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Transactiln # 7432 

Lessor: Roberta M. Regan 

L88S88: Energen Res. 

LIAIE IEICRJITIN 

County 
REEVES 

TIRMIIIFEREI 

~# 

07-104126 

Prinary Tam 3 years 

Boous/Acre: $1 ,700.00 

Rental/ Acre: $2.00 

Royalty: 1/4 

CIIMPA .. 

MF# L8SS88 

MF106989 Pinnacle Land Services, Inc 

RAL REVIEW SHEET 

GaokJcjst: 

Lease Data: 6/1/2011 

Gross AcreS: 640 

Net AcreS: 533.33 

Base Fill rm Part Sec. BD:k Twp survey 
101795 all 40 56 00 PUBLIC SCHOOL LAND 

Abst# 
2634 

TIRMI BRIIIIMEJ8EJ 

PrinaryTarm 3 years 

Boous/Acre $1 ,700.00 

Ran tall Acre $2.00 

Royalty 1/4 

Data Term Bonus/Ac. Rantai!Ac. Royalty DlstiiiCB 
9/8/2006 5 years $325.00 $1 .00 1/4 I.Jstleasa 

Pe'ld'"~ Pel .. <> h~,_k Pvay ev J,~s I - }I ,, ,.... 
s $,$00,.):> 1 Ju /<t_ 1 Mile West -

COOJnants: 

Approved: ~ 1h;r /; 

Fnday, September 09, 2011 
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Comments: 

~eForm 
Recommended: flM 
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Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: &C-£.. -
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Not Approved: ___ _ 
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County: 

$ 1,700.00 
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Geno1111 Land omc. 
Rellnqutahment Ac1 L•• .. Form 
RoviMd, s.pc.mt>er 1H7 

§ usti n, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered onto thiS .111__ day of ,..Ju,.,n"'e._ _ _____ .20.1.L_ . between the Sate of Texas, acting 

by and through ots agent, Roberta M R!!9an Testamentarv Trust Bank of Al!lenca N A, T111stee 

of P 0 Box 830308 Dallas TX 7528}0308 

(Gove Pennanent Addfeu) 

said agent hereon referred to as the owner of the sod (whether one or more). and .,E!!ne,.r,.a.,.e!!n_,R,e..,s,o,u,.,rce"""s_.C,.oc;rporoca..,a.,t00,.,n"--------------

of 3300 North "A" Street Buoldong 4 Syote 100 Midland Texas 79705-5131 

(Gtvo Pormonen1 Addfoss) 

hereonalter ca tied Lessee. 

1. GRANTING CLAUSE. For and on conslderatoon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by lessee under thiS lease, the State of Texas actong by and through the owner of the SOli, hereby grants, leases and lets unto lessee, for 
the sole and only purpose of prospeamg and dnlhng for and producmg od and gas, layong pope hnes. buoldong tanks. stonng Olf and buoldong power 
statoons, telephone hnes and other strudures thereon. to produce, save, take care of, treat and transport said products of the lease, the followmg lands 
sotuated on Reeves County, State of Texas, t~WII:: 

Public School land Survey 
Sectoon 40, BlOCk 56, A·26J4 

contaonong ,.64,.,0"'-"00Q""'---- acres. more or less. The bonus conslderallOn paid for thiS lease IS as follows' 

To the State of Texas Foyr Hundred F•!tv·Three Thousand Three Hyndoed Thorty-Three Dollars and Thorty-Three Cents 

OollatS ($453 333 33 

To the owner of lhe sod Four Hyndred folty·Three Thousand Three Hundred Thorty-Three OollatS and Thorty·Three Cents 

Oo!latS ($453 333 33 

Total bonus conslderaoon None Hundred Sox Thoys;md Sox Hundre<! Soxty-SLX Dollars and S.xtv=Sox Cen!l 

Dollars ($906 666 66 

The total bonus conslderatoon paid represents a bonus of ,.S,.ev.,e.,n,.te,.,e.,n""H"""und""'r"'e<!"'-"Oo""'ll"'ar"'s"'a"'n"'d'-'N-"0"'-'C"'E..:N.!.T'-'S"'--- ---------- -----

-------- - - - ----- Dollars ($1 ZOO 00 l per acre. on "-531!>3-l:..!.!1/Jl.3 ___ _ net acres 

2. TERM. Subject to the other provlsoons In this lease, thos lease shall be for a term of THREE years from 
thos date (herein called 'pnmary term') and as long thereafter as oil and gas, or either of them. os produced on paying quanuhes from said land. As used 
on lhos lease. the term 'produced on payong quantrtMis" means that the receipts from the sale or other authonzed commerCial U5e of the substance(s) 
covered exceed out of pocKet operatoonal expenses for the SIX months last past. 



• •••••• • • 
• •••••• • • 

• 
•• • • • • • •• 

• 
•••• • • • •• • 

BOOK b 9 0 PAGE 

3. DELAY RENTALS. If no -1111 commenced on the leued premlsea on or before one (1) year from this date, thia lease shallternllnate, 

unless on or before such anniveraary date Leuee ahall pay or tende< to the owner of the soil or to hia CTed~ in the Bank of Amenca N A 

-,...------..,...,.-- -...,..----,----..,.- Bank • at P 0 Box 830308 Pallas !X 75283-()308 • 
or its successors (whicll shaft continue as the deposkory regardless of changet In the owne<3hip of said land), the amount speCified below, '" add1t1on. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before aald date. Paymenta under thia paragraph ahall operate as a rental and aha II cover the privilege of deferring the commencement of a well for 
one ( 1) year from said date. Payments under this paragraph shaN be in the following amounts: 

To the owner of the soot Fjye Hundred Thirty-Three Oolla!J and Duav-Three Cents 

Dollars ($,.53..,3"".3"'3'----------' 

To the State ofTexas: Ejyo Hundres! ThirtY-Three Ooiii!J and Thirty-Three Cents 

Oolla<3 ($533 33 ) 

Total Delay Rental One Thousa!!d Sixtv=Scx Oolla!'J and S.xty-Suc Cents 

Oolt.<3 ($ t 066 66 ) 

In a like manner and upon lilte payments or tenders annually. the commencement of a well may be further deferred for successive penods of one ( 1) 
year each during the primary term. All payments or tende<3 of rental to the owner of the soil may be made by check or ~~ght draft of Lessee. or any 
assognee of thos lease, a!!d may be delrvered on or before the rental paying date. If the bank desognated in this paragraph (or Its successor bank) should 
cease to exisL suspend business, liquidate. fil ii or be suooeeded by another bank, or for any reason raa or refuse to accept rental, Lessee shall not be 
held in defau~ for fllilure to make such payments or tende<3 of rental unt~ thirty (30) days after the owner of the sool shall delrver to Lessee a proper 
recordable instrument naming another bank as agent to recerve such payments or tende!'J. 

4. PRODUCTION ROYALTIES. Upon produdlon of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for on this lease to the Commossioner of the General Land Office of the State of Texas, at Aust.,, Texas, and one-half (112) of such royalty to the 
owner of the soil· 

(A) OIL Royalty payable on oil , which Ia defined as Including all hydrocarbons ptoduced In a liquid form at the mouth of the welt and also as 
all condensate, d istillate, and other liquid hydrocarbons recovered from oil or gaa run through a separator or other equiptnent, as hereonafler provided, 
shall be 1/4 part of the gross ptoduction or the rnarlcet value thereof, at the option of the owner of the soli or the Commlasloner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus ptemkm, if any, ollered or paid for oil, condensate, dis~llate , or other liQuid 
hydrocarbon•. respectrvely, of a 11118 type and g<IVlty In the general area where produced a!!d when run, or 2) the highest marlcet price thereof offered or 
paid In the general area wher'e ptoduced and when run, or 3) the gross proceeda of the aale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, ~ will be run free of cost to the royalty owners through an adequate ool 
and gas separator of conventional type, or other equipment at leaat as efficient, 10 that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equiptnent may be waived, In writing, by the royalty owners upon 
such terms and condllons as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (indudong flared gas), whicll is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any -II on said land (except as provided herein with respect to gas procesaed 1n a plant for 
the extradlon d gasOline. liquid hydrocarbons or other products) ahaN be 1/4 part of the gross produdlon or the market value thereof, at the 
option of the owner of the soli or the Commissioner of the Gener11l Land Office, auch value to be based on the higheat martcet pnce paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross pnce paid or ollered to the producer, whichever os the greater; 
provided that the maximum ptesSUre base In rneaaunng the gas under this lease shall not at any tme exceed 14 65 pounds per square onch absolute, 
and the standard base temperature ahalt be acxty (60) degrees Fahrenhe~. correc:bon to be made for presaure accordong to Boyle's Law, and for specific 
gravoty according to tests made by the Balance Method or by the most approved method of testong being used by the ondustry at the !IlTie of lesMg 

(C) PROCESSED GAS. Royalty on any gas procesaed In a gasohne plant or other plant for the recovery of gasoline or other hquld 
hydrocarbons shall be 114 part of the realdue gas and the !~quid hydrocarbons e xtrad ed ()( the martcet value thereof, at the opbon of the owner 
of the soil or the Commissioner of the General Land Office AI roya~oes due hereon shalt be baaed on one hu!!dred percent (100%) of the total plant 
ptoductlon of residue gas attributable to gaa ptoduced from this lease. a!!d on lift)' percent (50%), or that percent acx:nung to Leasee, whichever IS the 
greater, of the total plant production of liquid hydrocarbon• attnbutable to the gas ptoduced from thos lease, ptovoded that if liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or g parent. subaldiary or affiliate) owns an Interest, then the percentage applicable to liQuid 
hydrocarbons shalt be lift)' percent (50%} or the highest percent accruing to a th ird party ptocessing gas through such plant under a processong 
agreement negotllted at arm's length (or if there is no such third party, the hoghesl percent then being specified In processlng agreementa or contracts ., 
the industry), whichever Is the greater The respectrve roya~ies on residue gaa and on loquld hydrocarbons shall be determined by 1) the hoghest marlcet 
pnce paid or ollered for any _gas (or liquid hydrocarbons) of cornpar11ble quality In the general area, or 2) the gross pnce paid()( offered for such residue 
gas (or the -ighted average gross selling price for the respective grades of liquid hydrocarbona), whichever Is the greater In no event. however, shalt 
the royahies payable under this paragraph be less than the royalties which would have been due had the gas no1 been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other ptoducta produced or rnanufadured from gas (exceptmg liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fradionatJng, bumlng or any other processing shal be 1/4 part of 
the gross productoon of such products, or the marlcet value thereof, at the opllon of the owner of the soot or the Comm•u ooner of the General Land Office. 
such marlcet value to be determined as follows: 1) on the basis of the hoghest marlcet pnce of each ptoduct for the same month in whicll such produd os 
produced, or 2) on the basis of the average gross sale price of each produd for the aame month In which such produds are produced, whiChever 1s the 
greater. 

5. MINIMUM ROYALTY. Duong any year after the exptratJOn of the pnmary term of thos lease, if thos lease 11 rnaW~tl lned by produc:tJOn, the 
royahies paid under this lease In no event shall be tess than an amount equal to the total annual delay rental here., provided, otherwise, there ahalt be 
due and payable on or before the laat day of the month succeeding !he annrverury date of this lease a sum equal to the total annual rental less the 
amount of royaHies paid during the preceding year. II Paragraph 3 of this lease does not specofy a delay rental amount, then for the purposes of thos 
paragraph, the delay rental amount shalt be one dollar ($1 .00) per aae 

449 
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6. ROYALTY IN KINO. Notwothslandong any other provosoon In thos lease. at any tome or from tome to tome. the owner of the soil or the 
Commossooner of the General Land Office may, at the option of eother, upon not len than siXty (60) days notiCe to the holder of the lease, requore that the 
payment of any royalties accruing to such royalty owner under lhis Ieise be m1de In kind. The owner of lhe soil's or the Commossooner of the General 
Land Office's right to take its royalty on k ind shall not dmonlsh or negate the owner of the soot's or the Commossooner of the General Land Office's nghts 
or Lessee's obligatoona, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruong under thos llase (oncJudong those paid on kond) shall be wnhout deductoon for 
the cost of producing. gathering, storing, separaung, treatong, dehydratong, c:anpressing, processing, transponong, and otherwose making the ool, gas and 
other products hereunder ready for sale or use. Leuee agrees to compute and pay roya~ on the gross value receoved, incJudong any reombu~nts 
lor severance taxes and productJon related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent thos lease's propottJonate share of any fuel 
used to process gas produced hereunder In any processong plant Notw~hstandong any other provosoon of th• lease. and subfed to the wntten consent of 
the owner of the sool and the Commossooner of the General Land Office, Lessee may recyde gas for gas loll purposes on the leased prellllses or for 
lnJeCioon onto any ool or gas producing formatoon underiyong the leased premoses after the loquid hydrocarbons contaoned on the gas have been removed, 
no royaltoes shall be payable on the recycled gas unbl ~ Is produced and sold or used by Lessee on a manner whiCh en~s the royalty owners to a 
royalty under thos lease 

9. ROYALTY PAYMENTS AND REPORTS. All royaltoes not taken on kond shall be paid to the CommiSSIOner of the General Land Offoce at 
Auston. Texas. in the following manner: 

Payment of royalty on productoon of ool and gas shall be as provided on the rules set l onh in the Texas Regoster. Rules currently pro"lde that royalty on ool 
os due and must be receoved In the General Land Office on or before the 5th day of the second rroonth su<:ceedong the rroonth of productoon. and royalty 
on gas os due and must be receiVed In the General Land Office on or before the 15th day of the second rroonth su<:ceedong the rroonth of productoon. 
ac:companoed by the alfidavrt of the owner, manager or other authonzed agent, completed on the form and manner presalbed by the General Land Office 
and showong the gross amount and dosposotoon of all on and gas produced and the mar1<et value of the ool and gas. together with a copy of all documents, 
records or repons confirmong the grou productoon. dosposouon and mar1<et value lncludong gas meter readongs, pipelone receopts, gas lone receopts and 
other checks or merrooranda of amount produced and put onto popelones. tanks. or pools and gas Iones or gas storage. and any other repons or records 
whiCh the General Land Office may requore to venfy the gross productiOn, dosposrtoon and mar1<et value. In aU cases the authonly of a manager or agent 
to act for the Lessee hereon must be filed on the General Land Office Each royalty payment shaU be accompanied by a chec:k stub, schedule, summary 
or other remolUince advoce showong by the assogned General Land Office lease number the amount of royelty beong paid on each lease If Lessee pays 
hos royalty on or before thiny (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whiChever os 
greater. A royalty payment whiCh is over thiny (30) days late shall accrue 1 penalty of 10% ol the royalty due or $25.00 whiChever is greater In additiOn 
to a penahy. royaltJes shall accrue interest at a rate of 12% per year, such onterest woll begon to accrue when the royelty os siXty (60) days overdue 
Affidavrts and supponong documents whiCh are not filed when due shell Incur 1 penalty in an 1rr10unt set by the General Land Office ldmonostrative rule 
whiCh os effectove on the date when the affidavits or suppof1ong documents were due. The Lessee shall bear 1M ruponsobol(y for payong or causong 
royaltoes to be paod as prescnbed by the due date provided hereon Payment of the delinquency penalty shill in no way operate to prohob~ the State's 
nght of forferture as provided by law nor act to postpone the date on which royahles were onginally due The above penalty provosions shall not apply on 
cases ol totle dospute as to the State's pof110n of the royalty or to that portion of the royalty on dospute as to faor mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall ennually furnosh the CommiSSIOner of the General Land Offoce 
woth ns best possoble estmate of oil and gas reserves underiyong thiS lease or allocable to thos lease and shell fumosh uld ComrTIISsooner wrth copJes of 
all contracts under whoch gas IS sold or processed and all subsequent agreements and amendments to such contraCIJ wrthin thirty (30) days after 
e ntenng onto or makong such contracts, agreements or amendments Such contrlds and agreements when receoved by the General Land Offoce shall be 
held on confidence by the General Land Office unless otherwise authonzed by Leasee All other contracts and records pef11•mng to the productiOn, 
transponatoon. sale and mar1<ellng of the ool and gas produced on aald prel1llses. oncludong the books and accounts, receopts and discharves of aU wells, 
tanks. pools. meters, and ptpehnes shall at all times be subject to onspeCIIOn and exarrnnatoon by the CommiSSIOner of the General Land Office. the 
Attorney General, the Governor, or the represent.atrve of any of them 

(B) PERMITS, DRILLING RECORDS. Wrrtten notoce of all operatoons on this lease shall be submotted to the Commossooner of the General 
Land Otfoce by Lessee or operator five (5) days before spud date, wor1<over, re-4lntry, temporary abandonment or plug and abandonment of any well or 
wells Such wnnen notoce to the General Land Office shell Include copoes of Ra olroad Commission forms for application to dnll. Copoes of well tests, 
completoon repons and pluggong reports shall be supphed to the General Land Office at the tome they are filed With the Texas Railroad Comml$soon All 
apphcatoons, permits. repons or other filongs that reference thos lease or any specdic well on the leased premoses and that are submitted to the Texas 
Raolroad Commosston or any other govemment.al agency shalloncJude the word ·state" In the trtle. AdditiOnally, In accordance wrth Ratlroad CommJnoon 
rules, any sognage on the leased premises for the purpose of idenllfyong wells. tank batteries or other assOCiated mprovements to the land must alSo 
onctude the word "State· Lessee shall supply the General Land Offoce w~h any records, merrooranda, accounts, repons. cuttmgs and cores, or other 
onformatoon relatiVe to the operatoon of the above-<lescnbed pr811l1ses, whiCh may be requested by the General Land Office. on additiOn to those hereon 
e•pressly provided for Lessee shaU have an electncal and/or radooactovoty survey made on the bor&-hole sectJon, from the base of the surface cas~ng to 
the total depth of well, of all wells dnlled on the above descnbed prellliS8s end shaU transmrt a true copy ol the log of each survey on each weU to the 
General Land Office wothon rotteen (15) days after the malong of said survey 

(C) PENAL TIES. Lessee shall oncur a penahy whenever repons. documents or other matenals are not filed on the General Land Office when 
due The penalty for late fihng shall be set by the General Land Office admonostratrve rule whiCh os effectove on the date when the matenals were due on 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prmary term hereof and ,poor to doscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if during the pnmary term hereof and after the doscovery and 
actual productoon of o ol or gas from the leased premoses such production thereof should cease from any cause, this lease aha~ not terminate ~ on or 
before the exporatoon of SIXty (60) days from date of completoon of said dry hole or cessatoon of productoon Lessee commences additiOnal drilling or 
rewor1<ong operatoons thereon, or pays or tenders the neXI annual delay rental in the same manner as provided on thiS lease If, durong the last year of the 
pnmary term or w~hon SIXty (60) days poor thereto, a dry hole be completed and abandoned, or the productoon of ool or gas should cease for any cause. 
Lessee's roghts shaU femaon on tun force and effect wothout funher operations unbl the exporatoon of the prmary term, and If Lessee has not resumed 
productoon In paying quantrtoes at the exporauon of the pnrnary term. Lessee may maint.aon thl$ lease by conduCiong addtoonal dnl~rog or r-or1<ong 
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operations pursuant to Paragraph t 3, using the nptrallon of the pr'mary term as the date of cessation of produclion under Paragraph 13 Should the first 
welt or any subsequent ...,u dntled on the above described land be completed as a shut-ln oil or gas welt Within the pnmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental payrng date following the exprratoon of siXty (60) 
days from the date of completion of such shut-In ool or gas welt and upon the failure to make such payment. thos lease shalt ipso facto termrnate If at the 
expiration of the pr'mary term or any tine theruftor 1 ahut-ln oil or gas ...,u is located on the leased premises. payments may be made on accordance 
with the shut-in provosiona hereof 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporation of the pomary term, nedher Oil nor gas rs berng 
produced on said land, but lessee Is then engaged In dnthng or rewor1ung operallons thereon, thos luse shalt remain in force so long as operatiOns on 
said welt or for driHrng or reworl<lng of any add~ional wells are prosecuted In good faith and in wortcmanloke manner without lnterruptoons totahng more 
than srxty (60) days dunng any one such operation, and If they resuk in the production of oil and/or gas, so long thereafter as oil and/or gas rs produced 
In paying quantities from uld land, or payment of shut-In oil or gas .... u roya~ies or compensatory royanles is made as provided in thrs lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pr'mary term, production of oil or gas from the leased 
premrses, after once obtarned, should cease from any cause, this lease shall not terminate if lessee commences add~iona l dnlhng or reworkrng 
operatiOns wHhin sixty (60) days after such cessation, and this lease shalt remain in futt force and effect for so long as such operations contrnue on good 
farth and on wortcmanhlce manner wrthout interruptions totahng more than aoxty (60) days If such dri!Mg or reworking operallons resuh in the productoon 
of oil or gas, the lease shaN remain on full force and effect for so long as orl or gas IS produced from the leased premrses in paymg quanlltres or payment 
of shut-on orl or gas wen royahies or payment of compenutory royahres is made as provided hereon or as provided by law. If the dnll'lg or reworkrng 
operatrons resuh in the completion of a welt as a dry hole, the lease wrtt not terminate if the lessee commences addrtional dnlhng or reworkrng 
operations within sixty (60) days der the completion of the welt as a dry hole, and thiS lease shalt remain In effect so long as Leuee continues dnlllng or 
reworking operallons on good faith and in a workmanlike manner without Interruptions tota6ng more than sixty (60) days lessee shall grve wntten notrc:e 
to the General lind Ofl'ice withrn thirty (30) days of any ceantion of produclion. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Well" means any ...,II that has been assrgned a wen number by the state agency 
having Jurisdiction over the production of oil and gil. If, at any time after the axpiratron of the primary term of a lease that, until being shut on, was berng 
marntained In force and effect, a welt capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas IS not berng 
produced lor lack of surtable production facilities or lack of a suhable marht, then Lessee may pay as a shut-in orl or gas roya~ an amount equal to 
double the annual rental provided In the lease, but not leu than $1 ,200 1 year for each well capable of producing oil or gas in paying quantrtres II 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be eflectlve, each initial shut-In oil or gas roya~ must be paid on or before. (1) the expiratiOn of the pnma.ry term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased pt1111\1MS, or (3) 60 days alter lessee completes 1 dnlliog or rewor1ong operatiOn on accordance 
wrth the lease provisions. whichever date Is latest. Such payment shall be made orre-hatf ( 112) to the ConvniSsloner of the General Land Office and one­
half (112) to the owner of the sorl. If the shut-rn orl or gas roya~ Is pard, the leue shan be considered to be a produCing lease and the payment shaD 
eX1end the term of the lease for a period of one year from the end of the pr'mary term, or from the first day of the month foHowrng the month on whiCh 
production ceased, and, after that, if no suitable productron facll~ies or su~able marllel for the oil or gas exrsts, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before lhe expiration of each shut·in year 

15. COMPENSATORY ROYALTIES. If, during the period the teasels kepi in efleCI by payment of the shut-In orl or gas roya~. orl or gas rs 
sold and delivered in paying quantrtres from 1 well located Wllhrn one thousand (1,000) feet of the leased prem11es and completed in the same producmg 
reservoir, or in any case in which drainage Is occurring, the nghl to continue to marntain the lease by paying the shut-rn orl or gas roya~ shall cease. but 
the lease shall remarn eflectrve for the remainder of the year for which the roye~ has been pard. The lessee may mernlain the lease for lour more 
successrve years by lessee payrng compensatory royahy at the roya~ rate provided on the lease of the market value of production from the well causrng 
the drarnage or which Is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory 
royahy Is to be paid monthly, o~alf (112) to the Commissioner of the General Land Office and one-half ( 112) to the owner of the sort. begrnnrng on or 
before the last day of the month following the month in which the orl or gas Is produced from the well causing the drainage or that Is completed on the 
same producing reservoir and located within one thousand ( 1,000) feet of the leased premises. If the compensatory royahy pard in any t 2~nth perrod 
rs an amount less than the annual shut-in oil or gas roy a~, lessee shall pay an amount equal to the drflerence wrthin thrrty (30) days from the end of the 
12-month perrod. Compensatory roya~ payments which are not tmely pard will acx:rve pena~ and interest on accordance with Paragraph 9 or thrs 
lease. Norre of these provlsiona Will relieve lessee of the obligabon of reasonable development nor the oblrgation to dnll offse t ... us as provided on 
Texas Natural Resources Code 52.173; however, at the determination of lhe Commissioner, and wHh the Convnlsslone(s written approval, the payment 
of compensatory royallies can satisfy the obligation to drill offset wells. 

1 e. RET AI NED ACREAGE. Notwrthstandlng any provision of this lease to the contrary, after a well produCing or capable of producing orl or 
gas has been c;ornpleted on the leased premises, l e...., shall exercise the dtligence of a reasonably prudent operator on drillrng such addrtoonal wen or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the productiOn thereon 

(A) VERTICAL In the event this lease is In force and effect two (2) years after the expnllon date of the pomary or extended term c shan then 
termrnate as to all of the leased premises, EXCEPT (I ) 40 acres surroundrng each oil ...,II capable of producing In payrng quantrtres and 320 acres 
surroundrng each gas well capable of producing In paying quant~ies (including a shut-In oil or gas well as provided on Paragraph t 4 hereof), or a well 
upon which lessee is then engaged in continuous drlNing or reworl<ing operations, or (2) the number of acres included on a producrng pooled unrt 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for productron 
purposes to a proration unh for each such producing well under the rules and regulatrons of the Railroad Convnossoon of Texas, or any successor 
agency, or other governmental authority having jurlsdiCioon. If at any trme after the efleelive date of the partial termon a lion provrsions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated lo said ...,II or wells lor 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to sard well or wells lor productoon purposes 
Notw"hstandrng the termrnation of this lease as to 1 portion of the lands covered hereby, le...., shan nevertheless contrnue to have the nght of rngress 
to and egress from the Ianda still subject to this lease for all purposes descnbed in Paragraph 1 hereof, together wrth easements and nghts-ol-way for 
existing roads, existing prpelines and other existing faCihlies on, over and across all the lands described In Paragraph 1 hereof ("the retarned lands'). lor 
access to and from the retarned lands and for the gathenng or transportatoon of oil. gas and other minerals produced from the retarned lands 
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(B) HORIZONTAL. In the evenlthos lease os In force and effect two (2) years after the exporauon date of the prwnary or extended tenn rt shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper deptha1 in each weH located on acreage retaoned in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-haK (112) of the 
bonus ongonally pald as c:onslderation tor thiS lease (as spectfied on page 1 hereof). If such amount Is paod, thos lease shaU be 10 force and effect as to 
such c!Hper depths, and uod tenninahon shall be delayed for an additional period of two (2) years and so long thereafter u oil or gu ia produced 10 
paytng quantities from such c!Hper depths covered by ths lease 

(C) IDENTIFICATION AND FIL.ING. The surface acreage retaoned hereunder as to each well shall, as nearly as praCIIGal, be tnthe fonn of a 
square WTih the well located on the center thereof. or such other sNipe as may be approved by the Commou10ner ot the General Land Office. Withon 
thorty (30) days after paruallefTillnahon of thiS lease as provided heretn, Lesaee sNIU exearte and record a release or releases conta tnong 1 satiSfactory 
legal descnptJon of the acreage lndlor depths not retatned hereunder The recorded release, or a certlfied copy of aame, sl\al be filed 10 the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules on e flecl on the date the release 11 filed. K La.- fads or refuses 
to execute and record such release or releases Wllhtn nonety (90) days after betng requested to do so by the General Land Office. then the 
CommiSSIOner at hos sole diScrehon may designate by wntten onstrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease 11 located and 10 the ofl'iclal records of the General Land Office and such 
destgnatiOn shall be bondong upon Lessee tor aU purposes. 

17. OFFSET WELLS. N811her the bonus, delay rentals, nor royaK~es paod, or to be paod, under thos lease shall relieve Leuee of hiS obltgat10n 
to protect the ool and gas under the above-descnbed land from beong draoned. Lessee, sublessee, receover or other agent in control of the leased 
premises shall dnll as many wells as the facts may justofy and shall use appropriate means and dnll to a depth neceaaary to prevent undue draonage of 
ool and gas from the leased premises. In addition. if oil and/or gas should be produced in commercial quantities wothin 1,000 teet of the lea.sed premises, 
or on any case where the leased premoses 11 being dratned by productiOn of oil or gas, the Leuee, sublessee, receover or other agent in control of the 
leased premoses shall on good faith beg on the drilling of a well or wells upon the leased premiaes wothon 100 days after the dratntng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start produCing on commercoal quantities and shall prosecute such dnlhng wrth dologence 
Faolure to satiSfy the statutory offset obhgatoon may subjeclthll lease and the owner of t.he soil's agency nghtslo forfe~ure. Only upon the determination 
of the Commissooner of the General Land Office and wolh hos wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satosfy the obligation to drill an offset well or welll required under thos paragraph. 

18. FORCE MAJEURE. If, after a good farth effort, Lessee IS prevented from complyong woth any expres.s or mphed covenant of thts lease, 
from conductortg dnlllng operatoons on the leased premises, or from produc:ong ool or gas from the leased premoses by reason of war, rebelliOn, oots, 
stnkes. acts of God, or any valod order, rule or regulation of government authority, then while so prevented, Lessee'a obtogation to comply with such 
covenant shall be suspended and Lessee shall oot be tiable tor damages 'for failure to comply wrth such covenants; addllionaly, thoa lease shall be 
eKtended whole Lessee Is prevented, by any such cause, from conductong dnl ing and rewor'o<ong operatoons or from produang oil or gas from the leased 
premoses However, nothong tnthiS paragraph shaD suspend the payment of delay rentals 10 order to maonlatn thiS lease on effect dunng the prmary term 
on the absence of such dnlong or rewonung operatiOns or productoon of oil or gas. 

19. WARRANTY CLAUSE. lhe-G• ner of the 10ol "'ar<aAII aRCI agr111 to Glfencl tllle IO IAI leUIG premr111 If tAl 0' AIF of tAl sool aelawha 
H>.payment&-owea on the leaucl p••-. then lllilll may r.d11m the 119ll&a of the O'"RIF of the loll on the Ieaiia p,_ocN lly payong any morlfl., 
laO<MO<Giher lteRii OR tne~F-.. M If l11111 mak11 pa)'FRIRII OR llehaW of tAl 0' RIF of tAl IOIIWRGIF 111 .. paragraph, llllll may ""'"IFlAI 
GOII Of lA81i8 paymiAia "- tAl renlal aAG royalliee Gill tAl 0' RIF of lhl Ill. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner o f the soot owns less than the entore undovlded surface estate on the above 
descnbed land. whether or not Lessee's interest is specofied hereon, then the roya"'" and rental hereon provided to be paod to the owner of the sod shaU 
be paid to hom on the proportion which hos lntereat bears to the entore undovoded surface estate and the royattles and rental hereon provided to be paod to 
the Commoss10ner o f the General Land Office of the Stale of Texas shall be hk-ose proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commossloner of the General land Office, Lea ... or his authonzed representawe must submrt to the Commouooner of the 
General Land Office a wronen statement which explains the doacrepancy between the Interest purportedly leased under this lease and the actualonterest 
owned by lhe owner of the soot. The Comrmss10ner of the General Land Office shall be paod the value ot the whole produCioon allocable to any undovoded 
onteresl not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However, in no event shall 
the Commossooner of the General Land Offoce receove aa a royalty on the gross productiOn allocable to the undivided Interest not leased an amount less 
than the value of one-soxteenth (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, durong the prwnary tenn, a poruon of the land covered by thos lease os oncluded wlthon the boundaroes 
of a pooled uM that has been approved by the School Land Board and the owner of the so~ 10 accordance wrth Natural Resources Code SeCIIOns 
52 t51-52 154, or of, at any tome after the exporatoon of the prvnary tenn or the extended term, th11lease cove~ a lesser number of acres than the total 
amount described hereon, payments that are made on a per acre basiS hereunder shall be reduced accordong to the number of acres pooled, released, 
surrendered. or otherwose severed, so that payments detennined on a per acre basos under the tenns of thiS lease during the prvnary tenn shall be 
calculated ba,sed upon the number of acres outside the boundanes of a pooled unc, or, if after the exp.rahon of the prmary term, the number of acres 
actually retaoned and covered by thiS lease. 

21. USE OF WATER Lessee shall have the rtght to use water produced on said land necessary for operatiOns under thos lease except water 
from wells or tanks of the owner of the sool, provided, however, Lessee shall not use potable water or water suotable for lovestock or omgat10n purposes 
for waterflood operatiOns wrthoutthe pr10r consent of the owner of the sool 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the soot for damages caused by Its operatiOns to au personal property, 
m provements. trvestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soot, Lessee shall bury u popehnes below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam oow on said premoses without 
the wrotten consent of the owner of the soli 
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25. POLLUTION. In developing this area, lessee shall use the highest degree of care and aU proper safeguards to prevent pollution Without 
fmiting the foregoing. pollution of coastal wetlands. natural waterways, rivera and mpounded water shall be prevented by the use of conta1nment 
lacilitoes sufficient to prevent spon.ge, seepage 0( ground water contam1nabon In the event of pollution, Lessee shaN usa all means at Its dosposal to 
recapture all escaped hydrocarbons 0( other pollutant and shall be responsible for all damage to public and private properues Lessee shall bu11d and 
maintain fences around its slush. sump. and drainage pits and tank batteries so 11 to protea kve.tocll again$! lou, damage or l"'ury. and upon 
completion 0( abandonment of any well 0( wells, Less.. shaH fill and level an slush ptls and cellara and completely dean up the dnlhng srte of all rubbosh 
thereon. l essee shall, while conducting operations on the leued premises, keep said premises free of al rubbish. cans. bottles, paper cups or garbage, 
and upon completion of operations shal restore the surface of the land to u near (S onginal condrtoon and contoura as is practocable Tanks and 
equopment will be kept painted and presentable. 

211. REMOVAL OF EQUIPMENT. Subjec:t to lm.tlbons on thos paragraph. lessee shall have the right to remove maclunery and fixtures placed 
by lessee on the leased premises. Including the nght to dr- and remove ca11ng, wrth1n one hundred twenty ( t20) days after I he exp1ratoon or the 
termination of this lease unless the owner of the soil grants Lessee an extension of thll t20-<lay period. However. Lessee may not remove casing 1(0(0 
any well capable of producing oil and gas In paying quantJIIes Additionally, Lessee may not draw and remove ca.sing until after thirty (30) days written 
notice to the Commissioner of the General land Of'lice and to the owner of the soli. The owner of the SOtl shal bec;O(ne the owner of any mach1nery, 
fixtures. or casing whiCh are not tmely removed by Le- under the terms of this paragraph. 

21. (A) A SSIGNMENTS. Under the condrtions contaoned 1n thos paragraph and Paragraph 29 of this lease, the rights and estates of e1ther 
party to this lease may be assogned, 1n whole or in part. and the provisions of this lease shall extend to and be binding upon their he1rs, dev1sees. legal 
representatives. successors and assigns. However, a change 0( division In ownership of the land, rentals, or royalties Will not enlarge the obhgatoons of 
Lessee, diminish the rights. privileges and estates of Lessee. inpalr the etlectiveness of any payment made by Lessee or impair the ellectoveness of any 
act performed by Lessee And no change or division In ownerahip of the land, rentals, 0( royalties shall bind lessee lor any purpose unt~ th1rty (30) days 
after the owner of the sod (or his heirs. de~. legal repntaentltMis or assigns) furnishes the le-with satisfactory wntten evidence of the change 
1n ownership, lndud1ng the origmal recorded muniments of tJIIe (0( a certified copy of such onginal) when the ownerah1p changed because of a 
conveyance A total 0( partial assignment of this lease shaU. to the extent of the interest assigned, re lieve and discharge Lessee of all subsequent 
oblogations under thos le .. e If thos lease is assogned 1n ots entirety as to only part of the 1c:reage. the right and option to pay rentals shall be apponooned 
as between the several owners ratably. according to the area of each, and faJiure by one 0( mOfe of them to pay hos share of the rental shaU not affect 
th1s lease on the part of the land upon which pro rata nsntals ana timely paid 0( tendered; however. Jf the auognO( or auognee does not file a certified 
copy of such assignment m the General land Of'lice belons the next rental paying date. the entire leaN shall term1nate for la1ture to pay the entore rental 
due under Paragraph 3 Every assig.- shaU succeed to aD nghts end be subjec:t to aU oblogabons, liab1lrtoes, and penaltoes owed to the State by the 
original lessee or any prior assog.- of the leue. including any 1iabt~.oes to the State for unpaid roy does 

(B) ASSIGNIJENT UMITATION. Notwithstanding any prov11ion in Paragraph 27(a). Jf the owner of the soU acquores th1s lease 1n whole or in 
part by assignment Without the prior written epproval of the Corrrnluloner of the Gene rei Land Office, this lease is void as of the time of assognment and 
the agency power of the owner may be fO(fe(ed by the Commissioner An assignment WIN be treated as of h were made to the owner of the sod of the 
assignee Is: 

(1) a nomi.- of the owner of the so1l: 
(2) a corporation or subsidiary in which the owner of the sod is a pnncipal stoc:l<holder or is an employee of such a corporation or subsod1ary. 
(3) a partnership in which the owner of the so1lls a partner or is an employee of such a partnership; 
(4) a principalstoc:l<holder or employee of the corporation which is the owner of the soil, 
(5) a partner or employee in a partnership which Is the owner of the soil: 
(6) a fiduoary for the owner of the soil; including but not lmhed to a guardian. trustee. executor. adm1nostrator, receover. or conservator lor the 
owner of the soil: 0( 

(7) a fam1ly member of the owner of the so1l or related to the owner of the soil by mamage, blood, or adophon 

211. RELEASES. Under the condiloons contained in thiS paragraph and Paragraph 29. Lessee may at any tme execute and delover to the 
owner of the soK and place of record a release or releases covenng any portoon or portiOns of the leased premises. and thereby surrender thos lease as 
to such portion or portoons. and be relieved of all aubsequent oblogations IS to acreage surrendered If any part of this lease 11 property surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage beara to the acteage which was covered by this lease 
mmediately prior to such surrender: however. such release will not reloeve Lessee of any liab1lrties which may have aocrued under thiS lea.se proor 10 the 
surrender of such 1creage 

21. FlUNG OF A SSIGNMENTS AND RELEASES. If ali or any part of thJS lease is auigned 0( released. such assignment or release must be 
recorded in the county where the land is shuated, and the recorded Instrument. or a copy of the recorded onstrument certified by the County Clerk of the 
county in which the 1nstrument os recorded. must be filed in the Generel land Office wrth1n 90 days of the lut executoon date accompanied by the 
prescribed filing tee. If any such assignment Is not so filed, the nghts acquired under this lease shall be subject to lorfe~ure at the optoon of the 
Commossooner of the General land Of'lice. 

30. DISCLOSURE CLAUSE. All provtsions pertaining to the lease of the abov&4esenbed land have been 1nduded 1n thos Instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the partoes. Any collateral 
agreements concem1ng the development of oil and gas from the leased premises which are not contained in this lease render thos lease invalid 

31 . FIDUCIARY DUTY. The owner of the sod owes the State a fiduoary duty and must fully disclose any facts atlecting the State's Interest 1n 
the leased premises When the interests of the owner of the soil connoct with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail 0( refuse to make the payment of any sum with1n thirty days after rt bec;O(nes due, or d Lessee or an 
authorized agent should knowingly make any false retum 0( false report concerning productoon or dolling, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells In good larth IS required by law and the rules and regulations adopted by the Comm1ssloner of the Generel Land Office. or 1f Lessee 
ahould ta~ to file reports ., the manner requ1red by law 0( Ia ~ to comply wrth rules and regulations promulgated by the General Lind Office. the School 
land Board. 0( the Ra1lroad Commilloon, 0( lf Lessee should refuse the proper authonty access to the records pertaJnong to operatoons. or Jf Lessee or 
an authorized agent should knowongly fail or refuM to gove corred informatJOn to the proper authonty. 0( knowingly fail or refuse to fumosh the General 
Land Office a corred log of any well, or if Lessee shall knOWingly viOlate any of the matenal prov1soons of this lease. or of this lease JS assogned and the 
assognment 1s not filed In the General land Of'lice as requ1red by law, the nghts aoquored under thJS lease shaU be subjea to forfeiture by the 
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CommiSsioner. and he shall forfeit same when sufficiently informed of the facts whiCh authonze a forfeiture, and when forfeited the area shall aga1n be 
subJect to lease under the terms of the Relinquishment Act. However. noth1ng here•n shall be construed as waiv•ng the automa!JC terminatiOn of thiS 
lease by operation of s- or by reason of any specia l limitation arising hereunder. Forfe~ures may be set aside and thiS lease and aU rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of Mure compliance with 
I he provisiOns of the s- and of this lease and the rules and regulations that rmy be adopted relative hereto. 

33. LIEN. In accordance Wlth Texas Natural Resources Code 52.136, the ~te shall have a first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other s..ns of money that may beoome due under thiS lease. By acceptance of 
th1s lease. Lessee grants the State , 1n addition to the lien provided by Texas Natural Resources Code 52 136 and any other applluble statutory hen, an 
express contractual lien on and security interest in all leased m1nerals in and extracted from the leased prem1ses, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Les.see or by a third party. and au fixtures on and Improvements to the 
leased prem1ses used In connection with the production or processing of such leased m1nerals in order to secure the payment of all roya~ies or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason o f Lessee's breach of 
any covenant or condtlon of this lease, whether express or Implied. This lien and security Interest may be foreclosed with a< without court proceedings 1n 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Les.see agrees that the CommissiOner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thiS hen. Lessee hereby represents that there 
are no pnor or supenor hens ansing tram and relating to Lessee's activities upon the above-<lescribed property or from Lessee's acquiSrbon of thiS lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this leua forfeited as provided 
here1n. 

34. POOLING. Lessee IS hereby granted the right to pool or uOIIIZe the royalty interest of the owner of the so11 under thiS lease wrth any other 
leasehold or mineral Interest for the exploratiOn. development and production of 011 or gas or e~her of them upon the same terms as shall be approved 
by the School Land Board and the Commi$$10ner of the General Land Office for the pooling or unrt1Z1ng of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soil agrees that the inclusiOn of thiS provisiOn 1n this lease sahlftes the 
executiOn reqwements stated in Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner or the so11, the" officers, employees. paMers. 
agents. contractors, subcontractors, guests. inv~ees . and their respective successors and assigns, of and from all and any actions and causes of actiOn 
of every nature. or other harm, InCluding environmental harm, for which recovery of damages Ia sought, InCluding, but not limrted to. all losses and 
expenses wh1ch are caused by the adJV~s of Lessee, u officers, employees, and agents ans1ng out of, 1nadental to, or resulbng tram, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Les.see's breach of any of the terms a< provisiOns olthiS 
Agreement. or by any other negi!Qent or strictly liable ad or omissiOn of Lessee. Further, Lessee hereby agrees to be 118ble tor. exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the sod, their officers, employees and agents, the" successors or ass~gns, against any 
and all Clams, habdlf.IM. losses. damages. actions, personal1njury (InCluding death), costs and expenses, or other harm for whiCh recovery of damages 
is sought. under any theory incJud1ng tort. contract, or striCt liability, InCluding attorneys' fees and other legal expenses, inclUding those related to 
enwonmental hazards. on the leased prem1ses or In any way related to Lessee's failure to comply wrth any and all env.,onmenlal laws: those arising 
from or 1n any way related to Lessee's operatiOns or any other of Lessee's adiv~I8S on the leased premises: those ansing tronn Lessee's use of the 
surface of the leased prem1ses; and those that may arise out of or be oe<:asioned by Lessee's breach of any of the terms or proviSIOns of this Agreement 
or any other act or om1ssion of Lessee, ds directors, officers, employees, partners, agents. contractors, subcontractors, guests, invitees, and their 
respectJVe successors and assigns. Each assognee of thiS Agreement. a< an interest therein, agrees to be liable for. ex0<18rate, Indemnity. defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connect1on w1th 
the activlbes of Lessee. rts officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALl.. BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-€X.ISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contaminatiOn or 
pollution of any env~ronment.al medium, inCluding soli. surface waters. groundwater, sedments. and surface or subsurface strata, amboent a" or any 
other environmental med1um in, on, or under. the leased prem•ses, by any waste, pollutant, or contaminant. Lessee shall not bnng or perm~ to rema1n on 
the leased premiSes any asbestos conta1ning materials. explosives, t>xlc materials, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term ' Hazardous Substance' IS defined In the Comprehensive Enworvnental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sect1ons 9601 , et seq.). or toxic substances under any fede ral, state, or local law or regulation ("Hazardous Materials' ), except 
ordinary products commonly used in connectJon With oil and gas exploration and development operations and stored in the usual manner and quantrties. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF A~ HAZARDOUS MATERIALS, OR UPON RECEM NG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERIINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease is •ssued under the prov1s10ns of Texas Natural Resources Code 52.171 through 52.190, convnonly 
known as the Rebnqulshment Act, and other applicable statutes and amendments thereto. and if any proviSIOn 1n thiS lease does not conform to these 
statutes. the statutes will preva1l over any nonconforming lease proviSIOns. 

t 
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38. EX.ECliTlON. Thos 011 and gas lease must be sogned and acknowledged by lhe Lessee before tl os filed of recotd '"the county records and 
in lhe General land Oll'ice of the Stale of Texas Once lhe filing requorements found In Paragraph 39 of lhos lease have been sallsfied, lhe effedNe date 
of this lease shan be lhe date found on Paoe 1 . 

3i. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of lhe 
County Clerk In any county In which all or any part of lhe leased premises II located, and certified copies thereof must be filed on the General Land 
Ollice. This lease Is not efledrve until a certified copy of lhos lease (which Is made and certified by lhe County Clerk from hos records) is filed In the 
General Land Oll'ice in aa:ordance with Texas Natural Resources Code 52 183. Addtllonally. lhll lease shall not be bondong upon lhe Stale unless ~ 
reciles the adual and true consideration paid or promised for execution ol this lease The bonus due the State and the prescrobed filong fee shall 
accompany such certified copy to the General land Oll'ice 

40. SURFACE AMENDMENTS. This lease shall be subjed to those certain Surface Amendments attached hereto as Exhobol ·A · In the 
event of a conflict between this lease and said ExhibH ·A.· I he printed provisions of this lease shall prevail 

Date· ~~~~~--------~~L­

Roberta M Regan Testamentary Trust 
Bank of Amenca. NA . Trustee 

STATE OF TEXAS 

BY~~--~--~~~~~~---------­
Indovodually and as agent fa< the Stale ofTexas 

Date: ----- -------

STATE OF TEXAS 

BY 
lndovodually and as agent for the State of Texas 

Date 

STATE OF TEXAS 

BY ~~--~----~~~--~---------­
lndovldually and as agent for lhe State of Texas 

Date -----------------------
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STATEOF~TEXA~~s~----------- (CORPORATION ACKNOWLEDGMEND 

COUNTY OF ..,OA"'L"'LA""S.__ ___ _ 

BEFORE ME. the undersogned autllonty, on thos day personally appeared lt.ll!...i>IWloL------ - - ----------­
known to me 10 be lhe person whose name Is subscribed to the foregoing Instruments as ,.6s..,s..,l'"'st ... a"'n._t y..,)ce""'_..P_,r,.es..,!d,.e,.,n"'l~------------­

of Bank of Ameng N A and acknowledged to me tnal he 

executed the same for the purposes and cons!dera!Jon thereon expressed, In the capacrty staled, and as the act and deed of said corporatiOn 

G1ven under my hand and seal of office lh1s the U!sl._ day of June • 20 _1_1_ . ..., ........... , 
..\.-o~·so~ ~~ < 4~ /~ .. ~ · · ·· c.-

1 .··~·"~ ··. J /}~0 ~~····~ · =··r+r!F oF Jf.:.M> 
- :r ·co ~ • I s•: z• t.. l.bfVv \~~. <.> 0 .:o , 

.Y •"') 'y .. ~, 
STATE OF (CORPORATION ACKNOWLEDGMEND 

COUNTYOF }Ai~ ~~~0~~?.~ . !'.:~¢/ 
BEFORE ME, Ihe undersigned authorrty .~~~lly appeared ~~ ~~ 

know~ to me to be he person whose name is sub~bed to the foregomg Instruments as i ~6 
of r • and acknowledged to me that he 

executed the same for the purposes and consideratiOn tnerem expressed, 111 tile capaCity staled, and as the act and deed of said corporallOn. 

~A"'- 20_\L . L 
... :~. ~~CMJ, 

= 
STATE OF ________________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ______________ _ 

BEFORE ME, the undersigned authonty, on thi~ day personally appeared---- - ----- ----- -------- -

known to me to be the persons whose names are subscnbed to the forego•ng instrument, and acknowledged to me that they executed the same for the 

purposes and consideratiOn therem expressed 

G1ven under my hand and seal of office lh1s the ___ day of--------- - · 20 _ __ 

Notary PubliC 1n and for------ ------- --

STATE OF _ ______________ _ (INDIVIDUAL ACKNOWLEDGMEND 

COUNTY OF------- -

BEFORE ME. the undersigned authonty, on thiS day personally appeared ----------- -------------

known to me to be the persons whose names are subscnbed to the foregomg mstrument. and acknowledged to me thai they executed the same for the 

purposes and consideration there1n expressed 

Given under my hand and seal of offiCe th iS the ___ day of----------· 20 __ . 

Notary PubliC 1n and for ---------------

ct 
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BA NK OF A MERICA, N. A. 
SURFACE A MENDMENTS 

BOOK 90 

Attached to and made a part of that certain 011 & Gaa t...M dated 1"' day of J une, 2011 by and ~n the St:at:a of Taxaa by 
and through Ita agent. the Roberta M. Regan T" t:amant:ary Truat; Bank of Amar1ca, N.A ., TruatH, aa Owner of the Soli and 
Energen Reaourc" Corpor8tlon aa L ...... 

It is understood and agreed that Lessee, its successor or assigns, ahall pay actual damages to the Owner of the Soil and/or Surface 
lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as 
well as livestock owned by the Owner of the Soil and/or Surface lessee located on the lease premises, resulting from their use by 
lessee In connection with geophyaiclll exploration thereof, or other mineral development thereon, by Leuee, its successors or assigns . 
Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, lessee, its successor or 
assigns, shaH then level all drilling pits and other excavations and shaM pay for and repair all damage done, or cause to be done, to 
buildings, fences, roads, culverts, turf, water wells and/or other Improvements and to restore same to their original condition within 90 
days after the cessation of adlvlty. No driiNng mud shall be spread on surface Ianda of the Owner of the Soil without express written 
consent of the Owner of the Soil. Guidelines or parernatars for any surface damage payments shall be agreed on in advance, and in 
writing, by the Owner of the Soil and Lessee. 

Lessee's right to use water from the lease premises shall not indude the right to use fresh water from any fresh water sands or strata 
underlying the lease premises for any secondary recovery operations that may be conducted on the leased premises. Lessee shall 
have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner of the Soil and 
after negotiations for payment for use of water are completed . 

All operations of lessee shall be conducted so as to minimize the amount of surface land used or damaged by leuee and Lessee 
agrees to construct not more than one road to each location on the leased premises and to confine all travel incident to the d rilling and 
production of such well to the single road. All roads constructed by lessee shall be of good quality and suitable for all-weather use. The 
routes for all roads shall by mutually-agreed upon between the Owner of the Soil and leasee before the commencement of any road 
construction. lessee agrees to maintain all roads used by lessee on the leased premises in good condition and repair during the 
period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the leased premises. 

4. It Is understood and agreed that this lease does not cover or indude any right or privilege of hunting with firearms and/or with dogs or 
otherwise on the leased premises or fishing on the leased premises, unless otherwise agreed to in writing with owners of said rights; all 
such hunting and fishing rights being expressly reserved, and lessee agrees that none of the lessee's otTioers, agents employees or 
representatives will bring any dogs and/or firearms upon the leased premises. and that any one so doing shall be trespassers and 
subject to prosecution as such. 

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by lessee for producing oil and gas 
and operating this lease, lessee shall advise the Owner of the Soil of lessee's intention. The Owner of the Soil must be advised in 
writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate a 
change, if the Owner of the Soil can present a valid reason for re-location of the facility. 

6. lessee. prior to the construction of any new road or the cutting, altering and removal of any existing fence on the leased premises, or 
the cutting or removal of any tree on the leased premises, shall notify the Owner of the Soil of such Intention. If the Owner of the Soil 
can provide valid , reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the land 
then lessee will abide by such wishes as fully as possible. lessee shall dispose of all brush, trees, trash and debris away from the 
property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of the Owner of 
the Soil. Brush and trees may be buried or burned on the property only with written permission from owner or his representative. 

7. lessee agrees to protect, defend, indemnify and hold harmless the Owner of the Soil the owners of the surface of the leased 
Premises, and their respective agent, employees and tenants, from and against all liabilities, tosses, expenses, daims, demands. and 
causes of action of every klnd and character, whether for death or personal injury to persons (induding agents and employees of 
lessee and lessee's subcontractors) for loss or damage to property, In any way and at any time artaing out of, Incident to, or in 
connection with this lease, operations conducted on the leased Premises, or breach of the terms hereof. regardless of whether any 
such liability, loss, expenses. d aim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified 
hereunder. 

8 . Each drill site location shall be constructed so as to result In the least interference with surface usage as reasonably practicable under 
the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of the Owner of the Soil. 
lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, induding pollution to all underground 
fresh water zones. leuee ahall coUect all trash which accumulates In connection with his operations and remove such trash from the 
Leased Premises. lessee shall take all reasonable precaution• to prevent blowouts from occurring on the leased Premises. lessee 
shalt utilize only such area around each producing well as is reesonably necessary for such purposes, and lessee shall restore the 
remainder of such drill site to Ita original condition aa nearly as poaalble within a reasonable time after the completion of ORerations on 
each drill site where no producing well is located, lessee shall clear the location, remove all equipment placed upon the drill site by the 
lessee, clean out and back fill all pits, and return the surface of the drill site to its original condition as nearly as possible. Lessee shall 
construct and maintain gates at all places where any roads uaed by lessee cross through fences on the l eased Premises, and Lessee 
shall keep such gates locked when not actually passing through such gates. Upon termination of lessee's operations on the Leased 
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Premises, Lessee shall restore the surface of all lands utilized by Lessee, and not theretofore restored, to their original condition as 
near1y as possible. Wrltiin six (6) months after the termination of this Lease. Lessee shall remove any and al property placed by Lessee 
on the Leased Premises or the Owner of the SoU shall cause seme to be removed at Lessee's expense. 

9. Lessee is to comply with all Federal and Stale regulations. 

10. 

11 . 

12 . 

13 . 

Lessee agrees to pay for damaq11a resulting from any operations after Initial constructionldnlling is completed. Lessee shall pay mantel 
value for any and all livestock lo'1as a result of leuee's operations undef this lease. 

All pipeliRa& aFe 18 lie llwAIMI :ii I~•• !~ale• ·lila gFewRII, will !;~! will liB ff41m IRa l8p 8f IRe pipe 18 tile &w"elll 8f IRe gFewRII. O~wlle 
o;.t ao4 Pal~Jel ... (M atl\er e~e,; Mi'·eaJ ,,;u ~·aile wed te ~~ tt• ''Iii AI~ tuougt1 ••) 'ips'iM' klc.atq4 tt 1 pseperty <eN 
Lessee shaU not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering facilities 
without express consent of the Owner of the Soil . 

Lessee hereby adlnowtedges that if the leased premises are subject to a Crop Reserve Program. Lessee agrees to compensate the 
Owner of the Soil fuUy and completely for any penalty or other loss of subsidy or income that the Owner of the Soil would otherwise 
receive in the absence of Lessee' s activities or those of Lessee's employ-. agent., servant., contractors, licensees or permittee& on 
the leased premises . 

Signed for Identification only . 

. , ~~ J.N~ 
Assistant VIce ident 

_..::JUL~:..::Y _ _ __ A.D. 2011 8:48 A II. 

_A....;.U....;.GU~S.:;:.T ___ A.D. 20119:00 A II. 
DUIIIR 0. J'LOaKZ, comrrt CLKB 
aaYU axmT. 'rD.A.I 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg IS a fuU, true and correc1 photographic copy of the 
ongrnal record now rn my lawful custody and possessron, as the same rs 
fi ed.recorded 11 the public records of my offrce, found 11 VOL ..8..2.0._. 
PAGE _A4_8. THRU 458 . OFFICIAL PUBLIC 
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EN ERG EN RESOuRCES ·coRPORATION 
605 Richard Arrington Blvd Nortp 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-271 o 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # INV DATE 

11713305 

VENOOR NO 

21640 

TOTAL 
AMOUNT 

CHECK DATE CHECK NUMBER 

J u l-07-201 1 380781 

PRIOR PMTS 
& DISCOUNTS 

Page 1 or 1 

AMOUNT 

$453,333.33 

NET 
AMOUNT 

06-AP-18254 070111D 06 / 30 / 11 453, 333 .33 0.00 453 , 333.33 

• •••••• • • 
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.. 
LEASE BONUS / ROBERTA REGAN TRUST, AGENT 
OVERNI GHT TO KEN GRAY 

TOTAL I NVOICES PAID 

/ 
/ 

{ 453,333.33 

~F /1352-3 ® 
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July 12, 2011 

State of Texas 
Commissioner of the General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention : Mr. Drew Reid 

Re: ?All of Section 40, Block 56 

Dear Drew: 

N/ 2 of Section 45, Block 56 
Public School Lands, Reeves County, TX 
800.0 net acres 
Roberta Regan Testamentary Trust - Agent 

NW/4 of Section 18, Block 55, Township 4 
T&P Railroad Company Survey, Reeves County, TX 
5.0 net acres 
Lisa Bedford Sams- Agent 

E/2 of Section 15, Block C-19 
Public School Lands, Reeves County, TX 
13.33333333 net acres 
Willie R. Coleman - Agent 

Enclosed is Energen ces Corporation's check numbers 380781, 380782, 380783, and 380780, 
in the amounts $453,333.33 $266,666.66, $6,250.00, and $17,333.33, respect ively, representing 
the agreed upon bonus payment for your mineral interests in the above described property. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by signing, 
dating, and returning one (1) copy of this letter in the envelope provided. Should you have any 
questions or concerns, please do not hesitate to contact me at 701-509-0312. 

Sincerely, 

>~'-~~ 
Edrea Esslinger ~ 0 
Petroleum Landman 

ELE/mm 
Enclosures 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4. Suite 100 Midland Texas 79705 (432) 687-1155 
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August 31, 2011 

Mr. Drew Reid 
Texas General land Office 
P. 0 . Box 12873 
Austin TX 78711.2873 

Re: Certified Copies of Mineral Classified leases in Reeves County TX 

Dear Mr. Reid: 

Enclosed please find certified copies of the fo llowing four mineral classified leases: 

1. Ashley E. Baxter, Executrix, Agent, for 19.575 net acres in SE2 of Section 36, Block 2, H&GN RR 

Co. Su rvey; 
2. Willie R. Coleman, Agent, for 13.3333333 acres in E2 of Section 15, Block C-19, PSL Survey; 

_>O. Roberta M. Regan Testamentary Trust, Agent, for 533 1/3 acres in Section 40, Block 56, A-2634, 
PSL Survey; and 

4. Roberta M . Regan Testamentary Trust, Agent, for 266 2/3 acres in N2 Section 45, Block 56, A-
2633, PSL Survey. 

If there is anything further that must be done to complete this transaction, please contact me as soon as 
possible at 432.684.3698 or bob.heller@energen.com. 

Very truly yours, 

.£~)C~~~ 
District Landman 

RCH/ mm 
Enclosures 

Energen Resources Corporat1on, an Energen Company 3300 North "A" Street Building 4, SUite 100, M1dland. Texas 79705 (432) 687-1155 
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August 22,2012 

Edrea Esslinger 
Energen Resources 
3300 North A St. 
Bldg. 4, Suite 100 
Midland, Texas 79705 

Re: State Lease :MF 113523 

Dear Ms. Esslinger: 

ERA L L A D OFJFKCE 
jERRY PATTERSO , COMMISSIONER 

RAL Lease dated June l , 20 II recorded Bk. 890, Pg 448, 
Reeves Co, TX covering 640 ac being Sec. 40, Blk. 56, A-2634, 
PSL Survey 
Roberta Regan Testamentary Trust agent for State ofTX, 
Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under M ineral File number MF-113523. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral me number may delay processing of any payments toward the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G- 10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$453,333.33 has been applied to the State's portion of the cash bonus. However, we are 
not in receipt of the $25 filing fee or the $100 processing fee which we request you send as soon as possible. 

~:~~p 
Drew Reid 
Mineral Leasing, Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.state. tx. us 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~Tfo Sd%~f~RMRfJ~m W1~Jl8~~~~~~~~~~J~JN~0~E~~~~~J +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo ~ 2 711416 
SHUT IN RECEIPT BIRMINGHAM 

ENERGEN RESOURCES CORPORATION Page 1 of 1 

605 R1chard Amngton Blvd North 
DATE B1rm1ngham, Alabama 35203-2707 05/01/2012 NO. 33001 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 890-448 06/01/11 12 06 / 01 / 12 06 / 01/13 

LEASE NUMBER J ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER L PAY EXACTLY 

TX430444-01R j ROBERTA REGAN T TRUST ST OF TX I $533.33 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOV..U:DGED OF THE AMOUNT STATED 
lll.tiiCH IS IN FULL SETTLEMENT OF RENT AUSHUT -IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES co•• DELAY RENTALS ++ 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701 - 1495 

TRACT 
53293 
PSL 

... ... 
• • • • 

A-2634 

••• ••• • • • • • • •• •• 

56 4 0 

•• • • • •• .. 

RECEIVED o~ MAY 1 1 2012 
2Q__ 

TH;0RENTAL0~AYMENT 
NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE \NILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS \NILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

~ $533.33 

• • • • •• '---------· . . • • •• PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~Tfb ~g~r~~MRfJ~~~ w~:SEg~~~~~~~~J>~lN~ORUE~~~~~~ +1 'MiEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Forgo 

SHUT IN RECEIPT BIRMINGHAM ALABAMA 
ENERGEN RESOURCES CORPORATION Page 1 of 1 

605 Richard Amngton Blvd North 
DATE Birmingham, Alabama 35203-2707 05/01/2012 NO. 33001 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 890-44 8 06/0 1/ 11 1 2 06/0 1/ 12 06 / 01 / 13 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAYEXACnY 

TX43 0444 - 01R !ROBERTA REGAN T TRUST ST OF TX I $533.33 

PAY TO THE STATE OF TEXAS RECEIVED ON 2<L_ 

ORDER OF COMM ISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVEN UE 
STEPHEN F AUSTIN BUILDI NG 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
'MilCH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•• • • • • • •• 
• •• •••• • • 

• 
• •••• •• • • 
• •• •• •• • • 

• 
• •• • • • • •• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO* * DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
53293 
PSL A-2634 56 40 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$533.33 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

I 

I 
I 

l 

ENERGEN RESOURCES CORPORATION 
605 Richard Amngton Blvd North 
B1rm1ngham, A labama 35203-2707 
Telephone (205) 326-81 39 

COUNTY STATE 

REEVES TEXAS 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

RECORDED-BOOK PAGE DATE OF LEASE 

890 -4 4 8 06/01/ 11 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430444 - 01R !ROBERTA REGAN T TRUST ST OF TX 

EXAC~~~~533dols33cts 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

61-8 
620 No 33001 

DATE: 05/01/2012 

I RENTAL PERIOD 

MONTHS FROM TO 

12 06/0 1 /12 06/01 / 1 3 
I PAY EXACTLY 

I $533.33 



•• • .. . . 
• •• 

• •••••• • • 

• •••••• • • 
• 

• •• , . . 
•••• 

RESOURCES 

May 5, 20 12 

tate of Texas 
Commissioner of the General Land Office 
1700 orth Congress A venue 
tephen F Austin Building 

Austin, TX 7870 l-1495 

RE: Rental Payment 

Please lind enclosed the rental payments due under the terms of the oil and gas leases 
identified below for the month of June, 2012. 

Check 0 File 0. Lessor Due Date 

32994 TX430333-02R J R Meeker Tr - t of TX 06-09-1 2 
32996 TX430339-02R J R Meeker Tr - t ofTX 06-09-12 
32998 TX430443-0 I R Roberta Regan Trust t of TX 06-0 1-1 2 
33000 TX430444-0lR Roberta Regan Trust t ofTX 06-01-12 

To confirm for our Iiles that you have received the above mentioned payment(s) please 
!ill in the RECEIVED 0 date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

~[~ 
Billie E. Lopez. CPLTA 
Lease Analyst IV 

Energen Resources Corporation, an Energen Company 605 R1chard Arnngton, Jr. Boulevard North, B~rm1ngham. AL 35203·2707 205_326_2710 
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Date Fil ed.~{iL~-.~----
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RESOURCES 

•••• • •••• 
• •••••• • • 

• 
•• • • • • •• 

• 
•• • • • • • •• 

February 3, 2014 

Commissioner of the General Land Office 
Bill Farr, Mineral Leasing Division 
PO Box 12873 
Austin, TX 78711 

Re: Damages- On-lease Pad -Ranger 56-40 #1 
Section 40, Block 56, PSL Survey, Reeves County 

Dear Mr. Farr: 

Enclosed please find check #496512 from Energen Resources Corporation in the amount of $13,275.00, 
representing payment of 50% damages described above. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please don' t hesitate to contact me at {432) 818-1744 . 

Patrick A. Mayers 
Sr. Right-of-Way Agent 

PAM/Iw 
Enclosure 

RECEIVED AND ACCEPTED this ___ day of _______ __, 2013. 

General land Office, Texas 

By: ---------- ------

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



ENERGEN RESOURCES CORPORATION 
605 R1chard Amngton Blvd North 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

Page 1 of 1 

14707310 
VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

•••• • •••• 
• •••••• • • 

• 
•• • • • • •• 

• 
•• • • • • • • • 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

01-AP-17942 012114 
DAMAGES 

INV DATE 

01 /2 1 / 14 

9710 

TOTAL 
AMOUNT 

l3,275.00 

Jan-28-2014 496512 

PRIOR PMTS 
& DISCOUNTS 

0.00 

$13,275.00 

NET 
AMOUNT 

13,275 . 00 

OVERNIGHT TO PATRICK MAYERS 
TOTAL INVOICES PAID y 13,275.00 

jv 

Energen Resources Corporation now offers payment v1a DIRECT DEPOSIT. 
If you would hke to receive your payments in a more secure, efficient and timely manner, 

please contact the Vendor Relations group by email at AP.ERCACH@energen com for an enrollment form 

·~------------------------------------------ DETACH BEFORE DEPOSITING 



••• • . • • • • • • • • • • • • •• 

••• • • • • • •• • • • •• • • • 

(ZJ I, ~() , L?1-I/3 S2>1 
S«- c -Gc~ O~..,e !1~-t-

•ale Filed: fl//6/!f/ 
Jt!rry E. Patterson, Commissioner 
~ 



I 
I 

ENERGEN RESOURCES CORPORATION 
,.,05 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-271 O 

VENDOR NAME 

COMMISSIONER OF THE TEXAS 

VOUCHER VENDOR INV# INV DATE 

01/21/13 

J.3706407 

VENDOR NO. 

70273 

TOTAL 
AMOUNT 

2,750 . 00 

CHECK DATE CHECK NUMBER 

Jan-29-2013 450526 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

II 

II 

Page 1 of 1 

AMOUNT 

$2,750.00 

NET 
AMOUNT 

2 , 750.00 01-AP-12076 012313H 
LEGAL & TITLE 
OVERNI GHT TO KEN GRAY 

TOTAL INVOICES PAID x 2 , 750 . 00 

\~\ 

Mr \\~s11; 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure. efficient and timely manner, 

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

64-975 
612 

CHECK NO. 

450526 

DATE 

J an-29-2013 

PAY EXACTLY 

$2,750.00 

PR~ tftZL/ 

TREASURER 

11• L. 50 5 2 bli 

I 

I 



I 

EN=RGEN 
R ESOURC E S 

January 30, 2013 

. 1'D'~ 
r\e~~ . ·· . 

Mr. Drew Reid 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re: Unpaid Filing and Processing Fees 

Dear Mr. Reid: 

• 

Enclosed please find Energen Resources Corporation's check #450526, in the amount of 

$2, 750.00. Fees are for the Leases on attached list. 

Please sign the enclosed receipt letter and return it in the postage paid envelope. If there are any 

questions please contact me at 432-688-3149 

Very truly yours, 

Linda Wallace 
Land Analyst 

/ lw 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



R E SOURCES 

Linda would you please prepare a voucher in the amount of $2,750.00 for processing and filing 
~o the Texas General Land Office on the Leases listed below: 

TX439055-04P State Lease MF112944A~ 
TX430402-01P State Lease MF112944E 
TX439055-06P State Lease MF112944F $175.00 
TX430342-04P State Lease MF113781A $125.00 
TX430432-03P State Lease MF113780A $125.00 
TX430342-05 P State Lease MF113791A $125.00 
TX430344-04P State Lease MF113788A $125.00 
TX430344-03P State Lease MF113787A $125.00 
TX430344-08P State Lease MF113793A $125.00 
TX430344-07P State Lease MF113792A $125.00 
TX430344-06P State Lease MFl13790A $125.00 
TX430344-05P State Lease MF113789A $125.00 
TX430344-09P State Lease MF113795A $125.00 
TX430344-10P State Lease MF113796A $125.00 
TX430343-05P State Lease MF113784A $125.00 
TX430343-06P State Lease MF113785A $125.00 
TX430343-07P State Lease MF113786A $125.00 
TX430344-11P State Lease MF113794A $125.00 
TX430343-03P State Lease MF113782A $125.00 
TX430343-04P State Lease MF113783A $125.00 
TX430444-01R State Lease MF113523 $125.00 
TX430443-01R State Lease MF113522 $125.00 
TX439007-09P State Lease MF112698~ 
TX439007-10P State Lease MF112698B 
TX439007-12P State Lease MF112698C 
TX439007-11P State Lease MF112698 ~200.00 

Total 02,750.00 -) 

v 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 
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Jerry E. Patterson, Comm1ss1onc1 

By ~ 
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____________ ___.M_ ....;f;...__\....:\....:3;;;....:5=...ZZ=.:=----------AD- :::>_r_·, _1',_lo_dc>_I_Fc-nr D1vis: :in OrC.:er (Adopted 9/95) 

To: 299 R esources, LLC 
950 17th Street, Suite I 050 
Denver, CO 80202 
Attn: Nathan Tobin 

DIVISION ORDER 

Date: September 14, 2016 

Property umber: TX-00 IO Effective Date: June I, 2016 
Property Name: Ranger Unit 56-40-11-1 
Operator: 299 RESOURCE , LLC 
County and State: Reeves, Texas 
Property PUBLIC CHOOL LAND URVEY. Blk: 56 Sec: 40 
Description: SOUTH 480 ACRES 

PUBLIC SCHOOL LAND SURVEY, Blk: 56 Sec: 45 
/2 

Production: X O il X Gas X Other: a ll products 

Owner ame OWNER NUMBER: 1093 

and Address: 
COMM[SSIONER OF THE TEXA GENERAL LAND OFFICE Type of Interest: R I 
1700 CONGRESS AVENUE STEPI:-IEN F. AUST1N STATE Decimal Interest: 0. 12500000 

AUSTIN, TX 78701-1495 

Tbe undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by 299 
Resources, LLC (Payor). 

Payor shall be notified, i11 writiog, of any change in ownership, decimal interest, or payment address. A ll such changes 
shall be effect ive the first day of the month foll owing receipt of such notice. 

Payor is au thorized Lo withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to wh ich the undersigned is not entit led. 

Payor may accrue proceeds until the total amount equals $100.00, or pay on August 3 151 of each year whichever occurs first, or as 
required by applicable state statute. 

This Division Order does not ameod any lease or operating agreement between the undersigned and the lessee or operator or any other 
contracts for the purchase of oi l or gas. 

In addition to the tenns and condjtions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
Jaws oflbe state in which the property is located . 

THE UNDERSIGNED HEREBY AGREES TO SA VE SAlD PAYOR HARMLESS FROM A D AGAINST ALL LO ES, 
COSTS, EXPENSES (INCLUDING A ITORNEY FEES) AND/OR DAMAGE T HAT IT MAY SUFFER OR INCUR AS A 
RESULT OF P/\YORMAKING PAYME TIN THE ABOVE MANNER. 

SpeciaJ Clauses: 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s) : 

Owner Daytime Telephone 

Owner FAX Telephone #: 

(None or See Attached Exhibit) 

COMMI TONER OF THE T EXAS 

Federal Law requires you to fu rnish your Social Security or Taxpayer Identification Number. 
failure to comply will result in 3 1 % tax withhold ing and will not be refondable by Payor 

NT 
RETAIN THlS COPY FOR YOUR RECORDS 



October 20, 20 16 

athan Tobin 
Division Order Analyst 
299 Resom ces LLC 

TEXA GENERAL LA ND OFFL CE 
GEORGE P. BU I I , COMM I SI ON ER 

950 - l th treet, uite I 050 
Denver, CO 80202 

Re: tate Lease os. MF ! 13522, MFI J 3523ifnd MF I 16544 Ranger Unit 56-40 I H 

Dear Mr. Tobin: 

The Texas General Land Office (GLO) has received your Divi ion Order for the referenced unil. 
This Division Order has been filed in the appropriate mineral fil e . 

The payment of roya lties attributable to state-owned mi neral and royal ty interests is set by 
contract and appl icable statutes and rules. The execution of division orders may. in some cases, 
affect the manner in which such payments are made or ca lcu lated. Therefore, Title 3 1, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a divi ion order or bind 

. tbc state to any terms conta ined within it. 

ubject to applicable state Jaw and the state's right to take its production in-kind, the GLO 
acquiesce to the sale of oil and gas in accordance with lhe term and conditions set out in the oi l 
and gas lea es. If yo·u have questions concerning this matter, please fee l free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the well s in om 
RRAC system. 

Thank you, 

V ivian Hernandez 
Landman, Energy Resources 
5 12-475-0428 
5 12-475-1543 (fax) 
v i ian.hemandez@ glo.texas.go 

1700 'orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873. Austin. Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 
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Return to: 
PDC Permian, Inc. 
1775 Sherman Street , Suite 3000 
Denver, Colorado 80203 

19-07527 
FilEO FOR RECORD 

REEVES COUNTY, TEXAS 
May 09, 2019 2t 04:11 :00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OR 

ALL OF THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL 

PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 

DRIVER'S LICENSE NUMBER. 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS § 

§ 

§ 

KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF REEVES 

WHEREAS, State of Texas, acting by and through its agent, Roberta M. Regan Testamentary Trust; Bank of 
America, N.A., Trustee (herein referred to as "Lessor") and Energen Resources Corporation, as original lessee, 
entered into that certain Paid-Up Oil and Gas Lease (herein referred to as the "Lease") dated June 1, 2011recorded 
in Volume 890, Page 448 of the Official Public Records of Reeves County, Texas, GLO MF113523 covering the 
following described land situated in Reeves County, Texas, to-wit: and 

Public School Land Survey 
Section 40, Block 56, A-2634 

WHEREAS, the undersigned, PDC Permian, Inc., a Delaware Corporation, whose address is 1775 Sherman 
Street, Suite 3000, Denver Colorado 80203 (herein referred to as " Lessee") is the present owner of all rights, title, 
and interest of the original lessee under the Lease, together with all amendments thereto; and 

NOW THEREFORE, Lessee does hereby release, remise, surrender and relinquish unto Lessor, or their heirs, 
successors, and assigns, all right, title, and interest in and to the Lease. 

IN WITNESS WHEREOF, this Release of Oil and Gas Lease is executed as of t he date of the acknowledgement 
below, but effective for all purposes as of February 1, 2019. 

LESSEE: 

·z 
By ---1---~---- -----­
Name: __ -\::-=;,e,.,"-'--''-!..!..!-'-"-"''--'-".!~-------

Title: _ ___ -=-'-'-"='-'--''-'--="'-'-'-"'---------- --

ACKNOWLEDGMENTS 

STATE OF COLORADO 

COUNTY OF DENVER 

§ 

§ 

§ 

This inst rument was acknowledged before me on the \\rh 
Paul Whisenand the Director of Land 

Corporation, on behalf of said Corporation . 

(Seal) C
-""'"'"""' 

HRISTIN E M CECILIONE 
Notary Public 

State of Colorado 
Notary ID# 20174014288 

_ _ C_ommission Expires 04-03-202 1 -· 
True or· ct Copy of a 

docum~nt on 
Re~v County 

aGe 0f 

day of ~Y ,\ , 2019, by 
of PDC Permian, Inc., a Delaware 

Notary Publi for the State of _ Colorado ___ _ 
My Commission Expires: bU,-Q'3· lb2\ 

!nsi !\le. 19-0752l 
OIAN!'l!E 0. FLOREZ 
C.OU~TV CLERI'\ 

2019 May 09 at 04:11 PM 

•••• • • • •• • 
• 

• • • • • • • •• 
• 

• • •••••• • 
• •• ' . . •••• 

Dianne '. l-,yrez, Co . .,,

1 
~ erk 

- - - - --- ---
Page 1 of 1 

..JJ.E'tlt.S C~TY, TEXAS 
By: ll.'!A, .~iA h • DEPUTY 
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THE STATE OF TEXAS 
COUNTY OF REEVES I , Dianne 0 . PloTOZ, Clerk of the County Court in and 

· • · · • · · · :t copy o f 

filcd.fqr ~ In my office tli1s ~ ~J? of I L I G{ if; ot 

if; I I m'll!J Clerk's 7t207 / ': 0 ~ ~IL . to be rcco in the 
0 .1t1/ I~ 

R ecords of Reeves County, Texas. '2 TO CE!RTlFY Wl-fl;if':css my hnnd and official 7eat at Pecos. TcX11S 
tbia __ __._ _ _ d11y of . ti 'ti , 20-f.. f_ . 

11 ~ ~f DIANNE 0 . FLORF..Z, CvlJNTY CLERK 
By V 1 , Deputy. RBEVES COUNTY, TEXAS 



~ ~~ PDC 
, . , PERMIAN INC 

May 30, 2019 

Texas General Land Office 
Attn: Joy McCauley 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

RE: Release of Lease - Ranger 56-40 Unit l H 
GLO Unit Number 6697 
MF113523 i 
MF116544 
MF113522 

Ms. McCauley: 

PDC Permian, Inc. released the following leases: 

Sent VIA FedEx: 775342932470 

• MFl 13523 - State of Texas, acting by and through its agen t, Roberta M. Regan T estamentary Trust; 
Bank of America, N .A., Trustee 

• MF116544 - State of Texas, acting by and through its agent, Coates Energy Interests, Ltd. and 
Primary Trust-A d/b / a Coates Energy Trust 

• MFl 13522 - State of Texas, acting by and through its agent, Robert M. Regan Testamentary Trust; 
Bank of America, N.A., Trustee 

Attached are certified and recorded copies of all three leases along with the prescribed filing fee for each lease 
for a total of $75.00 paid via check number 00006216. Please contact me if you should have any questions 
regarding this matter. 

Sincerely, 
PDC Permian, Inc. 

Brian Mathay 

Landman 

Brian.Mathay@pdce.com 

303-318-6140 

BM/cmc 

CORPORATE OFFICE: 
PDC Energy 

1775 Sherman Street , Suite 3000 
Denver, Colorado 80203 

(3 03) 860--5800 

EASTERN REGIONAL HEADQUARTERS: 
PDC Energy 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West Virginia 26330 

(304) 842-3597 

l l ' ' . 
(' 

l 

'I 



PDC Permian Inc. 
• A PDC Energy Company 

P.O. BOX26 
BRIDGEPORT, 1/W 26330 

19711258 Page 1 of 1 

VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

Texas General Land Office 78981 May-29-2019 00006216 ··s1s.oo· 

Reference Inv date Invoice No. Invoice Amt Prior Pmt 

1 905-AP-2657 05/24/19 052419 75.00 0 . 00 
Release of Lease MF113522,MF113523 , MF116544 Return 
Denver 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSfTING 

Discount Amount Paid --------- --;0,----5.00 
to Christine in 



File No. ____ \ ...... l....;~::....f5~~;;.:3:_ __ _ 

_ ___________ County 

L-h" ~~ 
Date Filed: ----"'O;..,,~-.i..Lo=.3...t.l ..!:..L .J.'t ___ _ 

George P. Bush, ~sioner 

By-------~~....::::~---

u. 



TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM , M.D. 

August 25, 2023 

PDC Energy, Inc. 
1099 18th Street, Suite 1500 
Denver, Colorado 80202 

CERTIFIED MAIL NO: 7011-1150-0001-2416-4387 
Sent via e-mail 

Attention: Tonia Carabajal, Senior Manager Revenue Accounting 

Re: Oil Draft Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carabajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases 
operated and/or held PDC Energy, Inc (PDC). The objective of this audit was to determine whether oil 
royalties were being accurately reported and paid per the lease agreement and the Texas Natural 
Resources Code. The audit scope covered the production months ofNovember 2014 through December 
2022. Enclosed is a draft of the audit report and audit billing schedules. The audit has preliminarily 
resulted in a royalty due of $1,808,936.74. This letter does not constitute an audit billing notice as defined 
in Section 52.135(c) of the Texas Natural Resources Code. 

This amount does not include penalty and interest assessed for royalty underpayments. Penalty and 
interest will be computed and included in our final audit billing notice. Attached are the following 
documents in support of our findings: 

• Attachment I - Summary of the audit exceptions by lease; 
• Attachment II - Draft audit report, which includes a brief discussion of the audit exceptions; and 
• Attachment III - Various schedules and documents that support royalty calculations. 

Please respond to this notice within 30 days of the above date. If you have any questions or need 
additional information regarding this draft billing notice, contact Pamela Akpotaire at (281) 923-7478 or 
by email at pamela.akpotaire@glo.texas.gov. 

Sincerely, 

Brian B. ay on, MBA, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 I brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director / PDC 
Glinda Cummings, Chevron Services Company 
Matthew Bartkowiak, Chevron Services Company 

Attachments 
Ltr Log# 0388 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



September 13, 2023 

PDC Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

CERTIFIED MAIL NO: 7006-2760-0000-6437-6822 
Sent via e-mail 

1099 18th Street, Granite Tower, Suite 1500 
Denver, CO 80202 
Attention: Tonia Carbajal, Senior Manager Revenue Accounting 

Re: Oil Final Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carbajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State 
leases operated and/or held PDC Energy, Inc. (PDC). The objective of this audit was to 
determine whether oil royalties were being accurately reported and paid per the lease agreement 
and the Texas Natural Resources Code. Please refer to Attachment I, which highlights the audit 
and billing periods for each audited State lease. 

Due to Chevron Corporation's acquisition of PDC in May 2023 and interest of time in 
quantifying potential additional royalties owed by PDC, the GLO will separately issue oil and 
gas final audit billing notices. Consequently, the gas draft and final audit billing notices will be 
forthcoming. Therefore, this letter does constitute an Audit Billing Notice for oil audit exception 
as defined in Section 52.135(c) of the Texas Natural Resources Code. 

The audit resulted in the determination of additional amounts due for oil royalties as follows: 

Royalty 
Penalty 
Interest 
Total 

$ 1,808,936.74 
$ 196,492.61 
$ 417,863.04 
$ 2,423,292.39 

Interest has been computed through August 31, 2023, per Section 52.131 of the Texas 
Natural Resources Code and will continue to accrue until the royalty has been paid. Attached 
are the following documents in support of our findings: 

► Attachment I - Summary of the oil audit exceptions by lease; 

► Attachment II - An audit report, which includes a brief discussion of the oil audit 
exceptions; 

► Attachment III - The procedures used for assessment of penalties and interest; and 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 
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► Attachment IV - Various schedules and documents that support oil royalty calculations. 

To ensure your company remains in good standing with the GLO, please respond within 30 
days from the receipt of this Final Oil Audit Billing Notice. Respond with your payment, or 
request a hearing before the Commissioner, or his representative, for redetermination of 
such assessment. To ensure proper credit, mail your payment (or, advise and provide supporting 
documents on any electronic payments made for this audit billing) with your audit billing notice 
to the following address: 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

For any questions or additional information on this audit, please contact Pamela Akpotaire at 
(281) 923-7478 or send an email to pamela.akpotaire@glo.texas.gov. 

Sincerely, 

~n,~A,CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 / brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/PDC 
Matthew Bartkowiak, Chevron Services Company 
Glinda Cummings, Chevron Services Company 

Attachments 
Ltr Log #0393 

1700 North Congress Avenue, Austin , Texas 78701 -1495 
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ATTACHMENT I 

PDC Permian, Inc. 

SUMMARY OF AUDIT EXCEPTIONS - OIL 

FIELD NAME ATTACHMENT EXCEPTION ADDITIONAL PENALTY INTEREST AUDITED BI LLED 

STATE L'EASE NUMBER ROYALTY DUE DUE PRODUCTION PRODUCTION 

DUE AS OF8f31/2023 AS OF 8/31/2023 MONTHS MONTHS 

Fields: Forti, Wcsl•Wolfc11mJ>, Grca~wood (Alok11), Ph:mtom·Wolfc11mp., 
Wolfbone (frend Arca) 

Lcucs: 
MF111356 IVA Billing on underreported oll prices S79,896.90 SB.118.70 S15,784.76 SI0J,800.36 August 2016 - December 2022 August 2016 - D«cmber 2021 
MF111399 IV B Billing on under reported oil prices S2,883.23 S367.77 S793.44 $4,044.44 M11 rch2017 - December2022 M11 rch201 7- July2018 
MFl1l746 IVA Billing on under reported oll prices SJ ,62534 S604.S9 S445 .31 $2,675.24 March 2017 • D~mber 2022 Marrh201 7- J une 2019 
MF111747 IVB Billing on under reported oil prices SS,778.76 S617.77 S\ ,590.28 S7,986.81 Mtrrh2017 • Dttember 2022 Mt n:h2017 - July2018 
MF111748 IVA Billlng on under rtported oil prices S82,656.19 $8,306.31 S20,452.53 S\ 11,4 15.03 Man:h 2016 • December 2022 March2016-December2021 
MF1120!14 IVA Billing on under reported oil prices S\75,599.6S S17,559.97 S33 ,4 89.32 $226,648.94 Deccmbcr2016 -Deccmbcr2022 December 2016 • December 2021 
MF112404 IVA Billing on under rtportcd oil prices S46,022.33 S4 ,672.53 S12,09 1.63 S62,786.49 March2017 • December2022 M11rch2017-June2019 
MF112407 IVB Billing on under reported oll prices SS ,6 10.88 Sl ,043.34 S2,367.46 S12,021.68 Febru11ry 2017 • D«cmber2022 Februal')·2017-Junc2019 
MF1124 15 IV B Billing on under repo11cd oll prices S4 ,556.74 $713 .70 SJ ,236.03 S6,506.47 M1rch 2017 - December 2022 March 2017 -July2019 
MF112438 IV B Billing on underrtported oil prices Sl ,268.53 S600.00 $615.33 S3 ,483 .86 March 2017 • December 2022 March 2017 - July2019 
MF112687 IVB Billing on underreported otlprlces SJ,535 .93 S557.57 Sl ,017.60 S5,111.10 Deccmbcr2016 - Dcccmbcr2022 lkccmbcrl016 - July2019 
MF112692 IVA BIiiing on underreporletl ollprices S53,006 .32 S5,427.43 S9,817.79 $68,251.54 December 2016 - December 2022 Decembcr2016- Dcccn,bcrl02 1 
MF112819 IVB Billing on under reported oll pdccs S1,075.18 S375.00 $294.84 Sl,7<15 .02 Fcbruary2017- Dccembcr2022 Febru11')'2017 - Junc2019 
MF11284-l No Material Finding so.co SO.CO S0.00 S0.00 NO PRODUCTION REPORTED NIA 
MF113522 IVB Billing on under reported oil pdccs S604 .77 S450.00 S1 67.46 Sl ,222 .23 December 2016 • December 2022 December 2016 • M11y 2019 
MFl13523 IVB Billing on under reported oll prices S907.14 S450.00 S251.17 S\,608.31 December 2016 - December 2022 December 2016 - May 2019 
MF113744 IVA Billing on under reported oil prices S32,649.9 1 Sl,424 .77 S8,371.2 5 S44,445 .93 J 11 nu111')' 1017- Dcccmber2022 J11nu111')' 2017 - December 2021 
MF113745 IVA Billing on under reported oil plicu SJ2,6<19.67 Sl ,<124 .76 S8 ,371.22 S44,44 5.65 J 11nu:iry2017-December 2022 Janual')' 2017 - December 2021 
MF114156 IVA Billing on under report ct.I oil prices S43 ,425.03 S4,36 1.99 S8,714.13 S56,S0 I.IS April 2018 - DeCffl\ber 2022 April 2018 - December 2021 
MF1162-15 IVB Billing on under n:portcd oll prices S2,288.27 5452 .6<1 S653.60 S3,394.S l August 2016 - December 2022 Augusl2016 - July 2019 
MFl16246 IVB Billing on under reported oll prices 5716.10 S150.00 S\92 .22 Sl .0583 2 November 2017 - December 2022 No,·ember2017 - M11y2019 
MF116247 No M.11terl.tl Finding so.co so.co SO.CO S0.00 NO PRODUCTION REPORTED NIA 
MF116248 IVB Billing on under n:portcd oil priees S16,57J.4 5 Sl,021.SS S4,936. 17 $23,531. 17 Novmiber 2014 - lk«mber 2022 No,·ember2014 -Augusl201 9 
MF116249 IVB Billing on under reported oil pr ices S3 ,042.05 S528 .11 S878.12 S<1.448 .28 August 2016 - D« cmber 2022 August2016- J uly l019 
MF116544 IVB Billing on under reported oil prica S302.22 $400.00 SSJ .68 S785.90 December 2016 - Deccmber 2022 December2016- May 2019 
MF116609 IVA Billlng on uoder rtported oil prices S6,136.10 Sl ,233.59 S1 ,479.09 SS,848.78 Seplembcr 2017 - Of:ccmber 2022 September 2017 - December 2021 
MFJ16834 IVA Billing on under reported oil prices $4 1,454.82 $4)27.62 Sll,992.82 S55 ,675.26 Seplember 2017 • December 2022 September 2017 - December 2021 
MF116835 IVA Billing on under reported oll prices 582,908.31 SS,348.25 S19,985.27 Slll ,24 1.83 September 2017 • December 2022 September 2017 - December 2021 
MF!l6844 IVB Billing on under reported oil prices 537.3 53.35 S3 ,747.52 Sll ,163.23 S52,264 .10 June 2015 - December 2022 June 2015 - September 2019 
MFU7056 IVA Billing on under rtportcd oll prices S2,99 1.35 S1 ,028.3 6 $772.13 S<1,79 1.84 December 20 17 - December 2022 December2017- D«cmber2021 
MF117175 IVB Billing on under reported oil prices S7,1 32.63 S1,850.88 S1 ,889.69 S10,873.20 October 2015- Dccembcr2022 October 2015- December2021 
MF117292 IVA Billing on unde r reported oll prices Slll,222.56 S1 1,489 .53 S25,8 55. 56 SIS0,567.65 MArch 2018 - December 2022 Murch 2018 ~ December 2021 
MF11 7414 IVA Billing on under reported oll prices S139,20l.23 S13,939 .70 S32,832 .65 S1&5 ,973.:58 August2016-Dccembcr2022 Augw;t 2016 ~ December 2021 
MF117492 IVA Billing on under reported oil prku S394.35 S450 .00 $88 .50 5932.85 Febru11ry 2019 - December 2022 Februlll')' 2019 - December 2021 
MF117516 IVA Billing on under reported oil pliccs S170.329.23 S17,032 .86 S4 0,579. 82 5227,941.91 Febru11ry 2018 - December 2022 Febru11ry2018 - Deccmberl021 
MF117652 IVA Billing on uoder reported oil prices Sll,581.00 Sl,384.88 S2,835.52 S16,801.40 March 2018 • December 2022 March 2018 • December 2021 
MF117815 IVA Billlng on under reported oil prices S42,450.69 S4,3 80.93 S1 0,81 9.36 S51,6S0.98 Januny 2017 - December 2022 J11nn1ry2017- December2021 
MF117960 IVB Billing on under reported oil prices S3,22SJ 5 S5J8.08 S884.4 1 $4,647.84 February 2017 - December 2022 Fcbru:il')' 2017-June 20 l 9 
MF118062 IVA Billing on under reported oil prices SJ ,294 .14 S629.l7 S787.CO S4,710.3 1 M11y2018 - December 2022 M11y2018- D«embcr2021 
MF118083 IV B Bltl!ng on under reported oil prices S6,588.25 Sl,608.06 St ,488.92 S9,685.23 M11y 2016 - December 2022 M:iy 2016 - December 2021 
MF118101 IVA Billing on under reported oil prlcu S39,033.04 SJ ,903 .31 SI0, 176.80 S53,113.15 September 2018 • December 2022 Septcmber2018 • June 2019 
MF118118 IVA Billing on under reported oil prices Sl2,1 08.64 S1 ,464.11 Sl,473.50 S16,046.25 Juoc 2019 • December 2022 June 2019 - D«ember2021 
MF118152 IVB Billing on under reported oil prices 59 ,737.56 S1,478.86 S2 ,21 3.95 S1 3,430.37 September 2017 - Dec-ember 2022 September 2017 - December 2021 
MF118164 IVA Billlng on under reported oil prlees 53 0,226.43 S3 ,151.69 SJ,286.14 $40,664.26 Scplembe:r 2017 - December 2022 Scptcmbi:r2017 - December 2021 
MF118284 IVB Billing on under reported oil prices SS,667 .49 S\ ,305 .78 Sl,4 11 .92 S8_.385.19 September 2017 - December 2022 Scptembcr2017-July2011 
MFl1835-' IV B Billing on under n:portcd oil plices S11 ,977.8 5 S1,702.44 S2 ,907.12 $16,587.4 1 May 2017 - December 2022 M11y 201 7 - Dectmber 2021 
MF118460 IVB Billing on under reported oil prices S ll,001.39 S1,519.80 S2,90J .20 S1 6,424.39 Scplcmbcr 2017 - December 2022 September 2017 - July 2021 
MF118~86 IVA Billing on under reported oil prices S1 78,8~5.19 S17,900.55 S42,140.41 5238 ,906. 15 April 2017 - December 2022 April 2017 - December 2021 
MF118552 IVA Billing on under reported oil prices S1 3,819.51 S\ ,643.37 SJ,33 1.19 S1 8,794 .07 September 201 7 - December 2022 Scplcmbcr 2017 - Detcmber 2021 
MF1 18601 IVB Billiag on under reported oll prices S1 7,440.01 S1 ,900.10 SJ,92 1.09 S23,26J.20 July2017-Deccmbcr2022 July2017- Dcccmber202I 
MFI18602 IV B Billing on under reported oil prices S17,439.99 S1,900.10 SJ ,921.09 S23,261.18 July 2017 - December 2022 July2017- D«cmber2021 
MFU8630 IVA Billing on under repor1ed oil prki!!i S21,500.12 S2,332.4l $5, 182.72 S29,015.25 Sep tember2017-Dcccmbcr2022 Scplembcr 2017 • December 2021 
MF118664 IVA Billing on under reported oil prices S9,253.22 S1,414 .16 S1 ,854.48 S12, 521.86 December 2017 - December2022 December 2017 - December 2021 
MF118671 IV A Billing on under reported oil pliccs S13,055.26 S1 ,683 .10 S2,536.69 Si7,275 .05 Dcccmber2017- Dccember2022 December 2017 - December 2021 
MF118709 IVB Billing on under rcpor1ed oil prices S9,737.56 Sl ,478.86 Sl,2 13.95 S13 ,430.37 Scplcmber 2017 • December 2022 Scptcmber2017- Dccember2021 
MFll9H6 IV A Billing on under reported oil prices S70,522 .49 SJ,054.69 S14 ,152.76 S91,729.94 Aprll 2018 - December 2022 Aprll 2018- Dcccmber2021 
MFl19160 IVA BIiiing on under reported oil prices S27,63 5.28 52,906.03 S6,66 1.60 S37.202.91 Seplember2017 - December 2022 Seplember2017 - December 2021 
MF119281 IVA Billiog on untler reported oil prices S12,908.38 S\ ,40<1.56 S3,137.19 S17,450. 13 March 2018 • D«cmbcr 2022 J\-1Arch2018 - Dcccmber2021 
MF119424 IVA Billlng on under reported oil prices S608.08 S72 S.00 S\ 42 .23 S1,4753 1 March 2018 • December 2022 M11rch 2018 - December 2021 
MF119686 IVA Billing on under reported oil prices $24,21 9.48 S2,680.76 S4,947.02 SJ l,847.26 June 2019 - December 2022 June2019-December 2021 
MF119900 No Materid Findi114: so.co so.co so.co S0.00 August 2021 - December 2022 NIA 
MF119996 IVA Billing on under rtported oil prices S1 )4 1.80 542 5.00 S278.68 Sl ,945.48 J\-by 2019 - December 2022 M11y 2019 - October 2020 

IVA& B Sl,808,936.74 S196,492.61 S-417,863.04 S2,423,292.39 GRANO TOTAL 
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TEXAS GENERAL LAND OFFICE 
COM.MISSIONER DAWN BUCKINGHAM, M.D. 

October 20, 2023 

PDC Energy, Inc. 
1099 18th Street, Granite Tower, Suite 1500 
Denver, CO 80202 

Certified Mail No: 7006-2760-0000-6437-6843 
Sent via e-mail 

Attention: Tonia Carbajal, Sr. Manager Revenue Accounting 

Re: Gas Draft Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carbajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases 
operated and/or held PDC Energy, Inc. (PDC). The objective of this audit was to determine whether gas 
royalties were being accurately reported and paid per the lease agreement and the Texas Natural 
Resources Code. Please refer to Attachment I that highlights the audit and billing periods for each audited 
State lease. 

The audit has preliminarily resulted in a royalty due of $4,692,841.78. This letter does not constitute an 
audit billing notice as defined in Section 52.135(c) of the Texas Natural Resources Code. This amount 
does not include penalty and interest assessed for royalty underpayments. Penalty and interest will be 
computed and included in our final audit billing notice. Attached are the following documents in support 
of our findings: 

• Attachment I - Summary of the audit exceptions by lease; 
• Attachment II - Draft audit report, which includes a brief discussion of the audit exceptions; and 
• Attachment III - Various schedules and documents that support royalty calculations. 

Please respond to this notice within 30 days of the above date. If you have any questions or need 
additional information regarding this draft billing notice, contact Pamela Akpotaire at (281) 923-7 4 78 or 
by email at pamela.akpotaire@glo.texas.gov. 

Sincerely, 

t~MBA, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 / brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/PDC 
Glinda Cummings, Chevron Services Company 
Matthew Bartkowiak, Chevron Services Company 

Attachments 
Ltr Log# 0394 

1700 North Congress Avenue, Austin , Texas 78701-1495 
P.O. Box 12873, Austin , Texas 78711-2873 

512-463-5001 glo.texas.gov 



November 7, 2023 

PDC Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
COMMlSSlONER DAWN BUCKlNGHAM, M .D . 

Certified Mail No: 7006-2760-0000-6437-6846 
Sent via e-mail 

1099 18th Street, Granite Tower, Suite 1500 
Denver, CO 80202 
Attention: Tonia Carbajal, Senior Manager Revenue Accounting 

Re: Gas Final Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carbajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases 
operated and/or held by PDC Energy, Inc. (PDC). The objective of this audit was to determine whether 
gas royalties were being accurately reported and paid per the lease agreement and the Texas Natural 
Resources Code. Please refer to Attachment I, which highlights the audit and billing periods for each 
audited State lease. 

Due to Chevron Corporation's acquisition of PDC in May 2023, and in the interest of time in 
quantifying potential additional royalties owed by PDC, the GLO advised PDC that separate final audit 
billing notices would be sent for oil and gas. Consequently, the Final Audit Billing Notice for oil-related 
audit exceptions was issued on September 13, 2023 . This letter constitutes a Final Audit Billing Notice 
for gas-related audit exceptions as defined in Section 52.135( c) of the Texas Natural Resources Code. 

The audit resulted in the determination of additional amounts due for gas royalties as follows: 

Royalty 
Penalty 
Interest 
Total 

$4,692,799.04 
$ 533,569.37 
$ 646,758.58 
$5,873,126.99 

Interest has been computed through October 31, 2023 , per Section 52.131 of the Texas Natural 
Resources Code and will continue to accrue until the royalty has been paid. Attached are the following 
documents in support of our findings: 

► Attachment I - Summary of the gas audit exceptions by lease; 

► Attachment II -Audit Report, which includes a brief discussion of the gas audit exceptions; 

► Attachment III - The procedures used for assessment of penalties and interest; and 

► Attachment IV - Various schedules and documents that support gas royalty calculations. 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11-2873 
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PDC Energy, Inc. 
November 7, 2023 
Page2 

To ensure your company remains in good standing with the GLO, please respond within 30 days from 
the receipt of this Final Gas Audit Billing Notice. Respond with your payment, or request a hearing 
before the Commissioner, or his representative, for redetermination of such assessment. To ensure 
proper credit, mail your payment ( or advise and provide supporting documents on any electronic 
payments made for this audit billing) with your audit billing notice to the following address: 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

For any questions or additional information on this audit, please contact Pamela Akpotaire at (281) 
923-7478 or send an email to pamela.akpotaire@glo.texas.gov. 

Sincerely, 

1::: n:; MB:, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 / brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/PDC 
Glinda Cummings, Chevron Services Company 
Matthew Bartkowiak, Chevron Services Company 

Attachments 
Ltr Log# 0396 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



FIELD NAME 

STATELEASE # 

ATT ERROR RATE 

CODES • 

Fields: Phantom-Wolfcamp, 

Wolfbone (Trend Area) 

MF1113S6 IV A 

MF111399 IV B 

MF111746 IV B(i) 

MF111747 IV B 

MF111748 IV A 

MF112094 IV A 

MF112404 IV B(i) 

MF112407 IV B 

MF112415 IV B 

MF112438 IV B 

MF112687 IV B 

MF112692 IV A 

MF112819 IV B 

MF112844 IV B 

MF113522 IV B 

MF113523 IV B 

MF113744 IV A 

MF113745 IV A 

MF114156 IV A 

MF116245 IV B 

MF116246 IV B 

MF116247 IV B 

MF116248 IV B 

MF116249 IV B 

MF116544 IV B 

MF116609 IV B( i) 

MF116834 IV A 

MF116835 IV A 

MF116844 IV B 

MF117056 IV A 

MF117175 IV B 

MF117292 IV A( i) 

MF117414 IV A 

MF117492 IV A(ii ) 4c 

MF117516 IV A 

MF117652 IV A(i) 

MF117815 IV A 

MF117960 IV B 

MF118062 IV A(i i) 4c 

TGLO Audit PDC 

EXCEPTION 

See Att II Audit Report for Exceptions 

See Att II Audi t Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Audit Report for Exceptions 

See Att II Aud it Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Au dit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Au dit Report for Exceptions 

See Att II Aud it Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att Aud it Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptio ns 

See Att Audit Report fo r Exceptions 

See Att Audit Report fo r Exceptions 

SeeAtt Audit Report fo r Exceptions 

See Att II Au dit Report fo r Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Au dit Repo rt for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Au dit Report for Exceptions 

See Att II Aud it Report fo r Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See At t II Audit Report for Exceptions 

ATTACHMENT I 

PDC PERMIAN, INC. 

SUMMARY OF FINAL AUDIT EXCEPTIONS - GAS 

11/7/2023 

ADDITIONAL 

ROYALTY 

DUE 

Under/ (Over) 

$111,271.49 

$18,819.04 

$1,346.95 

$37,720.81 

$399,546.14 

$518,967.41 

$45,703.12 

$11,045.43 

$12,431.26 

$6,187.89 

$54,136.53 

$168,559.29 

$1,379.05 

$13,314.64 

$3,380.65 

$5,070.95 

$76,570.20 

$76,570.18 

$175,999.70 

$11,367.04 

$8,927.71 

$887.13 

$75,999.10 

$11,369.01 

$1,690.27 

$4,274.39 

$28,023.09 

$55,216.69 

$21,701.24 

$38,844.63 

$13,835.43 

($203,862.91) 

$142,601.55 

$1,017.86 

$704,475.61 

($15,241.78) 

$153,140.50 

$4,136.99 

$2,339.32 

PENALTY 

DUE 

AS OF 10/31/2023 

$11,472.04 

$1,888.66 

$375.00 

$3,790.29 

$39,954.60 

$51,924.36 

$4,627.17 

$1,209.47 

$1,391.76 

$840.39 

$5,435.78 

$16,972.68 

$350.00 

$1,662.63 

$531.17 

$671.37 

$7,905.43 

$7,905.43 

$17,602.82 

$1,216.38 

$924.97 

$148.50 

$7,663.39 

$1,216.58 

$401.56 

$1,075.00 

$3,119.64 

$5,679.52 

$2,354.93 

$4,284.75 

$1,868.08 

$21,938.77 

$14,320.90 

$400.00 

$70,469.81 

$2,060.55 

$15,714.54 

$567.60 

$750.00 

INTEREST 

DUE 

AS OF 10/31/2023 

$9,054.81 

$5,521.77 

$376.57 

$11,178.69 

$78,254.27 

$50,012.99 

$12,368.80 

$3,118.62 

$3,375.81 

$1,680.36 

$15,631.56 

$15,790.46 

$389 .34 

$3,316.66 

$966.96 

$1,450.42 

$11,964.27 

$11,964.27 

$21,949.24 

$3,350.51 

$2,509.09 

$251.91 

$23,014.25 

$3,351.12 

$483.46 

$741.85 

$4,596.18 

$9,055.73 

$6,571.25 

$3,487.80 

$3,143.66 

$20,760.09 

$18,231.43 

$115.14 

$47,332.96 

$2,014.60 

$23,928.48 

$1,168.06 

$448.83 

Attachment I Att I Summary of Gas Audit Exceptions_p&I & Exhibit B 

ADDITIONAL 

REVENUE 

DUE 

Under/ (Over) 

$131,798.34 

$26,229.47 

$2,098.52 

$52,689.79 

$517,755.01 

$620,904.76 

$62,699 .09 

$15,373.52 

$17, 198.83 

$8,708.64 

$75,203.87 

$201,322.43 

$2,118.39 

$18,293.93 

$4,878.78 

$7,192.74 

$96,439.90 

$96,439.88 

$215,551.76 

$15,933.93 

$12,361.77 

$1,287.54 

$106,676.74 

$15,936.71 

$2,575.29 

$6,091.24 

$35,738.91 

$69,951.94 

$30,627.42 

$46,617.18 

$18,847.17 

($161,164.05) 

$175,153.88 

$1,533.00 

$822,278.38 

($11,166.63) 

$192,783.52 

$5,872.65 

$3,538.15 

AUDITED 

PRODUCTION 

MONTHS 

Aug 2016 - Dec 2022 

Sep 2016 - Dec 2017 

Jul 2017 - Jun 2019 

Sep 2016 - Dec 2017 

Dec 2016 - Dec 2022 

Nov 2016 - Dec 2022 
Jul 2017 - Jun 2019 

Feb 2017 - Jun 2019 

Jul 2017 - Jul 2019 

Jul 2017 - Jul 2019 

Nov 2016 - Feb 2019 

Nov 2016 - Dec 2022 

Feb 2017 - May 2019 

Nov 2016 - Dec 2021 

Nov 2016 - Oct 2018 

Nov 2016 - Oct 2018 

Jan 2017 - Dec 2022 

Jan 2017 - Dec 2022 

May 2018 - Dec 2022 

Dec 2014 - Apr 2019 

May 2017 - May 2018 

Apr 2017 - Dec 2017 

Dec 2014 - Aug 2019 

Aug 2016 - Apr 2019 
Nov 2016 - Oct 2018 

Sep 2017 - Dec 2022 
Sep 2017 - Dec 2022 

Sep 2017 - Dec 2022 
Jul 2015 - Sep 2019 

Dec 2017 - Dec 2022 

Oct 2015 - Sep 2022 

Feb 2018 - Dec 2022 

Aug 2016 - Dec 2022 

Feb 2019 - Dec 2022 

Mar 2018 - Dec 2022 

Feb 2018 - Dec 2022 

Jan 2017 - Dec 2022 

Feb 2017 - Jun 2019 

May 2018 - Dec 2022 

BILLED 

PRODUCTION 

MONTHS 

Aug 2016 - Dec 2022 

Sep 2016 - Dec 2017 

Jul 2017 - Jun 2019 

Sep 2016 - Dec 2017 

Dec 2016 - Dec 2022 
Nov 2016 - Dec 2022 

Jul 2017 - Jun 2019 

Feb 2017 - Jun 2019 

Jul 2017 - Jul 2019 

Jul 2017 -Jul 2019 

Nov 2016 - Feb 2019 

Nov 2016 - Dec 2022 

Feb 2017 - May 2019 

Nov 2016 - Dec 2021 

Nov 2016 - Oct 2018 

Nov 2016 - Oct 2018 

Jan 2017 - Dec 2022 

Jan 2017 - Dec 2022 

May 2018 - Dec 2022 

Dec 2014 - Apr 2019 

May 2017 - May 2018 
Apr 2017 - Dec 2017 

Dec 2014 - Aug 2019 
Aug 2016 - Apr 2019 

Nov 2016 - Oct 2018 
Sep 2017 - Dec 2022 

Sep 2017 - Dec 2022 

Sep 2017 - Dec 2022 

Jul 2015 - Sep 2019 

Dec 2017 - Dec 2022 

Oct 2015 - Sep 2022 

Feb 2018 - Dec 2022 

Aug 2016 - Dec 2022 

Feb 2019 - Dec 2022 

Mar 2018 - Dec 2022 

Feb 2018 - Dec 2022 

Jan 2017 - Dec 2022 

Feb 2017 - Jun 2019 

May 2018 - Dec 2022 
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FIELD NAME ATT ERROR RATE EXCEPTION 

STATE LEASE# CODES • 

Fields: Phantom-Wolfcamp, 

Wolfbone (Trend Area) 

M F118083 

M F118101 

MF118118 

MF118152 

MF118164 

MF118284 

MF118354 

MF118460 

MF118486 

MF118552 

MF118601 

MF118602 

MF118630 

M F118664 

M F118671 

M F118709 

M F119148 

MF119160 

MF119281 

MF119424 

MF119686 

MF119900 

M F119996 

Tota l for all Leases 

Footnotes: 

(A) : 

(B): 

IV B See Att II Audit Report for Exceptions 

IV B(ii) 4c See Att II Audit Report for Exceptions 

IV A(i) See Att II Audit Report for Exceptions 

IV B(ii) 4c See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(ii) 4c See Att II Audit Report for Exceptions 

IV B See Att II Audit Report for Exceptions 

IV B(ii) 4c See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(i) See Att II Audit Report for Exceptions 

IV B See Att II Audit Report for Exceptions 

IV B See Att II Audit Report for Exceptions 

IV B( i) See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(ii) 4c See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(i) See Att II Audit Report for Exceptions 

IV A(ii) 4c See Att II Audit Report for Exceptions 

IV A( i) See Att II Audit Report fo r Exceptions 

IV A(i) See Att II Audit Report for Exceptions 

IV A(i) See Att II Audit Report for Exceptions 

IV n/a See Att II Audit Report for Exceptions 

Ill 

Credit to PDC Permian, Inc. 

• See Attach I Exhibit "B" for Error Rate Cade Legend 

Error Rate for Audited Leases. 

Error Rate Applied to Non-Audited Leases. 

ATTACHM ENT I 

PDC PERMIAN, INC. 

SUMMARY OF FINAL AUDIT EXCEPTIONS - GAS 

11/7/2023 

ADDITIONAL PENALTY INTEREST 

ROYALTY DUE DUE 

DUE AS OF 10/31/ 2023 AS OF 10/31/2023 

Under/ (Over) 

$3,006.17 $1,350.00 $499.62 

$33,374.31 $3,337.42 $8,991.97 

$342,724.35 $34,455.31 $26,240.20 

$23,904.06 $2,739.78 $3,454.43 

$20,131.68 $2,410.78 $3,301.67 

$7,443.20 $1,201.04 $1,909.75 

$63,643.95 $6,507.87 $12,383 .87 

$14,720.93 $1,781.56 $3,648.76 

$228,319.98 $22,867.35 $35,814.71 

$9,626.91 $1,512.98 $1,670.87 

$22,972.91 $2,453.85 $3,893.82 

$22,972.82 $2,453.85 $3,893.81 

$14,979.47 $1,925 .71 $2,599.77 

$36,782.72 $4,081.91 $3,613.39 

$66,855.75 $6,879.92 $6,139.32 

$23,904.04 $2,739.78 $3,454.43 

$285,777.58 $28,577.78 $35,644.74 

$19,253.85 $2,272.63 $3,341.65 

$24,095.87 $2,535.51 $3,593.48 
($1,111.23) $150.00 $43.74 

$682,821.60 $68,647.82 $52,345.99 

($52,165.47) $0.00 ($2,643.68) 

$0.00 $0.00 $0.00 

$4,692,799.04 $533,569.37 $646,758.58 

($272,381.40) 

TGLO Audit PDC Attachment I Att I Summary of Gas Audit Exceptions_p&I & Exhibit B 

ADDITIONAL AUDITED BILLED 

REVENUE PRODUCTION PRODUCTION 

DUE MONTHS MONTHS 

Under / (Over) 

$4,855.79 M ay 2016 - Dec 2022 May 2016 - Dec 2022 

$45,703.70 Sep 2018 -Jun 2019 Sep 2018 - Jun 2019 

$403,419.86 Jun 2019 - Dec 2022 Jun 2019 - Dec 2022 

$30,098.27 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 

$25,844.13 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 

$10,553.99 Sep 2017 - Oct 2021 Sep 2017 - Oct 2021 

$82,535.69 May 2017 - Dec 2022 May 2017 - Dec 2022 

$20,151.25 Sep 2017 - Oct 2021 Sep 2017 - Oct 2021 

$287,002.04 Apr 2017 - Dec 2022 Apr 2017 - Dec 2022 

$12,810.76 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 

$29,320.58 Aug 2017 - Dec 2022 Aug 2017 - Dec 2022 

$29,320.48 Aug 2017 - Dec 2022 Aug 2017 - Dec 2022 

$19,504.95 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 
$44,478.02 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022 

$79,874.99 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022 

$30,098.25 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 

$350,000.10 M ay 2018 - Dec 2022 May 2018 - Dec 2022 

$24,868.13 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 

$30,224.86 Feb 2018 - Dec 2022 Feb 2018 - Dec 2022 
($917.49) Mar 2018 - Dec 2022 Mar 2018 - Dec 2022 

$803,815.41 Jun 2019 - Dec 2022 Jun 2019 - Dec 2022 

($54,809.15) Aug 2021 - Dec 2022 Aug 2021 - Dec 2022 

$0.00 May 2019 - Oct 2020 Excluded 

$5,873, 126.99 GRAND TOTAL 
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GLOREVIEW: 

AUDIT EXCEPTION: 

MINERAL FILE #: 

FIELDNAME: 

RRCCOUNTY: 

AUDIT PERIOD: 

PURPOSE: 

CONCLUSIONS: 

MF Lease Number 

MF111356 

MF111748 

MF112094 

MF112692 

MF113744 

MF113745 

MF114156 

MF116834 

MF116835 

MF117056 

MF117414 

MF117516 

MF117815 

MF118164 

MF118486 

MF118664 

MF118671 

MF119148 

MF117292 

MF117652 

MF118118 

MF119424 

MF119686 
MF119900 

MF117492 

MF118062 

MF119281 

MF111399 

MF111747 

MF112407 

MF112415 

MF112438 

MF112687 

MF112819 

MF112844 

MF113522 

MF113523 

TGLO Audit PDC Permian, Inc. 

Attachment I - Exhibit "B" 

PDC Permian, Inc. 

All Gas Error Rates 

State Leases Operated by PDC Permian, Inc 

Phantom 

08 / Reeves (Unitized) 

Nov 2014 th ru Dec 2022 

To determine the Average Gas Error Rate for 27 audited leases according to lease agreement (A). 

For the 34 non-audit ed leases listed below, the Average Error Rate calculated for audited leases was applied to the Non-Audited Leases according to the lease agreement (B). 

Excluded one (1) leases MF119996 due to materiality. Error Rates were applied to the GL03 Payments to determine Additional Royalty Due. 

The 34 non-audited leases made-up 12.25% of PDC Permian, Inc. gas sales during the audit period; therefore, these remaining 

leases are not as risky and the average error rate would be an appl icable metric used to determine additional royalty due. 

Gas Error Rate Leased on with 4(c)l (Y /N) ER Code MF Lease Number 

7.95% Dec-09 No A MF111356 

15.84% Aug-10 No A MF111748 

15.13% Oct-10 No A MF112094 

14.98% Mar-11 No A MF112692 

7.27% Nov-11 No A MF113744 

7.27% Sep-11 No A MF113745 

15.74% Sep-10 No A MF114156 

7.74% May-14 No A MF116834 

7.60% Sep-14 No A MF116835 

11.61% Feb-14 No A MF117056 

7.95% Feb-15 No A MF117414 

13.08% Mar-15 No A MF117516 

7.27% Feb-16 No A MF117815 

7.60% Jul-16 Yes A MF118164 

8.89% Sep-14 No A MF118486 

9.84% Jan-17 No A MF118664 

11.02% Nov-14 No A MF118671 

15.74% Jan-15 No A MF119148 

12.38% & -17.04% Feb-15 Yes A(i) WTD Average ER - B: 

10.33% & -16.05% Mar-15 No A(i) Notes: 

Gas Error Rate Leased on 

7.95% Dec-09 

15.84% Aug-10 

15.13% Oct-10 

14.98% Mar-11 

7.27% Nov-11 

7.27% Sep-11 

15.74% Sep-10 

7.74% May-14 

7.60% Sep-14 

11.61% Feb-14 

7.95% Feb-15 

13.08% Mar-15 

7.27% Feb-16 

7.60% Jul-16 

8.89% Sep-14 

9.84% Jan-17 

11.02% Nov-14 

15.74% Jan-15 
10.70% 

Auditor: 

Date: 

with 4(c)l (Y/N) 

No 
No 

No 
No 

No 

No 
No 

No 

No 

No 

No 

No 

No 

Yes 

No 
No 

No 

No 

12.59% & 26.89% Jul-16 Yes A( i) ER from audited State leases and the WTD Average ER was used for non-audited leases "B" 

12.27% & -17.05% Mar-18 Yes A(i) 

12.59% & 26. 73% Oct-18 Yes A(i) 

-31.50% Dec-18 Yes A(i) MF Lease Number Gas Error Rate Leased on with 4(c)l (Y/N) 

12.30% Oct-14 Yes A(ii)4c MF117292 12.38%&-17.04% Feb-15 Yes 

1.99% Jun-16 Yes A( ii)4c MF117652 10.33% & -16.05% Mar-15 No 

12.37% Oct-17 Yes A(ii)4c MF118118 12.59% & 26.89% Jul-16 Yes 

10.70% Jul-10 No B MF119424 12.27% &-17.05% Mar-18 Yes 

10.70% Jul-10 No B MF119686 12.59% & 26.73% Oct-18 Yes 

10.70% Oct-10 No B MF119900 -31.50% Dec-18 Yes 

10.70% Apr-11 No B Notes: 

10.70% Apr-11 No B Stoneman State 3927 Unit #11275 leases: 

RL&PA 

11/7/2023 

ER Code 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

A 
A 

A 

A 

A 

A 

ER Code 

A(i) 

A(i) 

A(i) 

A(i) 
A(i) 

A(i) 

10.70% Apr-11 

10.70% Oct-11 

No B 

No B 

Due to reporting errors, two (2) weighted average error rates were calculated per lease, Pre & Post 08/2021. 

PDC given credit for over pymts starting on 8/2021 prod months. 

10.70% May-11 No B Error rates were not used nor combined with other leases. 

10.70% Jun-11 No B 

10.70% Jun-11 No B 

Exhibit-B Gas Error Rate Legend Att I Summary of Gas Aud it Exceptions_P&I & Exhibit B 3 of4 



MF Lease Number Gas Error Rate Leased on w ith 4(c)l (Y /N) ER Code MF Lease Number Gas Error Rate Leased on w ith 4(c)l (Y /N) 

MF116245 10.70% Jan-14 No B MF Lease Number Gas Error Rate Leased on w ith 4(c) l (Y /N) 

MF116246 10.70% Jan-14 No B MF117492 12.30% Oct-14 Yes 

MF116247 10.70% Jan-14 No B MF118062 1.99% Jun-16 Yes 

MF116248 10.70% Jan-14 No B MF119281 12.37% Oct-17 Yes 

MF116249 10.70% Jan-14 No B 
.. WTD Average ER-8(11) 4c: 8.88% 

MF116544 10.70% Feb-14 No B Notes: 

MF116844 10.70% Jun-14 

MF117175 10.70% Jul-14 

No B 

No B 

Minimum Liquid POP% 4(c-p) ER from audited State leases and WTD Average ER 

was used for non-audited leases with processing fee clause of 4(c-p) " B(ii) 4(c). 

MF117960 10.70% Oct-15 No B 

MF118083 10.70% Aug-15 No B 

MF118354 10.70% Feb-12 No B 

MF118601 10.70% Oct-15 No B 

MF118602 10.70% Jun-15 No B 

MF111746 10.70% Jul-10 No B(i) 

MF112404 10.70% Apr-11 No B(i) 

MF116609 10.70% Jan-14 No B(i) 

MF118552 10.70% Feb-17 No B(i) 

MF118630 10.70% Mar-17 No B(i) 

MF119160 10.70% Aug-17 No B(i) 

MF118101 8.88% Jul-16 Yes B(ii) 4c 

MF118152 8.88% Jul-16 Yes B(ii)4c 

MF118284 8.88% Oct-16 Yes B(ii)4c 

MF118460 8.88% Oct-16 Yes B(ii)4c 

MF118709 8.88% Jun-17 Yes B(ii) 4c 

MF119996 Deleted low$ 

10.70% Audited A 

• Error Rate Code Legend 
Various Audited A(i) 

8.88% Audited 4(c-p) A(ii)4c 
Error Rates & Codes 

10.70% Non-Audited B 
for all leases 

10.70% Non-Audited (immaterial) B(i) 

8.88% Non-Audited 4(c-p) B(ii)4c 

Notes: 
A. Audited Leases -Average Error Rate 

A(i). Outlier - PDC given credi t for over payment of Gas Royalties. 

Excluded from Average Error Rate for Audited Leases Due to over reported volumes. 

Stoneman State 3927 Unit #11275 - RRC ID#'s: #286927 well #BH; #287041 well #A2H and #290992 well #B4H 

Stoneman State leases error rates not used nor combined w ith other leases due to overreporting starting on 8/2021 prod months 

A(ii) . 4c Lease Agreement Provision - Processing Fees Allowed. 

B. Error Rate Applied to Non-Audited Leases 

B(i). Initially planned to be audited: 

MF111746 & MF112404 documents were not provided for July 2017 -June 2019. 

MF116609, MF118552, MF118630, & MF119160 allocated production was immateria l for the sample months. 

B(ii). 4c - Error Rate Applied to Non-Audi ted Leases wi t h 4c Lease Agreement Provision - Processing Fees Allowed . 

TGLO Audit PDC Permian, Inc. Exhibit-B Gas Error Rat e Legend Att I Summary of Gas Audit Exceptions_P&I & Exhibit B 

ER Code 

ER Code 

A( ii)4c 

A( ii )4c 

A( ii)4c 
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