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Transaction # 7388

Lessor Deltex Munn Associates
Legsan: ConocoPhillips Company
LEASE DESCRIPTION

County PN#
REEVES 07-103733
CULBERSON 07-023589
CULBERSON 07-023561
CULBERSON 07-023124
TERMS DFFERED

Primary Term: S years
Bonug/Acrs: $1,600.00
Rental/Acrs: $1.00
mm: 1/4

COMPARISONS

MF # Lessee

MF104791 Clay Johnson

Pend g Conoco phillps CO

Comments: Paid-up foryears 2,3 4 &5
Avprovet: 72/ <

Friday, August 12, 2011

RAL REVIEW SHEET

Geologist: R. Widmayer
Leass Date: 3/31/2011 [
Bross Acres: 1001.35
Net Acres: 988.02
BasaFile No Part Sec. Block Twp Survey Abst#
130179 SW/4SE4, 29 55 00  PUBLIC SCHOOL LAND 4126
130179 SW/4SE/, 29 55 00  PUBLIC SCHOOL LAND 4566
135729 All 7 55 00  PUBLIC SCHOOL LAND 5487
151077 N/2 23 54 00 PUBLIC SCHOOL LAND 6928
TERMS RECOMMENDED
Primary Term 5 years
Bonus/Acrs $1,600.00
Rental/Acre $1.00
Royalty 1/4
Date Term Bonus/Ac.  Rental/Ac.  Royaity  Distance
11/3/2004 5 years $125.00 $1.00  1/5 L ast Lease

"D

10 .00 < >

Adjacent North
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  12-Aug-11
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  ConocoPhillips Company County: REEVES
Prim. Term: 5 years Bonus/Acre $1,600.00
Royalty: 1/4 Rental/Acre $1.00

Consideration /

Recommended: 77 Date: X/ s

Not Recommended:
Comments: Paid-up for years 2,3 4 & 5

4

\ Jease Form

Recommended: (@Zf Date: &/? </

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: S G [}
Recommended: <Z < Z

Not Recommended:

Bill Warnick. General Counsel Date: ?/2///
L 7
Recommended: : /

Not Recommended:

Date: q //J /"

Larry Laine, ChiefCler
Approved:

Not Approved:

Date: 5 IlH L‘LUH
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS, YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'’S LICENSE NUMBER.

Greneral Land Otfice
Relinguishment Act Lease Form
Revised, September 1997
OIL AND GAS LEASE
(Paid-Up)

THIS AGREEMENT 15 made and entered into this 315t day of March, 2011, between the State of Texas. actng by and through its sgent. Daltes
Munn Associates, a Texas Joint Venture. suid agent. whose address is PO Box 51510, Midland. Texas 79710 herein referred (o as the owner of the
soil (whether one or more). and ConocoPhillips Company. a Deluware Corporaton, whose address 1s P O Box 2197, Houston, Texas 77252-2197
hereinanter called Lessee

| GRANTING CLAUSE For and i conswderation ot the amounts stated below and of the covenants and agreements o he paid.
hept and pertormed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto
Lessee. tor the sole and only purpose of prospecting and drilling tor and producing oil and gas. laying pipe hines. building tanks. stonng oil and
butlding power Stations. telephone lines and other Structures thereon. 10 produce, save, take care of, treal and transport said products of the lease. the
tollowing lands siuated in Culberson and Reeves Counues. State of [ exas, to-wit

SEE EXHIBIT "A™ ATTACHED HERETO FOR A DESCRIPTION OF THE R
LAND COVERED HEREBY, AND ADDENDUM “1™ FOR ADDITIONAL es o
PROVISIONS CONTAINED IN THIS OIL AND GAS LEASE. .
Contwning 1001 33 acres. more or less. The bonus consideration pard for this lease is as follows lll eee
Tu the State of Texas Seven h g ) q 3 Ut} .“:'.
Dollars ($790.413 33) . “s @
[0 the owner of the soil. Seven | ed minety [ *
Dollars ($790,413 33) teesse
.
Total bonus consideration:  One mullion Gve hundred eighty thousand ¢ight hundred twenty-siv and 67/ 10 " *
Dollurs (31,580,826 67) :00-.‘

The il bonus consideration paid represents a bonus of une thousand six hundred and no/ 10 ($1,600 00) per acre. on 988 02 net acres

s TERM. Subject to the other provisions in this lease. this lease shall be for a term of five (5) vears trom this Jute (heren called
prumany erm” i and as long thereafier as o1l and gas, or either of them. 15 produced 1n pay ing quantities from said land  As used i this lease. the term
“produced m paving quantities” means that the receipts from the sale or other authonized commercial use of the substancets) covered exceed out of
pucket uperational expenses for the six months last past

3 PAID-UP LEASLE  This 15 a pad-up lease and no urther delay rentuls shall be due  The bonus paid hereunder 15 consideration
tor this ledse and shall not be allocated as mere rental for a period. The $5.00 per acre delay rentals for the 2nd. 3rd. 4th and Sth years were paid as
part ot the $1.600.00 per acre bonus. The State of Texas received $9.880 20 and the owner of the soil received $9.880 20

4 PRODUCTION ROYALTIES Upon production of oil and/or gas. Lessee agrees 10 pay of cause to be paid one-halt' (1 2) ol the
rovalny provided tor i this lease o the Commussioner of the General Land Oflice of the State of Texas. at Austin, Texas. and one-halt (1'2) of such
royalty to the owner of the soil

tA) Ol Royalty payable on oil. which s detined as includimg all hydrocarbons produced i a liquid torm at the mouth of the well
and abso as gl condensate. disullate. and other hgquid hvdrocarbons recovered from oil or gas run through a separator or other equipment. as
hercimulier provided. shall be 14 part of the gross production or the market value thereol. at the option of the owner of the soil or the Commissioner
ol the General Land Office. such value W be determined by 1) the highest posted price. plus premum, if any, oftered or pad for vil. condensate.
distiltae. or other hyuid hy drocarbons. respectively. of a like type and gravity in the general area where produced and when run. or 2) the highest
market price thereol otfered or paid i the general area where produced and when run. or 3) the gross proceeds ol the sale thereot. whichever is the
greater Lessee agrees that before any gas produced from the leased premises is sold. used or processed in o plant it will be run free of cost to the
royalty vwners through an adequate o1l and gas separator of conventional type. or uther cquipment at least as efficient. so that all liquid hy drocarbons
feconerable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be
waived i writing by the royalty owners upon such terms and conditions as they prescribe

2o
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Qi & Gas Lease .
Daitex Munn Associales to ConocoPhullips (March 31 2011)
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1By NON PROCESSED GAS. Royalty on any gas (including Nared gas). which is defined as all hydrocarbons and gascous
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 10 gas
processed in a plant lor the extraction of gasoline. liquid hydrocarbons or other priducts) shall be 1/4 part of the gross production or the market value
thereul. at the option of the owner of the soil or the Commissioner of the General Land OfTice. such value to be based on the highest market price
pand or offered for gas of comparable quality in the gencral area where produced and when run. or the gross price paid or offered to the producer
whichever 1s the greater. provided that the maximum p base n ng the gas under this lease shall not al any time exceed 14 65 pounds
per square inch absolute. and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according o
Bovle's Law. and for specific gravity according to tests made by the Balance Method or by the most approsed method of testing being used by the
industry at the ume of testing

() PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hiquid
hy drocarbons shall be 1/4 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the
soil or the Commssioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable 1o
hyguid hy drocarbons shall be iRty percent (50®s) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party. the highest percent then being specified in processing agreements of contracts
m the industry ). whichever is the greater. The respective royalties on residue gas and on hiquid hydrocarbons shall be determined by 1) the highest
market price paid or oflered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pad or offered for
such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event
however. shall the rovalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(18]} OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting
liguid hydrocarbons) whether sand gas be casinghead. "dry.” or any other gas, by fractionating. buming or any other processing shall be /4 pan ol
the gross production of such products. or the market value thereof. at the option of the owner of the soil or the Commussioner of the General Land
Office. such market value to be determined as follows: 1) on the basis of the highest market price of cach product for the same month in which such
produst 1s produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced.
whichever 1s the greater

5 MINIMUM ROYALTY. During any vear afler the expiration of the pnimary term ol this lease, if this lease 1s maintained hy
production. the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided.
otherwise. there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total
annual rental less the amount of royalties paid during the preceding vear If Paragraph 3 of this lease does not specify a delay rental amount. then for
the purposes of this paragraph, the delay rental amount shall be five dollars ($5.00) per acre

6 ROYALTY IN KIND Notwithstanding any other provision in this lease, al any time or from time o time. the owner of the soil
or the Commssioner of the General Land OfTice may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease.
require that the payment of any royalties accruing to such royalty owner under this lease be made in kind  The owner of the soil's or the
Commussioner of the General Land Office's right 1o take its rovalty in kind shall not diminish or negate the owner of the soil's or the Commissioner
of the General Land Office’s nghts or Lessee’s obligations. whether express or implied. under this lease.

7 NO DEDUCTIONS.  Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing. gathering. storing. scparating, treating, dehvdrating, compressing, processing. transporting. marketing. and
otherwise making the vil, gas and other products hereunder ready for sale or use  Lessee agrees to compute and pay royalties on the gross value
received. including any reimbursements for severance laxes and production related costs

8 PLANT FUEL AND RECYCLED GAS. No royalty shall be pavable on any gas as may represent this lease’s proportionate share
of any fuel used to process gas produced hereunder in any processing plant.  Notwithstanding any other provision of this lease. and subject 1o the
written consent of the owner of the soil and the Commussioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased
premises or for injection into any oil or gas producing formation underlying the leased premises after the hguid hydrocarbons contained in the gas
have been removed. no royalties shall be pay able on the recyeled gas until it 1s produced and sold or used by Lessee in a manner which entitles the
rovalty owners Lo a royalty under this lease

9 ROYALTY PAYMENTS AND REPORTS.  All rovalues not taken in kind shall be paid to the Commissioner of the General
Land Office at Ausun, Texas. in the following manner

Payment of royalty on praduction of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that
rovalty on ol 1s due and must be receved in the General Land (MYice on or before the Sth day of the second month succeeding the month of
production, and royvalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the
month of production. accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together
with a4 vopy of all documents. records or reports confirming the gross production, disposition and market value including gas meter readings. pipeline

o
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receipls. gas line receipts and other checks or memoranda of amount produced and put into pipelines. wnks, or pools and gas lines or gas storage. and
any other reports or records which the General Land Office may require to verity the gross production, disposition and market value. In all cases the
authonty of a manager or agent 1o act [or the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by
a check stub. schedule. summary or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being
paid on cach lease 1 Lessee pay s hus royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes 4 penalty of % on
the royalty or $25 00, whichever is greater A royalty payment which 1s over thinty (30) days late shall accrue a penalty of 10% of the royalty duc or
$25.00 whichever is greater In addition 1o a penalty . royalties shall accrue interest at a rate of 127 per year. such interest will begin accruing when
the royalty 1s sixty (60) days overdue  Affidavits and supporing documents which are not filed when due shall incur a penalty in an amount et by
the General Land Office admimistrative rule which is effective on the date when the aftidavits or supporting documents were due  The Lessee shall
bear all responsibilits for paving or causing royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty
shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which roy alties were onginally
due  The above penalty provisions shall not apply n cases of ttle dispute as to the State’s portion of the royalty or to that portion ol the royalty in
dispute as W tair market value
%%
] {A) RESERVES, CONTRACTS AND OTHER RECORDS  Lessee shall annually furmish the Commissioner of the General ®® @

Land O1fice with its best possible estimate of o1l and gas reserves underly ing this lease or allocable to this lease and shall furmish said Commissioner .
with copies of all contracts under which gas 15 sold or processed and all subsequent agreements and amendments to such contracts within thirty (30
day s after entening into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Lanesese
Oflice shall be held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and revords pentaining
the production. transponation, sale and marketing of the o1l and gas produced on sad premises. including the books and accounts, receipts ..
discharges of all wells. tanks, pools. meters, and pipelines shall wt all umes be subject to inspection and examination by the Commissioner of the se
General Land Office. the Antorney General, the Governor, or the representative of any of them .

(B) PERMITS, DRILLING RECORDS W ritten notice of all operations on this lcasc shall be submitted 10 the Commissioner ob e ww o o
the General Land Office by Lessee or operator five (5) days betore spud date, workover, re-entry. temporary abandonment or plug and abandonmen®
of ansy well or wells. Such written notice W the General Land Office shall include copies of Railroad Commussion forms for application (o drille .
Copies of well tests, completion reports and plugging reponts shall be supplied to the General Land Office af the tme they are liled with the Toad®®*®®
Railroad Commission. All applications. permits. reports or other filings that reference this lease or any specific well on the leased premises and that
are submutted 10 the Texas Railroad Commission or any other governmental agency shall include the word “State™ in the title  Additionally. in
accordance with Railroad Commission rules. any signage on the leased premises for the purpose of idenufying wells, tank batieries or uther
assoviated improvements (o the land must also include the word "Stale ™ Lessee shall supply the General Land Office with any records. memoranda,
accounts, reports. cuttings and cores, or other information relative 1o the operation of the above described premises. which may be requested by the
General Land Otfice, in addition 1o those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-
hole section. from the base of the surface casing to the total depth of well. of all wells drilled on the above described premises and shall ransmit a
true copy of the log of each survey on each well to the General Land Office within fifieen (15) days after the making ol said survey

(C) PENALTIES  Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land
Otfice when due  The penalty tor late filing shall be set by the General Land Oftice administrative rule which s etlective on the date when the
materials were due in the General Land Oflice.

11 DRY HOLECESSATION OF PRODUCTION DURING PRIMARY TERM. 11, during the prnimary term hereol and pnor to
discovery and producuon of o1l or gas on said land. Lessee should dnll a dny hole or holes thereon. or if dunng the pnimary term hereol and alter the
discovery and actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not
terminate 1f on or betore the expiration of sixty 160) days trom date of completion of sad dry hole or cessation of production |essee commences
additional dnithing or reworking operations thereon. or pay s or tenders the next annual delay rental in the same manner as provided in this lease 11
during the last yvear of the primany term or within sixty (60) day s prior thereto. a dry hole be completed and abandoned. or the production of vil or gas
should cease for any cause, Lessee’s rnghts shall remain in full force and eftect without further operations until the expiration of the primary term. and
it Lessee has not resumed production in pay ing quantitics at the expiration ol the primany term, Lessee may mamntain this lease by conducting
addinonal drilling or reworking operations pursuant 1o Paragraph 13, using the expiration of the primary term as the date ol cessation vl production
under Paragraph 13 Should the first well or any subsequent well drilled on the above described land be completed as a shut-in vil or gas well within
the primany term hereof, Lessee may resume pay ment of the annual rental n the same manner as provided herein on or before the rental pay ing date
following the expiration of sixty (60) day s from the date of completion of such shut-in o1l or gas well and upon the failure o make such payment. this
lease shall ip>o lacto terminate. 11 at the expiration of the pnmany term or any ume thereatter o shut-in o1l or gas well is located vn the leased
premises, payments may be made in accordance with the shut-in provisions hereol’

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. 11 at the expiration ol the primary term. neither
ol nor gas 1 being produced on sad land. but Lessee s then engaged in drilhing or reworking operations thereon. this lease shall remam i lorce so
long as operations on said well or for drilling or reworking of any additional well are prosecuted in good tath and i workinanlike manner without
nterruptions totaling more than sixty (60) day s duning any one such oparation. and 1f they result in the production ot o1l and'or gas. so long thereatier
as oil andvor gas 1s produced in pay ing quantities trom said land, or payment of shut-in o1l or gas well royalties or compensatony ruyalties s made as
provided in this lease

13 CESSATION. DRILLING, AND REWORKING 11 alter the expiration of the primary term, production of oil or gas from the
leased premises. after once obtuned, should cease from any cause. this lease shall not terminate if Lessec commences additional dnlling or reworking
» 13
4 (oK
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operations within sinty (60) days after such cessation. and this lease shall reman in lull force and etlect for so long as such operations continue in
good taith and in workmanlike manner without mterruptions totuling more than sisty (60) days 1 such drilling or reworking operations result in the
production of oil or gas. the lease shall reman i tull Torce and effect for so long as oil or gas is produced from the leased premises i pas ing
quantities or payment ol shut-in o1l or gas well royalties or payment of compensatory royalties 1s made as provided herem or as provided by law 1
the drilling or reworking operations result in the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences addinonal
dnlling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall reman in etfect so long as
Lessee continues drilling or reworking operations in good faith and in a workmanhike manner without interruptions totaling more than sixty bty
days  Lessce shall give written notice 1o the General Land Office within thirty (30) days of any cessation ol production

14 SHUT-IN ROYALTIES  For purposes of this paragraph, “well” means any well that has been assigned a well number by the
state agency having junsdiction over the production ol oil and gas 11, at any time after the expiration ol the pnmany term ol a lease that. unul being
shut . was being mamntaned in force and effect. a well capable of producing oil or gas in paying quantitics is located on the leased premises. but wil
or gas 15 not baing produced for lack of suitable production facihities or lack of a suttable market. then Lessee may pay as a shut-in oil or gas rovaln
an amount egqual o double the annual rental provided in the lease. but not less than $1.200 a year tor each well capable of producing oil or gas
paying quantities (1 Paragraph 3 of this lease does not specity a delay rental amount. then for the purposes of this paragraph, the delay rental amount
shall be five dollars ($5.00) per acre  To be effective, cach initial shut-in o1l or gas royalty must be pad on or before (1) the expiration ol the
primany term. (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days afier Lessee completes a drilling or
reworking operation in accordance with the lease provisions: whichever date is latest.  Such payment shall be made one-hall (12) o the
Commussioner of the General Land Office and one-half (1 2) to the owner of the soil If the shut-in o1l or gas rosalty is paid. the lease shall be
considered 1o be a producing lease and the payment shall extend the term of the lease for a penod of one year t'tum the ¢nd ul the pnnmr\ term. or
from the first day of lhc month lollowing the month in uhth production ceased m-rn o ivie- g ot e tarhed
Pefose Hie ex it of eaeit shui-1n vont

15 COMPENSATORY ROYALTIES If. during the penod the lease is kept in effect by payment of the shut-in ol or gas royait.
o1l or gas s sold and dehivered in paying quantities from a well located within one thousand (1,000} feet of the leased premises and completed in the
same producing reservoir. or in any case in which dramnage 15 occurning, the nght 1o continue to maintain the lease by paying the shut-in oil or gas
royalty shall cease. but the lease shall remain effective for the remainder of the year lor which the royalty has been pad  The Lessee may maintan
the lease for ke Iwo more successive years by Lessee paving compensaton royalts al the rosalty rate provided in the lease of the market salue of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand ( 1LO00) feet of the
leased premises.  The compensatory rovalty is to be paid monthls. one-half (1 2) o the Commussioner of the General Land Oflice and one-halt 11 2)
to the omner of the soil. beginming on or betore the last day of the month following the month in which the oil or gas 1s produced trom the well
causing the dramage or that 1s completed in the same producing reseryoir and located swithin one thousand (1.000) feet ol the leased premises 1t the
compensatony rovalty paid in any 12-month peniod 1s in an amount less than the annual shut-in oil or gas royalty. Lessee shall pay an amount equal 10
the difterence within thinty (30) days from the end of the 12-month penod. Compensatory royalty payments which are not umely paid will accrue
penalty and mterest in accordance with Paragraph 9 of this lease.  None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation o drill ofiset wells as provided in Texas Natural Resources Code 52 1730 however, at the determunation of the
Commussioner. and with the Commissioner’s written approval. the payment of compensatons roy alues can sutisfy the obligation to dnll offset wells

It RETAINED ACREAGE  Notwithstanding any provision of this lease to the contrary, after o well producing or capable of
producing oil or gas hus been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such
additional well or wells as may be reasonably necessany for the proper development ol the leased pranises and in marketing the production thereon
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23 PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall buny its pipelines below plow depth

h2] WELL LOCATION LIMIT  No well shall be drilled nearer than two hundred (200) feet to any house or barm now on sard
premises without the written consent of the owner of the soil

25 POLLUTION. In developing this arca. Lessee shall use the highest degree of care and all proper safeguards to present
polluton. Without limiting the foregoing. pollution of coastal wetlands. natural waterways. nvers and impounded water shall be prevented by the
use of containment facihities sufficient 1o prevent spillage, seepage or ground waler contamination. In the event of pollution. Lessee shall use all
means at s disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties
Lessee shall build and maintain fences around its slush, sump. and drainage pits and tank batleries so as to protect livestock against loss. damage or
imury, and upon completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completels clean up the
dnlling site of all rubbish thercon  Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish, cans
bottles. paper cups or garbage. and upon completion of operations shall restore the surface of the land to as near its original condition and contours as
1s practicable  Tanks and equipment will be kept pamted and presentable

26 REMOVAL OF EQUIPMENT  Subject to mitations in this paragraph. Lessee shall have the nght 1o remove machinen and
fixtures placed by Lessee on the leased premises, including the nght 1o draw and remove casing. within one hundred twenty (120) dass after the
expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However. Lessee may not
remove casing from any well capable of producing oil and gas in paving quantities Additionally, Lessee may not draw and remove casing unnl sfler
thirty (301 day s written notice to the Commussioner of the General Land Office and 1o the owner of the soil The owner of the soil shall become the
owner of any machineny. fixtures. or casing which are not imely removed by L essee under the terms of this paragraph

b (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the nights and estates ot
either party 1o this lease may be assigned, in whole or in part. and the provisions of this lease shall extend 1o and be binding upon thewr heirs.
devisees, legal representatives, successors and assigns However. a change or division in ownership of the land. rentals. or rovalties will not enlarge
the obligations ol Lessee. diminish the nghts, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the
effectiveness ol any act performed by Lessee. And no change or division in ownership of the land. rentals. or royalties shall bind Lessee for any
purpose until thirty (30) day s alter the owner of the soil (or his heirs. devisees. legal representatives or assigns) fumishes the Lesser with sausfacton
written evidence of the change in ownership. including the onginal recorded muniments of utle (or a cemified copy of such onginal) when the
ownership changed because of a conveyance A total or partial assignment of this lease shall. to the extent of the interest assigned. relieve and
discharge Lessee of all subsequent obligations under this lease Il this lease is assigned in its entirety as to only part of the acreage. the right and
option to pay rentals shall be apportioned as between the several owners ratably, according o the area ol cach, and tailure by onc or more of them o
pay his share of the rental shall not affect this lease on the pan of the land upon which pro rata rentals are timely pard or tendered: however. 1f the
assignor of assigner does not file a certified copy of such assignment in the General Land Office before the next rental paying date. the entire lease
shall terminate for failure to pay the entire rental due under Paragraph 3. Eveny assignee shall succeed to all rights and be subject to all obligations
habilities. and penalties owed to the State by the oniginal lessee or any prior assignee of the lease. including any liabilities 1o the State for unpaid
rovalties

(B ASSIGNMENT LIMITATION Notwithstanding ans provision in Paragraph 27(a). if the owner of the soil acquires
this lease in whole or in part by assignment without the prior written approval of the Commuissioner of the General Land Office. this lease 15 void as
of the ume of assignment and the agency power of the owner may be forfeited by the Commissioner.  An assignment will be treated as it it were
made to the owner of the soil if the assignee 15

111 a nominee of the owner of the soil.

(2) & corporation or subsidiary in which the owner of the soil 1s a principal stockholder or 15 an employee of such @ corporation

or subsidiary:

(1) a partnership in which the owner of the soil is a partner or is an employ ee of such a partnership.

(4) a pnincipal stockholder or emplovee of the corporation which is the owner of the soil.

(5} a partner or employee in a partnership which is the owner of the soil.

{6) a fiduciary for the owner of the soil. including but not limited to a guardian. trustee. executor. administrator. recener. or

conservator for the owner of the soil. or

(7) a fanmuly member of the owner of the soil or related to the owner of the soil by marriage. blood. or adoption

N FILING OF ASSIGNMENTS AND RELEASES. I all or any pant of this lease 1s assigned or released. such assignment or
release must be recorded in the county where the land 15 situated. and the recorded instrument, or a copy of the recorded mstrument certified by the
Counts Clerk of the county in which the instrument is recorded. must be filed in the General Land Office within 90 days of the last execution date
accompanied by the prescribed filing fee. [f any such assignment is not so liled. the rights acquired under this lease shall be subject to forfenture a
the option of the Commissioner of the General Land Office

3 DISCLOSURE CLAUSE Al provisions pertmning 10 the lease of the above-described land have been included in this
nstrument. including the statement of the true consideration to be pand for the execution of this lease and the rights and duties of the parties  Any
vollateral agreements concerning the development of o1l and gas from the leased premises which are not contained in this lease render this lease
mvald

il FIDUCIARY DUTY  The owner of the soil owes the State a fiduciary duty and must fully disclose any Tacts afTecting the State’s
. /s
ez e
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interest in the leased premises. When the iterests of the owner of the soil conflict with those of the State. the owner ol'the soil i1s obligated to put the
State’s interests before hus personal interests

32 FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days atter it becomes due or 1l
Lessee or an authorized agent should knowingly make any false return or false report concerming production or dntling. or if Lessee shall il or
retuse to dill any offset well or wells in good laith as required by law und the rules and regulations adopted by the Commissioner ot the General
Land Ollice. or il Lessee should fail to file repons in the manner required by law or fwl to comply with rules and regulations promulgated by the
General Land Otfice, the School Land Board. or the Railroad Commussion. or 1f Lessec should refuse the proper authonty access to the records
pertaming o operations, or if Lessee or an authorized agent should knowingly tail or refuse to give correct information to the proper suthonty . o
knowingly tail or refuse to furmish the General Land Office a correct log of any well. or it Lessee shall knowingly violate any of the material
provisions ol this lease. or if this lease 15 assigned and the assignment 1s not filed i the General Land Office as required by law. the nghts acquired
under this lease shall be subject to forfeiture by the Commissioner. and he shall torfent same when sulliciently informed of the lacts which authorize
a forfenure. and when forteited the area shall again be subject o lease under the terms of the Rehinquishment Act. However, nothing heremn shall be
consirued as waiving the automatic ermination ol this lease by operation of law or by reason ol any special limitation ansing hereunder  Forfenures

may be set aside and this lease and all nghts thereunder reinstated before the nghts of another intervene upon satisfactony ¢vidence o the o

Commissioner of the General Land Otfice of tuture compliance with the provisions of the law and of this lease und the rules and regulations that may
be adopted relative hereto

3 LIEN 1o accordance with Texas Natural Resources Code 52136, the State shall have a tirst hen upon all o1l and gas produved
from the area covered by this leuse 1o secure payment of all unpaid royalty and other sums of money that may become Jdue under this lease By
acceptance of this lease. Lessee grants the State, in addition o the lien provided by Texas Natural Resources Code 52 136 and any other applicable
statutory hien, an express contractual lien on and secunty interest in all leased minerals in and extracted trom the leased premises. all proceeds which
May accrue o Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and
improvements 1o the leased premises used in connection with the production or processing of such leased munerals in order to secure the pay ment ol
all royalues or ather amounts due or 10 become due under this lease and 1o secure payment of any damages or loss that Lessor may suller by reason
ul Lessee’s breach of any covenant or condition ol this lease, whether express or implied  This lien and secunity interest may be foreclosed with or
withoul count proceedings in the manner provided in the Title 1. Chapter 9 of the Texas Business and Commerce Code  Lessee agrees that the
Commussioner may require Lessee to exccute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this lien
Lessee hereby represents that there are no prior or superior liens ansing from and relating 1o Lessee’s activities upon the above-described property or
from Lessee’s acquisition of this lease. Should the Conumissioner at any ume determine that this representation is not true, then the Commissioner
may declare this lease fortened as provided herein

IJ’/’ M FOR O 4 e v frereby wrsmtend Hre (it o pood o meee the Fovabi itberesd ol Hie swit o Hre skt s o v
mmwwmm«mwmwwh
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15 INDEMNITY  Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers. employ ees.
partners. agents, contractors. subcontractors. guests, mvitees, and their respective successors and assigns, ol and from all and any actions and causes
ol action of every nature. or other harm, including environmental harm, for which recovery of damages 15 sought. including. but not limited to. all
losses and expenses which are caused by the activities of Lessee. its officers, emplos ces, and agents ansing out of. meidental to. or resulting trom.
the uperations of o for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any ol the terms or
provisions of this Agreement. or by any other neghgent or strictly hable act or omission of Lessee  Further. Lessee hereby agrees 1o be lable for
exonerate. indemnity, detend and hold harmiess the State of Texas and the owner of the soil. their officers, employees and agemts. their successon of
assrgns. against any and all claims. habibities. losses. damages. actions, personal ijun (includung death). costs and expenses. or other harm lor which
recoveny of damages 15 sought. under any theory mcluding tort. contract, or stnet liasbility. mcluding attormeys” fees and other legal expenses.
mcluding those related o environmental hazards. on the leased premises or i any way related o Lessee’s failure to comply with any and all
civitanmental laws, those ansing from o in any way related o Lessee's operations or any other of Lessee's activities on the leased premises, those
ansing from Lessee’s use of the surface of the leased premises. and those that may anse oul of or be occasioned by Lessee’s breach of any ol the
terms or provisions of this Agreement or any other act or omission of Lessee. s directors, oflicers, employces. partners. agents. contruciors.
subcontraciors. guests. invitees, and their respective successors and assigns Fach assignee of this Agreement. or an interest therein, agrees lo be
liable tor. exonerate. indemnify . detend and hold harmless the State of Texas and the owner of the soil. their officers. employees. and agents in the
same manner provided above in connection with the sctivities ol Lessee, its officers. employces. and agents as described abose EXCEPT AS
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED
UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR
CALSES THEREOF (EXCLUDING PRE-EXNISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE,
JOINT, CONCLRRENT, ACTIVE, OR PASSIVE.

3o ENVIRONMENTAL HAZARDS  Lessee shall use the highest degree of care and all reasonable saleguwds o present
contamination or pollution of any environmental medium, mcluding soil. surface waters. groundwater sediments, and surface o subsurtiwe sirata.
amibwent wir ur any other eny ironmental mediam . on. or under the leased premises. by any waste. pollutant. or contaminant Lessee shall not bring
or permit e reman on the leased premises any asbestos contsining materials, explosives, toxic materials. or substances regulated as hazardous
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wastes. hazardous matenials, hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA). 42 U.S € Sections 9601, et seq ). or toxic substances under any federal, state. or local law or regulation
("Hazardous Materials™), except ordinary products commonly used 1n connection with o1l and gas exploration and development operations and stored
in the usual manner and guantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING
OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY
HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL
OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON,
UUNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL
APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH. UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES.
THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON. OF THIS AGREEMENT.

37 APPLICABLE LAW. This lease is issued under the provisions of T'exas Natural Resources Code 52171 through 52 190,
commonly known as the Relinquishment Act. and other applicable statutes and amendments thereto. and 1l any provision in this lease does not
conform to these statutes. the statutes will prevail over any nonconforming lease provisions

R} EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county
records and in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satislied.
the effective date of this lease shall be the date found on Page 1.

39 LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the
office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the
Gieneral Land Office. This lease is not efTective until a certified copy of this lease (which is made and certified by the County Clerk from his records)
15 filed in the General Land Office in accordance with Texas Natural Resources Code 52183, Additionally . this lease shall not be binding upon the
State unless it recites the actual and true consideration paid or promised for execution of this lease  The bonus due the State and the prescribed filing
tee shall accompany such certified copy to the General Land Office

“LESSEE™

CONOCOPHILLIPS COMPANY

[h_/-_{’cM/f’. W‘J’«‘,A

Robert N Welch, Atorney-in-Fact

Date o e S EB
STATE OF TEXAS DALTEX MUNN ASSOCIATES,
2 Texas Joint Venture
By - By: e —=

"M Brad Bennett. Managing Partner
Individually and as agent for the State of Texas

Date:_ Date 3_ 3 " ”
” ) 4
By / Cdgis J/M A

William S. Hooton, ﬂu.nagmg Partner
Individually and as agent for the State of Texas

4 3/ 4/

[Date

Ol & Gas Lease
Daltex Munn Assocates 1o ConocoPhallips (March 31 2011)
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ACKNOWLEDGMENTS

STATE OF TEXAS e o
COUNTY OF HARRIS o
Betore me. the undersigned. a Notary Public, in and for said County and State. on this ___ day of 2001, personally

appeared Robernt N Welch, known to me 1o be the person whose name s subscribed 1o the within instrument as Automey-in-Fact ol ...:.
CONOCOPHILLIPS COMPANY and acknowledged 1o me that he subscnibed the name of CONOCOPHILLIPS COMPANY thereto as principal

and his own name as Attorney-in-Fact seee
. L
- “e »
Given under my hand and seal of otlice this the day of L2011 -
. .
Ssneann
L

.\-nuu) Public in and for the State of [exas - . .
ssssne
.

STATE OF TEXAS
COUNTY OF MIDLAND

oA /
This instrument was schnow ledged belore me on lhvj/ day ol / — . 2011 by M. BRAD BENNETT. Managing Panner
ol Daltex. Munn Associates, a Joint Venture. on behall of sad Jomnt Venture

Notary/ Pub and for the State of Texas

STATE OF TEXAS
COUNTY OF MIDLAND

+ )
Fhis instrument was acknow ledged betore me on the 2/ éla) ol zm_ 2011 by WILLIAM S, HOOTON, Managing

Partner o1 Daltex Munn Associates, a Joint Venture, on behall of said Jont Ventul

SO~

i and Tor the State of |exas

A AN

Ol & Gas Lease
Danex Munn Associates to ConocoPhitips (Marcn 31 2011)
Page s of 15



ADDENDUM |
Attached to and Made a Part of Oil and Gas Lease dated March 31, 2011,
From the State of Texas. acting by and through its agent. Daltex Munn Assogiates, s
as the Lessor. to ConocoPhithps Company as |.essee
s ®
Ihe printed lease form to which this Addendum s attached contains printed Paragraphs | through 39 as amended  The provisions of this .
Addendum are made a part of the printed lease torm. as though onginally contamed therein In the event of a conflict between any of the .
provisions of the printed lease form and any of the provisions contained in this Addendum, the conflicting provision of this Addendum shall i"“'
prevanl The term “this lease ™ whether appeanng w the printed lease form or this Addendum, shall mean the agreement contained in the printed —
lease form. as amended. supplemented and superseded by this Addendum o
e
40 The term “Production Unit” is defined as the minimum area of land within a pool, reasonably assigned by Lessee 1o a well that s .
producing or capable of producing. oil and/or gas in paying quantities from such pool, which can be efficiently and economically and 1o the extent . ™
possihle. Tully. drained by such well A Production Unit need have no correlation with the proration umt dedicated (under apphicable RRC rules or Sremes

ordery to the well to which such Production Unit s assigned Lessee shall assign a Production Unit to cach well dnilled pursuant 1o this lease and a
completed as a producer, or capable of producing, oil and or gas in pay ing quantities within a reasonable time following the well' s completion. not o :.....
exceed minety (90) davs .

41 The term “Actual Drilling™ will be defined as having a rig on location (and drilling operations underway ) that 1s capable of
drilling 10 the permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of ol and or
Ras

42 Production. production in paying and’or commercial quantities shall have the same meaning lor purposes of this lease. namely
production in gquantities sutficient to yield a retum to the holders of the working nterest excluding severance taxes, in excess of operating and
equipping expenses. royalties and costs including overhead even though drilling costs may never be recouped by the working interest owners  The
review peniod for purposes of determining whether production is in pay ing or commercial quantities shall be 120 consecutive days There shall be no
review period where production ceases The doctnne of “temporan cessation of production” is not applicable to this lease Production in less than
paying or commercial quantities shall never be considered as production for purposes of this lease

13 Notwithstanding any provision of this lease 1o the contrary . without the written permission of the State of Texas and the owner ol
the soil. which may be withheld for any reason. a well shall never be assigned any unit exceeding the following acreage limitations. regardless of
whether the rules and regulations of the Railroad Commussion of Texas or any successor agency shall authonize a greater number of acres 1o be
allocated tor production purposes o i unit:

in The provisions of this subparagraph (1) apply to Vertical Wells only

a  With respect to any well classified as an oil well. a Unit shall contain no more than 40 acres

b With respect to any well classified as a gas well

t If the deepest stratum in which the well 1s completed and capable of producing in paying quanities lies between
the surface and the hase of the Wolfcamp formation. then a Unit shall contam no more than 80 acres

1. If the deepest stratum in which the well is completed and capable of producing in pay ing quantities lies below the
base of the Wollcamp formation. then a Unit shall contain no more than 160 acres.

2y I'he provisions of this subparagraph (2) apply 10 Honzontal Wells only
u The following words and terms, when used in this section. shall have the following meanings, unless the context clearls
indicates otherwise
1 Honzontal drainhole - That portion of the wellbore drilled in the producing formition. between the penctration
pomnt and the terminus
. Hornzonal dranhole displacement - The valculated honzontal displacement of the honizontal dranhole from the
penetration point (o the terminus
il Honzontal dranhole well - Any well that is developed with one or more horizontal drainholes having a horizontal
Jdruinhole displacement of at least 100 feet
v Penetration point = The point where the drainhole penetrates the top of the producing formation
v Terminus - The fasthest point required to be survesed along the horizontal drainhole from the penetration point
and within the producing formation
2 SbA
O & Gas Lease e { "//
Daitex Munn Associates fo ConocoPhilips (March 31 2011)
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b

vi Vermcal well - Any well that s not a horizontal dramhole well

With respect to any well that is classilied as a Horzontal Draimnhole Well

+ The Unit may contin up to. but not more than the acreage allowable Tor a veriical well in subparagraph i ) plus
the addiional acreage assignment as provided in the tollowing table

4

If assigning the acreage allowable by this lease 10 a well leaves less than 80 scres within the section oot allocated tw g
producing umit. then the units on the wells in that particular section may be assigned the acreage allowed by this lease plus o
tolerance of ten ( 10%) percent

The State of Texas, oswner of the soil and Lessee may mutually agree n writing o assign aoreage to o producing uait
different from the amount specilied above. not less than one hundred sixty (160) aeres and not greater than thice hundred
menty (320) acres. In the event either of the partics believes a well drains an area different from the amount specilied
above. and the parties cannot mutually agree to the area draned by the well, they shall mutually select an independent thid
party engineening linm w evaluate the well using data obtwned from the drlling. testing, completion and production o the
well 1o determine the area that is being substantially drained  The selected third pany engineering Hinn should be recognized
in the industny as being capable and competent of making productive area determinations. and should have & minimum of
ten (10) years of experience performing this 1y pe of analysis This independent third party determination shall be binding
upon all parties and shall be the basis used by Lessee for the establishment of the producing umit for the well not less than
one hundred sixty (160} acres and not greater than three hundred twenty (320) acres. Lessee shall be solcly responsibie lor
the costs of the study

For the purpose of the foregomg. the term “oil well™ shall mean a well with a gas o1l ratio of less than TR0 cubic Teet per

barrel and “gas well” means a well with a gas oil ratio of H0000 cubic feet or more per barrel. based upon a 24-hour production
test conducted under normal producing conditions using standard lease separator fucihities or equivalent testing eguipment

%

Al the expiration of ten (10) years tollowing the date of this lease all units related (0 a producing well that exceed one hundred

sinty (160) acres shall be reduced to one handred sinty (160) acres. and no umit therealter shall exceed one hundred sinty (1o)
acres for any reason without the written consent of Lessor, which may be withheld for any reason

“

I as of the expiration of the primary term. Lessee 1s engaged in the Actual Drilling ol an ol or gas well on the premises then

vovered hereby . or has reached total permitted depth o a formanon reasonably behiesed 1o contun hydrocarbons i pay ing quaniiiies within the
previous mnety (90) days. then Lessee may conduct & continuous Jevelopment program hereunder (the "Continsous Development Program’™) by
continuously drilling oil or gas wells on sawd premises in accordance with the lollowing provisins

a Lessee shall commence the Actual Dalling of the first Continuous Devclopment Well on or before minets (90) duy s lollowing the
expiration of the primary term, and thereatter dnll additonal Contnuous Development W ells in accordance wath the tollowing

Lessee shall allow not more than one hundied cights (180) days o clapse between the date the nig is released Tor one
well and the date the nest well 1s spudded by a rig capable of reaching twtal permitted depth to 4 formation reasonably
belies ed o contam hy drocarbons in pay ing quanuities

In such manner. Lessee shall prosecute the Continuous Development Program untl the entire leased premises have
been assigned (0 a producing unit i accordance with Paragraph 43 Each Continuous Development Well must be
drilied 10 a depth sulficient 1o test at least one zone or lormation, reasonably believed by Lessee o contam
commercially recoverable deposits of mil andior gas. tor the presence of such hydrocarbons

b The only consequence of Lessee™s Talure w comply with the terms of the Continuous Development Program shall be the
automatic termination of this lease. nsotar as this lease covers

On & Gas Lease

All Tands covered by this lease not then assigned W a Production Uni; and

2

b

Daitex Munn Associates 1o ConocoPhilips (March 31 2011
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HORIZONTAL WELL R s ———
Honzontal dramnhole length Number of acres added o producing unit | Number of acres added 10 producing ung .
- wells requiring 467 fect lease line | - wells requinng 660 feet lease linc $® @
ollset oflset »
~100-660" Add 10 acres 1 Add 20 acres _om e .
“6060-1.320° Add 30 acres iy Add 40 acres e ERES:
-1.320-1.980° Add 50 acres o Add 60 acres = oy
-1.980-2.040° Add 70 acres Add B0 acres . -1&0 ..
-2.6-40-3, 300 Add 9 acres Add 100 acres el
-3.300-3.900° | Add 110 acres Add 120 acres i |
~3.960° Add 120 acres Add 120 acres = N



12) As to each Production Unit, all depths below the base of the producing formation
The termination or partial termination of this lease under the prosisions of this subparagraph shall become effect on the date such fatlure occurred

45 Any other provision of this lease 1o the contrary notwithstanding. if this lease 15 still in effect the day lollowing the seventh
anmiversans . it shall be construed 1o he separate and distinet Oil and Gas 1eases as o each Separate Tract described in Exhibit “A” Fach such
segregated lease shall. with respect to all matters relating to times after the pnman term, be deemed 1o contain terms and provisions identical to those
set forth heremn. except the leased premises embraced by the segregated lease shall consist solels of the land within a single Separate ract
Operations on and/or production from one segregated lease shall have no application to or beanng upon the status of any other segregated lease A
Subseguent Continuous Deyelopment Program may then be commenced by Lessee according to the following terms

th Lessee shall begin the actual dnlling of the first well in the Subsequent Continuous Development Program within 150
days following the seventh anniversany of this lease, and thereafler drill additional wells with no cessation or interruption of more
than one hundred cighty (180) consecutive days between the date the nig is released tor one well and the date the next well s
spudded by a ng capable of reaching total permitted depth 10 a formation reasonably believed to contain hydrocarbons i pay ing
Yuantihies

(] At the end of each Subsequent Continuous Development Progriun this lease will terminate as to all land covered by this
lewse except the land a) included i the size umit allowed by this lease for each well capable of producing in pay ing quantities,
and h) the depths from the surface of the land 1o the base of the producing formation in each retaned unn

46 Any uther provision of this lease o the contrany notwithstanding. on the twelfth (127) anniversan of this lease the follow ing
shall pccur

th The acreage stll held under producing units shall be segregated into separate and distinct oil and pas leases. each of
which shall be deemed to cover a single producimg unit. Each such segregated lease shall. with respect 1o all matters relating 10 imes afler
the primany term. be deemed to contain terms and provisions identical to those set forth herein. except that leased premises embraced by the
segregated lease shall consist solely of the land within the producing unit covered thereby  Operations on and or production trom one
segregated lease shall have ne application to or bearing upon the status of any other segregated lease

2) This lease shall terminate as to all depths not currently in g producing formation

47 In the event The State of Texas and’or the owner of the soil elects to take its share of production in kind under Paragraph 6 of this
lease. said election shall become effective on the first day of the month following the sixty (60) day notice and shall remain effective for a penod of
not less than minety (90) day s

4% Promptly upon the completion or recompletion of any well dnilled pursuant to this lease. but in no event later than thiny (30) dayv <
following request. Lessee shall furnish the owner of the soil with a plat and legal description of the Unit assigned to such well I1 at any nme the size.
location or configuration of a Uit 1s revised for any reason. Lessee shall prompily . but not later than thirty (301 davs following request. furmish the
owner of the soil with a plat and legal description of the revised Uit

1 Lessee s right to pay shut-in ros alties under Paragraph 14 shall be limited to shut-in gas wells only - Although Lessee’s nght to
pay shut-in rovalues may be exercised at any tme and from ume to tme. following the expiration of the primary term. this lease may be mantained
by shut-m rovalty pavments only 11 Lessee has shut in the well {or wells) in good faith and s at all pertinent tmes exerasing due diligence in an
attempr to produce. market, transport and sell the gas producible trom such well or wells. Notwithstanding Paragraph 14 or anything heremn to the
contrans. shut-in rosalty payments shall only serve to maintain this lease for the acreage within the unit assigned to the shut-in well as allowed under
this lease and this lease may not be mantained by the pavment of shut-in gas royalties for a cumulative period i excess of twents-tour (241 months

S0 Notwithstanding the segregation of this lease mto multiple separate leases at the expiration of the primary term or the partial
termunation of this lease as o any of the lands covered hereby, Lessee shall continue to have the same nghts of ingress to and egress from the lands
remaiming subject to this lease granted in Paragraph | hereol. ogether with casements and rights-of-way for existing roads. existing pipelines and
other existing tacihities on. over and across the lands onginally covered hereol. for access to and from the Retamed Lands and for the gathering and
transportation of il and gas (and other substances) produced or used thereon

51 | essee agrees that before abandoning any well (whether a well being dnilied or a well which has ceased 10 produce) on sand lands.
it will notity the owner of the soil in person or by telephune of its intention to do so. and will allow the omner of the sl a reasonable ume (not
exceeding forty-eight (48) hours if a well is being drilled or thirty (30) dass if a well has ceased to produce) after such notice within which 1o elect to
take over the well tor such purposes as the owner of the soil may desire 11 the owner of the soil elects within the specilied time to take over the well
and anempt 1 complete the well as a water well. then. atter the owner of the soil's complying with all the rules and regulations of the Rarlroad
Commussion of Texas, the General Land Ofice and applicable statutes. Lessee shall, at its expense. set all plugs as may be required by the Ratlroad
Commussion at the base of the water heaning sand designated by the owner of the soil and thereafter deliver the well to the owner of the soil. leaving
in such well all surface casing and such production casing as may be necessary (o extend 100 teet below the predominant water beaning sand and
thereatter the vwner of the soil shall own the well and shall be responsible tor all subsequent liabilities relating thereto, ncluding plugging

52 Nu water may be used without the written consent of the owner of the soil. which may be denied for any reason
- ;g .'
A o
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6 Without limiting other terms and provisions of this lease which by their context or by law survive termination of this lease. the
duties of Lessee under Paragraph 15 hereof shall survive termination of this lease regardless of the reason

SIGNED FOR IDENTIFICATION

LESSLE
CONOCOPHIT LIPS COMPANY

lri?‘i‘;h\'n N Welch. Anomnes-in-Fact

LESSOR
STATE OF TEXAS

By

On & Gas Lease
Danes Munn Associates lo ConocoPhilhps (March 31 2011)
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DAI TEX MUNN ASSOCIATES

By, %

" M Brad Bennent Managing Partner

—~7 d.
By Ll a.-z;«../%/u&———

William S. Hooton. Managing Partner
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Exhibit “A"
Atntached to GLO Oil and Gas Lease

Daitex Munn Associates and ConocoPhillips (March 31, 2011)
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EXHIBIT “A”

COUNTY | SURVEY | BLOCK | SECTION | DESCRIPTION | GROSS
ACRES

Culberson PSL 54 23 N/2 320 35

Culberson PSL 55 7 All ) 641

Culberson PSL 55 29 SWI/4SE/4 40

& Reeves

TOTAL 1,001.35
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawlul custody and possession, as the_same is

filed/recordgd Ip the public records of my office, found in VOL. *
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS, YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997
OIL AND GAS LEASE
(Paid-Up)

THIS AGREEMENT is made and entered into this 31st day of March, 2011, between the State of Texas. acting by and through its agent, Daltex
Munn Associates, a Texas Joint Venture, said agent, whose address is P. O. Box 51510, Midland, Texas 79710 herein referred to as the owner of the
soil (whether one or more), and ConocoPhillips Company, a Delaware Corporation, whose address is P. O. Box 2197, Houston, Texas 77252- 2 197
hereinafter called Lessee.

1. GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements to be paid,
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto
Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and
building power Stations, telephone lines and other Structures thereon, to produce, save, take care of, treat and transport said products of the lease, the
following lands situated in Culberson and Reeves Counties, State of Texas, to-wit:

SEE EXHIBIT “A” ATTACHED HERETO FOR A DESCRIPTION OF THE
LAND COVERED HEREBY, AND ADDENDUM *1” FOR ADDITIONAL
PROVISIONS CONTAINED IN THIS OIL AND GAS LEASE.

Containing 1001.35 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: vel inet: d i /100
Dollars ($790,413.33)
To the owner of the soil: Vi inet u re I /
Dollars ($790,413.33)
Total bonus consideration: illi d i d eight hui twenty-si 771

Dollars ($1,580,826.67)

The total bonus consideration paid represents a bonus of one thousand six hundred and no/100 ($1,600.00) per acre, on 988.02 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from this date (herein called
primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term
"produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

3. PAID-UP LEASE. This is a paid-up lease and no further delay rentals shall be due. The bonus paid hereunder is consideration
for this lease and shall not be allocated as mere rental for a period. The $5.00 per acre delay rentals for the 2nd, 3rd, 4th and 5th years were p:ud as
part of the $1,600.00 per acre bonus, The State of Texas received $9,880.20 and the owner of the soil received $9,880.20.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the
royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such
royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as
hereinafter provided, shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner
of the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate,
distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest
market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the
greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.
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(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gascous
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 1o gas
processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market 'eﬂgc. : *
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest marketerice
paid or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the progucer, o
whichever is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pgna- .o
per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheil, correction to be made for pressure according to
Boyle's Law, and for specific gravity according o tests made by the Balance Method or by the most approved method of testing being used by the
industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or ils parent, subsidiary or affiliate) owns an interest, then the percentage applicable to
liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracls
in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for
such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event,
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
liquid hydrocarbons) whether said gas be casinghead, "dry,"” or any other gas, by fractionaling, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced;
whichever is the greater.

5 MINIMUM ROYALTY. During any year after the expiration of the primary lerm of this lease, if this lease is maintained by
production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided,
otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total
annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for
the purposes of this paragraph, the delay rental amount shall be five dollars ($5.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this leasc, at any time or from time to time, the owner of the soil
or the Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease.
require that the payment of any royallies accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the
Commissioner of the General Land Office’s right 1o take its royalty in kind shall not diminish or negate the owner of the soil’s or the Commissioner
of the General Land Office’s rights or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, marketing. and
otherwise making the oil, gas and other products hereunder ready for sale or use. Lessce agrees to compute and pay royalties on the gross value
received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share
of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the
written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased
premises or for injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas
have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessce in a manner which entitles the
royalty owners 10 a royalty under this leasc.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General
Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Regisfer. Rules currently provide that
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of
production, and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the
month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together
with a copy of all documents, records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline
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receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and
any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by
a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being
paid on each lease. 1f Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on
the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royahy due or
$25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12" per year, such interest will begin accruing when
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by
the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty
shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally
due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually furnish the Commissioner of the General
Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30)
days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to
the production, transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the
General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) PERMITS. DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of '-- . &
the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment .
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. " -
Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas z.... .
Railroad Commission. All applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in ssee
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other .... :
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, .

accounts, reports, cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the

General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore- - I

hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a .

true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. . °

sesense
(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land o

Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the

materials were due in the General Land Office.

1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to
discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the
discovery and actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and
if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting
additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within
the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this
lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafler a shut-in oil or gas well is located on the leased
premises, payments may be made in accordance with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM, If, at the expiration of the primary term, neither
oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so
long as operations on said well or for drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafler
as oil and/or gas is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as
provided in this lease.

13 CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the
leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
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operations within sixty (60) days after such cessation, and this |ease shall remain in full force and effect for so long as such operations conlinue ig 4 o ¢
good faith and in workmanlike manner withoul interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in#e o o
production of oil or gas, the leasc shall remain in full force and effect for so long as oil or gas is produced from the leased premises in payin -
quantitics or payment of shut-in oil or gas well royaities or payment of compensatory royalties is made as provided herein or as provided by law. If ®
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additiomal o
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long2®®®®
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60)
days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. Sessans
.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well* means any well that has been assigned a well number by the
state agency having jurisdiction over the production of oil and gas. [f, at any time after the expiration of the primary term of a lease that, until being
shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil
or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty
an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in
paying quantities. If Paragraph 3 of this leasc does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount
shall be five dollars ($5.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the
primary term, (2) 60 days after the Lessee ceases (o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or
reworking operation in accordance with the lease provisions;, whichever date is latest. Such payment shall be made one-half (V2) to the
Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be
considered to be a producing lease and the payment shall extend the term of the lease for a pem)d of one year from lhc cnd ol" the pnmary term, or
from the l'rsl day of r.hc month following the month in which pmducuon ccascd —and—aﬂefl

15, COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty,
oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the
same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas
royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain
the lease for feur two more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the
leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2)
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to
the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue
penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation Lo drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of
producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such
additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.
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(©) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the
form of a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land
Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases
containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same,
shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release
is filed. 1f Lessee fails or refuses to execute and record such release or releases within ninety (90) days after being requested to do so by the General
Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder
and record such instrument at Lessce's expense in the county or counties where the lease is located and in the official records of the General Land
Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the
leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the
leased premises, or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent
in control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining
well or wells or the well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute
such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and-the-owner-of-the-seil's-ageney—rights o
forfeiture.  Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAIEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of e .‘
this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, ee o
rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to .
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, . &
this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or '0 esee
gas from the leased premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect
during the primary term in the absence of such drilling or reworking operations or production of oil or gas. ~ Lessee shall be obligated to notify the .":'.
General Land Office and the owner of the soil, in writing, within forty-five (45) days after the beginning of any claimed force majeure and within .. »
thirty (30) days after the claimed ending of each force majeure or this clause shall be null and of no effect whatsoever. The provisions of this &
paragraph shall in no event be exercised for a cumulative period of more than two years, - .

P 7 LA esssse

19. WARRANTY CLAUSE. The ewnerofthe sothwarranisand-ogreesto-defend -tite to-theteased-premses. 11 the owner of the .
soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying . .
any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee seneen

may recover the cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in
the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of
the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However,
before Lessee adjusts the royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit
to the Commissioner of the General Land Office a written statement which explains the discrepancy between the interest purportedly leased under
this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole
production allocable to any undivided interest not covered by a lease, less the proportionate development and production cost allocable to such
undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to
the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within
the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources
Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of
acres than the total amount described herein, payments that are made on a per acre basis hercunder shall be reduced according to the number of acres
pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary
term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the
number of acres actually retained and covered by this lease.

e

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal
property, improvements, livestock and crops on said land.

e 78 Ve
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23 PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. S
. e e
24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barm now oft %aid ®
premises without the written consent of the owner of the soil. .
25 POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o bk’M'

pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prcvcmcd by the
use of conlainment facilities sufTicient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall,ma -
means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private préperties.
Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or
injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the
drilling site of all rubbish thercon. Lessce shall, while conducting operations on the leased premi keep said premises free of all rubbish, cans,
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as
is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and
fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the
expiration or the termination of this lcase unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after
thirty (30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the
owner of any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

2. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of
either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs,
devisees, legal rep s, and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge

the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the
effectiveness of any act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any
purpose until thirty (30) days after the owner of the soil (or his heirs, devisces, legal representatives or assigns) furnishes the Lessee with satisfactory
written evidence of the change in ownership, including the original recorded muniments of title (or a certified copy of such original) when the
ownership changed because of a conveyance. A total or partial assignment of this lcase shall, to the extent of the interest assigned, relieve and
discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to
pay his share of the rental shall not affect this lease on the part of the land upon which pro rala rentals are timely paid or tendered; however, if the
assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease
shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed 1o all rights and be subject to all obligations,
liabilities,-and penalties owed to the State by the original lessec or any prior assignee of the lease, including any liabilities to the State for unpaid
royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires
this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as
of the time of assignment and the agency power of the owner may be forfeited by the Commissioner.  An assignment will be treated as if it were
made (o the owner of the soil if the assignec is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation

or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, recciver, or

conservator for the owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the
County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date
accompanied by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at
the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this
instrument, including the statement of the true consideration to be paid for the execution of this lcase and the rights and duties of the parties. Any
collateral agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease
invalid.

3L FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts afTecting the State's

s WK
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interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the
State's interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if
Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or
refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General
Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the
General Land Office, the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records
pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or
knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material
provisions of this lcase, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired
under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize
a forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures
may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may
be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced
from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By
acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which

may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and gy

improvements to the leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of 8"

all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason .

of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or * ~

without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the sessne

Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. b

Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or n . ‘:0.

from Lessce's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner . ®

may declare this lease forfeited as provided herein. -
ﬁ?’/’ 34, MMWWWWMWW s

any other bensehold -:-:-:- .
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35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees,

partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all
losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from,
the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or
provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for,
exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or
assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses,
including those related to environmental hazards, on the leased premises or in any way related 1o Lessee's failure to comply with any and all
environmental laws, those arising from or in any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises, those
arising from Lessee’s use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the
terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors,
subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the
same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED
UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR
CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE,
JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring
or permit to remain on the lcased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous
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wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Responsey ¢ g @
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulatioy _® @
("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and development operations and swrcg. =
in the usual manner and quantitics. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL *
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE @F =
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTI po s
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING -~
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF AN¥eser
HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL
OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL
APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES.
THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190,
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not
conform to these statutes, the statutes will prevail over any nonconforming lease provisions.

38, EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied,
the effective date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the
office of the County Clerk in any county in which all or any part of the lcased premises is located, and certified copies thereol must be filed in the
General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records)
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the
State unless it recites the actual and true consideration paid or promised for exccution of this lease. The bonus due the State and the prescribed filing
fee shall accompany such certified copy to the General Land Office.

“LESSEE"

CONOCOPHILLIPS COMPANY

By: /EyMé WM

Robert N. Welch, Attorney-in-Fact

Date: Sl Srvir
F 4 &

STATE OF TEXAS DALTEX MUNN ASSOCIATES,
a Texas Joint Venture

By: By: /é‘_____’&__

M. Brad Bennett, Managing Partner
Individually and as agent for the State of Texas

Date: Date: 3" 3’" ”

By: ZL@\KIZJM

William S. Hooton, Managing Partner
Individually and as agent for the State of Texas

Date: 3 31/
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ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF HARRIS

Before me, the undersigned, a Notary Public, in and for said County and State, on this ___ day of , 2011, personally

appeared Robert N. Welch, known to me to be the person whose name is subscribed to the within instrument as Attorney-in-Fact of

CONOCOPHILLIPS COMPANY and acknowledged to me that he subscribed the name of CONOCOPHILLIPS COMPANY thereto as principal
and his own name as Attorney-in-Fact.

Given under my hand and seal of office this the day of . 2011

Notary Public in and for the State of Texas
STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on thcﬂ day of — , 2011, by M. BRAD BENNETT, Managing Partner
of Daltex Munn Associates, a Joint Venture, on behalf of said Joint Venture.

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on lh:z day urm, 2011, by WILLIAM S. HOOTON, Managing
Partner of Daltex Munn Associates, a Joint Venture, on behalf of said Joint Venture.

p oz 4
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ADDENDUM | “ae’e
.
Attached to and Made a Part of Oil and Gas Lease dated March 31, 2011,
From the State of Texas, acting by and through its agent, Daltex Munn Associates, * 3...:.
as the Lessor, to ConocoPhillips Company as Lessee,
seee

The printed lease form to which this Addendum is attached contains printed Paragraphs | through 39, as amended, The provisions of tify ,* §

Addendum are made a part of the printed lease form, as though origiually comtained thercin, In the event of a conflict between any of the
provisions of the printcd lease form and any of the provisions ined in this Addendum, the conflicting provision of this Addendum shall
prevail. The term “this lease,” whether appearing in the printed lease form or this Addendum, shall mean the agreement contained in the prmlgl. e
lease form, as amended, supplemented and superseded by this Addend

40. The term “Production Unit™ is defined as the minimum area of land within a pool, reasonably assigned by Lessee to a well u;m-:-
producing or capable of producing, oil and/or gas in paying quantities from such pool, which can be efficiently and economically and to the etent
possible, fully. drained by such well. A Production Unit need have no correlation with the proration unit dedicated (under applicable RRC rules or
order) to the well 1o which such Production Unit is assigned. Lessee shall assign a Production Unit to each well drilled pursuant to this lease and
completed as a produccr, or capable of producing, oil and/or gas in paying quantities within a reasonable time following the well’s completion, not to
exceed ninety (90) days.

41. The term “Actual Drilling” will be defined as having a rig on location (and drilling upcmiuﬁs underway) that is capable of
drilling to the permitted total depth, which must be within a formation reasonably believed 1o contain commercially recoverable deposits of oil and/or
gas.

42 Production, production in paying and/or commercial quantities shall have the same meaning for purposes of this lcase, namely
production in quantitics sufficient to yield a return to the holders of the working interest excluding severance taxes, in excess of operating and
equipping expenses, royalties and costs including overhead even though drilling costs may never be recouped by the working interest owners. The
review period for purposes of determining whether production is in paying or commercial quantitics shall be 120 consecutive days. There shall be no
review period where production ceases. The doctrine of “temporary cessation of production™ is not applicable to this lease. Production in less than
paying or commercial quantities shall never be considered as production for purposes of this leasc.

43. Notwithstanding any provision of this lease to the contrary, without the written permission of the State of Texas and the owner of
the soil, which may be withheld for any reason, a well shall never be assigned any unit exceeding the following acreage limitations, regardless ol
whether the rules and regulations of the Railroad Commission of Texas or any successor agency shall authorize a greater number of acres to be
allocated for production purposes o a unit:
(1 The provisions of this subparagraph (1) apply to Vertical Wells only.
a  With respect to any well classified as an oil well, 2 Unit shall contain no more than 40 acres.

b.  With respect to any well classified as a gas well:

i.  If the deepest stratum in which the well is completed and capable of producing in paying quantitics lies between
the surface and the basc of the Wolfcamp formation, then a Unit shall contain no more than 80 acres.

ii.  If the deepest stratum in which the well is completed and capable of producing in paying quantities lies below the
base of the Wolfcamp formation, then a Unit shall contain no more than 160 acres,.

) The provisions of this subparagraph (2) apply 1o Horizontal Wells only.

a.  The following words and terms, when used in this section, shall have the following meanings, unless the context clearly
indicates otherwise:

i, Horizomal drainhole - That portion of the wellbore drilled in the producing formation, between the penetration
point and the terminus.

ii. Horizontal drainhole displacement - The calculated horizontal displacement of the horizontal drainhole from the
penetration point to the terminus.

iil. Horizontal drainhole well - Any well that is developed with one or more horizontal drainholes having a horizontal
drainhole displacement of at least 100 feet.

iv. Penectration point - The point where the drainhole penetrates the top of the producing formation.

v. Terminus - The farthest point required to be surveyed along the horizontal drainhole from the penetration point
and within the producing formation.
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vi. Vertical well - Any well that is not a horizontal drainhole well.
b, With respeet to any well that is classified as a Horizontal Drainhole Well:

i.  The Unit may contain up to, but not more than the acreage allowable for a vertical well in subparagraph (1) plus
the additional acreage assignment as provided in the following table:

HORIZONTAL WELL:

Horizontal drainhole length Number of acres added to producing unit | Number of acres added to producing unit
- wells requiring 467 feet lease line | - wells requiring 660 feet lease line
offset offset

>100-660" Add 10 acres Add 20 acres

>660-1,320" Add 30 acres Add 40 acres

>1,320-1,980' Add 50 acres Add 60 acres

>1,980-2,640° Add 70 acres Add 80 acres

>2,640-3,300" Add 90 acres Add 100 acres

>3,300-3,960" Add 110 acres Add 120 acres

>3,960" Add 120 acres Add 120 acres

¢. If assigning the acreage allowable by this lease to a well leaves less than 80 acres within the section not allocated to a
producing unit, then the units on the wells in that particular section may be assigned the acreage allowed by this lease plus a
tolerance of ten (10%) percent.

d. The State of Texas, owner of the soil and Lessee may mutually agree in writing to assign acreage 1o a producing unit
different from the amount specified above, not less than one hundred sixty (160) acres and not greater than three hundred
twenty (320) acres. In the event either of the parties believes a well drains an area different from the amount specified
above, and the parties cannot mutually agree to the area drained by the well, they shall mutually select an independent third
party engineering firm to evaluate the well using data obtained from the drilling, lcsllng. cumplcnon and production of the
well 1o determine the area that is being substantially drained. The selected third party eng g firm should be recognized
in the industry as being capable and competent of making productive area determinations, and should have a minimum of
ten (10) years of experience performing this type of analysis. This independent third party determination shall be binding
upon all parties and shall be the basis used by Lessee for the establishment of the producing unit for the well not less than
one hundred sixty (160) acres and not greater than three hundred twenty (320) acres. Lessee shall be solely responsible for
the costs of the study.

(4) For the purpose of the foregoing, the term “oil well™ shall mean a well with a gas oil ratio of less than 100,000 cubic feet per
barrel and “gas well™ means a well with a gas oil ratio of 100,000 cubic feet or more per barrel, based upon a 24-hour production
test conducted under normal producing conditions using standard lease separator facilities or equivalent testing equipment.

(5) At the expiration of ten (10) years following the date of this lease all units related to a producing well that exceed one hundred
sixty (160) acres shall be reduced to one hundred sixty (160) acres, and no unit thereafter shall exceed one hundred sixty (160)
acres for any reason without the written consent of Lessor, which may be withheld for any reason.

44, If, as of the expiration of the primary term, Lessee is engaged in the Actual Drl[lmg of an oil or gas well on the premises then
covered hereby, or has reached total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantitics within the
previous ninety (90) days, then Lessee may conduct a continuous development program hereunder (the “Continuous Development Program™) by
continuously drilling oil or gas wells on said premises in accordance with the following provisions:

a. Lessee shall commence the Actual Drilling of the first Continuous Development Well on or before ninety (90) days following the
expiration of the primary term, and thereafter drill additional Continuous Development Wells in accordance with the following:

(n Lessee shall allow not more than one hundred eighty (180) days to elapse between the date the rig is released for one
well and the date the next well is spudded by a rig capable of reaching total permitted depth to a formation reasonably
believed to contain hydrocarbons in paying quantities.

(2) In such manner, Lessee shall prosecute the Continuous Development Program until the entire leased premises have
been assigned to a producing unit in accordance with Paragraph 43. Each Continuous Development Well must be
drilled to a depth sufficient to test at least one zone or formation, reasonably believed by Lessee to contain
commercially recoverable deposits of oil and/or gas, for the presence of such hydrocarbons.

b. The only consequence of Lessee's failure to comply with the terms of the Continuous Development Program shall be the
automatic termination of this lease, insofar as this lease covers:

(1) All lands covered by this lease not then assigned to a Production Unit; and
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(2) As to each Production Unit, all depths below the base of the producing formation. s @
)
The termination or partial termination of this lease under the provisions of this subparagraph shall become effect on the date such failure occurred.
secee
45, Any other provision of this lease to the contrary notwithstanding, if this lease is still in effect the day following the sefenth

anniversary, it shall be construed 1o be separate and distinct Oil and Gas Leases as to each Separate Tract described in Exhibit “A". Each seche e

segregated lease shall, with respect to all matters relating to times after the primary term, be deemed to contain terms and provisions identical to hgx' :

set forth herein, except the leased premises embraced by the segregated lease shall consist solely of the land within a single Separate Tract

Operations on and/or production from one segregated lease shall have no application to or bearing upon the status of any other segregated lease. A®

Subsequent Continuous Development Program may then be commenced by Lessee according to the following tenns: o
.

(n Lessec shall begin the actual drilling of the first well in the Subsequent Continuous Development Program withing150
days following the seventh anniversary of this lease, and thereafter drill additional wells with no cessation or interruption of mee e ®
than one hundred eighty (180) consecutive days between the date the rig is released for one well and the date the next well is
spudded by a rig capable of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying
quantities.

(2) At the end of each Subsequent Continuous Development Program this lease will terminate as to all land covered by this
lease, except the land: a) included in the size unit allowed by this lease for cach well capable of producing in paying quantities,
and b) the depths from the surface of the land 10 the base of the producing formation in each retained unit.

46. Any other provision of this lease to the contrary notwithstanding, on the twelfth (12" anniversary of this lease the following
shall oceur:

(1 The acreage still held under producing units shall be segregated into separate and distinct oil and gas leases, each of
which shall be deemed to cover a single producing unit. Each such segregated lease shall, with respect to all matters relating to times afler
the primary term, be deemed to contain terms and provisions identical to those set forth herein, except that leased premises embraced by the
segregated lease shall consist solely of the land within the producing unit covered thereby. Operations on and/or production from one
segregated lease shall have no application to or bearing upon the status of any other segregated lease.

(2) This lease shall terminate as to all depths not currently in a producing formation.

47, In the event The State of Texas and/or the owner of the soil elects to take its share of production in kind under Paragraph 6 of this
lease, said clection shall become effective on the first day of the month following the sixty (60) day notice and shall remain effective for a period of
not less than ninety (90) days.

48. Promptly upon the completion or recompletion of any well drilled pursuant to this lease, but in no event later than thirty (30) days
following request, Lessee shall furnish the owner of the soil with a plat and legal description of the Unit assigned to such well. If at any time the size,
location or configuration of a Unit is revised for any reason, Lessce shall promptly, but not later than thirty (30) days following request, furnish the
owner of the soil with a plat and legal description of the revised Unit.

49, Lessee’s right to pay shut-in royalties under Paragraph 14 shall be limited to shut-in gas wells only. Although Lessee’s right to
pay shut-in royalties may be exercised at any time, and from time to time, following the expiration of the primary term, this lease may be maintained
by shut-in royalty payments only if Lessee has shut in the well (or wells) in good faith and is at all pertinent times exercising due diligence in an
attempt to preduce, markel, transport and sell the gas producible from such well or wells. Notwithslanding Paragraph 14 or anything herein to the
contrary, shut-in royalty payments shall only serve to maintain this lease for the acreage within the unit assigned to the shut-in well as allowed under
this lease and this lease may not be maintained by the payment of shut-in gas royalties for a cumulative period in excess of twenty-four (24) months.

50. Notwithstanding the segregation of this lease into multiple separate leases at the expiration of the primary term or the partial
termination of this lease as to any of the lands covered hereby, Lessee shall continue to have the same rights of ingress to and egress from the lands
remaining subject to this lease granted in Paragraph | hereof, together with easements and rights-of-way for existing roads, existing pipelines and
other existing facilities on, over and across the lands originally covered hereof, for access to and from the Retained Lands and for the gathering and
transportation of oil and gas (and other substances) produced or used thereon.

Sk Lessee agrees that before abandoning any well (whether a well being drilled or a well which has ceased to produce) on said lands,
it will notify the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil a reasonable time (not
exceeding forty-cight (48) hours if a well is being drilled or thirty (30) days if a well has ccased to produce) after such notice within which to elect to
take over the well for such purposes as the owner of the soil may desire. If the owner of the soil elects within the specified time 10 1ake over the well
and attempt to complete the well as a water well, then, after the owner of the soil's complying with all the rules and regulations of the Railroad
Commission of Texas, the General Land Office and applicable statutes, Lessee shall, at its expense, set all plugs as may be required by the Railroad
Commission al the base of the water bearing sand designated by the owner of the soil and thereafter deliver the well to the owner of the soil, leaving
in such well all surface casing and such production casing as may be necessary to extend 100 feet below the predominant water bearing sand, and
thereafier the owner of the soil shall own the well and shall be responsible for all subsequent liabilities relating thereto, including plugging.

52. No water may be used without the written consent of the owner of the soil, which may be denied for any reason.

e W
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33: Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance,
Lessee shall be prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the
leased premises shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having
jurisdiction thereof.

54. Lessee agrees that at such time as any drill site pad, tank battery site or other facilities site ceascs to be used as such, Lessee shall
remove any surface materials (such as caliche) placed thereon, reseed with native grasses during the appropriate planting season, and restore the site
as near as practicable to its original condition. Upon the expiration of six (6) months following the date a well is completed (or plugged), weather
permitting, or such later time as the owner of the soil may authorize in writing, Lessee shall have completed all repair and clean-up work hereinabove
required.

55. The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick floor and all
other areas at all times during any operations conducted by Lessee on said lands. Written notice of operations under this lease shall be submitted to
the owner of the soil by Lessee five (5) days before spud date, re-entry, temporary abandonment or abandonment of any well, and shall include
copies of Railroad Commission forms for application to drill, well tests, completion reports and plugging records. Lessee shall supply the owner of
the soil with any records, memoranda, accounts, reports, or other information relative to the operation of the above described premises, which may be
requested by the owner of the soil, in addition 1o those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made
on the bore-hole section, from the base of the surface casing to total depth of well, of all wells drilled on the above described premises and shall
transmit a true copy of the log of each survey on each well to the owner of the soil within fifteen (15) days afier making of said survey.

56. Lessee and its officers, employees, contractors, subcontractors, agents and representatives are strictly prohibited from hunting,
carrying or discharging firearms, trapping, fishing, smoking or starting fires on the leased premises.

i The owner of the soil makes no warranty of title to the said land or leased premises, and makes no warranties whatsoever, either
express or implied. Lessee's only recourse for failure of title hereunder shall be repayment, within 90 days of the date of payment, by the owner of
the soil and the State of Texas for any bonus that was paid in error. It is agreed that, if Lessor owns an interest in the land less than the entire mineral
estate in the royalties, then the royalties, if any, to be paid Lessor shall be reduced proportionately.

58. As an additional cash bonus due and payable as and when conducted, Lessee shall pay the surface owner for drill sites, battery
sites, pipelines, roads, and caliche or other location or construction materials which the owner of the soil may furnish, at the rates being charged at
the time by the University of Texas System under its Rate & Damage Schedule for University Lands — West Texas Operations. Lessce further agrees
to pay Lessor at the rate of $10.00 per acre as damages for any and all geophysical operations.  Such payments shall be made 1/2 directly to the
owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas.

59. Lessee, at its own expense, shall maintain throughout the duration of this lease a general liability insurance policy (covering both
bodily injury and property damage and covering its indemnity obligations of this lease, for which owner of the soil shall be carried as additional
insured) in an amount of at least $5,000,000 combined single limit. Said policies shall not be cancelled unless thirty (30) days prior written notice
shall be given to owner of the soil. In addition, such insurance provided by Lessee shall be primary coverage for owner of the soil when any policy
issued to owner of the soil is similar or duplicate in coverage, and owner of the soil’s policies shall be excess over Lessee’s policies, In the event
Lessor owns assets valued at $100MM or greater, it shall be exempt from the provisions contained in this paragraph.

60, Lessee shall carry, at its own expense, worker’s compensation insurance as required by law,

61. Immediately following the termination or any partial termination of this lease, Lessee shall execute, record, and furnish the owner
of the s0il with a copy of a release of this lease insofar as it covers any and all of the acreage and’or depths no longer subject hereto. 1f Lessee should
fail to comply with the terms of this paragraph within ninety (90) days, and owner of the soil should then request such release in writing, Lessee shall
owe a penalty of five hundred dollars ($500) every month until the terms of this paragraph have been met. Such payments shall be made 1/2 directly
to the owner of the soil and a like amount paid or tendered to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas.

62. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee,
and their respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors.

63. To the extent permitted by law, the owner of the soil and its representatives shall have the explicit right to audit, inspect and
examine Lessee’s books, records, accounts, contracts, commitments and agreements as related to this lease in order to determine Lessee’s compliance
with this lease, including payment of royalties. The owner of the soil may give Lessee thirty (30) days written notice of owner of the soil's intent to
perform such audit. Such audit shall be conducted at Lessee’s offices where the information being audited normally resides, during normal working
hours and at the owner of the soil's expense; however, if it is determined the amount of royalty owed to the owner of the soil has been underpaid by
more than $10,000.00, then Lessee shall reimburse owner of the soil for the actual costs of the audit. In the event the State of Texas gives notice to
Lessee that the State intends to conduct an audit, then Lessee shall promptly give notice to owner of the soil and the owner of the soil, subject to any
required consent of the State, may join in such audit,

64. Within forty-five (45) days of the assignment by Lessee of a majority ownership of this Lease, Lessee will give notice of such
assignment to owner of the soil setting out the name, address and phone number of the successor(s).

_ s 2Cia
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65. Without limiting other terms and provisions of this lease which by their context or by law survive termination of this leas®, the

duties of Lessee under Paragraph 35 hereof shall survive termination of this lease regardless of the reason,

SIGNED FOR IDENTIFICATION:

LESSEE
CONOCOPHILLIPS COMPANY

By: Robert N. Welch, Attorney-in-Fact

-
!.....
sses
L] .
LE -
-

LESSOR
STATE OF TEXAS DALTEX MUNN ASSOCIATES
R

By: Y- -

M. Brad Bennett, Managing Partner

7 A

.
by L llley ypn

William S. Hooton, Managing Partner
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EXHIBIT “A”

COUNTY | SURVEY | BLOCK | SECTION | DESCRIPTION | GROSS
ACRES

Culberson PSL 54 23 N/2 320.35

Culberson PSL 55 7 All 641

Culberson PSL 55 29 SW/4ASE/4 40

& Reeves

TOTAL 1,001.35

3
Exhibit "A” M / ;‘1’5/%

Attached to GLO Oil and Gas Lease
Daltex Munn Associates and ConocoPhillips (March 31, 2011)
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF CULBERSON

The above and foregoing is a full, true and correct photographic copy of the

original record now in my la custody and possession, as the same is
filed/recorded in the Records of my office, found

in VOL. + PAGE % \ \ {aOL\

LINDA McDONALD, COUNTY & DISTRICT CLERK
CULBERSO TEXAS

1 hereby certified on

B - rd DEPUTY



3

11714823

This check was issued by ConocoPhillips Company

DATE INVOICE (DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT NET
04/20/11 HZ 1200038274 USD 100.00 0.00 100.00
PAYEE NUMBER CHECK DATE CHECK NO CHECK AMOUNT
169857 04/21/2011 00985356 100.00

If you have questions about this check, call (918)661-57
or logon to https://vis.conocophillips.com.

12

ConocoPhillips is currently adopting direct deposit (ACH) as our primary
tool for payment in place of checks. Please access the following

website http://vendors.conocophillips.com/EN/payment/Pages/index.aspx

for application instructions. Your prompt response is greatly appreciated
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This check was issued by ConocoPhillips Company

DATE INVOICE (DESCRIPT) CO DOCUMENT NO. GROSS

30

DISCOUNT NET
04/20/11 HZ 1200038273 USD 790,413.33 0.00 790,413.33
PAYEE NUMBER CHECK DATE CHECK NO [ICHECK AMOUNT
169857 04/21/2011 00985355 790413.33
If you have guestions about this check, call (918)661-5746

or logon to https://vis.conocophillips.com.

ConocoPhillips is currently adopting direct deposit

(ACH)

\’?5\

as our primary

tool for payment in place of checks. Please access the following
website http://vendors.conocophillips.com/EN/payment/Pages/index.aspx

for application instructions.

Your prompt response is greatly appreciated
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August 10, 2011

Texas General Land Office
Mr. Drew Reid

1700 N. Congress Avenue
Austin, Texas 78701-1495

Mr. Reid,
Please find enclosed ConocoPhillips check number 00985355 in the amount of $790,413.33 to
cover payment for bonus on the Daltex Munn lease in Reeves and Culberson Counties that is

also enclosed.

* ConocoPhillips check number 00985356 in the amount of $100.00 is being sent in the package
“as well to cover your processing fee.

Please sign your name as it appears below and return to me in self addressed stamped envelope
provided. Your signature acknowledges receipt of said payment.

Thapk you,

Kelly King
Land Assistant
832-486-2060

| have received ConocoPhillips check number 00985355 in the amount of $790,413.33 AND
ConocoPhillips check number 00985356 in the amount of $100.00

Drew Reid

1-86 S



Page 1 of 2

King, Kelly L { r@uydgd &S delivered. @

From: King, Kelly L L,jw OQCUSCQ ON ?" L2, 't .

Sent:  Monday, August 15, 2011 8:43 AM
To: '‘Drew Reid'
Subject: RE: UPS Overnight - GLO Lease

1 have the certified copies in hand and will overnight them to you. You should have them in the
morning.

Kelly King

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US]
Sent: Thursday, August 11, 2011 1:06 PM

To: King, Kelly L

Subject: RE: UPS Overnight - GLO Lease

Thanks Kelly

>>> "King, Kelly L" <Kelly.L.King@conocophillips.com> 8/11/2011 12:56 PM >>>
The correct lease is attached.

As we discussed yesterday, I am sending you copies of the recorded leases and when I receive the
certified copies I will forward those to you.

1 am sending this overnight for you to receive tomorrow.
Thank you for your help.

Kelly King

From: Drew Reid [maﬂto Drew. REId@GLO STATE.TX.US]
Sent: Wednesday, August 10, 2011 2:35 PM

To: King, Kelly L

Subject: Re: UPS Overnight - GLO Lease

Kelly, the leases you have attached are private minerals, what are you paying the State and way?

>>> "King, Kelly L" <Kelly.L.King@conocophillips.com> 8/10/2011 2:25 PM >>>
I am sending you an overnight package which you should receive tomorrow morning.

The attachments include all that will be in the package.
Would you please email me once you have received the packet.

I will also include a cover letter that will have a space for your signature of receipt to send back to me
with your approval letter.

Thanks,

Kelly King
832-486-2060
2WL-15084

8/15/2011
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 25, 2012

Kelly King
ConocoPhillips

PO Box 2197
Houston, Texas 77252

Re: State Lease MF 113153 RAL Lease dated March 31, 2011 recorded Bk. 882, Pg. 698,
Reeves Co, TX and Vol. 105, Pg. 764, Culberson Co, TX,
covering 1001.35 ac. N/2 Sec. 23, Blk. 54 & Sec. 7, Blk. 55, PSL
Survey, Culberson Co, TX SW/4SE/4 Sec. 29, Blk. 55, PSL
Survey, Culberson & Reeves Co, TX
Daltex Munn Assoc., agent for State of TX, Lessor

Dear Ms. King:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under the State Lease No. MF113153. Please refer to this number when making
rental, shut-in or any other payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments towards the
leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittance of $790,413.33 has been applied to the State’s portion of the cash bonus, and the remittance
of $100.00 has been applied to the processing fee. We have no record of having received the $25.00 filing
fee which we request you send as soon as possible.

incerely yours,

rew Reid
Mineral Leasing, Energy Resdurces
(512) 475-1534

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.c.us
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Conocc;lghillips

M/~ 113 g R
7002 3150 6001 5936 3795 Fall Ke/i

August 18, 2014

Texas General Land Office
Attn: Drew Reid

1700 N. Congress Avenue
Austin, Texas 78701

Re: Releases to File
Daltex Munn Associ
MF 111975 and M/ 113153
a5,

il

Mr. Reid,
Please find enclosed recorded copies of the following:

1. Partial Release of QOil and gas Lease for Daltex Munn Associates
MF 111975
Culberson County Vol. 113, Page 1
Reeves County Vol. 1087, Page 330

@ Release of Oil and Gas Lease for Daltex Munn Associates
MF 113153

Culberson County Vol. 113, Page 5

Reeves County Vol. 1087, Page 327

Also enclosed are ConocoPhillips check numbers 01091900 in the amount of twenty five
dollars ($25.00) and 01091901 in the amount of twenty five dollars ($25.00) to cover the
GLO filing fees.

Should you have any questions, please call me at 281-206-5343.

Thapk you,

Kelly King
Land Assistant
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‘
RELEASE OF OLL AND GAS LEASE / // ; j 5‘ ;
L=
STATE OF TEXAS § / ’r
COUNTIES OF CULBERSON & REFVES &
KNOW ALL MEN BY TIHESE PRESENTS. that Conocolhillips Company. whose address is
600 North Dairv Ashiord Road. Houston, Texas 77079 ¢=COPCTL is the current owner and
holder o the lollowing described Ol and Gas ©ease (the ~|ease™):
— LESSOR: State of Pexas, acting by and through ws agenr. Dalies Munn
. Assoviles
sses -
sseres LESSEL: ConocoPhillips Conpany
. L =
. L I \
5 DATEOF LEASE: NMiweh 31, 2011
eseces
COUNTY, STATE: Culberson anid Reeves, Texas
“s o
%t
RECORDING: Volume 103, Page 704 of the €l & Gas Records of Calberson
e Cotmry . Fexas and Volume 8820 Page 698 of the Oftictal Public
. oo : L .
Records of Reeves Counts, Texis
. oo

LEASE NUNIBER: | 34281900
NOW. THEREFORE. COPC. the owner amd holder of the Lease. does hereby release, relinguish
and swrender 1o the present ovner of the mineral esie. all of s right. tite and inerest. in, 1o

and under the [easc.

This instrument s binding upon wnd inures 1o the benefit of 1the parties hereto, their heirs.
successors. and assigns.

This instrument is executed on the date shown in the scknowdedeement boelow,

CONOCOPHILLEIPS CONMPANY
f/’

\.luw"' I Imlu 18 l /"\H\Ill\ .’ g

Title:  Attorney-in=Fact A
STATE OF TEXAS §
COUNTY OF HARRIS §

5.5 ; N/ -HA Pl
I'his instrument was acknowledged before me on the 3& day ol /e, - 2014,
by Thomas 1 Atking. as Auorey -in-Fact of Conocol’hillips Company. o Delfvare Corporation.

v ke L [

& mmﬁ%%ﬁgﬁ ot l’uhln. Statie ol +xas
November 18,
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FILED FOR RECORD STATE OF TEXAS
COUNTY OF CULBERSON

AT 2:18 o'cLOoCK P. M. I heroby corlify that this tnstrument
= — ——— was FILED on the dale and at the Ume
slamped hereon by me and was duly
ON THE_3rd DAY OF July HECORDER 1 id -y
Voluma d Pago
AD, 2014 . of the
Records of Cull ion County, Texas.
Linda McDonald AR county anp DISTRICT
T COUNTYAND GISYRCT CLERK & ‘A CLERK CULBERSON
CULBERSON jﬂuuﬁf, TEXAS COUNTY, TEXAS
B
DEPUTY



14-05821
FILED FOR RECORD
REEVES COUNTY, TEXAS
Jul 02, 204 at 94:22:00 P&

RELEASE OF OIL AND GAS LEASE M/.— //Ej 5’;

wn

STATE OF TEXAS
COUNTIES OF CULBERSON & REEVES §
KNOW ALL MEN BY THESE PRESENTS, that ConocoPhillips Company. whose address is

600 North Dairy Ashford Road, Houston. Texas 77079 (*COPC™). is the current owner and
holder of the following described Oil and Gas Lease (the “Lease™):

LESSOR: State of Texas, acting by and through its agent. Daltex Munn
Associates
LESSEE: ConocoPhillips Company

DATE OF LEASE: March 31, 2011

COUNTY, STATE: Culberson and Reeves, Texas

RECORDING: Volume 105, Page 764 of the Oil & Gas Records of Culberson
County, Texas and Volume 882, Page 698 of the Official Public
Records of Reeves County. Texas

LEASE NUMBER: L342819/001

NOW, THEREFORE, COPC. the owner and holder of the Lease. does hereby release, relinquish
and surrender to the present owner of the mineral estate, all of its right. title and interest. in. to
and under the Lease.

This instrument is binding upon and inures to the benefit of the parties hereto. their heirs.
successors. and assigns.

This instrument is exccuted on the date shown in the acknowledgement below.

CONOCOPHILLIPS COMPANY

By: 74
Name! Thomas J, A#ftins ~ S
Title:  Attorney-in-Faet 3

STATE OF TEXAS §
COUNTY OF HARRIS §

This instrument was acknowledged before me on the 5\@ day ol'_@'—“"-e-/ 2014,

by Thomas J. Atkins, as Attorney-in-Fact of ConocoPhillips Company. a Delaware Corporation.

KM— Lk

Notary P@}Hc. State oi"l'ﬂh’ls"

KELLY KING
5 1Y COMMISSION EXPIRES
Novamber 18, 2016

Inst No. 14-05921
DIANNE O, FLOREZ
COUNTY CLERK

2014 Jol 02 at £24:22 PR
REEVES COUNTY, TEXAS
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Date Filed:___ G2/ - 7%

Jerry Pattﬁfommissmner
By. Cv ovln
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This check was issued by ConocoPhillips Company

DATE INVOICE (DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT NET
08/12/14 340670-001 HZ. 1200069789 USD 25.00 0.00 25.00
PAYEE NUMBER CHECK DATE CHECK NO CHECK AMOUNT
30214 08/13/2014 01091901 25.00
If you have questions about this check, call (918)661-574

or logon to https://vis.conocophillips.com.

ConocoPhillips is currently adopting direct deposit (ACH) as our primary
tool for payment in place of checks. Please access the following

website http://vendors.conocophillips.com/EN/payment/Pages/index.aspx

for application instructions. Your prompt response is greatly appreciated.

This check was is
sued by Canocornsiy 147
DATE  INVOICE (DESCRIpm| 20¢°Phillips Compan 4
08/12/14 343915 (DESCRIPT) CO  DOCUMENT No ¥

PAYEE NUMBER T é§§3§53’87 UsSD ggogg DIscgugg NET

30214 ATE y : 25

Tf you have question28;é3/5014 gf???sgg crzck aMounr 0

out this check, 00
or logon to https‘//Vis-CDnocophz;%ipé9;2A661-574
\F J\D
COnOCOPhllllps is
€801 ar nins currently adopting direct g
in epos .

website http://vendogiaCe of checks. Please agcelt (ACH) as our Primary
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RAILROAD COMMISSION OF TEXAS CERTIFICATE OF COMPLIANCE

ey ™ AND TRANSPORTATION AUTHORITY P-4
Austin TX 78711-2967 5/02—www-1
. rrc.stale.tx.us READ INSTRUCTIONS ON BACK
AP 109- 32298
1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule s 1s
WHITEHORSE (SHALE) DALTEX STATE 55 ; i i
3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5 np. |5. Oil Lse/Gas 1D no.| 6. County 7. RRC digt@®
MECO IV, LLC 557076 . 243207 Culberson ., 08 ** "
8. Operator address including city, state, and zip code 9. Well no(s) (see nstruction E)
1200 17th St., Suite 975 v 701
Denver, CO 80202 _ . {10_Classification 11. Effective Date = .'.E
- D Qil Gas D Other (see instruction A) 09/e%15 -
12. Purpose of Filing. (Complete scction a or b below.) (Sce instructions B and G) s Ly,
a. Change of: operator oif or condensate gatherer gas gatherer E] gas purchaser D gas purchaser system code  ®
field name from: -
. ed -
OR lease name from:
b. New RRC Number for: D oil lease D gas well Due to: D new completion or recompletion [ rectass oil to gas O rectass gas to oil
[other wett (speeily) consolidation, unitization, or subdivision (oil lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G). ‘
g |¥ Name of GAS WELL GAS or CASINGHEAD GAS Pt [Pty
£ |8 Gatherer(s) or Purchaser(s) As Indicated in Columus to the Left : Take $ E
g E (Atrach an additional sheet in sanie format {f more space is needed) s Ams;:gtmd E‘ 3
X ACCESS MLP OPERATING LLC 100
x | MECO IV, LLC 0001 100
14, Authorized OIL or CONDENSATE Gatherer(s). (See instruction G). RRC USE ONLY
Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percentof] = = .
{Atiach an additional sheet in same format if more space is needed) Take |Reviewer's initials:
Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operatin
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand, a?
[Previous Operator, that designation of the above named operator as Current Operalor is not effective until this certificate is approved by the Commission.

Shell Western E&P : R 13 PeA ram— = 1
Name of Previous Operator Signare | |

Bruce Palfreyman Xl Authorized Employee [C] Authorized agent of previous
Name (print) e . of previous operator operator (see instruction G)

Vice President - Unconventionals 09/14/15 (832) 337-3423
Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Opem_lor, 1 certify that all statements on this form are true and correct and
| acknowledge responsibilily for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. [ further acknowledge that | assumg
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. | also acknowledge that 1 will remain designated as the

(Current Operator until a new certificate designating a new Current Operator is approved by the Commission,
Thomas T. Corley %ﬂt.?// = sy o Rl

IName (print) - Signature /
MCU’[QCI Er N | & Authorized Employee D Authorized agent of current
Title / of current operator operntor (see insiruction G)

tome @ me€w v . com 42d]ros 120-932-0220

EE-mail Address (optional) 2 Date Phone with area code




.
e s % e s e
2 . ol - < County
2 . . s e !
e see - * .

Date Filed: _1\ | 20 Lfb\ﬁ

George P. Bush, Commissioner






