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Leasing: J)~ 
Analyst: yC <' 

Maps:~ -

G/S: p.i-r 
DocuS/wre: ·- ---

State Lease Control Base File County 
MF113153 07-023124 151 077 CULBERSON 

MF1 13153 07-023561 135729 CULBERSON 

MF113153 07-023589 130179 CULBERSON 

MF113153 07-103733 130179 REEVES 

Survey PUBLIC SCHOOL LAND 

Block 54, 55 

Block Name 

Township 

Section/ Tract 

Land Part 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus ($) 

Rental ($) 

Lease Royalty 

23, 7, 29 

N2, W2 OF S2 OF NE4 

988.02 

Depth Above Depth Other 

CONOCOPHILLIPS COMPANY 

3/31/2011 

5yrs 

$790,413.33 

$0.00 

0.1250 
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RAL REVIEW SHHT 

Transactm # 7388 GIIOO!Jst: R. Widmayer 

Lessor: Deltex Munn Associates Laasa Data: 3/31 /2011 ll 0 

LassaB: ConocoPhillips Company Gross Acres: 1001 .35 

Nat Acres: 988.02 

lfAIE IEICRtr. 

Coonty M# Bas& FIB f*J Part sac. BD:k Twp survey Abst# 
REEVES 07-103733 130179 SW/4SFjy 29 55 00 PUBLIC SCHOOL LAND 4126 

CULBERSON 07-023589 130179 SW/4Srftt 29 55 00 PUBLIC SCHOOL LAND 4566 

CULBERSON 07-023561 135729 All 7 55 00 PUBLIC SCHOOL LAND 5487 

CULBERSON 07-023124 151077 N/2 23 54 00 PUBLIC SCHOOL LAND 6928 

TEIMIIffEIEI TERMS m•MD8EI 

Pltnary T arm: 5 years Prinary T !I'm 5 years 

Boous/Acre: $1 ,600.00 Boous/Acre $1 ,600.00 

RantaV Acre: $1.00 RantaVAcra $1.00 

Royalty: 1/4 Royalty 1/4 

CllltPAialfa 

MF# L88888 Data Term Boous/Ac. RantaVAc. Royalty llstanca 
MF104791 Clay Johnson 11/3/2004 5 years $125.00 $1 .00 1/5 Lastlaasa 

Pe"7d1 ... 1 CG'lOCO ~~ ,1. p~ Co 
,... ., , bOO .,.;u Adjacent North - ' 

COnlnants: Paid-up for years 2, 3 ,4 & 5 

Approved:-;;;- ff h s /,, 
' 

Friday, August 12, 2011 



~ . 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick , General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: ConocoPhillips Company 

Prim. Term: 5 years Bonus/Acre 

Royalty: 114 Renta l/ Acre 

DATE: 

County: 

$1,600.00 

$ 1.00 

Consideration 
g/1s(,, Recommended: --,r;- Date: 

Not Recommended: ----
Comments: Paid-up for years 2, 3 ,4 & 5 

vi. Fonn 
Recommended: ~ Date: ------
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner Date: 9- 9- 11 

Recommended: 

Not Recommended: ----

Recommended: 
~'--1--.J"""---

Not Recommen 

L Date: C) /;J / •I 
Approved: ~~-r~ 

Not Approv a: . ....c._ ___ _ 

12-Aug- 11 

REEVES 
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Date Fil~~sttL ~!sill 
Serry E. patterson, Conm1issioner 
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BOOK 

FILE I 3569 

I'IOTIC E OF CONFIDENTIALITY RlGHTS: IF YOU ARE A NATURAL PERSOI'i, YO MAY 
REMOVE OR STRJKE ANY OF T HE FOLLOWI NG INFORMATION FROM THIS INSTR MENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS, YOUR SOC IAL SECURJTY 
N MBER OR YO UR DRJVER'S LICENSE NUMBER. 

I •cncrdl I ~nJ orro.:c 
Rdln~UI ::.hmcm \~t I c~ t-unn 
Kc\l>cJ. Seplcmber I W 7 

OI L A D G,\ U:AS[ 
( Paid-U p) 

1111'1 .-\(oKI.I :\II ' I 1> OIJJc JJIJ cnlcrcd IIIIo lhl> .l bl J•~ u l '-. IM.:h. lOll bel"-«11 lhc ':>Idle"' I c\.L>. •Cimg b~ JnJ lluuugh '" •gclll. Dallu 
Muno Ano<iatrs. d r .... Joono "clllurc. >-Jid Jgenl. \\ ho:.c aJJa .... I> I' () n ... , 5 15 1 u. M aJianJ. I C\.U 7'J7 111 he re an lclerrcJ ' " d> lhc 0 \\ IICI " ' lhc 
>Oil i"helhcr one or mure ). and C o nocoPbilhps C ompoD) . a Dci•"-Me l"orpor•llon. " ho>e aJJrc~ 1> P 0 llo• li'J7. lluuslun. I .,,..., 77~5~-~ 1'17 
ht·rc:lnJHcr ~dl lcJ Lc.~St:c 

t,R.:\ ,\1 I I <.i CLt\ CSt-. h \r .1.nJ an cun~lt..lc:rc.~lh.ll l HI the dJ1hlUI\I!) ;:,.IJtcJ t>clo\\ • .UJJ uf the ~'Hcmmh dllJ '-'tn.:cmcnl~ to he p • .uJ. 
kepi anJ ll<:tlurmeJ b~ Lc>>Ce unJer lhl> kd>C. lhe ~ldlC or I C\d> J.:llng b~ unJ lhruugh lhe ''"ncr llflhe SOil. hc rdl) gr.ull>. lcJ>C> ,UJJ lcl> UIHU 
I <>><c lo t the 'ole anJ unl) purpo:.c of pro>pecllnl' and dnlluag fur und pnad u.:mg 01l dlld ga. Ia) ang pope lane>. huaiJmg lolflk>. >luran~ uol ,11\J 
buoiJual' pu"cr ~IJIIUII> lclephunc hnc> JnJ Olhcr Slruclurc> lhercon. IO prudu.:e. >d\C. lake Cdle llt'. lrGJI anJ lrolll>j><ln >-Jid prudull> ul lhe lcJ>C. the 
lollu" '"I' lollld> >llUaleJ an Culber>on aml Kcp <> Cnunuc~. ~talc 01 I c.a:.. tv-wu 

SEE EXHIBIT " A" ATIACH ED IIERt:TO FOR A Dt:SC RIPTION OF T HE 
LAND COVERED 1-I EREBV, AND ADDENDUM " I " FOR ADDIT IONAL 
PROVISIONS CONTAINED I N THIS OI L AND GAS LEASE. 

••• • • • ••• 
• 

t'unt..s1nrng .1.WLJ.2 tlto:rc~ mor~r.· or k~ The- bonu:. corbu.Jcrnuo n p •. .11J for lh 1 ~ koL't4.: 1:.. d.'S folluv. s 

1 o the ~laic of I c\J> :>1·' 1'D hun!lrcJ DI0\'1\ lhu u;.,mJ luur hunJrcJ tlun.:.m ,ao!l 33 I \"J 
Dollolt> t ~l~l ~!! 33) 

, ... :. 
•••• • • • •• • 

• l u I he u" ncr ul 1hr: ~HI ~p co hunJrrJ moe!' thuu;snJ luur hunJrqJ thtrll'\'11 ,uu.l JJ I UU 
DoiiJC> t$7'!0 ~ 13 H I • • •••••• • 

I ol•l btmu> cun>OJ<rJIIIln I Inc mtlhun li' c hunUrcJ e1¥hl\ lhpuS!Jlll pd!! hynii"U 1'-' (U!\ _," .u1J (> 7 !lXI 
Dollar> 1SI 5l!O.M;!6 671 

I h1· hi WI bunu> ... n,.Jcralaun pdtJ rcprc.cob J bono> uf one lhuu>JnJ ' " hunJrcJ anJ 1101 1 ()(It> I !)()0 lXI 1 per .. ere. o n ~ ncl dlfe> 

• • •••••• • 

I f· K~ I 'oubjel' l Ill lhc other P"'"""'" 10 lhh led><. th1> ko~.-.c >hall be lor " lcnn u l li\c t51 ~car> lr11111lh1> J • lc thcrcm cJ IIed 
prun.ll) tt.:rm" r ~iuJ .u lung thcrcalla ..b. ml...nJ g.b. ur cllhc:r llf lhcm. I ) proJu..:cJ an pd~ ang 4Udltlllte) l rom ) .• uJ ldJHJ A !-> u~J tnth1' lc:d>C. the h:rm 
" pro...Ju,cJ on flJ' an~ <jUanllllc>" me di i> !hall he rcccapl> from the >Jk or ulhcr aulhun zcJ comancr.:aJI u>e of lhe >Ub>t.ulccl >) coJ\CCcJ c.\cccJ uul ••I 
ptk.lcl \ Jpc.'rdll\•lldl c'p<n:><) lor the.· :>IX month~ ltut p~l 

P.\ID- l P LLASI I hi> 1> J pJ aJ-up lc.c.c .uaJ nu lunher JdJ~ renlJb sh,al l be due I he lx•nu~ p.aoJ hacuaa.kr ".:na»oJ cnallun 
loJr 1h1> fco1.>1' """ >h•ll n•H be allu.:a~eU ., mere rcn lJ I lllr a perauJ I he \ 5 .00 pet Jere Jda~ rcntJ I> lor the ~nJ. JrJ . ~lh Jlld 5th ) car. " e re paaJ ..,. 
pJn Ill lhc S 1.000 O<l per acre bonuo The Stale Il l I cxa. rcc el\ cJ S'J.MIIO liJ JllJ the o wner oJf lhc ><Ill rccc l\ cJ S'J. l!MO ~U 

PRIIOl i( - IION ROYAl I I~ ~ I poln prwu<~a.mol ual o111J!or gd>. Lc>:>cc •grce> 111 pa~ ur c•u~c h> be pJoJ lllle·h•lfll 2) ul lhc 

"'~ •h~ P"" oJcJ fur 111 lh1> lc:as.: lu the C'onunao>aoncr oflhc Gencr•l I ollld Ol)icc of the Stale uf lc•a>. al Au~uu. l e x a.. anJ unc-h.UI I I ~ 1 o f ' ud1 
ro~ •h~ luI he"" ncr uflhc >Oil 

I \ J l lll Ro~ ah~ pa~dblc •>nllll. "had>" JctincJ., anduJua~ a ll h~Jwo.JrboJu' pruJuccJ an • la<juaJ ' ''"" allhc na.>ulh ullhc \\ell 
..tlh..l ..1h,• .u ..111 ,,mJ..:n~Hc . Jt ~11 llatc. JnJ other lt'-tUIJ h~ Jru,:arh..Hb rc.._n,crcJ (rom \Jtl lH g..u nm thruugh ..1 ~cpM..thJr '" u1h..:r C4Uiftrncm • .s..' 
hl"h."III.Jih.·l p10\ 1JcJ • ..J·htll ht: ...IH. pan lH th(' gro;)~ proJul"tiOn ur I he 111..1/l-.ct \ .1luc thcrcul. Jl the ttpliou v i the U\\ ncr of the wtl \If the Com llli!\;)IUI1t:r 

••I the l ocncrdl l .uaJ O llkc. ~u.:h ' • luc lube JclermancJ b~ It the htghc>l pol>lcJ pra.:e. p lu> prcanoum. af dll) . n tf c rcJ o>a p•ad loar au l. .:onJ cn>J lc. 
Jo,nllalc u t <>lhcr la<juaJ h~Jru.:arbUfl>. '"'P..:Cll\d) of J lilc l~pe anJ ~ra\ 11 ~ an lhc gcncrJI aced "here pruJuccJ dllJ "hen run. ur 21 lhc hoghc>l 
IIIJrlclprae< lhcrcol ul fcrcJ u r paad an lhe ~cnctdl •rc• "here proJuccJ JIIJ "hen run. or Jt lhe gro» pru.:<ed> oJfthc wlc lhcaeoJI. "hll·hc\er 1> lhc 
!!reJict l.e..cc agree> lh Jl belurc Jll) ~3.> proJuccJ lrurn 1hc lc..cd prcana>e>., ..oiJ. u>cd ur pru.:c>>eJ an" planl n " 'II h.: run tree uf 1us1 h\ lhc 

ru~ all~ " " nc" lhruugh "" aJcqua1e oal and II"" :.cp.aralur ,,f .un,elllaun•ll) pe. nr 111her c<juopancnl Jl lcd>l a. e lli.:acnl. >0 lhJl Jll h<juad h) dru,.,hlln> 
rc••"«•hk troJan lhc ga. b~ >YCh mean> "'II be rccmcrcU lhe rc<juarcmcnllhdl ouch g..s be run through a scp.wdlor oJr t> lha cquopmcnlanJ~ be 
\ \.i t \cJ m \\ r llmg b} lhc ro~d.l~ O \olo llCf!:t upon :)U~h t~rm::. .md ... undllH.)U) c:&.:> th..:) prc:H:nbc 

0.1 & ~d5 l tdse 

Dane, M 1.1nn Assoo~fes to ConocoPfl~•ps tMarcn 3 1 2011 ) 
Page 1 or t 5 
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BOOK ' 2 PAGE 

lilt NO~ PROCES'\ED GAS Ro)ah) on Ill) ~"" londudon!! Ow..J gast. "h1ch IS defined as all h)dr.,.,arbon> anJ !!"·''"'"' 
<uh,l.tnccs nut Jcrincd 11.< otl on <uhparngraph tAl aho•c. produced from an~ \\ell on <aod land In cept .&S pro\lded h~~tn <\lth "'-J'Kt to !!J..' 
P"''''"'d on a pl.tnl lor tho e\trucllon of gasolone. hquod h~drucarhon' nr o ther prndurt~t shJII h< ill part of the gros.< produeloon 111 the onJrl.et • Jlue 
thcrcul dl the nptoon nl ohe owner of the "''I or th< Comono<.soon<r of the General I und Ollicc. >U<h •aluc to be hascd on the hoghe>t mor~<l p111.c 
p•oJ ur u tlercd IN ga.' of Ctlmparablr quah~ on the general area "her< pnoJuced and "hen run. or the grnss proee paod or offered lu ohe pn>Ju«o 
"ho.he•er '' ohe greater. pnl\od«.. that the tn<i.\lmum prc:><ure base on mea:.unng the gas unJer thos lease >hall not at an~ tome <\cceJ IJ h5 po•unJ> 
p.:r "luare on<h ahwlute. and the st1111dnrd ba>e tempenuure shall hc '"'~ (601 degree> f':lhrenheot . conectoun to hc maJe for pre.-urc accoroJon~ "' 
ft.,, I<' I "" and for <pecofic gra\lt~ accordong tu teSts made b~ the flaldJice \let hod or I" the mcost apprO\Cd method ul tc>tlng heong uxd 1>< ohe 
mJU,Ir) ill lht.• lime or ICSIIOtt 

tl"l PROCI.SSED vAS Ro~al~ on am gB!> proce">5Cd on a gc1>olone plant or other plant for the rcco<e~ ufgasolone or other htjuoJ 
h) J11..:.Jt!><m, >hall he .!L!.p."ll1 of I he resoduc gas and I he loquod h) drocarbons extrtl\.ted or the marlet 'alue thereof. at I he option of thr O\\ na ul lh<· 
"'"' olr tho l\nnmiS>tuner of lhe vcncral l.aroJ Ollicc All rO)alt oc< due hemn shall be ha.\Cd on one hundred percent tiOOOol 1)1 lhc tolal plan! 
pre>Juch••n ol lr\oJuc !!as annhu!ahlc 10 ga> producrd from lhos lease. and oo fill) percenl OO" o). or !hal perconlaccrutng lo Lessee. "hochc<cr os the 
~redtcr uf th<· total plant production of hquod h) drocarhons attnhulllblc to the gas produe..J from thos ka.c: . pro< 1drd ohJI of h~uod h~JrocJrbo<h Jrc 
rc""""cred from {Ill.' proce<se<l on a plan! on "hoch I e~<cc: (ur II~ pnrcnL <ub<td131) or affihate) owns an 1ntercsr. then the rcrcentage apphc•hlc '" 
h4u11t h~J"'"""'"'' 'hall he lill) percent! ~(,.,! or lhc hoghesl p.:rcen1 aecrutng hi a 1hord pat!} pr<K:cssoog gas 1hruugh >Uch plant under J prroc<"oo~ 
.tgrc .. ·m'"..,l' nc~\Hioth:\J at arm's lcn~lh (or if I here •s no ~uch th1rd pMt) . the httthcst percent then bcml! spc:ctlicd tn prucessmg agn:cmcnu ur ('OntrJI..h 
on the ondu>ll' 1 "hllh«er "lhc grealcr The rcspccme ro\lhics on roiduc r.as iUld on htjuod h<drocarbons shall be detcnnoncJ h) I 1 the hoghc't 
nuu~ct pncc pJod ur oOereJ lor an~ gas tor htjuod h) drocarhon•) nf comparnblc tjualot~ on lhc general an:a. or 2)thc grus.' pncc paod or 111Tcrcd h'r 
'"'h ""due II"" tnr the "eoghtcd ave~c gross scllong pncc for the rcsp..-ctl• e grades o f hquod h~drO<:arbonsl. "hoche< cr '' the gr<ater In nn c< enL 
htll•e«r. <hallthr ro~ Jhocs pa) able under tht> paragraph he less than the ro) ah1cs "' htch "ould ha< e hccn due had the gas not hccn proce<><-d 

II)) Ill HFR I'RO Dl lCTS Royall) on cnrhon black. sulphur or an~ olher produc1> produced or manufactur.-d from gas tc\Ccptong 
lt4111d h~ drt..:arhonst whdh<r Sdtd ga> be casonghcad. "dl) : or an~ Other gas. b) fractoonalong. bum1ng or an) ott>er pro.:cssrng ,hall he lli..Pdll ul 
the ~ro~< production of 'uch products. or !he marl et value thereof. al the ophon ol I he 0" ncr o f I he sool or the C""ommossooner nf I he venera! Ldnd 
Offi.c <u.:h marlct 'alue 10 be determoncd as folio" s I ) o n I he basos of I he hrghcs l markcl pnce of each product for I he same month on "hoch such 
produ.t "pwdu<ed. nr ~~on !he basos of the aH:rage gm» sale proce of each producl for lhe swne monlh on «hoch su<h products are pwdu~ed 
"ht<he,er "I he gr<Jier 

MIN IM UM RUYAI. rv Durong any year after lhe cxptralion of lh< pnm31) 1erm of this lease. if lhos lease " maonlaon<-d h< 
productoun. lhe ro<alloe> paod under 1/us leas<: on nu t\cnl shall be lrss !han an amount equal lu the t<Hal annual del•> rcnlal hereon proHd«... 
otheT\\ o<c there shall be due and payable on or before I he l:r.st da) of the month succrcding the annO'crsat) dale of llus lc~ a sum cquallo the luull 
anouJI r<nlall<'•the amounl ofro)ahocs paoJ durongthc prccrding )ear lfPwagraph 3 of th o< lca.<e docs nul spcco~< a dda~ rental amount. then tur 
the pufJXJ<e' of lhl\ parugraph.thc dcla~ renlal amounl sha ll hc fi<e dnllan I S~ 001 per acre 

b ROYAlTY IN KIND N01withstandong 110~ other prO\ISton on lhos lease. at an) lime or from tome to tom<. the " ""rr of the '011 
ur the lumm1"ooncr "t th< ( ,enerul Land Ollicc ma). at lhe oploun of c1ther. upon 001 lrss thlln so"~ 1601 da~s noto<e to the holder of the '"""" 
r«1uore th•t the p•~rncnt of an) ro~altoc~ accruong 10 such n>)al~ o" ocr under th1s lc-.I.SC be made on k1nd llle ""ncr of the >Otl"> or the 
l"omn"""mer of I he General Land OOicx's nght 1u take tiS rO) al~ oro kond <hall no1 domon1>h or O<'gBI< I he 0" ncr ol the sool'> or the (\•mmt>~ouncr 
<•I the (oencr•ll and U llkc", nj(hu or l.rs..'ICC's obligations. \<hcthcrc\prt"S> or omphed. under thO> k&SC 

() OHll C IIONS Lc'-'« agrees that all ro) ah1e3 accruonjl under lht> lca.-c ( oncludong those paod on kondt >h•ll hc "othout 
dedu. tmn lor the e'"' uf producong. ga1hcnng. stonng. scpar.u ing. tr<along. Jeh~ dnuong. comprc'SSing. prcoce~""ll· trun>r<•nong. mar~cllng. and 
otheT\\o>C ma~ong the uol. ga.' and other produciS hereunder r.:ady for sale or usc Lessee agrcc5 lu compute anJ pa~ IV)DIIocs un the~"''' <,tluc 
reccl\ ed. onduJong an' r<tmhurscmroiS for \C< erancc UL\C:' 141ld production rclaled costS 

8 Pl. AN I fl ·EI AND RLCYCLFO G AS "'o ru)a l~ shall he pa<ablc on an~ gas as rna~ represent thl\ ka_\C\ proponounJtc ,h.uc 
ol Jn< lucl u-cJ tu pn..:c:s> r.as produced hereunder on an) prt><:<"<Song plan! Noh< olhstandong an) o1hcr pro< osoon of lhl\ lease. and '"hJect "' lhe 
""'"" u>n-rntulthe ""ner ul the sool and the Cornmoss1oncr of the venera! Land Ollicc. I e>>C< rna~ rcc)cle gas for ga> hfl purpco><' un tho lc.c.c<l 
premo-c' ' '' 1111 '"''"'''""onto Jn) ool or ga> produeong fonnauun unJerl~ ong the lc&>Cd prcmo~' after the h<jutd h>drocarbu<"l> ~unlaon..J on 1hc tfU> 
h.1\(' ~en rc:nH-.,~t,J nn ru~alt1c) ~hall he pa)ahlc on the: rn:,clc:d tta..' unlllll IS pnl4.1u\:'cd and ...oiJ ,,r u"'Cd h~ LCS..'-C'C 10 a m.mn<r v.hu:h cnt1lk> the: 
II""'" ''"ncr< 10 a ro)all) under thos lease 

1/ RllY AI J"Y PA YMcNl<; AND Rl· PORTS All ru)altoe~ nul Iuken on ~onJ >hall hc p31d to lhc Commossooner of the (iencral 
I JOJ Ollie< Jt J\u,tln. 1 c,.r.. on the lollu" ong manner 

l'a> ment nt to) all< on pruducuon of ool and gas shall he ., provod..J on lhc rule> SCI lnnh on I he Texas RcgO>Ier Rule' cu"'"''~ Pll" ode that 
""""' "" <nl 1> due and mu>t he rccel\ed on the Generul LdJid Ollkc on or helorc the 51h da) of the second mO>nlh succccdong 1he month ol 
pr<>Juctu•n. and ro)•h) un gas o< <luc and must he rc..ei\N on the vcnrrall and Office on or hclorc the l ~th da~ ol thr sc.:onJ monlh su .. cccdon!! the 
munlh ul prudwt••n accompanord h) I he affida< 11 of the om ncr. man•gcr or uthcr outhnntcd agcnL completed on the fonn Jnd manner prc>Cnhrd b) 
the l •encrJI I Jnd llllicc and sh<'" ong the ttro.s amount and Josposouun of all ool and [I&S produced 141ld the marl.ct '•luc ol the ool .10d ga.- log ether 
"oth ,, "'P) ul .oil JO>eumcnt> record' nr replln' conlinnong I he gms' pre>Juctoon. dt<po,otoon and marl.et < alu<" oncluJong ga> meter readong>. popehne 

()I & Gu Lease 
,..;~:fti''? 

Darte• Munn "'""""'" to Conocof'I>Aps !M<>rct> 31 201 1) 
P090? or·~ 
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m:eopu. 1!\lb lone rcceopiS and <>!her che,L> or memoranJ.J of .un<>unt prudu cd anJ put onto pope Iones. w.nL'- or pooh dJld j!.o.> lone ' or g.u stordge. •nd 
lilt) other report> ur rccorJs " hoch the Generall.anJ Ollie< ma) r"'luore to 'cnl~ the gros. prudu.toon. dt>p<>>th<>n ..nd m.1flct '•luc In •II ,,uc, the 
.<uthont) ol a man.tgcr or agent to oct lor the le~-c hereon mU>t be filed on the G<"Ocr•l I ..nd Onicc L~ch f\1) •It) P•> mcnt >h•ll he accomp.u11cd b' 
a chnL tub. schedule. summary or other rcmott.an« lid \Icc >lou" '"I! b) the "-"''gned General Land Onice led>< number the .1fnounl ol ro) all ) b.:ong 
pwd on c~.:h lc.uc If Les:.ce pa) ) hi> ru)alt) 011"' before lhtn) (301 dd)> ~ncr lhc rO)Uh) p.ymenl "ib due. lhcn L C»C< 0"e>. pcnah\ of s·. on 
the ru) •ll\ ur S2S 00. "ho~he\cr 1> grc•tcr A "''all) p•)mcnl "ht<h 1> O\cr thtn) (301 d•) > Idle >h•ll accrue u pen• h) of 1~. ut the ro'•h) due or 
S2S OU ''hn:hc,cr I) gra1cr In aJduaon 10 a pcn..th~ rO)ahae) :)hall.ac"ruc antcrt)t cal a rah: ul li"pc:r ) C..U :)U4.:h mh:n:!t-1 "''" b.:gan .M.L.rumg \4hcn 
lhe f<l) dll) 1> >lXI) 1601 da)s o'crduc Affida\lb and >Upp<>nong do.:umenb "h11:h .m: nollilcd "hen due ,h .. tloncur d pcn•h~ on an .unounl >CI b~ 
the vcncrJI L..nd Onicc JdmmO>Ir.III\C rule "hoch I> <llcCII\C on the ddle \Oohen the alfoda\11> ur >Uppononl' dUCUIIIenl> "ere due I he I e»ee >h•tl 
bcar •II rcspon>tholol' for pd) ong ur C~U>ong ro) Jill<> IU he paod .u pre>< robed h) lhc due ddlc pro\ldcd hereon Pa) men I ol lhc ddtn4ucnc) pcn•h) 
>hall on no""~ operate to prohobotlhc Sidle's rogho ol lorfcoturc.., pro,oded b) I•"' nor"" 10 po>tpUnc the ddl< on "hoch N) aht<~ "err Ofll.llllJII) 
due fhc Jbu' c penal I) provi)IOIIS shall nul appl) on CiO>C> of loll< dospulc lb 10 I he Suuc's p<>nooo ol lhc <O) all) or lo thai p<>noun ol I he ro) •II> on 
d a)pulc d.). hJ I au marlct ' aluc: ••• • • • 

Ill lA I RES~.R \ ~.S, tON IKAl -1 ~ ;\ l> I! II II· I{ i{tl OIU)S Le>>e:< >llJII .umUJII) lurno>h the t Ulllllii>>IUII<I ol lhe \ocncr~l • • • 
l..utd l llli .. c "11h II> be>l po»tblc e>llmaoc of ool dlld II"" re>Cf\ c> un~crl) '"l! tht> lca>c or allocoiblc lo lh~> lca>C ..nd 'h~ll lumt>h wod l omnll>>tuncr • 
"uh ~opt() o f all "'·,mtr~b unJ.:r 'A hl~h Kib I) )Old or pn'k:(:,~J and all ~ub!:JC~ucm agrc.:mcnb Wld .UlH.:m.hn..:nt!t to ~u\:h ... ontrJ\: l) \~otlhlll thar1 ) (JUt • 
dJ\) dlh:r cntcnng. 1010 or mdlang :,uch t:ontrOh.b . .~grccm(Ob or amcndmcnb Sut:h cuntnu:b and ~recmcnt) 'A ht:n rC\.ca~cJ b) lh( Ucnc:ral LantJ. •••• • 
O llkc >h.UI b.: held on cunlidcncc b) the liencrJI LanJ Ollkc unle» ulhCf\\ u.c o1uthorotcd b) L~c All oth<'f conlru<.l> .1fod re..urd> pen"' non[! hi 

the pruducoo<m. orunsponatooo. sale ""d m.1flctong of !he ool and I!"" produced on saod premo>e>. ondudon11 ohe buuL> and a.counu. rc~.eopllo ~ • •: • • 
dosdt.ugc> <~I oll "'ell>. oanls . p<>Ois. mclcl".>. wtd popcloncs >hall w all oomes be >UbJC:CI 10 onsp .. :cllun and eumon•lron b) the Cummo»ooncr ol the • • • 
Gcner.U L..n~ Oflicc. the Anome) General. !he GU\cmor. or the rcprcscntall\c of any of them • 

tAl P~. RJ-.111 :>. DRII.LI (., Rl:.l OIUJ!> \\ nllcn omucc ol all opcra11un' 1111 th1> lea.>e >hull b.: :.ubmolled lo the Conontt»tUilcr oC e e e: e 
the lJcncr•l Land Ollke b) Le>Scc or opcr.uor li\c tSI da)> bclorc >pod dale. "' orlo\cr. rc-<:1111) . lcmpor.ot) •b..ndunrnclll or plu~ .ond olh.u1dunnt<"OP 
111 o1Jl~ "ell or "ells ' uch "nncn nouce !lithe General Land Ollke shall oncludc copoc> ol R.aolro.W t"ornmo:.soon IOrm> for iOpplocdooon 10 dnl le • 
Copt<> o f .. ell l t'SU. complcooon report> and pluggong rcpono >hall be >Upplocd 10 the Gcneml Land om .. .: 41 the lime lhc) .u-c tiled \Oolth the 1 "'a: ••••• 
Raolro...J ( umono»ton i\11 applo~auons. pcnlllb . rcporb or other lilongs 1ha1 reference lht> lc&>c nr dO) spc<tlic "ell on th~ lc.ucd prcrno>e> dfod that 
arc >UbmoucJ 10 ohc 1 c\as RaJiruad Commo,oon or ""~ olhcr governmental JgenC) shall ondulk lhe "ord "!>talc" on lhc llllc .'\Jdouooall) on 
a.:~ord.u~ec " llh R.aolr04d Commo>Soon rules. dll) >tgrwgc on the I~ prcrm>CS for the purp<»c ul odcnlll) ong " ell>. tanL baucrocs or other 
a,w..o•tcd ompro,cmcniS 10 the land mU>t al>o ondudc the "orll "!>talc· L<»ec shall ;;uppl) the General Lo11ld Otlicc "'Ill dll) rc~orlh. memoro1J1d<1. 
.... ourll>.. rcpon> <oiling> and core~. or other onform•llun rclult\c 10 the upcratoun of the above descnbcd pn:mo:.cs.. "htch ma) be rc<jucstcd b) the 
liencral I .mJ O ll'oce, on addotoon 10 lhii>C hereon exprc>SI) provoded lor Lessee sh•ll ha\c an eleclflcal azt<llor r.odoo.ocltvll) >line) mlidc on the bore· 
hole >e:Cllon. lrom the bd>C ufthe surta.c ca>ong 10 ohc ootal dcplh uf"ell. o f all "clb drollcJ on the above de>erobcd prcmo>e> ..nd >halltnuo>lnlla 
true •op~ ol I he log of ca.:h sun c) on ciiCh -.cllto the GencrJll.and Oflicc " othon lificcn tIS l da) > ill\cr the mal. on!! uf >:ltd >Uf\C) 

1 Cl Pl . NA I. II E~ Lc>>Cc >hJII oot<ur • pcn•ll) "hcnc' er rcpurt>. ducumenl> \lr nlhcr nto1lcro~b .1fe lllll ti led on lhe ( ocner •I l .uod 
lllli..c "hc11 due I he p.,tah) lor laic lilong hall b.: >el b) lhc Loencr•l Land Oll'o~c Jdmont>l!JIIvc rule " hoch 1> c llc.lo•e on lhc dJte "'hen the 
malcrolll~ "ere due on the Gcnerol l.wtJ Otl'o<e 

II DRY 110 1 ~ CLS~A liON tll PRODUl'IION IHIKINlo I' RIMi\RY I J,RM II. duronl' ohc prtm.ot) ocrm hercol ""d pnor 111 

dt><<"ef) ..nd pruductliJII <>f ool or ga:. on ~•d hmJ. I e»ee >hould droll a df} hole or hole> ohercon. or ol duron111hc prom"') 1em1 hcrcul and J llcr the 
d o>eo' cf) ..nd ••·luJI productoon of ool <>r gil> I rum I he lcJ.>Cd prcm•>e> ;u.:h produ~uon !hereof should cca:.c lrum all) <<lU>C. tho> lease >hJII nol 
oemoon•lc ol11n nr b.:forc the C\ponuoon of""> 1001 d•~ > lrum dale ol wmplcuon of 5dtd df} hole or Cc»Jllon ol prudu~uon I<»<< ,·omoncnce> 
....tdounn•l drollon~ or rc" or~ on~ opcrJIIOn> !hereon. or pa) > or tenders I he n"'l annual del a) r<nt.ol on the >llllle ma~\ncr ., pro\ldcd on th" led>< II. 
dunn~ the IJ>I ~car oflhe prom.ot) term or "llhon "'" (60) dJ)' pronr 1herc1u. 4 d~ hole b.: cumple~cd •nd ub.lll<lun<'ll "'lhe prooducuon ofoolor !!"" 
>hould •<4>< for ..n~ cause:. Lessc:e'> nghu >loJII rcrnJJn on full Ioree .1fod ellccl \Ooothouolunhcr upcrouons unllllhc e\porauun ullhe pnmdl) lemt and 
ol I c»ee h.u nul resumed pruducuoo on PJ~ on!! 'luartllll<> a1 the C\por.uoon o l 1hc pnmilf) lerm l.~e m•) m .. onuun lht> led>< h) ,undu.:llng 
•ddotoo11~1 Jrolhng or re"''"'""ll opcr"'"'"' por>uanl oo P.r•11r•ph 13 "'"'~ lhc c.\porauon ollhc pnmolf) lcrm"" lhc J.Jic nl 1.c»dloun ul pruduc11on 
und<r Par"l!r"Ph I J Should 1hc liW " ell or dJl) >Uh>C4Uelll "ell dnllcd on ohc oibo'c dc>erobcd land be .urnplcled ~ • >hul·on uo l or~.., \\ell \Oollhon 
the prtmolf) lcrm h<reuf. LCS>CC m•) rc>ome pa) n1cn1 of I he annwl r<nt•l on the >'110< manner a. pro\IJcd hereon nn or b.: lore the rcnt.ol pd) ong d.uc 
lull'' " on~ I he e\porallun of >I\ I) t601 da) > lrom I he J.Jie of complclh>n of >U<h shuo·on 1111 or gO> "'clllllld upon the h<~lurc 10 m.<Lc >U<h pd) men!. oho> 
1-:.a.x >h .AII ap)O I.M:Io lcnnlndl c II at thc:- c\pH.IliOil "-H th( (lnm.tl') h:rm ur JJ\\ umc thcrc.alh:r J ~Ul·ln uti o r Ktl.) ~ACII as l~h .. -d un the lc~-d 
pr~tnl:,.e:,. p..t~ m.:nu ffiJ.) be made m dC\.orJ.uu.:c "1th lhc )hut·an pro' I)IOU!t hcrcul 

I ~ DIU I I I {, 1\ NU Rl \\ UK~It-.(, A I I.XI'IRA llllN 0 1 PKIMARY ILK,\ I II J l lhc c\por•uon ul the prorn.1f\ oerm nellhcr 
oolmor gJ> 1> bcong produced on >:ltd lund. hul Lc>>CC 1> ohcn enj!~ed on ~nlhng ur re.,.orlong opcmllon> lhcr<on thl> led...: >h•ll remJon on lur,e >11 

long .u <>pcr•lloll> on suod "ell or lur drollong or r<"ur~on~ of .JO) •ddotoun•l "'ell arc pro>e:~ulcd on !loud l•oth •nd oro ""'Lon..nlolc m.utooco ""houl 
rmcrrupthlll> h.tw!nlj! more 1ho111 Sl\1) 1001 JJ~ > dunng an) line >UdiOj>ITJtoon. and ol the) n:>Uit on the prodo<llun Of ool .uod or ~""· >0 ion~ thcrcJJlcr 
"" <•ol ..niL or It"" '' prudu<o:J on PJ) '"II '!U.Ullollc> 11om wod l..nd. or P•> men I ol >llUI· on not or ll"" "ell ru) a hoe> or eompcn--aoo~ ro) o1lloe> " mJde J> 
pro\ldcJ on thl> lc..sc 

13 l'LS~A 110'-1. DR II I IMo AND IU \\ UR~INlo II • Her ohc npor•llunul the prun.t.f} 1crm pruJu,llull ul uol 11r ., ... , lru111 lh,· 
k~J prcmi!IC>. dlh:r un.:c ubt.un«t. ' huuiJ cc.u< I rom JJl) \.dU~. aha:, It"~ :Jl.all nottcmumah: af I.C:).)(."'C commcn~t...:> add1liOO.al IJrtllm~ or rt""Or~mg 
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o p.:r•tlllll> "othm >1\t~ lbUl da~ > aflcr 'uch ,c,>:~uun .u1d th" k.u.: >h•ll remam 111 lull f<>rcc and cllcct lor >O lung .., >U<h "~"''""""' wn11nuc m 
~UU\.1 t.uth .ll\d m " 'Hlnl.in hll' nhll\nc:r \\ tlhuul antcrrup11(\0::t lul.t.hng mort-> chan ~1\t} t6Ul J.a~\ II ::.u\.h dnllmg ur fC\\urlm~ o~r.attun) rc,ullm the 
pmducuun ul 1111 111 I(:C.. the leas~ , IJ,JI I rcmam rn lull ltmc and cllc.- t l!>r 10 lung ~~ uri ur ~J.> tS produced frnm the kol)o(d prctnt>c' 111 p.r1 111~ 
4UJillllh!' u r pJ~ IH C:IH u l shuHn oal or~~ "ell ro)UhiC) nr pJ)IIlCIH u l l.:'ornpclbatol') ro)~tltiC) I) nhh.k .u pm\1Jcd herem ur .b pi0\1\,k\1 b~ l..1\\ I I 
the dnlhng u r '"" ur~ml? up.:rauon> r<>u lt 10 the compktn>n u l J "ell ., J dl) hok. the ka.c " til nut tcnnrnatc 1f rhc I e'>ec wmmcn.c' JJdlltttnJ I 
dnlhnl? or «"••r~nt~ op.:rJt1un• l•tthm Sl\ t~ 1641) d•~> Jltcr the <ompktmn o l thc "ell a.' ad~ hok . .u1d tht> lca,c >h• ll r<mJin 111 clint.,., lung.., 
I e»e< <ununuc' Jnllml? ur rc,. or~tng upcr.tllt>n> m !?"'"-' IJIIh .u1d m 3 "or~fThlnh~e m01nner " llhout mtcrruptl<•n> 1\IIJ hng m••rc thJn '"t' tl>(lt 
d a1' I e>>CC >hJJI gt\C "rotten noll.:c tu the (ocncral l..u1d I ltli.e "uhm thon) tllll d•> >of.,,~ «>"'""" u l productn1n 

I ~ Il l I · IN ROY t\ 1 I ll S ~or purpu'n o l th t> pruagraph. "" e ll" """"' an~ 11<ll th• t hJ> !>.:en J."lgn«l • 11ell numh.:r 111 the 
,t.rc Jl?cnc' h•' rng JUII>dtet•on 01c r the produc11011 ul ntl and ga. II . 31 an~ lime • Iter the e1ptruunn ul the pnmJII tcnn ul • lcJ>C thJt until h.:tn!! 
, hut In \\ J' !1.:111!! tnJIOtUtned In fOflC Jnd cfi;,ct a \\e ll cJ pal>lc o f pruJuctn~ Uti Or ga> In pa~ In!', qudflllttC' I\ located 1111 the kd>I.'\J prcml..:>. but lil t 
'" l',J.' ' 'not h.:mg prudu1cd fur lac~ of>UII.Jblc pruJuctlun fac tl ttiC> ur lac~ o f a >UIIabk marl.ct. then Lcss.:e m•~ pa~.., • >hui·IO .ul "' ~"' ,.,,.It, 
.u1 amuunl equJ I h• Jnol>k rh,· annuJ I rcntJI pro11ded m the k.ISC. hut n•" lc~> th.u1 \ 1.100 a ~ ""' lur c••h "ell CJfiJhlc ulprt>duung '"I"' ~"' 111 

Jld)lng \jU..,Itlhc' ll l' • rJgmph 3 u l th1s lcJ>C dues not >J>CCtl ~ • del•) rental J mount. then lor the porpu:.c' ul th1> par•g••rh the lid•~ rent•l J nu•ullt 
, h,1ll 1\C li1 c dt•ll.tr> ~ ~~1M) I p.:r ~ere l o be e iT<'I:tllc. ca•h null•l >hut- 111 o rl or ll"" ro)alt~ mu't h.: p•td on ur 1\Cforc til the ClfiiiJIH•n ul the 
prtmJ~ terrn. ( 21 llO d.J~ > a lter the l.c,...,c cca:.c> to produce o tl or !!U> hum the lcu:.cll prcmr..:s. nr tll 611 da~ > • Iter I e'>ee cumplcte> a drrlhng ur 
rr\\ur~mg o~rJhon 10 a-:curcJ.m..:c \\llh 1h.: k~ pro\l!tllln :-. . "hu:hc\cr date 1:. lalcSt Such pa~mcnl ~ha ll M m.u.h: onc· half Cl :!) tu the 
Cnmmi" IUilCr u l the ln~ncral l..mt.l onkc .Uld o nc-h.all I I :!) tn lhc U\\OCr o f lhc Wll l r the .))lul•ln Ull or g.Cl'!. ro~Uh\ 1\ p.mJ the k.t"< ,h ... ll ~­

H>n>ldcrcd to h.· J pwductnj,! lease Jnd the pa~ men I >hall ntcnd the 1«111 u l the k:l>C lor a pcnud ul one ~ CJI from the end ul tile pnmJII term ur 
fmm the lir>tll•) o llhc month lu llo" rng the month tn "h1ch prudu<tUHI t'e.ucd . ... J . otter tho r. ol-11.8lo pr"J~'""" tb•• llh<> " ' ,~ ,~•~ It "'"''"" 
~Uti-~"'"'•*' b<!JO:C! t fftM) "''""tl t ht~ l t tb41 fdr f. h. pe., lA~ tAt !!:dtHld •ffld tHU c d C! h • e iW en "' 
bola ro th t t •l"fll\ftlll d f t a•h •hut 1" ) ""' 

IS t'I IMP ENSA I'ORY ROYAI.TI I.~ I( Jurtll j,! th< pcrtud the lc:IS<! " ~ept 111 c t lcct h~ pa ~ mcnt u l lhc >hUI·tn till ur ~a~ ru~.Jit~ . 
ool urI?"' os ,.,IJ .111d Jcl11 a cd 111 P•> 111 11 quMIIll<' frum .1 11ell located 11 11hm one thuu,au d 11.1~10 ) le<t 111 the k.u.:d prern1:.<:> ..,,J ">mpktrJ on rh,· 
.).,u n"· ph,Ju.:mg r.:~f\lHr. w 10 an} ca.-.< 10 \\ ha..:h J rdJnattr '' .xcurrmg. th(' nght w "un11nur to nuunl.un lh .. • lc:.u.e h~ pa"n~ tht· .. hul-111 ull ,.r g_oL .. 
n•~ • lt~ 'hJ JI CC"-'C hut the lca.<c ' hall rcrn• m dTc.:U1e lur the remamdcr ul the ~cJf lor 11hrch th•· ru1 alt1 h..s bc<n r•rd lhr I'"""< tnJI m.Jmt.un 
th< lcd...-c for ltlttf t11u ntttre 'uCC<>,II< >cars b) Lc>S« p4~ rng wmpcn,.tu~ "'> • It ~ .rt the ru~ ah~ F.Jtc pro> klcJ m the lc.l>t' u l the mJ<l<t '•lu,· ul 
P""'u\."lh'll lront lhr "<ll t:au.:--ang the \Jnunagc: or "hh.h 1~ -.omplctcl..l m the WJOC' pru.Ju..:-10~ h.~n ,ur ..u1~ '' tlhm one thuuwnJ tl U()t)l h:cl u l the 
kJ....:d pretniX) rhc wmp.:n-.11>1) h>~Uit) I) to be pJ td munthl~ . unc·h•ll l l 2)111 the ( ommi>Sit>ncr u llh< Gcncr.l l .utJ llt)i.c .JIIJ .onc·hJIIt l ~. 
to the ""ncr ••I the '"II. h.:gtnnmtt un ur h.: lore the l.t>l llJ) uf the n~~~tllh follu" mg the month tn " hteh the 011 or g.t> ., pruJu,C\1 '"'"' th•· "ell 
lJU>tn~ the drant.Jgc uo thJI I> completed 111 the same pmducmg r,-:.cflun •nd located "11h1n o nr thuu>llnd ti.IIOOtli:et ul the kJ>cd prcmt-<> II the 
l tJ111pcn"-llur\ fU\ .a h) p.uJ 10 .ul ) 12-month pcnod • ~ m an wuuunt lcs~ thJn th( dllnual )hut ·m 011 or g..l.\ ru~ .sit~ . Ln)(:C' 'hall pa~ an • .tuh•unt c'4uo~l w 
the J1 l1cr<n.c " tlh tn tlun~ 13111 dJ)' lmm the end uf the 12·month p.:nuJ Cump.:n,.,to~ rO) JII~ P•>m<nt~ "h1ch .If< nuttnnd~ p.11d \\Ill ar<ruc 
p.·nJitl .u1J 1111erc>t 111 a«·ordancc 111th PJrJgruph ~ o l th1> lc.lSC Nnnc ul thc:oe pru11>10n$ 11111 rcltelc l e>.><'<' o>l the ol>hg.Jth)ll o f r<J>un.Jblc 

dclclt>pmrnt nor the ••bltgal tun h i Jflll unset " ell ' .., pro>tdcd In 1<\3> Narum! K<>OUICCS co.k 52 173. hO\lC\Cf Jl the d.·tcmun.llon "'the 
l \llllnll'~'''"~r . .1nJ "llh th~ Cornrna~IUih.:r'' " nncu appru\al the p.t~mcnt o f cumpcrL'-dlOJ) ro~a luc~ l.ul )..111~1) 1hc obh~.auoo lu Jnll ,,11)1.:1 ' '"·lb 

I 1> Kl 1,\I NEO t\I'RI ,\lol· "'" llh>ldndmg .Ill) pru11>10n 111 th1> lca,c '" tl>< contr~n . a lter .1 "ell pfli<Ju,·ln~ "r ••P•hl< nl 
rrucJu'-mg 011 ur ~d~ h,L, il«n ..:omph .. •h:J ~10 the.· lcd.-'4" pn.:Ol l)ol,.~) . 1 4.~"-<'C mall C'U"n:&>e lht ~o,hhgcm. C Ul .t f(_ob()Oabl~ J'lrUt.J...•nl H(l('f..tiUC In Jnlhng 'u..:h 
•dJIIHinJI "ell"' "db .1' flld) be rea.wn.Jhl) n .... c,~ lm the proper dc1dupmcnt u l the lcJ.«.'Il proni>C> ..,,d tn lliJf~ctm~ the pruJu.tum thcrenn 

,Hjl I ·\ 1 1• ~KIll ,\ b lA tk• • <HI th1 lt d " ' · Ill h•r.:• "".J • II••" t '' 111 tltl , oli tt l~tilft!n dill< ~I thr p rlllldf' df < \ltiiJ<J l<ffll ot 
/ ..ltttll ok<ll ttrnHnolr • ' " ..II • f th• I• ..,•J.pr<nto""'·'· h\ l lol'l i l l IY ••~-'1ft~ t ...,h o> ol t il ~•r•~ l t dl P">Ju..~~........W ,.., ,I n u •••• '"""'"""'t! """" !lot:• .11 "" r uelt .. r ~~"·-,_...~~~~ ••• t!"" • .tl-..,. pr~ ~fll• -1-1 
~~~.tt-tt--~pon ~ h1~h l •t~*.idtt -tt-4~ttR c! Ag ttg"J tt~·~U.ttlg \lf ,._, t:ffh iA~ tl r«'Fd ltt-lot , ~utlthet ••I uCi t u~uJa.l-ttt-d 
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lJ '-' 11.1. I.(X 1101'-. I 1"111 o " <II ' hJ II b< JrolkJ ncar<r th.lll '"" hundr<J t20tlt teet h• an~ huu"' or b.tm n••" un ,.uJ 
prcll11'<' ' \\llhout thr \\rllh:n COO)<nt or the 0\\0Cr ofthr ~~ 

15 POI.I. l iT ION In de•dopmg thts area. I esse< ~hull u' c the htghcst degree ol c.tre nnJ Jll proper "'fc~tuard\ to prc•ent 
pollution '-' tthout ltmtttng the fo rcgo tng. pollution of coa.• tul "etland<. natural "dte"'a~ s. "'"" and tmpound<d "Jt<r shall he prc• cntcd h~ the 
U'< u t •nntatnment factl tttes sutlictent to prevent sptllagc. S«page '" grounJ ""'"' contarmnatlon In the e~tnt ut pollution Lcs""" ,hJII u"' •II 
mean< Jl tiS d t>pn'llll to recaptur< all escaped h)drt>.:.trb<>ns o r other pollutant and shall he rc<ponstbk for all damage to publtc and prt• ate pn•pcnt<> 
I e>S<:e •hJII butld and mumtatn fences around tU <lush. sump. and Jratnagc p1ts anJ tanl battencs -o a> to protect It• cstocl agatn>t loss. damdge or 
IOJU') . Jn<.l upon compktlon or abandonment of an) "ell or "ells. I es'itt <hall lill ami k•cl all s lush pns and cciiMS and complete!• clean up the 
drtllm~ <lie nl •II ruhht"t thereon I t >>ee shall . "h1lc wn<.lucttng opcratton> on the leased prcmt<c l«:p <a1d prem1>es fr« ur all rubh1,h, can' 
~•IIIC'~. JMp<r t.:up!!o nr garhtt[tc . .md upon et'mplcuon of npcrn1100~ :>hdll rc,torc the ~urfacc ul the land 10 ~ncar lb ungmal cundltlon and Ct.tnlour' a.-. 
" pra• 11\ahk I Jflk ' Jnd C<!Uipment "1ll he l cpt p:untcd and prcsent.1hlc 

26 RJ .MOVi\L 01 H)liiPM~.N I Subt<'Cllo ltmtt•ttons tn tht~ ~raph. I es«< shall ha•e the roghtto rcmo•r mKhtne" anJ 
li\IUI'C\ rlaced h~ l.r<"'e 00 the fclbed prctni\CS. tncfu<.lnlfllh< Oflhl hi dra\\ and 1en101e •asmg. \\tlhiO one hundr<J '"''nl\ 111111 dd" dltcr th<' 
C\ ptr.l1tnn or the tt:rmtn.tttun nl tht tr: lcu_\C unh:~!t the O\\llCr of the '"'' ~rJnt~ l.c~.;.cc Jn c~tcn"iton ut thl ) ~~~.t) p.:nod I lone, cr. I C:)"-•t: m.1~ nut 

rcmn'c \.l~lll l! lrt'm tlO~ ''ell capahh: ut pnl\lucm~ uti ami~~ m P"~ tng 4Uanl1t1c' AddtttCinal l~ . l...c'~ ma~ nut Jrd'' and rcmc"' c \:a,)tn~ unttl Jlkr 
thtm 11111 d•" "rtttcn 01\11<' ( 10 the t omtni\Shln<'f of th·· (leOeral Land um~. and Ill the " "ncr of the SOli I he"" ncr nl the \lit I •hall heuJmc the 
n"ncr nl an~ machtncf) lhturc~. o r ca,tng. "hu:h Jr\" nut umcl~ rcmu .. nl b~ I c~~c: under the tcnn ... o t lh t~ p.uagr.tph 

27 1/1) i\ '\'\IGNMI:N I'S l lnder the cundt11ons eontatn<d tn th t< paragraph anJ Paragraph 29 ol th t> lease. the n~hts Jnd c<tJte> o l 
e1ther r•n~ tu tho• lca>e rna~ he a>llgn<J. tn "'hnk or tn pllt1. and th•· pro\l>tOtt> ol tht• lease ' hall e\lend to and he htn<.ltn)t upon thetr hetr> 
dcll<ee•. lcttal rcpre..,ntJII\cS. succcssul"' and asMgn-" llu"e•cr. a chantt< or d t\1 \IOn '"o"nersh1p of the land rental>. or ro~altte< "Ill nut enl.trtte 
the l•hlt!!altnn' nl l.e<<ce. dtmtnt•h the nghts. pr11 tlcgcs and c:5tatcs ol L=. tmpatr the eOcctl\ enes~ of an~ pa~ ment made b• Lr>S<:e or tmpJn the 
eOectl\cne•> c•l an) a~t pcrlorrned b) l.e~sce And no change or dl\t•u•n tn ""'nershtp of the l.utd. renlllls. or ro~alttes shall btnd Leo>ee for JII\ 
purpn<c uo11lth1n) tJO) da)< aflcr the o"n<r of the so1l1or ht> he1r... Jc\IS«:S. legal rcpre<entatl\c> or L<Sif.n>t fumt>hes the I.<>SCC 1111h "''"fach•r) 
11rottcn e11dcnl< nf the change tn O\\ncrsh1p. tndudmg the ongtnal re.:ord<d muntmcnts o f tttle (or a certtli<d cup~ of su<h ongmaiJ "hen the 
"" ncr>htr changed b\..:ausc of a cnnve) an<< total or p.ltltal a.<>tgnment or thts lca.-.c shall. to the c\lent of the mtereSl .n>~gn<d rclte•e anJ 
dos•harge l.cssc:c 111 "" <uhsc4uent llhhgauons under th1s lease If thl\ lease 1> as>tgned tn 1ts enttret~ as tu on I) p.trl of the acrrJge. the n ght Jild 
opuon to f'JI renta l> <hall he apportmned as hel\\~n the se•eral ""ncr< ratahl ~. accordmg tu the area o l each. anJ latlurr h) ' "'cur more uf them 111 

p•~ ht> sh.tre olthc rental shall not a l1i.'l:tlhts leas.: on the par1 of the lanJ upon \\htch pro rata rcntab arc ttmrh patd or tendered. ho\\ c\el. tithe 
"'"!!""' ur •<~~gna· due' not tile a ccn oli<d cop~ or such ass1gnmcnt tn the General Land Oflicc he fore the ne\1 rnual pa) tng date. the enttre k.L-.c 
,hall t<rmtnate lur tat lure to pa~ the enure rcntJI due unJer Paragraph J I 'e~ a.<>t ~tncc •hall >UCc<e<.l to •II rtght> and be SUhJCCI tu all ohh~all•lf" 
lt.thllt llc• anJ pcnJIIIe• n•«'tl to the -;tJte ~~~ the ongmal lr•-.ce or ""' pnor JS<tgncc ol the lease. mcludtng on• lta~1httc< to the 'IWtc lor unr•1d 
rtn ah1c' 

tilt A'\'l l(iNME I IIMIT,\110'1 111\\llh<tandmg .Ill~ pllllt>l\111 tn l'aragrJph 271•1. of the 11"'net ••I the "''I J~<tUtte> 
tltt> led.'< m "hole o r tn pdll h~ ll.'-'tttnment "'tthoutthe pnur "rtttcn •ppro~a l ufthc ('ommtS\Iuncr of the Genernll.anJ Oflicc thiS lea.-.c "•o1J . , 
ur the ttme nl a.<istgnmcnt and the •gene~ p<l"<f of the ""ncr rna) be lorfettcd h~ the ('ummt<<u•ner An a.<s tgnment "til he trcatcJ ~ tl tl 11e1r 
mJd< hi the o"'ncr ••f the sotltf the asstgncc t< 

tl l a nommcc of the o"ner oflhc sot I. 
12) • cc11pomttnn or suhst<ltnr) tn "ht~h the " "ner of the soolts a pnnctp•l stockhnld<r <>r "an rmplo~cc ol such d curpnrattun 
or \Ub<1Jm.f)'~ 

II) .1 rannef\hlf> In \\ h1Ch the 0" ncr Of the Sill It< a panner Or IS an <tnplu~ '"' Ol \UCh 3 rantttl"'hlp. 
H 1 J prmc1ral stodholder o r cmplo~ cc uf the corporatt~ "htch tl> the " "ncr of the SOli. 
1 <1 • p•nner or cmplo)cc tn a par1ncrshtp "htch 1> the o"ner <>I the sntl 
16, a lh.JuC13r) lOr th(." 0\\0Cr o( the ~\fll . tnclut.hng hot 01U ltmJteJ 10 a ~uanhan tru~t.:~. C\C'CUior aJmiRI,tratur r('~(I\Cr ''r 

'""~'"' arur for thl· f'\' nc:r ul chc= ~·I or 
t7) a l.uml) member ur the 011ncr or the <otl or rcl11tcJ to the o" ncr of the ><>II h) marnag<. hlo<lll. or adup11on 

211 I II INli 01' i\'1-;lloNMI I '\ A D Rll EAS[S If all or :m~ pan of th1s leas< ts as>tgncd or rclc.L<cJ. su<h O">ll'nm<:nt ur 
rclca .. '-c nlU(;I he: rcc-orJ~\1 '" th~ eounl) "'here the I an \I IS o;; uuntnJ. and the r«or\lt.."1.! mstrumcnl. or a 4-:Up~ of the recorded m'trumcnt ccn•ticJ h~ the 
t'ount~ l lcrl t>l the ~uun t~ 111 "h1ch the tnstrument 1> rccmd«l. mu•t he lilcd on the General Land ()nice "tth111 'Ill da~ >of the last e\<cullun date 
""""'J'dllleJ !>~ the prc...:rth..~ iihng fcc If Jll' <u,·h "''"t!nment 1> nut so tilcJ. the n ght> •c'luorrd unJ<r th1> l<i~>e shall be >U!>JCCI "' forletturr at 
lh~ Of'lhtn t'f lht..• Commt:r~' ·oncr tlf the Cicn.:ral I and om c..: 

1t) lll:-t'f O<;liR[ Cl i\USI, All prO'I\IUn> pcnammg to the lca<e o t' the aho•e-dcscnb<d l,onJ ha•c bc-cn mduJ,'\1 m th l> 
10\lfUtn<OI tndudiO(! th,· <IJterncnl (II the IOJ\' con"drr•tum lu he patJ for the C\CCUti{IO of thiS lca>e JflJ the rtjlhl> .llld JutiC\ of the pdllleS \ m 
t..t"lllah:r.al "if:r..:cmcn" ,_,n .. cmtnM tht" Jc\dopmt"nl of 01l . .mJ gd.\ from the kas-.~ prcm•scs \\h1ch MC 11\. .. contJmcd m th1 ~ ka...~ n:ndcr th1s k.a~ 
n11altJ 

0.. & Gas l ease 
Oltlte"" M unn A.uooates to ConocoPMhps (Marcn 31 201 1) 
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ant~r"'' an the lc.i._--cJ prtmt~) \\hen the Interest!. ulthc O\\ ncr d llhc )(UI t.Onflu.t vdlh tho!l4! u l the ~WI.: lhc ov.ncr u llhc )0111:. obl1g.&Jcd to put lhc 
"'C.th~·, mtcrc'b b<forc ha~ pcrsof\dlmtcrob 

12 I OIU' I:.ITl iiU: II I<>>« >h~ll 1311 ur rclu><' 10 onal.c lhc p~~mcnl ul .11'1) sum "llhon lhrn) .IJ~> ~II« 11 bc"IIIIC> Juc ur ol 
I e>>c:< or .11'1 Julhunt."\1 .tj!enl should Lnu" ongl) make atl) l;d:.c rerum ur fal>e repun concern on~; proJu, uun or Jnllon~ '" rf I <»« >h~ll l•ol ' " 
rclu:.c lu droll .11'1~ ui)'C\ "ell M "ells on good lallh a.> rC\juored b) '"" mJ lhe rule> ..nd regulaiiOO> ~up1cd b~ lhc Curnnli>>OUII<r ul the (ocu<r.tl 
L.llld Ullic·e llr ol Lcs..:c >hOuld fwl to rile repun> rn lhe m.uoner IC\juorc-d b) I•" or fool 1u wmpl~ "llh ruin 1111d rcj!ul.aJulll> promulg•red b' Lh< 
t.encrJI L.&lld unkc. lhc School Land Board. ur lhc Raolro...t Cummi>SIOn. or If Lc»ec :.huuld relu>e the proper aulhonl) ace<>> lo the rc•Ord> 
pcn~n11n~ 1<1 upcrJI II>n>. or of I e>:.« or .on authorot.o:d agent >l10uld l nu"rngl) Idol ur refu:.c to gl\e currcc1 onlonn~loon 1u lhe proper •ulhorol\ ur 
loll"""l!l) Idol ur rdU><: " ' lurnosh 1hc General I w1d Oflkc a corrccl log of""> "ell or ol LesloCc >hJII Lnu" ongl) >~olarc an> ul 1he molcrool 
P"" """" ul lh1> lc..,._. o r of thO> lea.c 1> ~U.>Ij!ncd lUld lhe .&.>>Ognm.:ru "nol tiled on lhc Cocncrul I ..nd Ulli<c a.> <c~juon:<.l b) Ia" . the 11ghl> ""luored 
unJer thO> te.._.., :.hJII bc >UbJccl to for1ellurc b) lhe tornmO>>OOOcr. dOd he >h~ll rortcll..unc "hen , um.,cnll) onlunncd ullhe 1...:1> "ho<h •uthuroLe 
• lnrlcnurc .uod "hen lllrleoled lhc .ueJ >hall •I!~"' bc >UbJeCt hl i<d><' unJer rh,· lcnll> ullhc Rdon~ju "hrncnl Ad lhH• e'<l. nuthm~ hereon >h~ll he 
'-UH:)trucd L' ,, .. ,,m~ the .auhllllJII...: h:rmenallun u l thl.) lcJ.X b~ opcr.sllun u l ld'-' ur b~ rc:~ u l.an) ~pa.a.alllmiiJtlon dlhiO~ hereunder I ur lcuuh: ... 

"'"' ~ ~t .c.1Jc .lllJ thl.) k~ dlld .all n~hb thacunJc1 fC'IO~UitcJ b.: lore th~ nghb ut .mother mtcn cnc upon ).Jlt.) ldduf'\ C' u.knu· ht the 
l. '-'"111\h~&unc:r '' ' the (u:ncmll and O tlh.c of 1u1urc cumpla .. Ln"c "ath the pru\l) ltUl~ ul lhc ' "''' .uu.t ol th1~ lc.uc: .1nJ the ruh:' WlJ rc~ul.ath.'lll) th..a t 111.1~ 
h< d<JI'!'Ied rcl .. ll\ C he1c10 

3 \ Ill N In ~h . ..:orJ..uh.C \ llo lth 1 ~\d'\ i\.Jtur.JI J{.:wun .. c~ ll".k s~ I lb. thl" "\t J h: lh..all hJ\C J, lir,l llcn upon ..all Oil ..Uh.l g4.) pruJl.h.CJ 
lrum the ..UCJ '-'-''crcJ h~ thl' lc.uc tO ~(Uh.' Jl..l) fllCnt '-' '..all unp.aaJ h))JII) .mJ u1h.:r 'Ufl\.) ul nwnc) thut !Oil) t>< ... ·um.: Juc unJc1 th&) k ..b< U) 
ac«p1.11l•< '' ' lh1> i<.L-.c. I <>><< !!rJOI> I he SIJie on a.!Jolmn 111 the loc11 pru' o<.lcd b~ I e\"-' •rur•l Kewu"e> Code 52 I Jo .u1d atl) ulher Jpplo,~bk 
)I.UuhU) lien. <JI1 ~\pte:,.) L'-1nlru ... ·tudl lu:n on .mJ !~oC."\:urn~ 1nh:rc::.t en .all lc~J mmcra l.) 10 dllJ 1.!\lrOM.1a.l lrum lhc k.bCd prcmt).C::t • ..all prt)\. c:ct.i) "h•..:h 
"'"' ~c.:rue hi i.<>loC< I rom I he :.ale of >U•h lca.>cU monerai>. "hcthcr >U<h pru.:c-cd> .uc held b) I.e>>« ur b) • 1hord Jl'lll) . and "II II \lure> on illld 
•mpru\t..1Ucnb to the lc&:loCJ pr~nu>n ~ 10 ... onnc.:uun "Hh the proJUt •. ~uon or pr"'-C~.)•ng ul ::tul~h k.u<J mmrnsh 10 order to ~t.:ur.: the p4~mcnt '-' I 
..all tO) Jhl<' or 111hcr .unounb Juc or IU b.:~omc t.lu.: under th1 :> k.i!:lo4: .a.nJ to .><lure p3~ mcnt o l 3Jl~ d am .a.gc) ur lo)r.) that 1 c»>r m .a\ )Uilcr b\ rcobolm 

o l l c,.,cc ') hrc.u.·h of .tn~ '"~ncnan t or conJtllun Ollhl) lc.~ . "hcthcr C;\pr..:!t!t o r ampllaJ 111" hen mJ '*C\.Urll> antt:TC!tl ma) h< forcllo>Cd ''llh ur 

"llhuul 11>un JlrL~<:eedmg> on the m..nner pro\IJcd on lhc l ui< I C'hJpler 'l ul the 'I e'"" llu>o ne» and Cummcr.:c Cod< L<:.scc •grce> lh~l I he 
Cumm•.)~•oncr rn ii) rc4u•rc I ~c 10 C\ct:uh: anJ rnorJ !tU\.h ln..)trumcnb 4U rna~ be rc.u4mahl) lh:.:c~ hl .!l:lno" ledge .£Udlh or pcrtct..l lht) ltcn 
I t:)~C hcrch) rcptc)Cnb lhJI lhcrc arc nu pnor ur :.upc:nor ltcn.) an~mg from anJ rcl.ttm~ to Lc)~·) .U.:ti\IIIC) upon the dbv\c.-d~~rtbcd propcn\ or 
I rum I C)"('c·, ....:~UI)IIum of tha:) lc.~ \ihould the Conuna~toncr Jl .m~ umc Jch:nnmt that tht) rcprc>entauun 1.) nut crue. &hen lhc (. ummt»aoncr 
mJ~ ded.lf< th1> led><' lorlcll<o.l .., pru\IJcd hereon 

ft-f/ I ~ I'Wf.IM, l<:>:>« O>htrt~• ~l ..,llc.Hl~ltt-t.•""'*'..._',..~"J"l!rtfttw.-.....~~1", 1.,.,.. . olh 
.w•. dll1 cf lem<IMid Uf IHIII<fltiiiiiCFC:A lldt l:lt:c! t •Pitf'ktlldll. de dtifJtUcHH cii~J JUtt:dth!lldH ttl uti tH I*' elf et lh~r ttl lhC!Ha tllfU:n1 Yte ::tillfln' h!:lltl~ *' Jwll h.t 
"f'''h"<d h lA< li•hMI t..wr.l H""'" ..,JIll< l""""'""'"""' "' th< looR•••I bM~J Vlltt!o lar lilt ~.;.•lou,: "' tlllllh "'"' •f lite"''""'"' "' lire !>loolo uttd<t 
~ 1.,.,. ~l&r•r• l II•""••••• ( t•J< 52 I H S2 I H I A< " " "' .,r 1ho seol ~ ••• lAIII !Ito '""'••o•tt "' '"" p•o '"'"" '" thO> ,....., 
:!diN-1~-I"'jOifeRlOIIb >looloJ lh i< •~lfl<:><lOF<<> ( dd< j~ 

15 111.01· \IN I rY I <•loC< herch) rckJloC> .uoJ o.lo>ch.Ul!<S lh< 'o lalc 01 ''""" .IJlJ lh< U"ncr u l I he "'"I. lhcor ulli.cl>. <ntpl••)cC> 
p.trtnef) .l}lCOb. t..'UOIT.tt..lO('). :.Ubc()Olt.&t..tOf).. ~UC)b . 10\lh .. "C') • .mJ lhcu n:~p<dt\C ~CC'-").\Uf') dJlJ llb.)l ~ll '. Ol md lrum dll .nd .ut~ .adiUI\) .111J t.:dU.)(') 

ol .n.lh•n ul ch'T\ nJlurc. or other h •. t.rm . andudmg CO\ttoon·h.:nwl hmn. hlr \\h&~h rc"'O\C' r) ofJ..un.s.gc> I) !»oought. tnduJtng. bur n04 hnurcJ t,t .ill 
lu~'"'' ..t.nJ t:\pcr"c' hhh.h .uc ~~u~J h} the J.-."11\ lltt:) tll I c~:o.c:c . 1b ullit..'l'r.). cmplu~ ~o."\:). and agcnh un~an~ out ul m..:•dcnt.-ltu ur rc,ulltnt? lh•m 
th-.· urx.·r..ell'--lb '"or lor I C:.M'C on I he k~J pn:nux~ hcn:unJcr. or 1h.u m..t.~ .ifl :l< uut ,, , ur ~ lk.t..'~IUIU.:J b) I C\>CC'' ) brc..&t..h ol •. tn) ul tht..• term~ or 
phi\ ''hHI) u l thh \gr«mcnt. nr b~ JJl) ot.h"r nt..·~lt~cnt ur :.11 h.:tl~ h.ahk ..k:l or omi»IOO ol I c~'\: t-un.hcr Lc~c herch~ .Jg_rcc' IH he lnthl4.' lu r 
C\,tnCtdtC enJcmnll \ . Jcl-.·nJ .Uld huiJ hiillnh.:)) thc 'iwlc ul I CX..i..) .mJ the O\\ n .. ·r ol lhc !tOll lhcar ullkcf'). cmplo~ "'~) .tnd •gcub 1hc1r )Ut..\.C)~tr' vr 

"-"'~n, . .1g.un:.t o1Jl' .mJ J ll dJtffi) h..ahelluc' lu'\-C' Jdllt.a~c' dt..' thm,, pcr'WflJIIIIJUf\ (tnduJul~ Jc.~ttu .:u~t) .~.nJ e\P.,.1l><' ,,, uthcr hmn h n \\hh.h 
rc"U\ "'f' v i J.un.agt:) •~ ....ought under .m~ then') mdudtntL ton ,umm.:t. or !lolflt..'l hdhlht) mduJmg attumc).) Icc~ ... nJ other k~.d c\pt..'OX"!Io 
1111.luJm~ th''~ r..·lutcJ tu ",., aroom\!rt l.a l h.iL.dtJ.) ''" the k.b<d prcuu~) 11r 111 .m~ \\U) rcldtcJ 10 Lc!lo.)4.."t'') tallurc tu \.OIIlpl} Ydlh J.ll ~ uuJ .all 
t..'U\Ih.HIIIh.' IH . .at l.a\\'\ lho:.< Jll:.mg llwn or rn "'"' "<J~ rd.~h.:J to I C))<~·) oJXr.tiiUib or all) o thcr \II I C).)Cc':. acuvur~ on lhc ll."a.)Cll prcnw .. c ) . tlh•>e 
.u ""'~ !rum I e»ee·, U>C ol the >Uri...:< uf the icd><'o.l premo>c:> .mo.l rho:.c th•t nu) Ml>e uul 111 or bc Vce.&.>ouncd b) I <>><c·> brc•ch u l "'" ul lh< 
ll.'flll!lo or pnn bhlO!I •ll lht) t\grc('m<.'ft1 ur .tn~ other at..'l \)( ufOI):ttun o f I('~"('. tb dtrct..·to~ ollicc"-. cmplo~ cc~. p.u1ncr~ o~gcnb. cunll.a.t..lur~ 

,)utxontrdt..tur~ ~uc~b lll\liCC), .mJ thetr ropct..lt\C' :suc~o.l.'!lo~U) .enJ ~•gn) .. ach bSt~ncc o f 1hl) Agreement. ot dJl tnh.:rcstthcrctn . .tgrCt') h• ~ 
ioJhk hlr e\uO<rJI<. ond,·mntl) . JclenJ .moJ hoiJ h.umlc» the Sl~le ol re\~ and lhc U\\0<1 Ul the"'"' thcor olliccr... emplo~ CC> . .uod ~gCIIh'" lhc· 
wmc rn.Uincr phl\ rJcJ J..tl\•\C rn connc:t.. llon \' rth the o~t:tl\ lilt:' ••I I C)>((, lb Hilker). cmplu~!X) "nJ ..t.gcnb .c, Jc~rtbcd .J~\ C EXCEP I -\!) 

O rtiEIH\IS£ E:\PRES!>L\ LIM ITED 1-I EK£ 1:0.. LL O F rtll:: INOEMNIT\ O BLIG ATIO 'IS A 0\0K LIABILITit:l> ASSUII EO 
l ' '\OER TilE TERMS OF TillS AGREEME T !>HALL Bt. ~ IT HOl T LIMITS A 0 Wll ti OlfT REGAIW TO Till CAUM. O K 
C \l l> l l> ri1ER£0F t E:\C L DI:O.C PRE- £\.1 Tli'o C0:'\011 10 ... S). l>TRICT LIA BIUT\ . O K 1 HE EC LICE C£ 0~ " \ P KT\ 
OK P \KTIE!> 11.'\ C'Ll DING Til E NEGU C:E:-ICE OF T tl £ l i'oDEM" IFI£0 PART\' ). WIIETI-IER Sl •C II EG LIC£ C t. Ill ::.OLl. 
JOI'\ I . CO:'~Cl AAE.'IT. CTI\' E. OR PASS I\ E. 

Jo I '\ IKtll\1\ 11.:-. 1,\1 11.·\/ \KI>'> I <>><< >h•ll U><: lh< hol!h<>l Jqtrcc ol ,.uc .md Jll rc.&>OnJt>k -...rq;u.ud' lu I""'""' 
"'nH.JIIIlll.llhlU ur pvlluth.Hl '" dll\ ..:al\ lhUimcnt.JI mC"Jium tnduJtn~ "ul !lollfl.k.C" \\J.tcr) ~round\\ ~tcr .....:duncnb . .and )Ur1.k.c ur 'uh~urldH' ) lf .&L.!.. 

Jlll tH..:nt ..eu ur .Ln~ ocher en' uorutlt.:nc..~l '""'\Jtum tn \lll '"under the l('.t.._~d prt:flll.)('). h~ .tn~ \\.1.)(( pullut....nt ur -.nnt.Lintn..nl Lc~~c "hJIInul brmg 
ur f'Crll llt tu r~.·nt.l lll on tht' k.l:)cJ ~H~ml~) dll) obt,..,:~t():. \.Unt.unan~ m4h:ndb .. c\plu:.l\ e~. tU\h .. lll41cno~b \lf :.ub)t~ ~o.C.) rq~ul..atcJ ~ h~d,nb 

0. .) c.-~ l edse 
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""'-'<~ hw lf<l<•u' matenal>. hazardous ~ubstanco:s las the tcnn "lhu.ardous ubstance" os ddined on the CnmprehcnSI\e En<oron""'ntal R<>fM'n<c. 
( <•mpcn.atoun .md Loabol11~ Act tCfR<:LA). ~~ l '.S C S<-.:tonns %0 I. et seq 1. or'""" substances und<r JJI~ rcdcrnl. <tate. '" h..:al I•" m n:gul•toon 
(" lla1.u rdou< Matenals" 1. e\ccpt ordinal) product< cnmmnnl) uS<d on cnnn<etoon <'llh ool and gas explor.otoun and de< clopmcnt 11pcratoons and <tilled 
111 th•· usu•l manner and 4uant11ies LESSEE'S VIOLATION O F T H E FOREGO ING PROiiiBITION SHALL CONSTITl'TE A MATERIAL 
BREA CH ANU DEFA ULT HEREU D[R AND LESS E£ SHALL INDEMNIF\', HO LD IIARMLESS A D DEFEND T H E STATE OF 
TEXAS A D T il £ O W NER OF TilE SOIL FROM AND AGA INST AIW CLA IMS. DAMAGES. J UOGI\IENTS, PENALTIES. 
LIA BILITIF:S. A D COSTS ( INCLliOING REASO ABL[ ATTORNEYS' FEES AND C Ol'RT CO 'T I CAI:SEO 8\ O R ARI~I G 
Ol 'T O F ( I ) A VIOLATION OF T ilE FOR£GO I G PROiiiBIT ION O R ( Il l TilE PR£SENCE. RELEASE. OR DISPOSAL OF "1 \ 
11,\ ZARDOU MATE RIA L.<; ON. UN DER. OR ABOl'T T H E LEASED PREM ISES DliRI:-IG LESSEE'S OCCl tPMKY O R CONTROL 
OF T il E LEASED PREMISES. LESSEE SHA LL C LEAN P. R £ 1\tOVE, Rt: MEDY AND REPA IR AN\' SO IL OR G ROI.!ND WATER 
CONTA MI NATION M 'IO DAMAGE CAUSEU 8\ T H[ PR ES t: NCE O R Rt:L[AS£ OF ANY HAZARDOUS MATERIALS IN. 0;\ , 
I lNDER. O R ABOIIT T ilE Lt:ASED PREMISES DURING LESSEE'S OCCU PANC Y OF T H E LEASED PREMIS E I 
('0 FORMANC E W IT H T H E Rt:Q IR£MENTS OF APPLICABLE LAW. TH IS INDEMNIFICATION AND ASSIIMPTIOI\ tiAL.L 
APP L\ , Bl'T IS OT LIMITED TO. LIABILITY FO R RES PONSE ACTIONS UNDERTAKE PURS A 'T TO CERC LA O R A \ 
OTHE R E VIRONME TA L LAW O R REGULATION. LESSEE SHALL IMMEDIATEL\ G IVETH [ STAT£ OF TE:\AS AND T HE 
OWNER OF THE SO IL WRITTEN NOTICE OF AN\ BREACH O R SliSPECTED BREAC H OF Tli iS PARAGR,\ PH. l ' PO 
LEA R!'IING OF Til E PRESENCE O F ANY HAZARDOUS MATERIA LS, O R UPON RECEI\'ING A :'o/OTIC£ FRO I A \ 
GO\'ERNMENTA L AG£NCY Pt:RTA IN ING TO HAZA ROOIJS MATERIALS \\H IC H MAY AFFECT T il E LEAS£D PRE~II ES. 
Til E O BLIGATIONS O F LESS££ HEREII Df:R SHA LL S l 'R\'1\' E T H E f:X PIRATI0:-1 O R EARLI ER Tf:Ro\1 1:-IATIO , FOR A"' \ 
REASON. OF T illS AG REEM ENT. 

31 i\I'I'LIC/\131.1 LAW I hos ka:.c os ossucd under the P"'"~ooos of I t\3$ 'atural ReSilurces l'oJe 52 17 1 through ~2 I W 
\:\,mmunl ~ lito\\ n as the RchnqUishmcnl Act. and othc:r ..spph..:ahk ~ltUuh."'S and anlcndmcn~ thcn~to. and II an~ prO\ItSh'n tn 1h1~ k0b4.' dtt<' nN 
,unfonn totht:'<: "'l::tluh:s. the "tatutcs \\ Ill prc\tul O\er an~ nonconfonnmg lease pro' 1~1un~ 

J M EX I:C'I 1'1 ION Tlus ool and gas lea.« must be so~ned and •ckno" kdged h) the l.es~e bcrore ot is tiled o f record on the <••unl) 
record, anJ Ill the General Land omcc of the State or 1 <\US Once the lihng rc"uorcments round Ill l'ara~traph J9 ur this lease ha•e hccn >311>fl cd. 
the <!Tccto' e duoe of th O> lca.<c <hall be the date found on f'a~e 1 

1<1 l.b\SI:. FlU G Pursuant to Chapter 9 of the I exas Rus on<-.s and Commerce l'odc. thrs lco1....: onU>t be lilcd of r«ord on the 
ollie< or the C'OUnl~ l'Jcoi. on any eounl) on \\hteh all or an) pan nr the leased premiseS IS located. and Cert tlil'd CopieS th<rc<lf OIUSt be Jif<J on the 
( iencml !.and Ollke I h" lease: i' not e iTcctl\c unll l a cerulicd cop) of thos lease I" hoch os made and cenofocd h~ the Count~ Clerk I rom hos record> I 
"tikd m U\C (,cncral l and Ollie< on ace<l!dance "ith Tc~as Naturnl Resources Code Sl i 8J Addolounall). thos kasc: >hall nnt be bondong upon the 
<; ,.IC urlie» II r« !IICS the actual and true con<odcrallon pa•d or promoscJ ror C'CCUIIOil or thos k asc I h·· bonu' due the Stale and the prcs.:nbcd fliong 
lee <hall accumpan) such ccrtolicd cop) lo the Gencrnll.and Ollicc 

~LESS r.t:-

CONOCOPBILUPS CO MPANY 

,,,_z~/1. tv._LL.._ 
Rt~h~n 1\ Welch. Attnmc)·in·F.Ilt 

i)J te Y,U c/h o /{ 
I .I 

STATE OF TF.XAS 

lh -------------------

J)Jte ------------------

Ott & Gas Lease 
Daile' MuM AssooatH to Conoc:oPhtfhps (Marth 31 201 1) 
P09"8of I~ 

DALTEX M UNN ASSOCIATES. 
• Te1as Joint \ "mturr 

-~~===========~===:~----­R~ 
M Brad Bennett. M311•gong Pan ncr 
Indo< oduall) 311d J.> agent fur the o.;taoc ofTe\a> 

Date __:3:._-_,3~{ -__:_!./ { _______ _ 

o~ . t~ ~u".JL,L.._ 
W•llrJJil S llootun.~a!'rn& 1':1t1ncr 
lndl\ oduall~ and as agent for the ~tate ol Te.,a; 

!late __ 3_' _3_,_,_1 -----------

nd Correct 
PY ot 
a' f1l d rn 

ves County 
rks Off1ce 
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ST A 1 E O F n :u !> 
CO T\ OF IIARJUS 

AC KNOWLEOCMENTS 

Bel ore me. the umkr.,gncd. • N01.10 Publll. on .nJ tor ... uJ luunt) .nd S t.lle. 1111 th1> _ Ja~ ut ·- 20 II pc"oMlh 

••• • • • ••• 
• 

~Pfk.'.&tcJ H,,,hcn 1'\ y_ ckh. l nO\\ n CO me IO h< tht!' JXfWil "ho~ 04.1111: I) )Ub)('nb«i tu the "'Utun IO~ln.un.:nt ~ AllomC') am•f """' ol fe • e: e 
(tJNOCUPIIILLII'S <.OMI'A Y illld acknu"-ledgcJ tu me that he oubs.:rob<d the n.unc ul CONOCUPIIII LIP!> lUMPANY thereto a. prulltp• l ' 
.nd hts " """ name..,. AnomC) · IIl·Fact 

t11HII under m) hand and ..:al oJ olli.:e lht> the ___ d•) u t -------·· 2011 

- ---- -- -- - - ----
1'\""'0 Publo, m Jlld lor lhc ~Wte o t I c-... 

ST \ llOF fE\ S 

C O U:"'T\ OF MIDLAND ~ 
I ht ' ubtrumcnt "-'> .... l.nu14kdg.:d ~><:Jure me on th..-3/ t o l 

ut I>Jh" :'>lunn AS>O.: t.1tn a hunt cnturc Ott bch.1ll ul :..ud Jumt Venture 

STA I [ 0~ n :XA!> 
CO 1\T\ OF ~IIDLA:\D 

I h t> 111>trumcnt "d.> •c l.no" kJgcJ hclurc me "" the 2/_ ~t;; ol /J ~. 1011. b) \\ ILLIAI\I !>. 1100 fO., . M.n.1g1ng 
l'•nncr ••t ll•hn \lum A"'"'"t<>. • Juont Vcntur<. un bchwt uf ><HJ Juuu Vent~,{- I 

~ 
~ 

Q-1 & Gas Le•.se 
Daile• Munn Auoootes to Conocol'nollops (~rcn Jt 7011) 
P- iof IS 

nd Correct 
opy of 

Or g nal f1l d rn 
Reevr:s County 

C erks Offtce 

•••• • • • •• • 
• 

• • •••••• • 
• • •••••• • 



ADDENOUI\11 

t\ll~~hcd 10 dOI.l \!lade J P.ltl ol 01l an.J (olb I.e~ dated M•rch) I. ~fill . 

Frum thr ~Idle <•I I C\.1..' ~~""!' h1 •nLIIhrough 11> Jl(CDI. Oahn t- luon A>'l!\ldlC>. 
u.' I he I <'-""'· 10 Cum'5ol'h!lho> l \ ompan' .., I r<~e 

BOOK 

I he pnnlcd Ira,.- fonn lu ~<h1ch 1h1> 1\.J.Jcn.Jum " JIIJchcd cum,un> pnntcd Pdld1\11lJlhS I lhrNgh J'l .... , dmcndcd I he prO\ISI<tn' 111 lh" 
i\ddcn.Jum arc moLic a pan uf the rnnl<'<l lease h•m•. U> lhnu)lh ongmall~ <<•ntamcd lhrrcm In lhc <'<nl ul a <ttnOocl hrl~<ccn JO~ ' ' ' lhc 
prtll '"uns u l the Jlnnlcd ka>c funn Jnd an~ of 1hc pro' 1>11>0' c.•ntamcd on lho; Addendum. 1hc wn0o<lln~ pro'"''-"' ool 1h1< AdLien.Jum , holl 
prn a•l I he 1cnn " I hi\ !r.1..' c .. "hclh<r .1ppcarmg 10 I he pnnlcd lc;~<;c lom1 m th" 1\ddcndum. >holl ml"'dn I he •l!(r<cmcnl <UDIJmcd m I he pnme.J 
k">< lunn .... , .uncndc.J. <urplcmcntcd ond surcr'>Cdcd ~~ lh l< Addendum 

Ill Th,· 1enn 'Prc>du~loun l lnu" 1< dclincd JS 1hc mu11mum area uf ltmd "uhm a JlOIII . r<J<nn•hh a." •gncd h' I e>><"' 10 J ~<e!l lh.ll ' ' 

rno.Ju''"ll nr ,ap.1hlc oof p11>du' IDle(. u1l """ or !!•> "' p•~ mg <jUJnlllt<' from 'uch P<~•l. "h1<h CJn he cllic•cnlh Jnd ccunom•c•ll ~ JOJ "' the c\lcnl 
P<'"'hk lull~ d rJonc.J b) >U<h ~<ell t\ l'rudu~lnm l inn nec.J hdiC no cnrrdat111D 1\llh the pro ra11on uml dc<hCJted !under Jpphcahk RR{ rule> 111 
oordc11 1e• 1hc "rlllu ~<h 1ch <uch J'no.Juclum l lml "3'i>l~n,'\l I <'""' ~h•ll .l.." 'l(" J l'roducuun l nil to <J< h ~< ell Jnlled pur-u.u11 " ' 1h1' !cob<' .~n.J 
\.ttrnph.·h:d .t~ .t pnlll.lw .. cr. ur \dflJhlc ' '' pn.JJu..:m~ ml .md t•r ga' en fl.l\ m~ ~u.muuc' '' uhm a rcJ,un~1hk tun.: htiiO\\ 10~ the '' ('II .., ..:umph:11un nHI to 
C\\.CCli ii111CI \ t9HI JJ~ ~ 

~I I he l ~rm "AcluJI l>nllln{' "'II he .Jdinc.J a,, ha11ng a ng un ll><alu>n 111nd dnllon!' DJlCnlii\Jn' unJc"'"~ 1 lhdl '' capahk ol 
dnlhn)!. h • thc rcmuncd ll>tdl depth. ""'~h rnu ' 1 be 1111hm d funndlllln rc3.>0nahh bellc•r.J to wnuun •ommcrc1all~ rcco ,cr.1hk .Jep<NI< olml JOI.l"' 

tt•' 

~ ~ Prnduci11H1. pruducllon 111 pa) 101! ond1or cnmmcrcml quanllll<' shall ha• r thr ..arne mcJOIDj,! lor rurp.lse> or th1> lca:.c namd' 
pr<>ducrum 111 <j UdDIIII<> ' ullk 1cnt to ~ oclll a rerum h• I he huldcf\ ol the "orkmg mtcrcsl c\cludmg ""'Ctan<C ta.\cs. 111 c\CC'> ,,( opcmlmg an.J 
e~UIJlfiiD!' C\f!CD'<:S. 111)3111<' Jnd co'!> mdu.Jmg o•crhca.J c«n 1h1ough dnlhng W >IS rna~ nc1c1 be recouped b) 1hc ~<orlmg •ntcre' l '"'ner' I he 
re• 1e" pcn•lll lor purpo><:> nf .Jcrcnmnmg "hethcr pno.Juclloo I> 1n pa~ mg m wmmcrcml quanllll <"> ' hall be I~() <OO'<lUII\ e t.IJ~' I here >hJ!I he nn 
rc:' "·' '' p.:rmd ,,here prudu.:tu.m cca,:,.c ~ I h..: lluctnnc ul ·· ternporar) t..-.~~• •un o( producuon" 1\. not appht..Jhlc 10 th1.~ lc:~ ProJucuun m k " th~ 

PJ' m~ ,,r .:r•rruth:rc~al ~uJntlllc' ~hJ II ncq:r he ..:un~h.krcd a_, prnJu~o:luJn l ftr purpose~ uf th•~ kd.)c 

a 1 til \' 11h~t.mdm~ an\ prn' ''1on ufth1' ka..~ w the .:tmlraf) "11hou11hc "rllh!n pcmltSShln t•fthc '\tuh: ,lJ I C\.tS .uuJ th.: ••"ncr ol 
the: ,..,.I \\hl\.h mJ\ 1-'C:' \\llhhch.IIHr an~ h:.&.,on, ~• "'-'II ' hall nc,cr ~ .1S'1gn('d dO\ un11 c\Cc:-cd tn~ 1hc: ft•llo"mg. .a~n:agc..· l1mtUtum~ r~r.·~anJk,) u l 
"hclh('r lh(' ruk ... anJ r~r.·guiJUOib ul lh(' R.alln•d\..1 l ttmnw" •tlO ut I C\~ ur om~ 'Utr:l C"~'' dgen"'' >hall ..authuruc a grC'..1tcr numhc:r nl ..anr' ht ~· 

,,u ..... urd lur prnducuun purp.•><=> to • '"'" 

~ & Ga~ Lease 

If the d<rJlC>I <lrulum 10 wh~<h I he "ell 1< cnmpktc.J and capable of produciOtr. 10 pa~ mg <juantiiiC> h~' het~<<cn 
I he <urfal'c JOJ I he ha.>< of lh< " ulfcamp fonnJIIOn. I hen 3 l lnll oha!l COni!IIO 011 llltiiC lh.!O Xll JCrr> 

11 If the Jct.'fX''' '\lratum m "h1t.:h the "tilts t..C\mpkh:d and \.'oifMhk o f proJu'"'"'- an Jl..l'ln@. qu.muuc' hC" hclo" the: 
h.t' c u l the \A Otl\.dlllp lo m t.llulO. then .a l lmt , h.1ll \.'unuun nu mt•re thdll IOU J\.h.'( 

.a I he h•llu\\mg. '''-''J~ .Ul\..1 h:nn". '<'hen u"-"\J tn thb -<t..t aun ... h..all h..ah' the rulln'<'m~ m('.uun~ ... unk~' chc '-'•nlc:\1 d~.uh 
mJu.~u~' {lthcn' t'-4.:' 

I lorttHnt.al dr.unhuk - I hat ~""'""'" ll f the \\ dlhon: dnlll·d 10 the pruJu.:tng lurmtlllon hct\\t.."\:0 the JlCnCtrJtmn 
pcHnl ~1nd th~ 1\.'MIHnU\ 

11 llurl/ll!Hal Jr.Jinh••k 4-h-q>l..a~..l·m,·nt - I he \. .. tkul..atcd hllri/Hnt.ll t.J•'Pia'"·cmcnt ot 1hc h,•ruontal JrJinhult lrtlm the 
~nttrotlon ,XHnt to the t.:nnmu' 

111 t ltm1unto~l dr:unhPk "ell . 1\n' " cllch.u ·~ dnduJ)\!t.l "lth ,,nc ur mwc ht•ruuntal Jramh,•k) ha' m~ J hor" ''lliJI 
Jrumhulc Jl,pla.cmenl <'f .t 1<•>1 IIHl feel 

II Pcnclrullon polO I . I hr p.•inl 1\ here the dromh c>lr pcnclnliCS the "'Pol the prc>ducmg ronnauon 

I cnnmu> • I h< f.111he<l poml rcqu~tcl.l to be >UI\c~cd ulunl! I he hontnnllll drumholc from lhc prnctrallon fl'llnl 
JnJ "Hhm tht: pru,lut..m~ toml,llnm 

Daile• Munn AssooJ~ts to Conoc.oPhtthps (Matcn )1 20111 
p~ 10()1 ·~ 

nd Correct 
py of 

0 ted m 
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rks Office 
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'' Vent~al "ell An~ "~llthdll> not a hontonwlllramholc "<II 

••• • • • •• • 
I h .. • l Jmt "'"'~ '-"UIIIJJn up h , hut n'H mur...· th..~n lhc .h. r~..sg~ .Jiht\.\ .Jhh: lo r .a \cnu:dl \\CillO ')UhJl&.Jt!r.sph 11 1 plu) 

the •ll<lll tono~l .l~reo~ge J:>Stgmn~nt .., P"'' tllc.J m th< tullo" tng to~blc 

1· 
IIO RILll'< T. \ l \0. I I I -- - -

! Numl><:r of"""' oldJ<..J to pn>Ju<~n~ un~ l lonzontal dro~mhok length :-oumb<r ul • •<n aJd~J hi proJuCIIll!: 01111 

"ell> «'!UIIIIlg 4(>7 lcct lelbe line \\dh rc~uarulK ()()() lcct I"""" hn.: 

utl>~:l ull-..:t 
·- 1uo-M~r AJJ Ill •ere> i\ll..J ~~~ "'""" _·-t~ ·bb0-1.32(1" AIIJ .lU •<r<> ~~~ Ill a~«> - --· I.H0-1 'lgu· o\..JJ 511 • •:r<' - - t\JJ h\J d•<C> .. 4 
· I '1811-~ .t>-111 ·\JJ 711 ol(f ~· \dJ Mil .,,,., •• 
•2.t>-lll-.l.3U\l t\JJ w "'-«> 1\JJ 1 ocr a.: •~• • 
• 3.lll0·3.%\l" \1111 110 ... re > . \d..J 120 "'""" ~ 
• J.'./(>0" i\IIJ 120 "''e' Add I 2\1 ...:ro ___ _j 

U .c.)agnang the i.l""h:dgt: .allo .. ,.ahlc h~ thl) k~ to .. \\t.:ll kt.~\ 1:~ leo~ th.u1 HU .Jt..fC) "1Lh111 the ~-.lh•n nut .all<k..ah.·d l u o~ 

proJu~o.tng una I then thl" una~ un tht: \\CII> an th.u p.111acular )4.!\,llun lUll) ~ "-!t>agnc..J thc ~cn.:agr: .lllu,, cJ ll) I hi> lr:.uc plu' " 
tolcrJJw~ oltcn 1 Ill" or ~rcent 

J I he "'\l..ah: ,., l \!\.b. U\\nc:r u l lhc wal .J.nJ I (!lo~C m..a} fltulu..all~ ..1g.rcc tn "flltn~ tu ..l.),!) lgn .t.~rc..ag..: h• ..e puHJu,•n~ umt 
J lf)('rcnl from th( 3.Jlluum )pc~• licJ ..aho\'t: nul k')' th •. m unc hundred ')1 \1) t lb(J~ d\.IC~ .mJ nul ~rc;ucr lh.m th11..-,: hunJrcJ 
1\\Cnl) 11201 IIUe> In the e• ent ell her u l lite pdtll~> ~hC\C> J "dl .!rJ&n> JJI Jrcd Jtlkr~nt I rom the dnt\IUIII >P<•IIied 
J bo•e .nd the p.ar!tC> '""""' mutu•ll~ d)!ICC h> the.,.,.. dro~n""\J b) the \\ ell. lh<~ >h•llmutuo~ll) ,.:lc.t JJt lllll~~nJ<IIllittrJ 
pJil~ cngancenng lin n to c' ..aluuh~ thc "ell U)ang J..alu uh1..111H:J I rum rhc J nlhng h:,)u ng. ... ·umph.:uun dJlJ pruJut..llun ol I he;· 
\'dl10 Jctcrmwc tht< MCJ lhJI I ) ~1ng .)Uh~t.Jnll..a ll~ JrJtncJ I ht: .)CICl' h.:J 1h1hl pm) cnglllccnng linn ' '"luiJ h.: rc~o.o~mtl·J 
10 1hc mJu)tl') ob bcmg. ~o.·..ap.1hk ..anJ comp.:h:nl ul rn.U..m~ ruuJu~o.li\C W'CJ Jch:rnHUdlhJih arH.I )hnuiJ h..a h!' J manunum ''' 
ten 114ll ~<M> u l ~\pcrl<n,c pcrlurnung th1> t)pc ull111JI)»> lh1> mJcP<1ldcntlittrll p.n) Jctenn&nallun ' h• ll b< btndm)! 

upon o~ll p.ar11<:> and 'h•ll ~ lite"""" u:.cd h) 1.<'-"'" lur th~ ~>t•bh,hmcnl u l th~ prudu, 111g unu lur I he "dl uul "'" th.n 
unc hunJrcll ""~ t lo\1 1 ...:rc> .u>\1 not ~·c•tcr lh.n thrc'< hundtc\1 t\\cnt~ tnlll •.:rc> I.e~'< >h•ll b< ><>kh « >P<l"''bk lur 
th< CO>l> 01 the >IUJ) 

t-' • h u lhc purptt)C \ll the lllrcgomg the term ' 'oil "'dl .. ),h,.lll uh.:.an ..1 \~odl v. 11h d ~.&') o il r .ltiP HI k!);,. th.u1 IUtUK.A, lUbl" IC\.'1 per 
h.ltrcl .nJ ··~"" "clf " mc.n> J \\ell ""h • !!"-' uti r.m u ul lllll.llUO ,ubtc lcct•lf murc ~~ bdfrd h""cll upon" N · hour pr • ..Ju'"" " 
h."3l cundw.:tc:J unJ cr nom1aJ pn.k.lucu1K cundat aon) u.s•ng ) I.Jnd.ltt..ll~ ~p&atur fuulataC.) or t'\{UI\Jknt tC.)IIO~ C4u1pmcn1 

t ~~ AI the c\p1r.11 aun ' ' 'lent UH ~\."Ill") htllu"mg the J.slc u l tha> kL'C .1ll un&h rd.stcJ 1\1 d proJu~..tng 1.\ cllth.at c\t...:cJ unc huuJrt.-J 
>1\t) ( lb\11 •ere> >h...JII><: rc"\lo,elltu unc hunllr<J ""' t I bil l • ere> . .nil nu unrt thcreallcr >hJ II c~cccJ unc honOred'"'~ Jlo\IJ 
.M:rn (or 411) rObOn "11houcthc: ' ' ran-.=n lUO)('J11 of Lc).:)Or, '' hu:h ll\J~ be: '' 11hhdJ rur .U1) rc~n 

.1-1 II .u '-'' the c\pH.alllln '--' th..: JUIItl.ll) h:rcu t C').~c I) cnl!-o~gcJ tn the Actudl l>rtlllng ut .m ual or g4..'\ " ell ,m the p r cnu~~ th.:n 
"'""'rcJ herd'' · ur hob rcachcJ hH.sl P'!nnllh.·d ,,h:pth tu J h1nndll\lll n.:ob,Hh.ahl) bch\!\\!J to ~unt • .un h) Jr~tlfhon) an pJ\10~ 4ti.JJti HI\!'1 ''-tllun the 
ph.'\ 1uu nu1ct~ t'h.J • JJ~:). lht..'ll I ~.:~.: mJ~ ~..\lnliLJd d "'''nonu,m.) J~.:h:htpm~ut pt.tg.r..atn hcrcunJc1 tthc .. l \ mllnuuu_:) l>c,d,lruncnt ProgrJm 1 h\ 

1,.\.lllllnUtiU\1~ Jnllang ml or g.u ' 'dh on Yt,l pn:m1~' 1n .h •. t..ord.uh.C' "nh thl' tulluv .. 1 n~ P"" l ~h tb 

J I c~c: )llJtl (UIOtllCUt..C th.: \du.JI l>fllllll}! t)llh\.' li r:-.1 (. ununuuu' lk\...-lu pmcnl \\ el l '"' ur hc'h1h:· mncl\ t'JUt J.J~' h tllu '' Ill!! lh \.' 
,·,puJitufllH thC' prun.ll) tcnn .mJ thcrc..tltcr Jnll d.dJtttuu..all ~nunuuu-!) [)c, c:h .. •pmcnt " clh m .&t..l..on.J.mu· "tlh 1hc loiUv..m~ 

tl 1 l ~..·~c , ft JII JJI,,.., nut llhHl' th.JJI \ I IIC hunJrcJ c tghl\ t UCUt J .s \ ) h l d.ap'oC h\.'1\\t.:cn ah..- d.at~,.· the n g b r ~.·k~l'J '"' til\\.' 

"~II .nJ the Jo~le the nc\1 \\CIII> 'puJilcll b• • "I' c• p• blc ol redchmg hllJI ~rrnlllc.J Jcplit lu • lonno~llun f<J"'"•"I~ 
b<h<> «l tu (<llltJtn h~ Jnl\.o~rb.>tb 111 P•> tng '!UJJ1Utoc' 

1~ , Ju ~uch m • .utncr I \.') ,t..'l' , h,all ('f'"-'-'t..Uit..' the l unttiiUUU!I J)c,duptl1l'Ol Pru~r.sm utllll thl· t..'llltrc k ..ut"d 1Ht:llll'4.' ' h..a\t..' 

1-..:cn J..»t~neJ tu J proJuung unll 111 d(Cur.Jan,c \\ llh l'df<ljlrJph 43 L••h l OftiiiiUI>U> l>c•duprncnl \I. ell mu>t ~ 
Jrtlkd hl J depth )Uifku:nt to ,,.,, .st k~t .m,· tun.: ur IUnno.~u,.m. rc..uunJhb bcht:\t:J t'l) I C)~~ to t.. tJIHJtn 

w n11ner.tJII) rc.o•~r•bk d~p.l>ll> u l ,ul.lll\l o r !!:"" lor the pr<..:n•~ o( >U•h h) dto..ubun, 

" I h~ on I~ ~UU)C:4UCII\.I.!" o l l ~.!")~(' · ) IJtlur'"· tu lompl) v.Hh the: tctlll) u t the l'ontiOU\lU,) l)c,d,_,pmcnt l>rug1.u11 ~..all b.: the 
oi UilllltJIIt.: tcnnmdi11JI1 VI th1~ h.:~. IO~OI.U .1:t I hi:. h:~ \\)\~~ 
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I~ ) .h co c•ch Produ.cron llnr~ •II Jcpchs l><:h•" the ha_"' ulchc prudullnf! h>nnaunn 

.£ 5 •\n~ uthcr pun1~1tMl uf thl' lc.t'C tu th~ t.:ontrat) 001l\tths1andmg. 1f th1' lea.~ •~ )\Ill 10 ciTC\.1 the da~ lollt'"lllS. th~.· ""-"\t'nth 
annt,cr'dr: H 't1dll t--c \.(lll,ln lcti to~· ~cpar.stc am.l t..h.;;un..:l (hi anJ (,d, I ea....:' ~to CJ\' h 'u:p~tratc Tr.Kt tl"·"'nhcd 10 L\hthlt \ I ~h.h 'lh.:h 

"·•r<l!JlcJ lea"· <h•ll "rlh rc'pcl·t hi all mancr;, rdJlln!(lll come' aiicr the pnman 1cm1. he JccmeJ 111 con tarn lenn' and P"" "'"'" rJenllldl hl lh•"c 
....:t forth herem. C\\.t:pt the leased prcm1~ cmhr.h .. cJ h) the 'cllrcgo..~tc:J lc:.L'-C 'hall cun'a~l ~•lei~ C'l lhc l.mJ "llhm a ""~k 'u.·p.udiC l rad 
llpcr•llon' on d/IJ ur pro '<luLl lim from one <cf!rC@.Jicd lc.~>c <h•ll h•' e no appirlJIIon 10 or hcannf! upon the >IJIU o l an~ ocher "'~'ef!JlcJ icd>e , \ 
'-luh~ucnt ( ununuuu' ()c, dupmc.."nl Program ma) lh('n tk: ~..nmmcnccJ h~ l.~sc."'\" u~..cordmg to the fvllo'' tng tcnn' 

Ill I C'-« <hall bcgtn the a.cual dnlhng or the fir,l I' ell'" lhe Suh><.'\lUCnl CunliiiUitll> ()c,cJopmenl Pw~rdlll \\llhrn I~~~ 

Ja) ' lolh"""lllh~ <c' cnlh """" '"·'"' olth" lease. and chercJI1er Jnll •dd1111•nJI "ell- '"ch nCile,-.auon ''' rnlerrupcu>n ul nu11c 
chun unc hunJrC\1 ~rght) II XIIt con;,ccull\c da~ s hel\\ccn the dJle then~ 1> rdea.>L'tllor ""~"ell .rnd the dace the "~'I " <llr, 
, pu.JJ,·J h~ u ng capat>lc of rcachrng lulU I p.:nnlltcd Jcplh co J lonnatron r<J.'<IOJ~I) he he' cd lu lOnlJrn h~ drut.artlflll, on pa~ "'!! 
4UJIIIII ICS 

1 ~ 1 t\llhc end uf calh ~uh...-~jucnl C'unllnuuus fX,d<•pmcnc Progmm ch" ka.<c "rll l<rmrnalc . , ro dll land '"'ercJ h• lhh 
'"'"'-'"' C\\.~1'' I h..: t • ..nJ d ) 1111..ludcd Ill the 'Ill." unal ..&ll•'''c"l t't' thl '\ ka'-C lor CJ'-h ''<II t..~tpJhk nl pH)\fu~.eng an ~' 1ng ~U.1111111<'' 

JnJ hlthc depth' ln•m the ,,,rae~ ullhe lanJ •••the ha><· ulth< p11..Juunl) lnnn.olmn on c.llh rcl.uncJ unu 

-16 '"' ,,lh..:r ~""'''''~'" ''' thl~ ku-.c to thc I..UMtldr\ not,,tlh,l.unhng on the h\clllh II~~, ~mnt,cr'-ln ot tht' k.l."<' 1 h~ lnlh'''"'g 
'hJII (Xt:ur 

111 fhc ,tncagt.• <1111 held under produ"ng unrls sh•ll he 'egregJlcJ rnu> <cparacc dlld dr<unct orl Jnd !!"' lea,_,, cJ,h u l 
\\hu,:h 'hall he \.h.•crncJ to c•"cr a'"'~"= ru•~U\.11\g lllllt [ach 'uch \otgrcgJtc:J k..L.\c: 'hJII. \\llh n:~pc:ct h.• Jll mann' rcl.tttn~ ll' u rnr, 1lh.·r 
th•· pnman l~nn he deemed 111 .:omarn lcnn;, .rnJ pru• ISIIXI> rJcullcJilu thn.c <cllonh hereon. ncepllh•l ka_-..:d premo...-, cmhr•crJ b~ the 
't"!tiC~.sh:d h:.J'-.! 'h.sll ~..on~•~• ~'ld~ l•l the: l • .utJ '' 1then the pn~lulln~ unll t.:OH~r('J thcrch) OfW:ntllon' llfl and t•r proJudH•n I rum ''"c: 
~grc~.JtcJ ka..'c , hall ha'c- no applh.\lltun to or bc:llm~ UJ>4..ln th~.· ~tatu' ''' '·'") other \Cg.n:~•tcd lc.I'-C 

~ 7 In the e>enl I he ~laic uf fc\3> anJ trr the "" ncr u lthc '"'I elect< en to~c rh >hare nl pmdu,·tuJn on ~rnJ under ParJ~rJph h •>llhr' 
lc.t~ ~uJ ckdtt'ln ')h,1ll ~~o:omc c:OC:cti\C nn the rir~t JJ) uf lhc month lullo,,m~ the'''') t6Ut J ... , nuuc"· .mJ ,hJII n.:mJm cllcc-tt\C' Jm d p.:rH-.J ,ll 
lltll lc" than OIOCI) (Qi)) ll3)' 

~X l'ror11p1h upon lhc compklu•n nr rccumplelrun nran) \\CII drrllcJ pursuant hllhr;, ica,c. hut on no <'en! later than lhiO\ I Jill JJ" 
lt>ll•'"'"~ 1<\IU<,l I c-.."'< ,h,<ll fum"h the u-.ncr o lthc <or I -.och a piJI and legal Je<enplrnn ''llhe I nil as<rgncd It> >UCh "ell II at an~ llm<·th,· ' "" 
lt....- Jll('ln ,,r "''nligurllllttll of ._. \ lnlt 1:) n.:' tscJ tor an' rc.t'-'.10. L('~C , h .. tll prvmpth hut nnt later than thlrt) dO• U~t\' lulhl\\1111! rei.IU~I lurn1'h the 
"\' ner ••I th'"· '4•tl "llh ,, rfr.t JnJ lc)tal Jc\.t..·np11Un uf the rc' t<ed llnu 

~ 'I I <"cc, rrgh1 II> pa) <hut· rn "''""".'under Paragmph 14 >hall he hmrled 1<> 'huHn g"> "dl< Ml~ \hhuugh I e>><<·, n~hlll• 
PJ' , hur·m ru,.ahu:' nHt' h.: t'\CH.ISt.'t.l ::u an) umc ~nJ lrum tlllh.·tu lim<. I'Oihmm~ the l"\(llrJIInn n l th1.· pnm~ll\ h:rm lhl) It:~· mJ~ h\•mJIOIJI0.:\.1 
tl~ ,hut·tn u•~JII' f'l.t\fl1Cfll"' onl) tf l.c,st:c h~ 'hul 10 the \\ell tor "'t'll ~) an g,~\\1 laath MhJ hat Jll pcnm('f\1 llmC'' t:\Ch.I)IO~ Juc Jtlt~..:nc~~.· 10 ..u1 
Jllcmpr '" prr..Ju,·c m.tr~<l . """'J'O" ami "'II the gt~> prrl<lu<rhl< I rom >U<h """ or "dl' 'Jut" llh,c.rnJmg l'ar•graph I~ ur .,, ~ chu~ herem lu the 
~~.·untraf\ ~hui·IO r,,,~tll\ (ltl)lnCnl!> !\h.11l onl) t;cn c to nuunhJII\ the~ kas~~..· fur the Hcrcagc \\llhen lhc uml a.''•.gncd 10 thr t;hui· IO '-'CII.l..' .a lhl\\CJ unJcr 
1h1' lc,l'<." .md tht< lea...: m.a' nut be mJtnlatnt'd h~ tht.• I'M~mt.·nt ''' ~ut·IO gas ro~altac' for J cumuiJli\C ~rh.k.J Ul C\i..C" UII'-'COI\·Iour t 1.J lllh'mth 

511 "I" uh,tandrnl! the ...:gregallon o( tho' lcJ_._., mto muhrplc .cparole k......:> at the e'prrauon ttf the prtm~ term '" the p.rnrJ I 
t..:nmnallt\11 o l tJu, k~c .l' tu llll) nf the lauJ) Cd\lt:rcd hctt'h~ . I.e)~ ~hall t."Ontmuc "' ha'..: the Qmc nght <li ul tngrt'~' h' JJlJ Ct!ro' fwm the l.miD 
rt•m.unml!- 'uhtt:t.'l It' 1h1' lt:.L\4! gr:mtC\.1 m 1\m.sgrnJ>h I ht.•n:ul h\gcthcr \'.lth cn~mcnt' .111d rt~ht""'''f·":t.~ for c"~flnl rn.kh. C\hltn~ ptft<llnC'' and 
t•lhcr ,.\l,lrn!llJ crhlle' 1111 "' cr and acr<•ss the land r>ngrnall) co>ercd hereof. lur occe~' 111 .nJ lwm the RetdmeJ I JnJ> d/IJ lor the {I.Jlhcnn~t .nJ 
lr ,U1 , pun.HHtn ul 4.'11 .uh..l ~.u CJm.l Hthcr "\uh, tJnt.t:)J pnKJu~:cd or used thereon 

51 I"'""" .t!£1«> tho! l>cfurc .rt>anJonrn!£ an~ -.cll l "h<lh<r a "ell h<:rng JnllcJ nr J "<II "hrch hll> ceased lu proJUlCI ''" -.arJ l.mJ> 

11 '''ll1w11t~ the ,."''"' u l th~ :.tlll 111 pcr;on or h~ tdcphonc tlf ab mccnuon h~ Jo "'· anJ "'II Jllo" the- em ncr or the"'"' 3 rr~m.ahlc umc '"''' 
"''e<Jrn!( ,,,n, ·erghl 1 ~81 huur;, of a "ell rs bcrng dnlkd or chon~ I JO I Ja~ s of a "ell hll> ceased '" proJuc~l a Her >UCh no ucc '"lhrn -.hllh lu cl...:tcu 
IJ~< 11\cl the "ell lur ,u,h purpu-.cs as the o " ncr of the wrl ma~ dcsrrc If the ""ncr o l lhc ><Ill decllt "llhrn the >pclllicd tome 10 take"' cr the "<II 
.uul ancmpl h• .umplclc the \\ell"" a \\Jicr "ell. then. alter the ""ner uf the wrl"s lOmpl~tng \\tlh alllhe rule> anJ rcttulatton> o l the Rar lwJJ 

l "'""'''""" ••I I""-'- the ( "·ncr.ll I.JnJ Ollicc .mJ apphLJhlc 'lalulc<. I c:...x <hall. Jl tiS C\pcnsc «:1 all plull> a> rna~ 1>.: rcquucJ h' the R.nlru.kl 
l umm1"um.-1 the h,l,C ufthc "l.lft"f t'<anntz. '-.'\lld llc'''8-llat.:d h\ the O\\ncr ''llhc )ol.nl anJ thcrt·~altcr dch,cr the "ell to the U\\ncr ufthc soil lc.I\IOl_!. 
10 '""h ,,,.11 Jll ) Url.l\C l...btn~ and ~uch produt.·tmn ~aslnt!- J.) Ol.l~ he nccc~3r) lu C\lcnd 100 teet hc:lo'' 1hc prcdnmtn.tnl "alrr hc.umg s.md dlld 
rhcr<•ll•·• rhc " ""cr <• I the ""I sh.rll """the "ell and 'holl he '''P''">Ihk fnr Jll 'uhSCljuenllrJhrhttc> rclalrn!£ lhcrchJ. rndudm!£ plullf!rng 
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51 ,Oto o6Pd 
II IOl l (u:>IOt'fl <do~ol e<!lrooHy,_<Oli~Q 

.-~pa 1 <'") 9 f'l() 

:..r.,......v • 

I < lJ~,"'"'.'ln< ·"'~I If' J"QIIIMU ·'Untf{f rur «.>Jf'('r ,"'lltrU ·'lfllr'W' fiiiiiJ;K flf"'. ,"'f,fl Jt' l:tU \\ll ''1 IU.'l\UU~I~ 

4'"' rn ·'"III"IU ·'"1111'"' ·"-'""'~:- 1 ,'K"r:t1 ' Hit 14' dnt' l:'lll" ' ' \ IIJ•' rrtu r IH ·'-'<';'If '4 lll :ttlltl~ l''"' ·''Ill•' ' ' rf' l~ti ·"''J·\Ut'lllllfl' \\ t=t• 

JIJ'nr lf"'f\( 111 m ol ( rLU · ~U'I "'- :'tlfl ' '' tli."Un" l'·'unh,,t 
\ ur Ill p:t(qn' I'"' ·'41 ,, , J:tlt'\\ 1" )Ill J'll1' I' ""' ;'llf1 10 J>U~n fll ,:'I"'IJflll ;)\I~ (!Jdtwud 11"'4' ;"l:'l'«;'l) ll-"'41 urnr ur pnpuOJ fl} <rU)lUI :qr), ·'lU trtH "·''<"·"' 1 
"' ·'"'"~'' ' ..... ,d '-"Y"\:J 1 I•• >trll, ·'llt 111 .' '·'·''I' UJ ••rnr >41 tn ' 1'•fl" Jrnpr ="'II H'l 110< ;)41 10 J:"'li"P ;l(Jn4UII."'J llrtt'- :l~:t 1 U:t4t OUtWIO Ill '\ urt~ l ·''"'u 
\4 f'ltrW .l~m 11."1~ t;r~ (H.-. ·'411•' J;'IU"Il ."l fl HI r .:'l \o\l'l \IJr\tlJ I• ' IUnt'HUl' >41 p.lUIIUJ:'It:'l(' "I II II '·''·" '''4 ,'K II:'14.h~ < lftt' 'lfl_ltt I,"+U\\0 .l411r f'Ur \. Jnlt4 

~UI,Jf' 'loAI I''1Wt' U ~uunr ( ;'lrii;,'\J <uruuou ('."+111'"'' 'Rut>q Ulllll'IIUOIIII :'141 .)J:t\1" (.1"!11-' "·";'t\,"·" I ar ('.ll"ni'UI" ;'IQ nrtr- II('Mr 4'"' urnr '~'"' uuou..,J 
•'llli ' IUI ' . lh" .llflll\ UU , \U 10 ·''IJOU ... ,IIIJ" < \rr fO(l \\Jilfl..l:K"' 1 )\1~ \rtu I•·~ ·'4'11•' J,liJ\\tl ·'41 ( ;"lllr\ttJ ,,, )U..lllt \ rf.l rmrnpur ·"'"T:'II '"HU 'Ill\\ 

·"'" '" lfdfUtl"'' ' .,l;K\..;'1 I :'IUIIW)J.'\r fl) J.'\('JI\ Ul ;KT"'I 111;1\f) ,,, r>rrpJ a- "111-"lii;"I;'IJ~r pur <1U:'111111Hillh'" ~PrJilk\'1 ( IIIIHl.n" <"pJCn:'IJ -~.,."f'q ' ="=""-'=' I ·" 111tur \." 

r u r p,'ld< lfl urnr 0 1 llf~IJ 11 "1fd\;'l ·'41 :'l "'r4 lf'"lf' \..1 \UrJII,"t<;tld."'J ql rur ,. ..... -='41 ,., , ,,11 \HI >41 "rl \q r>IIHUJ.,.J IU.'I)\) ,)41 . , I ~ •• 

( Jt'IW'JI1h"l""qft< ft\1" ~1...,-JtUU,"' ~;t;\ (HidtU> qu;'l;fr ·~tPdPUIJd \.Jf'P.lJIJ' "\)\1JrtU:K,'IIJd ."'J fO:U~I(('t" \.JC~)"'"+n< ' <II;JI:'I4 .'\\IP:'I<h."+J 11;'1111 f'tlr 

'·' ·"''-' I rur a-\) I 10 :'ltr" ·'''' '""' ·'ltl , •• l."'ll 'r\tt ·'41 uudn iitllrllll) ~ rur It ' 1! 1-'U;-.q ·''11 ,,, ;\Jntll 11'' '1' ,'lo'\r;"ll <U11 If' ' lh'''' , ,,,d >ttJ ~Q 

,,.,,I 1111' "' lr ., .,..,:'11 lf'l ~ • .,,, ;'ltl l Jtl :"l:"l~liO rvr 111"J;'IU;lf) :'1\ll lfl J:'IUtli~<II; IHUUO) :'11(1 01 r;"IJ;lrU.'\1 j(l r•rd ntnourr )'111 r rur l'f'< ~41 l f'l J;lll\lll :'llll •'l 

\p"'."' llf';: 1 ;lpt•m ~ 11rlfC (Jll~\11\f'd tpn\ PUI U.l~ ·''r4 4tfr1~rrrd '1111 Ill ~~~;tUJ."I ·"\fli'IUn 41Utltu '-' :>\.> IOClS\ 1 VI"Jitlr r:'IJrun4 _,,~1 Jtl ' lfru;..d r ·' '"'' 
11rtl' ,'1,"'1<: {;'1 ' ~UIIIJ \\ til ,"'1\.,.:'IJ.'J 4"'"( l" :tnt..."'J ll;llfl rrnut~< Ill" ;'\41 fll J:'IU \\f\ rur ., \rr f(~ I \I;'IIHII tlllfll" 4Jr rilrwd < H~1 ,,, ( \IIJ:"I ..l41 llll ,, \ tdlll• ' " ••1 ttr'l 

rrn• ''l( ,l ,"''';\..;t 1 11 •'PI:'I\1 I".' 14M' l:'liflh'l t ill <ttJd:'lr HI rur :'l~r.,tlr .'tfl I•' 11r rur ,,,.. \. J.' "'·' 11 ,..,. JriU,tll ·' '""':"II '- llfl I f\ .'KT';lJ.'I r ru 'll''"' 1" 411" I"'' ·' Il l It ' 

J ,' ll \ \ 11 ."'lfllJ'IIIJnl ptn• J'h'":"l ·'I""·'':'I Jirlt" ;"1,.,.,\...'t' l )''T':'ll \.111111' IIPI1riiiUU,"11JrlurtJ \ ur Jf\ tUlltriiHIU,'lJ ,'llfl ~UI\\t'IIOI '1 ·'1riJ"':'IlU1UJ )II 

"rl \ 4 J':'IJint'I.,J..,. -'"'"'J"',n th'11'"'H;lt1un' (; . J:'I.,"''' .;k.U:~~th ... u"'' <utr \..t.no' 11"11<- .l><""·' 1 tttJ 

ljdrJ~rll"d <1111111 r .'UIPIIIIl ' 'lllli<IIOIJtl ·'4111KIJJIIliU>\> ;>q 11•4< II I>Jl')l~ "'l'll'lfniS lr r>nlr• <I.~ 'IIIlO ''"'~I 
111.'1 \.\ J41 U J \)l ll ft"J" ;\.~)I J~''' "~~"'' ·' ~ lr"tr- (,'lllllftd ' .110(. :'141 JC' J)U~U J'lllf' ... ~rJ.HH'\ Ul )JrltJdnr 10 rrptul( ,. IIU~ ."'UI ,, , I.'IUmt ,,, r~" '''' 

, ... ,,,'tJ ,,.,. U:'IU\\ I'"' >41111 1.'\U~tl J(ll ~~J)llt"'l \.11"\IIIJtl .""'t llr'l"' .)~;\I \q J'>rl\llld )"'tn"JM~UI ~"'n( Ut\lllrl"" Ul """">~I h1 J:"U\\tl Ul U)ll ;; ~ nrll' 

.)"'llt\11 11-'llfh\ JfliJtJ ' \rr fl)l t \UHJI <<.lfUO r;o~ll~"tnt' >t.,t l\lU ttr~ ':'11"'+1)00 riP~ lllUij ·'P~UI\. ('.lUI4Uif'"' UO(I ()f)U ~\ ·<·r~t 1r Jt\ JUOOUil' ur Ill fp,ltn,lll 

Jl'IIPII!rpr'"" r~I IJl""' ~ u r 4' I'"' ~ttl Ill J;ltl\\0 ~'HI" Jill ' ;Kr·'l "'~· JC' <.uunritlqfl \uuw;'lru• ' " iUIJ:tlt\"1 rU'f' ,1il'Pu.rrr \u:Jdtud rur ~nrw \l lf't~ 
~U"' i1UII;l\tl"' 1 "'l''ltf .l"liY"JO(UI 'IIJI~r'lltU·"'U;l;1 r ,'lo'\r."l ""fll•' llflllrJnr :\\111nt'tt~nnnp utr)lltriU tt r lf' ·"'11><1\.' """ fi:Jit r ·'·""'·' 1 h) 

"""I "Ill~\' IP ""' l J" )11'1<; >41 JO "UIO rU'Plf"J>U>') '41 JO J>UOI« IlUlUO,") ~41 01 fl>J>f'U>I J(l rood IIIOOUII' ·~·I r J'Ul' 1'05 >ll l 10 J>U \lfl 

>tfl "I \l"·'"r i: 1 ~f"'UJ :>q 11•11< <ou:>\U (rd 4·'"!' <UOOJrJ>tl<' I"~'< \ •1<lo>ll II" pill' (Ill' '"I <>ll•u,.r .,. .>J ..... oxl no 01 s .1" '"'' >41 or Jo<<:> 1 ••d 01 

<~."il• 1>4Un1 ·':><'·' 1 <UOOIPJ>do ""'" 1 L'> VI <pur 1 <1•~> \lUll 101 'I" P.'4"\ oilr wro v >lrlt ' '" J>pun tU>I< \s <r"J on '"~'"" I I >41 •II ·'Ill" >tfl 
1r r-"~ IT'4' iiUt.'Xf ( .))rJ ;'141 If' 4(11UOJ \ rw fll" ;'141 Ill J.)U " O -='lfllptlf~ <;J rU:\ll'lU UfUPI\Jl~Utn JCl UOI)r)(\1 J."lfiO JO .)tP'IP:" pttl' <'prfiJ ~U11."1d1d '-'II ' 

\JJ11r4 ' ·'11' II IJr lUI J:\IH\1 ' .)"'riJM( ."1~1 {rd 11P4' .'\X\.~ J r:'lt""nrucn U:'llf¥1 ptrr W ·'IQr {rJ ru'P ;'IM(' (nU~ lf(T''l 1PU0111Pf"" ur ~V 'h 

\plrUOIUf'd<lld r>~nr>J ;IQ 11r4< Jo«>.lf"Pd ;>(! 01 \11'1' II "<>IIJO{I\l >41 U>41 "<~IIJ I' \1U >41 Ul ·'11'1<> 

tr J:'IUIIU :JIJIIHJ ~· tr'P.III ('(;;"II l'l"'l :JI\fl Ul t"3L"'IUI U1! ( 'tJ \\0 J4'K<~ I " ' Jr41 p.l)J~r <"I II Jt•U:t ur rr~d ..,. " IPlfl <nurtq ''"' JOJ <1'\~ 1 JO .lin" ~41 J'tiT' I"" ·"'tt l 

Jll J.l UV! fl ,"1~1 \ 4 III>IU ( rtJ JO :'ll"f' :'ll(J fU < ( rJ' f~ 111411 \'1 IU:'IIH \Pd:u ~ flt'\f< J>J'Un:"'J:'Itt ;l1J11 JO :'11011PJ UtJ :KJOO"';'IJ \Jut,< ,.,)'('~ ' J J':"IIJIJUII J1t '\'\,"'J ~J\,"1 

J.'IU I,, J,'l \;\ot~ll'll~ '·"'11liT'J.J1"\I\ ltU "-'.,.UJ ('Uf' <.:'f'otUI:'IJd J'.:'f'or:'ll II' J'tn'J I''" ·"\llt'~l ·"'IIIII!\ <\1\Jl'll"'l\ t 111 ..;.;:t,ruiJIO\ ·'4110 JJU"t't "~I ._~ 
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EXHIBIT "A" 

COUNTY SURVEY BLOCK SECTION DESCRIPTION GROSS 

Culberson PSL 54 
Culberson PSL 55 
Culberson PSL 55 
& Reeves 
TOTAL 

An~chtd co GLO 0•1 .-nd Gn Ltue 
O• ltt• Munn Assoc,.tt> •no CooocoPholhp> IM•rch ll. 201 I ) 
P•g• U of IS ...__ _ 

m.ll 3569 

ACRES 
23 Nl2 320 35 
7 All 641 

29 SW/4SE14 40 

1,001 .35 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing IS a full, true and correct photographiC copy of the 
ong1nal record now in my lawful custody and possess1on, as th~Sfe is 
filedlre~dQdf the pu9~ recQ[dS of my off1ce, found tn VOL. ')...., 
PAGE THRU _f.. / 'I- . ,() p R._ 

~1-·r·"·~.... f hereby cerufierJ on tJ1 ~ II r :l....o LL 
;::. ~ • ~i\ DIANNE 0. FLOREZ, COUNTY CLERK 

\1'~.., "~ j REEVEs.,ccw:· TE' k 
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NOTICE OF CONFIDENTIALITY RIGHT : IF YO ARE A ATURAL PER 0 , YO lAY 
REMOVE OR TRIKE ANY OF THE FOLLOWING INFORMATLON FROM TillS IN TRUMENT 
BEFORE IT I FILED FOR RECORD IN THE PUBLI C RECORD , YOUR OCIAL SECURITY 
N MBER OR YOUR DRIVER' LICEN E MBER. 

General Land Office 
Relinquishment Act Lease Form 
Rev1sed. September 1997 

OILA DCA LEASE 
(Paid-U p) 

fi llS AGREEMENT 1s made and entered mto th1s 31st day of March, 2011. between the State of Texas. acung by and through us agent, Oaltex 
1\lunn Associates, a Texas Jomt Venture, sa1d agen~ whose address IS P. 0 Dox SIS 10, Midland. Texas 79710 herem referred to as the owner of the 
so1l (whether one or more), and Conoco Phillips Company, a Delaware Corporation, whose address IS P. 0 . Bo• 2197. Houston. Texas 77252-2197 
heremafler called Lessee. 

I. GRANTING CLAUSE For and in cons1derat1on of the amounts stated below and of the covenants and agreements to be pa1d. 
l.ept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the SOil, hereby grants. leases and lets umo 
Lessee. for the sole and only purpose of prospectmg and drilling for and producmg oil and gas. laymg pipe ltnes. buildmg tanl.s, stonng 011 and 
butldmg power Stations, telephone hoes and other Structures thereon, to produce, save, take care of, treat and lranspon s:ud products of the lease. the 
followmg lands Situated m Cu!!:>J:rs(ln and Reeves Counues, State ofTe•as. to-wu 

SEE EXHIUIT "A" ATTACHED HERETO FOR A DESCRIPTION OF T il E 
LAND COVERED HEREBY, A 0 ADDE DUM " I" FOR ADDITIONAL 
PROV I 10 CO TA l EDI TIIISOILA D CA LEA E. 

Contammg l.llQl..;U acres, more or less. The bonus consideration pa1d for th1s lease is as follows 

To the State ofTexns: Seven hundred njne!V thousand four hundred tbjneeo and 331100 
Dollars (S790 41 3 33) 

To the owner oflhe SOil Seven hundred nmety thousand four hundred thonc:en and 33/100 
Dollars (S790 41 3 m 

Total bonus consideration· One mill jon five hundred etgluy thousand e1ght hundred twenty·SJX and 671100 
Dollars (S I 580,826 67) 

The total bonus consideration paid represents a bonus of one thousand Sl\ hundred and no/100 ($! 600 POl per acre, on~ net acres 

2. TERM SubJect to the other provis1ons m thiS lease, th1s lease shall be for a term of Jive (5) years from thiS date (herem called 
pnmnry term") and as long thereafter as otl and gas, or c1ther of them, IS produced m paymg quant1t1es from said land As used 10 tlus lease. the term 
"produced in paying quamities" meuns that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for dre SIX months last past. 

3 PAID-UP LEASE. Th1s IS a pa1d-up lease and no funher delay rentals shall be due. The bonus pa1d hereunder IS cons1derauon 
for tlus lease and shall not be allocated as mere rental for a period The SS.OO per acre delay rentals for lhe 2nd, )rd. 4th and Sth years \\cre pa1d as 
pan of the S 1,600 00 per acre bonus. The State of Texas rece1ved $9,880.20 and the owner of the s01l received S9,880 20 

PRODUCTION ROYALTIES. Upon producuon of 011 and/or gas, Lessee agrees to pay or cause to be paid one·half( 112) of the 
royalty provided for 10 this lease to the Commiss1oner of the General Land Office of the State of Texas. at Aust10. Texas. and one-half( 112) of such 
royalty to the o"ner of the soil 

(A) OIL. Royalty payable on 011. which 1S delined as includ10g all hydrocarbons produced 10 a hquid form at the mouth of 1he well 
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as 
here1nafi er prov1ded, shall be ill pan of the gross production or the market value thereof. at the option of the owner of the soli or the Commissioner 
of the General Land Office. such value to be determined by I) the h1ghest posted pnce, plus prem1um, if any, offered or pard for 011, condensate, 
d1St1llate. or other liquid hydrocarbons, respectively, of a hke type and gravity 10 the general area where produced and "hen run, or 2) the h1ghest 
market price thereof offered or paid rn the general area where produced and when run, or 3) the gross proceeds of the sale thereof. wh1chever ts the 
greater. Lessee agrees that before any gas produced from the leased premises IS sold. used or processed in a plant, 11 will be run free of cost to the 
royalty owners through an adequate 011 and gas separator of conventional type. or other equ1pment at least as effic1cnt. so that all liqu1d hydrocarbons 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equ1pmc111 may be 
waived in writing by the royalty owners upon such terms and conditions as they presenbe. 

011 & Gas lease 
Daltex Munn Assoaates to ConocoPhllhps (March 31. 2011) 
Page t 01 15 
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•••• • • • •• • (B) NON PROCESSED GAS. Royalty on any gas (oncluding Oared gas), whoch os defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph (A) above, produced from any well 011 said land (except as provided herein with respect to gas• 
processed in a plant for the extractoon of gasolonc, loquid hydrocarbons or other products) shall be 114 part of the gross productoon or the market J<~Nc• • • 
thereof, at the optoon of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market ~>rocc • 
paod or offered for gas of comparable qualoty on the general area where produced and "hen run, or the gross proce paod or offered co ~1e pr cer, • 
whochever is the greater, provided that the maxomum pressure base on measuring the gas under this lease shall not at any lime exceed 14.65 ~H • • 
per square onch absolute, and the standard base temperature shall be SIXI) (60) degrees Fahrenheit, correcloon to be made for pressure accordong to 
Boyle's Law. and for specolic gravuy occordmg co tests made by chc Balance Method or by Lhe most approved method of Lestong beong used by che 
ondustry at the lime of test on g. 

(C) PROCESSED GAS Royalty on any gas processed on a gasohne plant or other plane for Lhe recovery of gasoline or other hquod 
hydrocarbons shall be !£i.part of the resodue gas and the hquid hydrocarbons extracted or the market vnlue thereof, at the opcoon of the owner of the 
soil or ~1e Commissioner of the General Lnnd Office. /\II royalties due herein shall be based on one hundred percent (100%) or the total plant 
productoon o r rcsodue gas attributable co gas produced from elm lease, and on lifiy percent (50%), or that percent accruing co Lessee, whichever is the 
greater, of the cotal plane production of loquid hydrocnrbons aurobucable Lo the gas produced from chos lease, provoded that of liquid hydrocarbons nrc 
recovered from gas processed on a plant on which Lessee (or ots parcm, subsidoary or affilonce) owns an mlei'CSI, then the percentage appheable to 
hquod hydrocarbons shall be liOy percem (5~o) or the hoghesc percent accruing to a 1h11d party processong gas through such plant under a processong 
agreement negotiated nc nrm's length (or if there is no such third party, chc highest percent then bemg spccolied on processmg agreements or contracts 
in che industry), whochever is che greater Tioe respective royalties on resodue gas and on loquid hydrocarbons shall be dccermmed by I) the hoghesc 
market price paid or offered for any gas (or liquod hydrocarbons) of comparable qunlny in the general area, or 2) the gross price paid or offered for 
such residue gas (or the weighted average gross scllong price for the respective grades of liquod hydrocarbons), whichever os chc greater. In no even~ 
however. shallche royaltoes payalllc under thos paragraph be less tl1an the royalties wluch would have been due hod che gas not been processed 

(D) Ol iiER PRODUCTS Royulty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
liquod hydrocarbons) whether saod gas be casinghead, "dry," or any other gas, by fraccoonacong, bumong or any ocher proccssong shall be .IL£pan of 
the gross produccoon of such products, or the market value U1creof, ac the opllon of the owner of the soli or the Cummossioner of the General Land 
Office. such market value co be dccermmcd as follows: I) on the basis or the hoghcsc market price of each produce for the same month on "hoch such 
produce os produced, or 2) on the basos of the average gross sale price of each produce for the same month on wluch such products nrc produced, 
whochcvcr os che greater 

5. MINIMUM ROY i\L TY. Durmg uny ycao ancr the cxporacion of chc primary term of this lease. if chis lease is maincaoncd by 
production. che royalues paod under chis lease in no event shall be less chan an amount equal co the Local annual delay rental hereon provided, 
otherwise. there shall be due and payable on or before the lase day of che month succeedong the annoversary dace of lhos lease a sum equal co ~~e tollll 
annual rental less the amount of royaltocs paid durong che prccedmg year. If Paragraph 3 oflhos lease does noc speeofy a delay rental amount, then for 
chc purposes oftlus paragraph. the delay rental amount shall be live dollars ($5.00) per acre 

6. ROYALTY IN KIND NocwolhSUIJldmg any ocher provision in chos lease, ac any ume or from tune to cnne, the owner of the soot 
or che Commissioner of the General Land Office may, ac Lhe opuon of cother, upon nol less chan soxcy (60) days nouce Lo the holder of che lease. 
rcquore chat the payment of any royalties accruong co such royalty owner under chis lease be mode on kond The owner of the soil's or the 
Commossioner of the General Lnnd Office's nghltO cake ots royalty on kond shall not dunonosh or negate the owner of chc soot's or the Comnussooner 
of chc General Land Office's roghcs or Lessee's oll ligatoons. whether express or omphcd, under ~us lease 

7. NO DEDUCTIONS Lessee agrees chat all royaltocs accruing under clus lease (including chose paod on kind) shall be without 
deduction for the cost of producong, gachcnng, stonng, scparacong, Lrcallng. dehydrating. compressong, proccssong, cransponong. markeung. and 
otherwise makong the ool, gas and other products hereunder ready for sale or use Lessee agrees co compute and pay royalties on the gross value 
rcceoved, oncludmg any reimbursements for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represcncchos lease's proportoonace share 
of any fuel used co process gas produced hereunder on any processing plant. Noowichscandmg any ocher provisoon of lhos lease. and subJect co the 
wrmcn consent ofche owner ofchc soli and the Commossioncr ofchc General Land Office, Lessee may recycle gas for gas hfi purposes on chc leased 
premises or for onJCCIIOn mco any oil or gas producmg fonnauon underlymg the leased premises after the hquid hydrocarbons comaoned in the gas 
have been removed, no royalties shall be payable on the recycled gas unlit u is produced and sold or used lly Lessee on a manner "hoch cnlotlcs the 
royalty owners co a royalty under lhos lease 

9 ROYALTY PAYMENTS AND REPORTS All royahoes noccaken on kmd shall be paod co the Coonmossionerofche General 
Land Office ot Ausun. Texa:.. in che followong manner 

l'aymcnl of royalty on producuon of ool and gas shall be as provided on che rules sec forth on the TcAas Rcgos(er Rules currently provode chat 
royalty on oil os due and muse be reccovcd 111 chc General Land Office on or before chc 5th day of the second month succeeding the month or 
production, and royalty on gas is due and muse be received in the General Land Office on or before the 15th day of the second month succeeding the 
month o f produce ion. accompanocd by the affidavn of the owner, manager or ocher authorized agent, coon pieced in the form and manner prescribed by 
the General Land Office and showong che gross umounc and disposition of all ool and gas produced and the market vuluc of the oil and gas, together 
wuh a copy of all documents, records or reports conlinning the gross production. dosposoloon and market value mcludmg gas mecer readmgs. p1pelme 

0•1 & Gas Lease 
Oallox Munn Assoaales to ConoeoPI\IUops (Match 31, 2011) 
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receiprs, gas line receipiS and other checks or memoranda of amount produced and pul into pipelines. tanks. or pools and gas hnes or gas storage, and 
any other reporiS or records which the General Land Office may requtre to venfy the gross production. disposruon and market value. In all cases the 
authonly of a manager or agen1 10 act for the Lessee herem must be filed m lhe General Land Office. Each royally payment shall be accompamed by 
a check stub, schedule, summary or other remittance advice showing by the assrgned General Land Office lease number the amount of royally bemg 
pard on each lease. 1 f Lessee pays his royally on or before thiny (30) days after the royally payment was due, then Lessee owes a penalty of 5% on 
rhe royally or $25.00. whichever is greater. A royalry payment whoch is over 1h111y (30) days lure shall accrue a penally ofiO% ofrhe royally due or 
$25.00 whichever is greater. In addition 10 a penalty, royalloes shall accrue inrcresr ar a rare of 12'' per year, such mleresl wrll begrn accrumg when 
rhe royally rs sixty (60) days overdue. AflidaviiS and supponing documcnrs which nrc not filed when due shall incur a penalry in an amount sel by 
the General Land Office administrative rule which is effective on the date when the affidavits or supponing documems were due. The Lessee shall 
bcnr all responsrbilily for paying or causing royallies 10 be paid as prescribed by the due date provided herein. Payment of the delinquency penally 
shall in no way operate 10 prohibit the State's right of forfeiture as provided by law nor act 10 postpone the date on whrch royallres were ongrnally 
due. The above penally provrsions shall not apply in cases of mle drspute as to the Stale's ponron of the royalty or ro that ponron of the royally on 
drspule as 10 fatr market value. 

10. (A) RESERVES, CONTRACfS AND OTIIER RECORDS Lessee shall annually fumrsh rhe Commossooner of the General 
Land Office wrth irs best possible estimate of oil and gas reserves underlymg llus lease or allocable lo this lease and shall fumrsh sard Commrssioner 
•vrlh copoes of all contracts under whrch gas is sold or processed and all subsequent agrccmeniS and amendmeniS 10 such contracts wrlhm lhrny (30) 
days after entenng into or making such contraciS, agrccmeniS or amcndmeniS Such conltaciS and agrccmeniS when reccr.cd by the General Land 
Office shall be held m confidence by the General Land Office unless othel"l\ rse authonzcd by Lessee. All olher conrraciS and records penarnrng to 
the produclron, transponauon. sale and marketing of the or I and gas produced on sard prcmrses. including the books and accouniS, reccrpiS and 
drschargcs of all wells, ranks. pools. meters, and popelincs shall at all limes be subJect ro inspecuon and examinauon by the Commrssioner of the 
General Land Office, rhe Auorney General, rhe Governor, or !he representauvc of any of them. 

(B) PERMITS. DRILLING RECORDS Wnuen notoce of all operaloons on thos lease shall be submmed 10 lhe Commrssroner of 
the General Land Oflice by Lessee or operator five (5) days before spud dare. "or~over, re-enrry. temporary abandonment or plug and abandonmenr 
of any well or wells. Such wriucn noucc to the General Land Office shall include copres of Rarlroad Commrssron forms for appllcauon 10 droll. 
Copies of well tests, completion reports and plugging rcpons shall be supplied lo rhe General Land Office at the ume they are filed wirh the Texas 
Raolroad Commrssion All applications, permiiS. rcporiS or other filings that reference thos lease or any specific well on the leased premrses and rhal 
are submmed 10 the Texas Railroad Commrssron or any orher governmental agency shall include the word "Srarc" in rhe lllle. Addiuonally. on 
accordance with Railroad Commission rules, any signogc on rhe leased premises for lhc purpose of idcnlofyrng wells, rnn~ baucries or other 
associared omprovcmcnrs to the land must also include rhe word "Stale " Lessee shall supply the General Land Office wuh any records. memoranda, 
accounrs. repons, cuuings and cores, or orher inform arion relative 10 the operarion of rhc above described premises, which may be requested by rhc 
General Land Oflice, in addi tion lo those herein expressly provided for Lessee shall have an electrical and/or radioacriviry survey made on the bore­
hole secuon, from the base of rhe surface casing to the toral deplh of well. of all wells drilled on lhe above dcscnbed premrses and shall tran~mol a 
rruc copy of the log of each survey on each \\elllo the General Land Oflice wrthrn fifteen (15) days aftcnhe making of said survey 

(C) PENALTIES. Lessee shall incur a penally whenever rcpons, documents or other materials arc not filed rnthc General Land 
Office when due The penally for larc filing shall be set by the General Land Oflice adminrsrrativc rule which is effect ave on the dare when the 
marerrals were due on lhe General Land Office. 

II DRY HOLE/CESSATION OF PRODUCfiON DURJNG PRIMARY TERM If, during the pnmary rerm hereof and prror 10 
drscovcry and production of oil or gas on sard land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the 
discovery and actual producuon of oil or gas from the leased prcmrscs such production thereof should cease from any cause, tlus lease shall nor 
ltrmonare rf on or before the expiration of sixty (60) days from dale of complelron of said dry hole or ccssalron of produclron Lessee commences 
addrlronal dnllrng or re"'orkong operations thereon, or pays or lenders the next annual delay rcmal on the same manner as provrded rn lhrs lease If. 
durong the last year of the pnmary term or wrthon sixry (60) days pnor lherero. a dry hole be completed and abandoned, or the productoon of or I or gas 
should cease for any cause. Lessee's righiS shall rem am on full force and effect wnhour further operarions until the exprrauon of rhe pnmary rerm. and 
rf Lessee has nor rcsumod production in paying quanlrlics at the exprraloon of the prrmary term, Lessee may mainrain rhis lease by conduclmg 
adduoonal drrllrng or reworkong operations pursuant 10 Paragraph 13. usong the exprratoon of the prrmary term as the dare of cessauon of produtllon 
under Paragraph I 3. Should the first well or any subsequenr well dnlled on the above described land be completed as a shu l-In ool or gas well wuhon 
the primary term hereof, Lessee may resume paymenr of the annual rental rn rhe same manner as provided herein on or before the rental payong date 
following the cxpirauon of srxry (60) days from rhc dale of completion of such shur·rn oil or gas well and upon the faolure 10 rna~e such paymcnr. rhos 
lease shall ipso facto lcrminare. If at the expiration of lhe primary rerm or any time !hereafter a shur-in or I or gas well as located on the leased 
premoscs, paymeniS may be made in accordance with the shur-in provrsions hereof 

12. DRJLLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If, at the exporauon of the prrmary tenn, ncrlher 
oil nor gas is being produced on said land, bul Lessee is then engaged rn dril ling or reworking operations !hereon. this lease shall remaon on force so 
long as operauons on said well or for drilling or reworking of any addrtional well arc prosecuted rn good fairh end on workmanlike manner wuhoul 
interruptions totaling more than sixty (60) days during any one such Ol>erarion. and if they result in the producuon ofoilandlor gas. so long thereafter 
as oil and/or gas rs produced in paying quamilies from said land, or paymcnr of shut-rn ool or gas well royaltres or compensarory royalues is made as 
provided rn lhrs lease. 

13 CESSATION, DRILLING, AND REWORKING If. after rhc exprraloon of the pro mary rcrm, productoon of or I or gas from the 
leased prcmrses, after once obtained, should cease from any cause, rhrs lease shall nolrerminare if Lessee commences addiuonal drilling or reworking 
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opern11ons withm s1~1y (60) days after such cessation. and th1s lease shall rcmam m full force and efrccl for so long as such opera11ons conlmue 1 .. • • • 
good fa11h and m workmanli~e manner w1thou1 mtcrrupuons totalmg more than SIX!) (60) days If such dnlhng or reworkmg opcrauons result m !tic • • 
production of oil or gas. the lease shall rcmam m full force and cfrcct for so long as 011 or gas IS produced from the leased prcm1ses m paym~ • • 
quantiues or payment of shut-In otl or gas well royaltieS or payment of compensatory royalties IS made as prov1ded herem or as provided by law. If • 
the dnlling or reworkmg operauons result in the complellon or a well as a dry hole, the lease will not ternunate 1f the Lessee commences nddn1o1<1l • 
dnlhng or rcworkmg opcrauons w1thin Sixty (60) days after the complellon of the "ell as a dry hole, and th1s lease shall rem am m efrcct so long)! • • • • 
Lessee con11nues dnlhng or reworking opera11ons m good fa11h and 111 a workmanlike manner wnhout mterrupllons totnling more than s1~1y (60) 
days Lessee shnll g1ve wrilten notice to the General Land Omce Within thuty (30) days of any cessation of production ! • • •: • 

• 
14. SIIUT-IN ROYALTIES. For purposes ofth1s paragraph, "well" means any well that has been ass1gned a well number by ~1e 

state agency havmgjurisd1c1ion over the producuon of 011 and gas. If. at any t1me after the cxp1ration of the pnmary term of a lease that, unul bemg 
shut in, was being mamtained m force and errect, a well capable or producing oil or gas m paymg qoanll t1es 1s located on ~1c leased prcrmses. bu1 oil 
or gas IS not bemg produced for lack of su1tnble production faci hlles or lack of a suitnble market, then Lessee may pay as a shul·lll 011 or gas royalty 
an amount equal to double the annual rental provided 1n the lease, but not less than S 1,200 a year for each well capable of produemg 011 or gas m 
paymg quan1111es If Paragraph 3 of 1h1s lease does not spce1fy a delay rental amount. then for the purposes of this paragraph, the delay rcn1al amount 
shall be five dollars ($S.00) per acre. To be efrect1ve, each imtinl shut-in oil or gas royalty must be pa1d on or before. ( I) the expiration of the 
pnmary term. (2) 60 days aficr the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dn lhng or 
reworkmg operauon m accordance w11h the lease provisions; wluchevcr date IS latest Such payment shall be made one-half (112) to the 
CommiSSIOner of the General Land Omcc and one-half(l/2) 10 the owner of the soil If the shut·in oil or gas royalty 1s pa1d, the lease shall be 
conSidered to be a producmg lease and ~1c payment shall extend the tenn or the lease for a penod or one> ear from the end or the primary term, or 
from the first day of the month followmg the month in which produc11on ceased.,.<ttld;-<!Aer thot,..iH\o-sulltlbl.,.prod~tetiOtl-feeili ties-<Jf-suitobliHll&r*et 

foH!ltH)I~!<ISI5, bessee n...,....,..tend ti~Of-foof-mOte-s~s-of.ooe-fj~)'ing-111-~fllOII~r-on-er 
before-lhe-eJtpm»IOtl o~oeh-5huHn-year-

IS. COMPENSATORY ROYALTIES. If. durmg the period the lease IS kept m errect by payment of the shut· m o1l or gas royal!). 
oil or gas is sold and delivered m paying quanti ties from a well located w1thm one thousand ( 1,000) feet or the leased premises and completed 111 the 
same producmg reservoir, or 111 any case 111 which drainage is occurnng. the right to conunue to maintam the lease by paying I he shut-In 011 or gas 
royally shall cease, but the lease shall remam cfrecuve for the remamdcr of the year for which ~1e ro)alty has been pa1d. TI1e Lessee may mamtam 
the lease for H>ttr two more successive years by Lessee paying compensatory royalty at the royally rate prov1ded m the lease of the market value of 
produe11on from the well caosmg the dramage or wh1ch is completed m the same producmg reservoir and witlun one thousanJ ( 1,000) feet of the 
leased prem1scs The compensatory royalty is to be pa1d monthly, one-half ( 112) to the Comm1ss1oner of the General Land omce and one· half ( 112) 
to the O\\ner of the SOil, begmnmg on or before the last day of lhe monlh followmg the month m \\h1ch the oil or gas IS produced from the well 
causing I he drnmage or that IS completed in the same producmg rescn01r and located wnhm one thousand ( 1.000) feet of the leased prcm1ses If the 
compensatory royalty pa1d 111 any 12-molllh period is in an amount less than the annual shut-moil or gas royalty, Lessee shall pay an nmount equal to 
the !liiTcrcnce withm tluny (30) days from the end of the 12-month pcnod Compensatory royalty payments which .ire not lnncly paid '"II accrue 
penalty and Interest 10 accordance wnh Paragraph 9 or this lease None or these provisions will rcheve Lessee or the obhgauon or reasonable 
development nor the obhga11on to dnll ofrsct \\ells as provided in Texas Natural Resources Code S2 173. however, at the determma110n of the 
Commissioner, and w11h the Commissioner's wnHen approval, lhe payment of compensatory royalties can sallsfy the obligation to dnll orr set "ells. 

16. RETAINED ACREAGE. Notw1ths1andmg any provtsion of this lease to the contrary, after a "ell producmg or capable of 
producmg oil or gas has been completed on the leased prem1scs. Lessee shall exere1sc the d1hgcnce or a reasonably prudent operator m dnlhng such 
add1110nal well or wells as may be reasonably necessary for the proper development of the lensed pramses nnd in mnrketmg the production thereon. 

,t~t}1 (A) ~b,-l~<!lll~hts-J--.s-ift..forc&<~nd-elf~rs-efiff-lile-9pffatl00-<lat&-6f tl"'1>f"ll8F)"'H'tlended-lernHt 
sheiHI~n-termttlftl~lkl141te-leased-premiSI!5, 6XG6PT ( Jt4Q-e<A!HUtrolllldillg-eocl~~j:..produ<HAg-ifl-p&)'lllg-iltlftlltll!e5-ilnd 

j iJ/I f ~~r~lffOOfl<h~h gas otell eapeble-ilf-prod~ylnH1161llltl6-flnclll(hng-;t-Shlll-tfH}tHlf.-gas-well-es-pfe~H4 
l~reo~eiHipon-which bessee is t hen-engaged-ttH!enttnllOII5-ilftlllng--eH"ewtlfkin~lOtl5;-il~he-ilumber--oH!eres-+tteluded-+n-il 
produe+tl~ntl-pllf5U(IIIHHe~turnf.-Resou~e S2. 1 S I S2 I SJ;-Or~ater--oHessef-flllrnber-<IHH!res-<~5-ma,..._.llen-4le 

oll1leoted-for--prodocwn-pttfj)05e5-!&-8-j)QRittOtHIIltl-fot'-eaeh..soh-produetflg-weiHindeHI!e-i'U~UiellOtllHli4he-Rallread-tenlllli5SlOtl-Of 

:J:e~F-On~geOO)'-QF-&IItef-gOYefll ll\81110HliHhefity-llllving-jurtsdletiono-IHt-nn)'-llllle-oAeHhe-effecttV<Hiate-oHI..,_Jl9fl lllHeHillllllll&rl 

l>rO"tSSOtlS-hereof;-lhe-<!ppllllllble-l'ield-ful.,..,.r<H:IIanged-of-ll!e-well or-wells-loeeted-lhereon ore-reelassi l'ied-s<Hilftl le55-ecreoge-ts-thereo Aer-ellocoted 
16-501d-well-or-welb-f0f-jlfoduet~hiTl~l-iltereupotHemlirnii~\HIII-eereoge-oot-thereefieHII~Id-welklf-"ells-for 
prod~otwttltSIO!ldmg-lhe-lemunatJO~eese-ti-lo-e-por~~r~he~lflll&-fe 

llllY<>-Ihe-<tghH>HI>g~tHI~rOttHhe-la~ill-subjeEH<HiltS-Ieose-feHIU-j>Ufposes-des<!Hbe<J...+fHI<lragmplt--l-ltereo~hef...wtih 

easemen~t-of-ways-for-e!tlStlng roodr,eXISIIIlg-plj}ellttes-end-otheHJ\tSttng-fa&JIIIl~~ll-tll<!-lon&.Hlescrlbed 111 Poragmph 
1-hereol'-f'lhe-retftllled-lends!!T,-I'OHtC«~tHind-fronHht-f<!laln~and!Hind-..fof-lhe;:atiK>nng-<)H<Oilsport<li iOIH)Hlil;-gas-end-elher-mlllt'f&ls 

produ<ll!d-lfllllHIKH"eltll~d-lends, 

/~ (0 ) HQRIZGNT-A-b-ln-{he-<.wenl liHHeas&-f~n-l'orce-on!l-effec~ears-efteHh-pimlloo da~llllftf)'-(lf'-e'tended 
ternHHih..n-funheHermltlOt~ll-depth!H>elow-400-feeH>elow-t.lttHOitlhh!pt!Hirllled-{hereioofter-!deepet-dept~HYell-located-<Ml 
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(C) IDENTIFICATION AND FILING The surface acreage retaoned hereunder as to each well shall. as nearly as praelleal. be on the 
fom1 of a square with the -.ell loeated in the center thereof, or such other shape as may be approved by the Commiss1oner of the General Land 
Office Withon th1ny (30) days aller pan1al tcrmmatlon of th1s lease as prov1dcd herem, Lessee shall execute and record a release or releases 
contaonong a satlsfactOI) legal descnptlon of the acreage and/or depths not retaoned hereunder The recorded release, or a centficd cop) of same. 
shall be fi led on the General Land Office, accompamed by the filing fee prcscnbed by the General Land Office rules on effect on the date the release 
IS filed . If Lessee fails or refuses 10 execute and record such release or releases w1thm nmety (90) days aller bemg requested 10 do so by the General 
Land Office, then the Commissioner at his sole discretiOn may designate by wrmen instrument the acreage and/or depths 10 be released hereunder 
and record such instrument at Lessee's expense '" the county or counties where the lease is located and in the offic10l records of the General Land 
Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Ne1ther the bonus, delay rentals, nor royall1es pa1d, or 10 be pa1d. under 1h1s lease shall reheve Lessee of Ius 
obligation to protect the oil and gas under the abovc-descnbed land from being dramcd Lessee. sublessee. receiver or other agent m control of the 
leased prem1ses shall drill as many wells as the factS may JUStify and shall usc appropnale means and drill 10 a depth necessary 10 prevent undue 
dnunage of oil and gas from the leased premises. In add111on. 1f osl and/or gas should be produced 1n commercial quantities w1th10 1.000 feel of the 
leased prem1ses, or 1n any ease where the leased premises IS bemg drained by product1on of 011 or gas. the Lessee, sublessee, rece1ver or other agent 
1n control of the leased prcm1ses shall '"good fa1th begm the drilling of a well or wells upon the leased premises withm 100 days after the drammg 
well or wells or the well or wells completed withm 1,000 feel of the leased premises saan producmg in commerc1al quantities and shall prosecute 
such drill ing with diligence. Failure to satisfy the statutory offset obligation may subJeCt th1s lease IIAEI the e"'ner-of-tlle-soll!s-egeney-tights to 
forfeiture. Only upon the detem1ination of the Commissioner of the General Land Office and wi th his written approval may the payment of 
compensatory royally under applicable statutory parameters sa11sfy the obligation to dnll an offset well or wells required under tlus paragraph 

18 FORCE MAJEURE. If, aller a good faith effon. Lessee is prevented from complying with any express or 1mplled covenant of 
1h1s lease. from conducting drilling opernlions on the leased premises. or from producmg 011 or gas from the leased prermses by reason of war. 
rebellion, nols. strikes. actS of God, or any valid order. rule or regulation of government authority, then whole so prc•enled. Lessee's obhgauon 10 
comply wuh such covenant shall be suspended and Lessee shall not be liable for damages for far lure 10 comply with such covenantS, add1uonally, 
1h1s lease shall be extended while Lessee IS prevented, by any such eause, from conducung dnlhng and rcworkmg opernuons or from producmg oil or 
gas from the leased prem1ses. However. nothmg in th1s parngraph shall suspend the payment of delay rentals '" order 10 mamtaon 1h1s lease on effect 
during the pnmary term in the absence of such drilhng or reworkmg operntions or productiOn of oil or gas. - Lessee shall be obhgated 10 noufy the 
General Land Office and the owner of the SOli, in wntmg. Wllhm fony-five (45) days aller the beginnmg of any clauned force maJeure and wllhm 
1h1ny (30) days aller the claimed ending of each force maJeure or this clause shall be null and of no effect whaLSOCver The prOVISIOns of thiS 
purograph shall in no event be exercised for a cumulative period of more than two years 

~ lv:# 
19. WARRANTY CLAUSE. rhe-oWHeH>f-!lle-$1kw!Ffllnts-end-or,reeHo ~f<!nd-titi!Ho-dr<Heased;tremises If the owner of the 

soil defaults 10 paymentS owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paymg 
any mongoge, taxes or other liens on the leased prermses If Lessee makes paymentS on behalf of the owner of the soH under thrs parngraph. Lessee 
may recover the cost of these payments from the rental and royalues due !he owner of the soil 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the sorl owns less than the enure und1v1ded surface estate'" 
the above described land, whether or not Lessee's Interest is specified herein, then the royall1es and rental herein prov1ded 10 be pa1d 10 the owner of 
the soil shall be paid 10 him in the propon1on wh1ch h1s 1n1eres1 bears 10 the enure und1v1ded surface eslale and the royalties and rental herem 
provided 10 be paid 10 the Commissioner of the General Land Office of the Slate of Texas shall be hkew1se propon1ona1ely reduced llo_.e,er. 
before Lessee adjustS the royally or rental due 10 the CommissiOner of the Genernl Land Office, Lessee or his authonzed represcntauve must submll 
10 the Commissioner of the General Land Office a wnnen statement which cxplams the discrepancy between the antercsl purportedly leased under 
1h1s lease and the actual interest owned by the owner of the SOli. The Commiss1oner of the Genernl Land Office shall be paid the value of the whole 
production allocable 10 any undivided imerest not covered by a lease. less the propon1ona1e dcvelopmenl and producuon cost allocable 10 such 
und1v1ded interest llowever, 111 no event shall the ConunoSSIOncr of the General Land Office receive as a royally on the gross producuon alloeable 10 
the und1vided mterest not leased an amount less than the value of one-sixteenth ( 1116) of such gross production .. 

(0) REDUCTION OF PAYMENTS If. durmg the pnmary tenn. a ponaon of the land covered by th1s lease IS mcluded Wllhm 
the boundar1es of a pooled unu that has been approved by the School Land Board and the owner of the SOli m accordance wuh Naturnl Resources 
Code Secuons 52.15 1-52.154, or 1fa1 any ume aller the expirnuon of the pnmary term or the extended term, this lease covers a lesser number of 
acres than the total amount described herem, paymentS thai arc made on a per acre basiS hereunder shall be reduced accordmg 10 the number of acres 
pooled. released, surrendered, or otherwise severed, so thai paymentS determined on a per acre basis under the terms of 1h1s lease durmg the pnmory 
1em1 shall be calculated based upon the number of acres outSide the boundaries of a pooled unit, or, 1f afier the exp1ra11on of the primary term. the 
number of acres actually retained and covered by 1h1s lease. 

-'~ 2 1. /t}{Jj YSG-GF WATI>R. bessee shall-lt&ve-d~hHo-t>Se-WIIIer-prodooed-oo-seid-land neeessllf)' fOH)fleriiii005-UildeH h15-leese 
eJ~eej)I-Wjlte~an~f-lhe-owneH>f-llt&-5011;-flffl¥tded;-llewe''"'· bessee sktlll-flol-use...pelilbl~ef-OF-WIIIeMUIIabl&-fef-1~ 
lfFig&IIOil-f*IFJlOSes fe r waterflooll.epemuons-wHIIOtiHhe-pfloreonse~f-lhe-581!, .. 

22. AUTHORIZED DAMAGES Lessee shall pay the owner of the sool for damages caused by 11s opcnuoons 10 oil personal 
propeny, omprovemenls, livestock and crops on so1d land 
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23 PIPELINE DEPTH When requested b) the owner of the SOli, Lessee shall bury liS p1pchncs below plow dep~1 

••• • • • •• • 
• 

•••• • • • 
24. WELL LOCATION LIM I r No well shall be dnlled nearer than two hundred (200) feet to any house or barn now oft id • 

prcnuses Without the wnllcn collscnt of the owner of the soli • 

• • 
25. POLLUTION. In developing this area, Lessee shall use the l11ghest degree of cnrc and all proper safeguards to ~~tc!h! • 

polluuon Without limiting the forcgocng, pollution of coastal wetlands, natural waterways, 11vers and Impounded water shall be prevcmed by the 
use of containment fac1ht1<S suffic1c111 to prevent spillage, seepage or ground "ater comrun1nation In the event of pollution, Lessee shaiC~i j¢ • 
means at cts d1sposalto recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate pr n1es 
Lessee shall bu1ld and macntacn fences around ciS slush. sump. and dramage pits and tank ballcncs so as to protc~t hvestoc~ agamst loss, damage or 
cnjury. and upon completiOn or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the 
dnlling slle of all rubb1sh thereon Lessee shall, whclc conducung operatiOns on the leased premcses. ~eep said prcn11ses free of all rubbish. cans, 
bonles. paper cups or garbage. and upon compleuon of opcrnuons shall restore the surface oflhe land to as near liS ongcnal cond1tion and contours as 
is prncucable. Tanks and equ1pcnent will be kept pa1nted and presentable 

26 REMOVAL OF EQUIPMENT SubJeCt to limllal10ns cn th1s paragrnph, Lessee shall have the nght to remove mach1ncry and 
fixtures placed by Lessee on the leased premises, mcluding the nght to draw and remove cascng, \\lth1n one hundred t"'enty (120) days afier the 
exp1ra11on or the termcnauon of this lease unless the owner of the SOli grants Lessee an extension of ~us 120-day penod However. Lessee may not 
remove cascng from any well capnblc of produccng oil and gas cn paying quan1iues. Addiuonally, Lessee may not draw and remove cascng until afier 
thiny (30) days \\nil en notice to the CommiSSIOner of the General Land Office and to the owner of ~cc SOli The owner of the so1l shall become the 
owner of any machcnery, fL\Iures, or casing wh1ch are not tnncly removed by Lessee under the terms ofth1s paragraph 

27 (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 ofth1s lease. the rights and estates of 
either pany to this lease may be assigned, cn whole or cn pan, and the provisions of th1s lease shall extend to and 1>c bcnding upon thecr he1rs. 
devisees, legal rcprescnwuves, successors and assigns. llowcvcr, a change or div1s1on cn owncrsh1p of the land, ~entals. or royalties will not enlarge 
the obligauons of Lessee, d1mcn1sh the rights, pnvcleges nnd eswtes of Lessee, impair the efTcctcvcness of any payment made by Lessee or 1mpacr the 
cfTcctlvcncss of any oct performed by Lessee. And no change or d1vision in ownership of the land, rentals, or roynlues shall bmd Lessee for any 
purpose until thirty (30) days afier the owner of the so1l (or his heirs, devisees, legal rcpresentauvcs or ass1gns) furn1shes the Lessee w1th satisfactory 
wnllen cv1dcncc of the change 111 ownership, cncludcng the ongmal recorded mun1ments of 111lc (or a ccnified cop) of such orcgcnal) when the 
ownership changed because of a conveyance. A total or panial assignment of this lease shall, to the extent of the cnterest ass1gncd. relieve and 
d1scharge Lessee of all subsequent obligations under this lease. If tillS lease is ass1gncd cn 11S cntcrety as to only pan of the acreage, the rcght ru1d 
opt1on to pay rentals shall be apportioned as l>ctwecn the several owners ratably, accordcng to the area of each. and fa1lurc by one or more of them to 
pay h1s share of the rental shall not affect thiS lease on the part of the land upon which pro rota rentals arc umcly pa1d or tendered, ho"e•cr, if the 
ass1gnor or assignee docs not file a certified copy of such assignment cn the General Land Office before the nc~l rental paycng date, the entcrc lease 
shall term mate for fa1lurc to pay the cntcre rental due under Paragraph 3 Every ass1gnee shall succeed to nil rights and be subject to all obligations, 
habiluies. and pcnalt1cs owed to the State by the origcnal lessee or any pnor ass1gncc of the lease. mcludmg any lcablhiiCS to the State for unpa1d 
royahces 

(U) ASSIGNMENT LIMITATION Notwi~cstandcng any provis1onml'aragraph 27(a), 1fthc owner of the soil acqucrcs 
th1s lease cn whole or cn pan by ass1gnment Without the prcor wrillen approval of the CommiSSIOner of the General Land Office. this lease is vo1d as 
of the t1mc ofass1gnment and the agency po"cr of the O\\ncr may be forfelled by the Comm1ss1oncr An ass1gnmcnt will be treated as 1f11 "ere 
made to the owner of the so1l1f the ass1gnce IS: 

(I) anomcneeoftheownerofthcso1l, 
(2) a corporation or subs1d1nry cn wh1ch the owner of the soli IS a prcnc1pal stoc~holdcr or IS an employee of such a corporatiOn 
or subsidiary, 
(3) a pannersh1p cn wh1ch the owner of the so1l is a panncr or IS an employee of such a pannerslup. 
(4) a prcnc1pal stockholder or employee of the corporation wluch IS the owner of the SOli, 
(5) a pnnncr or employee in a panncrsh1p which is theowncrofthe so1l: 
(6) a fiduciary for the owner of the SOli, cncluding but not lnnctcd to a gunrd1an, trustee, executor. ndmincstrator. receiver, or 
conservator for the owner of the SOli, or 
(7) a fam1ly member of the owner of the soil or related to the owner of the soli by marnagc, blood, or adopuon 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of th1s lease IS ass1gncd or released, such ass1gnmcnt or 
release must be recorded 10 the county where the land is suuatcd, and the recorded cnstrumcnt, or a copy of the recorded cnstrument cen1fied by the 
County Clerk of the county 10 wh1ch the cnstrument IS recorded, must be filed in the General Land Office with10 90 days of the last e~ecut1on date 
accompamcd by the prcscnbcd filing fcc. If any such ass1gnment1s not so filed, the rights acqucred under tins lease shall be subJeCt to forfc1turc at 
the op110n of the CommiSSIOner of the General Land Office · 

JO. DISCLOSURE CLAUSE. All provcs1ons penamcng to the lease of the abo•e-descnbed land have been cncluded cn thiS 
cnstrumcnt, cncludcng the statement of the true cons1dcmuon to be paid for the CACCullon of th1s lease and the rcglus and dut1es of the panics. An} 
collateral agreements concerning the development of 011 and gas from the leased prcnuscs wh1ch arc not conwincd 111 this lease render thiS lease 
cnvalid 

3 1. FIDUCIARY DUTY 1 he owner of the soil owes the State a fiduciary duty and must fully d1sclosc any facts afTectmg the State's 
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onterest on the leased premoses. When the onterests of the owner of the SOli conflict "oth I hose of the State. the owner ofthe soolos obligated to put the 
State's onterests before hos personal onterests. 

32. FORFEITURE. If Lessee shall fa1l or refuse to mal.e the payment of any sum wothin thony days after 11 becomes due. or of 
Lessee or an authoriled agent should knowingly make any false return or false repon concernong productoon or dri llong, or if Lessee shall faol or 
refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commossooner of the General 
Land Office, or if Lessee should fail to fi le repons in the manner required by law or fail to comply with rules and regulations promulgated by the 
General Land Office. the School Land Board. or the Railroad Commission. or if Lessee should refuse the proper authori ty access to the records 
penainong to operations, or if Lessee or an authorized agent should knowingly fai l or refuse to give correct on formation to the proper authonty. or 
knowongly faol or refuse to fum ish the General Land Office a correct log of any well. or tf Lessee shall knowingly violate any of the matenal 
provisoons of thos lease, or of tlus lease os assigned and the assognmcnt os not filed on the General Land Office as requored by law, the roghts acquored 
under thos lease shall be subject to forfeiture by the Comm1ssooner. and he shall forfcot same when sufficoently informed of the facts whoch authoroze 
a forfe oture. and when forfeoted the area shall again be subject to lense under the terms of the Relinquishment Act However, nothong hereon shall be 
construed as waiving the nutomntie termination of thos lease by opernuon of law or by reason of any special limitation arisong hereunder Forfeotures 
may be set aside and this lease and all rights thereunder rconstated before the rights of nnother intervene upon satisfactory evodence to the 
Commiss1oner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may 
be adopted relauve hereto 

33 LIEN In accordance with Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced 
from the area covered by thos lease to secure payment of all unpaod royalty and other sums of money that may become due under thos lease By 
oeeeptanee of thos lease, Lessee grants the State. on add olton to the lien provided by Texas Natural Resources Code 52 136 and any other apploeable 
statutory hen, an express contractual lien on and seeunty onterest1n all leased monerals on and e~tracted from the leased prem1ses, all proceeds whoeh 
may ncerue to Lessee from the sale of such leased minerals, whether such proceeds ore held by Lessee or by a third pany. and all fi~tures on and 
improvements to the leased premises used in conneetoon with the production or processing of such leased monerals in order to secure the payment of 
all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason 
of Lessee's breach of any covennnt or condition of th1s lease, whether express or omplted Th1s lien and securoty onterest may be foreclosed wtth or 
wothout coun proceedings on the manner provided in the I" otic I. Chapter 9 of the Texas Busoness and Commerce Code Lessee agrees that the 
Commissioner may requore Lessee to execute and record such onstruments as may be reasonobly necessary to acknowledge, attach or perfectthos lien 
Lessee hereby represents that there are no prior or superior liens arising from ond relating to Lessee's activities upon the obove-descnbcd propeny or 
from Lessee's acquisition of this lease. Should the Commissooner at any time determine that th1s representation is not true. then the Commossooner 
may declare this lease forfeoted as provided hereon 

/ ,;Iff 34. POObfl>IG. bessee is hereby-gfonted-lhtHtght t(}-pooi-oHJnitR&-~he-royelt)'"lnterest-oH'-ef-oHhe-soil-undef.ihtS-lells~H"'"" 
an)'-Oihef-leesehokJ..oHnonerol-interest-fGH~IofflttOI>;-'IeYelopmettHtnd-prodttetiOIH)I'oii-of..gli5-0HitheHIHhellHipon-tl-erotl!HIS-5holl-be 

opproved-by-tlte-School-bttnd-Boord-en;khe-tommissioner-oHllo-Geneffll-bttnd-Oflice-for-the-poolong-or-unilftirog-oH he-tnterest of the-Stot<HJnder 
this-lells6-pursuanH&-Tex05-Notural-Resetorees-Gode--52-IS+-S2+£,-.:l1te-awtter-of th~iklgr~haHhe-incl~h~r~StorHoHioos-leese 

sausfi~he-exeootiO<H<>qturententHtated on To.<os ~'aturol Resources-God~ 

35 fNDEMNITY. Lessee hereby releases and d1scharges the State of Texas and the o.-ner of the so1l. theor officers. emplo}ees. 
panners, agents, contractors, subcontractors, guests, invttees, and the or respectiVe successors and ass1gns, of and from all and any actions and causes 
of act1on of every nature, or other harm, oncludmg cnvoronmental harm. for wh1ch recovery of damages IS sought, oncludong, but not hmtted to, all 
losses and expenses whoeh ore caused by the activities of Lessee, 115 officers. employees, and agents arisong out of. onc1dental 10, or resulung from, 
the operauons of or for Lessee on the leased premises hereunder, or that may arise out of or be occasooned by Lessee's breach of any of the terms or 
provisoons of this Agreement, or by any other negligent or stroctly liable act or omossion of Lessee. Funhcr. Lessee hereby agrees to be ltoble for. 
exonerate, indemnify. defend and hold harmless the State of Texas and the owner of the soil. their officers. employees and agents. the or successors or 
assigns, agaonst any and all claims, liabili ties. losses, domages. aeuons. personal injury (including death). costs and expenses. or other harm for whoch 
recovery of damages IS sought. under any theory includong ton. contract, or strict ltab1hty, includong attorneys' fees and other legal e~penscs, 

mcludong those related to environmental hazards, on the leased prcmtses or tn any way related to Lessee's fa1lure to comply woth any and all 
envoronmcntal laws. those ansing from or m any way related to Lessee's operauons or any other of Lessee's act1vitoes on the leased prem1ses; those 
ansong from Lessee's use of the surface of the leased premoses, and those that may arose out of or be occasioned by Lessee's breach of any of the 
terms or provisions of thos Agreement or any other act or omossoon of Lessee, its directors, officers. employees. panners, agents. contractors. 
subcontractors. guests, onvitces, and their respective successors ond assogns. Each assignee of this Agreement. or an interest thereon. agrees to be 
linble for, exonerate. indemnify, defend and hold harmless the Stole of Texas and the owner of the soil, their officers. employees. and agents in the 
some monncr provided obove in connection with the activities of Lessee, its omcers. employees. and agents as described above. EXCEI'T AS 
OT II EilW ISE EX PilESSLY LIMIT ED HEilElN, ALL OF Tm: INDEMNITY OULIGATION ANDIOR LIAUILITI E A UMED 
UNDER Til E T ERMS OF TillS AGilEEME T SHALL OE WITHOUT LIMITS AND WITIIOUT llEGA ilD TO Ti l E CAUSE Oil 
CAUSES TI IEREOF (EXCLUDING PR E-EXISTI G CO 'UITIO S), TRICf LIABILITY, OR Til E NEGLIGENCE OF' ANY PARTY 
OR PARTI ES (l CLUD ING Tll E EG LIGENCE OF Ti lE INDEI\1 IFIED PARTY), WII ETIIER SUCH NEGLIGE CE IJE OLE, 
JOINT, CONCUURE T, ACfiVE, OR PASSIVE. 

36 ENVIRONMENTAL HAZARDS Lessee shall use the highest degree of core and all reasonable safeguards to prevent 
contamonotion or polluuon of any environmental medoum, oneludong sool, surface waters, groundwater. Sediments, and surface or subsurface strata, 
amb1cnt aor or any other envoronrnental medium on, on, or under the leased premoscs, by any waste, pollutant, or contaminant Lessee shall not bnng 
or permtt to remaon on the leased premises any asbestos contaonong matenals, cxplosoves. tox1c materials, or substances regulated as hazardous 
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wastes. hazardous matenals, hazardous substances (as the tcnn "llazardous Substance" IS defined m the Comprehens1ve Environmental Responsq, • • • 
Compensation and Liability Act (CERCLA), 42 U.S.C. Secuons 960 I, ct seq.), or toxic substances under any federal, state, or local law or regulati~Hl • • 
("llazardous Materials"), except ordinary products commonly used m connection With oil nnd gas exploration and development operations nnd storeo • • 
in the usual manner and quanlllies. LESSEE'S VIOLATION OF THE FOREGOI G PROIIIBITION SHALL CONSTITUTE A MATERIAL • 
OltEACII A D DEFAULT IIEREU DEll AND LESSEE S llALL I DEMNIFY, IIOLD HARMLESS A D DEFE D T ilE STATE fF • 
T EXAS AND TilE OW ER OF TilE SOIL FllOM AND AGAINST A Y CLA IMS, DAMAGES, JUDGMENTS, PENALTI~ •••• 
LIAOILITIES, AND COSTS ( INCLUDI G REA ONAOLE ATTORNEYS' FEES AND COURT COST ) CAUSED OY OR ARIS I~G , 
OUT OF (I) A VIOLATION OF TilE FOREGOING I'ROIIILIIT ION 0 1{ (II) T il E PRESENCE, R ELEASE, O R OJ I'OSAL OF A~Veur 
HAZARDOUS MATERIALS ON, UNDER, OR ABOUT TH E LEASED I'RE~IISES DURING LESSEE'S OCCUPANC \' OR CO TR~L 
OF T ilE LEASED I'REMI ES. LES EE SIIALL CLEAN UP, REMOVE, REMED\' t\ ND REI'Am A Y SOIL OR GROUND WATER 
CONTAMI ATION AND DAMAGE CAUSED IJY TilE PR ESENCE OR RE LEASE OF AN\' HAZARDOUS MATER IALS IN, ON, 
UN DEH, OR ABOUT TilE LEASED PREM ISES DURING LESSEE'S OCC UPANCY OF TilE LEASED PREM ISES IN 
CO FORMANCE W ITII T ilE REQU IRE ME TS OF APPLICABLE LAW. TillS I OEM IFICATION A D ASSUMPTIO SIIALL 
A I' PLY, OUT IS 'OT LIMITED TO, LIABILIT\' FOR RESPONSE ACTIONS UNDERTAKE PURSUANT TO CERC LA OR ANY 
OTHER E VIRONMENTAL LAW OH REGULATIO . LESSEE SHALL IMMEDIATELY G IVE THE STATE OF TEXAS A D TilE 
OWNER OF THE SO IL WRITTEN NOTICE OF AN\' OREACII OR SUSPECTED BR EACH OF TH IS I'ARAGRAI'II, UI'O 
LEARNING OF TilE PRESENCE OF A Y IIAZARDOUS MATEIUALS, OR UPON ltEC EIVING A NOTICE FHOM A Y 
GOVERNMENTAL AGE C Y PEilTAI I G TO HAZARDO US MATERIALS WH ICH MAY AFFECT H IE LEASED PHE 11SES. 
TilE OBLIGATIONS OF LESSEE II EilEUNDER SHALL SUHVIVE T il E EXPIRATIO~ OR EA RLIEI! TERM INATION. FO it A Y 
REASON, OF T illS AGIUcEME T . 

37. APPLICABLE LAW. This lease is issued under the prov1sions of Texas Natural Resources Code 52.171 through 52. 190, 
commonly known as the Relinquishment Ael. and o ther applicable statutes and amendments thereto, and if any prov1sion m th1s lease docs not 
conform to these statutes. the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by I he Lessee before it is filed of record in the county 
records and m the General Land Office of the State of Texas. Once the filing requirements found in l'aragraph 39 of this lease have bec:n satiSfied. 
the effective date of this lease shall be the date found on Page I. 

39 LEASE FILING. Pursuant to Chapter 9 of the Texas 13usmess and Commerce Code, this lease must be filed of record in the 
office of the County Clerk m any county 10 which all or any part of the leased prcm1ses IS located, and cenificd cop1cs ~1creof must be fi led 10 the 
General Land Office. Th1s lease IS not effcct1ve unul a certified copy of this lease (which is made and cen 1ficd by the County Clerk from h1s records) 
is filed in the General Land Offi ce 111 accordance with Texas Natural Resources Code 52. 183. Additionally, th is lease shall not be bmding upon the 
State unless it recites the actual and true consideration paid or promised for e.ccution of lh1s lease. The bonus due the Stale and lhe prescribed filing 
fee shall accompany such certified copy to the General Land Office 

" LESSEE" 

CONOCOPIII LLIPS COI\IPANY 

Oy: :?~/?. tJ~ 
Robcn N. Welch, Attorney-m-Fact 

Date. ¢0vll 

STATE OF TEXAS 

13y: _____________ _ _ _ 

Date. _ _____ ___________ _ 

011 & Gas Lease 
Oattex Munn Associates 10 ConocoPh•Uops (March 31, 20t I) 
Page B o1 t5 

DALTEX MUNN ASSOCIATES, 
n Texas Joint Venture 

By: p 
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By: 1tk4a/ <+= dti-J__~:-=-----
\Villiam S. llool~agmg Panncr 
Individually and as agem for tlte State ofTcxas 
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STATE OF TEXAS 
CO UNTY OF IIARRI 

AC KNOWLEDGME TS 

Berore me, the undersigned, a Notary Publoc, m and for said County and State, on this_ day of _ _ _ . 2011, personally 
appeared Roben N. Welch, known to me to be the person whose name IS subscribed to the withtn 1nstrument as Attome}-m-Fact of 
CONOCOPHILLIPS COMPAN Y and acknowledged to me that he subscnbed the name of CONOCOPIIILLIPS COMPANY thereto as princ1pal 
and h1s own name as Attorney-in-Fact 

G1ven under my hand and seal of office th1s the ___ day of -------• 2011 

Notary Public in and for the State of Texas 

STATE OF TEXAS 

COUNTY OF M IDLAND 4~ 
This mstrument was acknowledged before me on the3/_ t of. . 2011, by M. BRAD BE ETT, Managmg Panncr 

of Daft ex Munn Associates, a Jomt Venture, on behalf of sa1d Joint Venture 

PEGGY S. AINS't'IORTH 
IN ca.IMISSIOII EXPIRES 

lfd22.2015 

STATE OF TEXAS 
COU TV OF M ID LA 0 !!-

ThiS instrument was acknowledged before me on the 2/._ day of -y]ltJA, J. , 2011, by WILLIA~I . IIOOTO , Managmg 
Pan ncr of Dahex Munn Associates, u Joint Venture, on behalf of said Joull Ven~ 

011 & Gas lease 

PEGGY S. AINSWOiffil 
IIY c;QMMISSION EXPIRES 

Apll 22. 2015 
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AUDENDU~l I 
• •• • • • ••• 

An ached to and Made a Pan of Oil and Gas Lease dated March 31, 20 I I, 
From the State ofTcl\as, acting by and through its agent, Qahcx Munn Msocjptcs. 

ns the Lessor. to ConocoPhjllios Company ns Lessee 

• 

•••• 
fhc pnnted lease form to winch tins Addendum IS anached contaons pnntcd Paragraphs I through 39. as amended. The proviSIOnS of tl•' s. • • : 
Addendum ore made n pan of the printed lease fonn, as though originally contamed therein In the event of n con01ct between any of the • 
proviSIOns of the pnnted lease fom1 and any of the provisions contamed m thiS Addendum, the eon01ctmg prOVISIOn of thiS Addendum shall 
prcva1l The tcnn "thiS lease." "hether oppeanng m the pnnted lease fonn or th1s Addendum, shall mean the agreement con tamed m the print~• • •: • 
lease fom1, as amended, supplemented and superseded by th1s Addendum • 

• • 40. I he term " Production Unit" IS defined as the mnnmum area of land Wit Inn a pool, reasonably nss1gned by Lessee to a well tl ~t'l! • • • 
producmg or capable of producing, 011 and/or gas 111 paymg quantities from such pool, wh1ch can be efficiently and econ01mcally and to the C:tent 
possible. fully. dramed by such "ell A Production Umt need have no correlation With the proration unll dedicated (under applicable RRC rules or 
order) to the well to "h1ch such Production Unn IS assigned Lessee shall ass1gn a Product1on Unll to each "ell drilled pursuant to this lease and 
completed as a producer, or capable ofproducmg, oil and/or gas 111 paymg quant1hes 1\llhm a reasonable tune follo,.,ng the well's completion. not to 
exceed nmcty (90) days. 

41. The term "Actual Dr1lhng" w1ll be defi ned as havong a ng on location (and drilhng operat1ons underway) that IS capable of 
dnllmg to the penmned total depdl, wh1ch must be" 1tlnn a fom1nt10n reasonnbly behe•ed to contam commercially recoverable depos1ts of oil and/or 
gas 

42. Production, production 111 paying nod/or comonerc1al quantities shall have the same meaning for purposes uf tins lease, namely 
production m quantltlcs sufficient to yield a return to the holders of the working interest cxcludong severance taxes, In excess o f operating and 
equ1pping expenses. royahies and costs includ1ng overhead even though drilling costs may never be recouped by the workmg 1nterest owners The 
reVIew period for purposes of detcrmmmg whether production IS m paymg or commercial quantities shall be 120 consecutive days There shall be no 
reVIew pcnod where productiOn ceases. The doctnnc of "temporary cessation of product1on" is not applicable to thiS lease. ProductiOn m less than 
paymg or commercial quantities shall never be cons1dercd as product1on for purposes of this lease 

43 Notwlthstandmg any prOVISIOn of thiS lease to the contrary, w1thout the wntten permiSSIOn of the State of Texas and the owner of 
the soil. which may be withheld for any reason, a well shall never be ass1gned any unit exceeding the folio" mg acreage lilmtatlons, regardless of 
11 hethcr the rules and regulations of the Raolroad CommiSSIOn of Tc\as or any successor agency shall authonze a greater number of acres to be 
allocated for production purposes to a unit. 

(I) The prov1sions of this subparagraph (I) apply to Ven1cal Wells on I) 

a With respect to any "ell cla.sofied as an 011 well. a Umt shall contam no mo1e than 40 ac1cs 

b With respect to any well class1fied as a gas 11ell: 

If the deepest strotum m which the well is completed and capable ofproducmg m paymg quantities hes bet11een 
the surface and the base of the Wolfcamp fomlBtion. then a Unit shall con tam no more than 80 acres 

11 If the deepest stratum m wh1ch the well IS completed and capable of producmg 111 paymg quar111t1es hes below the 
base of the Wolfcamp lonnat1on, then a Umt shall con tam no more tho11 160 acres. 

(2) The prov1s1ons of this subparagraph (2) apply to llorizontal Wells on I) . 

0•1 & Gas Lease 

The followmg words nnd terms, when used m tlus scct1on. shall ha.-c the followmg mcanmgs. unless the come>.t clearly 
Indicates otherwise. 

llont.Ontal dmtnholc ·That pontott of the wcllborc dnlled in the producmg fotmatton, between the pcnctratton 
pomt and the termmus. 

11 llon£ontal dromhole displacement • TI1c calculated horizontal d1spiJccmcnt of the honzontal dramholc from the 
penetration pomt to the tennmus 

ill llonzontal dramholc well - Any wellthat1s developed with one or more ho11Zontal drnmholes havmg a honzontal 
dramhole d1splacemcnt of at least I 00 feet 

iv PenetratiOn pomt- The poull 11here the dramhole penetrates the top of the producong forma11on 

Temunus • Tite farthest pouu requ~red to be surveyed nlong the honzontal dramholc from the pcnetrauon pomt 
and wltlun the producmg formation 
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(4} 

(S) 

VI. Ven1cal well - Any well lhalas nola horizomal drnanhole well 

b. \Vilh respec110 any welllhnlas classified as a l lorazomal Drninhole Well: 

The Unil may con lain up 10, bul nol more !han lhe acreage allowable for a venacal well an subparagraph (I) plus 
1he addilional acreage assagnmenl as provided an the followang table 

HORIZONTAL WELL: 
llorizonlal drainhole lenglh Number of acres added 10 producing uni1 Number of acres added 10 producing unil 

- wells requirang 467 feel lease line - "ells requanng 660 feel lease lane 
offsel offse1 

> 100-660' Add 10 acres Add 20 acres 
>660- 1,320' Add 30 acres Add 40 acres 
> 1,320-1 980' Add SO acres Add 60 acres 
> 1,980-2,640' Add 70 acres Add 80 acres 
>2,640-3,300' Add 90 acres Add I 00 acres 
>3,300-3,960' Add 11 0 acres Add 120 acres 
>3,960' Add 120 acres Add 120 acres 

c. If assigning 1he acreage allowable by lhis lease 10 a well leaves less !han 80 acres wllhan the seclion nol allocaled 10 a 
producing unit. then lhe umlS on the -.ells an thai particular seclion may be assigned 1he acreage allowed by !has lease plus a 
1olemnce of len (I 0%) percent 

d The S1a1e of Texas, 01\ ncr of I he soal and Lessee may muiUally agree an wrmng 10 assagn acreage 10 a producang unat 
differenl from the amounl specafied above, nol less !han one hundred sixly ( 160) acres and nol grea1er I han three hundred 
1wen1y (320) acres. In 1hc event e11her of lhe parties believes a well drains an area daffcren1 from 1he amoun1 spec1fied 
above, and 1he panics cann01 mulually agree 10 1he area draaned by 1he well, !hey shall muiUally selecl an andependenl lhlfd 
party enganeering firm 10 evaluale lhe well usang da1a ob1a1ned from lhe dralllng, 1esung, compleuon and producuon of 1he 
welllo determane the area !hat IS being substantially drnancd The selected third party enganeerang firm should be recogmzed 
an the andustry as being capable and competent of making producuve area delerminations, and should have a man1mum of 
ten (10) years of experience performang thas type of analySIS This independent third pany determmation shall be banding 
upon all parties and shall be the basis used by Lessee for the establishment of the producang unit for lhe well nol less !han 
one hundred sixty ( 160) acres and not greater than three hundred lwenly (320) acres Lessee shall be solely responsible for 
the COSIS Of I he SIUdy 

For the purpose of the foregomg, I he 1erm "oil well" shall mean a well wilh o gas oil ra1io of less 1han I 00,000 cub•c feel per 
barrel and "gas well" means a well with a gas oil ra1io of 100,000 cubic feel or more per barrel, based upon a 24-hour produc11on 
1es1 conduc1ed under norrnnl producing condilions using slandard lease separator facilitaes or equivalent testing equ1pmen1 

AI 1he expirn1ion of len (I 0) years followmg I he dale of I has lease all unilS related to a producmg well that exceed one hundred 
sixty ( 160) acres shall be reduced 10 one hundred s1x1y ( 160) acres, and no umt thereafter shall exceed one hundred sax1y ( 160) 
acres for any reason without I he wrmen consent of Lessor, wh1ch may be w11hheld for any reason 

44. If, as of lhe exparalion of 1he pramary 1crm, Lessee is engaged an the Aclual Dralling of an oal or gas well on lhe prcm•scs then 
covered hereby, or has reached Iota) permiucd dcp1h to a formalaon reasonably believed to conlam hydrocarbons m payang quant111es walhm the 
previous ninety (90) days, then Lessee may conduct a conllnuous devclopmenl program hereunder (lhc "Conunuous Developmenl Program") by 
conunuously drillang oil or gas wells on said prem1ses m accordance wilh the following provisicns· 

a. Lessee shall commence the AciUal Drilltng of I he first Conlmuous Development Well on or before nmety (90) days folio" mg the 
cxparauon of the pramary term, and thereafter drall addllional Conlmuous Development Wells an accordance with 1hc followmg. 

(I} Lessee shall allow not more than one hundred eaghty ( 180) days 10 elapse between the date the rag as released for one 
well and 1he date lhe next well is spudded by a rig capable of reachmg lola) permmed depth to a forma11on reasonably 
believed 10 con1ain hydrocarbons in paying quan1i11es 

(2) In such manner, Lessee shall prosecute the Conunuous Development Program unlll the ent~re leased prem1ses have 
been assigned to a producing un11 111 accordance wllh Paragrnph 43 Each Contanuous Development Well mus1 be 
dr1lled to a depth sufficient to test al least one 7.one or formalaon, reasonably believed by Lessee 10 comam 
commercially recovernble deposits of oil and/or gas, for I he presence of such hydrocarbons 

b. The only consequence of Lessee's failure 10 comply with the lerms of lhe Continuous Development Program shall be lhe 
aulomnuc terminalion of 1his lease, msofar as this lease covers· 

( I) All lands covered by I his lease no1 then assigned 10 a Production Unll, and 
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(2) As to each Production Uni~ all depths below the base of the producmg formauon 
••• • • • ••• 

• The tcnnmat10n or paninl temllnation of this lease under the provistons of this subparagraph shall become effect on the date such failutc occurred. • 
2 ••••• 

45. Any other provision of thts lease to the contrary notwothstandmg, of thos lease os sull m effect the day followmg the se~nth 
anniversary, it shall be construed to be scpamtc and dostmct Oil and Gas Leases as to each Separate Tract descnbed in Exhibit "A" Ench su e • 
segregated lease shall, with respect to all matters relaung to times aner the primary term, be deemed to contain tcm>s and provtsions odentocalto 1!111~· : 
set fonh herein, except the leased premises embraced by the segregated lease shall constst solely of the land wtthin a single Separate Tract 
Operauons on and/or production from one segregated lease shall have no appltcation to or beanng upon the status of any other segregated lease. A • 
Subsequent Contmuous Development Program may then be commenced by Lessee according to the fo llowmg tcnns: : • • •: • 

• 
( I) Lessee shall begin the actual drill ing of the first well in the Subsequent Continuous Development Program withon. 150 • 
days following the seventh anntversary of this lease, and thcrcaner dnll addiuonal wells wtth no cessation or intcrruptton of "'8~• • • 
than one hundred eighty ( 180) consecutive days between the date the ng os released for one well and the date the next .. ~11 is 
spudded by a rig capable of reaching total penniucd depth to a fomoation reasonably believed to contain hydrocarbons in paymg 
quantities. 

(2) At the end of each Subsequent Continuous Development Ptogramthis lease will tenntttate as to all land covered by l111s 
lease, except the land: a) tncludcd in the size unit allowed by this lease for each well capable of producing in paying quantoties. 
and b) the depths from the surface of the land to the base of the producmg formatoon in each retaoned unit 

46. Any other provision of lhos lCIISc to the conlrary notwithstanding, on the twelfih ( 12,.) anniversary of this lease the followong 
shall occur 

( I ) The acreage still held under producmg untts shall be segregated 11tlO separate and dtstinct oil and gas leases. each of 
which shall be deemed to cover a single producing unit. Each such segregated lease shall, with respect to all mauers relating to times a ncr 
the primary tem1, be deemed to contain tenns and provisions identical to those set fonh herein, except that lCIISed premises embraced by the 
segregated lease shall consist solely of the land wtthm the producing unit covered thereby. Operations on and/or producltOt t from one 
segregated lease shall have no application to or bearing upon the status of any other scgreg;llcd lease. 

(2) Thts lease shalltcnnmatc as to all depths not currently m a producmg formatoon. 

47. In the event The State ofTexns and/or the owner of the soil elects to take its shaoe of production on kmd under Paragraph 6 of thos 
lease, said election shall become effective on the first day of the month following the sixty (60) day notice and shall remain effective for a period of 
not less than ninety (90) days 

48 Promptly upon the completton or rccompletion of any well drilled pursuant to thts lease, but m no event later than thtny (JO) days 
followmg rcqucs~ Lessee shall fumislt the owner of the sot I with a plat and legal descnptoon of the Unu assogned to such well. I fat any ume the size, 
locauon or configurauon of a Unit is revised for any reason, Lessee shall promptly, but not later than thiny (JO) days following request. furmsh the 
owner of the soil wtth a plat and legal description of the revised Umt. 

49. Lessee's right to pay shut-in royalties under Paragraph 14 shall be limited to shut- in gas wells only Although Lessee's right to 
pay shut-in royalties may be exercised at any time. and from time to tunc. following the exptration of the primary term. this lease may be manttained 
by shut-m royalty payments only if Lessee has shut m the well (or wells) in good fai th and is at all peninent umes exercising due dthgcncc m an 
auempt to produce. market. transpon and sell the gas producible from such well or wells. Notwithstanding Paragraph 14 or anythmg herem to the 
contrary. shut-in royalty paymettts shall only serve to mamtain thts lease for the acreage wtthm the untt assigned to the shut·ttt well as allowed under 
thts lease and this lease may not be mamtained by the payment ofshut-m gas royahocs for a eumulauvc pcnod in excess of twenty-four (24) months 

50. Notwithstanding the segregation of this lease mto mult iple separate leases at the expiration of the pro mary term or the panoal 
termination of this lease as to any of the lands covered hereby. Lessee shall continue to have the same rights of ingress to and egress from the lands 
remammg subJect to this lease granted in Paragraph I hereof. together wtth casements and nghts-of-way for exisung roads, existing ptpclines and 
other cxtstmg fac t hues on. over and across the lands origmally covered hereof, for access to and from the Retained Lands and for the gathcnng and 
transponatton of otl and gas (and other substances) produced or used thereon. 

5 1. Lessee agrees that before abandoning any well (whether a well bemg dn lled or a well whoch has ceased to produce) on saod lands. 
it will notify the owner of the sool in person or by telephone of its intention to do so, and woll allow the owner of·the soil a reasonable time (not 
exceeding fony-coght (48) hours if a well is being dri lled or thiny (30) days if a well has ceased to produce) aner such notice within which to elect to 
take over the well for such purposes as the owner of the soil may desire If the owner of the sot I elects within the specified time to take over the well 
and aucmpt to complete the well as a water well. then. aner the owner of the soil's complymg with all the rules and regulations of the Ratlroad 
CommtSSton of Texas. the General Land Office and applicable statutes. Lessee shall, at tts expense. set all plugs as may be requtred by the Ratlroad 
Commission at tho base of the water bcanng sand dcstgnatcd by the owner of the soil and thcrcancr deliver the well to the owner of the sot I, lcavmg 
111 such well all surface casmg and such production casing as may be necessary to e11tcnd l 00 feet below the predommant water bcanng sand, and 
thcrcnner the owner of the soil shall own the well and shall be rcsponsoble for all subscqucnt ltabtlttocs re latong thereto, mcluding pluggtng. 

52 No water may be used without the written consent of the owner of the soil, which may be dtiHCd for ony reason 
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53 Unless othcrw1se agreed by the owner of the SOli, acung as agent on behalf of the State of Te•as. m "'ntmg and m advance, 
Lessee shall be proh1b1ted from d1sposing of salt water on the leased prem1scs Disposal of any such salt water or the removal of salt water from the 
leased premises shall be accomplished in str1ct compliance with the rules and regulations of the RRC and any other governmental agency having 
JUrisdiction thereof 

54 Lessee agrees that at such t1me as any drill site pad, tank battery site or other fac1h11es site ceases to be used as such, Lessee shall 
remove any surface matenals (such as caliche) placed thereon, reseed with nat1ve grasses during the appropnate planung season. and restore the site 
as near as pracucable to 1ts original condition. Upon the cxp~rauon of SIX (6) months following the date a well 1s completed (or plugged), "'eather 
permutmg. or such later time as the owner of the so1l may authorize in writ mg. Lessee shall have completed all repair and clean-up work heremabove 
requ~red 

55. TI1e owner of the s01l or h1s designated representative at their sole nsk and expense, shall have access to the derrick noor and all 
other areas at all times during any operations conducted by Lessee on sa1d lands. Wntten notice of operations under this lease shall be subnutted to 
the owner of the SOli by Lessee live (5) days before spud date, re-entry, temporary abandonment or abandonment of any well. and shall mclude 
cop1es of Railroad Comm1ssion forms for application to dnll, well tests, completion rcpons and plugg1ng records Lessee shall supply the owner of 
the so1l with any records, memoranda, accounts, rcpons, or other informauon relative to the operation of the above descnbcd prermses, wh1ch may be 
requested by the owner of the soil, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made 
on the bore-hole secuon. from the base of the surface casmg to total depth of well, of all wells drilled on the above descnbed prem1ses and shall 
tmnsmlt a true copy of the log of each survey on each "ell to the owner of the soil w1thm lilleen (IS) days aller makmg of sa1d sun-cy 

56. Lessee and its officers, employees, contractors, subcontractors. agents and rcpresentauves me stnctly proh1b1ted from hunt mg. 
carrying or discharging fircanns, trapping, fishing, smoking or stoning fires on the leased premises. 

57 The owner of the soli makes no warranty of title to the sa1d land or leased prem1ses, and makes no warranues whatsoever, c1ther 
express or 1mphcd. Lessee's only recourse for fa1lurc of title hereunder shall be repayment. within 90 days of the date of payment, by the o" ncr of 
the soli and the State of Texas for any bonus that was paid m error. It IS agreed that, if Lessor owns an Interest m the land less than the enure mmcral 
estate in the royalucs, then the royalues. if any, to be pn1d Lessor shall be reduced propon.onately. 

58. As an additional cash bonus due and payable as and when conducted, Lessee shall pay the surface owner for dnll sues. battcl') 
sites, p1pehnes, roads. and caliche or other locatiOn or construction materials which the owner of the soil may furn1sh, at the rates bcmg charged at 
the time by the University of Texas System under 1ts Rate & Damage Schedule for University Lands- West Texas Operauons Lessee funher agrees 
to pay Lessor at the rate of SIO 00 per acre as damages for any and all geophysical operations Such payments shall be made In d~rectly to the 
owner of the soil and a hke amount paid or tendered to the Comm1ss1oncr of the General Land Office of the State of Texas, at Austm, Texas 

59. Lessee, at its own expense, shall maintain throughout the duration ofth1s lease a general habihty msurancc policy (covenng both 
bodily injury and propcny damage and covering its indemnity obligat1ons of this lease, for which owner of the soil shall be carried as additional 
msured) m an amount of at least $5,000,000 combmcd smgle hmll. Sa1d policies shall not be cancelled unless th1ny (30) days pnor wnttcn nouce 
shall be g1vcn to owner of the SOli In addiuon, such msurance prov1ded by Lessee shall be pnmary coverage for owner of the so1l \\hen any pohcy 
1ssued to owner of the so1l is s1m1lar or duplicate m coverage, and owner of the so1l's pohc1es shall be excess over Lessee's polic1cs In the event 
Lessor owns assets valued at $1 OOMM or greater, 11 shall be exempt from the prov1sions contained m thiS paragraph 

60. Lessee shall carry. at its own expense. worker's compensation insurance as reqUired by law. 

61. Immediately following the termmallon or any parualtcrmmation ofth1s lease, Lessee shall execute, record, and furmsh the o"ner 
of the soil w1th a copy of a release of this lease msofar as it covers any and all of the acreage and/or depths no longer subJect hereto If Lessee should 
fa1lto comply wuh the terms ofth1s paragraph w1thm mnety (90) days. and owner of the SOli should then request such release in wriung, Lessee shall 
owe a penalty of live hundred dollars ($500) every month unul the terms ofth1s paragraph have been met. Such pa)ments shall be made 1n directly 
to the owner of the soil and a like amount paid or tendered to the Comm1sstoncr of the General Land Office of the State of Texas, at Austin. I c'as 

62 The provisions of this lease shall inure to the benefit of and be bindmg upon the owner of the so1l, the State of Texas, and Lessee. 
and thc1r respective he1rs, successors, assigns. representatives, directors, pnnc1pals, agents, employees, contractors and subcontractors 

63. To the extent permuted by law, the owner of the soli and its representatives shall have the explicit nght to audit, mspect and 
cxomme Lessee's books, records, accounts, contmcts, commitments and agreements as related to this lease m order to determme Lessee's compliance 
with this lease, including payment of royalties. The owner of the soil may give Lessee thiny (30) days written nouce of owner of the sod 's mtent to 
perform such audu uch audit shall be conducted at Lessee's offices where the mformauon bcmg audited normally resides, dunng normal workmg 
hours and at the owner of the soli's c<pense; however, 1f IllS dctermmcd the amount of royalty owed to the owner of the soil has been underpa1d by 
more thon SIO,OOO.OO, then Lessee sholl re1mbursc owner of the so1l for the actual costs of the aud1t In the event the State of Texas g"cs nouce to 
Lessee that the State Intends to conduct an audit, then Lessee shall promptly give notice to owner of the soil and the owner of the so1l, subJeCt to any 
requ1rcd consent of the State, may JOIIl in such audu 

64 Withm fony-livc (45) days of the ass1gnment by Lessee of a maJOnty ownership of th1s Lease. Lessee w1ll give notice of such 
ass1gnmcnt to owner of the soil setting out the name. address and phone number of the succcssor(s). 
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65. Wuhout limiung other terms and provtsions of thos lease whoch by thcor context or by law survtve tcrmonauon of this leas~. the 

duties of Lessee under Paragraph 35 hereof shall survive tenninallun of thos lease regardless of the reason 

SIGNED FOR IDENTIFICATION 

LESSEE 
CONOCOPIIILLII'S COMPANY 

By. Robert N. Welch, Allorncy-in-Fact 

LESSOR 
STATE OF TEXAS 

By:. ______________________________ ___ 
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DALTEX MUNN ASSOCIATLS 

------Oy· ~------__,__ 
M. Brad Oennen. Managong Partner 

By.1c0uwwJ1Lb-= 
Wolfram S. llooton, Managong Partner 
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EXHIBIT "A" 

COUNTY SURVEY BLOCK 

Culberson PSL 54 

Culberson PSL 55 

Culberson PSL 55 
& Reeves 
TOTAL 

EJchibit "A" 

Attached to GLO 011 and Gas Lease 
Daltex Munn Assomles 1nd ConocoPhllllps (March 31, 20111 
Pas• IS of 15 

SECTION 

23 

7 
29 

/tl::f/1-

DESCRIPTION GROSS 
ACRES 

N/2 320 35 

All 641 

SW/4SEJ4 40 

1,001 .35 

-------
1 

Filed for record on the ""'2""""""d..__ _ _ day of __ J=-u-=-n=e.=...._ .J A.D. 2011@ 4:26 o'clock P .M. and 
duly recorded on t~e 9t-h day of June A.D. 2011@ \()'.00 .o'clock - -A- .M. 

/By f{llAJ)v Q lA.MJy6 , Deputy 
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CERTifiED TRUE AND CORRECT COPY CBRTIFICATB 
STATE OF T..;.XAS 
COUNTY Or CULBERSON 

The above and foreboing is a full, true and correct photographic COJI1 of dill 

cuatody &lid poucaaion. a.s the aamo b 

filed/re«:ordcd in the UJ"-1-..,;~~Ao.._ __ Rocon1a of my office, foacl 

ill VOL.~. PAOB • 

I hereby certified on~_\ ...... \-~ 
LINDA McDONALD, COUNTY & DISTRICf ~ 
CULBBRSO~O~ TBKAS 

ai?l Ull .~·~M DEPUTY 
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This c h eck was issued by ConocoPhillips Company 11714823 
DATE INVOICE(DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT NET 

04/20/11 HZ 120003827 4 USD 100.00 0.00 100.00 
PAYEE NUMBER CHECK DATE CHECK NO CHE~AMOUNT 

169857 04/21 / 2011 00985356 100.00 
If you have questions about this check, cal l (918)661-57 

or logon to https://vis . conocophillips.com. 

l ~( 

ConocoPhillips is currently adopting direct deposit (ACH ) as our primary 
tool for payment in place of c hecks. Please access the following 
website http: //vendors .conocophillips.com/ EN/payment / Pages / index.aspx 
for application instructions. Your prompt response is greatly appreciated 

31 
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11714824 
This check was issued by ConocoPhillips Company 

DATE INVOICE(DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT NET 
04 / 20 / 11 HZ 12000382 73 USD 790, 413.33 0 . 00 790 ,413.33 

PAYEE NUMBER CHECK DATE CHECK NO t:ECK AMOUNT 
169857 04 /2 1 / 2011 00985355 790413.33 
If you have questions about this check , call (918)66 - ~46 

or logon to https: //vis.conocophillips.com. 

ConocoPhillips is currently adopting direct deposit (ACH) as our primary 
tool for payment in place of checks. Please access the foll owing 
website http: //vendors.conocophillips.com/ EN/ payment / Pages / index.aspx 
for application instructions . Your prompt response is greatly appreciated 
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~ 
ConocoPhillips 

August 10, 2011 

Texas General Land Office 
Mr. Drew Reid 
1700 N. Congress Avenue 
Austin , Texas 78701-1495 

Mr. Reid , 

ConocoPhillips Company 
P.O. Box 2197 
Houston, TX 77252-2197 

Please find enclosed ConocoPhillips check number 00985355 in the amount of $790,413.33 to 
cover payment for bonus on the Daltex Munn lease in Reeves and Culberson Counties that is 
also enclosed. 

• ConocoPhillips check number 00985356 in the amount of $100.00 is being sent in the package 
·as well to cover your processing fee. 

Please sign your name as it appears below and return to me in self addressed stamped envelope 
provided. Your signature acknowledges receipt of said payment. 

p;;"· 
Kelly King~ 
Land Assistant 
832-486-2060 

I have received ConocoPhillips check number 00985355 in the amount of $790,413.33 AND 
ConocoPhillips check number 00985356 in the amount of $100.00 

Drew Reid 

1-86 s 
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King, Kelly L ~ 4 rewdEd lc='ciJPS cJ6/tlefe~ tb 
From : King , Kelly L Lj ~ orM "cfL <.Yl f - { }__ 
Sent: Monday, August 15, 2011 8:43AM 

To: 'Drew Reid' 

Subject: RE: UPS Overnight- GLO Lease 

I have the certified copies in hand and will overnight them to you. You should have them in the 
morning. 

Kelly King 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US) 
Sent: Thursday, August 11, 2011 1:06 PM 
To: King, Kelly L 
Subject: RE: UPS Overnight- GLO Lease 

Thanks Kelly 

>>> "King, Kelly L" < Kelly.L.King@conocophillips.com> 8/11/2011 12:56 PM >>> 
The correct lease is attached. 

As we discussed yesterday, I am sending you copies of the recorded leases and when I receive the 
certified copies I will forward those to you. 

I am sending this overnight for you to receive tomorrow. 

Thank you for your help. 

Kelly King 

From: Drew Reid [mailto:Drew.Reid@GLO.STATE.TX.US] 
Sent: Wednesday, August 10, 2011 2:35 PM 
To: King, Kelly L 
Subject: Re: UPS Overnight - GLO Lease 

Kelly, the leases you have attached are private minerals, what are you paying the State and way? 

>>> "King, Kelly L" < Kelly.L.King@conocophill ips.com> 8/10/2011 2:25PM>>> 
I am sending you an overnight package which you should receive tomorrow morning. 

The attachments include all that will be in the package. 

Would you please email me once you have received the packet. 

I will also include a cover letter that will have a space for your signature of receipt to send back to me 
with your approval letter. 

Thanks, 
Kelly King 
832-486-2060 
2WL-15084 

8/ 15/20 II 
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TE X_ 

January 25, 2012 

Kelly King 
ConocoPhillips 
PO Box 2197 
Houston, Texas 77252 

Re: State Lease MF 113153 

Dear Ms. King: 

ERAL L.L~ 
JERRY PATTERSO 1

, COMMISSIONER 

RAL Lease dated March 31, 2011 recorded Bk. 882, Pg. 698, 
Reeves Co, TX and Vol. 105, Pg. 764, Culberson Co, TX, 
covering 1001.35 ac. N/2 Sec. 23, Blk. 54 & Sec. 7, Blk. 55, PSL 
Survey, Culberson Co, TX SW/4SE/4 Sec. 29, Blk. 55, PSL 
Survey, Culberson & Reeves Co, TX 
Daltex Munn Assoc., agent for State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under the State Lease No. MF113153. Please refer to this number when making 
rental, shut-in or any other payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments towards the 
leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
Incl ination Report; electric logs; di rectional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$790,413.33 has been applied to the State' s portion of the cash bonus, and the remittance 
of$100.00 has been applied to the processing fee . We have no record of having received the $25.00 filing 
fee which we request you send as soon as possible. 

~l=rs<-V 
~eid 

Mineral Leasing, Energy Res urces 
(5 12) 475- 1534 

Srepht:n F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.state. rx.us 



ifile No. I \~ l~3 

DateFiled: air~( ·~ 1/u:/1'2... 
jen·y E. Patterson, Commissioner 

By &-H 
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ConocoPhillips 

VIA CERTIFIED MAIL 
7002 3150 0001 5936 3799 

August 18, 2014 

Texas General Land Office 
Attn: Drew Reid 
1700 N. Congress Avenue 
Austin , Texas 78701 

Re: 

Mr. Reid, 

Please find enclosed recorded copies of the following : 

/11/= !I3/S_3 

Full ~/I-{ 

1. Partial Release of Oil and gas Lease for Daltex Munn Associates 
MF 111975 
Culberson County Vol. 113, Page 1 
Reeves County Vol. 1 087, Page 330 

~ Release of Oil and Gas Lease for Daltex Munn Associates 
(_/ 'MF 113153 

Culberson County Vol. 113, Page 5 
Reeves County Vol. 1087, Page 327 

Also enclosed are ConocoPhillips check numbers 01091900 in the amount of twenty five 
dollars ($25.00) and 01091901 in the amount of twenty five dollars ($25.00) to cover the 
GLO filing fees. 

Should you have any questions, please call me at 281-206-5343. 

~~ 
Kelly King 
Land Assistant 
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\t\\J\lSCS 
FILED FOR RECORD 

AT_k1LO' CLOCK P. M. 

ON TltE..1!2_DAY OP ::;JU::.:IYz._ _ _ 

A.D., 2 0 ll_. 

Linda McDonald 
COUNTY ASib tHSffUCT CUAA 
CULBEASON CfUNTY. TJ'X.U 

aJ1U\l'}-.J.\~ k H Ori. 
DEPIITY 

STATE OF TEXAS 
COUNTY OF CULBERSON 
I hon>by cortlty lhallhlo lnolrumonl 
wu FILED on lllo dolo and allha Umo 
ollmpod hereon by mo and wu duty 
RECOR In lho c:: 
Voluma d ago ~~ 
ol lllo 
Recorda o on oun , Teau. 

, 

COUNTY AHD OISTlUCT 
CLEAX CULBERSON 
COUNTY. TEXAS 
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1/f.-05921 
FILED FOH RECORD 

REEVES COUNTY, TEXAS 
Jul 02, 201tl ill 04:3:>.:00 Pfi~ 

RELEASE OF OJ L AND GAS LEASE 

STA n : OF TEXAS § 

M(- (/3j fJ0 
f(~~ Vt'/ v 

0 
L 

COUNT IES OF CULBERSON & REEVES § 

KNOW ALL M ~N IJY THESE PRESEi'iTS. 1ha1 ConocoPhillips Company. whose address is 
600 Norlh Dairy J\shlord Road. Houston. Texas 77079 ("COPC"). is 1hc cmrcnt owner and 
holder of rhc following described Oi l and Gas Lease (I he ··Lease'"): 

LESSOR: State of Tc:-ins, acting by ;111d lhrough irs agent. Daltc:'i Munn 
Associates 

LESSEE: ConocoPhill ips Company 

DATE OF LEASE: March 31.201 1 

COUN rv. STATE: Culberson and Reeves, Texas 

RECORDING: Volume 105. P<~gc 7~ of the Oil & Gas Records of Culberson 
County, Te:-ins and Volume 882. l'nge 698 oflhc Official Public 
Records of Reeves County. Texas 

LEi\SE NUMBER: L3428 19/00 I 

NOW, T HEREFORE, COPC. the O\\ncr and bolder of the Lease. docs hereby release. relinquish 
and surrender to 1hc present owner of the mineral estate, all of its right. title ;md inrercs t. in. to 
and under the Lease. 

This instrument is binding upon and inures to the benefit or the parties hereto. their heirs. 
successors. and assigns. 

This instrument is executed on the date shown in the ackno\\'ledgcmcnt below. 

CONOCOPHILLIPS COM PANY 

.,,~-!?~ 
Name. ~p .,(S 
T itle: Atto rney-in-Fact ~1<W 

ST,\ TE OF TEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me on the d.Co41ny of ~ 2014. 
by Thomas J. Atkins. as t\ ttomey-in-fact ofConocoPhill ips Company. a Delaware Corporation. 

/1!-;:.;::.'i>;;;;, KEUY KING 
\'J.'1:i!) I. IV COMMISSION EXPIRES 
'<::t:_t;;j::/ November 18, 2016 

ln s l No. '14-05921 
DIANNE 0. FLOREZ 
COU~JTY C LER:\ 

1 
0 
8 
7 

p 
G 

0 
3 
2 ... 
I 

20111 Jul 02 at tt<! ::?.~ Pi!l 
REEVES qlUNTY,J E;J>:/\S 

By: 1\C_.(L__~~Cfl_\r.-{.n_·_!lL, OE?UTY 



Fi'le No. MF { / 3L5"3 
Refe4x 

Date Filed: !f: 21' .,.. I~ 
Jerry Pane! {;ommisstont!r 

sy Caavzb 
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14717342 
t11f-t13!53 

This check was issued by ConocoPhillips Company 
DATE INVOICE(DESCRIPT) CO DOCUMENT NO. GROSS DISCOUNT 

08 / 12 / 14 340670-001 HZ. 1200069789 USD 25 . 00 0.00 
PAYEE NUMBER CHECK DATE CHECK NO CHEC~OUNT 

30214 08 / 13 / 2014 01091901 2 00 
If you have questions about this check, call (918)661-574 

or logon to https: / /vis.conocophillips.com. 

ConocoPhillips is currently adoptin g direct deposit (ACH) a s our primary 
tool for payment in place of checks . Please access the following 
website http : //vendors.conocophillips.com/ EN/ payment/ Pages/ index.aspx 

NET 
25.00 

for application instructions. Your prompt response is greatly appreciated. 

This check was issued b 
DATE INVOICE(D y ConocoPhillips Company 1471734 1 

08/12 / 14 342819-00~SCRIPT ) CO DOCUMENT NO. 
PAYEE NUMBER HZ 1200069787 USD ~ROSS DISCOUNT 

30214 CHECK DATE CHE 5.00 0.00 

If you have question~ 8~~;~~o~~· 010~~9~~ CHEcf AMOUNT 
or logon to https: //vi~sccheck, ~all (918 ) 661-574~~00 

. onocoph~llips.com. 

ConocoPhillips is currentl . 
tool for payment · Y adopt~ng direct de 0 · 

;ebsite ~ttp://ve~~o~;~~~n~;o~~~~~~· Please a~c=~= ~~~H~o~~oo~r primary 
or appl~cat~on instructions Y~ ~ps.com/EN/payment/Page ; · dw~ng 

NET 
25 . 00 

· our prompt respon . s ~n ex.aspx 
se ~s greatly appreciated. 





RAILROAD COMMJSSION OF TEXAS 
Oil and Gas Division 

CERTIFICATE OF COMPLIANCE 
AND TRA NSPORTATION AUTHORITY P-4 

PO Box 12967 
Austin TX 7871 1·2967 
1r1Yw.n·c.sfale.tx.11J 

5/02- WWW-I 

I . Field name exactly ns shown on proration schedule 

WHITEHORSE (SHALE) 

READ INSTRUCTIONS ON BACK 
A.Pl \rA-~~ 

2. Lease name as shown on proration schedule 

DAL TEX ST ATE 55 
• • ••••• • 

3. Current operator name exactly as shown on P-5 Organiz.olion Report 

MECO JV, LLC 

4. Operator P-5 np. 15. Oil Lsc/Gas ID no. 6. Counly 

557076 . 243207 Culberson 
1

7. RRC disJ ~<! • • 
, 08 •• • 

8. Operator address including city, stole, and zip code 

1200 17th St., Suite 975 
Denver, CO 80202 

9. Wcll no(s) (see 111s1r11c1/011 E) 

• 701 

·' ' D Oil ULl Gas D Other (see i11sln1c/io11 A) 09/C 1(15 
···. : 

•• 
• 

, 10. Classilication 

1
, 1. Effective Date 

l'C":"-:c----:-=:-:-:c----:-:::----c-- -c---,....,.-,-....,.......,::--------,--:-::--.....J..------ --~--------'----- ------1 
12. Purpose of Filing. jfomplcto section II orb below.) (Sec l11s11·11c1io11s 8 n11d G) • • ··-··· • ~- Clrnugc of: ~ opcralor D oil or condensate sathcrcr lxJ gas gnthcrcr ~ gos purchoscr D gas purchaser system code 

D licldnamc frorn· --------------------------------- - : :•: 

--- OR ·- .... _ .. __ _Q__1_ease_ .. ~,~~:..:fr-:_:o::.:.m:.:.:·-=··=···= ... = ... == .. -= .. ,.,···==--==-'"'· ""· =-·""··=---=-= .. ,,, .. =--·"'----"'·--""--·""· .. =·--·""·-=---==--'"=-""··"" .. ""· ==··""· ,,._,,, -·=-"' .... "'···== .. ·=--=---=---======--= ·-=-=· .. =------·' • 
b. New RRC Number for: D oil I= D gas well Due to: D new completion or recompletion D rccloss oil lo gns D reclnss gas to oil 

D other well (specify)_______ D con.wlidation, unitiwtion, or subdivision (oil lease only) 

13. Authorized Gi\S WELL GAS or CASINGHEAD GAS Gathcrcrls) and/or Purchnscrfs). fSee i11str 11ctio11 GI. 

x 

Name ofGi\S WELL GAS or Ci\SJNGHEAD GAS 
Gathcrcr(s) or Purchascr(s) As Jndicalcd in Columns to the Left 

(Allach (Ill additio11al sheet /11 sa111efon1101 if more spnce is needed} 

ACCESS MLP OPERATING LLC 

x MECO IV, LLC 

14 A11thori1.M O[L or CONDENSATE C:nthercrlsl. IScc l11s111,c1/011 Gl 

Percent of 

Purchaser's 
RRC 

Assigued 
C::V<:lrm f"AAA 

0001 

rm cUSE ONLY 

Percent of :=i 

Toke ~ e 
~~ 
I~~ 

100 

100 

Name of O[L or CONDENSATE Gnthcrer(s) • List l lighest Volume Gatherer First 
(A/loch n11 addi1/0110/ slice/ i11 sn111efo1111M if mom spncc Is 11t!ederl) Take Reviewer's initials: ___ _ 

Approval date: -----

IS. PREVIOUS OPERATOR CERTl(i'J CAT ION ~On CIIANGI!: 0 1? Or ERATOR r .4 FILING. Being tho PREVIOUS OPERATOR, I certify that opcrati111 
responsibility for the well(s) designated in this liling, locatcd on the subject lease has been tronsferred in its entirety to the above named Current Operator. I understand, a· 
Previous Operator, that designation of the above named operator as Current Operator is not cITcctive until this ccrtilicntc is approved by the Commission. 

Shell Western E&P 
Name of Previous Operator 

Bruce Palfreyman 
Nome (print) 

Vice President - Unconventionals 
!Title 

E-mail Addrcs, (optional) 

Si!~n~ ~ 

[xJ A11fhori1.ell Employre 
of p1·e,·ious opc,~1101· 

09/14/15 
Date 

D Aurhol'i7.tll ftgcnt of previous 
operntor (see f11.r11·11c1io11 G) 

(832) 337-3423 
Phone with area code 

D Autuorh:cd ~gent of current 
011cm tor (see i11s1ruc11011 G) 

'11-u .- q3 7... - 01...'2..o 
Phone with aren code 



fi le No. _ _ fvtr"~'""--\\ ....... 5 ...... \L.:::5"-"?.,'-----••• . ... . . 
• •• • •••• 

• • _. ___..· _ · _ __.• ..__ __ • ...... • ....... · __.•.._ ___ c oun l )' 
• • • • • • 
.. eii'.Opo~ 

Ry~ eorge P. Bush, Commissioner 




