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T. Verne Dwyer 
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Commissioner of Texas General Land Office 7/15/2011 
NW/4 of Section 44, Block 57, T2S, T&P Ry Company 
Reeves County, Texas (160.00 acres) 

Checking Account 575 GLO Sale 7/19/11 - MGL No. 36- Bonus 

T. Verne Dwyer 

Commissioner of Texas General Land Office 7/15/2011 
NW/4 of Section 44, Block 57, T2S, T&P Ry Company 
Reeves County, Texas (160.00 acres) 

Checking Account 575 GLO Sale 7/19/11 - MGL No. 36 - Bonus 

15897 

177,777.60 

11713485 

177,777.60 

15897 

177,777.60 

177,777.60 
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T. Verne Dwyer 

Commissioner of Texas General Land Office 7/15/2011 
NW/4 of Section 44, Block 57, T2S, T&P Ry Company 
Reeves County, Texas (160.00 acres) 

Checking Account 575 GLO Sale 7/19/11 - MGL No. 36 - 1.5% Sales Fe 

T. Verne Dwyer 

Commissioner of Texas General Land Office 7/15/2011 
NW/4 of Section 44, Block 57, T2S, T&P Ry Company 
Reeves County, Texas (160.00 acres) 

Checking Account 575 GLO Sale 7/19/1 1- MGL No. 36- 1.5% Sales Fe 
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2,666.66 

2,666.66 

15898 

2,666.66 

2,666.66 
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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

36 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.?~86 
For GLO Use Only 

July 19, 2011 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: ( 432)684-7933 

County(ies): REEVES Survey/ Area: T&P RY COMPANY 
(I f Applicable) 

Block/Tsp.: BLK 57, T2S Section/Tract: NW/4 OF SEC 44 Acres: 160.00 
(If Applicable) 

(A) Bonus Amount ($) 177,777.60 

One Hundred Seventy Seven Thousand Seven Hundred Seventy Seven and 
60/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 2.666.66 

Two Thousand Six Hundred Sixty Six And 66/ 100 Dollars 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY ( A) 

( Do Not include sal! J1l] 
4 
B S 

1 177.777.60 T. VERNE DWYER 
(same as above) 

(must be an 11-digit number) 

lv'--a~ (signature) 

T. VERNE DWYER 
(type/print name) 
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LeueForm 
Revised 04/ 11 
Uplands 

~usttn, mexas 

OIL AND GA LEASE 
0 . M- 112986 

WHEREAS, pur.;uantto the Texas Natural Resources Code Clutpters 32. 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R C.), and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pur.;uant thereto, and all other applicable statutes and amendments to said 
N.R.C., the followmg area, to-wn: 

ORTHWEST ONE-QUARTER (NW/4) OF SECriON 44, BLOCK S7, TOW SHIP l- , T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS CONTAI lNG 
APPROXIMATELY 160 ACRES, AS HOW 0 TH E OFFICiAL MAP OF REEVES CO NTY CURRENTLY 0 FILE I THE TEXAS GENERAL LAND OFFICE, AUSTI , 
TEXAS, 

was, after bemg duly advenised, offered for lease on the 19th day of J uly, 1011, at 10:00 o'cloclc a.m , by the Commisstoner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and driUing for, and producing oil and/or gas that may be found and produced from the above descnbcd area; and 

WHEREAS, after all bids and remmances which were recetved up to satd ume have been duly considered by the Commissioner of the Genera.! Land Office and the School Land Board at a regular 
meeung thereof m the General Land Office, on the 19'' day of July, 1011, hereinafter the "effective date" and it was found and detennmed that T. VERN£ DWYER whose address IS S08 
WEST WALL, SUITE 403, MIDLAND, TEXAS, 79701-5077 had offered the htgbest and best bid for a lease of the area above descnbed and is, therefore, enu~ed to recetve a lease thereon: 

NOW, THEREFORE, I, Jeny E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address IS Austin, Texas, by 
Vlnue of the authonty vested m me and m consideranon of the payment by the beremafter destgnated Lessee, the sum of One Hundred Seventy-Seven Thousand Seven Hundred Seventy­

even And 60/100 Dollars (S 177,777.60), recetpt ofwluch is hereby aclcnowledged and of the royalues, covenaniS. supulatlons Md conditions contained and hereby agreed to be paid, observed 
and performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bodder the exclusove ngbt to prospect for, produce and take o1l and/or gas from the afores<ud area upon 
the followmg terms and condmons, to-wn: 

I. RESERVATION· There IS hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all rights with respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee, the right to grant lhtrd pan1es se1smic, geophysical and geolog1cal permits and to enter mto other agreements wnh 
thtrd parues, which allow such thtrd panics to conduct geophysical, geolog1cal or seismic surveys on, over, under, through and across the land covered herein durmg the term of this lease; and 
the nghts of ingress and egress and use of said lands by Lessor and 1ts mmeral lessees for purposes of explonng for and producmg the mmerals which are not covered, or whoch may not be 
covered m the future, under the terms of this lease, but wh1cb may be located withm the surface boundanes of the leased area. All of the ngblS in and to the leased prem1ses retamed by Lessor 
and all of the ngbts m and to the leased premises granted to Lessee herem shall be exercised 1n such a manner that ne1ther shall unduly mterfere wtth the operations of the other 

2. TERM: Subject to the other proviSions hereof, this lease shall be for a term of five (S) years from the effective date hereof (herem called "pnmary term") and as long thereafter as oil or gas IS 
produced m pa)'Uig quantities from satd area. 

3. DELAY RENTALS: lf no well1s commenced on the land hereby leased on or before the annoversary date of this lease, this lease shall terminate as to both pan1es unless the Lessee on or 
before sa1d date shall pay or tender to !he Comm1ssioner of the General Land Office of the State of Texas at Austin, Texas, the amount spec1fied in the follow10g schedule multiplied by lhe 
number of acres m the premises, whtch shall operate as a rental and cover the privilege of deferring the commencement of a well for IWelve (12) months from said date. In hke manner and 
upon payments ortenders of amounts set out 10 the following schedule, the commencement of a well may be fun her deferred fo r a hke penod of the same number of months. 

• Annjversarv Date Delay Rental per Acre 
First S 5.00 
Second S 5.00 
Thtrd s 1,000.00 
Founh S 5.00 

4. PRODUCTIO ROYAL Tl ES: Upon production of ool and/or gas, the Lessee agrees to pay or cause to be paid to the Comm1ss1oner of the General Land Office 1n Austin, Texas, for the 
use and benefit of the State ofTexas, dunng the term hereof: 

(A) OIL: As a royalty on 011, which 1s defined as mcluding all hydrocarbons produced m a hqu1d form at the mouth of the well and also all condensate, distillate, and other hqu1d 
hydrocarbons recovered from o1l or gas nm through a separator or other equ1pment, as hereinafter provtded, 1/4 pan of the gross production or the market value thereof, at the option of the Lessor, 
such value to be determined by I) the highest posted price, plus prem1um, 1f any, offered or paod for 011, condensate, distillate, or other liqu1d hydrocarbons, respectively, of a hke type and gravity 
10 the general area where produced and when run, or 2) the h1ghest marlcet price thereof offered or paod in the general area where produced and when run, or 3) the gross proceeds of the sale 
thereof, wh1chever is the greater. Lessee agrees that before any gas produced from the land hereby leased tS sold, used or processed m a plant, 11 will be run free of cost to Lessor through an 
adequate 011 and gas separator of convent tonal type or other equ1pment at least as efficient to the end that all liqu1d hydrocarbons recoverable from the gas by such meariS wtll be recovered. Upon 
wnnen consent of Lessor, the requtrement that such gas be nm through such a separator or other equ1pment may be waoved upon such terms and condinons as prescnbed by Lessor 

(B) ON-PROCESSED GAS: As a royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) above, 
produced from any well on sa1d land (except as provtded herem wtth respeclto gas processed m a plant for the extraction of gasoline, hqu1d hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the h1ghest market pnce paod or offered for gas of comparable quahty 1n the general area where 
produced and when run, or the gross pnce pa.1d or offered to the producer, wluchever IS greater provided that the maximum pressure base tn measunng the gas under this lease contract shall not at 
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrenheit, correction to be made for pressure accord1ng to Boyle's Law, and 
for spec1Jic gravtty according 10 test made by the Balance Method or by the most approved method of testing being used by the mdustry at the ume oftesung. 



(q PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or olher plant for lhe recovery of gasoline or olher liquid hydrocarbons, ill pan of lhe residue gas and lhe 
liquid hydrocarbons extracted or lhe market value !hereof, at lhe option of lhe Lessor. All royalties due herein shall be based on one hundred percent (I 00%) of lhc total plant production of residue 
gas attributable to gas produced from this lease, and on fifty percent (50%) or !hat percent a~ruing to Lessee, whichever 1s the greater, of lhe total plant production of liquid hydrocarbons, 
attributable to lhc gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
onterest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arms' lcnglh (or if there is no such third party, the h1ghcst percent !hen being specified in processing agreements or contracts in the industry), whichever is lhe grea1er. The 
respective royalties on residue gas and on liquid hydrocarbons shall be determined by I} lhe highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in lhe 
general area or 2) lhe gross price paid or offered for such residue gas (or the weighted average gross selling price for lhe respective grades of liquid hydrocarbons), whichever is the greater. In no 
event, however, shall lhe royalnes payable under this paragraph be less !han lhe royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

{I) On lhe basis oflhe lughest market price of each product, during lhe same month in which such product is produced, or 
(2) On the basis of lhe average gross sale price of each product for lhe same month in which such products are produced; whichever IS the greater. 

(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be wilhout deduction for lhe cost of producing, transporting, and olherwise making lhe oil, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYALTY IN KIND: Notwilhstanding anything contained herein to lhe contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time !hat payment of all or any royalties a~ng to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and olheiVIlsc making the oil, gas and other products produced hereunder ready for sale or usc. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, wbclhcr express or implied, under this lease. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing oflhe Commissioner oflhc General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such rime as lhe 
same may !hereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty !hereon under lhe royalty provisions of this lease. 

(H) MINlMUM ROYALTY: During any year after the expiration oflhe primary term of this lease, if !his lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to S5.00 per acre; otherwise, there shall be due and payable on or before the last day of the monlh succeeding lhe anniversary date of this lease a sum equal to $5.00 
per acre less the amount of royalties paid during the preceding year. 

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, lhe School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (!) to extend lhe economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on !his subject Royalty may not be reduced below the applicable statutory minimum. 

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to lhe Commissioner oflhe General Land Office at Austin, Texas, in the followong manner. 
Payment of royalty on production of oil and gas shall be as provided in the rules set forlh in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before lhe 
15lh day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in lhe form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, togelher wilh a copy of all documents, records or reports 
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which lhe General Land Office may require to verify lhe gross production, disposition and market value. ln 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
lhe royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever IS greater. A royalty payment which is over thiny (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on lhe 
date when lhe affidavits or supporting documents were due. The Lessee sball bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of lhe delinquency penalty shall in no way operate to prohibit lhe State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply m cases of title dispute as to the State's portion of the royalty or to that ponion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Anomey General, the Governor, or the representative of any of them. 

(B) DRJLLING RECORDS: Wrinen notice of all operations on this lease shall be submined to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wrinen notice to the General Land Office shall include copies of Railroad Commission 
forms for application to dnll. Copies of well tests, completion repons and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cunings and cores, or other information relative to the operation of the above-descnbed 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above descn"bed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(q PENALTIES: Lessee shall incur a penalty whenever reports, documents or olher materials are not filed in the General Land Office when due. The penalty for late filing shall be set by 
the General Land Office administrative rule wluch is effective on the date when the materials wene due m lhe General Land Office. 

1. RETAINED ACREAGE: Notwilhstanding any provision of this lease to lhe contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises, 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing lhe production thereon. 

(A) VERTICAL: In the event tlus lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises, 
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing 
pooled unit pursuant to NattJral Resources Code Sections 52. 151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of lhe Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
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panial tennmacion of this lease in accordance with this subparagraph and upon payment of the mirumum filing fee set by Gener.U Land Office rules in effect at the time of the partial cennination, 
Lessee shall bave the right to obtam a surface lease for ingress and egress on and across the cenninated portion of the leased premoses as may be reasonably necessary for the continued operation of 
the portions of the lease remairung on force and effect. If Lessee fads co apply for a surface lease withm the 90 day penod specofied above, Lessee may apply for a surfac:e lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such applicauon and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expirauon dace of the primary or extended cenn it shall further tenrunate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each well located on a.creage retained on Paragraph 7 {A) above, unless on or before two (2) years after the primary or extended 
tenn Lessee pays an amount equal to one-balf{ l/2) of the bonus originally paid as consideration for chis lease (as specifi ed on page I hereof). If such amount is paid, this lease shall be in force 
and effect as to such deeper depths, and saod tennination shall be delayed for an addot.oonal period of two (2) years and so long thereafter as oil or gas is produced in paying quanuties from such 
deeper depths covered by this lease. 

(q IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practJcaJ, be m the fonn of a square with the well located m the center 
thereof, or such ocher shape as may be approved by the School Land Board. Wochtn chorty (30) days after panoal tennmauon of thos lease as provided herem, Lessee shall execute and record a 
release or releases con taming a sausfaccory legal descnpcoon of the acreage and/or depths not retained hereunder. The recorded release, or a cerufied copy of same, shall be filed in the General 
Land Office, accompanied by the fil ing fee prescnbed by the General Land Office ndes in effect on the date the release is filed. lf Lessee falls or refuses to execute and record such release or 
releases wothin ninety {90) days after beong requested to do so by the General Land Office, then the Commossooner at his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record silch instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the Gener.U Land Office and such 
designation shall be binding upon Lessee for all pwposes. lf at any ume after the effective dace of the panoal tcrminatoon provosoons hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassolied so that less acreage is thereafter allocated to saod well or wells for production pwposes, tlus lease sball thereupon cennmate as to all acreage not thereafter 
allocated to saod well or wells for producuon pwposes. 

8. OFFSET WELLS: If oil and/or gas should be produced m commcrcoal quanuues from a well located on land privately owned or on State land leased at a lesser royalty, which well is wothon 
one thousand ( 1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, with on sixty (60) days after such initial production fro m the draming 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlllng of an offset well on the area covered by tlus 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue draonage of the area covered by t1us lease, and the Lessee, manager or driller shall use all means 
necessary tn a good faoth effort to make such offse1 well produce ool and/or gas on commercial quanuues Only upon the deterrrunauon of the Commossooner and woth hos wnnen approval, may the 
payment of a compensa1ory royalty satisfy the obligation to dnll an offset well or wells rcquored under tlus Paragraph. 

9. DRY HOLE/CESSATION OF PRODUCTION OURJNG PRJ MARY TERM : lf, during the primary 1enn hereof and pnor co discovery and production of ool or gas on saod land, Lessee 
should drill a dry hole or holes thereon, or if during the primary cenn hereof and after the discovery and acrual production of ool or gas from che leased premises such producuon thereof should 
cease from any cause, this lease shall not tenninate if on or before the exporauon of sucty (60) days from date of complecoon of saod dry hole or cessation of production Lessee commences 
addinonal dnlhng or rcworkmg operauons thereon, or pays or tenders the next aMual delay rental on the same maMer as proVlded on this lease. If, during the last year of the primary tenn or 
wothin sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the producoon of ool or gas should cease for any cause, Lessee's nghts shall remain in full force and effect wothout 
further operauons unul the exporauon of the pnmary cenn; and of Lessee has not resumed productoon on paymg quanuties at the exporauon of the pnmary tenn, Lessee may maontaon this lease by 
conducung addmonal dnlling or reworiang operaoons pwsuant to Paragraph 10, usmg the expirauon of the primary term as the dare of cessauon of producuon under Paragraph 10. Should the 
forst well or any subsequent well drilled on the above descnlled land be completed as a shut-in ool or gas well wothm the pnmary tenn hereof, Lessee may resume payment of the annual rental on 
the saone manner as provided herein on or before the renral paying dare following the exporanon of soxty (60) days from the date of completion of such shut-in oil or gas well and upon the failure 10 
make such payment, thos lease shall opso facto tenninate !fat the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premoses payments may be 
made in accordance with the shut-in provisions hereof. 

10. CESSAT ION, ORJLLI G, AND REWORKI G: If, after the expirauon of the pnmary tenn, production of ool or gas from the leased premises, after once obcamed, should cease from 
any cause, thos lease shall notrenninate if Lessee commences additoonal dnlling or reworiang operauons wotbm soxty (60) days after such cessation, and thos lease shall remaon in fuU force and 
effect for so long as such operauons concmue in good faoth and on workmanlike manner without onterrupuons totaling more than soxry (60) days If such dnlling or reworlang operanons result on 
the production of ool or gas, the lease shal.l remain in full force and effect for so long as oil or gas is produced from the leased premises in paymg quantities or payment of shut-to ool or gas well 
royalties or payment of compensatory royal ties is made as provided herein or as provided by law. lf the dnlhng or reworking operations result on the completoon of a well as a dry hole, the lease 
will not tenninate if the Lessee commences additional dnlling or reworiang operacoons within sixty (60) days after the completion of the well as a dry hole, and tlus lease shall remain in effect so 
long as Lessee continues dnlling or reworkmg operations in good faoth and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written not.ice to 
the Gener.U Land Office wothin tlurty (30) days of any cessauon of production. 

I I. SHut-1 ROYAL TIES: For pwposes of tlus paragraph, "weD" means any well that bas been assogned a well number by the state agency haVlng jurisdiction over the producboo of ool 
and gas. If at any ume after the exptrauon of the pnmary 1erm of a lease thai, unul bemg shut in, was bemg maontained in force and effect, a well capable of producmg ool or gas rn payong 
quantities is located on the leased premoses, but oil or gas os not beong produced for lack of suitable production facolities or lack of a swtable market, then Lessee may pay as a shut-on ool or gas 
royalty an aonount equal to $10.00 per acre, but not less than $1 ,200 a year for each well capable ofproducong oil or gas m payong quanuties. To be effective, eacb initial shuc-in oil or gas royalty 
must be paid on or before: (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng 
or reworking operation in accordance woth the lease proV1soons; whochever dace os latest If the shut-on ool or gas royalty ts paod, the lease shall be considered to be a producong lease and the 
paymenl shall extend the tenn of the lease for a period of one year from the end of the pnmary term, or from the first day of the month followong the month in which producuon ceased, and, after 
thai, if no sunable production facilitoes or suitable maricet for the ool or gas eXJsts, Lessee may extend the lease for four more successove periods of one (I) year by paymg the same amount each 
year on or before the expiration of each shut-on year. 

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas os sold and delivered tn payong quantities from a 
well located wothin one thousand {1,000) feet of the leased premises and completed on the same producong reservoor, or in any case in which draonage os occwring, the nght to continue to maonrain 
the lease by paying the shut-in ool or gas royalty shall cease, but the lease shall remaon effective for the remaonder of the year for whoch the royalty has been paid. The Lessee may maintain the 
lease for four more suceessovc years by Lessee paying compensatory royalty at the royalty race provided tn the lease of the market value of producnon from the well causing the dramage or whoch 
ts completed m the same producmg reservoir and with on one thousand {I ,000) feet of the leased premises. The compensatory royalty os to be paod monthly 10 the Commossooner begmnmg on or 
before the lase day of the month followong the momh on whoch 1he ool or gas is produced from the well causong the drainage or that os completed tn the same producing reservoor and located wotlun 
one thousand (1 ,000) feet of the leased premrses; cfthc compensatory royalty paod on any 12-month penod as man amount leu than the aMual shut-on ool or gas royalty, Lessee shall pay an 
amount equal to the difference withon thorty (30) days from the end of the 12-monch penod; and none of these provisions woll reheve Lessee of the obhgauon of reasonable development nor the 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determonauon of the Commossioner, and with the Commissioner's wrinen approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not umely paod woll accrue penally and interest in accordance with Paragraph S 
of tlus lease. 

13. EXTENSIONS: lf, ar the expiration of the pnmary tenn ofthos lease, producoon ofool or gas has not been obtained on the leased premoses but dnlling operations arc bemg conducted 
thereon in good faoth and in a good and workmanlike manner, Lessee may, on or before the exptration of the primary tenn, file in the General Land Office wnnen applicauon to the Commissooner 
of the General Land Office for a thirty (30) day extension of this lease, accompanoed by payment of Three Thousand Dollars ($3,000.00) if thos lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars (S6,000.00) of this lease covers more than sox hundred forty (640) acres and the Commossioner shall, on wnting, extend rhos lease for a thorty (30) day period from and 
after the exporauon of the primary term and so long thereafter as ool or gas IS produced on paying quanuties; provided further, that Lessee may, so long as such drilhng operauons are berng 
conducred make hke application and payment during any thirty (30) day extended penod for an addononal exrensoon of thtrty (30) days and, upon receopl of such apphcanon and paymenl, the 
Commissioner shall, on wnting, agatn extend thos lease so thai same shall remaon on force for such addl!lonal thtrty (30) day penod and so long thereafter as o~ or gas os produced tn payong 
quantities; proV1ded, however, thai tlus lease shall not be exlended for more than 1 Iota! of three hundred ncnety (390) days from and after the exporauon of the primary term unless producuon tn 
payong quanuties has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the righrto use warer produced on said land necessary for operations hereunder and solely upon the leased premoses; proVlded, however, 
Lessee shall not use potable warer or water suocable for livestock or irngacion pwposes for water ftood operauons without the prior wnnen consent of Lessor. Subjecl to ots obligation to pay 
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surface damages, Lessee shall have the right co use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and cransporting and marketing the 
production therefrom, such use co be conducted under conditions of lease injury co the surface of the land. Lessee shall pay surface damages in an amount sec by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occw-s. 

IS. POLLliTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards co prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contami.nation. In the event 
of pollution, Lessee shall usc all means at its disposal to recapture all escaped hydrocarbons or other pollulant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shaU build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or suppon vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non· 
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture. • Such statement shall be in lettering of at least l" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENAL TV: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases arc connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified 
at aU times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be mruntained in a leg.ble condition throughout the term of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the tranSfer is recorded must be 
filed in the General Land Office Within nmety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or cenified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money thaJ may become due under this lease. By accepl30ce of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in aU leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are bela by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals m order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without coun proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such insi!Uments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not I!Ue, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false repon concerning production or drilling, or if Lessee shall fail or refuse to dnll any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file repons in the manner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records penaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
mtervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be 
adopted relative hereto. 

2 I. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRJCfiONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to aU statutory and regu.latory provisions relating to the General Land 
Office's audit billing notice and audit bearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose 
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61 .117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for on and gas by directional dnlling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future consi!Uction, whichever is nearer. 

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any pan of the equipment from any 
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written 
consent of said Commossioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative. 

4 



24. FORCE MAJEUR£: Should Lessee be prevented from complymg woth any express or omplied covenant of this lease, from conductmg drilhng opernuons thereon, or from producing ool 
and/or gas therefrom, after effon made m good fatlh, by reason of war, rebeUoon, nots, soikes, ftres, acts of God or any order, rule or regulauon of governmental authoriry, then while so prevented, 
Lessee's obligauon to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commossooner of the General Land Office in support of Lessee's 
contenuon and Lessee shall not be liable for damages for fatlure to comply thereWith (except m the event of lease operntoons suspended as proVIded m the rules and regulauons adopted by the 
School Land Board); and tJus lease shall be extended while and so long as Lessee ts prevented, by any such cause, from drilling, reworlang operaoons or produc10g ool and/or gas from the leased 
premises; proVIded, however,lhat nothing herein shall be construed to suspe.nd the payment of rentals durmg the primary or extended term, nor to abndge Lessee's nght to a suspension under any 
applicable statute of tlus State. 

2S. LEASE SECURJTY: Lessee shall take the highest degree of care and aU proper safeguards to prtllect saod premoses and to prevent theft of ool, gas, and other hydrocarbons produced from 
srud lease. Tbos includes, but os not limned to, the installation of all necessary equopment. seals, Jocks, or other appropnate pro1eaove devices on or at all access pomts at the lease's production, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be liable for the Joss of any hydrocarbons resuhong from theft and shall pay the State of Texas royalties thereon 
as provided hereon on all ool, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: If, during the primary term, a poruon of the land covered by thos lease is included within the boundanes of a pooled unotthat has been approved by the 
School Land Board m accordance with Natural Resources Code Secuons 52. J 5 1-52.153, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser 
number of acres than the total amount descn'bed herein, payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries 
of a pooled umt, or, of after the expo ration of the primary term, the number of acres acrually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, condinons and agreements contained hereon shall extend to and be bondong upon the beltS, executors, adrrunostrators, successors or 
assogns of Lessee hereon. 

28. ANTIQUITIES CODE: In the event that any feature of areheologocal or hostoncal onterest on Permanent School Fund Land IS encountered durmg the actiVIties authorized by thos lease, 
Lessee Will ommediately cease actiVIties and willommediately notify the General Land Office (A'ITN. ArchaeologJSt. Asset Management OtVISton, 1700 N Congress Ave., Ausnn. Texas 78701) 
and the Texas Historical Commissoon (P 0 Box 12276, Austin, TX 7871 1) so that adequate measures may be undertaken to protect or recover such discovenes or fmdings, as appropnate. Lessee 
os expressly placed on nonce of the Nanonal Htstorical Preservauon Act of 1966 (PB·89-66, 80 Statute 915; 16 US.C.A. 470) and the Antoquoues Code of Texas, Chapter 191, Tex. Na1. Code 
Ann. (Vernon 1993 & Supp 1998). On state-owned land not dedicated to the Permanent Sc:hool Fund, lessee shall noofy the Texas Histoncal Commissoon before breaking ground at a proJCCI 
location. An arcbaeologocal survey might be required by the commission before construction of the proJeCt can commence. Further, on the event that any sue, obJect. locauon, artifact or other 
feature of archaeological, scoenulie, educauonal, cultural or hiStone onterest tS encountered dunng the acOVIttes authorize by thos lease, lessee Will ommedoately noufy lessor and the Texas 
Historical Commission so that adequate measures may be undenaken to protect or recover such discoveries or findings, as appropnate. 

29. VENUE: Lessor and lessee, oncludmg lessee's successors and assogns, hereby agree that venue for any dispute aris10g out of a proVIsoon of this lease, whether express or implied, regarding 
interpretanon of thos lease, or relating in any way to this lease or to applicable case law, statutes, or adminostrat.ive rules, shall be in a coun of competent Junsdocnon located in TraVIs Counry, State 
ofTexas. 

30. LEASE FILl G: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,tlus lease must be filed of record m the office of the Counry Clerk many county on whoch all or any pan of the 
leased premises is located, and cemfied copies thereof must be tiled on the General Land Office. The prescnbed filing fee shall accompany the certified copies sent to the General Land Office. 
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TEXAJ.\S 

September 1, 2011 

Mr. T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

JERAL 
j ERRY P ATT ERSO , C OMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 19, 
2011. I am pleased to inform you that you were the high bidder on MGL. No. 36, which has been 
assigned the lease number M-112986. 

State Lease M-112986 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Rai lroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well S~atu's Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

I 
Please let me know ~f you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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FILE# 6712 

..._, ... 
ROYited ~II 

Uplooteb 

~ustin, ~exas 

011. AND GAS Lr.ASE 
NO. M-Illn6 

BOOK 9 0 j PL\GE 

WHEREAS, panua11 to !he Teus Nlllnl Rc:ooun:cs Code~ 32, 33, Sl , &'ld Diaper S2, Subclulpc.n A..O ....t H. (said Code brina bemnalter referred to as N.JLC). lnd JUbjecllo all 
rules &'ld rqullrions pmmulpted by !be Comnwsioocr of !he GcncnJ Lind OffJCC and/or !be School Lind a-d pumwu lbcmo, &'ld all other opplieable SIJMcs ....t ...,.ndments to ..,d 
N.JLC.. Ibe foOowm1 ....., ~wit 

NOR~ ON~ARTVt (NW/4) OF SECTION ..._ BLOCK 57, TOWNSHIP l-S, T. & P. RY. CO. SIJRYn, R.!!VES COUNTY, n:xAS CONTAINING 
APPROXJMAT!LY 160 ACRES, AS SHOWN ON 11fE OFFICIAL MAP OF REEVES COUNTY CIJRRENTL YON FlU: IN 11fE TI.X.AS GENERAL LAND OFFICE, AUSllN, 
n:xAS, 

...., after beius duly odvati~ offered fur leaK on !be IM doy of J.ty, lOII, IIIO·OO o'cloc:lc a.m.., by !he Commissioner of !he GcncnJ Lmd Office of !be Slate ofTeus and !be Scboo1 Lind 
Boord of !he Stale of Texas, for !he .tOle mel only purpose of prospecringlnd dnlling for, and producina orland/or ps thai may be found lnd produced &om !be abo~ dcscnbed fta. and 

WHEREAS, after all bids &'ld ranitbDc:a whidl w= ~ ~ 10 aid time have been duly consideRd by !he Commissioner of !be GcncnJ Lmd Office and !be School Lind Boord 111 rqular 
IDCdinalben:of in !he G<nenl Land Oflic:e, on !be 1,.. doy or J.ty, lOll, bereinaftcr !be "ell'ectift dallt" &'ld ~ was found &'ld ddamined lhll T. VERN£ DWYER ..t.ose addn:ss is 501 
WEST WALL, SUTT! 403, MJDLAND, TEXAS, ,-rol-$77 bad offered the hisflcst lnd best bid for ate- of !he area~ clacnbed &'ld is, thcrefcn, entilled 10 n:cerve a lease !hereon: 

NOW, nmREFORE, I, Jerry E."--. Commiaioner of !be Galcral Lmd Office of !be Selle o(Texu, bemnalter aometimcs n:faTed 10 as "Lcsaor; wbooe addR:ss is Austin, Texas, by 
virToe of !be aoOorily-..! in aoe -s in ccnoiclonlion o( the peymall by !he bemna:ftcr clooip>atocl Lesoee, !he JUm of OM Hucii'M Srrui}'-Srtn TNaaiMI SnH H .. di'M ~ty­
Snao AM 60t'IIIO O.O.n (J 177,777.QI), reccipc o( which is hereby adalowledpl &'ld o( !be royalties, CCM:n111b. Jlipublioas and conditions contained and hereby ap-eed 11> be paKI, obscr-' 
lnd paformed by Leaee, do hereby demix, annt, 1.-and let unlo !he abo~ mentioned bidder !he exclusi~ riafll lo ~ for, produce lnd lalr.e orl and/or ps &om the aforc.aid area upon 
!he followinslenns lnd conclitions, ~wit 

I. ll!SERVA TION: Tbere is hereby cxcopled and ,.,..,.._j to 1..-: the full 1110 of the property oo...-.cl hereby lnd all riahls wilb reopecllo !be surface and sulmrlacc !hereof for any and 
all purpooe:s e:n:qJC dlole ,....ted. and lo !be exlolll bcrein p1111ted to Lcuee; !be rillrt to .,.C thin! puties oeiJmic, s=plrysicaJ and J0C1o1ica1 permits and 10 enter mlo othcr .,...,.ments with 
!bird ~ wtrich allow sucll third s-ties to conduct se<JPI!ysic:al, aoclosical or seismic sunqs oa. oYer, anclcr, lhrouah and oaoa !be land ""--"" herein durinalhc 1crm of !his lease:: and 
!be riahts o r in pas and epas and ..,. of said lands by Lessor and ils minenllessecs fur purposes of explorin& for lnd produc.inathe mincniJ wluch are 1101 eoYCTCCI. or wllich may nor be 
""--"" in !be limn, anclcr !be ta1m or Ibis lease, but wbieh may be located withio the SID'facc l>oun<bneo or the l.....t ...... All or !be ri&hts in and to the leased premises mained by lessor 
lnd all of !be riahls in and to !be 1eued premiocs puted to Lessee hcnin shall be aen:ised in JUCh a manner lha1 DCithcr shall unduly in1erfcre with the openlions of the 01'-

1. Tr.RM: Sub;eet to !be ocllcr pnMt;ons hcrecf, lhis lcue sba1l be for 1 lerm of llv< (5) years &om !be dfec:IM: date hereof(heRin called "primary lerm11nd as lona thcreal\cr as orl or ps is 
produced iD ~~ qumtities &om sad ...... 

3. D!LAY R.r.NTALS: lfacwoll is CIOift..........t on the 1md hereby lcaKd on or before the-;__,. dlleof lhis 1eao, Ibis leaae shall!mninate as ro boch l*rics ~mless !he Lessee on or 
before said dote shall ~y or lender to !be Commiaioncr of the G<nenl Lond Office of !be State ofTeusll Aus1in, Texa,the amoun1 specified in the followinaaehedule mulliplied by the 
number of ac:ra in !he pmniscs, wt.ie~ shall opcrlllo u a rental and~ !he privileao of clefcrrinathe eommenc:cmen~ or a well for rweln (ll) •••Ill• from saod date. In like manner and 
upon fliiY1M1IIs or lmden of amounls 101 out in the follawin& seloedule, the c:cmmencemenl of a well may be fin1heT deferred for a like period of the same number of monlhs. 

Anniyqwy Pme De In Rcn!al oq Am; 
Fint S S 00 
Seccnd s soo 
Third s 1,000.00 
Fourth S S.OO 

•• PRODUCTION ROY ALTI!S: Upon procluc:lioro of oil and/or ps, !he Lcsaee asrecs 10 pay!" cause 10 be ~id 10 the CommiJJioner oflhe GcncnJ Lind Office in Awtin, Texas. for the 
usclnd benefit of !he Stile ofTexa, dlrin&lbe 1crm hcrecf: 

(A) O IL: Aa a ntya1ty on orl, wtUch is cleftned a inchodina all hydroc:art>ons pnxluc:ed in a liquid fonn 11 !be nnllh o( !be _.I and alao all condauate. distolllle, &'ld ocllcr liquid 
h]Gocabons ~ ioon orl or ps nm lh-ou&h a aependiOr or ocllcr equipment. ulocreinafter provided, JH pon of !be J10SS productioa or !he maricet value !hereof, lithe oprion of !be lessor, 
socii value 10 be cletormiDed by 1) the hi &hat pooted price. plus premiunl, if .,y, offered or poid for ool. condmsate,. disollale. or ocllcr liquid hydrocabons, rcspec:lrYdy, of a lilcel)'pe and cravity 
iD !be .......,.J .... where produced and wloea nm. or 2) the hi chest maricet price llocreo( offered or poid in !he JODCrll .... where produced and wloea run, or 3) the J10SS proccccb o( lbe sale 
lben:cf, wbieloevor is !be IJUkr. Lesooe .,_ !hal before aroy ps produced &-om !he l&'ld hereby leaoecl is sold, IIICd or procosoed in 1 plan!, il wo11 be run Cree of eos1 10 lessor llwou&h ., 
aclequlolo ool and ps aopw110r of .....-ionall)'pe or other cquipmenlll leu! • efficienl to the end !hal all liquid hydroeorbons ~ &om !be ps by such aoeans Wi ll be reco...-ed Upon 
wrinen c:cnKnt of t.aoor, !be~ !hat such ps be run lhrou&h such a aeporaror or Olher equipmenl may be waived upon such Ierma and eondition.t as (llt*tibed by Lessor 

(B) NON-PROCESSW GAS: Aa a niJII!y on my ps (ondudin1 n...ed ps). wlliclo is defined as all hydroeartons and ......... substanccs 1101 defined u oo1 on subpanp-aplo (A) ._, 
prociDced &om aroy wdl oa said land (~ as prcMded ben:in with reopeclto ps procosoed in a pt.- for the extrx1ion of psoline. liqajd h)'droearl>ons or other produeu) JH port of the IJ'OSI 
pn>duction or !he aurtet value doa-cct; 11 !be oprion of the Lcsaor, such value to be bued on !he hi chest martet price poid or offered for ps of ~ble quality on the ...,...t ...., when 
produced anc1 """"' nm. or !be JIOSS price peid or offered to !he produca-, wltic:toe- is pater provided lloallhe maximum prcssuR buo in rneamin& the ps under Ibis lease eontnc:1 shall nor 11 
aroy rime exceed IHS pcuods per sqo.-e inch obooNie, and the Jllndord buo lcrrlpenllln shall be sixty (60) clepoes Fainnloeil, comclion 10 be made for pressure according co Boyle's Law, and 
fur specific pvity accordinslo 1a1 mac1e by lho Balance Melhcd or by !he ..- appro~ ll'ldhod or latin& beinallled by the incluJiry lllhe rime of 1csring. 

True and Correct 
copy of 

Original filed in 
Reeves county 
Clerks Off1ce 
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(q PROCESSI:D CAS: A> 1 r-oyWty oa lilY ps proctsKd "' 1 psolu>c !"- or oCbcl- piiiC for dx I'CCOYCrY of psolioe or oCbcl- liquid ~~ Jli J*1 of dx rwdue ps and dx 
liquid b~ c:xtriCU:dordx .-kd valuclhcroo(.ll dxopi>On of !be l..cuor. All ror-~- ..,_ bcrem JIWI be bued.., aoc lwndred pcn:a11 (100%) of the lOla! p1aD1 pn>cb:oon ofn:s>Ciuc 
ps .aa"burablc to po prociu<:ed 6-<m chiJ lcuc, aad OG fifty pcn:a11 (50%) or dill pcn:a11 ac:auiDa to Leucc, whicbna- 11 dx .,-, of dx total plant producboo of liquid by<rocart>oas. 
aanbucabk to dx ps prociu<:ed 6-<m chiJ lcaoc; proWled 11!.11 if liquid b~ ... ~ &om ps processed iD 1 pioal iD which ~ (or iu porc~~C. subsidiary or alfili.ote) owns aa 
IO!cnsf. !ben dx pc:n:catiF II'Piablc to liquid bydoocabowi lhaJI be filly pcn:all ($0%) or lbc bipat pcn:all ICalllllJIO 1 1hird pony proc:csaiaj ps lhrou&h such planl u.odcr I proc<SSUII 
ap-ccma~~ ocJO(lll<d ll...,..lallllb (or iflbcn is oo such !bird pony, dx bipe.t pcn:a~~ !ben bciDaopec:i6cd in processinaqra:mcna or~ iD dx iDdUSIJ)'), whic:!>cvcr is the p-caLc:r. Tbc 
n:spcdi..e royalties on n:soduc ps and OG li~ ~ abaiJ be~ by I) dx bipat .....W p1CC paid or offind for lllJ ps (or liquid hydroeattoru) of comparable qualiry 111 the 
,......t .... or 2) dx poa price p.;d or olf......t for such resd.o ps (or dx wciped ._ poa JCllina price for dx rcspeciMO pwleo ofliquid b)'droeatt>oru), whicbcvcr 11 dx IJWc:r. In oo 
CYCrll., t.o--, shall !be royoltM:o ~ Ulldo- diU pwaanp. be lao lb. dx royalties ...t.idJ would ~ bcca .... bad the ... DOl bcca procaxd. 

(D) O'Tli£R PRODUCTS: A> 1 ror-Jiy OD carbaD blad<. JU!pb~r or lilY oCbcl- pnd.ltb produced or .,.,ufacrund 6:om ps (cxcq>Cln& Uqwd bydoocatt>oas) wbctbcr S»d ps be 
-~ • -~or a y oCbcl- ps, by fractiODIIma. bumiaa or lllJ oCbcl- proccaiDa, .lli J*1 of puss productiOD of such procb:b, or dx maricd value lbcnof, 111hc opc>on of Lessor, such 
maricd value ID be dctcrmu>cd a follows: 

(I) On dx buu of dx I» shes~ .....W price of cxb producl, dunnj dx same mood> iD wlucb such produa is produced, or 
(2) On dx basis of dx ._ s;ross ale price of c:acb pn>ducl for the JIIDC mcxub in whiCh such produciS arc produced; wlucbcvcr is dx grea~cr . 

(E) NO DEDUcnONS: Lessee aarccs !hal all royalties accrwns to Lessor under lhu 1cuc shall be wilhout deduction for dx coot of producula, lrlrupO<tlna, and od>crwuc malrul& the oo1. 
ps and oCbcl- producu produced bcre\mdcr R8dy for ale or uoe. 

(I') ROYALTY IN KIND: NO(Wlllulandul& aaythiD& aJDblllcd bcm.n lo dx axmwy, l..cuor IDIIY, II IU opDOD, upoa DOl leu - 60 cloys DOCK:c ID w-_ rcqwn: II aay bmc: or &om 
11me to lime lhll por- of all or ll'IY royalocs ICCJ\Iins 1o l..cuor UDder dwo lcuc be IDIIIIc • lwld wttbour deducriOD for dx <011 of pn>duana, pibcriaa, 110no1. __.a. IJ<alllla, 
dcbydrallna, c:omprcssrns, p<OCCSIUII. lrllllpor1>D& aad ocbawioc malaDa dx 01~ ps aad oCbcl- producu produced bcnuadcr R8dy for sale or usc. Lessor's rip ID lake 1ts ror-Jty ia lwld sllall1101 
dutunisb or ocpte Lcaor's nps or Lcssec'a oblipliooa, wbcdx:r cxprooa or im!>licd, Ulldo-lbia Jc... 

(G) PLANf FUitL AND RECYCLED CAS: No royalty shall be poyablc 011 a~y ps a may rcpreoa>~lbia lcue's proportionlle share of any fucl llled 1D proccu ps produced bcrcomdcr 
m m y proccaiDa pl-. NI)(WitbltiDdiuaanytluna aJDblllcd bcm.n to dx axm-ary, and subject 10 the CODICIIl in wnlina of the Comm.issioocr of dx GcncnJ Land Office, Lessee .,..Y ruycJe ps 
for ps lift purpoocs OG the 1caooc1 premises aft..- dx liquid b~ COIIIaincd in dx ps t.w bcca I"CIIICMd, aad oo royalties shall be poyab1c oo dx ps so recycled UDbl such lime u dx 
,_ may lhcnafta be prodDccd and JOid .. asc:d by Lessee iD such IDIIIIIU a ID aide I.-or ID I royally ~ Ulldo- !be royally provi»oos of dwo lease. 

(H) MINIMUM ROYALTY: DuriJI&IIIY JQ<afta- dx ~ ofdx pnmary la1D oflhu lcue, lflhu lcue 11m.amlaiDCd by produclioo, dx ror-JI>cs pud IO l..cuor moo C"<:DI shall 
be lc:a lhlll111 - equal ro SS.OO per oc:rc; odxrwloc., Ibm sball be..,_ aad pay.t>le on or before lbc las! day of dx ~ succcc:diD& dx _,_...,. dllc of dwo lease 1 sum equal ID SS.OO 
per ..... las dx - of royallics ~ cbma dx prccccliD& JQ< • 

(I) MARGINAL PROOUCTlON ROYALTY: Upoa l...c:aot's wn1b:D ow!ic:aOOD, dx School Land Boord may ltldoace lbc royally rllald OUI io lbia ~ tiJd/or the IIWIUDum 

royalty Jd 0111 in ~ • (I) 10 =-! !be CCC*XDic lifo of lbia leaK and ~ I'CCOYCrY of oil or ps lbOI miahl ocbawioc 1"C1D0in WIR>C0.....-..1. AzJy such royally n:ducrioG must 
coaform 10 dx RqUitCIDCIICI of lllJ Sc:bool Land Boord ~ nala OG lbia subject. Royally may DOl be~ below dx ~.-..cry minimum. 

5. ROYALTY PAYMDO"S AND IUPORTS: All roy.aieo oocrakal in kind sball be poid 1D lbe C<>mmi•ojoocr oflbc Galcral Land Oflicc II Austin, Texas, in dx followin& IDODDCI": 
Paymcar of ror-Jty oo productiOD of oil IDii ps aboll be .. proWled ia dx rules oa forth in dx T cxu RcaiJt«. Rula ........dy provide lbOI ror-JIY on oil is due end must be received ia dx 

CieDeral Laad Office "" or before lbo Sill cloy of lbo .......t IDODih ..--!ina dx IDOOlh of produdiOD, aad royally 011 ps il ..,_ aad aws1 be ~ ia !be Gmcnl LAnd otr..:e .., or before lbc 
ISib day ofdx second .-11 .....-~iDa die IDOIIIb ofproduc:tioG. ~by dx aftidaVII of !be OWDCI", ......,... or oebcl-oudxri:r.ed ....,a. oomplctod in dx form 1111<1.....,.,. pracribod by 
dx GcocnJ Land Office and ~ dx s;roa - aad dispoonion of all 011 aad ps produced aad lbc .-UI value of dx oil aad ps, IOICihc:r wilb a copy of all docummts, n>e:onls orrq>orU 
COIIfinnaq dx poa pn>duc:oon. cliJpoooljOD aad ~ valoc iDcludina ps IDCicr rcadiap. p!pdiDc rccciprs, ps liDc rcc:apc. and Olbcr cbccb or ~ of tmOUIIC prnducod aad pul i""' 
pipcliDco, r.b, or poola and .. liocs or ps ..,._ aad lllJ oCbcl- rq>01t1 or l1lCOfda wbaclt dx Gmcnl Land Oflicc IDlY rcqwrt 10 -;ty dx poa produdiaa, dispcoitiaa oad -""' value. Ill 
oiJ c:atcS dx IUibonry of I .......... or ..... to ICI for dx ~ bcrem must be 6Jod ID dx GmcnJ Land Office. Eacb royally poymcDI sllaJI be I"CCI""I'""iod by I died< stub, scbcclulc, summtr)' 

or ocbc:r remiamcc a<Mcc ......,, by die lllipcd Gmr:nl Laad Office lcue aumbc:r dx - of royally beiDa pud 011 c:acb lease. If~ poys bu royally 011 or befOre dw1y (30) cloys after 
dx royalry poymeD1 WU dooo, dic:D 1...- owes I pa>ally of S" OG dx royally or S2.S.00, ~is,_.... A royally poymcDI wbic:b is OYer dw1y (30) days lou shall acauc I penally of 10% 
of lhe royalty..,_ or ru.oo whicbna- is sr-. Ill additiOD ID 1 penalty, roya/lics shall acauc inlcrcsl111 '*of 12" per year, sucb inlcrcs! will be&in acauin& when lhc royalty is si>ay (60) 
days oYaduc. Affidavits and supportias documc:uls which arc 1101 filed wbco due shall i.oar 1 penalty in .., ltnOUDI Jd by the Gmcnl Laad Oflicc adminiscnlivc rule wiUch is cffcc!ivc on lhc 
da1c wbcn the alfldavits or supportia& documcols ....., due. Tbc LesJcc shall bear all responsibility for payias or eausina royallics 10 be poid u prt;SC<ibcd by the due date provided bcrcin. 
Paymml of dx dcliaqucncy palllly sball in 110 wrt opcn1e 10 probibillbc Slllc's rilbl of forfeoli.R u provided by law oor ICI ID postpooe dx dole OG which royahocs _... onpnally due Tbc 
abo,.. pcuaJty proVISlODI shall DOl apply iD cutS of bde dispulc • to lbe Slll.e's portion of dx royally oriD lhll portion of the royalty iD dispulc • to £au -"a value.. 

'- (A) R.E.SI:RVI:S, COI(TllACfS AND 01lfEJl UCORDS: 1...- shall -ual.ly funusb dx (Amm,., .... ..,. of lbo Galcral Land Oflicc wttb its bell possibk C3Dmllc of otl ond ps 
._....... UDdcrtyma lhu lcMc or allocable to lbia lcMc aod abaiJ lin&sb said C<>mmim..n wttb c:opoa of all CODinca Ulldo- wbicb ps is JOid or proctsKd aad aD su.bscqucnl ..-and 
amcodmeiiiJ ID such CODirOCb wilhiD driny (30) cloys aftor CllllcriDa iiiiD or lllllwla such CODiriCII, ...,.._ or 1rnc;ncfmenl), Sucb CODinca aod ..,umellb wbco rcc:ci....J by the GaiC:nJ Land 
otrw:e shall be beld io confidcacc by the Gcor:nJ Land Office unlr:ss ocbc:rwisc II.Cborind by Lcuce. All Olbcr CODITICtl aad rccon:b pcrtaiDin1 ID lbe production. II"IIISpOitaliO sale and 
nwk:etins of the oil and ps produced 011 said premises, iaeludio& the books and ICCOUDtl, rcccipiS ond discbaracs of all wdls, llnlcs, pooh, mcun, and p!pCiincs shall 11 all bmes be subJect 10 
mspc:cboo and cxarrunabOD by dx ComrnWKmcr of dx Gmcnl Land Ofl"lCC, the Anomcy Gcncnl, dx Govt:n>01, or dx reprcscnlllivc of m y of them. 

(B) DRJI.UNC RECORDS: Writtc:r~ nocice of all opcnllOIII oo dwo lcuc shall be submitted 10 dx Commwioocr of the GcDcnol Land otrKX by Lesxc or opcnror five (S) days before spud 
c!Mc, wortovcr, re-G~Uy, !anponry 1boncloonwrol or plug and abandonmcDl of lilY well or wells. Sucb writtc:r~ ooricc 10 !be Gmcnl Land O!lice shall include copocs of Rallro..t Commw1011 
forms for owlic:.atioo ID dnll Ccpics of well !CStl, completion rq>01t1 and pluuing rq>orU shall be supplied ID the Galcrall..md Oflicc 11 the nme they are filed wuh the Tcus Rallro..t 
CommWiol1. Lesxc shalll\ll)ply the GaiC:nJ Land Office wilb 111J recorcls, III<!DOI"IIIda, account~, rq>0111, cuainp and cores, or other mfonnatioo rdabvc 10 dx opcnlioa of dx ~bed 
pRnl1SCS, whicb may be ~cd by dx GaiC:nJ Land Office, in addillOD 10 !bose bcm.n aprusly proWled for Lesxc shall have .., clcc:lncaJ and/or radioiC!Mty surw:y made on the borc-llole 
sectiCln, &om dx hue of the surface casinalo the total dcpch of wd~ of all wells drilled 011 dx abc>vc described premises and sllalllrlnlmi!IIJUC copy of dx los of cxb ·~ on cxb wr:ll1o the 
Cia>cnl Land Office wrduD filloca (IS) cloys aft..- dx maloas ofsald JU<Ve'f. 

(q PENAL TiltS: l...c:aot abaiJ iac:..- 1 pa>ally wbcnr:w:r rq>0111, documcnrs or oCbcl- materials ore DOl filed 10 dx Ga>enl Land otrrce wbcn due. Tbc paW!y for late fiiiD& sllall be XI by 
dx Geocnl Land Oflicc ~ rule wbic:b is dfcdivc oo dx dale wbco dx matcria1s ....., due 111 dx Gmcnl Land Oflicc. 

1. RET AINI:D ACRUC!: Norwitbstandiac m y provisioa of lhis lcuc 10 the axm-ary, after 1 wdl procb:ina or capa.bk of producin& on or ps bu bceo c:omplcted on lhc leased pnmiscs, 
Lcsscc shall cx.crcisc dx diliacoce of 1 reaoonabJy prudcnl opr:rKor ., drillina such additiooal wdl or wells u may be rt&SODably -r for lbc proper deYdopmcnr of lbc lcucd premises and 
In onam:rio& the produajoa lbcrcon. 

(A) Yr.RTICAJ..: In dx ew2ll lbia lcMc 11., force and dfcct IWO (2) yean al\cr dx cq>onbOO dllc of the primaty or cxtmdod lam ir abo1J dxn !ct1111Dm a 10 all of dx lcucd prcnwes, 
EXCEPT ( J) .a aacs ~~ cacb oil well capable of prodolciDa in poyu11 ~ aad 320 acn:s sumxmdina cxb ps well capa.bk of produanJID poyioa ~btJCS (Uidudiaa 1 sbiii-<D 

oil or ps well u proWled ao ,.,...... II brn:ol). or 1 well upoa whocb Lcuce 111bcm CDp&<d ID COObnuOUI drillina or ~~ openiiOO>, or (2) dx number of aaes Uldudod ID 1 produaog 
pooled UDil puriUIDI ID Nllhnl Raourca Code SccliODs S1.1SI-5l. IS3, or (3) sucb sr-<r or lesser oUD>bcr of acn:s • may dxn be alloc:a!cd for pnd.ltbOG purposes 10 a prorabOD unll for each 
such producins wdl UDclcr lhc rules aad ~ of dx Railn>od Commwion of Texas, or aay IUCC<:SOOIIaency, or Olbcr ~ IUihooty baiiUII Jurudoctloo W•lhm 90 days of 1 
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portillll<nllillllioa of this lc8K ill~ wilb this"""'**"""" ood ~ ~t of the lllinimwD 61i111 r... JOt by Galc:nJ L.al Office rules in dfcct 11 the time oftbe ponialtcnlliDabon. 
1.-=- "'--I "-'"' tbe rip to o4ltaia a -r- .._for n..,.... ood..,.... oa ood IICrOSS tbe taminota1 portjoa of the lcMod ~ a moy be ..........bly DeCeSSIIY for the c:ononued op<:r111ion of 
tbe por1iolls of tbc tc- raMinina in force ood dfed. If 1...esxe fails to ..,.,ty for a ..mce tc- within the 90 <loy period .tpecilicd ~ 1...esxe may awtY for a surfocc tc- &om tbc '--1 
Office, but tbc L.al CommiJtioncr has tbe diocntion to IJ"ODI or deny such oppticotioa ond to set tbe fee for such surfoce leaoc. 

(B) HORIZOI'n' AL: Ill the ~ thd .._ is ill force ood dfecl r- (2) yoon ofta' the c:xpinDoa cllle of the primary or cxteDded ll:rm il Jhall filnber knDiDote • to aD cleplhs below 100 
feet below lbe Ioiii clo¢o cHied ~ "docpc:r cleplhs1 iD eacll welllocltcd oa ......,. retained iD Plrqnpb 7 (A) ~bow, aalcn oa or bd'cn two (2) yoon after tbc primary or CXImdcd 
11:rm Lcaoe peys.,-' oqaol to oae-l>olf(l/2) oftbe bcnm oriPnaJiy poid u coasiclentioa for diU lc8K (a ..,.Olicd oa ~I bcnof). If such omoun1 is poid, diU lease sball be., force 
ood dfecl • to such docpc:r cleplhs. ood said b:nninorion sball be delay<d for ., additional period of two (2) yoon ond so loo1 thereafter as oil or ps is produced iD paym1 quannn .. from such 
docpc:r depcbs ~by this '-. 

(q IDENllYICA110N AND nLING: The ....moe -=-ce retained hcRomder as to each -n Jhall• -'Y 11 pndical, be iD tbc form ofo oquwe with tbc ""'" loCitcd in tbc e<nter 
tbcnoC, or such OCher Jbope u moy be ~ by the School land Bo.-d. Within thirty (30) dayo after portiallemlirullion of this lc8K as provided ben:in, L..esxe shall c~eculc md rocord o 
rdeaoe or. rd.- c:onbiaizt1 a Sllis&dlxy lepl cb<riprioo oftbc......,. ondlor dqllbs 1101 rebined hemmdr:r. The rccordcd rdeue, or a ca1iJicd copy ofSIIIDe, Jha1l be filed in tbc Galc:nJ 
1.-d Of'lice. ...... · • ~ by tbe filin1 fee prcoc:ribed by dw: Galc:nJ L.al Office rules iD dfecl oa tbc clllc the "''- is 6lecl. If l..esxe fails or rdlloes ID execure md rocord such ~ or 
rdcases widliD niDdy (90) cloys ofta' beiDa roqaaled to clo oo by tbc Galc:nJ L.al Office, tbeo tbc Commissioner 11 bis JOie discmioa moy dcsipak by wrincn iDslrum<nt the -=n:qe md/or 
depcbs 10 be rdeated benund<r ood rocord Jbcb iDslnanenllll.aooe'o expenoe iD tbc county or counties wbere tbc lc8K is locaeed ood in tbe official records of the GcncnJ L.al Office md such 
dcsi.,..cioa sball be biadiDa ap111 1.-=- for Ill pwpoees. If II ..y time after tbc effecliYe clllc of dw: ponial termiDIIion pi'!IYisiom hereof, tbc awficable field rules are chon cui or tbc wdl or 
wdb located dw:reoD ... redaaiJicd so lhlllest .auae is tbcn:after aDoc:ot~ to said well or -ns for productioa purposes, diU leue sbaD ~ terminote as 1o aD ec:reaae noc then:aller 
aD~ to said ""'" or -lb for production purposc:s. 

I. Ol"FSP:T WI:U.S: If oil ondlor ps JiJould be produced iD ..,.,._.,w q...rities from a well located on lmd priwdy owned or on SIZe fond leaoed II a lester royalty, which well is within 
ODe 1!IOUSIDd {1,000) feel oftbc .... iDcladcd benin, or wbidl wdl is drainin1 tbe .... ~by this leue, tbc l..esxe Jhall wilhiD Jixry (60) cloys after such iDitial produc:tJon &om the cbnin1 
well or the wdlloc:atod within one tbooamd (1,000) fi:d &om tbc .... c:ow:nd by this laae bqin iD JOOd foilh and prosecu~e dilip:ntly the ck'ollina of., oftKt wdl on lbc .... ..,..,...j by t1u.s 
r-, and such otr:oet wdl Jboll be ck'olled to such clo¢o u _,. be ..........,. to ~ 111e undue .....,.~ of 111e - .........! by this r-, and the ~...esoce, .........,. or ck'oller shall ...., an .,_,. 
acassary in a JOOd faith df'ort to make such otl'oet -n produce 011 ondlor ps m comrnercial qu.~rities. Only upon the detmninalion of the Cormnissioner md wtth his wnnen approllll, may the 
payment of a compcnsatory royalty Jlllis!y the Qbl;poon to dnll ., ol!3ct .... u or wdiJ ~ unc1cr t1u.s ~ 

' · DRY HO~A 110N Of' PRODUCTION DURING PIUM.ARY TERM: If, durin1 the primary term hereof md prior to diJccMry and production of 011 or ps on said lond, L..esxe 
should dnll a cky hole or boles thcn:oa, or if clwms the prinury term hereof and after the diseoYery md oc:tuaJ produclioa of oil or ps &om lbc leued premises such production lh=of sbou.ld 
eeae from ..y ._., this lc8K JhaD DOt tc:rmitwc if on or before the c:xpinDoa of sixty (60) cloys fnlm dote of completion of said cky hole or ccssalion of production Lesoce c:ommcnca 
ldditionaJ ck111inl or reworD>a opcnlioas thereon, or peys or tl:ndcn tbc oex1 anaual dct.y raJial iD tbe - - as JW'O"iccod iD this lase. IC, durin& the last re- of the pnmary term or 
within Jixry (60) dayo prior thcmo, a cky hole be""""""'~ and ""-'onod, or the produc:lioa of o~ or ps sbould cease for ..y c:IIDO, l..esxe'• riaf!U sball mnaiD in fUll fa= and effect without 
filnber opcnlioas UDiil the expnlioa of dw: primary term; ood if Lcsoee hu not resum~ production in ~~ ~ II the cxpinrioa of lbc primary ll:rm, Lessee may mainwn this lease by 
c:ooduclina odcliti..W ..-illill& or ........nm, opcntioDs ~to Plrqnpb 10, asma the .,.pnbon of the prinury lenD u the clllc of ccssalion of production undc:r Panop1tp~IO. Should the 
lint -n or ary suboequeal well ..,;)Joel on the aboYe deacribod lind be I:OIJll)ldod u a Jbut-in o~ or ps wdl withiD tbc prinwy term bcreof, Lessee may n:sumc payment of tbc aanuol rental m 
the _,. manner u provided bcrein 011 or bd'cn the n:ntal payin1 dote fnllowins tbe expiration of sixty (60) cloys &om the clllc of completion of such shut-in o~ or ps well and upon the failure 10 

make such payment, thiJ lcase shaD ipoo fllcto tcnninole. If at the expimion of the primory tcnn or any time ~after a shut-in oil or ps well iJ local~ on the leued pmniJes payments may be 
made in 1ICCOtCiaDoc with the shut-in provioioas bcreof 

10. OSSA110N, OIUU.INC, AND REWORKING: If, after the c:xpinDoa of the primary 1t:rm, productioa of 01l or ps &om the lc:aood praniJes, after"""' obtainccl, sbould cease &om 
..y ._., this lc8K Jhall DOl ~ if L..esxe COiniiiCI'ICeJ odditional ..-iUina or reworlo:ina opcnlioas witbm Jixry (60) dayo ofta' such eessaticxl, md this lease shall remain in 1\rU fa= ood 
dfect for so loaa• such opcr1llioas COIIIiDue ill JOOd faith ood in wor\:mmlikc IIIOIIIICf wilbout intat'4Jiiotts tolllin1more thin Jixry (60) cloys. If such ck1l~n1 or ~a opcnoom ......rt m 
the produdioa of oil or ps, the r- JhaD remain in IIIII force ood effect for so looa u oil or ps is producod &om the lcMod prcmiJes in payinJ quantities or paymcuc of shut·m 011 or ps well 
royalties or ~ of c:ompaiSOiory royalties is made u JW'O"iccod herrin or u JW'O"iccod by law. If tbc drilli01or n:watins opcr1llions result in tbe completion of a well u a cky hole, tbc r.­
wt11110C terminlle iflbc Lcsooo C!OIJ1IDCDC)OJ odditional ck'ol linsor n:watins operations within Jixry (60) dayJ after tbe completion of the wen as a dry hole, ond this leue shall n:main on effec:l so 
lon1 u 1.-=- continues G-illin1 or .........nin1 opcntionJ iD JOOd &ith and in a worbnanlilcc manner wilhout intmuptionJ totalin1 more than Jixty {60) dayo l..esxe shall Jive wriHcn notice to 
the GcncnJ Lmd Of'l'ice within thirty (30) cloys of ..y ocs:a1ioo of production.. 

II. SHUl'·IN ROYALTIES: For fiiii'PO"OS of this ponp;n¢, "well" rneam ..y weD that bas beCI'I assi.,..S a well number by the Sllllt acencY havinJjiNdic:tion o- the produclioa of oil 
and ps. If 11 ..y biDe after tbe .,.pnbon of tbc primary term of a leue thai, lllllil beiDa shut in, was beiJls maiDiaiDod in force and dfcct, a woll ~le of producina oil or ps m pay~ng 
~ties isloc8tod on tbc 1.....t prcmixs, bur otl or ps is DOl beiDa produced for lode of JUitable production fxilities or lode of a JUiiX>Ie .....UC, tbeo L..esxe may pay as a sbul·on ool or ps 
royalty., amoun1 equal to SIO.OO per acre, bur DOl lest tb.a $1,200 a y.. foreacll wdl ~le ofproduc:iDs 01l or ps in payin1 ~ To be~. each initial shut-in oil or ps royalty 
01ust be paid oa or before: {I) the .,.pnbon of the primary 1t:rm, (2) 60 dayo after tbe Leuee c:<uos to produce oil or ps &om the 1.....1 prcmioes, or (3) 60 cloys after Lessee eompleteo a drilling 
or .........nina oper11ioe in acconlonce with tbe leaR provisions; ~dote is lllleJI. If the sbut· iD oil or ps royalty is poid, the leue shall be conJidered to be a produdng lease and lbc 
~ sbaD CXImd the ten~~ of the lc8K for a period of one re- &om the end of the primlry ll:rm, or &om tbe finl cloy of the monlh followi111 the month iD which produdlon ceased, and. after 
tbot, if no suitoble produc:lioa f.acrlities or Mtable l!llrltet for the oil 111 ps aim, l..esxe may extend the leaJe for flxr mort SIICCCSSM periods of one (I) yar by pay\n& the same IIIIOIIIll CIICh 
r-on or befcn the .,.pnbon of each shut-in Yel'· 

fl. COMPENSATORY ROYAL 'TRS: If, dariaa the period dw: lc8K is b:p in dfect by paymcuc of the shal-in oil or ps royolty, oil or ps is JOid ood ddMred in payina qumtities from a 
wdfloc8tod witbia ODe tbooamd (1,000) feel of the leaoed ~ -' cornplelod in the - pn>ducina reocnooir, or in ..Y caK iD wbidl cftinqe iJ oecomc. tbc risht IO .-inue to main!Dn 
the lease by ~~ the shut-in ool or ps royolty Jhall eeae, bur the r.- sbaD remain dfcctivt for the remainder of tbe r- for which the royalty has been paid. The L..esxe moy mainwn the 
r- for f.,.. mon: succc:ssM: yoon by Lessee ~I COIIJI>OIISII!Iory royalty 11 tbe royalty rate JW'O"iccod in the lease of lbc marlcet value of production &om the well eau5in& the dninaae or which 
is c:ornplctod iD the -.e producin1 reocnooir ood within oac tbouand {1,000) fi:d of tbe leaoocl pm~~ises. The eompcnsatory royalty is 10 be poid monthly to the Commissioner beJinninc 011 or 
bd'cn the last cloy of the rnont1t followiD1 the mondo in wbich lbc otlor psis producod from the -u c:ausin1 the drainqe or tbll is complctod iD the -.e pn>ducin1 n:ser¥OU' and located within 
one tbouoaold (1,000) feet of the lcMod premi>es; if the COIIJI>OIISII!Iory royalty poid in ..y 12-month period is in., -lest thon lbc _,ual shut-in oil or ps royalty, l..esxe shall pay an 
amounc equal to the difference witbiD thirty (30) dayo &om lbc end of the 12-month period; md none of these provisionJ Will re.l;e.... L..esxe of the obliplion of ......,..able devtlop..- nor lbc 
Qbl;plion to ck'oll ol'f'xt weDs u pnMdcd iD N ILC. Sec:rion 52.014; howevtf, 11 the detenniNIIioo of lbc Commissioner, ood with the Commissioner'• wrincn """""""' the payment of 
compensatory royaltieo Jhall Jl!isfy the obliplion to dnll ol'f'xt wells. Compcnsalory royalty paymenls which on: noc timely poid wt11 ac:cnoe penalty and interest in accordance W>th f>arasral>ll 5 
of this lease. 

13. vrn:NSIONS: If, 11 tbe .,.pnbon of tbe primary tam of this leue, prododioa of col or ps has noc been obloined on tbe lc:aood ~ baa drillins "'J"f'f'ions .,.. bcin1 eooductcd 
tbr:r-. in JOOd faith ood iDa JOOd and wortaa..lib ...,.., Lesoce moy, 011 or bd'cn tbe expinotioo of !be prinury......., file in the Ocncnl Unci Of'l'ice wrinen aw!Xation 10 the Comnwsioner 
of the Gaxnl Lmd Offiee for a ~ (30) <loy ex1a11ioa of this 1eue, ~ by poytMm of Tine Thousand Dolla's {$3,000.00) if this lc8K oow:n six huncrcd forty (640) acra or lest 
ood Six l'bolsmd Oollon (S6,000.00) if thiJ lc8K oow:n more thon six buncftd forty (6-40) acra -' tbe CommisJ;oner Jhall iD wriliDa. extend this leaR for a thirty (30) day penod &om and 
after lbe e>q>inlion of the primary tam and oo 1ooa thereafter u oil or ps is JW'O(Iucod ill payin1 quaDiities; JW'O"iccod funbcr, lhll L..esxe moy, "' looa u such ck'ollin& openbOIIS ... bcin1 
c:ooduct~ mate lib awficorion and paymao1 clurin1 ..y thirty (30) cloy cxteDded period for an lldditlonal extension of thirty (30) cloys and, ~ receipt of such '!'Plication md payment, the 
CommiJiiOIIer Jhall in wriliriL apin extend thiJ 1eue 10 tbll -.e sbaD mnaiD in fa= for such llddirional thirty (30) cloy period and oo loos thereafter u oil or ps io produced in paying 
~ pnMdcd, r.o--, tbll tbis 1aae sbaD noc be extmdcd for more thin a total of dree hundred niDety (390) days from md after the expiration of the primary tcnn unless produclioa in 
payinl quonrities bu beCI'I obcaincd. 

14. tin OP WAT'flt; SVRPAcr:: 1.-=-sbaD have the ric!rt 10 ,_-..produced on said lmd ncc:essary for openciont bereundc:r and solely~ the leased premiser, provided,""--· 
Lcaoe shall noc ux potable -er or .,.,.... suitable for lhutock or irriptooo purposes fe< worer ftood opcnrions wtthoul the poor written eonseot of Lessor Subjeclro ou oblopbOII to' pay 
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...&ce domares. u- sball ~ !be ricbf 10 '* 10 IIIUdl or !be ...txc or !be IIDd dill may be reaoaably oeccssary fur clrillin& ..t opcnori.na wdls ond lrlnlpO<tlll& ond nwketm& !be 
~ tbc:ft6om. -" - to be CDDdocled -xr coodiOoas of 1eooc mJIXY 10 u.e ....rxc or !be Lmd. Lcuct sbaJI pay ...ucc damaaes in .., - oe1 by !be Gal<nJ Lmd Oflicc ror 
JCbcdulc ..tuclt ;. dlioc:IM .. !be cWie wbc. !be OCIMy ""'''8ririllbc .,.,._ of ..&co clomqes oc:an. 

15. POLLIJTlON: Ia clndopiq !his ora, Lcuoc sboll IDO !be bopaa dtpa: of COR ond .0 propa sa(quonb 1D pi'C\'all poUillioa. Wdhoul liDullD& !be forcpn&, poU.-ioa of coastal 
walands, -.n1 ..-wwyo, n-. ..t impcMidod _. sboiJ be.,.-..! by !be'* of coa1ammc111 &alioes suflicical10 pr..-~ ~ or pOUDd _.,. '0"'""'""""" In !be ewnt 
of poUubcJD. Lcuoc .t.D - .0 - 111 ib ~ 10 nap11n .0 cocop>d ~ or ocbcr poUutao~~ ond sboiJ be respo~~S~blc for aD ~ to pubbc: ond pnvote prcpatJa 

(A) UPLANDS: t..- sboiJ build ..t moiDaill f'alccs ........t 11> slwh. amp, ..t ........... pots ll!d tank t.ncnc.s 10 as to protect IM:sloclc apmst lou, damqc or mJury; aod upoo 
c:cmpldioa or alwvlc)mwn of aay -u or wdh. Lcuoc sballlill ..t te.d all slush pou aod cclbn ..t oomplctcly c:leao Ill> tbc clrillina site o( all rubbish tbcrooo. 

(B) stJBM~RC!D LANDS: No ~ of JOiid -.: or prbqe sbaJI be o1Jowed tnlo Sl.lle Wilen from any drillin& or .support veach. prodllcboo pladorm. crew or ~ boa!. 
'-F. jKII:-<tp ria or odlcr oqooipoDcm localal OD !be lc...t on:a. Solid wuu sbaJI inchodo but sbaJI DOl be limit<d to COGiaincn. cquipma>t. rubbish. plutic, aJass. ODd M y ocbcr IIWI-madc aoo­
boode.,...w.le ilemo. A lip - be cliJplayed ;, a biP, traffic ... "" all ...ada ..t tDIIIIICd platfonns statiD&. ~ of aoy JOiid .- or prbqe 1010 StaU W~~~cra from ...ada or 
pt.donu iolllnCtly prollibit<d ..t _,. JUbjccl a 5I-. ofTcuo Jc.K 10 forft:inn ." Sucb --Jball be in JetteriDa ofalleooc I" in Jize.. 

(C) IUVUS: To !be c:xra. -.y 10 prevmt poUutioo, !be pnMSiool found 111 oubocc:boo.s (a) ond (b)ofthis ~ sbaJI also apply to riven ODd nvetbcda. 

(D) PENAL 'n': F•ltre to CCJIDI'Iy wid> tbc requircmcoiJ of this pn>VUIOG may rault 111 the awumum penalty al~ by law Uldudina forfeiture oftbc kuc. 1.a1« sbaJI be liable for !be 
dama&a c:auocd by such r..ilun: ODd Ill)' CCib ODd- IDCUrl'Cd Ul clcarun& Ol'C&S affected by the diJchar&c:d - · 

16.. ID!NTIFICAn ON MAJUCERS: Lcuct sbaJI end, 111 a diJIODCC: DOl to CXCC<d rwmty·fi~ (25) feel &om each wdl oo the pn:mUes co........J by thu 1cuc. alc1Jblc 11p oo wlucb shall 
be staled the ......, of the opcnr.or, tbc Jc.K dcsipadoa ODd tbc wdl aumbcr. Wbcrc two or mon: wdls 011 !be same: lcuc or wbac wdu 011 two or mon: leases ~ coanc:aed to the some tank 
t.ncry, whdbcr by indMdual llow line COilii<Ctioos dina to the t.ODic or tanlcs or by...., ora mulhplc bcadcr sysu:m, each line bctw.co each wdl md such tank or header shall be lc11oly 1dcnbficd 
111 all tm-, citba by a linnly aaadlc:d tas or plalc or 1111 iclc:nri6carioa prvpcrly peinlcd OD such line 111 a distance ootiD CXCC<d three (3) feet &om such tank or bcadct c:ooncctioa. Sold SIJPU, tap. 
pUla or ocbcr idcarilicalion ...ten sbaJI be mainwnc:d m a lc1Jolc c:oodibOO thrOOJihoullbc term of this Jc-. 

17. ASSICNMEHTS: Tbc leaK may be lnDsfc:m:d • any time; pn>viclod. ""--· dllllbc liability of !be transferor to properly discharae its oblipbOO under tbc lcue, U>Ciudina prvpcrly 
pluuina abmdoDcd wdh, rcmcMnJ pt.d....., or popdulcs. or rcmc:d&lboD or Mn1am1•.._ • ~u 111e1 aball pua to !be transferee upoo !be prior wriaat conscn~ or tbc Commw>oocr or the 
Ga>c:nl Lmd Olticc. Tbc CcmmiuiODcr may rcqun !be lnl>afCRC to dcmonslnte 6..-..1 ~ ODd may require a bODd or ocbcr xcwity. All transfen mUll rd'..-c !be lease by the 
lile -t.cr ODd - be rea:JI'!Iod iD !be c:ouaty wbac !be ... ,. loc:oa:d. ODd !be rea:JI'!Iod ~ or a ccpy ocnificd to by !be Coualy Clcri: of tbc COUDty wbac !be ll"aa11fi:r u ruorded must be 
liled LD !be Ga>c:nll.md Oflicc within ..may (90) days of !be c::uculioa daK, as proWled by N..R.C. Sectioa 51.026, aa:ompenic:d by !be liliua f'cc prac:ribcd by !be Gcncnl Lmd Office rules m 
dl<d OD !be ciolo of~ by tbc Gcncnl Lmd Office of such tradr:r or a:mficd ccpy tbaeo£ E.ay tnasfcrcc sbaJI succeed 1D all ri&flts md be sub)CCI IO all obbpbODS. liabilitJCS, and 
pcnaloa owed to !be Sclllt by tbc ori.,.W leucc 01 aay prior lnlllfa'ec of tbc Jcasc. indudiaa aay liabilities to !be swe fur ~d royaiDa. 

IL RLLI:AStS: l..ulcc may n:liDquisb !be riliJta Jnlllcd bcreunda to tbc State 111111)' 11mc: by recordiaa tbc n:linquiJIImem in !be COUDty wberc this area u Situated .xi filing !be recorded 
n:liDquiahmcat or ceni6cd copy of same in !be Gal<nJ Lmd Office wit!Un ninety (90) days after 1ts CX<CIIbOa accompollicd by the filiaa fcc pracnOc:d by the Gcncnl Lmd Office rules in effect 
"" !be dale of I'CCCipl by tbc Gal<nJ Lmd Office of sucb rdmqllisbmCIII or ccnified copy tbcrco( Sucb n:lioquisbmcDI will 001 bavc tbc eficct of relcasina l..csscc &om aay lability tbc:rctoforc 
accrued 111 r.- or !be State. 

" · U tN: Ia accordaDcc wilh N..R.C. Sectioa S2.1l6, tbc Slak shall bavc a linll>al ~all ool.x! ps ~from !be area co........J by this lease to secure: JlOYI'DCIII of all unpud royolty 
ODd odlcr IUIDS of moocy that may become~ ...X. dus lcuc. By aca:ptmt:e of tbu Jeaoc. Lcuoc ...,U tbc Sak., iD additioa to !be bco provided by N..R.C. SccriOD 5l. ll6 aod my other 
~ -..rory lico, an apaa ..-.-..! lim "" ODd scaarisy intcrat iD alllcuc:d liiiDCf'als m ODd t:XInc:tCd from tbc leased prtllltaCS, aD pn>eecds wbiCb may accrue to Lcuct from the sale 
of such leucd ..........ts, wbcd>cr -" p..-11 - b&l by laJa: or by a third pony, ond all li.tatres "" and impoYcmcDIJ to !be lcucd premises used m cooncctiOG wnll !be productioa or 
pn~CCSS~DJ or sucb leucd aU.nU m order to """'" !be.,.,.- of all royoltia 01 ocbcr omo...u ~ or to become~ UDder thu lease ..t to JCCUJ'C payma>t of any damap or loa thai Lessor 
may adfc:r by ra1011 of Lcuoc's brcadl of aay ...- or coadilioo of this lcuc, wbcd>cr express or UDplic:d.. Tbd bco ODd security llltcralmay be forcclosc:d W1th or wrthout .....n proccc:dinp 
in tbc.,....... proWled iD tbc Trtlc I, Qaptcr 9 of !be Texas BIWDCSS ond Commerce Code. l..csscc IIIJ'CCS tballbc CommissK>nCr may rc:quiro Lcsocc 1D execute and record sucb IDJII\IIDCIItS u 
may be reasonably acc:c:ssary to adalowled«e. allaCb or perfect this lien. L<.ssce ~by rcprcscnts thai tbac arc DO pnor or superior liau arisin1 from ond relabn& to Lessee's activities upoo !be 
~Oc:d propeny or from l..csscc's acquisitioo of thu kuc. Sbould the CommiSSioner 01 my ti.me dctC11111D< thai this rc:prescolalion ;. oottnle, then tbc CommUSIOO<r may declare thu 
lease forfeited u pnMdc:d bcrein. 

l O. I'OilY£1nJU: If Lcsacc Jball fail or refuse to make tbc payment of .,y sum W1thin thiny (30) days after ~ becomes due, or if Lcuct or 1111 authoriud aacnt sbould IC>owio&)y malce any 
false mum or false report coacanin& produclioa or drillin&. or if Lcsacc sbaJI wl or rc:fuse to ~U aay otfsd well or wdu in aood faith u required by law ond tbc rules and «aulaoons adopted by 
!be Commissioner of tbc Gal<nJ Lmd Office, or if Less« Jbould f:ad to file rc:poru in tbc manner reqwrc:d by law or fail to comply W1th rules and regulalioos pn>mul&a~cd by tbc Gcncnl LaDd 
Office, tbc Scbooll.Aad Bowel. or !be Railroed Commis..,... or rc:fuse !be proper autbonty acceato tbc records pcnainina to opcl"'6oos, or 1f Less« or., aulbonzcd aatnt sboWd lcnowin&ly fal l 
or refuse to pvc cornd iDfonoatioo 10 tbt propa aulhority, 01 la!owill&ly fail or rc:fwt 10 f'unlisb tbc G<nmJ Und Office a correc~loa of any well. or if Lwce siWl kDowin&IY VIOWe -.y or the 
tDOknal pn>VUIOGS of tbu leaK, or if this lcue ;. Mllpcd ODd tbc ...,..,..._ u 1101 filed 111 the Gal<nJ Lmd Office as rc:qwrc:d by law. tbc riabts Kquircd under 

tbu lease sbaJI be sub,)CCito furfciture by tbc ~. ond be shall forftll same wben lllffit>c:otly wormed or tbc facts wlucb OUihonzc • forfeuur~. ODd wben forfa ted tbc ..... sbaJI opltl 

be subjca to 1.- to !be bipaa bidder. under tbc some regulalioos coatn>Uina tbc onpnal sale or lcucs. HoweY<r, oothin& bcrcitJ shall be CODSirUc:d u waivina the IWIOODalic termination or thu 
lease by opcntlioa of law or by rc:asca of aay spcciallimitatioo ...... , bcrcundcr. Forf<~tures may be .1<1 UJdt .xi this lc:asc ond all rips tbcrcUDdcr I'CIJISI.IIed before tbc ri&)ns of IDOtbcr 
int.......,. upoo sans&ctacy cWieocc to !be Commissioocr of !be Gal<nJ Lmd Office of funn compliance W1th the provisions oftbc law ond of this lcuc and the Nles and «auJarions thai may be 
adopted relabvc bc:rcto. 

l l. IUV'!RIIt:D TRACTS: In !be <"aal this kuc co-= a nY<rl>cd, Lcuct u ~by Jp<C~fically vamtd tbc nghl of C~U~Da~t cbnam and condcmnalloo u pn>vtdcd form N R.C. Scc:t>ODS 
52.092-52.093. as • I*' of !be c::ODSiclcnboa 1110vina to Lessor fur !be oownants ~ ... made by 1...cucc. 

ll. APPLICABL~ LAWS AND DIUU.ING R£STR.JcnONS: Tlu.s kuc shall be sub.JCCito all rula ond reauJalio<u, and amtlldmc:nts lbtreto, proraulpled by !be Commissioner of tbc 
Gcncnol l..and Oflicc JOYUlUIII drillin& .xl proclucma opcrarioas oo Pc:rmllllcal Frc:c Scbool Lmd (spcaJically Uldudul& aay rula promulpkd that rcau to plans of~). paymco1 of 
royaloes. ODd audmoa procecb'cs. ODd shaD be sub)CCito all ocbcr valid sWUta. rules. rc:auJaboos. ordtn ODd onlinanc:es dill may affect opcntians under the pnl\'WON of tbu lcuc. W'llboul 
limitioa tbc ~nenlity or tbc forcJoin&. Lcucc bc:n:by ...-. by !be aca:ptmt:e or thu le.uc, 10 be bound by .x~ subJCd to an ~ ODd regulatory provwons rc:lalma to tbc Gal<nJ l..and 
Office's audit bllllll& -.cc ..t llldit bc:anop proo:cdurcs. Sold pn>vuioas- tum:lllly found a1 J l Texas~ Code, Chapter 4, and Texas Nanni Resources Coclt Scc:t>ODS S2.1J5 
.xi 52.137 throu&h 52.14ll. In !be <"aal tbu leaK c:own IIDd fnncbiscd or leased or ocbawuc used by a aaviptioo diJtricl or by tbc UDJted SWc:s for !be purpoJC of aa\'lptiOD or other purpooc 
inadmlto lhe openbOD of a por1, tbal Lcuoc sbaJI 1101 be -tled to c:n<cr or poucu sucb laod Wltbour prior~ as proWled UDder Scc:bon 6 1. 117 oftbc Tcxu Water Code, bul Lcuct shall 
be entitled to deYCiop such IIDd for oil ond ps by dircctional drillin&; provided. however, dill DO surface drillina loalion may be acaru than 660 feet ond special pc:rmissioo from the 
CommissiODtf of !be Ga>c:nl Lmd Office os oeccssary to make aay surface locatioo ocarc:r IbiD 2,160 feet lDtUUI'Cd at nahJ anales from tbc O<:a'al bullthcad hnc or from the ncarc:s1 drc:dac:d 
boaom c:d&c of my ~ slip, or tumiD& buin wtucb bas bcch autborizcd by !be lhut<d Stata as a federal project for future: coostNC:bOCl, ~ is ncaru 

lJ. REMOVAL 01' £QUU'MENT: Upco !be lCt'IIIIDODoo ofthu kuc for lillY ........ Laoec: shaD aot. in any e-, be pemutted to.....,.,...., tbc cuina or any pan of the cquipmcnl &om .,Y 
pn>duc:iD&, dry, or abmdoDc:d wdl 01 wdls wdhoul tbc - ~ of !be eomm,......., or tbc Gal<nJ Lmd Office Cl' his OUihonzc:d reprexnta~Jvc; DOl sbaJI l..asc:c, Without tbc wniiCD 

c:omcnt of taN! CommisDonc:r or his a.cborizlc:d rqnsa>labYC I'CIIIOW from tbc lcaac:d prcmua !be CUUII or any ocbcr cquipmcot, material, machinery, appliaoc:cs or propaty owued by Lcuct 
ond u.sed by Less« m tbc deYCiopmclll ond productioo or od or ps tbcrcirom w>td all dry or abondoncd wdls have bcch pluucd ond UDtJl all slush or n:l\ue pots have been properly filled and all 
brolcm or dualrdcd lumber, machmcry, or dcbru shaD bavt: bcch removed &om the prcmiJCS to tbc sansfactioo of the taN! Comrnwlonc:r or his authoriz.c:d rc:pn:wllallve. 
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14.. FORCE MAnUR!.: Sbould t.....c be prna!t<d &om complyina ...nil .,Y expn:ss or implied covmont of chis lusc, &om conductina dnllina opcnlions chereon. or &om producing ool 
llldlor ps cherc:6-om, after dfoi11Ude in aood faith, by,.._,., ofww, r<bc!lioa, riots, SO'ikes, fires, acts of God or my order, rule or rtf!Ut.rion of fiU'"'"'"''""alluthonty,lbcn wluk so pm=ted. 
Lcsoce's oblipcion to comply wid! such co....- shall be IUip<Ddcd ~ PfOI'CI" and salisfac:tory proof pre:ocated 10 die Cornmissioocr of the Geoeral Land Office il support of Lessee's 
CIXItallioD and Lesoec shall DOC be lioble for damal"'' for wl~n 10 comply lbcrewith (oxccpl in the.- of lease op<:nl'iolls suspended as provided in lbe rules and Rf!U!.IIons adopltd by the 
Scbool Land ao.d); and !his '-shall be exlaldcd while and so loa& IS Lesoec is pm=led, by my such couoe., &om drill inc, r<WOficina opcncioas or producins otl and/or ps &om lbe lcastd 
premises; pnMded, howcYer, lbalnod>iD& herein shall be COOS1riiCd lo suspend lbe poymenl of rentals <hri>& the primary or ext<ncled tum, nor 10 abridge lessee's right to a suspcns1011 unda any 
opptieable statute of this Stat.. 

1S. LI':AS!: ~CtJRrTY: Lesoec sboll lake lbe bipat deJI"' of an IIIII aD PfOI'CI" saf<JUIIds to pnltecl sD1 pranises IIIII to prewm theft of oil, ps, and Olbc:r bydroc:arbons procNccd &om 
sD1 leaoe. This includes, bur is DOl limited to, lbe installaOoa of all neoesary equipmem, Jeals, loeb, or Olbc:r ~· pn>tectiYe devices oa or or all occess pocncs or the lease's pn>ductJoa. 
plberins IIIII storage systems wben: lbeft ofb~ can occur. Lessee sbalJ be ltable r0< the loss of any hydrocarbons resulbn& &om theft and shall pay the SUit ofTeus royalbes lbereon 
IS provided herein on al.l oo1, ps O<Olbc:r hydrocatbons lost by reason oflbeft. 

16. RU>ucnON OP PA VMUn"S: U: durin& the primlry lOnll, a portioD of the land --.:1 by lhisleue is iDcludecl ....nhin lbe ~es of 1 pooled UDit lhll has been approved by lbe 
School Land ao.d il accordance widt N-..1 R.etources Code Sec:tioas n . m-52.153, or if; a1 my lime att ... lbe expnlion of lbe primary 10'111 or lbe exteudcd 1crm. this lease..,.... a 1c:sser 
number of .:ns dull !be toCI.I ..,.,... clesaibed bcrein, .-ymenU dial ore ID8de oo a per IQ"e t.sis bc:mmcltr sltaD be reduced acconlinJIO the number of....., pooled. releasee!. JUrTC:Dclc:red, or 
Olhc:rwise IC\'U'ed, so dial ~ clm:rmiDcd oo 1 per ..,.. barU uaclc:r !be lenDS of this lease durin& !be primary l0'1l1 shall be cakulattd buecl npoa lbe number or acres outDclt lbe boomdanes 
of a pooled unit. or, if aft.,. !be c:xpinlioa of lbe primary 1enn, lbe number of....., ac:rually retained IIIII CCMred by this lease. 

17. SUCClSSORS AND ASSIGNS: The COV'CNII'IlS, coodilions aad agreements eonllined herein shall extend 10 and be binding upon lbe hein, exec:utO<S, adminislriiO<S, successo<> 0< 
assigns of lesoec herein. 

1&. ANTlQUITl!S COD£: Ill !be .- lbal my feann o( •d>eolosica.l or historic:a.l inlcral oa """-School fund Land is encoanr...ed durin& die ICIMbcS authorized by this lease., 
Lessee will itnn>eddtdy .._ ac:tmties IIIII wt11 immediatdy DOlify lbe Gt:nen.l Land Office (ATTN. An:baeolocist. Assd MlnqemaJl Oi\'1SIOft, .1700 N C<wtvess Ave, Austtn. Teus 71701) 
IIIII !be Teaas Hlstoriea.l CommiaM>o (P.O. Box 12276, Austin, TX 787.1.1) solbol aclecpfe measures may be uoclcnalcen 10 pnltect or,...,.,_ such diJccM:ries or findings. IS oppropn.alt. Lessee 
iJ expressly pl.ccd on notice of the Natioaal Hlstorieal Presern1ion hi of 1966 ~. 80 SlaMe 915; 16 U.S.C.A. 470) and the Anljquities Code ofTcw, Cbap1c:r 191, Tex. Nil. Cock 
Ann. (Vcmon 1993 cl Supp. 1998). On~ 111111 00( dcdicaltd lo !be P<rmanenl Seboo.l fund, lessee sbalJ DOlify lbe Texas Histoneal Commission before brealong fiJOUnd at a project 
locarion. An arduleofosjea.l .....-y miprt be requited by the CO«<IJJilisioa before tOftiiNCiion or the projccl can commence. further, in the OM:nt !hat any sitt, object, location, 1111t'ac:l or other 
feature of~. JCia1lilic; edocaliona.l, cu.ll'Lir&.l 0< biSlorie interest is eocounl...ed durin& the ac:tmties •lllboritt by this lc&Je, lessee wtll tmmediartly notify lessor and the Teus 
Hlstorial Commission so thalltdeqwtte meiSiftS may be WldemJ<en to pn>tect or rtCOYC:r such discovtnes 0< findings, u approprio1e. 

29. ~: Lessor and lessee, iDcludinclesscc's succeuors IIIII assigns, hereby 11!J= lbol .......,. for my clispule Irisin& out of • provision of this lea:se, wbctbcr express 0< implied. reganling 
imerpretl!ion of chis leue, or rdalins in aay way 10 this lease 0< to ""''lieable ease law, SIJMes, 0< adminu1TIIive rules, shall be"' • COWl of compelenl junsdtetton lo<:aled m TraVIS Counry, Sute 
of Texas. 

30. LEASE PILJNC: l'lnuan! to Cbap!.,. 9 of lbe Tex. Bus. .t Com. Cock,lhis lease mUSI be filed of record in the office of the Counl)' Cltri< in my counry in wluch oil 0< ony pert of the 
lta5Cd premises is localed, and certified copies lh=of musl be 61td "' the General Und Office. The presaibcd filing ree shall accompony lbe =ti6ed copies senl 10 lbe GenenJ Und Office 
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31. f.XU:UTION: This oo1• .. lease: mUll be sip>ed • odmowledrcd by tbc t.es.ee before it is filed of record in tbc COUDty records mel in the Genenl Unci Office oftbc SW. orTc:us. 

7~!3... a,----
U:SSE£ 

av: T. Verne Dwyer 
TTTl.E: __________ _ 

DAn : September 15 , 2011 

"'"""'"OHVWHVW>•,,.;,.,o.o_o,_,_;,.._oo.~~,_ ... O.'-"'-'­

OF nn: CENVtAL LAND OFFICE 
FTEXAS 

~ATE OF _______________ _ 
(CORPORATION ACKNOWLEDGMENT) 

CO~ OF _______________ _ 

BEFORE ME. tbc uodcnip>ed :wlbority, on tlw day pcnooalJy oppcared'-----------------
!mown to me to be tbc penoa wbose aomc is subocnbcd to tbc forcaolllg instrumcut. u. ______________ .or 

- --------------------- ---'mel adcDowledged to me thai be cxecu1ed tbc same: 

{O< tbc purposes and CORSidenrioo tbcreiD exp<eued. in tbc c:apKity Silled, mel as tbc oct and deed of said corponboo. 

Given under my hand • teal of office t1w tbc. ________ day or __________ ~ 20 ______ _ 

Nowy Public in mel for _ _ ____ ___ _ 

~ATE OF TEXAS (INDIVIDUAL ACKNOWL£DCM£N"T) 

co~oF ~:IOLAND 

Before me, the undcnip>ed authority, on this day pcnonally appeared. ___ T._.._, ...JVL.OE,...R..,.h ..... ' E.._..D ..... WuY_.E..._R..__ _ _ ____ _ 

lc:Dowu to me to be tbc pcnoas wbooe nama ..., subocnbcd to tbc foreaoing insttumc:nt, and aclcnowlcdged to me t1wo h.! .il"'ccutect the 
_,. for tbc .,....,.,... IDd COitSidcnlion th=in expressed. 

nLBI 6712 

6 

11tr f'IMMSION l{[r.C1j WI UCH mnttm M SM.f.llmll. 
C11 US( 8f Tlif ~UIED REAL Pli~W~EJTY BB:AW: llf CGLDI 
IPIIACliS IIIVAUil »fD UU£HF<li~ 1J1i11J ~ ... 

I'ILED J0a DCOaD C. TD 20TH DO OF SEPTEMBER A..D. 2011 3:07 P II. 

A..D.2011 11:40P II. DULY •'IOWDKD C. TD lOTH 'DH OF OCTOBER 

ft: ~<f .h~ .DEPUTY 
DIAIOIE 0. n.oazz • COUITY ~ 
KDVU comrrt. TDA.S 

~- - - ----- ----- --·--------------- ----- ---------
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6036288 

--devon 
Devon Energy Production Company, L. P. 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN. TX 78711·2873 

DATE 05/22/2012 405-228-4800 

YOUR REFERENCE 
42-3016309/000 ~·~ 60 TX'. fV\ llc18f"b 

• 10047501 

*RENT PERIOD 07/19/2012 

6036288 

CC(O)~Y 

12712116 

No 0001000120 

I NV. DATE N!;T AMOUNT 
05/17/2012 X 800.00 

\d--\ 

TOTAL 800.00 

• • •• • • • •• • 
• 

•• • • • • • •• 
• •• . . . 
•••• 
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IN P)WMENT OF DELAY RENTAUSHUT -lN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3016309/000 ST OF TX M 112986 

ST I COUNTY I RECORDING INFORMATION 

TX I REEVES 

PROPERTY DESCRIPTION : 
AGENCY ~EASE N 'MBER: GLO M-112986 
IN PAYMENT Of: DELAY RENTAL 
fOR: 1ST & 2ND YEAR - $5.00 P/AC 

BOOK 
f301 I 

DIVISION 

RECORDED : Book 901 Paae 385 Receotion H 6712 

TRACT: l COUNTRY: US 
PROSPECT: MI v·DA 
SUB-DIVISION:PERMIAN 
REGION : PB TEXAS SOUTH 

STATE: TX COUNTY: REEVES 

PAGE 
385 

:WESTERN 

REFERENCE 

I 

NET ACRES 
160.000 

LEGAL Par• of) : TEXAS & PACifiC RR CO ABST/IDH 5214 Grantee STATE Twso 2S 
Blk 57 Sec 44 oo ~~ 

fOR THE CREDIT Of: 
TEXAS GENERAL LAND OffiCE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN 

ACCT : 

REMARKS: ST Of TX M-112986 

(BAH 00060362881 

TX 78711-2873 

COPS• 00060362881 TOTAL BANK SERVICE CHARGE 
TOTAL A.'!OUNT PAID 

DEPOSIT TO THE CREDIT OF : 

PAYMENT 
s8oo.oo 

s.oo 
$800.00 

MD 
12 

I 

I 

TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES/MINERAL 

LEASING 

TOTAL AMOUNT : 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO.: 000603628 

RENTAL AMOUNT : 

BANK CHARGE : 

78711-2873 

CHECK NO .: 

CHECK DATE: 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma Ctty, OK 73102-8260 
PH: 405-235-3611 

RENTAL PERIOD 
BE'GINNING 

1 07-19-2012 

LEASE DATE 1 CHECK DATE 

07-19- 2011 I 5- 17- 2012 

LEASE IDENTifiED HEREIN 

$800 . 00 

$ . 00 

10047501 

5-17-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235-3611 

ACCOUNTING DETAIL 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 

LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

NO. 

5-1 7-2012 

10047501 

PAY THIS AMOUNT 

........... .,.$800.00 

I 
I 

• • •• • • • •• • 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
• • •••••• • 
•• • • • • • •• 



Date of Checks 

5/22/2012 
5/22/2012 

Check #'s 

1000120 
1000119 

TX 
TX 

Enclosure Listing 
Shipped to Date Shipped 

5/24/2012 fed ex 512313318451 
5/24/2012 fed ex 512313318451 

• • •• • • • •• • 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
• • •••••• • 
•• • • • • • •• 



IN PAYMENT~ DELAY RENTAUSHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

RENTAL PERIOD LEASE NO. LEASE NAME 
MO I BEGINNING 

42- 3016309/000 ST OF TX M 112986 

ST I COUNTY I RECORDING INFORMATION 

TX I REEVES 

PROPERTY DESCRI:PTI:ON: 

AGENCY '-EASE NUMBER : GLO M-112986 
iN PAY~ENT Of: DELAY RENT~ 
FOR : 1ST & 2ND YEAR - 55-00 P/AC 

BOOK 
fl 01 I 

DIVISION 

RECORDED : Book 901 Pace 385 Receot1on " 6712 

TRACT : 1 COUN:'RY: US 
PROSPECT : MI VIDA 
SUB-DIVISION:PE~~iAN 

REGION : PB TEXAS SOUTH 

STATE: TX COUNTY : REEVES 

PAGE 
385 

:WESTERN 

REFERENCE 

I 

NET ACRES 
160.000 

LEGAL IPart ofl :TEXAS & PACIFIC RR CO ABST/:D• 5214 Grantee STATE Twso 2S 
Blk 57 Sec 44 00 NW 

FOR THE CREDIT OF: 
TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN 

ACCT: 

RL~KS : ST OF TX M-112986 

!BAil 0006036288: 

TX 78711-2873 

lOPS• 0006036288) TOTAL BANK SERVICE CHARGE 
TOTA:. A-~OONT PAID 

DEPOSIT TO THE CREDIT OF : 

PAYMENT 
5800.00 

s.oo 
s8oo.oo 

12 

I 

I 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

TOTAL AMOUNT : 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO .: 000603628 

RENTAL AMOUNT : 

BANK CHARGE : 

78711 - 2873 

CHECK NO .: 

CHECK DATE : 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma C1ty. OK 73102-8260 
PH. 405-235-3611 

1 07 - 19-2012 

LEASE DATE l CHECK DATE 

07 - 19- 2011 I 5- 17 - 2012 

LEASE IDENTI FIED HEREIN 

$800 . 00 

10047501 

5 - 17-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405·235-3611 

NO. 

5-17-2012 

10047501 

PAY THIS AMOUNT 

RENTAL RECEIPT .... ......... $800.00 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MI NERAL 

LEASING 

P 0 BOX 12873 
AUSTIN TX 78711-2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN TH E ENCLOSED ENVELOPE 

RECEIVED BY ~RENTAL PAYMENT 
DATE. JAY 2 9 2012 

I 
l 

• • •• • • • •• • 
• 

•• • • • • • •• 
• •• • • • •••• 

• 
• • •••••• • 
•• • • • • • •• 
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Page 1 of 2 

Check No.: 203032 
'Payment Type: DELAY RENTAL 

... - •• • • • • • • • • • • • • • •• • • •• 
• • • • •• ••• 

Period Covered: 07/18/2014-07/18/2015 
Payment Amount: $160,000.00 

• • 175065 0612 1 000082 000325 001/004 

14715208 

Lease Number: 1045499/001 LSE Original Lessor: GENERAL LAND OFFICE STATE OF TEXAS 

Lease Effective Date : 07/19/2011 Reco rding Information: Book # 901 Page# 385, 6712 

State: TX County: REEVES 

Check Remarks: 
DELAY RENTAL AMOUNT FOR 3RD ANNIVERSARY 

BLK 57, TWN 2, SECTI ON 44 

M-112986 
RENTAL PAYMENT 

~~~(· ® 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):801 04210 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN , TX 78701 

Payment Amoun~160 ,000.00 



Page 1 of 2 175065 0612 1 000082 000325 0011004 

Check No.: 203032 
Payment Type: DELAY RENTAL 

Period Covered : 07/18/2014-07/18/2015 
Payment Amount: $160.000.00 

14715208 
Lease Number: 1045499/001 LSE Original Lessor: GENERAL LAND OFFICE STATE OF TEXAS 

Lease Effective Date: 07/19/2011 Recording Information: Book# 901 Page# 385, 6712 

•••• • •••• 
• •••••• • • 

•••• • • • •• • 

• 
•• • • • • •• 

II.,_ 

State: TX 

Check Remarks: 
DELAY RENTAL AMOUNT FOR 3RD ANNIVERSARY 

BLK 57. TWN 2. SECTION 44 

M-112986 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFt-I CE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE A TN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

u•ooo 20 30 3 211" 

County: REEVES 

(BA#):801 04210 Payment Amoun~ 160,000.00 

CHECK BACKGROUND AREA CHANGES COLOR GRADUAllY FftOM TOP TO BOTTOM. • 

·• r ; ~- ... ,- ·. · · ",.. ·. ····1.47 f s 2 .o, ~~...o..;~-:-...... _~~ 
: · ~ } ", t · '., ': -~ ~ , ~ r : ; ; 1 ~ , 

• 1 t~~~L' DATE 06/12/20.14./ CHECK N0~~03bl2~ . .J : , 

AMOUNT -u*$160,000.00 

VOID F NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRAN~~~~] 
Owne<" can eeoter: 1.Sn·311·1443 
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TEXAS 

August 20, 2014 

Natalie Holeman 
Exploration Land Services, LLC 
P.O. Box 52105 
Lafayette, Louisiana 70505 

RE: GLO Assignment ID # 9112 

Dear Ms. Holeman, 

ERAL LA D OJFJFRCE 
j ERRY P ATTERSON, C oMMISSIO ER 

The General Land Office received the following instrument(s) and has filed them in the 
appropriate files . 

Assignment, Bill of Sale and Conveyance is effective March 1, 2014 from 
Devon Energy Production Company, L.P., as assignor, to BHP Billiton 
Petroleum properties (N.A.) LP, as assignee. As filed for record in Reeves 
County, in volume 901, page 385. 

Please see attached "Exhibit A" for reference. Filing fees of $25.00 were received in 
connection with the above assignment. Please feel free to contact me if you have any 
questions. 

Best Regards, 

~~ 
Alberto Amesquita 
Mineral Leasing 
Energy Resources 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800.998.4GLO 

glo. texas.gov 



Exhibit "A" 
GLOID County Lease 

9112 Reeves MF112986 

Wednesday, August 20, 2014 



.. :r-EXPLO~ATION LAND SERVICES, LLC 
· jJ 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com .. .., ... 

• • 
• . . . 

• • • • •• 
• •••••• • • 

• 
•••• • •••• 

April 16, 20 14 

Mr. Drew Reid 
Texas Genera l Land Of fice 
1700 Congress A venue 
Stephe n F. Austin Building, RM 847 
Austin. Texas 78701 

Re: Ass ignment, Bill of ale and Conveyance 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find one ( I) certified copy of an Assignment, Bil l of a le and Conveyance 
taken in the name of the State ofTexas, in favor o f BHP Billiton Petroleum Properti es .A.), LP, 
li sted as follows: 

Lease No. 
HK-01 22 

Date 
03/01 /20 14 

Lessor 
Devon Energy Production Company. L.P. 

Also e nc losed, please find a check in the amount of $25.00. Th is amoun t covers the filing fees for 
the assignment taken in the name of the tate of Texas@ $25/per mineral file lease. This should 
cover a ll required fees associated with the above listed assignment. 

Please sign and return the copy of the check to me in the enclosed prepa id envelope. I trust that you 
will no t hesitate to call me with any questions tha t you may have concerning thi s matter. 

Nata lie Holeman 
encl. 



t:At"LUHA LIUN LANU ~t:HVI\,;t:~, L L\,; 

T'exas General Land Office 
Date Type Reference 
4/15/2014 Bill Filing 1 Assignment 

•••• • •••• 

• . . . 
• • • • •• 

• •••••• • • 
• 
•••• • •••• 

Iberia Bank Filing 1 Assignment 

Original Amt. 
25.00 

4/15/2014 
Balance Due Discount 

25.00 
Check Amount 

5683 

25.00 



EXPLORATION LAND SERVICES, LLC 
P.O. BOX 52105 

LAFAYEITE, LA 70505-2105 

• 
IBERJARL\NK 

PAY TO THE Texas General Land Office ORDER OF. ______________________________________________________________ __ 

4/15/2014 

$ "*25.00 

....1 00..:> 

. .. 
5 c 
~ : wen ty -Five and 00/1 00***************************************************************'*•************************************ 

----~~--------------------------------------------------------------------------DOUARS ~ g 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RM847 
Austin, TX 78701 

Filing 1 Assignment 

rn 

- - -- ~~·--. --·--- - - - -

EXPLORATION LAND SERVICES, LLC 

Texas General Land Office 
Date Type Reference 
4/15/2014 Bill Filing 1 Assignment 

Iberia Bank Filing 1 Assignment 

EXPLORATION LAND SERVICES, lLC 

Texas General Land Office 
Date Type Reference 
4/15/2014 Bill Filing 1 Assignment 

PROOUCT Dl.T103 USE Willi 91663 ENVELOPE 

Original Amt. 
25.00 

Original Amt. 
25.00 

I 

4/15/2014 
Balance Due Discount 

25.00 
Check Amount 

Payment 
25.00 
25.00 

56 83 

25.00 

4/1 5/2014 
Balance Due Discount 

25.00 
Payment 

25.00 
25.00 

Please sign and date the copy 
of the check and return it in 

the enclosed envelope . 
Thanks! 

25.00 

5683 



•••• • •• • 
• • ••• • • • 

• 
• 
• ••• 

• ••••• . . 
• 
•••• • ••• 

STATE OF TEXAS 

COUNTY OF REEVES 

ASSIGNMENT, BILL OF SALE AND CONVEYANCE 

) 
) 
) 

14-03177 
FILEO FOR RECORO 

REEVES COUNTY, TE:V.S 
Apr 10, 2014 at 01.52.00 FM 

~ \K, o\?.:.1__ 

This ASSIGNMENT OF OIL AND GAS LEASE (""Assignment'.) is by and between Devon 
Energy Production Company, L.P, an Oklahoma limited partnership (hereinafter referred to as 
"Assignor"), whose address is 333 West Sheridan Avenue, Oklahoma City, Oklahoma 73 102-5015, 
and BHP Bi lliton Petroleum Properties (N.A.) LP, (hereinafter referred to as '·Assignee"), whose 
address is P.O. Box 22719, Houston, Texas 77027-9998. 

I. Granting Clause. For and in consideration of the sum of Ten Dollars (S I 0.00) and 
other good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, and subject to the limitations, exceptions, reservations, terms, waivers and 
provisions hereinafter set forth, Assignor does hereby assign, convey, set over and transfer unto 
Assignee all of Assignor's right, title and interest in, to and under the properties, rights and interests 
described in Sections 1.1 through 1.2 below (hereinafter collectively called the " [nterests"): 

1.1 the oil and gas lease described in Exhibit "A" attached hereto, and all 
renewals, extensions, ratifications and amendments thereof, together with all rights, interests, and 
benefits in, derived or carved from, or appurtenant or attributable thereto (including royalties, 
excess royalties, overriding royalty interests, net profits interests, working interests, leasehold 
cost-bearing interests, payments out of production and similar interests), including surface and 
subsurface ingress, egress, and access to and from all depths and formations covered thereunder 
(co llectively, the "Lease"). Notwithstanding anything contained herein to the contrary, Assignor 
expressly excepts and reserves to itself all ri ght, title and interest in and to all lands and depths 
covered by the Lease not specifically described at Exhibit "A" and any production associated 
therewith, together with the concurrent rights o f ingress, egress, use, occupancy and all other 
surface rights necessary or convenient to the full use and enjoyment o f all rights and interests 
reserved to Assignor or excepted from this Assignment; 

1.2 the lands described in the Lease in Exhibit '·A--, or otherwise, and a ll 

rights and interests in any lands spaced, pooled and/or un itized wi th any of those lands 

(collecti vely, the -- Lands'"). Notwithstanding anything contained herein to the contrary, the 

fnterests shall not include, and Assignor hereby reserves and excepts from this Assignment, all 

fee interests in: (i) the surface and (ii) o il , gas, and other minerals, including, without limitation, 

ri ghts under mineral deeds, conveyances, or assignments. 



•••• • • •• • 
• •• ••• • • • 

• . . . 
• • • • •• 

• •••••• • • 

• •• • • •••• 

TO HAVE AND TO HOLD the Interests unto Assignee, its successors and assigns, forever. 

2. Special Warranty. This Assignment is mad~ without warranty of title to the 
Interests, either express or implied, except that Assignor hereby warrants title to the Inter~sts against 
claims and those claiming by, through or under Assignor, but not otherwise . 

3. Effective Time. This Assignment shall be effective for all purposes as of 7:00 a.m., 
Central Time, on March I, 20 14 (the '·Effective T ime"). 

4. Allocation of Liabil ity; Assumption of Obligations and Indemnity. 

4. 1 Assignee shall be liable and responsible for, and shal l defend, indemni fy, 
and hold Assignor, its officers, directors, managers, employees, and agents harmless from, any and 
all losses, claims, damages, liabilities, demands, obligations, actions, assessments, penalties , fi nes, 
costs and expenses (including reasonable attorneys' fees) arising out of or attributable to the 
ownership or operation of, or operations on, the lnterests on or after the Effective Time. 

4.2 Notwithstanding anything in this Assignment to the contrary, Assignee 
assumes full responsibility for, and agrees to defend, indemnify, and hold Assignor its officers, 
directors, managers, employees, and agents harmless from and against any and aU losses, 
claims, damages, liabilities, demands, obligations, actions, assessments, judgments, orders, 
abatements, injunctions, penalties, fmes, costs and expenses (including reasonable attorneys' 
fees) that may arise on account of or may in any way be connected with the environmental or 
physical condition of the Interests, on or after the Effective Time, or are caused by or arise out 
of any federal, state or local laws, rules, orders and regulations applicable to any waste 
material or hazardous substances on or included within the Interests or the presence, 
disposal, release or threatened release of waste material or hazardous substance from the 
Interests into the atmosphere or into or upon land or any water course or body of water, 
including ground water, on or after the Effective Time. The assumption and indemnification 
in this Section 4.2 shall apply to liability for voluntary environmental response actions 
undertaken pursuant to the Comprehensive Environmental Response Compensation and 
Liability Act, as amended, and any other applicable federal, state or local law. 

5. Required Governmental Forms fo r Assignment. Separate governmental forms of 
assignments of the Interests may be executed on officially approved forms by Assignor and 
Assignee in suffi cient counterparts to satis fy applicable statutory and regu latory requirements. 
Those assignments shall be deemed to contain all o f the exceptions, reservations, warranties, 
rights, titles, powers, and privileges set forth here in as fu lly as though they were set forth in each 
such assignment. The Interests conveyed by such separate assignments are the same and not in 
addition to the Interests conveyed by thi s Assignment. 

6. Taxes. Assignor shall be responsible for payment of all taxes relating to the Interests 
prior to the Effective Time. Assignee shall be responsible for payment of all taxes relating to the 
Interests from and after the Effecti ve Time. Regardless of when assessed or due, ad valorem, 
severance, and all other taxes based on production attributable to the Interests shall be the obligation 
of the party entitled to the production during the period on which such tax is based. Taxes payable 

2 



•••• • •••• 
• •••••• • • 
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• • •• 

• •••••• • • 
• 
• •• • • •••• 

on ::m annual basis shall be prorated between Assignor and Assignee as of the Effective Time. If 
'applicable, all sales taxes relative to the sale of the lnterests shall be borne and paid by Assignee . 

7. Counterparts. This Assignment may be executed in any number of counterparts, 
each of which shall be considered an original for all purposes, and all such counterparts together 
shall constitute one and the same instrument. 

8. Miscellaneous. 

8.1 The headings and titles in this Assignment are for guidance and 
convenience of reference onl y and do not limit or otherwise affect or interpret the provisions of 
this Assignment. 

8.2 Assignor hereby grants and transfers to Assignee, its successors and assigns, 
to the extent so transferable, the benefit of and the right to enforce the covenants and warranties, if 
any, which Assignor is entitled to enforce with respect to the lnterests against Assignor's 
predecessors in title to the lnterests. 

8.3 This Assignment is made subject to the terms of the Lease and Assignee 
shall assume and be responsible for all obligations of Assignor as to the assigned interests 
accruing under the Lease from, on and after the Effective Time. 

8.4 This Assignment shall be binding upon and shall inure to the benefit of 
Assignor and Assignee, and their respective successors and assigns. 

EXECUTED by Assignor and Assignee on the dates reflected in the acknowledgements of 
execution, but effective for all purposes as of the Effective Time. 

ASSIGNOR: 

ASSIGNEE: 

Devon Energy Production Company, L.P. 

0(\. I 4 

By: ---~.L-....:...__--lr-------.,...;..' 1ukl, 
~ Name: \ ' IV'V 

Gill A. Penhall 
Title: Vice President 

BHP Billiton Petroleum Properties (N.A.) LP 
By: BHP Billiton Petroleum Properties (GP), LLC 
Its General Partner .., 

3 
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ACKNOWLEDGEMENTS 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

} 
} 
} 

This instrument was acknowledged before me this _2Q_ day of March, 20 14, by Bill A. 
Penhall as Vice President of Devon Energy Production Company, L.P., on behalf of said limited 
partnership. 

(SEAL) 
- ---------------------------------

1.! 'I)' M : '"(•--r.t)\. . ARSHA BARTLETT !! 

>. 1._ Notary Public 
' .J•' S1.11e of Oklahoma , 

r ~:w.u,.,sion iJ 02012697 Expires OU/09/14 ! 
- * •• • ~ - - ------ - ------- - - - - --- I 

STATEOF __ ~2(~~E~4~5 ____ _ 

COUNTY OF J.? ;x, .;; 

} 
} 
} 

Notary Public 
My Commission Expires: 3'-9-/4 

/ JJ'KIL-
This instrument was acknowledged before me this ilL day of March, 2014, by Stephen L. 
Mahanay as /lti'Jf.PEV- ttv //I t I of BHP Billiton Petroleum Properties (N.A.), LP, on 
behalf of said corporatilrl. 

(SEAL) 
otary Public 

My Commission Expires: 

4 
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EXHIBIT "A" 

Attached to and made a part o f that certain Assignment, Conveyance, and Bill of Sale dated 
effective March 1, 2014, by and between Devon Energy Production Company, L.P., as 
Assignor, and BHP Billiton Petroleum Properties (N.A.), LP, as Assignee . 

Oil and Gas Lease and Lands: 

l : Date: July 19, 20 11 

Lease #: Devon No. 42-3016309-000) 

Lessor: State ofTexas M-112986 

Lessee: T. Verne Dwyer 

Recorded: File: 6712, Book 90 I, Page 385 

Description: NW/4 ofSection 44, Blk 57, T2S, T&P RR Co Survey, 

Reeves County, Texas containing approximately 160 acres, as 

Shown on the official map of Reeves County currently on file in the 

Texas General Land Office, Austin, Texas. 

5 
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., . 
age 1 of 2 

;heck No.: 205354 
)ayment Type: DELAY RENTAL 

ease Number: 1045499/001 LSE 

Period Covered: 07/19/2015-07/19/201 {, 
Payment Amount: $800.00 

Original Lessor: TH E STATE OF TEXAS 

\75065 060S 1000014 000053 0011()()4 

1571343 7 
ease Effective Date: 07/19/2011 Recording Information: Book# 901 Page# 385. 6712 

State: TX 

Jheck Remarks: 
) ELAY RENTAL FOR STH YR M-112986 

3LK 57 . TWN 2, SECTION 44 

~or the Credit of: 
::>wner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
f>.ddress: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

(BA#):80104210 
. . , 

Payment Amount! $800.00 

.__ . · · - v~~ AU~TICITY OF THIS MULTI-TONE SECURITY OOC~MENT. _ __ .... ~K BACK!)~NO AREA ci;~NGES COLO~UAUY FR!2M TOP TO BOTIOM. ... 

'. · · . , , , . . 15 71 3 4 3 7-· . -·-·- ··----·~·.,. 
;ll bhpbillitOn !lank ofAmaica 1• 55 Mar1<elSt. .C!IIFI ___E:'.!_ DATE 06/08/2015 CHECK NO 205354 
PETROHAWK ENERGY CORPORATION San Franc,,co.CA. 94 103 1110 GI. • 

ATIN LANO ADMINISTRATION 
P.O. DOX 22719 
HOUSTON. TX 77027-9998 

PAY _,.....,. ...... 800*DOLLARS AND* OO"CENTS 

pts.v COMMISSIONER OF THE TEXAS GENERAL 
~~E LAND OFFICE ATN MINERAL LEASING 
qRDER 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

11•000 20 5 3 5 i._ 11• 

AMOUNT 
...... __ $800.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

r::::::~::-: - . -] 
~_5FE~ BLE 

Owner Call Genier· 1-877-311-1443 

_i)_~f. · .#_~ . lL .l.~ 
FACSIM!L~ RE '1f"oo.J\LesiG/'iA~£ 



... 1-.Jo M:f l t:Z.9Zb 
0k jf Ren+=i{ 

1).nc Filed: b {17 / ~ 

·. I> 
Norge P. Bush, Commissioner 



January 22, 2016 

Ms. Melanie Vargas 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSI! , COMM IS S IONER 

BHP Billiton Petrolewn Prope1ties (N.A.), LP 
1360 Post Oak Blvd., uite 150 
Houston, Texas 77056 

Re: Pooling Agreement 
State Placer 57-T2-44 III Unit 
Reeves County, Texas 

Dear Ms. Vargas: 

On January 5, 2016, the School Land Board ("Board") approved your application to fonn the 
referenced 320-acre unit subject lo the conditions in the enclosed Pooling Agreement. 

Enclosed herewith are duplicate originals of the Pooling Agreement to be executed and 
acknowledged by a duly authorized representative of BHP Billiton Petroleum Prope11ies (N.A.), 
LP and any other working interest owners. Add itional pages may be added for execution and 
acknowledgement by the other working interest owners, if any. 

Please attach the fol lowing to each agreement: a list of all the oil and gas leases included in the 
unit as Exhibit "A"; a legal description (metes and bounds or a li st of tracts in the unit, if they are 
readily identifiable) of the unit as Exhibit "B"; a legible, accurate plat as Exhibit "C" and a plat 
showing a 160 acre unit around the first unit well (as per Paragraph 9) as Exhibit "D" . 

Aft.er proper execution and acknowledgment, please return the duplicate originals of the 
Agreement for execuU on by the Commissioner. The Board requires that execution be complete 
within ninety (90) days of approval by the Board. An executed ori ginal of the Agreement will then 
be returned to you. 

Thartk you for your assistance, if you have any questions, please contact me at the number listed . 

. cry, I 
(512) 305-91 06 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo. tcxas.gov 
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bhpbi lli ton 
North America Sha le Production Division 

February 1, 20 16 

Via FedEx (Trkg #7755 4173 9125) 
Texas Genera l Land Office 
Stephen F. Austin Building 
1700 011h Congress A venue 
Austin, Texas 7870 1-1495 

Attention: J . Daryl Morgan, CPL, Energy Re ources Division 

Re: Pooling Agreement, BHP Bill iton Petroleum Prope11ie ( .A.), LP, 
State Placer 57-T2-44 I H Unit, GLO Unit o. 7779, 
Reeves County, Texa 

Dear Mr. Morgan: 

resourcing the future 

Enclosed you wil l find two (2) originals of Pooling Agreement, BHP Billiton Petroleum 
Propertie ( .A.) LP. State Placer 57-T2-44 I H Unit, GLO Unit o. 7779, Reeves County, 
Texas for your fu11her handling. Plea e return a fully executed agreement to BHP Billiton at 
your earliest. A FedEx return envelope i included for your convenience. 

Should you need any additional information, plea e feel free to contact Melanie Varga . 
Landman, telephone 713-297-2078 or email mclanic.vargas@bhpbilliton.com . 
Sincerely, 

%~~~~~ 
Lynn Latiolais, CPL TA 
Land Technical Analyst 

Ill 
Enclosures 

BHP Billiton • Land Department-Permian • PO Box 22719 • Houston, TX 77027-9998 
1360 Post Oak Blvd, Office 2107A • Houston, TX 77056 • Direct 713.297.6557 • Fax 713.966.2914 

Email : Lynn.Latiolais@bhpbilliton .com • www.bhpbilliton.com 

. . . 
• • • ••• 

••• • • • • • • 

• • •••••• • 
•••• • • • ••• 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA159028 

Unit Number 7779 

Operator ame Bhp Billiton Petroleum Properties ( .A.) , LP Effective Date 

Unitized For 

Unit Term 

01/05/2016 

Customer ID C000079756 Oil And Gas 

Unit ame State Placer 57- T2-44 l H 

County I 

County 2 

County 3 

Ree11es RRC District I 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old nit /\'umber lnacti11e Status Date 

County 4 

Unit type Permanent 

Stare Net Revenue /merest Oil 0.18 750000 

Stare Part in Unit I. 00000000 

nit Depth 

From Depth 

To Depth 

Specified Depths 

S wface 

10878 TVD 

Lease Number Tract Lease Acres 
'o in Unit 

MF116326 160.000000 

MF11 2986 2 160.000000 

A Pl 'umber 

4238935097 

Rem arks: 

Prepared By : 

GLO Base Updated By: 

RA .ll Approval By : 

Gl S By : 

Well In ventory By : 

12/15/2015 12:18:07 PM 

Well 

Formation Base of Wolfcamp 

Participation Basis S urface Acreage 

ff Excluions Apply: See Remarks 

Torn/ Unit Traer l ease Royalty 
Acres Participation 0 /G 

320.000000 0.50000000 OIG 0.12500000 

320.000000 0.50000000 0/G 0.25000000 

Prepared Dare: 

GLO Base Dare: 

RAM Appro11al Date: 

GIS Dare: 

WI Dare: 

7779 

,\'RI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.06250000 

0.12500000 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pool ing Committee Report 

School Land Board 

01 /05/2016 

01/05/2016 

BHP Billiton Petroleum Properties (N.A.), LP 

BHP Bi lliton Petroleum (TXLA Operating) Company, 

State Placer 57-T2-441H 

PHANTOM (WOLFCAMP) 

County : Reeves 

Lease Lease Lease Ex iration Lease Lease 
IyQg N!,!m!;!er Royalty ~ Term Acres 

RAL MF116326 0.12500000 01 /23/2019 5 years 160.000000 

U Fee MF112986 0.25000000 07/19/2016 5 years 160.000000 

Private Acres: 0.000000 Par:ticigation Basis : 

State Acres : 320.000000 
Surface Acreage 

Total Unit Acres : 320.000000 
State Acreage : 

State Net Revenue Interest: 

Unit Tyge: Unitized for: 
RRQ R!.!les : 

Permanent Oil And 
Gas Yes 

Term: 

12/15/2015 12:18:27 PM UPA159028 

UPA159028 

Unit Number: 7779 

Lease Acres Ro~alty 
In Unit Particigation 

160.000000 0.06250000 

160.000000 0.12500000 

Surface 
Acreage 

100.00% 

18.75% 

Sgaciag Acres : 

704 acres for a 4,500 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA159028 

REMARKS: 

BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from 
the Surface to 10,878 feet TVD as seen on the Dela State 58-T2-48 # 1P well log (API 472-
389-32978) in order to test the Wolfcamp formation. 

The applicant plans to spud the unit well on January 11, 2016 with a proposed TD of 14,650 
feet. A 4,500 foot lateral is expected to be drilled. 

With approval of the unit the State's unit royalty participation will be 18.75%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to commence actual drilling operations on a second unit well on or 
before July 19, 2019 or the unit will decrease in size to 160 acres. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - ffice of the Attorney General Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

12/15/2015 3:03:08 PM UPA159028 1 of 1 
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POOLING AGREEMENT 
BHP BILLITON PETROLEUM PROPERTIES (N . A. ) , LP 

STATE PLACER 57-T2-44 lH UNIT 
GLO UNIT NO. 7779 

REEVES COUNTY , TEXAS 

THIS AGREEMENT is enLered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and BHP B1lliLon Petroleum Properties (N.A.), LP, herein referred to as "Lessee", and such 
other interested parties as may Join in the execution hereof, the undersigned parties herein collectively referred 
to as the "parties". in consideration of the mutual agreements hereinafter sec forth and other valuable 
considerations, the receipt and sufficiency ~f which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES: l. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, co prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations. 
rules, orders and directives of any governmental agency having jurisdiction over che production and conservation of 
the pooled mineral and 1n its interpretation and application shall, in all things, be subJect thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases. which are included within che pooled unit, are listed on the accached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject to the provisions of Paragraph 9(1). 

MINERAL~LED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be 011 and gas 1nclud1ng all hydrocarbOns that may 
be produced from an 011 well or a gas well as such wells are recognized and designated by che Railroad Comm1ss1on 
of Texas or ocher scace regulatory agency r.av1ng ;ur1sdiccion of che drilling and production of oil and gas wells. 
The pooled mineral shall extend co chose depths underlying che surface boundaries of the pooled unit from the 
surtace co che subsurface depth of 10,878 feet TVD, such depth being 100 (eec below the stratigraphic equivalent of 
the base of the Wolfcamp Formation, as seen on the Compensated Neutron 3 Detector L1cho-Dens1ty log of the Dela 
Scace 58-T2-48 lP Well, API No. 42-389-32978 "unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within che unit co the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pooling or un!tization shall have the following e(Eect: 

(a) The unit, co the extent as above described, shall be operated as an entirety for the 
exploration, development and production oi the pooled mineral, rather than as separate 
tracts. 

(bl All drilling operations, reworking or ocher operations w1ch respect co the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of che respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area, such operations shall be 
considered to have been commenced on the unitized area when drilling is commenced on the 
adJacent or adJoining land for the purpose of directionally drilling under the unitized 
area and production of oil or gas from the unitized area through any d1recc1onal well 
surfaced on adjacent or adJ01n1ng land or drilling or reworking of any such d.rectional 
well shall be considered production or drilling or reworking operations, as the case may 
be. on the unitized area for all purposes under chis Agreement. Nothing in chis 
Agreement 1s intended or shall be construed as granting co Lessee any leasehold interest, 
easements, or ocher rights in or with respect to any such adiacent or adJ01n1ng land 1n 
addition co any such leasehold interests, easements, or other rights which the lessee. 
,p,erator or other interest owner in the unitized area may have lawfully 3cqu1red from the 

state or o~hers. 

(Cl Product<on of the pooled mineral rrcm the unit allocated to each separate cract, 
respectively. as here1nat•er provided, shall be deemed to have oeen produced from each 
such separate tract 1n the unit, regardless of che actual location of the well or wells 
thereon. [or all purposes under the terms o( the respective leases or other contracts 
thereon and this Agreement. 

{dl All rights co che production o[ the pooled mineral from the unit. including royalties and 
ocher payments, shall be determined and governed by the lease or other contract 
pertaining co each separate tract, respectively. based upon the production so allocated 
to such tract only, in lieu of the actual production of che pooled mineral therefrom. 
Provided that. payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included hereln, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(el A shuc · in 011 or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in 011 or gas well located upon each land or lease included 

• •• • 0 • 

• •• 
• 

••• • • • • • • 
• 

• • •••••• • 
•••• • • • ••• 



within said unit; provided. however, that shut in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in 011 or gas well were located on said lease. it 
being agreed that shut-in royal~1es provided in each State lease shall not be shared with 
other royalty owners. 

!f l Notwi•hstanding any other prov:sion hereof, it 1s expressly agreed that each Stale lease 
may be maintained in force as to areas lying outside the un1ti~ed area described in 
Exhibit "B" only as provided 1n each such lease without regard to unit operations or unit 
production. Neither product i on of the pooled mineral, nor unit operations with respect 
thereto. nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon sur(ace 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

lg) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and.or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees to 
either Ill drill to the densuy permitted by the Railroad Commission, (2 , make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make application to the School Land Board of 
the State of Texas (or such remedy as may be agreeable to the Board. 

(hi 

( i) 

( J) 

This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit 'A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subJect to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands w1th1n the boundaries thereof 
separately, as to the pooled mineral. 

Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and :nay be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operat:ons under 
said lease or contract and the same had ceased on the date o! the term1nat1on of this 
Agreement. 

ALLOCA,I10N OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to wh,ch each interest owner shall be 
entitled fro~ the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number ot surface acres included in said unsc. and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated Lo each tract. 

TAKIN~ R_QyALTY IN KIND: 6. 

Notwithstanding anything conta i ned herein to the contrary, the State may. at its option, upon not less than sixty 
(60 days notice to Lessee, reqt: i re that payment of all or any royalties accruing to the State under this pooling 
or unit1zation agreement be made 1n kind, without deduction for the cost of producing. gathering, stor:ng, 
separating, treating, dehydrating, compressing, processing, transporting and otherw_se making the 011, gas and 
other products produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7. 
- - -

Upon execution by the Comm1ss1oner of the General Land Office of the State of Texas this Agreement shall become 
effective as of January s. 2016. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral 1s being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, 1n accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the prov1s1ons thereof, which 
are contained 1n any State lease covered by this Agreement 

SPECI~L TERMS ANO CONDITIONS: 9. 

(ll Nocw.thstand1ng anything contained herein t o the contrary. 1( a second un.t .,.c,,, 1s not spud on or before July 
19, 2019, etfec1.1ve on that date, the pooled unit w1l! be reduced 1n s:ze fr• 32v acres to 160 a c res around the 
first unit wel'. as shown on the plat attached as Exhibit •o• 

(2) Notw1thstand1ng anyth:ng contained herein to the contrary or 1n the State Leases ! 1sted ,n exhibit "A". it 1s 
hereby agreed that if Lessee ma~es the payment of one -half the bonus to extend the deeper depths as provided in 

2 
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said Scace Leases, che deeper depths as co che acreage included in che pooled unit shall be considered co be all 
depths 100 feet below che base of che Wolfcamp Formacion racher chan all depths below 100 feec below che cocal 
depth drilled. 

If Lessee ma~es said payment co excend the deeper depths as defined herein for the additional period of two years 
and so long thereafter as oil or gas is produced in paying quantities from such deeper depths and ac che end of 
said addic1onal cwo years there is no production from che depths below 100 feet below che base o~ the Wolfcamp 
Formation, then che Stace Lease or Leases shall terminate as to those depths below 100 feet below the base of the 
Wolfcamp Formation. 

STATE LAND: 10. 

Insofar as the royalty incerest of the State of Texas 1n and ~nder any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner ot che General Land 
Office by virtue of the authority and pursuant to the prov:sions ot Subcnapcer E, Chapter 52, ot the ~atural 
Resources Code, authorizing the same, after the prerequisites. findings and approval hereof, as provided 1n said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs. successors or assigns. by an instrument 
filed for record 1n Reeves County, Texas, and a certified copy thereof filed 1n the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shal.: operate as a racificat1on or revivor of any State lease chat has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; 12) constitute a waiver or release of any claim for money, 011, gas or other hydrocarbons, or 
ocher thing due to the State by reason of che existence or failure of such lease; (3l constitute a waiver or 
release of any claim by the Scace that such .Lease is void or voidable for any reason, including, wichouc 
limitation, violacions of che laws of the State with respect to such lease or failure of consideration; (4) 
constituce a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
Scace has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or ocher obligation owed LO che Seate. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined 1n and e xecuted one and the same document. For recording purposes and 
in the evenc counterparts of this Agreement are executed, the executed pages, together with the pages n~cessary to 
show acknowledgments, may be combined with the other pages of this Agreemenc so as to form what shall be deemed and 
created as a single original instrument showing execut on by all parties hereto. 

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective daces indicated below. 

Date Executed 

Legal 
Content 
Geology 
Executive 

3 

STATE OF TEXAS 

,,,,Ca fl.:,J)!L 
General Land Office 

BHP Billiton Petroleum Properties (N.A.), LP, 
formerly known as Petrohaw~ Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 

its General Partner 
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CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board o( the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 5th day o( January, 2016, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all 
of which is set forth in the Minutes of the Board of - ~ ch I am custodian .• 

IN TESTIMONY WHEREOF, witness my hand this the /~ day o( ~ , 2016 

STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me on ff/3£/.IA~ Y / , 2016, by Stephen L, Mahanay as Attorney-in-Fact 
/ 

of BHP Billiton Petroleum Properties (K.A.l, LP formerly known as Petrohawk Properties, LP, by BHP Billiton 

Petroleum Properties (GP), LLC, its General Partner a Texas limited l1ab1lity company on behalf of said limited 

partnership. 

, , • '
1111111

'•,, LYNN LATIOLAIS ,, ,.".., ~u. ,,.. 
ff~ ·-.. ~'<>\ r~otary Pub lic. State o f Texas 
~; ,. Ji( .= .:,= Comm Expires 10 10-2017 
"';,,. . . .- .: 
-,,,;:,to,-~':,+..,,~ Notary 10 21 07 36·6 

'''""'' 
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Lessor: 
Lessee: 
Date: 
Recording Info: 

Royalty: 
Description : 

Lessor: 
Lessee: 
Date: 
Recording Info: 

Royalty: 
Description: 

Lessor: 
Lessee: 
Date: 
Recording Info: 

Royalty: 
Description: 

Exhibit "A" 

Attached to and made a part of that certain Pooling Agreement, 
dated effective January 5, 2016 

State Placer 57-T2-44 I H, GLO Unit o. 7779 
Reeves County, Texas 

Leases in Unit 

State of Texas, acting by and through its agent, Mett Oil and Gas, LP 
BHP Billiton Petroleum Properties (N.A.), LP - MFl 16326A 
January 23, 2014 
File No. 14-01540, Vol. I 056 Pg. 0756, Official Public Records of Reeves 
County, Texas 
25% 
All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2, 
A-5210, T &P RR Co. Survey, Reeves County, Texas, containing 160 acres, 
more or less (BHPB Lease I 045304-001) 

State of Texas, acting by and through its agent, Placer, Ltd. - MF l 16326B 
BHP Billiton Petroleum Properties (N.A.), LP 
January 23, 2014 
File No. 14-01539, Vol. 1056 Pg. 0749 Official Public Reco rds of Reeves 
County, Texas 
25% 
All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2, 
A-5210, T &P RR Co. Survey, Reeves County, Texas, containing 160 acres, 
more or Jess (BHPB Lease I 045304-002) 

Commissioner of General Land Office of the State of Texas - M- 112986 
T. Verne Dwyer 
July 19, 2011 
File 6712, Book 901 Page 385, Official Public Records of Reeves County, 
Texas 
25% 
Northwest One-Quarter (NW/4) of Section 44, Block 57, Township 2-S, T. 
& P. Ry. Co. Survey, Reeves County, Texas containing approximately I 60 
acres, as shown on The Officia l Map of Reeves County currently on file in 
the Texas General Land Office, Austin, Texas (BHPB Lease 1045499-001 

Incorporated by reference herein for all purposes shall be any and all instruments that have further 
adopted, amended , confirmed, extended, ratified and/or revi sed the leases listed herein and 
recorded in the Official Public Records of Reeves County, Texas. 

•• • • • • ••• 
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Exhibit "B" 

Attached to and made a part of that ce,tain Pooling Agreement, 
dated effecti ve January 5, 2016 

State Placer 57-T2-44 I H, GLO Unit No. 7779 
Reeves County, Texas 

Description of Lands included in the Pooling Agreement 

TRACT 1: I 60 acres, more or Jess, being all o f the orthwest Quarter (NW/4) of Section 44, 
Block 57, Township 2. T &P Rr Co. Survey, A-52 14, Reeves County, Texas and being the same 
property described in that certain Statement from the State of Texas to The Public, dated March 
9, 2000 and recorded on March 24, 2000 in Volume 6 16, Page IO of the Official Public Records 
of Reeves County, Texas 

TRACT 2: 160 acres, more or Jess, being all of the Southwest Quarter (SW /4) of Section 44, 
Block 57, Township 2, T&P Rr Co. Survey A-5210, Reeves County, Texas and being the same 
property conveyed by that certain Wananty Deed to Mett Oil and Gas, L.P. from Placer Ltd. 
dated January I, 2012 and recorded on January 25, 20 12 in Volume 92 1, Page 322 of the Official 
Public Records of Reeves County, Texas 

•• • • • • ••• 
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ATTACHED HERETO AND MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT 
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UNIT DESCRIPTION (STATE PLACER 57-T2-44 UNllJ: WEST HALF OF SECTION 44, BLOCK 57, TOWNSHIP 
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EXHIBIT "D" 
A TI ACHED HERETO AND MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT 
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Apri l 5, 2016 

TEXAS GENERAL LAND OFFl CE 
GEORGE P. BU S I·[ , COMM I. S IONER 

Ms. Lynn Latiolais, CPL TA 
BHP Billiton Petroleum Properties (N.A.), LP 
1360 Post Oak Blvd., uite 2107A 
Houston, Texas 77056-3020 

Re: Pooling Agreement 
tate Placer 57-T2-44 lH Unjt 

GLO Urut o. 7779 
Reeves County, Texas 

Dear Ms. Latiolais: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained 
the other original of the Pooling Agreement for our files. Please refer to the referenced GLO Unit 

o. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. 

Enclosure 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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North America Shale Production Division 

May 3 1, 20 16 

Via FedEx (Trkg #7764 0353 8630) 
Texa General Land Office 
Stephen F. Austin Building 
1700 orth Congre s A venue 
Austin, Tex a 7870 1-1495 

Attention: J. Daryl Morgan, CPL, Energy Resources Division 

Re: Pooling Agreement - n- 11<~~, 
State Placer 57-T2-44 I H Unit, GLO Unit o. 7779 
Reeves County, Texa 

Dear Mr. Morgan: 

bhpbilliton 
resourcing the future 

Enclo ed you will find a certified copy of the original Pooling Agreement, State Placer 57-T2-44 
I H Unit, GLO Unit o. 7076, Reeve County, Texas, recorded under File 16-04484, Vol. 1260, 
Pg. 0060, Reeves County, Texas fo r your record . 

Should you need any additional information. please feel free to contact Broderick Browne, 
Landman, telephone 7 13-87 1-2233 or email broderick.browne@bhpbil liton.com . 

Sincerely. 

~~J{'d~/~ 
Lynn Latiolai , CPL TA 
Land Technical Analyst 

Ill 
Enclo ure 

BHP Billiton • Land Department-Permian • PO Box 22719 • Houston, TX 77027-9998 
1360 Post Oak Blvd, Office 2107A • Houston, TX 77056 • Direct 713.297.6557 • Fax 713 .966.2914 

Email : Lynn.Latiolais@bhpbi lliton.com • www.bhpbilliton.com 

•••• • • • •• • 
• 

• •• . . . 
••• 

• 
• • •••••• • 
• ••• . . . 
•• • 
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After recording. please return to 
BHP Billiton 
ATTN: L. Latiolais - Permian Land 21wr 
1360 Post Oak, Suite 150 
Houston, TX noss 

POOLI NG AGREEMENT 

16-04484 
flLEO FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 13, 2016 at 03:56:00 PM 

BBP BILLITCN PETROLEUM PROPERTIES (N. A. ) , LP 
STATE PLACER 57-T2-44 l H UNIT 

GLO UNIT NO. 7779 
REEVES COUNTY , TEXAS 

THIS AGREEMENT is entered into by and be"ween the Commissioner of the General Land Office, on behalf of the Stace 
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee•, and such 
other interested parties as may join in the execution hereof, the undersigned parties hereon collectively referred 
to as the •parties•, in consideration of the mutual agreements hereinafter set forth and other valuable 
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and co preserve correlative rights. To such end, it 
1s the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions. regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the poole d mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit •A•, to which 
lease s and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject to the provisions of Paragraph 9(1 ) . 

MINERAL POOLED· 3. 

The mineral pooled and unitized (•pooled mineral") hereby shall be oil and gas including all hydrocarbons chat may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or ocher state regulatory agency having Jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall e xtend co those depths underlying the surface boundaries of the pooled unit from the 
surface to the subsurface depth of 10,878 feet TVO, such depth being 100 feet below the stratigraphic equivalent of 
the base of the Wolfcamp Formation, as seen on the Compensated Neutron 3 Detector Licho-Dens1cy log of the Dela 
Stace 58-T2-48 lP Well, API No. 42- 389-32978 ("unitized interval"). 

POOLING ANO EFFECT: 4. 

The parties hereto commit all of their in~erests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate traces described on the attached Exhibit •s•. for an 
during the term hereof, so chat such pooling or uniciza tion shall have the following effect: 

(a) The unit, to the e xtent as above described, shall be operaced as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

•• • • 

• 

• • .. 
• 
• 

•• • • • • ••• 
• 

•• • • • • • • • 
• 

• • •••••• • 

• 

• 

1 

(bl All drilling operations, reworking or ocher operations with respect co the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
cracc in the unit, regardless of the actual location of che well or wells thereon, for 
all purposes under the terms of the respective leases or ocher contracts thereon and chis 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area f r om a surface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area, such operations shall be 
considered co have been commenced on the unitized area when drilling is commenced on the 
adjacent o r adjoining land for the purpose of directionally drilling under che unitized 
area and production of oil or gas from the unitized area through any directional well 
surfaced on adjacent or adjoining land or drilling or reworking of any such directional 

•••••• 

<cl 

(d) 

well shall be considered production or drilling or reworking operations, as the case may 
be, on the unitized area for all purposes under this Agreement. Nothing in this 
Agreement is intended or shall be construed as granting co Lessee any leasehold interest, 
easements, or other rights in or with respect co any such adJacent or adJoining land in 
addition co any such leasehold interests, easements, or ocher rights which the lessee, 
operator or ocher interest owner in che unitized area may have lawfully acqi.:ired from the 
state or others. 

Production of the poolec mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed co have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

All rights co the production of the pooled mineral from the unit, including royalties a.,d 
other payments, shall be determined and governed by the lease or ocher contract 
pertaining to each separate trace, re s pectively, based upon the production so allocated 
co such trace only, in lieu of the actual production of the pooled mineral therefrom. 
Provided chat, payments chat are made on a per acre basis shall be reduced according to 
the number of acres pooled and inc l uded herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by chis Agreement. 

(el A shut-in oil or gas well located upon any land or lease included within said unit shall 
TRUB & COR.REC'l!onsidered as a shut-in oil or gas well located upon each land or lease included 
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within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according co the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each Scace lease shall not be shared with 
other royalty owners. 

Cf) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "8" only as provided 10 each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve co hold any 
State lease in force as to any area outside the unitized area described 10 Exhibit "8" 
regardless of whether the production or operations on the unit are actually located on 
the Stace lease or not. "Area• as used in chis paragraph shall be based upon surface 
acres to the end chat, e xcept as may otherwise be provided 10 each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as co all depths 
and horizons. 

Cg) If the Railroad Commission of Texas (or a:1y ocher Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees co 
either (1) drill to the density permitted by the Railroad Commission, (2 make 
application co the School Land Board of the State of Texas co reform the unit to comply 
with Railro~d Commission unit rules, or (3) make application co the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the Scace leases 
described in Exhibit "A" and the State lands within the boundaries of the poo:ed unit 
described in Exhibit •a• from drainage from any well situated on privately owned land, 
lying outside the uniti zed area described in Exhibit "8", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or ocher lawful authority, from any one or more wel ls completed 
thereon. 

•• • • • • ••• 
• 

(i) There shall be no obligation to drill internal of:sets to any other well on separate 
tracts within the pooled unit. nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

• •• • • • • • • 
• 

(j) Should chis Agreement terminate for any cause, the leases and ocher contracts affecting 
the lands within the unit, 1f not then otherwise maintained 1n force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the dace o: the cerminacion of this 
Agreement. 

• • •••••• • 
•••• • • • • • • • • • • • • • •• • 

• ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated co each tract committed to said unit chat pro rata portio~ . • 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such trac~ • • 
and included in the unit bears to the total number of surface acres included in said unit, and the share o t.9 • • 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the • 
production so allocated to each tract. • • 

•••••• 
TAKING ROYA:.TY IN KIND: 6 . • 

•••• 
Notwithstanding anything contained herein co the contrary, the Stace may, at its option, upon not less than sixt/ •• • : 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under chis pooling 
or uni ti zation agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of ~exas this Agreement shall become 
effective as of January 5, 2016. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by ocher means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof. which 
are contained in any Stace lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 9. 

(1) Notwithstanding anything contained herein co the contrary, if a second unit well 1s not spud on or before July 
19, 2019, effective on chat date, the pooled

0

un1t will be reduced in size from 320 acres co 160 acres around the 
first unit well as shown on the plat attached as Exhib1c •o•. 

(2) Notwithstanding anything contained herein to the contrary or 10 the Stace Leases listed on exhib-t "A", it is 
hereby agreed chat if Lessee makes che payment of one-half the bonus co extend the deeper depths as provided in 
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said State Leases, the deeper depths as to the acreage included 1n :he pooled unit shall be considered to be all 
depths 100 feet below the base of the Wolfcamp Formation rather than all depths below 100 feet below the total 
depth drilled. 

If Lessee makes said payment to extend the deeper depths as defined herein for the additional period of two years 
and so long thereafter as osl or gas is produced in paying qua.~tities from such deeper depths and a~ the end of 
said additional two years there is no production from the depths below 100 feet below the base of the Wolfcamp 
Formation, then the State Lease or Leases shall terminate as to those depths below 100 feet below che base of the 
Wolfcamp Formation. 

STATE LAND: 10. 

Insofar as the royalty interest of the Stace of Texas in and under any State tract committed to the unit is 
concerned, this Agreement 1s entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapcer E, Chapter 52, of che Natural 
Resources Code, authorizing che same, after the prerequisites, findings and approva l hereof, as provided 1n said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed 1n the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties , 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor che approval of this Agreement by the School Land Board, nor che execution of this 
Agreement by the Commissioner shall: (l operate as a rac1ficat1on or reviver of any Seate lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or che laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other ~ydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of che Stace with respect co such lease or failure of consideration; (4 ) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of l and in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any o~ the common laws of this Stace. or any 
breach of any contract, duty, or other obligation owed to the Seate. 

COUNTERPAR7S: 13. 

... . 
.. • j . ... . 

• 

••• • • • .. . . 
• • • fl ~ ....... 

" .. ... .. . . 
This Agreement may be executed in counterparts and if so executed shall be valid, binding and have che same effeci;. • •: • • • • • 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and •• • v 

0 
L 

in the event counterparts of chis Agreement are executed, the executed pages, together w_th the pages necessary to • 
show acknowledgments, may be combined with the other pages of this Agreement so as co form whac shall be deemed and 
created as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties have execuced this Agreement upon the respective dates ind1caced below. 

Date Executed ~~ 

Date Executed 
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STATE OF TSXAS 

General Land Office 

BHP Billiton Petroleum Properties (N.A.). LP, 
formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP) , LLC, 

l Partner 

•• • • • 
• • .. 

• 
• • •••••• • 
•• •• • • • •• • 

1 
2 
6 
Q 

p 
G 

0 
0 
6 
2 



CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the Stace of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 5th day of January, 2016, the foregoing instrument was presenced 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all 
of which is set forth in the Minutes o f the Board 5>1'- ~ h I am ~~';~ 

IN TESTIMONY WHEREOF, witness my hand this the ~\... day of ~ , 2016. 

STATE OF TEXAS 

COUNTY OF HARRIS 

2016, by Stephen L. Mahanay as Attorney-in-Fae 

•• • • • • • • • 
• 

•• • • • • • • • 
• 

• • •••••• • 
•••• • • • •• • 

•••• • • • •• • 
• 

•• • • • • •• 
• 

This instrument was acknowledged before nee on /£111? 1/Mj / 
of BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton • • •••••• 
Petr oleum Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited• 

partnership. 

,,,•""~•,,,, LYNN LATIOLAIS ......... ~.., "" ,, { f ·~·······[~\ No torv Public. Stote of rexos 
- • . ,,..".(' . ' - 0 20 1 7 ~~-.. - , . .-~: Comm Expires 10-1 · 
-,,,::,f,·.;;·,,·~;,l Notary ID 2107 36-6 

""' 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED IN 
REEVES COUNTY 
CLERKS OFFICE 

~f-. -- J./.~~ 
NotaW"U·X?/'o/n-fiPftr'""'t"'h""e-'-s"'t""a=te .... o'-cf-T-e-x-a-s----

4 

•••• • • • ••• 
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Lessor: 
Lessee: 
Date: 
Recording Info: 

Royalty: 
Description: 

Lessor: 
Lessee: 
Date: 
Recording Info: 

Royalty: 
Description : 

Lessor: 
Lessee: 
Date: 
Recording Info: 

Royalty: 
Description: 

Exhibit "A" 

Attached to and made a part of that certain Pooling Agreement, 
dated effective January 5, 2016 

State Placer 57-T2-44 lH, GLO Unit No. 7779 
Reeves County, Texas 

Leases in Unit 

State of Texas, acting by and through its agent, Mett Oil and Gas, LP 
BHP Billiton Petroleum Properties (N.A.), LP - MFI I 6326A 
January 23, 20 14 
File o. 14-01540, Vol. l 056 Pg. 0756, Official Public Records of Reeves 
County, Texas 
25% 
All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2, 
A-5210, T&P RR Co. Survey, Reeves County, Texas, containing 160 acres, 
more or less (BHPB Lease 1045304-001) 

••• • • • ••• 
• 

•• • • • • • •• 
• 

• • •••••• • State of Texas, acting by and through its agent, Placer, Ltd . - MFI 1632613 
BHP Bi ll iton Petroleum Properties (N.A.), LP 
January 23, 20 14 

•••• • • • •• • 

File No. 14-01539, Vol. 1056 Pg. 0749, Official Public Records of Reeves •••• • • • 
County, Texas •• • 

• 
25% 
All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2, 
A-5210, T &P RR Co. Survey, Reeves County, Texas, containing 160 acres, :9 •.: • 
more or less (BHPB Lease i 045304-002) • 

Commissioner of General Land Office of the State of Texas - M- 11 2986 
T. Verne Dwyer 
July 19, 2011 
File 6712, Book 901 Page 385, Official Public Records of Reeves County, 
Texas 
25% 
Northwest One-Quarter (NW/4) of Section 44, Block 57, Township 2-S, T. 
& P. Ry. Co. Survey, Reeves County, Texas containing approximately 160 
acres, as shown on The Official Map of Reeves County cun-ently on file in 
the Texas General Land Office, Austin, Texas (BHPB Lease 1045499-001 

• • •••••• • 
•••• • • • ••• 

v 
a 
L 

1 
2 
6 
0 

p 
G 

0 
Incorporated by reference herein for all purposes shall be any and all instruments that have further O 
adopted, amended, confirmed, extended, ratified and/or revised the leases listed herein and 6 
recorded in the Official Public Records of Reeves County, Texas. 4 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED IN 
REEVES COUNTY 
CLER.KS OFFICE 



Exhibit "B" 

Attached to and made a part of that certain Pooling Agreement, 
dated effective January 5 2016 

State Placer 57-T2-44 lH, GLO Unit No. 7779 
Reeves County, Texas 

Description of Lands included in the Pooling Agreement 

TRACT 1: 160 acres, more or less, being all of the o,thwest Qua1ier (NW /4) of Section 44, 
Block 57, Township 2, T&P Rr Co. Survey, A-5214, Reeves County, Texas and being the same 
property described in that certain Statement from the State of Texas to The Public, dated March 
9, 2000 and recorded on March 24, 2000 in Volume 616, Page 10 of the Official Public Records 
of Reeves County, Texas 

••• • • • ••• 
• 

•• • • • • • •• 
TRACT 2: 160 acres, more or less, being all of the Southwest Quarter (SW/4) of Section 44, 
Block 57, Township 2, T&P Rr Co. Survey A-5210, Reeves County, Texas and being the same 
property conveyed by that certain Wa1Tanty Deed to Mett Oil and Gas, L.P. from Placer Ltd. 
dated January 1, 2012 and recorded on January 25, 2012 in Volume 92 1, Page 322 of the Official 

• 
• • •••••• • 
• ••• • • • •• • 

Public Records of Reeves County, Texas 

TRUE & CORRECT 
COPY OF 

ORfGINAL FILED fN 
REEVES COUNTY 
CLERKS OFFICE 

•••• • • • •• • 
• 

••• • • • . . . 
• 

• • •••••• • 
•••• • • • ••• 
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EXHIBIT"C" 
ATIACHED HERETO ANO MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT 

STATE PLACER 57-T2-44 UNIT . 
REEVES COUNTY, TEXAS 

.!.2.J..il__ SUIIVEY /SECTION/UNIT LINE I 

'351 44 44 ~ ---lk----r----SL-----Sl..r~ 
I : ' 

I I I 
1 © ~ I 
I MARGARl:T AOl:JNS ! Ill! 

A·521' 
T&P R.R. CO. 

w I STAIHLACER 57-12·« UNIT I I 
3L' wj SEC. ••. BLOCK 57. I I w ,: TOWNSHIP 2 w Z 
5 321 27 ACRES £, I~ 
Z = 0 

§I ---s:v~i:;;---Sl..1 1 w.~~~.~LEY ii 
& ~ l&PR.R co. IW 
~ a ,~ 

~ : CD I I~ 
1 EARL ADKINS ~ i 
I A·5210 I I 

~u= I 
I : r 

I I t 
*i'----.,""'==···~~f ·-----,4.-

ol 
LEGEND 

-u.- - lN!<M 
--Sl..-- SlC110NLM 

UNIT CORNERS 
LOC>.TIOH DESCRIPTlON NA083 (1986) NAD27 

• ·- -;;;;.- - -=--
INI COll.'IER 57·1'2-« 513" RON REBAR WI CAP H • 1Q'10llQJS4 LAT 11.n1u121·H N• 7l7IQUIJ UT U.71ll2l4t ' N 

E• W""'11 lCNC; ·IC3.Sll:l9&1'W E" IOIIJJII L0M;. -tQ:Sam945i)"W 

NE CORNER Of UNIT CAI.C.CORNER N• ll'l6lmt1.GS.l LAT. l1.181illC:rN ~· 1177lG.llt UT l1n1331Z3' N 
E• 11'1J&UI lOHG: ,lOUl$2~W E• "5SlUll l.OMi. -1CJ..Mtm19"W 

SE CORNER Of UNIT WC.CORNER N• lODUft.113 UT llJMaSZtrN H•11l'2l.G UT )1."'751S,i'N 
c.-1u1mm LOHG;-~w E• IUJ11JU I.ONG; ··Ol.Jl&SID'w 

fNI CORNER 57·12-44 513" IROH REBAR WI CAP N• t052SClll..lJ7 LAT J1.76M7224' N N• 712SOS..'50 UT. J1.7111"54'N 
E• 1U1tc.m U)p,G:.~w E• IIMlUIO LDHG ·103.JllJ7SZ2"W 

UNIT DESCRIPTION {STATE PLACER 57-T2-44 UNIT): WEST HALF OF SECTION 44, BLOCK 57, TOWNSHIP 
2 SOUTH, ABSTRACT 5214 AND ABSTRACT 5210, T & P RR CO. SURVEYS, REEVES COUNTY, TEXAS. 

GRAPHIC SCALE IN FEET 

1000' 500• 0 

BHP BILLITON PET (TXLA OP) CO 

UNIT PLAT FOR: 
STATE PLACER 57·T2·44 UNIT 

1000' 

I. l'flO.ECT~l'EMrut T0A.S ITAiEPI..AHE.. aHTlUl XNf.KAD'll. U..S.fU'I Al CE&lr,ND rt CPS 

LOCATED IN SECTION 44. BLOCK 57. TOWNSHIP 2 SOUTH 
REEVES COUNN. TEXAS 

CIIS8t/UD&,t»•UIIID:1A.1WICOIUOISIEC1Di SCA.LE; 1·• la:J:1 0£0:EDSY: FREY APl'l!OV!D IY COl8i 
GM>CQlriNEIIICl[Jr..ue:mffl"ATWCDMJl(XECTDl PLor OAT!;. 03/YJ/201& OlilAWN SY· SIGMON SHW NO.: 1 Of I 

G;\852-7 (well PAOSl\8Smvo521.,STATU'IA~S7-12-<<_IH\SIA!f PIACtJ! S7·1'2-4< 1H WPP !'IAIS.OWG 3f.l0/Zll6 21l1:'5 PM~· 

•••• • • • ••• 
• 

••• • • • ••• 
• 

• • •••••• • 
•••• • • • ••• 
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c,,,,.,a.,.""""""' ntll4 
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REEVES COUNTY, TEXAS 

.501.J'ZLllld,t .SOl.321.JJlS' 
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""""'EtM Q'N?I£! 
.sYATfOf'IECAS 

IO.JJ• ACl:D 

a, 
'"!M!AlOW"!t 
$lAT!OfllXAJ =·= }\/~AgQW'ND 

"-ACO. UD. J .. 'TQ.ffl 
VOL 760. JIICi: '17. I..C.O.r ..l. 
M.OTOl. .lGU.L"j!NT9£Jl' 
'VOLn1.,c;..m.1LC..0.1.1. 

ID.lO>,OB 

CONTACT INFORMATION: 
si-.mc,,o.°"""' 
~l .. l10111J715J 
1cmuo;,i..oo. 

C:0-,.lol'.12Cll< 

EXHIBIT "D" 
ATTACHED HERETO AND MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT 

STATE PLACER 57·T2-44 UNIT 
REEVES COUNTY, TEXAS 

.!2 ik li SURV~_!SECTJONi JT U"E I 
.3

1 

----SLT----SL-----SLr~ 

I I I 

/
: © i I I 

5 MARGARET ADKINS ~I t l 

I 
A·521• j r 
~u~ I 

.~ l I w, ,;; I I 

:i· l c?i I I~ ::, I 1z 
~ jO Q 

~ , ----SLr ~MY--c;;;-SLi ~ w.'.;,~'~.~lfY i~ 
~ ~ T&PRR.CO I~ 

f/: ~ : /i 11~ 
a) STAil: PLACER 57·12·4" UNIT 

w+ OF Wj SEC. 4', BLOC'57. jO 
5 EARL AOl(JNS ~ TOW ... 'SHIP 2. I 

I 
A. 5210 I 160.636,· ACRES I 

T&PR.R.CO. 

I : I I . I I I i jO jO 

: ,: SURVEY/SECTION(TO.ft.sHIP/UNIT UNESL J_ ____ SL-- - --SL ~-
r.l 

LEGEND 
-..i,-- IHTUC 
--SL-- -IM 

UNrr CORNERS 

LOCATION llESCRPT10N NA083 (19e6) NA027 n, 
- -=- -=--

~w COR.\'ER 57·1'2-44 518' l!ON REBAR I'll CAP 
.. ........,,. LAT llJl1"711' 1i N• ,.,.;a,n1 LAT ll.JlllJJC,'~ 
E• l.1SlJ4.f71 l.0Ntl:·IOUl373Sll$,t'W E• A2117Jll l.OMi. ·10l..98X21'5D"W 

NE CORNER Of UNIT CAI.C. COAA'ER .. """'""" LAT ,1.111tS219"N N• 7171'1ffl LAT. 31.111Xl$,l3"N 
E• u-..7 LONG;·~W E• lkmll6 L()Ml.~·w 

SE CORNER Of UNIT CAI.C. CORNER 
.. ,.._ LAT S1.111177lr N N•11'n63-'21 LAT: J1.76mllf'N 
£• U'°4Y.MI l.OHG:·10l.11815CS21'W E• ID!f7.J66 l.CWG.-103.9llllOIS4'W 

SH CORNER 57·1"1-44 W l!ON REBAR WI C>P 
Jr,j•!.Cl2SCIUJl I.AC lt.1MIT22•'N N• 7USC11UO LAC lL"'7WO"N 
E• W:f144m LCM;; ·103JS314995"W E• ""7UlO lOhG ·103.993l7522"W 

UNIT DESCRIPTION (STATE PLACER 57-T2-44 UNID: WEST HALF OF WEST HALF SECTION 44, 
BLOCK 57, TOWNSHIP 2 SOUTH, ABSTRACT 5214 AND ABSTRACT 5210, T & P RR CO. SURVEYS, REEVES 
COUNTY, TEXAS. 

REVISION 
1 P!1tE.AGNARY PU. T ll»'16 

.:JI -
GRAPHIC SCALE IN FEET 

1000' 500' 0 

BHP BILLITON PET (n(LA OP) CO 

UNfTPLAT FOR; 
STATE PLACER 57·T2·44 UNIT 

1000' 

1. ll'IIOSf COQID,i4tfffltD,t tDASr.:Att ~ COCT'KM. ZDtC, ""'°'l l.l.S.RIT ASQf!t...eJffC,S 

LOCATED IN SECTION 44. BLOCK 57, TOWNSHIP 2 SOUTH 
REEVES COUNlY. TEXAS 

~Al'D&.Cll•UIIIIJ2GIATWCCIRtetOISB:TOI. SCALE. t•• 1000' CHECKED SY. f~EY APPROVED BY: coas 
c.llma»NfllCJEr«:( .. t.11Sl2'11"AJ,t11CCRNEROfllCTXW.. PlOTOATe: 03/30/2016 DRAWN av SIGMON SHEfT NO.. I Of I 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169028 

Unit N umber 7779 

Operator ame 

Customer ID 

Unit ame 

County 1 

County 2 

County 3 

County 4 

Blip Billiton Petroleum Properties ( .A.), LP 

C000079756 

State Pincer 57-T2-44 1 H 

Eff ective Date 

Unitized For 

Unit Term 

01/05/2016 

Oil Ami Gas 

Reeves RRC District 1 08 

RRC District 2 

Old Unit umber Inactive S tall, · Date 

Unit type Perm a II e 11 t 

R RC District 3 

RRC District 4 

State et Revenue illterest Oil 0.18751362 

State Part in Unit I. 00000000 

Unit Dept!, 

From Depth 

To Depth 

Specified Depths 

S urface 

10878 TVD 

l ease umber Tract l ease Acres 
I o in U11it 

MF116326 

MF11 2986 

A P/ umber 

4238935097 

R emarks: 

Prepared By : 

2 

CLO Base Updated By : 

RA M A pproval By : 

CIS By : 

Well Jn vento1J• By : 

5/18/2016 3:47:56 PM 

160.600000 

160.670000 

Well 

Formation Base of Wo!fcamp 

Participation Basis Surface Acreage 

If Excl11io11s Apply: See Remarks 

Total Unit 
Acres 

Tract lease Royalty 
Participation 0 / C 

321 .270000 0.49989106 0 /G 

321 .270000 0.50010894 0 /G 

Prepared Date: 

CLO Base Date: 

RAM A ppro11a/ Date: 

CJS Date: 

WI Date: 

7779 

0.12500000 

0.25000000 

RI of l ease 
in Unit 

Royal(v Rate 
Reduction 
Clause 

0.06248638 

0.12502724 No 

1 of 1 



.-

To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expirat ion Date: 

A pplicant: 

A ttorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

01 /05/2016 

01/05/2016 

BHP Billiton Petroleum Properties {N.A.), LP 

BHP Bi ll iton Petroleum (TXLA Operating) Company, 

State Placer 57-T2-44 1H 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease Lease Expiration Lease Lease 
lYR.e. Numbgr Royalty Q..1!N Term Acres 

RAL MF116326 0.12500000 01 /23/2019 5 years 160.000000 

U Fee MF11 2986 0.25000000 07/19/2016 5 years 160.000000 

Private Acres: 0.000000 ea c:t icipat ioo Basis : 

State Acres : 320.000000 Surface Acreage 

Total Unit Acres: 321 .270000 
State Acreage : 

Sta te Net Revenue Interest: 

Unit Type : Unitizgrj for: 
RRC Rules: 

Permanent Oil And 
Gas Yes 

Term: 

5/18/2016 3:48:23 PM UPA169028 

UPA169028 

Unit Number: 7779 

Lease Acres Royalty 
1.o.JJ.ni1 Parti i;; ipation 

160.600000 0.06248638 

160.670000 0.12502724 

Surface 
Acreage 

100.00% 

18.75% 

Spaciog Acrgs: 

704 acres for a 4,500 foot 
lateral (FTP to L TP). 

1 of 1 



{j 

Date Filed: -----1--1-.:....:.------­
Gcorge P. Bush,,Cpmmissioner 

By ~< 

•• 



Date: 4/12/2016 

To: BHP Billiton Petro leum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311-1443 

Issue Date: 
Property Name: 
Property#: 
Production : 
Operator: 
Legal Description : 

CREDIT TO 
Owner# 80113945 
ST ATE OF TEXAS GLO 

\'(\~ \ t 2-q6,a ~ 
~ \\.lo3L-4? 

DIVISION ORDER 

4/12/2016 
STATEPLACER5~T~441H 

P1M774/00501 ~?J:_. 3t--.i.n -3S0C\ 1 
ALL PRODUCTS l:..M 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

resourcing the future 

T&P RR CO ABST/ID# 5214 Grantee STATE Twsp T2 Blk 57 Sec 44 REEVES 
COUNTY/PARISH, TEXAS (321 .27 ACRES); T&P RR CO ASST/ID# 5210 Grantee E. 
ADKINS Twsp T2 Blk 57 Sec 44 REEVES COUNTY/PARISH, TEXAS (160.60 ACRES) 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal 
0.12502724 

0.03124319 
0.03124319 

Type 
RI 
RI 
RI 

Status 
PAY 
PAY 
PAY 

Reason 

. ... .. ... : • • • • •• : : ' · .. : .. : . : :. . . .. . 
! •••• 

Start Date 
3/1/2016 

3/1/2016 
3/1/2016 



June 3, 2016 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OF FI CE 
GEORGE P. BUSH, COMM! SIONER 

Re: tate Lease os. MFll 1961 Zgabay A 7H; 

Dear Mr. Brown: 

MF! 11864 tateAI Olson 57-Tl-43x6 A IH; 
MF! 16153 State Pacific 55-T2-8x17 lH; and 

vMFl 12986/MFl 16326 State Placer 57-T2-44 I H 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been fi led in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may. in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a divi sion order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mai l me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

}J~\\ 
Vivian Hernandez ~ 
Landman, Energy Resources 
512-475-0428 
5 12-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 · 1495 
P.O. Box 12873, Austin, Texas 78711 ·2873 

512-463·500 I glo.texas.gov 



File No. n-\f l \ zg Bla 
o,·v,s,-on Or,ier ~ 

Date Filed: __ ...;:lo;::__--"3::""--~l ~~:::;...__ __ _ 

By 

George P. Bush, Commissioner LJ\::\ 

\ -=t-. 



RAILROAD COMMISSION OF TEXAS 

1701 N. Congress 

Form G-1 

P.O. Box 12967 
Austin , Texas 78701-2967 

Status: 

Date: 

Tracking No.: 

Submil1ed 

11 /04/2016 

164558 

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG 

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056-0000 

, WELL INFORMATION 
API No.: 42-389-35097 

Well No.: 1H 

Lease Name: STATE PLACER 57-T2-44 

RRC Gas ID No .: 

County: REEVES 

RRC District No.: 08 

Field Name: PHANTOM (WOLFCAMP) 

Field No .: 71052900 

Location : Section: 44. Block: 57 T2, Survey: T&P RR CO / ADKINS, E. Abstract: 5210 

Latitude : 31 .76853 

This well is located 

direction from ORLA. 

6.29 

Longitude: -1 03.99240 

miles in a SW 

which is the nearest town in the county. 

Purpose of filing: Initial Potential 

Type of completion : New Well 

FILING INFORMATION 

Well Type: Producing 

Type of Permit 

Permit to Drill , Plug Back, or Deepen 

Rule 37 Exception 

Completion or Recompletion Date: 

Date 

12/16/2015 

03/10/2016 

Permit No. 

811911 

Fluid Injection Permit 

O&G Waste Disposal Permit 

Other: 

COMPLETION INFORMATION 
Spud date: 01/23/2016 

Date plug back, deepening, recompletion, or 
drill ing operation commenced : 01 /23/2016 

Number of producing wells on this lease in 
this field (reservoir) including this well: 

Total number of acres in lease: 642.53 

Total depth TVD (ft.) : 9789 

Plug back depth TVD (ft.): 9789 

Was directional s urvey made other than 

Date of first production after rig released : 

Date plug back, deepening, recompletion, or 
drilling operation ended : 02/15/2016 

Distance to nearest well in lease & 
reservoir (ft .): 0.0 

Elevation (ft .): 3051 GL 

Total depth MD (ft.): 14912 

Plug back depth MD (ft .): 14802 

03/10/2016 

Rotation time within surface casing (hours): 126.0 
inclination (Form W-12)? Yes Is Cementing Affidavit (Form W-15) attached? Yes 

Recompletion or reclass? No Multiple completion? No 

Type(s) of electric or other log(s) run: Gamma Ray (MWD) 

Electric Log Other Description: 

Location of well, relative to nearest lease boundaries Off Lease: No 

of lease on which this well is located: 603.0 Feet from the South Line and 

330.0 Feet from the West Line of the 

STATE PLACER 57-T2-44 Lease. 

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO. 
Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type 

• ••• • • • • Page 1 of4 • • • • • ••• •• • • • • • •• • • • •• • • • • • • •• 
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G1 : N/A 

PACKET: N/A 

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY: 

GAU Groundwater Protection Determination Depth (ft.): 900.0 Date: 11 /13/2015 

SWR 13 Exception Depth (ft.): 

GAS MEASUREMENT DATA 
Date of test: 04/20/2016 Gas measurement method(s): 

Gas production during test (MCF) : 14781 Orifice Meter, Flange Taps 

Was the well preflowed for 48 hours? Yes 

Orif. or 24 hr. Coeff. Flow 
Run Line Choke Orif. Or Choke Static Pm or Diff Temp Temp. Gravity Compress Volume 
No. size Size (in.) (in.) Choke (in.) (hw) (OF) (Ftf) (Fg) (Fpv) (MCF/day) 

2.900 0.875 4841.71 989.0 109.1 115.9 0.9503 0.9120 1.075 

FIELD DATA AND PRESSURE CALCULATIONS 
Gravity (dry gas): 0.721 

Gas-Liquid Hydro Ratio (CF/Bbl): 3631 

Gravity (liquid hydrocarbons) (Deg. API): 49.9 

Gravity (mixture) : Gmix= 1.304 

4792.0 

Avg. shut in temp. (°F): 11 8.0 Bottom hole temp. and depth : 170.0 °F@ 9958.0 FT 

Run No. Time of Run (Min.) Choke Size (in .) 

48/64 

48/64 

Wellhead Pressure (PSIA) 

3500 

Wellhead Flow Temp (°F ) 

66.0 SHUT-IN 1440 

Row 
2 

3 

Type of 
Casing 

lnlermediale 

4320 2660 116.0 

CASING RECORD 

Casing Hole Setting Multi - Multi - Cement Slurry Top of 
""s1ze" Size Depth Stagelool StageShoe Cement Amount Volume Cement 

(in .) (in .) (ft.) Depth (ft.) Depth (ft.) Class (sacks) (cu. ft.) 1!!J. 
9 5/8 10 5/8 4305 C 489 1168.2 205 

7 5/8 8 3/4 9681 461 991.4 3103 

TOC 
DetermTned 

By 
Calculation 

Calculation Intermediate 

Surface 11 3/4 14 3/4 1000 

LITE; H 

C 1237 1645.2 SURF Circulated to Surface 

4 Tapered Production 5 1/2 6 1/8 14889 

5 Tapered Production 4 1/2 6 1/8 14889 

Liner Hole Liner Liner 
Row Size(m.) Siie(T"n.) Top(ft.) Bottom(ft.) 

N/A 

Row Size (in .) 

2 7/8 

LINER RECORD 

Cement 
Class 

TUBING RECORD 

Depth Size (ft.) 

9560 

H 

H 

951 

951 

1017.6 8969 

1017.6 8969 

Cement Slurry Top of 
Amount Volume Cement 
(sacks) (cu. ft.) 1!!J. 

Calculation 

Calculation 

TOC 
DetermTned 

By 

Packer Depth (ft.)/Type 

9542 / BRANTON BT3-XW 

PRODUCING/INJECTION/DISPOSAL INTERVAL 

Row Open hole? 

No 

From (ft.) 

L1 9958 

• • • • • •• • •• 

••• • • • •• • 

To (ft.) 

14717 

• • • • • • • • • • 
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. 
Was hydraulic fracturing treatment performed? Yes 

Is well equipped wit h a downhole actuation 

sleeve? Yes 
If yes, actuation pressure (PSIG): 10400.0 

Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic 

fracturing : 10350 hydraul ic fracturing treatment: 12500 

Has the hydraulic fracturing fluid disclosure been 
reported to FracFocus disclosure registry (SWR29)? Yes 

Amount and Kind of Material Used Depth Interval (ft. ) Row Type of Operation 

Fracture 15 STAGES: 5,956,398# PROPPANT; 6,021,558 GALLONS 
FLUID 

9958.0 14717.0 

FORMATION RECORD 

Is formation 
Formations Encountered Depth TVD (ft.) Depth MD (ft.) iso lated ? Remarks 

FORD-DELAWARE Yes 2500.0 2500.0 Yes ESTIMATE 

CASTILLE Yes 2800.0 2800.0 Yes ESTIMATE 

LAMAR LM. Yes 3552.0 3554.0 Yes ESTIMATE 

BELL CANYON Yes 3580.0 3581 .0 Yes ESTIMATE 

DELAWARE Yes 5700.0 5700.0 Yes ESTIMATE 

DELAWARE CONSOLIDATED GAS Yes 6500.0 6500.0 Yes ESTI MATE 

MID AVALON LM. Yes 7005.0 7025.0 Yes ESTI MATE 

BASE AVALON SHALE Yes 7463.0 7489.0 Yes ESTIMATE 

2ND BONE SPRING Yes 8101.0 8137.0 Yes ESTIMATE 

3RD BONE SPRING Yes 9138.0 9187.0 Yes ESTIMATE 

CSAND Yes 9454.0 9508.0 Yes 

CHERRY CANYON Yes 3790.0 3792.0 Yes ESTIMATE 

BRUSHY CANYON Yes 4941.0 4943.0 Yes ESTIMATE 

BONE SPR INGS Yes 6486.0 6499.0 Yes ESTIMATE 

PERMIAN No No NOT DEEP ENOUGH. NOT 
ENCOUNTERED 

WOLFCAMP Yes 9506.0 9560.0 Yes TARGET ZONE 

PENNSYLVANIAN No No NOT DEEP ENOUGH. NOT 
ENCOUNTERED 

MISSISSIPPIAN No No NOT DEEP ENOUGH, NOT 
ENCOUNTERED 

DEVONIAN No No NOT DEEP ENOUGH. NOT 
ENCOUNTERED 

FU SSELMAN No No NOT DEEP ENOUGH, NOT 
ENCOUNTERED 

ELLENBURGER No No NOT DEEP ENOUGH, NOT 
ENCOUNTERED 

o the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)? No 

s the completion being downhole commingled (SWR 10)? No 

NITIAL POTENTIAL G-1. KOP AT 9627'. CROSSOVER AT 9645' . NO OTHER LOGS RAN . 

• ••• • • • • Page 3 of4•• • • • • • • •• • • • • • • • • • • • •• • • • • • • • 
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RRC REMARKS 
PUBLIC COMMENTS: 

CASING RECORD : 

TUBING RECORD : 

PRODUCING/INJECTION/DISPOSAL INTERVAL: 

ACID , FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.: 

GAS MEASUREMENT DATE REMARK : 

Title: 

(713) 983-2508 Date Certified : 11/04/2016 

. 
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GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

13 November 2015 GAU Number: 18652 

Attention: BHP BILLITON PET(TXLA OP) API Number: 

1360 POST OAK BL VD STE 150 County: REEVES 

HOUSTON, TX 77056 
Lease Name: STATE PLACER 57-T2-44 

Lease Number: 
Operator No.: 068596 1H Well Number: 

Total Vertica l Depth: 13000 

Latitude: 31.768403 

Longitude: -103.992300 

Datum: NAD27 

Purpose: New Dril l 

Location: Survey-T&P RR CO ; Abstract-5210; Block-57; Township-2; Section-44 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 900 feet, must be 
protected. 

This recommendation is applicable to all wells within a radius of 200 feet of this location. 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal 
operation into a nonproductive zone (RRC Form W-14 ). 

This determination is based on information provided when the application was submitted on 11/12/2015. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc. texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov 
Rev. 02/2014 

• ••• • • • • • • • • • • •• ••• •• • • • • • • •• • • • • •• • • • • • • . •• • • • • 



RAILROAD COM MISSIO OF TEXAS 
Oil and Gas Division 

GAS WELL 
CLASS IFICATIO REPORT 

Fonn G-5 

Track ing No.: 164558 
I"" focsi1111lc G-5 was gcncmtcd electronically from data submitted to the RR(' 

I . OPERA I OR Al'>I E (l:xactl) as shown on Font, 1'5 Orgam,011on Rcpon) 3. RRC' DIS'I RIC-I 0 . 4 Oil I ~ASF ,o o R 
GAS WI I I ID ,o 

BHP BILLITON PET(TXLA OP) CO 08 

2. MAILING ADDRI. 5. \\'ELI 0 . 6. API '0. 

1360 POST OAK B L VD STE 15 0 1H 42- 389-35097 
HOUSTON, TX 77056 

7. C'OUN'I Y OF \VFI I . n, 
REEVES 

8. Fl ELD NArvl E (as per RRC Records) 9. I.EA. I NJ\MI 

PHANTOM (WOLFCAMP) S TATE PLACER 57-T2-44 

I 0. LOC' A'l 10 (Section, Block and Survey) 11. PIPl·LI I CO IT TIO OR U I Ol· GA. 

4 4 , 57 T2 , T&P RR CO / ADKINS , E , A-5210 BHP B ILLITON PETROL EUM (TX GATH ) 

PROD CTIO~TE T AT RATE EI.E fED OY OPERATOR A .. . T. \I. DIST ILLATIO:'\ OF U QL,11) ,\:\I PLE. D1st1lla11on test 1, 
(dntn on 24-hour basis) rcquncd for gas wells 0 I Y if the produc111g gas- liquid hydrocarbon 

ratio 1s les~ than I 00,000 C'F/ban·cl. 

A. Date of Test 
04/20/2016 

13. Gas Volum..: 4792.0 (Met) Date L iquid ample Obtained 04 /20/2 01 6 

C'. 0 11 or C'ondensmc Volume 91 0 .46 (13bl) Where Obtamcd: 0 Scpara101 D tock I onk 

D. Water Volume 2276.34 (Bbl) 
% Over I crn p. (deg. I ) % Over I cmp. (deg. F) 

1t1111nl 

I:. Gas/I 1qu1d I l ydrocarbon Ratio 3631 (Cl)l)bl) 
Boiling 
l c111p. 11 3.0 60 475.0 

F. Flowing I ubing Pres urc 2660 (p;,1a) 10 205.0 70 5 53.0 

G. Choke Si,c 48/64 ( 111.) 20 246.0 80 648.0 

11. Cosing l'rc~,urc 44 .0 (p,rn) 30 284.0 90 705.0 

I. hut- in \Vcllhc:id Pressure-- -10 335 .0 95 708.0 

1 ubmg 3500 (p,10) 

50 403.0 1 ncl Point 708.0 

J. Separator Operating l'rcssurc 990.0 (psm) 

K. Color o f tock Tnnk L iquid Pale Yellow 

I .. Gravity of cp .. ,rator Liqmd 49.9 0 
I otnl Recovery 9 1.3 /\Pl percent 

M . Gravity of tock "I ank I iquicl 49.9 0 
/\P l Residue 7 .9 percent 

pcci fic Gravity of the Gns I oss 0 .8 percent 

(A ir = I ) 0 .721 

RRC U E O L Y 
I declare under penalt ies pre cribed Ill 

ec. 9 1.1 43. T exas Naiural Resources Code. 

that I am author ized 10 make th is report. At.IE ( I ypc or Pnn1 ) 

that this report was prepared by me or 
D iann Flowers 

under my upervision and direction. and 
that data and facts iated therein arc t rue. IG ATURI 

correct. and complete 10 the b e t of my 
Requlatorv Superviso r 

knowledge. 
In LE 

11/04/2016 

DAl F ('() TA(~I PLR 0 

(7 13 ) 983-2508 

PIIO I UM OER • ••• • • • • - • -•• • • • 
•• • • • • • • • • • 
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fracking No.: 164 558 

OPERA TOR NAME AND ADDRESS Including oty. stato and zip 

BHP B ILLITO N PET(TXLA OP) CO 

136 0 POST O AK B L V D S TE 1 50 

HOUSTON, TX 7 7 0 5 6 

FIELD NAME 

* LEASE NAME 

PHANTO M (WOLFCAMP ) 

STATE PLAC ER 57-T2-44 

.. 
• • t••• 

• • 1e •• : • 

• • • ' 
• 
•• 
•• 

• 

• 

GAS WELL 
STATUS REPORT 

RAILROAD COMMISSIO N OF TEXAS 
Oil and Gas D ivision 

P.O . Box 12967 
Austin. Texas 7871 1-2967 

This facsimile G-10 was generated elec/ronically 
from data submitted to the RRC 

RRC IDENT NO. 
DATE TESTED 
MO/DAYNR 

WELL NO. MARKX FOR 
SHUT-IN WELL 

0 4/ 2 0/2016 

1H 

Reason for Filing Operator P-5 Organization No. RRC Dist. No . G-10 
D D 0 68596 08 

Survey Retest 
Test Period: 

0 D Due Date : 

Initial Test Correction Effective Date : 

GAS PRODUCED CONDENSATE WATER PROD ... SIWH 
MCF/DAY •• PRODUCED BBUDAY PRESSURE PSIA 

GAS SPEC. CONDENSATE X BOTIOMHOLE · ··FLOWING 
GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA 

4792 MCF 9 10.46 BBL 2276 .34 BBL 3500 

0 .721 49 .9 2660 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

MCF BBL BBL 

• CERTIF ICATION: I declare under penalties prescribed in Texas Natural Resources Code. Sec 9 1. 143. that I am authonzed to make this report. that this report was prepared by me or under my supeivis1011 and direction. and that data 
• • • ~~i facts staled herein are true. correct, and complete lo the best of my knowledge 
• • 

•• •• ~,:,nature: D iann Flowers Title: _ _ R_e_.gc..u_la_t_o_ry.__S_u..,_p_e_rv_ is_o_r _ _ _ _ _ _ _ _ ___ Phone: (713) 983-2508 Date: 1 1/0 4 / 20 16 

• " •AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT ** GAS PRODUCTION RATE. IN MCF, IS TO BE REPORTED FULL-WELL STREAM. INCLUDING 

CONDENSATE *** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 

X AN 'X" PREPRINTED ON A SURVEY IN THE BOTIOMHOLE PRESSURE BOX INDICATES A BOTIOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL 



IFESCO, lUl:<dla 
? e1role11111 Engineers 

CORPORATE HEADQUARTERS: 1000 FESCO AVE. ' ALICE, TEXAS 78332-7318 • (361) 661 -7000 

ALICE LABORATORY. (361) 66 1-7015 • FAX (36 1) 661-7019 

ALICE .............. ... ..... (36 11664·3479 CORPUS C HR ISTI 
ALICE HYDRAULICS 13611661 · 1538 PROD TEST 136 11882·4124 
BEAUMONT .......... (4091842·3000 WIRELI NE 1361 ) 452· 1631 
BRIDGEPORT. WV .... 1304 ) 592·3366 EDINBURG ....... 19561 383·8378 
BRYAN............... 1979 ) 775· 1825 EL CAMPO ......... (9791543-94 51 
CANADIAN ...... .. ...... 18061 323-5050 HOUSTON SALES 128 11 565- 1115 

April 28, 20 16 

Ms. Veronica Clanton 
BHP Bill iton - Petroleum (TX LA OP) Co. 
1360 Post Oak Blvd ., Sui te 150 
Houston, Texas 77056 

Re: Well: 
Field: 
Location: 
Fonnation: 
Lateral : 

State Placer 57-T2-44 1 H 
Phantom (Wolfcamp) 
Reeves Counry, Texas 
Wolfca mp 
99 5 8 - 14 7 I 7 ft 

KILGORE .. 19031984-48 14 ODESSA .1 432 1 332-3211 
LAFAYETTE. LA ... 1337 1896·3838 OZONA .1 3251392·3773 
LAR EDO ............. 19561 724-750 I PECOS. .. . .... 1432 ! 445- 1993 
LIBERAL. KS. . !5801 778·3384 REFUGIO. . . .. ! 36 11 526·4644 
LUFKII\ ........ !9361632·7036 VICTOR IA ....... (361 1575·7533 
MANSFIELD. LA .... 13 181 872·0734 WOODWARD. OK .15801 256-0848 

Test Type: Mathematica lly Recombined C7, Wellstream Analysis 

Dear Ms. Clanton: 

As instructed, FESCO collected gas and hydrocarbon (HC) liquid samples from the first-stage lease separator on 
April 20, 2016 then sent the sa mples to its laboratory in Alice, Texas for C7 , compositional analysis. f-ESCO then 
determined the corresponding we llstream fluid composition by mat hematically recombining the separator gas and 
separator HC liquid compositions at the producing GOR of 363 I Scf/Sep Bbl (4753 Scf/STB). The attached repo11 
contains the separator gas, separator liqu id and wellstream fluid compositions through C1+. The operator provided the 
GO R value used to determine the wellstrcarn composition. The resulting mo lar volume of the C1. we llstream pseudo­
component was 8.403 mole percent. 

Thank you for this opportuni ty to serve BHP Bil liton - Petroleum (TXLA OP) Co. Please call me if you have any 
questions or concerns regarding this report. 

Sincerely, 

FESCO, Ltd. 

Conan Pierce 
Corporate Engineer 
Alice, Texas 
Phone: 36 1-66 1-7000 Ext. 125 
Ema il : Conan.Pierce@Fescolnc.com 

• . • .. • •• . •• 

. .. 
• • ~ 
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For: BHP Billiton - Petroleum (TXLA OP) Co. 
1360 Post Oak Blvd., Suite 150 
Houston, Texas 77056 

April 28, 2016 
FESCO, Ltd. 

1100 FESCO Avenue· Alice, Texas 78332 

COMPOSITIONAL ANALYSIS OF THE SEPARATOR GAS, HC LIQUID, 
AND MATHE MA TICALL Y RECOMBINED WELLSTREAM THROUGH c7• 

Well Information For Sample Date o : 4 0 /20/16 
Well Name: State Placer 57-T2-44 1 H Formation: Wolfcamo 

Field: Phantom iWolfcamol Lateral: 9958 - 14717 ft 
Countv: Reeves. Texas FWHP: 2660 osia 

Separator Effluents at: 990 psig & 108°F 
Production Data Furnished bv: Ooerator 

Stock Tank GOR: 4753 SCF/STB Seoarator Gas Rate: 4772 MCF/Dav 
Seoarator GOR: 3631 SCF / Seo Bbl Seoarator HC Liauid Rate: 1314.4 Bbls/Dav 

Stock Tank HC Liouid Rate: 1004.0 Bbls/Dav 
Stock Tank HC SG: 49.9 0 API ® 60 °F Water Rate: 2276.0 Bbls/Dav 

Stock Tank HC Color: Pale Yellow Sep HC Liauid Recovery Factor: 76.384 % 

GAS HC LIQUID WELLSTREAM 
Liquid 

Component Mole% GPM Mole % Volume % Mole % GPM 
Hydrogen Sulfide0 < 0.001 - - < 0.001 
Nitrogen 0.664 0.123 0.031 0.550 
Carbon Dioxide 0.107 0.033 0.013 0.092 
Methane 80.462 22.727 8.817 68.344 
Ethane 10.980 2.930 10.598 6.489 10.900 2.898 
Propane 4.459 1.226 10.064 6.348 5.636 1.544 
!so-butane 0.568 0.185 2.209 1.655 0.912 0.297 
N-butane 1.256 0.395 6.239 4.503 2.302 0.722 
2-2 Dimethylpropane 0.000 0.000 0.075 0.066 0.016 0.006 
lso-pentane 0.284 0.104 2.419 2.025 0.732 0.266 
N-pentane 0.325 0.118 3.480 2.888 0.987 0.356 
Hexanes 0.247 0.101 4.439 4.179 1.127 0.461 
Heotanes Plus 0.648 0.315 37.594 62.986 8.403 5.990 
TOTALS 100.000 5.374 100.000 100.000 100.000 12.539 

HEPTANES PLUS (C7.) FRACTION CHARACTERISTICS 
GAS HC LIQUID WELLSTREAM 

Molecular Weiaht 107.2 lb/lb-mol 185.4 lb/lb-mol 180.6 lb/lb-mol 
Specific Gravitv 3.7147 Air=1l 0.8028 Water-1) 0.7985 (Water-1) 
Vapor Volume 20.663 Scf/Gal 13.744 Scf/Gal 14.029 Scf/Gal 

TOT AL SAMPLE CHARACTERISTICS 
GAS HC LIQUID WELLSTREAM 

Molecular Weiaht 20.8 lb/lb-mol 94.1 lb/lb-mol 36.2 lb/lb-mol 
Specific Gravity 0.7213 Air-1) 0.6824 Water-1 ) 1.2541 Air=1 l 
Vapor Volume 186.076 Scf/Gal 23.025 Scf/Gal 79.749 Scf/Gal 
Gross Heatina Value Orv BTU/Scf Sat BTU/Scf 

1254 1233 

.. Hydrogen Sulfide tested on location by: Stained Tube Method (GPA 2377) 
<0.013 Gr/1 00 CF, <0.2 PPMV or <0.001 Mol % 

Base Conditions: 14.650 psia and 60 °F 
Certified: FESCO, Ltd. - Alice, Texas 

Job No.62015 Conan Pierce 361-661-7015 

• ••• • ••• • • • • • ••• • • • • • • • • • •• • • • • • • •• • • • • • •• • • •• • • 



RAILROAD COMM ISSJON OF TEXAS ELECTRJ C LOG FORM L-1 
Oil and Gas Di vision STAT U REPORT 

Tracking No.: 164558 TIU.~ /ac,m11lt• / .• / was '<c.'nt>rated elt'ctromcnllr from data .'>ubmlltt'd to the RR( . 

lnstructions 

W hi,:11 IQ Fil!.: f Qpn !.,- 1; W!1 1.:r 1: to Eilr fair n1 L-1; 
• with Forms G-1. W-2. and GT- I fo r new and clccpenccl gas. oil. and • with the appropriate Commission di:-trict of1icc 

geothennal wells 

• wii h Fom, W-3 for plugged dry holes fi l!ino 0111 fQrm L- 1: 
• when sending in a log which was held under a rcquc~t for . cction I and the ignaturc section mu t be filled out for all wells 

confidentiality and the period for confident iality has 1101 yet expired. • complete only the appropriate pan of Section 11 

TYpr of loo rrqui rrd : 
W hi,:n is Form I~- I j'IIOT rrquiri,:ct : 

• any\\ ireline survey run for the purpose of obtaining lithology. 
• \\ i1h Fonn~ \V-2. G-1 . and GT- I filed for injec11on \\ells. di posal poros ity. or resisti vity infomiation 

well . water supply wel ls. service wells. re-test wells. re- • no more than one such log is required but it 111w,1 be of the subject 
classificat ions. and plugbacks of oi l. gas or geothermal well well 

• with Form W-3 for plugging of other than a dry hole • if such log is OT run on the subject well. do OT ub. t itute an) 
other type of log: just select cction 11. Pan A below 

SECTION I. IDENTIFICATION 
Opcmior Dis1nc1 I C'omplc1io11 
Name: BHP BILLITON PET(TXLA OP) CO No. 08 Da1c: 03/10/2016 

Field Dnlling Penni! 
Name PHANTOM (WOLFCAMP) No. 811911 

Lease I case/ID 
Numc STATE PLACER 57-T2-44 No. 

I \\'ell 
Nu. 1H 

C'oumy /\Pl 
REEVES No. 42- 389-35097 

SECTI ON 11. LOG STATUS (Comolete either A or B) 

D A. BAS IC ELECTR IC LOG OT RU 

0 B. BA IC ELECTRIC LOG RU ( elect one) 

[] I . Confidentiality b requested and a copy of the header for each log that has been run on the well is auachcd. 

D 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened well, only). 

D 3. Basic eh.:ctric log co, cring thb interval already on file wi th Commission (applicable to deepened wells only). 

D 4. Log auachcd to ( elect one): 

D (a) Form L- 1 (1his form). If the company/lease name on log is different from thai shown in Section I. 

please enter name on log here: 

Check here if auached log is be ing submiued al1er being held confidential. D 
D (b) Form P-7. Applicat ion fo r Discovery Allowable and C\\ Field Designation. 

D (c) Form W-4, Application fo r Multiple Completion: 

Lease or ID o(s). 

Well o(s). 

Diann Flowers RegulalO!}'. Supervisor 
. 1gnaturc 

amc (pr,01) 

-FOR RAILROAD C'Ot-1 11. 

l"i tk 

(713) 983-2508 

10 U I O 

Phone 

LY-

• ••• • • ! • • • - . . •• • • • • • • • • •• • • 

11/04/2016 

Date 

•• • ••• . . 
• • • • • • ••• • • 
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RA Ii ROAD ('Q\1\11S 10 , or I f'XAS 

Oil nnd Gas Division 

PO Bo, 12967 
CERTIFICATE OF COMPLIANCE 

A DTRA SPORTATIO A THORITY 
Au~tin I X 787 11 -2967 
www rrc.1cxn,;.go" 

I h" facs11111lc P-4 ""' gcncmtcd clcctronicnlly from data sub111111cd to the RR( 
T k. 164558 rac -111g No.: A Ii I f ti I I d do t . 'I bl . 11 RR('' A 1 ff ccm ,ca ion o IC ilU 0 1113 C a 1s O\·tis a e Ill oe s u, in o 1cr 

I . Field name exactly as ~hown on proration schedule 2. I case name ns show n on prorntion schedule 

PHANTOM (WOLFCAMP) STATE PLACER 57-T2-44 

3. C'ull"ent operator name exactly as hown on P-5 Organv mion Report 4. Operator P-5 no. I 5. O ol Lse Gas ID no 16. County 

BHP BILLITON PET(TXLA OP) CO 068596 REEVES 

8. Operator address 1nclud1ng city, s tate, nnd z ip code 9. Well no(s) (S('(' / 1/Sl rt/C( IOII £) 

1360 POST OAK BL VD STE 150 1H 

P-4 

17. RR(' district 

08 

HOUSTON, TX 77056 10. C lassificat ion 

I 
I I. I ffecuvc Date 

D 0 11 IZJ Ga, D Other (sec 111 w·11c11011 A) 03/10/2016 

12. Puq>0se o r Filing. (C'omplctc section a or b below.) (See 111s1m c11011s 8 a11d G) 

a. h:rni.:c of: D operator D 011 or condcn, atc gatherer D gas gatherer D gm, purchn;,cr D gas purchaser system code 

D licld nnme from 
D lease name from 

- - o n - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

b. New rrnc Num hcr for: Doil lc,1se 1K] ga, well l)uc to: IZJ new compJ..:11011 or reco111plction D rec las ool to gas D r.:class ga, to oil 

D other well Cst:>ec1rvl D consol1dat1on umt11.ation, or subd" 1s1on Cool lease onlvl 
13. Authorized GAS WEI I GAS or CASINGIII AD GA ~ Gatherer(,) 1111dlor Purchascr(s). (Su• 111s1mc1io11 G) . 

.... .... Purchm,cr' s Percent or " ame of GA WELL GA or CA I GIIEAD GA ~ 2 "' _g :: Ga1herc1(s) or Purchn,er(s) As lndic.1ted in Column, to the I cft RRC 1 ake l 11 ;; ::, (A1111ch 1111 add11io11al sheet i11 <11111efor111a1 ii more space is ll<'l'ded) ,\ ss1gncd ~ Q 0.. Sv,tcm ( ode 

X BHP BILLITON PET (TX GATH). LLC(068595) 100.0 

X ENERGY TRANSFER COMPANY(252017) 0001 50.0 

X TENASKA MARKETING VEN TU RES(841396) 0001 50.0 

14. Au1hori1.ccl O II or C'ONDENSATe Gnthcrcr(s). (See 111s1rnc1io11 (i) 

1amcof 0 11 or CONDE A'II Gathcn.:r(s) - I 1st I ltghc t \'olume Gatherer First Percent of 
(llt111ch 1111 11dd11101111/ shc<'I III samef or111111,j more space is 11eeded) I akc 

SHELL TRADING (US) COMPANY(774715) 90.0 

PLAINS MARKETING, L.P.(667883) 10.0 

rrnc SE O 'LY: Reviewer's init ials : Approva l date: 

15. PR EV IOU O PERA"I OR E HT IFIC TIO~ FO R C II A ,cE OF OPOlATOn P-1 F ILl '\G. Ocmg the PR EVIOU. OPERA 1 OR. I certify that 01x:rnting 
re,pon, ,b, lity for the wcll(s) de,ignatcd in this li ling, loc:11..:d on the subJCCt lease has l:>Ccn trnns fell"ed in 11;, ..:nt ircty to the above named Cu1Tent Operator. I uncle, tand. as 
Previous Operator. that dcs1gnat1on of the above named 01:>erator a, Current 0 1:>erator 1; not cITcctivc unttl tl11s ccnilicatc 1, approved by the Commission 

amc or Prcv1ou;, 0 1:>erator 1gnawrc 

D Authorized Emplo~cc D Authorized agent of previous 
amc (print) of prcviou, opcra1or opcr:1tor (see i11s1ruc1io11 G) 

Title Date Pho ne with nrca code 

16. nn E;>;TOPER TOR ERTJFI ATIO '. 13y s igning this ccn ifi cnte as the C'ull"cnt Operator. I certtfy that all stntement, on tlus form nre tn,c and coll"cct and I 
acknowledge responsibility for the reguln101y compliance of the ;,ubjcct lease includ111g plugging of well(s) pursuant to Ruic 14. I ru11her acknowledge that I as,umc 
re pons ibil ity for the physical opera tion, control, nnd proper plugging of each well des ignated m tlm fil mg. I also acknowledge that I will rema111 ck s1gnoted as the Current 
Operator unt il a new ccrttficate clc;,1gnat1ng a new Current Operator 1s approved by the Co1111111ss1on. 

Diann Flowers 

mnc (print) ignaturc 

RegulatO!}'. Supervisor 0 ut hori1.cd EmplO) cc 0 Auth orized agent of current 

Title 
of current opcr:Hor operator (sec 111s1mc11011 (i) 

diann .flowers~bh[!bi lliton.com 11/04/2016 (713) 983-2508 
E-matl Address (opuonal) Dntc Pho ne wnh area code 

• ••• • ••• • • • • • ••• • • • • • • • •• • • • • • • • • • •• • • • • •• •• • • • • 



Tracking o.: 164558 

STATEME T OF PRODUCTIV ITY OF ACREAGE 
ASSIGNED TO PRORA TJON UNITS 

11115 focsimilt l'-1 5 "as gcncrn1cd clcc1ro111c~lly 
from darn , ubmincd 10 1hc RRC 

Form P- 15 

The undersigned states that he is author ized to make thi s statement; that he ha knowledge of the 

fact concern ing the 

STATE PLACER 57-T2-44 

LEASE 

BHP BILLITON PET(TXLA OP) CO 

o. 

OPERATOR 

1H 

WELL 

completed in the PHANTOM (WOLFCAMP) field, REEVES 

; that such wel I is 

County. 

Texas and that the acreage claimed, and a signed to uch well for prorati on purpose a 

authorized by pecial rule and as shown on the at1ached certi fied plat embraces 

_6_4_2._53 ______ _ acre which can rea onably be con idered to be productive of hydrocarbon 

- CERTIFICATE -

I declare under penalties prescribed in Sec. Y I. /43, Tex as Natural Resources Code, that I 11111 a11tho­
ri:ed to make this report, that this report ll'as prepared by me or 1111der my supervision and direction . 
a11d that daw and.facts stated therein are true, correct, and complete, to the best of my k11mvled~e, 

Date 11/04/2016 Signature Diann Flowers 

Telephone (713) 983-2508 T itle Regulatory Supervisor 

AREA CODE 

• ••• • •• • • • • • • ••• • • • • • • • •• • • • • • • • • •• • • • •• • • • • •• • • 



P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE 

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596) 
COUNTY: REEVES - DISTRICT 08 
FIELD NAME: PHANTOM (WOLFCAMP) 
LEASE NAME: STATE PLACER 57-T2-44 
LEASE ACRES: 642.53 

LEASE ID DRILLING PERMIT# 

PENDING 81 1911 

WELL NO. 

1H 

DEDICATED ACRES 

642.53 

TOT AL ALLOCATED: 
TOTAL AVAILABLE: 

642.53 
0 

• • •• • • • • •• • • • •• •• • • • • •• • • •• • • 

•••••• • • • • • • • • ••• • • 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Au stin, Texas 78701-2967 

Form P-16 
Page 1 

Rev. 01/2016 

Operator Address: 1360 POST OAK BLVD .. SUITE 150 HOUSTON, TX 77056 

SECTION II. WELL INFORMATION 
District No.: 08 County: REEVES Purpose of Filing: 

Well No.:1H API No. : 42-389-35097 0 Drilling Permit Application 
Total Lease Acres: 642.53 Drill ing Permit No.: a11911 {Form W-1) 

Lease Nam e : STATE PLACER 57-T2-4<1 Lease No.: [iJ Completion Report 

Field Name: PHANTOM (WOLFCAMP) Field No.: 11052900 (Form G-1/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR 38 Operator Name and 

Lease No. No. 
D-Directional Lease Name API No. 

Assigned 
Except . Operator No. 

V-Vertical (Y/N) {if different from filing operator) 

Pendng 1H H State Placer 57-T2-44 389-35097 642.53 n 

Total W ell Count > 1 642.53 < A.Tota l Assigned Horiz. Acreage 642.53 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. A creage 0 < Total Rem aining Acreage 

0 < 8 . Total Assigned Vert./Dir. Acreage 

0 < Total Remaining Vert./Dir. Acreage 

~Jhii•illl!IJl&rJ;l~fJi1i#•lll•iliili/Hii41iiilMGl®'li--:J 

c:::__ ~ 
Attach Additional Pages As Needed. 0 No additiona l pages [!] Additional Pages: j__ (No. of additional pages) 

CERTIFICATION : I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the Information contained in this report ls true, correct, and complete to the best of my knowledge. 

Diann Flowers, Reg ulatory Supervisor 

Signature Name and title (type or print) 

1360 Post Oak Blvd, Ste 150 Houston TX 77056 

Address City, State, Zip Code 

diann.flowers@bhpbilliton.com 

Email (include email addr,ess only if you affirmatively 
consent to its public release) 

{713) 983-2508 5/15/2016 

Tel: Area ~ od~ • • N11mber ~it:: -~~· day yr . 
• • • • • • • • • • • • • • •• • • • • • • •• • • • •• • • • • •• • • 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Au sti n, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 2 
Rev. 01/2016 

Filer is the owner or lessee of all or an undivided po rtion of the minerals under each t ract list ed below and has t he legal r ight to d rill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for field(sl. All tracts l ist ed w ill actually be t raversed by t he wellbore or the 
filer has poo ling authority or other contractual authority. such as a production sharing agreement, authorizing inclusion of the non-drillsite t ract in the acreage 
assigned t o t he well. 

SECTION V. LISTING OF All TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No. or Lease Name Beginning Lease Allocat ed Ending Lease Ope rator Name and O perat o r No. 

Lease No. Acreage Lease A creage Acreage (if different from filing operator) 

STATE PLACER 57-T2-44 642.53 642.53 0 

Total Allocated Acreage > 642.53 0 < Tot al Lease Acreage 

Filer is the owner or lessee, or has been authorized by the ow ner or lessee. of all or an undivided portion of t he mineral estate under each tract for which fi ler is l isted 

as operator below. For all leases operated by other entit ies. the number of assigned acres show n are reflected on current Commission records or t he fi ler has been 
authorized by the current operator t o change the assigned acreage of that operat or as shown below. 

SECTION VI. LISTING OF All WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 
AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER 

SWR 
H-Horizontal 

SWR 
Well Acres 38 Well Acres 38 

RRC ID No. or Lease No. D-Directional RRC ID No. o r Lease No. 
No . Assign e d Except . 

V-Vertical 
No. Assigned Except. 

(Y/N) 

PENDING 1H 642.53 N H 

A. Total Wells & Acreage> 1 642.53 

B. Tota l Assigned Horiz. Acreage > 642.53 

C. Total Assigned Vert./Dir. Acreage > 0 

.-,..1 -•Hln •• 

A. Total Wells & Acreage > 

B . Tot al Assigned Horiz. Acreage > 

C. Tota l Assigned Vert./Dir. Acreage > 

1:4.._,., •1· 

• • 
... 

• • 
•• • .. . . .. . 

. 
' • . . . 

• I 

{Y/N) 

••• . ·! · 
• • • • • ·~ ... • 

H-Horizontal 

D-Directional 
V-Vertical 



RAILROAD COM MISSION OF TEX.AS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

CEMENTING REPORT 

\_ '- ' 

Cementer: FIii in shaded areas. 

Operator: FIii in other items. 

Form W-15 
Rev. 08/ 2014 

Operator Name: BHP Billiton PET (TXLA OP) Co • (068596) Operator p.5 No.: 

Cementer Name: Schlumberser Cementer P-5 No.: 

[1'.l[:t!i 

District No.: 0~ County: Reeves 

Well No. : lH APINo.: if1 , =?R,7_ ·:r,b.rf'7 Drilling Permit No.: x:' 1/ "1 /1 
Lease Name: State Placer 57-T2-44 ....... Lease No.: 

Fleld Name: t' vi a h'f"u~ / LI /o LIF<~ Jt1 ) Field No.: rt/ 1) ",dffl){"') 

Type o f casing: O conductor [[)surface O intermedlate O uner D Produetlon 

Drilled hole size (In.): 14 3/ 4 Depth or drilled hole (ft.): 1000 Est. % wash-out or hole enlargement: 

Size of casing In 0.D. (In.): 113/4 Casing weight (lbs/ It) and grade: 47 ~ ;:r .i:;'S No. of centralizers used: l., 
w as cement circulated to ground surface (or bottom of cellar) outside !Setting depth shoe (ft.): !Top of liner (ft.) : 

casing? [[)Yes O No If no for surface casing, explain In Remarks. tDOD !setting depth liner (ft.): 

Hrs. waiting on cement before drill-out : I '1 I Calculated top of cement (It.): Surface I Cementing date: 24-Jan-16 

SLURRY 

Slurry No. No. of Sacks Oass Additives Volume (cu.ft.) Height (ft.) 

1 1237 C Remarks 1645.2 3794 

2 

3 
Total 1237 1645.2 3794 

Type of casing: D Surface O intermediateO Production O rapered productionO Multi-stage cement shoe D Multiple parallel strings 

Drilled hole size (In.) : Depth of drllled hole (ft.): Est. %·wash-out or hole enlargement: 

Size of casing In O.D. (In.): Casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered string drilled hole size (In.) Tapered string depth of drilled hole (ft.) 

Upper: l ower: Upper: lower: 

Tapered string size of casing In O.D. (in.) !Tapered string casing welght(lbs/ft ) and grade !Tapered string no. of centralizers used 

Upper: Lower: Upper: Lower: Upper: Lower: 

Was cement circulated to ground surface (or bottom of cellar) outside casing? O vesO No 1Semng depth tool (It.): 

Hrs. waiting on cement before drill-out: I calculated top of cement (ft.): I Cementing date: 

SLURRY 

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.) 

1 

2 

3 
Total 

Type of casing: D Surface D lntermedlateO Product ion D Tapered productlo11D Mui ti-stage cement/CV toolD Multiple parallel strings 

Drilled hole size (In.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 

Size of casing In 0.D. (In.): Casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered string drilled hole size (In.) Tapered string depth of drolled hole (ft.) 

Upper: Lower: Upper: Lower: 

Tapered string size of casing in O.D. (in.) !Tapered string casing weight(lbs/ft) and grade I Tapered st ring no. of central izers used 

Upper: lower: Upper: l ower: Upper: Lower: 

Was cement circulated to ground surface (or bottom of cellar) outside casing? O vesO No ! setting depth tool (ft.): 

Hrs. waiting on cement before drill-out: I Calculated top of cement (ft.) : I cementing date: 

SLURRY 

Slurry No. No. o f Sacks a ass Additives Volume (cu.ft.) Height (ft.) 

1 

2 

3 
Total 

• • •••••• • 
• • •••••• • 

• 

.. -• • • , .. 
• • •••••• • 
•••• • • • ••• 



-. 
PLUG Ill PLUG 112 PLUG #3 PLUG 114 PLUG 115 PLUG 116 PLUG 117 

Cementing Date 

Sile of hole or pipe (In.) 

Depth to bottom of t ubing or drlll pipe (ft.) 

Cement retainer setting depth (ft.) 

OBP setting depth (ft.) 

Amount of cement on top of CIBP (ft.) 

Sacks of cement used 

Slurry volume pumped (cu. ft .) 

calculated top of plug (ft .) 

Measured top of plug. if tagged (ft.) 

Slurry weight (lbs/ gal) 

Class/type of cement 

Perforate and squeeie (YES/NO) 

m;i 
#1 : 94pps 0903 + 0.400% 0079 + 0.02gps 0 177 

112: 

#3: 

#4: Circulated U 7.Sbbls/496sks to surface 

CEMENTER'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, t hat I am authorized to m ake this certificat ion, 

that the cementing of casing and/or the placing of cement plugs In this well as shown In the report was performed by me or under my supervision, and that the 

cementing data and facts presented on both sides of this form are true, correct, and complet e, to the best of my knowledge. This certification covers cementing 

data only. 

Ashley Barard, FE Schlumberger 

Name and title of cementer's representative Cementing Company 

32 E. Industr ial Loop Midland TX 79701 (432) 683-1887 

Addreess City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143. Texas Natural Resources Code. t hat I am authorized to make this certif ication, 

"" , ha,, '"~""',,>ho"'"'"''"''"''~"""'""""' ,, "'' "''"· '"' "" dm aod fact, '""""''" bo<h :?C 
aod oomO.,,, ,o <ho boo of m, koowfodao. Th>,~"""'""' =ffl ,,. won,,~. ~ 

1!.?1,L,~."'""""'"' ~~ ~ ~ "'"''"" 
f.'!6o £rate~ . ..£~1'1>0-Z: 7-Zt?&; 6,3)t/8::l-;2~c5 3 ~fr--:2D lb 

Addrei!ss Oty, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

Instructions for Form W-15, Cementing Report 
NOTICE: The Form W·l 5 must be submi lted as an attachment to a Form G· l (Gas Well Back Pressure Ten, Comple1,on or Recompletlon Report, and Log), Form W-2 (0,1 Well Potent,al 

Tes,. Completion or Recompletlon Report, and Log), Form w .3 (Plugg,ng Record}, or Form W-4 (Applicallon for Multiple Completion}, any tome cement Is pumped In a welibore. 

A. Whit to file: AA operator should file an orlginal and one copy of the completed Form W· lS for each cementing company used on a well. The cementing of 

di fferent c.islng strings on a well by one cementing company may be reported on one form. 

The Form W-15 should be fried wil h the Form W·3, Plugging Record, unle-ss 1he Form W-3 is signed by the cementing company representatove When ,.,porting dry holes, 

ope.-ators must comple1e Form W·lS, In addition 10 Form W·3. to show any casing cemented In the hole 
e. How t.o file: An oll and gas completion report and Form W·lS may be fried onllnc using the Commission's Online System (https://webapps.rrc state.tx.us/securlty/log,n.do) 

or a paper copy of 1he form may be mailed 10 1he Commis,ion in Austin (P.O. Box 12967. Austin, Texas 78711· 2967). 

C. Surface casing: AA operat0< must sel and cement sufflcrent surface cas,ng to protea all usable-qual,ty water strata, as denned by the Groundwater Advisory Unit In Austin. 

Sufficient cement shall be used 10 lill 1he annular space ou1srde the castne from the shoe 10 the ground surface or to 1he bonom of the cellar. Before drilling a well, an 

operator mus, obtain a leuer r,om lhe Groundwater Advisory Unit staling 1he protection deplh Surf11ce ca!lng should not be set deeper than 200 feet below the specified 

depth without prior approval from the Commrmon. 
To plug and abandon a well, operat0<s must use only "menlers approved by the Commission"s Director of Fleld Operations i n accordance wi1h SWR 14 

(http://lnfo.sos.sta1e.1x.us/pls/pub/read1acSext.Tacf>age?sl •R&apps9&p_d,r• &p_rlocs&p_tloc•&p_ploc:&pg" l&p_tac,,&tl• l 6&pl• l&th=3&r1• 14}. Cemcnling companies, 

service companies. or operators can qual,ly as approved cementers by demonstrating t hat 1hev are able 10 mrx and pump cement in comphan~ with Commission rules and 

ruulations. 
o. ut.lm1ted " wash-out: If the estimated " wa.sh-out Is Ins than 20% (or 30" along the Gulf Coast), prov,de supportong documen1a1ron such as• Cllhper log 10 show how 

the es1,mated " wash-out was obtained. 

E. Multi•sta1e cement: An operator musl report the mulh•stage cement shoe In II. Cuing Cement,ng Data section by select,ng the type of cas,ng and Multi-stage cement 

shoe. The operator mus I reporl 1he mulll-St;)ge cement loo! In I ll. Casing Cementing Data section by selecting the lype of casing and Multi •sl age cemenl/DV tool. 

F. Multiple parallel flrln_gs: An operator should file 1he Form W·lS as an an.achmen1 to 1he Form W-4, Apphcaiion for Multiple Completion. An operator may be 
required to submit multiple Form W· l 5s 10 shov, all data for mult,ple parallel strings 

G. Slurry data· If cement Job ~ceeds three slurries, con1,nue the lln of slurroes in lhe Slurry 111ble In the subsequent Casing Cemen1,ng Data box 

• • •••••• • 
• • •••••• • 

• 

•• • • • • • •• 
• 

• • •••••• • 
•••• • • • •• • 



Operator Name: BHP Billiton 

Cemente, Name Schlumberge, 

District No.: DH 
Well No.: l H 

lease Name: State Placer 57-T2-44 

Field Name: Phampton~olfc.imp) 

Type of casing: O conduc10r 

Drilled hole size (In.): 10 . '.?/A 

Size of casing in 0 .0. (in.): 9 5/8 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Aust in, Texas 78701-2967 

CEMENTING REPORT 

Operator P·S No.: 

Cementer P·S No. 

Countv: Reeves 

Cemente,: ft1J 1n shaded a,eas. 

Operator: Fill in other items. 

Form W-15 
Rev. 08/2014 

API No.: tl:1-3}lY- :.·~;J't7 Drilling Permit No.: }< /J q JI 
lease No.: 

Field No.: ·11 0'5:J .. C/'DD 

O surface [[)intermediate 4f' [ O uner D Production 

Depth o f drilled hole (ft .): 1/.315 Est. % wash-out or hole enlargement : :JD 
Casing weight (lbs/ ft) and grade: 40 ; J!-:J':, No. of centralizers used: {) 

was cement circulated to ground surface (o, bottom of cellar) outside I Setting rJost [Top of liner (h.): 

cas,ng' O ves [[)No If no ro, surface casing. explain In Remarks !setting depth liner (h.): 

Hrs. waiting on cement before drill-out: II I Calculated top of cement (h.): .,!:'J.:t"J ~ I Cementing date: 28-Jan-16 

SLURRY 

Slurry No. No. o f SackS Class Additives Volume (cu ft ) Height (ft.) 

1 333 C + Adds Remarks 912.4 8261 

2 156 Class C • Adds Remarks 255.8 2316 

3 

Total 489 1168.2 10577 

Type of casing: D Surface D lntermediata Production O Tapered productoonO Multl-s1age cement shoe 0 Multiple parallel st rings 

Drilled hole size (In.): Depth of drilled hole (It.): Est . % wash-out or hole enlargement: 

Srze of casing in 0 .0. (In.): Casing weight (lbs/It) and grade: No. of centralizers used: 

Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.) 

Upper: Lower: Upper: lower: 

Tapered string size of casing In O.D. (In.I I Tapered string casing welght(lbs/ft) and 6rade r apered string no. of centralizers used 

Upper: Lower: Upper: Lower: Upper: lower: 

Was cement clrculated to ground surf ate (or bouom or cellar) outside caslug? D Ye<O No jseu lng depth tool (ft .): 

Hrs. waiting on cement before drill-out: l calculated top of cement (ft.): Surface !cementing date 24-Sep· l S 

SLURRY 

Slurry No No. of Sacks Class Add11rves Volume (tu ft l Height (h .) 

I 

2 

3 

Total 

Type of casing: D Surface D lntermedlata Production D Tapered p1oductlonD MuhJ..stage cement/DV toolD Multiple parallel strings 

Orllled hole size (In.): Depth of drilled hole (It.): Est.% wash-out or hole enlargement: 

Size of casing in 0.0. (In.): casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered string drilled hole size (in.) Tapered string depth of dril led hole (ft.) 

Upper: lower: Upper: lower: 

Tapered string size of casing in 0 .0. (in ) I Tapered string casing weight(lbs/h) and grade I Tapered string no. of centralizers used 

Upper: lower: Upper: Lower: Upper. lower : 

Was cernent crrculated to ground surface (01 bouom of cellar) outside casing? O vesO No !setting depth tool (ft.): 

Hrs. waiting on cement before drlll-out: l ca1cuJated top of cement (ft.): I Cementing date· 

SLURRY 

Slurry No. No. or Sacks c1a1s Addnrves Volume (cu.ft.) Height (ft .) 

J 

2 

3 

lotal 

• • •••••• • 
• • •••••• • 

• 

••• • • • •• • 
• 

• • •••••• • 
•••• • • • ••• 



T'":l':i' 
PLUG ttl PLUG n2 PLUG n3 PLUG n4 PLUG 115 PLUG tt6 PLUG n7 

Cementing Date 

Size or hole or pipe (in.) 

Depth to bottom of tubing or drill pipe (ft.) 

Cement retainer setting depth (ft.) 

CIBP setting d epth (ft.) 

Amount of cement on top of OBP (ft.) 

Sack> of cement used 

Sluiry volume pumped (cu h ) 

Calculated top of plug (h ) 

M e;i~vre(I \OP of plug, If tagged (ft.) 

Slurry weight (lbs/gal) 

Class/rype of cement 

Perforate and squeeze (YES/NO) 

Il l : C + 5% 0020 + S% 0154 + 0 .02 gps 0047 + 2 % S001 

112: C + 1.5 % 0020 • 0.02 gps 0047 • 0.1" 0013 + 0.1% 0065 + 0 .1 gps 0177 

CEM ENTER'S CERTIFICATE. I declare under penalties prescnbed In Sec 91 143, Texas Natural Resources Code, 1ha1 I am authorlted 10 mak this certificat ion, 

1ha1 the cemen1 ng of cas,ng and/or the placing of ceme111 plugs In th,s well as shown ln the repon was performed by me or under mv ,uperv,slon, and 1ha1 the 

cementing data and facts presented°" bot h sides of th,s form are true. correct. and complete, 10 the best of my knowledge. This certiflcatlon covers cementing 

data only. 

David ~celskl, FS S<.hlumberger 

Name and 1111e or cementer's represeniat,ve Cementing Company 

32 E. Industrial loop Midland TX 79701 (432) 683·1887 January 28, 2016 

Addreess City, State. 21p Code Tel Area Code Numbe1 Da1e mo day yr 

OPERATOR' S CERTIFICATE: 1 declare under penaltles prescribed in Sec. 91. 1~3. Texas Natural Resources Code, that I am authorized to make this ceniflcation, 

that I have know ledge of the well data and Information presented in this repon. and that data and facts presented on both sides of this form are true, correc 

• • •••••• • 
• • •••••• • 

• 

••• • • • •• • 
• 

• • •••••• • 
•••• • • • ••• 

and complete, to the best or my knowledge. This cen iOc.it ion ~II well data. ~ < 
/J/8110 fleJi7t-a ' ifaJ-;iGr:!J. - ~ - ....:::i....~:::..&:::i~~h:~'_----

Typed or printed name of operator' repr 0- / rn1e Signature 

1 . ~ t?B) %z;3"6 <f: Bf: 2!J/ b 
Te( Area Code Number Date: mo. day yr. 

Instructions for Form W-15, Cementing Report 
NOTICE: The Form W· JS mull buubm,tted u a n att•c:hment to• form G· J (Gu Well Back Pressure Test, Completion or Recompletion Repon, and t.oc). Fo rm W·2 (Oil Well Potential 

Ttst , Complet,on or Recompletoon Repon, >nd t.oc), Form W-3 (Pluurn& Reco<d), o r Form W-4 (Apphcation for Mulllple Comp1<e1,on), any h me cement b p umped ,n • wellbore. 

A . What to file : An operator should file an orlgmal and one copy of the completed Form W·JS ro, each ttmenling company uncJ on a well. lht c:tme.nt,na of 

different cas1ns 111ln1s on • w ell b y one cementing company m• y be reported o n one form. 

The Form W·lS should be fdrd with the Form W·l, Plugg,rc RKOfd, unl~u the Form W·3 ,.s Mined by lhc ccmt.n11ng company rc.prtlcntatrvc. When ,,por1.in1 d ry holes, 

oper>1ors mu1l complele Form W,15, ,n addltoon 10 Form W•3, to show anv cas lna cemented in the hole. 
B. How 10 file : An oH and gas complet,on report and Form W· l S may be Olod onhne using the Commission's Onhn• Syste m jhll ps://wcbapps.rrc .>1ato.UC.us/secu roty/loQln.d o) 

or a paper copy o r the form may be milled to 1he Commission in Aus1'" (P.O. Box 12967, Aus11n, Texas 7871 1· 2967). 

(. Surl1te casing: An 011tr1t01" mu<t set i nd e;enw,nt su tr1C10nt surl1ce cas,ng to protec t all uuble-qu1hty water mata, as d efined by the Groundwater Advisory Unit In Au,11n. 

Suffk1ent c.tment shall be used to fill the i nnulu space outside the CUM'\I from the 1hoe to the ground surface or to the bottom of the cellar. Befo re drilling a well, an 

oper1tor must obt:a1n a letter rrom the Groundm t er Adi.,i.s.orv Unit st., ting Lhc protectlon depth. Surface us1na should no·t be set deeper than 200 feet below the specified 

depth without proor appro v>I from the Commlulon. 
To plug and abandon• well, optrators mun use only umenters approved by the Commls1JOn's 0111,ctor o f fitld Operations In accordanct with SWR 14 

(http:/ {tnlo.sos.s 1ate.1 .. us/p ls/pub/ r eadt><Se,t.1 >cPase ?sl• R&1 pp=9& p _d lr:&p _rioc:&p _ lloc • &p _ptoc•&pg• I & p _ iac• &t1"l 6&p1= I &ch•3& rl=l 4 ). Ctment,ng compan,ts, 

scrv.ce comp~nic.s, or operators can quahfy as appro\Jt:d cementers by demorutrat lna th1t 1hey 1r, able to mix and p ump cement In c.ompbnt.e w ith Commission rulH and 

rtrtulatoon•. 
o. Enim1ted " wu h-ou t: 11 !he est,m•t•d " wash-out II less than 2°" (or 3°" alons th• Gulf Cout), prO\'lde supporM& documonmlon ,u, h as a uhper IOI! 10 show how 

tho est imated " wosh-oul wu obt2,ned. 

E. Mulll-na1e ct:m~nt: An openuor m ust report the mull I-suet cement shoe in II. Clsing Cemen1ing Dita stc't 1on by 1dec11ne lht type of casin& and Mulll->tatt cement 

she,, The opemor mus! repon the mul1l->1age cemen11ool In Ill. Cu1rc Ceme ntinc Data oectJOf\ bv seltclif11l lhe 1'(pe ot us,ng ind Multi-suge cemenl/OV tool. 

f . Molhplc pa,~IJel itrines: An operi lOf .1,houkt fil e the Form W-15 as an a1t1chmenl to tht ro rm W-4. Applit1 t lon for Multiple Complet k>n . An oper.ator mav br 

requ1red to s ubm,t multiple Form W· 1Ss to shoW all da ta for multiple pu11lel strinp . 

G. Slur ry data: If ttment ,ob v.u-tds thret slurnu. tont1nue the hsl o"f s lurues In the Sluu y t'i ble In the wbs.equent C&lin& Cementu''C Oat1 box. 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

Form W-15 
Rev. 08/201~ 

Operator Name: BHP Bllllton 

Cementer Name: Schlumberge r 

District No.: OJ? 

P.O. Box 12967 

Austin, Texas 78701· 2967 

CEMENTING REPORT 

Operator P-5 No.: O 

'.':'d'il 
County: 

Cementer: Fill In shaded areas. 

Reeves 
Well No.: lH API No.: 42-389 -35097 Drilling Permit No.: 811911 

Lease Name: State Placer 57-T2-44 
""" 

Lease No.: 

Fleld Name: fk,"ln-h7wi ( }.w/y(ftJ.m/.1 J Flelcf No.: 'l I O '2J :J, C/T) () 

Type of casing: O conductor O surface [E]1mermedlale ,Jt1, D une, D Productlon 

Drilled hole size (in.): 83/ 4 Depth of drilled hole (ft.): 9690 Est. % wash-out or hole enlargement : 

Size of casing In 0 .0. (in.): 7 5/8 Casing weight (lbs/ft) and grade: 29.7 f-J ID No. of centralizers used: 0 

Was cement circulated to ground surface (or bottom of cellar) outside 
1::ng d~rt; r): !Top of liner (ft.): 

casing? O ves [[)No If no for surface casing, explain In Remarks. !Setting depth 11ner (ft.): 

Hrs. waiting on cement before drill-out: It? ·+' I Calculated top of cement (ft.): =!{~, I Cementing date: S.-Feb-16 -· 
SLURRY 

Slurry No. No. of sacks Class Additives Volume (cu.ft.) Height [ft.) 

1 332 LiteCRITT Remarks 790.2 7864 

2 129 aass H Remarks 201.2 2003 

3 

Total 461 991.4 9867 

Type of casing: D Surface D lntermediateO Production D T~pered productlonO Multi-stage cement shoe 0 Mult iple parallel strings 

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement : 

Size of casing In 0.0. (In.): Casing weight (lbs/h) and grade: No. of centralizers used: 

Tapered string drilled hole size (In.) Tapered string depth of drilled hole (ft .) 

Upper: Lower: Upper: Lower: 

Tapered string size of casing in 0 .0 . (In.) !Tapered string casing weight(lbs/ft) and grade !Tapered string no. of centralizers used 

Upper: Lower: Upper: Lower: Upper: Lower: 

Was cement circulated to ground surface (or bottom of cellar) outside casing? O Yes O No !setting depth tool (ft.): 

Hrs. waiting on cement before drill-out: !Calculated top of cement (ft.): !Cementing date: 

SLURRY 

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.) 

1 

2 

3 

Total 

r:, 

Type of casing: D Surface D lntermedlateO Production D Tapered productlonO Multi-stage cement/ DV toolO Multiple parallel strings 

Drilled hole si ze (In.): Depth of drilled hole (It.) : Est.% wash-out or hole enlargement : 

Size of casing in 0 .D. (in.): casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered string drilled hole size (In.) Tapered string depth of drilled hole (ft.) 

Upper: Lower: Upper: Lower: 

Tapered string size of casing In 0 .0 . (in.) r apered string casing weight(lbs/ft) and grade r apered string no. of centralizers used 

Upper: Lower: Upper: Lower: Upper: Lower: 

Was cement clrculated to ground surface (or bottom of cellar) outside casing? O ves O No I Setting depth tool (ft.): 

Hrs. waiting on cement before drill-out : l caiculated top of cement (ft.): !cementing date: 

SLURRY 

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height [ft.) 

1 

2 

3 

Total 

• • •••••• • 
• • •••••• • 

• 

••• • • • ••• 
• 

• • •••••• • 
•••• • • • •• • 



~j 

PLUG #1 PLUG #2 PLUG 113 PLUG 114 PLUG #S PLUG #6 PLUG #7 

Cementing Date 

Size of hole or pipe (in.) 

De pth to bottom of tubing o r drill pipe (ft.) 

Cement retainer setting depth (fL) 

O BP setting depth (fl. ) 

Amount of cement on top of CIBP (ft.) 

Sacks of cement used 

Slurry volume pumped (cu. ft .) 

calculated top of plug (ft.) 

Measured top of plug, if ragged (ft.) 

Slurry weight (lbs/gal) 

Class/type of cement 

Pe rforate and squeeze (YES/NO) 

#1: 0209 231b/sk+0049 S41b/sk+0163 231b/sk+Ol 77 .04gal/ sk+D202 .1%+0 167 .2.5%+D201 .3+0 206 .02gal/sk+D208 .02% 

112: 0 903 941b/sk+0201 .2.S%+D047 .02gal/ sk+D1l2 1.2%+0065 .1S%+M117 3% 

#3: 

114: 

CEMENTER'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, t hat I am authorized to make this certificat ion, 

that the cementing of casing and/or t he placing of cement plugs in this we ll as shown In the report was pe rformed by me or under my supervision, and that the 

cementing data and facts presented on both sides of this fo rm are t rue, correct, and complete, to the best of my knowledge. Thi 

dat a only. 

Mark Askey, FS1 Schlumberger 

Name and t itle of cemente r's representative Cementing Company 

32 E. Industrial loop Midla nd TX 79701 (432) 683-1887 February S, 2016 

Addreess City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

OPERATOR'S CERTIFICATE: I declare unde r penalties prescribed In Sec. 91.1 43, Texas Natural Resources Code, that I am authoroted to make this certification, 

Tel: Area Code Number Da te : mo. day yr. 

Instructions for Form W-15, Cementing Report 
NOTICE: The Form W·lS must be submit led as an attachment to a Form G· l (Gas Well Bae.I< Pressure Test. Complet,on or Recomplet,on Report, and Log), Form W·2 (OH well Poten11al 
Test, Completion or Recornpltt,on Report, and Log), Form W·3 (Plugging Record), or Form W-4 (Appl,c.ition for Multiple Comple1lon). any t,me cement Is pumped In• wellbore. 

A. What to file : An operat0< should fi le an o,ig,nal and one copy of the completed Form W-15 for each cement Ina company used on• well. The cementing of 
doffo rent casing s1rines on• well bv one cement ins company may be reported on one f0<m. 
The Form W· l5 should be foled with the Form W·3, Plugging Record, unless the Form w.3 os signed by the cementing company representative. When reporting dry holes, 
operators must compl• te Form W-15, In addition to form W·3, to show any casing cemented In the hole. 

B. How to Ille: An oil and gas completion report and Form W•l5 may be flied online using the Comm,ssion' s Onlo ne System (https://webapps.rrc.st ate.t.x.us/secunty/login.do) 
or a paper copy of the form may be malled to the Commluion In Austin (P.O. Box 12967, Austin, Te>as 78711· 2967) 

c. Surface cuing: An operator must set and cement sufficient surface casing to protect all usable-quality water stra1a. as defined by the Groundwater Advisory Unit In Austin. 
Suff,clcnt cement shall be used to f,11 the annular space outdde the casing fr om the shoe 10 the ground surface or to the bottom of the cellar. Before drilling a well. an 
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified 
depth without prior approval from the Commission. 
To plug and abandon a well, operators must use only cementers approved by the Commlulon's Director of Field Operations In accordance with SWR 14 
(hlt p:// mf o.sos.stal e.tx.us/pls/pub/readt acSut. TacP•ge ?sl=R& app=9&p _ dir:&p _rloc =& p _ tloc=&p _ploc=&pg • l& p _tac,,& ti• t 6&pt• 1 &ch=3&rl = 14 ). Cementong companies, 
service companies. or operato,s c.,n qualify as approved cementers by demonstrating that they are able to mix •nd pump cement In cornplrance with Commission rules and 

ruulations. 
o. Estimated % wa.sh-out: If the estimated " wuh,out u less than 20% (or 30% along the Gulf Coast). provide supportong documentatron such as a cal,per log to show how 

the est,mated %wash-out was obta,ned 

E. Multl·st•&e cement An oper.itor must report the multi·st11ge cement shoe In II. Cu,ng Cementor1g Oata sect,on by selecting the tyl)(! of casing and Muhl-stage cement 
shoe. l he operator must rep0<1 the multl·stage cement tool In Ill. Casing Cementing Oata se<tlon by selecting the type of casing and Muhl-stage cement/r:N tool. 

F. Multiple parallel m,ngs: An oper,110, should fole the Form W-lS as an attachment to the Form W-4, Applrcatlon for Muh,ple Completion, An operator may be 

required to submit multiple Form W-!Ss to show all data for multiple parallel strings. 

G. Slurry data If cement job ucuds three slurroes. continue the Hst of slurries ,n the Slurry table ,n the subsequent Cas,ng Cement1ns Oat a box. 

• • ~••e•• • 
• • •••• •• • 

• 

.. ' 
• • • ... 
. . .. ..... 
.... 

• • • .. . 



Operator Name: BHP Billiton 

Cementer Name: Schlumberger 

Dist rict No.: 0 [:j 
Well No.: , lH 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

AusLJn, Texas 78701-2967 

CEMENTING REPORT 

Operator P-5 No.: 

Cementer P-5 No.: 

l.'lill 

County: 

API No.: 

Reeves 
42-389-35097 

Cementer: FIii in shaded areas. 

Operator: Fill in other items. 

Drilling Permit No.: 

Form W-15 
Rev. 08/2014 

811911 
Lease Name: Stat e Placer 57.TZ - 1/,i/, Lease No.: 

Field Name: Phantom(Wolfcamp) Field No.: "7, (), 5 (,;;hJ/J 

Type ol casing: O conductor O surface O intermedlate O u ner OProductlon 

Drilled hole size (in.): Depth of drilled hole (IL): Est. % wash-out or hole enlargement: 

Size of casing In 0 .0 . (in.): Casing weight (lbs/ft) and grade: No. of centralizers used: 

was cement circulated to ground surface (or bottom of cellar) outside 
'Setting depth ~h: (ft.): 

!Top of liner (It.): 

casing? Oves ONo If no for surface casing, explain In Remarks. !Setting depth liner (ft .): 

Hrs. waiting on cement before drill,out : I Calculated top of cement (ft .): 
~ 

I cementing date: 

SLURRY 

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.) 

l 

2 

3 

Total 

Type or casing: 0 Surface O lntermedlate[BJ Production D Tapered productlonO Multi-stage cement shoe D Multip le parallel strings 

Drilled hole size (in.): 61/8 Depth of drilled hole (ft.): 14912 Est. % wash-out or hole enlargement: 

Size of casing in 0.0. (in.): 4.5 ,:;, _r:;- Casing weight ( lbs/ft) and grade: l n, o.,y 13.5 {', ) /0 No. of centralizers used: 1q9 
Tapered string drillz h~size (in.) 
Upper: ·g Lower: (o lt3 Tapered string d~p¢.of drilled hole (ft.) / B {j 

Upper. i:/1, · S Lower: / ~/3 
Tapered st ring size of casing in O.D. (In.) ' Tapered m ing casing weight(lbs/lt) and grade r apered string no. of centralizers /ed 

Upper: s.s Lower: 41/2 Upper: 20 , A,. oLower: 13.S P-H o Upper: 2 2. Lower: J.-'7 
Was cement circulated to ground surface (or bottom of cellar) outside casing? O ves[E)No 1set1lng depth tool (It.): 

Hrs. waiting on cement before drill -out : !Calculated top of cement (ft.): li?C?b'1 I Cementing date: 17'-Feb-16 

SLURRY 

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.) 

l 951 H+Adds Remarks 1017.6 25678 

2 

3 

Total 951 1017.6 25678 

Type of casing: 0 Surface OintermedlateO Production O rapered productlonO Multi-stage cement/CV toolO Multiple parallel strings 

Drilled hole site (In.): Depth of drilled hole (ft .): Est. % wash-out or hole enlargement : 

Size of casing In O.D. (111.): Casing weight (lbs/ft) and grade: No. of centralizers used: 

Tapered string drilled hole size (in.) Tapered string depth ol drllled hole (ft.) 

Upper: Lower: Upper: Lower: 

Tapered string size of casing in 0 .0 . {In.) I Tapered string casing w elght(lbs/ft) and grade !Tapered string no. of centralizers used 

Upper: Lower: Upper: Lower: Upper: Lower: 

Was cement circulated t o ground surface (or boltom of cellar) outside casing? O vesO No !setting depth tool (ft.): 

Hrs. waiting on cement before drill-out: I Calculated top ol cement (fl.): !cementing date: 

SLURRY 

Slurry No. No. of Sacks Oass Addit ives Volume (cu.ft.) Height (ft.) 

1 

2 

3 
Total 

• • •••••• • 
• • ••• ••• • 

• 

••• • • • ••• 
• 

• • •••••• • 
•••• • • • •• • 



:i 
PLUG Ill PLUG 112 PLUG 113 PLUG 114 PLUG 115 PLUG 116 PLUG 117 

Cementing Date 

Size of hole or pipe (In.) 

Depth to bottom of tubing or drill pipe (It.) 

Cement ret ainer setting depth (IL) 

Cl BP setting depth (ft.) 

Amount of cement on top of CIBP (ft.) 

Sacks of cement used 

Slurry volume pumped (cu. ft.) 

Calculated top of plug (It.) 

Measured top of plug. If tagged (It.) 

Slurry weight (lbs/gal) 

Ous/type of cement 

Perforate and squeeze (YES/NO) 

~ 
111: H/94lb+0167 .5" +0065 .5%+0047 .02gal/sk+D800 .15" 

#2: 

0 : 

#4: 

CEMENTER'S CERTIFICATE: I dedare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this certificat ion, 

that the cementing of casing and/ or t he placing of cement plugs In this well as shown In the report was performed by me r under my supervision, and that the 

cementing data and facts presented on both sides of this form are t rue. correct, and complete, to t he best of my knowled . This cert lcation covers cement ing 

data only. 

Mane Askey, fSl Schlumberger 

Name and ti t le of cement er's representative Cementing Company 

32 E. Industrial Loop M idland TX 79701 (432) 683-1887 February 17, 20 16 

Addreess City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 

OPERATOR'S CERTIFICATE: I dedare under penalt ies prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this certll,cat,on, 

Iha, , ha,e koow,edge of <he weH da,a ""' 1,,~'"'" '"'"'"'" ,hi, "PM, aod Iha,"" aod lam '"~'"' ~ 

s5;;·~;;"~""""""ma,~~~'·'"'au.,, e~by ~ 

tdhi7Jti!d!lZ ~~~3o75JB ;;•;:~!/, 
Addreess City, State, Zlp Code Tel: Area Code Number Date: mo. day yr. 

Instructions for Form W-15, Cementing Report 
NOTICE: The Form W•lS mu$1 be subm,11ed as an a11achment 10 a Form G· l (Gas Well Back Poessure Test, Completion or Recomplet,on Repon, and Log), Form W-2 (0,1 Well Pcxen1oal 
Test, Complellon or Recompletlon Repon, and Log), Form \\1·3 (Plugg,ng Record), or Form W-4 (Appllcalion lor Mulhplt Comple1,on), any lime cement Is pumped In a wellbore. 

A. Wha l lo Ille: An operator should fole an oroglnal ;,nd one copy of the complettd Form W· 15 for each cementmg company used on a welt The cementmg of 
d,fferen1 casing strings on a well by one cementing company may be reported on one form. 

The Form W· lS should be foled w11h the Form W·3, Plugg,ng Record, unless the Form w.3 Is s,gned by the c,emenilng company representative. When reporti"8 dry holes, 

operators mun complete Forno W, 15, In add, tion to Form W-3, lo show any c.as,nc cemented ,n the hole 
B. How l o file: AA otl and gu complelJOn report and Form W· 15 may be filed on»ne uJing the Commission' s Onhne Svst= (hllps //webapps rrc.staie.uc us/stcuroty/logon dol 

or a paper copy of the form may be malled 10 1he Comm,ulon 1n Auslin (P.O Box 12967, Austm, Texas 78711· 29671 

c. Surface casinc: Aro operator must set and cement suff1dcn1 surface casing 10 protect all usable-quality water wata, u defined by the Groundwater Adv,sory Unit In Austin 

Sutncien1 c=ent shall be used 10 fJI the annular space ou1Jide the casing from the shoe to 1he ground surface or 10 the bonom of the cellar Before drollong a well, an 

opc,r11or must ob1a,n I lener from the Groundw.ie, Advisory UM sm,ng the protection depth Surf Ke casing should not be sel dee~r than 200 feel below the speofoed 

depth w,1hou1 prooo approval from the Commission 

To plug and abandon a weU, operators must use only cementers approved by the Commission's Olreetor of Field Oper11rons In aCCiOfdance wolh SWR 14 
(ht Ip'/ /info.sos.state. tx.us/pls/pub/readtacSext. T acPage ?sl • R& app"9&p _ d,r • & p _,lac-& p _ 1loc:&p .J>loc-&pr l & p _t;te•& to• 16&pt • l&ch•3& rl• 14 ). Cement ,ng companies, 

servoee companies, or oper.11ors can qual,fy as approved cementers by demonstral ns 1hat they are able 10 mix and pump cement on compliance with Commission rules and 

reRulatlons 
o. Eslim,ited " wash-out: If the es1om11ed " wuh-out Is less than 2°" (01 30% a.loog the Gulf Coast I, provide support,ng documen1at ,on such Ha caliper log 10 show how 

the u1,ma1ed " wash-oul was obca,ned 

E. Multl-sta1e ceme nt: An operator must report the mul11-s1•ge cement shoe ,n IL Casing Cementmg Data section by seleet,ng the type of cas,n1 and Mulh-jtaae cement 

shoe lhe operator must report the mulll-stage cement 1001 In Ill Cas,ng Cemen1in1 Da11 see1ion by selcctinff lhe type of cas,ng and Mullo•Stage cemen1/DV 1001 

F. Multiple parallel suong.s AA operator should file the FOlm W· 15 as an at1achme11110 the Form W-4, Af>pl1t~1,on for Mulllple Completion An oper,11or may be 

requ,red 10 subm,1 muh,ple Form W, !Ss 10 show all data for multiple P••allel st11ngs 

G. Slurry data· If cement job exceeds three slurries, continue the lost of slurries on the Slurry table ,n !he subsequent Casing Cementing Data box 

• • •••••• • 
• • •••••• • 
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••• • • • •• • 
• 

• • •••••• • 
•••• • •• •• • 
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BHP BILLITON PET (TXLA OP) CO 

STATE PLACER 57-T2-« TH (MWN 8355~) 
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;:: l• • •:- FileNp • • IY1\="\\r,(IQ/ )8 
<. • :. • : • : :· ?-•= . . . . ~ ... . :. .Q.$ ~'clj~ ~ County P\W'\-2}~.., ~ 

Date Filed \\ \2.3\Zl)\(,, ~ ,,1\T19 
By . ush, Commissioner ~,ge>B 
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Texas General Land Office 
George P. Bush, Commissioner 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE# .. County 

MF 112986 REEVES 

•• • ••• • • • • • 

• • • • • • • • • •• • • • •••• 

• • •• • • • • • • •• • • • ....... ,:,. 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete o separate form for each State Minero/ File (MF). Multiple 

. undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres · · Tract Part (Ex. NWL.41 

160 160 NW/4 

Section:44 Block:57 Survey: T &P RR CO Township:2 Abstract: 5214 
Agent for State (Lessor) O[!erator 

COMMISSIONER OF GLO BHP BILLITON PETROLEUM (TXLA OPERATING) COMPANY 

. FOR EACH WELL, PROVIDE THE FOLLOWING: 
• • As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

Dee[! Rights Retention Bonus Work-U[! 
• P-15 as submitted to RRC where required by RRC Field Rules 

MONIQUE CRUMP 
Contact 

LEASE ANALYST 
Title 

713-297-6814 
Telephone Number 

MONIQUE.CRUMP@BHP.COM 
E-Mail Address 

06/21/2018 
Date 

BHP 
Company 

1500 POST OAK BLVD 
Moiling Address 

HOUSTON, TX, 77056 
Ci , State, Zip 

Type of State Lease: F 
(RAL, Fee, Free Royalty) ee. 
Total Eligible Acres: 160 · 

TotalAmountDue:$88,888.00 

Check#210100 
If there are undivided Interests; there may be multiple checks · 

F~r Gene~al L~nd ()jjic~ Use'Only: : ~e~~iv~~; •••. re( ~3/ 1 ~··. . ..•. ·( .••.•• Paymen~ Regi~t~r No::_)_._,·._··· ____ _ 

;rn~~nt: $ 21t, 
1
s'i\'3 ~ .. ; ~~ase Type

1
: _,fa:~· ---:.,.• ,..· -,---- · · Unit N~.: ... 'J...,'7~'f-q_ .. ___ _ 

.·' ., ' " ',, ., - ' ' 

Revised 5/2016 
1 



Lease MF# & Undivided 
Interest Alpha # 

M-112986 

. . ... 

. 

. 

. 

Revised 5/2016 
• 

AGENT FOR STATE (LESSOR) 
(if multiple undivided Interests are included; list below) 

Bonus Amount Due 
Name of Agent 

. . 
· Original Bonus Undivided Interest One half (Y,) of Original 

for State of Texas . to State in$ (based on acres being retained) Net Acres 

STATE OF TEXAS $177,777.~ $88 / 888 Jfrf 160 ' 

. . 
" . . . 

. 

. 

. 

. 

, 

· Deep Rights Retention Bonus Due to State I TOTAL: $88,888.00 ;,' ... _-_, ,:. ' . 

· Undivided Interest Net Acres I TOTAL: 
.. 

-·-··· ... ,. . . 

. ' .·--·.-- .. ; 160 

Copy arid Complete Additional Sheets as Necessary 

• ••• • • • • •• • • • •• •• • • • • • ••• •• • • 
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I ,:· · Copy and Complete Additional Sheets as Necessary · 

WELL NAME & NO. API 

389-35097 STATE PLACER 57-T2-441H 
WELL LOCATION: land Part (Ex. NW/4): _N_W_l4 ______ _ 

Section: 44 · Block: _s_1 __ Township: _2 ___ _ 

Survey: t& p rr CO Abstract: 521 Q 

!TOTAL ALLOWABLE WELL ACRES 

321.27. 
'NUMBER OF STATE ACRES RETAINED AS 

, PART OF ALLOWABLE WELL ACRES' 

321.27 . 

DISTRICT 

08 
RRCID 

281240 
SPUD DATE COMPLETION DATE . 

1/23/2016 3/10/2016 
OIL D VERTICAL LJ 
GAS E] . HORIZONTAL (:] · 
FIELD NAME & NUMBER: PHANTOM (WOLFCAMP) 71052900 

'NUMBER OF PRIVATE ACRES OF' 
'ALLOWABLE WELL ACRES 

321.27 

•TRUE VERTICAL DEPTH {TVD) ON 
'RETAINED ACREAGE' 

9881' 
J:t9RIZON1/i~' iTOTAL LENGTH OF LATERAL' 

iWELLS 4759' . 
I LENGTH OF LATERAL ON STATE LAND 

4759' 
:LENGTH OF LATERAL ON PRIVATE LAND 

4759' 
3 MONTHS MOST ·. MONTH/VEAR . VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME 

28,429mcf, 4,602bbl RECENT PRODUCTION 
•"'·c.,.·.'. - ,: •', , . • 2/18 17,229mcf, 3,352bbl 1/18 1B,444mcf, 3,622bbl 12/17 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OILD .VERTICAL~ 

Section: Block: Township: . GASo· HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (!YD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

.. WELLS · 

· 13 MONTHS MOST > ..... ',. ' ' 
MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME 

'. RECENT PRODUCTION• 
"'", ••,', ' ... -· ···•"'•' ",. - ... 

Revised 5/2016 
3 



- - . 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OILO VERTICAL·~ 

Section: Block: Township: GAS0 HORIZONTAL 
Survey: · Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES !::!UMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS • .. 

. . 3 MONTHS MOST · · MONTH£YEAR VOLUME MONTH/YEAR VOLUME MONTHl'.YEAR VOLUME 

RECENT PRODUCTION ' 
.. L ·. ' . 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OILO VERTICAL D 
Section: Block: Township: GASO .HORIZONTAL D 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
· PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

. 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 
' WELLS , . . .. 

, 3 MONTHS MOST· ,/ MONTH£YEAR VOLUME 
' . ' ' . ' 

RECENT PRODUCTION 
. 

Revised 5/2016 

. 

MONTHl'.YEAR . VOLUME MONTHl'.YEAR 

• ••• r;; 0-":• .., 
• • • • • • •• • • • • • • •• •• • • • • • • " . . . . .. . . 
•• • ~ • I 

VOLUME 

4 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701·2967 

Form P-16 
Page 1 

Rev. 01/2016 

1-=Dcci•::tc.:rl:::ct:..N=o·:.c'.;.'•'------------------------,~CO=u=n=.:.'"c:E:::EV=EccS _________ -l Purpose of FIiing: 

1---'W-'-e=l.:.I c.:N:::oc.:·'-'"------------------------,f--'-'A::..P:..I N=o·:.c•.c•':..·3:.c8cc9--3=50::9;..7 _______ -l D Drilling Permit Application 
Total Lease Aaes:642.53 Drilling Permit No.:a11911 (Form W·l) 

Lease Name:STATE PLACER 57-T2-44 Lease No.: [ii Completion Report · 
l-"F"ie':'ld':'-'N=a=mc::ec:::c.:P:.cHA=N:.T:..;O:.M::(W:::O:.:L:::F:..C:..:AM:..P:..;) ______________ _,f-"Fl::e::ld:=,:N.::o::.,:..7_10_5_290-0---------1 (Form G-1/W-2) 

Filer Is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mlneral estate under each tract for which filer Is listed 
as operator below. For all leases operated by other entitles, the number of assigned acres shown are reflected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

~,;,jiC-~~SECTION 111."llSTING OF_ALL WELLS IN T__HE !1,PPLIED:fOR~!ELD _ON JHESAME ACREAGE AS THE LEASE;POOLED Uf'!IT, cl'J:c ~~:~ 
ce~s~§i!ic il'/hil,'~~40R UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER ~~~aii,Jiii!i's'.:il<~ ,,iG, '-, 1 ~ 

RRCIDNo.or Well 
H-Horizontal Acres 

SWR38 Operator Name and 

Lease No. No. 
0-Dlrectlonal Lease Name APINo. Assigned 

Except. Operator No. 

V-Vertlcal (Y/N) (If different from filing operator) 

Pendng 1H H State Placer 57-T2-44 389-35097 642.53 n 

. 

. . 

. 

Total Well Count> 1 642.53 <A.Total Assigned Horlz. Acreage 642.53 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage 

a < B. Total Asslgned Vert./Dlr. Acreage 
a < Total Remaining Vert./Dir. Acreage 

~,iFl,l~!c,li~~SECTION IV.' REMARKS/ PURPOSE OF FILING (see Instructions) ~~~•'filiiiliiili!!L!ll!-!',eW' ~·5l"'.'i, s,,, 

Initial completion. 

Attach Additional Pages As Needed. D No additional pages ~ Additional Pages: j__ (No. of additional pages) 

CERTIFICATION: I dedare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and that the Information contained In this report ls true, correct, and complete to the best of my knowledge. 

_F_l_ow_e_rs..c._D_ia_n_n ___ ,...;-::-cc-cc-=c.-=='---------------- ..:D:.:i•=n..:n.:.:.F::lowc::.:•:..:rs::,..;R..:e::;ga:;u::l•:.:t::o~ry..;S:;u::,p:.:e:.:rv:.:i:::so:;r ___ diann.flowers@bhpbilliton.com 
Signature Name and title (type or print) Email (Include email address only if you affirmatively 

consent to its public release) 

1360 Post Oak Blvd. Ste 150 Houston TX 77056 (713) 983-2508 5/15/2016 

Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr. 



RAILROAD COMMISSION OF TEXAS Form P-16 
Page 2 1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701·2967 

Rev. 01/2016 

Acreage Designation 
Filer ls the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the Interval of the applied-for field(s). All tracts listed will actualty be traversed by the wellbore or the 
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing Inclusion of the non-drillslte tract In the acreage 
assigned to the well. 

liE9"ION v. ,LISTING O!ALLJRACTS CON_TRl,BU!ING ACREAGE.!0 AN IIRC DESIG~A_TEO llRILLSITE DEVELOPMEN!AL UNIT THAT I~ NOTA.SIN.GLE I 
3,.;,;diii~LEASE, POOLED UNIT;OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY~ .lliD'El'~--i:; 

RRCID No.or lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No. 

lease No. Acreage Lease Acreage Acreage (if different from filing operator) 

STATE PLACER 57-T2-44 642.53 642.53 0 

. 

. 

Total Allocated Acreage > 642.53 0 < Total Lease Acreage 

SWR H·Horizontal H-Horizontal 
Well Acres Well Acres 38 

RRC ID No. or lease No. 
38 [).Olrectlonal RRC ID No. or Lease No. D-Dlrectlonal 

No. Assigned Except. 
V-Vertlcal 

No. Assigned Except. 
V-Vertlcal 

(Y/N) (Y/N) 

PENDING 1H 642.53 N H 

A. Total Wells & Acreage> '---t-----t 
B. Total Assigned Horlz. Acreage> 1-----1 

A. Total Wells & Acreage > '--'--1--"64.;;2;;;·;;.53'-~ 

B. Total Assigned Horiz. Acreage), 642.53 

C. Total Assigned Vert./Oir. Acreage), C. Total Assigned Vert./Olr. Acreage> 



1000 ledgel(Jwfl Or. 
Con,M;ry.~7'203,I; 

@. 9.atton Tull 
501.32U,ll61 SOl.328.33251 

-.crononhA.corn 

~ ___ .... -------- .-Tllal.l'Rnl 
___ ......... 

tllJ.. ....,,allUI.OC:A'l'DI 
PD.I'. l'OlfflJFf9EllllTDI 

f.TI', --l'Olff 
,,. llJltllG"*I' 
LT.P. ~TM(El'ONT 
aHJ. 1om111110..11.DC11TD1 
u. ....... 
Cll.P. CMl'IICIIIADl!,tUl 

I.JU. 4'5' FWL OF SECTIClt 

lAT.(NADt3) I.ONG.lf'IAO P) 

L 31.7M53412"N -10199240707" W 

,0,, 31.76720830' N ·103.99270039'W 

"· 31.nnSOBr N -103.99'268030'W 

TP. 31.78077042"N -103.99266462'W 

L 31.78130071' N -103.992S6861'W 

S.H.L ElEVATION 
WEU.NN.IE I ELEVATION 
6TATEPLACER 57 • T2•441H 3,()51.7r 

T&P R.R.CO. 
A-521" 

STAT! l'l.ACEI: 57-T2-44 UNIT 
w!SEC. «. BLOC,:;: 57. 

TOWNSHIP 2. 
321.27 ACRES 

FTP O MD 1,851' 
361'FWLOF 
SECTION, 
319'FSLOF~ 

111D" IC. 0 I,() l.950' 
361' FWl OF SECTION, 
313'FSl.0FSECTION 

P.OP.Qll'.l9,SEKI' 
B FWL OF SECTION. 

• 122'fSLOFSECOON 

WE1.1BORE 
""""" ("AD u """'("AD"' lAT. (NAD 27) 

10525671.87 1159€0!.35 '1.768408J6" N 
10625192.63 11Sll501.38 31.76708254' N 

1"'25380.69 1159514.11 31.7676251:z"N 
10630123.09 11S9677.88 31.78064468" N 
10630315.02 1159710.92 31.78117498' N 

REEVES COUNTY. TEXAS 

NOTE: S.H.L APPROXIMATE LOCATION IS S 53930'56.W. 
6.29 Mlf.S FROM ORLA, TEXAS. 
S.H.L AND 8.H.L LOCA TEO IN SEC110N +t, BLOCK 57, TOWNSHIP 2. 

INSET "B"' (NOT TO SCALE) 

B.H.L O MD 1U12' 
384' FWL OF SECTION, 
54' FNL OF SECTION 

' ----~c::::1:1~:::=:::+-- roE"1\AlOR r QMD14,757' 

CJ.B.P,OMD14.73T 

LTPOMD1.(.717' 
SJ9" FWL Of SECTDf. 

" 
247' fN. OF ScCT10N. 

(Y) (X) 
• LONG. jNAD Z7) LAT. jNAD 27) LONG.(NADl7) NOR!HR<G ("AD """"'("AD 

.103.991932:M" W 31' 46' OU1U"' N ·103'59':IO.!M'W ,.,...,. ..,, ..... 
·103.99222568'W 31'46'ot.49rN ·103'59'32.012"W 7112615.!7 863039.92 

-l0:l.'l92~58"W 31'46'03.4~N -103' 59' 31.940" W 782812.93 863052.65 

·103.99217953'W 31'46'S0.321"N ·103' 59' 31.846"W 787546.18 863216.49 

-103.9920935l'W 31' 46' 52.230" N -t03'S9'31.53rw 78n38.10 8632495S 

GRAPHIC SCALE IN FEET 

1000' 500' 0 1000' 

llllll'ttlbiWlan BHP BILLITON PET (TXlA OP) CO 

STATE PLACER 57-T2...W 1H fMWN 83556 ) 
1--1---------1 S.H.L AND B.H.L LOCATED IN SECTION 44, BLOCK 57, TOWNSHIP 2. 

RFFVF$ C:OUNTY, TEXAS 
AS-DRILLED PLA l 

G:\652-7 (WB.L PAOS/\8527SV0521..$iATEJ'l,ACER_57.J2.,&4_1H\STATE PLACER 57.12-44 lH AS-ORlLED PLAlS.DWG 2/17/Z)\6 10:03;,fl AM RGl370 

). 



Page 1 of2 

Check No.: 210100 
Payment Type: DEPTH EXTENSION PMT 

Lease Number: 1045499/001 LSE 

Lease Effective Date: 07/19/2011 

State: TX 

Check Rema[kil. 
DEPTH EXTENSION PMT M-112986 

c;)f;';-. 'b-. 

• • ~u~. 57, TuV~2,isECTiON 44 . . . .' .. . .. . , . 
• ·: ··1 

• •• • • • •• 
• • • • • • • • 

• •• • • • •• 

. ': . 
.; 

Period Covered: 07/19/2018-07/19/2018 
Payment Amount: $88,888.00 . 

Original Lessor: THE STATE OF TEXAS M-112986 

Recording Information: Book# 901 Page # 385, 6712 

County: REEVES 

175065 06151 000003 000009 001/004 

18713461 

"} \ 
\ 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

(BA#):80104210 Payment Am~B.888.00 

AUSTIN, TX 78701 

11•000 2 ~o ~0011• 



Susan Draughn 

From: 
Sent: 
To: 
Subject: 

Hi Susan, 

Crump, Monique <Monique.Crump@bhpbilliton.com> 
Thursday, July 12, 2018 8:12 AM 
Susan Draughn 
RE: State Lease MF112986 

My apologies for this oversight. I am going to cut a check for the eighty cents and overnight that to you today. Will that 
be sufficient? I also left off the eighty cents on the depth retention form. May I email that corrected form to you or · 
would you rather I place it in the overnight package? 

Thank you so much for pointing this out to me and letting me know with enough time to follow through. 

BHP 
Monique Crump 
PPU Lease Analyst 
Monique.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77464 

bhpbilliton.com 

From: Susan Draughn [mailto:Susan.Draughn@GLO.TEXAS.GOV) 
Sent: Thursday, July 12, 2018 8:03 AM 
To: Crump, Monique <Monique.Crump@bhpbilliton.com> 
Subject: State Lease M F112986 

Monique,· 

I am reviewing the referenced file and the deep rights retention payment received from BHP. The check is short by $0.80 
{80 cents). That amount must be submitted in order to retain the depths. It is statutory that we receive the full half of 
the bonus to retain. The period to extend expires July 19. 

Please contact me to discuss and tell me what you wish to do. 

Susan Draughn, Landman 
Energy Resources/Mineral Leasing I Texas General Land Office 
Direct: 512.463.6521 I Email: susan.draughn@glo.texas.gov 
GLO Website: www.glo.texas.gov 

1 



July 12, 2018 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF-112986 f Deep Rights Retention 

Susan, 

B p 
BHP BIIUlon Petroleum 
land AdminlstraHon 
P.O. Box 22719 
Houston, lX 77227.flll27 
(877)311-1443 
petroleumownerrelat!ons 
reouest@bhpbll liton.com 

Attached Is the supplemental check #20333 In the amount of $.80. Please add this amount to the original 
check #210100. BHP is tendering this payment for the Deep Rights Retention for MF-112986. 

If you have any questions, please do not hesitate to contact me. 

Kindest regards, 

~ 
BHP 
Monique Crump 
PPU Lease· Analyst 
Monlgue.Crump@bhpbilliton.com 
T - 713.297.6814 
1500 Post Oak Blvd 
Houston, Texas 77 464 

BHP BIUl!on Limited ABN 49 004 028 077, BHP BIiiiton Pie. registration number 3196209 ard their respective subsldlarlee are membe111 of Iha BHP BUI/ton 
Group. The global headquarters of the BHP BDlifon Group {and the headquarters of BHP BDlllon Umlted} are localed In Melbourne, Austral la. 

' ' 

,. 
' 

t ( •• t .. 

' 
<· 

• • t' .I (--

' . i ~ • • f I 

' 
" . 

" ' t;. " . 



BHP 
PETROHAWK ENERGY CORPORATION 

CONTROLLED DISBURSEMENT 
P.O. BOX 22719 

HOUSTON, TX 77227-9927 

AMEGY BANK N.A 
P.O. BOX 27459 

HOUSTON, TEXAS 77227-7459 

20333' 

07/12/2018 

18714225 

~~~~~~~e . COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL 
LEASING 

$0.80 

Zero and 80/100 DOLLARS 

MEMO MF#112986 

H'ODD ~03,3,3,JJ' 

',. ' ' . 
Vold 1r not cashed w!Ulln six month$ of Issue : l 

Non Transferable - . 
~ OwnerRelaUo~•.1;877-311-1443 .. 

~~R~OSl~~RE .. ·• 

'· 
20333 

0,170 
~ f\~ 18714225 

~ \<J-r:r . 

20333 

"' 

, . . ' . . ' (-

' ' < f • r • ~ 

' 
" ' ' ' ,, . 

oo:fl 
~ FOBEF'f' SLKDK04 07/14/2017 01:40 -225· . 



FileNo. I\Jlf'IJztli(g 
DAAfMM±~s 

Date Filed: 7 /20 /, 'S 
George P. !!:;.•h, Commluloner 

By .SD 

.. 
'<' 

~ .... I -, ' 

Couruv 



July 20, 2018 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER ... 

,' ,.,._ 

" ! •. '. -:_-· ·~-~ • , 

Ms. Monique Crump 
BHP Billiton Petroleum Company 
1500 Post Oak Blvd. 
Houston, TX 77056 

RE: MF112986- State Fee 
Deep Rights Retention, Reeves County, Texas 
160.00 acres, NW/4, Section 44, Block 57, T2, T&P RR Co. Survey, A-5214 
Well: State Placer 57-T2-441H, API 42-389-35097, RRC 08-281240 

Dear Ms. Crump, 

>-
1: _. 

r : •• :. : 

The Deep Rights Retention checks in the total amount of $88,888.80 have been accepted and 
will retain the deep rights until July 19, 2020 for State Lease MF112986. Enclosed is a copy of 
the checks received on June 28, 2018 and July 13, 2018. 

If you have any questions, please feel free to contact me. 

Best regards, ~~-s.1n+ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email: susan.draughn@glo.texas.gov 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



zo. 

File No. \V\f Jl '2 q ~ Ul 
liit&,,, <\((e.p\-;O~ 1)(?.g. County 

DateFiled: •J/20j}i 
George P. Bush, Commissioner 

By SSD 



STATE OF TEXAS GLO 
1 700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Division Order Instruction Sheet 

BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 
F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated 
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the 
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When 
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it 
contains identifying information that will assist us in answering your questions. 

WE ARE NOT ABLE TO ACCEPT ANY AL TERA TIONS TO THIS DIVISION ORDER FORM. 
SIGNATURES: 

• Sign exactly as shown on the Division Order. If your signature is different. please enclose legal documentation 
authorizing the name change with your returned Division Order. 

• Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded 
legal evidence of the rights vested in the signing party. 

• In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing 
authority to sign on behalf of all parties. 

• An authorized official, with the name and title of the signing party printed beneath the signature, must execute for 
companies, corporations, or partnerships. 

• All signatures must be witnessed. Notary is not required . 

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER: 
Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will 
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will 
not be refundable by BHP. 
ADDRESS & TITLE CHANGES: 

• Please note any change of address directly on your Division Order 
• Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can 

be found at http://www.bhpbilliton.com/investor-centre/owner-relations). 
• If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title. 

PAYMENTS: Royalty check payments are mailed on or before the 301h of each month. Our policy is to remit checks monthly 
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account 
from $100 to $25 upon written request. 
PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on 
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your 
lease, agreement, and/or royalty information with your appointed representative, we must be furn ished with your written 
authorization. 
CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where 
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry 

Owner Relations Call Center BHP 
Phone Number: 1-877-311-1443 Land Administration 

Fax: 1-888-484-3189 PO Box 22719 

E-mail: petroleumownerrelationsrequest@bbDQjUiJon.c.om ... 
• • • • •• • ••• • • • • • • • • • • •• • •• • • • • 

• • • 

• • • 
• •• 

Houston, TX 77227-9927 



SEE EXHIBIT A FOR LIST OF PROPERTY{IESl AND DECIMAL INTERESTCS) COVERED 

. . ·~-~- ::. { i-,,, )~; ;. ;;·::.: 
The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products 
produced from the property described herein: 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as 
·· to its terms: · · · 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payer shall 
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payer's check or electronic funds transfer, based 
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes 
required by law to be deducted and remitted by payer as purchaser. Payments of less than $100 may be accrued before 
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs 

· first. However, the payer inay hold accumulated proceeds of less than $10 until production ceases or the payer's 
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payer any 
amounts attributable to an interest or part of an _interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payer harmless from all liability resulting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payer is made a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given 
to payer by the owner together with a copy of the complaint or petition filed. 
In the event of a claim or dispute that affects title to the division of interest credited herein, payer is authorized to withhold 
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or 
dispute is settled. · 

TERMINATION: Termination of this.agreement is effective on the first day of the month that begins the 30th' day after the 
date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payer in writing of any change in the· division of interest, including changes of 
interest contingent on payment of money or expiration of time. . . 

· No change of interest is binding on payer until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payer at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payer. 
Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by 
either party. 
In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payer may have 
certain statutory rights under the laws of this State. 

• ••• • ••••• • • • • • • • ••• • •• • • • • • • • • • • • •• • • ••• ... . . . -• . 



Date: 7/19/2019 

-
CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

EXHIBIT A 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 

7/19/2019 
STATE PLACER 57-T2-44 W102H 
P1 N061 /00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

B p 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 
F (888) 484-31 89 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

Legal Description: T&P RR CO ASST/ID# 5214 Grantee STATE Twsp T2 Blk 57 Sec 44 REEVES 
COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 5210 Grantee E. 
ADKINS Twsp T2 Blk 57 Sec 44 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES) 

Decimal 
0.03124319 
0.12502724 
0.03124319 

Type 
RI 
RI 
RI 

Status 
PAY 
PAY 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
•• ••• • ••• HANNS- 51872(P1N061_NotAmended) :. : : ••• • 

• • • • • • • 

Reason 

• • • 
• • •• • •• • • • • •• • • • • 

Start Date 
6/1/2019 
6/1/2019 

6/1/2019 



Date: 7/19/201 9 

Spe·cial Clauses/Comments: 

Owner Number: 

Owner Name: 

Owners Signatures: 

Owner Tax 1.0. Number: 

Day Time Phone Number: 

E-Mail Address: 

Owners Mailing Address: 

Witness: 

DIVISION ORDER 

8011 3945 

ST ATE OF TEXAS GLO 

XXXXXX - 0108 (TIN) 

800-998-4456 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and w ill not be refundable by Payor. 

DIVO 51872 80113945 

PLEASE SIGN AND RETURN THIS COPY 
HANNS - 51872(P1 N061_NotAmended} •• 

• •• • • • • • 

••• • • • •• • 

. -• • •••• • • • • • • • • • 

• • • • • • ••• 



AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT 

The undersigned, hereinafter called "Owner", is representing that he / she is the owner of an oil, gas and / or mineral 
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC). 
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financia l 
inst[tution and owner account as designated below. 

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC 
and_ Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments. 

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service 
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https://secure.pds­
austin .com/bhp/login.asp). Please visit this site and click on "Register Now" to create your User Name and Password for 
login purposes. 

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown 
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing. 

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the resu lt of Owner's 
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and 
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository 
institution's failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the 
paymen_t instructions provided by or on behalf of Owner. 

Name of Owner: STATE OF TEXAS GLO 

Owner Number on BHPB / PEC Issued Check: 80113945 

Street Address or P.O. Box: 

City, State, & Zip Code: 

Daytime Phone Number (Including Area Code): 

Email Address: 

Depository Institution: 

Depository Institution Routing Number (9 Digits): 

Name on Account: 

Account Number: 

Account Type (circle one): 
o CHECKING 
o SAVINGS 

Signature of Owner(s) or Authorized Representatives: 

T IN or SSN (Last 4 Digits): XXXXXX - 0108 (TIN) 

Date: 

Please initial below if you would like the address on your account to be updated to the address reflected above. Please 
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted. 
Owner Initials: ___ _ _ 

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization 
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes 
first. Owner Initials: ___ _ _ 

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are 
available online to all owners via the PDS Energy website. Owner Initials: ____ _ 

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED. 

EFT 51872 80113945 

.. ..... • .... • • • • • • ~· • .... .. • • • .. • • • • • • • • •• • • • • • • • • . ... 



. . 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER ' '. 

' 
~ ~' 
! .!. : .. . --

October 18, 2019 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
POBOX22719 
Houston, TX 77227-9927 

,/ 
Re: State Lease Nos. MFl 12986 and MFl 16326 State Placer 57-T2-44 WI02H Unit 7779 

Dear Mr. Brown: 

• i 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). I 
The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. · · 

i 
Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the· · 
address below my signature. · 

We look forward tci being put on pay status as soon as you are able to set up the wells in our 
RRAC system. · 

Thank you, 

)_)~~-
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
· P.O. Box 12873, Austin, Texas 787ll-2873 

512-463-5001 glo.texas.gov 

. ' 

. .-, .. :. :·. 

• .._.<';· ... ' . . . ... } · . 
..... _~-' ~ -

.~,-. - ,, ... 
' ' :.\/~t~ 



File No. Mr \\ 1-se<.e 
... "'_.,,e .. e__,.\J:,,e<..5.,__ _______ ,county 

Di\Lio,QC\ Oo:ier 
Date Filed: \0•2l-\9 

George P. Bush, Commissioner 

By \}Jl., 
0 

2\. 

·' 

.. 
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BHP BILLITON PETRot.euM (Tx GATHERING> LLc ~~ \, t z~ 

• •• • • • •• •• 
• •••••• • • 

• 
•• • • • • • •• 

BHP BILLITON PETROLEUM (TX GATHERING) LLC 
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• Rev2/14 
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BHP BILLITON PETROLEUM (TX GATHERING) LLC 

• •• • • • •••• 
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P.BILLITON PETROLEUM (TX GATHERING) LLC 

• • • • •• 

• Rev2/14 

2127 

2127 

10142/10142 )%4'4 • 
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BHP BILLITON PETROLEUM {TX GATHERING) LLC 
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BILLITON PETROLEUM {TX GATHERING) LLC 

• Rev2/14 

2129 

2129 
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North America Shale - Permian Production Unit 

General Land Office State Of Texas 
1700 N Congress Ave 
Austin, TX 7870 l 

RE: Surface Damage Payment 
State Placer 57-T2-44 lH (Sec. 44, Blk. 57-T2) 
Reeves County, Texas 

Dear Sir or Madam, 

bhpbil iton 
resourcing t 

BHP Billiton Petroleum 
3800 E. 42nd treet 

Sui e 105 
Odessa, Texas [ 9762 

bhpbillito .com 

ln regard to the above referenced well and in accordance with the terms of your lease witl BHP 

Billiton Petroleum Properties (N .A.), enclosed herein, please find a check in the amount of $4,6 : 4.48, 

which is made payable to the addressee above for surface damages resulting from drilling operatio s for 

the subject well. 

Please note that the surface owner negotiated the price per linear foot, which was used to cal ulate 

your payment. Enclosed is a breakdown of the payments being made to all surface owners alon with 

copies of the certified plats used to determine your payment. 

The enclosed check covers damages for the pipeline. By cashing Check No. 2134 in the at ount 

of $4,684.48, you agree this payment is the full and final settlement for the damages listed above. 

Should you have any questions regarding this matter, please do not hesitate to contact me at he 

telephone number listed below. 

Respectfully, 

John Wildt 

Independent Contractor 

(812) 319-5692 mobile 

(432) 447-5716 office 

jmwildt@gmai I .com 



• •• • • • •••• 
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North America Shale - Permian Production Unit 

General Land Office State Of Texas 
1 700 N Congress Ave 
Austin, TX 78701 

RE: Surface Damage Payment 

bhpbilliton 
resourcing the future 

BHP Billiton Petroleum 
3800 E. 42 nd Street 

Suite 105 
Odessa, Texas 79762 

bhpbilliton.com 

State Blankenship 56-T2-14Xll Flow Lines and Sales Line (Sec. 14, Blk. 56-T2) 
Reeves County, Texas 

Dear Sir or Madam, 

In regard to the above referenced well and in accordance with the terms of your lease with BHP 

Billiton Petroleum Properties (N.A.), enclosed herein, please find a checks in the amounts of $2,074.29 and 

$8,220.06, which are made payable to the addressee above for surface damages resulting from drilling 

operations for the subject well. 

Please note that the surface owner negotiated the price per linear foot, which was used to calculate 

your payment. Enclosed is a breakdown of the payments being made to all surface owners along with 

copies of the certified plats used to detennine your payment. 

The enclosed check covers damages for the pipeline. By cashing Check No. 2127 in the amount 

of $2,074.29 and Check No. 2129 in the amount of $8,220.06, you agree this payment is the full and final 

settlement for the damages listed above. 

Should you have any questions regarding this matter, please do not hesitate to contact me at the 

tel~phone number listed below. 

Respectfully, 

John Wildt 

Independent Contractor 

(812) 319-5692 mobile 

(432) 447-5716 office 

j mwi ldt@gmaiI.com 
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State Blankenship 56-T2-14X111H Flowline 

John D. Camp, Jeff Lindsay, lessee (Sec 14, Blk 56-T2) 

2,740.02LF at $6.00 per LF= $16,440.12 (50%= $8,220.06 to surface owner and TX GLO) 

State Blankenship 56-T2-14X111H Sales line 

John D. Camp, Jeff Lindsay, lessee (Sec 14, Blk 56-T2) 

691.43LF at $6.00 per LF= $4,148.58 (50%= $2,074.29 to surface owner and TX GLO ) 

Plats and checks are enclosed 
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EXHIBIT "A" , PAGE 1 OF 3 

CENTERLINE DESCRIPTION FOR A 40' WIDE EASEMENT 

JOHN DUNSON CAMP 

"STATE BLANKENSHIP 56-T2-l 4X l l l H FLOWLINE" 

A C ENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN, OVER, ACROSS, AND 
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 368, PAGE 507, REEVES COUNTY, 
TEXAS DEED RECORDS, BEING OUT O F ABSTRACT NUMBER 2748, B. STONE, ORIGINAL 
GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 3/8 INCH IRON REBAR, BEING THE SOUTHEA ST CORNER OF 
SECTION 14, BLOCK 56-T2, REEVES COUNTY, TEXAS; THENCE N 79°55'00" WA DISTANCE 
OF l , 106.92 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE EASEMENT BEING 
20 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE S 30°29'47" W A DISTANCE OF 120.44 FEET TO A POINT; 
THENCE N 61 °01'37" WA DISTANC E OF 1,529.86 FEET TO A POINT; 
THEN CE N 88°09'52" WA DISTA NCE OF 1,05 1.07 FEET TO A POINT; 
THENCE S 01 °50'37" WA DISTANC E OF 38.65 FEET TO THE POINT O F TERM INATION , SAID 
POINT BEING N 69°22'55" EA DISTANCE OF 1,86 1.31 FEET FROM A l /2 INCH IRON REBAR 
AT THE SOUTHWEST CORNER OF SECTION 14, BLOCK 56-12, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTA L LENGTH OF 2,740.02 FEET OR 166.06 
RODS AND C ONTAINS 2.52 A C RES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT 
ALL EASEMENTS AND RIGHTS-OF-WAY OF REC ORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRA L ZONE, NAD83 AS DETERMIN ED 
BY GPS OBSERVATION. 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

THIS LEGAL DESCRIPTION ACC OMPANIES A SKETC H PREPARED FOR THIS TRACT OF 
LAND. 

1 000 l edgelawn Dr. 
Conway. Arka nsas 72034 

.. £!~fton Tull 
50 1.328.331 6 I 501.328.3325 f 

www.crartontull .com 

1/ 6/20 16 

CONTACT INFORMATION: 
Bradley G. Russell 

Cralton Tull (10193715) 

1000 Ledgelawn Or. 

Conway, AR 72034 

G:\ 852-7 (NORTH REEVES)\8527SV01 32 STATE BLANKENSHIP 56-T2- 14Xl l l H PRELIM\ LEGALS\LEGA_DESC_A.DWG 1/6/201 6 9:37:30 AM CTl21 5 
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ICOO L~Clf. 

cl ~ratt~-Tull EXHIBIT "A", PAGE 2 OF 3 REEVES COUNTY, TEXAS 
LEGEND 

501.328.33 11>! !,01.326-332!,I 

INSET "B" 

, MPORARYROw 

~20:o/iW& 
q l>fR~NENT ROW 

t f' 20' 

·- ·- ·- ·- ·- ·r · 20' 

~EE_M.6._Nf!':H_RO_.'!Y _ 

1'"50TE>.?f'tllli~C0Vl'MT 
111..,W!ETN{) l', IOl l(l~I 

PASOTl:XPffU!IE OOWAllY 
Eli.,OJ,;JETN() \',10[1( 1.W 

~OR~:r~=~wAcRES 
JOHN DUNSON CAMP 

VOL. 368, PG. 507 
SEC. 14, SLK. 56-T2 

TOTAL: (2,740.02 LF. OR 166.06 RODS) 

INSET "A" 

"STATE BLANKENSHIP 56-T2-14X11 1H FACILITY PAD" 

CL OF PROPOSED PIPELINE ROUTE 
-- - -- EXISTING PIPELINE ROUTE 
-0---0---- FENCE 

P.0 .C. POINT OF COMMENCEMENT 
P.0.B. POINT OF BEGINNING 
P.O.T. POINT OF TERMINATION 
T.W.$. 

OHE 
LF 

"'-
0 

• 

TEMPORARY WORKSPACE 
OVERHEAD ELECTRIC 
LINEAR FEET 
POWER POLE 
TELEPHONE RISER 
FOUND MONUMENT (AS NOTED) 

PROP0SED'STATE BLANKENSHIP5~ T2-14X111H ~ INE"--=-. __ T __ _ ------ -=--------
40' WIDE EASEMENT \_ LEASE ROAD . 

A 1/2" IRON REBAR BEING THE SOUTHWEST 
CORNER OF SEC. 14, BLK. 56-T2 BEING 
S 69'22'55" W- 1,861.31' FROM THE P.0.T. 

640 ACRES 
TEXAS PACIFIC LAND TRUST 

VOL. 1. PG. 217 

P.0.B. OF A 40' 
WIDE EASEMENT 

P.O.C. 
A 3/8" IRON REBAR BEING THE SOUTHEAST 

CORNER OF SEC. 14, BLK. 56-T2 BEING 
S 79' 55'00" E- 1,106.92' FROM THE P.0.B. 

~~ 
co 0 
oN 
<( ...J 

~22 
If­
f- z 
O'.W oo 
z, 
0 (/) 
-<( 
O'.X 
(.') w 

>-

BASIS OF BEARINGS : TEXAS STATE PLANE GRID, CENTRAL ZONE. 
NAD83 AS DETERMINED BY GPS OBSERVATION. 

"STATE BLANKENSH IP 56-T2-14X111 H FLOWLINE" 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET. 

GENERAL NOTES 
1, THE LOCATIONS OF UtfOERGROUND UTILITtESAS SHOWN HEREON 
ARE BASEO ON REASONABLE VISUAL OBSERVATION. LOCATIONS Of 
UNDERGROUNO UTIUl lESI STRUCTURES MAY VAAY FROM LOCATIONS 
SHOWN HEREIN. ADOITIOIW. BURIED un mESI STRUCTURES MAY BE 
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS Of 
THIS SURI/EY TO LOCATE BURIED UTlmESI STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, THE omcES Of THE VARIOUS UTILITIES 
SERVICING THIS AREA SHOULD BE CONT ACTED FOR THEIR IJTIUTY 
LOCATION. 1/6/2016 

NUMBER 

L1 

L2 

L3 

L4 

CONTACT INFORMATION: 
Bradley G. Russell 

Crafton Tull (10193715) 
1000 Ledgelawn Dr. 

Conway, AR 72034 

BEARING DISTANCE 

S 30' 29'47" W 120.44' 

N 61 '01 '37" W 1529.86' 

N 88'09'52" W 1051.07' 

S 01 ' 50'37" W 38.65' 

GRAPHIC SCALE IN FEET 2. PROJECT COOROINATE SYSTEM: TEXAS STATE PI..ANE. CENTRN. 
ZONE. tlACYSJ. U.S. FEET AS DETERMINED BY GPS 06SERVATION. 
3. COMBINED SCALE FACTOR Al P.O.C. - 0.999657237 
.t . VERTICAI.DATUMIS NAV088 

THIS Sr;.ETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR !HIS TRACT OF LAND . ~ 

5. AREA, DISTANCES, ANO COORDINATES ARE ·GRID" 
6. THIS Pl.AT DOES NOT REPRESENT A BOUNDARY SURVEY. 500' 250' 0 500' 

REVISION ;l l 
11 -2 REROUTE 

bhpbilli ton 

12-09 REROUTE 

01-0 REROUTE 

BHP BILLITON PETROLEUM (TX GATHERING), LLC 
"STATE BLANKENSHIP 56-T2-1 4X l 1 l H FLOWLINE" 

JOHN DUNSON CAMP 
SECTION 14, BLOCK 56-T2 

REEVES COUNTY, TEXAS 
TRACT NO. 01 

1---+------ -----l SCALE: 1" = 500' CHECKED BY: S.O. APPROVED BY: 
PLOTDATE: 01-06-2016 DRAWNBY: C.THATCHER SHEET NO.: 2 OF 3 

G:\852-7 [NORTH REEVES)\8527SVO 132 STATE BLANKENSHIP 56-T2-14X 11 I H PREUM\STATE BLANKENSHIP 56-T2-l 4X 11 I H OWNER PLATS.DWG I /6/2016 9:36:21 AM CTI 21 5 

A .L.P. 
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REEVES COUNTY, TEXAS ConwuyA1Son1oi no3'1 EXHIBIT "A", PAGE 3 OF 3 cl 9:.atton Tull LEGEND 
501.328.3316: 501.328.33~1 • FOUND MONUMENT {AS NOTED) 

www.croltoo,l'ul.com <!) CALCULATED CORNER 
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V 1/2' IRON REBAR V 3/8" IRON REBAR 

1/2' IRON REBAR WITH CAP __/ 

'V '\, I>-
o""" I;/"- ,,,.'" ""' cJ ---<-J ~0 '?b 

'>'<::OC ,,,0 c,-lc 
<o" 'i 0 
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V IRON REBAR WITH CAP 

REFERENCE CORNERS 
LOCATION DESCRIPTION NAD83 (1986) NAD27 

STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC 
TEXAS CENTRAL 12277' '42691 TEXAS CENTRAL IJ20J9l 142671 

N = 10649744.74 lAT· 31.83985355 N = 807166.95 LAT: 31.83972663 
SE CORNER 56-T2-13 1/2' IRON REBAR WITH CAP 

E = 1218395.56 LONG: -103.80575862 E = 921933.59 LONG: -103.80528929 

N = 10644787.49 lAT: 31.82530145 N = 802209.88 lAT: 31 .82517465 
SW CORNER 56-T2-23 IRON REBAR WITH CAP 

E = 1207585.40 LONG: -1 03.84004789 E = 911123.52 LONG: -1 03.83957759 

SECTION CORNERS 
LOCATION DESCRIPTION NAD83 (1 986) NAD27 

STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC 
TEXAS CENTRAi.. 122771 142691 TEXAS CENTRAL 1320391 14~7) 

N = 10655203.87 lAT: 31.85442005 N = 812625.96 lAT: 31.85429337 
NE CORNER 56-T2-14 CALCUlA TEO CORNER 

E = 1213366.93 LONG: -1 03.82249460 E = 916905.14 LONG: -103.82202420 

N = 10649915.51 lAT: 31.83986835 N = 807337.74 LAT: 31.83974154 
SE CORNER 56-T2-14 3/8' IRON REBAR 

E = 1213112.14 LONG: -1 03.82278058 E = 916650.27 LONG: -1 03.82231057 

N = 10650086.20 lAT: 31.83988073 N = 807508.45 LAT: 31.83975404 
SW CORNER 56-T2-14 1/2' IRON REBAR 

E = 1207828.95 LONG: -103.83980180 E = 911367.17 LONG: -103.83933111 

N = 10655369.00 lAT: 31 .85441617 N = 812791.11 LAT: 31.85428959 
NW CORNER 56-T2-14 CALCULATED CORNER 

E = 1208071.79 LONG: -1 03.83955631 E = 91 1610.10 LONG: -103.83908524 

~ 
1. THE LOCATIONS OF UNDERGROUND UTL ITIES AS SHOWN HEREON 
ARE 8ASEOON REASO,'-.IABLE VISUAL OBSERVATION. LOCATIONS OF 
UNDERGROUND l/TIUTIESI STRUCTURES MAY VARY FROM LOCATIONS 
SHOWN HEREIN. ADDITIONAL BURIED UTILmES/ STRUCTURES MAY BE 
ENCOUNTERED. NO EXCAVATIONS WERE MADE DU FUNG THE PROGRESS Of 
THIS SURVEY TO LOCATE BURIED UTILIT1ES/STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES 
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY 

GRAPHIC SCALE IN FEET LOCATK>N. 
2. PROJECT COORDINATE SYSTEM:TEXAS STATE PLANE, CENTRAL 

~ ZONE, NA0'83, U.S. FEET AS DETERMINED BY GPS 06SERVATION. 
J. COMBINED SCALE FACTOR AT P.O.C. - 0.999857237 

'· VERTICAL DATUM IS NAVO 88 
2000' 1000' 0 2000' 5. AREA. DISTANCES, ANO COORDINATES ARE 'GRID" ,. THIS Pl.AT DOES NOT REPRESENT A BOUNDARY SURVEY. 

REVISION . i BHP BILLITO N PETROLEUM PROPERTIES (N.A.) , LP bhpbiUiton 
11 -23 REROUTE 

"STATE BLANKENSHIP 56-T2-l4X l l l H FLOWLI NE" 
12-9 REROUTE JOHN DUNSON CAMP 
01-05 REROUTE SECTION 14, BLOCK 56-T2 

REEVES COUNTY, TEXAS 
TRACT NO. 01 

SCALE: l " = 2000' 1 CHECKED BY: A. L. P.
1

1 APPROVED BY: S. OZMENT 
PLOT DATE: 01-06-20 16 DRAWN BY: B. BROWN SHEET NO.: 3 OF 3 

G:\852-7 jNORTH REEVES)\8527SV0132 STATE BLANKENSHIP 56-T2-14XI 1 l H PREUM\STATE BLANKENSHIP 56-T2-l 4Xl 1 I H OWNER PLATS.DWG 1/6/2016 9:46:10 AM CTI 215 
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EXHIBIT "A", PAGE 1 OF 3 

CENTERLINE DESCRIPTIONS FOR A 40' WIDE EASEMENT 

JOHN DUNSON CAMP 

"STATE BLANKENSHIP 56-T2-l4Xl l lH SALES LINE" 

A C ENTERLINE DESCRIPTION OF TWO PROPOSED PIPELINES IN, OVER, ACROSS, AND 
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 368, PAGE 507, REEVES COUNTY, 
TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 2748, B. STONE, ORIG INAL 
GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 3/8 INCH IRON REBAR, BEING THE SOUTHEAST CORNER OF 
SECTION 14, BLOCK 56-T2, REEVES COUNTY, TEXAS; THENCE N 77°23'39" WA DISTANCE 
OF 4,016.41 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE EASEMENT BEING 
20 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE S 0 1°50'35" WA DISTANCE OF 691.43 FEET TO THE POINT O F TERMINATION, 
SAID POINT BEING N 89°22'08" EA DISTANCE OF 1,34 1.44 FEET FROM A l /2 INC H IRON 
REBAR AT THE SOUTHWEST CORNER OF SECTION 14, BLOCK 56-T2, REEVES COUNTY, 
TEXAS . 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTA L LENGTH OF 691.43 FEET OR 41.90 
RODS AND CONTAINS 0.63 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT 
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD . 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED 
BY GPS OBSERVATION. 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

THIS LEGAL DESCRIPTION ACCOMPAN IES A SK ETCH PREPARED FOR THIS TRACT OF 
LAND. 

1 OCO Ledgelown Dr. 
Conway, Arkansas 72034 

.. £!?fton Tull 
501.328.3316 I 501.328.3325 f 

www.croflontull.com 

CONTACT INFORMATION: 
Shannon D. Ozment 

Crafton Tull (IOI 93715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 

G:\852-7 {NORTH REEVES)\8527SV0132 STATE BLANKENSHIP 56-T2-l 4Xl 1 1 H PRELIM\LEGALS\LEGA_DESC_A.DWG 12/9/2015 3:32:30 PM BB 1275 
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1000~,o,. 

@. 9 .. att~Tull EXHIBIT "A", PAGE 2 OF 3 REEVES COUNTY, TEXAS 
LEGEND 

INSET"D" 

640 ACRES 

CL OF PROPOSED PIPELINE ROUTE 
-- - -- EXISTING PIPELINE ROUTE 
----0---------0 FENCE 

P.0.C. 
P.O.B. 
P.O.T. 
OHE 
lF 
19_ 
D 

POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT OF TERMINATION 
OVERHEAD ELECTRIC 
UNEARFEET 
POWER POLE 
TELEPHONE RISER 
FOUND MONUMENT (AS NOTED) 

JOHN DUNSON CAMP "' 
VOL. 368, PG. 507 ~ -......_ 
SEC. 14, BLK. 56 -12 , --.........._ 

TOTAL: (691 .43 L.F. OR 41 .90 RODS) ---..........:, -......_ 

"STATEBLANKENSHIP56-T2-14X111HFACILITYPAD" ' ~ '-. 

EXISTING "WESTERN REFINING" PIPELINE __.. .::-, 
100' X 100' --..._ 

M~ ooo 
ON 
<( ...J 
z <( - o:: 
I I­
I- z 
O:: W 
QO z , 
0 Cf) 
- <( o::x 
(') W 

I-

-
-

0~-M_:_.d_~ J_ PROPOSED "STATE BLANKENSHIP 56-T2-14X11 1H FLOWLINE" 

P.0.B. OF A 40' 
WIDE EASEMENT 

, .. ,,.- ------- -----

~ ! 
LEASE ROAD _/ / : 

: I 
I I . / 

,I ~L1 __j ! 

. -. -_ 1 •· Momse,em 

~-----------------~--=~=~--=-----, I I 
I I 
I I 
I I 
I I 
I I 
I I 

/ \ I I 
---- ---- 1--__ \ _ -i-L---- -=-=- - - --=- =-==-=-=----

I 
I 
I 
I 
I 
I 
I 
I ___ J 

lli~~~OA:,oT r 
100' X 100' · 

TEMPORARY I 
WORKSPACE SEE INSET "D" I 

P.O.T. OF A 40' 
WIDE EASEMENT 

) 
I 

L P.0.C. 
A 3/8" IRON REBAR BEING THE SOUTHEAST 

CORNER OF SEC. 14, BLK. 56-T2 BEING 
S 77'23'39" E • 4,016.41' FROM THE P.0.B. 

STATE CAMP 56-T2-14X11 1H" 

. -- = ==-=:= =---=== =-=: ===-=: = = =-=-=-= =-=-== =~ --';--=-----;_-~--- --;------ ---- -. 
A 1/2" IRON REBAR BEING THE SOUTHWEST EXISTING "STATE CAMP 56-T2-14X111H WELL CONNECT" --= ~ -::::::.:.:..:--=-...:..:.:_ ---:_· 
COR

0
NE~ ~F SEC. 14, B~K. 56-T2 BEING 40, WIDE EASEMENT \ 640 ACRES 

S 89 2208 W- 1,341 .44 FROM THE P.O.T. CONTAINING AN 8" STEEL PIPE TEXAS PACIFIC LAND TR UST 

VOL. I. PG. 217 

BASIS OF BEARINGS : TEXAS STATE PLANE GRID, C ENTRAL ZONE, 
NAD83 AS DETERMINED BY GPS OBSERVATION. 

"STATE BLANKENSHIP 56-T2-14X111H SALES LINE" 
NUMBER BEARING DISTANCE 

ALL DISTANCES ARE G RID DISTANCES BASED ON U.S. SURVEY FEET. L 1 S 01 ' 50'35" W 691.43' 

GENERAL NOTES 
1. THE LOCATIONS OF UUDERGROUNO UTLITIES AS SHOWN HEREON 
ARE BASED 00 REASONABLE VISUAL OOSERVATION. LOCATIONS Of 
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS 
SliO'r\'N HEREIN. ADOITIOIW. BURIED UTLm ESI STRUCTURES MAY BE 
ENCOUNTERED. NO EXCAVATIONS WERE MADE OURJNG THE PROGRESS Of 
THIS SURVEY TO LOCATE BURIED UTll.mESI STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES 
SERVICING THIS AREA SttOULO BE CONTACTED FOR THEIR UTILITY 
LOCATION. 
2. PROJECTCOOROINATESYSTEM: TEXASSTATEPLANE. CEN1RAl 
Zar£, NA0'83. U.S. FEET AS OETERMINEO BY GPS 06SERVATION. 
3. COf~BINEDSCALEFACTORATP.O.C.• 0.999857237 
4. VERTICAL OATUM IS NAVO 88 
5. AREA. DISTANCES, ANO COOROINA TES ARE "'GRIO" 
6. THIS Pl.AT DOES NOT REPRESENT A BOUNDARY SURVEY. 

REVISION .,, 
bhpbilli ton 

11 -2 REROUTE 

12-09 REROUTE 

CONTACT INFORMATION: 
Shannon D. Ozment 

Cralton Tull (10193715) 
1000 Ledgelawn Dr. 

Conway, AR 72034 

GRAPHIC SCALE IN FEET 

~ 
THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 

PREPARED FOR THIS TRACT OF LAND. 200' 1 00' 0 200' 

BHP BILLITON PETROLEUM (TX GATHERING), LLC 
"STATE BLANKENSHIP 56-T2-1 4X l l l H SALES LIN E" 

JOHN DUNSON CAMP 
SECTION 14, BLOCK 56-T2 

REEVES COUNTY, TEXAS 
TRACT NO. 01 

>---+--- --- - - SCALE: l" = 200' CHECKED BY: A. L. P. APPROVED BY: S. OZMENT 
PLOT DATE: 12-09-2015 DRAWN BY: B. BROWN SHEET NO.: 2 OF 3 

G:\852-7 (NORTH REEVESl\8527SVO l 32 STATE BLANKENSHIP 56-T2-l 4XI I lH PRELIM\STATE BLANKENSHIP 56-T2-l 4X l 1 1 H OWNER PLAl S.OWG 12/9/2015 3:58:41 PM BB 1275 
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1000~,DI 

REEVES COUNTY, TEXAS @. 9.att~·Tull EXHIBIT "A", PAGE 3 OF 3 
LEGEND 

5".l l .J28.JJ1o ' :.Ol X?e.33251 • FOUND MONUMENT (AS NOTED) 
w-.e,d1on"l.tl.Com ~ CALCULATED CORNER 

w o, Z 
"' 0 oN 
<t .J 
z <t 
-D:'. 
If-
f- z 
D:'. w oo 
z 
OU) 

a::~ 
C,W 

f-

,~ 
'"'\, ~ ""' <:,-0 ':,b' 0~ b''\ 

'<,Ge,""" <f' '\-"3 
'-3 0 s«;oc; 'ov 

<o--v 

/ 112" IRON REBAR V 318" IRON REBAR 

1/2" IRON REBAR WITH CAP __/ 

~'V..._'\, 
~~,'\, <:,-0 ':,b' 

"1-Goc,""" 
~o c.-Jo 

'<,0 0""" 
'o--v '-3 0 

'o--v 

V IRON REBAR WITH CAP 

REFERENCE CORNERS 

LOCATION DESCRIPTION NAD83 (1986) NAD27 
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC 

TEXAS CENTRAL 122771 l-42691 TEXAS CENTRAL !320391 /42671 

N = 10649744.74 LAT: 31.83985355 N = 807166.95 LAT: 31.83972663 
SE CORNER 56-T2-13 1/2" IRON REBAR WITH CAP E = 1218395.56 LONG: -103.80575862 E = 921933.59 LONG: -103.80528929 

N = 10644787.49 LAT: 31.82530145 N = 802209.88 LAT: 31.82517465 
SW CORNER 56-T2-23 IRON REBAR WITH CAP E = 1207585.40 LONG: -1 03.84004789 E = 911123.52 LONG: -103.83957759 

SECTION CORNERS 

LOCATION DESCRIPTION NAD83 (1986) NAD27 
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC 

TEXAS CENTRAL 2277 14269 TEXAS CENTRAL 1320391 4267 

N = 10655203.87 LAT: 31.85442005 N = 812625.96 LAT: 31.85429337 
NE CORNER 56-T2-14 CALCULATED CORNER E = 1213366.93 LONG: -103.82249460 E = 916905.14 LONG: -103.82202420 

N = 10649915.51 LAT: 31.83986835 N = 807337.74 LAT: 31.83974154 
SE CORNER 56-T2-14 318" IRON REBAR E= 1213112.14 LONG: -103.82278058 E = 916650.27 LONG: -103.82231057 

N = 10650086.20 LAT: 31.83988073 N = 807508.45 LAT: 31.83975404 
SW CORNER 56-T2-1 4 112" IRON REBAR E = 1207828.95 LONG: -103.83980180 E = 911367.17 LONG: -103.83933111 

N = 10655369.00 LAT: 31.85441617 N = 812791.11 LAT: 31.85428959 
NW CORNER 56-T2-14 CALCULATED CORNER E = 1208071.79 LONG: -103.83955631 E = 911610.10 LONG: -103.83908524 

GENERAL NOTES 
1. THE LOCATIONS OF UNOERGROUNO UTILHIES AS SHO\\IN HEREON 
ARE BASED 00 REASONASLE VISUAL 06SERVATION. LOCATIONS OF 
~OERGROUND urn.mESI STRUCTURES MAY VARV FROM LOCATIONS 
SHOVIN HEREIN. Af)()ITlONAl BURIED UTILITl:S/ STRUCTURES MAY BE 
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING TliE PROGRESS Of 
TlilS SURVEY TO LOCATE BURIED UTlUTIESI STRUCTURES. BEFORE 
EXCAVATIONS AA£. BEGUN, TI£ OfACES OF TI£ VARIOUS UTIUTIES 
SERVICING TlilS M=A SHOULO 6E CONT ACTED FOR TMEIR UTILITY 

GRA PH IC SCALE IN FEET LOCATION. 
2. PRo.ECT COOROltlATE SYSTEM: TEXAS STATE PLANE, CENTRAL 

~ ZON~ NA0'83, U.S. FEET AS OETERIJJNEO BY GPS 06SERVAT10N. 
3. COO.BL'{EO SCALE FACTOR AT P.O.C. • 0.999988613 .. VERTICAL DATUM IS NAVO 88 

2000' 1000' 0 2000' '· AR£A, DISTANCES. ANO COOROINATES ARE 'GRJO" ,. Tl-llS Pl.AT DOES NOT REPRESENT ASOUUDAAY SURVEY. 

REVISION l l l BHP BILLITON PETROLEUM (TX GATHERING), LLC bhpbilliton 
12-9 REROUTE 

"STATE BLANKENSHIP 56-T2-14X 1 1 1H SA LES LINE" 
JOHN DUNSON CAMP 

SECTION 14, BLOCK 56-T2 
REEVES COUNTY, TEXAS 

TRACT NO . 01 

SCALE: 1" = 2000' I CHECKED BY: A L. P . I APPROVED BY: S . OZMENT 

PLOT DATE : 12-09-2015 DRAWN BY: B. BROWN S H EET NO.: 3 O F 3 
G.\852-7 INORTH REEVES)\8527SV0l32 STATE BLANKENSHIP 5b-T2-14X I 1 I H PRELIM\STATE BLANKENSHIP 5b-T2-l 4XI I I H OWNER PLATS.DWG 12/9/2015 3:42:08 PM BB 1275 
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State Placer 57-T2-44 lH 

Placer Ltd. - 50% ownership {Sec 44, Blk 57-T2) 

1171.12 LF at $8.00 per LF= $4,684.48 ($2,342.24 to Placer, LTD and $2,432.24 to GLO) 

METT Oil & Gas, LP - 50% ownership (Sec 44, Blk 57-T2) 

1171.12LF at $8.00 per LF= $4,684.48 ($2,342.24 to Mett Oil & Gas, LP and $2,432.24 to GLO) 

Total to TX GLO= $4,684.48 

Plat and check is enclosed 
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EXHIBIT "A", PAGE 1 OF 3 

CENTERLINE DESCRIPTION FOR A 40' WIDE EASEMENT 

PLACER LTD, ET AL 

"STATE PLACER 57-T2-44 l H WELL CONNECT' 

A CENTER LINE DESCRIPTION OF A PROPOSED PIPELINE IN, OVER, ACROSS, AND 
THROUGH A 160 ACRE TRACT RECORDED IN VOLUME 760, PAGE 787, REEVES COUNTY, 
TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 52 10, E. ADKINS, ORIGINAL 
GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A l /2 INC H REBAR WITH CAP, BEING THE SOUTHWEST CORN ER OF 
SECTION 44, BLOCK 57-T2, REEVES COUNTY, TEXAS; THENCE N 41°31 '24" EA DISTANCE 
OF 982.46 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE EASEMENT BEING 20 
FEET ON EACH SIDE OF THE FO LLOWING DESCRIBED CENTERLINE; 

THENCE S 88°42'30" EA DISTANCE OF 240.05 FEET; 
THENCE S 07 ° 16'17" WA DISTANCE O F 375 .74 FEET; 
THENCE S 48°43'42" WA DISTANCE OF 293.65 FEET; 
THENCE N 88°13'42" WA DISTANCE OF 261 .68 FEET TO THE POINT OF TERMINATION, 
SAID POINT BEING N 86°04'07" WA DISTANCE OF 4,885.08 FEET FROM A 5/ 8 INCH 
REBAR WITH CAP AT THE SOUTHEAST CORNER OF SECTION 44, BLOCK 57-T2, REEVES 
COUNTY, TEXAS . 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH O F l , 171.1 2 FEET OR 70.98 
RODS AND CONTAINS 1.08 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT 
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD . 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED 
BY GPS OBSERVATION. 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF 
LAND. 

l 000 Ledgelawn Dr. 
C onwa y. Arkansas 72034 

.. Syfn~fton Tull 
50 I .328.3316 I 50 1.328.3325 f 

www.craflontull.com 

CONTACT INFORMATION: 
Shannon 0. Ozment 

Crafton Tull (1019371 5) 

1000 Ledgelawn Or. 

Conway. AR 72034 

G:\852-7 (NORTH REEVES)\8527SV0181 STATE PLACER 57-T2-44 1 H\ STATE PLACER 57-T2-44 1 H OWNER PLATS.DWG 12/18/2015 10:11 :08 AM AP 1232 
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IOOOL..Og;ilow,,Or 

cl f::tatt~1~11 EXHIBIT "A", PAGE 2 OF 3 REEVES COUNTY, TEXAS 
LEGE ND 
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I 
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I 
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I 
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~ 

L__!, 

A-3415 
STATE 

I 

P.O.C. 

160 ACRES 
PLACER LTD, ET Al 
VOL. 760, PG. 787 

PART OF SEC. 44, BLK. 57-T2 
TOTAL: (1 ,171.12 l.F. OR 70.98 RODS) 100' X 100' 

P.O.B. OF A 40' 
WIDE EASEMENT d 

TEMPORARY 

\_ L~~~ 
·- · ·- ·- ·1 

P.0.C. 
P.O.B. 
P.O.T. 
OHE 
LF 

"'-
0 

• 

CL OF PROPOSED PIPELINE ROUTE 
EXISTING PIPELINE ROUTE 
FENCE 
POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT OF TERMINATION 
OVERHEAD ELECTRIC 
LINEAR FEET 
POWER POLE 
TELEPHONE RISER 
FOUND MONUMENT (AS NOTED) 

INSET "A" 

/ / " 
,' / ---------- -

,/, /,- 640 ACRES 
TEXAS PACIFIC LAND TRUST 

A 1/2" REBAR WITH CAP BEING THE 
SOUTHWEST CORNER OF SEC. 44, BLK. 57-T2, 
BEINGS 41 '31'24" W - 982.46' FROM THE P.O.B. 

VOL. 1. PG. 2 17 A 5/8" REBAR WITH CAP BEING THE 
SOUTHEAST COHNER OF SEC. 44, BLK. 57-T2, 

BEINGS 86'04'07" E - 4,885.08' FROM THE P.O.T. 

~~ 
co 0 
oN 
<( ...J 

~'2 
If­
f- z 
tl'.'.W 
OU 
Z• 
o en 
c2 ;!: 
(.') w 

f-

BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL ZONE. 
NAD83 AS DETERMINED BY GPS OBSERVATION. 

"STATE PLACER 57-T2-44 1 H WELL CONNECT" 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET. 

GENERAi. NOTES 
1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HERE.ON 
ARE BASED ON REASONA3lE V1SUAL OBSERVATION. LOCATIONS OF 
UtJDERGROUNO UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS 
SHOWN HEREIN. ADDITIONAL BURIED UTLITIESJ STRUCTURES W.AY BE 
ENCOU-:TEREO. NO EXCAVATIONS WERE MAfE DURING nlE PROGRESS OF 
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, TI,E OFFICES OF THE VARIOUS @_mes 
SERVICING Tl-llS AREA SHOULD OE CONTACTED FOR THEIR UTUTY 
LOCATION. 

CONTACT INFORMATION: 
Shannon 0. Ozment 

Gratton TuU (10 1937 1.<) 

1000 LedgelaMl Dr. 

Conway, AR 72034 

NUMBER 

L1 

L2 

L3 

L4 

BEARING DISTANCE 

S 88' 42'30" E 240.05' 

S 01' 16'17" W 375.74' 

S 48'43'42" W 293.65' 

N 88' 13'42" W 261.68' 

GRAPHIC SCALE IN FEET 2. l'RO..ECTCOOROINATE SYSTEM: TEXAS STATE PLANE, CENTRAL 
ZONE, NA0'83, U.S. FEET AS DETERt.llNEO RY GPS ORSERVATK>N 
3. COMOJNEO SCALE FACTOR AT fl.O.C. - 0.~982462 
'-. VERTICALDATU.\.1 1SNAVD88 ~ 
5. AREA.. DISTANCES, ANO COORDINATES ARE "GRI0-
6. THIS PLAT DOES NOT REPRESENT A BOUNDARY Sl1l.VEY. 

THIS SK ETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACl OF LAND. 

200' 1 00' 0 200' 

REVISION '" bhpbilliton BHP BILLITON PETROLEUM (TX GATHERING), LLC 
"STATE PLACER 57-T2-44 1 H WELL CONNECT' 

PLACER LTD, ET A L 
PART OF SECTION 44, BLOCK 57-T2 

REEVES COUNTY, TEXAS 
TRACT NO. 01 

I---+---------' SCALE: l" = 200' CHECKED BY: JJD APPROVED BY: 
PLOT DATE: 12-18-2015 DRAWN BY: ALP SHEET NO.: 2 OF 3 

G:\852-7 {NORTH REEVES)\8527SV0I8I STATE PLACER 57-T2-44 I H\STATE PLACER 57-T2-44 I H OWNER PLATS.DWG 12/18/2015 10:12:24 AM API 232 
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REEVES COUNTY, TEXAS conwav . .v1:onim 1200'- EXHIBIT "A", PAGE 3 OF 3 cl S:J.,,afton Tull LE GEND 
501.328.331~1 501.326.3325 1 • FOUND MONUWENT (AS NOTED) 

www.ac'lool!Jl.com 
~ CALCULATEDCOR,'lER 

;;,!li I I 
OC>Q 
or,J . 
<( ...J 

~~ 
I>-
>- z 
Cl'. w 

~'"\, 
0 (.) 1 
z 

0~'.!.";,- o UJ 

d"-"> - <( et:x 
~oc (!) w 

<o" >-

V 1/2" IRON REBAR W/CAP 5/8" IRON REBAR W/CAP 

~'"\, "" O~'.!.":--'"\, 
O~'.!.":-- d "-":, d"-"> "'«:: oc "'«:: oc <o" 

<o" 

/ 1" IRONPIPE V 1/2" IRON REBAR W/CAP V 5/6" IRON REBAR W/CAP 

ic-":, °" 
-:::,O,:/ 

'<.,(, (;{. 
so 

<o" 

V ALUMINUM MONUMENT V 5/6" IRON REBAR W/CAP 

CONTROLLING CORNERS 
LOCATION DESCRIPTION NAD83 ( 1986) NAD27 

STATE PLANE GEOGRA~JC STATE PLANE GEOGRJIJ>HIC 
TEXAS CENTAAI. 122771 /42591 TEXAS CENTRAL 1320391 14267) 

N = 10619644.50 LAT: 31.752394569 N = 777067.88 LAT: 31.75226863 
SE CORNER 57-T3-5 5/8" IRON REBAR W/CAP E = 1164262.65 LONG: -103.976804026 E = 867801.00 LONG: -103.97633037 

N = 10625252.12 LAT: 31.76686087 N = 782675.40 LAT: 31.76673527 
SW CORNER 57-T2-43 1· IRON PIPE 

E = 1153864.75 LONG: -104.0 1083336 E = 857403.37 LONG -104.01035802 

SECTION CORNERS 
LOCATION DESCRIPTION NAD83 (1986) NAD27 

STATE PLANE GEOGRA?HIC STATE PLAN2 GEOGRAPHIC 
TEXAS CENTRAL 22771 14259 TEXAS CENTRAL 1320391 14267 

N = 10630213.92 LAT: 31.781466487 N = 787636.97 LAT: 31.781 34061 
NE CORNER 57-T2-44 5/8" IRON REBAR W/CAP E= 1164627.43 LONG: -103.976744574 E = 668165.98 LONG: -103.97627009 

N = 10624916.15 LAT: 31.766891934 N = 782339.37 LAT: 31.76676602 SE CORNER 57-T2-44 5/8" IRON REBAR W/CAP 
E = 1164414.55 LONG: -103.976870966 E = 867953.00 LONG: -103.97639689 

N = 10625082.20 LAT: 31.766872244 N = 782505.45 LAT: 31.76674650 
SW CORNER 57-T2-44 1/2" IRON REBAR W/CAP 

E = 1159140.28 LONG: -1 03.993649954 E = 862678.82 LONG: -1 03.99337522 

N = 10630380.50 LAT: 31.78144791 N = 787803.59 LAT: 31.78132218 NW CORNER 57-T2-44 1/2" IRON REBAR W/CAP 
E= 1159349.09 LONG: -103.99373930 E = 862887.73 LONG: -1 03.99326415 

GENERAL NOTES 
1. THE LOCATIONS OF UtlDERGRQONO UTll.lTIES .&.S SHO\VN fEREON 
ARE BASED ON REASONABLE VISUAL OBSERVATKlN. LCCATIONS OF 
UNDERGROUND UTILITIES/ STRUCTURES MAY I/ARY FROM LOCATIONS 
SHOWN H:CllEIN. ADDITIONAL SLITTED UTILmES/ STRUCTUHES MAY 6E 
Et-;COUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF 
THIS SUR.VEY TO LOCATE BURIED UTILmESJ STRUCTURES. e:FORE 
EXO.VATIONS ARE BEGUN, THE. OFFICES OF THE VARIOUS UTILITIES 
SERVICI/ID THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY 

GRAPHIC SCALE IN FEET LOCATICN. ,. PROJECT COORDINATE SYSTEM: TEXAS STATE Pl.A~:. CE,lfTRAI. 

~ ZONE. tlA083, U.S. FEET AS DflERP✓.INEO BY GPS OSSERVATION. ,. CO,\IBINEO SCALE FACTOR AT P.O.C. · 0.99982462 
4, VERTICAL DATUM IS NAVO 88 

3000' 1500' 0 3000' ,. AREA. DISTANCES, ANOCOOROINATSSAAE.GRIO" 
6. THIS Pl.AT IX)ES NOT REPRESENT A BOUNDARY SURVEY 

REVISION ,,, 
BHP BILLITON PETROLEUM (TX GATHERING), LLC btipbillil:Qn 

- -
"STATE PLAC ER 57-T2-44 l H WELL CON NECT' 

PLACER LTD, ET A L 
SECTION 44, BLOCK 57-T2 

REEVES COUNTY, TEXAS 
TRACT NO. 01 

SCALE: l" = 3000' I CHECKED BY: JJD,, APPROVED BY: so 
PLOT DATE: 12-18-20 15 DRAWN BY: ALP SHEET NO.: 3 OF 3 

G \ 852-7 (NORTH REEVES)\8527SV0181 STATE PLACER 57-12-44 IH\STATE PLACER 57-12-44 1 H OWNER PLATS.DWG 12/18/2015 10:1 2:42 AM API 232 
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Date Filed: \D Z..OLI 

.By \) 
George P. Bush, Commissioner 
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North America Shale - Permian Production Unit 

February 3, 2016 

• -bhpbilliton 
resourcing the future 

BHP Billiton Petroleum 
3800 E. 42nd Street 

Suite 105 
Odessa, Texas 79762 

bhpbilliton.com 

•. • .: Texas General Land Office 
ATTN: Joy McCauley 
1700 N. Congress Ave 
Austin, Texas 7870 l 

RE: 

Dear Ms. McCauley, 

Surface Damage Payment 
State Placer 57-T2-44 lH 
Reeves County, Texas 

Enclosed herein, please find Check No. 17547 in the amount of $10,867.25 made payable to the addressee above for 
surface damages resulting from drilling operations for the subject line well. 

The enclosed check covers damages for the pad site acreage and road which are outlined below and were calculated 
using the most recent UT Rate & Damage Schedule. Also enclosed is a final exhibit A depicting the damages. 

State Placer 57-T2-44 lH 
Padsite Location 
Road 

- 8.65 acres@ $2,500/acre 
- 4.38 rods@ $25/rod 

Half paid to Agent of the State 
Half paid to GLO (mineral classified lands) 

$21,625.00 
$ 109.50 
$21,734.50 

$10,867.25 
$10,867.25 

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you have any 
questions regarding this matter, please do not hesitate to contact me at the telephone number or email address listed 
below. 

Respectfully, 

Ka~~~ 
Permian Land Representative 
(432) 367-4301 
Katie.Mclntyre2@bhpbilliton.com 



PETROHAWK ENERGY CORPORATION 
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PETROHAWK ENERGY CORPORATION 

• Rev 2/14 

17547 

17547 
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501.328.33161 501.328.33251 
www.craftontuB.com 

EXISTING LEASE ROAD 

,~ 
~ 
hl 

I~ 
"' ::, 

I"' 
I 
I 
I 
I ~ 
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LINE TABLE 
NUMBER BEARING 

l1 N 37"12'29' E 

l2 N 02"00'41' E 

L3 S 89"03'40" E 

l4 N 01'45'08" E 

l5 S88'44'24'E 

l6 S01'16'47"W 

l7 S 88'42'30' E 

l8 S01'16'17"W 

l9 S 48'43'42' W 

L10 N 88'45'52'W 

l11 N 68'42'28' E 

l12 S 88' 44'12' E 

GENERAL NOTES: 

mLE INFORMA TlON PROVlDEO BY BHP BIWTON PET [TXLA OP) CO 

3 

L3 

DISTANCE 

425.70' 

430.58' 

72.61' 

166.33' 

445.01' 

181.92' 

190.06' 

374.10' 

60.44' 

670.08' 

924.78' 

72.28' 

THIS IS NOT A BOUNDARY SURVEY AS DEFINED BY STATE OR LOCAL LAWS. THE BOUNDARY ANO 
DRILLING UNIT LINES SHOWN HERECN ARE ONLY APPROXIMATE BASEND ON INFORMATION SUPPLIED 
TO THE SURVEYOR BY THE CLIENT. Al.THOUGH THEY ARE PLACEO AS ACCURATB. Y AS POSSIBLE BASED 
ON AV AltABLE INFORMATION, NO FIELD SURVEY WAS CONDUCTED BY THE SURVEYOR TO VERIFY THE 
ACCURACY OF THE BOUDARY LINES SHOWN. ONLY THE SURFACE HOLE POSITIONS WERE RELD 
LOCATEO BY THE SURVEYOR. 

NAVO 88 = EPSG 5703 
NAD83 TEXAS CENTRAL = EPSG '12n 

LOCATION: SOUTHWEST CORNER OF SECTION '4-4 
STATE PLANE COORDINATES ISPC-'4203 ll(C-NAD 83(201 1) (EPOCH: 2010.0000): 

NORTHING (YI : 10625082.197 (fl. U.S.) 
EASTING fXJ: 11591-40.279 (fl. U.S.) 
B.EVATION (Z) : 3.056.36 (fl. U.S.) 

CAF: 0.99982-462 
CONVERGENCE: -001.88538160' 

BASG OF BEARINGS: GRID BASEO ON TEXAS STATE PLANE COORDINATE 
SYSTEM. NAO 83 (201 I). CENTRAlZONE. 

VERTICAL DATUM: NAVO 88. U.S. SURVEY FEET (BASEO ON GPS OBSERVATIONS) 

HORIZONTAL DATUM: GRID, U.S. SURVEY FEET 

LATITUDE AND LONGITIJDE ARE NAO 83 (2011) 

AREA. DISTANCES AND COORDINATES ARE GRID. 

All UNITS ARE UNITED STATES SURVEY FOOT. UNLESS NOTED OTHERW~E 

All LEASE AND TRACT INFORMATION SHOWN HERE ONG DONE SO BY LIMITEO DEEO RECORD 
INFORMATION ONLY. All ACREAGE SHOWN ARE BY DEB) ANO LEASE CAU. EXCEPT WHERE NOTED. 
THIS IS NOT IN ANY WAY A "BOUNDARY SURVEY". 

ELEVATIONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN 
THE DIRECTION FROM PREVlOUS POINT. 

CONTRACTOR SHALL BE RESPONSIBLE FOR LOCATING All UNDERGROUND UTIUTlES PRIOR TO 
CONSTRUCTION. 

EXHIBIT"A" 

l5 

REEVES COUNTY, TEXAS 

E.ADKINS 
A-5210 

SECTION 44, BLOCK 57. TOWNSHIP 2 
T.&P. R.R. CO. 

l7 

8.65 ACRE PR0POSE0 PAD 

PROPOSED 
30' WIDE EASEMENT 

COUNTY ROAD 445 

----SL-----SL-
TOWNSHIP/SURVEY /SECTION LINE 

LEGEND 
PROPOSEOPAO 

---~SL--- SECTJONL.tlE 
EDGE OF PROPOSED ACCESS EASEMENT 

-----fl'. - PROPERTYLINE 

SURFACE OWNER: PLACER LTD, ET Al 
VOL. 760. PG. 787 

PROPOSED PAD LOCATION ACREAGE 
TOTAL PAD ACREAGE= 8.65 ACRES 

PROPOSED 30' WIDE ACCESS EASEMENT 
TOTAL LINEAR FEET: 72.28' = 4.38 RODS 
TOTAL ACCESS EASEMENT ACREAGE = 0.05 ACRES 

12/10/ 2015 

CONTACT INFORMATION: 
Brad G. Russell 

Crallcn Tul 
(10193715) 

1000 Ledgelawn Dr. 

Coo!My. AR 72034 

GRAPHIC SCALE IN FEET 

~ 
200' 100' 0 200' 

REV. DATE REVISION MADE 

4 12/l 0/15 CERTIFY 
3 12/08/15 MOVE AND RESIZE PAD 
2 11/16/15 ANALIZE PLAT 

11 /l 0/15 ORIGINAL PLAT 

'" bhpbilliton BHP BILLITON PET (TXLA OP) CO 
PLAT OF BHP BILLITON PET (TXLA OP) CO 
PROPOSED PAD & ACCESS ROW SURVEY 

STATE PLACER 57-12-44 
PLACER LTD, ET AL 

LOCATED IN THE T.&P. R.R. CO. SURVEY. ABSTRACT 5210 
REEVES COUNTY. TEXAS 

SCALE: 200' HECKED BY: BROWN PPROVED BY: NGUYEN 
ATE: 2015/12/10 RAWN BY: SIGMON HEET NO.: OF 1 
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Date Filed: \0 \ <is 
George P. Bush, Commissioner 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(Boo) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

BPX Operating Company 
Attn: Patty Burg 
OFC WM11 6025-1 
15377 Memorial Dr 
Houston, TX 77079-4101 

Total Due 

Billing Date: 5/18/2023 
Billing Due Date: 6/17/2023 
Customer Number: C000046383 

$148,905.57 

Penalty and interest have been calculated thru 5/31/2023. Payment remitted after 5/31/2023 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52. 135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 5/ 18/2023 

Billing Due Date: 6/17/2023 

Customer Number: C000046383 

Detach and return with payment 

Invoice Mineral File Gas Royalty Oil Royalty 

23101075 MF112986 $130,957.12 $0.00 

Total Due $130,957.12 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest Total Due 

$13,095.72 $4,852.73 $148,905.57 

$13,095.72 $4,852.73 $148,905.57 



C.tomerto:: 
lnvolce­
GLO Le.ue: 
Gl.O Review: 
Review Period: 

COMMENTS. 

coooo..s3t3 

W:112NIS 
BPX OPERATIHG COMPANY 
S.1' 2021 • Aug 2022 

C-,,Gn 
AuditlorlAE: ECortu 

Biling Dale: 5111/2023 
P&6 Cak:ulaaon Dale: 5131/2023 

Royally Rate: 25 "°" 
8 9 

k.LN3 ON UNJER REPORlEO Gt.S VCX.UMES lO nE GlO FOR UNITTT79(09-281240, 08-211122) 

COt.UMN (3) lN)ER REPORTED VOLUMES REPORTED RRC VOUJMES M:NIJS REPORTED Gl.02 VOLUMES 
COLUMNS {5} & (8) R£PORTE.D Gl.02 PRICES ANO BTU FACTORS WERE USED 
COlUMHS(12~(13~(U) PLEASE 00 TOTHS WEB SIT!, FOR EX?lNIAllONOF P£NALTY ANO INTEREST ASSESSME'1TS 

DOP'.IIWww S,0 tpa199'1'tntf0':i>utionlts!l.qnlrraelbnnfJRtnt'fY-4o:tmtrtffntmt!t:G'n-d 

NOTE.1. 

A.TIN: 
EMAIL: 

FOR QUESTIONS REGARDfNG 1l-ffS INVOICE PLEASE. E-MAIL ertc cort~o texas gov 

PAYMENTCFTI-tlSINVOCE MAY BE MADE BY Ct-ECK OR ACH OE9IT 
Pl..£ASE REMIT PAYMENT OF Tl-IS SNV0tCE SEPARAlEtY FROM REGUI..AR ROYALTY PAYMENTS 
'M-IENPAYMENTISREMITTEO.Pl.EASESEN::>ANEJU.l.TOKC4M'ltsef'\lic:-OS,O..._.goyandltlk.~ ...... oc,, 
NOTNG YOlR COMPANY NAME. CUSTOMER -.:>. INVOICE NUMBEA(SJ N«J AMOUNT OF PAYMENT 

"""'au.. ee:b--
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