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15897

T. Verne Dwyer
7/115/2011

Commissioner of Texas General Land Office
NW/4 of Section 44, Block 57, T2S, T&P Ry Company 177,777.60

Reeves County, Texas (160.00 acres)

L]
) . ‘:‘.. 1
E 1215¢0s
"eseen j‘ 3 4 8 J
Checking Account 575 GLO Sale 7/19/11 - MGL No. 36 - Bonus 177,777.60
T. Verne Dwyer 15897
Commissioner of Texas General Land Office 7/15/2011
NW/4 of Section 44, Block 57, T2S, T&P Ry Compan’ 177,777.60
Reeves County, Texas (160.00-acres)
177.777.60

Checking Account 575 GLO Sale 7/19/11 - MGL No. 36 - Bonus



15898

T. Verne Dwyer
7/15/2011

Commissioner of Texas General Land Office
NW/4 of Section 44, Block 57, T2S, T&P Ry Company

Reeves County, Texas (160.00 acres)

2,666.66

Checking Account 575 GLO Sale 7/19/11 - MGL No. 36 - 1.5% Sales Fe 2,666.66
T. Verne Dwyer 15898
Commissioner of Texas General Land Office 7/15/2011
NWY/4 of Section 44, Block 57, T2S, T&P Ry Company 2,666.66
Reeves County, Texas (160.00-acres)
2,666.66

Checking Account 575 GLO Sale 7/19/11 - MGL No. 36 - 1.5% Sales Fe



State Lease Number

M- 112386

For GLO Use Only

July 19, 2011
OIL AND GAS LEASE BID APPLICATION

APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms

AGREEMENT and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

APPLICANT Name: T. VERNE DWYER

IDENTIFICATION

TO APPEAR ON Address: 508 WEST WALL, SUITE 403

LEASE (type/print)

City: MIDLAND State: TX Zip: 79701-5077
(Include +4 Code)
sesse Telephone: (432)684-7933
0:..‘:
o AREA County(ies): REEVES Survey/Area: T&P RY COMPANY
seen DESCRIPTION (If Applicable)
ae L]
. Block/Tsp.: BLK 57, T2S Section/Tract: NW/4 OF SEC 44 Acres: 160.00
St (If Applicable)

., BID (A) Bonus Amount ($) 177,777.60
oiwe SUBMISSION

oo

One Hundred Seventy Seven Thousand Seven Hundred Seventy Seven and
60/100 Dollars
(type/print above)

(B) Sales Fee Amount ($) 2.,666.66

Two Thousand Six Hundred Sixty Six And 66/100 Dollars
(type/print above)

This Sales Fee is 1¥/2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.

MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sa!ef ‘ffe?),
/ /13
36 . 8 - 485

T. VERNE DWYER &) 177,777.60
(same as above) f/' 5

STATE OF TEXAS

TAX I.D. #

(must be an 11-digit number)

SIGNATURE OF 7
AGENT . et
(signature) /

/
T. VERNE DWYER . 71 348 6

(type/print name) \/ D\..UU u Ot
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Lease Form
Revised 04/11
Uplands

Qustin, Texas

OIL AND GAS LEASE
NO. M-112986

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C, the following area, to-wit:

NORTHWEST ONE-QUARTER (NW/4) OF SECTION 44, BLOCK 57, TOWNSHIP 2-§, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS CONTAINING
APPROXIMATELY 160 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY CURRENTLY ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN,
TEXAS,

was, after being duly advertised, offered for lease on the 19th day of July, 2011, at 10:00 o'clock a.m., by the Ce 1551 of the G | Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a regular
meeting thereof in the General Land Office, on the 19 day of July, 2011, hereinafter the "effective date” and it was found and determined that T. VERNE DWYER whose address is 508
WEST WALL, SUITE 403, MIDLAND, TEXAS, 79701-5077 had offered the highest and best bid for a lease of the area above described and 1s, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of One Hundred Seventy-Seven Thousand Seven Hundred Seventy-
Seven And 60/100 Dollars ($ 177,777.60), receipt of which is hereby acknowledged and of the royalties, co stipul and conditions contained and hereby agreed to be paid, observed
and performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon
the following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted, and to the extent herein granted to Lessee; the right to grant third parties seismic, geophysical and geological permits and to enter into other agreements with
third parties, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and
the rights of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may not be
covered in the future, under the terms of this lease, but which may be located within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or gas is
produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and
upon payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

Anniversary Date Delay Rental per Acre
First $ 5.00
Second $ 500
Third $1,000.00
Fourth $ 5.00

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the Lessor,
such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity
in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and
for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.




(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payabie under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall
be less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00
per acre less the amount of royalties paid during the preceding year.

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penaity of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value,

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney G |, the Governor, or the rep ative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above descnibed premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
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partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease,

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof| the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to dnill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional dnlling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remam in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues dnlling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10,00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premi The P ory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month peniod is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 3
of this lease.

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000,00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
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surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and niverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease,

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22, APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, matenial, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authonzed representative.



24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's nght to a suspension under any
applicable statute of this State.

25, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein,

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropniate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C_A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute anising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent junisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

September 1, 2011

Mr. T. Verne Dwyer
508 West Wall, Suite 403
Midland, Texas 79701-5077

Dear Mr. Dwyer:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 19,
2011. | am pleased to inform you that you were the high bidder on MGL. No. 36, which has been
assigned the lease number M-112986.

State Lease M-112986 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Dirill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

Robert B. Hatter, Director
Mineral Leasing Division
Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us
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Austin, Texas
OIL AND GAS LEASE
NO, M-112986
WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, SIdelm:rSLSd:dnmA-DmdH.(dend:bnuhamdhmfmedwuNjLC).mdwbmmdl
rules and | /] d by the C: 1 ofﬂuGaaﬂWOﬁuMuheSﬂmlMBoﬁdmmﬂﬂmﬂo and all other applicabl d to sad

NR.C, the folhmngmm

NORTHWEST ONE-QUARTER (NW/M) OF SECTION 44, BLOCK 57, TOWNSHIP 1-8, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS CONTAINING
APPROXIMATELY 160 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY CURRENTLY ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN,
TEXAS,

was, after being duly advertised, offered for lease on the 19th day of July, 2011, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly idered by the C issioner of the General Land Office and the School Land Board at a regular
meeting thereof in the General Land Office, on the 19* day of July, 2011, hereinafter the "effective date™ and it was found and determined that T. VERNE DWYER whose address is 508
WEST WALL, SUITE 403, MIDLAND, TEXAS, 79701-5077 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to recerve a lease thereon:

NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafier sometimes referred to as “Lessor,” whose address is Austin, Texas, by
virtue of the suthority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of One Hundred Seventy-Sevens Thousand Seven Hundred Seventy-
Seven And 60/100 Dollars (S 177,777.60), receipt of which is bereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed
and performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon
the following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted, and to the extent herein granted to Lessee; the right to grant third parties seismic, geophysical and geological permits and to enter into other agreements with
mmmmmmmmmmwwumnwummmﬁwmmwmwmm;uumdmmmd
the rights of ingress and egress and use of said lands by Lessor and its mineral lessees for purp of exploring for and producing the minerals which are not covered, or which may not be
covered in the future, underﬂumufﬂmlme.hnwhmhmybﬂomdmhmﬂnn:ﬁubomdmuunhelnsadelufﬂnenghummdtomeluudptmlusralmedbyl,euor
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called “primary term®) and as long thereafier as oil or gas is
produced in paying quantities from said area.
3. DELAY RENTALS: Enﬂl-mmdwmwwuawhh&mm&uﬁhuIn:,lhuhzllullmnnubbo&mmlﬁ:the[mneonof

before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the smount specified in the follow hedul d by the
mhofmmhwmmwhﬂﬁﬂlwu.mhlu\dmhmkpdd&fuﬂngﬂnmmnflwl!ortwdu(ll]-umfmmnlddl: In like manner and
upon payments or tenders of amounts set out in the following schedule, the of a well may be further deferred for a like period of the same number of months.
Anniversary Date Delay Rental per Acre

First $ 500

Second $ 500

Third $ 1,000.00

Fourth $ 500

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause lo be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced m a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a sep or other equip s hereinafter provided, L/4 part of the gross production or the market value thereof, at the aption of the Lessor,
such valve to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity
in the g | area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when rum, or 3) the gross proceeds of the sale
thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equip at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a sep or other equip may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gas b not defined as oil in subparagraph (A) above,
produced from any well on saxd land (except as provided herein with respect to gas processed m a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the i p base in ing the gas under this lease contract shall not at
any time exceed 14,65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenhei ion to be made for pressure according to Boyle's Law, and
for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

True and Correct
copy of
Original filed in
Heeves County
Clerks Office




pook 901 race 386

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, /4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due berein shall be based on one hundred perceat (100%) of the total plant production of residue
p:mhﬂkm;-m&mhmdmﬁﬁywm(%)uhmmmLmMmuhm of the total plant production of liquid bydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are d from gas p d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the p applicabl mliqtldhyﬁ'm'b\nllhlﬂbeﬁﬂywm(m)whwmmlmlmmmmmghmpllﬂnndunpmmmg
mwltﬁhgﬁ(alfﬁﬂtum-dhdm the highest percent then being specified in pr or in the industry), whichever is the greater, The

respective royalties on residue gas and on liquid hydrocarbons shall be d 1 ‘hy])dzhﬂulnvkﬂmpnduoﬂ'uedfwwym(whqmd“- rbons) of comparable quality in the
pﬂﬂmu!)hpﬂpﬁpﬁducﬂ'«dhnﬂrﬂiﬁnp(uhwwwmuﬂm‘mﬁrhmmdlqﬂdhymxwmudum In no
event, however, shall the royalties payable under this peragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: Mlmydtyuc-'bmblut.-ﬂwumymhﬂ de duced or ufa d from gas (i ting liquid hydrocarbons) whether said gas be
“casinghead.” “dry" or any other gas, by fracts g or any other pr _]&mnfmpmﬁmofmmm.uhmuvﬂuhmfuhwoﬂﬂum
market value to be determined as follows:

(1) On the basis of the highest market price of each product, duning the same month m which such product 1s produced, or

. (2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater
reeee
» ® (E) NOD!‘.DUC'HONS memulmmummm«mmmmummmmramemormgmmmmgmmt
gas and other products p der ready for sale or use.

L]
sanese
. L]

(F) ROYALTY IN KIND: Notwithstandi ha d berein 10 the contrary, Lessor may, at its option, upoa not less than 60 days notice to Lessee, require at any time or from
. umemmmmmnrﬂanymﬂmmgmmmmmum-wmmhm“o{m;m;m;mmg

™ dehydrating, compressing, processing, transporting and otherwise making the o1l, gas and other products produced b der ready for sale or use. Lessor's right to take its royalty in kind shall not
L : dimmnish or negate Lessor's nghts or Lessee's obligations, whether express or implied, under ths lcase.

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable oo any gas as may repr this lease's proporti share of any fuel used to pr gas prod:
in any processing plant. Notwithstanding anything ined berein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid bydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the

- same may thereafter be produced and sold or used by Lessee m such manner as to entite Lessor to a royalty thereon under the royalty provisions of this lease.

b q

.
':“': (H) MINIMUM ROYALTY: During any year after the expmation of the primary term of this lease, if this lease is max d by p ion, the royalties paid to Lessor in no event shall
uhhnmmmsswpﬁm.mmmher.h:-dplylbleunwbdnmhn&ydhmhnmndn‘m-mm&:ddulﬂulmequlmssw

per acre less the amount of royalties paid during the preceding year.

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's wniten applicabon, the School Land Board may reduce the royalty rate set out i this paragraph and/or the mmimum
Wﬂmmw4mnmﬂhmhﬁﬁﬂwh-ndmmnpmyu[duphnwdhnmgrmm Any such royalty reduction must
conform 1o the requirements of sy School Land Board administrative rules on this subject. Royalty may not be reduced below the appla statutory

L
seaees
L] .

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:
Payment of royalty on production of oil and gas shall be as provided n the rules set forth in the Texas R Rules ly provide that royaity on oil is duc and must be received in the
Gwﬁdl-ndﬂﬁecwotheﬁnhiﬁ&yofhnﬂmdmlhm;mmﬁpndmm.ndmylhympl||MMM&WMHMWWMGWM
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
hGﬁ:ﬂilﬂdOﬁunﬂMﬂ.ﬂnmm-ﬂmdﬂalnﬂmmmmmmoﬁhoﬂdnwmamdmmdeum
confirming the gross production, disposition and market value including gas meter ready ipts, gas line ipts and other checks or memoranda of amount produced and put into
pwlmuhumhﬂphuammmmmmumﬂhﬂmﬂwo&mmumﬁhmmmdwm In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty pay shall be panied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thurty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thurty (30) days late shall accrue a penalty of 10%
of the royaity due or $25.00 whichever is greater. In addition to a penaity, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penaity shall in no way operate to prohubit the State's nght of forfeiture as provided by law nor act 1o postpone the date on which royalties were onginally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value,

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall ly furnish the Ci dhﬁuﬂwoﬁemnbﬁp@kmﬂoﬂﬂdgﬂ
muﬁﬂyngthllna“bﬁnlmendﬂﬁ.uﬁ.ﬂ&mmwﬂhmuflﬂmmhwhd'-nnldw d and all sub
amendments to such contracts within tharty (30) days afler entermg into or making such or dm Such and ag whul ¥ ‘bylheGmu'llLlnd
Oﬁumubehddmmﬁdmebyuﬁmdmmmmmmbym All other contracts and records pertaming to the pr jon, sale and
nukumlot'tbeodmdpl, duced on said p i hbmh-dmmrmmndﬁmlelofdlwelh.mhpooh.mmdplpehnelﬂnllnt:llhmubemb)um
and by the C Ty el'lthwﬁallmdoﬁiee the Attorney General, the G , of the rep ive of any of them,

L

(B) DRILLING RECORDS: Written notice of all operations o this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, dh or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Ralroad Commission
fmmhrwbuumwhl] dewdlmmkmmumdNumngtmum"knpplwdwmwwo'ﬂiﬂuhmlbeymﬁledmthlhe]'uuhbmd
Commission. Lessee shall supply the General Land Office with any 1 reports, mmummmnwumofmmmw
premuses, which may be requested by the General Land Office, in addition to those herein expressly provided for. LnsuMluven lectrical and/or radi ity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells dnlled on the above described premises and shall it a true copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty wh reports, d or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, afler a well producing or ble of pr g oil or gas has been completed on the leased premises,
lmshﬂmﬂcdllmoflrmﬂymmﬂiunlhllﬂlmhad:bnclulwzlluwelhumyhmﬂymfuhm&whwnﬂohﬁnlmdmmd
in the produ

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres swrrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided m Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dniling or reworkang operations, or (2) the number of acres included i a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a prorabon unit for each
such producing well under the rules and regulations of the Railroad Commussion of Texas, or any successor agency, or other governmental authonty having junsdicion. Within 90 days of a

2
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ial terminstion of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time unbepmllnm
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably y for the son of
the portions of the lease remaining in force and effect. In.nnhhmmhammmmmqmmmmmmmﬁ.mmmmm
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter “deeper depths™) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended

term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as ideration for this lease (as specified on page | hereof). ll‘mch-mupud.ﬂulunshl!hnﬁxu
nd:ﬂed-nwdwm.ndndmMbedel:yedﬁx-nddmunlpmodofm(!)ymmdnh:;merunnuodwpsu duced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be spproved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. umm«mammmmﬁmw
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written mstrument the acreage and/or
depths to be released hereunder and record such i af Lessee's exp in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for ail purposes. Ifluyuulnerlheeﬂ‘awvedlnufﬂnpuﬁﬂﬂmmmvmhwﬁhﬂuﬂ:ﬁddmhmd:maduhu{lm
wells located thereon are reclassified so that less ge is th It d to said well or wells for production purposes, this lease shall thereup i as to all acreage not th
allocated to said well or wells for production purposes.

:“': 8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such mitial production from the draining
. well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this

soees . A

. . lease, and such offset well shall be drilled to such depth as may be Y to pr the undoe dramnage of the area d by this lease, and the Lessee, manager or driller shall use all means

necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the d ination of the C: 1953 and with his written approval, may the

2 payment of a compensatory royalty satisfy the obligation to drill an offset well of wells required under this Paragraph.

e @

. ..: 9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
Mdd-illld-yhohuthohﬂmorlfdwngunpmmmhamfmdmahmwmmmdoﬂwmmmebuedmmmprodtmmdsereufsbou]d
mﬁmnyuae,auluulhllmlmafmabduehmdmy(ﬂ)&nﬁwh:imﬂmdwdhhﬂ:u ion of produ
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental i the same manner as provided i this lease. If_nhm;rhehstyuafﬂnprmmw
within sixty (60) days prior thereto, |dryholebemq:lmdlndlhndmd,aﬂ:pmth:nmofoilwdemhmmmeﬂanmMHmndeﬁmm
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities af the expiration of the primary term, Lessee may maintain this lease by

: conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the

. . first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in

. the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
reasese make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be

. : made in accordance with the shut-in provisions hereof

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased p es, after once obtained, should cease from
any cause, this lease shall not n if Lessee Muulhﬁmumtm;mmdmmy(ﬂ)&wﬂuwﬂmudmhmﬁdfmnfullfomemd
effect for so long as such operstions continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dniling or reworking operations result i
the production of oil or gas, the lease shall remain in full force and effect for 3o long as oil or gas is produced from the leased premises n paymg quantities or payment of shut-in oil or gas well
royalties or psyment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of amy cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well® means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas m paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitabl duction facilities or Iack of a suitable market, then Lessee may pay as a shut-m oil or gas
mynltynmqnlwﬂomwmhlmlmhllMayﬂheﬁvﬁﬂeﬂ:&deoﬂumum;MTobeeﬂ'eww.eutmmlﬂn—modwpmphy
mtllbepldonorbdnn(l)&omofﬁlemm-ylﬂm.('l)ﬁﬂdmlﬁuﬁelﬂumhwndmdupﬂ‘mthelnﬂmu(])wtplﬂuLﬂsﬂmIﬁﬂltﬂ!mg
or reworking operation in accordance with the lease provisions; whichever date is latest If the shut-in oil or gas royalty is paid, the lease shall be idered to be a produ lease and the
mmmﬂumoﬂhlﬂhlpﬂﬂdmy&ﬁmhddﬂnmmwﬁmdnﬁnldlyufﬂmmuﬂlfulmdmmcmhmwhchpmdﬂmmd.nd.lﬂa
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount cach
year on or before the expiration of each shut-in year.

1. COMPENSATORY ROYALTIES: Ehﬂ.hpﬁhhﬂuwuaﬂwbmdﬂn#@oﬂamm oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurming, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintamn the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within

one thousand (1,000) feet of the leased premi if the y royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lu:udullpyn
nnmﬂoqmlmﬁe&ﬂumuwﬂmﬂwryﬁmdly:ﬁmwcmdo{meIZMthdmofﬂnoemouwmrdmlmofh bligation of ble develop nor the
obligation to drll offset wells as provided in N.R.C. Section 52.034; however, at the d ination of the C issi Mmmucm-mwm.mmor
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph §
of this lease.

13, EXTENSIONS: If, st the expirstion of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Ci

of the General Land Office for a thirty (30) day extension of this lease, accompenied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease 5o that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities, provided, bowever, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: I.une:hﬂh-wthenpnlnmm duced on said land y for operations b der and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for li X or imga purp for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
3
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surface damages, Lessee shall have the night to use 30 much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least mjury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee

schedule which is effective on the date when the activity requining the pay of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to s Without | g the foregong, pollution of coastal
wuhna.n-nnlwmummﬂhmnhmdwﬁahﬁuwmmwwmmm In the event
of pollution, Lessee shall use all means af its & | to recapture all escaped hyd bons or other poll and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences sround its slush, sump, and drainage pits and tank battenies so as to protect livestock against Joss, damage or mjury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: mmawmummhwmsmm'ﬁmnymlmmmhmwmmamm
h.g:pdqngwdhﬂwﬂlhﬂ:‘lmhlﬂ-dm thdmd-ﬂmlwchllhllmhemwdw h, plastic, glass, and any other man-made non-
items. A sign must be displeyed m a high traffic ares oo all vessels and d plarfi stating, "Dhsch FumemuMmSmeﬁmmd:u

platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.® Sudamhﬂbewlweruloflleul'nm

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in sub (a) and (b) of this paragraph shall also apply to nivers and niverbeds.

(D) PENALTY: F-I\telocmlplymhmqu:mmofm:wmmymd!mlhemummpmlkylllawndbylawwudm'fu‘femoﬂhﬂﬂu Lessee shall be liable for the
damages caused by such fulure and any costs and exp d m cl g arcas affected by the discharged waste.

.
XY
» L 16, IDENTIFICATION MARKERS: Lessee shall erect, ot a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
. be stated the name of the op the lease designation and the well number. Where two or more wells on the same lcase or where wells on two or more leases are connected (o the same tank
:“‘: battery, whether by indwidual flow line ions direct (o the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly \dentified

at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not 1o exceed three (3) feet from such tank or header connection. Said signs, tags,
. plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

.
.'- . 17. ASSIGNMENTS: The lcase may be transforred at any time; mm that the liability of the transferor to properly discharge its obligation under the lease, including property
s = plugging abandoned wells, removing platforms or pipelines, or dy ination at drill sites shall pass to the transferee upoa the prior writien of the C: ) of the
General Land Office. The Commissioner may require the transferee 1o d fi | responsibility and may require a bond or other secunity. All transfers must reference the lease by the
file number and must be recorded n the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
. effect on the date of receipt by the General Land Office of such transfer or certified copy thereof Every transferee shall succeed 1o all nghts and be subject to all obligations, liabilities, and
penalties owed o the State by the original lessee or any prior transfieree of the lease, including any liabilities to the state for unpad royalties.

18. RELEASES: [Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
.....: relinquishment or certified copy of same in the General Land Office within ninety (%0) days afier its execution accompanied by the filing fee prescribed by the General Land Office rules i effect
. . on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

.
resens
. .

19. LIEN: In accordance with NR.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpasd royalty
Modu’mﬁuyﬂn-yhmumhhm By acceptance of this lease, Lessee grants the State, in addition 1o the lien provided by N.R.C. Section 52.136 and any other
y lien, an 'Mun‘lmmnﬁhndwnkm-dmudﬁwﬂnwmmwwhwhmymwhmﬁmhﬂe
dmwmm.ﬁmnwwuunuw-mmum' on and impr to the leased used in ion with the production or
processing of such leased minerals m order to secure the p of all royalties or other due or to b &nmdu'mlnnndmmnpymofnyhnnpuhumum
mqnﬁubymdlm:hmlnf-ymwmdnmofdml«nwhmbumanwumnundmmy may be foreclosed with or without court p
in the manner provided in the Title |, Chapter 9 of the Texas Business and Commerce Code. LuuspuMhCmmmﬂmyquubmmdmdmwn
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens anising from and relating to Lessee's activities upon the
above-described property or from Lessee’s acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herem.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authonzed agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to dnil any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commussioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authonity, or knowangly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
matenal provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the C 1 mdh:hﬂfuﬁnnmudmnﬁnmﬂymﬁxmﬂloﬂheMsmm:hfmndwhmfmfmedhmﬂnﬂuun
haﬁﬂblﬁnmhhﬁﬂh&hmﬁ:t&nmn“mﬁnﬂmlhmpwnkuﬂmqHmmdunghﬂmdnﬂbe d as g the ination of this
lease by operation of law or by reason of any special limitation ansing hereunder. Fufummyh;ﬂmd:ndmuhn:nddlnghnmmmhh:ﬂznﬁhdfm
mtervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: Indzevu!hhﬂmmunvubed.bmuburbywﬁnﬂyyﬂndhng}lof domain and
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee

"

as provided for mn N.R.C. Sections

12. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and d thereto, promulgated by the C soner of the
General Land Office governing dniling and producing operations on Permancnt Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid rules, regulations, orders and ordin: that may affect operations under the pr of this lease. Without
hmmulhegemnmyofrhehmlmhebymbyﬂnmofmIu.hbehaudbyndmb,aﬂmnnmy-dmphmymnhnumhﬁmlmd
Office’s audit billing notice and audit h Said pr are y found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. humth:emliMﬁnimduhudumwbyammawumwhummﬁthduwmwoﬂwm
mcident 1o the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnlling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turming basin which has been authonzed by the United States as a federal progect for future construction, whichever is nearer.

21 R!MOVALOFI‘.QU[PNENT Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted 1o remove the casing or any part of the equipment from any
pr g, dry, or aband wdluwdhmﬂnnhcwmu of the C ol’lheGuﬂallaldOﬁumhu-lbczmdmv: m:hlﬂlﬂ::.wuhmllhewnm

ofllldf : thort from the lcased premises the casing or any other eq of propesty owned by Lessee
ﬂdluedbylmnlhtlkvdopumudp'n&mcnofmlwpﬂﬂcﬁmmlllldryu':bmdmedwdkhwbempluggedmdmllllslushnrmhmpuhlvebempmpelyﬁlledmdall
broken or d ded lumber, hinery, or debris shall have been removed from the p to the satisfaction of the said C I or his d repr

yriginal filed |

Reeves GoOunt
Clerks Office
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24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations th or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, nots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended a3 provided in the rules and regulations adopted by the
Scbuoll.-ldmnllhalundﬂlb-eenudedwh‘hn:lnlongnlmuuplmmd.bymmdum.ﬂmhlllngmh;mummnﬂupﬁmhm

; provided, b , that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any
q;pllnblemnflhusu:

1S, LEASE SECURITY: mumuhﬁmﬁmdﬂmmwmﬂmdmmmﬁﬂmndmby&oubmwnﬁnedﬁun
said lease. This includes, but s pot limited to, the installation of all Y equip seals locks, or other appropriate protective devices oa or at all access pomts at the lease’s production,
gathering and storage systems where theft of hydrocarbons can occur, Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
ScbooII‘dBomlmwilennlRmcmsmsllﬂ-slls}.ail,duyﬁmlﬁuhw&hmmwumubdmmlnzmllmu
number of acres than the total amount described herein, payments that are made on a per acre basis b der shall be reduced g to the number of acres pooled, released, surrendered, or
mm:hm&MMIpmhnﬁhmﬁmlﬂam;hmmﬂlbenlcﬂledhndmﬂnnw&uofmumdeﬂww
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, istrators, or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permaneat School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archacologist, Asset M; Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adeq may be undertaken to protect or recover such discoveries or findings, as appropniate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, soSumm 16 US.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vernon 1993 & Supp. IM)mmmmmmﬂwwwFuﬁ.bmmmfyﬂnTmfhmchmmbefmhemmn:m

location. An archacological survey might be required by the i before ion of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adeq may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lmﬂmnﬂdmgw:mmdm haebywuhmhnydmmgouoflmmofmm hether express or
interpretation of this lease, or relating in any way to this lease or to applicable case law, staty or ive rules, :ha!lhenaw\mofcmmenumsdwnmlmcmenmCm Sutc
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.
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31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.

7,

LESSEE
BY: T. Verne Dwyer
TITLE:

pate:__ September 15, 2011

IN TESTIMONY WHEREOF, witness the sig: of the C 1853 of the fh
.
1sane .
. .

te of Texas under the seal of the General Land Office.

SSIONEH OF THE GENERAL LAND OFFICE
et OF THE STATE QJF TEXAS
" )
- APPROVED,
ey o Contents
. ®
. (L] Legal

—

.
issned
- .
recaee
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same

for the purposes and ideration therem exp d, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of office this the day of ,20
Notary Public i and for
STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
county or__ MIDLARND
Before me, the undersigned authority, on this day personally appeared T. VERKE DWYER

bownmm:mbedrpu’wuﬂmmuemhmbedwﬂtfucmgmnmtandach\owlcdg@dmmelhu. ‘!n:?;;undthc
same for the purposes and idk

Given under my hand and scal of office this the l;!t.ll day of
s u]:ud ﬂ/ft trl

mwd!' the Stﬁte QI lexas

MUY PROVISION HEREIN WiliCH RESTRISTS THE SALE, RENTAL,
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE OF COLDR
8 RACE IS IWVALLD ANG UUENFOSCEABLE UNDER FEDERAL:

Lev
FILE} 6712
FILED POR RECORD ON THE 2(TH DAY OF SEPTEMRBER A.D. 2011_3:07 P M.
DULY m O THE 10TH DAY OF QCTOBER A.D. 2011_1]1-40 P M.
n:f&«,r?f/—,éiiz-i/ , DEPUTY DIANKE 0. rmtncourrra.m

~opy O

Jrigin 1al filec
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6036288

s Devon Energy Production Company, L.P.
333 West Sheridan Avenue
devon Oklahoma City, OK 73102-5010

TEXAS GENERAL LAND OFFICE
ATTN ENERGY RESOURCES/MINERAL
LEASING

P O BOX 12873

AUSTIN, TX 78711-2873

12712116

el e
- .
. ae
.I:...
DATE 05/22/2012 405-228-4800 6036288 No. 0001000120 L g
YOUR REFERENCE INV.DATE |NET AMOUNT * | ="
42-3016309/000 Stade T M 1120956 05/17/2012 800.00 %4 %e
* 10047501
* RENT PERIOD 07/19/2012
TOTAL 800.00

2nd g Rents)

©







b !

IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

LEASE NO. LEASE NAME RENEAL RERIOD
MO BEGINNING
42-3016309/000 ST OF TX M 112986 12 07-19-2012
RECORDING INFORMATION
ST COUNTY o e PEEErEEE LEASE DATE CHECK DATE
TX REEVES P01 385 07-19-2011 5-17-2012
PROPERTY DESCRIPTION:
AGENCY LEASE NUMBER: GLO M~112986
IN PAY OF:DELAY RENTAL DIVISION
FOR:; 1ST & 2ND YEAR - $5.00 P/AC
RECORDED: Book 901 Paage 385 Reception # 6712
COUNTRY: US STATE: TX COUNTY: REEVES LEASE IDENTIFIED HEREIN
: MI VIDA

SUB~-DIVISION: PERMIAN
REGION:PB TEXAS SOUTH

LEGAL (Part of) :TEXAS & PACIFIC RR CO ABST/ID# 5214 Grantee STATE Twsp
Blk 57 Sec 44 00 NW
FOR THE CREDIT OF:
I OFFICE {BA# 0006036288)

ES/MINERAL

ACCT:

ST OF TX M-112986

REMARKS:

TOTAL BANK SERVICE C
TOTAL AMOUNT PAID

DEPOSIT TO THE CREDIT OF:

TEXAS GENERAL LAND OFFICE TOTAL AMOUNT: $800.00
- z
ATTN ENERGY RESOURCES/MINERAL RENTAL AMOUNT:
LEASING
P O BOX 12873 BANK CHARGE: $.00
AUSTIN TX 78711-2873
OWNER NO.: 000603628 CHECK NO.: 10047501
CHECK DATE: 5-17-2012
Devon Energy Production Company, L.P.
20 N. Broadway
Oklahoma City, OK 73102-8260
PH: 405-235-3611
IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER
= Devon E Production C LP
von Energy Production Company, "
devon 20 N. Broadway 5-17-2012
Oklahoma City, OK 73102-8260 NO. 10047501

PH: 405-235-3611

PAY THIS AMOUNT

ACCOUNTING DETAIL

'.‘-'.'.'."5800-00

TEXAS GENERAL LAND OFFICE
ATTN ENERGY RESOURCES/MINERAL
LEASING

P O BOX 12873

AUSTIN TX 78711-2873



Date of Checks Check #'s
5/22/2012 1000120
5/22/2012 1000119

X
TX

Enclosure Listing
Shipped to Date Shipped Vi

5/24/2012 fed ex 512313318451
5/24/2012 fed ex 512313318451



IN PAYMENT Cll_? DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

RENTAL PERIOD

LEASE NO. LEASE NAME
MO BEGINNING
42-3016309/000 ST OF TX M 112986 12 07-19-2012
RECORDING INFOEMATION
ST COUNTY SOOK PAGE T LEASE DATE CHECK DATE
TX REEVES P01 385 07-19-2011 5=17=-2012
PROPERTY DESCRIPTION:
N L s NUMBER:
LAY RE VISION WESTER
YEAR - §5.00 P/AC
RECORDE Book 901 Page 385 Reception # 6712
REEVE N LEASE IDENTIFIED HEREIN

DEPOSIT TO THE CREDIT OF:
TEXAS GENERAL LAND OFFICE
ATTN ENERGY RESOURCES/MINERAL

TOTAL AMOUNT: $800.00
RENTAL AMOUNT:

BANK CHARGE: $.00
CHECK NO.: 10047501
CHECK DATE: 5-17-2012

Devon Energy Production Company, L.P.
20 N. Broadway
Oklahoma City, OK 73102-8260
PH: 405-235-3611
IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER

LEASING
P O BOX 12873
AUSTIN TX 78711-2873
OWNER NO. : 000603628

i Devon Energy Production Company, L.P.
devon 20 N. Broadway

Oklahoma City, OK 73102-8260
PH: 405-235-3611

RENTAL RECEIPT

TEXAS GENERAL LAND OFFICE
ATTN ENERGY RESOURCES/MINERAL
LEASING

P O BOX 12873

AUSTIN TX 78711-2873

5-17-2012

NO. 10047501

PAY THIS AMOUNT

"""'"“'3800.00

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT
SIGN AND DATE IN THE SPACE PROVIDED BELOW
RETURN RECEIPT IN THE ENCLOSED ENVELOPE

RECEIVED BY: Q‘:‘ REPI:FQI Eﬁ¥th|§]|

_MAY 29 2017

DATE:



wede L e, MEN996 <

Hental ?a:limpg I

Date Filed: _@??A’ZO/J/
Jerry E. Patterson. Commissioner

By _ S




6036288

——— Devon Energy Production Company, L.P.
333 West Sheridan Avenue

: devon Oklahoma City, OK 73102-5010

TEXAS GENERAL LAND OFFICE

ATTN ENERGY RESOURCES/MINERAL
LEASING

P O BOX 12873

AUSTIN, TX 78711-2873

Payment made on behalf of TEXAS GENERAL LAND OFFICE & ATTN ENERGY RESOURCES/MINERAL

DATE 05/17/2013 405-228-4800 6036288 No.
YOUR REFERENCE INV.DATE NET AMOUNT
10053189 STOF TX M 112986 05/16/2013 800.00
* 42-3016309/000
* RENT PERIOD 07/19/2013
%?\
TOTAL \ 800.00




6036288

P Devon Energy Production Company, L.P.
333 West Sheridan Avenue

devon Oklahoma City, OK 73102-5010 13711512

TEXAS GENERAL LAND OFFICE

ATTN ENERGY RESOURCES/MINERAL
LEASING

P O BOX 12873

AUSTIN, TX 78711-2873

Payment made on behalf of TEXAS GENERAL LAND OFFICE & ATTN ENERGY RESOURCES/MINERAL

DATE 05/17/2013 405-228-4800 6036288 v R

YOUR REFERENCE INV.DATE NET AMOUNT
10053189 STOF TX M 112986 05/16/2013 800.00
ou * 42-3016309/000
* * RENT PERIOD 07/19/2013
.
.’x\
38
.\
TOTAL \ 800.00
UT OF T GROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM
— 1 394 4
¢ e |

Bank of America ' 11O 1 ?
devon National Association 05/1712013
Devon Energy Production Company, L.P.
333 West Sheridan Avenue Vendor No: 6036288 no. (G
Oklahoma City, OK 73102-5010

PAY THIS AMOUNT
TEXAS GENERAL LAND OFFICE
ntt-'t-itklssoo.oo

****E|GHT HUNDRED AND ZERO CENTS
VOID AFTER 90 DAYS

PAY TEXAS GENERAL LAND OFFIGE ONLY NEGOTIABLE AT FINANCIAL INSTITUTIONS
TO THE ATTN ENERGY RESOURCES/MINERAL rcr—

ORDER OF LEASING
P O BOX 12873
devon

Void Oves. $300.00 Authorized Signature




* IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN, ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HE

LEASE NO. LEASE NAME GENTAL PERIOD
MO BEGINNING
*| 42-3016309/000 ST OF TX M 112986 12 07-19-2013
RECORDING INFORMATION
. ST COUNTY e T ETERENGE LEASE DATE CHECK DATE
TX REEVES P01 385 07-19-201% 05-16-2013
PROPERTY DESCRIPTION:
AGENCY LEASE NUMBER: GLO 'M-112986
IN PAYMENT OF:DELAY RENTAL DIVISION :WESTERN
FOR: 1ST & 2ND YEAR - $5.00 P/AC
RECORDED: Book 901 Page 385 Reception # 6712
TRACT: 1 COUNTRY : US STATE: TX COUNTY: REEVES NET ACRES LEASE IDENTIFIED HEREIN
PROSPECT: ML VIDA 160.000
SUB-DIVISION:PERMIAN
REGION:PB TEXAS SOUTH
LEGAL' (Part of) :TEXAS & .PACIFIC RR 'CO RBST/IDH 5214 Grantee STATE Twsp 2S
Blk 57 Sec 44 0O NW
FOR THE CREDIT OF: PAYMENT
TEXAS GENERAL LAND OFFICE (BA# 0006036288) $800.00
ATTN ENERGY RESOURCES/MINERAL
LEASING
P O BOX 12873
AUSTIN TX | . 18711-2873
ACCT:
REMARKS: ST OF TX M-112986
b _os (DPS# D006036288) TOTAL BANK SERVICE CHARGE $.00
. TOTAL 'AMOUNT PAID $800.00
hesas
[
-
(L LN
I s
, se  DEPOSIT TO THE CREDIT OF:
Ry TEXAS GENERAL LAND OFFICE TOTAL AMOUNT: $800.00
. ATTN ENERGY RESOURCES/MINERAL
RENTAL AMOUNT:
.oo LEASING
4 e ' P OBOX 12873 BANK CHARGE: $.00
AUSTIN TX 78711-2873
OWNER NO.: 0006036288 CHECK NO. : L)
CHECK DATE: 05-16-2013
Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102-5010
PH: 405-235-3611
IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER
Sl Devon Energy Production Company, L.P.
devon 333 West Sheridan Avenue 05-16-2013

Oklahoma City, OK 73102-5010
PH: 406.235-3611

NO.

ACCOUNTING DETAIL

TEXAS GENERAL LAND OFFICE
ATTN ENERGY RESOURCES/MINERAL
LEASING
P O BOX 12873
AUSTIN

TX 78711-2873

PAY THIS AMOUNT

*Ct“"lfl.tssoo.oo




"IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HE

LEASE NO. LEASE NAME RENTAL PERIOD
MO BEGINNING
*| 42-3016309/000 ST OF TX M 112986 12 07-19-2013
RECORDING INFORMATION
ST COUNTY T e SEFERETCE LEASE DATE CHECK DATE
TX REEVES 801 385 07-19-2011 05-16-2013
DIVISION
§ 2ND YEAR - $5.00 P/’
RECORDED: Boock 901 Paage 3B5 Reception # 6712
TRACT us STATE: NE LEASE IDENTIFIED HEREIN
PROSPECT: MI VI
SUB-DIVISION:PERMIAN
5214 Grantee STATE Twsp 2S5
FOR THE CREDIT OF:
NERAL LAND ICE BA# 0006036288
Y RESQURCES/MINERAL
J TX 78711-28
ACCT:
REMARKS: ST OF TX M-11298¢
DPS# 88
DEPOSIT TO THE CREDIT OF:
TEXAS GENERAL LAND OFFICE TOTAL AMOUNT: $800.00
T ! X S/MINERAL
ATTN ENERGY RESOURCES/MINERA RENTAL AMOUNT:
LEASING
P O BOX 12873 BANK CHARGE: 5.00
AUSTIN TX 78711-2873
OWNER NO.: 0006036288 CHECK NO. : -
CHECK DATE: 05-16-2013
Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Qklahoma City, OK 73102-5010
PH: 405-235-3611
IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER
Devon Energy Production Company, L.P.
deVOn 333 West Sheridan Avenue 05-16-2013

Oklahoma City, OK 73102-5010

PH: 405-235-3611

TEXAS GENERAL LAND OFFICE
ATTN ENERGY RESOURCES/MINERAL

LEASING
P O BOX
AUSTIN

12873

TX

RENTAL RECEIPT

78711-2873

NO.

PAY THIS AMOUNT

)

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT
SIGN AND DATE IN THE SPACE PROVIDED

BELOW

RECEIVED BY

DATE:

/&25% o LLO
i

-



File No._MF//398 6

_Reatal /a;fm vq/

Date Filed: _25/2/4043
Jerry E. Patterson. Commissioner

By _




Ha o R80T
Page 1 of 2 E s wew 9 175065 0812 1 000082 000325 001/004
Check No.: 203032 Period Covered: 07/18/2014-07/18/2015, 14715208
'Payment Type: DELAY RENTAL Payment Amount: $160,000.00 ‘ i
Lease Number: 1045499/001 LSE Original Lessor: GENERAL LAND OFFICE STATE OF TEXAS
Lease Effective Date: 07/19/2011 Recording Information: Book # 901 Page # 385, 6712
State: TX County: REEVES
Check Remarks:
DELAY RENTAL AMOUNT FOR 3RD ANNIVERSARY
BLK 57, TWN 2, SECTION 44
M-112986
RENTAL PAYMENT

4 Q)

p+l

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amountké‘lG0.000.00
LAND OFFICE ATN MINERAL LEASING

Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701




Page 1 of 2 175065 0612 1 000082 000325 001/004

. |Check No.: 203032 Period Covered: 07/18/2014-07/18/2015 14715208
Payment Type: DELAY RENTAL Payment Amount: $160,000.00 B
Lease Number: 1045489/001 LSE Original Lessor: GENERAL LAND OFFICE STATE OF TEXAS
Lease Effective Date: 07/19/2011 Recording Information: Book # 901 Page # 385, 6712

State: TX County: REEVES

Check Remarks:
DELAY RENTAL AMOUNT FOR 3RD ANNIVERSARY

BLK 57. TWN 2, SECTION 44

M-112986

esas
LELE ]

[

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amounlké160.000.00
LAND OFFICE ATN MINERAL LEASING

Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701

._ VERIFY THE AUTHENTICITY OF THIS MULTTONE SECURITY DOCUMENT. .,_ CHECK BACKGROUND AREACHANGES COLOR GRADUALLY FROM TOP TO BOTTOM. .
| ' ~14715208 T
:“ bhpbluiton i 3 . Bank of Amedca NSS Markel St 4h FI 1 é?-.‘l ; . DA'f bs[12}2014 203032
PETROHAWK ENERGY CORPORATION * . San Francised CA 84103 e F " GHECK M
ATTN LAND ADMINISTRATION
P.0. BOX 22719

HOUSTON, TX 77027-9988
AMOUNT  ********$160,000.00

VOID F NOT CASHED WITHIN
PAY ******160000"DOLLARS AND* 00*CENTS S MONTHS OF SSUE
NON TRANSFERABLE '
PAY COMMISSIONER OF THE TEXAS GENERAL Ovwner Call Conter: 1-877-311-1443
LAND OFFICE ATN MINERAL LEASING

THE

ORDER 1700 N CONGRESS AVE . ’
oF AUSTIN, TX 78701 Mcem = #’Ea’#émjé‘«,%@e—

00020303 2



File No MJL__“_@
Rontals- 4% Yr .

Date Filed:_O7/03/oty
Jerry E. Patterson, Commissioner

By ___.%f, B N




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

August 20, 2014

Natalie Holeman

Exploration Land Services, LLC
P.0. Box 52105

Lafayette, Louisiana 70505

RE: GLO Assignment ID # 9112
Dear Ms. Holeman,

The General Land Office received the following instrument(s) and has filed them in the
appropriate files.

Assignment, Bill of Sale and Conveyance is effective March 1, 2014 from
Devon Energy Production Company, L.P., as assignor, to BHP Billiton
Petroleum properties (N.A.) LP, as assignee. As filed for record in Reeves
County, in volume 901, page 385.

Please see attached “Exhibit A" for reference. Filing fees of $25.00 were received in
connection with the above assignment. Please feel free to contact me if you have any
questions.

Best Regards,

y =3

Alberto Amesquita
Mineral Leasing
Energy Resources

Stephen F. Austin Building * 1700 North Congress Avenue + Austin, Texas 78701-1495
PO. Box 12873 « Austin, Texas 78711-2873
512.463.5001 - 800.998.4GLO
glo.texas.gov



Exhibit "A"

GLO ID County Lease

9112 Reeves MF 112986

Wednesday, August 20, 2014



. EXPLORATION LAND SERVICES, LLC

" O Box 52105 « Lafayette, Louisiana 70505-2105 + Phone: 337.234.3500 » Fax: 337.234.3525 « Email: contact@explorationland.com

escnae
- .

0:.0.5 Aprl] 16.2014
T Via FedEx

Mr. Drew Reid

Texas General Land Office

1700 Congress Avenue

Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re:  Assignment, Bill of Sale and Conveyance
Reeves County, Texas
Dear Drew:
Enclosed herewith, please find one (1) certified copy of an Assignment, Bill of Sale and Conveyance
taken in the name of the State of Texas. in favor of BHP Billiton Petroleum Properties (N.A.). LP.

listed as follows:

Lease No. Date Lessor
HK-0122 03/01/2014 Devon Energy Production Company. L.P.

Also enclosed. please find a check in the amount of $25.00. This amount covers the filing fees for

the assignment taken in the name of the State of Texas (@ $25/per mineral file lease. This should
cover all required fees associated with the above listed assignment.

Please sign and return the copy of the check to me in the enclosed prepaid envelope. [ trust that you
will not hesitate to call me with any questions that vou may have concerning this matter.

Sipcerely yours.

Natalie Holeman
encl.



EAFLUHALIUN LAND SEHVICES, LLU

Texas General Land Office
Type Reference

Date
4/15/2014

|beria Bank

Bill

Filing 1 Assignment

Filing 1 Assignment

Original Amt.
25.00

Balance Due
25.00

4/15/2014
Discount

Check Amount

129

Payment
25.00

J/ 25.00

25.00

5683



v Ooo

®
'EXPLORATION LAND SERVICES, LLC ]BERM

P.0. BOX 52105
LAFAYETTE, LA 70505-2105

4/15/2014

Py $ **25.00

T i ki e ok e e e ok e e e e ok e ok e e ok e e e e e e e
wenty_Flve and 00/1 00 e e e ke e e i e ok e ol e ke ok i ke e e ke o ko e e e e e e e e R e e o e e e o e o e e e e e e ol e ok e e e e e o ok e e e e e e

PAY TO THE

ORDER OF Texas General Land Office

DOLLARS

Texas General Land Office

1700 Congress Avenue

Stephen F. Austin Building RM847
Austin, TX 78701

BD Socurity leatures, Detalls on back.

MEMO
Filing 1 Assrgnment

*O05E8 3"'

EXPLORATION LAND SERVICES, LLC 5683

Texas General Land Office 4/15/2014
Date Type Reference Original Amt. Balance Due Discount Payment

4/15/2014 Bill  Filing 1 Assignment 25.00 25.00 25.00
Check Amount 25.00

Iberia Bank Filing 1 Assignment 25.00

EXPLORATION LAND SERVICES, LLC 5683 :

Texas General Land Office 4/15/2014
Date Type Reference Original Amt. Balance Due Discount Payment

4/15/2014  BiIll Filing 1 Assignment 25.00 25.00 25.00
Check Amount 25.00

~ Pplease sign and date the copy
of the check and return it in
the enclosed envelope.
Thanks!

/ZZ— 4

25.00

Delapare Bacin (/easq'p,ﬁ

Iberia Bank Filing 1 Assignment

PRODUCT DLT103 USE WITH 91663 ENVELOPE



ASSIGNMENT, BILL OF SALE AND CONVEYANCE

14-03177
FILED FOR RECORD
S D Ve ) REEVES COUNTY, TEXAS
) Apr 10, 2014 at 01:52:00 PM

COUNTY OF REEVES )

This ASSIGNMENT OF OIL AND GAS LEASE (“Assignment™) is by and between Devon
Energy Production Company, L.P, an Oklahoma limited partnership (hereinafter referred to as
“Assignor”), whose address is 333 West Sheridan Avenue, Oklahoma City, Oklahoma 73102-5015,
and BHP Billiton Petroleum Properties (N.A.) LP, (hereinafter referred to as “Assignee”), whose
address is P.O. Box 22719, Houston, Texas 77027-9998.

l. Granting Clause. For and in consideration of the sum of Ten Dollars ($10.00) and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, and subject to the limitations, exceptions, reservations, terms, waivers and
provisions hereinafter set forth, Assignor does hereby assign, convey, set over and transfer unto
Assignee all of Assignor’s right, title and interest in, to and under the properties, rights and interests
described in Sections 1.1 through 1.2 below (hereinafter collectively called the “Interests™):

1.1 the oil and gas lease described in Exhibit “A” attached hereto, and all
renewals, extensions, ratifications and amendments thereof, together with all rights, interests, and
benefits in, derived or carved from, or appurtenant or attributable thereto (including royalties,
excess royalties, overriding royalty interests, net profits interests, working interests, leasehold
cost-bearing interests, payments out of production and similar interests), including surface and
subsurface ingress, egress, and access to and from all depths and formations covered thereunder
(collectively, the “Lease™). Notwithstanding anything contained herein to the contrary, Assignor
expressly excepts and reserves to itself all right, title and interest in and to all lands and depths
covered by the Lease not specifically described at Exhibit “A” and any production associated
therewith, together with the concurrent rights of ingress, egress, use, occupancy and all other
surface rights necessary or convenient to the full use and enjoyment of all rights and interests
reserved to Assignor or excepted from this Assignment;

1.2  the lands described in the Lease in Exhibit “A”, or otherwise, and all
rights and interests in any lands spaced, pooled and/or unitized with any of those lands
(collectively, the “Lands™). Notwithstanding anything contained herein to the contrary, the
Interests shall not include, and Assignor hereby reserves and excepts from this Assignment, all
fee interests in: (i) the surface and (i) oil, gas, and other minerals, including, without limitation,
rights under mineral deeds, conveyances, or assignments.



TO HAVE AND TO HOLD the Interests unto Assignee, its successors and assigns, forever.

2, Special Warranty. This Assignment is made without warranty of title to the
Interests, either express or implied, except that Assignor hereby warrants title to the Interests against
claims and those claiming by, through or under Assignor, but not otherwise.

3. Effective Time. This Assignment shall be effective for all purposes as of 7:00 a.m.,
Central Time, on March 1, 2014 (the “Effective Time").

4. Allocation of Liability; Assumption of Obligations and Indemnity.

4.1 Assignee shall be liable and responsible for, and shall defend, indemnity,
and hold Assignor, its officers, directors, managers, employees, and agents harmless from, any and
all losses, claims, damages, liabilities, demands, obligations, actions, assessments, penalties, fines,
costs and expenses (including reasonable attorneys’ fees) arising out of or attributable to the
ownership or operation of, or operations on, the Interests on or after the Effective Time.

4.2 Notwithstanding anything in this Assignment to the contrary, Assignee
assumes full responsibility for, and agrees to defend, indemnify, and hold Assignor its officers,
directors, managers, employees, and agents harmless from and against any and all losses,
claims, damages, liabilities, demands, obligations, actions, assessments, judgments, orders,
abatements, injunctions, penalties, fines, costs and expenses (including reasonable attorneys’
fees) that may arise on account of or may in any way be connected with the environmental or
physical condition of the Interests, on or after the Effective Time, or are caused by or arise out
of any federal, state or local laws, rules, orders and regulations applicable to any waste
material or hazardous substances on or included within the Interests or the presence,
disposal, release or threatened release of waste material or hazardous substance from the
Interests into the atmosphere or into or upon land or any water course or body of water,
including ground water, on or after the Effective Time. The assumption and indemnification
in this Section 4.2 shall apply to liability for voluntary environmental response actions
undertaken pursuant to the Comprehensive Environmental Response Compensation and
Liability Act, as amended, and any other applicable federal, state or local law.

- Required Governmental Forms for Assignment. Separate governmental forms of
assignments of the Interests may be executed on officially approved forms by Assignor and
Assignee in sufficient counterparts to satisfy applicable statutory and regulatory requirements.
Those assignments shall be deemed to contain all of the exceptions, reservations, warranties,
rights, titles, powers, and privileges set forth herein as fully as though they were set forth in each
such assignment. The Interests conveyed by such separate assignments are the same and not in
addition to the Interests conveyed by this Assignment.

6. Taxes. Assignor shall be responsible for payment of all taxes relating to the Interests
prior to the Effective Time. Assignee shall be responsible for payment of all taxes relating to the
[nterests from and after the Effective Time. Regardless of when assessed or due, ad valorem,
severance, and all other taxes based on production attributable to the Interests shall be the obligation
of the party entitled to the production during the period on which such tax is based. Taxes payable



on an annual basis shall be prorated between Assignor and Assignee as of the Effective Time. If
applicable, all sales taxes relative to the sale of the Interests shall be borne and paid by Assignee.

7. Counterparts. This Assignment may be executed in any number of counterparts,
each of which shall be considered an original for all purposes, and all such counterparts together
shall constitute one and the same instrument.

8. Miscellaneous.

8.1  The headings and titles in this Assignment are for guidance and
convenience of reference only and do not limit or otherwise affect or interpret the provisions of
this Assignment.

8.2  Assignor hereby grants and transfers to Assignee, its successors and assigns,
to the extent so transferable, the benefit of and the right to enforce the covenants and warranties, if
any, which Assignor is entitled to enforce with respect to the Interests against Assignor’s
predecessors in title to the Interests.

8.3 This Assignment is made subject to the terms of the Lease and Assignee
shall assume and be responsible for all obligations of Assignor as to the assigned interests
accruing under the Lease from, on and after the Effective Time.

8.4  This Assignment shall be binding upon and shall inure to the benefit of
Assignor and Assignee, and their respective successors and assigns.

EXECUTED by Assignor and Assignee on the dates reflected in the acknowledgements of
execution, but effective for all purposes as of the Effective Time.

ASSIGNOR: Devon Energy Production Company, L.P.

. By: /B'(M '”‘,d?

‘.'. T
e Name:  gji A Penhall
Title: Vice President

ASSIGNEE: BHP Billiton Petroleum Properties (N.A.) LP
By: BHP Billiton Petroleum Properties (GP), LLC
Its GcneraliPartner

r. P / ) . F 2 ("\ .
By: _ 23,..,11’[ f g A ‘.{'/{.{, ! CRAL
S’teph’cn L. Mahanay Pl

o L
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ACKNOWLEDGEMENTS

STATE OF OKLAHOMA )
}

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me this 2O day of March, 2014, by Bill A.
Penhall as Vice President of Devon Energy Production Company, L.P., on behalf of said limited
partnership.

(SEAL) el Bad,édf”

SRS r RSN Notary Public

B e MARSH el :

T NBANIRETY My Commission Expires: M e
Vs A Notary Public
N State of Oklahoma

fomaission # 02012697 Expires 08/09/14 |

L e p——

STATEOF __ Zx4 5 )
}
COUNTY OF _fasgs1= }

) //,J )
This instrument was acknowledged before me this & /4 day of March, 2014, by Stephen L.
Mahanay as 9/ 7zitcy-sn ;477 of BHP Billiton Petroleum Properties (N.A.), LP, on
behalf of said corporation.

(SEAL) N 2V
Notary Public
= My Commission Expires:

shihoy LYNN LATIOLAIS
%% Notary Public, State of Taxas
: My Commission Expiras
Oclober 10, 2017

i

=




EXHIBIT “A”

Attached to and made a part of that certain Assignment, Conveyance, and Bill of Sale dated
effective March 1, 2014, by and between Devon Energy Production Company, L.P., as

Assignor, and BHP Billiton Petroleum Properties (N.A.), LP, as Assignee.

Qil and Gas Lease and Lands:

1: Date:
Lease #:

Lessor:
Lessee:

Recorded:

Description:

July 19, 2011

Devon No. 42-3016309-000)

State of Texas M-112986

T. Verne Dwyer

File: 6712, Book 901, Page 385

NW/4 of Section 44, Blk 57, T2S, T&P RR Co Survey,

Reeves County, Texas containing approximately 160 acres, as
Shown on the official map of Reeves County currently on file in the

Texas General Land Office, Austin, Texas.
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age 10of 2

175065 0608 1 000014 000053 001/004

Period Covered: 07/19/2015-07/19/201@

Check No.: 205354
Payment Amount: $800.00

Payment Type: DELAY RENTAL

Lease Number: 1045489/001 LSE Original Lessor: THE STATE OF TEXAS

Lease Effective Date: 07/19/2011

State: TX County: REEVES

Check Remarks:
DELAY RENTAL FOR 5TH YR M-112986

BLK 57, TWN 2, SECTION 44

For the Credit of:

COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210

Recording Information: Book # 901 Page # 385, 6712

15713437 7

~
\
;
C
[

Payment Amount! $800.00

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION

P.O. BOX 22719

HOUSTON, TX 77027-9998

PAY *+*+++++++2800*DOLLARS AND* 00*CENTS

i COMMISSIONER OF THE TEXAS GENERAL
2 LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

F AUSTIN, TX 78701

"000 2053 5L

Owner:
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701
K _q_!EHlFY Ti'!_E-_A_UTHENT‘ICIT\' OF THIS MULTI-TONE SECURITY DOCUMENT. - _._MCH_I_E_QDS_E_I_QQ[(_QEI'QQQQ_&I_EQ (_:_“!’ANGES CO':_O‘.H__GRADUA_L}._Y_EEPM TOP TO BOTTOM. j
o F vir: - 15713437
B, . Aih F y
+&# bhpbilliton kol Amca S MaalSLARFL 21 DATE 06/08/2015  CHECKNO. 205354

AMOUNT  **+teweer$800.00

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

I NON TRANSFERABI.E]

Owner Call Center: 1-877-311-1443
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 22, 2016

Ms. Melanie Vargas

BHP Billiton Petroleum Properties (N.A.), LP
1360 Post Oak Blvd., Suite 150

Houston, Texas 77056

Re:  Pooling Agreement
State Placer 57-T2-44 1H Unit
Reeves County, Texas

Dear Ms. Vargas:

On January 5, 2016, the School Land Board (“Board™) approved your application to form the
referenced 320-acre unit subject to the conditions in the enclosed Pooling Agreement.

Enclosed herewith are duplicate originals of the Pooling Agreement to be executed and
acknowledged by a duly authorized representative of BHP Billiton Petroleum Properties (N.A.),
LP and any other working interest owners. Additional pages may be added for execution and
acknowledgement by the other working interest owners, if any.

Please attach the following to each agreement: a list of all the oil and gas leases included in the
unit as Exhibit "A"; a legal description (metes and bounds or a list of tracts in the unit, if they are
readily identifiable) of the unit as Exhibit "B"; a legible, accurate plat as Exhibit "C" and a plat
showing a 160 acre unit around the first unit well (as per Paragraph 9) as Exhibit “D”.

After proper execution and acknowledgment, please return the duplicate originals of the
Agreement for execution by the Commissioner. The Board requires that execution be complete
within ninety (90) days of approval by the Board. An executed original of the Agreement will then

be returned to you.

Thank you for your assistance, if you have any questions, please contact me at the number listed.

J.1D Morgan, CPL
Resources Divisio
(512) 305-9106

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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bhpbilliton

North America Shale Production Division resourcing the future

February 1, 2016

Via FedEx (Trkg #7755 4173 9125)
Texas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

Re:  Pooling Agreement, BHP Billiton Petroleum Properties (N.A.). LP,
State Placer 57-T2-44 1H Unit, GLO Unit No. 7779,
Reeves County, Texas

Dear Mr. Morgan:

Enclosed you will find two (2) originals of Pooling Agreement, BHP Billiton Petroleum
Properties (N.A.) LP, State Placer 57-T2-44 1H Unit, GLO Unit No. 7779, Reeves County,
Texas for your further handling. Please return a fully executed agreement to BHP Billiton at
your earliest. A FedEx return envelope is included for your convenience.

Should you need any additional information, please feel free to contact Melanie Vargas,
Landman, telephone 713-297-2078 or email melanie.vargas(@bhpbilliton.com .
Sincerely,

Lynn Latiolais, CPLTA
Land Technical Analyst

/1
Enclosures

BHP Billiton ¢ Land Department-Permian ¢ P O Box 22719 » Houston, TX 77027-9998
1360 Post Oak Blvd, Office 2107A « Houston, TX 77056 « Direct 713.297.6557 * Fax 713.966.2914

Email: Lynn.Latiolais@bhpbilliton.com ¢ www.bhpbilliton.com
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA159028
Unit Number 7779
Operator Name  Bhp Billiton Petroleum Properties (N.A.), LP Effective Date 01/05/2016
Customer ID CO000079756 Unitized For Qif And Gas
Unit Name State Placer 57-T2-44 IH Unit Term
County 1 Reeves RRC District 1 08 Old Unit Number [nactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Oil 0.18750000
State Part in Unit 100000000
Unit Depth Specified Depths Well
From Depth Surface . "
Formation Base of Wolfcamp
To Depth 10878 TVD v A : .
Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF116326 1 160.000000 320.000000  0.50000000 O/G 0.12500000  0.06250000
MF112986 2 160.000000 320.000000 0.50000000 O/G 0.25000000 0.12500000 No

API Number

4238935097

Remarks:

Prepared By: ’(_m Prepared Date:

GLO Base Updated By: T@Y} GLO Base Date:
RAM Approval By: U Vi RAM Approval Dare:
GIS By: M GIS Date:

Well Inventory By: XTY ) WI Date:

12/15/2015 12:18:07 PM U 7779



Pooling Committee Report

To: School Land Board UPA159028

Date of Board 01/05/2016 Unit Number: 7779
Meeting:

Effective Date: 01/05/2016

Unit Expiration Date:
Applicant: BHP Billiton Petroleum Properties (N.A.), LP

Attorney Rep:

Operator: BHP Billiton Petroleum (TXLA Operating) Company,
Unit Name: State Placer 57-T2-44 1H
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF116326 0.12500000 01/23/2019 5 years 160.000000 160.000000 0.06250000
U Fee MF112986 0.25000000 07/19/2016 5 years 160.000000 160.000000 0.12500000
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 320.000000
Surface Acreage
Total Unit Acres: 320.000000 State KiiGiie: 100.00%
State Net Revenue Interest: 18.75%
|Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 704 acres for a 4,500 foot
Term: lateral (FTP to LTP).

12/15/2015 12:18:27 PM UPA159028 10f1




Working File Number: UPA159028

REMARKS:

+  BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from
the Surface to 10,878 feet TVD as seen on the Dela State 58-T2-48 # 1P well log (AP| 472-
389-32978) in order to test the Wolfcamp formation.

The applicant plans to spud the unit well on January 11, 2016 with a proposed TD of 14,650
feet. A 4,500 foot lateral is expected to be drilled.

With approval of the unit the State's unit royalty participation will be 18.75%.
The State will participate on a unitized basis from the date of first production.

The applicant agrees to commence actual drilling operations on a second unit well on or
before July 19, 2019 or the unit will decrease in size to 160 acres.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

VA [2-16-(5

Mary Smith - C{fﬂce of the Attorney General Date
@K (S hs
Robert Hatter - General Land Office Date
/ ‘ RPN e
@M AU /21§ 0/5
Diane Morris - Office of the Governor Date

12/15/2015 3:03:08 PM UPA159028 10of1
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POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
STATE PLACER 57-T2-44 1H UNIT
GLO UNIT NO. 7779
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N,A.), LP, herein referred to as "Lessee", and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES : 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pecoled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 24

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C", The unit description is subject to the provisions of Paragraph 9(1).

MINERAL POQLED: 3.

The mineral pooled and unitized ("pooled mineral®) hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railrcad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells,
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the subsurface depth of 10,878 feet TVD, such depth being 100 feet below the stratigraphic equivalent of
the base of the Wolfcamp Formation, as seen on the Compensated Neutron 3 Detector Litho-Density log of the Dela
State 5B-T2-48 1P Well, API No. 42-389-32978 ("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the folleowing effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pocled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operaticns conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjecining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of oil or gas from the unitized area through any directional well
surfaced on adjacent or adjoining land or drilling or reworking of any such directional
well shall be considered production or drilling or reworking operations, as the case may
be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquived from the
state or others.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e} A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included



.

within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

{g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the School Land Beard of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
ocbligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any cne or more wells completed
thereon.

(1) There shall be no cbligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

{j) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then cotherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: S

For the purpose of computing the share of production of the pocled mineral te which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
{60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pocling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: bt

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of January 5, 2016.

TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases, Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

(1) Notwithstanding anything contained herein to the contrary, if a second unit well is not spud on or before July
19, 2019, effective on that date, the pooled unit will be reduced in size from 320 acres to 160 acres around the
first unit well as shown on the plat attached as Exhibit *“D",

(2) Notwithstanding anything contained herein to the contrary or in the State Leases listed on exhibit “A*, it is
hereby agreed that if Lessee makes the payment of one-half the bonus to extend the deeper depths as provided in

2



said State Leases, the deeper depths as to the acreage included in the pooled unit shall be considered to be all
depths 100 feet below the base of the Wolfcamp Formation rather than all depths below 100 feet below the total
depth drilled.

If Lessee makes said payment to extend the deeper depths as defined herein for the additional period of two years
and so long thereafter as oil or gas is produced in paying quantities from such deeper depths and at the end of
said additional two years there is no production from the depths below 100 feet below the base of the Wolfcamp
Formation, then the State Lease or Leases shall terminate as to those depths below 100 feet below the base of the
Wolfcamp Formation.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: p 5

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, o0il, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, vioclations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS: 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement sc as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed { f l l Q STATE OF TEXAS

LA

Legal By: — .
Content George P, Bush, Commissioner
Geology General Land Office
Executive
Date Executed / /é BHP Billiton Petroleum Properties (N.A.), LP,

formerly known as Petrohawk Properties, LP,
By: BHP Billiten Petroleum Properties (GP), LLC,
its General Partner




CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 5th day of January, 2016, the foregoing instrument was presented
to and approved by said Beard under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all
of which is set forth in the Minutes of the Board of wi:ch 1 am cusr.odlan

IN TESTIMONY WHEREOF, witness my hand this the _ § & day of v 20E6.

LE] .
STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me on }’5 1A ., 2016, by Stephen L. Mahanay as Attorney-in-Fact
of BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton
Petroleum Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited

partnership.

LYNN LATIOLAIS

% Notary Public, State of Texas e : ydlsr7dea”

Comm. Expires 10-10-2017
Nolary ID 210736-6

e;-,,-a»*
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L/
"mm

]




Lessor:
Lessee:
Date:

Recording Info:

Royalty:
Description:

Lessor:
Lessee:
Date:

Recording Info:

Royalty:
Description:

Lessor:
Lessee:
Date:

Recording Info:

Royalty:
Description:

Exhibit “A”

Attached to and made a part of that certain Pooling Agreement,

dated effective January 5, 2016
State Placer 57-T2-44 1H, GLO Unit No. 7779
Reeves County, Texas

Leases in Unit

State of Texas, acting by and through its agent, Mett Oil and Gas, LP

BHP Billiton Petroleum Properties (N.A.), LP — MF116326A

January 23, 2014

File No. 14-01540, Vol. 1056 Pg. 0756, Official Public Records of Reeves

County, Texas

25%

All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2,

A-5210, T&P RR Co. Survey, Reeves County, Texas, containing 160 acres,
more or less (BHPB Lease 1045304-001)

State of Texas, acting by and through its agent, Placer, Ltd. — MF116326B
BHP Billiton Petroleum Properties (N.A.), LP

January 23, 2014

File No. 14-01539, Vol. 1056 Pg. 0749, Official Public Records of Reeves
County, Texas

25%

All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2,
A-5210, T&P RR Co. Survey, Reeves County, Texas, containing 160 acres,
more or less (BHPB Lease 1045304-002)

Commissioner of General Land Office of the State of Texas — M-112986

T. Verne Dwyer

July 19, 2011

File 6712, Book 901 Page 385, Official Public Records of Reeves County,

Texas

25%

Northwest One-Quarter (NW/4) of Section 44, Block 57, Township 2-S, T.
& P. Ry. Co. Survey, Reeves County, Texas containing approximately 160
acres, as shown on The Official Map of Reeves County currently on file in
the Texas General Land Office, Austin, Texas (BHPB Lease 1045499-001

Incorporated by reference herein for all purposes shall be any and all instruments that have further
adopted, amended, confirmed, extended, ratified and/or revised the leases listed herein and
recorded in the Official Public Records of Reeves County, Texas.



Exhibit “B”

Attached to and made a part of that certain Pooling Agreement,
dated effective January 5, 2016

State Placer 57-T2-44 1H, GLO Unit No. 7779
Reeves County, Texas

Description of Lands included in the Pooling Agreement

TRACT 1: 160 acres, more or less, being all of the Northwest Quarter (NW/4) of Section 44,
Block 57, Township 2, T&P Rr Co. Survey, A-5214, Reeves County, Texas and being the same

property described in that certain Statement from the State of Texas to The Public, dated March e
9, 2000 and recorded on March 24, 2000 in Volume 616, Page 10 of the Official Public Records s
of Reeves County, Texas

TRACT 2: 160 acres, more or less, being all of the Southwest Quarter (SW/4) of Section 44, ':.‘.:'
Block 57, Township 2, T&P Rr Co. Survey A-5210, Reeves County, Texas and being the same .
property conveyed by that certain Warranty Deed to Mett Oil and Gas, L.P. from Placer Ltd. teeste
dated January 1, 2012 and recorded on January 25, 2012 in Volume 921, Page 322 of the Official LTI

Public Records of Reeves County, Texas
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

April 5, 2016

Ms. Lynn Latiolais, CPLTA

BHP Billiton Petroleum Properties (N.A.), LP
1360 Post Oak Blvd., Suite 2107A

Houston, Texas 77056-3020

Re:  Pooling Agreement
State Placer 57-T2-44 1H Unit
GLO Unit No. 7779
Reeves County, Texas

Dear Ms. Latiolais:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained
the other original of the Pooling Agreement for our files. Please refer to the referenced GLO Unit

No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerely,
é . f 14/
J. Dgryl Morgan, CPL

Energy Resources Division

(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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George P. Bush, C(wlissioncr
By




edl
bhpbilliton

North America Shale Production Division resourcing the future

May 31. 2016

Via FedEx (Trkg #7764 0353 8630)
Texas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

Re:  Pooling Agreement— A~ 112986
State Placer 57-T2-44 1H Unit, GLO Unit No. 7779
Reeves County, Texas

Dear Mr. Morgan:

Enclosed you will find a certified copy of the original Pooling Agreement, State Placer 57-T2-44 4°°3%,
1H Unit, GLO Unit No. 7076, Reeves County, Texas. recorded under File 16-04484, Vol. 1260, .
Pg. 0060, Reeves County, Texas for your records.

.o L]
Should you need any additional information, please feel free to contact Broderick Browne, ¢ Tee
Landman, telephone 713-871-2233 or email broderick.browne@bhpbilliton.com . .
Sincerely, o0,

.e .

Lynn Latiolais, CPLTA
Land Technical Analyst

/M
Enclosure

BHP Billiton * Land Department-Permian * P O Box 22719 » Houston, TX 77027-9998
1360 Post Oak Blvd, Office 2107A « Houston, TX 77056 e Direct 713.297.6557 * Fax 713.966.2914

Email: Lynn.Laticlais@bhpbilliton.com « www.bhpbilliton.com
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After re‘:;ording. please return to: 1 6—04—484

BHP Billiton ' FILED FOR RECORD
ATTN: L. Latiolais - Permian Land 21WT REEVES COUNTY, TEXZAS
1360 Post Oak, Suite 150 Apr 13, 2016 at §3:56:00 PM

Houston, TX 77056

POOLING AGREEMENT
BHP BILLITON PETROLEUM PRCPERTIES (N.A.), LP
STATE PLACER 57-T2-44 1E UNIT
GLO UNIT NO. 7779
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee", and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other waluable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 137

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant tc and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.
The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which

leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof.. A plat of the pooled unit is

attached hereto as Exhibit "C". The unit description is subject to the provisions of Paragraph 9(1). :'. ’.
o oo
MINERAL POOLED: 3. -

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railrocad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.

The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the :.. N
surface to the subsurface depth of 10,878 feet TVD, such depth being 100 feet below the stratigraphic equivalent of e oo
the base of the Wolfcamp Formation, as seen on the Compensated Neutron 3 Detector Litho-Density log of the Dela L]
State 58-T2-48 1P Well, API No. 42-389-32978 ("unitized interval"),. . -
cecooe
POOLING AND EFFECT: 4. °
sese

The parties hereto commit all of their interests which are within the unit to the extent and as above described ....0.‘
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "8", for and. "
during the term hereof, so that such peooling or unitization shall have the following effect: O ()

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate l_
tracts.

{b) All drilling operations, reworking or other operations with respect to the pooled mineral
on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, feor .
all purposes under the terms of the respective leases or other contracts thereon and this & °
Agreement. In the event the unitized area covered by this Agreement is maintained in teccan
force by drilling or reworking operations conducted on a directional or horizontal well 4
drilled under the unitized area from a surface location on adjacent or adjoining lands ":‘.
not included within the boundaries of the unitized area, such operations shall be o o
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized

" area and production of oil or gas from the unitized area through any directional well
surfaced on adjacent or adjoining land or drilling or reworking of any such directicnal
well shall be considered production or drilling or reworking cperations, as the case may
be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjeining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

D fal

(e) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed tc have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

!

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

oMo o

e) A shut-in oil or gas well located upon any land or lease included within said unit shall
TRUR & CORRECTcnsidered as a shut-in oil or gas well located upon each land or lease included

COPY OF




within said unit; provided, however, that shut-in cil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

{£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production, Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area cutside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not., "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for eil and/or gas proration
units of less than the number of acres included in the pocled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with-Railroad Commission unit rules, or (3) make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

{h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the wunitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(1) There shall be no obligation to drill internmal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting :...:.
the lands within the unit, if not then otherwise maintained in force and effect, shall °
remain and may be maintained in force and effect under their respective terms and e
conditions in the same manner as though there had been production or coperations under e o o
said lease or contract and the same had ceased on the date of the termination of this .“:'. s .9
Agreement. .e .
LY
ALLOCATION OF PRODUCTION: 5. 0
For the purpose of computing the share of production of the pooled mineral to which each interest cowner shall be l_
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion,
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tracts e e
and included in the unit bears to the total number of surface acres included in said unit, and the share of* *¢
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the .
production so allocated to each tract. . .
daseae
TAKING ROYALTY IN KIND: 6. &
sces
Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty _® o

(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the cil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: T

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of January 5, 2016.

TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

(1) Notwithstanding anything contained herein to the contrary, if a second unit well is not spud on or before July
19, 2019, effective on that date, the pooled unit will be reduced in size from 320 acres to 160 acres around the
first unit well as shown on the plat attached as Exhibit *D".

(2) Notwithstanding anything contained herein to the contrary or in the State Leases listed on exhibit "A*, it is
hereby agreed that if Lessee makes the payment of one-half the bonus to extend the deeper depths as provided in

2
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said State Leases, the deeper depths as to the acreage included in the pooled unit shall be considered to be all
depths 100 feet below the base of the Wolfcamp Formation rather than all depths below 100 feet below the total
depth drilled.

If Lessee makes said payment to extend the deeper depths as defined herein for the additional period of two years
and so long thereafter as oil or gas is produced in paying quantities from such deeper depths and at the end of
said additional two years there is no production from the depths below 100 feet below the base of the Wolfcamp
Formation, then the State Lease or Leases shall terminate as to those depths below 100 feet below the base of the
Wolfcamp Formation.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by wvirtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: : 5 8

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the ceéssation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns,

RATIFICATION/WAIVER: 32,
an L]
Nothing in this Agreement, nor the approval of this Agreement by the School Land Beard, nor the execution of this : '“,“
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws "
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is wvoid or wvoidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) :‘. '.
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the » A4
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 5
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any centract, duty, or other obligation owed te the State. :".:‘
-
COUNTERPARTS : 23. .
- * 9

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect,®®3®, ¢* *
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and ee e
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to

show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

[

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below, |
..
. e
Date Executed STATE OF TEXAS .
. .
sesvee
* 1
ss e
e e e ;!
es o
1 .
Legal M 3y: —_— . 6
Content George P.' Bush, Commissioner
Geology General Land Office g
Executive
Date Executed BHP Billiton Petroleum Properties (N.A.), LP,

formerly known as Petrchawk Properties, LP,
By: BHP Billiton Petroleum Properties (GP), LLC,

& o

n L. Mahanay, Attorney-in-F

[ e e o
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I,

Stephanie Crenshaw,

Secretary of the School

CERTIFICATE

Land Board of

the State of

Texas,

do hereby certify that at a

7,

*

meeting of the School Land Board duly held on the 5th day of January,

2016,

the foregoing instrument was presented

to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all
of which is set forth in the Minutes of the Boar%h I am cysgtodian.
IN TESTIMONY WHEREOF, witness my hand this the day of , 2016

STATE ©

]
=
1
o
n

COUNTY OF HARRIS

This instrument was acknowledged before me

of BHP Billiton Petroleum Properties

partnership.

(N.A.),

LYNN LATIOLAIS

s,

» -
Dt
Ha

*\:qs
¥ vs

Hy e
“brpn

Notary ID 210736-6

Notary Public, State of Texas
Comm. Expires 10-10-2017
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SecreCayfy of

on /é“”ﬂﬂ/ / , 2016, by Stephen L, Mahanay as Attorney-in-Fact®
/

LP formerly known as Petrohawk Properties,

the SchoBl

.
.

LP, by BHP Billiten

. .
(ELE XY ]
Petroleum Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited®

seee
.
..
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Lessor:
Lessee:
Date:

Recording Info:

Royalty:
Description:

Lessor:
Lessee:
Date:

Recording Info:

Royalty:
Description:

Lessor:
Lessee:
Date:

Recording Info:

Royalty:
Description:

Exhibit “A”

Attached to and made a part of that certain Pooling Agreement,
dated effective January 5, 2016
State Placer 57-T2-44 1H, GLO Unit No. 7779
Reeves County, Texas

Leases in Unit
State of Texas, acting by and through its agent, Mett Oil and Gas, LP

BHP Billiton Petroleum Properties (N.A.), LP - MF116326A
January 23, 2014

File No. 14-01540, Vol. 1056 Pg. 0756, Official Public Records of Reeves
County, Texas o &,
25% g

All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2,
A-5210, T&P RR Co. Survey, Reeves County, Texas, containing 160 acres,

more or less (BHPB Lease 1045304-001) te.e

State of Texas, acting by and through its agent, Placer, Ltd. - MF116326B E'":'

BHP Billiton Petroleum Properties (N.A.), LP
January 23, 2014 "

File No. 14-01539, Vol. 1056 Pg. 0749, Official Public Records of Reeves _esse
County, Texas ". ®
25%

All of the Southwest Quarter (SW/4) of Section 44, Block 57, Township 2,
A-5210, T&P RR Co. Survey, Reeves County, Texas, containing 160 acres, § -,:-
more or less (BHPB Lease 1045304-002) .

Commissioner of General Land Office of the State of Texas — M-112986  eese,
T. Verne Dwyer il
July 19, 2011

File 6712, Book 901 Page 385, Official Public Records of Reeves County,

Texas

25%

Northwest One-Quarter (NW/4) of Section 44, Block 57, Township 2-S, T.

& P. Ry. Co. Survey, Reeves County, Texas containing approximately 160

acres, as shown on The Official Map of Reeves County currently on file in

the Texas General Land Office, Austin, Texas (BHPB Lease 1045499-001

Incorporated by reference herein for all purposes shall be any and all instruments that have further
adopted, amended, confirmed, extended, ratified and/or revised the leases listed herein and
recorded in the Official Public Records of Reeves County, Texas.
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Exhibit “B”

Attached to and made a part of that certain Pooling Agreement,
dated effective January 5, 2016
State Placer 57-T2-44 1H, GLO Unit No. 7779
Reeves County, Texas

Description of Lands included in the Pooling Agreement

TRACT 1: 160 acres, more or less, being all of the Northwest Quarter (NW/4) of Section 44,
Block 57, Township 2, T&P Rr Co. Survey, A-5214, Reeves County, Texas and being the same ~ 3°, °.
property described in that certain Statement from the State of Texas to The Public, dated March :
9, 2000 and recorded on March 24, 2000 in Volume 616, Page 10 of the Official Public Records
of Reeves County, Texas

TRACT 2: 160 acres, more or less, being all of the Southwest Quarter (SW/4) of Section 44, %
Block 57, Township 2, T&P Rr Co. Survey A-5210, Reeves County, Texas and being the same E.u:-
property conveyed by that certain Warranty Deed to Mett Oil and Gas, L.P. from Placer Ltd. Lo,
dated January 1, 2012 and recorded on January 25, 2012 in Volume 921, Page 322 of the Official =~ ** *
Public Records of Reeves County, Texas R
. 4
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1000 Ledigelown Or.
Conway. Arkonsas 72034

Crafton Tull

REEVES COUNTY, TEXAS

surveying
50132833141 501.328.3325¢
www craftontul com
EXHIBIT "C"
ATTACHED HERETO AND MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT
STATE PLACER 57-T2-44 UNIT
REEVES COUNTY, TEXAS
£2 1 4 SURVEY/SECTION/UNIT LINE |
7] UL —y 5, 44340,
4 ‘515
| oy
a0z
® ® | a8
<
MINERA i L , z 3
STATE GF TEXAS 5 = @ ;
L MARGARET ADKINS Ez
A-5214 | ) )
) TEPR.R. CO. | aa
g w STATE PLACER 57-T2-44 UNIT i ?_]
Pyl B W4 SEC. 44, BLOCK 57, jr w 2
SURFACE OwhER: E TOWNSHIP 2.
PLACER. 1D,  WTEREST ] 321.27 ACRES F4 [ =
VOL 740, PG. 787, i;.c.on. 5 ; 1&9
METT OR & GAS. LP § INTEREST ——— o _&Z 5
VoL ”I‘ﬂﬁz’écc'-‘!' § SURVEY Ling SL é‘ wr‘:ﬁm l E
&
= z T&P RR. CO. |&
H = |2
- |
@ l
| e
= EARL ADKINS = |
A-5210 |
TAPRR. CO. |
%]
al u
N —
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2
LEGEND
— U — e
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UNIT CORNERS
LOCATION DESCRIPTION NADE3 (1888) NADZ?
f EWW_T
T TEUS CONTRAL Q0T
N= 10630380354 LAT: 373144121 N N= Tems@m 5y LAT. =N
NW CORNER 57-T2-44 | 58" IRON REBARWICAP |- s1saasT U ke |G st e it mn.m 7
N= 10630297.053 LAT: 3178145703 N N= m77201008 LAT.  MJBMIHA'N
NE CORNER OF UNIT | CALC. CORNER €= pasanis LONG: -10380000"W | E = Bessasa3s LONG: -10038475715" W
N= 10624593.173 LAT: 3178888237 N N= T82422.408 LAT:  3L78578654°N
SE CORNER OF UNIT CALC. CORNER £= LSIITIAIE LDNG: 10 w E= K135 LONG: -103.55488606" W
woonerga [ rovesawor |1 S| ey [ o ey,
UNIT DESCRIPTION (STATE PLACER 57-T2-44 UNIT): WEST HALF OF SECTION 44, BLOCK 57, TOWNSHIP
2 SOUTH, ABSTRACT 5214 AND ABSTRACT 5210, T & P RR CO. SURVEYS, REEVES COUNTY, TEXAS.
CONTACT INFORMATION:
Shannon 0. Ozment
Crafion Tul {10193715)
1000 Ladgeloun Dr.
Conaay, AR T20M
GRAPHIC SCALE IN FEET
1000' 500" Q 1000
REVISION w3 BHP BILLITON PET {TXLA OP) CO
el UNIT PLAT FOR:
1| FRULIZE PUAT 330014 STATE PLACER 57-T2-44 UNIT
GENERAL NOTES LOCATED IN SEC;IECEJ\PJJE?E:%L(’}NC# %‘E’OGWNSHIF 2 50OUTH
b O A AL n A PN IS, U o L8 s SCALE: "= 1000 CHECKEDBY:  FREY | APPROVEDEY: coss
‘GRID CONVERGENCE LB3SIINTE' AT NW CORNER OF SECTION. PLOT DATE:  03/3072014 | DRAWN BY: SIGMON [SHEETNO.: | OF 1

G:\852-7 [WELL PADSJ\B5275V0521_STATE_PLACER_S7-T2-44_TH\STATE PLACER 57-T2-44 |H WPP PLATS.DWG 3/20/2016 20145 PM TS544
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42| 41 SURVEY/SECTION/UNIT LINE
o w

REEVES COUNTY, TEXAS
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EXHIBIT “D"
ATTACHED HERETO AND MADE A PART HEREOF THAT CERTAIN POOLING AGREEMENT
STATE PLACER 57-T2-44 UNIT

REEVES COUNTY, TEXAS

——sL S S . [
T = “’45‘5
| | il
nZz
B
@ © l' | : g
P T = MARGARET ADKINS = @ | —-S
8014 ACRES A-5214 @ £
|
TZPRR.CO. | g4
z
. g | ! 22
STATE OF TEXAS g = | of
80,302 ACRES 3 & , s
suseace Qunies. g | |2
PLACER. LTD), | INTERES] 3 ' z
VOL 760, PG, 787, RC.OPR. Zz ] pg
METTOL & GAS. LP § INTEREST o —_—
VOL 121, PG, 2. LC.OP 2. =g e i om— 2
20302 ACRES ¥ SURVEY LINE J w wr‘\s.u;'gm l g
g £ TAP RR.CO. £
z 1 | z |2
= { I Ei |
I
@ \l\ STATE PLACER 57-12-44 UNIT I
Wi OF Wi SEC. 44, BLOCK 57, @
TOWNSHIP 2,
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A- 5210 ) |
TP RR. CO. i i
! ; |
“n = _L
s SURVEY/SECTION/TOWNS AP/ UNIT INE — St TS —— g i
o
LEGEND
—_—UL— i
——Gl ——— SECTIONLME
UNIT CORNERS
LOCATION DESCRIFTION NAD&) (1586) . NADZT
e, S R
— TEUS CETAL (108 fan
N = 10830380354 LA JIBMT2N Ne= Emaan LAT:  ILTELIZISCN
NWCORNER 57-T244 | 5" RON REBARWICAP |, 1 caaaan LONG: AQLS50T6C W | €= sazmmrss LONG: 11582845 W
N= 1063038551 LAT: 31.78145215°N N= WL LAT:  S1.T813S43°N
NE CORNER OF UNIT  (CALC. CORNER E= 1160007 LONG: 1019884608 W | £ = sswons LONG: -103.S8601584° W
N+ 10650M0 68 AT SUREITITN N msaam T, JLIsTse N
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SWCORNER 577244 | 58" IRON REBARWICAP | ¢, 1103140 1 LONG: {03045 W |E = 3267840 LONG: -103.9939752 W

UNIT DESCRIPTION (STATE PLACER 57-T2-44 UNIT): WEST HALF OF WEST HALF SECTION 44,
BLOCK 57, TOWNSHIP 2 SOUTH, ABSTRACT 5214 AND ABSTRACT 5210, T & P RR CO. SURVEYS, REEVES

COUNTY, TEXAS.
54
O  conTACT NFoRMATION:
e Shannon 0. Czment
s Cratton Tull (10493715}
O 1000 elawn Dr.
g Conuay, AR T204
m
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{ 1
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1 | PRELIMINARY PLAT 330116
UNIT PLAT FOR:
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CAF = 0.99589207 AT OF SECTION. SCALE: 1°= 1000° CHECKED 8Y: FREY |APPROVED BY; COB8
L1.E8TE AT OF SECTION. PLOTDATE: 03/30/2014 |DRAWN BY: SIGMON |SHEETNO.: | OF 1
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now It my lawlul custody and possession, as Em%
*_sp.anoamasamncu_fooamaé_ office, found in VOL. |

pacE (20 THRU A
| hereby certified on N.# _me MO_K

0% DIANNE O, FLOREZ, COUNTY CLERK

“§ REEVES COUNTY, TEXAS
o8
GO m<V? \ORO. OO oepuTy




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA169028

Unit Number 7779

Operator Name Bhp Billiton Petroleum Properties (N.A.), LP Effective Date 01/05/2016

Customer ID Co00079756 Unitized For 0il And Gas

Unit Name State Placer 57-T2-44 1H Unit Term

County I Reeves RRC District I 08 Old Unit Number [nactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

State Net Revenue Interest  Qil 0.18751362

State Part in Unit L00000000

Unit Depth Specified Depths Well

From Depth Surface Formation Base of Wolfeamp

G B v Participation Basis Surface Acreage

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease  Royalty Rate
No  in Unit Acres Participation  O/G in Unit Reduction
Clause

MF116326 1 160.600000 321.270000 0.49989106 O/G 0.12500000  0.06248638
MF112986 2 160.670000 321.270000 0.50010894 O/G 0.25000000 0.12502724 No

API Number
4238935097

Remarks:

1
Prepared By: /r m \ Prepared Date: %f Q (\ ’ (tﬁ
GLO Base Updated By: (‘m GLO Base Date: s l g }:%I ( 0

RAM Approval By: WD RAM Approval Date: Ot A /AN A
GIS By: GIS Date: ' . '

Well Inventory By: il \ﬂlm WI Date: \C ) '{ ‘ q / CQO ‘ L‘?‘

O
5/18/2016 3:47:56 PM 7779 10of 1




Pooling Committee Report

To: School Land Board UPA169028

Date of Board 01/05/2016 Unit Number: 7779
Meeting:
Effective Date: 01/05/2016

Unit Expiration Date:
Applicant: BHP Billiton Petroleum Properties (N.A.), LP

Attorney Rep:

Operator: BHP Billiton Petroleum (TXLA Operating) Company,
Unit Name: State Placer 57-T2-44 1H
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF116326 0.12500000 01/23/2019 5 years 160.000000 160.600000 0.06248638
U Fee MF112986 0.25000000 07/19/2016 5 years 160.000000 160.670000 0.12502724
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 320.000000 Surace Acreage
Total Unit Acres: 321.270000 R 100.00%
State Net Revenue Interest: 18.75%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes 704 acres for a 4,500 foot
Term: lateral (FTP to LTP).

5/18/2016 3:48:23 PM UPA169028 10of1
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DIVISION ORDER bhpbilliton

resourcing the future

Date: 4/12/2016

To: BHP Billiton Petroleum
Land Administration
P O Box 22719
Houston, TX 77227-9927
(877) 311- 1443

Issue Date: 4/12/2016

Property Name: STATE PLACER 57-T2-44 1H

Property #: P1M774/00501 = :

Production: ALL PRODUCTS AT :)%Ci i 5 5Uq-]

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: T&P RR CO ABST/ID# 5214 Grantee STATE Twsp T2 Blk 57 Sec 44 REEVES

COUNTY/PARISH, TEXAS (321.27 ACRES); T&P RR CO ABST/ID# 5210 Grantee E.
ADKINS Twsp T2 Blk 57 Sec 44 REEVES COUNTY/PARISH, TEXAS (160.60 ACRES)

CREDITTO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type Status Reason Start Date
0.12502724 RI PAY 3/1/2016
0.03124319 RI PAY 3/1/2016

0.03124319 RI PAY 3/1/2016



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 3, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re:  State Lease Nos. MF111961 Zgabay A 7H;
' MF111864 State Al Olson 57-T1-43x6 SA 1H;
MF116153 State Pacific 55-T2-8x17 1H; and
vMF112986/MF116326 State Placer 57-T2-44 1H

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32. of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Herpandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress Status: Submitted
P.O. Box 12967 Date: 11/04/2016
Austin, Texas 78701-2967 Tracking No.: 164558

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT, AND LOG

OPERATOR INFORMATION

Operator Name: BHP BILLITON PET(TXLA OP) CO Operator No.: 068596
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056-0000

WELL INFORMATION

APl No.: 42-389-35097 County: REEVES

Well No.: 1H RRC District No.: 08

Lease Name: STATE PLACER 57-T2-44 Field Name: PHANTOM (WOLFCAMP)
RRC Gas ID No.: Field No.: 71052900

Location: Section: 44, Block: 57 T2, Survey: T&P RR CO / ADKINS, E, Abstract: 5210

Latitude: 31.76853 Longitude: -103.99240
This well is located 6.29 milesina sw

direction from ORLA,

which is the nearest town in the county.

FILING INFORMATION

Purpose of filing: Initial Potential
Type of completion: New Well

Well Type:  Producing Completion or Recompletion Date: 03/10/2016
Type of Permit Date Permit No.
Permit to Drill, Plug Back, or Deepen 12/16/2015 811911

Rule 37 Exception
Fluid Injection Permit
0&G Waste Disposal Permit

Other:
Spud date: 01/23/2016 Date of first production after rig released: 03/10/2016
Date plug back, deepening, recompletion, or Date plug back, deepening, recompletion, or
drilling operation commenced: 01/23/2016 drilling operation ended: 02/15/2016
Number of producing wells on this lease in Distance to nearest well in lease &
this field (reservoir) including this well: 1 reservoir (ft.): 0.0
Total number of acres in lease: 64253 Elevation (ft.): 3051 GL
Total depth TVD (ft.): 9789 Total depth MD (ft.): 14912
Plug back depth TVD (ft.): 9789 Plug back depth MD (ft.): 14802
Was directional survey made other than Rotation time within surface casing (hours): 126.0
inclination (Form W-12)?  Yes Is Cementing Affidavit (Form W-15) attached? Yes
Recompletion or reclass? No Multiple completion?  No
Type(s) of electric or other log(s) run: Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is located: 603.0 Feet from the South Line and
330.0 Feet from the west Line of the

STATE PLACER 57-T2-44 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir Gas ID or Oil Lease No. Well No. Prior Service Type

L]
L]
L ]
L]
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G1: N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:

GAU Groundwater Protection Determination Depth (ft.): 900.0 Date: 11/13/2015
SWR 13 Exception Depth (ft.):
GAS MEASUREMENT DATA
Date of test: 04/20/2016 Gas measurement method(s):
Gas production during test (MCF): 14781 Orifice Meter, Flange Taps
Was the well preflowed for 48 hours?  Yes
Orif. or 24 hr. Coeff. Flow
Run Line Choke  Orif. Or Choke Static Pm or Diff Temp Temp. Gravity Compress Volume
No. size  Size(in) (in.) Choke (in) (hw) °F)  (Ft)  (Fg) (Fpv)  (MCFiday)
1 2.900 0.875 4841.71 989.0 109.1 1159 0.9503 0.9120 1.075 4792.0

FIELD DATA AND PRESSURE CALCULATIONS

Gravity (dry gas): 0.721 Gravity (liquid hydrocarbons) (Deg. API): 49.9
Gas-Liquid Hydro Ratio (CF/Bbl): 3631 Gravity (mixture): Gmix= 1.304
Avg. shut in temp. (°F): 118.0 Bottom hole temp. and depth: 170.0 F@ 9958.0 FT

Run No. Time of Run (Min.) Choke Size (in.) Wellhead Pressure (PSIA) Wellhead Flow Temp (°F )

SHUT-IN 1440 48/64 3500 66.0
1 4320 48/64 2660 116.0
CASING RECORD
Casing Hole Setting Multi - Multi - Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Cement Amount Volume Cement Determined
Row Casing (in.) (in.) (ft.) Depth (ft.) Depth (ft) Class (sacks) (cu.ft.) (ft.) By
2 Intermediate 95/8 105/8 4305 C 489 1168.2 205 Calculation
3 Intermediate 75/8 8 3/4 9681 LITE; H 461 991.4 3103 Calculation
1 Surface 113/4 143/4 1000 C 1237 1645.2 SURF Circulated to Surface
4 Tapered Production 5 1/2 61/8 14889 H 951 1017.6 8969 Calculation
5 Tapered Production 41/2 61/8 14889 H 951 1017.6 8969 Calculation

LINER RECORD

Cement Slurry Top of TOC
Liner Hole Liner Liner Cement Amount Volume Cement Determined
Row Size (in.) Size (in.) Top (ft.) Bottom (ft.) Class (sacks) (cu.ft.)  (ft) By
N/A
TUBING RECORD
Row Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
il 27/8 9560 9542 /| BRANTON BT3-XW

PRODUCING/INJECTION/DISPOSAL INTERVAL

Row Open hole? From (ft.) To (ft.)
1 No L1 9958 14717
®  eee -
:..: : :.. Page 2 r,‘»f-l.. -
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.

Was hydraulic fracturing treatment performed? Yes
Is well equipped with a downhole actuation
SlEbUeT Y6 If yes, actuation pressure (PSIG): 10400.0
Production casing test pressure (PSIG) prior to Actual maximum pressure (PSIG) during hydraulic
hydraulic fracturing treatment: 12500 fracturing: 10350
Has the hydraulic fracturing fluid disclosure been
reported to FracFocus disclosure registry (SWR29)? Yes
Row Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture 15 STAGES: 5,956,398# PROPPANT, 6,021,558 GALLONS  9958.0 14717.0
FLUID
Is formation
Formations Encountered Depth TVD (ft.) Depth MD (ft.) isolated? Remarks
FORD-DELAWARE Yes 2500.0 2500.0 Yes ESTIMATE
CASTILLE Yes 2800.0 2800.0 Yes ESTIMATE
LAMAR LM. Yes 3552.0 3554.0 Yes ESTIMATE
BELL CANYON Yes 3580.0 35681.0 Yes ESTIMATE
DELAWARE Yes 5700.0 5700.0 Yes ESTIMATE
DELAWARE CONSOLIDATED GAS Yes 6500.0 6500.0 Yes ESTIMATE
MID AVALON LM. Yes 7005.0 7025.0 Yes ESTIMATE
BASE AVALON SHALE Yes 7463.0 7489.0 Yes ESTIMATE
2ND BONE SPRING Yes 8101.0 8137.0 Yes ESTIMATE
3RD BONE SPRING Yes 9138.0 9187.0 Yes ESTIMATE
C SAND Yes 9454.0 9508.0 Yes
CHERRY CANYON Yes 3790.0 3792.0 Yes ESTIMATE
BRUSHY CANYON Yes 4941.0 4943.0 Yes ESTIMATE
BONE SPRINGS Yes 6486.0 6499.0 Yes ESTIMATE
PERMIAN No No NOT DEEP ENOUGH, NOT
ENCOUNTERED
WOLFCAMP Yes 9506.0 9560.0 Yes TARGET ZONE
PENNSYLVANIAN No No NOT DEEP ENOUGH, NOT
ENCOUNTERED
MISSISSIPPIAN No No NOT DEEP ENOUGH, NOT
ENCOUNTERED
DEVONIAN No No NOT DEEP ENOUGH, NOT
ENCOUNTERED
FUSSELMAN No No NOT DEEP ENOUGH, NOT
ENCOUNTERED
ELLENBURGER No No NOT DEEP ENOUGH, NOT
ENCOUNTERED
Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm (SWR 36)7? No
s the completion being downhole commingled (SWR 10)? No
NITIAL POTENTIAL G-1. KOP AT 9627'. CROSSOVER AT 9645'. NO OTHER LOGS RAN.
:.: ':" «®, Pagedold,
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RRC REMARKS
PUBLIC COMMENTS:

CASING RECORD :
TUBING RECORD:
PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Name: Diann Flowers Title: Regulatory Supervisor
Telephone No.: (713) 983-2508 Date Certified: 11/04/2016




GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 13 November 2015 GAU Number: 18652
Attention: BHP BILLITON PET(TXLA OP) API Number:
1360 POST OAK BLVD STE 150 County: REEVES
HOUSTON. TX 77056 Lease Name: STATE PLACER 57-T2-44
Lease Number:
Operator No.: 068596
Well Number: 1H
Total Vertical Depth: 13000
Latitude: 31.768403
Longitude: -103.992300
Datum: NAD27
Purpose: New Drill
Location: Survey-T&P RR CO ; Abstract-5210; Block-57; Township-2; Section-44

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 900 feet, must be
protected.

This recommendation is applicable to all wells within a radius of 200 feet of this location.

Note:; Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 11/12/2015. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014




RAILROAD COMMISSION OF TEXAS

Oil and Gas Division

Tracking No.: 164558

GAS WELL
CLASSIFICATION REPORT

This facsimile G-5 was generated electronically from data submitted to the RRC.

Form G-5

1. OPERATOR NAME (Exactly as shown on Form P35 Organization Repon) 3 RRC DISTRICT NO. 4. f‘?ll.rl.l{'ASIJ NO OR
GAS WELL ID NO
BHP BILLITON PET(TXLA OP) CO 08
2. MAILING ADDRESS 5. WELL NO. 6. APINO.
1360 POST OAK BLVD STE 150 1H 42- 389-35097
HOUSTON, TX 77056
7. COUNTY OF WELL SITE
REEVES

8. FIELD NAME (as per RRC Records)
PHANTOM (WOLFCAMP)

9. LEASE NAME
STATE PLACER 57-T2-44

10, LOCATION (Section, Block and Survey)

44 ,57 T2, T&P RR CO / ADKINS, E , A-5210

11, PIPELINE CONNECTION OR USE OF GAS
BHP BILLITON PETROLEUM (TX GATH)

PRODUCTION TEST AT RATE ELECTED BY OPERATOR ASTAL DISTILLATION OF LIQUID SAMPLE. Distllation test 1s
(data on 24-hour basis) required for gas wells ONLY if the producing gas-hqguid hydrocarbon
ratio 1s less than 100,000 CF/barrel.
A. Date of Test 04/20/2016
B. Gas Volume 4792.0 (Mch) Date Liquid Sample Obtained 04/20/2016
C. Oil or Condensate Volume 910.46 (Bbl) Where Obtained: Separator |:| Stock Tank
B Wt Volme 2276.34 (BbY) Yo Over Temp. (deg. I) o Over Temp. (deg. F)
Initial
Boiling
. Gas/Ligmd Hydrocarbon Rato 3631 (C1Bbl) Temp. 113.0 60) 475.0
F. Flowing Tubing Pressure 2660 (psia) 10 205.0 70 553.0
G. Choke Size 48/64 (in.) 20 246.0 80 648.0
H. Casing Pressure 44.0 (psia) 10 284.0 90 705.0
I. Shut-in Wellhead Pressure-- 40 335.0 05 708.0
Tubing 3500 (psia)
50 403.0 End Point 708.0
1. Separator Operating Pressure 990.0 (psia}
K. Color of Stock Tank Liquid Pale Yellow
L. Gravity of Separator Liquid 49.9 “,.’\lll T'otal Recovery 91.3 percent
M. Gravity of Stock Tank Liquid 49.9 “,\ Pl Residue 7.9 percent
N. Specific Gravity of the Gas Loss 0.8 percent
(Air=1) 0.721
; RRC USE ONLY
I declare under penalties prescribed in
Sec. 91.143, Texas Natural Resources Code, :
that I am authorized to make this report, NAME (Type or Print)
that this report was prepared by me or ,
under my supervision and direction. and _D'_ann _Flowers
that dataand facts stated therein are true, SIGNATURE
correct, and complete to the best of my Regulatory Supervisor
knowledge. i
TITLE
11/04/2016 (713) 983-2508
DATE CONTACT PERSON PHONE NUMBER
e, ®os
—a 8 - -
=i - S see
e M . . .
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Tracking No.: 164558

OPERATOR NAME AND ADDRESS including city. state and zip GAS WELL Reason for Filing | Operator P-5 Organization No.| RRC Dist. No. G_ 1 0
BHP BILLITON PET(TXLA OP) CO STATUS REPORT D D 068596 08
1360 POST OAK BLVD STE 150 RAILROAD COMMISSION OF TEXAS Survey Retest )
HOUSTON, TX 77056 Oil and Gas Division Test Period:
P.Q. Box 12967 .
Austin, Texas 78711-2967 [ ] | Dbk
This facsimile G-10 was generated electronically Initial Test Correction | Effective Date:
from data submitted to the RRC.
RRC IDENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD “**SIWH
FIELD NAME j MO/DAY/YR MCF/DAY ** PRODUCED BBL/DAY PRESSURE PSIA
* LEASE NAME WELL NO MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE “*FLOWING
) SHUT-IN WELL GRAVITY GRAVITY (API) PRESSURE PSIA PRESSURE PSIA
PHANTOM (WOLFCAMP) 04/20/2016 4792 MCF| 910.46 BBL| 2276.34 gBL| 3500
STATE PLACER 57-T2-44 1H 0.721 49.9 2660
MCF BBL BBL
MCF BBL BBL
MCF BBL BEBL
MCF BBL BBL
L d e
.' :o- .
MCF BB BBL
. .l-l:
L]
]
L -
oe MCF BB BBL

L]
CERTIFICATION: | declare under penalties prescribed in Texas Natural Resources Code, Sec. 91,143, that | am authorized to make this report, that this report was prepared by me or under my supervision and direction, and that data

-:. &5 facts stated herein are true, correct, and complete to the best of my knowledge
.

Title:

Regulatory Supervisor

Phone: (713) 983-2508

Date: 1 1]041’2016

eeeogi®nature:_Diann Flowers
L]

*'AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT

CONDENSATE =

X AN ‘X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL

** GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING
** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG




\Pcmtcwc Enqe’m:m/

M ccnesvirpl (361) 664-3479
ALICE HYDRAULICS (3611 661-1538
BEAUMONT.............(409) 842-3000
BRIDGEPORT, WV....(304) 592-3366
BRYAN....................{979) 775-1825
CANADIAN........... ....(808) 323-5050

April 28,2016

Ms. Veronica Clanton

FESCO, Ltd.

Petroleum Engineers

CORPORATE HEADQUARTERS: 1000 FESCO AVE.

ALICE LABORATORY: (361) 661-7015

CORPUS CHRIST L. muanss
PrROD. TEST 1361)88B2-4124
WIRELINE 1361)452-1631
EDINBURG...........1956) 383-8B378
ELCAMPO........... (979)543-9451
HOUSTON SALES i281)565-1115

BHP Billiton - Petroleum (TXLA OP) Co.
1360 Post Oak Blvd., Suite 150

Houston, Texas 77056

Re: Well:
Field:
Location:
Formation:
Lateral:
Test Type:

Dear Ms. Clanton:

State Placer 57-T2-44 1H
Phantom (Wolfcamp)
Reeves County, Texas
Wolfcamp

9958 - 14717 fi

KILGORE
LAFAYETTE. LA.....
LAREDD. ovsacucasised
LIBERAL, KS.......
161 41, R——
MANSFIELD, LA.....

* ALICE, TEXAS 78332-7318
FAX (361) 661-7019

..1903) 984-4814

1337)B896-3838
(956) 724-7501
15801 778-3384

19361 632-7036

1318)872-0734

Mathematically Recombined C;, Wellstream Analysis

ODESSA..
OZONA....
PECOS.
REFUGIO
VICTORIA..

(361) 661-7000

...1432) 332-3211
....1325) 392-3773
..1432) 445-1993
....13611526-4644
.13611575-7533

WOODWARD, OK..(580) 256-0848

As instructed, FESCO collected gas and hydrocarbon (HC) liquid samples from the first-stage lease separator on
April 20, 2016 then sent the samples to its laboratory in Alice, Texas for C;. compositional analysis. FESCO then
determined the corresponding wellstream fluid composition by mathematically recombining the separator gas and
separator HC liquid compositions at the producing GOR of 3631 Scf/Sep Bbl (4753 Scf/STB). The attached report
contains the separator gas, separator liquid and wellstream fluid compositions through C;.. The operator provided the
GOR value used to determine the wellstream composition. The resulting molar volume of the C;. wellstream pseudo-
component was 8.403 mole percent.

Thank you for this opportunity to serve BHP Billiton - Petroleum (TXLA OP) Co. Please call me if you have any
questions or concerns regarding this report.

Sincerely,

FESCO, Ltd.

A

Conan Pierce
Corporate Engineer
Alice, Texas

Phone: 361-661-7000 Ext. 125
Email: Conan.Pierce(@Fescolnc.com




April 28, 2016
FESCO, Ltd.
1100 FESCO Avenue - Alice, Texas 78332

For: BHP Billiton - Petroleum (TXLA OP) Co.
1360 Post Oak Blvd., Suite 150
Houston, Texas 77056

COMPOSITIONAL ANALYSIS OF THE SEPARATOR GAS, HC LIQUID,
AND MATHEMATICALLY RECOMBINED WELLSTREAM THROUGH C,,

Well Information For Sample Date of : 04/20/16
Well Name: |State Placer 57-T2-44 1H Formation: |Wolfcamp
Field: |Phantom (Wolfcamp) Lateral: |9958 - 14717 ft
County: [Reeves, Texas FWHP: |2660 psig
Separator Effluents at: 990 psig & 108°F
Production Data Furnished by: Operator
Stock Tank GOR: 4753 SCF/STB Separator Gas Rate: 4772 MCF/Day
Separator GOR: 3631 SCF / Sep Bbl Separator HC Liquid Rate: 1314.4 Bbls/Day
Stock Tank HC Liquid Rate: 1004.0 Bbls/Day
Stock Tank HC SG: 49.9 °APl @ 60 °F Water Rate: 2276.0 Bbls/Day
Stock Tank HC Color: Pale Yellow Sep HC Liquid Recovery Factor: 76.384 %
GAS HC LIQUID WELLSTREAM
Liquid
Component Mole% GPM Mole % Volume % Mole % GPM
Hydrogen Sulfide™ < 0.001 eeen e < 0.001
Nitrogen 0.664 0.123 0.031 0.550
Carbon Dioxide 0.107 0.033 0.013 0.092
|Methane 80.462 22727 8.817 68.344
Ethane 10.980 2.930 10.598 6.489 10.900 2.898
Propane 4,459 1.226 10.064 6.348 5.636 1.544
Iso-butane 0.568 0.185 2.209 1.655 0.912 0.297
N-butane 1.256 0.395 6.239 4.503 2.302 0.722
2-2 Dimethylpropane 0.000 0.000 0.075 0.066 0.016 0.006
Iso-pentane 0.284 0.104 2419 2.025 0.732 0.266
N-pentane 0.325 0.118 3.480 2.888 0.987 0.356
Hexanes 0.247 0.101 4.439 4179 1.127 0.461
Heptanes Plus 0.648 0.315 37.594 62.986 8.403 5.990
TOTALS 100.000 5.374 100.000 100.000 100.000 12.539
HEPTANES PLUS (C7,) FRACTION CHARACTERISTICS
GAS HC LIQUID WELLSTREAM
Molecular Weight 107.2 Ib/lb-mol 185.4 Ib/lb-mol 180.6 Ib/Ib-mol
Specific Gravity 3.7147 (Air=1) 0.8028 (Water=1) 0.7985 (Water=1)
Vapor Volume 20.663 ScfiGal 13.744 Scf/Gal 14.029 ScfiGal
TOTAL SAMPLE CHARACTERISTICS =
GAS HC LIQUID WELLSTREAM
Molecular Weight 20.8 Ib/lb-mol 94.1 Ib/lb-mol 36.2 Ib/lb-mol
Specific Gravity 0.7213 (Air=1) 0.6824 (Water=1) 1.2541 (Air=1)
Vapor Volume 186.076 Scf/Gal 23.025 Scf/Gal 79.749 ScfiGal
Gross Heating Value Dry BTU/Scf Sat BTU/Scf
1254 1233

Stained Tube Method (GPA 2377)
<0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

**Hydrogen Sulfide tested on location by:

Certified: FESCO, Ltd. - Alice, Texas

Conan Pierce 361-661-7015

Base Conditions: 14.650 psia and 60 °F

Job N0.62015



RATILROAD COMMISSION OF TEXAS

ELECTRIC LOG

FORM L-1

Oil and Gas Division STATUS REPORT
Tracking No.: 164558 This facsimile L-1 was generated electronically from data submitted to the RRC.
Instructions

When to File Form L-1:
* with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and
geothermal wells
« with Form W-3 for plugged dry holes
« when sending in a log which was held under a request for
confidentiality and the period for confidentiality has not yvet expired.

When is F -IN i

« with Forms W-2, G-1. and GT-1 filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil, gas or geothermal wells

* with Form W-3 for plugging of other than a dry hole

‘!
= with the appropriate Commussion district office

* Section | and the signature section must be filled out for all wells
» complete only the appropriate part of Section 11

Ty f d:
+ any wireline survey run for the purpose of obtaining lithology,
porosity, or resistivity information
* no more than one such log is required but it must be of the subject
well
* if such log is NOT run on the subject well, do NOT substitute any
other type of log: just select Section 11, Part A below

: i

SECTION L. IDENTIFICATION

Operator District Completion
Name: BHP BILLITON PET(TXLA OP) CO No. Date: 03/10/2016
Field Drilling Permit
Name PHANTOM (WOLFCAMP) No. 811911
Lease Lease/ID Well
Name STATE PLACER 57-T2-44 No. No.  1H
County APl

REEVES No. 42- 389-35097

SECTION II. LOG STAT

'US (Complete either A or B)

|:| A. BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN. (Select one)

1. Confidentiality is requested and a copy of the header

. Log attached to (select one):

WYL

for each log that has been run on the well is attached.

. Confidentiality already granted on basic electric log covering this interval (applicable to decpened wells only).

3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

D (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section |,

please enter name on log here:

Check here if attached log is being submitted after being held confidential. D

D (b) Form P-7. Application for Discovery Allowable and New Field Designation.

D (¢) Form W-4, Application for Multiple Completion:

Lease or 1D No(s).

Well No(s).

Diann Flowers

Regulatory Supervisor

Signature Title
(713) 983-2508 11/04/2016
Name (print) Phone Date
-FOR RAILROAD COMMISSION USE ONLY-
: .= IE. :.: .: . .:.
*s & ¢ o - : .
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Country

County

Freld

Wal

e T e e

SlimPulse Gamma Ray
5in/100ft Measured Depth Schlumberger
Recorded Mode, Composite Log
Company: BHP Billiton PET (TXLA OP) CO
Well: State Placer 57-T2-44 1H :
Field: Phantom (Wolfcamp)
County: Reeves Tt
State: Texas .
Country: United States of America Seeess
Latitude: 31°46'6.27" N APIN: 42-389-35097 LD
Longitude: 103° 59" 30.956" W Rig Name: H&P 602 ot 2

Rig Type: Land - Top drive
FL NAD27 Texas State Plane, Central Zone, US Feet
FL1: Northing: 783094 .90ft US
FL2: Easting: 863146.90ft US

Log Measured From: - Drill Floor: 3076.78 ft
Ground Level: 3051.78 ft ——

Permanent Datum: - Mean Sea Level g i
wF Qo o
Acquisition Dates: 07-Feb-2016 — 13-Feb-2016 Other Services: 2 g
E
Log Interval: 10255.00(ft) to 14655.00(ft) Directional Drilling g -
L [
Index Types: Measured Depth Direction and Inclination (Surveys) ;E u:.) 2 :_D" %‘
o E F e E T o
= c c c c £
Index Scales: 1:240  5"/100° InterACT = = £ 56 g = £
8 39 Sw8sTFcE
Depth Source: Driller's Depth OQOuvwwmSgPaosPada
T2 5 F 8§ > 0= 5 o
N2 = = 2 oG c =
Depth Sensor: 3rd Party Depth . BITE T 2= 2 s g =
EQLLOLBSEEREE =g
Print Type: Final é 55 226 ® S % 5688
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DATA; (b) DISCLAIMERS AND WAIVERS OF WARRANTIES AND REPRESENTATIONS REGARDING COMPANY'S USE AND RELIANCE

UPON THE RECORDED-DATA; AND (c) CUSTOMER'S FULL AND SOLE RESPONSIBILITY FOR ANY INFERENCE DRAWN OR

PARTNERS, REPRESENTATIVES, AGENTS, CONSULTANTS AND EMPLOYEES) IS SUBJECT TO THE TERMS AND CONDITIONS
AGREED UPON BETWEEN SCHLUMBERGER AND THE COMPANY, INCLUDING: (a) RESTRICTIONS ON USE OF THE RECORDED-
DECISION MADE IN CONNECTION WITH THE USE OF THIS RECORDED-DATA.

THE USE OF AND RELIANCE UPON THIS RECORDED-DATA BY THE HEREIN NAMED COMPANY (AND ANY OF ITS AFFILIATES,




RAILROAD COMMISSION OF TEXAS
Oil and Gas Division CERTIFICATE OF COMPLIANCE P_4
b AND TRANSPORTATION AUTHORITY

ustin TX 78711-2967

WWW.ITC.ICXNS. L0V B - -
This tacsimile P-4 was generated electronically from data submitted to the RRC

Tracking No.: 164558 A certification of the automated data is available in the RRC's Austin office

1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
PHANTOM (WOLFCAMP) STATE PLACER 57-T2-44

3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5 no. | 5. O1l Lse/Gas ID no | 6. County 7. RRC district
BHP BILLITON PET(TXLA OP) CO 068596 REEVES 08

8. Operator address including city, state, and zip code 9. Well no(s) isee instruction £)

1360 POST OAK BLVD STE 150 H

HOUSTON, TX 77056 10. Classification 11. Effective Date
D Oil @ Gias D Other (see instruction A) 03/10/2016

12, Purpose of Filing. (Complete section a or b below.) (See instructions B and )
a. Change of: E] operator I___] o1l or condensate gatherer D gas gatherer D gas purchaser D gas purchaser system code

O field name from

lease name from

S g OO B i A s G BRI U B St Tty i mhacte s D BRI SR IS SISk i sk U R gy S
b. New RRC Number for: O oil lease K] eas well Due to: X1 new completion or recompletion [ rectass oil 10 gas [ reclass gas 1o o1l
other well (specify) consolidation, umtization, or subdivision (o1l lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction ().
5| % Name of GAS WELL GAS or CASINGHEAD GAS Purchaser’s | Percentof | 5 _
£ |3 Gatherer(s) or Purchaser(s) As Indicated in Columns 1o the Left RRC Take i E
213 (Attach an additional sheet in same format if more space is needed) Assigned ZE
= | & System Code 5
X BHP BILLITON PET (TX GATH), LLC(068595) 100.0
ENERGY TRANSFER COMPANY (252017) 0001 50.0
X |TENASKA MARKETING VENTURES(841396) 0001 50.0
14. Authorized OIL or CONDENSATE Gatherer(s). (See instruction ().
Name of O1L or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheet in same format if more space is needed) lake
SHELL TRADING (US) COMPANY(774715) 90.0
PLAINS MARKETING, L.P.(667883) 10.0

RRC USE ONLY: Reviewer's imtals: Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating
responsibility for the well(s) designated i this filing, located on the subject lease has been transferred in ats entirety 1o the above named Current Operator. 1 understand, as
Previous Operator, that designation of the above named operator as Current Operator 1s not effective until this certificate 1s approved by the Commuission.

Name of Previous Operator Signature

D Authorized Employee i:] Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with arca code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, | certify that all statements on this form are true and correct and [
acknow ledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14 | further acknowledge that I assume
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. | also acknowledge that [ will remain designated as the Current
Operator until a new certificate designating a new Current Operator is approved by the Commission.

Diann Flowers

Name (print) Signature
Regulatory Supervisor Authorized Employee D Authorized agent of current
Title of current operator operator (see instruction <)
diann.flowers@bhpbilliton.com 11/04/2016 (713) 983-2508
E-mail Address (optional) Date Phone with area code

* osoe .
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STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

Tracking No.: 164558 T'his facsimile P-15 was generated electronically
o from data submitted to the RRC

The undersigned states that he is authorized to make this statement; that he has knowledge of the

facts concerning the _BHP BILLITON PET(TXLA OP) CO
OPERATOR
STATE PLAGER 57-T2-44 , No. _H : that such well is
LEASE WELL
completed in the PHANTOM (WOLFCAMP) Field, REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces

642.53 acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 11/04/2016 Diann Flowers

Signature

(713) 983-2508 Title Regulatory Supervisor

ARER CODE

Telephone

Ll (]

.
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P-15 STATEMENT OF PRODUCTIVITY OF ACREAGE

OPERATOR: BHP BILLITON PET (TXLA OP) CO (068596)
COUNTY: REEVES - DISTRICT 08

FIELD NAME: PHANTOM (WOLFCAMP)

LEASE NAME: STATE PLACER 57-T2-44

LEASE ACRES: 642.53

LEASE ID DRILLING PERMIT # WELL NO. DEDICATED ACRES
PENDING 811911 1H 642.53
TOTAL ALLOCATED: 642.53

TOTAL AVAILABLE: 0

*e
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RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress Page 1
P.O. Box 12967 R 0?/2016
Austin, Texas 78701-2967 s

Acreage Designation

SECTION |. OPERATOR INFORMATION
Operator Name: BHP BILLITON PET(TXLA OP) CO Operator P-5 No.: 068596

Operator Address: 1360 POST DAK BLVD., SUITE 150 HOUSTON, TX 77056

District No.: 08 County: REEVES Purpose of Filing:

Well No.: 1H API No.: 42-389-35097 [ orilling Permit Application
Total Lease Acres: 64253 Drilling Permit No.: 811911 (Form W-1)

Lease Name: STATE PLACER 57-T2-44 Lease No.: Completion Report

Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION Ill, LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,

OR UNITIZED TRACT DESIGNATED IN S

-Hori |
RRC ID No. or wen | H-iorizonta Acres | SWR38 Operator Name and
Laasa NG No D-Directional Lease Name API No. Assigned Except. Operator No.
) ’ V-Vertical & (Y/N) (if different from filing operator)
Pendng 1H H Slate Placer 57-T2-44 389-35097 642.53 n
Total Well Count > 1 642.53 < A. Total Assigned Horiz. Acreage 642.53 | < C. Total Assigned Acreage

0 <  Total Remaining Horiz. Acreage 0 < Total Remaining Acreage

0 < B. Total Assigned Vert./Dir. Acreage

0 < Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Initial completion.

Attach Additional Pages As Needed. |:| No additional pages E Additional Pages: 1 (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

Diann Flowers, Regulatory Supervisor diann flowers@bhpbilliton.com
Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)
1360 Post Oak Blvd, Ste 150 Houston TX 77056 (713) 983-2508 5/15/2016
Address City, State, Zip Code Tel: Areadode ee Nymber Date: _mo. day yr.
» @ ® ¢ @ 4 .:.
L . . e ? .
e [ ] L] . . M H
o g . ee o
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RAILROAD COMMISSION OF TEXAS Form P-16
1701 N. Congress
P.O. Box 12967 Repvigfui
Austin, Texas 78701-2967

Acreage Designation

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the
well that will have perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the
filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage

assigned to the well.
SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE

LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR CONDARY RECOVERY.
RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)
STATE PLACER 57-T2-44 642 53 642 53 0
Total Allocated Acreage > 642.53 0 < Total Lease Acreage

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.
SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE

ASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER
SWR

SWR . 4
H-Horizontal H-Horizontal
Well Acres 38 S Well Acres 38 S
RRCID No. or Lease No. 3 D-Directional RRC ID No. or Lease No. 3 D-Directional
No. Assigned Except. V-Vertical No. Assigned Except. V-Vertical
(Y/N) (Y/N)
PENDING 1H 642.53 N H

A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage >

C. Total Assigned Vert./Dir. Acreage >

A. Total Wells & Acreage > 1 642.53

B. Total Assigned Horiz. Acreage > 642.53
C. Total Assigned Vert./Dir. Acreage > 0

SECTION VIl. REMARKS




RAILROAD COMMISSION OF TEXAS
1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967
CEMENTING REPORT

Form W-15
Rev. 08B/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

Operator Name: BHP Billiton PET (TXLA OP) Co - (068596) Operator P-SNo: o8BS Y (e

Cementer Name: Schiumberger Cementer P-5 No.: 754900

District No.: o County: Reeves

well No.: 1H APINo.: 49 . FBF .- 575 5T7] Orilling Permit No.: 714 [
Lease Name: State Placer 57-T2-44 Lease No.:

Field Name: Fhamtom (wh Lmem ) Field No.: '1 iD pg’?o

Type of casing: DConductDr ESurface Dintermediale Dllner DPruducilon

Drilled hole size (in.): 14 3/4 Depth of drilled hole (ft.): 1000 [Est. % wash-out or hole enlargement:

Size of casing in Q.D. {in.): 113/4 Casing weight (Ibs/ft) and grade: 47 ;J-S‘;'[No. of centralizers used: [

Was cement circulated to ground surface (or bottom of cellar) outside

Elves

casing?

DNO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): Top of liner (ft.):

{e1019)

Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: _ICI lCaIcuIated top of cement (ft.): Surface ]Cementing date: 24-Jan-16
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)

1 1237 C Remarks 1645.2 3794

2

3

Total 1237 1645.2 3794

= r_j_ —— _—% - ——— T
Type of caslng D SurfaceDlnzermedualeD Production DTape:sd produmonD Multi-stage cement shoe D Multiple parallel strings
Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. {in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing?

Setting depth tool (ft.):

DYes DNe

Hrs. waiting on cement before drill-out:

[Calcutated top of cement (ft.):

Cementing date:

SLURRY

Slurry No. No. of Sacks Class

Additives Volume (cu.ft.) Height (ft.)

1

2

3

Total

S S

= LSS

Type of casing: D SurfaceDlmermedsateD Production D Tapered proﬂumonD Multi-stage cement/DV tooID Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.0. (in.):

Casing weight (lbs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in O.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing?

-

Setting depth tool (ft.):

Hrs. waiting on cement before drill-out:

]Caiculated top of cement (ft.):

Cementing date:

SLURRY

Slurry No. No. of Sacks Class

Additives Volume (cu.ft.) Height (ft.)

1

2

3

Total

LA I

(] ]
®socne
L]



PLUG #1 PLUG #2 PLUG H3 PLUG H#4

PLUG #5 PLUG #6 PLUG K7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)
Sacks of cement used

Slurry volume pumped (cu. ft.)

Calculated top of plug (ft.)

Measured top of plug, if tagged (ft.)

Slurry weight (Ibs/gal)
Class/type of cement
|Perforate and squeeze (YES/NO)
D079 + 0.02gps D177 *

ecsses
.

[ - e e

#1: 94pps D903 + 0.400%

H2:

#3: :ooo:-
L

#4: Circulated 117.5bbls/496sks to surface

L
CEMENTER’S CERTIFICATE: | declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, that | am authorized to make this certification,
that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my supervision, and that the
cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This certification covers cementing PR
data only. P e
L]
Ashley Barard, FE Schiumberger cessas
Name and title of cementer’s representative Cementing Company gphture . cene
‘e’ o
32 E. Industrial Loop Midland ™ 79701 (432) 683-1887 January 24, 2016
Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are trye, correct,
and complete, to the best of my knowledge. This certification covers all !vell data. /

= . c )
Lo Fhoe

Typed or printed name of operator’s representative

%0 /o L0 Ahudon T o (13)935-256 3=l

Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

Titl - Signature

Instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (0il Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form.
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System (https://webapps.rrc.state.tx.us/security/login.do)
or a paper copy of the form may be mailed to the Commission in Austin (P.0. Box 12967, Austin, Texas 78711- 2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin.
sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or te the bottom of the cellar. Before drilling a well, an
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14
(http://info.sos.state.tx.us/pls/pub/readtacSext. TacPage 2sl=R&app=9&p_dir=&p_rioc=&p_tloc=8&p_ploc=8&pg=1&p_tac=&ti=16&pt=1&ch=3&rl=14). Cementing companies,
service companies, or operatars can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and

regulations.
D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show how

the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in |. Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe. The operator must report the multi-stage cement tool in 1ll. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings

G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box



RAILROAD COMMISSION OF TEXAS Form W-15

1701 N. Congress Rev. 08/2014
P.O. Box 12967

Austin, Texas 78701-2967 Cementer: Fill in shaded areas

CEMENTING REPORT Operator: Fill in other items.

Operator Name: BHP Billiton Operator P-5 No.: D&E@?L

Cementer Name: Schlumberger Cementer P-5 No 754900

District No.: D“q County: Reeves

well No.: 1H AP No.: Y- G5 - F507%  Drilling Permit No.: 5 // G ] |
Lease Name: State Placer 57-72-44 Lease No.:

Field Name: Phampton Wolfcamp Field No.: 5, )

,‘-'_—__—‘—'—_'——'—'—"“—'-.""‘—'———"—__——-

Type of casing: DConduclor D‘Surface mlmermediate 4 l DLiner DProdunion
Drilled hole size (in.): 10 5/ﬂ, Depth of drilled hole (ft.): #315' Est. % wmu! or hole enlargement: J D
Size of casing in 0.D. (in.): 55/8 Casing weight (Ibs/ft) and grade: 40_;_5'»55’ No. of centralizers used: ()
Was cement circulated to ground surface (or bottom of cellar) outside Setting ;ie h shoe (ft.): Top of liner (ft.):
casing? Dres mNo if no for surface casing. explain in Remarks : J’[)g— Setting depth liner {ft.):
Hrs. waiting on cement before drill-out: “ lCal:ulaled top of cement (ft.): cﬂ.d 5' I{meenung date: 28-Jan-16
SLURRY
Slurry No, No. of Sacks Class Additives Volume (cu ft) Height {ft.)
1 333 C + Adds Remarks 912.4 8261
2 156 Class C + Adds Remarks 255.8 2316
3
Total 489 1168.2 10577

Type of casing: D SudaceDIntefmediaieD Production thered producnonD Multi-stage cement shoe D Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: == Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? D\’es DND Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: ICalcula!ed top of cement (ft.): Surface |Cementing date: 24-Sep-15
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu ft.) Height (f1.)

1

2

3

Total

Type of casing: D SurfaceDIntermedlateD Production DTlpﬂed moducﬁonD Multi-stage cement/DV tooiD Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est, % wash-out or hole enlargement;
Size of casing in 0.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? D\‘es DNo Setting depth tool {ft.}:
Hrs. waiting on cement before drill-out: ICalculated top of cement (ft.): Cementing date
SLURRY
Slurry No No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)

1

2

3

Total

s @
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PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)
Sacks of cement used

Slurry volume pumped {cu ft.)

Calculated top of plug (ft.)

Measured top of plug, If tagged (ft.)

Slurry weight (Ibs/gal)
Class/type of cement
teriorate and squeeze (YES/NO) —— e | . .
— e —— ssoese
#1: C + 5% D020 + 5% D154 + 0.02 gps D047 + 2 % 5001 . .
#2: C + 1.5 % D020+ 0.02 gps DO47 + 0.1% D013 + 0.1% D065 + 0.1 gps D177 :.. e
L ]

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,

that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my supervision, and that the e ° ..
cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This certification covers cementing LI
data only. .
(L fone!
g LA L Y L
L]
David Cecelski, FS Schlumberger e
Name and title of cementer’s representative Cementing Company Signature a2
32 E. Industrial Loop Midland ™ 79701 (432) 683-1887 January 28, 2016
Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,” ™
and complete, to the best of my knowledge. This certification ¢ Il well data. ) -

\

Lann Az ,

Typed or printed name of operator’s representative Title Signature
3.0 B A !lnj Lo Fm G\ FramE 57 20
Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in a wellbore

A.  What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form.
The Form W-15 should be filed with the Form W3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System (https://webapps.rrc.state.tx.us/security/login.do)
or a paper copy of the form may be mailed to the Commission in Austin (P.Q. Box 12967, Austin, Texas 78711- 2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin
Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before drilling a well, an
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14
[http://info sos.state tx.us/pls/pub/readtacsext TacPage?sl=RE&app=9&p_dir=&p_rloc=&p_tloc=Ep_ploc=&pg=1&p_tacs&ti=16&pt=18&ch=3&rl=14). Cementing companies,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and

regulations.
D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show how

the estimated % wash-out was obtained.
E. Multi-stage cement: An operator must report the multi-stage cement shoe in |1, Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe. The operator must report the multi-stage cement tool in lll. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool

F.  Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings,

G. Slurry data: if cement job exceeds three slurnes, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.



RAILROAD COMMISSION OF TEXAS Form W-15
1701 N. Congress Rev. 08/2014
P.O. Box 12967
Austin, Texas 78701-2967 Cementer: Fill in shaded areas.
CEMENTING REPORT Operator: Fill in other items.
Operator Name: BHP Billiton Operator P-5 No.: 062( 73
Cementer Name: Schlumberger Cementer P-5 No.: 754900
District No.: 00 County: Reeves
Well No.: 1H APl No.: 42-389-35097 Drilling Permit No.: 811911
Lease Name: State Placer 57-T2-44 Lease No.:
Field Name: P}ﬂ a@m ( hééé anl } FieldNo. M 1D 52900
Type of casing: DCondunor DSurface mlmermednale ;?, DLmer DPmducnon
Drilled hole size (in.): 83/4 Depth of drilled hole (ft.): 9690 Est. % wash-out or hole enlargement:
Size of casing in 0.D. (in.): 75/8 Casing weight (Ibs/ft) and grade: 29.7 FH'U No. of centralizers used: 0
Was cement circulated to ground surface (or bottom of cellar) outside Semng depth shoe (fl ): Top of liner (ft.):
casing? D"Ies mNo If no for surface casing, explain in Remarks. ‘% Setting depth liner (ft.):
Hrs. waiting on cement before drill-out: .' 5 'f‘ lCalculated top of cement lft )i % |Cementing date: 5-Feb-16
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1 332 LiteCRETE Remarks 790.2 7864
2 129 Class H Remarks 201.2 2003
3
Total 461 991.4 9867

- T % I: .._ _.' l‘ 3 '7. 7,--' '..-'_ .- = = - — ;
Type of casing: D SudaceDln:ermediateD Production I:] Tapered ploductionD Multi-stage cement shoe D Multiple parallel strings

Drilled hole size (in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Was cement circulated to ground surface (or bottom of cellar) outside casing?

mEmE

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight{lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:

Setting depth tool (ft.):

Hrs. waiting on cement before drill-out:

]Caiculated top of cement (ft.):

Cementing date:

SLURRY

Slurry No. No. of Sacks

Class

Additives

Volume (cu.ft.)

Height (ft.)

1

2

3

Total

= -———'=?=|_p -,_,‘w

...-_¢—='=|.-—--_-.. L

Type of casing: D Surface DlnlermedlateD Production D Tapered moducﬂonD Multi-stage cement/DV toolu Multiple parallel strings

|Orilled hole size (in.):

Depth of drilled hole (ft.):

Est. % wash-out or hole enlargement:

Size of casing in 0.D. (in.):

Casing weight (Ibs/ft) and grade:

No. of centralizers used:

Tapered string drilled hole size (in.)

Tapered string depth of drilled hole (ft.)

Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? Dves DND Setting depth tool (ft.):
|Hrs. waiting on cement before drill-out: ]aslculated top of cement (ft.): Cementing date:
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1
2
3
Total
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PLUG #1 PLUG #2 PLUG #3 PLUG H4 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)

Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)

Sacks of cement used

Slurry volume pumped (cu. ft.)

Calculated top of plug (ft.)

Measured top of plug, if tagged (ft.)

Slurry weight (Ibs/gal)
Class/type of cement

#3:
Ha:

Perforate and squeeze (YES/NO)

#1: D209 23Ib/sk+D049 541b/sk+D163 23Ib/sk+D177 .04gal/sk+D202 .1%+D167 .25%+D201 .3+D206 .02gal/sk+D208 .02%
#2: D903 941b/sk+D201 .25%+D047 .02gal/sk+D112 1.2%+D065 .15%+M117 3%

_m VRl b B 1

R e e T —

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec, 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my supervision, and that the
cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. Thi certification covers cementing

data only.
Mark Askey, FS1 Schlumberger é
Name and title of cementer’s representative Cementing Company Signaturi
32 E. Industrial Loop Midland X 79701 (432) 683-1887 February 5, 2016
Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,

and complete, to the best of my knowledge. This certification co:

L{ )ﬁ’z‘ﬁ’d égffﬁ

Il well data. .

4 - » > y \
i 1= 7
s - &,

L

Typed or printed name of operator'yrepresentative

Signature

13i A J Blf B 7 7051 Gsfdss-azs _34zels

Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report

NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in a wellbore.

A.

What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of

different casing strings on a well by one cementing company may be reported on one form.

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

How to file: An oil and gas completion report and Form W-15 may be filed onfine using the Commission’s Online System (https://webapps.rrc state tx.us/security/login.do)
of a paper copy of the form may be mailed to the Commission in Austin (P.0. Box 12967, Austin, Texas 78711- 2967)

Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin,
Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before drilling a well, an
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14

(http:/finfo.s0s state.tx.us/pls/pub/readtacSext. TacPage ?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1 &p_tac=Rti=16&pt=18&ch=38&r|=14). Cementing companies,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and

regulations.
Estimated % wash-out: If the estimated % wash-out is less than 20% [or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show how

the estimated % wash-out was obtained

Multi-stage cement: An operator must report the multi-stage cement shoe in I1. Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe. The operator must report the multi-stage cement tool in lll. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool

Multiple parallel strings: An operator should file the Form W-15 a5 an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings.
Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.
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RAILROAD COMMISSION OF TEXAS Form W-15

1701 N. Congress Rev. 08/2014
P.O. Box 12967
Austin, Texas 78701-2967 Cementer: Fill in shaded areas.
CEMENTING REPORT Operator: Fill in other items,
Operator Name: BHP Billiton Operator P-5 No.: |22 ffs?é
Cementer Name: Schlumberger Cementer P-5 No.: 754900
[T 5 iy _ WELLINFORMATION B, duw BONPNT v %
District No.: op County: Reeves
Well No.: <1H API No.: 42-389-35097 Drilling Permit No.: 811911 . .
Lease Name: State Placer 57.72 - &/ Lease No.: i
Field Name: Phantolifcamp) Field No.: T?i (J‘_'):,:',%{’ L vora
= — e e > =
b e - G CEMENTINGDATA T tsde wot 42 o .
= R — +
DSudace Dlntermedlate Dtlner DProductien
Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used: L
Was cement circulated to ground surface (or bottom of cellar) outside Setting depth shoe (ft.): Top of liner (ft.): e . *
casing? DYes DNO If no for surface casing, explain in Remarks. Setting depth liner (ft.): "
S 2y cesece®
|Hrs. waiting on cement before drill-out: |CaICulaled top of cement (ft.): |Cementing date: :’
SLURRY Jiree
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.) P L
1
2
3
Total
e p .-T__' Tuem . el :Fi:.,. G CEMENT {..:.‘:jﬂ i A ,I-('; 4 SN E ey
Type of casing: D Surface D Imermediatem Production D‘rapered produl nonD Multi-stage cement shoe Multiple parallel strings
Drilled hole size (in.): 61/8 Depth of drilled hole (ft.): 14912 Est. % wash-out or hole enlargement:
Size of casing in 0.D. {in.): 4.5 5,5 |Casing weight (Ibs/ft) and grade:33, o4 13.5 %[0 |No. of centralizers used: /1-/?
» » . b A # * " f i ,
Tapered string drille, h?I size (in.) ég J/ Tapered string d:apg of drilled hole (ft.) 8"
Upper: B Lower: B Upper: q& S Lower: / ?/ CS
Tapered string size of casing in 0.D. (in.) Tapered string casing weight(Ibs/ft) and grade Tapered string no. of centralizers ?ed
Upper: 5.5 Lower: a1/2 Upper: Zﬂ‘ﬂ“ plower: 13.5 Q.u o Upper: 2- 2 Lower: ’2/’7
L
Was cement circulated to ground surface (or bottom of cellar) outside casing? D‘(es mNo Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: ICa!culared top of cement (ft.): gc?Z"i Cementing date: 17-Feb-16
SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1 951 H+Adds Remarks 1017.6 25678
2
3
Total 951 1017.6 25678

= g o T

a = » L Libsr Ll [ s
Type of casing: D Surface DlntermedlateD Production Tapered prudunmnD Multi-stage cement/DV toolD Multiple parallel strings
Drilled hole size (in.): — Depth of drilled hole (ft.): Est. % wash-out or hole enlargement.
Size of casing in 0.0. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: Upper: Lower:
Tapered string size of casing in 0.D. (in.) Tapered string casing welght{lbs/ft) and grade Tapered string no. of centralizers used
Upper: Lower: Upper: Lower: Upper: Lower:
Was cement circulated to ground surface (or bottom of cellar) outside casing? Dves DNo Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: ]Calcu!ated top of cement (ft.): Cementing date:
SLURRY
Siurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)

1

2

3

Total




ST e _ CEMENTING TO SQUEEZE, PLUG BACK OR PLUG ANDABANDON

PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7

Cementing Date

Size of hole or pipe (in.)

Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)

CIBP setting depth (ft.)

Amount of cement on top of CIBP (ft.)
Sacks of cement used

Slurry volume pumped (cu. ft.)
|Calculated top of plug (ft.)

[Measured top of piug_lf tagged (ft.)
|slurry weight (Ibs/gal)

Class/type of cement

Perforate and squeeze (YES/NO)

#1: H/94l1b+D167 .5%+D065 .50047 .02gal/sk+D800 .15%
H2:
H3:

wa:
CEMENTER’S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,

that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me gr under my supervision, and that the
cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This certffication covers cementing
data only.
Mark mq. FS1 khhmber!er
Name and title of cementer’s representative Cementing Company SisnatU
32 E. Industrial Loop Midland ™ 79701 (432) 683-1887 February 17, 2016
Addreess City, State, Zip Code Tel: Area Code  Number Date: mo. day yr.

OPERATOR'’S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this certification,
that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are true, correct,
and complete, to the best of my knowledge. This certification covers all well data.

Title Signature
- - ' )
‘ (u 5)%9029 B 24 20/
Addreess City, State, Zip Code Tel: Area Code  Number " Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (0il Well Potential
Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in a wellbore,

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form,
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry holes,
operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the C ion’s Online System (https://webapps.rre state. tx.us/security/login do)
or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit in Austin.
Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before drilling a well, an
operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 feet below the specified
depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14

(http://info.sos.state. tx.us/pls/pub/readtacSext. TacPage ?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=16&pt= 1&ch=3&rl=14). Cementing companies,

service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and

regulations
D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show how

the estimated % wash-out was obtained.

E. Multi-stage cement: An opérator must report the multi-stage cement shoe in 1. Casing Cementing Data section by selecting the type of casing and Multi-stage cement
shoe. The operator must report the multi-stage cement tool in ll. Casing Cementing Data section by selecting the type of casing and Multi-stage cement/DV tool

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be
required to submit multiple Form W-15s to show all data for multiple parallel strings
G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box
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g\ Texes General Land Office . . - " DEEP RIGHTS RETENTION PAYMENT FORM
Y George P. Bush, Commissioner - . P ) )
‘ - ‘ Complete a separate form for each State Mineral File (MF). Multiple -
4] 1700 North Congress Avenue
"/ Austin. T 28701-1495 - undivided interest leases, in the common mineral file, for which retentlon
e : us_ in, 1exas 79 - is being requested, may be listed together. : =
' ' Mail or Deliver with Attention to Energy Resources

STATE LEASEH®# =~ ‘ - County |  GrossAcres NetAcres- " Tract Part {Ex. NW[41 3

MF 112986 e -~ {REEVES [160 160  |NwW/4
Seqtion:42|. Block: 57 | survey: T& P RR CO Township:2 - Abstract: 5214
Agent for State {Lessor} ‘ ~ Operator

COMMISSIONER OF GLQO |BHP BILLITON PETROLEUM (TXLA OPERATING)-COMPANY

: FOR EACH WELL, PROVIDE THE FOLLOWING
' » “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)
e P-15 as submitted to RRC where requnred by RRC Field Rules

Deep Rights Retention Bonus Work-Up

e

MONIQUE CRUMP o 06/21/2018 ‘ ) ) ' } _ Type .ofState Leése: Fee o
pom— - - ) " Dote = - ‘ {RAL, Fee, Free Royaity)
LEASE ANALYST - BHP - | Total Eligible Acres: 1 60 _"
Title . . ~Company h
713-297-6814 . - 1500 POST OAK BLVD
. T 1A D
Telephone Number i " Muailing Address ’ : _ - | Fote! Amaunt Bue: $88 888 00[
MONIQUE CRUMP@BHP.COM _ HOUSTON. TX, 77056 check 2210100 Need aok 30([/
E-Moil Address ) : City, State, Zip ’ : i

if there are undivided interests; there may be multiple checks

For General Land Oﬁ" Goe Use Only

T - e TR
5 I.ease TYPe W Uth 0. ']‘7’7‘?

Revised 5/2016
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AGENT FOR STATE (LESSOR)

{if multiple undivided Interests are included; list below}

~ Name of Agent

Bonus Amount Due

Undivided Intéresf

Lease MF# & Undiv}ded * . Original Bonus One half (%) of Original
Interest Alpha# for State of Texas A to State in § {based on acres being retained) Net Acres
. — g
M-112986 STATE OF TEXAS $177,777.(8'0 160

$88,888 .50

- Deep Rights Retention B

onus Due to State | TOTAL:

-Undivided

Interest Net Acres | TOTAL: |

$88,888.00

Bar T it .

*"Copy and Complete Additional Sheets as Necessary

Revised 5/2016
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:.= :.. :": f‘i. =ﬁ:
- WELL INFORMATION
[ooiiooons iU Copy and Complete Additional Sheets as Necessary & " & i i
WELL NAME & NO. -~ - APl - | DisTRICT RRC ID SPUD DATE | COMPLETION DATE .

STATE PLACER 57-T2-44 1H 389-35097 - 08  [281240  '|1/23/2016 |3/10/2016
WELL LOCATION: Land Part (Ex. NW/4): NW/4 oL [] VERTICAL ||
Section: 44 Block: 57 Township: 2 GAS [=] " HORIZONTAL [=] - '
Survey: t&p rr co Abstract: 5210 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP) 71052900

{TOTAL ALLOWABLE WELL ACRES:

‘NUMBER OF STATE ACRES RETAINED AS

* 'NUMBER OF PRIVATE ACRES OF'

:TRUE VERTICAL DEPTH {TVD) ON

\PART OF ALLOWABLE WELL ACRES: ‘ALLOWABLE WELL ACRES 'RETAINED ACREAGE'
321.27. 321.27 321.27 ‘ 9881' |
HORIZONTAL| ~ ~ {TOTAL LENGTH OF LATERAL' 'LENGTH OF [ATERAL ON STATE LAND. | 'LENGTH OF LATERAL ON PRIVATE LAND
CAWELLS - 4759' 4759' 4759’ .
3 MONTHS MOST: * | MONTH/YEAR 'VOLUME MONTH/YEAR - VOLUME MONTH/YEAR VOLUME -
RECENT PRODUCT'ON 2[1 8 17.229mef, 3,352bb1| 1/18 18,444mcf, 3622001 12/17 28,429mcf, 4,602bbl
WELL NAME & NO. AP DISTRICT RRC (D SPUD DATE | COMPLETION DATE
WELL LOCATION: Land Part (Ex. NW/4) o] VERTICAL ¥
Section: Block: ___Township: GAs[] . HORIZONTAL
Survey: : Abstract: FIELD NAME & NUMBER: o AR
TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH D} ON
- T ~ PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACREs - RETAINED #_\CREAGE
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
CWELLS | — o , A ;
""" #i3 MONTHS MOST " |  MONTH/YEAR " VOLUME " MONTH/YEAR | ~ VOLUME - |  MONTH/YEAR VOLUME
RECENT PRODUCTION o IR o | ‘

Revised 5/2016




COMPLETION DATE

'WELL NAME & NO. API DISTRICT RRC ID SPUD DATE
WELL LOCATION: Land Part (Ex. NW/4): oL ] VERTICAL I_I—J:!

| section: _ Block: Township: ___ GAs [ HORIZONTAL
Survey: : “Abstract:____ FIELD NAME & NUMBER: ___~

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF

ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH {TVD) ON
RETAINED ACREAGE

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
. WELLS | |
. .3 MONTHS MOST -~ | MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
-RECENT PRODUCTION | : - | |

WELL NAME & NO. | AP| DISTRICT RRC ID SPUD DATE | COMPLETION DATE
WELL LOCATION: Land Part (Ex. NW/4): oIl ] VERTICAL [_]
Section: _ Block: _Township: GAs[] “HorizonTAL ]
Survey: _ Abstract: ______ FIELD NAME & NUMBER:

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

‘PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF

ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD} ON
*" " RETAINED ACREAGE '

TOTAL LENGTH OF LATERAL

HORIZON'[AL. LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
SOWELLS A L L . ' ‘ ) . o I
753‘,_3_ MON'[HS MOST _ MONTH/YEAR VOLUME MONTH/YEAR . VOLUME MONTH/YEAR VOLUME
"RECENT PRODUCTION - . - el . o ) : . :
" Revised 5/2016 SO L A L
[ K ) L ] . & [ ] * w9
an - [ ] [ ] » L ] L
-.. .‘. ... .: ..l




RAILROAD COMMISSION OF TEXAS o o , ~ Form P-16
1701 N. Con . ’ . :
P.O. Box 1zgsar:;s B Page 1

Austin, Texas 78701-2967 Rev. 01/2016

Acreage Designation

Operator Name: BHP BILLITON PET(I'XLA OP) co
Operator Address; 1360 POST OAK BLVD., SUITE 150 HOUSTON, TX 77056

District No 108 ] County: REEVES Purpose of filing:

Well No.,: 1H - API No.: 42-389-35097 D Drilling Permit Application
Total Lease Acres:642.53 Drilling Permit No.: 811911 . (Form W-1)

Lease Name: STATE PLACER 57-T2-44 Lease No.: (] completion Report -
Field Name: PHANTOM (WOLFCAMP) Fleld No.: 71052300 {Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under #ach tract for which filer is listed
as operator below. For all leases oparated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
- authorized by the current operator to change the assigned acreage of that operator as shown below.

APPLIED—FOR FIELD ON THE SAME ACREAGE A

EEFOR UNITIZED TRACT DESIGNATED IN SECTION it ABOVE BY FILER

RRCIDNo.or | wen | FHorizontal Acres | SWR38 | . Operator Name and
Lease No No D-Directional Lease Name APINo. [ ioned Except. Operator No.
" - V-Vertical : E d {(V/N) | (if different from filing operator)
Pendng 1H H Stale Placer 57-T2-44 389-35097 642,53
Total Well Count > 1 642.53 < A, Total Assigned Horlz. Acreage 842.53 | < C.Total Assigned Acreage
: : 0 < Total Remaining Horiz, Acreage 0 < Total Remaining Acreage

0 < B, Total Assigned Vert./Dir, Acreage

0 < Total Remaining Vert./Dir. Acreage

Initial completion.

Attach Additional Pages As Needed. - D No additional pages E Additional Pages: ] {No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

" Flowers, Diann } T S e e aemme Diann Flowers, Regulatory Supervisor diann.flowers@bhpbilliton.com
_ Signature ) ) Name and title (type or print) Emall (incfude email address only if you affirmatively
: : ) o . ~ consent to Its public release] :
1360 Post Oak Bivd, Ste 150 - . Houston TX 77056 (71 3)983-2508 ' . 5/15/2016

Address : © City, State, Zip Code Tel: Area Code ~ Number Date: mo. day yr.



1701 N. Congress
P.O. Box 12967
Austin, Texas 78701-2967

Acreage Designation

RAILROAD COMMISSION OF TEXAS

Form P-16

Page 2

Rev.01/2016

Filer Is the owner or lessee of all or an undwidecl portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the

well that will have

rforations or other take points open in the interval of the a
filer has pooling authority or other contractual authority, such as a production

assigned to the well.

fied-for field(s).

All tracts listed will actuall

be traversed

the wellbore or the

sharing agreement, authorizing Incluston of the non-drillsite tract in the acreage

ECTION V.  LISTING OF ALLTRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNA'I_’ED DRILLSITE DEVELQPMENTAL UNIT THAT

EASE; POOLED UNIT “OR GROUP OF TRACTS UNITIZE SECONDARY RECOVERY

RRCID No. or Lease Name Beginning Lease | - Allocated Ending Lease Operator Name and Operator No.
Lease No, Acreage Lease Acreage Acreage ° (if different from filing operator)
STATE PLACER 57-T2-44 ° 642,53 64253 0
Total Allocated Acreage > 642.53 0 < Total Lease Acreage

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer Is listed

—_— e L

as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.

SWR SWR .
H-Horizontal H-Horizontal
Well Acr: 8
RRCID No. or Lease No. | el |  Acres 38 | p.pirectional |J| RRCID No. or Lease No. N es 38 | p-birectional
No. | Assigned | Except V-Vertical _ No. | Assigned | Except. | = ' o)
{Y/N) fY/N)
PENDING 1H 642.53 N H
- A. Total Wells & Acreage » 1 642,53 A. Total Wells & Acreage >
B. Total Assigned Horiz. Acreage > 642,53 B. Total Assigned Horlz. Acreage >
C. Total Assigned Vert./Dir. Acreage > 0 C. Total Assigned Vert./Dir, Acreage »




1000 Lecigeieren Dr.
Conway, Afconscs 72034

@ "C_Lafion Tull

50132833161 5013203325 F

S.HL ELEVATION
WELL NAME - ELEVATION _{
3Ty |

GTATE PLACER 57 - T2- 44 1H

'REEVES COUNTY, TEXAS

NOTE: $.H.L. APPROXIMATE LOCATION IS § 53°30'56° W,
6.29 MILES FROM ORLA, TEXAS. -
S.H.L AMD B.HL LOCATED IN SEC'HON 44. BLOCK 57, 'I'OWNSHIP 2

www. craflonfvll.com .
5
4
; A
T ) EE §
x . .
—]s x atr 3
. [%3
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‘ o 187 RR.CO. ' - :
LEGEND) : A-5214 R &
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LoKTIoN W SEC, 44, BLOCK 57,
an . Fowt ok TRATEN TOWNSHIP 2.
acg AT IA PORT 28% 32127 ACRES
1. TURNNG. —— . W_T. SIMERLEY
o %L‘.'L":'&m ’ d | 2 A-2458 :
CLIP.  CAFTION BRDGE UG a o © . .
“ EARL ADXINS
- A-5210 R )
|
SL 445 FWL OF BECTION i STATE PLACER 57-T2-44 1HSHL
\ BLEVATION: 306175
= e ay ,
:,'-Tib_ — [ - SHLGFSLOFSECTION g
SEENSET A ~——u] 200 HARDLINE - : LB
POP.
%
LS -
]
. FIP @MDO5F -
: ) : WIPMOF
INSET "A* (NOT TO SCALE) o SECTION
0" NG, & MO 950 . INSET *B* (NOT TO SCALE)
261" FWL OF SECTION, i" '
313 FSL OF SECTION e BHL GMDWUST
o 200 HARDUNE @ MD 8,708' — 384' FWL OF SECTION,
361" 357 FWLOF SECTION,
/- il 207 HARDLNE @ WD 1478¢
- 358

T @NDMTST
[ CIBP, @MD1ATIT

LTP @ MC 44,747
~——— 337 PLOF SECTION,
o 247 FNL OF SECTION,
1
: WELL BORE - ) (X}
erEREMcE AT, AD B3] [LONG. (NAD 5] JRORTHING (WAD 10] EASTING (NAD &3) | LAT. (NAD27) _-JLONG. fRAD 77} | LAT.JNADZT) | LONG.{NAD 77) |NORTHING (NAD EASTING (RAD T7)]
EHL NTEESMVZ N | -A0BS040T0T W_| 1082567167 115960835 {31.76040606' N | A03.99103234° W [31° 46 063707 N[ -103° 59 30.956™ W | 7E3054.90 #63148.90
For. 3176720630 N | -H0B.002T003 W _| 1052519263 15850138 ILTIRAC N {-103.95222568" W [ 3145 0L457" N_|-105° 58 32.012° W 782615.87 $63033.92
i3 S1T6TIS08T N | -1 99268030° W_| 10625380.68 1561411 ILI6TEISIT N | 103.99720558° W | 31" 45 034507 N_|-100° 59 31.940" W| 78281293 86305265
7. ITROTIONT N | -103.99265462° W { 1060012308 115967788 3170064468° N . | -102.80737952° W [31° 45'50.320" N_1103° 56" 31 B4E" W1 78754618 85371649
BHL TIB10071° N | -103.99256881° W _| 10630315.02 1159710.92 ITRNA0E N |-103.99209351° W | 31°46' 522307 N_|-107° 59' 31 537" W 7E7738.10 85328055
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148 true Bnd f_:rnzf_f' : ﬂse Juf P CRAPHIC SCALE IN FEET ]
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: 1000° 500 0 1000
: o FEVISION #fl togoiinon  BHP BILLITON PET (TXLA OP) CO
A o e s T _[PRELMINARY PLAT 217716 |
LA [scdioryapeing o D STATE PLACER 57-T2-44 TH [MWN B35554)
ATITIES§ TRICTURES WAT BE ENCOUNTERES) HO EXCAUATIONS WERE MADE DLAPG THE PROGRESS OF o 5.H. L. AND B.H,| L. LOCAIED IN SECTION 44, 8LOCK 57, TOWNSHIP 2
LOCATE BMED UTAITEY SEFORS EXCAVATIONA MRE BEGUM, TH OFFICED OF THE ¥ e VFS COUNTY, TEXAS
RERVCHD TH AREA BHOULD BE OCHTACTIL AOR THER UTLITY LOCATION. e AS-DRILLED PLAT _ °
o SCALE "= 1000 CHECKED BY: SIGMON | APFROVED BY: L PARKER
A PIRALINE MOTL L4 FEET PLOTDATE.  02/17/2016 |DRAWNSY,  GREEN |SHEETNO: 1 OF 1
GBSZT [WELL PADS]\BSZ7SYORZ1_SIATE FLACER_57-T2-44_ISTATE PLACER 57-1244 TH ASDRALLED PLATS DWG 2/17/2015 10403:41 AMRG1370




Page 1 of 2 . _ o s 175065 0615 1 000003 DDBO0G 0017004

Check No.: 210100 = "~ - Period Covered: 07/19/2018-07/19/2018
Payment Type DEPTH EXTENSION PMT Payment Amount: $88,888.00 _

18713461

. vy
Lease Number: 1045499/001 LSE Original Lessor: THE STATE OF TEXAS M-112985 ;"—'Fé
Lease Effecti;re bate: 07/19/2011 : Recurding Information: Book # 901 Page # 385, 6712 )

 State: TX " County: REEVES

ION PMT M-112986
{27SECTION 44

For the Credit of; . ; ‘ .
Owner: = COMMISSIONER OF THE TEXAS GENERAL . (BA#):80104210  Payment Am&M&BBB.OO
- LAND OFFICE ATN MINERAL LEASING : . o

Address: 1700 N CONGRESS AVE .

AUSTIN, TX 78701

PE}‘RQHAWK‘ENERQY 60596
AITNMWA&WWIJON

BESEE LR I3 Whkkiki - F
SR D EC TN ¥ gs $88888 oo
Ul A e TR - K
, Uy, P A WL % . VODIFNOTCASHEDWITHN . . - ..
B 7R R W A DY ? Y . ‘ SIXMONTHSOFISSUE - + .- -
7 %,
S CAN LI B A I R Y B B
LA 4 R Z i or LA v . -
iy roE by 27 F370%% NON TRANSFERABLE :
) . £ (A i
. ) . £ T M
‘COMMISSIONER OF THE TEXAS GENERAL b ;,,0“’"”"3".932*3*" 14377-311‘1443 v’
med G " LAND OFFICE ATN MINERAL LEASING s - "
ORDER i 7 1700 N CONGRESS AVE ‘ : 3y % PN F
Of £ F{{ AUSTIN,TX78701 274 4 j{
AR FOA A A L ,A
o %, O T ¥, d
OV W Yiv.s., ', EACSIMILE SIGNATPRE ~ gmcsmu.e,smmruas g

B

#0002 0 200"




Susan Draughn | , - : : ' | '

From: o , Crump, Momque <Monique. Crump@bhpbllhton com>
Sent: ' Thursday, July 12, 2018 8:12 AM

To: , . Susan Draughn -

Subject: . ) RE: State Lease MF112986

Hi Susan,

My apologies for this oversight. 1am going to cﬁt a check for the eighty cents and overnight that to you today. Will that
be sufficient? |also left off the eighty cents on the depth retentlon form. May | email that corrected form to youor
would you rather | place it in the overnight package?

Thank you so much for pointing this o’ut to me and letting me know with enough time to follow through.

Monique Crump
PPU Lease Analyst .

Monigue. Crump@bhpbilliton.com
T-~713.297.6814

1500 Post Oak Blvd .
Houston, Texas 77464 : ) : -

bhpbilliton.com

From: Susan Draughn [mailto:Susan.Draughn@GLO.TEXAS. GOV]
Sent: Thursday, July 12, 2018 8:03 AM

To: Crump, Monique <Monique.Crump@bbhpbilliton.com>
Subject: State Lease MF112986

Monique,

1 am reviewing the referenced file and the deep rights retention payment received from BHP. The check is short by $0.80
(80 cents). That amount must be submitted in order to retain the depths. It is statutory that we receive the full half of
the bonus to retain. The period to extend expires July 19. '

Please contact me to discuss and tell me what you wish to do.

Susan Draughn, Landman :

Energy Resources/Mineral Leasing| Texas General Land Ofﬂce
Direct: 512.463.6521 | Email: susan.draughn@glo.texas.gov
GLO Website: www.glo.texas.gov




July 12, 2018

Commissioner of the Texas General Land Office
ATTN: Mineral Leasing

1700 N Congress Ave

Austin, TX 78701

RE: MF-112986 / Deep Rights Retention

Susan,

Attached is the supplementa! check #20333 in the amount of $.80. Please add this amount to the Qngma!

BHP Billiton Patroleun
Land Administration
P.O. Box 22719

" Houslon, TX 772278927

(877} 311-1443 .
pelroleumownarrelations
request@bhpbilliton.com

check #210100. BHP is tendering this payment for the Deep Rights Retention for MF-112986.

If you have any questions, please do not hesilate to contact me.

Kindest regards,

Monigue Crump

PPU Lease Analyst
_Monique.Crump@bhphilliton.com
T -713.207.6814

1500 Post Qak Bivd

Houston, Texas 77464

BHP Billiton Limitad ABN 49 004 028 077, BHP Billiton Plc. registration number 3186209 and thelt respaciive subsidlaries are members of the BHP Biliiton
Group. The global headquarters of the BHP Billiton Group {and the headguarters of BHP Bllliton Umited) are located In Mefbourne, Australla.



20333
: : ' " AMEGY BANK N.A ' ' .
BH P . ) . . P.O. BOX Z7459 07"1 2!201 8
_ . , TEXA: 7459 :
PETROMAWK ENENGY CORFORATION T 8714
£.0, BOX 22719 . ) . 2 2 5

HOUSTON, TX 77227-9927

" PAYTOTHE

GRoERoF - COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL . $0.80
g LEASING - | | | | T
' Zero and 80/100 DOLLARS R . B EDDENR S

-

Void If not cashed within six months of issue {
Non Transferable ... .
Owner Rslallons 1 877-311- 1443 ot

MEMO  MF#112986 o ?Z&(ﬂ*x LT

MHoszn SIGNATURE

00020333 AN R

m;@%

£5)  FOBEFF SLKDKO4 07/14/2017 DL:40 225
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DRR Form6Vis _ coun

| Date Filed: l7/'20/ 18

L 4

v
George P. gush, Commissioner
SD '

By—




. TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 20, 2018 | | L e

Ms. Monigue Crump _ : o
BHP Billiton Petroleum Company I
1500 Post Oak Blvd. =~ : ‘ R S SR

Houston, TX 77056 SR

RE:  MF112986 — State Fee _
Deep Rights Retention, Reeves County, Texas
160.00 acres, NW/4, Section 44, Block 57, T2, T&P RR Co. Survey, A-5214
Well: State Placer 57-T2-44 1H, AP| 42-389-35097, RRC 08-281240

‘Dear Ms. Crump,
The Deep Rights Retention checks in the total amount of $88,888.80 have been accepted and
“will retain the deep rights until July 19, 2020 for State Lease MF112586. Enclosed is a copy of
the checks received on June 28, 2018 and July 13, 2018
If you have any questions, please feel free to contact me.
- Best regards,

US n,

Susan S. Draughn, Landman

Energy Resources/Mineral Leasing
Direct: 512.463.6521 ,
Email: susan.draughn@glo.texas.gov

Enclosure

* 1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



20.

Fite N ME1129 30

i : {8 County

Date Filed: 7120 1%

George P. Bush, Commissioner
S

By
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BHP
Land Administration
. P.O. Box 22719
Houston, TX 77227-9927

STATE OF TEXAS GLO T (877) 311-1443
1700 N CONGRESS AVE NO 640 F (888) 484-3189 .
AUSTIN TX 78701-1495 PetroleumOwnerRelations

Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
e Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
» Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
¢ In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behazif of all parties.
e An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
* All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:

Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.

ADDRESS & TITLE CHANGES:

e Please note any change of address directly on your Division Order

e Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

e If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.

PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.

CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP

Phone Number: 1-877-311-1443 Land Administration

Fax: 1-888-484-3189 P O Box 22719

E-mail: Detroleum0wnerrelationsrequest@bj;u)hjumm.(iorn cos . Houston, TX 77227-9927



SEE EXHIBIT A FOR LI LIST OF PROPERTY(IES[ AND DECIMAL INTEREST!S! COVERE

terast hjt: ?ut herem ‘of aII products :
' produced from the property described herein: .

THIS AGREEMENT DOES NOT ‘AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

- The following prows:ons app[y to each interest owner (" owner ) who executes this agreement and may not be altered as f '
“toits terms: . S Do :

" TERMS OF SALE The undermgned will be pald in accordance wrth the division of mterest set out hereln The payor shall
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. -

. PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer based
-on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes

required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before
.disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs
- first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's .
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any )
amounts attributable to an mterest or part of an mterest that payee does not own.

"INDEMNITY The owner agrees to indemnify and hold payor harmless from all liability resultlng from payments made to

the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in.

connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be gwen
to payor by the owner together with a copy of the complaint or petition filed. o .
In the event of a claim or dispute that affects title to the division of interest credited hereln payor is author:zed to wrthhold
payments accruing to such mterest without mterest unless othervwse reqmred by appllcable statute untll the claim or

‘ dlspute is settled. A S

TERMINATION Terrmnatlon of this agreement is effectlve on the f‘rst day of the month that begms the 30th day after the
date written notlce of termmat:on is received by either party. -

NOTICES: The owner agrees to notify payor in writing of any change in the dIVISIon of mterest mcludrng changes of

interest contingent on payment of money or expiration of time.

. No change of interest is binding on payor until the recorded copy of the mstrument of change or documents sat:sfactonly

“evidencing such change are furnished to payor at the time the change occurs. . _
Any change of interest shall be made effective on the first day of the month following recetpt of such notice by payor -
Any correspondence regarding thlS agreement shall be furnlshed to the addresses listed unless other\mse adv:sed by
either party. -
In addition to the legal rights provnded by the terms and prowsmns of thls Dmsnon Order an owner and payor may have

certain statutory rights under the laws of this State..



EXHIBIT A B H P
Date: 7/19/2019

BHP
K Land Administration
CREDITTO P.O. Box 22719
Owner # 80113945 Houston, TX 77227-9927
STATE OF TEXAS GLO T (877) 311-1443

F (888) 484-3189
1700 N CONGRESS AVE NO 640 PetroleumOwnerRelations

AUSTIN TX 78701-1495 Request@bhpbilliton.com

Special Clauses/Comments:

Issue Date: 7/19/2019

Property Name: STATE PLACER 57-T2-44 W102H

Property #: P1N061/00501

Production: ALL PRODUCTS

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: T&P RR CO ABST/ID# 5214 Grantee STATE Twsp T2 Blk 57 Sec 44 REEVES

COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 5210 Grantee E.
ADKINS Twsp T2 Blk 57 Sec 44 REEVES COUNTY/PARISH, TEXAS (1.000 ACRES)

Decimal Type Status Reason Start Date
0.03124319 RI PAY 6/1/2019
0.12502724 RI PAY 6/1/2019
0.03124319 RI PAY 6/1/2019

PLEASE KEEP THIS COPY FOR YOUR RECORDS
HANNS - 51872(P1N061_NotAmended) ~ o=° °3°



DIVISION ORDER
Date: 7/19/2019

Special Clauses/Comments:

Owner Number: 80113945

Owner Name: STATE OF TEXAS GLO

Owners Signatures:

Owner Tax I.D. Number: XXXXXX - 0108 (TIN)

Day Time Phone Number: 800-998-4456

E-Mail Address:

Owners Mailing Address: 1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Witness:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

gt |l

DIVO 51872 80113945

PLEASE SIGN AND RETURN THIS COPY
HANNS - 51872(P1N061_NotAmended)
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AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT

The undersigned, hereinafter called “Owner”, is representing that he / she is the owner of an oil, gas and / or mineral
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC).
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial
institution and owner account as designated below.

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments.

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https://secure.pds-
austin.com/bhp/login.asp). Please visit this site and click on “Register Now” to create your User Name and Password for
login purposes.

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing.

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner’s
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner’s depository
institution’s failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the
payment instructions provided by or on behalf of Owner.

Name of Owner: STATE OF TEXAS GLO

Owner Number on BHPB / PEC Issued Check: 80113945

Street Address or P.O. Box:

City, State, & Zip Code:

Daytime Phone Number (Including Area Code):

Email Address:

Depository Institution:

Depository Institution Routing Number (9 Digits):

Name on Account:

Account Number:

: : o CHECKING
Account Type (circle one): 0 SAVINGS
Signature of Owner(s) or Authorized Representatives:
TIN or SSN (Last 4 Digits): XXXXXX - 0108 (TIN)

Date:

Please initial below if you would like the address on your account to be updated to the address reflected above. Please
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted.
Owner Initials:

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes
first. Owner Initials:

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are
available online to all owners via the PDS Energy website. Owner Initials:

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED.

eeaiy |

EFT 51872 80113945




“ TEXAS GENERAL LAND OFFICE
 GEORGE P. BUSH, COMMISSIONER - |

October18,2019 o - 1 - r

- Broderick Brown .+ . . o S STl
Division Order Analyst - - ' ' N

. BHP Billiton Petroleum

P OBOX 22719 IR .

Houston TX77227 9927 IR Lo ; . '

S .
'y

v
Re State Lease Nos MF1 12986 and MFl 16326 State Placer 57-T2-44 W102H Unit 7779
' o
" Dear Mr Brown :

' The Texas General Land Office (GLO) has recelved your Division Order for the referenced unit.

This D1v151on Order has been filed in the appropriate mineral ﬁle(s) : i

The payment of royaltles attnbutable to state-owned mmeral and royalty mterests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of

~ the Texas Administrative Code specifies that GLO staff cannot execute a d1v151on order or bind
the state to any terms conta.med w1thln it. ' ¥ : :

‘ |

' Subject to apphcable state law and the state’s ri ght to take its productlon m-kmd the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning thls matter, please feel free to e-mail me at the

address below my s1gnature

We look forward to bemg put on pay status as soon as you are able to set up the wells n L our
RRAC system ~

Thankyou . o o P

3

_Vivian Zamora S .

Landman, Energy Resources ;
' 512-475-0428 _ '
512-475-1404 (fax)
vivian.zamora@glo.texas.gov

_ 1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
. 512-463-5001 glo.texas.gov




« | 2.
File No..ME W\ 298

- Aeenes ‘County
Diviainn Ocder

Date Fil;d: \O-214G

George P. Bush, Commissioner
By \)Qb' :
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BHP BILLITON PETROLEUM (TX GATHERING) LLC 2127

_ .Bi-I.P:BILLITON PETROLEUM (TX GATHERING) LLC

. Rev 2/14 10142/10142 } O



BHP BILLITON PETROLEUM (TX GATHERING) LLC
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North America Shale - Permian Production Unit

General Land Office State Of Texas
1700 N Congress Ave
Austin, TX 78701

O s I A e i A i

RE: Surface Damage Payment

State Placer 57-T2-44 1H (Sec. 44, Blk. 57-T2)

Reeves County, Texas

Dear Sir or Madam,

A e G

R e

bhpbiﬁitoh

resourcing the future

BHP Billiton Petroleum
3800 E. 42" Street
Suige 105

Odessa, Texas 79762
bhpbilliton.com

P s, diial A A

In regard to the above referenced well and in accordance with the terms of your lease with BHP
Billiton Petroleum Properties (N.A.), enclosed herein, please find a check in the amount of $4,684.48,
which is made payable to the addressee above for surface damages resulting from drilling operations for

the subject well.

Please note that the surface owner negotiated the price per linear foot, which was used to calculate
your payment. Enclosed is a breakdown of the payments being made to all surface owners along with
copies of the certified plats used to determine your payment.

The enclosed check covers damages for the pipeline. By cashing Check No. 2134 in the amount
of $4,684.48, you agree this payment is the full and final settlement for the damages listed above. ‘

Should you have any questions regarding this matter, please do not hesitate to contact me at the

telephone number listed below.

Respectfully,

John Wildt
Independent Contractor
(812) 319-5692 mobile
(432) 447-5716 office
jimwildt@gmail.com

s o



North America Shale - Permian Production Unit

General Land Office State Of Texas

1700 N Congress Ave
Austin, TX 78701

RE:  Surface Damage Payment

bhpbilliton

resourcing the future

BHP Billiton Petroleum
3800 E. 42" Street
Suite 105

Odessa, Texas 79762
bhpbilliton.com

State Blankenship 56-T2-14X11 Flow Lines and Sales Line (Sec. 14, Blk. 56-T2)

Reeves County, Texas

Dear Sir or Madam,

In regard to the above referenced well and in accordance with the terms of your lease with BHP
Billiton Petroleum Properties (N.A.), enclosed herein, please find a checks in the amounts of $2,074.29 and
$8,220.06, which are made payable to the addressee above for surface damages resulting from drilling

operations for the subject well.

Please note that the surface owner negotiated the price per linear foot, which was used to calculate
your payment. Enclosed is a breakdown of the payments being made to all surface owners along with

copies of the certified plats used to determine your payment.

The enclosed check covers damages for the pipeline. By cashing Check No. 2127 in the amount
of $2,074.29 and Check No. 2129 in the amount of $8,220.06, you agree this payment is the full and final

settlement for the damages listed above.

Should you have any questions regarding this matter, please do not hesitate to contact me at the

telgphone number listed below.

Respectfully,

John Wildt
Independent Contractor
(812) 319-5692 mobile
(432) 447-5716 office
jmwildt@gmail.com




State Blankenship 56-T2-14X11 1H Flowline

John D. Camp, Jeff Lindsay, lessee (Sec 14, Blk 56-T2)

2,740.02LF at $6.00 per LF= $16,440.12 (50%= $8,220.06 to surface owner and TX GLO)

State Blankenship 56-T2-14X11 1H Sales line

John D. Camp, Jeff Lindsay, lessee (Sec 14, Blk 56-T2)

691.43LF at $6.00 per LF= $4,148.58 (50%= $2,074.29 to surface owner and TX GLO )

Plats and checks are enclosed



EXHIBIT "A", PAGE 1 OF 3
CENTERLINE DESCRIPTION FOR A 40' WIDE EASEMENT

JOHN DUNSON CAMP

"STATE BLANKENSHIP 56-T2-14X11 1H FLOWLINE"

A CENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN, OVER, ACROSS, AND
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 368, PAGE 507, REEVES COUNTY,
TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 2748, B. STONE, ORIGINAL
GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 3/8 INCH IRON REBAR, BEING THE SOUTHEAST CORNER OF
SECTION 14, BLOCK 56-T2, REEVES COUNTY, TEXAS; THENCE N 79°55'00" W A DISTANCE
OF 1,106.92 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE EASEMENT BEING
20 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE S 30°29'47" W A DISTANCE OF 120.44 FEET TO A POINT;

THENCE N 61°01'37" W A DISTANCE OF 1,529.86 FEET TO A POINT;

THENCE N 88°09'52" W A DISTANCE OF 1,051.07 FEET TO A POINT;

THENCE S 01°50'37" W A DISTANCE OF 38.65 FEET TO THE POINT OF TERMINATION, SAID
POINT BEING N 69°22'55" E A DISTANCE OF 1,861.31 FEET FROM A 1/2 INCH IRON REBAR
AT THE SOUTHWEST CORNER OF SECTION 14, BLOCK 56-T2, REEVES COUNTY, TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 2,740.02 FEET OR 166.06
RODS AND CONTAINS 2.52 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF
LAND.

CONTACT INFORMATION:
Bradley G. Russell
Crafton Tull (10193715)
1000 Ledgelawn Dr.
Conway, AR 72034

1000 Ledgelawn Dr.
Conway, Arkansas 72034

1/6/2016

Crafton Tull

@ surveying

501.328.3316t 501.328.3325 f
www.craftontull.com

G:\852-7 (NORTH REEVES)\85275V0132 STATE BLANKENSHIP 56-T2-14X11 1H PRELIM\LEGALS\LEGA_DESC_A.DWG 1/6/2016 9:37:30 AM CT1215
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1000 Ledk

R EXHIBIT "AY, PAGE 2 OF 3 REEVES COUNTY, TEXAS
& cratton Tl LEGEND

www.craltentull.com

EXISTING PIPELINE ROUTE
—o———o——— FENCE

P.OC. POINT OF COMMENCEMENT w
PASOTEX FIPELINE COVPANY P.OB. POINT OF BEGINNING A4
- BUNKETNOWIDTH 16040 P.O.T. POINT OF TERMINATION L 8
INSET "B il TWS. TEMPORARY WORKSPACE 2 oy
NGRL:%EE’E?«%’;;E{T%'\ACRES OHE OVERHEAD ELECTRIC 2 §
LF LINEAR FEET
JOHN DUNSON CAMP LS} POWER POLE }:E E
VOL. 368, PG. 507 o TELEPHONE RISER g 8
SEC. 14, BLK. 56-T2 ° FOUND MONUMENT (AS NOTED) 25
TOTAL: (2,740.02 L.F. OR 166.06 RODS) 5 )
x
ouw
=

INSET "A"

"STATE BLANKENSHIP 56-T2-14X11 1H FACILITY PAD"

55,
\\“i

AN

100' X 100' \\

"STATE BLANKENSHIP 56-T2-14X11 1H"

SEE INSET "A"
\,\>

LEASE ROAD

P.O.T. OF A4 N
WIDE EASEMENT /> 3

0.14 ACRE
TWS.

40" WIDE EASEMENT

LEASE ROAD

100' X 100' P.0.B. OF A40'
T.W.S. WIDE EASEMENT

640 ACRES P.O.C.
A1/2" IRON REBAR BEING THE SOUTHWEST TEXAS PACIFIC LAND TRUST A 3/8" IRON REBAR BEING THE SOUTHEAST
CORNER OF SEC. 14, BLK. 56-T2 BEING VOL. 1, PG. 217 CORNER OF SEC. 14, BLK. 56-T2 BEING
$69°22'55" W - 1,861.31' FROM THE P.O.T. S 79°55'00" E - 1,106.92' FROM THE P.0.B.
BASIS OF BEARINGS : TEXAS STATE PLANE GRID, CENTRAL ZONE, "STATE BLANKENSHIP 56-T2-14X11 1H FLOWLINE"
V. ;
NAD83 AS DETERMINED BY GPS OBSERVATION NEER TEERIG DISTANGE
ALL DISTANCES ARE GRID DISTANCES BASED ON U. S. SURVEY FEET. 0 S 30°2947" W 12044
L2 N 61°01'37" W 1529.86'
113 N 88°09'52" W 1051.07'
L4 $01°50'37" W 38.65'

CONTACT INFORMATION:
Bradley G. Russell
Crafton Tull (10193715)
1000 Ledgelawn Dr.
Conway, AR 72034

GENERAL NOTES

1. THELOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON
ARE BASED ON REASONABLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS
SHOWN HEREIN. ADDITIONAL BURIED UTILITIES/ STRUCTURES MAY BE
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES

SgRX]ﬁIQN,?mIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY 1 /6/201 b
Ié. 5 PR@JECTCOORD[NATESVSTEM TEXAS STATE PLANE, CENTRAL GRAPH[C SCALE IN FEET
e L o TG S ERVATION. THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
4. VERTICAL DATUMIS NAVD 88 . PREPARED FOR THIS TRACT OF LAND. i ) :
& THSPLAT DOES KT REPRESENT A BOUNDARY SURVEY. 5000 250 0 500
REVISION sl BHP BILLITON PETROLEUM (TX GATHERING), LLC
11-23 REROUTE
"STATE BLANKENSHIP 56-T2-14X11 1H FLOWLINE"
12-09) REROUTE JOHN DUNSON CAMP
01-05 REROUTE SECTION 14, BLOCK 56-12
REEVES COUNTY, TEXAS
TRACTNO. 01
SCALE: 1"=500' CHECKED BY: S.0.| APPROVED BY: ALLP.
PLOT DATE: 01-06-2016 | DRAWN BY: C.THATCHER|SHEETNO.: 2 OF 3

G:\852-7 (NORTH REEVES)\85275V0132 STATE BLANKENSHIP 56-T2-14X11 1H PRELIM\STATE BLANKENSHIP 56-T2-14X11 1H OWNER PLATS.DWG 1/6/2016 9:36:21 AM CT1215




1000 Ledgelawn Dr.
Conway, Arkansas 72034 11] n
e EXHIBIT "A", PAGE 3 OF 3 REEVES COUNTY, TEXAS
£ =1 ano LEGEND
50132833161 50132833251 [ ] FOUND MONUMENT (AS NOTED)
R @ CALCULATED CORNER
e 1]
n Z
85
D a N
a << J
P 2 §
EE
]
56
Z 4
o
g%
o
™
\,\\ <V o) O
S N
oY K
& O
S0 RONe
< v%\O“
112" IRON REBAR B —
112" IRON REBAR WITH CAP
P ™
X AN g/
RO 5
1€ Y A DY
e Peien
£ R
IRON REBAR WITH CAP
N
REFERENCE CORNERS
LOCATION DESCRIPTION NADS3 (1986) NAD27
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC
TEXAS CENTRAL (2277) (4269) TEXAS CENTRAL (32039) (4267)
: N= 10649744.74 LAT. 3183985355 N= 80716695 LAT:  31.83972663
SRR 112" IRON REBAR WITH CAP | £~ 121830556 LONG: -103.80575862 E = 921933.59 LONG: -103.80528929
N= 1064478749 LAT:  31.62530145 N= 80220068 LAT: 3182517465
SWCORNER SoTTe2e IRONREBARWITHCAP | - 4207585.40 LONG: -103.84004789 E= 91112352 LONG: -103.83957759
SECTION CORNERS
LOCATION DESCRIPTION NADB3 (1986) NAD27
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC
TEXAS CENTRAL (2277) (4269) TEXAS CENTRAL (32039) (4267)
N= 1065520387 LAT. 3185442005 N= 812625.96 LAT:  31.85420337
NECORNER S612:14 CALCULATED CORNER | £ - 1213366.93 LONG: -103.82249460 E = 916905.14 LONG: -103.82202420
g N= 1064991551 LAT.  31.83086835 N= 807337.74 LAT:  31.63074154
SECORNER S6:12:14 S8 IRON REBAR E= 121311244 LONG: -103.82278058 E = 916650.27 LONG: -103.82231057
. N= 10650086.20 LAT.  31.83988073 N= 80750845 LAT: 3183975404
SWOORNER S6:72-14 UZIRONREBAR E= 120782895 LONG: -103.83880180 E= 911367.17 LONG: -103.83933111
N= 1065536900 LAT. 3185441617 N= 81279111 LAT: 3185428059
HWCORNER 36°T2-14 CALCULATED CORNER | £~ 1208071.79 LONG: -103.83955631 E= 91161010 LONG: -103.83008524
GENERAL NOTES
1. “THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON
ARE BASED ON REASONABLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS
SHOWN HEREIN. ADDITIONAL BURIED UTILITIES/ STRUCTURES MAY BE
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
fgzxﬁg‘:? THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY GRAPHIC SCALE I N FEET
2 PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL
ZONE, NAD'83, U.S. FEET AS DETERMINED BY GPS OBSERVATION,
. COMBINED SCALE FACTOR AT P.O.C. - 0999857237
4, ERTICAL DATUM IS D (] ' '
5 ARER,DISTANGES,AND COORDINTES ARE "GRID 2000 1000° O 2000
8. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY.
REVISION o
bhpbiﬁ“‘o{; BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
11-23) REROUTE m
STATE BLANKENSHIP 56-T2-14X11 TH FLOWLINE"
12-9 | REROUTE JOHN DUNSON CAMP
oryer P SECTION 14, BLOCK 56-T2
REEVES COUNTY, TEXAS
TRACT NO. 01
SCALE: 1"=2000' CHECKED BY: A. L. P.| APPROVED BY: S. OZMENT
PLOT DATE: 01-06-2016 | DRAWN BY: B. BROWN|SHEETNO.: 3 OF 3

G:\852-7 (NORTH REEVES)\85275V0132 STATE BLANKENSHIP 56-T2-14X11 TH PRELIM\STATE BLANKENSHIP 56-T2-14X11 TH OWNER PLATS.DWG 1/6/2016 9:46:10 AM CT1215




EXHIBIT "A", PAGE 1 OF 3

CENTERLINE DESCRIPTIONS FOR A 40' WIDE EASEMENT

JOHN DUNSON CAMP

"STATE BLANKENSHIP 56-T2-14X11 1H SALES LINE"

A CENTERLINE DESCRIPTION OF TWO PROPOSED PIPELINES IN, OVER, ACROSS, AND
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 368, PAGE 507, REEVES COUNTY,
TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 2748, B. STONE, ORIGINAL
GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 3/8 INCH IRON REBAR, BEING THE SOUTHEAST CORNER OF
SECTION 14, BLOCK 56-T2, REEVES COUNTY, TEXAS; THENCE N 77°23'39" W A DISTANCE
OF 4,016.41 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE EASEMENT BEING
20 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE S 01°50'35" W A DISTANCE OF 691.43 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING N 89°22'08" E A DISTANCE OF 1,341.44 FEET FROM A 1/2 INCH IRON
REBAR AT THE SOUTHWEST CORNER OF SECTION 14, BLOCK 56-T2, REEVES COUNTY,
TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 691.43 FEET OR 41.90
RODS AND CONTAINS 0.63 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF
LAND.

CONTACT INFORMATION:
Shannon D. Ozment
Crafton Tull (10193715)
1000 Ledgelawn Dr.
Conway, AR 72034

1000 Ledgelawn Dr.
Conway, Arkansas 72034

Crafton Tull

® surveying

501.328.3316t 501.328.3325 f
www.craftontull.com

Gi\852-7 (NORTH REEVES)\85275V0132 STATE BLANKENSHIP 56-T2-14X11 1H PRELIM\LEGALS\LEGA_DESC_A.DWG 12/9/2015 3:32:30 PM BB1275
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S EyUIBIT "AY PAGE 2 OF 3 REEVES COUNTY, TEXAS
@ Crafton Tull LEGEND

50132833161 5013283325t —— + = « —— (L OF PROPOSED PIPELINE ROUTE
EXISTING PIPELINE ROUTE
—o——o0——— FENCE

www.craftontull.com

P.OC. POINT OF COMMENCEMENT w
P.0B. POINT OF BEGINNING oz
P.OT. POINT OF TERMINATION «© 8
OHE OVERHEAD ELECTRIC 2 )
e LF LINEAR FEET Z<
INSET "D w POWER POLE = 'o_:
N K a TELEPHONE RISER FZ
2 & ]‘ | 640 ACRES FOUND MONUMENT (AS NOTED) % g
] | JOHN DUNSON CAMP 2.
2 2 z VOL. 368, PG. 507 o a
|8 /g I ol SEC. 14, BLK. 56-T2 Ty \\\ o %
- e = TOTAL: (691.43 L.F. OR 41.90 RODS G =
'cz Z = =5 O
< %Lu s & S
Qs Z
lo < | Zl "STATE BLANKENSHIP 56-T2-14X11 1H FACILITY PAD" \:'\\
o s gl ~ o
N
= édﬁ | B EXISTING "WESTERN REFINING" PIPELINE — ~. >
= | & 100' X 100" “
g = o | TEMPORARY
— WORKSPACE

PROPOSED "STATE BLANKENSHIP 56-T2-14X11 1H FLOWLINE"

P.0.B. OF A 40' 40" WIDE EASEMENT
WIDE EASEMENT

i
'
LEASE ROAD i
1
'
i
|

100X 100'
TEMPORARY
WORKSPACE SEE INSET "D" \1

P.OC.
A3/8" IRON REBAR BEING THE SOUTHEAST
! CORNER OF SEC. 14, BLK. 56-T2 BEING
P.0.T. OF A 40 §77°2339" E - 4,016.41' FROM THE P.0.B.
WIDE EASEMENT

———————— : "STATE CAMP 56-T2-14X11 1H"

A 1/2" IRON REBAR BEING THE SOUTHWEST
CORNER OF SEC. 14, BLK. 56-T2 BEING

EXISTING "STATE CAMP 56-T2-14X11 1H WELL CONNECT" T
640 ACRES

vhimdir ; 40' WIDE EASEMENT
$89°2208" W - 1,341.44' FROM THE P.O.T. CONTAINING AN 8" STEEL PIPE TEXAS PACIFIC LAND TRUST
VOL. 1, PG. 217
BASIS OF BEARINGS : TEXAS STATE PLANE GRID, CENTRAL ZONE, "STATE BLANKENSHIP 56-T2-14X11 1H SALES LINE"
NAD83 AS DETERMINED BY GPS OBSERVATION.
NUMBER | BEARING DISTANCE
ALL DISTANCES ARE GRID DISTANCES BASED ON U. S. SURVEY FEET. T S 01°5035" W 691.43

CONTACT INFORMATION:

SRS Shannon D. Ozment
1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON Crafton Tull (10193715)
ARE BASED ON REASONABLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS 1000 Ledgelawn Dr.
SHOWN HEREIN. ADDITIONAL BURIED UTILITIES! STRUCTURES MAY BE

ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF Conway, AR 72034

S L2 2
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE Lz
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY
LOCATION.
2. PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL 12/9/ 5 %

ZONE, NAD'83, U.S. FEET AS DETERMINED BY GPS OBSERVATION.

3 COMBINED SCALE FACTORAT P.O.C. - 0.999857237
g XIE?EECDAI;TDAAJ(I?JEMSEWS\?O?RDINATESARE‘GRID“ THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 200! ~| Oov O 200|
8. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. PREPARED FOR THIS TRACT OF LAND.
REVISION wstSd  BHP BILLITON PETROLEUM (TX GATHERING), LLC
11-23| RERO
S "STATE BLANKENSHIP 56-T2-14X11 TH SALES LINE"
12:09] REROUTE JOHN DUNSON CAMP
SECTION 14, BLOCK 56-T2
REEVES COUNTY, TEXAS
TRACT NO. 01
SCALE: 1" =200' CHECKED BY: A. L. P.| APPROVED BY: S. OZMENT
PLOT DATE: 12-09-2015 | DRAWN BY: B.BROWN|SHEETNO.: 2 OF 3

G:\852-7 (NORTH REEVES)\85275V0132 STATE BLANKENSHIP 56-T2-14X11 TH PRELIM\STATE BLANKENSHIP 56-T2-14X11 1H OWNER PLATS.DWG 12/9/2015 3:58:41 PM BB1275
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1000 Ledgelawn Or

e I BACE G ORS REEVES COUNTY, TEXAS

rafton T
) Crafton Tull LEGEND
[ ] FOUND MONUMENT (AS NOTED)
© CALCULATED CORNER
~u
n Z
835
7 oN
o2 2
g
EZ
&
[eX®)
Za
o
9L
e
3
A o
Ko & NP
Wy L
e Y &k
N B oxd
oS
112" IRON REBAR
3/8" IRON REBAR
112" IRON REBAR WITH CAP
o
Pa »
\O\A(gbi\ V\n, Q
(//\ N NN
ok e’
%\O B
<
IRON REBAR WITH CAP
&
&
REFERENCE CORNERS
LOCATION DESCRIPTION NADS3 (1986) NAD27
STATE PLANE GEOGRAPHIC STATE PLANE GEOGRAPHIC
TEXAS CENTRAL (2277) (4269) TEXAS CENTRAL (32039) (4267)
. N= 1064974474 LAT. 3183985355 N= 807166.95 LAT: 3183972663
SECORNERSGTZD 12 IRONREBARWITHEAE' | £- l4218395.5 LONG: -103.80575862 E= 92193359 LONG: -103.80528929
N= 10644787.49 LAT. 3182530145 N= 80220988 LAT. 3182517465
SWOORNER 56:T2:2) IRONREBARWITHCAP | ¢ - 1907585.40 LONG: -103.84004789 E= 91112352 LONG: -103.83957759
SECTION CORNERS
LOCATION DESCRIPTION NADB3 (1986) NAD27
STATE PLANE GEOGRAPHIC STATE PLANE ‘GEOGRAPHIC
TEXAS CENTRAL (2277) (4269) TEXAS CENTRAL (32039) (4267)
N= 1065520387 LAT. 3185442005 N= 612625.96 LAT: 3185420337
NE CORNER 56-T2-14 CALCULATEDCORNER | £ . 121336503 LONG: -103.82249460 E = 91690514 LONG: -103.82202420
. N= 1064991551 LAT. 3183086835 N= 607337.74 LAT: 3183074154
SE CORNERbE:T2-14 SBFRONREEAR E= 1213112.14 LONG: -103.82278058 E = 916650.27 LONG: -103.82231057
; N= 10650086.20 LAT. 3183988073 N= 80750845 LAT. 3183975404
SWCORNER 58-T2:14 UIZIRON REBAR E= 1207828.95 LONG: -103.83980180 E= 911367.17 LONG: -103.83933111
N= 10655369.00 LAT. 3185441617 N= 61279111 LAT. 3185428950
HW.CORNER 50-Te:14. CALCULATED CORNER | £~ 1208071.79 LONG: -103.83955631 E = 91161010 LONG: -103.83908524

GENERAL NOTES

1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON
ARE BASED ON REASONABLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS
‘SHOWN HEREIN. ADDITIONAL BURIED UTILITIES/ STRUCTURES MAY BE
[ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
[EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY
LOCATION. GRAPHIC SCALE IN FEET
2. PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL
ZONE, NAD'83, U.S. FEET AS DETERMINED BY GPS OBSERVATION.

3 COMBINED SCALE FACTOR AT P.O.C. - 0.998088613

& Tk ISTANCES, AND COORONATES AR -GRID" 2000" 1000 0 2000
6 THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY.
REVISION w8l BHP BILLITON PETROLEUM (TX GATHERING), LLC

12-9| REROUTE

"STATE BLANKENSHIP 56-T2-14X11 1H SALES LINE"
JOHN DUNSON CAMP
SECTION 14, BLOCK 56-T2

REEVES COUNTY, TEXAS
TRACT NO. 01
SCALE: 1"=2000' CHECKED BY: A.L.P.| APPROVED BY: S. OZIMENT
PLOT DATE:  12-09-2015| DRAWN BY: B. BROWN|SHEETNO.: 3 OF 3

G:\852-7 (NORTH REEVES)\85275V0132 STATE BLANKENSHIP 56-T2-14X11 1H PRELIM\STATE BLANKENSHIP 56-T2-14X11 TH OWNER PLATS.DWG 12/9/2015 3:42:08 PM BB1275




State Placer 57-T2-44 1H

Placer Ltd. - 50% ownership (Sec 44, Blk 57-T2)

1171.12 LF at $8.00 per LF= $4,684.48 ($2,342.24 to Placer, LTD and $2,432.24 to GLO)

METT Oil & Gas, LP - 50% ownership (Sec 44, Blk 57-T2)

1171.12LF at $8.00 per LF= $4,684.48 (52,342.24 to Mett Oil & Gas, LP and $2,432.24 to GLO)

Total to TX GLO= $4,684.48

Plat and check is enclosed



EXHIBIT "A", PAGE 1 OF 3

CENTERLINE DESCRIPTION FOR A 40' WIDE EASEMENT

PLACER LTD, ET AL

"STATE PLACER 57-T2-44 1H WELL CONNECT"

A CENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN, OVER, ACROSS, AND
THROUGH A 160 ACRE TRACT RECORDED IN VOLUME 760, PAGE 787, REEVES COUNTY,
TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 5210, E. ADKINS, ORIGINAL
GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 1/2 INCH REBAR WITH CAP, BEING THE SOUTHWEST CORNER OF
SECTION 44, BLOCK 57-T2, REEVES COUNTY, TEXAS; THENCE N 41°31'24" E A DISTANCE
OF 982.46 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE EASEMENT BEING 20
FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE S 88°42'30" E A DISTANCE OF 240.05 FEET;

THENCE S 01°16'17" W A DISTANCE OF 375.74 FEET;

THENCE S 48°43'42" W A DISTANCE OF 293.65 FEET;

THENCE N 88°13'42" W A DISTANCE OF 261.68 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING N 86°04'07" W A DISTANCE OF 4,885.08 FEET FROM A 5/8 INCH
REBAR WITH CAP AT THE SOUTHEAST CORNER OF SECTION 44, BLOCK 57-12, REEVES
COUNTY, TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 1,171.12 FEET OR 70.98
RODS AND CONTAINS 1.08 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT
ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF
LAND.

CONTACT INFORMATION:
Shannon D. Ozment
Crafton Tull (10193715)
1000 Ledgelawn Dr.
Conway. AR 72034

1000 Ledgelawn Dr.
Conway, Arkansas 72034

Crafton Tull

® surveying

501.328.3316t 501.328.3325 f
www.craftontull.com

G:\852-7 (NORTH REEVES)\85275V0181 STATE PLACER 57-T2-44 1H\STATE PLACER 57-T2-44 1H OWNER PLATS.DWG 12/18/2015 10:11:08 AM AP1232



1000 Ledgelawn Dr.

Crafton Tull

0 suveyin
50132833161 50132833251
www.craftontull.com

LEASE ROAD

S EXHIBIT "A", PAGE 2 OF 3

STATE P.OC.

GENERAL NOTES

1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON
ARE BASED ON REASONABLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS
SHOWN HEREIN. ADDITIONAL BURIED UTILITIES/ STRUCTURES MAY BE
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY
LOCATION.

2 PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL
ZONE, NAD'83, U.S. FEET AS DETERMINED BY GPS OBSERVATION.

3. COMBINED SCALE FACTORAT P.0.C. - 0.99982462

A 1/2" REBAR WITH CAP BEING THE
SOUTHWEST CORNER OF SEC. 44, BLK. 57-T2,
BEING $ 41°3124" W - 982.46' FROM THE P.0.B.

BASIS OF BEARINGS : TEXAS STATE PLANE GRID, CENTRAL ZONE,
NAD83 AS DETERMINED BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U. S. SURVEY FEET.

640 ACRES
TEXAS PACIFIC LAND TRUST
VOL. 1, PG. 217

)
|
[
B
’ 160 ACRES
| ! f PLACER LTD , ET AL
| | VOL. 760, PG. 787
| 2 PART OF SEC. 44, BLK. 57-12
, TOTAL: (1,171.12 L.F. OR 70.98 RODS)
N
' !
1 P.0.B.OF A40'
g WIDE EASEMENT
e
9% |
w
2<Q
Q04
o0 .
334
o=
2 "STATE PLACER 57-T2-44 1H"
ol
|
l %
|
| 0.68 ACRE
| TEMPORARY —
| WORKSPACE LA,
| | [
|
: 3 P.0.T.OF A 40'
|
|
{55

REEVES COUNTY, TEXAS

LEGEND

== + === « == (L OF PROPOSED PIPELINE ROUTE

——— — —— EXISTING PIPELINE ROUTE
—o——o0——— FENCE

P.OC.
P.OB.
P.OT.
OHE
LF
_
o
[ )

100" X 100'
TEMPORARY
WORKSPACE

POINT OF COMMENCEMENT
POINT OF BEGINNING

POINT OF TERMINATION
OVERHEAD ELECTRIC

LINEAR FEET

POWER POLE

TELEPHONE RISER

FOUND MONUMENT (AS NOTED)

INSET "A"

INSET "B"

12/18/2015

A 5/8" REBAR WITH CAP BEING THE
SOUTHEAST CORNER OF SEC. 44, BLK. 57-T2,
BEING S 86°04'07" E - 4,885.08' FROM THE P.O.T.

"STATE PLACER 57-T2-44 1H WELL CONNECT"

ERMANENT ROW

DMBHIN

TEMPORA

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

ARY ROW:

7

NUMBER | BEARING DISTANCE
L1 S 88°42'30" E 240.05'
L2 S01°1617"W 375.74'
L3 $48°4342" W 293.65'
L4 N 88°13'42" W 261.68'

CONTACT INFORMATION:

Shannon D. Ozment
Crafton Tull (10193715)
1000 Ledgelawn Dr.
Conway, AR 72034

GRAPHIC SCALE IN FEET

:‘-" VERTICAL DATUM IS NAVD 88 o ,
& AR PLAT DOES WOT REPRESENT A BOUNGARY SUREY. D Pk T A o e 200° 100 0 200
REVISION &tpbﬂiﬁ BHP BILLITON PETROLEUM (TX GATHERING), LLC
T "STATE PLACER 57-T2-44 1H WELL CONNECT"
PLACER LTD, ET AL
PART OF SECTION 44, BLOCK 57-T2
REEVES COUNTY, TEXAS
TRACT NO. 01
SCALE: 1"=200' CHECKED BY: JJD| APPROVED BY: SO
PLOT DATE: 12-18-2015 | DRAWN BY: ALP|SHEETNO.: 2 OF 3
G:\852-7 (NORTH REEVES)\85275V0181 STATE PLACER 57-T2-44 1H\STATE PLACER 57-T2-44 TH OWNER PLATS.DWG 12/18/2015 10:12:24 AM AP1232



1000 Ledgelawn Dr.
Conway, Arcansas 72034

EXHIBIT "A", PAGE 3 OF 3

Crafton Tull
e s LEGEND
501.32833161 50.328.33251 [ ] FOUND MONUMENT (AS NOTED)
‘www.craftontull.com @ CALCULATED CORNER
)
@
[a]
<
<
= =
=
1
o
=
[a]
x
o
112" IRON REBAR W/CAP ot IRON REBAR WICAD
1" IRON PIPE .
112" IRON REBAR W/CAP R RONREBARNICAD
ALUMINUM MONUMENT St RO R IGie
CONTROLLING CORNERS
LOCATION DESCRIPTION NADS?3 (1986) NAD27
STATE PLANE GECGRAPHIC STATE PLANE GEOGRAPHIC
TEXAS CENTRAL {2277) (4258) TEXAS CENTRAL (32039) 14267)
o N= 1061964450 LAT. 31752304569 N= 777067.88 LAT: 3175226863
SELORNER LI5S S/B"IRONREBARWICAP | £ - 116426265 LONG: -103976804026 | E = 867801.00 LONG: -103.97633037
. N= 1062525212 LAT: 31.76686087 N= 78267540 LAT: 3176673527
SWICORNER 5772:45 THIRON BIPE E= 1153864.75 LONG: -104.01083338 £ = 857403.37 LONG: -104.01035802
SECTION CORNERS
LOCATION DESCRIPTION NAD83 (1986) NAD27
STATE PLANE GECGRAPHIC STATE P_ANE ‘GEOGRAPHIC
TEXAS CENTRAL (2277} (4289) TEXAS CENTRAL (32039] (4267)
! ‘ N= 1063021392 LAT. 31781466487 N= 78763697 LAT: 3178134061
NEICORNER 574244 SEIRONREBARWICAP e 415480743 LONG: 103976744574 | E = €66165.98 LONG: -103.97627009
" N= 106291615 LAT. 31766891934 N= 78233937 LAT: 3176676602
SECORNER /-T2 S/B"IRONREBARWICAP | ¢ - 116441455 LONG: -103.976870066 | E = 867953,00 LONG: -103.97639689
. N= 10625082.20 LAT: 31766872244 N= 78250545 LAT: 3176674650
SWCORNER S7:T2:M 1/2IRONREBARWICAP | £ _ 1150140.28 LONG: 103993849954 | E = £62678.82 LONG: -103.99337522
. N= 1063038050 AT, 3178144791 N= 78780359 LAT: 3178132218
HWCORNER STt 1/2IRONREBARWICAP | £ _ 1150349,09 LONG: ~103.99373930 E = 862867.73 LONG: ~103.99326415

LOCATICN.

GENERAL NOTES

i THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON
ARE BASED ON REASONABLE VISUAL OBSERVATION. LCCATIONS OF
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS
SHOWN HEREIN. ADDITIONAL BURIZD UTILITIES/ STRUCTURES MAY BE
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY

GRAPHIC SCALE IN FEET

2 PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL
ZONE, NAD'83 U.S, FEET AS DETERMINED BY GPS OBSERVATION.

TEXAS - CENTRAL ZONE

REEVES COUNTY, TEXAS

£ 9 COMBINED SCALE FACTOR AT P,O.C. - 0.99982462
& MoK ISTANGES.AND GOOROINATES ARE“GRID 30000 1500 O 3000'
6. THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY
REVISION u.pw?;ﬁ BHP BILLITON PETROLEUM (TX GATHERING), LLC
i "STATE PLACER 57-T2-44 1TH WELL CONNECT"
PLACER LTD, ET AL
SECTION 44, BLOCK 57-T2
REEVES COUNTY, TEXAS
TRACT NO. 01
SCALE: 1"= 3000 CHECKED BY: JJD| APPROVED BY: SO
PLOT DATE: 12-18-2015 | DRAWN BY: ALP|SHEETNO.: 3 OF 3

G:\852-7 (NORTH REEVES)\85275V0181

TATE PLACER 57-T2-44 TH\STATE PLACER 57-T2-44 TH OWNER PLATS.DWG 12/18/2015 10:12:42 AM AP1232
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George P. Bush, Commissioner
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North America Shale - Permian Production Unit

February 3, 2016

Texas General Land Office
ATTN: Joy McCauley
1700 N. Congress Ave
Austin, Texas 78701

RE:

Dear Ms. McCauley,

A
ME W2,
ME \\\aa%t';

Surface Damage Payment
State Placer 57-T2-44 1H
Reeves County, Texas

oéf

bhpbilliton

resourcing the future

BHP Billiton Petroleum
3800 E. 42" Street
Suite 105

Odessa, Texas 79762
bhpbilliton.com

Enclosed herein, please find Check No. 17547 in the amount of $10,867.25 made payable to the addressee above for
surface damages resulting from drilling operations for the subject line well.

The enclosed check covers damages for the pad site acreage and road which are outlined below and were calculated
using the most recent UT Rate & Damage Schedule. Also enclosed is a final exhibit A depicting the damages.

State Placer 57-T2-44 1H

Padsite Location - 8.65 acres @ $2,500/acre = $21,625.00
Road -4.38 rods @ $25/rod = $ 109.50

= $21,734.50
Half paid to Agent of the State = $10,867.25
Half paid to GLO (mineral classified lands) = $10,867.25

By cashing this check, you agree this payment is the full and final settlement for these damages. Should you have any
questions regarding this matter, please do not hesitate to contact me at the telephone number or email address listed

below.

Respectfully,

Katie MclIntyre

Permian Land Representative

(432) 367-4301

Katie.McIntyre2@bhpbilliton.com



PETROHAWK ENERGY CORPORATION

-

~ PETROHAWK ENERGY CORPORATION

' Rev 2/14

"~

17547

/]

17547

10142/10142
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1000 Ledgelawn Dr. naAmN
Conway, Arkansas 72034 EXH|BIT A REEVES COU NTY, TEXAS
® surveying
501.328.3316 + 501.328.3325
www.craftontull.com ) %
l 5%
w N
: 2
w E. ADKINS ,3
o] L5 A-5210 El_: E
§ SECTION 44, BLOCK 57, TOWNSHIP 2 z i
& T.8P.RR. CO. 29
It 3 3
- ['q
| % > < =
l” 13
” L‘ L7
8,65 ACRE PROPOSED PAD
P 9 et
§ L2
II 110 ”/\;:’
EXISTING LEASE ROAD ,I A
F 7 PROPOSED
| W yZ 30' WIDE EASEMENT
5,
o
N, "/ COUNTY ROAD 445
-‘__-_\ &
43 44 /
6 5 L SL SL
TOWNSHIP/SURVEY/SECTION LINE
LEGEND
PROPOSED PAD
SL: SECTION LINE
B EDGE OF PROPOSED ACCESS EASEMENT
——————[R — PROPERTYUNE
LINE TABLE
NUMBER | BEARING DISTANCE
X N37°1229'E 42570
2 N02°0041" E 43058
£ SENOE Lo SURFACE OWNER: PLACER LTD, ET AL
u N01°4508'E 166.33' VOL. 760, PG. 787 '
L5 S 88°4424" E 44501
5 SO IGAT W 15192 PROPOSED PAD LOCATION ACREAGE
TOTAL PAD ACREAGE = 8,
7 S 86°4230"E 190.06' ACREAESATACEE:
18 S01°1617" W 37410 PROPOSED 30' WIDE ACCESS EASEMENT
) SEHEW 04t TOTAL LINEAR FEET: 72.28' = 4,38 RODS
TOTAL AC EMENT A =0 R
= R i CESS EAS CREAGE =0.05 ACRES
L1 N 68°4228"E 92478
L12 S88°44M2'E 7228
CONTACT INFORMATION:
Brad G. Russell
Crafton Tull
GENERAL NOTES: (10193715)
1000 Ledgelawn Dr.
TITLE INFORMATION PROVIDED BY BHP BILLITON PET (TXLA OP) CO Conway, AR 72034

THIS IS NOT A BOUNDARY SURVEY AS DEFINED BY STATE OR LOCAL LAWS, THE BOUNDARY AND
DRILLING UNIT LINES SHOWN HEREON ARE ONLY APPROXIMATE BASEND ON INFORMATION SUPPLIED
TO THE SURVEYOR BY THE CLIENT. ALTHOUGH THEY ARE PLACED AS ACCURATELY AS POSSIBLE BASED
ON AVAILABLE INFORMATION, NO FIELD SURVEY WAS CONDUCTED BY THE SURVEYOR TO VERIFY THE
ACCURACY OF THE BOUDARY LINES SHOWN. ONLY THE SURFACE HOLE POSITIONS WERE FIELD
LOCATED BY THE SURVEYOR.

NAVD 88 = EPSG 5703
NAD83 TEXAS CENTRAL = EPSG 2277

LOCATION: SOUTHWEST CORNER OF SECTION 44

STATE PLANE COORDINATES (SPC-4203 TXC-NAD 83(2011) (EPOCH: 2010.0000):
NORTHING (Y): 10625082.197 (FT. US.)
EASTING (X): 1159140.279 (FT. US.)
ELEVATION (Z): 3,056.36 (FT. US.)

CAF: 0.99982462

CONVERGENCE: -001.88538160°

BASIS OF BEARINGS: GRID BASED ON TEXAS STATE PLANE COORDINATE
SYSTEM, NAD 83 (2011), CENTRAL ZONE.

VERTICAL DATUM: NAVD 88, U.S. SURVEY FEET (BASED ON GPS OBSERVATIONS)

HORIZONTAL DATUM: GRID, U.S. SURVEY FEET

LATITUDE AND LONGITUDE ARE NAD 83 (2011)

AREA, DISTANCES AND COORDINATES ARE GRID.

ALL UNITS ARE UNITED STATES SURVEY FOOT, UNLESS NOTED OTHERWISE

ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY LIMITED DEED RECORD
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WHERE NOTED.
THIS IS NOT IN ANY WAY A "BOUNDARY SURVEY".

ELEVATIONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN
THE DIRECTION FROM PREVIOUS POINT.

CONTRACTOR SHALL BE RESPONSIBLE FOR LOCATING ALL UNDERGROUND UTILITIES PRIOR TO
CONSTRUCTION.

GRAPHIC SCALE IN FEET

12/10/2015

1
200" 100 0 200
REV.| DATE REVISION MADE
4 |12/10/15 | CERTIFY
3 |12/08/15 | MOVE AND RESIZE PAD
2 | 11/16/15 | FINALIZE PLAT
1 |11/10/15 | ORIGINAL PLAT
oot BHP BILLITON PET (TXLA OP) CO
PLAT OF BHP BILLITON PET (TXLA OP) CO
PROPOSED PAD & ACCESS ROW SURVEY
STATE PLACER 57-7T2-44
PLACER LTD, ET AL
LOCATED IN THE T.&P. R.R. CO. SURVEY, ABSTRACT 5210
REEVES COUNTY, TEXAS
SCALE: 200" ICHECKED BY: BROWN]APPROVED BY: NGUYEN]
DATE: 2015/12/10 IDRAWN BY: SIGMON[SHEH NO.:. 1 OF 1
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Texas General Land Office

Reconciliation Billing PROE. 0 sl L4
. (800) 998-4456
Commissioner Dawn Buckingham, M.D. 8:00 - 5:00 M-F
BPX Operating Company
Attn: Patty Burg ' Billing Date:  5/18/2023
OFC WM11 6025-1 Billing Due Date: 6/17/2023
15377 Memorial Dr Customer Number: C000046383
Houston, TX 77079-4101
Invoice Mineral File |  Gas Royalty Qil Royalty Penalty Interest Total Due
|23101075 MF112986 $130,957.12 $0.00 $13,095.72 $4,852.73 $148,905.57
Total Due $130,957.12 $0.00 $13,095.72 $4,852.73] $148,905.57|

Penalty and interest have been calculated thru 5/31/2023. Payment remitted after 5/31/2023 will
result in additional penalty and interest charges.

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes,

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment
Reconciliation Billing
BPX Operating Company Remit Payment To:
Billing Date: 5/18/2023 Texas General Land Office
Billing Due Date: 6/17/2023 PO Box 12873
Customer Number: C000046383 Austin, TX 78711-2873
Invoice Mineral File Gas Royalty Qil Royalty Penalty Interest Total Due
23101075 MF112986 $130,957.12 $0.00 $13,095.72 $4,852.73 $148,905.57
Total Due $130,957.12 $0.00 $13,095.72 $4,852.73] $148,905.57
Amt. Paid




GLO Lease: MF112986 Billing Date: 511122023
GLO Review: BPX OPERATING COMPANY P& Calculation Date: 521/2023
Review Period: Sept 2021 - Aug 2022 Royalty Rate: 25 00%
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COMMENTS: BILLING ON UNDER REPORTED GAS VOLUMES TO THE GLO FOR UNIT 7770 (08-281240, 08-2686622)
COLUMN (3) UNDER REPORTED VOLUMES. REPORTED RRC VOLUMES MINUS REPORTED GLOZ VOLUMES

COLUMNS {5} & (&) REPORTED GLO2 PRICES AND BTU FACTORS WERE USED
COLUMNS (12)(13).(14) PLEASE GO TO THIS WEB SI'I'E FOR EXPLANATION OF PENALTY AND INTERESTMSESSHENTS

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL eric cortez@glo texas gov

NOTE 1. PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT
REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TCO: account services@glo texas gov and edc contaxBolo bsas gov
NOTING YOUR COMPANY NAME, CUSTOMER ID. INVOICE NUMBER(S] AND AMOUNT OF PAYMENT
ATTN: Patty Burg
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