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EAGLE LAND SERVICES, INC. 
Texas General Land Office 

lr.voice 

24-13-C24 -Bid 

Date 

7/18/11 

••• • • • •• • 

Discount Taken 

• •• •• ••• • • • • •• • • • • • • •• • • •• • • • 

Check Number: 2162 
Check Date: Jul18 , 2011 

Check Amount: $1 ,000,320.00 

Amount Paid Quantity Description 

1000320.00 640 .00 24-13-C24 , Loving, Bid Amount 

11713469 

• • • • • • • •• 



EAGLE LAND SERVICES, INC. 

· " ~ Texas General Land Office 

Invoice Date Discount Taken 

24- 13-C24 -Bid 7/18/11 

•• ••• •• ..,. 
• • • • PRODUCT DlM 145 USE WITH 91564 ENVELOPE • • •• • • • . • • • •• •• • • .. . . . . 

Amount Paid 

1000320.00 

• • • • • ••• 

Check Number: 2162 
Check Date: Jul18 , 2011 

Check Amount $1 ,000,320.00 

Quantity Description 

640 .00 24-13-C24 , Loving, Bid Amount 

PRINTED IN US A 

• 
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EAGLE LAND SERVICES, INC. 
Texas General Land Office 

Invoice 

24-13-C24- Fee 

Date 

7/18/ 11 

•• • •• • • • 

Discount Taken 

•• ••• • • • • . •• • • • • • • • • • • •• •• • • •• • • • • • • •• 

Check Number: 2163 
Check Date: Jul18, 2011 

Check Amount: $15,004.80 

Amount Paid Quantity Description 

15004.80 1.00 24-13-C24 - Acres=640 -Admin Fee 

117134 70 



EAGLE LAND SERVICES,. INC. 

Texas General Land Office 

Invoice Date 

24-13-C24 - Fee 7/18/ 11 

•• ••• 
USE WITH 91564 ENVEl~E • PAOOUCT DlM 145 • • • • •• •• .. • 

Discount Taken 

•• ••• • • • • •• • • • • • • • • ~ ... • . ' • •• 

Amount Paid 

15004.80 

Check Number: 2163 
Check Date: Jul18, 2011 

Check Amount: $15,004.80 

Quantity Description 

1.00 24-13-C24 - Acres=640- Admin Fee 

PAINTED IN USA A • 



.. 

ee ••• I 

• 
• •••••• • 

• 
•••• • • • •• • 

• .. ..... . ' 

•• . . 
• • •• 

APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 11.~:)~8 
For GLO Use Only 

JULY 19, 2011 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced t ract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Eagle Land Services, Inc. 

Address: 4508 Colleyville Blvd 

City: Colleyville state: TX Zio: 76034-3966 

Telephone: ( 81 7 ) 259-1 020 
(Include +4 Code) 

County(ies): Loving Survey/Area: Public School Lands/All 

Block/Tsp.: C24 
(If Applicable) 

Section/Tract: 
1 3 

(If Applicable) 

Acres: 640.00 

(A) Bonus Amount ( $ ) 1 ,000,320.00 
One mill ion three hundred twenty dollars and N0/1 00 
(type/ print above) 

(B) Sales Fee Amount ($) 15,004.80 
Fifteen thousand fou r dollars and 80/100 
(type/ print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natura l Resources Code as amended. 

APPLI CANT NAME 

Eagle Land Services, Inc. 
(same as above) 

Xz1 llcJ!G); e/' 

lj{;;;~fr/ 

BONUS AMOUNT ONLY ( A) 

(Do Not include sales fl l ? 
~1 ,000 ,320 .00 13469 
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Lease Form 
Revised 04/11 
Uplands 

%lustin, \!texas 

OIL AND GAS LEASE 
0. M-112978 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter 52, Subchapters A-D and H, (sa1d Code being heremafter referred to as N.R.C.}, and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable starutcs and amendments to satd 
N.R.C., the following area, to-wit: 

SECTION 13, BLOCK C-24, PUBLIC SCHOOL LAND SUR VEY, LOVING COUNTY, TEXAS CONTAINING APPROXIMATELY 640 ACRES, AS SHOW ON TH E 
OFFIC IAL MAP OF LOVING COUNTY CURRENTLY 0 FILE rN THE TEXAS GE ERAL LAND OFFICE, AUSTIN, TEXAS, 

was, after being duly advenised, offered for lease on the 19th day of July, 2011, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and dnlling for, and producing 011 and/or gas that may be found and produced from the above descnbed area; and 

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a regular 
meeting thereof in the General Land Office, on the 19" day of July, 2011, hereinafter the "effective date" and 1t was found and determined that EAGLE LA D SERVICES, INC. whose 
address is 4508 COLLEYVILLE BLVD., COLLEYVILLE, TEXAS, 76034-3966 had offered the h1ghest and best b1d for a lease of the area above described and is, therefore, entitled to 
receive a lease thereon: 

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address is Austin, Texas, by 
V1rtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of One Million T hree Hundred Twenty Thousand And 00/100 Dolla rs 
($1,000,320.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and condit1ons contained and hereby agreed to be paid, observed and performed by Lessee, 
do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take 011 and/or gas from the aforesaid area upon the following terms and 
conditions, to-wtt· 

I. RESERVAT ION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee; the nght to grant third pan1es se1smic, geophys1cal and geological perm1ts and to enter 1nto other agreements with 
thtrd panics, wh1ch allow such third pan1es to conduct geophys1cal, geological or seism1c surveys on, over, under, through and across the land covered herein during the term of this lease; and 
the nghts of mgress and egress and use of said lands by Lessor and 1ts mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may not be 
covered in the future, under the terms of th1s lease, but which may be located within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor 
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other. 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herem called "pnmary term") and as long thereafter as oil or gas IS 

produced in paymg quantities from sa1d area. 

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease,thts lease shalltermmate as to both pantes unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount spec1fied m the following schedule multiplied by the 
number of acres m the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and 
upon payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months. 

Anniversarv Date Delay Remal oer Acre 
First S 5.00 
Second S S. 00 
Thtrd s 500.00 
Fourth S 5.00 

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the 
use and benefit of the State of Texas, during the term hereof· 

(A) OIL: As a royalty on oil, which is defined as mcludmg all hydrocarbons produced in a hqu1d form at the mouth of the well and also all condensate, disullate, and other liqu1d 
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 pan of the gross producnon or the market value thereof, at the opuon of the Lessor, 
such value to be determined by I} the highest posted price, plus premium, if any, offered or prud for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity 
in the general area where produced and when run, or 2) the htghest market pnce thereof offered or pa1d m the general area where produced and when run, or 3) the gross proceeds of the sale 
thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, 11 wtll be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon 
wnnen consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be W3Jved upon such terms and conditions as prescnbed by Lessor. 

(B) 0 -PROCESSED GAS: As a royalty on any gas (including Oared gas), wh1ch is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided heretn wtth respect to gas processed m a plant for the extracuon of gasoline, liquid hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the h1ghest market price paid or offered for gas of comparable quality in the general area where 
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measunng the gas under this lease contract shall not at 
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and 
for specific gravity according to test made by the Balance Method or by the most approved method of testmg bemg used by the mdustry at the time of test mg. 



(q PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herem shall be based on one hundred percent (I 00%) of the total plant production of residue 
gas attnbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
atmbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on res1due gas and on liquid hydrocarbons shall be determtned by I) the h1ghest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross pnce paid or offered for such residue gas (or the we1ghted average gross selling price for the respective grades of liquid hydrocarbons), wh1chever is the greater. In no 
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, ill part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2} On the basis of the average gross sale price of each product for the same month in wh1ch such products are produced; whichever is the greater. 

(E) NO DEDUCTIONS: Lessee agrees that all royalties accrumg to Lessor under tlus lease shall be without deduction for the cost ofproducong, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYAL TV IN Kl D: Norwithstanding anything contained herein to the contrary, Lessor may, at its option. upon not less than 60 days notice to Lessee, require at any time or from 
lime to lime that payment of all or any royalties accruing to Lessor under tlus lease be made m land WJthout deduction for the cost of producmg, gathenng, stonng, separattng, treating, 
dehydraong, compressmg, processmg, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's nght to take its royalty in Jcjnd shall not 
diminish or negate Lessor's nghts or Lessee's obligations, whether express or omplied, under th1s lease. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent tlus lease"s proportionate share of any fuel used to process gas produced hereunder 
in any processmg plant. Notwithstanding anything contained heretn to the contrary, and subJect to the consent in wnting of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained on the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such maroner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(H) MIN I MUM ROYAL TV: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to S5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the aroniversary date of this lease a sum equal to S5.00 
per acre less the amount of royalties paid during the preceding year. 

(I} MARGINAL PRODUCTION ROYAL TV: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum. 

S. ROYAL TV PAYMENTS Al'ID REPORTS: All royalties not taken tn Jcjod shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner. 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production. accompanied by the affidavn of the owner, manager or other authorized agent, completed in the form and martner prescribed by 
the General Land Office and showmg the gross amount and disposition of all 011 and gas produced and the market value of the otl and gas, together w1th a copy of all documents, records or reports 
conftrming the gross production, disposition and market value including gas meter readings, p1peline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
p1pelines, tanks, or pools and gas lines or gas storage, and any other reports or records wh.1ch the General Land Office may require to verify the gross production, disposi tion and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, surornary 
or other reminance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever IS greater. A royalty payment whtch is over thirty (30} days late shall accrue a penalty of 10% 
of the royalty due or $25 .00 wlucbever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest wtll begm accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents which are not filed when due shall mcur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herem. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfe1ture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provts1ons shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A} RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall armually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30} days after entering into or mug such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authonzed by Lessee. All other contracts and records pertairting to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRJLLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-enuy, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission 
forms for application to dnll. Copies of well tests, completion repons and plugging reports shall be supplied to the General Land Office at the time they are tiled with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation oftbe above-<lescnbed 
prem1ses, whtch may be requested by the General Land Office, tn addition to those herein expressly provided for. Lessee shall have an electrical and/or radioacttvtty survey made on the bore-hole 
section. from the base of the surface casing to the total depth of well, of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office WJthm fifteen (15) days after the mug of said survey. 

(q PE AL TIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing sball be set by 
the General Land Office admmistrattve rule which is effective on the date when the matenals were due in the General Land Office. 

7. RET AI ED ACREAGE: Norwithstanding any provision of this lease to the contrary, after a well producing or capable of producing o1l or gas has been completed on the leased premises, 
Lessee shall exerc1se the diligence of a reasonably prudent operator on drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing the production thereon. 

(A} VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then termtnate as to all of the leased premises, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged in continuous drilling or reworlcjog operations, or (2) the number of acres included in a producing 
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
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pan1al tennmauon of !his lease in accordance Wl!h !his subparagraph and upon payment of !he m1rumum filing fee set by General Land Office rules 10 effect at !he ume of !he paroal temunauon, 
W5ee shall have !he nght to obtam a swface lease for mgress and egress on and across !he tennmated pomon of !he leased prerruses as may be reasonably necessary for the conunued operauon of 
!he pomons of !he lease renwrung m force and effect If W5ee falls 10 apply for a swface lease Wl!lun !he 90 day period spec1fied above, W5ee may apply for a surface lease from !he Land 
Office, but !he Land Cornm1ss1oner has !he discreuon to grant or deny such applicauoo and to set !he fee for such swface lease 

(B) HORJZO~ AL. In !he even! !Ius lease IS 10 force and effect IWO (2) years after !he exparauon date of !he primary or extended term 11 shall further 1erm1na1e as 10 all deplhs below 100 
feet below !he to!al deplh dolled (heremafter "deeper deplhs") Ill each well located on acreage ~laUied 10 Paragraph 7 (A) above, unless on or before IWO (2) years after !he pnmary or extended 
term Lessee pays an amount equal to one-half (112) of !he bonus onginally pa1d as cons1derauon for lh1s lease (as specified on page I hereol). If such amount IS paid, !his lease shall be 111 force 
and effect as to such deeper deplhs, and sa1d tenrunauon shall be delayed for an addmonal penod of !Wo (2) years and so long !hereafter as 011 or gas IS produced 10 pa)llng quanuues from such 
deeper deplhs covered by !hiS lease. 

(q IDENTIFICATIO AND FILING: The swface acreage relaUied hereunder as to each well shall, as nearly as pracucal, be m !he fonn of a square Wllh !he well located 10 !he cemer 
!hereof, or such o!her shape as may be approved by !he School Land Board. Wilhm lhlfty (30) days after partial tennination of 1h1s lease as proVIded herem, Lessee shall execure and record a 
release or releases conrauung a sausfactory legal descnpuon of !he acreage and/or deplhs nor relarned hereunder. The recorded release, or a cerufied copy of same, shall be filed in !he General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 10 effect on the date the release is fil ed. If Lessee fa1ls or refuses 10 execute and record such release or 
releases wirhin ninery (90) days after being requested 10 do so by the General Land Office, !hen the Commissioner ar his sole discrerion may des1gnare by wrinen mstrumenr the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
des1gna1ion shall be bmding upon Lessee for all purposes. If ar any ume after the effect1ve date of the panialrenninarion provisions hereof, the applicable fie ld rules are changed or the well or 
wells locared thereon are reclassified so that less acreage is thereafter allocared to said well or wells for production purposes, this lease shall the~upon renninare as 10 al l acreage not thereafter 
allocated to S3.1d well or wells for production purposes. 

8. O FFSET WELLS: If oil and/or gas should be produced 10 commercial quantiues from a well located on land privately owned or on State land leased at a lesser royalty, wh1ch well1s Wlthm 
one thousand (1,000) feet of the area 10cluded herem, or wh1ch well is draming the area covered by !Ius lease, the W5ee shall, withm sixty (60) days after such 10111al producuon from the dram10g 
well or the well located WlthiO one thousand (1,000) feet from the area covered by th1s lease begm 1n good faJlh and prosecute diligently the dolhng of an offser well on the area covered by th1s 
lease, and such offset well shall be dolled to such deplh as may be necessary to prevenr the undue dra10age of the area covered by th1s lease, and the Wsee, manager or doller shall use all means 
necessary 10 a good fa1th effort 10 make such offse1 well produce or I and/or gas 10 commercial quanuues Only upon the deterrrunauon of the CommiSSioner and Wlth hiS wnnen approval, may the 
paymenr of a compensatory royalty sausfy the obligation 10 doll an offser well or wells reqwred under !Ius Paragraph. 

9. DRY HOLE/CESSATION OF PROOUCTIO DURJ1 G PRJI\IARY TERi"l: If, dunng the pnmary tenn hereof and pnor to d1scovery and produeuon ofo1l o r gas on sa1d land, Wsee 
should doll a dry hole or holes thereon, or rf dunng the pnmary term hereof and after !he d1scovery and actual producuon of 01l or gas from the leased prem1ses such produeuon !hereof should 
cease from any cause, thiS lease shall not temunate 1f on or before the expltallon of SIXty (60) days from dare of complenon of sa1d dry hole or cessauon of produellon Wsee commences 
additional dolling or reworlong operalloos the=n, or pays or tenders the next armual delay renral tn the same manner as proVIded m th1s lease If, dunng the last year of the pnmary renn or 
WlthiO SIXty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, Lessee's nghts shall remarn to full force and effeet Wllhout 
further opera nons unul !he exparallon of the pnmary tenn; and 1f W5ee has not resumed producuon rn pa)'lng quantities at the exp~tauon of the pnmary rerm, Lessee may marntain th1s lease by 
conducung addmonal dolling or reworkmg opernuons pursuant to Paragraph I 0, us10g the exp1tat1on of the pnmary term as the dare of cessauon of producnon under Paragraph I 0. Should the 
fltSI well or any subsequenr well dolled on the above descnbed land be completed as a shut-In 011 or gas well within the primary reno he~of, Lessee may resume payment of the annual renralrn 
the same manner as proVIded herein on or before the ~ntal paymg date folloWing the exptrnoon of SIXty (60) days from !he date of completion of such shur-m otl or gas well and upon the fa1lure to 
make such paymenr, this lease shall ipso facto tenninate. If al the exparauon of the pnmary term or any time thereafter a shut-in 011 or gas well 1s locared on the leased premises payments may be 
made in accordance Wlth the shut-in provisions hereof. 

10. CESSATION, ORJLLlNG, AND REWORIONG: lf, after the exparauon of the pnmary term, production of oil or gas from the leased prem1ses, after once obtained, should cease from 
any cause, th1s lease shall not tenninate if Lessee commences addiuonal dolling or reworkmg operations Wlthm sixty (60) days after such cessauon, and th1s lease shall remain in full force and 
effecr for so long as such operations continue in good faith and in workmanlike manner withoul interruptions roraling more than sixty (60) days. If such dolling or reworking opernuons result m 
the producrion of 011 or gas, the lease shall remain in full force and effect for so long as 011 or gas IS produced from the leased premises 10 paying quanuues or payment of shut-in 011 or gas well 
royalues or paymenr of compensatory royalues 1s made as provided herem or as proVIded by law. If the dolling or reworkmg operauons result in the compleuon of a well as a dry bole, the lease 
Will nor renninare 1f the Lessee commences addiuonal dolling or reworkmg opernuons Wlthm SIXty (60) days after lhe completion of the well as a dry hole, and th1s lease shall remain 10 effect so 
long as Lessee con110ues doll10g or reworking operauons in good fa1th and m a workmanlike manner Without mterruprions to!aling more than SIXty (60) days. W5ee shall gJve wnnen nouce to 
the General Land Office Wltlun thirty (30) days of any cessation of producrion. 

I I. SHUT-I ROYAL TIES: For purposes of !Ius paragraph, "well" meatiS any well that has been ass1gned a well number by !he Slale agency having Junsd1cuon over the production of oil 
and gas If ar any ume after the explf3non of the pnmary rerm of a lease that, unul be10g shut 10, was be10g mamrarned 10 force and effect, a well capable of producmg 011 or gas 10 pa)llng 
quanuues IS locared on the leased prem1ses, but 011 or gas IS nor bemg produced for lack of su11able producuon facilities or lack of a suuable market, then W5ee may pay as a shut-to 011 or gas 
royalty an amount equal to SIO.OO per acre, but not less than $1 ,200 a year for each well capable ofproducrng 011 or gas 10 pa)'lng quanunes To be effecuve, each 1ruual shut-to oll or gas royalty 
must be pa1d on or befo~: ( I) the expirauon of the pnmary term, (2) 60 days after the W5ee Ce:ISCS to produce oil or gas from the leased premiSes, or (3) 60 days after Lessee completes a dolhng 
or reworkmg operauon 10 accordance Wlth the lease proVISions; wluchever date IS larest If the shuHn 011 or gas royalty is pa1d, the lease shall be cons1dered 10 be a producmg lease and the 
paymenr shall exrend the term of !he lease for a penod of one year from !he end of the pnmary tenn, or from the first day of !he month folloWing the monlh 10 whtch producuon ceased, and, after 
!hat, 1f no su1table producuon fac1hues or suuable market for the 01l or gas extsiS, Wsee may extend the lease for four more success1ve penods of one ( I) year by pa)'lng the same arnounr each 
year on or before the expiranon of each shut-m year. 

ll. COMPENSATORY ROYAL TIES: If, dunng the penod the lease IS kepi 10 effect by paymenl of the shur-in o1l or gas royalty, 011 or gas IS sold and delivered 10 paying quanuues from a 
well located Wlthm one thousand (1,000) feel of the leased prem1ses and complered 10 the same producmg reservorr, or in any case m wh1ch dramage IS occumng, the nghr to continue 10 mamlaJn 
the lease by paying the shuHn 011 or gas royalty shall cease, bur the lease shall remarn effecuve for the rema10der of the year for wluch the royalty has been pa1d The Lessee may marntam the 
lease for four more success1ve years by Lessee paying compensatory royalty at the royalty rare proVIded 10 the lease of the marker value of producuon from the well caus1ng the drainage or wh1ch 
1s compleled 10 the same producmg reservoir and WlthiO one thousand (1,000) feet of the leased prem1ses. The compensatory royalty IS 10 be p31d monrhly to the CommiSSioner beginnmg on or 
before the last day of the month fo llowmg the monlh 1n wh1ch the 011 or gas is produced from the well caus10g the drainage or thai ts complered 10 the same produc10g reservoir and located Wl!lun 
one thousand (1,000) feet of the leased prermses; 1fthe compensatory royalty pa1d many 12-month penod IS m an amount less than the armual shuHn oil or gas royalty, Lessee shall pay an 
amount equal to the difference Within lhtrty (30) days from the end of the 12-monrh period, and none of these provisions will relieve Lessee of the obhgauon of reasonable developmenl nor the 
obligauon to doll offset wells as provided in N.R.C. Section 52.034, however, ar the dererminauon of the Commissioner, and Wlth the Comm1ss1oner's wnnen approval, the payment of 
compensatory royalues shall satisfy the obligation to doll offset wells. Compensarory royalty paymenls wh1ch are not timely paJd Wlll accrue penalty and mreresr 10 accordance Wllh Paragraph 5 
of th1s lease. 

13. EXT£ SIONS: If, ar the expirauon of the pnmary tenn of th1s lease, producuon of 011 or gas has not been obtained on the leased prem1ses bur dolhng opernrions are bemg conducred 
thereon 10 good fa1th and in a good and woriananlike manner, Lessee may, on or before the exp1ta1ton of the pnmary term, file in rhe General Land Office wnnen applieauon to !he Comnuss1oner 
of the General Land Office for a th.Jrty (30) day exrens1on ofth1s lease, accompan1ed by paymenr of Three Thousand Dollars ($3,000.00) 1f th1s lease covers s1x hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) 1f th1s lease covers more !han six hundred forty (640) acres and the Comm1ss1oner shall, 10 wnung, extend th1s lease for a thtrty (30) day penod from and 
after the exparauon of the pnmary tenn and so long thereafter as oil or gas 1s produced 10 pa)'lng quanuues; provided further, thar Lessee may, so long as such drilhng operarions are bemg 
conducted make hke applicauon and paymenl dunng any thirty (30) day extended penod for an add111onal exterrsion of thirty (30) days and, upon rece1p1 of such applieauon and payment, the 
Comm1ss1oner shall, 1n wnung, agam extend th iS lease so thai same shall remaJn m force for such add111onal thtrty (30) day penod and so long thereafter as 011 or gas 1S produced 10 pay10g 
quanuues, proVIded, however, that !Ius lease shall nor be extended for more than a roral of three hundred nmety (390) days from and after the exptrnlton of the pnmary rerm unless producuon 10 
pay10g quanuues has been obtained 

14. USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on sard land necessary for operations hereunder and solely upon the leased p~1ses; proVIded, however, 
Lessee shall nor use p01able warer or warer swtable for hvestock or 1mgauon purposes for warer flood opernuons Without the pnor wnnen consent of Lessor. SubJect to us obligauon 10 pay 
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swface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and tranSporting and marketing the 
producuon therefrom, such use to be conducted under condillons of least injury to the swface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requinng the payment of surface damages occw-s. 

IS. POLUJflON: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. 

(A) UPLANDS: Lessee shall bwld and maintain fences around its slusb, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area Solid waste shall include but shall not be limited to containers, eqwpment, rubbish, plastic, glass, and any other man-made non
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prolubited and may subject a State of Texas lease to forfeiture. • Such statement shall be in lettering of at least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements ofth1s provision may result m the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a leg:~ble sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a firmly attached tag or plate or an idenufication properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be maintained in a leg~ble condition throughout the term of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any ume; provided, however, that the liab1lity of the transferor to properly discharge its obligauon under the lease, including properly 
plugging abandoned wells, removmg platforms or p1pelines, or remediauon of contamination at dnll sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may reqwre the transferee to demonstrate financial respons1b1lity and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded 10 the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the tranSfer is recorded must be 
filed 10 the General Land Office within nmety(90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules m 
effect on the date of receipt by the General Land Office of such tranSfer or certified copy thereof. Every tranSferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the onginal lessee or any prior transferee of the lease, including any liabilities to the state for unprud royalues. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is siruated and filing the recorded 
relinquishment or certified copy of same in the General Land Office withm ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a firstl.ien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable starutory lien, an express contracrual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are bela by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, anach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine t.hat this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall frul or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false rerum or false report concerrung production or drilling, or 1f Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commissioner of the General Land Office, or if Lessee should fat Ito file reports in the manner required by law or fail to comply wtth rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operauons, or if Lessee or an authonzed agent should knowingly fail 
or refuse to give correct informauon to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

tlus lease shall be subject to forfeuure by the Commissioner, and he shall forfeit same when sufficiently mformed of the facts wluch authorize a forfeiture, and when forfeited the area shall agrun 
be subject to lease to the highest bidder, under the same regulations controlling the original sale ofleases. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitat.ion arising hereunder. Forfe1tures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
mtervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the Jaw and of this lease and the rules and regulations that may be 
adopted relative hereto. 

21. RNERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a pan of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS A 0 DRJLLfNG RESTRlCTIONS: This lease shall be subject to al l rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid starutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Narural Resources Code Sections 52.135 
and 52.13 7 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose 
mcidentto the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the 
Commissioner of the General Land Office is necessary to make any swface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or nuniog basin whtcb has been authorized by the United States as a federal project for future construction, whichever is nearer. 

23. REMOVAL OF EQUIPM ENT: Upon the terminanon of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any pan of the equipment from any 
producing, dry, or abandoned well or wells without the wrinen consent of the Commissioner of the General Land Office or h1s authonzed representative; nor shall Lessee, without the written 
consent of said Commissioner or Ius authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee 
and used by Lessee in the development and production of 011 or gas therefrom until all dry or abandoned wells have been plugged and unul all slush or refuse pits have been properly filled and all 
broken or discarded lumber, macbmery, or debris shall have been removed from the premises to the sausfaction of the sa1d Comm1ss1oner or his authorized representative. 
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24. FORCE MAJEUR£: Should Lessee be prevented from complymg w1th any express or 1mplied covenant of th1s lease, from conductmg dnlling operauons thereon, or from producing oil 
andfor gas therefrom, after effon made in good faith, by reason of war, rebellion, nots. strikes, fires, acts of God or any order, rule or regulation of governmental authonty, then wtule so prevented, 
Lessee's obhgauon to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Comm1ss1oner of the General Land Office in suppon of Lessee's 
contenllon and Lessee shall not be liable for damages for failure to comply thereWith (except in the event of lease operations suspended as proVIded m the rules and regulations adopted by the 
School Land Board), and th1s lease shall be extended wtule and so long as Lessee 1s prevented, by any such cause, from drilling, reworking operations or productng 011 andfor gas from the leased 
prem1ses; provided. however, that nothing herein shall be construed to suspend the payment of rentals during the pnmary or extended term, nor to abndge Lessee's nght to a suspens1on under any 
applicable statute of th1s State. 

2S. LEASE SECURJTY: Lessee shall take the lughest degree of care and all proper safeguards to protect said prem1ses and to prevent theft of 011, gas, and other hydrocarbons produced from 
saJd lease. Tius mcludes, but is not limited to, the mstallation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production, 
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon 
as provided herein on nil oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCI'ION OF PAYMENTS: If, during the primary term, a ponion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board m accordance with Natural Resources Code Secuons 52.151-52.153, or 1f, at any time after the expiration of the primary term or the extended term, tillS lease covers a lesser 
number of acres than the total amount described herein, payments tltat are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes 
of a pooled unit. or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contruned herein shall extend to, and be binding upon the heirS, executors, admintstrators, successors or 
ass1gns of Lessee herem. 

18. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authonzed by this lease, 
Lessee Will Immediately cease actiVIties and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management DIVISIOn, 1700 N. Congress Ave., Austin, Texas 78701) 
and the Texas Histoncal Comm1sston (P .0 . Box 12276, Ausun, TX 78711 ) so that adequate measures may be undenaken to protect or recover such discovenes or fmdings, as appropnate. Lessee 
IS expressly placed on nonce of the National Histoneal Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Anuquitles Code of Texas, Chapter 191, Tex. Nat. Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not ded1cated to the Permanent School Fund, lessee shall notify the Texas Histoncal CommiSSIOn before breakmg ground at a project 
location. An archaeological survey might be requtred by the comm1ss1on before construction of the project can commence. Further, in the event that any sue, obJCC~ locanon, arufact or other 
feature of archaeolog1cal, sc1entific, educational, cultural or lustonc 1nterest 1S encountered dunng the acuv111es authonze by th1s lease, lessee Will 1mmed1ately notify lessor and the Texas 
Histoneal CommiSSIOn so that adequate measures may be undenaken to protect or recover such discovenes or findings, as appropnate. 

29. VENUE: Lessor and lessee, including lessee's successors and ass1gns, hereby agree that venue for any dispute ansmg out of a proVISIOn of th1s lease, whether express or implied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or admintstrauve rules, shall be in a coun of competent junsdicuon located in TraVIs County, State 
of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk tn any county m wh1ch all or any pan of the 
leased premises is located, and cenified copies thereof must be filed m the General Land Office . The prescnbed filing fee shall accompany the certified coptes sent to the General Land Office. 

5 



3 I. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State ofTexas. 

LESSEE 

BY: ______________ _ 

T ITLE: _ ____________ _ 

DATE:. ______________ __ 

IN TESTIMONY WHEREOF, wimess the signarure of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office. 

STATE OF ___ ________________ _ 

COUNTY OF·-------------------

COMMISSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION ACKNOWLEOGMEN1) 

BEFORE ME, the undersigned authority, on this day personally appeared. _____________________________________________ _ 

known to me to be the person whose name is subscnbed to the foregoing instrument, as. ______________________________________ of 

--------------------------- -------------- ----and acknowledged to me that be executed the same 

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the. _______ day of _______________ ~ 20 _ ______ __ 

---~ 
Notary Public in and for________________________ '\J ' 

STATE OF ____ _________ _ 

COUNTY OF ___________________ _ 

Before me, the undersigned authority, on this day personally appeared, _________________ ______ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the. _______ day of _______________ _,20 _________ . 
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September 1, 201 1 

Mr. Jim Butcher 
Eagle Land Services, Inc. 
4508 Colleyville Blvd. 
Colleyville, Texas 76034-3966 

Dear Mr. Butcher: 

ER,(-\L LA 
JERRY PATTERSO , C OMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 19, 
2011 . I am pleased to inform you that Eagle Land Services, Inc. was the high bidder on MGL. No. 
24, which has been assigned the lease number M-112978. 

State Lease M-112978 is enclosed and serves as your receipt for your bid. This lease form must 
· be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 

counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 

_,. Pluggina,Recor-d; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
·. W.~ll Stcius Report; W-12, Inclination Report; Electric Logs; Directional Surveys. ' . . -:: .... 

Pl~ask l.~t ~~ know if you have any questions or need any additional information. , .. 
\ . 

Sincerely,·: 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Ausrin Building · 1700 . orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • B00-998-4GLO 

www.glo.srate. tx.us 



.. 
'o.se Filed: q )//'(( 

Jq 1!. Paneroon, ~ 
By, 'J~~ 



T EXAS GENERA L LAND OFF I CE 

July 10, 2015 

Mr. Jim Butcher 
Eagle Land crvices. Inc. 
4508 Colleyvi lle Blvd. 
Colleyv ille, TX 76034-3966 

GEORGE P BU 11. COMM I I ON [ R 

Certified U P 7011 1150 000 1 24 16 6152 

Re: State Lease MF 112978 Oil & Gas Lease dated July 19, 2011, covering approximately 640 
acres more or less in ection 13. Block C-24, Publ ic chool Land urvey, Loving County, TX. 
State of Texas. 

Dear Mr. Butcher: 

Our records indicate that Eagle Land ervices was the last company of record for the re ferenced 
lea c. If there has been an a signment out of Eagle Land crvices plea e provide u , ith a copy 
and pass th is letter on to the company of record. Lease MF 11 2978 ha terminated due to fa ilu re 
to pay the delay rental due on or before July 19. 20 12. 

You have thi rty days from the receipt of this lett er in which to present evidence and convince the 
General Land Office that this termination has not occurred. If such ev idence has not been 
presented at the expiration of the 30 day period. the lease shall be endorsed " terminated'' with no 
further communication from this office prior to the cndor cment. 

Pursuant to the Texas Admini trativc Code, we request that you file wi th this office a certifi ed. 
recorded copy of a Rel ea e of tate Oi l and Gas Lease, effective as of the termination date and 
recorded in the county in which the lease tract is located. After recording the release. mail a 
certified copy of the release, along with the filin g fee of $25 .00, to my attention at the GLO. 

We look forward to hearing from yo u. 

Yours truly, 

-;::~~~~ 
Tra i Mattl1c\ 
Landman, Energy Re ources 
512-463-51 18 
51 2-475-1543 (fax) 
travis.matthews@glo.texas.gov 

1700 1onh Congress A, cnuc. Austin. rc, as 78701-1495 
P.O. Box 12873. Austin. I cxas 78711 -2873 

512-463-500 I glo.tcxas.gov 
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D Retum Receipt Foo 
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0 (Endorsement Acquired) 
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..-'l Total Postage & Foos $ 
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PS Form 3800, Auguat 2006 See Reverae for ln1tructlon1 

SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivElfY address different from item 1? 
1. Article Addressed to: 

Mr. Jim Butcher 
Eagle Land Serv ice<: Inc. 

4508 Colleyville Blvd. 
Colleyvil le , TX 76034-3966 

II YES, enter delivery address below: 

3. ~9lce Type 

..)i'f Certified Mall 

O Registered 

O Insured Mall 

O Express Mall 

O Return Receipt for Merchandise 

O C.O.D. 
4. Restricted Delivery? (Extra Fee) O Yes 

2. Article Number 

(Transfer from service /abeQ 7011 1150 00 01 2 416 61 52 

PS Form 3811, February 2004 Domest ic Return Receipt 102595-02·M·1540 

@ TERMINATION 
DATE 7- 10 -IS 
LEASING J Jll(1 
MAPS ____ _ 
o,s ____ _ 

Fil~No. MF / / d-. °t 7 'i? 

Date fikd: 7- / 0-/ 2) 
George P. Bush. Commwioner 




