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TransactiJn # 7253 

Lessor: Miles, William 

L88888: Chesapeake Exploration, LLC 

LfASE IEICRJITIIN 

COUnty 
REEVES 

TERMI DFFEREI 

Prinary Terut 

Bonus/Acre: 

RentaVAcra: 

Royalty: 

CDMPAJaONI 

3 years 

Pll# 
07-109960 

L $1 ,200.00 

$1 .00 

1/4 

MF# LBSS88 
MF106607 Shaw Interests, Inc. 

RAL REVIEW SHEET 

G--t: R. Widmayer 

LBasa Data: 3/25/2011 II 0 

Gross Acres: 320 

Net Acres: 5.333334 

Base FIB rm Part sac. BD:k Twp survey 
97897 E/2 10 54 05S T & P RYCO 

TERMS RECIItt_,.. 

Prinary Term 3 years 

Boous/Acra L $2,500.00 

RentaVAcra $1.00 

Royalty 1/4 

Date TeMII Boous/Ac. RentaVAc. Royalty 
5/5/2005 5 years I $150.00 $1 .00 1/5 

.Pe."'d'""'- B l.;c.X.s-hJ., e. f( ("sOc.,~ "$ 'J-~~ _,, 37'~~ $"/SOO .od f./. ,)() '~r 

[ __ ____.II._ ___ _ 
r J[ 

Collln8fltS: Paid up rentals. Also: Seven T. Properties with 232.00000 acres, Connie J.T. Edwards with 5.333334, & 
Sharee Valdez with 5.333334 acres in this lease. 

Approved: -;;;- £/sF, 

Thursday, May 05, 2011 

Distance 

Abst# 
2183 

Last Lease 

5 Miles SW 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick , General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton Geoscience Manager 

Applicant: Chesapeake Exploration, LLC 

Prim. Term: 3 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$2,500.00 

$1 .00 

Consideration -Recommended: /J7 _....:....;_:....__ __ Date: ~ /~ / 11 
Not Recommended: -----

05-May- 11 

REEVES 

Comments: Paid up rentals. Also: Seven T. Properties with 232.00000 acres, Connie J.T. Edwards with 5.333334, 
& Sharee Valdez with 5.333334 acres in this lease. 

V C.eForm 

Recommended: f:..;/{ 
-~.t-~-

Not Recommended: ---- -
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: -----

Bill Warnick. General Counsel 

Recommended :~ 
Not Recommen~-----

k 

Approved: -/-.;.,c.-+;,;.~./ 

Not Approved: _ ___ _ 

Date: :;-/ro /tr 

Date: .5 /~- /1 

Date: ~1-1' I 

Date: -



File No. l \2 q Lf::f.-

Jen'} E p --(5-- L\ · atteJ son, Comnm;sioner 
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BOOK PAGE 40 

FILEI 3737 

Genenl Land omc. 
Aellnqulahment Act lAue Fonn 
R .. IMd. s.pt.m-1H7 

MF" ILi-947 A 

~ustin, \!rexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered onto thos ~ day of !!!M!l!a!lrchi!L ___ _ __ .. 201.1._ , between the State of Texas, actor>g 

by and through ots agent. Seyen T PrODe!\!I!S CurtiS Trader Manaoong member ondrvlduallv and agent tor State of Toys 

of 3263 South H!QhwaY 89 Ste t 00 Bountiful VI 8401 o 
(GM! PtnNOMnt Address) 

said agent hereon referred to as the owner of the soot (Whether one 0< more), and ~C!!hesosill!iiDe!2J.Ik~ou;.Exl!JDl!io!llr~a.I!I!O!!!n:w.L.~ol~o.C:.._ _ ______ _____ _ 

of PO Box 18496 OklahOma Crtv OK 731f>!.Q496 

(G""' Permonent Address) 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and on cons!deratoon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thos lease. the State o1 Texas actor>g by and through the owner of the soot. hereby grants. leases and lets unto Lessee fO< 
the sc»e and only purpose of prospector>g and dnl~ng for and produCing ool and gas. layong pope Iones. buoldong tanks. stonng ool aoo buoloong power 
statoons telePhOne Iones and other slruetures thereon, to produce. save, take care ol. treat and ltllnsport said products of the lease. the following tanos 
srtuated •n Reeves County. State ol Texas. t~wil 

Blod< 54 Townshop 5 T&P Raolroad Co 
Sectoon I 0 E12 

contaonong ,.32..,0,_00""----- - aa es. more or less The bonus consldera toon paid for thiS lease IS as follows 

To the State of Texas Two Hundred Nonety ThOusand Dollar$ and 00/ 100 

Dollar$ ($290 000 00 ) 

To the owner of the soot Two Hundred Nonety Thousand Dollars and QQ/100 

Dollar$ ($290 000 00 

Total bonus conslderauon Frte Hundred E!Qhty Thoysand Dollar} ana QQ/100 

Dollars ($580 ()QQ.OO 

The total bonus conslderatoon paid represents a bonus of Two Thouana Foye Hun<Sred an<S oo/100 dollar} 

----------------- Dollars ($2500 00 l per aete. on 232 00000 net acres 

2. TERM. Subjed to the other provosoons on thos lease. thiS tease shall be 'or a term of Three !31 years !rom 
thos date (hereon called "prmary term") and as long thereafter as ool and gas. or erther of them. os produced on payong quantrtoes from saod land As uSed 
on thos lease, the term ·produced in payong quant"oes· means that the receopts !rom the sate or other authorized commer::oal use of the substance(s) 
covered exceed out of pocket operatoonal expenses lor the sue months lasl paSI 

0 5 0 6 I 1 .... ~ :." ~ t: "I rorl ' (.I._ 11: . I ') •• - 'j "' ( . 

( t ~(.J (I f-' 
J 

True and Correct 
copy of 

Ong1nal filed in 
Reeves County 

Clerks Office 
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BOOK - ~ 4 

3. DELAY RENT Al.S. If no well is con • nenoed on the lused pniiTiiMs on Of before one ( 1 ) year from lt1is dfle. liMo !use shan tenntnate. 

unless on Of before such anniverNry date l-shaH pay Of tender to the owner of the soil Of to his creel~ In the - ----------­

--,,.------:---:-:--:--:-:::---::----::---:-- Bank, at Jl1IS IS A PAIP UP O!l AND G.Si L.EASE • 
or ita s~ (which shal continue aa the depositOfY ~rdless of changes In the ownership of aaid land), the amount apecified below: In lldd~ton. 
l-shall pay Of tender to the COMMISSIONER OF THE GENERAl lAND OFFICE OF THE STATE OF TEXAS, AT A USTIN. TEXAS. a like sum on 
Of belor'e aaid date. Payments under this paragraph ahall operate as a "'ntal and shall cover the privilege of <lelerring the commencement of a well lor 
one ( 1) year from aaid date. Payments under fhls paragraph shan be In the following amounts 

To the owner of the soil Jl11S IS A PAID UP O!L AND GAS LEASE SEE EXHIBIT "A" 
~rs ($. _______________ __J 

To the State of Texas - ---------- -------- ---------------
~,.. (S _________ J 

Tolal Delay Rental ------------------------ -----

~tars (S·----------J 

In a tile manner and upon like payments Of tenders annually, the oommencement of a -II may be further deferred lor auooesalve periods of one (1) 
year each during the primary term All payments or tenders of "'ntal to the owner of the sort may be made by check Of soght dran of Lessee . or any 
assignee of tills le-. and may be delivered on Of before the "'ntal paying date If the banlc designated In this paragraph (Of ita aUOOII5Sor bank) should 
cease to exist. suspend busrneu, liquidate, tail or be suooeeded by another bank, Of lor any "'•son Ia~ Of refuse to aooepl rental. Lessee shall not be 
held in defau~ lor ta~ure to make such payments Of tenders of mntal until thirty (30) days after the owner of the soil shall deiM!r to Lessee a proper 
I1IOOI'dlble instrument naming another bank as -oent to ._ such payrt*U Of tenders 

4. ~ ROYALTIES. Upon produdlon of oil and/0< gas, t.- eg.- to pay or cauae to be plld OIIIH\aK (112) of the royally 
provided lor In ttols le- to the Commesooner of the General Land Q!tic:e of the State of Teus, at Aust11, Texas. and OOIHiaK (112) of such royalty to the 
owner of the soil. 

(A) O!L Royally payable on oil, which Ia defined as Including al hydi'Ocafbons produced In a liquid form at the mouth ol the - • and also as 
an oondensate. dlMillate, and other liquid hydrocarbon• reocMII'8d from oil Of gas run ttorough a aeparator Of other equipment as heretrlafter provided, 
shan be 1/4tll part ol ttoe groaa production Of ttoe marltet value thereof, at the option of the owner of tile soil Of ttoe Cotrrntuloner of the General 
Land Oll'ice. such value to be determined by 1) the highest posled prloe, plus pnwnlum, if any, ollered or paid IO< oil, condensate, drsbllate, or olher hquod 
hydrocarbons, respediYely, of a like type and gravity In the general area when! produced and when run, Of 2) the highest marltet poce themol olfemd Of 

paid In ttoe general a"'a when! produced and when run, Of 3) ttoe gross proceeds ollhe aale thereof, whk;heye( Is the greater lessee eg,.,.s that before 
any gas produced from tile leiMd pnwniles Is sold, UMod Of processed In a plant, ~ wiM be run free of cost to tile royally owners through an adequate ool 
and gas separatO< of conventional type, Of other equ~t at least as e11ident. so that an liquid hydrocarbons recoverable from the gas by such means 
wtll be re<:oWnld The requirement tllat such gas be run ttorough a separatO< Of other equrpment may be -~vee~. In writing, by tile royally owners upon 
such terms and oondllons as they prescribe 

(8 ) NON PROCESSED GAS. Royally on any gas (Including flame! gas), which Is defined as aM hydrocarbons and gaseous substances not 
deftned as oolln subpareg111ph (A ) aboYe, produced from any -II on said land (except as provided here<n with reaped to gas processed ., a plant lor 
the extllletion of gasoline, liquid hydrocarbons Of other products) shal be 1/4!1! part ol the grou produdlon or the marltet value thentol. at the 
option o1 the owner ollhe soil Of the Commissioner of the General land Oll'ice, such value to be based on the highest marltet pnc:e paid or otfe<ed lor 
gas of c:ornpa111ble qual~ In the general a"'a where produced and when run. Of tile grou pr1oe paid Of otlered to the producer, whk;heye( Is the greater, 
provided that the maxlrmJm pressure base in rneasunng the gas under this lease shaM not at 1ny tme exceed 1-4 65 pounds per square rnch absolute, 
and the standard base temperature shall be sixty (60) deg,.,.s Fahrenhert. oonection to be made lor preuure aooording to Boyle's l-. and lor specrfic 
gravity aooording to tests made by the Balance Method or by the most approved method of testing being used by the industry at the tme of tesbng 

(C) PROCESSED GAS. Royally on any gas processed In • guotlne plant Of other plant lor tile recovery of gasoline or other trquod 
hydrocarbons allaN be 1/i"' part of tile residue giS and the liquid hydrocarbons extraoted Of the marltet value thereof. at tile option of the owner 
of the soil Of the Cornrnisaloner of ttoe Gene111l Land Of1loe All royalties due herein shal be biMd on one hundmd peroent (100%) ol the lolal plant 
production of residue gas attributable to gas produced from this luae, and on fifty perc:ent (50%), Of that peroent 80Ct\JI1g to ~. whichever Is the 
g"'ater· o1 tile total plant produdlon of liquid hydrocarbons llltriOOtable to tile gas produced from lhia luae. provided tllat If liquid hydrocalbons are 
reocMII'8d from gas processed In a plant In which ~ (Of ita parent, subsidiary Of afl'lliale) owns an lntllfMt. ttoen tile percentage applicable to liquod 
hwrocarbons shall be fifty percent (~) Of the highest peroenC ac:auing to a third party ~ gas through such plant under • prooeaslng 
agrwment negotiated 81 arm's length (Of If there Is no such third party, the hlghat peroent then being specified in prooeulng eg...-nents Of contracts in 
ttoe industJy), whichever is ttoe greater. The respeciNe royalties on nasidue gas and on liquid hydrocarbons shal be determined by I) tile hrghest marltet 
pr1oe paid Of olfemd lor any gas (0< liquid hydrocarbons) ol OO<nparable quality on tile general a"'a· Of 2) the gross price paod Of otlered lor such resodue 
gas (Of the weighted average gross selling pr1oe lor ttoe respeciNe grades of liquid hydrocarbons), whicheYer 11 tile greater In no event. however, shaH 
the roydles payable under this paragraph be less than ttoe royalties which would have been due had the gas not been processed 

(0 } OTHER PROOUCTS. Royalty on carbon black, aulphur Of any other products produced Of manufadumd from gas (excepting liquid 
hydrocarbons) ...tletller aaid gas be "casinghead." ·dry." Of any other gas, by fractiooating, buming Of any other processing shal be !1-4th part ol 
the groaa production of such products, Of the marltet value themof, at the option of tile owner ol the soil Of ttoe Commissioner ol tile General Land Ollice, 
such marltet value to be determined as follows . 1) on the basis ol the highest marttet pr1oe of each product lor tile same month In whiCh such product rs 
produced. or 2) on the basis of the average gross aale pr1oe of each product lor the same month in whiCh such products are produced, whiChewr rs the 
greater. 

5 • ......._.. ROYALTY. During any year Iller tile eJCP~rat~an of tile prmary term of lhla te.e, K lhla luae Ia maintained by produdion, the 
royalties paid under this 1uae in no event allaH be less than an amount equal to ttoe total annual delay mntal heretrl provided, otherwtae, there shaM be 
due and payable on Of before the last day of tile month suoceeding the annMirsary date ol tillS !use a ..., equal to the total annual ...ntal less the 
amount of royaltlee paid during tile preceding year. II Parag111ph 3 of this lease does not speaty • delay rental amount ttoen lor the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($ 1 00) per acre 

P~GE 

True and Correct 
copy of 

Ong1nal filed 1n 
Reeves County 
Clerks Office 

41 
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BOOK PAGE 42 

S. ROYALTY IN KINO. Nolwllhstand1ng any other prOVISIOO 1n thiS lease. al any I me or from tme to tme. the owner of the SOtl or the 
Commoss100er of the Gener~~lland Oflloe INIY. at the opCion of either. upon not less than sucty (60) days notJCe to the holder of the lease. reqUU'e that the 
payment of any royaltes IIOCt\Jing to sud> royally OWM< under this lease be made "' lund The owner of the SOli's or the Comm-.oner of the General 
~nd 0111oe·s nght to lake a royally "' lund shaM not dm.,sh or negate the owner of the soors or the Commouloner of the General ~nd 0111oe·s nghts 
or I..MaM·s obligatJona. whether exp<ea~ or mplied. under t1w lease 

7. NO OEOUCTlOHS. lessee agrees that all royal!- IIOCt\Jing under thiS lease (Hldudmg those p81CI "' kind) shall be Without dedudiOO for 
the OOSI of produang. ~. IIOnng. separating. lleatlng dehydr~~bng. oompres&~ng. proc:eaa~ng . tranapornng. and olhelwise rnalung the 011. gas and 
Olher producls hereunder ready lot sale or use I..MaM ag.- to oompoAe and pay roya._ on the grou value rec:eMICI. lnduc!~ng any rembu,_,..nts 
lot severance taxes and productJoo related OOSis 

S. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thiS leaae·s proportionate share of any fuel 
used lo ~ gas produced hereunder "' any proces..-.g plant Not.rihstandlllg any other proviSion of th• lease. and wbjea to the wntten c:orwent of 
the owner of the sod and the CommiUOO<I8r of the Gener~~l ~nd Oflloe. l-may recycle gas lor gas 11ft pur))OMS on the leaaed ~ or lot 
lnf8dl<>n 1nto any Ott or gas produang formation underlying the leased pram- after the loquld hydrocarbons contained "' the gas have been removed . 
no royak18S shall be payable on l he recycled gas until rt is produced and aold or used by l- 1n a INinner wluch enlllles the royalty owners to a 
royalty under thiS lease 

t . ROYALTY PAYMENTS AND REPORTS. All royaltles not taken 1n kind shall be paid to the Commlsa10r>er of the General land Oflioe at 
Austin. Tens. '"the following manner 

Payment of royalty on produe1100 of oil and gas shall be as provided 1n the rules set tonh '"the Texas RegiSter Rules currently provide that royalty on 011 
IS due and must be rec:eMMI "' the General land Oflioe on or before the 5th day o1 the second month •~'"II the month ol produdiOO. and royally 
on gas IS due and must be rec:eMMI"' the Geneflll land Oflioe on or before the 15th day of the second month ~mg the month of produdiOO. 
aocomp~~nled by the aftldavll of the owner. manager or other aUIIIorWKI agent. completed 111 the form and INinner pracnbed by the Generlilland Oflioe 
and shOWing the gross amount and diSPC)Sitlon of aN Oil and gas produced and the market value of the Oil and gas. toget!Mr WICh a copy of al doc:urnenls. 
records or reports confirming the grou produdiOO. diSI)O&Itlon and mal1<et value 1ndud1ng gas meter rMd~ngs. P!p8line recetpl&. gas line reoeipts and 
Olher checks or rnernor8nda of amount produced and put Into popei~Ma. tanks. or pools and gas lines or gas storage. and any other repoi!S or records 
whiCh the General land Oflioe may requwe to venfy the gross prcldudiOO. d~ and INI11<et value In al cas. the authonty of a manager or agent 
to ad fo< the lessee henMn must be filed"' the Generlll ~nd Office Eadl royally payment shaR be accompanied by a check stub. sdledole. soovnary 
or other remlttanoe advice showing by the ass19ned General Land Office lease number the amount of royally being paid on eadl lease. If lessee pays 
hiS royalty on or before thirty (30) days after the royalty payment was due. then lessee owes a penalty of 5% on the royalty or $25 00. whiChever IS 
greater A royalty payment whiCh ,. over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whiChever IS greater In addltiOO 
to a penalty. royaltJes shaM accrue Interest at a rate of 12% per year. sud> Interest Will begin to accrue when the royally IS Sucty (60) days overdue 
Alfidavrts and supporting documents whiCh are not filed when due shall incur a penalty 111 an amount set by the General land Office adminlslratiYe rule 
whiCh IS ellecbve on the date when the alfidavits or supporting documents - re due The lessee shall bear aM responslbtlty for paymg or cau&~ng 
royalbes to be paid as prescnbed by the due date provided heretn Payment of the delinquency penalty shaM 1n no way open~te lo prohibil the State•s 
nght of forfeture as provided by law nor ad to postpone the date on whiCh royaltJes -re 0<1Qin8Ny due The above penally proVISIOOS shall not apply '" 
cases of lltle dtspUie as to the Stale·s por11on of the royally or to thai por11on of the royally "' dlapule as to faK INI11<art value 

10. (A) RESERVES. CONTRACTS AND OTHER REC ORDS. Le._ shall annually lumiSh the Commcssl0fl8r of the General land ~ 
wrth rts best posSible estmate of Oil and gas - undlertylng thiS lease or allocable to thiS lease and shall lumosh said Comm- WICh copoes 01 
all contracts under WhiCh gas IS aold or processed and aD l<lbeequent ag,_,_ and ~ts to sud> contradS Within thwty (30) days after 
entenng ~nto or making sud> contracts. agreM"~ents or amendments Sud> c:onu.c:ts and agre«nents when rec:eMICI by the Gener~~l land Office shal be 
held 1n confidenc:e by the Gener~~l land Oflioe unless otherwiSe authonZed by lessee AI Olher contracts and reoonls pertaining to the produdiOO. 
transportation. sale and INII1<ehng of the Oil and gas produced on said prem-. InCluding the books and accounts. rec:8lpiS and diSCharges of all wels. 
tanks. pools. meters. and ptpelines shaN at all tlrn8S be suqea to mpectJon and exam1nabon by the CommUIOner of the Geneflll ~nd Office. the 
Anomey General. the Governor. or the repreaenlaiMI of any of them 

(B ) PERMITS. ORJWNG RECORDS. Wntten 0011011 of all operat100s on thiS lease shall be submitted to the CommrssiOnef of the General 
Land Office by lessee or operator five (5) days before spud date. wol1<over. re~ntry. temporary abandonment or plug and abandonment of any -II or 
-Its Such wntten notice lo the General land Office shaH Nldude copoes of Railroad CommiSSIOn forms for appbcat.IOO to dnll Copoes of - II tests. 
compleiJOn reports and plugging reports shall be supplied to the General land Office at the tme they are filed wrth the Texas Ra~road Comrnoaalon All 
applicationS. permrts. reports or other filings that reference thiS lease or any $peOfiC - M on the leased premises and that are submeled to the Texas 
Ra1lroad CommiSSIOO or any other govemmental agency shall1ndode the word "State" 1n the trtle Add~100ally. 1n accordance With Ra~road Commou100 
rules. any S'9nage on the leased premises for the purpose or Identifying -lis. tank banenes or other aasooated mprovements lo lhe land must also 
lfiCiude the word "State • lessee shall supply the General land Oflioe wrth any records. memoranda. accounts. reports. c:utttngs and cores. or other 
mformatlon relative to the operation of the aboviHiescnbed premiSeS. whiCh may be requested by the General Land Office. '" addrtiOO to thOM herein 
expressly provldled fo< lessee shaU have an eleclncal and/or rlidiOaCIMiy survey made on the bor&-hole sec:tJon. from the base of the surface caa.ng to 
the total de91h o f -11. or an - lis dnlled on the above descnbed premiS8S and shall transmt a true copy of the log of each survey on each - • to the 
General land Office Within fifteen ( 15) days after the making of said survey 

(C) PENAL TIES. lessee shall1ncur a penally whenever reports documents or other matenals are not filed '" the General land Office when 
due The penally fo< late filing shaD be set by the Generlll Land Office admwustratrve rule whiCh IS ellecbve on the date when the matenals -re due "' 
the General land Of'fic:e 

11. DRY HOl.EICESSATlON OF PROOUCTlON DURING PRIMARY TERM. If. dunng the prmary term hereof and pnor to diSCOVery and 
produdiOO of 0t1 or gas on said land. lessee should dnN a dry hole or holes thereon. or rf dunng the pnmary term hereof and after the diSCOVery and 
adual produdiOn of 011 or gas from the leased premiSeS sud> produCIIOn thereof should cease from any cause. thos lease shal not term1nate rf on or 
before the exp~ra110n of Sixty (60) days from date of complebon of said dry hole or <:e5$<1bon of produdiOfl Lessee commences additiOnal dnlhng or 
rewo11<1ng operatiOns thereon. or pays or tenders the next annual delay rental 1n the same manner as provided 1n thiS lease If. dunng the last year of the 
pnmary term or Wllh1n sucty (60) days pnor thereto. a dry hole be completed and abandoned. or the produdlon or 011 or gas should cease lot any cause. 
Lessee·s nghts shaU rema1n 1n lui force and effed Without further operat100s unbl the exp~rat100 of the pnmary term. and rf lessee has not resumed 
produCIIOn 1n pa)'lng quan- at the exp1ra110n ol the prmary term. lessee may mamta1n thiS lease by conduellng addlllonal dnl~ng or reworking 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Off1ce 
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operations pursuant to Par.gr.p/1 13. using the expiration of the pnmary term as the date of oessatlon of production under Par.graph 13 Should the first 
- n or any subsequent -II dnlled on the aboYe described land be Qlfl'lpleted as a shY!.;, 011 or gas well withon the pnmary term hereof, lessee may 
res~ payment of the aMual rental In the swne manner as prOYided hereon on or befo<e the rental pa)'VI!I elate following the exporatoon of SIXty (60) 
days from the date of completlon of such shut.;, oil or gas -n and upon the fa~ure to make such payment, this lease sllal opoo facto lefminate If at the 
expiration of the p<Wnary term or any tme thereafter a shut_., ool or gas -n Is loceted on the leased premises, payments may be made In accordance 
with the shut-In provisoons hereof 

12. DRIWNG AHD REWORKING AT EXPIRA TlON Of' PRIMARY TERM. If, at the exptratoon of the p<Wnary term. neither oil nor gas os betng 
produced on said land, but l-IS then engaged in drilling or ._tting operabons thereon, thos lease shaM remaon In force so long as operatoons on 
said - 11 or lor drilling or rewor1<1ng of any additional _ .. are proMQJted In good fa~h and on WO<Iunanlike manner withoul onterruptoons totaling more 
than sixty (60) days during any one such operation, and d they resul on the production of oil and/or gas, so long thereafter as oil and/or gas IS produced 
In pay.ng quantities from saod land, or payment of shul-ln ool or gas - • royanles or compensatory roya~oes os made as prOYided on thos lease 

13. CESSATlON, ORIWNG, AND REWORKING. If, after the expiration of the p<Wnary term, produdJon of oil or gas from the leased 
premiles, after once obtained, should 011ase from any cause, thos lease shaM not terminate ~ l~ oommen0111 additional drifting or ._ttong 
operations within sixty (60) days after such cessation. and thos leae shaM remaon on luA fon::e and e1111c:11or so long as such operat1ona c:onttnue In good 
fahh and in worlunanlite manner without interruptions totaling more than sixty (60) days If such dntltng or reworlting operations result on the produdJon 
of oil or gas, the lease shaM remain on lui foroe and effect lor so long as oil or gas ill produced from the leased premises on pay.ng quanllties or payment 
of shut-ln 011 or gas well royaltles or payment of compensatory royalbel • made as prOYided hereon or as prOYided by taw If the drilong or ._ttong 
operations resul on the oomplellon of a - a as a dry hole, the leasa woM not termon81a if the laiSsee ~lOllS additional driltong or ._ttong 
opetWIIO<II Within sixty (60) days after the oompletiOf'l of the well as a dry hole, and this lease shan rem..., on efled so long as lessee c:ontonues dnlhng or 
._ttlng operations In good fahh and in a worlunanli<e manner without onterruptions total.ng more than sixty (60) days lessee shan grve wntten notooe 
to the General land OfiiOII within thirty (30) days of eny cessation of production 

14. SHliT4N ROYAlTlES. For purposes of this paragraph, -....elr means any -n that has been assigned 1 well number by the state agency 
having juMdidion O'oler the production of ool and gas If. It any time after the expiration of the pnmary term of a lease that. untol being shut In, was beong 
maontaoned In foroe and eflect, a well capable of producing oil or gas In pay.ng quantft181 ill loalted on the leased premises, but 011 or gas os not beong 
produced lor lack of suitable production facilities or lack of a eultable marltet. then l-may pay as a shut-on oil or gas royalty an amount equal 10 
double the annual rental provided in the le-. but not less than S 1,200 a year lor eacll well capable of produong oil or gas on paying quantllles If 
Par.graph 3 of thla leaN cloel not specify a delay rental amOunt, then lor the purpos.es of this par.gr.p/1, the delay rental amount shill be one dollar 
($1 .00) per acre To be eflective, each lnkial shut-in oo1 or gas royalty must be paid on or before (1) the expiration of the p<Wnery term, (2) 60 days after 
the lessee 011ases to produce oil or gas from the leased premises, or (3) 60 days after l-Qlfl'lpletes a drilling or ._tttng operation In accordance 
with the teaM provisions, wllichever date is latest Such paymenl shall be made on.ha~ (1/2) to the Commissioner of the General lend Ofl'lOII end one­
hd (1/2) to the owner of the sod If the shut-in oil or gas royalty is paid, the lease shaH be c:onslderecl to be a producing leasa and the payment lhal 
extend the term of the lease for a period of one year from the end of the prmary term. or from the first day of the month following the month In wlloch 
produdion 011asecl. and. after that if no suitable production facil~les or suitable marllel for the oil or gas exiSts, l~ may extend the lease for four 
more successive periods of one ( 1) year by paying lhe same amount eacn yeer on or before lhe e>Cplration of each shut-in year 

15. COMPENSATORY ROYAlTlES. If, during the period the le-is kept in effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered in paying quantities from a -11 loceted withon one lhousand (1,000) feet of the leeaecl premises and completed in the same producong 
reservoir, or In any case In wlllch drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall 011ase, but 
the tease shall remain eflective lor the remainder of the year lor wllich the royalty has been paid The lessee may maintain the lease for four more 
s110C181Sive years by l-paying compensatory royalty at the royalty rate provided In the le- of the mar1<el value of production from the -" causing 
the drainage or which is completed In the swne producing reservolr and Within one thousand (1,000) feet of the leased premises The compensatory 
royalty Ia to be paid monthly, one-ha~ (1/2) to the Commissioner of the General land Ofl'lOII and on.ha~ (1/2) to the owner of the soil, begonnong on or 
before the last day of the month following the month in wlloch the 011 or gas is produced from the -II causing the drainage or that Is completed in the 
swne producing reservoir and located within one thousand (1.000) feel of the leased premises If the compensatory royalty paid in any t 2-month penod 
is an amount leu than the annual shut-<n oll or gas royalty. lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12..-nonth period Compensatory royalty payments wlllch are not timely paid will accrue penalty and Interest In accordance with Paragraph II of this 
teue None of 1'-e provisions will reliew lessee of the obligation of reasonable development nor the obligation to dnU oftset wells as provided on 
Texas Natural Resources Code 52 173, howewr, at the delermonatJOI'I of the Commosst()(l8(, and With the CommtssJOne(s written approval, the payment 
of compensatory royaftoes can aabsly the obligatoon to drit1 offset - ns 

11. RETAINED ACREAGE. Notwithstanding any provision of thiS tease to the contrary, after a well produc:ing or capable of produong 011 or 
gas hal been oompleled on the leased premises, lessee shan exercise the diligence of a reasonably prudent operator on dnllong such add~oonal -II or 
welt as may be reasonably .-sary for the proper devehopment of the leased premises and In marlletlng the produdJon thereon 

(A) VERTlCAL In the event this tease is In l'orOII and efled two (2) years aftoer the elq)lratJOI'I date of the p<Wnary or extended term C shaN then 
termlnlte as to aM of the teased premises, EXCEPT ( 1) 40 aaes surroundong each oil well capable of producing In paying quaniDis and 320 acres 
surrounding eacn gas wei capable of producing In pay1ng quantties (lncludong a shut-in 011 or gas well as provided on Par.graph 14 hereof), or a - u 
upon which l.,... Ia then engaged in continuous drilling or ._ttong operations, or (2) the number of acres onduded on a producing pooled unot 
pursuant to Texas Natural Resources Code 52. 151-52 154, or (3) such gre81ar or leaer number of ac:t1IS as may then be allocated lor produdlon 
purposes to a proration unit lor eacll such producing well under the rules and regulations of the Railroad Commiuion of Texas. or any sua::essor 
agency. or other governmental authority having juMdldion. If Ill any time after the eflect1ye data of the partial termination provisoons hereof. the 
applicable fteld rules are changed or the well or wells 1oca1ec1 thereon are rec:lalaified ao that leu aaeage Ia thereafle< alocated to said well or -'Ia for 
produc::lion purpos.es, this teasa shd thereupon terminate as to .. acreege not ther'eaft8f alocelecl to said well or wells lor production purposes 
Notwlth-.cllng the termination of this tease as to a portion of the lw>ds oowrecl hereby, U... al\al newrtheless continue to haYe the righl of ongreas 
to and egress from the lands sill subject to 1hia te.e lor al puiJ)OMS dMc:ribed In P8ragtloph t hereof, together with _,_., and rights-<lf..,..y lor 
existing roads, existing p;pet~Ms and other existing facilitoes on, over and acrou al the lands dMc:ribed In Par.graph 1 hereof rthe retaonecllandsl. lor 
access to and from the retained lands and lor the gathenng or transportation of ool. gas and other minerals produced from the retained ~nds 
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(BI HORIZOHT AL In the ewnt tlus lease os on fo<ce and ellect two (21 years afler the exporatoon date of the pnmary or extended term ( shall 
further term1nate as to an dep(hs below 100 feel below the total dejl!h dnlled (hereonafter "deeper depths"l on each -II located on acreage retained •n 
Par8graph t6 (A) aboYe, unless on or befo<e two (2) years after the pnmary or extended term Lessee pays an amount equal to one-n.K (112) of the 
bonus oogonally paid as conslderatJon fo< thiS lease (as specrfjed on page t hereof) II such amount "' paid, this lease shall be In Ioree and ellect as to 
such deeper depths, and said term1natJon shall be delayed lor an add~ional periOd of two (21 years and so long thereafter as 011 or gas Is produced 1n 
pay•ng quantrtles from such deeper depths covered by thiS lease 

(CI IDENTIFICATION AND FILING. The surface acreage retan>ed hereunder as to each -11 shall , as nearly as praCial, be 1n the form of a 
square wrth the -11 located on the center thereof, or such other shape as may be approved by the CommiSSJoner of the General Land 011ioe Wlthon 
thn1y (30) days after partial termonatJon of thiS lease as provided here1n, Lessee shall execute and record a release or releases conta1nong a satJslaclory 
legal descnptJon of the acreage and/or dep(hs not retained hereunder The recorded release, or a certified copy of same, shall be filed In the General 
Land Ollioe, accompanied by the filong lee prescribed by the General Land Ollioe rules tn ellect on the date the release IS filed II Lessee falls or refuses 
to execute and record such release or releases wrthtn nonety (901 days after be•ng requested to do so by the General Land Ollioe, then the 
Commissooner at hiS sole dtSCreiJOII may designate by wntten onstrurnent the acreage and/or dep(hs to be released hereunder and record such 
onstnn>ent at Lessee's expense on the county or count.& where the lease is located and •n the otfiaal reoords of the General Land Ollioe and such 
des1Qnat10n shaN be binding upQn Lessee for a1 pwposes 

17. OFFSET WELLS. Ne~r the bonus, delay rentals, nor royalties paid, or to be paid. under thiS lease shall reheve Lessee of h1s ObligatiOn 
to proteel the oU and gas under the ~ land from being dra1r>ed. Lessee, subleuee. reoel\/8r or other agent •n control of the leased 
premoses shall dnll as many -II• as the fllda may JUstify and shall use appropnate means and dnll to a dep(h necessary to prevent undue drainage of 
011 and ga& from the leased ~ In addition, if Oil and/or gas ahould be produced on commerCial quan~ Wlllun t ,OOO feet of the leaMd prem111es, 
or 1n any case where the leaMd prem- is belog drair>ed by produdlon of Oil or gas, the Lessee, sublessee, receiver or other agent on control ot the 
leased premoses shall 1n good faCti beg on the dnltong of a -• or -~~~ upon the leased prem- wrth111 100 days after the draonong weM or wells or the 
-11 or -lb completed wilh111 1,000 feet of the leased premoses start produang 1n commeraal quantltJes and shall prosecute such dnlling wrth diligence 
Fa1ture to satiSfy the statutory offset obllgatJon may subfeel thiS lease and the owner of the soil's agency nghts to forlMure Only upon the determonauon 
of the CommiUIOner of the General Land Ollioe and With hiS wnllen approval may the payment of compensatory royally under lll)pltcable -utory 
parameters sabSfy the obllgatoon to dnll an ol!set welt or -lis naquored under thiS paragf8ph 

18. FORCE MAJEURE. If, after a good fa~h elt011, Lessee IS prevented from COITlj)lytng With any express or wnploed covenant of thiS lease, 
from condud1ng drillong operatoons on the leased prem-. or from producing orl or gas from the leased prem- by reason of war, rebeHion, nots, 
stnkes, acts of God, or any valid order, rule or regulatJon of government authority, then wh1le so prevented, Lessee's obhgatoon to comply With such 
covenant shall be suspended and Lessee shall not be liable lor damages for failure to comply wrth such covenants, additionaly, th• lease shaN be 
extended wh1le Lessee is prevented, by any such cause, from condue11ng dnl1ng and reworlung operatJons or from produong o4 or gas from the leased 
premoses However. notlung on th• paragraph shall suspend the payment of delay rentals on order to ma1ntaon thiS lease on ellect dunng the pnmary term 
•n the absence of such dnliog or reworkong operauons or produdlon of oil or gas 

1 a. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend Idle to the leased premiSeS If the owner of the sorl defaults 
1n payments~ on the leased premoses, then Lessee may redeem the nghts of the owner of the soli •n the leased premoses by pay1ng any mortgage, 
taxes or other hens on the leased prem- If Lessee makes payments on behaW of the owner of the SOli under thiS par8graph, Lessee may recover the 
cost of these paymems from the rental and royakoes due the owner of the sOil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so1l owns less than the ent1re undiVIded surface estate 1n the abov$ 
descnbed land, whether or not Lessee's irrterest "' specrfied here•n. then the royanoes and rentalhere111 provided to be paid to the owner of the SOli shaM 
be paid to hm 1n the proportion whiCh hiS Interest bears to the entire undiVIded surface estate and the royanoes and rental here1n provided to be paid to 
the CommiSSJoner of the General Land Ollioe of the State of Texaa shall be lik- proportJonately reduced HoweYer. befo<e Lessee adjusta the 
royally or rental due to the CommiiSJoner of the General Land Ollioe, Lessee or hiS authonzed representatrve must submrt to the Comm....aner of the 
General Land Ollioe a wntten -nt whiCh explatns the d11Crej)8ncy be-n the interest purportedly leased under thos lease and the actual onterest 
owned by tne owner of the SOli The CommiUIOner of the General Land Ollioe shaU be paid the value of the whole produdJon allocable to any undMded 
onterest not covered by a lease. less the proportiOnate development and production COSI allocable to such undiVIded onterest However, •n roo event shall 
the Commossooner of the General Land Ollioe recel\/8 as a royally on the gross productJon allocable to the undMCied onterest not leased an amoum less 
than the value of one--siXteenth (11161 of such gross produdlon 

(BI REDUCTION OF PAYMENTS. If, dunng the prvnary term, a portoon of the land covered by thiS lease IS oncluded wrtlun the boundanes 
of a pooled un• that has been approved by the School Land Board and the owner of the so~ 1n accordance wrth Natural Resources Code Sections 
52 151·52 154. or~. at any tome after lhe exp~ratoon of the pnmary term or lhe extended term, thiS lease covers a lesser number of acres than the total 
amount described here•n. payments that are made on a per acre basiS hereunder shall be reduced accord•ng to the number of acrea pooled, released, 
surrendered. or otheiWISe severed. so that payments determ•r>ed on a per acre basiS under the terms of thiS lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unl, or, d after the exptratJon of the pnmary term. the number of acres 
aCiually reta1r>ed and covered by thiS lease 

21 . USE OF WATER. Lessee shall have the nghtto use water produced on said land necessary lor operatoons under thos lease except water 
from -lis or ta.nks of the owner of the 1011, provided, however. Lessee shall not use potable water or water sutlable lor lrvestock or •rngatJon purposes 
lor waterflood operatoons Without the pnor consent of the owner of the so1l 

22. AUTHORIZED DAMAGES. Lessee shaN pay the owner of the SOli for damages caused by ~s operatJons to all personal property, 
mprovements, lrvestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli. Lessee shall bury ls p1pe1tnes below plow depth 

24. WELL LOCA TIOH LIMIT. No - 11 shall be dnlled nearer than two hundred (2001 feet to any house or bam roow on said premoses Without 
the wntten consent of the owner of the SOli 
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25. POLLUTION. In developing this area. Lessee shall use the hoghest degree of cere 1nd 11 proper safeg~JJ~rds to prevent pollutoon Wothoul 
limling the toregoing. pollution of C08SI81 ~nds. netur-.1 --ys. ,.,.,.,.. 1nd mpounded Wiler Shll be prevented by the use of contaorrnent 
flcililies sufllclent to prevent spillege, seep~ge 0< ground - contamination In the event of pollution, L- shal use al me•ns at liS dosposal to 
recepture • • escaped hydrocarbons 0< other pollut1nt 1nd shea be responSible to< •• ~ to publoe and pr!VIte propertJes Lessee sheA buold and 
m1irrt.1n fences around ita slush. sump, 1nd dlli"'ll8 pits and tri ballenas so as to protect kvestoc:l< agaonst lou. d""''''! 0< "'ury. and upon 
completion a< abendonment of tny ""811 0< wells. Lessee shtll fill tnd level an slush pits •nd cellars •nd completely clean up the dnfting site of all rubbtsh 
the,_._ Lessee shaH. while conducting operations on the leased premoses. keep said premlles tree of 111 rubbish. cans. boltles. paper cups a< garbage. 
•nd upon completion of operations shal restore the surface of the land to ts near ita ong1nal cond~oon and contours as os l)<'aCbcable Tanks and 
equipment wilt be k81)1 ptinted and presentable 

21. REMOVAL OF EQUIPIIENT. Subject to limbtions In thiS Plll!llliPh. Lessee ShiM haw the nght to remove m«:hinery and fixtures piiOed 
by L- on the le1Md prem-. tnduding the right to draw and remove casong. within one hundred '-<tty ( 120) days lfter the exporatlon 0< the 
term1n1toon of this lene unlesa the owner of the SOli grants Lessee •n extension of this 120-<lay penod Howe-. L.es- may not remove casong from 
•ny weft c.plble of producing oil 1nd gn in Plying qu•ntities Add-tonally. Lessee may not draw 1nd remove CHtng until after thirty (30) days wntten 
notice to the Commissioner of the General Lind Office 1nd to the owner of the aoil The owner of the soil shal become the owner of any mach1nery. 
fixtures. a< c:tilng which a111 not tmely removed by Lessee under the terms of thiS paragraph 

27. (A) ASSIGHIIEHTS. Under the conditions contained In thla P11811111Ph and f>araglliPh 29 of thiS !elM. the nghts and estates of etlher 
party to this le•se may be usigned, in whole 0< in Plrt. and the proYISions of lh• lease shel extend to and be binchng upon their heirs. devosees. legal 
representllNM. sucx:>e1801S lnd •salgns ~- • ch•nge 0< division in ownership of the land. rent1is. 0< royalties wilt not enlarge the oblogalions of 
L-. diminish the rights. privileges 1nd est1tes of L-. impair the efted~ of tny l)lyiTlel1t made by L- 0< impair the eftediveness of any 
ad performed by L"'" And no ch1nge or drvision In ownership of the land. renllls. 0< roy•Mies shell bond Lessee to< • ny purpose until thirty (30) days 
after the owner of the soH (()( his heirs. devisees. legit representatives 0< lsaigns) furnishes the L"'" with satisfaclory written evidence of the change 
In ownership. Including the origin•! recorded munirnents of title (or a certified copy of such origr>al) when the ownership changed because of a 
conveyance A to111 or Ptrttal assignment of this lene shan. to the extent of the interest assigned. relieve and discharve Lessee of an subsequent 
obligations under this lease If thiS leue is assigned in ls entirety u to only ptrt of the acreage. the right and optoon to PlY renlals shalt be apportiOned 
as ~n the seYiflt owners rallbly. 1oeotd1ng to the are• of Nch. •nd f1llure by one or more of them to PlY his share of the renlal shall not aflecl 
this 1e ... on the ptrt of the land upon which pro rata rentals are limely ptid or tendered. hOwe-. if the assigna< 0< usignee does not file a certified 
copy of such assignment In the General Land Office before the next renlll ptylng date. the anttre lease sh•ll termtnate to< latlure to pay the ent1re rental 
due under P~r~graph 3 Every assignee shalt sucoeed to 111 rights and be subject to all obligatoons. ~ab1i~ies. and penaMoes owed to the State by the 
original lessee or tny prior assignee of the lease. Including any liabilities to the State lor unpaid roytMies 

(8) ASSIGNMENT LIMITATION. Notwithsllnding any provision In f>1rag111Ph 27(• ). if the owner of the soli a<Xluires this lease in whole or 1n 
part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease os void 11 of the time ol assognment and 
the agency power of the owner may be lo<feked by the Commissioner An assignment will be treated as If ~ - re made to the owner of the SO<I If the 
assignee Is 

(1) • nominee of the owner of the soil. 
(2) • corporation()( subsidiary 1n whtch the owner of the soil Is a princlpallloc:khotder or is •n employee of such a corporation 0< substdtary. 
(3) a ptrtnership In which the owner of the soli IS • partner or is •n employee of such • Plrtnership. 
(4) a principii stoc:l<hOtder or employee of the corporation which os the owner of the soli. 
(5) • ptrtner 0< employee in • partnership which is the owner of the soil; 
(6) • fiduciary to< the owner of the aoit. including but not lim~ed to a guardian. trustee. executa<. 8dm1nistrata<. rec:er~er. 0< conservata< Ia< the 
owner ol the SOil. 0< • 

(T) a twnily member of the owner of the SOil or related to the owner ol the SOil by marriage. blood. a< 8doption 

21. RELEASES. Under the conditions conllined in this paragraph and Paragraph 29, L"'" may at •ny time execute and deWer to the 
owner of the soil and place of record a release or releases covering any ~ 0< p0<1ions of the leiMd premoses. and thereby surrender thos lease as 
to such portion or portions. 1nd be relleYed of all subsequent obtigabons as to acreage surrendered If 1ny part of th11 lease 11 property surrendered. the 
delay rent1i due under this le•se shall be reduced by the proportion that the su1T11ndered acruge be1rs to the acreage which -s ccwered by thos lease 
imrnediltely prior to such suiT1lnder: hOwever. such release will not reheve Lessee of any tilbtlmes which may have llecrued under thos lease pno< to the 
surrender of such acreage 

21. FILING OF ASSIGNMENTS AND RELEASES. If an 0< 1ny p1rt of this 1e ... is uslgned or releaMd. such 1ssignmenl 0< release must be 
recorded In the county where the land os situated. and the recorded instrument 0< a copy of the recorded instn.ment certified by the County Clerk of the 
county in which the Instrument is recorded. must be filed on the General Lind Office within 90 days of the tall execution date ac:oornpanted by the 
prescribed ftHng tee If 1ny such ISsignment is not so filed. the rights a<XlUired under thll lene shall be subject to lorfellure at the opbon of the 
~loner of the General Lind Oflic:e. 

30. DISCLOSURE CLAUSE. /4J provisions pertaining to the leMe of the ~ lind haw been Included in thia instrumenL 
Including the alltemenl of the true c:onsider8tion to be pttd to< the e>OeCUtion of thia le- 1nd the rights lnd duties of the ptrties Any colateral 
agre«nents conceming the deYelopment of oil and gas from the leaSed premoses whtch •re not conllined on thos lease render this lease nvatid 

31. FIDUCIARY DUTY. The owner of the soil OMS the Sllte allduc:ilry duty and must fully diac:loae any leds affecling the Stile's Interest in 
the leiMd premlles. When the Interests of the owner of the soil confftcl with thoM of the Stlte. the owner of the soil Is obligated to put the State's 
Interests belo<e his person~! lntereets 

32. FORFETT\JRE. If L..-tM Shll flil 0< refl.e to nW<e the ~ of any ....., ..tthln tNrty days lfter • bec:tOma due. 0< If Lessee 0< an 
•uthorized agent should knowingly make any falae return or fllse rwpoo1 concerning pnxlodion or drilling. 0< If ~ Shll fiB 0< refuse to dril any 
ofbel well or wells In good !lith es required by lew •nd the rules •nd reguiMlons ac:lol*d by the Comrniuioner of the General Lind Office. 0< if Lessee 
should Ill to ft4e reports in the menner requinld by lew ()( liM to comply with rules lnd regul.rionl prornu~ by the General Lind Of'flc:e. the School 
Lind Soard. ()( the Railroad Commiuion. or II L- should "'*'- the proper 1uthorily ICCieM to the reconla pertaining to operations, or l L.es- or 
tn authorized agent should knowingly flit()( refuse to give COIT1ICI infonnation to the proper luthorily. oc knowingly flU 0< refuse to fumish the General 
Lind Ofl'loe a correc:l log of •ny -"· a< if Lessee shill knowingly violate any of the materill proylslons of thiS lease, or if the lease os assogned and the 
assignment Is not filed In the General Lind Office as requ1red by taw. the nghts a<XlUired under this tease shalt be subfecl to lo<le4ure by the 
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CommiSSIOner. and he shal lotfett aame when sulficoently onformed ol the r.cts wtoich authonze a lorferture. and when lorfeoted the area shall agaon be 
subject to lea.se under the Ierma of the Relinquistvnent Ad However, nothing herein shall be construed as Wllivong the automatoc termonatoon ol thos 
leue by operation of law 0< by reason ol any ~~ limol.ltoon arising hensunder. FO<fellures may be set aside and thoa lease and al nght. thereunder 
reonstated before the righcs ol another inleNene upon aa&tacte<y evldenoa to the Comrnis&loner ol the General land Oflice ol f\4ure compliance With 
the pmvt&oons ol the law and ol INa lease and the rulas and ~'-dona that may be ado~*<~ rwlative hereto. 

33. LIEN. In accordance with Texas Natu~ Resouroes Code 52.136, the St.ate shall have a first lien upon all ool and gas produced from the 
area covered by this 1eaae to sec:ure payment of al unpaid royalty and olhef aums ol money that may become due under this lease. By acoeplance of 
th11 lease. r.- granta lha SW., In addition to lha liero provided by Texas Nalural Resources Code 52.136 and any odler applicable auttuto<y lien, an 
eJC!lresa contractulll liero on and MCUily "*'-! in al leaMd monorala in and llldr..:ted from the leased premilea, aM proceecb wtlich may aocrve to 
Lessee from the sale ol.udlleaMd rniniKH. whether .udl proceeds- held by L- 0< by a ttoltd party, and al fixtures on and ~ts 10 the 
leased premises used in oonnedlon with the production 0< proc:euing ol .udl leaMd minefail "' Older to secure the payment of al royalies 0< other 
amounts due 0< to become due under tills leaae and to aecure payment ol any damages 0< lou that Leuor may auller by reason of L.._., breach of 
any covenant 0< condtion ol ttoil lease, whether •JC!lresl 0< implied. This lien and aecurily ,.,_ may be forecloeed with 0< without court proceedongs on 
the man,., proYided in the Hie 1. Cllap 9 ol the Teua a....-.. and Commerce Code. L-ag,_ that the Commol&loner may requore L.._to 
execute and I'IIOOfd such ~ as may be reaaonably ,_..ry to ldlnowledge, attadl or pertecllh• loen r.- heraby repreMnts that there 
are no prior or superior loena analog from and relating lo r.-·s adJvitlel upon the above-<lescribed property or from Leaaee's acquisition of this lease 
Should the Convnouioner at any time delermine that thil repnaaenl.ltlon oa no1 true. then the Commouloner may declare this INae forfeiloed as provided 
herein 

34. POOUHG. r.- oa hereby granted the nghl to pool 0< unobze the royalty onte<eSt olthe owner of the 1001 under thoa leaae with any Oilier 
leasehold or moneral '"- lor the exploration. dellelopment and productoon of ool 0< gas 0< either ol them upon the same Ierma as lhaM be approved 
by the School Land Board and the Commillioner ol the General land 01\'ioe lor the poolong or unobzing ol the interest of the SWtoe under tills leaae 
pursuant to T exu Natural Resources Code 52 151-52. 15-4 The owner olthe soil ag<MS thai the onduaioo ol lhil prOIIialon In ttoil lease l8til'* the 
eli8COIJon requoramenta -.cl "' Texas Natural Resouroes Code 52.152 

35. INDEMNITY. L- hereby releases and doacharges the State ol Texas and lhe owner ol the aool, theor officers. employees. partners. 
agents, contradors, aubconttactors. guestS, onvitees, and their respectNe successors and aasogna, ol and from all and any ldlons and cauaes of ldlon 
of every nature. 0< other harm, indod01g environmental harm, lor wtoich recovery of damages 11 sought, including, but no1 limoted to, aU louea and 
eJC!lenaes wtooch are caused by the ~ of r.-. a officers, ~- and agents analng out ol. incdental to. or resulting from, the operationl 
of 0< tor LMsee on the leued ~hereunder, or thai may anae out ol or be ocx:aloned by r.-·a breac:to olany of the lotm'll or~ ol th11 
Agre«nent. 0< by any Oilier negligent 0< stndly liable ad or omiMIOII of r.-. Further, r.- hereby ag<MS to be liable lor, exonerate. Indemnify, 
defend ar>d hold harmless the Slate ol Texas and the owner of the soil, their ollicers. emplo)""'' and agents. their IUOOIISIOf'l or .aigns, against any 
and all Claims. loabilitoes, roues. damages, ldlonl, peraonalotljury (including death). coals and 8JC!lenMI, or other harm fe< wllich recovery ol damagea 
11 sought. under any theory indodong tort. contr8d. or llrid liability, including attomeya' fees and other legal expenses, including ttooee related to 
envoronmental hazards, on the leased prem- 0< "' any Wily related to r.-·s t.olure to comply With any and aU environmental laws. ttooae 1111010 

from or on any way related to r.-·s operatoone 0< any OCher ol r.-·s activitoee on the leased pram-: ttooae among from r.-·s use of the 
surface of the leased prem,..., and thoae that may anae out ol 0< be occaaooned by Leaaee'a breach ol any of lhe terms or provislona of th is Agre«nenl 
or any other ad or omoasion of L.-. ita dlredora, officers, ~. partners, agents. contractors, aubcontl'lldora, g.-ts, invot-. and their 
respec!MI sua:essors and asaogns Each aasig.- of ttoil Agre.nent, or an interest therein, ag<MS to be liable lor. exonerate, ondemnify. defend and 
hold harmless the State of T exu and the owner of the soil, thetr officers, employees, and agenta in the same manner provided above in connection ~ 
the adMbes of Lessee. ota ollicers, employees. and agents as deScribed above. EXCEPT AS OntERWISE EXPRESSLY UloiiTED HEREIN, ALL OF 
lliE INDEMNITY OBUGA TIONS ANDIOR UA81UT1ES ASSUMED UNDER ntE TERMS OF ntiS AGREEMENT SHALL BE: WfTMOUT LIMITS AHD 
WITHOUT REGARD TO ntE CAUSE OR CAUSES ntEREOF (EXCLUDING PRE<JOSTING CONDITIOHS), STRICT UABILITY, OR lliE 
NEGUGEHCE OF AHY PARTY OR PARTIES (INCLUDING ntE NEGLIGENCE OF ntE INDEMNIFIED PARTY), WHETMER SUCH NEGLIGENCE 
BE: SOLE, JOINT, COHCURR£HT, ACTIVE, OR PASSIVE. 

35. ENVIRONMENTAl HAZARDS. Lessee shan use the hoghest degree of care and all reasonable safeguards to prevent contamonatoon 0< 

polluloon o f any envoronrnental medium, including 1001, surface waters, groundwater. sediments, and surface or subsurfaoe strata, ambient a or or any 
other enwonmental medium on, on, or under. the leased premoaes, by any waste, pollutant, or contam01ant L-shall not bnng 0< perm( lo remaon on 
the leased premoaes any asbeslos contaoning matenals. explosrves, toxoc matenals, or subllanoea regulated as hazardous WIIS!al , haz.ard<lln ~Is. 
hazardous substances (as the term 'Hazardous Sut.tance' os defined on the Comprehensove Envoronmental Responae, Compenaatoon and Llabilicy Ad 
(CERCLA.). 42 U.S.C Secbons 9601 , et seq.). or toxic substanoea under any federal. state. or local law or regulation ('Hazardous Mltenalsl . except 
ordonary produds commonty used in connection with o" and gas exploration and development operatoona and ~lored in the usual manner and quan,._ 
LESSEE'S VIOLATION OF ntE FOREGOING PROHIBITIOH SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AHD 
LESSEE SHAll INDEMNIFY, HOLD HARIILESS AHD DEFEND nt£ STATE OF TEXAS AND ntE OWNER OF ntE SOIL FROII AND AGAINST 
AHY CLAJIIS, DAMAGES, JUDGMENTS, PENALTIES, UABIUTlES, AHD COSTS (INCLUDING REASOHABl.£ ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF lliE FOREGOING PROHIBmON OR (2) lliE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT lliE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF ntE LEASED PREIIISES. LESSE£ SHAll CLEAN UP, REioiOVE, REIIEDY AND REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY ntE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TME LEASED PREIIISES IN CONFORMANCE WITH ntE REQUIREMENTS OF 
APPUCABLE LAW. ntiS INDEMNIFICATION AHD ASSUMPTION SHALL APPLY, BUT IS HOT UIIITED TO, UASILITY FOR RESPONSE 
ACTIONS UNDERT AKEH PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAl LAW OR REGULATION. LESSEE SHALL 111111£01A TEL Y 
GIVE THE STATE OF TEXAS AND ntE OWNE.R OF ntE SOIL WRITTEN NOTICE OF AHY BREACH OR SUSPECTED BREACH OF ntiS 
PARAGRAPH, UPON LEARNING OF THE PAESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMHG A NOTICE FROII ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT ntE LEASED PREMISES. ntE 08UGAT10HS 
OF LESSEE HEREUHOER SHAll SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF ntiS AGREEMENT. 

37. APPLICABLE LAW. Thoa leaae is ISSUed under the provosoons of Texas Natural Resources Code 52. 171 through 52 190, convnonly 
known as the Re•nqullhrnent Ad. and other applocable statutes and amendmenes thereto. and d any prOVISoon on this leaae does no1 conform to these 
llatutes, the Slatutes Will prevaol over any nonconlorm01g lease provoaoons 
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38. EXECliTlON. This oil and gas tease must be signed and acknowledged by the Lessee befont ~ is filed of record '" the county records and 
in the General Land Office of the Slate of Texas Once the fihng reqUirements found in Pa111graph 39 of thiS lease have been satisfied. the ellectlllft date 
of this tease sha• be the date found on Page t 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas BuslnMs and Commerce Code. this tease must be filed of record in the of'lice of the 
County C lerlt In any county in which all or any part of the leased premises Is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not ellective until a certified copy of this lease (which is made and oertlflftd by the County Clerlt from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183. Add~ionally , this lease shall not be binding upon the State unless c 
recites the adual and true consideration paid or promised lor execution of this tease The bonus due the State and the prescribed fihng tee shall 
accompany such c:ertilied copy to the General Land Office 

LESSEE 

BY·------------------------------

rrtle· ----------------------------

Date --------------------

STATE OF TEXAS 

BY ~ - /1,(~~./ 
Individually and es agenttOr te oiTexas / 

Date. .J.,/.:L'7/ 2-at/ 

STATE OF TEXAS 

BY: ------------~~~--~~--------­
Individually and as agent lor the State of Texas 
Date: ____________________ __ 

• 

STATE OF TEXAS 

BY ~~--~--~~~~~~---------­
Individually and as agent lor the State of Texas 

Date. ------------

STATE OF TEXAS 

BY· 
lndivid~.-:-u-a-::lly-and--:-a-s-age---n'"'t lor;-the::-:--;:S~tat-:-e-of'"'T=-e-xas ________ __ 

Date: ----------------------

PAGE 
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STATE OF _ _:_'-'-~-'---'---- (CORPORATION ACKNOWLEDGMENn 

COUNTY OF ~ I ,. 

BEFORE ME. the undersigned authority, on thos day personally appeared W fL-"C\ <a ~sd2,_ 
known to me to be the pe<son whose name is subscribed to the f""''j04ng uatnJments as C....V 11-D > :r-atT-t:.c=-.0 
ol <., 0 PN r ~ ,p m &r!A6od <-r tt\\:!!1\ ~ and 8d<nowtedged to me that he 

executed the same fo< the purposes and c:onsderation thereon e>cpressed, in the capacity stated, and as the act and deed of said corporal!On 

Given ur.d.o.t,....,.o111'1al"'ll~lday of /l...~ . 20_LL 

I @) PHILLP BECK I : ~ ~...,., ~.~=- : =s;:p:= :a: w :. JUNE 3, 2014 
I . . STATE Of' VTN1 I Notary Public tn and for --''"'~'-!..;~..:...L---------

~-------------.-
STATE OF----- - --- (CORPORA noN ACKNOWLEDGMENn 

COUNTY OF--------

BEFORE ME. the understgned authonty, on thos day personally appeared - ------------- - ----- -­

known to me to be the person whose name 11 subscnbed to the fo<egotng instruments as----- ------------- -­
of------------ - ------ ------ ------------ and adu>awledged to me lll8t he 

executed the same lot the purpoaes and consderal!On theretn expressed, on the capacity stated. and as the aa and deed of said corporatiOn 

Gtven under my hand and seal of office thos the _ _ _ day of _________ • 20 __ 

Notary Publoc tn and lot---- - - - - -----

STATE OF - ------- (INDIVIDUAl ACKNOWI.EOGMENn 

COUNTY Of - -------
BEFORE ME. the understgned authority. on thos day personally appeared Seven T Propentes Cya,a Trasler ManaatnQ member indrvldually 

an<! agent for State of Texas 

known to me to be the persons whose namM are subscnbed to the foregoing tnstrument, and adulOW!edged to me that they executed the same fo< the 

purposes and consoderal!On thereill expressad 

Gtven under my hand and seal of office thos the ___ day of ___ ______ , 20.1.1_ 

Notary Publoc tn and lor-------------

STATE OF - - - - - ---- (INDIVIDUAL ACKNOWLEDGMENn 

COUNTY OF--------

BEFORE ME. the understgned authority. on thl$ day pe~nally appeared ----------------------

known to me to be the persons whose names are subscnbed to the foregoing tnstrument, and adtnowledged to me that they executed the same for the 

purposes and consoderalton therein expressed 

GtYen under my hand and seal of office thts the ___ day of _________ . 20 __ 

Notary PubliC '" and for----------- ---

True and Correct 
copy of 
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Chesapeake Explorati , L.L.C., 
An Oklahoma limit b' · company 

STATE OF OKLAHOMA ) 
)§ 

COUNTY OF OKLAHOMA ) 

BOOK ""' ~. 4 PAGE 

3 .:s ' 
This instrument was acknowledged before me on this I · day of 

("Y')~ , 201 ~. by Henry J. Hood, as Senior Vice President - Land and 
Legal & eral Counsel of Chesapeake Exploration, L.L.C. 

Notary Public 
My Commission Expires: 
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Ongmal filed in 
Reeves County 
Clerks Off1ce 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil, Gas and Mtneral Lease dated March 25"', 2011 , by and 
between The State of Texas acting by and through 1ts agent Seven T Properties, Curtis Trader, Managtng 
member, as Lessor, and Chesapeake Exploration, LLC, as Lessee. 

Anythtng contained hefe1n to the contrary notWithstanding 11 ts understood that: 

40. Lessor acknowledges that th1s IS a paid-up lease and that all delay rentals necessary to continue th1s lease 1n 
effect have been paid '" advance and Lessor accepts the bonus as lump sum cons1derat10n for thiS lease and all nghts 
and optiOns hereurlder. Delay Rental payments were included 1n the inrtial bonus payment as follows 

To the State of Texas ---::-:=-=-----L!wol!ll..nHlllund!!!l!lrediZ!L.Ial!ind!!LliOO!~!OO~dll!O!!!IIal!!rs3-_______ _ 
Dollars c._ ___ S,..20Q"""-"oo"-------'l 

To the owner of the sooi._---:= ==-----!-Two=..uH,.,u!!d..,.,_,red<>Uall.!!!d"-"00!"'-"100""'-'d""o"'t!a,.,rs"--------­
~!ars r.__ __ s,..2~QQ,....,QQ,.__ __ --..Jl 

To delay rental amount mduded 1n mrt~al bonus p.;~yment Four Hu!!dred and 00!10Q dollars 
Dollars ( HQQ 00 l 

S!Qned for ldentlfic<ltoon Purposes Only 

The State of Texas ad1'1Q by and through rts Agent 
Se""n T Properties, Cultls Trader, Manag1ng member 

c -=c5) - '"'~--- 7 

nul 3737 

_, PU1S1011 HU:f14 WlllCH RrnR!CfS TIE Wl. JOOil.. .US( Wlll£ OE.S.:IiiSI'D RUI. tliOffilt'f lltAliS[ If CIUI 
•IGaiiNILID Jo!l" ~-:waiiiEifa.k 
iM 

fiUD JIO& aa.D 0. ,_ 7'fBDAY o•_....;JUNE::...=..:=--- - ·· D. 2011 3: 3 7 P . • • 

blntzjitll> ::.:. JUNE illm·~~.::;..~-~ 
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Reeves County 
Clerks Office 

• 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a full, true and correct photographiC copy of the 
original record now 1n my lawful cuslody and possession. as the same IS 

filed/req>rded in the public records of my office, found in VOL.884 . 
PAGE!&_. THRU 50 . OFFICIAL PUBLIC 

RECORDS 
I hereby cert1fied on __6 i 2 I i2 01 I 
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FI LE# 3741 

Gen..-• 1 Land Otnc. 
ReUnqulehment Act Leaae fonn 
RevlMd, Seplambe< 1H7 

~ustin , '([exa.s 

OIL AND GAS LEASE 

THIS AGREEMENT 11m- end entered onlo thos ~ day of uM,.a"'rc/!...,_ ______ .20_11__ be,_n the State of Texas. actong 

by and througn ots agent Jol!n M oles ondry!dut llv and mOL for S!j!le ofT exn 

of 21551 Brool<hurst Street II 25 Huntonaton Beael! CA 92646 

(ClovePennanent~HS) 

saKI agent hereon referred to as the owner of the sool (whether one or more), and ~Ctllhi§e~Sai!JDeiUal!:keu;E.!xptol!ll!r!Jawt!O~O!!..JL..!L.!.C._ ____________ _ 

of PO Box 18-496 Oklahoma Crty OK 731~96 

IGNeP-~ouJ 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and on consoderatoon of the amounts stated below and of the cove nants and agoeements to be paoO kept and 
performed by Lessee under th111 lease , the State of Texas adoog by and through the owner of the soot, hereby grants. leases and lets uNo Lessee lor 
the sole and only pu!J)Ose of prospectoog and dnlloog for and producoog ool and gas. tayoog pope Iones, buoldoog tanks. stonog ool and buoldoog power 
statoons telephone bnes and other structures thereon to produce. save take care of. treat and transport saKI products of the lease. the f0110w1'lg lands 
s~uated on Reeves County, State of Texas. t~ 

Blocl< 54 lownshop 5. T&P Raotroad Co 
Sectoon 10 E/2 

contaoooog ,.32.,0"-"'00"--- --- itCfes. more or less The bonus consoderatoon paoO for thos lease os as fOllows 

To the State ol Teus Sox Thousand Sox Hunsjred Soxtt-Sox Oo!li!rs ansj 671!00 

Dollars ($6 666 67 I 

To the owner of the sool Sox ThoUSj!nd Sox Hundred Soxty-Spc Dollars ilnd 671100 

Dollars (S6,.,..,666"""6"'7'---------l 

Total bOnus consKieratoon Thorteen ThouSind Three Hunsjred Thorty-Three Dollars ansj 34/100 

Dollars (S 13 333 :H 1 

The total bOnus consKieratoon paKI represents a bOnus of Two Thousj!nsj foye Hundred i!nd no/100 dollars 

---------------- Dollars (S250Q 00 ) per acre. on 5,..,.3"'33.,3,.:H"'---- net acres 

2. TERM. Sut>sect to the other provosoons on lhos lease, thiS lease shall be for a term of Th ree (31 years from 
thos date (hereon called 'prmary term' ) and as lOng thereafter as ool and gas, or e~her of them, os produced on p;;yoog quaotnoes loom saod lano As used 
on thos lease the term 'produced on payoog quantnoes· means that the reoeopts from the sale or othe r authonLed convnercoal use of the substanoe(s) 
covered exceed oul of pod<et operaloonal expenses for lhe sox months last past 

0 5 0 61 l 100t0'6 ~ ' " l OI'I ~ f( f-1:' ' ~ ; b r 1 

... I I 1t. 
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3. DELAY RENTALS. If no well is commenced on the leaMd ~on Of before one ( 1) year from tills date, this lease allaH terminate, 

unless on Of before aocll anniYerury d81e ~ aMI pay Of lender to the owner of the IOi Of to his a.d• In the -----------­

---,---- -...,.-,-:--:---,--:---:-----,.----,- Bank, et THIS IS A PA!P UP Otl Nt0 Gf.S L.EASE , 
or its wcoeMOtS (whlctl aMI continue ea the depodory ,..gardleu of cllangea In the owneBhlp of uid land), the amout'll specified below, In eddltion, 
L-a/laM pay or tender to the COMMISSIONER OF TliE GENERAL LAND OFFICE OF TliE STATE OF TEXAS, AT AVSnN, TEXAS, a like aum on 
or befonl uld date Paymenta under this parag,.. ahaK opera1e as a rental and ahal CXMif the privilege of <Seterring the commencement of a -11 lot 
one ( 1) year from uld d81e Paymenta under this parag,.. shal be In the lolowing amounts 

To the owner of the aoll· THIS IS A PA!P UP OIL AND GAS LEASE SEE EXHIBIT "A" 
Dollars ($ ____ _____ -' 

To the Stale of Teus: --- ----------- ------------- -
~rs (S _ _ _ ___ __ --J 

Total Delay Remal· ------- --------- - - --- - - - -----
Dollars (S _ _ ____ _ _ -J 

In a like manner and upon like paymenta Of tenders annually, the cooooneuoemem of ewell may be furthe< deferred lot aoooesar.oe periods of one (1 ) 
year eaoh during the primary term All paymenta or tenders of rental to the owner of the soil may be maiM by checlt or sight draft of Lessee, or any 
aulg.- of this lease, and may be ~ on or before the rental paying date If the bank designa11ed in this paragrepll (Of ita suooesaor bank) should 
oe ... to emt a~ boalo·-. liquidate. faA or be soooeeded by another bank, or lot any reason feol Of refute to eooept rental, ~ shaN not be 
held In <Sefauft lot feiure to meke aocll payments or ten<Sera of rental until thirty (30) days after the owner of the soot shall <Selrver to lessee a proper 
feOO(dable instrument naming another bank aa agent to reoelve suoh paymet'lla Of tende<s. 

4 . PROOUC110N ROYALnES. Upon produdion of oil and/or gas,~ agreM to pay or caUM to be paid onH\alf (112) of the royally 
pnMded lot In this leeM to the Commissionef of the General land O!l'ioe of the StMe of Teus, et Acetin, Taus. and onH~all ( 112) of IUoh royally to the 
owner of the eol 

(A) OIL Royally payable on oil, whictlls defined u Including al hydrocatbons produoed in a liquid 1om! et the mouth of the well and alao aa 
all oondenN!e. dlaiHI81e, and other liQuid hydrocertlona reCXMifed from oil or gas run through a aepara1or or other equlpmefrt. n hereinafter provided, 
shal be 1/ilh part of the grou production or the meft.et value thereof, et the option of the owner of the soil Of the Comrnlsaloner of the Generel 
Land O!l'ioe, aocll value to be <Setermlroed by 1) the tolgheat potted pnoe, plus premium, if any, ollered or paid lot 011, oondensete, dostiltate, or other liquod 
hydroc:artlona, ~. of a like type and gravity In the 118f*lil .,.. where produoed and when run, Of 2) the highest ma.t.et pnoe thereof olfered Of 

paid in the genenol area where produoed and when run, or 3) the grou proceeds of the sale thereof, whlohewr is the gre81er. ~ agrees that before 
any gn produoed from the leeaed premlaea Ia aold, UMd or prooeued In a plant, " will be run free of oost to the roydy owneB through an adequa1e ool 
and gn aeparetor of oonventlonal type, or other equipment et least aa efllc:lent, ao tMt all liQuid hydrocarbons recovereble from the gaa by suoh means 
wiN be i1IOOIIered The requiremenl that suoh gas be run through • oeparator or Diller equipment may be waived, In writing. by the royalty owners upon 
aocll terms and oondliona as they prescribe 

(II) NON PROCESSED GAS. Royally on any gas (Including tt.red gas), which Ia defined as al hydrocarbons and g--.. ~ not 
defined as oil In aubparag,.. (A) above, produoed from any -" on uld land (exoept as provided herein with reaped to gas prooesaed In a plant lot 
the extreclion of gaaoline, liquid hydrocarbons or other produda) thai be 1/«11 part of the groes production ()( the market value thereof, at the 
O!)tion of the owner of the soil or the Commiaaioner of the General land O!l'ioe, IUoh value to be baaed on the IMgne.t meft.et prioe paid or ollered lot 
gn of oomparable quality In the genenol area where produoed and when run. Of the grou prioe paid or ollered to the produoer, wltlc:Mwr Ia the greeter, 
pnMded thet the maximum preuure bne in meuuring the gas under this lane allaN not at any time exoeed 14 65 pounda pe< square inoh absolute, 
and the standard beM tempera1ure sltal be sbcty (60) degrees Fahrenheit. OOiT1K:Ilon to be maiM lot preuure aooording to Boyle's Lew, and lot specific 
gravity aooording to teals maiM by the Balanoe Method or by the mo.t approved method of testing being UMd by the industry at the tome of testing 

(C) PROCESSED GAS. Royally on any gn prooeued In a geaotlne plant or other plant lot the fiOO\IefY of gasoline or other liquid 
hydnx:elbclf• anal be 11<4.. part of the -'due gas and the liquid hydrocartlona ·~ or the maft.et value thereof, et the option of the owner 
of the aoil Of the Commiaaioner of the General land 011\oe. AI royalties due hefWo ahell be baaed on one hundred percent (100%) of the total plant 
production of -'due gee etiJibutable to gee produoed from ttNI INN, and on fifty peroent (50%), Of that pcorc»nt aocruing to ~. wltlohewr Ia the 
g....,, of the total plant production of liquid hydrocarbons atlr1butebla to the gee produoed from ttoa teaM: pnMded that if lquid hydrocarbons are 
reoowred from gee prooeued In a plant In whictl ~ (Of ill parenL aubaldiary or diliete) owna an lnterMt. then the peroentage applicable to loquid 
hydroc:artlonS ahell be fifty peroent (50%) or the hlgltell percent aocruing to a third party ~ gas through aocll plant under a prooesalog 
~ negotleled at arm'alength (Of if there Ia no auoh third party, the hlg'-1 pen::ent then being apecified In prooeuing ag,_,_ts Of ooro1rads In 
the ind'*"Y). whlohewr Ia the g.- The ~ royalties on raeldue gas and on liquid hydrocarbons ahell be determined by 1) the hoghest maft.et 
prioe paid Of ollared lot any gas (Of liquid hydrocatbons) of oomparable quatily In the general aru. ()( 2) the groes prioe paid ()( o"-red lot suoh residue 
gn (or the -'ghted average grou aelllng prioe lot the respedlve grades of liquid hydrocarbons), whlohewr Ia the g...., In no event, howeYer, sMM 
the royaltlee payable under this paragraph be leas than the royalties which would have been due had the gn not been processed 

(D) OllER ~. Royalty on cartlon black. aulpiiU< Of any other procluds produoed Of manuf.aunld from gas (ex.c::epting liquid 
hydrocarbons) whelher uid gas be "oaslngheed; "dry; or any other gee, by fradionatlng, burning or any other prooeuing thai be 1/:4!1! part of 
the grou production of IUoh procluds, or the maft.et value thereof, at the option of the owner of the soil Of the Commisaioner of the General land O!l'ioe, 
IUoh ma.t.et value to be <Setermlned " follows: 1) on the baaia of the hlgMst marlo.et prloe of eaoh product lot the ume mon1to In which auoh produa • 
produoed, or 2) on the bula of the average groea sale price of eaoh produd lot the ume month in which IUoh products are produoed; whichever Is the 
g..-. 

5. IIINIMUIII ROYALTY. During any year after the expiration of the prtmary term of this IMM, II this IMM Ia maintained by produobon, the 
royaltlaa paid under thla 1eae In no event ahaU be leu then an amount equal to the total annual <Setay rental herein provided, ~. there shaM be 
due end payable on or before the 1nt dey of the month aiJOOII8CIIng the anniverury date of this 1e ... a sum equal to the total annual rental lest the 
amount of royakiea paid during the preoeding year. If Paragraph 3 of this 1e ... doee not specify a <Salay rental amount. then lot the purposes of thos 
paragraph, the <Selay rental amount shall be one dollar (S t 00) pe< tore 
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6. ROYALTY IN KINO. Notwrtl\stanchng any Oilier p<OY1SIOII on thos lease. at any tme or lrom tme to tme, the owner of the aool or the 
Cotrornuooner of the General Land Ollloe m.~y, al the opllon of eothef, upon not lesa than aiJc!y (60) claya nobCe to the hOlder of the leaN, requore that the 
p11yment of any ~Illes 80CnJI'lll 10 auch I'0)'8IIy owne< ..,_. thos leue be ,_ in lUnd llle owner of the aoil'a or the eomm.a.on.r of the General 
Land Ollloe's right to take Its royalty on lund lhal not d..,.,llh or neg.- the owner ot the soil's or the eomm.a.on.r ot the General Land Ollloe'a nghts 
or laMM's obligMiona, ""'*'-~ or iT4*ed. under ~ leue 

7. NO OEOUCllONS. ~ agrees lhat all royalties aocruong under thos lease (ondudong those paocl In kond) ahall be Without deductoon for 
the coat of p<Odudng, ~. storing, Mj)l(ltlng, trNilng, dehydrating, c:ompreM~ng, prooesalng, tnonaportong, and otherwise mlkong the ool , gaa and 
Oilier p<Oducts hereunder ready fo< aale or ... laMM ag~MS to CIClmPI* and I>I'Y royalliM on the gross value received, including any retmbu,_,.nta 
to< --.nee taxM and p<Odudion relal8d coeta 

I . PLAHT FUEl. AND RECYCLED GAS. No royally aha I be pllyable on any gas as m.1y rep<esent thosle ... 's proportionate ahare of eny lvel 
used to p<OOMS gaa procluoed hefeunder In eny procesaong plant ~ eny othe< provialon of thos lease, and aubfec:t to the wnnen conM<It of 
the owner of the 1011 and the Commiuioner ot the General Land Ollloe, l..eMM may rec:yde gas for gas 11ft purpo.ee on the leased~ or for 
on,eciJOn onto any oil or gas produdng formation undertyvlg the - prern.- aftw the liquod hydrocarbons conta.necl on the gas have bMn l'liii'IOYed, 

no ~-- ahaM be payable on the rec:yded gas until • • prodooed end told or .-d by laMM on a manner wlllc:ll entitle. the royalty owners to a 
~lly under thos leue: 

e. ROYALTY PAYMENTS AND RE.PORTS. All royalbes not talcen on lund ahaM be p~~od to the Commtaaooner of the General Land Oflic:e at 
Auston, Texas, on the lollowong manner 

Payment ot royally on productJon ot ool and gas ahaH be as prOYICied on the rules Ml forth on the Texas Ragoster Rules wrrently proVIde that royally on ool 
os due and muet be received on the ~ Land Ollloe on or before the 5111 day ot the seooncl month ~1'111 the month of proclua.on, and royalty 
on gas " due and muel be rec:>eiWd In the General Land Ollloe on or before the 15111 day ot the seooncl month ~ the month of p<OductJon, 
accompanied by the 8l'llclaY1t ot the owner, manager or OCher authoriz.ed eg~~nt, oornpletaCI in the form and manner prescribed by the General Land Ollloe 
and s11ow1ng the gross amount and d~ ot d ool and gaa p<Oduc::ed and the m.~fllal value ot the oil and gas, together wilh a copy of d docur'nentS, 
reoorc1s or reports c::onfimlong the gross p<Odudion, diapCMiiejon and m.lrtlel value Including gae - readlngs, pipelina '**'*· gas line reoeipla and 
OCher chec::ka or rnemcnnc1a ot amount p<Oduc::ed and pu1 Into ~. tanks, or poola end gas linea Of gas atcnge, and any otllef repol1a or recorda 
wtllcll the General Land 0111oe may requn to -tv the gross production, cliapodJon and m.1111at value In ell ca. the authority ot a ma,..- or eg~~nt 
to ac:1 for the L- hereon muet be flied on the General Land Ollloe Each royally payment lhal be acx:omparued by a cheek stub, achedule, SUIM\Iry 
or other rernollllnce acMc:e s1>ow1ng by the aaigned General Land Ollloe lease number the amount ot royally bel'lll p111d on each lease 11 Leuee p11ya 
h11 royally on or before thirty (30) daya after the royally p~~yment waa due, then ~ owes a penally of 5% on the royalty or $25.00, wtloc:hever is 
greater A royalty p11yment wtloch is OYef thorty (30) daya tate ahall acx:rue a penally of 10% of the royally due or $25.00 whichever Is g reater. In addition 
to a penalty, royalties ahaN aoc:rue interest at a rate of 12% per year. luch on'-! Will begon to accrue when the royalty is abrty (60) claya overdue 
Atllclav1ta and supporting doa.menta WhiCh are not flied ...nan due ahaU lnOir a penally on an amount eel by the General Land Ollloe aclmon- rule 
wtloch os ellooc:INe on the dale when the 8l'llclaY1ts or aupporung ciOC:umeniS -. due llle l..eMM sllal bear al responaobiiCy fo< I>I'YI'lll or cauaong 
~ to be paid as prescribed by the due dale prOY1Cied heratn Payment ot the delinquency penally lhal on no way operate to prolltbt the Slate's 
nght of tort.cure as pi'OIIidecl by taw nor .c::t to pclltpone the data on wlllcll royalties were originally due llle above penally pi'O'Miona sllal not apply In 
ca.- ot I& dllpUie • to the s-·a po<11on ot the royalty or to tt..t pOfllon ot the royalty in diapula • to fair rnll1lel value 

10. (A I RESERVES, CONTRACTS AHO OTHER RECORDS.~ sllal ennually fumllh the Comrntuloner of the General Lend Ollloe 
With ob best pouible ~ ot oil and gas ,__ under1ywlg ttw leMe or aloc:abla to thiS Ieaiia end lhal fumllh aald eonvn.s- wCh mp.s of 
al contf8ds under wtloch gas Ia told Of proc:MMd and d aubMquent ~ and ameodmenls to luch c:ont.- wChon thorty (30) claya abr 
entenng onto or malung auch c:ontrac::ta, ag~ or -ldrnetola Such c:ont.- and ag,_nts when rec::IIIY8d by the General Land Ollloe lhal be 
held on confidence by the General Land Ollloe unlella ~ authonz.ecl by ~ All Oilier contrac:ta and rKOrds pertaonong to the p<OductJon, 
lnlnaportatoon, sale end m.lf1lall'lg ot the oil and gaa p<Oduc::ed on said Pf*ll-. onc:ludong the books and accounts, <eC*pla and doschatgea ot al wella, 
tanka, poole. -.. and ptpelinM ahal at al tm. be IUtlfea 10 inapeaion and eJtiOINI\Ibon by the Convnoaaioner ot the General Land Ollloe, the 
Allorney General, the GoYwnOf. or the f8p<'IM,_ ot any ot them 

(B) PERMITS, OfUWNG RECORDS. Wnllan nobCe of all operabons on thos lease shan be submoed to the Cornmosa.oner ot the General 
Land Offioe by~ or operator l'iw (5) daya befora apud date, WOII<over, ,..,try, temporary abandonment or plug and abandon...-t of any-n or 
wella Such wnUen notice to the General Land Ollloe ahal include mp.s of Railroad Convnouoon forma fo< application to dnl Copon ot _. teals, 
completoon r.ports and pluggl'lg reports ahal be ~ to the Gene<at Land Ollloe at the tme they are filed wilh the T exaa Railroad ComrnoNion All 
applocatoons. permits, reports or other ftlongl that reterenoe thos lease or any apeafic well on the leased pren>.- and that are subrniQed to the Te.us 
Railroad Convntuion or any OCher governmental agency ahal include the word -state· on the!&. Adcltoonally, in accoolanoa With Railroad Convntuion 
rules, any slgnage on the leased prem- for the purpoM of ldentilylng ~Ia. tank battenes or other asaoaated mprovementa to the land muet also 
ondude the word ' State • L.._ ahall supply the General Land Oflic:e with any recorda, memoranda, accounts, repons, cuttonga and cores, or other 
onform.ltoon relative to the operation of the above-described ptem-. wlloch may be requested by the Genef81 Land Ollloe, in addotion to thoae herein 
expressly prOYlCied fo< L.._ ahal have an electnc:al and/or radooactNty aurwy made on the bore-hole aedJon, lrom the base of the surface CUing to 
the total depth of _., of aN -* dnled on the above cleiiCrbed .,...,._ and allaN tnonamc a true copy ot the log ot each aurvey on each _. to the 
General Land Ollloe Wllhln fifteen ( 15) claya aile< the malung of said aurvey 

(Cl PENAL TIES. Lessee shall onaJr • penally wtlenever reports. documents or other matenats are not filed on the General Land Oflic:e wtlen 
due llle penally for tate Nong ahal be eel by the General Land Oflic:e aclmintatratJve rule wtloch os eflectMI on the date ...nan the matenata ._... due an 
the General Land 0111oe 

11. DRY HOLE/CESSATIOH OF PROOUCTION DURING PRIIIARY TERM. 11, dunng the prmary term hereof and pnot to c1ooooYery and 
p<oductJon of 011 or gas on said land, l.essee should dnl a dry hole or holes thereon. or d dunng the pomary term hereof and aile< the diiOOYIIY and 
actual p<ocluc:tlon of oil or gas from the leased prem ... such productiOn thereof should cease from any cause, thos lease shal not termonate tf on or 
before the exparatoon of socty (60) daya lrom dale ot complebon of said dry hole or cessation of p<Oductaon Lessee commenoas adddional dnllong or 
rewor1<ong operabons thereon, or p11ya Of tendera the nelll annual delay rental on the same manner as prOYlCied on thiS lease 11, dunng the last year of the 
pnmary term or wrthon socty (60) daya pnor thereto, a dry hole be c::ompleled and abandoned, or the proclua.on of 011 or gas should cea.e for any cause, 
L-'s nghts shal remaon on lui fo<toe and etlec:t Wllhout further operaloons unlll the expuatoon of the pnmary term, and tf ~ has not resumed 
p<OductJon on I>I'YI"' qua- at the elq)lratoon of the pnmary term, L- may m.~ontaon th11 lease by conductang addotoonat dntllng or rewof1ung 
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operwtions pursuant to Par8Qrllph 13, using the explretlon of the pnnary !elm as the d.te of cesaetlon of produc:tion uncle< Par8Qrllph 13. Should the first 
-11 or any aubeequent well drilled on the above described land be complelad as a shut-in oil or gas weft within the primary !elm hereof, LeuM may 
resume payment of the annual rental in the .arne manner as provided herein on or before the rental paying date loQowing the expiration of sixty (60) 
days from the d.te of completion of auch shut-In oil or gas -'I and upon the failure to make such payment .. !hie lease shaH ipso facto tetminate If at the 
explrlltion of the primary term or any tme thereafter a shut-in oil or gas -" Is located on the leased premises, payments may be made in accordance 
with the shut-In p!"OYisions hereof 

12. DRIWNG AHD REWORKING AT EXPIRATION OF PfUIIIA.RY TERM. If, at the expirlllion of the primary term. neither oil nor gas IS being 
produoed on Nid land, but LeuM is then engaged in drilling or 111W011<ing opemlom thereon, this lease shan remain in force so long as oper~~lions on 
said -'1 or for drilling or reworldng of any addHional -'IS are prosecuted In good faith and In workmanlike manner without lnterrup!iona tolaNng more 
than sixty (60) days during any one such operlllion, and W they resu~ in the produdion of oil and/or gas. so long thereafter as oil and/or gas is produced 
In paying quantHiea from said land, or payment of shut-in oil or gn -'1 roya"ies or compensatory royaHies is made as provided In this lease 

13. CESSATION, DRIWNG, AND REWORKING. If. after the upinotion of the primary !elm, produdion of oil or gas from the leased 
premises, after once obtained, shOuld oease from any cause, ltlla lease aha• not terminate If Lessee corrwoMitiOBS additional drilling or 111W011<ing 
oper~~tions within slxly (60) days after such 0811811on, and ltllllease thaH rwn~~ln In fuR force and lllfect for 10 long as such opel'l1lona cootinue rn good 
faith and in workmanlike manner without Interruptions tolallng more than sixty (60) days. If such drilling or 111W011<ing oper~~lions result In the production 
of oil or gas, the lena shall remain In fuM force and lllfect for so long as oil or gas Is produoed from the lened premises in paying quantities or payment 
of shut-in oil or gas -.11 royalties or payment of compensatory royaHies Is made as provided herein or as provided by 18w. If the driling or 111W011<ing 
operlllions resuk In the completion of a -'1 as a dry hole, the lease will not termlnllle if the Lessee oommefiOBS additional drilling or 111W011<1ng 
oper~~lions within sixty (60) days after the completion of the -'1 as a dry hole, and this lease shall remain in lllfect so long as Lessee contin..s dnRrng or 
rewotldng operlllions In good faith and In a wotltmanlike manner without interruptions tolaling more than sixty (60) days lessee shall give wmten notice 
to the Gener~~lland Oflloe within thirty (30) days of any oeuation of production 

14. SHUT-IN ROYA.LnES. For purposes of !hie par~~graph, ._,r meant any -II that has been aaalgned a -11 number by the state agency 
having jurladk:tion <Mit' the production of oil and gu. If. at any time after the expjrlllion of the primary l8fm of a leaN that, until being shut in, - being 
maintained in force and ei!Kt, a -'1 capable of producing oil or gas in paying quantities ie localed on the leaaed premises, but oil or gas ie not being 
produoed for leek of subble production lacitlles or leek of a subble market, then l-may pay as a shut-in oil or gas roy .. y an amount equal to 
double the ennuel rental provided in the lease, but not less than $1.200 a )'Nr for each well capeble of producing oil or gas on paying quant~•- If 
Perllg<8Ph 3 of this te.e doel not specify a delay rental amount. then for the purposes of this paf8Qrllph, the delay rental amount shaH be one dollar 
($1 .00) per eae. To be et'lec:tMI, NCh lnllial shut-ln oil or gaa royally must be paid on or before. (1) the expjration of the primary !elm, (2) 60 days after 
the ln- oea- to produoe oil or gas from the leased premises, or (3) 60 days after Lessee c:ornpletM a drilling or rewotltlng oper~~tlon in aocordanoe 
with the lease p!O'Miona; whlcheYer date Is lateat Such payment shall be made one-haK (1/2) to the Commisaloner of the Gener~~lland Of!\c:e and one­
heW (112) to the owner of the soil. If the shut-in oil or gas royally it paid, the lease shall be considered to be a producing lease and the paymenl shal 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the monlh on whoch 
production oened, and. after that, if no sukable production tadlitles or aukable market for the oil or gas exists. lessee may extend the lease for four 
more suooesslve periods of one ( 1) year by paying the same amount each year on or before the expjrlltion of each shut-in year 

15. COIIIPENSA TORY ROY A.L nes. If, during the pet1od the le.a it kepi in effect by peyrnent of the shut-In oil or gas royaky, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand ( 1,000) feet of the lened premises and compleled in the same producing 
reservoir. or In any case In which dnalnage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royaky shall oease. but 
the lease shaH remain effective for the remainder of the )'Nr for wtolch the royalty hU been paid. The l- may maintain the lease for four more 
sucx:oesaiYe )'liltS by l- paying c:ompenaa1ory royalty at the royalty rille provided In the te.a of the markeC value of production from the well causing 
the dr11inage or which is comp!Med in the ..,.. producing ~ and within one thousand ( 1,000) feet of the leaaed premises. The compensatory 
royaky il to be paid monthly, one-l>aK (1/2) to the Commluloner of the General land omoe and one-haK (112) to the owner of the soil. beglnnong on or 
before the 1ut dey of the month following the month In which the oil or gas Is produoed from the -II causing the dr~~inage or that Is completed in the 
.arne producing rewrvolr and located within one thousand (1 ,000) feet of the leaaed premises If the compenaatory royalty paid in any 12-month period 
is an amount less than the annual shut-In oil or gas royalty, l- shall pay an amount equal lo the diflerence within thirty (30) days from the end of the 
12-month period. Compensatory royalty paymenta which are not timely paid will accrue penaky and interest in accordance with Par~~gr~~ph 9 of this 
IMM. None of 1'- provialona wiU relieve LeuM of the obligation of reasonable deYelopment nor the obligation to drill ol'lsel wells as provided rn 
Texas Natur11l Resouroes Code 52.173; however. at the determination of the Commissioner, and with the Convnoasione( s writ1en approval, the payment 
of compensatory royaltln can aatiefy the obllgallon to drill oflsel -lis 

11. RETAINED ACREAGE. Nolwithatanding any proylaion of this IMM to the contr~~ry, after a well producing or capable of producing oil or 
gu hU been completed on the lened premlaes, l.euM shaM exerdle the dHigenoe of a reuonably prudent opemor in driHing such addHional Wl!lll or 
wells as may be reasonably nec:eaaary for the proper development of the leased premises and In marketing the production thereon 

(A) VERTICAL In the ewnt this te.e il in force and lllfect two (2) )'NIS after the expjrlllion d.te of the primary or extended !elm ~ shall then 
tenninete u to an of the leaed premises, EXCEPT (1) -40 acres surrounding each oil -'1 capable of producing in paying quan!Hies and 320 acres 
aurroundlng each ga -11 capable of producing in paying quan!Mies (Including a shut-In oil or gas waft as provided In Par~~graph 14 hereof) , or a -11 
upon which l- ie then engaged In continuous drilling or 111W011<ing operllliona, or (2) the number of acras included In a producing pooled un~ 
pursuant to Taxa Nallnl Reaooroes Code 52.151-52.154, or (3) such g!Nier or leuer number of acres aa may then be allocated for production 
purposes to a pror111ion unk for each such producing ...,n uncle< the rules and regulations of the Railroad Comrnilalon of Texas. or any auc:ce.or 
egency, or other goyemmental authority having jurisdk:tlon. If at any time after the eflecllwl dale of the partial lefminatlon proyisiona hereof. the 
applicable field rules are changed or the well or _.. localed thereon are rec::tasalfled so tNt less .aeege ie the<Nfter allocated to said wei or wells for 
production J>UillOMS, thla lease shaM thereupon terminate • to al .aeege not ther'8after allocMrld to aaid wei or wells for production purposes. 
Nolwlthstanding the twnnlnation of this le- aa to a portion of the Ianda c::owred henaby, l- shal nevertheleu continue to have the right of Ingress 
to and eg,.... from the Ianda alill aubjed to this lease for al1 purposes dee<rtled In Par8Qrllph 1 hereof, together with ea«nents and righta-of-way for 
emt~ng roads. existing pipeliMs and other exiat.lng fadlitles on, o- and aaou all the Ianda dee<rtled in Par~~grllph 1 hereof ("the retained lands1. for 
aooeu to and from the retained Ianda and for the gathering or tr~~naportatlon of oil. gas and other mineralS produoed from the retained lands. 
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(B) HORIZONTAL In the ewnt lhll 1eae Is "' foroe and e11ect two (2) years aft.e< the expnbOn dMe ol the prm.ory "' 8JC!ended tenn 4 shan 
furthe< tenn..,... • to al depths below 100 lee! below the total deplll drilled (he<einaflef "deeper deptha1 1n each wellloc:ated on aaeage nllelnlld 111 
P......., 16 (A) - · uniKa on 0< ~ two (2) )'Ntl afW the prm.ory 0< -.dad 1erm ~ ~P an amount equal 10 one-half (112) of the 
~ ongonaly ~ld aa consideniClon for IIIIa 1eue (aa epeaf'ted on p-oe 1 he<eol) If SUCh amount • ~. lhll 1eue shall be in foroe and efled • to 
auch deeper depths, and Mid ~ shal be cMiayed for an 8ddllional period of two (2) y.era and 10 long tlletNftlo< aa ool 0< gaa • produced 111 
~Y"''I quantltiee from SUCh deeper deptlla ~ by this .._ 

(C) IDENTIFICA TlON AND FlUNG. The aurfaoe acreage relaoned hereunder as 10 eaCh well ahall, aa nearly •• praCIIC81, be on the form ol a 
aquare Wllh lhe well locllled in the '*''* lhe<eol, 0< auc:h other allape aa may be ~ by the Commioaioner ol the General Und Oftloe wthon 
thirty (30) daya alter ~rtial tennlnalion of thla 1eae aa prowled herein, ~ shal aJaaCUIII and remrd a reiNaa 0< relNaaa oontaining a aaliafaelory 
legal ~ o1 the eauga Wtd/0< dapCM not Ntalned hereunder. The recorded reiNaa, "" a ~ OOf1'f of same. shal be filed in the General 
Land Oftloe. aa:ompanied by the tiling 1M prMCtlled by the o.n.t.l Und Oftloe ruiM in efled on the dN the ....._ Ia filed If ~ ,. .. 0< '-"­

to exec:ule and record SUCh reiNaa 0< ,...._ witll<n ntnaty (90) dap a1W being ~ to do 10 by the General und Oftloe. then the 
eonwn..1oner 81 his sole diacnollon may ~ by ..,.., lnMnmenl the aauga ancllor depllla lo be ~ hereunder and remrd SUCh 
onstn.rnenl al ~·· e>openM in the CXIUnly ()( c:oune....,..... the ..... ~ and in the olllc:W t"eCOfda of the co.r-.1 Und Oftloe and SUCh 
dealgNiion allall be binding upon ~ lor .. ~. 

17. OFFSET WELLS. Neolhef the bonua. cMiay rentela. n0< roya- pMI. 0< to be paid, undaf lhia .._ allal ......... ~of h• oblog8bOn 

to protKt the oil and ga under the ~ Mel from being draonad L-. aubleeMa . ..ceiwr 0< - agent in conlrol of the ~ 
prem- a11a11 dnl aa many _.. aa the fads may JU8111y and ahal .-~ ,_,. and dril to a daptll _,-y lo prewnt undue drainage of 
oo1 and gaa from the INMd premlaM In addillon. II ool aNJJot gaa ahould be produced 1n c:ormw<alll q~ Wlllwo 1 ,000 IMI of the ~ premiaM. 
()( Ill any caM ""'- the IMMd ~ • being d~ by produellon of oil ()( - · the ~. aubleeMa. '**- ()( othe< agent in c:onln)l of the 
·-~ allal in good ,.. begin the drilong of a wei ()( .... upon the INMd ~ .....,., 100 dap a1W the draining wei ()( ..... ()( the 
well ""well oompleloed within 1.000 IMI of the ~ premlaM 1tart producing "' almiTIIK08I quantaiaa and shal PfOMQAil audl drilling With diligence. 
Failure to Mllsfy the -.wry oiiMI obligation may aubject thla le- and the - of the aool'a agency rlghta to fotWure Only upon the detennlnalion 
of the Commiolaion« of the Gen«aa Und Oftloe and with hla ~ ~I may the ~ymeot of ~ royelf;y undler ~ lt.ltulofy 
~ Nl1llly the ~ 10 drill an oiiMI wei 0< wela required IIndier liMe paragraph. 

11. FORCE IIAJEUR£. If. aftM a good r.4h effort. LeaMe • prewnted from comp1y1t1g Willi any a.ocp<ea 0< mphad cownant oflhll lease. 
from oonduellng drilling opaMJonl on the ~ prem-. 0< from producong ool or gaa from the leased premlaaa by reaaon of war. rebalion. riots. 
strt<as, ada of God. or any valid orda(, rule or regulation of goyemmant authority, then wllile 10 prawnted. ~·a obligation to comply with auc:h 
covenant shaN be aiJII)erldad and ~ ahaU not be iable for damegea for r.llure to comply with audl cownanta: additlonaly. thla leaM shall be 
extended wllile L- ia p~eWnllad, by any aueh cauaa. from conducting drilong and rewor1dng operat1011a or from producing oil or gaa from the leaMd 
premiles. However. nothing In thla ~regreph shal auapenct the payment of cMiay renlala in order to rT\allllain th• •- In efled dunng the pr1mary 1erm 
in the abMnce ol auch drilling or reworking opamiona or produCIJOn of ool or gaa 

11. WARRAHTY CLAUSE. The owner of the 1011 warrants and agr- to defend ..,_ to the leaMd premtaea If the owner ol the 1011 der.uta 
on ~yments o-s on the leased prem-. then ~ may raciMm the nghla of the - of the aool1n the INMd prem- by ~ any mor1gaga. 
toes or OCher loerw on the INMd ~ If~ mekaa ~on bahlolf of the- of the aoil undaf thla ~. ~may r&e:O'IIef the 
oo.t of u- ~ymanb from the rental and roy8liaa due the -of the aool. 

20. (A) PROPORTlONATE R£0UCTI()fj CLAUSE. If the- of the aool owns leu than the entn undivided aurfaoe- 1n the above 
de.atled land. whetllaf or not ~·a lnlereat Ia apac:illed '*-· thaln the ~ and rental herein prowled to be paid to the - of the aoi1 allall 
be ~ld to hm 1n the proportion wl\octl hla inlai'Mt beera to the entire undivided aurfaoe aa1ate and the royaltin and rental '*- prowled to be ~ to 
the Comrnoaoonef of the Genafal und Olfioa of the St.la of Texaa allall be,._ propclftlonaWiy reduced However. ~ ~ adjo.ta the 
roydy or rental due to the eornn- of the General Und Oftloe, ~ or M aW!onzad ~ muat aubmlt to the eomrn.aionef of the 
General t..nd Oftloe a ~ st-.mant whdl expleina the doacrepancy ~ the intetMt purportedly INMd undler th• leaM end the ectual in11er"eR 
owned by the owner of the aool The Comrnuooner of the o.n.t.l t..nd Olfioa thai be ~ld the value of the whole produCIJOn allocable to any undMded 
intereat not covered by a leue, leu the proportJonate devatopment and p<oduc:tlon coat allocable lo SUCh undivided Interest However. In no ewnt shaft 
the Commiuloner of the General und Oftloe ,_ aa a royalty on the groea produellon allocable to the undMOed intoarell not leaMd an amount leu 
than the value of~ (1/16) of auc:h grou production 

(B) R£0UCT10N OF PAYIIIIENTS. If. dunng the prrnary term, a portion of the land covered by lh• leaM • Included Wllhon the boundarlft 
ol a pooled un4 that hH been ~ by the School Und Board and the owner of the aoil 111 accordance woCh Natural Reaouroaa Code Sacbons 
52 151·52 15-4, or rf, a1 any tme efter the expntlon of the prrnary 1em1 or the extended tenn. liMe.._~ a leeaer n....-.bef of acraa than the total 
amount descnbed here111. ~ymanta that are made on a per acre .,.._ hereunder shaH be reduced accordong to the number ol acres pooled, teleued, 
surrendered. 0< otherwiM severed, 10 that ~ymenta determoned on a per aa e ba .. under the terma of lh• le- dunng the primary term shaR be 
calculated baaed upon the n....-.bef of ecrea outalda the boundarlft ol a pooled unl, or. if after the eJCplf'atiOII of the prrnary term, the number ol acrea 
actually retained and ~ by thla .._ 

21 . USE OF WATER. LeaMe ahall have the nght to uaa water produced on aaid land -.ary for operabe>na under lh• 1eue except water 
from wella or tanka of the owner of the aool. provided, hOwever, ~ thai not uaa potable- or water auotable for lrvellod< or mgatJon purpoeaa 
for waterllood operataons wotlloul the pnor ~ of the - of the lOll 

2.2. AUntoRIZED DAMAGES. L- ahal pay the owner of the 1011 lot damage~ cauaed by liS opaMJon1 to al ~raonal property. 
omprowm8fltl, lrvellod< and crope on aald land 

23. PIPEUNE DEPTH. When req~ by the OWil8f of the soli, L....- shan bury lis PIP8bna below plow depth 

24. WEll LOCATlON UIIIIIT. No wei shall be dnlled nearer than two hundred (200) feet to any house or bam now on .. ., prem- wot11ou1 
the wntten consent of the owner of the aoo1 
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25. POU.UTlOH. In dewloplng this area. l-ahaft usa the highest degtM of care and al pn:>pe< aafeouarda to prewnt pollubOn Wothoul 
limllng the foregoing, pollution of coastal ~ndl. natural wetetwtoys. riveB and Impounded wete< shaN be prewnted by the uw of contaonment 
fec:ilitiea sufllclent to preyent apllage. seepage 0< ground water c:ontamiN!ion In the - of pollution, l- ahall ..e aM meane at its dispoul to 
recapture aM 8SC8P8CI hydrocarbons or other pollutant and shaN be reaponaible fo< al damage to public; and private propertMS ~ shan build and 
maintain fences around its alush. aump. and drainage pita and tank balteriea 10 • to protect IMistod< against lou. damage or onjury. and upon 
completion or abandonment of any -II or -lis, l"'" shall ftll and leYel all slush pits .and oellaB and c:omp1et.ty dean up the drilling aite of all rubbosh 
thereon. l.AtNM shall, while conducting operatlona on the leased prem;.., kMI) aald premlaft l'ree of all rubbish, cana, boltln, paper cups or garbage. 
and upon completion of operations shal restore the su~ of the land to as near its original condition and contours aa Is practicable. Tanka and 
equipment will be kept painted and pr8Mf1table 

21. REMOVAL OF EQUIPIIENT. Sutljed to~ In thta paragraph, '--thai have the right to remcM1 mKf11nery and fixtures placed 
by L.essM on the IMMd prwm._, iodudlng the right to d.-w and remcMI caosing. within one hundr8d twenty ( 1 20) days after the expitwtlon or the 
termination of this le- unleu the owner of the soil granta L- an extension of this 12<klay period. HoMver. ~may not remove casing from 
any well capable of producing oil and gas In paying quantities. Addlionally. L- INIY nol d.- and r1lfTIOY8 casing until after thirty (30) days wri!ten 
nolioe to the Commilaloner of the General Lancl Ofl'lc:e and to the owner of the soil The owner of the soil ahal become the owner of any machonery, 
fixtures, or casing which are no1 timely removed by L-under the terms of thla paragraph 

27. (A) ASSIGNMENTS. Under the cond~.lona contained In thia peragraph and Paragr8Ph 29 of thla lease, the nghb and estatea of ~her 
party to this lease may be assigned. In whole or In part. and the provlalona of this lease ahaH extend to and be binding upon their heirs, ~. legal 
reprewntat!Yes, aiiCOIIMO<'I and aasigns. However, a change or division In ownllfShlp of the land, rentals. or royalties will no1 enlarge the obligations of L-. dlmlnlah the rights ,~ and..-of~. impair the efl'llctl- of any payment made by L-or impair the eflec:tiyeneu of any 
ad performed by LAtNM And no change or division In ownership of the land. renta.ls, or roya.._ thai bind ~ fo< any purpoM untJI thllly (30) days 
after the <MMf of the soil (or hla helra. <le-IIMel, legal reprnentatlws or nalgna) fumlahea the ~ with aatlaf8dory wntten 8Y1denoe of the change 
In ownefShip, Including the original recon:lecl munimenta of tile (or a cartilled CIJf1'l of such original) when the ownllfShop changed beca..e of a 
conveyance A total or partial aaaignment of this lease ahal, to the extent of the lnterHI aasigned, l1llieve and discharge ~ of '" suboequent 
obligations under this lease. If this leaM is aasigned In b entirety as to only part of the aauge, the right and opbon to pay rentals shall be apportioned 
as ~n the MWral owners ratably, acx:on:llng to the area of each. and failure by one or more of them to pay his share of the rental shan not afled 
this le- on the part of the land upon which pro rata rentals are tJonely paid or tendered. '--· W the aasignor or au.gnM does no1 file a oef1lfied 
CIJf1'l of such aaelgrrnent in the General Land Ofl'lc:e before the next rental paying date. the entire le- shal terminate fo< failure to pay the enbre rental 
due under Paragraph 3 Every asaignM shaN succeed to an rights and be subject to aN obligations, kabtlitles, and penalties owed to the State by the 
original ..._or any prior assignee of the lease, lndudong any liabilities to the State fo< unpaid royalties. 

(8 ) ASSIGNMENT l_,.ATlOH. Nofwlthatandlng any provillon in Paragraph 27(a), If the owner of the soil acquinaa thla le..., in whole or In 
part by aaelgrment without the prior written approval of the Comniuloner of the Ge-.1 Land Ofl'lc:e, thla le..., 111 void as of the time of aaslgrrnent and 
the agency power of the owner may be forfe~ed by the Commissioner An asslgrrnent wit! be treated as if • were made to the owner of the soot of the 
aaaignM is: 

(1 ) a nom!Me of the owner of the soil; 
(2) a corporation or aubaidiary in which the owner of the soil Ia a prindpalllodtholder or Is an employee of such a corporatoon or subsodoary. 
(3) a partnership in which the owner of the soil Is a partner or Is an employee of auch a partnership, 
(4 ) a prindpalllod<holder or employee of the OOfJlC)ratlon which Is the owner of the soil. 
(5) a partner Of employee In a partneBhlp which Ia the owner of the soil, 
(8 ) a fiduciary fo< the owner of the soil. lndudong but nol lmoted to a guardoan. truatee. executor, IOdmonlstrator. - · or conservator tor the 
owner of the soil , or 
(7) a family member of the owner of the soil or related to the owner of the 1011 by marrtage. blood. or adolllfon, 

21. RELEASES. Under the conditions contained In thlt paragraph and Paragraph 29. L- may at any time execute and deliver to the 
owner of the soil and place of record a release or releaMs covering any portion or porbons of the leased prem._, and thereby sumsnder thos lease as 
to such portion or portions, and be l1llieved of al sublaquent obligations as to aauge surrendered If any part of thla leae os property surrendered. the 
delay rental due under this leae ahall be r8Ciuoed by the proportion that the surrendered acreage bears to the aauge which wu oovereo:1 by thos lease 
lnvnedlalely prior to auch surrender; h<!Mver. such retease will not relieve Lessee of any habolities whiCh may have aa:rued under this leue poor to the 
aufT'IIndef of such aauge. 

21. F1UNO OF ~ AND RELEASES. If al or any part of thta IMae Ia a.lgnad or I'IINMd. such a.igfmenl or release mull be 
~ In the county where the land Is altualed, and the reconlecllnetrument. or • CIJf1'l of the reconlecl 1natrument c:e<tlfied by the County Clerk of the 
county In which the lnatrument It recon:lecl. muat be flied In the General Land Ofl'lc:e within 90 days of the lnl eJOealtlon daN ~nied by the 
preacribed ftllng IM. If any suctt aasignment It no1 10 flied, lhe rights acquired under this leaM ahaN be subject to forfeiture at the option of the 
Commlsaloner of the General Land Ofl'lc:e. 

30. DISCLOSURE ClAUSE. loJ provialona pertaining to the ._ of the ~ land have t.en included In thla inatrument. 
lndudlng the 1tatemen1 of the true conaidefallon to be paid fo< the e)COtQI(ion of thla "'- and the rights and dutia of the part!. Any cola1eral 
agfMm8ntS concamlng the development of oil and gas from the leaaed premlaft which are no1 contained In thla lease render th• lease Invalid 

31. FIDUCIARY DUTY. The owner of the soil~ the Stat8 a fiduciary duty and mull fully diKioae any facta aftec:tlng the s-·s ~ on 
the fMMd premlaft. When the lroterMU of the owner of the soil conftid with those of the State. the owner of the aoil Ia obligated to put the State's 
lntenlsts before hla peraonal lnt-1:1. 

32. FOfU'EfT\JRE. If LeaaM lha.l taM or ref\.- to meke the ~ of any 11.m within thirty daya llfllaf I ~ due. or lll.eaaM or an 
autllorired agent ahouid knowingly make any faiN retum or faiN report conoamlng production or drilling, or if '-- shaM faK or ref\.- to driH any 
olfMt _. or wells In good faith aa required by law and the rules and regulations adopted by the Commilaioner of the General Land 01'1\oe, or if ~ 
~id tal to file reporb In the manner required by law or laM to oomply with rules and regulallona promulgated by the General Land 01'1\oe, the Schoof 
Land Boanl. 01 the Rallroed Comnluion, or if L- ~id ref\-. the pn:>pe< authority aooeea to the reoon:la pertaining to operatlona, or if '-- or 
an autllorired agent ~id knowingly fail or refuse to give correct information to the proper authority. or knowingly fai or refuse to fumiah the General 
Land Ol!ioe a correct log of any -11. or if l.AtNM ahaN knowingly violate any of the mateNI provoalona of thla lease, or of thla Ia- os aasigned and the 
assignment Is no1 filed In the General Land 01'1\oe as required by law. the nghtl acquored under this lease shaU be subfecl to lorfeiture by the 
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Commiasooner. and he shallo<fett same- suiYioently informed of the facts whiCh authonze • fo<ferture, and wllen folfetted the area shaU agaon be 
subfed to lease under the t.enna of the Relinquoahrnenl Ad. However, nothing toeretn shea be c:onatrued as -ivong the automatic termina.tJon of th• 
lene by opemion of a- or by reaon of any ~I tmbtion anaing hereunder FOifeitures may be aet aside and this leue and aA rights thereunder 
reonslaled before the rights of another lntefWne upon aatisflldory evidence to the Commiaaloner of the Genenol und Ofllce of future compliaoce with 
the proYiajona of the l8w and of IIIia lease and the rulea and regw.tiona that may be adoiMd relatlve hereto. 

33. UEN. In IICQI)r'dance with Texas Natural Reaouroes Code 52.136, the Stale shaH have a fiBt lien upon al oil and gas Jl(oduced from the 
area covered by this lease 1o aecure payment of aM unpaid royally and OCher ....,.. of money that may beoome due under th• lease By acc:eplanc» of 
th• lease. Lessee granb the Staa. in 8ddilion to the lien proyided by TeXM Natural Reaources Code 52.136 and any OCher aoppliable at8ttAory lien. an 
e"''reaa c:ontrlldual lien on and aecur11y .,_t in an leased minerall on and extracted from the leeMd pnomiaa, al prooeeda which may accrue to 
L- from the Nle of lOCh leased minerall, whether such proceeda are held by Lessee or by a third party, and •• fixtures on and ~Is to the 
leued pnom- UMd In connection with the Jl(odlldlon or prooeNing of lOCh leeMd ~ on onlef to secure the payment of all royalties or OCher 
amounts due or to beoome due under this lease and to secure payment of any damages or lou that leNor may auflotr by reason of ~·s breach of 
any oovenant or oondllion of this lease, whether 8"'''8N or implied This lien and aecurily Interest may be fonK:IoMd with or without court pnx::Mdinga in 
!he manner proY1ded In the Title 1, Chap. 9 of the Texas Bualnesa and Commen:e Code. l- agrMS that the eomrn.a.oner may requins l-ID 
execute and record such ~ .. may be nsuonably -..ry to adtnowledge, attach or peMct lh• lien ~ '*-by napr_.ts that theN 
are no poor or supeoor liens ariaong from and rN\Jng to Lessee's lldiYitiea upon the aboYe-<lescribe property or from Lessee's acqulaibon of this lease. 
Should the Commlaaioner 81 any time -..Ina that lh• reprewntation • no1 true, then the CommiNoone< may declare this lease tortHad u Jl(Ovkled 
herein. 

34. POOLING. Lessee • hereby granted !he nght to pool or unltae the royally interest of the OWM< of the soil under ttNa lease with any OCher 
leasehold or mineral ontanll8l for the exploration, dewlopment and Pfoductlon of oil or gas or etlllef of them upon the ..,. t.enna a ah8U be IIPPfO-' 
by the School land 8oenl and the Commlaalone< of the General und Ofllce for the pooling or unilwng of the inlerMI of the StMe under this lease 
pu~nt 1o Texu Natural RHourcea Code 52.1!11--52 154 The owner of the aoil ~ thM the ~of thla J)(OIIiaion In IIIia lease Uliafiea the 
exeaJ1ion req~ .u.s In Texas Heturel Resources Code 52. 152. 

36. INOEJioiiNITY. L- hereby releases and diactoaroes !he Stale of Teus and the owner of !he soil, theor otlicera, employees, partner-a, 
agents, c:onu.ctora, auboontrlldoB, gueats, in,...., and their reapec;tive sucx:eaaora and ... ogna, of and from aU and any lldiona and ca- of lldJon 
of every nature, or OCher llatm, ndudong envir'onrMntal harm, for whiCh re<:11M1fY of damages Ia sought, including, bot noe """'*' to, aU loaMS and 
expensa whiCh are <*JMd by the ~ of l.euM, ita otlicers, ~- and egenta ariaing out of, inclcs.rllaJ to, or reeuling from. the operations 
of or tor~ on the leased~ hereunder, or that may ariae out of or be OClCMioned by ~·s breach of WIY of the wma or J)(OIIiaiona of thla 
AgrMmeOt, or by any othef neogligent or atnc11y lieble lid or om-.on of L..- Furthef, l.eaM '*-by agreM to be liable for , e~. Indemnity, 
defend and hold harmlesa the St.ale of Teua and the owner of the soil, their otlicera, employees and ~- their auoceeaora or eaalgns, againat any 
and aU clams, ltabiltiH, toa., demagea, lldlona, peraonel injury (induding death), ooata and upenMS, or OCher harm for which re<:IIMifY of darnaogea 
is sought. under any theory Including tort. contract. or atricl liabolily, Including llllomeya' .._ and oCher legal expeMM, Including thoae rel8led to 
envoronment.al hazaflb, on the leased pnomiaea or on any -y related to L..-'s t.ilufe lo oomply with any and al envtronrn.nlal a.wa. thoae arising 
from or on any -y related to l ..... 's opereiJona or any othef of L..-'s actiY1tiea on the leased pnomiMI; thoae arialng from Lessee's use of !he 
surface ot the leaaed pnom-: and thoae that may anae out ot or be OClCMioned by l-·· breach of eny of the t.enna or proviaiona of this Ag,_.,...nt 
or any oCher lid or omoaoon of Lessee, o direCtors, otlicera, ~- partners, agera, oontrlldoB, auboontrlldoB, gu.ta, ~- and their 
reapective succeaaora and asaigna. Each ... ig,_ of thia Ag~. or an interesl therein, ag.- 1o be lieble tor, exonerala, indemnify, defend and 
hold harmlesa the Stele of Texas and the owner of the soil, their otlicera, employees, and agera in the same manner Jl(Ovkled .00... in connection with 
the activlbes of l-. o1ll ofl'icera, employees. and ~ u daaibed above. EXCEPT A8 OTMERWISE EXPRESal.. Y l.JMITED HER£1N, AU. Of 
TME INOEJioiiNITY 08UGATIOHS ANO\Oft UA81UT1ES ASSUIIED UNDER THE TEJaiS OF TMIS AGREEIIENT SHAU. BE wmtOUT UIIITS AND 
WITHOUT REGARD TO TME CAUSE OR CAUSES THER£0F (EXCLUDING PRE.£XJST1NG COHOITIONS), STRICT UABIUTY, OR TME 
NEGLIGENCE Of ANY PARTY OR PARTlES (INCUJOIHG THE HEGUOEHCE Of TME INOEIINIFIED PARTY), WHETMER SUCH NEGUOENCE 
BE SOLE, JOINT, COHCURREHT, ACTlVE, OR PASSIVE. 

:MI. ENVIRONMENTAL HAZARDS. l ..... shall use the hogt>est degree of care and all reasonable Nfeguards to Jl(event contamonallon or 
pollution of any envvonmenlal medium, oncludlng soil, surface -ra. grouoo-ter, sedrnents. and surface or subsurface strata, ambient air or any 
OCher envoronmental medium on. on, or under. the leased ~. by any -ate, pollutanl or contamonant lessee shall nO( bnng or penni\ to remain on 
the leaaed premtSeS any aabestoa oontaonong mMenala. exploaivea, loJOC melenala, or subat8nc:ea regulated as hazardous wales, haz.ardous m81-la, 
hazardous subat8nc:ea (a !he term 'Haz.ardoua Subataoce· ia defined In the Comprehenaive Enwonmental Response. Compenaebon and llabitity Ad. 
(CERCLA). •2 U S.C Sectlona 9601 , 81 aeq.). or toxic aubatanc:ea under any t.derel, stala, or local l8w or regulation f Haz.ardou. Materialal . exoepl 
ordinary products commonty used In connectiOn With oil and gas expforatJon and development operatJons and atored on the usual manner and quantties. 
LESSEE'S VIOlATlOH Of THE FOREGOING PROHIBITlOH SHAU. CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL IN0£111HFY, HOLD HARilll£SS AND DEFEND THE STAT!! OF TEXAS AND TliE OWNER OF TliE SOIL FROIII AND AGAINST 
ANY CLAJIIS, DAMAGES, JUOGIIEHTS, PENAL TlES, UABIUTlES, AND COST'S (INCLUDING RE.A80NA8l£ ATTORNEYS' FEES AND COURT 
COST'S) CAUSED BY OR ARISING OUT Of (1) A VIOlATlOH OF TME FOREGOING PROHIBITlOH OR (2) TME PRESENCE, RELEASE, OR 
DISPOSAL Of ANY HAZARDOUS MATERIALS OH, UNDER, OR A80UT TME L..EASEO PREMISES DURING LESSEE'S OCCUPAHCY OR 
CONTROL Of TliE L£ASED PRDIIISES. LESSEE SHAU. CLEAN UP, REMOVE. REIIIIEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAIIIIAGE CAUSED BY TliE PRESEHCE OR REL£ASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TliE l£ASED PREMISES DURING LESSEE'S OCCUPAHCY Of TME L£ASED PREMISES IN CONFORMANCE WITM TME REQUIREMENT'S Of 
APPLICABLE LAW. TMIS INDEIINtFICATlOH AND ASSUMPTION SHALL APf>LY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTMER ENVIRONMENTAL LAW OR REGULATlOH. LESSEE SHALL IIIIIIIEOIATELY 
GIVE TME STATE OF TEXAS AND TME OWNER Of TliE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH Of TMIS 
PARAGRAPH, UPON l..EARHING OF TliE PReSENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMHG A NOTlCE FROII ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TME LEASED PREMISES. TME 08UGAT10HS 
Of LESSEE HEREUNDER SHAU. SURVIVE TME EXPIRATlOH OR EARUER TERIIIINATlOH, FOR ANY REASON, Of THIS AGREBIENT. 

37. APPLICABLE LAW. Thia lease OS ISSued under the PfOVoSlons of Teus Natural Resources Code 52 17t through 52 190, commonty 
known as the Re~nquoslvnent Ad., and OCher applocable statutes and amendments thereto, and d any provision in this lease does nO( conform to !'­
statutes, !he stal.utes w.ll prevail over any nonoontomung lease provoslons 

True and Correct 
copy of 
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31. EXJ:CIJTlON. This oil and gea leue must be signed and admowledged by the Leuee before I is flied of record in the coonty records and 
in the Genef81l.and Oflloe of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been salislied. the el'fediYe date 
of thia lease shal be the date found on Page 1 

31. LEASE AUNG. Pursuant to Chapter 9 of the Texas Bus"-a and Commerce Code. this le- must be ftled of record In the ofl'ioe of the 
County Cieri( In any coonty In which all or any part of the leased premiles is loceted, and certifted copies thereof must be flied In the Gene,.l Land 
Ofl'ic:e. This leaae Is not el'fediYe until a certifted copy of this lease (which Is made and certified by the County Cieri( from his records) Is filed in the 
Gene,.l Land 0111oe In accordance wtth Texas Natu,.l Resources Code 52.183. Addklonally, this leue shall not be binding upon the State unlesa l 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certifted copy to the Gene...! Land Oflice . 

LESSEE 
BY. __________________________ ___ 

r~•· -------------------------------
Date: -----------------

STATEOF~ . /1 
BY: 'A ~ U~..J 
tndividuattyaoenifOftC !t;eonexaa 

Date: ----------------

STATE OF TEXAS 

BY: 
lndivid7' -c-u-a""tty_a_nd-:-as-agen-~1;-;fo;::-r:-;the:;:-::--;::S:;-tate::-:-~of;-:T;:e:::xa:-s:-----

Date: ________ ________ _ 

STATE OF TEXAS 

BY· ~~--~----~~~--~----------­
Individually and as agent for the State of Texas 

Date ------------

STATE OF TEXAS 

BY 
lndivid.,.'7u-a""tty_a_nd-:-a-s-age--nt;-;fof;-:t-c-he--=State~-o""'f"'T:-exa-s ____ _ 

Date -----------

P~GE 

True and correct 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 
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STATE OF--------- (CORPORATION ACKNOWLEDGMENn 

COUNTY OF--------

BEFORE ME, the undersigned authonly. oolhoa dey peroonally appeered - -------- ------------­

known to me to be the penon whoM name ia subecribtd to the lolegoong lolltUme<lta M -------------------­

of and ac:knowledged to me tNt he 

execulled the ume lot the putpOMS and conaoderabon the<MI ~ • ., the c:apeo1y stated, and .. the act and deed of ....S axporatJon 

Goven under my twnd and aeal of ollioe lhoa the ___ day of ---------· 20 __ . 

Nolary PubliC on and lot--------- -----

STATE OF-------­

COUNTY OF--------

(COR.PORATION ACKNOWLEOGMENn 

BEFORE ME, the undefs'!lntd authonly, on thoa dey pe<SONINy appeared --------------------­

known to me to be the penon whoM name • aubtcribed to the foregoing inall\lrnen1a u ------------ --------
ol ____ _______ ____ ________ ____________ andac:knowledgecttometn.the 

executed the aame lot the purpoaea and oonsideratJon theretn expresMd, In the capacity alated, and u the act and deed of aald corporatJon 

G OYeO under my twnd and Mal of otfic:e thoa the ___ day of---------·· 20 _ _ 

NotaryPubhctnandlot ___________ _ 

sTATEOF Ca1<6cnu a.... 
COUNTY OF (){ d 0~ 

(INDIVIDUAL ACKNOWl.EDGMENn 

BEFORE ME, the undtt'logned authonly, on lhoa dey penonaNy appeared JohO Mtlol lfldMdua UV and ji!IIOt for Sllto of Teya 

known to me to be the ~ w11oae namea ~ aubscnbed to the foregoing onstrument. and aclmowledged to me that IILf eQCUted the aame tor the 

purpoaes and corwderatton tlleretn expressed 

GIY80 uncle< my hand and Mal of ollice t!loa the __j;1._ dey ot a pr I I . 2011._ 

1''···••·•·····~~·~u o~lf~O~M~~~~•SKI~ ::;yp lor C!6 'J~&a¥. 
~ .o•AA6~1(~()fNAa 
J _,. - l•-~ ·• »H V 

STATE OF J v s g q y v y y y v Y Y v \ (INDIVIDUAL ACKNOWLEOGMENn 

I c._ 

COUNTY OF-------

BEFORE ME, the undefs'llntd a uthonly, on thiS day personally appeered ----- - - - - ----- - - ------

known to me to be the peraoos whole names 1re subaatbed lo the loregol"'l rnstrumenl, and acknowledged to me that they executed the aame tor the 

purpoaea 1nd conslderatton t11en1tn expressed 

G oven under my hand lnd seal of o11ioe this the ___ day ol _ _____ _ __ , 20 _ _ 

Nolary PubliC on a nd for----------- - - -

True and Correct 
copy of 

Orrg~nal filed 1n 
eeves County 
Clerks Off1ce 
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An Oklahoma limited liabil' c~"'"""'"' 

STATE OF OKlAHOMA ) 
) § 

COUNTY OF OKlAHOMA ) 

BOOK ) - 4 P~GE 

This instrument was acknowledged before me on this 31 .s: day of 
~ , 201~. by Henry J. Hood, as Senior Vice President- Land and 

Legal & Ge eral Counsel of Chesapeake Exploration, L.L.C. 

My Commission Expires: 

OJ>{ca.},z 

True and Correct 
copy of 

Qnginal filed in 
Reeves County 

Clerks Off1ce 
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EXHIBIT" A • 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 25"', 2011 , by and 
between The State of Texas acting by and through its agent John Moles, as Lessor, and Chesapeake 
Exploration, LLC, as Lessee 

Anything contained herem to lhe conlrary notwlthSiandong 11 os undefslood that 

40 Lessor acknowledges lhal lhls os a palO-up lease and that all delay rentals necessary to continue thos lease on 
etfed have been paid in advance and Lessor accepts lhe bonus as lump sum conSidenlbon for lhos lease and all nghls 
and options hereunder. Delay Rental payments were included in lhe initial bonu5 payment as follows· 

To the State of Texas --.....,-,..,..-----.l!J!WO:!!.lJHIII;undD!IIlftdi!UIWndll.li!OOioll.l.llOO&.lldol!l!l!a!YI[l!JL_ ______ _ 
~~!J. (L-_~$~200~00~----Jl 

To the owner of the sod ----,=""""':--__ -,!IJ!Iwol!..DHillundl.I!Wr!ldiiiUiwnd~OO/OIU..IlOOQLljdo!!IJ!!a!!!W!JL-. ______ _ 
~!J· cL--~~~~.oo~ __ __J, 

To C)elay rental amount onduded In onrtoal bonus payment Four Hundred and 001100 dollaCii 
Dolllors ( S40(),00 l 

Sogned for ldenuficabon Purposes Only 

The State of Texas adong by and through ~~ Agent 

John~ A?~ 

nul 3741 
nL1D JIO& aaJD 0. ftK 7TH DAT OF 

~j&:::.:. 
JUNE A.D. 2011 3:38 P •• 

JUNE A. D. 2011 9:00 A. K. 
DUIIII'E 0 . n.omEZ, c:omrrT CLKD: 
aDYU c:omrrT, TUAS 

True and Correct 
copy of 

Ong1nal filed in 
Reeves County 

Clerks Office 
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FILE# 3740 

O...o..-1 ~ Oflleo 
Rollnqulshment Act Lo- Fonn 
Rovtood, Soptombor ttt7 

Qlustin, 'ar:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is mtde end enterlld omo lhos £.._ dey of "'Ma..,.rch.,_ ______ ,2011._ , be-n the State ol lexas act.ng 

by and through ~~ agent. Connie J I E<!warlls lodivldullly and aoeot for State of Toys 

ol37212 N. 26th Sire!!! C1ve Creek Al. 85331 

(GMI Ptm11M<11 Addreu) 

slid agent hereon relerrlld to as the owner of the soil (whether one or more). and ,.C:u!les!W!a"'De"-l"'k,.euEX!!.,...,.!ora"-tit!o!!!Un..JLl...,C'------- - ------

of po Bo~ 1&196 Qkllhoml Citv OK 73151-Q:496 

(Give Pormonent Addreul 

hereonafter calleo Lessee 

1. GRANTING CLAUSE. For end in consideret!on of the lmOUnls stated below and of the covenants and agreements to be paod kept and 
performed by Lessee under this Ieise, the Slate of I exes acting by and through the owner of the lOti. hereby grents. leases and lets unto Lessee lor 
the sole and only purpose of prospecting and drilling lor and producing oil and gas, laying pipe lines, building tanks. stonng O<l and buoldotl!i POW8' 
stations. telephone lines and other structures thereon. to produce. save take care of treat and transport said products of t"oe lease the loooowong Iantis 
s~uated on Reeves County. State of Texas, to-wot 

Block 5-4. Townshop 5, T&P Raotroad Co 
Section 1 0 E/2 

containing ,.320 ....... 00""----- ecres, more or less The bonus consideration plod for this lease is as follows 

To the Stele of Texas: Six Thouynd Six Hundf!d Sixty.§ox Ooll1rs and 671100 

Dollars (S§ 666.67 ) 

To lhe owner of the soil Six Jhouund Six Huodf!d Six!y.§ix [)o!tars 1od 67/100 

Dollars (S§ 666 67 I 

Total bonus consideration Thirtnn Ihoustnd T!lrte Hundf!d ThoOV·Thrte Do!II!J eno 341101) 

Donars ($13 333 ;).4 ) 

The totel bonu. consideration paid represents e bonus of Two ThOUHod F;ve Hu!!d!Jd 1nd no/100 dolltrs 

- ------- ---- -- Dollars (S25QQ 00 ) per acre. on ,.5.,.3,.33"'3.,.;).4"'---- net acres 

2. T£RM. Subject to the other provisions In this lease, thlt Ieise shill be for • term of Three 131 years from 
this dlle (llereNI called -pmuory tennllnd 11 long thereafter as oil 1od gas. or either of them, os produced on pa)'IOII quantibes from saooland As used 
in this le1se, the term "produced In paying quant~ies' means that the receipts from the sale or other euthonzed comme~l use of the substance(s) 
coverlld exceed out of pocket operetlonal e~nses for the six months list past 

0 5 0 6 1 1 ·1~ f ('({J - tY~re La hd -lLk>- PeL ... V>/ :> - ':t55 1 $ i b ~" ' -t 
11o~ . CW8 

P~GE 

True and Correct 
copy of . 

Ong1nal tiled 1n 
Reeves County 

Clerks Office 
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3. DELAY RENTALS. If no well Is commenced oo the leaaed ~ oo or before one (1) year from thiS ~te, Ill• lease an.u tarmonete, 

unless oo or before such ann,_...ry ~ ~ ahell pey or tender to the owner of the 1001 or to h• aed• 111 the -----------­

-----------~---- Bani<. at THIS IS A PAID UP OIL AND GAS LEASE • 
or Its s~rs (wtuch shel continue as the c~epc»aory regerdleu of c:he~ In the ~ip of seid lend), the amount specified below, in adc!IIIOn, 
L.esaee shall pay or tender to the C0Wo41SS!ONER OF THE GENERAll.AHO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. 1 hke sum on 
or before said elate Peymenta under this pareg~ shaU operete u a rental and shall COlle< the privtleOe of deferring the oommenc:emenl of a well lor 
one ( 1) year from aetd ~. P~ under this paregraph shll be In the folowing amounts: 

To the owner of the 1001 THIS IS A PAID UP QtL AND GAS LEASE SEE EXHIBIT ., .,. 
~!era ($ _________________ _J 

TotheSUrteoiTe~ ------------------------------
~,.. ($ _________________ _) 

T~I Oeley~ -------------------------------------------------------
~,.. ($ ________________ __J 

In a hlle manner and upon lik.e payments or tenders annuaUy, the oommenoement ole -11 may be further deferred lor suc:ceuNe penoda of one ( 1) 
year each dunng the pnrnery term All paymenta or tenders of rental to the owner of the 1001 may be made by cMck or ~~ghl draft of L.esaee. or any 
aa~~gnee of Ill• leaae, and may be - oo or before the renlel paymg dal8 If the bani< deslgnal8d 111 Ill• paregraph (or tta SUOC»M()( bani<) ahould 
ceue lO eXJSI, a.-pend buaoneu, hqutdate, fa~ or be IUCXIMded by anolher bani<, or for any reason fa~ or refuse 10 IKlCIIj)t rente~ ~ ahel not be 
held ., defau• for fatlure to make such payments or tenders of rental ~ thirty (30) ~ys after the owner of the 1001 aheM ~ 10 ~ a proper 
rec:ordeble ona1n.ment nemtng another bani< as agent to ,_ such ~ or tenders 

4 . PRODUCTION ROYALTIES. Upon productiOn of 011 anc:!/or gas, L.esaee eo,_ to pay or cause lO be paid on.-half (112) of the royally 
provided for on th•lease to the Commouooner ol the General Lend Olllce of the Slate of Teus, at Auston, Teua, and on.-helf (112) of such wyelty 10 the 
owner of the ~ 

(A) OIL Royally payable oo o~. whiCh .s defined as ondudmg aU hydrocartlona produced Ill a hqutd fonn It the mouth of the -H Inc:! also 11 

all condenaetl, doatJIIIote. and other toqutd hydrocarbons recovered from oU or gas run through a aeparetor or W>er equipment, aa ~ proyided, 
shall be !11th part of the grou productoon or the marl<el value thereof, at the optoon of the owner of the soil or the Convnluloner of the General 
Land Ol!ice, such value to be detennined by 1) the highest ~ed price, plus premoum, if any, offered or paid for ool. condenaate, diltillate, or other liquid 
hydroceroons. respec:IMIIy. of a toke type and greVIIy in the general area where produced and when run, or 2) the highest marl<el price thereof offered or 
paod on the general area where produced and when run, or 3) the gross proceedS of the sale thereof, wtloc:Nwr Is the greater ~ eg<MI that before 
any gas produced from the lNMcl ~ • .aid, used or pr~ on a plant, c will be run free of ce»t 10 the royally owners through en ldequlte oil 
end gas aeparator of con-I type, or other equtpment 81 leut aa ef'liaent, so tll8l 11 hquld hydroceroons recowrabll from the gas by auch means 
'MH be recovered The requorement that such gas be run through a aeparetor or other equ.pment may be -....c~ . In wntlng, by the royllly owners upon 
such terms and conc:lolions 11 they prescnbe 

(B) NOH PROCESSED GAS. Royally oo any gas (oncludmg flared gas). whiCh os defined as a• hydrocertlonl Inc:! Q1M0US subetances not 
defined as ~ 111 subparagraph (A) above. produced from any _. on aeld lend (excep( as provided herein With respect to gas ~ on a ple<C for 
the eJ<tractoon of gasoline, llqutd hydrocatbons or other prodUCIS) ahal be 114th part of the groea production or the m arl<el ve!ue ~. at the 
optoon of the owner of the soot or the COITVTI- of the General Lend Office, such value to be based oo the hoghest man..\ pnc» paod or oltered for 
gas of comparable quality on the general area where produced and when run. or the grou pnc» paid or ~red lO the producer, wtoichewr • the greater; 
provided that the maxJmum pressure base on rne11unog the gas unc:lor thtS lease shell no1 at any tme exceed 1• 65 pounds per squere onch lbsolute, 
and the standard base temperature shall be soxty (60) degrees Fahreohe<t. COITIICioon to be made for pressure accordong to Boyle's Law, end for specific 
gravcy accordong to telb made by the Balance Method or by the moet IPI)rOIIed method of letting bemg used by the onc:luatry al the brne olle&bng. 

(C) PROCESSE.D GAS. Royalty on eny gas processed on a gasoline plant or other plant for the recovery of gasolone or other hquld 
hydrocertlona shall be 11• • part of the residue gas and the liquid hydrocartlons extracled or the mlrl<et value thereof, et the optiOn of the owner 
of the soot or the Commissooner of the General Land Ol!ice AI royatt.s due herein shaH be billed on one hundred percent (100%) of the total plant 
productoon of residue gas attnbutable to gas produced from thos lease, and on filly percent (50%), or that percent eccrumg to L-. whocheYer os the 
greater. of the total plant productoon oltoquld hydrocertlonl attnbutable to the gas produced from thos leue. provided thll if liquid h)drocartlons are 
recovered from gas ~ In a plant on whiCh lessee (or ots paren~ subsodoary or afl'iliate) owns en onterest, then the percentage appbceble to loquld 
hydrocartlons shaN be fifty percent (SO%) or the hoghesl percent aocrvmg to a tllord party prooeaa~ng gao through such plant unc:lor 1 proc::euong 
eor-nt negotJated at arm's length (or of there .s no such thord party. the hoghest percent then beong apeclfied on prooeaa~ng eg,_nts or contracta on 
the inc:luetry), whiChever os the greater The respedove roya~les on residue gas and on !iquoc:t hydrocaroons shall be detennlned by 1) the hoghest marl<el 
proce paoc:t or oftered for any gas (or hquoc:t hydrocert>ons) of comparable quatrty In the generel area, or 2) the grou pnce paid or offered for such reeodue 
gas (or the -oghted averege gross sellong proce for the respectNe grades of loquld hydrocartlons), whoc:heYer tS the gre8ler In no event, hOwever. shaN 
the royalties paylble under thos paregraph be leis than the roy•._ whiCh would have been due had the gas no1 been ~ 

(D) OTHER PRODUCTS. Royalty oo caroon blad<, sulphur or any W>er prodUCIS produced or manufactured from gas (exceptong hquld 
hydrocartlons) _,said gas be "c:a~~nghead: "dry: or any other gas. by frac:CJonattng. bumong or any W>er proceuong shal be !fith pan of 
the grou productoon of such prodUCIS. or the marltel value thereof, It the optoon of the owner of the soU or the Commillloner of the General Lend Ol!ice, 
such marl<et value to be determoned as follows 1) oo the butS of the hoghest marltel pnce of each product for the same morCh oro whocto such product • 
produced. or 2) oo the basil of the average grou aele pnc» of each product for the same month on whiCh such produdl are produced, wtooc:heYer • the 
greater 

6. MINIIIIUIII ROY AI. TY. Ounng any year aner the exp~ratoon of the prmary tenn of thos lease, of thos lease os maontaoned by productiOn. the 
royahoes paid under thos lease on no event shall be leis than an amount equal to the t~l annual delay rente! herein provided, ~. there shall be 
due end payable on or before the lest ~Y of the month sua»edong the annrveraary dlte of thos tease 1 sum equel to the tote! ennual rental lees the 
amount of royalties paid dunng the prec:edong yeer If Paregreph 3 of thos 1eaae does not speedy a daley rental amount. then for the purpows of thos 
paragraph. the delay rental amoure shell be one dollar (S t 00) per eae 

True and Correct 
copy of 
q nal filed In 
'e!'> county 

lerks Office 
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t . ROYAL TV IN KINO. Nolwlthsl8ncfong any olher prOYislon in this le-. 81 any lrne 0< from lime to time. the owner of the soil 0< the 
CommlasionM of the General Land Ollloe tNy. Ill the opion of either. upon not leu thlln sixty (60) d8ys nolioe to the holder of the le-. require that the 
Jl8Y'T*'t of any royelties accruing to auch royelly owner unde< this INM be m8de in lund The owner of the soil's or the Commlsaloner of the General 
Land Ollloe's tight to take ita royelty In kind sl\81 not d~h 0< negllle the owner of the soil's or the ~ of the General Land Of!ice's nghta 
0< l-'s obligllllons, whether express 0< mploed, under 1M INM 

7. NO OEDUC110HS. L-egrMS that al royell* ltOCruing under this le- (lncludong thoee pald in kind) shan be without deduction for 
the cost of producing. gathering. storing, aeper81ing, tnMoting, dehydr81ing, compressing, proc:esalng, transporting, and otherwite making the oil , gas and 
other produc:b hereunder ready lor sale 0< .-~ agrees lo compute and pay royalties on the gross value reoeMid, Including any reombu.-nts 
for IMIY8<8n<:e tu" and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any 11 .. as tNY repreeent this le-'s proportionate share of any fuel 
UMd to ~ gae produced hereunder In any proc:esalng plant Notwithatanding any other provlalon of this INM, and subject lo the written ~ of 
the owner of the soil and the Commlsaloner of the Gene<11l Land Ofllce. ~ may recycle gas lor gas lift porpoees on the leaeed premises or fO< 
lnjec:tlon into any oil 0< gae producing lortNtion undeflying the leaeed premises after the hquod hydrocarbons contained in the gas haw been f8f110\11d, 
no royalties shan be payable on the recycled gas untll ( Ia produced and sold 0< used by lessee on 1 manner wtuc:h entllles the royelty owners to a 
royelty under this INM 

9. ROYALTY PAYIIEHTS AND REPORTS. All roydles nol taken In kind shan be pald to the Cornmiuooner of the Gene<11l Land Oflice at 
Austin, Texas, in the following manner 

Payment of royalty on production of oil and g .. shan be as provided in the rules set forth In the Texas Register. Rules c:unently proyode thllt royelty on 0t1 
Is due and must be rec:eMid in the General Land Of!ice on 0< before the 5th day of the second month auc:ceeding the month of productoon, and royalty 
on gas is due and must be rec:eMid in the Geneflll Land Ofllce on or before t.he 15th day of the second month succeeding the month of productoon, 
accompanied by the aflldavit of the owner, man9r 0< other autllorlzed egent, c:ompleted in the form and manner pnncribed by lhe General Land Of!ice 
and showing the grou amount and disposition of all oil and gas produced and the marl<el value of the oil and gas, together with a copy of all documents, 
records or reports c:onftlming the gross production, dlapoeltion and marl<el ,..._ Including gas meter readings, pipeline receipts , gas lone receipts and 
olher c:lled<s or memoranda of amoum produced and put Into pipeinel, tanks, 0< pools and gas ~ 0< gae stQf9, and any olher reports or records 
wttlch the Gener.lland Oflice may require to wrily the 11f0M production, dispoeltlon and malllec value In al c:nes the IUihorlly of 1 manager or agent 
to ld lor the l.euM herein must be filed in the Geneflll Land Ofllce Each royally payment shall be ecx:ompanled by • c:hedt stub. ldledule. summary 
0< olher remittance edvloe allowing by the IMlgned Geneflll Land Ofllce le- nt.mber the amour( of royalty being pald on each lease If lessee pays 
his royalty on 0< before thirty (30) daya after the royalty payment - due, then L- OWM 1 penalty of 5% on the royelty 0< S25 00, whic:heYer Ia 
g..- A royelty payrMnt which Ia CMW thirty (30) days lat. ahal accrue 1 penalty of 10% of the royalty due or $.25 00 whic:heYer Ia gre81er In addition 
to a penalty, royelliea WI aocrue In- 81 a fllte of 12% P8f year, such lnt-' ...;t~ begin to accrue when the royelty 11 sixty (60) days CMM'due 
Atlldavita and supporting cloc:trnenb which are nol ~led when due ahaR Incur 1 penalty In an amount set by the Gene<IIJ Land Oflice ldmtnistfii!Ne rule 
wttlch is ellec:tiYe on the date when the allidavita or supporting doc:uments were due The ~ sl\81 bear al I'MI)Onaibility lor payong 0< causong 
royalties to be pald 11 prescribed by the due d8Ce provided herein Payment of the delinquency penally ahal in no -Y operate to prohobC the Slate's 
tight of forfelture ae provided by law nO< ld to postpone lhe date on which royaMies -re originally due. The above penalty provisions shall not apply on 
cases of tille dlapute as to the S!Me's portion of the royalty or to th81 p0<1Ion of the royalty In dispute n to flo if market value 

10. (A) RESERVES, CONTRACTS AND OTMER RECORDS.~ sh8R annualy fumolh the ComrniNione< of the General Land Oflice 
with Its beat ~ ntlmate of oil and gae ,_,_ undeflying this lease 0< alloaoble to this lease and sl\81 fumish aald ComrntuJoner with copies of 
aM c:ontnK:ts under which gae is sold 0< proc:esaed and an subeequent ag<Mm8ma and ameudments to such c:ontrldl Wlltun thorty (30) days after 
entering Into 0< making such c:ontnac:ts, eg.-nents or amendments Such c:ontrldl and eg<Mm81lts when rec:eMid by the Geneflllland Oflice shall be 
held in c:onfidenoe by the General Land Ollloe unless otherwise authorized by l-. AI other c:ontnK:ts and recorda perlalning to the produdoon, 
tfllnsportllllon, sale and marketing of the oil and gas produced on aald premilea, lndudong the book& and aoc:ounts, rec:eopts and diac:harges of al-b. 
tanlcs, pools, metera. and pipeliMs shal 81 al t..,_ be subject to inapedlon and examination by the CommtMioner of the Gene<11l Land Of!ice. the 
Attorney General, the Gollemor, or the representative of any of them 

(1!1) PEMIITS, ORIWNO RECORDS. Wrtten notloe of 1M oper8lions on tllil luM sl\8" be llbnblld to the Commiaaloner of the General 
Lind 0111oe by l-or 0118<810< 1M! (5) days before apud dale, woii<CMW, r&«llly. temporllry abandonment or prug and abandonment of any well 0< 
welts . Such written notice to the General Land Ofllce shaN include oopias of Railroad Commlealon torn. lor ~ to drift Copies of - n tests, 
completion reports and plugging reports shaU be aupplled to the General Lind Olllc:e 81 the lime they are tiled with the Tex .. Railroad Commission All 
appllc:etions, pennita, reports 0< olher filinga thee reMnoe this te.. 0< any apec:ific: well on the leaeed premilea and th81 are &Ubmilled to the Texas 
RaHI'Oid Commilllon 0< any olher govemrne<IIJII agency shaN Include the word ·s-· In the title Additlonlly, In ac:x:onllnoe wilh Railroad Commiasoon 
rules, any aig"9 on the leased premises lor the purpoee of Identifying welta, tank batteries 0< other ISIOCiated ~ to the land must also 
include the won! 'Stile.' L- she~ supply the General Land Ofllce with any records, memoranda, aoc:ounts. reports. cuttings and OOfeS, or other 
Information l'ltl8tM to the operation of the ~ premiMa, which may be requested by the General Land Oflice, on addition to those henlr~ 
exp-'Y provided lor. ~ shaN haw an eledrlc:81 and/or flldioldivly survey made on the bOfe.nole aedion. from the base of the surface c:asong to 
the total depth of well. of an -a. drilled on the above described pfWrlisee and sl\81 transml • true copy of the log of each survey on each well to the 
QeMr81 Land Ofllce within fifteen (15) days after the making of aald survey 

(C) PEHAL TlES. L.euM ahal Incur a penalty ~ reports, documents or olher materilta are not tiled In the General Land Of!ice when 
due. The penalty lor late filing ahal be set by the Gene<~~l Land Ofl'loe ldmlnistrvtive rule whiCh Ia e11ec:tiYe on the d81e when the tNteriall -re due on 
the General Land Ofllce. 

11. DRY HOLEJC£SSAT10N Of' PROOUC1lON OURJt'O PfUilARY TERM. If. during the p<Ynary tenn hereof and prior to dioocM>ry and 
production of oil 0< gas on said land, ~ should driU 1 dfy hole or holes thenton, 0< if during the primary term hereof and after the discollely and 
ldual production of oil or gas from the leaeed premiaes such production thenlof should c:eaee from any cause, this ._ ahaU nol tetminate if on 0< 
before the expirllllon of abcty (60) d8ys from date of completion of aald dry hole 0< oeulllion of production ~ CXlfT1ITien()ft additional drilling 0< 
rewol1ling 0118<81lons thereon, 0< paya 0< tendefl the next annual delay rental in the same manner as provided in thos INM If, durong the last year of the 
primary tenn or witllin 11xty (60) daya prior thereto, • dry hole be c:ompleted and abandoned, 0< the production of oil 0< gas should c:eaae lor any ca.-. 
L-·s nghb shal remain in ful fon::e and elfec:t without further oper8lions until the expiration of the primary term, and if L- has not resumed 
production in paying quantities at the expiflltion of the primary term. ~ rNy tNontaon this lease by conducting addloonal drilling 0< rewolllong 
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opet8bOnS pyrsuantto Paragraph 13, using the expntoon of the pnmary term 8S the c:l81e of C8SS8bon of produdJoll under Paragraph 13 Should the fir.! 
well or any ~1*11 well dnlted on the 8boYe cleecrmed land be c:ornpleled • a shut.., oo1 or gu well WIIIIWI lhe pnm8ry 1e1m hereof, L-may 
resume P8ymenl of lhe annual ...01 WI the _,. ,.,.,,. " pi'OY1Cied he<WI on 0< befonl the ...01 P8YWIII claW lolowWig the expnllon of alxly (60) 
days rrom lhe c:l81e of c:ompieiJOn ot wc11 lhut-WI oo1 or gas well and upon lhe failure to make wc11 P8ymenl. lh• ..... shallpeo !ado ~ermonece If at the 
explratoon of the pt'mary tarm or any tme the<e8ller a ahut-in oil 0< gas -u 1e loc:aald on the leased ~. P8~ may be m.- "' .c:cott~ance 
Willi the a/lul-lf\ ~ hereol 

12. ORIWNG AHO REWORKING AT EXPIRA T10N OF PRIMARY TERM. If. at the exporallon of the pnm8ry term, -r ool nor gaa IS be1ng 
produced on sa.ld land, but L- os lheW1 engaged In dnlllng or ........tt10g ope...-.s !hereon, Ill• lease sNI rema10 10 Ioree ao long as operatiOn$ on 
said -n or lor dnlllng or ,_Wig of any ilddiiJonel _.. ate proeecuted ., good fallh arid WI worlunanlike manner ....u.out ontenupbonS totallllg m0<e 

!han aCldy (60) days du(Wlg any one Wdl operallon, and rf they resul 10 the produdJoll ot ool and/or gu, ao long lheWlaafter •• ool and/or gaa • produced 
WI J)8yWlg quantJiies lrom saod land, Of P8ymenl of shut-In ool Of gas well royai!Ma Of ~ory roy ..... rn.» .. ptOVIded WI tlua .... 

13. CESSATION, DRIWNG, AHD REWORKING. II, after lhe expnllon of the pronary term, produdJoll of ool or gas rrom the leaaed 
prem~~es . after once obtalf'ed, ahould c:eaae rrom any caUM. thia leaM ahaK not terminate d LesaH oornmenc:M edditional drilling or _,.1ng 
operabons with.n aody (60) days after auch oeuatoon, arid thle leue ahaU rema1n in fuN force lrld elhlcl for so long " Wdl operaliona contlnue in good 
fallh and 1n worlunanlike manner ....u.out lnlerTuptlons totahng moo~ !han a.x1y (60) days If auch dnllWlg or rewotlllllg operation• rMUit In the production 
of oil 0< g•: the lease ahall remain In fulloroe arid elled lor ao long " ool 0< g• Ia produced ITom the leaMd prem- In P8yWlg q-.a Of J)8yment 
of shut.., od 0< gas -• roya._ 0< J)8ymenl of ~tory roya._ • m-» as p<CMded herein 0< " p<OYided by '- If the ~ 0< ~ 
operallona resul ., the complellon of a well as a dry hole, the leaM Will not temunate rf the 1...- c:onWI,...,.. llddlllonal dtilllng Of ,_Wig 
operabona Wlllllfl aCldy (60) days aft..- the completJon of the - " as a dry hole, and lh• teaM IIlii rema10 111 ellec:l ao long u ~ conbnuea dnlllng 0< 

rewotllWlg operallona .., good faith arid In a WO!Iunanlll<e manner wllhOut onterrupc.ona toeahng more !han aCldy (60) days '--shal II"'- wriallo notice 
to the General Land Office Wllllln lhlrty (30) dayoo of any c:esaallon of production 

14. SHUT~N ROYALTlES. FO< pyrpoaea ollh• J)8ragraph, ..,.11" meana any -II that has been uaogned a-N number by the alate agency 
havWlg junsdiCtion over the production of ool arid gu If, .r any tme after the expntlon of the pnmary term of a ..... th.r. until being ahut WI, - betng 
maWitalfled ., Ioree and ellecl, a well capable of produCing ool 0< gas WI P8yWlg qua- • located on the leased prem-. bul ool Of gaa • not betng 
produced lor lad< of auUble produc:bon ~ Of lad< of a auUble matl<et. then ~ may P8Y as a ahut-111 oil « gas royally an amount equal to 
dooble the annual rantal proYided in lhe leiM, but not leu !han S 1,200 a year lor each - • Cllplble of produang ool Of gas In p8yWig qua~ If 
Paragraph 3 of !hiS •- dOM not apeoty a delay rental amount. then lor lhe pyrpoaes ollh• J)8ragraph, lhe del8y r.ntal amount ahall be one dollar 
($ 1 00) per aae To be eflectrve, each Wlilial shut-In ool Of gas royally must be P81d on « before ( 1) the expiratoon of the pnmary lelm, (2) 60 days altar 
the L.._ oeasea to prOduce oil Of gu ITom the leaaed prem-. or (3) 60 days after LaaMe ~ a dnlllng « rewort<Wlg operabon In accordance 
Willi the teaM prOYISIOI1S, wh!Cheve< d.re IS~ Such J)8yment shaM be made one-half (112) to the COOV'IlUIClner of the General Larld Office arid one-
1\alf (112) to the owner of the aool II the shut-111 ool Of gas royally IS J)81d, the lease shaM be c:onaodlrad to be a producing •- arid the J)8yment shal 
exterld the term of the teaae lor a penod of one year rrom the end of the pnmary term, or rrom the tnt day ot the month following the month WI whldl 
produd1011 c:eHed, and, aft..- lhat. rf no auUble produdJoll I~ 0< auUble mart<el lor the 041 0< gaa eXISts, L-may exlend the leaae lor lour 
more •~ penoda of one (1) year by P8yWlg the_,. amount each year on Of befonlthe exptrallon of each ahut-in year 

16. COMPENSATORY ROYAL TlES. II, dunng the peood the leiM • kept 1n elled by payment of the ahut...n 041 or gaa royalty, oil or gu IS 
aold arid delivered 111 pay1ng quanbbes rrom a weu located within ooe thousarld (1 ,000) feet of the leaaed prem- arid c:ornpleled In the same produang 
reaei\'Oir, or in any cue in which drainage IS oocumng, the right to contJnue to maintain the ,._ by J)8ying the shut~ oU Of gaa royally shaft - · but 
the teaM shaH rema111 elled,.. for the ......oar of the year tor whldl the royally hal been P8id The ~ may maontam the ,._ for lout more 
succesaMI years by u.s- P8yW1g c:ornpe.-ory royally ac lhe royalty rate p<OYided In the ,._ of lhe marttat velue of produdJoll rrom the ~ c:aua.ng 
the dratnage Of whldiiS ~Willie_,. produang ,__ e<ld WIIIIWI one~ (1,000) feet ol lhe leased pnem- The ~ory 
royalty 11to be paid monthly, one-Nit (112) to the eonwn...oner of the General Larld Ofllce arid one-hall ( 112) to the- of the aool, begonntng on Of 

before the last day of the month foltooMng the month WI wlloch the ool Of gu Ia produced lrom the well cauaong the df81111g8 Of lhlt II ~ in the 
same produang reaervotr arid located Within one lhouaerld ( 1,000) IMt of the leued prem- lithe compensatory royalty P81d WI any 12-rnonth penod 
IS an amount leu than the annual shut·WI 041 or gaa royalty, ~shall P8Y an amount equal to the dlflefence Within th1rty (30) days ITom the arid of the 
12-month penod Compensatory royllly payments which are not tlfTlely paid Will accrue penalty and 1nt-t in accordance with Paragraph 9 of th11 
lease None of theM prov..ona ri relieve LaaMe of the obligation of nsaaonable development nOt the obllgatiOI1 to dntt oftMI wells as proYided in 
Texas Natural Reaourc:ee Code 52 173, h<Mever, at the determiMOOn of the Commoaaooner, arid Willi the eornm...on.r-a wnttan llpprOYal, the J)8yment 
of oompenaatory roya._ can Nllllfy the ~ to doll oftMiwell 

11. RET AI NED ACREAGE. Nolwltllat.rldWlg any PfOY'IIOI1 of lh11 leaae to lhe contrary, after a wei produang « capeble of produang ool Of 

gas haa been completed on the leued pnem-. ~ ahal exerc~M the dllOgenc:e of a reasonably prudent operator 111 dnlting Wdl eddlllonll ~ Of 

...a. u may be reasonably ,_..ry lor the proper development of the leased premilea arid WI marl<et~ng the produdion !hereon. 

(A) VERTlCAL In the IYIInllhll leaae os In Ioree arid ellecl two (2) years aflet the exptrallon date of the prwnary « extended 11arm c shall then 
termll\8te as to all of the leaaed pr..-n-. EXCEPT ( 1) 40 acres aurroundtng each 011 - u capable of produang WI P8YIOII quan~ arid 320 aaes 
aurrourldWlg each g• well capeble of produang In paYing quanttiea (~nduchng a ahut-111 ool or g" well aa provided WI Paragraph 14 t.r.ol), Of a weH 
upon whiCh Lesaee IS then engaged "' c:ont~nuoua dnltng or ........tt~RQ operations. « (2) the number of acrea Included In a producing pooled uM 
pursuant to Texas Natural Reaouroea Code 52 151-52 15-4, 0< (3) such gruter « leiMr number of acrea aa may then be allocaled lor produdlon 
pyrpoaea to a prOt.roon uM lor each such produang well under lhe rulea arid reguletlons of the Ra~roed Commlllion of Texas, Of any aUOOIINO< 
agency, « ofher governmental authority having ju~IC1ton If .r any bme aft..- the eflectNe date of the 1)811111 lelmln81oon Pf0Y1S10111 ttereol. the 
apploclble field rules are changed 0< lhe - • 0< _.. located thereon are reclaMdiad ao that leas acreage 11 lheWlaallar allocated to aald welt Of -.lla lor 
productoon pyrposes, lh• teaM sNI thereupon term1r11te " to al acreage not thereafter ellocaled to said well « ...a. lor produdJoll pyrpoaes 
Nolwllhstandlllg the lelmllllllon of lh• leaae • to a PO<lJon of lhe Ianda covered hereby, L- sNI ~continue to haw the nght of 10greu 
to arid egresa 1Tom the Ianda stJll sullfed to lh• leiM lor II purpoaes dMcnbed WI Paragraph 1 hereof, together wtth ....,.nts arid nghls-<lf.-.y lor 
eXJa!Jng roads. eJCJSbng ptpe~HMS arid other eXISting faalllles on. OVIf and acroea al the Ianda deacrlled .n Paragraph t hereof ("the rewiRed landa1 . lor 
access to arid 1Tom the retained Ianda arid lor the gathe(Wlg 0< tranapoltallon of ool, g• and other """""'" produced rrom the retalfled Ianda 
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(If) HORIZONTAL In the event this le- Ia In force and eflect IWo (2) yeera efter the·~ d8le of the prm.ry or e-.ded lerm c shaR 
furthe< temWiate as to an~ below 100 feet below the total depth d'*-d (hereinafter "deeper depths1 in each wei loe8ted on acreage f11taoned on 
P~ 16 (A) abo¥8, unleu on or before IWo (2) yeera afW the prima<y Of e-.ded tann ~ ~ an ..-nt aqua! to one-haW (112) of the 
bonus origlnaly paid as c:onsldel'ation for ~ le- (as epec:ilied on page 1 hefeol) K such amount Ia paid, this lene allal be in force and e11ec1 a to 
such deepef depths, and said tennon.tion shaft be deteyoed lor an additoone.l penod of!Wo (2) .,...,.. and so long the!Nfte< as oil or gas Is produo.d on 
paying quantities lrom such deeper depths covered by ttMs lena 

(C) IOENTlACA T10N AND FlUNG. The aurf8oe acreage f11tained hereunder a to each well shal, a ,..rty as pradlca~ be in the form of 1 

square with the well loe8ted In the center thereof, or such other stwpe as may be IPPf'OYid by the Comrniuiooer of the General Land Ofl\c:e Within 
thirty (30) days after partial tannil\lltlon of thilleue u provided he<ein, l-shiM execute and record a rete- or re~ea ... containing 1 sat•factory 
legal dMcrlption of the acreage and/or depths not retained hereunder The recorded rele-. or 1 certified OOfl'l of _...., shan be filed In the General 
Land Ofl\c:e, aocornpanied by tl'te ftting fee preacribed by the Generell.and Ofl\c:e rules In effect on the dale the ~ is filed If LM.aee leola or refuses 
to execute and record such release or releases within nlnely (90) days after being requested to do so by the General Land 011\ce, then the 
Commilaloner II his sole dilcnllion may designate by written Instrument the acreage andlor depths to be reteaaecl hereunder and record such 
Instrument 11 Lessee's expense In the county or counties where lhe lease Is located and In the ofl'icial records of the General Land 011\ce and such 
designation shill be binding upon Lessee for all purposes 

17. OFFSET WEU..S. Neither the bonus, delay rentals, nor royeltles peod, or to be paid, under ttMs lena ahal ,......,. Lessee of his obiogiiJOn 
to proled the oil and ga undef the ~ land lrom being drained Lessee. ~. receiver Of other agent 11 contn:>l of the leased 
prem._ shin dril n many well as the fads may justify and s.hlll usa appropnate means and drill to 1 depth neoesaaty to ptevenl undue dra~~~~g~ of 
oil and gas 1rom the leased premiaes. In addition, If oil andlor gas should be produo.d In c:ommerclal quantities within I ,000 feet of the leased pnwn-. 
or In any cue where the leased premises is being drelned by procluc:tion of oil Of gas, the Lessee, sublessee, receiver or other agent on control of the 
leased premlles shal In good faith begin the drining of a -• or wens upon the leased premlles within 100 days after the drelning - " or ... ,Is or the 
- " or wells completed within 1 ,000 feet of the leased prem._ start producing In commercii! quantities and shill proeacute such drilling with d Higence 
Failure to satisfy the statulory olfMI obligation may subject this le- and lhe owner of the soil's agency rights to forfeiture Only upon the detemunatoon 
of the Commluloner of the General Land Ofl\c:e and with his written approval may the payment of compensatory royalty under applicable statutory 
perameteB satisfy the obligation to drill 1n olbet ... u or wells required under thil paragraph 

11. FORCE MAJEURE. If, after 1 good falth eflort, ~ Ia ~ lrom complying with any eJ<I)<WM 0< Implied c:>~M~n~nt of this lena. 
1rom conducting drilling operlllons on the leased prem._, or lrom producing oil or gas lrom the leased premisee by reason of - r. rebelloon, nots, 
a1riles, ads of God, or any valid ordef, rule or regulation of goyemment 1uthority, then while so prewnhtd, Lessee's obligation to oomply with such 
CO\IInlnt shll be suspended and l- sh1ll not be lieble for damage~ for failure to comply with such OOYen1nts; add~ionally . this lease shall be 
extended while Lessee Is prewntecl, by 1ny such cause, lrom conducting drilling 1nd rewo<t<ing ope<llione or lrom producing oil or gas lrom the leased 
prem._ Howew<, nothing In this peragnoph shll suspend the payment of delay rentals in orde< 10 maont8in this 1e ... on efted dunng the prm1ry term 
in the ebeence of such drilong or rewori<ing operations or production of oil or ges 

11. W ARRANTY CLAUSE. The owner of the soil -rrants 1nd agrees lo defend title to the leased premises If the owner of the soil defeults 
In peymenta """"" on the leased premises. then l-may redeem the nghts of the owner of the soil In the leased prem._ by paying any mo<tgage, 
,.,... or other liens on the leased premises If lessee mal<es payments on beh1W ol the owner of the soil under this paragraph, lMaee may rec:over the 
cost of these peymenta lrom the rental and royalties due the owner of the soil 

20. (A) PROPORTIONAll: R£OUCT10N CLAUSE. If the owner of the soil owns less than the entire undivided surf8oe est.te in the allOw 
described land, ..nether or not lesMe's interest is epec:ilied herein, then the royalties and rental herein pnMded to be peod to the owner of the soil shal 
be paid to him in the proportion which his Interest beara to the entire undivided surf8oe estate and the royalties and rental he<ein provided to be paid to 
the Commluloner of the General Land Ofl\c:e of the State of TeXIs shaM be likewlle proportionlhtly reduo.d Howewr, before lessee ldrusts the 
royally or rental due to the Commlsak>Mr of the Gener.l Land Ofl\c:e, lesMe or his authorized ~ mull submit to the Commissioner of the 
Ge_..ll.and Ofl\c:e 1 wntten statement which explains the discrepency between the inhtnall purportedly INsed under this lease and the adual lntefesl 
owned by the owner of the soli 'The Commluioner of the General land Ofl\c:e shan be paid the value of the whole production alloceble to 1ny und111odecl 
"'*"'not OOWf'lld by 1 INM, less the proportionate c1eYe1opment 1nd production cost Illocable to such uncfovided onterest However, on no ewnt lhal 
the Commlalone< of the General Land Ofl\c:e receive as 1 roy11ty on the gross production Illocable to the undMded int8resl not leased an emounl less 
thin the \lllue of ~th ( 1116) of such groes production 

(8) REDUCTlON OF PA YJIIENTS. If, during the prtnaty term, a portion of the land covered by this te.e Ia Included within the boundlries 
of a pooled un• that hiS been approved by the School land Board lnd the owner of the soil In aocon:llnce with Natural Resources Code Sedlons 
52.151-52.154, or~. II 1ny time after the expiration of the prm.ry lllrm or the extended term, this lease c::o:>veB 1 leulr number of~Ctea than the total 
amounl delctlbld herein, payments that are made on 1 per acre basis hereunder shall be reduo.d ICCOI'ding to the number of ecres pooled, released, 
aurreodered, or othefwiM Mvered, so thll payments delermlned on 1 per ecre basis under the lerrr. of this te ... during the primary term shall be 
calculllld biNd upon the numbef of ecres outside the bounderies of 1 pooled unk. or. Walter the expiration of the primary term, the number of acres 
actually retained 1nd OOYered by this le-. 

:t1 . USE OF WATER..~ shall haw the right to i.e 'tOIIIIIIt ptOducld on said land -r for opemjonl under thillene excepl­
lrom well or tanks of the owner of the IOit, prov;ded, however, ~ shd not use potable - or - suitable for lillestodt or wrigiiJOn purposes 
for wMerllood oper1ltions without the prior corwent of the owner of the soil. 

U. AUTMORIZED DAMAGES. Lessee shll pay the owner of the soil lor damages caused by its ope<ations to al penonal property, 
~a, IMtstodt and c:rops on said land. 

:n. PtP£UNE DEPTH. When requested by the owner of the soil, ~ lhal bury its ~ below plow deplh 

:t4. WEU. lOCATlON LIIIIIIT. No wel shall be drilled ,_,..,.thin two hundred (200) feet to 1ny 00... or bam oow on said premlsel without 
the wrillwo consent of the owner of the soli. 
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25. POU.I.ITlOtl. In developtng tllos area. L- shaM use the hogheat degree ol care and al propel ufeguards to preyw~t pollutiOn Wit/lout 
lomtlng the foregoing. pollution ol coastal ~nels. nalural -ys. ,...,. and imj)ounded - shaft be preyw~ted by the use of conta~~YT~ent 
1*'*- sulfiaenl to ~ ~. aeepage or ground - c:ontaminabon In the __,. of polubon. L..- &hal use al ,.ana at a dllp()UI to 
recaptute al escaped hydrocarbons or othef pollutant and shall be ~ fo< a1 damage to public and pny ... prope<~.a L..- shaU butld and 
malntaon r.ncee around ila slush. sump. and cnln.ge pb and c.nk ~ so as to prolect ~ againat lou. dem-ve or lflury. and upon 
completion or abandonment of any ..a or welle. '-- shall fill and lew! al slush pb and cellars and complelely c:IHn up the dnlong lllle of all rubblah 
u-. '--shill. while~ operetiona on the INMd _._.keep Mid prem- lnM ol all rubblah. cana. bolllea. pape< cups or garoege • 
and upon completion ol oper8llone shall reatore the .OO.C. ol the lend to • ,_ ila origiN I condition and c:oniOUta • II precticeDia. T llnka and 
equiP'*'! will be Up! peir*d and pr-..ble 

2C. RBIOVAL OF EQUIPMENT. Suqec:lto lmUtiona in Ill• paragraph. '--shaM have the nght to remove machinery and fixtures placed 
by L...- on the luMd ~. Including the nghl to d,_ and namove cainQ. Wllhon one hundred -..ty (120) days after the upQtion or the 
termonation ollhos .._ un-.. the owne< ol the aoil grants L- an extenalon ol tllos 120-day period Howe-. L..- may not namove cuing from 
any well capable ol producing 011 and gat in paYinQ qu.- Addltionaly. ~ may not draw and remove CM1nQ unW atW thorty {30) days wnaen 
no110e to the CornmoMooner ol the General Land Ol'llce and to the owner ol the aoil The owne< of the soil &hal become the - ol any mac:tw>ery. 
fixtures. or caa~ng wl11ch are notlmely removed by '-- under the l8lms ol thll paragraph 

Z7. (A) ASSIGHIIIENTS. Under the conditiOnS contaoned on thiS paragraph and Paragraph 29 of lhll leaM. the nghta and ..tates ol etther 
pa11y to tllos lease may be aaaigned. on whole or on part. and the p<oY1SOOfiS of thoa .._ shall extend to and be bondong upon theor hen. - · legal 
rep<eMntallves. sucoeuors and assogns ~. a change or dMSoon on owne<ship ol the land. rentall. or royaltiM ..,. not enlarge the oblogalions ol 
L- . dmonosh the nghls. ~and eata• of'--· inpalr the~ ol any pavn-1 made by~ or inpalr the~ olany 
act pe<formed by L.-. And no change or dMalon on ownership ol the land. rentall . or royaltiM sl\aU bind '-- fo< any pufPOM unbl tNrty (30) days 
after the owner of the SOli (or hos hen.- · legal ,...,._tatiYee or assogns) fum~ the '--With Ubafectory- evidence ol the change 
on owne<ahop. onduding the orog~n~~l recorded munmena o1 tale (or a Cllftilied oopy of such orog~n~~l) when the ownership changed because of • 
conveyance A tocal or partial aaaigrvnent ol lhll .._ &hal. to the ex~ent ol the onta..-1 u.ogned. reloew and diSCharge L- of al .ubeequenl 
oblogabons under lhos lease If Ill• INM • assogned on ., entnty u to only pan of the acnt8g8. the nght and option to pay rentall &hal be ~ 
u be- the several owners ratably. aocordong to the area ol each. and failure by one or more ol them to pay h• allare of the rental shall not allect 
thtS luM on the pan of the land upon which pro rata rentall are tmely paid or teodered. oo-ver. If the asaognor or asaog~Me does not file • certified 
copy of such assognment on the General Land Ol'llce before the next rental peymg date. the enbre le- lhaM termonata fo< !allure to pay the entn rental 
due under Paragraph 3 Every asaog~Me shaft succ:eed to 11 nghts and be subtect to aH obligations. IIIWillM. and penalbM ~ to the sm.. by the 
oroginal lesaM or any poor ualgtwe of the ..... ondudong any li8bollties to the State fo< unpaid royelbn 

(B) ASSIGNMENT UMtT A TlOH. Nolwllhatandong any proviSion in Paragraph 27(a). d the owner ol the SOli acquores lh• .._ in whole or on 
pan by usogMl801 without the poor wn11en apptOY8I of the Convnouooner ol the General Land Ol'llce. tins .._ • YOd u olthe trne ol assognment and 
the agency power of the owne< may be forfMed by the Commosaloner lVI ...gnment will be trel*l u ~ M were mede to the - ol the soil W the 
asaog.- .. 

( I) a nom,._ ol the owner of the SOli. 
(2) a corporatlOn or subsodoary on whiCh the owner of the soil • a pnnapal stodlholder or • an employee ol such • c:orporabon or subsodoary. 
(3) • part'*'lhop on whiCh the owner of the aoil • • penn. or • an employee of such a pannershop. 
( 4 ) a pnnapal atodlholder or employee of the c:orporlbon whiCh os the owne< of the aoil. 
{5) a partner or employee on • partnerlhop wludl • the owner ol the aoil. 
(6) a fiduaary fo< the- ol the 11041. ondudong ~not .-..clio a guardoan. trustee. exe<:utor. admon1Stt8tor. receMK. or corwervator fo< the 
owner ol the aoil. or 
{7) • tanvy IT*T1IIer ol the - ol the aoil 01: reYol8d to the owner olthe soil by mamage. blood. 01: ldopiJon 

21. REl.EASES. Under the condCions conlllned on lh• pareg.raph and Paragraph 29. ~ may at any tme u.ec:ute and delrYef to the 
owner of the soil and place ol naoord • release 01: ,..._ CIO'I8f1ng any portion or portiOnS ol the ~ pnlf\WM. and thereby sunwoder th• .._ • 
to such portion or portiOnS. and be ~ ol al subeequent oblog8bons as to acnaoge ~ If any pan of th• INM • property ~. the 
delay rental due under th• INM shaN be naduoecl by the proportion that the IUITenCiered acreage bears to the acnt8g8 whiCh was COIIIInad by thos IMM 
nvned.alely poor to such IUfT1Inder, '-ver. such release wol not reloeYe ~ of any loabolol.. wludl may have ac:oo::rued under lhil INM pnor to the 
surrender of such acnt8g8 

21. FlUNG OF ASSIGHMENTS AND REL£ASES. If all or •ny p•n oflhos lease os assogned or released. such assognmenl or release must be 
recorded on the county where the land • s"UIIed. and the recorded onstrument. or a oopy of the recorded onstJument oertJfiecl by the Coonty Clerk of the 
county on whiCh the onstrument Is recorded. muat be flied on the General Land Ol'llce wothon 90 days of the laat execullon date eooompanled by the 
prescnbed fikng Me If any such assogrvnent • not so flied. the nghta acquored under thos Ieise shall be subject to lorlet ure at the option of the 
Commouooner ol the General Land Ol'llce 

30. DISC LOSURE CLAUSE. All provosoons penaonong to the lease of the a~ land have been oncluded on th• onstrumen~ 
lncludong the statement of the true consideration to be paid lor the executoon of thos le- and the nghts and dutoes of the part!M IVIy collteral 
~Ia coooemoog the development ol oU and gas from the lelled ~ whiCh are not contaoned on thos lease render this IMM invalid. 

31. FIDUCIARY DUTY. The owner of the SOli <MeS the State • fiduaary duty and mull fully diiCIOM any lads allectong the State"s ontarest on 
the leased premoses When the on..,_ of the owne< of the sool conftic:t With lhoee of the State. the owner ol the SOli • obligated to put the Stata"s 
onterests belo<e hos personal lnterMis 

32. FORFEITURE. II L.- shall Ia~ or rehae to make the payment of any sum wtthon tlllfl)t <lays aile< • - due. or d '-- or an 
authonzed agent should knowtngly make any lalse return or 111M napon coooemong productiOn or dnllong. or ~ L- &hal ~~~ or r.luse to dnll any 
ol!sel - • or -Its on good lallh as required by taw and the rules and ragutallona adopted by the CorMliNiOnef ol the General Land Ol'llce. or If L­
shou.ld tad to file repons on the manne< required by taw or latl to comply With Mea and ragulatlons prom~ by the General Land Olfiol. the School 
Land Board. or the Raolfoad Conmosalon. 01: ~ l.eaM allould refuse the proper authonly acass to the recon11 penaonong to operallona. or ~ '-- or 
an authoozed agent should knoww.gly Ia~ or rehae to gOY8 correct onlonnatoon to the proper authonly. or knoww.gly lad or reluM to lumosh the General 
Land Office a correct log of any well. or If L._ lhaN knoww.gly YIOIIta any of the matenal pt1)II1SIOm of thll lease. or d lh• lease os assogned and the 
assogm.ent os not filed on the General Land Ol'llce u reqund by taw. the nghta acquonad under lh• .._ shaU be subject to lorfeocura by the 
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CommiNioner, and he ahal forleil same when aufllc:iently lnfonned of the feda which authorize a fo<felure, and when forfeited the area ahan ega"' be 
subject to IHM under the terms of the Relinqulatwnent A.c1 Howevef, nothing herein ahaH be oonsiJued as wetving the automatic tetmlnatlon o1 tha 
leaN by opetatlon of l8w 01 by reuon of any apec:ial tmletlon arising hereunder FO<feitures may be Mt aaide and thos leaN and al nghts thereunder 
relnstlted befor9 the rights of another inteM1ne upon aatisfadO<Y evidence to the ~ of the General und Office o1 futunl compliance with 
the proyislona of the l8w and of thille- lnd the rut. and regu~ thlt may be ldol)ted relltrve hereto 

3S. UEN. In accordance with Taxaa N8tur.l Reeourcn Code 52.138, the s- ahal haw a tnt lien upon al oil and gas l)tOduoed from the 
erea oovenld by thil leaN to aecure peyment of •• unl)eid royelty and othef .urns ol money that may become due under this le-. By 10081)tance of 
this leaN, ~ gr.nts. the S!Me, In add•lon to the lien provided by Texaa N8tural Reeouroes Code 52.136 and any other 'I'Pic8ble statutO<Y lien. an 
exp_. oom.ctual lien on and security ~ In al ~ minerala In and exncted from the ~ p<emiaes, a1 ~ which may aocrue to 
lesaM from the aale of auch le-.d mlnerala, whether auch ~are held by~ 01 by a third party, and al fixtures on and ~nts to the 
leaed ~ used In connection with the l)tOduotlon 01 ~ of auch IHMd minerala In OIOer to secure the payment o1 al royel- 01 01/ler 
amoonb due 01 to become due under this leaN and to MOUre payment of any damages 01 lou thlt ~ may suffer by reason of Leuee's breach of 
any OOY8flant 01 oond~ of this le-. whether elCpl'eSS 01irnl)lied This lien and security interest may ba fonlcloaed with 01 without ooun proceedings "' 
the manner provided in the T1tle 1, Chll). 9 of the Teua Business and Commerce Code L- agrees that the Commissioner may require Lessee to 
execute and I'IIOOfd suoh instiUI1'*1ta as may be reasonably necessary to ad(nowledge, attach 01 perfect this lien Lessee hereby represents that there 
are no prior 01 superior liens arising from and relating to l-'s adlvllles upon the a~ property 01 from Lessee's acquisillon ot l hos lease 
Should the Commissioner at any time detennine that this All)ntsentatlon Is not true, then the Commaso:>ner may declare thos lease forfeed aa prowled 
hentin 

)4 .. POOLING. ~ Ia hereby granted the right to pool 01 unitize the royelty ......,_ ol the owne< of the aoil under this lease With any other 
leaMIIold 01 mineral inlenlst fo< the explomlon, ~ rt and l)tOdudlon of oit 01 gas 01 eithe< ol them upon the same terms as ahaU be al)llfOVed 
by the School Und Board and the Comrniealoner of the General und Office fo< the pooling 01 unitizing of the Interest of the State under this lene 
pursuant lo Texu Natur.l Resources Code 52 151·52 154 The owner of lhe aoil agnees that the IX!usion of this provision in this lease satisfies the 
exeaJtion requirements stated In Texas Natur.l Resources Code 52 152. 

31. INDEMNITY. lauM hereby reiMMs and dildlarges the StMe of Texas and the owner ol the aoil, their oftlc:ers, employees, partners, 
agents, oontradOB, suboont0'8CIOB, g.-s, invtMs. and their ~ ~ and aulgns, ol and from al and any actions and causes of adlOn 
of every nature. 01 other harm, including environrnenWI harm, fo< which rect:NefY of damages is aoughl including, but no1 lmtted to, aU 1oues and 
expenMS which are cauaad by the actMtiea ollaeaM, la oftlc:ers, ernployMa, and agents anaing out ol, incidentallo. 01 resulting from, the oper.tiO<os 
of 01 fo< ~ on the IHMd premisea hereunder, 01 thlot may arise out of 01 be OOCIOiloned by ~·s breach ol any ol the terms 01 provisions o1 this 
Ag.-nent, 01 by any other negligent 01 strictly liable act or omlaalon of L..eu.. Further, L..eu. hereby agrMS to be lieble fo<, exonar.te, lndemnofy, 
defend and hold harmleaa the Stale of Texu and the owner of the aoil, their ollloera, ltllj)loyeea and agents, their aucoessors 01 ..;goa, against any 
and aM clloims, liabilities, loaes, damagae, adions, peraonal Injury (including death), ooata and expenses, 01 other harm fo< which rect:NefY of damages 
Is aought., under any theO<Y Including tort. oontract. 01 strict liability, including attO<neys' fees and other legal ex:penMS, including those reilted to 
envlr'onl1*1tal hazards, on the IHMd p<em!Ms 01 In any wey related to L ...... , failure to OOfTll)ly with any and a• envlr'onl1*1tal laws, those anaong 
from 01 in any wey related to L ...... , opllfallona 01 any other of Lessee's ec:IMbes on the leaMd ~. those arising from Lessee's uae of the 
•urfaoe ol the le8Md premisft, and thoae that may arise out of or be OOCIOiloned by L-'s breach of any of the terms 01 ptOYisions of thos Ag~nt 
01 any other ad 01 omisalon of L-. its dlrectots, oll'ic:eB, 1111'11)loyees, partnera, agents, oontradO<S, aubcont0'8CIOB, guesls, on\'llees, and their 
respedlve auooeMOI'I and a•lgna Each a•ignM of this Agre«nent, 01 an intenast therein, agnees to be liable fo<, exone<ate. indemnify, defend and 
hold hannlees the Stllte of Teus and the owner of the aoil , t.helr oftlc:ers, employees, and agents In the aame manner provided aboYe In oonnec:loon with 
the adMties ol LeuM. ita otlloe,., employees, and agent. as delcribed aboYe. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, All OF 
THE INDEMNITY OBLIGATlONS ANO\OR UABIUTIES ASSUIIIED UNDER THE TERIIS OF THIS AGREEMENT SHAll BE WfTHOUT UMITS AND 
wrTHOUT REGARD TO THE CAUSE OR CAUSES THEREOf (EXCLUDING PRE<XISTING CONOillOHS), STRICT LIABIUTY, OR THE 
NEGUGENCE OF AK'f PARTY OR PARTIES (...CLUDING THE NEGUG£NCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

341. ENVIRONMEHTAL HAZARDS. l-ahaluae the hlg'-t degree ol care and aM reasonable aat.guan:ts to Pf'll\'8flt contamination 01 

po11u11on of any environmental medium, induding aoil, aurfaoe weters. gnoundweter, sedlmenta, and surface 01 aubeurfaoe stma. amboent aw or any 
other envlf'onmental medium In, on, 01 under, the leaed premiles, by any weste. pollullnt 01 contaminant ..__ shan nol bring 01 pem~C to remaon on 
the IHMd prem;s. any -*'ot containing materials, exploaMis, toxic materials, 01 substancea nagulated as hazardous westes, hazardous m81enals, 
hazardous auballncea (as the term "Hazardous Subetance" Ia defined In the Comprehenlllve Environmental Reii)OOM, Compensation and Liabtlrty Ad 
(CERCLA), 42 U.S.C. Sectlona 9601 , et seq.), 01 toxic subetancea under any federal, alate, 01 local l8w 01 regulation r Hazan:tous Materials"), except 
ordinary l)tOducb oonwnonly used In connection with oil and gas expiofatlon and develol)rnent operationa lnd stored In the uaual manner and quantit-. 
LESSEE'S VIOlATION Of THE FOREGOING PROHIIImON SHALL CONSTllUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
L£SSEE SHALL INDEIIINIFY, HOLD HARMLESS AND DEFEND THE STATE Of TEXAS AND THE OWNER Of THI! SOIL FROM AND AGAINST 
AK'f CLAIMS, DAMAGES, JUOOIIIIENTS, PENALTIES, LIABIUTlES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT Of (1) A VIOlATION Of THE FOREOOING PROHI8IT10N OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL Of AK'f HAZARDOUS MATERIALS ON, UNDE.R. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL Of THE LEASED PR£1111SES. LESSEE SHALL CL.EAH UP, REMOVE. REIIIEDY AND REPAIR AK'f SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE Of ANY HAZARDOUS IIIATERIAL.S IN, ON, UNDER, OR ABOUT 
THE LEASED PRBIISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMEHTS Of 
APPLICABLE LAW. THIS INOEIINIFICATION AND ASSUIIIIPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AK'f OTHER ENV1RONIIIENTAL LAW OR REGULATION. l£SSEE SHALLIMMEDtATEL Y 
GIVE THE STATE Of TEXAS AND THE OWNER Of THE SOIL WRITTEN NOTlCE Of AK'f BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of THE PRES~ Of ANY HAZARDOUS MATERIALS, OR UPON ReaMNG A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAL.S WHICH MAY AFFECT THE l£ASED PREliiSES. THE OtiUGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR AHY REASON, Of THIS AGREaiEHT. 

37. APPI.JCAIIt.E LAW. This leaM is lsaued under the proyialona of Texas N8tur.l Resouroea Code 52 171 through 52.190, commonly 
known as the Relinquiahment Ad, and other ll)l)lioable st.Mutea and ameudments thereto, and W any provision on this lease does not conform to these 
statutee. the statutes wiH prevail OYer any nonconforming leaae provoslons 
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38. EXECUTI()H. ThiS ool end gu ....., must be s~gMd end edtnowledged by the Lessee belo<e c • filed ol reoo<d on the county reoo<da end 
on the General Lind Olfioe olthe s-ol Texas Once the tiling ~found on Peregraph 39 ol tha ..... l\lw been Ullafted, the effectMI dlle 
ollllll ..... 111a1 be the<~.- found on Page 1 

31. LEASE FlUNG. Pu""ant to Chapter 9 ol the Texas Bu11nesa end Commerce Code, thiS ....., must be filed ol record on the olfioe ollhl 
County Clerk on any county in whiCh eU or eny pert ol the leased pr-emises • located, end oerlofled ~ tllereol must be ftled on the Generel Lind 
Olfioe Thos leaa • nol eflectjye unt~ 1 oer1ified copy of th11 leaae (whiCh Is made and certified by the County C lerk lrom hos reoo<de) II ftled on the 
General Lind Olfioe In tiCIOO<Cienoe with Texas Nature! Resources Code 52 1&3 Add"-elly. !hot leaae shaH not be binding upon the State unleu c 
rec::ae tile ectuel and tnJe oonaderation pad or prorniMd lot executoon ol this ....., Tl\l bonus due the Sllte end the prMCribed filing M allaU 
~Y aucto oertJfied copy to the Gene<el Land Olfioe 

LESSEE 

BY ____________________________ __ 

T~· --------------------------------
Date ----------------------

STATEOFTEXA ; , I 
BY ! I /( I ' _' ( : (( 1,1 ( ( v 
lndnnduelly and as agent lot the State ol Texaa 

Date ¥- :; ). 0 II 

STATE Of TEXAS 

BY 
lndnnd-:-ualy--::--,- nd-:-es--agent---:-:-lot-:-:-the-::S::-tate-:-oi-:-::T:-exas---------

Oate ---------------------

STATE OF TEXAS 

BY ~~~~--~~-=~~~~~~------­lndnndually 1nd u agent lot the SIMa ol T exaa 

D1te ---------------------

STATE Of TEXAS 

BY ...,..~--~--~~~~=-~~~------­
IndMdoelly end u agent lot the Stalle ol Texas 

Date ------------
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STATE OF--------- (CORPORA TlON ACKNOWl.EOGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the undersigned authority. on this day personally appeared ____________________ _ 

known to me to be the person whose n~~me is sublcribed to the for'e9oing insmments as------------------­
of and ltdtnowleclged to me that he 

executed the ume lor the purpoees and conslderetlon the<eln exp<esse<l, In the cepiCily -eel. and • the ilc:llnd c1eec1 o1 SIICI oorporabOn 

Gillen under my hand and seal ol ol!ice thos the ___ day of--------~ 20 __ 

No~ry Public., and lor-------------

STATE OF _______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the undersigned authority, on this day pe<Son~lly appeared--------------------­

known to me to be the person whose n~~me ia subscribed to the foregoing lnlll\ments as-------------------

of----------------------------------- and acl<nowtedged to me that he 
execute<! the ume lor the purposes and consideration therein expressed. In the cepldty stated. and • the act and cleed of said corporation 

Given under my hand and seal ol o1!ice this the ___ day of---------· 20 __ . 

STATE OF A ( l·H!V'U\ 
couNTY OF tJ\:av, W (X"--

Nolary Public in and lor - ----- - - - ----

(INDMDUAl ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority. on this dey personally appeared Connie J . T. Edwl!!ls !!ldiyiduel!y and ll!!l!lllor S!J!e of Tem 

known to me to be the persons whoM na,_ are sublcribed to the foregoing instrument. and acl<nowledged to me that they executed the same lor the 

purpoees and consideration therein expressed. 

Gillen under my hind and seal ol ollloe this the ~day oi--+~1"--'--'L-L---
SHARON SHIMKUS 

NOTARY PUB..JC • AAIZONA 
MAAICOI-'A COUNTY 

My Commission Expires 
Jnnuory 29. 2012 

STATE OF---------

COUNTY OF ______ _ 

(INDMDUAl ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority. on this day personally appeared---------------------

known to me to be the pereona whoM n..,_ are subecribed to the foregoing instrument. and acl<nowledged to me IIIII they execute<! the same for the 

purpoees end oonllclerMion therein expi1JU8d 

Gillen under my hand and -1 ol ollloe this the ___ dey of ___ ______ .• 20 __ 

NoCary Public In and for-------------
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STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

This instrument was acknowledged before me on this j)S~ day of 
\~ , 201 Cl. by Henry J . Hood, as Senior Vice President - Land and 

Leg~eneral Counsel of Chesapeake ~A9.ration. L.L.C. ,,,,, ,,,,, 
,,,,, ,CIA S0-4 :..,,,, \ 

./\~-..; · r~-~o'~ ! :~ 
" ~0 '"Ty\ ~ ~· . ~ 

~- ;, . 6005568 i ~-I,'N'O,......,.ota~ry~~l..~·~;!:::ic-'-.b::S~I.L..---
t'~,.. J€109112 ! = 

%~:;. ilg 
~ ~ ~ .0U0L\c,, ... o f 

'- ~ • I>"'~ ... ,,, >F o 'l-..\... ,,,, 

'''' '
1

' '' '"''"'' '''''' 

My Commission Expires: 
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EXHIBIT" A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 29" , 2011 , by and 
between The State of Texas acting by and through its agent Conme J T. Edwards, as Lessor. and 
Chesapeake Exploration, LLC. as Lessee 

Anything contained herein to the contrary notwithstanding it is u~tood that: 

40. LeSS()( acknowledges that this is a paid-op lease and that all delay rentals necessary to continue this lease in 
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all rights 
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows . 

To the State of Teua ---=""'"=-=----~T..,wo>UJH""uod"""'red""-''"'od"-"'OOI...,..tOO....,.dolltrs"""'II.L.-------­
Ool'-ra I.._ _ _ _,S.,.200""""'.00""------'l 

To the owner of the aoii_--:=;:-;;;:----~I_,wo~H:xU!Id..,..,res!O>Ut..,od,._,.,QQI......,lOO....,.dolarJ"""'...._ ____ ___ _ 
Oof'-ra· t.._ _ _ _,s ... ~~oo""------'1 

To delay n~nltl tmount included in initial bonus payment. four Hundred and 00/100 dollars 
Oolltra· 1 S:4QQ 00 l 

Signed for Identification Purposes Only. 

The StJote of Ieua tcting by tod ltlrough ils AQent 
Connie J I Ectw.rds 

,. ')' f I, :::<;I 1'7 I d ..l.__ 
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• WI IS IN'MUD I.V. U'JOIFOi'.Wil£ UIIO fUDilt 
IAf 

DAY OY_~JUNE-=~---,A-D. lOll 3 : 38 P . M. 

DAY OY JUNE A. D. lOll 9 : 00 A. ll. 

) .nuvn nu.n o. n.ouzmt:*"" CLDK 
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MF JI)-'141D 

Crin..a.l Land omc:. 
R ... nqulehment Act LeaN Fonn 
R• viMd, ~-tnT 

~ usti n, 'OI:exas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered IIllO thiS Z2:._ day of ,M,.a.,rs;h.,_ ______ .20_11__ be!Ween the State of Texas act.ng 

by and through rtS agent. Sharet Vtklez ondry!!lualtv and agen1 101 Slate of Texas 

of 37212 N 26th Street Cm Cruk AZ. 85331 

(Give Pe<m~l*>l A<ldr ... ) 

said agent hereon referred to as tho owner of the soli (whether ono 01 more), and ,.C"'he.,sa.,..oe"""ak,e....,.E,.XD.,Io,.,r"''"'too,.,n""-'l .. l.,C'---------------

of PO Box 18496 O!slahoma Crtv OK 7315:4-().496 

!Give Pennanent AdOress) 

horeonafter called lessee 

1. GRAHTING CLAUSE. F01 and on conslderatoon of the amounts stated below and of tho covenants and agreements to be paid kept ana 
performed by lessee under thiS lease. tho Slate of Texas aaong by and through !ho owner of tho SOli, hereby grants. leases and lets unlo lessee f01 
!he sole and only purpose of prospeaong and dnlhng lor and produCing oil and gas. la)'lng PIPO lmes. bulldmg tanks, slonng ool and buoldong power 
Slatoons. telephone hnos and other structures !hereon to produce. save take care of. treat and llanaport said products of tho lease. the following lands 
srtualed on Ruves County. State of Texas. tD-WIIl 

BIOCI< S4 Townshop 5. T&P Raliroad Co 
Seaoon 10 E/2 

con!aomng ,.32..,0"-"'00"----- acres, more or less The bonus conslderatoon paid lor thiS lease IS as follows 

To tho Stale of Texas Sox Thousand Sox Hundre<! Su<ty-S!X DoHa!} and 671100 

Dollars (S§ 666 67 l 

To the owner of the sool Sox Thousand Sox Hundred Som-5u< Dollars and 67/100 

Dollars (5§,..,.6§6"""'6"'7'--------_J 

Total bonus consldet1itoon Thorteen!hoysand Thru Hundred Thorty-Ihree Oolla!} a!Jd 34/100 

Dollars ($ 13 333 31 

The lola! bonus conslderatoon paid represents a bonus of Two Thous;pnd Frve Hundred and nQ/100 dollars 

--------- ------- Dollars ($2500 00 ) per acre. on ,.5_.3,.3.,33.,34""----- not acres 

2. TERM. Subjed to tho olhor provosoons on thiS lease thiS lease ohall be for a lerrn of Three !31 years from 
thos date (hereon called ·pnmary term' ) and as lOng thereafter as o~ and gas. 01 erthar of them, os produced on payong quantrtoes from said land As used 
on lhos lease tho term 'produced on pa)'lng quanllloes' means that the re<:eop!s from the sale 01 other authonz!!d c:ommetc~a l use of the substance(sl 
covered exceed out of poel<et Gpel'1itoonal expenses IO!lho SIX months last past 

o 5 o 6 1 1 ' '2 rc ~ -:/1 ( e LOI•O C( nx: ~ ,) 1 ' ~'' 1 r.._., 
-0, ..,I). =' 

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 
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3. DELAY RENTALS. II no well is coo•••• ICed on the lened l)f1lfi'IIMs on 0< before one (I) year from t11rs date, this lene shaR terminate, 

unless on 0< before such 8MillerNry date ~ ahaQ pay ()(lender to the owner d the toil ()(to h• credK in the -----------­

---,,..-----:--:-:--:--:-:----:-:---...,--.,.- Bank. 81 Jlf!S IS A PAID UP OIL AN[) GAS L£ASE 
0< ita aucceeeo<a (which ah .. continue • the depoeaory 111gWdleM of cllengee In the ownerahip of uid 18nd), the amount lpecifled below: rn llddition, 
L- ehall pay 0< tende< to the COt.NISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a lllc.e sum on 
()( befonl Mid date. Peymenta uncle< this ~ ahell operwle • a rwnta1 and ahall """"' the privilege of delemng the CXlt1'1m8f1C8mlnt of a weM fO< 
one (I ) yeer from said dille PaymentS uncle< this paregrlil)h ahal be in the lolowing amounts 

To the owner d the toil: Il1!S IS A PAlo UP OIL AN[) GAS LEASE SEE EXHIBIT "If 

Odl8~ (1·-----------------J 

TotheSU..dTe~- ------------------------------
~~ (S ______________ -J 

Tda!Oel8yR~· -------------------------------

~ (S·----------------J 

tn a lite ~n~~nner end upon like ~ta ()( tende,_ ennually, the coo••••IOen'l8trt r:A a well tniiY be fu<the< defen'ldfor aua::esaM~ periods r:A one (I ) 
yeer NCh during the primery term All pa~ta ()( tende<a of renUil to the owner d the IOit tniiY be made by Checl< or eight d111ft d L-. 0< any 
nslgrwe r:A this le-. and tn11y be delivered on or before the rant.l paying dele. If the bank deeignellld in this pai1igraph (O< ita auoceuo< bank) should 
cease to exist. su.pend bualnna, llquidlle, tal 0< be alJOOIIeded by enolher bank, ()( for eny reeson faq ()( refuM to ICXliiPI rentll, L..- ahan nd be 
held in defauk for falut'l to make such paymenta 0< tenders r:A reniJII until thirty (30) d8ya efter the owner of the aool shall de"- to LeaMe e proper 
t'IICIO<d.t>le lnMnment n.,lng IIIOlher bank as 89"nnto reoeiYe auch paymenta ()( lende<a 

4. PROOUCTION ROYALTIES. Upon production d oilend/0< gas, 1...- ag,_ to pay()( caUM to be paid one-half (112) of the royalty 
pnMded for in this lease to the Commisaioner of the Gene111l Lind Ofl'ice r:A the Stlte r:A Texas, at Auatrl, Texas, and on&-Nif (112) r:A such royalty to the 
owner of the 101: 

(A) OIL Royefty payable on oil. which Is defined • loduding eft hydrocarbons produced in a liquid form 81the mouth of the well and elso aa 
all c:ondennte, dlstltt.le, and dher liquid hydrocarbons 1'8C(Mtred from oil 0< gas run through a MpailitO< 0< dher equipment. as henlinafter provided, 
ah8U be 1/4th part of the groa• produdlon 0< the tnll~et value thenlof, 81 the option of the - of the 1011 0< the Commiuloner of the Gene111l 
Lind Ol!loe, auch value to be delefmlned by I) the highest pond price, plua ptWnium, If any, ofJefed ()( pejd for oil, oondenNie, dillilllle, or dher liquid 
hydrocartlona, respectively, de like type end greYity in the genefal etea where produced and when run, 0< 2) the highest ~et price thereof ollered ()( 
peld in the general area where produced and when run, 0< 3) the grou I)I'OCIMCis d the Hie theteof, '"'*"- is the g..- L- eor- that before 
any gas. produced from the lened premlae8 is told, used or p<oc.eed in a plent, K will be run trw r:A cost to the royelty ownera through an adequate oil 
end gas aepailit()( of conventional type, 0< dher equipment 81 leaal .. efllclent, eo that an liquid hydrocarbons ,_l'8ble from the gaa by 1udl tnNns 
will be re<:ove<ed. The r~qulrement thlil such gaa be run through a aepailitO< or dher equrpment tnlly be -~. In writing, by the royalty owne~S upon 
sucn terms and condition• • they presaibe 

(8) NOfl PROCESSED GAS. Royalty on eny gaa (lnduding tiered gas), which Is defined as all hydrocarbons and gaeoua aubetanoes nd 
defined .. ollln subpei1igi1iph (A) ebove. produced from any -" on uld lend (except n provided he<ein with rwpec:t to ges proceued In a plent for 
the extredlon of gasoline, liquid hydrocarbons 0< olher products) ahel be l/4!b part of the grose produdlon ()( the ~et value theteof, 81 the 
option of the owner of the toil 0< the Corrminloner d the General Lind Ollioe, auch value to be based on the highest ~et price peod ()( olhtred to< 
gas r:A oompeilible quality in the genefal.,.. where produced and when run, or the groea price pejd 0< ofJefed to the produatf, whic:Mwr" the greatM: 
provided lh.t the tnllldm..-n presaure base In meesunng the gas under this le- shall nd 81 any tme exceed 14.65 pounds per ~quare inch ~­
and the IIJinderd base tempereture aheM be 11xty (60) degrees Fehrenhelt, corredion to be made for presaure eooordlng to Boyte's Llw, and for apecific 
g111vity eooordlng to tesb made by the Bal8nce Method 0< by the most approved method d !Mling being used by the Industry 81the tme of testing 

(C) PROCESSED GAS. Royalty on any gas PfOCMMCI in a gasoline plant 0< dher P*1! for the ~ of gasoline ()( olher liquid 
hydroeatbon1 1hal be 111• part of the nnidue gas and the liquid hydrocarbons extreded oc the ~et value thereof, 81 the option of the owner 
of the toil()( the Cor'nmiMioner of the Geneilil Lind Ollioe. AI royeltles due he<ein 1haH be besed on one hundred percent (100%) of the tdel plent 
produdion d nnidue g• ettribumble to gaa produced from this IMM, and on fifty peroent (50%), 0< that percent ICCilling to l.esaM, whicheYer is the 
g..-, of the tdel plent produdlon of liquid hydrocarbons lllt1ibutable to the gas produced from this IMM, PfO'IIded that If liquid hydrocatbons are 
~ from gas ptOOeiMd in e plent In which ~ (O< ita parent, -*ldlery ()( efllliete) owns en tn1erest. then the pen:entage applicable to liquid 
hydrocarbons shell be fifty peroent (SO%) 0< the highe.t percent ICCilling to e third party pt'()c.ling gas through such plent under a processing 
agAIMl8nl negotieted lilerm'slength (O< if there is no auch third party, the hlol-t peroent then being ll)eCified In pt'()c.ling ~~~~ 0< oonti1idS in 
the induetry), '"'*"-Is the gfNW. The reepective royeltlel on nnidue gu and on lquld hydrocatbons ahel be dMennined by 1) the highest tnll~et 
price paid ()( oftenld for eny gas (()( liquid hydrocarbons) rA CXll1'1p8tlble quality in the general - · ()( 2) the groea price peld ()( ofJefed for auch residue 
gas (()( the w.ighted IMIRIO" gross Mlling price for the respedive gredes r:A liquid hydrocarbons), whlchewr II the g..- In no event. oo--. shaft 
the royeftles payeble uncle< this pai1igraph be lesllhan the royalties which would heve been due hid the gaa nd been proc:eued 

(0) OTHER PROOUCTS. Royalty on carbon bllck, 1ulphur ()( any dher products produced or menufadured from gaa (excepting liquid 
hydrocarbons) whether Mid gas be ·cningheld," ·dry; 0< any dher gas, by tr.dlonating, bumrng 0< any olher proc::essing ahal be 1~ part of 
the groea produdlon r:A auch products, or the tn11~ value lhel'lof, 81 the option d the - of the loil 0< the Convniuioner d the Geneilil Lind Office. 
auch tnll~el Vllue to be determined n followl I) on the basil r:A the highest matllet price d NCh produd for the ..,. month In which 1udl produd IS 

produced, 0< 2) on the bella of the aver89" g1011 Mle price d each produd for the nme month In which such products are produced; whichever IS the 
gnMter 

5..--- ROYALTY. During eny yeer eflef the ellpirellon d the pRnlry lerm d this IMM, if this IMM II rnen.n.d by produdlon, the 
royellee paid uncle< this IMM in no - ahal be leu than en amount equel to the total ennual delay rental he<ein provided, othefwlle, there 1haM be 
due and payeble on 0< before the lee! dey of the month IUOClM<Iing the anno.er-y dele r:A this le- a 1100'1 equel to the tdel annual t'lnlel leu the 
amount d royellee peld during the p<II08ding year If P~ 3 d lhll IMse doee nd apecify a delay rant.l amount. then for the purposes r:A this 
pai1igreph, the delay rental amount ahal be one dollar (S I 00) per .,.. 

?AGE 

True and Correct 
copy of 

Ongtnal filed tn 
Reeves County 

Clerks Office 
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6. ROYALTY IN KINO. Nolwothat.onchng any olhctf PfOYOSIOil on thos leau. at any tme 0< from tme to tme. the owner of the soil 0< the 
Commosaoooer of the Generel Land Oflioe rrnoy. 81 the option of either. upon noc lea than aocty (60) days noooe to the holder of the - . requore tn.t the 
payment of any royallles ecx:ruing to auch royally - under thle - ~ made on kind The - of the aoit"a 0< the Commoaaloner of the Generel 
Land Oflioe's right to take ib royally in kind thaN noc dmlniah 0< negata the owner of the aoira or the Commosaloner of the General Land Oflioe's nghtl 

0< ~·s obligetiona • ....nether exp<Ma 0< Implied, under this - · 

7 . NO OEOUCTlONS. L..- ag.-s tn.t aM roydlM ecx:rulng under thle - (includong those paod in kond) thaU ~ Without deduCtion for 
the COli of producing, gathering, atonng, ~. ltNiing. dehydreting, ~. proonaK~g. transporting, and ~ malung the oil. gas and 
OCher produc:ls hefeooder rudy for Mle 0< .... '-- ag,_ to oompu1e and pay roydlM on the grou value ~. including any rHnbllrewnents 
for -.nee - and production ,.._, coeta 

a. PLAHT FUEl. AHO R£CYCLED GAS. No royally lhaM be payable on any gas as rrnoy repreMnl thla .._.s proporuonata share of any fuel 

uMd to ~ gaa produoaod .....-...nc~er in any prOCMIIng plant ~ any olhctf piOYiaiOil of thia - · and aubfeC:I to the -en ~t of 
the owner of the toil and the ComrniNione< of the General Land Olllce. ~ may recycle gas 10< gaa WI pu~ on the leaMd pnorn.- 0< for 
ln,ec:lion onto any ool 0< gaa producing IO<malion undeltylng the leaMd premieea after the liquid h)'drocart>ons c:ontaoned in the gas ha .. been rern<>lleCI : 
no roy.a- shall be payable on the r.cydld QM until I Ia produced and sold ()( UMd by l.auM 111 a mannef whiCh entJIIK the royally owneB to a 
royally under thtl IMM. 

tl. ROYALTY PAYIIEHTS AHO REPORTS. AI royallles no1 taken on kond lhaM be paod to the eornrn.a.on.r of the General Land Oflioe at 
Aualln, Texas. on the following manner 

Payment of royally on production of ool and QM thaN be as prOYided on the rut. Mt forth., the Te ... Rag- Rules cu<Tenlly P<OYide that royally on ool 
• due lll'ld mull ~ ,_,..., In the General Land Olllce on 0< t..fDr-. the 5th day of the MCOnd month IUCCMdong the month of produdlon, and royally 
on gaa Ia due and mull ~ ,_,..., In the General Land Olllce on ()( ~ the 15th clay of the aecond month lliCCIMChng the month of produd>on, 
~oed by the aftldalllt of the owner. rrnonager 0< - authonzed agent. compleled In the 1o1m end manner prMCribed by the General Land Olllce 
and showing the grou amount and cMpoe.bon of all oil and gas produoaod and the maricet value of the oil and gaa, togelher with a CI:J9f of aU docl.mentl • 
r.corda or reports c:ontlnNng the grou productJon, d;.poMion and mari<eC value including gaa meier naedinge, pipeline rwoeipla, gaa line rwoeipla and 
OCher c:hedca 0< memoranda of amount produced and put into popeloMa, tonka. or poola and gaa linee 0< QM atorege. and any- reports 0< r.corda 
wlloc:h the Ge,.,.l land Oflioe rrnoy requn to ._-,ty the grou production. d;.poMion and mallcel value. In al ca. the authority of a managef 0< agent 
to ad fO< the Lesaee herein mUll~ flied on the General Land Oflioe. E..:h royally payment lhaM ~ acoompanled by a c:hedc atub, ac:hedula • ...,..,..ry 
0< olhef remoa.noa acMoe shOwing by the M8igned General Land Olllce .._ numbef the amount of royally being paid on NCh ..... If l.auM pays 
hie royally on 0< before thirty (30) days aft8r the royally ~ - due, then Lesaee owes a penally of 5% on the royally 0< $25.00. wflk:hever Ia 
greN< A royally payment which ia - thirty (30) days IN lhaM acaue a penally of 10% of the royally due 0< $25.00 ~ le g<MIM In aoddilion 
to a penally, royalliea thai accrue on1er-.t at a ,... of12% pe< year. auch lrMreet will ~on to acaue when the roy..., le abdy (60) days owtdoe. 
AllldaVIII and supporting document~ wflich are noc flied when due lhaM Incur a penally In an amount Mt by the General Land Olllce adminietrellw rule 
wflich 11 cthctiYe on the d-. when the a1lidavill or auppor11ng docl.mentl _.. due The ~ thai bear al ~ 10< paying ()( causing 
royalties to ~ paod as prescribed ·by the due dill P<OYided hetein Payment of the delinquency penally thai on no -I' operele to prohibll the SIDI's 
nght of forlaeure as prOY1ded by law no< ad to poeepone the date on which royalties _.. ongonaUy due The aboYe penally ~ lhaM not apply in 
ca. of tille dospute • to the ~·s POf1lon of the royally 0< to tNt portion of the royally In dilputoe • to 1M maricet value 

10. (A) RESERVES, CONTRACTS AND OlliER RECORDS. L..- thaN annually lumosh the CommiSIIOner of the Geoerelland Oflioe 
With 11s beet poaaible esUnala of oo1 and gas ,_,... under1ylng th• - 0< allocabla to thiS leaaa and ahal fumiah Mod Comrniaa1oner Wllh c:opoes of 
aM coOOacb under which QM • sold 0< PfOC*Md and al aubMquent ~ and amendiUent.o to auch ~ wChln thirty (30) days after 
entemg onto 0< ma1ung auctt CIORC1Xa, ..--111 ()( ..... ~c~men~a. Suc:h contradl and agre.nenta when 1-..ed by the General Land Olllce lhaM ~ 
held on oonfidenoe by the General Land Ofloe unlaea --aulhonzed by l.auM AM OCher CIORC1Xa and recorda pertllnr>g 10 the produdlon, 
transporta!IO!l. Mia and mal1teling of the ool and gas produoaod on said prem-. includong the books and aooounta. ~ and diedlargea of al wells. 
tanka. pools, "*-"'· and popelirwa lhaM at al- ~subject to onapeclion and eumination by the Commluooner of the General Land Olllce, the 
Attorney General, the Gowmor. 0< the ~ of any of them. 

(B) PERMITS, DRJWNG RECORDS. Wnt1en nola of all operations on thos leaaa shall be submltled to the Cornrnoaa.oner of the General 
Land Ofl'ioe by L.._ 0< operator five (5) days before spud date. workover. nHintry, tamporary abandonment or plug and aba~t of any well or 
-Hs Such wnnen notice to the Ge,.,.l Land Oflioe ahaU Include c::opte8 of Ra~road Commiaalon forma for application to drill Copoet of weN lata. 
completion reports and pluggr>g reports thaU be aupploed to the Geoerel Land Oflioe at the r.ne they are filed With the Texas RaUroad Cornmiaa10n. All 
applocatJona. penna. reports or olhef filings tNt ,.renee th11 - or any apecific well on the i<laMd prem- and that are IUbmiQed to the T exaa 
Railroad CommiMIOII or any Olher governmental agency thaN include the word "Sta1e' In the title . AddlbonaUy, in accord.anoa With RailrOad Commioalon 
rulaa. eny aignage on the leaMd premiaee 10< the purpoee ofldentilying wells. tank battaries 0< OCher aaaoaaWd lmpr~ta to the lend mUll alto 
include the word "State: LeaaM thaN supply the Geoerel Land Oflioe with any rec:oro.. memoranda, acx:ounta, reporta, eullinga and OO<M. or Olher 
Information relative to the opem.on of the ~ premieea, which may be requeated by the General Land Olllce. in aoddelon to tiiOM hetein 
expressly provided for. ~ shall have an elec:tnc:al and/or redloadlvly aurwy made on the borHlole Mdlon. from the bale of the IUiflol casing to 
the total depth of -•. of al wela drilled on the aboYe dMa1bCid pnon-. and lhaM tran.ml a true C1:J9f of the log of NCh aurwy on NCh well to the 
General Land Oflioe wlthon fifteen (1&) days after the makJng of Mid aurwy 

(C) PENAL TIES. lesaee ahaU oncur a penally whenever reports, documenta 0< other matenals are not filed on the General land Oflioe when 
due The penally for lillie Nlng shall be Mt by the Get'*"' Land Olllce admn- rule wtuch os e«.cwe on the date when the rnateri81a -re due on 
the Geoerel Land Olllce 

11. DRY HOl.EJCESSATlOH OF PROOUCTION DURING PRIIIARY TERII. H, durong the prmary term hereof and pnor to diiCOYery and 
productJon of 011 0< gas on Mod lend. Lesaee should drill a dry hole 0< ~ thereon, or rf durong the prmary tann hereof and after the diiCOYery and 
adual production of ool 0< gaa from the leaMd premOMS auctt produdion thereol should oeaae from any cauw. th• ..._ thai noc lerlnlr\ate If on 0< 

before the eJC!*ItiOil of aoc!y (60) days from date of ~ of Mod dry hole 0< ceaaaiJon of production ~ OOIIWI .. ICIH additional dnllong 0< 

rewortung operatiOns thereon. 0< pays or lendeR the nell! annual delay rental in the - manner as pnMded ., thiS laaM If. dunng the lilt year of the 
prmary term 0< Wllh•n abdy (60) days pnor thereto. a dry hole ~ c::omplated and abandoned. or the producdon of oo1 0< gaa should CNM for any ca.-. 
l-·s ngtlll shat remain in lui loroe and ~ Without further operatJona until the upntlon of the pnmary term. end d LeaaM hal noc .......ned 
produdlon on payng qua- at the expntlon of the pnmary lerm, ~ rrnoy malllt.lon !h.- .._ by concluding aoddCIOnal dnling 0< rewor1ung 
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opeoations purauant to Paragraph 13, using the elCpimlon of the primary term as the date of c:easatlon of production under Parag~ 13 Should the first 
-11 or any subsequent well drilled on the above described land be completed as a shut-ln oil or gas -a within the prmary term hereof. Lessee may 
resume payment of the annual rental in the ..,.. mannet n provided herein on or before the rental paying date following the expiration of surty (60) 
days from the date of completion of such shut-in oil or gn - • and upon the faiture to make sucll payment. this 1eaae shal IPSO facto tenninate tt at the 
expiration of the primary term or any time thereafter a shut.., oil or gas -n Is located on the leased premises. payments may be made In accordance 
with the shut-In provisions hereof 

12. ORIWNG AHO REWORKING AT EXARATION OF PRIMARY TERM. tf, at the eJCPiraljon of the primary term, nether oil nor gas is being 
produoed on said land, but t.eu. Is then engaged In drilling or rewori<Jng operations thenaon, thia leaae shal remaon In ton:e so long as opemJOnS on 
said well or for drilling or rewolltlng of any additional wells are p<OMCUted in good ta•h and in wort<manlike manner Without inlemJillions totaling more 
than sixty (60) days during any one such operation, and K they resul in the production of oil and/or gas, so long thereafter as oil and/or gas is prodliCed 
in payono quantities from said land, or payment of shut-in oil or gas well royalties or oompensatory royalties IS made as provided In thiS lease 

13. CESSATION, ORIUJNG, AND REWORKING. tf, after the exponrllon of the prmary term. produdlon of oil or gas from the leased 
premiaes, after onca obtained, should ceaae from any cauae, thia lease shan not terminate K Lesaee ooruuences additional drilllng or rewortung 
operations within sixty (80) days after such cessation, and this lease shall remain In full force and efled for so long u such operabons continue on good 
fa~ and In wortunanlile manner without Interruptions totaling more than sixty (80) days If such drilling or reworltlng operations result In the production 
of oil or gas, the leaae shall remain In fuA fo<ce and eflect for so long as oil or gas ia produoed from the leased premiaes In paying quantitoes or payment 
of shut-in oM or gas well royalties or payment of compensatory royalties is made n provided herein or as provided by law If the drilong or reworttlng 
operations resul In the completion of a welt as a dry hole, the lease wiH not terminate K the Lessee commences additional drilling or rewortting 
operations within sixty (80) days after the completion of the well as a dry hole, and thia lease shall remain in eflect so tong n Lesaee continues drilling or 
reworltlng operations In good faith and in a wort<manllo.e manner without lnle!ruptlons totaltng more than surty (60) days Lessee shan gove written notooe 
to the General Land Oflloe withon thirty (30) days of any cessatJon of production 

14. SHUT-* ROYALTIES. For purpoMS of th• paragraph, .._.- means any weft that has been naigned a well number by the state agency 
having juriedlc:tlon OYer the production of oil and gn tf, at any time after the elCpimlon of the prmary term of a lease that. until being shut in, was being 
maontained in fon:e and effect. a well capable of producing Ott or gas In paying quanlllies • loc:Med on the leased pram.- . but oil or gas is not beong 
produoed for ilclt olaoitlble produdJon facilities or lad< of a sulable marllet. then L-may pay as 1 shut.., oil or gas royalty an amount equal to 
double the annual rental provided in the 1e ... but not leu than S 1,200 a year for each well capable of producing oil or gas In payong quantlbes tf 
Panagraph 3 of thia leaae does not specify a delay rental amount, then lor the purpoMS of thll paragraph, the delay rental amount shall be one dollar 
($1.00) per acre To be effective, each initial shut-in oil or gas royalty must be paid on or before· (1) the expiration of the prtnary lerm, (2) 60 days after 
the L-oe- to produce oil or gas from the leased premlles. or (3) 60 days afler l.esaM completes a drilling or rewori<Jng operation in accordance 
with the lease provisions, whichever date is la!HL Sucll payment shal be made OIIIH!alf (112) to the Commissioner of the General Land Olfioe and on&­
haif ( 112) to the owner of the soH If the shut-in oil or gat royalty is paid, the lease shaM be considered to be a producing tease and the payment shal 
extend the term of the lease for a period of one year from the end of the primary term, or from the firat day of the month following the month in whoch 
production ceased, and, after tha~ K no suitable production facilitiM or suitable marllet lor the oil or gas exists. Lessee may extend the lease lor four 
more aucoessive penods of one (1) year by payong the_,.. amount uch year on or before the el<l)4ratoon of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, dunng the period the leaae ia kept In eflect by payment of the shut..., oil or gas royalty, Ott or gas 111 

sold and delivered on paying quantities from a well located within one thousand (1,000) ""'t of the leased premises and oompleted on the same producing 
reseM)ir, or in any case in which dratn.ge is ocanrlng. the right to contonue to maintain the lease by paying the shut-in oil or gas royally shall cease, but 
the leaae shall remain eflective lor the remainder of the year for which the royally has been paid The L- may maintain the lease lor lour more 
tliCCliiSSM years by l-paying compensatory royally at the royalty rate provided In the le- of the marllet value of production from the - 11 causing 
the drainage or which is completed In the same producing reservoir and within one thouund ( 1,000) feet of the leased premiaes The compensatory 
royally Is to be paid monthly, OIIIH!alf (112) to the Commllaloner of the General Land Olfioe and onoHialf (112) to the owner of lhe IOlt. beginning on or 
before the last day of the month following the month In which the oM or gas is prodliCed from the -a causing the d....,age or that is completed on the 
_,..producing ...-voir and located within one thousand (1,000) feet of the leased premiaes If the compensatory royalty paod on any 12-month penod 
Is an amount leu than the annual shut-in oM or gas royalty. l.esaM shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not lin'oely paid wil accrue penally and lnt.erest in aocordarooe With Paragraph 9 of thiS 
1eaae None of u- provisions will relieve Lessee of the obligation of reasonable deveioprMnt nor the oblogatlon to dnl of'lsel wells as provided on 
Texas Natural Resourc:es Code 52 173; however, at the detoermonatlon of the Commossooner, and with the Commcssoonet'a wntten approval. the payment 
of compensatory roydoes can satialy the obligation to drill offset wells 

11. RETAINED ACREAGE. Notwithatanding any proviaion of this leaae to the contrary, after a weft producing or capable of producing oot or 
gn has been completed on the leased premises., Lesaee shall exercise the diligence of a reasonably prudent opemor in drilling such additional - II or 
-lis as may be reasonably -.ary lor the proper development of the leased premises and In maoi<eling the production thereon 

(A) VERTICAL In the eYent this leaae is In fo<ce and eflect two (2) years after the expiration date of the primary or eldended term it shan then 
terminate aa to al of the leased premises, EXCEPT (1) 40 acret soiT'OUIIding uch oil well capable of producing In paying quantities and 320 acres 
sull'OUnding each gas well capable of producing in paying quantlles (including a shut-in oil or gas well 11 provided In Paragraph 14 hereof). or a wei 
upon which ~ II then engaged in oontlnuoua drfling or reworlting opel'llllons, or (2) the nt.mber of acret included on a produong pooled unit 
purauant to Texas Natural Reeouroes Code 52.151-52 154, or (3) such greater or ._ m.rnber of acret n may then be allocated lor produdlon 
puiJlOMS to a proration unM for uch such producing well under the rulee and regulations of the Railroad Corronwslon of Texas, or any suoc:euor 
agency. or other' governmental authority having jurisdiction tf at any time after the ef'Jedlo.oe date of the partial termination provisions hereof. the 
applicable field rulee are changed or the well or wela toc:aot.d thenaon are reclnalfted so that leu aaeege is thereafter llocaled to uod ""'811 or wefts lor 
production puiJlOMS, this lelae shaM thereupon terminate • to al acrNge not thereafter allocaled to uid _. or wells lor production purposes. 
Nolwtthstending the termination of thia leaae as to a portion of the lands covered hereby. Lesaee shaM neYertheleu continue to have the right of ingres& 
to and egress from the lands slit aubjed to this leMe for aM purpoees deacribed In Parag~ 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other' existing~ on. OYer and aaoss aU the lands deacribed In Parag~ 1 hereof (,he llllloned landsl. lor 
access to end from the retained lands and for the gathering or tranapor1atlon of ool, gas and other minerals produoed from the llllloned lands 
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(8) HORJZONT AL In the event lh<s 1eue is In toroe and eflect two (2) )'UI'I alter the expnbon dele of the pnm.ery 01 oJClended term ~ shaN 
further terminate aa to al depths below 100 lee! below the total depth drilled (heretnaftar ' deeper dopthal in each well located on acruge retaoned In 
Paragreph 16 (A) above, unleaa on 01 before two (2) )'UI'I after the primary 01 exs.ndod tenn ~ paya an amoont equal to one-naif (1/2) ot the 
bonut origlfl&lly paid aa c::onaider8cion 10< Ill• 1e- (aa apedfled on page 1 hereof) If such omount • paid, lh• leaae ahaa be in toroe and ef'hoct aa to 
sudl deeper doplhs, and said termination shaM be delayed 10< an .clditlonal period ot two (2) yeal'l and ao long lhelaafter aa oil 01 ~s • produced on 
payong quantillea from sudl deeper depehs 00\lel'ed by this leue. 

(C) IDENTIFICA T10N AHO FlUNG. The aurt.oe aaeage relaoned hereunder aa to each - n shaM, as nearly "" practical, be in the fO<m of a 
square with the well localed in the oen1e1 the<eot. or such ache< &Mpe aa may be llj)p(OIIed by the CommiaaKlnel ot the General Land Olllce Wllhon 
!hilly (30) deya efler partlalterminetion ot IIIia leue aa piOYidod henlln, L-aha. eJC8CUie and record a - 01 ,._ containing a aaliat.dory 
legal dHcription ot the acre-oe and/or depths noc reealned hereunder. The I'IIOOfded ........,, or a oeflified oopy of same. shaM be flied in the Generel 
Land Office. accompanied by the filing 1M ~ by the Gene<al Land Olllce ruin In el'fect on the date the - ia filed. If ~ fails or ~ 
to execute and record sudl - 01 ,....._ within ninety (80) deya afW belng req.-ted to do ao by the General Land Ollioa, then the 
Commluloner a! his sole d~ may deeigneM by wrillen inslrumenC the aauge and/01 depths to be reiMMd hereunder and record sudl 
onatn.ment at ~·s - In the county or ooum;. w11ete the ..... ia loc:-.1 and In the oftlaal f'IICOids ot the Gene<al Land Ollioa and such 
doaignation shaM be binding upon ~ for .. ~-

17. OFFSET WEU.S. Neothelthe bonus, delay rentals, nor royalties paid, or to be paid, under thos leue shall oeliave Leaaae of hla obiiQ&bon 
to protect the otl and ~ under the above-described Land from being drained. ~ • .-. ,__, or other _,, In c:ontrol ot the laaMcl 
ptemiaee shall dnll aa many _.. aa the t.ds may juGJiy and shall uta ~ ,._ and dril to a depth .--ry to prewm undue drainage ot 
oil and glla from the leaMd ~ In addition. l ol and/or ~ should be produced In ~ quantltiM within 1,000 lee! ot the INMd ~. 
or In any cue where the INMd pnwnw ia being drained by production ot oil or~. the L-. aubleNM. reoeillel CK other eQW~tln control ot the 
leaMd premises shall in good failll begin the drilling ot a well 01 _ ... upon the INMd premises within 100 deya a tiel the draining _. 01 _,. 01 the 
-11 01 -Its completed within 1.000 lee! ot the laaMcl Pf*l'liaes start producing In commercial quantltlea and shaM proaecU8 such drilling with diligence. 
FaNure to Ntilfy the alatutory olfMt oblig8tion may subject lhia leMa and the- ot the toil's l!geiiCy rigllla to IO<iHure Only upon the -.nlnatlon 
of the Commossooner ot the General Land Olfioe and with his wrillen approval may the payment ot <Xlmpenutory royally under applc8ble .cJIIlltory 
~ satJaty the oblogatlon to dnll an olfMt wei or _.. reqwred undellh• par81Jraph. 

11. FORCE MAJEURE. If, after a good fa~ effort, L- Ia prevented from complymg With any expreaa or mphed covenant ot thos ...... 
from conducting drilling operallona on the leased prem-. or from producing od 0< gas from the leased prem- by reason ot war. rebellion, riota, 
strll.es, acta ot God, 01 any valod order. rule 01 regu181Jon of goyemment authority, then while ao prevented, ~·a obiiQ8tion to comply with such 
covenant aha• be auapended and ~ &hall noc be liable for damages 10< failure to comply with sudl covenants; eddilionally. thla INae shall be 
extended while ~ os ~. by any sudl cause, from c:onduding driling and rewo<1ting openotlons or from producing oil 01 ~ from the leased 
prem- However. nolhing in IIIia paragraph shaa suspend the payment of delay rentals In order to maintain thia .._ In eflec:t during the p<Wnary t.rm 
in the abMnc::e of sudl drilling 0< rawof1(1ng openollona 0< production ot oN 01 ~-

18. WARRAHTY CLAUSE.. The owner ot the a0<1 warrants and agr- to detend tide to the leaaed prem- If the owner of the soil defaub 
in payments owed on the leaaed prem-. then Le- may redMm the nghts of the owner ot the aootln the leased prem- by pa)'lng any mortgage, 
taxes or ot'her hens on the leased Pf*l'l- If ~ makes payments on behaW ot the - ot the soot undellllos ~raph. ~ may I'8CXMII the 
coal ot lheae payments from the rental and royaa- due the ownef of the aotl. 

20. (A) PROPORTIONATe REDUCTION CLAUSE. If the owner of the soil owns leas than the entire undiVIded surtaoa estate in the above 
deacnbed land. whether 0< noc L-'s ontereat os ~ hereon, then the roy.._ and rental heoeon provided to be paid to the owner of the aOfl shal 
be paid to hm "' the proportJon which ~ Kllef'eat beal'l to the entn undiVided aurtaoa 011ate and the royalties and rental herein provided to be paid to 
the Comm.....,_ of the e>ener.l Land Olfioe ot the Slatoe ot Texaa aNI be likewiM proportionallalleduced. How.wr, before~ adj.- the 
royally 01 rental due to the Commluioner ot the e>ener.l Land Office, LaaaM 0< hia a~ representative mUll submit to the Commiuioner ot the 
e>ener.l Land Olfioe a written -..t which explains the discrepancy ~ the ~ purportedly leased under thiS lease and the actual intereat 
owned by the owner ot the soil The Commossooner ot the General Land Olfioe shaM be paid the value ot the wllole produc:tion allocable to any undivided 
Interest noc 00\lel'ed by a lease, leaa the proportionate development and produc:bon coal alocable to such undivided ""'*'-l ~.in no event ahaU 
the comm-ooner ot the General Land Olfioe rec:eive as a royally on the groea produc:bon allocable to the undivided .__ noc leaMd an amoont leas 
than the value of~ (1116) of such groea production. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portiOn of the Land covered by this lease IS oncluded wolhon the boundanes 
of a pooled un~ that has been approved by the School Land Board and the - of the aot1 on accoroance with Natural RMOUrcea Code Sections 
52 151-52 154. or if, at any tme after the exptn~bon of the pnmary term 01the eJC1ended term. th• le- covers a lease< number of acres than the tOI&I 
amount de'Scribed heAitll. paY"*D that are mede on a per acre *'- hereunder shall be reduced according to the number ot acres pooled, oeleased, 
surrendered, 01 othe,_ ......,led, ao that payments determined on a pe< IKnl basiS under the terms ot thos .._ during the pomary term shaM be 
calculated based upon the number ot aaea oulaide the bounderiea of a pooled unk. or, if after the exporabon of the prmary term, the number ot acres 
ac:tuaMy reCained and 00\lel'ed by this .._ 

21. USE OF WATER. Lessee shall have the nghtto use water produoed on s.ald land .-sary for operations under th• lease except water 
from - lis 01 tanks of the owner of the SOli , prOVIded, howe-. Lessee ahaU not use pot.t>le water or- suitable 10< hvestoc:lt Of lmgabon purposes 
10< waterllood operations without the pnor =-ent ot the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shaN pay the owner of the aool for dam8gea cauted by Its operations to all pei'IOnat prope<ty, 
m provements, livestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the SO<I. L- shall bury liS pope1tM1 below plow depth 

24. WELL LOCA T10N LIMIT. No -11 shall be dnlied nearer than two hundred (200) feet to any house or bam now on said premOMS without 
the wntten consent of the owner of the sool 
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25. POU.l1T10N. In dewloping lhle area. ~ atlel ...., the higMst clegnM of care end e1 proper aet.guen1s to pc1IWf1l pollution Without 
limllng the foregoing . polution of coatel -'ends. netur.l _.,.. riYera end inpounded _.,.. ahel be ~ by the tae of CXIIUinment 
fKIIities aufllclent to prevent spllege. aeepege 0< ground ....., CO!Uminetion. In the ewnt of pollution. ~ atlel c.. al me.ns et its doaposel to 
~ure an ..aped hydrocerbons 0< othe< polutent end ahel be responsllle fo< al damege to public and priv8N ~-~ o/181 build and 
malntein Ienon around its eluah. aump. and drelnege pits and tenk betl8ries so • to PfOied INeatoc:k egeinst lou. c1emege O< if1u'Y. and upon 
completion 0< ebendonment of any -" 0< -a.. l-aNIU lift and lewl aN aluah pits and oellera and completely cieen up the drilling aJte of all rubbish 
fhe(eon. l- ehall. willie c:ondudlng operwtlons on the teaed ~. ke.p Mid premta.. free of a• rubbiah. cane. boctles. paper a.ps ()(garbage. 
and upon completion of operetjons atlel reetore the surl8oe of the land to as near its origlnel conchtion and contoura N Ia p<11c:ticeble Tenks and 
equipment win be kept painted and prnentable 

K . R£11110VAL Of' EQUI~NT. Subjec:lto llrnltetions in liMa paragraph. ~ atlea "-the right to remove mechine<y and fixtures pieced 
by l-on the lened Pf'ftliMs. indudlng the right to drew and remove ce.slng. within one hundred~ (1 20) deya after the exporetlon O< the 
tennln8lion of this le- unleee the - of the aoil granta ~ an extension of this 120-dey period However. ~ mey not remove cuing from 
any well ~ of producing oU and gu In peylng quenOOes. Additionely. ~ mey not drew and remove casing until efter thirty (30) deya written 
notloe to the Comrniselone< of the General lend Otfioe and to the owner of the aoil The - of the soil atlel become the - of any machinel)l. 
fixturee. 0< ce.slng which are not timely removed by lessee under the terms ot this paragraph . 

77. (A) ASSIOHIIIENTS. Under the COnditions contelned in lhle pwegneph end Peragneph 29 of tho. teeM. the rights and ....._ of either 
petty to lhla leeM mey be ... lgned. In whole 0< In pert. end the p<(Maions of this Ieese o/181 extend to end be boncfong upon their hen. ~. teget 
~. aucoesacn and eaelgns. H<Mewr. • change 0< division in ~~~~ of the land. rentals. 0< royalties wol not enlarve the obllgetioos of 
l-. diminleh the rights. privileges and ..tatea of~. impair the eflec::tlwneN of any peyiT*1! made by l-0< lrnpelr the elledlYe<oese of any 
act perfomled by l-. And no change 0< division In ownerahlp of the land. renteta. 0< royakln ahell bind l- fo< any purpose until thilty (30) days 
after the owner of the soli (or hla heirs. ~. legal repreMntatMis 0< aaalgna) fumlaMe the l- with misr.ctOI)I written evidenoe of the change 
In ownerahip. Including the original recorded munrnents of title (O< • certified copy of such original) when the ownerehlp changed because of a 
conwyanoe. A tote! or partial aaelgnment of thla le- ollel. to the eXIIenl of the 1n11ereat aMigned. ,...,.,.. end di8c:haJve l..esaN of al aubeequenl 
obllgetlons under thia Ieese If thia le- is .. lgned in its entirety as to only pert of the aaeeoe. the right and option to pey rentals atlel be apportioned 
n ~the -.1 ownera ratably. according to the anaa of each. end failure by one or more of them to pey hia ollere of the rental atlel not affect 
this le-on the pert of the land upon which pro rata rentals are thlely paid 0< tendered. '-""'· If the aaelgnor 0< aa~g,_ does not file a certified 
copy of such auignment in the General lend Olllce before the next rental Jlllylng date. the entn te.e ahel tennlnate fo< failure to pey the entire rental 
due under Paragneph 3. E....-y assignee shan aUClCIMd to aM rights and be aubjec:lto •• obligations. iabirot.a. end penalties owed to the State by the 
original leMM or any prior enigMa of the le-. Including any llabililln to the State fo< unpaid royaltln 

(8) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). If the- of the 1011 acquires thia le- In whole or In 
pert by ... lgnment without the prior written approval of the Commissioner of the General lend Otfioe. this le- Is void •• of the time of ... lgnment and 
the ~ power of the owner mey be fo<feMed by the Commissioner An .-ignmenl win be treated as d d ~ made to the - of the soil if the 
asalgMe is 

( 1) • nomw- of the - of the aoil: 
(2) • COfP(>rartlon 0< subeldlal)l In wllich the- of the soil Ia • principal stodlholder Of Ia an employee of such • oorporartion or subeodl81)1. 
(3) • partnership In wllich the - of the soil Ia • pt~rtner 0< Ia an employee of such • pertnerehop. 
(4) • principal stodlholder 0< employee of the corporation wllich Is the owner of the aoil. 
(5) • partner or employM In a pe.-rehlp wllic:h ia the - of the soli. 
(6) • fiducia<y fo< the- of the soot. Including but not tmited to • guardian. trustee. executO<. administratO<. - · or ~rvarto< fo< the 
owner of the soil. 0< 

(7) a family member of the owner of the aoil 0< related to the -of the soil by merrtege. blood. 0< adoption 

28. RELEASES. Under the eonditlona contained in this paragraph and Paragraph 29. ~ mey art any time eli80JIII and deMr to the 
owner of the soil and plaoe of record • releaae 0< relenes 001/ering any por1lon or portions of the leaaed premiaes. and thereby sunender this le- as 
to auch portion 0< portions. and be relieved of all aubeequent obllgartiona n to acreege sunendered If any pert of thia •- is proper1y aurrendered. the 
delay rental due Under thla lene aNIR be reduced by the proportion that the turreodered aaeege beara to the acreage wllich - cowred by this lease 
lmrnedilllety prior to such aurrender; oo-ver. ouch rele- win not relieve les- of any liabilities wllich mey "- acc:tued under this leaae prior to the 
sunenclef of such acreege 

21. FlllffG Of' ASSIGHMEHTS AND REL.EASD. If al 0< any pert of thia Ieese ia a.tgned or releaaed. aucll aalgnment 0< releese must be 
recorded In the county wtlefe the land Is ailuated. and the recorded instrument. 0< a copy of the recorded instrument oer1Jfied by the County Clerk of the 
county in wlllch the instrument ia reco<ded. must be llled In the General lend Otfioe Within 90 days of the last execution date aa:ompenoed by the 
presaibed filing lee. If any such aseignment Is not so filed. the rlgh~ acquired under thia le- shall be subjed to forfeiture at the optJOO of the 
Commiasioner of the General lend Otfioe. 

30. OISCl.OSUN: CLAUSE. AI proylaiona pertaining to the te.e of the ~ land "- been onc:luded on th• onatrument. 
Including the atatement of the true consideration to be peod fo< the elOiallion of this te.e and the rights end dut.s of the pe!Ms Any colarteral 
agtMITIIIflll conoeming the deYetopment of oil and g• from the leMed premiaes wllich are not CXIIUined in thia Ieese render th• lease lnvalod 

31. Floucwn' DUTY. The owner of the soli-the St.te • fiduciary duty and must fuly diadoee any facts aflactlng the State"s Interest in 
the leaMd ~- When the lrrtereats of the owner olthe soil confllcl With thoae of the State. the owner of the aotlla obligllled to put the Stete•s 
ln-ts before his personal~-

32. F~. If LeuM aheH faA or relwe to make the ~ of any ~ within thilty deya after l beoomM due. 0< r LeuM 0< an 
aulhorimd agent ahould knowingly make any faiM relum Of faiN report conoemlng productioo or drilling. 0< if ~ IlleR fail Of refuM to dril any 
ofrMt well or we1s in good fallh n required by t.w and the rules and regulations adop4ed by the CorMiiMiorler of the General lend Ollloe. 0< If lesaee 
ahould fal to file reports In the menner required by t.w 0< faA to comply With ruiM and regulallona promutgat.d by the General lend Otfioe. the School 
lend Boanl. or the Railroad Commiulon. or if ~ ehould ""'- the proper euthorty acx:.a to the records pertaonlng to operationa. 0< if ~ or 
an authorized egent should knowingly faH or refuae to give correc1 information to the proper authority. 0< knowingly fall 0< refuse to fumtah the General 
lend Ol!loe a c:onect log of any -11. 0< if ~ aheU knowingly violate any of the material provisions of thia lease. 0< if thla lease Ia assigned end the 
aaalgnment Ia not filed in the General lend Otfioe as required by '-· the nghls ac:qund under thl& le- shall be subject to fo<fedure by the 
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Cornmoasooner. and he shall lorlett aama when sufllc:.n!ly onformed of the fads whoc:h aulhonze a forleCure. and when tomtlled the area allaH 8Q8'" be 
suqec:t to leaM under the terma of the Retinq\J.tmant Jlo.a. HowaYer, nothong heretn shaM be conatrued a -MOll the automabe termonation of thiS 
leaae by operatJon of law or by naaon of any ~ IO'nbbon -...g hareundar Forletlures may be Ml aaide and thoa leaae and al nghta thereunder 
reinuted belore the nghts of another .....,...,. upon MllatKtory evidence to the Commiuooner of the General Land Oftlca of future compliance With 
the pnMaiona of the law and oflhia ._ and the rulea and reguletions that may be edoplad retatlve hereto 

33. UEN. In aocorclanoa With Tex .. Natural Reaou!QH Code 52 t36, the State shall have 1 first hen upon all orland gas prodUI*I from the 
area OOYefed by lhoa le- to MOlre paYfT*ll of aU unpaod royally and other auma of money that may becOme due under Ill• lease By aooep~.an<:e of 
thos le-. '--grants the State, on llddilion to the lien proYided by Teds Neturel Resources Code 52 136 and any other appi!Ceble statutory loan. an 
express contractual lien on and MCUnCy ~ In aN leased minerals in and eJCtraded from the leased pnwnoaes. all proceeds whoc:h may ecaue to 
Leaaee from the ... 1e of such ~ rntnerM, whether such proceeds are held by'-- or by 1 thin! party, and aN l'ixtures on and mpr..-nents to the 
leased pnwniMI used In connaction with the produdtOn or prooeo~S~ng of such le- monerala on or<1er to MQlre the payment of au roya"ln or other 
amounta due or to beoome - under IIIia lease and to aec:ure payment of any clemages or lou that Leaaot may aufter by reason oJ t..IM's breach of 
any ~ent or condjjoo oJ lhia ._, ...nether expreaa or mplied Thia lien and MCUnCy ._._ may be fore<:klMd With or Wltllout court prooeedonga on 
the manner prtMded ., the 11118 I . Chap 9 oJ the Texas a...- and Commerca Code. ~ eo- that the Commouoonar may requn t..aM to 
exeaJte and reoord such inUnJmenta • may be reuonably .-ry to ~- 8llach or perted lh• loen '-- heneby ~ that there 
are no prior or superior liens ariNig from and reletong to '--'s ~upon the -.oe.cribed property or from Leaaee's ecquoNIOn oJ lh• lease 
Should the Comrniuoonar • any tme ~- that IIIia ~ • not tJue, than the CorrvnUionet may declare it.- ._ foftdad as prtMded 
heretn. 

34. POOUHG. '-- • heneby granted the nght to pool or unot&Ze the royally r1tores1 of the OWMr of the 1001 under thoa le- With any other 
leaMhold or moneral on- for the exploration, cleYeiOpmerlt and produdlon of ool or gas or Mtlllf of !hem upon the aama Ierma as shall be approved 
by the School Land Board and the Commluoonar of the General Land Office for the pooling or unoiiZong oJ the onterMt oJ the Stale under lhoa lease 
purauant to Texas Nlltural Reaouroes Code 52 151·52 154 The owner oJ the soil ag,_ that the onduaion oJ lhil proyoaoon In lh• lease ,._,..the 
eliiiCUbon requnments at-.~ in Texas Natural~ Code 52 152 

l5. INOEIINITY. Leaaee hereby releaMI and diSCharges the Stale of Texas and the owner of the sorl. thew otl'oc»ra, employees, partners . 
agents, contriCIOfS, subcontractora, guests. onvtees. and their ntspeaJYe aucoeuora and au~groa, of and from ell and any ec11ona and cauMS of ac:1ion 
of every nature, or other harm, Including enwonmental harm, for whoc:h rec:o.ery of clarnages • sought, Including, but not lomoted 10, aU kiNa and 
·~ whoc:h are caused by the actrvibes oJ ~. ita ofl'ioers, employMS, and agents arialng out ol, inadental to. or reaulliog from, the operaboos 
of or for L-on the le- premiaea hereunder, or that may anae out of or be occaaiOnad by Le-..ee's breac:h of any of the Ierma or provoalona oflh• 
Ag,_,.,.,t, or by any other negligent or stnc:lly loable .a or omOUIOn of Leuee Further, Leaaee hereby ag-. to be liable for. ex~. Indemnify, 
defend and hold harmless the Stille of Texas and the owner of the sorl, their ofl'ioers. employees and agents, their s~ or au~gns, SQaon&t any 
and all clams, loabit~. loues, damages, ecllona, personal injury (lndudong death), coats and expenaes. or other harm for which ra<lO\'ery of damagM 
os sought. under any theory ondudong tolt. contract. or atnc:t llab~oty. lndudong attorneys' teea and other legal expenMI, Including thoee related to 
envwonmental haurda, on the leased pnwniMI or In any -Y related to '--'s faolure to comply """" any and aU eovwonmental laws, thoee ariNig 
from or on any -y related 10 Le-..ee's operatoOnS 0< any other of Le-..ee's ~ on the leaaed pnwnoaee, thoee anaong from ~·s use of the 
surface oJ the leaaed pnwn-. and !hoM t111ot may - out of or be <ICIC:aaOOnad by ~·s breach of any oJ the Ierma or proY1IOOI18 oJ thil AQ,_,.,.,t 
or any other .a or omiaaoon of ~. b dnc:tora .• ofl'ioers. ~. partneB. agents, contractora. aullc:ontraC:IO. ~. "'-· and their 
respedMI sucx:esaors and aaalgroa Each ~S&~Qnae oflh• AQ~. or an Interest lharetn, ag-. 10 be liable for. exonerate, ondemnofy, defend and 
hold harmless the Sllte of Texas and the- oJ the soil, thetr ofl'ioers, employees, and agents on the aama manner piOYided abolle on connac:tJon With 
the actMbeS of Leaaee. Its ofl'ioers, employees, and agents aa deact1beod above. EXCEPT AS OTHERWISE EXPR£SSL Y UMITED HER£1N, All OF 
THE INDEIINITY OBUGATlOHS AHO\OR UA81UT1ES ASSUIIIIED UNDER THE TEAMS OF THIS AGREEMENT SHALl. BE WITHOUT UIIIITS AHD 
WITHOUT REGARD TO THE CAUSE OR C AUSES THE.REOF (EXCLUDING PRE~TING CONDITIONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARnES (IHCl.UDING THE NEGUGEHCE OF THE INDEIIIHiftED PARTY), WHenteR SUCH NEGL.IGEHCE 
BE SOLE. J04trl, CONCURRENT, ACTIVE, OR PASSIVE. 

:se. EHVIRONMEHTAL H~S. Les.see shall uae the hoghest degree of care and all reasooable safeguards to prevent c:ontamonatJOn or 
pollution of any envoronmental medoum, inc:ludong soil, surface -ters, groundweter, Mdoments, and surface or subeurface str8ta, ambient aw or any 
other eoVIIOrvnental medium on, on, 0< under, the leased~. by any waste. pollutant. or contamonant ~ wa not bong 0< permt to namaon on 
the leaaed premiSeS any asbestos contaonong rnale081s. explosives, IOlOC m~tenals, or sutlsances reguleled " hazardous -alliS. hazardous rnale081s, 
hazardous substances (as the term "Hazardous Subetance' IS defined ., the Comprehen&Ne EnwonmerUI Response, Compensation and l..lMlolity N::t 
(CERCLA), • 2 U S C Sectoona 9601 , e1 seq ). 0< tOXIC ...o.tanoea under any federal, state, or local law or regulatiOn ('Hazardous MMene~s1. except 
ordrnary producu commonly used in connac:tJon Wllh 011 and gas exploration and de~~ operatJons and ator.d., the usual manner and qua-. 
U:SSE£'S VIOLATION OF THE FOREGOING PROHIBITIOH SHALL CONSTITUTE A MATERIAL BREACH AHD DEFAULT HEREUNDER AHD 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AND DEFEND THE STAn OF TEXAS AND THE OWNER OF THE SOIL FROM AHD AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UABtLlnES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AHD COURT 
COSTS) CAUSE.D BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE. RELEASE, OR 
DISPOSAL OF AHY HAZARDOUS loiATERIALS ON, UNDER. OR ABOUT THE L£ASED PR£JoiiS£S DURING L.ESSEE'S OCCUPANCY OR 
CONTROl.. OF THE LEASED PREMISES. LESSEE SHALl. CLEAN UP, RE11110VE, REIIEDY AHD REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESEHCE OR RELEASE OF AHY HAZARDOUS loiATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREIIIIEHTS OF 
APPLICABLE LAW. THIS IHDEIIMFICATION AHD ASSUIIIIPTIOH SHALL APPLY, BUT IS NOT UIIIITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AHY OTHER EIMRONIIIIEHT AL LAW OR REGULA TlON. LESSEE SHAL.L IIIIIMEOIA TEL Y 
GIVE THE STATE OF TEXAS AHD THE OWNER OF THE SOIL WRITTE.N NOTlCE OF AHY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARHING OF THE PRESENCE Of' AMY HAZAR.OOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGEHCY P£RTAifjiNG TO HAZARDOUS MATERIALS WHICH loiAY AFFECT THE LEASED PREMISES. THE 08UGATIONS 
OF LESSEE HEREUNDER SHALL SUfMVE THE EXPIRATION OR EARUER TERJIIIHATION, FOR AHY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS leaae os la&ued under the prOVlSoons of Teds Natural Resources Code 52 t 7 t through 52 190. <XliTWilOIIIy 
known as the Re~nquoshment N::t, and other applocable statutae and amendments thereto, and - any provosoon on thoa lease does not oonform 10 theM 
slltutes, lhe statutes woll preva~ over any nonc:onformong le- prgyoa.ons 
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38. EXECUTlON. This oil and ga leae mull be aigned and ecknowledged by the lenM befool ~ is filed of record 111 the county records and 
In the Generellend Otl'lce of the St8te of Texas Once the filong requ- found '"Paragraph 39 of ttus lease ha\18 been aetJsfied. the etlediYe date 
of this Ieese ahal be the date found on Page I 

31. LEASE FlUNG. Pursuant to Chapter 9 of the Te ... au.m.. end Conwnen:e Code. this te.e mUll be tiled of record in the office of the 
County ~ In eny county In which e l ()( any part of the IMMd praomiMs Ia ~elated. and ceftJfied ~ thereof mUll be tiled in the General lend 
Otl'lce. Thia !e-. Ia no1 eflecliye until a oertllled C09'f of IIlia INM (which Ia made and oertllled by the County Clellt from hia reoords) Ia filed in the 
Generel Lend Otl'lce In IOCOtdanot with Tex.. Natural R..ou~ Code 52 1113. Additionally. IIIia ~~- shel nol be binding upon the St8te unlesa ~ 
recites the ldull and true consideration paid ()( promlled for execution of thos lease The bonus due the St8te and the I)<HCribed filing 1M ahall 
aocompany auch oertilled oopy to the General lend Otl'lce 

LESSEE 

BY ------ --------

r~·----------------
Date. ------------

STATEOF~ /} 

BY: j.dLLW A (), -fv~:r-r 
Individually and aa egent for the State of Texas 

o.te: lJ · S. I I 

STATE OF TEXAS 

BY:~~-~-~~~~~~-----­
Indivldually and 11 egent for the State of Texas 

Date·------------

STATE OF TEXAS 

BY 
lndrvld= u-e"'lly_a_nd-:-a-s -agen-.,-t for:-cthe::--;:S:-ta:-te- of-,.::T,-elUI- s----

Oate ------------

STATE OF TEXAS 

BY 
lndlvid= ua-.:-lly- ,-nd-:-a-s -egent-.,-for;--tlle:;--;:S:-ta:-te- of-,.::T,-exa- s-------

Oate -----------
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STATE Of-------- (CORPORATION ACKNO'NLEOGMENT) 

COUNTY Of _ _____ _ 

BEFORE ME, the underaigned aulhonly, on thiS d8y penon.Jiy appeared - --------------- --- -­

known to me to be the penon whoM ,..,. Ia aubeCtibed to the toregoong inalrumenca • -------- --------- -­
of and acknowledged to me that he 

executed the s.me for the purpc>MS and ~ lhe<Wl upresMCI, in the capaaty ut.ct, and • the ad and deed of ..S Cl0f'P01'8bon. 

GMKl under my hand and ... 1 of omce th• the ___ day of - --------·· 20 _ _ . 

Notary PubliC in and for-------------

STATE Of-------- (CORPORATION ACKNOIM..EOGMENT) 

COUNTY Of - ------

BEFORE ME. the unde<algned authooly. on th• d8y personally appeared --- --------------- - -­

known to me 10 be the person wtlose name • subscnbed to the fo<-egolng ons~tuments as -------------------

of--------------- -------------------- and IICknowledged to me that he 
executed the same for the purpoaes and conSideration therein expressed, on the capacity SUited, and as the ad and deed of .aid corpo.-etion. 

G~~~en under my hand and seal of office thiS the ___ day of------- --·· 20 __ 

STATE Of Ar I 7 c.M (/\ 

COUNTYOF b;l ,AVI~ 

NoUry Pubtc on and for-------------

(INONIOUAL ACKNOIM..EOGMENT) 

BEFORE ME, the undefllgned authonly. on thoa day personally appeared Sharet Valdez !ndrtidual!y and !!(!eDt for State of Texas 

known 10 me to be the persons wtlose names are subscnbed to lhe fo<egoong onatrument, and acknowledged to me that they executed the same for the 

purposes and CX>ntlderaiJOO thereon expressed 

~ 
G~~~en under my hand and seal of office thiS the ___ day of 

STATE OF ______ ___ __ (INDIVIDUAL ACKNCMILEOGMENT) 

COUNTY Of--------

BEFORE ME, the undef"SIOoed authonty, on thos day personally appeared ---- -------------------

known to me to be the persona wtlose nam. are aoo.cnbed to !he fo<egoong onatrument, and acknowledged to me that they euarted the same for the 

purposes and conaiderabOn thereon 8JCilfOSied 

Goven under my hand ;ond seal of omce th11the ___ day of --------~ 20 __ 

Notary PubliC on and for-------------
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Chesapeake Exploration, 
An Oklahoma limited lia 

STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

BOOK --- "' 4 PnGE 

This instrument wa~ acknowledged before me on this 315~ day of 
~ , 201 ~ . by Henry J . Hood, as Senior Vice President - Land and 

Legal & Ge ral Counsel of Chesapeake Exploration, L.l.C. 

<~~\·~~~~~~,,,,,~- ~ ~J.~·c ~ l:xd 
' · .,"1 1\f?~,li>o % Notary Public 

\ ~ 
My Commission Expires: :•c1sn;a '. ; 

} ·:;·()9/12 i = 
CLD/rAl 12 ,.\. , /~g 

' -.. """UOL\C ··".)..0 .f 
- t:::' :'( ~ ... 

•;: o 't{\.1>' ,,,, 
; . '"' ,.,,\,,,,,, 
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EXHIBIT"A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lea~ dated March 29"', 2011 , by and 
between The State of Texas acting by and through its agent ~nie Sharee Valdez, as Lessor, and 
Chesapeake Exploration, LLC, as Lessee. SV 

Anything contatoed heretn to the contrary notwrthatanding rt Is understood that: 

.W Lessor adtnowledges that lhts IS a patd-up lease and that all delay rentals necessary to conunue ttus lease in 
effect have been paid tn advance arid Lessor accepts the bonus aa lump sum considenltion tor lht$ lease and aU rights 
arid options hMeunder Delay Rental paymem. -.t included tn the tnitial bonus payment aa follows . 

To the owner of the sool ---:=~,.-----ll.IIWOlLIJHJilUod.lll.!.lredl!l...ll!ldi!I!LOOr'IOo!..llloOO!loUido!li!IH!J!J'--------­
~!J. (~--~~~~00~--~l 

To delay rental amount oncluded tn lntllal bono. payment Four Hundred and 001100 do!!!! !I 
. Ooii8!J ( S400 00 ) 

Sogned for ldenlJficatJon PutpOMS Only 

rn.al 3739 
PD.D ,_ 1111:ma • or. 7TH MY • JUNE ... D. 2011 3;38 P.L 

JUNE ... D. 2011 9:00 A. •· 
DIDR O. PLOUZ..g~1Wii ~ ~ aJmrrT. 

--------------------------------
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FILE# 3735 

0. ,....., Yno OMee 
RelinqulahtMnt Act loOM Fonn 
ReviHd, SepWmbe<1HT 

~ustin, \!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT cs m- and entered onto thcs ~ day of ,MJ,.,.,rci!"'-L ______ .201.1._ • be'-n the State of Texas. actong 

by and through ots agent. W!QII!!! Moles 11\dooc:tual!y 1nd !IS!!!ot tor State of Texas 

of 3754 y~;~ Bak!ona Oceans!C!e CA 92056 

(Give Permonent Mdrus) 

said agent hereon refened to as the owner of the soli (whether one or more). and ~oCi!hesa!ai!lope!!!Af~kell...liEliiXDI!IIor!l!..li!l!loo!IJOI.I...JL.J.L.l.C<---------------

of po Box 18:496 Oklah9ma Crtv OK 73154-0496 

(Give Permonem Addr ... ) 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and on conslderatooo of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee uroder this lease. the State of Teus actong by and through lhe owner of the sool. hereby granls leases and leis unto Lessee for 
lhe sole and only purpose of prospectang and dnllang for and produong oli and gas. layong pope Iones. buoldong tanks. stonng od and tuoldong power 
stalooos. ·telephone Iones and other alructures lheroon, lo produce. save take care of. lreal and lranspon seod products of the lease. the followong lands 
s~ualcd on Beeves Counay. Stale of Texas. lo-wrt 

Block 54 Townshop 5, T&P Baolroad Co 
Sectoon 10 En 

contaonong ~32~0o~..OO!!!L _____ acres. more or less The bonus conslderatoon paid for thcs lease cs a.s follows 

To lhe State of Teus. Sox Thousand SIX Hunc:tred Sucty§)X t!o!!arJ and 67/1 00 

OollarJ (S6 666 67 ) 

To the owner of the soli Sue Thousans: Sox Hu!!dred Sucty-Sox Dollars a!!d 671100 

OoltarJ (S6,."'666""'-'61tJ7'----- --__; 

Total bonus consoderatoon Thoneen Ihousa!!d Three Hu!!df!d Thorty-Three Dollars anc:t 341100 

Dollars ($-"13,..3,3""3'-':Hc.... _____ __; 

The total bonus consoderaloon paod represents a bonus of Two Thousand Frve Hunc:tred and no/100 dollars 

----------------- Dollars ($250() 00 ) per acre. on ,.5_.3"'3,.33..,34-=. _ __ net acres 

2. TERM. Sub!ecl to the other prOYJsoons on th11 lease. thos lease shaH be tor a term of Three 131 years from 
lhos dale (hereon called ·prmary lennl and as long !hereafter as ool and gas. or either of them, 1$ produced on pa)'lng quanlltles from saod land As used 
on lhos lease, lhe 1erm ·produced on pa)'lng quantllles· means that the roceopts from the sale or other authonzed cornmercaal use olthe substance(s) 
covered exceed oul of pocket operallonaJ expenses for the sox monlhs lasl pasl 

0 5o 6J 1 r';,:. _ :..c uAd LL I-. ~h 10 <!) S t·J '-' - d t 

'~1· t o~:. 
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3. DELAY RENT AUI. If no well Is commenced on the leased p<emoses on or before one ( 1) year from thts date. thos lease shall terrnonate 

unless on or before such annove<Nry date L-shan pay or teode< to the owner of the soil or to his c:red~ "' the -----------­

------ ---------- Bank. at JljiS IS A f'A!D UP OIL AND GAS LEASE . 
or its sucoessora (wllic:tl shan continue as the depos~ory regardless of cllanges In the ownership of saKI land), the amount speofied below, on addrtoon, 
Le.- shaM pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS. a like sum on 
or before saod date Payments under this paregraplo shaN operate as a rental and shal c:over the povMg8 of defemng the commencement of a wen for 
one ( t ) year from said date Payments under this paf8!1raph aha I be "' the following amounts 

To the owner of the soil· THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT ·A· 

Dollars ($ _________ _, 

To the State of Texas --------------------------- -
~rs (S _ ____________ --J 

T~tOelayRen~ ----- ------- -------------------------------
Dollars ($ __________ _, 

tn a like maonner and upon like payments or tenders annuany, the oommencement of a well may be further deferred for successove penods of one ( t ) 
year eacll dunng the pnmary term All payments or tenders of rental to the owner of lhe sod may be made by check or Sight drefl of Lessee, or any 
assog.- of thos lease, and maoy be delivered on or before the rental paYI"!I date If the bank deSignated on thos paregreph (or rts sua:essor bank) should 
cease to e:odst, suspend busoness. loquodate. faa or be sua:eeded by another bank. or for any reason farl or refuse to acx:ept rental, Lessee shaU no1 be 
held In defau~ for failure to maoke sucll paymenla or tenders of rental untol thorty (30) days after the owner of the sod shalt detover to Lessee a proper 
re<:oroable instrument naming anolher bank as agent to recerve such payments or lenders 

4. PROOUCTlON ROYALTIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half ( tl2) of the roya~ 
provided for in this lease to the Commlss>oner of the General Land Qllice of the State of Texas, at Austin. Texas, and one-half ( tl2) of such roya~ to the 
owner of the soil 

(A) OIL. Roya~ payeble on olt, whic:tl Is defined as Including an hydrocarbons produced in 1 liquid rorm at the mouth of the weN end elso as 
all condensate, dist~fate, and OCher liquid hydrocarbons recovered from oil or gas run through a separator or olhef equopment. as hereonatter provocled, 
shaM be 114th part of the gro&S productoon or the marttet velue thereof, at the optoon of the owner of the sod or the Commtssooner of the General 
Land Qllice. such value to be determined by t) the hoghest posleod pnce, plus premoum, rf any, offered or paod for oil. condensate, dosbltate. or other hquod 
hydrocarbons, respectively, of a hke type and gravity on the general erea where produced and when run. or 2) the hoghest maorttet pnce thereof offered or 
paid In the general aree where produced and when run. or 3) the gross proceeds of the sale thereof, wllic:tlever Is the greattK Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed "'a plant. h wott be run tree of cost to the roya~ owners through an adequate oot 
and gn separator of conventional type. or other equipment at least as effocienl, 10 that all liquid hydrocarbons recoverable from the gas by such means 
will be rec:overeod The requorement that such gas be run through a separator or other equoprnent may be waoved. on wnbng. by the royally owners upon 
such terms and condilons as they prescribe 

(B) NON PROCESSED GAS. Roya~ on any gas (lndudong flared gas), wlloch Is defined as an hydrocarbons and gaseous substances no1 
defined as oil in subperegraph (A) above, produced from any well on said land (excepl as provideod herein wi1h respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or OCher products) shiM be 114th part or the gross produc:tion or the marlcet value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Qllice, such value to be based on the highest marttet pnce paid or ollereod for 
gas of mmparable qualoty on the general erea where produced and when run, or the gross price paod or offefeod to the produoet, wllochever os the grealtK, 
provided that the maximum pressure base in measuring the ges under this lease shall nol at any tme exceeocl 14 65 pounds PtK square onch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, cooectoon to be maode for pressure acoording to Boyle's Law, and for specrfoc 
gravity according to tests made by the Balance Method or by the most approved method of testing beong useocl by the ondustry at the tme of testong 

(C) PROCESSED GAS. Roya~ on eny gas proc:eued In a gasoline plant or olhef plant for the reoovery of gasoline or othtK loquod 
hydrocarbons shaa be 114"' part of the residue gas and the liquid hydrocarbons extradeod or the marttet value thereof. at the option of the owner 
of the soli or the Commlsalonef of the General Land Qllice AI royalties due hereon shaa be based on one hundreod percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease. and on fifty percent (50%), or that percent acx:ruong to Lessee. wllochever os the 
greater, of the t~l plant productoon of liquid hydrocarbons attnbutable to the gas produced from thiS lease, provideod that d liquod hydrocarbons are 
recovereocl from gas processed in a plant In which Lessee (or its parent. subsidiary or affiliate) owns en interest. then the percentage applicable to loquod 
hydrocarbons ahall be fifty PtKcent (50%) or the highest percent accruing to • third party processing gas through sucll plant under a processong 
ag..ment negotiateocl at arm's length (or if there is no sucll third party, the highest percent then betng specified In processing ag~ts or contrad$ "' 
the industry), wllic:tlever Ia the greater The respectove royakies on residue gas and on liquid hydrocarbons w• be delermoned by t) the hoghest marltel 
pnce paid or offefeod for any gas (or liquid hydrocarbons) of ~rable quality In the general area, or 2) the gross pnce paid or ollerad for such resodue 
gas (or the -oghteod average gross senong pnce for the respectove grades of loquod hydrocarbons). wllochever IS the greattK In no event, howeYer, shaN 
the royalties payable under this paf8!1raph be less than the royalties wllic:tl ....ovid have been due had the gas nol been processed 

(D) OTHER PRODUCTS. Royally on carbon blac:ll. aulphur or any olhef products produced or maonufadured from gas (excepting hquod 
hydrocarbons) whether said gas be "casinghead,' ' dry,' or any olhef gas, by fradlonating, burning or any olhef prooessong shal be 111111 part of 
the gross productoon of auch products, or the marttet Vlllue thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such maorttet value to be determined as follOws t ) on the basis of the hoghest maor1tet price of each product for the same month in wlloch sucll product os 
produced, or 2) on the basis of the average gross sale price of eacll product for the same month in wllic:tl such products are produced. wllic:tlever OS the 
greater 

5. IIIINIIIUII ROYALTY. During any year atttK the eJCpiratoon of the primary term of this lease, if thos lease os maintaoned by produdJon, the 
royalties paid under this lease In no event shall be less than an amount equal to the lOCal annual delay rental hereon provideod. othetwoSe. there shaM be 
due and payable on or before the last day of the month auoceedlng the annive<Nry date of this lease a sum equal to the total annual rental less the 
amount of royaftles paid during the preceding year If Paregraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this 
paf8!1raph, the delay rental amount shall be one dollar ($ t 00) per ecre 

Pl\GE 

True and Correct 
copy of 

Orrgmal filed in 
Reeves County 

Clerks Office 

19 



• •••••• • • 
• •••••• • • 

• 
• • • • • • ••• • 

• 
••• • • • • •• 

-. 

BOOK 8 8 4 PAGE 20 

6. ROYALTY IN KINO. Notw!thstandong any Olher proV1Soon on thos lease. at any I me or from trne to I me. the owner of the SOli or lhe 
Commossooner of the General Land Office may. at the optiOn of either. upon not less than SO<Iy (60) days nollOe to the hOlder of the lease. requore that the 
payment of any roya- accruong to such royally owner under thos leue be m.cle on kond The owner of the so~·s or the Commossioner of the General 
Land Office's right to take liS royally In kond shaU not drnonosh or negae the owner of the soor s or the Commoasooner of the General Land Office's nghts 
or l.eMee's obligations. whether express or rnploed. under thos lease 

7. NO DEDUCTIONS. lessee agrees that all royanoes accrUing under thiS lease (Including those paod on kond) shall be Without deduCioon for 
the cost of producong. gathenng. stonng. separaung, treatong, clehydratong, compresaong, prooessong, transporting, and otherwose makong the ool, gas and 
othef produCIS hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value reoe......,, 1nCiudong any rembu,_,.nts 
for severance taxes and produCioon related costs 

I . PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may napresent thos lease's proportJonate share of any tuel 
used to process gas produced henaunder on any procesaong plant Notwrthstandong any Olher provosoon of thos lease. and subjeelto the wntten consent of 
the owner of the soil and the Commossooner of the General Land Office, leasee may recycle gas for gas lift purposes on the leaosed pnamoses or tor 
onJ8COOn onto any oil or gas produong lonnabOn underlying the leased premoses after the loquod hydrocarbons contaoned In the gas ha...., been removed; 
no royatt.s shall be payable Of' the recyded gas untJI rt IS produced and sold or used by l.eMee in a manner whiCh entrtles the royally owners to a 
royally under thos lease 

e. ROYALTY PAYMENTS AND REPORTS. All royanoes nOI Iaken on kond shall be paod to the Convnossooner of the General Land Office at 
Ausun. Texas, on the lollowong manner 

Payment of royally on produeloon of od and gas shall be as provided on the rules set forth 1n the Texas Regoster Rules curnanlly proVIde that royally on 011 
os due and must be reoeoved on the General Land Office on or before the 5th day of the second month succeedong the month of prodUCioon, and royally 
on gas Is due and must be reoe"""' on the General Land Office on or belona the 15th day of the second month succeeding the month of produeloon, 
IIIOCOr11P"noed by the allidavrt of the owner, manager or other authorized agent, completed on the tonn and manner prescnbed by the General Land Office 
and shOWing the gross amount and dosposltoon of all o~ and gas produced and the market value of the 011 and gas, togoslher with a copy of all documents, 
fiiOO<tls or napor1s confirmong the gross produCIJOn, d~otion and market value ondudong gas meter naadlfliiS, popeline nac:eop«a. gas line reoeopcs and 
Olher ehed<S or memoranda of amount produced and put onto popetones, tanks, or pools and gas "'- or gaa storage, and any othef reports or fiiOO<tls 
whiCh the General• Land Office may requore to ....,nfy the gross produCioon. disposrtJon and market value In aM cases the authonly of a manager or agent 
to aCI for the lessee hena1n must be filed in the General Land Office Each royally payment shall be accompanied by a chedt stub, schedule, summary 
or Olher remottance advooe shOWing by the assogned General Land Office lease number the amount of royally beong paod on each lease If lessee pays 
hos royally on or before thuty (30) days after the royally payment -~ due, then Lessee owes a penally of 5% on the royally or $25.00, whiChever IS 
gnaater A royally payment whiCh os o....,r thirty (30) days late shall acaue a penally of1 0% of the royally due or $25.00 whichever IS greater In add~oon 
to a penally. royanl8S shall accrue 1nterest at a rate of 12% per year, such onterest Will begon to accrue when the royally os 50<1y (60) days overdue 
Affidavrta and supportong documents whiCh are no1 filed when due shall oncur a penally on an amount set by the Geoera.l Land Office adminostrallve rule 
whldl IS efteCIJve on the date when the affidavrts or wpportong documenta were due. The Lesaee shaN bear al ~ for PBY'ng or caUSUlg 
royaltl8S to be paod as prescnbed by the due date provodled herein Payment of the delinquency penally shalin no -y operate to prohibit the State's 
nght of lorfe~ure as provided by law nor aCito postpone the da.te on which roya- were ongonally due. The above penally PfOYISOOOS shall not awiY on 
cases of IItie dospute as to the State's portion of the royally or to thlll portoon of the royalty on doapute as to fair market value 

10. (A) RESERVES, CONTRACTS AHO OTHER RECORDS. leasee shall annually fumoah the Commtssooner of the General Land Office 
wnto liS best possoble estmate of ool and gas resen/8S underlying thos lease or allocable to thoa lease and shall furniSh saod Cornmos5ooner With copoes of 
all contraCIS under whiCh gas os sold or proc:essed and all subsequent ag<Mmenta and amendments to such contraCIS wothon thirty (30) days after 
entenng onto or mal<ong such contraCIS, agf8Mlents or amenanents Such contracts and agna.nents when naoe"""' by the General Land Office shall be 
held on confidence by the General Land Office unless otherwiSe authonzed by Lessee All Olher contracts and records perta1mng to the produd>on, 
transportatiOn, sale and marketong of the oil and gas produced on saod premoses. 1nclud1ng the books and accounts, re<:e~ptS and dosdlarges of all weUs, 
tanks, pools, meters. and popehnes shall at all trnes be subjeelto onspeeloon and examonatoon by the Commoasooner or the General Land Office, the 
Attorney General. the Governor. or the napresentatNe of any or them. 

(B ) PERMITS, ORtLUNG RECORDS. Wntten no11oe of all operatiOns on thiS lease shall be submotted to the Commossooner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. r~Htntry. temporary abandonment or plug and abandonment of any well or 
wells Such wntten notoce to the General Land Office shall onclude copoes of Raolroad Convnoasoon forms for apphcatJOO to dnll Copies of well tests, 
comptetoon reports and pluggong reports shaU be supplied to the General Land Office at the trne they ana filed With the Texas Raolroad Convnossoon All 
apphcatoons. penniiS. reports or other filongs that refenance thos lease or any speafic weU on the leased pnam....,. and that are submitted to the Texas 
Railroad Commossoon or any other governmental agency shaU Include the word "State' 1n the title Add~ionally , 1n accordance woth Raolroad Commoasoon 
rules. any sognage on the leased pnamoses for the purpose of identrlyong wells, tank ballenas or Olher associated rnpr~nts to the land must also 
onclude the word "State • Lessee shall supply the General Land Office woth any na<x>rds. memoranda, accounts. reports, curungs and cores. or Olher 
onfonnatoon relative to the operatoon of the above-Oescnbed premoses, whiCh may be requested by the General land Office. 1n additiOn to thOse hereon 
expressly provided for Lessee shall have an electncal and/or radooaCIIYity su""'y made on the bore-hOle sectJon, from the base of the surface caSing to 
the tocal depth of well. of all wells dnlled on the above descnbed premoses and shaN transml a true copy of the log of each su""'y on each well to the 
General Land Office with1n fifteen ( 1 5) days after the makong otsald au""'y 

(C) PENAL TIES. lessee shall oncur a penally whenever reports. documents or other matenals are not filed on the General Land Office when 
due The penally for late filing shall be set by the General Land Office adminlstratl\/8 rule whiCh os effectove on the date when the matenals were due on 
the General Land Office 

11. DRY HOLEICESSATlON OF PRODUCTION DURING PRIMARY TERM. If, dunng the prmary lenn hereof and poor to dosoovery and 
produCioon of ool or gas on saod land. Lessee shOuld dnft a dry hole or holes thereon. or If dunng the prmary tenn hereof and after the doac:overy and 
aCiual productiOn of od or gas from the leased premosea such produCioon thereof shOuld cease from any cause, thos lease shaa not teiTTIIOate d on or 
before the exporatoon of siXty (60) days from date of completiOn of saod dry hOle or cessatiOn of produCioon lessee commences addrtJOnal dolling or 
reworkong operations thereon. or pays or tendlers the neltl annual delay rental on the same manner as provided in thiS lease If, dunng the last year of lhe 
pnmary tenn or wntoon siXty (60) days pnor thereto. a dry hole be completed and abandoned. or the produCioon of 011 or gas should cease for any cause, 
lessee's nghts shall nama1n on full Ioree and effeCI Without further operatoons unol the exporatoon of the prmary tenn. and of Lessee has not resumed 
produCIJOn on payong quantioes at the exporatJon of the pnmary tenn, lessee may ma1nta1n thos lease by conducting add(IOnal dnlhng or naworl<ong 

True and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks Office 



• •••••• • • 
• •••••• • • 

• 
• •• • • • ••• • 

••• • • • ••• 

800K 6 8 4 

operations pursuant to Peregraph I 3, uslng the axpiretlon of the primary term as the dete of OKS8tlon of production under Paregreph t 3 Should the first 
weU or any subsequent - 11 drilled on the abOve described land be completed as a shut.Jn 011 or gas -" Wlthon the pnnary term hereof, Lessee may 
res..,. payment of the annual rental on the same manner as proYided hereon on or before the rental paying dete following the eocporabon of SlXIy (60) 
days from the dMe of comp1et100 of such shut.Jn 011 or gas - u and upon the !allure to make such payment, thiS tease ahal opso !ado termlllllte If at the 
expiration of the primary term or any time thereafter a shut-lfl oil or gas -" os located on the teased premises, payments may be m- on aocordance 
with the shut-In provisions hereof 

12. ORIWNG AND REWORKING AT EXPIRATlON OF PRIMARY TERM. If, at the exp;n~tlon of the pnmary term, nether 011 nor gas IS beong 
produced on aaod land, but L- is then eng8ged In drilling or reworking operebons thereon, thos Ieete shal remaon on fon::e so long as operetiOOS on 
said - N or to< drilling or rewo<ttong of any additional wells are proeecuted In good failtl and on worunanlike manner Without ontemJptJons totaling more 
than sixty (60) days during any one such operation. and if they resul In the production of oil and/or gas, so long thereafter as oil and/or gas os produced 
In paying quantities from said land, or payment of shut-in oil or gas -" roya~oes or compensatory roya~oes IS m- as provided on this tease 

13. CESSA TlON, ORIWNG, AND REWORKING. If, after the exp;<etlon of the primary term, production of oil or gas from the teased 
premises. after once obtained, ahoutd c::eaM from any cause. this tease shan no1 lelminate If Lessee commences additional drilling or rewo<~<ong 
operations within sixty (60) days after such cessation. and thos Ieete shaN remaon In lui fon::e 8lld efled to< so long as such operations contonue 111 good 
lallh and In worl<maniJ<e manner Without interruptions totaling more than sixty (60) days If such dnthng or rewo<l<ong operetiOOS result on the production 
of oil or g•. the tease shaH remain In fuN fon::e and efled to< so long as oil or gas • produced from the teased premises 111 paY"''J quantities or payment 
of shut-in olf or gas -" roys~les or payment of oornpenaatory royalties is ~ as provided herein or as provoded by taw If the dnlhng or rewo<l<ong 
operationa resuft In the completion of a well as a dry hOle, the tease will nol termon8te if the Lassee commences add~100al dolling or reworl<ong 
operations within lixty (60) days after the completion of the -u as a dry hOle, and this tease shall rema111 In efled so long as Lessee oontonues dnthng or 
reworldng operations In good f8~h and in a worl<manlile manner without ln18f'IUPCIOOS totaling more than sorty (60) days Lessee shall grve written notooe 
to the General Land ()fl;ce within thirty (30) days of any oesae1oon of produdion 

14. SHUT-IN ROYAL TIES. For purposes of this paregraph, .._.,-means any welt that has been auogned a welt number by the slate agency 
having jurisdiction OYer the production of oil and gas If, at any time after the exporation of the pnmary term of a Ieete thaL until beong shut 111. was beong 
maintained on fon::e and eflect, a -11 capable of producing oil or gas In paying quantities is located on the leased prem-. but oot or gas 11 nol beong 
produced to< led< of sulable produdion fiiCit~ies or led< of a sulable market, then Lessee may pay as a shut-on oil or gas royally an amount equal to 
double the annual rental provided In the lease, but nol leu than $1,200 a year for each welt capable of producing oil or gas on paying quant~oes If 
Paregrap/1 3 of this lease does nol apedfy a delay rental amount, then to< the purposes of this paregrep/1, the delay rental amount shan be one dollar 
($1 00) per acte. To be eflectiYe, each inftial shut-ln oil or gas royally musl be paid on or before (1) the expiration of the pnnary term, (2) 60 days after 
the Lessee ceases to produce ool or gas from the teased premiles., or (3) 60 days after Lessee completes a drining or rewo<l<ing operabon "' accordance 
with the tease provisions, whichever date is latest Such payment shan be~ one-half (112) to the Commiuloner of the General Land ()fl;ce and one­
half (112) to the owner of t.he soil If the shut.Jn oil or gas royally is paid, the tease shal be oonsldered to be a produong leate and the payment shal 
extend the term of the tease for a period of one year from the end of the primary term. or from the rnt day of the month followong the month 1n whiCh 
produdlon ceated. and. after that, of no subbte production fiiCil~ies or suuble market for the oil or gas exists. Lessee may elrtend the lease for four 
more sua:essive periods of one (1) year by paying the same amount each year on or before the expln~toon of each shut-in year 

15. COIIIPENSATOftY ROYALTIES. If, during the period the tease is kepi In efled by payment of the shut-ln oil or gas royally, oil or gas IS 

sold and delivered In paying quantil»s from a -" located Wlthon one thousand (I .000) feel of the teased premises and completed on the same produong 
reservoir, or In any case in which drainage Is occurring, the nght to oontlnue to maintaon the Ieete by paY"''I the shut..n oil or gas royally shal c:eete but 
the tease shaM remaon eflective for the remainder of the year to< which the royally has been paid The Lessee may maintain the Ieete to< four more 
successive years by Lessee paying conljl8nsatory royally at the royally rate provided In the lease of the market value of produdoon from the -11 causong 
the drainage or which Is completed In the - producing reMrvolr and within one thousand ( t ,000) feet of the teased premises The compensatory 
royalty Is to be paid monthly, 00&-llalf ( 112) to the Commissioner of the General Land ()fl;ce and 00&-llalf ( 112) to the owner of the soot. beginnong on or 
before the last day of the month following the month In whiCh the oil or gas is produced from the - • causong the drainage or that IS completed on the 
- producing reMrvoir and located within one thousand (1 ,000) feet of the teased premises If the compensatory royally paod on any t2-month penod 
os an amount leu than the annual shut.Jn oil or gas royally, L- shaN pay an amount equal to the drl!erenoe Wlthm thorty (30) days from the end of the 
12-month period Compensatory royally payments which are no1 timely paid Will accrue penally and Interest in aocordanoe woth Paragn~ph 9 of thiS 
lease None of theM provisions will refiewt Lessee of the obligation of reasonable development nor the obligation to drill ollsel -ns as proYided on 
Te .. s Natural Resources Code 52 173. howe~~er, at the determonatlon of the Commouooner. and with the Comm!$111008(1 wntten approval. the payment 
of compensatory roya~ can sMosfy the obligation to drill offset -ns 

11. RETAINED ACREAGE. Notwithstanding any provision ofltlis tease to the contrary, after a wei producing or capable of producing oil or 
gas has been completed on the teased premises, L-shan exercose the d~ogenoe of a reasonably prudent operator "' dnltong such addobonat - 11 or 
weUs as may be reasonably ,_..ry to< the proper de~~elopment of the teased premises and in marketing the production thereon 

(A) VERTlCAL In the event this lease is In foroe and eflect two (2) years after the exp;ratlon d8te of the primary or extended term ~ shall then 
termln8te as to all of the teased premises. EXCEPT (1) 40 acres surroonding each oil - 11 capable of produang In paying quantitoes and 320 acres 
surroondlng eech gas -" capable of producing In paying quant~ (Including a shut-111 oil or gas -• as provided In Paregreph t • hereof), or a - II 
upon which Lessee is then engaged In oontlnuous drillng or reworking operations, or (2) the number of acres Included in a producang pooled uM 
pursuant to Te .. s Nalural Resouron Code 52 151-52.154. or (3) such g_, or._ number of acres as may then be allocated for production 
purposes to a proration unit for each such producing -'1 under the rules and regulations of the ~ Commlulon of Texas, or any sUCCIKSOr 
agency, or other governmental authority having Jurladiction. If ., any time efler the eflective d.,. of the partial term1naCion PfOYISIORS hereof, the 
applicable !laid rules are changed or the welt or wah locaollad tlleteon are redasaillad so that te.. acraosga is thereafter allocMed to saod welt or - Its for 
produdion purposes, this lease sha" thereupon tennlnale as to al acreage nol thereafter altoca1ed to said welt or -~~ for production purposes 
Notwithstanding the termination of this tease as to a por1ion of the lands covered hereby, Lessee shal newrthetess oontlnue to have the nght of Ingress 
to and egresa from the lands atMI subject to thle tease to< Ill purposes described In Paregraph I hereof, t~ with -"" and rights-of-way for 
existing roads. existing pipelines and other existing facililies on, OYer and across an the lands described In Paregrep/1 1 hereof ("the retained lands"), for 
ac:ceu to and from the retaoned lands and to< the gathering or transportation of oil, gas and other rnonerals produced from the retained lands 
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(II) HORIZOHT AL. In the tM~nt tins lease os m force and etrec:t IWo (2) years after the exporahon date ol the prrnary 0< extended term ~ shall 
further terminate as to aN depths below 100 teet below the total depth drilled (hereonafter "deeper depths") on each -11 located on acreage retained on 
Paragraph 16 (A) above. unless on 0< before IWo (2) years afte< the prvnary 0< extended term Le- pays an amount equal to ~K (112) or the 
bonus ongonally paod as conslderallon lor this lease (as speofied on page 1 hereof) II such amount os paod, thos lease shall be on Ioree and etlecl as to 
such deeper depths. and said lefmlnatJon shan be delayed lor an addo!Jonal penod oi!Wo (2) years and 10 long thereafter as Ott 0< gas os produced on 
pa)'lng quantlbes lrom such deeper depths covered by thos lease. 

(C) IDENTlFICA TlOH AND FlUNG. The surtace acreage retaoned hereunder as to each well shaN. as nearty as praaocal. be on the form of a 
square With the wen located on the center thereof. 0< such other shape IS may be app<oved by the Commossooner of the General Land Oftlce. Withon 
thorty (30) days after partoal termonatoon or this lease as prOVIded hereon. ~ shall execute and record a release or releues oontaonong a satosfaaory 
legal descnploon of the acreage and/e< depths not retaoned hereunder The recorded release. or a certified oopy or same. shaH be ~led In the General 
Land Oftlce. aooompanled by the ~ling lee prescribed by the General Land Oftlce rules on elled on the date the release os ~led II Lessee falls 0< refuses 
to execute 1nd record such release a< releases Wl\hon ninety (90) days after being requested to do 10 by the General Land Oftlce. then the 
Commtssioner at his sole discreOOn may clesognate by written instrumenl the acreage and/e< depths to be relelsed hereunder and record such 
onstrument at L-·s expense on the county 0< oountoes Wllere the lease • located and on the oll'iclal records of the Genensl Lind Oftlce lnd such 
<~eaognalion ~ be binding upon L-for an purposes 

17. OFFSET WELLS. Hetther the bonus. delay rentals. na< roya"oes paod. a< to be paod. under thos leaM shall reloeve LesaM ol hos obltgahon 
to protect the oil and gas under the abOY8-<Iel<:nbe land from beong drained L.euee. s~. rece-r a< other agent in ooncrol or the leaMd 
premoses shall dnll as many wells as the taas may JUitlfy and shaU use appropriate means and drill to a depth neceuary to prevent undue draonage of 
oil and gas from the leased prern.es. In addition. W 011 and/0< gas llhould be produced on oonvneraal quantJties Within 1.000 teet ol the leased premoses . 
a< on any case Wllere the leased premises os beong drained by production of oil 0< gas. the L._, sublessee, rece-r or other agent on control or the 
leased premoses shall on good faith begin the drilling ol a -u a< -Ita upon the lelsed premoses wrthon 100 days after the drainong well or wells 0< the 
well a< wells completed Wl\hon 1.000 teet of the leased premoses start produang on oonvneraal quant~s and shall prOMCUte such dnlllog wrth dilogence 
Faolure to satosly the statutory ollsel obligatoon may subjecl th11 lease and the owner or the SOli's agency roghts to lort.ture Only upon the determonahon 
or the Comm111101181' or the General Lind Oftlce and wrth hll written approval may the payment ol oompenaatory ~aty under applicable st.evtory 
parameters satisfy the oblogalion to dnll an ol'lset wea 0< - required under th• panagraph. 

111. FORCE MAJEURE. II, after a good Ia~ eflort. Leuee os prevented from oomplylng With any express 0< rnploed covenant ol thos lease, 
from conductong dnllong operatoons on the leased prem-. a< 1rom prodUCing ool or gas from the leased prem- by reason ol -r. rebelliOn, nots. 
strWies. ads ol God, or any valid O<def, rule 0< regulahon of government authonty, then while so prtM~nted , L-'s oblogation to comply with such 
covenant shall be 'suspended and LesaM shall not be liable for damages lor laolure to comply With such oovenants, additionally, this lease shall be 
extended while L._ os pr<M~nted, by any such cause, from oonductlng dnllong and reworkong operatoons 0< from producing 011 0< gas lrom the leased 
premoses H~ver, nothong on thos paragraph shall suspend the payment of delay rentals on O<der to mamtain thos lease in elled dunng the prrnary term 
on the absence or such dnllong a< reworlung operations a< productoon or oil 0< gas. 

111. WARRANTY CLAUSE. The owner or the ""' warrants and agrees to defend tJtle to the leased prenuses II the owner or the sOli defaults 
on payments owed on the leased premoses, then Lessee may redeem the roghts or the owner or the sOli on the leased premosea by payong any mortgage, 
taxes 0< other loens on the leased premoses. II L- makes payments on behalf ol the owner olthe sOli under thJa paragraph, L-may rec:owr the 
OOSI ol these payments lrom the rental and ~liMa due the owner olthe 1011. 

20. (A) PROPORTIONATE REOUCTlOH CLAUSE. lithe owner ol the 1011 owns less than the enllre undrvoded surface estate on the above 
desalbed land. Wllether or not Lessee's onterest 11 speafied herein, then the ~altoes and rental herein provided to be paid to the owner or the 1011 shaU 
be paod to hm on the proportion whoch h•s onterest bears to the enbre undiVIded surtace estate and the ~allies and rental hereon prOVIded to be paod to 
the Commossooner ol the General land Oftlce ol the State or Texas shaM be ~~~~- proportiOnately reduced However, bele<e Lessee adjusts the 
royalty 0< rental due to the Commisaooner ot the General land Oftlce, L._ 0< hos authonz.ed representatrve must submrt to the Commosaooner or the 
General land Oftlce a wntten ~ whoch explaons the doscrepancy ~ the Interest purportedly leased under thos lease and the actual onteresl 
owned by the owner ol the soot The Comm111ooner or the General Land Oftlce shan be paid the value olthe whole productiOn allocable to any undivided 
onterest not covered by a lease, less the proportoonate development and productiOn OOSI allocable to such undiVIded onterest H~ver, on no <M~nt shaN 
the Connmossooner of the General land Oftlce receive as a royaty on the gross productiOn allocable to the undiVIded onterest not lelsed an amount less 
than the value or on&-Soxteenth ( 1116) of such gross productiOn. 

(B) REDUCTION OF PAYMENTS. II, dunng the prmary term. a portiOn ol the land covered by thos lease os oncluded Wl\hon the boundanes 
or a pooled unt that has been approved by the School land Board and the owner or the sod on accordance With Natural Resources Code SectiOns 
52 151-52 154, or If, at any tme after the exptrabon ol the pnmary term a< the extended term, thos tease covers a lesser number or acres than the tota l 
amount descnbed hereon. payments thai are made on a per acre basos hereunder shall be reduced aa:ordong 10 the number ol acres pooled, released. 
surrendered. or otheiWIS8 18Y8red, so thai payments determoned on a per aa e basos under the terms ol thos lease dunng the pnmary term shaH be 
calculated based upon I he number or acres out.sode the boundanes of a pooled unt, 0<. of alter the exporatJOO or the pnmary term, the number or acres 
aaually retaoned and covered by thos lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on saod land necessary lor operatoons under thos lease except water 
from wells or tanks or the owner or the 1011. provided, hOwever. Lessee shall not use potable water or -ter surtable lor lovestod< or orrogation purposes 
Ia< water1\ood operahons Without the pna< consent olthe owner or the 1011 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner or the 1011 for damages caused by ots operatiOnS to all personal property, 
mprovements, lrvestod< and Cfop$ on saod land 

23. PIPELINE DEPTH. When requested by the owner of the sod, Lessee shall bury tis p~pelones below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than IWo hundred (200) feel to any house or bam now on saod premoses Without 
the written consent or the owner or the sool 
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is. POLLUTION. In deveiOptng this area. lessee shall use the highest degree of care and al proper safeguards to prevent pollutiOn Wrthout 
limiting the foregoing, pollution of coastal ~nds, natural waterways, rivers and impounded water shaU be prevented by the use of containment 
facililiet sulllcient to pteYent sp~tege. seepage or ground water contemn.itOn In the event of pollution, lessee shan use au means at ots diSPOS81 to 
recapture al escaped hydrocarbons or other pollutant and shall be f11S110Mible for all damage to public and pnyate propert- Lessee shan butld and 
matntaln fen<:M around its slush, sump, and dratnege pits and tank battenes so as to protect hvestock agatnat loss, damage or intury, and upon 
completion or abandonment of any -11 or wells, LessM shaM tilt and level all slush pits and cellars and completely dean up the drilling srte of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep satd p<emtMS free of all rubbcsh, cans, bottles. paper cups or garbage, 
and upon completion of operations shal restore the surface of the land to as near its onginal condrtton and contours as IS pracl>cable Tanks and 
equipment wil be kept patnted and pteMntable 

Zl. RBIKWAL Of' EQUIPMENT. Sulljed to timbtions in this paragraph, LessM shal have the right to f1lt'IIOII'e machinery and fixtures placed 
by L- on the leased premises, including the right to draw and remove cas.ng, withm one hundllld '-nl)' ( 120) days after the expnhon or the 
telmtnation of this le- unless the owner of the soil grants Lessee an extenston of thiS 120-day penod Howe-. Leuee may no1 f1lt'IIO\I'e castng from 
any well cepable of producing oil and gas in paying quantities. Additionally, Lessee may no1 draw and f1lmOYe casmg unt~ after thtrty (30) days wntten 
notice to the Commissioner of the General Land Oflioe and to the owner of the soil The owner of the sort shan become the owner of any mac!unery, 
fixtures. or ceslng which are not timely removed by Lessee under the telmS of this paragraph 

21. (A) ASSIGHMEHTS. Under the cond~ions contained in this paragraph and Paragraph 29 of this tease, the rights and estates of ellhef 
party to this lease may be assigned, in whole or in part. and the provisions of thiS le- shan extend to and be binding upon their heirs, deviseM, legal 
representativn, successors and assigns However, a change or diviston In ownership of the land, rentals. or royalties wtl not enlarge the obilgattonS of 
lessee, diminish the rights, privileges and estates of ~. impair the eflectiveoesa of 1ny payment made by LessM or Impair the eth!diveness of any 
ad performed by Lessee. And no change or division in ownership of the land, rentais, or roy~ltles shll bind L- for 1ny purpose until th•rty (30) days 
after the owner of the soil (or hit heirs, deviseM. legal represen!Mives or aulgns) furnishes the L-with urtitfadory written 4Mdenoe of the change 
in ownership, including the original reco<ded muniments of title (or a certified copy of such origin1l) when the ownership changed because of a 
conveyance A total or partial assignment of this le- shal, to the extent of the interest asalgned, relieve and diScharge Lessee of all subsequent 
obligations under this Ieise If th• tease IS assigned m its entirety as to only part of the acteege, the nght and op1t0n to pay rentals shan be appor1toned 
as ~ the MYeral owners ratably, ecoon:tmg to the area of elch, and failure by one or more of them to pay h11 share of the rental shaR not af!ed 
this le- on the part of the land upon which pro rata rentlts 1re timely paid or tendered. ~~owe-. tf the asstgnor or alll!lnee does no1 file a certified 
copy of such atig""*'t ln the General land Oflioe before the next rental paymg dme. the entire le- shaN te~mtnate for fa ilure to pay the entire rental 
due under P1ragraph 3 Every 1sslgnee shah succeed to an rights and be subjed to an obtigltions, loabiltbes. and penanteS owed to the State by the 
originalleSSM or any prior asstgnee of the le-. tnc!udlng any liabilities to the State for unpaid royantH 

(B) ASSIGNIIIENT l ltiiiiTATlON. Nolwit~tanding any provision in Paragraph 27(a), 11 the ownef of the soil 1oquires this lease in whole ortn 
part by 1stignrnent without the prior written approv11 of the Commissioner of the General land omoe. this lease is votd IS of the tme of asstgnment and 
the egency ~r of the owner may be forfe•ed by the Convnlssioner An assignment will be treated as tf rt -... made to the owner of the sorl tf the 
assignee ts· 

( 1 ) a nominee of the owner of the soil; 
(2) a <:Ofl>OI'8tion or subsidiary tn which the owner of the sorl is 1 principal stockholder or IS an employee of such 1 corporattOn or substchary, 
(3) a partnership in which the owner of the soil Is a partner or is an employee of such a partnershtp, 
(4) a principal stockholder or employee of the corporation which tSihe owner of the sort. 
(5) a partner or employee in a partnership which is the owner of the soil, 
(6) a fiduciary for the owner of the soil , tncludtng but not lmrted to a guardtan. trustee. executor, acXntntatrator, reoerver. or conservator for the 
owner of the soil. or 
(7) 1 family member of the owner of the soil or relltled to the owner of the soil by mamage, blood. or adopOOn 

28. RELEASES. Under the conditions cont1ined in this paragraph and Paragraph 29, L- may at 1ny tme execute and deiMII to the 
owner of the soil and place of record a release or releases oovering any portion or portions of the felled premiSeS, and the111by surrender thiS lease as 
to such portion or portions, 1nd be re lieved of an subeequent obligations as to acteege sumtndered If 1ny part of this le- is property sumtndellld, the 
delay rent1l due under thit Ieise shall be reduced by the proportion that the sumtndellld acreege bears to the acteage whtch was covered by thiS lease 
immed~ely prior to such suiTender, however. such release will not relieve Lessee of any liabtlrtJM which may have accrued under thiS lease poor to the 
sumtnder of such acteege 

21. FlUNG Of' ASSIG .. ENTS AND RELEASES. If aH or 1ny part of this lease is assigned or released, such ISSignment or release must be 
reco<ded In the county where the land is situated, and the reco<ded instn.ment, or a copy of the reco<ded instrument certified by the County Cieri< of the 
county In which the instrument is recorded, must be filed in the General land Oflioe within 90 days of the taat executiOn date accompanied by the 
prescribed filing fee. If 1ny such asalgnment is no1 so filed, the rights aoqulllld under thiS Ieise shall be subject to forfe~ure at the OpltOn of the 
Commissloner of the General L1nd Oflioe 

30. DISCLOSURE ClAUSE. All provisions pertlining to the lease of the ~ land have been tnduded in thiS Instrument. 
including the ltatemeot of the true conslderatton to be patd for the executiOn of this lease 1nd the rights 1nd dulles of the pa~ I>Jty c:olateral 
ag.-nts conceming the de'.lelopment of orl and gas from the leased premtseS whiCh are not conlltned 111 this Ieise render thiS tease tnVahd 

31 . FIDUCIARY DUTY. The owner of the soil owes the State I fiducwy duty and must futly disclose wry fads a1fecling the Stlte's interest tn 
the tened premises. When the interests of the owner of the soil confttd with those of the Stete, the owner of the ~ IS obltgated to put the State's 
Interests before his person11 Interests 

32. FORFEJTURE. If t...euM shal ~~~ or ""'- to INke the payment of any awn within thirty days after • becomes due, or W LessM or an 
authorized egent should knowWigly make any false return or false report c:onoeming production or drilling. or tf ~ shll fail or refuse to dril any 
offlel well or wells in good fakh as required by 11w 1nd the rules 1nd reguiMions ldopted by the Commisaioner of the General Lind Oflioe, or K Lessee 
should Ill to nte repc><b in the manner required by llw or ~~~ to comply with rules and ragulatlona promulgated by the General Lind Ofl'ioe. the School 
Land Board, ()( the R1ilroad Commission, or ~ L-should ""'- the proper authority ICCliiN to the records pertlining to operations, or W ~ or 
an authorized egent should ~nowingly fall or refuse to give correct infotmation to the proper authority, ()(knowingly f1U or refuse to fumish the General 
Lind Oflioe a comtd log of any well, or if Lessee shall knowingly violate any of the material proVISions of this lease, or d this lease is asstgned and the 
assignment is no1 filed In the General Land Oflioe as required by law, the nghts aoqund under this tease shaU be subject to forferture by the 
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CommiSSooner, and he shal forte• same wtlen suf!ioently onformed of the faas whocto authonze a forlenure. and wtlen forferted the area $hall agaon be 
subject to lene under the terms of the RelonquiStvnent Ad However. nothong hereon shaU be construed as warvong the automatic termonahon of thos 
lease by operatoon of law 0< by reason of any spec:oal lm(atJOn ansong hereunder Forfeotures may be set aside and thos lease and al nghts thereunder 
reonstated befO<e the nghls of another ontervene upon utislactO<Y evodence to the Commoss~oner of the General Land Office of future comploance with 
the provisiOnS of the law and of thiS lease and the rules and regulatoons that may be adopted relatrve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first lien upon all ool and gas produced from the 
area covered by thiS lease to secure payment of all unpaod royalty and other s001s of money that may become due under thos lease By acceptance of 
thos lease, Lessee grants the State, on additiOn to the loen provided by Texas Natural Reoources Code 52 136 and any other applocable statutO<Y loen. an 
express cootradual loen on and securrty Klterest on an leased monenols on and extraaed from the leased prermses. aU proceeds whiCh may accrue to 
Leuee from the sale of such leased monerals. -r auch proceeds are held by Lessee 0< by a thord party, and an fixtures on and ~nts to the 
leased premoses used on conneaoon with the produttiOII 0< processong of sUCh leased monerals on order to secure the payment of aN royallles 0< othef 
amounts due or to become due under thos lease and to secure payment of any damages or lOss that Lessor may sutler by reason of L-'s breach of 
any covenant 0< condition of thiS lease. wtlether express 0< mplieod Thos hen and secumy Interest may be foreclosed with or without court proceedKlQS on 
the manner provided in the Trtle 1. Chap. 9 of the Texas Busoness and Commerce Code Leuee agrees that the Commos1110ner may require Lessee to 
execute and record such onstruments as may be reasonably necessary to acknowledge, attach 0< perfed lhos hen lessee hereby repre sents that there 
are no pnor or supenO< loens arosong from and relatong to Lessee's adJV~ upon the above-described property or from Lessee's ac:quosotoon of thos lease. 
Should the Commoss1011er at any tme detennone that thos rej)AIS&ntabon os not true. then the Commossooner may declare thos lease forletlied as provided 
hereon 

34. POOLING. Lessee os hereby granted the nght to pool 0< uMoze the royalty onterest of the owner of the sool under thos lease with any other 
leasehold or moneral onterest for the exploration. development and produa1011 of ool 0< gas 0< eother of lhem upon the same terms as shall be approved 
by the School Land Board and the Commosaioner of the General Land Offioe to< the pooling 0< unrtozong of the onlerest of the State under lhos lease 
pursuant to Texas Natural Resources Code 52 151-52 15-4 The owner of the sool agrees that the locluslon of this provlsoon in this lease utosfiel the 
execullon requorements stated on Texas Natural Resources Code 52 152 

36. INDEMNITY. Lessee hereby releases and dosctoarges the St-e of Texas and the owner of the soot, theor officers, employees. partners . 
agents. oontraaors. subconttaaors. guesiS, onvcees. and theor respec11ve succeuors and assogns. of and from all and any aaoons and causes of aaion 
of every nature. or other harm. ondudong envoronmental harm. for whiCh recovery of damages os sought. ondudong, but n01 imlted to, all !oases and 
expenses whocto are caused by the aaMiies of Lessee, ots officers, ~- and agents ari&ang out of, incidental to. 0< resulting from. the operatoons 
of or for Lessee on the leased premoses hereunder, or that may a.- out of 0< be oocaiOned by Lessee's breaocto of any of the tenns 0< proVISions of this 
Agr-nt. 0< by any Olher negligent 0< stnaly liable act 0< omission of Lessee Further. Lessee hereby agrees to be loable to<. exonerate. indemnify. 
defend and hold harmless the State of Texas and the OW080' of the sool. their officers. employees and agents. their succeuors 0< aaaogna. agaonst any 
and an Clams. loabiltt.s. losses, damages, aaoons. personal tnjUfY (oncludong death). co.ts and expenses. 0< ()(her harm for whocll recovery of damages 
os sought. under any theO<Y oneludong 10<1. c:ontraa. 0< atrict liabdlly, lncludong llllomeys' fees and ()(her legal e>pensea. oncludong those rel8ted to 
envoronmental hazards. on the leased premoses 0< on any way related to Lessee's ta•ure to comply with any and 111 enwonmentalt.ws. thoM a,..ng 
from 0< on any way related to Lessee's operatiOnS or any other of Lessee's actJvltoes on the leased premoses. those al'lllng from L_., use of the 
surface of the leased premoses, and those lhal may a.- out of 0< be oocaaooned by lessee's breach o( any of the terms 0< provoatonS of thos Ag,_,.,nt 
or any other aa or omiSSOOO of Lessee. ots doreaors. officers. ~yees. partners, agents, contractors. subcontractors, guesiS, onvotees. and their 
respearve successors and assogns Each assog.- of thos Ag.--nent. 0< an onterest therein. agrees to be liable for, exonerate , indemnify. defend and 
hold harmless the State of Texas and the owneor of the sool, their oflicers, employees. and agents on the same manner provided above on oonneaoon with 
the adJVtt.s of Lessee. Its oflicers. employees, and ageortts as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY UIIITED HERE.IN, All OF 
THE INDEMNITY OBLIGATIONS AHDIOR UABILm ES ASSUIIIIE.D UNDER TME TERMS OF THIS AGREEMENT SHALL BE WITMOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE<XJSTING CONDITlOHS), STRICT UABILITY, OR THE 
NEGLIGENCE OF AHY PARTY OR PARTIES (INCLUDING TME NEGUGENCE OF THE INDEMNIFIED PARTY), WHETMER SUCH NEGUGEHCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENT AI. HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonatoon or 
pollutoon of any envoronmental medium, oneluding soil. surface waters. groundwater, sedments, and surface or subsurface strata, amboent al( 0< any 
Olher envoronmental medo001 on. on. 0< under. the leased premoses, by any waste. pollutant. or contamonant lessee shall not bnng 0< permit to remaon on 
the leased premoses any asbestos containong mateoals. explosiVes, tOXIC matenals. or substances regulateod as hazardous wastes. hazardous matenals. 
hazardous substances (as the term ' Hazardous Substance' os defined on the Comprehensrve Envoronmental Response. CompensatJOn and Loab411fy Ad 
(CERCLA). 42 USC Seaoons 9601 . el seq.), 0< toxoc substanc::ea under any federal. state . 0< local law or regulatoon f Hazardous Mateoals") . except 
ordinary produas commonty used on connection with ool and gas exploratiOn and development operatoons and stonad on the usual manner and quanlltoes. 
LESSEE'S VIOLATION OF TME FOREGOING PROHIBITlOH SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND TME OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILmES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF TliE FOREGOING PROHIBm ON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF Alo('( HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONT AMINA TION AND DAMAGE CAUSED BY THE PRESEHCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABL E LAW. THIS INOEJIINIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF A14Y HAZARDOUS MATERJALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLJGATlOHS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR AHY REASON, OF TMIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease os ossued under the prov osoons of Texas Natural Resources Code 52 171 through 52 190. commonty 
known as the Rehnquoshment Aa. and other applocable statutes and amendments thereto. and d any provosoon on tllos lease does not conform to 1'-e 
statutes. the sta_tules woll prevaol over any nonconformong lease provosoons 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before ~ is filed of reco<d in the county records and 
in lhe General Land Olftce of the State of Texas Once the fil1ng reqUirements found in Paragraph 39 of thiS lease have been satiSfied. the eflectlve date 
of this lea5e ahan be the date found on Page 1 

31. LEASE FILING. Pursuant to Chapter 9 of the Texas Busi,_. and CorntTllllal Code. this lease must be filed of reco<d 1n the oflioe of the 
County Cieri< in any county In which all or any part of the leased l)<emises is located. and certified copies thereof must be filed in the General Land 
omce. This leaae is not elfedive until a certified copy of this lease (which is made and certified by the County Cieri< from his records) IS filed In the 
General Land Olftce in accordanoe with Texas Natural Resources Code 52 183. AddMionalty. this lease shall not be binding upon the State unless ~ 
recites the actual and true consideration paid or promlaed for execulion of this lease The bonus due the State and the prescribed fihng fee shall 
accompany such certified copy to lhe General Land Oflioe 

LESSEE 

BY -----------------------------
Tnle: ____________________________ _ 

Date· --------------------

STATEOF~S _ //w / ~ 
BY· 2/AQ4_ -~ 
Individually and as agent for iheJiiXtTeXaS 
Date: ---------------------

STATE OF TEXAS 

BY· --------------.,....-,,--~--=---------­
lndivlduatty and as agent for the State of Texas 

Date· - -------------------

STATE OF TEXAS 

BY 
lndMd-:-u- a""lty--and-=-a- s-age---n'"'t for;--the::--::S::-ta-=-te--,oi'"'T=-e-xa_s ________ _ 

Date ---------------------

STATE OF TEXAS 

BY 
lndlvld"'""7u-a-=tty--and-:-a-s- age--_.nt:-;for;--:t::-he-.-::S-.-ta7te- o-.f:-:T;-e-xa_s ________ _ 

Date ---------------------
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STATE OF - -------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY Of - ------
BEFORE ME, the unde<sogned authonly, on ttus day pe..onally appeared--------------------­

known to me to be the peraon whoM,..,.,. is~ to the foregoing onstruments a -------------------

of-------- --------------- ---- -------- ~~~tomethettla 

GMIII under my 1\and end oeal of of!'ice th11 the ___ day of---------· 20 __ 

Notary PubliC on end lot - ------------

STATE OF-------- (CORPORATION ACKNOWLEDGMENT) 

COUI'lTY OF - -------

BEFORE ME. the undeB<gned euthonly, on 1M day ~fly eppeared - ------------------­

known lome to be the peraon whoM neme • aubea1bed to the foregoong onetnoments • -------------------

of-----------------------------------~~to me tNt t1a 

Given under my hand end oeal of office thos the _ __ day of --------~ 20 __ 

STATE Of----- --­
COUI'lTY OF-- ------

Notary Pubbc: on and lot ___________ _ 

(INDIVIOlJAI. ACKNOWLEOGMEND 

BEFORE ME. the undeB<gned authonly, on th11 day ~Dy 8j)pUI'8d W!!IWD M!ln tndoodlls11!y and IIQ!Inl tor Slate ol Toga 

known to me to be the persona wfiOM ~ are aubscnbed to the loreg<Mng onstrurnent, and ~nowledged to me thet they executed the aame lot the 

pu'J>C*IS and c:ons!derebon ttlaretn expresMd 

Given under my hand and seal of of!'ice tlus the ___ day ot _________ . 201.1__ 

Notary Public on ~ for--------- - - --

STATEOF C=at,h. cn.-a 
COUI'lTY OF Son :V, ;6 u 

(INOlVIOUAl ACKNOWLEOGMENn 

BEFORE ME. the underaogned authonly, on th11 day peraonally appeared - -========-------------
W .• \\\A.'Co l-1-a cci sc-n M',le<, 

known lo me to be the persons whose nama ere subscr'bed to the loreg<Mng instrument, and acknowledged to me that they executed the aame tor the 

pu'J>C*IS and considetation theretn expresMd 

Given under my hand and seal of of!'ice th11 the __L_ day of A_t:Jc. / . 20~ 

True and Correct 
copy of 

Orrginal filed in 
Reeves County 

Clerks Office 
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By: __ ~~~----~--------
Henry J . Hood, Seni President-
Land and Legal & eral Counsel J z... 

STATE OF OKLAHOMA ) 
)§ 

COUNTY OF OKLAHOMA ) 

'b~ 

900K S4 PAGE 

This instrument was acknowledged before me on this J ~ day of 
Cf'a.~ , 201~. by Henry J . Hood, as Senior Vice President - Land and 

Legal & G eral Counsel of Chesapeake Exploration, L.L.C. 

My Commission Expires: 

OlJ }oq /JL 

Notary Public 

True and Correct 
copy of 

Ong1nat filed in 
Reeves County 

Clerks Office 
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EXHIBIT "A" 

Attached to and made a part of that certatn Oil, Gas and Mtneral Lease dated March 25"', 2011 , by and 
between The State of Texas actmg by and through tts agent William Mtles, as Lessor, and Chesapeake 
Explorabon, LLC, as Lessee . 

Anythtng contamed ~em to the contrary notWIIhstaodtog riiS understood that 

40 Lessor acknowledges that thiS ts a patd-up lease and that all delay rentals necessary to continue thts lease 1n 
effect have been pa1d 1n a<lvaoc:e and Les110r accepts the bonus as lwnp sum conSideration for this lease and all rights 
and optiOns hefeundef Delay Rental peyment$ weo~ lndudecl in the Initial bonus payment as follows· 

To the S .. le of Texas ---=-::=-=----.lTJ!WO~H!IJYndll!lllrtd!!UIWndii...II!OO/o!!..l.IIOOIIL.Iido!!a!lll!il!!l!Ji__ ______ _ 
Do11a11 ,._ _ __.mo....,i.loooe.L. __ __Jl 

To the owner of the SOtl ---:=::-=-::------!-T..,wo>LL!H...,undli!Wredl!ll...lawnd,._,.,OO/.u>IOO"'-"c!olla><!!l!!..irsL-______ _ 
~ .. ~~ ,._ _ __.s~~~·oooe.L. __ __Jl 

To de .. y rental amounttnduded tn onrtoal bonus paytMnl Four Hundred and QQ/100 dol!a!J 
1 ~Iars· ( $.400.00 l 

S~gnec:t for ldentofocal>On Purposes Only 

The State of Texas ac:tlng by and through ots Agent 

WtllreU"U>/-1/ M 

nul 3735 
nLD J11a ..,._ a. ft& 7TH MY _ _ .......::::JUNE-=~---·"·0· 2011 3 : 37 p L 

MY OJ'_JUNE:::...;:;.;=---- ·&. 0. 2011 9; 00 A.ll. 

.~ 
DIBD 0 . FLOUZmCtfMli CU. · 
IDWU c:l(a'r'f • 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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General lM>d Oflk• 
R.,lnqul•hnMnt Act L ... • Fonn 
RoviMd, Sepgmbe< 1H7 

~ustin , m:exas 
OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into lh~ ~ day of uM:zi.:.>ryl!c.:,_ ______ .20!..1__ • between the Stale of Texas aclong 

by and through tts agent. Clara Mae Trader indooduatty l nd ageot._,f,.,orwS.ot..,at.,.e_,o"-f -"Ie..,r,.a ... s _____________________ _ 

of 18198 Hudson Street NW Elk River MN 55330 

(GIYe Ponna_,tAddrHt) 

said agent herein referred to as the owner of the soil (whether one or more). and ,.C,hes"""a"'pe"'a"'~"'e'-'E""XD"""!o:ura"'tion"""''"'L .. L.,.C'--------------

of PO Box 18496 Qt!lahoma Citv OK 73154-9496 

(Gtve Permanent Address) 

hereonafter called Lessee 

1. GRANT1NG CLAUSE. For and on consideration of the amounts slated below and of the covenants and apreements to be !'ltd. keO: and 
performed by Lessee under this lease, the Stale ol Texas &dong by 1nd through the owner of the sod. herelly grants. leases and lets unto Lessee for 
the sole an:l only purpose ol prospecting and dntrong for and produong ool •nd gas. layong pope lines. bl.loldong U.nks, SIO!•"!! od and DUoldo;>g ~r 
stations. telephone tones and other slrudures thereon. to p<oduce, save, Ulke care of. treat and tn:onspor1 said produds of th<llease. the fo!tOWtng lano~ 
srtuated on Reeves County. Stale of I exas. to-,.11 

Block 54. Township 5. T&P Railroad Co 
Sedion 1 0 E/2 

oontaoning ,..32.,0"'00""----- acres. more or less Tlle tonus consoderatoon paid for thiS lease ~ as follows 

To the Sl1te of Texas Six Ihoustnd Sox HUndred SO!!y§uc Ool!ars and 671100 

Dollars (S6~.!1666:!.l!L.~67L...-______ _J 

To the owner of the soil Sbc Tboustnd Six Hun<1!'fd S!xtv§lx Dollars and 671100 

Doll3rs (S6 666 67 l 

Total bonus oonsiderabon Thirteen Thousand Three Hundred Thirty-Thret: Do111rs and 341100 

Ool!ars ($13 333 :H l 

The total bonus consideration paid represents a bonus ol TW!! Tl!ouHnd EM! Hundred and no/100 do!!frs 

---------------- Dollars ($2500 00 l per •ere. on 5.., . ..,33,.,33.,..}4::1.... ___ net acres 

2. TERM. Subject to the other provisions In this Ieise, this Ieese shall be for a term of Three f3l years from 
thos dale /hereon called 'primary term') and as long therealleo as ool and gas. or either of them. os produoed on paying quantities from sad land As used 
In thos lease. the term ' produoed in paying quantijoes' means that the receopts from !he sale or other authorized comrneroal use of the subs:ance(s) 
covered exoeeo out of pod<et operational expenses for the sox months last past 

0 5 0 611 c.;d;;·Ln te! ond ro<'t+<:-
1..-.c., .J nwt; 

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 
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3. D£LAY RENTALS. If no -II os commeooed on the teased prem,_ on ot before one (1 ) year trom thos date. thos tease shall tei1TIInate • 

unless on ot before such annrverury date L- ahall pay ot tender to the owner of the sod or to hos aedit on the -----------­

-------,--...,-...,-.,--,.---.,-- Bank. at lliiS IS A PAID UP OIL AND GAS LEASE . 
or 115 succesaors (wluch shal continue as the depoalory regerdless of cha~ In the ownerahop of said land). the amount specified below; in addition. 
Lessee shall pay ot tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. 1 like sum on 
or before uoct date Payments under lhio paragraph allaN operate as a rental and ahall cover the pnvilege of defemng the oonvnell<*TI&nt of a - " fo< 
one ( 1) year !rom said dille Payments under lhio ~ ahal be on the folowlng amounts 

To the owner olthe 10i1 lliiS IS A PAID UP O!L AND GAS LEASE SEE EXHIBIT "A" 

~ra ($. _________ --J 

TotheS~oiT~ -------------------------------
~ ($. ________________ J 

Totei OelayRen~ ------------------------------- - -----

~lara !5 ............ --------~ 

In a like manner aoo upon hl<e payments ot tenders annually. the commencement ol a -II may be further deferred for succeSSive penods of one ( 1) 
year each dunng the primary term. All payments ot tenders of rental to the owner of the SOli may be made by ched< ot s.ght drefl ol Lesaee. or any 
aaaognM ol thlo lease, aroct may be detM!red on ot before the rental paying date If the bank des.gnated In this paragreph (ot its aucx:eaao< bank) ahould 
cease to eXJit. auapend buaineaa. liquidate, fa~ ot be succeeded by another bank. or fo< any reaaon fat! ot reluae to accepl rental. '-- ahaW not be 
held in defauH fo< failure to ma1<e such payments or tenders ol rental unbl thirty (30) days after the owner of the 1011 allaN - to Lesaee a proper 
recordable onatnment narnong anathe< bank aa agent to ,_ auch paymenls ot ~ 

4. PROOUCTlOH ROYALTIES. Upon production ol ott andlot gas. Lesaee agrees to pay ot cause to be patd one-half ( tl2) of the royany 
provided fo< tn thos teaae to the Commollioner of the Generel Land Oflioe olthe State ol Texaa. at Ausm. Texas. and one-half (tl2) ol such royaHy to the 

owner of the SOt! 
(A) O!L Royany payable on 011. which os defined as lndudtng all hydrocarbons produced tn a ltQutd form at the mouth of the _,, aoo alao as 

aU condenaate. dioti1181e, and other liquid hydrocarbon• recovered !rom oil or gas run through a separetor or other equipmen~ as hereinafter pnMded, 
shall be t 14th part of the grou producllon ot the market value thereof. at the opiJon olthe owner olthe aoi4 ot the Commiulooer olthe Generel 
Land Oflioe, such value to be delermined by t ) the hig'-1 poelled price. plus pnwnun. ~any. ollenad or patd fo< Otl, coodensale. doalilate, ot othef loquid 
hydrocarbons, respectively, of a like type and greYIIy in the geMn~l area wheno produced aroct when run, ot 2) the hog'-! matltel pnce thereOf ollenad or 
paid tn the general area where produced and when run. ot 3) the gross ~· olthe sale thereof, whichever os the ~ L-agrMS that before 
any gas produced from the leased premises is aold. UMd ot pnx:eaaed on a planl. C will be run free ol cost to the royaHy owners through an ade!Quate oil 
and gas sep.arator ol cooventlonallype, ot odler equopment at least as efliclent. 10 that Ill ltQuid hydrocarbons rtiCOYellble !rom the gas by such means 
Will be nacovered. The requirement that such gas be run lhfOugh a aaoparaCot or odler equopment may be warved, In writing, by the royalty owners upon 
such terms and conditions as they prescnbe. 

(B) NOH PROCESSED GAS. Royany on any gas (tncludong flared gas), whtcll tS defined as an hydrocarbons and gaaeous subltences not 
defined as oil on subparagraph (A) aboW. produced trom any - u on satd land (exoepc as provoded heretO With respect to gas pnx:eaaed tn a plant fo< 
the extradlon o1 gasonne, toquod h)drocarbons ot odler prodocts) ahal be !14th pan ol the groaa produruon or the market value thereof. II the 
oplton of the owner of the 1011 ot the Comm!UIOOer of the General Land Oflioe. such value to be based on the hoghelt marl<et pnoo paid ot oflered for 
gas of comparable qualily tn the general area where produced and when run, or the groaa pnce paod ot offered lo the producer, whiChever IS the greater. 
provided that the maximum presaure beae in measuring the gas under thiS lease shaH not at any tme exceed 14 65 pounds per square inch ~ute, 
and the standard beae temperature ahall be socty (60) degrMS Fahrenhert, correction to be made for pressure acx:ordong to Boyle's Law, and fo< specific 
gravtty according to- made by the Balance Method or by the most approved melllod ol testtng betng used by the industry at the 1Jme of c.stJog. 

(C) PROCESSED GAS. RoyaHy on any gas processed on a gaaoltne plant ot other plant fo< the rect)very of gasolone or other loquoct 
hydrocarbons shall be 114• pan olthe residue gas and the liquid hydrocarbons extracted ot the market value thereof, at the optton of the owner 
of the soil ot the Commissioner olthe Generel Land Oflioe AI royalliea due herein shall be based on one hundred percent (100%) of the total plant 
produdton of restdue gl$ altnbuteble lo gas produced !rom this tease, and on filly percent (50%). or that percent accruing to Lessee, whiChever IS the 
greater. of the total plant productton of liQuid hydrocarbons attnbotable to I he gas produced !rom this tease. provided that ~ toquoct h)drocarbona are 
rect)vered !rom gas proonsed tn a plant tn which Lesaee (ot Its parent, subsidiary ot aftillale) owns an tnteres~ then the percentage applicable to liQUid 
hydrocarbons shall be filly percent (50%) ot the highest percent accrutng to a thtrd party pro<;ess~ng gas through such plant under a prooesatng 
agreement negollated at ann's leoglh (ot ~there os no such third party. the hoghesl percent then betng specrfied on ~ ag.....,.nts ot oontrads in 
the ondustry). whiChever os the greater. The naspeciNe roya-.. on residue gas and on ltQuod hydrocarbons shaH be delermtned by 1) the hoghelt market 
pnoo paoct ot otfered lot any gas (ot ltQutd h)drocarbons) of compareble quality in the general area, ot 2) the gross pnce patd or offered fo< such residue 
gas (or the weoghted average gross selling pnce fo< the naspedMI grades of ltQutd hydrocarbons), whiChever os the greater In no event, oo-ver, ahall 
the royaKies payable under lhos paragraph be tess than the royalties whtcll would have been due had the gas not been· prooelled 

(D) OTHER PRODUCTS. Royany on carbon blad<. sulphur or any other products produced or manufadured from gas (excepting liqutd 
hydrocarbons) whether s.otd gas be "caSinghead." "dry." or any other gas. by fradlonatong. bumong ot any other processtng shaM be J/4\h pan of 
the gross producllon of such products, or the marl<et value thereof, at the op1ton of the owner of the sod ot the Convnlsstoner of the General Land Oflice. 
such marl<et value to be detenntned as follows. t ) on the bastS ol the hoghest marl<et pnce of each product lot the _,. month tn wlltcll such product 11 

produced, or 2) on the besos of the average gross sate price of each product for \he same month tn wllteh such products are produced; whiChever 11 the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the exptratton of the primary tenn of thos tease, tf thos tease Is matntatned by prodUCIIOn, the 
royai!Jes patd under thos lease '" no event shall be less than an amount equal to the total annual delay rental hereon provided, othe.-e, there allaN be 
due and payable on ot before the last day of the month suoceedong the annrversary date of thos tease a sum equal to the total annual rental tess the 
amount of royaKtes paod dunng the precedtng year If Paragraph 3 of thos lease does not speofy a delay rental amoun~ then fo< the purposes ollhos 
paragraph. the delay rental amount aha II be one dollar ($ t 00) per aae 

True and Correct 
copy of 

Qnginal filed in 
Reeves County 

Clerks Office 
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I . ROYAL TV IN KINO. Notwllhatanding any other provision in this ........ 81 any time 0< from time to time. the owner of the aoot 0< the 
Commilaloner of the Genefal land Ollloe INY. 81 the option of eithet. 14)011 not less then sixty (60) d8ys notice lo the hOlder of the ........ requn th8l the 
P8Y"*'t of any roy8ltles 80CtUing to such f0)'81ty DWn8< uncle< this ......, be ..- in kind The owner of the aoors 0< the ~ of the Genetal 
land Ollloe'a right to '*<e its f0)'81ty in kind ah81 not dminiah 0< neg8te the owner of the soors 0< the Commissioner of the General Land Oflic:e's nghts 
0< u..-·s oblogMiona. wllethef elCI)niS& 0< Implied. under this le8SII 

7. NO OEOUCTlONS. L.,._ 8QrMS that 111 royeftles accruing under this lease (Including those peid In kind) shall be without deduction lor 
the COli of producing, g81hering, storing, aepar811ng, treating, dehydtaling, compressing, proceaalng. tllnaportlng, and ~making the oil. gas and 
other products hereunder reedy lor ule 0< use Leuee 8Q<ees to oompute and pey royalties on the groes value received. including any rembursements 
lor _,.nee taxes and production related c:osts 

I . P\..AHT FUEL AND RECYCLED GAS. No f0)'81ty sh8R be peylble on any gas u may repr-m th• le""'s ptOpOrtlonate wre of any fuel 
used to prooesa gas produced hereunder In any proceuing plant Nolwllhstanding any other ptO'IaOon of thia ......,, and aubjec:t to the wntten consent of 
the owner of the soH and the Commlaaloner of the Genetal land Ollic:e, u..- may recycle gas lor gas lilt purpoees on the leased premises O< lor 
Injection Into any oil 0< gas producing formation underlying the leased premiMs lifter the hquid hydrocarbons contained In the gas have been removed, 
110 royalties shell be peyeble on the recycled gas until ~ It produced and sold or used by Les- In a manner which ent~les the royalty owners to a 
royalty under this lease 

I . ROYAL TV PAYIIIENTS AND REPORTS. /4J fVY8nles not taken on kond shan be peld to the Cornrnlu- of the General land 0111oe at 
Austin, Texas. on the following manner 

Payment of royalty on production of oil end gas shea be • provided in the rulee set forth in the Taxa R8Qistef Rules DJrrently provide thet royalty on oil 
Is due end must be rec::elved In the General Land Ollic:e on 0< before the 5lh dey of the second month sooceeding the month of production, and fVY8Ity 
on gas Is due and must be received in the General Land Ollic:e on 0< before the 15th day of the second month succeeding the month o1 production. 
accompenled by the alllciiYit of the owner. ~Nnager 0< other authorized 8genl completed in the form and manner prncribed by the General land Ollic:e 
and showing the gross amount and diapoeltion of a• oil and gas produced and the ITIIIIcet value of the oil and gas, together with a oopy of all documents, 
rec:Ords or reports c:onlirming the gross production, d~ and market value Including gaa ~ rudings. popeline nocelpta, g• lone recetp11 and 
other chec*s or rnernotandl of .-nounc produced and put into pipelines, tanka. or pools and gas .._ or gas stor.ge, and any other reports 0< records 
which the Genenll land Ollloe INY require to verily the gross production, doapoeition and ~Nrl<et value In al caea the authority of a manager 0< agent 
to ad lor the u..- herein must be flied In the Genefal land Ollic:e. Each f0)'81ty payment sh81 be accompenoed by 1 chec:k stub. schedule, aurnrniiY 
0< other remittance ldvioe showing by the asaigned General land Ollic:e ......, number the amount of royalty being peld on each lease II Lessee peys 
his royalty on 0< before thirty (30) days alter the royelty peyment W11S due. then u..- owes 1 penalty of 5% on the royalty or $25 00. whichever is 
greeter. A royalty peyment which Ia over thirty (30) days tate aheM 80CtUII 1 penalty of 10% of the royalty due or $25 00 whiche- is greeter In addition 
to a penalty, royalties wll 80CtUII interest 81 a tate of t2% per year: such "'-1 Will begon to accrue wt>en the roy81ty oa SIXty (60) days overdue 
Allldavils and aupporting doc:umenta which are not filed wtlen due shal lnaJr 1 penalty in an amount set by the General land Ollloe ldmonislretNe rule 
which le ellectiYe on the dale wt>en the affidavits 0< aupporting documents --. due The u..- s1111 beat II responsi>ility lor peyong 0< CIUilrtg 

f0)'811ies to be paid • prescribed by the due dale provided herein Plymenl of the delinquency penalty s/111 on no W11Y oper8le to prohibit the State's 
nght of torielture • provided by '- nor ad to postpone the d8le on which royalt- -re onginalty due The above penalty Pf0¥•oons shall not apply m 
cases of title dispute IS to the State's po<1lon of the royalty or to th8l por1ion of the f0)'81ty In dispute IS to lair marl<et value 

10. (A) RESERVES, CON'l'RACTS AND 0 Tl4£R RECORDS. u..- WH annually furnish the Cormlluloner of the General land 011ic:e 
w1t11 b best pouible estimate of oil and gu ,_,_ unde<lylng this .._ 0< allocable to th• ......, and lhallfumlsh 111d Commlasloner with oopiea of 
au oonlrlda under which gas is sold 0< prooesaed and al aubleqt*lt 8Qre.nentl and amendments to such oonlrlda within thllty (30) days l ftM 
em.ring Into 0< making such conu.cts. eg.-nents 0< amendments Such contrlds and 8Q,_,_.ts wtlen receMid by the Generelland Ollic:e s/lal be 
held In c:onlldenoe by the Genefal land Ollic:e unless otherwise IUthonzed by Leuee /4J other c:ontr1cts and reoorda pertaonlng to the produc:bon. 
tllnaportatlon, ule and marl<etlng of the oil and gas produced on 11ld premiMs, including the books and ao::ounta. rec:eopts and doac:h8rges of an wells, 
tanka. pools, meters, end pipelines shan 81 all timM be subject to inspection and examination by the Commuioner of the General Land Ollic:e. the 
AttO<ney General . the Governor. 0< the represent811ve of any of them 

(8 ) PENIITS, ORIWNG RECORDS. Written notice of • • oper8llons on this leaM W I be aubmibed to the ~ of the General 
land 0111oe by u..- or operatO< live (5) d8ya before apud date, worl<over, re«rtty. ternpcnty abandonment 0< plug and lb8ndonment of any - • or 
well Such 'Millen notice to the Genefat land Ollic:e sllll include oopiea of Railroad Comm-.ion forme lor application to dnl Copies of _. - · 
oompletion reports and plugging reports W I be supplied to the Genefllland Ollic:e et the tme they are filed will1 the Texas Railroad Cotrrntsaoon AI 
applications, pennb, reports or other filings tNt relerence thia INM 0< any specillc-' on the leMed premiees and that are submitll8d to the Texas 
Railroad Commlaaion or any other oo-••neutal agency WI include the word "State" ln the tltla Additionally. in IClOOrdance With Railroed Commiaaoon 
rules. eny algrwge on the leased premlllea lor the purpoM ofldentilying wella, tank betteries 0< othef naoci8led ~ to the land must also 
Include the word ·state: u..- ahall supply the General land Ollic:e with any records. memorand8. ao::ounta. reportS, cuttings and cores. 0< other 
lnfoml8tlon retatiYe to the operwtlon of the ~ premlllea, which may be requested by the Genefal land Oflloe. in lddilion to thoee herein 
expi'Maly provided lor L-w l h8ve .., electrical end/or radloec:IMty IIIMIY ..- on the bonHiole Mction, from the b-. of the surfloe caa.ng to 
the total depth of -'· of • • well drilled on the above deecrlled premiMa and WM trwwr~C 1 true oopy of the log of each SUM!)' on each ....U to the 
Genefalland 0111oe withon fifteen ( 15) days after the rnalung of Slid SllfveY 

(C) PEMAL TIES. ~ WI lnaJr 1 penalty wher.- report., documents 0< other "'*<lela ant not filed In the Genetalland Ollic:e wtlen 
due. The penalty lor tate ftling shall be set by the Genetal Land Ollloe ldmlniatr81ive rule which is ellectlve on the d8le when the materials -re due In 
the Genetal land Oflloe. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PMIARY TEall. If, during the p<tnery tenn hereof and priO< to diacovery and 
produdlon of oil 0< gas on aald land, e.- should drill • dry hole or holM thereon. 0< II during the pnnary lllnn hereof and alter the diacovery and 
ldull produclion of oil 0< gas from the luMd premiMs such produclion thereof should ce-. from any caUM, this INM w l not termonate ron 0< 

before the expiration of sixty (60) d8ya from date of oompletion of Slid dry hole ()( ceuabon of production .._ COIIII .. OC.S additional drilling ()( 
rewor1<1ng oper81iona thereon, 0< peys or tenders the neoct annual delay rental In the same manner 11 provided in this ........ II. during the last year of the 
primary term 0< within sixty (60) days priO< thereto. a dry hole be completed and abandoned, 0< the production of oil or gas should cease lor any cause. 
L.,._'s tights sh81 remain In lui force and effect without further operations until the expiration of the primary term; and if u..- h8s not resumed 
production on paying quanOOes at the expir81ion of the primary term, t.euee may maintain this lease by conducting edd•ional drilling or reworkong 
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operations pursuant to Parag~ 13. using the exporation of the p<mary tenn as the date of cessation of produci>On under Paragraph 13. Should the first 
well or any subsequent well drilled on the aboYe ~ land be completed as a shUC·Nl oil or gas well within the pnmary lem'l hefeof. ~ may 
-.me payment of the annual rental in the _,. manner aa ptOYtded - on or before the renla l pa)'IOII date following the expirWon of alxty {60) 
daya from the date of complebon of auch shUC-ln oil or gas well and upon the failure to make auch payment, thia lease ahal ;p.o facto tenn.nale If at the 
expmotion of the primary 1em1 or any tme ~ a a/IIA-ln oil or gas -a ia ~ on the leaeed ~--. paymeotl may be m.- in ac:ooroanoe 
With the shul-tn proy;s.ons hereof 

12. DRILUNG AHO REWORKING AT EXPIRA TlON OF PRIIIARY TERM. If, at the e~Cpotabon of the pnmary term, nelher o~ nor gas Is beong 
produced on said land, but L ..... Ia then engaged In drilling or reworl<lng open~tiona thenaon. thla leaae 111\all remain In foroe ao long aa operation• on 
aaid -u or lor dritling or reworl<lng of any addlional wella are proeecuted in good faith and ., W0<1unanloke manner without intenuptions tota~ng more 
than aOJCty {60) daya during any one auch operMion, and N they resul in the produci>On of Ott and/or gas, ao long thereafter aa Ott and/or gaa Ia produced 
on paying quantities from aald land, or payment of ahiA-ln oil or gaa well royaliM or oompenaatory royallies ia rn.M as ptOYtded ., thia feMe. 

1 J . CESSATION, ORILUNG, AND REWORI<JNG. If, alief the exporatJOn of the pnmary term, produci>On of ool or gas from the leaMd 
premoses, after once oblatned, ahould oe.. from any c:a..e, thia feMe ahal noc tenninate if ~ oonmenc .. acldlllOnal drilling or ......oOOng 

opel'8llonll Wllhon aixly (60) daya lifter auc:h c.aulion. and thia leaN ahllll remain Nl fullo«::e and el'lect for ao long a auch opemiona coniWlue "' good 
faoth and in WOflunanlike manner without lnWruptlona tota1ong more than aixly {60) days If auch dnlong or rewor1<ing opef'lbona result on the production 
of Ott or gas, the lease shaM remain in lui force and ef'led lor ao long aa oil or gas Ia produced from the !used premiaes in pa)'IOII quantities or payment 
of shuc.;n oil or gas well royaltiea or payment of ~ory roydiea ia m.- as prowled hereN1 or • provided by law If the drilling or reworl<ing 
operabona reaul in the oomplellon of a weH aa a dry hole, the lease wiU noc termNlate If the ~ commenc.a acldotional drilling or reworlting 
operations Wlthon siXty {60) daya after the completion of the -" aa a dry hole, and th• lease ahall remain in efhoct ao long aa Leaaee continues drilling or 
rewor1<ing operation& in good faith and in a W0<1unanli<e manner Without Interruptions totaling more than alxty {60) daya. ~ shall give written notooe 
to the ~I land Oll'lc:e within thirty (30) days of any oaaaation of production. 

14. SHUT-IN ROYALTIES. For purpoees of th• paragraph, ._II" means any-" that has been aaaogned a-~~ number by the alate agency 
havmg JUnsdldion 0\18( the produdion of oil and gas. If, a1 any tme after the exporabon of the pnmary term of a lease tha~ until being ahut in, - being 
<NOn.....,_. In force and ef'led, a - ~ of produong oil or gas in payong qua- • locateld on the leaeed prem-. but oil or gas ia noc being 
produced lo< ladt of auotable production faciliiJea or ladt of a subble mar1cet, then ~ may pay as a ahut-lll oil or gas royalty an amount equal to 
double the annual rental prowled in the feMe, bul noc leu than $ 1.200 a year lor Nd1 well capable of produong oil or gas in paying quan.._. If 
Parag~ 3 of th• lease do. noc apecify a delay renwl amount, then lor the purpoaea of th• paragraph, the delay rental amount ahal be one dollar 
($1 00) per aae. To be ef'ledive, Nd1 iniliat shut-in 011 or gas royally muat be pAid on or belo<a (1 ) the exporation of the pnmary tenn, (2) 60 daya afte< 
the leaaee ceases to produce oil or gas from the leased prem-. or (3) 60 daya after ~ oompleles a drilling or rewor1<ong operation In aoooni8IM» 
woth the lease prov~Siona , whicheYer date is latest. Such payment ahall be made one-half ( 1/2) to the Comrnluooner of the General land Oll'lc:e and one­
he If ( 112) to the owner of the soil If the shut.;n oot or gas royalty Ia paid, the leaae shall be considered to be a produang lease and the payment ahal 
elderld the term of the lease lo< a period of one year from the end of the primary term, or from the first day of the month following the month in which 
productoon oeasec:l, and. efter that, ~no sulable production facilities or suitable market 1o< the oil or gaa fllCJaiS . Leaaee may extend the lease for four 
more sua::esaM~ peoods of one ( 1) year by payong the ume amoont Nd1 year on or before the expiration of each shut"" year 

15. COMPEHSATORY ROYALTIES. If, dunng the peood the lease os kepi on effect by payment of the shut..n ott or gas royalty, oot or gas • 
sold and delrYered on payong quanbbes from a well located Within one thousand (1 ,000) feet of the leased prem- and oompleleod In the ume produang 
rese<VOir. or in any cue on which drainage is oocurring, the right tD continue to maintein the feMe by paying the shut-ln oil or gas royalty ahaU oeaae. but 
the lease ahaR remain ellectNe lor the namainder of the year lor wtlich the royalty haa been paid. The ~ may maintain the leaae lor four more 
soocesarve yeara by L- payong oompensatory royaly et the royalty rate pr'OYided In the laue of the mar1ull value of production from the well caUSing 
the drainage or which Ia c::ornpiMad In the ume producing~ and within one thousand (1,000) IMt of the luMd premiaes. The ~tory 
royalty is to be paod monthly, onHialf (112) to the Comrniaaloner of the ~I land Oll'lc:e and one-half (112) to the owner of the soil, begonning on or 
before the last day of the month following the month in which the oil or gaa is produced from the well caus.ng the drainage or thai Ia completed in the 
_,. producing reservoir end located withon one thousand (1 ,000) faet of the leaMd prem- If the c:ornpenaalory royalty paid in any 12-month penod 
Is an amount leu than the annual ahut-in oil or gas royalty, L- shall pay an amount equal to the diflenlnoe within thorty (30) days from the 8fld of the 
12-month peood Compensatory royalty payments whiCh are not timely paid Will accrue penalty and Interest on aooordanoe with Paragraph 9 of thos 
lease None of u- provialona Will relieve L ..... of the ot>lrgation of reaaonable development nor the obligation to drill oftaet weUs as provided in 
Texas Natural Resources Code 52 173, howe'oler. 81 the delefmonation of the Commiaaronef. and With the Commiuionel'a wntten approval, the payment 
of oompensalory royalliea can satafy the Obligation to dnll oiiMI -lla 

11. RETAINED ACREAGE. Noewrthstandong any provuuon of thos lease to the contrary. after a- produong or capable of produang ott or 
ga.s has been oompleleld on the leaMd prem-. ~ shall exeraae the diligence of a reasonably prudent operator on dnllong such acldibonal well or 
wella as may be reasonably ,_..ry for the proper development of the leaaed ~ and on markebng the produc:IJOn thereon 

(A ) VERTICAL. In the event thos lease os on foroe and e~ two (2) years after the eJ<porallon date of the pnmary or eldended te rm h shall then 
termonate as lo all of the leased premoaes, EXCEPT (1) 40 acres surroundong each Ott - II capable of produang on payong quantities and 320 acres 
surrounding eaoh gas -11 capable of produang on payong quant(iea (including 1 shut-ln oil or oaa -~~ aa provided on Paragraph 14 hereof), or a - 11 
upon whiCh lessee is then engaged in oontinuoua dnlling or reworl<ong open~tions, or (2) the number of acres oncluded In a producing pooled uM 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of aaes as may then be allocaled lo< produc:IJOn 
purpoees to a proration unrt lor each such producing -11 under the rules and ragulabons of the Raolroad Commuoon of Texu, or any suooessor 
agency, or other g011emment.ll authority h8Wlll Jurisdiction If at any bme after the etlectiYe date of the partial tennonabon proviaions hereof, the 
applicable field rules are C>hanQOd or the - a or -lis located thereon are reolauified ao that tess aaeage Is thereafter 1llocated to aaid - • or wella lo< 
produci>On purposes, thos lease shaU thereupon tennonate as to au aaeage not thereafter allocated to said welt or - lis 1o< produc:IJOn purpoaes 
~hstandong the termN18bon of th• 1eaae as to a portiOn of the lands oowred hereby, l eaaee ahal neYertheiesa ooniMlue to have the nght of ong,... 
to and egress from the lands stilt subfed to th• lease lo< all purpoees deacribed in P1ragraph 1 hereof, together with eas«nents and righ~f"MMy for 
eXJStong roads, exJS!Ing popetiMs and other existing fac:il._ on. OWl< and a<:roas aM the Ianda de$crobed on Paragraph 1 hereof ('the retaoned lands1 . lo< 
acc:eu to and from the retaoned Ianda and lor the gathenng or transportation of ort, gas and other mrnerals produced from the retaoned Ianda 
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(B) HORIZONTAL In the event this lease Is in fon:e and effect two (2) yeaora 8fter the expitation d8te of the p<Wn.ry 0< extended te<m ~ shall 
further te<mlnate as to all depths below 100 feet below the total depth drilled (herelnafter "deeper depthsl in each .,..llocmed on acreage retained on 
Paragr.ph 16 (A) above, unless on 0< before two (2) )'NI'S after the primary 0< extended term l.esaM pays an emount equal to on<Hlalf (112) of the 
bonus originally paid • conaiderMion for this le- (as specified on page 1 hereof) If such emount Is paod, this lease shal be In fon:e and effect • to 
such deeper depths. and aaid termination shall be delayed for an add~ional period of two (2) yeara and so long thereafter as oil 0< gas Is produced on 
paying quantities from sUCh deeper depths covered by this lease 

(C) IOENT1F1CAT10N AND FlUNG. The surflloe acreage retained hereunder n to each well shal, as nearly as practical, be in the form of a 
square with the -a locmed in the center thereof, 0< such other shape as may be epproved by the Commluloner ol the General Land Oflioe W oth01 
thirty (30) day. efter partial termiMtion ol this lease as provided tlerein, L- shall execute and record a release 0< rele- containong a lllllisfaclory 
legal description of the acreage and/0< depths not retained hereunder. The reoonled ~. 0< a certified copy of same, shall be filed in the General 
Land Oflioe, acc:ompanled by the ftllng fee preiCribed by the General Land Ofllce rules In effect on the date the release Is llled. If Lessee tails 0< refuses 
to execute and record such releaM 0< rele- within ninety (90) d8y. after being requested to do so by the General Land Offoce. then the 
Commissioner at his sole diacretion may designate by wrilten Instrument the acreage and/0< depths to be released hereunder and record such 
Instrument at L- 's eJII)IIOM in the county 0< counties where the lease Is located and In the olliaal records of the General Land Oflioe and such 
~ignation shall be binding upon Lenee for all purposes 

17. OFFSET WEU.S. Neither the bonus, delay rentals. nO< roywoltles paid, 0< to be paid, under lhls le- shaft relieve LesaM of his obligation 
to pro1ect the oil and gas under the ~ land from being drained Leuee, subleaM, reoeiver 0< other agent in control of the leased 
premises shall drill as many .,..Is as the r.cts may justify and shall UN appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gn from the leaed Pfem..._ In addition, if oil and/or gas should be produced in commercial quantlties within 1,000 feet of the leased premses, 
0< In any C8te where the leHed premises Is being drained by produdion ol oil or gas, the LesaM, sublessee. reoeivef or other agent In control ol the 
leaaed ~Qmlses shall in good faith begin the drilling ol a well 0< -lis upon lhe leased ~Qmlses within 100 d8y. after the draining - n or - lis 0< the 
well 0< .,.. .. completed within 1,000 feet olthe leased premises start producing in commercial qua~ies and shaM proMCUte such drining with diligence 
Failure to aatisfy the statutory offMt obligation may subject this le- and the owner of the soli's agency rights to forfe~ure Only upon the determination 
of lhe Commissioner of the General Land Oflioe and with his wrinen approval may the payment ol compensatory royally under applicable staMory 
paramete<s aa1lsfy the obligation to drill an of'fset well 0< -lis required under thll paragraph 

18. FORCE MIWEURE. If, after a good faith eflort, l.esaM Is prevented from complying with any e"'>f'8SS 0< inplied COYenant o1 this leaee, 
from conducting drilling operations on the leased premises, or from producing oil or gn from t.he leaMd premises by reason of war. rebelloon, riots. 
stJiles, adS ol God, 0< any valid O<der, rule 0< regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Les- shall not be liable for d8mages for failure lo comply with sUCh covenants, addrtionaly. lhll lease shall be 
extended while LesaM is prevented, by any such C8ute, from oonduding drlling and reworlting operations 0< from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in O<der to maintain this lease In effect during the primary term 
in the abMnce of such drillng or reworiting operations or produdion of oil 0< gas. 

11. WARRANTY CLAUSE. The owner of the soil Mr111nts end agrees lo defend title l.o the leased pf8Miles. If the owner of lhe soil defaults 
In peyments owed on the leaed premises, then Leuee may redeem the rights of the owner of the soil in lhe leaaed premises by pay~ng any mortgage, 
taxes 0< other liens on the leaaed premises. If LesaM makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost ollhese payments from lhe rental and roy.lties due the owner of lhe soil 

20. (A) ~TlONATE REDUCTlON CLAUSE. If the ownet of the soil owns less than the entire undivided surface estate In the above 
described land, whether or notlesMe's interest Is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil ahal 
be paid l o him In the proportion which his interett beara to lhe entire undillldad surflloe estate and the roywofties and renta l herein provided to be paid to 
the Commissioner of the General Land Oflioe of the State of Texas shaN be likewise proportionately reduced. However. before Lessee adjuats the 
roywolly 0< renta l due to the Commisaioner of the General Land Ofllce. u.s- 0< his authorized representative miSt submk to the Commissioner ol the 
General Land Oflioe a wrilten statement which explains the discrepancy between the interest purportedly leased under this lease and the lldual interest 
owned by the owner of the soli. The Commissioner of the General Land Oflk:e shall be paid the value of the whole produdlon allocable to any undiVided 
Interest not covered by a leaN, less lhe proportionate development and produdion oost allocable to sUCh undivided interest However. in no event shaU 
the Commissioner ol the General land Oflioe reoeive as a roywolly on the gross produdion allocable to the undivided interest not leased an emount less 
than the velue of one-sixteenth (1/16) of sUCh gross produdion 

(B) REOUCTlON OF PAYMENTS. If, during the p<Wn.ry tenn. a portion of the land covered by this leaN Is Included within the bound8ries 
o1 a pooled unl that hn been epproved by the School Land Boerd and the owner of the soil in aoc:ordanoe with Natural Resourc. Code Sections 
52.151-52.154, or If, at any tme after the expiration of the p<Wn8ry larm 0< the extended te<m, thll lease cove~'~ a lesMr nl.mber of IICt1IS titan the total 
amount delcrtled herein, payments that are made on a per aae baM heteunder shaU be reduced aocording to the nl.mber olacres pooled, releaed, 
surrendered, or otherwlte sewntd, ao that payments determined on a per aae basis under the terms of th11 leaN dunng the pmwry term shall be 
calall8ted beNd upon the nl.mber of aaes outside the bound8ries of a pooled unk, or. if after the expimion of the pmwry tenn. the number ol acres 
actually rellined •nd covered by this lease. 

21 . USE OF WATER.l.aNM shall have the right lo ~- produoed on aaid land neceaury for operations under thiiiNM except water 
from we11a or tanks of the owner of the toll; pnwlded. however, L- shal not UN potable water 0< water suitable for iivestoca or omgation purposes 
for waterflood ope<8tions without the prior coment ol the owner of the soil. 

22. AUTl40RIZED DAMAGES. LesaM shal pay the owner of the soil for damages C8used by its operations to all ~al property, 
~. livestoca and crops on aaid land. 

U . PIPEUNE DEPl'll. When requested by the owner of the soil, L-shall bury Its pipelines below plow depth 

2A. WELL LOCA T10N UMIT. No weR shall be drilled .-rer than two hundred (200) feet to any house or bam now on said premises without 
the wrilten consent of the owner of the soil. 
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26. POLLUTlON. In de..,lopong tlus area. Laasee shall use the highest degree of care and aM proper safeguards to prevent polluiJon Wot.hout 
lmotlng the foregoing. pollubon of coastal ~nda. natural -terweys. rivets and impounded -er Shan be prevented by the use of contaonrnent 
~ sulliaenl to prevent apa.ge. seepage 0< ground -ter contamination In the -..1 of pollubon, Laasee shaU use alt means 81 its d;.posal to 
reeaplure aU escaped hydrocartlons 0< other polh.Unl and thai be r-.poriSible lor al damage 10 public and pnvate p<opert.s 1..- shal build and 
matrllain lencee around Ita slush, sump. and drainage pita and tank batlerin so • to prolect liYeetoc:k against lou. d.mage 0< ir4ury; and upon 
completion 0< abandonment of any -t 0< - · 1..-Shan " " and level all slush pita and ceMars and completely clean up the drilling site of all rubbish 
the<eon. Lessee shaH. While conducting operations on the lened pnwniMe. kMp said pnwn- tree of all rubbish. cans. bottleS, paper cups 0< garbage. 
and upon completion of operations Shd t'Mtore the IUif8ce of the land to u """r Ita original condillon and contours u is practicable. Tanka and 
equiprnatll will be kept painled and ~-

21. REMOVAL Of EQUIPMENT. Subjed to limbtlona on this paragntph. 1..- ~hall ha.., the nghl to remove madlonery and fixtures placed 
by L- on the lened pnwniMe, lnducllng the right to ~ and rwncwe cuing. within one hundnad r-nty ( 120) days after the expntlon 0< the 
termination of this 1eue un- the owner of the soil 11fan1S ~an extension of th• 120-day period. Howe-. 1..- may not remove casing from 
any_. capable of producing oil and gu in PIIYWlQ qU8ftlitias. Addilionally. L-may not draw and remove casing until 81\er lhifty (30) days -.n 
nobCe to the Commiuioner of the G.neral Land Olllce and to the ownar of the 1011. The owner of the soil thai become the ownar of any ~. 

fixturea. Ot caaot1Q wlllcll are nol timely ~ by ~ under 1111 Ieima r:l IIIII paragtaph . 

27. (A) ASSIGHMENTS. Under 1111 conditions contained on this paragraph and Patagraph 29 of this lease, the righla and estates of eother 
party 10 this 1eue may be ..-lgned. in whole "' in part and the p<ovlalona of this leue ahal .-..1 to and be binding upon thetr hen. ~. legal 
~ta!Ms. ~and aalgns .._._._ a change or dMsion in ownership of the land. r.ntala. 0< royalties will not enlarge the obligations of 
1..-. dimftah the righla. priyilegee and-- of 1..-. impair the eflediwel_. of any~ made by~ 0< mpair the~ of any 
lid performed by l..eeaM. And no change 0< dMeion in ownarahip of the land. rent81a. 0< royalles thai bind ~ lor any purpoae until thirty (30) days 
aflar the owner of the soil (0< hla hen. - · legal ~ 0< uaigM) fumiahes the ~ with sa&factory wrillen evlclenoa of the change 
on CMOI!f'ahip. including the origNl reoorded munments of We (or a C8ftifled COf1'l of such original) wllen the ownarShlp changed becauM of a 
con""Yanoe. A total 0< partial ualgnment of this 1eue Shal. to the extent of the w.rest U81Qned, ,. ...... and diacharge L- of aU subeequenl 
obllgMlons under this 1eue If this lease is ... igned in Ita entirety as to only part of the aaeage, the right and option to pay <90tH thai be apportioned 
as ~ the ae..,ral owners ratably. according to the area of each. and failure by one or more of them to pay his share of the rental shall not aflec:t 
lhos 1eue on the part of the land upon Which pro rata rerllals are timely patd 0< tendered, oo--. rf the ualgnor 0< ualgnee does not file a oar1ified 
COf1'l of such aaa.gnment in the General Land Ofl'ice before the next rerul paymg date. the entire leua theM terminate for failunt to pay the entire rwll8l 
due under Paragraph 3 E..,ry US~gnee shall aUCCMd to al nghts and be S1Jbtect to all obligationS. ~. and penaltiea OMd to the Slala by the 
ongonal -.. 0< any poor ualgnee of the leue. lnduclong any liebilitiee to the StMe lor unpaid roy.._. 

(B) ASSIGHIIIEHT u.TATlON. Nolwltllstanding any proviSIOn in Paragn~ph 27(a). d the owner of the soil a<X~Uirea th• leue in whole or m 
part by asstgnment WllhOUI the priO< wrillllln lppt'OVal of the Corrmluooner of the General Land Ofl'ice. this te.e is void as of the tme of aaaignment and 
the agency !)OWe( of the owner may be forfeled by the CommcMioner All aalgnment wilt be treated as If k were made to the owner of the soil If the 
auognee os· 

( 1) a nominee of the owner of the soot. 
(2) a corporatiOn 0< subad~ary on Whoch the owner of the aotlos a pnncopal stod<hoider 0< IS an employee of such a corporatiOn 0< aubald~ary; 
(3) a partnerShip in which the owner of the soil • a partner 0< 11 an employee of such a partnerahop. 
(~) a pnncapalllockhoider 0< employee of the corporation Whoch is the owner of the soil, 
(5) a partner or employee on a partnership Whoch is the owner of the 1011, 
(6) a fiduaary lor the owner of the soil, including but not limoted to a g1111rdiln, trustee. executor. admoniatratr><. rec:eover. or =-rvator lor the 
owner of the so~; or 
(7) a family member of the owner of the soil 0< relaled to the owner of the 1001 by marriage, blood. 0< adoption. 

21. REL£ASES. Under the condotJons contained on this paragraph and Paragraph 29. Lessee may at any tn>e execute and delover to the 
owner of the 1001 and place of record a relaaae 0< releasee co..ring any portion 0< por1IOns of the leased ~. and thenlby surrender this lease u 
to such po<tJon 0< portions. and be relieYed of al aubeequent oblogabona as to acreage surrendered If any part of th• leue is property surrendered. the 
delay rental due under thos lease theM be naduced by the proportiOn that the surrendered acreage bears to the aaeage Whoch - cowred by thiS leue 
invnedillely poor to such surrender; ~. such raleMe will not relieve ~ of any liabtlitiea which may ha.., 8CCtUed under this leue prior to the 
surrender of such acreage. 

21. FILING Of ASSIGNIIIENTS AND REL£ASES. If all or any part of thos lease IS asaiQned 0< released. such asaignmenl or release must be 
recorded on the county where the land IS llluated. and the recorded onstrument, or a copy of the reoorded instrument certified by the County Clerk of the 
county In Whoch the Instrument IS reoorded. mUll be filed in the General Land Ofl'ice Wlthon 90 days of the last execullon date acxompanoed by the 
prescnbed filing fee If any auch -.gnment • not so filed. the nghta acquired under lh• te.e ahd be aubfed to forfHur9 a1 the option of the 
CornrNuloner of the General Land Ofl'ice. 

30. DISCLOSURE CLAUSE. All prOVISIOnS pertaonong to the lease of the above-des<;nbed land ha.., been included on thiS onstrument. 
oncludong the statement of the true conslderatoon to be paod for the executiOn of thos lease and the nghts and dutoes of the partoea. Ally colateral 
ag- concerning the development of oil and gas from the leued ~ Whicll are not contaoned in th• lease rander thiS leue onvalid 

31. FIDUCIARY DUTY. The owner of the sod owes the State a fiduaary duty and must fully dosdose any facts aflectong the Stale's interest on 
the leased pnwn- When the onterests of the owner of the 1011 conftict With thOse of the State. the owner of the 1011 • obligated to put the State's 
ontereats before hiS personal onterests 

32. FORFEITURE. II Lessee shall fa~ Of refuse to make the payment of any sum W1th1n th1rty days after ~ t>eoo<.- due. 0< d Le- or an 
authonzed agent should knowingly make any false retum or false report conoeming production or dnlling. or if L- shall laol or refuse to dnll any 
oflset -11 or -lis on good faith as required by law and the rules and regulations adopted by the Commiaalooer of the General Land Ofl'ice. or if Lessee 
should fa~ to file repor1S In the manner requinad by law 0< faollo comply wilh rulee and regulations promulgated by the General Land Ofl'ice, the School 
Land Board. or the Railroad CommiSSIOn. or If L- should refuse the proper authonty ~ to the r-econn pertaoning to operations, or if L- 0< 

an authorized agent should kOOWingly fa~ 0< refuse to give correct information to the proper authority. 0< knowingly fail or refuse to fumosh the General 
Land Ofl'ice a corred log of any -n. 0< d ~ shall knowingly IIIOiele any of the matena.l ptOYISOOOS of thiS leue. 0< d thos lease Is asslgned and the 
USIQNnent Is not filed in the General Land Ofl'ice as requorad by taw. the nghta acquored under th• lease ShaM be subject to lor!Hure by the 
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Commiasioner. and he ahal forfelt nme when sufliciently Informed of the facb wtloch authorize a forfeiture. and when folfeited the area shal again be 
subject to lease under the terms of the Refinqus hment AD. However. noetlong herein shan be construed as waiVing the automatic tennonallon o1 thiS 
lease by operation of law or by reason of any speclallimbtion arising hereunder Forfeitures may be set aside and this lease and at nghts thereunder 
reinstated before the rights of another intervene upon u tlsfadory evidence to the Convnissloner of the General Land omce of future compliance With 
the provisions of the 1-and of thiS lease and the rules and regulations that may be adopted relative hereto 

33. UEN. In aooonlanoe with Texas Natural Resources Code 52 136, the State shal 1\r.oe a first lien upon aN oil and gu produced from the 
ai'N cowred by this lease to aecure payment of aA unpaid royalty and other aums ol money tNt may bealme due under this lease By aoceptanoe of 
this te .... l.eNee grants the State. in addltlon to the lien pnMded by Texas Natural Resources Code 52.136 and any other applicable ataMory lien. an 
express oonlradual lien on and aecurity interest in an leaed miM<als in and extracted from the leaed pnamltes, at prooaeds whiCh may accrue to 
Lessee from the sale of such leaed minerals. whether such prooeeds are held by Lessee or by a third party, and all fbctures on and mprovements to the 
leased pnamltes used In connection with the production or proceulng of such leased minerals In order to teaJre the payment o1 an royaltoes or other 
amounts due or to bealme due under this 1e ... and to aecure payment of any d.mages or lou that Lesaor may suffer by reason of Leasee's breach of 
any covenant or condklon of this lease. whether expreu or implied This lien and aecurity onteretl may be foreclosed With or without court prooeedongs on 
the manner provided in the Tltle 1, Chap 9 ol the Texas Business and Commerce Code Lessee agrees that the CommisSIOner may requore Lessee to 
execute and record such inatrumenb as mey be renonebly neceu~ry to ldlnowledge. attach or perfect this hen Lessee hereby represenl3 that there 
are no poor or superior liens arising from and relating to Lessee's adrvitles upon the aboYe-<lescribed property or from Lessee's acquslbOn of this lease 
Should the Commissooner at any time determone thalthos representation os not true, then the Commossooner m ay declare 11111 lease lorfMed as provided 
hereon 

34. POOUNG. L- is hereby granted the righl to pool or unitize the royalty infentst of the owner of the tool under this 1e ... With any other 
le-hold or mineral on-1 for the exploration, development and production of oil or gas or e~her ol them upon the same terms as shall be approved 
by the School Land Board and the Commossloner of the General Land Dmce for the pooling or unitizong of the onterMt of the State under thos lease 
pursuant to Texas Natural RHOUroeS Code 52 151-52 154 The owner of the soil agrees that the indusoon ol thoa prOVISoon on thos lease sabslles the 
execution requirements stated in Texat Natural Resources Code 52 152 

35. INDEIINfTY. Leasee henaby releases and d~rges the Stete of Texu and the owner of the soil, theor ol!ic:ers. ~-~ 
agents. contractors. subcontractors. guests, invitees, and their re5jl8Ciive sucx:euora and asslgne, ol and from all and any adJons and causes o1 adion 
of awry nature. or other harm. oncluding envirorvnental harm. lor which recove<y of damages • sough!. includong, but not hmited to. al losses and 
expan- wtlich are caused by lhe adnlitles of Lessee. ils ofl'ioers, employees, and agents arsing out of. oncidental to. or resulting from, the operatoons 
of or lor l.eNee on the leased premises hereunder. or that may arise out of or be occasioned by L-·s breach o1 any of the terms or provosoons of thos 
A9.-nent. or by any other negligent or strictly liable ad or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate. indemnify. 
defend and hold harmless the State of Texas and the owner of the soil, their oll'icers. employees and agents. lheor auc:cessors or asslgna. agatnsl any 
and an clams. liabilities. tosses. damages, actions, personal injury (including death). costs and expan-. or other harm for whiCh recove<y of damages 
is sought. under any theory includong tort. contract. or strict habilicy, ondudong ettomeys' lees and other legal expanses. including those ref8ted to 
environmental hazards, on the leased premises or in any way ref8ted to LeNee's fai ure to comply with any and al envooomental laws, those arsong 
from or In any way related to Leuee's operations or any other ol l.eNee's adMtles on the leased pnamtSeS, !hoM anting from Lesaee's use of the 
surface ol the leased pnamlles. and those that m ay anae out of or be occasioned by Lessee's breach olany of the terms or provisions o1 this A9re«nent 
or any other ad or omission of Lessee, ~s directors, oll'icera, ~- partners. agents. contractors. subcontllldors. guests, onvrtees. and their 
respective successors and assigns Each assignee of this A9reM~ent, or an Interest therein, agrees to be liable lor. exonerate. Indemnify, defend and 
hold harmless the Stete of Texas and the owner of the 1011. their ofllcera. employees, and agents in the nme manner provided above In connection With 
the activtties of Leuee. its olfioers. employees, and agents as described above. EXCEPT AS OTMERWISE EXPRESSLY U MITED HEREIN, AU OF 
TME IHOEIINITY OBLIGATIONS ANDIOR LIABIUTIES ASSUMED UNDER niE TERIIIS OF nilS AGREEIIEHT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO TME CAUSE Oft CAUSES niEREOF (EXCLUDING PRE.£XJSnNG CONDITIOHS), STRICT LIABILITY, OR niE 
NEGUGENCE OF AHY PARTY Oft PARTlES (INCLUDING niE NEGLIGENCE OF TME INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOI.0:, CONCURRENT, ACTIVE, Oft PASSIVE. 

3e. ENVIRONMENTAL HAZARDS. Lea- sha" use the highest degree of care and all rea.onable safeguard& to prevem contam.,ation or 
pollution of any environmental medium. onctuding sool. surface waters. groundwater, sedments. and surface or subeurfaoe strata. ambient aw or any 
other environmental medium on, on. or under, the leased~. by any waste. pollutant, or contarntnanl Lessee ahal not bnng or pennt to rema., on 
the leased prerniMs any asbeaos oontalnong materials, explosives, toxic metenals, or subltlnoee regullled as hazardous wastes. haurdous matenals. 
huardous aut.tanoee (H the ,.,., 'Hazardous Subetanoe • is defined in the Comprehensive Enwonrnental Response, Compenubon and Llaboloty AD. 
(CERCLA). 42 U S C. Sections 9601 . et seq.). or toxic subetanoes under any federal, state. or local law or regulat.oon ("Haz.ardo.n Metenals"), excepe 
ordlnery products commonly used in connection with oil and gu exploration lnd development operations and stored in the uaual manner end quantities 
LESSEE'S VIOLATIOfil OF TME FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALLINDE.ItNIFY, HOLD HARMLESS AND DEFEND TME STATE Of TEXAS AND niE OWNER OF THE SOIL FROM AND AGAINST 
ANY Cl.AlMS, DAMAGES, JUDGMENTS, PEHALTIES, UABIUTIES, AHO COSTS (INCLUDING REASOfiiA8I..E ATTORNEYS' FEES AND COURT 
COSTS) C AUSED BY Oft ARlSING OUT OF (1) A VIOLAT10N OF TlE FOREGOING PAOHIBmON Oft (2) TME PRESENCE, RELEASE. Oft 
DISPOSAL OF ANY HAZARDOUS IIIATERIAUI Ofil, UNDER, Oft ABOUT niE l£ASED P~ DURING LESSEE'S OCCUPANCY Oft 
CONTROL OF TME LEASED PREMISES. LESSEE SHALL CLEAH UP, REMOVE, REMEDY AND REPAIR AHY SOIL Oft GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY niE PRESENCE OR RELEASE OF AHY HAZARDOUS IIIATERIALS IN, Ofil, UNDER, OR ABOUT 
niE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TME LEASED PREMISES IN COfiiFORIIAHCE Willi niE REQUIREIIIEHTS OF 
APPLICABLE LAW. TMIS INDEMNIFICATION AND ASSUM~ SHALL APPLY, BUT IS NOT UllfTED TO, UABIUTY FOR RESPONSE 
ACTlOHS UNDERTAKEN PURSUANT TO CERCLA Oft ANY OTMER EHVIR~NTAL LAW Oft REGULATION. LESSEE SHALL IIIMEOIATELY 
GIVE TME STATE OF TEXAS AND THE OWNER OF TME SOIL~ NOTICE OF AHY BREACH Oft SUSPECTED BREACH OF nilS 
PARAGRAPH, UPON LEARNING OF TME PRESENCE OF ANY HAZARDOUS IIIATERIALS, Oft UPON RECEMNG A NOTICE FROM AMY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS IIIATERIAL.S WHICH MAY AFFECT TME L£ASED PftEIIIISES. niE OBUGAT10NS 
OF LESSEE HEREUNDER SHALL SURVIVE TME EXPIRATION Oft EARUE.R TERIIINAT10N, FOR ANY REASON, OF nilS AGREEliENT. 

37. APPLICABLE LAW. Thil lease Is lsaued under the prOYielona ol T- Natural ~roes Code 52 171 through 52 190, commonly 
known • the Relinquishment Act. and other applicable statutes and ameudme•ils the<eto, and W any provision "' this lease does not conform to these 
statut• . the s tatutes Will prevail over any nonoonformong 1e ... provislona 
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31. EXEClJTION. Tins 011 and gas le- must be aogned and ad<nowledged by the LassM before ~ • n1ec1 of record on the county records and 
on the General Land Ofl'ice of the St8le of Teus Once the filoog ~found on P8111grap1139 of this leaN heve been Ubalied. the efleaove o.te 
of th• - a11a1 be the datil found on Page 1 

38. I.£ASE FlUNG. Pursuan11o Chapter 9 of the Texas Business and Commerce Code. thoa le- must be filed of record in the of!ioe of the 
County Clell< on any county on whiCh aM or any part of the INMd pram- • located, and ceotified ~ thereof mual be filed on the General Land 
Ofl'ice This 1eaae ia noc ef'ledive unbl a certified copy of th• lease (whiCh ia made and ceotified by the County Clell< from h• rec:orda) oa filed on the 
General Land Ofl'ice in IICCOI'dance With Texaa Natural ResouroM Code 52 1113. Addibonally, th• 1e .. e shall noc be btnding upon the S1Me unless t 
recoiN the &dual and true conaide<atoon paid or promiMd for execution of this leaae. The bonus due the State and the preiCtlbed fltong fee shall 
aocompany such certified copy to the General Land OMoa 

LESSEE 

BY -------------------------------

Ttle -------------------------------

Date ----------------------

STATE OF TEXAS 
" f l 

BY l L-a ' • / I +Lk 
lndnndually and as agent for the SIJite of Taw 

( 
Date 1, 2 )t 11 

STATE OF TEXAS 

BY 
lndnnd-:-ua-::-lly-a-nd-:-as--agen--~t:-:for:-:the-:--:::s'"--:-ot-:-::T;-•-,...---------

Date ---------------------

STATE OF TEXAS 

BY -:---::----:-----~--::---::-:-:----:-:-----------­
lndnndually and aa agent for the Sl* of T exu 

Dale ----------------------

STATE OF TEXAS 

BY ___ ____ ~-:-~-~--------
Indnndually and as agent for the StiW of Texas 

Date -------------
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STATE OF---- ----- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _ __________ _ 

BEFORE ME. the undersigned authority, on this day personally appeared-------- - - -------- - - ­

known to me to be the person whose name is subscribed to the foregoing inllruments as.---- - - - ---- - ----- ---
of _ _ ___________________________________ aM~~tome thathe 

exearted the aame for the purpoees aM oonsoderetion thereln expn~saed, in the capaaty stated. aM as the act aM deed of said 00f1)0<11bon 

Given under my hand aM seal of oflice thos the _____ day of---------· 20 __ . 

Notary Pubic'" aM for------- - - - ---

STATE OF--------­

COUNTY OF ---------------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authonty. on thos day personally appeared - - - - ----------------­

known to me to be the person whose name is subscribed to the foregoong instruments as - - ---------- -------
of ______________ _____ __________ _ _ _ _ _ ___ aM~~tomethathe 

executed the same for the purposes aM constderabon thereon expressed. on the capaaty stated. aM as the act aM deed of saod COrpotatoon 

Given urtder my haM aM seal of oflice thos the _____ day of _________ • 20 __ . 

Notary Pubic on aM for - - ----- ---- - -

STATE OF _____ _ __ _ (INDMDUAL ACKNOWLEDGMENT) 

COUNTY OF--------------

BEFORE ME. the uMersigned authority, on this day personally appeared Clara Mae Trader indov!duanv and IK!eot for Stale of Texas 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expnlssed 

Given under my hand aM seal of offce this the .. / .. J t / day of ~ / I • 1 <. { 
I 

STATE OF It///)(( it1 t' I,, 
COUNTY OF \ .i <.C( /1(1/~ 

. 2011._ 

(I NOM DUAl ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared---------- --- - -------

known to me to be the persons whose names are subscnbed to the foregoong onstrument. aM ~nowledged to me tNt they executed the same for the 

purposes aM consideration therein expnlssed 

Given under my haM aM seal of oflice this lh4l.. / ;) 114 ~ay of t t ,; • < ·, . 

KATHLEEN M McHUGH 
'll;~tary PubliC 

1 Monnesota 
M1 Comni.UOOil E"P·'•• Jan. 31. 20U 

d.;'/;' I 

I . / ! II :t 1 ' .' Notary PubliC on aM f -='~.,_· ~--'-~{!_ ....... ._, __ ..__ ..._ _ _ _ 
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STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

This instrument was acknowledged before me on this 3\ s; day of 
It'\~ . 201~ . by Henry J . Hood, as Senior Vice President - Land and 

Legal & neral Counsel of Chesapeake Exploratton, L.L.C. 

My Commission Expires: 

C4{oC1 l\ z 

t l ~,c~ 1ooJ 
;;rotary Public 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 31•. 2011 , by and 
between The State of Texas acting by and through its agent Clara Mae Trader, as Lessor, and Chesapeake 
Exploration, LLC, as Lessee 

Anything contained herein to the contrary notwithstanding it is understood that· 

410. Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in 
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all nghts 
and options hereunder. Delay Rental payments were included in the inotial bonus payment as follows. 

To the State of Texas - --::=-=::--- --!T,..woDU.H!.I!u,_,nd.,_re<l.,._,annd,._,.QQI>I!..CtQQ.,_,do!.,lt"'rs...._ ______ _ 
Dollars r.._ __ _,s ... w""".oo""-___ _,1 

To the owner or the soii _--:=:-::::-------7T-"wo><...LJH,.und"""red""'-''l!.lnd,..,.QQI.,_,_,tQQ.,._.do!"""'lm"-L. _______ _ 
Dollars· r~..-_ _,S.,20Qoa...,OO,.,._ ___ _,l 

To delay rental amount lnduded in initial bonus payment" Four Hundred lnd QQ/100 dollars 
Dollars ( $400.00 l 

Signed lo< ldentificetion Purposes Only 

The Stile of Texas acting by and through its Agent. 

Clara Mee lolder 

~f. !C !&'= 

mal 3742 

,., I'IIWISIIIIf HD!f1l WIIICM llrn1t!Cft M IMLIDII. 
C11 US( tf TilE O&:litSrO RW. ~£iiTT IEAIIS(. ~ 
WIACl &S DNAUO A."tL UUUIRJI~WIU UIIO fURio1t ... 

FILIID POa lDICOIID U. 'Ia 7TH DAY 01' JUNE A. D. 2011 3 : 38 P. 11. 

CJTfm~Jtlj_)::.:._JUNE--=..:::..=..:..:::___~-I-AWE-A~~;:; ~ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a full, true and correct photographiC copy of the 
orig1nal record now in my lawful custody and possess1on, as the same ts 
filed/recorded in the public records of m1 offi~ fillDHn V9,~ 
PAGE _95_, THRU 105 . UFF l.ltEet:tRi)~DL.i.\. 

~·. I hereby certified on _ _ 6 i 21i 20 11 __ 
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OIL AND GAS LEASE 

• • •• • • 
t 

: ~l£~ 1r:-Bffh~~GHD • • •• 
ltEEVES COUNTY. fEXAS 

Oec 28. 2011 t~.t 11 :09:00 Arli 

THIS AGREEMENT is made and entered into this _,_4'_" __ day of ,_J u,lcJ-y ________ ,20_11__ , between the State of Texas, act1ng 

by and through 1ts agent. Mac A. Starnes, individually and agent for State of Texas 

of 206 N. Main Midland TX 79701 

(G<ve Permanenl Address) 

sa1d agent herem referred to as the owner of the soil (whether one or more). and ,C-'-'h""es"'a~p"'e"'a"'k"'-e_,E,.,xJ<p,lo"-'ra,_,t,io"-'n"-. ..,L""LC,_ _____________ _ 

of PO Box 18496 Oklahoma City, OK 73154-0496 

(Give Permanenl Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE For and 1n consideration of the amounts stated below and of lhe covenants and agreements to be pa1d, kept and 
performed by Lessee under this lease, the State of Texas acting by and lhrough the owner of lhe soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dri lling for and producing oil and gas. laying pipe lines, building tanks, storing oil and building power 
stat1ons, telephone lines and other structures thereon. to produce, save, take care of, treat and transport said products of the lease, the followmg lands 
s1tuated 1n Reeves County, Slale of Texas, to-wit: 

Block 54. Township 5. T&P Railroad Co. 
Section 10 E/2 

conta1n1ng ,32, 0"-0""0"----- - acres. more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Twenty Five Thousand Dollars and 00/100 

Dollars ($25,000.00 

To the owner of the soil : Twenty Five Thousand Dollars and 00/100 

Dollars ($-.;25"''""00"-'0'-".0"-'0'--------' 

Total bonus consideration: Fifty Thousand Dollars and 00/100 

Dollars ($50.000.00 

The total bonus consideratiOn paid represents a bonus of Two Thousand F1ve Hundred and no/100 dollars 

----------------- Dollars ($.::2::50,_,0"'"._,_00,__ _ __ -') per acre, on .::20,__ _ ____ net acres. 

2. TERM. Subject to the other provis1ons in this lease. this lease shall be for a term of Three 13) years from 
th1s date (herem called "primary term") and as long !hereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
1n th1s lease. the term "produced 1n paying quantities" means that the rece1pts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

JUL 1 5 2011 .)J _. o-1 ·1.) L.-1 \1 ~ L •' t ,, l t ~ 1"'::... ~ .. 1'S5 -1 $l (oc er -t:. 
l 0 6 ..: 4/~ 

., 
....., .... 

,, 
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3. DELAY RENTALS. If no well1s commenced on the leased premises on or before one (1) year from this date, this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the - - - ----- - -----

Bank, at THIS IS A PAID UP OIL AND GAS LEASE 
or 1ts successors (which shall continue as the depository regardless of changes in the ownership of said land) , the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before sa1d date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one ( 1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A" 

Dollars ($ ____ ______ -/ 

TotheStateofTexas: _____ _ ______________ ____ _ _ ______ _ 

Dollars ($. _ _ _______ _, 

Total Delay Rental: -------------- --------------------
Dollars ($. __________ -J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each dunng the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
ass1gnee of this lease. and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to ex1st , suspend business. liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable 1nstrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1 /2) of the royalty 
provided for 1n this lease to the Commissioner of the General Land Office of the State of Texas, at Austin , Texas, and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mou1h of the well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter prov1ded, 
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w111 be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extract1on of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the 
opt1on of the owner of the so11 or the Commissioner of the General Land Office, such value to be based on the highest market price pa1d or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
prov1ded that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
grav1ty accordmg to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/41h part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee. whichever is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liqu1d hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the mdustry), whichever IS the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be •casinghead," "dry," or any other gas, by fractionating , burn1ng or any other processing shall be 1/4th part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production , the 
royalties pa1d under th1s lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount or royalties paid dunng the precedmg year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

l.J 
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6. ROYALTY IN KIND. Notwithstanding any other provision 1n this lease, at any time or from time to time. the owner of the soil or the 

· Comm1ss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royall1es accruing to such royalty owner under this lease be made in kind. The owner of the soil 's or the Commissioner of the General 
Land Office's right to lake its royally In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghls 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th1s lease (including those paid in k1nd) shall be without deduction for 
the cost of producing, gathenng, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
lnJechon 1nto any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, 1n the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules c urrently provide that royally on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas IS due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and show1ng the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents , 
records or reports confirm~ng the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may require to verity the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other rem11tance adv1ce showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
h1s royally on or before thirty (30) days after the royally payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00. whichever 1s 
greater. A royalty payment wh1ch is over th1rty (30) days late shall accrue a penally of 10% of the royalty due or $25.00 whichever IS greater. In add1hon 
to a penally, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which IS effect1ve on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due dale provided herein. Payment of the delinquency penally shall in no way operate to prohibit the Stale's 
nght of forfeiture as provided by law nor act to postpone the dale on which royalties were originally due. The above penally provisions shall not apply in 
cases of t1tle dispute as to the Stale's portion of the royally or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
w1lh 1ts best poss1ble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with cop1es of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation. sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells. 
tanks, pools. meters, and pipelines shall at all limes be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land OHice by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten not1ce to the General Land Office shall include copies of Railroad Commission forms for application to drill. Cop1es of well tests, 
complehon reports and plugg~ng reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ssion or any other governmental agency shall include the word "Stale" in the title. Additionally, in accordance with Railroad Commission 
rules. any s1gnage on the leased premises for the purpose of identifying wells, tank batteries or other associated Improvements to the land must also 
include the word "Slate." Lessee shall supply the General Land Office with any records, memoranda, accounts , reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addrtion to those here1n 
expressly prov1ded for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface cas1ng to 
the total depth of well. of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1lhin fifteen (1 5) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when 
due The penally for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of 011 or gas on sa1d land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
rework1ng operations thereon. or pays or tenders the next annual delay rental in the same manner as provided in th1s lease. If, dunng the last year of the 
pnmary term or Within s1xty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production 1n pay~ng quanl1l1es at the expiration of the primary term, Lessee may maintain this lease by conducting additional dnlling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or a~y subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herem on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-m oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
exp1rat1on of the primary term or any t1me thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
w1th the shut-In prov1sions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is be1ng 
produced on sa1d land, but Lessee is then engaged in drilling or reworking operations thereon , this lease shall remain in force so long as operations on 
said well or for dnlling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paymg quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term. production of oil or gas from the leased 
prem1ses, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations w1lh1n sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
fa1th and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas. the lease shall rema1n 1n full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-In 011 or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result m the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations w1thm sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, ·well" means any well that has been assigned a well number by the state agency 
hav1ng JUrisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that , until being shut in, was being 
mamtamed 1n force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facil ities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of th1s lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
{$1 00) per acre To be effective, each imtial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or {3) 60 days after Lessee completes a drilling or reworking operation in accordance 
w1th the lease prov1s1ons; whichever date 1s latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1 12) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1 ) year by paying the same amount each year on or before the expiration of each shut-in year. 

( 
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15. COMPENSATORY ROYALTIES. If, dunng the period the lease is kept In effect by payment of the shut- in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand {1 ,000) feet of the leased premises and completed in the same producing -'I 
reservolf, or 1n any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remamder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
success1ve years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing '-
I he dra1nage or which is completed 1n the same producing reservoir and within one thousand {1 ,000) feet of the leased prem1ses. The compensatory 
roya lty IS to be pa1d monthly. one-half {1 12) to the Commissioner of the General Land Office and one-half {1 /2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producmg reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
1s an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within th.irty {30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions Will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided 1n 

Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL In the event th1s lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
termmate as to all of the leased prem1ses, EXCEPT (1) 40 acres surrounding each oil well capable of producing in pay1ng quantities and 320 acres 
surrounding each gas well capable of producing 1n pay1ng quantities {including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon wh1ch Lessee is then engaged in continuous drilling or reworking operations, or {2) the number of acres Included in a producing pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas , or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes , th1s lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notw1thstandmg the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1st1ng roads. ex1st1ng pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL In the event th1s lease IS 1n force and effect two (2) years after the expiration date of the pnmary or extended term rt shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") in each well located on acreage reta1ned 1n 

Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112} of the 
bonus ong1nally pa1d as cons1derat1on for this lease (as specified on page 1 hereof). If such amount is paid, thiS tease shall be 1n force and effect as to 
such deeper depths, and sa1d termination shall be delayed for an add1t1onal penod of two (2) years and so long thereafter as oil or gas 1s produced m 
pay1ng quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pract1cal, be m the form of a 
square w1th the well located m the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wrth1n 
th1rty (30) days after part1al termmat1on of this lease as provided herein, Lessee shall execute and record a release or releases containmg a satisfactory 
legal descnpt1on of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Office. accompamed by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
CommiSSIOner at h1s sole discretion may designate by written instrument the acreage andfor depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counties where the tease is located and in the official records of the General Land Office and such 
des1gnat1on shall be bmding upon Lessee for all purposes 

17. OFFSET WELLS. Ne1ther the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of h1s obl1gat1on 
to protect the 011 and gas under the above-descnbed land from be1ng drained. Lessee, sublessee, rece1ver or other agent in control of the leased 
prem1ses shall dnll as many wells as the facts may just1fy and shall use appropriate means and drill to a depth necessary to prevent undue dra1nage of 
oll and gas from the leased premises. In addition, if 011 and/or gas should be produced in commercial quantrties within 1,000 feet of the leased prem1ses. 
or m any case where the leased prem1ses IS being drained by production of oil or gas. the Lessee, sublessee, rece1ver or other agent m control of the 
leased prem1ses shall 1n good fa1th beg1n the dnlling of a well or wells upon the leased premises within 1 00 days after the dra1n1ng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing m commercial quantities and shall prosecute such dnlling With diligence 
Fa1lure to sat1sfy the statutory offset obligation may subject th1s lease and the owner of the soil's agency rights to forferture. Only upon the determmat1on 
of the CommiSSioner of the General Land Office and WJth h1s written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under thiS paragraph. 

18. FORCE MAJEURE. If, after a good fa1th effort, Lessee IS prevented from complying with any express or implied covenant of this lease, 
from conducting dnlling operations on the leased premises, or from producing oil or gas from the leased prem1ses by reason of war, rebellion, nots, 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply wrth such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended wh1le Lessee is prevented , by any such cause, from conducting drilling and reworking operations or from producmg oil or gas from the leased 
prem1ses However, nothing in th1s paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
1n the absence of such dnlling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
1n payments owed on the leased prem1ses. then Lessee may redeem the nghts of the owner of the soil in the leased prem1ses by paying any mortgage, 
taxes or other l1ens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under th1s paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the SOli. 

20. (A ) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so1l owns less than the entire und1vJded surface estate 1n the above 
descnbed land, whether or not Lessee's mterest IS spec1fied herein , then the royalties and rental herein provided to be paid to the owner of the so11 shall 
be pa1d to h1m 1n the proport1on which h1s interest bears to the ent1re undivided surface estate and the royalties and rental herem provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likew1se proportionately reduced. However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must subm1t to the Commissioner of the 
General Land Office a wr1tten statement wh1ch explams the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However. in no event shall 
the CommiSSioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-s1xteenth (1/16) of such gross production . 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a port1on of the land covered by th1s lease is mcluded within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance With Natural Resources Code Sect1ons 
52 151 -52 154, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherWJse severed, so that payments determined on a per acre basis under the terms of th1s lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually reta1ned and covered by th1s lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the soli; prov1ded, however. Lessee shall not use potable water or water suitable for livestock or irr igat1on purposes 
for waterflood operations Without the pnor consent of the owner of the so11. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so11 for damages caused by its operations to all personal property, 
Improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the so11, Lessee shall bury its pipelines below plow depth. 

24. WELL L OCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on sa1d prem1ses WJthout 
the wntten consent of the owner of the soli . 
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25. POLLUTION. In developing th1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Wrthout 
limJiing the forego1ng, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of conta inment 
faciiJiies sufficient to prevent spillage, seepage or ground water contammat1on. In the event of pollution, Lessee shall use all means at rts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
ma1ntam fences around rts slush, sump, and drainage prts and tank batteries so as to protect livestock aga1nst loss, damage or Injury: and upon 
complelion or abandonment of any well or wells, Lessee shall fill and level all slush prts and cellars and completely clean up the dnlhng s1te of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon complelion of operations shall restore the surface of the land to as near its original condition and contours as 1s pract1cable. Tanks and 
equipment Will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to hmrtat1ons 1n th1s paragraph, Lessee shall have the nghtto remove machmery and fixtures placed 
by Lessee on the leased premises, including the nght to draw and remove casing, wrthin one hundred twenty (120) days after the exp1rahon or the 
termJnalion of th1s lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove cas1ng from 
any well capable of producmg 011 and gas in pay1ng quantities. Additionally, Lessee may not draw and remove casing unlit after thirty (30) days written 
not1ce to the CommiSSIOner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures . or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to th1s lease may be ass1gned, in whole or in part , and the provisions of this lease shall extend to and be binding upon their he1rs. dev1sees, legal 
representahves. successors and ass1gns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligalions of 
Lessee. d1m1nish the rights. pnvileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effecliveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or ass1gns) furnishes the Lessee with satisfactory written evidence of the change 
1n ownership, including the origmal recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such ass1gnment 1n the General Land Office before the next rental paying date, the entire lease shalf terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, habJhtJes, and penalties owed to the State by the 
ongmal lessee or any pnor ass1gnee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acqUJres thiS lease 1n whole or 1n 
part by assignment Without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the l1me of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An ass1gnment will be treated as if it were made to the owner of the so1l if the 
ass1gnee 1s· 

( 1) a nommee of the owner of the soil; 
(2) a corporat1on or subsidiary in which the owner of the soil1s a pnnc1pal stockholder or IS an employee of such a corporalion or subsidiary, 
(3) a partnership 1n which the owner of the soil is a partner or JS an employee of such a partnership, 
(4) a pnnc1pal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee 1n a partnership wh1ch IS the owner of the so1l; 
(6) a fiduc1ary for the owner of the soil; including but not limited to a guardian, trustee, executor, adm1mstrator, rece1ver, or conservator for the 
owner of the so1l, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such port1on or port1ons, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease 1s properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded 1n the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county 1n wh1ch the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
CommiSSIOner of the General Land Office. 

30. DISCLOSURE CLAUSE. All proviSIOns pertammg to the lease of the above-descnbed land have been included 1n this Instrument, 
1nclud1ng the statement of the true consideration to be paid for the execution of lh1s lease and the nghts and duties of the parties. Any collateral 
agreements concermng the development of oil and gas from the leased premises which are not contained in this lease render lh1s lease 1nvahd. 

31. FIDUCIARY DUTY. The owner of the so11 owes the State a fiduc1ary duty and must fully disclose any facts affecting the State's mterest 1n 
the leased prem1ses. When the mterests of the owner of the soil con01ct with those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal mterests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after rt becomes due. or 1f Lessee or an 
authonzed agent should know1ngly make any false retum or false report concemmg production or dnlhng, or if Lessee shall fall or refuse to dnll any 
offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or 1f Lessee 
should fall to file reports 1n the manner required by law or fail to comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1f Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authonzed agent should knowmgly fail or refuse to g1ve correct informalion to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if th1s lease IS ass1gned and the 
assignment is not filed 1n the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Comm1ss1oner. and he shall forfe1t same when sufficiently 1nformed of the facts whtch authonze a forferture, and when forferted the area shall aga1n be 
subject to lease under the terms of the Rehnqutshment Act. However, nothmg herein shall be construed as watvmg the automatic termmatlon of th1s 
lease by operat1on of law or by reason of any spec1al limitation ans1ng hereunder. Forfeitures may be set aside and th1s lease and all rights thereunder 
re1nstated before the nghts of another intervene upon satisfactory ev1dence to the Commisstoner of the General land Office of future compliance with 
the provtstons of the law and of thts lease and the rules and regulations that may be adopted relattve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all otl and gas produced from the 
area covered by lhts lease to secure payment of all unpatd royally and other sums of money that may become due under thts lease. By acceptance of 
thts lease, lessee grants the State, tn addition to the lien provtded by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
express contractual hen on and security interest tn all leased mmerals 1n and extracted from the leased prem1ses, all proceeds wh1ch may accrue to 
lessee from the sale of such leased minerals, whether such proceeds are held by lessee or by a thtrd party, and all fixtures on and Improvements to the 
leased premtses used tn connection with the production or process1ng of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of lessee's breach of 
any covenant or cond1t1on of th1s lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings m 
the manner provtded in the Tttle 1, Chap. 9 of the Texas Business and Commerce Code. lessee agrees that the Commtsstoner may requtre lessee to 
execute and record such tnstruments as may be reasonably necessary to acknowledge, attach or perfect this lien. lessee hereby represents that there 
are no pnor or supenor ltens arismg from and relating to lessee's activities upon the above-described property or from lessee's acquis1t1on of this lease 
Should the Commtsstoner at any time determtne that this representation is not true, then the Commissioner may declare this lease forfeited as prov1ded 
here1n 

34. POOLING. lessee is hereby granted the nght to pool or unttiZe the royalty interest of the owner of the sotl under th1s lease Wllh any other 
leasehold or m1neral tnterest for the exploration, development and productton of oil or gas or erther of them upon the same terms as shall be approved 
by the School land Board and the Commissioner of the General land Office for the pooling or unitizing of the interest of the State under thts lease 
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this prOVISIOn in this lease satisfies the 
executton reqUirements stated tn Texas Natural Resources Code 52 152. 

35. INDEMNITY. lessee hereby releases and dtscharges the State of Texas and the owner of the sotl, the1r officers, employees, partners, 
agents. contractors, subcontractors, guests, 1nv1tees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, tncluding environmental harm, for whtch recovery of damages ts sought , includtng, but not ltmrted to, all losses and 
expenses wh1ch are caused by the activities of lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operaltons 
of or for lessee on the leased premises hereunder, or that may arise out of or be occasioned by lessee's breach of any of the terms or provisions of lhts 
Agreement , or by any other negligent or strictly liable act or omission of lessee. Further, lessee hereby agrees to be liable for, exonerate, tndemntfy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all cla1ms, liab1ht1es, losses, damages, actions, personal mjury (includmg death), costs and expenses, or other harm for whtch recovery of damages 
IS sought. under any theory tncluding tort, contract, or strict liability, including attorneys' fees and other legal expenses. including those related to 
envtronmental hazards, on the leased premtses or in any way related to lessee's failure to comply with any and all environmental laws; those anstng 
from or 1n any way related to lessee's operations or any other of lessee's activities on the leased premises; those ans1ng from lessee's use of the 
surface of the leased premtses; and those that may arise out of or be occasioned by lessee's breach of any or the terms or prov1stons of th1s Agreement 
or any other act or om1ss1on of lessee, its dtrectors, officers, employees, partners, agents, contractors, subcontractors, guests, mvttees, and thetr 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection w1th 
the act1 v1t1es of lessee, tts officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. lessee shall use the h1ghest degree of care and all reasonable safeguards to prevent contammatton or 
pollutton or any enwonmental medium. includmg soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental med1um in, on, or under, the leased prem1ses. by any waste, pollutant, or contaminant. lessee shall not bnng or permtt to remain on 
the leased premtses any asbestos containing materials, explostves, toxic materials, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· is defined tn the Comprehensive Envtronmental Response, Compensation and liability Act 
(CERCLA). 42 U S C Sect1ons 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation r Hazardous Matenals"), except 
ordmary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provtstons of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Rehnqutshment Act, and other applicable statutes and amendments thereto, and if any provtsion 1n thts lease does not conform to these 
statutes, the statutes Wlll prevatl over any nonconforming lease provtstons. 
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38. EXECUTION. This 011 and gas lease must be s1gned and acknowledged by the Lessee before it is filed of record 1n the county records and 
1n the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
or th1s lease shall be the date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed or record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office Th1s tease 1s not errect1ve until a certified copy or this lease (which is made and certified by the County Clerk from his records) is filed 1n the 
General Land Office 1n accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless 1t 
rec1tes the actual and true consideration paid or promised for execution or this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

STATE OF TEXAS 

BY 

LESSEE 

BY: ________________________________ _ 

Title. - --------------------------------

Date -----------------------

STATE OF TEXAS 
BY: __________________________________ _ 
Individually and as agent for the State of Texas 

Date:-------------

STATE OF TEXAS 
BY: __________________________________ ___ 

Individually and as agent for the State or Texas Individually and as agent for the State or Texas 

Date - - - - --------------- Date:----------------------
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STATE OF ________________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ______________ __ 

BEFORE ME, the undersigned authonty, on thiS day personally appeared-----------------------­

known to me to be the person whose name IS subscnbed to the foregoing instruments as ----- ------------------
of ___________________________________ ______ andacknowledgedtomethathe 

executed the same for the purposes and cons1derat1on the rem expressed, 1n the capacrty stated, and as the act and deed of sa1d corporation. 

G1ven under my hand and seal of office this the ____ day of _ _________ , 20 __ . 

Notary Public 1n and for --------- ------

STATE OF-------- -- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ______________ __ 

BEFORE ME. the undersigned authonty, on this day personally appeared -----------------------­

known to me to be the person whose name IS subscnbed to the foregoing instruments as------------------- ----
of ________________ _____ _ _ __________________ andacknowledgedtomethathe 

executed the same for the purposes and consideration therein expressed, 1n the capacrty staled, and as the act and deed of sa1d corporation. 

G1ven under my hand and seal of office this the ____ day of---- ------ 20 __ . 

Notary Public in and for ------ ---------

STATE OF _______________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF - --------

BEFORE ME, the undersigned authonty, on this day personally appeared Mac A. Starnes individually and agent for State of Texas 

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration there1n expressed 

.... _ 

6, LAURA MCFADDIN 
rJ'I ~twMISSION EXPIRES 
~13,2014 

STATE OF ----------

COUNTY OF ----------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the unders1gned authonty, on this day personally appeared ---- - -------------------

known to me to be the persons whose names are subscnbed to the foregomg Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

G1ven under my hand and seal of office th1s the _ __ day of---------- 20 __ . 

Notary Public in and for - --------------

• ·-· 

v 

I ) 



.. . 
• • • • • • • ••• 

. . . 
• • • • •• • • • • • • • • • • • • • • • ••• ••• • ••••• 

Chesapeake Exploration 
An Oklahoma limited li 

President ­
ral Counsel 

STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

fi/~<9 

This instrument was acknowledged before me on this zzn!} day of 
t\1A~S~ , 2011 , by Henry J. Hood, as Senior Vice President - Land and 

Legal & eneral Counsel of Chesapeake Exploration, L.L.C., an Oklahoma hm1ted liability 
company. 

Notary Public 
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EXHIBIT "A' 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated July 41
h, 2011, by and between " 

The State of Texas acting by and through its agent Mac A. Starnes, as Lessor, and Chesapeake Exploration, 0 
LLC, as Lessee. 

Anything contained herein to the contrary notwithstanding it is understood that: 

40 Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in 
eHect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all rights 
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows: 

To the State of Texas ----::-:-::-:-::-:-----T,_,w"-'o~H..,.u,.,n..,d""'red,_,a,.,n...,.d,_,00"""-/1._,00""-"d'-"o"'lla,...rs"'----------
Dollars. ('-----"'$-""200=.00:=... ___ ---J.l 

To the owner of the soti. __________ T,_,w"-'o'-'H'-"u,.,n..,d,_,red~a,...n..,dw.00""-'-'/1..,.00=-::d,_,o,lla'-"rs,.__ _ _______ _ 
Dollars: ( ___ _,$..,2""'00,.,."""00"--------'l 

To delay rental amount tncluded in initial bonus payment: Four Hundred and 00/100 dollars 
Dollars. ( $400.00 l 

Stgned for Identification Purposes Only: 

The State or Texas acting by and through its Agent 
Mac A. Starnes 

11-09184 
DIANNE 0 _ FLOREZ 
COUNTY ClERK 

2G11 Oe-c 23 at 11:09 AM 
REEVES COUNTY, TEXAS 

By: NC DEPUTY 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



Genera l Lan!1 Office 
R.-linquishment Act Lease Form 
Revised, September 1997 
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~usttn , \!Cexas 

OIL AND GAS LEASE 

. 
• • • 

FiLE~ 1;:8~1~~CH D 
. 

• • •• 
REEVES COUNTY. IEXi\S 

Oec 23. 2011 at 11:09:06 ,l\1~ 

THIS AGREEMENT is made and entered into this """41
_h __ day of ,_J_,_u1CJ.y ________ ,20_11 __ , between the State of Texas, acting 

by and through 1ts agent, Ann Davis Gardner, individually and agent for State of Texas 

of 1438 Logan Cr . NE Marietta, GA 30062 

(Give Perrnanenl Address) 

sa1d agent herem referred to as the owner of the soil (whether one or more), and ~CC!..!hc:es2!a~po!.Se~a~kc:e_,E.,x~p"'lo"'ra"'t""'io!!.n"-,_,L,.,LC"'---------------

of PO Box 18496, Oklahoma C1ty OK 73154-0496 

(Gove Permanenl Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
per1ormed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Block 54. Township 5. T&P Railroad Co. 
Section 1 o· E/2 

conta1n1ng ><3::20"-"'00"'------- acres, more or less. The bonus consideration paid for th is lease is as follows: 

To the State of Texas: Twenty Five Thousand Dollars and 00/100 

Dollars ($25 000.00 

To the owner of the soil: Twenty Five Thousand Dollars and 00/100 

Dollars ($25,000.00 

Total bonus consideration: Fifty Thousand Dollars and 00/100 

Dollars ($50,000.00 

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/1 00 dollars 

Dollars ($2500.00 ) per acre, on .,20"------- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from 
th1s date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease. the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

tWV 0 1 2011 1o~. 1 3 ~1 /t:r Dixie LoJ\C( - CCf<'rbC- - 'if SS-+ s l locer -t-
- ' 1 ~'1 CluB 
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3. DELAY RENTALS. If no well1s commenced on the leased prem1ses on or before one (1) year from this date. th1s lease shall term~nate , 

unless on or before such anntversary date Lessee shall pay or tender to the owner of the sot I or to hiS credit 1n the ------------- -

- ------------ Bank, at THIS IS A PAID UP OIL AND GAS LEASE 
or 1ts successors (wh1ch shall continue as the depository regardless of changes in the ownership of sa1d land), the amount spec1fied below, 1n add11ion, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before sa1d date. Payments under thiS paragraph shall operate as a rental and shall cover the pnv1lege of deferring the commencement of a well for 
one (1) year from sa1d date Payments under th1s paragraph shall be in the following amounts: 

To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A" 

Dollars ($ __________ _} 

To the State of Texas. -------------------- -------------
Dollars ($ __________ -' 

Total Delay Rental· ------------------------------ --
Dollars ($ __________ _) 

In a hke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve penods of one (1) 
year each dunng the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or SIQhl draft of Lessee, or any 
ass1gnee of th1s lease, and may be delivered on or before the rental pay1ng date. If the bank designated 1n th1s paragraph (or Its successor bank) should 
cease to ex1st , suspend bus1ness, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental until th1rty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument nammg another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
prov1ded for 1n th1s lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the so11 

(A) OIL. Royalty payable on 011, wh1ch IS defined as 1nclud1ng all hydrocarbons produced 1n a liqu1d form at the mouth of the well and also as 
all condensate. distillate, and other hquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/41h part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Olflce. such value to be determined by 1) the highest posted price, plus premium, if any, offered or pa1d for oil, condensate, distillate, or other liqu1d 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or 
pa1d 1n the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased prem1ses IS sold, used or processed 1n a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equ1pment at least as effic1ent, so that all liquid hydrocarbons recoverable from the gas by such means 
Wlll be recovered The reqwement that such gas be run through a separator or other equ1pment may be wa1ved, in wntmg, by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil 1n subparagraph (A) above, produced from any well on sa1d land (except as provided herem Wlth respect to gas processed 1n a plant for 
the extract1on of gasoline, l1qu1d hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the 
opt10n of the owner of the so1l or the CommiSSioner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality 1n the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever IS the greater. 
prov1ded that the max1mum pressure base in measuring the gas under th1s lease shall not at any time exceed 14.65 pounds per square InCh absolute. 
and the standard base temperature shall be s1xty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
grav1ty accordmg to tests made by the Balance Method or by the most approved method of testing being used by the industry at the t1me of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 114'" part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opt1on of the owner 
of the soil or the CommiSSIOner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
product1on of res1due gas attnbutable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed 1n a plant in wh1ch Lessee (or its parent, subsidiary or affiliate) owns an 1nterest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the h1ghest percent accru1ng to a th1rd party processing gas through such plant under a process1ng 
agreement negot1ated at arm's length (or if there IS no such third party, the highest percent then be1ng specified 1n processing agreements or contracts 1n 
the Industry). whichever 1s the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determ1ned by 1) the hiQhest market 
pnce pa1d or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such res1due 
gas (or the we1ghted average gross selling pnce for the respective grades of hqu1d hydrocarbons), whichever 1s the greater. In no event. however, shall 
the royalties payable under th1s paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqu1d 
hydrocarbons) whether sa1d gas be ·casinghead," "dry," or any other gas, by fractionating , burning or any other processing shall be 1/4th part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month 1n wh1ch such product IS 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month in which such products are produced; whichever IS the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. if th1s lease is maintained by production, the 
royalties pa1d under th1s lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided; otherWJse, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties pa1d dunng the preceding year. If Paragraph 3 of th1s lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 
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. 6. ROYALTY IN KIND. Notw1thstand1ng any other proviSion 1n th1s lease, at any time or from t1me to time, the owner or the so11 or the 
CommiSSioner of the General Land OffiCe may, at the option of erther, upon not less than sixty (60) days notiCe to the holder of the lease, require that the 
payment of any royalties accrUing to such royally owner under lh1s lease be made 1n kind. The owner of the so11's or the Comm1ss1oner of the General 
Land Office's nght to take 1ts royalty in k1nd shall not d1mm1sh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's nghts 
or Lessee's obligations, whether express or implied, under lh1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those pa1d in kind) shall be Without deduct1on for 
the cost of producing, gathenng, stonng, separat1ng, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, mclud1ng any reimbursements 
for severance taxes and product1on related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thiS lease's proportionate share of any fuel ' 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provis1on of th1s lease, and subject to the wntten consent of 
the owner of the so1l and the Comm1ss1oner or the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
Injection mto any 011 or gas producing formation underly1ng the leased premises after the liquid hydrocarbons contained 1n the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be pa1d to the Commissioner of the General Land Office at 
Austm, Texas, 1n the follow1ng manner 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth 1n the Texas Reg1ster. Rules currently prov1de that royalty on 011 
1s due and must be rece1ved 1n the General Land Office on or before the 5th day of the second month succeedmg the month of production, and royalty 
on gas IS due and must be rece1ved in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompamed by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and show1ng the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirmmg the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may requ1re to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herem must be filed 1n the General Land OffiCe. Each royally payment shall be accompanied by a check stub, schedule, summary 
or other rem1ttance adv1ce showmg by the assigned General Land Office lease number the amount of royally be1ng paid on each lease. If Lessee pays 
h1s royalty on or before th1rty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00. whichever 1s 
greater A royalty payment wh1ch 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever 1s greater. In add1lion 
to a penalty, royalties shall accrue 1nterest at a rate of 12% per year; such interest will begin to accrue when the royalty 1s s1xty (60) days overdue 
Affldav1ts and support1ng documents which are not filed when due shall incur a penally in an amount set by the General Land Office administrative rule 
wh1ch IS effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or caus1ng 
royalties to be pa1d as prescnbed by the due date prov1ded here1n. Payment of the delinquency penalty shall in no way operate to proh1bit the State's 
nght of forfeiture as prov1ded by law nor act to postpone the date on which royalties were originally due. The above penalty prov1s1ons shall not apply 1n 
cases of Iitie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa1r market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furn1sh the Commissioner of the General Land Office 
w1th 1ts best possible est1mate of oil and gas reserves underly1ng this lease or allocable to this lease and shall furnish sa1d Comm1ss1oner With cop1es of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within th1rty (30) days after 
entenng 1nto or mak1ng such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records perta1mng to the production, 
transportation, sale and marketing of the 011 and gas produced on said prem1ses, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and p1pehnes shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative or any of them. 

(B) PERMITS, DRILLING RECORDS. Wrrtten not1ce of all operations on th1s lease shall be submrtted to the Comm1ss1oner of the General 
Land Off1ce by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall 1nclude cop1es of Railroad Commiss1on forms for application to drill. Cop1es of well tests, 
completion reports and pluggmg reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
applications, perm1ts. reports or other filings that reference this lease or any specific well on the leased premises and that are subm1tted to the Texas 
Ra1lroad Commission or any other governmental agency shall include the word 'State' in the title. Additionally, in accordance with Railroad Commission 
rules. any s1gnage on the leased prem1ses for the purpose of identifying wells, tank batteries or other assoc1ated improvements to the land must also 
1nclude the word ·state • Lessee shall supply the General Land Office With any records, memoranda, accounts, reports, cuttmgs and cores, or other 
mformatlon relat1ve to the operat1on of the above-described prem1ses, wh1ch may be requested by the General Land Office, 10 addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface cas1ng to 
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office Wlthm fifteen (15) days after the making of sa1d survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 
product1on of oil or gas on sa1d land, Lessee should dnll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual product1on of oil or gas from the leased prem1ses such production thereof should cease from any cause. this lease shall not term1nate 1f on or 
before the exp1rat1on of s1xty (60) days from date or completion or said dry hole or cessation of production Lessee commences additional drilling or 
reworkmg operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, dunng the last yea r of the 
pnmary term or w1thm sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remam 1n full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production 1n pay1ng quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional dnlhng or reworking 
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oper11t1ons pursuant to Paragraph 13, using the exp1rat1on of the pnmary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-m oil or gas well Within the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental pay1ng date followmg the expiration of s1xty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, th1s lease shall 1pso facto termmate. If at the 
exp1rat1on of the pnmary term or any time thereafter a shut-m oil or gas well IS located on the leased prem1ses. payments may be made 1n accordance 
w1th the shut-m prov1s1ons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRJ MARY TERM. If, at the expiration of the pnmary term, neither 011 nor gas is be1ng 
produced on sa1d land, but Lessee is then engaged in dnlling or reworkmg operations thereon, this lease shall rema1n in force so long as operations on 
sa1d well or for dnlling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without Interruptions totaling more 
than s1xty (60) days dunng any one such operation, and if they result 1n the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
1n pay1ng quant1t1es from sa1d land, or payment of shut-in oil or gas well royalties or compensatory royalties 1s made as provided in th1s lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 011 or gas from the leased 
prem1ses. after once obtamed , should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworkmg 
operat1ons W1th1n s1xty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
fa1th and m workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result 1n the production 
or 011 or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-m 011 or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result 1n the completion or a well as a dry hole, the lease Will not terminate if the Lessee commences additional drilling or reworking 
operat1ons w1lh1n s1xty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or •; 
rework1ng operations 1n good faith and in a workmanlike manner Without interruptions totaling more than s1xty (60) days. Lessee shall give wrrtten not1ce 
to the General Land Office wrth1n thirty (30) days of any cessation of production. 

14. SHUT -IN ROYAL TIES. For purposes or th1s paragraph, ·well" means any well that has been ass~gned a well number by the state agency 
havmg JUrisdiCtion over the product1on of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until bemg shut 1n, was bemg 
ma1ntamed 1n force and effect, a well capable of produc1ng oil or gas 1n paymg quantities is located on the leased prem1ses, but oil or gas is not be1ng 
produced for lack of suitable production facilities or lack of a su1table market, then Lessee may pay as a shut-m oil or gas royalty an amount equal to 
double the annual rental prov1ded in the lease, but not less than $1 ,200 a year for each well capable of producmg 011 or gas in paying quantities If 
Paragraph 3 of th1s lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased prem1ses, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
w1th the lease proviSIOns, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1 /2) to the owner of the soil. If the shut-in oil or gas royalty IS paid, the lease shall be considered to be a producmg lease and the payment shall 
extend the term or the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more success1ve penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease is kept in effect by payment of the shut- 1n 011 or gas royalty, 011 or gas 1s 
sold and delivered 1n pay1ng quantities from a well located w1thm one thousand (1 ,000) feet of the leased prem1ses and completed 1n the same producmg 
reservo1r, or 1n any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-1n 011 or gas royalty shall cease, but 
the lease shall rema1n effect1ve for the remainder of the year for which the royalty has been paid. The Lessee may mamta1n the lease for four more 
success1ve years by Lessee paymg compensatory royalty at the royalty rate prov1ded in the lease of the market value of production from the well caus1ng 
the drainage or wh1ch IS completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty IS to be pa1d monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) to the owner of the soil, beginning on or 
before the last day of the month followmg the month in which the oil or gas IS produced from the well causing the dra1nage or that is completed 1n the 
same producmg reservoir and located within one thousand (1,000) feet or the leased premises. If the compensatory royalty pa1d 1n any 12-month penod 
IS an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference wrthin thirty (30) days from the end of the 
12-month penod Compensatory royalty payments whiCh are not timely pa1d will accrue penalty and interest tn accordance wrth Paragraph 9 of th1s 
lease None of these prov1s1ons will relieve Lessee of the obl~gat 1on or reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Comm1ss1oner's wntten approval, the payment 
of compensatory roya1t1es can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any proviSIOn of this lease to the contrary, after a well producing or capable of producmg oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date or the pnmary or extended term 11 shall then 
termmate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paymg quantities and 320 acres 
surround1ng each gas well capable of producmg in pay1ng quant1t1es (1nclud1ng a shut-in oil or gas well as prov1ded 1n Paragraph 14 hereof), or a well 
upon whiCh Lessee IS then engaged in contmuous dnlhng or reworklng operations, or (2) the number of acres 1ncluded 1n a producmg pooled umt 
pursuant to Texas Natural Resources Code 52.151-52154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration un1t for each such producmg well under the rules and regulations of the Railroad Comm1ss1on of Texas, or any successor 
agency, or other governmental authority having junsdiCtlon. If at any t1me after the effective date of the part1al term1nat1on prov1sions hereof, the 
applicable f1eld rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes, th1s lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notw1thstandmg the termmatlon of this lease as to a port1on of the lands covered hereby, Lessee shall nevertheless cont1nue to have the right of mgress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together wrth easements and rights-of-way for 
ex1St1ng roads, ex1stmg pipelines and other existing facilities on, over and across all the lands described m Paragraph 1 hereof ("the retained lands"), for 
access to and from the reta1ned lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands. 

.... 
I 
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration dale of the primary or extended term it shall 

further termmate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1 /2) of the 
bonus orig tnally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and satd termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quanttties from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical , be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office. accompanied by the fi ling fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid. under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1 ,000 feet of the leased premises, 
or tn any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good fai th effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conductmg drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war. rebellion . riots, 
strikes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas . 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
tn payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the sotl shall 
be patd to htm tn the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However. in no event shall 
the Commtssioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any lime after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herem, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calcula ted based upon the number of acres outside the boundaries of a pooled unit, or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shalf pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use lhe highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
not1ce to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures . or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part . and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee. dimm1sh the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
1n ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such ass1gnment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
ass1gnee is: 

( 1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such port1on or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded m the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions perta ining to the lease of the above-described land have been included in this instrument, 
mclud1ng the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning lhe development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
1nlerests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good fai th as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authori ty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well , or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Co~ miSSioner. and he shall forfeit same when sufficiently informed or the facts which authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of thiS 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
remstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased prem1ses used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 1n 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herem. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the roya lty interest of the owner of the soil under this lease with any other 
leasehold or mmeral mterest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execut1on requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners , 
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers , employees, and agents arising out of, incidental to , or resulting from, the operat1ons 
of or for Lessee on the leased premises hereunder , or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all cla1ms, liabilit ies, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory inc luding tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respect1ve successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for. exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers , employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater. sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in. on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remam on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and liability Act 
(CERCLA) , 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state , or local law or regulation ("Hazardous Materials"), except 
ord1nary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 .171 through 52.190, commonly 
known as the RelinqUishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

·. 
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• 38. EXEC UTION. This 011 and gas lease must be s1gned and acknowledged by the Lessee before it is filed of record 1n the county records and 

111 the General Land Office of the State of Texas. Once the fi11ng requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of th1s lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the office of the 
County Clerk in any county 1n which all or any part of the leased premises is located. and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
rec1tes the actual and true consideration paid or promised for execution of thiS lease. The bonus due the State and the prescribed filing fee shall 
accompany such cert1fied copy to the General Land Office. 

LESSEE 

BY. ______________________________ __ 

Title: -------------------

Date: -----------------------

:~ATE~~ 
lnd1vidu lly and a£;t for the State of Texas 

Date: :t;fi-t / ,11 

STATE OF TEXAS 

BY ------------------------------------
IndiVIdually and as agent for the State of Texas 

Date -------- -----

r 
STATE OF TEXAS 
BY: ________________________________ __ 
Individually and as agent for the State of Texas 

Date: -------------

STATE OF TEXAS 

BY: ~~--~----~--~----~----------­
Individually and as agent for the State of Texas 

Date:---------------
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STATE OF--------- (CORPORATION ACKNOWLEDGMENT) 
COUNTY OF _______ __ 

BEFORE ME, the undersigned authority, on this day personaUy appeared------------ ---------­
known to me to be the person whose name Is subscribed to the foregoing instruments as 
of ---------- --- -------
--~------------------------------------ and acknowledged to me that he 

exacuted the same for the purposes and consideration therein expressed, in the capadty stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of---------~ 20 __ . 

Notary Public in and for - - - -----------

STATE OF _____ _ _ _ _ 
(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ______ _ __ 

BEFORE ME, the undersigned authority, on this day personaUy appeared---------------------­

known to me to be the person whose name Is subscribed to the foregoing instruments as---- -------- ---------­
of------------ -------- ------------------- and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of sa.id corporation. 

Given under my hand and seal of office this the ___ day of--------~ 20 __ . 

Notary Public in and for ---- - ----------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personaUy appeared Ann Davjs Gardner. individuauv and agent tor State of Texas 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the ~m~ .. ~~ the 

purposes and consideration therein expressed. ~"':) 

l' ~dayof G'LAu . 2011 . --~~~ :J •• ·;,~~·· ······ •. Given under my hand and seal of offiCe this the _ ....,--'-·--- --;;;} . ..u- - ?' " 

~~~~~_..{,_~_.· :.: :-----
Notary Public in and for~<:£ O\t.Qr~.0 

STATE OF _ _ ______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ___ _____ _ 

BEFORE ME, the undersjgned authority, on this day personaUy appeared - -------- ----- ---------

known to me to be the persons whose names are subsctibed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of---------~ 20 __ . 

Notary Public in and for-------------

.-
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An Oklahoma limited li 

STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

ny 

. . . . .. • • • • • • •• • • • • • • • • • • • • • • • • • • • ... ... ... .. .... 

This instrument was acknowledged before me on th is 5-\-b. day of 
~ef'(\\:::e f' , 2011 , by Henry J. Hood, as Senior Vice President - Land and 

Legal & General Counsel of Chesapeake Exploration, L.L.C., an Oklahoma limited liability 
company. 

Notary Public 
My Commission Expires: 

O\c ]a:1 hz 
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EXHIBIT ' A' 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated July 41
h , 2011, by and between 

The State of Texas acting by and through its agent Ann Davis Gardner, as Lessor, and Chesapeake 
Exploration, LLC , as Lessee. 

Anything contained herein to the contrary notwithstanding it is understood that: 

40 Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease tn 
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for th is lease and all rights 
and opttons hereunder. Delay Rental payments were tncluded in the initial bonus payment as follows: 

To the State of Texas·----::-::-:::-::-:c:-----T:'-'w..,_,o"-'-'H""un_,d...,red..,_,a""n""-d_,.00""/'-'-1,;00"'-""do~ll""'ar'-"s'----------
Dollars: ('------'$"'200='-"-oo""--___ _..l 

To the owner of the soii: __ --,-______ T,_,w"-'o'-'H'-"u"-'-n,d,.,red"'-"a"-'n"'-d-"00""/...L100""'"-'d..,o..,.lla,.,r.,.s ________ _ 
Dollars: { ___ _.$,_.,2""00"'.""000!...._ ___ .... > 

To delay rental amount 1ncluded in initial bonus payment: Four Hundred and 00/100 dollars 
Dollars: ( $400.00 ) 

S1gned for Identification Purposes Only: 

11-09133 
DIANNE 0 . FLOREZ 
COUtHY CLERK 

2011 o~c 2g at 11 :OS AM 
itEEVES COUNT(. t:xAS 

By: NC , OEPUlY 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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'(0 Clear Creek Resources, LLC 
PO Box 2170 
Edmond, OK 73083 
Phone: (405) 513-5500 
Fax: (405) 513- 5363 

February 21 , 2012 

State of Texas 
Attn : Drew Reid 
PO Box 12873 
Austin , TX 78711 -2873 

Dear Mr. Reid , 

• •• ••• 

Enclosed please find two (2) certified recorded lease copies, as well as bonus payments 
and fees for the following: 

Mac A Starnes 
Ann Davis Gardner 

Please let us know if you are honoring our leases. If not, please return all checks to the 
address listed above. 

If you have any questions, please contact Lee Chartier at 505-206-1568. 

T~~ 
Andrea Weiland 
Clear Creek Resources, LLC 



I C' :EAR CREEK RESOURCES, LLC 
1171446 2 

6 157 

98599 

• ...... 
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7/6/2011 290,000.00 DIXIE LAND 

91!599 
Ful l bonus consideration for Paid Up Oi l and Gas Lease dated 
3/25/2011 c-overing the ST ATE OF T EXAS interest in T&P RR 
- A-2 183 - E/2 of 
Section I 0-05-13LK 54 
REEVES County. TX 

c: t Acres: I 16.0000 

y 290 , 000 . 00 

I J- ( 
MF'ttz_94-7A 



CLEAR CREEK RESOURCES, LLC 11714463 

98601 

• •• •••• • • 
• •• •••• • • 

• • • 

7/6/2011 2S.OO DIXIE LAND 

98601 

rrocessing Fee for Paid Up Oil and Gas Lease datctl 3/25/20 I 1 
covering the STATE OF TEXAS interest in T&P RR- /\ -21 ~3 
- E/2 or 
Section I 0-05-£3LK 54 
REEVES County, TX 

I ~} 

6158 

y 25 . 00 



CLEAR CREEK RESOURCES, LLC 1171446 8 
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7/6/2011 6,666.67 DIXIE LAND 

100109 
Full bonus consideration for Paid Up Oil and Gas Lease dated 
3/25/20 I 1 covering the TATE OF TEXAS mtercsl 111 r&P RR 
- A-21 83 - 1:::/2 of 
Section 1 0-05-BLK 54 
REEVES County, TX 

el Acres: 2.666667 

:rchn IV\1 \es 

6141 

6 , 666 . 67 



CLEAR CREEK RESOURCES, LLC 11 ! 1 446 ~ 

100110 
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7/6/2011 100.00 DIXIE LAND 

100110 
Processing Fee for Pa id Up Oil and Gas Lease dated 3/25/20 I I 
covering the TATE OF TEXA interest in T & P RR- A-2 183 -
Et2 o f 
Section 10-05-B LK 54 
REEVES County, TX 

John Mtles 

6142 

)< 100 . 00 



CLEAR CREEK RESOURCES, LLC 

100111 
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11714470 

7/6/2011 25.00 DIXIE LAND 

100111 
r·~ocess i ng fcc for Paid Up Oil and Gas Lease uated 3125 '20 I I 
covering the TATE Or TEXA intercsl in T &P RR - A-2183 
- E/2 of 
Section 10-05-BLK 54 
REEVES County. 1 X 

:John Miles 

X 25 . 00 

~ ~ 



CLLAR CREEK RESOURCES, LLC 5667 

98600 4/ll/2011 100.00 DIXIE LAND 100 . 00 

seven T Properties 
I 

• 

• .. ... . 
• • 

• ....... 
• • 

' .. ' . . 

98600 
Processing f-ee for Paid Up Oil and Gas Lease dated 03/25.'20 II 
covering the EVENT PROPERTIES. INDIV IDUALLY AND A 
AGENT f-OR STATE OF TEXAS interest in E/2 of 
Section I 0, Township 05- BLK 54 
11..EEV ES County, TX 
Net Acres: 232.0000 

t•• - ·--~~-------------------------------------------------------------------------

• 
••• • • • ••• 

CLEAR CREEK RESOURCES, LLC 
P.O. BOX 2170 

EDMOND, OK 73083 
(405) 513-5500 

[4 
Coppermark 

BANK c• '*''oo . , «».., a30 

39-80-1030 
DATE 

005667 4/14/2011 

-"""""-­'ldC~b .... 

AMOUNT 

PA~ne Hundred and 00/100--------------------------------------------------- US Dollars 
TO THE 
ORDER 
OF VOID AFTER 90 DAYS 

STATE OF TEXAS 
l\TTN - DREW REID 
PO BOX 12873 
AUSTIN , TX 78711- 2873 AUTHOniZED SIGN/\ TURE 

5667 



CLEAR CREEK RESOURCES, LLC 

98707 

• •••••• • • 
• •••••• • • 

• •• • • • ••• • 

11714466 

7/6/2011 6,666.67 DIXIE LAND 

\18707 

Full bonus consideration for Paid Up Oil and Gas Lease dated 
3/29/20 I I covering the TATE OF TEXAS interest in T &P RR 
- A-2 183 - E/2 of 
Section I 0-05-BLK 54 
REEVES County, TX 
Net Acres: 2.666666 

I :J- l 

6 163 

6 , 666 . 67 



CLEAR CREEK RESOURCES, LLC 

98709 

• •••••• • • 
• •••••• • • 

• 

117144 67 

7/6/2011 25.00 DIXIE LAND 

98709 
Processing Fee for Pa id Up Oil and Gas Lease dated 3/29110 II 
covering the STAT E OF TEXA interest in T &P RR - A-2 183 
- E/2 of 
Section I 0-05-BLK 54 
REEVES County, TX 

Cchnl e T T edward s-

6164 

y 25 . 00 

ld-\ 



CLEAR CREEK RESOURCES, LLC 

• •••••• • • 
• •••••• • • 

• 
• •• 

4/14/2011 100.00 DIXIE LAND 

98708 
Processing Fee for Paid Up Oil and Gas Lease dated 03129/20 II 
covering the CONN IE J.T. EDWARDS, INDIVIDUALLY AND 
AS AGENT FOR STATE OF TEXAS interest in E/2 of 
Section 10, Township 05- BLK 54 
REEVES County, TX 
Net Acres: 5.3334 

5670 

100 . 00 

:.: :-------------------------------------------------------------------------------------

• 
••• • • • ••• 

CLEAR CREEK RESOURCES, LLC 
P.O. BOX 2170 

EDMOND, OK 73083 
(405) 513-5500 

((t 
Coppermark 

BANK 
Cteel ..S-tiOO • 1«10-tu ,_ 

39-80-1030 
DATE 

5 6 70 

AMOUNT 

005670 4/14/2011 

--------
s---··~ .... 1oo .oo 

PAVOne Hundred and 00/100- -------------------------------------------------- US Dollars 
TO THE 
ORDEn 
OF VOID AFTER 90 DAYS 

STATE OF TEXAS 
ATTN - DREW REID 
PO BOX 12873 
AUSTIN , TX 78711-2873 

u• oo s b 7011' 

AUTI-IORIZED SIGNATURE 



CLEAR CREEK RESOURCES, LLC 11714464 6160 

98703 

• •••••• • • 
••••• 2 
• • 
• 

• •• • • • 

7/6/2011 6,666.67 DIXIE LAND 

98703 

Fu ll bonus consideration for Paid Up Oil :1nd Gas Lease datt!d 
3/29/20 11 covering the TATE OF TEXAS interest in Tl!: P RR 
- A-2 1 S3 - E/2 of 
Section I 0-05-BLK 54 
REEVES County, TX 
!er Acres: 2.666666 

Sharee Vo,lde~ 

~ 6 , 666 . 67 



CLEAR CREEK RESOURCES, LLC 11714465 

98705 

• _.,... ___ _ 

7/6/2011 25.00 DIXIE LAND 

98705 
Processing Fee for Paid Up O il and Gas Lease dated 3/29 '20 II 
covering the STATE OF TEXAS interest in T &P RR - A-2183 -
E/2 of 
Section I 0-05-£3LK 54 
REEVES County. TX 

6161 

v 25 . 00 



~LEAR CF1EEK RESOURCES, LLC 5669 

98704 4/14/2011 DIXIE LAND 100 . 00 

Shatee_ VoJde-z.. 
100.00 

• •••••• • • ..... 
• • 
• 

• •• • • • ••• • 

• 
••• • • • ••• 

98704 
Processing Fcc for Paid Up Oil and Gas Lease dated 03/29/20 I I 
covering the S ll /\RE E VALDEZ, INDIVIDUALLY AND AS 
AGENT FOR STATE OF TEXAS interes t in E/2 of' 
Section I 0, Township 05- BLK 54 
REEVES County, TX _ j 
Net Acres: 5.3333 ~( ~eJA.-

CLEAR CREEK RESOURCES, LLC 
P.O. BOX 2170 

EDMOND, OK 73083 
(405) 513-5500 

e Y -evl ot1 ~Jlf 

((t 
Copperrnark 

BANK 
J4I06I ~100 . 1-«ll).loQ..aJO 

39·80-1030 
DATE 

005669 4/14/2011 

1"1'1,_ __ 

'tR ............ 

5669 

AMOUNT ~ 

:5 
$********100 . 00 ~ 

2: 

PA~ne Hundred and 00/100- ------- - - --------- - - ------------------------------ US Dollars 
TO THE 
ORDER 
OF: 

STATE OF TEXAS 
ATTN - DREW REID 
PO BOX 12873 
AUSTIN , TX 78711 - 2873 

u• oo 5 b b 9 111 

VOID AFTER 90 DAYS 

AlJTHORIZED SIGNATURE 



CLEAR CREEK RESOURCES, LLC 

11714460 

98576 

• •• •••• • • 
• ....... 

• • 

7/6/2011 6,666.67 DIXIE LAND 

98576 

Full bonu5 consideration for Paid Up Oil and Gas Lease dated 
3/25/20 11 covering the STATE OF TEXA interest in T&P RR 

- A-2 183 - E/2or ~~t.d\ 1 arnrn.le~ Section I0-05-BI.K 54 ~ 
REEVES County, TX 

ct Acres: 2.666667 

6154 

X 6, 666 . 61 



CLEAR CREEK RESOURCES, LLC 11714461 6155 

98578 7/6/2011 25.00 DIXIE LAND 

98578 

Process ing Fee for Paid Up Oi l and Gas Lease dated 3/25/20 I I 
covering the STATE OF TEXAS interest in T &P R R - A-2 183 -

E/2 of ~,'U) il lta:m /Y\i le S 
Sect10n 10-05- BLK 54 
REEVES County. TX 

X 25 . 00 

I~\ 



CLEAR CREEK RESOURCES, LLC 

• •• •• • • • • .. ... , .. 
• 10 123 
~ 

• •• • • • ••• • 

• 
~ .. • • • ••• 

11714471 

7/6/2011 6,666.67 DIXIE LAND 

100123 
Full bonus consideration for Paid Up Oi l and Gas Lease dated 
3/3 1/20 II covering the ST II. TE OF TEXA interest in T &P RR 
- A-2183 - E/2 of 
Section I 0-05-BLK 54 
REEVES County. TX 
Net Acres: 2.666667 

6145 

~ 6, 666 . 61 



CLEAR CREEK RESOURCES, LLC 

100124 

• •••••• • • 
••••• c 
• • 
• . . ... 

• • • ••• • 

• 
••• • • • ••• 

11714472 

7/6/2011 100.00 DIXIE LAND 

100 124 

Processing Fee for Paid Up Oil and Gas Lease dated 3/3 1/20 I I 
covering the STATE OF T EXAS inte rest in T &P RR - A-2 183 -
E/2 of 
Section I 0-05-BLK 54 
REEVES County, TX 

01 tt r t { mtl e 1/ad er 

6146 

v 100 . 00 



CLEAR CREEK RESOURCES,. LLC 

100125 

• ...... . . 
• .. ... . 

• • 
• 

• •• • • • ••• • 

• 

11714473 

7/6/2011 25.00 DIXIE LAND 

100 125 
Process ing Fee for Paid Ur Oil and Gas Lease dated 3/3 1/20 I I 
covering the STATE OF TEXAS in terest in T&P RR - A-2 183 
- E/2 of 
Section 10-05-BLK 54 
REEV ES County, TX 

614 7 

25 . 00 

r cr \ 



• • • • . 
CLEAR CREEK RESOURCES, LLC • • • • • • • • • • • •• • • • • • • • • • • • •• • ••••• 

• • . • • •• ••• 

102290 11/30/2011 25,000.00 DIXIE LAND 

102290 
Full bonus consideration for Paid Up Oi l and Gas Lc11se dated 
7/4/20 II covering the MAC A STARNES, I DIVIDUA LLY & 
AGENT FOR STATE OF TEXAS interest in A-2 183 - E/2 of 
Section I 0-05-BLK 54 
REEVES County, TX 

et Acres: 20.0000 

6746 

25 , 000 . 00 

12707503 



CLEAR CREEK RESOURCES, LLC • • • . . 
• • • • • • •• • • • • • • • • • • • • • • • • • • • ••• ••• ••• • •• -· 

10229 1 11 /30/20 11 100.00 DIXIE LAN D 

102291 
Processing Fee for Paid Up Oi l and Gas Lease dated 7/4/20 II 
covering the MAC A TA RNES, INDI VIDUA LLY & AGE T 
FOR TATE OF T EXA interest in A-2 183 - E 2 of 
Section 10-05-BLK 54 
REEVE County, T X 

~6 7 4 7 

12707504 100 . 00 



CLEAR CREEK RESOURCES, LLC • .. . . . . • • • • •• • • • • • • 

102292 

• • • • • • • • ••• ••• ••• • •• 

11/30/2011 25.00 DIXIE LAND 

102292 

Processing Fee for Paid Up Oil and Gas Lease dated 7 4 '20 II 
covering the M AC A TAR ES. IN DIVIDUAL LY & AGENT 
FOR TATE OF TEXAS imerest in A-2 183 - E/2 of 

ection I 0-05-BLK 54 
REEVE County, TX 

. 
674 8 • • • • • ... . 

12707505 
25 . 00 



CLEAR CREEK RESOURCES, LLC • • • 
• 

• • • 
••• 

• • • • • • •• • • • • • • • • • • • • • • • ••• ••• • ••••• 
1270750 6 

103774 11/30/20 11 25,000.00 DIXIE LAND 

103774 

Full bonus cons ideration for Paid Up Oi l and Gas Lease dated 
7/4/20 II covering the A DA VI GA RD ER, 
INDIV IDUA LLY & AGE T f-OR TATE OF T EXA interest 
in A-2 183 - E/2 of 
ection I 0-05-BLK 54 

REEVE County, TX 1\ \; 

et Acres: 20.0000 L 1 \" 
N.J::~ l \ 1--q ~ 

G749 

25 , 000 . 00 



CLEAR CREEK RESOURCES, LLC 
. . - •• • • • • • • • • • • • .. 
• • • • • • • • 

••• ••• ••• ••• 

103775 11/30/2011 100.00 DIXIE LAND 

103775 
Processing Fee for Pa id Up Oil and Gas Lease dated 7/4/20 II 
covering the ANN DAVIS GARDNER, IND IVIDUALLY & 
AGENT FOR STATE OF TEXAS interest in A-2183 - E/2 of 
Section 10-05-BLK 54 
REEVES County, TX 
Net Acres: 

• • • 6750 • • • •• 

12707507 100.00 



CLEAR CREEK RESOURCES, LLC 
. . . 

• 
• • • 

••• 

• • • • • • • • • • • • ••••• 

•• • • • • •• 

103776 11/30/2011 25.00 DIXIE LAND 

103776 
Processing Fee for Paid Up Oil and Gas Lease dated 7/4/20 II 
covering the A DAV I GA RD ER. I DIVIDUALLY & 
AGE T FOR TATE OF TEXAS interest in A-2183 - E/2 of 

Section 10-05-BLK 54 
REEVE County. TX 

• • • • • ••• 

12707508 

6751 



CLE:.AR CREEK RESOURCES, LLC 

9857 7 , 

wi I \.io.trl M' le S 
4/ 11 /2011 100.00 DIXIE LAND 

98577 

Processir.g Fee for Paid Up Oil and Gas Lease dated OJ/25/20 II 
covering the WILLIAM MILES, INDIVID UALLY AND AS 
AGENT FORST/\ TE OF TEX/\ interest in E/2 of 
Section I 0, Township 05 - BLK 54 
REEVES County, TX 
Net Acres: 5.3333 

oo65 

100 . 00 

----.------------------------------------------------------------------------------------•••••• • • 
• •••••• • • 

• 
CLEAR CREEK RESOURCES, LLC 

P.O. BOX 2170 
EDMOND, OK 73083 

~ 
Coppermark 

BANK 
teOI5it 14-1100 • t-«JJ).fq: 2130 

39·80·1030 

rif!._._, .... "",....,_ ...... 
5665 

. . . 
• • • ••• • 

(405) 513-5500 DATE AMOUNT i 

• 
• •• • • • • •• 

005 665 4/1 4/20 11 

M~ne Hundred a nd 00/100----------- ------------------------- - ------------- - US Dolla r s 
TO THE 
OnDER 
OF VOID AFTER 90 DAYS 

STATE OF TEXAS 
ATTN - DREW REID 
PO BOX 12873 
AUSTIN , TX 78711-2873 AIJTHORIZED SIGNA TVRE 



CLEAR CREEK RESOURCES, LLC llfU~J51 

•• q77 
wiJJ..Iatr\ Miles •••••• • • 
• 

•••• • • •••• 
•• • • • • • • • 
• 
•••• • •••• 

4/11/2011 100.00 DIXIE LAND 

()8577 

Processir~g Fcc;: for Paid Up Oil and Gas Lease dated OJ 25 20 1 1 
covering tht! WILLIAM MILES. I ID IVIDUALLY I\ D A 
AGE .T fOR ST I\ TE OF TEX/\ interest in E/2 of 
Sect ron I 0. Township 05- BLK 54 
REEVI-,S Count) , TX 
Net Acrt!s: 5.3333 

5665 

100 . 00 



• 

Clear Creek Resources, LLC 
POBox 2170 
Edmond, OK 73083 
Phone: (405) 513-5500 
Fax: (405) 513-5363 

···----------------------------------------------------------------------------------• •••• • April15 , 2011 
•• • • • • • • • 
• 
•••• • •••• 

State of Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin , TX 78711-2873 

Dear Mr. Reid: 

Enclosed you will find the following: 

RE: Relinquishment Lands 
Oil & Gas Lease 
Reeves County, TX 
Block 54, 1 ownship 5 
Section 1 0: E/2 
Gross acres: 320.00 
Net acres: 5.3333 

1) A check(# 5665) in the amount of $100.00 as instructed for the processing fee. 

2) A copy of the Oil and Gas Lease on the State of Texas lease form. This lease 
has been executed by William Miles, Individually and as Agent for the State of 
Texas. 

The terms agreed upon by the surface owner are $1200.00 per net mineral acre, 1 /41~ 
royalty, and a three year lease term. 

We will record said lease in Reeves County, TX and issue a check to the surface owner. 
After recording the lease we will submit a certifiec copy of the lease along with checks 
covering the bonus consideration due to the State of Texas and the $25.00 processing 
fee. 

Please call me at 505-206-1568 if ! have misunderstood any of the instructions Again 
thank you for your assistance. 

Sincerely. 

Lee Chartier 
Enclosure( s) 

S \Community\PLAN\WOLFBONE\State of Texas\Dixi& Land-William Miles 4-15- 11 .doc 



• .. .... 
• • 

.••• JC 
• • 
• 

I ,., 

• • • te r • 

• •• • • • • •• 

Clear Creek Resources, LLC 
PO Box 2170 
Edm ond, OK 73083 
Phone: (405) 513-5500 
Fax: (405) 513-5363 

August 4, 20 11 

tate of Texas 
Attn : Drew Reid 
PO Box 12873 
Austi n, TX 7871 1-2873 

Dear Mr. Reid, 

Enclosed please find six (6) certified recorded lease copies, as well as bonus payments and fees 
ior the fo llowing: 

• Wi ll iam Miles 

• even T. Properties 
• haree Valdez 
• Connie J T Edwards 
• John Miles 
• C lara Mae Trader 

1 f you have any questions, please contact Lee Chartier at 505-206-1 568. 

Andrea Weiland 
Clear Creek Resources. LLC 



• • • • • • • • . 

FileNo. l \2'1L/l­~~:.::!..___C:___ 

•• • •;t~ .... 
.J e • • • • • • ... .. . · ~ .: 



TEX AS 

July 23, 20 12 

Henry J . Hood 
Chesapeake Exploration LLC 
PO Box 18496 
Oklahoma City, Oklahoma 73 154 

Re: State Lease MF 112947 

Dear Mr. Hood: 

ERAL LA D OFFKCE 
] ERRY P ATTERSON, COMMISSIONER 

Eight Relinquishment Act Leases described on Page 2 hereof 
Covering E/2 Sec. 10, Blk. 54, T-5, T&P RR Co Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers w hen 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of a ny payments towards the leases. 

There are several contractual and statutory responsibili ties for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led w ith the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas We ll Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; d irectional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equal ly with the state. 

The remittances by Clear Creek Resources are set out on Page 2 and have been applied to the State's portion 
of the cash bonus. We are also in receipt of the processing and fil ing fees. 

s ;ncerely yours, ~ • 

~r L, 

M ineral Leasing, Energy esources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701 -1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Henry J. Hood 
July 20, 2012 
Page2 

State Lease MF112947A 

State Lease MF112947B 

State Lease MF112947C 

State Lease MF112947D 

State Lease MF112947E 

State Lease MF112947F 

State Lease MF112947G 

State Lease MF112947H 

Lease dated 03/25/11 recorded Bk. 884, Pg. 40, Reeves Co. 
Seven T Properties, agent for State of Texas, Lessor 
Bonus received $290,000.00 

Lease dated 03/25/11 recorded Bk. 884, Pg. 84, Reeves Co. 
John Miles, agent for State of Texas, Lessor 
Bonus received $6,666.67 

Lease dated 0312911 1 recorded Bk. 884, Pg. 73, Reeves Co. 
Connie J.T. Edwards, agent for State of Texas, Lessor 
Bonus received $6,666.67 

Lease dated 03/2911 1 recorded Bk. 884, Pg. 62, Reeves Co. 
Sharee Valdez, agent for State ofTexas, Lessor 
Bonus received $6,666.67 

Lease dated 03/25/1 1 recorded Bk. 884, Pg. 18, Reeves Co. 
William Miles, agent for State of Texas, Lessor 
Bonus received $6,666.67 

Lease dated 03/31/ 11 recorded Bk. 884, Pg. 95, Reeves Co. 
Clara Mae Trader, agent for State of Texas, Lessor 
Bonus received $6,666.67 

Lease dated 07/04/1 1 recorded Vol. 916, Pg. 433, Reeves Co. 
Mac A. Starnes, agent for State of Texas, Lessor 
Bonus received $25,000.00 

Lease dated 07/04/11 recorded Vol. 916, Pg. 422, Reeves Co. 
Ann Davis Gardner, agent for State of Texas, Lessor 
Bonus received $25,000.00 



FileNo .. \ \2 4YA • 

Date Filed: -::r. ~ "2.J ( ('l, 
Jerry E. Patterson, Commissioner 

B) &t..X 


