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RAL REVIEW SHEET

Transaction # 7253 Geologist: R. Widmayer
lessor-  Miles, William Leass Date: 3/25/2011 ®
Lassae: Chesapeake Exploration, LLC Bross Acres: 320
Net Acras: 5.333334
LEASE DESCRIPTION
Gounty PN# Basa File No Part Sec. Block Twp Survey Abst#
REEVES 07-109960 97897 Ef2 10 54 058 T&PRYCO 2183
TERMS DFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term 3 years
Bonus/Acre: $1,200.00 Bonus/Acre $2,500.00
Rental/Acrs: $1.00 Rental/Acre $1.00
Royaity: V4 Royalty 1/4
COMPARISONS
MF & Lessea Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
MF106607 Shaw Interests, Inc. 5/5/2005 |5 years $150.00 $1.00 1/5 Last Lease
Peqd,mj Rlsckslone Resouvers 231/ 3Y.¢ | [$/500.00 | £1.0D Ve 5 Miles SW

Commentg: Paid up rentals. Also: Seven T. Properties with 232.00000 acres, Connie J.T. Edwards with 5.333334, &
Sharee Valdez with 5.333334 acres in this lease.

Amproved: < /< /n

Thursday, May 05, 2011
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  05-May-11

Larry Laine, Chief Clerk
Bill Warnick. General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  Chesapeake Exploration, LLC County: REEVES
Prim. Term: 3 years Bonus/Acre $2,500.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Recommended: 707 Date: & /s / /

Not Recommended:

Comments: paid up rentals. Also: Seven T. Properties with 232.00000 acres, Connie J.T. Edwards with 5.333334,
& Sharee Valdez with 5.333334 acres in this lease.

=
\/éase Form
Recommended: _ £24 Date: S //u Ji

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: G= e~ S
Recommended: P

Not Recommended:

Bill Warnick. General Counsel Date: .9/% "7/(/ I
Recommended: § [Z:Z h/
Not Recommended:
Laine, Chi Date:
Approved:
Not Approved:
Jerry Pattersopn, Commissioper Date: 5 I\le ! 2“
Approveg: : .
Not Approved I




FileWo, __ \\24HF

DAL S ook

Date Filed:__S [5[1

Jerry E. Patterson, Commissioner
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General Land Office
Relinquishment Act Lease Form

ThHe étatg of @'L’xa "

Austin, Texasg

OIL AND GAS LEASE

THIS AGREEMENT is made and d into this 25 day of March 2011 . between the State of Texas, acting

en T Prope

by and through its agent, Se

of 3263 South Highway 89, Ste 100, Bountiful, UT 84010
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Expioration, LLC

of PO Box 18496, Oklahoma City, OK 73154-0496¢ hereinafter calied Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building powet
stations. telephone lines and other structures thereon, to produce, save, lake care of treat and transport said products of the lease. the foliowing lands
situated in Reeves County, State of Texas, lo-wit:

Block 54 Township 5 T&P Railroad Co
Section 10 Ef2

=, g 32000 acres, more or less The bonus consideration paid for this lease is as follows

To the State of Texas Two Hundred Ninety Thousand Dollars and 00/100
Dollars ($290,000.00 )

To the owner of the soil. Two Hundred Ninety Thousand Dollars and 00/100
Dollars ($290,000.00 )

Total bonus consideration: Five Hundred Eighty Thousand Doliars and 00/100
Dollars ($580,000.00 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars
Dollars ($2500 00 ) per acre, on 232 00000 net acres

2. TERM. Subject to the other provisions in this lease. this lease shall be ‘or a term of Three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, 1s produced in paying quantities from sad land As used
in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authonzed commercial use of the substance(s)
covered exceed out of pockel operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessese shall pay or tender to the owner of the soil or to his credit in the

Bank, MW
or its successors (which shall continue as the d it hang hmeowneuhlponmdhnd)meumounnpouﬁedbomlnmum
Lessee shall pay or tender to the COWISSIONER OF 'I‘HE GE!ERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts.
To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A”
Dollars ($ )
To the State of Texas
Doltars (§ )
Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year sach during the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date_ If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other iquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other squipment at least as efficient, so that all liquid hydrocarbons recoverabile from the gas by such means
will be d. The requi that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (inciuding flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect to gas processed in a plant for
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4th pan of the gross production or the market value thereof al the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall nol al any time exceed 14 85 pounds per square inch absolute,
and the standard base temp sre shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4" part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid

rbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
reement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which woulkd have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burming or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the G | Land Office,
such market value to be determined as follows. 1) on the basis of the highest market price of sach product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soil or the
Ce of the G | Land Office may, at the option of either, upon not kess than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General
ummsmmmmnroyﬂynWMMMMmhmdhwsuhmdmmmom:m
or Lessee's oblig whether exp or d, under ths lease

7. NO DEDUCTIONS. Lﬂmwm’umdmyllulou'uangundnrltmhau(mdudmthnupuimknd]:haubamnmdodudmfm
the cost of producing, gathering, g. dehydrating, 'g. and oth king the oil, gas and
mmmwwmmum mwmmmmmmmgmmm wmmm
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced he der in any p g plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Ift purposes on the leased premises or for
injection into any oil or gas producing formation underfying the leased premises after the hquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entitles the royalty owners o a
royaity under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid lo the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
s due and must be received in the General Land Office on or before the 5th day of the d month st g the month of production, and royalty
mwuaummummmmmmmammtwmdm d month succeeding the month of production,
accompanied by the affidavit of the owner, ger or other authorized agent, completed in the form and manner prescribed by the General Land Office
lndshowmgthegroﬂmumcmdauummmuﬂmmmdmdmﬂoﬂwm.mpyohldoum
records of reports confirming the gross prod and market value including gas meter dings, pipeline gas line receipts and
mm-wmdmmmwwmmmwmmmmawwandmymmum
which the General Land Office may require to venfy the gross production, disposition and market value In all cases the authonty of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year. such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royafties 10 be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate (o prohibit the State's
nght of forfetture as provided by law nor act 1o postpone the dale on which royaltes were onginally due The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royalty or to that portion of the royaity in dispute as lo fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commussioner of the General Land

with its bes! possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas s sold or processed and all subseq ag nts and o to such contracts within thirty (30) days after
entening into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shail be
heid in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records peraining (o the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks. pools. meters, and pipeiines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the
Attorney Gi I, the G . of the of any ol them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commussion forms for application 1o drill Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the ime they are filed with the Texas Railroad Commission All
applicabions, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying welis, tank battenes or other associated improvements Lo the land must aiso
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all weils dnilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports. documents or other matenals are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pamary term hereof and pnor o discovery and
production of oil or gas on saud land, Lessee should dnill a dry hole or holes thereon, or ff duning the pnmary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate f on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If. during the last year of the
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s nghts shall remain in full force and effect without further operations until the expiration of the pnmary term;, and if Lessee has not resumed
production in paying quantibes at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional dniling or reworking

rrue and Correct
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
wall or any subsequent well drilled on the above d d land be leted as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas weil and upon the failure to make such payment, this lease shall ipso facto terminate If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the prmary term, production of oil or gas from the leased
premises, after once obtained. should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days Iflud\dnﬁngormwotkmopembommm'nhopmduwon
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the d pr in paying quantities or payment
of shut-in oil or gas well royalties or payment of « y royalties is made as provided herein or as provided by law. If the drilling or reworking
opemiommulmﬂncmpuwofeuluudryhob the lease will not terminate if the Lessee commences additional dnilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purp of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas s not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 80 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

156. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
resarvoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
wwuﬂwmmbyLMplmmmpammfymyaltyllmmnymhwwmdhmmdﬂnmmumummnmmmlmu&m
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premi The
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, bogmnmgooor
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premi If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the and of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

11&ETM'EDACREAGE.WH\QWM¢MWMMWI&librawalproduﬂlgotwupmdudngwa
gas has been compieted on the k d premi Laueahnﬂawdutlndmmnmoflmnonablypmdemwmdmh\gwchnddmon-imnor
Mumybemtblymwfmﬂupmdewmmdﬁnbmdpmmdm rketing the prodi

» (A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surmounding each oil well capable of producing in paying quantites and 320 acres
surmounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. i at any time after the effective date of the partial termination provisions hereof. the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thersafter aliocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all ge not thereafter allocated to said well or wells for production purposes

the termination of this lease as o a portion of the lands covered hereby, Leasee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with sasements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil. gas and other mi Is produced from the retained lands.
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(B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas s produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Con of the G ‘LnndOﬂiea Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek or rek factory
legal descniption of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, shallboﬁbdmnnﬁmeral
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissianer at his sole discrebion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lassee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being d d. Lessee, subk . receiver or other agent in control of the leased
premises shall dnll as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises In addition, if oil and/or gas shouki be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premt is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or welis or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
par satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting dnlling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots,
stnkes, acts of God, or any valid order, rule or regulation of government authorty, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations of from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such dnilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises |f Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above’
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pad to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, anofhuamhomndmummmwmmommroim
General Land Office a written stat it which expl the di y bety the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil Thnc«'mnnwufmuGomrllL-ndomushallbepmdmeuhnonheM\ohpmdudmnalloubhtonnyundmdud
interest not covered by a lease, less the proportionate develop and production cost allocable to such undivided interest However, in no event shall
meconﬂmmrufthewmommmuammmﬂugmwwmnnmmmtundwmdmmlmbmdmmmm
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease 1s included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52151-52 154, or if, at any time after the expiration of the prmary term or the extended term, this lease covers a lesser number of acres than the total
amount descrbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surmendered. or otherwise severed, so that payments determined on a per acre basis under the terms of this lease duning the pnmary term shall be
caiculated based upon the number of acres outside the boundanes of a pooled un, or, if after the expiration of the pnmary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shail have the nght to use water produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil. prowided, however, Lessee shall not use polable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetiands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. in the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as o protect livestock against loss, damage or injury, and upon
mpubnmtbondomnloflnynllumLmshanﬁlandhvolantlushplslndoonauamquunupmedri!hmsmdallrubbsh
thereon. Lessee shall, while cting operations on the d . keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
lndupoﬂoompbhonofopoﬂtmmnmthawrfauofﬂnhndloumarnommulmmdmwnunpfmTanksand
equipment will be kept painted and presentable

28. REMOVAL OF EQUIPMENT. Subject to limi 1s in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days writlen
notice to the Commissi of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
D ntatives, suc and assigns. However, a change or division in ownership of the land, rentais, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the onginal recorded muniments of titie (or a certified copy of such onginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option lo pay rentals shall be apportioned
as between the saveral owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is voud as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil.

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employse in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or E

(7) a tamily member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a rek or rek ing any portion or portions of the leased premses, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly sumendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or rei d. such assig " or rek must be
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the
oountyinwhidltheitﬂnmmbmdod.mwmmdhmmmumommmmmdmu tion date accomp d by the

prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Ggmmissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
lgmmn'ldwoloptmdoillndoﬂﬁmnﬁelsmdptummammmnndmmuhmmmblemmaﬁd

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

uanwmuummmmwdmmmmmmumm or if Lessee or an
thorized agent id kr ly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
ul‘lutwulwwhhgmdfﬂhumwwmmwwmmwnncmwdmwwom or if Lessee
shouid fail to file reports in the manner required by law or fail to comply with rules and regulations p igated by the G I Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access o the records pertaining to operations, or if Lessee or
an authorized agent shouki knowingly fail or refuse to give comect information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
luignmantIsnoiﬂleﬂintheGom[LsndOflioeursquuadbylnv.thoﬁghhnoquhdunduthhhmshﬂbewbpdmbrfnummﬂn
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hersto.

33. LIEN. In accordance with Texas Natural Resources Code 52136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory en, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fitures on and improvemnents to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lessee ag! that the C. er may req Lessee o
execute and record such instruments as may be reasonably necessary (o acknowledge, attach or perfect this hen. Lessse hereby represents that there
are no prior or supenor lkens ansing from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements siated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, forwhnhmrynfdmagulwugm mduding bc.stnolhwhdm llllouesand

which are d by the activities of Lessee. its officers, employees, and agents ansing out of, incid | to, or g from, the ¢
oforbfLmueonunbmdpmherwndu whﬂmymmdwhmwm:brumumydmmamdm
Agreement, or by any other negligent or stnctly liable act or omission of Lessee. Further, Lessee hereby agrees lo be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their SUCCESSOrs Of assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
s sought, under any theory including tort, contract, or stnct liabilty, including attorneys’ fees and other legal expenses, including those related lo
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those ansing
from or in any way related to Lessee's operations or any other of Lessee's activibes on the leased premises; those ansing from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invilees, and their
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit lo remain on
the leased premises any asbestos containing materials, explosives, loxic matenals, or substances regulated as hazardous wastes, hazardous materals,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 US.C Sections 9601, et seq.). or toxic substances under any federal, state, or local law or regul ("Hazardous Matenalis”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the

County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land

3 Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
resees General Land Office in accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the State unless it
L . recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall

. accompany such certified copy to the General Land Office
seaney
- L]
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STATE OF TEXAS STATE OF TEXAS
BY / — ) ~ BY
Individually and as agent for The of Texas Individually and as agent for the State of Texas
Date: 4,/ 2‘5{/ 2174 Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
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STATE OF R ke (CORPORATION ACKNOWLEDGMENT)
COUNTYOF _ DR %

BEFORE ME. the undersigned authority, on this day personally appeared _ Cu g s TV ow2
known to me 1o be the person whose name is subscribed 1o the foregoing instruments as __ Cao 2111 s> T eoa?
of [Qevery T P s> MArIAcS .d(_? MemgenZ and acknowledged to me that he
executed the same for the purp and consd therein axp! d, in the C. ity stated, and as the act and deed of sad corporation

Given ummmmmztlm of t/,ﬁ"fﬁ—ﬂ' .20/

Commission No 682988 | - i

] Notary Public in and for __ [ JTva—+{

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authorty, on this day personally app d
known to me 1o be the person whose name s subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of sad corporation.

Given under my hand and seal of office this the day of .20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF -

BEFORE ME, the undersigned authority, on this day personally appeared
and agent for State of Texas

known to me 1o be the persons whose names are subscribed to the foregoing instrument, and acknowiledged to me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of . 2011

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally appeared

known to me to be the persons whose names are subscnibed to the foregoing instrument, and acknowiedged to me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of , 20

Notary Public in and for
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L Chesapeake Exploratigm! L.L.C.,
tes o An Oklahoma limit bjlity company
By:
e . Henry J. Hood, Sepior President —
elts Land and Legal & Gerferal Counsel -y »
o3
STATE OF OKLAHOMA )
) §
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this 5 i day of
Oup , 2019, by Henry J. Hood, as Senior Vice President - Land and
Legal & Geheral Counsel of Chesapeake Exploration, L.L.C.
‘,\““‘:‘C;‘“_ 35:”"’0,, \ M.l A M
ﬁ“’\'_‘;({‘rf&}é;:-ﬁo "”-, Notary Public
My Commission Expires: £ s caEE \il =§
: o092 § =
Oulwaliz G /55
: .-’.'u,& ”Uﬂ\_\cf_,"' Q‘O \.‘:?
%, Be 3 K\_;‘\\\\
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-
. Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 25" 2011, by and
i e between The State of Texas acting by and through its agent Seven T Properties, Curtis Trader, Managing
R member, as Lessor, and Chesapeake Exploration, LLC, as Lessee.
IR R ]
4 Anything contained herein to the contrary notwithstanding it is understood that:
.0.“‘ 2 40 Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in
c e effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all nghts
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows
To the State of Texas Two Hundred and 00/100 dollars
Dollars: ( $200.00 )
To the owner of the soil Two Hundred and 00/100 dollars
Dollars ( $200.00 )
To delay rental amount included in initial bonus payment: Four Hundred and 00/100 dollars

Dollars: ( $40000 )

Signed for Identification Purposes Only

The State of Texas acting by and through its Agent
Seven T Properbes, Curtis Trader, Managing member

7 . v 1»1(&’-*

o

NTY PROVISION HERER WiiiCH RESTRISTS THE SALE, RENTAL,
O USE BF THE DESCKISED REAL PROPERTY BECAUSE OF COLOR

QM‘M“WM“

FILEF 3737
m.nlulmwt- 7THoay o JUNE A.D. 2011 _3:37 P. M.
F“O-T' TJ‘ 14 H pay or JUNE A.D. 2011 9:00 A. m.
g | \Lsi ) .oeeory REavES SOy Ehaag T CLm
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

filed/recorded in the public records of my office, found in VOL.
page 40 _THRU__ 50 . OFFICIAL PUBLIC
RECORDS

I hereby certifedon __ 6 /2172011
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FILE# 3741

MF L2478

Genedal Land Office
Relinquishment Act Lease Form
Revised, Seplember 1997
Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 25" day of March 2011 bet the State of Texas. acting
by and through its agent. John Miles, individually and agent for State of Texas
of 21
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Exploration, LLC
of PO Box 18496, Okiahoma City, OK 73154-0496 hereinafter called Lessee

(Give Permanent Adaress)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 1o be paid. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for
the sole and only purpose of prospecting and dnlling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and buillding power
stations, telephone lines and other structures thereon, 10 produce, save, take care of, treat and transport sad products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit.

Block 54 Township 5, T&P Railroad Co
Section 10 E2

containing 320 00 acres, more of less. The bonus consideration paid for this lease 1s as follows

To the State of Texas: Six Thousand Six Hundred Sixty-Six Dollars and 67/100
Dollars ($6,666 67 )

To the owner of the soil Six Thousand Six Hundred Sixty-Six Dollars and 67/100
Dollars ($6,666 67 )

Total bonus consideration: Thirtgen Thoysand Three Hundred Thirty-Three Dollars and 34/100
Dollars ($13,333 34 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 doliars
Dollars ($2500.00 ) per acre, on $ 333334 net acres

2. TERM. Subjec! to the other provisions in this lease, this lease shall be for a term of Three (3) years from
this date (herein called “primary lerm”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from saxd land.  As used
in this lease. the lerm “produced in paying quantities” means that the receipts from the sale or other authonzed commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

Bank, at THIS IS A PAID UP OIL AND GAS LEASE ’
or its successors (which shall continue as the depository regardieas of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:
To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A”
Dollars ($ )
To the State of Texas:
Dollars ($ )
Total Delay Rental:
Dollars (S )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
heid in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in 8 liquid form at the mouth of the weil and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other squipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that befors
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other squipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS, Royalty on any gas (inciuding flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross prics paid or offered to the producer, whichever is the greater,
provided that the maxi pre base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, cormection to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processad in a gasoline plant or other plant for the recovery of gasoline or other liquid
mmnhdbe]&‘ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recoverad from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if thers is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. in no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry.” or any other gas, by fractionating. buming or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the C. k of the G | Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
producad, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month ding the iversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from lime to time, the owner of the soil or the

uootﬂl Commissioner of the General Land Office may, at the option of ether, upon not less than sixty (60) days notice to the hoider of the lease, require that the
i v payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the C of the General
. wmsmmmmummwmwm«muumdmwnummdh&mlmom-m

e o6 or Lessees's obligations, wheth P or mphed, under this leass

LI -

SEE LY 7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for

the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lesses agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

" o 8. PLANT FUEL AND RECYCLED GAS. Notoyukymlbaplyd)lammygnumywtm-bmlpmpmmmsmmdmymol

Y e used 1o process gas produced hereunder in any p g plant. N g any other provision of this lease, and subject to the written consent of
vummmmmdmmmumcmaiumm Lessee may recycle gas for gas Iifi purposes on the leased premises or for
injechon into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royaities shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease:

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
is due and mus! be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,

accompanied by the affidavit of the owner, ger or other authorized agent, completed in the form and manner prescribed by the General Land Office
andmmmmmwduuamwmmmmmmdmw-mm together with a copy of all documents,
records of rep g the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and

wmdmorrrmundndamoumMwmmm,m.wmmwhumw.wmymmwm
which the General Land Office may require to verify the gross production, disposition and market value_ In all cases the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater A royalty payment which ts over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibilty for paying or causing
royaltes to be paid as prescribed by the due date provided heren. Payment of the delinquency penalty shall in no way operate to prohibit the State's
nght of forfeture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of tite dispute as to the State’s portion of the royalty or to thal portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office

all contracts under which gas is sold or p d and all subsequent agreements and amendments 10 such contracts within thirty (30) days after
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shail be
heid in confi by the G | Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all weils,
tanks_ poois, meters, and pipelines shall at all tmes be subject to inspection and examinabion by the Cc ner of the G | Land Office, the
Attorney G the G . of the rep of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells Such wrtten notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premses and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the titie. Additionally, in accordance with Railroad Commission
rules, any signage on the lsased premises for the purpose of identifying wells, tank battenies or other associated improvements to the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described p . which may be requested by the General Land Office. in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the basa of the surface casing to
the total depth of weil, of all wells dniled on the above described premises and shall transmit a true copy of the log of each survey on each weil to the
General Land Office within fifteen (15) days after the making of saxd survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other matenais are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenais were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and prior to discovery and
production of oil or gas on said kand, Lessee should drill a dry hole or holes thereon, or if dunng the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall nol lerminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, of pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oif or gas shoulkd cease for any cause,
Lessee's nghts shall remain in full force and effect without further op until the exp 1 of the pnmary term, and if Lessee has not resumed
production in paying quantibes at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional driling or reworking




operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas weill and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shalil remain in full force and effect for s0 long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shul-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to producs oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Offica and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive pariods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) fest of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall ceass. but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royaity rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the weil causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month pariod. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation o drill offset wells as provided in
Texas Natural Resources Code 52 173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset weils

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
memﬁmmhmeb«.Lmeshnlummudmda bly prudent op o in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
teminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
wuuamtoTcmNitw-IRuoumCade52151-52.154.u(a)mmuhwnmumummbelhmdbrpmdm
putpon:loaprotlﬂonunltbruchwd'lpmdudngwlundmmorubsundmdmmMCMMdTom,ormym
W.orothargmmmllnmrnthingjurhdiﬁon.Hdm&muﬂuhmmdmpﬂﬁdmwmw.m
mhhhmhmmmdaﬂnmmuhbmdmmmﬂdwmumhmmmnidnlotmhbr
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
mmnmmmhmﬂmmmhmmnlmwdmmhw1hamof.lowﬂmwlﬂ1mmﬁghu—of—wlybr
mm,mmmmoﬂﬂmmm.Mlaﬂdlumlﬂﬂnhndtminﬁmgmh1hemal‘(‘therulinadlanda'),for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease s in force and effect two (2) years after the axpiration date of the pnmary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on of before two (2) years after the pimary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). if such amount is paxd, this lease shall be in force and effect as o
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface @ d h der as to each well shall, as nearly as practical, be in the form of a
-qu-remnumlouumunwwummmnmyuwbymmumwumom Within
thirty (30) days after partial termination of this lease as provided herein, Lessese shall exaecute and record a rek or g & satisfactory
legal d wtion of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, Mboundmmﬁuw
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the releases is filed. If Lessee fails or refuses
to execute and record such release of releases within ninety (80) days after being requested to do so by the General Land Office. then the
Commissioner at his sole discretion may designate by written instrument the ge and/or depths to be rek d der and record such
nstrument at Lessee's in the y of ies where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaities paid, o 1o be paid, under this lease shall releve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, recsiver or other agent in control of the leased
umthﬂddnnmynhuhhﬂlmqmuﬂdulmnwum-mﬂdﬂmsunhmwmmﬂumd
oil and gas from the leased premises In addition, if oil and/or gas should be produced in jes within 1,000 feel of the leased premises.
of in any case where the leased premises is being drained by production of oil or gas, mmmm«mwhmdh
leased premises shall in good faith begin the driling of a well or wells upon the leased premises within 100 days after the draining well or weils or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detsrmmination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lesses shall not be lable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such dniling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mortgage,
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royaities due the owner of the sod.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided 1o be paid 10 the owner of the soil shall
be paxd to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likkewise proportionately reduced However, before Lesses adjusts the
royaity or rental due to the Commissioner of the General Land Office, Lessee or his authorized rep tatrve must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy b the interest purportediy k d under this lease and the actual interest
owned by the owner of the soll. The Comer of the G mmmuwmmamMMMmmm
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. H . in no event shall
m.c;umu.wumcommmmunmmnmmmm»mwmmmn-ammm
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a portion of the land covered by this lease s included within the boundanes
of a pooled und that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52 154, or if, at any tme after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis h der shall be reduced rding o the number of acres pooled, released,
surrendered, or otherwise d, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght o use water produced on said land necessary for operations under this lease exceplt water
from weils or tanks of the owner of the soil. provided, however, Lessee shall not use potable water or water suitable for Iivestock or imgation purposes
for waterflood operations without the pnor consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 1o all personal property,
mprovements, ivestock and crops on sawd land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be dnilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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25, POLLUTION. In deveioping this area, Lesses shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, poliution of coastal wetiands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage of ground water contamination In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
compiletion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
therson. Lessee shall, while conducting operations on the leased premisas, keep said premises free of all rubbish, cans, botties, paper cups or garbage.
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fitures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery,
fotures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownarship of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal rep ntatives or assigns) fi the Lessee with f: y written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered. howaver, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in

part by assignment without the prior written approval of the Commi of the G | Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) & corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockhoider or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil. including but not limited to a guardian, trustee, executor, administrator, receiver, or consarvator for the
owner of the soil; or

(7) a famity member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions ined in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a rek of rele ring any portion or portions of the leased premises, and thereby surmender this isase as
to such portion or porti and be relieved of all subsaquent obligations as to acreage sumendered. If any part of this lease is properfy surrendered, the

delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediataly prior to such surmender. however, such releasa will not relieve Lesses of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lsase is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrumant certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this leasa render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fidudiary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated 1o put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fall to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority to the rds pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give commect information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a cormect log of any well, or if Lessee shall knowingly violate any of the matenial provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be
P | subpdlobauundefmemmofmom;qummHmmnoﬂ\mmmshanbemnmmngtfuautomncmmmdm-
. . lease by operation of law or by of any | limitation ansing h der. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.
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33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royaity and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
. Lessee from the sale of such leased minerais, whether such proceeds are heid by Lessee or by a third party, and all fitures on and improvements to the
leasad premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
L any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessse ag that the C may require Lessee to
execute and record such instr as may be bh y to acknowledge, attach or perfect this lien. Lessee hereby represents that there
ammwmwmhmamhmammwum.lemabmwmumLmalequumnofmnban
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

LI L J
-

34. POOLING. Lessee is hereby granted the nght to pool of unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant 1o Texas Natural Resources Code 52.151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employses, and agents arnsing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hokd harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successons or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contraci, or strict liability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws, those arising
from or in any way relaled lo Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee’s use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each gnee of this Ag t, or an interest therein, agrees (o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, grc . sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, lhnbuodpnmua by any waste, pohunl or contaminant. Lessee shall not bring or permit to remain on
the leased p any asbestos c is, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals,
hazardous wblunm(ummmmm Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments th . and if any provision in this lease does not conform to these
slatutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
BY:

Title:

Date:

STATE OF TEXA. 5 STATE OF TEXAS
BY: BY:
Individually agent for tate of Texas Individually and as agent for the State of Texas

Date: Date

STATE OF TEXAS STATE OF TEXAS

BY: BY

Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date: Date:

r
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app d
known to me to be the person whose name is subscribed o the foregoing instruments as

of and acknowiedged to me that he
executed the same for the p and e therein exp d, in the capacity stated, and as the act and deed of saxd corporation
Given under my hand and seal of office this the day of , 20
Notary Public in and for
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p ily appeared
known to me [0 be the person whose name is st ribed to the foregoing instruments as
of and ac fedged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of saxd corporation

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF &Lém& (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF N QS
BEFORE ME, the undersigned authorty, on this day personally appeared

kmtomalobaﬂupuwmmamwhbrwmm,wwmm#\m&mm“ﬂnkxm
purposes and consideration therein expressed

Given under my hand and seal of office this the /. day of Qic)(l | . 2011
7 5 !7/
' . ot m p7) J/<f-‘\‘-1.;/LI
e LEA W LASKOWSKI FL_/ 7 o
Y COMM 817 4 1 »
o <BOAH WO TARY PUBLIC -;nrom§ ok o = i
T OHANGE COUNTY o
o
STATE OF —mewvvwka (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF
BEFORE ME, the undersigned authority, on this day p Ity appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they axecuted the same for the
purp and th p d

¥

Given under my hand and seal of office this the day of . 20

Notary Public in and for
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Chesapeake Exploration, L.
An Oklahoma limited liabilj

WJ’?'

By:

Henry J. HoogSeniogVice Psésident —
Land and Legal & Ggneral€ounsel 7%

e

STATE OF OKLAHOMA )

)§
COUNTY OF OKLAHOMA )

'
This instrument was acknowledged before me on this S\S* day of
A

, 2010, by Henry J. Hood, as Senior Vice President - Land and
Legal & Gerieral Counsel of Chesapeake Exploration, L.L.C.

\ Mi' I l C'aU/

\‘“\\lllilllll””’
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issi H 4 nAONSERE 1\ =§ Notary Public
My Commission Expires: : ] &
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EXHIBIT “A”
L]
LN Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 25™ 2011, by and
. ee between The State of Texas acting by and through its agent John Miles, as Lessor, and Chesapeake

Exploration, LLC, as Lessee.

Anything contained herein to the contrary notwithstanding it is understood that:

40. Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all nghts
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

To the State of Texas Two Hundred and 00/100 dollars
Dollars. ( $200 00 )

To the owner of the soil Two Hundred and 00/100 doliars
Dollars: ( $200.00 )

To delay rental amount included in initial bonus payment. Four Hundred and 00/100 dollars
Dollars. ( $40000 )

Signed for Identification Purposes Only

The State of Texas acting by and through its Agent
John Miles s

PROVISION HIEEN WiicH RESTRIETS THE SALE, RENTAL,
rmrmmammmm OF COLOR
88 RACE S HWALID AN UNENFOGCEABLE UNDER FEDERA:

L
riLed 3741
m.lllumcl'r- 7TH pay or JUNE A.D. 2011 _3:38 P_M.

glhu:h TI:B fﬂ paY or___ JUNE M‘L&mﬂ&% A'c:;;.;

rue and Correct
copy -ﬁr‘;

%*| Qriginal filed in

xeeves County
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as mﬁﬁae is

filed/recgrded in the public fecprds of Wﬂ in \ighm
PAGrEecgfd . THRU . R%&RDS
Ihereby cerifiedon 672172011
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FILE# 3740

MmF 112947 C

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 29" day of March 2011 . between the State of Texas, acting

by and through its agent, Conni i

of 37212 N. 26th Street, Cave Creek, AZ 85331
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Exploration, LLC

of PO Box 18496, Oklahoma City, OK 73154-0496 hereinafter callec Lessee

(Give Parmanent Addrass)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 1o be pad kep! and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng ol and buiding powe:
stations, telephone lines and other structures thereon, to produce, save take care of treat and transport said products of the lease_ the foilowing lands

it d in Reeves County, State of Texas, to-wit

Block 54, Township 5, T&P Railroad Co

Section 10 E/2
ing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows
To the State of Texas: Six Thousand Six Hundred Sixty-Sox Dollars and 67/100
Dollars ($6,666.67 )

To the owner of the soil: Six
Dollars ($6,666.67 )

Total bonus consideration: Thirteen Thoyusand Tnree Hundred Thirty -Three Dollars ang 34/100
Dollars ($13,333.34 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars
Dollars ($2500.00 ) peracre, on 5333334 __ net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantibes from sa land As used
in this lease, the term “produced in paying quantities” means thal the receipls from the sale or other authonzed commercial use of the substance(s)
ccwomdaxmdomofpodmoporlnonllewomﬂmm!btmonﬂuhmm

0506117506 LAxe Land-WUR-PBL- b/ 5 - 4564 $ibror 4
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Original filed '-'51
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender (o the owner of the soil or to his credit in the
Bank, at THIS IS A PAID UP QIL AND GAS LEASE
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in.ddmon
Lessee shall pay or tender o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT A
Dollars ($ )

To the State of Texas
Doltars ($. )

Total Delay Rental
Dollars ($. )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each dunng the primary term_All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) shouid
cease o exist, suspend business, hquidate, fal or be ded by another bank, or for any reason fail or refuse o accept rental, Lessee shall not be
heid in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments of tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees (o pay of cause 10 be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the sail

(A) OIL. Royalty payable on oil, mmuoeﬁnodumdudm|Ihydruarbomptoduooamnliqundfonnmﬂnmomnolm.mmm”
all condensate, distilate, and other hiquid hydrocarbons recovered from ol or gas run through a sep o or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value 1o be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydroamonampamolydamwmgamhmmdammmmmdmnrun.on)mmmmmh«duﬂuﬁa
paid in the general area where produced and when run, or 3) the gross p ds of the sale th f, which is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, lﬁhmnﬁudwﬂhhmﬂymmmmoi
nndgumumolmmnllwpe or other equipment at leas! as efficent, so that all hiquid hydrocarbons recoverable from the gas by such means
will be d The req that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including fared gas), which s defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in @ plant for
the extraction of gasoline, kquid hydrocarbons or other products) shall be 1/4th part of the gross p n or the market value th f, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paxd or offered to the producer, whichever is the grealer,
provided that the maximum pressure base in measuring the gas under this lease shall nol at any ime exceed 14 65 pounds per square inch absolute,
and the base shall be sixty (60) degrees Fahrenheit, comection to be made for pressure according o Boyle's Law, and for specific
gmnymmmmwmwmwmwmmwnumadwmmmbyu-mmuuumdm

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid
hydrocarbons shall be 1/4™ part of the residue gas and the liquid hydrocarb dtracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable (o gas produced from this kase, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed In a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to iquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under @ processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater in no event, however, shall
the royalties payable under this paragraph be less than the royaltves which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufaciured from gas (excepting hiquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shallbe 1/4th _ part of
the gross production of such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value to be determined as follows 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced. whichever is the
greater

5. MINIMUM ROYALTY. Dunng any year after the expiration of the pnmary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal o the total annual rental less the
amount of royalties paid during the preceding year. f Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph. the delay rental amount shall be one dollar ($1 00) per acre
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s nght to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commssioner of the General Land Office’s nghts
or Lessee’s obligations, whether express or impled, under this lease

7. NO DEDUCTIONS, Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, tresting, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
nnwdmaﬂmmCmmdeequmom Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the prem after the liquid hydrocarbons contained in the gas have been removed,
norwll'nswlbouyubhmtmmcy\:lodguuntilnpmdumdundsoldmmodbymecm&mwhmmﬂhMrw-kymtoa
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissk of the G | Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline ipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market vaiue. in all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. in addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibilty for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and ag ents when 1y ‘bvﬂnGenouILandomushsllbe
Mnmwmwmmmm-mwmum tracts and rds pert g o the producbon,
transportation, sale and marketing of the oil and gas produced on said pr ing the books and accounts, mlndd-d\lmuofnimll
tanks, pools, meters, and pipelines shall at all times be subject to inspection and axamination by the Commssioner of the General Land Office, the
Attormey General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all oparations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the | d ises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State " wmmmwmmmmm memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office. in addition to thosa herein
axpressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on sach well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessae shall incur a penalty whenever reports, dc nts or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations therson, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thersto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be compieted as a shul-in oil or gas well within the pnmary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided hersin on or before the rental paying date following the expiration of sixty (60)
days from the date of compiletion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol

12.MNGMDREWORK1NGATE!HRATIONDFPRIIARYTEHI H, at the expiration of the pnmary term, neither oil nor gas is being
Mmmw.mm-mwnamm th . this lease shall remain in force so long as operations on
saxd well or for drilling or rking of any addit ﬂmanMWnMWWWMM
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, 5o long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalbes or compensatory royalties s made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pamary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional dniling or reworking
operations within sody (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas; the lease shall remain in full force and effect for 30 long as odl or gas is produced from the d pr in paying quantities or payment
of shut-in oil or gas well royaltles or payment of compensatory royalties s made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease wil nol terminate f the Lessee commences addiional dnilling or reworking
operations within sty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect 30 long as Lessee continues dniling or
reworking operations in good faith and in a workmanike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having junsdiction over the production of oil and gas_ If, at any time after the expiration of the pnimary term of a lease that. until being shut in, was being
manunodmfom-lndtﬂoalﬂupwhdmaugnnmmqmm-mmmwmubmodotgulnotbom
produced for lack of suitable production faciliies or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the prmary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Commussioner of the General Land Office and one-
half (1/2) to the owner of the soil If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month following the month in which
production ceased, and, after that, if no sutable production facilibes or sutable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount sach year on or before the expiration of sach shut-in year

15. COMPENSATORY ROYALTIES. Hf, dunng the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas s
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
resenvoir, mmnnymmmmnw the nght to continue to maintain the lease by paying the shut-in ol or gas royalty shall cease, but
the lease shall remain effe for the rer der of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is to be paxd monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) o the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month pernod
1s an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal lo the difference within thirty (30) days from the end of the
12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation o drill offset wells as provided in
Texas Natural Resources Code 52 173; however, al the determination of the Commissioner, and with the Commissioner’s writlen approval, the payment
of compensatory royalties can satisfy the obligation 1o drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Mwmmmdamﬁymmummmmnlm
weils as may be reasonably necessary for the proper development of the leased premises and in marketing the prod

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shail then
terminate as to all of the leased premises. EXCEPT (1) 40 acres surmounding each ol well capable of producing in paying quantites and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in ofl or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be aliocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any Successor
agency, or other governmental authority having junsdiction. If at any time after the effective date of the partial termination provisions hersof, the
apphcable field rules are changed or the well or wells located thereon are reclassified so that kess acreage is thereafter allocated to saxd well or wells for
ptodudloﬂpumosu this lease shall thereupon lerminate as lo all acreage not thereafter allocated lo said well or wells for production purposes

g the 1 of this lease as 1o a portion of the lands covered hereby, Lessee shall nevertheless continue 1o have the nght of ingress
toandogmﬁunﬂnhaﬂssﬂnmmWhmbuﬁmMnW\M together with easements and nghts-of-way for
existing roads, existing pipelines and other existing faciities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(!)HOMZONTAL.lnu\emmmtnuhnmamMmﬂ)maﬂumwmdmmqmwmtmu
further terminate as to all depths below 100 feet below the total depth drilled (h pths”) in each weill located on acreage retained in
Paragraph 16 (A) above, mlmonorhghnmlZ)mWhmmWW“mmmmbwﬂn)dh
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid. this lease shall be in force and effect as 1o
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to sach well shall, as nearty as practical, be in the form of a
mmmmmmmmwummmumuwwwmdmammumommn
mm(M)mm”mlmdﬂmhﬂoumm Lessee shall execute and record a rek or containing a satisfactory
legal description of the acreage and/or depths not retained h der. The r ded rek or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentails, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leasad premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premisas shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leasad premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lesses is prevented from complying with any express or implied covenant of this leass,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessees is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. H . nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leasad premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessse may redeem the rghts of the owner of the soil in the leased premises by paying any mortgage.
taxes or other liens on the leased premises_ If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royaities and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
Ganeral Land Office a written statement which axplains the discrepancy between the interest purportedly leased under this lease and the actual interest
m-dbylrnmofhsollTheCommlumroltheGomrnlumommlbcmldvnumammmmmmmvwm
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any tima after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surmendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessse shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil. provided, however, Lessee shall not use potable water or water suitable for livestock or irmgation purposes
for waterfiood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premisas without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution Without
limting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
faciliies sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damag mmlmmm Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batieries so as to protect I 9 d ge or injury; and upon
completion or abandonment of any well or wells, mmmmmumwwmnmmmnmmmmmum
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to in this paragraph, Lessee shall have the nght to remove machinery and fodures placed
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days wntien
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery,
fdures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions conlained in this paragraph and Paragraph 29 of this ieass, the nghts and estates of either
party to this lease may be assigned, mmwuummmmwmammmmtowummmmmmm
P tatives, suc and assigns. However, a change or di n ip of the land, rentals, or royalties will not enlarge the obligations of
Lesses, the rights, privileges and estates of Lessee, impair the effectn oflny,, nt made by Lessee or impair the effectiveness of any
act performed by Lessee. Ammmnmudmnnmuhbdﬂnwmmmmmmmmbrmywrpmummﬂo)dap
after the owner of the soil (or his heirs, legal rep or hes the Lessee with fi y written ewich of the ch
nmuhup.andudmlh-ongmlmmmmdm(mlmmdmpydmwmjmuumwmdl
conveyance. A total or partial assignment of this lease shall, to the extent of the interest igned, harge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only par of the acreage, mmmmmmmymmuw
as between the several owners ratably, according to the area of sach, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such gnment in the G | Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
onginal lessee or any pnor assignee of the lease, including any liabilities to the State for unpaid royaltes.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease s voud as of the time of assignment and
the agency power of the owner may be forfeited by the Com " An assignment will be treated as if it were made to the owner of the soll if the
assignee is

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder of is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil s a partner or is an employee of such a pannership,

(4) a pnncipal stockhoider or empioyee of the corp which s the owner of the soil,

(5) a partner or empioyee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not fimited to a guardian, trustee, execulor, administrator, receiver, of conservator for the

owner of the sod, or

(7) a famity member of the owner of the soil or related to the owner of the sod by mamage, biood, or adoption

28. RELEASES. Under the cond d in this paragraph and Paragraph 29, Lessee may at any me execute and deliver [0 the
owner of the soil and place of record a release or reh g any portion or portions of the leased premises, and thereby surmender this lease as
to such portion or portions, and be relieved of all subx Dty as lo ge surrendered. If any part of this lease is property sumendered, the
mymlumummmmmmwmummmmmmmmmnnmmm-umbymum
mmediately prior to such der, , such re will not releve Lessee of any liabilities which may have accrued under this lsass pniot to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment o release must be
recorded in the county where the land is ated, and the ded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescnibed filing fee If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeture at the option of the
Commussioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nights and duties of the parties Any collateral
agn g the development of oil and gas from the leased premises which are not contained in this lease render this lease invald.

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises mnmnmdmmdmwumﬂmdmmmdmam the owner of the soil is obligated to pul the State's
before his p | interests

32. FORFEITURE. If Lessee shall fail or refuse 1o make the payment of any sum wathin thity days after it becomes due, or f Lessee or an
authonzed agent shoukl knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to dnll any
offset well or welis in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authority access lo the records pertaining to operations, or if Lessee or
an authonzed agent should knowngly fail or refuse to give correct information o the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rghts acquwed under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfefture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evid to the C 188k of the G | Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first len upon all oil and gas produced from the
area covered by this leass to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acoeptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessse or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or pr ing of such k d minerals in order to secure the payment of all royalties or other
amounts due or to become due under this leasa and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this leass, whether exprass or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeted as prowded
herein

34. POOLING. Lessee is hersby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasshold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessse hersby releases and discharges the State of Texas and the owner of the solil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. of and from all and any actions and causes of action
of every nature, or other harm, including environmental hamm, for which recovery of damages is sought, including, but not limited to, all losses and
expensas which are causad by the activities of Lessee, its officers, employees, and agents arsing out of, incidental to, or resulting from, the operations
of or for Lessee on the leasad premises hersunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other ham for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those ansing
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises. and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interes! thersein, agrees to be liable for. exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, empioyees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including solil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state. or local law or regulation ("Hazardous Materials”). except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is lssued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonty
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lsase have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the office of the

County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land

® Office. This lease s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
ssseea General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless i
e . recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall

. accompany such certified copy to the General Land Office
seaves
. -
. LESSEE
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SATEOFT'EXA-ﬁ;‘ . e , ] STATE OF TEXAS
BY VK e AL o BY
Immualyamawmun'sgdem Individually and as agent for the State of Texas
Date 9 dd Date
STATE OF TEXAS STATE OF TEXAS
BY BY
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date. Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as

of and acknowledged to me that he
exacuted the same for the purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of . 20
Notary Public in and for
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p Ity appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF IL\ V[ ZANeA (INDIVIDUAL ACKNOWLEDGMENT)
counvor MV L/()p(\,
BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and deration therein exp d

A
Given under my hand and seal of offica this the 5 day of

SHARON SHIMKUS A /
\ NOTARY PUBLIC - ARIZONA - _ %
MATICOPAGOUNTY ey st o MAN | LLDA_ COUTLY,
January 28, 2012 @]
STATE OF ] (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p Ity app d

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressad

Given under my hand and seal of office this the day of 20

Notary Public in and for
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Chesapeake Exploratio, B o=
An Oklahoma limited Ji ny
By:
Henry J #460d, Senior Vi€e President —
Land and Legal ral Counsel <o
™
STATE OF OKLAHOMA )
) §
COUNTY OF OKLAHOMA )
5P
This instrument was acknowledged before me on this day of
Mau , 2019, by Henry J. Hood, as Senior Vice President - Land and
Legal & General Counsel of Chesapeak&@;pjgaation. LLC.
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EXHIBIT "A”

BOOK S & 4

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 29", 2011, by and
between The State of Texas acting by and through its agent Connie J. T. Edwards, as Lessor, and
Chesapeake Exploration, LLC, as Lessee

Anything contained herein to the contrary notwithstanding it is understood that:

40.

Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in

effect have been paid in advance and Lessor accepls the bonus as lump sum consideration for this lease and all nghts
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

To the State of Texas. Two Hundred and 00/100 doliars
Dollars: ( $200.00 )

To the owner of the soil ___Two Hundred and 00/100 doliars
Dollars: ( $200.00 )

To delay rental amount included in initial bonus payment. Four Hundred and 00/100 dollars
(___$40000 )

Dollars

Signed for Identification Purposes Only:

The State of Texas acting by and through its Agent
Connie J. T. Edwards

JTY PROVSION HITEWN WIHICH RESTRATS THE SALE, REWTAL,
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE OF COLDR
&msmmmmm

T y1e  “aboarda
riLed 3740
FILED POR RECORD ON THE _/TH DAY of __ JUNE

JUNE

A.D. 2011 3:38 P.
A.D. 2011 9:00 A.

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful cusiody and possession, as the s§n§ 2:
filed/recorded in the public records of my office, found in VOL. %
pace /3 THRU83  OFFICIAL PUBLIC

CORBDS
%, | hereby certified on _gzmmﬂ.LL —
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FILE# 3739

MF 1129471

General Land Office
Relinquishment Act Lease Form
Revised, Septamber 1997
Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 29" day of March 2011 . bety the State of Texas. acting

by and through its agent, Sh. 1l u
of 37212 N_26th Street, Cave Creek, AZ 85331

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Exploration, LLC
of PO Box 18496, Oklahoma City, OK 73154-0496 hereinafter calied Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pad. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee for
the sole and only purpose of prospecting and dnlling for and producing oil and gas, laying pipe hnes, building tanks stonng oil and building power
stations, telephone lines and other structures thereon. to produce, save. take care of. treal and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wil

Block 54, Township 5, T&P Railroad Co
Section 10 E/2

containing 320 .00 acres, more or less The bonus consideration paid for this lease s as follows

To the State of Texas: Six Thousand Six Hundred Sudy-Six Dollars and 67/100
Dollars ($6.666 67 )

To the owner of the soil' Six Thousand Six Hundred Sixty-Six Dollars and 67/100
Dollars ($6,666.67 )

Total bonus consideration: ThirteenThousand Three Hundred Thirty-Three Dollars and 34/100
Dollars ($13,333.34 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars
Dollars ($2500.00 ) per acre. on 5 333334 nel acres

2. TERM. Subject 1o the other provisions in this lease. this lease shall be for a term of Three (3) years from
this date (herein called "primary term’) and as long thereafter as ol and gas. or either of them, i1s produced in paying quantities from sad land As used
in this lease the term “produced in paying quantities” means that the receipts from the sale or other authonzed commercial use of the substance(s)
covered exceed out of pockel operational expenses for the six months last past

05061172103 -DivieLlond C(RPC- <0 - 491 Tlbier
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate.
uniess on or before such anniversary date Lesses shall pay or tender to the owner of the soil or to his cradit in the

Bank, at THIS IS A PAID UP OIL AND GAS LEASE
or its successors (which shall conti as the depository regardiess of changes in the ownership of said land), the amount specified below. in addition,
Lessae shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the com t of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts
To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A”
Dollars ($ )
To the State of Texas:
Dollars (3 )
Total Delay Rental:
Dollars (§ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year sach during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this leass, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) shouid
ceass to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse lo acoept rental, Lessee shall not be
heid in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty
provided for in this lease to the Commissi of the G | Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty 1o the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons producad in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the g | area where produced and when run, or 2) the highest market price thersof offered or
paid in the general area where produced and when run, or 3) the gross procseds of the sale thersof, which is the greater. Lessee ag that before
any gas.produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royaity owners through an adequate oil
and gas separator of conventional type, or other aquipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other squipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including Rared gas), which is defined as all hydrocarb and g substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissionar of the General Land Office, such value 1o be based on the highest markel price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall nol at any time exceed 14.85 pounds per square inch absolute,
and the standard base temperature shall be sbdy (60) degi Fahrenheit ction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shalibe 1/4”  part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed In a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the markat value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such produd is
produced, or 2) on the basis of the average gross sale price of sach product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary temm of this lease, if this lease s maintained by production, the
royaities paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the p ding year. f Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Conr of the G | Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commussioner of the General Land Office’s nghts
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Louoongmumnnlmy-mmumgundormuhm(ndmngmouundmumd)muummmmm
the cost of producing, gathering, g, dehydrating, transporting, and otherwise making the oil, gas and
mmmmmumammwmmmmmmmmmm Including any reimbursements
for severance taxes and production related costs

8. PLANTFUELAMJRECVCLEDGA! No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used o p duced h der in any p 0 plant. Notwith ding any other p of this lease, and subject to the written consent of
mmdmwmmcmumwummh Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lassee in a manner which enlities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paii to the Con of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the Ganeral Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other auth d agent, pleted in the form and manner prescribed by the Generai Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be fiked in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penaity of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sidy (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royaltes to be paid as prescribed by the due date provided hersin. Payment of the delinquency penalty shall in no way operate to prohibit the State's
nght of forfetture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of litle dispute as 1o the State's portion of the royalty or 1o that portion of the royalty in dispute as to far market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shail annually fumish the Comr of the G | Land Office
with its best possible estimate of oil and gas reserves undarlying this lease or aliocable 1o this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or p d and all sub nts and amendments to such contracts within thirty (30) days after

entering into o making such contracts, agreements of amendments. smmmmmmwhmumommu
held in confidence by the General Land Office uniess otherwise authorzed by Lessee All other contracts and records pertaining to the producton,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, recaipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all imes be subject lo inspection and examination by the Commisss of the G | Land Office, the
Attomey G I, the G , Of the rep ntative of any of them.

(B) PERMITS, DRILLING RECORDS. Wiritten notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copes of Railroad Commission forms for application to drill. Copies of well tests,
oomphtlonmandpﬁwmupmumllbewpphdtothoGemulundOHhumemmeyamM“hmTumRanmcumnAI
. rep or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
mmmmmnnymmmwmummmm in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying welis, tank battenies or other associated improvements to the land must aiso
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of weil, of all wells drifled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due The penalty for late fiing shail be set by the General Land Office admunistrative rule which is effective on the date when the materiais were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and priot o discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and
actual production of oil or gas from the leased premses such production thereof should cease from any cause, this lease shall not lerminate if on or
before the expwration of suty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dniling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease_ If, dunng the last year of the
pnmary term or within sixty (60) days prior thereto, a dry hoke be compieted and abandoned, or the production of oil or gas shoukd cease for any cause,
Lessee’s nghts shail remain in full force and effect without further operations until the expiration of the pnmary term, and if Lessee has not resumed
production in paying quantibes at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional dnlling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13, Should the first
well or any subsaquent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional weils are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensalory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the completion of the weil as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and ges. If, at any time after the expiration of the prmary term of a lease that, until being shut in, was being
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the leass, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceasas to produce oll or gas from the leased premises, or (3) 60 days afler Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount sach year on of before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paxd in any 12-month penod
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional weil or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the eased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including @ shut-in ol or gas well as provided in Paragraph 14 hereof), orlval
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a prod d unit
pursuant to Texas Natural Resources Code 52.151-52 154, acalmmumnmudmummuammm
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other gt mental authority having ju . if at any time after the effective date of the partial termination provisions hereof, the
mhbhbﬂnhmd\uw«mnwalwu-wmnMwmhmlwmmMMNuﬂsm
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this kease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafier “deeper depths”) in each weil located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-haif (1/2) of the
bonus originally paid as consideration for this jease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

|C)IDENTIF|CATIONANDFIUNG.Mwﬂmmth.mmuutommmu.amnyuprldul.bcmmlotmoll
square with the well located in the center thereof, or such other shape as may be approved by the Commi ol'lhof‘ | Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek or a satistactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, smlhnﬂhdmthoGonual
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the releasa is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days afer being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentais, norroyalmpmd ottobopmd under this lease shall relieve Lessee of his obligation

to protect the oil and gas under the above-described land from being drained. Lessee, or other agent in control of the leased
pmn-umllunlummynllnm”mymmwmmmmdﬂwlmﬂmqwmmwd
oil and gas from the leased premises. In addition. if oil and/or gas should be produced in cor i quantities within 1,000 feet of the lsased premses,

otmnnymmmlholuandprun-unb-i'ngdmndhypmducﬁmofoiorgn.mm.M.MWuﬂmmhmdh
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells compieted within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detemmination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to dnil an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such

nt shall be suspended and Lessee shall not be kable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leasad
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the pimary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises_ If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the nights of the owner of the soil in the leased premises by paying any morigage,
taxes or other hens on the leased premises If Lesses makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cos! of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
descnbed land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid lo him in the proportion which his interest bears o the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized represantative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixieenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52 154, or if, at any tme after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be
calculated based upon the number of acres outside the boundares of a pooled unit, or, if after the expiration of the prmary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the nght o use waler produced on saki land necessary for operations: under this lease excepl water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soi, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barm now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. in deveioping this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
li'nlhgththtwoing poltmonalwm natural waterways, rivers and impounded water shall be prevented by the use of containment

facifities sufficient to prevent spillage, DB d water contamination. In the event of pollution, Lessee shall use all means at its disposal to
mmummummm-mmwhummmmmm Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
equipment will ba kept painted and presantable

26. REMOVAL OF EQUIPMENT. Subject to limiations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, inciuding the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an axtension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
purtymﬂ\hb-omqbomqmdnwhobormplﬂwdlfnwmnbmdhsbueshdmtombowmmﬂhchmdmbgnl
representatives, successors and igns. H ., ach or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Leuudnﬂnhh\hoﬂgmwmmmdmMMMMJWWmmbyLumumlﬂanudmy
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lesses with satisfactory written evidence of the change
in ownership, including the orginal recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentais shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penaities owed 1o the State by the
oniginal lesses or any prior assignee of the lease, including any liabilities to the State for unpaid royaities

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if i were made to the owner of the soil i the
assignee is.

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockhoider or is an esmployee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or amployee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soll,

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a rel or rek ring any portion or portions of the leased premises, and thereby sumrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surmendered. If any par of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the sumendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
sumender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or releasad, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the leass of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this leass render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests bafore his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent shouki knowingly make any false retum or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or f Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfet same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall agan be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any special imitation ansing hereunder. Forfeitures may be sel aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evid to the Corr of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative herelo

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease 1o secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52 1368 and any other applicable statutory len, an
express contraciual llen on and security interes! in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fotures on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other

s amounts due of to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lesses's breach of
snsnne any covenant or condition of this lease, whether express or implied. This ken and security interest may be foreciosed with or without court proceedings in
s . the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee ag: that the Comer may require Lessee to

. exscute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
‘:"': are no prior of supernior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisiion of this lease
Should the Commissioner at any time determine that this representation s nol true, then the Commissioner may declare this iease forfedsd as provided
herein

ane
.o

34. POOLING. Lessee 1s hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the explorabion, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commussioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

L]

.'.'°. 35.INDEINITY.LuuohemwmuullndduchargumoSdeemsmmmMmm.hwoﬁn.W.pﬂm.
. o0 m‘m.mm.guﬂ.mm.at\dmmmmm.ofmm.Imdmymwwdm
of every nature, or other hamm, including environmental hamm, for which recovery of damages s sought, including, but not limited to, all losses and

which are d by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations

olocforbuueontmuuedprmrmwm or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or sirictly liable act or omission of Lessee. Further, Lessee hersby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors o assigns, against any
and all claims, liabilibes, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or stict liability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises of in any way related to Lessee’s failure to comply with any and all environmental laws, those ansing
from or in any way related lo Lessee's operations or any other of Lessee’s activities on the leased premises, those arising from Lessee's use of the
surface of the leased premises, and those that may arnsa out of or be occasioned by Lessee's breach of any of the terms or p of this Agr
mmmwmmumnmmmmmmwmmmw

ors and gns. Each assignee of this Agreement, or an interest therein, agrees to be kable for, exonerate, indemnify, defend and
noun.nnmmoswmnmmmmdﬂnw their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, empioyees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38, ENVIRONMENTAL HAZARDS. Luuo shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, thllou.dptm by any waste, poliutant, or contaminant Lessee shall not bring or permit to remain on
the leased premises any asbeslos containing materials, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous matenais,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liabidity Act
(CERCLA), 42 U S C. Sections 9601, et seq ), or loxic substances under any federal, state, or local law or reg 1 ("Hazard, M. is”), except
ordinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly
known as the Relinquishment Act, and other apphcable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statules will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the sffective date

of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such cartified copy to the General Land Office.

LESSEE
BY
Title:
Date:
STATE OF
BY: pata (fodSen
Individually and as agent for the State of Texas ( |
Date: q » % | ‘
STATE OF TEXAS
BY:

Individually and as agent for the State of Texas
Date:

STATE OF TEXAS
BY:

Individually and as agent for the State of Texas
Date

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app: d
known to me 1o be the person whose name s subscnibed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purp and consideration therein exp d, in the city stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he

executed the same for the purposes and ideration therein exp d, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF AY V2 ANCA (INDIVIDUAL ACKNOWLEDGMENT)

couny oF AW | Coprn

BEFORE ME, the undersigned authorty, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowiedged to me that they executed the same for the
purposes and consideration therein expressed

.

Given under my hand and seal of office this the - day of {}_‘_pf'\\ 2011
o~ SHARON SHIMKUS \ { ~ O
NOTARY PUBLIC - ARIZONA| ' \
}  MARICOPA COUNTY -
My Commission Explres Notary Public in and for '~} ) L
January 28, 2012 £

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app d

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purp and consid therein axpressed

Given under my hand and seal of office this the day of . 20

Notary Public in and for
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ae "'E Chesapeake Exploration, .
An Oklahoma limited li mpany
o:ooi! S
. By:
[ Henry J. , Senipr Vige President —
sev o Land and Legal & ral Counsel -,
3
A )
. e
L L]
. o8
STATE OF OKLAHOMA )
) §
COUNTY OF OKLAHOMA )

3
This instrument was acknowledged before me on this 3' i day of
o , 2010, by Henry J. Hood, as Senior Vice President - Land and
Legal & General Counsel of Chesapeake Exploration, L.L.C.
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PAGE 72

EXHIBIT "A"

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 29", 2011, by and
between The State of Texas acting by and through its agent Connie Sharee Valdez, as Lessor, and
Chesapeake Exploration, LLC, as Lessee. sV

Anything contained herein to the contrary notwithstanding it is understood that:

40 Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary 1o continue this lease in
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all nghts
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

To the State of Texas Two Hundred and 00/100 doliars
Dollars: ( $200.00 )

To the owner of the soil Two Hundred and 00/100 doiars
Dollars: ( $200.00 )

To delay rental amount included in initial bonus payment. Four Hundred and 00/100 dollars
Dollars: ( $40000 )

Signed for Identification Purposes Only

The State of Texas acting by and through its Agent

Sharee Vaidez
LAy gt ek ’
7
PROVISION HIREW WIKCH RESTRYETS THE SALE, RENTAL
fmummummﬂnm-m
8 RACE 15 IXVALID AND UNERFOCEASLE UNDER FEDERAL
-
riLed 3739
FILED PoR REcOoRD o TE /TH pay or JUNE A.D. 2011_3;38 P_M.

ez, 14TH pay or JUNE A.D. 2011_9:00 A.mM.
: 'LLE'I ¢ ,perery DIANNE 0. 'wfni COUNTY CLERK

A




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the Sglg 4“-
filed/recorded in the public records of my office, found in VOL. ;
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FILEF 3735

Geveral Lano Office
Relinquishment Act Lease Form
Revised, September 1997
Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT s made and entered into this 25™ day of March 2011 . between the State of Texas, acting
by and through its agent,
of 3754 Via Baldona, Oceanside, CA 92056
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Exploration, LLC
of PQ Box 18496, Oklahoma City, OK 73154-0496 hereinafter called Lessee
(Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the nts and ag its to be pad, kept and

performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants. keases and lets unto Lessee. for
the sole and only purpose of prospecting and dnlling for and producing oil and gas. laying pipe lines. building tanks, stonng oil and building power
stanons, telephone lines and other structures thereon, to produce, save, take care of, treal and transpon said products of the lease, the following lands
situated in Reeves County, State of Texas, lo-wit

Block 54, Township 5, T&P Railroad Co
Section 10: E/2

containing 320.00 acres, more of less. The bonus consideration paid for this lease s as follows

To the State of Texas: Six Thousand Six Hundred Sixty-Six Dollars and 67/100
Dollars ($6,666 67 )

To the owner of the soil: Six Thoysang Six Hundred Sixty-Six Dollars and 67/100
Dollars ($6,666.67 )

Total bonus consideration. Thirteen Thousand Three Hyundred Thinty-Three Dollars and 34/100
Dollars ($13,333.34 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars
Dollars ($2500.00 ) per acre, on $.333334 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3} years from
this date (herein called "pnmary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from sad land As used
In this lease, the term “produced in paying quantities” means that the receipts from the sale or other authonzed commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

it | & > L2 qEL -
050811 FE 1S e Land - (UK -+ ho 10013t
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate.
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at THIS IS A PAID UP QIL AND GAS LEASE ‘
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts

To the owner of the soil: THIS IS A PAID UP QIL AND GAS LEASE SEE EXHIBIT "A”
Dollars ($ )

To the State of Texas
Dollars ($ )

Total Delay Rental
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year sach during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refusa to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessse agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin. Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
anmdmﬂlmundo!herlqu-dhydmrbonsmmdhnmodorgumnthmughuuplmotofmoqmmuhunmﬁuprwmu
shall be 1/4th part of the gross production or the markel value th f, at the option of the owner of the soil or the Commissioner of the General
anom.wdwammbemincdbynthchigmumm.phspmmundanyuﬁamdotpcdforoimdltimeorothorlnuu
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the k d premi is sold. used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recoverad The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any ime exceed 14 685 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

lC)PROCESSEDGAS Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid
hydrocarbons shall be 1/4™ wndmmwmmmmmomaﬂnmmwntlheophondlhemr
of the soil or the Commissioner of the G | Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry.” or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the

greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or bafore the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any bme or from time to time, the owner of the soil or the
Commussioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s nght to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commussioner of the General Land Office’s nghts
or Lessee's obligations, whether express or impled, under this lease

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced M der in any proc g plant Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,

....‘: no royalties shall be payable on the recycled gas until it is produced and soki or used by Lessee in a manner which entities the royalty owners to a
. . royalty under this lease.

.e cc-: 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commussioner of the General Land Office at
. .

Austin, Texas, in the following manner

X Payment of royalty on production of oil and gas shall be as provided in the rules sel forth in the Texas Register Rules currently provide that royaity on oil
. ™ is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
LA on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,

records or reports confirming the gross production, disposition and value including gas meter readings, pipeline receipts, gas line receipts and

L other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records

. o0 which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
LI -

to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thity (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin 1o accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
whmuuﬂadmonmodaowhon!heammumpponmgdoummhmcm The Lessee shall bear all responsibilty for paying or causing
royalties to be paid as prescribed by the due date provided herein. P: of the deli penalty shall in no way operate o prohibit the State's
nghloﬂorhnureasprwmdbthnmammpostpommedmaonm-chmymummmwaue The above penalty provisions shall not apply in
cases of titke dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnsh the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underfying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the C ner of the G | Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commussioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commussion or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word "State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an elecincal and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each weil lo the
General Land Office within fifteen (15) days after the making of saxd survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and
production of oil or gas on said land, Lessee should dnill a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate f on or
before the expiration of sixty (60) days from date of completion of sad dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, dunng the last year of the
prmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’'s nghts shall remain in full force and effect without further operations until the expiration of the pnmary term, and if Lessee has nol resumed
production in paying quantihes at the expiration of the pnmary lerm, Lessee may maintain this lease by conducting addmional dniling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof. Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is k d on the k d premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional weils are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation. and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term. production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall nol terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation. and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations result in the production
of oil or gas, the leass shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dnlling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “weil” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the pnmary tern of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas s not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered 10 be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. N, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty. oil or gas s
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royaity rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is 1o be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises If the compensatory royalty paid in any 12-month penod
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
leass. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
walls as may be reasonably necessary for the proper development of the leased pramises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 1o a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas. or any successor
agency, or other governmental authority having jurisdiction. if at any time after the effective date of the partial termination provisions hereof. the
applicable field rules are changed or the well or wells located thereon are reclassified 50 that less acreage is thereafier allocated (o said well or wells for
production purposes, this lease shall thereupon lemminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and nghts-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”). for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced in
paying quantibes from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes

- 17. OFFSET WELLS. Nerther the bonus, delay rentals, nor royalties paid, of 1o be paid, under this lease shall reheve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,

s or In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
. leased premises shall in good faith begin the drilling of a well or welis upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1.000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to dnil an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,

. from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, rots,

LA strkes, acts of God, or any valid order, rule or regulation of government authorty, then while so prevenled, Lessee's obligation to comply with such

covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be

extended while Lessee is prevented. by any such cause, from conducting dniling and reworking operations or from producing oil or gas from the leased

premises. However, nothing in this paragraph shall suspend the payment of delay Is in order to maintain this lease in effect duning the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title 10 the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royaities due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalbes and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pa to
the Commissioner of the General Land Office of the State of Texas shall be ikewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representative must submit to the Commissioner of the

General Land Office a written statement which explains the discrepancy t the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and prod! 1 cost allocable to such undivided int However, in no event shall

the Commussioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, duning the primary term. a portion of the land covered by this lease is included within the boundanes
of a pooled untt that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52 154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according o the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be
calculated based upon the number of acres outside the boundares of a pooled unt, or, if after the expiration of the pnmary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury #ts pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be dniled nearer than two hundred (200) feet to any house or barn now on said premises without
the written cansent of the owner of the sail
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage o public and private properties Lessee shall build and
mamtahbmunmundhlmh sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury, and upon

ion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
lhomon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage.
and upon completion of operations shall restore the surface of the land lo as near its onginal condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the night to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissi of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
partytomhhmmnybeusiomdInMwhot‘mplﬂmmmdmsmmuemmnmmwm‘ummmmm

tatives, suc and assigns. H: .a or division in ownership of the land. rentals, or royalties will not enlarge the obligations of
memmmtndmuﬂmmmWﬁmwmﬂbyLmormrhmdmy
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal rep ives or assigns) fumnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such onginal) when the ownership changed because of a
conveyance A total or partial assignment of this lease shall, to the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
obliglhonsmdﬂﬂuluu"th-louenmbmd-nhenmutoonlymofhmmmmophonlommhshanbalppoﬂmd
as bely y, according to the ares of each, and failure by one or more of them to pay his share of the rental shall not affect
lhuhmonnnpmdhummnmmmmmhmmpmu dered. h , if the QgNoT of gnee does not file a certified
euwdsud\luioﬂmommﬂ'nGononlMWWWMWMM.MMMMMMHMNWMMMd
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made 1o the owner of the soil i the

nee is:
- (1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) & partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, exaculor, administralor, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. |f any part of this lease is property surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will nol relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or rek d, such assignment or rek must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfetture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the exacution of this lease and the rights and duties of the parties Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State’s
interests before his personal interests

32. FORFEITURE. |f Lessee shall fail or refuse 1o make the payment of any sum within thirty days after it becomes due. or if Lessee or an
authorized agent should knowingly make any false retum or false report conceming production of drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give comect information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authornize a forfeiture. and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special li arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual ben on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thid party, and all fitures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order 10 secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or supenor liens ansing from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commisssoner at any time determine that this representation s not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitzing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satsfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm. including environmental harm, for which recovery of damages s sought, inciuding, but not limited lo, all losses and
expenses which are caused by the activites of Lessee, its officers, smployees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses. or other harm for which recovery of damages
is sought, under any theory including tort, contract, or stnct liabilty, including attormeys' fees and other legal expenses, including those related to
enwvironmental hazards. on the leased premises or in any way related lo Lessee's failure to comply with any and all environmental laws, those ansing
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises. those ansing from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other aclt or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activites of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination of
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bnng or permit to remain on
the leased premises any asbestos containing matenals, explosives, toxic materials, or substances regulated as hazardous wasltes, hazardous matenals,
hazardous substances (as the term “Hazardous Substance” is defined in the Compreh Environmental Response, Compensation and Liability Act
(CERCLA), 42 US.C. Sections 9601, et seq.). or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does nol conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been salisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

LESSEE
BY
.
sessee
. . Title:
asens : Date:
. .
* -
L LR
.
e o
STATE OF TEXAS STATE OF TEXAS
. BY: BY:
. &8 Individually and as agent for the Individually and as agent for the State of Texas
o.a..- Date: Date

STATE OF TEXAS STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p Iy app d
known to me to be the person whose name is subscnibed to the foregoing instruments as
of and acknowiedged to me that he
exacuted the same for the purposes and consideration therein expressaed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office ths the day of 20

Notary Publc in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p ity app d
known 10 me 1o be the person whose name 8 subscribed to the foregong | nts as
of and ack iged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of saxi corporation.

Given under my hand and seal of office this the day of -«
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally appeared VWilliam Milet

known 1o me to be the persons whose names are subscnbed to the foregoing instrument, and acknowiledged lo me that they executed the same for the
purposes and consideration therein expressad.

Given under my hand and seal of office this the day of ., 2011

Notary Public in and for

sareor_Calibhenia (INDIVIDUAL ACKNOWLEDGMENT)
COUNTYOF _San Die¢qp

BEFORE ME, the undersigned authority, on this day p Ity app d =
— Wi Wiawn  Hacpisen Miles —
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed

Gven under my hand and seal of office thisthe __/ _ dayol _Aor. / , 20+ 1

e B L2 v

Notary Public in and for £ 2/. 7975 iz

il b & o & i o

THAIS L. AGUIRRE
% Commission # 1790.‘:731
Notary Public - Cailtornia !
San Diego County -
My Comm Expres Mor2.2012 |

i e o —————l
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Chesapeake Exploratio
. An Oklahoma limited L

.: ..I.:

...0.: B :

e Henry J. Hood, Segig?é President —

¥ 3 Land and Legal & eral Counsel T2z

Ll an

.
S STATE OF OKLAHOMA )
. S ) §

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this LjF: day of
Mau

, 2010, by Henry J. Hood, as Senior Vice President - Land and
Legal & Geheral Counsel of Chesapeake Exploration, L.L.C.

iy,

N 1,
SO SOg %,

s « BioaaoE ‘—5 Notary Public
My Commission Expires: o igxpos00n2; =
s i E
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%S op ot
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EXHIBIT "A”

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 25", 2011, by and
between The State of Texas acting by and through its agent William Miles, as Lessor, and Chesapeake
Exploration, LLC, as Lessee.

.
FrEsann

- _l
-ocvog Anything contained herein to the contrary notwithstanding it is undersiood that:

L] L]

. 40 Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in
ol effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all rights
8 : and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

Tothe Stame o mms, Two Hundred and 00/100 dollars
Dollars. ( $200.00 )
. To the owner of the soil Two Hundred and 00/100 dollars
. ee Dollars: ( $200.00 ]
-0 L]
L L To delay rental amount included in inhal bonus payment. Foyur Hundred and 00/100 dollars
7 Dollars: ( $400.00 )

Signed for Identification Purposes Only

The State of Texas acting by and through its Agent

Wilham Miles !; ‘y f

PROVISION HEREWN WiliCH RESTRITS THE SALE, RENTAL,
:ILQIM DESCRISED REAL PROPERTY BECAUSE OF COLOR
.u-mmmu“
s

ried 3735
FILED FOR RECORD ON THE 7TH pay or JUNE A.D. 2011 3:37 P M-

DULY RECORDED w_ 14TH  par or_ JUNE A.D. 2011_9:00 A, M.
(el O L ey B Sl a
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawful custody and possession, as (hgﬁze is
filed/recorded in the public records of my office, found i % :
PAGE]® THRU_28 O ’g LIC™

inereby ceriedon__ 0/ 21/2011
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General Land Office
Relinquishment Act Lease Form

whe étatg of @l’xa -

Austin, Texas

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 31" day of 2011 . between the State of Texas. acting

by and through its agent, Clara Mae Trader, individually and agent for State of Texas
of 18198 Hudson Street NW, Elk River, MN 55330

(Give Permanant Address)
said agent herein referred to as the owner of the soil (whether one or more), and Chesapeaxe Exploration, LLC
of PO Box 18496, Oklahoma City, OK 73154-0496 _ hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the c ts and aQ nts to be paid, kept and
performed by Lessee under this lease, the Stale of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee for
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, buiding tanks, storing oil and building power
stalions, telephone lines and other structures thereon, to produce, save, take care of, treat ana transport saxd products of the lease. the foliowing lanas
situated in Reeves County, State of Texas, to-wit

Block 54, Township 5. T&P Railroad Co

Section 10 E/f2
ing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Six Thousand Six Hundred Sixty-Six Dollars and 67/100
Dollars (86,666 67 )

To the owner of the soil: Six Thousand Six Hundred Sixty-Six Dollars and 67/100
Dollars ($6,666.67 )

Total bonus censideration: Thirnee ) "
Dollars ($13,333.34 )

The total bonus ideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars
Dollars (5250000 ) peracre,on$5333334  net acres
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from

this date (herein called “primary term”) and as long thereafter as oil and gas. or either of them, is produced in paying quantities from said land As used
in this lease. the term “produced in paying quantities’ means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceea out of pocket operational expenses for the six months last past

o 5 0 s] l co &‘;‘[”,(. land.r(p PEC - ) 1'4";.+‘.’ er
'm'“,—“"‘,UJH
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_....: 3. DELAY RENTALS. If no well is commenced on the leased premises on or bafore one (1) year from this date, this lease shall terminate,
e » unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
sesnes Bank, at THIS IS A PAID UP QIL AND GAS LEASE _
. . or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; maddmn
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before saxd date. Payments under this paragraph shall operate as a rental and shall cover the prvilege of deferring the comr t of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts.
To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A”
Dollars ($ )
. To the State of Texas
. o0 Doltars ($ )
e @ L
. oo Total Delay Rental
Dollars ($. )

see
.o

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive pernods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, lndmlyb-domnmdonorbefommomnulpaymdam If the bank designated in this paragraph (or its successor bank) shouk
cease to exist, suspend busi date, fail or be succeeded by another bank, orto«mymmhulormﬁuetomptmnulmumllno(be
Mnodwllrofhmmtomsuchpamnlsotlondendmﬂwumny(w)dawammemrdmmwlmmmam
recordable instrument naming another bank as agent to receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium. if any, offered or paid for oil, condensate, distiltate, or other hiquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sokd, used or processed in a plant, it will be run free of cost to the royalty through an adeq oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other eq it may be d, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which s defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross produdtion of the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever is the greater;
provided that the im p base in ing the gas under this lease shall not at any ime exceed 14 65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheit, correction lo be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other piant for the recovery of gasoline or other liqud
hydrocarbons shall be 1/4™ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affikate) owns an interest, then the percentage applicable to hiquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing
agreement negoliated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the g The respeciive royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royaities payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating. buming or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commussioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year i Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time. the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (80) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Com x of the G
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lesses agrees thal all royalties leuuhqundorthu Iem (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, tre. , dehydrating, ing, transporting, and otherwise making the oil, gas and
other products hareunder ready for sale or use Lmoelgmmlommpuulndpayrwnmmthewuswluem including any reimbursaments
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas il purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners 10 a
royalty under this lsase

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on ol
is due and must be received in the General Land Office on or before the 5th day of the d month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline ipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or poois and gas lines or gas storage, and any other reports or records
which the General Land Offica may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 .00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25 00 whichever is greater. In addition
to a penaity, royalties shall accrue interest at a rate of 12% per ysar. such interest will begin 1o accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
nght of forfeiture as provided by law nor act to postpone the date on which royalties were orginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves undertying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or pr d and all subseq agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and ag when d by the G | Land Office shall be
heid in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, of the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any weill or
wells. Such written notice to the General Land Office shall include copies of Railroad C jon forms for appli to dnll. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in rd with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must aiso
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all walls drilled on the above described premises and shall it a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate i on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this leasa. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessse’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary temm hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas weil and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thersafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmankike manner without interTuptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary temm, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
oparations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days Ifaumcnlnnormowmmnmmodum
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the d pi in paying quantities or payment
of shut-in oil or gas well royaities or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sty (60) days. Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. i, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities s located on the d pr but oil or gas is not being
produced for lack of sutable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil o gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, sach initial shut-in oil or gas royalty must be paid on or before. (1) the expiration of the prmary term, (2) 60 days after
the Lessee ceases 1o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas s
sokd and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lesses may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is compileted in the
same producing reservoir and located within one th d (1,000) feet of the leased premimses. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month perod Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset weills as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commussioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satsfy the obligation lo dnill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lessar number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the weill or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
pmdudnon purposes, this lease shall thereupon terminate as to all acreage nol thereafter allocated to said well or wells for production purposes

g the tern of this lease as lo a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
mamwwmmmmmmmmwdwmmnmm 1 hereof, together with easements and nghts-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands descnibed in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORLZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). if such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this leass

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thersof, ummmnmymwnymmdmwumm Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek or g a satsfa
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shailbeﬁladmtheeeneml
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lesses of his obligation
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leasad premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the k d premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintain this lease in effect during the primary term
in the absenca of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royaity or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written staternent which explains the discrepancy between the interest purportedly leasad under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a leasa, lass the proportionate development and production cost allocable to such undivided interest However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS, If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
sumendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessoe shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines balow plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and all proper safeguards to prevent poliution. Without
. limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
sssense facilities sufficcent to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
L4 . recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
™ maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
':"‘: completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as is practicable. Tanks and

oe. equipment will be kept painted and presentable.

.

e 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remave machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expuwation or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day perod. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
t.'ﬂ. fodures, or casing which are not mely removed by Lessee under the tems of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lesses. mwmumnmdmmmummmwmwmymmwmcamup
after the owner of the soil (or his heirs, dewv: . legal tatn fumishes the Lessee with satisfactory written evidence of the change
in ownership, mmnumpndmmunmdm(mawmdmm)mmmwwmou
conveyance. A lotal or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subssquent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the nght and option to pay rentais shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaities owed (o the State by the
onginal kessee or any pnor assignee of the lease, including any liabikbes to the State for unpaid royaltes

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole of in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
BSSIQNee IS

(1) @ nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an amployee of such a partnership;

(4) a principal stockhoider or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion of portions of the leased premises, and thereby surmender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the st dered acreage bears to the acreage which was covered by this lease
immediately prior to such surmender, however, such release will not relieve Lessee of any liabilites which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease s assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument s recorded, must be filed in the General Land Office within 90 days of the last stion date accompanied by the
prescribed filing fee. If any such assignment s not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any faise return or false report concerning production or dnlling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee shoukd refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authonzed agent shoukd knowingly fail or refuse to give cormect information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

-
saesana
L] L]

.
asanay
L U 33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
arsa covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerais in and extracted from the leased premises, all proceeds which may accrue to
Lesmﬁmﬂmubolmwmmrlb.mmmlmmwmabyamm and all fodures on and improvements 1o the
d used in ction with the pr ) Of Proc g of such | d minerals in order to secure the payment of all royalties or other
amoumsduooflobmmduaundorthnbm-ndroncuruwdlwmumanmmsuﬂubymwnofLmsmmol
any covenant or condition of this lease, whether express or implied This len and rity int may be foreciosed with or without court proceedings in
. the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
.a.n. exscute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
s o8 are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner al any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

herein

LA

34. POOLING. Lessse is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hersby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort. contract, or strict liability, including attormeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws, those ansing
from or In any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises, those arising from Lessee's use of the
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employses, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE,

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the lsasad premises any asbestos containing materials, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous matenals,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issuad under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly

known as the Relinquishment Act, and other applicable statutes and amendments thereto, and i any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paki or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

L‘[L(c“'r -

LESSEE
BY
Title
Date
STATE OF TEXAS 4
o
BY Cloqe Laf et
Individually and as agent for the State of Texas
Date ‘!' L‘)f;" Ly
STATE OF TEXAS
BY.

Indnadually and as agent for the State of Texas
Date

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p ity appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration thersin exp . in the capacity stated. and as the acl and deed of said corporation

Given under my hand and seal of office this the day of , 20 -

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as

of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of . 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority. on this day personally appeared Clara Mae Trader, individually and agent for State of Texas

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me thal they executed the same for the
purposes and consideration therein expressed

- 2 y P,
Given under my hand and seal of office this the,— 2/ day of LLbAe ] 12011

E T =
Notary Public in s o AL Desbees

staTeoF /L1100 60/ (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF \ X0 et K &

BEFORE ME, the undersigned authority, on this day p Ity app d

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

P 4
and XPH

P

'{:Iayul'.')::.a"". 20/

¢ i

s
Given under my hand and seal of office this the___ 7/,

o
Nmrypuuicmandl{//f L LA g

oo, KATHLEEN M McHUGH
; @. Notary Public
. ; Minnesota

My Commuission Expires Jan. 31, 2014

True and Correct
copy of
Original filed in
i_f;.:!‘\'GS “:OU”'{V
lerks Office
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. Chesapeake Exploration
. oo An Oklahoma limited li
- L
. %8
By:
Henry J-Hood, Senior Vice President —
Land and Legal ral Counsel 1 =

=

STATE OF OKLAHOMA )

) §
COUNTY OF OKLAHOMA )

SA
This instrument was acknowledged before me on this 3[ = day of
Qua , 2014, by Henry J. Hood, as Senior Vice President - Land and
Legal & General Counsel of Chesapeake Exploration, L.L.C.

Notary Public
My Commission Expires:
L‘u_/uq an
P True a:lf\j Correct
(7 £\ copy of
(; %}1 Oriainal filed in
AL VS Reeves County

S Clerks Office
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EXHIBIT A"
e

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated March 31" 2011, by and
between The State of Texas acting by and through its agent Clara Mae Trader, as Lessor, and Chesapeake
. Exploration, LLC, as Lessee.

- o8
L
. e
Anything contained herein to the contrary notwithstanding it is understood that:

40. Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all nghts
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

B To the State of Texas. Two Hundred and 00/100 dollars
Dollars. ( $200.00 )

To the owner of the soil Two Hundred and 00/100 dollars
. Dollars: ( $200.00 )

To delay rental amount included in initial bonus payment: Four Hundred ang 00/100 dolars
Dollars (_____$400.00 )

Signed for Identification Purposes Only

The State of Texas acting by and through its Agent.

Clara Mae Trader
/:’ (’ B IPN- '/ 3
MY PROVISION HEPEWN WA HICH RESTRIETS THE SALE, RENTAL,
OR USE OF THE DESCRISFD REAL PROPERTY BECAUSE OF COLOR
&mnmmmmm
rILEd 3742
FILED POR RECORD ON THE 7/TH DAY oF _JUNE A.p. 2011 3:38 P. .
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

filed/recorded in the public_records of md office, found in VI
PAGE_95 THRU__ 105 . OFFL
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General Land Office ses eec tet %0 JEEVES COUNTY. TEXAS

Relinquishment Act Lease Form Dac 28 20141 at 11-09:00 AM
Revised, September 1997 )

MF L2947 G
Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 4™ day of July ,2011 , between the State of Texas, acting

by and through its agent, Mac A. Starnes, individually and agent for State of Texas

of 206 N. Main, Midland, TX 79701

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Exploration, LLC

of PO Box 18496, Oklahoma City, OK 73154-04396 hereinafter called Lessee.

(Give Permanen! Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Block 54, Township 5, T&P Railroad Co.
Section 10: E/2

containing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Twenty Five Thousand Dollars and 00/100
Dollars ($25,000.00 )

To the owner of the soil: Twenty Five Thousand Dollars and 00/100
Dollars ($25,000.00 )

Total bonus consideration: Fifty Thousand Dollars and 00/100
Dollars ($50,000.00 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars
Dollars ($2500.00 ) per acre, on 20 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from
this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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.3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or befare such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

Bank, at THIS IS A PAID UP OIL AND GAS LEASE 5
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A" ;

Dollars ($ )
To the State of Texas:

Dollars ($ )
Total Delay Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) -
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4" part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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. 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
-Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas I1s due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpese of identifying wells, tank batteries or other associated improvements to the land must also
include the word “"State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term.a.‘s*:!he date of cessation of production under Paragraph 13. Should the first

.well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half {(1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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~ (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises. If the owner of the soil defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5S) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approvéed
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.



. . - - -
. e e s o 0 e e ®
. I .
. . . .
. . . . . .
see sse see ese e

. 38. EXECUTION. This oil and gas lease must be signed and acknowiedged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
BY:
Title:
Date:
STATE OF TEXAS e F STATE OF TEXAS
BY: . Z — BY:
lndlww as agent fofthie State of Texas Individually and as agent for the State of Texas
Date: 7 - 13- 200y Date:

STATE OF TEXAS
BY:

Individually and as agent for the State of Texas
Date:

STATE OF TEXAS
BY:

Individually and as agent for the State of Texas
Date:
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. STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as

of and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Mac A. Starnes, individually and agent for State of Texas

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and seal of office this the 7 day of J.q l‘\:’l

.wgé'swﬂm MCFADDIN
WY g SSION ?
13, 2?1(: e Nota#f Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and seal of office this the day of . 20

Notary Public in and for
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Henry J. Hood, Senigf Vige President —
Land and Legal & Ganefral Counsel

2

STATE OF OKLAHOMA )
) §
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this ZZ”-d day of
Hiaqust , 2011, by Henry J. Hood, as Senior Vice President - Land and
Legal & General Counsel of Chesapeake Exploration, L.L.C., an Oklahoma limited liability
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EXHIBIT “A"

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated July 4", 2011, by and between
The State of Texas acting by and through its agent Mac A. Starnes, as Lessor, and Chesapeake Exploration,
LLC, as Lessee.

Anything contained herein to the contrary notwithstanding it is understood that:

40 Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all rights
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

To the State of Texas: Two Hundred and 00/100 dollars
Dollars: ( $200.00 )

To the owner of the soil: Two Hundred and 00/100 dollars
Dollars: ( $200.00 )

To delay rental amount included in initial bonus payment: Four Hundred and 00/100 dollars
Dollars: ( $400.00 ) ‘

Signed for |dentification Purposes Only:

The State of Texas acting by and through its Agent
Mac A. Starnes

e <

1105184
DIAKKE O. FLOREZ
COUNTY CLEEK
2611 Dec 28 at 11:05 Akl
REEVES COUNTY, TEXAS
By: NC . DEPUTY




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and carrect photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of 8 ofﬁ%e‘ found in V

PAGE 433 , THRU
| hereby certified on ,_03 w MR
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fencealLand Wfites REEVES COUNTY, TEXAS
Relinquishment Act Lease Form Oec 28, 2011 at 11:69:00 A

Revised, September 1997

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 4™ day of July ,2011 , between the State of Texas, acting

by and through its agent, Ann Davis Gardner, individually and agent for State of Texas

of 1438 Logan Cr. NE, Marietta, GA 30062

(Give Permanen! Address)

said agent herein referred to as the owner of the soil (whether one or more), and Chesapeake Exploration, LLC

of PO Box 18496, Oklahoma City, OK 73154-0496 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Block 54, Township 5, T&P Railroad Co.
Section 10: E/2

containing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Twenty Five Thousand Dollars and 00/100
Dollars ($25,000.00 )

To the owner of the soil: Twenty Five Thousand Dollars and 00/100
Dollars ($25,000.00 )

Total bonus consideration: Fifty Thousand Dollars and 00/100
Dollars ($50,000.00 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 dollars

Dollars ($2500.00 ) per acre, on 20 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

NUY 01 2011 1021731~ Dixie Land - CCRFEC - - §55+ §lbcert
459 CwB
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

- Bank, at THIS IS A PAID UP OIL AND GAS LEASE P
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: THIS IS A PAID UP OIL AND GAS LEASE SEE EXHIBIT "A"

Dollars ($ )
To the State of Texas:

Dollars ($ )
Total Delay Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the sail

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value therecf, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4™ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry). whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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. 6. ROYALTY IN KIND. Notwithstanding any other provls.ic-n: in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on ol
1s due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royaity
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State" in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rnights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations resuit in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

156. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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) (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, fram conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
In the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionaily, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not eniarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Iis:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the sail; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his persanal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly viclate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the preduction or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance’ is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
m the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE

BY:

Title:

Date:

7/

STATE OF TEXAS

STATE OF :ﬁxf-\s
BY: BY:
Individuglly and as agent for the State of Texas Individually and as agent for the State of Texas

Date: ?7//’ // // Date:

STATE OF TEXAS

BY:
Individually and as agent for the State of Texas

Date:

STATE OF TEXAS
BY:

Individually and as agent for the State of Texas
Date:
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the pamnwhosenamebmbauibedtohefomgohglrwummas

of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20
Notary Public in and for
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 20
Notary Public in and for
C t
STATE OF __ (70O (AN G (INDIVIDUAL ACKNOWLEDGMENT)
county o LoD

BEFORE ME, the undersigned authority, on this day personally appeared 2

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the s.qm?l‘fgflhe
purposes and consideration therein expressed. o |
-

L™
- *

Given under my hand and seal of office this the l("u'bday of Jl)\q

.
s
-

- & ERY
Y Do ey ©
- u v . B -
Notary Public n and for FOKE. O (NG,

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

PN IR

-

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for




Henry J. Hgefl, Sénior VicePresident —
Land and Legal & Gen Counsel

STATE OF OKLAHOMA )
) §
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this
emoe ¢

.

day of
, 2011, by Henry J. Hood, as Senior Vice President - Land and

Legal & General Counsel of Chesapeake Exploration, L.L.C., an Oklahoma limited liability
company.

\‘“\\\lllifr,””’
\ S (7

\\\\: \,\O\A.. O‘qﬁ—’ //’/
My Commission Expires: "’..-;gt')TAR"j':-A..f) =
005668 : =
Okc,lm !\2 o012 i =
RS

%, AN

xﬁd\ic@ ‘l&x@\

Notary Public
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EXHIBIT “A”

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated July 4", 2011, by and between
The State of Texas acting by and through its agent Ann Davis Gardner, as Lessor, and Chesapeake
Exploration, LLC, as Lessee.

Anything contained herein to the contrary notwithstanding it is understood that:

40. Lessor acknowledges that this is a paid-up lease and that all delay rentals necessary to continue this lease in
effect have been paid in advance and Lessor accepts the bonus as lump sum consideration for this lease and all rights
and options hereunder. Delay Rental payments were included in the initial bonus payment as follows:

To the State of Texas: Two Hundred and 00/100 dollars
Dollars: ( $200.00 )

To the owner of the soil: Two Hundred and 00/100 dollars
Dollars: ( $200.00 )

To delay rental amount included in initial bonus payment: Four Hundred and 00/100 dollars
Dollars: ( $400.00 )

Signed for Identification Purposes Only:

The State of Texas acting by and through its Agent
dner 2

Ann Davi
/4
L

1109483
DlAMME O FLOREZ
COUMTY CLERK
2611 Dec 28 al 11:05 ARl
REEVES COUNTY, TEXAS
By: NC . DEPUTY
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Lease (A-11)
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Patterson. Commissioner

Date Filed:

Jerry E

By
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregeing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL. 2 I E
PAGE 422 .THRU 432 . OFFI%(I)AR%SP

RE
I hereby certifiedon_02/16/2012

Z, COUNTY CLERK
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(-\ Clear Creek Resources, LLC
PO Box 2170
Edmond, OK 73083

Phone: (405) 513-5500
Fax: (405) 513-5363

February 21, 2012

State of Texas

Attn: Drew Reid

PO Box 12873

Austin, TX 78711-2873
Dear Mr. Reid,

Enclosed please find two (2) certified recorded lease copies, as well as bonus payments
and fees for the following:

Mac A Starnes
Ann Davis Gardner

Please let us know if you are honoring our leases. If not, please return all checks to the
address listed above.

If you have any questions, please contact Lee Chartier at 505-206-1568.

Andrea Welland

Clear Creek Resources, LLC

Thank you

W\t-- HZCMY

e T e



! ¢'E£AR CREEK RESOURCES, LLC 6157

117144862

98599 7/6/2011 290,000.00 DIXIE LAND )/ 290,000.00

98599

. Full bonus consideration for Paid Up Oil and Gas Lease dated {
et 3/25/2011 covering the STATE OF TEXAS interest in T&P RR 9
o.o--: -A*Q‘SS-E;’Z of A

TaL Section 10-05-BLK 54 - 6.7
L REEVES County, TX MF 112
o I8 Net Acres: 116.0000
: Seven T Properties P



CLEAR CREEK RESOURCES, LLC

98601

7/6/2011 0500 DIXIE LAND

98601

Processing Fee for Paid Up Oil and Gas Lease dated 3/25/2011
covering the STATE OF TEXAS interest in T&P RR - A-2183
- E/2 of

Section 10-05-BLK 54

REEVES County, TX

Seven T Properties

11714463

[ 2|

6158

y 25.00



CLEAR CREEK RESOURCES, LLC

. a8
. o0

6141

11714468

7/6/2011 6.666.67 DIXIE LAND 6,666.67

100109
Full bonus consideration for Paid Up Qil and Gas Lease dated ] }/
3/25/2011 covering the STATE OF TEXAS interest in T&P RR

- A-2183 - E/2 of

Section 10-05-BLK 54

REEVES County, TX

Net Acres:  2.666667 ME/ 129 471

John Miles @



CLEAR CREEK RESOURCES, LLC 11714469 6142

100110 7/6/2011 100.00 DIXIE LAND 100.00
':.-.E
l:..-i
* 100110 /
" Processing Fee for Paid Up Oil and Gas Lease dated 3/25/2011 2
covering the STATE OF TEXAS interest in T&P RR - A-2183 -
E/2 of
o Section 10-05-BLK 54
Sesen REEVES County, TX
. &8

John Miles



CLEAR CREEK RESOURCES, LLC

100111

11714470

7/6/2011 2500 DIXIE LAND

100111
Processing Fee for Paid Up Oil and Gas Lease dated 3/25/2011

covering the STATE OF TEXAS interest in T&P RR - A-2183
-E/2 of

Section 10-05-BLK 54

REEVES County, TX

John Miles

| ]

6143

25.00



CLEAR CREEK RESOURCES, LLC 5667

98600 4/11/2011 100.00 DIXIE LAND 100.00

5’evcr\ T Properties

98600
* Processing Fee for Paid Up Oil and Gas Lease dated 03/25/2011
covering the SEVEN T PROPERTIES, INDIVIDUALLY AND AS
AGENT FOR STATE OF TEXAS interest in E/2 of
Section 10, Township 05 - BLK 54
REEVES County, TX
Net Acres: 232.0000
ot \/ J
Cli v 710 1(\lk/ “l[{.( ,
l:”l:
’ .
[ -
l'. - e P . - - _ - -
C 5667
(
5 CLEAR CREEK RESOURCES, LLC Coppermark o
L. e e > DP'8NBO€-§£1 79 (408) 0459100 » |En'1§lnl$u e
o oo EDMOND, OK 73083
1568 39-80-1030
(405) 513-5500 DATE AMOUNT 8
005667 4/14/2011 Se4+4%%+4+100.00 2
8
PAYONe Hundred and 00/100-——====—c e e US Dollars é
TO THE E
ORDER _
OF: VOID AFTER 90 DAYS g

STATE OF TEXAS
ATTN - DREW REID

PO BOX 12873 i/; (/U/('(LU L(J(L((,L/l(/

/\ U q '1’ I N Tx p H ,l ] 1 o ? ] ‘? 3 AUTHORIZED SIGNATURE




CLEAR CREEK RESOURCES, LLC 6163

11714466

98707 7/6/2011 6.666.67 DIXIE LAND X 6,666.67

98707
Full bonus consideration for Paid Up Oil and Gas Lease dated
: 3/29/2011 covering the STATE OF TEXAS interest in T&P RR / e ]
-A-2183 - E2 of
2 Section 10-05-BLK 54
sesees REEVES County, TX

Ceeest Net Acres:  2.666666 NF /}7/74 7(‘/
connie. 7 T Edwards P



CLEAR CREEK RESOURCES, LLC ]_ 1 7 1 44 6 7 6164

98709 7/6/2011 25,00 DIXIE LAND )( 25.00

98709 / } \
Processing Fee for Paid Up Oil and Gas Lease dated 3/29/201 1

. covering the STATE OF TEXAS interest in T&P RR - A-2183
-E/2 of
Section 10-05-BLK 54

’ REEVES County, TX

. ]
R Cohnie 7 Tedwards



CLE

98708

cohnje J.T Edwards

AR CREEK RESOURCES, LLC

4/14/2011

98708

Processing Fee for Paid Up Oil and Gas Lease dated 03/29/2011

100.00

DIXIE

LAND

covering the CONNIE JI.T. EDWARDS, INDIVIDUALLY AND

AS AGENT FOR STATE OF
Section 10, Township 05 -

REEVES County, TX
Net Acres: 5.3334

CLEAR CREEK RESOURCES, LLC

P.O. BOX 2170
EDMOND, OK 73083

(405) 513-5500

PAYOne Hundred
TO THE

ORDER

OF

STATE OF TEXAS
ATTN - DREW REID
PO BOX 12873
AUSTIN, TX

and 00/100

78711-2873

BLK 54

TEXAS interest in E/2 of

(406) D45-8100 = 1.800-042 2000

39-80-1030

005670

DATE

4/14

M e

VOID AFTER 90 DAYS

5670

100.00

ol

5670

ew LIW’L;-'A Fravd

AMOUNT

B) Security features. Details on back

g (Akdand

AUTHORIZED SIGNATURE

roose 7o (D



CLEAR CREEK RESOURCES, LLC 11714464 6160

.67
98703 7/6/2011 6,666.67 DIXIE LAND /}Y// 6,666.6

98703
v FFull bonus consideration for Paid Up Oil and Gas Lease dated
3/29/2011 covering the STATE OF TEXAS interest in T&P RR a/
- A-2183 - E2 of
" Section 10-05-BLK 54
REEVES County, TX
Net Acres:  2.666666 MFE /1294 7-D
I:...E p
<) Y7
o] Sharee \aldez
.
L] .0



98705 7/6/2011 2500 DIXIE LAND y 25.00
98705
Processing Fee for Paid Up Oil and Gas Lease dated 3/29/201 | / 9_/
covering the STATE OF TEXAS interest in T&P RR - A-2183 -
E/2 of
Section 10-05-BLK 54
4 REEVES County, TX

Shayee Valdez

ssmmam



CILEAR CREEK RESOURCES, LLC Y669

98704 4/1472011 100.00 DIXIE LAND 100.00

Sharee Valdez

98704

Processing Fee for Paid Up Oil and Gas Lease dated 03/29/2011
covering the SHAREE VALDEZ, INDIVIDUALLY AND AS
AGENT FOR STATE OF TEXAS interest in E/2 of

Section 10, Township 05 - BLK 54

REEVES County, TX : 11
Net Acres: 5.3333 /)
=t e
‘ o\/ | CL'l Q‘\f |
oY €V
.
l.'l':
ety . T a0 gl Tt S e e
. Ld 5 6 6 9
= (]
» e CLEAR CREEK RESOURCES, LLC Coppermark e
“es o P.0. BOX 2170 s ssarce -1 BANK
EDMOND, OK 73083 -80-
(405) 513-5500 e DATE AMOUNT 3
i <
. 005669 4/14/2011 Shdkekred]100.00 2
. oo i — ‘3
£
PAYOne Hundred and 00/100-————————— oo e e US Dollars _?,
TO THE g
ORDER ?
OF: VOID AFTER 90 DAYS fa
STATE OF TEXAS ' i
ATTN - DREW REID ( ;C(,’ 17) é WAt (
PO BOX 12873 ’sz {Ld"‘ ‘ VEL (‘a/L(’ -
AUb'l'l [J ) TX 7 8 7 l l - ; 8 7 3 AUTHORIZED SIGNATURE



CLEAR CREEK RESOURCES, LLC 6154

98576

11714460

7/6/2011 6,666.67 DIXIE LAND )/ 6,666.67

98576

Full bonus consideration for Paid Up Oil and Gas Lease dated

3/25/2011 covering the STATE OF TEXAS interest in T&P RR / 9.

- A-2183 -E/2 of 1 N

Section 10-05-BLK 54 Eu"" nam m‘ lt S

REEVES County, TX 2.6

Net Acres:  2.666667 M F: // 4:26

p)



CLEAR CREEK RESOURCES, LLC

98578

7/6/2011 2500 DPIXIE LAND

98578

Processing Fee for Paid Up Oil and Gas Lease dated 3/25/201 |
covering the STATE OF TEXAS intcrest in T&P RR - A-2183 -
E/2 of auhtliam miles

Section 10-05-BLK 54

REEVES County, TX

11714461 g

X 25.00

[ >]



CLEAR CREEK RESOURCES, LLC
L]
L] : ...:

-
(L XA LS ]

*108123
e

- .
L] L]

» e
L]
. o8

11714471 e

7/6/2011 6.666.67 DIXIE LAND /}/ 6,666.67

100123
Full bonus consideration for Paid Up Oil and Gas Lease dated
3/31/2011 covering the STATE OF TEXAS interest in T&P RR C9

-A-2183-E2 of =
Section 10-05-BLK 54 4
REEVES County, TX N,F 12947
Net Acres: 2.666667

D)
Clavra Mae€ Trader Q



CLEAR CREEK RESOURCES, LLC

100124

e ae
L]
. o0

11714472
7/6/2011 100.00 DIXIE LAND

100124

Processing Fee for Paid Up Oil and Gas Lease dated 3/31/2011
covering the STATE OF TEXAS interest in T&P RR - A-2183 -
E/2 of

Section 10-05-BLK 54

REEVES County, TX

Uayd Mae T(dder

6146

\/ 100.00

[ D1



CLEAR CREEK RESOURCES, LLC

100125

L]

11714473

1/6/2011 2500 DIXIE LAND

100125

Processing Fee for Paid Up Oil and Gas Lease dated 3/31/2011
covering the STATE OF TEXAS interest in T&P RR - A-2183
-E2 of

Section 10-05-BLK 54

REEVES County, TX

Clara WMae Trader

6147

[ |



CLEAR CREEK RESOURCES, LLC N T 6746
102290 11/30/2011 2500000 DIXIE LAND 25,000.00

102290

12707503
Full bonus consideration for Paid Up Oil and Gas Lease dated
7/4/2011 covering the MAC A STARNES, INDIVIDUALLY & \
AGENT FOR STATE OF TEXAS interest in A-2183 — E/2 of "
Section 10-05-BLK 54 P
REEVES County, TX

Net Acres:  20.0000 Cé\ '3/\
MF1a47G ol )



BT4T

CLEAR CREEK RESOURCES, LLC RS PATS B
Ll .. .. : ..
L L] a8e s *ee e
102291 11/30/2011 10000 DIXIE LAND 12707504 100.00

102291

Processing Fee for Paid Up Oil and Gas Lease dated 7/4/2011
covering the MAC A STARNES, INDIVIDUALLY & AGENT
FOR STATE OF TEXAS interest in A-2183 — E2 of

Section 10-05-BLK 54

REEVES County, TX

e



CLEAR CREEK RESOURCES, LLC B R I B 6748
.D. * ... .. * E .'.
XL "ea 8es eee aee
12707505
102292 11/30/2011 2500 DIXIE LAND 25.00
102292

Processing Fee for Paid Up Oil and Gas Lease dated 7/4/2011
covering the MAC A STARNES, INDIVIDUALLY & AGENT
FOR STATE OF TEXAS interest in A-2183 — E/2 of

Section 10-05-BLK 54 \
REEVES County, TX \’a/ .



. - - =
CLEAR CREEK RESOURCES, LLC i e 6749
L4 .
TS :oo :no o:o see
12707506

103774 11/30/2011 25,000.00 DIXIE LAND 25,000.00

103774

Full bonus consideration for Paid Up Oil and Gas Lease dated

7/4/2011 covering the ANN DAVIS GARDNER, "

INDIVIDUALLY & AGENT FOR STATE OF TEXAS interest _ [9

in A-2183 — E/2 of (

Section 10-05-BLK 54 =i

REEVES County, TX \

Net Acres:  20.0000 \>( }’
N



CLEAR CREEK RESOURCES, LLC SR AT B750

103775 11/30/2011 10000 DIXIE LAND 12707507 100.00

103775

Processing Fee for Paid Up Oil and Gas Lease dated 7/4/2011
covering the ANN DAVIS GARDNER, INDIVIDUALLY &
AGENT FOR STATE OF TEXAS interest in A-2183 - E/2 of
Section 10-05-BLK 54

REEVES County, TX

Net Acres: ‘\fa\



CLEAR CREEK RESOURCES, LLC

i 6751

103776

11/30/2011 12707508

25.00 DIXIE LAND

103776

Processing Fee for Paid Up Oil and Gas Lease dated 7/4/2011
covering the ANN DAVIS GARDNER, INDIVIDUALLY &
AGENT FOR STATE OF TEXAS interest in A-2183 -E2 of g
Section 10-05-BLK 54
REEVES County, TX

Vo



CLEAR CREEK RESOURCES, LLC

William Miles

100.00 DIXIE LAND

4/11/2011

98577

Processing Fee for Paid Up Oil and Gas Lease dated 03/25/201 |
covering the WILLIAM MILES, INDIVIDUALLY AND AS
AGENT FOR STATE OF TEXAS interest in E/2 of

Section 10, Township 05 - BLK 54

REEVES County, TX

Net Acres: 5.3333 '

'I'Et"tt‘uS\\f m(u\u{

5 C
T CLEAR CREEK RESOURCES, LLC Co erﬂgrlb
. P.O. BOXE“?U (405 452100 + 1-800-942-2900
= EDMOND, OK 73083 .R0.
. P (405) 513-5500 el DATE
L XN ] L]
005665 4/14/2011
. Bt <
. e
L]
. e
PAOne Hundred and 00/100--—————mmmee e e e e e e e e e ——————
TO THE
ORDER -
o VOID AFTER
STATE OF TEXAS
ATTN - DREW REID

PO BOX 12873
AUSTIN, TX

187T11-2873

(iglgp. (L

obbod

5665 |
czb".‘nf'l‘—t'r;.i

Protecar by Asren

AMOUNT

Srxkkkxd*x100.00

US Dollars

ecurity features. Details on back

[

90 DAYS

Ep

; L ((&/\.d.

+00 555

AUTHORIZED SIGNATURE



CLEAR CREEK RESOURCES, LLC 117093561 5665

..seélv 4/11/2011 100,00 DIXIE LAND 100.00
o &, s
Juliam Miles
. .
aled 98577 rd
e \Q Processing Fee for Paid Up Oil and Gas Lease dated 03/25/201 |
e Q/ covering the WILLIAM MILES, INDIVIDUALLY AND AS
e et AGENT FOR STATE OF TEXAS interest in E/2 of
. Section 10, Township 05 - BLK 54
i REEVES County, TX

% Net Acres: 5.3333



Clear Creek Resources, LLC

PO Box 2170

Edmond, OK 73083
Phone: (405) 513-5500
Fax: (405) 513-5363

April 15, 2011

State of Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78711-2873

RE: Relinquishment Lands
Oil & Gas Lease
Reeves County, TX
Block 54 Township 5
Section 10: E/2
Gross acres: 320.00
Net acres: 5.3333

Dear Mr. Reid:
Enclosed you will find the following:
1) A check (# 5665) in the amount of $100.00 as instructed for the processing fee.

2) A copy of the Oil and Gas Lease on the State of Texas lease form. This lease
has been executed by William Miles, Individually and as Agent for the State of

Texas.

The terms agreed upon by the surface owner are $1200.00 per net mineral acre, 1/4"
royalty, and a three year lease term.

We will record said lease in Reeves County, TX and issue a check to the surface owner.
After recording the lease we will submit a certifiec copy of the lease along with checks
covering the bonus consideration due to the State of Texas and the $25.00 processing

fee.

Piease call me at 505-206-1568 if | have misunderstood any of the instructions. Again
thank you for your assistance.

Sincerely,

Lee Chartier
Enclosure(s)

S \Community\PLAN\WOLFBONE\State of Texas\Dixie Land-William Miles 4-15-11.doc



PO Box 2170

Edmond, OK 73083
Phone: (405) 513-5500
Fax: (405) 513-5363

(\ Clear Creek Resources, LLC

August 4, 2011

State of Texas

Attn: Drew Reid

PO Box 12873

Austin, TX 78711-2873

Dear Mr. Reid.

Enclosed please find six (6) certified recorded lease copies, as well as bonus payments and fees
ror the following:

William Miles
Seven T. Properties
Sharee Valdez
Connie J T Edwards
John Miles

Clara Mae Trader

If you have any questions, please contact Lee Chartier at 505-206-1568.

Thank you,

ahdu ZJM

Andrea Weiland
Clear Creek Resources, LL.C



@

| |29y

File No.

Lover Loprer@Conss® Fees

Date Filed: ;

| E, Patterson, Commissioner

By 5“

:: 00' o? -E.



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 23, 2012

Henry J. Hood

Chesapeake Exploration LLC

PO Box 18496

Oklahoma City, Oklahoma 73154

Re: State Lease MF 112947 Eight Relinquishment Act Leases described on Page 2 hereof
Covering E/2 Sec. 10, Blk. 54, T-5, T&P RR Co Survey, Reeves
County, TX

Dear Mr. Hood:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report, W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner’s right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

The remittances by Clear Creek Resources are set out on Page 2 and have been applied to the State’s portion
of the cash bonus. We are also in receipt of the processing and filing fees.

Sincerely yours,
HeA

rew Reld
Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state. bx.us



Henry J. Hood

July 20, 2012

Page 2

State Lease MF112947A

State Lease MF112947B

State Lease MF112947C

State Lease MF112947D

State Lease MF112947E

State Lease MF112947F

State Lease MF112947G

State Lease MF112947H

Lease dated 03/25/11 recorded Bk. 884, Pg. 40, Reeves Co.
Seven T Properties, agent for State of Texas, Lessor
Bonus received $290,000.00

Lease dated 03/25/11 recorded Bk. 884, Pg. 84, Reeves Co.
John Miles, agent for State of Texas, Lessor
Bonus received $6,666.67

Lease dated 03/29/11 recorded Bk. 884, Pg. 73, Reeves Co.
Connie J.T. Edwards, agent for State of Texas, Lessor
Bonus received $6,666.67

Lease dated 03/29/11 recorded Bk. 884, Pg. 62, Reeves Co.
Sharee Valdez, agent for State of Texas, Lessor
Bonus received $6,666.67

Lease dated 03/25/11 recorded Bk. 884, Pg. 18, Reeves Co.
William Miles, agent for State of Texas, Lessor
Bonus received $6,666.67

Lease dated 03/31/11 recorded Bk. 884, Pg. 95, Reeves Co.
Clara Mae Trader, agent for State of Texas, Lessor
Bonus received $6,666.67

Lease dated 07/04/11 recorded Vol. 916, Pg. 433, Reeves Co.
Mac A. Starnes, agent for State of Texas, Lessor
Bonus received $25,000.00

Lease dated 07/04/11 recorded Vol. 916, Pg. 422, Reeves Co.
Ann Davis Gardner, agent for State of Texas, Lessor
Bonus received $25,000.00



File No. l\?-q Y2

Flual Lexver

Date Filed: ?(23 02

Jerry E. Patterson, Commissioner

By G L&



