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Block 54

Block Name

Township 4-S

Section/Tract 16

Land Part ALL

Part D(’.\’('!'iﬁ”()n S/2, NW/4 & S/2 & NWI4 OF NE/4
Acres 600
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A"ﬂ]_]'ff: SE ) Lease Date 3/22/2011

Primary Term ' a
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i O T RAL REVIEW SHEET

Transaction # 7068 Gaolopist: R. Widmayer
Lessor Wells Fargo Bank, N.A., Trustee of the Patti Jo Wood Trust |gasg Dats: 11/29/2010 Wit
Lessae: Eagle Land Services, Inc. Bross Acras: 600

Net Acres: 75
LEASE DESCRIPTION
County PNE BasaFile No Part Sec. Block Twp Survey Abst#
REEVES 07-109595 151748 NEM4of 16 54 048 T&PRYCO 5771

MeE
L/“f
TERMS DFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term 3 years
Bonus/Acre: $800.00 Bonus/Acre $1,300.00
Rantal/Acre: $1.00 Rental/Acre $1.00
Royaity: 1/4 Royaity 1/4
COMPARISONS
MF & Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Leasa
}")6"‘(;.‘"”’1 W','\'[h OvS € y Levest S-272-/0 SY. ® 600.00 y 1.O0 I/V‘-, 1 Mile East

Comments: Paid up lease.
Approved: —7%_ / A’;/A/

Wednesday, January 12, 2011



RELINQUISHMENT AUT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  12-Jan-11
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  Eagle Land Services, Inc. County: REEVES
Prim. Term: 3 years Bonus/Acre $1.300.00
Royalty: 1/4 Rental/Acre $1.00

Consideration /
Recommended: ’{ Date: 7//2 /l

Not Recommended:

Comments: Paid up lease.

'Ae Form
Recommended: @'f Date: / / 2l /’/

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: L~7= /

Recommended: Al
Not Recommended:

Bill Warnick. General Counsel DateZ =l 6 1)

Recommendew

Not Recommended:

Larry Laine, Chigf Clerk Date: }[ ("{‘ Y

Approved:

Not Approved:

Jerry Patterson. Commissioner Date: JQZ,ZLQ,ZZDI/

Appro :\&‘.‘4 t\

Not Approvgd: j]
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FILE # 5518
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General Land Office
Relinquishment Act Lease Form

@‘)g State of @Exag

Ausgtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered inlo this 22nd day of March 2011 , between the State of Texas, acting
by and through its agent. Petco Limited
of P. O, Box 911, Breckenridge, Texas 76424-0911

{Give Permanent Address )
said agenl herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation
of 3300 North A Street, Building 4, Suite 100, Midland, Texas 79705 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, lelephone lines and other structures thereon, lo produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, lo-wil:

All of Section 16, Block 54, Township 4, T&P Railroad Company Survey, save and except the NE/4 NE/4

containing 600.0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Two Hundred Twenty Five Thousand —— and — no/100's
Dollars ($225,000.00 )

To the owner of the soil: Twg Hundred Twenty Five Thousand — and — no/100's
Dollars ($225,000.00 )
Total bonus consideration: Four Hundred Fifty Thousand — and — no/100's
Dollars ($45000000 )
The total bonus consideration paid represents a bonus of Three Thousand —— and —— no/100's ——
Dollars ($3,000.00 ) per acre, on 150.0 nel acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from

this date (herein called "pnmary term”) and as long thereafter as oil and gas. or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pockel operational expenses for the six months last past.
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3. DELAY RENTALS. (f no well is commenced on the leased premises on or befors one (1) year from this dale, this lease shall terminate,

uniess on of before such anniversary date Lessee shal pay or lender o the owner of he sollortohiscredtinthe Banlalg e Dasd o

Bank, at

of {ts successors (which shall continue as the d i il of changs hmmdwmmmmmhmm

LouuuﬂplyormnNGONHSSIOQEROFMGENER&LMDOFHCEDFT}ESTATEOFTEXA‘S AT AUSTIN, TEXAS, a like sum on

or before sakd date. Payments under this paragraph shall operate &s a rental and shall cover the privilege ol defeming the commencemani of a well for
one (1) year from said date. Payments under this paragraph shall be In the following amounts:

To the owner of the sol: Renials have beon oreoar]
Dollars (§ )
To the State of Texas: Rantals have been orepak]
Dollars (§ )
Total Deiay Rental: Rantais have been preogd

Dollars ($ )
In & like manner and upon like payments or lenders annually, the commencemant of @ well may be further detemed for successive penods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignes of this lease, and may be delivered on or before the rental paying date. If the bank designatad In this paragraph (or its s bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse 10 accept rental, Lessee shall not be

held in default for fallure 10 make such payments or tendens of rental until thirty (30) days after ihe owner of the soll shall deliver 10 Lessee & proper
recordable Instrument naming another bank as agent (o receive such payments or landers.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause 10 be paid one-half (1/2) of the royaity
provided for in this lease 1o the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and ane-half (1/2) of such royalty to the
owner of the sol:

(A) OiL. Royaity payable on oll, which is defined as including all hydrocarbons produced in a iquid form al the mouth of the wall and aiso as
all condensate, distilate, and other liquid hydrocarbons recovered from oil of gas run through a sapamalor o other equipment, as hersinafier provided,
shall be 1/4 part of the gross production or the market value thersof, st he option of the owner of the soll or the Commissionar of the General
Land Office, such value o be determined by 1) the highes! posted price, plus premium, if any, offersd or paid for o, condensaie, distillale. or other liquid
Irydrocarbons, respecively, of a like type and gravity in the general ares where produced and when run. or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the grealer. Lassee agrees that befors
any gas produced from the leased premises is sold, used or processed in @ plant, it will be run free of cost o the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at least as sfficent, so thal all iquid hydrocarbons recoversble from the gas by such means
will be recovered. The requiremant thal such gas be run through a separator of other equipment may be waived, in wiiling, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as ol In subparagraph (A) above, produced from any well on said land (except as provided herein with respect 10 gas processed in a plant for
the extraciion of gasoline, liquid hydrocarbone or other products) shall be 1/4 part of the gross produciion of the market value thereof, at the
option of the owner of the soll or the Cor er of the G | Land Office, such value 0 be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price pasd or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any tme exceed 14.65 pounds per square inch absoiute,
and the standard base temperature shall be sixty (80) degrees Fahrenheil, cormection 1o ba made for pressure according 10 Boyle's Law, and for specific
Gravity accoming o tests made by the Balance Method or by the most approved method of lesting being used by the industry at the tme of lesting.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shallbe 1/4 ~ part of the residue gas and the kquid hydrocarbons extractad or the markel value themol, al the option of tha owner
of the soil or the Commissioner of the Genera! Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas altributable 10 gas produced from this lease, and on fifty percent (50%), o that percent accnuing to Lesses, whichever is the
greater, of the otal piant production of liquid hydrocarbons attributable 1o the gas produced from this leass; provided that If iquid hydrocarbons are

d from gas pr d in a plant in which Lessee (or s pareni, subsidiary or affiliate) owns an intaresl, then the percentage applicable 1o kquid
hydrocarbons shall be fifty percent (50%) or the highest percert accruing 10 a third party processing gas thwough such plant under a processing
agresment negotialed at amm's length (or if there is no such third party, the highest percent then being specifiad in processing agreaments or CONUACts in
the industry), whichever is the greater. The respective royalies o residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paki or offered for any gas (or liquid hydrocarbons) of companable quality in the general anea, or 2) the gross price paid or offered for such residue
gas (or the weighted average pross selling price for the respective grades of liquid hrydrocarbons), whichever is the grester. in no event, however, shall
the royalies payable under ihis paragraph be less than the royaliles which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons ) whether said gas be “casinghead,” “dry,” or any other gas, by fracionating, buming or any olher prt g shal be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of Ihe soll or the Commissionar of the General Land Office,
such markel vaiue (o be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product is
produced, or 2) on the basis of he average gross sale price of each product for the same month in which such products are produced; whichever is the
greater,

5. MINIMUM ROYALTY. Duning any year afler the expiration of the primary term of this lease, If this leass is maintained by production, the
royalbes paid under this lease in no event shall be less than an amounl equal (o the total annual delay rental hersin provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal 10 the tolal annual rental less the
amount of royaities paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (§1.00) per acre.
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8. ROYALTY IN KIND. Notwithstanding any other provision In this leasa, al any time or from #me to time, the owner of the soi or the
Commissioner of the General Land Office may, @t the option of either, upon nol less than sixty (60) days notice o the holder of the leass, require that the
payment of any royaities accruing to such royaity owner under this lsess be made In kind. The owner of the solls or the Commissioner of the General
Land Offica’s right 1o take Its royaity in kind shall not diminish or negate the owner of the soil's or the C ' wer of the General Land Office’s rights
or Lessee's obligat whether express or implied, under this leass.

7. NO DEDUCTIONS. Lesses agrees that all royalities accruing under this lease (Including those paid in kind) shall be without deduction for
the cost of producing, gethering, storing, separating, treating, delydrating, compreesing, processing, transporting, and otherwise making the ofl, gas and
other products hereunder ready for sale Or Use. Lessee agrees o compute and pay royalties on the gross value recsived, induding any reimbursaments
for saverance tioes and production reiated costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represant this lease’s proportionate share of any fuel
Mnmwmmhmmwm Notwithstanding any other provision of this leass, and subject 10 the written consent of
the owner of the sall and the C. LT of the G | Land Office, Lessee may recycle gas for gas BN purposes on the leased premises or for
injection into any oll or gas producing formation undertying the leased premises afier the liquid hydrocarbons contsined in the gas have bean removed;
no royafies shall be payable on the recycied gas unil it is produced and soid or used by Lesses in 3 manner which entities the royalty owners 0 a
roysity under this lease.

0. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shail be as provided in the rules set forth in the Texas Register. Rules cumently provide that royaity on ol
Is dus and must be received in the General Land Office on or before the 5th day of the second month succeeding the manth of production, and royalty
on gas s due and must be recsived in the General Land Office on or before the 15 day of the second month succeeding the month of produciion,
accompanied by the afidavit of he owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Offics
and showing the gross amouni and disposition of all oll and gas produced and the market value of the ol and gas, together with a copy of all documaents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline recsipts, pas line receipts and
ofher checks or memoranda of amount produced and pul into pipelines, tanks, or pools and gas lines or gas siorage, and any other reports or records
which the General Land Office may require o verify the gross production, disposition and market value. In all cases the authority of a manager or agent
o act for the Lessee herein must be fled in the General Land Office. Each royalty pay shall be a panied by & check stub, schedule, summary
or other remittance advice showing by te assigned General Land Office lease number the amount of royalty being paid on sach lease. If Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessse owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A roysity payment which is over thirty (30) deys iste shall accrue a penalty of 10% of the royaity due or $25.00 whichever Is greater. In addition
0 8 penaity, royaities shall sccrus interest st & rate of 12% per ysar; such intersst will begin to sccrue when the royaity is sixty (60) days overdue.
Afidavits and supporting documents which are not filed when due shaidl incur a penalty in an amount set by the General Land Office administrative rule
which Is effective on the dats when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 10 be paid as prescribed by the due date provided hersin. Payment of the delinquency panaity shall in no way operste to prohibit the Stata's
right of forfeiture as provided by law nor act ko postpone the date on which royalties were originally dus. The above penalty provisions shall not apply in
cases of tithe dispute as 10 the Stale's portion of the royalty or to that porsion of the royalty in dispute as to fair market value,

10. (A) REBERVES, CONTRACTS AND OTHER RECORDS. Lesses shaill annually fumnish the Commissioner of the General Land Office
with its best possible estimate of ol and gas reserves undertying this lease or sliocable o this lease and shall fumnish saki Commissioner with copies of
all contracts under which gas is soid or processed and all subseguent agreements and amendments o such contracts within thirty (30) days after
entaring into or making such confracts, agresmaents or amendments. Such contracts and agreements when received by the General Land Office shall be
heid In confidence by the General Land Office uniess otherwise authorized by Lesses. All other contracts and records pertaining 1o the production,
transportation, sale and marketing of the ol and gas produced on said premises, including the books and accounts, receipts and discharpes of all wells,
tanks, pools, meters, and pipeiines shall at all imes ba subject o inspection and ination by the Commissioner of the General Land Office, the
Attormey General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Wiitten notice of all operations on this lease shall be submited o the Commissioner of the General
Land Office by Lessee or operaior five (5) deys before spud date, workover, re-entry, temporary abandonment or plug and abandonment of ary well or
wells. Such written nolice o the General Land Office shall includa coples of Ralloed Commission forms for application to drill. Copies of well lests,
compietion reports and plugging reports shall be suppiied to the General Land Office at the ime they are fled with the Texas Rairoad Commission. All
applications, permits, reports or other filings thet reference this lease or any spediic well on the lesssd premises and that are submitied 10 the Texas
wmumuwmmmmmmumwmnmm hmmmm
nh.wdw-g-mh_dmh-humdm“bm““‘ of other ents o the land must also
Inciude the word “State.” Lessese shall supply the General Land Office with any ds, - 'B.mm.ﬁmwm
Information relative to the operation of the above-described premises, which may be requesied by the General Land Office, in addition 1o those hersin
expressly provided for. Lesses shall have an slectrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of wel, of all wells drilled on the above described premises and shall transmit a true copy of the log of sach survey on sach well 10 the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other maderials are not fled in the General Land Office when
due. Tha penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malerials wers due in
the General Land Office.

11. DRY HOLE/CEBSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior io discovery and
production of oll or gas on saki land, Lesses should drill a dry hole or holes therson, or If during the primary term hersof and afier the discovery and
actual production of oll or gas from the leased premises such production themsof should cesse from any causs, this lease shall not terminats if on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessalion of production Lasses commences sddiional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner s provided in this lease. If, during the last ysar of the
primary b or within sixty (60) days prior thereto, a dry hole be compieted and abandoned, or the production of oll or gas shoulkd cessa for any causs,
Lessea’s rights shall remain in full force and effect without further operations unil the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiraion of the primary term, Lessee may maintain this lease by conducling additional driling or reworking
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-..:.l operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of producton under Paragraph 13. Should the first

e . well or any subsaquent well drilled on the above described land be compiated as a shutn oil or gas well within the primary lerm hersof, Lessae may

resume payment of the annual rentsl in the same manner as provided hersin on or before the rental paying date folowing the expiration of sixty (60)

ool days from the date of completion of such shut-in ol or gas well and upon the fadure to make such payment, this leass shall ipso facto terminale. If at the
expiration of the primary lerm or any time thersefter & shut-in oll or gas well Is located on the leased premises, payments may be made in accordance

e with the shut-in provisions hereof.

LR L]

v . 12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, nelther oll nor gas Is being

L procucad on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this jsase shall remain in force 50 long as operations on
said well or for drilling or reworking of any additonal wells are prosecuted In good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operstion, and if they result In the production of ol and/or gas, 80 long thereafier as oll and/or ges s produced
in paying quantities from said land, or paymaent of shut-in oll or gas well royaities or compensaliory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORIING. If, after the axpiration of the primary lerm, production of oll or gas from the leased
premises, afler once obtained, shoukd cesse from any cause, this lease shall not temminale ¥ Lessse commences addiional drilling o reworkung
operations within sixty (80) days after such cessation, and this leass shall remain in full force and effect for 50 long as such opar@bons coninue In good
faith and In workmanilike manner without interuptions iotaling more than sixty (60) days. If such drilling O reworking operations result in e producton
of oll or gas, the lease shall remain In full forcs and effect for 50 long as oll or gas is produced from the lsasad premises in paying quantities or payment
of shut-n oll or gas well royalties or payment of compensalory royalties is made as provided herein or as provided by law. If the dnilling or reworking
operations result In the compietion of 8 well as 8 dry hole, the lease will nol tarminale i the Lessea commences addifonal driling or reworking
operations within sixty (60) days after the completion of the well @s a dry hole, and this lease shall remain In sffect 80 long as Lesses continues deilling or
reworking operations in good falth and In a workmanike manner without intarruptions totaling more than sixty (60) days. Lessee shail give writhen notice
10 the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number Dy he stale agency
having jurisdiction over the production of oll and gas. I, at any time afier the expication of the prmary term of a lease thal, until beng shut in, wes being
maintained In force and effect, a well capable of producing oll or gas In paying quantities is localed on the leased premises, but oil or gas is not baing
produced for lack of suitable production facilities or lack of a suitable market, than Lessee may pay as a shul-n oil or gas royally an amount equal o
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing ol or gas in paying quantities. If
Paragraph 3 of this lesse doss nol specify & delay rental amount, then for the purposss of this parsgraph, the delay rental amount shall be one dollar
(§1.00) per acre. To be effective, sach Iniial shut-in ol or pas royalty must be paid on or before: (1) the expiration of the primary term, (2) 80 days afier
the Lessee caases 10 produce ofl of gas from the leased premises, o (3) 80 days afler Lessee compieles a driling or reworking operation In accordance
with the lease provisions; whichever date is latest. Such paymaent shall be made one-haif (1/2) 1o the Commissionar of the General Land Office and one-
haif (1/2) 1o the owner of the soll. If the shut-n oll or gas royalty is pakd, the lease shall be considersd W be a producing lsase and the payment shal
extond the term of the lease for a period of one year from the end of the primary term, or from the firs! day of the month following the MOonNIN In which
production ceased, and, afier thal, If no sultable production facilities or suitable market for the oll or gas exists, Lesses may axiend the lease for four
more succesaive periods of one (1) year by paying the sama amount each yeer on or before the axpirastion of sach shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease s kept In effect by payment of the shut-n oll or gas royalty, oMl Or gas is
s0id and delivered In paying quantities from a well located within ona thousand (1,000) feat of the leased premises and compieted in the same producing
resarvolr, or In any case in which drainage is occurming, the right 1o continue o maintain the lease Dy paying the shut-n ol or gas royalty shall ceass, bul
he leasa shall remain effective for the remainder of the year for which he royalty has been paxd. The Lesses may maintain the lease for four more
successive years by Lesses paying compensatory royalty al the royaity rake provided in the lsase of the market value of production from the well causing
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royaity Is %0 be paid monthly, one-haf (1/2) to the Commissioner of the General Land Office and one-hall (1/2) o the owner of the soll, beginning on or
before the last day of the month foliowing the month In which the oil or gas Is produced from the well causing the drainage or that is compleled in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. |f 1he compenssiony royalty pakd In any 12-month period
is an amount less than the annual shut-n o or gas royalty, Lesses shail pay an amount equal 10 the difference withen thirty (30) days from the end of the
12-month pedod. Comp Y royalty pay which are not timely paid will accrue penalty and inlerest In accordance with Paragraph 9 of this
loase. mdmmumu&ndhmﬂwmﬂmmohbbnbmuhuwusuwmn
Texas Nawral Resouwrces Code 52 173; however, al the determination of the Commissioner, and with ihe Commissioner's writlen approval, the payment
of compaensatory royalles can satisfy the obligation ko drill offsel wells.

18. RETAINED ACREAGE. Notwithstanding arny provision of this lease to the contrary, afior a well producing or capable of producing ol or
@as has been completed on the leased premises, Lessee shall exarcise the diligence of a reasonably prudent operator in driling such additional well or
wells as may be reasonably necessary for the proper developmaent of the leased premises and in markeing the production thereon.

(A) VERTICAL. in the event this lease is in lorce and effect two (2) years after the expiration dale of the primary or exiended term it shall then
terminate as to all of the lsased premises, EXCEPT (1) 40 acres surmounding sach off well capable of producing in paying quantities and 320 acres
sumounding each gas well capable of producing In paying quantities (including a shul-n oll or gas well as provided in Pamgraph 14 hersof), or & well
upon which Lessse I8 then engaged in continuous driling or reworking operations, or (2) the number of acres included In a producing pooked unit
pursuant o Texas Nawral Resources Code 52.151-52.154, o (3) such greamsr or lesser number of acres as may then be allocated for production
purposes to a proraion unit for sach such producing well under the ruies and regulations of the Ralroad Commission of Texas, of any SUCCESSOr
agency, or other governmental authority having jurisdiction. If at any time after the effective dale of the partial terminaion provisions hereof, the
appacable field rules are changed or the well or wells located thereon are reciassified so thal less acreage is thereafior all d 10 said well or wells for
production purposes, ihis lease shall thereupon teminats as 0 all acreage nol thersafter alocaied 0 said well or wells for ProdUCEON PUNPOSES.
Notwithstanding the termination of this lease as 10 a portion of the lands coversd hereby, Lessee shall novertheless continue 1o have the night of ingress
1o and egress from the lands still subject 1o this lease for all purposes described in Paragraph 1 hemeol, logether with easements and righis-of-way for
existing roads, existing pipalines and other sxisting faciliies on, over and across all the lands described in Paragraph 1 hereof (“the retained lands®), for
Bccess (o and from the retained lands and for the gathering or ransportation of oil, gas and other minerals produced from the retained lands.
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e (B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall
further lermingte as to all depths beiow 100 feet below the otal depth drilled (hersinafier “desper depths”) in sach well located on acreege retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or exiended term Lesses pays an amount equal 1o one-half (1/2) of the
bonus originally paid as consideration for this lease (as spadified on page 1 hersof). If such amount is paid, this lease shall be in force and effect as
such deeper depths, and said termination shall be delayed for an sdditional period of two (2) yesrs and 80 long thereafter as ol or gas is produced in
. paying quantities from such deeper dapths covered by this lease.

.

0..: . (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as o sach wed shall, as nearly as praciical, be in the form of a
e e square with the wall located In the cenler thereof, or such other shape as may be approved by the Commissionar of the General Land Office. Within
thirty (30) days after partial termination of this lesse as provided herein, Lessee shall execute and record a nelease or reloases containing a sakistactory
legal description of the acreage and/or depths nol retained hersunder. The recorded releass, or a cartified copy of same, shail be fled In the General
Land Office, accompanied by the fling fee prescribed by the General Land Office ruies in effect on the date the releass is flled. If Lesses falls or refuses
o axecute and record such release or relesses within ninety (90) days afer being requestsd 10 40 30 by the Generasl Land Offics, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths 10 be released hersunder and record such
Instrument at Lessee's expanse in the county or counties where the lease Is located and in the official records of the General Land Office and such

designation shall be binding upon Lessss for all purposes.

17. OFFBET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shail relieve Lessee of his obiligation
o protect the ol and gas under the above-described land from being drained. Lessse, sublesses, receiver or other agent in cortrol of the leased
pramises shall drill as mary wells as the facts may justfy and shall use appropriate means and drill 10 8 depth necessary o prevent undue drsnage of
oll and gas from the leassd premises. In addition, if ol and/or gas should be produced in commencial quantities within 1,000 feet of the leesed premises.
of in any case where the leased premises is being drained by production of oll o gas, the Lesses, sublesses, recaiver o other agent in control of the
leased premises shall in good faith begin the driling of 8 well or wells upon the isasad premises within 100 days sfier the draining well or wells or the
well or wells completed within 1,000 fest of the lessed premises start producing in commercial quantities and shall prosecute such driling with diligence.
Failure 1o satisty the stalutory offset obligation may subject this lease and the owner of the soll's agency rights o forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royaity under sppicable statutory
parameters safisfy the obligation D drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith efforl, Lesses s preventad from complying with any exp or implied et of Tis lease,
from conducting drilling operstions on the leased premises, or from producing ol or ges from the lessed premises by reason of war, rebelliion, riots,
strikes, acts of God, or any valld order, rule or reguiation of govemnment authority, then while 80 prevented, Lassee’s obligation lo comply with such
covenant shall be suspenced and Lessee shall not be llable for damages for fadure 0 comply with such covenants; additionally, this lease shall be
exiended while Lesses is preventsd, by any such cause, from conducting driling and reworking operations or from producing off or gas from the leased
premisss. However, noting In this paragraph shall suspend the payment of delay rentals in order o maintsin this leass in effect during the primary lerm
in the absence of such drilling or riing operations or production of oll or pas.

19. WARRANTY CLAUSE. The owner of the soll warants and agrees I defend tSe 1o the leased premisas. If the owner of the soll defaults
in payments owed on the leased premises, then Lesses may redesm the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other lens on the leased pramises. If Lasses makes payments on behaif of the owner of the soil under this paragraph, Lessse may recover the
cost of these payments from the rental and royeities due the cwner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the s0il owns less than the entire undivided surface estale in the above
describad land, whather or not Lessss’s interest is spaciied harein, then the royalties and rental hersin provided 10 be paid 1o the owner of the soll shall
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royaities and rental herein provided b be paid o
the Commissioner of the General Land Offics of the State of Texas shall be likewise proportionately reduced. However, belore Lessss adjusts the
roysity or rental due to the Commissioner of the General Land Office, m«mmmmmnnmdn
General Land Office a written statement which explains the discr yb Interest purportedly leased under this lease and he actusl interest
wwumunmmwuuwmmmumumunmmm»nm
Interest not covered by & lease, less the proportionste development and production cost allocabie 1o such undivided interesl However, in no event shall
the Commissioner of the General Land Office receive as a royaity on the gross production allocable 1o the undivided inlerest not leased an amount less
than the vaiue of one-sixisenth (1/18) of such gross production.

(B) REDUCTION OF PAYMENTS. I, during the primary term, a porion of the land covered by this lease ls included within the boundares
of 8 pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections.
52.151-52.154, or If, st sny time afler the expiration of the prmary kemm or the exiended lenm, this lease covers a lesser number of acres than the total
amount described hensin, paymants thet are made on & per acre basis hersunder shall be reduced according 1o the number of acres pooled, releasaed,
sumendersd, of otherwise severed, so thal payments determined on @ per acre basis under the terms of this leesa during the primary lerm shall be
calculatad based upon the number of acres outside the boundaries of a pooied unit, or, if sfter the expinetion of the primary term, the number of acres
actualty retained and coversd by this leass.

21. USE OF WATER. Lessee shail have the righl o use waler produced on said land necessary for operations under this lease axcepl watsr
from welis or lanks of the owner of the soll; provided, however, Lesses shall not use potable water or waber suitable for Iivesiock or kTigation pUrposss .
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lesses shal pay the owner of the soll for damag d by its op o 8k p property,
improvements, ivesiock and crops on said land.

23. PIPELINE DEPTH. When requesiad by the owner of the soll, Lessse shall bury its pipeiines beiow plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house or bam now on said premises without
the wrilten consent of the owner of the soll.



B00K 894 pge 480

. hmlnmummemhwmdmﬁﬂWMbmwm
.8 e limiting the foregoing, poliution of L natural waterweys, rivers and impounded water shall be preventsd by the use of containment
.
L]

wumumm seepage of ground waler contamination. in the event of poliution, Lessee shal use all means at its disposal to

recapture all sscaped hydrocarbons or other pollutant and shall be responsible for all damage 10 public and privale properies. Lessse shail bulld and

maintain fences around ks slush, sump, and drainage pks and tank batteries so as 10 protect Ivesiock against loss, damage of injury; and upon

* completion or abandonment of any well or wells, Lessss shall fill snd level all shush pits and caliars and complelely Gean up the drilling site of sl rubbish

thereon. Lessoe shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botles, Paper CUPs OF QADAage.

'..' : and upon compietion of operations shall resiore the surfacs of the land 10 &3 neer Its original condition and contours as s pracicable. Tanks and
equipmaent will be kapl paniad and presaentable.

20. REMOVAL OF EQUIPMENT. Subject 1o limitations in this paragraph, Lessea shall have the nght 1o remove machinery and flxtures placed
by Lessee on the leased pramises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
terminaton of this leese uniess the owner of the 3ol grants Lesses an exiension of this 120-day perod. However, Lesses may nol remove casing from
mﬂdedehmm Additionally, Lesses may not draw and remove casing untll after thirty (30) days wiitien
nolica o the Ce 55 of the G | Land Office and 0 the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessss under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 28 of this lease, the rights and estates of sither
puithlluomtybom in whole of In part, and the provisions of this lease shall extend 10 and be binding upon thelr heirs, devisoes, legal
and assigns. However, 8 change or division In ownership of the land, rentais, or royaltles will not enlarge the obligations of
mmmm-m privileges and estates of Lesses, impair the effeciveness of any payment made by Lassee or impeir he effecivensas of any
act parformed by Lesses. And no change or division In ownership of the land, rentals, or royalties shall bind Lesses for any purposa untl thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives of assigns) fumnishes the Lessss wilh satisfaciony wiitien evidence of the change
n ownership, induding the original recorded muniments of Me (o a certifled copy of such orginal) when the hip changed because of a
conveyance. A iotal or partial assignment of this leass shall, I0 the exient of the interest assigned, relleve and discharge Lesses of all subsequent
obligations under this lease. If his lease is sssigned in 3 enfirely as 1 onfy part of the acreags. the right and option 10 pay rentals shail be apporioned
a3 betweon the several owners ratably, according o e ares of each, and fallure by one o more of them 10 pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are fimely pald of lendered; however, if e assignor or assignee does not Mle a certifed
copy of such assignment in the General Land Office before the nexd rental paying date. the entire lease shall lerminate for failure 1o pay the entire rental
due under Paragraph 3. Every assignee shall succeed 1o all rights and be subject 1o all obligations, kabikties, and penalties owed 1o the Stake by the
original lessee or any prior assignee of the leass, including any kabiltes 10 the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), if the owner of the soll acquires this lease in whole of in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the ime of assignment and
the agency power of the owner may be forfelted by the Commissioner. An assignment will be trealed as f ik were made 10 the owner of the soll f the
BIBQNeS I8

(1) @ nominee of the owner of he soll;

(2) a corporaion or subsidiary in which the owner of the soil is a principal stockholder or is an smployes of such & corporation of subsidiary;

(3) a partnenship In which the owner of the soll is & partner of s an ampioyee of such a parnership;

(4) @ principal stockholder or employse of tha corporation which is the owner of the soll;

(5) a partner or empioyee in a parnership which is the owner of the soll;

(6) a fidudiary for the owner of the soll; INcluding but Not kMited 10 & QUENTIan, TUSies, GXECUID!, ROMINISTAION, receiver, Of consenval for the

owner of the soll; or

(7) @ tamily member of the owner of the sol or relgied to the owner of the soll by mamiage, biood, of

2. RELEASES. Under the conditons contaned in this parsgraph and Paragraph 20, Lessss may ai any lime execule and deliver o the
owner of the soll and place of recond @ release of releases covering any porion or portions of the leased premises, and hersby surence: this leess as
0 such porion or portions, and be raleved of all subsequen! cbligations as o acreage sumendered. If any part of this lease is property sumendersd, the
delay rental due under this lease shall be reduced by the proportion that the sumendersd acreage bears 1 the acresge which was covered by this lease
Immedisiely prior 1o such sumender; however, such relsase will not relleve Lessoe of any labililes which may have scorued under this lsase prior 10 the
surmender of such acreags.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or neessed, such assignment of relsase must be
recorded in the county where the land is siluated, and the recorded insrument, or @ copy of the recorded instrument certified by the County Clerk of he
county n which he instrument s recorded, must be fled in the General Land Ofice within 90 days of the last execution date accompanied by the
pr-mb.a%muwmwuunmnmmmmmmumnmunmufn-

the G i Land Office.

30. DISCLOSURE CLAUSE. Al provisions pertaining I0 1he isase of the above-described land have been inciuded in this instrument,
|wmnmndnmwmmhuwunmamm-ﬂumna‘-odum Any colateral
v ing the develop of ol and gas from the leased premises which ane nol contained in this lease render this lease invalid,

31. FIDUCIARY DUTY. The owner of the soll owes the State & fiduciary duty and must fully disciose any facts affecting the State’s interest in
ne lsased premises. When the interests of the owner of the soll confict with those of the Stata, the owner of the soll is obligated 1o pul the State's
interests before his personal interosts.

32 FORFEITURE. If Lessee shall fall or refuse io make the paymant of any sum within thirty days sfter it becomes due, or I Lesses or an
authorized agent should knowingly make any false retum or faise report conceming production or driling, or Iif Lesses shall fail or refuse o drill any
offset well or wells in good faith as required by law and the rules and regulations by the C ioner of the General Land Office, or If Lessee
shouid fall (o fe reports in the manner required by law or fall to comply with nues and reguiat igated by the G Land Office, the School
mm«uWMMulemmummm—unmmnm or if Lesase or
an authorized agent should knowingly fail or refuse to give comect information 10 the proper authority, or knowingly fall of refuse to fumish the General
Land Office a commect log of any wed, or If Lessae shall knowingly violate any of the material provisions of this lease, of if this lsase is assigned and the
assignment is not flled in the General Land Ofce as required by lew, the rights acquired under this lease shall be subject 0 forfeiure by the
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o e Commissioner, and he shall forfeft same when sufficiently informed of the facts which suthorize 8 forfeiture, and when forfeited the arse shall again be

- SR subject o lease under the terms of the Relinquishment AL However, nothing hersin shail be construed as walving the automatic termination of this
M lease by operation of law or by resson of eny special kmRation arising hersunder. Forfeilunes may be et aside and this lease and all rights thereunder
assves reinstated before the rights of another intarvene upon satisfactory evidence 1o the Commissioner of the General Land Office of future compliance with
. the provisions of the law and of this leese and the rules and reguiations that may be adopted relstive hereto.

seee 33. LEEN. In sccordance with Texas Natural Resources Code 52.136, the State shaill have a first ien upon all oll and gas produced from the
. e area covered by this lesse 10 securs payment of sl unpaid royaity and other sums of money hat may become due under this lease. By acceptance of
LA this lease, Lessee grants the State, in addition o the llen provided by Texas Natursl Resources Code 52.138 and any ofher applicable staiutory llen, an
xpress contraciual lien on and security interest in all leased minerals in and extracted from the leesed premises, all proceeds which may accrue 10
Lessas from the sale of such leased mineris, whether such procesds are held by Lesses or by a third party, and all fitures on and improvements o he
leased premises used in conneciion with the produclion or processing of such lessed minerals In order o secure the payment of all royalties or other
amounts due or 10 become dus under this lease and 10 secure payment of any damages or loss thal Lessor may sulfer by reason of Lesses's breach of
any covenant or condition of this lesse, whether express or impled. This llen and securfty interest may be foreciosed with or without courl proceedings in
the manner provided In the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lesses agrees that the Commissioner may require Lessese o
execute and record such instruments as may be ressonably Necessary 10 acknowiedge, atiach or perfect this ien. Lesses hersby represents that there
e 1o prior of superior llens arising from and relating 1 Lessee’s aclivities upon the above-described property or from Lesses’s acquisition of this lease.
Should the Commissioner at any ime determine thet this represantation is not irue, then the Commissionsr may deciare this lease forfefted as provided
herein.

34. POOLING. Leasee Is hersby gramted the right to pool or unifize the royalty interest of the owner of the soll under this lease with any other
leasahoid or mineral interest for the explortion, development and production of oll or gas or either of them upon he same lamms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of e State under this ease
pursuant o Texas Natural Resources Code 52.151-82.154. The owner of the soll agrees thet the inclusion of this provision in this lease satisfies the
execution requinements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessse hersly releases and discharges the State of Texas and he owner of the soll, their officers, smployses. partners,
agents, contracions, subcontracions, guests, invitess, and their respeciive successors and assigns, of and from ail and any aclions and causes of acion
of every nature, or other hamm, inciuding environmental harmm, for which recovery of damages is soughtl, including. bul not limited Ib, all iosses and
axpenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental I, or resuiting from, the operations
of or for Lessee on the leesed premises hereunder, or that may arise oul of or be occasioned by Lessee’s breach of any of the larms or provisions of this
Agresment, or by any other negligent or striclly liable act or omission of Lesses. Further, Lesses herslry agrees 1o be Eable lor, exonerals, indemnify,
defend and hoid harmiess the Stale of Texas and the owner of the soll, their officars, smpicyses and agents, thelr SUCCSSSON OF BSSigNS, gaIns! any
and afl daims, liablliles, losses, damages, aclons, parsonal injury (Including death), costs and expensss, or other harm for which recovery of camages
Is sought, under any theory including tort, coniract, or strict lability, including stiomeys' fees and other legal expenses, including thoss related o
emvironmentsl harards, on the lessed premises or In Bny way related to Lesses's fallure 10 comply with any and all emdronmentsl laws. Those ansing
from or in any way relsted 10 Lessee’s operations or any other of Lessea’s activities on the leased premises; those arfsing from Lessee's use of the
surface of the lessed premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreemant
or any other act or omission of Lessss, s directors, officers, amployees, pariners, agents, conracion. subCcoNiacons, guests, imflees, and their
respective successors and assigns. Each assignee of this Agresment, or an Interes! thersin, agrees 0 be liable for, exonerate, Indemnify, defend and
hoid hammiess the Stale of Texas and the owner of the soll, their officers, empicyees, and agents in the same manner provided above In connection with
he activies of Lesses, its officers, amploysss, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABALITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

30. ENVIRONMENTAL HAZARDS. L—uuuluamwmum-ﬂdmmnmlma

poliution of any snvironmental medium, including soll, surface waters, gr tor, sediments, and surtace of subsurface strata, ambient air or any
other smdronmental medium in, on, or under, the leased pramisas, by any wasts, Muthmdﬂmmumlbmmm
the leasad premisss any asbesios containing materals, explosives, l0xic materials, or substances r d as h materials,

WM{uNWWMHWHNW' L il R Comp tion and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, mm)ummmmmwawnwmmmmm
ordinary products commonly used in connection with ol and gas exploration and development operations and stond in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOW. FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AMD COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL. OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMMIFICATION AND ASSUMPTION SHALL APPLY, BUT I8 NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE BOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECENVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL BURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is issusd under the provisions of Texas Natursl Resources Code 52 171 twough 52.190, commondy
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this leass does not conform 10 these
statutes, the statutes will prevall over any nonconforming lease provisions.
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38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lesses before It is fked of record in the county records and
in the General Land Office of the State of Texas. Onoce the Mling requirements found in Paragraph 39 of this lease heve boen satisfied, the effecive date
of this lsass shall be the date found on Page 1.

39. LEASE FILING. Pursuant o Chapier 8 of the Texas Business and Commerce Code, this lease must be fled of record in the office of the
County Clerk In any county in which all or sy part of the leased premises Is located, and certified coples thereof must be lled in the General Land
Office. This lease is not effective until & certifled copy of this lease (which s made and cartified by the County Clark from his records) is filed in the
General Land Office in accordance with Texas Netural Resources Code 52.183. Additionally, this lease shall not be binding upon the Staie uniess i
recites the actual and wue considerstion paid or promised for sxacution of this lease. The bonus due the State and the prescribed Bing fee shall
accompany such certified copy 10 the General Land Office.

STATE OF TEXAS
BY: PETCO UMITED

and as

As TO FORM
By:  Breck Operating Corp.
General Partner - vO CONTEW]
By: B U Q’-v—-«? A¥] j-“ TO INTENTS]
Jahn H MH.dewcﬁp‘ e ETRATION

ome: March 23, 2011
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STATE OF TEXAS §

COUNTY OF MIDLAND §
BEFORE ME, the undersigned authority, on this day personally appeared Kenneth H. Gray known to me to be the person whose

.
(IR TR ]
. -
r name is subscribed to the foregoing instruments as District Land Manager of Energen Resources Corporation and acknowledged
T 10 me that he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of
. said corporation.
l“:.. 3
e : lecnundermyhmdmdsulofo@aednubp | g d.uyof M ., 2011
& M ”’.‘, ]+
avened e 3\_\.“k (\40( %, 1 t}k-i L. )}\_ L(‘_LLuJPL
SR MR -
! S Gy I
o A -
2*72% E. i SE E Notary Public in and for __
X} L] = ' ,‘, =
= [ -
2 ot S §
%, 0 Erpires. &
24 0‘3 «S
STATE OF TEXAS § Uty
COUNTY OF STEPHENS §

BEFORE ME, the undersigned authority, on this day personally appeared Fred F. Dueser known (o me to be the person whose
name is subscribed to the foregoing instruments as Gemeral Partmer of Petco Limited, a Texas lUmited partmership and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the

act and deed of said corporation. ﬁ
mmmmywmwofomumumiﬁyof:ma@.&&) » 2011
§ %%, BARBARA BEENE |
g s R otary Public N Public i mdfwg}t
£ \% ‘a: STATE OF TEXAS Py = ==

My Commission
Expires 01/21/2012 &

sboobsBoaBED

STA'I'E OF "'C‘Oooo-;otc--.oo--luan.-l--a..u.;.
COUNTY OF STEPHENS §

BEFORE ME, the undersigned authorily, on this day personally appeared John H. Consally known to me to be the person whose
name is subscribed to the foregoing instruments as President of Breck Operating Corp., a Texas corporation acting in it capacity
as General Partuer of Petco Limited, a Texas limited partnership and acknowledged to me that he executed the same for the

pn.u'pommdmﬂamﬁmmmuthmeapmiqmwd.lndumemmddmdofuidmm&m

Gimmdermyhmdmdmlofoﬁw&in&cé%ﬁyof” !(g! ,20
gn-nnn-un'o-ann-‘nn---n-.oetnn M’W @Nﬂ/

[ i, BARBARA BEENE § T — 86@(0;,/
£

E 2

8 < Notary Pyblic

: % hr STATE OF TExAs
1d.b My Commission
" Expires 01/21/2012

‘.C.‘-lunuo'-.-ulouuo
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Y PROVTSION HEREWH WIIICH RESTRIETS THE SALE, RENTAL,
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE GF COLOR
O RACE IS INVALID ANG UNENFORCEABLE UNOER FEDERAL:
L

FILE# 5518
FILED POR RECORD ON THE 9TH DAY OF AUGUST A.D. 2011 4:51 P

DAY OF __ AUGUST A.D. 2011 9:00 A m.

DIANKE 0. FLOREZ, COUNTY CLERK
» DEPUTY REEVES COUNTY, TEXAS




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of m& office, found in VOL.

PAGE 475 ,THRU FFICIAL P

I hereby certifiedon Q9 / Qﬁ[ 2011

1EQ,
b &

§ REEVES COUNTY, TEXAS

-' Bdhdm (j WO UL DEPUTY
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FILE# 3673

Seneral vand Office
Relinquishment Act Lease Form
Revised, September 1997

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 14th day of March, 2011, between the State of Texas, acting

by and through its agent, R.C_Slack

of _P.O. Box 820, Pecos, Texas 79772
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Eagle Land Services, Inc
of 4 lieyville Bl lleyvil xas, 76034 hi fter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and dnilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stalions, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

600.0 acres of land, more o less, being all of Section 16, Block 54, Township 4, Save and Except, a 40 acre tract located in the Northeast Quarter of
the Northeast Quarter, T & P RR Co. Survey, A-2864, Reeves County, Texas.

SEE EXHIBITS ATTACHED HERETO AND INCORPORATED BY REFERENCE, FOR ADDITIONAL LEASE PROVISIONS.

Containing 600 0 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas Forty Eight Thousand Seven Hundred Fifty and NO/100
Dollars ($48,750.00)

To the owner of the soil: Forty Eight Thousand Seven Hundred Fifty and NO/100
Dollars ($48.750.00)

Total bonus consideration: Ninety Seven Thousand Five Hundred and NO/100
Dollars ($97.500.00)

The total bonus consideralion paid represents a bonus of One Thousand Three Hundred
Dollars ($1,300 .00 ) per acre, on 75 00 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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“See Exhibit "A", paragraphs 40 & 41

3. DELAY RENTALS. if-no-well is commenced on the leased prenuses on of before one (1)-year from this date this lease shall terminate

unless on-or before such anniversary date Lessee shall pay or lender-to the-owner of the soil or 1o his cradit-in the

Bank_at

or #5 suceessors (which shall continue-as the depository regardiess of changes in the ownership of said land} the amount specified below mm

Lessee-shall pay of tender to the COMMISSIONER OF THE GENERAL LAND OFFIGE OF THE STATE OF TEXAS. AT AUSTIN TEXAS a kke sum on

or before said dale Payments undes this paragraph shall operate as a reatal and shall cover the prvilege of defeinng the commencement of a well for
one {1} year from saud dale Paymenis under Ihis paragraph shall be in the followang amounts

»

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 pant of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hyd 4 shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
loe soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydracarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm'’s length (or if there is no such third party, the highes! percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective rwllhes on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hyd b parable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respedm grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year afer the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise_ there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal lo the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Comr of the G |
Land Office’s right to take its royatlty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rghts
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting. and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

e @ 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
... ° : used o process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
se ...: injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been remaoved;
L] no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entities the royalty owners to a
. royalty under this lease.

o une 9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid to the Commissioner of the General Land Office at

Xy Auslin, Texas, in the following manner.
: = . - Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
® b is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
. on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
sd o8 accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
L L] and showing the gross amount and disposition of all oll and gas produced and the market value of the oil and gas, together with a copy of all documents,
- . records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require lo verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
g A royalty pay t which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is grealer. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amounl set by the General Land Office administralive rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operale (o prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of litle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as o fair markel value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wilh its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all conlracts under which gas is sold or p d and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the G or, of the rep tative of any of them g

(B) PERMITS, DRILLING RECORDS. Wiritten notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the titie. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements lo the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall nol terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If. during the last year of the
primary term or within sixty (60) days prior therelo, a dry hole be compleled and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
preduction in paying quantities at the expiration of the prnimary lerm, Lessee may maintain this lease by condudling addibonal drilling or reworking
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operations pursuant to Paragraph 13, using the expiralion of the primary lerm as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land. or payment of shul-in oil or gas well royalties or compensalory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations resull in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but nol less than $1,200 a year for each well capable of producing oil or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased. and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are nol timely paid will accrue penalty and interes! in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the | d premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

{A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency. or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
further terminate as to all depths below 100 feel below the lotal depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the prnimary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said tion shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the Gonerul Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek or g a salisf
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be flhd in the Guneml
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the ge and/or depths to be rek d hereunder and record such
instrument at Lessee's expense in the county or counties where the lease Is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall releve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such dnilling with diligence
Failure 1o salisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting dnilling operations on the leased premises, of from producing oil or gas from the leased premises by reason of war, rebellion, nats,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so pr d, Lessee's oblig 1 to comply with such
[~ nt shall be suspended and Lessee shall not be able for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintain this lease in effect during the primary term

in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
laxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid (o the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royally or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocableto any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the vaiue of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural R Code S
52.151-52 154, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the pnmary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the pnrmary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght to use waler produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil, provided, however, Lessee shall nol use polable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations lo all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil

Corract
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to p t spillage, seepage or ground water contamination. in the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all d ge to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to prolect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and leve! all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing unlil after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
p alives, suc and igns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with salisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option lo pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or lendered, h . if the assignor or gnee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be trealed as if it were made to the owner of the soil if the
assignee is

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent abligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion thal the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is si d, and the r ded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well. or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation ansing hereunder. Forfeitures may be set aside and this lease and all nghls thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fixtures on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without cour proceedings in
the manner provided in the Titie 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee lo
execute and record such instruments as may be reasonably r y to ach dedge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right lo pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the inleres! of the Stale under this lease
pursuant lo Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, conlractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, including environmental harm, for which recovery of damages s sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold hammiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws, those ansing
from or in any way relaled lo Lessee’'s operations or any other of Lessee’s activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in ¢ tion with
the actiities of Lessee. its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards lo prevent contamination or
pollution of any environmental medium, including soil, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing matenials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.). or toxic subslances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operalions and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
slatutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

ee - LESSEE
« e
.9 BY:
L]
S eens Title: President, Eagle Land Sevices, Inc.
- Date:
eeve
ssee
e oo
-
.
.
. oo
L] »
STATE OF 6 STATE OF TEXAS
BY: BY
Individually arid as\agent for the State of Texas ¥ Individually and as agent for the State of Texas
Date:  3-17-2011 Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date: Date:
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app d

known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
execuled the same for the purposes and consideration therein expressed, in the capacily stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged lo me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the acl and deed of said corporation

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF Z k é’ S (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

SACK
BEFORE ME, the undersigned authority, on this day personally appeared _E_C._S{ﬂo

known to me to be the persons whose names are subscribed o the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideralion therein expressed. P

Given under my hand and seal of office this the f 2 day ofm, 20 .l } y

JENNIFER N, LICON
Notary Public, State of Texas

My Commission Expires
% May 03, 2014

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrumenl, and acknowledged o me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of . 20

Notary Public in and for
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Exhibit “A™, attached hereto and made a part of that certain Oil And Gas [ ease dated March 14, 2011, between

R

.C. Slack and Eagle Land Services. Inc.

EXHIBIT “A”

40. This is a paid-up lease and subject to all other provisions herein contained. It is hereby acknowledged
and agreed that the delay rentals are to be one dollar ($1.00) per acre per year (based on 600.0 Gross
Surface Acres and 75.0 Net Surface Acres). The owner of the surface and the State of Texas each are to
receive one-half (1/2) of the delay rentals, which is included in the sum paid shown as the bonus
consideration in Paragraph 1 of this lease.

41. This Exhibit “A™ shall control and govern over anything in the above Oil. Gas and Mineral 1ease form
which may conflict with this Exhibit “A™.

it i " - - - — —————— — e S

Y PROVISION HERETN WHHICH RESTRETS THE SALE, RENTAL,
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE OF COLOR
.wl\'.! IS INVALID ANG UNENFOSICEABLE UNDER FEDERAL

riLed 3673
FILED FOR RECORD ON THE  6TH DAY oFr JUNE A.D. 2011 3:21 P.m.

JUNE A.D. 2011 9:00 A. m.
DIANKE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filedirecorded in the public records of my office, found in VOL. _883.

PAGE_586THRU_595  OFFICIAL PUBLIC

ME 0F% | hereby certified ogECORD 03/26/12

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

BY 7:)7/}////-\/4% DEPUTY

MARY ABTLA

%

Ve
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FILE#3674

General Land Office f\/l - l ( }51 44 C

Relinquishment Act Lease Form

@“g State of @exag

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 8th day of April, 2011 . bety the State of Texas, acting
by and through its agent, Nan n In rporation h i1 I
of 3106 Mistywood Circle, Austin, TX 78746
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Eagle Land Services, Ing
of 4508 Calleyville Bivd , Colleyville, Texas 76034 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 1o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unlto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other slructures thereon, to produce, save, lake care of, reat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

600.0 acres of land, more or less, being all of Section 16, Block 54, Township 4, T & P Railway Company Survey, A-2864, Reeves County,
Texas, SAVE AND EXCEPT the Northeast 1/4 of the Northeast 1/4 of said section.

Containing 600 0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Seventy Five Thousand and NO/100
Dollars ($75.000.00)

To the owner of the soil._Seventy Five Thousand and NO/100
Dollars ($75.000.00)

Total bonus consideration. One Hundred Fifty Thousand and NO/100
Dollars ($150.000.00)
The total bonus consideration paid represents a bonus of Two Thousand and NO/100
Dollars ($200000 ) peracre,on____ 750  net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called "primary term”) and as long thereafler as oil and gas. or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six monihs last past
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*See Exhibit “A”, paragraphs 40 & 41

3. DELAY RENTALS if no well s d-0n-the- d-p on-or before-one-{1}-year from-this-date—this-lease-shall-terminale.
unless on or belore such anniversary date Lessee shall pay or tender to the owner of the soil or lo his creddt inthe

Rank-at

re ‘the ownership of said land). the t diad below. n addd
WF@EMSXATEM%M«&W-&W&
or belore sad date Payments under this paragraph shall operate as a rental and shall cover tha prvilege of delerng the commencemant of a well tor
one (1) year fiom saud date Payments undes this paragraph shall be in the following amounts
Tothe ownesofthesod
Dollars, E‘ =
To the-State of Texas: —

Daollars “

Total Delay Rental = =

- Dollars ($

mmmmmmww«*mmummm after mmwm@mam
fecewe such-payments of lenders

4, PRODUC‘nON ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause 1o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissi of the G | Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil.

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the & d premises is sokd, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gascline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not al any time exceed 1465 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

{C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shalibe 1/4  part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarb attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest markel price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal o the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

rey o
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shail be without deduction for
the cost of producing, gathering, storing, separaling, lreating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lessee agrees to compule and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject Lo the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sokl or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Comi of the G | Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided in the rules sel forth in the Texas Register. Rules cutrently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest al a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibilty for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate lo prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wilh its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or pro d and all subsequent agreements and amendments o such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such conltracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them -

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice 1o the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must aiso
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, duning the prnimary term hereof and pror to discovery and
praduction of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary lerm hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary temm, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be ane dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or welis for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as censideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional peried of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek or containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor rayalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to salisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the pnmary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees lo defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
laxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due lo the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, al any lime after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if afler the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right lo use water produced on said land necessary for operations under this lease except water
from welis or tanks of the owner of the soil; provided, however, Lessee shall not use potable waler or water suitable for livestock or irmigation purposes
for walerflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 1o all personal propery,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bamn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as lo protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
natice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in par, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of litle (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is.

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservalor for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage. blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concemning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

J1. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a commect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfaclory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory ien, an
express contractual lien on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fodures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and o secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commussioner may require Lessee to
execute and record such instrumenls as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior of superior liens arising from and relating to Lessee's activiies upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees lo be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attomeys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those ansing
from or in any way related to Lessee’s operations or any other of Lessee’s activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards lo prevent contamination or
poliution of any environmental medium, including soil, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under. the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing maternais, explosives, toxic materials, or substances regulated as hazardous tes, hazardous materials,
hazardous substances (as the term "Hazardous Subst " is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 US.C Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease I1s issued under the provisions of Texas Natural Resources Code 52 171 through 52180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
slatutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter & of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall nol be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy o the General Land Office

LESSEE

BY

{

Title: President, Eagle Land Sevices, Inc.

Date

STATE OF TEXAS

‘d Lrusreon J’uaou_b

Individually and f@s agent for the State of Texas

STATE OF TEXAS

BY:
Individually and as agent for the State of Texas

Date:

STATE OF TEXAS

BY
Individually and as agent for the State of Texas

Date

STATE OF TEXAS

BY:
Individually and as agent for the State of Texas

Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authority, on this day p lly appeared
known to me to be the person whose name is subscribed lo the foregoing instruments as
of and acknowledged to me that he

execuled the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of 20

Notary Public in and for

STATE OF 1 DAL DS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF [} (1y 15 N

-
BEFORE ME, the undersigned authority, on this day personally appeared | '\« {14 \ 0l b(-\k)rn‘ AN
known to me to be the person whose name is subscribed to the foregoing instruments as Tiriens o

of N i Dhgweys It R AT p("ll;u Yo and acknowledged to me that he
execuladlraimforlhe,. p and ation th P d, in the capacity stated, and as the act and deed of said corporation
Given under my hand and seal of office this the ||L+ day of M: ML ] 20 L
'E'\"‘t‘ (4 bt el
Watey Jocote Y, s Vi e
Noawry Pusic. Sute of T Notary Publicin and for A e LS feaic
Coman )
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME. the undersigned authonty, on this day p lly appeared
known 1o me to be the persons whose are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed. '

Given under my hand and seal of office this the day of -

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app d

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideralion therein expressed

Given under my hand and seal of office this the day of . 20

Notary Public in and for
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Exhibit “A™, attached hereto and made a part of that certain Oil And Gas Lease dated April 8, 2011, between Nancy
Dean Investments Corporation, by and through Mary Bird Bowman as Treasurer, and Eagle Land Services,
Inc.

EXHIBIT “A”

40. This is a paid-up lease and subject to all other provisions herein contained. It is hereby acknowledged
and agreed that the delay rentals are to be one dollar ($1.00) per acre per year (based on 600.0 Gross
Surface Acres and 75.0 Net Surface Acres). The owner of the surface and the State of Texas each are to
receive one-half (1/2) of the delay rentals, which is included in the sum paid shown as the bonus
consideration in Paragraph 1 of this lease.

41. This Exhibit “A™ shall control and govern over anything in the above Qil, Gas and Mineral Lease form
which may conflict with this Exhibit “A™.

NTY PROVTSION HERETN WITICH RESTRSTS THE SALE, RENTAL,
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE GF COLDR
R RACE S INVALID AMG UNENFCICEABLE UNDER FEDERAL
Law

riLed 3674

FILED FOR RECORD ON THE  6TH DAY ofF JUNE A.D. 2011_3:21 P.M.

A.D. 2011 9:00 A.mM.
DIANKE 0. FLOREZ, COUNTY CLERK

REEVESCDUITY.TE!AS




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public_records of my office, found in VOL. .
PAGE 596 THAU 605 OFFICTAL PUBL

| hereby certified ERD_QM 12

% DIANNE 0. FLOREZ, COUNTY CLERK
§ REEVES COUNTY, TEXAS

" By l Z~ _ DEPUTY
MARY ILA
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Relinquishment Act Leases Form

September 1997
The State of Tex, -
AQustin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 20th _ day of Oclober 2010 . between the Stale of Texas, acling
by and through ils agent, Riki Lewis Long
of 3418 46 Streel, Lubbock, Texas 79413

(Give Permanent Aodress)
said agent herein referred lo as the owner of the soil (whether one or more), and Anadarko Petroleum Corporation

of PO Box 1330, Houston, Texas 77251-1330 hereinafter called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements 1o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
slations, lelephone lines and other structures thereon, lo produce, save, lake care of, treal and lransport saxd products of the lease, the following lands
sidualed in Reeves County, State of Texas, lo-wit:

All of Section 16, Block 54, T-4, Save and Excepl the NE/4ANE/4, T&P Ry Co Survey
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING

INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

= g 800.00 acres, more of less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Thity Thousand and 00/100——
Dollars ($30,000.00 )

To the owner of the soil. Thirty Thousand and 00/100—
Dollars ($30.000 00 )

Total bonus consideration: Sixty Thousand and 00/100-
Dollars ($60,000 00 )

The lolal bonus consideration paid represents a bonus of Eight Hundred and NO/100-
Dollars ($80000 ) peracre,on7300 ~ nelacres.

2. TERM. Subject lo the other provisions in this lease, this lease shall be for a lerm of Three years from
this date (herein called “primary lerm”) and as long thereafier as ol and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying tibes® means thal the receipts from the saie of other authonzed commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender o the owner of the soll of lo his credit in the

Bank, at .
or its successors (which shall conlinue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or lender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said dale. Payments under this paragraph shall operate as a rental and shall cover the privilege of defeming the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts;

To the owner of the soil: SEE ATTACHED EXHIBIT "A"
Dollars ($ )
To the State of Texas:
Dollars ($ )
Total Delay Rental:
Dollars (3 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during Ihe primary lerm. All payments or lenders of rental to the owner of the soil may be made by check or sight drafl of Lessee, or any
assignee of this lease, and may be delvered on or before the rental paying date If the bank designaled in this paragraph (or its successor bank) shouid
cease lo exisl, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse 10 accepl rental, Lessee shall nol be
held in default for failure lo make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver lo Lessee a proper
recordable ir 1 naming her bank as agent to ve such pay of tend

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royaity
provided for in this lease lo the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil. which is defined as including all hyd: b produced in a bquid form at the mouth of the well and also as
all condensate, distillate, and other hiquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as h fler provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the C of the G i
Land Office, such value 1o be determined by 1) the highest posted price. plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel pnce thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the grealer. Lessee agrees thal before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost lo the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hyd b or other products) shall be 1/4th pant of the gross production of the market value thereol, al the
option of the owner of the soil or the Commissioner of the General Land Office, such value lo be based on the highes! market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross prce paid or offered to the producer, whichever is the grealer,
provided that the maximum pressure base in measuring the gas under this lease shall nol at any time exceed 14 .65 pounds per square inch absolute,
and the slandard base temperature shall be sixty (60) degrees Fahrenheit, correction 1o be made for pressure according lo Boyle's Law. and for specific
gravity according lo tests made by the Balance Method or by the most approved method of lesting being used by the industry at the ime of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons exiracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or thal percent accruing lo Lessee, whichever is the
greater, of the lotal plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliale) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing
agreemenl negotiated at arm'’s length (or if there is no such third party, the highes! percent then being specified in pr g agr ts or cts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparabie quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the grealer. in no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead.” "dry." or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the markel value thereof, al the option of the owner of the soil or the C: issioner of the G | Land Office.
such market value to be delermined as follows: 1) on the basis of the highes! market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal lo the lotal annual delay rental herein provided; otherwise, there shail be
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal 1o the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amounl, then for the purposes of this
paragraph, the delay rental amount shall be one doilar ($1.00) per acre

PAGE 7YY
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6. ROYALTY IN KIND. Notwithstanding any olher provision in this lease, al any tme or from time to time, the owner of the soil or the
Commissioner of ine General Land Office may, at the option of either, upon not less than sixty (60) days nolice to the holder of the lease, require that the
payment of any royailes accruing lo such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's nght to take its royalty in kind shall nol diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees (hat all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, stonng, separating, treating, dehydraling, comp g. p porting, and oth making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees (o compule and pay royalties on ml omu value received, including any reimbursements
for severance taxes and production relaled costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionale share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject 1o the writien consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection inlo any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entitles the royalty owners 1o a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as prowided in the rules set forth in the Texas Register Rules currently provide that royaity on oil
s due and mus! be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorzed agent, completed in the form and manner prescnbed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirning the gross production, disposition and market value including gas meler readings, pipeline receipls, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remitt advice sh g by Lhe gned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penalty, royalties shall interest at a rate of 12% per year, such interest will begin lo accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties lo be paid as prescnbed by the due date provided herein. Payment of the delinguency penalty shall in no way operale lo prohibil the Stale’s
nght of forfedure as provided by law nor act 1o postpone the dale on which royalties were onginally due. The above penalty provisions shall not apply in
cases of litie dispute as 1o the Stale’s portion of the royaity or 1o that portion of the royalty in dispute as lo fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequenl agreements and amendments o such contracts within thirty (30) days after
enlering into or making such conlracts, agreements or amendments. Such conlracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other conlracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all imes be subject 1o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, of he representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Lana Office by Lessee or operator five (5) days before spud date, workover, re-enlry, lemporary abandonment or plug and abandonment of any well or
wells. Such written notice lo the General Land Office shall include copies of Railrcad Commission forms for application to dnll. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applicalions, permits, reports or olher filings that reference this lease or any specific well on the leased premises and thal are submitted to the Texas
Railroad Commission or any other governmental agency shall inciude the word “State” in the litie. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank b or other d improvements to the land mus! also
include the word “Slate.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutlings and cores, or other
information relative lo the operation of the above-descnbed premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electncal and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifleen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other matenals are nol filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if dunng the pnmary lerm herecf and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not lerminate if on or
before the expiration of sixty (60) days from dale of completion of said dry hole or cessalion of production Lessee commences additional drilling or
reworking operations hereon, or pays or lenders the next annual delay rental in the same manner as provided in this lease. If, dunng the last year of the
prmary lerm or within sody (60) days prior thereto, a dry hole be compileled and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall remain in full force and effect withoul further operations unti the expwation of the pnmary lerm, and if Lessee has nol resumed
production in paying quantties al the expiration of the pnmary lerm, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary lerm as the dale of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be compleled as a shut-in oil or gas well within ihe primary lerm hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying dale following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto lerminate. If at the
expiration of the pimary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary lerm, nether oil nor gas s being
produced on said land, but Lessee is then engaged in drilling or reworking operalions thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional weills are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced
in paying quantities from said land. or payment of shut-in oil or gas well royalties or compensalory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary temm, production of oil or gas from the leased
premises, after once oblained, should cease from any cause, this lease shall nol lerminale if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. if such drnilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the k d p in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensalory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not lerminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues driling or
reworking operations in good faith and in a workmanlike manner without interruptions lotaling more than sixty (60) days. Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production

14. SHUTN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the stale agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the pnmary term of a lease thal, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas s not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal lo
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantilies. I
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inttial shut-in oil or gas royalty must be paii on or before: (1) the expiration of the pnmary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
exiend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that. if no suitable production facilities or suilable market for the oil or gas exists, Lessee may extend the iease for four
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

15. COMPENSATORY ROYALTIES. if. during the period the lease is kept in effect by payment of the shul-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the | d p and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil, beginning on of
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or thal is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
1s an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal lo the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are nol timely paid will accrue penaity and int in rd with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Nomnh'tandlng any provision of this lease lo the contrary, after a well producing or capable of producing oil or
gas has been pleted on the & . Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or
wcllsasmaybemmmwmwhmemdmhwnmdmwpmwmnmmmmm

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in conlinuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocaled for production
purposes o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time afier the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or the well or wells localed thereon are reclassified so that less acreage is thereafer allocated 1o said well or wells for
production purposes, this lease shall thereupon lerminate as lo all acreage nol thereafler aliocaled to saxd well or wells for production purposes
Notwithstanding the termination of this lease as o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject lo this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
exisling roads, existing pipelines and other existing facilties on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to ail depths below 100 feet below the total depth drilled (hereinafier “deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended lerm Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amounl is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafler as oil or gas is produced in
paying quantities from such deeper deplths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage relained hereunder as o each well shall, as nearly as practical, be in the form of a
square with the well localed in the cenler thereof, or such other shape as may be app d by the Cor of the General Land Office. Within
thirty (30) days afier partial lermination of this lease as provided herein, Lessee shall execute and record a release or releases conlaining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed. If Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days after being requesied 1o do so by the General Land Office, then the
Commissioner al his sole discretion may designale by written instrument lhe acreage and/or depths lo be released hereunder and record such
instrument al Lessee's expense in the county or counbes where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee of his obligation
o prolect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriale means and drill lo a depth necessary to prevent undue drainage of
oil and gas from the d In addition, if oil and/or gas shoulkd be produced in commercial quantities within 1,000 feet of the leased premises,
orlnanyc.aumrelheluudpmmsu ubemgdranedbypmdudnnolmlugas the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dnilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises slart producing in commercial quantibes and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offsel obligation may subject this lease and the owner of the soil's agency nghts 1o forfeture. Only upon the determination
of the Comm of the G | Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
paramelers sausfy the obligation lo dnil an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee s prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on lhe leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots,
strkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation 1o comply with such
covenanl shall be suspended and Lessee shall not be liable for damages for failure lo comply with such covenants; additionally, this lease shall be
exiended while Lessee is prevenled, by any such cause, from conducting dnlling and reworking operalions or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the pay t of delay in order to maintain this lease in effect during the pnmary temm
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle 1o the leased premises. If the owner of the soil defaults
in payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any morigage,
laxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cos! of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or nol Lessee’s interesl is specified herein, then the royalties and rental herein provided o be paid to the owner of the soil shall
be pad 10 him in the proportion which his interest bears to the entire undivided surface estale and the royalties and rental herein provided lo be pad lo
the Commissioner of the General Land Office of the Stale of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due 1o the Commissioner of the General Land Office, Lessee or his authonzed representative must submait to the Commissioner of the
General Land Office a written statement which explains the d pancy b the i purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
inleres! not covered by a lease, less the proportionale d P and prod cosl aliocable 1o such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable lo the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a portion of the land covered by this lease is included within the boundaries
of a pooled uni that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52 154, or if, al any lime after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the tolal
amounl descnbed herein, payments thal are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the lerms of this lease duning the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unil, or, if after the expiration of the primary tenm, the number of acres
aclually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght lo use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall nol use polable waler or waler suitable for liveslock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations 10 all personal property,
improvements, ivestock and crops on said land.

2). PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises withoul
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and all proper safeguards to prevent poliution. Without
limting the foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded waler shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground waler contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage 1o public and private properies. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as lo prolect liveslock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups of garbage.
and upon completion of operations shall restore the surface of the land to as near ts onginal condition and conlours as is praclicable Tanks and
equipment will be kepl painted and presentable,

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the nght lo draw and remove casing, within one hundred twenty (120) days after the expiration or lhe
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Addttionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the C ioner of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery.
fixtures, or casing which are nol limely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estales of either
party lo this lease may be assigned, in whole or in part, and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
representalives, successors and assigns. H , a change or division in ownership of the land, rentals, or royallies will not enlarge the obligations of
Lessee, diminish the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
acl performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representalives or assigns) furnishes the Lessee with satisfactory writien evidence of the change
in ownership, including the onginal recorded muniments of Itle (or a cerified copy of such onginal) when the ownership changed because of a
conveyance. A lolal or partial assignment of this lease shall, to the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under Ihis lease. If this lease is assigned in its enlirety as to only pan of the acreage, the right and option 1o pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and failure by one or more of them lo pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall lerminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed 1o all ights and be subject to all obligations, liabilities, and penalties owed o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royaltes.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and
the agency power of the owner may be forfeted by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil.

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administralor, receiver, of conservalor for the

owner of the soil, or

(7) a famity member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execute and deliver o the
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as
1o such portion or portions, and be rel of all sub nt obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion thal the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not reheve Lessee of any liabilities which may have accrued under this lease pnor o the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release mus! be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execulion dale accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfetture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument,
including the statement of the true consideration lo be paid for the execution of this lease and the nghls and duties of the parties. Any collateral
agreements concemning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of lhe soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent shoukd knowingly make any false return or false report conceming production or dnlling, or if Lessee shall fail or refuse to dnill any
offset well or wells in good faith as required by law and the rules and regulati pled by the C issioner of the G | Land Office, or if Lessee
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access lo the records periaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject lo forfeiture by the
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Commissioner, and he shall forfenr same when sufficiently informed of the facts which authorize a forfeiture. and when forfeiled the area shall again be
subject lo lease under lhe lerms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automalic lermination of this
lease by operation of law or by reason of any special imitation ansing b der. Forf may be sel aside and this lease and all nghts thereunder
reinstated before Lhe rights of another intervene upon salisfaciory evidence lo the Commissioner of the General Land Office of future comphance with
Ihe provisions of the law and of this lease and the rules and regulations thal may be adopled relalive hereto,

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by lhis lease lo secure payment of all unpaid royalty and other sums of money thal may become due under Lhis lease. By acceptance of
this lease, Lessee grants the Stale, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable slatutory lien, an
express contraciual lien on and security interes! in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fodures on and improvements lo the
leased premises used in connection wilth the production or processing of such leased minerals in order lo secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenanl or condition of this lease, whether express or implied. This ben and security interest may be foreclosed with or without coun proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee lo
execule and record such instruments as may be reasonably necessary lo acknowledge, attach or perfecl this ien. Lessee hereby represents that there
are no prior or supenor liens ansing from and relating lo Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Cor ver al any time d that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royaity interest of the owner of the soil under this lease with any olher
leasehold or mineral for the exph development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, therr officers, employees, partners,
agents, conlraclors, subcontraclors, guests, invitees, and Lheir respeclive successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental ham, for which recovery of damages is sought, including, but not limited to, all losses and

Xp which are d by the aclivities of Lessee, its officers, employees, and agenis arising out of, incidental lo, or resulting from, the operalions
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or stnctly liable act or omission of Lessee Further, Lessee hereby agrees lo be liable for, exonerate, indemnify,
delend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, agains! any
and all claims, liabilibes, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
1s sought, under any theory including lon, contract, or sinct liabilty, including attomeys’ fees and other legal expenses, including those related to
environmenial hazards, on the leased premises or in any way relaled 1o Lessee's failure to comply with any and all environmental laws; those arsing
from or in any way relaled lo Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the

rface of the k d pr . and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, conlractors, subconlraclors, guests, invilees, and their
respective successors and assigns Each assignee of this Agreement, or an interest lherein, agrees lo be liable for, exonerate, indemnify, defend and
hoid harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable saleguards lo prevent contaminalion of
poliution of any environmental medium, including soil, surface walers, groundwaler, sediments, and surface or subsurface sirata, ambient air or any
other environmental medium in, on, or under, the Ieased prmusu by any wasle, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased p es any asb conlaining . loxic malerials, or substances regulated as hazardous wasles, hazardous malerials,
hazardous substances (as the lerm “Hazardous Subuunao is daﬁned in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Matenals”), except
ordinary products commonly used in connection with oil and gas exp 1 and development op and slored in the usual manner and quantilies
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Nalural Resources Code 52.171 through 52.190, commaonly
known as the Relinquishment Acl, and other applicable slatutes and amendments therelo, and if any provision in this lease does not conform lo these
slalutes, the slatutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease mus! be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease mus! be filed of record in the office of the
County Clerk in any county in which all or any pan of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Nalural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for stion of this lease. The bonus due the State and the prescribed filing fee shall
accompany such centified copy lo the General Land Office.
Anadarko Petroleum Corporation

LESSEE

By e~ /( mﬁ D‘\jo

e ~Agent and Attomey-n-Fact

oae___Ipf72s|20i0

STATE OF TEXAS

BY:
Individually and as agent for the State of Texas
Date:

STATE OF TEXAS STATE OF TEXAS

BY: BY:
Individually and as agent for the State of Texas Indvidually and as agent for the State of Texas

Date Date:




STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally app d
known 1o me o be the person whose name is subscribed 1o the foregoing instruments as
ol and acknowledged lo me that he
execuled the same for the purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation

Given under my hand and seal of office this the day of 20

Notary Public in and for

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF _Mup\ &
BEFORE ME, the undersigned authority, on this day personally appeared SPV\AES e ARM

known to me lo be the person whose name is subscnbed Lo the foregoing instruments as o - = &
of Anadarko Pelroleum Corporation _ and acknowledged o me that he
executed the same for the purposes and consid 1 th expl d, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the Qﬁf"lm of QQTDB&E- 2010

e &ABMA RTINSV

ELLZAGETH M. WINTON
O 5% iy
Y COMMISSION EAPinE - Nolary Public in and for TExXA S

Saismie 10, 2014
i e
STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

countyor Locoock

BEFORE ME, the undersigned authonity, on this day personally appeared Riki Lewis Long

known to me 1o be the persons whose names are subscribed 1o the foregoing instrument, and acknowiedged to me that they executed the same for the
purposes and deration th p d.

Given under my hand and seal of office this the _ﬂday of _&mm_(-__ 20
TS Q I&w

KIMBERLY R. PENA M

Notary Public, State of Texas

My Commussion Expires S -y
Seplember 12, 2014 Notary Public in and for | Maﬁ
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally app d

known to me lo be the p whose are subscribed lo the foregoing instrument, and acknowledged to me thal they executed the same for the
purposes and consideralion therein expressed.

Given under my hand and seal of office this the day of 2010 .

Nolary Public in and for




EXHIBIT “A”
Attached to and made a part of that certain Oil and Gas Lease dated October 21, 2010, between

Riki Lewis Long, as Lessor, and Anadarko Petroleum Corporation, as Lessee.

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
up lease and the delay rentals set forth have been paid in advance, as follows:

To the owner of the soil: Seventy Five and 00/100 Dollars ($75.00)
To the State of Texas Seventy Five and 00/100 Dallars ($75.00)
Total Rental: One Hundred Fifty and 00/100 Dollars ($150.00)

MY PROVISION HEREIN WHICH RESTPICTS THE SALE, RENTAL,
OR USE OF THE DESCRBED REAL PROPERTY ESCAUSE OF COLOR

— ;wnmwmmmmzmm
FILED FOR RECORD ON THE 23RDDAY OF NOYEMBER A.D. 2010 8:27 A M.
n)m-\s,gc?gnm ON THE; 6 DAY oF DECEMBER A.D. 2010 9:00 A M.
vl JVU A0 ), DEPUTY DIANKE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

-}

Ve



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public_records of my office, found in VOL. .
PaGE/ /2 THAU 0 CIAL

SOTE O %, | hereby cerified on 12 [
&
o ) ‘% DIANNE O. FLOREZ, COUNTY CLERK
yx S COpNTY,
£ T DEPUTY
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FILE# 3079

WP MFE 1294 4E

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 17th day of March 2011 . be the State of Texas. acting
by and through its agent. Andrews Rovalty LP
of P.O. Box 7808, Dalias TX 75209

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Comoration

of 3300 North A Street, Building 4, Suite 100, Midland, TX 79705 hereinafter called Lessee
(Give Permanent Address )

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements (0 be paid. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for
the sole and only purpose of prospecting and dnilling for and producing oil and gas, laying pipe lines, building tanks, stonng ol and building power
stations, telephone lines and other structures thereon, 1o produce, save, take care of. treat and transport sawd products of the lease, the foliowang lands
situated in Rgeves County, State of Texas, to-wt:

All of Section 16, Block 54, Township 4, T&P Railroad Company Survey, save and excepl the NE/4NE/4

containing 600.0 acres. more or less. The bonus consideration paid for this lease s as follows.

To the State of Texas: One Thousand Six Hundred Ningty Two ——— and —— 71/100'§ ——
Dollars ($1,682.70 )

To the owner of the soil: Qne Thousand Six Hundred Ninety Two ——— and —— 71/100's ——
Dollars ($1.692.71 )

Total bonus consideration: Three Thousand Three Hundred Eighty Five ——— and —— 42/100's
Dollars ($3,385.42 )

The total bonus consideration paid represents a bonus of Two Thoysand Five Hundred and —— no/100's
Doilars ($2,500 00 ) peracre. on 1 35416664  net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called “pnmary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease. the term “produced in paying quantiies” means that the recespts from the sale or other authonzed commercial use of the substance(s)
covered exceed oul of pockel operahonal expenses for the six months last past

sounty
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3. DELAY RENTALS. If no well is commancsd on the lessed premises on or belors one (1) yesr from this date, this lsase shall terminate,
uniess on or before such anniversary date Lesses shall pay or tender to the owner of the soll or to his credit in the Rantals ars peid up

Bank, af
or its successors (which shall conbnue as the depository regardiess of changes in the ownership of sald 'and), the amount specified below: in addiion,
Lesses shall pay or lender 10 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ike sum on

or before said date. Peyments under this parsgraph shell operste as a rental and shall cover the priviege of deferring the commencement of & well for
one (1) yoar from said date. Peyments under this paragraph shail be in the following amounts:

To the owner of the soii: Rentals have been preosid

Dolars ($ )

To the State of Texas: Reaisls have been oreosid

Dollars ($. )

Tolal Delay Rental: Rentals harve Deen orepeid

Dollars ($ )

Ll
LA R L LR ]
- -

e In @ lke manner and upon like payments or ienders annually, the commencement of a well may be further deferred for successive pariods of one (1)

. . year sach during the primary tarm. All payments or tenders of rental 10 the owner of the soil may be made by check or sight draft of Lessee, or any

Lo sssignee of this lease, mmumﬂmuwﬂmmmm i the bank designated in this paragraph (or its successor bank) should

es oo caase o edst, suspend business, . fail or be succeeded by another bank, or for any reason fall or refuse o accept rental, Lessee shall not be

: . .‘ mh“mmu“ommwmdmluﬂ&hy(ao]apmm“dhdmmnm-m
recordable Instrument naming another bank as agent 10 receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees o pay or cause 10 be pald one-half (1/2) of the royalty
.'..‘ provided for in this lease to the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royalty o the
owner of the soll:

(A) Ol Royaity payabla on oi, which is defined as including all hydrocarbons produced In & liquid form at the mouth of the wel! and also as
sl condensate, dsfilste, and other iquid hydrocarbons recovered from ol or gas run Bwough a sepedstor or other equipment, as hersinafler provided,
shell be 1/4 part of the gross production or the market value thersol, at the option of the owner of the 3ol or the Commissioner of the General
Land Offica, such value to be determined by 1) tha highast postad price. plus premium, If any, offersd or paid for oll, condensate, distilate. or other Bguid
hydrocarbons, respectively, of 8 like type and gravity in the ganeral srss where produced and when run, or 2) the highes! market price thersol offersd or
paid In the peneral area where produced and whan run, or 3) the gross procesds of the sale thereof, whichevar is the preater. Lessee agrees that belore
any gas produced from the leased premises is sokd, used or processed in a plant, it will be run iree of cost fo the royalty owners through an adequate ol
and gas separator of conventional type, or other aquipment at least as efficient, so thal all liquid hydrocarbons recoverable from the gas by such means
wil be recoversd. The requirement that such gas be run through a separator or other squipment may be waived, in wriling, by the royaity owners upon
such terms and conditions as they prescribe.

(8) NON PROCESSED GAS. Royasity on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as ofl in subpsragraph (A) sbove, produced from any well on said land (except as provided hersin with respect 1o gas processad in & plant for
the extraction of gesocline, liquid hydrocarbons or other products) shallbe 1/4 _ part of the gross produciion or the markst vaiue thereol, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for
gas of comparable quality In the genersl area where produced and when run, of the gross price paid or offersd o the producer, whichever is the greafer:
provided thal the maximum pressure base in messuring the pas under this leass shall not at any me eweed 14.65 pounds per square inch absolute,
and the standard base lemperature snall be sbdy (80) degrees Fahrenheil, comoction tp be made for pressure according o Boyle's Law, and for specific
gravity acoording 1o tests made by the Balance Method or by the most approved method of testing being used by the indusiry at the ime of testing.

(C) PROCESSED GAS. Royalty on any gas processad in & gasoline plant or other plant for the recovery of gascliine or other liquid
shellbe 1/4 ___ part of the residue gas and the liquid hydrocarbons extractsd or the market vaiue thaereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royaliies due hersin shall be basad on one hundred percent (100%) of the total plant
production of residue pas stiributsble 0 gas produced from this leese, and on My percent (50%), or thal percent accruing 10 Lessee, whichever is the
preater, of the total plant production of liquid hydrocarbons attributable o the gas produced from this lease: provided that If liquid hydrocarbons are
recovered from gas processed in 8 plant in which Lessee (or its parent, subsidiary or affiilate) owns an Interest, then the percentage spplicable o liquid
hydrocarbons shall be ffty percent (50%) or the highest parcent accruing 1o a thind party procassing gas through such plant under 3 processing
agreement negotiated et arm's length (or if there is no such third party, the highest percent then being specifiad in processing agresments or contracts in
I-M-ry) whichever is the pgresler. The respective royaltes on residue ges and on liquid hydrocarbons shall be determined by 1) the highes! market
prica paid or offerad for any gas (or Bquid hryd rbors) of quality in the general area, or 2) the gross price peid or offered for such residue
pes (or the weighted average gross selling price for he respective grades. of liquid hydrocarbons), whichever is the grester. In no event, however, shall
the royalties payabie under this peragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon biack, sulphur or any ofher products produced or manufsctured from gas (exoepting liguid
hydrocarbons) whether said gas be “casinghead,” “dry,” or arny other gas. by iractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, o the market vadue thereol, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of sach product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever is the

graater

5. MINIMUM ROYALTY. During any yser afier the sxpiration of the primary term of this leass, If this jease is maintsined by production, the
roysities psid under this lease In NO event shall De less than an amount equal 1o The total annual deley rental hersin provided; othenwise, thers shall be
due and payable on or before the last day of the month sucoseding the anniversary dale of this lease a sum aqual 1o the lotal annual ental less the
amount of royaities paid during the preceding ywar. If Paragraph 3 of this lease does not spechy a delay rentsl amount, then for the purposes of this
paragraph, the delay rental amount shail be one doflar (3 00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any olher provision in thes lease, al any tme of from time 1o lime, the owner of the soil or the
Commissioner of the General Land Office may. at the option of sither, upon not less than sity (80) days nolice 0 the holder of the lease, require that the
payment of any royalties accruing 1o such royalty owner under this lease be made in kind The owner of the sail's or the Commissioner of he General
Lanc Office’s right o take its royalty in kind shall not diminish or negate the owner of the soil's or the Cc ' of the G | Land Office’s rights.
or Lesses’s obiigations, whether sxpress or impiied, under this leasa.

7. NO DEDUCTIONS. | essee agrees hat ail royaitiss accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, sloring, separating, treating, dehydrating, compressing, processing, ransporting. and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees (o compule and pay royaities on the gross value recetved, inciuding any reimbursements
for severance taxes and procuction related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leasa's proportionate share of any fuel
used to process gas produced hersunder in any processing plant. Notwithstanding any other provision of this lease, and subject 1o the writtan consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycie gas for gas it purposes on the lessed premises o for
injecton into any ol or gas producing formation undertying the leased premises after the liquid hydrocarbons contaned in the gas have been removed;
no royalties shall be payable on the recycied gas untl Il is produced and sold or used by Lessee in a manner which enltities the royalty owners o a
royaity under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalites not taken in kind shall be paid o the Cor of he G i Land Office at
Austin, Texas, in the foliowing manner:

Payment of royalty on production of ol and gas shall be as provided In the rukes sat forth in the Taxas Register. Rules curmently provide that royalty on oll
Is due and must be received in the General Land Office on or before the 5th day of the second month succeading the month of production, and royalty
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent. completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, together with a copy of al documents,
records or reports confiming the gross production, disposition and market value indluding gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipsiines, tanks, or pools and gas lines or gas siorage, and any other reports o records
which the General Land Office may require to verify the gross production, disposition and market value, In all cases e authority of a manages or agent
1o act for the Lessee herein must be fled in the General Land Office. Each royalty payment shall be accompenied by a check stub, schedule, summary
or other remittanca advice showing by the assigned General Land Office lease number the amount of royaity being peid on sach lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on he royalty or §25.00, whichever is
greatsr. A royalty paymant which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. in addition
to a penalty, royaities shall accrue interest at a rate of 12% per year. such interest will begin 10 accrue when the royalty is sixty (80) days overdue.
Afidavits and supporing documents which are not fled when due shall incur a penalty in an amount set by the General Land Office administrativa rule
which is affective on the date when the affidavits or supporting documents ware due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prascribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibd the State’s
right of forfelture as provided by law nor act 1o postpone the date on which royaltles were originally due. The above penalty provisions shall not apply in
cases of e dispute as o the Stake's portion of the royalty or 10 that portion of the royalty in dispule as 10 fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Offica
with Its best possible estmate of ol and gas resarves underying this lease or allocable 10 this lease and shall fumnish said Commissioner with copies of
all contracts under which gas Is sold or p d and all sub agresments and amendments 10 such contracts within thirty (30) deys after
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the Ganeral Land Office shall be
held n confidence by the General Land Office uniess otherwise authorized by Lesses. All other contracts and records pertaining 1o the producton,
ransportation, sale and marketing of the oil and ges produced on sakd premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelnes shall al all times be subject 1 iNspection and examination by the Commissioner of the Genersl Land Office, the
Attomey General, the Govermor, or the representative of any of tham.

(B) PERMITS, DRILLING RECORDS. Vyritten notice of all operations on this lease shall be submitted o the Commissione of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or piug and abandonment of any well or
wells. Such written notice to the Genersl Land Office shall include copies of Raliroad Commission forms for application to drill. Copées of weil tests,
completion reports and plugging reports shall be suppiied to the General Lanc Offica al the ime they are fled with the Texas Rairoad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied ko the Texas
Radiroad Commission of any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Rasiroad Comm ission
rules, any signage on the leased premises for the purpose of identifying wells, tank bafteries or other associaled improvements o the land must aiso
Include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutings and cores, or olher
information relative to the operation of the above-described pramises, which may be requested by the General Land Office. in addition to those hersin
expressly provided for. Lessee shall have an electrical and/or radioactivty survey made on the bore-hoie secion, from the base of the surtace casing to
the total depth of well, of all wells drilled on the above described premises anc shall ransmit a true copy of the log of each survey on sach well 1o the
General Land Office within fiteen (15) days afler the making of sald survey.

(C) PENALTIES. Lessee shall incur a penality whenever reports, do s o other rlals are not filed in the Ganaral Land Office when
due. The penaity for late filing shall be sat by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary torm hereof and prior to discovery and
production of oll or gas on said land, Lessee shouid drill a dry hole or holes therson, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the lsased premises such produciion thereof should cease from any cause, this lease shail not terminate if on or
before the expiration of sixty (80) days from date of completion of said dry hole or cessation of produchon Lessee commences additional ddlling or
reworking operations thereon, or pays or lenders the next annual delary rental in the same manner as provided in this lease. If. during the last year of the
primary term or within sidy (60) days prior thereio, a dry hole be completed and abandoned, or the production of ol or gas should cease for any cause,
Lessee's rights shail remain In full force and effect without further opestions until the sration of the primary term, and if Lessee has not resumed
production n paying Quantities al the expiration of the primary iarm, Lesses may maintain this lease by conducting additional drilling or reworidng
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operations pursuant lo Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
wall or any subsaquent well drilled on the above described land be completed as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rentsl in the same manner as provided hersin on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-n cil or gas well and upon the faliure o make such paymaent, this lease shal ipso facto terminate, If at the
expiration of the primary temm or any time thersafter a shut-in oil or gas well is located on the leased premises, payments may be mada in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. if, st the sxpiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee Is then engaged in drifling or reworking operations thereon, this lease shall remain In force so long as operations on
said wall or for drilling or reworking of any addiional wells are prosecuted in good faith and in workmaniike manner without interruptions iotaling more
than sixty (60) days during any one such operation, and if they resuft In the production of oil and/or gas, so long thersaher as oil and/or gas is produced
In paying quantiies from saic land, or paymant of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, afler the expiration of the primary term, production of ol or gas from the leased
premisas, after once obtained, shoukd cease from any cause, this lease shall not terminale if Lessee commencas addiional drilling or reworking
oporations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner withoul imermuptions totaling more than sixty (80) days. i such drilling or reworking operations resull in the production
of oll or gas, he lease shail remain in full force and effect for 80 long as oil or gas is produced from the leasad premisas in paying quaniities or payment
of shut-in oll or gas well royaities or payment of compensatory royalties is made s provided hersin or as provided by law. If the driling or reworking
operations result in the completion of a well as a dry hole, the lease will not lerminate if the Lesses commences additional drilling or reworking
operations within sbdy (60) days after the compietion of the well as a dry hole, and this lsases shall remain in effect 50 long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without Interruplions totaling more than sixty (80) days. Lessee shall give written notice
1o the Genaeral Land Office within thirty (30) days of any cessation of production.

14. SHUTN ROYALTIES. For purposes of this paragraph, “well® means any well that has been assigned 3 weil number by the stale agency
having jurisdiction over the production of oll and gas. i, at any time after the expiration of the primary lemm of a lease that, until being shut In, was being
maintained in force and effact, a well capable of producing ol or gas in paying quantities Is located on the ieased premises, but ail or gas Is not being
producad for lack of suitable production facilitles or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equsl to
double the annual rental provided In the leass, but nol less than $1,200 a year for each well capable of produding oll or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shal be one dollar
($1.00) per acre. To be effective, sach inltial shut-in oll or ges royalty must be paid on or befors: (1) the expiration of the prmary term, (2) 6C days after
the Lessee ceases to produce ol or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking oparation in accordance
with the lease provisions; whichever date is (atest. Such payment shall be made one-half (1/2) 1o the Commissioner of the General Land Offics and one-
haif (1/2) 1o the owner of the soll, if the shut-in oll or gas royalty Is paid, the lease shall be considersd 1o be a producing lease and the payment shell
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which
production ceased, and, after that, If no suitable production facilities or sultable market for the oll or gas exists, Lasses may extend the lease for four
more successive periods of ane (1) ysar by paying the same amount sach year on of before the expiration of sach shut4n year

15. COMPENSATORY ROYALTIES. Hf, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, ol or gas is
sold and delivered in paying quantities from a well located within one thousand (1.000) feet of the loased premises and completad in the same producing
resarvoir, of in any case in which drainage is occurting, the right fo continue 1o maintain the lease by paying the shut-in oil or ges royalty shail cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the leasa for four more
successive yoars by Lessee paying compensatory royalty at the royaity rate provided in the lease of the market value of production from the well causing
the drainage or which is compieted in the same producing resarvolr and within one thousand (1,000) feet of the leasad premises. The compensatory
royalty is 1o be peid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-haif (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is compleled In the
sama producing resarvoir and located within one thousand (1,000) feet of the leased premises. I tha compensatory royaity paid in any 12-month period
s an amount leas than the annual shut-in oll or gas royalty, Lesses shail pay an amount equal io the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not imaly paid will accrue penalty and interest in accordance with Paragraph 8 of this
lsass None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In
Texas Natural Resources Code 52.173; h . at the \ation of the Commi ver, and with the Commissioner’s writian approval, the payment
of compenaatory royaliies can satisfy the obligation to drill offset wells.

18. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of producing ol or
gas has been completed on the leasad premises, Lessee shall exercise the diligence of a reasonably prudent operstor in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production therson.

(A) VERTICAL. in the svent this lease is in force and effect two (2) ysars afier the expiration date of the primary or extended term it shall then
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding sach oll well capable of producing in paying quantities and 320 acres
Meﬁuwﬂmﬂedwﬂ.ﬂqhm (including & shut-in ofl or gas well as provided in Parsgraph 14 hereof), or 3 well
upon which Lesses is then sngaged in continuous drilling or reworking operations, or (2) the number of acres induded In 8 producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 10 8 proration unit for sach such producing well under the rules and reguiations of the Rallroad Commission of Texas, or any successor
agency, or other govemmental authority having jurisdiction. If at any time after the effective date of the pertial terminstion provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassiied so thal less acrsage is thereefier allocated 10 said well or wells for
production purposes, this lease shall thereupon terminate as fo all acreage not thersaftar allocaied 1o said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hersby, Lessee shal nevertheless continue 1o have the right of ingress
1o and egress from the lands stll subject to this lease for ail purposes described in Paragraph 1 hereof, together with easements and rights-ol-way for
exsting roads, exisiing pipelines and other existing faciities on, over and across ail the lands described in Paragraph 1 hereol (“the retained lands"), for
mccess o and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. in the event this lease s in force and effect two (2) years after the expiration date of the prmary or axiended tem it shal
further terminate as 1o all depths beiow 100 feet below the iotal depth drilled (hersinafter “deeper depths”) n each well located on acroage retaned in
Paragraph 16 (A) above, uniess on or before two (2) yoars after the pimary o extended lerm Lessee pays an amount equai 1o one-hall (1/2) of the
bonus onginally paid as consideration for this lease (as spedified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as o
such deeper depths, and said larmination shall be delayed for an additional period of two (2) years and so long thersafier as ol or pas is producad in
peaying quantiies from such desper depihs covered by this lease.

(C) IDENTIFICATION AND FILING. The surtace acreage retained harsunder as o each well shall, as nearly as pracical, be In the form of a

square with the well located in the center thereol, or such ofher shape as may be approved by the Commis of the General Land Ofice Within
thirty (30) days afer partial terminabon of this lease as provided herein, Lessee shall execute and record a release or releases containing a satistaciory
legal description of the acreage and/or depths not hn dar. The recorded rek or a certifed copy of same, shall be fled in the General

Land Officas. accompanied by the flling fes prescribed by the Genaral Land Office ruies in effect on the daie the rsease is flled |f Lesses falls or refuses
I exscute and record such release or releases within ninety (90) days after being requested ko do so by the General Land Office, then the
Commissioner al his sole discrefion may designate by writien instrument the acreage and/or depths o be released hersunder and record such
Insrument at Lessee's axpense in the county or counfies where the lease is located and In the official reconds of the General Land Office and such

designation shall be binding upon Lessee for a/l purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid. or lo be paid, under this lease shall relieve Lessee of his obligation
o protect the off and gas under the above-described land from being drained. Lessee, sublesses, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and orill 10 a depth necessary to prevent undue drainage of
odl and gas from the leased premises In addition, If ol and/or gas should be produced in commerdial quentiies within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas. the Lasses, sublesses, receiver or other agent in control of the
lsasad premises shall in good faith begin the drifing of a well or wells upon the leased premises within 100 days after the oraining well or wells or the
weoll or wells completad within 1,000 feet of the lessed premises start producing in commercial quanties and shall prosecute such drilling with diligence.
Failure in satisfy the statutory offset obligaton may subject this isese and the owner of the soll's agency rights b forfeiture. Only upon the determ ination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters salisfy the obligation Io drill an offset well or wells required under this paragrap

18. FORCE MAJEURE. I, after 8 good farth effor. Lessee is preventiad from complying with any express of imphed covenant of this lease,
from conducting drifing operations on the leased premises, or from producing ofl or gas from the leased premises by reason of war, rebalon, roks,
strikes, acts of God, or any valld order, rule or reguiation of government authority, then while 30 prevented, Lessee’s obligation o comply with such
covenani shall be suspended and Lessee shall not be kabie for damages for fallure to comply with such covenents, sddifonally, this lesse shal be
wxtended while Lessee is prevented. by any such causa, from conducting driling and reworiing operations of from producing of or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentais in order 10 Maintain this loese In effect curing e primary term
In the absence of such drilling or Aing op or production of ol or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agress to defend tithe 1 the leased premises. If the owner of the soll delaults
In payments owed on the leased premses, then Lessee may redeam the rights of the owner of the soil in the leased premises by paying any morigage,
laxes or ofher liens on the leased premises. |f Lessee makes payments on behalf of the owner of the soil under this paragraph, Lesses may recover the
cost of these payments from the rental and royaities due the owner of the soll.

20. (N) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether or not Lessee’s interes! is spedfied herein, then the royalles and rental harein provided 1o be paid 1o the owner of the soll shall
be paid 1o him in the proporfion which his interest bears Io the entire undivided surface estate and the royalties and rental herein provided 1o be paid 1o
the C e of the G | Land Offica of the State of Texas shall be likewise proportionately reduced. However, befors Lesses adjusis the
royaity or rental due 1o the Commissioner of the General Land Office, Lessee or his authorired representative must submi 10 the Commissioner of the
General Lanc Office a written statement which explains the discrepancy between the interes! purporiedly leasec under this lease and the actual Inerest
owned by the owner of the soll. The C of he G | Land Office shall be paid the value of the whole production aliocabie to any undivided
nterest nol covered by a lease, less the proporionate deveiopment and produciion cost allocabie 1o such undivided interest. However, In no event shall
e Commissioner of the General Land Ofice receive as a royalty on the gross production aliocable 1o the undivided interest not leased an amount loss
than the value of one-sixisenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. i, dunng the primary term, a portion of the land coverad by this lease is included within the boundanes.
of @ pooled unit that has been approved by tha School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or M, at any bme after the expiration of the primary tem of the axtended term, Uis lease covers & lesser number of acres than the iotal
amount descaribed hersin, payments that are made on a per acre basis herounder shall be reduced according o the number of acres pooled, released,
surrendersd, or otherwise d, 5o that pay determined on a per acre basis undor the lerms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if afier the expiration of he primary lem, the number of acres
eciuaily retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght o use water produced on said land necessary for operalions under this lease except waler
from weills or tanks of the owner of the soll; provided, however. Lessee shall not use potabie waler or waler suitable for livesiock or imigation purposes
for waterfiood operstions without the pror consent of the owner of the sall.

22. AUTHORIZED DAMAGES. Lasses shall pay the owner of the soil for damages caused by its operstions o all personal property,
Improvements, ivestock and crops on sakd land

23. PIPELINE DEPTH. When requestad by the cwner of the soll, Lessee shall bury its pipeiines below plow depth

24. WELL LOCATION LIMIT. No wall shall be drilled nearer than two hundred (200) feet 10 any house or bam now on said premises without
the written consent of the owner of the soll
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25, POLLUTION. In deveioping this arsa, Lessss shall use the highes! degree of cars and ail proper ssfeguerds 1o prevent pollution. Without
WMMMJMMMW rivers and impounded waler shall be prevenied by the use of containment
Mbmﬂv muwm*wﬁnrlﬂm In the event of polluion, Lessee shall uss all means ai ils disoosal 1o

pture all d hydro or other p 1t and shall be responsible for all desmage o public and private properties. Lessss shall build and
mmmmdmm-mp mmwmw&mn-nmmwuwammw
completion or abandonment of any well or wells, Lesses shall fill and level all siush pits and cellars and completely clean up the driling site of all rubbish
themson. Lessee shall, while conducting operations on the leased premises, keap said premises free of @l rubbish, cans, botes, paper cups or garbage,
and upon compietion of operations shall restore the surface of the land lo as near Its original condition and contours as Is practicable. Tanks and

equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject o limitations in this paragraph, Lossee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leasad premises, inciuding the right to draw and remove casing, within one hundrad twenty (120) days sfler the expiraion or the
termination of this lease uniess tha owner of 1he soil grants Lessee an exiension of s 120-day period. However, Lesses may not remove casing from
any well capable of producing off and gas in paying quantties. Additionaily, Lesses may not draw and remove casing untll afier thirty (30] days written
notice 1o the Commissionar of he General Land Office and to the owner of the soli. The owner of the soil shal become the owner of any machinery,
fodures, or casing which are not imely removed by Lessee under the lerms of this paragraph

7. (A) ABSIGNMENTS. Under the condiions in this paragraph and Paragraph 29 of this lease, the rights and estates of aither
party to this leaso may be assigned. in whole or in part, and the provisions of this lease shell extand 1o and ba binding Upon their heirs, devisees, legal
represantatives, sucosssors and assigns. However, a change or division in ownership of the land, rentals, or royalties will nol enlarge the obligations of
Lessoe, diminish the rights, privileges and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the effectivencss of any
act performed by Lessse. And no change or division in ownership of the land, rentals, or royalties shall bind Lesses for any purpose unti] thirty (30) days
after the owner of the soll (or his heirs, devisess, legal representatives or assigns) fumishes the Lessee with salisfactory written evidence of the change
In ownership, iIncluding the original recorded muniments of tile (or a certified copy of such original) when the ownership changed because of a

. A iotal or partisl assignment of this lease shall, o the sxtent of the inleres! assigned, relleve and discharge Lessee of all subsaquent
obligations under this lease. If tis leasa is assignad in its anfirety as to only pari of the acreage, the right and option to pay rentals shall be apporsoned
a8 betwean the several owners ratably, according o the area of sach, and fallure by one or more of them 10 pay his share of the rental shall not affect
this lsase on the part of the land upon which pro rata rentals are mely paid or tendered; however, If the assignor or assignes does not flle a certified
copy of such assignment in the General Land Office before the naxt rental paying date, the entire lease shall terminate for fallure to pay the antire rental
due under Paragraph 1. Every assignee shall succeed o all rights and be subject io all obligations, kabllities, and penalties owed o the State by the
original lessea or any prior assignee of the leass, including any liablities to the State for unpald royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), ¥ the owner of the soll scquires this lease in whole or in
part by sssignment without the prior written approval of the Commissioner of the General Land Offica, this lease is void as of the time of assignment and
the agency power of the owner may be forfelted by the Commissionar. An assignment will be treated as If It were made to the owner of the soil if the
assignes is:

(1) @ nomines of the owner of the soll;

(2) a corporation or subsidiary in which the owner of the soil s a principal stockholder or is an employse of such a corporation or subsidiary.

(3) a partnership in which the owner of the soil is a pariner or is an amployee of such a partnership;

(4) 8 prmcipal stockholder or employee of the corporaion which s the owner of the soit;

(5) a partner or empioyes in a parinarship which is the owner of the soll;

(8) a duciary for the owner of the soll; Including but not imiled 1o a guardian. rustss, Ao, tor, recelver, or conservaior for the

owner of the sod; or

(7) & family member of the owner of the soil or relatad i0 the owner of the soll by marriage, biood, or adoption.

20. RELEASES. Under the conditions contsined in this paragraph and Parsgraph 20, Lesses may at any Bime executs and deliver 0 the
owner of the soll and place of record a reloase or releases covering any portion or portions of the leasad premisas, and thereby sumender this lease as
to such portion or porfions, and be relleved of sl subsequent ocbligations as 1o acreage surrandered. If any part of this lsase s property surmendered, the
delay rental dus under this lease shall be reduced by the proportion that the surmendened acreage bears 1o the acreage which was covered by this lease
immadiately prior 1o such surmander; however, such relaase will nol relieve Lessee of any llabliites which may have accrued under this lease prior to the

sumender of such acresge.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any par of this lsass s assigned or relessaed, such sssignment or releass must be
recorded in the county where the land Is situsted, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the nsrument is recorded, mus! ba flad in the General Land Office within 80 days of the last execution date accompanied by the
prescribed fling fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfalture at the option of the
Commissioner of the General Land Offics.

30. DISCLOSURE CLAUSE. All provisions pertaining o the lesse of the above-described land have been included in this instrument,
induding the statement of the rue considerstion 10 be paid for the execution of this lsase and the rights and duties of the pares. Any collateral
agresements conceming the development of oll and gas from tha lsased premises which are not contained in this lease render this leasa invelid.

31. FIDUCIARY DUTY. The owner of tha soll owes the State a fiduciary duty and must fully discioss any facts affecting the State's interest in
the lessed premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to pul the State's

inerests before his personal interests

32 FORFEITURE. If Lessec shall fall or refuse 1o make the payment of sy sum within thirty days after It becomes due, or If Lesses or an
suthorized agent should knowingly make any faise retum or false report conceming production or drilling. or if Lessee shall fall or refuse 1o drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commi of the General Land Office, or If Lessse
should fal to file reports in the manner required by law or fail to comply with rules and reguiations promulgated by the General Land Office, the School
Land Bosrd, or the Rallroad Commission, or ¥ Lessees should refuse the proper authority access o the records pertaining to oparations, or if Lessee or
an authortzed agent should knowingly fall or refuse o give cormect information to the proper authority, or knowingly fall or refuse to fumish the General
Land Office a comect log of any well. or If Lessee shall knowingly violate any of tha material provisions of this leasa, or if this lease s assigned and the
assignment is not filed in the Genernl Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the
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Commassioner, and he shall forfeit same when suffidiently lnformed of the facts which authonze a fodeiture, and when forfeited the area shall again be
subject 0 lease under the terms of the Relinquishment ACt However, nothing herein shall be construed as waiving the sutomatic lermination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeilures may be set aside and this lease and all rights thersunder
reinstated before the rights of another inlervena upon salisfaciory svidence 1o the Commissionar of the General Land Ofice of future compliance with
the provisions of the lew and of this lease and the rules and regulations thal may be adopied relative hereto.

33. LEN. in accordance wath Texas Natural Resources Code 52,136, the State shall have a first llen upon all ol and gas produced from the
arsa covered by this lease o secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lesses grants the Stats, In addition o the llen provided by Texas Natral Resources Code 52,136 and any other applicable statutory ben, an
express contraciual llen on and security interest in all leased minerals In and extracted from the leesed premses, all proceeds which may accrue 10
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and af fi on and iImpr ents Io tha
leased premi used In ction with the producton or processing of such lsased minerals in order 1o securs the payment of all royalties or other
amounts due or 10 become due under this lease and o secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or impliec. This len and security interest may be foreciosed with of without court proceedings in
the manner provided in the Title 1, Chap. B of the Texas Business and Commarce Code. Lessee agrees hel the Commussioner may require Lassse o
axacute and recond such instruments as may be reasonably necessary 0 acknowiedge, attach or periect this ben. Lessoe hereby represents that thare
are no prior of superior lens ansing from and relating 10 Lesses’s acivities upon the above-described property or from Lesses's acquisition of this lease.
Shouic the Commissioner at any Sime determine that this represantation is nol true, then the Commissioner may deciars this kease forfefied as provided
heredn.

34. POOLING. Lessee s heraby granied the nght to pool or unifize the royalty interas! of the owner of the soil under this isase with any other
leaschold or mineral interest for the exploration, development and production of oll or gas or elther of them upon the same lerms as shall be approved
by e School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant 10 Texas Natursl Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satishes the
exscution requirements stated in Texas Natural Resources Code 52 152,

35. INDEMNITY. Lessee heraby relaases and discharpes the Stale of Texas and the owner of the sail, thew officers, employees. partners,
agents, contracions, subcontractors, guests, invitess, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not imited 10, all losses and

which are by the activiies of Lessee, its officers, employees, and agents arising oul of, incidental to, or resulting from, the operations
of or for Lesses on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agresment. o by any other negligent or strictly liable acl or omission of Lessee. Further. Lessee hersby agress 10 be lable for, exonerste, indemnify,
defend and hold hanmiess the State of Texas and the owner of the soll, their officers, amployees and sgents, their SUCCESSOrs OF assigns, agEINS! any
and sl daims. lablites, josses, demages, sctions, personal injury (including death). costs and expensas, or other harm for which recovery of dcamages
Is sought. under any theory induding torl, contrect, or sirict isbility, including attiomeys’ fees and other legal expenses, inclucing thosa relaled I
emnironmental hazards, on the leased premises or In any way reiated (0 Lessee's fallure 1o comply with any and ail emironmentsl laws. hose arising
from of In any way relaied 10 Lessee's operalions or any other of Lessee's activilies on the leased premises, those arising from Lessee's use of the
surface of the leased premises, and those that may arise ot of or be occasionad by Lesses's breech of any of the terms or provisions of this Agreement
or any other acl or omission of Lessee, its directors, officers, employees, parters, agents, coniraciors, subcontrecion. guests, invilses, and their
respoctive successors and assigns. Each assignee of this Agreament, or an interest therein, agroes Ip be llable for, sxonerate, indemaify. defend and
hold harmiess the State of Taxas and the owner of the soll, their officers, empioyees, and agents in he same mannor provided BOOve In connection with
the actviies of Lesses, its officers, ampioyses, and agents as describad above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE BOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38. ENVIRONMENTAL HAZARDS. Lessee shell use the highas! degres of care and all reasonable safeguards o prevent contamination of
pollution of any environmental medium. inciuding soil, surface walers, groundwater, sediments. and surface or subsurface strata, ambient sir or any
other emvironmental medium in, on, of under. the leased premises, by any waste, polutant. or contaminant. Lesses shail nol bring or permill 10 remain on
e leased pramises any asbestos containing materials. axplosives. toxic materials, or substances regulated as harardous wasies, Nazardous materials,
harardous substances (as the term "Hazardous Substance” is defined in the Compx Envi ntal Response, Compensaton and Liability Act
(CERCLA), 42 US.C Sections 8601, el seq ), or loxic substances under any federal, state, or local law or reguiation (*Hazardous Malerials”), axcept
ordinary products commonty usad in connection with ol and gas exploration and development operations and stored in the ususl manner and quantibes
LESSEE'S VIOLATION OF THE FOREGOING PROMIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFALAT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TENAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS N, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTANEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMIMATION, FOR ANY REASON, OF THIS AGREEMENT

7. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinquishmont Act, and other appiicable statutes and amendments thereto, and If any provision in this lsase does not conform 0 hese
statutes, the statutes will prevall over any nonconforming lease provisions
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38. EXECUTION. This oil and pes lease must be signed and acknowladged by the Lessese befors it s flad of record In the county records and
in the General Land Office of the State of Texas. Once the fling requirements found in Paragraph 30 of this lesse have been salisfled, the effective dale
of this lesse shall be the date found on Page 1

39. LEASE FILING. Pursuant o Chapter 8 of the Texas Business and Commerce Code, this lease must be fled of record in the office of he
County Clerk in any county in which all or any part of the lsased premises is located, and certified coples thersol must be fled in the General Land
Office. This lease is nol effective until a certified copy of this lease (which is made and cerlified by the County Clerk from his records) is filed in the
General Land Office In accordance with Texas Natural Resources Code 52.183. Addiionally, this leass shall not be binding upon the State unless it
racites the actusl and rue cor tion paid of isad for of this lease The bonus due the State and the prescribed filing fee shall

accompany such certified copy 1o the General Land Office.

STATE OF TEXAS w
BY: 4:::-—#(G6LJ 0
Loyd W. Powell, Jr., Manager of Fullerton Minerals LLC,

General Partner of Andrews Royalty LP
Individually and as agent for the State of Texas

Dma:  4/4/2011
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(CORPORATION ACKNOWLEDGMENT)

STATE OF Tmas

COUNTY OF Midiand
BEFORE ME, the undersigned authority, on this day personally appearsd Kanneth H. Gray
Known to me 1o be the person whose name is subscribed ko the foregoing instruments as District Land Manaoer
and acknowledged 10 me that he

of Enerpen Resources Corporation
in the capacity staled, and as the acl and dead of said corporabon

exscuted the same for the purposes and consideration thensin
5= - !
11 K
° Given under my hand and seal of office this . dayof March } 2011 .
A ELLE o n\ ""‘-,‘f » ’I
- [ ] \\‘-‘\'\E MC ',’ oy ) / !- |
SiEN Pl J oy AR [ L b o g
loooo: §$U “}0‘ b% % t y : 17
e g g o \k > = Notary Public in and for /
= = = ]
z Ve i & 3 (CORPORATION ACKNOWLEOGMENT)

-
LE LR =
' . STATE OF Jauas -
= Expiat? =
COUNTY OF Dailas %, %424 .00\7 &
d Loyd W. Powell, Jr.

(I
Pe 0A
L L]
’ J BEFORE ME, the undersigned authority, on this/ tary personaily app

s known 1o me 10 be the person whose name is subscribed o the foregoing nstruments as Manager of Fullerton Minerals LLC
[ i of Angepwe-pvaiting,  General Partner of Andrews Royalty LP and acknowledged 1o me that he

s axscutad the same for the purposes and cor 1 hersin expressed, in the capecity stated, and as the act and deed of said corporation
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BEFORE ME, the undersigned authority, on this day personally appearad

kngwn to Me 10 be the persons whose names are subscribed In the foregoing Nstrument. and acknowledged 10 Me thal they executed the same for the

purp and consideration therein exp ¢
Given under my hand and seal of office this the day of s — 20 +
Notary Pubhc in and for
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful cuslody and possession, as the same is
filed/recorded in the public records of my office, found in VOL. E}a
PAGEG7H .THRU 684  OFFICIAL P

| hereby certified OHRECORDQG /103 /2011

DIANNE O. FLOREZ, GOUNTY CLERK
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OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 17th day of March 2011 . bet 1 the State of Texas, acting

by and through its agent, Stephe anagan, Trustee of the Lc
of P.O. Box 9257, Dallas. TX 75209

(Give Permanent Address)
said agenl herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation

r ! called Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee. for
the sole and only purpose ol prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
slations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

All of Section 16, Block 54, Township 4, T&P Railroad Company Survey, save and excepl! the NE/ANE/4

containing §00.0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Twp Hundred Sixty —— and ——— 42/100's ———
Dollars ($260.42 )

To the owner of the soil: Two Hundred Sixty —— and —— 42/100's ——
Dollars ($260.42 )

Total bonus consideration: Five Hundred Twenty ——— and ———— 8§4/100's
Dollars ($520.84 )
The total bonus jon paid repr 3 bonus of Two Thousand Five Hundred ——— and ——— no/100's ——
Dollars ($2.50000 ) peracre.on0.20833333  net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the lerm “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS . If no weil & commenced on the leased premises on or before one (1) year from tres date. this lease shall lerminate.
unless on or before such anniversary date Lessee shall pay or lender 1o the owner of the soll or to hes credit in the Renlals are paid up

Bank, at _ X
o its successors (which shall continue as the depository regardiess of changes in the ownership of sawd land), the amount specifiec below. In addition,
Lessee shail pay or tender L0 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defemng the commencement of a well for
one (1) year from saxi date. Payments under this paragraph shail be in the following amounts:

To the owner of the soil: Rentals dve Deen piepad
Dollars ($. )

To the State of Texas. Renlals have Leer iepax)
Doflars ($, )

Total Deiay Rental: Rentals have beeo orepaid
Dollars ($ )

In a like manner and upon lke payments or lenders annually, the commencement of a well may be further delened lur successive penods of one (1)
year sach dunng the pamary lerm. Al payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date |f the bank designated in this paragraph (or its successor bank) should
cease 10 exst, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse 10 accep! rental. Lessee shall not be
neid In default for fallure 10 make such payments or tenders of rental untl thurty (30) days after the owner of the soil shall deliver 10 Lessee a proper
racordable instrument naming another bank as agent to recerve such payments of tenders

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas. | essee agrees 1o pay or cause o be paid one-half (1/72) ol the royaity
provided for in this lease 1o the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and ane-half (1/2) of such royally 1o the
owner of the soil

(A) OlL. Royaity payable on ov, which is defined as inciuding ail hydrocarbons produced in a liquid form at the moutn of the well and also as
all condensate, distliate, and other liguid hyorocarbons recovered from ofl of gas fun fwough a separator of other equipment. as heresnafier provided.
shall be 1/4 part of the gross production or the market value thereol. at the option of the awner of the soil of the Commiss«oner of the General
Land Office. such value to be determined by 1) the highest posted price. pius premium, if any, offered or padd for ofl, condensate, dstilate. or other kquid
hydrocarbons. respectvely. of a like type and grawity in the general area whers produced and when run or 2) the highest market prce theceof offered or
paid in the general area where produced and when run, of 3) the gross proceeds of the sale Thereol, whichever is the grealer Lessee agrees a! belfore
any gas produced from the leased premises 1s sold, used or procassed in 3 plant, It will be run free of cos! 10 the royalty owners througn an acequale ol
and gas separator of conventional type, or other equipment at leas! as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered The requirement thal such gas be run through a separator of other equipment may be waived, in witng, by the royaity owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Ruyalty un any gas (including flared gas). which is defined as all hyorocarbons and gaseous subslances not
defined as oil in subparagraph (A) above, produced from any well on said land (excep! as provided heren with respect 1o gas processed in a plant for
the extrachon of gasoline. hqued hydrocarbons or other products) shall be 1/4 part of the gross production of the marke! vaiue thereof. at the
option of the owner af the soil or the C« Issloner of the G | Land Office, such value 10 be based on the highest market pnce pad or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater.
provided that the maximum pressura base in measunng the gas under this lease shall not at any tme exceed 14.65 pounds per square inch absolute
and the standard base temperature shall be sixty (60) degrees Fanvenheit. comechon 1o be mace for pressure according to Boyle's Law. and for specific
grawity according 1o tests made by the Balance Method or by the most approved method of lesting being useo by the industry at the tme of testing.

(C) PROCESSED GAS, Royalty on any gas prucessed in a gasolne plant or other plant for the recovery of gasoline or other kqud
hydrocarbons snall be 1/4 ___ part of he residue gas and the Iguxd hydrocarbons axtracted or the market value hereof. at the oplion of the owner
of the sod or the Commissioner of the General Land Office. All royalties cue herein shall be based on one hundred percent (100%) of the total plant
production of residue gas atnbulabie o gas produced from this lease. ana on fifty percent (50%). or thal percent accruing o Lessee, whichever is the
greater. of the total plant producton of liquid hydrocarbons attributabie to the gas produced from this lease. provided thal if bguid hyarocarbons are
recovered from gas processed in a plant in which Lassee (o 1S parent, subsidiary or affiliale) owns an interest, then the percenlage applicable 10 hquid
hycrocarbons shall be fifty percent (50%) or the highest percent accruing tu a third parly processing gas through such plant under a processing
agreement negotiated al arm'’s length (ur i there & no such third party. the highest percent then being specified in processing agreements of contracts in
the industry), whichever is the grealer The respective royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the ighest market
price paid or oftered lor any gas (of liquid hydrocarbons) of comparabie quaiity in the general area, or 2) the gross price paid or offered lor such residue
gas (or the weghled average gross salling price for the respective grades of iquid hydrocarbons). whichever Is e greater In no event, however, shall
the royaltes payabie under this paragraph be less than the royalties wnich wouid have been oue had the gas not been processed

(D) OTHER PRODUCTS. Royaly on carbon biack. sulphur or any other products produced or manufactured from gas (excepting hquid
hytrocarbons) whether saxd gas be “casingheac ™ dry " or any other gas. by fractionating, burming or any other processing shall be 144 part of
the gross production of such products, or the markel value thereo!. at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value (0 be determined as follows: 1) on the basis of the highes! market pnce of each product for the same month in which such product s
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever Is the
greater.

5. MINIMUM ROYALTY. During any year after the expirabor of the pnmary 1erm of this lease, if this lvase is mantaned by producton. the
royalhes paid under this lease in "o event snall be less than an amount equal o the 1otal annual delay renta’ herein provided. othenwise. there shall ba
due and payabie on or before the last day of the monih succeeding the anniversary date of this lease a sum equal 1o the lolal annual rental less the
amount of royalties pad dunng the preceding year If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph. the delay rental amount shall be one dollar ($1 00) per acre
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to lime, the owner of the soi or the
Commissiones of the General Land Office may. al the option of either. upon nol less than sixty (60) days nofice 1o the hoider of the lease, require that the
payment of any royalties accrung to such royalty owner under this lease be made in kind. The owner of the soil's or the G . of the G i
Land Office’s right to take its royalty in kind shall not diminish or negate tha owner of the soll's or the Commissioner of the General Land Office’s rights.
or Lessee's obligations. whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (incuding those paid in kind) shall be without deduction for
the cost of produding. gathering, storing, separating, treating. dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products herounder ready for sale or use. Lessee agrees o compute and pay royalties on the gross vaue received, induding any rembursements
for severance taxes and production refated cosls.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payabie on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other prowision of this lease. and subject 1o the wnitten consont of
the owner of the soil and the Comm:ssioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premisas or for
injection Into any oil or gas producing formation undertying the leased premises afler the liquid hydrocarbons contained In the gas have been remaved.
no royalties shall be payable on the recycled gas untll it Is produced and sold or used by Lessee in a manner which entities the royalty ownérs 1o a
royalty under this laase

9. ROYALTY PAYMENTS AND REPORTS. All royalbes not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the followng manner

Payment of royaity on production of oil and gas shall ba as provided in the rules sel forth in the Texas Regisier. Rules currently provide that royalty on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and mus! be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agenl. completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the markel value of the oil and gas. together with 3 copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings. pipefine receipts, gas line recepls and
other checks or memoranda of amount produced and pul into pipeiines, tanks. or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross producton, disposition and market value In all cases the authonty of a manager or agent
to ac! for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be acce ied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is
grealer. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to @ penalty. royalties shail accrue Interest at a rate of 12% per year. such inlerest will begin lo accrue when the royalty is sixty (80) days overdue
Affidavits and supporting documents wiich are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavils or supporting documants were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate o prohibit the Stale's
right of forfeiture as provided by law nor act o postpone the date on which royalties were originally due. The above penalty provisions shall not apply In
cases of litle dispute as to the Stata’s portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its bast possible estimate of 0/l and gas reserves undertying this lease or allocable to this lease and shall fumish saic Commissioner with copies of
all contracts under winch gas s s0id of DI d and all subs: nl age nts and amendments o such contracts within thirty (30) days after
entering into or making such or i Such contracts and agr when recefved by the General Land Office shall be
MnmmMWwwmmmmwwLmmmmmrmmbum
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, poois, maters, and pipsidines shall al all times be subject to nspecbon and examination by the Commissioner of the General Land Office. the
Attomey General, the Governor, or the represantative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of ail operations on this leass shall be submitied to the Commissioner of the Ganeral
Land Office by Lessee or operator five (5) days before spud date, workover, re-aniry, temporary abandonment or plug and abandonment of any well or
wells Such written notice to the General Land Office shall inchude coples of Railroad Commission forms for application to drill. Copies of well tests,
compiation reports and plugging reports shall be suppliad 1o the Ganeral Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits. reports o other filings that reference this lease or any specific well on the leased premises and thal are submitted to the Texas
Railroad Commission or any other governmental agency shall inciude the word “State” in the litie Aﬂdmomly in accordance with Railroad Commission
rules, any signage on the ieased premises for the purpose of identifying wells. tank bati or other ted impe s to the land must also
Inciude the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports. cuttings and cores, or other
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office. in addition to those hersin
axpressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing o
the total depth of well, of all wells drilled on the above described pr and shall a true copy of the log of sach survey on each wall 1o the
Ganeral Land Office wathin fifteen (15) days after the making of saic survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filad in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office administrative rule which is effective on the dats when the matenials were due In
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary lerm hereof and prior to discovery and
production of oil or gas on said land, Lessee shoukl drill a dry hole or holes thereon, or if during the primary term hersof and after the discovery and
actual production of oil or gas from the leased premises such production thereof shouki ceasa from any cause, this lease shall not terminate ¥ on or
before the expirabon of sixty (60) days from date of completion of said dry hole or cassation of production Lesses commences additional drilling or
reworking operations thereon, or pays of tenders tne nexi annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary lerm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessea s rights shall remain in full force and effect without further operations untll the expiration of the primary term; and If Lessee has nol resumed
production in paying quantities al the expiration of the pnmary term, Lessee may maintain this lease by conducting additional drilling or reworxing
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operations pursuant to Paragraph 13, using the expirabon of the pnmary term as the dale of cessation of producton uncer Paragraph 13 Should the first
well or any subsequent well drilled on the above described land be p as a shut-in oil or gas well within the pnmary term hereol, Lessee may
resume payment of the annual rental in the same manner as prowded herein on or bafore the rental payng date following the expiration of sixty (60)
days from the date of completion of such shut-in oll or gas well and upon the fallure to make such payment, this lease shall Ipso facto lerminate. If at the
expiraton of the prmary lerm or any tme thereafter a shut-in oll or gas well is located on the leased premises. payments may be made in accordance
with the shut-in provisions hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. |1, at the expiration of the primary lenm, naeither ol nor gas is beng
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operabions on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interrupbions taling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, 50 long thereafter as ol and/or gas 1 produced
in paying quantities from said tand, or payment of shut-in oll or gas well royalties or compensatory royalties is made as provided In this lease.

13. CESSATION, DRILLING, AND REWORKING. I, after the expirabon of the pnmary term, producton of ol o gas from the leased
premisas, afler once oblained. should cease from any cause. this /ease shall not lterminate f Lessee commences addiional onlling of reworiung
operabons within sixdy (60) days after such cessaton, and this lease shall reman in full force and effect for so long as such operations continue In good
faith and in workmaniike manner without interruptions totaling more than sixty (80) days If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as o or gas is produced from the leased premises in paying quantties or payment
of shut-in oll or gas well roy or payment of comp Yy royaities is made as prowded herein or as pronded by law I the dnling or reworking
operaions resuft in the completion of a well as a dry hole. the lease will not terminate If the Lessee commences addibonal drilling Of reworking
operations withn sixty (60) days after Ihe compieton of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues dniling or
reworking operatons in good farth and in a workmaniike manner without iInterruptions lotaiing more than sixty (60) days. Lessee shall give written notice
to the General Land Office within therty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of thes paragraph, “well” means any well that has been assigned a well number by the stale agency
having jurisdiction gver the production of ol and gas. If, at any bme after the expwation of the pnmary term of a lease that, until being shul in, was being
maintained in force and effect, a weil capabie of producing oil or gas iIn paying quantities 1s located on the leased premises, dbul oil or gas is nol being
produced for lack of suitable producton facilites or lack of a suitable market. then Lessee may pay as a shul-in oll or gas royaity an amounl! equal to
double the annual rental provided in the lease, bul not less than $1.200 a year for each well capable of producing oil or gas in paying quantities |If
Paragraph 3 of ths lease does not specity a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doilar
($1.00) per acre. To be effective, each initial shut-in oil o gas royalty must be paid on or before: (1) the expiration of the primary lerm. (2) 80 days afler
the Lessee ceases o produce oil or gas from the ieased premises, or (3) B0 days afler Lessee compleles a drilling or reworking operalion in accordance
with the lease prowvisions, whichever dale Is lalesl. Such payment shall be made one-half (1/2) 10 the Commissioner of ine General Land Office and one-
half (1/2) to the owner of the soll. If the shut-in oil or gas royalty is paid, the lease shail be considered o be a producing lease and the payment shall
exiend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and. afer thal, if no surtable production faciities or suitable market for the oil or gas ewsts. Lessee may extend the lease lor four
more successive periods of one (1) year by paying the same amount sach year on or bafore the expiration ol each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kepl in effect by payment of the shut-in oil or gas royalty, oil or gas is
sokd and delivered in paying quantibes from a weil located within one thousand (1,000) feet of the leased premises and completed n the same producing
TeServoir. Of in any case in which drainage is occumng. the nght 10 confinue to maintain the lease by paying the shul-n oil or gas royalty shall cease, but
the iease shall reman effective for the remander of the year for which the royaity has been paid. The Lessee may mantain the lease for four more
SuCcessive years Dy Lessee paying compensalory royaity at the royaity rate prowded in the lease of the market value of production from the weil causing
the draunage of which s completed in the same producing reservoir and within one thousand (1,000) feet of the leased p The Y
royalty is 10 be paid monthly, one-hal! (1/2) to the Commissioner of the General Land Office and one-hall (1/2) 10 the owner of the soil, b'umngunor
belore the last day of the month following the month in which the ol or gas is produced from the well causing the dranage or thal is completed in the
same producing reservoir and located within one thousand (1,000) feel of the leased premses |f the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in ol or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month penod. Compensatory royaity payments which are not timety paid will accrue penalty and mterest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obligaton of reasonabie deveiopment nor the obligabon 10 drill offset wells as prowded in
Texas Natural Resources Code 52.173. however, al the determination of the Commissioner. and with the C s wriften app , the payment
of compensatory royalties can satisfy the obligation to drill offset weills

16. RETAINED ACREAGE. Notwilhistanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises. Lessee shall exercse the diligence of a r y prudent in onliing such addibonal wedl or
mmmnyhmmhum%mdﬂ“mmnnmﬂmmw

(A) VERTICAL. In the event this keasae is in force and effect two (2) years after the expirabon cate of the pnmary or extended term it shall then
lerminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding sach ol well capable of producing in paying quantites and 320 acres
sumounding each gas well capable of producing in paying quantities (iIncluding a shul-in oil or gas weil as provided in Paregraph 14 hereof). or @ well
upon which Lessee is then engaged in continuous drilling or reworking operations, o (2) the number of acres inciuded in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number ol acres as may then be allocated for production
purposes o a proration unil for each such producing well under the rules and reguiabons of the Railroad Commission of Texas, or any SuCCessor
agency. or other governmental authority having juriscichon. If at any time aher the effective date of the partial lerminabon provisions hereof. the
applicable field rules are changed or the well or wedls locatec thereon are reclassified so that less acreage is thereafter allocated to said weil or wells for
production purposes, this lease snall thereupon lerminate as o all acreage not thereafler allocated 10 sad well or wells for produchon purposes
Nolwithstanding the termination of this lease as fo a portion of the lands covered hereby, Lessee shall nevertheless continue 10 have the right of ingress
lo and egress from the lands siill subject to this lease for a!l purposes described in Paragraph 1 hereof, together with easements and nghts-of-way for
existing roads, existing pipelines and other existing faciites on. over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access W and from the retained lands and for the gathering or ransportation of oil, gas and other minerals produced from the d lands.




(B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the axpiration date of the primary or axiended term it shall
further lerminate as to all depths below 100 fee! beiow the lotal depth drillec (hersinafier “deeper depths®) in sach well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount aqual to one-half (1/2) of the
bonus originally paid as consideration for this lease (as spacified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said lerminafion shall be delayed for an additional period of two (2) years and so long tharsafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o each well shall, as nearty as practical, be in the form of a
square with the wall located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a reiease or relpases containing a satistactory
lagal description of the acreage and/or dapths not retained hereunder The racorded release, or a certified copy of same. shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is fled I Lessee fails or refuses
to execule and record such release or releases within ninety (90) days afier beng requested 10 do so by the General Land Offica, then the
Commissioner at his sole discrefion may designate by written instrument the acreage and/or depths 10 be releasad hereunder and record such
instrument al Lessee's axpensa in the counly or countes where the lease ks located and in the offic:al records of the General Land Office and such

designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS, Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oll and gas under the above-gescribed land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drifl 1o @ depth necessary to prevent undue drainage of
oll and gas from the leased premises In addition, If ol and/or gas should be producad in commercial quantities within 1,000 feet of the leased premises.
or in any case where the leased premises is being drained by production of oll or gas. the Lessee. sublessee. receiver or other agent in control of the
leasad premises shall in good faith begin the drilling of a well or wells upon the leasad premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premisas start producing in commercial o ihes and shall pr such drilling with diligence.
Failure to satisfy the statutory offset obligation may subjec! this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination
of the Commissioner of the Ganeral Land Office and with his written approval may the payment of compensalory royally under applicable statutory
parameters safisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting arllling operations on the laased premises, or from produang oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God. or any valid order, rule or regulation of government authority. then while so prevenied, Lessee's obligation to comply with such
covenan! shall be suspended and Lessee shall not be liabie for damages for failure to comply with such covenants. additionally, this lease shall be
extended while Lessoe is prevented. by any such causa, from conducting drilling and reworking operations or from produding oll or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this leasa in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owne’ of the soil warrants and agrees to defend titie to the lsased premises. If the owner of the soil defaults
in payments owed on the lsased premises, then Lessee may redeem the nghts of the owner of the soil in the leased promises by paying any morigage,
laxes or other fiens on the leasad premises If Lassee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cos! of these payments from the rental and royaites due the owner o the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If tha owner of the soll owns less than the entire undivided surface estats in the above
described land, whether or nol Lessee’s Interest is specifiad herein, then the royalties and rental heren provided to be paid 1o the owner of the soll shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid 1o
the Commissioner of the General Land Office of the State of Texas shall be likewise propoctionalaly reduced However. before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrapancy between the i pur dly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable 1o any undivided
intares! not covered by a lease, less the proportionate development and production cost aliocable to such undivided interest. However, in no evenl shall
the Commissioner of the General Land Office recefve as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of ona-shxteanth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If. dunng the primary term, a portion of the land coverad by this leasa is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll In accordance with Natural Resources Code Sections
52.151-52.154, or if, &l any time after the axpiration of the primary term or the extended term, this leasa covers a lesser number of acres than the total
amount described herein, payments thal are made on a per acre basis hereunder shall be reduced according 1o the number of acres pooled. released,
surrenderad. or otherwise . 50 thal payments L 0on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit. or, If after the axpiration of the pnmary lerm, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right (o use water produced on said land necessary for operations under this lsase axcept water
from weils or tanks of the owner of the soil. provided, however, Lessee shall not use potable waler or water surtable for livestock or imgaton purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines beiow plow depth.

24. WELL LOCATION LIMIT. No well shall b drilled nearer than two hundred (200) feel 1o any house or barn now on said premises without
the written consent of the owner of the soil
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25, POLLUTION. in daveloping this area, Lassee shall usa the highast degree of care and all proper saleguarcs to prevent polluton. Without
Imiting the foregoing, pollubon ol coaslal wellands, natural waterways, nvers and wnpounded water shall be prevented by the use of containment
fachties sufficient 1o prevent spillage, seepage or ground waler contamination. |n the event of poliution, Lessee shall use all means al its disposal to
recaplure all escaped hydrocarbons of other poliutant and shall be responsible for all damage fo public and privale properties | essec shall build and
maintain fences around its slush, sump, and drainage pits and tank battenes 50 as to protect livestock against loss, damage or Injury. and upon
completion or abanconment of any well or wells. Lessee shall fill anc leve! all siush pits and cellars and completely cean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operalions on the leased premises, keep saic p free of all rubbssh, cans. bolties, paper Cups Of garbage,
and upon compil 1 of op xS shall restore e surface of the land o as near its onginal condition and contours as Is pracbcable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject lo limitations in this paragraph, Lessee shall have the nght 1o remove machinery and fixtunes placed
by Lessee on the leased premises, Including the night to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing olf and gas in paying quantities. Additionally, Lessce may not draw and remove casing untl after thirty (30) days written
notice lo the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not imely removed by Lessae under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions co n this paragraph and Parag 29 of trus lease, the nghts and estales of either
party to this lease may be assigned, in whole or in part. and the provisions of this |sase shall axtend 1o and be binding upon their heirs. devisees, legal
representilives, successors and assigns. However, a change or division in ownership of the land, rentais, or royalties will not enlarge the obligations of
Lessee. diminish the rights. privileges and estates of Lessee. impair the effectiveness of any payment made by Lesses or mpair the effectveness of any
mmuwmwmmumhmauwmummmmummmﬂmtmm
after the owner of the soil (or his hers, o . legal gns ) fumishes the Lessee with sta y wiitlen of the ch
InmMmmlmmmmdmw-mieumdmmw)mmmdmmdn
conveyance. A lolal or parhal assignment of this lease shall to the exient of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this easa is assignad in its entrety as 1o only part of the acreage. the right and option 1o pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more ol them lo pay hs share of the rental shall not affect
this lease on the part of the lanc upon which pro rala rentals are bmely paid of 1endered. nowever, | the assignor of assignee does not file a certified
copy of such assignment in the General Land Office before the nexi rental paying date, the entire lease shail terminate for faiture to pay the entire rental
due under Paragraph 3. Every assignee shall succeed 10 all nghts and be subject 1o all obligations, habikties, and penalties owed 10 the State by the
orignal lessee or any pnor assignee of the lease. including any habilities to the Stale for unpaxd royalties

(B) ASSIGNMENT LIMITATION. Notvathstanding any provision in Paragraph 27(a). If the owner of the soll acquires thes lease in whoke of in
part by assignment withoul the prior wntten approval of the Commissioner of the General Land Office. this lease is void as of the bme of assignment and
the agency power of the owner may be forfeiled by the Commissioner An assignment wall be treated as if it were made 1o the owner of the soll if the
assignee 1s.

(1) a nominee of the owner of the soil,

tzlawpmmmmmyInwh-mhemowmw'lsamarslodlmuhanmmo!mammum

(3) a partnership in which the owner of the soll is a partner o is an employee of such a p P

(4) a princapal h or loyee of the corp which is the owner of the soll

(5) a partner or empioyee in a parinership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not imited 10 a guardian, trusiee, executor, administrator, receiver, or conservalor for the

owner of the soll. or

(7) a tamity member of the owner of the soil or related 1o the owner cf the soi by marriage. biood, or adopbon

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any tme execute and deliver lo the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premisas. and thereby surrender this lease as
10 such portion or portions, and be relieved of all subsequent obligations as |0 acreage surmendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears o the acreage which was covered by this lease
immediately prio to such surmender. however, such reiaase will not relleve Lessee of any liabiities which may have accrued under this lease prior 10 the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease is assigned of released. such assignment or release musi be
recorced in the county where the land s situated. and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment s not so filed. the nghts acquired under this lease shall be subject to forfeiture al the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. Al provisions pertaining 10 the lease of the above described lanc have been included in this instrument,
including the statement of the true consideration to be paid for the executon of this lease and the nghts and duties ol the parties Any collateral
agreements conceming the development of ol and gas from the leased premises which are nol contained in th's leasa render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any tacts affecting the State s interesl In
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State s
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse lo make the payment of any sum witrun thirty days after || becomes due, of il Lessee or an
authonzed agent should knowingly make any false refurn or false report concerming produdction ur drilling. or if Lessee shall fail or refuse to dnil any
offsel well or wells in good faith as required by law and the rules and reguiations adopled by the Commissioner of the General Land Offica, or if Lessee
should fail 10 file reports in the manner required by law or [ail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authonty access 10 the records pertaining to operations, or if Lessee or
an authorized agent shouid knowngly fall or refuse to give cormect nformation 1o the proper authority, or knowngly fail or refuse 1o humish the General
Land Office a correct log of any well. or if Lessee shall knowingly violate any of the matenal provisions of this lease. or if ths lease s assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject 10 lsase under the terms of the Relinquishmant Act However. nothing herein shall be construed as waiving the automatic termination of this
laase by operation of law or by reason of any special limitation arising hereunder Forleitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compiiance with
the provis:ons of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33, LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon afl ol and gas producec from the
area coverad by this lease 10 secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceplance of
this lease, Lessae grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceads which may accrue o
Lessee from the sale of such leased minerals, whather such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
lsased pr usad in connection with the production or processing of such leased minerals in order 1o secure the payment of all royalties of other
amounts due or to bacome dua under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this ‘ease, whether express or implied This len and security inlerest may be foreclosed with or without court proceedings in
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lassee agrees that the Commissioner may require Lessea o
axecute and record such inslruments as may be reasonably necessary 1o acknowiadge, attach or perfect this lien Lessee hereby represents that there
are no prior or supenor liens ansing from and relating 10 Lessea's activities upon the above-described property or from | sssae s acquisition of this isasa
Should the Commissioner at any lime determine thal this representation i1s not lrue. then the Commissioner may deciare this iaase forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the sofl under this lease with any othar
leasehold or mineral inleres! for the exploration, deveiopment and producton of ol or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Slate under this lease
pursuant to Texas Natural Resources Code 52.151-52 154 Tha owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners,
agents, contractors, subcontractors, guests, invitees, and thelr respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, nduding environmental harm, for which recovery of damages is sought. including, but not limiled to, all losses and
axpenses which are causad by the activities of Lessee, its officers. employees, and agents arsing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly iable act or omission of Lessee. Further, Lessee hereby agrees 10 be liable for, exonerate. indemnify,
defend and hold harmless the Stale of Texas and the owner of the soil, their officers, amployees and agents, their suct Of assigns. any
and all claims, liabillties, losses. damages. actons, personal injury (Including death), costs and expenses. ummm'wmmyddmgu
is sought, under any theory including tor, contract, or strict liability, including attorneys lees and other legal expenses, including those related o
environmental hazards, on the laased premises of in any way relaled 1o Lessee’s failure to compiy with any and all environmental laws. those arising
from or In any way relaled to Lessee’s operations or any other of Lessee’s activihes on the leased premises, those ansing from Lessee's use of the
surface of the Isased premises; and those that may arnise out of or be occasloned by Lessee's breach of any of the terms or provisions of this Agreement
or any other adl or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns Each assignee of this Agreement. or an inleres! therein, agrees lo be kable for, exonerate. indemnify, defend and
hold harmless tha State of Texas and the owner of the soil. their officers, employees. and agents in the same manner provided above in connaction with
the activities of Lessee, its officers, empioyees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE

38 ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to preven! contamination or
poliution of any environmental medium, including soll. surface waters. groundwaler, sediments, and surface or subsuriace sirata, ambient air or any
other anvironmental medium In, on, or under, the leased pramises. by any waste, pollutant. or contaminanl. Lessee shall nol bring or permit to remain on
the leasec premises any asbestos containing materials, explosives. tnxc matenals, or substancas reguiated as hazardous wastes. hazardous materials,
hazardous substances (as the lerm “Harardous Substance® Is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA). 42 U.S.C Seactions 9601, et saq ). or toxnc substances under any federal, state. or local law or regulation (“Hazarcous Materials™), except
ordinary products commonly used in connection with oil and gas expioration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonty
known as the Relinquishment Act, and other appiicable statutes and amendments thereto. and If any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessoe before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requi found In Paragraph 39 of this lease have been sausfied, he effective dale

of this lease shall be the cate found on Page 1

39. LEASE FILING. Pursuant to Chapter 0 of the Texas Business and Commerce Code. this lease must be flled of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereol must be filed in the General Land
Office.  This lease Is not eflective unill a cervfied copy of thes lease (which s made and certified by e County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lsase shall not be binding upon the State unless it
reciles the actual and true consideration paid or promised for execubon of thes lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

STATE OF TEXAS

BYM?-/ Lo
Stephen J. Flanagan, Trusieo of the Poweil, Jr Chiloren's Trust
Individually and as agent for the State of | exas

Date
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STATEOF Jexas = (CORPORATION ACKNOWLEDGMENT)
COUNTY OF Migland

BEFORE ME. the undersigned authority on this day parsonally appeared Kenneth H Gray
known 1o me to be the person whose nama is subscribed o the loregoing instruments as Distnct Land Manager B
of Enargen Resources Comporator and acknowledged o me tha! he
e:mlwmwmmwmamwnw«amnmvdnnww intrummdtysmod and as the act and deed of sad corporation

g A
lemmdermyhnndandmlofofﬁmﬂsme ‘ day of March L2011
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> e Notary Public in and for f

4
m

STATE OF (CORPORATION ACKNOWLEDGMENT)

s \\“:‘
COUNTYOF 0003
BEFORE ME. the undersigned authority. on this &By’b%}wuuy appeared
known to me to be the person whose name is subscribad o the foregoing instruments as e = —
of and acknowledged to me that he

executed the same for the purposes and consideraton theren expressed. in the capacity stated. and as the act and deed of said corporationr

Given under my hand and seal of office this the day of . 20
Notary Public in and for
STATE OF Texas (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF Dallag

BEFORE MFE, the undersigned authonty, on this day personally appeared Slephen J. Flanagan, Trusiee of the Loyd W. Poweli, Jr. Chilgren's
Trust

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the
purp and ¢ ideration therein expressed

Given under my hand and seal of office this the _ 1 p—— LI 2011
I&'/’AY' 9 ﬂlf\”ﬁl

Notary Public in and ior b‘ﬂb

KATHRYN J CONAWAY
Nota'y Puthc, State of Texas
Ay Commission Expires

Aptit 17, 2013

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME. the undersignad autharity, on this day personally appearad

known o ma 10 be the persons whose names are subscribed lo the foregoing instrument, and acknowledged to me thal they axecuted the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of 20

Notary Public n and for

e e e e —

- mme—

NNY PROVISION HEREIN WILICH RESTRMTS THE SALE, RENTAL,
OR USE OF THE DESCRISFD REAL PROPERTY BECAUSE GF COLOR
UMBML‘EUM&WM“

FILE# 3078
FILED FOR RECORD ON THE _ |8TMAY oF  MAY A.D. 2011 11:39 Ay,

\ 27TH Y oF  MAY A.D. 2011 9:00 A.
HH AL A ATy REPVES QOURLIREL, COUNTY CLERK
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File No.

Date Filed:
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of m oﬂlce found in VOL.
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%, | hereby certified on

% DIANNE 0. FLOREZ, CO!
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3/26/12 2825 State of Texas \L $48,750.00



EAGLE LAND SERVICES, INC.
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State of Texas
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DOUG FERGUSON
OiL & GAS LANDMAN T
w6 WEST TENNESSEE, SUITE 100 P.O. BOX 432, MIDLAND, TEXAS 79702 FAX 432 683-B450
‘MIDLAND, TEXAS 79701 dwf@ollproperties.com

December 13, 2010

Mr. Drew Reid

General Land Office of the State of Texas
1700 N. Congress Avenue

Austin, Texas 78701

Re:  Bonus Payment
Dear Mr. Reid:

Enclosed are two (2) certified Oil and Gas Leases. | have also enclosed checks representing
the State's one-half of the total bonus consideration plus a $25.00 fee for each lease, as follows:

All of Section 16 SAVE AND EXCEPT the NE/4 NE/4 D
Block 54, T-4, T&P Ry. Co. Survey qq.4
Reeves County, Texas MF He
$30,025.00 (75.00 net acres x $800 per acre/2 + $25.00 filing fee)

S/2 NW/4 of Section 32

Block 54, T-4, T&P Ry. Co. Survey

Reeves County, Texas

$4,025.00 (10.00 net acres x $800 per acre/2 + $25.00 filing fee)

Please let me know if you require anything further. Thank you.
Sharon Cornal
Enclosures
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radilumorsiine DAL 42435
DOUG FERGUSON FIRST NATIONAL BANK OF MIDLAND
LAND ACCOUNT MIDLAND, TX 79701
P.O. BOX 432 ST
MIDLAND, TX 79702
(432) 684-4542 11/23/2010
PAY TO THE [
ORDER OF__General Land Office - State of Texas | %\"30,025.00

Thll’ty Thogﬁand TW_entV-FIVE aﬂd 00!1Oot-twwtitvrtrtat-nwttiwwatwttwtnwwwthtw*ttntttt*nwnwttvnr*twwwwawttnttntwttw*awtni_xboLLAHs @

General Land Office - State of Texas
1700 North Congress Avenue

Austin, TX 78701-1495 ‘\C\;\
)



EAGLE LAMD SERVICES
State of Texas

1

Date
11/9/10

Invoice Discount Taken

RAV-0036

11713421

Check Date:
Check Amount:
Amount Paid Quantity Description
2666.80
a8® eee . [ X 1] .
L] ° . @ L .
L L] . & L] .
. . - L ] . . .
LE] L X ] LN LL L]
- . . . LL R ]

Check Number:

1145

1145
Mar 29, 2011

$2,666.80

6.67 Lessor Bonus Payment, Acreage=640.00 GMA



EAGLE LAND SERVICES 1145

State of Texas Check Number: 1145
Check Date: Mar 29, 2011

Check Amount.  $2,666.80

Invoice Date Discount Taken ~ Amount Paid Quantity Description
RAV-0036 11/9/10 2666.80 6.67 Lessor Bonus Payment, Acreage=640.00 GMA®**, &
.
:-au:c
Howell Smbin \/\/L[ nns i
L] L]
ee @
.
:.'l ':'
.
. .
:I.. .
PRODUCT DLM145 USE WITH 91564 ENVELOPE PRINTED IN U.S.A. A

1148
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General Land Office
Relinquishment Act Lease Form '
Revised, September 1997 e

g 7
N QN‘& Augtin, Texas

{ E.-.‘
OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this_24th day of March ,2011 , between the State of Texas, acting

by and through its agent, Howell Smith Wynne

of 9401 LBJ Freeway. Ste. 401, Dallas, TX 75243
(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Eagle Land Services. Inc.

of 4508 Coileﬁiue Blvd, Colleyville TX 76034 hereinafter called Lessee.

:-‘“{“("Sive Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in_Reeves County, State of Texas, to-wit:

600 acres of land, more or less, being All of Section 16, Block 54, Township 4, T&P Railway Company Survey, A-2864,
Reeves County, Texas SAVE AND EXCEPT the NE/4 of the NE/4 of said section.

_ Dul
Containing 600.0 acres, more or less. The bonus consideration paid for this lease is as follows: % 2 _IO S .32
St —
To the State of Texas: Two Thousand Seven Hundred Eight and 33/100 Relb- -2

Dollars ($2.708.33) ~
2z
zie .95 ¢
To the owner of the soil:_ Two Thousand Seven Hundred Eight and 33/100 2
Dollars ($2.708.33)

Total bonus consideration: Five Thousand Four Hundred Sixteen and 66/100
Dollars ($5.416.66)

The total bonus consideration paid represents a bonus of One Thousand Three Hundred and NO/100

Dollars ($1.300.00 il ) per acre, on 4.166667 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities flo and. As used

in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial §se 3 sybstance(s)
covered exceed out of pocket operational expenses for the six months last past.

AdOD
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April 22, 2011

State of Texas

Commissloner of the General Land Office
1700 Congress Avenue

Austin TX 78701,1495

Attention: Mr. Drew Reld

Re: Section 16, Block 54, T4S, T&P RR Co. Survey, Reeves County TX -
Pelco Limited, Agent

Dear Drew: MF/ /

Enclosed Is Energen Resources Corporation’s check #371694, In the amount of $112,500.00,
representing the agreed upon bonus payment for your mineral Interests in the abova dascribed
property.

Please Indicate your recelpt of the enclosed checks as the full amount due from Energen by
signing, dating, and retumning one (1) copy of this letter In the envelope provided. Should you
have any questlons or concerns, please do not hesitate to contact me at 432-684-3698.

Sincerely,

Robart (Bob) C, Heller
District Landman

RCH/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of April, 2011,

STATE OF TEXAS, GENERAL LAND OFFICE

By:

Drew Reld

Energen Rosources Corporalion, en Energen Company 3300 North "A" Streal Building 4, Suite 100, Midiand, Texas 78705 (432) 887-1155
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Drew Reid - FW: State of Texas, Petco Agent checks

From:  Chris Curry <Chris.Curry@energen.com>

To: "'drew.reid@glo.texas.gov" <drew.reid@glo.texas.gov>
Date: 5/1/2012 8:49 AM

Subject: FW: State of Texas, Petco Agent checks

Drew,

Below are the previous lease bonus checks that were sent to the State covering Section 16, Blk 54, T-4, T&P,
Reeves County, Texas, S&E the NE/4 of the NE/4.

Thanks,

Chris

From: Mollie McAuliffe

Sent: Tuesday, May 01, 2012 8:37 AM

To: Chris Curry

Cc: Edrea Esslinger

Subject: State of Texas, Petco Agent checks

Check #371694, $112,500 - dated 4/19/2011; cleared 4/29/11

—_—

Check #374776, $75,000 - dated 5/17/2011; cleared 6/14/11 —

Mollie McAuliffe
Land Analyst
432.688.3328

file://C:\Documents and Setting... 1 5/1/2012
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ENERGEN RESOURCES CORPORATION pevit atd
805 Richard Ardngton Bivd Hoih 117096 3
Bimingham, Alabama 35203-2707 4
Toaphons (205 326 2110 APR 27 2014
VENOOR NANE VEHOOR WO, | CHECKDATE || CHECKMUNSER -
STATE OF TEXAS 216840 Apr-19-2011 371694 $112,600,00
VOUCHER VENDOR INV INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
04-AP-4281 040511C 04/01/11 112,500.00 0.00 112,500.00
BONUS
QVERNIGHT TO KEN QRAY
TOTAL INVOICES PAID ﬂ 112,500, 00

Kl
/500 [ )

‘M( N |
CrD 12 RALNGG )!‘\” | )EeEIVE

@7 CF )DLI LoOOLl " APR 27 2011

K
N4> (2,500 -
(71590 775000 @@\PY
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DETACH BEFORE DEPOSITRKI
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ENERGEN RESOURCES CORPORATION
605 Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephope (205) 326-2710 l l 7 1 1 5 9 O
" VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 May-17-2011 374776 $75,000.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
05-AP-3556 O050611RR 05/05/11 75,000.00 0.00 75,000.00
BONUS
OVERNIGHT TO KEN GRAY

TOTAL INVOICES PAID

Mf:u‘zf?é@‘l—fdﬁ‘ @

>( 75,000.00

Vs




IV RG-III

R

.
sesane
. L
.

[ L L]
- .

L LR
L]

L
LE L]

June 7, 2011

State of Texas

Commissioner of the General Land Office
1700 Congress Avenue

Austin TX 78701.1495

Attention: Mr. Drew Reid

Re: All of Section 16, Block 54, T4
T&P RR Co. Survey, Reeves County TX
net acres
Petco, Inc. — Agent

Dear Drew: /\/H’

Enclosed is Energen Resources Corporation’s check #374776, in the amounts of $75,000.00,
representing the additional amount owed on the agreed upon bonus payment for your mineral
interests in the above described property.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you
have any questions or concerns, please do not hesitate to contact me at 701-509-0312.

Slncerelv,

Edrea Esslinger
Petroleum Landmand

ELE/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of June, 2011.

STATE OF TEXAS, GENERAL LAND OFFICE

By:

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155



TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 12, 2012

Ken Gray

Energen Resources
3300 North A St.
Building 4, Suite 100
Midland, Texas 79705

Re: State Lease MF 112944 RAL lease dated March 22, 2011 recorded Bk. 894, Pg. 475
Petco Limited, agent for State of Texas, Lessor
covering 150 net ac., Sec. 16, Blk. 54, T&P RY Co.
Survey, Reeves Co, TX

Dear Mr. Gray:

The General Land Office is in receipt of a certified copy of the referenced lease together with a
check for $75,000 as the State’s one-half of the bonus consideration. However, the bonus
consideration due to the State for this lease is $225,000. Your remittance is short in the amount of
$150,000. Please forward the remainder of the bonus consideration as soon as possible and
reference the file number above on all correspondence.

If you have any questions feel free to contact me.

Sincerely yours,

Y

Drew Reid

Mineral Leasing, Energy Resources
512-475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.be.us
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June 7, 2011

State of Texas

Commissioner of the General Land Office
1700 Congress Avenue

Austin TX 78701.1495

Attention: Mr. Drew Reid

Re: All of Section 16, Block 54, T4
T&P RR Co. Survey, Reeves County TX
net acres
Petco, Inc. — Agent

Dear Drew:

Enclosed is Energen Resources Corporation’s check #374776, in the amounts of $75,000.00,
representing the additional amount owed on the agreed upon bonus payment for your mineral
interests in the above described property.

Please indicate your receipt of the enclosed check as the full amount due from Energen by

signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you
have any questions or concerns, please do not hesitate to contact me at 701-509-0312.

Sincerely,

s Hogly

Edrea Esslinger
Petroleum Landmand

ELE/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of June, 2011.

STATE OF TEXAS, GENERAL LAND OFFICE

By:

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



ENERGEN RESOURCES CORPORATION

B80S Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710 1 l ? 1 1 5 9 O
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
& STATE OF TEXAS 21640 May-17-2011 374776 $75,000.00
' VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
05-AP-3556 - 050611RR 05/05/11 75,000.00 0.00 75,000.00
BONUS ;
OVERNIGHT TO KEN GRAY
.TOTAL INVOICES PAID 75,000.00

| o
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FILE # 5518

General Land Office
Relinquishment Act Lease Form

m‘)g State of afgxag

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 22nd day of March ,2011 , beh the State of Texas, acting

by and through its agent, Petco Limited

of 2. O. Box 911, Breckenridge, Texas 76424-0911
(Give Permanent Address)
said ageni herein referred to as the awner of the soil (whether ane or more), and Energen Resources Corporation

of 3300 A Building 4, Suite 100, Mi Texas 79705 hereinafier called Lessee.
{Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the Slale of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, lo-wit:

All of Section 16, Block 54, Township 4, T&P Railroad Company Survey, save and except the NE/4 NE/4

containing 600.0 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Two Hundred Twenty Five Thousand — and — no/100's
Doliars ($225,000.00 )

To the owner of the soil: Two Hundred Twenty Five Thousand — and — no/100's

Dollars ($225,000.00 )
Total bonus consideration: Four Hundred Fifty Thousand — and — no/100's
Dallars ($450,000.00 )
The total bonus consideration paid rep a bonus of Three Thousand —— and —— no/100's ——
Dollars($3.00000 ) peracre,on1500 =~ netacres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from

this date (herein called “primary lerm”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities® means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past.



ENERGEN RESOURCES CORPORATION 1 wrd T
605 Richard Arrington 247 North | i 2 / ] [] o 5 8 Page 1 of 1
Birmingham, Alab#iia 35203-2707
Telephone (205) 326-2710
[. VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Apr-05-2012 413781 $37,500.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
e AMOUNT & DISCOUNTS AMOUNT
03-AP-21432 40212B2 03/26/12 37,500.00 0.00 37,500.00

LEASE BONUS
OVERNIGHT TO KEN GRAY
TOTAL INVOICES PAID

\,4 37,500.00

Nfuz"“‘ o
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April 13, 2012

State of Texas

Commissioner of the General Land Office
1700 Congress Avenue

Austin TX 78701.1495

Attention: Mr. Drew Reid

Re: Section 16, Block 54, T4S, T&P RR Co. Survey, Reeves County TX —
Petco Limited, Agent

Dear Drew:

Enclosed is Energen Resources Corporation’s check #413891, in the amount of $37,500.00,
representing the final amount due as the bonus payment for the State’s mineral interests in the
above described property.

Please indicate your receipt of the enclosed checks as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have
any questions or concerns, please do not hesitate to contact me at 432-684-3698.

B1L -1
Sincerely,

N LA

Chris Curry
District Landman

CC/mm
Enclosures
RECEIVED AND ACCEPTED THIS day of April, 2012.

STATE OF TEXAS, GENERAL LAND OFFICE

By:

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155



ENERGEN RESOURCES CORPORATION
Page 1 of 1

605 Richard Arrington Bivd North 1 =7
Rirmingham, #Jabama 35203-2707 1 J_ / 1 1 5 q 1
Telephone (205) 326-2710 v
l ~ VENDOR NAME N ) = [ venoor NO H CHLCK pate | CHECK NUME"R =T _mmouwr
| "STATE OF TEXAS | 21640 | May-10-2011 I[ 374029 | $260.42
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT

‘OEWG"‘WH‘*E 05/05/11 260.42 0.00 260.42

SHF TO MIDLAND

I‘(JF[\L. II\VUILEQ PAID 260.42




ENERGEN RESOURCES CORPORATION

11711592

805 Richard Arrington Blvd North Page 1 of 1
Rirmingham, Alabama 35203-2707
Telephone (205) 326-2710
_AVENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
-STATE OF TEXAS 21640 May-10-2011 374028 $1,692.71
2 VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
05-AP-1107 050611DD 05/05/11 1,692.7) 0.00 1,692,771
LEASE BONUS
OVERNIGHT TO MIDLAND
TOTAL INVOICES PAID JURE S il

csmana
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June 7, 2011

State of Texas

Commissioner of the General Land Office
1700 Congress Avenue

Austin TX 78701.1495

Attention: Mr. Drew Reid

Re: All of Section 16, Block 54, T4
T&P RR Co. Survey, Reeves County TX
net acres
Andrews Royalty, LP — Agent
Loyd Powell, Jr. Children’s Trust — Agent
Dear Drew:

Enclosed is Energen Resources Corporation’s check #374029 and #374028, in the amounts of
$260.42 and $1,692.71, representing the agreed upon bonus payment for your mineral interests
in the above described property.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you

have any questions or concerns, please do not hesitate to contact me at 701-509-0312.

Sincerely,

Edrea Esslinger
Petroleum Landmand

ELE/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of June, 2011.

STATE OF TEXAS, GENERAL LAND OFFICE

By:

Drew Reid

Energen Resources Corporation. an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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July 8, 2011

State of Texas

Commissioner of the General Land Office
1700 Congress Avenue

Austin TX 78701.1495

Attention: Mr. Drew Reid

Dear Drew:
Enclosed please find certified and recorded copy of the Oil and Gas Lease covering Section 16,
Block 54, T4S, T&P RR Co. Survey between the Loyd W. Powell, Jr. Children’s Trust and Energen

Resources Corporation.

If there is anything else | need to provide you in reference to this lease, please do not hesitate to
contact me at 432-684-3698.

Sincerely,

bob Hllf,,,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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June 27, 2011

Mr. Drew Reid

Texas General Land Office
P. O. Box 12873

Austin TX 78711.2873

Re: Certified Copies of Mineral Classified Leases in Reeves County TX
Dear Mr. Reid:
Enclosed please find certified copies of the following twelve mineral classified leases:

1. Brennand Energy, Ltd., Agent, for 320 net acres in Section 101, Block 57, T3, T&P RR Co. Survey;

2. Brennand Energy, Ltd., Agent, for 106.67 acres in E2 Section 44, Block 57, T2S, T&P RR Co.
Survey;

3. Andrews Royalty, LP, Agent, for 1.35416664 acres in Section 16, Block 54, T4, T&P RR Co. Survey;

4. Andrews Royalty, LP, Agent, for .09027778 acres in SE4 NW4 Section 32, Block 54, T4, T&P RR
Co. Survey;

5. Estate of Jerry Sue Thompson, Agent, for 4.4444444 acres in SW4 NW4 Section 32, Block 54, T4,
T&P RR Co. Survey;

6. Wynelle Huneycutt, Agent, for 13.333 acres in SW4 NW4 Section 32, Block 54, T4, T&P RR Co.
Survey;

7. Charles R. Wiggins, Agent, for 160 acres in N2 Section 43, Block 56, Abstract 5757, PSL Survey;

8. Dorr Petroleum Land Management, Agent, for 160 acres in N2 Section 43, Block 56, Abstract
5757, PSL Survey;

9. M. Brad Bennett, Agent, for 60 acres in SE2 Section 36, Block 2, H&GN RR Co. Survey;

10. Blake Oil & Gas Corporation, Agent, for 40 acres in NE4 SE4 Section 26, Block 5, H&GN RR Co.
Survey;

11. Jud Roberts Living Trust, Agent, for 1,600 acres in S2 Section 4, and Sections 10 and 11, Block 59,
PSL Survey; and

12. Eb F. Luckel, Jr., Agent, for 39.7875 acres in SE2 Section 36, Block 2, H&GN RR Co. Survey.

If there is anything further that must be done to complete this transaction, please contact me as soon as
possible at 432.684.3698 or bob.heller@energen.com.

Very truly youfs,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 22, 2012

Kary Colley

Eagle Land Services

4508 Colleyville Blvd., Suite A
Colleyville, Texas 76034

Re: State Lease MF 112944 Two Relinquishment Act Leases described on Page 2 hereof
: Covering 600 ac. Sec. 16, Blk. 54, T-4, T&P RR Co Survey,
Reeves County, TX

Dear Ms. Colley:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus.
However, we are not in receipt of the $100 processing fee or the $25 filing fee per lease (for a total of $150),
which we request you send as soon as possible.

Sincerely yours,

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building » 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



Kari Colley

October 22, 2012

Page 2

State Lease MF112944B Lease dated 03/14/11 recorded Bk. 883, Pg. 586, Reeves Co.
R.C. Slack, agent for State of Texas, Lessor
Bonus received $48,750.00

State Lease MF112944C Lease dated 04/08/11 recorded Bk. 883, Pg. 596, Reeves Co.

Nancy Dean Investments Corp., agent for State of Texas, Lessor
Bonus received $75,000.00



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

October 22, 2012

Edrea Esslinger
Energen Resources
3300 N. A St.

Bldg. 4, Suite 100
Midland, Texas 79705

Re: State Lease MF 112944 Three Relinquishment Act Leases described on Page 2 hereof
Covering 600 ac. Sec. 16, Blk. 54, T-4, T&P RR Co Survey,
Reeves County, TX

Dear Ms. Esslinger:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus.
However, we are not in receipt of the $100 processing fee or the $25 filing fee per lease (for a total of $175),
which we request you send as soon as possible.

Sincerely yours,

Qebasak > D Gurdc

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.o.us



Edrea Esslinger
October 22, 2012
Page 2

State Lease MF112944A

State Lease MF112944E

State Lease MF112944F

Lease dated 03/22/11 recorded Bk. 894, Pg. 475, Reeves Co.
Petco Ltd., agent for State of Texas, Lessor
Bonus received $225,000.00

Lease dated 03/17/11 recorded Bk. 879, Pg. 676, Reeves Co.
Andrews Royalty LP, agent for State of Texas, Lessor
Bonus received $1,692.70

Lease dated 03/17/11 recorded Bk. 879, Pg. 667, Reeves Co.
Loyd W. Powell Children’s Trust, agent for State of Texas, Lessor
Bonus received $260.42



TEX

GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 22, 2012

James Ary

Anadarko Petroleum
PO Box 1130
Houston, Texas 77251

Re: State Lease MF 112944D RAL Lease dated October 20, 2010 recorded in Bk. 858, Pg.
772, covering 600 ac. being Sec. 16, Blk. 54, T-4, T&P Ry Co
Survey, Reeves Co., TX, Riki Lewis Long, agent for State of
TX, Lessor

Dear Mr. Ary:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-112944D. Please refer to this lease number when
making payments to the State and in all future correspondence concerning the lease. Failure to
include the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log: W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

The remittance of $30,000.00 has been applied to the State’s portion of the cash bonus. However, we are not
in receipt of the $100 processing fee or the $25 filing fee.

Sincerely yours,

Oibosedo 40 Gondrie

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.ox.us
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Lease Short Lessor Min |Lessor Min |Tract Gross |Tract Net
Number |Lease Name Status of Check Assingment |Lease Date |Block Section Township Description |County Book Page Entry Int Int Acres Acres
|42-009877-004 ST/TX - DAVIS BROS LLC Cashed 2012-0243 8/4/2011|54 6 1 N2SE,SWSE |LOVING 2012-0160 50.0000%| 50.0000% 120 60
42-010898{ST/TX - ANADARKO PETRO CORP Cashed 2012-0424 8/4/2011|54 6 1N N2SE,SWSE,|LOVING 2012-0161 50.0000%|  50.0000% 440 220
TX1270634ST/TX - BARNES, WILLIAM M Cashed 1/20/2011|28 36 ALL OF SEC {WINKLER C6046 11-9039 2.6786% 2.6786% 640 17.142854
TX1040132-0{ ST/TX - DAVIS BROS, LLC Cashed 105/715 4/8/201054 6 1 N/2 OF SEC §LOVING 105, 407(11-1076 50.0000%| 50.0000% 320, 160
TX0019415-0{ ST/TX - ANNE VON ROEDER Cashed 7/19/2010|56 24 2 SWr4 OF SEQREEVES 869 739/001296 13.8889%| 13.8889% 198 275
TX0019415-0 ST/TX - JULIA KAY RICHARDSON GEBBEN Cashed 7/19/2010|56 24 2 SWi/4 OF SE(JREEVES 869 784/001300 13.8889%| 13.8889% 198 27.5
TX0019415-04 ST/TX - MARY ALICE DUNN Cashed 7/19/2010|56 24 2 SW/4 OF SEQREEVES 869 750(001297 13.8889%| 13.8889% 198 27.5
TX0019415-04 ST/TX - SARAH VERNELL MORELAND Cashed 7/20/2010|56 24 2 SW/4 OF SEQREEVES 869 717/001294 5.5556% 5.5556% 198  11.000001
TX0019415-04 ST/TX - VERNON N WILLIAMS ESTATE Cashed 7/20/2010|56 24 2 SW/4 OF SEQREEVES 869 623|001285 55551% 5.5551% 198| 10.998999
TX0019415-04 ST/TX - ANN KIRKLAND Cashed 7/20/2010|56 24 2 SW/4 OF SE(REEVES 869, 568| 001280 2.2222% 2.2222% 198 4.4
TX0019415-0| ST/TX - ELVIN A WILLIAMS Cashed 7/20/2010|56 24 2 SW/4 OF SEQREEVES 869 612001284 5.5556% 5.5556% 198|  11.000001
TX0019415-0| ST/TX - EDWARD M PEACOCK Cashed 7/20/2010|56 24 2 SW/4 OF SE(JREEVES 869 674]001290 22222% 2.2222% 198 44
TX0019415-0| ST/TX - DON RICHARDSON Cashed 7/22/2010|56 24 2 SW/4 OF SEREEVES 869 695| 001292 1.4815% 1.4815% 198  2.933332
TX0019415-0| ST/TX - GEORGE T RICHARDSON Cashed 7/22/2010|56 24 2 SW/4 OF SE(JREEVES 869 546| 001278 1.4815% 1.4815% 198| 2933332
TX0019415-04 ST/TX - ELIZABETH VIA RICHARD BATES Cashed 7/26/2010|56 24 2 SW/4 OF SE(REEVES 869 557|001279 1.4815% 1.4815% 198| 2933332
TX0019415-0|ST/TX - TOMMY JOHNSON Open 7/26/2010|56 24 2 SW/4 OF SE(JREEVES 869 590/ 001282 0.4938% 0.4938% 198| 0977777
TX0019415-0|ST/TX - KELSEY JOHNSON Open 7/26/2010|56 24 2 SW/4 OF SEQREEVES 869 579/ 001281 0.4938% 0.4938% 198|  0.977777|
TX0019415-0|ST/TX - DIXIE LEA RICHARDSON TERRAL Cashed 7/26/2010|56 24 2 SW/4 OF SEQREEVES 869 601|001283 1.4815% 1.4815% 198| 2933332
| TX1040138-D4ST/TX - TUNSTILL OIL & LAND TRUST Cashed 106/546 10/13/2010|55 38 1 ALL OF SEC JLOVING 106 509| 11-1278 100.0000%| 100.0000% 640 640
TX0019415-04 ST/TX - ALLAN R WILLIAMS Cashed 7/20/2010|58 24 2 SW/4 OF SEQREEVES 869 728 5.5556% 5.5556% 198|  11.000001
TX1992291-04 ST/TX - RC SLACK Open 3/14/2011|54 16 4 ALL OF SEC |REEVES 883 586(003673 12.5000%|  12.5000% 600 75
TX3230410-0{ST/TX - NANCY DEAN INVESTMENTS CORP Open 4/8/2011|54 16 4 ALL S/E NENIREEVES 883 596(003674 12.5000%|  12.5000% 600! 75
42-002981-00|ST/TX - HARRIS E KERR Open 6/16/2011|28 36 ALL OF SEC {WINKLER C7550 4.1867% 4.1667% 640| 26.666669
42-002981-00 ST/TX - CLAIRE K FLYNN Open C6793 6/16/2011|28 36 WINKLER CB972 11-10360 4.1687% 4.1667% 640 26.6667
42-002981-00 ST/TX - MOSHE KERR BY HARRIS E KERR AS POA Open 6/16/2011|28 36 ALL OF SEC {WINKLER C7549 4.1887% 4.1667% 640| 26.666669
42-002981-00 ST/TX - WILLIAM M KERR JR Open 6/16/2011|28 36 ALL OF SEC JWINKLER C7551 4.1667% 4.1667% 640 26.666669
42-002@ ST/TX - TED M KERR Open 6/24/2011|28 36 ALL OF SEC JWINKLER C7552 16.6667%| 16.6667% 840| 106.666669

YN\ -1\29dd - Ale.5 ~et Ae ~ {'agac.., P“"‘“—



FileNo. ___\ 12944

Lesser L\sy

Date Filed:

Jerry E. Patterson, Commigsioner

By



EAGLE LAND SERVICES, INC. , 11207
13702839 i
11/05/12-LM 11/5/12 375.00 375.06 .;'_:t
&7
g

ya

11/5/12 11207 State of Texas 5375.0-6



N@ ¥}

JOUOISSIUILIO)) “UosIaNiey g AL

T[ooit  :pald aeg

E=Y

FRECIT  ON3Id



+ ENERGEN RESOURCES CORPORATION > R
*J05 Richard Arrington Bivd North -l j 7 O 6 4 O 7 Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710

VENDOR NAME VENDOR NO. CHECK DA-TE CHECK NUMBER AMOUNT
COMMISSIONER OF THE TEXAS 70273 Jan-29-2013 450526 $2,750.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
01-AP-12076 012313H 01/21/13 2,750.00 0.00 2,750.00
LEGAL & TITLE
OVERNIGHT TO KEN GRAY
2,750.00

TOTAL INVOICES PAID

\'o"

ME 112944 L

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
if you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.

DETACH BEFORE DEPOSITING
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January 30,2013 . Pleas® Rt

Mr. Drew Reid

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Filing and Processing Fees
Dear Mr. Reid:

Enclosed please find Energen Resources Corporation’s check #450526, in the amount of
$2,750.00. Fees are for the Leases on attached list.

Please sign the enclosed receipt letter and return it in the postage paid envelope. If there are any
questions please contact me at 432-688-3149

Very truly yours,

CHErida Lalloess

Linda Wallace
Land Analyst

Jlw
Enclosures

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midiand, Texas 79705  (432) 687-1155
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Linda would you please prepare a voucher in the amount of $2,750.00 for processing and filing
fee to the Texas General Land Office on the Leases listed below:

/

TX439055-04P
TX430402-01P
TX439055-06P

State Lease MF112944A
State Lease MF112944E>
State Lease MF112944F $175.00

TX430342-04P State Lease MF113781A $125.00
TX430432-03P State Lease MF113780A $125.00
TX430342-05P State Lease MF113791A $125.00
TX430344-04P State Lease MF113788A $125.00
TX430344-03P State Lease MF113787A $125.00
TX430344-08P State Lease MF113793A $125.00
TX430344-07P State Lease MF113792A $125.00
TX430344-06P State Lease MF113790A $125.00
TX430344-05P State Lease MF113789A $125.00
TX430344-09P State Lease MF113795A $125.00
TX430344-10P State Lease MF113796A $125.00
TX430343-05P State Lease MF113784A $125.00
TX430343-06P State Lease MF113785A $125.00
TX430343-07P State Lease MF113786A $125.00
TX430344-11P State Lease MF113794A $125.00
TK430343-03P State Lease MF113782A $125.00
TX430343-04P State Lease MF113783A $125.00
TX430444-01R State Lease MF113523 $125.00
TX430443-01R State Lease MF113522 $125.00

TX439007-0SP
TX439007-10P
TX439007-12P
TX439007-11P

State Lease MF112698A
State Lease MF112698B
State Lease MF112698C
State Lease MF112698 $200.00

Energen Resources Corporation, an Energen Company

—

Total $2,750.00 B

3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705

(432) 687-1155
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