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. 
,, RAL REVIEW SHffi 

Transactiln # 7068 G--t: R. Widmayer 

Lessor: Wells Fargo Bank, N.A., Trustee of the Patti Jo Wood Trust Laasa Data: 11/29/2010 

LBssaa: Eagle Land Services, Inc. 

lfASE IESCRJITIIN 

County 
REEVES 

TERMS OFFERED 

Prinary Tarot 

Bonus/Acra: 

RantaVAcra: 

Royalty: 

3 years 

f1/4 

,.# 
07-109595 

$800.00 

$1.00 

Gross AC1'88: 600 

Nat AcraS: 75 

8888 fiB fil Part Sac. BD:k Twp SUrvay 
151748 NE/4of 16 54 04S T&PRYCO 

N~Af 

TERMSREC~ 

Prinary Tarm 3 years 

Boous/Acra $1 ,300.00 

RantaVAcra $1 .00 

Royalty 1/4 

ll 0 

Abst# 
5771 

COMPARISONS 

MF# lB8888 Data Tarm Bonus/ Ac. RantaVAc. Royalty Dlstwlca 
LastlBasa 

S' ~1 I() 1 Mile East _j 

1 

l L ----=-=--..------.,] L 
-~] 

ConJnantS: Paid up lease. 

Approvad: --;;;;) 1 /;~ 

---- ~ 
(_ Wednesday, January 12, 2011 ) 



RELINQUISHMENT AcT LEI~.SE AJ":>PLICATION 

Texas General Land Office Jerry Patterson Commissioner 

TO: Jerry Patterson, Commissioner 

LatTy Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Eagle Land Services, Inc. 

Prim. Term: 3 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$ 1,300.00 

$1.00 

Consideration 

Recommended : ~ 
Not Recommended: 

Date: ___:1:....1~_:1--=z..:::_L_/~1 /"----_ 

----
Comments: Paid up lease. 

~eFom1 
Recommended: 'C4/-
Not Recommended: ___ _ 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended : ----

Bill Warnick, General Counsel 

Recommende~--­
Not Recommended: ----

Approved: -IL----H-:....__-

Not Approved: ___ _ 

Date: _ _ ;_/_~~-~-''-

Date: t..-7-1/ 

Date1""1 t~1l 

Date: 

Date: Dt./1~1/ 
--L..,......C,~--

12-Jan-11 

REEVE 
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FILE I 5518 

GeneraJ Land Office 
ReUnqulthment AC't Leaae Form 
Revlstd, September 1t97 

~ustin, ~exa.s 

OIL AND GAS LEASE 

BOOK 8 9 4 PAGE 

THIS AGREEMENT Is made and entered Into this~ day of .. Ma.,r ... ch..._ ______ .2011...__ • between the State of Texas. actJng 

by and through Its agent. !...P,....,.....,,..""'------------- ----------------------­

of P. 0 . Box 911 Brec!senr!dQe Texas 76424-0911 

(Give Permonent Address) 

said agent herein referred to as the owner of !he sod (whether one or more). and .,E .... o,.er,.o.,.en.,_.R,em...,,.rw,.,......,Cor!!oraoe.J""""""l!O!J<U. _____ _ ______ _ 

of 3300 North A S!reet Bu•lding 4 Suite 100 Midland Texas 79705 

(Give Permanent AOdress) 

hereonaher called Lessee 

1. GRANTING CLAUSE. For and In conslden~l!O!J of the amounts stated below and of the covenants and agre.nents to be paid, kepe and 
performed by Lessee under this lease. the Stale of I exas acttng by and through the owner of the soil. hereby grants. leases and lets unto Lessee. tor 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe hoes, building tanl<s. stonng orl and bu•ld•ng power 
stations. telephone lines and other structures thereon. to produce. save, take care of, treat and transport said products of the lease. the following lands 
s•tuated 1n Reeves County. State of Texas. to-wi t: 

All of Section 16. Blod< 54. Township 4. T&P Ratlroad Company Survey, save and except the NE/4 NE/4 

conlatntng ><600""-"0 _____ acres. more or less The bonus conslderal!O!J paid for thts lease IS as follows· 

To the State of Texas: Two Hu!!(jre<! Twentv Ftve !hovsa!!d - and- IIQ/100's 

Dollars ($225.QQQ.OO 

To the owner of the sorl Two Hu!!(jre<! Twentv Five Jhovsa!!(j - and- IIQ/IOO's 

Dollars ($225 QQQ 00 

Total bonus consideration: Four Hu!!(jre<! Fifty Thousand - a!!(j 

Dollars ($450 QQQ.OO 

no/I OO's 

The total bonus consideral!O!J paid represents a bonus of Th........,r"'ee"'-'T"'hou""'"'sa"'nd""-==='-'a"'nd""-'==no!""' .... 100"""' ... s==-----------------

---------------- Dollars ($3.QQQ.OO ) per acre. on ,15Q.,..,.O,__ _ __ net acres. 

2. TERM. Subject to the other proviSions In this lease. !his lease shall be fo< a term o1 !hree 13! years from 
th•s date (hereto called ·pnmary term") and as long thereafter as oil and gas. or orther of them, IS produced •n pa)'lng quanlltJils from sad land As used 
•n thiS lease. the term "produced 10 pa)'lng quantrttes" means that !he reootpi.S from the sale or other authonud commeraal use of !he substance(s) 
oovered exceed out of pod<et open~bonal expenses for lhe sJx monlhs last paS!. 

47 5 
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PAGE 47G 

3. DELAY REHTAL.S. II no we/Ill oommenced on lhe leaMd ptWn._ on 01 betln one (1) ~from 11'11 dale. 11is leue llhall lllmllnal8, 

.ne.. on 01 befOre eut11 annl-...y aal8 ~ trill ~or*"* 10 lhe -of,.. 1011 or 1D hla cndilln ,.. B4ni.M n PM! UP 

~---~~~--~~----~~~~~~----~--~~~~~~~ -OI....,It.s--~------(-..tocn.,.--s/WI--,...mnllnue--..,----aa-,..--cle!>c*- lofy regoroleaa of changee In lhe ooonerahlp of aald land), lhe .....,.... eped8ed beloW: In addition. 
~ s1W1 pay oc lllnder10 lhe COMMISSIONER OF n£ ~~OFFICE OF n£ STATE OF TEXAS, AT AUSnN, TEXAS, a Ike Nn on 
01 ~· uld date. Pa:,m...a \.Wider IIW ~ ehal --u a ,.,lal and aNI c:t:H« lie ~ ol ~ lhe ccmrnenc:.nenl o1 a well for 
one (1) ~ from aaid datL PI)"MMU \.Wider .. ~ aNI be In lhe ~ amot.n1a: 

To lhe-of lhe aoU: Roolalo twxe boon Q(t!!MI 

OQQB ($·----------------~ 
To ltle Sla18 ol TUM: Blo!.lla h;lYI booo lrtQjlld 

~ ($·--------------~ 
T awl Delay fUn181: RO!JIIIa biXI boon pngld 

Oollon ($. _______ -J 

In a like mamer and upon like paym- 01 tlllld4n amually. fle oommencement ol a wei may be furller ~ for aucceaalve perioc1s ol one (1) 
~ MCh do..<1ng lhe primal)' IBml. NA pa:,menca 01 leOCMrl ol ,.,.... 10 11w .__ of llw 1011 ma y be mede by ctleCk 01 light dtatl ol ~. or any 
u~ of tiW '-· end mey be ~ on or befOre 11w IWllaJ ~ date. If lhe bank «*~goaled In lhil paraQI'III)h (or 1111 auc:cauor bank) lhOUd 
ooue 1D u1tt. ~ ~. llqulclale, fall 01 be suooeecled by anoctw benlc, 01 for erry ,_ fall 01 ....._ 10 aca::.pe renlal. L- aNI not be 
held In deCIIull for floiUe lo meke auch Jlll)menG 01 lenOers ol renl8l Lnll ~ (30) daya aiW lhe -- ol llw aol aNI ~ 10 ~ • propel 

r.oordallMt lllllnnlent nlm~ anolher ** .. ao-rt 10 rwoelwauctt ~--Of t.nder$. 

4. PROOUCTION ROYALTJEa. Upon produdlon ol oil anc11or gas, L- ~ 10 pay 01 c... 10 be paid one-Nr (1/2) of lhe royallY 
pi'OIIIcled for ln ltla ..... 10 lhe~ollhe ~ IMld 0111ca olllw S...otT-. a t Aul*'. T- . and an.hlllf (112) of1Uth rov-IIY 10 the 
owrwollhesol: 

(AI OIL ~ Jlllyable on all, whlctl la deltned .. lndl4rel a1 tl)'drcX:a1lons procluoed In a liQlAd form II lhe tnOUIIl ol lhe ..... and also • 
all oondena.lle, d11111811. and oilier lqLAd h~ ~ed flcm all Of 11M IU'l ~. MJ*alot Of oh< equip'nenl. .. ~ pnMcled, 
ahal be 1/:4 pan ollhe ~ producllon 01 lhe maJUI value lhet*ll, at lhe op1on olllw-ol lhe aol or the Commlwlone- olllw General 
Land 0111oe. such value 1o be determined by 1 l lhei'IQhMI PQIIad pr~oe, pg pnmJ~.If erry, ollwed 01 pMI for o1. CXlOdenUI8. dilllllte. 01 oaw IQoo 
hydroc:artlona, ~. ol a Ike type end gra.tly In the~ ..... wt>ere produced end""*' run. or 2) llw ~ mn.l prtoe ltwr.ot ofterwd or 
pail In lhe oeneraJ ... -... ptOCbled end ..n.n run. or 3) lhelll'll" proc»edd of lhe aa1e tweol, ~ Ia lhe ~· ~ ~ 1tw1 bebe 
erry gaa produoad from llw leaMd ~ Ia eold. UNCI 01 ~ In a plafW. 11 .,. be IU'l free ol a.t10 1tw ~ -. twough an adequUe all 
and g.-'"" ol ~ l}pe, or oilier~ atleaal as ellcNnl. ao ht e1 ~¥~~from 1tw gas by auch ,.,_. 
IOill be ~. The reqlftmenl hiiUCII ~ e. IU'IIIIrougllll MP11111Dr or 01111r equpmn may be WIM!d. 1n ~. 11y ,.. rovalY-. LCXll1 
IUCII twma end condlliona •they prwalbe. 

(B) NON PROCEUED GAl. Royal!y on any gaa (lndudlng flared gas). 10Hctt Ill dtollned u el ~ and Q1H0U1 ll.lbeance& not 
dellned aa oll ln IUbparlllf'llllh (A) above, produoad from any wei on 111id land (except aa proWled l'lefljn ....,., re&peet 10 gas ~ In a plant for 
lhe axtradlon ol ga.>~ne, liQuid ~ 01 ad-. produca) .,.,.. be 111 part of ,.. ~ produclon or 11w .....ut value llwfd. a1 the 
opaon ollhe ~ ollhe loll 01 lhe Commllelonar o1 lhe ~ Land Ollice, auch value ID be baaed on the ~ marleel pllce pMI 01 otl'weo lor 
11M ol oomp.arable q<alty In lhe general .,.. -... procluced and .,.,., run, or lhe grou pllce Jlllir' 01 ollwed 10 lhe proruc:., ~ Ia the greet.w; 
proWled IIIII lhe l1\llllnun pr-.n bale In m-.Rlg the gea 1n1er tiU laue aNI not at erry time eJICeed 1 1.~ pound& per squaralnc:h abaoMa, 
and lhe - base ~b.Jnl ah8ll be .ucty (80) ~ Fltvwlhell oorrect1on 10 be INide for preu<n aooordlng 10 8o)4e'e lAw, end for apedftc 
grr.t~y aocordlng 10 IIIIIIIINide by lhe Balanol MeCilOd or by 11w m 05lllppiV\Ied melhOd ol...ang bei'lg ..ad by the RUir)' at lhe lime ol*dng. 

(C) PROCIESSED GAl. Royally on any gaa prooeaed In a gasoline plant 01 ad-. plant for fie ~ of giiiOIIna or oilier liquid 
hydroc:anxn lhall be 1/1 part of the ~ gas end the liquid hydroc:artons Ulradled or lhe mer1ta1. value llw.at, II lhe oplon olllw -
ol the 1011 01 lhe Commiaaloner of lhe Gen«88 Land omc.. NA ~ due hlnln lhall be baaed en one ~ percent (100%) o1 lhe 1ct11 plant 
production of -'due gas allrllulable lo QK ptOCbled tom 1t1a '-· and on My paroant (50%l 01 llwt percent ~ 10 ~. ~ Ia lhe 
gr•t.w. ol fle 10taJ plant pr'CWQion ol lqLAd hyoljroc:wbotw atlltbutllble 10 lhe gat produced from ltW leue; proWled INit If liquid ~II WI 
~ed tom 11M j)r'O()MMd in a piwlt In IONdl ~ (or lla ~ aubeldlary or aflllide) .,..... an 1n1ar-. then the ~ ~ lo liquid 
h~ ahall be My I*C*ll (ti(n4) or lhe ~ percent ~ 10 a ttin1 patty ~ 9M lllroljgh 1UC11 planll6lder a ~ 
aor-nont negotiatad at ..,., ~ (or If !twa Ia no auch ttinl patly, the Ngt>.t percent lhen belrcl ~ In ~ ~ or~ In 
lhe lndu51ry). YOHc::t-...llllw greal8t. The ,~.,.. roya11e1 on r.1c1ue gas and on liquid ~ lhll be dalamllned by 1) lhe highMI mar1tee 
price paid or ollerlld for any gae (or liquid ~·l ol oompenllie qualll'f In lhe ~ arM, or 2) the ~ prtoe pMI 01 ollered for IUdl ~ 
QU (or lhe .,..;ghled avwege groaa ~ prtoe for lhe r.pealw gr.- of liquid hydroc:atbonl), """"'-Ia lhe ~· In no~ '-· ahall 
llw royallea payable \.Wider .. paragraph be .... lhen llw ~ whlctl would '- ._, due hed lhe 11M nol ._, pt'CIC*Md. 

(D) Oll!Eit PROOUCTS. Royalty on cartlon blacl<, IUiptu or any other prodiJcU produCed or m~ frOm gas (excaptlng liQIAd 
h)'Cir'OC:at1lor) wflecher Nld 11M be ·ceainghead; ·111y: or any ad-. gaa, by fracllonating. butrWlg or erry orw proce.1ng lhall be 1/1 pari of 
tile ~· production ol auch proclucla, or the mar1Cel value thereof, lllhe cpdon olllw - ol fle loll 01 the ComnWIIIIOIW ol the Gtneral Land Olloe, 
wen marl<al value to be .,_.,!ned as ~ 1) on the t.11a ol lhe ~ martcat pt1ce of each product for the same tnar*l ln whldl such product II 
produCed, or 2) en lhe - of ll8 ...age QtOM lllie prtoe of ...::n produa lor lhe .... e rnorG! In whldl auch prodUct:a wa produced; ~ ir. lhe 
greelar. 

5. IIIIIHIIIIUM ROYAl-TY. Ou1ng any~ after h uplratlon ollhe pl1mat)' tlfTn of l'li5 '-. If .. leue Is malrained by prtXiue*On, the 
royal- paicl under hi leue In no ._. aNI be ._. 111an an amount ~ 1o fle 1ct11 atn.1111 delay rer~tal her'lin pro.ldad; OlhanoiM, 11-.e aNI t. 
due end peylble on or beb111he 1ut day ol lhe mot'llh ~ lhe ~ data of fils '- a aum eqoal 10 11w 104.al annual r11'1181 leN lhe 
lllllOI.Wlt of royall* pald ~ ll8 Pfececllng year. If P~ 3 of 1t1a '-e doel not ~ a delay ,.... POUnt. lhen for lhe P'.fllOM& ol 1t1a 
parawaph.ltw dalay rer~tal amount ahal be one dollar ($1.00) per .a.. 
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I . ROYALlY IN KIND. Nollohhslrdtng rry o1lw prov;.ion In 1Ift '-e, at any 1lme or from lime 1D ~~. the IMn« of the IOil or the 
Commlaaloner of .. ~ lMld Cllllc. may, at .. opllon of...,_, upon nol'- IIW'I ~ (80) ~ I"'ICCce 10 the halcW of .. leMe. req.n twt the 
~ of rry royai!IM ~ to .udl rop~ty - Lnder ltM leMe ~ made In tnL The - of the .ora or .. Commlaalorw of the Gawal 
Unci Oftca'a f11tot 1o lake 1111 rop~ty In kind a1w1 not dllnlnWl or ~the oww of .. .ora or .. Comnaelarw cl .. Ganer* Unci Olllce'a flltotl 
or ~·· oblgriona, ...n.fw llllllfWI or lrnf>led, Lnder ltM leeae . 

7. NO DEDUC110HI. ~ agt.- thel .. ..,_accruing o.m. 1tM 1eeae (lndudlng thoM pMIIn kind) llwlt ~ llltlOUt cledoc:llon lor 
the co.~ of procludrG, ~. alollng, .apardng, ~. dehydrwtlng, anprelling, ~ nnaportlng, end~~ the oil,~ and 
o4her produdo ~ r-..1)' lor .... or UN. l-agt.- 1o an~ end rwt royaltlea on .. groea Yalue ~.~ant­
lor -.nee .... end PI'Oduc*n rWUad OOIIIa. 

L "-ANT 1'\JEL NID Ra:YCl.ED GAl. No IOy8lly llwlt ~ payable on ant~ • may,......'* ._,., prupoilloi lilllt .,_.of eny bJI 
uaed 10 ~~~~In ant~ plllnt Notwl~ng rr<J other pnMeion of ...... end N>jea lo .. wrlll8n cor..w of 
the o.oner of .. aol end the Coorwnlaalorw of the Gawal Unci Olllce. ~ rMY 1-.c:yde ~ lor ~ .. ~ on the IMMd p<wniaee or lor 
lnjedlon Into rry oil or~ proc&lclng fomletlon ~the..._, prMoiMa afllr the lqiAd hJdoOC8Illol• ODr'llainMl In .. ga1-~ ,.._..,: 

no ~ llwlt ~ payable on the recycled ga ..,. It Ia ~ end IOid or UMd by ~ In a ITIIIYW which entllle5 .. ~ _. 10 a 
~ t.nder ...... 

t . ROYALlY PAYIIENTI NID REPORTI. ,.. ~not lallan In ldnd 111111 ~paid 10 the Commlaalcrw of .. Ganer* land Olloe at 
Audn, TelCIII, In the~ m-. 
~of I'Oy8lly on p!OdUdlon of oil end gaa ahell ~ • prcMcled tn the rulea Mllcr1h In tie T-RegiNar. RIMe wn....ay ~ twt I0)'8Ity on .. 
Ia due end muat be ~ In .. Genenlt...nd Ollce on or befo:n the 5411 dey of .. aecond monlh ~ .. mont> of~ lfldroy81ty 
on gn Ia due end muot ~ ~ In the ~ Unci Oflloe on or befo:n the 1 e., dey of .. aecond ..-1h ~ the rnonll of producton, 
~by the aftldavtt of .. - · manaQOI' or~ aulhortz.ed ~ ~ In the form end ,_ preeaibed by the Ganer* land Olllc:e 
end allowing .. groea emOUII and ~ of II .. lflCI ga1 ~ and the IMfket.,... of the .. end ga IDgeller"'"" a C>CPY of al dcx;unenll, 
r.corda 01 repona oot*mlrcl .. IJ"'U producllan, dllpoalton end marUt ....... ~ ~ --,_.., pipeline I'IICIIIIIb. ga ... ......,. .., 
otw checl<s or rnernorwlda of 8ITlOUf1l proWced end !d lniD plpallr-. llnb. or poala and ~ II* or~ Rlf9, end eny ollw report~ or r.corda 
...nlctl lhe Generalt...nd Olllc:e may ~ 1o v.1fy .. groea ptOdudlon. dllpoaltlon end m8JQC ......._ In a1 c.e. the -..tty of a ITIIf'llg8l' or agent 
10 lid lor the L- herWI muat ~ 1t.c1 tn .. General land 0111oa. e..cn ~ payment 11w1t ~ ecx:omparied by a c:hedc lllb. ~ IU'IIonaty 
or at- rwnltlllnc::e acMe» lhooolng by .. -'11*1 ~ land Olllca leMe ruftber the 8ITlOUf1l of royrltty ~ paid on ..:h leMe. It ~ pays 
his rrryaltf on or beb'e lhlr1y (30) ~ 8br the royalty ~ant - due, ._ ~ ~ • panllty of 5% an the ~ or 125.00, ~ Ia 
~blr. A royalty ~ant~ II~ ll*ty (30) ~ lite lhiiiOCI'UI a parwlty of 10% of the ~due or $.25.00 ~ Ia ~. In addition 
10 • panoalty, royalllea ... IOCI'UI ~ ..... of 12% par ~ IUCh r...t .. begin 10 IOCI'UI when the ~ Ia abily (80) ~ ~. 

Allklr;l1a and ~ doaln.,. 'IIHcll ... nolhl when due ahal incu' • panatly In an amou11 Ml by the Genenlt...nd Olllce ............. rule 
which II lhcllw on lhe diU when the .,...... or auppor1lng ~ _.. due. The ~ IIlii ~ al noepo~llillilty lor p8J4ng or calling 
roy.ltlea 1o ~ paid • praaa1lal by the due date pn:Nidad herWI. ,.,.._, ollhe ~ pana1ty lhll tn no ._y opara m proNilk the SIN' a 
r1ghl of roo.t11n aa proWled by law nor IQ 1o poetpona the dale on wNch rO)'III1Iee _.. or1glnal1y due. The abow pano1ty pnMelorw atw1 nollf'PIY In 

ca.. of • c111puet • 1o the s-·· portion of the~ orlo 11w1 potton of .. ~ 1n c~ap<M •ID '* INIQt va~ue. 

10. (A) REHftVD, CONTRACTI AHD ontElt ~. ~ atw1 ....a!)' flmlah .. Com....,_ of the ~ land Olllca 
'IOI!ttllla belt poeatble adnala of ol end gaa - ~ ..... 01 alocabla lo ......... end .... flmlah .., Comn.lcrw ,.;th oop. of 
.. COtftda Inlet W*;h ga Ia IOid 01 Pl-.d end .. ~~ .... end ............ 10 .udl ~ ....... ~ (30) ~ afllr 
Mtartng Into 01 mltlrog .udl connc1a. ~enca or.,.ldrnenla. Suctl CXllhc:la end~.,. when I'IIOIMd by the~ lMld 0.:. ahal be 
held In arolldence by the ~ Unci Olloe ....... oftlrMae aultlcrbd by '--. ,.. ollw CXllhc:la end _.. ~ lo the produclon. 
~an and I'IIIIUclng of the .. end~~ on uld '""'....,~the boob end~. reoalpla and c11actwvaa of al 'Mia, 
llnb, paola, ....... and ~ ahal a1 .. .,_ ~ a.ejed to lnapadlon and --.~a~~o~. by .. eor. .. ~ae~onar of the General land O!loe, the 
ADcmey o.n... the Oowmor. ()(the lepl_l .... ofiiJ'f of them. 

(B) PEJIIIIrrl, DfU..UMO ltECORDI. Wl1llaf1 I"'ICCce of al opaqllona on 1tM laaa ahal ~ aobmbad m the Comlnlaalotw of the Ganer* 
Land Oftloe by"- or operalor tw (5) deya before apud dale, wortcowr, ~. lllmporwy abrdomienl or pklg end aberldomlenl of rry....,. or 
....... Such 'M10in no4loe 10 .. Ganer* lend Oftca ... lnWcla oop. of ~ Commlaalon lonna tor applcdon lo ~. Copiea of ......... 
anl)lalon report~ end~ reponaalwll ~ at41P1«1 1o the Gawalland 0111ce a1111e he trwy ... lied...., the r-~ Commlulon.,.. 
appbCiona. parmlta, r.porlll or oht-...,. 11w1 ..........,. ltM ....., or ""Y apadlc....,. on .. '-1 piWIIIMa end twt ... aubmiDad 1o .. r­
~ CommiAion ()(ant ollw ~agency ... lnduOa the word -s-o In .. Ilk~. In IICXlDfdanol,... Rlilloed ~ 
~. rr<J ~on lhe ..._,.,...,.._lor .. fUPQM of~-· IMk ~ ot ollw ~ .....,.,_ lo the lend muot allao 
lnduOa the word -stn. · ~ ahal ...,py .. ~ lend Olllca 'lll4tl rry recorda, memcnncla, 8CliXII.fD, report~, aft1ga end oorw. or other 
IM>nnalan ........ lo lhe opat11tlon of the~ ~. 'IWWch may~ ~ by .. a..... Unci Ollce, In addllan 10 t... hen*> 
e:qnsaly pnMdad lor. ~ llwlt '- an eledr'al and/or l'8dloedNiy aiVe'f made on the bcJnHlole aec:don. from the bae of the aufaoe c:aatng to 
the lOIII dept> ol -. of a1 - drllad on .. abow deeatlad p<wniaee end llwlt trwwnl a true e>cpy of lhe log of elldl ruwy an ..:h ....,. 10 the 
General lend Olllce '10411*1 fiiiMn (16) ~ afllr the maldng of aald IIIW)'. 

(C) PD«AL lD. ~ ahal lncu a pat111ty wnar- reports, docunent1 or other m..w. ... no1 flied tn .. Ganaralt...nd 011oe when 
due. The penalty for lala fling aNI ~ aet by .. Ganer8l land Otllce admlrialralw rule whlcti Ia elleciMI on the da• when .. malaflala _.. due tn 
the ~I lend Olllol. 

11. Din' HOl£/CEBaAllON OF l"ltOOUC'TlOH DUftiHG PlUMMY TEJUI. II, du1ng the pRnaly IMm her.af end prior 1D ~and 
produdlon of oil 01 ~ on aald lend. "- lhoUd dltl a dry hole or ~ ~hereon, 01 II du1ng the primary 11am1 her.af and IIIW .. ~ and 
acl1lll production of ol or ~ tom .. ..._, piWIIIMa auct1 PfOdUdlon r..wDf lhcUd .-. from rry .,...., '* leMe 11w1t not *"**- II on 01 

befo:n the~ of abcly (80) ~ from cia• of anpletlon of aald dry hole or a.aa1on of p!OdUdlon "-CCIIIII'*Qe adcllorW dra1g or 
I'NOI1tlng opamlona tweon, or rwta or landera .. next amu.l dalay renllllln .. aama manner • pro.ldad In INa - · II. cUing the '-t ,_of the 
p!lmwy wm or '01411*1 sixty (80) deyl prior thereiD. a dry hole be completed and eblndoned, or .. produdlon of .. 01 ga ahcaAd - lor rry ca.e, 
~·a flltotl llwlt rwnMI In 11.1 Ioree and Mlecl 'llllthout fur1her _.tona ~ the expnllon of f>e p!Wnaoy lenn; and II ~ '- not .........., 
produc:Uon In paylrcl ~uoee at the ...pr.ton o1 t>e pnn.ry 1em1. ~ may ,.,.,_, ltM 1eeae by conducllng - ~ ot I'8WIII1dng 
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o~ P<niJIII1! 1o P~~~~graph 13. uqlhe exp~tabon ollhe pr1maty twm • fie cs.w ol c:euacion ol procluaiOn uncM< ~ 13. 5nooJd lhe "lSI 
- 01 .,Y ~....,. drUied on lhe IDow ~ and be """"""*' • • lhuHn oil 01 ga....,. ...., lhe pm.ty t..m heAol, ~ may 
'"'-""' payment ollhe ....,.,.. ,....... In lhe ..,, rrnonne< • proWled tw'efn on 01 IMib'e fie renal pe~ dele lololoing fie expnton ol allay (110) 
deyllrom fie claW ol oompleelon of ouch ......... oil 01 ga ..... and 1410111he Win 1D INike ouch pa~en. tHo t... ahalllpeo t.do l'""lnele. II at !he 
..P..IIon ollhe prtnaty 111rm OIIIT'f *"• ........W a ......., oil 01 ga ....,. le ~t.d on lhe '--' s:w-IMe. ~ ruy be ..,.,. In fJCICOtdance 
.",..,.,....... ~ tw.ol . 

12. DfULUHG AHO R.EWOfUQNG AT EXPIRATION Of' PRIMNIY TEIUI. If, at lhe upQlion ollhe pMiary twm, nellller oil nor gas Is~ 
produced on aald lend, but ~ 1e !hen lng8glld In drllng 01 ~ operat1ona tt.eon. tHo ..... lhlll rwnai'l ln toroa 10 long • operrilrw on 
uld wen or tor dr1111ng 01 rewo11c1n0 ot ony ~ .,.... .. ~ In good t.111 and In wortunanlb manner ~ lr1l8rTupllcR ~ more 
!hen ollll)l (110) d8yl dut1ng any one ouch ~ and W tr1ey ,_.. In lhe production ol olllllldlor ga, eo long llwUfllt u olllllldlor ga Ia p!OC!uced 
In pa)lrcl ~tram uld lend. 01 ~ .. ol ohuHn ol ()(gel ..... ~()( CXIII'Iperuioty ~ Ia mMie .. ~In ........ 

1l. C£111ATIOH, OfULI..WO, AHO R£WOfaCINO. If. an. lhe expnton o1 lhe prtnaty 181m, produCIIon ol oil 01 gas from lhe laesad 
p<em,_, .n. onoe oOIIIIned. ehoukl _. 1rcwn ony c:auM, tt-. ,_. ohll nat 111rmlnale r L- ccmmenc:w additional cStlllng 01 rewotklng 
operator. ...., 8lxty (110) a.y. e!W ouch C*&lllon. and lhle leUa ohll ~ In lui Ioree and e11.a tor eo long • ouch operatlor. con"- In good 
lallh and In~ marww-.oo..t ~~men lw1111X1)1 (110) a.y.. II ouch <ding 01 ~~.-.In fie~ 
o1 oil or gaa, the._. ahall ~ In U toroa and tlhd lor 10 long aa o1 01 ga Ia """""*' lrcwn lhe t...d ....,... In ~ q....- 01 ~enr 
ol 6hul-ln oil 01 11M - royiiiU. 01 pey!T*\1 o1 ccrnpeo.alory ~ Ia mMie aa prowled herein 01 • pt'O'Acled by law. II !he ~ 01 .....onung 
operallonl ,_.. In the oomplelon ol a - • a dry tlole. fie 1eue lOIN r'GI ...,.,,.. W the ~ OCliN1"4I aa 8ddllonal cStlllng 01 IWIIIOfiOng 
opera done -'INn lllxly (110) deyo •'* the oompletlon ollhe - • a dry hole, and ,. -.. ahall remain In ~ eo long M "-a>ntlr..- drilling or 
r--"'ng operallona In good ..,.., and In a wortuneniM ...- •lhoullnl8m.opCIOtw IDIIIIIng more llan llxly (110) cla)L "-INII ~ wt11en no1ice 
ID fie Genenl Land Olllce ·'*' f*1Y (30) d8yl olony C8U8IIon ol producllon. 

14. SHUT"* ROYAL.nES. F« purpoee~ ol ltls ~ 'WeM" ,_..any- lhat haa ~ auigned a- numiMW by fie- agency 
ha111ng jurlldlclion <Y<M the Pf'llGICIIon ol ol and gu. K, atony trne aiW fie upradon ol the pnmary 181m ol a ,_. lhll ll1lil being ahut ln. - being 
malnlalned In Ioree and e11ec1. a - cape1>1e ol produCing oil 01 gu In ~ ~ 1e loclled on fie '--' s:w->IMe. but oil 01 ga le r'GI ~ 
produood lor IU ol subble ptoduction f8cillliea 01 1M:* ol a Ol.iallle martcat. lhen "-may pay aa a atu-ln oil or QM royally an amoon equal ID 
cloi.Cle the amual rw11al pt'O'Acled In lhe ..... I:U ,..,. ... !han $1 ,200 • ~ lor Ndl - capeble ol produCing oil 01 ga In pa~ quaniiU.. If 
P~ 3 ot tHo ._. do. nat epeclfy a ~ ,....... arnoon, lhen lot lhe purpoee~ ol ,. 1*8Qn1Ph, fie delay ,..., amou1t ahall be one dollar 
($1.00) per aa11. To be alld.,., .en lr*lal llhul-ln ol 01 ga I'O)I8I1y mual be paid on 011Mib'e. (1 ) lie Ul)lrallon ol fie p!1mary term, (2) 110 d8yl after 
lila L-~ 1o product o1 or gas 11om .,. '-«~ ptWniaec, 01 c:s1 eo deyolftlr ~ ~ • dr1llng or~ operation 1n ~ 
...., lhe ..... prcNIIIonl; ~ CS.W le lelM1. Suc:tl paym«l1 shll be made on.NII (t /2) 1D lhe Cotnrnluiorw ollhe GenerW Land Ollice and on.­
helf (112) ID lie- ollhe 101. If fie IIU-ln ol 01 ga ~ Ia paid, fie t... .... be~ to be a ptOCU:jng leMe and the payment shll 
a.lend lhe lillnn ol fie '- lor a period ol one ~ from fie end o1 fie pMiary *'"· 01 1rcwn lhe lrll dey ol fie man1tt ~ lle II'IOI'IIIIIn wnk::h 
production OMMd, and, aiW flel K no ~ produCIIon ~ 01 ~ rMIIc.el tor the ol 01 ga ulala. ~ may -.d the IMM lor lour 
more IOCCeUiw pertode olone (1) ~by peytng fie -IITIOI.I>I .en ~on 011Mib'e lhe erpi'aCion ol ..ch atu-ln y.r. 

15. COMP£MIATORY ROYAL.TIU. If. lllmg 1118 pnxl 1118 INN II kill( In ll'lla by ~.-. ol h IIU4'1 oil or 0U IO)'IIty, oil 01 OU II 
lOki and clelvered In pay4rcj quenCihl from • Will loc:Nd • lhln one ~ (1 ,000) fMt ol fie t...d ~ and oom~ In fie ume procluCing 
,_...., 01 In any c-. In ""*h ~ II ~ the r11to!ID CXlf'tllnoe 1D rNirain the ._ by peytng lhe aiU-In ol 01 gu ~ shll ceese, lilA 
fie leue lt-.l remain .,_,.... tor fie rwnelndet ollhe ~ tor whlc:fl fie lOyd)' t.. been peid. The "- '"'I rulnaln fie ,_ tor flu 11101e 
IUC.'OMIIw .,_.. by "- paying ~ IO)'My It fie ~ .... pr'CMded In lhe '-ollhe IIWUI....._ ol pnlduclion ivn fie ..... caualng 
fie drainage 01 whlc:fl le oomp!Nd In fie- produCing ...a and....., one~ (1,000) lelt ol the laelled ~The oomperM!Ort 
royalty le ID be paid monchly, onHiell (112) 1D lhe ComrniMionw ollhe o.n.r• L8nd Ollloe and one-half (112) to lhe- ot lhe 101, beglrwq on 01 

belora lhe 1M! day ol the manltt lollowlng lhe monlh In whlc:fl lhe oil or ga II """""*' 1rcwn fie -.11 cauolng fie cn1nage 01 flat II oompleled In lhe 
aame producing r--.olr and located....,.... one lhck--.d (1,000) fMt ol fleleued prwnlM&. If fie CXJmpenuilory ~paid In ony 12..noof'l period 
• an arnou11 -. 111an .,.. annuaJihut-ln oil 01 oaa royalty. ~ 111&11 pay ., amou1t equal to lhe c111ww1o1 'tOIItwlll*ty (30) de yo from the and o1 the 
12~ period. Comi*\UIIOfY roylllty P')m«* ""*hate nolllmely paid .. 1o0CtUe penalty and In- In aocotdance...,., P~ II ollhk 
-..,, None ol !heM ~ ......... ~ ol the oCiigalon ol reuonltlie o...lopn..C n0t lhe obllgedon ID c;1l oiiMI ...... U prcMded In 
T- Naual Reeourcaa C<lde 62.173; ,..__,at lie _,lndon o1 fie Canmluloner, and..., fie CornniiMianel'a ..n..n appnMII, the P')menl 

ol oomperu~cry I'O)Wiee c.n altllty fie~ to c;1l oiiMI ...... 

18. RflAIH!D ACUAOE. Nol\o41h~ any pro..lalon ot lhla ,_ 1o lhe CXlr111ary. after a well prod~ or capeble ol ~oil 01 

gas haa ~ a:wnpliMad on lhe '-4ld ptWniwl, ~ ahal UlrdM lhe diligence o1 a riUOfllllly pi\J(IIInl operaiD( In ~ ouch lddi1ion8l Will 01 

...... - may"' ...aneDly -..y tor,. proper dewiopm..C ollhe ....., prwnlMa and In rnartL...-,g ,. produCIIon ...,._,_ 

(AI VERl1CAL. In lhe ...,, lhla leau ,. In Ioree and elect two (2) .,_.. ellilr the uplration dele ol fie p!1mary 01 8lllended term It ahall lhen 
temunaw • to al ot fie ilued premlwl, EXCEPT (1 ) 40 aa. II6T'DIRli1g Ndl oil Will cape111e o1 produc:FQ in pa~ quanlil* anct 320 aa.. 
~ aedl gM-~ ol producing In paying ~ (R:ludlng • lllUI-«l oil 01 gM Will .. pnMded In p~ 14 herw>l). 01 . -
14100 wl'olctll- Ia then~ In oontlnuoua dr1llng 01 .....,.,.tng operallona. 01 (2) fie nunbet o1 aaee lnduded In a~ pooled unit 
pursuant ID T- NaU'&I R8101.rCM C<lde 62. 15 1-62. 115-4, or (3) ouch ~llr 01- nuniMW ol acna aa may !hen be ~ tor procludlon 
Pl6JlOMS to • pnnlon n tor eecnouch produdng Will under.,. 1\.iee and~ o1 r. Rallroed Canmlulon o1 r- . 01 any SUCIC8UOI 
agency. or - ~em.~ aulhori\y helling jtftdlcllon. If 111 any done..., the~ dele ollhe penial '*"'.._, ptOIIIalona tweol. lhe 

~· ield rule& •• changed 01 the - 01 -· loalled tlonon •• reclaMIIed eo tlalleM acreege • lherNIIer lloc::Uid 1o uid Will or -. tor 
production purpoMa. flia t... lhlol '*-'POll'*"'"- • ID al actMIIf not ........ &locaald ID uld Will 01 Will tor produelion P'I'PQML 

Noc*\hNrodlng lhe llrmlnalion ollhla '- • to a par1lon ol the lands ~ tw'efby, "-ahall .._........ oon*1ue 1o "'"" lhe rlghl ol lrv-a 
ID and -or- tram the Ianda .. autljactlo lhll ..... lor al purpoee1 ciMalbed In P~ 1 heAol, 1Dg1Uw ...., - and ~ tor 
ulaang !'Dada, U18dng plpellnee and - ·~ laclllllea on. <Y<M and aaoa a1 fie Ianda "-01bed In ~ 1 heAol ("the ...Wned Iancia/ , tor 
eoc:.a ID and lrcwn the rlt8lned Ianda and tor fie ge\hellr'G 01 nnaporgdon of ojl, ga and- "*-ralt ~ tram fie rlt8lned lwlda. 
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(II) HOIUZOHTAL In the _,1 ,_._.II In Ioree 8lld Mltct two (2) ~ ..... the aP!alion dine olthe prWn8ry or D*lded linn It lhlll 
fl.<1her ....,.,.... a to 11 dlph below 100 IMI below t1e mt8l dlplh cded (llerwlndlr ''*'* deph11n ..:n,... ~ on 8CI'-clll........, In 
Pw8graph 111 (A) ltlcM. ~ on or bt*n 11oo (2) ~ aftlr tie prmery or .-lded '-"> .._ ~ ., 8lnOU1I ecpiiO ~ (112) ol tie 
bonul or1glnlly peld a ooulidetwllou for IIIII ._. (a ~ on P11Qe 1 lwetll). II aucn 8lnOU1I Ia ~. '* ._. lhll be In Ioree n Ml8ct • 10 
IUCh deeper depb. n Mid t.mNIIon 111111 be ~ lor ., MidllloNI period ol two (2) ~ 8lld ., ~ lt-'lw • ol or ~ II produe»d in 
pe)'tng ~ flan IUCh dMper dePha _.., by IIIII !MM. 

(C)IOEJmACAllC* AND fLINO. The..-.. 8CI'-clll,......, ~a 10 ..:h .... lhal, N ..-1y a!QCical. be In tie fonn ot • 
lqUIIr8 wllh 1he well loca*l In 1he l*liW lhlreot, or aucn ocrw ~~.,e • m8)' be ~ by t1e CcmmiNiolw otthe Generli Unci Oflca. Wlt*l 
ll*ty (JO) dav- 8ftlr .,.ali t.mlrwllon ot,. ._. • prcMcled herein, '-- llhll .-:ut. 8nd ..cord • ,.._..or......._ <Xll'llllinlrG • ~ 
1eg111 ~ at the ~ 8ndlor .,.,_ noc ,....,_., ~. The I800Ried ........ 01 • Oet1tlled cq~y at -. ahll be ..., 1n llll Generll 
L8nd Ollloe. 8CCIOITII*Ifed by tie - 1M pr..abd by the co.n..l Unci Ollloe n-. In Ml.a on h da1a lie rw- il tiled. • '-- 1111 or,..,._ 
10 u.c:uw 8lld ..cord IIUCh rw- or ......._ ....., ~ (110) ~ .n. ~ ~ 10 do ., by lhe co.n..l L8nd Ollce, lhen lhe 
Ccmm'-"'"- •• tn IOie lllc:nllon 1M)' .-v- by ......... lrw"'-'1 the .,.. 8ndlor .,.,. to be ........, hwaftdar .,., ..cord IUCh 
r.trumet11 •• .._., .,.,.._ In lie auo1y or c:ouna.. .....,.,.. h ._. II loca*l 8lld In tie olllc:lll n.:IOida of lie Generli Unci Olllca and IUCh 
dellgrwllon 11\111 be binclirG upon .._tor .. ~ 

tT. Off'IET WEI...U. ,...,.,_ t1e lxrlll, ci*)' ,.,.... .. ncr roylllllee ~. a 10 be ~. l.f'det lhll ._. ... ,..... '--ol hit oOiglllon 
10 pnr*=l fie ol 8lld ga l.nder h ~ '-nd tom ~ chlned . .._, ~. ,...._ Of OCIW 8Qetllfn oor.a ol h '--1 
prern;.. llhll cd • meny _..a the l8cD m8)' jultfy n llhiiiM ·~ m-rd dr1U 10 • depll->' 10 ~ ~ chroege ol 
ol81ld ~from the....., prw~~IMI. In edditlon, lf al8ndlor ~ llfloiAd be proob:..:t In COIIIITiel'dli ~ ...... 1,000,.. olh...., pwlllla. 
Of In eny c-. W... lie leaed ~ il ~ chlned by producllon ol ol or ga, lhe '--· ........_ ,...._or ct. 8Qetllln alti1JOI olh 
leMed prwn.._ ehllln good t.1t1 begin lie~ ole,... or_.. upon the -..cl ~....., 100 days..., h drairq,... or 'Mils or lie 
,... or _.. oornpiNd....., 1,000 IMI ollie -..cl ~ 11et1 ~In CXlllllftetdlll ~ n 11\111 prmet::U~eiUCtl clrtlrG...., ~ 
Fllln 10 Alll1y lhe llaiiUy oiiMt oblglllon 1M)' IIAlject IIIII ._. 8nd h -of lhe eoh egrq ~ 10 forfliU'e. Oriy upon h ~NIIon 
ol h Ccrnm'-lorw ollhe Generli L8nd Olllca n _, tn ....,..., ~ 1M)' t. ~ at oorn~ ~ l.f'det ~, -.oty 
~ alttlty the~ 10 dr11 .. oiiMt .... Of ..... ~ l.nder,. ~ 

11.. fORa~ tt • .- • good Wth Mkw1. .._ 11 ~from~"""" eny.,...... 01 mplied ~ otl'il ..... 
11om CIOI'dJcllrCI drilling ~on the '--1 ~. 01 11om ptOd\.G'lg ol a ~ 11om h leaed .,..._ by ,_, at-. ,..,...,, riots, 
~ - ol God, Of ..-.y ..., ordar, rule 01 ~ ol ~ .... euthot1ty, then ,.,... ., pr_....,, .._ .. oblglllon 10 anply ~ IUCh 
~ lhll be -...pended n .._ llhd noc be lllille for ~ for 1111n 10 OOIJIIliY...., IIUCfl ~ 8Cdlonlly. '* IMM ahll be 
exa.nded,.,... .._ II~ by arPf IUCh cauM. tom oonct.dlg ~ n ~ ~ 01 tom~ ol Of~ tom lhe '--1 
prw~~IMI. .___, ""'*'C'In .. ~ .... 8UIP8"d lhe pqnenl ol ci*y .... In ordar 10..,..,.,., ...... In ...a cUing .. prmery IWm 
In lhe 8bMnoe oiiUCtl ~ 01 ~ operdone 01 pnlduclon ol oil 01 ga 

11. WIIICftAKTY Cl.AU8E. The - olthe eol _.,. 8lld ~ 10 cWend lite 10 tie leMMd prwniMI. If tie - olthe eol delaAit 
In pe)m- ow.! on lhe IMMd ~. lhen ~ m8)' ~ lhe ~ ollhe-ollhe lOll In the luMd prem1Me by~ rry ~. 

- or ohw ..,_ oo the'-«! ~.If'--"""- paym .. on behalf ollhe-ott. eoll.nder '*~~1M)' r.aMt lhe 
ooet ol ,_ pqnenb from the reniiJ 8lld .!Ia eM the - ol,. eol. 

211. (AI PftOii'OitTlONATE IIEDUCTlOII ~E. If h - ollhe 1011 owna '- llw11he .,.._ ~ ...t.ce- In h abooe 
cleeot>ed lend, ..n.1>er or noc L-·• ~ Ia apedled ~ 11w1 the ~ n ,..,... ,.,..., pnMded 10 be ~ 10 lhe- at the 801 IINI 
be paid 10 '*" In tie propOt1lon ..tlkt1 hie ....._. ~ to lie enth l6ldMded ...t.ce .... n t. IO)IIilla 8lld ,..,.. ,.,..., pnMded 10 be ~ 10 
lhe Conwnluionw olthe Clenerel Unci Olllol of the S.. ot T- ..... be ..... poopoi .... llilty ~ • ..,_._, ~*are L-..... lhe 
~ or rWIIIi 1M 10 the Com,.....,_ ot the co.n..l LAnd Ollloe, '-- or hit ~ •IP-••IM i'IUI NimltiO lhe Canmlaelonet olthe 
Gerwal LAnd Olllcot • wrla:.. .-.. .... ..tlkt1 ...pair-. .. dlecnpency ~ .. lniWeet p!.lliOIWCiy ...., l.nder ...... .,., ,. --r..c 
owned by lhe- ot lie toll. The Cor!wnlaiiOtw ot the Generli LAnd Olllca llhlll be paid lhe ... ollhe ..nole producllon ~ 10 ,.., l6ldMded 
"-! noc _..,by • ..... '-the propcil1lol-~n n procb:lon ooet ~ 10 IUCh lnHdad m.r.t. ~. In no_,. lhll 
lhe Ccrnmluloner ollhe Generli Unci Ollloe reoen. • • roy~~lty on lhe groee ptOd\.lcllon elloclllile 10 lhe IMidhlded ~ noc '--1 an .mount .._ 
ttwn lhe ... of~ (1118) ot auc:n ~ producllon. 

(8) ltEDUCTlON OF PAYIIOITa. II, cUing tie pMI8ry '-">. e porion ollie'-! OOWI'ed by .. ._. i1 iQided ...... h ~ 
o( • pooled ..... tNt hal ~ ~ by lhe School LAnd 8oenl 8lld ,. - ol lie eol In 8CCIDI'danoe ...., Nnnl ~ Code Secllona 
52.151-52.154, 01 If, 81 rry lime eiW lhe ......,., ott. pt1m.ry t1m1 or tie -.dec~ '-">. '* ._. oo.w. • - nunber of ..,... then t. IDQl 
emooot deecrtled ~ pqn- lhM .. mede on • per eae bMII hwaftdar llhll be ..rue.! eooordlng 10 lie nunber ol.,.. pooled, ..-...c1. 
.........-.cl, or _......, -.d, eo tiel~-- on • per..,., bMII l.f'det r...,.,. o1 INa- during h prlrn8ry......,.., be 
celaJel8d baed upon the nunber ol..,... Ol.ade the~ at• pooled ..nt. or, If eiW lhe pPOIIcn olh pm..y ........ lhe tunber o1 ecr-. 
ecully.........,.,., awer.s by'*...._ 

21. ~E OF WAT'Eit. '-- INI '- lhe light 10 ... - proob:..:t on Mid lend~ for openlllonll.nder .. - ~­
from ..... 01 lanb of the - of lhe eel; prcMcled, oo--. ~ lhell 1'101 UM potable -Of - IIAtllilli for t..loclt 01in1glrlon 1UP0M1 
lor~ _.~~one........,.. .. pr10f CXIIWet1t ollhe-ot.,. 1011. 

21. ~ DMAOD. '-- IIIII P8'f h - ot lhe 801 lor ~ cauMd by ill ~ 10 .. perwcql pn)Pefty, 
iml)rcMim n-. "--Ddc end crops on Mid lend. 

:13. l'fP£UNE DSFTM. When~ by lhe- ot the lol, '--ehll bl.ry 1111 ~below plow dec~~~\. 

:M. MU l.OCATlON LMIT. No .... st.l be dr1lled .-wlhen two honhd (200) fMIIO wry~ 01 bern r'OII on Mid f)l'elnile. Vlftlout 
lhe wr1!WI CIOIISW1I ot .. - olthe .,.. 
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25. POU.UllOH. In cleWioplng 11115 .,._, L-ee ohell UN 1ne ~ cMgo'ee of <*W end II proper ~ 10 ~ poluiiOn. Wltnoue 
Wmlllng .,. ~. polll!lan of oo.1lll ~ . ...... ~ • ..._. and lmpao.nded - .... be -- by .,. ... of eotalr'lnenl 
ld'* ~ 10 ~ ..,.., eeep~~ge or ~ ,..._. .Oilf'Umlnallen. In .,. --.1 of polullon, ~ ohell ~.e II ~ m i1a dilpouiiO 
~ 11 ......,_, t>,Ooca11oioa ()(.,._poll...,. n otw1 be~ lot 11 .-...g. 10 ~end ptl¥nt ~- L--~ buld end 
~ t.nc. arou>d b ..,, ~~n~P. and cnlrwge pb end 11ft bealrlea ao aa 10 protiiCt t..toc:t ~ IDM, cllmllga or ir1u'Y: end ~ 
oompMIIon or-..ldoumenl oltnt wll or ...... .._ ohell • end..., .. .., pill end ceiiiR end compllllly ~ 141.,. <ding ... olll n.ob0W1 
.,.._,_ L-llhll. ...tlile ~~on lhe 1....:1 prww...., kMp Mid prwn.._ free olll n.Obll/1, ~. bode&.~ ClJP& or g811Mlge • 

end ~ oompMIIon o1 ~ a11111 -. 111e ...-. of .,. llrd 10 • ,_ • OflgNI corodllon end CIDI'Ibn • II ~ T.,... end 
eqL4pnenl ... be luiP ~end~ 

2t. REMOVAL.~ EQLW>tiiEHT. Subject 1D lini18~ ., 11115 ~. l-INI ,_ lhe ~ 10 IWTIDY8 ~Mdllnery end fllal.trM jUoed 
by L-on lhe-...! ~. ~.,. riltoiiO drww end rwnoo.o. caalng. wllt*1 one l'uldred ~ (120) clllys.,..,. the uplrnon or.,. 
*"*>~!lion of 11115 leMeii'MM.,. """'* ol.,. aol p111 ~en ........., ol'* 1~ period • ...,.,_,~ may noll'llmO'<W ~ 11om 
wry w11 c:apeiM ol ~ o1 end gas In ~ylng Ql.W'IIML Addllicf'aly, ~ ruy not dr.w and rwn,_ CUII'CI ..,.. .,... ~ (30) days WIWI 
...... 10 ... CoiM1IIIIIonet ol ... ~ lend 011\ce end 10 ... - ol ... eol. n. - ol .. ...... boloam• .. - ol any mecl'ilwy. 
fbcla.rM, 01 c:.Mig '~~~Net~ we nollilnely ,...,_.s by.._...- .. -of .. ~ 

27. (A) AUIGNIIIEHTI. ~ ... ~ DDI'il8lned ro ,. pet1I0<1Iph wid P~ 211 ol IIIII - · ... r1gtO ancl -- of -
patty 10 .,.. ..... 1M)' be ..tgned, In ,.,.,.. ()( In ~ end ... ptMIIone ol ...... .,.. ....,.., 10 end be ~ upon ,.. hen. ~ legal 
,.._......_, ~and a.~gne. ~. a ct>enQe or dMolon r. ~ ol.,. ~. IWtlala, 01 ~.,.not en1atve the obiQaliDnl ol 
.._, dl'nlrilh lhe righ1a, ~end-ol.._, lmper lhe __,__of wry~ m8de by~ or lm!*" lhe ~of wry 
.a perlatmed by"-. AtwJ no cr.t'Ge or dMalon r. ~of lhe llrd, .....-. 01 ~-brei.._ lot wry~ lrd ~ (30) days 

lrft.wlne- ollhe 101 (Dt 1D helra, ---· leglll ,._...._ ot...V.} 1\mahet h ~ lllitl ~ lldllln ~ollie ct\lt'Cie 
In ~. ~ r. D1'Q1na1 rwaoroec1 lmrin- ol • (or a oenllled DDP'I ol audl Dl1glrW) ..,_, ..,. """*''Np ~ - of a 
CXWMiyW1C8. A - 01 pertlal ~ ol .. - otwl, ID lne ..... ol ... lnloalwt ualgr*, , ..... end cllidwOe ~ ol II ~ 
~Ilona ...- f'ia -. II,. - Ia 8Nigneclln b lll1trMy aa 10 Dl'ly 1*1 ol ... _.., ... ~end QP4IDn 10 rwt,...... aNII be IPPDf"oooecl 
u ~ lie -w ~ ra!KIIy, acoonllng 10 r. - ol -.t~, end -.. by one or men ol r.m 10 rwt hla lhlre of lhe ,.,... 11\11 nollllled 
thla ~ on 1M 1*1 ollhe ~ upon 'IIINc:tl pro rau. ,.... are limely pMI Ot .......,; roo...-. if .,. allgno< or -v-00. not .. a C*fted 
DDP'I olaoctl aA~gnnemln .,. ~ lend 0111ot belat-.,. nu1 ,.,... ~ dlell. ,. ..... '-11\11 ._.._ lot l:liRn 10 p~~y lhll enh ren1111 
due...-~ 3. E""Y eaa~gr.e otw~ ~ 10 .. r'Cihla end be aulljeciiO 11 ~. llebolllaa, end pen1111ea ~ 10 lhll s- by lhll 
Oflgroll-... ()(..,.,prior 8MigNe of lhe ..... ~..,., ...... 10 lhe &.-lot~,.,.,... 

(B) ANIGHIIEHT LMTATION. ~ldlug eny pn;Maion In Peragt1ll)h 27(a ), Wthe """* ollhe 1011 acJ~W• hs IMMin WlDie or In 
j)lllt by aalgrlnenl -....u ... piiOr-~ ol ... Commlaeloner ollhe GeiMrW lend 011\ce, 11115 .... Ia - -of ... .-n. oleMigmMnt end 
lhe ~ ~ ollhe """*!MY be lcrioled by ... Com.-laner. All ~ .. be treeled • W. _. ..... 10 lhe - ollhe IOIIIhe 
ualgnMII: 

(1) a nornlrMe ollhe-ol.,.eoll; 
(2) a CXltpOidon 01 ~In ...nk:h lhe owner ollhe 11011 Ia a PfindiW l6odlhokler 01 Ia an em~ olaoctl a cxwporaciDn or a.c.ldialy. 
(3) a Plf1llll1hlp In W1lctl h-ollhe 101 II a ~ otla WI ~ of IUdl a p!Winlrllip; 
(4) . ~ ~ Ot ~of ... a>rpofWiion ..nlch Ia .. - ol ct. d ; 
(S) a panrw or~ In a~ '~~~Net~ II ... - ollhe 101; 
(8) a fiduciary lot lhe- of ... 801; ~ IU nollin-.c~IO a~ n..M. ~. edmi'UirUOI, ,...._, or ~lOt lot lhe 
-offleaol; or 
(7). tan-.y membet ollhe - ollhe aol ()(........, 1D lhe- ollhe .. by manlage, blood. Ot adDcliCn 

2IL ~- Under .,. a>ndlbona oonlamed In ha paragraph and Pwagraph 20, t.aa. may et wry lime uecule and dell- 10 lhe 
-of.,. aol end pl-. ol record ....... Ot ....... ~ ..,., porton Ot ~ ollhe '-eel prwniaee, end tlerwby .._.__ .. - .. 
10 IOCfl porion or porlonl. and be,_ ol .. ~~ oblgaliona u 10 aa.ge -.ct. If wry 1*1 of lhla ...... property .....-.dered, lhll 
~,.,...due lnler Ia--be reduced by lhe ptOpDI1Ion .,_lie~ acnage bew'IID lhe aa.ga wllich-~by lhla­
lrnnoedlelely piiOr 10 aJCh .....-. ~. IOCfl ....... not ......... ~ of..,., ...... 'IIINc:tl may- .a:rued ...-.. -prior 10 .. 
.._.__ oll&dl aa.ge. 

Zl. FILING CIF ANIGHMEHTa AHD RIEL.EARS. If el or wry pal1 ol 11115 IMM is ~ ()( ~ aoct1 aui11vnen1 01 reiMw ~TUI be 
r.cordect In lhe county wMn lhe ~ II lik.lated, and 1ne r-.ulled ir'Aumenl, 01 a DDP'I of lhe rwaoroec1 r..un .. ~ by lhe County Cleric ol ..,. 
C10UlCY In ...nk:h .,. inaWn~enl II racorded. ,.._. be ~ r. lhe Gener1ll lend 011ce ...., 110 dllyl ollhe 1a11 eucu11on dalle ~ by lhe 
preacnbed ~ 1M. If eny aoct1 ~ It no1 ao tiled. lhll rl(tCa ~ ...- f'is iMM IIIII be 1U1Jtec1 10 ~ It fie QllODn ol lhe 
CCnw'lllalioner ollie GerwW lend ~ 

30. DIIClc:lale ClAIJK. Nl ~ peltMwlg 10 fie iMM ol lhe ~ lend ,_ been lnduded In lhla inalrwnenl. 
lndudlng ... -.n.c ol lhe tue CXIflMierallon 10 be peld lot lhe -*" ol thla leMe end lhe r1WD and diAiae of lhe l*llae. Ant CXllal8rW 
~ ~ .. dewiopraenl ol ol end gas tom .. ~ premiMa '~~~Net~- not conlllneclln .. -,.... .. - lnwlkl. 

31. FIDUCIARY DUlY. TN-olt. dow. the Stn a l'oduc:lllly dut)l end- 1\.jly dlldDM wry llaa ahc:tJng lhe s-·a 1rUrwt In 
tne IMaad ~...._ Wlwl lhe '"-- of 1M - ol .,. eel con11c:t lllitl !110M of 1M sam.. lhe - o1 lhe d Ia oblgiDd 10 pu1 lhe Scalia's 
....._ belat-. .. peraonlll "'*--a. 

l1 FORfEIT\JR£. If L.aa. aNI W Of ,..,._ 10 mak• lhe ~ym.-.. of eny aum IIOhn IIWty dayl .W II beoom• due, or I ~ or en 
auii1Dtlzed agenl lhDUcl """""ngly maka wry !alae rw11.m 01 !aiM report c:ono.nlng producllon or d~. 01 I .._ 11\11 lilil or l1lfuM 10 c1t11 any 
o11M1 wll or ,.. In good lalfl u requAd by law and lhe 1\M end regula~ edOI*d by lhe Comn.loner o1 ..,. o.n.w Land Ollce, or If ~ 
lhDulcl Ill ID lie rwpcn In lhe m.nner req.ked by law or fiiiiD oomply ...., 1\M end regU8IIatw ptDIIIUgaled by lhe o.n.w lend Ollce. lhe School 
Land ac.n!, or ... R*oed Commlaalcn, 01 I L- lhDUcl ...n- lhe Pill* 8Uflort1y ~ 10 ... -uo ~ 10 ~. 0t If.._ 0t 
Ill IUihorbd agenl ahoUd knoollngly W Dt 111fuMIO gw con.c:t inlonnallon 10 fie poocper a.chottly, Of knooolngly Ill or r.n-10 Unlah lhe General 
Land Ofllce a DOfl-.cllog ol wry-· 01 If ~ .t.ll """"'*''*'Y Wllale wry ollhe malarllol ~ of '* - · 0< I lhla iMM Ia ~ end ww 
aalgnrnent Ia nol lied In lne Genwal lend Ollce .. ,.....nd by - · lhe lilt* acqoftd ...- .. - .... be aubjec:t 10 latielan by lhe 
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Commialoner. lnd he wl bfiiiiM'IIe WWI IUfiiOenlly lntotmed ol 1he fec:ll 'IOt'kh LOIIloltz8 • torMI!In. lnd WWI lortelled 1he aree INI eo*~ be 
IIJtljec:IID '-- under 1he llrma ol t. R~ AO.. ~. ""'*'~! ,...,.., .till be CICit1DI*I • ~ h euiDrn8llc .........,. ol II* 
leMe by operwton ol '"' 01: by ,_ ol ..,., ep.a.lllmllallcn 8ltN'lg tweundet. Fort .... tMf be ... -'Cie lnd .. - end .. r'Citlla ... .....,., 
relnllat.ed beb-. fie riltD at lnOIIer lnlrMw I4IOf1 Mlllfllc:by ....tdence ID t. Colm!lellonet ol 1he ~ lMld Oll'loe clll&re CXlrllpllnce ..och 
.,. proWiiona cllhe '"'end ol .. -lnd ... .U.Ind ~ .,.., tMf be edopt.ed ......... '*""'· 

:u. LEH. In ~ ""lh r- Nellnl ~ Code ~ 138 . .,.. s-. .till r-• tnt len I4IOf1 .. ollnd gM PI'OCIUC*IIoom .,. 
.,.. CXNWed by 1tH leMe 1D ....,. peymen1 at .. ur1)ald ~ lnd oflet -..na at .noney tiM tMf become due under ltH - · Ely ~ ol 
1tH '-e. ~~.,.. Sl*, ln llddMan 1D.,.. len pi'OIIIded by T- Natural~ Code 52.138 lnd eny oht ~ IIIIIUlry len. an 
·~ ca'llra<:UI IIIII on lnd Mt:U1ty 1nt1r-.t In II IMMd nWierWI In lnd ~ loom lhe '-eel PfW'liMI . .. prooeeda wtich mey acc:rue to 
L- from lhe .... o1 aucn '-eel mlnerall.. lllhelheriUCh I)I'OCIMde- hlld by~ or by • liWd !*IY. 8lld II t1xturw on 8lld m~ 1o fie 
liMed prwniMI l..:lln oomec11on *Ill t. pi'CWcton or~ ol auch IMMd mlnlnllln order ID ..an fie~ ol .. ~ 01: ofler 
amoLI'IIa due or 1D become due under ltH leMe end ID ..an ~of eny ~ 01: loa llwllAMor tMf IAIIw by_, of ~·a t:n.::h of 
eny ~01: ~at'*-.. "'*'-tDIPMI 01 mplled. ~len lnd MCU1ty ~ mey be fl:naaMd *II 01:..,.thoul ~ ~0011n 
lhe marww proo;IOed In fie Tille 1, O.p. fl at lhe T- a..u.. lnd Commerce Code. ~ ~ hi lhe Cormllellonet rney IWIII*• ~ ID 
..aM lnd I9CXlnl auch ~a rney be~~ 1D ~. aa.cfl 01: pel'tKt I* IIIII. "- her..oy ,._,.. INI tiWe 
- no prior 01: ~ lenalfiWIQ from lnd IWUng ID r.-·a 8CN1Ia 1410fllhe ~ ~ 01: from r.-•a 80QUIIton of'* ...... 
ShoUd lhe Comrnlaloner 81 eny be deCMnlne ltwt '* repr-ada• II not we, ltWI lhe Commllllol• mey ~ '* - tcrfllllild • pnMcled ,...,..,, 

34. POOLING. t..e .. " hetwtJy grW'IIed lhe t1ght to poo1 01: unw lhe I0)'8IIy "*"- o1 ,. - ollhe toll under ttU .... •..,., <llt..­
leaahold 01: mineQI ~ for .,.. uplorlllon. dewlopment and ptOdudlon at ol or eaa or el,_ cilhem I4IOf1 h sane 11rma • INI be llllPfO-' 
by lhe Sdlool lMld eo.d lnd lhe ~of lle Genltaii.Mld Olllce for lie~ 01: ~ ollhe ~ oflhe SIR under Ilia ._. 
~ ID Te- Nil1lnl ~ Code 52.1~1~.1&4. The owner ollhe eol egr.- 1wt 1he lndl.-lon ol '* pnM8Ion In '* - ._,_ lhe 
oec:uc~on ~ ... ,., 1n r- Nall.nl Rae<uce~ Code 52.152. 

31. IHDEMHflY. ~ her..oy ,..,_ lnd ~ .,.. Sllte ol Te- lnd tie- ol tie eol. hir ~. ~ 1*17*'1. 
agenla, ~. abocllihCbl, ~. r-M-. lnd their reepec:MI ~ lnd a.igrw, oflnd from elllnd 811'/ eclotw lnd ca.. of acion 
at ..-y neue. 01: ~ hllnn, lnclt.dng enwon111nlal lwm. lor Wkli l'eCID¥IfY at ~~ Ia I0'..9Il lnd~ tu not lmkl ID, II ro-e. and 
upen.- ""*h .,.. C8UMd by .,.. eciMIIee of ~. "' o111cn. empq.., a tiQ8r11a atltlng out at. ~ ID. 01 ,_.no from, .,. ~ 
of 01 for~ on tie liMed ~ ~. 01: llwl rney arlee out of 01: be OCICMioned by ~'a tw.cn ollr'f of h *"" 01: pi'O\IIIIolw of'* 
~Int. or by eny oflet negllflenl 01: alrlcly Wile eel 01: amllllon ol 1.-. FUI1her, ~ her..oy ~ 1D be ..,._ lor • ..,.,.,..., Wldemnlfy, 
diiNnd lnd hc*llwml.- 1he S... at T-lnd lhe- oflhe eol. lhelr ~. ~ 8lld 1g1r1t1. hir ~ 01: ...,_, ~any 
end all a.m., W... "-· ~ adlora. P8f*)r1el ~ (lndudlng dedi). a.- lnd ...,.,_, 01: oe. 1wm lor Wficll ~at damiiQee 
Ia 80UI1ll. under any theory lnl*.drQ 1Dn. oornd. 01: llrld w.ty, lndullng eiiDrneJs' ,._ lnd ofw r.g.l ...,.,_. lrocAdng hlu IWied ID 
enWanmenlill hG:atdl. on lhe '-eel premia. or In eny •Y ,..._, to LMMe'a f'a.n ., comply""" eny lnd e1 • MOO rnent111 '-: - ariWog 
lrom 01: In eny ~ relelild ., L_.s ~ 01: any otw of~. ec:tMIIe. on lhe liMed ~; ,._ -'*cl fll:n LMMe'a .... of lhe 
...taoe of !he....., ~Ilea; lnd ........ tMf ... out at 01: be ooc:.loned by ~·· breech ofeny of .,.. - 01: prtMalorw of .. Aw-n.-ol 
01: any oitw act or 01111uion ci!AUM, b dlNelols. clllc8B. ~ ~ . ..,.,., IDIIJXan. &b:on .. an, ~. ~nw~--. lnd lhllr 
tMPec:ll-.e ~ lnd ..tgra. EM:I1 -v-at'* ~..C. 01: an lrur.t ,.,..,., ~ ., be lleble for, ...,....., lnclemrMy, cMillnd lnd 
hc*l I*""'- .,.. 5-. ofT- lnd lhe ~ at h eol, lhllr o4llowa, empq.., lllld ~ In 1he - 1M1YW proWled abcMIIn oomedlon *II 
lie ac:IIYttee of ~. b ~ .,pqoe.. lllld ..,.,. • dMcrlled abcM1. EXCEPT At ontEIMIIE ElU'IIEUL Y ~ IEJEN, ALL OF 
TltE IIIDBINfTY OIIUOAnoM ANOIOft UAail1ES AtSUIED UNDeR 1H! nJaD OF TM1 AOIItEBIEJIT IHALLBE wmt0t1T LMITII AND 
wmtOUT lt£OMD TO TME CAU8E Oft CAWO THEREOf (EXCI..UDINO PM.£XII11NO CONDmONI), S1NCT I.JA8VTY, Oft TltE 
NeOIKJeNCE OF Nfr PARTY Oft PNmEI (IIIICUJDING ntE II!Ol..JCJDCE OF ntE INDEIINF1EII PMTY). WHETHEJliUCH NEOI..JGENC£ 
liE lOt.£. JOINT, CONCUIIA£HT, ACTIVE, OR PAIIIYE. 

M.. ENV~NTAL HAZNall. lMMe lhd,.. lhe ~ _.. ol C1i11i lnd II -*M ~ 1D ..--c cor••*ilillioo• 01: 
poluUon of any erMronmenlal mediu'n, lnciucllr1g aoll, ...taoe ......,., ~. Mdlmenla, lnd Nt8c8 or II.Dirlloe ..,_, ~ * 01: any 
ott. erMrontnent.l m-.m ln. on, or under. lhe IMMd ~Ilea. by eny - · pclkAinl, or ~l L-..., noc bring 01: penn- ., IWTialn on 
lhe leeMd ~ eny ..o..a CX>r1l8lrq m-... uplcJeM&. lolllc ~ or.......,._~ a n.z.n:tou.--. '-'«<oua maii!Wa, 
he-.~ (a h lemi -.-oou. S<a18nce' Is dellned In h Com~ ErMfoorT•al ~ Compet'MIIon end ~ At:J. 
(C€RCI.A). 42 U.S.C. Sedlona 81101. eiMCI.). 01: IDlllc ~under any lecMnl, -. 01: kaiiN 01: reguldon ~ w..lela"). except 
O<dlne<y ptoducta commorly UMd In c:oronecllon..., ol end g1111..,..,...., lnd .......,,.., op.rallotw lnd IDwd In lhe _,......,.... lnd Cl'*'ltiea. 
~E£'11 VIOLATION OF niE ~ ~ IIHAU. CONI~ A IIATENAL IIR£ACH N«J DEI'AIJLT HEJt£l.INOER AND 
I...ESI£E SHAU. INDEMNFY, HOlD HNIMI EU AHD DEJ'E)jD THE IT ATE OF TEXAS AND ntE OWNER OF THE 10M. FRQII AMO AOAI.NIT 
ANY CLAIM I , DAIIAGEI, JIJDGM£HTI, I'OAl. TEa, UA8Il.n1EI, AND C<»'T11 (INCLI.IOINO IU:MOIIA&.! ATT'OtiNE\'8' FEES AHD COURT 
COlTS) CAIJIID I'Y OR MINIG OUT OF (1) A VIOLATION OF TltE FOIIEGOIIO PROt.moN OR (2J TME fltEiaCE. 11S...EASE, OR 
OISPOIAL OF ANY HAl.AitDOUI IIATERIAU ON, tM0EJt. OR AIIOVT 1H! I..2AIE) l'ftBIIBEI DU1UN0 ~ ~AHCY OR 
~OL OF TltE ~ PftStiiO. I..!S8ft IIHAU. CLEM UP, RBIO'VE, REMEDY AND RUAIIt /IMY 80L Oft GROUND WAlBt 
CONTAMINATION N«J DAIIIAOE CAUSED I'Y TltE PltSDia OR IW..EAIE OF ANY HAZAAOOUIIIATEJtiAI..I II, ON, UNDO, Oft A800T 
TME L£ASED PltEIIIIIIElt DUiaNO l.URFI OCCUPANCY OF TME L£ASED PltEIIIID Ill ~ wmt 1H! IIEQI•aeamt OF 
APPUCA8l.E LNN. THII IIIDBI....:ATION AND ANt.WPTlOH IHAI.l. APf'l.Y, 11UT • NOT ~ TO, UAaJTY FOR REIPONSE 
ACTIONI ~NCO!~ TO QRCLAOR ANYO'Tltllt IYM~Al. LNN Oft REGUl..AllON. ~atWJ.. .. EDIATELY 
GIVE ntE STATE OF TDtAI AND TME OWNER OF ntE IOL WRrTTO NOnCE OF ANY IIR£ACH OR IUSP£C1Bl IIII£AQI OF na 
PARAGIUoPH, UPON l.ENIHINO OF TME PllDENCE OF ANY HAZNtOOU8 MATERIALI, OR \WON REaMNO A I«J1lCE FRQII ANY 
OOYERHMen'Al NJIEJtCY P£1n'AININO TO HAZMDOUI IIATEJtiAI..I WHICH IIAY /IIFECT ntE L..EAaED PREIIIIEI.. THE oeuo.ATlONS 
OF LE.aii.E£ HER£UNDEit atWJ.. SURVPII: THE EXPIItATION OR EMILEA ~110H, FOR ANY~. OF Tta.ao-FEJIFHT. 

17. """'-'CA8U: LAW. Thll ._. Ia 1-..d ..- lhe prtMolotw ofT- Nall¥el ~Code 62.171 ftrcugfl ~1GO. CXIIMionly 
kno.on a lhe RllnqulahMnl AO.. lnd ~ ~ ata11n1t1 end -m-ta thereto, lnd r eny PfO'ol4slon In '* ._. de.- not OOf1form 1o ~· 
llaUa, the ltell*a .... pt'elllil C¥W ..,., fl()t IOOiifonnlng leMe ptO'AUonL 

481 
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K. EXECI/TlON. nw. oil an(! gea '-"' mua~ be signed end acl<ncMiedged by lhe ~ belate It 18 tiled of ..oord In U. OOU>Cy r..,.,. and 
... ,.,. ~Land 011ce « 1t1e s-« r-. Once ~~e a,g ~ b.nlln P~ 311«.,. '-"',_a-n .. ..a.d. ~~e....,.. c~aa d,.- eNI be lie elMo b.nl on P~~ge 1 . 

)1. UOAIE FlUNG. f'lnu8nt 1D Chapter II of lie T- au.r.a and CommWOI C:0CS.. Ill&'-"' muat be tied d r8CXll'd In 1M alllce d lie 
Coun(y Clort In w., oounty In 'IIIHct1 .. or wry P1f1 d 11e '-eel prwniMa 11 locatld. end cer1llled ccp.e tiiNOI mUll be lied In the Genet-' Land 
Otlce. Thll ._. 11 not ....,.. un11 • --.s aJf1'f « 11111 ._. ('IIIHctl • n.o. end _...., by 11e Counly an 1rom '* ~~ • -..s 1n ~~e 
o.n... Land a.:. 1n ~..., r- ,...... ~ Cocle 52.183.. ~. '* ._. INI not be ~*~dire! \C)Oil ~~e s- ..-. • 
r.a. tle 8CIUal end tue cxroMierdon pMI or pnxniMd tor uecullion « .. '--- The bonul due tle S... end tle piWIQtbed ~ 1M lhal 
ec:Q)mpen)' IUCtl cenllled copy ID h o.rw.l ~ Ollce. 

STATE OF TEXAS 

BY: PETCO UMITED 

IIIP" t'IOC\)'14. -. u-ro.o.w· 

~--~~~-~~~~~~C~~=~~~-
JOM HC:CY. ~ ol Breck ()perUg Cctp. 

o.. ~M=a~r~c~h~2~J~~20~1 1~-------------
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STATE OF TEXAS § 

COUNTY OF MIDLAND § 

BEFORE ME, lhc uodersigDCd IUthority, on thU day pcnooally ~ K-th H. Gray known 10 me 10 be lhc penon wboee 

name is sub=ibcd to the foregoing instrumenta u Dlltrlc:t LaDd MAD.a~tt of Eoerzc Relolii'Cft Corporation and acknowledeed 

10 me that be executed lhe same for the purpoec:a and conaideration therein ~ in the capacity lUted, aDd as lhc eel md deed of 

STATE OF TEXAS 

COUNTY OF STEPHENS 

BEFORE ME, the WldenigDCd authority, on t.his day penooally appeared Fred F. D_. known to me 10 be the penon whose 

name ia subecnbed 10 lhc for-egoina inllnmleota as Gftlual Partaer of l'eiCO Umlkd, a Tuu U.m.lted pllJUcrahlp aDd 

aclcnowlcdeed 10 me that be axccutcd the aame for the purpoeea and coosideration therein exprened, in lhc capecity mud, and as the 

act and deed of said corporation. 

Given uodc:r my band and~ of office lhU lhc ~day or:fJ\Q.!) .4_) , 2011 . 

goooooooooo• • • ••••••••• .. ••••••••oooo! f .-··<;Ji~·~Z:;· ... BARBARA BEENE • 
g /~~-~~-~~\ Notary Public : 
• jO: ~ ; Qi STATE OF TEXAS : 
f \.~/· .~/ My Commission : f ·· ... ~ .~......... Expires 01/21 /2012: 

STATE OF Ti:XAS*••••••••••••§••••••••••••• .... ••: 

COUNTY OF STEPHENS § 

~~~ 
Notary Public in and f~~ 

BEFORE ME, the UlldeBigned authority, on thU day personally appeanld Jou H. Coually known to me 10 be lbe pcnoo whose 

name ia rub'cribcd 10 the foreeoin& instrumenU as Pn:aldau of Breck Opendq Corp., a Tcua coorpor-atioa ac:da& ill lt capacity 

•• General P...Uu or htto Ullllted., a Teua limJtecl partDtrAIIp and acknowledged 10 me that be c:xccutcd lhe &&me for lhc 

purpo~e~ aod conaideration therein c:xpresaed, in lhc capacity ataled, and u the act and deed of aaid corpcntiou. 

Given under my band and teal of office thia tbe ~~day of lf\.M ~ . 201 1. 

~~ 
Nocary Public in and r~-~ 

g•••·.~~.~.~.;,~•oooooooooooooooooo ooooooo 

I 
..... ~,~~~~~;· .... BARBARA BEENE ! 
·~·*~~- N 1 p • {Q: '·" \ o ary ublic : 
~ • ."~§ STATE OF TEXAS : 

e \~~· -~~/ My Commiss ion : 
' •• Ofl'-',• E . • 
: • ••• :~~~~·~·:. x p1res 0112 1120 12 : ......................... : 
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FILE# 5518 

FII.ED -.oa ucoan 011 nm 

llff f'IIOtiSIOIII HrP.flf WIUQI RESI'Rtm 1lE Wl.llmll. 
ClaUS( Df THf O£Wil9f0 REAL rliOPEim 8W.US[ gf QIUlt 
Ill RAC£ IS IHVAUD A.'IO UUE.HfC\1CUBII UHIO f111fMl 
1M 

9TH DAY OF AUGUST A. D. 2011 4:51 P K. 

AUGUST A. D. 2011 9:00 A K. 
DUDE 0. n.ouz. COOJrrT CLEB 
lavES courn. TUAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregOtng IS a full, true and correct photographiC copy of !he 
original record now 1n my lawful custody and possess1on. as the same 1s 
filed/recorded in the public records of my office, found in VOL 8 9_4_ • 
PAGE.ll1.5.... THRU 483 . OFFICIAL PUB~ 

.•~':r£'8;-..,._ I hereby certified on ___Q9/ 0 6/2 0 ll _ _ 
~- <o. ,. r~-... 

{::: ~\ DIANNE 0 . FLOREZ, COUNTY CLERK 
~ j REEVES COUNTY, TEXAS 

~~tJ J1 E' ~ BYL !.d,.u::1 V i.A.A/(}J,J.fnJ DEPUTY 
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• • 

• ... ,. 
• • • . ..~ 
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FILE# 3673 

;:;,ene,_.l "-and Otfice 
Relinquishment Act Lease Form 
Revlaed, September 1997 

~ustin , 'm:exas 

OIL AND GAS LEASE 

TH IS AGREEMENT os made and en1ered onlo lhos .11J!! day of~. 2011. be!Ween the Slale or Texas. acung 

by and lhrough lis agent, ~Rl..1<-X!ru<!L ________________________________________ _ 

of P 0 . Box 620 Pecos Texas 79772 

(Gove Permanent Address) 

said agent hereon referred to as the owner of the sool (whether one or more). and tE,..a!9al!lleLLI.a~n:lldl..Si!!tenrv[!l•ce~s"-.!!lnJSC'-------------------

of 4506 Collevvol!e Blvd Colleyville Texas 76034 

(Cove Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and on consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under thiS lease. the State of Texas aaing by and through the owner of the soli. hereby grants, leases and lets unto Lessee, for 
the sole and only purpose or prospeaing and dnlhng for and producing ool and gas. laying pope Iones, buofdong tanks, storing oil and buofding power 
statoons. telephone lines and other struaures !hereon. to produce. save, take care of. treat and transport said products of the lease. the following lands 
snuated on~ County, Stal e of Texas. to-wtt: 

600 0 acres of land, more or less. beong all of Seaoon 16, Block 54, Townshop 4. Save and Except, a 40 acre trael!ocated on the Northeast Quarter of 
the Northeast Quarter. T & P RR Co. Survey, A·2664, Reeves County. Texas. 

SEE EXHIBITS ATTACHED HERETO AND INCORPORATED BY REFERENCE, FOR ADDITIONAL LEASE PROVISIONS. 

Contaonong 2QQ_Q_acres, more or less. The bonus consideration paod for thos lease os as follows· 

To the State of Texas forty Eoght ThOusand Seven Hundred ftftv and N0 / 1 00 

Dollars ($4~ 

To the owner of the sool forty E!9ht Thousand Seven Hundred Fttly and N0/1 00 

Dollars(~ 

Total bonus consideratiOn Ntnety Seven Thousand Frye Hundred and N0/1 00 

Dollars (S~ 

Tne total bonus constderatoon paid represents a bonus of !.Omn~e..JTL!hJSO!JIU!liS.la!!!nduT.nh!lre:~eLHill!U!!!ndll!rll:ed:!L ______ ________________ _ 

Dollars (S.L1 .,3,00"-"00"--_ _ _ ..J) per acre, on J.7.o~.5_.oo,_ ___ _ net aa es. 

2. TERM. Subjeel to the other provisions on thos lease. thiS lease shall be for a term of three (31 years from 
thos date (hereon called "primary term") and as long thereafter as ool and gas. or eother of them, ts produCed on payong quanutoes from said land. As used 
in thos lease. the term "produced in paying quantitoes· means that the receopts from the sale or other authorized corrvneroal use of the substance(s) 
covered exceed out of pocket operauonal expenses for the Sll( months last past 
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·see Exhibol 'A', paragraphs 40 & 4 1 

a.-Dei.A-'1'-RliNTAl$.--l~lhe-leased-premi&e&-on-or belore-~lRe ( 1) year lrom-lh!!H131e:-l~lelm!nale, 

~~&II&" pay-orlende<-«HI>e-ownerol-lheSO!Ior~il-tn~·he-,=========== 

oHI~whicll &II&A-wntinue-as-lhe-depo&ll~-ll>-the-owner&llip-of-&aid-land);-lhe-amounl Sj)eQfoed-below;-ln-;~lOII. 
~pay-« lende< lo-11\e-CGMMISSIGNER Of THE-GENERAb lA~IO GFFICE-OF THE-STATE-OF.:rEXA~AT AUSTIN TB<AS,-a-W<e-.vm on 
O<-be1ore-5aocl~e-Paymeoi!H.I~aph &he" Ol)efat&-as-a-renlal-and &lieU 00\181 the pnvilege-ol delemng the oommencement of-a well lor 
ooe-fttyear-lrom &aid date-Payments-oodef thiS-paragraph &halt-be-in-llle-loltowtng amounts 

~~he~~==~=========================================== 
Dollars (5 

Tot~t~~~~========================================================= 

~-============~ 
Trnal~yRern~============================ 

----~~~~============~ 

t~an~s-or-t~nnuatl)';-4~t of a well may-be-lultheHieferred lor~penods-oklne (t) 
yea<-eaGh-duriAg-lhe;lr~~&-Of-.tende<&-of-.fenl~ the.so<l may~ of-tessee,or any 
assigflee4tl>!s-le~y~or befor~H~~e-#the-bantl ~agraph(or ~~) 6lloold 
~~""-«~.-or for any--.f""--reiU5e to-eooept renlal~ oot be 
helcHfHiefavll for fallure ~~enlat-vntil-lll+rty 130) daY$ aAer-the owne<-ol the SOli &II&H ~a pr­
r~rumenl~~tor~s-ortende<s-

4. PRODUCllON ROYALllES. Upon produdoon of oil and/or gas. Lessee agrees to pay or cause to be paid one-ha~ (112) of the royalty 
provided for In thiS lease to the Commissioner of the General Laroe! Office of the State of Texas. at Austin. Texas. arid one-half ( 112) of such royalty to the 
owner of the soH 

(A) OIL. Royalty payable on oil, which is defined as lnduding all hydrocarbons produced in a liquid form at the mouth of the well arid also as 
all condensate. drstillate. arid other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be 1/4 part of the gross production or the marltet value thereof. at the optron of the owner of the soil or the Commrssioner of the General 
Land Offoce. such value to be determined by 1) the highest posted price, plus premium, if any. offered or paid lor oil. corodensate. dostrllate. or other ltquid 
hydrocarbons. respectrvely. of a like type arid gravity in the general area where produced arid when run, or 2) the h19hest marl<et price thereof offered or 
paid in the general area where produced arid when run, or 3) the gross proceeds of the sale thereof. whichever is the greater Lessee agrees that before 
any gas produced from the leased premises is sold. used or processed in a plant, ~ witt be run free of cost to the royalty owners through an adequate od 
arid gas separator of conventoonal type. or other equipment at least as efficient. so that all liquid hydrocarbons recoverable ftOtn the gas by such means 
win be recovered The requirement that such gas be run through a separator or other equopment may be waived rn wra1ng, by the royalty owners upon 
such terms arid corod~tOns as they presenile 

(B) NON PROCESSED GAS. Royafty on any gas (lnduding ftared gas). whtch is defined as all hydrocarbons arid gaseous substances not 
defined as oil in subparagraph (A) above. produced from any wen on said land (except as provided here1n Wtth respect to gas processed 1n a plant lor 
the extraction of gasohne. ltquod hydrocarbons or other products) shall be 114 part of the gross production or the marl<et value thereof, at the 
option of the owner o f the soil or the Commissioner of the General Laroe! Office, sUCh value to be based on the h19hest marl<et price paid or offered lor 
gas of comparable quahty In the general area where produced arid when run, or the gross price paid or offered to the producer. whiChever is the greater. 
provided that the maximum pressure base in measuring the gas uroder this lease shalt not at any tme exceed 14 65 pourods per square rnch absolute. 
arid the starodard base temperature shalt be sixty (60) degrees Fahrenheit. correctron to be made lor pressure accord1ng to Boyle's Law. arid lor spec1fte 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the rrodustry at the ttme of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasohne plant or other plant lor the recovery of gasotrne or rnher ltquod 
hydrocarbons shall be l fi part of the residue gas arid the liquid hydrocarbons extracted or the marl<et value thereof. at the opttOn of the owner 
of the soil or the Commissioner of the General Laroe! Office All royanies due herein shalt be based on one hurodred percent ( 1 00%) of the total plant 
production of residue gas annbutable to gas produced from thrs lease, arid on frfty percent (50%). or that percent aCCtUrng to Lessee. whiChever 1s the 
greater. of the total plant production of liquid hydrocarbons aHribulable to the gas produced from this lease. provided that 11 ltquod hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be frfty percent (50%) or the hlghes1 percent accruing to a third party processing gas through sUCh plant under a processing 
agreement negoltated at arm's length (or if there is no such third party, the highest percent then being specified in pr008$Slng agreements or contracts tn 

the irodustry). whiChever is the greater. The respectrve royafties on residue gas arid on hquld hydrocarbons shalt be determrned by 1) the h19hest marltet 
price paid or offered lor any gas (or liquid hydrocarbons) of comparable qualtty in the general area. or 2) the gross pnce patd or offered lor sUCh residue 
ga.s (or the weighted average gross selling price for the respectrve grades of hquld hydrocarbons). whichever is the greater In no event. however. shall 
the royallies payable uroder this paragraph be less than the royal\les which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (exceptrng hquod 
hydrocarbons) whether said gas be ·casinghead." ' dry." or any other gas, by lracttOnahng. burning or any other processing shall be 1/4 part of 
the gross production of such products. or the marl<et value thereof, at the option of the owner ol the SOli or the Commissioner of the General larod Olf'rce, 
such market value to be determined as follows 1) on the basis of the highest marltet price of each product for the same month rn which such product IS 

produced, or 2) on the basis of the average gross sale price of each product l or the same month 1n which such products are produced, whichever 1s the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of th is tease. if this tease Is maintained by production, the 
royafties paid uroder this tease In no event shalt be tess than an amount equal to the total annual delay rental herern provtded, otherwrse. there shall be 
due arid payable on or before the last day of the month succeed1ng the annrversary date of this lease a sum equal to the total annual renta l less the 
amount of royallres paid dunng the precedrng year If Paragraph 3 of this lease does not spealy a delay rental amount then lor the purposes of thrs 
paragraph. the delay rental amount shalt be one dollar (S 1 00) per acre 

PAGE "" ' 
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6. ROYALTY IN KINO. Nolwothstandong any other provosoon on thos lease. at any ume or from tme to trne. the owner of the sod or the 
Commossooner of the General Land Office may, at the optiOn of eolher. upon not less than stxty (60) days nollee to the holder of the lease, requore that the 
payment of any royalties accruong to such royally owner under thos lease be made on kond The owner of the soot's or the CommiSSIOner of the General 
Land Office's nght to take ots royatty on kond shall not drnonosh or negate the owner of the soot's or the CommiSSIOner of the General Land Offoce's nghts 
or Lessee's obiiQatoons, whether express or rnploed, under thos lease 

7. NO DEDUCTIONS. Lessee agrees thai all royanoes accruong under thiS lease (ondudong those paid on lund) shalt be wrthout deduCIIOII for 
the cost of producong, gathenng, stonng, separatong, treating, dehydratong. compressong, processong, transportong. and otheiWise makong the od, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royattoes on lhe gross value receoved. oncludong any rernbursements 
for severance taxes and productiOn related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thiS lease's proportoonate share of any fue l 
used to process gas produced hereunder on any processong plant Notwlthstandong any other pro.,soon of thiS lease, and subject to the written consent of 
the owner of the sod and the CommiSsiOner of the General Land Office, Lessee may recycle gas for gas btl purposes on the leased premoses or for 
on1ectoon onto any ool or gas producong formauon underlyong the leased premoses after the loquld hydrocarbons contaoned on the gas have been removed, 
no royalues shall be payable on the recycled gas until ot Is produced and sold or used by Lessee on a manner which entitles the royany owners to a 
royalty under thos lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royaltoes not taken on kond shall be paid to the Commossooner of the General Land Office at 
Auston, Texas, on the followong manner 

Payment of royalty on productoon of ool and gas shall be as provided in the rules set forth on the Texas Regoster Rules currently provide that royalty on ool 
os due and must be receoved on the General Land Offoce on or before the 5th day of the second month succeedong lhe month of productoon. and royany 
on gas os due and must be received on the General Land Office on or before the 15th day of the second month succeedong the month of productiOn, 
accompanoed by the affldavot of the owner, manager or other authonzed agent, completed in the form and manner prescobed by the General Land Offoce 
and shOWing I he gross amount and dosposotoon of all 011 and gas produced and the marl<et value of the o~ and gas, together wrth a copy of all documents, 
records or reports confirmong the gross productoon, dosposruon and marl<et value oncJudong gas meter readongs. prpehne receopts. gas looe receopts and 
other checks or memoranda of amount produced and put onto prpehnes. tanks, or pools and gas bnes or gas storage, and any other reports or records 
whiCh the General Land Office may requ ore to venly the gross productoon. dosposot!On and market value In aU cases the authonly of a manager or agent 
to act for the Lessee hereon must be filed on the General Land Offoce Each royally payment shaH be ac:companoed by a check stub, schedule. summary 
or other remona nee ad voce shOWing by the assiQned General Land Office lease number the amount of royahy beong paid on each lease If Lessee pays 
hos royany on or before thorty (30) days after the royally payment was due. then Lessee owes a penally of 5% on lhe royally or $25 00, whiChever os 
greater A royalty payment whiCh os over thorty (30) days late shall accrue a penatty of 1 0".4 of the royally due or $25 00 whiChever os greater In addd!On 
to a penalty. royalues shall accrue onterest at a rate of 12% per year: such onterest woll begin to accrue when the royally tS soxly (60) days overdue. 
Affidavots and supportong documents whiCh are not filed when due shalloncur a penalty on an amount set by the General Land Offoce admonostratrve rule 
whoch os effectrve on the date when the affidaVIts or supportong documents were due The Lessee shall bear aN responsibility for payong or causong 
royahoes to be paid as prescnbed by the due date provided hereon Payment of the debroquency penally shaG on no way operate to prohobd the State's 
nght of forfenure as provided by law nor act to postpone the date on which royahoes were OIIQonally due The above penally provos10ns Shall not apply an 
cases of totle dospute as to the State's portoon of the roy any or to that portoon of the royally on dispute as to fa or marl<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnosh the CommiSsiOner of the General Land Offoce 
woth ots best possoble estimate of oil and gas reserves underlyong thos lease or allocable to thos lease and shall furnosh said Commossooner Wl!h copoes of 
all contracts under which gas os sold or processed and all subsequent agreements and amendments to such contracts Wlthon lhorty (30) days after 
enterong onto or makong such contracts. agreements or amendments Such contracts and agreements when recerved by the General Land Offoce shall be 
held in confidence by the General Land Office unless otherwose authorized by Lessee All other contracts and records pertaonong to the producliOn, 
transportatoon, sate and marl<etong of the ool and gas produced on said premoses. indudong the books and accounts. receopts and discharges of all wells. 
tanks, pools, meters. and popehnes shall at all trnes be subject to lnspectoon and examinatoon by lhe Commossooner of the General Land Offoce. the 
Attorney General, the Governor. or the representaove of any of them ' 

(B) PERMITS, DRILLING RECORDS. Wmten notoce of all operatoons on thos lease shall be submitted to the Commossooner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such wntten notoce to the General Land Office shall oncJude copoes of Raotroad Commossion forms for applocatoon to dnll Copoes of well tests, 
completoon reports and ptuggong reports shall be supploed to the General Land Office at lhe trne they are filed wrth the Texas Raolroad CommiSSIOn All 
applocatoons, permns, reports or other filings that reference thos lease or any specific well on the leased premiSeS and that are submrned to the Texas 
Raolroad Comm ossoon or any other governmental agency shallondude the word "State" on the t~te Addotoonally. on accordance wrth Raolroad Commossoon 
rules. any sognage on the leased premoses for the purpose of odentofyong wells. tank batteroes or other assocoated rnprovements to lhe land must also 
onctude the word "State • Lessee shall supply the General Land Office woth any records. memoranda, accounts. repons, cuttongs and cores. or other 
onformatoon retatrve to the operatiOn of the above-<lescnbed premoses, whiCh may be requested by the General Land Office. on addruon to those hereon 
expressly provided for. Lessee shall have an electrocal and/or radiOactrvny survey made on the bore-hole sectoon, from the base of the surface casong to 
the total depth of well. of all wells dnlled on the above descrobed premoses and shall transmrt a true copy of the log of each survey on each well to lhe 
General Land Offoce Wllhon fofleen ( 15) days after the makong of said survey 

(C) PENAL TIES. Lessee shall oncur a penalty whenever reports, documents or other materoals are not filed on the General Land Offoce when 
due The penalty for late filong shall be set by the General Land Offoce admonostratove rule which os effectrve on the date when the matenals were due on 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the prrnary term hereof and pnor to diScovery and 
productoon of ool or gas on saod land, Lessee should droll a dry hole or holes thereon, or rf dunng the prrnary term hereof and after the doscovery and 
actual productoon of ool or gas from the leased premoses such production thereof should cease from any cause, thos tease shall not termonate rf on or 
before the expiratoon of siXty (60) days from date of complel!On of said dry hole or cessal!On of productoon Lessee commences addotional dnlhng or 
reworl<ong operatoons thereon. or pays or tenders the next annual delay rental on the same manner as provided on thos lease H. dunng the last year of the 
pnmary term or wothon sixty (60) days pnor thereto. a dry hole be completed and abandoned, or the productiOn of ool or gas should cease for any cause. 
Lessee's roghts shall remaon on full force and effect Without further operatoons unbt the exporatoon of the pnmary term; and of Lessee has not resumed 
productoon In payong quantnoes at the exporatoon of the prrnary term, Lessee may maintaon this lease by conductrng addrtoonal dnlbng or reworl<1ng 
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Operatoons pursuant to Paragraph 13, using the exporatoon of the prrnary term as the date of cessaiJon of produdoon under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-in ool or gas well wuhon the prmary term hereof, Lessee may 
resume payment of the annual rental in the same manner u provoded hereon on or before the rental payong date follow10g the exporahon of soxty (60) 
days from the date of complehon of suCh shU1·1n ool or gas wen and upon the faolure to make suCh paymenl. thos lease shan opso facto termonate If at the 
expiratoon of the primary term or any tme thereafter a shut-in ool or gas well is located on the leased premiSes, payments may be made on accordance 
wrlh the shU1-on provosoons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expirahon of the pnmary term, ne~her ool nor gas is beong 
produced on said land, but Lessee is then engaged In drillong or rewortung operations thereon, this lease shall remain In force so long as operahons on 
said well or for drilling or reworlung of any addrtoonal wells are prosecuted in good fMh and on workmanloke manner Without onterruptoons totahng more 
than sixty (60) days during any one such operation, and if they resun In the production of ool and/or gas. so long thereafter as ool and/or gas os produced 
on payong quanhltes from said land. or payment of shut-on ool or gas well royalties or compensatory royalloes is made as provided in lhos lease 

13. CESSATION, DRILLING, AND REWORKING. II, after lhe expiration of the primary term, productoon of otl or gas from the leased 
premiSeS, after once obtaoned, should cease from any cause, this lease shall not terminate d Lessee commences addrtronal dnlhng or reworkong 
operatiOnS Wllhon surty (60) days after such cessation, and thos lease shall remarn rn full force and effect for so long as suCh operallons conttnue on good 
fa~h and in workmanlike manner without lnterruphons tola long more than srxty (60) days If suCh dnllong or reworkong operatoons result rn the produdoon 
of od or gas. the lease shall remarn on full force and effect for so long as ool or gas is produced from the leased premoses In payong Quanhtoes or payment 
of shut-on 011 or gas wen royalloes or payment of compensatory roya"oes os made as provided herein or as prOVIded by law II the dnAong or reworkong 
operations resuft rn the completion of a well as a dry hole, the lease Will not lermonate ff the Lessee commences addrtoonal dnllrng or reworlung 
Operahons Wllhrn surty (60) days after the completiOn of the well as a dry hole, and thos lease shall remain on effect so long as Lessee contonues dnllong or 
reworkrng operahons rn good fa~ and rn a workmanloke manner wrthOU1 rntemrptoons lot along more than soxty (60) days Lessee shall grve wnHen notoce 
to the General Land Offrce wrthon thorty (30) days of any cessatoon of productoon 

14. SHUT -IN ROYAL TIES. For purposes of this paragraph, 'Weir means any wen that has been assigned a well number by the state agency 
having jurisdoctoon over the production of oil and gas II, at any tme after the exporation of the pnmary term of a lease that, untol beong shut1n, was be1ng 
maintained in force and effect. a well capable of producing oil or gas In paying quantities is located on the leased premises, but ool or gas os not be1ng 
produced for lack of su~able productiOn facllrtoes or lack of a su~able market. then Lessee may pay as a shut-1n 011 or gas royally an amount equal to 
double the annual rental provided 1n the lease. bU1 not less than Sl .200 a year for eaCh well capable of producmg otl or gas 1n pay1ng quanhhes If 
Paragraph 3 of thos lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(SI 00) per acre To be effectrve, eaCh initoal shut-on oil or gas royalty must be paid on or before (I) the exprratoon of the prmary term, (2) 60 days after 
the Lessee ceases to produce oU or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operatiOn 1n accordance 
wrth the lease provosions, whiChever dale is latest SuCh payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-1n 011 or gas royalty os paid, the lease shaU be considered to be a produang lease and the payment shal 
extend the term of the lease for a penod of one year from the end of the prmary term. or from the frrsl day of the month folloWing the month 1n whiCh 
productron ceased, and. after thai. 1f no su~able productoon f8CIIrtres or suijable market for the 011 or gas ex1sts, Lessee may eXIend the lease for four 
more successrve penods of one ( I ) year by payong the same amount eaCh year on or before the exprratoon of eaCh shul-1n year 

15. COMPENSATORY ROYALTIES. If. during the period the lease is kept 1n effect by payment of the shU1-1n oot or gas royalty. orl or gas os 
sold and delrvered on paying quanbloes from a well located wrthln one thousand ( 1,000) feel of the leased premiSes and completed 1n lhe same producrng 
reservoor, or in any case in whiCh draonage is occumng, the rrghtlo contrnue to maontaon the lease by pay1ng the shut-m 011 or gas royally shall cease but 
the lease shall remain effectrve for the remainder of the year for which the royally has been paid The Lessee may maonlaon the lease for four more 
successrve years by Lessee paying compensatory royalty at the royally rate provided 1n the lease of the market value of productoon from the well causong 
the drainage or which os completed in the same producrng reservatr and wilh1n one thousand ( 1,000) feel of the leased premises The compensatory 
roya~y Is to be paid monthly, one-half (1/2) to the Commiss1oner of the General Land Office and one-half (1/2) to the owner of the soli , begonnrng on or 
before the last day of the month following the month 1n whiCh the 011 or gas is produced from the well causong the draonage or that Is completed In the 
same producing reservoir and located within one thousand ( 1,000) feet of the leased premrses If the compensatory roya~y paid 1n any 12-month periOd 
Is an amount less than the annual shut-In oil or gas royalty. Lessee shall pay an amount equal to the dtfference Wllhon thorty (30) days from the end of the 
12-month penod Compensa1ory royalty payments whiCh are not tomely paid Will accrue penalty and onlerest on accordance With Paragraph 9 of lhos 
lease None of these provisions will relieve Lessee of the obhgatoon of reasonable development nor the obhgatoon to droll offset wells as provided 1n 
Texas N atural Resources Code 52 173. however. at the determinatoon of the Commoss1oner. and With the Commossooner s wruten approval the payment 
of compensatory roya"res can satosfy the obhgatoon to droll offset wells 

16. RET AI NED ACREAGE. Notwrthstand1ng any provision of thiS lease to the contrary, after a well producing or capable of producrng ool or 
gas has been completed on the leased prem1ses. Lessee shall exercise the dohgence of a reasonably prudent operator 1n drolhng suCh add1tronal well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marl<etrng the p<oductoon thereon 

(A) VERTICAL In the evenlthis lease is In force and effect two (2) years aner the expiration dale of the prmary or eXIended term ij shall then 
terminate as to all of the leased premises. EXCEPT (I) 40 acres surround1ng eaCh oil well capable of produang rn payrng quantrtoes and 320 acres 
surrounding eaCh gas well capable of produCing 1n paying quantrtles (1ncludong a shU1-1n ool or gas well as provided on Paragraph 14 hereof), or a wen 
upon which Lessee is then engaged in continuous drilling or reworking operations. or (2) the number of acres Included in a produang pooled un11 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) suCh greater or lesser number of acres as may then be allocated for p<oductoon 
purposes to a proratoon unij for each suCh producing well under the rules and regulatiOns of the Raolroad Commissoon of Texas. or any successor 
agency, or other governmental authority having jurisdiction If at any lime after the effective date of the part1al termination provlsoons hereof, the 
applicable field rules are Changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not lhereaner allocated to said well or wells for productiOn purposes 
Nolwilhstand1ng the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands stU! subject to lhos lease for all purposes descnbed in Paragraph I hereof. together Wllh easements and roghiS-<If-way for 
exrst1ng roads, exlstong popehnes and other exrs11ng facrlrtoes on, over and across all the lands described 1n Paragraph I hereof ('the retained lands") for 
access to and from the reta ined lands and for the gathenng or transportatoon of 011. gas and other monerals produced from the reta1ned lands 
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(B) HORIZONTAL. In lhe evenllhos lease os on Ioree and ellea two (2) years after lhe expora1oon dale ol the prmary or eX1ended lerm 11 shall 
further 1ermona1e as lo all depths below 100 feel below the 101al depth dnlled (hereonafter "deeper depthslon each weU located on acreage retaoned on 
Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-hall (112) of the 
bonus orogonally paid as consoderalron for lhls lease (as speofoed on page 1 hereof) If such amount os paid. thos lease shall be on force and etfea as to 
such deeper deplhs. and said lermonalron shall be delayed for an addrtronal penod of two (2) years and so lorog thereafter as od or gas os produced 111 

payong quanlnoes from such deeper depths covered by thiS lease 

(C) IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as 10 each well shall. as nearly as practtc:al. be on the form of a 
square woth the well located on the center !hereof. or such other shape as may be approved by the Convnossroner o( the General Land Office Wnhon 
lhorty (30) days after partoallermanalron of thos lease as provided hereon, Lessee shall execute and record a release or releases contaonong a sallSfactory 
legal descroplron of lhe acreage andJor deplhs nol retaoned hereunder The recorded release. or a certified copy of same. shall be filed on the General 
Land Offoce. accompanied by the filong fee prescrobed by the General Land Office rules in effea on the date the release IS foled If Lessee faols or refuses 
10 execule and record such release or releases wolhon nonely (90) days after beorog requested to do so by the General Land Office. lhen the 
Commossroner al hos sole doscrelron may deslgnale by wnnen lnslrumenl the acreage andJor depths lo be released hereunder and record such 
lnslrument al Lessee's expense on lhe counly or countoes where l he lease Is localed and in the otfioal records of the General Land Offoce and such 
desognatron shall be bondong upon Lessee for all purposes 

17. OFFSET WELLS. Neother I he bonus. delay renlals. nor royallaes paid, or to be paid, under lhos lease shall reloeve Lessee of hos Oblogatron 
to prolect l he ool and gas under lhe above.Oescrobed land from beong draoned Lessee, sublessee, receover or other agent on conlrol of the leased 
premoses shall droll as many wells as lhe fads may jusl oly and shall use appropnale means and d rill to a deplh necessary 10 prevent undue draanage of 
ool and gas from I he leased premoses In add !Iron, d ool andJor gas should be produced in cornmeroaJ quantiloes w othin 1,000 feel of the leased premoses, 
or In any case where l he leased premoses IS beirog draoned by produdion of oil or gas, the Lessee, sublessee, receover or other agent in contrOl of the 
leased premises shall on good tanh begon lhe dnllong of a well or wells upon the leased premoses wothon 100 days after the draonlrog well or wells or the 
well or wells compleled with on 1,000 feel of I he leased premases sl art produong on commeroal quaoolotoes and shall prosecute such dnllorog wolh d ologence 
Faolure 10 salosly the stalulory offset oblogaloon may subjea lhos lease and lhe owner of the sool's agency roghts to forfuure Only upon the determonatron 
of lhe Commossooner of the General Land Office and wolh has wronen approval may lhe payment o( compensalory roya~y under appbcable stalutory 
parameters sausty lhe obllgalron to dnll an otfsel well or wells requored under thos paragraph 

18. FORCE MAJEURE. II, after a good faolh ellort. Lessee os prevented from compl)'lrog wolh any express or mploed covenanl of thos lease. 
I rom condudong drolllng operatoons on the leased premoses. or from produong orl or gas from the leased premoses by reason of war, rebelliOn, rrots. 
Slrli<es, aels of God, or any valid order, rule or regulalron of government aulhoroly, then whole so prevenled, Lessee's oblogalron 10 comply wrth such 
covenanl shall be suspended and Lessee shall nol be kable for damages for faolure to comply wrth such covenants, addolronaly, thos lease shall be 
eX1ended whole Lessee as prevenled, by any such cause, from condudorog dnUong and reworlung operatrons or from producang orl or gas from the lea.sed 
premoses However, nolhong In thos paragraph shall suspend lhe payment of delay rentals on order lo maontaon thos lease on effea dunrog the prwnary term 
on I he absence of such driUong or reworltirog opera1rons or produdron ol oal or gas 

19. WARRANTY CLAUSE. The owner of lhe soil warrants and agrees 10 defend totle 10 the leased premases If the owner of the sorl defaults 
rn payments owed on the leased premrses, then Lessee may redeem the nghts of the owner of the sorlm the leased premases by payang any mongage, 
taxes or other loens on the leased premoses If Lessee makes payments on behaK of the owner of the sool under thos paragraph, Lessee may recover the 
cost of l hese payments from the rental and roya~oes due the owner of the soU 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sool owns less lhan the enl ore undovoded surface eslale In lhe above 
descrobed land, whel her or not Lessee's lntereslos speoroed hereon, l hen the royattoes and rental hereon provided to be paid to the owner ollhe sorl shaU 
be paid 10 hom on lhe proportoon whoch has onterest bears to the enure undovided surface estale and lhe royattoes and rental hereon provided to be paid l o 
the Commissioner of the General Land Offoce of the Stale of Texas shall be likewise proportronal eiy reduced However, before Lessee adJuSts the 
royalty or renlal due 10 lhe Commossooner of the General land Olfoce, Lessee or his authonzed representabve must submrt to the Commossroner of the 
General Land Offoce a wnnen stalemenl whoch explaons lhe doscrepancy beiWeen the onleresl purportedly leased under thos lease and the adualonlerest 
owned by l he owner of lhe sool The Commossioner of the General Land Offoce shall be paid the value of lhe whole productiOn allocable~o any undovoded 
onlerest not covered by a lease. less lhe proportronale development and produdron cost allocable 10 such undovlded onlerest However, on no evenl shall 
lhe Commossooner of lhe General Land Offoce receove as a royally on the gross productron allocable lo the undovoded onteresl not leased an amount less 
than the value of one-soxteenth (1116) of such g ross produdiOn 

(B) REDUCTION OF PAYMENTS. If, dunrog the prmary 1erm, a portron of the land covered by lhos lease os oncluded wothon lhe boundaroes 
of a pooled unn thai has been approved by the School land Board and the owner of the sod on accordance With Nalural Resources Code SectiOns 
52 151-52 t54, or of, at any lme after the exporarron of lhe prmary lerm or lhe extended term, thos lease covers a lesser number of acres than lhe lotal 
amoun1 described hereon, paymenls lhal are made on a per acre baSIS hereunder shall be reduced accordorog 10 the number of acres pooled, released, 
surrendered, or olherwose severed, so thai payments delermoned on a per acre basos under the terms of lhos lease durorog the pnmary lerm shall be 
calculaled based upon the number of acres outside the boundanes of a pooled unn, or, if aner the exporatron of the prrnary term, the number of acres 
adually relaoned and covered by thos lease 

21. USE OF WATER. lessee shall have the roghllo use waler produced on said land necessary for operalrons under thos lease excepl water 
from wells or tanks of lhe owner of the sorl, provided, however, Lessee shall not use potable water or water sunable for loveslod< or omgatron purposes 
for walerflood operal rons wothoulthe prror consent of the owner of the sool 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of l he sool for damages caused by ol s operaloons 10 all personal property, 
omprovemenls, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the sool, Lessee shall bury ns popellnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be drolled nearer than lwo hundred (200) feello any house or bam now on said premoses wothoul 
the w rouen consent of the owner of lhe sool 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and an proper safeguards to prevent pollution WrthOU1 
lim~ing the foregoing. pollutoon of coastal wetlands. natural waterways. nvers and impounded water shall be prevented by the use of contaonment 
facimies sufl'i<:ienl to prevent spillage. seepage or ground water contaminatiOn In the event of pollutiOn. Lessee shall use all means at ~ dispOSal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible fO< all damage to publiC and pnvate propertieS Lessee shall buold and 
maintain fences around its slush. sump. and drainage pits and tank baneries so as to protect lrvestodl aga1nst toss. damage 01 1njury. and upon 
completion or abandonment of any well 0< wells. Lessee shall fill and level all slush p"s and cellars and completely dean up the drilling site of all rubbosh 
thereon Lessee shall. whole conducting operations on the leased premises. keep said premises free of all rubbosh. cans. bottles. paper cups or garbage. 
and upon completiOn of operations shan restore the surface of the land to as near rts ongonal condot10n and contours as is practocable Tanks and 
equipment woll be kept pamled and presentable 

26. REMOVAL OF EQUIPMENT. Subject to tmrtat10ns in this paragraph. Lessee shall have the right to remove machonery and fiXtures placed 
by Lessee on the leased premiSes. includong the nght to draw and remove casong. wothon one hundred twenty ( 120) days after the exp<ratiOn 0< the 
termination of this lease unless the owner of the SOli grants Lessee an extensiOn of thos 120-day penod However. Lessee may not remove casong from 
any well capable of produong oil and gas on pa)1ng quantities AdditiOnally. Lessee may not draw and remove casong unhl after thorty (30) days wntten 
notice to the Commoss10ner of the General Land OffiCe and to the owner of the soil The owner of the soil shaD become the owner of any machonery 
fixtures. or casing which are not tmely removed by Lessee under the terms of lhts paragraph 

'l7 . (A) ASSIGNMENTS. Under the condrtlons contaoned in this paragraph and Paragraph 29 of this lease. the nghts and estates of eother 
party to thos lease may be assigned. on whole or in part. and the provisions of this lease shall extend to and be bondong upon the11 heirs. devisees. legal 
representatives. successors and assigns However. a change or dlvosion In ownership of the land. rentals. or royahoes will not enlarge the obligations of 
Lessee. dll11inish the rights. privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the ellectoveness or any 
act performed by Lessee And no change or division in ownership of the land. rentals. or royalties shall bind Lessee for any purpose untilthorty (30) days 
after the owner of the soil (or his heirs. devisees. legal representatoves or assigns) fumoshes the Lessee wilh satisfactory wntten evidence of the change 
on ownership. Including the original recorded munments of l~le (0< a certifoed copy of such onginal) when the ownership changed because of a 
conveyance A total or part ial assignment of this lease shall. to the extent of the Interest assigned. relieve and doscharge Lessee of all subsequent 
obligations under this lease If thiS lease Is assigned on Its entirety as to only part of the acreage. the right and optiOn to pay rentals shall be apportiOned 
as between the several owners ratably. accordong to the area of each. and fa ilure by one or more or them to pay hos share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are tmely paid 0< tendered. however. If the assognor or assognee does not file a certofled 
copy of such assignment on the General Land Office before the next rental payong date. the entire lease shall termonate for faolure to pay the ent11e rental 
due under Paragraph 3 Every assignee shalt succeed to all rights and be subject to all obhgat10ns. habol~ies. and penahoes owed to the State by the 
original lessee or any prior assignee of the lease. onduding any llabilijoes to the State for unpaid ooyaltles 

(B) ASSIGNMENT LIMITATION. Nolwithstanding any provision in Paragraph 27(a). If the owner of the sool acqu~res this lease on whole o• on 
part by assignment wrthout the pnor written approval of the CommiSsiOner of the General Land Offtce. thiS lease •s votd as of the tme of assignment and 
the agency power of the owner may be forferted by the CommissiOner An assognment woll be treated as of ~ were made to the owner of the sool of the 
assignee Is 

(1) a nominee of the owner of the soil. 
(2) a corporatoon 0< subsidiary in whiCh the owner of the soil is a pnnopal stockholder 0< is an employee of such a corporation or subsidoary. 
(3) a partnership on whiCh the owner of the sotl is a partner 0< is an employee of such a partnersh'l>. 
(~) a prinopal stocltholder 0< employee of the corporation which Is the owner of the sod. 
(5) a partner 0< employee In a partnership whiCh IS the owner of the solf. 
(6) a fiduciary fO< the owner of the soil. oncludong but notlmoted to a guardoan. trustee. execute<. admonostrator. receover. 0< conservator for the 
owner o f the so~ . or 
(7) a family member of the owner of the soil or related to the owner of the soH by marnage. blood. or adophon 

28. RELEASES. Under the cond~ions contained in this paragraph and Paragraph 29. Lessee may at any tme execute and delover to lhe 
owner of the sod and place of record a release or releases covenng any portiOn or portiOns of the leased premoses. and thereby surrender thos lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease is property surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whiCh was covered by thos lease 
mmedlalely pnor to such surrender. however. such release will not rel~eve Lessee of any habohtoes which may have accrued undeo this lease priOr to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assogrvnent or release must be 
recorded In the county where the land is s"uated. and the reiCO<ded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county In whiCh the onstrumenl is recorded. must be filed in the General Land Offtce wilhin 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed. the roghts acquored under thiS lease shall be subject to forferture at the optoon of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisiOns pertaining to the lease of the above~scnbed land have been oncluded in this Instrument. 
lncludong the statement of the true consideration to be patd for the executiOn of thos lease and the rights and dut~es of the parties Any collateral 
agreements concerning the development of orland gas from the leased premoses whiCh are nol contaoned on thiS lease render thiS lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduoary duty and must fully diSClose any fads affectmg the State•s onterest on 
the leased premoses When the interests of the owner of the sod confliCt woth those of the State. the owner of the sool IS oblogated to put the States 
interests before hiS personalonterests 

32. FORFEITURE. If Lessee shall fail 0< refuse to make the payment of any sum wrthin thorty days after ~ becomes due. or W Lessee 01 an 
authorized agent should knowingly make any false return 0< false report concerning productiOn or dnlhng. or If Lessee shall faol or refuse to dnll any 
offset well or wells In good ra"h as required by law and the rules and regulations adopted by the Commissioner or the General Land Office. or If Lessee 
should fail to file reports in the manner required by law or fall to comply wilh rules and regulations promulgated by the General Land OffiCe. the School 
Land Board. or the Railroad Commission. or W Lessee should refuse the proper authority access to the records pertaining to operations. or ~ Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authonty. or knowingly fall or refuse to fum1sh the General 
Land OffiCe a correct log of any well. or if Lessee shall knowingly violate any of the material provoslons of this lease. or ~ thiS lease IS assogned and the 
assignment IS not filed on the General Land Office as requored by taw. the nghts acquired under th is lease shall be subject to forfeiture by the 

PAGE 59 1 



•• • . . . 
• • • 

• •••••• • • 
• 

•••• • • •••• 
•••• • • • 

• 
•••• • • • • • 

BOOK 8 8 3 PAGE 592 

Comm1ss1oner. and he shall forfe1t same when sufftGtently 1nformed of the facts whiCh authonze a forferture, and when forfeited the area shall agatn be 
subJect to lease under the tenns of the Rehnqu1shment Act However, nothtng herem shall be construed as war111ng the automatiC tenn1nat10n of thiS 
lease by operat1on of law or by reason of any spec~altm~ai!On anstng hereunder. Forfeitures may be set aside and thiS lease and all nghts thereunder 
re1nstated before the rights of another Intervene upon saltsfactory evidence to the Commissioner of the General Land Offoce of fUiure compliance With 
the prov1s10ns of the law and of thtS lease and the rules and regulattons that may be adopted relatrve hereto. 

33. LIEN. In accordance wtth Texas Natural Resources Code 52 136, the State shall have a first lten upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease By acceptance of 
th1s lease. Lessee grants the State, 1n addrttOn to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory lten, an 
express contractual hen on and secunty 1nterest In all leased m1nerals 1n and e>CIIacted from the leased premtses, all proceeds whiCh may accrue to 
Lessee from the sale of such leased m1nerals, whether such proceeds are held by Lessee or by a th1rd party, and all ftXIures on and mprovements to the 
leased premiSes used 1n connectiOn wtlh the production or processing of such leased m1nerals 1n order 10 secure the payment of all royahtes or other 
amounts due or to become due under thiS lease and to secure payment of any damages or loss that Lessor may suffer by re ason of Lessee's breach of 
any covenant or cond~1on of thiS lease. whether express or mplted. Th1s ben and security Interest may be foreclosed With or Without court proceed1ngs 1n 
the manner provided m the T1tle 1. Chap 9 of the Texas Bus1ness and Commerce Code. Lessee agrees that !he CommiSSIOner may requtre Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no pnor or supenor hens ans1ng from and relat1ng to Lessee's actJv1t1es upon the above-<Jescribed property or from Lessee's acqutSrtton of lh1s lease 
Should the CommiSSioner at any tme detennme that thiS representatiOn is not true. then the Comm1ssioner may declare thiS lease forfe4ed as provided 
herein 

34. POOLING. Lessee is hereby granted the nghtto pool or un11tze the royalty Interest of the owner of the so11 under th1s lease with any other 
leasehold or m1neral mterest for the exploration, development and productiOn of 0 11 or gas or e1ther of them upon the same tenns as shall be approved 
by the School Land Board and the CommiSSIOner of the General Land Offtce for the pooling or un111Z1ng of the Interest or the State under thiS lease 
pursuant to Texas Natural Resources Code 52 151·52 154 The owner of the sotl agrees that the tncluSIOn of thiS prov1s10n In thiS lease sahsfies the 
execut1on requtrements stated tn Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the so1i. thetr off>cers. employees. panners, 
agents, contractors. subcontractors, guests. 1nvrtees. and thetr respect1ve successors and asstgns. of and from all and any aa.ons and causes of aa.on 
of every nature. or other hann. tnclud1ng envtronmental hann, for whiCh recovery of damages os sought. 1nclud1ng, bU1 not lmrted to, all losses and 
expenses whiCh are caused by the acttvtlleS of Lessee. tiS offtcers. employees, and agents ans1ng out of, tnctdental to, or resulllng from, the opera110ns 
of or for Lessee on the leased premtses hereunder. or that may anse out of or be occasiOned by Lessee's breach of any of the tenns or provos10ns of thtS 
Agreement. or by any other negltgent or stnclly !table act or omoss10n of Lessee Further. Lessee hereby agrees to be hable for. exonerate, 1ndemntfy, 
defend and hold hannless the State of Texas and the owner of the so1l, thetr officers. employees and agents. thetr successors or aSStgns, agatnst any 
and all clams, habtltttes. losses. damages. aa.ons. personal InJury (tncludtng death), costs and expenses. or other hann for whiCh recovery of damages 
IS sought. under any theory 1nclud1ng ton. contract. or stnd hab1llty, includ1ng anomeys' fees and other legal expenses. tnclud1ng those related to 
envtronmental hazards, on the leased prem1ses or tn any way related to Lessee's fa~ure to comply wtth any and all envtronmental laws, those ans1ng 
from or 1n any way related to Lessee's operatiOns or any other of Lessee's actiVrttes on the leased premoses. those anstntg from Lessee's use of the 
surface of the leased premiSes, and those I hat may anse out of or be occasioned by Lessee's breach of any of lhe tenns or proviSIOns of th1s Agreement 
or any other act or omisston of Les.see, ~s dtrectors, officers, employees, partners, agents, contractors. subcontractors. guests, 1n111tees. and thetr 
respect1ve successors and asstgns Each asstgnee of this Agreement, or an 1nterest theretn, agrees to be liable for. exonerate, 1ndemntfy. defend and 
hold harmless the State of Texas and the owner of the so1i, thetr offtGers, employees, and agents tn the same manner provided above 1n conne<:11on With 
the act1vtt1es of Lessee. tts officers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.CXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHET'HER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h~ghest degree of care and all reasonable safeguards to prevent contam1nat10n or 
pollutiOn of any envtronmenlal medium. 1nclud1ng so1t, surface waters. groundwater. sedments. and surface or subsurface strata. ambtent atr or any 
other envtronmental med1um 1n, on, or under, the leased premtses. by any waste, pollutant. or contammant Lessee shall not b nng or pennA to rema1n on 
the leased prem1ses any asbestos contatntng matenals. explos1ves, toxiC matenals. or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the tenn ' Hazardous Substance· IS defined 1n the Comprehenstve Envtrorvnental Response, CompensatiOn and L1abtltty Act 
(CERCLA), 42 U.S C SectiOns 9601 , et seq). or toxtG substances under any federal , state. or local law or regulatiOn fHazardous Matenals"), except 
ordtnary products commonly used 1n connect1on wtth 011 and gas exploratiOn and development operatiOns and stored 1n the usual manner and quantrttes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN , ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Th1s lease IS ISSued under the provts1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Reltnqutshment Act, and other applicable statutes and amendments thereto. and W any prov1sion In thiS lease does not confonn to these 
statutes. the statutes wt ll prevail over any nonconfonntng lease prov1s1ons 
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38. EXECUnON. This oil and gas lease must be signed and acknowledged by the Lessee before ~ is filed of record in lhe county records and 
in the General Land Offoce of the Stale of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page I . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the offoce of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Offoce. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Add~ionally. this lease shall not be binding upon the State unless ~ 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed fihng fee shall 
accompany such certified copy to the General Land Office 

LESSEE 

BY: ______________________________ _ 

Trtle. President Eagle Land Sevices Inc 

Date: ~--------------------

STATE OF TEXAS 

BY:~~--~--~~~~~~~--------­
Individually and as agent for the State of Texas 

Date: ---------------------

STATE OF TEXAS 

BY: 
lndiv"'"id7 u-a-;;ll-y-a-nd-:-a-s-a-ge-n-:t-;fo-r-:t:-he--::S-:-ta-:-le--of;:T::-e-x-a-s---------

Date ----------------------

STATE OF TEXAS 

BY· ~~--~----~~~--~=----------­
Individually and as agent for the State of Texas 

Dale ----------------------

PAGE 

,d Correct 
pv o1 

· a' filed in 
COUI"ty 

1 rks Office 
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STATE OF ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the undersogned authonty, on lhos day personally appeared ------------------------­

known to me to be the person whose name os subscnbed to the foregoorog onstruments as -----------------------
or _____________________________________________________________________________ andackn~gedtome thathe 

executed the same for the purposes and consideration thereon expressed. on the capaCity stated. and as the act and deed of said corporatoon 

Goven under my hand and seal of office thos the _____ day or----------- 20 __ . 

Notary Pubhc on and for----------------

STATE OF-------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersogned authority, on thos day personally appeared ------------------------­

known to me to be the person whose name os subscrobed to the foregoong onstruments as -----------------------
of _________________________________________ andackn~gedtomethathe 

executed the same for the purposes and consideration thereon expressed, on the capacoty stated, and as the act and deed of said corporatoon 

Goven under my hand and seal of offoce thos the _____ day of ----------' 20 __ 

Notary Pubhc on and for ________ ______ _ 

(INDIVIDUAL ACKNOWLEDGMENT) STATEOF ]f:Kas 
COUNTY OF R-ecye s 

BEFORE ME. the undersogned authonty, on thos day personally appeared _Jf<....::.-.~..C.,..,,_;.S4L(/JLU.C...t.<J.k,~=--------------
known to me to be the persons whose names are subscnbed to the foregoong onstrument. and acknowledged to me that they executed the same for the 

purposes and consoderatoon thereon expressed 

Goven under my hand and seal of omce thos the ~ay of 

STATE OF-------- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersogned authoroty. on thos day personally appeared-------------------------

known to me to be the persons whose names are subscrobed to the foregoong Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration thereon expressed 

Goven under my hand and seal of offoce lhos the _____ day of ---------- 20 __ 

Notary PubliC on and for-------- - - --- ----

d Cor•ect 
of 

I edm 
COUflty 

s Office 
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Exhibit "A'', at1ached hereto and made a part of that certain Oil And Gas Lease dated March 14. 2011. between 
R.C. Slack and Eagle Land Services. Inc. 

EXHIBIT"A" 

40. This is a paid-up lease and subject to a ll other provisions herein contained. It is hereby acknowledged 
and agreed that the de lay rentals arc to be one dollar ($1.00) per acre per year (based on 600.0 Gross 
Surface Acres and 75.0 Net Surface Acres). The owner of the surface and the tate of Texas each are to 
receive one-half ( 112) of the delay rentals. which is included in the sum paid sh0\\11 as the bonus 

41. 

consideration in Paragraph I of this lease . 

This Exhibit "A" shall control and govern over anything in the above Oil. Gas and Mineral Lease fom1 
which may conOict with this Exhibit "A ... 

----------- --- . 

nt..EI 3673 

llf( PDISIOif HU!tJf W1 I1CH Rrn1l!m M SoiU.IImll.. 
Gil US( Of TH£ D£So.:lil9fD REAl l'hOPEiiTT ll£tAUS{ (If C11LD1 
WRACE ~ IINIJJD A.'tO U!l(Jlf(};~.:i.ABU UND£1 ft.DrM. 
lAI 

P"'LL!J) P0a UCOID 011 T1lB 6TH D.\T OF JUNE A. D. 20 11 3 : 21 P . N. 

~~ OA=:; :;;:--.:::....:JUNE:..:..:..::::...__D_IARR _ _ A.~~ -~.9 ~-~ 
~ a..h_ RUnS COUtn'T , TEXAS 

P/\GE 59 5 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

• •• • • •• • 
• ••••• • • 

• ... .. 
• . ... . 
•• • • • • 

•• • • • • 



•• • • • • • • • 
• ...... 

• • 
• 

•••• • • •••• 
•••• . . . 
• • 

• 
• • •• • • • 

BOOK 83 PAGE 596 

FILEi3674 

Gtner~l Land Office 
Rtllnqulshmtnl Ac;t Lease Fonn 
Revlud, September 1997 

~ustin, \!Cexa.s 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered onto thos ~ day of 611!!!. 20J...!_1 ______ _ • between the State of Texas. adong 

by and through ots agent, Nancy Dean Investments Corooraloon by aQ(j throuoh Mary Bord Bowman as Treasurer 

of 3 I 06 Mostywood C1rcle Auston IX 78746 

(G1ve Permanent Address) 

saod agent hereon referred to as the owner of the sool (whether one or more). and '"E"'a,.gl,.ewL.,a .... n,.d,_,S..,e"'rv'"'""'oce....,s_l"'n"'c _ _______________ _ 

of 4508 Col!evvol!e Blvd Collevvol!e Texas 76034 

(Gtve Permanent Address) 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and on consoderauon of the amounts staled below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thos lease. the State of Texas acung by and through the owner of the sool, hereby grants. leases and lets unto Lessee, for 
lhe sole and only purpose of prospedong and dnlhng for and produCing ool and gas. layong pope Iones, buoldong tanks, storong ool and buoldong power 
stauons, telephone Iones and other strudures thereon, to produce. save. take care of, treat and transport saod produds of the lease, the following lands 
srtualed on~ County, Stale of Texas, I~ 

600 0 acres of land. more or less. be1ng all of Sed1on 16. Block 54, Townsh1p 4, T & P Raotway Company Survey, A -2864, Reeves County, 
Texas. SAVE AND EXCEPT the Northeast 114 of the Northeast 1/4 of saod sedoon 

Con1aon1ng §QQJl_acres, more or less The bonus consoderatoon paid for lh1s lease IS as follows. 

To the State of Texas Seyentv F1ve Thousand and N0/100 

Dollars ($~ 

To the owner of the so11 Seventy F1ve Thousand and N0/ 100 

Dollars ($Zi.lll1Q_QQ) 

Total bonus consoderatoon One Hundred Ftfw Thousand and N0/100 

Dollars ($150 000 00) 

The total bonus consoderauon paid represents a bonus of _,T_,w ... oc..Tuh_,o .. y,.s,.a,Q(j.._.a.,n,.d_,N.,O,..Iu1"'00""---------------- ---------

- - --------------- Dollars ($2 000 00 ) per acre, on ___ 7..,5LO"---- net acres 

2. TERM. Subjed 10 the other prov1soons on lhos lease. lhrs lease shall be for a term of three !31 years from 
lhos date (hereon called "pnmary term") and as long thereafter as ool and gas, or erther of them. IS produced on payong quantotoes from satd land As used 
on thrs lease, the term "produced rn payrng quantnoes· means that the receopts from the sale Of other authonzed convnercoal use of the substance(s) 
covered exceed out of pocket operatoonal expenses for the SIX months last past 
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·~ Exhib~ "A". paragraphs 40 & 41 

a.-DEI.A~~~~orbelor~~helease shaA 1efmlnale, 

~ belor~-dale-~ pay--tende<-t<Hile-owneroltii<Hoil-~-lf>.t;h&-============ 

==~======~=======.=====7====-B~a~l~=.====.=~============~==~7=~==.===========.===========~ 
OI-l!~~~~~ lhe-owne<&llip-ol said-13nd);--tiMHimoonl~oed below.~­
bessee-&llall-pay-o< tendef..to.the COUP!ISSimiER OF l'HE-Gl;;NEAAl-l»!O OFFICE ~T~~AT-AVSliN;-~e-wm on 
or~e Paymeols-vndef-1~~ shall-oper~&HIM-sllall OOYI!f the pnvtlege ol delernng llltHlornmenoeme ol a well lor 
one-f-1Hear lr~aymeni!Hindef-lhis-pa<agr~in-lhe-lollowong emoonts-

<<HIMH~~~~==================~====================== 

Totol~yR~~==================================================== 
~$;==============~ 

kHHII<~~e-paymenls-or-~-well may be-IIH1hef..dele«ed-for ~one (4 
~ · to-the-ownefollhe &Oil-<na~dm~ eny 
~~ed--oo-01-lleiO<~ying-dale-llthe bani! ~hlll-pafagraph(or ~~ 
~•151. · · · her-ll&nl<,-of 10<-eny <eaSO<HaikiHelliS&-kHooejll rental. lessee shall 001 be 
~alliH~~enlaHHII!I·UIIfty~~days ane- the--ownef.ol-the-&ool~ ,_ 
-~MMAI~~~s-O<teflde<&. 

4 . PRODUCnON ROYALnES. Upon production of oil and/or gas, Leuee agrees to pay 01 cause to be paid one-hall (112) of the <Oyalty 
provided to< in thos lease to the Commissooner of the General Land Olfoce of the Stale of Texas. at Austm, Texas, and one-hall (112) of such royalty to the 
owner of the soU 

(A) OIL. Royalty payable on oil. which Is defined as lndud1ng all hydrocarbons produced in a liquid form at 1he mouth of the wen and also as 
all condensate, diStillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ1pmenl as he~inaner provided, 
shall be 1/4 part of the gross produdion 01 lhe market value thereof, at lhe option ollhe owner ollhe soil or lhe Commissioner of lhe General 
Land Otfice, such value lo be determined by 1) the highest posted price, plus premium, d any, offered or paid for 011, condensate. dosbllate, or other liquid 
hydrocarbons, ~spedrvely, of a hke type and gravity in the general area where produced and when run, Of 2) the hoghest market price thereof otfered or 
paid in the general area where ploduced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the g~ater Leuee agrees that befo~ 
any gas ploduced from the leased premises Is sold, used or J>f008Ssed in a plant, ~ wdl be run free of cost to the royalty owners through an adequate ool 
and gas separator of conventoonal type, or other equopmenl at least as effidenl, so that allliquod hydrocarbons ~coverable from the gas by such means 
will be recovered The requirement thai such gas be run through a separator or other equ1pmenl may be warved. 1n writ1ng, by the royalty owners upon 
suCh terms and condrtoons as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, p~oduced from any well on said land (except as provided herein ~h resped to gas processed in a plant for 
the extradion of gasoline. liquid hydrocarbons or other products) shaH be 114 part of the gross produdoon or the market value 'thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Offoce, such value to be based on the hoghesl market price pad or offered for 
gas of comparable quality in the general area where ploduced and when run, or the gross price paid or otfered to the p~oducer. whichever is the greater, 
provided thai the maximum p~ssu~ base In measuring the gas under lhos lease shall not at any lime exoeed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fah~nhert. correction to be made lor pressure according to Boyle's Law, and lor specafiC 
gravity accord1ng to tests made by the Balance Method or by the most appfOved method of test1ng be1ng used by the 1ndustry at the trne of lesbng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasohne plant 01 other plant tor the recovery of gasoline 01 other hquld 
hydrocarbons shall be 1(!4 part of the ~idue gas and the liquid hydrocarbons extraded Of the market value the~l. at the optiOn of the owner 
of the soli or the Commossioner of the General Land Of!ice AI royalties due herein shan be based on one hundred percent (100%) of the total plant 
plodudion of residue gas anributable to gas produced from this lease, and on frfty percent (50%), or that percent accruing to Lessee, WhiChever Is the 
greater, of the total plant produdion of liquid hydrocarbons anributable to the gas p~oduced from this lease. provided that if hquld hydrocarbons are 
recovered from gas processed In a plant in Which Lessee (or~ pa~nl, subsidiary or aflillale) owns an interest, then the percentage applicable to hquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being speeifoed In processing agreements or contracts In 
the industry), Whichever Is the greater The respedive roya~ies on residue gas and on liquid hydrocarbons shan be determined by 1) the hoghest marl<el 
price paid or oflered lor any gas (or l~quid hydrocarbons) of comparable quahty In the general area, or 2) the gross price paid or oflered lor such residue 
gas (or the weighted average gross selling price f01 the respective grades of liquid hydrocarbons), Whichever Is the g~aler In no event. however. shall 
the royanleS payable under thos paragraph be less than the royanies which would have been due had the gas not been processed 

(D) OniER PRODUCTS. Royalty on carbon blacl<, sulphur or any other products produced or manufactured from gas (excephng l~quld 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fradionahng, bumlng or any other processing shan be 111 part of 
the gross produdion of such ploducts, or lhe market value lhe~f. at the opt1on of the owner of the SOil 01 the Comm1ssioner of the General Land Olfoce. 
such market value to be determined as follows: 1) on the bas1s of the highest market pnce of eaCh produd for the same month in whiCh suCh product Is 
produced, or 2) on the basis of the average gross sale price of each produd for the same month In which such products a~ produced, WhiChever IS l he 
g~aler 

5. MINIMUM ROYALTY. During any year alter the e>eplration of the primary term of this lease, if this lease Is maintained by plodudoon, the 
roya~ies pakl under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided. otherwise, there shall be 
due and payable on Of before the last day of the month sU<X:eed1ng the annrversary date of this lease a sum equal to the total annual ~ntal less the 
amount of roya"oes paid during the prece<11ng year II Paragraph 3 of thos lease does not speedy a delay rental amount. then '"' the purposes of thos 
paragraph, the delay rental amount shall be one dollar (5 1 00) per acre 

Pt\GE 597 
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6. ROYALTY IN KINO. Notwllhstandrng any other provrs10n rn thrs lease. at any tune or from tune to tune. the owner of the sort or the 
Commrssroner of the General Land Office may, at the option of erther. upon not less than siXty (60) days nooce to the holder of the lease, reqUire that the 
payment of any royalties accruing to such royalty owner under thrs lease be made in kind The owner of the soil's or the CommissiOner of the General 
Land Office's nghtto take rts royalty in krnd shall not diminiSh or negate the owner of the sort's or the CommiSSIOner of the General Land Office's rights 
or Lessee's obligations, whether express or rnplied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accrUing under thrs lease (rncludrng those paid rn krnd) shall be Without deductiOn for 
the cost of producing, gathering, storing, separatmg, treating, dehydrating, compressing. processing, transportrng, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value recerved. rndudrng any reimbursements 
for severance taxes and productron related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportiOnate share of any fuel 
used to process gas produced hereunder in any processing plant Notwllhstandrng any other provisron of this lease, and subject to the written consent of 
the owner of the sari and the Commrssroner of the General Land Offrce. Lessee may recycle gas for gas lrfl purposes on the leased premises or for 
inJectron rnto any oil or gas producing fonnatron underlying the leased premises after the loquid hydrocarbons contarned in the gas have been removed, 
no royalties shall be payable on the recycled gas until ~ Is produced and sold or used by Lessee in a manner wtlrch enotles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royaltres not taken rn krnd shall be paid to the Commrss10ner of the General Land Office at 
Austrn. Texas, rn the following manner. 

Payment of royalty on productron of orland gas shall be as provided rn the rules set forth rn the Texas Regrster. Rules currently provtde that royalty on oil 
is due and must be recerved rn the General Land Offrce on or before the 5th day of the second month succeedrng the month of productiOn, and royalty 
on gas rs due and must be received in the General Land Offrce on or before the t 5th day of the second month succeeding the month of productiOn, 
accompanred by the afftdavrt of the owner. manager or other authorized agent, completed rn the fonn and manner prescribed by the General Land Office 
and shOWing the gross amount and disposrtion of all orl and gas produced and the mar1<et value of the oil and gas. together with a copy of all documents, 
records or reports confinnrng the gross productron, disposition and marl<et value Including gas meter readings. pipeline recerpts, gas ltoe receipts and 
other checks or memoranda of amount produced and put into prpeltnes. tanks, or pools and gas ltnes or gas storage, and any other reports or records 
which the General Land Office may requrre to venfy the gross production, dispos~10n and marl<et value In all cases the authority of a manager or agent 
to act for the Lessee herern must be filed in the General Land Offrce Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remrttance advrce showing by the assrgned General Land Offrce lease number the amount of royalty being pard on each lease. If Lessee pays 
hrs royalty on or before thrrty (30) days after lhe royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whiChever is 
greater. A royalty payment whrch Is over thrrty (30) days late shall accrue a penalty o f 10% of the royalty due or $25.00 whichever is greater. In addlbon 
to a penalty, royalties shall accrue interest at a rate of 12% per year. such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Atfidavrts and supportrng documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admrnrSI/atrve rule 
whrch IS effectrve on the date when the affidavits or supportmg documents were due. The Lessee shall bear aU responsibility for paying or causrng 
royaltres to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
rrght of forfeiture as provided by law nor act to postpone the date on which royalties were ongrnally due. The above penalty provisions shall not apply rn 
cases of title dispute as to the State's portion of the royalty or to that portiOn of the royalty in dispute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnrsh the Commissioner of the General Land Offtce 
wrth rts best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with cop~es of 
all contracts under whrch gas is sold or processed and all subsequent agreements and amendments to such contracts wtthrn thrrty (30) days after 
enterrng into or makrng such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held rn confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportatron, sale and marl<etrng of the orl and gas produced on said premises. including the books and accounts, receipts and drscllarges of all wells, 
tanks, pools. meters. and pipelines shall at all times be subject to inspectiOn and examinatiOn by the CommiSSioner of the General Land Office. the 
Attorney General, the Governor, or the representaltve of any of them 

(B) PERMITS, DRILLING RECORDS. Wrrtten notrce of all operations on thrs lease shall be submrtted to the Commrssroner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall rnclude copies of Railroad Commissron fonns for apphcatiOO to dnll. Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applicatrons, pennrts. reports or other filings that reference thiS lease or any specific well on the leased premises and that are submrtted to the Texas 
Rarlroad Commission or any other governmental agency shall 1nclude the word "State· rn the trtle. Additionally, in accordance With Railroad Commission 
rules, any srgnage on the leased premiSes for the purpose of identifyrng wells, tank baUenes or other associated improvements to the land must aiso 
include the word "State: Lessee shall supply the General Land Office Wlth any records, memoranda, accounts. reports, cunrngs and cores. or other 
infonnatron relatrve to the operation of the above-<lescribed premrses, which may be requested by the General Land Office, in addition to those herein 
expressly provided for Lessee shall have an electrical and/or radroactrvlty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells drilled on the above descrrbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wrthin fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penahy whenever reports. documents or other matenals are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adminrstratrve rule whiCh rs effeCIIVe on the date wtlen the matenals were due rn 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prvnary tenn hereof and pnor to diScovery and 
productron of orl or gas on said land, Lessee should drill a dry hole or holes thereon, or rf during the primary tenn hereof and after the discovery and 
actual productron of orl or gas from the leased premrses such productron thereof should cease from any cause, this lease shall not tennrnate if on or 
before the expiration of srxty (60) days from date of complellon of said dry hole or cessation of productiOn Lessee commences additional drill1ng or 
reworl<rng operatrons thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If. dunng the last year of the 
prrmary tenn or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary tenn: and if Lessee has not resumed 
productron rn paying quant~res at the expiratron of the prvnary tenn, Lessee may maintarn th iS lease by conducting additional dnlling or reworl<rng 
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operations pursuant l o Paragraph 13, using the elq)iralion of the primary term as the dale of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of siX1y (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
elq)iration of the primary term or any lime thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, allhe elq)iration of lhe primary term, nefther oil nor gas is beong 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said welt or for drilling or reworking of any addftional wells are prosecuted in good faith and in workmanlike manner without inlerruptoons totahng more 
than sixty (60) days during any one such operation, and ff they resun in the production of oil and/or gas. so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royanies or compensatory royalties is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after lhe elq)iration of the primary term. production of oil or gas from the leased 
premises. after once obtained. should cease from any cause. this lease shall not terminate ~ Lessee commences additional drilling or reworking 
operations within siX1y (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
fafth and in workmanliKe manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations resun in the productoon 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If lhe drilling or reworl<ing 
operations resun in the completion of a well as a dry hole. the lease will not terminate ff the Lessee commences addotoonal drillong or reworkong 
operations within sixty (60) days after lhe completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good fafth and in a workmanliKe manner without Interruptions totaling more than siX1y (60) days Lessee shall give wril1en notoce 
lo the General Land Offoce within thirty (30) days of any cessation of production . 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well thai has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If. at any lime after the expiration of the primary term of a lease that. until being shut in, was being 
maintained In force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not beong 
produced for lad< of su~able production facil~ies or lad< of a suftable market. then Lessee may pay as a shut-in oil or gas royally an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, lhe delay rental amount shall be one dollar 
($1 .00) per acre. To be effective. each initial shut-in oil or gas royally must be paid on or before: (1) the elq)iral ion of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) lo the Commissioner of the General Land Offoce and one­
half ( 112) to the owner of the soli. If the shut-in oil or gas royally is paid, the lease shall be considered to be a producing lease and the payment shall 
ex1end the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in whoch 
production ceased. and. alter that, ~ no suitable production facilities or suitable marl<et for the oil or gas exists, Lessee may ex1end the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the elq)iralion of each shut-in year 

15. COMPENSATORY ROYALTIES. If. during the period the lease is kept in effect by payment of the shut-in oil or gas royally. oil or gas is 
sold and delivered in paying quanmies from a well located within one thousand (1 .000) feel of the leased premises and completed in the same producing 
reservoir, or In any case in which drainage is occurring, the right to continue lo maintain the lease by paying the shut- in oil or gas royally shall cease. but 
the lease shall remain effective for the remainder of the year for which the royatty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royally allhe royally rate provided In the lease of the market value of production from the well causong 
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feel of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Offoce and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or lhal is completed in the 
same producing reservoir and located within one thousand (1,000) feel of the leased premises If the compensatory royalty paid In any 12-monlh period 
is an amount less than the annual shut-in oil or gas royally, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-monlh period. Compensatory royally payments which are not timely paid will accrue penally and Interest in accordance with Paragraph 9 of th is 
lease. N one of these provisions will relieve Lessee of lhe obligation of reasonable development nor the obligation to dri ll offset wells as provided on 
Texas Natural Resources Code 52.173; however, allhe determination of the Commissioner. and with the Commissione(s wrillen approval. the payment 
of compensatory royanies can satisfy the obligation to drill offset wells 

18. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such addotional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marl<eting the production thereon 

(A) VERTICAL In the event this lease is in force and effect two (2) years after the elq)iralion dale of the primary or ex1ended term it shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quanl~ies and 320 acres 
surrounding each gas well capable of producing in paying quant~ies (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.15-4. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Rail road Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any l ime after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so thai less acreage is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject lo this lease for all purposes described in Paragraph I hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lands·). for 
access to and from the retained lands and for the gathering or transpartal ion of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL In the evenrthts lease 1s 1n force and eftea two (2) years after the exp11at10n date of the prvnary or extended term n shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-haH (112) of tile 
bonus originally paid as consideration for this lease (as speCified on page 1 hereof) If such amount ts paid. thts lease shall be 1n force and effeCI as to 
such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so tong thereafter as oil or gas is produced in 
paying quanttties from such deeper depths covered by thiS tease 

(C) IDENTIFICATION AND FILING. The surface acreage retatned hereunder as to each well shall, as nearly as praaocal, be 1n the form ol a 
square wtth the well located 1n the center thereof. or such other shape as may be approved by the CommiSSioner of the General Land Office. W~hin 
thirty (30) days after partial termination of thiS tease as provided herein, Lessee shall execute and record a release or releases contatning a satiSfactory 
legal description of the acreage andlor depths not retained hereunder. The recorded release, or a certified copy of same. shall be filed m the General 
Land OffiCe, accompanied by lhe filing fee prescribed by the General Land Office rules in effeCI on the date the release is filed If Lessee fa ils or refuses 
to execute and record such release or releases Within nmety (90) days after betng requested to do so by the General Land Office, then the 
Commtssioner al hts sole discretion may designate by written inslrument the acreage andlor depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counttes where the lease Is located and in the official records of tile General Land OffiCe and such 
designatton shall be bindmg upon Lessee for all purposes . 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalttes paid, or to be paid, under this lease shall relieve Lessee of hts obllgat1on 
lo protect the oil and gas under the above-descrtbed land from bemg dratned Lessee, sublessee, recetver or other agent in control of the teased 
premtses shall dnll as many wells as the faCis may justify and shall use appropriate means and dnll to a depth necessary lo prevent undue dramage of 
oil and gas from the teased premises In addition. W oil and/or gas should be produced in commercial quanl~ wtthtn 1,000 feet of the leased premises. 
or 1n any case where the teased premises IS betng drained by production of oil or gas. the Lessee. sublessee. receiver or other agent in control of the 
leased premises shall In good fa~ begin the drilling of a well or wells upon the leased prem1ses wtthin 100 days after the draining well or wells or the 
well or wells completed withm.l,OOO feel of lhe teased premtses slart producing in commercial quanti1ies and shall prosecute such dril ling wtth dtligence 
Fatlure to sattsfy the statutory offset obligallon may subject this lease and the owner of the sotl's agency nghts to forferture Only upon the determ1nation 
of lhe Commisstoner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable slalutory 
parameters saosfy the obligation to dnll an oflsel well or wells requu'ed under thiS paragraph. 

18. FORCE MAJEURE. If, after a good fatth effort, Lessee Is prevented from complymg wtth any express or implied covenant of lh1s tease, 
from conducllng dnlltng operations on the leased prem1ses, or from producmg otl or gas from the leased premiSes by reason of war. rebelliOn, riots, 
stril<es. acts of God, or any valid order, rule or regulation of government authority, then whtle so prevented, Lessee's obligatiOn to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for fatlure to comply with such covenants; addrtionally. thiS lease shall be 
extended while Lessee is prevented. by any such cause. from conducting drilltng and reworl<ing operalions or from producing o~ or gas from the leased 
premtses However, nolhtng in lhis paragraph shall suspend the payment of delay renlals In order to mainlain this lease in effect during the prmary term 
in lhe absence of such drilltng or reworl<ing operaltons or productton of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premtses If the owner of the sotl defaults 
tn payments owed on the leased premtses. then Lessee may redeem the rights of the owner of the sotl in the teased premiSes by paytng any mortgage, 
taxes or other ltens on the leased premiSes If Lessee makes payments on behaH of the owner of lhe soil under this paragraph, Lessee may recover the 
cost of these paymenls from the rental and royalties due lhe owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If lhe owner of the sotl owns tess than I he enltre undtvided surface estate In the above 
descnbed land, whether or not Lessee's tnterest Is specified here10, then the royantes and renlal heretn provided to be paid to the owner of the soil shall 
be paid to htm tn lhe proportion which his inlerest bears to the entire undtvided surface estate and the royalties and rental herein provided to be paid to 
the Commisstoner of the General Land Office of lhe Slate of Texas shall be ilkewtse proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authonzed representatiVe must submrt to the Commiss1oner of the 
General Land Office a wntten statement whtch explatns lhe dtscrepancy belween the interest purportedly teased under this lease and the actual interest 
owned by the owner of the sotl The Commisstoner of the General Land Office shall be paid the value of the whole productiOn allocable to any undtvided 
Interest not covered by a tease, less the proportionate developmenl and production cost allocable to such undtvlded 10terest However, in no event shall 
the Commiss1oner of the General Land OffiCe recetve as a royalty on the gross productiOn allocable to the undtvided interest not leased an amount less 
lhan the value of one-sucteenth (1/16) of such gross productton 

(B) REDUCTION OF PAYMENTS. 11, dunng the prvnary term, a portton of the land covered by thiS lease IS included WtlhiO the boundartes 
of a pooled unit that has been approved by l he School Land Board and the owner of the sotl 1n accordance Wllh Nalural Resources Code Sections 
52 t 51-52 154, or 1!, at any hme after the expirahon of the pnmary term or l he extended term. this lease covers a lesser number of acres than the total 
amount descrtbed hereto, payments that are made on a per acre basiS hereunder shall be reduced accord1ng to the number o( acres pooled, released. 
surrendered, or olherwtse severed, so that payments determtned on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculaled based upon the number of acses outside the boundanes of a pooled un~. or, 11 after the expiratiOn of the primary term. the number of acres 
actually retatned and covered by this tease. 

21. USE OF WATER. Lessee shall have lhe nght to use water produced on said land necessary for operatiOns under thiS tease except water 
from wells or tanks of the owner of lhe sotl, provided, however. Lessee shall not use polabte water or water suitable for ltvestock or tnigation purposes 
for waterflood operaltons wtthout the pnor consent of the owner of lhe soli. 

22. AUTHORIZED DAMAGES. Lessee shall pay lhe owner of the soil for damages caused by 1ts operatiOns to all pe~onal property, 
tmprovemenls. livestock and crops on said land. 

23. PIPELINE DEPTH. When requesled by lhe owner of the sotl, Lessee shall bury rts ptpelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than lwo hundred (200) feet l o any house or barn now on said premises without 
the wntten consent of the owner of the so1l 
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25. POLLUTION. In developing this area. lessee shall use l he highest degree or care and all proper safeguards to prevent pollution Without 
lim~ing the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
lacil~ies sufficient to prevent spillage, seepage or ground water contamination. In the event or pollution, lessee shall use all means at ~ disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. lessee shall build and 
maintain fences around ~ slush, sump, and drainage p~s and tank balleries so as to protect livestock against loss. damage or injury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush p~s and cellars and completely clean up the drilling s~e of all rubbish 
thereon. Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish, cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface or the land to as near ~s anginal condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to lim~ations in this paragraph, l essee shall have lhe right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the right to draw and remove casing. within one hundred twenty ( 120) days after the expiration or the 
termination of this lease unless the owner of the soil grants l essee an extension of this 12CH!ay period. However, lessee may not remove casing from 
any well capable or producing oil and gas in paying quantities. Add~ionally. Lessee may not draw and remove casing until after thiny (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner or the soil. The owner or the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of th is paragraph 

27. (A) ASSIGNMENTS. Under the cond~ions contained in this paragraph and Paragraph 29 of this lease, the rights and estates or e~her 
party to this lease may be assigned, in whole or In pan. and the provisions or this lease shall extend to and be binding upon their heirs. dev•sees, legal 
representatives. successors and assigns. However, a change or division in ownership of the land, rentals, or royaHies will not enlarge the obligations or 
Lessee. diminish the rights. privileges and estates or Lessee. impair the effectiveness or any payment made by Lessee or impair the effectiveness or any 
act performed by Lessee. A nd no change or division in ownership or the land. rentals, or royallies shall bind lessee for any purpose until thirty (30) days 
after the owner or the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee ~h satisfactory wrillen evidence or the change 
in ownership, Including the original recorded muniments or t~le (or a certified copy of such original) when the ownership changed because or a 
conveyance. A total or partial assignment or this lease shall. to the extent of the interest assigned. relieve and discharge l essee or all subsequent 
obligations under this lease. II this lease is assigned in ~s entirety as to only part or the acreage. the right and option to pay rentals shall be apponioned 
as between the several owners ratably, according to the area or each, and fa ilure by one or more of them to pay his share or the rental shall not affect 
this lease on the pan or the land upon which pro rata renlals are timely paid or tendered. however. n the assignor or assignee does not fi le a certffied 
copy or such assignment in the General Land Olftce before the next rental paying date. the entire lease shall terminate lor failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed to the State by the 
original lessee or any prior assignee or the lease. induding any liabilities to the State lor unpaid royalties 

(B) ASSIGNMENT UMITATlON. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in 
part by assignment ~hout the prior written approval or the Commissioner of the General land Offtce. this lease Is void as of the time of assignment and 
the agency power or the owner may be forfe~ed by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

( t) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner or the soil is a principal stockholder or is an employee of such a corporation or subsidiary. 
(3) a partnership In which the owner of the soil is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil, 
(5) a partner or employee in a partnership which is the owner or the soil; 
(6) a fiduciary for the owner or the soil, including but not limited to a guardian, trustee, executor. administrator. receiver, or conservator lor the 
owner or the soil ; or 
(7) a family member or the owner of the soil or related to the owner or the soil by marriage, blood, or adoption. 

28. RELEASES . Under the cond~ions contained in this paragraph and Paragraph 29, lessee may at any time execute and deliver to the 
owner or the soil and place of record a release or releases covering any portion or portions or the leased premises, and thereby surrender this lease as 
to such portion or port ions, and be relieved or all subsequent obligations as to acreage surrendered If any part of this lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proponion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender: however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part or this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is s~uated, and the recorded Instrument. or a copy or the recorded instrument certified by the County Cieri< of the 
county in which the instrument is recorded, must be filed in the General land Olfoce within 90 days of the last execution date accompanied by the 
prescribed filing lee. If any such assignment is not so filed, the rights acquired under thil; lease shall be subject to lorfe~ure at the ophon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease or the above-<lescribed land have been included in this instrument, 
including the statement of the true consideration to be paid l or the execution of this lease and !he rights and duties or lhe parties Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained in this lease render this lease invalid 

:1'1. FIDUCIARY DUTY. The owner orthe soil owes the State a fiduciary duty and must fully disclose any facts affecting the Slate's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. II Lessee shall fail or re fuse to make the payment of any sum ~hln thirty days after ~ becomes due, or if lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or n Lessee shall fail or refuse to drill any 
offset well or wells in good la~h as required by law and the rules and regulations adopted by the Commissioner or the General land Office, or if lessee 
should fa il to file repons In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Olftee, the School 
land Board. or the Railroad Commission. or n Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authonty. or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if l essee shall knowingly violate any or the material provisions or this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the 
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Commtsstoner, and he shall forfert same when sufftetenlly tnformed of the facts whtch authonze a forfetture, and when forfetted the area shall agatn be 
subfect to lease under the terms of the RelinquiShment Act. However, nothing hereto shall be construed as watvtng the automatiC termtnattOn of thiS 
lease by operatiOn of law or by reason of any spectallmrtattOn anstng hereunder. Forfettures may be set aside and thts lease and all nghts thereunder 
retnstated before the nghts of another tntervene upon satJsfactory evidence to the CommtsstOner of the Gener111 Land Office of Mure compliance W1lh 
the provtstOns of the law and of thos lease and the rules and regulahons that may be adopted relattve hereto 

33. LIEN. In accordance With Texas Natural Resources Code 52 136, the State shall have a fi<St hen upon all oil and gas produced from the 
area covered by lhts lease to secure payment of all unpaid royalty and other sums of money that may become due under thts lease By acceptance of 
thts lease, Lessee gr11nts the State, tn addtltOn to the lten provided by Texas Natural Resources Code 52 136 and any other applteable statutory lten, an 
express contractual hen o.n and seamty tnterest tn all leased mtnerals tn and elCirac:ted from the leased premoses, au proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thtrd pany, and aU fixtures on and mprovements to the 
leased premoses used tn connectiOn W1lh the productiOn or process10g of such leased mtnerals tn order to secure the payme11t of all royaltles or other 
amounts due or to become due under lhtS lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee·~ breach of 
any covenant or condrtton of thiS lease, whether express or implied Thts lien and security interest may be foreclosed With or without coun proceedtngs 10 
the manner provided in the Tttle 1, Chap. 9 of the Texas Bustness and Commerce Code. Lessee agrees that l.he ConvniSSlOner may requtre Lessee to 
execute and record such tnstruments as may be reasonably necessary to acknowledge. attach or perfect this lien Lessee hereby represents that there 
are no pnor or supenor hens anstng from and re lattng to Lessee's ac:ttvtttes upon the above-<lescribed propeny or from Lessee's acquistllon of lhts lease 
Should the CommtsstOner at any tme determtne that thiS representatiOn ts not true, then the ConvntSStOner may declare thtS lease forfeted as provided 
here1n 

J.4. POOLING. Lessee ts hereby granted the nght to pool or untttZe the roya~y tnterest of the owner of the sotl under thtS lease With any other 
leasehold or mtneral •nterest for the exploralton. development and productiOn of oil or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Convntssioner of the General Land OffiCe for the pooling or unll.IZJng of the 10terest of the Slate under thiS lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the sotl agrees that the locluSIOO of thiS proviSOOO tn thiS lease sattsfies the 
executiOn requ~rements stated tn Texas Natural Resources Code 52 t52 

35. INDEMNITY. Lessee hereby releases and dtscharges the State of Texas and the owner of the sotl, thetr offtc:ers. employees, partners, 
agents, contractors. subcontractors. guests, tnvrtees, and thetr respective successors and asstgrtS. of and from all and any actions and causes of actiOn 
of every nature, or other harm, 1ncludtng envtronmental harm, for whiCh recovery of damages tS sought, 1ncludtng, but not lm~ed to, all losses and 
expenses whtch are caused by the acttvtttes of Lessee, tts offteers, employees, and agents ariSing out of, inCidental to, or resulllng from, the operattOrtS 
of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of thiS 
Agreement, or by any other negligent or strictly liable act or omtsstOn of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the sotl. their officers, employees and agents, their successors or as5tgns, agatnst any 
and all clams, laabtltttes, losses. damages, ac:ttOns. personal tnjury (lrlcludtng death). costs and expenses. or other harm for which recovery of damages 
ts sought, under any theory includtng ton. contract, or slnct ltabthty, includtng attorneys' fees and other legal expenses, rncludtng lhasa related to 
envtronmental hazards, on the leased premtses or tn any way related to Lessee's fa~ure to comply With any and all envtronmental laws, those anslng 
from or tn any way related to Lessee's operatiOns or any other of Lessee's ac:ttvllles on the leased premiSeS; those ansang from Lessee's use of the 
surface of the leased premises. and those that may anse out of or be occas100ed by Lessee's breach of any of the terms or provisiOilS of thiS Agreemenl 
or any other act or omtSston of Lessee. ns dtrectors, offtc:ers, employees, partners, agents, contractors, subconttad ors. guests, ~r~vrtees , and thetr 
respec:ttve successors and asstgns Each asstgnee of thiS Agreement, or an interest thereto, agrees to be ltable for, exonerate , indemnify, defend and 
hold harmless the State of Texas and the owner of the sO<I, thetr officers, employees. and agents in the same manner provided above tn connectiOn wtth 
the acttvlltes of lessee, tls offteers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITEO HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMEHT SHALL BE WITHOUT UlttiiiTS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGU GEHCE OF THE INDEMNIFIE.D PARTY), WHETHER SUCH NEGU GENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of care and all reasonable safeguards to prevent contamtnattOn or 
pollution of any envtronmental medtum, including sotl, surface waters, groundwater. sedments. and surface or subsurface strata, ambtenl atr or any 
other envtronmental medtum In, on, or under. the leased premtses, by any waste, pollutant, or contamtnant Lessee shall not bnng or perm• to remaon on 
the leased premtses any asbestos contaimng matenals. explostves. toXIC materials, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· IS defirted tn the ComprehertSrve Envtronmental Response, CompensaliOII and uabtlrty Act 
(CERCLA), 42 U SC Secttons 9601 , et seq.), or toxte substances under any federal. state. or local law or regulaliOII ("Hazardous Matenalsl. except 
ordtnary products commonly used tn connec:ttOn wtth otl and gas exploratiOn and developrnenl operattOns and stored in the usual manner and quanhttes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESE.NCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXA S AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease tS tssued under the p!OVIStOns of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Reltnqutshment Act, and other applteable statutes and amendments thereto, and d any proviSIOn tn thts lease does not conform to these 
statutes, the statutes wtll prevatl over any nonconforTntng lease proviSIOns. 



•• • 
I 0 • 

• • • 
• •••••• • • 

• 
••• • 

I 0 

•••• 
•••• • • • • • 

• 
• • •• • • • • • 

BQOK 83 PAGE 

38. EXECUTION. This oH and gas lease must be signed and ac:ltnowledged by the Lessee before It is filed of record In lhe county records and 
In the General Land Offtee of the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been saltsfled. the effectnre date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code. th is lease must be filed of record In the office of the 
County Clerlt in any county in which all or any part of the leased premises Is located. and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective until a certrfted copy of this lease (whiCh Is made and certified by the County Clerlt from hos records) is filed in the 
General Land Office in accordance wl1h Texas Natural Resources Code 52 t83 Addit ionally. this lease shall not be binding upon the State unless rt 
recites the adual and true conslderahon paid or promised for execulton of this lease The bonus due the State and lhe prescnbed fil1ng fee shall 
accompany such certified copy to the General Land Office 

LESSEE 

Title President Eagle Land Seyqs Inc 

Date ~-----------

STATE OF TEXAS 

BY ~~--~--~~~~~~---------­
Indivldually and as agent for the Stale of Texas 

Date· -----------

STATE OF TEXAS 

BY 
lndnr-td7 u-a-=ny- a-nd-:-a_s_a-ge-n-:t-;fo-r-:t:-he-=s7ta7te-o'"'f T=-e_x_a_s _ ___ _ 

Dale - ----------

STATE OF TEXAS 

BY ~~-~--~~~-~=------­lndnrldually and as agent for the Slate of Texas 

Date -------------

603 
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STATE OF ______________ __ 
(CORPORATION ACKNOWLEOGMENn 

COUNTY OF--------------

BEFORE ME. the undersogned authonly, on lhos day personally appeared----------------------­

known IO me lobe the person whose name os subsenbed to lhe lor~ng on51tuments as ----------------------
of ______________ _ ______ __________________ andack~edlomethalhe 

executed the same lor the purposes and consoderaloon thereon expressed, on the capaaty staled, and as the aa and deed of S<lod corporauon 

Grven under my hand and seal of office thos the ___ day of---------- 20 __ 

Notary Pubhc on and lor --------------

(CORPORATION ACKNOWLEOGMENn STATE OF 11 V' ':. 

COUNTY OF I I ll y 1' 1 

BEFORE ME, the undersogned authoroty. on thos day personally appeared - 11-\L' _._1.! ...l'-J!---..l.\.....:.J~r.!<'"~·;b~..::::::..;(~~..:'-'::.:1'<.:..\..=''-'''--'.:_----­
known to me to be the person whose name os subscrobed to the lor~ng onstruments as _li....!..!o_:-r~·!:l-=!l....!•..:•~·--------------­
or t. '•·' •' •i , , l1 '' '>1 (\ h od Ct .. ,J.1t \ , Jt'\ and acknowledged to me thai he 

executed the same lor the purposes and consoderatoon thereon expressed, tn lhe capaaly stated, and as the aa and deed of said corporatiOn 

Grven under my hand and seal of olfrce lhrs the Jj__ day of (\ 1 J1 , I 2olL. 

. ,, i \ \ ' ' t '(' " ' 

STATE OF ______________ _ (INDIVIDUAl ACKNOWLEDGMENn 

COUNTY OF--------------

BEFORE ME, the undersogned authonty, on thrs day personally appeared------ -----------------

known to me to be the persons whose names are subsenbed to the loregorng rnstrument. and acknowledged to me that lhey executed lhe same lor lhe 

purposes and consoderatron thereon expressed 

Grven under my hand and seal of office thrs the ___ day of--- ------- 20 _ _ 

Notary Publoc rn and lor - - ------------

STATE OF ______________ __ (INDIVIDUAl ACKNOWLEDGMENT) 

COUNTY OF--------------

BEFORE ME, the undersogned authoroty, on thrs day personally appeared - --- -------------------

known to me to be the persons whose names are subsCilbed to the loregorng rnstrument. and acknowledged to me that they executed lhe same lor the 

purposes and consideration !herem expressed 

Grven under my hand and seal of olfoce thos the ___ day of _________ _ 20 __ 

Notary Publoc tn and lor----------------
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Exhibit "A", attached hereto and made a part of that certain Oil And Gas Lease dated April 8, 2011, between Nancy 
Dean Investments Corporation. by and through Mary Bird Bowman as Treasurer. and Eagle Land Services, 
Inc. 

EXHIBIT "A" 

40. This is a paid-up lease and subject to all other provisions herein contained. It is hereby acknowledged 
and agreed that the delay rentals are to be one dollar ($ I .00) per acre per year (based on 600.0 Gross 
Surface Acres and 75.0 Net Surface Acres). The owner of the surface and the State of Texas each are to 
receive one-half (1/2) of the delay rentals, which is included in the sum paid shown as the bonus 
consideration in Paragraph I of this lease. 

41 . This Exhibit "A" shall control and govern over anything in the above Oil. Gas and Mineral Lease form 
which may con fl ict with this Exhibit "A ... 

- -

nul 3674 
m.m ~ DCOD 011 Til! 6TH 

~1&5 

, P9IOtiS10ft HtP.f1N WI ItCH Rrnll!«fSl!E WE. ll[lftll. 
C. ~ Of TH£ OBI:IiiSfD RUI. ri\OPfilTT 8£tAUSr r. aJUll 
111 RAe£ IS nm.uo A.V.. u:JEIIFC:~a.~ UH!lU ftiiDW. 
LM 

DAY O'P_=JUNE-=:.;:.=... _ ___ A. D. 2011 3 ; 21 P.M. 

DAY OF JUNE A.D . 2011 9: 00 A.M. 
,D!:PUTY DIARWE O. FLOIEZ. COURTT CL~ 

REEV!S COURTT, nxAS 

PAGE 605 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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The above and forego.ng IS a full, true and correct photographiC copy of the 
ong1nal record now 1n my lawful custody and possess1on, as the same IS 
filedlrecorded 10 the pubfic records of m..Y_Qffice, found 10 VOL 883 . 
PAGE 596 THRU 605 OFFICIAL PUB~ 

~·""E'o;'& 1 hereby certJfied ~CORD 03 I 26 I lL 
l~"Y.. .....r~"'-. 
f"' ~-= it\ DIANNE 0 . FLOREZ, COUNTY CLERK 

·~ i """ I REEVES COUNTY, TEXAS 
1'~ - ... rt-"1 ~ ./J ~ /! 
~y BY !/(~ DEPUTY 

MARY ILA 
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FILE I 4486 

General u no Offlu 
R.UnquialltMnt Ad Lu ... Fonn 
~.......-1"7 

~ usti n, '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and enlered tnlo !hiS Zll1ll._ day of !oiO:l<ctllOobe:llli.rL-_ _ ___ ,20J..I!._ , beiWeen !he Slale of Texas, acllng 

by and lhrough tiS agenl, =*"''..,.!!lit....,.,._ _____________________________________ _ 

of 3418 •s• S1ree1 lubbocls Texas 79:413 

(Give Pemw>ent AOCIIOSS) 

said agenl heretn referreld lo as the owner of !he so•l (wllelher one 0< more). and :;:Aun,.ad,.,a..,!k,;o"-'-P,..el,...ro,..!e,.,.um"'-'C"'o"'rpor""""'a"'I!O"'n'-------------

of PO Box 1330 Hous!on Texas V251-!330 

(Give Pe<mane<~l AOCIIoss) 

heretnafter call ed lessee 

1. GRANTING CLAUSE. FO< and 1n constderaloon of !he amoun!.S sl ated below and of the covenants and agreemenls to be p;ud, kept and 
performed by lessee under thiS lease, !he Sl ale of Texas adtng by and through 1he owner of !he sool, hereby gran!S, leases and lets unlo lessee, fO< 
1he sole and only purpoH of prospecllng and dnlhng fO< and prodUCIIlg o~ and gas, laytng p<pe hnes. butklong tanks. stonng 011 and butldtng power 
sta!JOns, telephone hnes and other sll\ldures thereon, 10 produa~, Jave, lake care of, treat and transponsald products of the lease, 1he following lands 
snuateld 111 Reeves County, Stale of Texas, to-wll 

All of SedJOn 16, Blocl< 54, T .... Save and Excep!the NEJ4NE/4, T&P By Co Survey 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOUOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBUC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S UCENSE NUMBER. 

conlatntng §QQ,.,., .. ooxx. _____ aetes, mO<e or less The bonus consldera1oon paid IO< lhiS lease IS as follows. 

To 1he Stale of Texas. Th!!lV Thoysand and 001100 

Dollars ($3Q 000 00 

To the owner of the so•!. Thtny Thouund and QQ/100 

Dollars ($JQ 000 00 

Total bonus conslderaiJOn. SUCI'f Thoysa!!d a!!d QQ/100 

Dollars ($60 000 00 

The total bonus consldera!ton paid represents a bonus of ~E.!Ij!Qi!!hl.t Htill;u!!dnd!rJ:es!IUa.o:!!dii.!!N!!;O!!I!JIOO;&==================-------

===============-- - Dollars (S800 00 l per aue, on ... zs...,.oo._ ____ ner aCtM. 

2. TERM. Subjed to the ol her proVISIOns 1n thiS lease. thos lease shall be for a 1erm ol Three years from 
!hiS dale (heretn called "pr¥nary 1erm1 and as long thereafter as o~ and gas, 0< either of them, " produced 111 paytng quantrttes from said land As used 
111 lhll le~. the term "produced tn paytng quan!Ates" means thai 1he reauprs from the uJe 0< Olhet authonzed commeraal use o( 1he substance(s) 
covered exceed out of pocket operallOnal expenses for the sot months las! past. 
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l . DELAY RE NTALS. If no wen os commenced on the leased premoses on or before one ( 1) year from lhos date, thiS lease shaH tennonate. 

unless on or before such annrversary dale Lessee shall pay or tender to the owner of the sool or to hos credrt on the -------------

------~~~~~-~---~- Bank, al _~-~~--------~---------~--------
or rts successors (whoc/1 shaU continue as the depouory regardless of changes on !he ownershop of said land), the amount speCJfled below: 1n addrtlOI'I, 
Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a like sum on 
or before said dale. Payments under th1s paragraph shall operate as a rental and shan cover the pnvole9e of defemng the commencement of a well for 
one (1) year from said date. Payments under this paragraph shaN be in the following amounts 

To the owner of the so1l: SEE ATTACHED EXHIBIT "A" 

Dollars ($ _________ _, 

To the State ofTex.as: --------------------------------
Dollars ($ _____ ____ _, 

Total Delay Rental------------------ -------------
Dollars ($ _ _ _______ _, 

In a lil<e manner and upon loke payments or tenders annually, the commencement of a well may be further deferred for SUCC8$$1Ve penods of one ( 1) 
year each dunng the pnmary tenn All payments or tenders of rental to the owner of the sool may be made by check or s.ght draft of Lessee, or any 
assognee of thos lease, and may be deliVered on or before the rental pay1ng date If the bank desognated on thos paraograph (or liS successor bank) should 
cease to exosl, suspend business. liquidate, fai or be succeeded by another bank, or lor any reason Ia~ or refuse to accept rental, Lessee shal not be 
held in defauh lor raaure to make such payments or tenders of rental unt~ thorty (30) days after the owner of the sool shaU deliVer to Lessee a proper 
recordable lnstNment namong another bank as agent to re<:eMO such payments or tenders 

4. PRODUCnON ROYAL TIES. Upon production of ool and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royally 
provided for in this lease to the Commossooner of the General land Offoce of the Stale of Texas, at Auston, Texas. and on&-half ( 112) of such royalty to the 
owner of the so~. 

(A) O IL . Royalty payable on Otl, which os defined as ondudong all hydrocarbons produced In a loquod fonn at the mouth of the wei and also as 
all condensate, dostJaate, and other liquid hydrocarbons re<:oYered from od or gas run through a separator or other equopmenL a.s hereonafter provided., 
shall be 1/~ltl pan or the gross productoon or the ma11cet value thereof, at the optoon or the owner of the s0t1 or the Commossooner of the General 
Land Offoce. such value to be determined by 1) the hoghest posted pnce, plus premoum. ~any , olfe1ed or pad lor Otl, condensate, dostollate, or other liquid 
hydrocarbons. respectrvely. or a like type and gravoty on the general area where produced and when run, or 2) the hoghest mal1cet pnce thereof offered or 
paid 1n the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whiChever os the greater. Lessee agrees thai before 
any gas produced from the leased premrses Is sold, used or processed on a plant, • Will be run free of cost to the royally owners through an adequate col 
and gas separator of conventoonal type, or other equipment at least as eff~CH~nl, so that al hquod hydroarbons re<:OYerable from the gas by such muns 
woll be recovered The requorement that such gas be run through a separator or other equopment may be waiVed, on wntong, by the royalty owners upon 
such tenns and cond~ions as they prescnbe. 

(B ) NON PROCESSED GAS. Royalty on any gas (onclud1ng flared gas), whoc/1 11 defined as aU hydrocarbons and gaseous substances not 
defined as ool in subparagraph (A) above, produced from any -u on said land (except as provided hereon wrth resped to gas processed In a plant lor 
the extraction of gasoline. liquid hydrocarbons or other produdS) sha~ be 1/~lh part or the grou productoon or the mal1cet value thereof, at the 
optoon of the owner of the soil or the Commissioner of the General land Office. such value to be based on the hoghest marllet price paid or offered lor 
gas of comparable quality In the general area where produced and when run, or the gross pnce pad or offered to the producer, whic:hever 11 the greater; 
provided that the maximum pressure base In measuring the gas under this lease shaU not at any time exceed 1• 65 pounds per square onch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenhert, correctoon to be made lor pressure accordong to Boyle's Law. and lor spec:~fie 
gravity according to tests made by the Balance Method or by the most approved method of testing beong used by the Industry at the tme or tesong 

(C) PROCESSED GAS. Royalty on any gas proce.ssed in a gasoline plant or other plant lor the recovery of gasoline or Olher hquod 
hydrocarbons shall be 1 l~lh pan of the residue gas and the liquid hydrocarbons extrad ed or the mal1cet value thereof, at the opt>on of the owner 
or the soil or the Commissioner ol the General land Office AI royanies due herein shan be based on one hundred percent (100%) of the tOial plant 
production or residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accru1ng to Lessee, whichever it the 
greater, of the total plant productoon of liquid hydrocarbons annbu1able to the gas produced from thos lease; provided that d loquod hydrocarbons are 
recovered from gas processed In a plant on which Lessee (or its parent, subsidiary or affiliate) owns an interest, !hen the percentage applocable to loquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a thord party processing gas through such plant under a processong 
agreement negohaled at ann's length (or if there Is no such third party, the highest percent then be1ng spe<:lfoed In processong agreements or contracts on 
the Industry), whichever Is the greater The respedlve royanies on residue gas and on liquid hydrocarbons shaH be detennlned by 1) the hoghesl ma11cet 
price paid or offered lor any gas (or liquid hydrocarbons) or comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weoghted average gross selllng price lor the respedrve grades of hquld hydrocarbons). whiChever Is the greater. In no event, however, shal 
the royanies payable under thos paragraph be less than the roy a Illes whoc/1 would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blaclc, sulphur or any other products produced or manufadured from gas (excepting liquid 
hydrocarbons) whether said ga.s be "casonghead." "dry," or arry other gas, by lractJonallng, bumong or arry other processing shal be 1/4!h pan of 
the gross production of such products, or the marlcet value thereof, at the optoon of the owner of the s0t1 or the Commissooner ot the General land Oflice. 
such mal1cet value to be determined as loftows: 1) on the basis of the hoghest mal1cet pnce of n th product lor the same monlh on which such product os 
produced, or 2) on the basis of the average gross sale price of each product for the same month in whoc/1 such products are produced; whiChever 11 the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expora toon or the pnmary tenn of thos lease, ~ thos lease os maintained by produdoon, the 
royanies pad under thos lease on no event shal be less than an amount equallo the total annual delay rental hereon prOVIded; otherw.se, there shaU be 
due and payable on or before the last day of the month suooeedlng the annrversary date of thos lease a sum equal to the total annual rental less the 
amount of royahies paid during the preceding year If Paragraph 3 of this lease does not specrly a delay rental amount, then lor the purposes of thos 
paragraph, the delay rental amount shall be one dollar (S 1 00) per acre 

PAGE 
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1. ROY Ai. TY lH KlltO. Notwnn51and&ng any olher prov1s10n 1n lh1s lease. at any I m e or from ume 10 tme, I he owner of the so1l or I he 
CommiSs.onet o1 tne Gene~al Land Office may, althe op110n of e11her, upon not leu than surty (60) days nollc:a to the holder of lhe lease, reqwe lhallhe 
payment of any royallles acau1f19 to suc:h royalty owner under th1s lease be made In k1nd. The owner of the soli's or the CommiSSIOner of lhe General 
Lalld Olfa s nght to lake lis royalty 111 kind shaY not d1nlln1SII or negate the owner of lhe so1rs or the CommiSSIOner of the General !And OffiCe's nghts 
Ol Leuee's oologatiOI\S, whether express Of mplle<l, under lilts tease . 

7. ItO DEDUCTIOitS. Lessee agrees tllal all royak18S accru&ng under thiS tease (lllClud&ng those paid 111 kind) shall be Without deductiOn fOf 

the cost ol ptodUCUlg, gatller&ng, st()(lfl9, uparallng, treal&ng, dellydrat&ng, comptess&ng, ptocess&ng, transporting, and othefWlse mak1ng the Otl, gas and 
other ptoducts hereunder ready IOf sale Of use Lessee agrees to compute and pay roya~IOS on the gross value receiVed, llldud1ng any reiiTibursements 
fOf severanc:a taxes and ptoductoon related costs 

I . PLAHT FUEL AltO RECYCLED GAS. No royal!y shall be payable on any gas as may represent thiS lease's propon10nate share o l any fuel 
used to process gas produced hereunder In any process1ng plant Notwrthstand1ng any olher proviSIOn of thiS tease, and subject 10 the wntten consent of 
!he owner of !he soli and !he CommiSsioner of the General Land OffiCe, Lessee may recycle gas IDl gas 11ft purposes on the leased prem1ses or for 
lnJ8c:tiOr\ 1n1o any otl or gas produCing formation underly1ng the leased premiSes after the liquid hydrocarbons contained 1n lhe gas have been removed, 
no royah~es shall be payable on the recycled gas unlll rt Is ptoduced and sold Of used by Lessee in a manner whiCh enlllles !he royal!y owners to a 
royalty under thiS lease . 

I . ROYAi.TY PAYMEitTS AltO REPORTS. All royah1es not taken 1n kind shall be paid to the CommiSsiOner of the General Land Office at 
Ausun, Texas, Ill the following manner. 

Payment of royal!y on ptoduc:toon ol Otl and gas shaU be as ptovlded Ill the rules set fonh Ill the Texas RegiSter Rules currently provide that royal!y on o~ 
IS due and must be receiVed '" the General Land Office on or before the 5th day of the second month succeed&ng the montll ol ptoduc:t iOII, and royalty 
on gas IS due and must be receiVed in !he General Land Otra on Of beiOle !he 15th day of !he second month succeed&ng the month of productoon, 
accompanied by the affjcjavrt of the owner, manager Of other authonZed agent, completed Ill the form and manner prescnbed by !he General Land Office 
and shOWing the gross amount and diSpositiOn of au 0t1 and gas produced and the marl(et value of the oil and gas, together wrth a copy of all documents, 
records Dl repons confirm&ng the grou ptoduc:tiOn, diSposition and marl(et value lllClud&ng gas meter read1ngs, p~pellne rece1pts, gas line rece1pts and 
other checks Of memoranda of amounl produced and put into p1pehnes, tanks, or pools and gas hnes Of gas storage, and any other repons or records 
whiCh the General Land Office may require to venfy the gross productiOn, diSpoSitiOn and marl(et value In all cases the authonly of a manager or agent 
to act IOl the Lessee here111 must be filed 111 the General Land OffiCe Each royal!y payment shall be accompanied by a chod< stub, schedule, summary 
Of other rem1nance adviCe shOWing by !he ass~gned General Land OffiCe lease number the amount of royalty being paid on each lease If Lessee pays 
h1s royal!y on Of before thuty (30) days after the royalty payment was due, then Lessee owes a penalty of 5'4 on the royalty or $25 00, whichever IS 
greater A royalty payment whiCh 11 over lhuty (30) days late shall accrue a penal!y of 10% of the royalty due Of $25.00 whiChever 11 g reater In add~10n 
to a penalty, royahi8S shaU accrue Interest at a rate of 12'4 per year: suc:h lllterest wdl beglfl to accrue when !he royalty 11 sooy (60) days overdue 
AffjcjavllS and suppon.1ng documents which are not filed when due shall incur a penal!y Ill an amount set by the General Land Office adminiStratiVe rule 
which 11 effec:tNe on tile date Wilen the affidavitS Of suppon1ng documents were due The Lessee shall bear au responsib1hly for pay•ng or causmg 
royah111s to be paid as ptescnbed by !he due date provided herem Payment of the delinquency penalty shaU in no way operate to ptohlbd lhe State's 
nghl of forfe•ure as ptovlded by law nDl act to postpone the date on whiCh royak~es were ong1nally due The above penalty ptOVISIOns shall not apply '" 
cases oltllle diSpute as to the State's portiOn of the royalty OliO that portiOn of !he royalty '" diSpute as to fn market value. 

10. (A) RESERVES, COitTRACTS AltO OTliER RECORDS. Lessee shall annuaUy furniSh the CommiSsiOner of the General Land Olfce 
With ~~ best possible estinate of 011 and gas reserves underlying thiS lease or allocable to thiS lease and shaU furniSh said CommiSsiOner With c;op1es of 
all contracts under whiCh gas is sold or processed and all subsequent agreemenls and amendments to such contracts wrth1n thirty (30) days after 
entenng Into or malung such contrac:ts, agreements or amendments Such contracts and agreements when received by the General Land Offce shall be 
held 111 confidence by the General Land Office unless othefWISe authorued by Lessee. All other contracts and records pena1n1ng to lhe production, 
transponatiOr\, sale and markellng of the o~ and gas produced on said ptemiSes, Including the books and accounts. recelpts and diScharges of all wells, 
tanks, pools, meters, and p1pellr\8s shall at all tmes be subject to lflSpec:tiOr\ and exam1nat1on by the CommiSsioner of the General Land OffiCe, the 
Attorney General, !he GovemOf, or !he represental!Ve of any of them. 

(B) PERMITS, ORJU.IItG RECORDS. Wnuen nota of all operauons on thiS lease shall be subm•ted to the Comm1ss10ner of the General 
Land OffiCII by Lessee Of operator five (5) days before spud date, worl(over, re-entry, tempOlary abandonment Of plug and abandonment of any well or 
wells Such wntten notiCe to the General Land OffiCe shall include c;op~es of Ra~lroad CommiSSIOII forms for appflcauon to dnU Cop~es of well tests, 
completoon reports and plugglfl9 repons shaU be supplied to !he General Land Office at !he lime they are filed With !he Texas Railroad CommiSsiOn A ll 
applicatiOnS, permitS, reports Dl other filings thai reference thiS lease Dl any specffic weM on !he leased ptemiS8S and that are submllled to the Texa.s 
Railroad Commas1011 or any other govemmenlal agency shaU lllCiude !he WOld "State" Ill the Ulle. Add•.onaUy, In acaxdanc:a With Ra~road CommiSSIOn 
rules, any s~gnage on the teased pram- for the purpose of ldentlly~ng wells, tank banefi8S Of other assOCiated inptovemenls to !he land must also 
~ !he word "State." Lessee shaU supply the General Land Oflioe With any recotds, memoranda, accounts, reports, eurungs and cores, Of other 
111format100 relal~ve to !he operatoon of the abov~Hiescnbed ptemiSeS, which may be requested by the General Land Office, 111 addiiJOn to those here111 
expressly provided fOf. Lessee shaU have an elec:tncal and/Dl radiOICIIYIIY suiVey made on the bont·hole sec:toon, from the base of the surfac:a casmg to 
the total depCh of well, of aU wells dnlled on the above deseolled premiSeS and shall ttansm• a true copy of the log of each suiVey on each well to the 
General Land Offa Wllhln fifteen (15) days after the maklfl9 of said survey. 

(C) PEitAi. TIES. Lessee shaU lllCUr a penalty whenever repons, documents or other matenals a1e not filed 111 tile General Land Offa when 
due The penalty for late filang shaU be set by !he General Land Office admllliStrallve rule whiCh is effec:tNe on !he date when the matenals were due Ill 
!he General Land Office. 

11. DRY HOL£JCESSATION OF PRODUCTIOit OURJI'IG PRIMARY TERM. If, dur&ng the ptmary term hereof and pnor to diScovery and 
productiOn of oil or gas on said land, Lessee should dnU a dry hole or holes !hereon, Of d dur&ng the pnmary term hereof and after the diScovery and 
aauat ptOOuc:toon ol 0t1 or gas from !he leaseld premiSeS suc:h ptoduc:tiOO !hereof should cease from any cause, thiS tease shaU not 1erm1nate ~ on or 
before the oxpuatoon of siXty (60) days from date of completion of said dry hole or cessatiOn ol ptodUCIIOr\ Lessee commences addrtoonal dnlhng Of 

reworltlllQ operatiOnS tnereon, or pays or tenders !he nexl annual clelay rental Ill the same "'""'*" u ptOVIded Ill thiS lease If, dur&ng lhe lui year of the 
pnmary term Of Wllhlll soay (60) days pnor thereto, a dry hole be completed and abandoned. or tile ptoduc:toon of oil Of gas should cease fOf any cause, 
Lessee's nghls shal remarn Ill ful force and effect wnhout funher operatiOns untJI !he exporalron of tne pnmary term, and d Lessee has not resumed 
ptodudiOn in pay&ng quanLCI8S a1 tile expua110n of !he pnmary term, Lessee may ma.ntalr\ Ill• lease by conduc:tlllg addiiiOnal dnlbng or reworlung 
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operatoons puBuantto Paragraph 13. usong the expiratoon of the pnmary term as the date of cessatoon of production under Paragraph 13 Shoold the fiB! 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well wothon the pnmary term hereof. Lessee may 
resume payment of the annual rental In the same manner as proVIded herein on or before the rental payong date following the expiratoon of siXty (60) 
days from the date of completion of such shut-In oil or gas well and upon the faolure to make such payment, thos lease shal ipso fado termonate If at the 
expiration of the primary term or any lme thereafter a shut-on ool or ga.s well Is located on the leased premoses. payments may be made on accordance 
Wllh the shut-on provosoons hereof. 

12. DR.ILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the expntoon of the pnmary term, neither od nor gas os beong 
produced on saod land. but Lessee is then engaged in dolling or reworkong operations thereon. thiS lease shal nema10 10 fon;e so long as operatJOOS on 
saod weU or for dnlhng or reworkong of any eddrtoonal weUs are prosecuted in good farth and on WOI1<manllke manner Without 10ternupiiOM totaling more 
than soxty (60) days dunng any one such operatoon, and if they resul on the produdoon of Otl and/or gas. so long thereafter as oil and/or gas IS produced 
in payong quantrties from saod land. or payment of shUC·In ool or gas well royahies or comperosatory royahoes os made as provided on thiS lease 

13. CESSATION, DRIWNG, AND REWORKING. If, after the exporation of the pnmary term. produdoon of Otl or gas from the leased 
premoses. after once ob!aoned. shoold cease from any cause. this lease shan no1 terminate t Lessee commences adchoonal dnltong or reworkong 
operatoons Wllhm siXty (60) days after such cessatoon, and thos lease shall remaon in fuU force and effect for so long as such operatoonos contonue on good 
faoth and on WOI1<manlike manner without 101erruptloros totaling more than siXty (60) days If such drillong or reworkong operations resull 10 the productoon 
of oil or gas, the lease shall nemain in fuU force and ef!ect for so long as oil or gas is produced from the leased premoses In payong quanllloes or payment 
of shut-on ool or gas well royahies or payment ol compensatory royahoes is made as provided hereon or as prOVIded by law. If the dnllong or reworkong 
operatoons resun In the completion of a well as a dry hole, the lease woU not termonate if the Lessee commences addrtional dnll10g or reworking 
operations Wllhin sixty (60) days after the completoon olthe well as a dry hole, and lhos lease shall remaon on effect so long as Lessee conllnues dnlling or 
reworkong operatoons on good farth and on a workmanlike manner Wllhoot interruptoons totabng more than siXty (60) days Lessee shaU grve wronen no!lce 
to the General Land Otroce Wllhon lhorty {30) days of any cessation of productoon 

14. SHliT-IN ROYALTIE.S. For purposes of thos paragraph, "Wetr means any wei that has been assogned a weU number by the state agency 
havtng Jurlsdoc!oon over !he produdoon ol od and gas If. at any tme after the axpuatoon of the pnmary term of a lease tha~ unt~ beong stout on. was beong 
maontaoned on force and ef!ed. a weB capable of producing oil or gas on payong quantrtoes IS located on the leased premoses. but Otl or gas os no1 beong 
produced for lack of su~able production fiiCit•oes or lack of a sortable market, then Lessee may pay as a shut·on 011 or gas royalty an amoonl equal to 
double the annual rental provided in the lease. but 1>01 less than S 1,200 a year for each well capable of producong o~ or gas in payong quantrtoes K 
Paragraph 3 of thos lease does no! specrfy 1 delay rental amoonl. then for the purposes of !hos paragraph. the delay rental amoont shall be one dcollar 
(S1 00) per acre To be ef!ectrve. each in~oal shut-in oil or gas royalty must be paod on or before (1) the expntlon of the pnmary term. (2) 60 days after 
the Lessee ceases to produce orl or ga.s from the leased premoses, or (3) 60 days after Lessee completes a dnMong or reworkong operatoon 10 ~ance 
woth the lease provoslons; wtuchever date IS latest Such payment shall be made one-haK (112) to the Commossooner of !he General Land Office and one­
half (112) to the owner of !he soil. If the shut·in oil Ol gas royalty IS paid, the lease shall be considered to be a produang lease and the payment shall 
e)(!end the term of the lease for a penod of one year from !he end of the primary term. or from the tnt day of the month folloWing the month on which 
productoon ceased, and. after that. if no suhble productoon facilrtoes or sortable malllet for !he oil or gas exosts, Lessee may extend the lease for four 
more successove penods of oroe (1) year by payong the same amoont eac:h year on or before the exporatoon of each shuHn year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease IS kepi on ef!ect by payment of the shut-on 011 or gas royally. orl or gas os 
sold and delrvered on payong quanllloes from a wet! located Within one thoosand ( 1,000) feet of the leased premoses and completed on the same produang 
reservoor. or on any case on which draonage IS occ:umng. the roght to contonue to maontaon !he lease by payonog the shut.., 011 rx gas royally shal cease. but 
!he lease shall rematn ef!ec\lve for the remaonder of the year for whiCh the royalty has been paod The Lessee may maintaJn the lease for foor more 
successive yeaB by Lessee paying compenosatory royalty a! the royalty rate prOVIded in the lease olthe market value ol productoon from the - u causong 
the draonage or which Is completed in the same producing reservoir and Wlthon one thoosand (1.000) feel of the leased premoses. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the Geroeral Land Offoce and one-half (112) to the owner of the soil. begonnong on or 
before the last day of !he month following the month in which the oil or gas Is produced from the well causong the draonage or that Is completed on the 
same producing reservoir and located Wllhin one lhoosand (1 ,000) feet of the leased premises If the compenaatory royally paod in any 12-month penod 
IS an amount less than the annual shut-on oil or gas royalty, Lessee shall pay an amoont equal to the doflerence Wllhon thirty (30) days from the end of the 
12-month period Compensatory royalty payments whiCh are not tmely paod woll accrue penalty and interest on accordance With Paragraph 9 of thiS 
lease. Noroe of these provisions will rehew Lessee of the obligaoon of reasonable development nor the obtlgatoon to dnl offset welts as proVIded on 
Texas Natural Resources Code 52.173; however, at !he determinatoon of the Commlssooner, and Wllh !he Commossoone(s wnnen appro¥al, !he payment 
of compensatory royahles can satisfy the oblogation to drill of!sel - us. 

11. RETAINED ACREAGE. No!wrths!andong any proVISion of thos lea.se to the c:ontrary. after a weU prodUCing or capable of prodUCing orl or 
gas has been completed on the leased premoses, Leuee shaD exercose the dohgence of a reasonably prudent operator 10 dnllong such addrtoonat - u or 
wells as may be reasonably necessary frxthe proper development olthe leased premiSeS and 10 marketong the productiOn thereon 

(A) VERTICAL In the eventthos lease Is In force and effect two (2) years after the expiration date of the pnmary Ol eXIended term 4 shal then 
termonate as to all of !he leased premoses. EXCEPT (1) ~0 acres surroundong each Otl - u capable of producong ., payong quan!llles and 320 acres 
sunounding each gas well capable of producing In payong quant~ies (including a shut-on oil or gas - u as proVIded in Paraograph 1~ hereof), or a weU 
upon which Lessee is then engaged in con!lnuoos dolling or reworking operations, or (2) the number of acres onc:Juded in a prodUCing pooled uM 
puBuanl to Texas Natural Resources Code 52 151-52.15-4. or (3) such greater or lesser number ol ac:res as may then be allocated fOl produdiOn 
purposes to a proration un~ for each such producing well under the rules and regula!oons olthe Raolroad Commossion ol Texas. rx any successor 
agency. or other governmental authority haVIng jurisdidion. If at any tome after the ef!edrve date of the par11al term1011oon provosions hereof, the 
applicable field rules are changed or the -11 or - Its located thereon are reclassofied so that less acreage os thereafter allocated to said well Ol -Its for 
production purposes. !his lease shall thereupon terminate as to au acreage not thereafter allocated to saod -~ or wells for production purposes 
No!wlthstandong the terminatoon of this lease as to 1 por1ion of the lands covered hereby. Lessee shal never1heless contonue to have the roght of ongress 
to and egress from the lands sl~l subjed to this lease for all purposes descnbed in Paragraph 1 hereof, together With easements and rights-of-way for 
existing roads, existing pipelines and other existing facol~ies on, over and across aM the lands c:lescribed In Paragraph 1 hereof ("1he retained landsl . for 
access to and from !he retaoned lands and for the gathenng or transpo11aloon of ool. gas and Olhe< monerals produced from the retained lands 
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(B) HORIZONTAL. In I he evenl lh1s lease 1s 1n force and efteCIIWO (2) years after lhe exp~rauon dale of I he pnmary or eXIended 1erm n shall 
further tenn1na1e as 10 all deplhs belOw 100 feel DeiOw lhe lolal depth dnlled (here1nafter "deeper depths1•n each well located on acreage re1a1ned 1n 
Paragraph 16 (A) above. unless on or before lwo (2) years atter the pnmary or extended lenn Lessee pays an amount equal to one-half ( 112) of the 
bonus ono•nally paid as conslderahon for thiS lea.se (as specrfllld on page 1 hereof) II such amount IS paid, thiS tease shall be 1n force and effeCI as to 
such deeper depths, and said tenn~nat100 shaU be delayed for an add~10na1 peood of two (2) years and so long thereafter as oil or gas 1s produced •n 
pay1ng quanii!JeS from such deeper deplhs covered by lh1s lease 

(C) IOEHTIFICA TION AHD FILING. The surface acreage re1a1ned hereunder as to each well shall, as nearly as practiCal, be 1n the form of a 
square Wllh the weH located ., lhe center thereof. or such Olher shape as may be approved by the Commossl008r of the General Land Office W•h•n 
th1rty (30) days after paruaJ tennlflaiiOR of thos lease as provided hereVI, Lessee sha• execute and record a release or releases conta1nV1g a satiStadory 
legal descnpt10n of the acreage and/or depths not retained hereunder. The recorded release. or a certlfllld copy of same. shall be filed 1n the General 
Land OffiCe, accompanllld by the filing fee prescribed by the General Land Office rules '" effea on the date the release os filed. II Lessee fa11s or refuses 
to execute and record such release or releases Within runery (90) days after belfl9 requested to do so by the General Land Offa, then the 
CommiSSIOner a1 hiS sole dosctllllon may des.gna1e by wnnen VIStrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the counry or count~es where the lease IS located and 1n the offiCial records of the General Land OffiCO and such 
des.gnatJon shaU be b1ndV1g upon Lessee for au purposes. 

17. OFFSET WEllS. Norther the bonus, delay renlals, nor royalties paid, or to be paid. under lhiS lease shall rel.eve Lessee of hiS obhga110n 
to protect the oU and gas under the aboviHiescribed land from be~ng drained. Lessee. sublessee, receiVer or other agent 1n control of the leased 
premiSeS shall dnU as many wells as the facts may JUStify arid shall use appropriate means arid dnllto a depth necessary to prevent undue dra~nage of 
od arid gas from the leased premiSes In add ilion, • o~ and/or gas should be produced •n commercial quanllhes W1lh1n I ,000 feet of the leased premises, 
or 1n any case where the leased premiSeS IS be1ng draltled by productiOn of oil or gas, the Lessee, sublessee, receiVer or other agent in control of the 
leased premiSeS shall •n good fa~ begtn the dnlhng o( a well or wells upon the leased premiSes wtlhtn 100 days after the dratntng well or wells or the 
well or wells completed within I ,000 feet o( the teased premiSes start produCing tn commerCial quantiiiOS arid shall prosecu1e such dnlhng With dthgence 
Failure to sahsfy the statutory offset obligatiOn may subject thiS lease arid the owner of the sod's agency r.ghts to forfe•ure Only upon the determ•natiOn 
ol the CommiSSIOOOr ol the General Larid Office arid With hiS wnnen approval may the payment o( compensatory royalty under applicable statutory 
parameters sahsfy the obl.gat100 to dnU an offset well or wells required urider thiS paragraph. 

11. FORCE MAJEURE. If, after a good fagh effort Lessee IS prevented from comply1ng With any express or mplled covenant of thiS lease, 
from conductVIg dnlllng operatiOns on the leased premiSes, or from prodUCing o~ or gas from the leased premiSes by reason ol war, reDeUIOO. nots, 
str•es, acts o( God, or any valid order, rule or regulallon of government authonry, then whtle so prevented, Lessee"s obllgahOn to comply With such 
covenant shall be suspended and Lessee shall not be ~able lor damages lor fatlure to comply wrth such covenants, adidiiiOnaUy. thiS lease shall be 
eXIended whtle Lessee IS prevented, by any such cause, from coriducttng dnU109 arid rewor1<~ng operatiOns or from prodUC1f19 o~ or ga.s from the leased 
premiSes However. nothtng In lhiS paragraph shall susperid the payment of delay renlals '" order to ma~ntatn thiS lease 1n effeCI dunng the pnmary 1erm 
in the absence ol such dnUtng or rewor1<~ng opera110ns or productiOn ol 011 or gas. 

18. WARRANTY CLAUSE. The owner of the so~ warrants and agrees to deferid !tile to the leased premiSes If the owner of the sO<l defaults 
1n payments ~ on the teaseld premiSes, then Lessee may redeem the r.ghts of the owner of the soiltn the leased premiSeS by pay1ng any mortgage, 
taxes or other loens on the leased premiSeS II Lessee malces paymen1s on behaW of the owner of the SOtl urider thiS paragraph, Lessee may recover the 
cost o( these payments from the rental arid royanleS due the owner of the s~. 

20. (A) PROPORTlONA TE REDUCTION CLAUSE. If the owner olthe sod owns tess than the entue uridiVIded surface estate 1n lhe above 
descnbed larid, whelher or n01 Lessee's 10terestos specified heretn, then the royatt.es arid rental here10 provided to be paid to the owner ol the soil shaD 
be paid to hm VI the proporllon whiCh hiS 1n1eres1 bears to the en11re uridiVided surface estate arid the royah10s arid rental heretn provided to be paid to 
the CommiSSIORM!r of the General Larld Office ol the State ol Texas shaN be llkOWISO proportiOnately reduced. However, before Lessee ad1usts the 
royalty or rental due to the CommiSSIOOIIr ol the General Larid OffiCe, Lessee or hiS authonzed representalMI must subm4 to the CommiSSIOner ol the 
General Land Office a WOllen statement whiCh explains the d1screpancy belween the lllterest purporledly leaseld under thiS tease arid the actual Interest 
owned by the owner of the sod. The CommiSSIOner of the General Larid Office shaU be paid the value olthe whole prodUCIIOR allocable to any undiVIded 
tnterest not covered by a tease, less the propon100a1e development arid produCIIOO cost allocable to such UridiVided ~nteresL However, tn no event shall 
the CommiSSIOOIIr ol the General Larid OffiCe receiVe as a royalty on the gross produCIIOO allocable to the undMded tnlerest not leased an amount tess 
lhan the value ol one-siXIeenth (1/16) of such gross productiOn 

(B) REDUCTION OF PAYMENTS. If, dunng the prmary tenn, a portiOn olthe land covered by thiS lease IS tneluded w1th1n the boundanes 
of a pooled unc that has been apprOYed by the School Larid Board arid lhe owner of lhe s~ 10 accordance Wllh Nalural Resources Code See110ns 
52 151-52 154, or d, at any tme after the exp~ra110n of the prwnary tenn or the exterided term, thiS lease covers a lesser number ol acres than the total 
amount descnbed here1n, payments that are made on a per acre basiS hereurlder shall De reduced accordtng to the numDer ol acres pooled, released, 
surrendered, or otherwiSe severed, so that payments delenn•ned on a per acre basiS urlder the terms of thos lease dunng the prvnary term shall De 
calculated based upon the number o( acres outside the bourldanes o( a pooleld urut, or, If after the elq)lfallon ol the prwnary tenn. the number o( acres 
actually retained arid covered by thiS lease 

21. USE OF WATER. Lessee shaU have lhe r.ghtto use water produced on said larid necessary for operatiOns under thiS lease excepl waler 
from wells or tanks olthe owner of the sOli, prOVICie<l, however. Lessee shaU n01 use potable water or water surtable lor lrvestoek or 1mga1100 purposes 
lor waterflood operatiOns Without the priOf consent o( the owner of the sotl 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner ol the sod for damages caused by Its operaltonS 10 all personal property. 
mprovements, lrvestoek arid crops on UJd larid. 

23. PIPEUHE DEPTH. When requested by the owner ol the soil, Lessee shall bury u pipelines belOw plOw depth. 

2A. WELL LOCATION LIMIT. No weU shall be dnlled nearer than lwo huridred (200) feet to any house or bam now on said premiSes Without 
the wmten consant ol the owner ol the sod 
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25. POU.llnON. In developing thiS area. lessee shall use the h'!lhesl d~ree of c:are and al proper sal~uards to prevent po11ut100 Without 
hmrt1ng the lorego•ng, pollution of coastal wetlands, natural waterways. nvers and mpounded water shaU be prevented by the use of contalfYTient 
laclhties sufficient to prevent sp~lage , seepage 0< ground water contammation In the event of poiiUIIOO, lessee shall use a~ means at rts dosposat to 
recapture all escaped hydrocartlons pr other pollutant and shall be responsible for all damage to publiC and pnvate propertieS Lessee shaR build and 
ma•ntain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock agamst toss, damage or 111fury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level au slush prts and cellars and completely clean up the dnlllng s~e of an rubbcsh 
thereon Lessee shall, while conducung operatiOns on the leased premiSeS, keep sad premoses free of an rubbish, cans, bottles. paper cups 0< garbage . 
and upon completion ol operations shal restore the surface of the land to as near ~s ong•nal condition and contours as IS practiCable Tanks and 
equ1pmen1 will be kept painted and presentable. 

2t. REMOVAL OF EQUIPMENT. Sut>sect to lm~ahons in thiS paragraph. Lessee shall have the nght to remove mach•nery and flll!ures placed 
by lessee on the leased premiSeS, including the nght to draw and remove cas~ng , WllhiR ()(N! hundred twenty (120) days after the expuatiOO pr the 
tenn•nahon of th1s lease unless the owner of the sot! grants Lessee an eX1ens100 olthiS 12G-day penod. However, Lessee may not remove cas~ng from 
any well capable of producang oil and gas '" pay111g quantities AddC1011ally. Lessee may not draw and remove casing unt.~ after thorty (30) days wrmen 
notiCe to the Comm1Ss1011er of the General land Office and to the owner of the soli The owner of the soli shal become the owner of any machinery. 
flll!ures. 0< c::.111ng whiCh are not !Jmely removed by lessee under the tenns olth1s paragraph 

27. (A) ASSIGNMENTS. Under the conditions conta1ned in th•s paragraph and Paragraph 29 olth11 leaae, the nghts and estates of erther 
pany to this lease may be assigned, In whole 0< in pan, and the provisiOns of this lease shall extend to and be b1ndlng upon thelf helfs, deYISefiS, legal 
representatives, successors and assl!lnS. However, a change pr division m ownership of the land, rentals, 0< roya~a WIR not enlarge the obl'!1al10ns ol 
lessee, dmin~sh the rights, privileges and estates of lessee, mpalf the effectiveness of any payment made by Lessee 0< mpa11 the ellediVIness o1 any 
ad perlonned by lessee And no change 0< diVISion in owners hop ol the land, rentals. or roya~Jes shan bind l essee fpr any purpose unlll l hllty (30) days 
after the owner of the sod (pr his hell~. deVISeeS, legal representatiVes or ass>gns) lumiShes the Lessee With sallSfadory wrmen eY1dence olthe change 
1n ownershop, 1nd ud1ng the ong~nal recorded munments ol 141e (0< a certrfied copy ol such ong~naQ when the ownershop changed because ol a 
conveyance. A total 0< part~al assignment of thiS lease shal , to the extent of the onterest ass'!lned. reheve and diSCharge Lessee of an subsequent 
obt'!latoons under thiS lease If thiS lease IS ass'!lned In Its enllfety as to only part of the acreage, the nght and optiOII to pay rentals shaM be apportioned 
as between the several owners ratably, accord1ng to the area of each, and failure by one 0< more ol them to pay hiS share of the rental shah not ailed 
th1s lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, ~ the assignor pr assignee does not file a certrfied 
copy of such ISSIQnment In the General land OffiCe before the neX1 renta l paying date, the entire lease shall tenn•nale IO< failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subjed to all obll!jations, liabiii!N!S, and pena~N!S owed to the State by the 
ongonallessee or any poor ass'!lnee of the lease, including any Hab1kt~es to the Stale lor unpaid roya~leS . 

(B ) ASSIGNMEHT UMITATlON. Nocwrthstand1ng any proviSIOn'" Paragraph 27(a), rf the owner of the soU acquireS thiS lease 111 whole 0< 1R 
pan by assignment Without the poor wrnten approval olthe CommiSsiOner of the General land Office. thiS lease IS void as ol the !Jme ol ass'!lnment and 
the agency power of the owner may be forle4ed by the Comm•ssioner An assignment WIU be treated as rf n were made to the owner of the soli rf the 
aSSIQnee IS; 

(1) a nom1nee of the owner of the soot: 
(2) a corporahon or subsld11ry '"whiCh the owner of the soli IS a principal stockholder Of IS an employee of such a corporatiOn oo subsld~ary, 

(3) a partnership •n whiCh the owner of the soot 11 a panner or is an employee of such a pannershop, 
(4) a pnna pal stockholder 0< employee of the corporatiOO whiCh is the OWiner ol the soli, 
(5) a panner or employee In a partnership whiCh 11 the owner of the soil, 
(6) a flducoary lor the owner of the so•l. inctud•ng but notlmrted to a guard1an, trustee. executO<, adm imstralor, recerver, 0< conservator lor the 
owner of the soW, or 
(7) a family member or the owner of the so~ 0< related 10 lhe owner or the so~ by mamage. blood. Of adoptiOn 

28. RELEASES. Under the condlions contained in thiS paragraph and Paragraph 29. lessee may at any time execute and delrver to the 
owner olthe soil and place ol record a release 0< releases covenng any pO<tion pr port1011s of the leased premoses. and thereby surrender th iS lease as 
to such portiOn 0< portiOns. and be relieved of an subsequent obligat.100s as to acreage surrendered. If any pan ol thas lease is properly surrendered, the 
delay rental due under thas lease shaU be reduced by the propo<t1011 that the surrendered acreage bears to the acreage whiCh was covered by lhiS lease 
immed1ately pnor to such surrender; however, such release WIN not rel~eve lessee of any habtii!Jes whiCh may have accrued under thas lease poor to the 
surrender or such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of thiS lease as ass'!lned 0< released, such assignment Of release must be 
recorded in the county where the land Is shuated, and the recorded Instrument, 0< a copy of the recorded Instrument certrfJed by the County Cieri< of the 
county In which the Instrument Is recorded, must be filed 111 the General Land OffiCe WllhiR 90 days of the last execut100 date accompanied by the 
prescnbed filing fee. If any such ass'!lnment as not so flied. the nghts acquored under thiS lease shah be subsed to forluure at the optiOn ol the 
CommiSsiOner of the General Land Office 

30. DISCLOSURE CLAUSE. All provis1011s pert11n1ng to the lease of the above-described land have been included 111 thiS IRStrument. 
includ1ng the statement of the true conslderal1011 to be pad for the executiOn ol thiS lease and the nghll and dutJes of the panN!S. Any colateral 
agreements COfiCemlng the development of otl and gas from the leased premises whiCh are not contained In thiS lease render thiS lease invalid 

31. FIDUCIARY DUTY. The owner of the soli owes the State a flducoary duty and must fully diSClose any lads alled1ng the State's ~nt erest lll 
the leased premises. When the Interests of the owner of the soot conOICI With those of the Stale, the owner of the soli as obl>gated to put the Slate's 
interests before his personal Interests. 

32. FORFEITURE. II Lessee shall fail or refuse to make the payment of any sum Within thirty days aner 4 becomes due, Of d Lessee or an 
authorized agent should knowingly make any false return pr false report cor~Cem •ng produdiOO 0< dnlling. pr rf lessee shaY fa11 or refuse to dnll any 
offset -11 or wells In good faith as requ11ed by law and the rules and ~ulations adopted by the Commissioner of the General land Office. or d Lessee 
should fai to file reports in the manner required by law or Ia~ to comply with rules and regulatiOns promulgated by the General Land OffiCe, the School 
Land Board, 0< the Railroad Commission. or ir Lessee should refuse the proper authonty access to the records perta1111ng to operations. 0< 4 lessee 0< 

an authorized agent should knowingly Ia~ 0< refuse to gl'l8 COfTIId ~nfonnation to the proper authonly. or kROWIIIgly Ia~ 0< refuse to furniSh the General 
land Office a corred log or any well, pr rf Lessee shall knowvlgly VIOlate any of the matenal ptOYISIOIIS ollhll lease, or rf this lease IS ISSI9ned and the 
ass'!lnment is not filed in the General Land Office as requited by law. the nghts acquored under th iS lease shall be subject to lorlerture by the 

777 
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Commoss1oner, and he shaY forfert same when sulfiC.enlly 1nlormed of the facts wh1Ch authonze a forfeiture, and when forfeited the area shall aga1n be 
subrea to lease under the terms of the Rehnquoshment Ad However. noth1ng here1n shall be construed as waiVIng the automatiC term1na11on of thiS 
lease by operatiOn of law or by roason of any spec~atlmUtJOn ansv~g hereunder Forfertures may be set aside and thiS lease and au nghts thereunder 
re1nstaled before the nghts of another "'tervene upon sallsfactory eVIdence lo the Comm1ssioner of the General Land Otfa of future compliance wtlh 
lhe proviSIOns of I he law and of thiS lease and the rules and regulatiOns that may be adopted relatiVe hereto 

33. LIEN. In ac:co<dance wrth Texas Natural Resources Code 52 136, the State shaU have a f11s1 l.en upon aH od and gas produced from the 
area covered by thiS lease to secure payment of all unpaid royalty and other sums of money that may become due under thiS lease By acceptance of 
thiS lease, Lusee grants the State, "' addniOI\ to the ben p<ovlded by Texa.s Natural Resources Code 52 136 and any other applicable statutory ben. an 
express contractual loen on and secunly Vlterest VI aU leased mUIOrals VI and extracted from the leased p<emiSes, aU proceeds whiCh may accrue to 
Lessee from the sale of such leased mV>erals, whether such proceeds are held by Lessee or by a thlld party, and aU fixlures on and imp<ovements to the 
leased p<emoses used "' connedlOn wtlh the productiOn or processing of such le31Sed m1nerals 1n order to secure the payment of all roya~.es or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or conda10n of thiS lease, whether express or mpl!ed ThiS lien and securrty interest may be foreclosed wnh or wtlhout court p<oceed1ngs 1n 
the manner provided In the Tnle 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commoss10ner may reqUire Lessee to 
execute and recotd such "'struments as may be reasonably necessary to acl<nowledge, altach or perfect lhos hen. Lessee hereby represents that there 
are no pnor or supenor liens ariSing from and relating to Lessee's adNII.es upon the above-<lescnbed property or from Lessee's acquiSIIIOI\ of thiS lease 
Should the CommiSsiOner at any tme determine that thiS representatJon os not true, then the Commoss10ner may declare thiS lease forfeited as provided 
here1n. 

l4. POOLING. Lessee IS hereby granted the nght to pool or uM1ze the royalty 111terest of the owner of the soli under thos lease wtth any other 
leasehold or m1neral interest for the exploratiOn, development and p<oduct10n of 011 or gas or etther of them upon the same terms as shall be approved 
by the School Land Board and the CommiSSIOner of the General Land OffiCe for the poot1ng or UnitiZing of the Interest of the State under thiS lease 
pursuant to Te.xas Natural Resources Code 52 151-52 154 The owner of the so~ agrees that the lfldus10n of thos proviSIOn 1n lhiS lease satiSfieS the 
executiOn reqwements slated 1n Te.xas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the sod, the11 offars, employees, partners, 
agents. contractors, subcontractors. guests, invaees. and the11 respectiVe successors and aSSIQriS, of and from all and any actJOns and causes of actJOn 
of every nature, or other harm. including enwonmental harm, for whiCh recovery of damages IS sought, 1nclud1ng, but not lmtted to, all losses and 
expenses winch are caused by the adiVII!es of Lessee, tts offiCe~. employees, and agents ans1ng out of, InCidental to, or resultJng from, the operatiOns 
of or for Lessee on the leased p<emiSOS hereunder, or that may anse out of or be OCCIISIOned by Lessee's breach of any of the terms or proviSIOnS of thiS 
Agreement, or by any other negl'!lent or stnctly hable act or omoss1011 of Lessee Further, Lessee hereby agrees to be liable lor, exonerate. V>demnlfy, 
delerld and hold harmless the State of Texas and the owner of the soli, !hell offiCers. employees and agents, thelf successors or ass~gns, aga1nst any 
and al Clams, kabll~. losses. damages, actJOns. personal VlfUry (WlCiud~ng death), costs and expenses. or other harm for whiCh recovery of damages 
IS sought, under any theory "'clud1ng ton, contract. or stnct habd&y. 1nclud"'Q anorneys· fees and other legal expenses. 1nclud1ng those related to 
enwonmental hazards, on the leased prermses or 1n any way related to Lessee's fajure to comply With any and all enwonmental laws, those arosing 
from or "' any way related to Lessee's operatiOns or any other of Lessee's actiVItiOS on the leased premiSes: those ansmg from Lessee's use of the 
surface of the leased p<emoses, and those that may anse out of or be OCCIISIOned by Lessee's breach of any of the terms or p<oviSIOns of this Agreement 
or any other act or omiSSJOn of Lessee, tts d"eaors. otrars. employees, partners. agents, contractors, subcontractors, guests, 1nvttees. and the" 
respedNe successors and ass!Qns Each ass!Qnee of thiS Agreement, or an interest there1n, agrees to be hable for, exonerate, 1ndemn1fy, defend and 
hold harmless the State of Texas and the owner of the sOO, Ihell officers, employees, and agents '" the same manner p<ovlded above 111 connectiOn wtth 
the adNrt!es of Lessee. liS offiCe~. employees, and agents as descnbed above. EXCEPT AS OniERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
niE INDEMNITY OBUGAT10NS AHOIOR UABILITlES ASSUMED UNDER niE TERMS OF nilS AGREEMENT SHALL BE WITHOUT LIMITS AHD 
WITHOUT REGARD TO niE CAUSE OR CAUSES niEREOF (EXCLUDING PRE-£XJSTING CONOITlONS), STRICT LIABILITY, OR niE 
NEGUGENCE OF AK'f PARTY OR PARTIES (INCLUDING T1tE NEGUGEHCE OF niE IHOEMNIFIED PARTY). WHETliER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shaU use the higheSt degree of care and all reasonaole safeguards to prevent contam1nat10n or 
pollutiOn of any enVIIonmental medium, including soli, surface waters, groundwater, sedments. and surlace or subsurface strata, amb.ent a" or any 
other enwonmental med1um 1n, on. or under, the leased premiSes, by any waste, pollutant, or contaminant Lessee shall not bnng or perm• to rema1n on 
the leased premoses any asbestos conta1111ng matenals. explosiVes. toJOC matenals. or substances regulated as hazardous wastes. hazardous matenals, 
hazardous sub$tances (315 the term 'Hazardous Substance· IS defined VI the Comprehensrve Env11onmental Response, CompensatiOn and l.lab1lrty Aa 
(CERCLA), 42 U.S C. SectiOns 9601 , et seq), or toJOC substances under any federal, state, or local law or regulatJon ('Hazardous Matenals1. except 
ord1nary p<Oducts commonty used"' connectiOn Wllh 011 and gas exploratiOn and development operatiOnS and stored in the usual manner and quantii18S 
LESSEE'S VIOlATIOH OF niE FOREGOING PROHIBITlON SHALL CONSTlT\JTE A MATERIAL BREACH AHO DEFA ULT HEREUNDER AHO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AHO DEFEND niE STATE OF TEXAS AHO niE OWNER OF niE SOIL FROM AHD AGAINST 
AHY CLAIMS, DAMAGES, JUOGMEHTS, PENAl TIES, LIABILITlES, AHO COSTS (INCLUDING REASONABL£ ATIORHEYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLAT10N OF niE FOREGOING PROHIBITION OR (2) niE PRESENCE, RELEASE, OR 
DISPOSAL. OF AK'f HAZARDOUS MATERIALS ON, UNDER. OR ABOUT niE LEASE.O PREMISES DURING LESSEE'S OCCUPANCY OR 
COHTROL OF niE LEASED PREMISES. LESSEE SHALL CLEAH UP, REMOVE, REMEDY AHO REPAIR AK'f SOIL OR GROUND WATER 
CONTAMINATION AHO DAMAGE CAUSED BY niE PRESENCE OR REL.EASE OF AHY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
niE lEASED PREMISES OUIUHG LESSEE'S OCCUPAHCY OF niE lEASED PREMISES IN CONFORMANCE WITH niE REQUIREMENTS OF 
APPUCABL.E LAW. nilS INOEMHIFICATlON AHO ASSUMPTION SHALL APPLY, BUT IS NOT L.JIIIITEO TO, UABILITY FOR RESPONSE 
ACTIOHS UNOERTAI<EN PURSUANT TO CERCLA OR AK'f OniER ENVIRONMENTAL. LAW OR REGULAT10N. LESSEE SHALL IMMEDIATELY 
GIVE niE STATE OF TEXAS AHD T1tE OWNER OF niE SOil WRITTE.N HO~ OF AHY BREACH OR SUSPECTED BREACH OF nilS 
PARAGRAPH, UPON L.EARHING OF T1tE PRESE.NCE OF AK'f HAZARDOUS MATERIALS, OR UPON RECENING A NOTICE FROM AK'f 
GOVERHMENTAL. AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT niE lEASED PREMISES. niE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE niE EXPIRATlON OR EARLIER TERMINATlON, FOR AK'f REASON, OF nilS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease " ISsued under the pro\IISIOns of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as lhe Rebnqulshment Ad, and other applable statutes and amendments thereto, and d any proviSIOn in thiS lease does not conform to these 
statutes, the statutes Will p<eva~ over arty nonconform~nglease p<ovaJOns. 
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38. EXECUTION. Thts otl and gas lease must be sogned and acl<nowledged by tht lessee belore rt IS filed of record 1n tht county records and 
on the General Land Olfoce of the State of Texas Once the fihng requorements found on Paragraph 39 of thcs lease have been sausfoed. the effectrve date 
of thos lease shall be the date found on Page 1. 

38. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. thos lease must be filed of record In the otroce of the 
County Clerk in any county in which all or any part of the leased premisM is located, and certrfoed copies thereof must be filed In tht General land 
Offlce. This lease is not effecllVe untol a certified oopy of lhos lease (which is made and certrfoed by the County Clerk from hcs records) IS filed on the 
General land Otroce in accordance wrth Tens Natural Resources Code 52.163 Add•IOOally. this lease shal not be bind1119 upon the State unless ~ 
recrtes the actual and true consideratiOn paid or promcsed for execution of thcs lease Tht bonus due the State and the prescribed fihng fee shaM 
accompany such certrfoed oopy to the General land Ot!ice. 

Anadarko Petroleum Corporation 

ev~l-w.- /? t::!..._f 
LESSE~ ~ 

Trtle ( Agent and Attorney+Fact 

Date lo(75/lolD 

Riki Lewis Long 

STATE OF TEXAS 

BY ~~--~----~~~~~~----------­
lndovldually and as agent for the State of Texas 

Date ------------

STATE OF TEXAS 

BY ~~--~----~~~--~----------­
Indovodually and as agent for the State of Texas 

Date ------------

STATE OF TEXAS 

BY· ~~--~----~~-=--~~---------­
tndiVlduatty and as agent for the State of Texas 

Date --- - --------
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STATE OF .._T .. EXA=>S._ _ ____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the unders~gned autnomy. on thiS day personally appeared----------------------­

known to me to be the person whose name IS subscribed to the fotego.ng "'struments as ----------------------
of--------------------------------------- and acllnowledged to me that he 

executed the same for the purposes and considerat iOn therein expressed. "' the capacny stated. and as the ad and deed of sa.d corporatiOn 

G111en under my hand and seal of offa thiS the ___ day of---------~ 20 __ 

STATEOF.._TEXA~~S~----­

COUNTY OF fY. U tJ\ E:l CM EF=-'-/ 

Notary PubliC 1n and for _____________ _ 

(CORPORATION ACKNOINI..EDGMENT) 

BEFORE ME. the unders~gned aulhOfny. on th1s day personally appeared -..:::~.u:.Aull4-lioe'-'S<!......J\C..~:::...~ • ...r.A~R.:...'-l_:_ _______ _ _ _ _ 
known to me to be the person whose name IS subscribed to the foregotng Instruments as A'na.Jr Al,J:> ~c.y - IN - EA c..:T 
of Anadarllo Petroleum CorooraJton and acknowledged to me that he 

executed the same fot the purposes and consideratiOn therein exp<essed. tn the capaCIIy staled. and as the ad and deed of sa.d corporatiOn 

Gtven under my hand and seal of off a th iS the ~ay of _,Q<-.::e;::..;mO;..;;:.;::::..;e£-=-----·· 20.1Q__ 

EUZAoElH M WII/((.<N 

'" CUMI.'tS>tCil E•• " ' 
~lll, a,J , 

STATE OF .l.JTE'"'M=>S._ _____ _ 

COUNTY OF /., 1tb<x.X.. 

LL2~ l"vt .lAt ";v-:hV\.. 
C> 

Notary PubliC"' and for _"lX.w.~ ... ~.......:S _______ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the unders~gned authomy. on thiS day personally appeared uR"'ik,._I.._Le,.;wt=s_.L.,.o,na,._ _ _ ______________ _ 

known to me to be the persons Whose names are subscribed to the foteg01ng "'strumenl. and acknowledged to me that they executed the same lot the 

purposes and consideratiOn there"' exp<essed 

G111en under my hand and seal of offa thiS the £day of 

Notary PubliC "' and lor....__ __ -.J.I..:Y4:::.c:~..lS~-------

STATE OF _______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF-------

BEFORE ME. the unders~gned authOnly. on thiS day personally appeared------- --------- ------

known to me to be the persons whose names are subscribed to the foteg01ng "'strument. and acknowledged to me that they executed the same for the 

purposes and consodera!Jon there10 exp<eSSed 

G111en under my hand and seal of offa thiS the _ __ day of ---------~ 20.1Q__. 

Notary PubliC"' and for--------------
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 21 . 2010, between 
Riki Lewis Long. as Lessor, and Anadarko Petroleum Corporation. as lessee . 

40. Notwithstanding the terms and conditions conta1ned in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the soil: 

To the State of Texas: 

Total Rental: 

Seventy Five and 00/100 Dollars ($75 00) 

Seventy Five and 00/100 Dollars ($75.00) 

One Hundred Fifty and 00/100 Dollars ($150.00) 
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1«'1 PI!OiiSIOII HDI£11 WHI';)l lt£ST1IIm 'M SAllltBI'lal. 
011 US£ 01 Til£ ~ RfAI. AIOPEI!TY ~OOJS£ Of ca.oa 
OIIAC£ IS IIIVM.IO Nf9 ~!.at m:tiiA&. ... 

FILED FOR RECORD ON THE 23&DDAY OF NOYEKBER A.D. 2010 8:27 A M. 

DR\:!~ED4n01 = DAY OF_-=D=E=C=EMB==E::::R:._ __ .A .D. 2010 9:00 AM. 

~l.liJllu_Jll.!(ls :J.DEPOTY DI.AifliE 0 . l'LOREZ. COUNTY CLEU: 
REEVES COUNTY. TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•••• • • ..... 
• •••••• • • 

• 
•• • . ' . • • •• 

• ••••• J . ~ 

• •• • • • •• • .. ....... 
• • 

The above and forego1ng 1s a full, true and correct photographiC copy of the 
original record now 1n my lawful custody and posseSSion, as the same 1s 
flied/recorded 1n the public records of m.1J!_ffi~ found in VOL. 85..8_. 
PAGE/72 THRU 78 1 0¥¥ll.IAL PUBIHC 

RECORDS 
~·1£'~\ I hereby certified on _____12 i 09 i20l 0 

(~'l)~;~~~,~rt"" ' ~{lt~~-WJd~~ iUQhQf)>uTY 
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FILE# 3079 

~- lAnd Office 
RIMnqub.hment Act Le_. fonn 
RotYI-. Sepwmbe< 1"7 

~ustin , 'Orexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and enlered onlo lhiS ~ day of "'Mat,.,_,c;h...,_ ____ _ _ ,20J.L_ be-. llle Slale of Texas, acting 

by and ttvoogto oiS agent. c::Andi!..!Wlr.szews:!a.!:lR>llol.lval!:lty~L.c:P _________________________________ _ 

of P 0 Box 7808 Qal!as IX 75209 

(GMI Pe<manont A-ess) 

saod agenl herem referred 10 as llle O'Mlel' of llle sool (...nethef one or more), and ~;.Ener!.!!2:lol!oen12!1.1Rt~:esou<!Ut!O!II!locesi!lii..~Corpofill41i1411lllb00111.L _ ______ ____ _ 

of 3300 No!lll A S!ree! Buoldona 4 Suole 100 Midland IX 79705 

(GMo Permanent Mdress) 

hereonaher called Lessee 

1. GRAHnNG CLAUSE. For and on conSJdefabon of 111e amouniS slaled below and of llle covenan1s and ag~eements lo be paid. kept and 
perlonned by Lessee under lhos lease. llle Slale ol Texas acbng by and lhrough llle ......- of llle sool. hereby graniS. leases and leiS un1o Lessee to< 
lhe sole and only purpose o1 prospecting and dnfhng for and p<Oduong oof and gas. layong pope hnes, building lanks, siOnng oof and buoldong power 
slabOnS, lelephone Iones and oilier siJ\JCI\Jres !hereon, 10 produce, save. lake care of. 1rea1 and uanspo<~ saod produCt$ of lhe lease. llle foHooMng lands 
Sllualed on Reeves County. Stale of Texas. 10-'MI 

Nf ol S8dJOn 16. Blod< S4, Township 4. T&P Ra~road Company Survey, save and excepllhe NE/4NE/4 

conlaonong .~.:600101-'0"----- aaes. more or less The bonus conslderabon paod fo< thos lease IS as follOws 

To lhe Stale of Texas One Tho!Jsand Six Hundred Nonety T!Ml - - and -- 711!00's -­

~Ia~ ($~1~6~92~70~-----~ 

To lhe O'M'lef of lhe sool: One Thousand Stx Hundred Nonety T!Ml-- a!!d -- 711100'5 --

~Ia~ ($.~1~~~7u1 ______ _ 

Total bonus conSide<abon Ih!!HI Thousand Ttxee Hundred El!lhty f oye --and-- 42/100's --

~Ia~ ($~3~~~5~4a2 ______ _ 

The lolal bonus conSiderabon paid rep<eseniS a bonus ol Two Thousand Fove Huns!re<l a!!d no/100's 

------------ ---- ~Iars ($2 500 00 I per acre. on 1 35116§6:4 nel acres 

2. TERM. SOO,ea 10 llle olher prOYOSIOOS on thiS lease. thiS lease sllaA be for a len-n ol t!Jree !31 years trom 
thos dale (he<etn caHed ·pnmary lerm') and as long !hereafter as oof and gas, or flllher of !hem. os produced on payong quanbbeS trom saod land As used 
on thos lease. lhe le<rn ·produced on payong quanbbes' means !hal llle recerpiS trom lhe sale or other authon.zed commeraaf use ol llle SUbSianee(s) 
covered exceed out of pod<el operallOnal expenses to< llle Six months lasl pasl 

d Correct 
of 

dtn 
county 
Office 
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J. DEl..AY MNTM..I. II no- le tu••-"*' on,.-~ on or -.. one (1) yew from 1No - · IIW- s1w1 ...,....., 

~on or before aucn ~ cw. ~...., pey or_.., tw-ct,. to1 or ID tn ~In,. R«M n •., 

~------~~~~--------~ ~-~~~~~~~--~~~~~~--~--~~~~~~ «ita ..- (-..llktl.,.. can~~nue • 111e ~ ~ ct ct.._ 1n 111e ~ ollilld lind). ,. ........... epedlled btilow: n 8dlllior\ 
~.,.. pey or IInder to,_ CCMonSSIONER OF TliE GIENERAl l.MIO OFFICE OF THE STA~ OF TEXAS. AT AUSTIN. TEXAS, a •• km on 
01 btifgre uld detL ~ ....... ~ ..... ~ ... ~and ... 00.. lila pnvteg. ct defermg .... CXliTI.,.,.,.,... ct ..... lor 
one (1) yew tom uld dN P..,.,- ....W 1t11o per'lgl1lllh.,... be In the 1o11ooo1r'Q _,... 

To lhe _., lhe aoll: fWM 1ww '-' ~ 
~ (S ________________ ~ 

To,_ S.. dT-= B ... IWft Ml ...-.:t 
Ooka (S ____________ -...J 

T-c-..,_. fWM !ww Ml !DWkl 
~ ($, ________________ ~ 

In a •• ~and upon Ice~ or Wdn .....-...lly, the~ d • Will may be....., .w.n.ct lor~ l*lodll d one (1) 
y.- .::tl dur1rCIIIW p!tmwy ta'm. AI pe)Oii- or Wdn d,..., ID lhe CI'MW ol,_ IOi may be macle by c:hectt 01 alght dml d ~. or .:ry 
-.~gnw d 1NI ~. and may be dllvwed on or beb'e !lie nnllil ~dele. ~ lhe bet*~ In,.~ (or Ita~ benll) alioUd 
- ID ..._ -..pend ~. 1Quid8te. IIIII or be IUCiCieeded by anow.. beNt. or lor .:ry ,_, fall or ~ ID eccept ,...,_ '-- at.1 nee be 
IMlkl 1n clefaft tor ,..... to ,..... aucn ..,.,..,. « ....,.,. o1 ,..,.t un11 '*IY (30) days a~~.- the -- of the 1011 .,... delver ., LMsw • proper 
~ lnAunent Milling anoiW bet* • egrot ID ,_... .uctl peymenlil Ollal'ld4n. 

4.. ....ooucT10N IIOYAI..TD. Upon prucluciOn ol ol arrdlor ga, ~ ~ ID s-y 01 ca.- to be pOild ~ (112) of,_ royalty 
ptVOIIded tor In lliieiMM 10,. eomm-..ollhe ~ LandOtlloeollhe s- ctT-. at AlAI. r _., and one-hel (112) olsuch ,..ny to the 
_o4 .... tol: 

(Aj OL ~..,._on ol. wHch le delrwd •lncUircl al hJOoca1lo• praUled In alq.Ad fonn 811 ,.II'IOUIII ol tte....,.. and 8110 • 
.. tu •-· ct.-. and 00. lcPd h7Qucatlole ....,._., from ol or ga Nn thtJul1l • ...,.,..., or - equlpmenl • tw-elrwftw Pf'O"'ded, 
ahll be 1/4 1*1 ollie groae prucluciOn «the ,..Ill ..-.. ltlereat. at lie opllon ol lie -of ,. 800 or the Com....,_ d the Genet~!~ 
Land Olllce. aucn .-..ID be~.._, by 1) lie~ po.c.~ price. 1JU pr-emUn, ll.:ry, o11et-.1 or 1*1 lor o1. ~~ ..... or oe.r lqiAd 
hpdroe81tloo•. ·~· ole .. p and gre\'lty In lie~-...,_ produced and -.t.l run. or 2) lie~ metltal price ttweol...,_, 01 

pOild In the oen--1- ...,_ piQduold and -.t.l run. or 3) lie groae ~ ollhe .. '*'-d."'*'- le lie~- '--~ fwl IIebe 
q g~~a Jl")duced from the '-1 prwn.._ IIIOid. 1.-d 01 ~ In a plane. ~ ... be n.w1 .,_ d aiiC ID the~~ tl'l'olqi an acleQI.w oil 
and ga iM!*ftlr o1 OCin'Oelillol,., type. or o1w eq.Apment at '-1 a elllcMnleo that all lquld h)O'txaboie l'llOO'o'W1Ible limlliega by aucn m­
,. be ....,._.,_ The _.....,.,. t..t a.dl ga be Nn twougll • iMiJ*W1Df or olw equipment may be ........_., In wttng, by tte rt:l'fwtt _...... L4>0" 
.ucn !.me and oonclllons .. .., prwat>e. 

~)NON I'IIOCI!IMD 8M. Ro,elly on .:ry ga (lncblng llared ga). wHch Ia cilltned • al hjidioceltlore and gaeow ..-..nee 
c181n.s M olin ......... (A) .,.._ produced from arT'f .... on Aid lind (..::ept • JIIO'ilded herlln ..., reiP«<ID ga procaeeed In I pllnl lor 
tte --*' o1 ~- lcPd h)Goaiiboi • or.,._ ~) ahll be 1/4 pert of lie groae pruduc:lon or the iNII<ec -.e tw.ol. at the 
_, ar the- of the toll 01 ,. Conn..,_ d lie Gerw-.1 Land Olllce, .ucn ...,. ID be '-cl on lie ~ mertc.t price ~ or...,_, lor 
ga o1 oonipMiiible ~ In the glrWIII - ...,_ ~ and - n.n. «the groae price P*l or~ ID lila procb:er, wl'id.-llthe grwter: 
proWled lhet lie,.,.,.,._.,._.. t:.e In m-.lng the ga ....W IIW ._. ahll nee a t q...,. _,., 14.85 pow1dl p.-~ lnttl ot.o~ut~. 

and 1M ..-d -lelnperftft onal be eblly (tiO) o.or- FatwwNII. oorrec:IOn ID be IMde lor~ according ID ~'a ~. and lor opecltc 
gre""Y according 1o ...-m- by the -... 1o1e11oc1 01 by the moat ~ ~ d -.g being....., by tte rcuty a1 the .me d ~ 

(C) I"''''ICDMD OM. ~ on q ga ~ In • .,_,..... plant or .,._ plant lor lie .--y d .,_,..... 01 o1w lqa;d 
~,.OOC*boie.,.. be 114 1*1 ct.,.,...._~ and lhe lqiAd llydioca1loe ..nded or lie'-'*-.., tw.ol, at the cplon o4the­
o1 the 1011 or lie Comm-..or,. ol the G.nenll t..ld ()lb. ~ ~ due - - be -on ... luldred peroanl (100%) d lie Ioiii pllnl 
pooducllon d ,...._ gee ....,.,..,. 1D ga produoed from ........ and on lily percent (SO%~ 01 liet peroanl aa:ruhg ID '--· ~ Ia the 
~. d the 1D181 piWil prodoolon ol lqiAd ~ IIIJ1bullible ID lie 11M produoed hum he t.le: proWled .... II liquid h)O'ccM1)Qie .-. 
~ 11om gas ~ In a plant In -..llldi '-- (« ita l*'lflt.llAieldllry or ..,.....) owna ., ....,.._ then the ~ IJIIllc:ll* ID llcPd 
llydiOC*bol• .... be llfty peroanl {50") 01 the ~ psmnl aa:rUng ID I f-.o I*1Y proc:8ling gM tl'l'olqi IUCh pllnl ....0. a~ 
~.._-at .,.,·a~engt~ (or If....., Ia no a.dl tNrc:t per1y, .,. ~ I*C*rt !lien being~ In~~ or aJnlr-* In 

lhelndi.GY). ~II the~-The~~ on~ ga and on lquld h)'llroc:8Jbcn ahll be dNrinr«l by 1) the~ mertc.t 
p11oe p-'d or dlenod lor .:ry ga («lqukt llydioc:&'bote) ol 0001-- CIU8IIy n tte ~-· or 2) h groae pnc. pOild or oiiiNd lor .ucn ~ 
~(or h -....lgl1ted .-.ge groae ....-.g price lor lie~ grede& ol lq.Ad llydiUCMboie~ ...,_lethe ~. In no --.t. r-w. 111w1 
lie~~ lrdlir ... ~be len then the~ 'Which.,..,'-"-- due t..s lie gas not- pna~Md. 

(0) OTMBI l'ttOOUCTS. Fqalty on ..tlon 1118d<, Uptu 01 .:ry olw produc:ll procU:ea or manulec:Lnd from ~ (~ lqiAd 

~·>- uld ~be-~: ·ary; or q olw gas. by •ido-9. tuTq or .:ry 00. ~ IIIII be V4 pert d 
""'grou produc:lon ol audi producta. 01 ........ _ ..... tw.ol . • ,. "'*'" o4 lie-d the aoll 01 lie Cormi..,_ d the Gerwai t..ld Oflloa. 
ouc11 m811lal ....,. 1o be deWrmlned • lclowa: 1) on the bells o4 lie ~ rnar1te1 price ol .en product far lie ...,. 111011t1 In wHch aucn product Is 
produoed, or 2) on lhli t:..~s d the -.ge groae aa1e pnc. d eecn product lor the same rnon#ltn 'IOINttl aucn producta .,.. produoed; ~ 11 r. 
greeler. 

I. -~ IIOYALTY. ~ q yew ... lie........, d lie pr1rna'y.,., d ........ W 1NI- Ia ~by~ lie 
~ paid ....w ttw. ~In no --.1 lllwl be leu then an 8mOUnl equal to ,.lc*l.,..., ~,..,.. herlln proWled;--· tww ohell be 
due and peyeble on 01 bebw lie 11et .-y o4 the 111011t1 ~lie~- olltilo ._ • am ~l iD the la4ill.,..., rental leu,. 
amount o4 ,..,..,._ !I-'d dur1relthe preceding yew. If P.-.grapt~ 3 d '* te.e - nee I{*J#y a cte1ay ,..,.. .......n. than lor the ~ d 1t11o 
~. hlclellty- .......,.ahall beone.,_(S~ .OO) pw...-.. 

d correct 
of 
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6. ROYALTY IH KIND. Nct-.oihlrding ony - pnM.Ion in 1tw1 IMM, at erry time or fmm lime 10 IMne. the - ol the sol or the 
Commlnioner of the GenetW l.Jind Of'k:e IM)I. I I the opllon ol oltlle<. upon not- llwn lolldy (110) c:la)'$ no4loe 10 the holder ol 11141 '-· IWQIM1I IN I !he 
~ent ofony ~ ac:c:NWig 1o suc::n roy8lly - unc1er lhil 1eae be made In lmd The .-- oltle 101' 5 or tle Convnlnlone< of "" Gelwal 
l.Jind Olllce'a right 1o lob Ill rop1ty n lmd - not diml,..., 01 negne tle - oftle ldra or the Com....,_ of the Genlnll.Jind Olla'1 rlghta 
0t L__.1 ollGgdona. 'IOiheltw eopr.a or mpled. ..- till ....._ 

7. NO DI!DUCllONI. l - aor- h t .. roy8111• ac:aUrog ..- ltio ..... (including~ peld In kind) ...... be_, cleducllon lor 
lhe en.~ ol ptOduang. Q811wirog, ~. aeperaing, netlng. dehydnldng. compreuing, ~ ~- ard -..4M mailing !he ol, ~ ard 
other producls -....de< relldy lor Mle 01 .... '--"'ll'- lo a>mp<Ae ard rwy ~on tle groa.......,. ,.,.._,, Including ony reimbl.rsanenll 
lor ~ - ltld produclion flilrllld oocla. 

I . I'LANT I'UEL IIHCJ R£CYCU:D GAl. No royWiy llwll be payable on any 11U as moy tepreeent 1til INie'a proQOI1onaiD lhare olony W 
uoed 1o proceu g.a pn>diJc»d hereunder In ony proceMing plwll Noewth&lroding any - prooA8Ion o1 11'01 !Mae, ard Nljea 1o fie ....tten to<WCI1I ol 
the - ol lie ooil ltld !he Comrnialorw o1 tle GenetW l.Jind Oftlce, ~ mey recycle gu lor gga WI ~ on liM 1-.d PfWIIIMS or lor 
lrlKton "*> ony ol 01 gas producing forrn.oon ond«1ytng liM - "'*"'- 8fW liM liQuid hydrocatt>ons oontooned In fie gas twve been r.n<MIII: 
no ~ sNI be paylble on lhe r.cyded ~ und II Ia prociU08d ltld IOid 01 ....S by ~ In 1 m..,. ...nldl ...- h ~ -. ID • 
~..-ltil-. 

t . ROYALTY PAYIIENTS IIHCJ Ra'ORTL AI roy*ha nollllten In kind shal be p-., 1o liM Comm'-- of fie~ land Oftlce Ill 

Aid!, T- . In tle "*"'*'*' mwner: 

Paynerol o1 royally on~ of o1 Wltl gas.,.. be u prowled In then-. 11111or111 In "" Toaa Regia• R.-~ pro.lde llwl ~ty on oil 
Ia due ard m..-1 be ~ In lhe General lAnd Ollloe on or t..1ar1 h 5Ch dey of the oec:ond monlh ~ the manti ol produdlon. ard rT:Ifa/ty 
on gals due Wltl lnU&t bo ,.,.,._,In lhe ~ l.Jind Olloe on 01 beiDre fie 151h day of lhe oec:ond rnonll a.occe.ling the mon1t1 ol ~. 
~CXX~mpenied by the ~I ollhe owner, m.,., or - 1Liflf:W:ed ooer'(. a>m~ In the 1orm ltld menner preeal>ed by liM Gerw-111 Lind OIIOe 
end lhcMing liM ~ ~ ond disposition of .. ollltld gas prodlooed and lhe mari<el .......,. olthe oiJ ard Qllll, loQefle< with 1 copy of .. ~­
~ 0t r.porta oor*mlng lhe grou produc:tion, dilplelllon ond mari<et .......,. lnc::luclrcl gas m- .--linga. popeline receipts, gas h reoolpls and 
- cMd<l or IMIIlOfWlda ol 8I'IICUnl pn>diJc»d ard pullr*> ;~. 18A<s, 01 paola and gas ho or gu a~Drag&, and any - repo!tl 0t r.oordl 
...nldlhl Genw1ll l.Jind Olllc:e 1N1Y ,..,.... lo -vy the groa produdion. diepo&llion and rner1<et va.e_ In .. ca.. tle auflority of I ~ or agent 
1o Ktlor the t.-ee herWI m..-1 be flllld In lhe General Lind Olllca. Ead1 royally paymentsNI be a<X:IIlml*lied by" c:hed<IILC>. ~ • .......-y 
or - remltlanca acMce """"*'41 by tle -.lgned Gener8l Land OIIOe - ,......... lhe amou11 ol10y11ly being paid on .cf1 IMM. If ~ ~ 
hil ~ on or t..larllt*1y (30) cay. dar tle rop1ty ~~ - due, then ~ a-. a penally of 5% on ,_ roplty or $25.00, ~ II 
~- A IO)'alty paymenl...nlcilla ow.ll*ty (30) d.ya Iaiii ahll M:CnJe 1 penely oliO')(, of the rr:lfdY ckle or $25.00 ~ Ia gr-. In 8ddltlon 
ID I peMity, fO'jllelles 111111 M:CnJe ._... at I tete of 12% per ,-: IUCh '"""'-1 ,. begin to ICXJ'Ue- tle <O'f*y Ia IIXIy (110) d.ya o.wdue. 
AlldoNIIs arc1 ~ docuHnbl ...nldl .., not lied ...._ clue .,.. lno.r a pet\lllly In ., ornounc aet by fie Genw1ll l.Jind OIBoe .,.__ 1\H 
...nldl II ........, on the dille ..,._ the allldilvltl or ~ docunenta --. ckle. The '-- 111111 - .. ~ lor paying CK CIUIIng 
,.._lobe paid u pr-.cr1bed by lhe due- prDIIIded '-win. Paynent of fie delnquency perwjty.,.. In no~ opeme to prohibillhe S!Mt'a 
right of lorWln • provided by lew nor act 1o poeljxlne hi dlltoo on ...nldl .,..lies ~ orlgln8ly ckle. The allow penally prowiMIIW .,.. not apply In 
10.a !lf ... clllputD a ID lhl SW11'1 po(fon of lhl royally CK 10· hi porUon of fie ~ in dilpule a to 1M tnal!\.c VWIUO. 

10. (A) lteS!RVD, C<lNTlUCTIIIHCJ OlltER Ra:ORDS. '-- ahall annualy Urialllhe CommiMioner of h Getwal Land Of!loe 
"'"" liS *I poulble _.,. dol and 11U ,_.... unclef¥ng lhi5 a-. 0t elocall6e 1o lhil le8le and shill fllnWI laid Commiaaioner ""th copla ol 
.. ~under ...nldl ~ IIIOid CK ~ and al IUbMquer1C ~ ard -~ 1D suc::ll ~ ...... ll*t)' (30) d.yl .,_ 
emertng '"->or mlkk'QIUCh canr-. agr..,•• or 8IMndm ..._ Sod\ ~ and egr..-n- ..,._ ~ by hi Genwllll.Jind Olloa 11181 be 
held n CIOr6lenoe by lhe GenetW Lind Olllce ..n-~ 8lAhaftzed 11'( L- AI other C!Of'W- lfld recorda ~ to ._ prockJdion, 
~. aa1e Wltl marketing olllle oil lfld ~ prociU08d on Aid~. lrOucllng !he - Wltl ecxounta, reoolpta lfld cbchergea of ......... 
- · ""'*· m-.. and .,.,..._ .,... 11 .. timel be lk.C>!«<Io lr-.peclion ard -..trwllon by lhe Comma.loner ol fie Genwllll.Jind Olllc:e. tle 
1YJDm11ot General. tle ~. or tle ,._-o1 any oflhenl. 

(B) PE.RMITII, DR1UJN0 RI!CORDS. Wrillen noice ol .. ~ on ttU ..... lhlll be sobmlltood 10 lhe Commlsalotw ol lhe G.n.lil 
Land 0111ce 11'( '--or opetalo< fMo (5) deyo befln apud ~. ~, f'IHiriiJy, tempcnry ebendonrnent or plug ard llberdonment ol..,., _. or 
wella. SUCh Wl1llon nollce 1D the Genw1ll Lend 011\ot t/1111 lnc:lude copla of ~ Convniealon Ierma lor applicaton lo drill Copiel ol ..... - · 
oomplelon report~ ard plugging r8PQ1ta lllal bo sL4JI)IIed 1o tle GenetW Lano Ollclat the he fley ere flied...., tle T- Railroad CommiMion. All 
awlic811a•. pennlta, r8PQ1ta or ot1w tlllngllhat referenc:e lhla - CK..,., apedtc _. on the 1oauec1 premiMs lfld tNt are ~ 1o the r ... t 
RaMroed Comm-.ion CK .-ry other IIO'WMI..,.. ag-.cy llwlllndude the word "SIMI" In lhe title. ~. In IICIIlOrdwlce wiUl Ra*oed Commluicn 
Mel . ..,., ~on tle leMed prem- lor llle purpoee ol klentf)jng ...... l8nlt bell-* CK other naocinld ~ to tle land m.at IIIIo 
Include tle word "StaiB." L-aNA ...oppty the GenetW Land Ollc:a ...., eny I"8CXlf''». memorwnda. IJOCO.JOIS, nopot1a, ~ and cor.. or .,..,.. 
lnbmdon relaiNe to lhe opeiWion ol lhe abo~ prw!t-. ...nldl may be requested by tle Geoerll Land 011\ce. In eddidon to hiM heflin 
~ pro.lded tor. ~ ahll na"" ., e1ec1r1ca1 ancllor raclcectMy IIUrW)I - on the 1>ore-no1e -.. tram the beM ol the aurt.c:e cuing 1o 
lhe total depll ol _., ol .. .,.... dt1lled on the ebcMI deeotled prem;.. an:t ahall trwwnk a true 0>9Y ol h log of ..n IIUrW)I on I8Ch _. 1o the 
G.neral Land Oftlce ....., 11ft.-. (15) deyl - ... mailing ol Nld ........,.. 

(C) P£NALT1ES. ~ ahll lno.r a penehy-- n!p)f1S . ~or oe- rrurterials...., not flied In the~ Land 01!ice wtMn 
rue. The pe111111y for In! twng at.1 be Ml by the GenetW Land Olllce DnlrliAat"" nAil ..nidi oa elleaNe on hi dme ...tMJn lhe rNIIINia _..dUe in 
lhe GennJ Land OIIOe 

11. DRY HOl£/C1:UAT10fl ~ l'ftOOUCT10II DURING PRIMARY TaW."· during the pn-nary 1om1 hereof ana pnor lD di~ ond 
produdlon or ol or paa on said land, L-- lllOUid ctrt1 a rJr'f hole or too1ec thereon. or II during the PrimOtY term hon:Jol and all• lhll d~ 1nd 
adlal producllon ol oil CK gas fmm h -.d P'*ft._ IUCh pnxlJdlon t..-.o1 ahOuld .,_., from any ca<Ae. lhil -.. .- not llltminno If on or 
before the Ullifation of abcty (80) dllyo fmm delll ol completion ol uld rJry hole or .....ton of ~ L- alm106'1C8S llddl1lonal drilling or 
r~ opera~ thlreon. or paya or~ fie nut.,..., delay....., In lhe....., ....,.... u prololded In II*-· If. during the t.t-,_ of fie 
pt1mary term or -*l abtty (110) c:la)'5 prior ttw.ID, a cr, hale be campl-.d ltld at.ldoned, CK the procU:flon of oiJ CK ~ lllOUid c.aa lor eny c:a.e, 
Lessee's rlgl'a sllal rwnaln In fl.e Ioree ani ellecl ~ IU1rler operdone lriCII tle upiratlon of tle primary lerm, ard If ~ ,_ not r.........S 

produdion ., payv1g QI.WIIJiiM at the eJII)btlon ol the pnn.y - · '-- may ..........., ,. - by oonO.>c:tlng adcltlonal crillng or .--nlng 
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~Ilona ptnUallllo P8f11Un11>h 13. ~ !he ~lon of h pnm.y linn • he dille oJ _, oJ """""*'" undw .....,.,.. 13. SI1DIAd he­
,... or rPf ~ wei driNe:j on 1he Mlove ~ lend t.. awn~ • • tf~ ol or g.a,... """*' the prtm-.y *"' twwot. ~ m~ 
,...,. peymenl of the ......., ,..,... In lhe - m......,. a proylded herein on or belen !he ,..,... l*)'lng ciMit --.g .,. ~ oJ 11xty (60) 
~ from !he clllle of awnple4lon oJ such ehul-ln al or g.a wei end ~ the Wkn lo millie ...m ~ ~tie - ohal tpoo- llnninnl. If at he 
~lion oJ the pltmaly linn or any tme ........,_. a otU-ln oil or gu wei Is localed on the leeMd premltaa. ~ m8)1 t.. mec1e In 8CCOtdenc:e 
... th 1he ehul-ln prtMtfona tw.of. 

12. DM.UNO NfD ~KING AT EJOIIRAl10N ~~~-II, Ill the eoopir1llan oJ he~ c.m, ,.,_ a1 nor g.a Is be1rQ 
~ on uld land, bul ~ II lhan ~ In ~ or ra.oo<1dng ~tlorw thereon. thla ..... llllal ,..,.,., In t11rce ., long • ~ on 
uld Ml « lor dralg or tWMMtdng al rPf ~ ,.... ... proMaJtld In good Wth end In ~ ,..,... ""lhcx.C ~ lol8ling more 
1w1 lhcly (110) clllys dlrt1g any one such ~ and If f1ey .-tttn lhe prodUdlon al ol rdlor o-. ., long lhlnltllr n oil ancllor g.a is pi0(1ooad 
In P8)llng ~-- from seld lend. or pe)mant of ahut-ln al Of gas wei tOy8Mies or awnperutory ~Is mecle a proWled In Vlls lease. 

13. CD&Ano.t, DRLUNO, AND RPMRONG. If. eiW he ...,.,....,.. oJ !he ptlmary linn, producllon oJ ol or gee from lhe laaed 
.,..., ..... allw once obllllned, lhould ot1111e from any c:a.a. '* ..... llllal not ....,. .... If L- canmencaa acldlllon.l ~ or rewart1ng 
operatloow .,..n abcly (60) ~ alt. such .-atton. end twl leue .,.. rwnaln In fUll tllrce end allect b'., long • IIUCt1 openotlorw <Xlnllnue In good 
.., and In ..,.,.,.,.. manner ""-1 ~tlorw toallng mote IW1 lixty (110) da'J". If aJCh dr-.g Ot: .....oridng _....,.. ,_. In lhe producton 
oJ a1 or gaa. hi ....,. ohal ,.,., In lullloroe and el'ect b'., long a ol or ga Is Pf'O(Mled from the '-«1 ~ in l*)'lng ql81ttie5 01 peyment 
of otU~n ol or gas wei I"')'88IIes or ~ym...c oJ cconperwatoty roy8ltlae lo m- a Pf'O"'dad lw'ain 01 a proylded by lew. If !he drilling or .....otklng 
_.ttans ,_.. In lhe oomplellon of a _. • a dry hole. lhe ....... not lannlnate If he ~ ccmmerc. adtlllonal c!r1IJrcl Of .....otklng 
01*W1fofw wilhln llxty (60) days allw the compleCion allhe _. a a dry hole, end INa ,_. llllal ,....eln In el*::t., long as ~ ~ dtllirQ or 
r~ ~tiona In good r.ith end In a wo:x1unarAa ,.,..,.. ...otnout lnWm.lplone lol8llnQ more then abcly (60) eta.,... L....,. shall ~ wrt11en nolle» 
lo,. Genetal Land Ollloe within f*ty (30) clllys of liT'( ~lion of production. 

14. IHVT• ltOYAl T1U. For J)I.I'POMe al thla ~ • ....,.,. ~ IIT'f .... hit.. t...1 ~ a .... ,...,ber by lhe ICale agency 
NN1r'41 jlndidlon ~the producton of ol end gas. If, at IIT'f tme after !he •lll*atlon of lhe plimary 1ann of a -.. twt. lTd being IIU In, - being 
rnalnlalned In toroe end """'=l A wei capeble of pro<U;ng oil or gn In l*)'lng _...... lo loc:ad on h '-"<1 p<WT~iaa, bul oil at g.a II not being 
proruoect lor IKk of sult:8ble production lacillles or lad< of a sUI8ble marl<at. hn ~ m8)l ~ • a atu-ln ol or gas rvyatty an 8mOtriC ~ 1o 
c1o1.t11e 1he.,...,.. r.u~ Pf'O"'dad In the-.. 1M not'- than S1.200 • .,_lor Nd1 ...a~ or pro<U;ng o1 or g.a In~ quan111es. If 
P..., 3 o1 this ._. does not specify a del8)l ,..,... arnau'il. then for !he po.ll)OMa al tlll ~ the delay ......., amcult WI t.. one -
('$1.00) per acre. To t.. allectw, ..a. lnlllel atu-ln al 0< ga ~ mUll t.. pejd on or belen: (1) h ~ oJ he pr'tnety *"'· (2) 60 cla'J" after 
the L-~ t~ produce o1 or gas from ... leaed .,...,~ses, a< (3) eo <Ia'!" aftllr t.en. com~ a ~ or rwwon:1nQ operMion In~ 
..... ,. .... po'O\'Wonl; ~ ...... - Such pe)mant- t.. mecle one-lwlf ( 1/2) lo ,. Commlaiorlef' of lhe ~ lM1d Ollioe end 00&­

hall (112) 1o 1he - oJ the 801. If h otU-ln ol or 1JM royalty t. peld, the '- allell be oonaldered lo t.. a pro<U;ng t.M end f>e ~ ohal 
exlend h llfm of the Ieee lor a period of one ,_- from lhe end ol the ptlmary tarm, 0< fnlm ... hi day ol the month lollooMng h mooll In IOtolch 
proc1uc:11on .-.d, end, 1111.r t1wt. If no oUtable ~ ,.._ or .Utlable mer1<et lor the ol or gas tlldsls. ~ m8)l ......., lhe leeae lor folx 
more auc:ceuNe perlocla of one ( 11r- by paytrcj hi S8flla lm0Un1 eecn .,_on or belora he ~of MCh lllVI-ln .,_ 

1a. COMreN~Atarr ftOYALnES. "·~fie period hi '-811 kelllln lhcf by peymn a1 tw........, oil or 11M~. o1 a< gee 11 
aOid end ~ In l*)'lng quw1tlee tom a wei foalted ...., one ~ (1.000) feel al tile IOIMd tnm'- end oornp!Ud In the - procb:lng 
~. or In any cue in ...nlctl drainege le oc:onlng. the right lo oontn. t1 meimatn lhe lease by ~ the lhul-ln oil or gea f0Y81tY atw1 cease. 1M 
1he ._. ell8ll """*' llhc:ll\le lor h ..-- oJ tile ya. lor 'lllllk:fl the fO'J"'IY t. ~ !Mid. The t.e.ee may rMin1aln the laMe lor low more 
~~by L-~awn~ ruy.-y at the~,.. PfO\'Ided In tw '-of r. fMflcet -..lue ol proclldon tan lhe well~ 
r. draiNQe or ..nidi II txlmiJI-.d In lhe-~ --.u IW>d "'"'*'one thol--.d (1,000) lael of lhe......, .,...,-.The c::cmperulory 
~ 1e 1o t.. peld mon1111y. onoHIIIIf ( 1/211o the Cormlluloner of fie GenerW Lend Oflk:e end on.n.lf ( 112) 1o tile - oJ h sol. begirrlr'G on at 
belen the leal dey of ... month lolaoolng ... month In ..nidi the oil Of "" Is Pf'O(Mled from ,. ..... ealefng ,. chlnlg. Of ... , .. oornplolled In lhe 
ume prodUclr'4j ,_...,.,.end locmad......., one"""-"' (1.000) feet of h lened .,...,~ae&.lf f>e c:ornpenAby royalty paid In any 12-month period 
t. an amount._ ttwn the amua1 aiU-ln ol or gas 1'0)181ty, L- atw1 ~ en amoo.n equal to ttw dlllerw>oe """*' f*ty (30) clllys from ... end oJ the 
12~111 period.~~ pe)mef11a wiWd1 ... not lmely pejd will 8CD'\I8 penally end-.... In IIClOOfdenoe ""lh Paragrlll)h 8 of tw1 
..... None oJ - pnMalora ..., ,.._ '-- of ttw ot>lgdon of ...orl8ble dewtopmenl nor h oblgallon 1o drll oiiHI ...., a PfO'IIded In 
Tua Natural R...,...... Code 52.1 73; - · at lhe -.n1nation of lhe Comm'-loner, end ..., lhe Cormllasloner's ......., ~. lhe peyrnene 
of oompetWe~o<y royattee '*' Ullafy h Olllgellon 1o dr1l oftMI -

11. MTMIIED ACitEAOE. NolwiiiOIIMdlug any pnMelon of tlll ..... t~lhe oornry, diar a,... pro<U;ng or~ of pro<U;ng o1 0< 

gn has been oamplortold on the leaed prwnlses, L-- -a.e lhe dlgence of a ....anatJiy prudent operiiiDr In ~ SUCh llddltlonal,... or 
,.... n may t.. reuonably r-=-ary b' the proper dewtopment oJ t>e lened .,...,.._end In rnllltteelng the proruclon tlleAon. 

(A) vancAL In the _,, thla - Ia In loroe end ohd twr> (2) ,_a -the IOIIJir1llan dna oJ lhe ptlmary or .-.cled linn It - lhan 
t.rmlneta a 1o al of lhe lened pnmlsea, EXCEPT (1) 40 acres ltiTOt.rdng MCh ol .... ap.tM oJ ~in pa)4ng quanftes end 320 ea. 
~ ..a. gas ,... ~ oJ prOOuclng 111 peylng ~ ~ • lhul-ln ol or g.a - • Pf'O"'dad In Ptragrap~~ 14 tw.of). or • wei 
upon ..tkt> L- Is ..., ~ In aninuoua ~ or ~ ~. or (2) lhe runber of ea. Included In a pro<U;ng pooled llllt 
~ 1o r- NaU1II R- Code 52. 151~.154, or (3) eucn grw• Of ._ runber a1 ecras u m8)l then be ~ lor production 
JlUliC)Me t1 a pror'llllon lri lor uc:tl such pro<kJdng .... lnlar the rulee end~ ol h R8lruad Commission ofT-. or IIT'f ~ 
IIQ8f'CY. or 04her ~ adlority twWig )lmdltllon. If 111 any ame aiW ttw e1t0actw dMII of lhe pert.~ c.mlrwlion PfO\oUIOna haraol. -.. 
~ lloold rulee ... ~ or the,... Of_..~...,_, ... ........_, ao IWt- acrMQ8 Is "'--ffer 8located lo said _. 01_.. b' 
proc1ue:11on purpoeea. ttn IeeSe .,.. ~ 11nn1ne111 • m a1 .,... not '*-llllr .aoc.tad 1o Aid ,... or ,.... ,.,. II'Qduelion IIUfiX»& 
_._ dll G the llfmlrwbl oJ tills ..... • t~ • portion oJ the,.,.,. 00\'Wad t.wby. ~ 111'81 -"""-arinue m tw... lhe right oJ rv-. 
10 end eor- '""" lhe - .. !IUIIjec:lto '* - 1or an purpoaa~ Cleec:r1bed 1n ~ 1 llareof. IOgiJiler ...., _ .... end rlghr.d--y 1or 
dating roeds , tllddng ~ end OCher ul*'g faollllea on. ~ IW>d .aoa~ II the lands Cleec:r1bed In Paragrlll)h 1 hereof ("t>e rec.lned lando'), tor 
eoc-. 1o end from ttw noCa ined Ianda and lor the~ or b•i8j)OIWtlon of ol. gas IW>d oller minenlltl produced from lha retarned Ianda. 
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(B) HOIUZONT Al. In the 8YWll IIQ 1- • in Ioree end ellotc:IIWO (2) ~ a~Wr the ""'*1*1In ~ ol lhel pnmo.ty 01 .__ 11m1 ~­
~ 1«111W.. • 10 e1 deph below 100 1M! below the 11*1 ~ dilled (,...,..,.,.., -o..c- depths1 on eec:n - loanod on aaMQe - 1n 
P~ 18 (A) - · ~ on 01 bellonl I'Ml (2) year& - lhe pnmwy 01 ~ 11rm L- - an lfiiCU1l 8QUIIIO one-lwf (112) ollie 
bOnus Ol1glrwlly J*d • ~ lor .,.,._ ~ <• speQied on ~ 1 /lereall. 11 am 8lnO.I1I ia peid. rn ~ INI be on 1oroe end lhcl • 10 
audl dM!>er 0o¢1a. end aid ~-be~ lar an lidctllotwll*lod al lwo (2) ~ end 10 ~ ........W • oil or g~~a 1o """""'*' in 
~~11om audl ~clei*W ooowed by .. --

(C) IDENTlflc:Ano.l MD f1LMG. The ...tace ~ rec.ined ~a 1o .m-..... a .-1y • prec:ik:8l. be In the lorm al a 
aq-e wllll the wei loQied In lhe ...,. ,_..,, or IUCtl ohJ< 1/Wpe • may be ~ by ,. eo.nmu.on. allhe o.-1111 Lend 011oo Wlt*l 
lt'*ty (30) ~.,. ~ llmlnbon al'" ...... prooMed tlerWI. ~--end rec:atd.,....... 01,...... altlt8lnhg • ~ 
~ deeaipllan al the .._ .-..,.... no1 .......,.., hereunder. The recordlld ......... or 1 OOW1IIIed OOf/l'l a1 ...... - be lied In ""' Getwal 
Lend Olliol. ICIClOrTipMied by h 5>g 1M prMOtbed by !he s.n..l Lend Ol'llce nAee In llllllct on ,. - lhe ~ II tied If ~ lalo or ,._ 
10 exeo.Ae end rec:atd audl ,....... 01-- "'"'*' ninety (80) ~ efW being req- lo do 10 by lhe Oenenol Lind Olloo. lhen ,. 
CommUione< et tU eole dl8a8lloo may o..v- by wttlen inllrun.,. !he ec:r-oe llt'ldlof depCha 1o be ,...._., herlund.- lnd rec:atd such 
nNnlent • L~SeM'a - 1n "" county ()( au-olea ..nere r. ._. 11 locMed end 1n !he allldll rec:an~t allhe s.n.. Land 0111ce and such 
dl8lgnatol INI be llhllllg 141011 ~ 1or an ~ 

17. OfrKTWB.l.ll. Neltlw lhe bonua. del8y ...US. nor toy.n1ea !*d. or 1o be paid • ...- tlis - ollel......., ~ a1 tU ot>1go11an 
lo proc.ct lhe ol end - under the ~ land from beirG chiMd. L-. ~. ,..,...., or otw -o-11 on coniTOI al ,. leeMd 
PIWI"- lllel H u mMrf _.. u lhe flocla may p.lllly and.,.., UM I~ m... and driiiO a dep4h .-y 10 ~undue driJMge ol 
oil and gu 11om,........,_... In addllon. N ol-gu lhoUd be"""""'*' In coonmetdll ~ .... .., 1.000 INC al t1W......., .,..._, 
Olin any caM ""*"- h --..:1 ~-- II being d..._, by ~ al ol or gu. h ~. aAIIISeM, ..,.,_ 01 octw egrot ln ~ al hi 
......, ~ ollel ln good..,. begin lhe ~ al ...... ()( ...... upon ... ......., prwn-.- 100 dlys -lhe ~ .... 01 ...... Ol lhe ,... or.,....~......, 1,000 ,_ al,. --..:1 ~--_, produdng In ODrMietdel qo.woa. and_, proMCIJII audl ~ •Ill ~­
F..._ 10 .-ty the ..uoty oiiMt ~ ,.,.., I<Aiject Iii ._. lnd ,. .,._ al 1he 101'1 agerq 19* 10 forfw~Ve. Orly upon ,. _,.,......, 

of h <:anmiiSionw al the Genenil Lend Ol'lcl end wllh I* wo1llen ~ may lhe Pll)mWII ol ~ ~ ...- ..--.. -.ay 
~ ullfy !he oblgelon lo clrll an olfMC ,... or - reqoAnld under INa~-

11. FOftC£ IIIAIEURE. If, .,.. • good laf1h e11o1t. '-- 11 111-*d from oompl)4rcj ..., any upreu or 1m~ ~ a1 Iii ~. 

tom concluC:IirG ~ ~ on ,. ......., _..._ or 11om produdng o1 01 ~ from r. --..:1 ~- by ,_,-. o1 - · Nbelion, tic*. 
...._, Ida ol Gad, 01 any"* 010«. Mil 01 roguldon olgoowM~enl ~- ,_ ........ 10 pr.-..d. ~·a~ 1D OCirT1JIY .... IUCtl 
C10I«<Inn 5hal be ~ and l - 5hal no1 be illlble lor dlmagel tor ....-. 10 awnply ""' Ldl ~ 8dlltonlly. flll ._.. -.. be 
-*I 1llhile ~ le _...,, by any eucta ca .... lnm cxrOICing ~ and ~ oper8llana 01 tom produdng 011 01 g111 ""-' tw --..:1 
premiHI. HoMoow, nolq n Iii ~ ll'el1 -..pend,.~ ol ~,.,. In order 10 ..,......., ,. .._. In ..,_. d~,. prn.y llrm 
In lhe .....-.:. al ...ell <ding 01 -'drG .,..._.. 01' produc:elon al ol or gea. 

11. WAitltAHTY C~E. The"""'*" al the lol....a lnd ~ 1D deMnd 'llelo lhe ~ PfW" .... ~!he- allhe lol .,.,.._,.. 
on p.ymenls owed on the ~ ~iNs. '*' '--may redeem the r11t0 al tile - aflhl din ,. leeMd _... by~ .,-,y~~~<~r~g~ge, 
~&-. or -..,. on,. lened prem-. If L- mall• ~anta on betwN ol r. CMfW al lhe lol Londer Iii~.~ mey ,_. 1he 
a.t ol'- ~-from.,.,...... lnd ~due r. ow.- ol the 1101. 

211. (AI ~TE REDUCTION CLAUaE. II tle - al lhe ooil .,.,..,. -. '*' lhe endre unciMded ....._ - In ,. ...,... 
d-=rtbed land. - or not L- '• ~ ia sped1led hereW>, '*' lhl tOy8ltlee lnd ran~ ~ provided to be paid 1o lhe - al ,. d -.. 
be J*d to hi'n in !he pltlllOiton wllkh tM ....... ~ lo lhe - undMded surt.ce .... ..,., the ~ and ranlll tlerWI proolded lo be J*d to 
,. ~ o1 ,. o.n.w ......, 0111ce a1 ,. s- ot r - .,.. be .. .....,.. propottoo-y I"ICiuc*. Howwo<. belln ~ .,.._ ,. 
royWiy or ranlll due 10 r. Coonrr8alorw al lhe s.n..l Land Ol'llce. ~or tU authorized ~ miAt 1/bnk 1o ,. CaiWI ... an• allhe 
GeMral Lend Ofllce ........ · -ent..tktl ~lie ciaall*lqt ~!he ln-t purpal1edy-.....,., IN& ..... lnd,. adull ...... 
oooned by lie- al lhe lol The Comm~ al lhe Get.al Lend ()!Ia .,.., be J*d ,. ......,. ol,. ..no1e ptOCk.C*ln lllac:aCia 1o .,-,y ..-clwldld 
..-..t nol ooowed by a-· leu,._..,_~.,., lnd ji'Oduc:lon a.t lllac:allle 1o ...ell~.,..__.._, In no- lhal 
,. Camm...,_ ol,. G.neral Land Oftlca .-.... • a royllly an 1he ~ produclion aloc*lle 1o the ~ .__not ..._, an amount -
.,.,., the .... olor»41_.., (1116) ol au1l ~ produdion. 

(8) REDUCTION Of PAYIENTI. N. durir4j lle pnmary 111111. a paRon al Wle lend 00\'ered by flll- I& lnduded .... .,... ,. ~ 
al • pooled unit 1\et has _, ~ by lhe Schaal Lend llaetd lnd the owner at lhe 1o1 in IIClC)()(dlnoe 'tllitn Nalllal Reeourc:ea cao. Seollane 
52.151-52 1!>4. or~. a1 any time .,_lhe uplratlan allhe pnmary lllll'n or the~....,, ltM ..... ~ 1 leu« nt.nt>e< al aa .. t1w1 lhe lolal 
amount doscllbed heteln. P8)ftlet!ts thM are made on a per aao belle llCiniUndet allal be r.duOed ecconlinO to the runber al IO"n pooled, .-. 
awrendered, or _.,.. ~. sa lhal Pl)menla cletennoned on 1 per aao - l.lldar 1he terms a1 IIlia - CUing the prn.y t.-m allal be 
calwlal.cl based upon the runber al lOW~ h baurlcSat* at a pooled Int. 01'. N after tflO apr1llon ol tflO pnmary llrm. ,. IUitbet ol ..,._ 
ICUIIy .........., end ooowed by"" ..... 

21 . uaE Of WATER. Leuoelllelt hive Wle ngtolla tae -II<"""""'*' on saod - ~lor openotlonl unler tills Ieese e>reept -1« 
from - or tanb ol lhe """*' ollie lol: prav\Ged, ~. L- lhllll not ...., paCable - or -II< aullable lor ~ or lrrigl1lon P<'PCIMI 
lor -llltflaod ~ .... thaut lhe prior~ ol tiW- al ,. ..... 

Z2. AI1TltORilED DAMAGEa. ~ ollel pey lhe .....,.. ol the ooil lor -.au- C8UMd by a ~ 1D ~ ~ ~­
nPfO'WII..U. ~and aopa on uid lind 

z:s. I'W'ElJNE DU1lt When req.-ted by lhe - al lhe 1011. .__ .... bury Ita~ below plow depeh. 

U. WEU LOCAnoH u.T. No well ah8ll be drilt9d ,__ tlln 1wo l"llndred (200) 1M! 1o lll'f- or 118m row on said~ ...tl'ooiA 

lhe ... .., ~ ol ... - al fle 1011 
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2!1. ~UTION.In doMIIoplng He-·~ ilhal ,_ ._ ~ cleglw d.,_. ond .. - ~ 1D ~ pa1k11Dn. WlhiUI 
.-.g "'"' loNgoir'o. poiiAon of~--.... ......... ~. ~ ond ...,.,._ - ..... be ~ by ...... d cu .......... 
Idles ......... ID ~ SIJI'-ve. 5...-ge 0t ground - ooramlrwtlon. In ... _. d Jll)lutan. ~ ilhal ..... _...C ... .._. 1D 
,.._.. al ..,.,., h,drocabtia 01- polk.Qnt ond - be rwspons.t>le tor .,. .-n.g. ID pubic ond ~ _._, ~ ilhal buld ond 
m.rcain lencel 8lound Its llu&h. IU'np, ond c~ra~rwge pllll ond tnt blll8rlea ., • ID prWicl ~ IIQihll ~ c11ruge 01 ~ n 141M 
ccmpletlon 0t ~ d wry Mil 0t ....... '--• IINIIII ond ....... all~ plla Md Olbrs ond ~ c;e., up h cWalg aile d .. ~ 
thereon. ~ INII, ..tllle oonduclng operatlorw on t>e .__, prernl-. kMp uld premiMI .._ dill! nAibllh, ~. ~ II'P'I' o..- or gerbege. 
ond 141M oomplellon d ~· .,.. rwtono the l<ltf1ICI ol lhe lionel ID •• ,_, Its ortglfW oondMion ond oon1ours aa I& cnc:tiCable. T811ks and 
equipment ... be kept pelnted and presentable. 

X. MIIOYAI.. OF EQUIPII!JfT. Subjec:IID lnlillltora In !No~. ~ thll t.w the tight 1D ,.,_ rMCNnery Md lllcUM pl.oed 
bot~ on the'-«!.,..,._, lndullng tlellgM ID cr- ond twnOYe CMing. wlhln one luldrad -.tv (120) cla)"' 81\w lhe Ullfraton or lhe 
wmlrwtlon d hs leaH lllleu 1to11 OWWII dtle toll Qrlnll ~., e.IWollon olhl 120-dlly pellod. ~. LauM rn.,. not ~W~aYe c:a1ng from 
wry ..... ~ d piOduc:*1g ol end ga 0'1 ~ ~-· Mdllonelly, L- nqy not drww ond IW1KMI c:alng 1T0e aile< ll*1y (JO) cla)"' ...-, 
nob ID ... ~of fie Gener8l Lid Ofllc:e end ID fie - at the d . Tht - d the eol ilhal becorn411he oooner of wry rnac::l»wy, 
lbcUw. or c:alng Wictl ... not llmoly ~bot~ under fie Ierma ollhlt ~ 

%7. (A) Aal~. Unclar .. OOtdlonl ~In .... ~ ond p~ 28 d,. ..... .. righla ond-ol-
1*11' 1D Ita -.e mill' be ...q.d. In- 0t In ~ ..S the ~of ltW '- ilhal -.dID ..S be l*dng 141M lhelr hoh, ~. !ego! 
, ... -•••- · .-..and Mtignt. ~. • ct.1ge or cNtlon In OWWIISNp of the lend. rwntelo. or~.,. not ~fie~ d L- . '*'>lnooh the rlghle, pri\4legM ..S ...._ of~. Impel< fie •~echeo- ol erry ~ rnecla by l.iieHe 01 Impel< fie .,........ - o1 wry 
eel perfonned by ~. And no d'oerGe 01 dMaSon In ~ of lhe lllnd, ,.,..., or 10)"11-- brod ~ tor erry ,.,_ t.rollltwty (30) c1ayt 
.,.., .. - dltoll eol (Of ta Min, deoAMM, Iegll ,........._Of .algrw) ~the~""""~ wtnln ~"'!he~ 
In ~. lnc:lld'no fie cwtgNI ~ ~ ol llle (Ot • --.s alPY of 8Udo Otlglnoil) ""*' fie O'MIIIBhlp c::henged t.c... d a 
CXIIT\'W)W ooe. A lollll or part.~ .sslgrment diNs leae llhal. 1D the - ol 1ha ..__ eu9>ed . ........ ond discfwgol ~ ol all ~ 
~Ilona......, He'-. If .. laeM laiiAigned In ib ~aID orly pii01 olfle a<:rMQe. 1ha tight ond opton 1D P11V rnM .,_.be~ 
• ~ 1ha -• ~ rallobly, ~ ID lhe - d .a.. ond r.lure bot one 01 mons d flem ID Pill' ~ .,_. ol !he rwoW .,.. not Mlect '* ._. on tie p1101 at 1ha liind 141M ...nlcf1 pro ow1o1 ...- .,. timoly paid or .......,; ....,__, w t>e ealgnor 01 ...q,. doM not lie • o::.rHed 
alPY at soc:t> auqrnent In t>e Oenetal L..s Olllot ~*ore !he .-t-paying de'-. !he.......,-.,.. lenntnataloi' W\n ID r-y !he.......,­
ell.- under Pa~ 3. E~ ~ - oucx.ed ID .. rlghle ond be I<Aljec:IIO .. olllgil4lcne, ~. Md peNIIhs ow.d 1D the Slate by !he 
original - 01 any p<lor ..q.. dlhe -.e. lrQJdong wry I~ ID the Stale for l.l1peld royalllea. 

(I) .... _,.,. LMrTAnolll. NobM-doiQ •"'' ~In PaniQI'IIJlh 27(a), W the- at !he eoi!ICXI'iM !No-In- 01 In 
pii01 by .-lgrwnen1.....,... tie p<lor """'-" IIPIIf'CIWI ol tie Com on...,_ ol lhe <*wnl L..s Cl!llc», IIIII ._. it \10111 • d the lime d...,_. and 
the egency ~ ol the - rn.,. be lorlelled by the Commlulorw. Ar. ~ wiN tMI nated as If It _.. ONida 10 the __. d fie 801111 "" 
...q-t.: 

(1)a~dthe-dheol; 

(2) • c:orpordon 01 ..aldllry In ...tkh h - d t1e 80111 • ll'lndl* SIDcld'loldw 01 Ia an wn~ d 8Udo • oorporaton 01 IUt8lilry; 
(3) • ~In Wictlfle- oltle d Ia • ~ 01 ll., ~ olaodla .,.,..,..,; 
(4) . ~ ~Of ... p~oyM of.,. oorporalion ..tictllt .. - ol the eol; 
(5) • ..,_Of~ In. oertwiHp ..Hcto. the-dthe eol; 
(II) • ftclucllry tor fie- dfle eol; lncl.dng bll not .-nilad ID • ~ ._, _.,., edoo.oiaftlo, ,..._, C6 ~ b tie 
-dfled; Ot 
(7) a iMIJy mernt. dtle-olh 11011 0t ,....._, ID fie- ol the eol by IMITiaga, l*lod. or~ 

a . -~u. Under "'"' oordlonl ~ 1n .... _.., ond ~ 28. ~ rn.,.at wry lrM ~ .., c~a~~.- 1o "" 
- dlhe eol .., ~ oii'IICIOI'd • .,.... C6 ........ ~ wry portion Of portlcno at lhe leaed .,.., ..... ond lliileby IIMTWIIIer .... ...... 
1o aucn por11on or portona, and be,.......... of .. ~ Clblgdor'i8 • 10 ~ ........_,, If., part dltil ._. ,, property .....-.ndered. the 
delay ......... due under t* ..... INI be raduoed by tie PfOpC)ttion h t fie 8liT'enCienod acreooge ....,_ ID the ..-ge ...nlcf1 - ..,_..., by t* ..... 
lmmedlolloly p<lor 1D 8Udo .......-; ....,__, IOdl - ... nol ,..._ t...He derry llaCIItee ..Hcto 1M)! ha>le aa:rued under lhla ..... prior 1D he 
~clsucto~ 

21. F1UNQ OF "11101~ NtD ~. If .. at wry pii01 of IIIII._. • Mligned at ......_,, 8Udo 8lililgrw'*'ll 01,.._- be 
I'IIOOtdiid In lhe oounty wllanl lVI land II ~ ond the I'IIOOtdllcl ~ 01 a <X111Y dtle reconled ~ i:*1hd by tie Couoty Clal1< dtle 
mo.my In Wictl lhe onnumWil Ia ~. rnu.t be _, In the Oeneral L..s Ofllce ""'*' 80 cla)"' ol tie tall ucutlon ctN accornpwWd by tie 
~ filing 1M If any t<JCh ~ Ia not eo flied, !he rights ~ ......, !lis - ttwl be Uljad ID ~ at the Ollllon o1 !he 
~ oltle General Lend Olb. 

30. DCICLoetMI! ~ All pruotolone I*II**IQ 1D tie -.e d the ~ lllnd '-e be«t Included In He NWiiMrot, 
Inducing lhe _,.,.. d t1e rue CDnllclarwtlan ID be!*' lor !he .-:uton o1,... leiilii.., !he oiglotl n dut. o1 h pert.. l'nt «=*teral 
ov-n-Ollf'IClemlng the--..,..,.,.. d oil Md gae trom the '-! .,....,._ Wllch.,. not c:on8lned In '* leae ronc)er ltW ._. IMiicl. 

S1. I'IDUCWin' DUTY. n. - ol the eol - the Stolte • lcludary ck"Y end mUll Uy Cllc*- rrr tec:1a ~tie &.ilt'a ......_In 
tie .__, prem .... When tie .,...,_ ol tie - at 1ha eol oonlld ....., 110M ol the Slalll, lhe - d !he soil Ia oblgalold 1D put fie S..'t 
........ toefln~pet'IOI'till ......... 

J2. ~If L- ltWIIIoll 01 ,._ID mau h ~ ol wry Nn.......,ltlli1y ~ .._,, becun• b, 01 If~ 01 an 
~ agentlhoold ltnooMrCIIY make II'Y ,.._ raun 01 faiN repo11 ~ podudlon or ldlnQ. 01 11 ~ aNI ,.. 01 ...u. 1o dttl lnf 
oi!MI- or Mile In good ..., • ._.nd bot lew and tie .U. end ~ adopeed by the Cornmltlioner ol tie Gerwal Lond Cl!llc», or If lMaaii 
thoUd t.l 1D !lie ..,.,. In tie menner ._.nd by lew C6 t.l ID coon ply ...... .U. and ~ ~ bot !he Gener8l Lend O!lc», tie School 
Land Boerd, 01 the ReiiOoed CommiMion. or r ~ thoUd ,._ the pooper ~ aocwt 10 fie recordt peo1ollrq ID opwwtors. or If ~ 01 
an -.ottnd agent~ ~ t.l or...,._ 10 rJW> OOINCt tnlann8llon ID IN proper eulhor11y, 01 k"""""U'Y tel or reflae ID fumiah lhe Gonaral 
L..s 0111oe • OOmld lOG ol any -'1. 0t If L- - ltncMingly ..toiMe any ol the ~ pro.ltoona dltil ._., orlf tHa Ieete Ia IUigned Md the 
iiUigrmenl lt nol lied In the GMerlll Land Ofloe M ,_..., by law, 1he r1gt'a acquWad under lhia - - be IUtljec( 10 lor1wl\n bot the 
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Commuioner, 8tld he shalllotlooit _,...nan I'JI'Iclenty lnlormed ollhe ,_ oolic:h au'flonze • larleiU"a, 8tld ..._ ~ h w• oh8l 8QUII>e 
ll.tljed tD- LRWihe IWITII ollhe RelnQuislnltllf Act~. nofq ~-be~ • -*4;Jitle "'*'"'•* llnnirwllon d lhil 
IMM by operallon ot lew or by ruson ol any~ 1m1tae1on ~rising herlvndet. F~ nwy be Ml a.lde ancllhll._ Wid II~ lheret.nder 
relnela'-d belore lhe filtobo of anolhet iri_... upo11 UCisfadory 4Mdenca to ,.. Commlwlclrw olllle ~ Land Oflce d tan conp!WoollOIII'o 
... ,_...,.. ol ....... .,.., d .... '-".,.., ... 1\Aea.,.., ~ lhel may be.,.,.,.,...._'*-· 

Sl. LEI(, In~_.. T- PUilftl ~Code '-2.136, 1he Slato oNiturw a trrtiiW\ ~II oil 8tld gao Pf'OdUC*I 11om tho 

- CO¥ered by lt'ia '--to aecure ~yment ol .. l ~ roy.ny lnd otw """' d mon.y hi may becloiM- ll'dW '* ...... By~ o1 
lhll '-· L- ~ 1he s-. In adlfton to 1M IIW\ proWled by Tun Nan! Reeourcee Code ~2. 136 lnd any- applC:8Cie......., len, an 
eopras ~len on lnd MCU11y lrltler'e.lln al '-eel mlnerlll In and exlniCIId fl'om h '-eel PfWII._, II proceeds- may aa:rue to 
L.aaM 1rom 1he u1e ofauctl '-eel m....,., -eucn ~.,.held by~ or by • 1twc1 perty. and 11 ftldanl on lnd 1m~ to 1he 
leaMd prwniMa LMd In oomedlon '1011111 the productcn or ~ d IIOJCh IMs«< mlnerlll In ordW to I«U'' the ~ d II I'CI)WIIn or olher 
amoura due or to bec:clne csue ...oerlhll - lnd to...,.... pe,men~ olltr'f c~M~agea or 1oM lllltlAuof may~ by,_.. o1 ~·· bt..n d 
any.,.,..,.,.. or......., ol this ...... ...,....., pP<WM"' Impled. 'lhla len end MCUrtty tntw.t m"'J be toredoMd -. 01......,... (I)UI'I pouceec~o.,. In 
1110 manner PfO'IIded In 1he Tile 1, et.p. II o1 the T- a....- lnd Commerce Code ~ ~ r.t the Comm.alionet may~ L.aaM to 
....,._end record IUCtl inUn.rn- M may be~_,- 10 Dlowledge, 1~ or petlec:t 11i1 len l-lweby 1~ IIIII ,_.. 
are no pt10t 01 ....,er10t Ilona Wiling fl'om end ~ 10 .._., lOCh._ ...,.., the ~ Pf'OI*'Y 01 fl'llm L- ·• ac:qp.ANion d .......... 
SllouiC h Conwnllelcll• alltr'f time -.ntne lhellhll ~ Ia nol"'-. 1twn the Oornm~ ""!...,.,_ lha-.,_.., • PfO'IIded 
t.eln . 

34. POOliNG. L- • -toby gnanted lhet1llhlto pool or uni'Ue the ~ lnlerMt olthe - of h IOif ..-.. '-w«11 any OIIW 
leeMhofd 01 m._. .,_lor 11M upfo<llion, ~and procU:Iion d oil Of gas 01 ellher d 111em ~ the Mme llllma • an.lf be approved 
by ,.. Sd1ool 1.-.d 8oerd lnd the Comm'-larw ol the o.-.1 1.-.d 011\oe b ,.,. poolng 01 unllzlng of r.e lnllorell ol 11M State ..- 1tis -
~toT-~~Code S2.15HI2. 154. The- d the IOif agr.- flllll"" r.ca...on ol hi prO\IIIion In ltis- ....._ h 
-.Aon ~- atalild., T-Nallnf ~Code '-2 152. 

a ~. ~- heNby ,...._ 8tld ~ the s .... o1 Te .... arod the 01011« o1 the soil. INw CJfllc>ln. emf)lorles. poomon. 
egenta, 00f'1111Cb't, I<Jbooillla<*n. ~. ~. lnd their r~ ~and ,....,_, d end from II and any 8CIIons arod ca.- ol ~ 
ol .-y NIIUI'a. Of otw twm, ~ .,..,._,_, ....,, b wnic:tl r.otNWy of damliQI& II -.gill, onc:il4ng, but not limited 10, al- and 
~ IOHdl - ~ by the IICNies d ~. Ill a!lc:ln. ~. 8tld aoenca llrislng out of. ltlddencaiiO. Of t-.«1no from. the oper1llotW 
of 01 lor ~on the IMeeo:l ~ ,_......, or !hal may lriae <Mol 01 be oc:cMiorwd by ~ ~nee~\ ol any ollhe ,.,.. 01 1)1'0Wi1iona d lhll 
~ 01 by any otw negligent 01 ~ lllble ad Of omuion of~. ""'*·~ tweOy ~ 10 be ..,.tor, ....-. lr..-.uwty, 
cWend and hold twm~eee the s.... o1 T- anc1 the- o1 ,. a . lhelt .,._., -~ and egen~a. lhllr ~ 01 ~. ~ wr; 
- •• ciMnl. w... ...... ~. adbw. ,.,_,., "*"" (lnc:adnQ .,...,~ .,.,.. and...,.,..,"'- twm lor-~ ol clatn8QM 
.. SOI.9ht......,.. any~ lnduding IDrl. a>t*W:t. Of B'ct ~. lndd'og -..y.· ... .,..,- leg-'~. lnclucing !hoM l'lllded 10 
•""""-.....,... ~. on 1he- ,_.._ 01 In any -r .-ted to~ .. '*'• 10 comply..,. .. any lnd-'! ......wontnerDI '-. rc.e arlslno 
fl'om or In any -.y ,....ed 10 ~·· Of*•~ 01 any - of l..aaM'I d.;w. on 11M '-eel pnm._: !hoM artllng fl'om ~·· ... olthe 
aufloe oltna- p<Wn-:- lhoee lhll may ar1M eM ol 01 be oc:caalanld by~·· b<wch ol Jll1'f oltna ..,. 01 ~ olll* ~ant 
Of any o._ 1<:1 Of omiMion ol ~. Ita diredots, otlcer.. ~ p&nnon. ~. c:onnc::b5, I<Jbooilll~. ~. lrM-. and lhllr 
naapeciMI lua::.IOn - ~ Each ~of .. ~~ Of.,--- lllereon, ~ b be ..... tor . .......... ""*"'""Y· cMiend and 
hold twm .... 1M s-ol Tuaa and the- ollhe 101. lhllr ~. ~. and agents In h same manner PfO'IIded ~DCM~ In ccnnec:don 'lll4th 
lhe ect'<!he ol "-· ita olllon, employeel, 8tld egentS u clela1bed llboo<e. EXCEPT M ontEJrMSE EXJ'ftENLY LMT1!D HER£lM, ALL Of' 
THE INDEIINrTY 08l.IGAllOHS AND\Oit UA8LIT1U MSUIIIED UNDER THE TERIIIII Of' lla AOR£EIIEJfT SHALL. BE wmtOUT ...rTa NI6J 
WITWOUT REGAAD TO THE CAUSE OR CAUIU THSIEOf' (EXCUDNG PM~TlNG CONOI'IlONS). STIIICT LIAKITY, Oft THE 
NEOUGEHCE Of ANY PARTY OR PARTlEI (INCLUDING THE NEG~NCE Of' TltE ~Ill) PMTY). WHEllER IUCH IIEGUGEMCI! 
IEIOI..E, JOINT,~. ACTlVIE, OR I'MUV£. 

• . EHVIRONIIIlHTAL HAZNtDS. ~ ahll ..e the~~ dogrle of c... and 11,.....,-~to pr_,. ~ 01 

pciUion at any anWon'nerDI rnediln. Including 101. ..t.ca .......... ~. ----. end ....-.:. 01 ~ straa. --.. tit or Iff'/ 
otw ~.,.. rn«1um ln. on. 01 ..-. the -.ed prwn~aea, by wr; - · poiiAart. 01 ooramlnant. ~ lhiii'IDI t>mg "'pemo1t10 IWNin on 
r.e lellled PfW!Iioel wr; .,_ CXIIIW'*III ~. ~. toxic "'*"-Ia, 01 ~ nlgtMted ull&ztrclol.--. na:.ao... mclllt1lla. 
~~(a ,..term "Hcwdoul ~· 11 ~In the Com~ Erllllr01•nuw1Cili Reep:lnM. Com,....... and llebilly NJ. 
(CERCI.A), •2 U.S .C Seaior'6 11801, el MQ ). 01101ic: ~ LnW any laderal, -. Of loc3l t.. 01 ~ ~ .....,_"). ~ 
ordinary prodl.cla commonly- In ccnnec:don ....., oil Wid gee exp1cn1on and dweiopment oponot1ona and atored In 1he -..I manner and quanao.. 
I..ESIE£'8 VIOI..AllC* Of THE FOREGOING PROHIWl10N SHALL. CONSTTTUTE A IIATalAL MEACH AND lll!rAlA. T HEJI£\JMDER ANO 
I..E.8a& SHAU..INDDINI'Y, HOlD HAMILEaa /liMO DIEF£ND TH! STATE OF TEXAI AND THE OWNEJt Of' THE lOll. f<R<* AND AGAIQT 
ANY C~. DAIINJU, JUOGIIIEMTI, I'£HAL -.s, UMUTlEII, NCO COSTS (INCUJOING llEASONMU ATT'OitH£n' FEU NID COUffT 
COST11) CAUSED BY Oft AlaSING OUT Of' (11 A VICX..AllC* Of' THE FOilEGOING ~Oft (2) THE fllfiUENCE, IIELEASE. Oft 
DIPOSAL Of ANY HAZMDOOI MATEiliALS ON, IJNDEJl Oft A80UT THE l£ASED PftSIIIIES Dt-..G L.EUEE'S OCCUPANCY Oft 
CONTROL Of' THE LEASED P~l. L!NU SHALL CLEAN UP, llOIOVIE, llDIIEDY AND R£PAM ANY SOil Oft OltOUND WATER 
COHTAMINATlON AND DAMAGE CAUSED BY THE l'llEIENCI! OR llE\..EAIJe OF ANY HAZMDOUIMAT'EIIIALI IN, ON, UNDER, OR AIIOUT 
THE L!ASSl PftDI.D DURI<IO LOSEE'S OCCUPANCY Of' THE L.£AS8) PABI.U IN COHFORMAHCI! wmi TH£ MQUIREMENTS 01' 
APPLICA8lE LAW. lla IHOEIINFICATIOH AND AS.IUIIIJ'T10II lkAU. Al't>l.Y, BUT II NOT LIIIIT'ED TO, UMIUTY FOR AUPONSE 
ACTIOHI UNDERTNCEN PUilSUAHT TO catet.A OR AHY ~ EHVItONIIIEHTAL LAW OR R£0ULATIOH. LE5SEf SHALL ...a>IATEL Y 
GIVE THE STATE 01' TEXAS AND THE OWNER Of' TlE SOil 'MtfTTBI NOTICE Of ANY BREACH OR 8UIP£CTEI) llllt£ACti Of' Tlft 
PAilAGilAPH, UPON LEAIUIING Of TH£ PM.SaiCE Of NlY HAZAROOUS MATERIALS, OR UPON R£a.MNG A NOTlCf MOIII ANY 
~RNIIENTAL NJENCY PERTAINING TO HAlNtOOUS MATIRIALI WHICH MAY AFFfCT mE LEAS£0 .._..B. THE OBUGAllONS 
Of' LOa& HIEREUMOER SMALJ.. IIJitYIIW THE IXI'fRAllC* CM EMUat ~TIOH. FOR ANY REA50tl, OF lHIS AIGfteMEMT 

37. APf'UCAal.~ LAW. 'lhla- Is 1-..d uncle< tne proo.o•om ol Texas~ R~ Code '-2171 IIVOugl> '-2.190, OOIMlonly 
IUiown u .... Rl!linqulltonant NJ., and-~ .-...e and .n«<dm- ,_.,, and K any p!O'Aalon In .. - cto. nac mnlorm b ..... -..-..the -.u.s,.. prevai l 0141' WYt nonooollom•lrG- pr...wona 

T 
d correct 

ot 
1edin 
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A EXECunoH. Tl'ft oil .,., ~ a-. mi.CI be ligned .,., ~ by the ~ -.. • Is lied ol record In the ClCU'IIy recordo .,., 
In the 0ener111 Lencl Ollloe ollhe S tille ol Texa-. Once the Moo~- fol.nd In P~ J~ olllis a..e '-~ u hAed. h ~ ~ 
ol..,. a-. eNI be the - fol.nd on Pege 1 . 

• . U!ASI! "-INO. P..-..-1 1D 0-.ptor 9 ol the Texas&'*-- Co!rwnen:e Codlo. Ho- mUIII be thd of record In the ollie» ollrle 

County O..t In wry COUlty In Yltich el or trry pen ol the '-~ Is ~. end eer1lled caPe~ 1twreol must be flied In the Gen.W l..8nd 
011oe. na ._ 1s not ~ un111 a oertllled c:opy o1 tHa 1eae {wNc:h 11 made and ........s by lhe Co.61ty a..t frtlm hla racords) 11 lied in 1r1e 

<>en.w l..8nd 011ce 1n OOIXJt"danoe ...., r- N8llnl ~Code 52.183. Addllorwlly. 11111 - lhel ra be bindlroQ uPOO t>e Sire ..-. • 
,...,... the ..,...... - n.e ~lion Pllid Of promieed lor ~ ol .... a-. The bonus due ... St.te end the preso1bed ling fee -
acxr:>IT1J*'Y luch aw1lled c:opy ID the Genefall..8nd Ollloe 

Glay. Dlll11tt l.8nd Monovor"' er-ven 
j ( 1(11 

STATEOF~ /) (; II I 
BY: ~~·~ 

Loyd W. Povell , Jr., Manager o f Fullerton Mine r als LLC, 
General Partner of And rews Royalty LP 

,_,..,- • OQWC 1or.,. s.. "'r-
~ 4/4/2011 

683 
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STATE Of -"T•-... • ------- (CORPORA T10N ACKNOW\..EDGMENT) 

COUNTY OF ..,M!d!I!JI_..._ ____ _ 

BEFORE I.E, the undenlgned aL.IIhollty, on lila doy ~ ~ K1nn1!b H COy 

ktlO'M'IID me to be tle ponon 'OOhOM rwne Ia subectibed 10 tie lorwgoong lnllrun- • wCio!rla~roulMld&li.JNnA«-... 111---- --- ---- - ­
ol EfWIW) BeprCM CqpqJijql ..t ~_,me that he 

.-aMd the _lor ll>e pwpoeee and aarwlclerdon lheteln r · In ... QPeCIIy .....s. and .~~~e eel and- of uld CXIIJlOIDon. 

Gt¥WI un0w "'Y IWid and .... of o111oe lila~~ dey o1 Wlfdl. I ~~ I 201.1_ . 
,,,,,\\\ ' I ,,,,,,,, / 1 I 

~'~-..."'~ ~~Au</>·, ) I .W,4L ) / t>{ v.ti L.,. 
g ~ , .,.(' "qor ~ ~ 1 r --' / 

:: 0 * ; ~ Nolary Ptbli:"' end lor -----L-r--------= " 0 = 
~ .r :; E 

STATE OF I- ~ ~,, .;I ,<r...,. f (CORPORATION ACKNOWLEDGMENT) 
-::, ~-"P1Rt.'2 ... ~ 

COUNTY Of O.U. ''· ..:J-; ;>J 20\ ~ ,,,,'' 

BEFORE I.E. 111e ~ aul'oorily, an llni!IIY pei'IOI\8Iy ~ Loyd W, Powell , Jr. 
ktlO'M'Ito IMIO be llle perwon-name,.~ 10 11>e loreoc*>g m.tn.menta • Manager of Fullerton Kinerals LLC 
of • !! 11 '"' General Partner of And revs Royalty LP and~ 10 mellwt he 

..a.bd .... -lor.,. ...._ end ooneidetrion ,.,.,., ~ In ll>e capeclty - · and - ... eel and - ol- oorporallon 

KAIH~YN J CO NAWAY 
Notaty PuOitC State o f ltHe) 

My Comm1s~·on E ,ptre) 
APIIIll 2013 

STATE Of _______ _ 

COUNTY OF ______ _ 

20.1.1_. 

__ ftft +-~ ~em~ 
No18tY Public In andlol_f.!...::Uc~r.!.!:!..~--------

(INDIVIDUAL ACKNOIVL£0GME.NT) 

BEFORE ME. hi lllderalgned aL.IIhollty. an lhia day I*8QOllly ~ ---- - ------------ -

1cno1on 1o me 10 be tile penons wllDM namee an~ IIUblal>ed ID the~ ros'Nmont. and ~ lo me tNt t>ey ·~ tie urne lor tie 

purpoees and oor.lclenlllon therein e>q>ressed. 

Gl¥wl uncle< my hand and ..a1 of o111oe ""' me ___ <My ol _ ____ _ __ , 20 __ . 

Notary Public n and tor ___________ _ 

STATE Of--------- (INOMDUAI. ACKNOVv'LEOGMENT) 

COUNTY Of _ ___ __ _ 

BEFORE I.IE, II>e ~ aulhor1ly, on lila day IMf'IOMIIY ~------------------

kllOWllo me to be tile perwon. ..no... rwn• .,. IUbtct1bed to the foreoolrcllrwtn.mont. and ~ 10 1M that fley ~ 1he ume tor tne 

~ and CXlflSideqtlon trw-.ln ~-

~...,.,...my l1and and sui oloftlcall'ia the ___ dey ol ____ _____ 20 __ 

Notary Pl.C>IIc In and to<----- - - - - ---

rnM 3079 
l'IUD ,_ uaJD c. tu 18'f1My OP _ ___:.MA:.=,.:.;Y:::__ ___ A..D. 201111:39 A. K. Jald1:::=:v . 27~Dfl OP MAY DUDP:~~-~.9~-~ 
..,,~_t:2{5Y'\ ,!M....m ...... .-.. ....... 
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~ustin, \ll:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into thrs 1ZliL_ day or l!Ma!II.Lirch.u_ ______ .20_11 __ . between the State ol Texas. actrng 

by and thtough its agent, Steohen J Flan;!Qj!n Trusree ol the Loyd W Powell Jr Children's TMI 

or P 0 . Box 9257 Pallas TX 75209 

(Give Pennanent Aclclress) 

said agent herein relened to as the owner ol the sort (whether one Of mOfe). and .,E.!..!neroertlil>I><U.oR,.esoy.,...rurces=.J.Corpo!lloruOD.Juobonl!ll.l. ___________ _ 

ol 3300 Nort!J A Street Buiidrna 4 Su1te 100 Midland TX 79705 

(GNe Pennanent Aclclress) 

hereonafter called Lessee 

1. GRAHnNG CLAUSE. EO< and in considerabon ol the amounts stated below and of the covenants and agreements to be pard, kept and 
perfonned by Lessee under thiS lease. the State ol Texas ading by and th<Ough the owner of the sool, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose ol prospedlng and drilling IO< and produong oot and gas. la}'lng pipe hnes, building tanks. stonng Ool and building powe1 
stations. telephone Iones and other structures thereon. to produce, save, take care of, treat and transport sard prodUC1S ol the lease. the following lands 
situated In Reeves County. State ol Texas. to-"" I 

All o1 Section 16. Blodt 54. Township 4, T&P Railroad Company Survey. save and except the NE/4NE/4 

containing ,.,60!).,..,0.__ ____ acrM. mO<e 0< IMS The bonus consrdefabon paid fO< thrs lease rs as follows' 

To the State ol Texas· .!.Twom~.J:JHillund!!Wir.szediL:i!SI.!h!l.u..:v==all!nd.!!L:==~:t.21"-lllO!Yo!:!List..===---------------
~~ ($~2®~4~2 ___ ___ --J 

To the owner ol the soil Tyro Hundred S1!tv --and --12/lOO's --

Dona~ ($260,42 ) 

Total bonus consideration frve Hundred Twentv -- and - - 81/!00's 

Dotla~ ($520,84 ) 

The total bonus oonslderabon paid represe<~ts a bonus ol Two Thou5ancj A ye Hundred and no/tOO's 

- - -------------- Dotla~ ($2 500 00 ) per acre. on 0 20833333 net acres 

2. TERM. Subject to the other proYISKlOS In this lease. this lease shall be for a term of lOree 13! years from 
tin date (hereon called ·pnmary term' ) and as long thereafter as Ott and gas. or either ol them. is produced In pa}'lng quanbtiM from sard land As used 
rn thrs lease. the term · produced rn pa}'lng quanbbes· means that the recerpts from the sale 0< other authon2ed commeroal use of the substance(s) 
covered exceed out of pocket operattonal expenses lor the sue montns lasl past 
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3 DELAY RENTALS If no wei 'rommencea on INIIOII$«1 "'"""-on 0< t>elo<e one (1 ) yoa~ trom tno~ elate liltS •oaso snau tom>~nate. 

Ll11ess on or bolo<e such aiYI!~ elate Lessoo shal pay 0< tonder to the owner ol tne 1011 0< to 1-n c:red<t In the Bqptal> are pl!d yp 

8~. 3 1 __ ~--~~--~----------~--~~~~----~--~~~--~~~~ 
"' 1ts SUCICOSSOt$ (which shill oontinue as the <141pos00<y reg&~<lles5 of c:hanpe6 In "" ownennop of saoo land). tne ..,.,oo.nt spear eo below I ~ addition 
L<l$secl shall pay 0< tende< 10 the COMMISSIONER OF THE GENERAl lAND OFFICE OF THE STATE OF TEXAS AT AUSTIN. TEXAS, a like wn on 
0< belo<e Sll id date. Payments undet trvs paragraph shall operate as a rental and shaH coYe< the prMiege of defemng tne commencement ol a ......U for 
one ( I ) year from $11Jd date Payments under tillS par;ogtOIIlh Shal be tnthe ~ amouniS. 

To the OW<lOf of Ule soot. Bema!$ nave 00110 D!O!!jlld 
~ ($ ________________ ~ 

To the Slate a' Te.as Rentals llj!ye ceer O<eoaod 
Ooi~~ ($ ________________ _J 

Toea< Delay Rental Roota!s 1\a"' boon prCOj!od 
Ooll.trh ($ _________ _/ 

In a lolo.o maMftf and uoon ,.,. paymftnts 0< ,.....,.,.. annually, tno mmm"""""'""' of • _, may be lu•~lO! <Monll<l tO< sua>eS6we ~ ot one (1) 
year each <lunng U>a pnmary te<m f'oJ paymentS 0< "'""~ ol rental 10 lhe OWlef ot the SOli may be ma<le by checlt 01 slgnt drah ot Lessee, 0< any 
ass!Qnee olthiS loose. and may be 0011vcred on o• oe!Ofe u .... rental pay!ng tlale II tno oarll< <leslgnateo In this panog111pn tor ~s suooessor oarolo. ) should 
cease to oXJst s._-.d busW>OSS, llqu elate. fall or be wcceeded by anothe< bank, Of for any reason tall Of refuse 10 accept rontat L- sllj!ll not be 
neld In default lor failure 10 ma ... such payments 0< tendO<$ of ren\81 unnl thirTy (30) Clays aher tne owner ol tne SOli shall <leillrel' to Lessoc a ptopor 

r&COidable tnstrumenl nam1110 anolllef bank as agoot to r0001ve such payments Of tend~ 

• · PROOlJCTlOH ROYI'JL n Es upon orndUCilon 01 "'' and/or pas Lessee agrees to pay or Co'\US6 tn be paid on~H pn) of the royalty 
p!OYICI«llot tn thiS Ieese to the ComrnlloSIOne< of the Genoral Land Office 01 tr1e SloliAI ol Texaa. at Ausbn Taus. a~ one-Nil ( 112) ol such royally 10 the 
ownet of the soil 

(A) OIL Royalty payaole on 01 which Is defineO as lnoueling aU hydrocarbons producOO In a liQUid lorm at l/le moocn oll/le -'' and also as 
all <Xlnd..-e. diSIIIlate. ano oct>e< IIQo.iO ~ rec:overea lrOM ol or pas run tntougn a ~101 Of Olhe< 8QUIPmOOl as t!ereonallet ptOVI(IOO, 
shall be II~ pall ollhe gr065 P!Oductlon or the market value tnereol at tnc opuon 01 11\e OOMl8l o1 !he 5001 0< the CommiSSIOIW of tne General 
Land 0t11ce SUch Ytllue to bo detomuned r71 1) the hfOile$1 PQ!ted price, plus pn!mk.rn , H any. offered Of paod lot 011. conclerlsate. <Milllat• 0< other IIQo.iO 
hydrocalbons respecavely of a ltke lylle ana gravny 111 the general area wnere produced ana- run 0< 'l U>e h.ghest matl<lll pnCtt UlOieol olfe<ed Of 

paid In the gene<al area """"'- ptOduood and w11en run or 3) the gross prcceeds of tne sale "'«eol. """""- IS the go-eat110 L-ee ;ogr- tnatl>8fore 
any gao produced from tnlll41i!S8d premises 1s sol<l, useo 01 ~ In a plant. K will be run free of oost 10 the royally~ Jhtougn 111 .a equate Oil 
ana gas s«>par<~tor of conVMttional lylle, or other eQUiptTient at least u elfident, so tllj!t al liquid hydtocaroons nKX!Vtll'able from the gas by such mea,. 
"""be roco-oo The r&QUiement lllllt such gas be run 1!1r1logla sepallllllt or other equpmOOI may be wa.¥ed. In 'MTI!ng, by the royally a.o.oers upon 
such totm1s and c:onrJtJons as tney prescnbe. 

(B) NON PROCESSED GAS Royalty un any p.o• (HICiuc:ling fta1od ()35) ,....en IS defined a> all h)'Orocari)OnS ana gaseoos S<Jbsl<lnces not 
dehnee as od In subparagraph (A) acx>Yc. produced nom ~"Y _.,., nn said lana (except AS proYIOed tlOIIIIO wi th ·~to gas ptocesMCI 1n a plant lor 
the extracnon of gasoline liQUid hyd•oca•oon> or other proaucts) snal be 1/4 pall of the gross produedon "' 11\e matl<et Ytllue tnereof. at tne 
OIJlKln ol lhe owne< of ttltl soil "' the Cornmlsslonof of the Gel1eral Land Otllc6, such lllllue to be based on lhe tvghest marltut once paoo or olfer&d lor 
gas of <.Ompar;oble quality 1n the g<tnetill area wnere proeluaod and wnen run. 01 the gross pnce paid or olle<lld to the producer Wl!Chevllf IS the greater. 
proYICleo 11\at tne tna>dmum priiiiSUio base "' measunng tne gas unoe< tnos lo3se SJ\31 001 at any bmO e.u:uoo 14 65 pounds per squuo men ~1e 
ano tne standaro base tempornture snail be smy (60) degrees Fanrenheft COIT8Cbon 10 oe mace lot pressure accoratng 10 Boyte's Law and 10< sp8Cifc 
grnvny accorctng 10 tests maoo by tne Balance Melnod 01 by tne most approved metnod o1 teSI>ng being U580 by tne tndustry at tne bme of tesbng 

(C) PROCESSED GAS. ~oya ty 01' .t11y g;<s I"IJCOA>c<l "' a gasolooe plant 01 ocner plant for tn11 r~ of gasoline Of otlll!r l!qutC 
nyoroca~ snail be _11_4__ pall of tile r~oduo gil> and Ule iiQU!d hydrocarbons e.ctracteo Of the roorltct value thereof. all/le opbon of the owner 
ol tho SOli 0< ~"' Cornm!SSIOOe< of the Geoe<al Land Oftlce AI royalties oue l"'er8tn shai' be baseo on one ru>aroo percent (100%) ol the total plant 
proeluctJon ol res.due gas attnC>Utab:e 10 ga~ produced from tillS lease ano on nrty percent (50%) or that percent accruing 10 LKSae ~ .. the 
great<-< of the total plant proouc:oon of IIQUKt hydroc:aroon:. attr•bUillbie to me ga5 produced trom tflls lease, pro.nded lhilt rt l!QuoO hyOroca~ are 
rccovoroa ~om gas l)t'OCeSS8(I "' a plAnt tn wh•ct' l ftS$08 (O< ts P"'ent. subSidtal'f or atfil~ate) owns an In terest lllerlthe oeu;entage aP!IIICilblo to liQuid 
hyorocalbons S/181 be filly percer-•t (SO%/ or tne h gnesl peoc;en1 acouiO{) to a third p.rty "'oc;a'"ng gas I!Yough s..cn plant uroer a proces51ng 
agreement negonated at arm·s lt!<'!)tn (o• rt u ...... "' no >Udl UllrO patty tne h ~~ peocem tnen being speclflea •n ptOCII&Slng agreements 01 contr.ICIS., 
the •ndustry), whenever 1s the g•&atet The r""P'JCbw ruy•IU"" on rOSI<Jue gas and on liQUid hyOrocartlOnS 5/l:lll be dolormlllOO by 1) tne highest marltet 
price pale or oMereo 10' any gas (or liquid hydrocartx>ns) of comparan e quahty •n tne gooe<al area. or 2) the gross pnc:e paKl or oMored fO< suCh residue 
ga> (01 the -onted a-..ge gross S<IIHng price lot tt1e "'""" ' ''"'" graoes of liQulCI hyOrocarbons). v.Nchever Is tne groat"' In no event, """""""· SJ\311 
the royan.os peyabto undO< tills pat110f80h be less tnan the royallie• which would nave beetl oue had me gas 0011>6«1 processed 

(0) OlliER PROOUCTS ~r7JB ty on cal1lon OI;ICII . sutonu• "' any o:lle< prooucts produced or manufaaurcd from II"" (o•copt ng liQUid 
hyorocaroons) ..nether saKl g:» be ·c;a,ngneac • dry • or any other pas by lracllonating burrong 01 any 0111er process ng sna1 oe .J1i.. pan of 
ltle gross prOOUCb011 of suCh produCtS 0< them""'"' value u,.,eo!, at DlOI option of !he owner of the $011 or the Commls5loner of tn11 General Land O'hce. 
sucn mllll<et value to be dehwmlnecl a> lotlows I) on the bests of the hignest man.ot one- of eacn product for tllO same montn 1n w111cn sucn product 1S 

prOdUCed, 01 2) on tne oas.s olthe avwage gro&S sale pnce of each DIO<luelfot tllO same monttt 111 ,.'lltCtl such prod\;dll are Pfoduced. wlliche'Jtlf IS tile 
greatO< 

5 MINIMUM ROYI'JL TY. C>.JIIflg an) yoat aflet the 8XDII3000 of tne pnmary term of lhts lea>e, if this ....... IS ma1nlallled by prOCUCIIOn me 
royai~M ptlld uncer thiS IMse on .,., .._.., s-.aA be tess flan an amount equal lu the toUI annual OOlay ronta hereon DI01rl000, o!llOIWise lhetc sna1 be 
due ana p;~y.obfe on 01 befolo tho la>t Clay of 1ne montn •ucceedtng the ~ elate 01 lhts lease a 5.1111 eQUal 10 llle total annual rontal le5s tttc 
amour~ of royalbes paid dunng the PfecedlllQ year II Paragraph 3 ol tillS tease coos not spec.rly a delay rental amounL then for tne pUtposes of tniS 
pan191aph. tne delay rental am ount snatJ oe one cotlat ($ 1 00) petiiCTO 
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I . ROY AI. TV IN ~0. Nol\oll.,.lanclong any ollw pr<Mslon In Chis ~. al any lime Of from lime 10 llmc. lhe o-ne< o1 lhe soot Of hi 
Comm;.slonef of lhe Genetal Lard Olrloe may. al ltle Ol>liOn of either. upon rolless INn six:ly (60) days notce 10 lhe holdet ofll>e lease. requh 11\81 lhe 
payment ol any royahoes aa:ruong 10 such royally owner undw INs 1- be ,_ In k.lnd The .....w of tile 501"s or lhe Comm!S5ioner of lhe General 
l ard Ofllce's right lo lal<a its royalty In k.lnd snail not diminish or negate the """"" ol hi d 's Of !he Comrnalslorw ollhe General lard Office's rights 
or l essee's OC>Iigations. wnelher oxproes or implooo. under t!Ws lease 

7. NO OEOIJCTlONS . L8S5ee agroo& !hat all royal!les aoaulng urdor this IBaSe (lnOudlng those peld In ~lrd) st-ell be ..;1hou( deduction for 
the cost ol producing. gathering. siO<Ing. separating. troaUng, dehydral!r<l. comPfliSSing. process<ng. lrlnsoo<ting. and otnerwlse mamg the oil, gas ard 
other prOducts hereunder ready for sale or use Lessee iiQI'lMI5 lo comDUte and pay royalties on the gross va ue receoved. ondud.ng any r"'mbur~MIS 
for~ ta>es ard production oetaled costs 

a. PlANT FUEL AHO RECYCLED GAS. No royally shall be payable on any gas as may reprosent lhls toaso's I)I"'C))ftionate share of any fuel 
used to process gas prOduced he<eurder on any proceuong plant Nolloithstanding any other pi'0YI$00!1 ol this lease. :llld SUiljoato the ....,ttM consent of 
the owner of the soil ard the Comm- of the Genenol Lard Office. l - may recycle gas for gas lift ()UrllOS4!<I on the leased praml5<lS "' lor 
injtiCbOI'I Inlo any ool or gas producing formation urdftl'1yong tt>e leased prcmlsos af\or the IIQUICI hy<lrocoobons contaonoo In the gas have bo<YI rl!movod, 
no royalties shall be payable on lhe rKyded g.as unOI II 111 prOduced ard so1<1 or usod by Lessee In a mamet llo<1ich onUtkls 1110 roya lty OWfiQr1l 10 a 
royally under this 1111158 

I . ROYAL TV PAYIIIEHTI5 AHO REPORTS. />Jlroyalbes rollakfll'l on ~ond shall be paod 10 lhe ComtniSSIONW of the General lard otrooe at 
Austin, Texas. on lhe lollowong ........,.,..-

Prtmenl of royally on prOdUction of 011 and gas anal be as ()fiMded In lhe ru•es 5el lor1h in !he Teus Regis let R<Aes currently pro.ide that royally on 01 
is due end must be received In the General Lard Ofllce on or before tile 5th day of the second mo<>en auoceedlng !he month of pn>dudion, and royalty 
on 0'1• 1$ due and must be f'11C4M...ed in the Gftnerel l and Office on or before the 15th day of the second month soa:eedlng the monttt ol ()I'Oducloon. 
eccomp&nied by the alllda'141 of the owne<, manager or 011w authorlzed agent completed on the form Wid manne< presoibed by the Genonl Lard Office 
ard showing the gross am~t aond disposiUon ol aH oil ard IIU prOduced ard the marl<et value ol f>e 01 Wid gas, togelhel.,.lll a COllY of all OOCUnenll. 
rac:otdS or reports conftrmlng the gross produdion, ~ Wid malltel value including ga& m- rwdlngs. pipeline receipts , gas line tl!OIIIPIII ard 
ott>er chedts or memoranoa ol amcx.ont produced ard put Into plpell.-. tanks. or pools ard gas ,._ or gas slorege. Wid any other reports or l"ttCCrUs 
~ the Genentl Land Office may ri>QUro 10 verify lhe goosa ()I"'ducllorr. dJSPOSlllon and market value In al cases the 8\llt'()nly of a menager or agen1 
to ad for the L-herein must be filed in the Generel Lard Office. Each roylfty paymenc shall be accompanied by a checl< si\Jb. sc::hed\Ae, summary 
or ott>er remittance a<Mce ~ng by the asslgled General Lard Offoce lease runber the amoone of royally being paid on each loa&e. If lessee paya 
his royalty on or before thirty (30) clays Iller the royalty payment was due, then L851100 .,._a penalty of 5'1'. on !he royalty or $25.00. """""- Is 
greal81' A roy81ty payment ooi10Ch os o-lhirty (30) clays late shal acaue a penally of 10% of the royalty due or $25.00 wh•a-ts greater. In addi!Jon 
to a paonalty. royalties shall eocrue Int-I at a rate of 12% per year: such ont8f8S1 will begin 10 acove when the royally Is siJCiy (60) clays ov.oue 
Afftd:Jvtts oond supponjng OO<Unenls ...net~ a<e not Iliad wher1 due shal lnax a penalty on an amount Ml by the ~ Lard Office edmrbtnlbve rule 
whidl is e!lecllYe on the date _, lhe alllda'l41s or suppor1lng OOCUnfll'lts _, due. The L- shel bear aU respot'61biily lof paying or ca.-.g 
royal1iee to be peld as presafbed by the due dille pro.ided l'len!ln. Payment of the delinquency poonally sh31 ., no way Qllenlle 10 proljbit the State's 
rlghl of 10f1e111Kc as l)('(l'lldcd t7y 101w nor act to pos1p000 lhe <lito on ooi10Ch roytolti«<....,.. ong.naJy due. The llboYe penal1y 01'0\'t!ions shal nor apply In 
e&ses of llt!e dispute as 10 the State 1 porllon ol the royally or 10 mat portion of the royalty on do5pule MIO fair martcOI value 

10. (A) RESERVES, C~CTS AHO OllER RECORDS. L- ohaW annually tumo.h the Comml&olon. olthe Genenol Lard Office 
\01111 Ita bOSt pOSSible estimate of o.l end ges ,_ unclett'tino lhiA ~ or allocable 10 th.s ,._ ard lhll lumis/l said Commlsstoner .,.111 oopie$ of 
a1 contniCIS under IOhd1 gas Is SOld or procossod and al subsaQuonl aor-nen~~ Wid .,enclmer'lts 1o such conlraCIS ...t1t*l ll*1y (30) clays aft&' 
entomg onto or malung such coontraclll. 19eernents or emendmenb. Sucn conlraCIS ard ~enls when nooeiYed by the General Lard Office shall be 
helcl in confidenoe by the General land Office unleu o"'-58 authorized by Lessee All Ollw conlrads ard records pertainng 10 the ()I"'ducllorr. 
trampor1111.on. sale and marhtong of the oil ard gas produced on said premi!les, W>duding the bool<s ard 8CICOUI"'I5. receipts ard dts<::harVes of 11 - · 
lanl<s. pools. m11ters, and pipe~~.- Shall at al tomes t>e subJ«1 to •nspec!Jon and examination by the Commissioner of the General lard Ofllce. tne 
Attorney General. the Go~. or the representative of any of them 

(B) PERMITS, ORIU.ING IIIECOROS. Wrtt\en nodce of 311 Qllenlliona on lhis lease shall be submkled 1D the Commissioner of the General 
Lard Of!lce by L-or opet'lllo< live (5) d8ys before spud~. W()t\<ove<, ...,II)', 1omporary abandonment or plug ard abandonmen1 ol any ...... or 
wotts Such wr111111'1 nolJce to tne Genenol Lard Ofllce siWf ondude copies of Railroed Commission lorms for application 1o dr1tl Copoes of """I IAistl, 
complellon f'8C)Orts and plugging reports shan be IUQPIIed lo the Genenolland 011ioe at lhe time they 11111 folod wolh 1he Teus Rall<oad Commission. 14J 
IPIJ!ationa. permits. f'8C)Orts <Y 01tw flings !hal reference this~ or any spedllc '-"on the._ premises ard thai ant stbmtled 10 the Texas 
RailrOad Commission 01 any - govwnmental agency shallnc:tude the ..arc~ 'State· In the IIIIa Addlllonaly, in IICICOI"d8nne wolh Rairoed Commission 
rut•. any slgnaoe on lhe leeS«! premlse5 for tiWI .,...-pose of lden1ifytng ........ l3nlt ban.,_ or other assooated imp<'OIIemenlll 1o the land mue1 abo 
Include the ..arc! 'St11e: les&ee snail siJ!ll)ly lhe Gonoral Lard Ollica .,.Ill any recortls. memorandll. 8CCO\Tits, rCI)Orts. cuttings and cores. or ollw 
InformatiOn rolatiYe to the operation of the a~bed premises, whidl m-r be NlQUesled by the GMeral Lard Office, in addi1ion 10 those herein 
8JCI)f'essty provldod for. lossee shal have an etec:lllcel encllor radooeciM!y aorvey made on !he bortt-hole ~. from lhe base of the surlaat C8$lf1Q 10 

the IOOJt de()(to ot - · of all -· drilled on the ai>CM!IIe5oibed premises ard shall transm 1 a 11'\Je COllY ol the log of MCh aorvey on each """' 10 the 
General lard Ollk:c WIIIW1 fttlecn ( 15) days aft&' the meldng of said ..urvey 

(CI PENAL TIES. l-.ee shallncur • paonally ""'- reports, ooeun .... or olhef maWtals ar-. not Ned on the Ger.- land Olfice """'" 
due The penalty lof late ~lng shall be 5el by ">e General Lllnd Olfice admlntstrattve rule IOhd1 ts eii&CIIve on the d.'lle ..nen the matenals weta due In 
tho General L8rd Ollice. 

11 . DRY HOLEICESSA T10N Of PRODUCTION OUIIIINO I'R. .. Airf TBUIII. " · during !he primary term hereof ard pr1or 1o d~ and 
production of ool or gas on !\aid lard, lessee ohoukJ dr~l a dry hole or holes lherwon. or " during the primary term he<'eof ard alter the dlscovory ard 
adult ()tOduciJon o1 oil or Q11S trom the leased premises Such pr<><kldlon lhefeot should ce.e from any ca.-. this Ieese shall ro1 tarmnate " on or 
before the eJCI)(raUon of SIXty (60) clays from dato ol completion of said dry hole or oeeuUon of proouction LesMe commenc:es eddilional dtllong or 
rewor1Ung operations thereon, or pays or tenders tno next annual OOley l'fll'ltalln lhe same memer as pro-Aded In 1his lease II, during the laS! year of the 
pnmary term or w.thin slJ<ty (60) d3ys pnor lherelo. • dry note be completed arc! abandoned, or the production of oil 01 gas shoold cease for any caUie 
LosSM 1 rights shaR remain In ful fort:e ard elfecl ..;thotot fur1he< oper.~tions unlfl 1he upraUon of !he primary term: ard If Lessee has not rKUned 
prOduction ., paying quantflle-5 at the ellj)lralion ol the pnmary 1erm. lesAM may maintain this lease by conducling eddittonal drilling or roo;.orldng 
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operalions pursuantiO Paragraph 13, .,.,ng 1hl! expr~Don of lhe pnma<y term as 1hl! dale ol cesMiion o1 prod..c~~on uncer Paragraph 13 S/1ould U>e for.;;! 

- or any subS<lQUOOI- drUioo on ISle above dellcnbed land 1M! canpl<lled as a illut..., 011 or gas - """"n lhe pnmary term hereOf, Leuee may 
res~~ne payment o4 !he annual renlal In ltoS same manner as prOYICI«< herein on or blllor1! llle nonlal paytng dale lollo¥oong 1hll eq>baon of ll>ny (60) 
<lays 1\"om 1t>e date ol canplelion ol sucn sllul4n o1 or gas - and upon 1hl! failure 10 ma~o socn paymert. lhl5 toaoe 51\al lpoo fKIO termloal8 II at llle 
uplr1111on ol 111e prmary term or rry 11me ~nerultar 1 illut..,., ort or ga - ,. localed on llle leased premoses. paymen!S may 1M! maoe In acooroancc 
""" llle illut-ln ~ hereof. 

12. DRIUJHG AHO REWORKING AT E.XPIRATlON Of PR .. NIY TERIII . II. aline e.q>orabon of t>e promary term. nootr>er oo1 nor gas 15 beong 
produced on &~~od land. but Lessee Is then engagec In drinlng 01 ~ operallonS !hereon. !his lease sNtl rematn "' Ioree 50 long as open!bonS on 
saod -11 or lot dllHtng or rll¥o0fl<lng of any addllional welts are proseculed In good lalln and In worl<manloko manner ,..UlOUI inls<fiJI)I>On5 tota~ng more 
!han sixty (60) W.ys di.Wing any one such opera1100. and~ IIley resullln llle produclk>n of oil arlO/o< gas. so long lhef.aner as oil and/or gas IS produCed 
In pay.ng qu;ontilies 1\"om sad land. 01 payment ot 6hiA-ll1 oil or gas 10e11 royallle6 or oornpensa10ry roya/tle6 Is made u pro\lloed In Iris leaso. 

13. CESSA TlON, DRILUNG. AHD REWORKING If ene< VIe 6Pifebon ol lhe pnmery lefm, producbOn ol 011 or gas 1\"om tho leased 
premllas. after once obCamed should CNU from arty cal641, ltiiS l ease shall not tennNte ~ Lessee oorromenoe& aclclltiOtlal OOIIIng 01 rC'IoOflung 
oper~~lklm WllrWI sudy (eo) days ails< such ce:.soobOn. and ll1ls 181158 anal remaan on lull force and eflect lof so long as sucn operallon6 c:onllnue In good 
laolh and on '"""""'ani*• manner ~Mihoul lntenupiiOtls IOialing more 11\an sixty (ell ) deys If such clrtllong 01 r""'''1..Jng operallonS r...ut on llle prOCkldJOn 
o4 oil or gas. lhe lease shall romllln In l\.olllorce and effect lof so long u ool or gas is procluceclll"om tne leased premiSOS on pay1ng quant.des or payment 
ot $/lUI-In oil or gas wei royaltieS or payment of oompensacory royalbOS Is made a.s prowloO herein or as prowled Dy law II llle dnl.ng 01 rewor1mg 
operaDona resU1 In tne oornpleiJon ol a - as a dry hOle llle 1oase ...,. . not terminate If llle Lessee oommonces acldtDOnat onll!ng 01 re.oont.ng 
opera DOnS ...,.tnon sixty (60) oays after IIIC oornpiOIIOn olllle well as a ory toole and lllOS IOaS8 lhal """.-. ., e11ec1 so lOng u Lesa<~e OOI'll>nlAS clnillng or 
rll¥oOf1<lng operabOnS In good lel!h and "' a ...,..,.,..e memer ...,tnou1lnlenup110nS IO!altng mOte Chan suely (60) days Lessee st.l grve ..nuen I'IObal 
10 llle GenetaJ lM>d 01t1co ... trw> ltWty (30) oaya of any .-selion o1 producbOn 

14. SHUT-IN ROYALTIES For purposes ollhls ~aph. __. meam any- lhiill has been assognecla- runbef Dy tne S~lll ~ 

haWig JurisciiCbOn C1W6 1t>e P<ocluc:bon of 011 and g..s n. at any lime aile< lhe exporaiiOn oltle promary term of a 1oase lhiil ~ until being sl'ul on. wa~ being 
mM>Ialned In force and enec~. • _. capable o4 prodUCing oil 01 gas 1n paY~r>g quanoliec IS lOcated on llle INsed prem~MS. out oil or gas lo noc beong 
proclucecl lof lad! ol suilable producbon fecllitles 01 lad< ol a soll3ble marxet. 1110n Lessoo may pay as a shut-In oil or oas royalty an amount oquel to 
00001<1 tne amual rental pro\lklecl In the leae. W noc 1.s !han 51.200 a year 1o< 8IIICh weft capalllo ol prodUCing oil or gas In paytng quantilios II 
Paragropn 3 of lllOS 10asc dooll noc spooly a delay rent~~ amount. !hen 1o< llle purpoaes of lllOS paregnll)h. lhe delay renlaJ arno<.nl shaD be one Clollar 
(51.00) per eue To 1M! ellecb..,, each ln1lal anuHn oil or gas royally must be pa!cl on 01 before. (1) tle e>cpiraDon oltne prvnary 1e1m (2) eo days alter 
tle Leuee ceases 10 procluCAI oil or g..s 1\"om tne ~Used premiS8S, 01 (3) eo days alter Las- oompletes a drilling or re..orklng opera bon In .oa:ordance 
-.llh llle Ieese PfO"'siuns. ~elate Is laiiiSL Such paymer>t shall 1M! made one-/laW (112) 10 llle CommiSsioner of tne General Land 011\co and one­
half (112) 10 tne o- oltne Soil title snut-ln ort 01 gas royalty oa paid, tile leaoe shall be OOf'ISIOIIred 10 be a produong lease and llle paymont shal 
extend the term ollt>e lease tor a penocl ol one year from tile end ot IIIC prlntary temo. or from lhe fnl dey ot llle monllllollowlng llle monlll lfl wnich 
procluCiion oeas<ld. and after lha~ II no surtable P<OdUC1ion faciln!es or sutablo marl<et tor lhe oil or gas OlOSI$. Lossee may axtend tile lease 1o< tour 
more IUCC88SMI periods of one ( 1) '/8¥ Dy pay.ng lhe MillO emoun1 OK/I year on 01 before tle Olq)lration ol each 5/>.ll·ln yew 

1~. COMPENSATORY ROYALTIES. II, durlf1G lhe period tile leiiSels kepi In eflecl Dy paymenl of ~ 5/lul..,. ool 01 oas royally. orl 01 gas IS 
sold and delivered ., pay>ng quantlleS from a - located -.lltwl one lllousand (1.000) fMI olllleleasea premO.. and oornple\ed "' llle same produang 
r--..oor 01on any case ., ...nc:n dr.ll~ os oc;anv>g. lhe nghl10 oondnue 10 malrtiaon lh8 Ieese Dy pay>ng !he """"" oot 01 oas rop~ty lhlll cease. W 
lhe loa5e Sllal ,..,.., enoa~vo lof tne rcmillndet o4 lhe Y8¥ tor w.cn the royally has been peod The Lessee may ,._., lhe ,_. lof lou' more 
successMI yean; oy Le6Me paytng oornpensatory royalty alllle royalty rale prcMdod ., llle leaSG ot 1ne rna<1o.e1 .- o1 proOoctJotll\"om llle M il causing 
the clraoroge or wnich IS oomple\lld "'tne same prodocong rtiHMllf and -.lthln one lhousand (1.000) 18M of lhe leMed prem15eS The oompensaiOry 
royally os 101M! paid mOOCNy. on&-llal1 (112) 10 1ne CommiSIIIorW ollhe General Land Office end one-hall (112) 10 tne OWOIW olllle sort. beginrwlg on or 
before !he la51 day ol tile mon1ll lollowlng IIIC month "' ..n.ct> lhe ool or g..s os prodUCed 1\"om the ...,1 causing 1he ora nage or !hat Is oomplelacl In !he 
same produong "'""""*and locallld ...,.,.none llo..and (1.000) I""' ollhe leased prem.- ll llle oornpensatOry royally paid in any 12-montl period 
Is an amount less than the annual sllul..., 011 or g..s roplty. Lessae shall pay an amount equal 10 !he dillerence 'MIIWlltWty (30) days 1\"om lhe end ol fle 
12-monlll penod Compensa101y royal ty payment$ lloNch are not tomely paod Wilt accn.e penalty and tnterest ., acooroance ...., Paragrapt~ g ot this 
,.,.,. None ol m.e P<O'A510011 'Mil relieve Lessee ol IIIC 001ig3tton o4 roasonable cle\lek)pmenl rt01 llle obliQeiiOn 10 ~~ ol!sel - as proyodecl "' 
Texas Natural Resources Code 52 173. ~. al lhe determinacion of !he Commossooner and Wlltlllle Cornmossooner's wrinen apprCMtl. lhe payment 
of oornpensa~r:>ry royalties can sadsly llle 004ogellon 10 clnD ollsol ...,., 

16. RETAINED ACRE.AGE. No!WIIh61andong any PfOVISIOil of ttlls lease to !he oontrary. after a well produCing or capable of P<OdUOng oil or 
oas has been oornpletecl on !he leased premiSeS. L...,. shell exerase the diligence of a raasonaoty pn.odenl operator In onuong 5UCil ecldiiiONI ...,. or 
- as may be re8Son8lliy ~ lof tle proper CIIN8iopmenl o1 Cha - prem1 ... and "'marxetong 111e proouc110n tnereon 

(A) VERTICAL. In lho event this lease 15"' bee end effect rwo (2) yell($ all« llle exprnon cate of !he pnmary 01 extended term 11 ohall lh8n 
larmtnate as 10 al of the leesod premises, EXO:PT (1) 40 IO'es ....-oo.rdlng oect> 011...,. capable o1 produang In payong quantltes and 320 aaes 
~lng oach gas - capable of produong In paying QUanbtMIS (ondudong 8 ohuHn oil 01 gas well as p<DIIidecl ln P~ph 14 hereof). 01 a ~ 
upon """<:h Lessee IS lllOn ongagod In oonlll'uous drilong 01 rewot1<ing open!llonS, 01 (2) lhe nunbef of acnl6 lnduded in a prOduCing pooled unit 
pursuane ID T exas Nal\lnll Resources Code 52. 151-52 15-4. 01 (3) 6UCh greeter 01 lessor nunoet o1 aaes as may !hen be alloalted tor production 
pufllOSM 10 8 proration unll to< each such proOuar>g - under lie .u.s end regulallons ol lhe RaJroacl Commi5SJon o1 T ems. 01 any s.JOOes$OI' 

agency. 01 other ~tal authonty haW'!Q jur1Sclldlon_ H at arty time IIIIer the eiiiiCIIvo date ol !he partial lelmonatlon PfO"'SIOOS henlof. 1ne 

<JC)pi1Cable field rules are changed Ot lhe well 01 wells locatea 1nen1on ant ~ 50 !hatless eueege os hlfeo~fter aJocated to saod """" 01 -'Is lor 
prOCkiCbOn P<Ml)OS8S . lllOS tease snal tner814)00 lllmliNIIe as 10 al eueage noc tt.....tler allc>Qied 10 saoo ...,. 01 ..e1s 1o< produd>On IUI)05es 
No!Witnstandlng 1he 1enn1natton ollllOS lease as to a POf1IOn ollhe lands ~ed hereDy. LeAee ~ _.._,. oonllnue to haVe llle r1gnl ollngra5 
IO and egres.• ll"om the lands sill WbJec:IIO lhrs lea.e lor a I IIUfP0$4IS clescribod Jn P.-.graph I hereof. 10get11er ""Ill easornortlli and nghts-<11.-y !of 
Oldsong roads. eJOsllng pooetones and oltler exl&ling faoilles on .,_ and IO'Oh all the lends d05CIIbecl ln Paragraph 1 hereof ("!ne retatneO tand&1. 1o< 
access 10 and horn !he relalned lands and lor lhe galher1ng 01 trarospor1alion o1 oil, gas and Olher mtnorats produced 1\"om lllO reuunecllends. 
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(II) HORIZOHTAL. In the,_,. ltis loase IS tn force and tilled two (2) ~ elter lhe !~)~~)~ration date ol the pnmary or --.:lad brm tt­
l\.f1her terminete as to all depChs below 100 feel below the 10181 del>ll1 dr11ed (tterelnalle< ~ clepehs' )'" e3Cil WOifl located on~ retained in 
Pan~graph 16 (A) above. unless on or before two (2) years after the pnm¥)1 or extended term lessee peys an an10<11t eQUaiiO one-hall (112) olthe 
bonus originally paid as oon&iderahon lor ltlts tease (!IS 508011«! on pege 1 horeol) II well amount is paid, tnis leas& shall be '" force ..-c1 e11ea as 10 
well ""-' d111>ths. and lllklterntnation nn be delayed lor an 8ddi1ional period or two (2) yoars and so tong 1neraaNer u 011 or oa• !s pmduced '" 
paying quantities ~om well deepet depths oovered by ttls tease 

(C) IOENTIFICA T10N AND FlUNG. The surtac. acreage reQinod hereuncler as 10 oach ....,., shall. as nMrty as pt'ltCIIC8i, be in the lorm o1 a 
6Quanl ....ttl the well lOcated In the centor lhoreot. or well - Shape as may be approved by the Commlsslonet olthe GenenlllAnd Office Wtll'on 
tnirty (30) <lays allot ll8'1llol termination ol thcs lease u proo;ided herein. Lessee sna• execute and reoon1 a relftasa or reloa~ cnntaoning a salisfaclory 
lepal desaiption of the acreaoe tJndJot oeplhs ooe rela1ned !'lereundef The rocordad release. or a C8ftlft«< OOf1Y ol s:wne. Shal be Ned In lhe General 
Land Ollice. ~KXXJmp;oried by the filing ""' prescrlled by ""' General Land Olla! nAes tn llflect on h <late the r-e os Ned " Les- fails or refu5es 
to u..::ule and raooro well r"'- or mleases wottw> rinecy (110) days allot beong ._ted 10 do so by lhe General Land Ofllco anen lhe 
Commln- at his sole discnlllon may doslgnato by wrinen lnslnmonl the ac:roage and/or del>:hs 10 be released hereunde< and reoord such 
lnsttunent at Lessee's o.coense '" lhe county or counties -e the tease Is located and In the olllQal r8CO<lls o! the General Land Offa and such 
designation shaH be binding upon Lessee lor an PllllOSM 

17. OFFSET WEU.S. Neither lhe bOnuS. delay rontals. no< royalties paod, or to be patd, under this Ieese shah relieYe Lessee ol hb oblloallon 
to prolecl the oil end gas unde< !he aboYe-C~ land from being drained. L-. sublessee, receiver or ollle< agent In con1ro1 ol me leased 
prllnllsas shall drMI " " rnarty -s as the lads may lus~ly and shall use approp<lale means end dtfR to a doplt> .-sory 10 prevent undue draonage ol 
on and gas from the leased premises In addition. W ol and/or oae ahould be produced rn oommetdel quanttles wlthtn 1,000 feet olthe loasod promises. 
Ot In any case wf>ere the leased premises Is being dratf'ed by production ol on Ot gas. the Lcssoo. sublessee. receiYot "' other aoentln oontl'ol o1 the 
leased premises shalln good faith begin the drilling ol a ..... or wel15 uoon the leased pn!fl'ti5os wfll1ln 100 days allct the draining well Ot wells 01 the 
.,... or wells CXJmpleted "'thin 1.000 leet ollhe toasod premiSeS slar1 produong In CXliMWW'CIIl ~lies and shall prosea.ee such drir""Q with dltigenca. 
Failure to satisfy tt>e steuory offset oblrgation may soo,ect lhls lease and tt>e.,...,., olthe soils ag«q ngh1s 10 lorfel!ure Only upon f>e delermlnabon 
of the Commosslone< ol tne General Land Ollice and ... m hts W111en approval .,ay f>e payment ol CXJmpensatory royally under applicable statutory 
param~ SAlfsly the oblioalion to dr1R an olfsel-1 or 'Mills requ.ed oodot !hiS ~ 

11. ~ MAJEURE. If, all• • good ta1t> eflort. Lossee IS preYenled lrom a>mplylng wllh any 11>11>...,. or lmolled ~ ol trVs lease. 
from conduc:llng dr1111ng ~ on the leased P"'"''"-· or from produong oil Ot oas from lhe leesed P"'"'...,. by reeson ol ,.., , rebellton. nots. 
sink•. lidS ol God. or any valtd Otdcr, n.tle or regulation of ~ent aUihority. then ~le so preYMted. Lessee's obllgahon to oomply woth such 
~~ shell be suspended and L- shell not bft lable for damages lor failure to CXJmply with such CXMinaniS lldditlonaly, !tits lease shall be 
extended while Lessee Is pr,._,ted, by ""Y such cause. lrom oonructing dtfl lng and rewOIIdng operalJons "' from pnxludng ol "' gas from the leased 
premiSeS H""""""". ooehlng In tills paragraph shall suspend the payment or delay rentals In order 10 maintain this lease In effect during the pnnary tenn 
In the absence of such drilling or rt!'o~~Qrklng operations 01 producllon or ool oo gas. 

18. Wltii.RN(TY CLAUSE. The owne• of the soot 100n11nts ond agr- to defend title 10 the - premises ~ the owner of the soil default5 
In payments .-1 on the leesed preml5es. then Lessee may rec!Mm the nghls olthe owner of the soil In the leesad promoses by paying any m~. 
lilies 01 Olher lie!-. on lhe leased premi5es If Lm.\88 m.llles payments on beh;tR ollhe owner ollhe 5011 t..nder IIWs Pi1111!1'1ofl, Lessee may I'IICXIY&< lhe 
cost ollhcsc paymoru lrom the ...mat end royellies due the - olthe sol 

:zo. (A) ~llON~TE REOUCllON CLAUSE. If !he- olhl soli DW'4 1Ms tNn the en4irw <ldY>Cied ourt.oe - In 1t>e­
delcrlbed land, ..nect>or 01 not Lessee's lnler1l5l ts spedlled hefeln. 11>en tt>e toyam. and ,.,tal her.,n prtMded to De paid 10 the owner ollhe sol shal 
be paid to hrn In the proportion wNd1 his lnl-1 bears 10 the entire undMdod surface eslale and the royellies and rente! hereon pnw\ded 1o be patd 10 
the eomm...- of the General land Ollice ol llle State of Texas shaH be hk~ proportionately reduced ~. belo<e Lessee edjusts the 
royalty or ,..,1111 due to lt>e Commissioner of tho General Land Offlce. l..eNM or Ns 8Uihorlzed repres- tve must aubmH 10 the CommissK>ner olthe 
General Land Oflk:e a wnllen stalement wNd1 ex;Uins the d~ ~ the lnlen!Sl flU'l)OI1o!dly leased ...-.der this Ieese and f>e eclual ln­
OWO>ed by the CMf1ef ol !he soil. The Commissioner of lhll General Land omce shal be paid the vatue or the ..tlole f)t'OOOcllon allocable 1o any lrtdMded 
Interest not CXlY«ed by 8 lusa, less the proporUonale deYeloclment and production oost allOcable to such lnllvlded .,t.,_L However, on no --.c shal 
the Commlss><>ne< of me General Lat'CI Ol!lce receive "' a royalty on the gross production al1ocoblo 10 the undMdod truotest not leased an amount less 
than the value of one-s-Ill ( 1116) ol SUCh gross production 

(8) REDUCTION OF PAYIIENTS. H, clunng ll>e pmwy brm. a portion ollhe land.,.,_., by this Ieese II Included .,j1t*l !he bounc1arie. 
of a pooled unit INI 1181 been 8llllfOVed by lt>e Scnool Land Board and !he owner ol the sol In IICCIOfdanca wflh Nallnl R....,..._ Code Sedlons 
52.151·52 154, or ~. at any lime 8ftiW tne explratlon ollhe pnrTIM"f term or the •xtended term. rn.- CX>YWS a- nunber of ac:r.. tnan""' 100o1 
arnooot described herein. paymems that are made on a per IIC18 basl5 heraTtder shall be r.cNoed ac:alflllng 10 lhe nunber o1 8Ct'8ll pooled. released. 
"""'"""'ed. or othetWise ..,_ed, so 11\at peyments Cletoo<mlned on a per a<re basis under tho terms ol !hiS tease do.Wing the prlmoty term &hell be 
calculated based upon the IU1lbe< ol ..ailS outside the boundaries of a POOled unll or. H aNor tile eJI)irlltion of the pnr11ary term. the nunber of aaas 
acwally retained and CXMI'ed by 1t1s lease 

21 . USE OF WAT£1t. Lasee shall hltve the rtsl'>IIO ... _,.,produced on said land -.ary lot openotio'w ...-.derlhit tease uceptwal8r 
from •••ells 0t tanl<s of the.,...,., of the solt. OI'O'IIded. ~. less<!~~ shall no1 use potiDie water or _ ,., sutabl& for fovcstoc;l( or lrroQilllon putpOseo 
for -terllood operations without !he prior oonsent oltt>e owner of lhe SOtt 

22. AUTHORIZED D- AGES. Lessee sh8l PIIY thO owner of the soli for damages CMA5ed by rts operationS to all personal property. 
lmprovem.,ts. liveslod< end oopo on S3ld la'>d. 

23. PIP£UNE DEPTH. When requesteo by lt>e owner ollhe soli. Lessee shall bury Its pipelines below plow deplh. 

24. WEll LOCA l10N UlllrT. No .,... sl\a• be drilled ,_,.., than two hundred (200) leot to any house or bam row on said promises wllhoul 

the - """"""' ol ""' OWI10< of lll8 5011 
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25. POLLUTlON. In develOping lhis aroa. L8S50e .nan use 1he l"lghest degr .. ot cart! and all proper satoguaros to prevent pOIIUilon. Wilhout 
hmlbng 111e toreoolng. ll()lluiiOn of coastal weuands. nat~nl wa-ys. "-"' and ornpounded water .nan be prevenled by tne use ot conlltlrvnont 
tao~ ... suffioont to proven~ spillage soepago or ground _,.,... con-..nnon In tne """"' ot POiullon. L- >haN ....., all moano ~• Its dJsposal 10 
recaptl.<e an escaped hydrocarbOns 01 Olll8l pOik.Cllnl ana shill be responsible tor al Clamage to publoc and pr1val<t properlies L0$500 shalt build and 
miiUllaln fences around its stusn. •=P. ana draonage pots and tank ballenes so as 10 protect llve510Cic ~ toes. damage or lrjury. and upon 
CX>mpl.clon or abandom>enl ol arry wutl or ....,Is Lessee shall fill •na level al slush P<ts anc1 oella1'5 an! CX>mpletoly dean '-" lhe dtltl1ng Site ol al rubbish 

ltlereon Lessee Sllal. wl'lle conduc:ling opera bona on tr1e IMsed "'""'""'"· keep &aid ~"'"- tree of al rubbi6h can. DOlt .... -CLIPS or galbage. 
and upon CX>mplollon ol operations snott restoro tne surface ol ano land to as neat Ita original oondollon an! c:ontours as Is Df3CbCable Tanks and 
equipm ant .... be kepi paonted and preson~ble 

2t REMOVAL OF EQU-ENT Suo,oa to llm.Utons 1n t1U petllgt'llph. Lessoe ohal 1\ave the roght to remOY<O mactunery ana ruc~ures placed 

by Lessee on the leased premiSeS. lnckAong the nghl to dr.IW and remove cas11lg. ""'"'" ouo hundr..a r->ty ( 120) days ahe< ltll! """""bon o< the 
t"'"'lnaiiOn of this lease .ness the owner ol tne soil ornl'liS Lessee an extensoon ot lhis 120-day period .__,Lessee may not remove CBSifl!llrom 
arry ...,.. c;rpable ot producing oil and gos In paying quanbtlos. Adtltttonaly. LC5SOII may not draw and remove casong unt I aile< thirty (301 oays ""'lien 
notJCe to the Commissioner of the General Land Ollice end to file .-.er ol the soil The """'* of the soil snal become file O'Ml8l' ol any mact11noty. 
ftxt...ea. or CBS~ng whoch are not bmoly remoYIId by L8$688 unde. lhfl terms ol this paragaph 

27. (A) ASSIGNMENTS. Under tnc conoolions con4aonCO n ttos paoagraph ana PIH&gnlph 29 ot tncs lease. file "'111s ana estates ol .,Iller 
party to this tease may oo aSSignod. 1n - or In part and lhe prcMslona of this lease sna• extend 10 ana be bonding upon their ,_, a..,•-· legal 
reprosenuulves. ~and as:Wgm -· a change ot diviSIOn In ~P of the lane! rentals. 0< royaltieS 10411 no1 enlarge the obllgaiiOns ol 
lesSM. dimlnlsn tne rignls. ptlvll&gee ancs eslatec of Lessee. Impair tno oil~ ot arry paymenc made by L-or om pair the eft~ o1 •rry 
ad perlormed by L"""" And no change 0< dMslon In owner&hil) ol the l8nO rentals . 01 royalties shal olncl L..o:ssee lot arry purpose until tnir1y (30) days 
aher lhe """* olthe 6011 (01 ,.., '-"· oevt~- 1eQa1 reor-encabvee or a"'{lnS) tum!.,_ the L85680 """' oabslaaety "'"nen 8Vl<lence olll\8 chanQo 
In ~P. tnducling file Oltginal reoorcled munrnonlli ol tiCie (01 a 08t1ilied oovt ol soch O<lgnal) Wilen the aw>ershrp Chang«~ becaUse ol a 
conveyance A Ictal or partial &SSIQM\enl ol thos lease shal 10 the CJIIent of the ~ USIQI>ed. relieve and ~ Lessee ol al Slb6equenl 
obbgabons undet tlus lease If 111-s tease Is as&rgned in"" en!IJety as 10 only part ol the aoeage. the ngnt ana""'""' lo pay rentals shillt be appor1loned 
as - llle so_,., OWil8<1l ratably. i>CCO<Oong 10 the ar"" of oach. and failure by one or more ol tt>em to pay his snare of file renl8l shal nol ~ 
lhts le8Se on the pan of file lane upon \Ohlcl> pro rata rentals aro 11m11y palO 01 tendered. nowe-. ltne ass.gnor or ~doe& not r~e a certified 
mpy of soch assigrwnentln the General Land Olllce before file next rent31 pay.ng date. the enllre lease shallletm1nate tor falnn 10 pay lhe ontn rental 
due under Paragraph 3. Every assognoo Shall succeec:1 10 an nonts and De SUbJOd to all oohgauons. ~-DOS. and penalties a-' to the Stare by the 
ong10811essoo 01 any pnor assignee of the lease. lncludiiiQ any ~ablllbes 10 the Slate lot unpaid royallles 

(B) ASSIGNMENT L*rTATIOH. Norv.olhstanarng My provosoon "' Paragraph 27(a~ " file owner ollho so.l dOQUres ttl$ leoos4l •• - 0< 1n 
part by asa'9fY"onl wrlhout tho pnor "'"nen approval of the Cornmrssloner o1 the Gene<al Lend Ofllce Iris !use Is loOd as olthe tme of asslgmlent and 
the agency llO'M!f of the owner may De lorfootoo by the Comm~slunet An asa.gnmenl """ be b&allld "" If It _. maoe to file """* of lhe soli ~ lhe 
assognoo IS 

( t ) a nominee olflle o-..nor olltle soot. 
(2) a corporabon or subsldl3ry In """'Ch the UoNnOt olttto scot ts a prinopal stocltnolde< or Is an omp1oy1111 of such a corpora bon 0< sub51dlar'f, 

(3) a ~"' ..toch tne """"er olthe soil os a poanner 0< 15 an employee of sucn a pertnershop 
(~ ) a pnnopal SlOd<- or emptoy6e of tne 0011l0<11bon ..toch ls the owner ollhe sol 
(5) a partner or emptoyoe 1n a patlnerl/'rlp""""" IS 111e......,.. of tne soot. 
(6) a fiduciary lot lhe ownet of tne soil; indud ng bUI no1 Wmned to a guanloan. truslee. axecutor. aclmtlll$lr.ltor, recer-. or C0<'6Cif'ot&tor lor file 
owner of tne soli. 0< 

(7)a family member olthe evoner of the sorl or related to file owne< of tho sor1 by mamage. blood. 01 aoop110n 

21. RELEAliES. UllO<lr 1110 oon<!Jilon• c:ontain<KI rn IIlia pa~ph ana Parag-ap/1 29. LOM<M! may at any time exeruto and doll - to 11>0 
e>oner olthe sol and place of record a release 01 releases oovwlng arry portion 01 par1!0I\S ollhe leased premises. and !hereby surrender ttl$ looilse as 
to such portion or portions. and be r1llteved of aN 51Al6equent obhgalions as to aawge SOO'endered II any pari of tho$ leilse is property SOO'endered. 11>0 
delay rental due under !lis lease 5hall btl reduoed by the proportion lhat the SIITIIndered acreage beal'5 10 file acreage """ch was co~~ered by tills lease 
mmed1atllfy prior 10 soch surrender: ~. soch reteau wll not rellev8 Lessae ot •rry leblllties ...nich may have IICO\IOd under 1111$ lease pnor to the 
SUITender Of&uch acruge 

:Z.. FILING OF ASSIG-ENTS AND R£LEAliES. If al 01 arry pan of thrs lease Is assigned or relea...O. soch a""')Mlent or release must be 
reooroeo 1n the OOU>ty-. 1he land • srtualed. end the roooroecllnstrvnenl. or a mpy o1 the reoon!ea 1nstrunent oenllled by llle Councy Cieri< ol rH• 
county "' wllrCh tne 1nstrunon1 Is reoorcled. mUSI be filed In lhe GerMnl Land Of!ioe "'IIWl 90 csays ol tne 1;0~ ~<AIIWilon cl"l& acxompanoed by the 
J)r0$Cilbed filing tee If any soch aMO!)M'ent IS no1 so rfed. u"' nghta aoq<*ed under tncs t.oase shill! be •ut>,ea to lorfaiuo at tne opC!on o1 tne 
Commi$SIOfl8r ol flle General Land Of'lce 

30 DISCLOSURE CLAUSE. All prov,slons f)erl<lrnong 10 tne lease of the above doscnbed lana ll:lvo boen onctudOO 1n lllrO Instrument 
lnclud ng Inc statement of tho true 00<\Siderauon 10 be paid tor tne exOCUifon of this loMe ana tile ngh15 and dutiet. ot the parto.,. Any colat,...dl 
agr-.rents concemong file development 01011 and gas from file leased prermses ...n1c11 <lnl not oontalned In tll:s lease render thiS lease 11Vallo. 

31 . FIDUCIARY DIJTY. The o....,er of tho so~~ tne State a fiduoary duty and rnusl l utly d1sclolio any facts anec\lng tne States 1nterest In 
tne leased P<OffliS6S Wheo the rnterests of the owner of the soli con11iCI '"'"' those of tne State . 1ne .-oer ol the sort IS obligatoo 10 put the States 
llltetosts before Ius per-oonal 1ntorests 

32. FORFEITURE. If Lcssoc snail la11 or refuse 10 make the payment o1 any sum """"" trwrty nays aner It becomes duo. or d Lessee or an 
au:nonzed &gent shOIAd ~ m;P.e any !;lise return or false repor1 concernul!i pr-.mon "' Onl'lllQ or d Lessee snal lad 01 reluH 10 anu any 
ot1set well or wells In IJOOd Ia Ill as rOQUred by law ana lhfl riAes and regulations adopled by the Commrss.loner of the General Land O!llce. 01 ~ Las..,. 
should Ia~ to file reports In the manner reqwed by law or faol 1o CX>mpty ...cth rules ana rogulat>ono promulgated t>y the General Land Office, tne Sd1ool 
l and Board. 01 the RallroaO Comm1sslorl, or d L- SIIOulo reluM lhe proper MJthonty aocess to the rocorc!s partarnlng to ~liOnS. 0< d Lessee 0< 

an aulhon2ed agent snoutd """""ngty laH or reluu to~ almiCI "'tormabOn 10 file propor autnor.ty. or knowingly tart or relus<l to tumJ5h file General 
Land O!llce a oor..c:~tog of any welt. or 1f Lessee snal knoww1gly ....,.. .. any olflle matonaJ proVtSrOn:S ot this lease. or 1f tnrS tease .s ~nee and the 
asslgmlont Is rtol filed m lhe General Land Ofllce as ~red by law. lhe rlg\IS acqured under this l6dStl ShaM be subfect to lorfeoture by me 
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CommiSSioner. and he shall forleit same""""" slJI'IIoentty Informed of the '-~ -..,w, a forlelll.nl. and- forfeited lhe .,... shill egaln be 
solljllCI to IMM! under lhe t"""s of lhe RellnQulshment AGl However nohog he<8fn INN be c:onaruad as ...rw-.g the aulomatic le<nW>alion ol 1tu 
lease by operntion of law or by reason of any special limitation an11ng hereunder ForleiiUre!l may be set aside and lhls leiiM and al rights thereunder 
reinstated before the rlgnts of another onteNMe upon Sll~ofactory evidence ID lho Commissioner ol lhe General Land 0111ce of fulure compliance "'lh 
lhe proviSIOOS olthe law and ollhis le:ose and the IUM and regulations 11\at may be adoclted rebtNe '*-· 

33. LEN fn IICXXlfd8nce Wllh Texas Natural Resout005 Code 52 136. the Stalo! shall '- a finlt lien ~ al ool and oas f)tOduceC from the 
ltN ~ed by lhls lease 10 sean payment ol an oopald royally and ohlr soma ol money IN1 m~ bealme due under lin lease. By ;ooceplance o1 
llvs te.se. Lessee granrs the Stale. In addi1lon 10 the lien Prtl\'lded by Texas Nallnl RHOIXCeS Code 52 136 and any other applicable slaiUiory lien. an 
eq>reSs rontractual Hen on ano secuily interest In an leased minerals on and 8Jdtaded from the leased premises. all p<OC:eeds ...toc:h m ay ac:oue 10 
L~ from lhe SJ~Ie ot suc:n 10ase0 minerals, ~thor suc:t1 proceeds are held by Lessee or by a lhlrd party. and an ftxtures on and impi'OYMlents to the 
leased f)lemlses used In oomoctJon wllh ltlo p<Oducdon or proc:eMing of SUCh leased ml~ In oroer ID secu-e lhe payment of all royalties or olncr 
amounts due or 10 become due uncle< lhis lease and lo •ewre payment of any dam119"'1 <>< loss 11\at less<>< may suffer by reason of Lessee's bre3c:h of 
any .,.,_,..,t or oondlion of lhis ease. - e~ or Implied Tho5 len and secur«y Interest may be foreclo:oed """ or wolhout COL<t proc:eedongs in 
lhe m amet provided In lho Tlbe 1. Chap. 9 of lhe Texas B1.111ness and Comm8fce Code Losseo agrees that the Commllls.one< may rOQUrc Lessoo 10 
ex&OJte and oea><d suCh lnstolfl1enls as may be oea~bly necessary lo adu,.,.,Cedge, attach or perfect lhis lien Lessee hereby reprMM~IS that tnere 
are no ptlor or si.C)Cn(l< loons arising from and relobng to L8!\See's ad~~ntlt!S upon ltlo above-descnbed prtll>ftrty or from l-• aoQU1511ion of lhis IM"" 
Should lhe Commlssoone< at any lime determone thai lhts representarion os not true. lhcf'l the Commissooner may declare this lease forfeited as proVIded 

""''"" 
K POOLING. Lessee os hereby gran1ea ll>e nght to pool or unllwl 1/le royalty Interest of the owner ol 1/le soft uno..- ll>s lease will> any other 

loaset>old ... mineral .,,_, for the 81CI)Ioralion. d~ent and oroduebOn of ool or gas or eltner of them ~ 1/le same tenns as shall be approved 
by lhe SChoof Land Board and lhe Commossoono< ol the c-al Land Olllce for the pooling or unltlllng ol lhe onte<est of the Stale under tho$ lease 
POrwllnllo Texas Natural RM0<6Ce5 Code 52.151·52 15-' Ttwl""""" ollhe SOli agri!M that the ondu5ootl olll>ls orovlslon In thos lease saosr.es the 
exiiCUbon reqi.W'efl'lents staled on Texas Nataal RI!SOUrces Code 52 152 

35. INDEMNITY. Lessee hereby releaH& and dl~ lhe State of Texas and lhe ow>er of lhe sort lheor ofllc:ers. employee$. pamors, 
agents, c:oronctors. subOOnlrOC1Ili'S. guosts. ti!Yitoes. and lh<tlr rospocl)vo successors end aseigns. of and from aM and any ec11ons and causas of adlon 
of fMIIY nawre. or other harm. onduding enworrnentaf haiTII. lor \lotloc:h rtJCOYetY of damages Is sought. includtng. but not llmoted 10. an laMes and 
~ ~ ere ceUHO by the 8dM6es of Lessee. ots olficers. employees. and agents arising but ol. ir>ddentalto. or rMibng from, the operations 
of or for Lessee on the INSed p<11<1'ise& hertkroder. or lhat may arise but ol or be OCQSIOtllld by L-'s breaCh ol -.rry ollhe terms or provtslons ol lhos 
~en~ or by any o!he< negligent or sttldly liable ad or omission ol Lessee. Flltller. L855<18 hereby agr- lobe !cable for. el<DnllflJte. lndemt'My. 
defend and hold hlonnless live Stale of T IWIS and live OOMle< of the 5011, lh<tlr otnoers. employees and agents. their S<.CaiUOtS Of ~. against any 
and 1111 claims. ltab11!11ec. - · clomagec. actiOnS. ~ "'fU'Y (ondudlng delltn), coots and ._.es or - harm lor ~ rfiCOYfJiy of damages 
Is eoughl. under any lheOiy Including tort. conlraCt. or strld llabdity. lndudong anomeys leo& and other legal eJCI)enSIIS. lndudong those relatea 10 
environmental ha.z:a<Vs. on II><! IMsed premoses or on any way related ID Lesseo's laluro to romply with any and all environmental laws. those etlalng 
from or In any -v related to lessee's operallom or any other ol Lessee's aci!VIbes on lhe leased premises, ll1o5e anslng from Lessee·s use of the 
sutace of the leased premisM: and tho&e that may arise but of or be occasJonod by LOSSC!8's broaCh of any olthe 1011'111 or provlolons olllvs AQroement 
or any other act or omlulon of LM3011. It! dlrec:1ln. olllcefs. emplOyees, pannars, agents, a>nUIC10!S. wbcontractorJ, gue$IS. onvitees, and lhOir 
respectve 5IJClC8UOI'5 and ~~ssogns Each llssJor- ofll1os AQreM~ent or en lnt.oresl !hereon. agrees 10 be liable lor. e>Onerate, lnclernrofy. defend and 
hold harmless the Stale ol Texas and lhe ~of !he soot. lheor ol!icors. em~. and agents holhe same maMIII provided above "' CXlfYleCdon wf1h 
the aciMIIos of Lessoo. Its offc:enl, employees, and tl98f1(S 11$ described abOYe. EXCEPT AS OnERWtSE EXJ>RESSL Y UMITED HEREIN, AU Of 
THE INDEMNITY 08LIGAT10NS AND\OR UA81UT1ES AMUIIIED UNDER THE TERMS Of THIS AGREEMENT SHALl. liE WintOUr L*ITS AND 
WfTHOUT REGARD TO THE CAUSE OR CAUSES THEREOf (EXCLUDING PRE.£JOST1NG CONDITlOHS), STRICT LIABILITY. OR THE 
NEGLIGEHCE Of '-HY PARTY OR PARTlES (INCLUDING THE NEGLIGENCE Of THE INOEMNIAED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

341. EHVIROMIIENTAL HAZAAOS. LesseelhaiiUAthe ~t degree of c:ate and aH reasonable salaguards 1o or->~ cont.mlnation or 
polullon of any environmental ,_,.,, Including aotf II.Wface wateB groundwator. sediments. and SI.WiliC8 or 5lb!urt8ce SII'BIB. amboent air or any 
other .,.,.,onllll mec!Un ln. on or unoer. the leased premises. by any -ate.~. or contam4nanl Lessee sllal not bring or PIW"Il 10 remain on 
the leeseo P"l"'- any •~• oontlli'*>g maletlals. <JXI)Ioslve$. IOlOC mlllenals. 0< ~ lllgUialed as hani<OOUS -stes. halardous malenats, 
hazarOOu5 ...-,._ (• the term ·HAntt~ous Sub51an0e' Is defined In the Com,.._.,.... Enwormental R-. Compenullon and uabfloty Act 
(CERCLA). • 2 U S.C Secliona !leO I . ttl seo ). 0< loiOC oobsl..,._ under any fed-. st.oto. 0< local law or regulation ('Haz:anlous Matertllls'). CliC8PI 
ordinary p<Oduds commonly used In ~ IMtt• olf and oas eqllorarion and development oper~tktns and s10ted In the usual manner and quanllties 
LESSEE'S Vlot.ATION Of TME FOREGOING PROHBT10N SHALL COHSTITVTE A MATERI.Ali!IREACH AND DEFAULT HEREUNDER AHD 
LESSEE SHALL INDEIINFY. HOLD HARIILUS AHD 0£FEHD Tl4E STATE Of TEXAS AND TME OWNER Of Tl4E lOll. FROIII AHD AGAINST 
AHY CLAIMS, DAIIIAGES. JUDGMENTS, PENAl.. TIEl, LIAIIII.JTlEI, N«J COSTS (INCLUDING REASOHABI.£ ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT Of (1) A VIOlATION Of THE FOREGOING PROHIBITlON OR (2) THE PRESENCE. RELEASE. OR 
DISPOSAL. Of AHY HAZARDOUS MATERIALS ON, UNDER, OR AIIOUT Tl4E LEASED PREIIISES DURING LESSEE'S OCCUPANCY OR 
CON"TROL Of THE LEASED PREMISES. LESSEE SHALl. CLEAH UP, RDIOYE. REMEDY AHO REPAIR '-HY SOIL OR GROUND WATER 
CONTAIIIINATION AND DAIIIAGE CAUSED BY THE PRESENCE OR RELEASE Of ANY HAZARDOUS MATERIALS IN. ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING l£SSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORMAHCE WITH THE REOOIREIIENTS OF 
APPLICABLE LAW. THIS INOEIINIFICATION AHD ASSUIIIPTlON SHALL APPLY, BUT IS NOT l *ITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTN<EN PURSUANT TO CERCLA OR AHY OTHER ENVIRONMENTAL LAW OR REGULATlON. LESSEE SHALL *MEDIATELY 
GIVE THE STATE OF TEXAS AHD THE OWNER Of TliE SOIL ~N N0 11CE Of ANY BREAQi OR SUSPECTED BREACH Of THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE Of AHY HAZARDOUS MATERIALS, OR UPON RECENING A NOTlCE FROM '-H'f 
GOVERNMENTAL AGENCY PERTA .. ING TO HAZARDOUS MATERIALS WHICH IIAY AFFECT THE LEASED PR£MISES. THE 08UGATlONS 
OF l£SSEE HEREUNDER SHALL SURVIVE THE EXf'IRATlON OR ENtLER TERMINATION, FOR '-HY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. This lease Is Issued uncle< the pnMslora of TOl<U Natlnl Resources Code 52.171 through 52.190, oommonty 
~nown as the Relinquishment Aa, and othor awlieablo statutes and amendmen!l thereto. and if any proYislon on thll lease does not conform t.o ltlose 
staMtiS. lhe statutes will oreY~~~I ovet any nonconfomung lease ~ 
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38. EXECUTION. This orl end gas lease must oe Signed and ad<nowleclgecl by tne Lessoo t>e!Ote n "' filo<l of record 111 1ft<! oounty rflCOf<ls and 
on tile GentwaJ Land Olroce of the State at Texas Once the tw.ng requrements toooct In Panograph 311 of tnio tease have been sausfied, tnc elfecDVC oato 

of II1IS lease Shal be tne oato 101.f10 on Page 1 

311. LEASE FlUNG. P.nuantto Cnapter 9 of thO Texas Business vod Commerce Code. lhls lease mustoe ftlod of roooro n tile olfoce otlhft 
County Cieri( In any oounty In oMlocl1 all "' any Pill1 of lhoo leased premiSeS IS tcxated, and cenrfied copoes tne<eof must be ftled on tne Genefal Land 
Office Tllis l""se Is 1101 ei!IICIM! ~~~~ a cetllfted eopy of tno1 lease (wnich rs made and C4f1lfied Dy the Counly Cletl< lrom tliS records)•• filed on tile 
General Land Office In aocorctance IMih Texas Nn.wal Res<UeeS Code 52 183 AdclitioniMiy, tnrs kla.se stlila no4 be blndng upon tne Stato unless It 

rec:ftes the actual and true ~ation paid "' pmm!Md lor uecut>on of lhls '-e. ThO bOnUS due the State and the prescribed fi11ng fee ahal 
aa:ompany such C«1ffled copy 10 tle General Land Oll1ce 
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STATE OF .~;Tc.,xawu_s ______ _ (CORPORATION ACI<NOWLEOGMENT) 

knov.n to me 10 be the pc<SOn \'ol1ose name Is sui>SCIIbed 1o the lorogo.ng nlStrvnents as '""'"""...,.""-"-"',._""------------­

ol EOO!l!OO BC!!OUrC!!$ Comornboc and ad<now4edged to moltldl he 

execuleo the same lor lhe purposes and conslcle<aoon !herOin e>ql<essed, in the capaoty 5tateo. and as the ael and dood ol saod oorperabon 

•7 jl 
Given unde< my hand and seal ol olfocc lhis tho -J..-.. day of "'Match"'""-'--'~c!l-}~r---· 20.1L_ 

,~··· '"'" Me"' " () (, .::"' .,J.· ,..n" " ( ... 

~ o'* &" -: ~ ...... _ -
; : cfl - ... -;. .. 

1 r / 
NotaJy Public., and for--------'-'-----

I I / I I Il l Y.' ' L.. y ,r 

STATE OF "' / (CORPORATION AO<NOWI.EOGMENT) 

COUNT Y OF , : 2 \ !> ,,,,~ 
I \ \ \ \\\\ 

BEFORE ME lhe undersigned au1t>onty on llvs cl'J~'Wsonally appeared----------- -------- --

~r>O""' to mo 10 De llle oe<son \'ol1osa name IS •ubscnbed to lheloregotnq mstruments as _ 

o'------- - - -------- - ------------------ and acltnowhldgtld to me fl\al he 

execuled me Mme lor the PUfllOS"S ano conSide<al•on u-...n el<j)ressed. or the capaoty stat!>d ano :>s the act and coed o' S3iCl Q)fll()raber' 

Govon lllder my hand and seal oC olfiCI' 1111s 11\f! ___ day of _ ________ . 20 _ _ 

Notary Publoc: "'and lor-------------

STAT( OF .LT,.m,...s _ _ _ ___ _ (INDIVIDUAL ACKNOWLEJ:>GI,IENT) 

COUNTY OF .. o_,al,.la""s _____ _ 

BF FORE Mf . ~ unders.gned aulhonty on "'IS oay pef'!0'\3IIy appeared SLeol!en J Flj!Oagjlo TMIM ol !!l9 Lo'!d W P9'Mlll Jr Ctpklrllll'S 

TMI 

known to me to 1>11 lhe persons whOse names are subsCI108d 10 the fO<o9ou>g ins1rvmcn1. and acltnowCeoQ<Id 10 me thal lhey execu1ed lh~ sam~ for "'c 

purposes AOO conslden~loon "-eln e~ 

GlYM l.l>der my hanO and seal oC ollic:e mos 1t>e _'1 _ _ day of _.,.,.._,~~---~ 20.1L_ 

/Uflvr 2 ~~ \AI HPYN J CONAWAY 
N ·'lf·1 ., '-'ut: •C 5ta1e ' fe --. ~t s 

~ '" ,, l mt'\~ " f , o•res 
Aol<l I I 2013 Nolaly Pub!oc: In and lor __,1Jo.....;.;:[)('-"-'/l4""--' --------

STATE OF ________________ __ (INDivtDIJAL ACKNOWLEDGMENT) 

COUNTY OF ______________ __ 

BEFORE ME. lhe unaenlgn!>d ou1honty, on II\IS day personally appeared------------ ----------

known 10 me to De the POf'SOOS .....nose names are subscnbed 10 the loregolng •nstn.ment. and acknowledge<IIO me lhBl ""'Y e•ecuted the same for tno 

pUIJlOses and oonslde<allOI'I therein &JilNlSsed 

c;.,., under my hand and sa:~l ol office !!>Is the ___ day ol _ _ _ _____ _ 20 __ 

FIUI_-=3::...::0:....:..7.:::.8 

NOiaty PubliC.., ~nd lor----- - - ------

l«f PDISION Htr.fll WIIICH llrn'II!CTS M WI. 1D111. 
C. USE 8f Til£ OBo:liiSfil ROJ. rl\Of'£iiTT 8EtAUSI: Ill aut 
IPIIAC( IS II.'VAI.IO A.V:. u:IDifC\~.:i.Ml£ UH0E1 FfJfJIIIl­
IM 

FILitD P0R UCOIID 0. 'nllt 18Ta.l T OP MAY 1 --.:.::=. ____ .A. D. 2011 1: 39 ~-

DUL~T IIICOUD{~~-J7TB ~y OP MAY A . D. 2011 9:00 A. M. 

BY·_~ I AL.ovun DW.Z o. nouz. coown CLDI: 
0 IZEnS CXJOWTT. TD:AS 

d Co ect 
of 

dm 
County 

ks Off1ce 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

. ... 
•• • • • • • • • ••• • 



E/\GLE LAND SERVICES, INC. 

.(ON-1030 5/20/ 11 

3/26/12 2825 State of Texas 

48.750.00 

••• ••• • • • • • • • •• • • • • • • • • • • ... . . . . . ·.· ·.· -, .· .:. : .. 
48,750 .00 

CD \'0\ 
'i $48,750.00 



EAGLE LAND SERVICES, INC. • •• ••• • • • • • • • • • • • • • • • • • • • 
2826 

• • • • • • ·.· ...... -... :. : .. 1270q402 
KDN-0015 B 5/24/ 11 75.000 .00 75,000 .00 

1) 

3/26/12 2826 State of Texas k 5.ooo.oo 
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• •• • • • ••• • 
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• • 

.. . • • • • •• 
• •••••• • • 

~6 WEST TENNESSEE. SUITE 100 

"M I OLANO, TEXA S 79701 

Mr. Drew Reid 

DOUG FERGUSON 
OIL 6. GAS LANOMAN 

P.O . BOX 4 32, MIDLAND. TEXAS 7 9 702 

December 13, 2010 

General Land Office of the State of Texas 
1700 N. Congress Avenue 
Austin , Texas 78701 

Re: Bonus Payment 

Dear Mr. Reid: 

TEL 432 684 - 4 S 42 

FAX 432 683-8450 

dwfOollpropertles.com 

Enclosed are two (2) certified Oil and Gas Leases. I have also enclosed checks representing 
the State 's one-half of the total bonus consideration plus a $25.00 fee for each lease, as follows: 

All of Section 16 SAVE AND EXCEPT the NE/4 NE/4 
Block 54, T-4, T&P Ry. Co. Survey Alp:' j/ l.. q 4-4]) 
Reeves County, Texas fV\ 
$30.025.00 (75 00 net acres x $800 per acre/2 + $25.00 filing fee) 

S/2 NW /4 of Section 32 
Block 54, T-4, T&P Ry. Co. Survey 
Reeves County, Texas 
$4,025.00 (10.00 net acres x $800 per acre/2 + $25.00 fil ing fee) 

Please let me know if you require anything further. Thank you. 

()~ 
Sharon Carnal 
Enclosures 



•••• • • •••• 
• •••••• • • . ' 

• • • • • • ••• • .. 
•••••• . . 

• 
•• • • • • • • • 

• •••••• • • 

DOUG FERGUSON 
LAND ACCOUNT 

P.O. BOX 432 
MIDLAND, TX 79702 

(432) 684-4542 

PAY TO THE 
ORDER OF General Land Office - State of Texas 

FIRST N:..TlONAL BANK OF Ml2N! () 
3 41 3 

MIDLAND, TX 79701 
88-2420/1 163 

42435 

11/23/2010 

**30,025.00 

Thirty Thousand Twenty-Five and 00/1 00**""*************************************-*********** .. ***** .. ********************boLLARS 

General Land Office - State of Texas 
1700 North Congress Avenue 
Austin, TX 78701-1495 



EAGLE LA~JD SE~VICES 

State of Texas 

Invoice 

RAV-0036 

Date 

11 /9/10 

Discount Taken 

1145 

11713421 Check Number: 1145 
Check Date: Mar 29, 2011 

Check Amount: $2,666.80 · 

Amount Paid Quantity Description 

2666.80 6.67 Lessor Bonus Payment, Acreage=640.00 GMA 

••• ••• • • •• • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • • • •• 



EAGL'E LAND SERVICES 

State of Texas 

Invoice Date Discount Taken Amount Paid 

RAV-0036 11 /9/10 2666.80 

PRODUCT DlM145 USE WITH 9 15&0 ENVELOPE 

Check Number: 1145 
Check Date: Mar 29, 2011 

Check Amount: $2,666.80 

Quantity Description 

1 1 4 5 

6.67 Lessor Bonus Payment, Acreage=640.00 GMA•••. : 

PRINTED IN U.S A. A 

•• 

•• 
• 

• • 
•••• e4 • 
• • • . . ' ••• 

• 

• • ...... 
• 



- · General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 . . 

%tustin, W::exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this 24th day of March ,20.!.1_,_1 ___ ___ , between the State of Texas, acting 

• •• • • 
• 

• • ••••• • 
• • • • • ••• 

• 
• • ...... 
• 
• • ••••• • 

by and through its agent, ,_H,.o"'w"'e"'II__,S..,_m.._,_i,.,th_,_W.!..!..Jy'-'-n"-'n""e-------------------------------------

of 9401 LBJ Freeway, Ste. 401, Dallas, TX 75243 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .!:E~a~g!!Oie-->L:J;a!!.n,.d-->S,!.!e<.trv~i"'cli:ces;z..,...J.I !..!.nc,. _ ______________ _ 

of 4508 Colleyt ille Blvd, Collewille TX 76034 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

600 acres of land, more or less, being All of Section 16, Block 54, Township 4, T &P Railway Company Survey, A-2864, 
Reeves County, Texas SAVE AND EXCEPT the NE/4 of the NE/4 of said section. 

Containing 600.0 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Two Thousand Seven Hundred Eight and 33/100 

Dollars ($2, 708.33) 
<' 

To the owner of the soil: Two Thousand Seven Hundred Eight and 33/100 

Dollars (52,708.33) 

Total bonus consideration: Five Thousand Four Hundred Sixteen and 66/100 

Dollars ($5.416.66) 



ENSRGEN 
RESOURCES 

April 22, 2011 

State of Texas 
commissioner of the General land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Rold 

Re: 

Dear Drew; 

Section 16, Clock 54, T4S, T&P RR co. Survey, Reeves County TX­
Pctco Limited, Agent 

Enclosed Is Energen Resources Corporation's check U37169tl, In the amount of $112,500.00, 
representing the agreed upon bonus payment for your mineral Interests In the above do scribed 
property. 

Please Indicate your receipt of the enclosed checks as the full amount due from Encrgen by 
signing, dating, and returning one (1) copy of this letter In the envelope provided. Should you 
have any questions or concerns, please do not hesitate to contact me at 432-684-3698. 

Robart (Bob) c. Heller 
District Landman 

RCH/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS _ _ day of April, 2011. 

STATE OF TEXAS, GENERAL LAND OFFICE 

By: __________________ __ 

Drew Reid 

Eoeroen R0$0\IfCO$ Co<POietlon, en Enorgen Comp011y 3300 NO<\h 'A' Stroot B<l!tdlfl9 4, Soito 100, Mi<l!aod, n xu 79705 (432) 887·1165 



,. . , "' 

Drew Reid - FW: 'sta.te of Texas, Petco Agent checks 

From: 
To: 
Date: 
Subject: 

Drew, 

Chris Curry <Chris.Curry@energen.com> 
"'drew.reid@glo.texas.gov'" <drew.reid@glo.texas.gov> 
5/1/2012 8:49AM 
FW: State of Texas, Petco Agent checks 

1 

Below are the previous lease bonus checks that were sent to the State covering Sect ion 16, Blk 54, T-4, T&P, 
Reeves County, Texas, S&E the NE/4 of the NE/4. 

Thanks, 

Chris 

From: Mollie McAuliffe 
Sent: Tuesday, May 01, 2012 8:37AM 
To: Chris Curry 
Cc: Edrea Esslinger 
Subject: State of Texas, Petco Agent checks 

Check #371694, $112,500 - dated 4/ 19/ 2011; cleared 4/ 29/ 11 -Check #374776, $75,000- dated 5/ 17/ 2011; cleared 6/ 14/ 11 -

Mollie McAuliffe 
Land Analyst 
432.688.3328 

fi le://C:\Documents and Setting ... 5/l /2012 



STAlEOF l EXAS 

VOUCHER VENDOR l iN f INV OAT£ 

04-AP-4281 040511C 
BONUS 
OVERNIGH7 TO KEN GRAY 

TOTAL INVOICES PAI D 

.rKJ:1.:.C .. 
. /ji(,"• ·' i ,. ( '• .· 

04/01/11 

TOTAL 
AMOUNT 

112,500.00 

PRIOR PMT8 
& DISCOUNTS 

$112,600,00 

o.oo 112,500 . 00 

~ 112,500.00 

· .. , .' /:.jOt hA:.:.:I;". . ·. 
. . .. . ,. ·· .. -· .,. .. """' '· . .. . ~ . . . 

• •• 1!~ • .. :~.~ ~(· ;·, .• :··:< ... ;'-: ~-: . "{ ;:.,.). ·... <_ "'·····'.::· .. ~.·.:_: ·.·:, .. _\_.·_,_=--t ... ",·.~.-.~~ ::._._; __ .·:··". " .. •.· .. -.. · •. ·~:-.: ... .. ·: · ····v·\ .:· . .:. ..!; .. ··:-· • • ·. , ~- , 

MF /J...L. 
C:tD I '!. .. \ i<- f\ L \J- f\l'.l. ~; '"> I t~ () 

c_1 (J1 ) D4 loooL) 

(C(Q)\P)f 
A\P I ($.C144- A ..... ..... ... ·. 

• ·.~ I ...... . 
. . ,' \ i . ..... : 
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I' 

ENERGEN RESOURCES CORPORATION 
605 R1chard Amngton Blvd North 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENL>OR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

05- AP- 3556 050611RR 
BONUS 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

• •• •••• 

INV DATE 

05/05/11 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

75 , 000 . 00 

Page 1 of 1 

11711590 
CHECK DATE CHECK NUMBER AMOUNT 

May-17-201 1 374776 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

X 

t et--\ 

$75,000.00 

NET 
AMOUNT 

75 , 000 . 00 

75 , 000 . 00 

® 



ENERGEN . . 
RESOURCES 

• •••••• • • 
• •••••• . . 

• 
•••• • • •••• 

• •••••• • • 
• . ,. .. 

• • • .... 

• 

• 

June 7, 2011 

State of Texas 
Commissioner of the General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Re : 

Dear Drew: 

All of Section 16, Block 54, T4 
T&P RR Co. Survey, Reeves County TX 
net acres 
Petco, Inc.- Agent 

Enclosed is Energen Resources Corporation's check #374776, in the amounts of $75,000.00, 
representing the a~t owed on the agreed upon bonus payment for your minera l 
interests in the above described property. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one (1) copy of t his letter in the envelope provided. Should you 
have any questions or concerns, please do not hesitate to contact me at 701-509-0312. 

Sincerely, 

~r~ 
Petroleum Landmand 

ELE/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS __ day of June, 2011. 

STATE OF TEXAS, GENERAL LAND OFFICE 

By: ------------
Drew Reid 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100. Midland. Texas 79705 (432) 687-1155 



TEXr\§ 

March 12, 2012 

Ken Gray 
Energen Resources 
3300 North A St. 
Building 4, Suite 100 
Midland, Texas 79705 

Re: State Lease MF 112944 

Dear Mr. Gray: 

ERAL Ll\~ 
JERRY PATTERSO 1, C OMMISSlO ER 

RAL lease dated March 22, 201 1 recorded Bk. 894, Pg. 475 
Petco Limited, agent for State of Texas, Lessor 
covering 150 net ac., Sec. 16, Blk. 54, T&P RY Co. 
Survey, Reeves Co, TX 

The General Land Office is in receipt of a certified copy of the referenced lease together with a 
check for $75,000 as the State's one-half of the bonus consideration. However, the bonus 
consideration due to the State for this lease is $225,000. Your remittance is short in the amount of 
$150,000. Please forward the remainder of the bonus consideration as soon as possible and 
reference the file number above on all correspondence. 

If you have any questions feel free to contact me. 

Sincerely yours, 

~~~· 
Drew Reid 
Mineral Leasing, Energy Resources 
512-475-1 534 
drew.reid@glo.texas.gov 

Stephen F. Austin Butlding • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Ausrin, Te;m 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.srare.tx.us 



ENERGEN 
RESOURCES 

June 7, 2011 

State of Texas 
Commissioner of the General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Re: All of Section 16, Block 54, T4 

Dear Drew: 

T&P RR Co. Survey, Reeves County TX 
net acres 
Petco, Inc. - Agent 

I ' 

Enclosed is Energen Resources Corporation's check #374776, in the amounts of $75,000.00, 

representing the additional amount owed on the agreed upon bonus payment for your mineral 
~ 

interests in the above described property. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you 
have any questions or concerns, please do not hesitate to contact me at 701-509-0312. 

Sincerely, 

~r~ 
Petroleum Landmand 

ELE/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS __ day o[ June, 2011. 

STATE OF TEXAS, GENERAL LAND OFFICE 

By: - ----- --- ---
Drew Reid 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



r 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 3520l-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STA,TE OF TEXAS 

VOUCHER VENDOR INV # 

05 - AP- 3556 050611RR 
BONUS 
OVERNIGHT TO KEN GRAY 

,TOTAL I NVOICES PAID 

INV DATE 

05/05/11 

VENDOR NO. 

21640 

TOTAL 
AMOUNT 

75 , 000 . 00 

\ 

Page 1 of 1 

11 71159 0 
CHECK DATE CHECK NU MBER AMOUNT 

May-17-2011 374776 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

t c-\ 

$75,000.00 

NET 
AMOUNT 

75 , 000 . 00 

75 , 000 . 00 



FILE # 5518 

General Land Offtce 
R_.lnqulahment Act Lea• Form 
Rom.d, Soptomboor 1997 

~ustin, mexas 

OIL AND GAS LEASE 

BOOK 8 9 4 PAGE 

THIS AGREEMENT is made and entered into !his 11!!!!_ day of ,.Ma=rd!...,_ ____ _ ~.20_1 1 __ • between the Slate ofT exas. admg 

byandth~hl~agent,LP~t~~~iled~------------------------------------------------------------------------------

of P 0 . Box 911 Bred<enridqe. Texas 76424-0911 

(Give P""""nent Address) 

said agent herein referred to as the owner of !he soil (whether one or more). and ,E"'n"'em"""en"'-'R_,esoy<2><l!!.>rce5.,...._,.Corpora"""""'"""tion""--------------------------

of 3300 NO!lh A Street. Building 4 Suite 100 Midland Texas 79705 

(Give Permonent Address) 

hereinafter called lessee. 

1. GRANTING CLAUSE. For and in consideration of the amoun~ slated below and of !he covenants and agreernen~ ID be paid, kept and 
performed by Lessee under this lease, the Slate of Texas acting by and through the owner of the soil , hereby grants, leases and leiS unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing ool and gas, laying pipe lines, building lanl<s. storing oil and building power 
stations, telephone Nnes and other structures thereon, to produca, save, take care of, treat and transpor! said produClS of the lease. the following lands 
situated in Reeves County. State of I exas, to-wit 

All of Section 16, Blodt 54. Township 4, !&P Railroad Company Survey, save and except the NE/4 NE/4 

contalnong "'600""' . ..,0 _________ acres. more or less. The bonus consideration paod for this lease is as follows: 

To the State of Texas: Two Hundred Twenty Five ihousand and no/100's 

Dollars (S225.QQQ.oo ) 

To the owner of the soli: Two Hundred Twenty Five Tt>ousand - and- no/100's 

Dollars (S225 000.00 

Total bonus consideration: Four Hundred Fifty Thousand 

Dollars ($-ISQ.QQQ.OO 

and no/100's 

The total bonus consideration paid represents a bonus of .!.Ih!.!reets'-'Thou!.!.!!<!!ll!:Sil!!!nd""-.==a,.,ncj""-==~no/11!!..!."'00'!U.s==--------------------------------

---- - ------ ------ Dollars ($.,.3.,.QQQ,.,.OO.,._ ___ _,) per acre, on -'-''50""".0"--- -- net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term d three C3l years from 
thiS date (herein called ·pnmary tenn') and as long thereafter as oil and gas, or e~her of them, is produced in payong quantities from satd land. As used 
in thiS lea.se, the teiTT'I 'produced In paying quantities' means that the receipts from the sale or other authorized ccmmeroal use d the subs1ance(s) 
covered e~ out of pod<et operabonal expenses for the slx months last past. 

47 5 



EN ERG EN RESOURCES CORPORA -r10N 
605 Richard Arringtor ':::··~ North .. 
B1rm1ngham, Alab~ •• a 35203-2i07 
Telephone (205) 326-271 o 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

03-AP-21432 402128 2 
LEASE BONUS 
OVERNIGHT TO KEN GRAY 

TOTAL I NVOICES PAID 

INV DATE 

03/26/12 

12710558 Page 1 of 1 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

37,500 . 00 

CHECK DATE CHECK NUMBER AMOUNT 

Apr-05-2012 413781 $37,500.00 

PRIOR PMTS 
& DI SCOUNTS 

0.00 

NET 
AMOUNT 

37,500.00 

~ 37,500.00 

P-'® 



ENERGEN 
R£)0l.JRCES 

•• • • • . .. 
• .. ... . 

• • 
• 

•• • • 
I • • 
I e .. . 
• • • • •• 

• .... 
• .... 

April 13, 2012 

State of Texas 
Commissioner of the General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Re: Section 16, Block 54, T4S, T&P RR Co. Survey, Reeves County TX­
Petco Limited, Agent 

Dear Drew: 

Enclosed is Energen Resources Corporation's check #413891, in the amount of $37,500.00, 
representing the final amount due as t he bonus payment fo r t he State's mineral interests in the 
above described property. 

Please indicate your receipt of the enclosed checks as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-~-3698 . 

Sincerely, 

~~ 
Chris Curry 
Dist rict Landman 

CC/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS _ _ day of April, 2012. 

STATE OF TEXAS, GENERAL LAND OFFICE 

By: ----------------------
Drew Reid 

~It -I\~\ 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4, Suite 100. Midland. Texas 79705 (432) 687-1155 



ENERGEN RESOURCES CORPORATION 
605 R1chard Arrington Blvd North 
~rm1ngham. l .labama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

• 

VOUCHER VENDOR INV # 

05-AP-1110 050611HH 
LEASE BONUS 
OVERNIGHT TO MIDLAND 

TOTAL INVOICES PAID 

INV DATE 

05/05/11 

..,~------

11711591 
VENDOR NO 

21640 

TOTAL 
AMOUNT 

260 . 42 

CHECK DATE CHECK NUMBER 

May-1 0-2011 374029 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

Page 1 of 1 

AMOUNT 

$260.42 

NET 
AMOUNT 

260 . 42 

260 . 42 



ENERGEN RESOURCES CORPORATION 
605 Richard Amngton Blvd North 
~rmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

.I' VENDOR NAME 

STATE OF TEXAS 

• 

VOUCHER VENDOR INV # 

05 - AP - 1107 050611DD 
LEASE BONUS 
OVERNIGHT TO MIDLAND 

TOYAL INVOICES PAID 

------

INV DATE 

05/05/11 

11711592 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

1 , 692 . 71 

CHECK DATE CHECK NUMBER 

May-1 0-2011 374028 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

Page 1 of 1 

AMOUNT 

$1,692.71 

NET 
AMOUNT 

1 , 692 . 71 



ENERGEN 
RESOL RCE':> 

. . ...... 
• • 

• •••••• . . 
• 

•••• • .... . 
•••••• • • 

• •• • • .... 

June 7, 2011 

State of Texas 
Commissioner of the General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Re: 

Dear Drew: 

All of Section 16, Block 54, T4 
T&P RR Co. Survey, Reeves County TX 
net acres 

Andrews Royalty, LP- Agent 
Loyd Powell, Jr. Children's Trust- Agent 

Enclosed is Energen Resources Corporation's check #374029 and #374028, in the amounts of 
$260.42 and $1,692.71, representing the agreed upon bonus payment for your mineral interests 
in the above described property. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you 
have any questions or concerns, please do not hesitate to contact me at 701-509-0312. 

Sincerely, 

E~~ 
Petroleum Landmand 

ELE/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS __ day of June, 2011. 

STATE OF TEXAS, GENERAL LAND OFFICE 

By: ----~----------------
Drew Reid 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4. Suite 100. Midland. Texas 79705 (432) 687-1155 
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July 8, 2011 

State of Texas 
Commissioner of the Genera l land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Dear Drew: 

• •• • • • ••• 

Enclosed please find certified and recorded copy of the Oil and Gas l ease covering Section 16, 
Block 54, T4S, T&P RR Co. Survey between the loyd W. Powell, Jr. Children' s Trust and Energen 
Resources Corporation. 

If there is anything else I need to provide you in reference to this lease, please do not hesitate to 
contact me at 432-684-3698. 

Sincerely, 

6MYff~~ 
Robert (Bob) C. Helle r 
District Landman 

RCH/ mm 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Mtdland, Texas 79705 (432) 687-1155 
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June 27, 2011 

Mr. Drew Reid 

Texas Genera l Land Office 
P. 0 . Box 12873 
Austin TX 78711.2873 

Re: Certified Copies of Minera l Classified Leases in Reeves County TX 

Dear Mr. Reid: 

Enclosed please find cert ified copies of the following twelve minera l class ified leases: 

1. Brennand Energy, Ltd., Agent, for 320 net acres in Section 101, Block 57, T3, T&P RR Co. Survey; 
2. Brennand Energy, Ltd ., Agent, for 106.67 acres in E2 Sect ion 44, Block 57, T2S, T&P RR Co . 

Survey; 
3. And rews Royalty, LP, Agent, for 1.35416664 acres in Section 16, Block 54, T4, T&P RR Co. Su rvey; 
4. Andrews Royalty, LP, Agent, for .09027778 acres in SE4 NW4 Section 32, Block 54, T4, T&P RR 

Co. Survey; 
5. Estate of Jerry Sue Thompson, Agent, for 4.4444444 acres in SW4 NW4 Section 32, Block 54, T4, 

T&P RR Co. Survey; 
6. Wynelle Huneycutt , Agent, for 13.333 acres in SW4 NW4 Section 32, Block 54, T4, T&P RR Co. 

Su rvey; 
7. Charles R. Wiggins, Agent, for 160 acres in N2 Section 43, Block 56, Abstract 5757, PSL Survey; 
8. Dorr Petroleum La nd Management, Agent, for 160 acres in N2 Sect ion 43, Block 56, Abstract 

5757, PSL Survey; 
9. M . Brad Bennett, Agent, for 60 acres in SE2 Section 36, Block 2, H&GN RR Co. Survey; 
10. Blake Oil & Gas Corporation, Agent, for 40 acres in NE4 SE4 Section 26, Block 5, H&GN RR Co. 

Survey; 
11. Jud Ro berts Living Trust, Agent, for 1,600 acres in 52 Section 4, and Sections 10 and 11, Block 59, 

PSL Survey; and 
12. Eb F. Lucke!, Jr., Agent, for 39 .7875 acres in SE2 Section 36, Block 2, H&GN RR Co. Survey. 

If there is anything further that must be done to complete this transaction, please contact me as soon as 
possible at 432.684 .3698 or bob.heller@energen.com. 

Robert (Bob) C. Heller 
District Landman 

RCH/ mm 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland. Texas 79705 (432} 687-1155 
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TE XAS 

October 22, 20 12 

Kary Colley 
Eagle Land Services 
4508 Co lleyville Blvd., Suite A 
Colleyvil le, Texas 76034 

Re: ta te Lease MF 112944 

Dear Ms. Colley: 

E R A JL L A D OJFF KCE 
JERRY PATTERSO , COMMISSIONER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering 600 ac. Sec. 16, Blk. 54, T-4, T&P RR Co Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State a nd in all fu ture correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any paym ents towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Report; G- 10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been app lied to the State's portion of the cash bonus. 
However, we are not in receipt of the $100 processing fee or the $25 filing fee per lease (for a total of $150), 
which we request you send as soon as possible. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

vvww.glo.state. tx. us 



Kari Colley 
October 22, 2012 
Page2 

State Lease M:F1t2944B 

State Lease M:F I 12944C 

Lease dated 03/ 14111 recorded Bk. 883 , Pg. 586, Reeves Co. 
R.C. Slack, agent for State of Texas, Lessor 
Bonus received $48,750.00 

Lease dated 04/08/1 1 recorded Bk. 883, Pg. 596, Reeves Co. 
Nancy Dean Investments Corp., agent for State of Texas, Lessor 
Bonus received $75,000.00 



TE XAS 

October 22, 20 12 

Edrea Esslinger 
Energen Resources 
3300 N. A St. 
Bldg. 4, Suite 100 
Midland, Texas 79705 

Re: State Lease MF 112944 

Dear Ms. Esslinger: 

G E N ER A L L A OF FI C E 
J ERRY PATTERSON, COMMISSIONER 

Three Relinquishment Act Leases described on Page 2 hereof 
Covering 600 ac. Sec. 16, Blk. 54, T-4, T&P RR Co Survey, 
Reeves County, TX 

The certified copies of the Re linquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for al l 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of a ll damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State 's portion of the cash bonus. 
However, we are not in receipt of the $1 00 processing fee or the $25 fi ling fee per lease (for a total of $17 5), 
which we request you send as soon as possible. 

Sincerely yours, 

~tb~ 
Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.state.rx.us 



Edrea Esslinger 
October 22, 20 12 
Page2 

State Lease MF112944A 

State Lease MF112944E 

State Lease MF 112944F 

Lease dated 03/22/11 recorded Bk. 894, Pg. 475, Reeves Co. 
Petco Ltd., agent for State of Texas, Lessor 
Bonus received $225,000.00 

Lease dated 03/17/ 11 recorded Bk. 879, Pg. 676, Reeves Co. 
Andrews Royalty LP, agent for State of Texas, Lessor 
Bonus received $1,692.70 

Lease dated 03117/11 recorded Bk. 879, Pg. 667, Reeves Co. 
Loyd W. Powell Children's Trust, agent for State ofTexas, Lessor 
Bonus rece ived $260.42 
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TEXAS JERAL L.i~. 

October 22, 20 12 

James Ary 
Anadarko Petroleum 
PO Box 11 30 
Houston, Texas 77251 

Re: Sta te Lease MF 112944D 

Dear Mr. Ary: 

JERRY PATIERSO 1, COMMISSIONER 

RAL Lease dated October 20, 20 I 0 recorded in Bk. 858, Pg. 
772, covering 600 a c. being Sec. 16, Blk. 54, T -4, T &P Ry Co 
Survey, Reeves Co., TX, Riki Lewis Long, agent for State of 
TX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers MF-112944D. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the miner·al file number may delay processing of any payments toward the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inc lination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

The remittance of $30,000.00 has been applied to the State's portion of the cash bonus. However, we are not 
in receipt of the $100 processing fee or the $25 filing fee. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare.rx.us 
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Lease Short Lessor Min Lessor Min Tract Gross Tract Net 
Number Lease Name Status of Check A sslngment Lease Date Block Section Township Descrip tion County Book Page Entry lnt lnt A cres Acres 

42-0098n-OO STITX- DAVIS BROS LLC Cashed 2012-0243 8/4/201 1 54 6 1 N2SE,SWSE LOVING 2012-0160 50.0000% 50.0000% 120 60 

42-010898 STITX- ANADARKO PETRO CORP Cashed 2012-0424 8/4/201 1 54 6 1N N2SE,SWSE, LOVING 201 2-0161 50.0000% 50.0000% 440 220 

TX127063 STITX - BARNES, WIW AM M Cashed 1/20/2011 28 36 AlL OF SEC WINKLER C6046 11-9039 2.6786% 2.6786% 640 17.142854 

TX1040132-0 STITX- DAVIS BROS. LLC Cashed 105/715 41812010 54 6 1 NI20F SEC LOVING 105 407 11-1076 50.0000% 50.0000% 320 160 

TX0019415-0 STITX - ANNE VON ROEDER Cashed 7/19/2010 56 24 2 SW/4 0F SEC REEVES 869 739 001 296 13.8889% 13.8889% 198 27.5 

TX0019415-0 STITX ·JULIA KAY RICHARDSON GEBBEN Cashed 7/19/2010 56 24 2 SW/4 OF SEC REEVES 869 784 001300 13.8889% 13.8889% 198 27.5 

TX0019415-0 STITX- MARYALICE DUNN Cashed 7/19/2010 56 24 2 SW/40F SEC REEVES 869 750 001297 13.8889% 13.8889% 198 27.5 

TX0019415-0 STITX- SARAH VERNELL MORELAND Cashed 712012010 56 24 2 SW/4 0FSEC REEVES 869 717 001294 5.5556% 5.5556% 198 11.000001 

TX0019415-0 STITX- VERNON N IIVILUAMS ESTATE Cashed 712012010 56 24 2 SW/4 0FSEC REEVES 869 623 001285 5.5551% 5.5551% 198 10.998999 

TX0019415-0 STITX • ANN KIRKLAND Cashed 712012010 56 24 2 SW/4 0FSEC REEVES 869 568 001280 2.2222% 2.2222% 198 4.4 

TX0019415-0 STITX • ELVIN A WIWAMS Cashed 7/2012010 56 24 2 SW/4 0F SEC REEVES 869 612 001284 5.5556% 5.5556% 198 11.000001 

TX0019415-0 STITX - EDWARD M PEACOCK Cashed 7/20/2010 56 24 2 SW/4 0FSEC REEVES 869 674 001290 2.2222% 22222% 198 4.4 

TX0019415-0 STITX - DON RICHARDSON Cashed 7/2212010 56 24 2 SW/4 0FSE REEVES 869 695 001292 1.4815% 1.4815% 198 2.933332 

TX0019415-0 STITX · GEORGE T RICHARDSON Cashed 7/2212010 56 24 2 SW/40FSE REEVES 869 546 001278 1.4815% 1.4815% 198 2.933332 

TX0019415-0 STITX ·ELIZABETH VIA RICHARD BATES Cashed 7/2612010 56 24 2 SW/4 0 F SE REEVES 869 557 001279 1.4815% 1.4815% 198 2.933332 

TX0019415-0 STITX - TOMMYJOHNSON Open 7/2612010 56 24 2 SW/40FSE REEVES 869 590 001282 0.4938% 0.4938% 198 0.9nn7 

TX0019415-0 STITX • KELSEY JOHNSON Open 7/2612010 56 24 2 SW/40F SE REEVES 869 579 001281 0.4938% 0.4938% 198 0.9nn7 

TX0019415-0 STITX • DIXIE LEA RICHARDSON TERRAL Cashed 7/2612010 56 24 2 SW/4 0FSE< REEVES 869 601 001 283 1.4815% 1.4815% 198 2.933332 

TX 1 040131!:0 STITX • TUNSTILL OIL & LAND TRUST Cashed 106/546 10/13/2010 55 38 1 ALL OF SEC LOVING 106 509 11-1278 100.0000% 100.0000% 640 640 

TX0019415-0 STITX · ALLAN R WIW AMS Cashed 7/2012010 56 24 2 SW/4 0FSE REEVES 869 728 5.5556% 5.5556% 198 11.000001 

~ 
TX1992291-0 STITX - RC SLACK Open 3114/201 1 54 16 4 ALL OF SEC REEVES 883 586 003673 12.5000% 12.5000% 600 75 

TX323041 0-0 STITX • NANCY DEAN INVESTMENTS CORP Open 4181201 1 54 16 4 . ALL SIE NEN REEVES 883 596 003674 12.5000% 12.5000% 600 75 -42-002981-0C STITX - HARRIS E KERR Open 6/1612011 28 36 ALL OF SEC WINKLER C7550 4.1667% 4.1667% 640 26.666669 

42-002981-0C STITX ·CLAIRE K FLYNN Open C6793 6/1612011 28 36 WINKLER C6972 11-10360 4.1667% 4.1667% 640 26.6667 

42-002981-0C STITX • MOSHE KERR BY HARRIS E KERR AS POA Open 6/1612011 28 36 ALL OF SEC WINKLER C7549 4.1667% 4.1667% 640 26.666669 

42-002981-0C STITX · WILLIAM M KERR JR Open 6/161201 1 28 36 ALL OF SEC WINKLER C7551 4.1667% 4.1667% 640 26.666669 

42-002996-0C STITX - TED M KERR Open 612412011 28 36 ALL OF SEC WINKLER C7552 16.6667% 16.6667% 640 106.666669 
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EAGLE LAND SERVICES, INC. 
13702839 

11207 

11/05/12-LM 11/5/12 375.00 
' -

375 00 ,f. 
. . ~4 

1 $ 7 

; . : f? ~7 

11/5/12 11207 State of Texas $375.00 
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· ENERGEN RESOURCES CORPORATION 
· ..;05 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

COMMISSIONER OF THE TEXAS 

VOUCHER VENDOR INV# INV DATE 

01/21/13 

J.3706407 

VENDOR NO. 

70273 

TOTAL 
AMOUNT 

2,750 . 00 

CHECK DATE CHECK NUMBER 

J an-29-2013 450526 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

Page 1 of 1 

AMOUNT 

$2,750.00 

NET 
AMOUNT 

2 , 750 . 00 01 - AP-12076 0123 1 3H 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID x 2 , 750 . 00 

\ d"\ 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure, efficient and timely manner, 

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enrollment rorm. 

DETACH BEFORE DEPOSITING 

612 

CHECK NO. DATE PAYEXACnY 

450526 Jan-29-2013 $2,750.00 

PR~ tftZL~ 

TREASURER 
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ENERGEN 
R ESOURC E S 

January 30, 2013 

Mr. Drew Reid 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re: Unpaid Filing and Processing Fees 

Dear Mr. Reid : 

Enclosed please find Energen Resources Corporation's check #450526, in the amount of 

$2, 750.00. Fees are for the Leases on attached list. 

Please sign the enclosed receipt letter and return it in the postage paid envelope. If there are any 

questions please contact me at 432-688-3149 

Very truly yours, 

Linda Wallace 
Land Analyst 

/ lw 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 
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Linda would you please prepare a voucher in the amount of $2, 750.00 for processing and filing 

~o the Texas General Land Office on the Leases listed below: 

TX439055-04P State Lease MF112944~ 
TX430402-01P State Lease MF112944E 

TX439055-06P State Lease MF112944F $175.00 
TX430342-04P State Lease MF113781A $125.00 

TX430432-03P State Lease MF113780A $125.00 

TX430342-05 P State Lease MF113791A $125.00 

TX430344-04P State Lease MF113788A $125.00 

TX430344-03P State Lease MF113787A $125.00 

TX430344-08P State Lease MF113793A $125.00 

TX430344-07P State Lease MF113792A $125.00 

TX430344-06P State Lease MH.13790A $125.00 

TX430344-05P State Lease MF113789A $125.00 

TX430344-09P State Lease MF113795A $125.00 

TX430344-10P State Lease MF113796A $125.00 

TX430343-05P State Lease MF113784A $125.00 

TX430343-06P State Lease MF113785A $125.00 

TX430343-07P State Lease MF113786A $125.00 

TX430344-11P State Lease MF113794A $125.00 

TX430343-03P State Lease MF113782A $125.00 

TX430343-04P State Lease M F113783A $125 .00 
TX430444-01R State Lease MF113523 $125.00 

TX430443-01R State Lease MF113522 $125.00 

TX439007-09P State Lease MF112698A~ 
TX439007-10P State Lease MF112698B 

TX439007-12P State Lease MF112698C 

TX439007-11P State Lease MF112698D-----'"' ~200.00 

Total 0 ,750.00 -) 

v 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 
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Date Filed _ ___..1 __ .,, __ \,__~_,..__,_\ ~-=-----
fh Jerry E. Patte~ Commissioner 




