
Leasing: G-1-l 
c>:rt A nalyst:_ 

Maps: 

GIS: ~ 
DocuS /wre: 

State Lease 
MF1 12916 

Survey 

Block 

Block Name 

Township 

Sect ion/Tract 

Land Part 

Control 
07-133028 

Part Description 

Acres 

Depth Below 

a me 

Lease Dare 

Primwy Term 

Bonus ($) 

Rental (S) 

Lease Royalty 

Base File 
134366 

T & PRY CO 

55 

4 

20 

ALL 

640 

Dep1h Above 

Coun~v 
REEVES 

Depth Other 

EAGLE LAND SERVICES, INC 

1118/201 1 

3 yrs 

$320,000.00 

$0.00 

0.1250 

2 

9 

1 

6 



CONTENTS OF FILE NO. MF 1 \ 7110 

-- --- -- - --
1. RAL Review Sheet -zIt~ I --- -

t{r~ I I 2. Lease --- - - - -
3. Cover Letter, Bonus, and Fees 

-
4. Final Letter 'tJ/to/ 12. - ---
~~liLi=~ziC.I~l .. ':j ~ ~ ...,3ldQll~ 

lL -s-<.c-S ,~s~ -- - - --
~D.i"'i_£_cJ c:.-1 I'V'\ "3/ LL }_B -

--

----- --
- ---

- ---

--- - ----
-

-- - - -
- --

·-

1-

--
--

1-·- --
- 1- --

- - - ·-
----

- - -
-



RAL REVIEW SHEET 

TransactiJn # 7136 G~t: R. Widmayer 

Lassor: Family Bypass Trust, by and through Buechy, Dorothy W., Laasa Date: 1/18/2011 II 0 

L8SS88: Eagle Land Services, Inc. 
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Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Loui s Renaud, Deputy Commissioner 

FROM: Robe1t Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Eagle Land Services Inc. 

Jerry Patterson, Commissioner 

DATE: 03-Feb-1 I 

County: REEVE 

Prim. Term: 3 years Bonus/ Acre $ 1,000.00 

Royalty: 1/4 RentaVAcre $1.00 

Consideration 

~lzLn Recommended: -u:;- Date: 
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Not Recommended: _ __ _ 

Comments: Paid up rentals. 

L~:e Form 

Recommended: .J?!rd 
Not Recommended : - ---
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended : - ---

Bill Warnick. General Counsel 

Recommended:ltVfiV 

Not Recommended: ___ _ 

L Laine 
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Not Approved: ___ _ 
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FILE I 5103 

Genet81 Land 0 11\ce 
Rellnqulallment Act Lease Fonn 
ReviMd, Sept.embet 1 " 7 

fVl~ll ~q Lle_ 

~ustin, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into thiS~ day of . .!imWx. 20•.1..1..----- , between the State o!Texas, acting 

by and through ils agent, THE fAMtL Y BYPASS TRUST bv and through DOROTHY W. BUECHY as IDUSTEE 

of 1275 Prv Creek Rd Healdsburg CA 95+48 

(Give Pennanent Address) 

said agent herein referred to as the owner of the soU (whether one or more), and .t;E;ia!la!e~U.L.aa.D;ndll..i;jSJ:.eoocesOO!:' ~.JIDJnC"'-·---------------

of 4508 Collevvil!e Blvd Col!evvil!e Texas 76034 

(Give Pennanent Address) 

hereinafter called Lessee. 

1. GRANnNG CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon. to produce, save, take care of. treat and transport said products of the lease, the following lands 
situated in~County, State ofTexas, tC>-Wit: 

640.0 acres of land, more or less, being Section 20, Block 55, Township 4, T&P Railway Company Survey, A-4643, Reeves County, Texas. 

Containing ~acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Three Hundred Twenty Thousand Dollars and N0/100 

Dollars ($320.000 00) 

To the owner of the soil: Three Hundred Twenty Thousand Dollars ansi N0/ 100 

Dollars ($320 ooo 00) 

Total bonus consideration: S ix Hundred Fortv Thousand Dollars and N0/1 00 

Dollars ($640 ooo 00) 

The total bonus consideration paid represents a bonus of JoOwniS<e.JTh.illlolliusuawn!!Ld.J.Do.o.wlllllarll!s ___________________ ___ _ _ 

- ----- - --------- Dollars ($..1.l "'000""""'00"'-----_.Jl per acre, on ll64:2!0ol.i·OOOI06!........--- net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of (hree 131 years from 
this date (herein called 'primary term") and as long thereafter as oil and gas. or e~her or them, Is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized corrvnerctal use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last pasL 

- --- -· - - - ------ ·-------- ---. 
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·see Exhibit ·A· , paragraphs 40 & 41 

a. DELAll' RENTAL&. If no ·Ofell is oommeooed-on the leased premises on or before one (1) year frem-tlli& date, this lease shall-tefminale; 

unless on or before sllGh anniveRR~fY dale lessee shall pay-Gf-tendsr to the 9\JAer of the soli or to his Gred~ in the 

or ~ suGGeSSom (whiGI! shaU senijnue as the depodory regaodle66 of Gl!ange&-iA- , , 
lessee shall pay or tender to the COUUISSIONER OF THE GENERAl lAND OFFICE OF THE STATE OF TEXAS, AT,6,1JSll~ f'EX.AS, a likes- on 
~6-..ndeH~ant ' . 
one (1) year ffem said dale. Payment · 

~!~~===================================== 
Dellam ( 

~.~~~========================================= 
Dollam ($ 

Tolal Delay Renlal: 

Dollam ( 

~ al-to-the "' oner of the soil-may-be made by GheGk or sight draft of L-.-.any 
~-this lease, and may be deliver~ental-paying.oate,...lf.t~lll&-paragr~ 
eease to 81061, s116pend busine66, liquidate. fail or be-6ooceeded~ · ~ 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land OffiCe of the State ofTexas, at Austin, Texas, and one-half (112) of sudl .royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, whidl is defined as induding all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipmen~ as hereinafter provided, 
shall be 1/1 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner or the General 
Land Office, such value to be determined by 1) the highes1 posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by sudl means 
will be recovered. The requirement that sudl gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
sudl terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which Is defined as aU hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with resped to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/1 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Offw:e, such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square indl absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/1 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option or the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fitly percent (50%), or that percent accruing to Lessee, whichever ls the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or its patent, subsidiary or affiliate) owns an lnteres~ then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent a"=ulng to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no sudlthird party, the highest percent then being specified In processing agreements or contracts in 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or Uquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for sudl residue 
gas (or the weighted average gross selling price for the respedive grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquid 
hydrocarbons) whether said gas be ·casinghead; •dry; or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of sudl products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land OffiCe, 
sudl market value to be determined as follows: 1) on the basis of the highest market price of eadl product for the same month In which such product is 
produced, or 2) on the basis of the average gross sale price of eadl product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYAL TV. During any year after the expiration of the primary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from tJme to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon no! less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royatty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soirs ot the Commissioner of the General Land Office's rights 
or Lessee'11 obligations, whether express ot implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without dedudlon for 
the cost or producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transpotting, and otheiWise making the oil. gas and 
other produds hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, induding any reimbursements 
for severance taxes and produdion related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas unbl it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Offoce at 
Austin, Texas, In the foUowing manner. 

Payment of royally on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received in the General Land Offoce on or before the 5th day of the second month succeeding the· month of produdlon, and royalty 
on gas Is due and must be received In the General Land Office on ot before the 15th day of the second month succeeding the month of produdion, 
accompanied by the affidavit of the owner, manager ot other authorized agent, completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the marltet value of the oil and gas, together with a copy of aU documents, 
records or reports confirming the gross production, disposition and marltet value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, ot pools and gas lines ot gas storage, and any other reports or records 
which the General Land Office may require to verify the gross produdion, disposition and marltet value. In all cases the authority of a manager ot agent 
to ad for the Lessee herein must be filed in the General Land Offoce. Each royalty payment shall be accompanied by a check stub, schedule, sunvnary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due ot $25.00 whichever is greater. In addition 
to a penalty, royalties shall acaue interest at a rate of 12% per year; such Interest wiU begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which Is effedive on the date when the affidavits or supporting documents were due. The Lessee shall bear aU responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shaU In no way operate to prohibit the State's 
right of forfeiture as provided by law nor ad to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as lo the State's portion of the royalty or to that portion of the royalty In dispute as to fair marltet value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annuaUy furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contrads under which gas is sold or processed and all subsequent agreements and amendments to such contrads within thirty (30) days after 
entering into or making such contrads, agreements ot amendments. Such contrads and agreements when received by the General Land OffiCe shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other cootrads and records pertaining to the production, 
transportation, sale and marlteting of the oil a.nd gas produced on said premises, Including the books and accounts, receipts and discharges of aU wells, 
tanks, pools, meters. and pipelines shall at all times be subjed to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

( B) PERMITS, DRJWNG RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator fove (5) days before spud dale, worltover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice lo the General Land Office shall include copies of Railroad Commission forms lot application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Convnisslon. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• In the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State: Lessee shaU supply the General Land Office with any records, memoranda, accounts. reports, cuttings and cores, or other 
Information relative to the operation of the abo~escribed premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radloadivily survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transm~ a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land OffiCe administrative rule which Is effedive on the date when the materials were due in 
the General Land Office. 

11. DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and priot to discovery and 
produdion of oU or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
adual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shaU not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences addltional drilling or 
reworking operations thereon, or pays ot tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days priot thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shaU remain in fuU force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by condudlng additional drilWng or reworking 
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opera~ns pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the pri'nary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shal ipso facto terminate. If at the 
expiration of the pm ary term or any tme thereafter a shut-in oil or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRIWNG AND REWORKING AT E.XPIRA TION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworl<ing of any addijional wells are prosecuted in good faijh and In worl<man~ke manner without Interruptions totaing more 
than sixty (60) days during any one such operation, and If they resu~ In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-In oil or gas well royaUies or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRIWNG, AND REWORKING. If, after the expiration of the pmary term. production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, th is lease shall not terminate If Lessee commences addijional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faijh and In worl<manlike manner without interruptions totaling more than sixty (60) days. If such d rilling or reworking operations result In the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworl<ing 
operations result In the completion of a well as a dry hole. the lease will not terminate If the Lessee commences additional drilling or reworldng 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworldng operations In good faith and In a worl<manlike manner without interruptions totaling more than sixty (60) days. Lessee shan give written notice 
to the General Land Office within thirly (30) days of any cessation of production. 

14. SHUT -IN ROYAL TIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any tme after the expiration of the primary term of a lease tha~ until being shut in. was being 
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suijable production facil~ies or lack of a suijable marl<et. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be eflective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the pri'nary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworl<ing operation in accordance 
with the lease provisions; whichever date Is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shaD 
extend the term of the lease for a period of one year from the end of the pri'nary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable marl<et for the oil or gas exists , Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in eflect by payment of the shut-in oil or gas royalty. oil or gas is 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or in any case in which drainage is occurring. the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease. but 
the lease shalt remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease tor tour more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the marl<et value of production from the well causing 
the drainage or which is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soli, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shalt pay an amount equal to the difference within thirly (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid wilt accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissione(s written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a welt producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shalt exercise the diligence of a reasonably prudent operator in drilling such addi:tional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marl<eting the production thereon. 

(A) VERTICAL In the event this lease is in force and eff&cl two (2) years after the expiration date of the primary or extended tenn it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous driUing or reworl<lng operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.15 1-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency. or other governmental authority having jurisdiction. If at any tme after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or weUs for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shal nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on. over and across all the lands described in Paragraph 1 hereof ("the retained lands1, for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands . 
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(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiratlon date of the primary or mended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter •deeper depths11n each weU located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or mended term Lessee pays an amount equal to on&-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shaM be delayed tor an additional period of two (2) years and so long thereafter as oil or gas ls produced in 
paying quanbties from such deeper depths covered by this lease. 

(C) lDEHTlFICATlON AND FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the weU located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thilty (30) days after partial termination of this tease as provided herein, Lessee shaU execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shaU be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed . If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Convnlssioner at his sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the ofliclal records of the General Land Office and such 
designation shaU be binding upon Lessee for all purposes. 

17. OFFSET WEllS. Ne~her the bonus. delay rentals, nor roya~ies paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oY and gas under the abov&-<lescribed land from being drained. Lessee, sublessee, receiver or other agent In control of the. leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oU and/or gas should be produced in commercial quantities ~~ 1:000 feet of the teased premises, 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start produdog in convnercial quantities and shall Pfl)SeCUte such dnJIJng with diligence. 
Failure to satisfy the statutory offset obligatlon may subject this lease and the owner of the soU's agency rights to forfelure. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligatlon to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faoth effort. Lessee is prevented from complying with any express or inplled covenant of thiS lease, 
from conducting driJfing operations on the leased premises, or from produdog oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of govemment authority, then while so prevented, Lessee's obligation to comply with such 
covenant shaU be suspended and Lessee shaM not be liable for damages for faDure to comply with such covenants; additlondy, this lease shaU be 
mended while Lessee is prevented, by any such cause. from conducting driling aM rewoOOng operations or from producing oil or gas from the leased 
premiS8S. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the prinary term 
In the absence of such driUing or reworklng operations or productlon of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased prenuses. If the owner of the soil defau~ 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the teased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soa. 

20. (A) PROPORTlONA TE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shaU 
be paid to hin In the proportion which his Interest bears to the enUre undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shaU be likewise proportlonately reduced. However, before Lessee adjusts the 
royalty or rental due to the Convnissioner of the General Land Office, Lessee or his authorized represenlawe must submit to the Convnlssioner of the 
General Land Office a written statement which explains the diSCrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General L.aoo Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportlonate development and production cost allocable to such undivided Interest However, In no event shall 
the Convnlssioner of the General Land Office receive as a royalty on the gross production allocable to the undiVided interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross productlon. 

(B ) REDUCTION OF PAYMENTS. If, during the primary term, a portlon of the land covered by this lease Is included within the boundaries 
of a pooled un.c that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151·52.154, or it, at any tme after the expirallon of the prmary term or the 8)(1ended term, this lease covers a lesser number of acres than the total 
amount desaibed herein, payments that are made on a per acre basis hereunder shaD be reduced according to the number of aaes pooled, released, 
surrendered, or otherwise severed, so that paY11J8nts determined on a per acre basis under the terms of this tease during the prinary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the prmary term. the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatlons under this lease except water 
from wells or tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suitable for liVestock or lrrigatlon purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sod for damages caused by its operatlons to all personal property, 
improvements, fivestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipefines below plow depth. 

2<4. WEll LOCA TlON UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and aD proper safeguards to prevent potlution. Without 
limling the foregoing. pollution of coastal wetlands. natural waterways. rivers and impounded water shall be prevented by the use of containment 
facilities sufticient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use aU means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shaN restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days alter the expiration or the 
tennination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Addlionally, Lessee may not draw and remove casing until afler thirty (30) days written 
notice to the Commissioner of the General land Of!ice and to the owner of the soil. The owner of the soil shal become the owner of any machinery, 
fiXtures, or casing which are not tmely removed by lessee under the tenns of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives. successors and assigns. However, a change or division In ownership of the land, rentals. or royanles will not enlarge the obligations of 
lessee, diminish the rights, privileges and estates of lessee. impair the effectiveness of any payment made by Lessee or impair the elfectlveness of any 
act perfonned by lessee. And no change or division In ownership of the land, rentals. or royalties shall bind lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assigMtent of this lease shan. to the extent of the Interest assigned, relieve and discharge lessee of aa subsequent 
obligations under this lease. If this lease is assigned In its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as belween the several owners ratably, according to the area of each, and fa ilure by one or more of them to pay his share of the rental shaD not affect 
this lease on the part of the land upon which pro rata rentals are tmely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assigrvnent In the General Land Of!ice before the next rental paying date, the entire lease shaU tenninate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to aU obligations, iabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). if the owner of the soil acquires this lease in whole or in 
part by assigrvnenl without the prior written approval of the Commissioner of the General land Of!ice, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfe~ed by the Convnissloner. An assigrvnent win be treated as if it were made to the owner of the soil if the 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soli is a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil is a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a partner or employee in a partnership which Is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not lim~ed to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soU; or 
(7) a famUy member of the owner of the soil or related to the owner of the soB by marriage, blood, or adoption. 

28. RELEASES. Under the condlions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of aa subsequent obri!Jatlons as to acreage sumsndered. If any part of this lease Is property surrendered, the 
delay rental due under this lease shaD be reduced by the proportion that the sumsndered acreage bears to the aaeage which was covered by this lease 
lrnrnediately prior to such surrender; however. such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
sumsnder of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such asslgrvnent or release must be 
recorded in the county where the land Is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In which the Instrument Is recorded, musl be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed. the rights acquired under this lease shall be subject to forfdure at the option of the 
Commissioner of the General land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts alfecting the State's Interest in 
the leased premises. When the Interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if lessee shall fa il or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Of!ice, or if Lessee 
should fail to file reports In the manner required by law or falllo comply with rules and regulations promulgated by the General land Of!ice, the School 
land Board, or the Railroad Cornnlsslon, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give comsct Information to the proper authority, or knowingly faU or refuse to furnish the General 
land Of!ice a correct log of any well, or if lessee shall knowingly violale any of the male rial provisions of this lease, or if this lease Is assigned and the 
asslgrvnent Is not filed In the General Land Of!ice as required by law, the rights acquired under this lease shaD be subject to forfeiture by the 
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Commissioner, and he shal forfel same when sufficiently informed of the facts wllich authorize a forferture, and when forfeited the area shall again be 
subject to lease under the terms of the ReUnquishment Ad. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any apeciallmhtion arising hereunder. Forfeitures may be set aside and this lease and aU rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General und Office of future c:ompliance with 
the provisions of the law and of this lease and the rules and regulatiOnS that may be adopted relative hereto. 

33. UEN. In aa:ordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon aU oil and gas produced from the 
area covered by this lease to S8aJre payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statulory lien, an 
express contractual lien on and security Interest in aU leased minerals in and extracted from the leased premises, aU proceeds wllich may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection With the producllon or processlng of such leased minerals in order to seaJre the payment d aU royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court p~ings in 
the manner provided in the Tille 1, Chap. 9 of the Texas Business and Convneroe Code. Lessee agrees that the CommiSSioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this hen. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Convnissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOUNG. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soli under this lease With any other 
leasehold or mineral interest for the explorallon, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School land Board and the Convnissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements staled in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and d ischarges the State of Texas and the owner of the soil, their offoc:ers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and theif respective successors and assigns, of and from all and any actlons and causes of action 
of every nature, or other harm, including environmental harm, for wllich recovery of damages is sought, including, but not limited to, aU losses and 
expenses wllich are caused by the activilles of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach ot any of the terms or provisions of this 
Agreement, or by any other negr~gent or slrictly liable act or omission of Lessee. Further, Lessee hereby agrees to be laable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, thelt successors or assigns, against any 
and a~ dains, liabiities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm tor which recovery of damages 
Is sought, under any theory including tort, contract, or strict Uability, including attorneys' fees and other legal expenses, incJuding those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and aU environmental laws; those aris111g 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, erJllloyees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, All OF 
THE INDEMNITY OBUGATIONS AND\OR LIABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE<XJSTING CONDmONS), STRICT UASIUTY, OR THE 
NEGUGENCE OF AHY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shaU use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or conlamlnanl Lessee shaU not bring or pennil to remam on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Uability Ad. 
(CERCLA), 42 U.S.C. Sections 9601 , et seq), or toxic substances under any federal, state, or local law or regulation r Hazardous Materialsj , except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHAll CONSTITUTE A MATERIAL BREACH AHD DEFAULT HEREUNDER AHO 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AHD DEFEND THE STATE OF TEXAS AHD THE OWNER OF THE SOIL FROM AHD AGAINST 
AHY CLAIMS, DAMAGES, JUDGMENTS, ~TIES, UABIUTIES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF {1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAll CLEAN UP, REMOVE, REME.DY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSE.D BY THE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHAll APPLY, BUT IS NOT UMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Re~nquishment Act, and other applicable statutes and amendments thereto, and it any provision in this lease does not conform to these 
statutes, the statutes will prevaU over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and adtnowledged by the Lessee before h is filed of record in the county records and 
In the General Land Offw::e of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shal be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record In the oflice of the 
County Cieri( In any county in which aU or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Oflioe. This lease Is not effedive until a certified copy of this lease (which is made and certified by the County Cieri( from his record$) is filed In the 
General Land Oflioe In accordance with Texas Natural Resources Code 52.183. AddilionaUy, this lease shaa not be binding upon the State unless l 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing f8e shaU 
accompany such certified copy to the General Land Office. 

STATE OF TEXAS 

BY:~~--~--~~~~~~---------­
Individually and as agent for the State of Texas 

Date:--- - ------

STATE OF TEXAS 
BY: ________________ __ 

Individually and as agent for the State of Texas 

Date: - - --- - ----
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I/.~~~ THADOIU5 I UCHANf<N WATSON 

~
J-r; ·t} Nottry Public. Sra1e of Texas 

\-;.:':f M y Commossion Expires 
!i.~ Novem~r 14.201 2 

STATE OF _ ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

executed the same for the purposes and consldera · therein expressed, in the capacity stated, and as the ad and deed of said corporation. 

Given under my hand and seal of offtce this the s~y of ~·"~ ~$k ~ 
Notary Public in and for ____________ _ 

STATE OF _ _______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _____ __ _ 

BEFORE ME. the undersigned authority. on this day personally appeared--- ------- --- --- - - - - ­

known to me to be the person whose name is subscribed to the foregoing instruments as - - -------- ---------­
of - ------- - - - - - ------------------- --- - and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed. in the capacity stated, and as the ad and deed of said corporation. 

Given under my hand and seal of office this the _ _ _ day of--------~ 20 __ . 

Notary Public in and for ____________ _ 

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersigned authority, on this day personally appeared - - - - - ---------- ------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they execuled the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ _ _ day of--------~ 20 __ . 

Notary Public in and for _ _ ___ _______ _ 

STATE OF _____ ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersigned authority, on this day personally appeared-- - - - - ---------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of _____ ___ ~ 20 _ _ . 

Notary Public in and for _ ____ _____ _ ___ _ 
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Exhibit "A", attached hereto and made a part of that certain Oil And Gas Lease dated January 18, 2011, between 
The Family Bypass Trust by and through Dorothy W. Buechy as Trustee, and Eagle Land Services, Inc. 

EXHIBIT "A" 

40. This is a paid-up lease and subject to all other provisions herein contained. It is hereby acknowledged 
and agreed that the delay rentals are to be one dollar ($1.00) per acre per year (based on 640.0 Gross 
Surface Acres and 640.0 Net Surface Acres). The owner of the surface and the State of Texas each are to 
receive one-half (1/2) of the delay rentals, which is included in the sum paid shown as the bonus 
consideration in Paragraph I of this lease. 

41. This Exhibit "A" shall control and govern over anything in the above Oi~ Gas and Mineral Lease form 
which may conflict with this Exhibit "A". 

/ 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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CALIFORNIA ALL-PURPOSE 
CERTIFICATE OF ACKNOWLEDGMENT 

State of California 

oxrs:r,..,..,"t\..1 '" :)c\1 before me, l .C~u\h, }Jn-~ \>.>t->\;, . 
\ 1 1 (Here · name and title of the ofli=) 

personally appeared Dort>"\!'' \ l..a..Jn;~)\ Buvb'j 
who proved to me on the basis· of satisfactory evidence to be the person(~ whose name(~ is/aAI subscribed to 
the within instrument and acknowledged to me that 1M:/ she/they executed the same in lhs/her/th6i.r authorized 
capacity(~. and that by b.i.sfher/the.i( signature()) on the instrument the person('SJ, or the enti ry upon behalf of 
which the person(\) acted, executed the instrument 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph 
is true and correcl 

WITNESS my hand and official seal. 

Signan= ofNOialy Public 

f ~~ l. CmOLLO l o COMM. Nl 835855 z 
~~~~~ Norary Public. Callforn1a :u 
-} \ ~~5lJ J Sonoma Counry ~ 
1 ~ My Conm Exooo~ feb. 9, 2013 f 

(Notary Seal) 

ADDITIONAL OPTIONAL INFORMATION 

DESCRIPTION OF THE A TI ACHED DOCUMENT 

(Title or ~ptioo of attached document) 

(Title or description of anaclled documtlll continued) 

Number of Pages __ Document Date. _ __ _ 

(Addioonal infonnauoo) 

CAPACITY CLAIMED BY TiiE SIGNER 
0 Individual (s) 
0 Corporate Officer 

(Title) 

0 Partner(s) 
0 Attorney-in-Fact 
0 Trustee(s) 

0 Oili~ -------------------------

'-../ ~ V=ioo CAPA vl2.10.07 800-873-9865 www.NotaryCiasscs.com 

:m.BI 5103 

INSTRUCITONS FOR COMPLETING TinS FORM 
Any oc.tnowledgmml CDmpleted on California tmUI cm>Jain YUbiage aaaly aJ 

appt.an above in the notary secrum or o separale ocl:nuwledgmmtfonn must be 
properly et>mplued and atiDdred to thai docwnenL 1M only uuptlon Is if a 
doc:ummr is to be recorded ouuide of CalifomUl. ln sudr instancu, any oltunatrve 
ad:nowledgrnent vubioge aJ may be prinJed on such a docwnmt so lang aJ the 
vublage doe.J 1101 rttpnre the notary to do someJiring thai Is illegal for o notary In 
California (i.e. certifying the authariu.d capacity of the signer). PI=• check the 
doaimm l =•fully for proper noiDriDI wording and aJIDdr this form if rt411frtd. 

• Swe and County information must be the Swe and County where the documcol 
sif!IICt(s) pezsooally appeared before the oowy public for acl:nowlcdgmcn~ 

• Date of ootari7arioo must be the date that the signer(s) personally appc:arul which 
must also be the same date the Kknowlcdgmcnt is complc:U:d. 

• The notary public must print his or bcr name as it appelm within Ius or her 
commission followed by a comma and then your title (notary public). 

• Print the namc(s) of documcnt signa(s) who penonally appear at the time of 
notarization. 

• Indicate the conec1 singular or ptunl forms by aossing off i.ocom:ct focns (Le. 
he/she/~ is 1- ) or circling the comet forms. Failure 10 correctly indicate this 
informa.tioo may lead 10 rejection of clocumalt recording. 

• The notary seal .imprcs.s>oo must be clear and pbo<ognphocally reproducible. 
Impression must not cover tell! or lines. If seal .impression smudges, rc·scal if a 
suflicicot area pcr:miu, otherwise complete a diffen:nt acknowledgment form. 

• Signature of the notary public must mau:h the signature on file with the ofli~ of 
the cow>ty cl.crk. ' 
~ Additional information is not requin:d but could help 10 cosurc this 

acknowledgment is DOl misused or aaachcd 10 a different documo:o~ 
•> Indicate title or type of aaacbcd documc:n~ number of pages and date. 
.;, Indicate the capacity claimed by lhc signer. tf the claimed capacity is a 

corpon!e oflica, indicate the title (i.e. CEO, CFO, Seactary). 
• Securely auacb this documcot 10 the si(Plcd documc:nt 

riLD JOa UCOilD a. tu 2ND Dn OP~A!:!!U~GU~S~T..__ __ .•• D. 2011 3 :11 P II. 

~r~ f\11~2~ nn OP__:A~U~GU~::.:S::..::T~--··· 0. 2011 9:00 A II. 

~~Li){ ) .oEPUn ~ ~riusmmm CI.KB 

~--·-- -

True and Corr9Ct 
copy of 

Original flied in 
Reeves County 

Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg IS a full, true and correct photographic copy of the 
ongmal record now In my lawful custody and possession, as th~~ is 
filedlr~r~8 the publi?f~ of my office, found in VOL ~ 
PAGE~.THRU ~ . 

~-:f'-rt'";~.... I hereby cer1Jfied on .C:::n.A. · I I 20 l L 
·· (~~ ,~- ~ r:. (~ 4..::11·~~ DIANNE 0. FLOREZ, COUNTY CLERK 
~ -i<, 7', . ~ ,_j REEV~ES UNTY, TEXAS 
·.~ ~~~., TI \-' 
~u.S•~ BY • §.. ~Q DEPUTY 



EAGLE LAND SERVICES 
~ "\ 

RSD-0001 A 3/25/11 

3/25/ 11 1122 State of Texas 

320 .000.00 

11713409 

... ... . ... : 
• • • • • : : . ·.· : .. · :· :· ·.· :· : .. 

11 22 

320.000.00 

$320,000.00 



EAGt E LAND SERVICES 

RSD-0001·A 3/25/11 320 ,000.00 

-
\he fOJYI 11"-/ ~yprfi.S.S l~u$+ 

3/25/11 1122 State of Texas 

PAOOUCT OI.M 145 USE Willi QIS64 ENVELOPE PRI>ITEO IN U.S A. 

om 
A • 

A 

1122 

320,000.00 

••• t 

• • •• 
• 

• • •••••• • 
• • • • • • •• • 

• 
• • ....... 
• 
• • •••••• • 

$320,000.00 



EAGLE LAND SERVICES INC 

Invoice . -•••• 

State of Texas 

OT2611 -LM ... ) • 
• 

• ...... 
• • 
••• • • • 

• 
• , ..... 

• • 

Date 

1/26/11 

Vendor I.D. 

GV-7515 

Amount Paid t;ooo 

c A mber: 
Check Date: 

Check Amount: 

Quantity Description 

1.0000 Processing Fee 

1 ~\ 
·~ 

7761 
Jan 26, 2011 

$100.00 

7761 

11705234 
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January 17, 2011 

Drew Reid/ GLO 
PO Box 12873 
Austin, TX 78711-2887 
512-475-1534 

Dear Mr. Re id, 

4- - · ~ 

E="AGLE="~ 
LAND SERVI CES INC « 

4508 Colleyville Blvd. 
Colleyville, Texas 1b034 " 

Phone: 877.224.5357 
Fax 817.259.1030 

Enclosed please find two (2) state mineral classified leases t hat need to be approved.Piease see 
the attached rece ipt to reflect payment. I am not sure what your procedure is to get these leases 
approved, but I am doing everything on our end that has been inst ructed to us. I would appreciate an 
email or phone ca ll to discuss what Section/Block are approved and at what Bonus per net minera l acre 
to ensure that we are on the same page. 

Data Management for Eagle Land Services, Inc. 

eagle I and se rvi ce s .co m 

' 
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RECEIPT 
Date January 26. 201 1 
Receipt 

Drew Reid/ GLO 

PO Box 12873 

SOLD TO Eagle Land Services. Inc. 

Austin, TX 78711-2887 

512-475-1534 

PAYMENT METHOD 

Check 

QTY AGENT 

Crawford Family Farms,LLC 

The Family Bypass Trust 

Staci Forrester 

4508 Colleyville Blvd . 

Colleyville, TX 76034 

817-259-1026 

CHECK NO. 

6844, 7761 

PROPERTY DESCRIPTION PROCESSING FEE 

Sec. 48, Blk. 57, T-2 
Reeves County 

Sec. 20, Blk. 55, T -4, 
Reeves County 

TOTAL 

CHK#/ 6844/ 
PAID 

CHK #7761/ 
$100.00 -

$100.00 

Thank you for your business! 

PROSPECT 

Avalon 

t 



July 15, 2011 

Drew Reid 
Texas General Land Office 
1700 N. Congress Ave. Suite 935 
Austin TX 78701 

LIIND S ET? VICE S INC 

Enclosed are the following state classified leases and checks. Thank you 

Lessor 
Paul P. Regnier 
Allar Company 
Phillip Kendrick Jr. 
Douglas E. Bell 
Wells Fargo Bank, Patti Jo Wood 
Methodist Children's Home 
The Family Bypass Trust 
Estate of Thomas 0 . Hall POA 
Carolyn 
Clifford G. Glasgow 
James H. & Jeanne Zinck 
Martha Gene Barlel Living Trust 
Louise G. Cheatham 
Lawrence Stevenson 
Helen Virginia Belew Bryant 
James S. Glasgow 
Sharon U. Terjesen 
Randolph & Co. 
Arliss G. Travis 
Howell Smith Wynne 
Stephen H. Regnier 

Sincerely, 

ss· a Armstrong 
ent for Eagle Land Services, Inc. 

Description 
Sec. 42, BL 57 
Sec. 28, BL 57 
Sec. 28, BL 57 
Sec. 2, BL 57 
Sec. 36, BL 57 
Sec. 42, BL 57 
Sec.20, BL 55 

Sec. 28, BL 57 
Sec.42, BL 57 
Sec. 42, BL 57 
Sec. 42, BL 57 
Se. 42, BL 57 
Sec. 42, BL 57 
Sec. 42, BL 57 
Sec.42, BL 57 
Sec. 42, BL 57 
Sec. 42, BL 57 
Sec.42, BL 57 
Sec. 16 BL 54 
Sec. 42, BL 57 

4508 Colleyvi lle Blvd 
Colleyville, Texas 76034 

Phone: 877.224 .5357 
Fax: 817.259 .1030 

Amount 
$4,000 

$96,000 
$96,000 
$96,000 
$32,000 
$48,000 

$320,000 
·• r r-"j / \(1 \f 

--('t\iJ-

$15,000.93 -10 U_..i. ·V"' l.QXt 5,Cl'1 C) q 3 
$2,666.40 

$8,000 
$2,666.40 
$2,666.40 

$2,000 
$2,666.40 
$1 ,333.20 
$1 ,333.20 

$64,000 
$2,666.40 
$2,666.80 

$4,000 
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TEX AS 

October 10,2012 

Kari Colley 
Eagle Land Services 
4508 Colleyville Blvd, Suite A 
Colleyville, Texas 76034 

Re: State Lease MF 112916 

Dear Ms. Colley: 

ERAL LA OFFliCE 
jERRY PATTERSON, COMMISSIONER 

RAL Lease dated January 18, 20 II recorded in Bk. 892, Pg. 408, 
Reeves Co., covering 640 ac. being Sec. 20, Blk. 55, T -4, A-
4643 , T&P Ry Co Survey, Reeves Co., TX, The Family Bypass 
Trust, agent for State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers MF-112916. Please refer to thi lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibili ties for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Appl ication to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Repon and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-10, Oil Well Status Report; W-12. 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of $320,000.00 has been applied to the State's portion of the cash bonus. In addition, we are 
in receipt of the processing fee. However, we are not in receipt of the $25 filing fee which we request you 
send as soon as possible. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



CY) 
file No.-.-:..\ ...;..\ L-.;~...;..\ ...:.(, ____ _ 

Date Filed: I 0 /I o J l L 
I 

JetT)' E. Patterson. Commissioner 
Bv G-l-f' 



March 20,20 12 

Staci Forrester 
Eagle Land Services 
4508 Colleyville Blvd. 
Colleyville, Texas 76034 

Re: State Lease MF 112916 

Dear Ms. Forrester: 

GENERAL Ll~ 
JERRY PATTERSO 1, COMMISSIO ER 

RAL lease dated January 18, 2011 Family Bypass Trust by 
and through Dorothy W. Buechy, Trustee, agent for State 
ofTexas, Lessor, covering 640 ac. Sec. 20, Blk. 55, T-4, 
T &P R Y Co. Smvey, Reeves Co, TX 

The General Land Office is in receipt of a draft of the lease referenced above. However, we have 
not received a certified copy of the lease. We will need this in order to give you final approval. 
Please forward this as soon as possible. Please reference the file number above on all 
correspondence. 

If you have any questions feeJ free to contact me. 

Sincerely yours, 

2:w~~J 
Mineral Leasing, Energy Resources 
5 12-4 7 5 - 15 3 4 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 7871 1-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srare. tx. us 



TE XAS 

September 6, 2012 

Staci Forrester 
Eagle Land Services 
4508 Colleyville Blvd. 
Colleyville, Texas 76034 

Re: State Lease MF 112916 

Dear Ms. Forrester: 

GENE R AL LA D OF IFR CE 
JERRY PATTERSON, COMMISSIO ER 

RAL lease dated January 18, 2011 Family Bypass Trust by 
and through Dorothy W. Buechy, Trustee, agent for State 
ofTexas, Lessor, covering 640 ac. Sec. 20, Blk:. 55, T-4, 
T&P RY Co. Survey, Reeves Co, TX 

A request was sent to you on March 20, 20 12 (copy enclosed) requesting a copy of the above 
referenced lease. As oftoday's date, we still have not received a certified copy of the lease. We 
will need this in order to give you final approval. Please forward this as soon as possible and 
reference the file number above on all correspondence. 

If you have any questions feel free to contact me. 

s;:=,~~~ 
Drew Reid 
Mineral Leasing, Energy Resources 
512-475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



Drew Reid - In receipt of request for certified copies 

From: <karicolley@eaglelandservices.com> 
To: <drew.reid@glo.texas.gov> 
Date: 9/11/2012 9:59AM 
Subject: In receipt of request for certified copies 

NAME: Kari Colley 
EMAIL: karicolley@eaglelandservices.com 
PHONE: 8172591026 
SUBJECT: In receipt of request for certified copies 
SENT_ FROM_ FORM: www.glo. texas.gov/cf/contact -us-form/index.html 

Page I of 1 

MESSAGE: Mr. Reid: I would like to let you know that I am in receipt of your letters regarding State 
Leases MF#s 112915A, B, C,M; #11 3191, # 112917, #112916. As we discussed over the phone a few 
weeks ago, Staci Forrester is no longer with Eagle Land Services. I have transitioned from General 
Counsel and taken over Staci's position of Supervisor of Lease Administration. I apologize on behalf of 
Eagle for the lack of response that you received from Staci in the past. I am presently addressing these 
issues and will provide you with the certified copies of said leases as soon as possible. Thank you, Kari 
CoUey Eagle Land Services 
TO: drew.reid 

The Auto Response sent to the customer is: 
Thank you for your e-mail. It has been forwarded to the proper agency staff member. 

fi le://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\504FOB9ADOM1P .. . 911 1/20 12 
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September 12, 2012 

Drew Reid 
Mineral Leasing, Energy Resources 
Texas Genera l Land Office 
1700 North Congress Avenue 
Austin, Texas 78701 

Re: State Lease MF 113869 
State Lease MF 113870 

~ 
eJIBL-F~~ 
LAND SERVICES INC « 

State Lease MF 112915A, B, C, M 
State Lease MF 113191 
State Lease MF 112917 
State Lease MF 112916 

Dear Mr. Reid: 

<!505 Collevv1lle Blvd. 
Colle\'VIIIe, Texas 7603.C 
TEL 817.259.1020 
TOLL FREE 877.22~.5357 

FA.X 817.259.1030 
eagtelandse'\1Ces.com 

Please find certified copies of state leases 112915A-C & M, 112916, 112917, and 113191 enclosed. Also 
included in this envelope are the requested checks regarding filing fees for state leases 113870 and 
113869. 

If you have questions or concerns, feel free to contact me. 

Supervisor 
Title Curative & Lease Administration 
Eagle Land Services, Inc. 
(817) 259-1026 
karicolley@eaglelandservices.com 



File No. __ t_/'2 9 l b 

Lot~ \e~_c~~~~ £fUJ~~.J C~.k:£ 
Date Filed: _________ _ 

JetTy E. Patterson, Commissioner 
r\CU{ __________ _ 



EAGLE LAND SERVICES, INC. 

10/16/12-LM 10/16/12 

11149 State of Texas 

13702073 
325.00 

11149 

~ 325.00 

~ . 
5325.00 
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