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~ustin, ~exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 112895) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Chesapeake Exploration, LLC, whose address is PO Box 18496, Oklahoma City, OK 73154 hereinafter 
called "Lessee". 

1. Lessor, in consideration of Fifty Two Thousand Five Hundred Seventy Seven and 00/100 
($ 52,557 .00) receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter 
contained, does hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, 
produced from the land covered hereby. The land covered hereby, herein called "said land" is located in the County of 
Tarrant State of Texas, and is described as follows: 

3.5038 of land, more or less, known as, situated in said Tarrant County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
3.5038 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
three years, from July 19th, 2011 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall , nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 1.,200.00 per well . 
Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety 
day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this 
paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to 
receive the royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's 
right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for 
payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before th irty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties sha ll accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on wh ich royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa ir 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if th is lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shaU satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit. regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by record ing the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or {2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing , completing, reworking , recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing , setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within wh ich to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has fai led to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order , ru le or regulation , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER EST ATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not}, or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

I I. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
fil ing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilit ies, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. W ELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drill ing on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 

4 



HROW Lease 
Revised 8/06 

causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner e General Land Office of the State of Texas 

under the seal of the General Land Office. £ 
. PATTERSON 
R, GENERAL LAND OFFICE 

Appro~<t 
M L: ;te:!._"-' 
DC: ~ 

cc~ 
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Attached to and made a part of that certain Paid Up Oil and Gas Lease 
dated day of , by and between Chesapeake Exploration, 
L.L.C . , as Lessee, and STATE OF TEXAS , c/o General Land 
Office , as Lessor. 

EXHIBIT "A" 

3.5038 acres, more or less, situated in the Louis Wetmore Survey, Abstract No. 1649, Tarrant County, 
Texas , as described in that certain Warranty Deed dated September 25, 1935, from SOUTHWESTERN 
PORTLAND CEMENT COMPANY to TARRANT COUNTY, recorded in Volume 1267, Page 524, Official 
Public Records, Tarrant County, Texas. 

SIGNED FOR IDENTIFICATION ONLY: 



File No.JJJ F/J / 3 ~ 9~ 



RedSky Land, LLC 
An mdependem comractor authort::ed to buy otl and gas leases on behalf of Chesapeake Energy Corp. and tts substdtanes. 

orlh Texas Office: 835 W Alsbury Blvd, uitc II , Burleson, TX 76028-4088 - 817-295-9779 - 817-295-9783 Fax 

Texas Genera l Land O ffice 
Stephen F. Austin Bu ild ing 
1700 N. Congress Avenue 
Suite 840 
Au tin. TX 7870 I 

June 15,20 11 

Mr. Robert Hatter: 
Enc losed in this package is a proposa l for a lease of the Minera ls under East Seminary Drive-Easts ide RR 
to unit line that is included in Chesapeake Operat ing, Inc .'s Watson outh Unit in Tarrant County. An 
ownership report is a ttached as a part of this proposa l. 

• This lease is for the specific purpose of dr il ling a horizontal well. 

• There is a $1 00.00 processing fee check enclo ed. 

• Payment for considera ti on in the form of a check from Chesapeake Operating, Inc. in the 
amount of$52,620.00 is enclosed. 

• There is a $788.30 sales tax fee check enclosed. 

• Surrounding acreage has been previous ly lea ed by Chesapeake Energy or they are the 
successors in interest to the previous lessee. A recorded copy of each lease is enclosed , 
as we ll as a ll re lated assignments. 

• An affidav it ta ting knowledge of lease bonus payments is a lso incl uded for leases 
abutti ng the h ighway. 

• Maps of the area are inc luded for reference. 

• Copies of the deeds whe rei n the State ofTexas acq uired its mineral interest are enclo ed. 

If there is anything else that I can provide to you to expedite this proce s, please do not hesitate to ca ll me 
at you 

••• ••• • ... • • • • • • • • • ••• • • • • • • • • • • • • •• •• • • • • • • • • •• 



·chesapeake Operaring, Inc. 

1171234 9 
20 3321 STATE OF TX 

VOUCHER INVOICE INVOICE DESCRIPTION OR 
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT 

133817 06/ 1 5/ 11 06 15 11 A BARNETT CORE PR LSE BNS 3.5038 

ll I 
\ 

Total for check 

No. 1546644 

NET A MOUNT 

52557 .00 

• • • 

•• . . 
. . : 
• :·· 
• ••• • 

$52,557.00 

•• • • • 
• 
• • • • . .. 

• 
• 
• ••• 
• ••• 



Chesapeake Operaring, Inc. 

20332 1 STATE OF TX 

VOUCHER INVOICE INVOICE 
NUMBER DATE NUMBER 

133818 06!15!11 061511 

11712350 No. 1546643 

DESCRIPTION OR NET AMOUNT 
GROSS AMOUNT DISCOUNT 

BARNETT CORE PR LSE BNS 3.5038 788.30 

• • • 

•• . 
• 

•• 

• •• • 
• .. 
• 

IL \ 

Total for check $788.30 

•• • • • 
• 
• • • • 

••• 
• 

• ••• 
• ... 



Chesapeake Operating, Inc. 

203321 STATE OF TX 

VOUCHER INVOICE INVOICE 
NUMBER DATE NUMBER 

668759 06/07/11 060711 

11712351 No. 1536603 

DESCRIPTION OR NET AMOUNT 
GROSS AMOUNT DISCOUNT 

BARNETT CORE PR PROCESSING FEE 100 .00 

• • 
? 

•• • • 

•• 

• •• • 
• •• 
' 

I 1 l L-

Total for check $100.00 

•• 
• J 

• 
• 
• • • • 

•• • 

• ••• 

" ... 



. . . . .,.. / .. .. . . . . ~ 

,E_ .L. ;·: ::: • ::: FileNJJtC//dgq-=§'~-- ~ 

.7'flttz u. L~, r~ 
Date Filed: 

7 6[:;)f/!l 
Je . Patterson. c~ rJttni::,sioner 

·-



IG LO US E 0 LYI 
STATE LEASE 
MF-- ---

APPLICATION & CH ECKLIST FOR HIG HWAY RI G HT OF WAY LEASE 
Rev1sed 1\ lay 20 II 

LESSEE theso..petLke.. ExporO-±ion ) L .L.~. 

ADDREss 'P.o. Bo)( 1 ~ 4q Dk\o.homcL W > OK '13154- D4CJ lo 
!Lessee name and address must be written as they wil appeat· on the Lease.! 

HIGHEST ADJACENT BONUS PER ACRE PAID $ 16" 1 000. (1)0 

TOTAL CO S!DERATIO TO COMMISS IO ER OF GE ERAL LA D OFFICE 
J,f eN/, 

A. 5"o-r- •§ sl) $_62, (p:to . (JQ Paid ,/L't/1/ v ~ 
[net acres] ' -~~ [date] 

~~ !5fJ../.S7 7-
TERM !> '/f .l,(the time remaining on terms of adjoining lea es - use longest term remaining not to exceed 3 yr ) 

HIGHEST ADJACENT LEASE ROYA LTY RATE ----'--2-_S_0
__.__Z_o _ _ __ _ 

HIGHEST ADJACENT LEASE SHUT-f ROYA LTY I 1 ')...00/ \Je,./( 
[Note: hut-in roya lty wi ll be highest in adjacent leases wi th a minimum of $1200/well.] 

~~ 

TOT AL GROSS AC RES IN LEASE. D. ~D 8- TOTAL NET ACRES IN LEASE 1J.5 0r 3:7iL ~ c 
-3 . So~~ 

COUNTY -ro._rrtJ.-Yit 
ALL AMES OF ROAD/HIGHWAY/STREET BEfNG LEAS ED: 
C:a-st t;eml.vttlr~ &c. - 6 a..s-tside RR. to u.n1t I i ne. 

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes No~ 

Is the highway/roadway on Relinquishment Act Lands? Yes __ o~ 

The second page of this Application is a Checkl ist that must be tilled out and all items furnished 
before a Highway Right of Way Lease will be prepared. 

For questions: 
George Martin 
Texas General Land Office 
1700 N Congress 
Austin TX 7870 I 
5 12-475- 15 12 
george. marti n(c/),glo. texas.gov 

••• • • • •• • 

••• • • • • ••• • • • • •• • • • 

Lov If )JJ ~f yt'\tJft Sv fve7 J 

lt~/6~~ 

• •• • • • • • • • • • •• • • • • •• 



IG LO USE 0 LYI 
STATE LEASE 
M F---- --

APPLICATIO N & C H ECKLIST FOR HIGHWAY RlGHT OF WA Y L EASE 
R.:v•scd May 2011 

_j_ I. Cover letter 
C HECKLIST 

___j_2. Application for ll ighway Right of Way (II ROW) Lease 

~3. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This 
will be used to prepare an exhibit to the lease.] 

/ 4. Processing fee - check altached 

5. Executed Waivers of Preferential Right to Lease, if necessary. 

~6. Executed Aflidavi t of Consideration 

~7. Copies of all highway deeds, cl ipped together 

_:}__s. Copies of adjacent leases, clipped together. 
Put tabs on the leases with the hi ghest bonus per acre, highest royalty, highest shut-in royalty and 

highlight those items on the tabbed page. 

J 9. Exhibit "A., to be attached to the lease describing the nrea being leased (see Guidelines 8.) 

_i_10. Check to Commissioner of General Land Oflice for total consideration. 

_:/_ I I. Check to Commissioner of General Land Ofli ce for 1-1 /2% sales fee. 

Include all the a bove information in one pacl<age and mail or deliver to: 

George Martin 
Texa General Land Office 
1700 N Congre s, Suite 840 
Austin TX 7870 I 

If you are pooling or unitizing a t any time after the ta te lease has been issued, the following mu t be 
provided to the G LO: 

__ I. Fi lled out Information for Highway Right-of-Way Unit Declaration 
_ _ 2. Copy of recorded unit designation 
_ _ 3. Copy of unit plat 

For questions about pooling: 
Beverly 13oyd 
Texas General Land Office 
5 12-463-652 1 
beverl v.boyd({1 glo.texas.gov 

••• • • • ... 
• 

2 
••• • • • • •• 
' 

.. ••• . • • • • ••• • .. • • • .. • •• • • • • ' • . .. 
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• • • ... . 
•••• • ••• 41 

• • •••••• • 
• • •••••• • 

File N}t; p /) 2 g' 92 

D~@/f~ 
By J:?Z::atterson, Commissioner 
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Wlbl,IAM ~ L,_QVING 
A-l!4l! 

109 8 Ruben Salas & Jesus Hinojosa 
IS SUiY§Y 

__ -r _ _.__.__ __ ......___-'-r-i Thoa Nguyen 
Barkatali Abdul Hussain 

0207160183 J 

minary Center Partnership 
0208137904 

State of Texas 
Deed 1281/63 

J77 "'RR 'Nest to Urot lone 

A2 
LOUIS ~ETMORE Surv~ 

A.164~ 

G. K. I. Investment, LLC 
0207153812 

1 

0207160016 

181 

18 

0208013292 

Ella E. Korenek 
0207179164 

3A 

Kien Long Tran & Be Thi Lam 
0207227610 

Stile of Texas 
Deed 12671524 

5 
2 3 4 

3 5038 ae RR East to UM Lone 

1200 East seminary Inc. 
0208160524 

5 

WatsonS_AdjSeminaryDr_Parcels 
Leasehold 

c 98 

6 7 SA 9A 10 11 

28 

J 

Shimmer and Bi lallnc. 
0206161841 

Abstracts 
Proposed Unit 

City of FTW, Require Lease 
State of Texas; Require Lease 

Leased 
OPEN 
Watson_South_Parcels_Biank 

Stephen Thayne Van Y 
0207217617 v 

12 L---r----,----;:::= _ _j 

TR2E1 
•••• • • • 
~ . 

• 
• • . . . 
• • • . ... • 
Ml~ . . 

--;======- : •·••• 

1 

" Manuel Bayona 1 

02073539, 02073540 

16 

17 

• • :····· 

5 
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DEED RECORD VOLUME 1267 

' ~!LED FOR RECORD OCT. 15, 1935 at 10:28 A .~ . 
J . il . (!-! . .PP'I) Sii":J..TO;J 

11:30 A.l! . 
COllfrl'Y CLERK, TARRAtli' COirri'l'Y, 

DSPUTY 

' 
#16143 

I 
~~~, . 
I SOUTHVIESTERN PORTLAND CE!lEtlT CO . I 

TO : KELLIS S'mBE'l' EXT. 
STATE OF T3:·:AS 

CO\mTY OF TAIUV~'fr 
Kl!0\'1 ALL I!Eil 3Y 'IF"...sE PRES::tiTS: 

TAnRANT COUliTY 

That, SOUTHWESTERN PORTLI.ml CEJfi:NT COI.!PA!IY, a corporation orr,o.nized under the la.,s 

or the State of West Virginia, acting herein by its President thereunto duly authorized by a 

resolution yassed by its Board or Directors , ror and in consideration of the s~ or one Dollar 

($1.00) to it in hlill~ paid by Torrent County, in cash, the receipt of which is hereby acknow­

ledged, have granted, sold and conveyed, and by these presents do grant, sell and convey unto 

Tarrant County, State of Texas , all that certain strip or parcel or land, over nod across a 

tract or lend, out or the L. 1'/etmore, J . Armenderis and J. Collett Survey in Tarrant County, 

Texas, heretofore conveyed to Southvtestcrn Portlond Cement Company by John A . Jackson, by deed 

dated May 19, 1923, and recorded in Vol . 785, pace 270, Deed Records or Tarrant county, Texas , 

and over and across a tract or lend out of tho J . Armendaris survey in Torrent County, Texas, - --·-
heretofore conveyed to the Southwestern Portland C~ent Company by Charles Leithner, by deed 

dated June 4 , 1923, and recorded 1n Voluce 788, Pn&e 47, Deed Records of Torrent County, Texas, 

and over and across a tract of lend out or tho .r . Collett Survey in Torrent County, Texas, 

heretofore conveyed to Southwestern Portland Cement Coopany by A. D. Dickinson, by deed dated 

July 21, 1933, anc)'recorded in Vol. 788, Page 594 , Deed Records or :'arrant County, Texas , and 

over and across a t ract or l::nd out or the ":lilli8l:l Hicks Survey in Terr•mt County, Texas, here­

tofore conveyed to Southwestern Portland Cement Company by c. v, l!atthows, by deed dated July 

19, 1923, nnc)'recorded in Vol . 705, Par,o 274, Deed Records of Tarr~t County, Texas , and over 

and across n tract or land out of t ho \'lilliom Hicks and J . Collett Surveys in Tarrant county, 

Texas , heretofore conveyed to Southwestern portland Ccoent CompD.ny by w. A. Hyde, by deed doted 

Mny 19, 1923, and recorded in Vol. ?85, Pl!(;e 2?5 , Deed Jlocords or 'i'nrront County, Texas , said 

strip or parcel or l~nd beina more partieulnrly described os follows: 

Beginning c.t n point in the East riaht or way line of the International D.nd Groot 

Northern Railway, said yoint being 275-3/10 feet South nnd 2020-1/10 feet East or tbe rorthwest 

corner or t he L. Wetmore Survey; 

'tm:!!CE North 880 - 44' 

TIIE!!CE North 830 - 01 1 

Ecst, 

Eaat , 

l7G0 .9 feet; 

100.1 feet; 

~ North 88o 14' 3ast, cros <~ ins the •toot line or the J . Armendaris Survey at 

1799-8/10 r eet , in nll 2500 f eet to n point; 

THE!lCE South 85° - 33 1 Enot, 100-4/10 feet; 

TH::NCE llorth 88° - 4~' East, croo:~inr; the '.'lest line or the "lillian ~licl:s Survey, 

47- 7/10 feet i!ort.h or ita Southwest 

a curve t.o t.he left hnvinG n radius 

corner ot 812 f~lt~ i a oQoll 2?,;>7~! J"ait , t.o J;hc bc:-:1nni:1r, of 
• • • • • • 

or 5GB9-G5/lOO re: t; : • : •: • • • • • : :· .. . . . . 
\--of-------- ----·--------· 
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THENCE alona said curve 243-3/10 feet ; 

'l'HJ-:ltC~ North 86° - 17' East 694-7/10 feet to the Southwesterly richt of way line of 

the J:ouston am\ Texr.s Central !lailr1:1y ; 

'l'H'"C:NCE South G5° - 51' EnD~ ulon[l said right of vJUy Uno , 205- 7/10 feet ; 

TF.Er!CE South 86° - 17 ' •:Jest 884-3/10 feet to the beginning of o CIU'vc to the rir,ht 
/ 

havin(l a radius of 5769 . G5 feet; 

TIIKNCE a lone said curve 246-7/10 feet; 

THENCE South 88°- 44' ·,/est 2277- l; feet; 

THE"lCE South 83° - 01 ' \"/est croa:Jinr; the \'/est line of the J . Collett Survey, 46- 3/10 

feet; South of Hs Horth•:rest Corner at 15- '-,10 f~t:t , in :.ll 100- 1 ."10 feet; 

l.""trullCE SOUTH 88° - 44' ':lest crossinfl tile "ast line of the L. ·.:etl'lore Survey nt 700-

2/10 feet , 301-n feet South of the No1·thenst corner of said Survey, in all ?.500 feet; 

TfCNCE north 85° - 33 1 ·.;est 100-4/10 feet; 

THE!!CE south 88° - ~4 ' ··:est 1755-1/10 feet to a point in the East right or v1:1y line 

of the International and t;roat .'ortllern Railt-t:ly; 

~ .:orth 5° - 25 ' ;·/est 80-2/10 feet to the place of be;;inning a'ld containing in 

all 15 .464 acres of land, of which 2 . 75 acres are embraced in a public road; leaving a net 

acreage of 12. 714. acres . 

'i'O !lAVE .:J!D TO !'OLD the a:,ove described premises , toc;ether 1·rith all and sineular the 

rights and appurtenances thereto in onyvtise l:Jelongins unto the said Tarrant County, and its 

successors and assigns for F.i6}11-my purposes forever; and Southvtestern Portland Cement Company 

does hereby bind itsel f , its successors and assir,ns , to \'/arrant and Forever Defend, ell :md 

sin()U~or , the said premise" unto the said Tarrant County, its successors and e:>signs , SGOinst 

every person whomsoever ! artfully claiminG or to claim the sOJ:le or any po1·t thereof , by, 

or under it . 

It is understood that Te.rrn:1t County contC!!!plates the construction of e public road 

on the land herein described , -t:oxrtxtlu!!xrum::ri:deu::i;i'l1lxlun:ai:n:;;Qes!IX±lirlnt; end the considerat ion 

hereinabove mentioned includes any damaGes that aic~t be sustained by the construction of said , 

rood to the abuttiOG property Ol'nted by r.rnntor, subject to the provisions hereinafter contained{ 

In fUrther considerntior. for the lands herein conveyed, the county of Tnrrant egees 

as follows , to-wit : 

1 . n1at if the crantor herein or its assiGns shall, in the futuro , construct upon 

land now o1·med by it oad to be traver:;ed or crossed by the hiclmoy for which this 1 iG}lt of 

way is ;~iven , a plant for the manufactUl·e of Portland Cenent , or for any other nanuracturine 

purpose, then thll County of Tarrant will , upon request and notification from southwestern Port­

land Cener.t Company or its assi;;ns so to do, .construct one undorpns,; under the hi£;hway 

be constructed for vehicular traffic, to the end that said :;outhl'testern Portland Cement 

or its assiGns may not be denied :::lfc cor.vnunication between its lnnds on both sides of said 

!lir,hway; snid underpass to be constructed at o point convenient to such monufactl•ring plant , 

a nd to be constr ucted whol ly ut the eX!Jense or onid county of Tarront; and said southwestern 

Portll\lld Cement Conpany shall not ilc ot any e:.:pense in the construction thereof, but IYill 
a 

furnish , free of cost to said County, o rir;ht of way for the necessary apprc;Ches or entrances 

to said _underpass . 

2 . At the ti.oe or the construction or said hishway, the said County will construct 

I drains under sai:i hir-,hwuy, lnrr,e c:.ou15h n:-.J.~t e>liQ.h hel,(sht ~.~o arr~rd pnssace for 
• • • • •• 

aaid highwny ::hall be fenced by scid County!witt>.!a F+~d • _ e Jlf·~~ce , at lenst :· : . . . . 
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the fences clone the hiehwoy now in use . 

Ill Ti':STDJO;lY \'IP.ERZOF, witness the hand nnd seal of the SouthYiestern Portland 

Company, t his 25th day of Scpteml>or, />. . D., )935 . 

Cer.~ent I 

I 
I 

U. A. !!OFI1.1t.ll, Secret nry 

THE STAT!! OF CALIFORNIA 

COUNTY OF LOS ANGELF$ 

SOUTfi\'IBSTERII PORTIA!ID CUIE!lT COUPANY 

BY F. H. POWELL, Prenident . 

BEFORE ~. the undersianed authority in and for said State and County, on this dey 

personally appeared F. H. Powell known to me to be the person whose name is subscribed to the 

foregoing i nstrW'Ient as President of !louthwestern Portland Cement Company, and acknowledged 

to me that be executed the some for the purposes nnd consideration therein er.pressed, in the 

capacity therei n stated, nnd es the net nnd d~ed of snid corporation, be beil16 thereunto duly 

and legally authorized . 

Given under my ho~d end seal of office this 1 dey of October, A. D., 1935. 

(I$ ) 

!.!y Commission Expires May 24 , 1935 

FLORA B. FORMAN, Notary PUblic in and for County 

of Los Angeles , state or 

California . 

FILED FOR ~»Xr&X R!CORD OCT . 15, 1935 at 10:41 A.U. 

{J J'P . 

'llTE CI TIZENS SAVTIIG l, LOHl ASS ' ll . 

TO : \'/, D. 

F. 0 . SHELTOI!, TRUSTEE 

P.M. 

STATE OF TEXAS 

TARRI.NT COU?lTY 

#16145 

J . W. (P.APPY) SHELTON 

COUNTY CUllK, TARRANT COUl!TY, 

TEX,e$ . 

KNOW ALL l.!E!! BY '11!1'-SE PR~ENTS: -

Tllot The Citizens Sovine t: Loan Assoc~otion , o corporation, for end in consideration 

of the sum of !/10 .00 and other good and valuable consideration to· it in hnnd paid by F. o. 

Shelt on, Trustee , the receipt of all of which is hc1·oby acknowlcd(led, Grantee asswnes tBXes 

from Jnnunry 1, 1935, 

bo.s Granted , Sold ond Conveyed, and by these presents does Grant, Sell end Convey, unto tho 

said F. o. Shelton, Trustee ell thot certain lot, tract or parcel of lend situated in Tarrant 

County, Texas , descri bed es follows , to-wit: -

Lot H , Block 2, of UcCall-!lightower ~~d•it;~n• to F~rt W~~;h, Tarrtmt 

• • • • ••• : : ··: . . .. County, TeT.as . 

I 
I 

I 

.. . .... : . .. 
• • • .! ,,_·-----:---;---
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Date Filed: ~~ /J By;!Jf:::.· Pater;;;;;;commissioner 



Mineral Ownership Report 
Cursory 

Prospect: BARNETT RED AV Dated: 
Tract: 

Printed: 
Description: PLAN#: 

A- 1649 , Louis Wetmore Survey : Seminary Rd . ROW 

04/08/2011 

04/19/2011 
2509 . CRW 

3 . 5038 acres , more or less , situated in the Louis Wetmore Survey, Abstract No . 1649 , Tarrant 
County , Texas , as described in that certain Warranty Deed dated September 25 , 1935 , from 
SOUTHWESTERN PORTLAND CEMENT COMPANY to TARRANT COUNTY , recorded in Volume 1267 , Page 524 , 
Official Public Records , Tarrant County , Texas . 

Mineral Owner Name 

SLate of Texas 
1700 N. Congress Ave . 
Austin , Texas 78701 

Title Notes: 

Watson South Unit 

NMR . 

Interest 

1 . 00000000 

1 . 00000000 

NetAcres Leasehold 

3 . 5038 OPEN 

3 . 5038 -

Acreage covers eastern portion of seminary rd . in Watson South Unit . 

Leasehold Summary: 

1 . 00000000 OPEN 

1 . 00000000 

••• ••• • ••• LOC: P41110-1-A2-RD TtU: E:-:am1ned by: Will Blocker • • • • • • • • • ••• • • • • • • • • • •• •• • •• • • • • • • • • •• 

Page: 1 



Red ky Land, LLC 
Complete Petroleum Land Seflllces 

CUR ORYOWNER HIPREPORT 

\VAT 0 1 0 T il IT 

Priority: WFI.LBORE 
•(I \\CIIborc. 2 330 feet. 3 any nrens mustdc 330 feel) 

Gco l{cfcrrncc: 

9613C- II-7 

CA D Tract # nntl/or 

Lotllllk: 
Scm mary Rtl ROW 

A- 16-t9, Louis We! more . urvcy: cminnry lld. HOW 
J.503R :teres, more nr less, siluHICd in !he Louis \Vct nt orc ."urvey, Abstruct 'o. 16-t9, 
Tarrant County, Te\aS, as desrrihcd in that certain \Vat-ranty Deed dat ed . cptcmbcr 
25. 1935, from "O liTIIWE TERN I>ORTLA, I) CE~ I Et T COi\ li'A 'Y to 
TA IHtA 'T COli TY, recorded in Volume 1267, Page 52-t , Orlicia l Public Records, 
Tarrant oun ty. Tc~a~. 

TAllllANT CO liNTV. TEXA . 

CO N'li \ INING 3.503800 i\C llE • i\IO ilE ()I{ LESS 

O N ECrJO~ W IT II T il E CAJ>TJO~EDTn \ CT. t I:'<TEll l'llETTII E OW · ~: ll II II' 
TO llE A FOLLOW 

i\ IINimAI . OWN£ 1{ 

Stmc ofTe,as 
1700 N Congress Ave. 
Stc. 840 
AUSIIII. TX 78701 

TOTA l. 

3 50-1 Open or Record 

3.503800 

Same as nbovc 

I Ius repon is based UllOII a cursory chcc~ of the County Records l'nor to ncqwnng any mtcrcst herem a dctml 
chcc~ oft he nllcrcstto be acqwrcd should be conducted 

l'll EI'AilEI) llV: 
tlECO IW EXi\t\ 11, EO' 

EIH IFIEDTO .. : 
LA r EX,\ i\I INE J) I 'ST llUi\ t E T: 

WtiiBioc~cr 

416 11 
4 6 II 

• I he date on" Inch the ~tOR IS completed 
• • Kecords at IItie: planl, counhouse or on OPR current to th1s date 

••• • • • 
·:· : ··: .· . 
• ••• • •• 

A-16119a!(1:nil'ltl w:~n ~01~h Clm% S111n~nry ~4 ernst) ROW State ofTc\ns 3 5038 acres xis' 
• • • •• 
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STATE OF TEXAS 

AFFIDAV IT OF HIGHEST CONSIDERATION PAlO 
HIGHWAY RIGHT OF WAY LEASE 

COUNTY OFnrrtint 

BEFORE ME, the undersigned authority, on this day personall y appeared 

DttV i d 6 u.-y (A ffi ant), known to me to be a cred ible 
person and of lawful age, who being by me lirst duly sworn, deposes and says: 

That his/her name is V D.-vl d 6 U.,.t. ... j . And that, Affiant is 
personally fami liar with and knowledgeaifle or the terms and condit ions o r the oil and gas lease(s) which 
acljoin(s) to..s+ Sem (n.1t~ J()rpJ&- e&..:stslae.- RR -tn 111l1-it L-ine..-

[common name(s) or highway/roadway] 

situated in ~Mr&Ytt County, Texas, sa id highway/roadway being described on Exhibit ·'A" 
attached hereto and made a part hereof. And that the highest and best terms for any lease adjoining lands 
described in Exhibit ·'A" are as follows: 

Bonus Consideration Paid (Per Acre): $ l 5", ODD · DO 

Primary Term: 3 -=------

Royalty Rate: Jt; D/o 

Delay Rentals: $_---'-N---'-A _____ _ _ 

{printed or typed nc me o.f q/]iantj 

State of Texas 
County of .... Jot-Jnso(l 

Sworn to and subscribed before me on the It;' day of d Un f!.-; 
Dwid CALUJ (name of Afliant) . 

'20_,_, ' by 

••• ••• • •• • • • • • • • • • • ••• • • • • • • • • • • •• •• •• • • • • • • • • •• 
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I -' 

Leases 

abutting 

highway 

••• • •• • ••• • • • • • • • • • ••• • •• • • • • • • • •• :· :· : ·.· .. · 



, 

TX0067906 _ 000 Seminary Center Partnership $1546 
TX0072520_000 Ella E. Korenek $3000 
TXOl 08631_000 Ruben Sales & Jesus Hinojosa $4000 
TX0076374_000 Kien Long Tran & Be Thi Lam $3000 
TX0070027 _000 G.K.I. Investments, LLC $3000 
TX0118666_000 1200 East Seminary Inc. $15000 
TX0071154 000 Shimmer and Bilal Inc $2000 
TX0062440 _ 000 Manuel Bayona $3000 
TX0062442_000 Manuel Bayona $3000 
TX0076003 000 Stephen Thayne Van Y $1903 
TX0070987 000 Barkatali Abdul Hussain $3500 
TX0070867 _000 Thao Nguyen $3000 

·:· ·:· : ··: . . . ... . : : 
• • • • • • • •• :· :· : ·.· . •• 
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Electronically Recorded Tarrant County Texas 

Official Public Records 5/10/2011 3:40PM 0211110533 

.._~diJ~.I{;CJA <- ;•v PGS 2 $20.00 

· Submitter SIMPLIFILE 
NOTICE 0~ RIGHTS: IF YOU ARE A NATIJRAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF TilE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 

....-:...o--..oAL SECURITY NUMBER OR YOUR DRIVER'S UCENSE NUMBER. 

NT AN".{) ExtENSION OF .OIL, GAS AND MINERAl LEASE 

§ 
§ KNOW ALL MEN BY THESE PRESENTS: 

TARRA § 

-~..,0;-.2':\_ST SEMINARY, INC. A TEXAS CORPORATION, whose address Is 
ce. ~ego, Csllfomie 92130 ("Lessor") executed that certain Oil, Gas and 

dat 11th day of March, 2008, unto Dale Resources, L.L.C .• of 2100 Ross 
\lor'".,.,..,s, Texas 75201, recorded as County Clerk's Instrument Number 
Offidal cords of Tarrant County, Texas, covering lands more specfflcally 

· :and, 

Kr~.o~oflltion, L.l.C., an Oklahoma limi1ed liability company, 
· 96 ahoma City, Oklahoma 73154, and Total E&P USA, Inc., 

treet, Suite 1800, Houston, Texas, 77002, which acquired an 
·!19 interest in the aforementioned Lease (hereinafter 

rs In Interest to Dale Resources, L.LC.; and 

amend the Lease and extend the pnmary 
nafter set forth . 

The terms and provisions hereof shall be bindJng upon 
heirs, legatees, devisees, personal representatives, successon; nd a 

lN WITNESS WHEREOF. this Instrument Is hereby mad~ effe 
Mard1, 2008, regardless or the actual date of execution and ackn 
parties constituting the Lessor herein. 

Title ~ __...cr~• T~ 
ACKNOWLEDGEMENT 

THE STATE OF CALIFORNIA § 

COUNTY OF ~'\1 

~ i'.,blic, ~late gt."(;exas • 
• • • • •• 
: : w :·: •• ••• •• •• • • • •• • • • • ••• 
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All-purpose Acknowledgment California only 

l>f!'Sis-QJ.-54'~~·rv evidence to be the person!8rwhose 
instrument and acknowledged to me that 

;@she/tl"vly executed ""'-'ccar!rno><T authorized capacity(i-""and that by 
hj$1her/tlleir signatur .. o.lrno->1'hAMl perso~ or the entity upon behalf 

of w~lch the perso nl*cl,cte<::l • .e.J<eq.lted 

I certify under PENALTY OF PERJt.m¥-tftlru>l'thP 

foregoing paragraph is true and 

and and offidal seal. 

Sc>noot 1-'lod Sn<uliltoJW-IWI ,_, 
ll.ooa>ISo...,laleo • ..,,.,. 0-'t~noli..., 

OSGmtQIIU7111Q4) 

··-• • • •• • 

•• • • • • • •• . 
.. • •• • .. .. , • • " • • • • • • • 

~ 
insert name and title of the officer), 

Notary Sea! 

• • • • • • • . 
•• 



, 
f'ic. licc of Confidentiality Rights: If you a rc a natura l person, you ID_!l remove or strike any of the 
{allowing information from t. strumeot before it is filed for rec. in tbc public records: your 
social security number or your driver's license number. 

Prodo«t> SA (U7'J R.,;..,s Pold Up 
\\'ifh 640 Acru Pooling Provi.s ion 

OIL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

THIS AGREEMENT made rh~< l i th da> of \11arch, 2008. hetween 1200 East Seminary Inc., a Texas corporntion, t=or 

(whelher one or more), whose oddn:ss " 13383 Hesto n Place, San Diego, California 92130, and Dale Property Services, LLC. 

2 100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 7520 I. Lcsscc. wm:bSS!Oill: 

I. Lessor in consideration of Ten and No/100---Dollars (S 10.00), tn hand paid, of !he royahics hac in provided, and ofrhe agr~rneniS nfl.essce 
hcrcin eonlained. hcrcby grams, IC2SCS and leiS orclus ivety unlo !.esse< for !he purpose of inYcOiiCOiin&. exploring. pros~nng. dnlltng and mining fa< and 
producing otl , gas ond all <'!her minentl<, conducting e•plorolion, &<Qiocie ond geophYsical SUI''C)'S by ~lSf110gi1IPII, ~ lest, gravity Md mfW'CliC 
rncthods, injecting &:U. water ~tnd other Ouids. ttnd ~tir mto subsurfi:tcc stnua, la)'lng p1pc hnes, building ro.'Mis. tanks, power stAtions, telephone. lines ttnd 
orhr::r suudures rhtrton and oo, over Dtld 3GIOSS lands owned or elatmcd by LCSSO< ld)otent and conliguou.< tberelo. 10 produce. save, like care nf. lreat, 
tmnsport and own s...;d product.•, and housing ic- emptO)'C<'. lhe follow1ng descrtbed land in Tarmnt County. Texas, rr>-wir· 

~ 674 acres or l•nd, ln<>rc Ql ~$$, ~ng ~II (•f I <•Is 1 •nd ~. Blo<:k A. <'Ill (the Oa~ridge T<f!lKC Add ilion. an l!ddirion to !he Ctly offon Wonll. Tl11T!Lnt 
Counly, Texas, acoa<ding 10 I hal cerum plar n:cn<Jed •n Vulut1KJS8· • 2, Page 78. of !he Pl31 Rc:cords ofTornnt County, Toras. 

This lc:asc also covers Md tncludcs all land owned or elauned by l.cssor adjaccnl or conliguous 10 !he land panieulatly described above, whcther the same 
be in said survey or Survqs"' in adjoccnl surveys. allh<lugh not included "irhin lhc boundtuies of !he land particularly described obove. 

l. Thic; ts a paid up lease and subJect to the other provisions herein conl:lmcd, th iS lease shall be fat 11 1cnn o r lhre-t: (J) \~rs from this dale (called 
"primory Icon") and oslong 1he1cafb:r as otl, 8>'S 01 olha mtnerol JS produced frO<n wd land"' land wirh which sa1d land" pooled hereunder 

3. As royolly, lessee covenanls • nd ogrc:cs: (•) To dclivr::r 10 rhe credit or lessor, m lhc pipelines 10 which lessee may connect ilS wells. !he cqu•l 
One-fourth (1/4) part ofBII oil produced 111d saved by lessee from s.id land. or from ltme 10 time. 311he option ofkssoc. ro pay lessor lhe average 

po<~ed markcl price of such One-fourth ( 1/4) part of such oil al rhe wells as of !he day il is run 10 lhc pipe line <'« stor1g< IMks, lessor's mlen:st. in 

either ca.<e, 10 bc:lr One-fourth ( 1/4) oftlle COSI ofiJ'eotmg 011 10 n:ndcr" matlcctablc plpehne uil. (b) 10 pay lessor for gas ond CASinghe•d cas produced 

from SOld 1.00 (I) wl>en sold by lessee One-fourth ( 1/4 ) oflhe arnounl reali7hd by tcss<e, CO<npllled allhe moudt of d~<: well. or (2) when used by lcs<ce 

oiT s•id lund or in the manufocru~~> of gasoline or other produciS One-founh ( 1/4) or the amoun1 rcali1.cd from the s:rle of gosohne or Olher products 

olraeled rhererr""' and O nc-founh ( 1/4) or lhe :uoounr noalt7ed rrom the sale or residue gas after deduct in& d~e amount used ror plonr fuel and/or 
CO<npres.<~on ; (c) To pay lessor on 311 Olher minenls mined ond IIUI!itclcd or Ulrllttd by lessee from said land, ,,.,.., ... lh tilhtr in kind or value 111he wel l or 
mine or lessee's cleCiion. C:Xe<pt lhal on sulphut mined and marketed !he royally shall be one dollar (SI.OO) per long ron lf, a11he expiration of !he pnmllt)' 
term or Ill any IJme ~r time< lhen:ofter, lhere is any well on sa1d hurd or on lands wilh "1tich said land or any portion !hereof has been pooled, COj)ablc of 
produeint; oil or cas. and all such wells an: shuHn, lh1s lca.<e <hall . nevcrthc~s. conltnue 1n force os !hough opentions "'In be1ng conducted on sa1d lond 
for so lone as said '"ells :lfC shut~in, and thcn:aftt t this lc:asc may be con1inued in force as if no shul·in hOO occurred. Lessee covenants :md agrc:c:s 10 use 
reasonable diligence to produce.. uLilize. or markd the minerals capable of be~ns produced from s..1id wells. buL in the exertiSC of such diligence. lessee shal l 
no< be obhgared IO irutBII or fum ish faeiliries odtcr !han \\~II faciliues and ordin:wy I~ fatthltc:s of Oow lines. scparniOr. end lcosc tank, flfld shall not be 
rt<juired IO Seide labor lrlltlble or 10 m:uke! 8>'S upon lcrms unaca:pt.>ble 10 lessee. If. 11 any ume ur Irma all<r lhe expnarion or !he priiTW)' krm, all snch 
wc11s are shut-in for a per iod of ninety consecutive days, and during such umc thtfC' arc no operations on said lAnd, then at or bcfort lhc: cxpiranon of said 
ninety day pmod, lessee shall pay or lender, by check or draft of lessee, as royolly, a sum equal 10 one dollar (S 1.00) for each aac of land lhen covcrod 
hereby. lessee shttll make like paymcnlS or tender> 11t or before rhc end of each anntvmary of lhe expuation of saKI ninety day period if upon !l<lch 
Rnnivmary lhis lea<e is being COOiinued in force SOlely by rea<on Of lhe prOVISionS Of lhiS paragraph. E;lch SUCh p3)111C1ll or lender shalf be made 10 lhe 
parties who 11 the time of poyrnenl would be entilled 10 receive lhe rO}'IItics which would be paid undcr this lease if the w<:lls were producing. and may be 
deposiled '" lhe Bank "' or ilS successors. which shBll 
coorinue "" !he depo;irorics. regardless of changes in lhc 0\\1lcrship nf shul-in royal!)'. If at any rime that lessee pays or lenders snur-in royally. '"o or more 
p.mies arc, or claim 10 be, enlill<d 10 recc:ive san>c. les~ moy, tn lteu of any other rnclhod of payment herein provided, pay or lender shuHn royalty. In !he 
manner above s~illed. cilhcr joinlly 10 such panics or sq>arak:ly to C11Ch in accordance wilh rheir respctti\'e ownersh1ps lherc:o( as lessee mil)' ekcl Any 
payment hereunder rnoy be made by ehccJc or droll of le:<M:C dcposiltd in lhc mail or delivered 10 the party cntttled 10 rcccivc paymcnl or 10 a dcposnory 
bank provided for above on 0< before !he last dote for poyrnent Nolhing herein shall tmpair lessee's righl lo ~lease as provided in parogrnph 5 hc:m>f. ln 
lhe cvr:nl of osstgnmenr or lhiS lease in whole or in part, habllrty for poymcnl hcrcundct sholl n:sl exclusively onlhe then owners oflhts lease. severally as 10 
""""'gc 0"11ed by each. 

4. l.essoe shall bove lhe righl but not the obligation to prool all or ony part orlhe leased prcm i~ or inlcro:ot Lherdn with any01hcrlands or tnlcrt:ru, as 
10 any or all deplhs 6r zoocs. and as 10 any or all substtnces covered by lh is lease. either before nr ollr::r !he OO<nmcnQCmCIII or production, whenever l.csscc 
docms it nccc:ssory 6r propcr 10 do so in order In prurlenlly develop nr operole !he leased premises, whether or not Stmtlar poolmg oulhonty exists w11h 
rcspc<:IIO such Olhr::r lands or imCSCSIS The unit fom~ed by such pooling for an oil well which is rl<)( • horizonlal complct1on shall not exceed 80 acres plus • 
ma.• imum acreage IOiennc:e of 1 ()'~ and fa< I cas wtl!IJ< 1 horiwnlaf ea<npleLJOrt shall not exceed 640 IICfl:$ plus a maximum ~e lolcrance or I ~·; 
provided th31 • larger unil moy be formed for an oil wtll or cas wdl or horizontal completion 10 conform 10 any wcll spacing or densny pattern !hat moy be 
prescribed or pcnniUed by ony govcrnmental oulho<ily havint;junsdicrion 10 do so. For !he puiJ'O'C of !he foregoing, U1e 1c:nns 'otl well' and 'gas well' shall 
have the meanings prescribed by opplicable law or lhe oppropri!ll.r: govtmriiCl\ral au<honty, or, if no definition is so pn:saibcrl, 'oil well' means o well "''h 
an inilial gas-on rario or less lhM I 00,000 cubtt f<et per bam: I ond 'gas wcrr means a "d ... ;;h an irtinal gas-oil rotio or 100.000 cubic r ... or morc pcr 
bllrTCI, based on o 24·hour production lest conducled undc• nom1•l producing condit100< using st:>ndard lease separator facilities or equivalent leslln& 
rquiprnen~ and !he lc1m 'horiwntal completion' me>n< an 01! or gas wcll in which !he hori>Jl<ILII CO<npontnl or lhr gross c:ompktJOII mlrJVal irt lhc 
rcscn'Oir cx=ds lhe vcnieol CO<nponcnt thcrrof. ln excn:tSing its pooling rights hereunder, Lessee shall fi le of record a written deel.,..tion dcs<:ribing !he 
unit and stal ing the t lfecrivc date of poolmg Production. dnllin' or rc:woO::eng opcnlhons an)"''o'herc on a unit which mc1ud<:s aJI or any part of the leased 
pn::miscs shall be ltqtcd as if it were production. drilling or r~"Orking Of"U:lltOOS on the. lca.scd rn:miscs, except that the production on which Ltuot"s 
royalty is cok:ulalcd shall be 1h01 proportiolt or I he 10111 ""'' producrion which rhe net acreage co''Cred by rhis lease and included in lhe uni1 bc:ass 10 lhe 
IOIAI sross acreage in lhe untl, hut nnly 10 lh~ t>!cnt su~h Jlfoportion ofumt produ~ion IS sold by L~ Pt)Clling in one"' more instan.;es shall nor C:Xh.1USI 
Lessees pooling righrs hcreunda. Any unil so fa<111Cd may be amended. incn:IISed in si1o, decrCASed in siTe, or chanted in configuration, a11hc elcchO<I of 
l..csscc. at eny time and fron1 time to time. and~ may vacalc and dissolve any unit by inmumcnt ut \\TUmg filed for record in s.1nd county 8.1 any rime 
when lhcre is no unirizcd substance being prcduced frO<n such untl To rhc exrcnt any portion of !he !cued pmni~ IS included in or excluded from the 
unit by ''inue of such ~v1 sion. the proportion of unit produL1ion on "hich royaJitcs rue pJtyable hereunder 5-hall thcrcaflcr be Adjustc:d accordingly. In the 
absence or produelioo in poytng quantities frO<n • unil, 01" upon pam1111C211 cc:ssation !hereof, l.cs~ may lcnninau: lhe unil by filing or n:c:ord • wnllen 
declataJ1on dcscrib•ng the un11 tnd stating the date oftermin:uion PO<:Iling hereunder shall not conshnrte a cross<Onvcynncc of intcrcsu. 

S. If II lhe apiration of !he prinmy lr:rm, otl, cas, or oUrtr mmeral is not being produced on said lond_ 01" from lhe land pooled tltemoirh, bull.csscc 
is IIICn engaged in drilling or ""¥Orkin& optflllions thereon, "'shall have compleled a dry hole !hereon wilhin 60 days pnor 10 lhe end of lhe pnmzuy l<:nn, 
the lease shall n:mait1 in force U> long a.< opc.ratJons on said well or for drillint or rcwor\::ing of any &dd•ltonBJ well m prosttutcd with no cc:.ssahon of more 
!han 60 consecutive doys, and if !hey ,..ull in !he production of 01l !.'*' or olhc:r nuoc:nt, so long then:aftCT as oil, g;lS. or olha mincral is produced from 
saJd land, or from l>nd pooled lhcrewilh. lL aftcr !he expiration of lhe pnmory """' of lh rs le3sc and afta oil. g., or olher mu>eral is produced from said 
land, or from l11nd pOOled tlltfC-.ilh, rhe predocrion lhcr<Qf should cellS< from any cause. rhis ICA<e shall not tcnninare tf Lessee commences opcnuons for 
drilling or rewa<lcin& wilhin 60 days afler lhe C<SS3tion of SIICh production, but shall mn11n 1n force and effect so ion& as such opera! ions on: prosecuted 
with no cessation or more !han 60 consccull•< doys, and if lhey mull Ill !he production of oil cas. or Olhcr rnlntrll so long lhc:rcaftt:< as 011, cas. or olher 

l{eviscd on 12n712006 
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' min<nl is produced from $aid land, or from land pooled lhcrc,.oth llny pooled unit dcsogn01cd by less« on accordance " ith the tamS hcrco( may be 
c" ;solved by t.<:sscc by irutrumcnt filed for record in the ~~pproprirote •~cords of the county in which the leased premises ore situated al any time after the 
completion of n dry hole or the CCSSl!tion of produaion on So1id unit In the event 1 well or well< producing oil or gas in raying quantities <hould he brought 
in on adjacent land and within 330 feet of and drainong the leased premoscs. or land pooled !herewith. Lclscc agrees to dnll such offset well or wells liS a 
rusonably prudent opcrntO< would drill under the same or somolar eorcurnstantcs. L<sso:e may 11 any tome execute and de lover to Lessor or place of r«()rd a 
release nr releases covcnng any portoon or ronions of the above described premoscs and th~by sunender this lease as to such portioo or portions and be 
rcloeved of ull obligotions as lo the ocrcagc surrendered 

6 Lessee shall hove the right at any tome during 0< allcr the e:cporatioo of this lease to remove all prOflCTIY and fixtures plloc:d by l.A:ss<c on slld land, 
on eluding the right"' dmw ond remove all C.1Sing. Wh<n required by Usso<. Lessee "''II bury oil pope Iones below ordinary plow depth, and no ...,a shall be 
dnlled wothon two hundred (200) feet of any ro:<idenec or bam now oro Sl!od land without Lessor's consent. 

1 The rights of either party hereunder may be as<igned on whole or in paot, and the provisions hereof shall extend 10 their heors, successors and 
assigns; but no change or dovision in ownership of the land, or <Oy.lltoc:s, ho...,vcr acoomphshcd. shall operate 10 enllfl:C tloc obligotoons or domomsh the 
nghts of lesS«; and no change or dh•l<ion in such ownership shall be bonding on Lessee until thirty (30) days after l.csscc shall have been furnished by 
registered U.S. mail nl Lessee's princ1pal pl~tCC of business with 3 ccr11f.ed copy of ruordcd innrumcnt or instruments cvldctlc1ng same. In the evcn1 of 
ll<Signmcnt hereof in " hole or in pan. liaboloty for brelclo of ony obligotion hercundor shall rest exclusively upoo the owner of this lease: or of a portoon 
lhcrcof who corounits such brc.ach. If six or more panics become cnll~ed to royolly hcrcunda, Lessee may withhold p1)1nctot Ooetalf wtlcss and untol 
fum oshcd woth a ro:cordoblc iruuument executed b)• all <uch partocs designating on "8""1to n=i•c pa)1Tl<."' for oil. 

8. The breach hy Lessee of ttny obligation arising hereunder shall not 'oWW'k a forfc11urc Of lcnninalion of lh1s lea.~;C nor cause a taminahon or 
revers ion or the csute created hereby nor he UQ<lnds for comecllation hereof rn whok or in pan. No obligoeioo reasonably to develop the lc:oscd premises 
shaU arise during the pnmory tam. Should oil. g:u or other mineral in pa)>ns quontitio:< be discovcted oo sood prcmise1, then ol\er the eaporotion of the 
poinoary term, t.<:ssce shall develop the acreage ret:ooncd hereunder u a rc:ason•bly prudent opcrotor. but in disch.,.ging t hi~ obligation it shollon no event be 
rcqtlifl'd to dri ll more UtM or>e wdl per forty (40) oct'Qi of the artll rc~ncd hereunder and Cllpoblc of producmg ool in poyong quant ifies and one well per 
640 ao:rcs plus on •creage tolerance noc 10 exceed I~'. of 640 •em of the aren reti!Jned hereunder and capable of producing gos or other min<nl in paying 
quttntitic:s. If after the CJ(pJr.lltOn of the primM)' term. Lc:ssor considers lhal operations are not ou any lime bem: (X)nduacd in comphanc:e w1th this IQse, 

lessor sh:tll notify Lessee in writing of the factS reloed upon n.< o:onslolutong 1 breach hereof. and lessee, of in defaul~ shall ha-. sixty days alia r<ecopl of 
~ueh notice in which to commence the complhmec:: with the obligahons 1m posed by vmuc of1h1s u\Stl\lmcnl 

9. Lessor hereby warrants and agrees to defend the title to <aid lond wd ogrt><Sihat lc:<sec at its option may discl"•rge any "'-"- mong>ge or olhcr hen 
upon soid IIIJld, c other on whole or rn pan. 311d on eHnl l=cc docs <0, it shall be submgared 10 such lien Wlth right 10 enforce same and apply royaltocs 
accruing hereunder toward satisfying san'IC. Wilhoul impaunncnt of Lessee's ri&hts under the wan ani}' in c¥cnl of failure of tide. il is agreed lhBl 1f th1s 
k:asc covers a less intc:n:s l 1n lhe oil, GJ'S. sulphur, or OIM:r mh\tmls in all or any part of said hmd than the en1ire Md undivided fee simple CS:tBJe (whether 
Lessor's interest is hcn:in spc:cificd or not), or no mtcrest thertin. 1hcn 1he royalties. ftnd ocher monies accruing from any part as to "'hieh lhiS lease covers 
less !han such full intere.~ shall be paid only in the proportion which the interest thtftin, of any, co'ered by thos lease, bears 10 the whole and undivodcd fee 
simple «tole therein. /Ill royol<y in tcre!l covencd by this lease (whether or not OIVncd by Lcssol) shall be pald our of the royolty herein provodcd. Should 
any one or more of the p•nics named ~bovc as l..c~ fo il to execute !his lcose, ot shall ncvertloelcss be binding upoo the p:vzy or pllr1ics cxecutin& lhc 
same. 

I 0 Should lessee be PfC\'en!ed fiorn complyong woth any aprcss or imploed covcnMI of thOJ lease. from c:onducung drillong or reworton: opcnuooou 
thereon Of from producing any oil, ga.~ or other minetl'ls thc:n::from by reason of scnrcuy of OC' mab1hl)' to obl8in or co use equipment or mat.erial, or by 
operation of rorce maJeure, and Fcdcml or stale lAw or MY order. rule or regultation of govemmentnl authority. lhen while so prc:vcnted, L..c:ssec."s obliga1ion 
It) comply nitlo such CO\'Cn3111 shall be suspended. and lcsscc shall not be liable in damases for failure to comply Uocrcwoth; 111>d this lease shall be extended 
while and so long as lc:<sec os prevented by any such cause from CO<lductong do'ollong or rc"'OI't<on& operations on 0< from producong oil or gas from the lcosc: 
prcmoscs; and t"" time "'holt Lessee is so prevented <hall not be counted agoinSI l..cssee, onythong on thos lease to the contr.vy nolwithstandin&, 

II. For the some coro<ideration recited above. Lessor hen:by gnmt>, a.ssigns and con•<>" unto Lclsc:c, its successors 31ld assigns. • perpetual 
subsurface casenoent under Md throu:;J> tloe leased prcmi= for <he pl llOCtnCnl or wdl born (nlorog roure< sdecled by Lclsec) from oil or gas - II< the 
surfa.., locatiODS ofwhoch ore situated on other ITllctS of land ond whicloarc nolontcndcd 10 develop the leased premises or lands pooled ~th and fTom 
which l..<>sor shall have no riV~t to royally or other bencfo<. Such subsurfaee casements shall run nith the lomd and survi•·c any termination of thos lease. 

12. NoiWithstanding anything contooncd herein to the contntry, wscc docs not by virtue of this ldlse acquire any rights ~<hai.IOC•er "'conduct ony 
llpCfltiOOS on the surface of the lease premises Wllhoul forst obtllmng the prior "nnen consent Of~. however, lcsscc 1112)1 I'CCOVCI oil, gas and 
oS!<<Jciated h)droearbons from the lcosc ;prernoscs by dorcaionol or hom,ontal drillong. pooling. unitlll!lion or any ocher method provoded on th is lease. 

IN WITNESS WH.EKEOf, this instrumcnr i< cx=ted on the dllle firs! above wrincn. 
J200 East Seminary lnc., a Texas corporation 

Linne Orenner 
As; s~retary 4& \rc:os~<'d 

ACKNOWLEDG ME.'fTS 

STATEOF CA ii16r ,jV\ 

COUNn' OF $4'-' 'b 1Fl) c. 

Rrviscd on 1212 7120()1\ 
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ADDENDUM 

OTWITHSTANDI G A fYTHlNG TO THE CONTRARY I THE FOREGOING FORM OIL AND GA L EASl:, 
Till AI>OENOUM HALL CONTROL IN THE EVE:\'T OF CONFLICT BETWEE TlfE TERM OF TilE 
PRJ NT ED FORM LEASE AriD THIS AOOE DUM A 0 IT IS UNOER.\)TOOO AND AGREED AS FOLLOWS: 

r.f~oo Eo..)t ~.v;~ .:r;. .. . 
Attached hereto and made a part of that certain oil and gas lease dated March lith, 2008. between b!MfE BltEI<IHER; as 
Lessor and DALE PROPERTY SERVICES, LLC, as Lessee covenng 5.674 acres of land, more or less. 

13. \:QiwithSIMding anything herein contained to the contr.uy. if at the expirauon oftllc pnmary 1enn of thi< lease thi!llc:asc ha> 110( 

been. 0< it is not being extended pursuant 10 any of it< pro' ision~ then I c''""· its <ucccS!'O" M os,<ignr <hall have the oplio' ''' 
<''tend t~c pro rnary tcnn o f thi< lea.<e, as to aiT or any portion of the land> co,cred hereby. lor 311 additional two (2) ycaJts) by 
f"')•n& or tendering to Lessor by cheek the <Urn of $15,000 00 multiplied by lhe net mineral BCtCS subjeetto this lease. Said 
payment or tender shnll be moot on or before the expiration date of the initial primary tcnn and shall be considered to include the 
prepnid dclny rental. If Lessee extends this lease as herein provided. it shall be considered that the promal') term'' fo,·c (5) )<~. 

14. Notwithst.,nding anything contained herein 10 the conlntry in pnnled portion or this lease to the contrary, in the event 1 .essee. it< 
heirs nnd assi~:ns exercise the right to pool or uniti7.<:d this lease nnd the land covered hereby for gas with other land nndlor lea.<c~ 
r rovided in the lease •grccment. All and not part of lease shall be uniti1ed with any ga.< unil .a formed. In other words should 
this lease be included in ony pooled gas uni t saad pool pro>isions ~uld be efTeetive unless all of the land covered by this lease 
is included in Rny gas unit so formed. 

I S. In the evenlth3lthe bonus money. payable by cashter's cheek or money order. is not delivered to the Lcsscc withinJ'.-tf<;o 
~days then this lease shalltcrminHle and shall be of no further force and efT eeL 1 

16. Les= agrees to in<kmmfy. protect and hold Lessor (and surf~~ec owner. afdafTercnt from Lessor) hannlcss of and from any and 
all c:lnims. demands. losses and causes of acuon or suots for damages arising ou1 of injury to persons (includang death) and lllJUIY 
or dnmage to or loss of any property improvements c.~used b) opentions conducted hereunder by Lessee. its agents. emplo)ees. 
servMts. contrnctors or any person &Cling under its dareaion or oonltOCI ~urther. neot11er Lessor nor surtitoe owner shall C\tr be 
liable for MY cl:lirns. dcmnnds. ecru. expen~ damages. lo5Se$ and cau<e~ of 3Ciion or :witJ for damag~ because: of inJury to 
per.<ons or property arising out of acts or omissions of Lessee. its agetlL"- employees. scrvanl"<. contractors. or any person actJng 
under its direction and control in the cooducl of open! ions hereunder on said lands. 

17. No <urfnce operations will be conducted on the "L=~ed Prcmi<;<:s" however. Lessee m.1y produce oil, ga.< and Olbcr minerals from 
the leased premises by dircctionnl drilling from a surface location on other lands or by exercising the rights set fonh an Paragraph 
6 abo•c. bu~ notwithstanding any other provisions of this lease:. l..css« agree< that the subsurface easement shall commence at 
and continue below the depth of one hundred fe<:l (100'). NotwithStanding an)1hing to the contrary contained herein 1here 
should be no $Urface operations. there shall be no pipelines or now lines laid aero:<.~ the '"rfru:c or the lease premises. Lessee 
shall have the rightiO conduct non-invasive seismic operations. but only hy virrue of the vibroscis method. 

18. Lessee may :1 any time f,..,m 1:mc to time deliver to Les<or or file of reenrd n wri tten release of lhis lease as 10 a full and 
undivided interest in all or any ponion of the area covered by this lea.<e and any depths or zones thcn:undcr end shnll then:uJlOil 
be relieved of nil obligati<ms U1ere:>fler arising with respect to the intere<t in the lease and so long as (I) the leased premises an: 
not in 3 pooled unit (2) there is no production of producing oil and ga.~ from the leased premises or the lea.'ICd propeny i~ 
adjacenl lo any producing oil and gas well or pooled unit If Lcsscc releases al l or an undi>ided interest in less thM all of the 
area co,ered hereby, Lessee's obligation to pay or lender shut-in royalties shall be proportionately reduced in accordance "ith 
lhc net 8CT'CIIf,'C interest retained hereunder. 

19. Shu1-in Royalty. While there is a gas well on this Lease or acreage pooled th=with C3pablc of producing gas in paymg 
quantities, but gas is not being sold. Les.<ec sh:!llpay or tender in advance an ru~nual shut-in royally ofS2S per acre for exb well 
from which g!IS is not being sold .. Pnyment with respect to a well will be due within 90 days aller the well is shut·in. While shut· 
in royalty pnyments = timely and property paid. thas Lease "ill be held as a producing lease. The right of Lessee 10 maintain 
this Le= in force by payment of shut-in gas royally is limilcd 10 the period ofl\\0 years th:l1 folio" the expiration of the Primary 
Tenn. The obligation of Lessee to pay shut-in royalty is a condition and not a covenant The paymen1 or tender of royalty under 
this pangraph may be made by the check of Lessee maaled or dcli•ered to the parties en tided thereto on or before the due date. 

20. Continuous OcvclopmcnL 
(n) I( at the expiration of the Primary Tenn, oil or gas is 110( being produced from the Land or on aacage pooled therewith. but 

Lcs= has commenced the drilling of a well in n unit including the l..:lnd. the Lease will nollcrmmalc but will remain an efTec1 for so 
long thercafler ll, operations nrc carried out with due diligence with no cessation of more than 120 days, and iftllc openlions resuh in 
the produclion of oil or gas. the Lease sl\311 remain in force as oll•etwise provided herein. For the purposes of this Lessc, the lcrm 
"operations" means operations for any of the following: drilling. tcSimg. completing. reworking. recomplctjng. dccpcning. plugging 
back, or repairing of a well in search for or in the endca\oor 10 obtain production of oil or gas. 

(b) Nlcr the l' rimary Tenn. or upon completion.of any well being drilled a1 the end of the Primary Term, whichever is later, this 
Lease will terminate to all depths below the stratigraphic equivalent of1he b:t.<e of the det{lCSI producing formation. Aller production 
is established. if the production ceases from any cause. this Lcose will lcnninale unless Lessee commences opctalions for rcwoocang 
on the well or drilling a replacement well wi1hin 120 days •llcr I he ce<.sation of production, in " hich case the Lease will continue in 
force as long as the openuions arc prosecuted \\i lh no ces<alion of more than 60 conscculh-.: days, and if they result in production. so 
long thereafter as there is production 
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NCJ.til:e of Confidentiality Rights: If you arc a natu ral person, you may remove or strike any of the 
following infor ma tion from this instrumen t before it i filed fo r r ecord in the public records: your 
socia l secu rity number or you r driver's license num ber . 

Produce"' &8 (4176) Rniled P•id Up 
With 640 Acres l}ooling Yro>~lsion 

OIL, GAS AND MINERAL LEA E 
(NO SURFACE USE) 

TillS AGREEMENT made thos 17th day or Apnl, 2007, bemccn G. K. I. Investment. LLC, a L im ited Liabil i ty 

Company, Lessor (v.11cth<r one 0< more), whose lllldr<Ss is 202 W est Lemon Avenue, A rcadia, Califomia 91007, and Dale 

Propeny Services, LLC, 2100 Ross Avenue, S uile 1870, LB-9. Dallas, TX 7520 1, Lessee, WITNESSETII 

I Lessor m cons•dc:ralaon of rc n and No/100.---Doll• rs (S 10 00). m hand pJid. of the roysiLic.s herem prnv1dcd, and of the agrccma•ts of Lessee 
hc•ein contrUncd, hc...-cby granLs, lcasc:s :s:nd lets a.dw•'-·ely unto LCSSC'e for the purpose or tnvesupung. c:xplonng. prospcchn.t. dnlhng and muun,g for and 
producmg oil, gM and •II other nunenls, conducting e<plontion, ~~.~goc and geuph)~•cal sun·cys by seasm<>&r3ph, c:orc test, y ovuy ond m>gn<tiC 
mctllodS, llljCCting &&S, water and ot.M: r Ouu.J~, and air into subsurf~tcc S.lU I1'1 L1Ylng p1pc lines, hu!lding ro:u:l$, lAnk 'I, power S~IIORS, tclcphfiiiC lmCS and 
other <trueturcs thcrron and on, o.-cr ond ac•oss IMds owned or claun<d b) l.cssor adJaccn< and conU&UOUS then:to. to p10ducc, SO\t, lllk< ""rc of. llcat. 

tr;mspon 1111d o"'n saKI productS, and ho<osong us cmploytes. chc followong dcserobcd land on Tarrant County. Tc•:u. '"""'" 

I 98 ICII:S or land. more or less, being a ll of Lot A2, Olod. I. out or the S)<:lnlore Cu:d. AddotiOfl, .., !lddo!oon !O the Coty of ron Worth T31ran! County. 
lc..us 

Thas lease bl.so cnvers and inc.ludes all land o~ned or etauncd b) Lessor adJ tM:enl nr '-"'nllguoo.) tu the IW'Id part•cul.uly dau1btd aOO'"e. "'htthu the san~ot 
be m sa1d surveyor survc:ys Of &n adJaCC.nt surveys, although not included ~,~onhm the houndancs of the land paruculttrly dcscr1bc.d aho\c 

2 TJus IS U pa1d up lease and SUbject 10 the Olhcr prOVLSIOf\S ht.tc in COnltnncd, lht\ k.ase ShAll be for 11 term Of thJCC (3) )'UIS from thiS d~IC (ea.Jk:d 
"'promary term") and os long thcreoftcr as 011, &as or oth<r moncral ,. produced rrom saod land or land "'th "'hodl Slid lo.nd os pc!Oitd hereunder 

3 As ruy&lty, lcssce covenants eu1d agrees: (a) To deliver 10 the crcdu of lcS$(\f, rn the pipelines to wtuch lcs.soc m•y connc.c:1 tl\ ~'t'll\, the equlll 

OOC-fonh ( J/4) purt Of all Otl produa:d and Saved by lessee rrom s:ud lond. 0 1 rrom Hme IO lime, at the Opli<on of lessee, 10 pay lessor the O'Cflg< pOSted 

market priee or sudo o nc-fonh ( 1/4) pan or such oil at !he wells as or the d3) ot "run to the pipe line or st<><•gc tanks. lessor 's ontcre<ot. on cnha ca.<c, 
to bear Onc-fonh ( J/4) or the cost or lte3llng Ool to n:nder ot onarlctable popchne ool. (b) 10 poy lcs<O< r,.- giiS anJ c;asonghcad CO> produced from S31d 

land ( I) when sold by lessee one- fonh ( 1/4) or the amouoo t mohted b) less«. compu«d ot the mouth or the well r~ (2) when used b~ lessee off s10d land 
or in tile manur3cture or ga.<Oiinc or ocher products o ne-fonh ( 1/4) of the amount reahzed rront the nle of gosolonc or o<hcr p10duc1> extrae!cd thcrcrrom 

and o nc-fonh ( 1/4) or the amount reahud rrom OIC sale of residue J!." aflcr deducung the amount u;cd ror plant fuel and/or c:ornpressoon (c) To pay 
lc:s.."''r un all other nunerals m~ncd and marketed or uuhud by lessee: rcom r.atd land, C'nc~tcn th c1Lher •n kmd or \•alue at the well or mtnc llt lcsste's election, 
c<cept that on sulphur mined and marl:cCed tl1e ruyalty shall be one doiiM ($1.00) per long ton I r. at the expiratioo• of the pro mary !com or at ony time or 
times thereafter, lllcre os My well on said land or on lands "'ith "iloeh soid l3nd or any ponoon then:or tw been pooled. cap>ble of producong ool or 8"'· ond 
an such wells are shut-in, this lease: shall. nevertheless, conlmuc m rorce as though operations wen: bctng conducted on satd land fo1 so long as sa id wells 
are shuHn, and thauf\cr this lease may be conttnued m (orcc :b .r no )hut-in hud &Jtcurred Lessee covenants .and agrc:a to usc rcasou;,ble dtltgt1lCt to 
produce. ut•lizc. or rrwkct the mincM capable or bc.tng produced from utd wells. hut an the exercise of such dthgcnce, lessee shall noc be nbhptcd to 
1nna.ll or fUm1sh fttelllrtes other lhan \veil fec.·•hucs and ordm:uy lease lilclllocs ot How hncs, separaror, and lease tank. and s.hallrKK be rr;quucd to ~Uc 
labor trouble or to market gas upon terms unaccc.p1able to Jessee I( Many ttmc or 11mes a ncr :.he c:xptrMion o (ll\c pr1mary term, al l such wells AJe shut· m 
fnr a pc.nod of 01nc1y COJUCCUU\C days. and durang sueh ume there arc no opera! tOnS on SJtid land. then 11 or before the e~ptr11ltOn orsa1d nlnc1) day pcrtOd, 
lcsscc shall pay or tender, by check or drufl or lessee, IS roy31ty, a sum cquol to on< dollar (S I 00) for coch acre ot land then eo>aed here b) 1.<3scc shall 
rtHlkt: h~e payments or tenders at or before the end of each anni\'USnt)' or the exp• r:tt ton of said ninety dny pcnod 1f upon such 3nntvers~ry th•s least IS 
bting continued in force solely by reason of the provu100s of this plll11gaplr E•th such payment or tcnda shall be ni*de to the pa<'h<> wloo At the ume of 
pa)"fnCnt would be entitled to rta: l\'C the royalttes which would be p1:ud under thrs lease: tflhc: \lo"t'IIS wc:rc puxlucmg.. and ml) be depv~•~J m lhe 

Bank at oc trs successors. \\hich shJ'II continue M the dcpositoncs, 
regatdJCS$ or chongCS in the OWI!CfshOp Of ShUt-10 royalty. I( 31 any Urn< thlt Jcsse<: p•ys 0< tenders Shut-on royal ty, tWO 0< IOC'rC p:liUCS :UC, Or cl0101 !0 be. 
cnt11led to rn:ch·c s:tmc.. lessee. m~y. '" l1eu or any other rncthod or paymcn1 herem provuJcd, pay or lender shul~tn r0)11hy, in the manner abo"e ~pccrfted, 
etther JOintly to such pan1c:s Of separately to e.1ch in acCOfdancc w11h lheir respec.lt \'(' O\\ tlCrShtpS thereof, as Jessee may clc.cL Any pa.)mc.nt hcrcunda may 
be made by check or draft of lessee dtposnc.d tn the m&JI ot dc.hvc~d to the party entitled to rccc1ve payment <w 1.0 a dc:pos•tory b;lnk provided for above on 
or bcfU<c the last date ror p>ymenl Nothing hereon sholl impair lc:ss<c"s roght to rclcose as provodcd on pangraplo S hcJeor In the event or assognment or 
tlus lease in whole or tn p8J1., habtllly for paymcnl hereunder sh.1U rest cxclusavcly ou the then owners of this lease. Kvcrally u co acrea~ O"l\cd by nch 

4. Lc::sscc shall ha\'C the right bot not the obhgDLion to pool all or any p1.n ofttlc lcasc::d prcm~ <W mtc:rn11ht'n:m ""lth a.ny othca lands ur mtcn:sts . as 
to any or all depths or zones, .nd as to o.ny or all substances covered by tll os lc>Se, cother before or after the: c:ommcnecmcnl or pro<!u<:toon. whenever Lessee 
deems it nccessaty or pfoper to do so m order to prudently develop or orcntc \he leased p•emtscs, whcthcT or no1 ~tmtl&r pooltng authont)' cusLc; w1lh 
respcato such OLhcr lands or inccrests The unu rom1ed by soch pooling for art oil "'<II whoch IS 1101 a horozonlll complcuon shall not e<tecd 80 acres plus 1 

m:l'<•mum acrc:~,gc toleranct of 10%. and for a gas ~til or a horizont,.l complcuon shall not e~ctcd 640 acres plus a m&:~tmu.n aaeatt to1Cf3nct or J(r,'., 
provided th a.r a large( uml may be fC\nncd ror an otl well or gas well or hor11ontal campk uon to conform to My "ell spactng or dcns&l )' pattern that may be 
prescrobed or pcnnoUed by any tOVcmmentaJ auOoOt ll) ha>~ng JUrosdicuon to do so For the purpose or the rorcgoong. the terms "oil """". and ., ... well ' sh•ll 
ha\'c 1hc. mean~ngs prcscubcd by i1pphcabf~ law or the. allJWopri3tC go\Cmnl<'ntal ~uthot1ty, or. af no dcfinruon is so presenbcd. 'oil w(ll' means a wc.U With 

•n inuo•l go.s-<lil rotlo or less than 100,000 cuboc feet per barrel and ·~· well ' means a well w1th an inihal sas-<lol rat oo or 100,000 cub•c feet or,_. per 
barrel. based on 1 24-hour production test conducted uodcr nonnaJ produc ing condiuons usmg standard tellS( separatol raclliiiC:S or cqut\'alcnt testing 
cqu1prnct1l , and the ltrm 'hou zoncal compkuon ' mc:an.s an oil ot g.l) v.<cll 10 "'hrch the honLOOtaJ component of the gross c:omplehun mtcr\'aJ in the 
rescrvou exceeds the vcrttca.l compOncnl thcrco( In c:<cu:rs1ng rts ("'Oiing nght.s hereunder, Lessee shttll fik of record a written d ecl1ranon dc..~bmg the 
UIUI and ~Ulting Lhc dTcc&ivc d:Ue orpooliug.. Production, drilling Of IC\.\'Otkmg opcrattons M~ilerc on a uni l whtch IOCIUdcs 811 Or M)' part or the leased 
prcmrj~ shall be t.Jcatcd as 1f 1t were production, dOlling or rc.wOfkmg opeutio.LS on the luscd pn::mises, except t.hat the p1oductaon on ~lllch l..c:sSOf's 
royalty is calculated shaJI be that prvportion of the tOIIII wut producuon wh•ch the net •cn:agc. C:O\'er~ by th is lnsc and tncluded m the unn bean tO the: 
toc:ll gross acrc;~ge in the una, but only to the ex tent sueh propOrtion of unit producuon IS sold by Lessee. J'oohng '" one or more instances shl\111'101 exhaust 
1.<3sec> pooling oo&Jlts hereunder Any unil so rormcd may be amended, onere.ued on size deaeased on soze. or changed on coofogur>hOtt. at the elcaoon of 
L..cssce, 11 any ume and from lime to \l lllc. tu'ld Lessee may VX41tC :utd d1s.solvc- M) unt\ by tn$lfumenl tn wnung filed for record rn u•d cooruy at any tame: 
when thtJe is no unatizcd substance being produced from such unil To the c~tcnt :my ponton of the teased prcmascs IS mc;:luded m or excluded rrom the 
unll by Vtnue or )Udt rC\'UIOn, the proporuon or Unit produaN>n on which royalttC.S IJ'C pAyl\bk: hc:.rcunder shallthcre:tfttr be ad.JUSltd accordln, ly In lhe 
absence of production in paying quan tities from 1 unll, or upon pcrmancm cess31100 thereof. Lc:ssce m3y tcmmw.c: the umt b)' fihng or record 1 wnucn 
dc.clamuon descubing the Unit ilnd St.nhng the date: of tcrmtn3UOn Poolmg hereunder )haJI not COil$11lUIC a crosS~lO\'C}Bn« or mterest~ 

S. I( 11 the c.poration or the p<~mary t<rm, oil. gos, o< other monerul os nol beong produced on sa•d land, or from the land pooled thcr..-1lh, bul Lessee 
•> thtn engaged 111 dnlhng or reworking operations the.seon, or shall hsvr complcled n dry hole lhcrcoo wilhm 60 days prior to the: end of tiM: pftm31) term. 
the lease: shAll rem:un in forc:c. so long as opcnataons on J:tid well or for dnlln'& or rcworling of illlY additional well an: prosecuted Wlth no CQ~atu.)n of JT'IOf1: 

than 60 consccutl\'e days. snd if they result '" the pfoducuon or 011, &as or other mtncral, so long thcrcaft.c:r 35 ml. gas. or ochc.r mu'ICtBI IS produced from 
s:ud l;md, or from l•nd pooled Otcn:w1l.h. If, atlcr the expimdon o( Lhe pnrnnry lcnn or thts kasc and after 011. gas. or other mmeraJ IS p1oduced from satd 
land, Of from IMd pooled thcrc.""ith. the producuon thcrcorshould cease from M) t:IUSt, this lease shall not tcmuuatc tf Lcs~ ctwnnlC'ncc' OJlCiahon.s fOf' 
dnlhng or rC\o\'OJkan& walhtn 60 days afttr the ccssatton \lr such production. but sh311 rcmoun '" force: 1nd effect w long as such opcr3ltON art' prosctult d 
wuh no ce:ssation or more lhM 60 eonsecuttvc days, and i f they rt'Sull tn the prodm •. t tQO of o•l. gas. or other mmcr:tl. so Jon& thereafter as oil. gas, or other 
nuncral os produced rrom saod l3nd, or from land pooled thercwoth Any pc!Oied unot designated by Lc:s>ee '" w:ordance " ith the t<-nm hrreof. may be 

Rr,. iscd on 1212 i /~006 
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• OISSOIVCO ny LCSSCC oy Instrument 111co ror rccoro 1n U'IC 3ppropnatc ra:oro<li 01 toe county 1n Vtntcn UK 1casca prcmascs arc SIIUAICO aJ 1ny umc ancr UlC 

cornpletoon of a dry hole or che ecssacion of produchon on said uniL In lhe tvetll a w<ll or "'CI Is pr<>dueon& ool or gas on p•yong qiWIUioCS should be brought 
'"on adJace-nt IMd and within 330 reel or and dminang the leased prc."mi'C."· or hmd pooled thc:rcwilh, Lessee agree:,) 10 drill such ofT~ well or "'ells as a 
reason.1bly prudent operator would dri ll under 1he same M ~imilar circumsrAnccs t.csscc may al any time c.xeetue 3nd deliver to Lessor 01 pl3ce: of rc:cord a 
rck;&Sc ur ref~ covccm& any por1lon or portions or the abo,·c dcscr•bcd prcnuses and thereby sunendc:r this lea~ :as to s uc.h portion or ponions 1nd be 

rdi~Ycd o( all obligacicns 3:5 to the acn:~c sun cndcrcd 

6. Les~ \hal\ h1vc the right ;n any time duung or af\e~ \he cxpu3tiOrl ofth1slcasc to 1emm·e an propc::ny and f1Mwes placed by l..asee on sald land, 
including lllc tight to draw and rcmm•e all ~ing. When req uired by lt~sor , l ..cs.sc.c will hu ry aU pipe linea belo~ urdini\f)' rlow depth, a.nd no well $hall be: 
drilled within IWO hundred (200) feet or1111y residence or bMn now on said land withoul Lessor's eon._"ien l. 

7 The righcs of eilhcr pany loutundcr may be IIS.< igncd in \\hole oo in ' port. and lhe provisions locr<of sh"ll extend 10 cheir heirs suc:ccssors ond 
""o&ns; bul no change or di\' O>~Orl in o"ncrship of lhe land. or ruyahil:.'<. huwo:vcr acoomplishcd. sholl opaacc to cnl:tog< lhc obligouons or domo nosh lhc 
rights ol LeSSee. o:1d no chllrtge oo dtvision ioo such ownershir shall be bondong on Lessee unlilchorty (30) d•ys al\cr Lessee shall have bern furnoshed by 
registered U.S m;sil ac Lessee's pnncip;~ l place of business wuh 3 ccrhficd copy tlf n:cord~d ii\)1.1\Jmcnt or ins1ruments evidencing same. Jn the c"cnt of 
II$Signmcm hereof in whole or in part, liability for brc:.ch of any oblip;ulon hereunder sh11ll rcs1 exclusively upon the Owtlct of this lease nr nr a pOrtion 
thereof \\1K) toolml\5 such breAch. 'f six or more pa.r11es become entitled to royalty hereunder, Lcs:.cc may \\ithho14 payment lhercof unless and until 
furnished '"'lh a rcMrd~tb lc lnsuument executed by :.\II such pMUcs dcsitr"-'liOl an .~gent 10 n::cc.ivc ~ymenl for all 

8. 1llc bn::ach by LesS« of any oblisation nusing httt:utldcr sh;dl nol \\ urk a fo rrciturc or lcrminMion of lh•s lease nor e.:tusc: a tc:rmmaoon Ol' 

reversion of the CSI3tc: created hacby nor be grounds for C3ncclhuion hereof in ,-.hole or in p3rt. No oblig,ation reasonably 10 de\ dop the leased pn:mi.~ 
shBll aci..:c Juring the primary lctm Should oil. gas or other mineral 1n payrng qu:\ntHtcs be d1scovcred on said premises, then &fi.cr tht cxriration 01 the 
pf1mary term. LC's-.ee shall develop the acrc:J.gc rctftined hereunder as 11 rc.a.,onaMy prudent openuor, but in dischargin~; this obligation it sh311 in no evcr11 be 
requiu:<l oo dnll more chan one ..'C) I per fony {40) acres of lhe area reta ined heoeundcr and copable of producing ool on paying quMiilic> and <JnC well per 
640 acres plus an acreage tolerance not to c.xc:cxd 1 0"~ of640 acru oftllC area "'uuncd hereunder and capabk. ofpn>ducmg ga.s or other m&nc.ral•n paymg 
quanuues \f after the c:xp1ration of the primary term, Lesser rons•dcrs that opcrutions &c not at any time being conducted '" compli:-tncc ~tlh 1h1s kasc, 
Lc)s:Or shall notif) Lc::sscc rn wnting or the facts relied upon as constituring a b~,ch hereof. and Lc..ssec. if in default , shall have sixty da)'s anc.r t tcclpl of 
)Uch oo1icc in whach 10 commotce I he cornpliMcc wuh the obligat ions rmposcd by VIrtue ofltm i n~trument. 

9. tcssor heochy w:~~tancs and agrees 10 defend lhc I ill< 10 SJod land >nd agree.< chac l.ascc ac ics opcion mo) dischocg< any en. mortgage 0< ocher liao 
upon sard 1:111d, calher in v.'hok: c>r in pan. and in cvcn1 Lessee: docs~. it >hill be subrog&lcd to such hc.n With righl to enforce .same 1tnd appl) royalucs 
accrumg h~unda lOYtVd sxb(ying )atne. Withoul lmpajrmenl of f.aJcc's ••ghts under the w:ur•nly in C\lc:fll of f .. irurc: nftitle. it is agreed that .r this 
lc~ co,·<.or.c a less tnterest in the 011. gas. sulphur. or other minentls in all or any part nf said land than the entire: a.nd undivadcd fcc s1mple esute ("hcthcr 
l..cssor's interest is herein sr«ificd or not), or no interest thcrt'JO, then the royallic.s, and other momes atcrumg from any part~ to which lhr.. lease covers 
\e>S than such fuH ln\Cfcst, shnn be f1aid only in lhc proponion \\'hich 1he inlercstthcrcin. i f any~ eovered by lhis 1ea..~t.. bears to the whok: and undivided fee 
>inoplc <Slooe thereon All royally onlcrcsl covered by chis lease (whcchcr or nul o"ned by Lessor) shall he paid ouc of lhc royal!)' herein provodcd Should 
any one OC' niOt'( of the panics OMled above as Wsors f:Jil 10 CJ!.t.:eulc thi" lcot$c:, 11 sh1H ncvcrthck$S be bmdmg upon the plllty or pa.ni~ uccullng the 
same. 

10. Shoulll t.css:cx: be prevc.ntell from CIJmplying with any C."<JlfCS~ or 1mphcd covcnam ofth1s lease, from conduc.tmg dr1lhng or rt\o\'Orktn& OPQHUOns 
tJ..:rcon or (rum producang ony oi l, giiS or 01hcr mineral~ lhc.rcfrom by fCMOfl of scarcity of or in:sbilily to otllain or 10 usc equipment ()( •nalcnal, or by 
opc:ral iOO of force lll:IJCUrc, and .. edcr!tl or Slate law Or 31\)' order, rule Of rcgufallon of .s,ovcrnmcntal AUthority, then \'\hilc SO prevented, lessee'S Obligation 

co comply \•llh such covcnanc sholl be suspend<d, and Lessee shollo101 be liahle in damages for faol un: co comply chcrewolh; and this lease shiill be cxlcndcd 
wtu1c anc1 ~ long a.s \..c::sscc IS prC\'ented by any such cause from cooduclin~ drilling or rC\Io'Orkin& cperatjons on or frOm producin~; oil or &as from the: lc:asc 
premises. alld lhe , ;me while Lcsscc i< so J'<C''cr>led sh•ll nol be counlcd og•insc Lessee. anything in thtS lo:asc: co the co,.nvy nocwilhsandong 

II for the same considc:rotion n:citcd above:,. Lessor hereby grants, a'isia;ns and C<'lnvcys unto Lessee. its successors and a.._~c;igns. a perpetual 
subsurf:~ce casement under and through the lc:ascd premises for the pl:.e<tncnt of well bores (alon& routes selected by Lcsscc) from oil or g:u \\'ells the 
surface locotions of Yohich oce sicu:ucd on ocher craecs ofland and whi<h nrc 1101 iolltndcd co dc\•elop che leased pmnoses Of lands pooled lhercwolh and from 
which l~(tr shall hAve oo riGht co f0)'31ty or other benefic. Such subsur(Kc eascmcncs shall run with the land and survt\c any lerminatmn orrhis lca.\C 

12 Notv. ithsllsnding anytlung contained herein to the oootrary, Lessee d~s not by virtue or this lease acquire any ng.hts wtuusocvcr to conduct. any 
operatiOtiS •' " lhc surface of 1hc. icase prcmbcs withuut first •ioiarnru~ tht: p1ior \\rillCn COC\SCm uf U.:.Ssor. howc:,·er, Lessee rnay recover vil, g.tS and 
associaaed hydrocarbons from I he: least premises by di rectional or hori7!>1'll>~l drilfing.. pooling. urutization Qt any other method provided in th1s lease 

Sec l::.xhtbol .. A'. auaehcd hereto and by reference made a pan hereof 

IN WI rNESS WIIE.REOF, I his instrument is c.xecutcd on t11e date first llbo\·c wrntcn 

G. K. I. [nvcstment, LLC, a Limited Liabili ty Company 

~ 
I 

AC KNOWLEOGMF:NTS 

S IATEOF {l./'fn..;a_ 
COUNTY 01' /..&s: ~S 

Titi!t instrumcrw was xlno""kdgcd bc(ore me on I he ~ay of /l;?t1J ' 

by Qlenn K w3!\ as M;masa pCG K 

l{f\ "CCI 11n 1 2t 2 ~ i!ll06 

••• ••• • .... • • • • • • • • • ••• • • • • • • • • • • •• •• •• • • • • • • • • •• 
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EXHIBIT ' 'A'' 

Attached to and made a part of that certain Oil and Gas Lease dated the 17th day of April. 2007, between 
G. K. l Investment, LLC, a Limited Liability Company, Lessor, and Dale Property Services, LLC, Lessee 
to wit: 

13. Notwithstanding anything herein contained to the comrary, if at the cxpirdlion of the primary tenn of this lease this 
lease has not b een, or it is not being extended pursuant to any of its provisions, then Lessee, it ~ successors or assij,'llS shall 
have the option to extend the primary term of this lease, as to a ll or any ponion o f the lands covered hereby, for an additional 
two (2) year(s) by paying or tendering to Lessor by check the sum of S3000.00 mult iplied by the net mineral acres subject to 

th1s lease. Said payment or tender shall be made on or before the expira tion dale o f the initial primary rcnn and shall be 
considered to rnclude the prepaid delay rental. If Lessee extends thos lease as herein pro vtded , 11 shall be constdered that the 
pnmary term is five (5) years. 

(cl 

••• ••• • ••• • • • • • • • • • ••• • • • • • • • • • • •• •• •• • • • • • • • • •• 
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DALE RESOURCES LLC 
2100 ROSS AVE 
STE 1870 LB-9 
DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

File\ For ,:~gistr.rtion : 
~trument#: 

0207153812 

0510412007 07:26AM 

0207153812 

LSE 4 PGS S24.00 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

. 

·:· ·:· : ., ... 
• • ••• • •• :. r ••• : : • • ·: 
• • • • •• 
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~ .x{~ of Conftdentlalit:y Rights: lf you are a narural person, you may remove or slrike an:r of I he 

/(
/ fo ing info rmation from this instrument before it is fLied for record in the public reco rds: your 

ci•~urity number or your driver's liccn c number. 

P~;.,.. N~f) llf'IMd Pal<! lip 
~~~~ r•rtt PooWne Pro•osioa 

\ / OIL, GAS AND :\flNERAL LEASE 
~ , 0.\0 T.:RF ACE T.:SE) 

on o: Ton .wl 'l!YIOO- ····Dollan (S I~ 00). in hoM p21d, orl'lc royur.s ~., pn:•o<l<d, and orth< ~umoo:s of less« 
'I lc d cts <"<c:IJ<lvdy UTIO I .... << l<r tl'.c >I. 'f.><< of tn\CIIo&l~lll. C.'\D!CIIIl£. pi'Oip<::I!Oi. dn L1JI:Id r.l.ti.1' fo, JJlj 

min , <OndJC1mi c·'PlO:•IIon ,cotogo< ""' 6<0J>.1)'>1 o! ' ""e)'> oy SCI>n!OJ ,.p.\ cor: :r s~ pa•cy .,.d mapw!tc 
w r and :r !)Jods. 111d IJT m:o subs'ma:c strm, 1•~111& po;>< linn , buoldtni roods, rllfllu FO\\tr Sllldcns. oe!:phcn lin<> 1111d 

..... "-'~··-,,_.d on, o a ~ ~~eron llllds o .. ne<! or claom:c b) l.A:ucr actJarcn: and CCI\11¥\'0UI lhmto to P~"""· n •c 1.\lcc urc or. •-eo:, 
Ina cx piO)'<ts :t.< foU•"I"Ii dcscubc' 'and ln Tarrant Cau>t~ T« u ..,. .. it 

r lm IDlllliD. B~k ~.of til: S)~ Cl~k :\OGtllor , •n M~11>0n11> the C!l) orFon Wort, Tuunr C..Unty, 
c ;r:,:;~ · v umdSS·S4 POi<~. o! lhcP1>i~:ordsofTarrantCo•m~.Tuu 

d •rc.~~ or c aimed b~ l :u:r edjaccnt 1)1 c:,uguow to V.t lud pAr~scularly c:scnh:d 13V\'c , "hnh:r tnt t .!.mt 

o/l ln · <nll cys. • llhOu;h n« lo<l•d<d whhln rhc bounCAriCI of the land pa::u:ula:.) d<scnbcd ab:nc 

Thrs 11 a paod up 1- .,.,d J <~Olhtr prm·•soons hcre·n Co:lrttlured th s lew: shal l be ~ 1 ram of F,.. (SJ ~C'llll from this <We (<.lllc:l 
· promL"} crnn") L1d o. lona , .,. ~··~ pa~r mincrolts oroduccd f.orr sord land o: land '"tt. "bk h sold lanJ Is pooled !>creunccr 

3 IU 111)"11~, lrntt ;"<;>Hn 11 I!Jttf (~) T9 dt~• 1 ~'It (~I; 9f 111Wt m six pr;xlrn~) 19 "hlch 1~1« "'•) <OM<ct ru '"'IJ, !he <qU41 
one· fourth (1/4) ~~~~ of all o p uc.d 1 s d b~::ss fr""' said land :<r-om l&ne 10 "m<, ., ,,. cp1 on or ieSJ<:..., po• lcnor the .-case 
posted m AI'<<l pncc or •uch One 0 ' J/4) ~~ rl &I the Mi l U cfll\c d.a) I I> run 10 the ;>ope .l.'lC QIIIOrti C 1111\la, kiiOt'l ontt"<IL 10 

e~ •her Wt, 10 beaJ one-fourth ( I of :to cos 111<11 ool (() rcrdcr •: 'IUII~oloblc prpd.nt oil (b) 10 poy I< >SOC for &U il'd Wln,1<1d lid ~ro:l uetd 
f!'Om n•d 111d (I) "'II<" !Old by lcs«e one-~ :-th ( o'll>< ilntOU11 n:olr7co l>y len « , :<omp•~td ulbc mouth oi ~'I< wdl or {2) "h used b) It$!« 
off sold lar.d or in the manu..'ac1urc or 1~< or ocr oduc one-founh (l i4) of 1ho amo.:n1 1011 .. ~ from 1hc ulc of aaso one 0< oL'>cr p:OOucu 
e>araclfd ~'l<teth>m or.d onc.fc urth ( '4 -<> f • real ri 'rom the <ale of residue IU after rkdu:un;~ lhc .. nocnt utcd for pl1111' lllcl and.'~r 
:omp·<uioo. (c) To ~I) le,.or 0t1 all od>cr r '""" ~ l td "' ul~ou.l b~ ·es~ ftom sa!d 'a.1d on<·t: rth crthet "'lun.l Cit \"due ar the Mil or 
nunc at ksSC'< 's dcthon, c.xc:ptll-.ar or- wi'p!v.ar ln:r.c~ ·ctt :ro~l) .,al(oc cnc dollw (; tOO! pet .01\i ten I!, ll the <.\~.rMIM elt•! ~I'\1IY 
l<nn or a1 ""> Lme o: Irma :hereafter, thac IS \r,~ :II~ satd = Or I .,. ,1;, "iur:h saJd land or &r) pomon thoreor has han pooled. Capal!l< of 

10< so Ioria as u .t Mlls "" shu: -in. L1d thcru!':c: 1 Ius ' oor.1 d or. for« as of n~ shtr.·on 1Jd occ~orr:d L:uec <O•OlOtlt> tnd ~ocs 10 u<c 
p'Oducina cil 01 gas, ond oU such v.cll i ate s~ut·~ll> s Cnhdc • COI\Itnuc: on for<.e as thot.;h opcrrlon' """' b<rng <onCI.ctcd oo Ut( l&ed 

rcuonoblc dilig<n: t 10 produce. uulom. or n:askotrh .~ able bcir.& p.-oduc~ f!om sAid wclb .., In the o.crcirc of111th dill~nO<,i<ne: sholl 
not be obi JOltd IO U\5t•ll or 1\Jmosh (a:ohlleS Olh: r , " fto.ht I,., ordiMt) le~ (IC IIIIICS O( flow lrr r:o, s;piU'IIUr, ar.d i<:rsc Wtl, and lh) lJIIO( be 
requ1rcd to •:u lc labor uoublc or t.O m~;: CI ~'\S l:P-'" te. s un1t rablt to lessct' lJ/-t.nY I' me cr umn aftt'l' r.ht c~p l:t..hon o!" lhe ;mr.1at') ltm'l, ail sU<.h 
-.ells u c shot·•• fJr • :J<liod or nrnery t.>n!t<utr•• rU)1, d t r su:lt I om• ore ,.\ o~ua110os on,.,, Jnd lh<n 11 o: t:!occ lhc c:cpua11on d so.d 
ou>cry d.a) ponOG, les«e shall r•Y or ttrulcr b) :llet< or l\ or <SIC<, .. I I)' I sum tal u: one dDIIL' (SI CO) for Cltb lOr. of l..nd then co•c."'d 
h=~). los>cc sho:l malr.c lokc ~aymcnu or ~mdcn Jl or bcfocc rhe end ,,..,. o( the e<ptr•loon u! u •• rutd} cay pcnod 1f upOII s..th 
annl\<t>Ot} th11 kiiC II be:01 eorJonucd In :0/tt oolc!y by ,.UC' of tn¥1SI~ Of ,IS ~ 1,JII>ph !:o<h >U<h ;>i)lll<1'1 Ot lendc. >hal: be MAd< 10 the 
plrtitt \rl\c: .tt tJ. r tm:.c of p~'lnCf'l wou~ x :ntn.:c:d \0 tC~W't' L"k~· lies"" be d mtkr :.hit lease If the "'-e lls ~rt rmdutu:&. an-d IN.~ be 
depos I<C or the Jllo: o: lu SUCCC$00n, "hot h siWl 
.:on1t1ue &.s me dc,.osit<Jriu. rcza~~ess of d tJJti C$ in tJ~c o~r.nt~up shut· ro ... )' If l1 y umc that len c.c sa>~ or 1truku sbu:-1, roy~~) . r,..,o cr mo:c 
partie.~ au. or claim 10 be, entuled 10 recewe 1ame. lcs>ec ma), in ltcu !an) .- me or payment hen in prov1d<d, pay o' lender shul·:n to)) 'Ill) . 111 lite 
monrcr obo'-: spc:ofoecl, cnlm jor.dy to >U<h piW'II(I cr stpa:ucly I) < m ocoorc eu mpc:tl.e v•nersh.ops :hcr:<>i, u l:nor '110)1 :lOCI An) 

P '""':r' h~r moy b< T.ade b) clwck or duf. o: lessee dcpc11tc~ , , _ :hvued :M '""~ crto•l:d 10 "''""<I'")'MtTII 0110 • deposrtoty 
t.tnk provu!cd !Or abo•e on or bcf'" :116 I &II tl.tre for peymcnr 'loxlu1& ~ .... , ~ lm'• .. , s up 10 r:Jaoc u f"'".Id '" ;o.rur~ l hcJ<Jf :r 
L'l< C\:ttl o! Ullifl'!tcnl of:hillcue m v. hotc or Ill p~ loa!>UII) rot pa)mcn: h.,..~'y'i"' r 1<' uso•:l> or: lhe<beno"ncn oflhos Ieos: ~e•erof} as :o 
acT<l!i< ov. oed by I!'Odl l -" 

4 L:S$Ct sh:lll hlVt !be n afll bul nor :Ito obhp11on 10 pool ell ur Ill') p-...r: o 111<: lcit$Cd pr t ltle$1 tl'Krcro wnh any ~:her lants or 11tttest<, "' 
IO <lAY or all dtplhs or >Om!, I!Jid IS 10 ony 01 alliUblllllC<I CO•'t red by this !04SC, her 1~ a ncr II>: O'l' rl<t t ent<nl Ofp,od~IIOr, v.!tt"'(VCI l.A:J.\<C 
dwns " n<G<swy 01 proper 10 do so .n Otte: !0 i)nlrkntl• de\C.()p cr !lptlll[( the lt~tftm• 'l<th "' ""' limolar rooltna ... h<ll~ uuu " "" 
r:spoc: 10 JC;h other 'onds or lnttr<!IS The rm ~ed by Nd> por:hr '01 ar o<l .. ,u "t' is • toMpl <t t:1 siWIMI cxe<:d &0 O."rd plu, • 
maxr:r.l.llt l:t<qt tolenna of 10%. ard fo- a 001 ttell or a ~.or1ZX:11ll Qll'lj>le1lon shol' w: ac plus • mL•.murr. aa<ii< u:lmno: cf :"'-. 
p ovrccd lh>r ol::lacr .mntr.oy b< rbrncd 11>r :an oil "~II or p > \>'< II or hor~o·al :cmpl<!~"Sf{crrn ' 1Yr,.Jspacons o' caosll> po~cm thtl m•) be 
f!eltux d 0< pcmoltec by ony ~··crnmc:oli.lwt:!Oitty havrr.cJ•rud•cloon "'c!o sc f'or ,,. urpoo< !he for.JS'o<n~:hc :ems 'oil ""U' ud ' i t< wtU' shel. 
ho•·• :t.c mean""' prescribe<! b) •?Pl:table l~w cr ll:e •FP'OJ>f""" £<1'<mm<ntllaui\O< I), . r no ~r~~s sc:robed, 'orl-.cll' rncan11 wei "' ':t 
Ill lr.l:i' l ,~ .. " rodo oflm lllan IOO,COO :ubrc :cct F" bL"TCi ano ., .. ..... .~· mcar.s I"'""' anr:" : ~ ti i)I<P. or IOO,QOo) CUbiC reo: )f m)'t per 
h . .'Tel, b:.utd on a 24-tlO\Jr pn.xJIJeuon t t'1t eondt..cttc! under norrr.1l ptoduc\ni ~cnd1~1oni usans d41~cm~cr feahdc~ or c: quh1lont ~e s l n-.g 
equopmcn1, and the l<m> '110r'rl9tl(&l oornplcuon' rr.c_.._. 11n ool or ~u v.cll .n .. ~ocll 1~c hon .li oo ' 1 ~r 1 &lOSS CM•plcr on lnltl'\ al " the 
r:>«':tt <J<<:C<:! the nnteo C011'poocn1 theo<of In n m:t>tr.J 1ts pootn0 ro&h.l> .'ltrcunder. LA:."" all o' 1 t1et1 d<c uaaon ddctlboni the 
""" L"'d l'rJntli'.c ct'l't<IIH d.a1< or pooling. Prc;l~JOn. dnlhna or rc ... r~n& o;w:aMtll ar.~v.herc unn " ct. ;Ju all rr "'> put of !he leased 
pn:mllcs shall be llco~.<d as rr 11 w:rc ~rodu:doo. driDing or """'~·nt operaloon• on ~'to ln.1<d ?" ,.. na: lh • uc· Jon ., " ' <h l.c1Jors 
r..ycl1y 1> co.lculalcd sltall te tho! propo:too.1 or :1'• roul unot prd:.o;roor. v.toch "" n<l aorc~c ..,..,.t .~'~' one j II' rile """ oc.vs :o rile 
IOU I !!CIS act tilt on :ltc uru; bul unl) to lite cxl<nlsoxb proponoor- o~unn )rodU'.JOO :s JOJd ~) l.A:U<c ?~on y{or . 1 wntt> shal ,oc <•"UWSl 
l.A:SS<e$ pool na I Jhl> h:r<undcr i\n~ tL.al >a rorm:d na) be amend<~. m<ru>eC .n m e d«lUSt~ In >11<\p cl)z7i c:Gnf. '0,, 01 !he clcC'J~n of 
l.cu e::, at.UI'il tlrrc: an~ from tur.c: to lime. and lesJec rn11y "K ite end d·~o.vc any .mn 0) tns:rum:nt 10 ., , tW'"fl~ O< rt • '"); Q)t.U"'C~ al L1!r tame 
~n lh<n Is no urJt.n d scbsta'IC< l>cini produced fro:n such u1.1 To the Cl<le'llany part•o1 of 1!1< l:ascd p« .tel 11 cl d Ill r n c.u,ed fro'll IOe 
1.00: b': vm.JC or JUch rt \IS'Cn, IIJ: ptoportiCC Of •nil ~~~Ktivn CR .. h.Ch :v)"t!Ucl 111 < pl)'~:c hmiL'l\lcl $1 0 c: I . a<tm C:<Oidtni ly ,n IJI< 

&-'SCKc o! FrodJJchon •n F!}, na qu~Vi1k1e.s &orr. ~ unn or \.~on pm:1~.::tt ccuaJ.i.Jn thf~J. leSS« may tcr:nin • a: b\ na of rcce:-d a "'-ntlm 
' " lat'l!wn 0c1<:1bong Ill<""'' and "ilion& ~~• ~"" ofltntlr.ation ?oolloe hcrcundc1 siW. no: ccnsutule a cross·corn ce or 7~ 

S. If at the "-'Pnlion or the prirr.ary 1crm, ool, ,as, or Olhor m•rc•cl " ncx b:ong prcc!uce~ on sa:d IIKI<l or fcom hn/ rool~d Q ,rJ. 1hut U..ue 
Is th<n •ll&<>i<d •• dnl.1ng or rcwortma opcn.tooru lh=on, or >hall hl\·c co.Tpl<l"' a '~Y holo lh<r:o., " 1thrr ()11 doys pner ft' :h~;a p mary o:rm, 
lht lt~-H shall renwn Ul fo:oc solon& u ope.-attOns on 111d ~ell or ror dnlhng or r~wor".< na o"' an) ~dmon&l --.-:11 ace lJras«\Jcd ~ <:us ·o more 
lllon 60 cor...,:ua•c d\)'S. -'!:d oflbcy n::sult in li'e prod..:lk>n or oo, .u or other mineral, so Ioiii L1<rtl:lct 11 oL, p.s or Ol(!<r m I o r rom 
Uld land, ot fi'O'T lac~ pooled theo"' Kio ff. If\<; tho cx;>lrrJOn O~l!le P'liDIW) \crtn o( l)u, 1< .. < and ef.cr o.J, &ti Jt olb:r ~:ill <d fro i<l 
lllltd, or f.om load pooled therew" l\ l'l< p!OOUCIIot'l thtrtof shooJJ C<:lk from Gn) UU!:, :IuS lUX sraJI 'IOllcnnm&IC rfl<SS<< tirl'me 
en ilL'>$ or « WO<kiiiJ " 11hir. 60 .lA)'t afl<r :h< =saroon of su.:h pn:dut1•o~. bJI shalt r:rnaor. on for:e l!1d effect so lone u suco o;w JnS • 

Rt• l, ~o'\lron 1211"'• !0 011 

••• • • • •• • 

••• • • • •• • 

• • ••• ••• • • 

-· • • • • • • 
• 



C<U>IIOil of mo~ 111M ~ coolt(utiv< dl)'S, and if tllq rosu't .., lht proeuct.o1 o~ oU. pol. or o:h<r mrntral. so loni thcrc1r.c: o;l. i a3, 01 ~ll".tl 
· ~todJ<cd from n td lillld or lto:n IL-..1 pooled lber•,.••lll Any poo cd """ dtSI$1at<d by l.tst<e tc aec;:rdone< \'llh the l<tm$ h<rco( <T ty bc 

by l..asec by :ns~rwncnt fkd fer ~co:d an the t;!P<Optlll< tteotds or lhe <OW\1) tn ..tlt!t lht .euce ~rcnmes U< s~;atc;l" tn) lilT< afkr the 

/ •n oa erf :n\ hu!d and "":h•n 330 fc::t of lind cm nrn& the lcOS<d p-.m·se>, or line paa!cd llu:m• ith, Ldlcc l lf<tS 10 enll s·J>h oiT><t "d 0< .. .:11 as • ~
.ft dl) iolocr thccnnuon ofp:odccrooa on uid uoit tn lh<n<n<l " dlor weil r ~ngorlcr ,as n pll)lniq•>nl•:tcS!Io«rld bebtouiht 

( / re~or ly p~nt opa.:or \lfOCJd drill under the ILT.c or similar cucurrut£n~ t n~cc: tna)' u any lime: execute and dch\ cr to l eu« or plac.e o~retctd 1. 

/ ( ~e or ~os:s eoV<rin& LO) portron 0< ~on.on1 of the obo•·c dcae:.bd prcmud or.d L'><rcby surrender L~ !S lease u 10 1ueh ponron or pon100s ond be 
\ \.,.../f•lr~:l.;d J!ll obiiJ&llons as to the ocm>&e sum:odm d ' , ~ ./ ~ w n ha•"< t~ rlihtllllltl) :ialt J.ll'lf\i oc alter !he QP<;al•ln oflhu Itt.~< 10 r<mo<e atl p!'Oil<r.) ond f~X~JmS ~bced t) LUStt on wd ll:ld, 
'-/nc.uc! ~ns r 110 ~m• and"""" ... •II cuina When rcquiJtd by Lusoc. l.tUtc " ill bw) al. ~lpe llnu t elo"" ord' r azy ~- d:;>lll . llll<l "",.-..q tlaJ be 

ed "othh tv. hundred (200) feel c f &r~ r<Jodcnee orb""' new on so:d 'and .. nhol.I IA«M'I eorutrJ 

l 
7. fhc 11 of crU,:o p;orty hoo:cund<r mil)' be ur ~;'ltd •n "ttolc or on p rt. 011d lllc Jll'O"''"''" hcm>f .hal «C.~~ 10 then h<ltl, su~~•on &lid 

.w(t:ut .1 ani c or di\Uion Ln owrcrsJup of'tb: l&.'ld. or :oy&Jt.Jcs. ho"'nc: accom ;~.ut.ed, st\&ll o~:tJtc lO cniL"i't \he "'IIJJ:W.ions or djmu~ls1. tht 
:.1 of ·~ eMnac or dtvrstor. rn ,uch own<nbop ' ' "II be bindona '"' Lenee \UIIil L11rt} ()0) dO~I atleo :.CS1« shall ~ave h<o i'ut<r!htd b) 

ISle: Y rnlll t l ~ .. •• F•in:ipol plllCC o( bo.>Ona ! \\ l:h. C:C11fttd IX>p) of .. ~.d rnslrtlr>ent or rnltrJnltnll C\ldtlletng ...... In lllc C\Cftl or 
\.~:of "~ 0< on p:n. lil.l:ohry :'oc breach of ony o~!lga:ioo hueureu s~oll ruo eu lusl\·e y o:poa l"'( o,.11:r of tlns .elK ac of • pcrtoon 

tl;crc)f :rJII blttdo If ' " or :non: ~ames X<: -.e cnuticd :o t il) I ry hcf:under L.::u ec may wub~o d pt~mto: ~f u1los and cntol 
!umuh a rt abl on>ttc . :utcd hal. such oonict des pr:oi!J L1 q<ttto r«ci\C p~=· kr a I 

8 bret ell }1( ~:;,f o o&tUion &m tng hccundc: .trail not " "'' a forfe~tun: or ttrminlloon of 1~15 !<liSe nor uusc • ICnnrn>Ut>n or 
r•ve11io ~ c d her y r be g:01r.1d1 for con«ltollon btrccf on .,hole or on port No obli&31.itn rc»onably 10 dcHicp the lclltd rorn"UI:1 
sholl .. , ,.. dJIInJ rim!lf)' 1 ;."~ · , au o: 0'.1-er n:inero. on peyws quaou::r:s :>o ~IICO\~ot<l or 11id p«m»<S, 11\en ~ ... ohc c:>q~luooon cf :he 
pnll'lf.rv lttrl. s~all thX rotrcqe incd hereunder as u .......,...bl~ p rL~:nt operoiDr. but Ill dlsc~ariJn& IIIII ollhpo.on 11 •'lall in no t\ero be 
<"'fJII'ed to do~l II )><f ~res of lht 111<1 r<'.aoncd bcrc.mdto and :apao'e ofprcc:ucu'i 011 on pa)ong ~uarr:roCJ .ard • .,. ... :11 pco 
~~ItS pha on e tal . ~ ()% of 640 acru of :h< uu r<tal1~ h:r<undcr and ea;>a)le of prodJcooa au o; 01:1« .... , ... m po)on& 
quant•ho !railer l~ cc .atlon r · 1 • Lessot umldtu that ope111lons ~net IIIII)' bm: betn& co:>du<:to:<l in t;lO!pharo:e .,,It :hiS !cas<., 
L=. shal' 11011~ 1t1" n~ u. : ~ ~"" u ..,...Jtuuo1 • b:ca<~. :ocr<O!: one LetS«, .: on dc(au 1. shoU ht" so>ory dl>S &1\crre:.:b t of 
such ~oe< In •t.o:h '\ca:o """ 1 c:orr.~ • ,.Ill> lllc cblac•on• om;x>sed by> uuo o~:htt tnstnor.ltrJ 

9 LtltOr hue'>;' w~ •nd <S nd :1>< tl:le to 11ld land 11r.d •&r«> that Le~~ct 11 its op10011 mav ducnlfic M) lax, mortga&c or olhe: hen 
upon sard land, cather In w Ok oc P. • and In t nt Le$$tc dou so. t- sholl )< llll:>ro@•«d oo 5UCh lien \\llh nli,hl 10 enfor« some ond opply ray:ltrd 
a:cr_i.,a hc::oc.urdcr tcv..:d me &m;o&..nna:r of :.:su·c's ~ L.ndc coM "".-n.,l) ~" c'-C:lt of fadwt of llt.c, i: is 1p«d L,&r ,r llus 
l: .. c <O>CfJ a l::ss trol:rat on rJie 00 , &U, phu, Or <' Cl~alJ mall 0< any par: of Ill~ land thE! Ute cnt n: t.!ld UndMdcd f<c S.mpk wre (..mc-er 
l.essJr s tnu rcs: IS lltftlo l pecifie or n ) or nQ ont o:sl ~ .eor\lllcn lh: lllyalloo:s and Olher '!'.Cflits oecn~ln& tmm •'Y pert u :o v.htdl :1'.11 Ius< =en 
los< :tan such full in~~ll, sh&ll ' d I tr. v. h L1eltll.:resl the:"< in, ofiln) , CAl\'tood b~ this I<&!<, belts :o 1.,. v.'l<ll: L-..1 un~ l\·od:e fc< 
s m~lc tiUI<: thrcon All royal(! i erosl co c-td b~ os 1\r.tt< or nOl """~by Lcst,r) sh&l' be plld ouo o: lht roy~ ha<.n p Q\tdtd. Sho<Jid 
any one« 'nOI't ofth< pa."'le.s nam~ '" f 1.0 ••• e.ote tlol l<1!e it shall r.<V<rthdcss be hondtng ~ lht p&r.y cr ~artkf <"«C'Jtlni the 
lim< 
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Nof.ice of Confidentia lity Rights : If you arc a natu ral person, you ma remove or strike any of the 
iullowing information from th is instrument before it is filed for r ecord in the public records: your 
social security num ber or your driver's license number. 

~ProdiKttrs Sl (.v76) R~iud P.a~ Up 
{,J " 'ilh 640 Acr u Pool in&. Pro .. llion 

OJL, GA AND MJNER.AL LEASE 
(NO ' RFACE SE) 

TillS AGREEM£1\T made llus 5"' da) or April. 2007, ber"ocn Shimmer and Bilal Inc .. a Texas Corporation, l..cs'OI 

(whether one or more).--~ .Od.--.s rs 219 N u1mcg Lane, Eu less. Te~a> 76039, and Dale P ro p eny Services, I.LC. 2100 Ross 
Avenue, Su11e 1870, LD·9, Dallas, rx 7520 I. L<:ssec, WIT'IE\SIZTII 

I Lessor on consi<ltrorion or Ten Nod No/100---Dollars (SIO 00) on hand paod. of the roy>lrrc:s hereon pro'ldcd, and of the a1fCemenu ofL<SS<e 
hereon eonta~ncd, trcreby &JlnlS, kiiS<:S anJ leu cxdunnly unro L~<cc ror the purpose: or rn>C:Sll&llln&- aplorrng. pro>p<Xtrng. dn ll"'& :ond monon& for and 
r rot.lucmc ~1. g.as and all other minc1als, conducttng cxploullon. gcoiQiiC aod geophysiGal sun·c~ by ~~•.smog,raph, con: tcsl ~'"Y and m agnchc 
m<100ds, mJCetrng gas. waru ond other fluods and au rnro subStJrface Slrara I>} in& pope Iones. burldrng road,, ranks, pG"'U suuons. rcl<phooc: hnc::s and 
other Slructurcs lhcr((ln and on, O\ a and across lands ~ned or cla1mcd b) l..osor adJ<WXnl and cotttiJUOW thcreco. to produce, 51\'C. ul.e urc of lfc.&l~ 

uanspon and o~n sa1d products, and hausmg 1lS cmpto)"t.(S, the folluwmg dc.,cobcd Ja.nd'" Tarrant Councy, I nas. to-w•t · 

428 acre< orland. more or lc<,, berng a P'JII ron of Lot 2, IJioc~ 6. wl ufrhe Syc:>n101c Creek Addu ion. on ;>ddruon ro rhe Cnyor rort Woo h. T:unnt 
Coonty, Texas, , berng more pllr!lcularly dcserrbed by mere< ond bounds in rhll ccrtarn Deed dared May 3, 2006, by and berwccn N1Var /.cbari ond Aso8 
M lcb11n dlbla K&N Food Store as Gmnrorl ond ~hunmcr 4< Brlal, Inc. alC\IS Corl)onuon as Grantee., oeeorded on Document numb« 02061• 2656, on 
the Deed Reooods ofTam<nt Counry, Tens 
Tlus kasc also CO>-cn and rnelud.:s all land o>med or clol<!M:d by Losor adJooxnl or con11guous 10 tl>c lond P"rt•<ulaJI) """robed abo•< • .,.herher the same 
be: in <s:aJCI SUI" C)' or QJnocys 0t 1n adJacent sun-ey5. althoush no1 included \"-llhm the hound;ute:S of the land parU(Uiarly ckscr1bcd abo-."C 

2 11us I) 1 raid ur lease and SUbJC-Cl 10 lhc Other prC'IVI.S•Of" htfl:ln tontamcJ lhtS lease shJ.JI be fOt I term Of five; (S) yc.;u-1 from thiS dJte (called 
"prrm.")lc:mo") 1111d aston, therctlfter as or I.&*' or other mrncralrs r roduted from "''d l>nd or land \<oth Yo hrch ,.,d laJwl ts pooled hereunder 

J As royally, lessee covenants and og~ees; (a) To dchvcr 10 rhe credit oflcssor. on rhe pipelines to "hrch lessee may u>nnccr ol< "ells, the equal 

Twenty· Two and one half percent (22.5%) pan of all col pooduced ond saved by lcssoc rrom S.11d land ar from Umc IO umc, at the: opllon or 

lcS>CC, ro pay leS>or rhe aver:ljle P'JSI<d marl<er pncc ohuch Twenty· I wo and o ne balf percent (22.5%) pan of such orl•rthe "~lis IS ofthe day 

IllS run lO rhe pope line"' SlOUg< lanks, lcssor"s rnracst. on erthtr ~.to hear T-.enty-Two and one half percent (22.5%) or rho COl i or trcaung 
oollO render lr morkcrablc prpehne orl. (bl ro pay lessor for gas 011d casrnghcod g3S p!oduccd from sord land ( I) whcn sold by lessee T»Cnty· l wo and 

OnC half percent (22.5%) of the amounr ruJo<ed by lesS«. V>mpuled at the: mouth Of the well. 0< (2) "hen used by k:ssc< oft" Slrd land 01 on rhc 

manuf..:ture ~r gasohnc or ocher products Twenty-Two and one half percent (22.5%) of the amour'! realr7Xd trom rhe sale or gas<>! one or olhct 
pro.lucu c.ttracted therefrom and Twenty-T wo and one half percent (22.5%) 01 the omounr reahted room the sole of resrdue gas alter dcducung 
the oonount usc~ ror plant 1\rc:l and/or eornpressron. (c) To pay lessor on all Olher mrnerals mrned and m:rlcted or utrlrud b) lcs<ee rmm >ax! land, onc­
lenlh errher on l.ond or value at the well"' monc or lessee•• elctroon, eXCCpl thot 011 sulphur mrned and m•rl.ered the royolt} .hall be onr dollar (SI 00) per 
long too If. at the eqmalton nf lhc pnma.ry rerm or at any 11mc or 11mc:s thcruti.cr there u any ""'-cll on S.&Jd land ur on lands ..., ,111 .... h.ch satd land or &n) 

ponron rhercor h:rs been pooled, capable or producmg 011 or , ... ond all such wells are shur-rn, rhos lease: shall. n<>cnheless. e<~nunuc on fl'rcc u lhoupr 
opcnuons were bc.ln& conducted on said land for so long as satd "dls eve shUl•ln , Md thcrea.tlcr this. lcaow: may be C'Onunucd m force tt1: ,(no shut-m h!td 
oeeurred 1.-"Ssec co>-cnants and a&rees ro use reason>bk drh&cnce ro ptodutt. uuhu, or marl.ct rhe moncr.>ls c~~pablc or berng produced from saod wells, 
hut in tht CXCICISC of such dthgcnCe, lessee shall rt()l be Obhgnlcd tO 11\) tall (N' rum1sh (acaiJtltj: Olhc.r than Well f1t1ht1CS and ordtniV)' ICISC h!CihiiCS of flow 
Iones, >epar;uO<. and lease: I!VIk, ond shall not be required ro 5Clllt labor unubk or ro marl.et gas upon tcnns un•ecepr•bl< to le~5«: rr. •• any urnc or rimes 
after the c<p11111on or tho: prrmary ~nn, al l such wells Ol'e shu l-In ror • per rod of nmcty consecucive doys. and dunn& StJch ume rhcre are no opcr.rrons on 
saod l1111d, rhen llo>r before rhe e•po111rion or sard nrnety day penod, le;>ec shall pay <x IGndcr, by check or draft or kssce, .. royalty, a sum cqualro one 
dollar (SI.OO) for cxh ~ere of land lhcn covered hereby l.csscc shall make hke p1ymen1J or ttndcts ar or btfon: the: rod or each Wln"USM)' of the 
cxponll ron or sard nrnery day per rod of upon such annr>enary thos lcue rs berng contrnucd on for<e J<lld} b> reason of the provn~'RS or rhos parliJaph 
Each such pa)nltnr 01 lroder •hall be made to the patties "ho ut the rune nr paynltnr would be en11tkd 10 reec"e the: royalucs whrch " ould he paod undo 
rhos lase rftbe """'wac pro<lucrng. W>d may be depo>rl<d on the Han~ a1 

or rlS suecc>SO<s. whr<:h shall conunut u the: depo>itoncs, rcgudlcss or ch:Mlg<s on rhe ownership or shur-rn royalty If., any umc rhol lessee pa)l or 
tt:ndus shut-1n royalty, 1"'0 or m('Mc pantes arc.., Of clatm to be., cntukd 10 rc:Ua\C sarnc.lcsscc. miy. '" hcu of a.ny Olhu method of p.'1ymcm hm:an provaded. 
Pl) or rendu shut-on royalt). on rhe mann<T above spettfied, corher Jnrnlly ro such pan,.. or separascl} 10 each on oecordoncc "'"' then rc:spcctrvc 
0\\11cr)hips thcrcor. as lcsst:e mny elect Any payment hcrcun<kr Ri ll) be: made by chcc.k Of' dntn or lessee deposited 1n the mail or dch\crcd to lhe party 
enrolled ro rteervc paymcnr or 10 a deposuory bw pro•rdcd ror abo>< 011 or before rhe last date for paymenL Norhrng herezn shallrmpnor lo:ncc:'s ooglll ro 
rclc .. c .. pro> rded on p&ll&l"ph S hereof In rhe evenr or o.o<srgnmenr nf rho< kasc on whok or on part. habrhty for pa)m<nt hereunder shall rCSl t\Chtsrvcly 
oo lhc lhen uwnc.rs orLh is lc:.a.sc, scverc~lly IS to 1cn:uge o"rK.-d by each 

4 L<SS<c Shall hove rho r1gh1 but n<lllhe (lbl rgatron 10 pool al l 01 an) rar1 uf I he leased poernLICS or rnt<tCSllhcn:rn wrth M) ()(her IMd; Ot Interests, :tS 

ro orny or oil depths or >Ones, and as ro Ill) or ollsubsranccJ co•·cred b} rhts k llSC, crlhcr before or after rho conuneneemcnt or produetron, ><hcne>cr L<>scc 
deems 11 nuessary or P"''>« 10 do> so on ordco 10 poudcnlly duelop or opcr>te the leosed prcnuscs "'htthcr or nl>l somrlar poolrng authonty o.rlll " 'th 
rcspcctro >ueh other lands or rnrcrc:su l"hc: unu formed b) such poohng for an col well "'hrch rs not • toorumrr:ll completron sllall nol<>cced W auts plus a 
ma.\ornum IK"fca&c IOI<ro~cc of 100:., and foro ps well or a horllOirral comptcllon shall not exceed (i.IO IIGI<> plus a rnwmum acttagc rolcrancc of 10%, 
pro> rded lhlll > lrvgcr UM may be formed for :uo ool "'""" or ' "" """ or honwnLll compl,.ron 10 confoom ro an} " ·ell <P•:.ng or dcnsrt) patt<m thai ma) be 
prcstnbtd or permmcd by any go> em me nul IIUthonry havongJurrsdocii<KI to do.., For rhe purpose of the forceorng. the rcrms ·col .. err and ·gas well ' shall 
ha>e the meanrngs poeserrbod by oppheablc law or rhe oppropnlllt go>errunc:ntal 11<11honry. or. rf no defKOIIIO<I rs w presaibed, ·oil we ll" muns a o.ell " ' 'h 
&n lnaual g:as~ll ratio of less than 100,000 cubte feet per bMT'CI and ·a;as \liodl' rncan.s a wdl "'nh an anltial 'as-o•l .-auo of 100.000 cubac feel Of more per 
baucl. based on a 24·hour produchon tc~t conducted under noonal producmg cnndations us1ne stando.rd lease separntor fac.httc:s ur cqua\'alenc tcstang 
equ1pmcnt., and the t.cnn 'hontontal complct:K'N'\' means 10 Oil Of g&S' well in \\hiC" lhc horil'.nntal componc.nl o ( the &fOSS c:om.plt110f') lntc.n·aJ 10 the: 
rcscn-otr t'\cccd_~ the venial component thcrc.of. In cxc.rciS'"& ns poolm& ughu Mrcunda-. Lessee shall file or record 1 wuucn dcelanmon dcscnbmg Lhc 
un1t and staling the c.ffccti\'C date or poohna. Produetton, dolhn& or rt:\\Uflr.mg opcrahoos anywhece on a umt \4tuch includes aJI or any part or the leased 
prcm1se:s shaJI be lrCaccd as af n were producuon. dnlhn& or rewotLtng uperJJnWI~ on the leased prenu_ses, c\ccpt tha1 the: producHt)l\ un "tuch Lessor's 
rO)ally is caleularcd shall he th• r proportron or the 10131 unrt prodrr<rron "1\rch rhe net ocrcoge covered by thos lease and rneluded on rhe unu baus to tl>e 
total cross ICfeii\C on the uno~ bur Ml} 10 the otcnt such poopor!Jon or unrr product ron IS sold by Lc:sscc Poohn~: on ooc or moo: rns13no:u shall not exhaust 
Lessees poohng rr&hts hereunder Any unrl so fomood rmy be omcndcd. incna>ed •n sou., dc<reased on sm:, or ehan&ed on conf<guraMn at the: dochon or 
l...cbcc. at any umc and rrom umc to ume. Md Lessee may "·acate Jnd di.Ssohc: any unu by m.smuncnt m \\filing riled ror record 1n s.a1d county at any umc 
"hen there is no unur7.ctlsubsranct bern& ptoduecd from such unrL To the e•l<n< any portron of the leased prcmrscs IS rncludcd on or ududcd rrorn rhe 
unu by vrnut of such rc•tsron, the proportron or unrt prodUCiron on o. ho<h ~.lit~<" ar< 1'"}-able hcreundu slwl rhcreafter be adJUSled acconfrngl} In the: 
absence of pwduc11on an pa)'lng quantiua from a um~ or upon pcmtancnr ccss31KM'l Jhc: rcor, Lcsscc may tenmnate the un1t by film& or reCOfd a v.nncn 
dcclarnllon dcsaabing lhe umt ~ stauna the d:uc ofterm1natKM1 Pool1ng hctcundct shall not const itute a et0$So(.()n \cyancc of mt.crf')IS 

S If at I he expr1111 ron or the primary ltmt, Oil, gas, Or Olha mrncrw 1> 001 bern& ptodUecd on U od land. Or from I~ lond pooled thcn:wzlh, but i.-"SSOC 
IS rhen engaged on drrlhng or rCYoorlrng opcraoons thereon or llurll have oomplerc~ a dry hole !hereon worhrn 60 days pnor ro the: tnd of tho: prrrnary 1em1, 

the lease sh..'lll rem~un in force so 1ong as operations on sa1d well or (Of" d:•llm,. or rework eng of an) add111onuJ \4tdl arc: prosecuted ~1th no CC$Sdllon of nlOfe 
rhon 60 consceum-.: days, and of they resulr on the product ron or oil. ps or other moneral. so long tl>creancr os nrl &as. or ooher monenrl " produced from 
S30d land. Clf from land pookd there" 11h If. lft<r lbe txprrallon of the prrm:or) term of thiS lease anrl alter or( , &IS. or otltct mu>enol IS produood from SOld 
land. N rrom land pooled there"tth. the prudueuon thcrcof~ld cr.sc froru &~~1) cause, th11o lease sha.ll nut tcmnmatc 1f lc:ssec eommenus: opc.muons f01 

drrlhng or rework on& "''thm 60 days afta the ccssatrm of soeh producuon but sholl rcm11n in force and <fleet so I""'' os soeh oronoons arc ptllloeCUl<d 

nc, f,ed on 1212i!2006 

••• ••• • .... • • • • • • • • • ••• • • • • • • • • • • •• •• •• • • • • • • • • •• 
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wnh.no ccswton of more than 60 consccutl\'c days.:~nd if 1hcy rcsull in the ptoduwon of o1l, g.as, or other mmc.rol, so long therelfteJ .s 011. gas. or other 
moncrn os pooduc:cd from SaJd land, or from land pooled lherc:wuh Any pooled unoc dc.<ocnou:d b) L..tsscc on .._dance \>ith the cerms hacof, may be 
d:>'Oi>cd b) Lessee by onsuun>cnt filed tO< record on the appropn3lc rtc:Oids of the county on "ht<:h cht l<ased pmmscs are soluat<d "' ""> ume alkt the 
complcuon of a dry hole or the cesso.uon of producuon on saod unu In the "'cnc a "•" or well> l"odU<.mg ool or gas on pa) ong quanuucs should be brou,Chc 
on on OdJaccnt land Md " '"''" 330 fc:ct of and dramong lhc kased prcmoscs, nr land ('OOicd thcrewolh, L<SS<c a"cts co drrll such otTsct well or well• as a 
reasonably prudent opcBlOf" ~ld dr1U undct the s.1.mc Of s1 m1lar cucunutantts L«scc ma) at any umc c"ecutc and dch~oc::r tn J...c:s,)(W Uf place olrca•d a 
rclnsc or rckoscs co•cnng any porloon or porloons of tilt llbo\e dc.uohed prcmo>n and thereby >Uilc:lldn lhos ka5C as to such pon1011 or pon1011s and be 
ocl•c•cd of all obhgatoont as to the ocrcagc surrendered 

6 Uuec sh311 ha•·e lhc fl&hl &I any lime: dunng or aftu che npor•uon ofthl\ lease 1o oenQ•c all propct1) and ft(lurcs plli<Cd b) l=cc on sood land, 
oncludong lhc nghl to draw and remove all casong. When requored by'"'""· l.c><ec "'II bur) all pope hoes belo-. 01d1n01}' pto" depth, ond no well shall be 
dnlkd wuhin two hundred (l(X)) feet ot any retodcnce or bun no" on saod l:rnd "'"hout LcsSOI's consetll 

7 The ttJhl$ or ctlhcr ran> hctw.nder "'•>' be assagncd 10 ~hole Of 10 p.IJ\ and the provi.Saort~ l\c:ret)f ~hdll a.Lend lO lhc:n hen'S, ~IJC«S)()fJ and 
ass•gnt: but no ch:vt&e or di\'JS•on tn owncrU'up of the laud, ar rG).Uhcs. hm,cH'f accomplished. shall operate to enharge the OOii.£:aUon.s Of dim1msh the 
llihiS or l..cs~tt, and no change or dl\ISoon on such ""'11C<'Shtp shall be bondony. M l.csscc unttl lhtny (lO} days afta L..tsscc shall ha•c b<:ca fumowd by 
rcg,Jstc:ted US ma•l at l..cncc 's pnneipaJ plxc nfbus~nc:s~ With a '"cn1hcd cop) ol tcc:c.wdod INlrunKnl or utstnuncnts C\Uimcm1 same tn the CYC.nl of 
:L»Ignmcnt hereof In WhOle Or 10 pan, hatuhty (or brc2M:h Of any obht;-11KMI her~untJcr \hall rest C..'ll:clllloiVcl) upon the 0"'-r'ICf !J( thiS Jc.a..\c Clr of I f'CW1100 

rhcrcof '~ho commus such breach If .SI'< or more pante:S become a1111led to mvalty hcn:unda, Lessee may wnhhold payment thereof unkss and unhl 
fumoshed "'"h • rCCOfdable uumomcn< e<ecuted by oil such po.nocs d<>r(lll"long an lfCTit 10 ocarv.: p0)11l<l11 f01 oil 

8 '1 he bftach by Lessee of any obl ig:tl.llon ansmg hcreundct )hall nnt \\Orl. a forfcllurc or tc:nmnatK)O of lhts lease nor calUe a 1crmina110n or 
rncrsron oflbc cstale etc:ued hereby nor be grounds fO< c:onc:cll•ooun hereof on "'""le 0< on pari No obloption rcasonobl) 10 d<'clop lhc leased prconoscs 
shall aJISC dunn& the pnmuy term .Should oat, gas or oc.h<t mincfllln pa)'•nt qu:mtHies be d1scoverc.d on satd prcmlSCS, then after che cxpirauon of the 
prunury h::nn, LtSS(C shall dcvc)()p tJ1e aacage n:1aincd hcn:unckr as a reasonably prudent opcraun, hut 10 d1Sch11gmg th.s cbl• ~;ahon u )huJI1n no evc:nl ~ 
rcquorcd to dnll more tlwo one "ell per forty (40} acres of the area tdooned bcr<undcr and capable ofpruducong 011 in poyrng quoncuocs and one ,..ell pcr 
640 acres plut an ~ IOicrance not 10 c~cted 10"~ nf 640 ocrcs of the orca rctaoncd bctctondcr and t.'lpobk of producing ps or other moncral rn pl)rng 
qu3ntlltcs If after the c>.plratton of 1hc pomary term, Leuor cons1dcts that oretattOM arc not 11 any tunc: bcm& conducted m comphtviC<' "'lh thas kase. 
Lc~or shallllC'ufy Less«. in ~rumg of the: faas rc: lied upon AS con.stnulm& a brut h ltcrC(Ir aud Lc.s.sa; ,r '"default, shall ha\·c: Si \t\ days a ncr reu1pt of 
such noucc 1n "'h•ch to commcocc the c;omphsnce "-1th lhc obll:<~~tOCt' 1mPQ\Cd by \'lfWC oflh 1s mstru:mcnl 

9 . Lessor hereby WIUTi nl> aud ag,recs 10 defend tJu: tnlc co Slid h.nt.i and Jrrr:C'~ 1h1' l..cncc: 1U 1LS option ml) dtlliichargc any tu, mor1(:a&C or Olhcr hen 
upon srud 1a.nd ctthcr '" <A hole Ot' 1n part. and m C\'cnt l..tl.SCC docs so. It shall }'(' subrogDtcd to sud! hen 'Allh ughl to c:ofOfCC same and epply royaltte:S 
XC.ru1ng hcrcundet ln~d SIIISf)'ln& s;LmC Wathout ln'lpllrma1t of l.c:sscc.•s nt)US unckt the WMTtnry an ~\oCnt of J3tlurc. Of utJc:. 11 iS agreed dl• If thzs 
lease. oo""..., 1 less mtcresc an the mi. gas. sulrflur. or othc: r manCI3Js an 311 Of' My ras1 or sa1d land than the cullre 3M undJV1ded rcc Simple estate (wh~Wr 
J.c('K't''s mtcrw 1S ~•n spcceficd or nOl). or no inruest thesctn , thc:n the royah!C'Ii. and other mon'(S accrutnz. rrom any pal1 a.< to whrch lhas lease CO\erl: 
less lhan such fullmtacs~ shotl be paid only Ullhc proportoon "i11ch the onletetl rhercon, of any, co•cned by th1$1easc, bear> to the "'hole and und .. oded fee 
>1mplc c<!Aic lbcre•n. All royalty inltretl covered hy thrs lease (wbctbcr or nlll o"ncd b) LcssOI) shoU be p>od oull'llhe ro~alty bcn:•n r<"'idcd %oold 
Bn) one o' l1'l('lf"e of the p;vttes named aboH ;g l...c.uon r.,, 10 occu1c th1.s lu.sc n shall nevenhclas be bmdm& upon th~ palt) or ran1cs oecutang the: 
.same 

10. Shoold l..cs..~ be prevtnled from complymg ~11h any cxprcs~ or imJ1hcd tO\'cnant ofthts lc.uc. from conduGung dnlltng or rcwotL.1ng openwmns 
thereon or from pcoduc.ang eny 011, _gas or othct manc:n.Js thcrcfion1 b) reason ot ~c.:ut"lty of or tnab1hty to obcam or to usc cqu1pment oc mar.aial, or by 
opc.rauon of fo.cc maJeure, and federal or state law oc l\11) ot<Jer, rule,., regulation of &O\emmental authonly. then <Ahllc so pte'c:nt.ed, l.e«ce's obltc,ahon 
10 comply with such cov.:nont shall be suspended, and l.es<cc shrtll n01 be loabk on dtun.'l:ct f01 foolurc co comply tbcn:wilh; and lhos lease shall be c.tcndcd 
whok and><> long as L<ssct os rrc:•cnted by any such oousc from conduCIIIl& d11llon& or rcworl:on& opemllons on or from producnl& oil 0< &as from the lease 
('fC:mtSCS, Md the: lltne \\hl lc l...rS~CC IJ SO (M"C"\Grlled sh.JJI not be cuuntcd ttg.atn,ll ~~~. 8n)"thtn& 10 lht.S le&Se 10 the ClH1lrar)' no1Wtthst:s.nd1n_r 

I I fur the. same w n.stderalion rec•led above., le'ISOr hctcby grant.s. nsstuns ond conveys unto Lessee. 1ts successors and ass1gns. a pcrpctu&l 
<ubsurf•ce casunent undet and through lhc leased premises for the placement 01 well bores (alone rourcs select<d by Lcssu} from oil or ps welt. lho 
surfocc: locllliooLS of wht<:h arc srtuOied on other uacts of1:1nd and "hoeh lire not on tended to d .. dnp theiCMCd prcmoscs 01lands pooled lhetcwolh and from 
v. htch Les~ 'hal l ha\t no right to nl)'fth)' or other benefit Such subsurfAce Clt.Sl: tntntS shall run wtth the land Md survl' 'C any ccrm•OIUion of1h11 lease 

12. Nol-. lthstandon& lll)1h•n& conu tned bcrctn to lhc a>nll&f) , l.<..•see dtoc\ not by vonue of tltl\ l<asc acquooc any n~hts "hai>OC\-cr 10 conduct any 
operat tOOS 00 lhe surface Of t.hC kasc prcmt'loCS WtlhOul first obl&IOIOJ the pltOC nTitttn COOSC.nt Of t...cs.sor, hOwt'\'Cf• l...cs$cc nuy rCCO\a 011. gas and 
a..unctalcd h)·drocarbon' from the le:LSc. prcrm.sc::s hy darccriona1 or hcw!I.Oulo.t dltlltll~ pool tnt. umbl..alaon 01 any othet method prcwukd 1n thas lease 

IN WITNESS WJU,REOf. lhos Instrument os C:.<c:cuted on lhc dak fif'!ll at><" e "'ntton 

himmcr and Bilal Inc., a Texas Corporation 

Noo'tuddin Vm.mi 
As: Prc:>tdcnl 

STATEOFTeus 

COUNTY 0~ ran11r11 

ACKNOWl .t: l>GME:NTS 

:/ .. ~ / 
I his lnstruonenl was &:knowledged bef01c me on the~ day of ~~------- 2007. 

Rc• ;,cd 1•11 12/2712006 

NOIIU) Publoc, State or 
Not.uy's nan1e (pnnted) 
N~u:y·s comm•ss•on ex put:! 

••• ••• • • • • • • •• •• • • 
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BACKGROUND 
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3. 
five (5) years ("Initial Term"), commencing on the Rent 
terminate on the fi fth (Scb) annual anniversary of the Rent 

5. APPROVALS. /") 
(a) Landlord agrees that Tenant's ability to use e ~se 

Premises for Tenant's Permitted Use and Tenant's ability to obEBU' ~lQ");mu 
approvals or other relief required of or deemed necessary or appro a 
including without limitation applications for zoning variances, zonin o man 
and construction permits (collectively, the '·Gi>venameor Approva "). 
execute and file all required appucations t.o obtain Governmental Ap CMtk"' 
Agreement and agrees to reasonably assist Tenant with such applications 
Government Approvals. In addition, Tenant shall have the right to ini~ate 
necessary utilities. 

(b) Tenant has the right to obtain a title report or commitment fo 
insurance company of it.s choice and lo have the Property surveyed by a surv!Y 
Tenant determines, in its sole discretion, due to the title report results or survey 
Premises is unsatisfactory, Tenant will have the right to terminate this Agreement upo 

(c) Tenant may also perform and obtain, at Tenant's sole cost and expens 
tests, engineering procedures, environmental investigation or other tests or reports on, ov 
n~ury to determine if the Tenant'! use of the Premises will be e<>mpatib l~ with 
speeificatlons, $ystem, design. operations or Governmental Approvals. 

2 
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( 
\.__.-~i\ In the event Tenant becomes aware of any hazardous materials on the Property, or any 

env· nm~r industrial hygiene condition or matter relating to the Property that, in Tenant's sole detennination, 
n~111"¢ con ition of the Premises or Property unsuitable for Tenant's use, or if Tenant believes that the leasing 

-iriUed asing of the Premises would expose Tenant to undue risks of aoverruncnt action, intervention or 
thi ~ya~ enant will have the right, in addition to any other rights it may have at law or in equity, to 
tenn I'I1Ue ne . t upon notice to Landlord. 

ll. 

5 
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roperty and access thereto, in good 
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w 
(\. ~after receipt of written notice from Tenant sped tYing the failure. No sud> fuilurc, howev<r, will b< 

'-----die to · if Landlord has commenced to cure the default within such period and provided such efforts are 
to mpletion with reasonable diligence. Delay in curing a default will be eKcused if due to causes 

onable control of Landlord. If Landlord remains in default beyond any applicable cure period, 
vnh~ right to exercise any and all rights available to it under law and equity, including the right to 

ord' fau t and to deduct the costs of such cure from any monies due to Landlord from Tenant. 

20. CASUALTY. Landlord will provide notice to Tenant of any casualty affecting~ P1 
eight (48) hours ofthe casualty. If any part of the Communication Facility or Property is~ 
wualty so as to render the Premises unsuitable, in Tenant's sole determination, then Ten 
Aif'tement by providing wrinen notice to the Landlord. which tennination will be effective 
damage or destruction. Upon such tennination, Tell8Ilt will be entitled to collect all insurance 

6 
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\. T e2count thereof and to be teimbwsod fur any prepaid R.nt on a prorata basis. If notice of ~mnination is 
'------giV , or · dlord or Tenant wtdertake to rebuild the Comrowticatioru Facility, Landlord agrees lo use its 

aso effo to permit Tenant to place temporary transmission and reception facilities on the Property at no 
~~ R until such time as Tenant is able to secure a replacement transmission location or the reconstruction 

of Vo · · n Facility is completed. 

21. . Landlord waives any and all lien rights it may have, statutory or 
other~' , c Com urucation Facility or any portion thereof. The Communication Facility shal l be 
deemed ~=rty ses of this Agreement, regardless of whether any portion is deemed reaJ or 
personal prop un 1 le I , and Landlord consents to Tenant's right to remove all or any portion of the 
Communicati oF ity m ti o in Tenant's sole discretion and without Landlord's consent. 

v \ 
21. IiBJ. ~I) responsible for payment of all ad valorem taxes levied upon the lands, 
improvements and the ro Landlord. Tenant slu..ll be responsible for all taxes levied upon Tenant's 
leasehold improveme ; ~ tng Te t's equipment building and tower) on tbe Leased Property. Landlord 
shall provide Tenant with CJ pieyO'rsJI a;sess~notices on or including the Leased Property immediately upon 
receipt. but in no event less th threi-EQYbb;!Jl i ess · ys after receipt by Landlord. If Landlord fai Is to providt such 
notice within such time fra , La lo aJ responsible for all increases in taxes for the year covered by the 
assessment. Tenant shall have n_.ih to test, in good faith, the validity or the amount of any tax or assessment 
levied against the Leased Propt 'by! I e or other proceedings as may be appropriate in the juri~diction, 
and may defer payment of such o ons~ e under protest, or take such other steps as Tenant may deem 
appropriate. This right shall Include fhe ~ · stlt y legal, regulatory or Informal action in the name of 
Landlord, Tenant, or both, with resp~"Q-lfie ~· no e Leased Property. Landlord shall cooperate in the 
institution and prosecution of any sue ' ligs (J will execute any document.s required therefore. The 
expense of any such proceedings shall b Tenant an4...,any refunds or rebates secured as a result of 
Tenant's action shall belong to Tenant. .,/ \ 

13. SME OF PROPERTY. If 1..\ndlord, 11 any ~e d rfn~th~erm of this Agreement, deddes to sell, 
subdivide or rezone any of the Premises, a.ll or an p th~~~ or Surrounding Pro~rty. to a purchaser 
other than Tenant, Landlord shall promptly notifY T nt tin such sale, subdivision or rezonina shall be 
subject to this Aifeement and Tenant's rights h~und Lan not to sell, lease or use any areas of the 
Property or Surrounding Property for the installation, operat1o or ance of other wireless communications 
facilities if such i~staJlation, optration or maintenance with Tenant's Permitted Use or 
communications equipment as determined by radio propagati ed by Tenant in its sole discretion, any 
such testlns to be at the expense of Landlord or Landlord's pure er, and not Tenant. If the radio 
frequency propagation tests demonstrate levels ofinterferenu unacc t. Landlord shall be proh ibited 
from 3elling, leasing or using any areas of the Property or the Surro di for purposes of any installation, 
operation or maintenance of any othor wireless communications cih · m t Landlord shall not be 
prohibited from the selling, leasing or use of any of the Property or~......,.,.,nom 
commwtication use. In the event the Property is transferred, the new Iandi s I e a uty at the time of such 
transfer to provide Terwtt with a completed IRS Fonn W-9, or its equivaJe an h~~p~r work to effect 
a transfer in Rent to the new landlord. The provisions of this Paragrapb 2 sha ~ w~imit or impair the 
obligations of Landlord under Paragraph 8 above. 
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TNESS WHEREOF, the parties have caused this Agreement to be effective as of the last date 
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TENANT ACKNOWLEDGMENT 

STATEOF lexus ( /\ 
)ss· ~ ~ COUNTY OF Thtrttflt l . ~ ) 

BE IT REMEMBERED, that on this _±S d~~ , 2007 bef= me, the subscriber, a 
p~on authorized ·to take oaths in the te of _ _ ~ , personally appeared 
~t.S, N , fh~.sfin who, being duly sworlr--on-fi~er/thei <>4th, deposed and made proof to my 
satisfaction that helsh~they is/are the person(s) named In theE n~ ent; and I, having first made known to 
bimlhcr/them the contents thereof, he/she/they did acknowle ge h e/s elthey sign¢, sealed and deUvered the 
same as his/her/their. voluntary act and deed for the purposes t . in ·~ 

10 

•••••• • • • • • • •• •• • • 

. ... . 
• • •• •• • • •• • • • • • •• • • • • • • •• ____________________ _;__.;,;_ _______ ......,.'--__ ...... 



~ 
EXHIBIT l 

DESCRIPTION OF PREMISES 
Pag4!_( of_( 

~-=~~=~.;t..:;:=Z:::..• 2007, by and between Seminary Center Partnership, a partnership, as 
Landlo an _.,,..,...ent, limited liability company, as Tenant. 

Carter Park A tti lel v/)0 
Blk A Lot 1 / ,. ~ 
-#-otr ~~ ~ ~ I ~~~ 

THIS EXHIBIT SHALD c7o~p NIED BY CONSTRUCTION ORA WINGS ONCE THEY ARE 

AVAILABLE. ~ <) 

<::-oS\/'/ 
' :;:; ' 
\/ /' 

~ \0) 
I . Thll Exhibit may~ replaced by alandsllt'Ve)' udlor COll$1NCdoO drawinp o flhc ~-~ 
:Z. Any Mbal:k oflh• Prtmisn from tb• Prop.r1)' 's bowldar;.s shall II. !he di~~ance ~ 
3. Wldlh of ecoen I'06d ,Mil ~!he widtlt required by tile applieablc JOVCftlll'l~ ·es · poliu and ft.e deptnmenl!. 
4. The type, nv.mber and mouotina positiom ud loaWons of&D~nu &Dd tnn:s.mi · n I are til tnlth·e only. Aetualrypes, numben llld molllllill& posiri0111 may ..., ............ ~...,..,_ ~ 

••• ••• • • • • • • ••• • • • • • •• •• • • • • 

~~ 

-· • • • • • • 

• • • • • • •• • •• 



Notice of Confiden tia lity Rights: Lf yo u are a natural person, you may remove or strike any of the 
fo llowing information from this instrument before it is filed for record in the public records: your 
social security number or your driver' s license number. 

OIL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

m1s AGIUoEMENT mode mis JO"' day of Apri l, 2007, between Thoa Nguyen, whose mari tal status has not changed 
since acquiring this interest, Lessot ("heihel one or more), " 'hose address " 11 57 East Seminary Drive, Fort Wo rth, T exas 

76115, and Dale Property Services, LLC. 2 100 Ross Avenue, Suite 1870, LB-9. Dalla~. TX 75201, Less«, WITNESSETH 

1 L<:ssoo on consodmouon of Ten ond No/100---Dollll> (SIO 00), 111 h!Uld paod, of the royal toes h<r<on poovidcd. and of the: agttc~nenl$ ofles= 
hc.tCifl conUnncd, f\ueby g,nutU, Jcasc:s Md letS C'XCIUSIVC()' unJO l.t'SSCC (OI ChC purpose: Of tn\'C$Uptin&, cxplormg, prospeGtln~ dnJhng and mtnmg for and 
produeong ool. !liS and •II Oilier monentls, eondueting ~•ploo>tion, geologJc ond &coph)~ocol surveys b) S<:o<mograph, core 1CSI, gt>vo<y and n"""""c 
mclhods, injcctmg gas, wnttr and other nu1ds, a.nd wr mto suhsurfkcc s1r11"' laymg p1pc lines, budding roads. lnnks. power SU\tl()nS t.clcphone lmcs :111d 
olhcr )trUClut'e) lhcfWn and 011, O\<er ond across lands owned or cl3mlCd by l..Qsu• adJ~'t and conligttOU.S thereto, to product. Sl\Vt, tnkc care of. llut., 

lrOOSport and 0"11 s11d produ<:1S, and housing liS cmpiO)ccs. Uoc follo","S dcscnbe.J land'" Tarrant County Tc...,, 1o-"11 

1 088 acres of land, moo: oo less, IK:ong a ponion ol LoiS I, 2, and oil of Lot 3. Block 13. ou1 of lhc Carter l'arl. Addollon. an adduoon to I he Cuy of fort 
W0<1h, ,..,., .... , County. re•as. oceordon& 10 thai con11n pill! recorded on Volume JSS-17. l'ngc 65, of lhc PI Ill Rc«J<ds ofTornnl Count), TCJ<as IK:onc more 
panoeuhuly d~<c:roiK:d by n>et<.s • nd bounds in 1h>1 cerurn Occ:d doted January 29, 2007. by >nd be<wc:cn Tron Son ._, Gran!Or\ und Thoa l'lgu)'CII a> 

Grantee, recoodcd on Doctlll\1!111 numbet 020703 1262, on lhe Deed Reco~rd' ofTamml County, Tex., 

llus lease also C()\CfS and oncludes all land owned or do1mcd by Lessor adJOCCilt or oon11guous 10 the IMd panoculurly descubcd above, wloclhtt the same 
be •n sa1d survey or surveys or in adJICCOI iUJVC)'t, although noc inctudcd Y~llhm 1bc boundanes of the land p11"1tCUI.::trly dc)cnbcd abo\tc. 

2 Thos os a pllld up leii.Se and wb.JCC1 10 the: other pro,•i•ions hereon conlaoned, thiS lc:a.o;c >hall be fot a term of five (5) years from Um dote (called 
.. pllnuty term"J 311d as Ions I hereafter :as oal, gas or other mmeml•s produced from 581d land or l:snd w11h \*.htcll Stud land IS pooled ht:tcundcr 

3 As royAlly. Jessee CO\'t.nants and agr~es: (a) To dehver tn the crcdn or IC').'Of• m the p1pdm~ to \\tluch lessee may connccl 1ts \\'CIIs, the equal 

Twenty-Two a nd one half percent (22.5%) pan of al l ool produced and '"'ed hy lessee from saod lund, or from tunc 10 11me. a11he opiMlll of 
lessee. 10 pay lessor the avcr.o:;e posted mori<ct pnce of such Twenty- fwo and o ne half percent (22.5%) part of such ool01 ohe wells., of1he day 

ol os run 10 the pope line or storAge tonics. lessor's onterCSJ. on cotlleo cosc, w bear Twe nty-Two and o ne half percenl (22.5%) ol the cost of1re:ouog 

ool 10 render 11 mooketablc pi pel one 01 1~ (b) 10 pay lcs.!OI' for gas ond eas•n£hc.od gos produced from sa1d land (I) wtocn sold b)' less« T" enty-Two and 
one ha lf percenl (22.5%) of the amount realized by lessee, cornpurcd a1 the moutll of the well , or (2) "hen used by lessee on sa1d land 0< rn the 

manufactooc of gasoline or other produru T wenty-Two and o ne half perccnl (22.5%) of rhe "'"'"'"' oc"hud from the sale of gosohne oo other 
produeu ex1111c1ed lhcrefrorn and Twenty-Two and o ne half percent (22.5%) 01 tloc amoum r<ahud from the sale of residue gllS after deducting 
the omoun1 used for plant fuel and/or compocssoon. (e) To pay lessor on all Olhcr moncnlls mmcd and marl cted or u11hzcd by lessee from sa1d b nd. Of\e· 
1entl1 euheo 1n kond or value at the well or mine at lessee's elect1on, ._eerr that on sulphur moned and marketed the royal!) shall be one dollar (SI 00) per 
long tun If, 1t the cxp1ra11on of the pnmas)' term or at any umc or 11mes thereafter, I here IS any well on .saad IIU'K.I or on lands "''lh whtch satd land or any 
poruon thereof has ~c:n pooled. c~blc. of producing. oil or g_a._~~:, Md aJI such \\ells &JC: shuHn, 11m kase shall, ncvc:rlhda.,, continue Ill fOfcc as though 
opcrat•ons ~ere bcang c.;onductcd un .saad land for so &ong as said wclb arc shuHn. and therc.tftc.r th1s lease m~)' be conunucd tn force as tf oo shuHn h•d 
oceurrcd Lessee covenants and :Jg.rt:ts 10 usc IC3SOnabh: dll1gcnce to produce, utlluc, 01 market the mincn.ls capable ol bc:tn' prodoc:cd from sa1d wells. 
hui on lhc: c•ercose Of SUCh doli&eJlCC, tCSS<:C Shall n01 be obJo gaJtd 10 on <tall 01' fumO>h f8CII ities O()ICJ tloan well f<lCIJoioeS and Otdonary lease fltlloiiC$ Of flOW 

Iones, separator, ond tcii.Se lank, and shull not be rcquored 10 ICUie labor uouble or 10 millkCJ gas upon tams unacccp<able 10 lessee If, 11 any umc or lnncs 
after tht ct;ptrnltOn of the: primary tcnn . all such wcllJ arc shul·an f01 a rcnod of mnely consceuttvc d:l~. and dwang such ume there :uc no opcrauons on 
suod land, tllen 11 or before the cxpinnion of said ninety do) period. lessee shall pay or tender. by check or d1•0 of ie.<sce, as royally, a <urn equal to one 
doll tv ($1 00) for each acre of land I hen covered hereby t.c_ssec sh:tll m3ke hkc p~ymcn 1s or lenders 11 or before: the end of c:~ch anmvcnwy or the: 
cxpira11on of saod ninety doy period 1f upon sucll annivmary tllos ~<= " bemg contrnoed 111 force solely by reason of ihe poov1soons of thiS pougraph 
E&ch such pa)mtnt Of t.c:ndcr shall be: nl3de to the pantc:S '-'ho at 1M hnW! of p1)mt"nl woold be. cn1:11.kd to ret.c.l\e the royolucs ¥.h~h would be paJd under 
tlus lease ifthc wells WCJC producing. and may be deposi lcd in the Rank at 
Ot us successors. wh1ch shall contmue as the dcpos1Concs, reg;asdless or changes m the ownershtp of shut·an royaJty. H at any ume chat lessee pays or 
tenders shut·m royahy, two or more parho are. ot cl11m to be:, cnurkd lO reccwe same. lc.sscc may, m lieu of all) oltw:• method or payment hc.rcin provided, 
pa)' or tmdct shul·ln rO)'aJty, 1n 1he manner abc)\'c spccafitd, c1ther JOII1fl) to such partaes or separ.ue.Jy to uch m aecord:mcc wnh thcu rcspccuvc 
Owtlershl pS thereof, ns lcs,scc may eJect. Any payment hereunder may be mzade by check or dran oflcssc.c: dcpo ... itc:d m lhc ma1l or dcll\cred to the party 
c.nlltJcd tO rccc:avc payment or to a depositoty bank pr0\>1dc:d for abo\'( on or before 1hc last date for pa)menl Nothmg hcrcm sh11J uupatr lessc:c's nght to 

tel case as prO\'Uk'd 10 ~lllgr:tph 5 hereof In the: C\ 'CRt of 3$$1g,rlment or thiS lease 111 ""hole or '" part, IW,ah ty for paymefll hcreundet shall rest exclUSIVely 
on the then owner~ or tlu.s lease. SC"vcrally as to 3cmlgC O\lo'Tled by c.ach 

4. WS<:e shall have the nghr but not tlle obligotion 10 pool all or any part of the: leased premoS<:s or on1crc.<1 1hen:10 """ any other lands or 111\CI'CSIS, as 
to any or all depths or wncs. and as 10 an)' or aU substances covered h)' lh1s lt:asc; t:tthcf bcfon: or after the commencement (\f produeuon. \ .. henc"cr Lcssc:c 
deems 11 necessary or proper 10 do so 111 order 10 prudcnil) ~cvclop or t>pcrate the leased prcm1scs. whetller or not SJm1lu poohnf ...,thoril) ••os1S "'ih 
'~)peel to such 01hcr Jands Of mtcrcsts The Ullll rormc.d by such pooling. ror """ o•l "ell wh.ch as not a hotizontal completion .shall not C'(cccd 80 acte$ pi~ a 
m3Xtmum acreag.e tolerance of I 001 •. and for a gas well or a horizontal compkiiO!l s.haJJ not t.:<Utd 640 acres plus a maxamwn ac.Jcagc: tolerance of I 00/e. 
pro,•ided thJ.t a larger unu m:.y he formed for an ofl well or g.as wdl oc hon1ontal cornplcllon m conform co any wc:ll 5pacing or dens tty patlc•n that rnay be 
preSCribed (N" pcrm1Ued by M)' govtmmentaJ au l.hortry hO\'TngjurtSdiCtt('IO 10 do 50 ror the pUrpMC of the forcg01ng the tcnns 'Oil well ' lnd "gl5 well' shall 
have the: meanings prescribed by applicable law ur the appropnatc. govcrnmtnlal authoauy, ot. 1f no ddinllion IS so prcscnbcd, 'oil well' means a wtll w1th 
M an1UaJ gas~l ratio of lc.ss th.11n 100.000 cubic f«t ptJ barrel and 'g.u wc.ll' means a well wtlh an inuial gas~• l • atto of 100,000 cubae feet Of more. per 
banel. based on a 24-hour rroducuon tat conducted under nonnal rwnducing condations usmg s1an<brd lc:MC scparaiOf fMahhcs or cqui\"'alenl tc:stins 
equipn~tnt , and the term 'honzontal completion' means an 0 11 or gas well an Y~htch the honzontal componem of the gross eomp(euon mtcrval m lhe 
•cscrvoir exceeds the vertical component I hereof In exuc.i.sin& u.s poohng ugbts hereunder, Lessee shal l file of r('C()rd 11 written dcclarauon descubmg the 
unil and SCalnJ& the: d fccti\'C dill: of poohng Production, dulling os ~~ urking C\fK•Aions anywhere on • unrt ''h1ch mcludes all Of nny part of I he lased 
premises shall be 1rc:a1ed as of it w<oc prodocllon, drilling or rrnorlang t>pcrations on the lcasc:d premises, c.cop1 that the product1011 on "1\1th Lessor's 
royalty is cakula(ed shall be thai proportmn or the total unn production ""h1ch lhe ott acteagc covered b~ th1s lc:iiSC and mcludcd m the unu bears to the 
total &JO:S.S ecn:ngc: 111 the una t. bul only 10 the extent such rropon1on of unn producuon is sokl by Lessee Poolmg m one or more ulSiances shall not exhaust 
Lessees poeli~ ughts hereunder. Any unat so fonned may be amended. incteascd 10 size, dec.Jease:d 1n su·e, or changed m configur.uaM_ at the e.lcchon of 
Lcs..~ . IU any tunc and ftom t1me to hmc, and lessc:c. m3Y vacate and di).SOh c uny un\1 by mSU'Umcnl 1n \\.THing filed for record an saKI county a1 any 11mc 
\\hen thefe ts 110 unit~ substance: being produced from such unu. To the extent ''"Y pomon oflhe leased prenuses is 1ncludcd '"or txcluded from UK 
unit by ' ''nue of suclo revosl<lo~ the proportoon of uno I producllon on whoch royalucs liCe payable hereunder shall thereafter be odJUSied accordon&Jy In the 
ab~ncc or productiOn an p8yang quanhucs from a unit. or upon pamaucnl ccssJ:.oc1 thereof, Lessee mJ.) tenmn31c the umt h) f1ltng uf record 1 ~nltc:n 
declaration dcsc:r1b10g lhe umt and Stau ng lhc date oftcrmlruiiJOn. Pooling. hereunder )hall n01 c.onstatutc: a ccnss-c()nvc:yance of1ntuC$ts 

5 If al lhc cxpmMK>n oflhe prianary term, oal, gas. or Olhet mane raJ as not bc:n~ pt\iduccd on satd land, or fmm the la_nd pooled lherewllh, but Lcssc:c 
IS 1hc:n c.ngaGCd m dnlhnt or tc...,orkmg opcr.ttJON: thereon Of shall h•\e completed a dC) hole thereon W1thm 60 days puor lO the end or abe pum¥) term. 
the ka.sc shall remain •n rofC( ~o long~ opcrilllOns on said ""c:ll ur for dnlhng Of rrwot1a ngof any addiUonal ¥.ell arc. p~cutcd w1th no ccssallon of more 
lhan 60 consccull\tc days, 1nd 1f they result in the produchon of oil, gas or other umu .. n~ so long tJ1eceaftcr BJ; OJ~ gas, or other mmen.l l\ produced from 
uod land, or from land pooled thc1e" 1th If, •ftcr the expirauon of the ~nmll) term uf tl, lea.c 1111d after oil. f3S. or Olher mineral IS produced fiom sard 

R~,· i~cd on 12i27120UG 
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land, 0< from bnd pooled thc:rcwllh, the production theroor should cellS< from Bn) cause, thrs lease shill I nO< tcrmonale af Lessee comm<nccs ~lions for 
dqlhng or rcv.-or\ong withsn 60 d3ys 3.1\.er the ~sa.hon of such produchon. but )hall rcmam m force. and cfTect >0 lung as such op<.rauons ate prosea.Jted 
'' uh no ccssat100 of mort than 60 consecutive: days. and if they rcsull m che product ton of oil, gas, or other mmeral, so long thereafter a.~ osl, gas, or other 
mincrol is produced from said lond, or from land pooled thelewath. Any pooled unll desagnated b)' Lessee an a<:c01dancc 'lith the terms hereof, rna) be 
dl)SOh·cd by lessee by mstrument filed for f't.e.Ofd 111 I he appcopnale IC(.()tds of I he county 1n \Nhlch the kas.ed prcrruSCS tvC Situated 11 31\)' time I fief (})( 
compkt10<1 of • dry hole or the ecssatron of product ron on said umL In the C\'tnr a well or wtlls producmg oal or gas an pay111g quanulles 'hould be brought 
Ill On 3dJ•Ccnt land and wathm J30 fttt of aod drouung the leased premiSes, Of" lond pooled therewath. Lcsste agrees tO dnll SUch OilS<t well Of" v.<:IIS 8S a 
reasonably prudent opc:tator would drill u1tder tl1c swnc ur s1m11ar cucurns1anccs Lc,sc:c may &I any 11mc execute and dell 'Ia to ~uu Of pl;\ce of record a 
rclcllSc or releases covering any pOnM>n or poruons of the abo••c dcsenbed premises and thereby surrender I Ius lease llS 10 such ronum or port tons and be 
rehev<d of all ohhtfllrons as 10 the •creage sunendcred 

6 Lessee sh•ll hove the nghtat any umc dunng or after the e>pnatiOO oftlus lease 10 remove all property wd fi<tures placed by Lessee on urd land, 
n.cludmg the righl to draw and remove all cas mg. When rcqum:d b) Lc.sSC.'If, ~>cc wtll bury all pipe lines bela\\' ord•n•ry plo"" dcp1h, Dnd no "ell shal l be 
dnlled wuhin l\"'0 hundrtd (200) feet of an)· resutcncc or bum now on s:ud l:tnd wuhuut Lessor's consent 

7 The: 11fl)lts of eathcr party hereunder may be assagn<d rn whole or an pa<L and 1he proviSion< heroof shoJI extend to the ir hears, sueccssnrs 1111d 
.a5!1 tgns. hut no change. or drv1.s1ou '" ownmhip of the land, or royal11cs. howe"~' accomplished, shall opaatc to cnt:uge the obhgauons or dam•n•sh the 
11ghts or Lessee. and no change or davision in saach owners hap shall be brnding oo l..c:ss<:e unullhrrty (30) d.Jys after Lo= shall h»e been furnash<d by 
rc&JS.teted U.S emu I at lessee's pnll(Jpal place of busmcss with a ccr11ficd cop) ur rccurdcd instrument or tnstrumc:n l~ cvtdenc•ng same:. In the event of 
n...' <1gnmcnt hereof in whok or 1n part, ht~b1lity for breach of any ubhg11uon hereunder shall test exclusively upon the 0 .... 11Cf of th1s lease or of a pon•on 
thereof who commus such breach 1r si ~ or more panics become entitled to rO)-alty htrcunder. Lessee mo) "•thhold paynw:nt thereof unless and unu1 
fumtshcd "''Uh a record,ablc •nsttument cxceuu:d by aJI such parucs dCSIQ.IlDUng an agent to re«:tve payn"N:nl (Of aJI 

8 The bench by Lessee or any obltgallnn ansing hereunder shAll noc work a forfeiture or ternuMuon of th1s l~ue nor cause 8 tcrminat~n or 
rcvc~ion oflhe csuuc created herehy our be grounds fOf cancellation hc.:Jeof 111 whole or 10 part. No obh&auon rea.souably to develop lhc leased premases 
shall arise dunng the pnma.ry term Should 011. gas or other mulCral m paytn.g quanhtld be discovered on sa•~ prc:nuses. then a.Ocr the c:crnmoon of the 
pnmary term, Lcuec shall develop the •erea&c: retained hereunder as a rca.(()nably prudent npcrator, but'" dJ~ehargtng th iS obhgauon If ~ hall tn no even I be: 
rcquorcd tn dnll mO<e man one "ell per fony (40) 11r:rcs of the arco rctarncd hereunder and copable ofproducang oil in payang quan111acs ll!ld one ""II per 
610 a.::rcs plus M aere:tgc tokr:u1ce not to e~cccd I ~1. of 640 berGS of rhe 3rt3 ret.uncd hcreundel and C3pab1c: of produemg gas or other n11ncral 10 payin& 
qu311cu~s . I( after the e.cpirattoo of I he pnmary rem\, Lessor com1dcn thu opernuuns au not at any time hemg conducted 111 cnmphancc w1th thtS lease, 
Lc)._"'lr sm.tl no11fy l..cs5ee in wri1ing ofc hc facu rc.lied uron as con~lttutlng a br~ch hereof. ood Lessee, •f in default. shall ha"c s1~1y days •tkr receipt of 
su(;h notice m whtch to commence the comphance 'A<Ilh the obhgauons •mposed by \liHUe of th is inSlrument 

9 Lc.uor hereby warrants and agccs to dtfend the tri te: 10 sard l:lnd and agree) thai Lessee at II$ opllon m•y dt)charge any tax, mortg~e or other hen 
upon s:ud land c1Lhcr in \\'hole or 1n pvt. and 10 event t.cssc:c ~ .;o, H shall he wbrog~ttcd to such hen \\ith rtgh' 10 enforce umc 1nd apply m)':sl11c:s 
3C<;rumg hereunder 1oward saw:fymg snrm: W11hout 1mpamncnt ot LcsStc 's nght.S under the w:uranly 10 event of f3llurc of taLJe, 11 IS aerc:cd that rf th rs 
kase covers a less 1Mierest.1n Lhc nil , gas, sulphur, Of other mtnerals m nil oc ~")' p4U1 of ~a•d land than the: enluc: and und1v1dcd fee \imple c.~latc (v.'hdhcr 
LessN'.s 1t11eu:st t.S herein spectfJed or not). oc no Interest thc:n:m, then I he royahtcS, and ochc• monies accru1ng from any part as to "'t.ich Uus lease eovc.rs 
less than such full rntcrcs1. shall be p31d onl) an the proportaon whach the rntcrcst thcrean, af ooy, covered b)' thrs lc:"-'<, be111 lO the "'hole and undrvad<d fcc 
Strnptc ~state Lhcrcm AI!Joyahy mlercst em creel by 1h1s kase (whtthcr or not O\\tXd by Less«) shaJI be pa1d OUI of the royalty herem pro\•Nied Should 
any one or more of 1he parties nnmed abcve as Lessors faa I to e>cc:ute thrs lease. 11 shall nevertheless be btndang upon Ute party or PtllliC:S executing the 
!ilffiC. 

I 0 Should L.r:s.<e<: be prevented from oomply10g '"'" any c:xprc:u or amphed c:o•cnant of Uus leASt, from oonduCllnK dolling or n:"urlang operations 
thereon or from producmg any 011, gas or otha m1 ncrals thetcfrom by ruson of se:Lrttly of or mability 10 obtain or to use equ1pmtnl or m3teriaJ. or by 
operation of fOfcc: maJeun:, and Fe<Jcul or· st3tc law or any order, rule or regulation .. r guvemmcntaJ authonly, then \\h1le so pn::..,enlcd, Lessee 's obhgauon 
to corn ply w1th )Uch covcnMI sh11ll be suspendtd, Md l..cssec shalltl<ll be: liable m dwmugcs ror failure to comf>'y therewith; nnd this k.a..;c shall be extended 
while :and so long as Lessee is PfCVCnted by any such cat.L5C from conducung drilling nr rcwork1ng opcractons oo or from producing oil or pas from the lca.IIOC 
premises; and the ume wtti1c Lcs)ce JS so pe,enll:d Jhalt not be: c:ounttd ag•1nst Lessee. an)'thang 1n this lease to the eonuary n~iths1and1ng 

I I For the same constdcmuon recited above, Lessor hereby grants. assigns and conveys un1o Lessee. ttl j:UCCC.s...~ and a.h1gns. a pcrpc.tual 
•uhsurfacc eascmen1 under and 1hroufl)l the leased prcmrses for the ploccnacnl or well bOles (alon& routes scketcd by Lessee) from oal or IllS wtlls the 
surfucc locatiOil$ of wh1ch arc Situated on nc.hcr tracu: of land and wtuch ;uc no1 intended to develop the leased premises or l w.d~ pooled thciC\41lh and from 
which l.essot' 'hall have no right co royal[)' or other bcocfiL Such sub<:urfacc C&)CJllCOI$ \hall run y.· jth the land and sunrive any tcmunauon ofth•~ lease.. 

I 2_ Notw1thstandmg anythmg conuunc.d herein to the conn:vy Lessee does not by "' rrue of thLS lease acquue J.11Y n&flcs ...,hatS«\~r 10 conducl any 
operations on the surface of l11e lease prrnusc.s wtthout first obt.:!rn~ng the prlO( "ntt.c:n conscnl of Lc~.sor, however, l..cssec: may n::cuver 011, gas and 
assocultcd hydrucarhons from the lease premises hy d• recltonal or hor'll.ontol dnlllng, pooling, unitization ot nny other method pro\•tded '" 1h1~ lcl\SC. 

ACKNOWLEDGMENTS 

STATE OF Texas 

COUNTY OF Tarrant 

.,o~ II ( 
Tins instrument was ocknowledged before me on the ..:L__ day of...:..r-f'f:...:.·'..:'c...:.----~ 2007 . 

by Thoa Nguu:n. whos mill ttal "talus ha.·~ not chan~c_gu1ring, lhi$ mtCI~ 

/ --'~ 1/ L_ ~--
!'fotary l'ubhi, State of 
Notary 's name (ptimed): 
Nola!) ' s commiS510n cxpuc:s· 

Rc• i<cd un 12/27 -006 
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DALE RESOURCES LLC 
2100 ROSS AVE STE 1870 LB--9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING- THIS IS PART OF THE OFFICIAL RECORD. 

05/09/2007 09:00 AM 

0207160016 

LSE 3 PGS $20.00 

IIIII~ ~g 11111111111111111111111111111111111111111111111 

0207160016 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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Notice of Confidentia lity Rights: If you a rc a natural person, you may r emove or strike any of the 
following information from this ins trument before it is filed for record in the public records: your 
social security number or you r d r·i~vcr's license number. 

P<OO!o«r> 31 (<IT' I R<v....t P•id llr 8--Wirh 640 Acr<s Pooling l' ru,ision 

OJL, GAS AND M lNERAL LEASE 
(NO URFACE USE) 

'!HIS 1\ GKEEMEN"r made rhts /oi~---d•y of Apri l. 2007, bclw • ..,n 13arkatali Abdul Hussain, a m arr ie d person. LcsSO< 

( 'vhclher one or rnon:). "~ addrc:ss " I 151 EasT Sernmary Dr ive, Fort Worth, Texas 76 11 5, :rnd Dale Pro perty Services, LLC, 
2100 Ros Avenue, Suite 1870, LB-9. Dallas, TX 7520 1, Lco;scc. WITNfSSEi11 

l I =or rn consldera11on of Ten and No/100--·-DoUars ISIO W). tn hand paul, of the royal roes h<rcrn prn"rded, 1111d of the agrocm<niS of Lessee 
hcJetn con~tn('d, hereby granu, lcasc.s :md leu c.,.clusivdy unto Le'\C'C fot lhc purpose or in\'C:Sllgating. cxptonn1. prospec:cmg. dnlfmtt and m•nt"g for and 
producing ait, gM !l.nd Bll olhcr rmncrals, conducung c.xplomtKJO, gcoJogtc and geophysical , urveys by "'c:•~mograph, core ttSI , yavify and magnc.ric 
methods. H1JC:Ci ing gas, water and Olhet fluids, 1tod au 1010 subsurlacc )Uita Ja)tng p1pe hoes, huildu~& rOAds, tanks. po"'·c:r stallons. telephone hoes 11nd 
other structures thereon and on, over a.nd across lnnds owned or clanned by ~~ adjacent and contiguous thercro. 10 pr('duce. son·c. 1aL.e G3fc: o(, ueat , 
t ransport and Owt\ ~8\d products. and housm~ \ tS c.mplnycc:s, lhc rol1ow,ng desc.uhcd hmd 1n Tal'Ti\J\t County, T ua.o;., l ()o-W\( 

J "\ J. >tlt> of land. more 0< less. beong • II ofl.ot l B, l:llock B, of rhc Caner I'Mk Addruon. an Addotron to the Cnyoffon Wonlo, Tarnnt C0<1nty. 
Tcxb, ltCCordtng IU that ccnttn Pial rccordtd 10 V(l lumc: 38~-104 , Paf.."C 909 orth..: Plat Re<:oldS ofTMrf'Jnt County. Tt.\3So. 

This le3\C: also CO\'t:rS and mcludeS •lllnud owned or chumcd by I CiSOI BdJHCCIIt ex eotl ltgUQus IU the l.md panicul:uly dcscnbt:d abo,·e. Ylhethcr the same 
b( m sa•d survey or surveys or m adJacet11 surveys. althou&fl nol int:ludc:J withm1hc boundanes ofrhe land pMttcuiMiy dcscnbed abn\<e 

2 Th1~ IS a paid up lease and "iubJect 10 the otlu:r pro\'iSIOu"i herem contruned, 1his lease shall be tor a term 01 fiVe (S) yea..r"i (rum tlus d•te (called 
.. prunary tcnn .. ) and a.s. tong thcct:af\a M <'lll, gasGf <Khcr mmetl\liS p1oduc.cd f1om <ot.ld 11\nd oc land wnh \toh\th sa1d land \Spooled hacunlkf 

3 A'- royalty, k:ssec <:()\'enanu snd ;.g.rec' (21) To ddlvc:c tu the ctcdtl of lc$so. , m the ptpc1mo to which lessee may coonect 1b wells, 1ht equal 
o ne-fourth ( 1/4) part ofllll oil poodooced and 5aved b) lc:sstc lroon <>rd land. or uorn 1rmc to lime, at ohe optron of lcss<c, ro pay lessor the avenogc 

rosu:d nuorl<cr prrc:<: of such one-fourtlr (I /4) part of <uch uri o~ rh< wells os of the day 01 rs run to the pipe lone Of' >tO"'&<' ••nu, lessor's int<resl m 
tother c.M<, 10 bc>r one-fourth ( l /4) of the cost ofucatong ool tO renoleJ ot marketable pipchne ool. (b) 1<1 p!l)l I<:>SOI fOf gas ond ""'onghead gas prodUU<I 

from .aid l:ond (I) when sold by lessee one-fou rtll (1/4) of the tomounr reillrred by Jessee, contputcd ot the rnourh ofrloe "~II. or (2) when used by lcsscoc 
olf saJd ldfld or rn the m:~~ouflocture of gasohnc or other produciS one-fourth ( I /4) of th< amown rtalru:d from the sale of gasolone <X other prnducu 

e•lfacted therefrom and one-fourth ( 1/4) of the >rnouno rc.lrzed from 111< sale of rcsrduc gas alter dcductrn& the amount u<ed for planr fuel and/0< 
cou1press10n: (c) To p:11y lessor on 311 other nuncra.Js m1ocd and marketed ur ulihled hy !c;.SS«: from sa1d l3nd, one-tenth euhcr In kind or v11ue at the well or 
nunc arlessec's cl<c:tioo. cxccpl thor Ott sulphur moncd and n"'rkt ted rhe royalty shDII be one doll or (SJ 00) per long too. If, 31 the e•prratooo ofrhe pnmaty 
((ml or at any t1mc: or t11nc:s thereafter, thcrr 1S 3n)' "-CII on stud l...nd or on kwuJs "uh wh1cf1 satd land Of an) potllnn lhc:reofhas been poolc:d~ capable of 
produc111g a. I or &.&S, and aJI such wells arc shuHn, thts lease shaH, nevcrthc:Jcss, conunuc '" force 3.S though openuons were hcmg conducted on saJd land 
for so lor1g AS said wells :ue ,hut-in, und therc3flcr lh1.~ lease: may be: conl tnucd m fmcc. as lft\0 s.hu t-m had QCGuncd. l.Q.)CC covc:nanb and agrro til USC 
reasonable diligence to produce, utilrzc, or marker rloc minerals capable<ofbcuog p<(l(hoccd from saod wells, but in the excrtJsc of sooGh do!rgencc, lcss« sloal l 
nm be oblrg01.cd to ons\1011 "' furntsll facolotocs llll1« than wtll f..c,huu >nd <»din:uy leose f>t olones of now Iones. ~par.1101, :md ltast Unl.., and shall nor be 
rtqutrcd to .scnle labor trouble or to nuuket sas upon tenns una.ccc:pcnblc to Iosee If. a111ny wne or umes after lhc cxp1ration of the pmnary term, 311 such 
wells arc shut-m for a penod of ninety consccull\'t days, and during such time 1hc:r~ are t10 opc:rauon.s on satd laud. then 111 or berorc lhc np;nuon of $lid 
ninel)• day penod. Jessee shall pay "' tender, by check 0< drill of Je>Scc. as roplr)'. • s•m equal t~ one: dollar (S I 00) for each a crt of land then covered 
hereby Lessee shoJI nul:e lokt payment< 01 renders at or before rile end of each onnrvcrsary of the cxprr.ll.iun or saJ<l nrnety d3y pcuod if upon such 
anntvcrsary tltis lt:!Se rs berng continued rn foree solely by resson of the ~rovt<Oon, of rhi! ~lillf&lllph Each such pa)'m<nJ or lender shall be made ro Jhe 
patties wtto or the trmo of payment """' ld be entr tlcd to f"ecivc the ru)'!!Ucs wh och would be paid under thts lease rfthc wells wm: producing. and rnay be 
dcpm:itcd 1n lht Hanl at or 1lS SUCCC:S)Ors~ whtch sNU 
conunue AS the dt:posuorlcs, rc~dless of changc.s 111 che OY.nershtp of shut-m rO) Jh~ It 2111 :tny lime that lessee pays oc te:ndas shuHn ro)· ~tlry. lWO or more 
p .utte"S tUC. or c.hum tQ tx:. t.U\Iltc.d to l ttcl'-'"t same, lessee: may. in hcu uf$ny olht:.r nlt1hod of payment hen:m pr\W1ded, payor tender shut-m IO:ililty. m the 
manner above spec• lied. ctthc.r JOmtly tO such par1ics or separ.uely h.l e~ch 10 a~rdtJlCe "'•th thctr resput•~~oe owncr..h1ps lhe~co(. as lesloCc ma)•d«:L Any 
payrncrll hereunder may be made by check or draft of lc:$se<: dcposottd in rhc marl,. dcl,.·ercd 10 the pony cnrnlcd 10 " '''"''e payment or 10 a dcposrfOO' 
bo~~nt.. provtded rOr above on or bcruu: the h"t date for payment. Nothmg hcrr1n shall1mpa•r !c)Sce's nght lo r(Jease as provuied 10 ptliaeraPh S hereof In 
the e\'C01 or ass1g11mtnt Of thiS feast Ul whole Of in pllf(. liability fOt p1t)'Oitnl hctcu!'Wer shall rest exclusively 00 the: then OWOC:IS Of tiU.S 1c:asc:, ~veraJiy 85 10 
ncrage owfl(d by each. 

4. Lessee shall hive the nght but not I he ohltvtion 10 pool all ot 811) pllTI ol the leased ptcm1se.'i or mtc:rcsl thccc1n wtth u.oy other hmds or Interests~ as 
10 any or all depths or zones, and as 10 any or all substnncc.s covered by d 11~ lease. e11IK: r bcfOR. or 1ftet th~ commt:ncement of producuon. \\1lc1eva Lessee 
deems it nc.cessary or p1opc.r to do so ~n ocda to prudently de\ clop nr opcnh:. 1hc lc:astd premlses, v-·helht:r or nat Slmdu paohng au\hon1y o;tS\S wllh 
•cspect to such other lflllds or mtcrests The: unit formed b}' such poohng fer an oil well \o\hich u not a houzontaJ compleuon shall not exceed 80 3Cr'CS plus a 
m~t~1mum aa~gc loltrance of l o-1-, and for a gas well or a hon7on1a1 CQmplt: IIOn ,hall 001. exceed 640 acres plus .s nuaximum 3eteagc tolerance. of 1 w.: 
pro\'idcd th.llt a larger unit m:ty be rormcd for an 011 well or gas v.-cll or honl.Onlal tompleuon ro conf<>m1 10 an) v.-cll s~m& or dens•IY p:~llcm that may be' 
prcscrobcd ur pcmrrlltd by any gO"anrncnral oothouty ha>ingJurr'ldretron to do so. f oe the purpose oflh< furcgo ong. the terms'"'! ...,.<II' and '&as well' shall 
hmc the meanmgs prcscnbcd by otpphcabk Jaw or the appropnstc gov(rn rncntal auti'(Vtty. or, 1r no Oefimlion rs so rue:saibcd, 'oil well' rnc.ans a wcU \\!lh 
on Initial ~M-oil muo offoss than 100,000 cubic reet per barrel 3lld 'gas well ' means a well with 811 •ni1111 g.u·<ll l rauo of 100,000 euhtc fc:et: or more per 
barrel, bas(d on a 24·hour produaton ICSI conduacd under 110nn.J pc-oduc:in& eoudttK>nS us.nt slandard lea~ separator laclllhes Uf' eqUl\ alcm cesltn& 
equ•pmcnt. and the tam ' hontonaal compJeuon' means an 011 Of' ga.s \\ell 1n \\hich the hon~nta.l c:ornponc.nt of the voss compJetion mtavJI in lhe 
reSCf'o·otr uoccds the vcnical compnncnt thcrC<lf In ""<rt olloo& ots pooltng nchts haeundcr, Lessee shall lilt of record a '"'uen dctlarntoon deotrobrng the 
unn and ssruing the effective d;:nc of pooling. ProducUOCl, drill ing Ot rewo1L.ins opcralHXts an~ here on a unu wh1ch includes :111 or •ny p31t of the~ 
premises shllll be trcoled as if of "ere produr:toon, dnllong or r.....ootrng np<rotrocos ''" rh< leased premise>, except that the prnducuon on whr clo LcsSO<'s 
roy:\hy 1S ealcubtcd shall be lhat prupomon or the U>lal mut produectOfl \\ Juch the net ~e covered by lhzj feMe and tncludcd .n the unn bears to the 
tOH'I1 &J ibS :tac:.agc: '"the unu.. but only to the cxtenl snch prOportiOn uf 11011 ptuduc110n IIi ~d by Lc:s<cc. Pooling in one or mote utstanccs shall not cxhawr 
Lessees pooling n$hts hereunder All)' unn so formed m•y be amended, encrcastd in Site, decreASed m Site. or changed tn configurauon. 3t the clccrton of 
lessee. at any time and from lime to time. And Leskt may \.tea~C and dassulvc any unu b} mstnuncnt m "-Tiring tiled for record m wd county at any Lime 
when there lS no untuz.ed sub.$t3ntc bctng produced from such un•L To 1hc C:.\tent a:ty pot11on of the: leased pr<:nnscs tS meludcd in or excluded from the 
unil by \'lnUC of such revisiOn, the proporuou of unit production on wh1ch ro)"'IHts arc pe\y;tblc: hcrcundcl ~hAll tlM:rcafiet be adjusted acGOrdir1gly In the: 
3bscnce or prodttetlon tn pay in& quanhtic..s fcom a unit. oc upon pam~t ~sa\l<.'"' lhc-reaf, Lcssc:c. may ltrmml\c the un\t by fihng of te.C<M'd & wnncn 
dc:clarataou dc.scnb•ng the unn and staling the: da1c of ltmunatton Poohn~ hcrcut1der sh:all not constitute a cross-c.on\e)1Ul~ of incen::sl) 

S lf at the extmation o( the prtn\3ty tc.nn. o~l. g.as. or othc1 nuneral ' 5- noc. bc.1ng Pfod,lccd oo s.a1d land. 01: ftom the bnd pookd lhcrcwnh, butLt:sst.c. 
os then en&aged no du!lrng or rcworl:rng opcrarions tlocreon, 0< shall h3\c C('noplctcd a dry hole rlocrcon "lllun 60 doys prior 10 th< trod of the pnmaty rcrnt, 
the \ease st\311 1emam tn force so long as operauons on s:ud 'lo\•t.\t 01 fm dt11hng or JC'\\otl..tng of any add1ttona\ "Ntll vc prosecuted with no ces~ah&n of mort 
than 60 consccntJVC d:Jys. and •f rhey resuJt m the product10n of UJI. eas or ot11t:r m1ncr~l. so lnng thtJcaftcr as ofl. gtlS, or other mznerAI1s produced rrom 
uid land. or from land pooled there"rth If, aficr the cxprnrroon of tho pnnoary rerm ~f tloos lease and after or!, gas or other mtnc:ral os produocd from saod 
land. Of' (mm l>nd pooled rhcrNrlh. Ure pmducuoo therwfsloould cc:asc frorn an) eau>c. rhis lea« shall nor rerminaro rf!~c commences opcraroons fO< 
dnlhng or reworiang w1th1n 60 days :Jflet Lhc ccssauon of such productiOn, but sh!JII rem am 111 force and cftC:a sn long as such opernuons att prosecuted 
~llh no CtSsaiiOO or more than 60 con.sc:cu ti \C Mys. and if lhey result Ill lhC JUoduttiOn of oil. cas. Or other mirKraJ. so long lhcrc:aflcf as c d. was. or other 

R~' i~cd on 12/27r20()(r 
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mrncral rs pmducr:d from Slid l:lnd. 01 from land pooled therc"rtl1 1\ny p<'<llc:d unrt dr:<lgn.Ucd b) LC>Sec m ~<cordatlcc w1th 1h< tctms hm:of. may be 
dtssoh·cd b) Lascc: by mstrumrnt filed for record in the apprrpna(e tCC4.'fd:t "'' the ~,;ount)' m ~h1ch lhc lcoscd premiSe'S we snuated at WI) tune afla the 
rom~le.tu>n of a dry hole OC' the ccssauon of producl1on on ~atd unit ln the. C.\tf\t • \lo'tll oc wcUs pu~u<.4nJ O'll or gas tn r~)'nt quan.\tl~ should he brou;hl 
an on adJ• CCnt land ,ncr ~nhin JJO (tel vf and d"'"'"l tJlC' ka.sccJ 11rcmu:e~ , 111 land pooltd lhcr~rth l.cs'\cc agrc:cs 10 dull such offset well or wcUs as a 
rc..suna.bl)' prudc.n\ open-tor ""''OUid dn\1 unda \he~ or smul;u cuC.u'Jll)banco Lnscc ma)· al any ume execute at1d deh"cr to lessor or plac:t of retold a 
n::lc&St or rclusts covcnn& 10y ponron or poruous of the aboH dcs~r~bcd prcun).C) ~1d thereby suncndcr thh lease as lO Jouch porhon or pof1H>n5 and be 
rcliC\di of 811 obhgattons MS to the aereai_t4.:' surrendered 

6 l.css« shell M>< rho rrprt 111 auy time durn~& or a ncr the e\prrlllron nf1h1s lc.be In relllCh e all properly and lillure.s plaocd b) l..<S>c< on said land 
1n r:ludrn~ the rrl:frl to dra"' and ~mov<: oll.:asrn& Whtn r-cq1nred h) Lcs"", l.c<$Ct '"" buty all pipe hne< he\ov. ocd1nary plow dcplh and no wtll shall be 
dn llcd wotlun tl'<l hund~ (200) feet O( 111\ tcsodcnce 0< b.m """' oo Slid lond 1\ rthout lesS<>~"> COIIS<nl. 

7 The n&hts or crther party hucundct m:rt be as>1gncd m .. 11olc: or 1n p>n. and the P""'ll'ons lrc=f <hall e•u:nd to therr hellS. successors and 
aS>I&ns. bul nu chJn.&< tit' dl\ 1srun on own<tshrp of the l.lnd. or hl)ohr<s. ho"c'er o«<>mplrshcd shall opmn< 10 enlqe the obhg>Uons or drnumsh the 
ttg.hl~ Of Lessee:. 3.nd no d1•ngc Of dl\ I SIGn In SUCh owncfih1p ' hAll be:: binduiJ! fl ll r C.Ssee unUI Ihlr1)' (10) <b)'< ana l..cssec sfuliJ hhc. been rum1d!cd by 
rcg1srcrcd US mt1la1 l..eucc's pn nclpJI place of busmcss ~·ath a u.'fltfied cupv of recorded instrumcrw or m<truntenls cvadcncmg ~ame Jn lhc: event of 
ASSI&f'\rllCnt hc1cof an whok or •n p~ ltaballty for breach of Ill)' uhl•gal!Otl hctcuntk.-r shallrc\1 uclu.snely upon lhe o\o\<ll(:C of rhJS ~ Ol of a port1M 
thereof "''ho conunrts such brcocl1 If s" or more par11cs become oohtlcd 10 r~~uhy httQJnder. L<sicc n,.y ""rthbold pa)m<nl thclC(I( unless and uno I 
fum11hcd \\ llh a fCC()C'da.hle tnscru.mcnt C'\.CC.Utcd by DJ.t such p;actta ~'k'natln& ?.."'- lfcnt to ec«,,·c. r~>'mCnt fUC" aH 

S The htcath by Lo,see of any obh&ohoo ~nstng hetcuntlcr \hall not v.or\. a forfeiture for rermmauon of t)u.s \case nor C3USC a temuna\1on or 
rc\·c~•on of Lhc cst.e..lc: c;rcarcd hereby nor be tr(M.Jnds for c.Meellauon hereof m \"tu,k or 111 part. 'lo ubhgariOfl reasonably to cko..-dOp lhc leased pn:mr~c:.s 
dutll ft.llse duuug lhc pmn:u y rmn Should oil, gas or ocher mu\C.rl11m P."Y'"f. quunlltle.~ be drsco\·~n:d on soud prcm1se.s, then after the c:.k"plti11CJn ofd1e 
primary rcrm Lc:'<sce shall develop rhc ac.rea[!C rctnincd hereunder as a rc:'ISonahly fM'Udcn l opcrnror, bul 1n drschacgmg thts obhgabon it shall m no cvenr be 
rcquucd 10 drtll rnorc than one \\."ell pa (ort)' (40) 8Crcs uf che ,lfc.t 1cl.lmcd hereunder wnd cap:tblc of producmg otl rn payine quaniiiiCS .and one "''elf pa 
640 ocrcs ~us an ICI\::tg.c tolerance 110lto e~C«d 1~'. or 640 acrc.s ot lhc area 1Cld•ncd htreundcr and C3(11bk of producmt ps or other mmcraJ 1n payrng 
&4UMIIIICt lf a rtcr the t~pu.CIQft of rhc prunary lerm, l.cswr cuns•d~ char opcr~tuunJ arc not1t rut) lunc bean& conducted 111 compllanoc 'With lh1s lease:. 
l..csscx ~haU OOh(y l...cuec:. m "'"'''tllng of \he (acts rched upon &S c.on~h".U\1nz," hie..~ htrcof, and l..e:s(t.c:. '' m dtfauh shalt h:avc S1'\ty davs at\ct rt.CCAp\ of 
su<h noHtc 1n ~hteh to conuncnc.c rhc cornphancc \\llh I he tlblll3lh1n\ rmPMCd b)' VIrtue ofltus mstrumenc 

9 Lcs..'OOI hcteb)' ~·arrants and .grccs 10 de rend the utlc 10 lliDid land and arr<c\ '""' Lcssc.e M Its Dpl~n ma} d•scJuu&e M) tu. nw~•gc or other hen 
upon sard hvtd, e•lhcr m ~hole 0( in part, and 111 c\·ent t.es~cc docs \o, 11 shalt tx! ,;ubroptcd to such hen "'·•lh nght to cnfort:c s;unc and apply royajh<:S 
ICC::f\Hng. hcrtundcr IOwatd <ltrsfytng sa.rnc Without imp~1rmc11 1 (I( I c<..<.ec's Uf!hl\ untkt the \~nt/11) 1n C'Vcnt of fat lure nf hi lt~ II IS. agreed that rf th1S 
kasc CO¥Crs a le....s •ntuc.st 10 the oil. p. sulphur. or OCher rrunaftb 111 111 or an,- pan of U.Jd land th:ut the Cfuu·t and undr.,..adc:d fee Simple: estate (-.-hcthcr 
Lc,sor s uMetc.M as heretn .sp«aficd or nne). Of nQ •ntcrest thcre.n,l.hcn rhe IO)Ihees, and Otha mon•es accN•nt (rom tkl) part as lO \-hk.h thas leak cow:cs 
I«' thonsuch ful11ntcrCSI. •hall be pard ool} 1n the propoo1on wll1cl11ht •nrn:st thenrn. rfany, ""'Cf<d by thrs lease. bclors 10 tire .. 'hole and und1Vldcd fee 
srmplc <'late theo~rn J\11 mytll) 1n1ere1 qw-creol by \l1rs lc""'l"h<".her ~~ no1 """"db) l.cssor) shall be paid oul o(the r<>yal\) ha<m .,..,...lll<d Should 
M) one 01 more of the par11<t named sbove a.s Lcssocs rarl 10 .,.ecu1c :hrs ~. u shall RC\alh<leu he: b1nd1ng upon lhc party oc P""~ nceuung the 
S<UUe 

10. Should l..cssec be ptC\'ented from «'mpl)ing "'Uh :my uprc'" nr •mpltc:d '-n\Cnan• ofchiJ luse, rrom conductmg d11lling or rc" •ng OpcnltOnJ 
thcrtun <'r from ptoducing any nil. g;u Of other mmcrals lhcu:from hy reason ul ~c.trcuy or 01 m•b•hl) to obtam Of to u~c oqutpment or matn1aJ, or by 
Opcr-111011 Of force mi,JCUfC. and f'cdcraJ or St~te l:aw or any Ofdcl, t\Jk \)( tegufatK'O ofgovcmmC'uiDI aulhOr tt) , lhcn wtule )0 rrnentcd, l..rs,sa's oblepdon 
10 compt) "'th such C:U\ <t\01\l shall be suspended. and Lcssclc: .tlallnulloc hat•l< 111 d>n1a~cs fO< fa• I= to <amply th<re"11h. and 1hr< 1.:= shall he CXICMcd 
~htle and so kK1g a1 Lessee: rs prc\'Cotcd b) any soch cause from OJnduCIII'If dniJJO~ or rcwor·krug opcralt<'ft"' on or from producrng 011 or ps from lhc: Jeasc 
p1etmscs. Wld the ume. whtk Lts~ec lS so pC\tnled shaH nO&~ wuntcd a;.aunt t ~'lott. »n)1hm& '" tha.s. \~ASC ao the conll;,ry natwnhst.andtn,g 

1l FM the <arne con.;;tdtrntion ICC-Itcd l.\bQ\e. Lessor hereby vanlS. MSIK"' and CUOVC)'S untu l...essct', ll$ .)UCCCSS()($ and ft:SSIJIU, u pcrpetuaJ 
>UbSWfDc:e easemenl under arid thmu&fl Ule lca.sed pocm15C$ for lhC pf!ICcmenl n( \<ell bore< (along 10111<:' SCic:Ct<d by Lt.SS<C) from Oil 0< 80S WC JIS the 
~urfllCc ltlC.,IIOIU uf ,\11iCh me su.ualc.d on Ul hcr ttacts of land ::md wJm:h an: 1101 mlcndcd to devciC"fllhc leased prcrnrscs or lands pooled therewith aud from 
whrch Ltssor >hBII have no rr&hl to royalty 0< other benefit Such sub~urf.1ce ed.Stn>ents ~hall run Wllfr the l:lnd and survive any l<llninulron of lhrs lease. 

12 N<lt"' 11h<aand1n~ •n)lhlll',; conta1ntd hew n 10 0>< «>nlllty I.<>Stt ~ 1\Ql by "'""' ol lhl\ lc&$< ~~~.:qurn: any n~hts "'halsoevcr 10 conducl ony 
opc_nauon5 on tM surface Of lhc. lease premiSe; \lr1thout (trSt obumen, the rucr \\111h .. -n COOSCilt of lessor, howevc:r, lessc:c: tna) rcco\tr Otl. ps and 
>I>SOCiatcd h)dlocarbons fiom lht lr:.a.,<e pn:mucs by drrcaronal or homnmal drrllrng pooling. unrt1z.11100 or any 01her method p<O• lllcd on thrs lca.se 

on the dale first abo\·e \\Tittcn 

ACKJ\0\\ LEDC~I E I 

STATfiOI Tc<>s 

COUNTY Of' Tom111t 

llrls mslnlment wasllC~no,.ltdt<d h<foi'C me on 1h< /d'd.~ ol A.pri '----~· _ _20Ql. 

by 

SfATEOF 

COUNTY OF 

JONA!HAN RALPH HAWKINS 
Notary l'llbl'oc. S1a1o of TeK&S 

My ComtMslon EX!lit~ 
OciObel 03. 20 10 

11us 1nsaumen1 was atkno,.lr:dscd befur<: me on lh< __ d>y of 
---~----· 

by 

NCI.Ut Publre. Slate o( 

N<>UV)'S name (pnnted) 
NOtlt) 's corunusuon c~pucs 

••• ••• • • • • • • •• •• • • 
• 
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DALE RESOURCES LLC 
2100 ROSS AVE STE 1870 LB-9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS /S PART OF THE OFFICIAL RECORD. 

06109/20071 0:07 AM 

0207160183 

3 PGS $20.00 
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0207160183 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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Notice of Con fidcntiality Rights: If you arc a natural person, you may remove or strike any of the 
follnwing information from this instrument before it is filed for record in the public records: your 
socia l security number or your driver' license number. 

OIL, GA AND MINERAL LEA E 
(J\0 RF A E SF.) 

n liS AGRtf.MENT .... de thtS 9th day or May, 2007. between Ella E. Korenek, a widow. l-essor (whdhcr one or more). "base 

o.ldom" 4717 Washburn Avenue, Fon Wonh, Texas 76107. and Dale Propcny Scn~ccs. LLC. 2 100 Ross Avenue, SuJ!e 
1870, LB-9, Dallas, TX 75201. L=<c. wm.'ESSr.Tll 

I Lessor on OO<lStdtr.llJOn of T <n and Noll 00---Dollo" (SI 0 110). on hand p.,d uf the 10)'1111,.. h<r<1n provodcd. and ofth< agrumenu of l.csscc 
hcn:1n contamcd, hereby grMU, kasd and leu C.'tChljiVcl) un10 Lessee for chc rurpocc of en\C\Ugatmg. cJtpklfmg. prospcctmg. dnlhn& IJld num.n& for and 

ptllduc:mg o•l. 8Jl' and all other nuooals. cortduettng exploratiOn. gcolo&Je and f <Oph!'Sttal '""<>~ by scosrnograph, oore 1<:<1, &f&\lty and m"CC\d1e 
methods. In )«<ing gas, water and OtliCf Ouods, and air mto subsur fac.c <I rota, la~ong prpe hn<i. bur ld1ng roads , tonk$, power Sial IOnS, telephone: Iones and 
othtr structutcs thereon and on, O\·er And acrus' lands c~ned or cla•mcd hy Lct~N' ..dJ:W::ent and conlllJOUOus thcn:to, to produce, save, take care o( trc.ttt , 

uruu:port and o"'n Sllld products. and housrng 1t1 cmployrc11, lhe fnllowm,~; dQ.crthcd land m Tarronl County, Texas. to-'-'l'tt 

697 tJCrCS of1011d, n10o~ oo less, bc:rng all of l.ol 4){. Bloell:l, out of the: Cnrter l'ar~ Addrhon, an oddrhon to Uoe Coty of Fort Won h. TMfllll County. Texas. 
ac.cording to thot e<r1aon plat recorded rn Volume 388-149. Page 16. of the Platr<eotd! ofTanilllt Counry, Te>as 
fhtS lease: also covm and meludc.iii all land owned or chumcd b)' I c')Of adJaa:nl c'r tnnuguou.c co the IMd parucutatly descnbed abo\'c, "'btthcr lhc sante 
hc: on saod '""ey or >Urvcys or rn •dJae<:nl '""C)'S. although not UICiudcd " •lhon the b<JundtvrC$ of the land p01trcularly dcsaibed abo•e 

2 Tins IS • potd up lcasc and •ubJecl to th< o<hct i>">"'"'''" hereon conaoncd. the< lea."' <hall be for a IA:nn of li>c (S} yean from thu date (called 
"pn'"""' lenni and.., long thcmlftcr as O<l, gas or otha mrneralu produced foom nod l~~nd or ltwod "''th "hreh <atd land is pooled hcmrnda 

J AJ rO)ol!)l. less« <o•~anos 1111d IJ&IIX' . (a) To ddr<cr lir the credrl of lc<_<ur, rn tlt< prpdonc:s to \Ohreh lessee IILI)' conn«t rts wells. th< equal 

'I "cnly-Two and one half percent (22.5%) pan of all ool pr<tdueed 1111d u •ed bv lc:ss<c from SJUd land,"' from tome 10 tome ar th< <>phon or 
lc:s5<c, 10 pay lo"" the avmq;e p<l5IA:d nw~<l pncc of .ueh Twenty-T"'o and one half pcrccnl (22.5~·•) rart ofsuc:h orlot the "ell> IS or the day 

II t< run IO lhe pope hncor SIOfltC llli'IU, ks"'r's rnlcr~. rn either case. to bc;v l"'e nty- rwo and One half percent (22.5~o) of the e<>sl oftratJn& 
Oo l lo render ot m>tldable prpclrnc ml (b) 10 pa~ lcs>Of fur~ and <.lStnghcad pr> rruduced foum ...,d lllfld (I) ""hen sold by ~esse< T,.enty-Two and 
o ne half percent (22 . .5%) of th< amount reaiiZIOd by less«, computed at the mouth of th< ....,u, or (2} when used by lcssce orr s:ud land or •n !.he 

manufoctlln' of psohne or Olher productS Twenty-T"o and one half percent (22 5~•) ofth< amount n:aiiZIOd from th< sale of s11501rnc or Olbcr 
products <-•IIIICicd thcrd'mm and Twenty-Two and one half percent (22.5°~) ot the amount n:ai11Jtd from lhc sale of rc:sodue ps after dcduaong 
the amounl used r.,. plant 1\rd and/or comprtSSoon. (<) To PAl l<ssor on •II oth<r mrr><rals moncd and marketed or w ltzal bt less« from S>Jd lind, one:· 
tenth errher rn krnd or value 01 th< well or mone at lessee' s elcetoon, e'C<pl thao on •ulphur moned 3fld marketed th< r())'Olt) shall be one dollar (SI 00) J1Cf 
k>n& tM If. at the cxptrutJon oftht Jlftmat) term or at eny llmt' or t1mes thc~c:aftcr. th~ •.s any \liodl on >atd land or on lands wnh whtch satd land or an) 
ptlrtJOn thereof hiL< been pookd, cap!lbk of producmg 011 or gas ond •II such \\ ell< arc shut·tn, thu lease shall, nC'o"<l1h<lcss, conhnuc tn focc.c .., though 
f.'$K':rallons \vefe being conducted on satd land for so lon& as satd wens arc shuHn. and thcrcafta-- lhlS lease may be contioucd in foru n 1f no shul·m h&d 
occurred l.e3S« covenants and ilgJC<S to use reasonable drhsencc "' rrnduee, u11111.e, no m"'lCI the nuntr'llb eopablt of bemg produced from said wells. 
but tn the cxerc:tsc of such d•hgcncc. lessee: shall not be obhsatcd to mst311 or fum•sh raeihUC$ ot.hcr than well fact hiles and ordmary k:asc facahucs of fluw 
lrncs, S<JWOIOr. nnd lease lo:lk. and shall not be requited to scnle labor trouble or to market gas upoo terms un•=ptable 10 lessee If, at an)• time or llnltS 
11ner the cxpmmon of the primary 1erm .• all such wells we ~~;hoHn for a penod or n1ncty consccuuvc days, and during such orne there art no opcnttons on 
saod land, tltcn :nor before th< exporation of <1ud ninety day pcrrod. lessee shall P•> oo tender, hy check or draft oflessec. as royalty. a sum equal to one 
dollar ($ 1 00} for o=lo ocoe of land then covered hcr<b~ Lessee sholl onakc lrkc paym<nl> or tA:nd«s 11 or before the end of ueh annoversory of the 
e<puatioo of sood ninety day pcrood if uport such anni"ersary thos I< .sse os bern& eontrnucd in force solely by reason of th< pro• tS•nns of thiS pllft&laph 
l!oeh such payment or IA:nder shall be mode U> the pan•es whn at the ume of payment would be entrtled 10 r«<l'< rhc royaloes whreh would be patd uodcr 
tht< lcll>c rfthc "ell! were pcodueing. and ma) be dcposned rn the Bank ar 
or rl> suce<><Or<. whocll shall eonunue as the dcpo.,torrcs, r<gll<dlcss of ehan&es rn the owncrshop of shut-tn royalty If a1 Ill) tome that lessee poy< or 
tendcr1 shuc·an royo\)ty, t" 'O or more parttcS arc. cw cWm to be, c:rnuled 10 rcc.ct ~o e )arne, le,.,~e may, tn l1a. or any other method of paynxnt bcac.m pto~o ukd. 
p:>y or kndcr <hut-•n royal!)_ rn the manna abo\'t sp«ofied. crth<r JOrnll~ t.> such partlti or SCJliiBICI) to c.ch m accordance " 'th theu respccn.e 
owncrslup< therenf. as ~esse< nuy ele<t Any paymmt hercunda ""'Y be m>de '* chccl or dtaft of lessee deposrtcd rn the nud or dcl"=d 10 th< party 
cnutkd 10 reeet>c payment 01 lo • dr:potStU>ry banlc rro•ulcd for abo« on or beli'"' the last date for payment Nothrn& bacon shJIItmpau lcsscc:'s nghtiO 
odc.a>c .. pro>tdcd rn pwagraph s hereof In the <'<Ill or assognm<nt or thrs lease rn whole or on port. habohl} for pa)mcrtl hcreunda !ball rut cxclu.srvcl} 
on th< then owners of th11 lease se•enlly os 10 KrClll;t o"ncd b) each 

4 I=«< •hall have th< nght but noc th< obhptoon to pool all or an~ part of the lased prcnoscs Of rntm:so thereon woth any oth<r Lutds Of rnter<su. as 
to any or all d<ptha or lllllCS, and IS to any or all SUbstlUlCCS co• o:re.J b> th•• lease. ather befort or alltr th< comoncnccment of produc:uon, v.hcnc\a l.ess« 
dccnu II nccessary "' prop« to do «> 111 order to pruden~) dcvdop or "f'C'11lC the Jca..,.,.j pcanrsa, "hctiiO' or not Slmolar poohng autltonty C'\ISIS •nth 
respect to such oth<r l""d' or 11\ICT<SL< The unot formed by suc:h poohn& for an or I " ell " hoch " noo a houzonlll OO<nplctoon shollno< acccd M ' """ plus a 
maxrmum acrcasc IOk!Witt of 10'-~ and for a ' "' ""II or a honzontal eompklron shall nat execcd 640 acr<• plu• a m:L"Omum acrc:o,:c tolerance or 100/o, 
ptn•odcd th•l a larger unll may be formed for an od well or gas " <II or horllmltal ct>ntpletton 10 conform 10 any wdl spactn& or dcnsoty patkm that fTUIY be 
pcc..«nbcd or pemuntd by Ml) p·ernmcnt:al aulhonty ha\ mgjtA'tsdl..:hon l('l do~, ro. the: purpose oflhe rorc&Qtng. lhc terms ·oil wcll' and ·gas "'-cll ' shall 
have the meanrngs prescnbed by ~~pphubk law or th< appropnate go•emmcnlal authonl)•, or. of no dcfinouon os so prescnbtd, 'otl well' means a we: II "''th 
an rnrtml gas-orl rotio of less than 100,000 eubrc feet per ba~rellllld 'gas well ' mcaru a well ""han rniulll g.as-ool r8liO of 100,000 cubrc feet or more per 
~rrtl. based on a 24·hour ptoducaion test conducted under normal producmg c.ood1hunJ usm& stand&Jd lease \Cparator faclltuc.s or oquavaknl tc:shn; 
cquapmcnt, and tJ'e term ' hont.onbl compleuon' meam an 01\ or ga..<t well m whtch lhc horu.onlll component of the g.ross comptct10n mtc.-val tn the: 
1cservoar exceeds the vcnical eompooc::nl tht rC<>f In cxcrcJSJng its poolmg nghts hcuundcr, Lessee shall file of record a written dcclas.ahon dcscnb.ng che 
untt and sUdtng the eff~cuve date of pooling rroducuon, dlllhn& or rc"orkln& opcr3ttons M)Mhc.re on a umt wh1ch mcludc:s all or any par1 of the leased 
pn:m1ses shall be: treated as II it Ytc:re producuon, dnlhn& or rc:wC'M'kmg f'lpcraunn~ un the lt.ascd prcm1scs, o.ccp1 that the productton on v.h1ch Lcs~w's 
royAlty ~~ calculalcd shall be thaa propo11ion or the total uml ptoducllon wh1ch the ntt au;.rcttgc covered b) t}u~ lcd.Se and anclu<kd tn the unn bear5 to the 
tnlal gros< acreage 1n the unit. but only to the extent •ueh proportiorl of ur111 producuon os sold hy Lessee Poolrng on one or more rnsllnc:C$ shall noc exhaust 
Lessees poolmg n &,hts hCTcwldcr. Any unat so formed may be amended 1ncuascd 1n Sl7c. decreased 1n Sltt, or changed rn configuratiun .. 11 the elcd10n of 
Lessee. It any h me and from ttmc to ttmc. und IASce may vacate and dassohc an> umt by m'trumcnc 10 wntmg filed for rtCOrd rn sa1d county at any nme 
"hen there rs no unoti:r.ed substanc.c being produc.cd ftom such unu To th< o1cnt any pnrtoon of the leased pmruscs 11 meludcd 1n or oeluded from th< 
\IIIII by Vli1U< or sueb rc•osoon, the pf0110<1ron or unot producuon on \\hrch roy•ltr<t 11ft: payabk herew>da shoU lhereallcr be adjUSied accordongly In th< 
abStnce. o ( produchon in pa)""S quantttM:s (rum • um~ or upon permanent CCSSitllt'fl thereof. Lessee may tenmn:ue the unll by fihng of recNd a wnucn 
dcclanhon dr:Knbing th< unrt and stalin& the date oftermi n•tron P"'--trng hcrew>dcr <hall noc eoruutllle a crou-coov<)'llnCeOf rntA:rCSU 

S If • I th< «prratron of the pnnwy tam, otl, ps. or other monaal " noc bernJ produecd on »td land or from th< J.,d pooled thue..,rth. but ~ 
r< then ~d rn driUon: or re.,oolong operaiiOftS tho:rron,"' <11•11 h••e r:oor.plc1ed a dr) hok thereon "llhrn 60 d3)'S pnor to th< end of the pnrnxy IA:rm, 
the le3SC' shall rc:mJJn tn force so long as operaaons on ~~dwell m for drlll1nr. or ~"rlmg o r any addJUOnal '4dl art prosecuted V.:llh DO cess&llOO of more 
than 60 eonsc:cut.l\e day<, and tf they n:sullon th< ptodoctton Of O<J. ps Of orhc: nunaal, SO iorlg lhercaflcr IS 011 r;,s, 01 o<hcf mrncraJ 1J produc.cd from 
SAid lond. or from land pooled them. rth If, after the <-<prrouon <•I th< promary tcnn of th" lease and alter orl. gas. or ocher rnrn<DI os produced from S>Jd 
land, or fiom land pooled lhcr_..1th, the produetron lherrof should CUS< ftom &n) Ck<e. th rl lea.<c shall not t<TmlniiA: If~ CDrnrnctl<.<$ cpcntiMJru for 
drrllmA Of reworians \-\lthrn 60 da)') afta the ccssauon of such produe11on,. but shall rcmann '"({)t-ee: end cJrca solon: as such opcrauon.s ere prosc:CtJtcd 
woth no cessatoon of more than 60 c:onu<:uto\'C da)'S. 1111d tf the) rtsult on the pcodu<llon of or I. ga<. or othe< monentl, so long thcn:alkr as Otl. aas. or other 
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monU111 IS P'O<IU«d from sa1d land. 01 from land pooled thcr<" 11h Any pooled unll d<SII!>'awd by l.csse< on aa:ordonc:c w1lh lhe lem\S h<fcof. moy be 
d1ssol•ed by Lessee by 11\StJumcnt filed for IC<lOfd '" the oppmprootc rewrds of the count) '" "1uch !he leased prem1ses an: suu .. cd a1 any umc allu lhe 
compleuon of • dry hole a< !he c:cs~ioo of producuon on sa1d unu In the event a "<:II or w.:ll! producmg 011 0< gas 10 pa)'ln& quanuucs should be brought 
'" on odJaccnt l.111d ond "'thm 330 feet of and dlamm& the leased pcemiSCS, or land pooled thcn:w1th, l..csscc 118feC1 10 dnll such offset "ell or "'ell1 as a 
ru.soru\bly prude.nc Ope.ralor would doll under the ).a.me or stnulur carcum\t&nccs La~ m:t)' ~~ 11ny ume n ccute Md dchvcr to Lcs.sor m pl•cc ofrceord 1 

release Of rc.Jcl..\cs COVc11ng any ponton or J)('J1•ons of the above. de«:nhcd fU't'ml'ii~ and thereby £wn:nder lh1s lease: as 10 such portion Of pon1ons and be: 
rcl1eved of all obhgallons os to the acn:qe surrendered. 

6 l..csscc shall ha•e !he nght :w. any rome dunng"' after the e• puaroon ofthr< lease 10 rnno•e all propeny and fll<turCS placed by l..csscc on Slid land. 
1ncludmg !he roght 10 .Jro,. and ranQ\c aU eiiSing. When requned by l.<SSO<, Lessee "'II but) all I" I"' lines bcJo,. urd1n011)' plow depth, and no "ell shall be 
dnlled " 'th'n two hundred (200) tw of an> "''dence or born now on sa1d land "othout Lessor's consent 

7 The ngh11 of eolher party hereunder may be ""'lned 1n v.hole or 1n pon. and the provos100s hereof sholl extend 10 theor heors. suecc<SO<S and 
assrgn,, ~~~ no change or dtviston tn ownership of the l;v~d, or ro)'a.llle:s. hcw.'C:"c.r 3CCOmphshed. shaJI operate to enlarge the obhg.alloM or d1m1n1sh the: 
ugllts of l.csse<. :utd no change or d~YUIOII 1n such o"no:rsh1p sholl he h111d1ng on l.n<cc unul ~urty (30) days afia Lessee shall h•ve been fumishcd by 
rc.gastctt.d US mall at l...es$t"C'S pnncapal plate of buSI.ncss Yollh a ccnaficd cop) of ~corded msl:rumalt or 1nsllumcnts c\•dcnc:mg SilllC In lht C\eru of 
ISSigllmcnt hereof in whole or 1n pan, hab1hty for b<eoch of ""Y ohhcauon haeunder shall n:st cxdusl\dy upon the owner of thiS leosc"' of a portron 
chcreof ""ho comm1ts such bfcach 1r s1 ~ cw ~ putics become cntutcd to m)alry hctcundn. l~sce may ""lthhold ~ymcnl thereof unlcs.s and uncal 
furn1shcd w1th a rc:c:oniablc msuumcnl o.c:cutcd by aH such p311ccs dcs•&.natmg M a sent to rt«I\C pa)mcnt for all 

S, 11lC brcath by lcSSCC n( any ohllgauon arismg hereunder \hall 0{~ '-''t'Jk a (hrfcHu rc or lcnmna1100 or this lease nor CIUSC a lC:IITUillthOfl or 
revers1on of the estutc created hereby nor be p-ounds for cantcllauon hereof .n Yo hole or '" patL No oblig.atM\fl reAsonably to dcvclctp the leased premtses 
\ hall ausc durmg the: prnnary tc.nn Should oal. gas or othet mnltral m pa)in@ qu.uthttts be d1.SCO\'Ued on SJid prcnuses. then afta lhc: up1rahon of the 
pmnary \Cnn. Lc:sscc shall dcHiop the ~c=rc.agc. rciJJ med hc:rcund~r as a reasonably prudent opcrs.tor, hut 1n daseh&Jg•n& lh1s obligation IC shaJI1n no C\'Cnt be 
rcquucd to dnU more than one: well per rony (40) aoc::s of the: •rc:v rcuuncd hcrcunt.lc.t end capOOic of producmg 0 11 '" pay1nt quantntts and one " c.ll pel' 

640 acres plus .., ~ tolerance nor to e•eecd 10".1. of 640 acres or the orea rera~ned hereunder and Cipoble of produCins gas or other muteral 1n p:l)'ln& 
quanhttc::-. If I Ret the: c:~pirahon or the pram:vy term, Lessor COf\SidCfS thmt opeutttons arc noc Bt any Hmc bc:mg conducted '" c;Ompliance \OIIth thiS lease. 
l.e<.snr <haJJ noufy lessee '" ''" " "&of the fftClS teJ1ed upon :u cousututm& 3 brc.xh hereof, and Lcs.sec., •f '"default. shall have. si'<ty days after recctpl of 
:,uch ·~•cc in "hich to oommcncc: the compliance wtlh the obhgauon.s tmposcd by' u1uc of \Jus tnJlnuncnt 

9 Lcs~ hc.reby ·warrants and agrees 10 defend the mJe to sa1d land and ~ccs lhat Lessee at us opuon m&) dtsc:hJ.r&c: any I.A.'<. mon:aJc: or other hen 
upon sa1d l..,d, e1thct on whole 01 '"part, and 10 e\ all Lessee d<>cs so. 11 >hall be subn>&Jtcd to such hen ""h nght to cnfORlC same and oppl) ruyolhes 
aecnung htraJnder tO\\"ard S3USf)mg same W1thout imraumcnt or ~·s ngtlh unJo the ~-arranty U1 C\cnt of failure. of utk, n •s llgCCd lhu 1fth1.S 
lease CO\CfS 1lts:'t Interest tn lhc t"tl, &as. l'iUiphur, or other mu1erals tn all Of any pan ofutd land than the cnttrc: UKI und1v1dcd f« sunplc dtltc ("'btt.hct 
l...c::s.sor·s mtet~t •s hc:rc..rt spec.efied 01 not ). or no tntacst thc:rcm. tbcn the royalties. and other montes acc.rums fnlm In) p311as to ~hiCh th&S lease cowrs 
less thon such full1n!GU:!I. shsll be pa1d c>nly 1n the proportion \VhiCh the ~nrcrest the1<1n. 1fany. coYUed by rhi<lc:Me. bellr1 tO !he "hole and und1vldcd fl:c 
Simple <1lllte there'" /Ill ro)alty mten:st covered by thiS ltllSC ("hethcr ur not 01>11ed by Lessor) shall be p11d out of the royalty here111 pm>odcd Should 
M) one ('f more of the pmies n.vnc:d ab<.wc ~ l...c.s.so11 f;ul to c.xocutc thes lea..~. tt ~h:all ne: .. c.•thdes.s be bmdmg upon the party or pan~ c.~ecuung lhc. 
same 

10 Should l.cssec be prevenred fron t eomp!tlll& w1th ilfl) upress or 1mpl1ed co•cnMt ofthn lease, ITO<n eonduetJng droll on~ or ~•ncopcrliiJOOS 
thereon Of from producrng any otl, &;:15 or oc.h.er mmen.ls thercfronl b) rc.ason of scarcuy of or •nabllny to obUun Of to usc cqu1pmml or maJa'lilJ Ot by 
OIJI'r.tllon of fOICC lnOJWIC, and f cderuJ Of •tate low Of any orda, rule 01' reguJot•WI Uf go\ an mental IOilhOIIIf , then Whi le $0 pte\cnled, Lcs""''< obJigatJOn 
to comply w11h such covenant <hall be suspended, and Lessee shollnot be liable 1n domogc< for fo 1lure to comply therew1th; <wtd thiS lease shall be ~ended 
"'"h• lc Md so long as L.cs.scc is prevented by any such cause frClm condtKtmg dnlhng or n:workut& operauons on or from pmducmg Otl Of {?5. from the le3Se 
premises. and the hnte while l...c._~scc t) w prc'loc::nted shall not be counlcd ~~.gainst l..c:)~c. llll)1htng m tht.s lca.sc: to the contrary nol"\lo'tthst.and in~ 

I I FOf tl'lc same conttdcrauon rcc1tcd a.bo\·c:, l.cs.sur hereby gr3nts. assrgns 1111d comcys unto Lcsscc. 1ts successors and asstgns. a pcrpc:tual 
subsurface easement under 311d through d ~e leased premoscs fur the pl>ccmcnt uf "ell bores (alone 1011tes seleaed by Lessee) from orl or su wells the 
surf:~cc locauons of"'htth arc SliU:ttcd on other trltets ofland and \\ hi c.h :vc. not tn1cndc.d to develop the leased prem1SCS or 111\ds pooled r.herc.~ lth Md from 
"'hich Lessor shi'JI hi\'C no ri&.ht to royally or oth(r btncfit Such sub.\utfacc: cascrncnts shlll run Wi th the land and sur,..ivc any termination ofthes lease 

11. Not\\ tth.standm& anyth tng co01amcd herem 10 the L:ORUIU')', l.c ... '-S.CX docs not by vtrtuc of ltus Jasc: aequtre any ng.hts "ha~YCJ LO conduct any 
opc.ralaons on tJ1c w rface of lhc: lease prcmi.se:s wilhO\lt first cbuunan& lhc pnor \o\rttten consent of l...essor. however. Les.set: may rtCO\'CI' oil. gas and 
.ossocootcd h)'ln>earbons front the lcose prcm1ses by diteetionill or how.ontlll dnlhne, poohn&. unlt17.allon or ony Olhcr method prov1dcd urthiS lease 

IN WI JlollSS Wl!EREOF. thiJ Instrument os e.<ecutcd on !he due first abo"" ""uen 
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2001 . 

KAYE POWOLNY 
NOTARY PUBLIC 
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Rc•·bcd on 1212i/201lft 

Notary Pub he. State of 
Noc•l)' s niiJI>e (pnnt<d) 
"Not..v)··s commasSton c:xp11es 
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ANY PROVISION WHICH RESTRrCTS THE SALE, RENTAl OR USE 
OF THE DESCRIBED REAl PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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NOTICE OF CONFfDENTIALITY fliGHTS: IF YOU ARE ANA TURAL PE RSO , YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF TilE FOLLOWING INFORMATION FROM A 'Y 
INSTRUMENT THAT TRANSFERS AN I TEREST lN REAL PROPKRTY BEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY UMB ER OK YOUR 
DRIVER'S LICENSE NUMBER . .. ~ ..... , .... .,_,-4..., 
\l.'A ~AU.- """-"C '-nt-:. 
PRIWRY VASt. 

PAlO Ul' O IL AN D G AS LEASE 
(No Surface Usc) 

TillS LEASE AGilliEMENT as mod< thiS r thy of _kj;(l(flflj . J.oofl' ,by ond be!wceo 

f&hm .Szt~$.(1 marri«L01r.\o~and t1o.~< lhn4k'.S&< a.. Owr'ia/.. fk t',5tm- aJh }uou .. nd jp'"'d h!J ~ 
:u Lessor (~hCl one or more). '~adc!ress 1s 

0 

..@/ Ott td b}K.J.I... MQ~ 7{;/ble 
and [) \I. F. ' rP. I • l:-_~t..~C~'.:_,2;.:1::,110~RJ.<~!!,.::_,,-,~:f,;:!'f-.,.,-,::-l -.,----::-:=-,.-:-les--.,.sec-:-. -A:-,1:;-1 -::-p<-:-.,:-::tc<l-:-:;-pon=ccro-ns.,-.,.o7f "th"'t!"lcas<==wc= n:ccrn:pat==tdc;-;:by:::-:thc:;::-=:porty:= 
hctcinabnYC NO~ a,_, f..CSSCC, but ull other prOVI.SU)O$ (•ncludlfl& the C'Omplct.lon orblonk spiGCS) were prcpamJ Joinll)' by lcs$0t And 1...es.xc 

I In con~lderauon or a cash bonus '" hand plll(l :\nd rhe covownts hen: an conu:u~. l~sor hereby gran~ leases and lets cxckls1vdy to Lc:ssce dtc followmg dC$Cnbcd land, 
hc:rcinaflcr t:~ltcd leu._~ prem1.sc. 

.51(;. j""'hoflnnd, Rll"" or less. being •11 or Lol(s) =-;-~6~-=--.::---::----..,.-,.,-...,-.,-....,..--;-:---.-;--. 
orthe(4r/11rk PdJitJ.D. ""&<ldition 10 the Ctly or Fon WOrll~ Tarr:vtl County, 1 exas. according 10 tltal cc-rtotn plat r<:e<ltd<d tn Volume 
of the l~tu l<ccords of Tarrant County. Texas. 

.Block B , 
,., 'r~ge (,5_ 

1n the county of Ta.m:.nt.. Su.c:c or TEXAS. cmn:almrg ..:iJ./p__ grQS..\ QQ"CS., rnorc or leu (ulCiuchng :tn)' ml.ef1:::5.ts thc:n:m wfnch l..essor may hc:n:aflc:r KQUICe by revers.on., 
p<cocrtptton or olhcrwix~ for the p<>rpose or <-'<plonn~ for. dcv.:lnp•n~ r<oducmg and nwketmg otl 3lld &JS. ~Joog wttft all hydrocarbon ond """ hydrOOllboo •ubs<•nccs 
r:woducet.J m A..uociallon rhcrewnh (mcltl<hng Ct'OPfly.o;aVSCISmlc opc~uons) 11lC k:m .. ~·· DS used hc:mn mdudc:s hchum, carbon dtoxtdc )ltd other cornrnerc&al &&SCS. u well 
u hydroc:rubon goJCS. In :1drlnion to the :lbove-dcsc.rtbcd lc:s.scd prcmtJc.s, tlus lease also CO\'ers acc:rellons ;md il.ny sm:tJI stnps or parcels of land I'OW or hereafter owned by 
Lessor which arc conucuous or 3djacent to the uiJove-dcscnbcd leased pretntscs. and, 1n constderJtlon of the ilforemcnuonctl CISh bonus, l..cssor :~grccs to uccute at Lcssc:c' s 
rcque.n any a<kJitiorml or $UppJemcntul IOSlrUtnCnl$ for 3 lliOfC COmplete or 3CCUnlle dC5COpllOO or the land SO 00\'crod J··or I he purpox: o( dciCJOUMIM& the amount orcny Shllt•lfl 
roynllles hettundcr. the: nwnber of gross acres tbo\•t specified shill! he deemed correct. whether acru.nlly more or less 

2 Th1s lase, whiCh 15 .1 ""p:ltd-up .. kuc. rcqmrine no rentals. shalllx: an fDftt for a pnm:uy term or (S) )QI"S from chc cblc hcrcor. :and fOf as lon£ then:c.t\.o- cs ad or gas or 
ocher subst:snces covered hereby :we produced H'l payms; qUIInUttes from the k:ascd premises or from bnds poo(od c.lllefe\\1th or thts k:Me is olhuw1.SO muttluK.:d 1n effect pursuant 
to the JlfO'' i:\;u:w.s hereof 

3. lloyalocs on otl. f,;1S :tnd other subsUncc:.< Jl'l)duccd ond ,.YCJ hetcunder shoJI be rot<! hy I.<:S>CC to 1..a>o< as follow> (>) l'or otlond other liqutd hy<lroc;ubons ""Jl'V'Vt<d 
., L=cc's scp;>ra~.or r:octltltCS. the royolly •hall be Twcnty·fi\'t pcrcc:nl (2Wo)of such producnon, to be d<Jiv=d •• Lascc:'s Opi!Dn lo l<ssor "'the: ""111~ 0( lo Lc:ssor'u:n:wl 
:u lhc 011 purch;uct's IC.li\Sport:JI..Ion fxdic~a. prov1ded that Lessee shall h.:lYC the conunu1nc n&tu to purchase such production at the wcllhaKI m3rt:cr. p-tee then prt\'alhng in the: 
~:nc field (or 1f there LS no such pnc.e then preYil llmg 1n the s~nc field, then 1n the ncuesr field In \\'htch Chere u: ruch ~ prevailing pnc:c) for production of 11m1lar grade cmd 
J:r.!Ytty; (b) fo• cu (inc:Judin& cumcheod ga>) ond oil o~1er >ubstonccs coyere<J hereby, the: royalty >ho!JI be Twenly·five per=• (25%)ofthe pn'1C«ds reJit><d by Leuee rrom 
the sale thereof, lt."Ss 11 propon1o1mLC p.m of nd vJlo:-em u~es 3ntJ produa.1on, scver:.,,c:c:, or ocher exc.•sc llxcs :md lhc com mcurrod by Lessee 111 delivering. procc:ssmg or 
otherwlsc m:tric;(.1Jng ~uc.h go.s or other substances. provided t.h:n Lessee shall h:wc the conlmuin~ ng,ht to purch:Jsc such productJon :tithe prcv;ulln& wdlhcad marlo:.ct pncc pa1d for 
product.Jon orsim•lar quality In the ~e 11c.ld (or if then:.~~ no such pncc then prev:uting mthe ~fidel tl~ m the nc:uc:st field 1n wtuch thete as sud1 o preo.•tuhng pr1cc) 
pursuant lO comp~nsblc Pl~ contr.K:t.s ent.crcd 1nto 011 the S31neor ncan:st prcccd1ng dale: :a: thcWu on wh:ch Lc:s..~ commOlCcS ;u purdtODCS hertw~dc:r, :mel (c) 1rat the end 
of the pnm>ry t<m1 or any ltme tl~~:~cancr one or tr.on: wells oo the: letucd pmntSeS or lando flOOicd lllerewith ore <.1p0blc or cnhcr produallll otl or ps or othcnubslllnCC! covc:ml 
hereby in J)llyin& qu.;1.nuclc.s or such wdls an: t\'JJUn& on hydr.ui•c ftactUfc !tlrnufauon. bot such well or wells arc ettbcr $hut-in or producuon therd"rom is not bc•ng sold by l..cssce, 
such well or __,n, sltall nc:vathcless bed~ to be productng tn pa)'lnc <fo13111tltes for tl1e JlUil10Sc: of mamtun.nc lilts loose- If for 1 period of90 coNCOIIJV< days suclt well or 
wells :~rc. shuc--tn or produc::100 therefrom u not. be~r:g sold by t.essec.. then J..dscc ~.JI po~y ~hut·m roy:dty nf one dol lor per acre theu covcreJ by tins lc~ such p3~1 \0 be 
mndc to Lessor or to lc:ssor's credit., the dcposit.o:y dd:itnatcd bciO\'•, on or before the end of s.:~id 90-d.ay pc.nod and thcr~ftct on or bdore CK!1 onn•~ry of the end of .said 
'XkJay pc:uod v.1ulc the: wdl or v.dls ;ue shut-in orptoductii)O therefrom as not bCH'I sold by 1...cssce: provw.Jcd Osn.t 1fth11 I~ 1S othct'oii'ISe bc:m& II\311Uincd by opc:rutrons. or If 
produetioo i• hcing sold by !..esse< froro another well or wells ou tllC ICASCd JlfCltttlCS or land.< pooled lllcn:wtllt, no •hut·tn royalty •hall he due until lite end ofdlC 90-<lay period 
nc,;t f()llowinc cessation of such opc:rnlloos or producuon Lcuce·, failure to property pay shut·in ro)'3lty shsll render l...cs.5cc liabk for the AmOunt due, but shall not operate to 
tennir~e this lcoJC 

4 All stnzt·•n ro~lly jXlymtnts under th•s !C3sc: shall be ~KI or lcndacd to Lc:s...ooor or to Lcssor'.s crcd•t 1n ac IC'\~r's JH.hJ"'"-', •tuws or IL'I: s.uco::::s.sors, whach WWI be 
lessor's d:pc:ualory agent (or m:x:IV1RC ~ymcnts fCC4rdlt$5 or d1auccs 1ft the owncnh1p of utd lMd All paymenl'C or 1t::Odas may he rMde i.l1 currency, or by check OC' by draft 
ond wch payments or !<tldn> to Lessor or to <he depos;t<,.y by depostl m the US Mat!>'" 1 stampal ettY<Io;x: addn:sxd to the depository o< 10 tllc Lessor • the: IISI eddress 1mown 
to LA:$>ce >h>ll consltlule p.'llpcr poymcn~ lftllc dcposttory >l10uld hqaocbtc"' be suc:ceodcd by :mother ins:tlut.ton.. or for any n:a.son Iilii or tefusc 10 oecepl peymen1 hen:under. 
Lcssot Wll. ctl....csscc.'s rc:qu~r. dC'h'"er to l.csKe:: proper rccord2bk utstrumenl n:untne another JnslltuUon u.s deposttory qgent to reteLve p;~ymcnts. 

S. flxctplt!S p<OV!ded for Itt l'oroV"ph 3 . lhc\'C, tr Lcsscc drtJIS a well whiCh IS >llOI!lDbie or pnlducing tn paytr.g quvlllbcS (hcn:toafla called "dry hclc") on the: Jeos<d 
prcmixs or l:and.s pooled tl~c\\1th, or ir all producuon (whether or not m p&)'lnt: qUM1t1t1o) 11CfTT18nc:ntly «:a..u:s from MY cause, includ~ng a n:vtSlOt'l or un1t boundarieS pum.ant 
lo the rw-o\'isiOilS or~n.grnph 6 or the action ofrmy governmental authonty, then 1n the event th15lcajC IS net othc.f"\\1SC being M3irwajned in rorcc It shall nevcrthclc~~ rcmam in 
foru if Lessee commence..~ opern110ns for rewort{mg 11n ex1s1mg wtll or ror dnlhng an adchtional well or Cot ochei'Wi~ obt:tiRing or re$1orinc produc.tton on the lcucd pn:mi3c! or 
londs pooled lhcrcwilh within 90days :~:ncr CQfT'I{Jlction ofopcmtions on such dry hole or within 90 cbys afta such c:c:ss3t~ or all Pfoduc.IIM. 1ra.a the end of the: pnrmry tenn. or 
at ~Y lime thcreaner, th1s lease ~not otiM:rWJse bc111g m;nnta1nctl m force but Le.<tSC:C fs then cneago::l in drillin&, reworlanc or any other opeurions re:tsoo~y caku1&ted to abeam 
or re.norc )YOdUCJion therefrom, thls lease sh:dl rcng1n 1n force so Jong o..• '"Y one or more or such opcr.ations :~rc prosecuted wnh no c:ess:tllon or more than 90 c;on.secuuve cbys. 
and >f ony Sitch opentioos n:1Uit ., d1e produCIJOn of Otl 0< R"' or other substlttlces to\'Crtd hen:by, u ion& Jhcreoller as lhcre tS produchon tn paym' qwnlltte< from the: le.ucd 
pr<moscs or lands poolod llletcw:tl• Anercomptet;,;, ora wc11 apahlt of prodoonc tn poy•n: quanlt!Jcs be!cwdc:r, J.cssce shall drill suclt oddttioMI wells on lite Jeos<d pmn= 
ot l;uuJs pooled tltcrr."th u 1 rc.sonably p:UC::cnt opcr.1.tor \\IOUJd dull under the same or 11m•br orcumsunoes to (Z1) dc''Ciop the lc:ascd pn:m1scs liS 10 fOONIItOnS 1hcn a.pabte or 
producins >n rczytng quanltlteS oo L'>c leased premises or Ll:lds pooltd tltcn:Wlth, or (b) lo prot<CI dlC k:.std pran!Sa rr .. n UOCOI""""'•tc<l drltnl&c by ooy __,11 Of wells IOC31td on 
Olhc: b1ds not pooled thm:wu.h There 1h:!ll be no covcn.1ntto dnll cxpl~tory \VC:Ib or any :wkhUoNI \lodls except i1S cxpe--mly prOVIded herein 

6. l..csscc sh311 1\3~ the righ t but not the ob!lg.::ltion to pool all or any part of the k:a.std premtSCS or 1nt~st the-ran w1th :any other lands or 111ilctcSlS, as to any or :til dc::p(hS Of 

zonc1, ood ou IO any or all ~ubstenccs covered by llus lr:nse, either before or nfler the cornmenccment of p~oduct1on, \Yhc.ncvcr l...essc:c deems It ncc.cssiry or proper to do so in Older 
to prudently dcYelop or operntc:: the leased prmuses, whether or nm similar pool111c authonty e~ull Wllh respect lO s.uch other lands or Interests The un1t rormed by such pooling 
for :moil ..-.-ell which i$ not o horrl..ontal complett<Ml shall noc cxo:cd 80 actts plu~~; :a 1t1.aximum oert:t~h-e lole:rancc or 10"-", and for a gas well 01 :a hori1;ontal completion shall not 

exceed 640 DCr<S plus 1 m.'xnnum aacage tolenmcc or 10%; provtded lhalulu'l:er tK>it may be fonned for,. oil well or &IS ""II or horilootal completion lo conf01m to Ill)' well 
spacing o• denSity poUct~ Ut!M rtll1Y be p<cscribcd or pcrmtlled l>y ""Y sovcmmcrtblaulhonty bavtPtJuttsdtetioctlo do so. For the purpo$C of the forcgomg.lhetemu "otl well" 
and "cos well" sholl haYe the manillll' prescribed by >Jllllicoblc law..- the arptepnatc go>emrncntll oulltorily. or. tfno dc:ComllOn IS so prescnbed. "Otl "~11· means • well wtllt on 
11111~1 pH)•t rot.o of tess lh~ 100,000 cubic fC'Ct pc:r bMrel 2nd ... ~, wc.JI" nlC3m • wcJI wtth ~~n wu1•:.l r;as-o1l rauo of 100,000 cubte !m or lll()re per lleiTel, b.ucd on 2-C·hour 
pnxjuc:llon tc:s1 conduaed under nonnal pt'Odltcint cond.&tions usm~ standard tease sq»rDlOt" faohues or cqu•valencccs.rmg cqutpmenl. :and I he. tc:nn '"hornont1l compktKJn" mans 
:tn Otl well in v..tuch the horr~ontal componan of lhe £fOSS comP'ction intuVa11n facllthcs or CQUIV\IIcol taunt cqu1pmcnt: and Lbc lam "hCM17.0nb1 comp&dKMl .. me;ms an od well 
m whiCh the: hortt.Otltru componcnc of the gross complelion sntcrval '"the roet'o•r ex.o:cds the venJcal compoocnt Lhert'Or ln e..~ctStnc 1\J poohnc uchu hereundu,lcsscc: Wll 
file of rcc.ord lt wuuen dcclmtion dc:sctibing the ununnd stalin& the: cffcc:t1~ cbtc of poohne,. Production. d.rilhn& ot rewoc~lll& operations anywhc:Jc on a umt wfuc.h mcludc:s all 
or nny pllrt of the leased prcrni~ shall be uc:atcd a.•oo ,r It were production. dnlllf'lg or rewotkmg. opc::lll\IOns on lhc lased l')t'Cmlses, except th:;u the production on 'Nhich Lasor's 
roy;1lty IS calcu!atod shmlt be thi\1 proportion oflhc t(){al umt producttOn wtuch the net Kfcacc covcrt:d by this lease and included 1n the unit hears to the tom.l gross ~cc in the 
umt,IJut only to the e,;u:nt such proponton ofumt produet1on IS $Old by Lcssc:c f'oohnc m one or more in.smnccs shall not a:lt:unc Lc.ssc:c's pooling nghls hc:.n:undcr. and lcm:c 
shall it.1\'( Ute rccumng right but not the obligauon to rev~ tllly UIUt (onned hcn::under by c.xpan..•lon Of C:CW'Itrxtion or bolh, either bcforc or cncr commcnc.cmmt ofprodud1on, in 
order to ton(onn lo \he well Spxtng or dem:1ry pan.crn prescnbc::d Of pcnnlltcd by the covanmcnral luthonl)' Roving junsdlcnon, Of to c:onform to IWl)' produc:t1vc ~age 
dctermanAUon tnade by such govcrnmenul D.Uihority, (n m.akm.& such~ rev1ston, Lessee shilll tHe: of record a wnu.en dcc!lrttlon dc:sc:ribtng the rt\•u.c:d unn and swm& the efTcctJYC 
date of n::V IJK'n To the cxrent~tny porrioo or I he lc:::sscd pramscs as rnc:luded :n or odudcd rrom lhc unu by ,;~ of such rcvlston, lhc propomon or un1t producuon on wtuch 
royalltes an: payoble hcr-eundcr wlllhcte.,r.cr be odju>ltd OOC<Jrd:ngly. In lhc absence of procluetioo in p:l)'ltt& qu.:mttlies from. Utll~ 0( upon pennlrletll..,...llOn lhen:of. Lcsscc 
~y tcnnin.\tc the \:nil by rihng or record a. \li.T&Um dccl:ration dc.scnbin& dle wut ¥tid st:Jtmg lhc cbte oftennirouon l'oohng hcn:undcT Wll not consuaut: a aoss-con't"Cy.)n<:c of 
mterests 

7. lrl..cssor owns less than the full m;ncrnl estlte in all or auy fl'UIOfthc Jc.uc:d prcnttses. tlte royalties 3l1d sltut·tn royolti<s payoblc ltereund<r r01 any well on any part of the: 
lct~sed premiSes or londs pooled therewith sl~Jllbe reduced to the propon1on thai Lessor's interestm such pa..rt orthe le;z.sed prcnnsc:s bears 10 the full m•ncral estate 1n such pan of 
the: lctlsed ptt:miSeS 

R. ·ntc tttlerest of etOtcr Lessor or Lessee hen:untlcr moy be :wtgntd, devt$<d or otherwtSC transferred in whole or tn pan, by oreo tu1dlor by d<pth or zone, ond the nghts and 
olJir{';llton.s o(lJtc part1cs: hereunder sh::&JI extc:nd to 1he1r fC'SpoetJYC hens, ~evisccs, o:ceu:ors,ldministli1100.. ~~ • "14 ::~s.sir,~ No c 1~tn l..cnor-'s ownership shalllu.¥C 
the: e!Tect of reducing lhc n&hts "' en I arcing lilC obltpuons o( l.cnce hereunder. and no ch:lnge tn ""' !C15hiJ wll ~ binding ., ~I 60 d•~"~"' l-essee has been 

• • ••• • •• .. . ... : . . .. 
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funu.shcd IJle on,nW or cct\JfiCIJ or duly a.ulhc::nucu.cd copu::s oft:.c: docl.l'nents csUhhstn~ such dWlgc of owncrsh tp to the satisfx.t1an of l..c:ssce or mtill..c:s.sof hn 5&lldic:d the 
nollfic:auon nxp.nremcniJ conu1ncd '" LCJsce'" U.\ual fOrm of d1v1~ion onfcr In lhc: event of the de3th of any person cnurkd to )hut-m royalties hereunder, l..cssee may pay or 
tender such 5hut-in ro)'311tcs to the Ctedll of de.cerlcn: or dc:co.1cnt' s estate. '" the dcposttory dCSI£Ntcd IX>ovt.. If ol my IUnc two or more pcr.sons at"e enutlcd lo shut .. n royaluc.s 
hereunder. Lessee may pay or tender such shut-111 roy.~ll'cs to s:Jch per$0ns or to tltetr c.redtt 1n the depos11ory. e1lhcr JOmtly or scp;ar:.ttt)' Ul propor11on 10 lhc mtetot wfuch CJch 
o~,~oons If l.L\scc: tf3nsfers 1L~ inlCre!l heret•llkr ,,. whole or in pan l.es..-.ee sh:.ll he rclfC\•cd of all ohliga11ons lhcrancr aru1ne wnh 1cspcc1 to the liiU\.1(coaJ interc:st,l'lnd fa1lutc of 
the transferee to S:liL'\fy such obhtnhDII.S y;11h fCSpcc.l to the t n~nsfetttd mtercst sh.'ll not arrecc the rights of Lessee wllh respect to 311)' mtc:rest not 'WI trumfcrrtX.I If l.es..stt 
tr.tnsfcu a fu ll or undtvidtd tnlciC:SI m :~II or :my pothon of the o.n:a coveted by thrs lease. the ol>lig.'\1100 10 fXlY or tender .5-hut-m ro_y3IUCS hereunder 1h1ll be d•vilkd bdwecn 
Lessee und the trou.sferec Ill proportioo 10 the net mcrcugc tntcresl m !Ius le:bQ rhcn hc: kJ by each 

?. l...c::.'tJCC may, tJt ttny time and from lime to tunc, dc:h vc..-tu l..c:s'ftr or tile of1ccmd a wnth::n n::lc:3SC ofth~ lc~'-C M 101 lull or undivided mtcn:st m :til or &ny ponron of the 
arco coveted by th1s lc:tse or any depths or zones rhefeundcr, i1nd sh311 thereupon be relieved of ull n~igutioN the~cancr ansitlt w1th rurc:c:t to the Hllcrest so rtlcoued lr Lc:sscc 
rek:.tscs all or an undivKkd mtercs-t m kss than 01tl of the area covc:rrd hcrdJy. Les.scc's obhg;uaon to JQY o..-tencJc..- .drut-in royaii1C:S sll311 be propon1onatcty reduced an accordance 
w1th the net :JCreoli.'C entcccst retained hereunder 

10. In c.xptorint for. dcvcloprnt, pmduc:m~: and markcui'IG 011. ps 1nd other sub5.u.nces covcnd hereby on the leased pcmucs or bnds pooled or unrlt7cd hcrt:wrth, tn 

pnrn:.ry ~ndlc>r cohMccd rC'CO"-cry, l...c:s!CC shAll h.cvc the n&ht of tnc;n:'tl and e~u akJ.nc \Oirlh the nght to conduct such opcq1u:11n on the lc:ascd pn::mJ.ScS as may be rt::lSOI\&bly 
nc:oc.uary for such purposes, 10chxhn£, but not lumlcd 10 geo)lhystal opc:Ri tnnS. the dn!lin£: of wells. aud tllt cons:tructton and ~of rold'"'• c:.r.l:s, ptpdlflc:r., IdOls, "A"alCf wells, 
d&JpctQI wc:Us., Vl,JCCtion wdJ,, pts, dearie :~nd tc:lc.phonc hncs, power sooons, and other fac1liua da:mcd ncc:css.uy by Lessee: 10 dacovcr, produa::, ~lore, lre.lt ontU'or lr.tnspon 
productiOn l..cs~ nuy u~e '" such Of'ICDitons, rrcc or cOSI, any oil. r,1s. ~1er and/or other subst:lnccs rm-:tuced on the leased prantscs. except w:u.cr 1rom Lessor's wells or 
ponds In e:~plonnr .. dc\doprng. prodUCI!1t Ot 11"\~llkdrnc rrom lhc lcasc:d pu::nusa 01 l;:mds pooled lhc:ICW'Ith, the lnt.41131)' nchts &rntilc::d herem shAll appty (a) IH the: entire leased 
prem1-"CS descnl:x:d in l1:11'3f~t;,ph I ubovc, nmwilh~larl(,hng :any t-rt tallck:asc 01 othc..- porttal Lc:rnunauon o( IJus ltut, and (b) ro :o.ny otha lands m wtnch Lessor now or hcn:aftc: 
hns authority to grunt such nghts m the v1e:m11y or the lc.'lScd prtnuscs or bnds pooled ti1CICW1th, When rcqucsk:d hy l..cs.\oc' 1n \!f1'1lu1g. Lessee !hall bury u.s ppclincs below 
ordrnory plow dcp1h on culuv:ucd lil ndS No well :h:lll be kx:3tcd less thM 200 rect rrom any hO'JSIC or OOm now on the I cased prcnuscs 0( other lands used by I..C.S.'\CC hereunder, 
without Lessor's conscnl, and Lessee slull p.1y for dam:~.gc c:1uscd by tlS opcr-.~t.•ons to bwkhngs and <Whcr tmptovemenL••.; uow on the leased premises 01 s:uch other land;, and 10 
cornmcrcktl umber end gtow111g crops thereon. Lessee sh411 hOtve the rli:,ht at any umc to remove 1ts fixtures, cqu1pmcut and matctials, indudmg ~II c:mne. from the leased 
prcnuscs or such otlu:f J:snds dunn~ the term ofth1s lase nr wuhin a ~~na~e tm~ lhcn::JI\cr 

II. Lessee's obliG!lt•ons under thL1: k:uc, \vllCthcr c--:pn::s.~ or lm{lhcd, shall be su~¥ct to 1ll opphcabk laws, ru!a.. rtCtJL1110CU and orders of :myl:,nvcmmcnl:ll oothonty 
h~vmc JUni'JtCiiO':l anclud111g ~ricsicms on I he dnllrng .:l!ld production of wells, :md I he pncc or oil, gas. and othef ~unoc:s coVCfcd helcby When dulhng. rcwnrlmg. 
production Of odlCr opcn~tioos arc prcvcntcd or dcl3yod by such taws. rules, reeul:mons Of or~. or by ulahthty 10 nbcatn ncccss.ary pctnuts, equtpn~ SCf\'tCC:S. tnatcr18l, water, 
dcctriCity, fuc:l, IJCCCl:l o..- c::sernems, or by frre. flood, Jd\'tnt wdher cond!hons. wu. sabota&e. rebellion, insumx:tion, not. 'tril.e or labor dtSputcs. or by tn:~bll1ty to obC .. l a 
~tisfxtory er.:u kct rot product•on Of (;ulurc of pun:l~ o..- e1rnen to talc« rr.ur.pon such ptoduatoo. or by :any other cJu~ not rcasOflably wrthin 1.c:s.sec.'s conuol. 11us 1C'3St 
>11:111 no1 tcrmar.ate lJoc:wse or sud• pre"' •hon or delay, and at U:ssa:'s opuon. the periOd o( such prcvm•on nr delay >h"ll be odded 10 the term her-eof l.c»c<: sholl nol be hable 
Cur brQCh ur ~y CXflfCS) 01 1n1pltc:d C'OV01D1l5 OfthtS l=se '4-hetl dnllrn&. productiOU or Od)CC Oper:ttiOOS are: SO f'RVC"tcd, dcl:~~ycd OC' mterrupCed 

12. In tho C\"CTTllhall.cssor, durmc the pnrMry lcml o(dus (c;Jse. rcetiVC.S !l bonn rxJe otTer which Lessor IS WIJhnc to acccpc from Ill)' p311)' o!Tc:nnc, to purclrue rrom Lessor 
• lcuc covcrm& ::my or :lit of lhc $Ubst;)ft(;C$ covcr~d by lh1s le:uc: and covcnnG all or D ponion of lhe land dacnbcd hcrcu1. W1d1t.hc: le~X: bcc.oming c:rfcctivc: upon cxpl fil liOn or 
thts lc~. Lessor hereby agrees lo notify Lessee 10 wntmG of ~1d orfcr Immediately, rnclud1ng 1n lhe notice the n.;unc: llnd 3ddiC:SS of the offeror. the pnce offered and all olher 
pccuacnt tenns nnd condttions ofdtt oOCr. l..cssc:c. ror a period of fincen d:1ys 1fter tecc1pt of the nocicc. shall have the: prior end prdcrrcd ~ght~nd optton to purchase the k:.:l5c or 
p:ut thcf'L"'f or interest thert:rn, covered by the orTer at 1hc pnce .1nd otcconi1ng to the tcnns and cond1tions spec1ficd in the orr cr. 

IJ. No lili!li'llnn sholl be iniloatcd by Lessor "id1 rcspe<t 10 any llr"'ch 0< clcruult ll)' l.cssce hereunder. for" pctrod of" k::~SI 90 d•ys oftor Lc.<"'r Ius c•vcn L<ssec wrrncn 
notice fully de.~nbing the breach or tlefuult.. :~~nd then only 1f l.cs'cc f:uls lo remedy the h1cnch or dcf~ult. "'itlun 'uch period In the: cventlhe nutter is lin gated and thc:rc is a final 
Jur.licral dc:tcm\ll\31ion that a breath or dcr:wh hou: oca.HTcd, tins lca,c sh31t not be: fo:fc1ted 01 c01na.:lcd rn whole or 111 ,en unless Lcsscc ts &f\•cn a reasonable t1me aner s.ald 
judicial Uc:termm:tt•on to rtmtdy the brcxh (II( dcf3ult :rod Lc:sscc: fat is ro do so 

14 Fcx the S3me considc:Dhon n:c.tctJ above, l.c:ssor llCrc:by gJJillS, OSSigllS and C<IOvtyS unto Lc:s.soe. 1ts suc:ccswn un.d ;LUitns, :1 rcrpclwJ subsurface well hore e:t.\Cinent 
under •oo d~ou1;h the icoscd prcm1scs ror tbc plocancnl or wdl bot<s (:along routes Klc<tcd by Lessee) frocn or! or g:>S "<:liS I be surfoce IOC3lions of which :JrC S~U3lod on other 
tmcts or land and ""'tnch arc not mtmded to de\-c:!op the leased p:-emucs ~ lMds pook:d lhc~'1lh a~ from wtuch Lcs.sor stWI ha't'C no nght to .-ophy or Olhcr· benefit Such 
subsu..-roce weft bore QSCincnts sJWI run w1th the bnd ilnd survive any :cnnin:atiOn oflhis k3.sc. 

lS Lessor l.crtby warr.~nts and ocrecs 10dcfcnd •nle cnnvcycd to l.c:s.~cc "creundcr, and acrccs rhat I..C$..11X •t l.c:\.'\c:c's option may PJY and C:tschargc any taxes. moJt&:l&c:s or 
hcnsc:xllttut,leviCd or assessed on or eg;·unst the kucd prcnusc:s lfl .c:s.see ucrciSa such opuon. Le:sse.eshall be subrogated co the nchu or the pany to whom pn)mcnt lS made, 
e.r.c.l, Ln lldUrllon to l i.S other nghL', n'\3Y rtlmbu~ 111elf 0\ll or3ny IOy.JitiCS Of 6hut~n roy.~ILICS othc:NriSC p;ry:tble tO l.e.s.«< hcrcundc:r ln the event l.c$5c:C ""r.wJc. IW:UC of" any 
Chllln inconsistent Wtlh l..cs.\Of't I rile, l .es:see lll~y Suspend the payment of roy.IJhec and JhUt·in rO)'altic:s hereunder, wiChOUt tntcrc::st. unul l.c:s.see hu been fumiJhcd ~LS(actory 
evidence th3l!tuch elllim h:ts been resolved 

IG Notw1thsta r.ding an)1hing contained to the conlnJry mtlus lt"'lSC,I..c.ucc stnll not h:tvc any rtgl.cs to use the surf;,ce of tiM: I~ premises for dnlllnr; or ochernpcm~lons 

OISCI..AIMER 011 RI::JlRESENTATIONS: t.cs<or :rcknowltdgc:s that oil aruJ cas lusc payments. in Hte fom• or rc.nt31, bonus :..nLI roy•lty, a rt. nu1 r"-ct sni.si rivc and may 
\'II ry tJC"pt:ndinJ: on mulliplc r,;acton ::and Uuu this l.t:R$C is the product or Jtood r.w. nqoli.atioas. Lc:::s.lor umJcn fands UeJt these lrsut paymtnt.s and lcnn.·~ »rt. (ina land 
f h•l Lcswrt"'•trred Into this I~ wftbout du rtiS or unt.lue lnnocn~ l.u~or ruognlzes th.JI k'ur \ ':\lues oookl co up or tlowa depend lac on market <:om.llt lo"s. Ltssor 
oekrrowltd&eslh>t no r ep...un1Jiion.1 or onur.~n<t$ ,.., .. m><lt in tl1e ""'otlltion or d1i$IU.1t lhol lmor woald l t l I he hi~hCil price: or diiTcm>t tcn>tJ depending oa 
futun- market conditions. Neil her p.any to rhl$lt::a~ will xdt ro alttr cl1e trmu of thi:s t nnsact~• butd upo" 1ny d trrcrln,; rcnn.." "'Melt l..c..u« bas or may •qoti.Jtc 
with 21ny o1bu kssorsloil !latl ~JS aw~n. 

IN WITNESS WIIER£0F, •h•s lease Is executed to l>e ciTcct•vc liS o(lhc ~•tc fir>t wnacn II"""" but upon cxccuuon st.. II be t.Nhng on the sr£"B(nrll and theS111"'10t)''> hc•rs, 
dcviJCCS, c.xc:c:uton, Ddmrnistraton:, :w~ a.mJ w;s~ whethc..- or not""' k:a:se has been executed by Dll flat'1JCS h~n:~bove rwnc:d as t.cssor 

t. li:SSOit (\\11E'Iltlllt 0 1' .. : OR MOIU\) 

Sign11tun:;~ ~...­
Ptuucd Nome: \Su.W ~\Cl..S,_ "~'"" ~ 

Pnntcd Nomc.S£S ~.Jl'St<... 

.... ~~j~ M' "IA " UN ···~~·· .,.~c..:;. " " "' OZ PADILLA 
• • : • • < Nowy Public, Stato ofTexas 
o;~. ..~. ! My Commission Expires 
~~~f .. •~.\~'7 Oclober 05. 2011 

~~~~~----;;~~~~;_;;;Uc<ORPORATeACKNO~EDGMENT 
STATE OF TCXAS 
COUNTY OF 
This insUIJmcnl=•-,a-s-:a-ck"'nowledgcd,.,..~:-=be-;foro me on the _ _ _ day ol • 20~ by _ ___________ or 

----------- - a corporntron. on behaH ol sard corporaiJon. 

2 

Notary Public. Slate orTexas 
Nolltry's name (printed): 

• ~'»arv;• .c~mmlss lon exp"es: . . . .. .. 
• • • • • • •• • • •• • ••••• . . : ... 

• • • • • . ... 
• •• 
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DALE RESOURCES LLC 
2100 ROSS AVE STE 1870 LB-9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS IS PART OF THE OFFICIAL RECORD. 

0208043592 

02107/2008 08:22AM 

0208043592 

3 PGS $20.00 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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_Notice of Confidentia lity Rights: If you a rc a natural person, you may remove or strike any of the 
following information from this instrument before it is filed for record in the public records: your 
social security number or your driver's license number. 

Produ« n $1 (417') RM...t PaOli Up 
\\' irh 640 Atl'tS r ooliat Provi.,ion 

OIL, GAS AND MINERAL LEA E 
( '0 S RI'ACE E) 

n~IS AGREEMENT made th&> 25th do> or May, 2007. bc:t-..-.:cn Kien Long Tran and spouse. Be Thi Lam, 1..csso< (,.1lclbct 

one or more). "'hose oddn:ss os 1110 Hardisty Drive, Arl ington. Texas 76001, and Dale Property Services, LLC, 2100 Ross 

Avenue, SUite 1870, 1. 8-9, Dallas. TX 75201, Lessee, WIWESSETI I 

l Lessor m consider.auon of Ten and No/100-Dollv• (S I 0 00). on hand pout. of lhe rO)·altiCS herem prov1dcd. and of the IIGJ<cmcnts of LcMcc 
herem oontamcd, het<by IV>f\lS, leas<> and lets exclush ely unto IL<s« IO< the pull"'« of on' cSII8aung. ex~lonng. prospecting. drilling and m1ntn& for and 
produetng o1 l, giiS and Ill olhcr mmuals, cooducung «plonllon, ~olog1c and &eoph)'Sie.tl survt)~ by SCISillO!"&ph. core test. gra"t) and ITIJil;11Cite 
mcchod.s. mjec:1ing ps, \Httr and ulhct fluads. and air mto -cubWirace ,uata IB)tns r•pc ltncs, bu1ldang roads. 131\ks. powt:r stauons, telephone line\ and 
other structures thl..-rcon and on, over and BCruM lands O\lmtd or cla1mcd hy l.c.nor Mtjttccnt and (()llllguous thert'to, to produce, saH, rake we o( uc~ 
transpon nnd 0"-n $Aid producl~. and housmg tt5 employees. the rollowmg d~nhcd la,nd Ill Tarrant Coumy, Texas, IOo-Wll: 

2 Sl!9 ac1C:S ofi :U1d, more or less, bcmg all of LoiS I. 2. 3. 4, 5. 6. 7. 8 9, Lllock <.:, oul cfthc Cll<lcr l'ark \ddoloun. an odd !loon tu I ~< C11y of f ort Worth 
1 stnl't \ . ."ounty Tcxa.; according to that Pia• recorded '"' VC~)•J'ltc .tSS·I ~ o"J( 45<: f"\ted rt~l)'c'! cfTe...,...n! Counr.- I,~, S:l\'c: ~:! !::~c:;: t.h~~ pcrt.!on cf 
lois 8 and 9 con>C)'Cd 10 Gaylord T Van bydo:ed recorded 1n Volume 5172 Pllj!e JiO, Deed Records ofTarrant County. Texas 

·nus lea.~ also CO\tfS and mcludc:s all land 0\\1\Cd ot elaamed by Ltss,or adJacertt or conur,uous 10 rhe land panteularly dc:scnbed abo ... c, \\itclhcr the .same 
be tn so1d survey or surv~ or tn adja<cnt surveys, although not mcluded wolhoo the boundanes of lh< land pacueul01 ly dcscubcd abo>< 

2 Thos " a patd up Ia.«: and subJCCI 10 lhe CKher prOVISIOI\S hewn cont.,ned. thiS kosc shall be f"' a term of five (5) )QTS from lhts date (tailed 
• pnmary tennland as loo& thereafter as od, ~as or olher mu>cral" produced from <i!Jd land or lond "''th "'h>Ch S3td load IS pooled hen:undcr. 

3 As royalty. lc:sscc CO\-cnanl< and agtec<' (a) To dch'cr to 1he er<dll of lessor. on 1h< p1peln>C$ to wh1 c:h icM<e mO) conn«I IIS wells, the cquol 
T-..enty-Two and one half percent (22.5~~) pan cf all otl produced Md 'l'<d b> lessee from n od bnd oc from urru: 10 umc. 11 the opllon of 

lcsscc, IO pay lcs«oc th< avcroge posted marl<ct pmxofsuch Twenty-Two and one half perc ent (22.5~o) pan of such ool at the "dis as of the cloy 

u" run 10 lhe p1pc hne or siOnfe llWlls, ~rs mtcrest. 1n culler """'· to beat Twenty-Two and one half percent (22.5°'.) ofth< east oflmllln& 

ool 10 rcnde< 11 ._~etable ptpelmc otl. (b) 10 P"> lessor fut gas ond casmghclld ps produced f1om saod l.,d (I) "h<n sold by lessee 1 wcnty -Two and 
one half percent (22.5%) of the amount reah'""d by lessee, computed at the mouth ur lhe "dl, or (2) -..hen used by lcssct ofT saJd lmd or on lhc 

manufacture of g»ohnc oc other produas T"enty-Two and one half percent (22.5%) of Ill< arnoun< n:ah...t from the <ale of psohnc or other 

rc-nducts <A"triiCtcd !hue from "'ld Twenty-Two and one half percent (22.5°~) ttfthe an>ounl re.th<td f1om the sole ofrc:s1doc gas alia- dcdUCiln& 
the amount u.<cd fo>r plonl titd o.nd/0< comprCS>Ion. (c) To pay lcs«>1 on all ochct m1nc1ols muted and 111Mletcd or uuh...t by lcsscc from satd land, one­
tenth cnher tn l md or value at the well or mme at lessee 's clccroon. cxccptlhOI un sulphur m1ncd and mrul.elcd lhe royal!)' shal l be one dollar (SI 00) pet 
long tOri tr. ru the expin1ion oftlte pnmary tcnn or at MY umc or tunes th(rcaftcr. there IS any ""ttl oo satd 11\nd Non lands w1th v.luch said land or &ny 
f'OitiOn thereof has hecn pooled eapable of p1oducing 011 or gas, and all su.:h "ell< :ue shul-111. this lease shall. ncvcrlhelcss. continue 1n force as though 
opcmuons wc:cc: bcmg eonductctl on satd land for~ long a...; sa1d wells IVC -:huHn. and lhcrcl'lfler th1s lea.;c may be conunued in force as 1f no shut·ln had 
occuncd L.csscc C(lvcnanlS W1d agrees to usc: reasonable d•hgcncc to produce. ut•hzc. or mcvkct lhc nuncrats capable of bcins produced from said wells. 
bu11n the. ClCCrtiSC: O( !!.UCh dlhgcnc:c,ltSSet Sh3Jl not be Oblig.aled IO InStall or fumi lh fa«1itt1es Other than '-''til fKiiH its and ordinl!)' le~ facllllle$ o f flow 
l1ncs. scp:umor, :llld lease tank. :llld shall not be required 10 scnle labor trouble '" to mrul.<l SL< upon lcnns un•cceptable to lessee. If. 01 any tunc 01 limes 
:tiler the e>pirnliOI I of the pro mary term. all such wells "'c shut-1n fo1 a pcuod of n•nel~ consccut!Vc da}~. and dunng such ume ~~~~ :1re no opcuuons on 
Mud land. thcn at or before the cxp&rahon of said ninety dn per1od lcssn:. shall pavor tender. bv ehc.ck or drAft oflc:sscc as m~alty z. .;urn cquaJ lo one 
dollar ($1 00) for each acre of land lhcn covered hereby l.e«cc shall male hke ~ymcnts or tender~ at 01 bcfo1c the end of each anmv~ of the 
c"pu31toct of s-.ud nmc:ty da) pcnod ,f upon such atUU\'Cf'StU)' 1h11 kasc ts bttng conunucd •n forc:c )()lc:l) by n:MOn of the. prO\ ISIOO.S of 1has paraqapb 
Each such paymenl or tender shall be made 10 the parues "ho atlhe ume of payment Muld be cnu1led to rc<:CI\e lhc ro)..Jtics winch would be p11d under 
tins ~ 1flhc w.:lls were producmg. and may be ciepo5.•t.ed m the Bank at 
Of 1lS sucCCSSOIS. -.h1c:h shoJI conlmuc as the dcposiiO<ICS. r<prdlcss of ch~~n~cs 1n lhe ownrohop of shul-<n <O)alty If II an) lune that kss<e pays or 
tendcn shuHn royalty, two or more panics arc. or da•m 10 be. cnlltJed to re«l \ e same. IesKe may m hcu of.,)' other method ofpa>mcnt hac.rn prO\ 1dcd. 
pay or tender shut·tn rO)-alty. tn lhc manner above spcafied, either Jmn~) 10 such part>es or scparaid) 10 ucb m accordonoc \O oth th<u rcspccUvc 
ownerships thereof, as bsee may dcct. Any pll)mcnt h=undcr mat be rn:ode ~ chc<:L ur drall of lessee dcpo611ed tn lhc mail or dclt\·crcd to the pari) 

cnullcd to n:CCI\1: payment 0< to a depository bank polVIdcd fD< aho" on or before the last d.atc for payment Nolhmg herem shall1mparr lessee's n&}ltiO 
release: as pro.,dcd tn panjlnph S henof In lhe ocnt of assopunent <:>f 1h1s kosc '" " hole Of on p:ut, ltaboht) for paymcJit bacundcr !hill I rat cxclus~> ely 
on tbc: tl•cn O'oltncrs of th1s lease-, ~a-ally as to acreage 0\Aoncd b~ cac:h 

4 Less« shall haY<: tbc lf&bt but DOIIhe obltpUOII 10 poolaH or In) part oflhe JCIIScd premiSeS Of 1ntct<St thc>CtO With '"'Yother lands or ontcn>ls . .,. 
10 any or all deptlu or >MCS, and as to lUI) .vall substances co'acd h) thiS leas<:. nlh<> befo1n:"' tf~Lr lhe commencement of producuon. wltc:nc'Cf L.csscc 
deems 11 necessary 0< proper 10 do so 111 O<dcr to prudently develop or opcrote the kascd pmntSCS. ,.tocthc> or no\ s1m1lar poohn1 1wthonl) o.&>ts wolh 
respectiO soch other londs or llllctats The unit fanned b) such poohng for an 011 "d "hteh IS nota horaontal t<'lllplcuon shall not c•cec:d SO aac:s plus a 
maximum acruce tokrMcc or 1oe~ and for a gas \lio'\:11 or 1 hon:wntal complcuun :.hall not ucecd 640 acre! plus a ma:<Jmum ac:reagc: 1olcnncc of 10"1.. 
proY1dcd that a lugcr unit may be formed for :tn oil '"'ell or gas '"dl or hora1ontal compkuon 10 confonn to any \\dl spacang or density pattern lhaa may be 
prescnhcd or J)(nnuu:d by any gO\'ernmc:nta13UlhOnl) h.3~1n&JunsdtCUOn 10 do SO ror the purpose: ofthC' forcgomg. the terms ' oil well' and 'gas \\"CJI ' ShDII 
havclhe mcamngs prC5<ribcd by appl11:able Jawor the approp1ia1c go>cmmentolaulhonly, or, 1fno dcfiniuon 1< so prcsenbcd, 'otl well' means a w.:ll w1th 
an 1mtmJ gas--o1l ratio orlcss than 100,000 cub1c feet per barrel and ·gas \\ell' mcnnc; a "ell "llh !U11011tal cas·<ul r~ho of 100.000 cub•~ fcrt vr more per 
barrel. b:ued on a 24-hour produchon lest cunduclcd under norm•l p1oducmg condoloon$ u;mg slllndard JellS< <cp:lfl\IOr facihii<J or eqUivalent ICSitng 
cqu1pmcnl. and the tcnn "'honzontAI completion' means an 011 or gas well an \4luch the hc>fu onlal component of the gross eomplctHJO mlcrvll IR the 
reservotr exCC'eds the vertical component thereof In exerct-.mg tLS poolmg nght~ hereunder, t .c.sSCC' shall lile of record a '-'Ttttcn declarution dcscribmg the 
unit and ~ IDling the dTectl"'e dale of poolmg. PsoductJoo. dnllmg. or u:wod::mg opcrattons Mywhc:re on a umt "htch mcludc:s 311 Of any part of the leased 
prcm•~s shall be treated as if it were production. dnlling Of re\\orkmg operations on the leased premtscs. except that 1hc producttnn on whtch Lcssoc's 
royalty IS caltulat«< shall be that propoclwn of the total untl prnduehon "h1ch lh< net ac1eage co<c:rcd by lhiS lease and meluded '" the unil bell> to lhe 
tola.l cross acteagc m the umt.. bul only to the e.xtent such propomon of unn production tS MJid by I CMCC Prohng m ooe Of matt tnstance.s shall noc exhaust 
Lc:nccs poohng nghlJ hereunder. Any unrt so fonncd mlly be MlGndcd macascd an St7t. decrn.11icd m ~t7...c: '""' changed tn configuntaon. as. Lhe dcc:uoo of 
Lessee. at any lime llDd from hmc co tunc~ and Lessee may vac.atc and d111i~IH any unu by msuumc.nt •n v.nltnJ hlc:d lor record m sa1d count) 11 any umc. 
"hen !hue IS no umtvL<l subsllWl<c bcong produocd from such unu l o lhc o.tent an) pon1on of the leased p1cm1scs IS included tn 01 cxeludc<l6om the 
unu by v11tue of such rcvos1on. lhe proportion of unit producuon on "'fuch royall1es arc P•> ilble hereunder shill then:aftcr be adjusacd accordongly In 1be 
absence: or producuoa 10 pJ)'\n& quant1bCS from a umt.. or upon pc:rm.anc.nl Gc:SSIUon thereof, l..ascc. may I(JIThnJIC' the WUl by (Jh:ng or rc:cotd a wnUcn 

dcd31raUon dc:scnbul& the uml and sta11n& lhe dille: of knm~1•on Puolmg hereunder )hall not eonst1tute a c.ross--c:oo.~oe)'ance of ml(fCSU 

5 lftl the c.pullt<XI of the pnmary lam. o1 l, gas."' olhu mono:nl1s not he1ng produced on satd land or from lhc ltmd pool«! thcrcwoth. but Lessee 
IS then enta:ed In dnlhng or rewvrl.mg operatiOnS thereon. or shall ha\C completed a~ hole thc>OJO "llh1n 60 d.ays pnor to the tnd Of the pnllUlt)' l<ml. 

I he lease shall remain In fO<« so !on& as ClpCraiiOIIS on Slid ""II 01 for dr tlltng 01 rewonme of In) addltiOIIII well ore prosecu~d Wllh no cc<s:won of more 
than 60 cOIISC'CUuvc cloys, and 1f they n:sult 1n the producuon of otl, giiS or other mtn<BI, "' long thereafter as od ps, or other mrncnl "' produced from 
sa1d land. or !1om land pooled lhcrc"tth If. aller the e"JJIIIIOOI'l of the pnmal) term of lh1> lca.c Md aftcr 011. :as. or olhu mmeral IS produced 1iom satd 
land. or from l:!nd pooled ther<"'11h, lh< produet>on lhucof should cease trom an~ e""" th1s lease <hall nottcrmln31c 1f l.cssce commences Oper1llotiS for 
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dulling or rcworkmg wrthm 60 days after the cessNion of such production. but shall remain m force and c:ftCct so long as such opcratrons arc prosecuted 
.. "ith no ccs~tion or more than 60 consecutt\·e days, and rf they result m the production o( 01!, gns, or otha mrncr.al, so long thereafter as otl. gas; or OO.cr­

mmen l i> produeed fiom said l:111d, or fiom land pooled lho<cwuh An} pooled umt dc$~ot<d by L<sscc m aCC<><danC<: v.ilh the t..-ms hereof, moy be 
diSSolved b~· Lessee by instrument fi led for record m the appropnatt reeords or the county m whrch the leased premises arc: s1rua.tcd at t'lr'l)' nmc after the 
cornplclion of a dry hole or the: CC:!Io:t~llon of pcoductron on s;ud umL In the event a \\ctJ or wells producmg 011 or gas m payUll; quanuucs shou.Jd be brought 
In On adJ&Ccnlland and WJthJn 330 fc:ct Of and dramang the leased premise., Of land pwled thcrc"''llh, l..csscc agrees lO dniJ Such ofrsct "'ell or wells as a 
reasonably prudent operator wouki dnll undCT the: S3TnC' Of -smular eirc.untS(3J"tCCS Lessee. 0\3)' 31 any umc c'"ccutc and dchva to Lessor or place of record a 
n:lc:u< o< rcl<as<s CO\'Cf lll& any purtiOO or poruons of lhc above dcsenbed pn:m1scs :~nd lh<teby surrcnda lhtS lc.,. as 10 such puruon Of pct110ns and be 
rc.hcvcd of all OOhgallons as to lhc acreage suncndc:rc:d 

6 L<sste sh:.ll hove lhe n ght at My ume dwme Of aft<r lhc explr&tton of lh" 1a<c tn n:move all property and fixtures placed by L<sscc on said land, 
mcludmg lhe nght to draw and remove all c:u1ng When n:qu1red by l.c:ssor. Lessee "'Ill bury all pope hnes belo" ordmll) plo>' depth, ond no well shall be 
dHIIcd w1th1n l\o\>"0 bundred (200) feel of any rc:stckncc or ham ncm on sard land \\>ithout LcsS«'s con.sen1 

1. The n g}lts of either party hereunder may be a.~s•~d m whole or 1n p8f1 Md the provrsions hereof shall C"(tc:nd to thc:u hcus, suco:ssors and 
assign>. but no ehangc or d1v1SU>n m ownership of lhe land. or royalt oes. however 3CC<><nplished. shall operate to <nlarge lhe obhgauons Of diminish the 
lights of Lessee. ond 110 clloogc or d1vrs1on tn such own<rshop <hal l he: bondong on Lessee unttl thirty (30) day> after l.essc:<: shall luve been furn ished by 
rc:g•stcrcd U.S ml'ul at l..dsce's pnnc1pal pia~ of btc~mcs~ w11h e ccn•ftcd copy of recorded msuumcnt or msti\JmcntS eYtdc.ncrng :same In the event of 
assrgnmen1 hereof 1n whole: or rn p.tn, hab1l11y for breach of 3.11Y obli ~at1on hereunder shall rest exclusively upon the owner of th1s lease 0t or a poruon 
thereof who commrb such bn .. -ach. If SIX or more part11:5 become cnlll lcd to roy<ilty hereunder, l.c:s,s(."C. may \\Uhhold payment th<::rcof unless And until 
furn ished w1lh a ~ccrdl'Lblc instrument e>.CC.uted by aH such parties dcs•gnaung an agent to reccrvc p<Symcnt for aJJ 

8 The breach by Lessee of any obligation ausrng hereunder shall not Y<ork a forfe11me or tenmnauon of 1h1s lease nor cause a tc:rmm.a.t1on or 
revemon of lhe estate ereoted hereby not be grounds f01 C811<-.:llrotron berrof 1n " hole Of on pan. No obltgauon rc:uonably to dtvelop the lea.sed prunues 
sh~ll arise during the pnr.tiU)' tam. Shnuld 011 , g!S m ~thcr ml:'Cra! 111 pi!j'i.!l& c;~.l.'!t:t:c::s: be d1scovered <'n s.atd prem~ then aJlcr the C.\prration of the 
::"tlm:uy term. L~~'!"C shclJ devt:~='i' rhe l'lt:r~o: re:.~n~ hcrc:J~de:;:::;:: ;:.::;.,;::~1:.- ~~.:::.,~ e;:;.::-..:o., lh;t :r. ~r..clim-g;ng Lt. iS Clbhg.uun it st;..:: rn nv t.\ c.nl ix 
requored to dnJI ruorc than one well per fony (40) >et<S 0( lhc on:a rctamcd hereunder ,.,d C3pable of producing .,;1 on P•>;ng qUllllllllc< and one well per 
640 acre) plus an Xtcage tolerance not co cxc«d lo-'.4 of 640 acres of 1hc azea rcta1nc:d hcmJnda and capable or producrng gas or other mu·crAJ 10 r•>ing 
qu:lnliiJc:s If after the cxpirauon of the pu mal) tcnn, Lessor cons1dos thm opcrauons a~e not at any umc bern& conducted in eomphancc wnh thts k ase. 
I cssor shall ncufy Lcs= 1n wnllng o( lhc bets relted upon .., constituting 3 b<e2eh hc:rro( and l..<sse<:. 1f on ddoult shall hove siXty da)~ after r<e<tpt of 
such notlc:c 10 whrch to commence: the comphanc.c ¥.1c.b tht obhgaltons rmposcd b) \lnuc n(th.s mstrumc:nl 

9 l..essor hereby warnnts and agrees tn defend lhe tule to <a1d land ond av= that l..<sscc at Its oplron rna) dosclwge any tu. mongagc o< ocher hen 
upon swd IIJld. eith c.r in ~hole or 1n JNirt. Bfld rn C\'Cnt Lessee does so. It shAll be subrogated to such lrcn w1th nght to cnfOf'CC same and appl)' royalt1CS 
accrumg hcttW'Idc:r toward W1Sfy1ng same. Without tmp;urment of Lcs~ec:·~ ng.ht..; under tht: warranly '" event or f1ulwc of title, 11 i' agreed thai 1f ChiS 
h,:J.)e 00\-c:tS a less mlcrcst m lht od, gas. sulphur. or ol.her m•ncral.s in all or any p.'Vt of s.11d b nd thM the cnrtrc and undivided fcc srmple estate ("-hcthcr 
l.es..~·s mtercst rs hcrctn specaficd or not), or no interest Lhac1.11, then the roy~lues. and other montes acerumg from any pan as to whtch ttus lease covers 
less lhM suc.h full rntcrnt. shaH be paid only in the propon10u which the int.uC\t therem, tfany. Cflvcred b) 1h1s lc&e, bears 10 the ~hole and undtvJdcd (cc: 
simple C:Sillte lhercin All royalt} tntercst covered by lh1s k a.<e (whc:ther o< no< owned by L<SSOf) <hall be paod out of lhe royalty h<tetn prov1dtd Should 
any one or more of the parties named ~tbo\ e as Lessors fa rl to cxctute ttus kasc. 11 shall nevertheless be btndmg upon the party or part1cs C).ctuung the 
s:unc. 

I 0 Should Lessee be pre,•entcd from comply1ng w•th any expr<SS or 1m plied covenant of th os lease, from conducung drtlltng or rcwork1ng optrBLions 
thereon or from producing ~}' 011. gas or olhc:r minerals therefrom by n:t1.:!1oOn of scarctt}' of or rnab1lity to obtam or 10 usc equipment or mutcnaJ, or by 
operation of rorcc ma)Cwc. and Federal or uar.e law or any order, nile or rct,ulauon of governmental .authority, then while .so prevented. Lcsscc·s obligation 
to comply wilh sucll cov<nont , hall be suspended. and Lessee shall not be hoblc: on dl!ma:;e. (or fat lure to oomply tltcrcW1lh; and lhos kasc: slull be extended 
while and so long as Lc::ssoc is pn::vc:nted by any such cause from cunducting. dnlhng or rc:Y~'Urkmg operations on or from producmg oil or gas frum the k:asc 
prcm1scs; and lhc lime whil< L<sscc " so PIC\'enu:d shall not be counted against Lesstt. an)1hm: in thiS leas< to the contrary no"' ithstandm& 

I I. f or the same c:nnsidC"'liiOn recited abo,•e. l...c:sso1 hc:rcb) granb, MSS•gns and CQn\ey5 unlO I.e;>«. •ts: succ.cssors and assigns, a pcrpc:tual 
subsurf= easeme.~ unda and through lhc lea<cd p<em•ses fO< lhe placement of well bo<ts (along routes selected by L<sscc) from otl Of gas " dls lhc 
surli!<:c ioeJu1ons ofwhieb arc situaled on olh<r lnl<:tS on1111d and v.h1th iWC no\ mlrnded to dc..-clop lhc lea...ed premoscs or lands pooled lhcm<1lh ltld from 
whitb Lessor sh.all have no right to royalty or Other bt:ndiL Such sublliiurfacc c:asc:mrnb shall run "'"th Lhc lund and sun-•re any tcnmnat )()n of thtS lease 

12. Norwnhst.'\Jldmg 31\)1hlng contamcd hen:in 10 the contnl). Lessee doo- rKK by vtn oc of llus lease acqutrt. any n&)llS " harsocvcr to conduct any 
opcrauons on the surface of the lease prermscs \\ lth.OUt first obt.ainmg the: rtW'or \ATlttcn coru;.cn1 of l..cs~Ot. howc:\lcr, L:sscc may f'C:CO\c:r o1l, s.as and 
a.ssoci3fed h)dtOc.arbons from the lease prcmr.ses by d1rccuonal or Mn7ont:AI dn lllnft. poolm~. unmntktn or an) other method prov1dcd m th1s &ease. 

rN WJn.;ESS WHEREOF. this mstrumcnt IS r:~~cwred on the date first abo\'c " Tlncn 

0 
Kicn Long Tran 1\eThiLam~ 

ACKNOWL EOCi\fE 'TS 

STAl Em Tcxas 

CO\Jl'(fY OF Tarnnt 

J "'d!- . __JQQL. nus mstrumcot was ac.tnowJcdged bc(orc: me on the _!:f._ day of 

b)'~ll>m _ _ _ 

PEDRO COATES 
Notary Public 

STATE OF TEXAS 

,:.~~ 

Revised on 1212712006 

NOW) '<narne(pnntcd) ?~ (1.-. C ... ¥ s 
Not:uy's c.ommi5S1on c:x.pu"C.S 1-{tr'lt/U 
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of tbc 
foilowing information from this ins trument before it i filed for record in tbe public records: your 
socia l security number or your driver's license number. 

Pr..:l~.~ttn U (~') Rni~ J' •NI llf" 
Wilh i40 Aua Jloofinl J' rnvi,. ion 

OIL, GAS AN D MINERAL LEA E 
(NO RFACE USF.) 

mas ACRHMENTmodc tlus 29th c~oy or May, 2007, b<t"~" Stephen Thayne Van Y, herein dealing in his sole and 
separate property, t..c.sur ("'hethcr on< o• more). "'I<>SC odd•css " t225 East Scrrunary Dn"e. ~ort Worth, Texas 76 115, ....t 
Oak: Property Services, I.I.C. 2 100 Ross A\'enue, Suue t 870, LB-9. Dallas, TX 7520 I, Lcssa:. wm:ESSFTH 

I l.c'>Of •n cons•dcrluon of Ten >nd No/100--0ullar> (S 10 00). m h..,,~ p.,d, of the 10\..Jues herem provulcd. one! of the >gJIXITICniS ofl.csscc 
herem coot&uKd, hereby e,rant.s. ka..~ and lets c:\du.s1vclr unto l.a~t..-c (()r Ltu: rurpc-.~ of •n~crup•ng. o.ploung,. pi"'CSpccun:,. dulhn& and mLDtn& tor •ld 
producm: oil, :.as Md all o lhct muten~l~. c:onductmg c:~CpJorauon. groloaac. tt.nd gcoph~tcal SUI"\oC)'S by ~ct~n~1graph, oore test.. ~II\ It) and m.a;neue 
methods, IJUCCtmg gas, water and Mhcr flutd-5. Md 111u mto subsurface strata h,.,.·mt pipe: hncs. bu1ldmr, roAd\, tM~, powa- Slattons, telephone lines and 
othc• SlNCt.urn lhc•con and on. ovct and :1cross lands owned or clauncJ by Lc)SN adJllCCOI Md contiauous thcrclO. to produo;, sa"c. u'ke care o(, utat, 

tlanspon a1h.J own sa1d product5, and hou; 1ng 1t.s employees, the follow1ng described IMd 10 Tarrant Count)•, fcu.s. to-~ it 
I 052 ocn:s of l1111d , m01e or les•. bcmg all ofklls 81!. 91!. 10. I I, and 12. lllock C. ou1 of lhc tancr I'Nk Add•llon. w• ackhlron 10 tl•e Cuy of Fori WOrll• 
T>nanl Coon1y. Texas, , being more p:rnicu larly descr ibed by metes and bounds tn thai cenain Deed dated J uly I , t986, by and 

between Rashu Construcuon Com pany, In<:. as G rantors. and Ga) lord ' I Van Y ilS Grantee, recorded m Volume 8632, Page 
2300, in the Deed Records of Tarrant County. Tc~as 
Thts kasc: also CO\'t.rs 3nd 1nLiude:1 aJI land owned or tla1med h) l~\t'lr ldJ3CC.n1 or c;on11guous LO the land f'&rtlWhVI) dcscnbC"d aho\"C, ~hc:lhct the same 
be'" .. ,d >UOC) or"""'<>" or •n adJaO<nl surveys, althou&fl not mcludcd "lth•n the t>uundancs of !.he l&nd pan!CUiarl) dcscni'Cd abo•• 

2 llUJ '' • pold up lease and subJect 10 rhe other I"'~"'""'' hm:•n <Mt••ned. Lh•s ka.<c <hall he lor a rmn uf fi-e (S) )'<Ml from tbos due (called 
"pum:uy term"') .tttd &.'\ long the:rc.alicr ti 01l, ~as or Olhtr nuncrDI IS ptoducc:d from satd IMd or lmd wrth "'htC'h )81d land IS poule:d hereunder 

l N ro)·alty. less« covcn..anl!C Md ayer~ · (a) ro dch,cr to the crtdtl ,,r IQ,or, rn the pJpclt~ Ul v.hrc.h lessee may connect ns wtlls, the equal 

' I wcnty· T wo and o ne half percent (22.5%) p411 "fall "'' rr•lduccd ond ' "'<d by les'>« from •••d l>nd. or from I nne to orne. at the opuon of 

lessee, to poy lcs"" the •"""'&• pos1ed market pncc of such Tw·enty-Tw o and one half percent (22.5''.) pan of such oil 111 the wells as of the day 

•liS run tn the p•pc lone"'·~ tMks.I<S.iOI' 's mc.:rot, on c•the~ """·to heat I wc nty-Two and one half percent (22.5%) of the cost oft~Cl~~Jn3 
o•lto render rt mar~~ble p•pclu~e ool. (b) to poy lessor for~ ond wonghcad ps prc:>du~d liom Slid land (I) "hen sold~ IC!OSCC 1'wenty-T.,.o a nd 

On<: half percent (22.5%) or the amount ruhnd b)· lcs«<. wmruted at the mouth of the "''<II, , .. t21 "hen U>Cd by lase!: ufT .s;ud land or on the 

'""""facture or pa.•ohne or Olhcr P<oduCU T"'cnl)·- t wo and o ne half percent (22 5°1.) of the >mOUnl ruhzcd from the sale Ol psalm< or o<ha 
producu cmoctcd therefrom Md twenty-T wo and one half percent (22.5°'o) of !.he amoool rcal•.-.:d from 1he ,.le of •cs•due &a< after dcduCIJng 
the amount used for planr fuel and/or comp=s1on: (c) 1 o pay lcs5CI on !Ill other mmcrals nuncd 111d m"'LdA:d or u11I1I.cd by lcssa: from sard land. OO<· 
lcnl.h c•Lhcr on kond or value lithe well or mine •tlcssec's clcc110n. cxa:ptlh3t <'rl sulphur nuncd Md m• rlcCied rhe royalty sh!lll be one dollor (SI 00) per 
long ton. tr. at the cxpuat1on of the prnnacy term or at any umc or ume< t.hcrcafi""f, there IS any well on stud land or on lands With "tueh sa1d land oc any 
portiOn thereof has be<':n pooled. capable or prcx.lucmg 011 (.)f t;b . and :til such "ell) we ) t1uHn, lh1~ ltll\C :o.h.all. nevertheless, CXMIIInue rn f()(ce as lhoug.h 
Operattons were bcmg conducted on u1d ll'lnd for so long AS sa1d wtlls <Yc $hut 1n, and thereafter thLS lease mAy be conunucd in for\:c as rf no shut·m had 
occurrw l.cs- covcoanos ond ogr«s 10 us< n:asonablc drhg<11c:c: to prod~~«:, uuht.c. or mwkct Lhc mtncrals <•pablc of bcong produced from Slrd wells. 
but •n the cxa-ctq: of such d•l•:enc.c.. le:s~ shall not be obl•b31td to m,r.all or rurnt;h rwlttu:s other than well fac1ltbcs and ordi.Mfy lease fat1l1Ues of Row 
lmcs. Kp&IMOt. and lease tDnk, and shaH not be rcquucd to scnlc: lahor u,lublc « tn ~et gas upon terms unacuptablc to lessee lf. 111 any umc or hmes 
afttt the upuoauon o( the pnnwy Lc:rm, aJI sucb wells: arc shuHn to1 a pcnod 01 nmC"ty conscc:uU\'C days, and dunng such ume there arc no opctalJon.s on 
nrd l10d. then ar or before lhc cxprrotoon of w d none~~ d~) pcrood bscc ~lull pJy 01 lender. b) checl 0< d .. ft of less« . as rorall\', a sum cq\13Jto om 
dollar ($1 .00) for each om: of land lhcn covered hcrc:by. l..c<>« .,j,all mal.e hLc paymc:nu or ocnoos 11 or before lhe end of each iWII\·crsary of the 
npt11111on of saod n•ncty da) pc11od •f upon su<.h IW\1\"CISIIr)' 1h11 k3SC " bclllJ .:on1111U<d rn force so(el) h) r.....,., or the P"" IStons or lhtS p~ph 
E.Kh )tJCh payment or tendo shall he made co me JWliC$ who a\ the Clmc or jUIHllCOt \\-'0\Jid be. cntnkd (0 fCCC: t VC the 1'0')-.lbcs ~hteh would be patd under 
th•> lc&>e 1fthe ""lis were produ<m&. and may be dcposllcd '"!.he !lank at 
01' 1ts succcs.sors, wh•ch shall conllnuc as lhc: dcpo5•t0f1CS, n:gotdbs of ch t~ngc,. m 1t-.: owncr.,h•p or shut•tn rO)"alty If at any hrM tl\31 Jessee pays or 
tenders Wut-m royal ly, two or more putics arc. or clatm tO be. cnntled 10 rcccwc s~mc, lct.scc may. m lieu of any other method of payment herem pt'0\11dcd. 
pay or tender shut-to ~dlty, U\ the manna abovc sptt1f1ed. e1tba Jomdy to such pvtKS Of scpntcl) to e:M:h 111 acccxdanc:c: W1th thc•r re::spcct:Jvc 
~wnenh•p< thereof, as lessee may cl<et Any P'J)mtnt hereunder rna) I>< m.>Jc I~ r.h<d. or dran of leue< deposited '" the mall or dcll\·cred 10 the put) 

cnutlcd to ICCCI\'c poymcnt or to a depositor) bank pro-.dcd for aho•• (In or bcton: the IllS! dater,. pl)mcn< 1'/ol.hon& herem shoJI 1mp01r lessee's n&hl to 

relusc lb pro>~ded m pa-appl! 5 hereof In the c>ent of m•gnmcnt or thtJ lca>c 1n ,.hole or 1n pal\. habrhl) for poymcnl hereunder shall ..,., CM:!usovcl) 
on the then owners ofthtS lc>SC. >C\'aally OL< to aa'C31:• owned by ca.h 

4 Lcsscx \hall ha•c the 11gb1 but DOt the obt•lauon 10 pool oil« in) pll1 ol the leased prcrnrscs or rntctcst thcmn wolh any Olhc:r lands or •nlcn)ls. as 
to any or Ill dcpchs or zones. and >S 10 any or all subs~J>nccs w •rn:d h) I hiS l<2>e. e•lh<r before or oJicr !he coromcncemcru of producuon. "1lcncvc:< l.es$CC 
deems ~ n<c:c:ss31)1 or proper to do.., '" order to prudc:ntly de\ clop or "J>CriiC tloc lased prcmrsd, "'h<lhcr or nol " '"''"' poohng aul.honly exnu wtl.h 
rupc:ct to such Olhc• londs or mlcrcslS. The un11 form<d by such poolmg for an ool wtll "h1ch IS nOla l>onzonlal complctJOO shall nol exceed 80 oacs plus a 
ma:<imum Ae rc~cc tolcranu of~~~ Md (or a g35 "cH or a hori,ontal C(lmplctton )hall not exceed 640 :teres plus a maxtmum atre3gc tolerance of 10%, 
provaded that. a IIIIJ'8er umt rnay be formed for an oal welt or gas \\CII or horizont"l complcuon to conform 10 any well spac1ng or dC'I\Sny pau.an lha.t may be 
prCScnbcd Or p<nmllcd by :VI)' &Q\'<rnmtnlaJ aoJlhonly havongJ tKI<diCliOO 10 dn <t> ror !.he purpose Of the for<&Oing. I he l<rmS 'Od well' llftd 'gas "~JI' Shall 
h,,vc the nlCMinc,s prescnbcd by hpflhublc law Of 1he appropnate &O\cmmental!luthority, ur, ,f no <k(mlliOn I§ so prcscnbed, 'oil well' means a welt weth 
1111 m111al '"'""I rlloO of lcssthon 100,000 cubrc feet per band ond ·gosv.cll mcMS a well ""h M •nn1ol fiHlll n\110 of 100,000 cubit fm or mon: per 
banc.l. b&s<d on • '24·hour productiOO lest conductC'd under nonnal rroctucmg COftdlhons utt11& 5tancl&td leMC scpa.rator (acdllK'S or cqu•valent l.eshn& 
cqUt('lmcnt, and 1hc tcnn ' honi.Onlll completion' mean~ an ntl ('If ga.\ welt '" "'h1ch the horu.onlal component o( the gross completion enkrvaJ m the 
rcsr:n·ou o.cecds the •-crtu:al component ohcrcof. In ~at!Sin& 11S poohnr nC}IlS hereunder. t.e.ser: shall file ur record • wnucn dcciiTllron dcscrobma the 
Ullll >nd sllll•n& lhc eiTeCI"c dat<: of pool mg. Producuon. dl•ll n•& or """'~"'' opcr>hons anywhere on 1 wut "h•ch mcludcs all or M)' pan of the leased 
premiSeS lh lll be treated as tf 11 "'ere prodocuon. dnlhng ot re"orlmg opcrauoru on the leased premtse:s, except th.at the product•on on wh1ch Lessor's 
royuhy IS caJeulMed shalf be lh31. p•oporuon of the tout unll prnduchnn "h•c.h the net scrcase CO\~d by lhts lc3SC and mcJudc'd In t~ untt bears to the 
101al gross acrcogc on the um~ bul only to lloe exu:nt >uch propor1ooo ofunn P<oducuon 11 sold by l..cs5CC Po'~'"& m ooc or more UISIMCCS shall nol cxha\ISI 
Lessees poohng ug.ht.s hcre:undcr Any unn so formed mtt)' be amended, 1nercascd '"SI7C, deucased 10 si~.r, CW" ~;;hanged '"configuration, 01 the d ceuon of 
L~. Dl any 11me and fromumc 10 time, and Lts.set may vac:uc and d1.5sohe an~ wul by ensuumc:nt U1 " TIHng filrd for record tn sutd county AI any tmte 
"hen lhue ts no uniuzcd substftncc bcmg produced rrom )lk:.h uml Tu she nl"""' any portmn or l.bc: k.b.cd prcnuses u lncludcd m or excluded from the 
unll by 'rnuc of such reviSIOn. the propor11on of unn produo:uon on wh•ch roplllcs ""' poyable hercund<:r shall Lh=allu be od)ustcd ao:cordm&IY. In the 
absence: of product tOn m pa)1DJ quanuuc:s from a un1t. Of upon pcmu.ncnt cnsauon thereof. lc:m:c may 1rnrunatc the: wnl by filing ,)(record • wuu.cn 
dcclanttOn 6c:scnb~ng the un1t and stacm& the d.J.te of k •m•natton Pool•n:; ~re:unJer i haJI not ~ttute .a cross-convq"Mc:e of 1ntcrc5ts 

S If al the uptn!IJon of the pnnw)' tam. oil. ps. or olhcr muxn l " no1 bcm- produced on saod Wid. or fiom !he land pooled thcrc"'•lh. bill ....,..,.., 
IS then cnv;:cd •n dlilht~~ or rc"oO.mg opcr.ll.ions Lh=un."' shall ha-. complcc.:d a d~ hole !herron "' 'lhm 60 days poor to the end of !.he pnrn&l) "'""· 

the lcosc shall rcrnam •n force so long as op<nll1005 on sard well or for dnlhn& or rtwork~ng of any oddn•onol ....,11 arc prosccultd "'"' no ccssauoo of more 
than 60 c:on::.c:culivc days, and rf they result m the producuon of ocl , ~a.'li or other mmcral, so lon& thcrullcr as ot..L gas. or ot.ha mtntTal •s p~ from 
S31d IMd. or from land pooled there" 11h If, alia the c.porot..,, of I he rnm•ry to:nn ••f Lh•s lease ond 1Ra 011. g.,, or Olhcr mincnl 11 produc:c:d from saod 
land, or from land pooled thc.rcwhh. the produeuon thereor should ce3Sc from an~ CAU~ th1s Jc;uc m all not tcrmm at:c tfl.csscc commences open:ttORS for 
dulhng or rew\)flms \\llhtn 60 d rtys a.ftc.r the. ccssauon of $UCh producuon. but shmll rtrnam 1n fOfcc and cflect so long as such orcrat1ons an: pr06eCUled 

••• ••• • • • • 
., , 
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" oth no casauon of mon: than 60 consccuuvc cia)~. and of they r~<ult on the prn<lucuon of ool, ga.< or othct moneral, so Jon& thereafter as o~. filS, or Olhc:r 
m>ocral os produced from said land, 1>1 from land pool<d IIKT<"'th Any pooled unol dc:sognalcd by Lc»ee on accon!ance "'th the lcmiS hcn:of, rna) be 
dossohcd by ~c by onsll\Jment filed fO< record "' the approprwt record< of thc co•miY on \\hlcll the lc>S<d prcmrscs arc sotuated a1 an~ umc aftCT the 
o..om pleloon of a dry hole or the ccssauon ol producuon on sard unol In lhc event o ><ell "' " ells pmdut1nc od or ,_.. m p•) ong quanuucs s.bould be brouglll 
on on odjot011 larod arod •mhon 330 fed of and dr.onong lhc lc:a>cd po<TA•'-<>. or l.ond p<x•lcd thaew>th, l..cncc agrocs to dull .wch offici wdl or ~lls liS a 
reasonably prudent opcn110e would dnll unckr the same or stmdaJ cuannstanccs Lessee ma) at any umc nccutc: and dch'-c:r lO LC'S)Ot N place of record a 
rtle:a.sc or rtk:uc.s covcnn; an) port•on or por1JOC:l5 of the Dbo'-t ckscnbed JXC:muc-s ud thereby su.nc:ndc-r tblS lease as w such port ton or poruuns ~tnd be: 
rclocvtd Of al l ohloglllions M to the ao:rtagt SU"<ndCTtd 

6 ILUOC shall have the nghl ol an~· lome dunng or all<t the C\puutooo of llus lease 10 remo•e all JJ<Opctl) and fU<turcs ploccd by l.csscc on sa>d land, 
oncludon& the roaN to draw and mno•·c all casong Wilen requorcd b• lcsSOC', Lcswe " 'II burv all pope Iones below O<donary plow dc:Jl<h, and no well shall be 
dnl lcd " 'thon two hundred (200) fOCI of any residence or bam now on <>rd land "oth.out l.css<><'s consent 

7 The nGhts of cotbcr party ha<undc:r may be osootJI<d on "hoi< 0< on r111. and the "'"""""' bcm'f shal l «tend to theor heors suc=.so.s arod 
US~&~~s. but no ch""';C or do-.s0()(1 Ill O"llCf'Shop of the land. or ro•~to«, ho-oncr aecomploshed, shall opcrlle to enlarge dlc oblopuons or dot111DlSb dtc 
nghts of l..csscc, and no cltangc or dtVI.! IOfltn such o"'llCI'Ihcp shall he hmdon~ em I cs..:oc: untcl tluny (10) dav< allcr tc:s.<cc ~hall hl\·o been fusncshcd by 
rt:SIJkrod US matl at Lc:u«: 's pnnctpal placc: or bwmcss ~1th a ccn1ficd cop)' cr rcccwdcd mstrumcnt or ln\lrumcnts C\"tdcnc.tng .. amc. tn the C\Cnt of 
assig~~ntcnl h<r<of on "hole or on plltl, loobllny [()( breach of any oblo:lloon hertunder shlll rtst <xclusO>dy upon the o"'no of thos lease or of a pO<t oon 
lhercof who wmm1L1: such breach If six or ltlOfe part1cs become cnutled to u~dlly hc.rc:WldCf. l.c:sscc mav Y.·•thhotd payment thert:of unless and unul 
fum•shed "-'•th a recordable u\Strurnt nt executed by all \uGh pan1c:s dcs1r.nMang 11n •rent to rece ive payment fC'Ir 111 

8 ·n ,e bfeach by ~c of any obhg:.uon at1s1ng. hertuudtr shal l not \\'''~ a fOf fc:Jiurc: vt termmatiun of thtS lease nor cause 3 termination or 
rcvm1on or Lhe estate craucd hereby nor be: grounds for cMcellahon hcrcnf tn "'hole or m part. No obhg:m on rasonably to develop the kated prcmtso 
shall atl'W: dwmg the pmnruy l ... 'ml Sho~ld od. ga:, <V o1tcr rn1:-c:::! m p:)•r.& qt•:NtUrs bf <hK('Vtt~d ("ft satd r rcmtKS:, rhcn after the C"\ptrahon of the 
promlll) lc:rm, ~ shotll de•elop the acreagt: reuoned bcrcundcr IS J r<MOOabl) poudcnl OpC1liO<, but in dosch:vgmg this oblogotoon ot shotll on no cunl be 
requu"d 10 droll more than one well pet fony (40) ocres of the area n:uooo:d hereunder and capable of producong oolon paycn& qU3ntolld and one: ...:U Pt1 
640 ·~ plus on """"'te IOI<rMCC 001 to e•c:.:cd l~o of 640 act<> of the 01<1 n:taoncd hereunder 11rd capo Me of producong gas ur O<hcr mm«al on paycng 
quNnttucs If afltt the c:<p trauon of the pnnwy tam, Lc..($("4' CMsutc:u that opcraiiC'f\S 11c not st 111) umc bclnf conducted m comphance "lth tJus &ease. 
l.USOr Shall notofy Lcsscc on "TIIong of the facts rclocd upon IS tonsiOIUIOn& a bre.><h hereof. and ~set. of on default. shall bl>'C $1(!V da)S af\a ro:c<:opt Of 
such noctee m ""hlch to commence me compha.nce .... ,th the ob1tgatk'fl< tmJlO'Cd ...... \ tr1ue or tlus tnstluJTWnl 

9 Lessor heteby warrant> and agrees to defend the 1111c 10 s>od land ond l&f<'CS that ~see at ots optoon may diSCharge any IOU. mortgage 0< OCher locn 
upon satd land, ctthcr 1n whole Of in pan, and m C\att Lessee d~ w , 11 ~Mil he wbnl&llcd to such hen \\<tth nght to enforce same ~d apply r0)·8Jues 
accrumg hereunder to~"JJd Sl)hsfymg samt' Wathout tmpaummc nf L cs~·s nr.hL( under the -.r.vranf) tn C\·cru of fa1IUR: of uiJc. tt IS agJcc:d dlat tf t.htS 
lease covers a leu IJ\Ic:rtst 1.n the Otl, gas. sulphur, or other mtna&ls m all or an) p311 of S3US land tban the cntuc md undtvuicd fcc "'mpk cstllc ("'hctha 
~"" s onlcrcsl os bcrcln spceoficd"' nO<), or no rntcrtst therton, lhco the rO)>I:oc< ond other monoes xcnocn: from any pan as 10 "fueh !his lease eo-en 
less Lhan wch full.ntcrcst.. sh:!U be p&ld only 10 the proportum 'f'tuch the mt.erc'l t.hnc•n. tf my, ~cn:d b) tlus lease. bears co the "'hole and undtvadcd kc 
<omple <tiiiC thm:on All ro)ahy ontcrcsl ro•tted by thos lc.« ("l>cthcr or not o"ncd b) l...cssor) shall be paJd out of the royal!~ her<~n proviJcd Should 
tn) one or mO<e of the partocs named abo'o1: iLS Lessors far I 10 t'«CU!t thos lease. ot sholl ncnnlldc:ss be bonchng upon the party or parocs cxcaotutg the 
same 

10. Should Lessee be pre>ented from c:omplycng woth My cxpr<>s 0< omplo<d coven.1111 ofthos lease. from ce>nductrng dnllong or rcworkon' Open!0()(1S 

thereon or rrO<n pmducong any ool. j;IIS or other mcnculs therefrom by "'""'" of <C:UCII) of or onaboloty 10 obllon or 10 usc cquopmcnl or mllcnal. 0< by 
opcratton of force majc:uK, &nd Federal or state law or any order, rule: Hr rc:gulauon ur go' emmcntal authnnty, then wtulc s.o ptc\'cntcd. Losee's obhc,atron 
10 comply wuh such covenalll sh:lll be suspended, and l.t!I.SCC shall not be loable on domoscs for faolurc to comply thcrcwi1h, 1111d thos lease shall be eXtended 
\\hale and .solon& as Lcs)CC •s prcvcnu:d by any such cause from conducung dul ling or reworktn& opc~hom on or from produc:mg 0 11 or g.M from the lease 
prt!mtsc:s, and the umc wh1lc Lessee Is so p,e .. ented sh:sll not be counk\1 agamn l .e-.\ec any1hmg an this~ to the: cont.r.vy notw1thstandang 

II for the same c:onsoderation rccoted above. lcsSOC' hertb) gronu, as"JIIl.' arcd con•cys unto Lessee, ots successors and asso&ns. a perpetual 
subsurfocc easement under ond through the leased pA:mose< (()f the placement of "<II bores (al.>n& route~ selected by I.<:SSC<) from c ol or j;IIS -.'tlls the 
>urfacc Jocaloons or w)uch are Sllualcd on other 1n1C1S of land ond "hoch arc nO! ont<nded 10 develop the Jc:ascd prtmoSCS or lands ponied tbcrcwcth and from 
"hich lcsSO< sholl have no rogh110 royalty or otl>er bcno:fiL Sud! subsurfatc eascrtiCtots shlll run woth the land and survoV< ony to:rmonauon oflh cs lea>-c 

12 to:uc~ithstaodmg anyttun&..::ontamcd herem to the cont~. Lessee d:~C~ -~ bj \'lrt:.Jc ofth~ l:ase acGu1r: 211y nghts \\hl!l)()e\cr to conduct any 
operatoons on the surface or the lusc premisc:s without first obtamcnt the proor " nnen eonscnc or Lessor. ho"e~<cr, L<s>cc: ma) n:co•o:r ool j;IIS arrd 
MSOCtltcd h)'drucubons £rom the lea._~ premises by duecuonal or honL.OOtal dnlhn, poohnr,. un11t.tauon or any other method pro"idc:d in th1s lease 

ACKNOWI.F.DG~I F.1\ TS 

COUNTY OF TIIITBIII 

ThiS instrument..,. • cknowlc:dgcd before me on the 4 day or y..t~---· ---l!K\7 . 

b"'y._ ____ _,s..,·trn.....,bcn Tlrun~.Yoo . .Y ... her<in dc:•h"lU!l hos <!'le ond <co!t1llr O!<'Q<!IV 

<>'~"' Pc-_. ) .D.. WADE 
! ~ Notary Public 
~~· STATEOFTEXAS 
~ >' ,< 1 My (.:: ,~fll. Exp. 07/12/2009 

~""'IN'll<:t'"p:' "'" 

Rc,.ised o n 1212712006 

N<~lary Publoe, ~at< or u::;a,z .. .., 
Nootary 's n"""' (pnnlod): A . Cl/ ft fJ E 
Notarv's cornmcssoon c:xporC& '7//-l-/V7 

a id-d 
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DALE RESOURCES LLC 
2100 ROSS AVE 
STE 1870 LB-9 
DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 
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TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of I be 
1 ·rl}l lowing information from this instrument before it is filed for record in the public records: your 

social security number or your driver's license number. 

Produc.~f") 8S (4176) RnUecl Paid Up 

\Vi1h 640 Acrtt Pooliag Pro\ision 

OTL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

TliiS AGREEMENT made this ll...f day or February, 2007, between Manuel Bayona, whose marital status has not 
changed since acquiring this property, t.c.sor (whe~hcJ ooc or more). whose address u 1340 East Seminary Drive, Fort W orth, 

Texas 76 11 5, ond Dale Property Services, LLC, 2 100 Ross Avenue, Suite 1870. I.B-9. Dallas, TX 75201, t.essce. 
WffNESSETH. 

I. LeSSO< in consodernt•on or Ten ond No/100--·Dollars (S!O 00), in hand paod, of the royaltoes herem provrded, and of the agreements of Lessee 
herem contJmed, hereby tfMlS, lc~ and k:lS exclus ively unto~ for the purpose of invcsl igaling. cxplonng. prospecting. drill ing •nd mininc for and 
producong oil, gas and •II other monerols, conduetin1 expl!lr.ltion. gCOIOf.oC and ~cophysocal surveys by seismograph. core test, grmty ll>d mogndoc 
mdhods, onjecting gas, woter ond other Ourds, and aJr onto subsurface slnlla, loyong pipe Iones, buoldon& roods, tan!.>, 110""' >lations. telephone Iones and 
o<hcr stl\lCIW'CS thereon and on, over and ocross lands owned .,. claon>ed b) Lc:ssnr adJacent Md eonuguous thc:mo. 10 pnoduee, savo; W.e con: of. trCII, 

tnlllsport 111d own said products, ond housing it:. enoployocs, the folio'""& desetob<d land .n Tarrant Counry, T eus, tO)-" ot · 

.23 acn:s of laud, more or less, beong al l of Lot 1, 131ock 6, of the Syeomore Creel Add>loon, an Addotoon to the City of Fort Wonll, T:llr.ll1 t County. T.-as. 
lceo<dong to lltat cemin Pla1 recorded in Volurne 388-54, !'age 40, of the PltJt Records ofTarnn l County, Ttx>s. 

Thos leosc olso covers •nd includes all land owned or cl11med by Lessor adJacent 01 contigoous to the lond part><uiOJiy described obove, wloc:tha the same 
be m sa•d survey or- surveys Of in adjac:cnr su" 't)'S. although not included \¥1lhm the boundanes of the land ,.ntcularfy desert bed above 

2 This IS a paid up lease and sub;ecl to the othct ptov•s•ons herean conlauled, 1h1s lease shall be for a tc:nn of Fwc (S) yeMS from ttu.s d~ (callc.d 
"pn mary ltrm") and as long t.hcrcafkr tLS oi l, gas or other mineral is producc.d from ~atd land or IWld w 1th wheth said land IS pook:d hereunder 

J . As royolty. lessee covenants and Ogre<$' (a) To deli\'cr to the aedit of lessor, in the pipehnes to which lessee may coMCCI ots wells, the equal 
one-fourth (1 /4) part of all ool produced and soved by lessee from saod lond. or !Tom ume to tome, at the opuon of ies.<<X, to poy lesSOf the ""'rage 
posted market puce of such one- fourth ( 1/4) pan of such ool at the wells os of the doy tt rs run to the pipe line or ston>gc tanks. lcsse<'s on~<n:St. on 

either case, to bear one-fourth (1/4) of the cost oftrcatong oil to render it mlll'letable popehne ool , (b) to pay lc<>or for gasll>d usinghead gas produced 
rroon >aid lond (I) when sold by lessee one-fourth ( 1/4) of the :unount rcaliud by lessee, computed ot the moutlo of the well, or (2) when u<ed by I«SCC 

off sotd land or in the manufocum of gasohne or other products one-fourth (1/4) of the amount realm:d rrom tloe sale of gasolone or other products 

extrac:tcd therefrom and one-fo urth ( 1/4) of the amount re31izcd from the sale of residue gas aftu deductLng the: amount used for plant fuel 11odfor 
compress eon; (e) 1"o pay lc::s:50t' on all other mmcn\ls mined and marketed or uuhzcd by lcsscc. from w d land, on~nth cuha sn l.md or "'aluc: 11 the well or 
mine otlesscc's clcdion. aoc:pt thot on sulphur moned ll>d marlco:!ed the royolty shill be one dollar ($1.00) per long ton. If. at the eocporotoon of the pnnwy 
term or at IllY tome or times t1K1uftcr, there os any well on said land or on lands v.ith which sOJd lllld or any poooon d>ereof has been pooled. coplble of 
producing oil or gas. and all such wells are shut-m, th1s lease shall, nevcnhek.ss, conttnuc tn force as though opc:ra11ons wc.te bcang conducted on said !nnd 
for so long 3..~ said \.\<t:lls are shut-In, And lhcn:aftcr this lease may be continued in force as if no shul·in had occurred. Lessee CO\'ena.nt5 and agrees to usc 
reawnable dologenee to produec, utolizc, or market the minerals c.,pable of being produced from saod wells, but on the excrcile uf.<uch dohgencc, lessee shall 
not be obhsated to instill! or furnish facoloucs outer lh:lll \OCII fae1htoes and 01donary I~ focoliues of Dow Iones, sep3TOIOr, ond lease tMk, and <holl not be 
rcquarcd to sc:ttJc labot trouble Of' 10 market gas upon temu wucccplllble to ksscc If. at any 11me or tunes aftu the cAptr.~uon of the pnmary tam, aU such 
wdls ore shut-in for a pcnod of nonety consecutive da)~. ond during suoh umc then: on: no opcr:uoocu on Slld lond, then at or before the expuatoon orsaod 
ninety day period, lessee shall poy or tender. by check or draft of!CS$CX, as roy;!lty. a sum equal to one dollar (Sl 00) for eoeh ll<fe of IMd then CO\'cred 

hereby Lc:sscc shall make like payments or tenders at or bcrorc Ute end of each anniversary of the c~pilat.ion or sa1d ntn<:l)' d3y pcrood tf upoo suoh 
W\01\'ers:uy lhts lease IS bemg conltnued in forec solely by reason or the prOVISIOns of lh1s pa.ragraph. Each such payment or lt:ndcr shall be m:uk to the: 
pa.1ues who 011 the time of payment would be entitled lO receive the royalties wh ic:.h woold ~ J13.1d under lh1s lease 1C the: wells "ere producm&. and n\ay be 
dcposucd in lhe Banlc at or its succCS5CM'S, ¥>hteh shaU 
continue as the dcpos1ton<S, regardless or changes tn the ownershop of shut·on IO)'lllty. If at any time thmless« pays or tenders shut-on royalty. two or mort: 
part1cs are. or c la.~m lObe,. entitled to n:cc:ive same., k:ssc:e may, in lieu or any other method of payrnau herein provukd, pay m tcndct shuHn royat ry, 1n the 
manner obove specif>ed, either jointly to such parties or separately to each on accord:mce with thcor respcetovt ""nersho ps thereof. as lessee may clct:t Any 
payment hereunder may be made by check or dr.1!1 or lessee dtposth:d 10 the mat I or dchvtrcd to the party entitled to rcccJ\'c: payment or to a dtpo.;.ltOf)' 

bank provided for above on or before the last dute (or paynocnL Nothong hcrein shall impair less<e's nght to release liS p10vided on parngroph S hereof In 
the cvcnl of assignment of this lease in whole or in pM, Ii3b ility for payment hereunder shall rest c~Cclustvely on t.he then owners of lhlS lea.~ scvcrully as lO 
B<rcugc owned by each. 

4 Lessee shall have the nght but no< the obli!l"lion to pool all or any part of the leased pn:mrscs 0< interest thereon "''th any other londs or onlc:rests. as 
to ony or all depths or wnes. Md as to any or all subStances covered by th os lease, eother befort or after the commencement of p1oducuon. Whenever Lessee 
dcc.ms It necessary or propet lO do so in order to prudently develop Of" operate I he kased prcmi.ses, wllether or not similar pool ins authority cx tstl "'1th 
respect to such otha lands or intcrcst5. The umt foll1led by such pool ing for on oil well which is not a hom.ontal completion sh•ll not exceed 80 acres plus a 
m>ximurn ocrcoge tolcruncc of 1001.. ond for a gas well or a horiZDntal compleuon shall not excood 640 ocres plus a m""imum acrnogc tolerM<x of 10%; 
provided thaJ a larger unit may be formed for lin ool well 01 gas well nr homontal completion to conform to any well spacing or dcnsoty panern that may be 
prcsaobed or permitted by any govc:mmenta.l outhority havingjurUdiction to do so FO< the purpose of the for<goong. the terms 'od well ' and 'gas "ell' sh:!ll 
h3ve the meamngs prcsc:r1bed by •ppficable law or the appropriate govanmentaJ authonty. or, 1fno dcCi nition is so pn:scribcd, "oJJ wen· mans 1 ~o~~'C.II "' 'th 
an imllal p.s·<nln~tio of less than 100,000 cubic. fcc.t per ban-eland 'gas well ' means a wt-11 \\1th an ~naual g&s·(UI raho or 100.000 cub1c fcc.1 or more pc.r 
barrel, b:ued on a 24-hour producuon lest conducted under nonnal p1oducing condiuons usmg standan! lo:Mc scpar01or fat>htles 0< CQUJVIIenl testmg 
equipment; and the term ' horizontal completion· mc:w1s M oil 01 gas well m wh1ch the horitontal component or the &JOS.S completion intcrv• l in the. 
•c:servoir c.xcc:cd.s the veniul component thereof In exercising irs pool me ri&hts hereunder, l..csscc s.hall file nf roc.ord a \liTIIten declaration dC$Cnbtng lhc 
unu and slati ng the effccciv~ dtuc of pool mg.. flroducuon, dnlhng or rcworiang cperauons anywhere oo a unn 14hich tncludcs all or any part of the Jcased 
premises shall be treated as if ot were production, drilhng or "'"-orking opcn~tions on the leased premt>CS, cx<xpt tloat the productoon on vohoch Lesso<s 
rO) .. Ity os calculaled shall be thar. proponion of the total unit production whi<:h the ncr ocreoge cov.:n:d b) thos lease and oncluded m the: unot bears to the 
total gross acreage m the umt, but only to the e.~t ent such proportion of umt production is sold by Lessee Pooling m one or more mstanc:Q shall noc exhaust 
l....cssccs poohng righiS hereunder Any unit so formed m:ty be amended, encrcased in si7..c. dccrc&ed in SI:ZC. or chanced in conf•gurtttfon. 11 the el«uon or 
Lessee. at My ume and from lime to time, and l...cs.sec may vacate and d1ssof\'c any unit by instrumc::nt in wnting filed for record tn said counry at any umc 
when there IS no un itiLcd subsUIIl" being produced from such untL To tilt extent any p0111on of the leased pmmscs is included 10 or excluded from the 
unot b) virtue of such rC\•ulon, the proponion of unot production on "'hieh royalties are paylble heoeondcr shall the1caftcr be adjusted occordongly In the 
abscnc:c or produCitOO tn p&)'lng quantities [rom I UOII., Of' upon pcrmanenl CCWtion l~of, Lcs.scc may tenntn:Jtc the unit b)' fihng Of rceotd I \\TittCn 

decl.,.toon describing the unit ond stlling the date of termonatoon. Pooling hc:r<uJidcr shall nor consututc a cross<onvcyoncc of interests 

S. lfot the exporatioo or the prima<)' term. oil, gas, or othc:r moneral os not beon& produced on said land. or from the land pooled therewoth, but lessee 
IS then engaged in drilling or reworking opcr:.tions thereon, or shall have completed a dry hole thereon w1thtn 60 days pn or to rhe end of the pnmary tenn, 
the lease shall rt:main in force so long as operations on s.31 •d well or for d rilling or reworking of any add1t ional ~"t:Jiuc prosec-uted Wlth no cess1U1on of more 
thlll 60 consecuuve days, and 1f they rault on the productoon of ool, g:u or othc1 mineral. so long thereafter as oil. gas, .,. other moncral os produeed from 
saod l>nd, or from lond pooled thcrcwoth. If. aft<r the e.•poratoon of the promary term of dus lease and •ftcr 011. gas, or other m1nerol os produced from saod 
lind, or from land pooled therewith, the producuon thereof should cca.<e from any cause, thos I"""' sh•ll not tcnn onotc 1f 1..csste commences openuons for 
dnlling or n:workmg WJthm 60 days after the ca"'SD!K>n of such producuon. bul shall remam '" force and effect so long as such opcntions arc: prosecuted 

Rr \·iscd on 12127/2006 
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Wlth no ccssauon or~ than 60 consecutl\·c days, and if !he)• rcsuh tn the product ton of od, sas. or olitcr mmcnl, so !on& thereafter as 011, gas, or olitor 
"''!'era! Is pmduccd from Sftld land, or from land pooled thcrcwtth lilly pooled untt dcSI&natcd by t...c.S<C in tc:<:<>rdan<c with the twns herool', m>)' be 
dlN)Ivcd by Lessee by instrumCIM: filed for record in the :appropua.te rccordJ of lhc. cuunty rn "heth the. leued prenusc.s arc Slruatcd alany lunc aJ\cr the: 
cornplcuon of 1 dry hok: 0< the ccssllJon of producuon on said untt In the event a •«II or wells p<oductng otl or g;os '"P•>•n: quatltt11CS should be b<ough< 
in on odjacan land .,.d "'"''" 330 f«.1 of and dnumng the lc~ prcrntscs, or land pooled thcn:wtth, Lessee "81= to dnllsuch offset ~II or "ells as a 
rca.<onably pntdcnt op<1110or would dnll under the SM>e 0< "'"' '"' cuctJmstances t..cs.<oc may at any umc execute and deliver to LCSSO< or place of record 1 

r<lcasc: or releases CO\'Cttna any ponoon or por110<1S of the abo>< dcscnbed pmrusa and thereby surrende< thiS leosc "' to such pcruon or poruons and be 
reheved of all obhtotions as to the ~e surrendered 

6 l..cm:oc: shall have the n&ht at any trmc dunng or allcr the cxp11111ton oftlus lease: 10 remove all p<Opc:rty and lixtwt:> pi:ICCOd b) lt>S<C on sard land, 
includmg the ugllt iO dra"' Md remove all casing. When rcqu•cd by t...c.s01, Ltssc:e "''"bury all pipe lines bel..,. ordinary plow depth, and no wellsh>ll be 
dulled \\ltlun two hundced (200) fees of MY residence or bam now <>n sard land "'!hoot LCSSO<'s consent 

7. The ngllu Of Cf1hct port)' hercundct may be OSlOI!ll'cd tn \Oohole or In pari and tlte prtJYISIOI\O hereof Wti o;lelld tO thcll he us, successor. and 
W<lll'5. but no chan:< or d""""' '" c" ncr1hip of the land, or royaltto:<, however accomplished, shall cperou: to enlat&< the obhpttonS or dtmtniSh the 
uJ:ItU of Lt:sse<: , and no ch•nge or dtv i11on '" such c""'ersbtp sh>ll be btndtn: on Lessee unulthtny (JO) doys af\er ltssce shall ba.e been fumtsh<d by 
rogtsttrcd US mat! at Wse<:'s principal place of business """ o cxtttf!Cd wpy of ""--fdcd mstrument 01 rnstrumcnts cvidcncrng same In the event of 
asSignment hem>( in whok or 1n part, habtluy fcr breach of any obh&"'""' hereunder shall rest cxclu11•dy upon the owncz of th11 lease or of a pottocn 
thcr<Of "ho ccmrruu .wch br .. ch. If oi• "' more parttc:l become cntttled to royalty hereunder, Lt>sec may '"'thloold pa)m<nt thereof unless and unul 
fum1~hcd wJt.h a rcCOfdable an.sltUment cxoeurcd by all such p3rtic.s dc:sig.nlll ing M agent to receive paymmt Cor an 

8 llM: bJc.ac.h by Lcnee of Illy obliptJon orismg hc:mJnckr shall no~ ""''Ofk a fOtfc•lure or tcnnanauon or thtS lca.sc flOf cau~ a tammauon Of 

r~·crst011 or the C'StalC. created hereby nor be grounds for cancellation hereof '" whole or '" part. No obh&atJon reasonably to develop the leased pfc:rrn!OC\ 
shall ottSC during rhe pnmary terrn. Should oil. gas or othct mtncul '" pa);ng quanhties be discovcn:d on satd pruniscs, then after the exp11a1H>n nf the 
prun41')' tenn. Lessee shall develop the acreage retamcd hereunder as a rc.ason:~bly prudent operator, but in disch&l'gmg tJus obltgauon ll shll.llm no event be 
rcqu11cd to drill more than one well per forty (40) acres of the 111'<11 rctatncd hereunder and capabk of producwtg otl in pa)tng q<oMtoUc< and one -11 per 
640 ocrcs plus on ~ tolerMcc no1 to exceed I 0% of 640 IICI'CS uf the wc.a reuuncd hcreundct and capable of pmdoctng gas or orher mmoral '" pa)1nz 
quantiiiCS Jf atler the CXJJira!lon of tht pnmary tam, Lessor cons•dcrs th&t opcr~uom arc not at any tune bc:mg conducted en comphanoc: \lol th lhl) lcas.c, 
l...cssot $hall n011fy l-essee: 1n \\Tit•ng of lhc faClS 1d1cd upon as cortsutulll\& a breach hereof. and Lcnce, tf m dc:f&ult. shr.l l h111vc StA.t.)' d~)"S after rccc1pt of 
such not•cc '" whk:h to commcnu the con1pliance Wtth the obl•tations 1mpostd b) 'utuc ofthi.s uutrunlC:nL 

9 Lt:ssO< hereby warranu and agre<:s to defend the utlc to satd land and "l!JC<S th1t Ltsscoc at tU opttcn mal dtSclw&c any W<. monpgc or ctha hen 
uport utd IMd, etthcr tn whok or '" part, and '" c\cnt Lt:ssoe doe< so, 11 shall be subrcpted to such li<n "'th ngllt to cnf<><a some and apply royaltt<S 
accrutng hc:rwnda toward sausfymg same. Wtthout •mpamncnt of Lc:::t.s«•s: n&hlS under the wvranly m event of fai1u~ of title, 11 1S ayccd Uut 1f thic 
lease CCI\CC'S a Jess tntcrC:SIIn the od. &M, sulphur, or other m1ncrwls 1n aJI or any p~ ofutd land lhan the enure and und1'Kkd fcc "'•mplc estate ("Ahclhcr 
Lessor's Interest IS hcrel4 spcclfted or 001), or no miO'cSI theran, then the <O)WUCS and cllha mentes ICCrulng from all) pan as to .. iuch thiS lease CO> tiS 

less than such full tnttn:St. shall be paid <>nl) in the p<OpOrUOo whtch the mtercst tlocrctn, tfany, coveu•l b) thiS lease. bem to the \\hole and undl\tdcd fee 
Simple csllll< thereto All <0) alty interest covered by thiS lcMC (\11\cthct or not owned h) Lessor) shall be patd oul of the rc)-.lty haem provtdcd Should 
lillY one or more or the paruc:s named llbovc as Lessors far I to execute thiS tease. u shall ncvcnhclm be btndtng upon the patty e< pamcs "='"'II the 
same. 

10. Should Lt:sse<: be prevented from com pi) ong wuh any <.o~press Of tmploed co•COllllt ofthts lca5<, from conduc::ring dnlhng or rewori<mg OJ'UIIIIORS 
thereon or from prnducang any oil, ga.., or other mmcrals therefrom b)• reason of scarcuy or or mab1hty lO obtam or lO usc: cqu1pmc'll\ or mruc::nal, ur by 
opcr•hon of fe<ce maJcurc, and Federal or stale law 0< any order, Nk orrqulahon of JC><mmonurlauthcoty, tlten "iule so prevented, Lessee's obh!llllon 
to comply Yotth such covenont shall be suspended, and Lessee shall not be lt•bk m d>.m>&<S fer faJiure to comply thcrcwuh: and thiS kasc shall be extended 
wlulc and so ion& as Lt:sse<: u preventtd by any such CliUSC from ccnduc:lm& dnlltng or roworkm; operattcn.s en Of from producmg Ctl 0< gas from the lease 
prenuSc:j, and l.hc: tune while Lessee IS so p.-cvcnted shall not be counted aga~nst Lc.ssce, llll)'thing m this lease: to the COOtrftly nocwnhstandmg. 

I I For tl1c same consideration rocued above, Lessor hereby gronU, :UStCftS 1111d con\'Cys unto Ltssoc. ou SIJCCCSS()n and IS"Ili'S • perpetual 
subsurface casement under and through the leased ptcmtscs for the ploocmcnt or "ell bores (&Jon& routes selected by l.esscc) From 011 or gas wdls the 
surface lccatuxu of whtch arc Situated oo olitcr trocu of land and wltich an: not mtendcd to develop the leased pronusc:s or IMds pooled there,.11h ond from 
\\·h1ch l.cssor shu II have no right co royalty or othe-r benefit Such subsurface cnscmenu shall run "''ilh the land ond surv1vt: M)' temunauon oflhts lc.a.sc 

12. Noi\Or rthstandin& tn)1lung contaroed herein to the contnll)', Lessee docs no1 by Vllluc ofthu lease: ..:qutro any n,ghls "balsoc\cr to conduct""> 
Op<IOhtlrlS on the SOrfiiCC Of the lease pt<mtSCS Without fiiSI obtarntn& dw: pri01 \\Tttl<n ccrucnt of l..t:ssO<, ho""''Cf, J..Q5ee ml) '"""er oil, ,., and 
assoctatcd hydrocnbortS from the lease prtmt<es by directional or IICitlOOllal dnllmg. pooltnJI. untt..auon 01 any ocher method pro"dcd '" tlttS lease 

IN WITNESS WI IEREOF, thiS tnstrumcnl IS nccuted en the date f111t abo>c Wllncn 

Je<vS M~~ 
Mru1uel Bayona _ 

ACKNOWLt:OG~1 ENTS 

STATF Of Tens 

COUNTY Of Tatrant 

ThiS ... ,tumcnt ..... "'""""'edged before me on the~ day or Fe brv.\ "i 2001. 

by ~ Bpvona. wh<Kc manta! •tatus..b_a£_nc)Sh.!liJ.,..WildL.llllOIIUJJJLWWLl.JW~:ll.""-

STATE OF 

COUNTY Of 

JONATHAN RAlPH HAWKINS 
Norory Public:, Stato ol Texas 

My Commissroo E>pires 
Oclob er 03, 201 o 

ThiS tnslrumcnt was oc:lcno-.1cd&ed before me on the-- d•y or ________ ~----~ 

by 

Rt•l i'ct l 0 11 l 2127120U6 

t>:ctary Publoc, Stalt of 
t-lcclll) 's name (pnntc:d) 
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By: 

DALE RESOURCES LLC 
2100 ROSS AVE# 1870 LB 9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING.. THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration: 03/0112007 03:20 PM 

Instrument #: 0 207073539 

LSE 3 PGS $20.00 
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0207073539 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 
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N;:4tlte Qf Confid ~ntia lizy Rights: If you arc a natural person, you may remove or strike any of the 
foUowiog information from this inst rument before it is filed for record in the public records: your 
social securi ty number or your d river's license number . 

rroduu,.. 83 (4'7') R~nd P•id Up 
\\'ilh 64.0 Acru l'oolin l! ProvisioD 

OIL, GAS AND MINERAL LEASE 
(NO SURFACE USE) 

nus AGREEMENT made thos lith day or January, 2008, between Gui llermo Reynoso. a married man not joined by 
his spouse. Lessor (whclllcr one or m01c), whose oddrcss IS 223 19 Roan Forest. San Antonio, Texas 78259, and Dale Property 

Services, LI .C, 2 100 Ross Avenue. Suite 1870, LB-9, Dallas, TX 7520 1. LCJ-. wrn-:F.SSFlli 

l. Lessor m oonsoderahon or Ten and No/100---Dollass (SlO 00), in hand paid, of the royalues hemn provuled. and of the agtecmeniS ofl..cssec 
hetem C()ntamcd, hcn:by grnnts, JC&SC:S and kiS Cll!ciUSIVCiy uniO ~C for lhC purpose Of mvcs:tig~tling, cxplofing, pr<l.<pcctmg, dr1Jhng &ld m1nmg (Of Md 
producing oil. eru and all oWer mu>cms, condueung explomion, 8C:Oiogoe and 8<0phystcal sune)s by sciscnO&f"ph, con: lest. ~>~ly and magnetic 
me.lhod.s. inJCChng gas, water and otha Ouids, :md air mto subsurface £lra~ laying p1pc Hoes. bu1Jdmg roads. tanl s, pcmer stations, telephone lines and 
other sUUClwtS thereon and on, o,·er and across lands owned or tlaJmed by Lessor adjacent and contiguous thereto. to produce. s111vc. tAke care of. treat, 

trftnsport and own said products, and hnusmg its employe~. the foliO\\ In£ described lAnd in Tarrant County, Texas. to--wn· 

4.956 >eros of land. morec>r less. being all of LotS. ool of the Syc""""e c,..,.,~ Addnron, 1111•ddt~on lo Ute Cny of fort Worth. Tarranc Count}. Texas, 
accordtng 10 lhll ec.Wn plat reoordcd in Volume 388-SI,l'o&e 95, of the Plat RecU<.Is ofTamont County, Te.as 

This luse al.so covc:rs ond includes •lll.nd owned or clotmed by l.t:SSOI' adJoccnt or conl!guous to the land p•ruculorly desenbed above. whether the same 
be m ~aid survey or surveys or m adj:teent S\IJ"oC)'S. hl(houg.h not mcludcd \lo •thin Lhc boWldlnQ. of the I and part•cuhvf~ dc:sc.nbed alxwc 

2. This IS • paid up ICII'ie and wb}t'Cllo llle other provtStons hemn contatned, tilt> lttue shall be for • temt of three (3) years from tlus date (eallcd 
"prunary tenn") and a.< long thereafter AS otl, g•s or other n11ncralts produced from sotd land or land wtth which satd lrutd IS pooled hereunder 

3. As royal!}', lessee to<enanrs ooo agte<S (a) To delwcr 10 the ctcdn or I<Ssor, tn the p1pehnes 10 whiCh lessee nay eonncct ns wells, the equal 
One-fourth ( 1/4) part of oil oil produced 111d saved by lessee from sotd land. or from 11me 10 ume, 11 the oplton oflessee.IO pay lessor the a\cntge 

posted mar~cl priee of such O ne-fourth (1/4) pan or such oil m the wells as of the d•y n i< nm 10 the ptpc line or !Ionge tank.<.le>wr's tnlc:n:st, tn 

either use. 10 beal O ne-fourth ( 1/4) of the con of tn::umg oil 10 n:ndr:r 11 mar~ellble ptpchne or I. (b) to pay lessor for gas ond casmehead &as produced 

from said land (I) -.hen sold by leSS« One-fourth ( 1/4) of the amount rcalLZCd by lessee. computed at the mouth of the well or {2) "hen used by lessee 

ofT SOld land or '" the manufacture of @IISO!tne Of O<hcr produd$ One-fourth (1 /4) or the amotJnl rcalr>.ed from the sale or gasoline Of orhcr p<OduciS 

extracted lllcrefrom and One-fourth ( 1/4) or ~•e amount tult7_ed from the sale of restduc gas after deductrnt; I he ""'ounl used for pion I fuel and/or 
cumpn.-sston, (e) To pay lessor on all other mtnmls mined aoo morkcted or uuhttd by lessee from sotd land. one-tenth cuhCT tn kioo or value at the well or 
mine: at lessee's elcct>011. except that on sulphur mtncd and mllll<cted the royolry shall be one dollar (SI 00) per long ton 1( at the exptntton of the pnmary 
term or a1 any It me or times thcn:after, there " any ''<II on sard land or on landj wttll which <IIJd land or any portion thereof has been pooled, capable or 
producmg oil or gas, and all such well ~ are shul·in. 1h1s I em shall, ncH·nhcless, oontinuc m Ioree as though openuion.s wtrc bcmg conducted on said land 
for so long as satd wells ase s hut-in. and thcrc~ftcr this l~c. may be eonhnued nl force as .r no s hut-in had occurred Las« covenants and &g.r'CC$ to usc 
re:ISOI!ablc dtlir,cnce to produee, ulilize. or market the mtne..Ss capable of hemg produced from satd wells. but tn the e>crc•sc or such dtlrgcnce, lcssa: lhall 
not he obhtoted to Install or fumtlh facrlitics Orhcr lh311 well factltUes and ordtn81)' lease facthtiCS Of J!OW ltnes, S<pa<alor. and lease tank. and shall not be 
rt:qutrcd to setth: labor \rOUble nr lO market gas upon term ~ unaCCeptable to lessee If, at any 11me ex hmes after 1he exp~r.,tion of the primary term, aJI sudt 
wells arc: shut-In fo r a pcnod of nrndy consecutive days, and during such umc !here are no opera1ions: on said land. then at or before the aprrallon of said 
ninetY day period, lessee <hoi I pay or lender. by check or druli of lessee, IS royalty, a sum cqual10 one dollar (SI 00) for each acre of land then oovered 
hereby L<ssoe shall make ltke payments or tenders at or before the end of cxh •nruvm.uy or U>c: cxp111111011 of said ninct) day period if upon sueh 
annl\·mary lh>J lease IS betng conunucd tn force solely by reason of the provis1ons or thts p~•ph Eoeh such payment 01 tender lhall be nude to the 
pontes who a1 the time or payment would be enullcd to teectvc the rorall tes which would be paid under lilts lease ,r the wells wtre producing. and may be 
dcpos1lcd in the t;Jank at or rb successors, which !hnll 
t:Ortl!nue as the deposuoues, regatdiC>S of eh1111~es in the ownaship of shut-in royally If at any time tlu!lessee pays or tenders Jllut-in royal!}'. two or mon: 
parti<J are, or clattn 10 he. en hUed 10 recctvc san>c:, lessee !Tl3y, 1n h.:u or My other method of payment herem pro>tded, pay or tender Jllul-!n royally, 10 the 
mnnnc:r abo'•c spcciflcd, either jointl y to such part•cs or separately to each m accordance wath lhcu rt'Spcc:ttvc 0¥.'1lCTShips thereof, as lc::ssce may c:lec.l Any 
payment hereunder may be made by check or draft oflc>sce de.posited in the rnail or deli''"'ed 10 the party entitled to reec:ive payment or 10 a depository 
b3nk prO\ided ror above 00. or bcfou: the last dale for payment NOlhmg herein shlllrmpau lc:sscc's nghtiC'I rdca.~ as Pf'O\"Uicd In paragnph s hereof In 
the event of assrgnm<;nt of this lease tn " hole or tn part, h•b•hty for payment hereunder lholl rest cxclustvcly on the then o""crs of this lca:.c, ' '"orally oslO 
acn:age owned by each. 

4. Lessee shall h>ve the ritht but nOithG obhgotiO<tlo pool all or ruty part of the leased premises or tniCTCSl thcretn with any other lands or intcn.-slS. IS 

m any or all depths or 7.Dnc:S, and as to an)' or all suMtancc:s CO\'ttcd b~ lh1s lease. e1thcr before Of' after the cummcnccmen• of productton, "'henc"cr Lessee. 
deems tl neeessary or proper to do so m Older 10 prudently develop or opentc the leased prenuscs. "hethcr or not sim1lar poohng authonty exiStS wtlll 
respect to such other l:mds or mte.rCSis. The untl formed by such pooling for an or I "ell whrch tS not a honzonlll eompleuon lhall not<.<ceed 80 acres pillS a 
max1mum acn::agc tolcnmcc of 1()61., and for a gas well or a horizontal completion shaJI not exceed 640 ncrcs plus a maximum acreage tolerance o( JOO!.: 
pn:tvided thai a larger untl may be fanned for an otl well or gas well or horizontal completion 10 conform to any well sp!ICtng or dcnsiry pllltem that moy be 
prcscnbcd or permm..S by any f!O•cmmernalauthotll)' ba,•tng jwisdtcOonto do so. For the purpose of the fO<Cgomg, the lams 'otl wtll' and 'ps well' Jllall 
ha\'t the mcamngs prcscnbcd by apphcablc law Of the ~popriatc govC'rnmcntal authonry, or, tfno dcftniuon is so prescnbcd. ·o•l -.·ell' means a well "'•th 
an inuial gas-o1l n•io of less 1han 100,000 cubic feet per bond and ·e;u well' mearu o well wtlh an 1nlli:l! gas-oil rolio of 100,000 cubte feet or more per 
barrel, based on a 24-hour productwn 'est conducted unda nonnal producmg wochtions usmg suuuWd lc~ scp&~atbr f•cdltlc:s or equ•valc:nt tcst.mg 
equipment. and the term 'hori<ontal camplcuo" ' means an otl or rru well U1 wlncb the ho11zontal component of the glOSS oomplction inu:rval '" the 
rc::sci"'OJr exceeds the vc:rucal component thereof In cxctasan&. n.s poohng nghts hereunder. Lc:ssec sh.all f1lc of ~cord a "ntten declarauon dcsaabmt the 
unn ~nd Staung the: effective dale of poohng. Producuon, dnlhng or rewurinng opc:ration~ anywhere on a unit wfuch in eludes all or any par1 of the leased 
prem•\"eS shall be: trc~led as i f It were productfon. drilling or reworking OJ)(f3tions on the tc:ucd pre-miStS, except that the production on which Lcs •. 'i:Or's 
royalty is caleulotcd shall be that proportion of the 101:11 untl production whtch lllc ncl acmtge ar.cred by thiS ICllSC and tocluded tn the unn bears 10 the 
total gross acreage in the unn. but only 10 the extent •uch p1oponion or unr1 producuon is sold by I .cosec. Pooling tn one or mO<e ti!SI8n= shall not <><haust 
Lessees pooling ri&,ht:S heu.-under Any umt so formed may be amended, increased m ~i7L, decrc&scd tn .tl7.c, or ch3tlgcd m conftguradon. at the clc:c:uon of 
Lc.ss.oe. at any ume and from time to tune. and Lasc:e may vacate and d!S$olvc any unn by mstrumcnt in \lmting filed for record '" sa.d county at any hme 
.,.hen there ts no unitized substance bcmg produc.cd from suc:h unit To the extent any por1tOn of the leased premises i.s included in or excluded from the 
unit by \!rtue or such rcv\Ston, lllc proportron of unu producuon on which rn~allies are pa~tble hereunder 5hall lhueaftcr be adJUSted aeeordlngly In the 
absence of production in paying quanube'S fTom a umt. or upon permanent CC:SSitlon thcn:of, l...csscc may tc:rmmatc the unit by fiho& of recofd a '-'T&ncn 
d«:larauon dcsalbmg the un1l and stBCIJl& the dale ortermlnlliOO. Pooling ~under shaH not constitute a cross·<:onveyance or mtcrest~ 

5. If at the npiration or the primary term, otl, gas, or olller mmcral IS not betng produced on satd land, Of fJO<n the bnd pooled thcrew!th, bull..es><x 
IS lllen engaged m dolling or n:worl;tnA opcnttons thereon. or shall have c:ocnpl<led a dry hole thereon wtllltn 60 da)~ prior 10 the end or the pnmory term, 
the lease shall rcma m in force so long as opcntttons on 531d well or for dnllingor teworL:in& of any add1uonal well are prosecuted with no ccssa1ion of more 
than 60 consccuuvc days, and if lhey l'C'sult m the prodiK.liOn of oil, gas or o&hrr mmeral, so long thcr c:anCl' as 01!, gllS, or other m1ncral IS produced from 
satd land, Of from land pooled therewith If, after the e>pirauon or the pnmary lcrm or IIlLO leiiSC and after 011, gas. or other mineral is produced from wd 
I!Uld, or from land pook<l thcrew~tll, the producuon thereof should cease from any cause. liltS lease shall not term male tf LCJsee oommen= opcrattons for 
drilling or reworking "ithin 60 days after the ccssalton or such product ton, bul shal l rcmam tn force md effect so long as such opcrauons 01e prOS<euled 
with no cessation or more lh:m 60 eonsecultvc da)~. and tfthey rcsull m the product ton or otL &as. or other muJCral . so long lhcreafter as otl, gas. or olllcr 
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mot : ;.l " produca:d from saad land, or from lond pooled therewllh. Any pooled unit designated by 1-=ee in occordanee wolh ohe lmn< h<rcof, may be 
dissoh·cd by i...o..~ by inst."\Jmcnt til&l for record m the appropreatc records of the county tn wh1ch the leased prema.ses an: Sltualed • any tunc after lhe 
completion of a dry hole or the ccssauon of producoion on sood unot. In I he <vcm a w.:ll or w.:lls producing oil or gastn paymg quMiolies should be brouG"I 
tn on adjacenl land a11d wtlhtn 330 feel of and draining the leased premtses, o.- land pooled therewuh, Lessee agrees to dnll such offset "~ll or ~lis as a 
reasonBbly prvdent operator would dnll under the same or Stmtl&r cucunutanc.cs. l.c:s((X may at any hm<: Cl(ecuu: and dchvc.r 1.0 Wsor or place ofrccord a 
release or rdeues eoveung 1111) portton or porttons oflhc above dcscubed pmmscs and thertby sunender thll lease as to such portiOO or portions liJld be 
rcJtcvcd of all obl tgations as to lhc: aaeage surrendc•cd.. 

6 lc.<Scc shall have the 11ght •t any umc dunng or alter lhe cxptratton of lhis lea.«: to rcrno,-e all prop<rty and fixtures plact:d by I.<:SSCC on saod land, 
oncluding lhc riGht to draw and tcmove •ll CO$tng. When reqUired by Lessor. Lessee wtll bury all pipe hnc.s below ordonary plow dc1Jth, •nd no \\til shall be 
drolled wtlhtn two hundred (200) feet of a.ny residcnct or b1111 now on said land "'ithout lesSOt's con.enl 

7 The nghts of eotlKr pany hcn:under may be asstgned m whole or on pan, and lhc proVISions hereof shal l extend to thcu heir>. sucx:c>><>n and 
:usigns. but no change or d~>•sion in ()'Jonc<Slup of the land, or royaltiCS, ho~<'-a oeeomphshed, shalt opera1e to Clllorge UK obhgauons 0< dimtntsh the 
rights of LcS><C. Wld no change or dl\ "''"" tn such owntl'.lhtp shall be bindmg on Lessee until thtrty (30) days oncr Lcs= shall have been fum a shed by 
rq:istcrcd U.S. mall at Lessee'< princopal plocc of busoncss wnh a ccn ofied eopy of recorded insttwnem or Instruments evo daKm& same. ln the CVCilt of 
ilSSigllmcnt hereof in whole Or 1R part, lt3blllcy for breach of any obligAtiOn hereunder shall rest exclusively upon lhe ownc:r of thiS lease or of a portiOn 
thereof who eornmits such breach. lf s" or mm: pa111es bceomc cnutled to royalty hereunder, l..cs- may wtlhhold payment then:of unless and unul 
f\rmished " lth a reeotdabletl15lfumcnt executed by all such parties dtsl&llattn' a.• agent to r<CCI\e pa)ment for all 

8. The breach by Lessee of a.ny obhl\luon ansmg hc:n:undcr shall no< work • forfenurc Of tc:nninllion of thiS lease nor cau<c a tcmunauon or 
rc:vcr>ion of the estat< =:ucd hereby nor be tpt>Unds for cancc:llauoro hcn:of tn "hole or on p:ort. No oblogallon reasonably to develop the leased premues 
shall ill 1St durmg the primary ICml Shou1d Oil. gns or uthcr mineraJ In paying quantities be discovcrc:d on said premises, lhco af\.cr the c:xpu·BlJon or the 
pmnary term. Lasce sb:slt develop the acrea~c rctamcd hereunder as a reaw.1ably prudent operaiOC', but in dtSCharcm& this obliganon n shall m no C\'cnl be 
rtquired tO droll moo-e ~tan one ~dl per forty (40) acres or the""" rCUoned h=undcr and capable of productng 011 in payong quanhbcs and one well per 
640 ...-cs plus an aen:age tolerance not w acted 1~• of 640 acres of the area rcuuncd hemmd<r and capable of producmg gas or Olhcr miJICrlllon pa)1ng 
quMitlics. Jf afic:r lhc <XptrattOn of the pnmary term, Lt:ssor consldc:o. that openl•on~ lVC not at any IJme bcmg conducted in compltanc:c ~•lh Ltu.s lease., 
Lessor shall oohf) I~"C m V.1Jtmg oftJ.e facts rchcd upon as cons1i1u11ng a hrette.h hereof. and Lessee. tfin dcfault, sh1tll have su.1y days afta recctpt of 
wch noclcc '" wh•eh to commence the cornpli,mcc \\'illt the obligations mlpOSCd by v1nue ofth1s u1Sti'Ument 

9 Lessor ~by warflllts and agrees to defend lhe title to said land a.nd agrees lhat Lessee ., it< option moy disehvgc any tL'- mortgage or other hen 
upon <aod land, collier tn "hole or ""port. and in event lesS<< does so, 11 shal l be sub!O(aled to such hen"'"' ncflt to enforce same and apply royalties 
accruing htttwtdcr towud satrtf)ing same Withoul tmpamnent of Lessee ·s ughts under- the warn:nty 1n e"·cnt or (;u(wc: of t.u..le. 11 1s at,..-ccd lhat tf thlS 
1cao1.c. co"'«S a less mtCTtSt m the otl, gas, sulphur, or other mmaals '" Nl or :any part of said lMd lhan the: cntue and undhided fee Simple ~tate (whether 
l...c:ssor 's tnlcrest u herein specified or not), 01 no mtcrcsl therein, then the royallJC:S, and other mon.es accrum& from ~ny pan as to \Atucb th.u lease covers 
Jess th;111 such fuiJ tntacst.. shall he pa•d only in the p1oport10n wh1ch the 1nten:.st thcrc•n. tf any, covcrcd by this lease, beaTS to the whole and undivtded fcc 
simple c>talc thcn:in. All royalty mtcrest co•=d by thi5 lease (whether or no< owned by Lessor) sholl be poid out of the royalty herein provided Should 
&n)' one or more of the pan1c:s named above as Lessors fall to execute th1s lease, u shall neverthc:les~ be. bmdmg upon the party or p311teS t:..ocuun& the 
same 

10 Should Ltssec be prC\·ented from cornplymg wuh &n) c:..prcss or 1mplted CQ\ tnllllt oflh1s I cue, from conduC1m.& dnlllrt& or rc"'wkmg opaauons 
thereon or from producing any oil, gas or other mincmls thcrcfrum by reason of scarc•ty of or inabtl•ly to obuun (')( 10 use cqu1pmcnt or m.aLerial , or by 
operation of force mejcurc, Md Federal or state law or WlY order, rule. or regulation of govcrnmenu l authority, then while so Pf'C'YO'IIcd, l..c.sscc's obligattOO 
to comply with such covenant shall be suspended. and Lessee shall not be hablc "'dwn•gcs for fat lure to comply lhert\'1th; and thts l<:ose shall be extended 
"hole and so long as Lessee·~ prrventcd by any such cause from oonductmg drilling or oeworling Opcr1110()ClS on or from productng orl or Ill'> from the ia<c 
premises, and lhc: time \lthtJc Lcs.scc ts so prc:,·cntcd shall not be counted a,a,n.st Lcssc:c, anything m thLS ICJtSt to the contrary notwhh.uanding 

II. Joor the same:. consideration rcc11cd above. Lessot ltcrcby GJOOI.S, ass1g.ns and conve~ WliO Lessee. tts ~uc:ccs~ Md assigns, a perpctuaJ 
subsurface easc:mcm under t1.nd through the leased prem1s~ for the placement of well bores (along routes selected by Lessee) from 011 or g~ "ells the 
surface locations of which art suuotcd on other tracts ofland and which arc not mtcnded LO develop lhe leased premoses or lands pooled ~·•lh 1111d from 
\\hath Lessor shall have no nght to royalty or ather benefit Such subsurflltt easements sholl ""' w•th tlK land 011d survi" any tcrmonatJon oflhll leasc 

12. NatwtthsL>nding an)1hing contamed heroin to the c:ontrnry, Lessee docs not by \lrtuc of tho< ia<c acqwe 1111)' nghts "hatsocver to conduct any 
opcrattons on the surface of lhc lease p•cm•scs without first obrrumn11 lhc prior vmuen consent of Lessor. ltowcva, Lessee may "'""''tr otl, gas and 
lSSOCiatcd hydrocarbons Ctum the lease premises bydirection.'\J or horimnr..ot dnlling. poolms. un11ir.ation or ony other method provtdcd m lh1s lease 

ACKNOWLEDGMENTS 

STATE OF 

COUNTY OF 

,-0 v..S 

1k,xc...,..-
This instrument was ackno~lcdged before one on lhe _(f-day of ~""-" '":] __ • ~C{ 

bv Guillermo Revnoso. a married man not joined by his spouse 
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DALE RESOURCES LLC 
2100 ROSS AVE STE 1870 LB-9 

DALLAS TX 75201 

Submitter: DALE RESOURCES LLC 

SUZANNE HENDERSON 
TARRANT COUNTY CLERK 

TARRANT COUNTY COURTHOUSE 

100 WEST WEATHERFORD 
FORT WORTH, TX 76196-0401 

DO NOT DESTROY 
WARNING - THIS IS PART OF THE OFFICIAL RECORD. 

Filed For Registration: 01/23/2008 02:10PM 

Instrument#: 0208023941 

LSE 3 PGS $20.00 

tl\ Sy: - --- --- - ,f-----l,-, - -

1111111111111111111111111~ 111111111111111111111111111111111 

0208023941 

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE 
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR 
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW. 

Prinbtd by: WO 

·;· ·:· : ··: .~. 
9 • ••• • •• . . ' . ~ , . .. 
·~ •• l • ~ • 
• - • • 4. 
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July 19th, 2011 

Mr. David Guy 
RedSky Land, LLC 
Agent for Chesapeake Exploration, LLC 
835 SW Alsbury Blvd., Suite H 
Burleson, TX 76028-4088 

Dear Mr. Guy, 

G E ::\1 E I~ l i 1L lL /~ :\ D 0 IF ll~ I C' E 
JERRY PATTERSON, COMMI SJONER 

Re: State of Texas HROW Lease# MF 11 2895 

Enclosed you will fi nd an original executed Highway Right-of-Way lease in Tarrant County. 

Please proof read the lease before filing of record and refer to this lease number with all 
correspondence. 

Please have your client provide the GLO with a copy of the recorded Unit Designation for this 
lease. 

If you have any questions please feel free to contact my direct phone number, or emai I address listed 
below, or contact George Martin at his direct number (5 12) 475- 1512. 

Best regards, 

Beverl y Boyd 
Energy Resources 
Mineral Leasing 
512-463-652 1 
beverly.boyd@glo.state. tx.us 

Stephen F. Austin Building · 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-..tGLO 

www.glo.state.rx.us 
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Unit N umber 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA12-528 

6001 

CHESAPEAKE OPERA TING INC 

C000025243 

Watson Soutlt 

Effective Date 811112011 

Unitized For Oil & Gas 

Unit Term 0 Mouths 

Operator Name 

Customer ID 

Unit Name 

County] Tarrant Old Unit Number Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

05 

Permanent 

State Royalty Interest: 

State Part in Unit: 

Unit Depth 

Below Depth 

Above Depth 

M F Number 

Lease Acres 

All 

Tract Participation: 

Lease Royalty 

0 
0 

MF112895 

0.0093047 

0.0023261851 
0.0093047402 

Well: Unit 
Formation: Bamett S llale 

Participation Basis: Surface A creave 

!If Exclusions Apply: See Remarks/ 

Tract Number 

3.495 I Total Unit Ac:res 375.615 = 

X 
0.25 Manual Tract Participation: = 

Tract Royalty Participation 0.0023262 Manual Tract Royalty: 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

Wednesday, October 3 1, 2012 

0 

PA12-528 Unit Number 6001 

0 

0 

0 

0 

0 

L = = = = 0i See Remarks! 
~----ol 
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API Number 
424393579600 
424393579700 

Remarks: 

Prepared By: 

RRCNumber 
0 

0 

HROW Unit- Barnett Shale 

GLO Base Updated By: 

RAM Approval By: J?W)a d4 g4 < 
GIS By: 

Wednesday, October 31, 2012 PA12-528 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 6001 

(6 -,31 - 1 -z_ 

re -gl -1-z._.. 

t/.9 · 12.---
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Electronically Recorded 
Offic1al Public Records 

'--f'lb~d'{)-i)<N(<G(!A ~.;,,, 
Mary Louse Garc1a 

Tarrant County Texas 

1/6/2012 9.34 AM 

PGR 3 $74 00 

Sut:mrtter SIMPLIFILE 

0212003877 

This Is a Counterpan Ongin• l to thai Collllded 
Dec:Jeratlon of Pooled Unk - Watson South 
Unk, Doc<.ment f 211302111, filed In T•rrant 
County, Texas. 

CORRECTED 
DECLARATION OF POOLED UNIT 

WATSON SOUTH UNIT 

L06 4 104~ STATE OF TEXAS 

COUNTY OF TARRANT 
KNOW ALL PERSONS BY THESE PRESENTS: Electronically Recorded 

Chesapeake Operating, Inc. 

Reference is made to that certain Declaration of Pooled Unit for the Watson South Unit, 
dated effective as of August 11, 2011 , recorded as D211 221771 , Official Public Records of 
Tarrant County, Texas. 

REC I TALS 

Whereas, the purpose and intent of this Corrected Declaration of Pooled Unit - Watson 
South Unit is to include leases which were previously pooled within the Unit Area as described 
on Exhibit •s• of the Declaration of Pooled Unit but were Inadvertently omitted from the Exhibit 
"A' list of leases. 

WHEREAS, each of the leases authorized the undersigned Lessee thereunder to pool, 
unitize or combine all or a portion of the lands covered thereby with other land, lands, lease, or 
leases, to form a pooled unit of the size prescribed or permitted under the rules or regulations of 
the appropriate governmental authority for the exploration, development and production of oil, 
gas and associated and constituent hydrocarbons from the lands covered by the Leases; and 

WHEREAS, the pooling, unitization and combination of the leases and mineral estates to 
the extent necessary to form the pooled unit were necessary and advisable in the judgment of 
the undersigned. 

WHEREAS, this instrument may be executed in any number of multiple counterparts. 
each of which shall have the same force and effect as an original instrument executed by all of 
the undersigned parties, regardless of whether such counterpart is executed prior to or 
subsequent to the date hereof or the filing of record of a counterpart hereof. This Corrected 
Declaration of Pooled Unit, and each counterpart or ratification hereof, shall be binding upon 
each party who executed the same, without regard to whether any other party owning an 
Interest in the leases or Unit Area may execute this instrument, or a counterpart or ratification 
hereof. 

NOW, THEREFORE, in consideration of the foregoing premises, the mutual benefits to 
be derived by the parties hereto and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, the undersigned agree as follows: 

This Declaration of Pooled Unit - Watson South Unit is hereby corrected to include the 
leases on the attached Exhibit "A". 

Except as corrected and amended hereby, said Declaration and any corrections or 
amendments thereto remain in full force and effect. 

EXECUTED by the undersigned party on the respective date of acknowledgment hereof, 
to be effective for all purposes as of the August 11, 2011 . 

Chesapeake Exploration, L.L.C . 
an Oklahoma limited liability company 

Henry J . Hood, Senior Vice President -
Land and Legal and General Counsel 



Total E&P USA, Inc. 
a Delaware corporation 

Arcadia Resources, L.P. 

Aubrey K. McClendon 
General Partner 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

ACKNOWLEDGMENTS 

§ 

This instrument was acknowledged before me on this __ day of-~--...,--..,---
2011 , by Henry J . Hood, as Senior Vice President- land and legal & General Counsel of 
Chesapeake Exploration, l.l.C. on behalf of said limited liability company. 

Notary Public in and for the State of Oklahoma 

STATE OF TEXAS 
§ 

COUNTY OF HARRIS 

STATE OF OKLAHOMA 
§ 

COUNTY OF OKLAHOMA 

The foregoing instrument was acknowledged before me this __ day of , 
201 1, by Aubrey K. McClendon, General Partner of Arcadia Resources, l.P., on behalf of said 
entity. 

Given under my hand and seal the day and year last above written. 

Notary Public of the State of Oklahoma 

2 



Attached to and made a part of that Corrected Declaration of Pooled Unit for the Watson South Unit dated the effective date of August 
11 , 2011. 

Tho original Watson South Unit Exhibit " A" is hereby corrected and amended to ADD tho following leases: 

LEASE NUMBER LESSOR 
TX2202630-000 A NNIE T CABELLO 
TX2203418-000 MARTIN & ADRIANA CARRILLO 
TX2202718-{)00 BRADLEY COLBURN ET AL 
TX2203203-{)00 JERRY & EDWINNA COLBURN 
TX2203162-000 ISRAJEL & GLORIA ESCOBAR 
TX2205271 -000 RAUL & MARIA FERNANDEZ 
TX2203274-{)00 JUAN & BLANCA GARCIA 

TX2207485..000 YOLANDA GARCIA & MARIA ORALIA 
GARCIA 

TX2202978-{)00 ERNAHILL 
TX2202967-{)00 ELLOUISE HUNNICUTI 
TX2202956-{)00 EDWARD & DEBORA INGRAM 
TX2202635-{)00 ARCHIE & LENA MAE KATCHINSKA 
TX2203273-{)00 JUAN & MANENA MORENO 
TX2203137-000 HOPE LUNA MUNOZ 
TX2205392..000 SHARON PENROD 
TX2203199-{)00 JERRY & LINDAY PHILLIPS 
TX2203261..000 JOSE REYES 
TX2205362-{)00 ADOLPHO SALDIVAR 
TX2203154 .()()() IDA SEGLER 

LESSEE 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 

DALE RESOURCES LLC 

DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALERESUURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 
DALE RESOURCES LLC 

END OF EXHIBIT "A" 

LEASE DATE RECORDED 
612212006 D206244865 
6/29/2006 D206311745 
6/20/2006 D206244871 
6/20/2006 D206244879 
6/26/2006 D206222996 
6/19/2006 D206206896 
6/28/2006 D206244870 

613012006 D206244862 

6/19/2006 D206244860 
6/26/2006 D206222994 
6/21/2006 D206223002 
6/26/2006 D206222995 
6/26/2006 D206222993 
6/3012006 D206244864 
612912006 D206244894 
6/2912006 D206244877 
6/2912006 D206244882 
6/1612006 D206206941 
6/1912006 D206206897 

Record & Rerum to: 
Chesapeake Operating, Inc. 
P.O. Dox 1845'(, 
Oklahoma City, OK 73154 
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This Is a Counterpa" Qfig ln~t:l~ '" .J{)(.I.<A~<{;(J.II <.;,,, 
Amendment to Oectaratton of Poo~~ 
Watson South Unit, Instrument , 02 I 20A"f-tou se Gar eta 
filed in Tarrant County, Texas 

Tarrant County Texas 

5/18/201 2 4 38 PM 

PGS 9 $t:AOO 

Submitter SIMPLIFILE 

0212120363 

FIRST AMENDMENT TO 
DECLARATION OF POOLED UNIT 

WATSON SOUTH UNIT 
Electronically Recorded 

Chesapc~: nr~ ating, Inc. 

LOG3 3547 STATE OF TEXAS 
KNOW ALL PERSONS BY THESE PRESENTS. 

COUNTY OF TARRANT 

Reference is made to that certain Declaration of Pooled Unit for the Watson South Untt, 
dated effective as of August 11. 2011 , recorded as Instrument Number D211221771 , Official 
Public Records of Tarrant County, Texas. Reference also is made to that certain Corrected 
Declaration of Pooled Unit for the Watson South Unit. dated effective as of August 11 , 2011 , 
recorded as Instrument Number D211302111, Off1ctal Public Records of Tarrant County, Texas 
Reference is also made to that certain counterpart Corrected Declaration of Pooled UOII for the 
Watson South Unit, recorded as Instrument Number D212003S77. OffiCial Public Records of 
Tarrant County, Texas. Said Declaration and all Amendments and Corrections thereto are 
incorporated herein for all purposes. 

Whereas, the purpose and intent of th1s Ftrst Amendment to the Declaration of Pooled 
Unit- Watson South Unit is to amend the Exhibit "A" to include additional leases and to amend 
the Exhibtt ·s· to change the metes and bounds description and the size of the Watson South 
Unit 

RECITALS 

WHEREAS, each of the Leases authorizes the understgned Lessee thereunder to pool, 
unitize or combine all or a portion of the lands covered thereby wtth other land, lands, lease, or 
leases, to form a pooled unit of the size prescribed or permttted under the rules or regulations of 
the appropriate governmental authority for the exploration, development and production of oil, 
gas and associated and constituent hydrocarbons from the lands covered by the Leases; and 

WHEREAS, the pooling, unitization and combination of the Leases and mineral estates 
to the extent necessary to form the hereinafter described pooled untt are necessary and 
advisable in the judgment of the undersigned. 

NOW, THEREFORE, 1n consideration of the foregoing premises, the mutual benefits to 
be derived by the parties hereto and other good and valuable consideration, the recetpt and 
sufficiency of which are hereby acknowledged, the undersigned agree as follows· 

This Declaration of Pooled Unit, Watson South Un1t. IS hereby amended to include 
additional leases on sa1d Exhibit "A" and to amend the Exhibit ·s• to change the metes and 
bounds description of the unit and to change the size of the unit from 364 161 acres to 375.615 
acres. 

This instrument may be executed as one document signed by all part1es, or part1es 
named herein may join herein by execution of a counterpart or ratification, with the same effect 
as tf all parties executed this instrument. Executed signature pages from different originals may 
be combined to form a single anginal instrument for record1ng purposes The failure of any one 
or more person owning an interest in the Un1t to execute this instrument or a counter part or 
ratificalton thereof shall not in any manner affect the validity or same as to the parties who do 
execute this instrument. This Unit may not be ratified or joined in by an party who is not named 
below without the consent of parties hereto. 

Except as amended hereby, said Declaration and any amendments or correctton thereto 
remain in full force and effect. 

EXECUTED by the undersigrr:-d pa;lte-s 0n the respective date of acknowledgment 
hereof. to oe effec:t1ve for all purposes as the record1ng date of th1s document. 



STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

CHESAPEAKE EXPLORATION, L.L.C. 
an Oklahoma limited liability company 

Henry J . Hood, Senior Vice President -
Land and Legal and General Counsel 

TOTAL E&P USA, INC. 
a Delaware corporation 

ACKNOWLEDGMENTS 

§ 

This instrument was acknowledged before me on this _ day of _ _ _____ , 
2012, by Henry J . Hood, Senior Vice President - Land and Legal & General Counsel of 
Chesapeake Exploration, L.L.C. on behalf of said limited liability company. 

Notary Public in and for the State of Oklahoma 

STATE OF TEXAS 
§ 

COUNTY OF HARRIS 

The foregoing instrument was acknowledged before me this JL day of t / , 
2012, by Fabien Colmet Daage, Vice President - Business Development and Stra egy of Total 
E&P USA, loo., ' Del•w•<e ompm•lioo, " lhe ~ ""' oo beh•ll of '""' oo<po~lioo 

Notary Public in and for e ta e of Texas 
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STATE OF OKLAHOMA 
§ 

COUNTY OF OKLAHOMA 

-tP.... 
This instrument was acknowledged before me this Jr: day of _._......, ...... 'iF---' 2012, by 

o, Vi/ v P'eAI *"""· rmslecu:A of Jamestown Resources, L.L.C., an Oklaho limited liability 

{ company. 

Sccrtt 12 . Mu.!.lltr; 
~hu.+ fii'\O.I\c_io.O 

off'iur 
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EXHIBIT "A" 

Attached to and made a part of that First Amendment to Declaration of Pooled Unit for the Watson South Unit. The following described Oil and Gas 
Leases shall be limited to those lands insofar and only insofar as said Oil and Gas Leases covers lands within the Unit depicted In Exhibit "B". 

The original Watson South Unit Exhibit " A" is hereby amended to ADD the following leases: 

LEASE NUMBER LESSOR LESSEE LEASE DATE RECORDED 
TX0065469-000 LESLIE PALOMARES & J MERCED DALE PROPERTY SERVICES, LLC 3/812007 D207102005 
TX00691 08-000 ADELITA & MARTIN RODRIRGUEZ JR DALE PROPERTY SERVICES, LLC 3/3112007 D207136875 
TX0071392-000 MARGIL & MARIA DEHOYOS DALE PROPERTY SERVICES, LLC 4/19/2007 D207163805 
TX00709g6-0QO FRANCISCO & JULIA REALME DALE PROPERTY SERVICES, LLC 4/1912007 D 207160180 
TX0072238-000 SEFERINO & ROSALBA MARTINEZ DALE PROPERTY SERVICES, LLC 3/1512007 D207171454 
TX0097570-000 JOHN HINOJOSA DALE PROPERTY SERVICES, LLC 10/612007 D207399963 
TX0144060·000 KERRY E & ANN MOSELEY DALE PROPERTY SERVICES, LLC 4/1212010 D210087367 
TX01 44061-000 KERRY E & ANN MOSELEY DALE PROPERTY SERVICES, LLC 4/1212010 D210087368 
TX0144059-000 KERRY E & ANN MOSELEY DALE PROPERTY SERVICES. LLC 4/12/2010 D21oo8n12 

TX011 7807-000 
JOSE LUIS GUZMAN & FLORENTINA HERNANDEZ 

DALE PROPERTY SERVICES, LLC 4/2112008 D208154402 
GUZMAN & MARIA DELGADILLO 

TXO 124325-000 MARKWROSE DALE PROPERTY SERVICES, LLC 412812008 D208217480 
TXO 126634-000 J REYES & NANCY ALANIS DALE PROPERTY SERVICES LLC 6/1812008 D208247497 
TXO 126622-000 J REYES & NANCY REYES DALE PROPERTY SERVICES, LLC 6/1812008 D208247485 
TXO 137187-000 MANUEL A & NAVIDAD CAMPOS DALE PROPERTY SERVICES LLC 211912009 D209050628 

TXO 137672-000 
JOSEF INA MORALES & JOSE CARLOS GERON 

DALE PROPERTY SERVICES, LLC 3/5/2009 D209065401 
MENDOZA 

42-008200-001 JOE WILLARD GRAGG, JR CHESAPEAKE EXPLORATION, LLC 10/7/2011 D21 125171 1 
42-008200-002 VIRGINIA GRAGG WATSON CHESAPEAKE EXPLORATION, LLC 10/11/201 1 D211252989 
TXO 150846-000 HENRY COSSIO CHESAPEAKE EXPLORATION, LLC 21151201 1 D211042889 
TXO 150845-000 HENRY COSSIO CHESAPEAKE EXPLORATION, LLC 211512011 D211042888 
TX0460626-001 FORT WORTH INDEPENDENT SCHOOL DISTRICT CHESAPEAKE EXPLORATION, LLC 61312009 D209161900 
TX0436293-0DO SID URI DEVELOPMENT, LLC VANTAGE FORT WORTH ENERGY. LLC 6/1/2011 D211235865 
42-042808-001 STEVEN H WOODARD CHESAPEAKE EXPLORATION, LLC 7/15/2011 D211286446 
42-043847-000 DENTON BUILDINGS, LP CHESAPEAKE EXPLORATION, LLC 1218/2011 D 211303450 
42-043842-001 DANIEL SANCHEZ CHESAPEAKE EXPLORATION, LLC 12110/2011 0 211300511 
42-043842-002 EDDIE W. & ALICIA HANDY CHESAPEAKE EXPLORATION, LLC 12115/2011 D 211311853 

END OF EXHIBIT "A" 



EXHIBIT " B" 

Attached to and made a part of that First Amendment to Declaration of Pooled Unit fo r 
the Watson South Unit. 

Watson South Unit: 

Being 375 615 acres of land located 1n the L. Cohen Survey, Abstract No. 290, E. Ellis Survey, 
Abstract No. 484 , the W.R. Loving Survey, Abstract No. 948 and the L Wetmore Survey, 
Abstract No. 1649, Tarrant County, Texas. Said 375.615 acres of land being more particularly 
described as follows: 

BEGINNING at a point lying at the northwest comer of Lot 1-R, Block 1, Watson's Addit1on, an 
addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded in 
Cabmet 8 , Slide 3138, Plat Records. Tarrant County, Texas, from which an 1/2" iron rod 
stamped "RPSL 4277" found at the most north'erly southwest corner of said Lot 1-R bears 
S00"03'17"E 224.58 feet, said point lying in the east line of Interstate 35 (1-35), said point being 
the southwest corner of Chesapeake Operating, Inc., Watson North Unit and being the 
northwest comer of Chesapeake Operating, Inc., Watson South Unit, 

THENCE along the south and east lines of said Watson North Unit as follows. 

1. N89"57'45"E, a distance of 585.91 feet to a point at the northeast corner of said Lot 1-R; 

2. S00"04'24'W , at 250.08 feet passing a 3/4" iron rod found at the southeast corner of sa1d 
Lot 1-R, in all a distance of 270.23 feet to a point lying in the apparent centerline intersection of 
East Mason Street; 

3. S89"58'38"E, along said East Mason Street centerline, a distance of 608.77 feet to a point 
at the southeast corner of said Watson North Unit; 

4 N00"01 '22"E, a distance of 25.00 feet to a po1nt lymg 1n the west line of Union Pacific 
Railroad; 

5. N04"44'28'W, a distance of 175.93 feet to a point; 

6. N03"43'28'W, a distance of 93.00 feet to a point; 

7. Northerly, 10.00 feet, along a curve to the nght, having a radius of 2,059.88 feet, a central 
angle of 00"16'41" and a chord bearing N03"35'08'W 10.00 feet to a point 

THENCE N89. 38'01 "E, at 292 81 feet passing a point ly1ng in the east line of said Union Pacific 
Railroad, said point being the apparent centerline of Blodgett Avenue, in all a distance of 
1,239.46 feet to a po1nt, 

THENCE 500"21 '59"E, along said Blodgett Avenue centerline, a distance of 1.24 feet to a point; 

THENCE S89"28'05"E, contmu1ng along sa1d Blodgett Avenue centerline, a distance of 408.28 
feet to a point; 

THENCE S00"25'48'W, at 22.35 feet passing the northeast corner of Lot 6, Block B, Vallejo 
Park, an addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded 
in Volume 388-R. Page 64. Plat Records, Tarrant County, Texas, at 287 46 feet passing the 
apparent centerline of Blalock Avenue, in all a distance of 460.29 feet to a po1nt at the 
southwest corner of Lot 6, Block E, of said Vallejo Park. said point lying 1n the north line of Lot 4, 
Block 8, Carter Park, an addition to the City of Fort Worth, Tarrant County, Texas according to 
the plat recorded in Volume 388-13, Page 56, Plat Records, Tarrant County, Texas; 

THENCE S89"28'33"E. along said north line, a distance of 7 02 feet to a po1nt at the northeast 
corner of said Lot 4, 



THENCE S00"35'45"W, along the east line of said Lot 4, at 119.99 feet passing the southeast 
corner of said Lot 4, in all a distance of 144.99 feet to a point lying in the apparent centerline of 
Debbie Street; 

THENCE S89"28'33"E, along satd Debbte Street centerline, a distance of 22.65 feet to a point; 
THENCE S00"31 '27'W, at 25.00 feet passing the northeast corner of Lot 19, Block 6, of said 
Carter Park Addition, in all a distance of 317.05 feet to a point at the southeast corner of Lot 21 , 
of said Block 6, said potnt lying tn the north line of a tract of land described in the deed to 
Sabrina L. Nations, recorded in County Clerk #D208403595, Deed Records, Tarrant County, 
Texas; 

THENCE S89"37'33"E, along the north line of said Nations tract, a distance of 243.94 feet to a 
point at the northeast corner of said Nations tract, said point betng the southeast comer of Lot 
14, of said Block 6; 

THENCE S00"23'48"E, along the east line of said Nations tract, a dtstance of 445.07 feet to a 
point lying in the apparent centerline of Britton Avenue; 

THENCE S89"18'00"E, along said Bri tton Avenue centerline, a distance of 145.03 feet to a point 
at the apparent centerline intersection of Arrowwood Drive and said Bril1on Avenue; 

THENCE S00"23'48"E, along said Arrowwood Drive centerline, a distance of 726.77 feet to a 
point at the apparent centerline intersectton of East Seminary Drive and said Arrowwood Drive; 

THENCE N89"01 '52"E, along said East Seminary Dnve centerline, a dtstance of 456.16 feet to 
a potnt; 

THENCE S00"51 '25"E, at 49.62 feet passing the northeast corner of Block 5, Sycamore Creek. 
an addition to the City of Fort Worth, Tarrant County, Texas accordtng to the plat recorded in 
Volume 388-51 , Page 95, Plat Records, Tarrant County, Texas, in all a distance of 589.47 feet 
to an 1/2" iron rod found at the southeast corner of said Block 5; 

THENCE S70"05'09'W , at 318.62 feet passing an 1/2" iron rod found at the most southerly 
southwest corner of said Block 5, satd iron rod betng the southeast corner of Lot 19, Block 3, 
Oakridge Terrace, an addition to the City of Fort Worth, Tarrant County, Texas according to the 
plat recorded tn Volume 388-24, Page 55, Plat Records, Tarrant County, Texas, in all a distance 
of 458.80 feet to a point, said point being an angle point lytng in the south line of Lot 20, of said 
Block 3; 

THENCE S48"44'35'W , a distance of 1,003.00 feet to an 1/2" iron rod found at the east corner 
of Lot 9, Block 4, of satd Oakridge Terrace; 

THENCE S19"24'55"E, a distance of 807.54 feet to a point, satd potnt betng an angle point of 
Lot 21 , Block 4, Oakridge Terrace, an addition to the Ctty of Fort Worth, Tarrant County, Texas 
according to the plat recorded in Volume 388-45, Page 52, Plat Records, Tarrant County, 
Texas; 

THENCE S 12"30'18"E, a distance of 403.65 feet to a potnt at the northeast corner of Lot 27, 
Block 4, Oakridge Terrace, an addition to the City of Fort Worth, Tarrant County, Texas 
according to the plat recorded in Volume 388-39, Page 7, Plat Records, Tarrant County, Texas, 

THENCE S11"42'56"E, a dtstance of 605 70 feet to a 5/8" iron rod found at the east corner of 
Lot 34, of said Block 4, said iron rod being the southeast corner of satd Watson South Unrt; 

THENCE S50"45'28'W, a distance of 489.79 feet to a point at the south corner of Lot 49, Block 
1, of said Oakridge Terrace, recorded in Volume 388-39, satd point tying 1n said Unton Pacific 
Railroad east line; 



THENCE S52.51'48'W, a distance of 177.77 feet to a point ly1ng in sa1d Union Pac1fic Ra1lroad 
west line, said point lying in the east line of Lot 9, Block 30, Southland Terrace, an addition to 
the City of Fort Worth, Tarrant County, Texas according to the plat recorded in Volume 388-Y, 
Page 120, Pia( Records, Tarrant County, Texas, 

THENCE S37"08'12"E, along sa1d Lot 9 east hne, a distance of 80.81 feet to a po1nt at the 
southeast corner of said Lot 9, said po1nt being the northeast corner of a tract of descnbed In 
the deed to the City of Fort Worth, recorded in Volume 12682, Page 2240, Deed Records, 
Tarrant County, Texas; 

THENCE along the north lines of said City of Fort Worth tract as follows: 

1. S45°45'23'W , a d1stance of 118.60 feet to a point; 

2. S85. 51'23'W, a diStance of 141.60 feet to a point; 

3. N82.58'37"W, a distance of 249.20 feet to a point; 

4. N54°54'37'W, a d1stance of 367.70 feet to a po1nt; 

5. N81 "11 '37'W, a d1stance of 259. 1 0 feet to a point; 

6. S39.01'23'W , a d1stance of 185.10 feet to a point, from which the northwest corner of said 
City of Fort Worth tract bears S39°04'23'W 32.05 feet, said point being the southwest corner of 
Lot 24, of said Block 30 

THENCE N22.34'12'W , along the west hne of sa1d Lot 24, a distance of 171 23 feet to a po1nt at 
the southeast corner of Lot 25, of said Block 30, 

THENCE along the south line of sa1d Block 30 as follows: 

1. S39°45'48'W , a distance of 66.70 feel to a point ; 

2. s77•oo'48'W, a distance of 77.50 feet to a point; 

3 N87. 05'12'W, a distance of 79 15 feet to a point; 

4. S69. 58'48'W, a distance of 67.00 feet to a point; 

5. S79.05'48'W, a distance of 50.00 feet to a point; 

6. N67"20'12'W , a distance of 122.50 feet to a point 

7. S54. 33'48'W , at90.00 feet passing the southwest corner of Lot31, of sa1d Block 30, 1n all 
a distance of 135.64 feet to a point lying in the apparent centerline of Oak Grove Road, said 
point lying in the north line of Chesapeake Operating, Inc., lnglesia Bautista Unit; 

THENCE N34.54'53'W , along sa1d Oak Grove Road centerline, a d1stance of 40.28 feet to a 
point, 

THENCE N79°58'11'W, continuing along said Oak Grove Road centerline, a distance of 205.82 
feet to a pomt; 

THENCE S00"13'36'W, at 27.91 feet pass1ng a nvet found at the northeast corner of Block 1, 
Pilgnm Park, an addition to the City of Fort Worth, Tarrant County, Texas according to the plat 
recorded in Volume 388-88, Page 16, Plat Records, Tarrant County, Texas, In all a distance of 
318.86 feet to a point at the southeast corner of said Block 1, said point lying in the north line of 
a tract of land described in the deed to TESCO, recorded in Volume 2543, Page 150, Deed 
Records, Tarrant County, Texas; 



THENCE S00"13'13'W , crossing said TESCO tract. a distance of 58.53 feet to a point lying In 
the south line of said TESCO tract, said point being the northeast comer of Block 2, of said 
Ptlgrim Park; 

THENCE S00"18'08'W , a dtstance of 4 99 feet to a pomt at the southeast corner of said Block 2 

THENCE N89"32'15'W. along the south line of said Block 2, a distance of 467.54 feet to a 4" 
steel corner post for the southwest corner of satd Block 2, said steel post lying in said 1-35 east 
line, said steel post being the northwest corner of said lnglesta Bautista Unit and the southwest 
corner of said Watson South Unit: 

THENCE along said 1-35 east line as follows 

1 N05"13'06'W , a distance of 197.23 feet to a Texas Department of Transportation (TxOOT) 
monument found at the northwest corner of said Block 2; 

2. N00"10'53"E. a distance of 547.91 feet to an 1/2" iron rod found at the southwest corner of 
Lot 3BR1 , Block 29, Southland Terrace Addition, an addttion to the Ctty of Fort Worth, Tarrant 
County, Texas according to the plat recorded in Cabinet B. Slide 721 , Plat Records, Tarrant 
County, Texas. 

3 Noo•oa'48"E, a distance of 575 20 feet to a point at the northwest corner of Lot 1. Block 
24, Southland Terrace Addtllon, an addition to the City of Fort Worth, Tarrant County, Texas 
according to the plat recorded in Cabinet B. Slide 2050, Plat Records, Tarrant County, Texas; 

4 N00. 12'49"E, a distance of 1,506.12 feet to a point; 

5. N06.02'28'W , a distance of 566.79 feet to a potnl; 

6 northerly, 194.35 feet, along a curve to the right, havtng a radius of 2,722.79 feet, a central 
angle of 04"05'23" and a chord bearing N03.59'47'W 194 31 feet to a potnt at the southeast 
corner of Block C, Southland Terrace Addition. an addit1on to the City of Fort Worth. Tarrant 
County, Texas according to the plat recorded in Volume 388-G, Page 56, Plat Records, Tarrant 
County, Texas; 

THENCE N86.48'18"E, along the south line of said Block C, at 269.34 feet passing the 
southeast corner of said Block C, In all a distance of 299.02 feet to a po1nt lymg in the apparent 
centerline of Evans Avenue, 

THENCE along said Evans Avenue centerline as follows· 

1. northerly, 165.77 feet along a non tangent curve to the right, having a radius of 4,056.12 
feet. a central angle of 02. 20'30" and a chord bearing N02.06'57'W, 165.76 feet to a po1nt; 

2. Noo•ss'42'W, a distance of 89.86 feet to a po1nt; 

3. northerly, 129.20 feet along a non tangent curve to the right, havmg a rad1us of 619.01 
feet, a central angle of 11.57'33" and a chord beanng Nos•o2'50"E. 128.97 feet to a po1nt: 

4. N11 °02'18"E, a distance of 33.95 feet to a point; 

5. northerly, 129.55 feel , along a curve to the left, having a radius of 688.33 feet, a central 
angle of 1 0"47'00" and a chord bearing N05. 38'48"E 129.36 feet to a pomt; 

6. N00. 15'18"E, a distance of 25.06 feel to a potnl at the apparent centerline intersection of 
Prince Street and said Evans Avenue; 

THENCE N89"44'42'W. along said Prince Street centerline. a distance of 141 .95 feet to a point; 



THENCE N00.19'03'W, at 17.91 feet passing the south line of Block 10, Bell's Addition, an 
addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded in 
Volume 204-A, Page 136, Plat Records, Tarrant County, Texas, said point ly1ng In the apparent 
centerline of a 10 0 foot wide alley, in all a distance of 909 79 feet to a po1nt ly1ng in the south 
line of Lot 3, Block 2R, Bell's Add1t1on. an addition to the C1ty of Fort Worth, Tarrant County, 
Texas according to the plat recorded in Volume 388-83, Page 26, Plat Records, Tarrant County, 
Texas; 

THENCE West. along the south line of said Block 2R, a distance of 177.24 feet to a point at the 
southwest corner of sa1d Lot 3: 

THENCE Noo•o2'28'W , along the west line of said Block 2R, at 550.00 feet pass1ng the 
northwest corner of sa1d Block 2R, at 621 .08 passmg said most northerly southwest corner of 
said Lot 1-R, in all a distance of 845.66 feet to the point of beginning, conta1ning 375 615 acres 
of land. 

The bearings recited hereon are oriented to NAD27 Texas North Central Zone 

END OF EXHIBIT "B" 

Record & Return To: 
ct1r,:1;npoai~H CJpnratlng, Inc. 
P.O. Umt 184~X5 
Oklahoma Ctly, OK 73164 
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CHE5APEAKf OPERATING. INC. 

304.G71 Lell&e Acre Wet60fl South 
Fort Worth, Tarrant County, Texas. 

ctt<- WU!IOn South I H R..Co.l7. 
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f Norlll 1H; 15' 15'e N~1h .)H ~ 

South BH ~ 
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SoYU'l 1H _.J 

5l 5I 
Scutll 4H l f South Jtt 

~ fW2 • t !)'* ~ ~·· 15'• South 2H 

~olo s:~:o;:.,~:, ~~~2'9~orth Control Zono. 
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1 loc h • 500 fl 

REGIS'leUJ) Pt«HSSK»>AL SURVEYORS 

BERT S. 
LNI)~LJI. 

EASLEY . LAND • TOPOGRAPHIC 
• CONS1RUC11~ SUR\£11HO 

P. 0. 80X 8873 
FORT WORTH, TEXAS 78114 
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Wei Plet 
Wetson South. Well 1H 

CHE5APEAKE OPERATING. INC. 
304.<D71 Lett&e Acre WtJt&OO South 

Fort Worth, Tarrant COunty, Texas. 



. . . ' 
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J 

R£QS1ERED ~AI. SUAVEVORS 
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• COHS'IRIJC~ SUR'£!1HO 

P. 0. BOX 8873 
FORT wotlTH, TEXAS 7d124 
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Wei Plrrt. 
Wrrt.60n South. WeB 1H 

CHESAPEAKE OPERATING. INC. 
304.G71 Lec&e Acre Wct&Ofl South 

Fort Worth, Tarrant County, Texas. 



API No 
42-439-35797 RAILROAD COMMISSION OF TEXAS FORM W-1 07/2004 

OIL & GAS DIVISION :__ 

Dnlhng Permu # 
Penn it tat us: Approved 711715 

SWR Excepllon Case/Docket No 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

0270661 (R37) nus facstmtle 11'-/wos gelluated electramcally from data submwed to the RRC. 
A certtficalloll of the automated data ts a•·atlable m the RRC's Austm office 

I RRC Opernto.:-No 2 Operator's Name (as sho"n on form P-5, Orgamzauon Repon) 3 Operator Address (mclude sueet, cuy. state, z1p) 

147715 CHESAPEAKE OPERATING, INC . 
4 Lease Name I 5 Well No 

WATSON SOUTH 1H 

GENERAL INFORMATION 

6 Purpose of filmg (mark ALL appropnate boxes) fXI New Dnll 0 Recompleuon 0 Reclass 0 F1eld Transfer 0 Re-Emer 

fXI Amended 0 Amended as Dnllcd (B I-l L) (Also F1le Form W-1 D) 

7 Well bore Profile (mark ALL appropnate boxes) 0 Vcn.cal IXJ llonzontal (Also File Fonn W- Ill) 0 D1recuonal (Also F1le Form W-1 D) 0 S1detrack 

8 Total Depth I 9 Do you have the nght to de\ clop the 00 Yes 0 No 110 Is th1s well subJeCt to Statewide Rule 36 (hydrogen sulfide area)? 0 Yes IX] No 9000 nunerals under any nght-of-way ? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC D1stnct No 1 12 County 

1 13 Surface Locauon [Xl Land 0 Bay/Estuary 0 0 Offshore 05 TARRANT Inland Waterway 

14 Th1s wcll1s to be located 0 m1les m a Within d1rect10n from Fort Worth wh1ch IS the nearest 10\\n m the county of the well sue 

15 Secuon 1 16 Block 117 Survey 118 Abstract No 19 D1stance to nearest lease hne 20 Number of conllguous acres m 
ELLIS, E S A-484 35 n lease, pooled unll, or un111Zed tract 303.3 

21 Lease Perpendiculars 1279 n from the W (OFF LEAS E} I me and 7 11 n from the N (OFF LEASE} hne 

22 Survey Perpendiculars 1279 n from the w lmeand 711 n from the N I me 

23 Is th1s a pooled umt? 119 Yes 0 No 124 Umt1za11on Docket No 1 25 Are you applymg for Substandard Acreage F1eld? 0 Yes (attach Form W-1 A) !KJ No 

FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line. 
26 RRC 27 F1eld No 28. F1eld Name (exactly as shown m RRC records) 29. Well Type 30 CompletiOn Depth 31 D1stance to NeareSt 32 Number of Wells on 
D1stnct No Well m th1s Rcservo1r th1s lease m th1s 

Rcservo1r 

09 65280200 NEWARK, EAST (BARNETT S HALE) Oil or Gas We ll 7216 482.00 2 

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1 H attachment) 

B!!WiHisli Q!!lllfi!:ii!l!!; 
(F ILER Aug 22, 2011 4:38PM]: Moved the PLPP. Parties were previously noticed; (RRC STAFF Aug 29, 2011 4:38PM): I cen1fy that mformallon stated m th1s apphcauon IS true and complete, to the 
There have been problems identified with this permit (see problem letter attachment). Notificalion sent. ; (RRC STAFF Aug best of my knowledge 
31, 2011 2:18PM]: Problems identified with this permit are resolved. 

Bill S~encer, Consultant Aug 22, 2011 
Name of filer Date submmed 

RRC Use Only (512}9181062 biiiCCV.s~encerconsulting .org 
Data Vahdallon Time Stamp Scp 23,2011 10 09 AM{ 'As Approved' Vers1on ) Phone E-mail Address (OPTIONAL) 

Page 1 of 2 



Pennit tatus: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-l H 07/2004 

S upplcmcnta lll orizontal Wcll lnfo rma tio~ 

Tilt RRC has not appro•·ed tlus application. 
Duphcauon or d1stnbu11on ofmformanon 1s 

at the user's awn nsk. 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Pumll# 711715 

Approved Date: Sep 23, 2011 
nus facsimile W-/11 as generated electromcally from data subnuued to the RRC. 

A certificauon of the awonrated data 1s a..atlable mtlte RRC's Austm office. 

I RRC Operator No 2 Operator's Name (exactly as shO\\TI on form P-5, Orgamzat1on Report) 3 Lease Name 4 Well No 

147715 CHESAPEAKE OPERATING, INC. WATSON SOUTH 1H 

Lateral Drainhole Location Information 

5. F1cld as shown on Fonn W- 1 NEWARK, EAST (BARNETT SHALE) (Field # 65280200, RRC District 09) 

6 Scct10n 17 Block 18 Survey 
19 

Abstract 1 10 Coun1y of BilL 
WETMORE, L 1649 TARRANT 

II Termmus Lease Lmc Perpendiculars 
582 ft. from the E line. and 330 ft. from the SE line 

12 Tenmnus Survey Lme Perpendiculars 

2036 ft. from the E hne. and 1047 ft. from the N hne 

13 Penetrallon Pomt Lease Lme Perpendiculars 

50 ft. from the N hne. and 181 ft. from the E hne 

Page 2 of 2 



Information for Highway Right- of-Way Unit Declaration 
Texas Genera l Land Office 
Jerry Patterson, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701- 1495 

OPERATOR INFORMATION 

Contact Name' Jason Lowrey Phone (405 )935-4165 

Name of Pooled Unit Watson South 

Operator of Pooled Unit Chesapeake Operating Inc County Tarrant 

Operator TAX ID # 

Effective Date of Unit Declaration : 08/11/2011 

HROW LEASE(S) IN UNIT 
Total Lease 

HROW Lease HROW Lease Acreage 
St~t~ L.~a~~ No. ~ Term Roy~lty A~n~~g~ In Uolt 

Lessee 
Qf B~cQrQ 

Jl~~q~ 7/JCf/ll 3" .... ;lS~ 3 ..... 1~ 3f£.t.Go i! G~~ICX 

Total HROW Acreage In Unit = 3.495 A c. 

State's Net Revenue I nterest In Unit: 000232619 Total Private Acreage In Unit = A c. 

Total Acreage In Pooled Unit = 375.615 Ac. 

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts. 

Type of Mineral Pooled : D o ll Iii Gas 0 Oi l & Gas 

Pooled Interval: All Depths All Top Depth Base Depth 

If pooling a Formation(s) please list Formation Name: Barnett Shale 

RRC Field Name(s): 

UNIT WELL(S) 

API# 42-439-35797 RRC ID# 

API # 42-439-35796 RRC ID# 

API# RRC ID# 

API# RRC ID# 

c,s-- 9o zz.o'S'" 
PA\~- s 2.8 

~tPO I 
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TO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on August 14, 2012. 

DIVISION ORDER 

tv'f \ \2.<nqs 
PROPERTY NO: 621452 
EFFECTIVE: 4/21/2012 
PREPARED BY: REGAN PAQUETIE 
DATE PREPARED: 8/1 4/2012 
PRODUCT/ZONE: OIL&GAS 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR 

PROPERTY: 

LEGAL DESCRIPTION: 

BPO 

Status Net Ac 

ss 3.495000 

DIVISION OF INTEREST 

CHESAPEAKE OPERA TING, INC. 

WATSON SOUTH 1H (621452) 

LOUIS WETMORE, A-1649 

TARRANT, TX 

BPO BPO AP01 
Lse NRI/RI Unit Int. Net Ac 

0.25000000 0.00232619 3.495000 

OWNER NO: 

OWNER: 

UNIT ACRES: 

COMMENTS 

AP01 
Lse NRI/RI 

0.25000000 

646157 INT TYPE: 5 (REG} 

ST ATE OF TEXAS 

375.615000 

0 

AP01 AP02 
Unit Int. Net Ac 

0.00232619 0.000000 

AP02 
Lse NRI/RI 

0.00000000 

AP02 
Unit Int. 

0.00000000 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above. less taxes required by law 
to be deducted and remitted by payor as purchaser. Payments of less than S100.00 may be accrued before disbursement until the total amount equals 
$100.00, or until July 31st of each year, whichever occurs first. However. the Payor may hold accumulated proceeds of less than $10.00 until production 
ceases, or the Payor's responsib ility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts 
attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authori:z:ed to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR 
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT 

HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS 

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance wi th federal law, and any tax withheld will not 
be refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

••• ••• • ••• • • • • • • • • • • • • • • • • . • • • • • • • • •• • • • • • • • • • • • 
OWNER NO: 646157 



TO: c· ~'=AKE OPERATING, INC., PAYOR PROPERTY NO: 621452 
P.L \:8496 
OKLAHOMA CITY, OK 73154 

EFFECTIVE: 
PREPARED BY: 

4/21/2012 
REGAN PAQUETIE 

DATE PREPARED: 8/14/2012 
PRODUCT/ZONE: OIL& GAS 

This agreement is made and entered into on August 14, 2012. 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR 

PROPERTY: 

LEGAL DESCRIPTION: 

BPO 

Status Net Ac 

ss 3.495000 

DIVISION OF INTEREST 

CHESAPEAKE OPERATING, INC. 

WATSON SOUTH 1 H (621452) 

LOUIS WETMORE, A-1649 

TARRANT, TX 

BPO BPO AP01 
Lse NRI/RI Unit Int. Net Ac 

0.25000000 0.00232619 3.495000 

OWNER NO: 

OWNER: 

UNIT ACRES: 

COMMENTS 

AP01 
Lse NRI/RI 

0.25000000 

646157 INT TYPE: 5 (REG) 

ST ATE OF TEXAS 

375.615000 

0 

AP01 AP02 
Unit Int Net Ac 

0.00232619 0.000000 

AP02 
Lse NRI/RI 

0.00000000 

AP02 
Unit Int 

0.00000000 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payer's check, based on this division of interest, for oil runs within 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law 
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals 
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production 
ceases, or the Payer's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts 
attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest. including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein. payer is authorized to 
withhold payments accruing to such interest. without interest unless otherwise required by applicable statute. until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest. including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR 
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT 

HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS 

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not 
be refundable by payor. 

PLEASE RETURN THIS COPY 

••• ••• • ~-· • • • • • • • • • • • • . • • • • • • • • • • • • •• • • • • • • • • • • • 
OWNER N0 :646157 



TO: CHESAPEAKE OPERATING, INC. , PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on August 14, 2012. 

DIVISION ORDER 

PROPERTY NO: 
EFFECTIVE: 
PREPARED BY: 
DATE PREPARED: 
PRODUCT/ZONE: 

637221 
4/21/2012 
REGAN PAQUETIE 
8/14/2012 
OIL& GAS 

The undersigned severally and not jointly certifies 1t is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR 

PROPERTY: 

LEGAL DESCRIPTION: 

BPO 

Status Net Ac 

ss 3.495000 

DIVISION OF INTEREST 

CHESAPEAKE OPERA TING, INC. 

WATSON SOUTH 2H (637221 ) 

LOUIS WETMORE, A-1649 

TARRANT, TX 

BPO BPO AP01 
Lse NRIIRI Unit Int. Net Ac 

0.25000000 0.00232619 3.495000 

OWNER NO: 

OWNER: 

UNIT ACRES: 

COMMENTS 

AP01 
Lse NRI/RI 

0.25000000 

646157 INT TYPE: 5 (REG} 

STATE OF TEXAS 

375.615000 

0 

AP01 AP02 
Unit Int. Net Ac 

0.00232619 0.000000 

AP02 
Lse NRI/RI 

0.00000000 

AP02 
Uni t Int. 

0.00000000 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
lo by the operator for 011 and gas to be sold pursuant to this d1v1s1on order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is lo be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law 
lo be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals 
S100.00, or until July 31st of each year. whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 unlll production 
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts 
attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attorney fees or judgments 1n connection with any suit that affects the owner's interest to which payor 1s made 
a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest. without interest unless otherwise required by applicable statute, until the claim or dispute 1s settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change 1n the d1v1s1on of interest, including changes of interest contingent on payment of 
money or expiration of lime. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR 
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT 

HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS 

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not 
be refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

.... ••• . - • • • • ~ ( ~ . 
• • ~ . .. • . • • . • • • • • ., 

M ·~ - • • • . . .. • • • 
OWNER N0 :646157 



. rO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. B0~ 496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on August 14, 2012. 

PROPERTY NO: 637221 
EFFECTIVE: 4/21/2012 
PREPARED BY: REGAN PAQUETIE 
DATE PREPARED: 8/14/2012 
PRODUCT/ZONE: OIL & GAS 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced 
from the property described below: 

OPERATOR 

PROPERTY. 

LEGAL DESCRIPTION: 

BPO 

Status Net Ac 

ss 3.495000 

DIVISION OF INTEREST 

CHESAPEAKE OPERATING. INC. 

WATSON SOUTH 2H (637221) 

LOUIS WETMORE, A-1649 

TARRANT, TX 

BPO BPO AP01 
Lse NRI/RI Unit Int. Net Ac 

0.25000000 0.00232619 3.495000 

OWNER NO: 

OWNER: 

UNIT ACRES: 

COMMENTS 

AP01 
Lse NRI/RI 

0.25000000 

646157 INT TYPE: 5 (REG) 

ST ATE OF TEXAS 

375.615000 

0 

AP01 AP02 
Unit Int. Net Ac 

0.00232619 0.000000 

AP02 
Lse NRI/RI 

0.00000000 

AP02 
Unit Int. 

0.00000000 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERA TOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The following provisions apply to each interest owner ("Owner'') who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the d1v1s1on of interest set out above. The payor shall pay all parties at the pnce agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law 
to be deducted and remitted by payor as purchaser. Payments of less than S100.00 may be accrued before disbursement until the total amount equals 
$100.00, or until July 31st of each year, whichever occurs first. However. the Payor may hold accumulated proceeds of less than $10.00 until production 
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts 
attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE; WITHHOLDING OF FU NDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed . In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest. including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory nghts under the 
laws of this state 

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR 
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT 

HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS 

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance wi th federal law, and any tax withheld will not 
be refundable by payor. 

PLEASE RETURN THIS COPY 

••• ••• • .... • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • . 
OWNER N0:646157 



••• • • • • •• 
• 

• ·1 • • •• 
•••• • • •••• 
• 

• • •••••• • 
• •• • • • •• • 

Date Filed: L-\-'"6-\9' 
Jt.:rr) E. Patt~rson. C.\immissilll1~r 

B: j% 




