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HROW Lease
Revised 8/06

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112895)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Chesapeake Exploration, LLC, whose address is PO Box 18496, Oklahoma City, OK 73154 hereinafter
called "Lessee".

1 Lessor, in consideration of Fifty Two Thousand Five Hundred Seventy Seven and 00/100
($ 52,557.00) receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons,
produced from the land covered hereby. The land covered hereby, herein called "said land" is located in the County of
Tarrant State of Texas, and is described as follows:

3.5038 of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
3.5038 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from July 19th, 2011 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well .
Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety
day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this
paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to
receive the royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's
right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for
payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commlssmner e General Land Office of the State of Texas
under the seal of the General Land Office.

JERRY PAT'I'ERSON
COMMISSIO R GENERAL LAND OFFICE

Approyed,
ML:
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Attached to and made a part of that certain Paid Up 0il and Gas Lease

dated day of , by and between Chesapeake Exploration,
L.L.C., as Lessee, and STATE OF TEXAS, c¢/o General Land

Office, as Lessor.

EXHIBIT “A”

3.5038 acres, more or less, situated in the Louis Wetmore Survey, Abstract No. 1649, Tarrant County,
Texas, as described in that certain Warranty Deed dated September 25, 1935, from SOUTHWESTERN
PORTLAND CEMENT COMPANY to TARRANT COUNTY, recorded in Volume 1267, Page 524, Official
Public Records, Tarrant County, Texas.

SIGNED FOR IDENTIFICATION ONLY:
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RedSky Land, LLC

An independent contractor authorized to buy oil and gas leases on behalf of Chesapeake Energy Corp. and its subsidiaries.
North Texas Office: 835 SW Alsbury Blvd, Suite H, Burleson, TX 76028-4088 — 817-295-9779 — 817-295-9783 Fax

Texas General Land Office
Stephen F. Austin Building
1700 N. Congress Avenue
Suite 840

Austin, TX 78701

June 15,2011

Mr. Robert Hatter:
Enclosed in this package is a proposal for a lease of the Minerals under East Seminary Drive-Eastside RR
to unit line that is included in Chesapeake Operating, Inc.’s Watson South Unit in Tarrant County. An
ownership report is attached as a part of this proposal.

e This lease is for the specific purpose of drilling a horizontal well.

e There is a $100.00 processing fee check enclosed.

e Payment for consideration in the form of a check from Chesapeake Operating, Inc. in the
amount of $52.620.00 is enclosed.

e Thereis a $788.30 sales tax fee check enclosed.

e Surrounding acreage has been previously leased by Chesapeake Energy or they are the
successors in interest to the previous lessee. A recorded copy of each lease is enclosed,
as well as all related assignments.

e An affidavit stating knowledge of lease bonus payments is also included for leases
abutting the highway.

e Maps of the area are included for reference.
e (opies of the deeds wherein the State of Texas acquired its mineral interest are enclosed.

If there is anything else that I can provide to you to expedite this process, please do not hesitate to call me

A

RedSky Land, LLC. as an authorized agent-for Chesapeake Exploration L.L.C.
835 SW Alsbury, Suite H, Burleson, TX 76028
817-295-9779 Office
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‘Chesapeake Operating, Inc.

11712349

203321 STATE OF TX No. 1546644
VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
133817 | 06/15/11 061511A BARNETT CORE PR LSE BNS 3.5038 52557.00
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Total for check $52,557.00




Chesapeake Operating, Inc.

203321 STATE OF TX 1 1 7 1 2 3 5 O No. 1546643
VOUCHER | INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
133818 |06/15/11 061511 BARNETT CORE PR LSE BNS 3.5038 788.30
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éhesapeake Operating, Inc.

11712351 o

203321 STATEOF TX 1536603
VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
668759 | 06/07/11 060711 BARNETT CORE PR PROCESSING FEE 100.00
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Total for check $100.00
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STATE LEASE
MF-

APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE

Revised May 2011

LEsSEE _ (hesppeske ExPlora:h’on b

ADDRESS P0.Box 184aL ., Oklahoma Gy, OK 13154 - 0490 |
[Lessee name and address must be written as they will appear on the Lease.| f

HIGHEST ADJACENT BONUS PER ACRE PAID $ |5, 000. 60

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE .

. _ ZA o\ 4 |
3508 25 : $ 52,2000 Paid ‘/Z—Lf/// ; /

[net acres| 7 . : [date]

W 52,577 —

TERM 9 ¥ the time remaining on terms of adjoining leases — use longest term remaining not to exceed 3 yrs)

HIGHEST ADJACENT LEASE ROYALTY RATE 25 O/D

HIGHEST ADJACENT LEASE SHUT-IN ROYALTY [, 200/ well

[Note: Shut-in royalty will be highest in adjacent leases with a minimum of $1200/well.]

TOTAL GROSS ACRES IN LEASE D-508  TOTAL NET ACRES IN LEASE 550 g ==°° :
5> = .2
20207 county  Tarrant

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED:

East 6ewu'narlj or. - Eastside KRR to und line

Do you control all minerals or leaschold adjacent to the highway/roadway? Yes ~ No

Is the highway/roadway on Relinquishment Act Lands? Yes  No_/

The second page of this Application is a Checklist that must be filled out and all items furnished
before a Highway Right of Way Lease will be prepared.

For questions:

George Martin Laul{ w&-h(nare Surl/ﬁyl

Texas General Land Office
1700 N Congress

Sirarsisty A- 1611

ceorge.martin(@elo.lexas.cov




\GLO USE ONLY|
STATE LEASE
MF-

APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE

Revised May 2011
/ CHECKLIST
1. Cover letter

\/ 2. Application for Highway Right of Way (HROW) Lease

. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This
will be used to prepare an exhibit to the lease. |

V3

Lil. Processing fee — check attached

5. Executed Waivers of Preferential Right to Lease, if necessary.
i_é. Executed Affidavit of Consideration

L?. Copies of all highway deeds, clipped together

ALS. Copies of adjacent leases, clipped together.

Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and
highlight those items on the tabbed page.

L 9. Exhibit “A” to be attached to the lease describing the area being leased (see Guidelines 8.)
ALIO. Check to Commissioner of General Land Office for total consideration.

_/_11. Check to Commissioner of General Land Office for 1-1/2% sales fee.

Include all the above information in one package and mail or deliver to:

George Martin

Texas General Land Office
1700 N Congress, Suite 840
Austin TX 78701

If you are pooling or unitizing at any time after the State lease has been issued, the following must be
provided to the GLO:

1. Filled out Information for Highway Right-of-Way Unit Declaration
2. Copy of recorded unit designation
3. Copy of unit plat

For questions about pooling:
Beverly Boyd

Texas General Land Office
512-463-6521
beverly.boydglo.texas.gov
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Proposed Unit
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G. K. I. Investment, LLC ;
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e D208160524 . 5
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RedSky Land

Watson South Unit - State of Texas
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DEED RECORD VOLUME 1267

"B i e et e

FOR RECORD OCT. 15, 1935 at 10:28 A.NM.

#16143

of the State of Yest

resolution passed by its Board of Directors, for and

($1.00) to i 1 paid by Tarrant Cou

ledged, have granted, sold and conveyed, and by these presents do grant, sell and convey unto
Tarrant County, State of Texas, all that certain strip or parcel of land, over and across a
tract of lend, out-of the L. Wetmore, J., Armendaris end J. Collett Survey in Tarrant County,
Texas, heretofore conveyed to Southwestern Portland Cement Company by John A. Jackson, by deed
dated May 19, 1923, and recorded in Vol. 786, page 270, Deed Records of Tarrant f
and over and across a tract of land out of the J. Armendaris Survey in
heretofore conveyed to the S stern Portland Co;cnn Company by Cha
dated June 4,1923, and recorded
and over and across a tract of land
heretofore conveyed to Southwestern
July 21, 1933, andrecorded in Vol. 788,
over and across a tract of land out of
tofore conveyed to Southwestern Portland Cement Company by G. Vi latthews, by deed dated July
19, 1923, andgrecorded in Vol. 786, ;e 274, Deed Rec Tarrant County,
and across a tract of land out of the Williom Hicks and J. Collett Surveys in Tarrant County,
Texas, heretofcre conveyed to Southwestern portland Cement Company by V.
May 19, 1923, and recorded in Vol, 786, Pzpie 276, Deed Records of Tarrant
strip or percel ¢ nd 1 z more particularly described

Beginni in the 3t e f way 1e of International

) feet Ras

corner of the L. tmore Survey;

point;
100-

Survey,




the Houston and Texes Ce

to the beginning of o curve

having a

3 South Survey, 46-3/10

Survey at

feet South of I ! T said Survey, in nll 2500 feet;

} South 68 est 1755-1/ ‘eet to a point i e FEast right of wa;

d Creat

2961 “tast [ g £ her ning and cont
a0t & L7 4 lee 1e pla ) De ning anc cont

and, of 2.75 acres are cmbraced in a public road, lecving a net

acres.

10 HAVE A T AHL iescribed premises, together with all and singuler

rights and appurte helonging to the said Tarrant County, and its

successors and assi or E ; and Southwesterr

cessors

VWarrant and Forever

every person i the same or any part thereof,

or under it.
It is understood that Tarrant County contemplates the construction of a public road

on the land herein described, emixthexrumsitershionshersizcdeseriet; and the consideration

construction of

hereinabove mentioned clude

by fra subje » the provisions hereinafter contained)

ovmed

derotion for the s i n conveyed, the Coun Tarrant agrees

1. That if the @ tor lherein or its as in the future, construct upon the|

now ovmed by it and to be traversed or crg d t 1ighway for which

y is ziven, facture of Portland Cement, or for any other manufacturing

purpose, then the County of Tarrant will, upon request oand notification from Southwestern Port-
land Cenert Comnany or nass under
be constructed for vehiecular treffi t that I tern Portlend Cement

natwe

weni

County of Tarrant; and

Portland Cem C
furnish, freec of cost teo seid County,

to snid underpass.

drains under

gaid highvay shall "en by said Count) 3 1% "';C:‘.CC, a
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BY ¥, H, POWEI President,
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HOFFIAAN

Angeles, State
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NG & LOAN ASS'N,

KNOW ALL MEY BY TI

Grantee assumes

has Granted, Sold
0. Shelton, Trustee all

g Anseoib '
sounty, Texas, described as

Block

|
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Mineral Ownership Report

Cursory
Prospect: BARNETT RED AV Dated: 04/08/2011
Tract: %
Printed: 04/19/2011
Description: PLAN#: 2509.CRW

A-1649, Louis Wetmore Survey: Seminary Rd. ROW

3.5038 acres, more or less, situated in the Louis Wetmore Survey, Abstract No. 1649, Tarrant
County, Texas, as described in that certain Warranty Deed dated September 25, 1935, from
SOUTHWESTERN PORTLAND CEMENT COMPANY to TARRANT COUNTY, recorded in Volume 1267, Page 524,
Official Public Records, Tarrant County, Texas.

H4M§E§:§l Owner Name | Interest | = NetAcres Leasehold

State of Texas 1.00000000 3.5038 OPEN
1700 N. Congress Ave.
Austin, Texas 78701

L 1.00000000 |  3.5038

Title Notes:

Watson South Unit

NMR.

Acreage covers eastern portion of seminary rd. in Watson South Unit.
Leasehold Summary:

1.00000000 OPEN

1.00000000

LOC: P41110-1-A2-RD Tril: *., Examined by: Will Blocker Page:1



RedSky Land, LLC

Complete Petroleum Land Services

CURSORY OWNERSHIP REPORT

UNIT: WATSON SOUTH UNIT
Priority : 1 WELLBORE

*(1=wellbore; 2=330 feet; 3=any areas outside 330 feet)

A-1649, Louis Wetmore Survey: Seminary Rd. ROW
Geo Reference: 3.5038 acres, more or less, situated in the Louis Wetmore Survey, Abstract No. 1649,
9613C-11-7 Tarrant County, Texas, as described in that certain Warranty Deed dated September
25, 1935, from SOUTHWESTERN PORTLAND CEMENT COMPANY to
CAD Tract # and/or TARRANT COUNTY, recorded in Volume 1267, Page 524, Official Public Records,
Lot/Blk: Tarrant County, Texas.
Seminary Rd. ROW

TARRANT COUNTY, TEXAS
CONTAINING 3503800 ACRES, MORE OR LESS

IN CONNECTION WITH THE CAPTIONED TRACT, I INTERPRET THE OWNERSHIP
TO BE AS FOLLOWS:

MINERAL OWNER INTEREST NETACRES  LEASEHOLD
State of Texas 1 3504 Open of Record
1700 N. Congress Ave

Ste. 840

Austin, TX 78701

TOTAL 3.503800

SURFACE OWNERS: Same as above

Note 2:

Note 4:

This report is based upon a cursory check of the County Records. Prior to acquinng any interest herein a detail
check of the interest to be acquired should be conducted

PREPARED BY: Will Blocker
RECORDS EXAMINED* 4/6/11 * The date on which the MOR is completed
CERTIFIED TO**: 4/6/11 ** Records at title plant, courthouse or on OPR current to this date

LAST EXAMINED INSTRUMED

1267/524

®ee s . see
L] . ™ .
* . ese o

L
_» . s e ...
A-164Pajlaiggm_Wetson South Bnid Semifary RY (East) ROW State of Texas 3. 5038 acres xlsx
o e .e
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AFFIDAVIT OF HIGHEST CONSIDERATION PAID
HIGHWAY RIGHT OF WAY LEASES

STATE OF TEXAS

COUNTY OF | arrant

BEFORE ME, the undersigned authority, on this day personally appeared

D(L\”d @LL\/ (Affiant), known to me to be a credible

= 3 1 3 =
person and of lawful age, who being by me first duly sworn, deposes and says:

That his/her name is D&,\”Ol C’”Mz] . And that, Affiant is

personally familiar with and knowlcdgeaﬁlc of the terms and conditions of the oil and gas lease(s) which

adjoin(s) M%Mmm LRHD it Line
[common name(s) of highway/roadway]

situated in ’I?MT ank County, Texas, said highway/roadway being described on Exhibit “A™
attached hereto and made a part herecof. And that the highest and best terms for any lease adjoining lands
described in Exhibit “A™ are as follows:

Bonus Consideration Paid (Per Acre): S 15, 000. 00

Primary Term: 3

Royalty Rate: 350/0

Delay Rentals: $ NA

above statements are within my personal knowledge and are true and correct.

[signdture of affiant]

David Gy

[printed or typed ndme of affiant]

State of Texas

County of J 0 !’I nson

Sworn to'and subscribed before me on the ]5 day of ,JL{,HP/ , 20 o ., by

awid (L(/J! (name of Affiant).
Notary Qb[ic's S(gx‘/alure

SHELBY LLOYD
NOTARY PUBLIC
STATE OF TEXAS
MY COMMISSION EXPIRES 08-24-2011
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Leases
abutting
highway



TX0067906 000 Seminary Center Partnership $1546
TX0072520 000 Ella E. Korenek  $3000
TX0108631 000 Ruben Sales & Jesus Hinojosa $4000
TX0076374 000 Kien Long Tran & Be Thi Lam $3000
TX0070027_000 G.K.I. Investments, LLC $3000
TX0118666 000 1200 East Seminary Inc. $15000
TX0071154_000 Shimmer and Bilal Inc $2000
TX0062440 000 Manuel Bayona $3000
TX0062442 000 Manuel Bayona $3000
TX0076003 000 Stephen Thayne Van Y $1903
TX0070987 000 Barkatali Abdul Hussain $3500
TX0070867 000 Thao Nguyen $3000

(I XYY
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Page 1 of 2

Electronically Recorded Tarrant County Texas
Official Public Records 5/10/2011 3:40 PM D211110533

%Ag(}}aowz‘ém . PGS 2 $20.00

Submitter SIMPLIFILE
NOTICE OPNSONFRMSEIEA LY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
3GIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

§
§ KNOW ALL MEN BY THESE PRESENTS:
§

@ST SEMINARY, INC. A TEXAS CORPORATION, whose address Is
an Dlego, Calfornia 82130 (“Lessor®) executed that certain Oil, Gas and
bl Leged ed”11th day of March, 2008, unto Dale Resources, L.L.C., of 2100 Ross
Avenue, 8ui allas, Texas 75201, recorded as County Clerk’s Instrument Number

4 z ecords of Tarant County, Texas, covening [ands more specifically

whose address 54267 Loy treet, Suite 1800 Houston, Texas 77002, which acquured an
undivided 25% of pake's-WOTKing interest in the aforementioned Lease (hereinafter
*Lessee”, whether orig 96

WHEREAS, Less 3556 v e g
term of the Lease by ditione 8ar'as herainafier set forth.

NOW, THEREFORE, forgo6d gnd atile consideration in hand paid to Lessor by Lessee,
the receipt and sufficiency of wbich is hefeby acknowledged, Lessor does hereby amend the

“The primary term shall extend to March and for\as long thereafter as oil,
gas or other minerals covered hereby- d pying quantities from the
§ fe is otherwise maintained

ie visions hereof shall supersede
any provisions to the contrary in the Lease. For ada ate consideration, Lessor does hereby
adopt, ratify, confirm and renew and revive the Leasgk, a w hereby, and does heraby
stipulate that the Lease remains in full force and ef ptwithStanging its possible termination.
Insofar as is necessary, Lessor does hereby lease, le sssoe the lands covered
by the Lease, pursuant to the terms and provisions of the Tective Date set forth
herein.

March, 2008, regardless of the actual date of execution and ackno

parties constituting the Lessor herein. " - ;
LESSOR:
1200 East Seminary Inc., a Texas corporation
By _Licane . Bencar
ACKNOWLEDGEMENT

THE STATE OF CALIFORNIA §

county oF S ATt

This instrument was ackmwledged hefo is the day of , 2011,
] = , on behaif of said corporation.
Foveen li’ubllc. $tala W;am r f
l

BY:




' /’> Page 2 of 2
A

who proved to me ofi the p#sis-Of.saksfa
" namel(s]is/apesubscribed to h

instrument and acknowledged to me that
HFé/she/they executed the thefr authorized capacity(igsy and that by

| certify under PENALTY OF PE
foregoing paragraph is true and correct.

Stgnature

Scanner [aabled Steres should scan this form
Macos! Sobmismien Reute to Depecit Operations
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3
Netice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
4 following information from t{finstrument before it is filed for recdfl)in the public records: your
social security number or your driver's license number.

Producers 88 (4/76) Revised Paid Up
[}7 With 640 Acres Pooling Provision
OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT madc this 11th day of March, 2008, berween 1200 East Seminary Inc., a Texas corporation, Lessor
(whether one or more), whose address is 13383 Heston Place, San Diego, California 92130, and Dale Property Services, LLC,
2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/ 100 Dollars ($10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, dnilling and mining for and
producing oil, gas and all ether minerals, conducting exploration, geologic and peophysical surveys by seismograph, core test, gravity and magnelic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power statians, telephonc lines and
other structures thercon and on, over and across lands owned or claimed by Lessor adjscent and contig thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

5.674 acres of Iand, more or less, being all of Lots | and 2, Block A, out of the Qakridge Terrace Addition, an addition to the City of Fort Worth, Tarrant
County, Texas, according 1o that certain plal recorded in Volume 388-32, Page 78, of the Plat Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous 1o the land panicularly described abave, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particulsrly described above

2. This is 8 paid up lease and subject 10 the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term™) and as long thercaficr as oil, gas or other mineral is produced from said land or land with which said land is pooled hercunder

3. As royalty, lessce covenants and agrees: (#) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the cqual
One-fourth (1/4) part of all oil produced and saved by lessce from said land, o from time to time, at the option of lessee, 10 pay lessor the average
posted market price of such One-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s micresy, in
either case, to bear One-fourth (1/4) of the cost of treating oil 10 render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced
from said land (1) when sold by lessee One-fourth (1/4) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee
I off said land or in the manufacture of gasoline or other products One-fourth (1/4) of the amount realized from the sale of gasoline or other products
extracted therefrom and  One-fourth (1/4) of the amount realized from the sale of residue gas afler deducting the amount used for plant fuel and/or
compression; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, onc-tenth either in kind or value at the well or
minc at lessec’s clection, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. I, at the expiration of the primary
term or at any Ume or times thereafler, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells arc shul-in, this lcase shall, nevertheless, continue in force as though operations were being conducted on said land
for so Jong as said wells are shut-in, and thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and aprees to use

ble diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall
not be obligated to install or fumish facilities other than well facilities and ordinary lease facilitics of flow lines, scparator, and lease tank, and shall not be
required to settle labor trouble or to market gas upon terms unacceptable to lessee. I, a1 any time or times afier the expiration of the primary term, all such
wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
ninety day period, lessec shall pay or tender, by check or drafi of lesses, as royalty, a sum cqual to onc dollar ($1.00) for cach scre of land then covered
hereby. Lessee shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day period if upon such
anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made 1o the
partics who at the titne of payment would be entitled to receive the royalties which would be paid under this Jeasc if the wells were producing, and may be
deposited in the Bank at of its successors, which shall
continuc as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty, two or more
parties are, or claim 1o be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender shut-in royalty, in the
manncr ahove specified, cither jointly to such partics or separatcly to cach in accordance with their respective ownerships thereof, as lessec may clect. Any
payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 1o the party entitled (o reccive payment or Lo a depository
bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph § hereof, In
the event of assignment of this lease in whole o in part. liability for payment hercunder shall rest exclusively on the then owners of this lease, severally as to
acreage owned by each,

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands o interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, cither before or after the commencement of production, whenever Lessee
deems it necessary or proper to do so in order lo prudently develop or operate the leased premises, whether or not similar pooling authonty exists with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a honizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%:
provided that a larger unit may be formed for an oil well or gas well or horizontal completion Lo conform fo any well spacing or density pattern that may be
prescribed or permilled by any governmental authority having jurisdiction to do so. For the pumpose of the foregoing, the terms “oil well” and *gas well’ shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘oil well” means a well with

. an initial gas-oil ratip of less than 100,000 cubic feet per barrel and *gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or more per

| barrel, based on & 24-hour production test conducted under nommal producing conditions using standard lease separator facilities or equivalent testing

equipment; and the term “horizantal completion' means an oil or gas well in which the horizontal component of the gross completion interval in the

reservoir exceeds the vertical comp thereof. In ising its pooling rights hereunder, Lessee shall file of record a written declaration describing the

unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on & unit which includes all or any part of the leased

premises shall be treated es if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's

royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the

total gross acreage in the unit, but only 1o the extent such proportion of unit production is sold by Lessee, Pooling in one of more instances shall not exhaust

Lessees pooling rights hereunder. Any unit so formed may be amended, i d in size, d d in sizc, or changed in configuration, at the clection of

Lessee, &l any time and from time (o time, and Lessee may vacate and dissolve any unit by instrument in writing filed for record in said county at any time

when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the

unit by virtue of such revision, the proportion of unit production on which royaltics are payable hereunder shall thercafier be adjusted accordingly. In the

b of production in paying quantitics from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a writien
declaration describing the unit and stating the date of termination. Pooling h der shall not itute a cross-conveynnce of micrests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as aperations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, pas, or other mincral is produced from
said land, or from land pooled therewith. 1L, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produccd from said
land, or from land poaled therewith, the production thereof should cease from any cause, this lease shall not inate if Lessee operations for
drilling or reworking within 60 days afier the cessation of such production, but shall remain in force and cffcct so Jong as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result m the production of oil, gas, or other mineral, so long thereafler as oil. gas, or other

i Revised on 12/27/2006
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minc!;l is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hercof, may be
. tHisolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of 2 dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the Icased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execule and deliver (o Lessor or place of record a
release or releases covering any portion or portions of the above described premises and thereby surrender this Iease as to such portion or portions and be
relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or afler the expiration of this lcasc 10 remove all property and fixtures placed by Lessce on said land,
wncluding the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

7. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hercof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or dimmish the
rights of Lessee; and no change or division in such ownership shall be binding on 1essee until thirty (30) days after Lessee shall have been fumnished by
registered U,S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same, In the event of
assipnment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thercof who commits such breach. If six or more parties become entitled 1o royalty hereunder, Lessee may withhold payment thereof unless and until
furnistied with a recordable i d by all such partics designating an agent to receive payment for all.

8. The breach hy Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a lermination or
reversion of the estate created hereby nor be grounds for cancellation hercof in whole or in part. No obligati bly to develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no cvent be
required to drill more than one well per forty (40) acres of the arca retained hereunder and capable of producing oil in paying quantitics end one well per
640 acres plus an acreage tolcrance not to exceed 10% of 640 acres of the arca retained hereunder and capable of producing gas or other mineral in paying
quantitics, If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in defavll, shall have sixty days afler receipt of
such natice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, either in whole or in part, and in event Lessee does so, it shall be submgated 1o such Fien with right to enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of failurc of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's inferest is herein specified or not), or no interest therein, then the royaltics, and other monics accruing from any part as to which this lease covers
Jess than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fec
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail 1o execute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, lrom conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability 1o obtain or to use equipment or material, or by
operation of force majeure, and Federal or statc law or any order, rule or repulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended. and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and 5o long as Lessee 1s prevented by any such cause from conducting drilling or reworking operations on or from producing il or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding,

11. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface casement under and through the leased premises for the placement of well bores (along routes sclected by Lessee) from oil or gas wells the
surface Jocations of which are situated on other tracts of land and which are not ded to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease.

12. Notwithstanding anything contained herein 1o the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the leasc premises without I':m obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease p by di | or h 1 drilling, pooling, unitization or any other method provided in this lease.

] .
IN WITNESS WHEREOQF, this instrument is executed on the date first above written. A:L:‘le,'\é_a,r\ 12 2 At el

1200 East Seminary Inc., a Texas corporation

Liane Brenner
As: Secretary & Tecasacer

ACKNOWLEDGMENTS
stateoF Catiderain
COUNTY OF DM By © &)
This 1 was acknowledped before me onmei“'uayor Marchh 2008,
by __Liane Brenner us Secretary of 1200 East Seminary Inc., s Texas cororation on behalf of said corporatio

SUAS e

Notary Public, Statc of 2 CALfp 14
SHERIF S. ISKANDER Notary's name {printed):  Shenf S T2 U(Mﬂil‘— -
Commission # 1550199 Notary's commission expires: rebruhfj 1
Notary Public - Califomnia
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s
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’ ADDENDUM

NOTWITHSTANDING ANYTHING TO THE CONTRARY IN THE FOREGOING FORM OIL AND GAS LEASE,
THIS ADDENDUM SHALL CONTROL IN THE EVENT OF CONFLICT BETWEEN THE TERMS OF THE
PRINTED FORM LEASE AND THIS ADDENDUM AND IT IS UNDERSTOOD AND AGREED AS FOLLOWS:

) 1300 East :mu.,;“,., ks 5
Attached hereto and made a part of that certain oil and gas lease dated March 11th, 2008, between HANE-BRENNER, as
Lessor and DALE PROPERTY SERVICES, LLC, as Lessee covering 5.674 acres of land, more or less.

13, Notwithstanding anything herein contained to the contrary, if at the expiration of the primary term of this lease this lcasc has not
been, or it is not being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall have the option 10
extend the primary term of this lease, as to all or any portion of the lands covered hereby, for an additional two (2) year(s) by
paying or tendering to Lessor by check the sum of $15,000.00 multiplied by the net mineral acres subject to this lease. Said
payment or tender shall be made on or before the expiration date of the initial primary term and shall be considered to include the
prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the primary term is five (5) years.

14. Notwithstanding anything contained herein to the contrary in printed portion of this lease to the contrary, in the event Lessee, its
heirs and assigns exercise the right to pool or unitized this lease and the land covered hereby for gas with other land and/or leases
provided in the lease agreement. All and not part of lease shall be unitized with any gas unit so formed. In other words should
this lease be included in any pooled gas unit said pool provisions should be effective unless all of the land covered by this lease
is included in any gas unit so formed.

15, In the event that the bonus money, pavable by cashier's check or money order, is not delivered to the Lessee wil.hinj}*?{z
L) days then this lease shall terminate and shall be of no further force and effect

16. Lessee agrees to indemnify. protect and hold Lessor (and surface owner, if different from Lessor) harmless of and from any and
all claims, demands, losses and causes of action or suits for damages arising out of injury to persons (including death) and injury
or damage to or loss of any property improvements caused by operations conducted hercunder by Lessee, its agents, employees,
servants, contractors or any person acting under its direction or contract. Further, neither Lessor nor surface owner shall ever be
liable for any claims, demands, costs. expenses, damages, losses and causes of action or suits for damages because of injury 1o
persons or property arising out of acts or omissions of Lessee, its agents, employees, servants, contractors, or any person acting
under its direction and control in the conduct of operations hercunder on said lands.

17. No surface operations will be conducted on the "Leased Premises” however, Lessee may produce oil, gas and other minerals from
the leased premises by directional drilling from a surlace location on other lands or by exercising the rights set forth in Paragraph
6 above, but, notwithstanding any other provisions of this lease, Lessee agrees that the subsurface casement shall commence at
and continue below the depth of one hundred fect (1007). Notwithstanding anything to the contrary contained herein there
should be no surface operations, there shall be no pipelines or flow lines laid across the surface of the lease premises.  Lessee
shall have the right to conduct non-invasive seismic operations, but only by virtue of the vibroscis method.

18. Lessce may at any time from time to time deliver 1o Lessor or file of record a written release of this lease as to a full and
undivided interest in all or any portion of the area covered by this lease and any depths or zones thercunder and shall thereupon
be relieved of all obligations thereafter arising with respect to the interest in the lease and so long as (1) the leased premises are
not in a pooled unit (2) there is no production of producing oil and pas from the lcased premises or the leased property is
adjacent to any producing oil and gas well or pooled unit. If Lessee releases all or an undivided interest in less than all of the
area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately reduced in accordance with
the net acreage interest retained hereunder.

19. Shut-in Royalty. While there is a gas well on this Lease or acreage pooled therewith capablc of producing gas in paying
quantitics, but gas is not being sold, Lessee shall pay or tender in advance an annual shut-in royalty of $25 per acre for each well
from which gas is not being sold. Payment with respect to a well will be due within 90 days afier the well is shut-in. While shut-
in royalty payments are timely and properly paid, this Lease will be held as a producing lcase. The right of Lessee to maintain
this Lease in force by payment of shut-in gas royalty is limited to the period of two years that follow the cxpiration of the Primary
Term. The obligation of Lesses to pay shut-in royalty is 2 condition and not a covenant. The payment or tender of rovalty under
this paragraph may be made by the check of Lessee mailed or delivered to the parties entitied thercto on or before the due date.

20. Continuous Development.

(a) If. at the expiration of the Primary Term, oil or gas is not being produced from the Land or on acreage pooled therewith, but
Lessee has commenced the drilling of a well in a unit including the Land. the Lease will not terminate but will remain in effect for so
long thereafter as operations are carried out with due diligence with no cessation of more than 120 days, and if the operations result in
the production of oil or gas, the Lease shall remain in force as otherwise provided herein. For the purposes of this Lease, the lerm
“operalions™ means operations for any of the following: drilling, testing, completing, reworking, recompleting, decpening, plugging
back, or repairing of a well in search for or in the endeavor to obtain production of oil or gas.

(b) After the Primary Term, or upon completion of any well being drilled at the end of the Primary Term, whichever is later, this
Lease will terminate to all depths below the stratigraphic equivalent of the base of the deepest producing formation. Afler production
is established, if the production ceases from any cause, this Lease will terminate unless Lessee commences operations for reworking
on the well or drilling a replacement well within 120 days after the cessation of production, in which case the Lease will continue in
force as long as the operations are prosecuted with no cessation of more than 60 consccutive days, and if they result in production, so
long thereafter as there is production.
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS X 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - _THIS IS PART OF THE OFFICIAL RECORD.
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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Natite of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your
3 social security number or your driver's license number.

Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE .
(NO SURFACE USE)

THIS AGREEMENT made this 17th day of April, 2007, beween G. K. 1. Investment, LLC, a Limited Liability

Company, Lessor (whetlicr one ar more), whose address is 202 West Lemon Avenue, Arcadia, California 91007, and  Dale
Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH

I. Lessor in consideration of Ten and No/100-——-—Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein conlained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploning, prospecting, dnlling and mining for and
producing oil, gas and all other minerals, conducting exploration, peologic and geaphysical surveys by seismograph, core test. gravity and magnetic 1
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, huilding roads, tanks, pawer stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adj and cc thereto, to produce, save, take care of, treal,
transport and own said products, and | g its empl , the following described land in  Tarrant County, Texas, to-wil:

1.98 acres of land, more or less, being all of Lot A2, Block 1, out of the Sycamure Creek Addition, an addition to the City of Fort Worth, Tarrant County,
Texas,

This lease also covers and includes all land owned or claimed by Lessor adjacent or contigunus to the land particulasly described above, whether the same
be in said survey or surveys ot in adjacent surveys, although not included within the boundaries of the land particulurly described above

2. This is u pmd up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term™) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hercunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
one-forth (1/4) part of all oil produced and saved by lessee from said land, or from time fa time, at the option of lessee, o pay lessor the average posted
market price of such one-forth (1/4) par of such oit at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in either case,
to bear one-forth (1/4) of the cost of treating oil to reader it marketable pipeline oil; (b} to pay lessor for gas and casinghead gas produced from said
land (1) when sold by lessee one-forth (1/4) of the amount realized by lessee, compuied at the mouth of the well, or (2) when used by lessee off said kand
or in the facture of gasoline or other products one-forth (1/4) of the amount realized from the sale of gasoline or other products extracted therefrom
and  one-forth (1/4) of the amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression; (c) To pay
lessor on ull other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1,00) per long ton. 1f, at the expiration of the primary tetm o1 a1 any lime or
times thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continuc in force as though operations were being conducted on said land for so long as said wells
are shut-in, and thereafter this lcase may be continued in force as if no shut-in had occurred. Lessee covenants and agtees (o bse reasonable diligence 1o
produce, utilize, or market the mincrals capable of being produced from said wells, hut in the exercise of such diligence, lessee shall not be obligated 1o
wnstall or furnish facilities other than well fucilitics and ordinary leasc tacilitics of flow lines, separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unaceeptable to lessee. If at any time or times afler the expiration of the primary term, all such wells are shut-in
for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period,
lessee shall pay or tender, by check or drafl of lessce, as royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessce shall
make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the patics who at the time of
payment would be entitled 1o receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in the

Bank at or its successors, which shall continue as the depositories,
regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be,
entitled 1o reccive same, lessee may, in lieu of any other method of payment herein provided, pay or tender shut-in royalty, in the manner above specified,
cither jointly to such parties or separately to cach in accordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may
be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on
or befure the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereol In the event of assignment of
this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owners of this lease, severally as to acreage owned by cach

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as
1o any ur all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessce
deems it necessary or proper 10 do so in order to prudently develop or operate the leased premises, whether or not similar pooling authonity exisis with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum screage lolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage folerance of 10%,
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any gover | authority having rurisdiction te do so. For the purpose of the foregoing. the terms 'oil well' and *gas well’ shull
have the meanings prescribed by applicable law or the appropriate govemmental autharity, or, if no definition is so prescribed, "ol well” means a well with
an initial gas-oil ratia of fess than 10,000 cubic feet per barrel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
bacrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilitics or equivalent testing
equipment; and the term “horizontal completion’ means an oil or gas well in which the horizontal component of the gross completion interval in the
rescrvoir exceeds the vertical comp thereof. In ising its pooling rights hereunder, [essee shall file of record s written declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is caleulated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling i one or more instances shall not exhaust
Lessees pooling rights hereunder, Any unit so formed may be amended, increased in size. decreased in size, or changed in configuration, at the etection of
Lessee, ut any time and from time to time, and Lessee may vacate and dissolve any unit by instrument in writing filed for record m said county at any lme
when there is no unitized substance being produced from such unit. To the extent any partion of the leased premises is included in or excluded from the
unit by virtue of such revision. the proportion of unit production on which royalties are payable hereunder shall thereafter be adpusted accordingly. In the
absence of production in paying quantitics from a unil, or vpon permanent cessation thereof, Lessee may terminate the umit by filing of record a writien
declaration describing the unit and stating the date of termination. Pooling h der shall not constitute a cross-conveyance of interests

5. If at the expiration of the primary term, oil, gas, ot other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
1s then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thercon within 60 days prior to the end of the primary term,
the lease shall remain in foree so Jong as operations on said well or for drilling or reworking of any additional well are | d with nu cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereaficr as oil, gas, or other mincral is produced from
said land, or from land pooled therewith. 1f, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
dnilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosccuted
with na cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or ather mincral, so long thereafier as vil, gas, or other
mineral is produced from said land, or from land pooled therewith, Any pooled unit designated by Lessee in accordance with the terms hereof, may be

Revised on 12/27/2006
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completion of a dry hok: or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantilies should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land poaled therewith, Lessee agrees 10 drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. [.cssee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premises and thereby surrender this lease as o such portion or portions and be
relicved of all obligations as to the acreage surrendered.

6. Lessee shall have the right al any time during or afier the expiration of this lease 1o remove all propenty and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor. Lessee will hury all pipe lines below ordinary plaw depth. and no well shall be
drilled within two hundred (2(H)) feet of any residence or barn now on said land without Lessor’s consent,

7. The rights of cither party hercunder may be assigned in whole or in"part, and the provisions hereof shall extend 10 their heirs. successors and
assigns; bul no change or division in ownership of the land, or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the
rights of Lessee. and no change or division in such ownership shall be binding on Lessec until thirty (30) days afier Lessee shall have been fumished by
registered UL.S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereol in whole or in part, liability for breach of any obligation | der shall rest exclusively upon the owner of this lease or of a portion
thereof who commils such breach. If six or more parties become emitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such parties designating an agent (o receive payment for all

8. The breach by Lessee of any obligation arising hercunder shall not work a forfeiture or termination of this lcase nor cause a termination or
reversion of the estate created herehy nor be grounds for cancellation hereof in whole or in part, No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mincral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained h derasa hly prudent operator, but in discharging this obligation it shall in no event be
required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one weil per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities. If afier the expiration of the primary term, Lessor considers thal operations arc not at any time being conducted in compliance with this leasc,
Lessor shall notify Lessee in writing of the facts relicd upon as constituting a breach hereof, and Lessee, if in defaull, shall have sixty days afier reecipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees (o defend the title 1o said land and agrees that Lessec al its option may discharge any tax, morigage or other lien
upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same.  Without impairment of Lessee’s rights under the wartanty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), or no inlerest therein, then the rayalties, and other monies accruing from any part as to which this lease covers
fess than such fult interesy, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estare therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc or more of the partics named above as Lessors fail fo execute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10, Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to oblain or to use equipment o material, or by
operation of force majeure, and Federal or state law or any order, rulc or regulation of governmental authority, then while so prevented, Lessee’s abligation
to comply with such covenant shall be suspended, and Lessee shall not be liahle in damages for failure to comply therewith; and this Jease shall be extended
while and so long as Lessec is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease 1o the contrary notwithstanding

11, For the same consideration recited above, Lessor hereby prants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface casement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which arc not intended 1o develop the Icased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease

12, Notwithstanding anything contained hercin to the contrary, Lessce does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the ivase premises without first obiaining e prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling. pooling, unitization or any other method provided in this lcase
See Exhibit “A™ attached hereto and by reference made a part hereof.

IN WITNESS WHEREOF, this instrument is executed on the dale first above writien.
G. K. I. Investment, LLC, a Limited Liability Company

(féﬁﬂf%m

ﬁlcnn Kwan
s: Manager
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EXHIBIT "A"

Attached to and made a part of that certain Oil and Gas Lease dated the 17th day of April, 2007, between
G. K. I Investment, LL.C, a Limited Liability Company, Lessor, and Dale Property Services, LLC, Lessee

to wit:

13. Notwithstanding anything herein contained 1o the contrary, if at the expiration of the primary term of this lease this
lease has not been, or it is not being extended pursuant to any of its provisions, then Lessee, its successors or assigns shall
have the option to extend the primary term of this lease, as to all or any portion of the lands covered hereby, for an additional
two (2) year(s) by paying or tendering to Lessor by check the sum of $3000.00 multiplied by the net mineral acres subject to
this lease. Said payment or tender shall be made on or before the expiration date of the initial primary term and shall be
considered to include the prepaid delay rental. If Lessee extends this lease as herein provided, it shall be considered that the

primary term is five (5) years.
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DALE RESOURCES LLC
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DALLAS TX 75201

Submitter: DALE RESOURCES LLC
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.N/t'i of Confidentiality Rights: If you are a narural person, you may remove or strike any of the
/ fo ing information from this instrument before it is filed for record in the public records: yvour
urity number or your driver's license number.

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lesses,

100 of Ten and No# 00——----Dollars (§10 00), in hand paid, of the royaluss herein provided, and of the agreements of Lessee
in sand lets exclusively urio Lessee for the purpose of investigating, exploning, prospecting, drilling and mizing for and
s, conducting explozation, geologic and geophysicel surveys Dy seismograph, core test, gravity and magnetc
or fjuids, and air into subsurface srrus. laving pipe laus, hunldms roads, tanks, power smk:us teisphore lines md

2. Thisisapaidup
“primacy term”) and s

3 As roynlty, lesee sov
one-fourth (1/4) pert of all
posted market pnce of such ON

from said land (1) when sold by lessee One-f of the amount reslize¢ by lessee, computed 2t (he mouth of the well, or {2) when used by lessee
ui‘ one-fomh {1/4) of the amocnt realized from the sale of gasoline or ether products
extracted therefrom and  one-fourth ( : realiped rom the sale of residue gas after deducting the amoon: used for plant fuel and/or
compression; (¢) To pay lessor on all other ritheals m%twk ted or utilized by lessee from said Tand, ane-tenth either ia kand or velue at the well or
mmnh&mldocmwdummlph etedpthe ¢ sall be cne dollar (31.00) per long ton. 1, ! the expiration of 12 prmany
term or 81 any time of times thereafier, there is % or with which said land or any portion thereof has heen pooled, capabie of
producing cil or gas, and all such wells are shut- 5
for 5o long as sa.d wells are shut-in, and thereafier {

continue «n force as though operarions were being concucted on saic land
in. force as if po shut-in udo.n.ﬂed Lau: .nvemnbe.ndwwuse
reasonable diligence to produce, utilize, or market th
not be obligated to install or farmish facilities other

required to settle labor trouble or to market gas upon ter table 1o lessee lt,r" Ay time cr times afler the expiration of the primary term, all such
wells are shut-in for a period of ninety consecutive days, g such time are ndoperations on smc land, then & or before the expiration of sa:d
ainety day period, jessee shall pay or tender. by check or dfaft of iessee, a5 Ty, & sum ual te one dollar (31.00) for cach acrs of land then covered
hereby, Lessee shall make like payments or tenders at or before the end o of the expiration of said ninety day penod if upon such
eaniversary this lense is be:ng continued in force solely by reason of aph. Each such payment or lende: shall be made 10 the
parties who 21 the time of paymenl would be entitled to receive the id under this leasc if the wells were producing, and may be
deposiied ir the or its successors, which shall
continue as the depositories, regardiess of changes id the owneiship !hu\' adfy vy time that lessee pays or tenders shut-in rovalty, fwo cf more
of payment herein provided, pay or tender shut-in royalty, in the

T mpe:me ownerships thereot, as lzstcc may sloct. Any

nd ordmm lease facilities of flow lur-u scparator, and lease tank. lnd shall nat be

manrer lbou specified, ﬂﬂm jourtly to such ymm o npa:mlv wexp i in accord

peyment hersunder may be made by check or draft of lessee deposited Hvend the pany ertirlzd 1o receive payment of 10 & depwwq
bank provided for above on or before the last date for payment Nothing kesein s s tight 1o release as provided in paregraph § hereal In
the event of assignment of this lease 1n whole or in pary LisSitiy lhrpnymcn' nder explusively on the then owners of this lease. saveraly as o

acreage cwaed by sach.

4 Lessee shall have the right but not the ebligation to pool 2ll ur any pari o L-u leased p
to any or al! depths or 20mes, and as to any ce all substances covered by this Jease,
deems it necessary or proper 10 do 0 in on‘.el.' © prudenthy develop ot opaau:rme leased pfems:

erest therein with any nther lands or interests, as
after the xommencement of production, whenever [ essze
hethy or not similar pooling autharnity exists with
v completion shall nat exceed 80 acres plus a
maximum screage tolerance of 10%, and for 3 gas well or a horizontsl completion shal! plus & maximum acreage wherance of [0%,
proviced that & kuger umit may be formed far an oil well or gas well or horizontel completion 7y 'l spacing or censity pactern thal may be

ibed or permi ¢ by any @ | authority havirg junsdiction to do s For the Rurpose of the f\ the terms “oil well' and "gas well” shall
have the ings p ¢ by applcable law cr the sppropriste govemmental authority, o, is spPrescribed, "oil well' means a well with
an (nitial gas-oil retic of Jess than 100000 subic feet per bamel and ‘gas well' meens a well wi ap of 100,000 cubic feet or moare per
bacrel, based on a 24-hour production test conducted under normal producing conditions using d or facilities or equivalent resting
equipment, and the jerm ‘horizontal completion’ means an 0il or ges well in which the horiz gross completion Interval in the
FEICTVOIr exceeds the vertical component thereof In exercising s pooking rights hereunder, Lesseeisha
cait and sazting the effective date of pooling. Preduction, drilling of reworking opecations anywhere™ 4 all or any part of the leased
promises shall be treated as if it were produstica, drilling or rewarking operations on Lhe leased prerfyjses, séazoduction on which Lessory
rovalty is calculated shall be that proportion of the toeal unit preduction which the net acreage covered by fase ar included in the unit bears o the
total gross acreage in the unit, but only w0 the exicnt such proportion of unit aroduction it sold by Lessee Pog mees shall 70t exnaust
Lessees pooling rights hereunder Any unit 50 formed may be smended, imcressed in size, decreased in size! y 0a, ot the election of
Lessee, at anv time and from time to time, and Lessec may vacate and d-ssoive any unit by instrument in writeg + recoey 1 salyd .uuﬁy al any Ume

unit by virtae of such revis'en, the proportion of unit production on which ruyaities ace payable hereunder shallgherex
asence of production in paying quantities from a unit, of upon permaneat cessatin thereol, Lessee may termindie”the
ceclaration desenbing the unit and stating the dace of termination Pooling hereunder shall not constitute @ c7os5-conveyz

J s:towlnil\f in the

§. If at the expiraiion of the primary term, ail, gas, or other mireral is not being preduced on sad land, or from
is then engaged in drilling or reworking operations therean, or shall have completee a éry hole therson within 40 days prcrfn
the lease shall remein in foroe 50 long as vperations on seid well or for drilling or reworking of any adéi I well are p
than 60 consecucive days, and if they result in the production of ofl, gas or other mineral, so long thercadter as cl, su of ok
sexd land, or from land pooled therewith. If, after the expiretion of the primary term of this leass and afier oil, gas, or other
land, or fom land pooled therewitn, the production thereo! should cease from any cause, this lease shall not termmale if Lesses ¢o™
crilling or reworking within S0 days after the cessation of such production, but shell rerair in force and effect 50 long &5 suct ope,
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cessation of more than 50 consecutive days, and if they resu’t in the procuction of oil, gas, or other mineral, so long thereafier as o, §as, or Sther
produced from said land, or from land pooled therewith.  Any pooled unit designated by Lesses i accordancs with the terms hercol, may be
2d by Lessee by instrument fled for record in the sppropriste records of the county in which the lessed premises &rc siluated st eny time after the
!mm (2 dry hole of the cessation of production on said unit In the event & well or wells producing oil ot gas 'n peying quantities should be brought
Jend and within 330 fest of snd drmning the leased premises, or lang pooled therewith, Lessce agrees to énill such offsst well or wells as 2
operator would drill under the same or timilar circumstences. Lessee may £t any hime execute and deliver 1o Lessor or place of record &

shall have the right af any time dunng or after the exprzation of this lease 12 remove all property and fixtures placed by Lessee on said land,
g udmwmmlllcmng W‘muquuodbymsof l.ﬂueu-illlmryal plp! lines below ordinary plow depth, and 5o well shail be

jhls of either party hereunder may be assigned in whole or in part, and the provisions hereufl shell extend Lo thewr heirs, sucoessors and
hange or division i ownership of the land, or royalties, however sccomplished, shall operate 1o cnlarge the obligations or diminist the
- cmnm o dlvmoi: in sach wmrlh:p shall be hmdms on L»euee until thinty {30) davi after Lessee shall have heen ﬂ.w.uhad by

bcu-:h if luam;m become u\uﬁ«lm rcvnty herzunder, Lessee m) withaoid pevmeat mmcf unless md wul
- e suted by al such parties des/gnaticg a7 agert 1o roceive pevment for all

{l. g&s or other mineral in paying quantities de discovered on said premises, then after the expiration of the

ined b der as s bly prudent ap . but in discharging this obligation it shall in no event be
required 1o drillf{more B . b 49) actes of the area retained hereunder and capable of producing oll In paying quartizies ard cne well per
640 scres plus an'peréage tolg 3 0% of 640 acres of the area retaincé hereunder and capadle of producing gas or olher minera in paying

quantitics. lftla‘
Lesso: shall noufy
such notice in which

, Lessor considers that operations are not at any time being conducted in compliance with this lease,
upon as constitating & breach nerel, and Lessee, if in defaull, shall have sixry days after receint of
with the cblig d by vittue of thus instrument

el
@ Leseor heredy warrag znd the title 10 sald land and agrees that Lessee st its aption may discharge any tax, mortgage or ather lien
upon said land, sither in nt Lessee does 30, It shall be subrogated 1o such lien with right to eaforce same and epply rovalties
ascruing hereunder toward 5 . _Withou) mpl.l'lnﬂ'l of Lessee’s rights under the warranty in event of fwlure of Utie, it Iy agreed that if this
Izase covers 8 less interest n the oi) l ingrals in all or any part of said land than the cntire and undivided fee simple carate (whether
Lessor s interes? is herain speci then the royalties, and other monies accruing from sny part & w0 which this lease sovers
less than such full interest, shall beipa 5 the intzrest thesein, if any, covered by this lease, bears 10 the whole and undividec fee
simple esiate therein  All royaity itgerest co\ered by whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should

M £s to execute this lease, it shall nevertheless be binding upen the party or parties exeouting the

0 ss or implicd covenunt of this lease, from conducting drilling or rewarking operations
thereon or from producing any oil, gas or oghef mi by reason of scarcity of ot nability 1o obwin or to use equipmenr or material, or by
of governmental suthority, then while so prevented, Lessee’s cbligation
darnages for Failure 10 comply therswith; end this lemse ihall be coiended
or reworking operations or or from producing oil or gas from the lzase
| etsce, anything in this lease to the contrary notwithstanding

while and 50 long as Lassee is prevented by any ’
premases, and the time while Lessee is g0 prevent:

1l. For the same consideration recited abov , essigns and conveys unto Lessee, ils successoss and assigns, a perpetual
subsu:face easement under and through the leased {alung routes selected by Lesses) from oil or gas wells the
surface locations of which e sitated on other wacts of Mpd i develop the leased premises or lands pocled therewrh and from
with the land and survive any termination of this feasc

12. Notwith g amything ined herein to the contrary, of this lease acquire any rights whatsocver to conduct any
operations on the nrhn: of the lease premises without fisst antain. n of Lessor, however, Lessee may recover oil, gas anc
associated hydrocarbons from the lease premises by directional or ” < itization or any other method providad in this lease

N WITNESS WHEREOQF, this Sl e, Cxcsuted on the dus
Jes. s <egor
Menuzal Bayona 4’,,::/__.—-

p—

ACKNOWLE
STATE OF Texas
COUNTY CF Tamant

This instrument was acknowledged before me on the -l “{cn of E l::_rt_v_y

JOMTHAH RALPH HA
Notary Pubre, m.a“r:f."f

My Comimssion Expiras ¥
OC'ODBI 03, 2010 g
e e F
7
STATE OF </-I
COUNTY OF /

This instrament was acknowledged before meonthe __ dayof . . <’//_\

Netary Public, State of =
Notary's name (printed):
Revised on 12/27.2006 /\/\?
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
~'ibllowing information from this instrument before it is filed for record in the public records: your
social security number or your driver's licensc number.

2/ Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision
OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 5™ day of April, 2007, berween Shimmer and Bilal Inc., a Texas Corporation, Lessor
(whether one or more), whose address 15 219 Nutmeg Lane, Euless, Texas 76039, and Dale Property Services, LLC, 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/100-————-Dollars ($10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessce
herein contamed, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating. exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting explocation, geologic and geophysical surveys by seismograph, corc test, gravity and magnelic
methods, ingecting gas, water and other fluids, and air into subsurface strata, laying pipe lincs, building roads, tanks, power stations, telcphone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adj and ig thereto, 10 produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in - Tarrant County, Texas, to-wit:

428 acres of land, more or less, being a portion of Lot 2, Block 6, vut of the Sycamore Creek Addition, an addition to the City of Fort Worth, Tarrant
County, Texas, , being mare particularly described by metes and bounds in that cenain Deed dated May 3, 2006, by and between Nazar Zebari and Asia
M. Zeban d'b/a K&N Food Store as Grantors and Shimmer & Bilal, Inc., a Texas Corporation as Grantee, recorded in Document number 206142656, in
the Deed Records of Tarrant County, Texas
This lease also covers and includes all land owned or cl d by Lessor ady; or T3 1o the land particularly described above, whether the same
be in said survey or surveys o in adj surveys, although not included within the boundaries of the land panticularly described above.

2. This 15 a paid up lease and subject to the other pmvlsxms herein comtained, this lease shall be for a term of five (5) years from this date (called

“primary term”) and as long thereafler as oil, gas or other muncral is produced from sad land or land with which said land is pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipelines 1o which lessee may connect 1ts wells, the equal
Twenty-Two and one half percent (22.5%) part of all oil produced and saved by lessee from said land, or from tme to tme, at the option of
lessee, (o pay lessor the average posted market price of such Twenty-Two and one half percent (22.5%) part of such oil at the wells as of the day
it is run to the pipe line or storage tanks, lessor’s interest, in cither case. to bear Twenty-Two and one half percent (22.5%) of the cost of treating
oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee Twenty-Two and
one half percent (22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by kessee off s3id land or in the
manufacture of gasoline or other products Twenty-Two and one half percent (22.5%) of the amount realized from the sale of gasoline or other
products extracted therefrom and — Twenty-Two and one half percent (22.5%) of the amount realized from the sale of residuc pas after deducting
the amount uscd for plant fuel and/or compression, (c) To pay lessor on all other mincrals mined and marketed or utilized by lessee from sad land, one-
i tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and markeied the royalty shall be one dollar ($1.00) per
long ton. If, at the expiration of the primary term or at any time of times thereafier, there is any well on said land or on lands with which said land or any
portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said land for so long as said wells are shut-in, and thereafler this lease may be coatinued in force as if no shut-in had
occurred.  Lessee covenants and agrees 10 use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells,
but in the exercise of such diligence, lessee shall not be obligated to install or fumnish facilities other than well facilitics and ordinary lease facilitics of flow
lines, separator, and lcase tank, and shall not be required to scttle labor trouble or 1o market gas upon terms unacceptable 1o lessee, [f) at any time or times
after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on
said land, then al or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one
dollar ($1.00) for each scre of land then covered hereby.  Lessee shall make hike payments or tenders at of before the end of cach anniversary of the
expiration of said nincty day period if upon such annivessary this lcasc is being continucd in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made 1o the parties who at the time of payment would be entitled 1o receive the royalties which would be paid under
this lease 1f the wells were producing, and may be deposited in the Bank at
of ils successors, which shall inue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays of
tenders shut-in royalty, iwo or more parties are, or claim 10 be, entitled to receive same, lessce may, in licu of any other method of payment herein provided,
pay or lender shut-m royalty, in the manner above specified, either jointly to such parties or sep ly to ench in d: with their respective
ownerships thercof, as lessee may clect.  Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party
entitled to receive payment of 1o a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to
release as provided in paragraph § hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively
on the then owners of this lease, severally as o screage owned by cach.

4. Lessee shall have the right but not the abligation to pool all or any part of the leased premises or interest therein wath any other lands or interests, as
1o uny or all depths or zones, and as w any or all substances covered by this lease, cather before or afler the of producti vh Lessee
deems it necessary or proper 10 do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect Lo such other lands or interests. The unit formed by such pooling for an oil well which is not a honzontal complction shall not exceed 80 acres plus a
maximum acreage lolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acrcage tolerance of 10%;

provided that a larger unit may be formed for an ol well or gas well or b 1¢ letion 1o conform o any well spacing or density pattern that may be
prescribed or pcrm:uul by any g | authority having jurisd o do so, Furthe purpose ofme foregoing. rhelmns “oil well” and ‘gas well® shall
have the 85 P d by upplicable law or the appropriate gover hority. or, if no definition is so prescribed, “oil well' means a well with

an ininal gas-oil ratio of less than 100000 cubic feet per barrel and ‘gas well” means a well with an initial gas-oil ratio of IOOOO{I cubic feel or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lcase scparator facilities or equivalent testing
cquipment; and the term “horizontal completion” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservorr exceeds the vertical component thercof. In exercising its pooling rights hereunder, Lessee shall file of record a writien declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a umit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, cxcept that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, bul only o the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, increased in size, decreased in size, or changed in configuration, at the election of
Lessee, at any time and from time to time, and Lessee may vacate and dissolve any unit by instrument in wrating filed for record in said county at any ime
when there is no pnitized sub being produced from such unit. To the extent any portion of the leased pi 1s included m or excluded from the
unit by virtue of such revision, the proportion of unit production on which rovalties are payable h der shall thereafter be adjusted accordingly. In the
absence of praduction in paying quantitics from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by I’:hng of record a written
declaration describing the unit and stating the date of ter Pooling der shall not constitute a cross-conveyance of interests

S. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from tive land pooled therewnth, but Lessee
is then engaged in drilling or reworking operations therean, or shall have completad a dry hole thereon within 60 days prior to the end of the primary term,
the lease shail remain in force so long as operations on said well of for drilling or reworking of any additionul well are prosecuted with no cessation of more
than 60 consecutive days, and if they resuilt in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not i if Lessee operations for
dnilling or reworking within 60 days after the cessation of such production, but shall remain in force and cffect so long as such operations are prosecuted
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with.no cessation of more than 60 consecutive days, and if' they result in the production of oil, pas, or other mineral, so long thereafier as oil, gas, or other
mineral is produced from said land, or from land pooled therewith.  Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dsolved by Lessee by instrumncent filed for record in the appropniate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event  well or wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or Iand pooled therewith, Lessee agrees to drill such offset well or wells as a
rcasonably prudent operator would drill under the same or similar circumstances. Lessec may al any ime execute and deliver to Lessor or place of record &
release or releases covering any portion or portions of the above described premises and thereby summender this kease as to such portion or portions and be
velieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right 2t any time during or after the expiration of this lease 1o remove all property and fixtures placed by Lessee on said land,
including the right to draw and remaove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or barn now on said land without Lessor's consent.

7. The nghts of cither party hereunder may be assigned in whole or n oan. and the pmvumns hereof shall extend to their heirs, successors and
assigns; but no change or division in ownceship of the land, or royal plished, shall operste 1o enlarge the obligations or diminish the
rights of Lessce, and no change or division ia such ownership shall be bmdmg on (m: untit th\ny (30) davs after Lessee shall have been furnished by
registered US. mail at Lessec’s principal place of business with a centified copy of recorded instrument or instruments evidencing same. In the event of
assignment hercof in whole or i part, lability for breach of any obligation h der shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more partics become entitled to rovalty hereunder, Lessee may withhold payment thereaf unless and until
fumnished with a recordable instrument executed by all such partics designating an agent 1o receive payment for all

8. The breach by Lessee of any obligation arising hercunder shull not work a forfeiture or termination of this lease nor cause  lermination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall anise during the primary tcrm.  Should oil, gas or other mineral in paying quantities be di d on said premises, then after the expiration of the
primary term, Lessee shull develop the acreage retained h derasar bly prudent operator, but in discharging this obligation it shall in no event be
required 1o drill more than onc well per forty (40) acres of the area retained hereunder and capable of producing il in paying quantitics and one well per
640 acres plus an acreage tolcrance not to exceed 10% of 640 acres of the arca retaned hereunder and capablc of producing gas or other mineral in paying
quantities, IT after the expiration of the primary term, Lessor considers that operations are not at any lime being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the fucts relicd upon as constituting a breach hereol, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to commence the complisnce with the obligations imposed by virtue of this instrument

9. Lessor hereby warrants and agrees 1o defend the title to said land and agrees that Lessec at its option may discharge any tax, morigage or other licn
upon said land, either in whole of in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward sanstying same. Without impairment of Lessee's nphts under the warranty in event of failure of title, it is agreed that if this
lease covers s less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor’s imerest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full intercst, shall be paid oaly in the proportion which the interest therein, if any, covered by this Icase, bears 1o the whole and undivided fee
simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided.  Should
any one or more of the parties named above as Lessors fail 1o execute this lease, it shall nevertheless be binding upon the party or parties executing the
same.

10. Should Lessec be prevented from complying with any express or implied covenant of this fease, from conducting dnilling or reworking operations
thereon or from peoducing any vil, gas or other mincrals therefrom by reason of scarcity of or inability to obtain or 1o use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking of on or from producing oil or gas from the lease
premiscs; and the time while Lessee 15 so prevented shall not be counted against essee, anything in this lease to the contrary notwithstanding.

11, For the same consideration recited above, Lessor herchy grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface undes and through the leased premiscs for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which arc not ded to develop the leased y or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit, Such subsurface eascments shall run with the land and survive any termination of this lease.

12, N hstanding anything d herein 1o the contrary, Lessee does nat by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessec may recover oil, gas and
assacialed hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease

IN WITNESS WHEREOF, this instrument is exccuted on the date first above written
Shimmer and Bilal Inc., a Texas Corporation

k qoo\rv—é L i

Nooruddin Virani

As: President
ACKNOWLEDGMENTS
STATE OF Texas
COUNTY OF Tamant y ! 2
‘This instrunent was acknowledged before me on the ';" ‘day of . il , .. 2007,
by ____Nooruddin Virani as President of Shimmer and Bilal Inc., a Texas Comoration, on behalfof smid corporation

A / 8 —-
Lo AL |
o, MATTHEW THOMAS PLUMELEY :

Notary Public, Stata of Taxas Notary Public, State of
My Commission Expires Notary's name (printed):
January 13, 2010 Notary's commission expires

Revised on 12/27/2006
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LEASE AGREEMENT

) \

Hl A ("Agreement"), dated as of the latter of the signature dates below
(“Effecti }y‘r? y Seminary Center Partnership having a mailing address of 100 E Mason St Fort
7 (

Worth, Texas d to as "Landlord") and XT Management, LLC (hereinafter referred 1o as
“Tenant"), /
"N ,\,
( ,/ \ BACKGROUND
r . P a

parcel or tract of land, together with all rights and privileges arising in
t Seminary Drive, Fort Worth in the County of Tarrant, State of Texas
degires, w0 use a portion of the Property for the operation of a
/’n;n\th _grant to Tenant the right to use a portion of the Property in

(collectively, the "Prope
communications facility.
accordance with this Agreem

The parties agree as follows:

1. M}Jﬁ/m/ ﬂmnt a certain portion of the Property containing
C

apprommaxely 2,500 square feet aroun had’ng i€ air space above such ground space as described on

attached Exhibit 1, together with unresr.n ,-ft:r Tenant’s uses from the nearest public right-of-way along
the Property to the Premises and mlht) qas as described™on the attached Exhibit 1 (coliectively, the
.Puml’u ) /‘H L

e
3 PERMITTED USE. Tenant may use the Prémises-for thd psmission and reception of communications

signals and the installation, construction, maintenan Wioﬁ repair, replacement and upgrade of its
communications fixtures and related equipment, les, accessofies and improvements, which may include a
suitable support structure, associated antennas, | beams,” or cabinets, communications tower and
fencing and any other items necessary (o the succes se of the Premises (collectively, the
~°  "Communication Facility"), as well as the right to test, sm'{ ;EIF: title on the Property; Tenant further has
the right but not the obligation to add, modify and/or re -in-order to be in compliance with any
current or future federal, state or local mandated applicatio 9}6&’1 not limited to, emergency 911
communication services, at no additional cost to Tenant or Landlord'( ly)the "Permitted Use"). Landlord
and Tenant agree that any portion of the Communication Facility tH@t be conceptually described on Exhibit 1
will not be deemed to limit Tenant's Permitted Use, If Exhibit 1 inctudes drawin@s ofithe initial installation of the
Communication Facility, Landlord’s execution of this Agreement will sigpify L ord’s approval of Exhibit 1.
Tenant has the right to install and operate transmission cables from the equipmerit ghelter of cabinet to the antennas,
electric lines from the main feed to the equipment shelter or cabinet and umcyoﬁ'm from the main entry
point to the equipment shelter or cabinet, and to make Property improvemehts qmtlons,»ép.gﬁ.dcs or additions
appropriate for Tenant's use ("Tenant Changes”). Tenant Changes include nsu:n;_l; fence around
the Premises and undertake any other appropriate means to secure the Premises. rees mply with all
applicable governmental laws, rules, statutes and regulations, relating to its use of tie C icatlon Facility on
the Property. Tenant has the right to modify, supplement, replace, upgrade, expan i increase the

number of antennas or relocate the Communication Facility within the Premises at any of this
Agreement. Tenant will be allowed to make such alterations to the Property in ord foA h Yenant’s
Changes or to insure that Tenant's Communication Facility complies with all applicable fed Q I laws,
rules or regulations. In the event Tenant desires to modify or upgrade the Communicati ﬁqam

requires an additional portion of the Property (the “Additional Premises™) for such modi n/ot up
Landlord agrees to lease to Tenant the Additional Premises, upon the same terms and conditions_sét fo

: . L bl .
H E :-- & : : ’(/ "A/
:- :. .« 5 :.. . .: |' t'/
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excepl that"the Rent shall increase, in conjunction with the lease of the Additional Premises, by a reasonable

“=—gmounl consisient with rental rates then charged for comparable portions of real property being in the same area.

dl ees to take such actions and enter into and deliver to Tenant such documents as Tenant reasonably
md’egwlﬁ r to effect and memorialize the lease of the Additional Premises to Tenant.

3. ’\/ = \
) 7 THe ihitial

Commericem

se term will be five (5) years ("lhlﬁnl Term"), commencing on the Rent
e Iitial Term will terminate on the fifth (5*) annual anniversary of the Rent

willhautomatically renew for six (6) additional five (5) year term(s) (each five (5)
year term sha as th® Extension Term”), upon the same terms and conditions unless the Tenant
notifies the Lanalo wried nait's intention not 1o renew this Agreement at least sixty (60) days prior to
the expiration of thk exi m;}!{nr\

(c) If, af legst six
Tenant has not given

days prior to the end of the sixth (6™) extended term, either Landlord or
ritten fiotice of its desire that the term of this Agreement end at the expiration of
the sixth (6") extended térm,thenupon the expiration of the sixth (6*) extended term this Agreement shall continue
in force upon the same covenafits tefmyand\ c::?'tions for a further term of one (1) vear, and for annual terms
thereafter unti] terminated b cithe parjy-By 'giving to the other written notice of its intention to so terminate at
least six (6) months prior to tﬁe‘:ﬁé&? uch annual term. Monthly rental during such annual terms shall be

equal to the rent paid for the lastfnonth”of e sixth (6) extended term. If Tenant remains in possession of the
/;}n Tenant will be deemed to be occupying the Premises on a

Premises after the termination of thi§ Agreement thi
month to month basis (the "Holdover(Ter, Stibjegt to '\grms and conditions of this Agreement.

(d) The Initial Term, the ‘ExterSion Ferpr'and the Holdover Term are collectively referred to as the
Term ("Term"). L 7

Ll

& - -~
4.  RENT. N\ e

Commencing on the first day of the month lio::p»m/g date that Tenant commences construction (the
"Rent Commencement Date™), Tenant will pay the lord ual| payment of Five Thousand Four Hundred
and No/100 Dollars ($5,400.00) ("Rent™), at the add@"ss sqrt‘cng,a!')ovyon or before the fificenth (15%) day of each
year. N =~

\, N

‘.
‘ v ) )

(a) Landlord agrees that Tenant's ability to use the isfc; is contingent upon the suitability of the
Premises for Tenant's Permitted Use and Tenant's ability to obtain and-fraintain all govemmental licenses, permits,
approvals or other relief required of or deemed necessary or appropri Tenjant for its use of the Premises,
including without limitation applications for zoning variances, zoning ordinan endments, special use permits,
and construction permits (collectively, the “Government Approvals”). orizes Tenant to prepare,
execute and file all required applications to obtain Governmental Appim&rjof T s, Permitted Use under this
Agreement and agrees to reasonably assist Tenant with such applications ith pbtaining and maintaining the
Government Approvals. In addition, Tenant shall have the right to iniljate ‘the’brd{erfﬁ and/or scheduling of
necessary utilities. - 5

(b) Tenant has the right to obtain a title report or commitment fc}-x’l/ ehold-title policy from a title
insurance company of its choice and to have the Property surveyed by a surveyok of Tenant's choice. In the event
Tenant determines, in its sole discretion, due to the title report results or survey tés Whiou of the
Premises is unsatisfactory, Tenant will have the right to terminate this Agreement upon notice lord.

(c) Tenant may also perform and obtain, at Tenant’s sole cost and expense,-$oil lation

tests, engineering proccdu.m. environmental investigation or other tests or reports on, ov perty,
nécessary to determine if the Tenant’s use of the Premises will be compatible with enr{ eering
specifications, system, design, operations or Govetrnmental Approvals. o Sy '\_//’A\
. \ o
S /’ =
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,;/E%m This Agreement may be terminated, without penalty or further liability, a¢ follows:

(a) by either party on thirty (30) days prior written notice, if the other party remains in defauit under
fault and Right to Cure of this Agreement after the applicable cure periods;

\/gru by Tcnant upon written notice to Landlord, if Tenant is unable to obtain, or maintain, any required

appyoval uance of a license or permit by any agency, board, court or other governmental authority

ne or i ction or operation of the Communication Facility as now or hereafter intended by Tenant;

or if Tepany determi /\i}jw.gole discretion that the cost of obtaining or retaining the same is commercially
LN

les
nant @,‘l_))!idan notice to Landlord for any reason, at any time prior to commencement of
A,

“upon sixty460) days prior written notice to Landlord for any reason, so long as Tenant

atlo to*three (3) months Rent, at the then current rate, provided, however, that no

yabls on account of the termination of this Agreement by Tenant under any one or

alg, 6(a) Termination, 6(b) Termination, 6(c} Termination, 8 Interference, 11(d)
ﬁéf@nnaﬁon or 20 Casualty of this Agreement.

such termination

more of Paragraphs 5(b
Environmental, 18 Sev

) 731 A
% ; (. S/ €N
. . L e, s -
(a) Tenant will rin e‘\Serm, at its own cost and expense, the following insurance: (i) "All
Risk" property insurance for it pr lacement cost; (ii) commercial general liability insurance with a

minimum Jimit of liability of $1 O,co'ﬁlbiﬁed siggle limit for bodily injury or death/property damage arising out
of any one occurrence; and (iii) er!"—Cb&prns :on Insurance as required by law, The coverage afforded by
Tenant’s commercial general Iiabllir)( m;ung a}p( o Landlord as an additional insured, but only with
respect to Landlord’s liability arising out oTTts i

(b) Tenant shall have the nWI nsuyrw nh respect m any of the above insurance requirements.

e A\
8. INTERFERENCE. h il & K
(a) Where there are existing radio frequency }sé(s} ) on the Property, the Landlord will provide Tenant
with a list of all existing radio frequency user(s) oym to gilow Tenant to evaluate the potential for

interference. Tenant warrants that its use of the ises gn'il ngﬂntc;fue with existing radio frequency user(s) on
the Property so disclosed by Landlerd, as long as the eﬁWe ﬁ'equency user(s) operate and continue to
operate within their respective frequencies and in accor8ance w le laws and regulations.

(®) Landlord will not grant, after the date of this lease license or any other right to any
third party for the use of the Property, if such use may Gf? versely affect or interfere with the
Communication Facility, the operations of Tenant or the ri nder this Agreement. Landlord will
notify Tenant in writing prior to granting any third party the right to inefati’ ¢ communications equipment

ts, licensees, invitees or agents

C

to use, any portion of the Property in any way which interferes with Facility, the operations of
Tenant or the rights of Tenant under this Agreement. Landlord will cause-suth-int 1ge to cease within twenty-
four (24) hours after receipt of notice of interference from Tenant, In th¢ event apy“suth interference does not
cease within the aforementioned cure period then the parties acknowledge that Tenant \gm’ sffer imeparable injury,
and therefore, Tenant will have the right, in addition to any other rights tha“t?l or in equity, for
Landlord's breach of this Agreement, to elect to enjoin such interference or -lo %ﬂns Agmemem upon
notice to Landlord. <

on the Property.
(c) Landlord will not use, nor will Landlord permit its eéﬁém

9.  INDEMNIFICATION. ‘\ i ’ )
(a) Tenant agrees to indemnify, defend and hold Landlord harmless and all
injury, loss, damage or liability (or any claims in respect of the foregoing), costs or cxpzss;:ﬁ t nable

attorneys' fees and court costs but excluding reai property or personal property taxes) arising
installation, use, maintenance, repair or removal of the Communication Facility or Tenant's o y pfosision




/p}afees ,dgants or independent contractors.

dlord agrees to indemnify, defend and hold Tenant harmless from and against any and all
age or liability (or any claims in respect of the foregoing), costs or expenses (including reasonable
urt costs but excluding real property or personal property taxes) arising directly from the
of Landlord or its employees or agents, or Landlord's breach of any provision of this
attributable to the negligent or intentional act or omission of Tenant, its employees,

ing to the contrary in this Agreement, Tenant and Landlord each waives any
ifst thé other with respect to consequential, incidental or special damages

ch acknowledge and represent that it is duly organized, validly existing and
t, poweés, and authority to enter into this Agreement and bind itself hereto through
the party set forth as signatogy foptfie below,,

®) Landlord represents at: (i) Landlord solely owns the Property as a legal lot in fee
simple, or controls the by-{ r hg,euse (ii) the Property is not encumbered by any liens, restrictions,
mortgages, covenants, conditions; e gp:s leases, or any other agreements of record or not of record, which
would adversely affect Tenant's Pefmitted U Us&'_?tmoyment of the Premises under this Agreement; (iii) as long as
Tenant is not in default then Landford g enant sole, actual, quiet and peaceful use, enjoyment and

possession of the Premises; (iv) Landiord's Bxeciltio ung,ﬁ?nnance of this Agreement will not violate any laws,
ordinances, covenants or the provisionsaf afy morigage, | or other agreement binding on the Landlord; and (v)
if the Property is or becomes encumbered. m/?ae’?t‘:/sei:'ure a debt, mortgage or other security interest, Landlord
will use best efforts to provide promptly engnt a mutually agreeable Subordination, Non-Disturbance and
Attornment Agreement. R® N

11.  ENVIRONMENTAL. o %

(a) Landlord represents and warrants the Property is fpée of hazardous substances as of the date of
this Agreement, and, to the best of Landlord’s knowl i Ehe-*Prope;Q has never been subject to any contamination
or hazardous conditions resulting in any envimmnen::!%e_st_ignﬁ/ iry or remediation. Landlord and Tenant
agree thet each will be responsible for compliance with any viconmental and industrial hygiene laws,
including any regulations, guidelines, standards, or policies ofany’/gov tal authorities regulating or imposing
standards of liability or standards of conduct with regard to iropmental or industrial hygiene condition or
other matters as may now or at any time hereafier be in effect, Wﬂb’\v or v?q-e related to that party’s activity
conducted in or on the Property. =Y

(b) Landlord and Tenant agree to hold harmless and indefnnify other from, and to assume all
duties, responsibilities and liabilities at the sole cost and expense'qf the\indeamifying party for, payment of
penalties, sanctions, forfeitures, losses, costs or damages, and for respordifig-fo apy action, notice, claim, order,
summons, citation, directive, litigation, investigation or proceeding which u’ rel to(i) the indemnifying party's
failure to comply with any environmentai or industrial hygiene law, including utHimitation any regulations,
guidelines, standards or policies of any governmental authorities regulating stapdlards of liability or
standards of conduct with regard to any environmental or industrial hygiene cond} atters as may 70w or
hereafter be in effect, or (ii) any environmental or industrial hygiene conditions m&z re in any way
related to the condition of the Property and activities conducted by the party thu-egrt’ ‘wns)he )wxronmental
conditions are caused by the other party.

(c) The indemnifications of this Paragraph 11 Environmental speleica!ly clucb /pssmlbe costs,
expenses and fees incurred in connection with any investigation of Property con g/or aan-up,
remediation, removal or restoration work required by any governmental authority. The pmwsuEns fﬁm&/mgmph

11 Environmental will survive the expiration or termination of this Agresment.
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/ 1-d’j\ In the event Tenant becomes aware of any hazardous materials on the Property, or any
“~—%nvirdhmenfat.or industrial hygiene condition or matter relating to the Property that, in Tenant’s sole determination,
nde condlition of the Premises or Property unsuitable for Tenant’s use, or if Tenant believes that the leasing
ed asing of the Premises would expose Tenant to undue risks of government action, intervention or
enant will have the right, in addition to any other rights it may have at law or in equiry, to

t upon notice to Landlord.

term

12. s all times ughout the Term of this Agreement, and at no additional charge to Tenant,
Tenant t ubcontractors, and subtenants, will have twenty-four (24) hour per day, seven
(7) day per wegk ped anid vehigular access to and over the Property, from an open and improved public road

to the Premiscs, fof the ristallation;maintenance and operation of the Communication Facility and any utilities
serving the Premises: }@n Tenant an easement for such access and Landlord agrees to provide to
Tenant such codes) k othez-instruments necessary for such access at no additional cost to Tenant. Upon
Tenant’s request, Lanw te a separate recordable easement evidencing this right. In the event any
public utility is unab “the accags or casement provided to Tenant then the Landlord agrees to grant

additional access or an & mﬁ:{er td Tenani or 1o the public utility, for the benefit of Tenant, at no cost to
Tenant. ( L <\
=’ Fa \ /

;?
13. /}df portions of the Communication Facility brought onto the Property by
Tenant will be and remain T pﬂ%mﬁpmbqrty and, at Tenant's option, may be removed by Tenant at any
time during the Term. Landlord edvefiants ees that no part of the Communication Facility constructed,
erected or placed on the Premises by, Tean, will ,tm!.' :{ be considered as being affixed to or a part of, the
Property, it being the specific intentiorhaf e improvements of every kind and nature constructed,

erected or placed by Tenant on the Premi lebe ag&femaln the property of the Tenant and may be removed by
Tenant at any time during the Term. Withig-One hufidred twenty (120) days of the termination of this Agreement,
Tenant will remove all of Tenant’s above- improvement§ and" Tenant will, to the extent reasonable, restore
the Premises to its condition af the commencement of the Agreement, reasonable wear and tear and loss by casualty
or other causes beyond Tenant’s control excepted. %:thstmdugg foregoing, Tenant will not be responsible
for the replacement of any trees, shrubs or mher@egqu‘!mn , FOT v,uﬂ Tenant be required to remove from the
Premises or the Property any foundations or undergmu.nd utitities /

. S

14.  MAINTENANCE/UTILITIES.

(a) Tenant will keep and maintain the Premi rt/g-'oa dition, reasonable wear and tear and
damage from the elements excepted. Landiord will maintaih and-tepai roperty and access thersto, in good
and tenantable condition, subject to reasonable wear and tear anﬂ-d.amaieﬁf_ﬂ elements.

(b) Tenant wil] be responsible for paying its own charg r efectricity, telephone service or any other
utility used or consumed by Tenant on the Premises. Landlord m Spor nsible for interference with,
interruption of or failure, beyond the reasonable control of Landlord, &f such ervpes to;be furnished or supplied by

Landlord. “‘—"/ / -
_ s

15.  DEFAULT AND RIGHT TQ CURE, \ C / 7o

(a) The following will be deemed a default by Tenant and a breac of weent: (1) non-payment
of Rent if such Rent remains unpaid for more than thirty (30) days after mcelpi"bf wi'll:t lce from Landlord of
such failure to pay; or (ii) Tenant's failure to perform any other term or c:ondn@r this ment within
forty-five (45) days after receipt of written notice from Landlord specifying the fai Nu , however,
will be deemed to exist if Tenant has commenced to cure such default within such |ded that such

cfforts are prosecuted to completion with reasonable diligence. Delay in curing a defau will mu’ due 10
causes beyond the reasonabie control of Tenant. If Tenant remains in default beyond any-gpplicab period,
Landlord will have the right to éxércise any and all rights and remedies available to it under la me\

(b) The following will be deemed a default by Landlord and a breach of this A
failure to perform any term, condition or breach of any warranty or covenant under this

5 \
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ﬁve,éﬂi&ys after receipt of written notice from Tenant specifying the failure. No such failure, however, will be
ep:eﬂ to e%ist if Landiord has commenced to cure the default within such period and provided such efforts are
mpletion with reasonable diligence. Delay in curing a default will be excused if due to causes
nable control of Landlord. If Landlord remains in default beyond any applicable cure peried,
vethe right to exercise any and all rights available to it under law and equity, including the right to
rd ;«dsfm}it and to deduct the costs of such cure from any monies due to Landlord from Tenant.

Premises "HF' é{n-il_whole or in part, without Landlord’s consent. Upon notification to Landlord of

such ass:gmnt.;ul or s3 .
Agreement. < v
T - /\)

17. W fiests, demands and communications hereunder will be given by first class
certified or regis eipt requested, or by a nationally recognized overnight courier, postage
prepaid, to be effecli\ig e)y roper sent and received, refused or retumed undelivered. Notices will be
addressed to the parties

f i 3
If to Tenaat: XT Manag men}l:.ft'\
Attn:
Re: Cell nepldine ﬁ\‘mary FW

777 Main Stfeet; Suhe 3600

Fort Worth, Texas 76J02 ) AN\
S BT

If to Landlord: Seminary Center agu/ﬁmh_;.p' :
100 East Mason ~ _~" Vs /\
Fort Worth, TX 761 10 ~~
A

J

.
Elther party hereto may change the place for the gl@g o(zn’otlgyo I!yy thirty (30) days prior written notice to the

other as provided herein.

18, SEVERABILITY. If any term or condition of !hls s found unenforceable, the remaining
terms and conditions will remain binding upon the pam id unenforceable provision were not
contained herein, However, if the invalid, illegal or uncnforc bl v:s n maxenally affects this Agreement then
the Agreement may be terminated by either party on ten ( Iﬂ)husmass’ s pncx)u. ritten notice 1o the other party
hereto.

19. CONDEMNATION. In the event Landlord receives nouficafidp of.affy condemnation proceedings
affecting the Property, Landlord will provide notice of the proceeding to-Feriant" within forty-cight (48) hours. 1fa
condemning authority takes ali of the Property, or a portion sufficient, in anianth’sojrdaérmmanon, to render the
Premises unsuitable for Tenant, this Agreement will terminate as of the \date 'the title-Vests in the condemning
authority. The parties will each be entitled to pursue their own separate a /u( Mo mnation proceeds,
which for Tenant will include, where applicable, the value of its Communieatieri FacHily, moving expenses,
prepaid Rent, and business dislocation expenses, provided that any award to Tﬁr‘ |_rdt dirhinish Landlord's
recovery. Tenant will be entitled to reimbursement for any prepaid Rent on a pro tg\psfs/Q )

v~
20, CASUALTY. Landlord will provide notice to Tenant of any casualty affecting
eight (48) hours of the casualty. If any part of the Communication Facility or Property is ‘darfz

casualty 30 as to render the Premises unsuitable, in Tenant's sole determination, then T in ¢ this
Agreement by providing writlen notice to the Landlord, which termination will be effective }‘Ei}dy of-such
damage or destruction. Upon such termination, Tenant will be entitled to coliect all insurance /abl
6 & / ),
\//'/L:;)ﬁ/‘/\u‘"“‘v
i 7ot
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Tenant on account thereof and to be reimbursed for any prepaid Rent on a prorata basis. If notice of termination is

“=—given; or i dlord or Tenant undertake to rebuild the Communications Facility, Landlord agrees to use its

{pe&.so efforts to permit Tenant to placc temporary transmission and reception facilities on the Property at no
{éﬂd Ren unnl such time as Tenant is able to secure a replacement transmission location or the reconstruction
C

atiqn Facility is completed.

g
21, Landlond waives any and all lien rights it may have, statutory or
otherwide, CoOTF it Comigunication Fac:hty or any portion thereof. The Communication Facility shall be
deemed pemnar property § ses of this Agreement, regardless of whether any portion is deemed real or
personal propert: er app , and Landlord consents to Tenant’s right to remove all or any portion of the
Communication Fa e in Tenant's sole discretion and without Landlord's consent.

W ,;.hﬂ/ responmble for payment of all ad valorem taxes levied upon the lands,
1mprovcments and theg-pro Landlord., Tenant shall be responsible for all taxes levied upon Tenant’s

leasehold mprovemeﬂ\s pnt ing Tenant’s equ:pment building and tower) on the Leased Property. Landlord
shall provide Tenant with ies-oF &l agses notices on or including the Leased Property immediately upon
receipt, but in no event less thad\_ﬂre‘Q)‘ bqs\ /;hys after receipt by Landlord. If Landlord fails to provide such
notice within such time frame, La responsible for all increases in taxes for the year covered by the

assessment. Tenant shall have to test, in good faith, the validity or the amount of any tax or assessment
levied against the Leased Pro ;u&ﬁmh at¢ or other proceedings as may be appropriate in the jurisdiction,
and may defer payment of such ns‘\p e under protest, or take such other steps as Tenant may deem
appropriate. This right shall include he instit y legal, regulatory or informal action in the name of
Landlord, Tenant, or both, with mpebt._t_o n of-the Leased Property. Landlord shall cooperste in the
institution and prosecution of any suchw'f s ad will execute any documents required therefore. The
expense of any such proceedings shall bé borne by Tenant ancl..g.ny refunds or rebates secured as a result of

Tenant's action shall belong to Tenant.

subdivide or rezone any of the Premises, all or any or Surrounding Property, to a purchaser
other than Tenant, Landlord shall promptly notify T such sale, subdivision or rezoning shall be
subject to this Agreement and Tenant's rights hertund not to sell, lease or use any areas of the
Property or Surrounding Property for the installation, operan ance of other wireless communications
facilities if such installation, operation or maintenance with Tenant's Permiited Use or
communications equipment as determined by radio propagati téus'perf by Tenant in its sole discretion, any
such testing to be at the expense of Landlord or Landlord’s prospective purchager, and not Tenant. [f the radio
frequency propagation tests demonstrate levels of interference unaccegt t, Landlord shall be prohibited
from selling, leasing or using any areas of the Property or the Surroundi: for purposes of any installation,
operation or maintenance of any other wireless communications fagility or equipment. Landlord shall not be
pmhibited from the selling, leasing or use of any of the Property or the-Symoundinfg Property for non-wireless
communication use. In the event the Property is transferred, the new landlgfd shafi have a'duty at the time of such
transfer to provide Tenant with a completed IRS Form W-9, o its equivalen, and-fher sefated paper work to effect
a transfer in Rent to the new landlord. The provisions of this Paragraph 2 sha}]xi’ 6" wqx_\mm or impair the

obligations of Landlord under Paragraph 8 above.
/9 L

24.  MISCELLANEOUS. gn
(a) Amendment/Walver. This Agreement cannot be amended, modlﬁlg){ sed dnless done in
t Te

writing and signed by an authorized agent of the Landlord and an authorized agent o p\rov:swn
may be waived except in a writing signed by both parties.

(b) Memorandum/Short Form Lease. Either party will, at any time upon ﬁﬁ ﬂk\i\)' &ulme;a davs
fe

23, SALE OF PROPERTY. If Landiord, at any tifme q;rl/g the [Term of this Agreement, decides two sell,
tai'ﬁ«fwﬁtm

prior written notice from the other, execute, acknowledge and deliver to the other a reco

. \//’ é/w§




Sho_):t'f-"gznm\of Lease. Either party may record this Memorandum or Short Form of Lease at any time, in its absolute

'\—ﬂ'ﬂ’scmt’ on.L\

i l,gmnd and Benefit. The terms and conditions contained in this Agreement will run with the
ﬁpﬂ;tr&nd d and inure to the benefit of the parties, their respective heirs, executors, administrators, successors

constitufe thé ent eement of the parties hereto and will supersede all prior offers, negotiations and agreements
with res i

Qﬂk Agreement. This Agreement and the exhibits artached hereto, all being a part hereof,

are lccated, wit icts of law.

otherwise specified, the following rules of construction and intérpretation
and reference only and in no way define or limit the construction of the
f the term "including” will be interpreted to mean “including but not limited
to"; (iii) whenever nt is required under this Agreement, except as otherwise stated in the Agreement
or as same may be , such epnsent will not be unreasonably withheld, conditioned or delayed; (iv)
exhibits are an integral pa.tt f M;eetqent are incorporated by reference into this Agreement; (v) use of the
terms "termination” or “expilration” afe istter h@ ble; and (vi) reference to a defeult will take into consideration
any applicable notice, grace dc pe )

(g)  Estoppel.

the other, execute, aclmowledge
unmodified and in full force and

apply: (IJ cap?fJns
terms and conditi

uﬁkaﬁ any time upon twenty (20) business days prior written notice from
er !hé-qther a statement in writing (i) certifying that this Agreement is
cf(or '){\ﬂ'qdl ed, stating the nature of such modification and certifying this

dd

Agreement, as so modified, is in mu date 1o which the Rent and other charges are paid in
advance, if any, and (ii) acknowledgmg.&_ﬁaf:h ot, 1e-such party’s knowledge, any uncured defaults on the
part of the other party hereunder, or spéci 5uch defaults if any are claimed. Any such statement may be

conclusively relied upon by any prospect ;/purcbas{r or encumbrancer of the Premises. The requested party’s
failure to deliver such a statement within such tirfie will be conettsi ly relied upon by the requesting party that (i)
this Agreement is in full force and effect, without modification, except as may be properly represented by the
requesting party, (ii) there are no uncured defaults in 5uher pw‘( 1perfo ance, and (iii) no more than one month’s
Rent has been paid in advance.

(h} W-9. Landlord agrees to pmvide enamrvﬁ/ g_,complctcd IRS Form W-9, or its equivalent,
upon execution of this Agreement and at such other ttm‘ba as may ably requested by Tenant.

(i) No Electronic Signature/No Option. “The.Submission, of this Agreement to any pary for
n&gﬁl option for the Premises based on the

examination or consideration does not constitute an offer,
indisig Agreement only upon the handwritten

terms set forth herein. This Agreement will become effecti
legal execution, acknowledgment and delivery hereof by Land!
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TENANT ACKNOWLEDGMENT

-~ < -_—
C _ZEBWT){ W , 2007, before me personally appeared , and
acknowledged«tinder-Dathtthat he is 'the of
the 'rﬂ!!f-’/ Pl X S ‘Thamed in the attached instrument, and as such was authorized to execute this

1~ M
~
STATE OF \'lﬂX L’ZS § N ot
ss: P !
COUNTY OF _| Y hT ) o j
o .J‘/ .’/o .‘j 4
BE IT REMEMBERED, that on this 4 dayCof »d'A}E. , 2007 before me, the subscriber, a
parson  authorized to take oaths in the §h_te of personally appeared
] who, being duly sworn~onfiishier/their-path, deposed and made proof to my

ent; and I, having first made known o
¢/they signed, sealed and delivered the
et

satisfaction that he/she/they is/are the person(s) named in the withixins
him/her/them the contents thereof, he/she/they did acknowledge th
same as his/her/their voluntary act and deed for the purposes therein

'\___n/' _
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C/ﬁ ) DESCRIPTION OF PREMISES
Page | ( of _{

t (-
Landlo

The Premises a 4/::

Carter Park A v
/
Blk A Lot | s \
toct™ Weet? TeeAE
THIS EXHIBIT SHALDBE C}MMP}NIED BY CONSTRUCTION DRAWINGS ONCE THEY ARE
AVAILABLE.
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Notamt \\ \__,_-—‘/ /
1. This Exhibit may be replaced by a land survey and/or construction drswings of the B!G;ues ived by Tenant.
2. Any swtback of the Prmises from the Property's boundaries shali be the distance licable governmentl authortties
i‘ Wnd&ofwoeumcdﬁallbemmMuthMspﬂhuegw«mw.Eg m police and fire departments.
. Are

Wut Bllmned liability company, as Tenant,

or de icted as follows:

The type, number and mounting positions and locations of anteunas £od ransmi
vary from what is shown above.

cnbJ dated — JJJ«.- Z-Z-, 2007, by and between Seminary Center Partnership, a partnership, as

m.eonly Actusl types, numbers and mounting positions may
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

Producers 85 (4/76) Revised Paid Up
Witk 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 30% day of April, 2007, between Thoa Nguyen, whose marital status has not changed

since acquiring this interest, Lesser (whethes one or more), whose address is 1157 East Seminary Drive, Fort Worth, Texas
76115, and Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

Lessor in consideration of Ten and No/1(0- Dollars (S10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
h:rcm wnmmcd hereby grants, jeases and lets C‘KdUSIVcb umo l.tsscc for the purpose of mvestigating, exploring, prospecting. drilling and mining for and
producing oil, pas and all other | geolopic and geophysical surveys by seismograph, core lest, gravity and magneuc

methods, injecting gas, water and other fluids, and mr mm subsurface strata, {aying pipe lines, building roads, tanks, power statons, telephone lines and
other structures theceon and on, over and across lands owned or claimed by Lessor adjucent and contiguous thereto, to produce, save, take care of, treat,

transpart and own said products, and housing its employees, the following described tand in Tarrant County, Texas, to-wit

1.088 acres of land, more or less, being a portion of Lots 1, 2, and all of Lot 3. Block B, out of the Carter Park Addition, an addition to the City of Fort
Worth, Tarrant County, Texas, according 1o that certain plat recorded in Volume 388-17, Page 65, of the Plat Records of Tamant County, Texas, being more
particularly described by metes and bounds in that certain Deed dated Janvary 29, 2007, by and berween Tran Son as Grantors and Thoa Nguyen as
Grantee, recorded 1n Document number 207031262, in the Deed Records of Tarrant County, Texas,

This leasc also covers and includes all land owned or claimed by Lessor adjacent or contiguous 1o the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above

2. Ths is a paid up lease and suhject to the ather provisions herein contained, this lease shall be for a term of five (S) years from this date (called
“primary term”) and as long thereafier as oil, gas or other mineral is produced from said land or land with which sad land 15 pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver 10 the credit of lessor, in the pipehines to which lessee may connect its wells, the equal
Twenty-Two and one half percent (22.5%) part of all vil produced and saved by lessee from said land, or from tume 10 time, at the option of
lessee, to pay lessor the average posted market price of such Twenty-Two and one half percent (22.5%) part of such oil st the wells as of the day
it is run 1o the pipe line or storage tanks, lessor’s intetest, in either case, W bear Twenty-Two and one half percent (22.5%) of the cost of treating
oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee Twenty-Two and
one half percent (22.5%) of the amount realized by Jessce, computed at the mouth of the well, or (2) when used by lessce off said land or in the
manufacture of gasoline or other products Twenty-Two and one half percent (22.5%) of the amount realized from the sale of gasoline or other

products extracted therefrom and  T'wenty-Two and one half percent (22.5%) of the amount realized from the sale of residue gas after deducting
the amount used for plant fuel and/or compression; (c) To pay lessor on all other minerals mincd and marketed or utilized by lessee from said land, one-
tenth either m kind or valuc at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per
lang ton. 1, at the expiration of the primary tlerm or at any time or times thereafler, there 15 any well on said land or on lends with which said land or any
portion thereof has been pooled. capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on smd land for so long as said wells are shut-in, and thereafter this lease may be continued 1n force as 1f no shut-in had
occurred.  Lessee covenants and agrees (o use bie diligence o produce, ulilize, or masket the minerals capable of being produced from said weils,
but in the exercise of such diligence, lessee shall not be obligated 1o install or fumnish facilities other than well facilities and ordinary lease facilities of flow
lings, scparator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, al any tme or tunes
after the expiration of the primary term, all such wells are shut-in for 2 period of ninety consecutive days, and during such time there are no operations on
said land, then at or before the expiration of said ninety day period, lessee shall pav or tender, by check or drafl of lessee, as royalty, a sum equal 1o one
dollar ($1.00) for cach acre of land then covered hereby. Lessec shall make like payments o tenders at or before the end of each anniversary of the
expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph
Each such payment or tender shall be made to the partics who at the time of payment would be entitled o receve the royalties which would be paid under
this lease if the wells were producing, and may be deposited in the Bank at

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty, I at any time that lessee pays or
tenders shut-in royalty, two or more partics are, or claim Lo be, entitled to receive sume, lessee may, in licu of any other method of payment herein provided,
pay ot tender shut-in royalty, in the manner above specified, either jointly 1o such parties or sep ly 10 each in accord. with their respective
ownerships thereof, as lessee may elect. Any payment hercunder may be made by check or draft of lessee deposited in the mail or delivered (o the party
entitled W receave payment of 1o a depository bank provided for nbove on or before the last date for payment. Nothing herein shall impanr lessee’s right to
release as provided in paragraph 5 hercof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively
on the then owners of this lease, severally as to acreage owned by cach

4. Lessee shall have the nght but not the obligation to pool all or any part of the leased premises or inlerest therein with any other lands o1 interests, as
ta any or all depths or zones, and as to any or all substances covered hy this lease, either before or after the commencement of production, whenever Lesses
deems it necessary or proper to do so in order 1o prudently develop or operate the leased prenuises, whether or not similar pooling authority exists with
respect 1o such other Jands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal eompk:uon shall not exceed 640 acres plus a maxumum acreage lolerance of 10%,
provided that a larger unit may be formed for an oil well or gas well or hori 1 completion to conform to any well spacing or density paticrn that may be
prescribed or permitied by any governmental authority having junisdiction to do so For the purpose of the foregoing, the terms “oil well” and “gas well” shall
have the meanings prescribed by applicable law or the appropriste governmental authority, or, if no definition is so prescribed, “oil well” means a well with
an imtal gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing cond using dard lease sep fucilities or equivalent testing
equipment; and the term ‘horizontal completion’ means an oil or gas well in which the harizontal component of the gross completion interval in the
reservoir exceeds the vertical component thereof. In exercising its pooling nights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or rewurking operations anywhese on a unit which icludes all or any pan of the leased
premises shall be treated as if it were production, drilling or reworking operations on the Jeased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the umit bears 1o the
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees puoling rights hereunder. Any umit so formed may be amended, increased in size, decreased in size, or changed in configuration, at the election of
Lessee, at any time and from time (o time, and Lessee may vacate and dissolve any unit by insuument in writing filed for record in said county at any time
when there is no unitized substance being produced from such unitl. To the extent any portion of the Ieased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royaltics are payable hereunder shall thereafter be adjusied accordingly. In the

b of production in paying quantities from a unit, or upon permanent cessation thereal, Lessee may terminate the umit by filing of record 2 writien
declaration describmg the unit and stating the date of termination. Pooling by der shall not constitute a cross-canveyance of interests

5. If at the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled therewith, but Lessee
1s then engaged 1n drilling or rewarking operations thercon, or shall have completed a dry hole thercon within 60 days prior 1o the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are p d with no ¢ of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafler as mil, gas, or other mineral 1s produced from
said land, or from land pooled therewith. 1f, after the expiration of the primary term of this lease and afier o), gas. o other mineral is produced from said

Revised on 12727/2006

i

County: TARRANT Doc: 000160016 Date: 05/09/2007 Vol: 0000000 Page: 00000

Page 1 of 3



land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
drjlling or reworking within 60 days after the cessation of such production, but shall remain m force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or ather mineral, so long thereafter as oil, gas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time afier the
complction of a dry hole or the cessation of production on said unit. [n the cvent a well or wells producing o3l or gas in paying quantities should be brought
in on adjacent land and within 330 fect of and draining the leased premises, or Jand pooled therewith, Lessee agrees to dnll such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumsiances. Lessee may t any time execute and deliver to Lessor or place of record a
release or releases covering any poction or portions of the above described premises and thereby surrender this lease as ta such portion or portions and be
relieved of all obligations as 10 the acreage surrendered.

6. Lessee shall have the right at any tume during or after the expiration of this lease to remove all property and fixtures placed by Lessec on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
dnlled within two hundred (200) feet of any residence or baen now on said land wirhout Lessor's consent.

7. The nghts of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics. however accomplished, shall operate to cnlarge the obligations or dimmish the
rights of Lessee, and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by
repistered 118, mail at Lessec's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in pant, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. [If six or more parties become entitled 1o royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument exccuted by all such parties designating an agent 10 recerve payment for all.

8. The breach by Lessee of any obligation anising hercunder shall not wark a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably (o develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the age relained h derasa hly prudent op . but in discharging this obligation it shall in no event be
required to dnill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantitics and oac well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing pas or other mineral in paying
quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall nolify Lessec in writing of the facts relied upon as conshituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice n which 10 commence the compliance with the obligations imposed by virtue of this instrument

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its oplion may discharge any tax, morigage or other lien
upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated 1o such lien with right to enforce same and apply royaltics
acenung hereunder toward satisfying same.  Without impainment of Lessee's nghts under the wasranty in event of failure of title, it is agreed that if ths
lease covers a less inlerest in the oil, gas, sulphur, or other minerals in all or any parnt of said land than the entire and undivided fee simple estate (whether
Lessor’s interest s herein specified or not), or no intcrest therein, then the royaltes, and other monics accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears fo the whole and undivided fec
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the rovalty herein provided. Should
any one or more of the parties named above as Lessors fail to exccute this lease, it shall nevertheless be binding upon the party of parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain of t© use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall not be linble in dumages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on of from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted agaunst Lessee, anything in this lease to the contrary notwithstanding

11, For the same consideration recited above, Lessor herchy grants, assigns and conveys unto Lessee, its successors and assigns, a perpetwal
subsurface casement under and through the leased premiscs for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended 1o develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall un with the land and survive any termmation of this lease.

12. Notwith ding anything ined herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease prenuses without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises hy dicectional or horizontal drilling, pooling, unitization or any other method provided in this lease.

IN WITNESS WHEREQF, this instrument is executed on the date first above wrilten,

g J\t{ru Lt o

Thoa Nguycn!

ACKNOWLEDGMENTS
STATE OF Texas
COUNTY OF Tarrant

2007,

by ___ Thoa Nguyen, whose marital stetus has not changed since acquicing this interest =

Ly (o~
(

MATTHEW THOMAS PLUMBLEY Notary Public, State of
No:arv Public, State of Texas Notary's name (printed):
My Commission Expires Notary's commission expires’

This instrument was acknowledged before me on the \3 d.ly of /aﬁ’ ¢ /

22if." '-.Eg‘ January 13, 2010

Revised on 127272006
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING -_THIS IS PART OF THE OFFICIAL RECORD._

Filed For Reglstration: 05/09/2007 09:00 AM
Instrument #: D207160016
LSE 3PGS $20.00

L 0 A0

D207160016

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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. Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
y - foitowing information from this instrament before it is filed for record in the public records: your
social security number or your driver's license number.

Froducers 88 (4776) Revised Paid Up

With 640 Acres Pooling Provision
9\ OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this O™ day of April, 2007, berween Barkatali Abdul Hussain, a married person, Lessor
(whether ane or more), whose address is 1151 East Seminary Drive, Fort Worth, Texas 76115, and Dale Property Services, LLC,
2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNFSSETH:

1. Lessor in consideratton of Ten and No/ 1 00-—------Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unfo Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and peophysical surveys by scismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, lelephone lines and

A other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous therelo, fo produce, save, lake care of, treat,
transport and own said products, and housing its employees, the following described tand in - Tarrant Coungy, Texas, -wt

& \l )- acies of kind, more or less, being all of Lot 1B, Block B, of the Canter Park Addition, an Addition 1o the City of Fort Werth, Tarrant County,
Texas, according (o that certain Plat recorded in Volume 388-104, Page 909, of the Plat Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous (o the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, aithough not mecluded within the boundaries of the land particularly described above

2. This 15 a paid up Jeasc and subject to the other provisions herein contaned, this lease shall be for a term of Five (5) years from this date (called
“primary term”) and as long thereafler as oil, gas or other mineral is produced from said fand or land with which said land is pooled hereunder.

3. As rovalty, lessee covenanls and agrees: (@) To deliver 1o 1he crednt of Jessor, in the pipelines to which lessee may connect s wells, the equal
one-fourth (1/4) part of all oil produced and saved by lessee from said land, or from time to time, al the option of lessee, 10 pay lessor the average
pasted market price of such  one-fourth (1/4) part of such oil ut the wells as of the day it is run fo the pipe linc or storage 1anks, lessor’s interest, in
cither case, 1o bear one-fourth (1/4) of the cost of weating oil 1o 1ender it marketable pipeline oil, (b) 10 pay lessor for gas and casinghead gas produced
from said land (1) when sold by lessee one-fourth (1/4) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee
off said land or in the manufbcture of gasoline or other products one-fourth (1/4) of the amount realized from the sale of gasoline or other products
extracted therefrom and  one-fourth (1/4) of the amount realized from the sule of residue gas after deducting the amount used for plant fucl and/or
compression; (<) Ta pay lessor on all other minerals mined and marketed ar utilized by lessee from said land, one-tenth either in kind or value at the well or
mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. I, at the expiration of the primary
term or at any time or times thereafler, there is any well on said Jand or on lands with which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this Jease shall, nevertheless, continue in force as though operations were being conducted on said land
for so long as said wells are shut-in, and thercafter this lease may be continued in torce as of 0o shut-in had occurred, Lessee covenants and agrees to yse

ble diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the excrcise of such diligence, lessee shall
not be obligated to imstall or furmish facilities other than well faciliies and ordinary lease facifities of flow lines, scparator, and lease tank, and shall not be
required to settle labor trouble or 1o market gas upon terms unaceeptable o lessce. 11, at any time or times after the expization of the primary rerm, all such
wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
ninety day period, lessee shall pay or tender, by cheek or draft of lessce. as royalty, a sum equal to onc dollar ($1.00) for each acre of land then covered
hereby. Lessee shall make like payments or tenders at or before the end of cach anmiversary of the expiration of said ninety day period if upon such
anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the
parties who at the time of payment would be entitled 10 receive the royalties which would be paid under this lease if the wells were producing, and may be

deposited in the Bank at or s successors, which shall
continue as the d ies, dless of changes in the awnership of shut-in foyalty. Ifat any time that lessee pays or tenders shut-in royalty, two or more
parties arc, or c.lulm to be, cnhtled to receive same, lessee may, in licu uf any other method of payment herein provided, pay or tender shut-in royulty, in the
manner above specified, either jointly to such parties or separately 10 each in sccord with their respective hips thereof, as lessee may clcc( Any

payment herconder may be made by check or draft of lessee deposited in the mail or delivered to the pany entitled 1o receive pay orto ad

bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In
the event of assignment of this lease in whole ar in part, lisbility for payment hereunder shall rest exclusively on the then owners of this lease, severally as to
acreage owned by each.

4. Lessee shall have the right but not the obligation o pool all or any part of the leased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as (o any or all substances covered by this lease, cither before or after the commencement of production, whenever Lessee
deems i necessary of proper (o do 50 i order to prodently develop ur operate the leascd premises, whether or not similas pooling authonity exists with
tespect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a hernizontal completion shall not exceed 640 acres plus A maximum acreage (olerance of 10%;
provided that a larger unit may be formed for an il well or gas well or horizontal completion to conform to any well spacing or density paticm that may be
prescribed or permitted by any governmental authority having jurisdiction W do so, For the purpose of the foregoing, the terms “oil well’ and “gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘oil well’ means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well’ means a well with an initial gas-oil ratio of 100,000 cubtc feet or more per
barrel, based on a 24-hour production test conducted under nommal producing conditions using standard lesse separator facilities or equivalent testing
equipment; and the term ‘horizontal completion” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical p thereaf. In ising its pooling rights hercunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or rewerking operations anywhere on a unit which includes all or any part of the leased
premises shall be treated as if it were production, dilling or reworking operations on the leased premises, excepl that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the nct acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only 1o the extent such proportion of unit production is sold by Lessee, Poaling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any umit so formed may be amended, increased in size, decreased in size, or changed in configuratton, at the clection of
Lessec, at any time and from time to time, and Lessee may vacate and dissolve any unit by instrument in wiiting filed for record in said county at any timg
when there is no unitized substance being produced from such unit. To tite extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which rayalties are payable hereunder shall thereafier be ndjusted accordingly. In the
absence of production in paying quanlities from @ unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record & written
declaration describing the unit and staring the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests

5. Ifat the expiration of the primary term, oul, gas, or olher mineral is not being produced on said land, of from the land pooled therewith, but Lessee
15 then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for diilling or reworking of any additional wel) are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of vil, gas or other mincral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith If, after the expiration of the primary term of this lease and after oil, gas, or other mineral s produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
drilling or reworking within 60 days afler the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thercafier as oil, gas, or other

Revised on 12/27/2006

*e oo

I S S

. . . S8

e o4 : : .
. 4 3

County: TARRANT Doc: 000160183 Date: 05/09/2007 Vol: 0000000 Page: 00000 Page 1 0of 3



mincral 1s produced from said land, or from Jand pooled therewith.  Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the icased premises are situated al any time aftcs the

«  completion of a dry hole or the cessation of production on sad unit. In the event n well of wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 feet of and druining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would dnill under the same or similar circumstances  Lessee may sl any time cxccute and deliver 10 Lessor or place of record 3
release or releases covering any portion or portions of the above described preinises and thereby surrender this lease as 10 such portion of portions and be
relieved of all obligations as to the acreage surrendered.

6. Lessce shall have the right at any time during or after the expiration of this lease 1o remove all property and fixtures placed by Lessee on said land,
cluding the right to draw and remove all casing When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of anv residence or bam now on said land without Lessos’s consent.

7. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
ussigns, but nu change or division in ownership of the land, or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the
rights of Lessee;, and no change or division in such ownership shall be binding on 1 essee until thirty (30) days after Lr.sse: shall have been furnished by

registered LS. mail at Lessee’s principal place of business with a centified copy of recorded instrument or mg same. In the cvent of
assignment hereof in whole or in part, liability for breach of any ubligation hereunder shall rest exclusively upon the owner of this lease or of 8 portion
thereof who commils such breach. If six or more partics become entitled 1o royalty h der, Lessee may withhold p thereaf unless and until
furmished with a dahls < by all such parties designating an agent to receive payment for all.

& The treach by Lessec of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a terminalion or
reversion of the estate created hereby nor be prounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premiscs
shall arise during the primary term.  Should oil, gas or other mincral in paying quanfities be discovered on said premises, then afier the expiration of the
primary term, Lessce shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no cvent be
required (o drill more than one well per forty (40) acres of the area retained hercunder and capable of producing oil in paying quantitics and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the arca d h der and capahle of producing gas or ather mineeal in paying
guantities. If after the expiration of the primary term, Lessor considers that operations are not st any lime being conducted i compliance with this lease,
Lessor shall notify Lessee i wriung of the (acts relied upon as constituting a breach hereof, and Lessee, if in defauly, shall have sixty days after receipt of
such notice in which lo commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees 1o defend the title to smd land and agrees that Lessee at its option may discharge any tax, mortgage of other lien
upon said land, either in whole of in part, and in event Lessec does so. it shall be subrogated to such lien with right 1o enforce same and apply royaltics
accruing hereunder toward satisfying same,  Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lcase covers a less intecest in the oil, gas, sulphur, or other minerals in ull or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specified or not), of no intcrest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion whach the interest therean, if any, covered by this Icase, bears 1o the whole and undivided fee
simple estate therein. ANl royalty intesest covered by this lease (whether or not owned by Lessor) shall be paid out of the rovalty herein provided. Should
any one of more of the parties named above as Lessors fail 1o exccute this lease, it shall nevertheless be binding upon the party or parties executing the
sanic

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other mincrals therefrom by reason of scarcity of or inahility to obtain or to use equipment or matenial, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of gover | authority, then while so prevenied, Lessee’s abligation
10 comply with such covenant shall be suspended, and Lessee shall not be liable in damages for fatlure to comply therewith; and this tease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on o from producing oil or gas from the lease
premises, and the ime while Lessee is so p 4 shall not be d against Lessee, anything in this lease 10 the contrary notwithstanding

11, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessce, ils successors and assigns, a perpetual
subswiface casement under and through the leased premises for the placement of well bores (along routes sclected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooted therewith and from
which Lessor shall have no right 10 royalty or other benefit. Such subsurface casements shall run with the land and sucvive any termination of this lease.

12, Notwithstanding, anything containcd heren to the contrary, |essee does not by virtue of this kease acquire any rights whatsoeves to conduct any
operations on the surface of the lease premises wuhoul furst obtaining the prior written consent of Lessor, however, Lessec may recover oil, gas and
associated hydrocarbons from the lease p by di | or horizontal drilling, pooling, unitization or any other method provided in this lease

IN WITNESS WHEREOF this ingtrument is ex on the date first above writien

ACKNOWLEDGMENTS

STATE OF Texas

COUNTY OF Tacrant
Ths i was acknowledged hefore me on the Lo:\&nv of Apfi_{ 2007,
by . Barkatali Abdul Hussain, @ mamicd person

JONATHAN RALPH HAWKINS
Nomr Pubiic, Swate of rm.s Notyfy s Commission expires.

STATE OF
COUNTY OF
“This instrument was acknowledged before me on the day of

by

ﬁu};- Public, State of -
Notary's name (printed):
Notary's commission expires.
Revised on 12272006
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed Fgr Registration: 05/09/2007 10:07 AM

Instrument #: D207160183
LSE 3PGS $20.00

/,

'\ By:
mllll 1N O
D207160183

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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" Notice of Confidentiality Rights: 1f vou are a natural person, you may remove or strike any of the
. following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

Prodecers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 9th day of May, 2007, berween Ella E. Korenek, 2 widow, Lessor (whether one or more), whose
address is 4717 Washburmm Avenue, Fort Worth, Texas 76107, and Dale Property Services, LLC, 2100 Ross Avenue, Suite
1870, LB-9, Dallas, TX 75201, Lessec, WITNESSETH

[ 1. Lessor in consideration of Ten and No/100-———Dallass (S10.00), in hand paid, of the royalties herein provided. and of the agreements of Lessce
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other mincrals, conducting exploration, geologic and geophysical surveys by seismograph, core test, pravity and magnetic
mcthods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and scross lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
wansport and own said products, and housing its employees, the following described land in T'arrant County, Texas, to-wit:

B

697 acres of land, more or less, being all of Lot 4R, Block B, out of the Carter Park Addition, an addition (o the City of Fort Worth, Tarrant County, Texas,
according to that certain plat recorded in Volume 388-149, Page 16, of the Plat records of Tarmant County, Texas

This lease also covers and includes all land owned or cl; I by lessor ad of contigi 1o the land particularly described above, whether the same
be in said survey or surveys or in adjscent surveys, although not included within the boundaries of the land panticularly described above

2. This is a paid up lease and subject 10 the other provisions herein contaned, this lease shall be for & term of five (5) years from thus date (called
“primary term”™) and as long thereafier as oil, gas or other mineral is produced from smd land or land with which said land is pooled hereunder

3. As rovalty, lessec covenants and agrees: (3) To deliver o the credit of lessor, in the pipelines 1o which lessce may connect its wells, the equal
Twenty-Two and one half percent (22.5%) pant of all oil produced and saved by lessee from said land, or from time to time, at the option of
lessee, (o pay lessor the average posted market price of such Twenty-Two and one half percent (22.5%) pant of such il at the wells as of the day
it is mun to the pipe line or storage tanks, lessor's interest, in either case, 1o bear Twenty-Two and one half percent (22.5%) of the cost of treating
oil to render it marketable pipeline oil; (b) 10 pay lessor for gas and casinghead gan produced from said land (1) when sold by lessee Twenty-Two and
one half percent (22.5%) of the amount realized by lessee, computed at the mouth of the well, or {2) when used by lessee off said land or in the
i fi of gasoline or other products Twenty-Two and one half percent (22.5%) of the amount realized from the sake of gasoline or other
| products extracted therefrom and  Twenty-Two and one half percent (22.5%) of the amount realized from the sale of residue gas after deducting
the amount used for plant fucl and‘or compression; () To pay kessor on all other minerals mined and marketed or utilized by lessee from said land, one-
tenth cither m kind or value at the well or mine at Jessee's electinn, except that on sulphur mined and marketed the rovalty shall be one dollar ($1.00) per
Jong ton. If, at the expiration of the primary term or &1 any time or times thereafier, there is any well on said land or on lands with which said land or any
porton thereof has been pooled, capable of producing oil or gas, and all snch wells are shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said fand for so long as said wells are shut-in, and thereafier this Jease may be continued in force as if no shut-in had
occurred.  Lessce covenants and agrees to use reasonable diligence 1o produce, utilize, or market the minerals capable of being produced from said wells,
but in the exercise of such diligence, lessee shall not be abligated to snstall or furnish facilities other than well facilitics and ordinary leasc facilities of Now
lines, separator, and lease tank, and shall nat be required to settle labor tcouble or to market gas upon terms unacceptable (o lessee. 1f, at any time or times
after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there arc no operations on
said land, then at or before the expiration of smd ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum cqual to one
X dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the
expiration of said nincty day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
: Each such payment or tender shall be made to the parties who at the tme of payment would be entited 1o receive the royaltics which would be paid under
i this lease if the wells were producing, and may be deposited in the Bank at
i or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in rovalty. If at any time that lessee pays o
tenders shut-in rovalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided,
pay or tender shut-in rovalty, i the manncr above specified, cither jointly (0 such partics or separately to each m accordance with their respective
ownerships thereof, as lessee may elect.  Any payment hercunder may be made by check or draft of lessee deposited in the mail or delivered 1o the party
cntitled to receive pavment of to & depositary bank provided for above on or before the last date for payment. Nothing herein shall impasr lessee’s nght to
release as provided in paragraph § hercol In the cvent of assignment of this Icasc n whole of in part, liabily for p h der shall rest exclusively
on the then owners of this lease, severally as 1o acreage owned by each

4. Lessee shall have the nght but not the obligation to pool all or any part of the lcased premises of interest therein with any other lands or interests, as
to any or all depths or zones, and as 10 any or all substances covered by this lease, cither before or after the commencement of production, whenever Lessee
deems it necessary or proper to do 50 in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect 1o such other lands or interests. The unit formed by such pooling for an ol well which s not a horizontal completion shall not cxceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or 2 harizontal completion shl]l not exceed 640 acres plus @ maximum acreage tolerance of 10%;
mvidcdlhulluwmrlnuybcl'ormcd[nrnnollwel]ntgumliorh- I 1o conform to any well spacing or density pattem that may be
pteunhcdov itted by any gover | authority having jurisdiction to do so. i'ntlhepulpnieofﬂle foregoing, the terms “oil well’ and “gas well® shall
have the P bed by applicahl l:wurﬂx iate gov | authority, or, if no d n 15 50 preseribed, ‘oil well' means 3 well with

PPIVY

an initial gas-0il ratio of less than 100,000 cubic feet per barre] and “gas well’ means a well with an mitial gas-oil ratio of 100,000 cubic feet or more pes
barrel, based on a 24-hour production test conducted under normal producing conditions using dard Icasc scf facil or equivalent testing
cquipment; and the term ‘honzontal completion' means an oil or gas well in which the honzontal component of the gross completion interval in the
reservoir exceeds the vertical comp thereof. In ising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which mncludes all or any past of the leased
premises shall be treated as if' it were production, dnilling o1 reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit producnon 18 sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be ded 4 in size, d wn size, or changed in confi ion, at the election of
Lessee, at any time and from time 10 time, and Lessee may vacate and dissolve any unit by instrument in writing fi filed for reconf in said county at any time
when there is no umitized sub being produccd from such umt  To the extent any partion of the leased p 15 ncluded in or excluded from the
unit by virtue of such revision, the proportion of unit produ on which moyaltics are payable | shall thercafter be adjusted accordingly. In the
absence of preduction in paying quantities from a unn OF upon permanent cessalion thn:mol‘ Lessee may lerminate the unit by filing of record a wnitlen
declaration describing the unit and stating the date of ination. Pooling b der shall not constitute & cross-conveyance of mterests.

5. Ifat the expiration of the primary term, oil, gas, or other mineral 1s not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or rking operations th o shall have compleied a dry hole thereon within 60 days prior to the end of the primary tem,
the lease shall remain in force so long as operations on said well or for dnlling or reworking of any add! ] well are p d with no of more
than 60 consecutive days, and if they result in the production of oil, gas or other mincral, so long thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith If, after the expiration of the primary term of this lcase and after oil, gas, or other mmeral 1s produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not inate if Lessee operations for
drilling or reworking within 60 days after the cossation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consccutive davs, and if they result i the production of oil, gas, or other mineral, so long thereafier as oil, gas, or other
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mineral is produced from said land, or from land pooled therewith, Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated 2 any time after the
completion of a dry hole or the cessation of production on said unit In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 fect of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver 10 Lessor or place of record a
release or releases covenng any portion or pomous ofmc above described premises and thereby surrender this lease as 1o such portion or portions and be
relieved of all obliga as lo the .

¢ Sur

6. Lessee shall have the night at any time duning or afier the expiration of this lease to remove all property and fixtures placed by Lessec on smd land,
including the right to draw and remove all casing When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent

7. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the
rights of Lessee, and no change or division in such ownership shall be hinding on Lessee until thicty (30) darys affter lx.sm shall have been fumished by
registered 11.S. mail st Lessce’s principal place of business with a certificd copy of ded mg same. In the event of
assignment hercof in whole or 1 part, liability for breach of any obligation hereunder shall rest m:lu:mly upon the cvmc: ol‘th-s Iease or of a poction
thercol who commits such breach. [T six or more partics become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
fumished with a dable i nt 4 by all such partics designating an agent to receive payment for all.

8. The breach by Lessee of any obligation anising hereunder shall not work a forfesture or termination of this lease nor causc a termination of
reversion of the estate crealed hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term.  Should oil, gas or other mineral in paying quantities be discovered on said premiscs, then after the expiration of the
primary term, Lessce shall develop the acreage retancd hereunder as a bly prudent or but in disch this obligation it shall in no event be
required 10 dnll more than one well per forty (40) acres of the area retmined hereunder and capable of producing oil in paving quantities and onc well per
640 acres plus an acreage tolerance not ta exceed 10% of 640 acres of the arca retained hereunder and capable of producing gas or other mineral in paying

If after the expi of the pnimary term, Lessor considers thal operations are not at any time being conducted m compliance wath this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hiereof, and Lessee, if in default, shall have sixty days after receipt of
such nolice in which to cor the compliance with the obligal posed by virtue of this nstrument

9. Lessor hereby warrants and agrees to defend the title 10 said land and agrees that Lessee a1 its option may discharge any tax, mortgage or other licn
upon said land, cither in whole or 1n part, and in event Lessee does so, il shall be subrogated to such lien with right to enforce same and apply royalties
accruing hercunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of failure of titke, it is agreed that if this
Icase covers a less interest in the oil, gas, sulphur, or other minerals in all or any pan of said land than the entire and undivided fec simple estate (whether
Lessot’s interest is herein specified or not), or no interest therein, then the rovaltics, and other monies sccruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fec
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid oul of the royalty herein provided  Should
any ane of more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or partics executing the
same.

10. Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thercon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or 10 usc equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
1o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessec is prevented by any such cause from conducting drilling or reworking ions on or from producing o1l or gas from the lease
premises; and the time while Lessee 15 sa prevented shall not be counted against Lessee, anything in this lease o the contrary nolwlrhsumhn;

11. For the same consideration recited above, Lessor hereby grnnls, assigns and conveys unto Lessee, ils successors and assigns, a perpetual
subsurface under and through the leased premises for the p of well bores (a}on; routes selected by Lessee) from ol or gas wells the
surface locations of which are situated ¢ on other tracls of Iand and which are not ded 1o d p the leased premises or lands ponlcd therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall run mlh the land nnd survive any termination of this lease

12, Notwithstanding anything contained hercin 10 the contary, 1essee does not by virtue of this lease acquire any rights whatsoever o conduct any
aperations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizantal drilling, pooling, unitization or any other method provided in this lease

IN WITNESS WHEREOF, this istrument is exccuted on the date first above wrilten.

& 2la. & 1R pngsande
Ella E. Korenck

ACKNOWLEDGMENTS
STATE OF Texns

COUNTY OF Tarant

This instrument was acknowledged before me on the _| S day of ‘m_f?L 2007,
EllaE, Korgnek, awidow

by
@wz{éf
ic, State of

Nutary's hiame (pnnwdl K a, -7 *\/

NO(IIJ) § commission ﬁp ,jl I 0
STATE OF KAYE POWOLNY
COUNTY OF NOTARY PUBLIC

STATE OF TEXAS
This i was acknowledged before meonthe _ day of My Comm. Exp. 12-11-2010

by

Notary Public, Statc of
Notary's name (printed):
Notary's commission expires:

Revised on 12/27/2006

s see .
-
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Prshacees K8 (4-09) — Fudd Up
Witk #du Acres Ponding Provisios

PRIVARY LEASE

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this f* day of _}2451’ uar y . x 2?05’7, by and between

! 78 { / arvi e e ined b
as Lessor (whethef onc or more), address is

j'a_f h}m‘ﬂ Tyas R

A as Lessee. All printed porttons of this lease were prepared by the party
hercn.lhnvc named as [essce, but all u{!m pnwulnm (mcludmgmc completion of blank speces) were prepared jointly by Lessor and Lessce.

1. In consideration of a cash bonus in hand paid and the covenanis herein contained, Lessor herehy grants, leases and lets exclusively to Lessee the following descnbed land,
liereinafter called leased premiscs:

i’&’ 3 of lnnd, more or less, being all of Lot(s) ﬁ’ . Block 5 =
of the, M an addition to the City of Fort Worth, Tarrant County, Texas. according to that certain plat recorded in Volume 39517 Page &5,
of the Plat Records of Tarrant County, Texas.

in the county of Tarrant, State of TEXAS, cantaining 9/@ gross acres, more or less (including any inferests therein which Lessor may In:rmﬂ:t muru: by rcvusmu
prescription or otherwisc), for the purpose of exploring for, developing, producing and macketing oil and gas, along with all hydrocarbon and non h
nrndw:nd in association therewith (including geophysical/seismic operations). The kerm “gas” as used herein inchudes liclium, caﬂm diosde and other nommerclal gases, as well
bon goses, [n addition to the above-described lcased peemises, this lease nlsn covers accretions and any small strips or parcels of land now or hereafier owned by
Lr.ssur which are contiguous or adjacent to the sbove-described lmcd preimises, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee's
request any sdditinnal or supplemental instruments for a more complete or accurute ducnpuon of the tand so covered. or the purpose of determining the amount of any shut-m
royalties hereunder, the number of gross acres above specified shall he deemed correet, whether actually more or less

2. “This leasc, which is a “paid-up” lease requiring no rentals, shall be in force for a primary term af (5) years from the date hereof, and for as long thereafler os oil or gas or
other substances covered hereby are produced in paying quantitics from the leased premises or from lands pooled therewith or this lease is otherwise maintained in effect pursuant
to the provisions hercof.

3. Royaltics on ail, gas and other sub duced and saved h der shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated
al Lessee's separator facilitics, lhe mmlly shall be Twcnty—l‘vc percent (25%)ol such production, to be delivered al Lessee's option Lo Lessor at the wellhead or to Lessor's crudit
st the oil purchaser's lities, provided that Lessee shall have the inuing right to purchasc such production at the wellhead market price then prevailing in the

samc ficld (or if theee is 10 such price then prevailing in the sume ficld, then in the nearest field in which there is such a prevailing price) for production of similar grade and
gravity, (h) for gas (including casinghead gas) and all other substances covered lierchy, the royalty shull be Tweaty-five percent (25%)of the proceeds realized by Lessee from
the sale thereof, less a proportionate part of ad valorem laxes and production, severance, or other excise taxes and the costs incurred by Lessce in delivering, processing or

otherwise marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such prods at the prevailing wellhead market price paid for
production of similar quatity in the same lield (or if there is no such price then prevailing in the same Tield, then in the nearest field in which lhﬂ! is such a prevailing price)
pmmlmwmr&lnpmdmc:«mmmd-mnmuumremmpmaxlmgm:su:dummuﬂllnn its purch der, and (c) il at the end

ol the primary term or any lime thereafler one or miore wells on the leased premiscs or lands pooled therewith are eapable of cither producing oil or gas or other substances covered
hereby in paying qu:mh'lics or such wells are waiting on hydmutic fracture stimulation, but such well or wells are either shut-in or production therefrom is not being sold by Lesses,
such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well o
wells are shut-in or production therefrom is not being sold by Lessee, then Lessec shull pay shut-in royalty af one dollor per acre then covered by this lease, such payment lo be
made to Lessor of to Lessor's credit in the depositary designated below, on or before the end of said 90-day period and thereafter on or before cach smniversary of the end of said
90-day period while the well or wells are shut-in or production therefrom is not being sold by Lessee; provided that if this lease is otherwise being maintained by operations. or if
production is being sold by Lessee from another wcil or wells on the leased premises or lunds paoled therewith, no shut-in rayalty shall be due until the end of the 90-day period
next following jon of such of or p ion. Lesses’s fuilure to properfy pay shut-in royalty shall render Lessee liable for the amount due, but shall not opemtc o
terminate this lease

4. All shut-in royalty payments under this [case shall be paid or tendered to Lessor or to Lessor's credit in _at lessor's address shove  or it successors, which shall be
Lessor"s depasilory agent [of receiving payments rogardless of chaniges in the ownership of said lmd Al! plym:ms or tenders may be made in currency, or by check or by draft

nm[m:hr-ymmumwldﬂswLmurorwmcdepmluqbyd:pml in the US Mails ina P dd d to the depository or to the Lessor at the last address known
1o Lessee shall constitule proper pay 1T the depository should liquidate or be ded by anoum i or for any n:son rml or refuse 1o accept payment hereunder,
Lessor shall, st Lessee's request, deliver to Lessee o pmpu rrxo:dnb&c instrument naming another institution as dqwosmry agent lo mcewe payments.

5. Except as provided for in Paragraph 3. shove, if Lessee drills a well which is incapable of p ing in paying q fier called “dry hale™) on the leased

premises or lands pooled therewith, or il all production (whether or not in paying quantities) ;mmmerui‘y ccases from any cause, m:ludmg a revision of unit boundaries pursuant
to the provisions of Paragraph 6 or the action of any govemmental authority, then in the event this lease is not otherwise being maintained in force it shall nevertheless remain in
force if Lessce commences operations for reworking an existing well or for drifling an additional well or for otherwise obtaining of restoring production on the leased premises or
lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all production, I at the end of the primary term, or
at any time therealter, this Jease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other operations reasonably calculated to obtain
or restore production therefrom, this leasc shall remain in force so long as any onc of more of such operations are prosecuted with no cessation of more than 90 consecutive days,
and il any such operations result in the production of vil or gas or other substances covered hereby, as long thereafler as there is production in paying quantities {rom the leased
premises of lands ponlud therewith, After complction of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the leased premises

of lands pooled t asa bly prudent op would dril! mhrﬂunmemslmuhrnwmmnmm{a)dcvﬂmdm!uwdml::snwfmlmmmwublc of
producing in paying quantities on the leased premises of lands pooled therewith, or (b) to protect the leased p from by any well or wells located on
other lands not pooled therewith. There shall be no covenant Lo drill expl y wells or any additi 1 wells except as expressly pmwdd herein.

6. Lessee shall have the right but not the obligation to poal il or any part of the leased premises or interest therein with any other lands or intercsts, as o any or all depths or
zones, and as to any or all substances covered by this lease, cither before or alter the commencement of production, whenever Lessee deems it necessary of proper to do 5o in order
to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands o interests. The unit formed by such pooling
for an oil well which is not n horizontal completion shall not exceed 80 acres plus a maximum acreage tolemnce of 10%, and for a gas well or a horizontal completion shall not
exceed 640 acres plos & maximum acreage tolcrance of 10%; provided thal  lurger unit may be formed for an oil well or gas well or horizantal completion to conform to any well
spacing or density pattern that may be msmbnd or permilled by any governmental authority hmng jumdteuou to do s Fof the wrpm of the foregoing, the terms “oil weli™
und “gas well” shall have the i d by applicable law or the appropriate g iy, or, i no d bed, “oil well” means a well with an
initial gas-oil ratio of fess than 100,000 cubic feet per barrel and * gas well” means a well with an initial gas-oil ratéo of 100,000 :ubic feel or more per barrel, based on 24-hour
production test conducted under nonmal prodi ditions using dard Icase sey facilities or equivalent testing equip and the term “h | completion™ means
an oil well in which the horizontal onmpom! of the gross completion interval in facilities or equivalent testing equipment. and the term “horizontal completion” means an oil well
in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical P thereol. In & its pooling rights hereunder, Lessee shall
file of record a written decluration describing the unit and stating the effective date of pooling. Production, drilling o rewncking upmunn: anywhere on a unit which includes all
or any part of the leased premises shall be teated as if it were production, drilling or rewnrking operations on the leased premiscs, except that the production on which Lessor's
toyalty is calculated shali be that proportion of the total unit production which the net acreage covered by this lease and included in the unit hears to the total gross acreage in the
unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not cxhaust Lessce's pooling rights hercunder, and Lessee
shall have the recurring right but not the obligation to revise any unit formed b der by ion or ion or both, cither before or after commencement of production, in
mdcr to conform to the well spacing or éemuy pattern prescribed or permitted by the governmental suthonty having jurisdiction, or to conform to any productive acrcage

wmade by such g y. In mlkmg such a revision, Lessee shall file of record a written declaration d:s.:nblng the revised unit and stating the cffective
date of revision. To the exteat any portion of the eased p is ded in or excluded from the unit by virtue of such revision, the proportion of unit production on which
royultics are payable hereunder shall thereafter be ad;mlnhmurd:ngiy. In the absence of production in paying quantities from a unil, or upon permanent cessation thereof, Lessee
may terminate the unit by filing of record a written declarution describing the unit and stating the date of lermination. Pooling hereunder shall not constitute a cress-conveyance of
interests.

7. If Lessor owns less than the full mineral estate in all or any part of the icased premises, the royalties and shut-in royalties payuble hereunder for arry well on any part of the
Ich:Sfiréanuu or lands pooled therewith shall be reduced 1o the proportion that Lessor's interest in such part of the Jeased premises bears 10 the full mineral estate in such part of
the leased premises.

8. The interest of either Lessor or Lesses hereunder may be assigned, devised or olhcrwsc mru(‘mul in whol: orin pan. by area and/or by depth or zone, and the nghts and

obligations of the parties hereunder shall extend to their respective heirs, devisees, No in Lessor's ownership shatl have
the effect of reducing the rights or enlarging the obligations of Lessee hercunder, and no dsange in ommhn‘slﬂll ] bmdmg .l 1 60 dnxs\ner Lessee has been
.
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fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership 1o the satisfaction of Lessee or umtil Lessor has satisfied the
d in Lessee’s usual form of division order. In the event of the death of any person entited 1o shut-m royalties hereunder, [essee may pay or
tender such shat-in royaltics to the credit of decedent or decedent's estate in the depository designated above. I al any tune two or more persons are entitled fo shut-in royalties
hereunder, Lessee may pay or tender such shut-in royallies to such persons or to their credit in the depasitory, either jointly or separately in proportion 1o the inlerest which each
owns. I Lessee transfers its interest hereunder in whole or in part Lessee shall be relicved of all abligations therealter ansing with respect to the transfenred interest, and failure of
the transferce to satisfy such obligations with respect to (he Iransferred interest shall not afTect the rights of Lessee wilh respect to any interest not so transferred. Il Lessee
transfers a full or undivided interest in all or any portion of the area covered by this lcase, the obligation to pay or tender shut-in royalties hereunder shull be divided belween
Lessee und the transferee in proportion (o the net acreage interest in this lease then held by each

9. Lessee may, at any time and from time to time, deliver o Lessar or file of record a wnitlen release of this lease as ro a full or undivided interest in all or any portion of the
area covered by this lcase or any depths or zones thereunder, and shall thereupon be relieved of all nbligations thereafier arising with respect to the interest so released. If Lessee
releases all or an undivided inlcrest in less than all of the arca covered hereby, Lessec's obligation to pay or teader shut-in royallies shall be proportionately reduced in accordance
with the nel acreage inlerest retained hereunder

10. In explonng for, developing, producing and marketing oil, gas and otlier substances covered hereby on (he leased promises or lands pooled or unitized horewith, in
pminary andor enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations an the leased premises as may be reasonably

y for such p including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,
disposal wells, m_pmwm wdls. pits, clectric and telephonc lincs, power stations, and other facilitics decmed necessary by Lessee to discover, produce, sloce, treat and/or transport
production, Lcssee may vse in such opemtions, fiee of cost, any ofl, pas. water and/or other substances produced on the leased premises, except water from Lessor's wells or
ponds. In exploring, developing, producing or matketing from the lcased premises or lands pooled therewith, the ancillary rights granted herem shall apply (a) to the entire leased
premises described i Paragraph | above, notwithstanding any partial release or other partiol termination of this lease; and (b) to any other lands in which Lessor now or hereafter
has suthority to grant such rights in the vicinity of the lensed premises or lands pooled therewith, When requested hy Lessor in writing, Lessee shall bury its pipelines below
ordinary plow depth on cultivated lands. No well shall be Jocated less than 200 feet from any house or bam now on the leased premises or other lands used by Lessee hereunder,
without Lessor's consent, and Lessee shall pay for damage caused by its operations Lo buildings and other impr now on the leased premises or such other lands, and 1o
commercial timber and growing crops thereoti. Lessee shall have the right at any time lo remove ils fixtures, equipmicnt and meterials, including well casing, from the leased
pn:mists or such other lands duning the term of this lease or within a reasonable time thercafter.

LISSB: s obhg;umns under this lease, whether express or implicd, shall be subject to all applicable laws, rules, reulations and orders of any govemmental authority

ha\-m: 1sdi ictions on the drilling and production of wells, and the price of oil, gas, and other substances covered herchy. When drilling, reworking,

or other of ions are | d or delayed by such laws, rules, regulations or orders, or by inahility 1o obtain necessary pormits, cquipment, serviees, matenial, water,

eimm‘.-ly. fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor dispules, or by inability to obtain a

satisfactory market for production or failure of purchasers or carriers to take or trunsport such production, or by any other cause not reasonably within Lessee's control, this lease

shall not tenminate bocause of such prevention or delay, and at Lessee’s option, the period of such prevention or delay shall be added to the term hercof  Lessee shall not be lable
for breach of any express or implied covenamts of this lcase when dnlling, prod or other op arc 50 | d, delayed or

12, In the cvent that Lessor, during the primary term of this lease, receives a bona fide ofTer which Lessor is willing to accept from any puny offering to purchase from Lessor
a lease covering any of all of the substances covered by this lease and covering all or o portion of the land described heremn, with the lesse becoming clfective upon expiration of
this lease, Lessor hereby agrees Lo notify Lessee tn wnting of said offer immediately, inchiding in the notice the name and address of the offeror, the pnce offerad and all other
pertinent terms and conditions of the offer, Lessee, for a period of filteen days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or
part thereol or interest therein, covered by the offer at the price and according Lo the terms and conditions specified in The offer,

13, No litigation shall be iniliated by Lessor with respect to any breach or defuult by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee wrillen
notice fully describing the breach or defunlt, and then only if Lessee fails 1o remedy the breach or defaall, within such period. In the event the matter is litigated and there is a final
Jjudicial determination that a breach or default has occurred, this lease shall not be [orfeited or canceled in whole or in port unless Lessee is given a reasonable time after said
Judicial determination to remedy the breach or default and Lessee fails to do so.

14 For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore easement
under and through the leased premiscs for the placement of well bores (along roules selected by Lessee) from oil or gas wells the surface locations of which are situated on other
Iragts of land and which arc not intended to develop the leased premises or lands pooled therewith and from which Lessot shall have no night to royalty or other benefit. Such
subsurface well bore casements shall run with the land and survive any termination of this lcasc.

15, Lessor hercby warrants and agrees 10 defend title conveyed 1o [essee hereunder, and agrees that Lessee at Lessee's option may pay and discharge any Laxcs, mortgages or
liens existing, levied or assessed on or agamst the leased premises. 1T Lessee exercises such option, Lesses shall be subrogated to the ngiits of the party to whom payment is made,
and, in addition to its other rights, may reimburse itsell oul of any royalties or shul-n royallies otherwise payable to Lessor hereunder. In the cvent Lesses is made awate of any
claim inconsisient with Lessor’s title, Lessee may suspead the payment of myalties and shut-in royalties hereunder, withoot interest, until Lessee has been fumished satisfaclory
evidence that such I:'Isnrn has bem resolved

16, Notwitk g anything ined (o the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for diilling or ather operations.

DISCLAIMER OF REPRESENTATIONS: Lessar acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, see marked sensitive and may
vary depending on muitiple factors and that this Leasc is the product of good faith negotiations. Lessor understands that (hese lease payments and {erms are final and
that Lessor entered into this lease without duress or unduc influence. Lessor recognizes that lease values coukd go up or dowa depending on market conditions. Lessor
acknowledges that no representations or assurances were made in the negotiation of this lease that Lessor would get the highest price or different terms depending on
future market conditions. Neither party to this lease will seek to alter the terms of this transaction based upon any differing terms which Lessec bias or may segotinte
with any otber lessors/oil and gas owners.

IN WITNESS WIIEREOF. this lcase Is executed (o be cffective as of the dale first written above, but upon execution shall be hinding on the signatory and the signatorys hears,
devisces, G and assigns, whether ar not this lense has been d by all porties hereinal named as Lessor.

LESSOR (WHETHER ONE OR MORFE)

SlgmlumM&% Signature:
Printed Name:&g,m S\_\Q_Q_,___ Printed Name: _-S-ﬁﬁus ij_' I%a(*

ACKNOWLEDGMENT
STATE OF TEXAS &

COUNTY OF TARRANT | 5

This instrument was dedged before me on the day of Felyruare, 200% | by

MARIA MUNOZ PADILLA
Notary Public, State of Texas

My Commission Expires
Cclober 05, 20!1

Notary's name (priniad):
Notary’'s commission expires:

uar .20.0% , by

nini' Maryisd g s ™ m;, "15‘”"‘“
. fo") *Paz/,_z&J

Notary PAblic, State of Texas
Notary's name (pnnled)
Notary's commission expires.

MARIA MUNOZ PADILLA

A% Notary Public,
) "ina e
AR Oclober 0, 201)

RPORATE ACKNOWLEDGMENT

STATE OF TEXAS

COUNTY OF

This instrument was acknowledged before me on the day of £20_ by of
a corporalion, on behalf of said oorpurahon

Nolary Public, State of Texas

Notary’s name (printed):
's commission expires;
- EW"’; : . . ree -
£ 3 $3
2 ee oo e “eon
L] - L]
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. Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
. following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

9/ Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision
OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 25th day of May, 2007, beween Kien Long Tran and spouse, Be Thi Lam, Lessor (whether
oue or more), whose address is 1110 Hardisty Drive, Arlington, Texas 76001, and Dale Property Services, LLC, 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH

1. Lessor in consideration of Ten and No/1 (0—-——-Dollass ($10 00). 1n hand paid, of the royalties hucm provided, md of the agreements of Lessee
herein contained, hereby grants, leases and kets exclusively unto Lessee for the purpase of investig g, prosp g, drilling and mining for and
producing oil, gas and all other minerals, conductng exploralion, geologic md geophysical .Il.ll‘\lt}‘! h) setsmograph, core test, gravity and magnetic
mcthods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stattons, telephone lines and
other structures thereon and on, over and across lands owned or claimed hy Lessor adj and iguous thereto, to produce, save, take care of, treat,

transpost and own said products, and housing its employees, the following described land i Tarrant County, Texas, to-wit:

2589 acres of land, more or less, being all of Lots 1, 2, 3,4, 5, 6.7, 8. 9, Block C, out of the Carter Park Addition, an addition to the City of Fort Worth
Tarramt County, Texas according to that Plat recorded in Vo!u'r'e 38R-15, Page 455, Deed records of Tarrant County Toxss; Save =nd Excspt that pertion of
lots 8 and 9 conveyed to Gaylord T. Van by deed recorded in Volume 5172, Page 370, Deed Records of Tarrant County, Texas

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey of surveys of in adjacent surveys, although not included within the boundaries of the land particularly descnibed above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of five (5) years from this date (called
“pnmary term”) and as long thercafier as o1l, gas or other mineral is produced from saxd land or land with which sad land 1s pooled hereundcr.

3. As royalty, lessee covenants and agrees: (2) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
Twenty-Two and one half percent (22.5%) part of all oil produced and saved by lessee from said land, or from time to time, at the optica of
lessee, o pay lessor the average posted market price of such Twenty-Two and one half percent (22.5%) part of such oil at the wells as of the day
it is run 10 the pipe line or storage tanks, lessor’s interest, in either case, to bear Twenty-Two and one half percent (22.5%) of the cost of treating
oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee Twenty-Two and
one half percent (22.5%) of the amount realized by lesses, computed at the mouth of the well, or (2) when used by lessee off said land or in the

of gasoline os other products Twenty-Two and one half percent (22.5%) of the amount realized from the sale of gasoline or other

products extracted therefrom and  Twenty-Two and one half percent (22.5%) of the amount realized from the sale of residuc gas after deducting
the amount used for plant fuel and/or compression, (c) Ta pay lessor on all other minerals mined and marketed or utilized by lessce from said land, onc-
tenth either in kind or value at the well or mine at lessee’s election, except thut on sulphur mined and marketed the royalty shall be one dollar ($1.00) per
long ton. If, at the expiration of the primary term or al any time or imes thereafter, there is any well on said land or on lands with which said land or any
portion thereof has been pooled. capable of producing oil or gas, and all such wells are shut-in, this leasc shall, nevertheless, continue in force as though
peraty were being d | on said land for 5o long as said wells are shut-in, and thereafter this lease may be continued in foree as if no shut-in had
oceurred. Lessee covenants und agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells,
but in the exercise of such diligence, lessee shall not be obligated to install or fumish facilities other than well facilties and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, ot any time or times
after the expiration of the primary term, all such wells are shut-in for a peniod of ninety consecutive days, and during such time there are no operations on
said land, then at or before the expiration of said ninety day period. lessee shall pav or tender, by check or draft of lessee. as rovalty, 2 sum egual 1o one
dollar ($1.00) for cach acre of jand then covered hereby. Lessee shall make like payments or tenders at of before the end of cach anniversary of the
expiration of said ninety day period if upon such anniversary this Jeasc is being continued in force solely by reason of the provisions of this paragraph
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royaltics which would be paid under
this leasc if the wells were producing, and may be deposited in the Bank at
or its successors, which shall continue as the d iories, dless of changes in the ownership of shut-in rovalty. If al any time that kssee pays of
tenders shut-in royalty, two or more partics arc, or dan'n to be, crmﬂed 1o receive same, lessce may. in licu of any other method of payment heren provided,
pay of tender shut-in rovalty, in the manner above specified, cither jointly to such partics or scparately 10 cach in accordance with thewr respective
ownerships thereof, as lessee may eloct. Any payment hercunder may be made by check or drafl of lessee deposited in the mail or delivered 10 the party
entitled to receive payment or to a depository bank peovided for above on or before the last date for payment. Nothing heren shall smparr lessee’s nght (o
relcase as provided in paragraph S hereof In the event of assignment of this lease m whole or in part, hability for payment b der shall rest exclusively
on the then owners of this lease, severally as to acreage owned by cach.

4. Lessee shall have the right but not the obligation to paol all or any part of the leased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, etther before or after the commencement of production, whenever Lessec
deems it necessary oc proper to do 5o in order 10 prudentty deveiop or operate the leased premises, whether or not similar pooling authority exists with
respect Lo such other lands or intcrests. The unit formed by such pooling for an o1l well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of [0%, and for a gas well or a horizontal completion shall not exceed 640 acres plus 2 maximum acreage tolerance of 10%,
peovided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any gover 1 authority having jurisdiction to do so. For the purpose of the foregoing. the terms "oil well” and ‘gas well® shall
have the meanings preseribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well’ means a well with
an initial gas-o1l ratio of less than 100,000 cubic feet per barrel and "gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and the term “honzontal complction” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical comp thereof. In ex g its pooling rights hereundes, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, dnlling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking aperations on the leased premises, except that the production on which Lessor's
royalty 1s calculated shall be that proportion of the total unit production which the nel acreage covered by this lease and included i the unit bears o the
total gross acreage in the umt, but only to the extent such proportion of unit production s sold by lessee. Pooling in onc or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, incrcased in size, decreased in size, or changed in configuration, a1 the election of
Lessee, at any tune and Erom time 10 tme, and Lessee may vacate and dissolve any unil by instrument in wiiting filed rotmoord in said county at any time
when there is no uniti b being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties are payable b shall thercafter be adjusted accordingly. In the
ahsence of production in paying quantitics from a unit, or upon permanent cessation thereof, Lessee may lerminate the unit by ﬁla'lg of record s wnitlen
declaration describing the unit and stating the date of termination. Poobing hereunder shall not constitute a cross-conveyance of intercsts

5. If at the cxpiration of the pnmary term, oil, gas, or ather mineral 1s not being produced on said land, or from the land pocled therewath, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consccutive days, and if they result in the production of ml, gas or other mineral, so long thereafter as oil, gas, or other mincral 15 produced from
said land, or from land pooled therewnth. If, after the expiration of the pnmary term of this lease and afler oil, gas, or other mineral s produccd from said
land, or from land pooled therewith, the production thereof should cease from any cause, this Izase shall not termanate if Lessee commences operations for
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- drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations arc prosccuted
o * with no cessation of more than 60 consecutive days, and if they result i the producuan of oil, gas, or other mineral, so long thercafier as oil, gas, or other
mneral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hercof, may be
dissolved by Lessce by instrument filed for record in the appropriate secords of the county in which the leased premiscs are situated at any time after the
completion of a dry hole or the cessation of production on said unil. In the event a well or wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time cxccute and deliver to Lessor or place of record a
release or releases covermg any purtion or portions of the above described premises and thereby surender this lease as to such portion of portions and be
relieved of all obligations as to the acreage surrendered

6. Lessee shall have the right at any time during oc after the expiration of this lease 10 remove all property and fixtures placed by Lessee on said land,
including the night to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or ham now on said land without Lessor’s consent

7. The nghts of cither party hereunder may be assigned in whole or in part, and the provisions hercof shall extend to thewr heirs. successors and
assigns; but no change or division in ownership of the land. or royalties, however accomplished, shall operate 10 enlarge the obligations or diminish the
rights of Lessee, and no change or division in such ownership shall be binding on [ essee until thirty (30) days after Lessee shall have been furnished by
registered 1.8, mail at Lessee’s principal place of business with a centificd copy of recorded instrument or instruments cvidencing same. In the event of
assignment hereof in whole or i part, liahility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commils such breach. If six or more parties become entitled o royalty hereunder, Lessee may withhold payment thereof unless and until
fumished with a recordable instrument executed hy all such partics dessgnating an agent to receive payment for all.

8. The breach by Lessec of any obligation arising hercunder shall nol work a forfeiture or termination of this lease nor cause a lermination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or ia part. No obligation reasonably 1o develop the lcased premises
shall arise during the primary term. Should oil, gas or ather mineral in paying guantitics be discovered en said premises, then afier the expiration of the
primary term, Laseee shall develnp the seresgs recained hereunder o5 3 reasenably prudent cparntor, but in discharging this chligativa it shall in no event be
required to drill more than one well per forty (40) acres of the arca retained hereunder and capable of producing oil in paying quantties and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hercunder and capable of producing gas or other mineral in paying

i If after the expiration of the primary term, Lessor considers that opcrations are not at any time being conducted in compliance with this lease,
l essor shall notify Lessee in writing of the facts relicd upon as constituting a breach hereof. and Lessee, if in default. shall have sixty days after receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessec at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in event Lessce does 50, it shall be subrogated to such lien with nght to enforce same and apply royaltics
accruing hereunder toward satisfying same.  Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agroed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest ts herein specificd or not), or no interest therewn, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full wileresy, shall be paid only in the proportion which the interest therein, il any, covered hy this lease, bears 1o the whole and undivided fee
simple estate therein, Al royalty interest covered by this lcase {(whether or not owned by Lessor) shall be paid out of the rovalty heremn provided. Should
any one or more of the parties named above as Lessors fail (o execute this lease, it shall nevertheless be binding upon the parnty or parties executing the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcty of or inability to obtain or to use equipment or matenial, ot by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation
1o comply with such covenant shall be suspended. and Lessee shall not be liable in damages for failure 1o comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting dnifling or reworking operations on of from producing oil or gas from the lease
premises; and the time while Lessee is s0 prevented shall not be counted against Lessee, anything in this lease 1o the contrary notwithstanding

11. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto [essee, 1S successors and assigns, a perpetual
subsurface easement under and through the Jeased premises for the placement of well bores (along rovtes sclected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended o develop the leased premises or lands pooled therewith and from
which Lessor shail have no nght to royalty or other benefit. Such subsurface ensements shall run with the land and survive any termination of this lease

12. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsocver 10 conduct any
operations on the surface of the lease premises without ﬁm oblaining the prior wrilten consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease p by dircctional or hon I drilling, peoling, unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Kien Long Tran —— e Thi Lam T
ACKNOWLEDGMENTS

STATE OF Texas

COUNTY OF Tarrant

This instrument was acknowledged before me on the (4 day of ‘) u)_'-f._—u_. — 2007,

//(F

-
=
PEDRO CORTES | Notary Public, State of #nss,
Notary Public \ Notary's name (printed): Padey & !ofs
# STATE OF TEXAS Notary's commission expires: g.{/,uﬂ/é)
74
My Comm, Exp. 04-24-10

Revised on 12/27/2006
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DALE RESOURCES LLC
2100 ROSS AVE

#1870 LB-9

DALLAS TX 75201

Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed Fdr Registration: 06/29/2007 11:52 AM

nstrument #: D207227610
LSE 3 PGS $20.00

N

D207227610

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the

following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

Producers 83 (4/76) Revised Paid Up
With 640 Acres Pooling Frovision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 29th day of May, 2007, between Stephen Thayne Van Y, herein dealing in his sole and

scparatle property, Lessor (whether onc or more), whose sddress 1s 1225 East Seminary Drive, Fort Worth, Texas 76115, and
Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lesscc, WITNESSETH:

1. Lessor in consideration of Ten and No/| 00 -Dollars ($10.00), in hand paid, of the rovalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases md lets exclusively unm Lessee for the purpose of investigating, explonng, prospecting, drilling and mining for and
producing oil, gas and all other mi ducting . geologie and geophysical surveys by seismograph, core lest, pravity and magnetic
methods, injecting gas, water and other ﬂulds and air mto ;uhsurfw: steata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adj and ig thereto, to prod save, tuke care of, eal,
transport and own said prod, and housing its employecs, the following deseribed land in- Tarrant County, Texas, lu—wil.

1.052 acres of land, more or less, being all of lots 88, 98, 10, 11, and 12, Block C. out of the Caner Park Addition, a0 addition to the City of Fort Worth,
Tarrant County, Texas, , being more particularly described by metes and bounds in that certain Deed dated July 1, 1986, by and
between Rashti Construction Company, Inc. as Grantors, and Gaylord T Van Y as Grantee, recorded in Volume 8632, Page
2300, in the Deed Records of Tarrant County, Texas

This lcasc also covers and includes all land owned or claimed by Lessor adjacent or contiguous (o the land particularly descnibed above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundarics of the land particularly descnibed above.

2. This 15 a paid up lease and subject to the other provissons heretn contaned, this lease shall be for a term of five (5) years from this date (called
“primary term™) and as Jong thereafier as oil, gas or other mineral 15 produced from said land or land with which said land 1s pooled hereunder

. As royalty, lessee covenants and agrees: (2) To deliver 1o the credit of lessor, m the pipelmes to which lessee may connect its wells, the equal
Twenty-Two and one half percent (22.5%) part of all oil produced and saved by lessee from said land. or from txne to time, at the option of
lessee, 1o pay lessor the average posted market price of such Twenty-Two and one half percent (22.5%) part of such ol at the wells as of the day
it is run to the pipe linc or storage tanks, lessor's interest, m either case, to hear ['wenty-Two and one half percent (22.5%) of the cost of treating
oil 1o render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produccd from said land (1} when sold by lessec Twenty-Two and
one half percent (22.5%) of the amount realized by Jessee, computed a1 the mouth of the well, or (2) when used by lessee off said land or in the

fi of gasoline or other products Twenty-Two and one half percent (22.5%) of the amount realized from the sale of gasoline or other
products extracted therefrom and  Twenty-Two and one half percent (22.5%) of the amount realized from the sale of residue gas after deducting
the amount used for plant fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed of utilized by lessee from said land, one-
tenth cither in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed the rovalty shall be one dollar ($1.00) per
Tong ton, If, at the expiration of the primary term or at any time or times thereafler, there 15 any well on sad land or on lands with which said land or any
portion thereof has been pooled, capable of producing oil or gas, and all such wells arc shut-in, this lease shall, nevertheless, continue in force as though
operations were being conducted on said land for so long as said wells are shut-in, and thercafter this lease may be continued in force as 1f no shut-in had
occurred. Lessee covenants and agrees (o use ble diligence o produce, utilize, or market the minerals capable of being produced from said wells,
but in the excrcise of such diligence, lessee shall not be abligated o install or furnish facilives other than well facilities and ordinary lease facilities of flow
lincs, scparator, and lcase tank, and shall not be required fo settle Ishor trouble or to market gas upon terms unacceptable to lessee. 1f, at any time or limes
after the expiration of the primary term, all such wells are shut-in for a period of nincty consecutive days, and during such tme there are no operations on
said land, then at or hefore the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessec, as royalty, a sum cqual 1o one
dollar ($1.00) for cach acrc of land then covered hereby. Lessee shall make like payments or enders at or before the end of cach anniversary of the
cxpiration of said ninety day period if upon such anniversary this lease is being continued in force solely hy reason of the provisions of this paragraph
Each such payment or tender shall he made to the partics who at the time of payment would be entitled to receive the royalties which would be paid under
this lease if the wells were producing, and may be deposited mlh: Bank at
or its successors, which shall i as the deposi 5, of changes i the hip of shut-in royalty. If at any time that lessee pavs of
tenders shut-in royalty, two or more parties are, or chlm o be, :mnlcd 10 receive same, lessee may, m lieu of any other method of payment herein provided,
pay or lender shut-in royalty, in the manner above specified, either jomtly o such parties oc scp Iy to each in d with thar respective

ownerships thereof, as lessce may elect.  Any payment hereunder may be made by check or drafl of lessee deposited in the mail or delivered 10 the party
entitied 1o receive payment or 1o a depository bank provided for above on or before the last date for payment  Nothing lmtm shall impair lessee’s right ln
selease as provided in paragmph 5 hereof. In the event of assignment of this lease in whole or in part, liabtlity for pay der shall rest exclusively
on the then owncers of this [ease, scverally as to acreage owned by ench

4. Lessee shall have the right but not the obligation 10 pool all or any part of the leased premises of interest therein wath any other lands or interests, &s
to any or all depths or zones, and as to any or all substances covered by this lease, either before or afier the commencement of production, whenever Lessce
deems it necessary or proper (o do so in order to prudently develop or operate the leased premiscs, whether or not similar pooling authonity exists with
Tespect o such other lands or interests. The unit formed by such pooling for an oil well which s not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%,
provided that a larger unit may be formed for an oil well or gas well or hori | 1 to conform to any well spacing or density pattern that may be
prescribed or pcnmn.:d by any governmental authority having jurisdiction to do so I'or the purpose of the foregoing, the terms “oil well” and “gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental suthority, or, if no definition is so prescribed, ‘oil well’ means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well” means a well with an intial gas-oil ratio of 100,000 cubic feet or more per
barrel, hased va & 24-hour production fest conducted under normal prod cond using dard lcase sep facilities or equivalent testing
equipment; and the term ‘horizontal completion’ means an ol or gas well m umch the horizontal component of the gross completion interval in the
rescrvolr exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the eMective date of pooling. Production, drilling o1 reworking operations anywhere on a unit which includes all or any pan of the leased
premises shall be treated as if it were production, drilling o reworking operations on the leased premises, except that the production on which Lessor's
royalty s calculated shall be thal proportion of the total unit production which the net acreage covered by this lease and included in the enit bears to the
tatal gross acreage in the unit, but only to the extent such proportion of unst production is mld by lm Pooling in one or more instances shall not exhaust

Lessees pooling rights hereunder. Any unit so formed may be amended, d in size, d in size, or changed in confi at the election of
Lessce, at any time and from tuime 1o time, and Lessee may vacale and dissolve any unit by instrument in writing ft!n:d for record in said county at any ime
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties arc payable h der shall thereafler be adjusted accordingly. In the
absence of production in paying quantitics from a unit, of upon permanent cessation thercof, Lessoe may lermmnate the umtby filing of record a written
declaration describing the unit and stating the date of termination. Pooling b {er shall not a Cross: Y of mtcresis

S. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land. or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are p d with no ¢ ion of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereaficr as oil. gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from lund pooled therewith, the production thereof should ccase from any cause, this lease shall not 1f Lessec operations for
drilling or reworking withtn 60 days after the cessation of such production, but shall remain in force and effect so long us such operations are prosecuted

Kevised on 12/27/2006
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with no eessation of more than 60 consccutive days, and if they result in the production of oil, gas, or other mineral, so long thereafier as oil, gas, or other
mizeral is produced from said land, or from land pooled therewith.  Any pooled umit designated by Lessee in d with the terms hereof, may be
dissolved by Lessee by wnstrument filed for record in the appropriate records of the county in which the lcased premises are situated at any time afier the
completion of a dey hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantitics should be brought
n on adjscent land and within 330 feet of and draining the leased premises, of land pooled therewith, Lesser agrees 0 dnll such offSet well or wells as a
reasonably prudent operator would drifl under the same or similar circumstances Lessee may at any time execute and deliver to Lessor or place of record a
rclease of releases covering any portion or portions of the above described premises and thereby surrender this leasc as w such portion or portions and be
relieved of all ohhgations as to the acrcage surrendered.

6. lLessec shall have the right at any time during or after the expiration of this lease o remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or bam now on said land without Lessor's consent

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend 1o their heirs, successors and
assigns; but no change or division in ownership of the land, or rovaltics, however accomplished, shall operate to enlarge the obligations or diminish the
nights of Lessee; and no change or division in such ownership shall be hinding on Lessee until thirty (30) davs after Lessee shall have been fumished by
registered U S, mail a1 Lessee’s principal place of busimess with a certified copy of ded or dencing same. In the event of
assignment hereof in whole or m part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this Icase or of a portion
thereol who commits such breach. If six or more parties become entitled 10 1ovalty hereunder, Tessee may withhold payment thereof unless and until
furnished with a dabl ent d by all such partics designating an agent [o receive payment for all

8. The breach by Lessee of any obligation arising hereunder shall not work a forferture or termination of this lease nor r.zusc a temunatmn or
reversion of the estate created hereby nor be grounds for cancellation hereof in whaole or in part. No obligation bly to d p the leased
shall arise during the primary term.  Should oil, gas or other m-ac.ﬂ' in paying quantitics be discovered on said premises, then lﬂcl the npumnn of the
primary term, Lessee shall develop the ined by asa bly prudent but in discharging this obligation it shall in no cvent be
required to drill more than one well per l'oﬂ'y (40) acres of the area retained hm:undu and capable of producing ol in paying quantitics and one well per
640 acres plus an acrcage tolerance not 1o exceed 10% of 640 acres of the area retamed hereunder and capable of producing gas or othes mineral n paying

1t after the exp of the primary term, Lessor considers that operations arc not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relicd upon as constituting a breach hereof, and Lessee, 1f in default. shall have sixty days after receipt of
such notice m which 1o the i with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agroes 1o defend the title fo said fand and agrees that Lessee at its option may discharge any tax, mongage of other lien
upon said land, either in whole or in part, and in event Lessee does so, il shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same.  Without impairment of Lessee’s nghts under the warranty in event of failure of title, it is agreed that if this
lease cavers a less interest in the oil, gas, sulphur, or other mincrals in all oc any part of smd land than the entire and undivided fee simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royaltics, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fec
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc or morc of the parties named above as Lessors fail to execute this lease. it shail nevertheless be binding upon the party or partics exccuting the
same.

10. Should Lessee be prevented from complying with any express of implicd covenant of this lease, from conducting drilling or reworking operations
thereon or from produciag any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental autharity, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and |.essee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on ot from producing otl or gas from the lease
premises; and the time while Lessec is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11, For the same consideration recited above, Lessor hercby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which arc not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right 1o royalty or other benefit. Such subsurface casements shall run with the land and survive any terminatton of this leasc.

12, Nutwithstanding anything d herein 1o the contrary, [ ¢ssce dogs Aot by virtue of this lease acquirs eny nghts whatsoever to conduct any

operations on the surface of the lease premiscs without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lcase premiscs by directional or horizontal drilling. pooling, unitization or any other method provided in this lease.

Nmﬁm this instrument is cxccuted on the daic first above wrinen

By: Stephen Thayne Van
ACKNOWLEDGMENTS
STATE OF Texas
COUNTY OF Tarrant
This i was acknowledged before me on the _f’_/_ day of Q{M__Z@?

by Stephen Thayne Van Y, herein dealing in h and

() Hd-

A WADE Notary Public, State of &2cf €2
Notary Public Nutary's name (printed): & . (/7D &
STATE OF TEXAS Notary's commisston expires: 2> /2 7
= «*" My Camen. Exp. 07/12/2009
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
. ¥ fallowing information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this . day of February, 2007, between Manuel Bayona, whose marital status has not

changed since acquiring this property, Lessor (whethes one or nore), whose address is 1340 East Seminary Drive, Fort Worth,

Texas 76115, and  Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessec,
WITNESSETH:

1. Lessor in consideration of Ten and No/100———-Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessec for the purpose of investigating, explonng, prospecting. drifling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and peophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thercon and on, over and across lands owned or claimed by Lessor adjacent and i thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

.23 acres of land, more or less, being all of Lot 1, Block 6, of the Sycamore Creck Addition , an Addition to the City of Fort Worth, Tarrant County, Texas,
according to that certain Plat recorded in Volume 388-54, Page 40, of the Plat Records of Tarmant County, Texas,

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous lo the land particularly described above, whether the same
be 1n said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject o the other provisions herein contained, this lease shall be for a term of Five (5) years from this datc (called
“primary term™) and as long thereafler as oil, gas or other mineral is produced from said land or land with which said land 1s pooled hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may conncet its wells, the equal
one-fourth (1/4) part of all oil produced and saved by lessee from said land, or from time (o time, at the option of lessee, 10 pay lessor the average
posted market price of such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line of storage tanks, lessor's mterest, in
cither case, to bear one-fourth (1/4) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced
from said land (1) when sold by lessee one-fourth (1/4) of the amount realized by lessec, computed ot the mouth of the well, or (2) when used by lessee
off said land or in the manufacture of gasoline ar other products one-fourth (1/4) of the amount realized from the sale of gasoline or other products
extracted therefrom and  one-fourth (1/4) of the amount realized from the salc of residue gas after deducting the amount used for plant fuel and/or
compression; (¢) To pay lessor on all other Is mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or
mine ut lessee’s clection, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expication of the primary
term or at any time or times thercafier, there s any well on said land or on lands with which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land
for s0 Jong as said wells are shut-in, and thercafter this lease may be continued in force as if no shut-in had occurred, Lessee covenants and agrees 1o usc
reasonable diligence 1o produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall
not be obligated to install or furnish facilities other than well facilitics and ordinary lease facilitics of flow lines, separator, and lease tank, and shall not be
required to settle labor trouble or to market gas upon terms unacceptable to lessee. 1f, at any time or times afler the expiration of the primary term, all such
wells are shut-in for 2 period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of smd
ninety day period, lessee shall pay or tender, by check or draft of lessee, as rovalty. a sum equal to one dollar ($1.00) for each acre of land then covered
hereby. Lessce shall make like payments or tenders at of before the end of each anniversary of the expiration of said ninety day period 1f upon such
anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the
parties who at the time of payment would be entitled to receive the royaltics which would be paid under this lease if the wells were producing, and may be
dcpusucd in the Bank at or its successors, which shall

as the deposi dless of changes in the ownership of shut-in royalty. 1f at any time that lessec pays or tenders shut-m royalty, two or more
partics arc, or claim to be. enmled 1o receive sume, lessee may, in licu of any other method of payment herein provided, pay or tender shut-in royalty, in the
manner above specificd, cither jointly to such partics or separately to cach in accordance with their respective ownerships thereof, as lessee may clecl. Any
payment hereunder may be made by check or draft of lessee deposited i the mail or delivered to the party entitled to receive payment or 10 a deposilory
bank provided for above on or before the Jast date for payment. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hercol. In
the event of assignment of this lease in wholc or in part, liability for payment hercunder shall rest exclusively on the then owners of this lease, severally as W
acreage owned by cach.

4. Lessee shall have the night but not the obligation to pool all or any part of the leased premises or interest thercin with any other lands or inlerests, as
to any or all depths or zones. and as to any or all substances covered by this lease, either before or after the ement of production, whenever Lessce
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum ncreage tolerunce of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that » larger unit may be formed for an oil well or gas well or horizontal completion to conform 10 any well spacing or density pattern that may be
prescribed or permitted by any g I authority having jurisdiction 1o do so. For the purpose of the foregoing, the terms o1l well” and “gas well* shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard Jease separator facilitics o equivalent lesting
equipment; and the term ‘horizontal completion’ means an oil or gas well in which the honzontal comy of the gross pletion interval in the
reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessce shall file of record a written declaration describing the
unit and stating the cflective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operutions on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covercd by this lease and included in the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Poaling in one or more instances shall not exhaust
Lessces pooling rights hereunder. Any unit 5o formed may be amended, increased in size, decreased in size, or changed in configuration, at the election of
Lessee, at any time and from time (o time, and Lessee may vacate and dissolve any unit by instrument in writing filed for record in said county at any time
when there is no unitized substance being produced from such unit  To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties are payable h ler shall fier be adjusted accordingly. In the

b of production in paying g iics {rom & unil, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling der shall not ¢ 2 CIossS-convey of interests.

= 5. Ifat the expiration of the pnmary term, oil, gas, of other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as opesations on said well or for drilling or reworking of any additional well are p d with no of more
than 60 consecutive days, and if they result in the production of oil, gas or other mincral, so long thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not if Lessee of for
dnlling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations lrc prosccuted

Revised on 12/27/2006
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with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mincral, so Jong thereafier as oil, gas, or other
miperal is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be

v * " dimolved by Lessce by instrument filed for record in the appropriate records of the county in which the leased premises are situsted at sny time after the
complction of & dry hole or the cessation of production on said unit. In the event a well or wells producing o1l or gas in paying quantities should be brought
in on adjacent land and within 330 foet of and draining the leased premises, of land pooled therewith, Lesser agress 1o drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver 1o Lessor or place of record 2
release or releases covering any portion or pomuns ot‘dw above described premises and thereby surrender this lease as to such portion of portions and be
relieved of all obligations as to the age sur

6. Lessec shall have the right at any time during or afier the expiration of this lease 1o remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessce will bury all pipe lines below ardinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor’s consent

7. The nghts of cither party hereunder may be assigned in whole or in pant, and the provisions hereof shall extend to their heirs, successors and
assigns, but no change or diviston in ownership of the land, or royaltics, however accomplished, shall operate (o enlarge the obligations or diminish the
rights of Lessee, and no change or division in such ownership shall be binding on Lessce until thiety (30) duys afier Lessee shall have been fumished by
registered ULS. mail at Lessee’s principal place of busi with a fied copy of recorded instrument or instruments cvidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation hercunder shall rest exchusively upon the owner of this lease or of & poction
thereof who commits such breach. If six or more partics become entitfed to royalty hercunder, Lessee may withhold paymeat thereof unless and unul
furnished with a recordahble instrument exccuted by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation anising hereunder shall not work a forfeiture or termination of this lcase nor cause a termnalion or
reversion of the estate created hercby nor be grounds for cancellation hereof in whale or in part. No oblig: bly to develop the leased premises
shall arise during the primary term. Should oil, gas or other mincral in puytng itics be di d on swid premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained h asa ly prudent op . but in discharging this obligation it shall in no event be
required 10 drill more than one well per forty (40) acres of the area retained hcuundcr and capd:le of producing oil in paying guantities and one well per
640 acres plus an acreage lolerance not o excecd 10% of 640 acres of the area retui and capable of producing gas or other mineral in paying

If after the exp of the primary tcrm, Lessor considers that operations arc not at any time bewng conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relicd upon as consmulmg a breach hercof, and Lesses, i in default, shall have sixty days afier receipt of
such notice in which to e the li with the obligati pased by virtue of this instrument.

9. Lessor herchy warrants and agrees 1o defend the title 1o said land and agrees that Lessee st its oplion may discharge any tax, mongage or other licn
upon strd lnmi, cither in wholc or in part, and in event Lessee does 5o, il shall be subrogated 1o such licn with nght o enforce same and apply royalties
der toward salisfying same. Without impairment of Lessee’s rights under the warranty in cvent of failure of title, it is agreed that if this
iease cm'us a lcss interest in the ou gas, sulphur, or other minerals in all or any part of said land than the entire and pndivided fee simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as 1o which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therzin, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein.  All royalty interest cavered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail to execute this lease, it shall ncvertheless be binding upon the party or parties executing the
samc.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drifling or reworking operations
thereon or from pmducmg any oil, gas or other minerals therefrom by reason of scarcity of ar mability to oblam or to use cqmpm:m or material, or hy
operation of force majeure, and Federal or state law or any order, rule or regulation of govemmental authority, then while so pr d, Lessee’s obli
to comply with such covenant shall be suspended, and Lessee shall not be linble in damages for failure to comply therewith; and this lcasc shall be extended
while and so long as Lessee is prevented by any such cause from conducting dnilling or reworking operations on of from producing oil or gas from the lease
premises; and the time while Lessee is 50 p d shall not be d against Lessee, anything in this lease to the contrary notwithstanding

I, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, ils successors and assigns, a perpctual
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessec) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right (o royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease.

12. Notwithstanding anything contained herein to the contrary, Lessce docs not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lcasc premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas end
associated hydrocarbons from the lease premises by directional or hori | drilling, pooling, unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is exceited on the date first above writicn.

l el d&nw;z%ow

Manuel Bayona =
_,‘_——
E
ACKNOWLEDGMENTS
STATE OF Texas
COUNTY OF Tarrant
This instrument was acknowledged before me on the J\ H day of bm [a 2007,
by __ Manuel Bayona, whose marital status has not cha

/2 C

Notary Publi of Texas
g R
4 i :
My 2 w‘a::s N 185i0n expires
Oclobu 03, 2010
STATE OF
COUNTY OF
This was acknowledged before me on the day of

by

Notary Public, State of
Notary"s name (printed)
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Notige of Confidentialily Rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

p Peoducers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

= OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 11th day of January, 2008, heween Guillermo Reynoso, a married man not joined by

his SpoUSE, Lessor (whether one or more), whose address is 22319 Roan Forest, San Antonio, Texas 78259, and  Dale Property
Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH

1. Lessor in consideration of Ten and No/1({-——--Dollars (§10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of mvestigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, genlogic and geophysical surveys by seismograph. core test. gravity and magnetic
methods, injecting gas, watcr and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, lelephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thercto, 1o produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wir

4.956 acres of land, more or less, being all of Lot §, out of the Sycamore Creek Addition, an addition to the City of Fort Worth, Tarrant County, Texas,
according to that certain plat recorded in Valume 388-51, Page 95, of the Plat Records of Tarrant County, Texas

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or surveys or in adj; surveys, although not mcluded within the boundaries of the land particularly described above

2. This is a paid up lease and subyect 10 the other provisions hercin contamed, this lease shall be for a tem of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or Jand with which said land is pooled hereunder

3. As royalty, lessec covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the cqual
One-fourth (1/4) part of all il produced and saved by lessee from said land, or from time 1o time, at the option of lessce, (o pay lessor the average
posted market price of such One-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe linc or storage tanks, lessor’s interest, in
cither case, to bear One-fourth (1/4) of the cost of treating oil to render it marketable pipeline oil; (b) (o pay lessor for gas and casinghead gas produced
from said land (1} when sold by lessee One-fourth (1/4) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee
off said land or tn the manufacture of gasoline or other products One-fourth (1/4) of the amount realized from the sale of gasoline or other products

extracted therefrom and  One-fourth (1/4) of the amount realized from the sale of residuc gas afer deducting the amount used for plant fuel and/oc
compression, (€) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, onc-tenth cither in kind or value at the well oc
minc at lessee’s clection, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. I, at the expiration of the primary
term or at any time or times thercafter, there is any well on said land or on lands with which said land or any portion thereol has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this leasc shall, nevertheless, continue in force as though operations were being conducted on said land
for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred.  Lessee covenants and agrees 10 use
reasonable diligence to produce, wtilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall
not be obligated to install or fumish facilities other than well facilities and ordinary lease facilitics of flow lines, scparator, and lease tank, and shall not be
required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such
wells are shut-in for 2 period of ninely consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
ninety day period, lessee shall pay or tender, by check or dmft of lessee, as royalty, @ sum equal to one dollar ($1.00) for each acre of land then covered
hereby. Lessee shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day period if upon such
anniversary this lease is being continued in force solcly by reason of the provisions of this paragraph.  Each such payment or tender shall be made to the
parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in the Bank at or fs suvccessors, which shall

tinue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders shut-in royalty, two or morc
partics are, or claim to be, entitled to receive same, lessee may, in licu of any other method of payment herein provided, pay or tender shut-in royalty, in the
manner above specified, either jointly 10 such parties or scparately to each in accordance with their respective ownerships thereol, as lessee may elect. Any
payment hereunder may be made by check or draft of Iessee deposited in the mail or delivered to the party entitled to receive payment or to a depository
bank provided for ahove on or befote the last daie for payment.  Nothing heecin shall impair lessee’s night to release as provided i paragraph § hereof. In
the evenl of assignment of this Jease in whole or in past, habality for payment hereunder shall rest exclsively on the then owners of this lease, severally as to
acreage owned by cach.

4. Lessec shall have the right but not the obligation to pool all or any part of the leased premises o interest therein with any other lands or intervsts, as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or afler the commencement of production, whenever Lessee
deems it necessary or proper 1o do $o in order to prudently develop or operate the lcased premiscs, whether or not similar pooling authonity exists with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a honzontal completion shall not exceed 80 acres plus a
maximum acreage twlerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an o1l well or gas well or horizontal completion 1o conform to any well spacing or density pattern that may be
prescribed or permitied by any governmental authority having jurisdiction to do so. For the purpase of the foregoing, the terms ‘oil well® and "gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, *oil well’ means a well with
an initial gas-oil ratio of less than 100,000 cubic fect per barrel and ‘gas well” means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal prod ditions using dard lease sep facilities or equivalent testing
equipment; and the term ‘horizontal completion’ means an oil or gas well in which the horizontal componcat of the gross completion interval in the
reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessec shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be weated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net screage covered by this lease and included in the unit bears to the
total gross acreage in the uniz, but only to the extent such proportion of umit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, increased in size, decreased in size, or changed in configuration, at the clection of
Lessee, at any time and from time 10 time, and Lessee may vacate and dissolve any unit by instrument in wiiting filed for record in said county at any lime
when there 15 no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such sevision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly. In the

b of production in paying qu ies fiom A unit, of upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitule a cross-conveyance of interests

5. If at the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thercon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are pr d with no cessation of morc
than 60 consecutive days, and if they resule tn the production of mil, as or other mineral, so long theseafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pocled therewith, the production thereof should cease from any cause, this lease shall not inate if Lessee for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long 2s such operations an: prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil. gas, or other mineral, so long thercafier as oil, gas, or other

Revised on 12/27/2006
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mirzral is produced from said land, or from [and pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissoived by iessee by instrument filéd for record in the appropriate secords of the county in which the lcased premises are situated at any ume after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying guantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offsct well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lesses may at any fime exccute and deliver o Lessor or place of record 2
relcase of releases covering any portion or portions of the above described premises and thercby surrender this lease as to such portion or portions and be
relieved of all obligations as to the acreage surrendered

6. Lessee shall have the right at any time dusing or after the expiration of this lease to remove all property and fixtures placed by Lessec on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or barn now on said land without Lessor’s consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hercof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operale to enlarge the oblipations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessce until thirty (30) days afler Lessee shall have been furnished by
registered U.S, mail at Lessee’s principal pluce of business with a certified copy of recorded i or inst evidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more partics become entitled to royalry hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such partics designating an agent to receive payment for all

8. The breach by Lessce of any obligation ansing hercunder shall not work & forfeitare or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or 1 part. No obligation reasonably to develop the Icased premiscs
shall arise during the primary term. Should oil, gas or nther mincral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hercunder as a reasonably prudent operator, but in discharging this obligation it shall in no cvent be
required to deill more than one well per forty (40) acres of the arca retained hercunder and capable of producing oil in paymng guantities and one well per
640 acres plus an acreage tolerance not 1 exceed 10% of 640 acres of the arca d h der and capable of producing gas or other mincral i paying
quantitics. If after the expiration of the primary term, Lessor considers that operations are not at any lime being conducted in compliance with this Jease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which 1o commence the compliance with the obligations imposed by virtue of this instrument,

9. lessor hereby warrants and agrees (o defend the title 10 said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, cither in whale or in part, and in cvent Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same.  Without impairment of Lessee’s rights under the warranty in event of fwilure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other mincrals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor’s interest i1s herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the inferest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lesser) shall be paid out of the royalty herein provided  Should I
any onc or more of the parties named above as Lessors fail 1o execute this lease, 1t shall nevertheless be binding upon the party or partics executing the |
same.

\
\
10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals thercfrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, ule or regulation of governmental authority, then while so prevented, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or teworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpelual
subsurface easement under and through the leased premuses for the placement of well bores (along routes sclected by Lessee) from oil or gas wells the |
surface locations of which are situated on other tracts of land and which are not intended 10 develop the leased premises or lands pooled thercwith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface casements shall run with the land and survive any termination of this lease

12. Notwithslanding anything contained heeein (o the contrary, Lessee does not by vartue of this lease acquire any nights whatsoever to conduct any
operations on the surface of the lease premises without first obtaning the prior writien consent of Lessor, however, Lessce may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal dnlling, pooling, unitization or any other method provided mn this lease

TN WITNESS WHEREOF, this instrument is exccuted on the date first above wrifien

GuillePmyReyiioso 7 /

# -

- ~
—— ACKNOWLEDGMENTS
STATE OF Terns
COUNTY OF Bexw
= g i

This instrument was acknowledged before me on the }d:v of “wvihary 2007

by Guillermo Reynoso, & married man not joined by his spouse

¥
¥
»
¥

DAVID H. ZAMARRIPA
Motary Public

% State of Texas

2 s Comm. Exp, 04-29-2011
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS X 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 01/23/2008 02:10 PM

Instrument #: D208023941
LSE 3PGS $20.00

M

U 0 llﬁl i IIIiIIIIl [

D208023941

By:

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: wD

County: TARRANT Doc: 000023941 Date: 01/23/2008 Vol: 0000000 Page: 00000 Page 3 of 3
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

July 19th, 2011

Mr. David Guy

RedSky Land, LLC

Agent for Chesapeake Exploration, LLC
835 SW Alsbury Blvd., Suite H
Burleson, TX 76028-4088

Dear Mr. Guy,
Re: State of Texas HROW Lease # MF 112895
Enclosed you will find an original executed Highway Right-of-Way lease in Tarrant County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the recorded Unit Designation for this
lease.

If you have any questions please feel free to contact my direct phone number, or email address listed
below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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File No.ﬂF// 238945
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A Vodto
Date Filed: ___7// (/-,Z/ /
J E. Pattérsof, Commissioner
By. ﬁ
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

PA12-528

Unit Number 6001
Operator Name CHESAPEAKE OPERATING INC Effective Date 8/11/2011
Customer ID CNNnn25243 Unitized For  Oil & Gas
Unit Name Watson South Unit Term 0 Months
Countyl Tarrant Old Unit Number  Inactive Status Date
County 2 0

County 3 0

RRC District: 05 ¢

Unit Type: Permanent 0

State Royalty Interest: 0.0023261851 0

State Part in Unit: 0.0093047402
Unit Depth All Well: Unit
Below Depth 0 Formation:  Barnett Shale
Above Depth 0 Participation Basis:  Surface Acreace

[If Exclusions Apply: See Remarks|

MF Number MF112895 Tract Number :

Lease Acres 3495 /  Total Unit Acres 375615 =

Tract Participation: 0.0093047 X

0.25 e ——

Lease Royalty Manual Tract Participation: L

Tract Royalty Participation 00023262 Manual Tract Royalty: " "o

Tract Royaly Reduction
Tract Royalty Rate 0

Tract On-Line Date:

Wednesday, October 31, 2012 PA 1 2_52 8 U n it N um be r 600 I Page I of 2



API Number RRC Number

424393579600
424393579700

0
0

Remarks:

HROW Unit - Barnett Shale

Prepared By:

GLO Base Updated By:

RAM Approval By:
GIS By:

Wednesday, October 31, 2012

Prepared Date:

GLOBase Date:

e

)AL Al

RAM Approval Date:

Z(

GIS Date:

PA12-528

Unit Number 6001

Le -3 -1 2

g -Sl-1Z

-
&

Page 2 of 2



Electronically Recorded Tarrant County Texas
Official Public Records 1/6/20129:34 AM D212003877
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-~ SIMPLIFI
Mary Louise Garcia Sikmiviee: SINFLFLE

This is a Counterpart Original to that Corrected
Declaration of Pooled Unit — Watson South
Unit, Document # 211302111, filed in Tarrant

County, Texas.
CORRECTED
DECLARATION OF POOLED UNIT
WATSON SOUTH UNIT
STATE OF TEXAS ) L0621049

) KNOW ALL PERSONS BY THESE PRESENTS: Electronically Recorded
COUNTY OF TARRANT ) Chesapeake Cperating, Inc.

Reference is made to that certain Declaration of Pooled Unit for the Watson South Unit,
dated effective as of August 11, 2011, recorded as D211221771, Official Public Records of
Tarrant County, Texas.

RECITALS

Whereas, the purpose and intent of this Corrected Declaration of Pooled Unit ~ Watson
South Unit is to include leases which were previously pooled within the Unit Area as described

on Exhibit “B" of the Declaration of Pooled Unit but were inadvertently omitied from the Exhibit
“A" list of leases.

WHEREAS, each of the leases authorized the undersigned Lessee thereunder to pool,
unitize or combine all or a portion of the lands covered thereby with other land, lands, lease, or
leases, to form a pooled unit of the size prescribed or permitted under the rules or regulations of
the appropriate governmental authority for the exploration, development and production of oil,
gas and associated and constituent hydrocarbons from the lands covered by the Leases; and

WHEREAS, the pooling, unitization and combination of the leases and mineral estates to
the extent necessary to form the pooled unit were necessary and advisable in the judgment of
the undersigned.

WHEREAS, this instrument may be executed in any number of multiple counterparts,
each of which shall have the same force and effect as an original instrument executed by all of
the undersigned parties, regardless of whether such counterpart is executed prior to or
subsequent to the date hereof or the filing of record of a counterpart hereof. This Corrected
Declaration of Pooled Unit, and each counterpart or ratification hereof, shall be binding upon
each party who executed the same, without regard to whether any other party owning an
interest in the leases or Unit Area may execute this instrument, or a counterpart or ratification
hereof.

NOW, THEREFORE, in consideration of the foregoing premises, the mutual benefits to
be derived by the parties hereto and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the undersigned agree as follows:

This Declaraticn of Pooled Unit = Watson South Unit is hereby corrected to include the
leases on the attached Exhibit “A".

Except as corrected and amended hereby, said Declaration and any corrections or
amendments thereto remain in full force and effect.

EXECUTED by the undersigned party on the respective date of acknowledgment hereof,
to be effective for all purposes as of the August 11, 2011.

Chesapeake Exploration, L.L.C.
an Oklahoma limited liability company

Henry J. Hood, Senior Vice President -
Land and Legal and General Counsel



Total E&P USA, Inc.
a Delaware corporation

VP, Finance, Markeﬂnq Corporale Support

Arcadia Resources, L.P.

Aubrey K. McClendon
General Partner

ACKNOWLEDGMENTS

STATE OF OKLAHOMA )

)

COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this day of

2011, by Henry J. Hood, as Senior Vice President - Land and Legal & General Counsel of
Chesapeake Exploration, L.L.C. on behalf of said limited liability company.

Notary Public in and for the State of Oklahoma

STATE OF TEXAS )
) §
COUNTY OF HARRIS )
foreqoing instrumept was acknowledged before me this AW\ day of D“ | !!SQ!P , 2011,
M me-«e WM&W of Total E&P

USA Inc., a Delaware corporatlon as the act and deed and on behait of such corporation,

?#””””M’/””M‘-WJ Y

\ A*2%, REBECCA JONES
\ " NOTARY PUBLIC, STATE OF TEXAS
., MY COMMISSION EXPIRES
% Oy JULY 3, 2013 \ Notary Public in and for e State of Texas

STATE OF OKLAHOMA )
)
COUNTY OF OKLAHOMA )
The foregoing instrument was acknowledged before me this _____ day of

2011, by Aubrey K. McClendon, General Partner of Arcadia Resources, L.P., on behalf of sald
entity.

Given under my hand and seal the day and year last above written.

Notary Public of the State of Oklahoma
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EXHIBIT "A"

Attached to and made a part of that Corrected Declaration of Pooled Unit for the Watson South Unit dated the effective date of August

11, 2011.

The original Watson South Unit Exhibit "A" is hereby corrected and amended to ADD the following leases:

LEASE NUMBER LESSOR

LESSEE

LEASE DATE RECORDED

TX2202630-000  JANNIE T. CABELLO DALE RESOURCES LLC 812212006 | D206244865
TX2203418-000 MARTIN & ADRIANA CARRILLO DALE RESOURCES LLC 6/29/2006 D206311745
TX2202718-000 _|BRADLEY COLBURN ET AL DALE RESOURCES LLC 52012006 | D206244871
TX2203203-000 _|JERRY & EDWINNA COLBURN DALE RESOURCES LLC 6/20/2006 | D206244879
TX2203162000 _|ISRAIEL & GLORIA ESCOBAR DALE RESOURGES LLC B/26/2006 | D20622299%
TX2205271-000 _|RAUL & MARIA FERNANDEZ DALE RESOURCES LLC 6/19/2006 | D20620689
TX2203274000 _|JUAN & BLANCA GARCIA DALE RESOURCES LLC 52812006 | D206244870
TX2207485-000 é%’ff’“ GARCIA & MARIAORALIA  [r5) = RESOURCES LLC 6/3072006 | D206244862
TX2207578000  [ERNA HILL DALE RESOURCES LLC 51972006 | D206244860
TX2202957-000 _|ELLOUISE HUNNIGUTT DALE RESOURCES LLC 82612006 | D206222994
TX2202956-000 |EDWARD & DEBORA INGRAM DALE RESOURCES LLC 5/2172006 | D206223002
TX2202635-000 _|ARCHIE & LENA MAE KATCHINGKA __ |DALE RESOURGES LLC 5/26/2006 | D206222995
TX2203273-000 _[JUAN & MANENA MORENO DALE RESOURCES LLC 5/26/2006 | 0206222993
TX2203137-000 _|HOPE LUNA MUNOZ DALE RESOURCESLLC 8/30/2006 | D206244864
TX2205392.000 _|SHARON PENROD DALE RESOURCES LLC 52972006 | 0206244854
TX2203199-000 _|JERRY & LINDAY PHILLIPS DALE RESOURCES LLC 6292006 | D206244877
TX2203261000 _|JOSE REYES DALE RESOURCES LLC 6/26/2006 | D206244882
TX2205362-000 _|ADOLPHO SALDIVAR DALE RESOURCES LLC 5/16/2006 | D206206941
TX2203154-000  |IDA SEGLER DALE RESOURCES LLC 5/19/2006 | D206206897

END OF EXHIBIT "A"

Record & Return to:
Chesapeake Operating, Inc.
P.O. Box 1849
Oklahoma City, OK 73154




Electronically Recorded Tarrant County Texas
Official Public Records 5/18/2012 4:38 PM D212120363

y
L
This is a Counterpart Original ﬁWW*‘gm u:m PGS 9 $4800
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Amendment to Declaration of Poo :
Watson South Unit, instrument # D212048973 ouise Garcia Submitter: SIMPLIFILE
filed in Tarrant County, Texas

FIRST AMENDMENT TO
DECLARATION OF POOLED UNIT

WATSON SOUTH UNIT

Electronically Recorded
Chesape-! - N = ating, Inc.
STATE OF TEXAS ) L0633547

) KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF TARRANT )

Reference is made to that certain Declaration of Pooled Unit for the Watson South Unit,
dated effective as of August 11, 2011, recorded as Instrument Number D211221771, Official
Public Records of Tarrant County, Texas. Reference also is made to that certain Corrected
Declaration of Pooled Unit for the Watson South Unit, dated effective as of August 11, 2011,
recorded as Instrument Number D211302111, Official Public Records of Tarrant County, Texas.
Reference is also made to that certain counterpart Corrected Declaration of Pooled Unit for the
Watson South Unit, recorded as Instrument Number D212003877, Official Public Records of
Tarrant County, Texas. Said Declaration and all Amendments and Corrections thereto are
incorporated herein for all purposes.

Whereas, the purpose and intent of this First Amendment to the Declaration of Pooled
Unit — Watson South Unit is to amend the Exhibit "A” to include additional leases and to amend
the Exhibit “B" te change the metes and bounds description and the size of the Watson South
Unit.

RECITALS

WHEREAS, each of the Leases authorizes the undersigned Lessee thereunder to pool,
unitize or combine all or a portion of the lands covered thereby with other land, lands, lease, or
leases, to form a pooled unit of the size prescribed or permitted under the rules or regulations of
the appropriate governmental authority for the exploration, development and production of oil,
gas and associated and constituent hydrocarbons from the lands covered by the Leases; and

WHEREAS, the pooling, unitization and combination of the Leases and mineral estates
to the extent necessary to form the hereinafter described pooled unit are necessary and
advisable in the judgment of the undersigned.

NOW, THEREFORE, in consideration of the foregoing premises, the mutual benefits to
be derived by the parties hereto and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the undersigned agree as follows:

This Declaration of Pooled Unit, Watson South Unit, is hereby amended to include
additional leases on said Exhibit “A" and to amend the Exhibit “B" to change the metes and
bounds description of the unit and to change the size of the unit from 364.161 acres to 375.615
acres.

This instrument may be executed as one document signed by all parties, or parties
named herein may join herein by execution of a counterpart or ratification, with the same effect
as if all parties executed this instrument. Executed signature pages from different originals may
be combined to form a single original instrument for recording purposes. The failure of any one
or more person owning an interest in the Unit to execute this instrument or a counter part or
ratification thereof shall not in any manner affect the validity or same as to the parties who do
execute this instrument. This Unit may not be ratified or joined in by an party who is not named
below without the consent of parties hereto.

Except as amended hereby, said Declaration and any amendments or correction thereto
remain in full force and effect.

EXECUTED by the undersigned pasties on the respective date of acknowledgment
hereof, to pe effective for all purpuses as the recording date of this document. e
—



CHESAPEAKE EXPLORATION, L.L.C.
an Oklahoma limited liability company

Henry J. Hood, Senior Vice President -
Land and Legal and General Counsel

TOTAL E&P USA, INC.
a Delaware corporation

i /péiu 3 w"}
]

Fabien CFQLD.&\E.Q&J ice President — Busindss

Developnfent and Stratégy ‘&R

b

JAMESTOWN RESOURCES, L.L.C.
An Oktghoma limitegjiability company

cott . Mueller
ie¥Financial Officer

ACKNOWLEDGMENTS
STATE OF OKLAHOMA )
)
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this _ day of

2012, by Henry J. Hood, Senior Vice President - Land and Legal & General Counsel of
Chesapeake Exploration, L.L.C. on behalf of said limited liability company.

Notary Public in and for the State of Oklahoma

STATE OF TEXAS )

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this / 7 day of 4ﬁ7 /

2012, by Fabien Colmet Daage, Vice President = Business Development and Stral’egy of Total
E&P USA, Inc., a Delaware corporation, as the act and deed and on behalf of such corporation.

\ &7, REEECCA JONES ? Notary Public in and for & STate of Texas
§ ;?* O\ NOTARY PUDLIC, STATE OF TEKA5§

\ .% |,, MY COMMISSION EXPIRES \

3

JULY 3, 2013 §
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STATE OF OKLAHOMA )

)
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me this “ day of , 2012, by
: of Jamestown Resources, L.L.C., an Oklaho|
\( company.

g,

Seott B. Mueller, SN Hutge,

| SRR

hief financiaD / v\ %
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limited liability

State of Oklaoma



EXHIBIT "A™

Attached to and made a part of that First Amendment to Declaration of Pooled Unit for the Watson South Unit. The following described Oil and Gas
Leases shall be limited to those lands insofar and only insofar as said Oil and Gas Leases covers lands within the Unit depicted in Exhibit "B".

The original Watson South Unit Exhibit "A" is hereby amended to ADD the following leases:

TX0065463-000

3/8/2007

LESLIE PALOMARES & § MERCED DALE PROPERTY SERVICES, LLC 0207102005
TX0069108-000 |ADELITA & MARTIN RODRIRGUEZ JR DALE PROPERTY SERVICES, LLC 33172007 |D207136875
TX0071392-000 _|MARGIL & MARIA DEHOYOS DALE PROPERTY SERVICES. LLC 41197007 |D207163805
TX0070996-000 |FRANCISCO & JULIA REALME DALE PROPERTY SERVICES, LLC 471972007 |D207160180
TX0072238-000 |SEFERINO & ROSALBA MARTINEZ DALE PROPERTY SERVICES, LLC 3152007 |D207171454
TX0097570-000 _[JOHN HINOJOSA DALE PROPERTY SERVICES, LLC 10/6/2007 __|D207399963
TX0144060-000 |KERRY E & ANN MOSELEY DALE PROPERTY SERVICES. LLC 41272010 |D210087367
TX0144061-000 _[KERRY E & ANN MOSELEY DALE PROPERTY SERVICES. LLC 31272010 |D210087368
TX0144059-000 _|[KERRY E & ANN MOSELEY DALE PROPERTY SERVICES. LLC 31212010 |D210087712

JOSE LUIS GUZMAN & FLORENTINA HERNANDEZ
TR Teray | S A e DALE PROPERTY SERVICES, LLC 4212008  |D208154402
TX0124325:000 _|MARK W ROSE DALE PROPERTY SERVICES, LLC 3726/2008 _|D208217480
TX0126634-000 _|J REYES & NANCY ALANIS DALE PROPERTY SERVIGES, LLC B/18/2008 _ |D208247497
TX0126622-000 _|J REYES & NANCY REYES DALE PROPERTY SERVICES, LLC 6118/2008 _|D208247485
TX0137187-000 _|MANUEL A & NAVIDAD CAMPOS DALE PROPERTY SERVICES, LLC 271972009 |D209050628
TX0137672-000 ﬁn%?\l%:cl;jzi MOFALES &.JOSE CARLGS CERON DALE PROPERTY SERVICES, LLC 3/5/2009 D209065401
33008200-001 _[JOE WILLARD GRAGG_JR CHESAPEAKE EXPLORATION. (LG [7077/2011 _[D211251711
42008200-002 _[VIRGINIA GRAGG WATSON CHESAPEAKE EXPLORATION LLC  |10/1172077  |D211252989
TX0150846-000 [HENRY COSSIO CHESAPEAKE EXPLORATION LLC — [2/1572011  |D211042889
TX0150845:000  |HENRY COSSIO CHESAPEAKE EXPLORATION. LLC _[2/152017 _|D211042888
TX0450626-007 |FORT WORTH INDEPENDENT SCHOOL DISTRICT — |CHESAPEAKE EXPLORATION LG [6/3/2009 D203151900
TX0436253-000  |[SIDURI DEVELOPMENT, LLC VANTAGE FORT WORTH ENERGY_ LLC [6/172071 D2T1235865
32.042808.001 |STEVEN H WOODARD CHESAPEAKE EXPLORATION, LLC __ [7/15/2017 |D211286446
42043847000 |DENTON BUILDINGS, LP CHESAPEAKE EXPLORATION. LLC ___[12/8/2017 _|D211303450
43.043842-001  |DANIEL SANCHEZ CHESAPEAKE EXPLORATION. LLC 127102077 |D211300511
43043842002 |EDDIE W. & ALICIA HANDY CHESAPEAKE EXPLORATION LLC — [12/1572077  |[D211311853

END OF EXHIBIT "A"



EXHIBIT "B"

Attached to and made a part of that First Amendment to Declaration of Pooled Unit for
the Watson South Unit.

Watson South Unit:

Being 375.615 acres of land located in the L. Cohen Survey, Abstract No. 290, E. Ellis Survey,
Abstract No. 484, the W.R. Loving Survey, Abstract No. 948 and the L. Wetmore Survey,
Abstract No. 1649, Tarrant County, Texas. Said 375.615 acres of land being more particularly
described as follows:

BEGINNING at a point lying at the northwest corner of Lot 1-R, Block 1, Watson's Addition, an
addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded in
Cabinet B, Slide 3138, Plat Records, Tarrant County, Texas, from which an 1/2" iron rod
stamped "RPSL 4277" found at the most northerly southwest corner of said Lot 1-R bears
S00°03'17"E 224.58 feet, said point lying in the east line of Interstate 35 (I-35), said point being
the southwest cormer of Chesapeake Operating, Inc., Watson North Unit and being the
northwest corner of Chesapeake Operating, Inc., Watson South Unit;

THENCE along the south and east lines of said Watson North Unit as follows:
1. NBS°57'45"E, a distance of 585.91 feet to a point at the northeast corner of said Lot 1-R;

2. S00°04'24"W, at 250.08 feet passing a 3/4" iron rod found at the southeast corner of said
Lot 1-R, in all a distance of 270.23 feet to a point lying in the apparent centerline intersection of
East Mason Street;

3. S89°58'38"E, along said East Mason Street centerline, a distance of 608.77 feet to a point
at the southeast corner of said Watson North Unit;

4. NO0°01'22"E, a distance of 25.00 feet to a point lying in the west line of Union Pacific
Railroad;

5. N04°44'28"W, a distance of 175.93 feet to a point;
6. N03°43'28"W, a distance of 83.00 feet to a point;

7. Northerly, 10.00 feet, along a curve to the right, having a radius of 2,059.88 feet, a central
angle of 00°16'41" and a chord bearing N03°35'08"W 10.00 feet to a point

THENCE N89°38'01"E, at 292 .81 feet passing a point lying in the east line of said Union Pacific
Railroad, said point being the apparent centerline of Blodgett Avenue, in all a distance of
1,239.46 feet to a point,;

THENCE S00°21'59"E, along said Blodgett Avenue centerline, a distance of 1.24 feet to a point,

THENCE S89°28'05"E, continuing along said Blodgett Avenue centerline, a distance of 408.28
feet to a point;

THENCE S00°25'48"W, at 22.35 feet passing the northeast corner of Lot 6, Block B, Vallejo
Park, an addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded
in Volume 388-R, Page 64, Plat Records, Tarrant County, Texas, at 287 46 feet passing the
apparent centerline of Blalock Avenue, in all a distance of 460.29 feet to a point at the
southwest corner of Lot 6, Block E, of said Vallejo Park, said point lying in the north line of Lot 4,
Block 8, Carter Park, an addition to the City of Fort Worth, Tarrant County, Texas according to
the plat recorded in Volume 388-13, Page 56, Plat Records, Tarrant County, Texas;

THENCE S89°28'33"E, along said north line, a distance of 7.02 feet to a point at the northeast
corner of said Lot 4,



THENCE S00°35'45"W, along the east line of said Lot 4, at 119.99 feet passing the southeast
corner of said Lot 4, in all a distance of 144 .99 feet to a point lying in the apparent centerline of
Debbie Street;

THENCE S89°28'33"E, along said Debbie Street centerline, a distance of 22.65 feet to a point;
THENCE S00°31'27"W, at 25.00 feet passing the northeast corner of Lot 19, Block 6, of said
Carter Park Addition, in all a distance of 317.05 feet to a point at the southeast corner of Lot 21,
of said Block 6, said point lying in the north line of a tract of land described in the deed to
Sabrina L. Nations, recorded in County Clerk #D208403595, Deed Records, Tarrant County,
Texas;

THENCE S89°37'33"E, along the north line of said Nations tract, a distance of 243.94 feet to a
point at the northeast corner of said Nations tract, said point being the southeast corner of Lot
14, of said Block B;

THENCE S00°23'48"E, along the east line of said Nations tract, a distance cf 445.07 feet to a
point lying in the apparent centerline of Britton Avenue,

THENCE S89°18'00"E, along said Britton Avenue centerline, a distance of 145.03 feet to a point
at the apparent centerline intersection of Arrowwood Drive and said Britton Avenue;

THENCE S00°23'48"E, along said Arrowwood Drive centerline, a distance of 726.77 feet to a
point at the apparent centerline intersection of East Seminary Drive and said Arrowwood Drive;

THENCE N89°01'52"E, along said East Seminary Drive centerline, a distance of 456.16 feet to
a point;

THENCE S00°51'25"E, at 49.62 feet passing the northeast corner of Block 5, Sycamore Creek,
an addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded in
Volume 388-51, Page 95, Plat Records, Tarrant County, Texas, in all a distance of 589.47 feet
to an 1/2" iron rod found at the southeast corner of said Block 5;

THENCE S70°05'09"W, at 318.62 feet passing an 1/2" iron rod found at the most southerly
southwest corner of said Block 5, said iron rod being the southeast corner of Lot 19, Block 3,
Oakridge Terrace, an addition to the City of Fort Worth, Tarrant County, Texas according to the
plat recorded in Volume 388-24, Page 55, Plat Records, Tarrant County, Texas, in all a distance
of 458.80 feet to a point, said point being an angle point lying in the south line of Lot 20, of said
Block 3;

THENCE S48°44'35"W, a distance of 1,003.00 feet to an 1/2" iron rod found at the east corner
of Lot 9, Block 4, of said Oakridge Terrace;

THENCE S19°24'55"E, a distance of 807.54 feet to a point, said point being an angle point of
Lot 21, Block 4, Oakridge Terrace, an addition to the City of Fort Worth, Tarrant County, Texas
according to the plat recorded in Volume 388-45, Page 52, Plat Records, Tarrant County,
Texas;

THENCE $12"30'18"E, a distance of 403.65 feet to a point at the northeast corner of Lot 27,
Block 4, Oakridge Terrace, an addition to the City of Fort Worth, Tarrant County, Texas
according to the plat recorded in Volume 388-39, Page 7, Plat Records, Tarrant County, Texas;

THENCE S11°42'56"E, a distance of 605.70 feet to a 5/8" iron rod found at the east corner of
Lot 34, of said Block 4, said iron rod being the southeast corner of said Watson South Unit;

THENCE S50°45'28"W, a distance of 489.79 feet to a point at the south corner of Lot 49, Block
1, of said Oakridge Terrace, recorded in Volume 388-39, said point lying in said Union Pacific
Railroad east line;



THENCE S52°51'd48"W, a distance of 177.77 feet to a point lying in said Union Pacific Railroad
west line, said point lying in the east line of Lot 9, Block 30, Southland Terrace, an addition to
the City of Fort Worth, Tarrant County, Texas according to the plat recorded in Volume 388-Y,
Page 120, Plat Records, Tarrant County, Texas,
THENCE S37°08'12"E, along said Lot 9 east line, a distance of 80.81 feet to a point at the
southeast corner of said Lot 9, said point being the northeast corner of a tract of described in
the deed to the City of Fort Worth, recorded in Volume 12682, Page 2240, Deed Records,
Tarrant County, Texas,
THENCE along the north lines of said City of Fort Worth tract as follows:

1. S45°45'23"W, a distance of 118.60 feet to a point;

2. 585°51'23"W, a distance of 141.60 feet to a point;

3. N82°58'37"W, a distance of 249.20 feet to a point;

4. N54°54'37"W, a distance of 367.70 feet to a point;

5. N81°11'37"W, a distance of 259.10 feet to a point;

6. $39°01'23"W, a distance of 185.10 feet to a point, from which the northwest corner of said
City of Fort Worth tract bears $39°04'23"W 32.05 feet, said point being the southwes! corner of
Lot 24, of said Block 30,

THENCE N22°34'12"W, along the west line of said Lot 24, a distance of 171.23 feet to a point at
the southeast corner of Lot 25, of said Block 30,

THENCE along the south line of said Block 30 as follows:

1. §39°45'48"W, a distance of 66.70 feet to a point;

2. §77°00'48"W, a distance of 77.50 feet to a point;

3. N87°05'12"W, a distance of 79.15 feet to a point;

4, S69°58'48"W, a distance of 67.00 feet to a point;

5. S79°05'48"W, a distance of 50.00 feet to a point;

6. N67°20'12"W, a distance of 122.50 feet to a point:

7. 554°33'48"W, at 90.00 feet passing the southwest corner of Lot 31, of said Block 30, in all
a distance of 135.64 feet to a point lying in the apparent centerline of Oak Grove Road, said

point lying in the north line of Chesapeake Operating, Inc., Inglesia Bautista Unit;

THENCE N34°54'53"W, along said Oak Grove Road centerline, a distance of 40.28 feet to a
point,

THENCE N79°58'11"W, continuing along said Oak Grove Road centerline, a distance of 205.82
feet to a point;

THENCE S00°13'36"W, at 27.91 feet passing a rivet found at the northeast corner of Block 1,
Pilgrim Park, an addition to the City of Fort Worth, Tarrant County, Texas according to the plat
recorded in Volume 388-88, Page 16, Plat Records, Tarrant County, Texas, in all a distance of
318.86 feet to a point at the southeast corner of said Block 1, said peint lying in the north line of
a tract of land described in the deed to TESCO, recorded in Volume 2543, Page 150, Deed
Records, Tarrant County, Texas;



THENCE S00°13'13"W, crossing said TESCO tract, a distance of 58.53 feet to a point lying in
the south line of said TESCO tract, said point being the northeast corner of Block 2, of said
Pilgrim Park;

THENCE S00°18'08"W, a distance of 4 99 feet to a point at the southeast corner of said Block 2

THENCE N89°32'15"W, along the south line of said Block 2, a distance of 467.54 feet to a 4"
steel corner post for the southwest corner of said Block 2, said steel post lying in said |-35 east
line, said steel post being the northwest corner of said Inglesia Bautista Unit and the southwest
corner of said Watson South Unit;

THENCE along said 1-35 east line as follows:

1. NO5°13'06"W, a distance of 197.23 feet to a Texas Department of Transportation (TxDOT)
monument found at the northwest corner of said Block 2;

2. NOO°10'53"E, a distance of 547.91 feet to an 1/2" iron rod found at the southwest corner of
Lot 3BR1, Block 29, Southland Terrace Addition, an addition to the City of Fort Worth, Tarrant
County, Texas according to the plat recorded in Cabinet B, Slide 721, Plat Records, Tarrant
County, Texas;

3. N00°08'48"E, a distance of 575.20 feet to a point at the northwest corner of Lot 1, Block
24, Southland Terrace Addition, an addition to the City of Fort Worth, Tarrant County, Texas
according to the plat recorded in Cabinet B, Slide 2050, Plat Records, Tarrant County, Texas;

4. NO0°12'49"E, a distance of 1,506.12 feet to a point;

5. N06°02'28"W, a distance of 566.79 feet to a point;

6. northerly, 194.35 feet, along a curve to the right, having a radius of 2,722.79 feet, a central
angle of 04°05'23" and a chord bearing N03°59'47"W 194.31 feet to a point at the southeast
corner of Block C, Southland Terrace Addition, an addition to the City of Fort Worth, Tarrant
County, Texas according to the plat recorded in Volume 388-G, Page 56, Plat Records, Tarrant
County, Texas;

THENCE NB6°48'18"E, along the south line of said Block C, at 269,34 feet passing the
southeast corner of said Biock C, in all a distance of 299.02 feet to a point lying in the apparent
centerline of Evans Avenue,

THENCE along said Evans Avenue centerline as follows:

1. northerly, 165.77 feet along a non tangent curve to the right, having a radius of 4,056.12
feet, a central angle of 02°20'30" and a chord bearing N02°06'57 "W, 165.76 feet to a point;

2. N00°56'42"W, a distance of 89.86 feet to a point;

3. northerly, 129.20 feet along a non tangent curve to the right, having a radius of 619.01
feet, a central angle of 11°57'33" and a chord bearing N05°02'50"E, 128.97 feet to a point;

4. N11°02'18"E, a distance of 33.95 feet to a point;

5. northerly, 129.55 feet, along a curve to the left, having a radius of 688.33 feet, a central
angle of 10°47°00" and a chord bearing N05°38'48"E 129.36 feet to a point;

6. N00°15'18"E, a distance of 25.06 feet to a point at the apparent centerline intersection of
Prince Street and said Evans Avenue;

THENCE N89°44'42"W, along said Prince Street centerline, a distance of 141.95 feet to a point;



THENCE N00°18'03"W, at 17.91 feet passing the south line of Block 10, Bell's Addition, an
addition to the City of Fort Worth, Tarrant County, Texas according to the plat recorded in
Volume 204-A, Page 136, Plat Records, Tarrant County, Texas, said point lying in the apparent
centerline of a 10.0 foot wide alley, in all a distance of S09.79 feet to a point lying in the south
line of Lot 3, Block 2R, Bell's Addition, an addition to the City of Fort Worth, Tarrant County,
Texas according to the plat recorded in Volume 388-83, Page 26, Plat Records, Tarrant County,
Texas;

THENCE West, along the south line of said Block 2R, a distance of 177.24 feet to a point at the
southwest corner of said Lot 3;

THENCE NO00°02'28'W, along the west line of said Block 2R, at 550.00 feet passing the
northwest corner of said Block 2R, at 621.08 passing said most northerly southwest corner of
said Lot 1-R, in all a distance of 845.66 feet to the point of beginning, containing 375.615 acres
of land.

The bearings recited hereon are oriented to NAD27 Texas North Central Zone

END OF EXHIBIT “B"

Record & Return To:
Chsnpeaka Opaerating, Inc.
P.O. Box 18483

Oklahoma City, OK 73154



Energy Paper Details
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I'his application will soon be replaced by the new ALAMO application!

Parallel testing of the ALAMO application begins July 18.
Please assist us in testing by selecting the ALAMO icon in @

your NAL window. If you do not see the icon in your NAL

window, please refresh it by hitting the (F5) key. For
further assistance, please contact TSC at 3-8877.

GLOBase Main Business Entity

Menu Search

Energy Paper
Search

Energy Paper Details
Paper Type: OIL AND/OR GAS LEASE
Lease/Unit/Permit: MF108881

Related Business Entities | Related Counties | Related Leases/Units
View Revenue Well

View 0il/Gas lLease
Details

Search
Docushare

Details

PSF Land Well Inventory
Search

Search

| Related PSF Land | View Map
|

Inventory

General Information

Lease Date 05/20/2008 Total Leased Acres  3.52
Status SHUT-IN Land Part in Lease
Status Date 08/29/2009 Limited Term
Non-Unit Status ACTIVE Term
Non-Unit Status . -
Primary Term 2 Y18
Date . .
Rental Class Rental Type
Payment Information
Original Payment $14.060.00
Payment Cycle ANNUAL
Comments
Comment Type Date User
SHUT-IN ROYALTY OF $351.50 RECEIVED 05/09/11. THIS IS SHUT- 05/13/2011  hdunne
SECOND YR OF SHUT-IN. IN e
HROW/PAID-UP LEASE SHUT-IN WAITING ON PIPELINE TO
LOCATION. 8$351.50 SHUT-IN ROY RECEIVED 4-16-10. PT legacy o08/02/2010 import
ENDED 5-20-10.
(l)::d"t"d 05/13/2011 || By hdunne ]I
.
Business Entity Information
Lessee DALE PROPERTY SERVICES, LIC

http://gloweb.glo.state.tx.us/energy/elms/globase/paper/EnergyPaperDetail.cfm?IPaperld...  10/30/2012



Energy Paper Details

This application will soon be replaced by the new ALAMO application!

Parallel testing of the ALAMO application begins July 18.

Please assist us in testing by selecting the ALAMO icon in
@ your NAL window. If you do not see the icon in your NAL
window, please refresh it by hitting the (F5) key. For

Page 1 of 1

further assistance, please contact TSC at 3-8877.

GLOBase Main Menu | Business Entity Search | Energy Paper Search | PSF Land Scarch | Well Inventory Search

Energy Paper Details
Paper Type: OIL AND/OR GAS LEASE
Lease/Unit/Permit: MF112895

Related Business Entities | Related Counties | Related Leases/Units | Related PSF Land

View Oil/Gas Lease Details | Search Docushare | View Revenue Details | Well Inventory

View Map

General Information

Lease Date 07/19/2011 l'otal Leased Acres  3.50
Status ACTIVE Land Part in Lease
Status Date 07/19/2011 Limited Term
Non-Unit Status Term
Non-Unit Status . .

Primary Term 3 Vs
Date . .
Rental Class Rental Type

Payment Information

Ovriginal Payment $52,557.00

Payment Cycle

Comments

Comment Type Date User
HROW LEASE GENERAL o8/oz/2011 bboyd

II Updated By bbovd JI
On - .

Business Entity Information

Lessee CHESAPEAKE EXPLORATION, LLC
Lessor STATE OF TEXAS (GLO)
Operator No operators recorded

http://gloweb.glo.state.tx.us/energy/elms/globase/paper/EnergyPaperDetail.cfm?1Paperld...

For technical support please contact the Technical Support Center at 463-8877
This page last updated on 4 November 2000

10/30/2012



Chesapeake Operating, Inc., Walson South

, Well 1H SHL is

711" FNL ond 1,279° FWL of the E. Ellis Survey, Abstract
No. 484, Fort Worth, Tarrant County, Texas.
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Wel Plat

Watson South, Well 1H
CHESAPEAKE OPERATING. INC.

304.671

i

1 inch = 1000 ft
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Lease Acre Watson South
Worth, Tarrant County, Texas.
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G Well Piat
Watson South, Well 1H
N O —— CHESAPEAKE OPERATING. INC.
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Wel Plat
Watson South. Wel 1H
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APINo BT RAILROAD COMMISSION OF TEXAS FORM W-1 72004
Drilling Permit # OIL & GAS DIVISION —
711715 Permit Status: Approved
R e T T APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER ‘
ey 0270661 (R37) Tius facsimile W-1 was generated electronically from data submitted to the RRC.
A cerufication of the awtomated data is available in the RRC's Austn office
1. RRC Operator No 2 Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip)
147715 CHESAPEAKE OPERATING, INC.
4. Lease Name 5. Well No
WATSON SOUTH 1H
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropriate boxes) X New Drill [J Recompletion O Reclass O Field Transfer [J Re-Enter
Xl Amended [ Amended as Drilled (BHL) (Also File Form W-1D))
7. Wellbore Profile (mark ALL appropriate boxes) U vertical X Horizontal (Also File Form W-1H) UJ Directional (Also File Form W-1D) O sidetrack
8. Total Depth 9. Do you have the right to develop the Slra IR i - 2 ~
9000 minerals under any right-of-way ? X Yes O No | 10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area) O ves x No
SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District No 12. County
05 ’ TARRANT 13. Surface Location (X Land U Bay/Estuary O 1nland Waterway 0 offshore
14. This well is to be located 0 milesina Within direction from Fort Worth which 1s the nearest town in the county of the well site
15. Section 16. Block 17. Survey 18. Abstract No 19. Distance to nearest lease Iime: | 20, Number of contiguous acres in
ELLIS ES A-484 35 ft. | lease, pooled unit, or unitized tract:  303.3
21. Lease Perpendiculars 1279 fit from the W (OFF LEASE) line and 711 ft from the N (OFF LEASE) line
22. Survey Perpendiculars 1279 ft from the W line and 711 ft from the N line
23. Is this a pooled unit? K] Yes O No 24 Umtization Docket No 25. Are you applying for Substandard Acreage Field? O Yes (attach Form W-1A) K] No
FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC |27 Field No 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32 Number of Wells on
District No Well in this Reservoir this lease in this
Reservoir
09 65280200 NEWARK, EAST (BARNETT SHALE) Oil or Gas Well 7216 482.00 2

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

Remarks

31, 2011 2:18 PM]: Problems identified with this permit are resolved.

[FILER Aug 22, 2011 4:38 PM]: Moved the PLPP. Parties were previously noticed; [RRC STAFF Aug 29, 2011 4:38 PM]:
There have been problems identified with this permit (see problem letter attachment). Notification sent.; [RRC STAFF Aug

(see W-1H attachment)
Cerificate:

I certify that information stated in this application is true and complete, to the

best of my knowledge

Bill Spencer, Consultant Aug 22, 2011

RRC Use Only Data Validation Time Stamp:

Sep 23,2011 10:09 AM( 'As Approved' Version )

Name of filer

(5612)9181062

Date submutted

bill@spencerconsulting.org

Phone E-mail Address (OPTIONAL)

Page 1 of 2




Permit Status: Approved

The RRC has not approved thus application.
Duplication or distribution of information is
at the user's own risk.

RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submtted 1o the RRC.
A certification of the automated data is available in the RRC's Austin office.

Form W-1H

Supplemental Horizontal Well Informalin'-

07/2004

711715

Permit #

Approved Date: Sep 23, 2011

4. Well No.

1. RRC Operator No.
147715 CHESAPEAKE OPERATING, INC.

2. Operator's Name (exactly as shown on form P-5, Organization Report)

3, Lease Name

WATSON SOUTH

1H

Lateral Drainhole Location Information

Page 2 of 2

5. Field as shown on Form W-1 ~ NEWARK, EAST (BARNETT SHALE) (Field # 65280200, RRC District 09)
6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
WETMORE, L 1649 TARRANT
11. Terminus Lease Line Perpendiculars
582 ft. from the E line. and 330 ft. from the SE line
12. Terminus Survey Line Perpendiculars
= 2036 ft. from the £ line. and 1047 ft. from the N line
13. Penetration Point Lease Line Perpendiculars
50 ft. from the N line. and __1_81____ ft. from the E line




Information for Highway Right-of-Way Unit Declaration
Texas General Land Office

Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION

Contact Name' Jason Lowrey Phone (405 )935-4165
Name of Pooled Unit YVatson South
Operator of Pooled Unit Chesapeake Operating Inc County Tarrant

Operator TAX ID #

Effective Date of Unit Declaration: 08/11/2011

HROW LEASE(S) IN UNIT
Total Lease
HROW Lease HROW Lease Acreage Lessee

State Lease No. Date Term Royalty ~ Acreage  in Unit of Record
12§94 Yig/n 3ur  28% 3495 Zuem Clampece

Total HROW Acreage In Unit = 3.495 Ac.
State’s Net Revenue Interest in Unit: *%%*" Total Private Acreage In Unit = Ac.
Total Acreage In Pooled Unit = 379815 ac,

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts.

Type of Mineral Pooled: ] oil W Gas ] 0il & Gas
Pooled Interval: All Depths Al Top Depth Base Depth
If pooling a Formation(s) please list Formation Name: Barnett Shale

RRC Field Name(s):

UNIT WELL(S)

API # 42-439-35797 RRC ID#
API # 42-439-35796 RRC ID#
API # RRC ID#
API # RRC ID#

LS - 9o 220%
pANA- 528
éﬁ&l




File No .(ILElLLZb&qS_______
Umat. 00 |

_WiTson Seuth

dare Filed: o ~SB—=12_

lerry E. Patrerson, Commissioner




DIVISION ORDER

¥ MF \\2385

TO: CHESAPEAKE OPERATING, INC., PAYOR  PROPERTY NO: 621452

P.O. BOX 18496 EFFECTIVE: 4/21/2012
OKLAHOMA CITY, OK 73154 PREPARED BY: REGAN PAQUETTE

DATE PREPARED:  8/14/2012

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on August 14, 2012,

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNER NO: 646157 INTTYPE: 5 (REG)
PROPERTY: WATSON SOUTH 1H (621452) OWNER: STATE OF TEXAS
LEGAL DESCRIPTION: LOUIS WETMORE, A-1649 UNIT ACRES: 375.615000
TARRANT, TX COMMENTS 0
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int.
SS 3.495000 0.25000000 0.00232619 3.495000 0.25000000 0.00232619 0.000000 0.00000000 0.00000000

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first, However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made
a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT
HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS
WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS
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OWNER NO- 646157




TO: Cc "EAKE OPERATING, INC., PAYOR = PROPERTY NO: 621452

Pit ‘18496 EFFECTIVE: 4/21/2012

OKLAHOMA CITY, OK 73154 PREPARED BY: REGAN PAQUETTE

DATE PREPARED: _8/14/2012

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on August 14, 2012,

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNER NO: 646157 INTTYPE: 5 (REG)
PROPERTY: WATSON SOUTH 1H (621452) OWNER: STATE OF TEXAS
LEGAL DESCRIPTION: LOUIS WETMORE, A-1649 UNIT ACRES: 375.615000
TARRANT, TX COMMENTS 0
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int.
SS 3.495000 0.25000000 0.00232619 3.495000 0.25000000 0.00232619 0.000000 0.00000000 0.00000000

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner’s interest to which payor is made
a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT
HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS
WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

PLEASE RETURN THIS COPY
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OWNER NO: 646157




. DIVISION ORDER

TO: CHESAPEAKE OPERATING, INC., PAYOR = PROPERTY NO: 637221
P.O. BOX 18496 EFFECTIVE: 4/21/2012
OKLAHOMA CITY, OK 73154 PREPARED BY: REGAN PAQUETTE

DATE PREPARED:  8/14/2012

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on August 14, 2012.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNER NO: 646157 INTTYPE: 5 (REG)
PROPERTY: WATSON SOUTH 2H (637221) OWNER: STATE OF TEXAS
LEGAL DESCRIPTION: LOUIS WETMORE, A-1649 UNIT ACRES: 375.615000
TARRANT, TX COMMENTS 0
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int.
S8 3.495000 0.25000000 0.00232619 3.495000 0.25000000 0.00232619 0.000000 0.00000000 0.00000000

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil.

PAYMENT: From the effective date, payment is to be made monthly by payer's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such

division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made
a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised

by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT

HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS

WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS
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TO: CHESAPEAKE OPERATING, INC., PAYOR  PROPERTY NO: 637221

P.0O. BOx#8496 EFFECTIVE: 4/21/2012

OKLAHOMA CITY, OK 73154 PREPARED BY: REGAN PAQUETTE

DATE PREPARED:  8/14/2012

PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on August 14, 2012.

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC. OWNERNO: 646157 INTTYPE: 5 (REG)
PROPERTY: WATSON SOUTH 2H (637221) OWNER: STATE OF TEXAS
LEGAL DESCRIPTION:  LOUIS WETMORE, A-1649 UNITACRES:  375.615000
TARRANT, TX COMMENTS 0
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status |  NetAc LseNRI/RI  Unitint. Net Ac Lse NR/RI  Unitint. Net Ac LseNRURI  UnitInt.
s 3495000  0.25000000 0.00232619 | 3495000  0.25000000 0.00232619 | 0.000000  0.00000000  0.00000000

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("Owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oll.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner’s interest to which payor is made
a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments aceruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state.

SIGNATURE OF SOCIAL SECURITY/ MAILING ADDRESS FOR
WITNESS SIGNATURE INTEREST OWNER TAX ID NUMBER PAYMENT
HOME PHONE NUMBER CELL PHONE NUMBER CORRESPONDENCE ADDRESS
WORK PHONE NUMBER FAX NUMBER EMAIL ADDRESS

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

PLEASE RETURN THIS COPY
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OWNER NO:646157
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File No. M\E W\ Z335

Dwiswoa Oxdex
Date Filed: __B\-D\A
Jerry E. Patterson. Commissioner
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