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HAL REVIEW SHEET 

Transactiln # 7274 GIMQSt: R. Widmayer 

LBssor: McKinney, Kristine Berry LBasa Date: 4/1/2011 II D 

lBSS88: Cimarex Energy Co. Gross Acret 319.91 

Net Acrat 29.32508 

LIASE IEICRJITDI 

COUnty ,..# Basa FIB'*» Part Sec. Buck Twp survoy Abst# 
REEVES 07-109504 123033 S/2 48 57 03S T & PRY CO 3836 

TERMS OffERED TERMS RRII1MEJ8EI 

Prtmary T Brnt 5 years Prinary Tarm 5 years 

Bonus/ A era: $2,100.00 Bonus/Acre $2,100.00 

Rantav Acre: I $1 .00 RantaVAcre $1 .00 

Royalty: 1/4 Royalty 1/4 

COMPARISONS 

MF# LBSS88 Data Tarm Boous/ A c. RantaVAc. Royalty DlstMca 

CoiiJnBIJtS: Rentals paid for years 2 & 3 , 4th to pay up 5th at 1500.00. 3 leases in this file . Same lease date with all 3. 
28.99184 acres for 2 leases. 

APPNIVBd: --ri/1 5 js-/1 r 

Monday, May 02, 2011 

Last Laasa 

1 Mile West 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine. Chief Cierk 

Bill Wamick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mi neral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cimarex Energy Co. 

Prim. Term : 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recommended: --rr,- Date: 

DATE: 

County: 

$2, I 00.00 

$1.00 

---'-'---- ----- -

Not Recommended: ---- -

02-May- 11 

REEVES 

Comments: Rentals paid for years 2 & 3, 4th to pay up 5th at 1500.00. 3 leases in this file. Same lease da te with all 
3. 28.99 184 acres for 2 leases. 

Lease Form 

Recommended: {2J?! 
Not Recommended: -----
Comments: 

Louis Renaud , Deputy Commissioner 

Recommended: ~~ 

Not Recommended: -----

sel 

Recommended: --h1f-#"'+LJ<"'---

ot Recommen 

Approved: - """-#'---

Not Approved: ____ _ 

Date: .5- /b - 1 1 

Date 7-zi;Jip 

Date: 411/ ~ 
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FI LE# 2817 

G.neral l • nd otnce 
Re llnqul lhmenl Act Le•H Fonn 
Revlud, September 1H7 

BOOK 
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~ usti n, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered onto thos 1lL_ day of cAD~o~.nwl'--------·20_11 __ • between the State of Texas. aciJng 

by and through ots agent. Mary Lou K Stevenson Trustee for the Marv Lou K Stevenson Trust uM da(e<l FebNarv 22 2009 

of 2220 N 9"' Avenue Phoenox N- 85()()7 

(Grve Permonent Address) 

saod agent hereon referre<l to as the owner ollhe sool (whether one or more), and Cl<.!JI!\i!l.!!!lr~<exU<E!.!ne!<!roCli.X.v_..Co<3L. ________________ _ 

of 600 N Manenfeld Midland Texas 79701 

(Gove Permonen4 Address) 

hereonalter called Lessee 

1. GRANTING CLAUSE. For and on consrderatoon of the amounts stale<! below and of the covenants and agreements to be pard kept and 
perlorme<l by Lessee under thos lease, the State of Texas adong by and through the owner of the soot, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospedong and dnlhng for and producing ool and gas, layong pope Iones, buoldong tanks. stonng oil and buoldong power 
statoons. telephone Iones and other structures thereon. to produce, save, take c:are of, treat and transpoll sard products of the lease, the following lands 
snuate<lon Reeves County, State of Texas, to-wrt 

Sl2 of Sectoon 48, Block 57, Twsp 3. A-3836. T&P RR Co Survey, Reeves County, Tx 

contaonong 3 !9 91 acres. more or less The bonus consrdera toon pard for thos lease is as follows 

To the State of Texas One HUndre<! Twenty One ThOUsand Seven Hundreod Socty Frve Oo!la!J and 771100 

Dollars ($ 121 765 77 

To the owner of the soot One Hundred Twenty One Thousand Seven Hundred Socty f'Y!I Qot!ars fnd 771!00 

Dollars ($121 765 n 

Tolal bonus consoderatoon Two Hundred Fortv Three Thoysand Ftve Hundred Thorty One !>oli!l and 541100 

Dollars ($213 53 !.54 

The total bonus consoderatoon pard represents a bonus of Two T!loUHnd One Hundred Dollars and 001! 00 

---------------- Oo!!ars ($2 10000 ) peracre, on .._1..,15'-'96i!l<LZ.=-4 ___ net acres 

2. TERM. SubJect to the other prOV!soons on 1hos lease. thos lease shall be lor a term ol fiye 151 years trom 
thos date (hereon c:alleod ·prwnary temn and as long thereafter as od and gas or eaher of them, os produced on payv~g quan~ trom saod land As used 
on thos lease, the term 'produceod in payong quantolles' means that the receopts trom the sale or other authonze<l CXlflliTiei'Oal use ol the subslance{s) 
covere<l exceed out of pod<et operatoonal expenses for the Sill months last past 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

29 9 

( 

I , 
I 
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3. DELAY RE.NTAJ..S. If no - IllS commenoed on the leased premoses on or befont one (1) year from thos date, lhos lease shaM lerTnlnate. 

unless on or before such annoversary date Lessee shan pay or tender to the owner of the sod or to hos c:red4 rn the -------------

See Extubrt "A" for Rentallnstrud!O!!S Bank. at ___ ____________________________ . 

or As sucx:essO<S (wtllch shal continue as the depos~O<Y regardless of changes in the ownershop of said land), lhe amoum speafied below: rn add4oon. 
Lessee shal pay or tender to the COMMISSIONER OF THE GENERAL LAND OFACE OF TliE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or befO<e said date Payments under lhrs p81agreph shall operate as a rental and shall cover the prMieoe of defemng the c:ommenc:ement of a -u fO< 
one (1) year from said date Payments under this paragraph shaM be In the followrng amounts 

To the owner of the sort -------------------------------

~Iars ($·-------------------' 

To the State ol Texas -------------------------------------------------------
~Iars ($. ________________ --J 

Total Delay Rental ------------------------------------------------------­

Dollars ($·-------------------' 

In a hi<e manner and upon hke payments or tenders annually, the commencement of a - 11 may be further deferred for successrYe penods of one ( t ) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sort may be made by ched< or srght draft ol Lessee, or any 
assrgnee of thos lease, and may be delrvered on or before the rental payrng date If the bank desrgnated In thiS paragraph (or ~s successor bank) should 
cease to exrsl. suspend busrness, hquldate. fa• or be succeeded by another bank, or for any reason tar! or refuse to ac:c:ept rental, Lessee shall not be 
held rn defaun for farlure to make such payments or lenders ol rental untd lhrrty (30) days after the owner of lhe soot shan delrver to Lessee a proper 
recordable rnstrument namong another bank as agent to recerve such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon produdoon o1 Ott and/or gas Lessee agrees to pay or cause to be paid one-half (112) or the royally 
provided for rn thiS lease to the CommiSSIOner ol the Genera.! Land Otlioe ol the State ol Texas. at Austrn, Texas, and on&-haK ( t/2) ol such royally to the 
owner of the soil 

(A) OIL Royally payable on ool, whiCh rs defined as ondudrng all hydrocarbons produced rn a loquld form at the moulh of the -'1 and also as 
all condensate. dostrllate, and OCher loquld hydrocarbons recovered from ool or gas run through a separator or other equopment, as heretnal\er prOVIded, 
shall be 11• part of the gross prodUdoon or the marl<el value thereof. at the optoon of the owner of the sod or the ComrnasiOnel' of the General 
Land Offa. such value to be determined by 1) the hrghest posted p<IC4!, plus premoum. if any, olfered or paid fO< oll. condensate, dostrllate. or OCher hquld 
hydrocarbons. respectrvely. of a toke type and grav4y In the general area where produced and when run, or 2) the hrghest marl<et prlC41thereol otlered or 
paid rn lhe general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever os the greater Lessee agrees that before 
any gas produced from the leased premrses os sold. used or processed on a pllnl, 4 Will be run tree ol cost to the royally owners through an ~uate Otl 
and gas separator of conventronal type, or other equrprnenl at least as ellioem. so that an loquld hydrotllrbons recoverable from tr>e gas by such means 
Will be recovered The requrrement thai such gas be run through a separator or other equrpment may be waiVed. rn wntrng, by the royally owners upon 
such terms and cond~s as they prescribe 

(B) NON PROCESSED GAS. Royally on any gas (rndudrng flared gas). which rs defined as aU hydrocarbons and gaseous substances not 
defined as Otl In subparagraph (A) above, produced from any - II on said land (except as provided herern W4h respect to gas processed rn a plam for 
the extractoon ol gasohne, lrquld hydrocarbons or other produds) shal be 111 part of the gross produdoon or the marl<et value thereof. at the 
optron of the owner of the soil or the Commossroner of the General Land Offrce. such va.lue to be based on the hrghest marl<et pnce paod or ol'lefed 10< 
gas of comparable qual~y on the general area where produced and when run or the gross prlC4I paid or offered to the producer, whiChever os the greater; 
provided that the maxrmum pressure base In measuring the gas under this lease shall not at any trme exceed 1• 65 pounds per square onch absolute, 
and the standard ba.se temperature shall be surty (60) degrees Fahrenhe~ . correcbon to be ma<le for pressure accordrng to Boyle's Law. and tor specrfic 
grav4y acoordrng to tests made by the Balance Method or by the most approved method at teSIJng berng used by the Industry at the tme of tesbng 

(C ) PROCESSED GAS. Royally on any gas processed rn a gasolrne plant or ot.her plant for the recovery of gasohne or ocher loquld 
hydrocarbons shaU be 114 part of the residue gas and the loquld hydrocarbons extracted or the marl<et value thereof, at the ophon of the owner 
of the soot or the CommiSSroner olthe General Land Office AI royaKm due here111 sha.U be based on one hundred percent ( 100%) ol the total plant 
prodUdron of residue gas annbut.able to gas produced from thos lease, and on fifty percent (50%), or that percent acc:rurng to Lessee whiChever IS the 
greater, of the total plant produdoon of liquid hydrocarbons annbutable to the gas produced from this lease, provided thai d loquld hydrocarbons are 
recovered from gas processed rn a plant in which Lessee (or 45 parent, subsldoary or aft'ikate) owns an interest then the percentage applrc;able to loquld 
hydrocarbons shaH be frfly percent (SO%} or the hrghest percent acc:rurng to a thord party proces14ng gas through such plant under a processrng 
agreement negotrated at arm's length (or if there os no such thord party, the hrghest percent then being specrfied rn prooessrng agreM~e~~ts 0< contracts rn 
the rndustry), whichever rs the greater The respectrve royaKies on residue gas and on lrquod hydrocarbons shall be determoned by 1) the hrghest marl<et 
pnce paid or otfered for any gas (or loquld hydrocarbons) of comparable qual4y in lhe general area. or 2) the gross pnce paid or offered for such residue 
gas (or the -rghted average gross selhng prlC4I tor the respectrve grades of loquld hydrocarbons). whiChever rs the greater In no event, hOwever. shall 
l.he royaKres payable under thos paragraph be less lhan the royalties whiCh would have been due had the ga.s not been processed 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other produds produced or manufadured from gas (excejl(lng hquld 
hydrocarbons) whether said gas be ·curnghead: •dry: or any other gas, by fractionating. burnrng or any other processK>g shal be !14 part ol 
the gross produdoon ot such prodUds, or the marl<et value thereof, at the opbon of the owner of the sod or the CommiSSIOner of the General Land Otlioe. 
such marl<et value to be determrned as follows 1) on the basrs of the hrghest marl<et prlC4I of each produd tor the same month rn whiCh such produd IS 
produced, or 2) on the basrs of the average gross sale prlC4I of each produd for the same monl h rn whiCh such produds are produced, whiChever rs the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exporatron of the prmary term of thiS lease, d thos lease rs ma~ntarned by prodUdron. lhe 
roya~oes paid under thrs lease in no event shall be less lhan an amount equal to the total annual delay rental hereon provided, otherwise, there shall be 
due and payable on 01 before the last day or the month succeedong the annrversary dale of thrs lease a sum equal to the total annual rental less the 
amount of royaKoes paid dunng the preoedrng year If Paragraph 3 of thiS lease does not speedy a delay rental amount, then for the purposes of thiS 
paragraph, the delay rental amount shall be one dollar($ t 00) per acre 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

... 
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6. ROYALTY IN KIND. NO!Wilhstandtng any other provision in this lease. at any trne or from tme to tme. the owner of the sotl or the 
Commrss1011er of the General Land Office may. at the opiKln of erther, upon not tess than stxty (60) days nObee to the holder of the lease. reqUire thai the 
payment of any royaHies accruing to such royany owner under this tease be made in kind The owner of the SOtl's or the Comm15s1011er of the General 
Land Office's nght to take its royany In ktnd shall not dmtnish or negate the owner of lhe sotl's or the CommissiOner of lhe General Land Offtce's nghts 
or Lessee's obhgat10ns, whether express or lmphed. under lhts tease 

7. NO DEDUCTIONS. Lessee agrees that all roya~ies accruing under this tease (111duding those paid '" ktnd) shall be wrthout dedudiOII f01 
the cost of productng, gathering, storing, separattng, treating, dehydrating, compressing, processing, transporting, and otherwrse maktng the oil. gas and 
other products hereunder ready for sate or use Lessee agrees to compute and pay roya~leS on the gross value recerved. IOdudtng any reimbursements 
for severance taxes and productiOn related costs 

8. PLANT FUEL AND RECYCLED GAS. No royaHy shall be payable on any gas as may represent thiS tease's proportiOnate share of any fuel 
used lo process gas produced hereunder tn any processing plant Nolwrthstandtng any other provision of this lease. and subject to the wntten consent of 
the owner of the soli and the CommiSSIOner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem.ses 01 for 
tnji!CIIOn tnto any oil or gas produCing formahon underlytng the teased premtses after the hquid hydrocarbons contained In the gas have been removed, 
no roya~~es shall be payable on the recycled gas unhl h 1s produced and sold or used by Lessee '" a manner wtliCh entJtles the royany owners 10 a 
royally under thts tease. 

9. ROYALTY PAYMENTS AND REPORTS. All roya~ies not taken In ktnd shall be paid to the CommtssiOner of lhe General Land Office at 
Austin, Texas, '" the follOWing manner. 

Payment of roy any on productiOn of 011 and gas shall be as provided '" the rules set forth '" the Texas Regtster Rules currently provide that roy any on 041 
Is due and must be receiVed in the General Land Offtce on or before the 5th day of the second month succeedtng the month of productiOn. and royany 
on gas Is due and must be receiVed 10 the General Land Office on or before the 15th day of the second month succeedtng the month of prodUCIIOil 
accompanied by the aflidavh of the owner. manager or other authorized agent. completed rn the form and manner prescnbed by the General Land Office 
and shOWing the gross amount and dispoMIOII of all o~ and gas produced and the marl<et value of the 041 and ga.s. together wrth a copy of aM documents. 
records or reports confirmtng the gross productiOn, dtSposrtiOO and marl<et value includtng gas meter readtngs, ptpehne receipts, gas hoe <ecetpts and 
other checks or memoranda of amount produced and put 1nto pipelines. tanks. or pools and gas hnes or gas storage, and any other reports or records 
wtltch the General Land Office may reqwe to venly the gross productiOn, diSposrtiOil and marl<et value In all cases the authorrty of a manager 01 agent 
10 act lor the Lessee heretn must be filed 1n the General Land Office Each royany payment shall be accompanied by a checl< stub. schedule. summary 
or other remtltance advice showing by the asstgned General Land Offtce lease number the amount of royaHy being paid on each lease If Lessee pays 
his royany on or before thirty (30) days after the royaHy payment was due, then Lessee owes a penany of 5% on the royaHy 01 $25 00. wtliChever IS 

greater A roy any payment wtliCh Is over lhtrty (30) days late shall accrue a penany of 10% of the roy any due or $25 00 wtliChever is greater In addrt1011 
to a penaHy. roya~ies shall accrue 1111erest at a rate of 12% per year. such Interest Will begtn to accrue when the royaHy rs stxty (60) days overdue 
Aflidavtts and supporting documents wtliCh are not filed when due sha II tncur a penaHy 1n an amount set by the General Land Office admtntslrattVe rule 
wtliCh Is efleCitVe on the date when the affidavrts or supporting documents were due The Lessee shall bear al responstbtlcy f01 paytng 01 causrng 
royah~es to be paid as prescribed by the due date provided heretn Payment of the dehnquency penaHy shal 1n no -y operate to prohtb4 the State's 
nght of forfe(ure as provided by law nor act to postpone the date on whiCh royah~es were origtnally due The above penaty prOVISions shan not apply "' 
cases of lrtte diSpute as to the Slate's portiOn of the roy any or to that portiOn of the roy any 1n dispute as to fatr marl<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommiSsioner of the General Land Office 
Wtlh ti s best possible est mate of oil and gas reserves underlying thiS lease or allocable to thiS lease and shall fumtsh said CommiSStOner wrth coptes of 
all contraCIS under wllich gas 15 sold or processed and all subsequent agreements and amendments to such conlraCIS wrthtn thirty (30) days after 
entenng tnlo or making such contracts. agreements or amendments Such contracts and agr~nts wtlen received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwtse authorized by Lessee All other contraCIS and records pertatning to the productiOn. 
transportatiOn, sate and marl<ettng of the oil and gas produced on said premises, inclucltng the books and accounts, recetpts and dtSGharges of all wells, 
tanks, pools, meters, and pipelines shall at all tmes be subjecl to InspectiOn and examination by the CommiSSIOner of the General Land Office. l he 
Attorney General, the Governor, 01 the representatiVe of any of them 

(B) PERMITS, DRILLING RECORDS. Written noltce of all operattons on thts lease shall be submt«ed to the CommissiOner of the General 
Land Offtce by Lessee or operator five (5) days before spud date, wor1<over, r&-entry, temporary abandonment or plug and abandonment of any wei or 
wells Such written noltce 10 the General Land Office shall include copies of Ratlroad Convniss1011 forms for apphcahon to dnll Copies of wen tests. 
completton reports and pluggtng reports shall be supplted to the General Land Office at the tme they are filed wrth the Texas Railroad CommrsSIOil All 
applicatiOns. pennits, reports or other filings that reference this lease or any specific well on the leased premoses and that are submltled to the Texas 
Railroad Commrss10n or any other governmental agency shall include the word 'State· In the title. AddlltOnally, 1n aa::or'dance With Ratlroad CommiSSIOn 
rules. any stgnage on the teased premises for the purpose of Identifying wells, tank baltenes or other asSOCiated mprovements to the land must also 
mclude the word ·state • Lessee shall supply the General Land Otrtce With any records, memoranda, accounts, reports, cutttngs and cores. or other 
InformatiOn relattve to the operatiOn or the above-described premtses. wtllch may be requested by the General Land Offtce, in additiOn to those here., 
expressly provided for Lessee shall have an etec:tncal and/or radioactrvity survey made on the bore-hole sect1011. from the base of the surface casrng to 
the total deplh of well . of all wells drilled on the above described premises and shall transmrt a true copy of the log of each survey on each wen to the 
General Land Off'tce wrthin fifteen (15) days after the malung of said survey 

(C) PENAL TIES. Lessee shalltncur a penaHy whenever reports, documents 01 other matenals are not filed '" the General Land Office when 
due The penany for late filing shall be set by the General Land Office admtntstrattVe rule wtliCh Is eflectJve on the dale when the matenals were due "' 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prmary term hefeOI and pnor to dcscovery and 
product1011 of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if dunng the prmary term heneol and after the dcscovery and 
actual productiOn of oil or gas from the leased premtses such productiOn lheneof should cease from any cause, this lease shal not termtnate if on or 
before the exptrat10n of sbrty (60) days from date of completion of satd dry hole or cessation of production Lessee commences addtt10nat dnlhng or 
reworl<ing operatiOns thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the 
primary tenn or wilhtn sixty (60) days prior thereto. a dry hole be completed and abandoned. or the production of 041 01 gas should cease for any cause, 
Lessee's nghts shall remain in tun force and eflect without further operatiOns unttl the exptration of the prmary term, and if Lessee has not resumed 
productiOn tn paytng quant«~es at the expiratiOn of the primary tenn . Lessee may mainta•n thiS lease by conducttng addrtional drilling or reworlttng 

copy of 
Original filed in 
Reeves County 

Clerks Office 
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operahons pursuant to Paragraph t3, us1ng the exptratoon of the prmary term as the date of cessabon ol produdoon under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shul·ln 011 or gas well wrthin the pM'Iary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provkled herein on or before the rental pay1ng date following the exporabon of surty (60) 
days from the date of completoon of such shut~n oil 0< gas well and upon the fa1lure to make such payment. thiS tease shal opso fado temunate tf at the 
exptrahon of the prrnary term or any tme thereafter a shut· tn oil or gas well is located on the leased premiSeS, payments may be made on accordance 
W!lh the shut· •n proviSions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporatoon of the prrnary term. netherod 00< gas IS betng 
produced on aatd land. but Lessee 1s then engaged 1n dnthng or reworlung operatoons thereon, thiS lease shall rematn 1n force so tong as operatoons on 
said well 0< fO< drithng 0< reworkong of any add~oonal welts are prosecuted 1n good fa~h and •n workmanlike manner W!lhout onterruptoons tota~ng mO<e 
than slxly (60) days dunng any one such operatoon, and If they resul 1n the productiOn of oot and/0< gas, so tong thereaftM as 014 and/or gas IS produced 
1n paYing quantrues from said land, 0< payment of shut-on oil 0< gas weM royakm or compensatory royalbes IS made as prOVIded on thiS lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exporatoon of the prrnary term. productoon of ool 0< gas from the leased 
premiSeS, after onoe obtained, should cease from any cause. thiS lease shall no1 termmate ~ Lessee commences addttoonal dnlltng 0< reworlung 
operattons W!lh1n slxly (60) days after such c:essatoon. and thiS lease shalt rema•n 1n full force and effed for so tong as such operatoons continue 1n good 
fuh and 1n workmanlike manner W!lhout •nterruptoons total•ng mO<e than sixty (60) days If such dnlltng or rewor1ung operatoons result 10 the productoon 
of oil or gas, the lease shaU rematn In fuU force and effect fO< so long u 011 0< gas IS produced from the leased premiSes'" pa)'lng quantJtoes 0< payment 
of shut·m 011 or gas well royakoes or payment of compensatory royaktes IS made as prolllded here1n 0< as prOVIded by law If the dnltng 0< reworl<1ng 
operatoons resuk •n the completiOn of a well as a dry hole. the tease wtll not term•nate If the Lessee convnences adcll!lOnal dnlltng 0< rewor1ung 
operatoons wrth1n slxly (60) days after the completoon ol the well as a dry hole, and thiS lease shall remaNl tn efled so long as Lessee contNlues dnlbng 0< 
reworking operations 1n good fa1th and •n a workmanlike manner wtthout 1nterruptoons totalong mO<e than SIXIy (60) days Lessee shaa giY8 wntten notooe 
to the General Land Offtc:e wrthln th1rty (30) days of any cessatiOn of produdton 

14. SHUT ~N ROYALTIES. For purposes of thiS paragraph, 'Well' means any well that has been assogned a weU number by the state agency 
hav•ng JUnsdiCiton over the produdton of ool and gas If, at any trne after the exporatton of the prrnary term of a tease that. unt~ beong shut on. was be•ng 
ma•nta1ned In force and effed. a well capable of produetng ool or gas In pay1ng quantrtm IS located on the leased premrses. but oot or gas IS no1 be1ng 
produced fO< lack of su~able prodUCiton f.attJes 0< lack of a suaable market, then Lessee may pay as a shut-on ool 0< gas royally an amount equal to 
double the annual rental prOIIlded 1n the lease, but no1 less than $1 ,200 a year fO< eaCh weD capable of produong 011 0< gn 1n pa)'lll!l quantttm If 
Paragraph 3 of th1s lease does not specify a delay rental amount, then for the purposes of thiS paragraph, the delay rental amount shal be one dollar 
($1 00) per acre To be effediY8, eaCh on~tal shut-in odor gas royally must be patd on or before ( I ) the elqltrabon of the pnmary term, (2) 60 days after 
the Lessee ceases to produce ool 0< gas from the teased premiSes. or (3) 60 days aner Lessee c:ompletes a dnllong 0< reworl<tng operation ., accordance 
wtth the lea.se prov.soons, whichever date IS latest Such payment shall be made one-ha~ ( 112) to the CommiSsooner of the General Land Oflioe and one­
ha" ( 1/2) to the owner of the soot If the shut-•n 011 or gas royaky IS paid, the tease shall be considered to be a produong tease and the payment shal 
extend the term of the tease for a penod of one year from the end of the prrnary term, or from the tnt day of the month 1-..g the month In whiCh 
prodUCIIOn ceased, and, after thaL If no suuble produclton f.altJes 0< suubte market for the 014 0< gas eXISts, Lessee may extend the leue for four 
more successtve penods of one ( 1) year by payong the same amount eaCh year on 0< befO<e the exporabon of each shul· tn year 

15. COMPENSATORY ROYALTIES. II, dunng the penod the lease IS kept on effect by payment ol the shut·Nl ool 0< gas royally, 011 0< gas IS 
sold and deltvered 1n pa)'lng quantrtoes from a well located wrth1n one thousand ( t ,000) feet of the leased premiSeS and completed ., the same prodUCing 
reservo<1. or in any case 1n which dra1nage is occumng, the nght to conttnue to ma1nt11n the lease by pay1ng the shut-tn 011 0< gas royalty shall cease. but 
the lease shall rema1n effedtve for the rematnder of the year for which the royaky has been patd The Lessee m ay matntaon the lease for four r00<e 

successtve years by Lessee pay1ng compensatory royally at the royally rate p10vtded 1n the lease of the market value of produdoon from the weN caus•ng 
the dramage or which IS completed •n the same produCing reservotr and wtthln one thousand ( 1,000) feet of the leased premtses The compensatory 
royany IS to be patd monthly, one-ha" ( 112) to the CommiSSIOner of the General Land Office and one-ha" ( 112) to the owner of the sOli, beg1nn1ng on or 
before the last day of the month following the month 1n whiCh the ool or gas IS produced from the weU cauSing the draonage 0< that 15 completed 1n the 
same produong reservotr and located W!lh•n one thousand ( 1.000) feet of the leased premtses If the compensatory royally patd '" any 12-month penod 
tS an amount tess than the annual shut-In oot 0< gas royally, Lessee shall pay an amount equal to the dtflerence wrthln thtrty (30) days from the end of the 
12-month penod Compensatory royalty payments whiCh are not tmely patd wtU accrue penally and Interest 1n accordance With Paragraph 9 of thiS 
lease None of these proVISIOns wtM reheve Lessee of the obhgahon of reasonable development 00< the obhgahon to dnM offset wells as prOVIded on 
Texas Natural Resources Code 52 173, however, at the determ1natoon of the Comm•sstoner, and W!lh the CommtSStone( S wrtllen approval, the payment 
of compensatory royalties can satiSfy the obhgabon to dnll offset wells 

16. RETAINED ACREAGE. NOIWithstandtng any prOVISIOn of th1s lease to the contrary after a welt produong 0< capable ol produong 014 or 
gas has been completed on the teased prem•ses, Lessee shalt exerCIS8 the d thgenc:e of a reasonably prudent operatO< on dnlhng such addtoonal well 0< 
weNs as may be reasonably neceuary for the proper development of the leased prem158s and 1n marke\Jng the produc:bon thereon 

(A ) VERTICAL In the event th•s lease •• 1n force and effed two (2) years after the elqltratton date of the prrnary or extended term 11 shalt then 
term•nate as to all of the leased premiSes, EXCEPT ( 1) 40 acres surround•ng eaCh 011 wei capable of produetng in pay•ng quantJtoes and 320 acres 
surroundtng each gas welt capable of produetng In pay1ng quant~oes (tnclud1ng a shut-•n 011 0< gas wei as prOVIded on Paragraph 14 hereof), 0< a weU 
upon whiCh Lessee IS then engaged In continuous dnM1ng 0< r~•ng operattons. or (2) the number of acres 1nduded in a produong pooled un• 
pursuant to Texas Natural Resources Code 52 151-52 1S.. or (3) suCh greater or lesser number o1 acres as may then be allocated for produdton 
purposes to a proratton unrt for each such producing well under the rules and regulatoons of the Ra1lroad CommiSSIOn of Texas. 0< any successor 
agency, 0< other governmental authonty hav.ng junsdldoon If at any ttme aner the efledtve date of the parual term•natton provtStons hereof. the 
apphcable field rules are changed or the well or welts located thereon are reclassified so that less acreage 1s thereaner allocated to satd weH or wells for 
productiOn purposes. thiS lease shall thereupon termmate as to all acreage not thereafter allocated to said well or wells fO< prodUCIIOn purposes 
Notwrthstand1ng the term•nahOn of th1s tease as to a p0<1ton ol the lands covered hereby, Lessee shal nevertheless continue to have the nght of ongress 
to and egress from the lands st~l subjed to thiS tease for all purposes desenbed 1n Paragraph 1 hereof, together wrth easements and nght~--way for 
ex11hng roads, extShng ptpehnes and other eXIsting faett~m on, over and across all the lands described 1n Paragraph 1 hereof ("the retatned lands' ), for 
access to and from the retaoned lands and fO< the gathenng or transportabon of oil, gas and other mu18rats produced from the retatned lands 
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(B) HORIZONTAL In the event th•s lease Is In fO<ce 1nd eflect two (2) years after the exptrahon date of the prrnary 0< extended tenn ~ shan 
further tenn1nate as to all depths below tOO feet below the total depth dolled (here•nafter ·deeper depths1m each - II located on acntage re1a1ned "' 
Paragraph t6 (A) above, unless on 0< befO<e two (2) years after the pnmary or extended tenn Lessee pays an amount equal to one-half ( 112) of the 
bonus ongmatly paid as consideration lor th1s tease (as specified on page I hereof) If such amount IS paid, thiS tease shalt be m fO<oe and effect as to 
such deeper depths, and said terminahon shall be delayed fO< an addrtiOnal periOd of two (2) years and so long thereafter as 011 0< gas IS produced "' 
pa)'lng quantitieS from such deeper depths covered by this tease 

(C) IDENTIFICA noN AND FILING. The surface ac:teage reta1ned hereunder as to each -11 shall. as nearly as praetal. be 1n the fonn of a 
square wrth the well located 1n the center thereof, or such other shape as may be approved by the ConvniSSIOIIer of the General Land Office W~h1n 
th1rty (30) days after part•al terminatiOil of thiS lease as provided herem, Lessee shall execute and record a release 0< releases conta1nmg a satiSfaaory 
legal descopt10n of the acreage and/0< depths not reta1ned hereunder The recorded release. 0< a certified copy of same. shall be filed in the General 
Land OffiCe, aocompanled by the fihng fee prescnbed by the General Land Office rules an efled on the date the release IS filed If Lessee fa•ls 0< refuses 
to execute and record such release or releases Within mnety (90) days after be1ng requested to do so by the General Land Office, then the 
ConvniSSIOner at hiS sole diSCiebon may designate by wr~ten 1nst11J1T1ent the acntage and/or depths to be rete~ hereunder and record such 
~nstrumenl at Lessee's expense "' the county or countieS where the lease IS located and "' the official records of the General Land Oflice and such 
des~gnat100 ShiH be btnd1ng upon Lessee for an purposes 

17. OFFSET WELLS. Ne~r the bonus, delay rentals, nor royahaes paid, 0< to be paid, under thiS tease sha• relieve Lessee of hiS obligation 
to p<otect the 011 and gas under the above-described land from be.ng dr11ned Lessee, sublessee, reoe.ver or other agent ., 00<111'01 of the leased 
premiSeS shall dnll as many -Its as the fadS may JUsllfy and shall use appropnate means and dnll to a depth necessary to prevent undue drtonage of 
oil and gas from the leased premiSeS In add~. d oil and/0< gas should be p<oduoed 1n comrneroal quant¢18S Wlthlll I .000 feet of the teased premiSeS, 
or 1n any case where the leased premiSeS IS be•ng dra•ned by productiOn of od 0< gas, the Lessee, sublessee, receiVer 0< other agent 111 control of the 
leased premiSes shall In good fa~ beg•n the dnlhng of a -11 0< -lis upon the teased premiSeS wrlhlf'l 100 days after the drammg welt 0< welts 0< the 
well or wells completed wrth1n 1 ,000 feet of the leased premiSes start ptoduong 1n commeroal quanlltJes and shall prosecute such dnlhng wrth d•hgence 
Fa1lure to satisfy the stalu1ory offset obl19a110n may subject thiS tease and the owner of the sotl's agency nghts to forfe~ure Only upon the detenn01at101l 
of the Comm•ssloner of the General Land Office and With his wr1tten approval may the payment o( compensatory royally under applicable statutory 
parameters satisfy the obhgat10n to dnll an offset well or wells reqUired under this paragraph 

18. FORCE MAJEURE. If, after a good fa1th eflort, Lessee Is prevented from comply•ng wrth any e>epress or mplled covenant of thiS lease, 
from conducting dnlhng operatiOns on the leased premiSes, or from produong o•l 0< gas from the teased prem~ses by reason of war, rebeiiiOil nots, 
strikes, acts of God, or any valid O<der, rule 0< regulatiOn of government authonty, then wt11te so p<evented, Lessee's oblogat10n to comply With such 
covenant shall be suspended and Lessee shall not be liable fO< damages for fa1ture to comply With such covenants, add~IOOaly, thiS lease shaN be 
extended wtl1le Lessee IS prevented, by any such cause. from conducung dnlhng and reworl<~ng operatiOns 0< from p<oduong 011 0< gas from the leased 
premiSes However, nothmglf'l thiS paragraph shall suspend the payment of delay rentals •n order to ma1nta111 thiS lease 11'1 ellect dunng the pnmary tenn 
on the absence of such dn•mg 0< reworl<mg operatiOns 0< productiOn of oil 0< gas 

1V. WARRANTY CLAUSE. The owner of the SOli warrants and agrees to defend totle to the leased prem.ses If the owner o( the soot def11ults 
10 payments owed on the leased premiSeS, then Lessee may redeem the nghts of the owner o( the sool1n the leased premiSeS by pay.ng any mongage 
taxes 0< other hens on the teased premiSeS If Lessee makes payments on behaW of the owner of the SOli under thiS paragraph, Lessee may riiOOVef the 
cost o( these payments from the rental and royahaes due the owner of the so~ 

20. (A ) PROPORTIONATE REDUCTION CLAUSE. If the owner of the 5011 owns less than the entire undnnded surface estate 111 the above 
descnbed land, whether or not Lessee's 1nterestos speofled herean, then the royahaes and rental herell'l proVIded to be paid to the owner of the soot shal 
be paid to hm 1n the proportiOn wtuch his •nterest bears to the entire undiVided surface estate and the royah~es and rental here•n provided to be paid to 
the Comm1ss10ner of the General Land Office of the State of Texas shall be hki!Wise propor1100ately reduced However. before Lessee adJusts the 
royally or rental due to the Comrmss10ner of the General Land Otra, lessee or his au1honzed representahve must submit to the CommiSSIOner of the 
General Land OffiCe a written statement wtllch expla1ns the d1setepancy between the 1nterest purportedly leased under thiS lease and the actual 111teres1 
owned by the owner of the soli The CommiSSIOner of the General Land Office shall be paid the value of the wllole productiOil allocable to any undMded 
1nterest not covered by a lease, less the proportionate development and productiOn cost allocable to such undnnded 1nterest However, 1n no event shall 
the ConvniSSI008r o( the General Land Office receiVe as a royally on the gross production allocable to the undnnded Interest not leased an amount tess 
than the value of one·Slx1eenth ( 1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a portion of the land covered by thiS lease IS Included wrth1n the boundanes 
of a pooled un~ that has been approved by the School land Board and the owner of the so~ •n acconlan<:e w.th Natural Resources Code SectiOns 
52 151·52 154, or~. at any tme afler the exporatiOil of the pnmary term or the extended term, thiS tease covers a lesser number of ac:tes than the total 
amount desetlbed here1n, payments that are made on a per acre basiS hereunder shall be reduced acconl1ng to the number of acres pooled, rete.ased, 
surrendered, or otheiWise severed, so that payments detennlned on a per acre basiS under the terms of thiS lease dunng the p<mary tenn shall be 
calculated based upon the number of acres outside the boundanes of .a pooled unrt. 0<, dafter the exporatiOil of the prmary tenn. the number of ac:tes 
actually relained and covered by thiS lease 

21. USE OF WATER. Lessee shall have the nghtto use water produced on said land necessary fO< operatiOns under thiS tease except water 
from wells or tankS of the owner of the soil, provided, however, Lessee shall not use potable water 0< water suuble fO< lrvestoc:k 0< lmgat10n purposes 
lor waterflood operations wrthou1 the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the sOli IO< damages caused by ¢s operabons to al pe<sonal property, 
mprovements, kvestoc:k and crops on said land 

23. PIPELINE OEPTH. When requested by the OW!Oer of the soli. Lessee shaD bury as popeii08S below plow depth 

24. WELL LOCA noN LIMIT. No -~~ shall be dnlled nearer than two hundred (200) feet to any house 0< bam now on said premiSeS wothout 
the wntten consent of the OW!Oer of the soli 
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25. POLLlJTION. In developing th1s area. Lessee shall use the hoghest degree of care and aU proper safeguards to prevent pollutJOn Wrthout 
hm~1ng the foregOing, pollutiOfl of coastal -tlands. natural watetways, nvers and mpounded water shaU be prevented by the use of conta1m>ent 
faalrloes sul'lioent to prevent spillage, seepage or ground water contam1natton In the event of pollutJon. Lessee shan use aN means at rts diSposal to 
recapture all escaped hydrocarbons or other pollutant and shan be responsoble lor al damage lo publoc and pnvale propeltles LMSee shaM build and 
maontaon hlnces around rts slush, sump. and draonage prts and lank ballenes so as to proted livestock aogaM151 loss. damage or lflury. and upon 
completion or abandonment of any - • or -lis. Lessee shall fill and level all slush prts and cellars and completely clean up the dnlbng ue of al rubbiSh 
thereorl Lessee shaH, wh1le conductlng operat10<1s on the leased prem1ses. keep said premiSe$ free of al rubbl$h. cans. bottles. paper cups or garbage 
and upon completton ol operattons shal restore the surface of the land to as near ts ongonal c:oncllbon and c:ontoul$ as IS practJCable Tanks and 
equopment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJed lo lmrtatoons on thiS paraograph, Lessee shall have the nght to remove mach1nery and fixtures placed 
by Lessee on the leased premiSe$. ondudong the nght to draw and remove cas1ng, Wlthon one hundred '-nty (120) days after the expntoon or the 
term1na110<1 of thiS lease unless the owner of the SOli grants Lessee an extens10<1 of thos 12Cklay penod '*'--· LMSee may notlllfllOVII casonglrom 
any -• capable of produang 011 and gas on payong quanlltles Add~10<1ally, Lessee may not draw and remove casong untol after thrrty (30) days wntten 
notoce to the Convntssooner of the General Land Olfice and to the owner of the SOli The owner of the sod shal beCome the owner of any machonery, 
fixtures. or casrng whidl are not tme1y removed by Lessee under the terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under the condrtoons contaoned on this paragraph and Paragraph 29 of thiS lease. the nghts and estates of erther 
party to thos lease may be assogned. on whole or in part, and the provosoons ollhtS lease shall extend to and be bondong upon therr hen, deVIseeS, legal 
representatives. successors and as51gns ..-ver. a change or d1111soon on ownershop of the land. rentals. or royahoes Will not enlllrge the oblogat10<1s of 
Lessee. dmonosh the nghts, prmleges and estates of Lessee. mparr the elleciJYeness of any payment made by Lessee or mpaor the elleciJYeness of any 
act perfonned by Lessee And no change or dMSIO<I on ownershop of the land, rentals, or royahoes shall bind Lessee lor any purpose unt~ thorty (30) days 
after lhe owner of the SOtl (or hos heors. deii1S88S. legal representatives or assogns) furniShes the Lessee With satiSfactory wntten evidence of the change 
on ownershop, incJudong lhe orogonal recorded munments of l41e (or a certified copy of such onglflal) when the owneBhop changed because of a 
conveyance A total or partoal assognment of thiS lease shall. to the extent of the onteresl assogned. reloeve and doscharge Lessee of all subsequent 
oblogatoons under thiS lease II thiS lease os assogned In rts en~rety as 10 only part of the acreage. the nght and optoon to pay rentals shall be apportooned 
as be._.n the several owners ratably, aocordong to the area of each, and failure by one or more of them to pay hiS share of the rental shall not a"ea 
lhos lease on the part of the land upon whidl pro rata rentals are tmely paid or tendered. however. rf the aSSignor or assrgnee does not file a certified 
copy of such assognmenl on the Geroeral Land Olfice before the nex1 rental paYing date. the entore lease shall lermonate lor faolure to pay the entore rental 
due under Paragraph 3 Every assognee shall succeed to all rights and be subfeello all oblogatoons. llabdrtoes, and penahoes owed to the State by the 
ongonallessee or any pnor assognee of the lease, ondudong any habohtoes to the State lor unpaod royaltJes 

(B) ASSIGNMENT LIMITATION. Notwrthstandong any provosoon on Paragraph 27(a). rf lhe owner ollhe SOtl acquores thiS lease on whole or on 
part by assignment wolhout the proor written approval of the Commossooner of the General Land Olfoce. thos lease os void as of the tme of .. sognment and 
the agency ~r of the owner may be lorlerted by the Commossooner An assignment will be treated as ~ h - re made lo the owner of the SOtl ~ the 
assogne<~ os 

(I) a nomonee of the owner of the sool, 
(2) a corporat10<1 or subsldoary on whiCh the owner of the sool IS a pnnapal stockholder or IS an employee of such a corporatiOn or subsldl8ry, 
(3) a partnershop on whiCh the owner of the soli IS a partner or os an employee of such a partnershop, 
(4) a pnnapal stockholder or employee of the corporatoon whiCh os the owner of the sool, 
(5) a partner or emplOyee on a partnershop whiCh IS the owner of I he sool. 
(6) a liduaary lor the owner of the so~. oncludong but nollmrted loa guardoan. trustee, executor. admonostrator, recerver. or conservator lor the 
owner of the sool. 01 
(7) a lamWy member of the owner of the~ or related to the owner of the sod by marnage. blood. or adoptoon 

28. RELEASES. Under the condCIO<Is contaoned on thos paraograph and Paragraph 29, Lessee may at any tme exe<:ute and dehwr to the 
owner of the SOli and place of record a release or releases covenng any portoon or portoons of the leased premiSes. and thereby surrender thos lease as 
to such portJOn or port10<1s and be reloeved of an subsequent oblogatoons as to acreaoge surrendered II any part of thiS lease os property surrendered, the 
delay renlal due under thos lease shall be reduced by the proportoon that the surrendered acreage bears to the acreage whiCh was COYered by thrs lease 
mmedoately proor to such surrender, howeYer. such release woll not reloeve Lessee of any llabolrtles whiCh may have accrued under thiS lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of thrs lease IS assogned or released. such assrgnment or release must be 
recorded rn the county where the land IS s~uated. and the recorded onstrument. or a copy of the recorded MlStrumenl certified by lhe County Cieri< of the 
county on whiCh the rnstrument IS recorded, must be filed rn the General Land Office wrthon 90 days of the last exe<:u\10<1 date IIQCOmpanted by the 
prescnbed filong fee II any such assognment IS not so filed, the nghts aoquored under thiS lease shaU be subJed to forfecure at the 0p110n of the 
Commrssooner of the General Land Olfice 

30. DISCLOSURE CLAUSE. All provosoons pertaonong to l he lease of the above-<lescnbed land have been onduded on thos MlStrurnent 
oncludong lhe statement of lhe true conslderatoon to be paid for the exe<:utJOn of thos lease and the nghts and dutoes of the partoes Any colateral 
agreements ooncemong the development of 011 and gas flom the leased premrses whiCh are not c:onla1ned "' thiS lease render thiS lease lflValod 

31. FIDUCIARY DUTY. The owner of the SOtl owes the Stale a liduaary duty and must fully diSClose any facts affeCIJng the States lflterest on 
the leased premiSes When the lfllerests of the owner of the SOtl connrct With those of the Stale. the owner of the soot IS oblrgated to put the Slate's 
onlerests before hiS personal onterests 

32. FORFEITURE. II Lessee shall laol or refuse to make lhe payment of any sum wrthon thorty days after rt becomes due, or 4 Lessee or an 
authonzed agent should knOWingly make any false return or false report c:oncem1ng produCIJOn or dnlhng. or rf Lessee shall fall or refuse to dnU any 
offset well or - lis on good larth as requored by t.w and the rules and regulatJOns adopted by the Commossooner of the Gene<al Land Olfice. or rf Lessee 
should lad to file reports on the manner requored by law or laol to comply wrth rules and regulaiiO<IS promulgated by the General Land Olfic:e, the School 
Land Board. or t.he Railroad Commossoon. or 4 Lessee should refuse the proper authonty access lo the records pertaon1ng lo operatiOnS or 4 Lessee or 
an authonzed agent should knowongly faol or refuse to grve correaontormatoon to the proper authonty. or knowongly fad or refuse to fumosh the General 
Land Olfice a correct log of any well. or ~ Lessee shall knowongly voolale any of the matenal provosoons of thiS lease. or rf thiS lease IS assogned and the 
assrgnmenl os not filed on the General Land Olfice as requored by law. the nghts aoquored under this lease shan be subJed to forferture by the 
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Commossloner, and he shall forte~ same when sufficiently informed of the facts whiCh authorize a forfe~ure . and when forfe rted the area shall agaon be 
subject to lease under the terms of the Relonquoshment Act However. nothong here in sha ll be construed as waovong the automatiC termonatoon of thos 
lease by operation of law or by reason of any special limkalion arising hereunder Forfe~ures may be set aside and this lease and aN nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the CommiSSioner of the General Land Office of Mure comploance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. L IEN. In accordance with Texas Natural Resources Code 52 136, the Stale shall have a first hen upon all otl and gas produoed from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under thos lease By acceptance of 
thos lease. Lessee grants the State. in addrtoon to the hen provided by Texas Natural Resources Code 52 136 and any other applable statutory loen. an 
express contractual lien on and securey interest in all leased monerals In and extraded from the leased prem~ses. all proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and omprovements to the 
leased premoses used '" connectiOn with the production or processing of such leased monerals in order to secure the payment of all royalties Of other 
amounts due or to become due under thos lease and to secure payment of any damages Of loss that LeSSO< may suffer by reason of Lessee's breach of 
any covenant Of condrtoon of thos lease. whether express or mphed Thos ben and secunty interest may be IO<eclosed wrth Of wrlhout court proc:eedongs on 
the manner provided in the Trtle t , Chap 9 of the Texas Busrness and Commerce Code. Lessee agrees that the Commcssioner rru~y requore Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect thos ben Lessee hereby represents that there 
are no pnor or supenor hens ansing from and relahng to Lessee's actovrtoes upon the above-<lescobed property or from Lessee's acquosrtoon of thos lease 
Should the Commissioner at any tme determone thai thos representatoon is not true, then the Commissioner may dedare thrs lease forfe(ed as proVIded 
herem 

34. POOLING. Lessee is hereby granted the nghtlo pool or un.hze the royalty onteresl of the owner of the SOli under lhos lease wrth any other 
leasehold or moneral interest for the exploratoon. development and productoon of ool or gas Of e~her of them upon the same terms as shall be approved 
by the School Land Board and the Commossooner of the General Land Office for the pooling or unollzong of the onteresl of the State under thos tease 
pursuant to Texas Natural Resources Code 52 15t -52 t54 The owner of the sool agrees that the onclusoon of thos provosoon on thos lease satosfies the 
executoon requorements stated in Texas Natural Resources Code 52 t 52 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the soil, theor offocers. emplOyees. partners. 
agents. contractors. subcontractors. guests. lnv~ees. and their respective successors and assigns. of and from all and any ac1oons and causes of actoon 
of every nature, or other harm. includong envoronmental harm. for whoch recovery of damages os sought, oncludong, but not lmrted to, all losses and 
e xpenses which are caused by the activ~s of Lessee, rts offocers. employees. and agents ansong out of. incidental to , or resultJng from, the operatoons 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by l essee's breaclh of any of the terms or provosoons of thos 
Agr_,..nt, or by any other neghgent or stndly toable act or omission of Lessee. Further, Lessee hereby agrees to be loable IO<, exonerate. •ndemnofy. 
defend and hold harmless the State of Texas and the owner of the soil. their officers, employees and agents. their successo<s 0< assigns. agaonst any 
and all clams. toabilrties, I0$$8$, damages. actions, personalonfury (Including death). oosts and expenses. 0< other harm IO< whoch recovery of damages 
os sought, under any theory includong tort. contract. or si nd habtloly, includong attorneys' fees and other legal expenses. lnc:ludong those related to 
envoronmental hazards. on the leased premoses or on any way related to Lessee's fa~ure to comply with any and all envoronmental taws. those arostng 
from or in any way related to Lessee's operations or any other of Lessee's actrv~oes on the leased premoses, those allSAng from Lessee's use of the 
surface of the leased premises; and those that may arose out of Of be occasioned by Lessee's breach of any of the terms Of provosoons of thos Agr-nt 
or any other ad or omossion of Lessee, u doredors. officers, employees. partners. agents. contractors. subcontractors. guests, omntees, and lhetr 
respecllve successors and assogns Each assognee of thos Agreement. Of an onterest thereon. agrees to be loable IO<. exonerate. ondemnofy. defend and 
hold harmless the State of Texas and the owner of the soli, theor offocers. emplOyees. and agents on the same manner provided above on connectoon wrth 
the adovotoes of Lessee. rts officers. emplOyees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY O BLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS Of THIS AGREEMENT SHALL B E WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.£XISTING CONDITIONS), STRICT LIABILITY, OR THE 
N EGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36 . ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonat10n Of 

polluloon of any envoronmental medoum, includong soil , surface waters. groundwater. sediments, and surface Of subsurface strata. amboenl aor Of any 
other envoronmental medium in. on, or under, the leased premoses. by any w aste. pollutant. or contamonant Lessee shall not bnng Of perm~ to remaon on 
the leased premoses any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes. hazardous matenals. 
hazardous substances (as the term 'Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Loabolofy Act 
(CERCLA). 42 U S.C. Sactoons 9601. et seq ). or toxic substances under any federal . state. or local law or regula toon ("Hazardous M atenals"). except 
ordonary products commonly used In connection with oil and gas expiOratoon and development operatoons and stO<ed In the usual manner and quantrtoes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOtl FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RE.LEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL C LEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PR.ESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSE.E'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPL ICABLE LAW. THIS INOEJoiiNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREAC H OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHIC H MAY AFFECT THE LEASED PREMISES. THE 06UGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, Of THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease Is ossued under the provisions of Texas Natural Resources Code 52 t7t through 52 t90. commonly 
known as the Rehnqulshmenl Act. and other applable statutes and amendments thereto. and if any provosoon on lhos lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 
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38. EXECUTION. Th1s 011 and gas lease must be s~gned and acknowledged by the Lessee before 1t IS filed of record 1n the county records and 
1n the General land Office of the State of Texas Once the f~1ng reqwements found in Paragraph 39 of thiS lease have been satiSI\ed. the effedNe date 
of thiS lease sh .. be the date found on Pege 1 

3!1. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus1ness and Convnerce Code thiS lease must be filed of record 111 the office of the 
County Clerk 1n any county '" wtuch all or any part of the leased premiSes IS located. and certified ex>p~es thereof must be flied "' the General Land 
Office Th11 lease is not effectiVe unttl a certified copy of thiS lease (which IS made and certified by the County Cleric from hiS records) IS filed 1n the 
General Land Office in accordance With Texas Natural Resources Code 52 163 Addrttonally. thiS lease shall no1 be btndiiiQ upon the State unless • 
reates the aclual and true consderatton paid or promiSed for executton of thiS lease The bonus due the State and the prescnbed fi11ng fee ahal 
accompany auch certified copy to the General Land OffiCe 

LESSEE 

n1e An:ff ·Ez for cmarex Energy eo 
Date </ II 

BY ._, Lfj_r;t;;;j S &'~"""'-J ~ STA~ET I. 
Mary~nson. Trvstee7i; the 
Mary Lou K Stevenson Trust uM dated February 22. 2009 
and as egent for the State of Texas 

0.0----------

STATE OF TEXAS 
BY ____________ __ 

IndiVIdually and as egent for the State of Texas 
o.o __________________ _ 

STATE Of TEXAS 

BY ----------~--~--~~­
IndMdualy and as agent for the State of Texas 

~------------------

STATE OF TEXAS 
BY ______________________ _ 

lndMdualy and as agent for the State of Texas 

~------------------
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STATE OF .&.lfiiJ!!l!f~S------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ,.M..,.od.,la.,_,n(!,_ _ _ __ _ 

BEFORE ME. the undersigned authonty, on lhos day personally appeared ..,R,.oqe,.,.,_r-<Ale~xa...,nde.,.,_r _______________ _ 

known 10 me to be the person whose name IS subscnbed to the loregoong instruments as cA..:ttome=,.;Yr.:-<!!Jn:!-F;.oa!l<ctL---------------

ol Crnuex Energy Co and acknowledged to me that he 

executed lt>e same for lt>e purposes and oonslderalton tt>ereln expressed, on lt>e c.apaaly staled, and as lt>e IICI and deed ol satd corporatoon 

;J 11-
Grven under my hand and seal of office lhos the 7 ' day of ('(\A 'I 

/(a~ ,Jil~to 
Notary PubliC on and fO< _f'_~_'f_P.,.;,_;'S;__ ______ _ 

STATE OF _ _ _,;Jc___-... ____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF_,_I"''""'-'''-'-' - .:_,_,,"'i.J.__ __ 

BEFORE ME, the undersigned authooty, on lhos day personally appeared uMa=ry'-'L"'ou"'-'-K'-"S"'te"'ve"'n"'son=--------------

known to me to be the person whose name IS subscnbed 10 the for11904ng onstruments as ,_T,_.,,.,. _________________ _ 

of lhe Marv Lou K Stevenson Trust uM date<! Feb£uary 22 2009 and acknowledged to me that he 

executed the same for the purposes and constderalton thereon expressed, In tt>e c.apaclly stated, and as tt>e act and deed of said corporatoon 

Grven under my hand and seal of office lhos the 7 day ol 

DANIEL SHELTON e NOTARY PUBLIC · ARIZONA 
MARICOPA COUNTY 1 

My Comrnisslo" Expire• I Apnl25, 201 I 1 

STATE OF ________ _ 

COUNTY OF _______ _ 

-
Notary PubliC in and fO< _.Au....cc_'L::."..o~'-"''----------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersogned authoncy, on thiS day personally appeared _____________________ _ 

known to me to be the persons whose names are subscnbed to lt>e foregotng 1nstrument. and acknowledged to me that they executed the same '"' the 

purposes and constderatoon thereon expressed 

Grven under my hand and seal of offoce thos the ___ day of, _________ . 2Q__ 

Notary Publoc on and for ____________ _ 

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the undersogned authoncy, on thos day personaUy appeared _____________________ _ 

known to me to be the persons whose names are subscnbed to lhe forego1ng Instrument. and acknowledged to me that lt>ey executed the same lor tt>e 

purposes and constderatoon lt>eretn expressed 

Grven under my hand and seal or office thiS lt>e ___ day of ______ _ __ .• 2Q__ 

Notary PubliC on and IO< -------------
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EXHIBIT "A" 

The following agreement and provision shall supersede the provisions in the printed form text of this 

lease to the contrary and shall inure to the benefit o f. and be binding upon the parties hereto and their 

respec tive heirs, representatives, successors and assigns . 

PAID UP Rlo.NTALS 
Rentals for years two and three of this lease have been prepaid as pan of the total lease bonus 

consideration for the first three years of th is lease. One half ( 1/2) o f this amount has been paid to the 

Lessor and one half(l /2) has been paid to the State ofTexas. Rental for the fourth year in the amount of 

$1 73,951.10 ( II 5.9674 net acres x $1 ,500.00/acre) has not been paid and if the fourth year rental in not 

paid then this lease will expire. One half ( 1/2) oft he fourth year rental will be paid to the Lessor and one 

half( l/2) will be paid to the State o f Texas. Rental for the fifth year is included in the fo urth year rental 

and if the fourth year rental is paid then no additional rentals are due under this lease. 

FIUI 2817 

M fiOtiSIOII HO!f1l WI GCH IESmCTS 11€ SM.l.IDIIII. .liS( If THf OESo:liiSE.D REAL f'IOOf'fiTT lfi:AUS(. CI&M 
.IG.INIUDAIC~IJIIO~ 
1M 

FILD JIOa DCOD a. ftK 1OTH DAY or_ ....,HA'"-=Y ___ _ &. D. 2011 8: 36 A, 11. 

~~a).:.:. HAY==·~~~-~ 
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GeMrll und Oflleo 
Rollnqulahment Act u ... Fonn 
Ro\1\Md, Sof*mbor 1H7 

~ usti n, mexas 

OIL AND GAS LEASE 

BOOK ~ 7 PAGE 

I\ ~80~ B 

THIS AGREEMENT Is made and entered Into lhos .lJL_ day of AD<jl ,20J.L_ . be-n the State of Texas, acting 

by and throug.h ots agent . ..,Ka,.t"'h"'!ee"""n_,Be""'qy ...... f_.a.,wce""'"'"-------- ---- ---------------- -------

or 3506 luther Lane Gartand IX 750:43 

(Gove Permanent Addtess) 

sui agenl hereon referred to as the owner of the soil (whether one or more). and ,.C:=.ma=r,.e.o.x..,E.,.,ne,..!l!Y,.._,Co.,._ ________________ _ 

of 600 N Maoeofeld Midland Texas 7970 I 

(Give Permanenl Address) 

herelnllflor called Le$see 

1. GRANTING CLAUSE. for and in conslderaiiOII of lhe amounts stated below and of the covenants and agreements to be pad, kept and 
performed by lessee under thos lease, the State of Texas adong by and through the owner of the sod, hefeby grants, leases and lets unto Lessee. for 
the solo and only purpose ol prospodong and dnlllng for and producing od and gas. layong pope hoes, buildong tanks, stonng od and buoldong power 
stations, lelephono hoes and other structures thereon, to produce, save, take care of, treat and transport sad p<oduc:ts of the lease. the following lands 
srtuated on Reem County, Stale of Texas, lo-wrt 

S/2 of Se<:toon 46, Block 57, Twsp 3, A·3836, T&P RR Co Survey, Reem County, Tx 

c:onlaonong 3t9 91 acres, more or less The bOnus consideratiOn pad lor thiS lease IS as followS 

To the State of Texas Thuty Thousand Seyen Hu!!dred N!!!etv One Oo!lars a!!d 341100 

Dollars ($30 791 3:4 l 

To lhe owner of the sod Thorty Tboysand Seven Hundred Nonetv One Oo!lars and }41100 

Dollars (SJQ 791 34 ) 

Total bOnus consideration Soxty One ThQuUnd frye Hundred E10h!V Two Dollars and 68/100 

Dollars(~ 

The total bonus consoderat1011 pad represents a bOnus of Two Thousand One Hun(jred Dollars an(j QQ/1 00 

Dollars ($2 100 00 ) per acre, on~ net acres 

2. TERM. Subjed to the olher p<OVISIOIIS in thos lease, lhos lease shall be for a lenn of five f5l years from 
thos dale (hereon called 'pnmary le<m') and as long thereafter as od and gas, or erther of them. IS p<oduoed in payong quaniJ!Jes from sad land As used 
In thos lease. the tenn 'produced on payong quantrtles' means that the reoeopts from the sale or other authorized COt'fVTierC&al use of the subslanc:e{s) 
covered exceed out of pocket operational expenses for the sox months last past 
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3. DELAY RENTALS. If no well is commenced on the leased premoses on or before one (1) year from this date, thos lease shallteomonate, 

unless on or before such annrversary date Lessee shall pay or tender to tho owner of the SOtl or to hos aodrt on the ------------­

See Exhobrt "A" for RontallnsJruC!oons Bank, at _,...--:-,----:--:-:--- -:---:---:-:--::--c----,..---;:--;-:-;----;-,-­
or its sucoessors (whicll shaN continue as tho depos•ory regardless of changes in the ownorshop of said land). the amount specified below, on addrtoon 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS, a like sum on 
or before saod date Payments under this paragraph shall operate as a rental and shall cover tho privilege of defeiTVlg tho c:ommoncement of a we~ for 
one ( 1) year from said date Payments under this paragraph shaQ be in the following amounts· 

To the owner of the soot --------- ---------------------­

Dollars ($·- - - - - - ----' 

To the State of Texas - --- --------------------- --- - - -­

Dollars ($·- - --------' 

Total Delay Rental --- -------- ----------- -----------
Dollars ($. _________ __, 

In a loke manner and upon toke payments or tenders annually, the commenc:ement of a well may be further deferred for sua::essove penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soot may be made by ched< or SIQhl d raft of Lessee, or any 
assignee of this lease. and may be delovored on or before the rental paying date If the bank designated in this paragraph (or its sucoessor bank) should 
cease to exost suspend busoness, loquidate, fa~ or be suoceedod by another bank, or for any reason fa~ or refuse to accept rental, Lessee shall not be 
held on defaun for fa~ure to make such payments or tenders of rental untol thirty (30) days after the owner of tho soot shaU delover to Lessee a proper 
recordable onstrurnont namong another bank as agent to receove such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon produeloon of ool and/or gas, Lessee agrees to pay or cause to be paid one-haH (112) of the royahy 
provided for on thos lease to the Comrmssoonor of the General Land Office of the State of Texas, at Austfl , Texas. and one-half ( 112) of such royalty to tho 
owner of the sool 

(A) OIL. Royalty payable on ool, whicll os defined as oneludong all hydrocarbons produced on a hquld form at the mouth of the well and also as 
all condensate, dostollate. and other liquid hydrocarbons recovered from ool or gas run through a separator or other equipment. as hereonafter pro\llded, 
shalt be 114 part of the gross produC!oon or the market value thereof, at the optoon of the owner of the sool or tho Commasooner of tho General 
Land Offoce, such value to be determoned by 1) the hoghest posted price, plus premoum. d any. ollered or paid for oil , condensate. dosbllate, or other hquld 
hydrocarbons. respectively, of a toke type and gravity In tho general area whore produced and when run, or 2) the hoghest market proce thereof otfored or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever os the greater Lessee agrees that before 
any gas produced from the leased premoses is sold, used or processed on a plant. rt woll be run free of oost to the royalty owners through an adequate ool 
and ges separator of convontoonal type, or other equopment at least as effiCient. so that all loquld hydrocarbons recoverable from tho gas by such moans 
woll be recovered The requorement lhal such gas be run through a separator or other equopment may be waoved, in wntJng, by tho royalty owners upon 
such terms and condrtoons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (onctudong flared gas). whoch os defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided hereon wrth respee! to gas processed on a plant for 
the e!!lraC!oon of gasolone, loquld hydrocarbons or other products) shall be 114 part of the gros.s produC!oon or the m arket value thereof. at the 
oploon of the owner of the sool or the Commissioner of the General Land Office. suoch value to be based on the hoghest market proce paod or offered for 
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered to tho producer, whochever os the greater, 
provided that the maxomum pressure base in rnoasunng the gas under thos lease shall not at any tme exceed 1•.65 pounds per square onch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. corroC!oon to be made for pressure &ecording to Boyle's Law. and for speofic 
gravity according to tests made by tho Balance Method or by the most approved method of tostong beong used by tho orodustry at tho tme of testJng 

(C) PROCESSED GAS. RoyaHy on any gas processed In a gasolone plant or other plant for the recovery of gasolone or olher loquld 
hydrocarbons shall be 11• part of the residue gas and the loquld hydrocarbons e!!lraC!ed or the marl<ot value thereof, at the option of the owner 
of tho soot or the Commis.sooner of the General Land Office AM royah~es due hereon shall be based on one hundred percent ( 100%) of the total plant 
produC!oon of residue gas a"nbutable to gas produced from thos lease, and on fifty percent (50%). or that percent accruong to Lessee. whiChever os the 
greater, of the total plant produeloon of liquid hydrocarbons a"nbutable to the gas produced from this lease. pro\llded that of loquld hydrocarbons are 
recovered from gas processed on a plant In whiclllessee (or its parent. subsidiary or affiliate) owns an onlerest. then the percentage applicable to hquid 
hydrocarbons shall be fifty percent (50%) or the hoghost percent accruong to a thord party processing gas through such plant under a processong 
agreement nogotoated at arm's length (or of there Is no such third party, the hoghest percent then being speCified on procesSing agr_,.,nts or conlrads "' 
the ondustry). whicllovor os the greater The respee!ive royaH~es on residue gas and on loquld hydrocarbons shall be determoned by 1) the hoghest market 
proce paid or offered for any gas (or loquld hydrocarbons) of comparable quality In the general area, or 2) the gross proce paod or offered for such residue 
gas (or the weoghted average gross sellong proce for the respeC!ive grades of liquid hydrocarbons). whiChever os the greater In no ewtnl ~ver. shaU 
the royaHoes payable under thos paragraph be less than tho roy allies whoch would have been due had tho gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other produels produced or manufaelured from gas (exceptong loquld 
hydrocarbons) whether said gas be ·casinghead." "dry." or any other gas. by fractJonatong, bumong or any other processong shaD be 1/4 part of 
the gross producloon of such p<oduC!s, or the market value thereof. at the optoon of the owner of the soot or the ComrTliSSooner of tho General Land Office, 
such market value to be detormoned as follows 1) on the basos of the hoghest market price of each producl for tho same month on whoch such producl os 
produced, or 2) on the basos of tho average gross sale price of each produC! for tho same month In whicll suoch produC!s are produced. whiChever os the 
greater 

5. MINIM UM ROYALTY. Dunng any year after the oxporatoon of the pnmary term of lhos lease, of thos lease os maorrtaoned by produe!oon, tho 
royaHoes paid under thos lease In no event shall be less than an amount equal to the total annual delay rental herein provided: o!herwose, there shan be 
due and payable on or before the last day of tho month suoceoding the annoversary dale of thos lease a sum equal to the total annual rental les.s tho 
amount of royahoes paid dunng the preoedong year If Paragraph 3 of thos lease does not specify a delay rental amount then fe< tho purposes of thos 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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S. ROYALTY IN KINO. No!Withstandong any other pro111sion in lhos lease. al any !me or from tme to !me. the owner of the SOli or the 
Convnoss1011er of the General Land Ollice may. at the optoon of e~her. upon not less than siXty (60) days noboe to the holder of !he lease. requq lhlllhe 
payment of any royaHoes accruong to such royally owner under this lease be made in kind The owner of lhe SOli"s or !he Commtssioner of the General 
Land Offoce's right to take its royally in kond shall not dormnish or negate lhe owner of the soors or the ConvniSstOner of the General Land Ollice'a nghls 
or Lessee's oblogat10ns. whether express or mploed. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royaHoes ac:cruong under thos lease (oncfudorog those paod '" kond) shaU be wrthoul deductJon lor 
the cost of produong, galhenng, stonng, separalong, treatorog. dehydratong, compressing, processong. transporbng, and OlheiWISe makong the 011, gas and 
other products hereunder ready lor sale or use Lessee agrees to compute and pay royaltoes on the gross value receiVed. ondudong any rembursements 
for severaroce taxes and productoon related costs 

a. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent thiS lease's propon10na1e share of any fuel 
used to process gas produced hereunder on any processorog plant NoiWllhstandorog any other prOVISIOn of thos lease, and subject to the wnnen consent of 
the owner of the soli and the Commossooner of the General Land Office. Lessee may recycle gas lor gas lrll purposes on !he leased premoses or lor 
onjectoon onto any oil or gas producing formatiOn undertyong the leased premises aner the liquid hydrocarbons contaoned on the gas have been removed, 
no royalloes shall be payable on the recycled gas untol ~ is produced and sold or used by Lessee In a manner whiCh ent~les the royally owners to a 
royaHy under lhos lease 

9. ROYALTY PA YMENTS AND REPORTS. All royaHoes not taken on kond shall be paod to the Commtssooner of the General Land Offoce at 
Auston. Texas. on !he following manner 

Payment of royoKy on product tOn of 011 and gas shaH be as provided In the rules set forth on the Texas Regoster Rules currently proVIde !hal royally on 011 
os due and must be receiVed In the General Land 01!ice on or before ll>e 5th day of the second month suoceedong the month of productoon and royally 
on gas os due and must be receM!d on the General Land Ollice on or before the 15th day of the second monlh succeedong the monlh of productoon, 
accompanied by the alfodavrt of the owner. manager or other aulhonzed agent. completed on the form and manner prescribed by the General Land Office 
and showing the gross amount and dosposiloon of all o~ and gas produced and the market value of the oil and gas, togoelher W1lh a copy of all documents, 
records or reports confirmong the gross produdoon. dosposrtoon and market value oncludong gas meter readongs. popelone receipts. gas lone re<:eopts and 
other checks or memoranda of amoum produced and put into pipelines, tanks, or poots and gas Iones or gas storage, and any other reports or records 
whiCh the General Land Office may requore to venly the gross productoon, dospos~n and market value In all cases the aulhonly of a manager or agent 
to ad for the Lessee hereon must be filed In the General Land 01!ice Each royally paymem shall be accompanied by a ched< stub, schedule. summary 
or other remottance advice showlng by the assogned General Land Office lease m.mber the amoum of royally beong p;ud on each lease If lessee pays 
hos royally on or before lhuty (30) days after the royally payment was due then lessee owes a penally of 5% on the royally or $25 00. whiChever os 
greater A royally payment whiCh os over lhorty (30) days late shall accrue a penally of t 0% of the royally due or $25 00 whicheYer rs greater In add~ 
to a pena~y. royahoes shaH accrue Interest at a rate of 12% per year. suc:h onterest W1ll begon to accrue when the royally os socty (60) days overdue 
Al'fidaiiiiS and supportong documents whiCh are not filed when due shall Incur a penally on a.n amoum set by the General Land 01!ice admrnostratrve rule 
whiCh os effedrve on the dale when the al'fidal/lls or supporting documents were due The lessee shal bear al responsiliiCy fo< pa)'lng or causrng 
royaKoes to be paod as prescnbed by the due date provided hereon Payment of the detonquency penally shal on no way operate to prohibrl the State's 
nghl of forfe4ure as provided by I~ nor ad to postpone the dale on whiCh royaMoes were orogonalty due The above penally prOYISoons shaQ not apply on 
cases of 1~ dospute as to the State's ponoon of the royally or to I hal portoon of the royally on dospute as to law market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumrsh the CommiSSIOner of the General Land Offoce 
wrth rts best possoble estmate of oil and gas reserves undertyong thos lease or allocable to thos lease and shalllumosh said ConvniSSooner wrth copoes of 
all contracts under which gas os sold or processed and all subseqUttnl agreemerrts and amendments to such contracts withon lhorty (30) days after 
entering onto or making such contracts, egreements 01 amendments SUCh contracts and agreements when receiVed by the General Land Off1ce shall be 
held on confidence by the General land Office unless otherwose authonzed by Lessee All other contracts and records pertaonong to the productoon, 
tranSportatiOn, sale and marketong of the oil and gas produced on said premoses, ondudong the books and accounts. rece.pts and dosdlarges of all wells, 
tanks. pools, meters, and p;pelll'les stlan at an tmes be subject to on~oon and examonatoon by the Commossooner of the General Land Office, the 
AHomey General. the Governor or the represenlalrve of any of them 

(B) PERMITS, DRILLING RECORDS. Written noloce of all operatoons on thos lease shall be submotted to the ConvniSSooner of the General 
l and Offoce by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment o f any well or 
wells Such wrotten notoce to the General l and Offoce shall Include copies ol Railroad Commosslon forms lor apploca!Jon to dnll Copres of well tests, 
completiOn reports and pluggorog reports shall be supplied to !he General land Office at the tme they are filed with the Texas Railroad Convnossion All 
applications, perm~. reports or other folongs that relereroce thos lease or any specmc well on the leased premises and that are submllled to the Tex .. 
Raolroad Commosslon or any other governmental agency shall include the word "Stale" in the IItie. Additionally, on accordance with Railroad ConvniSSIOO 
rules, any sognage on the leased premoses lor the purpose of identifying wells, tank batteries or other asSOC>aled ~Is to the land must also 
onctude the WO<d "State • Lessee shall supply the General Land Office wrth any records. memoranda, accounts, reports. cutbngs and cores or other 
onlormaloon relalrve to the operatoon of the above-described premoses, whiCh may be requested by the General Land Ol!ice. in add~ to those herem 
expressly provided for Les.see shaN have an eleclncal and/or radooadllllly survey made on the bore-hole sediOn, from the base of the surface casong to 
the lofal depth of well, of all wells dnlled on the above descnbed premoses and shaD transm4 a true copy of the log of each survey on each well to the 
General Land Oflice wothon fifteen ( 15) days after the makong of saod survey 

(C) PENAL TIES. Lessee shall ona.or a penally whenever reports, documents or other matenals are not filed on the General Land Office when 
due The penally lor late filing shall be set by the General Land Office admmostral rve rule whiCh os effectrve on the date when the matenals were due on 

the General land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, durong the prrnary term hereof and poor to dosoovery and 
productoon of 011 or gas on said land, lessee should dnll a dry hole or holes thereon. or of durong !he pnmary term hereof and after the doscovery and 
actual productoon of orl or gas from the leased premoses suc:h produdlon thereof shoold cease from any cause, lhos lease shal not termonate I on or 
before the exprratoon of siXty (60) days from date or complebon of saod dry hole or cessabon of productJon Lessee convnenoes addlllOnal dnllong or 
reworkong ope1111rons thereon, or pays or lenders the next annual delay rental on the same manner as provrded on lhrs lease If, dunng the last year of the 
prrnary term or W!lhon socty (60) days poor thereto, a dry hole be completed and abandoned. or the productJon of 011 or gas shoold cease fo< any cause. 
lessee's nghls shal rema., In lui force and effecl Without further operabons unbl the exprrabon of the prrnary term. and if lessee haiS not resumed 
productoon on pa)'lrog quantloes at the exporatoon of the pnmary term. Lessee may maonlaon lhos lease by conducting addotional dnflong or rewort<ong 
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operatoons pursuant to Paragraph t 3. USHlg the exporahon of the prnlaty term as the date of cessahOn of produdoon uncle< Paragraph t3 Should the tnt 
-P or any subsequent -n dnlled on the above ~ land be completed as a shut.., 00: or gas wen Wllh111 the pnnary term hereof, Lessee may 
resume payment of the annual rental tn the s.me manner as provided heretn on or before the rental pay.ng date following the exp~ratoon of SOCiy (60) 
days from the date of completoon of such shut-In oil or gas well and upon the failure to make auch payment. thiS lease shaN ipSO facto termtnate It at the 
expiration of the prmary term or any time thereafter a shut· in oil or gas well IS located on the leased premises. payments may be - In accordance 
wrth the shut-in PIOVISIOI\S hereof 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM If. at the exporatoon of the pnnary term, neeher ool nor gas rs beong 
produced on said land. but Lessee is then engaged 111 dnlhng or reworl<1ng operatoons thereon. thrs lease shall rema111 •n force so long as operatoons on 
said well or for dnlltng or rewor1<~ng of any add~ional wells are prosecuted tn good fa~h and In worl<manltke manner Without mteNUptoons tota~ng more 
than stxty (60) days during any one such operation, and d they resun tn the productiOn of Otl and/or gas. so long thereafter as Otl and/or gas IS produced 
tn pay.ng quantrues from said land, or payment of shut-<n ool or gas well royakteS or compensatory royalties rs made as provided tn thiS lease 

13. CESSATION, DRILUNG, AND REWORKING. It, after the expttabon of the pnnary term, productoon of ool or gas from the leased 
premtseS, after once obtatned should cease from any cause, thiS lease shall not termtnate d Lessee oommenoes add~oonal dnUtng or reworl<~ng 
operatoons wtthtn stxty (60) days after such cessatoon. and thiS lease shall remain tn lull force and effect lor so lOng as such operatoons continue tn good 
fatth and In workmanlike manner without tnterruptoons totaltng more than stxty (60) days It such dnll~ng or reworl< ing operatoons resun 111 the productoon 
of Ott or gas, the lease shall rematn tn full Ioree and effect lor so lOng as otl or gas rs produced from the leased premtseS 111 paying quantrtii!S or payment 
of shut·lll Otl ()( gas weU royanJes ()( payment o1 compensatory royilltles rs mide as provided heretn or as provided by law II the dnlng or rewor1<~ng 
operaloons resul ., the completiOn of a well as a dry hole, the lease wtU not term.,ate d the Lessee commences addlbOnal dnllong or reworl<tng 
operatiOns Wllhm su<ty (60) days after the complebon of the well as a dry hole, and thrs lease shan rematn tn elfed so long as Lessee continues dnll111g or 
reworl<ing operatoons tn good fatth and tn a worl<manlike manner Without lnterruptrons totaltng more than su<ty (60) days Lessee shaH gtYe wntten notooe 
to the General Land Office wtlhln thirty (30) days of any cessation of produdoon 

14. SHUT -lN ROYAL TIES. For purposes of thrs paragraph, "well" means any well that has been ass.gned a well number by the state agency 
haVIng JUriSdiCtiOn over the productiOn of 011 and gas If, at any tome after the exporabon of the pnnary term of a lease that. unhl be111g shut 111 was being 
matntalned In force and eftect, a wen capable of produong ool Of gas 111 paytng quantrues IS located on the leased premiSeS, but ool or gas IS not beong 
produced for lack of su~able production la<:~l~tes or lack of a su~able marl<et, then Lessee may pay as a shut·ln 011 or gas royalty an amount equal to 
double the annual rental provided tn the lease, but not less than $1 ,200 a year for each well capable of prodUCing 011 ()(gas In pay.ng quanhtii!S If 
Paragraph 3 of thiS lease does not speofy a delay renta l amount. then for the purposes of thrs paragraph, the delay rental amount shall be one dollar 
(St 00) per acre To be effectiVe. each tnltlal shut-tn oil or gas royalty must be paid on or before ( t) the exp11atoon of the prwnary term. (2) 60 days after 
the Lessee ceases to produce ool or gas from the leased premrses. or (3) 60 days after Lessee completes a dnlltng or reworloog operabon tn accordance 
wrth the lease provtsoons. whiChever daters lateat Such payment shan be made one-half ( 112) to the Commt~sooner of the General Land Olltce and one­
half ( tl2) to the owner of the sOtl If the shut· tn oo1 or gas royalty " paid, the lease shall be considered to be a produong lease and the payment shal 
extend the term of the lease tor a period of one year from the end of the prmary term, or from the first day of the month following the month tn whiCh 
productoon ceased, and, after that, ff no su(able productiOn fa<:~l«tes or sutlable marl<et fO< the otl or gas exists. Lessee m ay extend the lease for lour 
more suocesstYe penods of one (1) year by paY"'9 the same amount each year on or before the expu-ation of each shut-tn year 

15. COMPENSATORY ROYALTIES. II, dunng the period the lease is kep1111 elfed by payment of the shut-<n ool or gas royalty. ool or gas rs 
sold and deliVered tn paytng quantrbes from a well located wrthtn one thousand ( t ,000) feel of the leased premiSeS and completed 111 the same produong 
reservo11, or on any case In which dratnage is occurring. the nght to conttnue to matntatn the lease by paytng the shut· in ool Of gas royalty shall cease, but 
the lease shall rematn effectiVe for the rematnder of the year for which the royalty has been paid Tlle Lessee may matntatn the lease lor lour more 
successtYe years by Lessee paytng compensatory royalty at the royalty rate provided tn the lease of the marl<et value of productiOn from the well caus111g 
the dratnage Of which rs completed tn the same produong reservoor and wrthtn one thousand (1.000) feet of the leased premiSeS The compensatory 
royalty rs to be paid monthly, one-half (112) to the ConvniSSooner of the General Land Office and one-llalf ( 112) to the owner of the lool. beg111n111g on or 
before the last day of the month foiiOwtng the month 111 whiCh the ool or gas Is produced from the -II cau5111g the draonage Of that IS completed ., the 
same produCing reservotr end located wnhtn one thousand ( t ,000) feel of the leased premises If the compensatory royalty paid 111 any 12-month penod 
ts an amount less than the annual shut-tn 011 or gas royalty, Lessee shall pay an amount equal to the drfterence wtthtn thtrty (30) days from the end of the 
t2-month penod Compenntory royalty payments whiCh are not ttmely paid wtM accrue penaky and interest tn accordance wrth Paragraph 9 of thiS 
lease None of these proviSIOnS Will relteve Lessee of the obhgabon of reasonable development nor the obhgabon to dn• offset weUs as provided 111 

Texas Natural Resources Code 52 173, however, at the determ111at100 of the Cornmcssooner, and wrth the Commcssoonel's wntten 8llll<OYal. the payment 
of compensatory royalties can satiSfy the obltgatoon to dnn offset wells 

16. RETAINED AC REAGE. Notwtthstandtng any provtsoon oflhts lease to the contrary, after a well prodUCing or capable of produong 011 or 
gas has been completed on the leased premiSes, Lessee shall exercose the dthgence of a reasonably prudent operator 111 dnlhng such addlbOnll well or 
wells as may be reasonably necessary fO< the proper development of the leased premoses and 111 mar1<etong the produc:bon thereon 

(A) VERTICAL In the event thts lease rs '" force and effect two (2) years after the exporat100 date of the prmary or extended term • shall then 
terminate as to all of the leased premrses, EXCEPT (1) ~0 aetes surroundtng each ott well capable of produong 111 pay.ng quantotii!S and 320 aaes 
surroundtng each gas well capable of producong tn paying quant«I8S (includtng a shut-in Otl or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee rs then engaged 111 continuous dnllong Of reworl<ing operatiOns, or (2) the number of acres Included in a produong pooled uM 
pursuant to Texas Natural Resources Code 52 t51 -52 t54, Of (3) such greater or lesser number of acres as may then be allocated for produc:ttOn 
purposes to a proratoon uM for each such produong welt under the rules and regulabons ol the Railroad Commosston of Teus, Of any sua::esso< 
agency, ()( other governmental authonty havtng jurisdiCtiOn If at any hrne after the enecttYe date of the part,.l term"'lbon prOV1SJOI1S hereof, the 
applicable field rules are Changed or the -n or wells located thereon are rl!dassdied so that less acreage IS thereafter allocated to said -n ()( wells I()( 
produdoon purposes. thiS lease shall thereupon terminate as to all aeteage not thereafter allocated to said well or wells for production purposes 
NotWithstanding the term111abon of this lease as to a portoon of the lands covered hereby, Lessee shaM nevertheless con1111ue to have the nghl of tngress 
to and egress from the lands st•t subject to thrs lease for a~ purposes descnbed In Paragraph 1 hereof together With easements and nghts-of-way for 
eXJStong ~s. extShng ptpeltnes and other UIShng faollttes on, over and aetoss al the lands~ 111 Paragraph1 hereof (,he retaoned landsl . for 
acx:ess to and from the retained lands and for the gatherong or transportabon of Otl, gas and other mmerals produced from the retaoned lands 
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(B) HORIZONTAL. In the event this lease is in force and efled IWO (2) years after the exp.,atoon date of the pnmary 0< extended term~ shall 
further terminate as to all depths below tOO feel below the total depth drilled (hereinafter "deeper depthsl ln each well lOcated on acreage rel<loned on 
Paragraph t6 (A) above. unless on 0< befa<e IWO (2) years after the primary 0< extended term Lessee pays an amount equal to ~aK (112) of the 
bonus oogonally paid as consideration for this lease (as specffied on page 1 hereof) If such amount os paid. thiS lease shall be on fa<ce and efled as to 
such deeper depths, and said termonatoon shall be delayed fa< an addrt.oonal penod oiiWO (2) years and so long thereafter as 011 0< oas os produced on 
payong quantrties from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as pradlCal. be on the form of a 
square wrth the well lOcated in the center thereof, or such other shape as may be approved by the Commossioner of the General Land O!lioe Wthon 
thirty (30) days after partoalterminatoon of this lease as provided hereon. Lessee shall execute and record a release 0< releases contaomng a satosladory 
legal descriptoon of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shaM be filed on the General 
Land Ollice, aa;ompanied by the fihng lee prescribed by the General Land Ofli<:e rules in efled on the date the release is filed H Lessee laots or relusn 
to execute and record such release 0< releases within ninety (90) days after beong requested to do so by t.he General Land Ollice. then the 
Commossooner at his sole disctetoon may des.gnate by written onstrurnent the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or countoes where the lease is lOcated and in the otficial records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Ne~her the bonus. delay rentals. na< roya~ies paid. 0< to be paid, under thos lease shall reheve Lessee of hos obhgatJon 
to protect the od and gas under the above-descnbed land from being draoned Lessee. sublessee. receover or olher agent on control of the leased 
premoses shall dnll as many wells as the facts may justify and shall use appropnate means and dnll to a depth necessary to prevent undue draonage of 
oil and gas from the leased premises In additiOn, K ool and/or gas should be produced in commercoal quantllles within 1.000 feet of the leased premoses, 
or on any case where the leased premoses Is being drained by productoon of oil or gas, the Lessee. sublessee. re<:eover 0< olher agent on control of the 
leased p<emoses shall on good faith begin the drilhng of a well or wells upon the leased premoses wrthon 100 days after the draoning well or wells 0< the 
well or wells completed within 1.000 feet of the leased premoses start p<oducing in commercial quantrtoes and shall prosecute such drillong wrth dohgence 
F aolure to sahsfy the statutory offset oblogation may subject this lease and the owner of the soot's agency rights to forfe~ure Only upon the determonatoon 
of the Commissioner of the General Land Ofli<:e and with his wnnen approval may the payment of compensatory royally under applicable statutory 
parameters sabsfy the obligatoonto drill an offset well or wens requored under this paragraph 

18. FORCE MAJEURE. II. after a good larth effort, Lessee is prevented from complyong with any express 0< mphed covenant of thos lease, 
from conductong drilling operahons on the leased premoses. or from producong oil or gas from the leased p<emoses by reason of war. rebelloon. nots . 
s trikes. acts of God, or any valid order, rule or regulation of go\18rnment authority, then whole so prevented, Lessee's obtog~toon to comply with such 
covenant shall be suspended and Lessee shall no1 be kable lor damages lor faolure to comply wrth such covenants. add~oonally, thos lease shall be 
extended wtoile Lessee is prevented, by any such cause, from conducting dnHong and reworkong operatoons 0< from p<oduong oil 0< ga.s from the leased 
premoses However, nothong in this paragraph shall suspend the payment of delay rentals on order to maontaon thos lease in effecl dunng the pnmary term 
In the absence of such drilling or rewortdng operatoons or productoon of ool or gas 

1V. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased p<emises II the owner of the so~ defau~ 
on payments owed on the leased premoses. then Lessee may redeem the rights of the owner of the soil in the le~sed p<emtses by payong any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royanoes due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the soot owns less than the enbre undivided surfaoe estate in the above 
described land, whether or not Lessee's Interest is specified hereon. then the roya~oes and rental hereon provided to be paid to the owner of the soot shal 
be paid to hm in the proportoon which his Interest bears to the entire undMded surface estate and the royalloes and rental herein provided to be paid to 
the Commissioner of the General Land Oflioe of the State of Texas shall be lol<ewise p<oportionalely reduced However, befa<e Lessee adjusts the 
roya~ or rental due to the Commissooner of the General Land Oflioe. Lessee or hos authonzed representative must submit to the Commlssooner of the 
General Land O!lioe a wntten statement wtoich explaons the disctepancy between the W>terest purportedly leased under thos lease and the actual onterest 
owned by the owner oft he soil The Commlssooner of the General Land O!lioe shall be paid the value of the whole p<oductoon allOcable to any undovoded 
interest not covered by a lease. less the proportionate development and production cost alloceble to such undovoded interest However. on no event shall 
the Commissioner of the General Land Office receive as a roya~ on the gross production allOcable to the undovided onterest no1 leased an amount less 
than the value of one-sixteenth (1116) of such gross production 

(B) REDUCTION OF PAYMENTS. II, during the primary term, a portoon of the land covered by t.hos lease Is included within the boundanes 
of a pooled unh that has been approved by the School Land Board and the owner of the soil in aocordance with Natural Resources Code Se<:toons 
52 151 -52 15-4. 0< if. at any tme after the expiration of the primary term or the extended term. thos lease covers a lesser number of acres than the tol<ll 
amount descnbed hereon, payments that are made on a per acre basos hereunder shall be reduced aocordong to the nlMtlber ol acres pooled, released. 
surrendered. or otherwise severed. so that payments determined on a per acre basis under the terms of thos lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~. or. if alter the expiratoon of the pnmary term, the number of acres 
actually retained and covered by thos lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operatoons under this lease exoep< water 
from wells or tanks of the owner of the sotl, provided, however. Lessee shall nol use potable water or water suuble for livestock or irngat.oon purposes 
for waterflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shaD pay the owner of the soot lor damages caused by It$ operatJons to all personal property, 
m provements, lovestoc:k and crops on said land 

23. PIPEUNE DEPTH. When requested by the owner of lhe soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION U MIT. No well shall be drilled nearer than IWO hundred (200) feet to any house or bam now on said preml$8$ without 
the wrrtten consent oHhe owner of the soot 
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25. POLLUTION. In developing thiS area. Lessee shall use the h!Qhest degree of care and al proper safeguards to prevent po1ut100 Wllhoul 
lmlllllQ the foregD~ng poftutlon of coastal -u..nds. natural waterw.~ys rrvers and IITlpounded water shan be prevented by the use of oontanmenc 
faalr!JeS suffiCient to prevent spillage. seepage or ground water contam•nation In the event of potlubon. Lessee shaU use aU means at Its diSPOS81 to 
recapture all escaped hydrocarbons or Olher pollutant and shall be responsible for an damage to publiC and pnvate propertJeS Lessee shal bUild and 
ma~nta•n fences around rts slush. sump. and dramage prts and tank batteries 10 as to protect livestock aga1nst loss. damage or lfltUIY. and upon 
complelion or abandonment of any -•• or -us. Lessee shan fill and level all slush ptts and cellars and completely clean up the dnlhng stte of aU rubbish 
thereon Lessee shall. wh•le conductmg operations on the teased prem1ses. keep said premiSes free of all rubbiSh. cans. bOttles. paper cups or garb81Q8 
and upon completion of operatiOns shan restore the surface of the land to as near tts ong•nal condrt10n and contours as IS pracbCIIbte Tanks and 
equ•pment W1 11 be kept pa1nted and presentable 

26. REMOVAL OF EQUIPMENT. Sut>,ect to IIITlUIIOns •n thiS paragraph. Lessee shall have the nght to remove madune.y and fixtures placed 
by Lessee on the teased premiSeS. lndud•ng the nght to draw and remove C8SI"'J W1th1n one hundred ~nty (1 20) days after the expntK>n or the 
term1nat100 of thiS tease unless the owner of the SO!I grants Lessee an extensK>n of thiS 120-day penod However. Lessee may nol remove ea51"1J from 
any -II capable of produang Oll and gas in payi"'J quanhhes AdditiOnally. Lessee may nol draw and remove c:n•ng unt~ alter thirty (30) days wnnen 
notiCe to the Comr1115510ner of the General Land Office and to the owner of the SOli The owner of the SOli shal become the owner of any madune.y. 
fixtures. or cas•ng whiCh are no1 tJmety removed by Lessee under the terms of thiS paragraph 

V . (A) ASSIGNMENTS. Under the concl1t10ns contauled 1n thiS paragraph and Paragraph 29 of thiS lease. the nghts and estates of erther 
party to th1s lease may be assiQned. 1n whole or In part, and the prov1110ns of thiS lease shall extend to and be b1nd1ng upon their hetrs, devisees. legal 
representatiVes. sucx:essors and ass!Qns However. a change or diVisiOn '" ownership of the land, rentals, or royahl&s W1ll not enlarge the obhgat10ns of 
Lessee. dm1n1Sh the nghts, pnv1ieges and estates of Lessee. mpalf the effec:trveness of any payment made by Lessee or mpal( the eftec:trveness of any 
act performed by Lessee And no dlange or dMSK>n •n ownership of the land, rentals. or royakJeS shal btrld Lessee tor any purpose unt~ thirty (30) days 
after the owner of the SO!I (or h1s hen. deVISees. legal representallves or ass~gns) fum1shes the lessee With satisfactory wnlten eVIdence of the change 
1n ownership. 1ndud1ng tne oriQ~nal recorded munments of title (or a certified copy of such ong~nal) when the ownership changed because of a 
conveyance A 10111 or partial ass~gnment of !hiS lease shan. lo the extent of the interest aSSIQned, rell&ve and diSC.harge lessee of aH subsequent 
obligatiOns under thiS lease If thiS tease IS asSIQned 11'1 tts enbrety as to only part of the acreage, the nght and optiOn to pay rentals shaA be apporlloned 
as be-n the several owners ratably, ac:c:ordi"'J to the area of each and fa~re by one or more of lhenl to pay hiS share of the rental shan no1 anect 
th1s lease on the part of the land upon whiCh pro rata rentals are tmely paid or tendered, however, If the ass19nor or aSSIQnl80 dc:l8s no1 file a certified 
copy of such assiQnment in tne General Land Office before the next rental pay1ng date, the entlfe lease shall term1nate for fa•lure to pay the entlfe rental 
due under Paragraph 3 Eve.y ass~gnee shall succeed to all nghts and be subject to all obi!Qatlons. hab•lrtiiiS, and penattl&s owed to the State by the 
ong1nallessee or any poor ass!Qnee of the lease, ll'ldudi"'J any habllotl&s to the State for unpaid royaHI&s 

(B) ASSIGNMENT U MJTATION. NotWithstanding any proVISIOn 1n Paragraph 27(a). d the owner of the soli acqulfes thiS tease 11'1 - or 1n 
part by ass~gnrnent wrthout the poor written approval of the CommiSSIOner of the General land OffiCe, thiS lease IS VOld as of the tme of ass19rvnent and 
the agency power of the owner may be forfeted by the Cc:mrmssK>ner An ass~Qnment Wilt be treated as If rt -re made to the owner of the SOli If the 
a5S1Qne8 IS 

(1 ) a nonllnee of the owner of the so~. 

(2) a corporatiOn or subsKha.y 1n whiCh the owner of the SOli IS a pMapal stockholder or IS an employee of such a corporatK>n or subsldl8.y. 
(3) a partnership In whiCh the owner of the soil Is a panner or lS an employee of such a pannersh1p, 
(4) a pnnapal stockholder or employee of the corporatiOn whiCh IS the owner of the""''· 
(5) a partner or employee'" a parblership whiCh IS the owner of the soli, 
(6) a fidUCI81Y lor the owner of the 5011. IOdudlng but not lmrted to a guardl8n, trustee, ex.ecutor, admuustrator. recelvef , or conservator for the 
owner of !he 5011. or 
(7) a fam~y member of the owner of the so~ or related to the owner of the soli by mamage. blood, or adoptiOn 

28. RELEASES. Under the condtt100s contall'led 11'1 thiS paragraph and Paragraph 29, lessee may at any tme execute and deiNer to the 
owner of the SOli and place of record a release or releases coveting any portiOn or portiOns of the leased premiSes, and thereby surrender thiS lease as 
to such portiOn or portiOns, and be rell&ved of all subsequent obi!QaiiOns as to acreage surrendered If any part of thiS lease IS properly surrendered. the 
delay rental due under lh1s lease shalt be reduced by the proportiOn that the surrendered acreage bears to the acreage whiCh was covered by thiS tease 
mmedl8tely pnor to such surrender; however, such release W1lt n01 rell&ve lessee of any habilrtl&s whiCh may have accrued under thiS lease poor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of thiS lease IS aSSIQned or released. such aSSIQnment or release must be 
recorded 1n the county where the land Is s~uated , and the recorded instrument. or a copy of the recorded 1nstrument certified by the County Cieri< of the 
county 1n whiCh the !Mtrument IS recorded, must be filed 11'1 the General l and OffiCe with•n 90 days of the last e•ecut10n date aa:ompanled by the 
presc:nbed filing fee If any such ass~gnment IS no1 so filed, the nghts acqu1red under thiS lease shall be sut>,ect to forfe(ure at the opt10o of the 
Comrrussioner of the General Land Office 

30. DISCLOSURE CLAUSE. All proviSIOnS perta•mng to the lease of the above-Oescrlbed land have been •nduded 11'1 thiS •nstrument. 
•ndudi"'J the statement of the true consideratiOn to be paid for the executiOn of thiS lease and the nghts and duti8S of the parbes Any c:olateral 
agreements c:oncem1ng the development of 011 and gas from the teased prerrnses whiCh are no1 conta•ned 1n thiS lease render thiS tease ll"'valld 

31 . FIDUCIARY DUTY. The owner of the soli owes the State a fiduaa.y duty and must fully d1sdose any facts affect•ng the State's 1nterest1n 
the leased premiSes When the Interests of the owner of the SOli conftiCI W1th those of the State, the owner of the 1011 is obl~gated to put the State 's 
1nterests before hiS personal Interests 

32. FORFEITURE. If lessee shalt fa •l or refuse to make the payment of any sum wrthll'l thirty days after rt becomes due, or d Lessee or an 
authonzed agent should knOWingly make any false relurn or false report concermng productiOn or dnthng. or d Lessee shan fa~ or refuse to dnn any 
o ttset -11 or - lis In good fanh as requlfed by taw and the rules and regulatiOns adopted by the Commcss100er of the General Land Office. or d Lessee 
should fa~ to file reports 11'1 the manner reqwed by law or fa~ to comply wrth rules and regulalK>ns promulgated by the General Land Office, the School 
Land Board. or the Raolroad CommiSSIOn, or ~ lessee should refuse the proper authonly ac:oess to the records perta•ni"'J to operatiOns or 4 l essee or 
an authonzed agent should know.ngly fa1t or refuse to giVe correct InformatiOn to the proper authority. or know.ngly fall or refuse to furniSh the General 
Land OffiCe a correct log of any welt, or H lessee shalt knOWingly VIOlate any of the matenal proviSIOns of thiS lease. or d thiS lease IS asSIQned and the 
I SSIQnment IS not filed 1n the General Land Office as requlfed by taw, the nghts acqUired under thiS lease shall be sut>,ect to forferture by the 
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Commrss1oner, and he shall forlert same when suffiCiently infoiT!1ed of the facts which authorize a forferture, and when forferte<l the area shall aga~n be 
sub1ect to lease under the terms of the Relinquishment Act. However, nothing here1n shall be construed as waiving the automatiC term~nahon of thrs 
lease by operation ol law or by reason of any special lm~ation arising hereunder Forfe~ures may be set aside and thiS lease and al rights thereunder 
re1nstated before the r~ghls of another intervene upon satisfactory evidence to the Commissioner of the General land Office of MUle compliance with 
the prOVISIOns of the law and of thrs lease and the rules and regulat100s that may be adopted relati'le hereto 

33. LIEN. In accordance wrth Texas Natural Resources Code 52 136, the Stale shall ha11e a first hen upon all oil a rod gas produoed from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums ol money that may become due under this lease By acceptance of 
th1s lease, Lessee grants the Stale, In add~ion to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual lien on and security Interest 1n all leased m1nerals in and extracted from the leased premiSes, all proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premiSes used in conneCIIOO wrth lhe prQC.f\ICIIQn or process1ng of such lei50d mlneflll$ in order lo M!CIIte the payment of aU royaK~es or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of lessee's breach of 
any covenant or cond~10n of thrs lease, whether express or implied Th1s l~en and secunty inleresl may be foreclosed wrth or wrthoot court proceed1ngs "' 
the manner provided in the Trtle I , Chap 9 of the Texas Bus1ness and Commerce Code Lessee agrees that the CorMliSSIOIIer may reqUire Lessee to 
execute and record such instruments as may be reasonably necessary to ad<nowledge, attach or perfect this lien Lessee hereby represents that there 
are no pnor or superior hens ansing from and reta11ng to Lessee's act1v~ies upon the above-described property or from Lessee's acquiSrtiOO of thiS lease 
Should the CommissiOner at any time determine that thiS representation IS not true, then the CommiSsioner may declare this lease forfe4ed as provided 
herein 

34. POOLING. Lessee IS hereby granted the nght to poot or unrtae the royalty 1nteres1 of the owner of the ""'' under thiS lease wrth any other 
leasehold or m1neral Interest for the exploratiOn, development and productiOn of oil or gas or erther of them upon the same tenns as shall be approve<! 
by the School Land Board and the CommiSSIOner of the General Land Office for the poot1ng or unrtaing of the Interest of the State under thiS lease 
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the IncluSIOn of thiS prOVISIOn 1n thiS lease sallsfies the 
execution requirements stated 1n Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the so1l, the11 offiCers, employees, partners, 
agents. contractors. subcontractors, guests, ~nvrtees, and the11 respect111e successors and assigns, of and from all and any actJons and causes of actiOn 
of e~~ery nature , or other harm, Nlctud1ng enwonmental harm, for whiCh recovery of damages IS sought, 1nclud1ng, but not lmrted to, all losses and 
expenses whiCh are caused by the act1111bes of Lessee, ~ officers. employees, and agents ans1ng oot of, 1nadentat to, or resulting from, the operabons 
of or lor Lessee on the leased prem1ses hereunder, or that may ariSe out of or be occa.siOned by Lessee's breach ot any ol the terms or proviSIOns of thiS 
Agreement, or by any other negligent or strictly liable ad or omission of Lessee Fur1her, Lessee hereby agrees to be hable for, exonerate, 1ndemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents. the11 successors or ass~gns , agamst any 
and all clams. liabH1ties, losses, damages, actions, personal injury (1nclud1ng death), costs and expenses, or other harm for which recovery or damages 
Is sought, under any theory mcluding tor1, contract, or strict habit~. including a"omeys' fees and other legal expenses, 1nclud"'9 those related to 
env11onmental hazards, on the leased premises or 1n any way related to Lessee's failure to comply wrth any and all enVIronmental laws, those ans1ng 
from or 1n any way related to Lessee's operatiOns or any other of Lessee's actlVIbes on the leased prem15eS; those 811Sing from Lessee's use of the 
sulface of the leased premises. and those that may ense out of or be occasiOned by lessee's breach of any of the terms or prDYISIOfiS of thiS Agreement 
or any other act or omission of Lessee, its directors. offiCers, employees, partners. agents, contractors. subcontractors, guests, Nlvrtees, and thew 
respect111e successors and assigns Each assl!)nee of thiS Agreement, or an interest !herem, ag1ees to be liable for , exonera1e, Indemnify. defend and 
hold harmless the State of Texas and the owner of the soil, their offiCers, employees, and agents in the same manner provided abo11e 1n connectiOn wrth 
the act1vijH!s of Lessee. ~ offiCers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-€XISTING CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE O F ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree ol care and all reasonable safeguards to prevent contaminatiOn or 
pollution of any enwonmental med1um. Including sod, surface waters, groundwater, sedments, and surface or subsurface strata, ambH!nt air or any 
other enwonmentat medium In, on, or under, the leased premises, by any waste, pollutant, or contammant Lessee shall not bnng or perm• to rema1n on 
the leased prenn1ses any asbestos containing matenals, explos111es, toxiC matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term 'Hazardous Substance· is defined In the Comprehens~~~e Environmental Response, CompensatiOn and Uabthty Acl 
(CERCLA), 42 U S C Sect10ns 9601 , et seq ), or toxiC substances under any federal, state, or local law or regulatiOO ('Hazardous Matenalsl. except 
ordmary products commonly used In connectiOn With oil and gas exploration and development operatiOns and stored in the usual manner and quantrtl8s 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER Of THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATER.IAI.S IN, OH, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHAll APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH Of THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, Of THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease IS ISSued under the proviSions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other appliCable statutes and amendments thereto, and If any proviSion in thiS lease does not conform to these 
statules, the statutes will prevail 011er ony nonconform1ng lease proVISIOns 

12!J 
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38. EXECUTION. ThiS o~ and gas lease must be sogne<l and acknowledged by the Lessee before rt rs filed of record rn the county records and 
rn the General Land Ollice of the State of Texas Once the fihng requrrements found rn Paragraph 39 of thrs lease have been satJsfied, the ellectrve date 
of thrs lease sha• be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busrness and Commerce Code. thrs lease must be filed of record rn the office of the 
County Clerk rn any county rn whiCh all or any part of the leased premrses rs located. and certified oopres !hereof musl be filed rn the General Land 
Ollice Thrs lease rs not ellectrve un~l a certtfted copy of thiS lease (which rs made and certified by the County Cieri< trom hrs records) rs filed rn the 
General Land Office rn accordance wtth Texas Natural Resources Code 52 183 Addrtronally, lhrs lease shall nol be bfndrng upon the State unless ~ 
recrtes the aaual and true constderatron pard or promtSed tor exewtron of thrs lease ll>e bonus due the State and the prescnbed filtng lee sllal 
accompany such certified copy to the General Land Ollice 

LESSEE 

STATE OF TEXAS 

BY ~~--~----~~~--~--­
IndMdually and as agent for the State ol Texas 
~e ____________________ __ 

STATE OF TEXAS 

BY 
lndMd---:-ua-::ly--and-:-a- s- agent---.for-::the-:--::Sta--te-oi-:-::T:-e-xas-

~--------------------

STATE OF TEXAS 

BY --------------------------
lndMdualy and as agent for the State ol Texas 
~e ____________________ __ 

True and Correct 
copy of 

Orrgmal filed in 
Reeves County 

Clerks Office 
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STATE OF .!.Te!!ix~a~s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ...,M,.od""la""'nd,._ ____ _ 

BEFORE ME. the unders~gned authonty, on thrs day personalty appeared 10R111ooe~rwA"'!e,....y.,!!de,.,!..r -----------------
known to me to be the person whoSfl name os subscnbed to the foregoong onstruments as ,;:A,.,n.,oroeU.!>i~V-"''n"'-,_F,.ad.._ ______________ _ 

of Cmarex Enerav Co and acknowledged to me that he 

executed the same lor the purposes and consideration thereon expressed. in the capacrty staled, and as the ad and deed of said corporatoon 

Grven under my hand and seal of office thos the -1, ~ fl- day of / ) r I I / • 20_( _I _ 

A~J ._ ( c : ,.__ 11 tll.. 1 c 
~<.!.\'':~~ KAROLINA MAYO 
i~!"\ Notary Pubhc. State ol Tex•s 
\ ~--·~.}1 Mv Comm•sston Exo11es 
'&;:.:,:i~ April 20, 2015 

STATE OF---------

COUNTY OF _______ _ 

Notary Pubic on and lor _7_t_:.,')(';_tj.:.....::):.._ ______ _ 

(CORPORATION ACKNCM'LEDGMENT) 

BEFORE ME. the undersigned authorrty, on lhos day personalty appeared------ ----------- ----­

known to me to be the person wtloSfl name os subscnbed to the for"90'ng mstrumenl$ as ---------------------
of ________________________________________________ andacknowledgedtomethathe 

executed the same lor the purpoSfls and consoderatoon thereon expressed. on the capaCity staled, and as the ad and deed of said corporaiJon 

Grven under my hand and seal ol office thrs the ___ day of------------ 20 _ _ 

STATE OF 0,~CN:LJ 
COUNTY OF ~'X9o-4.­

Notary Pubic on and lor ---------------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersogned authorrty, on thrs day personally appeared ,Kc&at.,h""!ee"""n-"Be""-'nyL:...Fawcet!="'-"~-------------

known to me to be the persons whose names are subscribed to the for"90'ng onstrument, and acknowledged to me that they executed the same for the 

purposes and conslderatoon lhereWI expressed 

Grven under my hand a 

STATE OF--------- (INOMOUAl ACKNOWLEDGMENT) 

COUNTY OF - -------

BEFORE ME. the undersigned authonty, on thos day personalty appeared ------------------------------

known to me to be the persons whose names are subscnbed to the loregoong onstrument. and acknowledged to me that they executed the same lor the 

purposes and consideration thereWI expressed 

Grven under my hand and seal of office I his the ___ day of - ---------- 20 __ . 

Notary Pubic on and lor---------------

........ 
L-----------------------------------------------------~~ True and Correct 

copy of 
Origmal filed tn_ 
Reeves County 

Clerks Office 
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EXHIBIT "A" 

The fo llowing agreement and provision shall supersede the provisions in the printed form text of this 

lease to the contrary and shall inure to the benefit of. and be binding upon the parties hereto and their 

respective heirs. representatives, successors and assigns. 

PAID UP R!;NTALS 
Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 

consideration for the first three years of this lease. One half ( 112) of this amount has been paid to the 

Lessor and one half (l/2) has been paid to the State of Texas. Rental for the fourth year in the amount of 

$43.987.62 (29.32508 net acres x S 1.500.00/acre) has not been paid and if the fourth year rental in not 

paid then th is lease wi ll expire. One half ( 112) o f the fourth year rental wi ll be paid to the Lessor and one 

half(l /2) will be paid to the State ofTexas. Rental for the fifth year is included in the fourth year rental 

and if the fou rt h year rental is paid then no additional rentals are due under this lease . 

----

J'IUI 2777 

t11r ~ Hrr.f11 WlllCH Rrn1f!CtS lJ€ satl.IDf'lll. 
.. US( If M OESo:liiSED REAL~ IH'.AUU • c.&.­
W MClaiiNIUD H ~UIIIIII,_. ... 

nL1D ... DaJD a.,_ lOTHou OF HAY £ . D. 2011 8 : 24 A. • · 

fuj;a:,~J~ KAY £.D. 2011 9:00 A. 11. 

ou.z o. n.o.EZ. comrn a.EIII[ 
aD'fD comrn. TUAS 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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~ usti n, 'OI:exas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered onto thos llL_ day of cAon..,1 _ ______ .20_11 __ • be~n the Stale of Texas. actong 

by and through ~s agent. Knstone Be!IY MciSJOneY <leahno on her sole and seoarate prpoerty 

ot 3702 summn Lane Eve!llreen co 8!Y439 

(GMI Pennanenl Address) 

saod agent hereon referred to as the owner of the soil (whether one or more). and ,.C:.o.ma..,.,r"'e"'x""E"'ne"'ru"""y-"C.,o .... ______ _ ___ ______ _ 

of 600 N Manen!eld Modland Texas 79701 

(GMO Pom\lnent Addleu) 

hereonalle< called Lessee 

1. GRANTING CLAUSE. For and in coosoderatoon of the amounts staled below and of the covenants and agreements lo be paod, k~ and 
performed by Lessee under lhis leue. the State of Texas actong by and lhrough the owner of lhe sool hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospectong and dnlhng for and producong ool and gas, layong pope ~nes. building tanks, stoong Oil and buoldong power 
statoons, telephone lines and olher slructures thereon, to produce, save, take care of, treal and lransport saod products of lhe lease, the following lands 
srtuated on Reeves Counly, Stale of Texas. lo-wol 

S/2 of Sectoon •a. Block 57. Twsp 3, A-3836, T&P RR Co Survey. Reeves Counly, Tx 

conlaonoog ,3.L19iLil.9.L1 _____ acres. more or less The bonus consoderatoon paid for this lease os as follows 

To lhe Slate of Texas. Thirty Thousand Seyen Hundred Nooetv One OollaflS and }11100 

Dollars (S3Q 791 31 ) 

To lhe owner of the soil Thlrtv Thousand Seven Hundred Nonetv One Dollars and 311100 

Dollars (S30 791 31 ) 

Total bonus consKieraloon Sprty One Thousand Frye Hundred E!Qhty Two Dollars and 681100 

Dollars (S61 S82 68 

The lolal bonus consideraloon paid represents a bonus of Two Thousand One Hundred Oo!laflS and 001100 

------ --- - - ----- Dollars (S2 100 00 ) per acre. on .._29..,.,.3..,25Q8.,.,__ _ _ net acres 

2. TERM. Sul)!ect lo the olher proomions in thos lease, thos lease shall be for a term of five !51 years from 
this date (hereon called ·pnmary term') and as long !hereafter as ool and gas. or erther of them, is produced on payong quantrbes from saod land As used 
in thos lease. lhe lerm ' produced In payong quant~oes' means that the receipts from the sale or OCher alllhonzed convne~aal use of the substance(s) 
covered exceed out of pocket operational expenses for the SOt monthS last past 
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3. OELA Y RENTALS. If no well IS commenced on the leased prem1ses on or before one ( 1) year from thiS date. thiS lease shall t8rmlnate. 

unless on or before such ann!VefSary date Lessee shall pay or tender to the owner or the 1011 or to hiS aed1t in the ------------­

See Exhobrt "A" for Bentallnstruc!00ns Bank, at -,--..,....,----.----,---:---:--:--::--::----:----;--:-::-.----:-:-:-­
or rts successors (whiCh shal continue as the dleposCory regardless or changes 111 the ownership or sad land), the amount ~!lid below, 111 addrtiOII. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a lite sum on 
or before said date Payments undef this paragraph shall operate as a rental and shan oover the pnvllege or delemng the OOITVTienCIIIITnt of a well lo< 
one ( 1) year from sad dat.e Payments under this paragraph shan be in the folowlng amounts 

To the owner of the soli ------------- ------------------
~rs ($. ________________ --J 

To the State of Texas ----------------------------- ---

Dollars (S·--------------------1 

Total Delay Rental ---------------------------------
Dollars ($ __________________ _, 

In a hke m anner and upon hke payments or tenders annually, the commencement of a well may be further deferred lor suooessrve penods of one ( 1) 
year each dunng the prwnary term All payments or tenders or rental to the owner of the sod may be made by check or 51ght draft of Lessee, or any 
ass19nee of thiS lease. and may be delivered on or before the rental pay.ng date If the bank deSignated 1n thiS paragraph (or rts sucx:esso< bank) should 
oease to eXtst, suspend buSiness, hqudate. fa j or be succeeded by another bank, or lo< any reason fa•l or refuse to acoepl rental. Lessee shall 001 be 
held m delauh lor ra~ure to make such payments or tenders of rental until th11ty (30) days after the owner or the sod shaA deiMif to Lessee a proper 
re<X>I'dable Instrument nam•ng aOOiher bank as agent to receiVe such payments or tenders 

-4. PRODUCTION ROYALTIES. Upon prOductiOn or 011 and/or gas. Lessee agrees to pay or cause to be pad one-haK (112) or the royally 
provided for •n thiS lease to the ComrnosSIOOer of the General Land Ol'lice of the ~te of Texas, at Aushn, Texas, and one-naK (112) of such royally to the 
owner or the s~ 

(A) OIL. Royally payable on 011, whiCh IS defined as llldud•ng all hydrocarbons prOduced 111 a loquid form at the mouth or the well and also as 
all condensate, dtStlilale, and OCher hqud hydrocarbons recovered from 011 or gas run through a separator or other equ~pmenl as here~~~after provided, 
shall be 114 part of the gross prOductiOO or the mar1<et value thereof, at the opiiOII of the owner of the soli or the ConvniSSIOOer of the General 
Land Offioe, such value to be determined by 1) the h'9heSI posted pnce, plus prermum, If any, offered or paid lo< Ott, condensate. d!Sbllate, or other hqud 
hydrocarbons, respectiVely, of a like type and gravity 1n the general area where prOduced and when run. or 2) the h'9hest mar1<et pnce thereof otfered or 
paid 1n the general area where prOduced and when run. or 3) the gross proceeds of the sale thereof, whiChever IS the greater Lessee agrees that before 
any gas prOduced from the leased prem1ses IS sold. used or prooessed In a plant, rt will be run free of cost to the royally owners through an adequate 011 
and gas separator of conven11011al type, or other equ~pment at leaSI as efficaent. so that an loquid hydrocarbons recoverable from the gas by such means 
w.ll be recovered The reqwernent that such gas be run through a separator or other equ~pment may be waJYed, 11'1 wnllf'l!l , by the royalty owners upon 
such terms and cond<IO!Is as they prescribe 

(B) NOH PROCESSE.D GAS. Royally on any gas (1ndud1ng ftared gas). whiCh IS defined as all hydrocarbons and gaseous subSianoes not 
defined as 01110 subparagraph (A) above, prOduced from any well on said land (exoept as provided herOin With respect to gas processed Ill a plant lor 
the extract100 of ga.sohne, liquid hydrocarbons or other prOducts) shaU be 1/4 part of the gross prOductiOn or the market value thereof, at the 
ophon or the owner o r the SOli or the CommiSSIO!Ier or the General Land Offioe. such value to be based on the h'9heSI mar1<et pnce pad or otfered 1o< 
gas of comparable qualrty 1n the general area where prOduced and when run, or the gross pnce paid or offered to the prOduce<. whiChever IS the greater, 
provided that the rnaxmum pressure base 1n measunng the gas under thiS lease shaM 001 at any trne exoeed 14 65 pounds per square ll'ldl absolute, 
and the Slandard base temperature shall be sucty (60) degrees Fahrenhe~. c:orrecbon to be made lor pressure accord!OQ to Boyle's Law, and 1o< speofic 
gravity accord•ng to tests made by the Balance MethOd or by the most approved methOd of telllllg belllg used by the lnduslly at the lll'l'le of tesbng 

(C) PROCESSED GAS. Royally on any gas prooessed •n a gasohne plant or other plant for the recovery of gasol1110 or OCher lquid 
hydrocarbons shall be 114 pan ol the residue gas and the lquid hydrocarbons extracted or the market value thereof. at the opiiOII of the owner 
or the SOli or the Convn•ss10110r of the General Land Offioe AI royahoes due herem shall be based on one hundred peroent (100%) of the toea! plant 
prOductiOII or residue gas attributable to gas prOduced from thiS lease. and on fifty peroent (50%), or that peroent KCrUII'Ig to Lessee. whiChever IS the 
greater. of the lOCal plant prOdudiOII of loquid hydrocarbons attnbutable to the gas prOduced from this lease, provided that rf lqud hydrocarbons are 
recovered from gas prooessed 1n a plant •n whiCh Lessee (or rts parent, subsd~&ry or allil1ate) owns an 111terest then the percentage applicable to hqUtd 
hydrocarbons shall be fifty peroent (50%) or the h'9hest peroent acetu•ng to a thlld party prooessmg gas through such plant under a procesSing 
agreement negohated at arm's length (or rf there IS no such th•rd party, the h'9hesl percent then be!OQ specrlied •n prooesSIOQ agr-..ents or contracts 11'1 

the industry), whichever Is the greater The respectiVe royah.es on residue gas and on I quid hydrocarbons shall be determined by 1) the h'9hesl mar1<e1 
pnce paid or offered for any gas (or loqud hydrocarbons) or comparable quality In the general area, or 2) the gross pnce pad or offered 1o< such residue 
gas (or the we19hted average gross selhng pnce for the respecti\18 grades or lquid hydrocarbons), whiChever is the greater In no event, however. shan 
the royaltles payable under thiS paragraph be less than the royalties whiCh would have been due had the gas 001 been processed 

(D) OTHER PRODUCTS. Royally on carbon black. sulphur or any other prOducts prOduced or manufactured from gas (excepilng lquid 
hydrocarbons) whether said gas be ·cas•nghead," 'dry," 0< any other gas, by fracbonat1ng, bum•ng or any other prooess•ng shal be 114 part or 
the gross prOductiOO of such prOducts. 0< the market value thereof, at the optoon of the owner of the SOli or the CommtSSooner of the General Land Offioe, 
such market value to be determ•ned as follows 1) on the bas•s of the hiQhest market pnce or each prOduct 1o< the same month "' whiCh such prOduct IS 
prOduced, or 2) on the basis or the average gross sale pnce of each prOduct tor the same month 1n which such prOducts are prOduced, whiChever IS the 
greater 

5. MINIMUM ROYALTY. Duong any year after the elj)lfatiOO of the prmary term of thiS lease rf th iS lease IS maontaoned by prOductiOn, the 
royah.es paid under th•s lease •n no event shall be less than an amount equal to the tocaf annual delay renta l hereltl provided, otheiWISO, there shaa be 
due and payable on 0< before the last day of the month succeeding the annrversary date of thiS lease a sum equal to the tocal annual rental less the 
amount of royah.es paid dunng the preced•ng year If Paragraph 3 of thiS lease does not specify a delay rental amounl then 1o< the purposes of thiS 
paragraph, the delay rental amount shaa be one dollar ($ 1 00) per aae 
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6. ROYALTY IN KINO. Notwrthstandmg any other proviSIOn on thos lease. at any trne 0< from tme to time. the owner of the soot or the 
Commossooner of the General land Office may. at the option of e~her. upon not less than soxty (60) days notJOe to the holder of the lease. requore that the 
payment of any roya~oes a<XIUong to such roya~ owner undler this lease be made on kond The owner of the soirs 0< the Commossooner of the General 
Land Office's nght to take ~ roya~ on kond shall not dmonosh 0< negate the owner of the soli's or the Comrrl!SSioner of the Generat land Office's nghts 
or leuee·s obligations. whether express 0< Implied, under thoslease 

7. NO DEDUCTIONS. lessee agrees that all roya~oes accruong undler thos lease (oncludong those paod on k1nd) shall be Without dedudloo tO< 
the cost of produong. gathering. storing, separahng. treating. dehydratong. compressong. processong. transporting, and olhe""'se malong the Ott. gas and 
other products hereundler ready fo< sale or use lessee agrees to compute and pay royahoes on the gross value rece!Vf!d, lndudong any rembursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proportoonate share of any fuel 
used to process gas produce<! hereunder in any processing plant Notwithslandong any other provision of this lease. and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General land Offtee. Lessee may recycle gas for gas tifl purposes on the leased premises or fO< 
inlf!doon into any oil or gas producing formatoon underlying the leased premises after the toquid hydrocarbons contaoned on the gas have been removed . 
no royanies shall be payable on the recycled gas untol rt os produced and sold or used by Lessee in a manner which entrtles the roya~ owners to a 
roya~ under thos lease 

i . ROYALTY PAYMENTS AND REPORTS. All royahoes not taken on kond shall be paod to the CommiSSooner of the General Land Office at 
Auston, Texas. on the following manner 

Payment of royahy on productoon of oil and gas shall be as provided in the rules set forth 1n the Texas Register Rules currently provide that royahy on 011 
IS due and must be re<:e!Vf!d In the General Land Office on or before the 5th day of the second month succeedong the month of production, and roya~ 
on gas IS due and must be received 1n the General land OffiCe on or before the 15th day of the second month suoceedong the month of productoon. 
accompanied by the affidavit of the owner, manager or other authorized agent. completed in the form and manner prescribed by the General Land OffiCe 
and shOWing lhe gross amourrt and dospos~oon of all oi and gas produce<! and the market value of the oil and gas, toge1her With a CXJf1Y of all doc:<.ments. 
records or reports confirmong the gross produdoon, dosposttoon and market value ondudong gas meter read1ngs, popetine recetpt:s, gas ttne receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks. or pools and gas hnes or gas stO<age. and any other reports 0< reco<ds 
whoch the General Land Offooe may require to venfy the gross productoon. dosposrtoon and market value. In all cases the auth~ of a manager or agent 
to ad for the Lessee herein must be filed in the General Land Office Each royahy payment shall be accompanied by a check stub. schedule. sunvnary 
or other remmance advice shOWing by the assigned General land Office lease number the amount of roya~ beong paod on each lease If Lessee pays 
hos roya~y on or before thirty (30) days after the roya~ payment was due. then Lessee owes a pena~ of 5% on the royany or $25 00, whiChever IS 

greater A roya~ payment which is over thirty (30) days late shall accrue a penahy of t O% of the roya~ due 0< $25 00 whiChever Is greater In addrtoon 
to a pena~y. roya~oes shall a=ue Interest at a ra te of 12% per year. such onterest Will begon to a=ue Wilen the roya~ Is socty (60) days overdue 
Affidavrts and supporting documents which are not filed when due shall incur a penany on an amount set by the General land Office admonostrat.rve rule 
which IS effectrve on the date when the affidav~ or supportong documents were due The Lessee shall bear aU responsibility for paying 0< caus1ng 
royalhes to be paid as prescribed by the due date provided herein Payment or the delinquency pena~ shal on no way operate to prohtblt the State's 
nght of fO<ferture as provided by law nO< ad to postpone the date on which royaltoes were ongonalfy due The above penaly proviSIOnS shall not apply "' 
cases of trtle diSpute as to the State's portiOn of the roya~ or to that portJon of the roya~ in diSpule as to lair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furniSh the Commossooner of the General Land Office 
wrth rts best possoble estmate of ool and gas reserves uroderty1ng this lease or allocable to this lease and shaH furnish saod CommiSSoone< wrth copies o1 
all contracts uroder which gas IS sold or processed and all subsequent agreements and amendments to such contracts wrthVl thllty (30) days after 
entenng into or mak1ng such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shaM be 
held on confidence by the General Land Office unless otherwose authorized by Lessee A ll other contracts and records perta1ntng to lhe produdloo, 
transportaloon, sale and marketing of the oil and gas produced on said premises, including the books and accounts, reoetpts and diScharges of all wells. 
tanks. pools. meters. and pipelines shall at all tmes be subject to ins.pectoon and examonation by the Commissioner of the General Land Office. the 
Attorney General, the Governor. or the representatrve of any or them. 

(B ) PERMITS, DRILLING RECORDS. W rit1en nottee of all operations on thos lease shall be submitted to the Comm1ssooner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry, temporary abandonrroent or plug and abandonment of any well o r 
wells Such written notice to the General Land OffiCe shall lndude copies of Raolroad Commission forms for appllcatoon to dnll Copes of well tests, 
completoon reports and plugging reports shall be supplied to the General land Offoce at the trne they are filed With the Texas Raolroad Commossoon All 
appltcatoons. permrts, reports 0< other filings that reference thiS lease or any specific well on the leased premises and that are submrt1ed to the Texas 
Raolroad CommiSSion or any other governmental agency shallonclude the word ·state• on the trtle Add«oonally, In aoeo<dance wrth Railroad Commissoon 
rules. any sognage on the leased premises for the purpose of identifying wells. tank battenes or other assooated mprovements to the land must also 
1ndude the word 'State • lessee shall supply the General Land Office wrth any records, memO<anda, accounts. reports, cutllngs and C()(es. 0< other 
informatoon retatrve to the operatoon of the a~scnbed premiSes. which may be requested by the General Land Office, In addrtoon to those hereon 
expressly proVIded for Lessee shall have an electrical and/0< radioactMty survey made on the bore-hole secbon. from the base of the surface cas.ng to 
the total deplh of weu. of all wells drilled on the above described premises and shall transmc a true copy of the log of each survey on each well to the 
General Land OffiCe wrthin fifteen (15) days after the makong of saod survey. 

(C) PENAL TIES. Lessee shaH incur a pena~ whenever reports, documents or other matenals are not filed ., the General Land Office when 
due The pena~ lor late filing shall be set by the General land Office admimstratrve rule which is effective on the date when the materials were due 1n 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or n during the primary term hereof and after the doscovery and 
actual production of oil or gas from the leased premises such produdion thereof should cease from any cause. this lease shaH not terminate d on 0< 
before the expiration of sixty (60) days from date of completoon of said dry hole or cessation of production Lessee commer!Ces addiloonal drilling "' 
reworking operations thereon. or pays or tendlers the next annual delay rental in the same manner as provided 1n thos lease If, dunng the last year of the 
prmary term or Within socty (60) days prior thereto. a dry hole be completed and abandoned, 0< the production of oil or gas should cease for any cause. 
Lessee's nghts shaH remaon on ful fO<ce and effect Without further operatoons unbl the exporatoon of the prmary term. and d lessee has not resumed 
productoon In pay1ng quant~oes at the expiratoon of the primary term, Lessee may maintain this lease by conductJng addcoonal dnlltng or reworking 
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operatoons pur$uant to Paragraph I 3. usmg the exporatoon of t.he pnnary term as the date ol cessatJon ol p<odudoon under Paragraph t 3 Should the fir$ I 
well or any subsequent weN dnlled on the above descnbed land be completed as a shut-in 011 or gas well Wllhon the pnmary term hereof. Lessee may 
resume payment of the annual rental on the same manoer as provided hereon on or before the rental paytng date l~ng the expntoon of sorty (60) 
days from the date of completiOn of such shut-In Otl or gas well and upon the failure to make such payment, thos lease shal Ipso facto termonate M at the 
expiration of the prlnulry term or any time thereafter a shut-in oil or gas well is located on the leased p<emoses. payments may be made on accordance 
With the shut-on provisions hereof 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM . II, at the exporatoon of the prwnary term. r>eCher 011 nor gas os beong 
produced on said land. but Lessee os then engageld on dnlhng or reworlung operatoons thereon, thiS lease shall remaon on Ioree so long as operatoons on 
said well or for dnlhng or reworlung of any add~oonal wells are p<osecuted on good la~h and on wor1<manloke manner Without onterrupbons tota~ng more 
than sorty (60) days dunng any one such operatJon. and d they resul on the p<oduc:toon of oil and/or gas. so long !hereafter as 011 and/or gas os p<oduced 
on payong quantrlles from said land. or payment o1 shut-In od or gas wen roy allies or compensatory royalbes IS made as p<OVIded on thos lease 

13. CESSATION, DRILLING, AND REWORKING. II, after the exp~ratoon of the pnmary term. p<oductoon of ool or gas from the leased 
premoses, after once obtaoned, should cease from any cause, l hos lease shall not termonate d Leuee commences adchloonal dnllong or reworl\lng 
operaloons w.thon soxty (60) days after such cessation, and this lease shall remain on full force and effect for so long as such operatoons conhnue on good 
fa~h and in wor1<manlike manoer wothoul interruptoons totaling more than Sixty (60) days II such dnllong or reworkong operatoons resuh n the p<oductoon 
of ool or gas. the lease shall remaon on full force and effed lor so long as ool or gas IS p<oduced from the leased premoses on paytng quan~oes or payment 
of shut-on ool or gas well royahoes or payment o1 compensatory royahoes os made as provided heretn or as p<ovoded by law lithe dnlng Of reworlung 
operaloons resu• on the compleloon of a weN as a dry hole, the lease w.ll not termonate ~ the lessee commences adddoonal dnllng Of reworlung 
operatJons wothon sorty (60) days after the completJon o1 the well as a dry hole, and thos lease shall remaon on efled so long as lessee contnues dnlong or 
reworlung operatoons on good ladh and on a wor1<manlike manoer Without onterruptoons lotalong more than Sixty (60) days lessee shal giY8 wntlen notice 
to the General Land Office wrthon llurty (30) days of any cessatJon of p<oduc:toon 

14. SHUT-IN ROYALTIES. For purposes olthos paragraph, 'Well" roeans any well that has been assogned a well number by the state agency 
havong runsdtetoon over the production of ool and gas II, at any tme after the exporatoon of the primary term of a lease thai , unt~ beong shut on, was beong 
maontaoned on Ioree and e"ect, 1 well capable of p<oducong ool or gas on payong quan~oes os located on the leased p<emoses, but 011 or gas IS not beong 
produced for lack of su4able produc:toon faol4oes or lack of a su~able marl<et, then lessee may pay as a shut-on od or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1 ,200 a year lor each well capable of p<oducong oil or gas on payong quantllles II 
Paragraph 3 of thos lease does not speafy a delay rental amount. then for the purposes of thiS paragraph, the delay rental amounc shaM be one dollar 
(St 00) per acre To be ert'ectNe, each oncoaJ shut.., 0t1 or gas royally must be paid on or before (1) the expntoon of the pnmary term, (2) 60 days after 
the lessee ceases to p<oduce 011 or gas from the leased p<emoses. or (3) 60 days after lessee completes a dnltng or reworkng operaoon on acx:oroance 
With the lease p<OVISIOns, whtchever date os latest Such payment shaM be made one-ha~ (112) to the CommiSSionel' of the General Land Of'fice and one­
ha~ (112) to l he owner of the sool lithe shut~n ool or gas royalty os paid, the lease shall be considered to be a p<oducong lease 1nd the payment shal 
extend the term of the lease lor a period of one year from the end of the pnmary term, or from l he fir$t day of the month folloWing the month on whiCh 
p<oduc:toon ceased. and, after that, ~ no su(able produc:toon lacol~oes or su4able marl<et for the od or gas exosts, Lessee may extend the lease for four 
more successove penods of one ( t) year by payong the same amount each year on or before the exporaloon of each shut-on year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease os kepC on ert'ect by payment ol the shut-on Otl or gas royalty. Otl or gas os 
sold and delovered on payong quan~oes from a well located With on one thousand (I ,000) feet ol the leased premoses and completed on the sanoe p<oducong 
reserYOtr. or on any case on whiCh drainage os occumng, the nghl to conlonue to maontaon the lease by paytng the shut.., 011 or gas royalty shal cease. but 
the lease shall remaon elfecbve for the remaonder of the year for whiCh the royalty has been paid The lessee may maoniiWI the lease for lour mOte 

suocessove years by lessee paytng compensatory royalty at the royalty rate p<ovoded on the lease ollhe marl<et value ol p<oductoon from the well causong 
the draonage or which os completed on the same p<oduong reservoir and Wlthon ooe thousand (1 ,000) feet of the leased premoses The compensatory 
royalty IS to be paid monthly, one-haM (112) to the Commossooner ollhe Geoeral Land Office and one-haM (112) lo the owner of the soil, begonnong on or 
before the last day of the month folloWing the month In whiCh the ool or gas Is produced from the well causong the draonage or thai os completed on the 
sanoe produCing reserYOtr and located wothon one thousand (1 .000) feel of the leased p<emlses If the compensatory royalty paid on any 12-month penod 
os an amount less than the annual shut-on ool or gas royalty. lessee shall pay an amount equal to the doflerence wothon thorty (30) days from the end of the 
I 2-monlh penod Compensatory royalty payments which are not toroely paid will accrue penalty and interest on accordance woth Paragraph 9 of thos 
lease None ol these provosoons w.ll retoeve lessee of the obbgatJon of reasonable development nor lhe obbgaloon to dnll ollset wells as p<OVoded on 
Texas Natural Resources Code 52 173, however, at the delermonatoon o f the Commossooner, and With the Comrrussooner's wntten approval. the payment 
of compensatory royalties attn satosfy the oblogatJon to dnll offset wells 

16. RETAINED ACREAGE. NoiWithstandong any provosoon ollhos lease to the contrary, after a well producong or capable ol p<oducong ool or 
gas has been completed on the leased p<emoses. lessee shall exercose lhe dohgence of a reasonably prudent operator on dnlhng such add410n11 well or 
wells as may be reasonably necessary lor the p<oper development ol the leased p<emoses and on marl<etJng the p<oductoon thereon 

(A) VERTICAL. In the event thos lease os in Ioree and effect two (2) years after the exporatoon dale of the pnmary or extended term n shall !hen 
termonate as to all of the leased premoses. EXCEPT ( 1) 40 acres surroundong each oil well capable of producong on paytng quantotoes and 320 acres 
surroundong each gas well capable of p<oduong on payong quant•oes (ortCtudong a shut..., oil or gas well as p<ovoded on Paragraph 14 hereof). or a well 
upon whiCh lessee os then engaged on contonuouo dnlong or reworkong operatoons, or (2) the number of acres included In a produang pooled un• 
pur$ulnl lo Texas Natural ReSOU<ces Code 52 151-52 154, or (3) such greater or lesser number ol acres as may then be a11ocated for p<oduc:toon 
purposes to a p<oratoon uM lor each such p<oducong well under the rules and regulatiOns ol the Raolfoad Corrvnissoon ol Texas. or any suocessor 
agency, or olher govemmenllll authority havong junsdtCtoon II al any brr>e after the effectove dale of the partoal termonatoon provosoons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage os !hereafter allocated to said weU or wells for 
p<oductoon purposes thos lease shall thereupon terminate as lo all acreage not !hereafter allocated to said well or wens lor p<oductoon purposes 
NoiWithstandong the lermonatoon of thos lease as to a poo1oon olthe lands covered hereby, lessee shal oevertheless contonue to have the nghl ol ongress 
to and egress from lhe lands st~l subject to this lease for all purposes descrobed tn Paragraph 1 hereof, together woth easements and nghts-ol-way lor 
exostong roads, exostong plpehr>es and other existing laa14oes on, over and across alllhe lands descrobed on Paragraph 1 hereof ("the relaoned lands"), lor 
access to and from the retaoned lands and lor the galhenng or transportaloon of 011, g1s and other m.,...•ts p<oduced from the retaoned lands 

------
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(BI HORIZONTAL. In the evenlthts lease is In f<>IQ! and eltect IWo (21 years after the explrat1011 date of the pm~ary or eldendled term rt shan 
fur1her termonate as to all depChs below tOO feet below the total depth drilled (hereinafter 'deeper depths"l •n each weH located on acreage retBtned in 
Paragraph 16 (AI above, unless on or before IWo (21 years after the pnmary or eldended term lessee pays an amount equal to one-haK (1121 of the 
bonus onginally paid as conslderahon for thos lease (as speofied on page I hereofl If such amounltS paid, lhts lease shall be In fon:e and effect as 10 
such deeper depths. and $81d termonalion shall be delayed for an addrt10nal penod of IWo (21 years and so long thereafter as ool or gas IS produced tn 
paytng quantrtoes from such deeper depths covered by thiS lease 

(CI IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as to each weU shan, as nearly as prltdocal, be on the form of a 
square With the well located on the center thereof. or such other ahape as may be approved by the ConvniSSIOIIer ot the General land Office Wlhll'l 
thtrty (301 days after parttal terminat1011 of thiS lease es provkled hereon, lessee shall execute and record a release or releases contaonong a satiSfactory 
legal descropt10n of the acreage and/or depths not retained hereunder The recorded release. or a cer1tfied copy of same, shaU be filed on the General 
land otra, aa:ompanled by the fihng fee prescttbed by the General land Office rules on efled on the date the release IS filed If lessee fatls or refuses 
to execute and record such release or releases Within nonety (901 days after betng requested to do so by the General land ()ll;ce, then the 
ConvntSsiOIIer at hiS sole dtSCrebon may desognate by wnnen Instrument the acreage and/or depths to be released hereunder and record such 
lfiSln.ment at lessee's expense on the county or countoes where the lease IS located and "' the ~I records of the General land ()ll;ce and such 
desognat1011 shall be bindtng upon lessee lor an purposes 

11. OFFSET WEU.S. Netther the bonus, delay rentalS, nor royanoes paid. or to be paid, under thiS lease shaH reheve Lessee of hiS oblogallon 
to protect the o~ and gas under the abov~escnbed land from being dratned Lessee, sublessee, recerver or other agent on control of the leased 
premises shall dnll as many wells as the fads may justify and shall use appropnate means and drill to a deplh necessary to prevent undue draonage of 
Ott and gas from the leased premiSes In addrt.on, d Ott and/or gas should be produced on commeraal quantrtoes wtthon 1.000 feet ot the leased premiSeS • 
or on any case where the leased premiSeS is betng dratned by produd10n of ool or gas. the Lessee. sublessee, recerver or other agoent on controt ot the 
leased premiSes shall on good faith begtn lhe dnlhng ot a well or wellS upon the leased premoses .Whlfl 100 days after the draomng well or wells or the 
well or wells completed wtlhtn 1,000 feet ot I he leased premiSes start producang on commercaal quant~tes and shall prosecute such dnlltng With d~ogence 
Faolure to satiSfy the statutory offset oblogatiOn may subfe<:t thiS lease and the owner of the sod's agency nghts to forfecure Only upon the determonatiOII 
of the Commoss10ner of the General Land Office and With hts wnnen approval may the payment of compensatory royally under applocable statutory 
parameters sattsfy the obhgation to dnll an offset well or wells oequlred under thos paragraph. 

18. FORCE MAJEURE. If, after a good fa tlh eflort, Le,.,.,., Is prevented from complying ..;(h any express or mphed covenant of thiS lease. 
from condudtng drilhng operations on the leased premoses, or from produo ng Ott or gas from the leased premoses by reason of war. rebeU1011. nots. 
st'*es. ads of God, or any valid order. rule or regulatiOn of government authonty, then whole so prevented, Lessee's obllgallon to comply wtth sud> 
covenant shall be suspendled and Lessee shall not be liable for damages for fa~ure to comply With such covenants, add~oonaly. thiS lease shaM be 
eldended whole Lessee is prevented. by any such cause. from conducttng dnDtng and reworlung operallons or from produong Ott or gas from the leased 
premiSeS However. not hong on thiS paragraph shall suspend the payment of delay rentals .., order to maontaon thiS lease lfl e1tect durong the prmary term 
In the absence of such dnDtng or reworlung operatiOns or produdiOn of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soot wanants and agrees to defend title to the leased premrses If the owner olthe so~ defaults 
"' payments owed on the leased premiSeS, then Le,.,.,., may redeem the rights of the owner of the SOli In the leased premiSeS by PIY'"O any mortgage. 
taxes or other loens on the leased premoses If Lessee makes payments on behaW of the owner of the sol under thiS paragraph, Lessee may rec:oYe< the 
cost ol these payments from the reniBI and royaftoes due the owner of the soil 

20. (Aj PROPORTIONATE REDUCTION CLAUSE. If the owner of the sool owns less than the entrre undiVIded surface estate lfl the aboYe 
descrtbed land, whether or not Lessee's tnlerest ls speofied herein. then the royanoes and rental herelfl prOVIded to be paid to the owner of the SOli shal 
be paid to hm in the proport1011 which hts interest bears to the enllre undtvtded surface estate and the royakoes and rental hereon provided to be paid to 
the CommissiOner of the General Land Office of the State of Texas shall be hki!Wise proportionately reduced However, before Lessee adJUSts the 
royally or rental due to the CommiSSIOner of the General land Office. lessee or his authonzed represeniBIMl must submit to lhe CommiSSIOner of the 
General Land ()ll;ce a wnnen statement whiCh explams the d iscrepancy between the onteresl purportedly leased under thiS lease and the lldual onterest 
owned by the owner of the soil The CommtSSIOIIer of the General Land ()ll;ce shan be paid the value ot the whole produdlon allocable to any undiVIded 
onteresl not covered by a lease. less the proport1011ate development and produdion cost allocable to sud> undiVIded lflterest However. In no event shal 
the Commoss10ner of the General land Offa receove as a royally on the gross produdiOn allocable to the undiVIded tn~erest not leased an amount less 
than the value of one-sixteenth (11161 of such gross produd10n 

(BI REDUCTION OF PAYMENTS. II , during the prmary term, a portion of the land covered by thiS lease IS tncluded Within the boundaroes 
of a pooled unrt that has been approved by the School land Board and the owner of the soil In acoonlance ..;(h Natural Resources Code SedtOOS 
52 151-52 15-4, or~. at any trne after the expiratiOn of the prmary term or the extended term. this lease covers a lesser m.mber of acres than the total 
amount descrtbed herein, payments thai are made on a per acre bastS hereunder shall be reduced accordtng to the number ot acres pooled, released. 
sunendered, or otheiWISe severed, so that payments determtned on a per acre basts under the terms of thiS lease durtng the pmlaty term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unc, or, dafter the exporallon of the prmary term, the number ol acres 
adually retatned and covered by thiS lease. 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operabons under thiS lease exoepl water 
from wells or tanks of the owner of the soil, prOVIded, however. Lessee shall not use potable water or water suUble lor lrvestocl< or lmgallon purposes 
lor waterflood operallons wtthout the poor consent ot the owner of the sool 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the SOli for damages caused by tts operatiOns to al personal property. 
mprovements. lrvestocl< and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the sod, Lessee shall bury •s popehnes below plow deplh 

24. WELL LOCATION LIMIT. No well shall be dntled nearer than IWo hundred (200) feet to any house or bam now on $81d premiSeS wtlhoul 
the wntten consent of the owner of the SOli 
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25. POLLUTION. In de•eloprng thrs area. Leuee shall use the hoghest degree of care and al proper safeguards to pre..ent poft\ruon Wrthout 
lmrtrng the foregoing . pollutoon of coastal -tlands. natural waterways. nvers and impounded water shall be pre..ented by the use of contarnment 
faailbes suflicoent to prewnt spilage. seepaoe Of ground water contamrnatoon In the event of pollution. Leuee shall use aM means at rts dcsposal to 
recapture all esaoped hydroalbons Of other pollutant and shaU be responsible fOf all damage to pubtrc and prrvate proper1res Leuee shaM burld and 
marntarn lenoes around rts slush. sump. and drainaoe prts and tank battenes so as to protect livestock aga"'SI loss. damage Of •"Jury. and upon 
completion or abandonment of any -It or -us. Lessee shalt fill and tewl all slush prts and cellars and completely clean up the dnlrng srte of all rubbcsh 
thereon Leuee shall. while condudlng operatJOns on the teased premrses. keep said premrses rr .. of an rubbish. cans. bottles. paper cups or garbage. 
and upon comptellon of operallons shal restore the surface of the land to as near b origrnal condition and contours as rs prac:bcllble Tanks and 
equrpment WIU be kept parnted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lmutrons on thrs paragraph. Lessee shalt ha-e the nght to remove machrnery and fiX1ures placed 
by Lessee on the teased premrses. rndudrng the roght to draw and remove CISI<og. wrthrn one hundred '-nty ( 120) days after the exptrallon or the 
termrnatoon of thrs tease unleu the owner of the $041 grants Lessee an extensron of thrs 120-<lay penod ~wr. Lessee may not remove casrng from 
any -It capable of produang orl and gas on payrng quantrtres AddCronally. Leuee may not draw and remove casrng unllt after thorty (30) days wntten 
notrce to the Commrssroner of the General Land Office and to the owner of the sorl The owner of the soU shall become the owner of any machrnery. 
fixtures. or casrng whrch are not tmely removed by Lessee under the terms of thrs paragraph 

27. (AI ASSIGNMENTS. Under the condrtoons contarned on ttus paragraph and Paragraph 29 of t.hrs lease. the roghls and eSiates ot erther 
par1y to thrs lease may be assogned. on whole or on par1, and the pro.rsrons of thrs tease shalt extend 10 and be brndrng upon lhe1< herrs. deo.rrsee$ , legal 
representatives. successors and assrgns Ha-•er. a change or drvrslon in ownership of the land. rentals, or royaltres Wilt not enlarge the oblogatrons of 
Lessee. dmrnosh the nghts. prMieges and estates of Lessee. mpalf the erfectrveness of any payment made by Lessee or mpa~< the efloctrveneu of any 
act performed by lessee And no change Of drvrsron in ownership of the land rentals. or royaltres shal bond Lessee for any purpose unt~ thl<ly (30) days 
after the owner of the sorl (or hrs herrs. de.rsees. legal representatrves or assogns) fumrshes the Lessee wrth saltstaclory wntten ev>denoe ot the change 
on ownershrp, rnctudrng lhe origrnal recorded munments of trtle (or a certrfied copy of such orogrnal) when the ownershrp changed because of a 
conveyance A total or partral assognment of thrs tease shal. to the extent of the rnterest assogned. relre-e and drscharge lessee of all subsequent 
oblogatrons under thrs lease If thrs tease rs assogned on u enbrety as to only par1 of the acreage, the nght and optoon to pay rentals shaU be apportJoned 
as be-n the se-aral owners ratably, aoco«hrog to the area of each and farJore by one or more ot them to pay hrs share of the rental shal not arfect 
thrs tease on the part of the land upon whrch pro rata rentals are tmely pard or tendered, h~.er. d the assognor or assognee does not file a certrfied 
copy of such assognment on the General land Office before the next rental payrng date. the entrre lease shalllermrnate for farlure to pay the entrre rental 
due under Paragraph 3 E-ery assrgnee shall succeed to aM nghts and be subject to all oblogalions. lrabtlrtres. and penaltres ~ to the State by the 
orogrnat lessee 01 any pnor assognee of the tease. rndudlf'll any kabtlrlres to the State for unpaid royaltres 

(B ) ASSIGNMENT LIMITATION. Notwrthstandrng any provrsron on Paragraph 27(a). d the owner of the sorl acqurres thrs tease on whole or on 
part by assognment wrthout the pnor wntten approval of the Commrssroner of the General Land Oflioe. thrs tease rs void as of the tme of assognment and 
the agency ~r of the owoer may be forleted by the Commrssroner An assognment WIH be treated as If rt -re made to the owoer of the $041 d the 
as.srgnee rs 

( 1) a nomrnee ot the owoer of the SOli , 
(2) a corporatoon or subsldrary on whrch the owner of the sorl rs a pnn<:lpal stockholder or rs an employee of such a OOtpOralton Of subsrdrary. 
(3) a partnershrp on whrch the owner of the sorlrs a partner or rs an employee of such a partnershrp. 
(4) a pnnapal stockholder or employee of the corporalron whrch rs the owoer of the sorl, 
(5) a partner or employee on a partnershop whrch rs the owoer of the sorl. 
(6) a fiducaary for the owoer of the SOli, rndudrng but not lmrted to a guardran. trustee. executor. admrnostrator. recerver. or oonsernt01 for the 
owner of the sOli, Of 
(7) a lamrly member of lhe owoer of the so~ or related to the owner of the soW by mamage. blood, or adoploon 

28. RELEASES. Under the condtoons contained on thrs paragraph and Paragraph 29. Lessee may at any tme execute and delrver to the 
owoer of the SOli and ~ o( record a release Of releases co-enng any por1Jon Of portiOns of the teased premrses. and thereby surrender thrs tease as 
to such por1ron or portrons. and be relreved of all subsequent oblogaltons as to acreage surrendered If any part of thrs lease rs property surrendered. the 
delay rental due under this tease shall be reduced by the propor1ron that the surrendered acreage bears to the acreage which was cowred by thrs tease 
mmedrately priOf to such surrender. ha--ar. such release wiU not rehew leuee of eny llabitrtres wtlrch mey h1-e acx:rved under thrs tease pnor to the 
surrender of such acreaoe 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of lhrs tease rs assogned or released, such assognment or release must be 
recorded on the county where the land Is srtuated, and the recorded Instrument, or a copy of the recorded Instrument certrfied by the County Cieri< of the 
county on whrch the rnstrumenc rs recorded. musl be filed on the General land Offrce withrn 90 days of the laSI executJOn date accompanied by the 
prescnbed filing lee If any such assJgrvnent rs not so filed. the roghts acqurred under this tease shan be subfect to forferture at the optJon of the 
Convnrssroner of the General land Oflioe 

30. DISCLOSURE CLAUSE. All provrsrons per1arnrrog to the lease of the above-<lescnbed land have been rnduded on lhrs rnstrument. 
rndudrng the statement of the true consrderatron to be paid fOf the executoon of thrs tease and the roghts and dutres of the par1rel Ally colateral 
agreements conoemrng the de-elopment ot 011 and gas from the leased premrses whrch are not conterned on thrs tease render thrs leae lfl'lllrd 

31. F IDUCIARY DUTY. The owoer of the sorl ~s the Stale a frducaary duty and m ust fully drsclose any tacts a"ectrrog the State's rnterest on 
the teased premrses When the Interests of the owoer of the sorl conftiCI wrth those of the State. the owner of the so~ is oblogaled to put the State·s 
interests before hrs personel interests 

32. FORFEITURE. If lessee shall fa rl or refuse to make the payment of any sum wrthrn thrr1y days after rt becomes due. or d lessee or an 
authonzed agent should kllOWirogly make any false retum or false repor1 conoemrng productron or dnllrng. or if Lessee shaU fail or refuse to dnll any 
offset -n or -lis on good fa~h as requrred by law and the rules and regulations adopted by the Commrssroner of the General Land Office. or If lessee 
should fa~ to file reports on the manner requrred by law or larl to comply With rules and regulattons promulgated by the General land Ollioe, the School 
Land Board. or the Rarlroad C""""'"""'· Of d Leuee should refuse the proper authOfty access to the recor'ds pertarnrng to operauons. or t lessee or 
an authonzed aoent should knowrngly farl or refuse to grve correct rnformallon to the proper authonty, or knowrngly fa~ rx refuse to fumrsh the General 
Land Office a correct log of any -11. or d lessee shall kllOWingly vrolale any of the matenal provrsrons of thrs tease. 01 If thiS tease rs assogned and the 
assignment Is not filed on the General Land Office as required by law, the rights acqurred under thrs tease shall be subject to forferture by the 
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Commossooner. and he shal loffe~ same when sufficiently onlonned of lhe lac!$ whiCh authonze a loffeoture, and when loffeoted lhe area shall agaNl be 
subjed to lease under the terms of the Relonquoshment Ad However, nothong hereon shall be construed a.s waovong the automatoc termonatoon or thos 
lease by operatoon of law or by reason of any specoallmitatoon aroslng hereunder FO<feotures may be set asode and thos tease and al nghts thereunder 
reonstated before the nghts of another intervene upon satosladory eVIdence to the CommtSSooner of the General Land Office of luture ccmploance wrth 
the prOYlSoons olthe law and of thiS tease and the rules and regulations that may be adopted relatove hereto 

33. UEN. In ac:co<dance wrth Texas Natural Resources Code 52 t 36, the State shaJ have a fits! hen upon al oil and gas produced !Tom the 
area covered by thos tease to leQlre payment of all unpaod royalty and other sums ol money that may become due under thos tease By acc:oeplanoe ol 
thos lease. Lessee grants the State, In addotoon to the lien provided by Texas NaiUral Resources Code 52 136 and any other apphcable statutory loen, an 
eocpress contradual loen on and leQlnty interest in all teased monerals on and extraded from the teased premses. aU proceeds whiCh m ay accrue to 
Lessee from the sate of such teased monerals, whether such proceeds are held by Lessee or by a third party, and all fu<tures on and rnpt'C)Yef'nents to the 
teased premses used in connectoon wrth the productiOn or procesS'fl9 of such leased monerals ., order to secure the payment or al royanoes or other 
amounts due or to become due under thos tease and to secure payment of any damages or loss that Lessor may sufte< by reason ol Lessee's b<eadl or 
any covenant or cond~oon of this tease, whether eocpress or mploed Thos ben and securoty onterest may be foreclosed wrth or wrthout cou11 proc:eedongs on 
the manner provided on the Totte 1, Chap 9 of the Texas Buslnus and Commerce Code Lessee agrees that the Commossooner may requore Lessee to 
execute and record such instruments as may be reasonably necessary to ac:l<nowtedge, attach or perfed ths lten lessee hereby represents that there 
are no pnor or superoor hens ansong from and relating to Lessee's adovotoes upon the above-described propelly or from Lessee's aoquosotoon of thos lease 
Should the Commossooner at any t ime determine that thos representation os not true, then the Commssooner may dedare thos lease lorfeted as provided 
herem 

3-4. POOLING. lessee os hereby granted the nght to pool or uMoze the royalty onterest of the owner of the soot under thos tease woth any other 
leasehold or mineral onterest lor the eocploratoon, development and produdoon or Otl or gas or eother olthem upon the same terms as shall be approved 
by the School land Board and the Commossloner ot the General land Office tor the poolong or unot~Ung of the onterest ol lhe Slate under thos lease 
pursuant to Texas Natural ReSOIJ(ces Code 52 151·52 154 The owner of the soot agrees that the onduSIOO of thiS prCMSoon on thos lease satoslies the 
executoon requorernents stated., Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscllarges the State of Texas and the owner of the soot, thetr officers, employees, partners, 
agents, contradors. subcontradors, guests. lnvkees, and theor respedove successors and aSStgns, of and from all and any adoons and causes of adoon 
ol every nature, or other harm, lncludong envoronmentat harm, for whiCh recovery of damages os sought, Nldudong, but not lm~ed to, all losHs and 
expenses whiCh are caused by the actMloes of Lessee, ots oll'icers, employees, and agents 3f1ISlllll out ol, onodentalto. or resulting !Tom. the operatoonos 
of or lor lessee on the leased premtSeS hereunder, or that may arose out of or be ocx:astoned by Lessee's breach or any of the terms or provosoons or thiS 
Agreement. or by any other neghgent or strodly loable ad or omtSSoon of lessee Fullher, lessee hereby agrees to be loable for, e xonerate, ondemnofy, 
defend and hold harmless the State of Texas and the owner of the soot, theor officers. employees end agents. lheor successors or assogns, agaonost any 
and all claims, tiabUotoes, losses, damages, adoons. personat on1ury (oncludong death), costs and expenses, or other harm l or whiCh recovery of damages 
Is sought. under any theory oncludong loll, contrad, or sind loabilty, includong attorneys' fees and other legal expenses, Nldudong those related to 
envoronmental hazards. on the teased premises or ., any way related to Lessee's raaure to comply wrth any and an envoronmental laws, those a<ISI'lg 
from or in any way related to Lessee's operatoons or any other of lessee's actov~oes on the leased premoses, those ansmg from lessee's use of the 
surface of the teased premises, and those that may anse out of or be occasooned by Lessee's breach ol any of the terms or provosoons of thos Agreement 
or any other ad or omission of Lessee, its doredors. officers, employees, pallners, agents, contradors, subcontractors. guests, onvotees. and thew 
respective successors and assigns Each assignee of thos Agreement, or an onterest therein, agnees to be loabte for, exonerate , Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents on the same manner provided above on connectJon wrth 
the adovotoes of lessee. its officers. employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LJIIIITED HE.REIN, All Of 
THE INDEMNITY OBLIGATIONS ANO\OR UABIUTIES ASSUMED UNDER THE TERMS Of THIS AGREEMENT SHALL BE WllltOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONOfllONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAl HAZARDS. Leuee shaU use the hoghesl degree of care and an reasonable safeguards to prevent contamrnatoon or 
poltutoon of any envoronmental medoum. Nldudong SOt!. surface waters, groundwater, sedments, and surface or subsurface strata. amboent aor or any 
other envoronmental medoum ln. on, or under, the leased premoses, by any waste. poltutanl or contamonant lessee shaJ not bnng or perm• to remaon on 
the teased premoses any asbestos contaonong matenals, explosoves, toxoc matenals. or substances regulated as hazardous wastes, hazardous materoats, 
hazardous substances (as the term ' Hazardous Substance· is deflroed on the Comprehensove Envoronmental Response, Compensatoon and l.oabtlrly Ad 
(CERCLA), 42 USC Sedoons 9601 , et seq), or IOXJC substances under any federal. state, or local law or regutatoon ('Hazardous Materoatsl. excepl 
ordonary produds convnonly used on connectiOn woth Otl and gas exploratoon and development operatoons and stored on the usual manner and quantJtoes 
LESSEE'S VIO LATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER Of THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENC E, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONT AMINATION A.ND DAMAGE CAUSED BY THE PRESENCE OR RELEASE Of ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUtRBoiENTS Of 
APPUCABI.E LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT U MITED TO, UASIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSE.E SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH Of THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATlONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRATION OR EARLIER TE.RMIN.A TION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos tease is ossuoed under the provisoons of Texas Natural Resources Code 52 t 7 t through 52 t 90, c:ommonly 
known as the Relonquishment Ad. and other applocabte statutes 1nd amendments thereto. and ~ any provosoon on thiS lease does not conform to these 
statutes, the statutes will prevaol over any nonconforming tease provosoons 
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38. EXECUTION. Thos o~ and gas lease must be sogned and acknowledged by the Lessee before n os filed of record on the county records and 
on the General Land Olfice olthe State of Texas Once the filong requorements found on Paragraph 39 of thos lease have been satJslied, the ellectrve date 
of thos lease ahll be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code, thos lease must be filed of record on the office of the 
County Cieri< In any county In whiCh all or eny part of the leased premises is located. and certified c:opoes thereof must be filed on the General Land 
Olfice Thos lease IS not efledove unt~ a certified copy of lhos lease (whiCh os made and certolied by the County Cieri< from hos records) os filed on the 
General Land Olfice on accordance With Texas Natural Resources Code 52 183 Addnoonalty, thiS lease slulll no1 be bondong upon the State unless « 
reotes the adual and true consderatoon paod 0< promiSed for executoon ol thos lease The bonus due the State and the prescribed filing lee shal 
accompany such certh!d copy to the General Land Olfice 

LESSEE 

STATE~FT ) ) ) 
BY l N'>J b I ) I /\ ''I'( 
KnstJne rry Mc:Ktnney -j 
lndMdualy and as agent fo< the State o1 l'!xas 

Dale -'1 tc.-- 11 

STATE OF TEXAS 

BY ~~--------~--~--~--­
Indovodually and as agent for the State of Texas 
Dale __________________ __ 

STATE OF TEXAS 

BY ~~------~--~--~~­
Indovodualy and as agent fo< the State ol Texas 

~------------------

STATE OF TEXAS 
BY ______________________ _ 

lndMduaNy and as agent for the State ol Texas 
OMI! __________________ __ 
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STATE OF .!.T..,ex,ao.;s'-------- (CORPORATION ACKNOWLEDGMEND 

COUNTY OF c:Mco!dela.,!!d,._ _____ _ 

BEFORE ME, the undersogned authonty, on thiS day personally appeared !lR!lOQe!l!<!r.J.Al!le£iX9i!.!!n!!!d£erL ________________ _ 

known to me to be the person whose name is subscnbed to the forego1ng mstruments as Ao~tiO!!Jmlm\8'1:.Y·:J!In~·F~:ai!!cliL ______________ _ 

of Cmarex Eneray Co and acl<nowledged to me that he 

executed the same for the purposes and consideration therem expressed. '" the capaaty stated. and as the act and deed of said corporatiOn 

Gtven under n • b.aod •n~ n1 nlfV.a ' ""' ayof ~OJLP~r~,~~~----- 20_(1_ 

k~· Lf-(, 1 . ' 
Notary Pubic 1n and for ___j·r:..._..JYui/:L-L~ ------

c~~~~y~;;;• KAROliNA MAYO 
[•.'X~\ Notary Public. State of Te .. s 
\~~-.)!~/ .. 1 My Comm•sston Exp•res 
\::":.iJ,:,\?.1 April 20. 201 S 

STATE OF - - ------ - (CORPORATION ACKNOWLEDGMEND 

COUNTY OF--- -----

BEFORE ME, the undersogned authonty. on this day personally appeared - ---------------------­

known to me to be the person whose name IS subscnbed to lhe forego1ng instruments as - - - - --------- - --------
of _ __________ ____________________________ andackn~ to methathe 

executed the same for the purposes and consideration lhere1n expressed, In the capaaty staled, and as lhe act and deed of said corporation 

GIV8n under my hand and seal of offiCe th1s the _ _ _ day of ---------- 20 __ 

STATE OF l u f(. l t'lci C' 

COUNTY OF .k Fft>l ~(' 1/ 

Notary Public 1n and for --------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authorrty, on th1s day personally appeared nK!.!nsti!i!.!.ln!3<.JeBe;!li.!.rrt!.L!M!!cK!<U!Illnne=Y'---------------

known to me to be the persons whose names are subSCflbed to the foregomg 1nstrument. and acknowledged to me that they executed the same for the 

purposes and consideratiOn there1n expressed 

Gtven under my hand and seal of office th1s the ~ day of .~.A~p...:.rr_,_,_ ____ _ 

STATE OF-------- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the undersigned authonty, on th1s day personally appeared-----------------------

known to me to be the persons whose names are subscnbed to the foregomg 1nstrument, and ad<nowledged to me that they executed the same for the 

purposes and consideration therein expressed 

Given under my hand and seal of office thiS the _ __ day of---------- 20 __ 

Notary PubliC in and for--------------
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EXHIBIT "A" 

·n1c following agreement and provision shall supersede the provis ions in the printed fo rm text of th is 

lease to the contrary and shall inure to the benefit o f. and be binding upon the parties hereto and their 
respective heirs, representatives. successors and assigns . 

PAID UP REN"I ALS 
Rentals for years two and three of this lease have been prepaid as pan of the total lease bonus 

consideration for the fi rst three years o f this lease. One half ( 1/2) of this amount has been paid to the 

Lessor and one ha lf(l /2) has been paid to the State of Texas. Rental for the fourth year in the amount of 

$43,987.62 (29.32508 net acres x S 1,500.00/acre) has not been paid and if the fourth year rental in not 

paid then this lease will expire. One half ( 112) of the fourth year renta l will be paid to the Lessor and one 

half( 112) will be paid to the State of Texas. Rental for the fifih year is included in the fourth year rental 

and if the fourth year renta l is paid then no additiona l renta ls are due under this lease. 

--

rn.u 2778 
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FILE# 2779 

<H<>eral und Ofllce 
Rellnqulohmont Act L .. M Fonn 
RoviMd, September IH7 

~ustin, 'Oeexas 

OIL AND GAS LEASE 

BOOK -. 7 - PAGE 

THIS AGREEMENT is made and entered onto thiS .!11__ day of oAo~o~:nUJic__ ______ .20.!1___ . be'-en the State of Texas. actng 

by and through ots agent. K~a!!r.l!eut A~n!!!n.!SeuBeO!!!lavlLTJ.JeOJiszwewnc__ ________________ _ _______________ _ 

of 1369 Green Holls Court DuncanVIlle IX 75137 

(G<ve Pennonent Address) 

saod agent hereon referred to as the owner of the sOli (wllether one 0< more). and C~rna~re!Ox!U&E!!ne~ra.lU.y.loC:l<o'-------------------

of 600 N Manenfe!d Modland Texas 7970t 

(GMI Permanent Address) 

heremafter called L~ 

1. GRANTING CLAUSE. For and in consoderatoon of the amounts stated below and of the covenants and agreements to be paod kepi and 
performed by Lessee under thiS tease. the State of Texas actong by and through the owner of the soil, hereby grants, teases and lets unto Lessee lOt 
the sole and only purpose of prospectong and dnllong for and producing ool and gas, layong pope Iones, buildtng tanks, stonng Otl and buo!dong power 
statoons. telephone Iones and other structures thereon. to produce. save. take care of, treat and transport saod products of the tease. the following lands 
srtuated on Reeves County, State of Texas, te>-wrt 

512 of Sedoon •6. Block 57, Twsp 3, A-3836, T&P RR Co Survey, Reeves County. Tx 

contaoning ,.3"'19....,.9,_1 _____ acres. more or tess The bonus conslderatoon paod for thiS tease IS as follows 

To the State of Texas Thortv Thousand Seven Hundred None\y One Dollars and a.1100 

Dollars ($30 791 a. 

To the owner of the soot Thoav Thoysand Seyeo Hundred Nonely One Dollars and W100 

Dollars (S3Q 791 }4 l 

I otal bonus consoderatoon Su<ty One Thousand Fove Hunslred Eoahly Two Dollars ansi 681! 00 

Dollars (S§ t 562 68 ) 

The total bonus conslderatoon paod represents a bonus of Two Thouunsl One Huns! red Oo!la!J ansi 00!1 00 

---------------- Oolla!J ($2 100.00 ) per acre, on 29 32508 

2. TERM. Subtect to the other provosoons ., thiS tease, thiS lease shall be lOt a term ol fiVe (5) yea11 from 
thos date (hereon called ' pnnary term1 and as lOng thereafter as Ott and gas. or either of them, IS produced on paytng quanlltle$ from saod land As used 
In lhos Ieese. the term 'produced on payong quantrtoes· means that the receopts from the sale or other authonz.ed c:ommercaal use olthe substanoe{s) 
covered exoeed out of pod<et operatoonal expenses fO< the soc noonths last past 
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3. DELAY RENTALS. If no wellos oonvnenoed on the leased premoses on or before one (t ) year from lin date. thos lease shaU termonate. 

unless on or before such annrversary date Lessee s~ll pay or tender to the owner of the soil 0t to hos aed~ on the - - - - -------- ­

See Exb!bot 'A' for Reotallnstruct!QOS Bank. al -,-- -,-,.----,-.----,.--.,-....,...,-....,.,..-:;----,---::--:-:--:----.:-:-­
or Its successors (whodl shal contonue as the depos•ory regardless of changes in the ownershop of said land). the amount speofied below. on addruon 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a loke sum on 
or befo<e said date Payments under thos paragraph shall operate as a rental and shall cover the pnY1Iege of defemng the oonvnenoernent ol a - u for 
one ( 1) year ITom said date Payments under thiS paragraph shal be on the followong amounts 

To the owner of the sort ----- --- --- ------------------
~rs ($ ________________ --J 

To the State of Texas·------------------- ----- --------
Dollars ($. _________________ _, 

Total Delay Rental -------- -----------------------

Dollars ($·--------------1 

In a toke manner and upon loke payments or tenders annually. the oonvnencement ol a-~~ may be funher deferred for suocessrYe penods of one ( 1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soot may be made by check or Sight draft ol Lessee. or any 
assognee o1 thos lease. and may be delivered on or before the rental paying date If the bank designated on thos paragraph (or its suoc:essor bank) should 
cease to elOSI. suspend busoness. liquidate. fail or be succeeded by another bank. or for any reason faol or refuse to acx:epl rental. Lessee shaM not be 
held on defau~ for fa~ure to m ake such payments or tenders ol rental untol thorty (30) days after the owner ol the sool shaN detrver to Lessee a proper 
recordable onstrument namong another bank as agent to recerve such payments or tenders 

4. PRODUCTION ROYALTIES. Upon productoon of ool and/or gas. Lessee agrees to pay or cause to be paid one-Nif (t/2) ol t.he roya~y 
provided for on thos lease to the Commossooner of the General Land Office of the State of Texas. at Auston. Texas. and on&-llalf (112) ol such royalty to the 
owner of the sort 

(A) OIL. Roya~y payable on ool. whodl os defined as onctudong all hydrocarbons produced on a loquld form at the mouth ol the - 11 and also as 
all condensate, dtsOIIate, and other loquld hydrocarbons recovered ITom ool or gas run through a separator or other equopment. as herernafter proVIded, 
shall be 1/4 pan of the gross productoon or the marl<et value thereof. at the optoon of the owner of the soot or the Convnossooner olthe General 
Land Office. such value to be determoned by 1) the hoghesl posted pnce. plus premoum. d any. ollered or paid for ool. condensate. dosllllate. or other hqud 
hydrocarbons. respectrvely, of a toke type and graVIty on the general area where produced and when run. or 2) the hoghest marl<et pnce thereof offered or 
paid on the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whodlever os the greater Lessee agrees that before 
any gas produced ITom the lea.sed premoses is sold. used or processed on a plant. rt woll be run tree of cost to the royalty owners through an adequate ool 
and gas saparator of conventoonal type, or other equopment at least as effiCient. so that all loqud hydrocarbons recoverable ITom the gas by such means 
woll be recovered The requorernent that such gas be run through a separator or other equopment may be waNed. on wnbng. by the royalty owners upon 
such terms and cond~oons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (oncludong flared gas). whodl os defined as all hydrocarbons and gaseous substances not 
defined as ool in subparagraph (A) above. produced from any -11 on sad land (except as proVIded hereon wrth respect to gas processed on a plant lor 
the extractoon ol gasoline. hquld hydrocarbons or other products) shan be 114 part of the gross productoon or the mart<et value thereof, at the 
optoon of the owner of the sod or the Convnossoone< of the General land Office. such value to be based on the hoghesl marl<et pnce pad or offered for 
gas of comparable qualrty on the general area where produced and when run. or the gross pnce paid or oflered to the producer. wllocheYer os the greater. 
provided that the maxomum pressure base in rneasunng the gas under thos lease shall not at any tome exceed 14 65 pounds per square ondl absolute. 
and the standard base temperature shaU be sucty (60) degrees Fahrenhe~. correctoon to be made lor pressure accordong to Boyle's Law. and for specrfic 
grav~ acco<dong to tests made by the Balance Method or by the most approved method ol testing beong used by the ondustry at the bme of tesung 

(C) PROCESSED GAS. Roya~ on any gas processed In a gasoline plant or other plant for the recovery of gasoline 0< other loqud 
hydrocarbons shall be 1/4 part of the residue gas and the loquld hydrocarbons extracted or the marl<et value thereof. at the optoon of the owner 
of the sort or the Convnossloner olthe General Land Office AI royakoes due hereon shall be based on one hundred percent (100%) of the total plant 
productoon of residue gas annbutable to gas produced from thrs lease. and on fifty percent (50%). or that percent accruong to Lessee. whodlever os the 
greater, of the total plant productoon of loqud hydrocarbons annbutable to the gas produced from this lease. provided that rf loqud hydrocarbons are 
recovered from gas processed on a plant on whodl LeSS&e (or rts parent subsldoary or affiloate) owns an onterest. then the percentage applocable to loquld 
hydrocarbons shall be fofty percent {50%) or the hoghesl percent accruong to a thord party process.ng gas through such plant under a processong 
agreement negotiated at arm's length (or d there is no such third party. the hoghest percent then belrog speofied on prooessmg agr-nts or contracts on 
the ondustry). whodlever os the greater The respee!MI roya~oes on residue gas and on loquld hydrocarbons shall be determoned by 1) the hoghest marl<et 
pnce paid or oflered for any gas (or liquid hydrocarbons) of comparable qualrty In the general area. or 2) the gross pnc:e paid or offered for such residue 
gas (or the - oghted average gross sellong pnce lor the respedrve grades of loquld hydrocarbons). whodlever os the greater In no event. however. shaH 
the royaltoes payable under thos paragraph be less than the royalloes whodl would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Roya~y on carbon blaCk. sulphur or any other products produced or manufactured from gas (exceptorog loquod 
hydrocarbons) whether sad gas be "casonghead: 'dry: or any other gas. by fradlonatong. bumong or any other processong shaM be 1/4 pan of 
the gross productoon ol such products. or the marl<et value thereof. at the optoon of the owner of the soil or the Commrssooner of the General Land Offce. 
such marl<et value to be delermoned as follows 1) on the basos of the hoghest mart<et pnc:e of each product fO< the same month on whodl such product 11 

produced, or 2) on the basos of the average gross sale pnc:e of each product for the same month on whodl such products are produced. whodlever rs the 
greater 

5. MINIMUM ROYALTY. Durong any year after the exporaoon of the pnmary term of thos lease. d thos lease os maontaoned by productoon the 
royalloes paid under thos lease on no event shall be less than an amount equal to the total annual delay rental hereon proVIded. otherwose. there shall be 
due and payable on or before the last day of the month sua:eedong the annrversary date of thos lease a sum equal to the total annual renta l less the 
amount of roya~oes pad dunng the precedong year If Paragraph 3 of thos lease does not specrty a delay rental amoun~ then for the purposes ol thiS 
paragraph. the delay rental amount shall be one dollar ($ 1 00) per acre 
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6. ROYALTY IN KIND. NoiWrthstandmg any other prov1sion 1n lh1s lease, at any hme or from lrne to trne, the owner of the soli or the 
Comrmss10ner ol the General Land Office may, at the optlOII of erther, upon not less than sixty (60) days notJce to the holder olthe lease. requ11e that the 
payment of any royah~es accnung to such royahy owner under thiS lease be made in kind The owner of the soot's or the Commtss10ne1 of the General 
Land OlfK:e's right to take rts royahy in k1nd shall not dminish or negate the owner of the soil's or the ConvnMIOner of the General Land Office's nghts 
or Lessee's obligations, whether express or Implied, under this lease 

7. NO DEDUCTIONS. lessee agrees that all royahli!S acx:ru1ng under th1s lease (1ncludmg those paid 111 kllld) shall be Without ded~ for 
the cost of producmg, gathenng, stonng, separating, treating, dehydrating, compress1ng, proceSSing, transporting, and otheiWISe mlkmg the od, gas and 
other products hereunder ready for sale or use lessee agrees to compute and pay royahli!S on the gross value receM!d, lndu<:hng any rel'l1burs«nents 
tor severance IIJ<es and prod~ related costs 

8. PLANT FUEL AND RECYCLED GAS. No royahy shall be payable on any gas as may represent thiS leasa's proporuonate share of any fuel 
used to prooess gas produced hereunder In any p<ocesSing plant Nolwrthstandmg any other pr<MS1011 ol thiS lease, and $Ubfecl to the wntten consent ol 
the owner of the sool and the Convn&SSIOner of the General Lind Office, Lessee may recycle gas fo< gas ltft purposes on the leased prennes or for 
lnJedlOII 1nto any oil or gas produong formation underlying the leased prem1ses after the hquld hydrocarbons conta1ned 111 the gas have been removed • 
no royah~es shall be payable on the recycled gas unbl rt IS produced and sold or used by lessee 1n a manner wtnch ent~les the royahy owners to a 
royahy under thiS lease 

9. ROYALTY PAYMENTS AND REPORTS. All royah~es not taken 1n k1nd shall be paid to the CommiSsioner of the General land Office a1 
Aust1n, Texas, 1n the following manner 

Payment of royalty on p<odudlOII of oil and gas shall be as p<ovlded 1n the rules set forth '"the Texas RegiSter Rules currently prOVIde that royahy on od 
IS due and must be receM!<f 1n the General Land Offa on or before the 5th day of the second month succeed1ng the month ol produd.IOII, and royally 
on gas is due and must be receiVed in the General Land Olfa on or before the t 5th day of the second month Succeeding the month of p<odud.IOI'I, 
accompanied by the al!idavrt of the owner, manager or other authorued agent. completed 111 the form and manner prescnbed by the Gemeral Land Office 
and shOWing the gross amount and d1SposK10n of all oil and gas produced and the market value ol the 011 and gas, together W11h a copy ol all documents, 
records or reports confirr"'ng the gross produdion, diSposition and market value Including gas meter readings, p1pehne rece.pts, gas hne rece!pls and 
other checks or memoranda of amount p<oduced and put Into p.pehnes, tanks, or pools and gas hnes or gas storage, and any other reports or records 
wt>ICh the General land Ollice may reqUire to venfy the gross productiOn, d1sposrt1011 and market value In an caws the authonty of a manager or agent 
to ad for the lessee herein must be filed In the General Land Office Each royahy payment shall be accompanied by a check stub, schedule, summary 
or other remittallCe advice showing by the ass111ned General land Office lease number the amount ol royahy be1ng paid on each lease If lessee pays 
hiS royahy on or before thirty (30) days after the royahy payment was due, then lessee owes a penalty of 5% on the royahy or S25 00, wtllchever IS 
greater A royahy payment wtlich is over thirty (30) days late shall accrue a penahy of tO% of the royalty due or $25 00 wt>K:hevef IS greater tn add~10n 
to a penahy, royanies shall accrue interest at a rate of 12% per year, such Interest will begin to accrue when the royahy is siXty (60) days overdue 
Affidavl!S and supporting documents wtnch are not filed when due shall InCUr a penahy In an amount set by the General Lind Office admlnlStrallYe rule 
wt>ICh is ef!ectrve on the date when the affidalllts or supporllng documents -re due The lessee shal bear al f8S90IISbtiCy fo< pa)'lng or cauSing 
royan~es to be paid as prescribed by the due date p<ovlded here1n Payment of the delinquency penahy shal on no way operate to prohlb<l the State's 
nght of forfe~ure as p<ovided by ,_nor ad to postpone the date on whiCh royah~es -re ong1nally due The above penalty provlSIOIIS shall not apply 1n 
cases ol trtte diSpUte as to the State's portiOn of the royalty or to that portlOI\ of the royalty on diSpUte as to law market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. lessee shall annually furniSh the Convn&SSIOner of the General Land Office 
W11h rts best posSible eslnlate of od and gas reserves underlying this lease or allocable to thiS lea.se and shall furniSh said Commassooner W1lh coptes ol 
an contracts under whiCh gas IS sold or processed and all subsequent agreements and amendrMnts to such contixts wrth111 thirty (30) days after 
entenng 1n1o or mak1ng such contrads, agreements or amendments Such contrads and agreements when receiVed by the General Land Office shaA be 
held 1n confidellCe by the General land Office unless othei"WIS8 authonzed by lessee All other contrads and records perta1mng to the p<od~. 

transportatton, sale and martr.ehng of the 011 and gas produced on said p<em&Ses, lnclud1ng the books and accounts, reoetpts and diSCharges of aM -Us. 
tanks, pools, meters, and ptpellnes shaM at all trnes be subfed to lllspedJon and examlll8tl011 by the Comm&SSooner of the General land Office, the 
Allorney General, the Governor, or the representatrve of any of them 

(B) PERMITS, DRIWNG RECORDS. Wrllten nota of all operahons on thiS lease shall be submrlled to the Commrss10ner of the Genera.l 
Land Olfa by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and aba~l of any well or 
-lis Such wrrtten notice to the General Land Office shall Include copies of Railroad CommiSsion forms for apphca110n to dnll Cop~es of -n tests, 
completiOn reports and plugging reports shall be supplied to the General Land Office at the hme they are filed W11h the Tel<8s Railroad Convn&Sslon All 
appllC8110ns, permKI, reports or other fihngs that reference this lease or any specrfic - u on the leased prem&SM and that are submrlled to the Texas 
Railroad CommiSSIOn or any other governmental agency shall Include the word ·state· in the IItie Add~1011ally, 1n accordance W11h Ra~road Commrssoon 
rules, any 11gnage on the leased premiSes for the purpose of Identifying -lis, tank batteries or other asSOCiated mp<ovements to the land must also 
1nclude the word ·state • lessee shall supply the General Land Office W1lh any records, memoranda, accounts. reports, cutt•ngs and cores, or other 
111formatl01\ relatrve to the operabon of the at>ove-<fescnbed premises, wt>ich may be requested by the General Land Olfoce. '" add~ to those here., 
expressly provided for lessee shaH have an eledrical and/or rad101dM1y survey made on the bore-hole sedlon, from the base of the surface C8S1n9 to 
the total depth of -n. of all - us dnlled on the above descnbed premses and shall transm~ a true copy of the log ol each survey on each -n to the 
General lind Office wrth1n fifteen (15) days after the malong of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other malenals are not filed 1n the General land Office wt>en 
due The penahy for late fibng shaU be set by the General Lind Office adm1ntstratrve rule whiCh IS effec:trve on the date when the matenals -re due "' 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the prmary term hereof and pnor to diSCOVery and 
p<odud.IOfl of 011 or gas on said land, lessee should dnH a dry hole or holes thereon, or If dunng the prmary term hereof and after the diSCOvery and 
adual productlOI\ o1 011 or gas from the leased prem~ses such prod~ thereof should cease from any cause, thiS lease ahal not termonate ~ on or 
before the expirat1011 of sixty (60) days from date of complebon of said dry hole or cessation of prod~ Lessee c:onvnenc:es addtoonal dnlhng or 
reworking operations thereon, or pays or lenders the next annual delay rental In the same manner as provided In thiS lease If. dunng the last year ol the 
prmary term or W11h1n sixty (60) days pnor thereto, a dry hole be completed and at..ndoned, or the prod~ of 011 or gas should cease fo< any cause, 
lessee's nghts shan remain in fuR force and elfed W11hou1 further operat1011s unW the exptration of the pnmary term, and If Lessee has not resumed 
production 1n pay1ng quant~~es at the exp11at10n of the prmary term, Lessee may mamtam this lease by condudlng add(IOI\al dnll1ng or rewof1<mg 
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operatiOns pursuant to Paragraph t 3, us1ng the e>qlllatiOn of the prmary term as the date of cessatiOn of productiOn under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-In oil or gas well withm the prmary term hereof. Lesse<~ may 
resume payment of the annual rental 1n the same manner as provided herem on or befO<e the rental pay1ng date following the exprrahon of Sixty (60) 
days from the date of completiOn of such shut-In oil or gas well and upon the fa1lure lo make such payment, thiS lease shal IPSO facto tenmnate If al the 
expiration of the prmary term or any lime thereafter a shut-In oil or gas well IS located on the leased premiSes, payments may be made "' accordance 
With the ahut-1n provisiOns hereof 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiratiOn of the pnmary term. neither o~ nor gas 15 be1ng 
produced on said land. but Lessee is then engaged In dnlhng or reworl<ing operatiOns thereon, th•s lease shall rema"' 1n force so long as operatiOnS on 
u ld well Of for dnlhng or reworlung of any llddrtional wells are prosecuted In good faith and 1n workman~ke manner Wllhout InterruptiOns totakng more 
than sucty (60) days dunng any one such operation, and if they resu- 1n the produdlon of oil and/Of gas. so long thereafter as ool and/Of gas IS produced 
In paYing quantrtles from said land, or payment of shut-in oil or gas well royanies or compensatory roya~~es os made as provided 1n thiS lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp11a11on of the pnmary term. productiOn of ool Of gas from the leased 
preml58s, after once obtained, should cease from any cause. thiS lease shall not terTmnate if Lessee commences addrt10nal dnlhng or reworlung 
operatiOns with1n sucty (60) days after such cessahon, and thiS lease shall rema1n 1n full force and effect fO< so long as such operatiOnS conhnue 1n good 
farth and 1n worl<manhke manner Wllhout •nterrupttOns totahng more than sixty (60) days If such dnll"'9 or reworl<•ng operallons resuh ., the productiOn 
of 011 or gas, the lease shall remam In full force and effect for so long as 011 or gas is produced from the leased premises •n paYing quantrti8S Of payment 
of shut-In oil or gas well royah~es or payment of compensatory royallles IS made as provided herem or as provided by law If the dnM019 Of reworlung 
operahons resuh 1n the completiOn of a well as a dry hole, the lease Will not terminate d the Lessee commences llddrt.onal dnlbng Of reworl<•ng 
operatiOns W11h1n s•xty (60) days after the completiOn of the well as a dry hole, and thiS lease shall rema1n 1n effect so long as Lessee conhnues dnthng or 
reWOfk•ng operatiOns 1n good fa1th and in a workmanlli<e manner Without 1nterrupt10ns totahng more than sucty (60) days Lessee shall g~ve wrrtten notice 
to the General Land Office within thirty (30) days of any cessatiOn of productiOn 

14. SHUT-IN ROYAL TIES. For purposes of thiS paragraph, 'well" means any well that has been ass>gned a well number by the ~te agency 
hav•ng JUnsdiCIIOn over the productiOn of oil and gas If, at any tme after the exp11at10n of the primary term of a tease that. unht be1ng shut "'· was be1ng 
ma1nta1ned 1n force and eflect, a well capable of producing ool Of gas 1n pay•ng quantrt~es os located on the leased preml58s, but oil Of gas IS not be•ng 
produced for lack of surtable productiOn faalrt~es or lack of a suKable marl<et, then Lessee may pay as a shuHn 011 Of gas royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than $1,200 a year for each well capable of prodUCing oil or gas •n pay•ng quantrti8S If 
Paragraph 3 of thiS lease does not speofy a delay rental amount. then for the purposes of thiS paragraph. the delay rental amount shall be one dollar 
($t .OO) per acre To be e"ect>ve, each inrtialshut-in oil Of gas royalty must be paid on or before ( 1) the exp11at10n of the prmary term (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased prermses. or (3) 60 days after Lessee completes a dnll1ng or rewor1<1ng operatiOn •n accordance 
With the lease prOVISIOns. whiChever date IS latest Such payment shall be made one-ha~ (112) to the CommtSSI()(I8( of the General Land Olfice and one­
ha~ (112) to the oW!n8r of the so•l If the shut-in oil or gas royalty IS paid. the lease shall be conSidered to be a prodUCing lease and the payment sha• 
extend the term of the lease for a penod of one year from the end of the prmary term. Of from the first day of the month following the month "' whiCh 
productiOn ceased. and. after thaL if no su~able productiOn faalrt18S or surtable marl<el fOf the oil Of gas eXISts, Lessee may extend the lease for four 
mO<e succeurve periods of one ( 1) year by paying the same amount each year on or before the exp11at10n of each shut-•n year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease IS kept1n effect by payment of the shut-In 011 or gas royalty, 011 or gas os 
sold and delrvered in pay•ng quant~ies from a well located within one thousand ( 1,000) feet of the leased preml58s and complerted 1n the same produCing 
reservotr or in any case 1n whiCh dra•nage IS occumng, the r>ght lo continue to ma1nta1n the lease by pay1ng the shut-in 011 or gas royalty shall cease. but 
the lease shall rema1n eHect•ve for the remamder of the year for whiCh the royalty has been paid The Lessee may ma1nta1n the lease for four more 
successive years by Lessee pay•ng compensat01ry royalty at the royalty rate provided 1n the lease of the marl<et value of productiOn from the well caus•ng 
the dra1nage 0< whiCh IS completed 1n the same prodUCing reservOir and W11h1n one thousand ( 1,000) feet of the teased premoses The compensat01ry 
royalty is lobe paid monthly, one-ha~ (112) to the CommissiOner of the General Land Office and one-ha~ ( 112) to the OW!n8r of the soli, beg1nmng on or 
before the last day of the month following the month '" whiCh the 011 Of gas 1s produced from the well cauSing the dra1nage Of that IS oompteled ., the 
same producmg reservo11 and loc<tted Within one thousand ( 1,000) feet of the leased premiS8s If the compensat01ry royalty paid "' any 12-month penod 
IS an amount less than I he annual shut-In 011 or gas royalty. Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensat01ry royalty payments whiCh are not timely paid Will accrue penalty and interes t "' accordance Wllh Paragraph g of thiS 
lease None of these proviSIOns will reheve Lessee of the obl>galiOn of reasonable development nor the obl>gat10n to dnU offset wells as provided 1n 
Texas Natural Resources Code 52 173, however. at the determinatiOn of the CommissiOner, and with the Commissioner's wntten approval. the payment 
of compensatOiry roya~Jes can saUsfy the obhgat100 to dnll offset wells 

16. RETAINED ACREAGE. No!Withstand•ng any prov1s10n of th•s lease to the contrary, after a well produCing 01 capable of prodUCing 011 or 
gas has been completed on the leased pnem1ses. Lessee shall exerCISe the dil>gence of a reasonably prudent operatOf "' drnbng such addrttOnal well Of 
wells as may be reasonably necessary for the proper development of the leased prem1ses and in mar1<e11ng the productiOn thereon 

(A) VERTICAL. In the event lhiS lease IS 1n fO<ce and effect two (2) years after the exprrat10n date of the pnmary or extended term rt shaH then 
term•nate as to all of the leased premises, EXCEPT (1) •o acres surround•ng each oil well capable of prodUCing in pay1ng quant•I8S and 320 acres 
surrounding each gas well capable of produong 1n paymg quant~l8s (InCluding a shut-on ool Of gas well as provided In Paragraph 1• hereof) or a well 
upon which Lessee IS then engaged In continuous driUmg or reworl<ing operahons, or (2) the number of acres 1ndulded in a produCing pooled unrt 
pursuant to Texas Natural Resources Code 52 151-52 1~. or (3) such greater or lesser number of acres as may then be allocated for productiOn 
purposes to a p101at10n unrt for each such produCing well under the rules and regulatiOns of the Ra•lroad CommiSsiOn of Texas. or any suocessor 
agency, or other governmental authority having jurisdiction If at any t1rne after the e" ectrve date of the part1a l term1nat10n prOVISIOOs hereof, the 
appliCable field rules are changed Of the well or wells loc<tted thereon are reclassified so that less acreage IS thereafter alloc<tted to uld well Of wells for 
product•on purposes. thiS lease shall thereupon term•nate as lo all acreage no t thereafter allocated to said well or wells fO< productiOn purposes 
Notwithstanding the 1ermmat10n of this lease as to a portion of the lands covered hereby. Lessee shan nevertheless continue to have the nght ol 1ngress 
to and egress from the lands st~l subject to thiS lease for all purposes descnbed 1n Paragraph 1 hereof, together With easemems and nghts-<>f-way for 
ex!Shng roads. ex1st1ng p1pellnes and other exiSting faCII~I8s on. over and across all the lands descnbed 1n Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering Of transportallon of oil, gas and other m1nerais produced from the reta•ned lands 
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(B) HORIZONTAL. In the event thiS lease IS on force and effect two (2) years after the exporatoon date of the primary or extended term d shal 
lurther terminate as to all depths below 100 feet below the total depth d rilled (hereonafter "deeper depths") on each well located on acreage retaoned oro 
Paragraph t 6 (A) above, unless on or before two (2) years after tho primary or extended term Le$580 pays an amount equal to one-ha~ ( 112) o f the 
bonus ongonalty pul as consideration for thiS lease (as speofied on page 1 hereof) If such amount IS paid, thos lease shaN be in force and effect as to 
such deeper depths, and saod tormonahon shall be delayed for an eddrtoonal perood of two (2) years and so long thereafter as ool or gas IS produced on 
PlYing quantrtoes from such deeper depths covered by this tease 

(C) IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as to each well shaM. as nearly as pradocal, be on the form of a 
square woth the well located in the center thereof. or such other shape as may be approved by the Commossooner of the General Land Office Wdhoro 
thirty (30) days after partoal termonatoon of thos lease as p<OV>ded herein, Lessee shall execu1e and record a release or releases contaonng a satJsfaclory 
legal dHcnptoon of the acreage and/or depths not retaoned hereunder The recorded release. or a certofied copy ol same. shaH be filed on the General 
Land Office. accornpanoed by the Nong fee prescribed by ihe General Land Office rules oro effect on the date the release os filed If l~ laols or refuses 
to execute and record such release or releases within nonety (90) days after beong requested to do so by the General Land Office. then the 
Commissooner at hos sole doscrotJon may desognate by wntton instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or countoes whore the lease os located and in tho offiCial records of the General Land Office and such 
desognatoon shall be bondong upon Lessee for all purposes 

17. OFFSET WELLS. Nerther the bonus, delay rentals. nor royattoes paod, or to be paod, under thiS lease shaN relieve Lessee of hos oblogatoon 
to protect the orl and gas under the above-descnbed land from beong draoned Le$580, suble$580, receover or othef agent oro control of the leased 
premiSes shall dnll as many wells as the faCis may JUslofy and shall use aPPiopnate means and droll to a depth necessary to p<evenl undue draonage of 
ool and gas from the leased promises In eddotlon, K o~ and/or gas should be p<oduced In commeroat quantrtoes wothoro 1,000 feet of the leased p<emoses, 
or on any case whore the leased p<emtSes IS beong drained by productJon of od or gas. the lessee, SUblessee, receover or other agent on control of the 
leased promoses shall oro good fadh begon the dnlhng ol a weN or wells upon the leased p<emoses WlthWI 100 days after the draW>ong weH or wells or the 
well or wells completed wothon 1,000 feet of the leased premiSes start p<odoong on comrneroat quantJtoes and shal p<DSeO.Jte such dnllong With d~ogence 
F aolure to satiSfy the statutory offset oblogatoon may subject thiS lease and the owner of the SOli's agency nghts to forfedure Only upon the determonatoon 
of the CommtSsooner of tho General Land Office and woth hos wntten approval may the payment of compensatory royatty under applicable statutory 
parameters satosly tho obloga tlon to dnll an offset well or wells requored under this paragraph 

18. FORCE MAJEURE. If, after a good farth effort, Lessee IS p<evented from c:omp/ylng woth any express or mphed covenant of thos lease, 
loom condudong dr~tong operatoons on the leased premises. or from produong ad or gas from the leased p<emtSes by reason of war, rebeltoon, nots. 
strokes. aCis ol God. or any valid order. rule or regulahon of government authorrty, then wllole so prevented, Lessee's oblogatJon to comply WOih such 
covenant shalt be suspended and Lessee shall not be kable for damages for faolure to comply woth such covenants, addrtoonaly. thiS lease shalt be 
exlended while Lessee is prevented. by any such cause. from conductong dnNong and reworl<ong operatoons or from p<oduong ad or gas from the leased 
premiSeS However, roothong on thiS paragraph shalt suspend the payment of delay rental$ on order to malntaon thiS lease on effect dunng the p<mary term 
on the absence of such dnDong or reworl<ong operatoons or p<oductoon of ool or gas 

19. WARRANTY CLAUSE. The owner of the soot warrants and agrees to defend lotte to the leased premoses n the owner of the sorl defaulls 
on payments owed on the leased premoses, then le$580 may redeem the nghts of tho owner of the sort on the leased premiSes by payong any mortgage, 
taxes or other hens on the leased premoses If lessee makes payments on behan of the owner of the sool under thos paragraph. Lessee may recover the 
cost ol these payments from the rental and royanies due the owner of the so~ 

20. (A ) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sorl owns less than the entore undiVIded surface estate on the above 
descnbed land, whether or not Lessee's onterest IS speofied hereon, then the royalties and rental hereWI p<olnded to be paod to the owne< of the sod shal 
be paod to hm on the proportoon whoch hos onterest bears to the entore undovoded surface estate and the royaft.oes and rental hereon p<OV>ded to be paod to 
the Commossooner of the General Land Office of the State of Texas shalt be lokewose p<oportoonatety reduced However. before Lessee adJusts the 
royany or rental due to the CommiSSooner of the General Land Office. Lessee or hiS authonzed representahve must submit to the Commlssooner of the 
General Land Offoc:e a wntten statement whoch exptaons the dosetepancy be'-n the onterest purportedly leased undef thiS tease and the actual onterest 
owned by the owner of the sorl The Commossooner of the General Land Office shall be paod the value of the whole p<oductoon allocable to any undnnded 
ontorest not covered by a lease, less the proportoonate development and produdoon cost allocable to such undovoded onterest However. on roo event shal 
the Commossooner of the General Land Office receove as a royatty on the gross productoon allocable to the undnnded onteresl not teased an amount less 
than the value of one-sixteenth (1116) of such gross produCioon 

(B) REDUCTION OF PAYMENTS. If, dunng the prmary term. a portJon of the land covered by thos lease IS included wothon the boundanes 
of a pooled und that has been &PP/oved by the School Land Board and the owner of the soil oro accordance woth Natural Resources Code Sectoons 
52 151-52 1~. or If. at any tme after the oxporatoon of the pnmary term or the extended term, thiS lea.se covers a lesser number of acres than the total 
amount descnbed herein. payments that are made on a per acre bastS hereunder shall be reduced ac:cordorog to the nll'llber of acres pooled, released, 
surrendered, or otherWise severed, so that payments determoned on a per aero basos under the terms of thos lease dunng the prmary term shan be 
calculated based upon the number of acres outside the boundaroes of a pooled unc, or. If after the exporahon of the pnmary term, the number of acres 
llduatty rel.aoned and covered by thos lease 

21. USE OF W ATER. Lessee shalt hive the nght to use w ater produced on saod land necessary for operahons undef thiS lease exoepl water 
from welts or tanks of the owner of the sort, provided, however. lessee shall not use potable water or water surtable for llvestodt or omgatoon purposes 
for waterflood operations without lhe proor consent of the owner of the soot 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner of the sort for damages caused by ots operatJoros to all personal p<ope<ty, 
mprovernents, lovestodt and crops on saod land 

23. PIPEUNE DEPTH. When requested by the owner of the sort, Lessee shalt bury u popetones below plow deplh 

24. WELL LOCATION U MtT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on saod p<emtSes Without 
the wntten consent of the owner of the sod 
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25. POU.UTlON. In developong thos area, Lessee shall use the hoghest degree of care and al proper safeguards t.o prevent potlutJon W~hout 
lmlong the foregoing potlut:Jon of coastal wellands, natural waterways, nvers and mpounded water shah be prevented by the use of contaonment 
lacolot• auf'llaent to prevent spdtage, seepage 0< ground water contamonabon tn the event of pollution, Lessee shal use an means at ots dosposal to 
recaptun~ al escaped hydrocarbons 0< other pollutant and shall be responsible fO< all damage to publoc and pnvate propenoes Lessee ahal build and 
m.intain '-noes oround u slush. sump, and drainage pU and tank baneries so as to protec:l lovestock agaonst toss. damage 0< ~ury, and upon 
o::ompletion 0< abandonment of any welt 0< welts. Lessee shall fib and level au slush pU and cenars and completely clean up the dnlhng Ide ol all rubbosh 
~ L.nsee shall, whole conduc:tong operatoons on the leased premtses. keep saod premoses free of an rubbish, cans bottles, paper cups 0< garbage, 
and upon completion of operatoons shaN restO<e the aurfaoe of the land to as near •• ongonal condlllon ond contours aa os prac;bcalble Tanl<s and 
equipment will be kept paonted and presentable 

26. REMOVAL OF EQUIPMENT. Subje<:l to lm~atoons on thos paragraph, Lessee shall have the nght to remove macnonery and fixtures placed 
by Lessee on the leased prernoses. oncludong the nght to draw and remove casing, wrthon one hundred twenty ( t20) days after the e>ep~rabon 0< the 
temoonatoon of thos lease unless the owner or the soil grants Lessee an e1<1ensoon of thos 12().day penod However, Lessee may not remove casong from 
any well capable of produCing oil and gas In payong quantotoes Add~oonally, Lessee may not draw and remove casong untol after thorty (30) days wnnen 
notoce to the Commossooner of the General Land Offoce and to the owner of the soil The owner of the soil shah become the owner of any machonery, 
fixtures, 0< casong whiCh are not tome1y removed by Lessee under the temos of this paragraph 

27. (A) ASSIGNMENTS. Under the condrtoons contaoned on thos paragraph and Paragraph 29 of thos lease, the nghts and estates of enher 
party to thos lease may be assogned, on whole or on pan, and the provosoons of thos lease shall extend to and be btndong upon theor heors. devosees legal 
reptesentatoves, successors and assogns However, a Change or drvosoon on ownershop or the land, rentals, or royahoes woll not enlarge the oblogatoons of 
Lessee, dmonosh the nghts, pnvoleges and estates of Lessee. mpaor the elfe<:lrveness of any payment made by Lessee 0< mpaw the effeclrveness of any 
ad perfom>ed by Lessee And no Change 0< drvoaoon on ownershop of the land, rentals, 0< royaltoes shal btnd Lessee lot any purpose until tturty (30) days 
after the owner of the soot (or hos heors, de~. legal representatrves 0< assogns) fum !Shes the Lessee wrth satosfaaory wnllen evoderoce of the Change 
on ownershop, oncludong the ongonal recorded muninents of t•le (or a cenrfied copy of suCh ongonat) when the ownershop Changed because of a 
conveyaroce A tolal 0< panoal assogrvnent of this lease shaM. to the extent of the onterest assogned, reloeve and doseharge Lessee of all subsequent 
oblogabons under thos lease If thos lease os assogned In u enorety as to only pan of the acreage, the nght and oploon to pay rentals sha• be apportiOned 
as be-n the several owners ratably, accordong to the area of each, and failure by one 0< more of them to pay hos share of the rental shaii'IOI afte<:t 
thos lease on the pan of the land upon whiCh pro rata rentals are t.mely paod 0< tendered, however, d the assogOO< 0< assognee does 1'101 file a certified 
copy of suCh assogrvnent on the General Land OfOOe befO<e the next rental payong date, the entore lease shall temoonate lot footure to pay the enbre rental 
due under Paragraph 3 Every assognee shall succeed to all nghts and be subje<:l to all oblogatoons, kabtlrtoes. and penahoes owed to the State by the 
ongonallessee 0< any pnor assog.- of the lease. ondudong any t~s to the State lot unpaod royaltoes 

(B) ASSIGNMENT LIMITATION. Notwothstandong any p<ovosoon on Paragraph 27(a). d the owner of the soot acquores thos tease tn whole 0< on 
pan by assognment wothout the pnor wntten approval of the Commossooner of the General Land OIOOe. thos lease os VOid as of the tme of assognment and 
the agency power of the owner may be forfe~ed by the Commossooner An assogrvnent wiN be treated as d h were made to the owner of the soot d the 
assognee os 

(I) a nomonee of the owner of the soot, 
(2) a corporatoon or subsidiary In whiCh the owner of the soolos a pnncopal stockholder or os an employee of suCh a corporatoon 0< subsodoary, 
(3) a pannershop on whiCh the owner of the sool os a partner or os an employee of suCh a pannershlp, 
(4) a pronopal stodtholder or employee of the corporatoon whiCh os the owner of the soil, 
(5) a partner or employee in a partnershop whiCh os the owner of the soot, 
(6) a fiducoary for the owner of the soot, ondudong but not lmfted to a guardoan. trustee. executor, admonostratO<, receover, 0< conseNatO< fO< the 
owner of the soH. or 
(7) a family member of the owner of the so~ or related to the owner of the soot by mamage, blood, or adoptoon 

28. RELEASES. Under the condftoons contaoned on thos paragraph and Paragraph 29, Lessee may at any tme execute and delrver to the 
owner of the so~ and place of record a release 0< releases covenng any portoon 0< ponoons of the leased premoses, and thereby surrender thos lease as 
to suCh portoon 0< ponoons, and be reloeved of a• subseQuent oblogatoons as to acreage surrendered If any pan of thos lease os properly sunendered the 
delay rental due under thos lease shall be reduced by the proponoon that the surrendered acreage bears to the acreage whiCh was covered by thos lease 
mmedoately poor to suCh surrender, however, suCh release woll not re loeve Lessee of any liabtl~s whiCh may have aocrued under thos lease poor to the 
surrender of suCh acreage 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease os assogned 0< released, such assognmenl 0< release must be 
recorded on the county where the land is sftuated, and the recorded onstrument. or a copy of the recorded onstrument cenlfied by the County Clerk of the 
county on whiCh lhe onstrument os recorded, must be filed on the General Land Office wrthon 90 days of the last e•ecubon date accompanied by the 
p<escnbed fihng fee If any suCh assogovnent os not so filed, the nghts acquored under thos tease shall be subfed to forfe(ure at the optoon of the 
Commossooner of the General Land Office 

30. DISCLOSURE CLAUSE. All provosoons pertaonong to the tease of the abov~escnbed land have been oncluded on thos onstrument, 
oncludong the statement of the true consoderabon to be paod for the e• ecutoon of thos tease and the nghts and dutoes of the parues Any collateral 
agreements concemong the development of 011 and gas lrom the leased prenuses whiCh are not contaoned on thos lease render thos lease llValod 

31 . FIDUCIARY DUTY. The owner of the so~ owes the State a fiduaary duty and must fully dosdose any faas alfe<:tong the State's onterest on 
the leased prernoses When the onterests of the owner or the soil connoct With those of the State, the owner of the soot is oblogated to put the State's 
onterests before hos personal onterests 

32. FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum wrthon thorty days after n beCOmes due. 0< d Lessee 0< an 
authoriZed agent should knowongly make any false return or false repon concerning produdoon or dnlhng, or d Lessee shall faol or refuse to dnll any 
oflset well or wells In good farth as required by law and the rules and regulatoons adopted by the Commossooner of the General Land Office. or ff Lessee 
should fa~ to file repons on the manner requored by law or fa ol to comply wrth rules and regutatoons promulgated by the General Land Office, the School 
Land Board. or the Raolroad Commossoon, 0< d Lessee should refuse the proper authonty access to the records pertoonong to operabonS. or d Lessee 0< 

an authonzed agent should knowongly faol 0< refuse to grve correct onformatoon to the proper authonty, 0< knowongly fall 0< refuse to fumosh the General 
Land Offoce a corre<:t log of any well, or d Lessee shall knowongly voolate any of the material provosoons of thos lease. or d thos lease os assogned and the 
assogovnent os not filed on the General Land Office as required by law, the nghts acquored under this lease shaU be subfed to forlerture by the 
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CommiSSIOner, and he shall forfert same when sufficiently lnfonne<l of lhe facts whiCh authonze a forferture, and when forferted the area shaH ltgaln be 
subjed to lease under the terms of the Relinquishment Ad However, nothong herein shall be construed as waMng the automahc termrnat100 of thiS 
lease by operatiOn of taw or by reason of any spedal hm~at10n anslng hereunder Forfe~ures may be set aside and this lease and al nghts thereunder 
rernstated before the nghts of anolher Intervene upon satrsfactory evidence to the CommissiOner of the General Ulnd Office of Mure compliance With 
the provrsions of the law and of this lease and the rules and regulations that may be adopted relative hereto . 

33. LIEN. In accordance With Texas Natural Resources Code 52 136, lhe State shall have a first hen upon all orland gas produced from the 
area covered by thrs lease lo secure payment of all unpaid royalty and other sums of money that may become due under thrs lease By acceptance of 
thrs lease. Lessee grants the State, in addrtion to the lien proVIded by Texas Natural Resources Code 52 136 and any other applocable statutory loan, an 
express contractual lien on and secunty rnteresl in all leased mrnerals on and extracted from lhe leased premises, aU proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and alllixlures on and mprovements to the 
leased premrses used In connection With the productiOn or processrng of such leased minerals in order to secure the payment ol aP royakres or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond~lon of this lease. whether express or Implied This hen and securrty interest may be foreclosed With or Without court proceedongs on 
the manner provided In the rrtle 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thiS rren Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's actrvitres upon the a.bove-Oesaibed property or from Lessee's acqursrtion of thrs lease 
Should the Commrss10ner at any tome determine thatthrs representatiOn rs not true. then the Commcssroner may declare Illes lease forfe~ed as provided 
herein 

34. POOLING. Lessee rs hereby granted the right to pool or un~ize the royalty onterest of the owner of the sorl under thcs lease With any Olher 
leasehold or moneral interest for the exploratiOn, development and productiOn of orl or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitiZing of the onterest of the State under lhos lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the onctuslon of thcs p<OVlSIOO in thos lease satrsfres the 
executiOn requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the sorl, !herr officers. employees, partners, 
agents. contractors. subcontractors. guests. onv~ees. and their respectrve successors and assrgns, of and from an and any aCIIOOs and causes of aCIIOO 
of every nature, or other harm. lnctudrng enwonmental harm, for wlloch recovery of damages rs sought, includong, but not lmrted to, all losses and 
expenses which are caused by the activrlres of Lessee. rts officers. employees, and agents arisrng out of, incidental to. or resulting from. the operatiOnS 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or proVISIOns of thcs 
Agreement, or by any other neghgent or stnctly liable act or omission of Lessee Further. Lessee hereby agrees to be liable for, exonerate. indemnify. 
defend and hold harmless the State of Texas and the owner of the soil. their offocers, employees and agents. their successors or assigns, agaonst any 
and all clams, hab<lrtles. losses, damages, actions, personal inJury (rncludrng death), costs and expenses, or other harm for whiCh recovery of damages 
rs sought, under any theory rncludong tort, contract, or stnct liabilrty, includtng a11omeys' fees and other legal expenses, Jncluding those related to 
envrronmental hazards, on the leased premrses or in any way related to Lessee's fa~ure to comply With any and all envrronmental laws, those ansrng 
from or on any way related to Lessee's operatiOns or any other of Lessee's actrvrties on the leased premiSes, those ansmg from Lessee's use of the 
surface of the leased premrses, and those that may arose out of or be occasioned by Lessee's breach of any of the terms or prOVISIOns of thiS Agreement 
or any other ad or omission of Lessee. ks directors. offooers, employees. partners, agents, contractors, subcontractors, guests, rnvrtees, and !herr 
respective successors and assigns Each assognee of this Agreement, or an interest therein, agrees to be lrable for. exonerate. rndemnify, defend and 
hold harmless the State of Te<as and the owner of the soil, their officers, employees, and agents In the same manner provided above on connectiOn With 
the actrv~res of Lessee, ~ officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE~ISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamrnat100 or 
pollutiOn of any envrronmenlal medrum, rnctuding soil , surface waters, groundwater, sedments, and surface or subsurface strata. ambrent arr or any 
other environmental medoum in, on, or under, the leased premises. by any waste, pollutant. or contamonant. Lessee shall not bring or perm~ to remaon on 
t.he leased premises any asbestos containing materials. explosives. toxic materials, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term •Hazardous Substance' IS defined In the Comprehensrve Environmental Response, CompensatiOn and Lrab<lrty Ac:l 
(CERCLA). ~2 USC Sectrons 9601 , et seq). or toxic substances under any federal , stale, or local law or regulatron rHaz.ardous Matenalsl. except 
ordrnary products commonly used on connection with orl and gas explorahon and development operatrons and stored on the usual manner and quantrtres 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAll INDEMNIFY, HOLD HA.RMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIACATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAl LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLIC ABLE LAW. This lease is issued under the provos10ns of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Rebnqurshment Ad, and other applicable statutes and amendlments thereto, and d any provision In thos lease does not conform to these 
statutes. the statutes will prevaol over any nonconformrng lease provisiOns 
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38. EXECUTION. Thos o~ and gas lease musl be sogned and acknowledged by the Lessee before • os filed of riiOOfd on the county riiOOfds and 
on the General Land Of!ice of the State of Texas Onoe the filing requirements found on Paragraph 39 of thos lease have been UbShed, the effealve date 
ol thos lease shal be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code. thos lease must be filed of riiOOfd on the office of the 
County Clerk in any county In whiCh all or any part of the leased premiSeS os located, and certified copoes thereof must be filed on the General Land 
Offooe Thos lease os not e"edlve unt~ a certified copy of thos lease (whiCh is made and certified by the County Clerk from hiS riiOOfds) os filed on the 
General Land Office on accordance with Tens Natural Resources Code 52 183 Addotoonally. thiS lease shaU not be bondong upon the State unless • 
recotes the adual and 11\Je consoderat.on paid or promised for exeQ/bon ol thos lease The bonus due the State and the presa1bed filong fee shal 
accompany oUCh certified copy to the General Land Of!ice 

LESSEE 

STATE OF TEXAS 
BY ______________________ __ 

lndMdualy and as agenclo< the State ol Texas 
oae __________________ __ 

STATE OF TEXAS 

BY ~~--~----~~~--~--­
IndMdualy and as agent lot the State ol Texas 
oae ________________ __ 

STATE OF TEXAS 
BY ______________________ __ 

lndMdualy and as agent lot the State ol Texas 

~------------------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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STATE OF .LT,.ex,.a._.s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF !!M!!!!!I"'Ia"'-nd"'-------

BEFORE ME, the undeBigned authorrty, on th1s day personalty appeared .,R..,oge~r'-'Ale=x.,a.,.nde,.,.,_r - ----------------
known to me to be the person whose name IS subscnbed to the foregoing instruments as ,A ... n,.,omUJlle.Lv·:l!ln..,-Lfa..,ct.._ ____ ___ _______ _ 

of Cmarex Eoeray Co and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. 1n the capaCity stated, and as the ac1 and deed of said corporation 

- n I 
Gr.-en under my hand and seal of office this the~ day of I , 'I 1 / • 20!..1_ 
~~~~~~~~~ ~.~~-----
.l~·;~ KAROliNA MAYO ~ ;,.L 1 . . ) ) I A ' 
!·~~- --~\ Notary Public. Stol e ol T~·u (l ( <""-'- ~ ,(.._ '. £l.. 1J • 

1\'-~· .. ;.I Mv Commass1on Expar~s A ( 
1 -..,•1' ., ' Apt II 20 . 20 1 S Notary Public in and lor _ )--'!.L.fmu.s.;(_ ..,:'t''-'---'--( ""L'-'f-"1'-'}_.S,_· __ _ 

STATE OF ________ __ 
(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF - --------

BEFORE ME. the undeBigned authonty, on this day personally appeared -----------------------­

known to me to be the peBOn whose name IS subSCtlbed to the foregotng mstruments as------- ------ ---------
of ________________________________ __ __ 

and acknowledged to me that he 

executed the same lor the purposes and consideratiOn !herem expressed. 1n the capaCity stated, and as the act and deed of said eo<po<at1011 

G1ven under my hand and seal of office th1s the _ __ day of ------ ----- 20 _ _ 

Notary PubliC 1n and for -------- -------

STATE OF _Jjcf:..t;(:,t./I.L.:S::.__ __ _ (INDIVIDUAl ACKNOWLEDGMENT) 

COUNTY Of I ALLfl:$ 

BEFORE ME, the undeBigned authonty, on th1s day peBonalty appeared .cK>i!a.!lre!!.l.t:;A!!ln.!.!ne!LilBe!l<!!ITY.Lll.s<es.osz~el<!nc!._ _____________ _ 

known to me to be the peBons whose names are subscribed to the forego1ng instrument, and acknowledged to me that they executed the same for the 

purposes and consideratiOn !herem expressed , ••• •••• , • • ,,., 
• I . 1,, 

G1ven under my hand and seat of~~ the ~O..,Y of 

2 c. ~ 
~ ~ " -: 
~ * i ; 
-:. ~ !of',. 

;_ • ••• #II~- C" \. .': .... 
-:.,, ···!!~·!: .... ,, ....... 

STATE OF ,,,, S.Ol 2Q\ \ •'' 
,,,,,' ,,, :. '. "'''' ,, 

Notary PubliC 1n and lOt ___ fjL.><t.:.;.,U::I!<.JkO:<...' ______ __ 

(INDIVIDUAl ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the unders19ned aulhonty, on this day personally appeared-----------------------

known to me to be the persons whose names are subscribed to the forego1ng instrument. and acknowledged to me that they executed the same tor the 

purposes and consideratiOn therein expressed 

Given under my hand and seal of of!ice this the ___ day of----------- 20 __ . 

Notary Publoc 1n and lOt-------------
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EXHIBIT "A" 

T he fo llowing agreement and provision sha ll supersede the provis ions in the printed fom1 text o f this 

lease to the contrary and shall inure to the benefit o f, and be binding upon the panics hereto and their 

respective heirs, representatives. successors and assigns . 

J>AJD UP RENTALS 
Rentals for years two and three of this lease have been prepaid as pan of the to lBI lease bonus 

consideration for the fi rst three years of this lease. One half (I n ) o f this amount has been paid to the 

Lessor and one half(l /2) has been paid to the State of Texas . RenLBI for the foun h year in the amount of 

$43.987.62 (29.32508 net acres x SI.SOO.OO/acre) has not been paid and if the founh yCBr rental in not 

paid then this lease will expire. One half ( 112) of the founh year renta l will be paid to the Lessor and one 

half ( ln) will be paid to the SLate o f Texas. Renta l for the fi fth year is included in the founh year renl81 

and if the founh year rental is paid then no additional rentals are due under this lease . 

lltf P'IIWtSIOIC H£r.ftN Wli!Cil Rl!1'lttCfS M Wl. 1D1U1.. 
Ill USl W TilE DEs.:JilSEll REAl PliOI'£Jrf IEtaUS[ W call 
.IG aiNIJD ~ UM£JfOilWil! UIID ~ 
&.r 

--
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~I lAnd Olllce 
Rollnqulohmont Act lAooo Fonn 
Rovtoed, Sop41ombo< 1H7 

~ustin, 'atexas 

OIL AND GAS LEASE 

BOOK ·-- 7 ~. 

PfiGE 

THIS AGREEMENT 15 made and entered onto thiS llL__ day of "Ap""-'nl'--------- ·20_11 __ • be,_n the State of Texas. ac:tong 

by and lhrough ots agent. PalnC!a Lynn Mallery Vehhoen de along in her sole and seParate prooerty 

of 222 Barnard Way Ventura CA 93()()1 

(GIYO Perm.nent Address) 

saod agent herein referred to as the owner of the soil (whether one 0< more). and ,.C""rn"'a..,r_,.e,_x_,E.:.:ne,._ra"'"'y_,C..,o'------ ------ - -----

of 690 N Mpnenfeld Midland Texas 79701 

(Give Perm.nent Address) 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and in oonslderaloon of the amounts stated below and of the covenants and agreements to be paod. kept and 
performed by Lessee under !hiS lease, the Stale of Texas adlng by and through the owner of the soli. hereby grants. leases and lets unto Lessee. f<>< 
the sole and only purpose of prospedong and drillong for and produCing oil and gas. laying pipe Iones. buildong tanks, stoong oil and buoldong power 
statoons. telephone lines and olher structures thereon. to produce, save, take care of. treat and transport said products of the lease. the following lands 
s~uated In Reeves County. State of Texas. tl)oWOt 

512 of Sectoon •s. BIOdt 57. Twsp 3, A-3836, T&P RR Co. SuNey, Reeves County, Tx 

containing ,.3"'19.., • ..,.9_,_1 ___ __ acres. more or less The bonus consideration paod lor thiS lease os as follows· 

To the State of Texas· Thirty Thousand Four Hundred forty One Dollars and 43/100 

Dollars ($30 ••1 13 ) 

To the owner of lhe soil: Thirty Thousand Four Hundred Forty One Dollars and •31100 

Dollars ($30 .. t • 3 l 

Total bonus consideration SIX!Y Thousand Eoght Hundred Eoghtv Two Dolla!J pnd 86!100 

Dollars ($60 882 86 ) 

The total bonus conslderaloon paid represents a bonus of Two ThQusarod One Hu!ldred Dollars a!ld QQ/100 

-------- -------- Dollars ($2 100.00 ) per acre. on ..,28"-"'99"-1"'8:4"'-- - - net acres 

2. TERM. Subjed lo lhe other provisions in this lease. this lease shall be for a term of five (51 years from 
lhos dale (herein called ·primary lerm·) and as long thereafter as oU and gas. or either ol lhem, IS produoed on paying quantrtoes from saod land As used 
in this lease. the term ·produoed on paying quantities· means thai the reoeipts from the sale or other authorized oommercoal use of lhe substanoe(s) 
covered exceed out of pod<et operalional expenses for lhe six months last past 
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3. DELAY RENTALS. It no -II Is commenced on l he leased l)(emoses on or before one (1) year from lhos dale. thos lease shalltermonale. 

unle .. on 0< before such anntversary date Lessee shall pay 0< tender to the owner of the soil 0< lo hos credd In the---------- --­

Ste Ext!jbt! "A" !01 ReotallnS(!J!d!Q!!S Bank. " - ::---:-:----::----;---;--;-;--:;--:;:----:----;:--::-::-;----;:;-:-­
or its auooessors (whiCh shal conlonue as the depos(ory regardless o! changes on the ownershop o! said land). the wnount speo!led below • ., add4oon. 
Lessee shall pay 0< tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a hl<e sum on 
0< before saod date Payments under this paragraph shall operale as a rental and shall ~r the privilege or de!emng the commetiOIImet~ or a weW !or 
one (I) year from saod date Payments under thos paragraph aha I be ., the !olowing amounts 

To the owner of the SOli ---- ---- -----------------------
Dollars ($, _ ___ _____ _, 

To the Stale of Texas - - -------------- ----------------
~rs ($ ________________ --J 

TotaiOe~yRen~l -------- -------- --- --------------
~~rs ($, _______________ --J 

In a hl<e manner and upon hke payments 0< lenders annually. lhe commencemenl of a well may be further defened !or successtve penods of one ( 1) 
year each dunng the prrnary term All payments 0< tenders of rental to the owner of the 11011 may be made by check 0! soght draft ol LKSee. or any 
assog.- olthos lease, and may be deltvered on 0< before lhe rental payong date If the bank desognaled WI thos paragraph (O< •s SUCCieSSOf bank) should 
cease to exost. suspend busoness. hquldale. fa• or be succeeded by another bank. or fo< any reason fa~ 0< refuse to acc:epl rental. LKSee shaft not be 
held on detaun lor faolure to make such payments 0< tenders of rental untol lhorty (30) days after the owner of the 11011 shall deltver to Lessee a Pfoper 
recordable Mlstrument naming another bank as agentlo recetve such payments 0< tenders 

4. PRODUCTION ROYALTIES. Upon productiOn of od and/or gas. Lessee agrees lo pay or ause lobe paod one-half (112) of the royalty 
provided IO< ., thos lease to the Commossooner of the General Land Offloe olthe State ol Texas. at Auston. Texas. and one-half ( 112) ol such royalty to the 
owner of the so• 

(A) OIL. Royalty payable on ool. whiCh os defined as ondudong all hydrocarbons Pfoduced on a loquod form al the mouth olthe weM and also as 
all condensate. distillate. and other loquld hydrocarbons recovered from oil or gas run through a separalor or other equopment. as hereonafler provided, 
shaM be 1/4 part of the gross product!Q!! 0< the market value thereof. at the option of the owner ollhe SOli 0< the Commoss.oner olthe General 
Land Offloe. such value 10 be delermoned by 1) the hoghesl posted pnc:e. plus premoum. d any. offered 0< paid fO< 011. condensate. dosbllate. 0< other loquod 
hydrocarbons. respecttvely, of a toke type and gravdy in the general area where produced and when run, or 2) the hoghesl markel pnc:e thereof othtred 0< 

paod In lhe general area where produced and when run. or 3) lhe gross proceeds of the sale thereof, whichever os the greater LKSee agrees lhal before 
any gas l)(oduced from lhe leased premises is sold, used or Pfocessed on a ~rot. d woll be run free ol cost to lhe royally owners through an lklequate ool 
and gas separalor of c.onvenloonal type. or other equopmenl at least as efficoent, so that allloquod hydrocarbons recoverable from the gas by such means 
woll be recovered The requorement that such gas be run through a separalor or other equopmenl may be waived, on wntong, by the royally owners upon 
such terms and oondCoons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (ondudong nared gas), whiCh os defined as all hydrocarbons and gaseous substances noc 
dehned as oil on subparagraph (A) above, produced from any well on saod land (excepl as provided herein woth respect to gas processed on a plant fO! 
the extract!Q!! ol gasolone, hquod hydrocarbons 0< other Pfoduds) shaM be 114 part of the gross Pfodueloon 0< the markel value thereof. al lhe 
oploon of the owner of the sool or the Commossooner of the General Land Offloe. such value to be based on the hoghest market pnc:e paod 0< oflered fo< 
gas of comparable qualdy on lhe general area where produced and when run, or the gross pnc:e paod 0< oflered lo the Pfoduce<. whocne- os lhe greater, 
proVIded that the maxrnum l)(essure base WI measunrog the gas under thos lease shaU not at any tme exceed 14 65 pounds per square onch absolute, 
and lhe standard base temperature shall be soxty (60) degrees Fahrenhe~. corredoon 10 be made for l)(eSsure aooordong to Boyle's Law, and !or speafic 
gravoty accordong to lests made by the Balance Method or by I he mosl approved method of testong being used by the Industry at the time ol testing 

(C) PROCESSED GAS. Royalty on any gas Pfo<:essed ., a gasolone plant 01 other plant fe< the recovery of gasoline 0< other hquod 
hydrocarbons shall be 11• part of the residue gas and the toquod hydrocarbons extracted 0< the market value thereof, at the option of the owner 
of the soot or the Commtssooner ollhe General Land Office All roya"OO$ due herem shall be based on one hundred percent (100%) of the total ptanl 
produCIIOn of residue gas attnbutable lo gas produced from thos lease, and on fifty percenl (50%), or lhal percent accruong to Leuee. whiChever os the 
greater, of the total plant productoon ol loquid hydrocarbons altributable to lhe gas Pfoduced from thos lease, PfOvoded that d liquid hydrocarbons are 
recovered from gas Pfocessed In a p~nl in whoch Lessee (Of d5 parent, ,.ubsldoary or alfoloate) owns an Mllerest. then the percentage applocable 10 loquod 
hydrocarbons shaU be filly percent {50%) 0< the hoghest percent accruing 10 a thlld party processong gas through such plant under a l)(ocessong 
agreement negotoated at arm's length (0! d there 11 no such thlld party, the hoghest percent then beong speo!led., prooessong agr- 0< oontrac:IS n 
the tndustry), whiChever os the grealer The respectiVe royahoea on residue gas and on loquod hydrocarbons shall be determined by 1) the hoghest markel 
pnce paid or oflered lor any gas (or liquid hydrocarbons) o! comparable quality In the general area, or 2) the gross pnce paid 01 oflered for such residue 
gas (or the weoghted average gross senong price !or the respeeltve grades of loquld hydrocarbons), whiChever os the greater In no eYent. however, shall 
the royaMoes payable under thos paragraph be less than the royalties whiCh woold have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on aorbon black, sulphur 0< any other products Pfoduced 0< manufadured from gas (exoeptong loquld 
hydrocarbons) whether saod gas be ·aoSinghead," ·dry," or any other gas, by lractoonatong, bumong or any olher processong shal be 111 part o1 
I he gross produdoon of such products. or lhe market value !hereof. at the optoon of the owner of the sod or lhe Convnossooner of the General Land Offloe. 
such marl<el value to be determoned as follows I) on the basos of the hoghest market pnce of each product f01 the same month on whiCh such product os 
produced, 0< 2) on the basos olthe average gross sale pnc:e of each product fO< the same month on whiCh such products are produced. whiChever os the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the exporai!Q!! of lhe pri'nary lerm of thiS lease, of lhos lease os maontaoned by Pfodueloon, the 
royaHoes paod under thos lease on no event shall be less than an amount equal to the total annual delay rental hereon provided, othefW!Se, there shall be 
due and payable on 0< before lhe last day of the month succeeding the anntversary dale olthos lease a sum equat to the total annual ren~l less the 
amount of royanoes paod dunng lhe precedong year ~ Paragraph 3 of thos lease does not speedy a delay rental amount then (()( the purposes olthos 
paragraph. the delay ren~t amount shal be one dollar (S 1 00) per aae 
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e. ROYALTY IN KIND. Notwrthstand1ng any other prOVISIOn 1n th1s tease. at any tme or fTom tme to tme. the owner of the sod or the 
CommissiOner of the General land Office may. at the optiOn of ekher. upon not tess than siXty (60) days noek:e to the holder of the lease. reqwe that the 
payment of any royan~es accnung to such royany owner under th1s lease be made 1n kind The owner of the 501rs or the CommissiOner of the General 
Land OlfiCe·a nghllo take liS royahy In kind shall not dmimsh or negate the owner of the s01fs or the ComnliSSIOner of the General Land Office·s nghts 
or Lessee·s obligations. wllether expresa or implied. under this lease 

7. NO DEDUCTIONS. Leasee agrees that aN royah~es accn.ung under thiS lease (1ncludlllQ those paid In kllld) shaM be Without deductiOn for 
the cost of produang. gathenng. stonng. separating. treating. dehydrating. compress1ng. processmg. transport1ng. and~ makang the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royaH!es on the gross value re<::erved. llldudong any rembu~ts 
for severance taxes and productiOn retatad costs 

8. PLANT FUEL AND RECYCLED GAS. No royaHy shall be payable on any gas as may represent this tease•s propo<tJonate share of any fuel 
used to process gas produced hereunder In any procesSing plant Notwrthstand1ng any other prOVlSIOO of thiS lease. and 5Ubfed to the wntten consent of 
the owner of the 1011 and the CommiSSIOner of the General Land Office. Lessee may recycle gas for gas lrft purposes on the leased premiSeS or lor 
lnJediOO into any oil or gas producing formatiOn underlying the teased premises after the liquid hydrocarbons conta1ned '" the gas have been removed . 
no royah~es shall be payable on the recycled gas until rt is produced and $Old or used by Lessee In a manner wlliCh entitles the royany owners to a 
royahy under thiS lease 

8. ROYALTY PAYMENTS AND REPORTS. All royahMIS not tahn 1n kllld shall be paid to the Comm~SSJoner of the General Land Office at 
AusiMI. Texas. 10 the following manner 

Payment of royaHy on productiOn of 011 and gas shaU be as provided 1n the rules set f0f1h "'the Texas RegiSte< Rules cunrently provide that royally on 011 
IS due and must be recerved 1n the General Land Office on or before the 5th day of the second month suc:oeed~~~g the month of productiOn. and royally 
on gas IS due and must be re<::erved 1n the General Land Office on or before the t 5th day of the second month suc:oeed1ng the month of productiOn. 
accompanied by the atlidavrt of the owner. manager or other authorized agent. completed 1n the form and manner presalbed by the General Land Office 
and showing the gross amount and diSPOsition of an oil and gas produced and the marllet value of the oil and gas. together wrth a copy of all doc:unents. 
records or reports confitm1ng the gross productiOn. diSpoSillon and marllet value 1nclud1ng gas meter read1ngs. J)lpeline receipts. gas IMie receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks. or pools and gas lines or gas storage. and any other reports or records 
wnlch the General Land Office may require to venty the gross productiOn. d1sposrtJon and mar1<el value In all cases the autho!Wy of a manager or agent 
to ad for the Lessee here1n must be filed 1n the General Land Office Each royalty payment shaN be accompanied by a check stub. schedule. s...nmary 
or other remittance advice showulQ by the assl!jned General Land Olfce lease number the amount of royany be1ng paid on each lease If Lessee pays 
his royahy on or before thirty (30) days after the royaHy payment was due. then Lessee owes a penaHy of 5% on the royally or $25 00 whlche- IS 
greater A roy any payment wlliCh is over thirty (30) days tate shaN accrue a penally of 10% of the royally due or $25 00 wll!Chewr IS greate< In add~IOO 
to a penahy, royahleS shall ec:crue Interest at a rate of 12% per year. such Interest WIR bog1n to accrue when the royally IS sooy (60) days overdue 
AlfidaVIIS and supportWig documents wlliCh are not filed when due shalllnct~r a penalty 10 an amount set by the General Land Office admlniStrartNO rule 
wlliCh IS eflectrve on the date when the atlidavrts or supporting documents were due The Lessee shah bear al responsbllly for paY'IlQ or causong 
royan~es to be paid as prescnbed by the due date provided here1n Payment of the dehnquency penalty shal 10 no way operate to prohib<t the State•s 
ri!jhl of forfe~ure as provided by taw nor ad to postpone the date on wnlch royan"'s were onginally due The above penally p<OVISIOOS shall not apply "' 
cases ofl1tle diSPute as to the State•s portiOn of the royalty or to that portiOn of the royalty in diSpute as to fall marllet value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furniSh the CommiSSIOner of the General land OffiCe 
With "s best possible estmate of 011 and gas reserves underlying thiS tease or allocable to th1s tease and shaM furniSh said Commcss10ner With copMIS of 
all contrads under wlllch gas is sold or processed and an subsequent agreements and ameodmertts to such contracts Wllh111 thirty (30) days after 
entering 1nlo or malung such contracts. agre«nents or amendments Such contracts and agreements when reoerved by the General Land Olfce shall be 
held In confidence by the General Land Office unless othetwlse authonzed by Lessee All other contracts and records pertnung to the produellon. 
transportatiOn. sale and marlletJng of the 011 and ga.s produced on said premiSeS. IOCiuding the books and accounts. reoe<pts and diSCharges of al -'s. 
tanks. pools. meters. and p1p0ilnes sha" at all tmes be subjed to WlspeciiOO and exam111all00 by the CommiSSIOner of the Gener11l Land Office. the 
Attorney General. the Governor. or the representatiVe of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten noea of all operations on thiS tease shaN be submllted to the CommiSsiOner of the General 
Land OffiCe by Lessee or operator five (5) days before spud date. worllover. llH!nl ry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Ra1lroad CommiSSIOn forms for applicat100 to dnll Coptes of wen tests. 
completiOn reports and ptugg1ng reports shall be supplied to the General Land OffiCe at the tme they are filed wrth the Texas Railroad CommiSSIOn All 
applicatiOns. permits. reports or oCher filings that reference thiS lease or any speafic well on the leased premiSeS and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State· 1n the title AddC100ally. In accordance with Ra1troad CommiSSIOn 
rules. any Sl!jnage on the leased premiSeS for the purpose of ldentlfymg wens. tank battenes or other assooaled nlllf~IS to the land must also 
1nclude the word "State • Lessee shan supply the General Land Office With any records. memoranda. accounts. reports. cuttJOgs and cores. or other 
~nforma1100 relative to the operatiOn of the above-descnbed premises. wlllch may be requested by the General Land Office. in addrtiOO to those hereM! 
expressly provided for Lessee shah have an eledncal and/or rad101diYIIy survey made on the bore-hole sedlon. from the base of the surface ca~~ng to 
the loCal deplh of well. of all wells dolled on the above described prerTIISes and shaN transmc a true copy of the tog oA each survey on each wei to the 
General Land Office wrth1n fifteen ( t 5) days after the mak1ng of said survey 

(C) PENAL TIES. Lessee shall1ncur a penalty whenever reports. documents or othe< matenals are not filed In the General Land Office when 
due The penalty for tate filing shall be set by the General Land OffiCII admimstratJYe rule which IS efledJYe on the date when the materials were due "' 
the General Land Office. 

11. DRY HOlE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the prmary term hereof and poor to diSCOVery and 
productiOn of oil or gas on said land. Lessee should drill a dry hole or holes thereon. or H dunng the prwnary term hereof and after the diSCOVery and 
adual productiOn of 011 or gas from the leased premises such productiOn thereof should cease fTom any cause. thiS lease shal not teiTIW\llte d on or 
before the exp!fa!IOO of socty (60) days fTom date of completion of said dry hole or cessabon of produdlon Lessee c:onwnences additiOnal drilling or 
rewor1ung oper•t100s thereon. or pays or tenders the next annual delay rental In the same manner as provided "'thiS lease If. dunng the last year of the 
prwn•ry term or wrthWI socty (60) days pnor thereto. a dry hole be completed •nd abandoned. or the productiOn of oil or gas should cease for •ny cause. 
Lessee·s nghts shal rema10 "' lui force and effect Without further operaliOOs unbl the expnt100 of the prmary term. and d Lessee has not resumed 
productiOn 1n paymg quani(MIS at the exporat100 of the primary term. Lessee may ma1nta1n thiS tease by conductlllQ addllional dnllong or rewor1<111g 
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ope<81lons pursuant to Paragraph 13, usmg the exporallon of the prmary tenn as the date ol cessabon ol p<oductJon under Paragraph 13 Should lhe first 
weN or any subsequent well dolled on the above descnbed land be completed as a shut-on od or gas well wrthon lhe pnmary tenn hereof, Lessee may 
resume payment of the annual rental on the same manner as provided hereon on or before the rental payong date following the expiration of SIXty (60) 
days from the date of completoon of such shut-tn oot or gas wen and upon the faoture to make such payment, thos lease shal Ipso facto termN\ate If at the 
eJIPiration ol the pnmary tenn or any tme thereafter a shut-on ott or gas wen os located on the leased premcses, payments may be made on accordance 
with the lhut~n prov1aoons hereof 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporatoon of the pnmary tenn. neither oot nor gas IS betng 
produced on saod land, but Lessee Is then engaged on dnlllng or reworldng operatoons thereon. thos lease shall remaon on force so long as operatoons on 
uid well or for dolling or reworlung of any add~lonal wells are prosecuted in good fa~h and in workman~ke manner wrthout InterruptiOns Iota~ more 
than siXty (60) days dunng any one such operabon, and K they resul on the production of ool and/or gas. so long thel'llafter as oot and/or gas os p<oduoed 
In payong quanlrtoes from said land, or payment ol shut~ oot or gas wen royallles or compansatory roya•.es Is made as prOVIded "' thos leaose 

13. CESSATION, DRILLING, AND REWORKING. If, after the exporaloon of the pnmary tenn, productoon of ool or gas from the leased 
premiSeS. after once obtaoned, should cease from any cause, thos lease shaH not tennonate d Lessee commences add~al dnllong or reworlung 
operatoons wrthon soxty (60) days after such c:esutoon, and this lease shall remaon in full force and efled for so long as such operatiOnS cont.nue "'good 
fa~h and on workmanlike manner wrthout ontem.optlons totaling more than sixty (60) days If such dnllN\g or reworkong operatoons resu~ "' the productoon 
of ool or gas, the lease shaU remaon In fuH force and effect for so long as ool or gas os produoed from the leased pl'llmoses on paytng quanlrtoes or payment 
of shut-on ool or gas wen royahoes or payment of compensatory royahoes os made as provided hel'lltn or as provided by law tl the dnltng or rewor1ung 
operatoons resu~ on the completiOn of a well as a dry hole, the lease WIN not tennonate K the Lessee commences add~al dnlong or reworlung 
operatoons wrthon siXty (60) days after the completoon ol the well as a dry hole, and this lease shall remaN\ on effect so long as Lessee conllnues dnlllng or 
reworlcong operatoons on good farth and on a worltmanltke manner wrthout ontem.opllons totaling more than siXty (60) days Lessee shal gove wntten noiJOe 
to the General Land Olfice Wlthon thorty (30) days of any cessatiOn of p<odUC1100 

14. SHUT-IN ROYALTIES. For purposes of thos paragraph "'wetr means any wei that has been ISSigned a weU number by the state agency 
ha111ng JUnsdoctoon over the p<oduct100 of oil and gas tl, at any tme after the exporat100 of the pnmary tenn of a lease thaL unlll belng shut"'· was beong 
maontaoned In force and effect. a well capable of producing oil or gas In payong quanbl.es Is located on the leased pl'llmoses, but od or gas os nol beong 
produoed for lack of suCable p<oductoon facllt.es or lack of a suUble market, then Lessee may pay as a shut-on ool or gas roya~ an amount equal to 
double the annual rental provlded in the lease, but no1 less than S 1,200 a year for each weU capable of p<oduang ool or gas "' payong quant~oes tl 
Paragraph 3 of thos lease does not speafy a delay rental amount, then for the purposes of thos paragraph, the delay ren,.t amount shan be one dolar 
($1 00) per aae To be efledove, each on(l81 shut-on odor gas royally must be paid on or before (I) the exporatoon of the pnmary term. (2) 60 days after 
the Lessee ceases to p<oduce oot or gas from the leased pl'llmoses, or (3) 60 days after Lessee completes a dnlltng or reworktng openot>on "' accordance 
wrth the lease provrsoons, whlchever date is latest Such payment shall be made one-half (112) to the Connrrnssooner of the General Land Olfice and one­
half (112) to the owner of the soli If the shut-In oil or gas roya~ Is paid, the lease shall be considered to be a produong lease and the payment shaA 
extend the tenn of the lease for a period of one ye1r from the end of the prrnary tenn, or from the first day of the month following the morrth on winch 
productiOn ceas.d and after that, d no SUUble producoon facdtt.es or suitable market for the oot or gas uosts, Leuee may extend lhe lease for lour 
more succeaaove penods of one (I) year by payong the same amount each year on or before the exporatoon of each shut-tn year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease os kept on effect by payment of the shui·N\ ool or gas royalty ool or gas os 
sold and delivered in payong quanlltoes from a well located wrthon one thousand ( 1,000) feet of the leased premoses and compleled on the same produang 
reservoor, or In any case on whiCh draonage is OCGUmng, the nght to continue to maon,.on the lease by payong the shut-on oil or gas roya~ shall cease, but 
the lease shalt remaon eflectove for the l'llmaonder of the year for whiCh the roya~ has been paod The lessee may maontaon the lease for four more 
successive years by Lessee paytng compensatory royalty at the royalty rate p<ovoded ., the lease of the market value of productJon from the - a caUStng 
the draonage or whiCh IS completed on the same produong reservoor and Wlth1n one thousand (1,000) feet of the leased pl'llmiSeS The compensatory 
roy a~ os to be paid monthly, one-half (112) to the Commossioner of the General Land Olfice and one-half ( 112) to the owner of the sod, begonnong on or 
before the last day of the month following the month in which the ool or gas os produoed from the well cauSing the draonage or that Is compleled on the 
same produong reservoor and located withon one thousand (1 ,000) feet of the leased premoses If the compensat.ory royalty paid on any 12-month penod 
os an amount less than the annual shut-In ool or gas roya~ . Lessee shall pay an amount equal to the doflerence withon thorty (30) days from the end of the 
12-month penod Compensatory roya~ payments whiCh are not lJn'l8ly paid Will accrue pena~ and onterest in accordance With Paragraph 9 of thos 
lease None of these p<OV1SIOOS Will reloeve Lessee of the obhgabon of reasonable development nor lhe oblogat>on to dnl ol!sel weh as prOVIded on 
Texas Natural Resources Code 52 173, however, at the detennonatoon of the Commossooroer. and With the Convnossooner's wntten apptOYal, the paymenl 
of compensatory royanoes can satosfy the obligatoon to drill oflset wells 

16. RET AINED ACRE.AGE. NOIWithstandong any provosoon ol thos lease to the contrary, after a well p<oduong or capable of produang oo1 or 
gas has been completed on the leased pl'llmises, Lessee shall exercose the dollgence of a rea.sonabfy prudent operator In dntlong such add~J - • or 
wells as may be reasonably necessary for the p<oper development ol the leased premtses and on markellng the productJon thereon 

(A) VERTICAL In the event thos lease IS on force and efled two (2) years after the exporatoon date of the pnmary or extended tenn A shall then 
tennonate as to all of the leased premises, EXCEPT ( 1) •o acres surrounding each oil well capable of producing In payong quant~oes and 320 acres 
surroundong each gas welt capable of produong in pa)'lng quant•teS (ondud1ng a shut-tn oot or gas weN as provided in Paragraph 1• hereof). or a weU 
upon whiCh Lessee Is then engaged in contJnuous dnlong or reworlcong ope<allons. or (2) the number of acres oncluded on a producong pooled uM 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for prodUCIIOO 
purposes to a proratiOn un~ for each such produang wen under the rules and regulations of the Raotroad Comrrussoon of Teus, or any successor 
agency, or other governmental authomy ha111ng )unsdocttOn tl at any tome after the eflectrve date of the part11l tennN\atoon provrs100s hereof, the 
applocable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to saod wen or welts for 
production purposes, this lease shall thel'llupon tennonate as to all acreage not thereafter allocated to said well or welts for productiOn purposes 
Nolwoths,.ndN\g the tennonabon ol thos lease as to a portiOn of the lands covered hereby, Lessee shal nevertheless con!Jnue to have the nght of N\gress 
to and egress from the lands atoll subfect to thcs lease for all purposes described on Paragraph 1 hereof. together With e.....- and nghts-of-way for 
eJOstong roads, eXJSiong popelones and Olher eJOstong facollt.es on, over and across all the lands descnbed on Paragraph I hereof ("the retaoned lands1. for 
access to and from the retaN\ed lands and for the gathenng or transportation of o~. gas and Olher minerals p<oduoed from the retaN\ed lands 
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(B ) HORIZONT AL In lhe evenl thrs lease Is in Ioree and elfed two (2) years alter lhe exptrauon date ol the prwnary or extended term~ shaH 
further term1nate as to all dep!hs below 100 feet below the total depth dolled (hereinafter 'deeper depthsl1n each weR located on acreage retatned 1n 
Paragraph 16 (A) above. unless on or before two (2) years alter the primary or extended 1erm Les.see pays an wnount equal to one-half (112) olthe 
bonus ong1nally patd as consideration lor thrs lease (as speofied on page t hereof) II such amount 1s patd, this lease shal be ,., Ioree and elled as lo 
such deeper depths, and said termlnatlon shall be delayed lor an addtllOnal penod ol two (2) years and so long there11ter 1s ool or gas rs produced on 
pa)'II'IO quant~res from such deeper depths covered by thrs lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shal . as nearly as practx:al, be tn the form ol a 
square wrth the well located In lhe cenler thereof, or such other shape as m ay be approved by the CommrsstOner of the General Land Ollioe W(hlf'l 
1h1rty (30) days 1ller part1al termlnalton ol this lease as provided here1n, Lessee shall exearte and record a release or rele1ses conta1nrng a sall$taclory 
legal deSCilPIIOn of the IICfelge 1nd/or depth$ not retained hereunder The recorded release. or a certified ~ or same, shaH be filed in the General 
L1nd Office, aocompanted by lhe fibng lee prescribed by the General Land Office rules,., elled on the date the release • flied If Lessee la1ls or refuses 
to execute and record such release or releases Within nrnety (90) days aller be1ng requesled to do so by the General Land Office. then the 
ComrnosstOner at his sole drscrellon may deSJgnate by wntten instrument the acreage and/or depths to be released hereunder and record such 
1nstrument at Lessee's expense In lhe coonty or coont- where the lease IS located and In the olftaal records ol the General Land Office and such 
desrgnatton shan be blndtng upon Lessee lor an purposes 

17. OFFSET WELLS. Ne~her the bonus. delay rentals, nor royaftres patd, or lobe patd. under lhis lease shaU relreve Lessee ol hrs obltgauon 
to protlld the otl and gas under the abovMescnbed land from be1ng drained Lessee, sublessee. recerver or other agent 1n control of the leased 
premrses shall dnll as many weHs n the facts may justify and shall use appropriate means and dnU to a depth neoes.sary to prevenl undue draJOage ol 
orl and gas from the leased premoses In addtllOn, ~ ool and/or gas should be produced 1n comrnercaal quant- wrthtn 1,000 feel ol the leased premiSe$, 
or 1n any case where the leased premrses is being dra1ned by productron of orl or gas, the Lessee. subleuee. recerver or other agent tn control of the 
leased premrses shall tn good fa(h beg1n the dnlltng ol a weM or weNs upon the leased premcses wrthon 100 days allet the dratntng weH or wens or the 
well or wells completed wrth1n t ,OOO feel ol the leased premrses start produCing 1n COI'IYT>ei'CIII quanl - and shaU prosecute such dnlhng wrth d1lrgence 
Fa1lure to satiSfy the statutory offset obltgatron may subjecl thiS lease and the owner ol the SOtrs agency nghts to lorfeture Only upon the determtl'lltton 
ol the CommiSSioner ol the General Land Office and wrth h1s written approval may the payment ol compensalory royalty under applocable stalutory 
parameters satrsly the oblrgatton to dnl1 an offset well or wells required under thiS paragraph 

11. FORCE MAJEURE. II, after a good larth enort. Lessee tS prevented from complying wrth any express or rnplted covenant of thiS lease, 
from conducting dnlhng operations on the leased premrsers, or from prodUCing orl or gas from lhe leased premiSe$ by reason ol war. rebelhon, nots. 
stokes, adS of God, or any valtd O<der, rule or regutauon ol government authonly, then whtle so prevented, Lessee's obltgatton to OOfT1Illy wrth such 
covenanl shall be suspended 1nd Lessee shall not be ltable lor damages for farlure to comply wrth such covenants, lldd~tonaly, thiS lease shaU be 
extended while Lessee Is prevented, by any such cause. from conduct1ng dnlrng and reworl<tng operattons or from procluang 011 0< gas from the teased 
premrses However. nol h1ng In thiS paragraph shall suspend the payment ol delay renlals in order lo ma1nla1n thrs lease 1n effect dunng the prwnary term 
In the absence ol such drining or reworking operations or produdron ol 011 or gas 

19. WARRANTY CLAUSE. The owner ol the so1l warrants and agrees to defend tttle to the leased premcses 11 the owner of the SOt1 defaults 
tn payments owed on the leased premiSe$, then Lessee may redeem the nghts ol the owner ol the SOt1 m the leased premrses by paytng any mongage, 
taxes or other lrens on the leased premrses tl Lessee makes paymenls on behaN or the owner ol the SOt1 under thiS paragraph, Lessee may rec:ove< the 
cost of these payments from the rental and royaftres due the owner of the sorl 

20. (A I PROPORTIONATE REDUCTION CLAUSE. If lhe owner olthe SOtl owns less than the enttre undiVIded surface estate 1n the above 
descnbed land, whether or nol Lessee's interest Is specified herein. lhen the royanies and rental herei-1 provided to be patd to the owner ol lhe soo1 shal 
be patd to hm 1n the proportton whiCh hrs 1nterest bears to the enti"' undiVIded surface estate and the royaftres and rental heretn provided to be patd to 
the Convnrssroner ol the General Land Office ol the Sllle of Texas shall be likewise proporttonately reduced However, belono Lessee adjusts the 
royalty or rental due to the ComrnosstOner ol the General Land Office, Lessee or hrs authorized representab\11! must submr1 to the Comrnosstonter of the 
General Land Office a wntten slalement whiCh explains the discrepancy between the 1n1erest purportedly leased under thiS lease and the aclual mterest 
owned by the owner ol the soli The Comm15510ner ol the General Land Office shal be patd the value of the whole produdton allocable to any undiVIded 
Interest not covered by a lease, less the proportronale development and productiOn cost allocable to such undiVIded tnteteSI However. 1n no evenl shaa 
the CommiSSIOner of the General Land Olfce recerve as a royalty on the gross productton allocable to the undiVIded ll'llerest not leased an amount less 
than the value ol one-s1xteenlh ( t /16) ol such gross productiOn 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term. a portiOn ollhe land covered by thiS lease is tneluded wrth1n the bOtundanes 
ol a pooled un~ that has been approved by the School Land Board and the owner of the soil 11'1 acx:ordance With Natural Resources Code Sedlons 
52 151-52 15-4. or rf, at any trne after the exptratton ol the prwnary term or the extended term, thiS tease covers a lesser number ol acres than the lotal 
amorunt descnbed herein, payments that are made on a per acre basrs hereunder shaH be reduced acx:ordrng to the number of acres pooled, released. 
surrendered, or otherwrse severed, so that payments determroed on a per acre basrs under the lerms of thrs tease dunng the prwnary lerm shaN be 
calculaled based upon the number ol acres outside the boundarres of a pooled un4. or, rf aller the expniJOn ol the prwnary term. the number of acres 
actually retaroed and covered by th1s lease 

21. USE OF WATER. Lessee shan have the nghtto use water produced on satd land ne<:e$58ry lor operattons under thrs lease excep4 water 
from wells or tanks ol the owner ol the SOtl, provided, however, Lessee shall not use potable water or water suitable for lrvestocl< or rmgatton purposes 
lor waterftood operattons without the pnor consent of the owner ol the SOt1 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner ol the sool lor damages caused by ils ope<aiJOns to al personal property, 
mprovemenl s. ltvesl ocl< and crops on satd land 

23. PIPEUNE DEPTH. When requested by the owner ol the sorl, Lessee shall bury ks p1pe1tnes below plow depth 

24. WELL LOCATION L IMIT. No well shall be drtlled nearer than two hundred (200) feet to any htOuse or bam now on satd premrses without 
the wntten consent oil he owner oil he sool 
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25. POLLUTION. In developong thos area, Lessee shall use lhe hoghesl degree of care and aU proper aafeguards to prevent pollutoon Wrthoul 
lom~ong the fo<egotng , polkltoon of coaslal -!lands, nalural wat-ays, nveB and ompounded waler shaU be prevenled by the use of contaonmenl 
faolrloes suffiaenl 10 prevenl spillage, seepege or ground waler comamonahon In the evenl of pollution, Lessee shaJ use au means 8l ots dosposal lo 
recapture all escaped hydrocarbons or other pollutanl and shall be responsoble for all damage 10 publoc and pnvale properties Lessee Shall buold and 
maontain fences around its slush. sump. and drainage pits and tank batteries so as 10 prolec:t loveslock agaonst loss, damage or •"fury, and upon 
completion or abandonmenl of any -11 or -Hs. Lessee shaH ftn and level all slush prts and cellaB and completely clean up the dnMong ue of al rubbish 
!hereon Lessee shall, whole conductong operatoon• on the lea5ed premoses, keep saod premoses free of all rubbosh, cans, boltles, paper cups or garbege. 
and upon completoon of operatoons shal reslore the surface of the land 10 as near •• oogonal condrtoon and contours as os pr~ Tanks and 
equopment woll be kepi paonted and presentable 

26. RE,MOVAL OF EQUIPMENT. SubJecl to lmrtatoons on thos paragraph, Lessee shall have the nght to remove macl\onery and fixtures placed 
by Lessee on lhe lea5ed premoses. ondudong the nghl to draw and remove casong, Wllhon one hundred twenly ( 120) days after the exporaloon or the 
termonaloon oflhos lease unless the owner of the sod grants Lessee an extensoon of thos 12<klay perood However, Lessee may not remove casong from 
any -11 capable of producong ool and gas on payong quantrtoes Addrtoonally, Lessee may nol draw and remove casong untol after thorty (30) days wntten 
notoce to the Commossioner of lhe General Land Offoce and to the owner of the soU The owner of the sod shal become the owner of any mactwnery, 
fixtures. or casong whoch are not bmely removed by Lessee under the terms of thos paragraph 

27. (A) ASSIGNMENTS. Under the condrtoons contaoned on thos paragraph and Paragraph 29 of thos lease. lhe nghls and eslales of erther 
party 10 lhos lease may be assogned, on whole or on part, and the provosoons of thos lease shan extend to and be bondong upon theor heirs, devosees, legal 
representaloves. successoB and nsogns H~ver. a change or dovosoon on ownership of the land, rentals, or roya~~es will not enlarge the obhgatoons of 
Lessee, dmonosh the nghts, provoleges and estates of Lessee, mpaor the effectoveness of any payment made by Lessee or mpaor the eflectrverleSS of any 
&d performed by Lessee And no change or dMSOOn ., ownershop of the land rentals or roya~s shall bond Lessee to< any purpose unW trwrty (30) days 
after lhe owner of the sorl (or hos heors. devosees. legal representatives or assogns) fumoshes the Lessee With satoafactory wntten evoderoce of the change 
on ownershop, oncludong the orogonal recorded muninents of 1~ (or a certrfoed copy of such orogonal) when the ownershop changed because of a 
conveyance A total or partoal assogrvnenl of lhiS lease shal, to the eXIenl of the inlerest assogned. reloeve and diScharge Lessee of al subsequent 
oblogatoons under thos lease If thos lease os assogned In AS enbrely as 10 only part of the acreage, the nght and optoon to pay rentals shal be apportooned 
as between l he several owneB ratably, ac:cordong 10 the area of each, and faolure by one or more ollhem to pay hiS share of the rental shaM not affect 
thos lease on the part oflhe land upon which pro rata rentals are tmely paod or leroclered. ~ver, d the assognor or assog,_ does not file a ce<trf>ed 
copy of such assognrnenlon the General Land Office before the next rental payong date, the enbre lease shan termonate for faoture to pay the entore rental 
due under Paragraph 3 Every assog,_ shall succeed 10 all nghts and be subject to all oblogatoons. habolrtoes, and pena~s owed to the Stale by the 
oogonallessee or any poor assognee of the lease. lndudong any kabolttoes to the State to< unpaid roy~ 

(B) ASSIGNMENT LIMITATION. No!WIIhstandorog any provosoon on Paragraph 27(a), of lhe owner of the SOli acquores thiS lease on whole or 1n 
part by assogrvnenl wothout lhe proor wntten approval of the Commissioner of the General Land Offoce. lhos lease os vood as of the lme of assogrvnent and 
lhe agerocy ~r of the owner may be forfelted by lhe Corrvnossooner An assogrvnent win be trealed as d • - re made 10 the owner of the sool of the 
assognee os 

(1) a nomonee of the owner of the SOli, 
(2) a corporaloon or subsldoary on whoch the owner of the SOli OS a prWOCij)at slockholder or os an employee of such a corporatoon or subsocloary. 
(3) a partnership on whiCh the owner of the soolos a partner or os an employee of such a partnershop, 
(• ) a proncopal stockholder or employee oflhe corporatoon whiCh is the owner of lhe sool, 
(5) a partner or employee on a partnershop whiCh os the owner of the sod, 
(6) a 1\ducaary to< lhe owner of the sool. ondudong but notlmrted to a guardoan, trustee, executor, admNllstrator. - · or c:onsen<alor to< the 
owner of lhe soU, or 
(7) a fam~y member of the owner of lhe so~ or relaled to the owner of the sool by mamage, blood, or adoptoon 

28. RELEASES. Under the cond4oons contaoned on thos paragraph and Paragraph 29. Lessee may at any tme execute and deliVer 10 the 
owner of the sool and place of record a release or releases covenng any portoon or porloons of the leased premoses, and thereby surrender thos lease as 
to such portoon or portoons, and be relieved of au subsequent oblogatoons as to acreage surrendered If any pari of thos lease os properly surrendered the 
delay rental due under thos lease shall be reduced by the proportoon that the surrendered acreage bears to the acreage whiCh was covered by lhos lease 
ommedoately pnor to such surrender, however. such release will not relieve Lessee of any liabihties which may have aocruec:t under lhos lease poor 10 the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of t.hos lease os assogned or relea5ed, such assogrvnenl or release musl be 
recorded on the counly where the land os srtuated, and the recorded Instrument, or a copy of the recorded onslrument certified by the County Cieri< of the 
counly on whoch the onstrument os recorded, must be filed on the General Land Office Wllh1n 90 days of the last executoon date accompanoed by the 
prescnbed filong fee If any such assognrnent os not so filed . the nghts acquored under thos lease Shall be subfec:t to forferure at the optoon of the 
Corrvnossioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provosoons pertaonong to the lease of lhe above-descnbed land have been oncluded on thos onstrurnent. 
oncludong the statement of the true consoderatoon to be paod for the executoon of thos lease and the nghls and duloes of the parties Any colateral 
agreements concemong the developmenl of 011 and gas from the leased premoses whiCh are not contaoned n thos lease render thos lease nvllod 

31 . FIDUCIARY DUTY. The owner of the sorl ~s the State a 1\ducoary duty and must fully dosclose any facts affectong the State's onterest on 
the lea5ed premoses When the onterests of the owner of the soil connoct with those of the State. the owner of the so~ IS obtog-.ed to put the State's 
lnlerests before hos personalonterests 

32. FORFEIT\JRE. If Lessee shall faol or refuse lo make the payment of any sum Wllhon thorty days after ~ becomes due. or d Lessee or an 
aulhonzed agent should knOWlngly make any false retum or false report corocemong productoon or dnllong, or of Lessee shaH fad or refuse to dnll any 
offset -II or -lis on good farth as required by law and the rules and regulatoons adopted by the Commossioner of the General Land Office. or d Lessee 
should fa~ to file reports on lhe manner requlfed by law or fa~ to comply With rules and regulatoons promulgated by the General Land Office, the School 
Land Board, or the Raolroad Conwnossoon, or ~Lessee should refuse the proper aulhonly access to the records pertanng to operatoons or t Lessee or 
an authoru:ed agent should knOW1ngly faol or refuse to gove correct ontormatoon to the proper aulhonly, or knowongly fa~ or refuse to fumosh the General 
Land Office a correct log of any -11. or of Lessee shall knOWlngly voolale any of the matenal provosoons of thos lease, or of thos lease os assogned and the 
assogNnenl os not filed on the General Land Office as requored by taw. the nghts acquired under thos lease shall be subtec:t to lorlerure by !he 
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CommiSsiOner. and he shall forfeit same when sulf1C18nlly Informed of the facts whiCh authonze a forfe~ure , and when forfe ited the area shall agaon be 
aubfed to leasa under the terms of the Relinqushment Ad However, nothong herein shall be construed as waovong the automatiC tennonatoon ol thiS 
lease by operatoon of law 01 by reason ol any speaallmUbon ansong hereunder Forfeitures may be set aside and thos lease and al nghts thereundef 
reonstated before the nghts of another ontervene upon satosfadOfY evidence to the Commcssioner of the General Land Olfioe of lulure complo.11noe With 
the provosoons of t.he law and of this lease and the rules and regulatoons that may be adopted relatrve hereto 

33. LIEN. In accordance woth Texas Natural Resources Code 52 136. the State shall have a first IIC!n upon all ool and gas produced from the 
area covered by thos lease to secure payment of all unpaid roya~y and other sums ol money l hat may become due under thos lease By acceptance ol 
thos lease, Lessae grants the State, on additiOn to the IIC!n provided by Texas Natural Resources Code 52 t 36 and any other applocable stalUIOfY loen, an 
express contradual loen on and security onterest on all leasad monerals on and extraded from the leasad premoses, aH proceeds whiCh may accrue to 
Lessee from the sale ol such leasad m onerals. whether such proceeds are held by Lessee 01 by a thord party, and an fixtures on and mprowments to the 
leased premiSes used on connedoon woth the produdoon 01 processing of such leased minerals In Older to secure the payment of an royahiiiS 01 other 
amounts due or to become due under thos lease and to secure payment ol any damages 01 loss that Lessor may suffer by reason of Lessee's breach ol 
any covenant or condotJon of thos lease, whether exp<eSS or mplled Thos loen and secunty onterest may be foreclosed With 01 Without cour1 proceedongs on 
the manner provided on the Tille 1. Chap 9 of the Texas Busoness and Commerce Code Lessee agrees that the Commcssooner may requore Lessee to 
execute and record such onstruments as may be reasonably necessary to ad<nowledge, attach 01 perfed thos loen Lessee hereby represents that there 
are no pnor or superior IIC!ns arising from and relating to Lessee's activ~IC!S upon the above-described property oofrom Lessee's acquosltJOn of thos lease 
Should the Commossooner at any tme determone that thos representatiOn os not true, then the CC>mrT~<Ss.oner may declare thos lease forfeited as provided 
hereon 

34. POOUNG. Lessee os hereby granted the roght to pool or unitiZe the roya~ interest of the owner of the soil under thos lease wrth any other 
leasehold 01 moneral onterest f01 the exptoratoon. development and productoon of ool or gas 01 erther of them upon the same terms as shall be approved 
by the School Land Board and the Commossooner of the General Land Office f01 the poolong 01 unlllZong of the onterest of the State under thos lease 
pursuant to Texas Natural Resources Code 52 151-52 15-4 The owner of the sool agrees that the onduSion ol thos prOVlSIOn on thos lease satosfles the 
executoon requorements staled In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the sod. theor officers. employees, partners, 
agents, contradors, subcontrlldors, guests. onvnees, and their respediVe successors and assogns, of and from all and any IICIJons and couses ol actiOn 
ol every nature 01 other harm, oncludong envoronmental harm, lor whiCh recovery ol damages os sought, oncludong, but not lmlted to, aM losses and 
expenses which are caused by the adovlliC!s ol Lessee, liS officers, employees, and agents arosong out of, oncodental to. 01 resulting from, the operatoons 
ol or lor Lessee on the leased premoses hereunder, or that may arose out ol 01 be oocasooned by Lessee's breach of any of the terms 01 provosoons ollhiS 
Agreement. or by any other n09ligent or stridly liable act or omossoon of Lessee Furlher, Lessee hereby agrees to be lo.11ble f01. exonerate, Indemnify, 
defend and hOld harmless the State of Texas and the owner ol the soot, their olfars, employees and agents. theor successors 01 assogns, agaonst any 
and all clams. llabillliiiS, losses, damages, actoons. personal onJury (ondudong death). costs and expensas. 01 other harm 101 w luch recovery of damages 
IS sought. under any theory includong tort, contrad, 01 slnd kabollly. oncludong an01neys' lees and other legal expenses. oncludong those related to 
envoronmental hazan:ls, on the leased premises or In any way related to Lessee's Ja~ure to comply With any and an envoronmentallaws, those arosong 
from or on any way related to Lessee's operations or any other ol Lessee's actov~IIIS on the leased premoses, those aroslng from Lessee's use olthe 
surface of the leased premoses, and those that may anse out of 01 be occasiOned by Lessee's breach of any of the terms 01 prOVISIOnS ol thos Agreement 
or any other ad or omossoon of Lessee, ~s doredors, ollicers, employees, partners, agents. contractors. subcontracl01s, guests. onYIIees, and their 
respedove successors and assogns Each assognee ol thos Agr_,...nt. or an Interest thereon, 09rees to be lo.11ble lor, exonerate. orodemnrfy, defend and 
hold harmless the State of Texas and the owoner of l he SOli, their officers, employees, and agents on the same manner provided above on connecoon With 
the adovlliC!s of Lessee, rts ollicers, employees, and agents as described above. EXCEPT AS OTliERWISE E.XPRESSL Y UMITa> HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR UABIUTIES ASSUMED UNDER TliE TERMS OF THIS AGREEME.NT SHAll BE WITHOUT LIMITS AND 
W1TliOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-€XJSTING CONDITIONS), STRICT LIABILITY, OR TliE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TliE NEGUGENCE OF TliE INDEMNIFIED PARTY), WHETHER SUCH NEGUGEHCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghesl degree ol care and all reasonable safeguards to prevent contamonatoon 01 
pollutiOn ol any environmental medoum. oncludong sotl, surface waters, groundwater, sedments. and surface 01 subsurface strata, ambient aor 01 any 
other envoronmental medium on, on, 01 under, the leased premoses, by any waste. pollutant. 01 contamonant Lessee shal not bnng 01 pemn• to rema on on 
the leased premises any asbestos contaonong matenals, exptosoves, toxic materials, or substances regulated as hazardous wastes, hazardOUs matero.111s. 
hazardous substances (as the term "Hazardous Substance· is defined In the Comprehensove Environmental Response, Compensatoon and Loabolrty Aa 
(CERCLA). 42 U S C Sedoons 9601 , et seq ), 01 toxoc substances under any federal, state, 01 local law 01 regulabon f Hazardous Matenalsl. except 
Oldonary prodUds commonly usad In connedoon With oo4 and gas exploratoon and development operatoons and stOied ., the usual manner and quantlliiiS 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF TliE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, AND COSTS (INCLUDING REASONABLE ATTO~EYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF TliE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL OF ANY HAZAROOUS MATERIALS ON, UNDER, OR ABOUT TliE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAll CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY TliE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIAJ..S IN, ON, UNDER, OR ABOUT 
TliE LEASE.D PREMISES DURING LESSEE'S OCCUPANCY OF TliE LEASE.D PREMISES IN CONFORMANCE WITH TliE REQUIREMENTS OF 
APPUCABLE LAW. TliiS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITe> TO, UABILITY FOR R.ESPOfjSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 1M MEDIATELY 
GIVE TliE STATE OF TEXAS AND TliE OWNER OF TliE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTE.D BREACH OF TliiS 
PARAGRAPH, UPON LEARNING OF TliE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. TliE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE TliE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGRE.EMENT. 

37. APPLICABLE LAW. Thos lease IS issued under the provosoons ol Texas Natural Resources Code 52 17 t through 52 190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto, and ~ any provosoon on thos lease does not conform to these 
statutes. lhe statutes woll prevail over any nonconlormong lease provosions 
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38. EXECUTION. Thos ool and gas lease must be sogned and acknowledged by the Lessee before ~ is filed of recoroon the county records and 
In the General Land Of!ioo of the State of Texa.s Once the filing requirements found In Paragraph 39 of this lease have been sallslied, the ellectNe date 
of thos lease shaa be the date found on Page 1 

3i. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code. thos lease must be filed of reconl 11 the of!ioo of the 
County Cieri< on any county on whiCh all 0< any pan of the leased premoses Is located, and certified copoes thereof must be filed on the General Land 
Office Thos lease os no1 elledove untol a certified copy of thos lease (whiCh os made and certified by the County Cieri< from hos recoms) rs filed on the 
General Lind Office on acco<dance With Texas Natural Resources Code 52 183 Add~oonally. thos lease shall nol be bondong upon the State unless • 
reertes the adual and true consoderatoon paod 0< promiSed fO< executoon of thos lease The bonus due the State and the prescnbed folong fee shal 
accompany sUCh certified copy to the General Land Office 

LESSEE 

1 

STA~~ / ~ ~~~~ 
Pat't':- Lynn Mallery li n 
IndiVidually and IS agent for the State of Texas 

Date Lj 17 ,i?p II 

STATE OF TEXAS 
BY ______________________ __ 

lndnndually and as agent for the State of Texas 
Oate __________________ __ 

STATE OF TEXAS 

BY -:--:---:------:--:--::---:-::-­
lndnndually and as agent lot the State of Texas 
OMe __________________ __ 

STATE OF TEXAS 
BY ______________________ _ 

lndnndually and as agent lot the State of Texas 
Date ________________ _ 
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STATE OF _,_Te..,y,.,.s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF .,_M,I!!,!a.,.,!!d,_ ____ _ 

BEFORE ME. the unders.gned authonly, on thiS day personalty appeared ,_,R..,ooefi!.r~Ale,.,xa .. nc!e""""-r- --------------­

known to me to be the person whose name IS subscnbed to the foregoing rnstruments as cM..,ome""'"Y.t:-t!!= -f'-'act"""---------------­
of Ctmare! E neray Co and ad<nowledged to me that he 

executed the ume for the purposes and conSlderatton therern expressed. rn the capaaty stated, and as the act and deed of satd corporalton 

, , ,~..- I 
GNen under my hand and seal of office thiS the ~ day of -'-'.:., . ....;..1 _1..~,( ______ • 20_1 __ 

.t~~ KAROLINA MAYO 
! ·=~·~\ Notory Public. Slate o f le• as 
~h .. ~ ... J My CommiSSIOn e~pues 

...:,::.:;,\ ' April 20, 2015 

STATE OF ________ _ 

COUNTY OF--------

Notary Pubhc tn and for _·..;,f _ _,f_~,__ ________ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the understgned authonty. on thrs day personalty appeared----------------------­

known to me to be the person whose name IS subscnbed to the fofego<r>g tnstruments as - -------------------­

of------------------------------------- and acknowledged to me that he 
executed the same for the purposes and consideratiOn thereto expressed, rn the capaoty stated, and as the ad and deed of satd corporaoon 

GNen under my hand and seal of office thtS the ___ day of--- ------- 20 __ 

STATE OF C.4. L<4 o r ....:, o 

COUNTY OF Vr nt1,1,.,0- ._ 

Notary PubliC tn and lor--------------

(INDIVIDUAL ACKNO'M..EDGMENT) 

BEFORE ME. the understgned authority, on thiS day personally appeared t:PJ!al!.t!!CI!!<!<·aul.JYC!.!n.un..!lMa.a!.!lii!!Weryc.,;VIUei!!whoe-n!!,_ ___________ _ 

known to me to be the persons whose names are subscnbed to the foregorng rnstrument. and acknowledged to me that they executed the same for the 

purposes and consideratiOn thereVl expressed 

. 20_1_1_ 

Notary Publrc rn and for S 4 "- of '-4-4 t..,.. ,. · · 
STATE OF------- - - (INDMDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the understgned authority, on thrs day persona lly appeared-----------------------

known to me to be the persons whose names are subscnbed to the foregotng VlSirument, and acknowledged to me that they executed the same for the 

purposes and constderattOn theretn exp<"eSSed 

GNen under my hand and seal of office thtS the ___ day of---------- 20 __ 

Notary Pubhc tn and for -------------
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EXHIBIT "A" 

T he fo llowing agreement and prov1sion sha ll supersede the provisions in the printed fonn text of this 

lease to the contrary and sha ll inure to the benefit of. and be binding upon the parties hereto and their 

respect ive heirs. representatives, successors and assigns . 

PA ID UP RENTALS 

Rentals for years two and three of th is lease have been prepaid as part of the total lease bonus 

cons iderat ion for the fi rst three years of this lease. One ha lf ( 1/2) of this amount has lx:en pa id to the 

Lessor and one half ( 1/ 2) has been paid to the State ofTe;~.as . Rental for the fourth year in the amount o f 

$43,487.76 (28.99 184 net acres" $1.500.00/acre) has not been paid and if the fourth year renta l in not 

paid then th is lease will expire. One half ( 1/2) o f the fourth year renta l will be paid to the Lessor and one 

half ( 112) will be paid to the State of Te;~.as . Rental for the fifth year is included in the fourth year rental 

and if the fourth year rental is paid then no additional renta ls are due under this lease . 

--

nul 2776 

--

11tr I'IOI'ISION K£mH WI 1i0111£STR!m M WL Dill. 
• US( If Tllf O&:lii&O REAL ~ llltAUU• ~ 
.IIG&SIINWOWJ~UIIIUI~ 
~ 

rn.D JIDa DCOU C. 1'B lQ~y or---!HA.!:.:...Y~ ____ &.D. 2011 8: 24 A. 11. 

~J ;r::.:. MAY ===·~.:.~·;.;.. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 

STATE OF TEXAS 
COUNTY OF REEVES 
The abOVe and toregomg 1S a lull, true and correct phOtographic copy of \he 
ongmal record now 1n my lawful custody and possess1on. as lhet:Fs 

""''"!'P"i' ..... >io,·~"' • !,'.\4""· "'~ 'f'" ' 
PAGEu.:;;,;-. THRU ~~~~-: t:l. 
/<~';~ I hereby cert1fied on _ .:2 {7 7 IJ ~ 
f ~~i;.~. DIANNE o.~oREZ. couNTY cLERK 

~ em NTY,TE~S ~~ ~~ ~ ,e ~l.o .. --~· y ~' PUTY 
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~ustin , 'Qeexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered Into lhts ll1_ day of cAll"'nwl _______ .20!1__ , between the State of Texas, acting 

by and through rts agent, Daytd WMmer Mallorv deahno tn hos sole an<! seParate prpoeay 

of 605 Ma!Y'sta or Solana Beach CA 92075 

(GI'ole Permane<lt Add<eu) 

satd agent here10 relened to as the owner of the soil (wtlether one or more), and ,.C""rna""'r,.ex"-'"E"'ne'"ro""'y_.Co"'------------------

of 600 N Mauenfe!d M!dlan<! Texas 79701 

fGI'ole Permane<lt Adchu) 

heretnaner catlo!d Lessee 

1. GRANTING CLAUSE. For and tn constderahon of the amounts stated below and of the covenants and agreements to be p.;ud, kepi and 
performed by Lessee undlor thiS lease, the State of Texas acting by and through the owner of the SOli. hereby grants. leases and leis unto lessee, for 
the sole and only purpose ol prospect10g and dnll~ng fO< and produong 011 and gas. la)'lng ptpe ~nes. build~ng !Ainks, stonng 011 and bulldtng power 
stat100s. telephone lines and other structures thereoo, to produce save. take care of, treat and transpott said products of the lease, the foUowlng lands 
srtuated tn Beeves County, State of Texas, t~ 

S/2 of SediOO 43. Block 57, Twsp 3, A-3336, T&P RB Co Survey, Beeves County, Tx 

contllntng ,.3"'-19~9..,1 - ---- acres, more or less The bonus constderahon patd lor thiS lease IS as follows 

To the State ol Texas Thtay Thousand Four Hundred Fortv One Dollars an<! ~31100 

Dollars ($30 411 13 

To the owner of the soil Tbtay Tbousan<! Four Hun<!red Foay One Dollars an<!131100 

Dollars ($3Q 411 13 

Total bonus cons!derabOn Sn!IY Thousand E!Qht Hun<!red E!Qhtt Two Dollars an<!861100 

Dollars ($60 882 86 ) 

The total bonus constderatiOO patd represents a bonus ol Two ThOUsand One Hun<!red Dollars an<! 001100 

------------ - --- Dollars ($2 100.00 ) per acre. on .. 28...,.99,.,1..,~"'---- net acres 

2. TERM. Subject to the other provtsiOns tn th iS lease, IbiS lease shall be for a term of five C51 years trom 
thiS dale (hereto called 'prfmal'f term') and as long thereaner as o.t and gas. or erther of them, ts produced tn paytng quantrttes from said land As used 
'" thts lease, the term 'produced to paytng quantJttes· means that the recetpts from the sale or other authonzed commera<~l use ol the substance(s) 
covered exceed out ol pocket operatiOnal expenses lor the stx months last past 
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3. DELAY RENTALS. If no well .s commenced on the leased p<emoses on or before one ( t ) year from thrs date. thos le~ shall termtnate, 

unless on or before such annive<Nry date Lessee shall pay or tender to the owner of the soot or to hiS credrt on the ------------­

SH Exhibot "A" for Rentallnstruc!!OOS Bank. at -::---:--:-----:-:----:---:---:--:--::--::----:----:-7:'-:------:--:-:-­
or rts Suc:cessOI$ (which shal contonue as the depos~ory regardless of changes on the ownershop of said land). the amount speo(led below, on addl\lon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS, a like sum on 
or before said date Payments under thos paragraph shalt operate as a rental and Shalt cover the pnvliege of defemng the commencement of a well for 
one ( 1) year from said date Payments under thiS paragraph shall be in the followong amounts 

To the owner of the SOtl -------------------------------
~~rs (S ________________ __J 

To the State of Texas --------------------------------
~Iars ($ __________________ -' 

Total Delay Rental ---------------------------------
~tars (S _________ -..J 

In a hke manner and upon hke payments or tende11 annually, the commencement of a welt may be further deferred for successrve peoods of one ( 1) 
year each dunng the primary term All payments or tenders of rental to t.he owner of the soot may be made by check or sight draft of Lessee, or any 
assognee of this lene, and may be delivered on or before the rental payong dale If the bank desognated on thos paragraph (or hs suooessor bank) should 
cease to ex.st, suspend buiUness, hquldate. fa ~ or be sua:eeded by another bank. or for any reason fa~ or refuse to aa:epl rental, lessee shaN not be 
held on defau" lor fa~ure to make such payments or tenders of rental unbl thorty (30) days after the owner of the soo1 shal delrver to Lessee a p<oper 
re<:ordable onstrument namong another bank as agent to rece<ve such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. lessee agrees to pay or cause to be paid one-haK (112) of the royalty 
p<ovided for on thos lease to the Commossioner of the General Land Olfic:e of the State of Texas, at Auston. Texas, and one-half (112) of such royahy to the 
owner of the SOtl 

(A) OIL Royalty payable on oil. whiCh os defined as indudong all hydrocarbons produced in a ltquld form at the mouth of the well and also as 
all condensate, dostottate, and other hquid hydrocarbons recovered from od or gas run through a separator or other equopment as hereonafter p<OYided, 
shalt be 111 part of the gross productoon or the marl<et value thereof, at the opt!OO of the owner of the lOti or the Convnossoone< of the General 
land Offoce, such value to be determined by 1) the highest posted pnce, plus premium, ~any, ol!ered or paid for Oil. condensate, dosUI~te. or other hquld 
hydrocarbons, respectrvely, of a toke type and gravrty In the general area where produced and when run, or 2) the hoghest marl<et pnce thereof offered or 
paid on the generel area where p<oduced and when run, or 3) the groas p<oceeds of the sale thereof, whiChever rs the greater Lessee agrees that before 
any gas p<oduced from the leased p<emoses is sold, used or p<ocessed on a p~nt . rt woft be run free of cost to the royally owners through an adequate ~ 
and gas separator of conventoonal type, or other equopment at least as effioent. so that an ltquld hydrocarbons recoverable from the gas by such means 
woN be recovered The requorement that such gas be run through a separator or other equopment may be warved, on wnbng, by the royalty owners upon 
such terms and cond(oons as they p<escnbe 

(B) NON PROCESSED GAS. Royally on any gas (oncludo119 flared ga.s), whiCh os defined as all hydrocarbons and gaseous substances not 
defined as O<l on subparagreph (A) above. p<oduced from any well on said ~nd (exoepe as provided herein With respect to gas p<oc:essed In a plant for 
the extractlO!I of gasolone, hquld hydrocarbons or other products) shaA be !14 part of the gr0$S p<oductoon or the marl<et value thereof. at the 
optoon of the owner of the SO<I or the Convnossooner of the General land Office, such value to be based on the hoghest mantel pnce paid or offered for 
gas of comparable qualrty on the general area where produced and when run. or the gross pnce paid or offered to the p<oducer. whiChever os the greater, 
provided that the mannum pressure base in measuring the gas under this lease shall not at any tome exceed 14 65 pounds per square onch absolute, 
and the standard base temperature shall be siXty (60) degrees Fahrenheit, correcbon to be made for p<essure accortlong to Boyte's Law, and for speafic 
gravrty accortlong to tests made by the Balance Method or by the most approved method of testong being used by the ondustry at the bme of tesbng 

(C) PROCESSED GAS. Royalty on any gas p<oc:essed on a gasoline p~nt or other plant for the re<X>Yery of gasotone or other loquld 
hydrocarbons shall be !11 part of the residue gas and the loquid hydrocarbons extracted or the marl<et value thereof. at the optoon of the owner 
of the soot or the Commossooner of the General land Office AI royanoes due hereon shall be based on one hundred percent ( 100%) of the total plant 
productoon of residue gas annbulable to gas produced from thos lease, and on fifty percent (50%), or that percent accruong to Lessee, whiChever IS the 
greater, of the total ~nt p<oductoon of hquld hydrocarbons annbutable to the gas p<oduced from tlvs lease, p<OYided thai H ltquld hydrocarbons are 
recovered from gas p<ocessed in a plant on whiCh lessee (or rts parent, subsldoary or arfihate) owns an onteresL then the percentage apploc:able to loquld 
hydrocarbons shall be folly percent (50%) or the hoghest percent accruong to a thord party p<ocesSing gas through such ~nt under a processtng 
agreement negotoated at arm's length (orlf there os no such thord party, the hoghest percent then being specified on p<ooessong agreements or contracts on 
the ondustry), whochever os the greater The respec!ove roya~ies on residue gas and on loquld hydrocarbons shall be determined by 1) the hoghesl marl<et 
price paid or offered for any gas (or loquid hydrocarbons) of compareble qualrty In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selhng pnce for the respectrve grades of loquld hydrocarbons). whiChever IS the greater In no event, however, shall 
the royahoes payable under thos paragraph be less than the royai!Jes wtlich would have been due had the gas not been p<ocessed 

(D) OTHER PRODUCTS. Royalty on carbon blaclt, sulphur or any other p<oducts p<oduced or manufadured from pas (excepeong hquld 
hydrocarbons) whether said gas be "casinghead: "dry: or any other gas. by fradoonatong, bumong or any other processong shal be 1/1 part of 
the gross product!OO of such p<oducts, or the marl<et value thereof, at the option of the owner of the sod or the Convnossooner of the General Land Office. 
such mantel value to be determined as follows t) on the basos of the hoghest marl<et pnce of each p<oduct for the same month on wtloch such p<oduct os 
p<oduced. or 2) on the basos of the average gross sale pnce of each p<oduct for the same month on wtloch such p<oducts are produced, wh~ os the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expiratiOn of the primary term of thos lease, If thrs lease os maontaoned by p<oductlO!I, the 
royahoes paid under this lease on no event shall be less than an amount equal to the total annual delay rental hereon p<OYided, otherwose, there shaN be 
due and payable on or before the last day of the month suco:oedong the anniversary date of thrs lease a sum equal to the total annual rental less the 
amount of royanoes paid dunng the p<ecedong year If Paragraph 3 of thos le~ does not specrfy a delay rental amount then for the purposes of thiS 
paragraph, the delay rental amount shall be one dollar (S I 00) per acre 
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6. ROYALTY IN KINO. NoiW!thslandong any other provisoon In thos lease. at any tme or from tme to tme. the owner of tile soot or the 
Comrmssooner of the General Land Ollioe may. at the op110n of eothef. upon not less than soxty (60) days not1011 to the holder of the lease. requore that the 
~yment of any royaltoes aoctuong to such royally owner under thos leas. be made on kond The owner of the sool"s or the Cornm4sc>ne< of the General 
Land Offoc:e"s nghl to take ots royalty on kind shan not dmonosh or negate the owner of the so~·s or tile Commtssoooer of the General Land Oflioe"s nghts 
or Lessee's oblogatoons. whether expreu or inploed. under thosleas. 

7. NO DEDUCTIONS. Les.see agrees that all royahoes accruong under thos leas. (ondudong thos. paid on kond) shall be Without dedudlon lor 
the cost of prodUCing. gathenng. storing. aeparatong. treatong. dehydrabng, compressong, processing transportJng, and othetw1S8 malung the ool gas and 
other products hereunder ready for sale or us. Lessee agrees to compute and pay royaltteS on the gross value recerved, oodudong any ramburs.nents 
lor s.verance taxes and production related costa 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may rep<esent tiles lease's proportiOI\ate Share of any fuel 
used to process gas produced hereunder on any processong plant Notwrthstandong any other proY1SIOil of thiS leas., and sOJbteCI to the wntten consent of 
the owner of the soil and the Commossooner of the General Land Office, Lessee may recycle gas for gas toll purpos.s on the leased prem<s.s or for 
on,ect>on onto any 011 or gas produong formabon underlying the leiSed premoses after the hquld hydrocarbons contained on the gas have been removed, 
no royaltoes shall be payable on the recycled gas unlll ~ os produced and sold or used by Lessee on a manner wtlocto enbtles the royally owners to a 
royalty under thos leas. 

e. ROYALTY PAYMENTS AHO REPORTS. All royaltoes not taken on kond Shall be paid to the Commossooner of the General Land Ollioe at 
Auston, Texas, on the following manner 

Payment of royalty on productoon of ool and gas shall be a.s provided on the rules set forth on the Texas Regosler Rules currantly provide that royalty on 011 
os due and must be receoved on the General Land Office on or before the 5th day of the second month succeedong the month of productoon, and royalty 
on gas os due and must be recerved on the General Land Offoc:e on or before the t 5th day of the second month sucoeedong the month of productoon, 
accompanted by the affidavrt of the owner, manager or other authonzed agent, completed on the form and manner prescnbed by the General Land 011ioe 
and showing the gross amount and dosposrtoon of all ool and gas produced and the market value of the ool and gas, together With a copy of an documents, 
records or reports conlirmong the gross produdlon, dosposrtoon and market value lncludong gas meter readongs, plj)ehne reoeopts, gas lone receopts and 
other Cheeks or memoranda of amount produced and put onto popelones, tanks, or pools and gas Iones or gas storage, and any OCher r8901tS or records 
wtlich the General Land Office may requore to venty the gross productoon. dosposrtoon and market value In all caseos the authonly of a manager or agent 
to act for the Lessee herein must be filed in the General Land Offoce Each royalty payment shall be accompanted by a check stub, schedule, summary 
or other remottance adY1ce showing by the assogneod General Land Office lease number the amount of royalty beong paid on each lease If Lessee pays 
hos royalty on or before thorty (30) days after the royalty payment was due, then lessee owes a penalty of 5% on the royalty or S25 00, wtlochever cs 
greater A royalty payment wtlocto os over tllorty (30) days late shall accrue a penalty of t 0% of the royalty due or S25 00 wtloctoever os greater In addrtoon 
to a penalty, royanoes shall accrue onterest at a rate of 12% per year, such onlerest Will begon to accrue when the royalty cs soxty (60) days overdue 
Affidavots and supportong documents wtlocto are not filed when due shalloncur a penalty on an amount set by the General Land Office admonostratJve rule 
wtlocto cs etleaove on the date when the affidavits or supportong documents were due The Lessee shaH bear aA responsibollly for payong or c:ausong 
royaMoes to be paid IS prescribed by the due date prOYided heraon Payment of the de~nquency penalty shal on no way operate to prohtb( the State 's 
nght of forferture as provided by law nor act to postpone the date on wtlocto royaltoes were ongonally due The above penally provrs.ons shal not apply on 
c:as.s of !rile diSpute as to the State's portoon of the royalty or to that portoon of the roy aMy In dcspute as to fa or marl<et value 

10. (A) RESERVES, CONTRACTS AHO OTHER RECORDS. Lessee shall annually lumcsh the Commcssooner of the General Land Office 
With tiS best possoble estmate of oil and gas reserves undertyong thos leas. or allocable to tllos leas. and shall lumosh said Commcssooner With copres of 
all contracts under wllocto gas os sold or processed and all subsequent agreements and amendments to such contracts Wl\hon thorty (30) days after 
entenng onto or makong such contracts, agre«nents or amendments Such contracts and agraements when recerved by the General Land Ollioe shal be 
held on confidence by the General Land Ollioe unless ott>etw~s. authonzed by Lessee All other contracts and records pertaontng to the product>on, 
transportatoon. sale and marketong of the oil and gas produced on said premoses, includong the books and accounts, receopts and diScharges of all wells, 
tanks, pools, meters, and popelones Shall at an tmes be subject to inspectoon and examonatoon by the Commcssooner of the General Land Office. the 
Attorney General, the Governor, or the repres.ntabve of any of them 

(B) PERMITS, DRILLING RECORDS. Wrotten notoc:e of all operatoons on thos lease shall be submrtted to the Commcssooner of the General 
Land Otfoc:e by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
welts Such wntten notoce to the General Land Ollioe shall ondode copres of Railroad Commcssoon forms for applocatoon to dnll Coptes of well tests 
completoon reports and pluggong reports shaH be supplted to the General Land Office at the tme they are filed With the Texas Railroad Commcssoon All 
apphcatoons, permrts. reports or other fihngs that reference thos lease or any specrfic well on the leased premcses and that are submolled to the Texas 
Railroad CommiSSion or any other governmental agency shall Include the word "State" on the trtle Add•oonally, on accordance With Raolroad Commcssoon 
rules any sognage on the leased premoses for the purpose of ldentrfytng welts, tank batteries or other assocoated mprovements to the land must atso 
ondude the word "State • Lessee shall supply the General Land Ollioe wrth any records, memoranda, accounts, r8901tS, curungs and cores, or other 
onformatoon ralatove to the operatoon of the above-descnbed premoses, wtlocto may be requested by the General Land Office. on aoddlbon to thOse here., 
expressly proVIded for Lessee shall have an elec:tncal and/or radooactov«y survey made on the bore-hole sectoon, from the base of the surface casong to 
the total depth of well, of an wehs drilled on the above descnbed premoses and shan transmt a true copy of the tog of each survey on each wei to the 
General Land 011ioe wrth01 fifleen ( t 5) days after the maJong of said survey 

(C) PENAL TIES. Lessee shall oncur a penalty whenever reports, documents or other matenals are not filed on the General Land Ollioe when 
due The penalty for late filong shaU be set by the General Land Offoc:e admoniltrattve rule wtlocto os etlectove on the date when the matenals were due on 
the General Land Ollioe 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to dcscovery and 
productoon of ool or gas on said land, Lessee should dnU a d ry hole or holes tlleraon, or if dunng the prmary term hereof and after the drscovery and 
actual productoon of 011 or gas from the leased premcses such productoon thereof should cease from any cause, thcs lease shal not tetmll18te ~ on or 
before the exprratoon of soxty (60) days from date of completoon of said dry hole or cessabon of productoon Lessee cou oooenoes addotoonal dnlong or 
r-orkong operations thereon, or pays or tenders the nex! annual delay rental on the same manner as provided on this leas. If, dunng the last year of the 
pnmary term or Wllhon soxty (60) days pnor thereto, a dry hole be completed and abandoned, or the productoon of 011 or gas Should cease for any caus. 
Lessee's nghts shal remaon on tua force and effect Without further operaloons unbl the exprrabon of the pnmary term, and rf Lessee has not resumed 
produdlon in payong quant•oes at the exptratoon of the pnmary term, Lessee may maintaon thcs lease by conductong addtoonaJ dnllong or reworkong 
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operatoons pursuant to Paragraph t 3. usong the expiration of the primary term as the date of cessation of productJon under Paragraph t 3 Should the ftrst 
-u or any subsequent -u drilled on the above described land be completed as a shu1·on oil or gas -n wrthon the prmary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided hereon on or before the rental payong date following the exp~rallon of socty (60) 
days from the date of completoon of such shu1-in oil or gas -II and upon the failure to make such payment. thos lease shal opso fado termonate If at the 
expiration of the primary term or any time thereafter a shu1-in oil or gas - 11 Is located on the leased premoses. payments may be made on accordance 
wrth the shu1-in provisoons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II. at the exporauon of the pnmary term. ne~her ool no< gas rs beong 
produced on said land. but Lessee Is then engaged in drilling or rewortung operatoons thereon. this lease shall remaon on force so long as operallons on 
saod -II or for dnlhng or reworking of any additional -lis are prosecuted in good faith and in workmanlike manner Without interrupbons lolllltng ITIOf8 

than st>rty (60) days dunng any one such operatoon, and if they resul on the product!Ofl of oil and/or gas, so long thereafter as oot and/or gas os produced 
on payong quanhtJes from saod land, or payment of shut-in oil or gas -n roya~oes or compensatory royahoes os made as provided on thas lease 

13. CESSATION, DRILLING, AND REWORKING. II. after the exporallon of the primary term. produdlon of ool or gas from the leased 
premises. after once obtained, should cease from any cause, thos lease shall not termonate If Lessee commences addobonal dnlhog or reworkong 
operatoons wrthon sixty (60) days after such cessation, and thos lease shall remaon on full force and effect for so long as such operations contonoe in good 
fa~h and in workmanlike manner Without Interruptions totaling more than surty (60) days. II such drillong or rework ing operatoons resu~ in the produelooo 
of ool or gas. the lease shall remain in full force and effect for so long as oil or gas Is produced from the leased premoses on pa)'1ng quantrtoes or payment 
of shut-on ool or gas - II royahoes or payment of compensatory royahies Is made as provoded herein or as provided by taw II the driRong or reworkong 
operations resuh In the completion or a -II as a dry hole, the lease Will not terminate if the Lessee commences add~nal dnllong or reworking 
operations wothin si>rty (60) days after the completion of the - n as a dry hole. and this lease shall remain on e"ect so long as Lessee contonoes dnlhng or 
reworkong operatoons in good fahh and in a workmanlike manner whhout onterruptions totahng more than sixty (60) days Lessee shall grve written nobce 
to the General Land Office wrthon thorty (30) days of any cessatoon of produdoon 

14. SHUT-IN ROYAL TIES. For purposes of thrs paragraph, -wen· means any -II that has been asSigned a-n number by the state agoency 
havong tunsdoeloon over the produeloon of oll and gas If. at any tme after the exporallon of the pnmary term of a lease that unhl beong shut on. was beong 
maontaoned on force and e"ect. a -n capable of producong ool or gas In payong quantitoes is located on the leased premoses. bu1 oil or gas as not beong 
produced for lack of su~able produdlon faal~ies or lack of a sutable market. then Lessee may pay as a shut-on oot or gas royahy an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of produong ool or gas on payong quanlltoes If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be e"ectove, each in~oal shut-in ool or gas royalty must be paod on or before. ( 1) the exporatoon of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnllong or reworking operatoon on accordance 
With the lease provosoons. whiChever date is latest. Such payment shall be made one-half (112) to the CommiSSooner of the General Land Office and one­
half ( 112) to the owner of the soil If the shut-in oil or gas royahy is paid, the lease shall be considered to be a producing lease and the payment shal 
extend the term of the lease for a period of one year from the end of lhe primary term. or from the ftrst day of the month following the month on whiCh 
productoon ceased. and, after that, K no su~ble productoon faal~oes or suhable market for the ool or gas exrsts, Lessee may extend the lease for four 
more successove penods of one ( 1) year by paying the same amount each year on or before the expiratoon of each shut-m year 

15. COMPENSATORY ROYALTIES. If. dunng the period the lease is kept in effect by payment of the shut-in oot or gas royahy, ool or gas IS 
sold and dehvered in payong quantrtoes from a -II located whhin one thousand ( 1.000) feet of the leased premases and completed on the same produong 
reservoor, or on any case in whiCh drainage IS occumng, the nghl to contonoe to maontaon the lease by paying the shut-tn odor gas royahy shall cease, but 
the lease shall remain e~ove for the remainder of the year for whiCh the royahy has been paod The Lessee may maorrtaJn the lease for four rno<e 
successive years by Lessee payong compensatory royahy at the royahy rate pro-Aded on the lease of the market value of productoon from the well cauSing 
the draonage or whiCh rs completed in the same produong reservoir and wrthon one thousand (1,000) feet of the leased premises The compensatory 
royahy os to be paod monthly, one-half ( 112) to the CommiSSioner of the General Land Office and one-half ( 112) to the owner of the so~. begonnong on or 
before the last day of the month following the month in whiCh the oil or gas is produced from the -n cauSJng the draonagoe or that rs completed on the 
same producing reservoir and located whhin one thousand (1,000) feet of the leased premises If the compensatory royahy paod in any 12-month penod 
is an amount less than the annual shut-In oil or gas royahy, Lessee shall pay an amount equal to the diflerence wrthin thirty (30) days from the end of the 
t 2-month penod Compensatory royalty payments which are not t imely paod Will accrue penahy and onterest on accordance wrth Paragraph 9 of thiS 
lease None of these provisions Will reloeve Lessee of the obhgation of reasonable development no< the oblogaloon to drill offset - lis as provided on 
Texas Natural Resources Code 52 173, h~ver. at the determonation of the Commossooner. and wrth the Commossoone( s wntten approval. the payment 
of compensatory royahies can satrsfy the obhgatoon to dnll offset -us 

16. RETAINED ACREAGE. NOIW!thstandong any provtsion of thos lease to the contrary. after a well produong or capable of producoog o~ or 
gas has been completed on the leased premises, Lessee shall exercose the dohgence or a reasonably prudent operator on dntllng such addd10nat - u or 
-lis as may be reasonably necessary for the proper development ol the leased premoses and on m arketong the produdlon thereon 

(A) VERTICAL. In the event this lease is on force and effect two (2) years after the expirallon date of the prmary or extended term h shall then 
termonate as to all of the leased premises. EXCEPT ( 1) 40 acres surroundong each ool -n capable of produong on payong quanlltoes and 320 acres 
surrounding each gas -11 capable of producing in payong quant~oes (mcJudong a shut-in oil or gas - 11 as provided on Paragraph 14 hereof), or a -n 
upon which Lessee is then engaged in continuous drilling or reworkJng operatoons. or (2) the number of acres included in a produong pooled uM 
pursuant to Texas Natural Resources Code 52 151-52 t5-4, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratoon unh for each such producing - II under the rules and regulations of the Railroad CommiSSooo ol Texas, or any successor 
agency, or other governmental authority having )unsdoeloon If at any tome alter the e"ectove date of the partoal termonatoon provosoons hereof, the 
apphcable field rules are changed or the well or -us located thereon are reclassified so that less acreagoe is thereafter allocated to said well or weDs for 
productoon purposes. this lease shall thereupon termonate as to all acreage not thereafter allocated to saod -~~ or - for producttOR purposes 
Notwrthstandong the termonation of this lease as to a portion of the lands covered hereby, Lessee shal nevertheless contonue to have the right of ingress 
to and egress from the lands st~l subject to this lease for all purposes described on Paragraph 1 hereof, together wrth easements and oghts-of-way lex 
exrshng roads, eJOSting popehnes and other exosting faol•oes on. over and across all the lands de$C11bed on Paragraph 1 hereof ("the retaoned landsl . lex 
access to and from the retained lands and lex the gathering or transportatoon of ool. gas and other monerais produced from the retaoned lands 
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(8) HORIZONTAL. In the event thos lease,. In force and eflea two (2) years after the exp~rallon date of the pnmary or eJC!ended term rt shaH 
further termtnate as to aU depths below tOO feet below the tota l depth dnlled (hereinafter "deeper depths1 on each we• located on aaeage retaJned on 
Paragraph t6 (A) above. unless on or before two (2) years after the pnmary or eJC!ended term lessee pays an amoont equal to one-haH ( t12) of the 
bonus origonally paid as consideratoon for this lease (as apeofied on page t hereof) II such amount is paod, thiS lease shaM be on loroo and el!ea as to 
auch deeper depths. and said termonatoon shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas os produced on 
pa)'lng quantllles from such deeper depths OOYered by this lease 

(C) IDENTlFICATlON AND FILING. The surface aaeage retaoned hereunder as to each well shaN. as neatly as pradleal be on the lorm of a 
square With the well located on the center thereof, or such other shape as may be approved by the Comrmnooner ot the General larod Office W chon 
thorty (30) days after partoal t.ermonatoon of thos lease as provided herein, Leuee shan execute arod record a release or releases contaonong a sabStaaory 
legal des<:nptoon of the acreage and/or depths not retaoned hereunder The recorded release. or a oertrfied oopy of same. shah be filed on the General 
Larod Ofl'ioe. aecompanoed by the fihng fee prescribed by the Generallarod Ofl'ioe rules In el!ea on the date the release os filed If lessee laols or refuses 
to execute arod record such release or releases wrthon nonety (90) days alter beong requested to do so by the General Larod Oflice. then the 
Commossloner at hos sole doscreloon may desognate by wrotten onstrument the acreage and/or depths to be released hereunder arod record such 
Instrument at Lessee's expense In the county or countoes where the lease os located arod on the otrocaal records of the General Larod Oflice arod such 
de&ognatoon shah be btrodong upon leuee lor all purposes 

17. OFFSET WELLS. Nerther the bonus delay renta ls. nor roya~oes paod. or to be paod. under thos lease shall retoeve Lessee of hiS oblogatoon 
to protec:l the 0<1 and gas under the above-described land from beong draone<l Les.see. subles.see. reeeMtr or othef agent Ill conlrol of the leased 
premoses shall d roll as many wells as the fads may jullloty and shall use appropnate means and dnM to a depth necessary to prevent undue draonage ot 
Otl and gas from the leased premiSeS In addrtoon. d ool and/or gas should be produced In commeraal quantrtoes wrthon 1.000 feet of the leased premoses 
or on any case where the leased premises os beong draoroed by produdoon of Otl or gas, the leuee, sublessee. receMtr or other agent on control ot the 
leased premoses shall on good la~h beg on the drilling ot a well or wells upon the leased premises Wlthon 100 days after the draonong well or wells or the 
well or wells completed wrthon 1,000 feet of the leased premoses start producing In commeraal quantrtoes and shall prosecute such dnllong wrth dohgence 
Faolure to satiSfy the statutory offset oblogaloon may subfed thiS lease and the owner of the SOtl's agency nghts to lorlerture Only upon the determonatoon 
of the Commossooroer of the General Land Oflice and wrth hos written approval may the payment ot compensatory royalty under applocable statutory 
parameters sabSiy the oblogallon to dntt an ollset well or wells requited under ths paragraph 

18. FORCE MAJEURE. II. alter a good farth elf0<1, Lessee IS prevented from complying wrth any express or rnploed covenant ol thiS lease. 
from condudlng dnllong operatoons on the leased premiSeS. or from producong ool or gas from the leased premoses by reason of war. rebelhon, nots. 
strikes. ads of God. or any valod order. rule or regulatoon of government authonty, then whole so prevented, Lessee's oblogallon to comply with such 
covenant shall be suspendeod and Lessee sha~ not be hable for damages lor failure to comply wrth such covenants. addlbonaly. thiS lease shall be 
extended wtoole lessee os prevented. by any such cause. from condudong dnlong and rewolkong operatoons or from producong Ott or gas from the leased 
premoses However. nothong In thos paragraph shall suspend the payment of delay rentals on order to maontaon thiS lease on eflec:l dunng the prmary term 
on the absence of such dnlong or rewolkong operatoons or produdoon of Otl or gas 

11. WARRANTY CLAUSE. The owner of the soli warrants and agrees to delerod trtle to the leased premiSeS If the owner of the soli defaults 
on payments owed on the leased premoses. then Leuee may redeem the roghts of the owner of the soli on the leased premoses by pa)'lfl9 any mortgage. 
taxes or other loens on the leased premiSeS II lessee makes payments on behd of the owner of the sod under thrs paragraph, Lessee may recover the 
cost of these payments from the rental and roy allies due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the sOtl owns less than the entore undMded surface estate on the above 
desaobed land. whether or not Lessee's onterest os speafied hereon. then the royanoes and rental hereon provided to be paod to the owner of the SOtl shal 
be paod to hom on the proportoon wtooch hos onterest bears to the entore undovoded surface estate and the royanoes and rental hereon provided to be paod to 
the Commossooner of the General Land Oflice of the State of Texas shall be lok8Wise propor1oonatefy reduced Howe.er before Lessee adjusts the 
royalty or rental due to the Convnossoone< of the General land Oflice. Lessee or hos authonzed representatiVe must submit to the Corrrnrssooroer of the 
General Land Ofl'ioe a wntten statement wtooch explalf'IS the doscrepancy between the W>terest purportedly leased under thiS lease arod the ectual onterest 
owned by the owner of the sod The Commossooroer of the General land otfice shan be paod the value ot the whole produdoon allocable to any undMded 
onterest not covered by a lease. less the proportoonate development and produeloon cost allocable to such undiVIded onterest However. on no event shall 
the Commossooner of the General land Oflice receMt as a royalty on the gross productoon allocable to the undMded interest not leased an amount less 
than the value of one~eenlh (1116) of such gross productoon 

(8) REDUCTION OF PAYMENTS. If. dunng the promary term. a portiOn of the land covered by thos tease IS oncluded Wllhon the boundaroes 
o f a pooled uM that has been approved by the School Land Board and the owner of the soot in accordance wrth Natural Resources Code Sedoons 
52 151-52 15-4, or d, at any tome after the exp~ratoon of the pnmary term or the eJC!ended term. thos lease covers a lesser number of acres than the total 
amount descnbed hereon payments that are made on a per acre basos hereunder shall be reduced ac:cordong to the number ot acres pooled, released. 
surrendered. or otherWise severed, so that payments determoned on a per acre ba..s under the terms of thos lease dunng the pnmary term shal be 
calculated based upon the number of acres outside the boundanes of a pooled unc. or, d after the exp~rallon of the prmary term. the number ot acres 
actually relaoroed arod covered by thos lease 

21. USE OF WATER. lessee shall have the nght to use water produced on saod land necessary lor operatoons under thos lease except water 
from wells or tanks of the owner of the SOtl, provided. however. Lessee shall not use potable water or water su~able lor lovestodt or omgatoon purposes 
for waterftood operatoons Without the pnor consent of the owner of the ""'' 

22. AUTHORIZED DAMAGES. lessee shal pay the owner of the sod for damages caused by u operations to aU personal property. 
mpro-nts. lovestodt and aops on said land 

23. P1PEUNE DEPTH. When requested by the owner of the sOtl, lessee shall bury u popelones below plow depth 

24. WELL LOCA TION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on sad premoses wrthou1 
the wntten consent of the owner of the sOtl 

True and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks Office 



•••• 0 • • 

• • 
. . •••••• • • 
• 

• •• • • • •••• 

BOOK 7 PAGE 

25. POLLUTION. In developing thiS area. Lessee shall use the htghest degree ol care and al proper safeguards to prevent pollu1ton Without 
hmrt1ng the IOfeOOing, pollution or coastal wellands, natural waterways, rivers and tmpounded water shall be prevented by the use ol contatrVneflt 
lecilotles sufliclent to prevent spillege, seepage or ground water contaminalton In the event ol pollu1ton, Leuee shall use eU means at rts dsposal to 
recepture all escaped hydrocarbons 0< other pollu1ent end shaU be responsible IO< al d11mage to publte and pnvate properties Leuee aha~ butld and 
matntam fences around its sluah. sump, and draonage pots and tank battenes so as to proled livestock agaonsl loss, damage 0< ,..ury, and upon 
complel10n 0< abandonment ol any wen 0< wells, Lessee shan fil and level an slush pots and cellars and completely clean up the dr6ng sole of al rubbish 
thereon Lessee shell, while conducttntg operattons on the leased prem1ses, keep satd premiSeS tree ol •" rubbiSh, cans. bottles, paper cups 0< garbage, 
and upon complet iOn ol operations shan restore the surface ol the land to as near rts orig1nal condrtion and contours as 1s practicable Tanks and 
equtpment Will be kept painted and presentable 

2&. REMOVAL OF EQUIPMENT. Subject to ltmUttons in thiS paragraph, Lessee shall have the nghtto remove machone<y and fixtures placed 
by Lessee on the leased premises, 1nclud1ng the nght to draw and remove cas1ng, wrth1n one hundred '-nty ( 120) days alte< the exptfatlon or the 
term1nation ol this Ieese unless the owner ol the so1l grants Lessee an extension ol thiS 12<kSay penod However, Lessee may not remove cas1ng from 
any wen capable ol prodUCirltQ 011 and gas tn paying quanttbes Addtltonally, Lessee m ay not draw and remove cas.ng unltl alter thtrty (30) days wntten 
nottce to the CommtSStoner ol the General Land Olfice and to the owner ol the soil The owner olthe soilshal become the owner of any m~. 

fixtures, or casing which are nol tmely removed by Lessee under the terms olthtS paragraph 

27. (A ) ASSIGNMENTS. Under the condrtions contained In lhtS paragraph and Paragraph 29 ol thiS lease, the nghts and estates of erther 
party to thiS lease may be assigned, in whole 0< 1n part and the proviSIOnS ol thiS lease shall extend to and be btndtng upon thetr hen, deVISeeS. letgal 
representatives. sucoessors and asStgns However. a change 0< divtsoon in ownershtp ol the land, rentals. or royalbes Wll not enlarge the oblogatoons of 
Lessee. dtm1n1sh the nghts, p<Mieges and estates ol Lessee. impatr the ellectiveness ol any payment made by Lessee 0< tmpatr the ellectlveness of any 
act performed by Lessee And no change or diVtSton In ownership ol the land, rentals, 0< royahtes shall btnd Lessee fo< any purpose unt~ th1rty (30) days 
after the owner ol the soil (or his he1rs, devisees. legal representatives or assigns) fumtShes the Lessee With satt$laCIO<Y wntten evidence ol the change 
In ownership. including the ortglnal recorded muniments ol 1•1e (0< a cer1tfled copy ol such ong11al) when the ownershtp changed because ol a 
conveyance A tolal 0< parttal ISStgnment ol thiS lease shall, to the extent ol the interest asstgned. relteve and diScharge Lessee ol aU subsequent 
obhgaltons under this lease If thiS lease IS asstgned In ks enbrety as to only part ol the acn!age, I he nghl and Oploon to pay rentals shan be appoltloned 
as be'-en the several owners r~tably, according to the area ol each, and la1ture by one or more of them to pay hos share of the rental shall not affect 
th•s lease on the part ol the land upon whiCh pro rata rentals are tmely patd 0< tendered, however. ~the asstgne< 0< ass.gnee does not file a certified 
copy ol such ass.gnment m the General Land Office befe<e the next rental paytng date. the enllre lease shall te<mllllle IO< latlure to pay the entJre rental 
due under Parag.raph 3 Every ass.gnee shall succeed to all nghts and be subject to aH obltgatlons, iabdottes, and penalbes owed to the State by the 
or.g1nallessee or any prior ass.gnee ol the lease. indud1ng any liabiltttes to the Stale lor unpatd royaHteS 

I B) ASSIGNMENT LIMITATION. Notwithstanding any PfOVISIOn In Paragraph 271a). K the owner ol the soil acqutres thiS lease in whole or 1n 
part by ess.gM1t!nt wrthou1the prior written approval ol the Commissooner ol the General Land Olftce. thiS lease tS votd as of the tme ol asstgrvnent and 
the agency power ol the owne< may be IO<feted by the Commisstoner An asstgnment Will be treated as ~ • were made to the owner ol the soo1 ~ the 
ustgnee tS 

(1) a ne<n1nee ol the owner ol the SOli, 
(2) a corporatton or aubstdtary "' which the owner ol the soil IS • pnnctpal stockholder or IS an employee or such a corporation 0< substdtary. 
(3) a partnershtp tn whiCh the owner ol the SOli IS a partner 0< IS an employee ol such a partnership, 
(4) a pnnopal stockholder or e<nployee of the corporatoon whiCh is the owner of the SOli, 
15) a partner or employee in a partnership whiCh tS the owner of the SOli, 
(6) a ftduetary lor the owner ol the soil. Including bu1 nolltmrted to a guard1an. trustee. execute<, admlntstrator, recetV&r. or conseNatO< lor the 
owner ol the sOtl. 0< 

(7) a lam~ member ol the owner ol the SOli 0< related to the owner ol the soil by mama.ge. blood, or adoptiOn 

28. RELEASES. Under the condrt10ns contained In this paragraph and Paragraph 29, Lessee may at any tme execute and deliver to the 
owner ol the soR and place ol record a release or releases covenng any portiOn or p0<110ns ol the leased premiSes, and thereby surrender thiS lease as 
to such portiOn or portiOnS, and be relteved ol all subsequent obltgalions as to acreage surrendered II any part ol thiS lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the propO<Iton that the surrendered acreage bears to the acreage whiCh was CO\Iered by lhrs lease 
tmmedtalely pne<lo such surrender. however, such release WIU not relteve Lessee ol any kabtltltes whiCh may have 1CCtUed under thiS lease poor to the 
surrender of such acreatge 

29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of thiS lease IS asstgned 0< released, such asstgrvnent 0< release must be 
recorded 1n the county where the land is s~uated, and the recorded Instrument, 0< a copy of the recorded mstrument cerufted by the County CleO< of the 
county in whiCh the Instrument Is recorded. must be filed in the General Land Office wrthon 90 days ol the last executton date aooompanted by the 
prescr1bed filtng lee II any such assignment is not so filed. the nghts acqutred under this lease shan be subject to forfeiture at the optoon ol the 
Commoss10ner ollhe General Land Office 

30. DISCLOSURE CLAUSE. AD provtStonS perta1ntng to the lease ol the above-described land have been tnduded 1n thiS tnSllument. 
1ncludtng the statement ol the true constderaloon to be patd fo< the executoon ol thiS lease 1nd the nghts and dUlles ol the parbes Any colateral 
agreements concerning the development of otl and gas lre<n the leased premiSes whiCh are not contatned "' thiS lease render thiS lease 11valtd 

31. FIDUC IARY DUTY. The owner ol the soil owes the State a ftduoary duty and must fully diSClose any facts llffeel1ng the Stale'a Interest"' 
the leased premiSes When the 111erests ol the owner ol the soil confttCI With those ol the Stale, the owner or the sotl IS obligated to put the State's 
inte<ests befo<e hos personal tnlerests 

32. FORFEITURE. II Lessee shall ta il or refuse to make the payment ol any sum Within th1rty days after 4 becomes due. 0< d Lessee Of an 
auiiiOnzed agent should knoWingly make any fllse retum or false report concemmg productton 0< drilling. or d Le5See shall Ia~ or refuse to drill any 
ofbel well 0< wells m good larth as requ1red by law and the rules and regulations adopted by the CommissiOner of the General Land Olfice. or t1 Lessee 
should l atl to file reports 1n the manner requtred by law or l a1llo comply wrth rules and regulatiOns promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission. or K Lessee should refuse the proper authority access to the re<:O<ds pertaining to operations, or • Lessee 0< 

an authorized agent should knowingly fatl or refuse to gtV& correct inlormahon to the proper authority, 0< knoWingly fa~ 0< refuse to fum1sh the General 
Land Ollice a correct log ol 1ny well. or if Lessee shall knowingly VIOlate 1ny of the matenal proviSIOns ol thiS lease, 0< d th<s lease IS asstgned and the 
ass.gnment " not filed in the General Land Office •• requtred by law, the nghts acqutred under lhrs lease shal be subfed to lotferture by the 
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Commossooner, and he shaU forle~ same when suffooently 1nfom>ed of the facts whiCh authonze a forlerture. and when forlerted the area shall aga1n be 
subject to lease under the terms of the Relinquostvnent Ad However, notlung here1n shan be constnJed as waMng the automatlC termonat10n of thos 
lease by openobon of law a< by reason of any apedal lmUtJon ans~ng hereunder FO<fe-ures may be set a.slde and thiS lease and al nghts thereunder 
re1nstated before the nghts of anolller Wltetllflne upon satiSfactory eVIdence to the CommiSsiOner of the General Land Office of future compliance ~ 
the proviSIOOS of the law and of thiS lease and the rules and regulations that may be adopted rela!M! hereto 

33. LIEN. In accordance wrth Texas Natural Resources Code 52 136, the State shall have a first lien upon all orland gas produced from the 
area covered by thiS lease to S8Qire payment of au unpaid royalty and other sums of money that may become due under thiS lease By acceptance of 
th1s lease, Lessee grants the State. in addrt100 to the lien provided by Texas Natural Resources Code 52 136 and any olher apphcable statutory lien , an 
express contractual lien on and security interest In au leased minerals In and extracted from the leased premises. all proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee 0< by a third party, and all fixtures on and mpro_,.nts to the 
leased premiSes used '" connediOn wrth the produdK>n a< process~ng of such leased minerals In a<der to secure the payment of au royaMies or other 
amounts due 0< to become due under this lease arid to secure payment of any damages 0< lou that LeSSO< may sufter by reason of Lessee's breae/1 of 
any covenant 0< cond~ of thiS lease. whether express or implied ThiS loen arid secunty Interest may be foreclosed wrth 0< wrthout coun proceedings 1n 
the manner provided 1n the Trtle 1, Chap 9 of the Texas Busi08Ss arid Commerce Code Lessee agrees that the ConnmiSSOOfl8f may requ"" Lessee to 
execute and record such Instruments as may be reasonably necessary to acl<nowledge, attach 0< perfect thiS lien Lessee hereby represents that there 
are no pna< 0< supena< liens ans1ng from arid relallfl!l to Lessee's adMtles upon the a~ property 0< from Lessee's ac:quiSibon of thiS lease 
Should the Commlssooner at any tme delerm1ne that thos representatton Is not true, then the CommiSSIOner may deClare thiS lease forfeted as provided 
here1n 

34. POOLING. Lessee 1s hereby granted the nght to pool or unrtiZe the royalty Interest of the owner of the sod under thiS lease With any other 
leasehold or m1neral lnlerest for the exploralion, deveiOprnenl arid productiOn of oil or gas or erther of them upon the same terms as shaU be approved 
by l he Sdloot Larid Board arid the CommiSSooner of the General Larid Office for the pooling or unitiZing of the interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52 151·52 15-4 The owner of l he sod agrees thai the ndusion of thiS prOYISK>n '"thiS lease satiSfies the 
execution reqUirements stated'" Texa.s Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases arid diScharges the State of Texas arid the owner of the sod thelf officers. employees, panners. 
agents, contractO<S, auboontradors, guests, 10vtees. arid thelf respective successors and ISSI!Ins. of arid from aa arid any acbons arid causes of ac:bon 
of every nature, 0< other harm, ltldud"'!! enYifonmental harm, fa< whiCh recovery of damages os sought, 1nclud1ng, but not lm(ed to. all losses arid 
expenses whiCh are caused by the adiYibes of Lessee. ts officers. employees, arid agents ans~ng out of, ulQdental to ()( resulbng from, the operations 
of or for Lessee on the leased premiSes hereunder, 0< that may anse out of or be occasiOned by Lessee's breach of any of the terms 0< proV1$10ns of thiS 
Agreement, 0< by any olher negl19ent ()( stndly liable ad 0< omiSSIOn of Lessee Furthet Lessee hereby agrees to be kable lor', exonerate. Nldemnlfy, 
deferid arid hold harmless the State of Texas arid the owner of the sod, their officers. employees arid agents, thelf successors or ass>gns. agalllSt any 
arid aH clams. liabii(IIIS, looses, damages, IICIJons, personal 1n1ury (ndud1ng dealh), costs arid expenses. 0< other harm Ia< whiCh recovery of damages 
Is sought, urider any theory including lon. contract , or Slricl hablllly, 1nclud1ng attorneys' fees arid other legal expenses, lf>Ciud"'!! those related to 
enwonrnental hazards, on the leased premiSeS 0< 1n any way related to Lessee's ta~ure to comply wrth any arid au env~tonrnenta l laws, those ans1ng 
from or '" any way related to Lessee's operatK>ns 0< any other of Lessee's actNrtiiiS on the leased premiSeS, those ansmg from Lessee's use of the 
surface of the leased premiSeS, arid those that may anse out of 0< be occasioned by Lessee's breach of any of the lerms 0< proviSIOns of this Ag..-nent 
or any other ad 0< omiSSion of Lessee, ts dlflldO<S, officers, employees, panners, agents. conlractO<S, suboontrldO<S, guests. 1rw11ees arid theu 
respedlve sucx:essO<S arid aS51!1ns Eae/1 assignee ol thiS AgreM~~~nt, 0< an interest there1n, agrees to be liable fa< exonerale, IOdemndy, deferid arid 
hold harmless the State of Texas and the owne< of the SOil, theu officers. employees, arid agents "' the same manner provided above "' connediOn wrth 
the acbvrt~es of Lessee. rts officers. employees, arid agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.VCISTING CONDITIONS), STRICT LIABIUTY, OR THE 
NEG LIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE O F THE INOEMNIAED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h19hest degree of care and all reasonable safeguards to prevent contam1nat100 0< 

pollutK>n of any enwonmental mediUITI, includlfl!l sotl, surface waters, grourldwater, sedments. arid surface or subsurface strata. ambient alf 0< any 
other envlfonrnental med1um 1n, on. or under. the leased pnem~ses, b)' any wasle. pollutant, or contamtnant Lessee shall no1 brlfl!l 0< perm II to rema1n on 
the leased prem1S8S any asbestos contain~~>g matenals, explosrves toxiC matenals, ()( substances regulated as hazardous wa.stes, hazardous malenals, 
hazardous subslances (as the term ·Hazardous Substance• ts defined 1n the ComprehensMI Enwonmental Response, Compensabon arid LJibtto!y Ad 
(CERCLA), •2 USC SectiOns 9601 . et seq ), or toJOC substances under any federal, stale, ()( local law or regulatiOn ("Hazardous Matenals·). except 
ord~nary products commonly used 1n connediOn wrth orl arid gas exploratK>n arid developrnenl operatK>nS arid stored 111 the usWII manner and quant•llts 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO OEFENO THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AHO AGAINST 
A.NY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAL.L CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
C ONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLIC ABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATlOH. LESSEE SHALLIMIIIEOIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRtrra. NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AHY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASE.O PREMISES. THE OBUGATlONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPtRATIOH OR EARUER TERMINATION, FOR AHY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease '"ISSued under the prov1s10ns or Texas Natural Resources Code 52 17t through 5.2 190, commonly 
known as the Re~nqu1shrnent Act, arid other appllCable statutes arid amendments thereto. arid d any proVISIOn '" thiS lease does not confonn to these 
statutes. the stal ul es Will prevail over any nonconta<m1ng lease provisiOns. 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



•• • • • • • 
. . •••••• • 
• 

• •• • • • •••• 

L 

BOOK ~ 7 - PllGE 

38. EXECUTION. Thos o~ and gas lease must be sogned and acknowledged by the Lessee before ~ os filed of record on the county records and 
on the General Land Office of !he State of Texas Once the fllong requtrements found in Paragraph 39 of thos lease have been s.atosfied. the e"edrve date 
of !his lease shal be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Busoness and Commerce Code. thos lease must be filed of record on the office of the 
County Cieri< in any county in which all or any pa~ of the leased premoses IS located. and ce~ofied copoes thereof must be flied on the General Land 
Office This lease os nol e"edrve until a certified copy of thos lease (whiCh Is made and ce~ofied by lhe County Cieri< from ·hos recoros) os filed on the 
General Land Offi<:e on aecotdanoe wrth Texas Natural Resour08$ Code 52 183 Add~oonally. thos lease shah not be bondong upon the State unless c 
recrtes the adual and true consoderahon paid a< promiSed fa< execution of thos lease The bonus due the State and the prescnbed fihng fee shal 
accompany such ce~ofied copy to the General Land Office 

LESSEE 

STATE OF TEXAS 
BY ______________________ _ 

IndiVIdually and as agent lor lhe State of Texas 

~------------------

STATE OF TEXAS 
BY ______________________ ___ 

lndMduahy and as agent lo< the Slate of TelClls 
Date _ _____ ____ _ 

STATE OF TEXAS 
BY ______________________ __ 

IndiVIdually and as agent 1o< the Slate of Texas 
DMe ____________________ ___ 

True and Correct 
copy of 

Orrginal filed in 
Reeves County 
Clerks Office 
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CALIFORNIA ALL-PURPOSE 
CERTIFICATE OF ACKNOWLEDGMENT 

State of California 

Countyuf ~A Or~ 

On !Jor ) (? 2 " I ( before me. ----!()~Q~~.....:..,.L---={_=-~::o:'AJ~~=---'~~=r.....,..'---L-'L~/.( 
~ '-f (Here onscn name and 111te of 1 

personally appeared _:0!:::__l;Ct1-.i:::v~·,_.lod.._~b/~/.uz,_Lf...Lm.:...L.:.e..t"=.._lf.LJJ..a_LtLi,'b;_..da.__,zY ______ _ 
7 

who proved to me on the basis of satisfactory evidence to be the person~ whose nam~ is/4te subscribed to 
the within instrument and acknowledged to me that he/shdtftey executed the same in hislherlthcit authorized 
capaci ty( ipS). and that by his/herfttrctf signature~) on the instrument the person~ or the entity upon behalf of 
which the' person)6) acted, executed the instrument. 

I cenify under PENALTY OF PERJURY under the laws of the tate of California that the foregoing paragraph 
is true and correct. 

WITNESS my hand and official seal. 

j f) DANIEl lEVY ! 
i J:-'~.~. 

Sotollotolc-n -~ 1ft co.. ~ Otc 1. lt1 l T 

(Nowy Scali 

ADDITIONAL OPTIONAL INFORMATION 

(~1tl)"' dcscn()n()fttnachcd ddcumcnll 

0 J.+ Gw Lc--tor 
(Tuk or descnpc.on or attached docwncnc concmucd) 

n - I ,r Number of Pages _LQ Document Dale "f , , I , ) 1/ 

(Add111onaJ mfonnauon) 

CAPACITY CLAIMED BY THE SIGNER 
S... Individual (s) 
0 Corporalc Officer 

(luic) 

0 Panner(s) 
0 Anomey·tn·Fnc! 
0 Trustec(s) 

rJ: Other --"""1'--'"':..::.., ..l........,..,,..,.,_i---J'-Ll."'--

2008 Versoofl CAPA v i2 10 07 800·873-'.1865 ww..· NotaryCiassc> com 

fNSTRUCTIONS FOR COMPLETING THIS FORM 
Any acknawkdgrrwnt completed tn Califonuo maul COIUDtn rtrbftl(t uoctly aJ 

o~ors aboP~t Jn Utt no«Jry stctton or a stparau tXbtowl~lft{QrM MII.Jt IH 
prop<r/y "''"pltttd and ati«Md ro rMI tionlm<fll 7N only Ocq>IIOII u If a 
documtnt t.J tO 1H rtcorthd outJul.t of CtJiifonuo. In svcJt uuiOIICt .S. ,.,, alttmolrvt 

nc!nowltdgtMnl rubtage aJ moy M prtnltd on swelt a dOCVIftUfl sc l01tg as 1M 
'trbragt doeJ rtOI rtqwrt tht ftOI.ar)' 10 do somt.tluttg thai u t/Ugol for a lfOIOry ut 

Co/rfonuo (1 t ctrtr[y111g w alllltonud CDpOCity of w strotr) Pl<tut clttct rltt 
d«-ftl cor< folly for prop<r ttOIDntJ!wonJu.g and ariDdt rJw fonn if r<qvv<d. 

S101< and County onfonnauon must be the State and County where the: document 
sogner(s) penonally appeared before the nowy pubioc ror acknowlcdjpncnt 
Date of notarll:Atl(lf1 must be the: date that the: "'gnct(S) personolJy ljlp<OTod "'iliCh 
must also be !he same dale the: oc:knowtodgrnc:nt IS compldod 

• The: 11011ry publoc must pnnt hos ar her name: as rt appears W1tlnn h>S Of her 
commossoon followed by a comma and then your utle (nowy publoc) 
Pnn1 thc: nomc(s) of document sogner(s) who personoliy appear at the: tunc: or 
notamauon 
indocaJc the: comxt songuJar "' phnl forms by cnmons off onconect romu (o e 
M'~ >S ltH ) a< errclmg the: com:c! forms Fad.n to corree!ly >nChcalt th" 
onformallon may lead 10 <ejCCUOO of document rccotdong 

• The: nowy seal omprus>on must be clear and photognoplucaliy oep<Oduo:>bie 
impressoon must no1 covet ltX1 "' hnes if seal ompressron smudges. re-scaJ of a 
suff.c:•enc •ea pc:nn1ts. otherwise. complct.c 1 dJffc:rcnl aclcnowtcdgmc:nt form 

• Sognature of !he nowy public must ITIAtch the: soSJlllure on file wrllo the: otfrce or 
the county cierl< 

-v Additional rnfonnauon rs noc reqwrod bul could help to <""-" lhrs 
ac.k:nowiedgrnenl IS noc. misused Of auxhcd to a d1tfc:rc::R document 

·=· lndocate lOde ar type or awochcd doco.mc:nt. number of p&&Q and datc 
v lndocate the: capocoty claomcd by the: sogner if lhe daomcd capocoty IS a 
~I< offocer, ondocatc the: till< (o e CEO. CFO. Secrdary) 

• Securely &!tach llo>S document 10 !he sogno:d document 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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STATE OF ~Tesui!HI~As ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF aM!!IIdi!ilat~:ndi!L. ____ _ 

BEFORE ME. the undersogned aUihonly. on thos day personally appeared 0R~oge~r.r.A!!!Iet!xa!l!!!!ndell£!.r _______________ _ 

known to me to be the person whose name IS subscnbed to the loregou1g onstruments as cAn;ttO!!!me:rm;y~:;-!!li!J:I-f:ttct!!ii. ______________ _ 

of Cmarex Eoeroy Co and adtnowledged to me that he 

executed the same lor the purposes and consoderatoon therein expressed, in the capacity stated, and as the act and deed of said corporatoon 

"' I I \ I Grven under my hand and seal of office thos the~ day of ..._2fc_l'lf"'-'1'-lu'-------·· 20.1l.._ 

.~'t~:-::7~, KAROliNA MAYO 
z : ·. i No1ery Public. State of Texas 
• . '.1 
\,;;· .·~) My Commtsston EKPttes 
~~ Aprll20, 2015 

\ r I 

Notary Publoc on and lor -!.7_c._· L.X~dJ....,.5'----------

STATE OF--------- (CORPORA nON ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the undersogned authorrty, on thos day personalty appeared---------------------­

known to me to be the person whose name os subscnbed to the loregoong onstrurnents as--------------------

o'---------------------- - -------------- and acknowledged to me that he 
executed the same IOf the purposes and consideratiOn therein expressed, In the capaoty staled, and as the act and deed of said corpo<atoon 

Grven under my hand and seal of office thos the ___ day of ---------· 20 _ _ 

Notary Publoc on and tor-------------

STATE OF --------- (INOMDUAl ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the undersogned authorrty, on thos day personally appeared J.!Ozav~!duWhffi!ll!me!!!!!L' Mtn!,al!!!leu:ryr_ _____________ _ 

known to me to be the persons whose names are subscnbed to the loregoong onslrument, and adtnowledged to me that they executed the same for the 

purposes and consoderatoon thereon expressed 

STATE OF-------- (INOMDUAl ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the undersigned authonty, on thos day personally appeared----------------------

known to me to be the persons whose names are subscnbed to the foregoong onstrument, and adtnowledged to me that they executed the same lor the 

purposes and consideration therein expressed 

Grven under my hand and seal of office thos the ___ day of--------- 20 __ 

Notary Publoc on and lor - - - - ----------

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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EXHIBIT "A" 

The fo llowing agreement and provision shall s upersede the provisions in the prinled fonn text of this 

lease to the contrary and shall inure to the benefit o f, and be binding upon the parties hereto and their 

respecli\ e heirs, representatives, successors and assigns . 

PAID UP RENTALS 
Rentals for years two and three of this lease have been prepaid as part o f the total lease bonus 

consideration for the first three years of this lease. One half ( In) o f this amount has been paid to the 

Lessor and one half(l/2) has been paid to the State of Texas . Rental fo r the fourth year in the amount of 

$43.487.76 (28.99184 net acres>.. $1.500.00/acre) has not been paid and if the fourth year rental in not 

paid then this lease wi ll expire. One half(l /2) of the fourth year rental wi ll be paid to the Lessor and o ne 

half ( 1/2) will be paid to the State of Texas . Renta l for the fifth year is included in the fourth }'car rental 

and if the fo urth year rental is paid then no add itional rentals arc due under this lease. 

-- -

l«fi'DISIOII K{P.f1j WlliC!lliE!mCTS M WL IIJftll. 
C11 US( • Tll£ OlSI:IiiSfD IIEAli'QOI'flf't IWUU • Cllll 
•MClaiNILIIH~INB.-: 
&M 

-~u_ ___ A. D. 2011 8:26 A ••• 

._..uo....._ _ _ ___ A. D. 2011 9 : 00 A .•. 
DUJIIIE 0. lLOREZ, coo.rt CUB 
...... cocmt. 'lUAS 

True and Correct 
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Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 

STATE OF TEXAS 
COUNTY OF REEVES 
The aboVe and lorego1ng 1s a full, true and correct photographiC copy of the 
onginal record now 10 my lawful custody and posseSSIOII. as th~~l';>'s 
filedl~~r~,in. ,. ~ ·~ ~~~ PAG~-P'f"'' THRU ~U\-tL'IOA ~~ 

....... '?0~ 1 hereby certified on n ~ 

~~"'""'·~~~~:~ ~· rnJJ lC~.e.!lpEPUTY 

• ~ 

• 
a···: ~ 
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FILE# 2775 

Gonet"al Land Ofl'lce 
Rtllnqulohment Act Lt- Fonn 
Rt vtttd, s.t*mbtr 1H7 

~ustin, 'ar:exas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered onto thos lll__ day ofcADn!II4!! _______ .. 20.1.L_ , ~n the State of Texas. adJng 

by and through rts agent. Craig Tav!or Mallery deahng mhos sole and seParate prooertv 

of 1 ooz Kaa•wa Street Pacific Pal!stdes CA 90272 

(Give Ptm~~nenl Addtus) 

said agent heretn referred to as the owner of the SOtl (whether one a< more), and ,.C.!J!TlfUAere..,x._,E..,ne=raviiL!Col<ll.. ________ _______ _ 

of60() N Maneofe!d Midland Texas 79701 

(Give Ptm~~ntnt,_ess) 

1. GRANTING CLAUSE. For and in oonslderatoon of the amounts stated below and of the covenants and ag,_nts to be paid, kepC and 
performed by Lessee under thiS luse, the Stale of Texas adong by and through the owner of the SOtl. hereby grants, leases and lets unto Lessee. fa< 
the sole and only purpose of prospedong and dnlhng fa< and produang ool and gas, laYing pope ltnes, buoldong tanks, stomg oil and buo!dong power 
sta1oons, telephone Iones and other structures thereon, to produce. save, take care of, treat and transport said products of the lease. the following lands 
s~uated on Reeves County, State of Texas, lo-wtt 

S/2 of Sedoon o48, B!od< 57, Twsp 3, A-3836, T&P RR Co Suovey, Reeves County, Tx 

oontainong a3.1.i19L,L911-___ _ acres, more or less The bonus cooslderatoon paid fa< thos lease is as follows 

To the State of Texas Thirtv Thousand Four Hundred Forty One Dollars a!!d o431100 

Dollars (S3Q +41 -43 ) 

To the owner of the soil Thll!y Tho!JHnd Four Hundred Eoay One Dollars and o431100 

Dollars (S3Q 4o4 1 o43 ) 

Total bonus consideration Sixtx Thousa!Jd E10ht Hu!Jdred E!Qhtv Twg Dollars lnd 861100 

Dollars (S60 882 86 

The total bonus oonsideratoon paid represents a bonus of Two Tho!JHnd One Hu!Jdred Dollars a!!d 001100 

---------------- Dollars ($2 100 00 I per acre, on -'-28!!..Jr:99l!.1uM!:!.... ___ net acres 

2. TERM. Subject to the other provosoons on thiS lease, thiS lease shall be fa< a term of !iye 151 yea<5 lrO<n 
lhos date (herein called ' primary term') and as long thereafter as oil and gas, or erther of them, is produced in paYIIIQ quantobes lrO<n said land As used 
on thos lease, the term 'produced on paYIIIQ quantrtoes· means that the receopts frO<O the sale or olher aulhonzad conwne<aal use of !he substance(s) 
covered exceed out of pocket operatoonal expenses lor the sox months last past 
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3. DELAY RENTALS. II no -Ills commenced on the leased premises on or before one (1) year from thos date. this lease 5hall terrrunate. 

unless on 0< befOfe such ann-rsaty date lessee shal pay 0< tende< to the owner of the soot 0< to hiS aed~ on the ------------­

See Exbobt! "A" for Reo!allostrud!Ons Bank. at -,--..,-,-----,----:---:--:--:--:--:-------::--:--:----:--:-­
O< its aUCCieMOrl (which sha• conbnue as the depo$~ory regardless of changes on the ownershop of said land). the amount specofied below. on add~oon. 

Lessee shall pay or tender to the COMMISSIONER OF THE GENERAl lAND OFFICE OF THE STATE OF TEXAS. AT AUSTlN. TEXAS. a toke sum on 
0< befO<e said date Payments under thos paragraph shal operate as a rental and sha• cover the pnvolege of defemng the oommencement of a well fO< 
one (1) year from said dale Payments under thiS paragraph shal be on the folowong amounts 

To the owner of the 5011 ----- ----------- ---------------
Dollars ($ _ ________ _, 

To the Slate of Texas - ------------------- ----- - ------
~... (S _______________ __J 

Total Delay Rental -------- ----------- - - ------------
Dollars (S, ________________ __J 

In a !Ike manner and upon !Ike payments 0< tenders annually. the commencement of a -~~ may be further deferred fO< successMt penods of one (1 ) 
year each dunng the pnmary term All paymenl5 or tenders of rental to the owner of the sod may be made by check 0< soght draft of Lessee. 0< any 
assignee of thiS lease. and may be delovered on or before the rental payong date If the barok desognated in thiS paragraph (or ~ suooessor bank) should 
cease to exost. suspend busoness. loquldate. fa~ or be succeeded by another bank. or for any reason fait 0< refuse to accept rental. Lessee shall not be 
held on defaun for fadure to make sUCh payments or tenders of rental unlol thorty (30) days after the owner of the soot 5haM deliver to Lessee a proper 
recordable onstrument namong another bank as agent to rece- such payments or tenders 

4. PRODUCTION ROYAlL TIES. Upon productoon of ool and/or gas. Lessee agrees to pay or cause to be paid one-lUI~ ( 112) of the royally 
provided for 111 thiS lease to the Commossooner of the General Land Office of the State of Texas. at Auston. Texas. and one-half ( 112) of sUCh royaky to the 
owner of the soot 

(A) OIL. Royany payable on oil , which os defined as includong all hydrocarbons produced on a loquld form at the mouth of the - II and also as 
all condensate. dlsbllate, and other loquld hydrocarbons recovered from 011 0< gas nun through a separator or other equopmen~ as hereonafter provided, 
shaU be !14 part of the gross productoon or the marl<et value thereof, at the optJon of the owner of the soil 0< the Conv'no$sooner of the General 
Land Office, sUCh value to be determined by 1) the highest posted pnce. plus premoum. d any. offered or paid for ool . condensate. doS!Jiate, or other loquod 
hydrocarbons, respedove!y, of a toke type and grav~ in the general area where produced and when run, or 2) the hoghest m arl<el pnce thereof ollered 0< 

paid on the general area where produced and when nun, or 3) the gross proceeds of the aale thereof, whichever os the greater Lessee agrees that before 
any gas produced from the leased premoses os sold, used or processed on a plant. • WIN be run free of cost to the roy any owners through an adequate ool 
and gas separator of conventoonal type, 0< other equopment at least as effiCient, so that an loquod hydrocarbons recoverable from the gas by sUCh means 
Will be recovered The requorennent that such gas be run through a separator 0< other equopment may be waiVed, on wntong, by the royalty owners upon 
sUCh terms and condobons as they prescnl>e 

(B) NON PROCESSED GAS. Royany on any gas (oncludrng flared gas). whoch IS defined as all hydrocarbons and gaseous substances not 
defined as Oil on subparagraph (A ) above, produced from any -11 on said land (except as provided hereon ~ resped to gas processed on a plant IO< 
the extradoon of gasoline, loquid hydrocarbons 0< other products) shal be 114 part of the gross productoon or the market value thereof, at the 
opoon of the owner of the soot or the Commossooner of the General Land Office, sUCh value to be based on the hoghest marl<el pnce paod 0< oflered for 
gas of comparable qualny on the general area where produced and when run, or the gross pnce paid or ollered to the producer, whiChever os the greater: 
provided that the maxmum pressure base In measunng the gas under this lease shall not at any tome exceed 14.65 pounds per square ooch absolute, 
and the atandard base temperature shall be aoxty (60) degrees Fahrenhe~ . correCIJOn to be made lor pressure accordong to Boyle's Law, and for specrflc: 
g~ ac:cordong to tests made by the Balance Method 0< by the most approved method of testong beong used by the ondustty a1 the tme of testong 

(C) PROCESSED GAS. Royally on any gas processed on a gasoline plant or other plant for the recovery of gasolone or other loquld 
hydrocarbons shall be 1/4 part of !he residue gas and the liquid hydrocarbons extraded or the mar1tet value thereof, at the oploon of the owner 
of the SOli or the Comrnoss10ner of the General Land Office A• roya~oes due herein shall be based on one hundred percent ( 100%) of the total plant 
produdoon of residue gas anribu~ble to gas produced from thiS lease. and on fifty percent (50%), 0< that percent acx:ruong to Lessee. whiChever os the 
greater, of the total plant productoon of loquod hydrocarbons attributable to the gas produced from thiS lease. provided that d loquld hydrocarbons are 
recovered from gas processed on a plant on which Lessee (or its parent, subsidiary or aflihate) owns an onterest, then the percentage applicable to loquld 
hydrocarbons shall be fifty percent (50%) or the hoghest percent accruong to a thord party processing gas through sUCh plant unde< a proc:essong 
agreement negotoated at arrn·a length (or d there os no such third party, the highest percent then beong specffied on procesSing agre«nenl5 0< contracts on 
the ondustry) , whichever IS the greater The respedive roy a noes on residue gas arid on loquld hydrocarbons shall be determoned by 1) the hoghest marl<el 
pnce paid or ollered for any gas (0< loquld hydrocarbons) of comparable qual~ in the general area, 0< 2) the gross price paid or ollered fO< such residue 
gas (O< the -oghted average gross seUong pnce for the respedl\le gradles of loquld hydrocarbons), whichever tS the greater In no eYent, howewr, shaU 
the roy an- payable under thos paragraph be less than the royaltoes whoch would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royany on carbon blacl<, sulphur 0< any other produds produced or manufadured from gas (exceplong loquld 
hydrocarbons) whether said gas be "caSHIQhead: "dry: 0< any other gas, by fracbonatong, bumong 0< any other processong shal be 1/4 part of 
the gross productoon of such products, 0< the marl<et value thereof. at the opoon of the owner of the soil or the Commlss>oner of the General Land OIOOe, 
such marl<et value to be determoned as follows 1) on the basos of the hoghest marl<et pnce of each product fO< the same monlh on whoch well product os 
produced, or 2) on the basis of the average gross sale pnce of each produd for the same month on which such prodUdS are produced, whiChever IS the 
greater 

5. MINIMUM ROYAll TY. Ounng any year ofter the e>q>orabon of the pnmary term of thiS lease, rf thos lease 11 maontaoned by productoon. the 
royanoes pard under thos lease on no event shall be less than an amount equal to the totll annual delay rental hereon provided, othe!WIH, there shaW be 
due and payable on 0< before the last day o l the month suoceedong the annrversary date of thos lease a sum equal to the total annual renta l less the 
amount of royanoes paod dunng the precedong year If Paragraph 3 of thos lease does not specify a delay rental amount. then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar ($ 1 00) per acre 
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6. ROYALTY IN KINO. Notwithstandong any other provision in this lease, at any tme or from ti"ne to tme. the owner of the 5011 or the 
Commissioner of the General land Ollice may. at the optoon of e~her. upon not less than socty (60) days notiCe to the holder of the lease. requore that the 
payment of any royaltoes accruing to such royally owner under this lease be made in kind The owner of the soli's or the CommiSSIOner of the General 
Land Ollice's right to take ~s royally in kond shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Ollice's rights 
or Lessee's obligations. whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all roy allies accrutng under this lease (ondudong those paod in kind) sha" be Without dedudoon lor 
the cost of producing, gathering, stonng. separatong. treatong, dehydratong. compressong. processong, transporting, and otherwt5e malong the ool, gas and 
other pooduds hereunder ready lor sale or use Lessee agrees to compute and pay royaltoes on the gross value receiVed, ondudong any retmb<Jrsements 
lor severance taxes and produdion related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represenllhos lease's proportoonale share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of thos lease. and subject to t.he wntten consent of 
the owner of the soil and the CommiSSIOner of the General Land Offoce, Lessee may recycle gas lor gas lilt purposes on the leased premises or lor 
onjedion Into any oil or gas producing formation underlying the leased premoses after the loquod hydrocarbons contained on the gas have been removed, 
no royaltoes shall be payable on the recycled gas unhl it is produced and sold or used by Lessee on a manner whiCh ent~les the royally owners to a 
royally under th is lease 

9. ROYALTY PAYMENTS AND REPORTS. Nl royalties not taken In kind shall be paid to the ComrnissM>ner of the General Land Ofl\oe at 
Auston. Texas. in the following manner 

Payment of royally on produdoon of oil and gas shall be as provided In the rules set forth in the Texas Regoster. Rules currently provide thai royalty on ool 
os due and must be receoved in the General land Office on or before the 5th day of the second month succeedong the month of production, and royalty 
on gas is due and must be receiVed on the General Land Office on or before the 15th day of the second month succeedong the month of produdoon, 
accompanied by the allidav~ of the owner, manager or other authonzed agent, completed in the form and manner presetibed by the General Land Office 
and showing the gross amount and dispo~oon of au oil and gas produced and the market value of the oil and gas. together With a copy of all documents, 
records or reports confirming the gross produdion, dispos~ and mall<et value indudong gas meter readongs, popehne receipts, gas lone receipts and 
other Checks or memoranda of amount produced and put onto popehnes. tanks. or pools and gas Iones or gas storage, and any other reports or records 
whoch the General land OffiCe may require to venly the gross produdion. disposition and market value In au cases the authonty of a manager or agent 
to ad lor the Lessee herein must be filed in the General Land Ollice E.ach royally payment shall be accompanied by a check stub. schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royally being paid on e.ach lease II Lessee pays 
hos royally on or before thirty (30) days after the royally payment was due, then Lessee owes a penally of 5% on the royally or $25 00. whiChever os 
greater A royally payment which os over thirly (30) days late shall accrue a penally of t 0% of the royalty due or $25 00 whichever os greater In add~JOfl 
to a penally, roya~oes shall accrue interest at a rate of 12% per year, such onterest Will begon to accrue when the royally os siXty (60) days overdue 
Alfodavots and supporting documents which are not filed when due shall incur a penally in an amount set by the General Land OffiCe administratove rule 
whiCh is elfedive on the date when the allidavits or supportong documents were due The le$see shall bear al responsobohly lor payong or caUSing 
roya~ies to be paod as presctibed by the due date provide<! herein Payment of the delinquency penally shal in no way ope<ate to prohobtl the State's 
nght ollorfe~ure as provide<! by law nor act to postpone the date on whiCh royaltoes were onginally due. The above penalty provosoons shaM not apply ., 
cases of trtle dospute as to the State's portion of the royally or to that portion of the royally in dispute as to lair market value 

10. (A) RESERVES, CONTRACTS AND OntER RECORDS. Lessee shall annually furnish the CommissiOner of the General Land Office 
With its best possible esttmate of ool and gas reserves underlying this lease or allocable to this lease and shall furnish said Commossoone< With copoes of 
all contrads under whiCh gas is sold or processed and all subsequent agreements and amendments to such contrads within thorly (30) days alte< 
entenng onto or making such conlrads. agremnents or amendments Such contracts and agremnents when reoeoved by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertainong to the produdoon. 
transportatoon, sale and marketing of the oil and gas produced on saod premoses. including the books and accounts, reQI!IIlts and dtScharges of all well$, 
tanks. pools . meters. and pipelines shall at all times be subjecl lo inspection and examination by the Commissioner of the General Land Office. the 
Anomey General, the Governor, or the representative of any of them 

(B) PERMITS, ORJLLJNG RECORDS. Wnnen notoce of all operabons on thos lease shall be submotted to the ComrTllssioner of the General 
Land OffiCe by Lessee or operator five (5) days before spud date. woll<over. re-entry, temporary abandonment or ptug and abandonment of any well or 
wells Such written notiCe to the General Land Office shaH Include copoes of Rartroad Commossoon forms lor apphcatoon to dnH Copoes of well tests, 
completion reports and plugging reports shall be supptoed to the General Land Office al the trne they are filed with the Texas Railroad Commission All 
applocatoons, permits. reports or other filings that reference thos lease o r any specific well on the leased premises and that are submotted to the T exa.s 
Railroad Commissoon or any other governmental agency shall include the word ·state· in the title. Add~oonally, in accordance with Raolroad Commossoon 
rules. any sognage on the leased premises for the purpose of identifying wells, tank battenes or other assooated impr~ts to the land must also 
onclude the word ·s tate • Lessee shall supply the General Land Olfoce with any records, memoranda, accounts, reporls , cuttongs and cores. or other 
inlormatoon relatove to the operation of the above-desctibed premises, which may be requested by the General Land Ollice, on add~ to those heretn 
expressly provided lor. Lessee shall have an electrical and/or radioadivlty survey made on the bore-hole sedion, from the base of the surface ca$1ng to 
the total depth of well, of all wells drilled on the above desetibed premises and shaH transmc a true copy of the log of eacn survey on each wen to the 
General Land Offoce within fifteen (15) days alter the making of sa id survey. 

(C) PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when 
due The penalty lor late fihng shall be set by the General Land Ofl\oe aodministratrve rule which os effective on the date when the matenais were due on 
the General land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, dunng the primary term hereof and pnor to doscovery and 
produdoon of oil or gas on said land, Lessee should dnU a dry hole or holes thereon, or H during the primary term hereof and alter the doscovery and 
adual produdoon of oil or gas from the leased premises such produdion thereof should cease from any cause. this lease shaN not termonate d on or 
before the expiration of sixty (60) days from date of complebon of said dry hole or oessatoon of produdoon Lessee commefiOeS addotoonal dnHtng or 
reworking operations thereon, or pays or tenders the next annual delay ~ental on the same manner as provided in thos lease. II, dunng the last year of the 
prwnary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the produdoon of oil or gas should cease lor any cause, 
Lessee's rights shan remain in luH force and elfecl Without further operatoons until the expiratoon of the primary term, and d le$see has not resumed 
produdion in paying quantitoes at the expiratoon of the prtmary term. Lessee may maintain this lease by conducting addlbonal dnltong or reworl<ong 
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operations pursuant to Paragraph 13. ustng the exp~ralton oil he prrnary term as I he dale of cessai>On of productK>n under Paragraph 13 Should the first 
well 01 any subsequent well dolled on the above descnbed land be completed as a shut-on ool or gas weH withon the pnmary term hereof, Lessee may 
resume payment ollhe annual renlal in lhe same manner as provided hereon on or before lhe renlal payong dale following the expiraloon of sox1y (60) 
days from the dale of compleloon of such shut-tn ool or gas well and upon the laolure to make such payment, thos lease shal Ipso facto le<monate It allhe 
exporaloon ollhe prrnary term or any time thereafter a shut-tn oil or gas well is located on the leased premoses, payments may be made on accordance 
wrth the shut-In provisions hereof. 

12. DRILUNG AN D REWORKING AT EXPIRATION OF PRIMARY TERM . U, al the exporatoon of the pnmary term. ne~her ool n01 gas os beong 
produced on said land, bul Lessee is then engaged on drolling or reworlung operaloons thereon. this lease shall remain on IO<ce so long as operatoons on 
saod well or lor drolllng or reworl<ing of any additional wells are prosecuted In good l arth and in worl<manlike manner without intenupt1011s lotahng more 
than sixty (60) days during any one such operation, and If they resun in the productoon of oil and/or gas. so long thereafter as oil and/or gas os produced 
in paying quantobes from saod land, or payment of shut·in ool or gas well royanoes 01 compensatory royalties is made as provided In thos lease 

13. CESSATION , DRILLING, AND REWORKING. U, alter the exporatoon of the pnmary term, productiOn of ool 01 gas from the leased 
premoses, after once obtaoned. should cease from any cause. lhos lease shall not termonale II Lessee commences addrtoonal dnllong or rewooung 
operaloons wrthon sox1y (60) days after such cessatoon, and this lease shall rema on on lull force and effect lor so long as such operatoons contonue on good 
larth and on worl<manlike manner without interruptions lotalong mOte than sixty (60) days It such drilling or reworl<ing operaloons resuk on lhe productK>n 
of ool or gas. the lease shall remain in lull force and effect lor so long as ool 01 gas IS produced from lhe leased premises on paying quantotoes 01 payment 
of shut-on oil 01 gas well royanoes 01 payment of compensatory royanoes IS made as proVIded hereon or as proVIded by law II the dnlleng or reworl<ong 
operations resul on the completion of a well as a dry hole. the lease woll not lermonate d the Lessee commences addrtoonal dnllong or reworl<ong 
operaloons wrthon sox1y (60) days alter the complelton ollhe well as a dry hole. and this lease shall remam on ellect so long as Lessee cont.-.ues dnllong or 
reworl<ing operaloons on good laoth and on a worl<manlike manner Without ontenuptoons totalong mo<e than sixty (60) days Lessee shall grve wntten noboe 
to lhe General Land Office wiltun thirty (30) days of any oessaloon of productoon 

14. SHUT-IN ROYAL TIES. For purposes of th iS paragraph, "Well' means any well thai has been assogned a well number by the stale agency 
havong 1unsdoctoon over lhe productoon of ool and gas U, al any tome alter the exporaloon of lhe prmary term of a lease that unlll beong shut on. was beong 
mamlaoned on Ioree and el!ect. a well capable of producing oil or gas on payong quantrtoes IS located on the leased premoses. but oil 01 gas os not beong 
produced lor lack of suUble productoon facol•oes or lack of a su~able market, then Lessee may pay as a shut-tn ool or gas royalty an amount equal to 
double the annual renta l provided in the lease. but not less than $1,200 a year 101 each well capable of producing ool 01 gas on payong quanlrtoes II 
Paragraph 3 of this lease does not specify a delay rental amount, then lor the purposes ollhiS paragraph, lhe delay renta l amount shall be one dollar 
(S t.OO) per acre To be el!ectove. each in~ial shut-in oil or gas royalty must be paod on or before ( 1) lhe expiratoon ollhe pnmary term (2) 60 days after 
the Lessee ceases to produce ool or gas from the leased prem~s. or (3) 60 days after Lessee completes a drilling or rework ing operaloon on accordance 
wrth the lease provisions. wtuchever dale is latest Such payment shall be made one-ha~ (112) to lhe CommissiOner ollhe General Land Office and one­
ha~ (1 12) to the owner of the soil lithe shut-in ool or gas royalty is paid, the lease shall be considered to be a producing lease and lhe payment shaM 
extend the term ol lhe leaH 101 a period of one year from the end ollhe prrnary term. or from the first day ollhe month folloWing lhe month on whoch 
productoon ceased. and. alter lhal, II no su~able productoon lacol~oes or suitable marl<el l or the ool or gas exosls. Lessee m ay extend lhe lease 101 lour 
m01e successive periods of one (1) year by paying the same amount each year on or before lhe expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. II, dunng the period the lease IS kept on effect by payment of the shut-on ool or gas royally, ool orgas os 
sold and delovered in payong quanl~oesfrom a well located wilhon one thousand (1,000) feel of the leased premoses and completed on the same produang 
reservoor, or on any case on whoch drainage is occumng, the righllo contonue lo maontain lhe lease by payong the shut-tn ool or gas royalty stoaU cease, but 
the lease shall remain elfectove lor the remainder of the year lor which the royalty has been paid The Lessee may malnlaKI lhe lease 101 lour mOte 

successove years by Lessee payong compensatory royalty atlhe royalty rate provided on the lease ollhe market value ot productoon from lhe well causong 
the draonage or whoch IS completed in lhe same produang reservoor and wrthon one thousand ( 1,000) feet ollhe leased premoses The compensatory 
royalty os to be paod monthly, one-half (112) to lhe Commossooner ol lhe General Land Office and one-half (112) to lhe owner ollhe SOtl. begonnong on 01 

beiO<e the last day ollhe month following the month on whoch lhe ool 01 gas os produced from lhe well causong the draonage 01 thai os oompleted on the 
same produCing reservoor and located withon one thousand (1,000) feel of the leased premises lllhe compensatory royalty paod .., any t2-monlh period 
is an amount less than the annual shut-in oil or gas royalty. Lessee shall pay an amount equal to lhe difference within thorty (30) days from lhe end oil he 
12-month period Compensatory royalty payments whoch are not tomely paod will accrue penalty and onleresl on accordance With Paragraph 9 of thos 
lease None of these provosoons will reloeve Lessee of the oblogatoon of reasonable development nO< the obhgaloon to dnll offset wells as provided on 
Texas Natural Resources Code !;2 173, however, allhe determination ollhe Commossooner, and With lhe CommOSS<Oner's wntten approval. lhe payment 
of compensatory royaltoes can satosly the oblogation to dnll offset wells 

16. RETAINED ACREAGE. Notwolhslandong any provosoon of lhos lease to the contrary. after a well produong or capable of produong ool 01 

gas has been completed on the leased premoses, Lessee shall exercose the dologence of a reasonably prudent operaiO< on dnlhng such add~oonal well or 
wells as may be reasonably necessary lor the proper development ollhe leased premoses and on marl<eting lhe productiOn thereon 

(A) VERTICAL. In the evenllhos lease os on Ioree and effect two (2) years after the expiration dale ol l he pnmary or extended term rt shall then 
terminate as to all ol lhe leased premoses, EXCEPT ( I ) 40 acres surrounding each oil well capable of produo ng in payong quantrtoes and 320 acres 
surroundong each gas well capable of producing in payong quanlrtoes (oncludong a shut-in oil or gas well as provided in Paragraph H hereof). or a well 
upon which Lessee is then engaged in continuous driUong or reworl<ong operaloons. or (2) l he number of acres oncluded in a produang pooled unrt 
pursuant to Texas Natural Resources Code 52.1!;1-!;2 15-4, or (3) such greater or lesser number of acres as may then be allocated fO< productiOn 
purposes to a proratoon unrt lor each such producong well under the rules and regulations of the Raolroad Commission of Texas. 01 any successor 
agency, or other governmental authority havong JUrisdictoon It al any tome after the elfectrve date of the partoal termonatoon provosoons hereof, the 
applicable field rules are changed or lhe well 01 wells located thereon are reclassified so thai less acreage os thereafter allocated to saod well 01 wells lor 
productoon purposes. thos lease shall thereupon terminate as to all acreage nol thereafter allocated to saod well 01 wells lor productoon purposes 
Notwithslandong the lermonatoon ol thos lease as to a pO<toon of lhe lands covered hereby, Lessee shal nevertheless cont~nue to have lhe nghl ol ongress 
10 and egress from lhe lands still subject to this lease tor ail purposes descnbed in Paragraph 1 hereof. together with easements and nghls-<>1-way lor 
eJOslong roads. exostong ptpehnes and other exislong lacolcoes on, over and across all the lands described in Paragraph 1 hereof ("the retaoned landsl . IO< 
access to and from lhe retaoned lands and lor lhe galhenng 01 lranspO<talton of ool, gas and other monerals produced from lhe retaoned lands 
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(B ) HO RIZONTAL In the event thrs lease rs in fOt'c:e and efled two (2) years after the exprrabon date of the prmary Ot' extended term • sllal 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter 'deeper depths") rn each well located on acreage retarned In 
Paragraph 16 (A) above. unless on 0< before two (2) years after the prmary Ot' extended term Lessee pays an amount equal to one-half ( 112) of the 
bonus ongrnally pard as consideration for this lease (as speafied on page 1 hereof) If such amount IS pard. !hiS lease sllal be rn fonoe and elled as 10 
such deeper depths. and sard termination shall be delayed lOt' an add~ronal penod of two (2) years and so long therufler u 0t1 or gas rs produced rn 
payrng quant~res from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as touch well shall. as nearty as practiCIII. bern the form of a 
square whh the well located in the center thereof. or such other shape as may be approved by lhe Commossroner of the General Land Oflice Wchrn 
thirty (30) days after partrallerminatron of thiS lease as provided herern. Lessee shall execute and record a release Ot' releases contarnng a satosfaclory 
legal descnptron of the acreage and/Ot' depths not retarned hereunder The recorded release. Ot' a certified copy of same. shaU be filed in the General 
Land Office, aa;ompanled by the filong lee prescnbed by the Genellll Land Offic:e rules tn effea on the date the rele~ IS riled If Lessee fallS Of refuses 
lo execute and record such release Ot' releases wrthrn nrnety (90) days after berng requested to do so by the General Land Oflice, then the 
COt'Omrssioner .at his sole diSCtebOn may designate by wrrt1en rnstrument the acreage and/Ot' depths to be released hereunder and record such 
instrument at lessee's expense In the county or counties where the lease Is located and in the offioal records of the General Land Office and such 
desrgnatron shan be binding upon lessee for all purposes 

17. O FFSET WELLS. Ne~r the bonus. delay rentals. nO< roya~oes pard, or to be pard, under !hiS lease shal reheYe LHsee of hos obligation 
to protect the 0!1 and gas under the above-described land from berng drarned lessee. sublessee. reoerver or other agent rn control of the leased 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and dnllto a depth necessary to prevent undue drarnage of 
orl and gas from the leased premises In addrtron. d o~ and/Ot' gas should be produced In c:ommerc.al quant~ies Wl\hrn t .OOO feet of the leased premrses, 
Ot' rn any case where the leased premrses Is berng drained by produdron of oil Ot' gas. the lessee, sublessee. reoerver or olher agent rn control of the 
leased premrses shall rn good fUh begrn the dnlhng of a well Ot' wells upon the leased prem15e5 withfl t 00 days after the drarnrng well or wells Ot' the 
well Ot' wells completed whhrn t ,000 feel of the leased premrses start produCing rn commeraal quanllloes and shall prosecute such dnlfrng With ddogence 
Failure to satosfy the statutory offset oblrgatron may subjecl thrs lease and the owner of the so~·s agency nghts to forfe<ure Only upon the determrnatron 
of the Commrssroner of the General Land Office and with hrs wrrt1en approval may the payment of compensatory royalty under applicable statutory 
parameters sallsfy the oblrgalron to dnn an ollsel well Ot' wells requrred under l hrs paragraph 

18. F ORCE MAJEURE. If, after a good farth effort, lessee is prevented frOt'O complyrng With any express Ot mphed covenant of thts lease. 
from conductrng dnllrng operations on the leased premrses, Ot' from prodUCing 011 Ot' gas frOt'O the leued premrses by reason of war. rebeUron. nots. 
stri<es. acts ol God. or any valrd Older. rule or regulation of government authonly. then wh~ so prevented. Lessee's obiogabon to comply With such 
covenant shall be suspended and l essee shall not be liable lOt' damages lOt' farlure to comply wrth such covenants, addrtoonaly. thrs lease shan be 
erc1ended whrle lessee Is prevented. by any such cause. from condudrng dnnrng and rewo<tung operatrons or from producing ~ Ot' gas from the leased 
premrses However. nothing in this paragraph shall suspend the payment of delay rentals in order to maintain thtS lease rn effect dunng the pnmary term 
in the absence of such dritling Ot' reworking operatrons Ot' productiOn of 0t1 Ot' gas 

19. WARRANTY CLAUSE. The owner of the SOtl warrants and agrees to defend trtle to the leased premoses If the owner of the SOtl defaulls 
In payments owed on the leased premises, then lessee may redeem the nghts of the owner of the soil rn the leased premiSeS by payrng any mortgage, 
taxes or other liens on the leased premises If lessee makes payments on behalf of the owner of the soil under thrs paragraph. Lessee may recover the 
cost ol these payments frOt'O the rental and royattres due the owner of the soil 

20. (A) PROPORTIO NATE REDUCTION CLAUSE. If the owner of the sOtl owns less than the enbre undiVIded surface estate rn the above 
deSGilbed land. whether or not lessee's rnteresl is specified herern. then the royanles and rental herefl provided 10 be pard to the owner of the SOtl shal 
be pard lo hm in the proportron which hrs interest bears to the enllre undiVIded surface estate and the royalties and rental her'ern provrded to be pard to 
the Commtssroner of the Gene,..l Land Office of the State of Texas shan be lri<ewise proporllonalely reduced ~ver. before Lessee adjusts the 
royalty or rental due to the COt'Omissioner of the General land Offrc:e. lessee Ot' hrs authonzed representatrve must submtl to the Commrssroner of the 
General Land Office a wrrt1en statement whiCh explarns the drscrepancy between the interest purportedly leased under thiS lease and the actualrnterest 
owned by the owner of the SOli The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undiVIded 
rnterest not covered by a lease. less the proportronate development and productron cost allocable to such undiVided rnterest However. rn no event sllal 
the Commrssroner of the Gene,..! Land Office reoerve as a royalty on the gross productiOn allocable to the undiVIded rnterest 1'101 leased an amount less 
than the value of one-sixteenth (1116) of such gross productron 

(B ) REDUCTION OF PAYMENTS. If. dunng the prmary term. a portiOn of the land covered by thiS lease 15 included wrthrn the boundaroes 
of a pooled un< that has been approved by the School Land Board and the owner of the sorl rn .a:ordance wrth Nalu,..l Resources Code Sectrons 
52 151-52 t5-4 . Ot if, at any tme after the exprratron of the prmary term Ot' the erc1ended term. thtS le~ covers a lesser n.....tler ol acres than the total 
amount described herein. payments that are made on a per acre basrs hereunder shan be reduced ac:cordrng lo the number of acres pooled, releued. 
surrendered. or OthetwtSe severed. so thai payments determined on a per acre basrs under the terms of thrs le~ dunng the prmary term sllaU be 
calculated ba.sed upon the number of aCireS outside the boundanes of a pooled un~. Ot', dafter the exptrabon of the prmary term. the number of acres 
actually retarned and covered by this lease. 

21 . USE OF W ATER. Lessee shall have the nghlto use water produced on said land necessary for operatrons under thrslease except water 
from wells or tanks of the owner of the sOtl. provided, however. Lessee shan 1'101 use potable water Ot' water suitable for ltves.toc:k 0t mgatlon purposes 
for waterftood ope,..trons Without the prror consent of the owner of the ""'' 

22. AUTHORIZED DAMAGES. lessee shall pay the owner of the soil for damages caused by tts operations to all personal property. 
mprovements. kvestoc:k and crops on sard land 

23. PlPEUNE DEPTH. When requested by the owner of the 1011. Lessee shaD bury cs ptpelrnes below plow depth 

24. WELL LOCATION L IMIT. No well shall be drilled nearer than two hundred (200) feet to any house Ot' bam now on sard premrses Without 
the wntten consent of the owner of the sort 
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25. POLLUTION. In developtng this area, lessee shall use the hoghest degree of c:<~re and al proper saleguards to prevent pollution WJihout 
lm~orog the loregoorog, pottutoon of coastal -!lands, notural waterways, rivers and impounded water shall be prevented by the use of contaonment 
lacilrties sufficient to prevent spHiage. seepage or ground water contaminatoon In the event of pollution. lessee shall use all means lit ots dosposal to 
rec:<~pture all esc:<~ped hydr0c:<1rt>ons or olher pollutant and shalt be responsible lor all damage to public and pnvate propertoes lessee shalt buold and 
maintain fences around its slush, sump, and drainage prts and tank baltenes so as to proled lovestock agoonsl loss. damage or ll'lfury, and upon 
oompletoon or abandonment of ony -• or -Hs. lessee shall fill and level all slush prts and cellars and completely dean up the dnQong srte of •• rubbcsh 
thereon lessee shaN. whole conducbng operatoons on the leased prerruses, keep saod premoses free of all rubbish, cans. bollles, paper cups or gort>age, 
and upon c:ompletoon ol operatoons shal restore the surface of the land to as near ots ongonal condrtoon and contours as IS ~ Tonl<s and 
equopment wtll be kept paonted and presentable 

26. REMOVAl OF EQUIPMENT. Subject to tm•atoons on thos paragraph, lessee shall have the roght to remove mactunery and furtures placed 
by lessee on the leased premoses. oncludorog the roght to draw and remove c:<~sorog , Wlthon one hundred twenty (120) days after the exporatoon or the 
termonatoon of thos lease unless the owner of the SOil grants Lessee an extensoon of this 12Q.day penod ~ver. lessee may not remove c:<~song from 
any -u c:<~pable of prodUCI<og ool and gas in payong quantrtoes Add(oonally, lessee may not draw and remove c:<~sorog untol after lhorly (30) days wntten 
notoce to the Convnossooner of the General land Otfice and to the owner of the soot The owner of the 5041 shaN become the owner of any mactunery, 
fiXtures, or c:<~sorog whiCh are not tome1y removed by lessee under the terms of thos paragraph 

27. (A) ASSIGNMENTS. Under the condotoons contaoned on thos paragraph and Paragraph 29 of thiS lease. the rogtocs and estates ol Mher 
party to thos lease may be anogned, on whole or on part, and the prOVISIOIIs of thiS lease shall extend to and be bondong upon thew hen. devisees. legal 
representatoves, successors and anogns ~-. a change or dMsoon on ownershop of the land. rentals. or royak<M Will not enlarge the oblogatoons ol 
lessee. dmonosh the roghts, pflYoleges and estates of lessee. mpaor lhe elledoveness of any payment made by lessee or rnpaor the elledoveness ol any 
act performed by lessee And no charoge or dovosion In ownershop of the land. rentals, or royanoes shalt bond Lessee lor any purpose unhl thorty (30) days 
after the owner of the soot (or hos heirs. dellisees, legal representatoves or assigns) furnishes the Lessee wtth satoslaclory wrotten eYodenoe of the Change 
on ownershop, ondudorog the ongonal recorded munments of 1~ (or a certified copy or suCh orogonal) when the ownershop charoged bec:<luse of a 
conveyance A tolal or partial assognrnent of thos lease shal, to the extent of the onteresl anogned, reloeve and diSCharge lessee of al subsequent 
oblogatoons under thiS lease II thiS lease os assogned on llS enbrety as to only part of the acreage, the roght and optoon to pay rentals sl\al be apportooned 
as between the several owners ratably, aocordorog to the area of eaCh. and laoture by one or more ol them to pay hiS share of the rental shal noc ailed 
thos lease on the pan of the land upon whiCh pro rata rentals are tmely pard or tendered, however, d the assognor or assognee does not file a cenofied 
copy of suCh assognment on the General land Office belore the next rental payirog date. the entore lease shall termonate lor laolure to pay the entore rental 
due under Paragraph 3 Every assognee shan succeed to all roghts and be subject to all oblogatoons. babilrues. and penak!M owed to the State by the 
orogonallessee or any poor assognee of the lease, ondudong any habtlotoes to the State lor unpaod roya~oes 

(B ) ASSIGNMENT LIMITATION. NoiWithstandorog any prOYISIOII in Paragraph 27(a), d the owner of the SO!t aoquores thiS lease"' whole or on 
part by assognment wtthoutthe poor wntten approval of the ConvniSSooner of the General land Office. thiS lease os YOid as of the tme of assogrvnent and 
the agency -r of the owner may be rorte~ed by the CommiSSioner An assognment wtU be treated as d rt -re made to the owner of the soot d the 
assognee os 

( I ) a nomonee of the owner of the 5041, 
(2) • corporatoon or subsodoary in whiCh the owner of the soolos a pnnopal stockholder or os an employee of such a corporabon or sub&ldoary. 
(3) a partnershop on whiCh the owner of the soolos a partner or IS an employee of suCh a partnershop, 
(4) a pnncopal stockhOlder or employee of the corporation which os the owner or the 5041, 
(5) a panner or employee in a partnershop which Is the owner of the soot, 
(6) a liducoary lor the owner of the soil, indudorog but nollm~ed to a guardoan. trustee, executor, admonostrator, reoeover, or conservator lor the 
owner of the SOil, or 
(7) a family member of the owner of the so~ or related to the owner of the .sotl by mannage, blood, or adoploon 

28. RELEASES. Under the cond~s contaoned on this paragraph and Paragraph 29, lessee may at any tme execute and detover to the 
owner of the sod and place of record a release or releases covenrog any portoon or portoons of the leased premoses, and thereby surrender thiS lease as 
to suCh portoon or ponoons, and be retoeved of aH subsequent oblogatoons as to aaeage surrendered II any part of thiS lease os property surrendered, the 
delay rental due under thos lease shall be reduced by the proportoon that the surrendered acreage bears to the acreage whiCh was covered by thos lease 
immedoately poor to suCh surrender; however, suCh release wtM not relieve lessee of any habolttJes whiCh may have accrued under lhos lease poor to the 
surrender of suCh 1creage 

211. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of l hos lease os assogned o r released, suCh uslgM\01'11 or release must be 
recorded in the county where the land IS sluated, and the recorded onstrumenl, or a copy of the recorded onstrument cerUled by the County Clerk of the 
county on which the onstrumenl os recorded. must be filed on the General land Office Within 90 days of the last exearuon date aaxwnpanoed by the 
prescnbed tibrog tee II any suCh assognrnent os not so filed, the roghts aoquored under thos lease shaJ be subjed to rorteoture at the option of the 
CommiSsooner olthe General land Office 

30. DISCLOSURE CLAUSE. All provosoons pertaonorog to the lease of the above-descnbed land have been onduded on thiS onstrument. 
ondudorog the statement of the true consoderatoon to be paid lor the executoon of thiS lease and the roghts and du1oes of the partOM Any colateral 
agreements conoemorog the development ol 011 and gas from the leased premoses whiCh are noc conlaoned in thos lease render thos lease onvahd 

31. FIDUCIARY DUTY. The owner of the soil owes the State a liducoary duty and musl fully dosclose any lacls affedong the Stale's onterest on 
the leased premoses When the onterests of the owner of the 5041 conftoct With those of the State. the owner of the soil IS oblogaced to put the State's 
onterests before hos personal interests 

32. FORFEITURE. II lessee shall laol or refuse to make the payment of any sum Wlthon thorty days after • becomes due, or t lessee or an 
authonzed agent should knoworogly make any false return or false report concemorog produdoon or dnllong, or d Lessee shaN laol or refuse to dnll any 
offset well or -us on good larth as requored by law and the rules and regulatoons adopted by the Commossioner of the General land Otfice, or d Lessee 
should Ia~ to file reports on the manner requored by law or faolto comply wrth rules and regutatoons promulgated by the General land Ollice, the School 
land Board, or the Raolroad Convnission. or ~ lessee should refuse the proper author(y access to the records pertaonorog to operatoons. or t lessee or 
an au1honzed agent should knoworogly tall or refuse to gove coned inlormatoon to the proper au1honty, or kl'lOWVIgly fa~ or refuse to fumosh the General 
Land Otfice a corred log of 1ny -11. or d lessee shal knoworogly V>Olate any of the matenal prO\IlSOOf\S of thiS lease. or d lhos lease IS anogned and the 
assognment IS not filed on the General land Ollice as requored by law. the roghts aoquored under thiS lease shal be subfed to torfe(ure by the 
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Commissioner. and he shan forte~ same when sufficlenlty lnfonned of the facts whiCh authorize a forferture, and when forferted the area shall agaon be 
sub)ed to lease under the tenns of the RelinqUishment Ad However. noth1ng here1n shall be construed as W81V"'9 the automatiC tenn1nahon ()( thiS 
lease by operation of law or by reason of any special lm~ahon arising hereunder Forfe"ures may be set aside and thiS lease and an nghts thereunder 
reinstated before the nghts of anolher intervene upon sat1sfadory evidence to the Commissioner of the General land Office of future compliance With 
the prov1s10ns of the law and of thiS lease and the nules and regulat100s that may be adopted relative hereto 

33. LIEN. tn accordance With Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under thiS lease By acceptance of 
th1s lease. Lessee grants the State, 1n addrtiOO to the hen provided by Texas Natural Resources Code 52 136 and any olher appliCable staiU1ory hen, an 
express contradual hen on and secunty 1nterest 1n all leased minerals in and extraded from the leased premises. all proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a th1rd party, and all fixtures on and mprovements to the 
leased premises used In connedion with the produdlon or processing of such leased mmerals 1n order to secure the payment of all royah~es or olher 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reuon of Lessee's breach of 
any covenant or cond~10n of this lease. whether express or Implied Th1s hen and secunty interest may be foreclosed With or Without coul1 proceed1ngs 10 
the manner provided in the Trtle 1. Chap 9 of the Texas Bus1ness and Commerce Code Lessee agrees that the CommiSsioner may requ1re Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or per1ed thiS IJen Lessee hereby represents that there 
are no poor or supeoor hens ans1ng from arid relating to Lessee's a~l8s upon the above-descnbed property or from Lessee's acquiSition of thiS lease 
Should the Commissioner at any tme detennine that thiS representatiOn IS not true. then the CommiSsiOner may declare thiS lease forferted as prOVIded 
here1n 

3-4. POOLING. Lessee Is hereby granted the nght to pcJOI or un"lle the royahy interest of the owner of the sod under thiS lease wrth any other 
leasehold or m1neral 1nterest for the exploratiOn, development and produdiOn of 011 or gas or erther of them upon the same tenns as shall be approved 
by the School Larld Board and the Commissioner of the General Land OffiCe for the pool1ng or unrt~Z1ng of the Interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52 151-52 1~ The owner of the so~ agrees that the llldu..an of this proVISIOn on thiS lease sahsfl85 the 
executiOn reqwements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and d1scharges the State of Texas and the owner of the soil, thelf officers, employees, pal1ners, 
agents. contradors. subcontractors, guests, 1nv~ees, and their respective successors and ass~gns . of arid from all and any adiOns and causes of aa10n 
of every nature. or other hann. 10clud1ng enVIronmental hann, for whiCh recovery of damages is sought. 1nclud1ng, bU1 not llmrted to. all losses arid 
expenses wh1ch are caused by the ad~Vrties of Lessee. rts ofi'ICers. employees, arid agents arismg out of. 1nodental to. or resulbng from. the operatiOns 
of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occas10nl8d by Lessee's breach()( any of the tenns or proVISIOnS ()(thiS 
Ag,_nt, or by any other neglogent or slndly hable ad or omossion of Lessee Further. Lessee hereby agrees to be kable for, exonerate, indemnrfy, 
defend and hold hannless the State of Texas and the owner of the soil, their offiCers, employees arid agents, theirs~ or 8SS1Qns, aga1nst any 
arid all clams, l1abllrt18S, losses. damages, adiOns. personal 1n1ury (01dudong death), costs arid expenses. or olher hann for whiCh recovery of damages 
is sought, under any theory Including tol1. contracL or stnd liability, onclud1ng aHomeys' fees arid other legal expenses, ondud1ng those related to 
enwonmental hazards, on the leased premises or in any way related to Lessee's fa1lure to comply With any and all enVIronmental laws. those atlSong 
from or in any way related to Lessee's operations or any other of Lessee's adivities on the leased premoses. those ariSing from Lessee's use of the 
sur1ace of the leased premises, arid those that may arise out of or be occasioned by Lessee's breach()( any of the temns or provosJOnS of thos Agreement 
or any other ad or omisSIOn of Lessee, ~s dlfedors. ofi'ICers, employees. partners, agents, contractors. subconlr.ldors, guests. onvrtees. arid theor 
respediVe successors and assigns Each assignee of thiS Agreement. or an interest therein, agrees to be kable for, exonerate. Wldemnrfy, defend and 
hold hannless the Slate of Texas arid the owner of the so1l, thelf officers, employees, and agents on the Sarrl8 manner prOVIded above on connectiOn With 
the adovrtl8s of Lessee, its offiCers, employees, arid agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGA liONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT UABIUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, Jot NT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shan use the highest degree of care and an reasonable safeguards to prevent contam~ru~tJOn or 
pollutiOn of any enVI(onmental med1um. includ1ng sool, sur1ace waters. groundwater. sedrnents. arid surface or subsur1ace strata. ambient a11 or any 
other enwonmental rnl8doum in, on, or under, the leased premiSes, by any waste, pollutant. or contaminant Lessee shaU no1 bnng or pennft to rema10 on 
the leased prem1ses any asbestos containing materials, explosiVes. toxiC matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the tenn •Hazardous Substance· is definled in the Comprehensive Environmental Response, CompensatiOn arid Liabollly Ad 
(CERCLA), 42 USC Sedions 9601, et seq). or toxic substances urlder any federal, slate, or local law or regulatiOn ("Hazardous Materials) . except 
ordonary produds commonly used In connection woth oil and gas exploration and development operatiOns and stored on the usual manner arid quantotoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AHD 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SotL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FE£S AND COURT 
COSTS) CAUSED B Y OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPAHCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SotL OR GROUND WATER 
CONTAMINATION AND DAMAGE C AUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, OH, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITED TO, UABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSE£ SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AHY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease is ossued under the prOVISIOnS of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the ReHnqu1stvnent Ad, and olher applicable statutes and amendments thereto. arid d any prOVISIOn 1n thiS lease does nol conform to these 
statutes. the statutes woll preva11 over any nonconforming lease provisiOns 

True and Correct 
copy of 

Original filed in 
~eeves County 
Clerks Office 
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38. EXECUTION. nus 0t1 and gas lease must be sogned and acknowledged by the Lessee before~ os filed of record on the county records and 
on the General Land Office of the State of Texas Once the lilong requorements found on Paregrap/1 39 of thos lease have been satosfied, the ellectrve date 
ofthos lease shal be the date found on Page t 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code. thos lease must be filed of record on the office of the 
County Clerk on any county on wtuch all or any part of the teased premoses os located, and certified copoes thereof must be tiled on the General l..tnd 
Office Thos lease os not ef'lectove untol a certified copy of thos lease (winch os made and certified by the County Clerk from hiS records) os filed on the 
General Land Office on accordance ~h Texas Nalural Resources Code 52 183 Add~.oonalty , thos lease shah not be blndong upon the State unless • 
recrtes the adual and true conslderatoon paid or Pfomosed for executoon of this lease The bonus due the State and the prescnbed fihng fee sha• 
accompany such certified copy to the General l..tnd Oflice 

LESSEE 

STATE OF TEXAS 
BY ________________________ __ 

lndMdualy and as agent for the State of Texas 

Dale ------------

STATE OF TEXAS 

BY - -----------
lnd!Yidualy and as agent for the State of Texas 

Dale--- ------

STATE OF TEXAS 

BY -------- - - - -
lnd!Yidualy and as agent for the State of Texas 
~e _________ _ 

True and Correct 
copy of 

Original filed in 
Reeves County 
Cle ks Office 
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STATE OF .LTe,.,x,.a~s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF "'M,od.,IJ~.end,._ ____ _ 

BEFORE ME. the undersognod authonty, on thos day personalty appeared ~:>R"'oae"""r-"Ale""'xa£!nde>!lar _______________ _ 

known to me to be the person whose name IS subscnbed to the loregotng onstruments as ::;:A,ttxome=<.LYj!l=·,_Ftct,.,.. _______ _ _______ _ 

of Cmarex Ene!l!Y Co and ad<nowledged to me that he 

e~ecuted the same lor the purposes and consoderatoon thereon expresseod, on the capacoty stated, and as the ad and deed of sa.od eo<poratoon 

1t:·11 
} ( 

G.ven under my hand and seal of olfoce thos the _,_,_._) _ day of ...:..t ..;,l-' l_..lc...:..l -'------ 20_tl_ 

STATE OF--- - ----- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF-------

BEFORE ME. the undersognod authonty, on thos day personally appeared------ ---------------­

known lome to be the person whose name os subscnbod to the lorego<ng onstruments as ----- - ---------------

o'----------- ---------------------------- andackn~tome~at he 
executed the same lor the purposes and consoderatoon therein expressed, in the capiiCity stated, and as the ad and deed of saod corporatoon 

Grven under my hand and seal ol office thrs the ___ day of---------- 20 __ 

Notary Pubtrc on and lor _____________ _ 

(INDIVIDUAl ACKNO'M..EOGMENT) STATE OF~ 
COUNTY OF~~ 

BEFORE ME. the undersigned authOrity, on thos day personally appeared l<C!.lra~!QILl.TJ!.av!or~uMa~I!!Sieu.fYL-----------------

known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me ~atU~er executed the same lor the 

purposes and consoderatoon lherern expressed 

a ... "-., lfjS'(,tm'h'•~s tie~f" 
~ COMM o t 884 6 7 0 <r 
~ <: UOTARY PUBliC C.t.LIFORtliA t;. 
A LOS ANGELES COUI• ry CC l ,,, C~rn &rre.:. ~DI l ~ oo·•l 

STATE OF - --------

COUNTY OF - - ------

BEFORE ME. the undersigned authOrrty. on this day personally appeared------------ ----------

known to me to be the persons whose nomes are subscnbod to the foregoing onstrument, and acknowledged to me that they executed the same lor the 

purposes and consideration thereon expressed 

Grven under my hand and seal ol office thos the ___ day of------- --- 20 __ 

Notary PubliC ro and lor-------------

True and Correct 
copy of 

Onginal filed 1n. 
R&eves County 

Clerks Office 
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EXHIBIT "A" 

T he following agreement and provision shall supersede the provisions in the printed fo nn lexl of this 

lease 10 the contrary and shall inure 10 the benefit o f, and be binding upon the parties hereto and lheir 

respective heirs, representatives, successors and assigns . 

PAID UJ> RENTALS 
Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 

cons ideration for the first three years of this lease. One half ( 1/2) of this amount has been paid to the 

Lessor and one half ( 1/2) has been paid 10 the Stale of Texas. Remal for the fo unh year in the amount of 

$43,487.76 (28 .99184 net acres x S 1.500.00/acre) has not been paid and if the foun h year remal in nol 

paid then th is lease will expire. One half ( 1/2) of the founh year renta l will be paid to the Lessor and one 

half ( 1/2) will be paid to the Stale o f Texas. Renta l for the fifth year is included in the founh year rental 

and if the fourth year rental is paid then no additional rentals are due under this lease . 

rn.u___;2::....:7....:..7..:::.5_ 

_, ,..,.,.lmlf WliiCH IEST1t!CTS M Slll.llnl. 
• US( • Tllf OESUL!If.D REAL ~ IWU5t • CUI 
WIIGaltliUDN~IIIIEI,..._ .. 

riUD J11DR DaJD a. Dl 1 OTIMT OF _ _ MA=Y=-----~· D. 20ll 8: 24 A. • · 

--

~OJ;~)~ MAY ==·~;:.J;.~;~ 
,._ ________________ ~--------------~~-------------------A 

True and Correct 
copy of 

Ong1nal filed in 
Reeves County 

Clerks Offrce 
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FILE# 2787 

<>-nenol Land Ofllc4 
R.Unqutah~t Act LeeN Fonn 
RewiNd, ~ber 1"7 

~ustin , 'm:exas 

OIL AND GAS LEASE 

BnOK 78 PAGE 

THIS AGREEMENT os made and enlered rnlo lhos .l.l1__ day of cApill!..!nl'--- - ---·20_11 __ . be- the Stale of Texas. acting 

by and lhrough ~s agenl, Kalhl§en Mallery Bud<slaft c!eahna jn her sole and seParate PrOPerty 

of 30 W1ndward Rold Belyodere CA 94920 

(GMI Pennanent ACidrHa) 

sui agenl here1n referred 10 as lhe owner of the soil (wtle1her one or more). and ,.C'"'!!!f"""r"'ex~E!!ne,.rpy""'"'c.,o,_ _______ _________ _ 

of 600 N Manenfe!d Midland Texn 79701 

(GNe Pennanen1 Address) 

here~nafler called Lessee 

1. GRANTING CLAUSE. For and 1n conslderaiiOfl of lhe amounts stated below and of the covenants and agreements lo be paid, kepi and 
performed by Lessee under lhcs lease. lhe Stale of Texas ad1119 by and lhrough lhe owner of lhe SOli. hereby grants. teases and lets unlo Lessee. for 
lhe sole and only purpose of prospecMg and dolling for and produCing oil and gas. la)'lng pipe lines. bui!dmg tanks. slonng ort and bur!d~r>g ~ 
s1a110ns, lelephone lines and other strudures !hereon. 10 produce. save. lake care of, ! real and lranspon said produdS of the lease, 1he following lands 
srtua1ed rn Reeves Counly, Stale of Texas, l trwrt· 

5n of Sed101l48, Blodl 57, Twsp 3, A-3836, T&P RR Co Survey, Reeves Coun!y, Tx 

con111n1ng ,.3_,.19....._9_,_1 ----- acres. more or less Tlle bonus consldera\IOil paid for thcs le'-"' cs as follows 

To the State of Texas Thrrty Thousand four Hundred fO!ty One Dollars and 43/100 

Dollars (S3Q « 1.43 l 

To lhe owner of 1he so1t· Thrrty Thousand Four Hundred Forty One Dollars and 43/100 

Dollars ($3"'0"""«""1"'.4"3'--------' 

Total bonus consldera\IOil Stxtv Thousand Eoght Hundred Eoghtv Two Do!ta!l 'nd 8§1100 

Dollars ($60 882 86 ) 

The 101at bonus consldera!IOil paid represenls a bonus of Two Thougnd One Hundred Dollars and QQI100 

--------------- Dollars ($2 100 00 l per acre, on ..,28"-'99u...1.~e84,__ _ _ net acres 

2. TERM. Subted lo the other prtMStons In lhcs tease. thcs le'-"' shaM be for a lerm or fiye !51 years from 
1h1s date (herein called ·pnmary letml and as tong !hereafter as orl end gas, or erther of !hem. IS produoed 1n pa)'lng qu.anllbes from said land As used 
In l hrs lease. the 1erm ·produced In paying quan1rt10s" means thll the receipts from lhe sale or other authonzed commef'CI3t use or the substance(s) 
covered exceed oul of pockel opera1100al expenses for the six months lasl pasl 

copy of 
Original filed in 
Reeves County 

Clerks Office 
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3. DELAY RENTALS. If no weU oa commenced on the le.,.ed premoHS on or before one (I ) year from this date, 1/us lease shall termonate, 

unless on or before such ann.-.ersary date Lessee shall pay or tender to the owner of the soil or to hiS credrt tn the ------------­

See EJchob!I"A" for Bentallnstrud19ns Bank. at -::---:-:----::----:--:--:-:--::--::---:-:---:=-:-:-.:---::-:;:--­
or !Is sucoessors (whiCh shaH cont inue as the depos!lory regardless of changes tn the ownershtp of said land), the amount specified below. 111 addrtiOO, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS. a like sum on 
or before sad date Paymems under thiS paragraph shall operate as a renta l aod shall cover the pnvilege of clefemng the commencement of a wei lor 
one (1) year from sad date Payments under this paragraph shall be In the following amounts· 

To the owner of the sotl ----------------------------- --
~,., (S ________________ __J 

To the State of Texas --------- -----------------------
~Iars ($ __________________ _. 

Total Delay Rental - ------------- - - - - -------------
~rs (S ________________ __J 

In a hke manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successiVe penods of one (1) 
year each dunng the pnmary term All payments or tenders ol rental to the owner of the sotl may be made by ched< or soght draft of Lessee. or any 
assognee of thiS lease. and may be del.-.ered on or before the rental paYing date If the bank desognated 111 thiS paragraph (or !IS W<Xle$SOr bank) should 
cease to ex11t. suspend bustness, hqutdate, fa• or be succeeded by another bank or lor any reason fatl or refuse to aocept rental. Lessee shal not be 
held tn defauh for fatlure to make such payments or tenders of rental unttl thtrty (30) days after the owner of the soot shaM deiNer to Lessee a proper 
recordable Instrument nam•ng another bank as agent to rece.-.e such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon productiOO of O<l and/or gas. lessee agrees to pay or cause to be pad ~all (112) of the royalty 
provided for tn thiS tease to the CorrvniSstoner of the General Land Olfioe of the State of Texu, at Austill. Texas, and ~If ( 112) of such royalty to the 
owner of the so~ 

(A) OIL. Royahy payable on otl, whiCh IS defined as lndudtng all hydrocarbons produced tn a hqutd form at the mouth of the well and also as 
aU condensate. dtSIItla1e. and other llqutd hydrocarbons recovered from 011 or gas run through a separator or other equtpment n heretnafter provided 
shall be 111 part ol the gross produdiOO or the matltet vakJe thereof, at the opt100 ol the owner of the soot or the ComrNssoone< of the General 
Land OffiCII, such value to be determined by 1) the hoghest posted pnce. plus premtum. d any, offered or patd for O<l, condensate. dtSbllate. or other ltqutd 
hydrocarbons, respecllllely, of a like type and graV!Iy In the general area wt>ere produced and wt>en run, or 2) the htghest matltet pr1011 thereof ollered or 
pad In the general area wt>ere produced and wt>en run, or 3) the gross proceeds of the sale thereof, whiChever IS the greater Lessee ag_, that before 
any gas produced from the leased premtseS Is sold. used or processed In a plant, !I Wilt be run free ol cost to the royahy owners through an adequate 011 
and gas separator of convent100al type, or other equtpment at least as efl'icrent, so that aU llqutd hydrocarboos recoverable from the gas by such means 
Will be recovered The requtrement that such gas be run through a sepan~tor or other equtpment may be waiVed, 10 wnttng, by the royalty owners upon 
such terms and c:ondrt100s as they presenile 

(B) NON PROCESSED GAS. Royalty on any gas (tndudtng ftared gas). whiCh ts defined as all hydrocarbons and gaseous substances not 
defined as 011 10 subparagraph (A) above. produced from any web on said land (except as prOYtded hereto wrth resped to gas processed 111 a plant for 
the extradton of gasoltne. ltqutd hydrocarbons or other products) shal be 111 part of the gross prodi>CIIOO or the matltet value thereof at the 
option of the owner of the soil or the CommiSSioner of the General Land Office, such value to be based on the htghest matltet pr1011 pad or ollered for 
gas of comparable quality., the general area wt>ere produced and wt>en run, or the gross pr1011 pad or ollered to the producer, whiChever IS the greater, 
provided that the maxmum pressure base tn measunng the gas under thts lease shan not at any tme exceed 14 65 pounds per square lOCh absolute, 
and the standard base tempen~ture shaH be siXty (60) degrees Fahrenhert, comtdton to be made lor pressure ac:cordtng to Boyle's Law and lor specrfic 
gravity accordtng to tests made by the Balance Method or by the most approved me·thod of testtng betng used by the Industry at the line of tesbng 

(C) PROCESSED GAS. Royahy on any gas processed tn 8 gasoltne plant or other plant lor the recovery of gasoline or other ltqutd 
hydrocarbons shan be 11• pall of the residue gas and the ltqutd hydrocarbons extracted or the matltet value thereof, at the option ol the owner 
of the sotl or the Corrvntsstoner of the General land Olfioe AI royahtes due hereto shall be based on one hundred percent ( 100%) ol the total plant 
produdlon of residue gas attnbutable to gas produced from thiS tease. and on lilly percent (50%), or that percent acx:rvtng to Lessee. wlltcheve( 11 the 
greater, of the total plant produd10n of hqutd hydrocarbons attributable to the gas produced from thiS lease. prOYided that If ltqutd hydrocarbons are 
recovered from gas processed tn 8 plant tn whiCh Lessee (or tiS parent, substdtary or affiltate) owns an 111terest. then the percentage apploeabte to liquid 
hydrocarbons shall be fifty percent (50%} or the hogheS! percent aocrvtng to a thud party prooesStng gas through such plant under a prooess.ng 
agreement negottated at arm's length (or d there IS no such thtrd party, the hoghest percent then betng specified 111 prooes51ng ag..-nta or contracts 10 

the Industry), whiChever ts the greater The respective royalbes on residue gas and on ltquid hydrocarbons shaH be determtned by 1) the hoghest matltet 
pr1011 pad or offered for any gas (or ltqutd hydrocarbons) of comparable quality tn the general area, or 2) the gross price pad or ollered lor such residue 
gas (or the - tghted average gross se1111111 pr1011 for the respediVe grades of liquid hydrocarbons). whichever •s the greater In no event. however, shall 
the royalttes payable under thiS paragraph be tess than the royalbes winch would have been due had the gas not been processed 

(D) OniER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufadured from gas (exoepbng hqutd 
hydrocarbons) wt>ether said gas be "caSinghead," "dry," or any other gas, by frlldlona~ng. burning or any other prooesstng shal be 111 part of 
the gross productton of such produds, or the matltet value thereof. at the ophon of the owner of the SO<I or the Commtssioner of the General Land OffiCII. 
such matltet vakle to be determllled as follows 1) on the basiS of the htghest matltet pr1011 ol eadl product for the same month ., wlllch such product IS 
produced, or 2) on the bastS of the average gross sale pr1011 of eadl product lor the same month tn wiiiCh such products are produced, wtttchever IS the 
greater 

5 . MINIMUM ROYALTY. Ounng any year after the expuatton of the prmary term of I hiS tease. d thiS lease IS matntatned by productton. the 
royalltes pad under thiS tease 111 no event shall be less than an amount equal to the total annual delay rental here., proVIded. othelwlse, there shal be 
due and payable on or before the last day of the month suc:ceedtng the annrveB~ry date of thiS lease a sum equal to the total annual rental less the 
amount of royahtes pad dunng the preoedtng year If Paragraph 3 of thiS lease does not spectfy a delay rental amount. then lor the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($ t 00) per acre 

True and Correct 
copy of 

Original filed 1n 
Reeves County 
Clerks Office 
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5. ROYALTY IN KIND. Nolwrthsl.lndong any other p<ovosoon in thos lease at any tme 0< from tme to tme. the owner of the 5011 0< the 
Commossooner of the General land OfTice may, at the opt10<1 of erther, upon notleH than soxty (60) days nobCe to the holder of the lease. requlf'e that the 
payment of any roya~les accruing to such roya~ owner under this lease be made in kind The owner of the 1011's 0< the Commossooner of the General 
land Office's nght to like ~~ royalty in kind shall not dmonosh or negate the owner of the SOli's 0< the Convntssioner of the General land Office's nghts 
or Lessee's oblogatoons, whether expreH 0< lmploed. under lhos lease 

7. NO DEDUCTlONS. Lessee agrees that all royakoes ac:cruong under thos lease (ondudong those paod on kond) shaU be wothout dedudoon fO< 
the cost of producong, gathenng, sl onng, separatong, treatong, dehydratong, compressong, proceHing, transportong, and olherwose makong the ool, gas and 
other p<oduds hereunder ready fa< sale 0< use Lessee agoees to compute and pay royakoes on the gross value receoved. ondudong any rembursemeniS 
fa< severance taxes and p<odudoon related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be pl!yable on any gas as may represent thos lease's proportoonate share of any fuel 
used to process gas produced hereunder In any p<ocesslng plant Notwtthstandong any other provosoon of this lease, and subject to the wnnen consent of 
the owner of the SOli and the Commissioner of the General land OffiCe, Lessee may recycle gas for gas loft purposes on the leased premoses or fO< 
on,ec~~on onto any ool or gas p<oduang formation underlying the leased p<emoses after the loquod hydrocarbons contained on the gas have been removed. 
no royahoes shall be payable on the recycled gas untol rt os produced and sold or used by Lessee on a manner wtuch entotles the royalty owners to a 
roya~ under this lease 

i . ROYALTY PAYMENTS AND REPORTS. All royahoes not taken In kond shall be paod to the Commossooner of the General land Office at 
Auston Texas, In the following manner 

Payment of roya~ on production of oil and gas shall be as provided on the rules set forth on the Texas Regoster Rules currently provode that royally on 011 
os due and must be receoved In the General lend Offoce on or before tt.e 5t t. day of the second month sucoeedong the month of produdoon, and roya~ 
on gas os due and must be reoeoved on the General land OfTice on 0< before the 15th day of the second month sucoeedong the month of productoon, 
accompanoed by the affidavrt of the owner. manager or other authonzed agent completed on the form and manner prescnbed by the General land Office 
and showing the gross amount and dosposrt10<1 of an oil and gas produced and the market value of the oot and gas. together With a copy of al doaJments, 
records or reports confirming the gross productoon, dosposotoon and market value indudong gas meter readongs, popelone receopts, gas lone receopts and 
other checks 0< memoranda of amount p<oduced and put into pipelines, tanks, or pools and gas Iones 0< gas storage, and any other repons 0< records 
whiCh the Generel Land Office may requore to venfy the gross p<odudoon, dosposotoon and market value In aM cases the authO<oty of a manager 0< agent 
to act fO< the Lessee hereon must be filed in the General Land Offoce Each royalty payment shell be I<XXlfTlPIInoed by a check stub, schedule, summary 
or other remrttlnce advoce showing by the aHogned General land Office lease number the amount ol royally beong paod on each lease If Lessee pays 
hos roy•~ on or before thirty (30) days after the roya~ payment was due. then Lessee owes a pena~ of 5% on the royally 0< S25 00, wtuchever os 
greater A roya~ payment which is over thirty (30) days late shall accrue a penahy of 10% of the royahy due or $25 00 whiChever os greater In addotJon 
to a penalty, roy•"oes shall eccrue interest 11 a rate of 12% per yeer; sUCh •nterest woN begoo to ecx:rue when the royalty os sotty (60) deys ovenlue 
Af'fidavots and supportong documents which are not filed when due shall Incur a penalty on an amount set by the General land Office admonostratove rule 
whiCh is eflectnre on the date when the affidavrts 0< supporting documents were due The lessee shal bear al responsobdAy fO< payong or cauSing 
royahoes to be paid as prescribed by the due date prolllded hereon Payment of the de~nquency penalty shal on no way operate to prohibit the State's 
roght of forle~ure es provided by law nor act to postpone the date on which royanoes were originally due. The above penally p<OYislons shall not apply on 
cases of totle dspute as to the State's portoon of the royalty 0< to that po<toon of the royalty on dospute as to faor market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumtsh the Corm\cs$ooner of the General land Of!ice 
woth rts best possoble estmate of 011 and gas reserves underlying thos lease or allocable to this lease and shall fumosh saod Commossooner With copoes of 
ell contracts under whiCh gas is sold or proceHed and all subsequent agreerroents and arroendments to such contracts wothon thorty (30) days after 
entenng onto or makong such contracts, ag.-nents 0< arroendments Such contracts and agreements when receoved by the General land OfTice shaM be 
held on confidence by the General land OfTice unless otherwose authonzed by l essee All other contracts and reco<ds pertaonong to the p<odudoon 
transportation, sale and marlcetong of the oil and gas produced on saod premoses. ondudong the books and accounts. re<:e1PIS and doschafliiiS of aM wells. 
tanks. pools, rroeters, and popelones shall at all tmes be subject to onspectoon and examonatoon by the Commossooner of the General land Office, the 
Attorney General. the Governor. 0< the rep<esentatnre of any of them 

(B) PERMITS, DRIWNG RECORDS. Wntten notoce of aU operatoons on thos lease shah be submeted to the Convntssooner of the General 
land Office by Lessee or operator fnre (5) days before spud date, worl<over, re~ntry , temporary abandonment 0< plug and abandonment of any weU or 
wells Such wntten notice to the General land Office shall Include copoes of Railroad Commission forms for applocatoon to drill Copies of well tests, 
completion reports and pluggong reports shall be supploed to the General land Office at the tme they are filed woth the Texaa RaMoad Commissoon All 
applocatoons. permits, reports or other fihngs that reference this lease or any specrfic well on the leased premoses and that are submotted to the Texas 
Raolfoad Commosslon or any other governmental agency shaR include the word ·state· on the We AddotJonally, on accordance With Railroad Commossoon 
rules. any sognage on the leased p<emoses for the purpose of ldentofyong wells, tank battenes 0< other assoaated m~nts to the land mUSl also 
Include the word ·state • Lessee shall supply the General Land Otroce woth any records, memoranda, accounts, reports. cuttongs and cores. 0< other 
onformatoon relatove to the operatoon of the abOYe-descnbed premoses, which may be requested by the General Land Of!ice. on addotoon to those hereon 
expreHiy provided fO< Lessee shaU have en electncal and/0< radooactrvoty survey made on the bore-hole sectoon, from the base of the surface casong to 
the total deplh of well, of all wells drilled on the above described premoses and shall transm• a true copy of the log of each survey on each wea to the 
General land Office Within fifteen (15) days after the makong of saod survey 

(C) PENAL TlES. Lessee shalloncur a pena~ whenever reports, doaJments 0< other matenals are not filed on the General land Office when 
due The pena~ fa< late filong shall be set by the General Land OfTice admonostratNe rule whiCh os eflectrve on the date when the matenals were due on 
the General land Of!ice 

11. DRY HOLEJCESSATlON O F PRODUCTION DURING PRIMARY TERM. II, dunng the primary term hereof and proor to doscovery and 
productoon of oil or gas on said land. Lessee should dnll a dry hole or holes thereon. or d dunng the primary term hereof and after the doscovery and 
actual p<odudoon o1 0t1 0< gas from the leased p<emoses such p<oductoon thereof should cease from any cause, thos lease shal not tefTIWiale • on 0< 

before the expiratiO<I of soxty (60) days from date of completiOn of saod dry hole or oessatoon of p<odudoon Lessee commences addotJonal dnltong 0< 
reworkong operations thereon. 0< pays or tenders the next annual delay rental in the sarroe manner as prolllded In thos lease If, dunng the last year of the 
pnmary term or withon sixty (60) deys prior thereto, a dry hole be completed and abandoned, 0< the p<odudoon of 011 0< gas should cease 10< any cause, 
Lessee's rights shaU remaon In tun force and eflecl Without further operations unbl the exporatoon of the pm1ary term, and H Lessee has not resumed 
p<oduc:toon in JlliY'ng quantotoes at the exp.ratlon of the p<mary term, Lessee may maontaon thos lease by concluding addotoonal doling 0< reworkong 
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operatoons pursuant to Paragraph t3, usong the exporatoon of the pnmary term as the dlle ot cessatoon ot productoon under Paragraph 13 Should the first 
-II or any subsequent -11 dnlled on the above descnbed land be completed as a shut-tn od or gas - II Wllhon the prvnary tenn hereof, lessee may 
resume payment of the annual rental in the same manner as provoded hereon on or before the rental payong date following the exporatoon of soxty (60) 
days from the date of completoon of sudo shut-on oil or gas well and upon the faolure to make sUCh payment, thiS lease shal Ipso facio termonale If at the 
eocporatoon of the p<mary term or any tme thereafter a shut-in od or gas well os located on the leued premoses. payments may be made on accordance 
With the shut-on provtsoons hereof 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exponttoon of the prvnary term, neothef od nor gas IS beong 
produced on said land, but Lessee os then engaged in dnllong or rewortong operatoons thereon. thos lease shall remaon on force so long as openotoons on 
saod - 11 or for dnllong or rewor1long of any .cld~oonal wells are prosecuted on good fa~h and on wort<manloke manner WithOut interruptlOI'Is tota~ng more 
than soxty (60) days dunng any one sUCh opera loon. and if they resul on the productoon of ool and/or gas. so long thereafter as od and/or gu IS produoeod 
on paying quantot.s from saod land, or payment of lhut-on ool or gas - 11 royaMoes or compensatory royalbes os made as provided In this lease 

13. C ESS A TlON, DRIWNG, AND REWORKING. If, after the exporatoon of the prvnary term, productoon of od or gas from the leased 
premoses. after once obtaoned. should cease from any ause. thiS lease shall not termonale d lessee commences .cldnoonal dnNong or reworkong 
operatoons W!lhon siJCiy (60) days after suc/1 oessatoon, and thos lease shall remaon in full force and el'fecl for so long as sUCh operatoons conbnue on good 
tanh and on wor1unanllke manner wothout onterruptoons totaling more than SIXty (60) days If suc/1 dnllong or reworkong operatlOI'Is resuM on the productoon 
of oo1 Of gas, the lease shall remaon tn full foo:e and eflecl for so long as ool orgas tS produoeod from the leased premoses on paYing quanbtoes or payment 
o f shut-tn oil or gas -11 royahoes or payment ot compensatory royahoes IS made as provided hereon or as provoded by law If the dnlong or rewor1long 
operatoons resul on the completoon of a well as a dry hole. the lease woll not terminate d the lessee commences addnoonal dnHong or reworkong 
operatoons W!lhon soxty (60) days after the completoon ot the - u as a dry hole, and thos lease shall remaJn on efled so long as lessee contonues dnlltng or 
reworkong operatoons on good tanh and on 1 wor1lmlnllke manner Without onterruptoons totahng more than soxty (60) days lessee shal gove wnnen notiCe 
to the General land Offoce Within thirty (30) days of 1ny cess1toon of productoon 

14. SHUT-IN ROYAL TlES. For purposes ot thiS paragraph, "Well' means any - • that has beoen ass.gned • well number by the state agency 
havong tunsdoctoon over the productoon of ool and gas If, at 1ny trne after the expiratoon of the prvnary term of a lease that unt~ beong shut on. was beong 
maontained in force and efled, a - II apable of producong oil or gas on payong quantrtoes IS located on the leased premiSIIs, but ool or gas IS not beong 
produoeod for lack of sutable productoon faalotoes or lack of a sutable mar1let. then lessee may pay as a shut-111 ool or gas royally an amount equal to 
double the annual rental provoded on the lease. bul not less than $1.200 a year for eaCh - • apable of produang od or gu on paY'flg quantnoes H 
Paragraph 3 of this lease does not speoty a delay rental amount. then for the puiJlOses of thos paragraph, the delay rental amount shiM be one doll<lr 
($ 1 00) per acre To be eflecllve. eaehontial shut-In oil or gas royalty must be paid on or before ( I ) the exporatoon of the prvnary term, (2) 60 days alter 
the Lessee ceases to produce ool or gas from the leased prem158s, or (3) 60 days after lessee completes a dnNong or reworkong operatoon on accordance 
With the lease provtSoons. whiChever date IS latest SUCh payment shaN be made one-haH ( 112) to the COIMIISSioner of the General land Oflioe and one­
haH (112) to the owner of the sool If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producong lease and the payment sha• 
extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month foUowong the month in whoch 
productoon ceased. and, after that, ~ no suotable productoon featotoes or sunable mar1let for the oil or gas exosts. Lessee may extend the !use for tour 
more successove penods of one ( 1) year by paying the ume amount eaCh year on or before the exporatoon of each shut-Ill year 

16. COMPENSATORY ROYALTIES. H. dunng the penod the lease os kept on effed by payment ot the shut-on ool or gas royally. ool or gas IS 

sold and delovered in PIY'ng quanbtoes from a -• located Wllhon one thousand ( 1,000) feet ot the leased premoses and compleled on the same produang 
reservoor. or on any use on which drainage i$ occurring. the nght to contonue to maintaon the lease by payong the shut-on ool or gas royally shan cease, but 
the lease shall remaon efledove for the remaonder of the year for whiCh the royalty has been paod The Lessee may maontaon the lease for tour more 
sucoessove years by Lessee paYing compensatory royally at the royally note provoded on the lease ot the mar1let value ot productoon from the - It au11ng 
the draonage or whiCh IS completed on the ume producing reservoir and Wllhon one thousand (1 .000) feet of the leased premoses The compensatory 
royalty os to be paid monthly, one-naif ( 112) to the Commossooner of the General Land Office and one-half (112) to the owner ol the sod. begonnong on or 
before the last day of the month followong the month on whoch the Oil or gas os produoeod from the well a usong the dnoonage or thai os completed on the 
same producong reservoor and located Wlthon one thousand ( 1,000) feet ot the leased prem158s If the compensatory royally paod on any 12-month penod 
IS an amount less than the annual shut-on oU or gas royally. lessee ~hall pay an amount equal to the doflerence Wllhon thlfty (30) days from the end of the 
I 2-month penod Compensatory royalty payments whoch are not tmely paod woll accrue penalty and onterest on accordance woth Paragraph 9 of thiS 
lease None of these provosoons woll reloeve lessee of the oblogation of reasonable development nor the obhgatoon to dnll ot1set - ns as provided on 
Texas Natural Resources Code 52 173, however. at the determination of the Commossooner. and With the Commlssooner's wnnen approval, the payment 
of compensatory royalbes an satosfy the oblogatoon to dnU oflsel -lis 

16. RETAINED ACREAGE. No!Withstandong any provosoon of thos lease to the contrary, after a well prodUCing or upable ot produong o~ or 
gas has beoen completed on the leased premoses, lessee shall exerase the dologence of a reasonably prudent operator in dnllong such .cldtoonal weH or 
-Hs as may be reasonably necessary for the proper development ot the leased prenvses and on mar1letong the productoon thereon 

(A) VERTICAL In the event thos lease os on force and effed two (2) years after the explratoon date of the pnmary or extended term n shall then 
termon ate as to au of lhe leased premises. EXCEPT (I) 40 acres surToundong each od ... u upable of produong on paYing quanbbes and 320 acres 
surToundong each gas ... n apable of produong on payong quantotoes (ondudong a shut-Ill oot or gas wen as provided on Paragraph 1• hereof). or a - II 
upon whiCh Lessee IS then engaged on contonuous dnftong or reworkong operatoons. or (2) the number of acres oncluded on a prodUCing pooled unn 
pursuant to Texas Natural Resources Code 52 151-52 15<1, or (3) such greater or lesser number of acres as may then be allocated for produc:toon 
purposes to a proratoon un« for each sUCh produang ... n under the rules and regulatoons ot the Raolroad Commcssoon ot Texas, or any successor 
agency, or other governmental authomy hlvtng JUnsdiCioon If at any trne after the efledove date of the partoa l termonatoon provosoons hereof the 
applicable field rules are changed or the well or - lis located thereon are reclassified so that less acreage i$ thereafter allocated to saod ... u or wells for 
p<odudoon purposes, thiS lease shall thereupon termonate as to all acreage not thereafter allocated to saod - u or wells for productoon purposes 
Notw!thstandong the termonatoon of thi$ lease as to a por1JOfl ot the lands covered hereby, Lessee shal neverlhetess conllnue to have the nght of ongress 
to and egress from the lands sllll sub)eclto thiS lease for all purposes descnbed on Paragraph I hereol, together With easements and nghts-of-way for 
exoshng roads. exostong pipelones and other exostlng facil~ies on, over and across all l he lands descrobed on Paragraph I hereof (1he reta1ned lands·) . lor 
access to and from the retaoned lands and for the gatherong or transportatoon of o~. gas and other monerals produoeod from the retaoned lands 
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(B) HORIZONTAL. In the event thos lease is in force and ef!ed two (2) years after the exporatoon date of the pnmary or eX1ended tenn ~shaN 
further tennonate as to all deplhs below 100 fee t below the total deplh drilled (hereonafter "deeper depths1 in eacto -u located on acreage retaoned on 
Paragraph 16 (A) above. unless on or befofe two (2) years after the pnmary or eX1ended term Lessee pays an amount equal to one-haK (112) of the 
bonus ongonally paod as conslderatoon tor thos lease (as specrfied on page 1 hereof) If such amount os paid. thos lease shall be on force and ef!ed as to 
such deeper deplhs. and saod terminaloon shalt be delayed for an addrtoonal perood of two (2) years and so long thereafter as 011 0< gas cs p<oduoed on 
payong quantrtoes from sucto deeper depths covered by thiS lease 

(C) IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as to eaCh-~~ sha ll. as nearty as praaocat. be on the 1o1m of a 
square with the well located In the center thereof. or such other shape as may be approved by the Commissooner ol the General Land Office W~hon 
thorty (30) days after partial termonatoon of thcs lease as proYlded herein. Lessee shall execute and reoord a release or releases conUIInong a satlStaclory 
legal descnptoon of the acre~ge 1nd/or depths not ""'~ hereunder The recooled release. 0< a oertrfied copy of same. sh•D be filed on the General 
land Office. aocompanied by the fihng fee p<escnbed by the General Land Office rules on ef!ed on the date the release IS filed If lessee faols or refuses 
to execute and record such release 0< releases wrthon nonety (90) days after beong requested to do so by the General Land Office. then the 
Commossooner 11 his sole dcscretion may desognate by wnnen instrument the acreage and/or depths to be released hereunder and record sucto 
Instrument at Lessee·s expense In the county or counties where the lease is located and on the ol!icoal reco<ds of the General Land Office and suCh 
desogn1toon shall be bondong upon lessee for all purposes 

17. OFFSET WELLS. Neother the bonus. delay rentals. nor roy does paod. or to be paod. under thos lease shan reloeve lessee of hos oblogatoon 
to proted the 011 and gas under the above-descnbed land from beong draoned lessee. sublessee. recer;er 0< Oilier agent on control of the leased 
premcses shill dnll as many -us 11 the facts may justofy and shaH use appropnate means and dntl to a depth necessary to p<event undue draonage of 
oil and gas from the leased premises In additiOn. ~ ool and/or gas should be produced on commerCial quantrtoes wtthon 1.000 feet of the leased premoses. 
0< on any case where the leased premises os beong draoned by productoon of ool 0< gas. the lessee. sublessee. reeer;er 0< other agent on control ol the 
leased premcses shall on good fa~h begin the drolhng of a -II or - lis upon the leased premcses wrthon 100 days after the draonong -ft 0< wells 0< the 
-" or wells completed withon 1.000 teet of the leased p<emcses start p<odUC1f19 on commerCial quantrtoes and shall prosecute such dnllong With dologence 
F10lure to satcsly the statutory offset oblogatoon may subjed thcs lease and the owner of the sod"s agency roghts to forfe(ure Only upon the detetmonatoon 
of the Commissioner of the General land Office and With his wnnen app<oval may the payment ol compercsatory royalty under apptocable statutory 
parameters sabsly the oblogatlon to dnll an offset - II or - Its requored under thiS paragraph 

18. FORCE MAJEURE. If. after a good faoth effort. Lessee Is prevented from comptyong With any express 0< mploed covenant of thiS lease. 
from conductong dnlhng operatoons on the leased p<emcses. 0< from p<oducing 041 or gas from the leased p<emoses by reason of war. rebelhon. roots. 
strites. ads ol God. 0< any valod O<der. rule 0< regulaloon of government authonty. then whole so p<evented. lessee"s oblogatoon to comply with such 
covenant shall be suspended and lessee shall not be liable for damages for failure to comply With such covenants. add~oonaly. thcs lease shall be 
eX1ended whole Lessee is p<evented. by any such cause. from conductong dnlong and rewort<ong operatoons 0< from p<oduong 011 0< gas from the leased 
premoses However. not hong on thos paragraph shall suspend the payment of delay rentals on O<der to mamtaon thiS lease on effect dunng the prmary tetm 
In the absence of such dnPong or reworlung opera loons 0< production of 011 or gas 

18. W ARRANTY CLAUSE. The owner of the 1011 warrants and agrees to defend trtle to the leased premcses If the owner ol the soot defaulls 
on payments owed on the leased premcses. then lessee m ay redeem the nghts of the owner of the 1011 on the leased p<emcses by pa)'lng any mortgage. 
taxes or other loens on the leased p<emises If lessee makes payments on behaK of the owner of the 1011 under lhos paragraph. Lessee may recover the 
cost of these payments from the rental and royahoes due the owner of the so~ 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soot owns tess I han the entore undiVIded surface estate on the above 
descrobed land. whether or not Lessee·s onterest os speafoed hereon. then the royahoes and rental hereon prOVIded to be paod to the owner of the sool shal 
be paod to hm on the proportoon whoeh his onteresl bears to the entire undnnded surface estate and the royalloes and rental hereon p<ovoded to be paod to 
the Commossooner of the General land Office of the Slate of Texas shall be hktw~se proportoonately reduced However. before lessee adtusts the 
royally or rental due to the Commlssooner of the General land Offoce. lessee or his authorized representabve musl subm~ to the Commcssooner of the 
General land Office a written statement which eKplaons the doscrepaney be-n the interest purportedly leased under this lease and the actual onterest 
owned by the owner of the 1011 The CorMlcssooner of the General land Office shaM be paod the value ol the whole p<oductoon allocable to any undiVIded 
onteresl not covered by a lease. less the proportoonate development and productoon cost allocable to sucto undovoded mterest However on no event shaH 
the Commcssooner of the General land Office receove as a royalty on the gross p<oductoon allocable to the undovoded interest not leased an amount tess 
than the value of one-siXteenth ( 1116) ol such gross productoon 

(B) REDUCTION OF PAYM ENTS. If. dunng the pnmary term. a portoon of the land covered by thcs lease IS onduded wrthon the boundanes 
of a pooled un~ that has been approved by the SChool land Board and the owner of the SOJI on accordance With Natural Resources Code Sectoons 
52 151·52 154. or d. at any tome after the exporatoon of the pnmary term or the extended term. thcs lease covers a lesser nu-nber o f acres than the total 
amount descnbed hereon. pa:;ments that are made on a per acre basiS hereunder shall be reduced accordong to the number of acres pooled released. 
surrendered. or otherwise severed. so that pa:;ments determoned on a per acre basos under the terms of thiS lease dunng the pnmary term shaN be 
calculated based upon the number of acres outside the boundaroes of a pooled unK. O<. ~after the exporatlon of the pnmary term. the number of acres 
actually reUioned and covered by tlua lease 

21 . USE OF WATER. lessee shall have the nght to use water produced on saod land necessary for operaloons under thos lease except water 
from - lis or 11nks of the owner o f the SOtt. p<ovoded. however. lessee shall not use potable water 0< wale< suuble fO< livestock 0< omgatoon purposes 
fO< w1terf1ood operatoons Without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. lessee shal pay the owner of the soil for damages caused by ots operatoons to all persor~al p<operty. 
mp<ovements. livestock and crops on said land 

23. PIPEUNE DEPTH. When requested by the owner of the 1011. lessee shall bury ts ptpei~MS below plow depth 

24. WELl l OCATION LIMIT. No -~~ shall be dnlled nearer than two hundred (200) teet to any house 0< bam now on saod premcses Without 
the wnnen consent of the owner of the sool 

ct 
copy of 

Original filed 1n 
Reeves County 

Clerks Office 

18 H 

I 
I 

I 



••••• • 
••••• • 

•••• • • 

I 

• • 
••••• • 

• . . ... 
• • •••• 

PAGE 190 

25. POLLUTION. In developing this area, Lessee shall use the hl!lheSt degree of care and an proper safeguards to prevent pollution Wrthout 
tmt1ng the focego~n~~. poHuhOn of coastal -tlands, natural waterways, nvers and Impounded water shall be prevented by the use of contau·vnent 
taciflt..s suflioent to prevent spoilage, seepage Of ground -ter contammahon In the event of pollubon, Leuee shaft use an means at lis dosposal to 
recapture all escaped hydroc~~rbons Of other pollutant and shall be responsible for an damage to pubbc and pnvate propert..s Lessee shaN build and 
mainta1n fences around Its slush, sump, and drainage pits and tank baneries so as to prolecl kvestock against toss. damage or lntury, and upon 
compleloon or abandonment of any -u or - us, Le- shah fill and level all slush prts and cellars and completely clean up the dnltong ue of aU rubbish 
thereon Lessee shaH, whole oonductoog operatoons on the teased premiSeS, keep sad premoses free of aU rubbish, cans, bollles, paper wps <>< garbage, 
and upon comptetoon of operatoons sha• restore the surface of the land to as near •s Of'llinal condrtoon and contours as IS pradJcable Tanks and 
equopment Will be kept paonted and presentable 

21. REM OVAL OF EQUIPMENT. Subje<:l to tmcatoons on thiS paragraph, Lessee shall have the nght to remove machonery and fixtures placed 
by Lessee on the teased premoses, oncludong the nght to draw and remove casing, W!lhm one hundred twenty (120) days after the exporatoon or the 
temnonatoon of th1s tease unless the owner of the soil grants Lessee an extensoon of thiS 120-day penod ~ver, Lessee may not remove casong from 
any -II capable of produang 011 and gas on payong quantrtoes Add•oonatly, Lessee may not draw and remove casong unt~ after thorty (30) days wnnen 
notoc:e to the Commrssooner of the General Land Oflioe and to the owner of the soot The owner of the sod sha• become the owner of any machinery, 
fixtures, Of casong whiCh are not t.me1y removed by Lessee under the terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under lhe oondnoons contained In thts paragraph and Paragraph 29 of thos lease. the nghts and estates of erther 
party to thiS tease may be ass'!lned. on whole or "' part, and the provosoons of thos tease shall extend to and be b1ndong upon thelt hen, deYtsees legal 
representatrves, successors and ISSI!InS ~r. a change or dMSIOO on ownership of the land, rentals, Of royalbes Will not enlarge the oblogatoons of 
Lessee, dm1msh the <l!lhts. pnvoleges and estates of Lessee, lmpaor the efledoveness of any payment made by Lessee or rnpaor the efledrveness of any 
ad performed by Lessee And no change or division in ownership of the land, rentals, or royaltles shall bind Lnsee for any purpose untd thorty (30) days 
after the owner of the sod (Of hos hen. devosees, legal representallves or ass'!lns) fumoshes the Lessee wrth satisfactory wntten IIY1denoe of the change 
on ownership, ondudong the ongonal recorded munrnents of t(le (or a certrfied copy of such Of'IINI) when the ownership changed because of a 
conveyance A total or partoal ass'!lnrnent of this tease shaV, to the extent of the interest ass111ned. retoeve and d1seharge Lessee of an subsequent 
oblogahOns under th&S lease If th&S lease os ISS'!Ined on 11s enbrety as to only part of the acreage, the nght and optiOn to pay rentals shall be apporllOned 
as be._n the several owners ratably, acx:ordong to the area of each, and fa1ture by one or more of them to pay hiS share of the rental shaU not af!ecl 
thos lease on the part of the l<lnd upon which pro rata rentals are trnety pad or tendered, oo-ver, d the ISS'IIn<>r or assrgnee does not file a certrfied 
copy of such ass'llnrnenton the General Land Oflioe before the next rental payong dale, the entire tease shall temnonate for fa~re to pay the entN'e rental 
due under Paragraph 3 Eveory ass111nee shall succeed to all nghts and be subje<:l to all obligations. kabllrt18S, and penaltles ~ to the State by the 
Of'll•naltessee or any pnor us'llnee of the tease, oncludmg any habilrtoes to the State for unpaid royanoes 

(B) ASSIGNMENT LIMITATION. Notwllhstandong any provosoon"' Paragraph 27(a). d the owner of the soil acquores thiS teae on whole or 111 
part by ass111nment wrthout the pnor wnnen approval of the Commossioner of the General Land OffiCe, thiS tease IS VOid as of the trne of assognment and 
the agency ~r of the owner may be forfeked by the CommiSsioner An assignment wolf be treated as n • -re made to the owner of the SOil K the 
assognee os 

(t) a nomonee of the owner of the sotl, 
(2) a corporation or subsidiary In whiCh the owner of the soli is a pnoopal stockholder or Is an employee of such a COIPOfllbon Of subsodllry, 
(3) a partnership on whiCh the owner of the so~ os a partner or IS an employee of such a partnership, 
(4) a ponapat stockholder or employee of the COIPOfliiiOO whiCh IS the owner of the soil, 
(5) a partner or employee on a partners hop whiCh os the owner of the so~ . 
(6) a fidUCiary for the owner of the soli, ondud1ng but not lrnrted to a guardaan. trustee, executor. admoniStlator, recerver. or conservator lor the 
owner of the sOil, or 
(7) a family rnerroer of the owner of the sOil or ret.ted to the owner of the sOil by mamage, blood. 0< adoptoon 

28. RELEASES. Under the condrt10ns contained on thiS paragraph and Paragraph 29, Lessee may at any trne execute and delrver to the 
owner of the so~ and place of record a release or releases covenng any portoon or portoons of the teased premoses. and thereby surrender thos tease as 
to such portoon or portoons, and be relieved of all subsequent obl'!laliOns as to acreage surrendered II any part of thos tease os property surrendered. the 
delay rental due under th1s lease shall be reduced by the proportiOn that the surrendered acreage bears to the acreage whoch -• covered by thiS tease 
rnmed1atety pnor to such surrender, ~ver. such release wdl not reloeve Lessee of any lllbllrbes whiCh may have accrued undler thos lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of thiS tease IS ass111ned or released. such ass111nment Of release must be 
recorded on the county where the land os srtuated, and the recorded Instrument, or a copy of the recorded onstrument certrfled by the County Cterlt of the 
county on whiCh the Instrument &S recorded, must be filed on the General Land Oflioe wrthon 90 days of the last executoon date accompanied by the 
prescnbed fil"''l fee II any such assognment os not so filed. the nghts ac:quored under th&S tease shaU be suqect to forfe~re at the option of the 
Commossooner of the General Land Office 

30. DISCLOSURE CLAUSE. AN provosoons pena1nong to the lease of the above-described land have been oncluded on thiS onstrurnenL 
oncludong the statement of the true consideratiOn to be paid lor the executoon of thiS tease and the nghts and dutoes of the part.s Any colateral 
agreements conoemong the development of oil and gas from the teased premoses whiCh are not contaoned in thos tease rendler th• teae 11vald 

31 . FIOUCIARY DUTY. The owner of the soot owes the State a fiduaary duty and must fully diSclose any fads alfeclong the State's onterest on 
the leased premoses When the onterests of the owner of the sool conftld wrth those of the State, the owner of the soot IS obligated to put the State's 
111terests belore hos personal interests 

32. FORFEITURE. II Lessee shall faot or refuse to make the payment of any sum wrthon thorty days after rt becomes due, or d L essee or an 
authorued agent should knOWingly make any false retum or false report concemong produdoon or dnlhng Of d Lessee shaU faol or reluM to drdl any 
offset -• or -ns "'good fa~ as required by taw and the rules and nsgutatoons adopted by the Commtssooner of the General Land Oflioe. 0< d Lessee 
should fa~ to file reports on the manner requored by law or faof to comply wrth rules and regulations promulgated by the General Land Of!ice. the School 
Land Board, Of the Railroad Commission, or K Lessee should refuse the proper authonty access to the records pert11nong to operatoons, or~ Lessee or 
an authorized agent should knowtngly fad or refuse to grve c:orred onformahOn to the proper authonty, or knowingly fall or refuse to furniSh the General 
Land Oflioe a c:orred log of any -•· or d Lessee shal knowingly VIOlate any of the matenal provosoons of thos tease, or d thiS tease os assrgned and the 
assignment IS not filed on lhe General Land Oflioe as required by taw, the nghts acquored undler th&S lease sha" be suqect to forfe~ure by the 
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Commossioner. and he shall forfeij same when sufficiently informed of the facts which authonze a forfoijure, and when forfeited the area shall aga1n be 
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiVing the automatiC terminatiOn of thiS 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeijures may be set aside and this lease and aA nghts thereundler 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compt~ariCO With 
the prov1slons of the law and of thiS lease and the rules and regulations that may be adopted relatiYO hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptariCO of 
this lease. Lessee grants the State, in add~ion to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
express contractual lien on and secority Interest In all leased minerals In and extracted from the leased promiSes. all proceeds whiCh may aoc:ve to 
Lessee from tho sale of such leased minerals. whether such proceeds ere hold by Lessee or by a third party. and all fixtures on and improvements to the 
leased promises used m connection with the production or process1ng of such leased minerals in order to secore the payment of all roya~10s or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or impiiOd This lien and security Interest may be foreclosed with or without court proceedings 1n 
the manner provided in the T1tle 1. Chap. 9 of the Texas Business and Commerce Codie Lessee agrees that the Commissioner may reqUire Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this hen lessee hereby represents that there 
are no pnor or superior hens ansing from and relating to Lessee's adNn~es upon the above-descnbed property or from Lessee's acquisn100 of thiS lease 
Should tho Commissioner at any time determine that this representation is not true. then the CommiSsioner may declare th1s lease forfeited as proVKied 
here1n 

~. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soli undler thiS lease With any other 
leasehold or m1neral Interest for the exploration. development and productiOn of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land OffiCO for the poohng or unnizing of the 1nterest of the State undler this lease 
pursuant to Texas Natural Resources Code 52.151-52 154 The owner of the soil agrees that the indusion of this provision'" this lease sabsfies the 
executiOn requirements stated in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, partners. 
agents. contractors. subcontractors. guests. invrtees. and their respective successors and assigns. of and from all and any adlons and causes of &ctJon 
of every nature. or other harm, Including environmental harm, for which recovery of damages IS sought. incJud1ng, but not limned to, all losses and 
expenses which are caused by the activilles o f Lessee. its offiCers, employees, and agents ariSing out of, 1ncodentalto, or resulting from. the operatiOI\S 
of or for Lessee on tho leased premises hereunder. or that may arise out of or be occasiOned by lessee's broach of any of the terms or p!OV1sions of thiS 
Agreement. or by any other negligent or strictly hable act or omission of Lessee Further. Lessee hereby agrees to be hable for. exonerate, lndemnrfy. 
defend and hold harmless tho State of Texas and the owner of the so1t. their offiCers, employees and agents. their successors or ass~gns. aga1nst any 
and all claims. llabllij ies. losses. damages. actions, personal injury (Including death), costs and expenses. or other harm for which recovery of damages 
Is sought, under any theory including tort. contract. or strict habilily, Including aHomeys' fees and other legal expenses. includ1ng those related to 
environmental hazards. on the leased premises or in any way related to Lessee's faKuro to comply with any and all environmental laws. those aT1S1ng 
from or In any way related to Lessee's operations or any other of Lessee's actiVrtleS on the leased premiSeS. those arising from l essee's use of the 
surface of the leased promises: and those that may arise out of or be occasiOned by lessee's breach of any of the terms or provisions of thiS Agreement 
or any other ad or omission of Lessee. its directors, officers, employees, partners. agents, contractors, subcontractors, guests, invitees, and the" 
respectiVe successors and assigns. Each assignee of thiS Agreement. or an interest therem. agrees to be liable for, exonerate, 1ndlemnrfy. defend and 
hold harmless tho State of Texas and the owner of the soil, their officers, employees. and agents 1n the same manner provided above 1n connectiOn wnh 
the ad1vit1es of Lessee. its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAU BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam1nat10n or 
pollutiOn of any environmental miOdlum. including soli. surface waters. groundwater. sediments, and surface or subsurf&ce strata. ambient a1r or any 
other environmental miOdlum in, on, or under, the leased premises. by any waste, pollutant. or contaminant Lessee shall not bring or perm~ to rema1n on 
tho leased premises any asbestos contaimng materials, explosives. toxic materials, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· is defined In the Comprehensive Environmental Response. Compensation and Uabihty Ad 
(CERCLA). 42 U S C SectiOns 9601 , et seq ). or toxic substances under any federal . state. or local law or regulation ("Hazardous Materials"). excepl 
ord1nary products commonly used in connection with oil and gas exploration and development operations and stored In the usual manner and quant~~es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARML.ESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE W1TH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION' SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAL.L SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Ad. and other applicable statutes and amendments thereto. and ~ any proviSion in thiS lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. Th1s oil and gas lease must be Slljned and acknowledged by the Lessee befo<e rt IS filed of record ., the county records and 
1n the General Land Office of the Stale of Texas Once the fihng requirements found 1n Paragraph 39 of thiS lease have been satiSfied, the efte<:t.ve dale 
of lhiS lease shal be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus1neu and Commerce Code, this lease must be filed of record ., the oflice of the 
County Clerll in any county in which all or any pari of the leased premiSeS IS located, and cerllfied copoes thereof must be filed ., the General Land 
Office ThiS lease IS not eflectrve unl~ a cerllfied copy of thiS Ieese (whiCh 11 made end cenrfled by the County Clerll from hiS records) IS filed ., the 
General Lend Office In accordence wilh Texes Nelural Resources Code 52 183 Addrllonally, thiS lease shall not be bonding upon the State unless • 
reCites lhe aaual and true consideration paid or promiSed for execubon ol thiS lease The bonus due the State and the prescnbed filong '" 1hal 
acx:ompeny such cerllfied copy to the General Land Office 

LESSEE 

By Rooer Aleyrlder 

TC!e Attti:"-:4 for ~!!!!j! rex Eneray Co 

Date 1, d. ), C I. 

STATE OF TEXAS 

BY ~~--------~--~-----­
Indrvidualy andes agent for the State of Texas 

~------------------

STATE OF TEXAS 
BY ________________________ __ 

lndMdually and as agent for the State of Texes 
o.e __________________ __ 

STATE OF TEXAS 
BY ________________________ __ 

lndMdually and as agent lor the State ol Texes 

~---------------------
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STATE OF _,_Je,.,x,.a.,.s ______ _ (CORPORA T10N ACKNOWLEDGMENT) 

COUNTY OF u:M,id.,.la"'nd"'------

BEFORE ME. the undersigned authority, on thiS day personalty appeared oR.I<!ooeW!l!.r.t;A!!!Ie!l!x"'-ande!!!l:!ar _____ __________ _ 

known lo me 10 be I he person whose name os subscnbed to the foregoing onstruments as cA!t!!iomei!!III!lYt:·lll!o-f:ua!XC!L. _____________ _ 

of Cmarex Energy Co. and acknowledged to me thai he 

e•eculed the same for the purposes and consoderatoon therein eopressed, on the capacity stated. and as the act and deed of saod corporatoon 

- -I I 
Goven under my hand and seal of offioe thos the~ day of __,/wl~j-'r'-'-, .... ! _____ .. 20_1_1_ 

J!a_ ve-t~ ·c._ /) (t'4 1 c /~~~.~";;;;c,. KAROliNA MAYO 
f•:~· ·.~\ Notary Public. State ol Texas 
~~~ .:... My Commtsston Expaos 
I "'-i;;·)...'• April 20 , 2015 Notary Publoc on and for ~·l,___:::"::_!_X.:_A:...:.._.::~:.._ ______ _ 

STATE OF ________ __ (CORPORATION ACKNOWlEDGMENT) 

COUNTY OF--------

BEFORE ME. the undersogned authonty, on thos day personally appeared ---------------------­

known 10 me 10 be the person whose name Is subscrobed to lhe foregoing onstruments as ---- ---------------­

of--- ---- ------------------------------- and acknowledged to me thai he 
executed the same for lhe purposes and consideraloon therein expressed, in the capaCity stated, and as the act and deed of sa>d corporatoon 

Goven under my hand and seal of offoce this the _ _ _ day of------- - - 20 _ _ 

Notary Publoc on and for --- - --- - -----

STATE OF Ua6..~ 
I 

COUNTY OF _m._~-----
(INDIVIDUAL ACKNOWLEDGMENn 

BEFORE ME, lhe undersigned authoroty, on thos day personally appeared nK.e!al.,hslee""-!.n.!!M!l!a~lle!!.!ry.L!iiB'>!uc:ks,.,..,ta!!lnc__ ________ ___ _ 

known to me to be the persons whose names are subscnbed to the foregoong instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein eopressed 

Goven under my hand and seal of offioe thos the __i!!:_ day of _---!:::~!:::~<=~·==-----· 20_11_ 

IQ ,_TIIICIA l. MCOOIIOUCIH 1 c-....•1120116 
lloUfy Pllbllc · Cllhnlll 

Malin Covnty 
My Comm E•piru Jill 6, 2015 j 

STATE OF---------­

COUNTY OF------ - -

Notary Publoc o~and for ~ 
~ . ,./t-f 9 :l~6 5' 

(INDIVIDUAL ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority. on this day pef$0flally appeared - - ---------------------

known to me to be the persons whose names are subscnbed to the foregoing instrument. and acknowledged lo me that lhey executed the ume for the 

purposes and consoderatoon therein expressed 

Given under my hand and seal of offioe thos the ___ day of--------- 20 _ _ . 

Notary Publoc on and for----- - - ------
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EXHIBIT "A" 

The fo llowing agreement and prov ision shall supersede the provisions in the printed fonn text of th is 

lease to the contrary and shall inure to the benefit of, and be binding upon the panics hereto and their 

respective heirs, representatives, successors and assigns. 

PAID UP RENTALS 
Rentals for years two and three of this lease have been prepaid as pan of the total lease bonus 

consideration for the fi rst three years of this lea.se. One half (In) of this amount has been paid to the 

Lessor and one half ( 1/2) has been paid to the State o f Texas. Rental for the fourth year in the amount of 

$43,487.76 (28.99184 net acres x $1 ,500.00/acre) has not been paid and if the fourth year rental in not 

paid then this lease will expire. One half ( 1/2) o f the fourth year rental will be paid to the Lessor and one 

half (In) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental 

and if the fourth year rental is paid then no additional rentals are due under this lease . 

nul 278 7 

.., I'IOtiSIOll HO!fiC Wi IIOIIIrn'R!CTS liE SM.f.IDIII. 
• US( If 1llf DESilil9f 0 RW. Plilftlff IH:AW If CUI 
•WlaiiiWIUDA115~UIIB~ 

"' 

--

riUID ._..._C.,_ lO'faly OF MAY &. D. 20ll 8 :26 A. •· 

Crmit:3Je"::n--"'"'MA=-"Y-:..n._I_A ____ .&~~;,~;.ttA~ 
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Invoice# 
REQ217042511 

• ••• ••• • • 
• •••••• • • 

.... 
• • • • • 

023492 ~ Vendor 

viiVI!-\KI::JI. I::I'II::K\.:l T vV 
1700 UNCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 05/05/2011 

Discount 
0.00 

l ~ l 

Check Amount ~ 121,765.77 



Invoice# 
REQ217042111 D 

• ...... 
• • 

• •••••• • • 
• 

• • • • • • • 
0 • 

• •••••• • • 
• 

023492 

M@•SM 
04/21/2011 

~ Vendor 

IJIIVIA~t:.A 1:.1'11:.~1..=1 T IJU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/28/2011 

Amount Discount 
Check Num~ 0001373~ 

mp"!.!l!,! 
30,791 .34 0.00 30.791.34 

Check Amount ~ 30,791 .34 



Invoice# 
REQ21704222011d 04/22/2011 

• •••••• • • 
• ... ., .. 

• • 
• 

• • • • . . . 
• • 

• •••••• • • 
• 

• •• . . . 
•••• 

023492 ~ Vendor 

CIMAKt:X t:Nt:KGY CU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

KRISTINE BERRY MCKINNEY 

Check Date: 04/26/201 1 

Check Num~ 0001373. 
m•+i..f.!l!.! Discount 

30,791.34 0.00 30,791 .34 

('L \ 

Check Amount ~ 30,791 .34 



Invoice# 
REQ217042211 B 

• •••••• • • 
• •••••• 

. ~ •. . . . 
• 

• ....... 
• • 
• 

• • • • • • •••• 

023492 ~ Vendor 

viiVIA~t::A t::l'llt::~l..:> T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/28/2011 

Amount Discount 
30.791.34 0.00 

Check Amount ~ 30,791 .34 



Invoice# 
REQ21704222011 h 

• •••••• • • 
• 

~t••••• • • 

•••• • • • . .. 
• •••••• • • 

• 
• •• • • • .... 

023492 ~ Vendor 

\..., IIVII-\Kt:.A t:.l\lt:.K\..:1 Y L,U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/26/2011 

Amount 
30,441.43 

Check Amount ~ 30,441 .43 



..... 
• 

• .. .... 
• • 
• 

•• • • • • . 
• ....... 

• • 

• • • • • • •••• 
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023492 *" Vendor 

GIMAKt:.X. t:Nt:KGY GU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

~=-'' 295-3995 

Check Date: 04/28/2011 

Amount 
Check Num~ 0001373. mf4 .. !.!1!.! Discount 

30,441.43 0.00 30.441.43 

Check Amount ~ 30,441.43 



tilik&t-M 
Invoice# 

REQ217042211 D 04/22/2011 

• 
lit ••••• 

• • 
• •••••• • • 

•••• • • • • • 
• •••••• • • 

• . ". • • • •••• 

023492 ~ Vendor 

L;IMAKcX cNcKGY L;U 
1700 LINCOLN STREET 

SUITE 1 800 
DENVER CO 80203-4518 

CRAIG TAYLOR MALLERY 

Check Date: 04/28/2011 

Amount 
Check Num~ 0001373~ 

m•J,I.I''·' Discount 
30,441.43 0.00 30,441.43 

t 2-\ 

Check Amount ~ 30,441.43 



Invoice# 
REQ21704222011 f 04/22/2011 

• •••••• • • 
• •••••• • • 

• 
•• • • . . . 
• • 

• •••••• • • 
• 

• •• • • • .... 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

KATHLEEN MALLERY BUCKST AFF 

Check Date: 04/26/2011 

Check Num~ 0001373~~ 
mtlui·l'''' Discount 

30,441.43 0.00 30,441.43 

l'L l 

Check Amount ~ 30,441.43 



Invoice# 
REQ2H042111B 04/21/2011 

• ······ • • 
• •••••• • • 

• 
•• • • . • • •• 

• 
• •• • • • ••• • 

023492 ** Vendor 

L;IIVIAKt:)C. t:Nt:Kt.:;Y L;U 
1 700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

KATHLEEN BERRY FAWCETT 

Check Date: 04/28/2011 

. . 

Amount Discount 
Check Num~ 0001373~~ 

m•J,!.!i!.! 
100.00 0.00 100.00 

12 \ 

Check Amount ~ 100.00 



Invoice# 
REQ211042211C 

• •••••• • • 
• •••••• • • 

• 
• • • • • • .. 
• 

• •• • • • ••• • 

023492 

•a·mw 

viiVII-\r;CA CI'IICr;u T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

04/22/2011 CRAIG TAYLOR MALLERY 

~ Vendor Check Date: 04/28/2011 

' . 

Amount Discount 
100.00 0.00 

\1. \ 

Check Amount ~ 100.00 



Invoice# lnv. Date 
REQ21704222011 b 

• •••••• • • 
• •••••• • • 

• 
• • • . . . 
• • • 

• . .. 
• • • ••• • 

023492 

04/22/201 1 

~ Vendor 

CIMAKI::X I::NI::KGY CU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/26/2011 

Discount 
0.00 

I~\ 

Check Amount ~ 100.00 



Invoice# 
REQ217042211 G 

• •••••• . . 
• ······ . ~ 

• . . . . . 
• • • 

• 
•• . . 

•• • 

023492 

••·m• 04/2212011 

~ Vendor 

GIMAKt:X t:Nt:KGY GU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

295-3995 

Check Date: 04/28/2011 

Amount Discount 
100.00 0 .00 

12-l 

Check Amount ~ 100.00 



Invoice# 
REQ217042211 A 

023492 ~ Vendor 

viiVIMr\CA Cl'fCr\\J T vV 
1700 LINCOLN STREET I • 

SUITE 1800 
DENVER CO 80203-4518 

Amount Discount 
100.00 0.00 

l1- \ 

Check Date: 04/28/2011 
•••••• 
C~ck f\mou·rit: ~ .. : ... 

• • ••• 

•• • • • •• • ••• 

100.00 



Invoice# 
REQ21704222011g 

• •• •••• • • 
• •••••• • • 

•••• • • • •• • 
•• • . . . 
• • • 
• 
• •• • • •••• 

I 023492 ~ Vendor 

l,; IMAKt:X. t:Nt:K~Y L,;U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

295-3995 

Check Date: 04/26/2011 

Amount 
100.00 

Check Amount ~ 100.00 



023492 ~ Vendor 

viiVIAKt:..l\ t:.l~t:.K~Y vU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/26/2011 

Amount 
100.00 

Check Num~ 0001373~ 
mtJ,!.I''·' Discount 

0.00 t 100.00 

••• • • •• • 

Check Amount ~ 100.00 

• 
•• • • • • 
• • • • ••• 

• ••• • 
• ... 
• 



fi?i kt t·tftill I 

Invoice 
REQ2H04222011e 

• •••••• • • 
• •••••• • • 

•••• • • • • • • 
•• • • • • • • • 

•••• • •••• 

023492 ~ Vendor 

C IMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/26/2011 

Check Num~ 0001373~ 
m•J,I.i''·' Amount Discount 

100.00 0.00 r 100.00 

Check Amount ~ 100.00 



Invoice# ~ 

REQ2170421201"1 c 

• •••••• • • 
• •••••• • • 

•••• • • • • • 
• •••••• • • 

• 
• •• . . . 
•••• 

023492 ~ Vendor 

viiVIP.t"<:t:ll. t:I'H:: r<:lj T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/26/2011 

Amount 
25.00 

Check Amount ~ 25.00 



Invoice# , 
REQ217042211F 

• ••••• . " 
• , ..... . . 

• . . . .. 
' . . ' . 

• . .. , ... 
• • 
• 

• •• . . . 
•••• 

023492 ~ Vendor 

~IIVlAKt:.A t:Nt:Ku Y ~U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

':!'1111--- 295-3995 

Check Date: 04/28/2011 

Amount Discount 
Check Num~ 0001373. mp,,.,,,,; 

25.00 0.00 25.00 

Check Amount ~ 25.00 



Invoice# -
REQ217042111 . 

• :···: 
• . .. . . 

• • 

.... 
' . . 
' , 

• .... 48 . 
• • 
• . .. 

• • • •••• 

023492 ~ Vendor 

GIMAKt:.l'- t:Nt:KuY GU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/28/2011 

Amount 
25.00 

Check Amount ~ 25.00 



Invoice# 
REQ2170422201'1 a 

• •••••• • • 
I • •••••• • • 
• 

•• •• • • • • 
• •••••• • • 

• 
• •• • • • •••• 

023492 ~ Vendor 

viiVIMr<.l:::/\ Cl'fCI"'\~ I vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/26/2011 

Amount Discount 
25.00 0.00 

Check Amount ~ 25.00 



Invoice# 
REQ217042111 C 

• ...... 
• • 

• •••••• • • 
• 

•• •• • • • • 
• •••••• • • 

• 
• •• • • • •••• 

023492 ~ Vendor 

viiVI/"\I"'.CA CI~CI"'.~ I vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/28/2011 Check Amount ~ 25.00 



Invoice# " 
RE0217042111A 04/21 /2011 

• .. . ... . . 
• , ..... 

• • 
• 

' ... ' . . ' . 
• •••••• • • 

• . .. 
• • • 
···~ 

023492 ~ Vendor 

~IMAKt:.JI. t:.l\lt:.KuY ~U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

CRAIG TAYLOR MALLERY 

Check Date: 04/28/2011 

Discount 
Check Num~ 0001373~ m•J .. !.I'"' 

25.00 0.00 25.00 

Check Amount ~ 25.00 



Invoice ~ •m·m• 
REQ21704212011 a 

. ...... 
• • . 

•••••• • • 
• 

•• •• • • • • • 
• •••••• • • 

• •• • • • •••• 

023492 

04/21/2011 

~ Vendor 

GIMAKt:X t:Nt:KGY GU 
1700 LINCOLN STREET 

SUITE1800 
DENVER CO 8020~518 

.,, 295-3995 

Check Date: 04/26/2011 

Amount Discount 
25.00 0.00 

Check Amount ~ 25.00 



Invoice# ~ .. 
REQ21704222011c 

• •••••• • • 
• •••••• • • 

C IMAR I::.X E:N I::.RGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

04/22/2011 MARY LOU K STEVENSON TRUST 

023492 ~ Vendor Check Date: 04/26/2011 

Amount Discount 

\ (J- \ 

Check Amount ~ 25.00 



• •• ••• • . . 
• 

• • • • ' . . ' . 
• •••••• • • 

• •• • • • •••• 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Modlc1nd, Texas 79701 

PHONE 432 571 7800 

June 10. 20 11 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Au tin, TX 78701-2873 

RE: Miner·a l Classified Lease 

Certified mail #91 7108 2/33 3938 9336 1871 

S/2 of ection 48, Block 57, A-3836, T&P RR Co urvey 
Reeve Coun ty, TX 

Dear Mr. Reid. 

Please fi nd enclosed a certified copy or the Oil and Gas Lease fil ed of record in Reeves County, 
Tcxa covering the above captioned lands. along with a check repre cnting the bonus con ideration for 
aid lease. pecilica lly, please find the following ccnilicd copy of the lease and corresponding check a 

fo llow: 

Lcs or: Patricia Lynn Maller) Vclthocn 
Recorded: Volume 878. Page 113 
Check umber 0001373340- $30.441.43 (bonu consideration) 

Add itional ly. please lind enclo ed a $25.00 check to cover the filing fee for the above lea e. 

Plea e re pond wi th wri tten verificat ion of receipt or the above check. along with written 
veri lication of receipt and acceptance of the above recorded lea e. I r I can be of fur1her a i tancc. please 
contact me at the number below. 

incercly, 

~m~ 
Tish Maney 
(432) 571-7892 



• •••••• • • 
• ....... 

• • 

•••• • • • • • 
• •••••• • • 

• 
• •• • • • •••• 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

M1dland, Texas 79701 

PHONE 432 571 7800 

June I 0, 20 I I 

Mi neral Leasing Division 
Texas Genera l Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701 -2873 

RE: Mi neral Classified Lease 

Certified mail #91 7108 2133 3938 9336 190 I 

S/2 of ecti on 48, Block 57, A-3836, T&P RR Co Sur·vey 
Reeve County, TX 

Dear Mr. Reid, 

Please find enclosed a certi fied copy of the Oi l and Ga Lease fi led of record in Ree cs County. 
Texas covering the above captioned lands. along with a check representing the bonus consideration for 
sa id lease. Specifically. please find the fo ll owing certified copy of the lease and corresponding check as 
follow : 

Lessor: David Whitmer Mallery 
Recorded: Volume 878. Page 174 
Check umber 00013 73833 - $30.441.43 (bonu consideration) 

Additionally. plea e find enclo ed a $25.00 check to cover the filing fee for the abo'e lea c. 

Plea e respond with written verification of receipt of the above check. along with writ1en 
verification of receipt and acceptance of the above recorded lea e. If I can be of further a i tance. plea e 
contact me at the number below. 

Sincerely, 

~ln 
Tish Mancy ~ 
(432) 571 -7892 



• •••• • 
• 

0 •• . . 
• ••••• 

0 • 

• 
•• • • •••• 

Cimarex Energy Co. 

600 N Manenfeld St 

Suote 600 

Modland. Texa~ 79701 

PHONE 432 571 7800 

June 10.2011 

Mineral Leasing Di vision 
Texa Genera l Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Aust in . TX 78701 -2873 

RE: M inera l Classified Leases 

Certified mail #91 7108 2/33 3938 9336 1895 

S/2 of ection 48, Block 57, A-3836, T&P RR Co unrey 
Reeves County, TX 

Dea r Mr. Reid, 

Please find enclosed a certified copy of the Oil and Ga Lease filed of record in Reeve County, 
Texas covering the above captioned lands, along with a check representing the bonus consideration for 
sa id lease. pecifical ly, please find the fol io' ing certi fied copy of the lea e and corresponding check a 
fo llow : 

Lessor: Karel Anne Berry Tci zen 
Recorded: Volume 878. Page 143 
Check umber 00013 73830- $30.791.34 (bonus consideration) 

Add itionally. please find enclo ed a $25.00 check to CO\Cr the filing fee for the abO\e lea e. 

Please rc pond with written verification of receipt of the above check. along with written 
verification of receipt and acceptance of the above recorded lea e. If I can be of further a i tancc. plea e 
contact me at the number below. 

Sincerely, 

~rn~ 
Ti h Maney 
( 432) 571-7892 



• •••••• • • 
• •••••• .. . 

• 
•• •• • • • • 

• •••••• • • 
• 

• •• • • • •••• 
. -

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

M•dland. Texas 79701 

PHONE 432 571 7800 

June 10,20 11 

Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austi n. TX 78701-2873 

RE: M inera l Clas ifi ed Lease 

Certified mail #91 7108 2133 3938 9336 1888 

12 of Section 48, Block 57, A-3836, T&P R R Co un'ey 
Reeves County, TX 

Dear Mr. Reid . 

Please find enclosed a certi fi ed copy of the Oil and Gas Lea e fi led of record in Reeves County. 
Texas covering the above captioned land , along wi th a check repre enting the bonu consideration for 
aid lea e. pecifically. please find the following certified copy of the lease and corre ponding check a 

follows: 

Lessor : Kristine Berry McKinney 
Recorded: Volume 878. Page 133 
Check lumber 000 13 73336- 30.79 1.34 (bonus consideration) 

Additionally. please fi nd enclo ed a $25.00 check to cover the fi ling fee for the above lea c. 

Plea e respond ' ith wrinen verification of rece ipt of the above check. a long "ith \Hitten 
veri fica tion of receipt and acceptance of the above recorded lease. If I can be of further a i tance. pl ea e 
contact me at the number be low. 

Sincerely, 

~In 
Tish Ma ney ~ 
(432) 57 1-7892 



• •••••• • • 
• 

•••• • • • • • 
• •••••• • • 

• . . .. 
• • • ••• • 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Modland, Texas 79701 

PHONE 432 571 7800 

June 10,20 11 

M incral Leasing Di vision 
Texas General Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-2873 

RE: Mineral Classified Leases 

Certified mail #91 7108 2133 393,y 9336 1949 

S/2 of Section 48, Block 57, T3, A-3836, T&P RR Co ur-vcy 
Reeves Coun ty, TX 

Dear Mr. Reid, 

Please fi nd enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County, 
Texas covering the above captioned land , along with a check represen ti ng the bonus consideration for 
sa id lease. pcci fica lly, please find the fo llowing ccrti ficd copy of the lease and corresponding check as 
fo ll ow : 

Lessor: Kathl een Berry Fawcett 
Recorded: Volume 878. Pages 123 
Check umber 0001373828- $30.791.34 (bon u con ideration) 

Additiona lly, please find enclosed a $25.00 check to cover the fili ng fee for the above lea c. 

Please respond with written verification of receipt of the above check. along with written 
verification of receipt and acceptance of the above recorded lease. If I can be of further ass istance, please 
contact me at the number be low. 

inccrcly, 

~h;~ 
Tish Maney 
( 432) 571-7892 



• ••••• • • • 
• •••••• . . 

• • •• • • • • • 
• •••••• • • 

• •• • • • •••• 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

M•dland. Texas 79701 

PHONE 432 571 7800 

June I 0, 20 I I 

Mineral Lea ing Di vi ion 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Au tin. TX 7870 1-2873 

R E: Minera l Cia sified Lea c 

Certifier/ mail #91 7108 2 /33 3938 9336 /857 

S/2 of ection 48, Block 57, A-3836, T&P RR Co urvey 
Reeve County, TX 

Dear Mr. Reid . 

Please fi nd enclosed a certified copy of the Oi l and Gas Lease fi led of record in Reeves County, 
Texas covering the above ca ptioned lands. along with a check representing the bonu con ideration for 
said lea e. Specifica lly. please fi nd the folio' ing certified copy of the lea c and corrc pend ing check a 
fo llows: 

Lc or: Craig Taylor Mallet) 
Recorded: Volume 878. Page I 03 
Check umber 000 1373832- $30,44 1.43 (bonu con ideration) 

Add itionally. plea c find enclo ed a $25.00 check to cover the fi ling fee for the above lea c. 

Plea e respond with wriuen verifi cation of receipt of the above check. along with wri tten 
verification of receipt and acceptance of the above recorded lea e. If I can be of fu rther a i tancc. plea e 
contact me at the nu mber below. 

inccrcly. 

~rn 
TishManey ~ 
(432) 57 1-7892 



• •••••• • • 
• •••••• • • 

•••• • • • • • 
• •••••• • • 

• . . .. 
• • • •••• 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Midland, Texas 79701 

PHONE 432 .5 71 7800 

June 10.2011 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 78701 -2873 

RE: M inera l Classified Leases 

Certified mail #91 7108 2133 3938 9336 1864 

S/2 of Section 48, Bloc I< 57, A-3836, T &P RR Co Survey 
Reeves County, TX 

Dear Mr. Reid , 

Please fi nd enclosed a certifi ed copy of the Oil and Gas Lease filed of record in Reeve County, 
Texas covering th e above captioned lands. along with a check representing the bonus consideration for 
said lease. pecifically. please find the following certified copy of the lease and corresponding check a 
fo llows: 

Les or: Kath leen Mallery Buckslaff 
Recorded: Volume 878. Pages 185 
Check umber 0001 373338- $30.441.43 (bonus consideration) 

Additionally, please find enclosed a $25.00 check to cover the filing fee for the above lease. 

Please respond with written verification of receipt of the above check. along ' ith written 
verification of receipt and acceptance of the above recorded lease. If I can be of further a si lance. plea c 
contact me at the number below. 

Sincerely, 

~rn 
TishManey ~ 
(432) 57 1-7892 



• ••••• • • 
• ...... . . 

.... 
' . . 
' 

• 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

M•dland. Texas 79701 

PHONE 432 571 7800 

June 10.2011 

Mineral Leasing Div ision 
Texas General Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Au tin. TX 78701-2873 

RE: Mineral Classified Lea e 

Certified mail #91 7108 2133 39J,Y 9336 1963 

Section 48, Block 57, T3, A-3836, T&P RR Co Survey 
Reeves County, TX 

Dear Mr. Reid. 

Please lind enc losed a certi fi ed copy of the Oil and Ga Lea c fil ed of record in Rce\ cs County. 
Texas covering the above captioned land , along with a check repre enti ng the bonus consideration for 
said lease . Specifica lly, please lind the following certified copy of the lea e and corresponding check as 
fo ll ow : 

Le or: Mary Lou K. tevcn on Tru t 
Recorded: Volume 878. Page 299 
Check umber 00013 75143 - $121.765.77 (bonus con ideration) 

Add itionally. plea e lind enclosed a $25.00 check to cover the filing fee for the abo e lea c. 

Please respond with written verification of receipt of the above check. along with written 
veri lication of receipt and acceptance of the above recorded lea e. If I can be of further a i tance. please 
contact me at th e number below. 

Sincerely, 

~m. 
TishManey ~ 
( 432) 57 1-7892 



• •••••• • • 
• •••••• • • 

• 
•••• • • • •• • 
•• • . . . 
• •• 
• 
••• • • •••• 

Cimarex Energy Co. 
..... 

600 N Manenfeld St 

Swte 600 

Modland. Tp.os 7970 I 

PHONE 432 5 71 7800 

Apri1 27, 2011 

Mineral Leasin g Di vision 
Texas General Land Office 
Attn: Ore\ Reid 
P.O. Box 12873 
Austin. TX 787 1 1-2873 

RE: Miner·al Cia ificd Lea cs 

Dear Mr. Reid, 

/2 of Section 48, Block 57, Twsp 3, A-3836, T&P RR Co. urvey 
Reeves County, TX 

Kristine Beny McKinney, acting as agent for the State of Texas, as Lessor, and Cimarex Energy 
Co., as Les ee. ("The Parties") have reached an agreement to lease the above-captioned lands in Reeves 
County, TX. The agreed upon terms of the lease are as follows: 

Prima1y Term: 
Roya lty: 
Bonus Consideration: 
Ren tals: 

five (5) years 
one-fourth (1 /4) 
$2.1 00.00 I net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$ 1.500.00 per acre for years 4 and 5 

Kristine Berry McKinney is the "0' ners of the oi l" for an undivided 9.1667% interest in the 
captioned lands . 

Add itionally, a check in the amoun t of $ 100.00 has been includ ed to cover the process ing fee . 

If the lease meets with the approva l of the tate ofTexas. please notify me at the letterhead 
address or via email at tmeador@cimarex.com. and I wi ll send the originals to be recorded in Reeves 
County . A ce1t ified copy of the recorded leases will be provided to the tate when ava ilable, along with 
the bonus consideration . 

Sincerely. /} 

? /it--
Todd Meador 
Landman 
(432) 57 1-7858 



• •••••• • • 
• •••••• • • 

Cimarex Energy Co. 

600 N M~o •nfeld Jl 

Swte 600 

Midland, Texas 79701 

PHONE 432 571 7800 

April 28, 20 II 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

' . . ' 

Certified Mail #91 7108 2133 393 0388 I 062 

RE: Mineral Classified Lea e 

Dear Mr. Reid, 

S/2 of cction 48, Block 57 Township 3, T&P RR Co y 
Reeves County, TX 

Kath leen Berry Fawcett. acting as agent for the tate ofTexa . as Lessor. and Cimarex Energy 
Co., as Lessee, ( .. The Parties .. ) have reached an agreement to lease the above-captioned land in Reeves 
County, TX. The agreed upon terms of the lease arc as fo llows: 

Prima1y Term: 
Royalty: 
Bonu Consideration: 
Renta ls: 

five (5) year 
one-fourth ( 1/4) 
$2, I 00 / net acre 
Lea c i pa id up for years 1-3 . A one-time rental payment of 
$43,987.62 for years 4 and 5 

• Kath leen Berry Fawcett is the ··Owner of the oi l .. for an undivided 9.1667% interest. 
• • • • • • • •• 

• 
• •• • • • ••• • 

Add itionally, a check in the amount of $ 100.00 has been included to cover the procc ing fee. 

If the lease meets with the approval of the tate ofTexas. please notify me at the letterhead 
address or via email at tmeador@cimarex.com. and I wi ll send the originals to be recorded in Reeves 
County. !\ cc1tificd copy of the recorded lea cs will be provided to the State when ava ilable, along with 
the bonus consideration. 

If I can be of further assistance. plea e contact me at the number below. 

Sincerely, J 
~/rf" 
Todd Meador 
Landman 
(432) 571-7858 



• •• ••• • • • 
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• •• • • • ••• • 

Cimarex Energy Co. 

SUite 600 

M1dland Texas 79701 

PHONE 432 5 71 7800 

Apri l 28, 20 I I 

Mineral Leasing Di vision 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1495 

RE: Mineral Cia ified Lease 
S/2 of Section 48, Block 57, Town hip 3, T&P RR Co y 
Reeve Coun ty, TX 

Dear Mr. Reid, 

Craig Taylor Mallery. acting as agent for the tate of Texas. as Lessor. and Cimarex Energy Co .. 
as Lessee, ("The Parties") have reached an agreement to lease the above-captioned lands in Reeves 
County, TX. The agreed upon terms of the lea e arc as fo llows: 

Primary Term : 
Roya lty: 
Bonus Consideration: 
Rentals: 

fi ve (5) years 
one- fourth (1 /4) 
$2, I 00 I net acre 
Lease i paid up for years 1-3. A one-time rental payment of 
$43,487.76 for years 4 and 5 

Craig Taylor Mallery is the '·Owner of the Soil" for an undivided 9.0625% in terest. 

Additionally. a check in the amount of $ 100.00 has been included to cover the processing fee. 

If the lease meets with the approva l of the tate ofTexas. please notify me at the lenerhcad 
address or via email at tmeador@cirnarcx.corn , and I wil l send the origina ls to be recorded in Ree cs 
County. A certified copy of the recorded leases will be provided to the State when available, along wi th 
the bonus consideration. 

If I can be of furt her assistance, please contact me at the number below. 

Sincerely. /) 

? /"-({/ 
Todd Meador 
Landman 
( 432) 57 1-7858 



• •••••• • • 
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••• • 

Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

Apri l 29. 201 1 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

Certified Mail #91 7108 2133 3938 0388 115-1 

RE: Mineral Classified Leases 

Dear Mr. Reid , 

S/2 of Section 48, Block 57, Township 3, T&P RR CoSy 
Reeves County, TX 

Mary Lou K. Stevenson. Trustee for the Mary Lou K. Stevenson Trust u/t/1 dated February 22. 
2009. acting as agent for the State of Texas, as Lessor, and Cimarex Energy Co .. as Lessee. ( .. The 
Parties'') have reached an agreement to lease the above-captioned lands in Reeves Coun ty. TX. The 
agreed upon terms of the lease are as fol lows: 

Pt·imary Term: 
Royalty: 
Bonus Consideration: 
Rentals: 

fi ve (5) years 
one-fou rth ( 1/4) 
$2, I 00 I net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$ 1 ,500.00 per nma for years 4 and 5 

Mary Lou K. Stevenson, Trustee for the Mary Lou K. Stevenson Trust u/t/1 dated February 22, 2009 is the 
"Owner of the Soil"' for an undivided 36.25% interest. 

Additiona lly. a check in the amount of $ 100.00 has been included to cover the processing fee. 

If the lease meets with the approval of the State of Texas, please notify me at the letterhead 
address or via email at tmeador@cimarex.com, and I will send the originals to be recorded in Reeves 
County. A certified copy of the recorded leases will be provided to the State when ava ilable. along with 
the bonus consideration . 

If I can be of further assistance, please contact me at the number below. 

S~,~ 
Todd Meador 
Landman 
(432) 571-7858 



• •• ••• • • • 
• ••••• • • 
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• 
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Cimarex Energy Co. 

6u0 N Manenfeld St 

SUite 600 

M1dland Texas 79701 

PHONE 432 571 7800 

April 28, 20 II 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1- 1495 

Certified Mail #91 -, 0 2133 3938 03 8 1086 

RE: Mi neral Classified Lease 
S/2 of Section 48, Block 57, Town hip 3, T&P RR Co y 
Reeves County, TX 

Dear Mr. Reid. 

David Whitmer Mallery. acting as agent for the State of Texas. as Les or. and Cimarex Energy 
Co., as Les ee, (''The Parties .. ) have reached an agreement to lease the above-captioned lands in Reeves 
County, TX. The agreed upon terms of the lea e arc as follows: 

Primary Term: 
Royalty: 
Bonus Consideration: 
Rentals: 

five (5) yea rs 
onc-four·th ( 1/4) 
$2, I 00 I net acre 
Lease is paid up for years 1-3 . A one-time rental payment of 
$43.487.76 for year 4 and 5 

David Whitmer Mallery is the ··owner of the oil .. for an undivided 9.0625% interest. 

Add itionally. a check in the amount of $100.00 has been included to cover the processing fee . 

If the lease meets with the approva l of the tate of Texas, please notify me at the letterhead 
address or via email at tmeador@cimarex.com, and I will send the originals to be recorded in Reeves 
County. A certified copy of the recorded lease will be provided to the tate when ava ilab le, along with 
the bonus consideration. 

If I can be of further assistance. plea e contact me at the num ber belo\ . 

Sincerely. J/ 
?~ 0/..--
Todd Meador 
Landman 
( 432) 57 1-7858 



Cimarex Energy Co. 

600 N M,menfeld St 

Swte 600 

Midland. Texa~ 7970 I 

PHONE 4325717800 

April 28, 20 II 

Mineral Leasing Division 
Texas General Land Office 
1\.ttn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1 495 

RE: Mineral Cia s ificd Lea cs 

Certified Mail #91 -, 0 

/2 of ection 48, Block 57, Town hip 3, T&P RR Co y 
Reeves County TX 

Dear Mr. Reid, 

Karel Anne Berry Tieszen, acting as agent for the State of Texas. as Les or, and Cimarex Energy 
Co. , as Lessee, ("The Parties'") have reached an agreement to lease the above-captioned land in Reeves 
County, TX. The agreed upon terms of the lease are as fo llows: 

Primary Term: 
Roya lty: 
Bonus Consideration: 
Rentals: 

fi ve (5) year 
one-fourth ( I /4) 
$2. I 00 I net acre 
Lea e is paid up for years 1-3. A one-time rental payment of 
$43.987.62 for year 4 and 5 

Karel Anne Beny Tieszen is the .. Owner of the Soi r· for an und ivided 9.1 667% intere t. 

Add itionally. a check in the amount of $100.00 has been included to cover the proce sing fee. 

If the lease meets with the approval of the tate of Texas. please noti fy me at the letterhead 
address or via email at tmeador@cimarex.com, and I will send the originals to be recorded in Reeves 
County. A ce1tified copy of the recorded leases wi ll be pro ided to the State when ava ilable, along with 
the bonus consideration. 

If I can be of further assistance, please contact me at the number below. 

incercly, -1-
~./ / 

v 

Todd Meador 
Landman 
(432) 571-7858 

••• • • • •• • 

••• • . 
• •• . 

• •• • .. . . 
• • • • . .. • • • • •• 



• •••••• • • 
• .. ... . 

• • 
• 

•••• 
0 • • 

•• • 
•• • . . . 
• •• 
• 
•••• • •••• 

Cimarex Energy 'C.o. 

600 N Manenfeld St 

SUite 600 

Midland. Texas 79701 

PHONE 432 571 7800 

April27, 2011 

Mineral Leasing Divi sion 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7871 1-2873 

RE: Mineral Classified Leases 

Dear Mr. Reid, 

S/2 of Section 48, Block 57, Twsp 3, A-3836, T&P RR Co. Survey 
Reeves County, TX 

Patricia Lynn Mallery Yelthoen. acting as agent for the State of Texas. as Lessor. and Cimarex 
Energy Co., as Lessee, ("The Part ies··) have reached an agreement to lease the above-captioned lands in 
Reeves Coun ty. TX. The agreed upon terms of the lease are as follows: 

Prim ary Term: 
Roya lty: 
Bonus Consideration: 
Rentals: 

five (5) years 
one-fourth (1 /4) 
$2, I 00.00 I net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$1 ,500.00 per acre for years 4 and 5 

Patricia Lynn Mallety Yelthoen is the ··owners of the Soi l .. for an undivided 9.0625% interest in 
the captioned lands . 

Add itionally, a check in the amount of $100.00 has been inc luded to cover the processing fee. 

If the lease meets with the approval of the State ofTexas, please notify me at the letterhead 
address or via emai l at tmeador@ci marex.com, and I will send the originals to be recorded in Reeves 
County. A certified copy of the recorded leases w ill be provided to the State when avail able, along with 
the bonus consideration . 

s?J>-f 
Todd Meador 
Landman 
(432) 57 1-7858 



FileNo. ....... _!I....,.L...:I 2::.;roD::::,.::::...3:::::..-_ ___ _ 

~{'u--+~«;D Bt!)A~ /rep __ _ 
Date Filed: _ _ _ 

JeJT I r eauc.::tSOil . C'omini :-. '>i oner 

By 6-rf 

• ••• •• • •• ••• • . • • • ••• • .. • • • • • • . • • • • • • • • • . . •• • • • • • 



T EX~~ S 

April23, 201 2 

Tish Maney 
C imarex Energy Co. 
600 . Marienfeld, Suite 600 
Midland, Texas 7970 1 

Re: State Lease MF 112803 

Dear Ms. Maney: 

OPJFKCE 
JERRY PATTERSON, COMMIS IO 1ER 

Eight Relinqui shment Act Leases described on Page 2 hereof 
Covering 319.9 1 ac., S/2 ec. 48, Blk. 57, T-3, A-3836, T&P 
RR Co. Survey, Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these num bers w hen 
m aking payments to the tate and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of a ny payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and re lated activities. When forms are filed with the Texas Rai lroad Commission, they 
are req uired to be submitted to the General Land Office as well. Examples are W-1, Application to Dri ll; W-
2, O il Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Pl ugging Report; 
G-5, Gas Well C lassification Report; G-10, Gas Well Status Report; W- 10, Oil Well Status Repon; W-12, 
lnclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state . 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. ln 
addition, we are in receipt of the processing fee and filing fees. 

Si;::· ~,~ 
DrewReid ~) 
Mineral Leasing, Energy Resources 
(5 12) 475-1534 
drew. re id@glo.texas.gov 

tcphcn F. Austin Building • 1700 orth Congres~ Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srare.rx.us 



Tish Maney 
April 23, 2012 
Page2 

State Lease MFI12803A 

State Lease MF 11 2803B 

State Lease MF 112803C 

State Lease MFII2803D 

State Lease MFI1 2803E 

State Lease MFII2803F 

State Lease MFI12803G 

State Lease MFII2803H 

Lease dated 4/1/1 1 recorded Bk. 878, Pg. 299, Reeves Co. 
Mary Lou Steven Trust, agent for State of Texas, Lessor 
Bonus received $ 12 1,765.77 

Lease dated 4/1/1 1 recorded Bk. 878, Pg. 123, Reeves Co. 
Kathleen Berry Fawcett, agent for State of Texas, Lessor, 
Bonus received $30,791.34 

Lease dated 4/1 / 11 recorded Bk. 878, Pg. 133, Reeves Co. 
Kristine Berry McKinney, agent for State of Texas, Lessor, 
Bonus received $30,791.34 

Lease dated 4/ 1/ 11 recorded Bk. 878, Pg. 143, Reeves Co. 
Karel Anne Berry Teiszen, agent for State of Texas, Lessor, 
Bonus received $3 0, 791 .34 

Lease dated 4/ 1/ 11 recorded Bk. 878, Pg. 113, Reeves Co. 
Patricia Lynn Mallery Velthoen, agent for State ofTexas, Lessor, 
Bonus received $30,441.43 

Lease dated 4/1/1 1 recorded Bk. 878, Pg. 174, Reeves Co. 
David Whitmer Mallery, agent for State of Texas, Lessor, 
Bonus received $30,441.43 

Lease dated 4/1 Ill recorded Bk. 878, Pg. I 03, Reeves Co. 
Craig Taylor Mallery, agent for State of Texas, Lessor, 
Bonus received $30,441.43 

Lease dated 4/ 1/ 11 recorded Bk. 878, Pg. 185, Reeves Co. 
Kathleen Mallery Buckstaff, agent for State of Texas, Lessor, 
Bonus received $30,441.43 



GJ 
FileNo. l !2<003 

Date Filed: 4/Zs f JZ­
Jerry E. Patterson, Commissioner 

By wd 



•PLEASE DETACH AT PERFORATION ABOVE• 

Mk&t·?N 
••a'--:.•tii"'M ... _ • ... Invoice# 

REoQ217111813bJ 11/18/2013 

•••• • • • • 
• ••• •• • • • 

• 
• •••••• • • 

•• • • • • • • • 
• 

• •••••• • • 
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023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 11/19/2013 

•PlEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015391701 

Amount Discount Net Amount 
86,975.55 0.00 86,975.55 

Check Amount ~ --\-as .975.55 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK . HOLD AT ANGLE TO VIEW 

tif/@f,·2H 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITF 1ROO 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

35-312/412 147 03985 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539170 11/19/2013 ............ $86,975.55 

PAY Eighty Six Thousand Nine Hundred SevP.nfy Five Dollars and F1fty F1ve Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

- -
u• 0 0 0 • 5 3 g * ? 0 u• 

'P .. EASE OCTACtt AT PERFORATION A80vt'"'" 

Wlk&frti.l 
-~ ... -.-•• m .. w­
~ 11 /18/201 3 

.... ~ 
• • 1' • • 

• •••••• • • 
• 

• •••••• • • 
•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

_ _j_ l 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Oescnption 

1 o23492 ~ ~Vendor Check Date: 11/19/2013 

SIGNATUR!. HAS A. COLOAEO SACKOROUNO • BOAO£R COHT AIN S MICROPR!NTINC 

Check Amount ~ 86,975.55 
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Cimarex Energy Co. 

600 N. Marienfeld 

SUite 600 

M idland, TX 79701 

MAIN 432.571.7800 

FAX 432.571 7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $86,975.55 exercising the rental payment for the 4th and 5th years on 

the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid 
(115.9674 nma X $1500 = $173,951.10). 

State Lease M F 112803A 
Dated April 1, 2011 recorded in Book 878, Page 299 
Covering 319.91 acres, S/2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
Mary Lou Stevenson Trust, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

tx~ 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



D<1 te Fi kd. _.__lUfl/.aa'+'t/,uJIIlolo"""'l3..:....... _____ _ 

lerr~ I· P·ltl~..r-,on. Commissioner 

B)~ 

. ... • •• .... ••• • •• • • • • • • . • .. • • . . • • .. . • •• .. . 4 •• •• • . • . . • •• 



"PLEASE DETACH AT PERFORATION ABOVE" 

· Invoice# 

REQ217111813bd 

•••• • • • • • 
• •••••• • • 

• 
• •••••• • • 

•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

023492 

11/18/2013 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

"PlEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015391671 

Discount Net Amount 
21 ,993.81 0 00 21 ,993.81 

f{\F 1/~~~3~ 

RENTAL PAYMENT - L.(M ~ 5-!j r24f 
® 

Check Date: 11/19/201 3 Check Amount ~ \-21 ,993.81 



•••• • • • • ..... ,: 
• • 
• 

• •••••• • • 
•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

i:t~iB:Jiij~tJ.lt.IWiiil.liiC·I :I!IIj"l ;lj·i=f·13:Jd;{·liJt!.p.i:r.t.1tt.i;iiijldf.i11j-ii3;1 .1t·i;Ji•'t'i''J:f·13;w:t.i!.p.sp.J:ld1¥1.191Ji,' 

tfiik& t·m WELLS FARGO BANK NA 

CIMAREX ENERGY CO ~3821412 14 7 Q 3 9 9 Q 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001539167 11/19/2013 .••••••••• $21 ,993.81 

PAY Twenty One Thousand Nine Hundred Ninety Three Dollars and E1ghty Ona Conts 

TO THE 

ORDER 
0 0: 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1SOO 
DENVER CO 80203-4518 

(303) 295-3995 

~J~ 
.~Ju;w~· m 711£ 

StGNAfUR£ HAS A COl.OREO B.ACKCiROU"'O • BORDER CONTAINS ~ICROPRJNTING 

•P\. fASE DETACH AT PERFORATION ABOVE" 

Check Number I 00015391671 

lnvo1ce # lnv. Date Description Amount Discount 

0.00~ REQ21711 1813bd 11/18/2013 

023492 I ~ Vendor Check Date: 11/ 19/2013 

21 ,993.81 

;1? 
029 

9o 

, I 

Check Amount ~I 21 ,993.81 1 
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Cimarex Energy Co. 

600 N Manenfeld 

Su1te 600 

Midland, TX 79701 

MAIN 432.571 .7800 

FAX 432.571 7832 

State of Texas 
Attn : Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $21,993.81 exercising the rental payment for the 41
h and 51

h years on 
t he current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid 

(29.32508 nma X $1500 = $43,987.62). 

Stat e Lease M F 112803B 
Dated April1, 2011 recorded in Book 878, Page 123 
Covering 319.91 acres, S/2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
Kathleen Berry Fawcett, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincere ly, 

Debra Ha rris 
Petroleum Landman 

Direct Line: 432-571-7871 



.... • • ~ • • •• •• . . .. • • • • .. • • • • • . • . • • • • • • • . 
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tidk& t·?Jiil1 
•w~n~~~~~r..~m"w--" Invoice# 

REQ217111813n 11/18/2013 

•••• • • • • 
• .. . .. . 

• • 
• 

• •••••• . ., 
•• • • • • • • • 
• 
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023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 11 /19/2013 

Amount 

21 ,993.81 

•PLEASE OET,.CH "T PERFOAATION "BOVE• 

Check Number I 00015391711 

Discount Net Amount 

0.00 21 ,993.81 

""' " 
Check Amount ~ .-\:-21 ,993.81 



'i1&19:1j93ffl·ll.l1"1f!l.Jiil·l :l!llj.l;lj•i:t.jd:@;t•liifi·f·it!.t.1:r1;iiiii3t.11£f.ji#;JM·1;!i•l:ii:ij:f.t3;+:l.ll.f.S1.1Ud11i.ijijS 

tjh£% t-m WELLS FARGO BANK NA 

CIMAREX ENERGY CO ~)621"1 14 7 Q 3 9 8 9 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 Present for payment within 180 days. 

PAY 

TO TilE 
ORDER 
u~ 

Vendor No. Check No. Check Date Check Amount 

023492 0001539171 11/19/2013 ........... $21 ,993.81 

Twenty One Thousand Nine Hundred Ninety Three Dollars and Etghty One Cents 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

_d?~~ 
.lbmtu: 11( rpu. 

~lt...HAIUKt- I1A.'t A l.UlUNt-U HA\..fU,.HWNU • OOROER CON I AI'S MK:ROPRUrr.l iHG 

'PL£ASE DETACH AT PERFORATiON AI!OVP CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

(i11£&t·M 
lnvo1ce # ... , ... -~.m•. •w-

REa217111813n 11/181201 3 i 

•••• • • • • 
• • :: ··1: 
• •••••• . .. 

•• • • • • •• 
• 

• •••••• • • 
• •••••• • • 

023492 -~Vendor 

DENVER CO 8020l-<1518 
(303) Z95-399:i 

Oescnpt1on 

Check Date: 11 /19/2013 

Check Number I 00015391711 

Amount DISCOUnt Net Amount 

21,993.81 0 00 21 ,993.81 

.!.. 

Check Amount ~ 
1 

21 ,993.81 
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Cimarex Energy Co. 

600 N. Marienfeld 

Suite 600 

Midland, TX 79701 

MAIN 432.57 1 7800 

FAX 432.571 7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $21,993.81 exercising t he rental payment for the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/ 2 of the tota l renta l paid 
(29.32508 nma X $1500 = $43,987.62). 

State Lease MF 112803C 
Dated Apri l 1, 2011 recorded in Book 878, Page 133 

Covering 319.91 acres, S/ 2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
Kristine Berry McKinney, Agent for State of Texas, Lessor 

Should you have any quest ions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

~ 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



••• ••• ••• . .. • • • • • • • . 
• • ., • •• •• . • .. . . . . 

• •• • • • • • • • •• . . ... 

I i k l /t1 F 1/.2!()3 _ (j) 
J?etJltL!s- &we C- 'lt!L )0 5'-tif&r..$ 

Dat~ l·ilcd ~JJ 
fern L I l .... r mmis~ioner 

fi, -.f//J-1\.L_- ---------



•PLEASE DETACH AT PERFORATlON ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

•PLEASE OET ACH AT PERFORATION ABOVE• 

Check Number I 00015391751 

Invoice# lnv. Date Description Amount Discount Net Amount 
REQ217111813v 

•• •• . . . 
• • 

• .... ..,. 
• • 
• 

• •••••• • • 
•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

023492 

11/18/2013 

~ Vendor 

21,993.81 0.00 

stf;- tpr.S 
RENTAL PAYMENT - q-i:ll .p 

@ 

Check Date: 11/19/2013 Check Amount ~ 

21 ,993.81 

-\- 21,993.81 



THIS CHECK IS VOID WITHOUT II BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE RACK. HOLD AT ANGLE TO VIEW 

ti4k4t-?N · 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

WELLS FARGOf4ftj 3 9 8 6 
56-:!81./41 2 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539175 11/19/2013 . ........... $21 ,993.81 

PAY Twenty Om:: Tllou:scmd Nine Hundred Ninety Thr; ee Dollars and E1 hty one Cents g 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

n• 0 0 0 • 5 3 9 ~ 7 5 n• 

~PLEASE DETACH AT PERFOftAOO~ ABOVE" 

ti!J® t-tf.'till ----···w-.. ··m .. t,..·· 
~ 11/18/2013 

•••• • • • • 
' • •••••• • • 

• 
• •••••• • • 

•• • • • • • • • 
• I 

····· ~ .; ... ~ 

OMMiAT\11'\1: tV..3 A CO...Oft.C:O DAC KOt\OU t'IO • GOfU) C:t\ GO"'f'lAIN~ W \.,..O f"f'Utt tl"'fV 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(:10:1) 29~·:1995 

Descnption Amount 
21 ,993.81 

'PLEASE DETACH Al PERfORAOO~ A90VE' 

Check Number I 00015301751 

D1scount Net Amount 
0.00 21.993 81 

I 
023492 ~Vendor Check Date: 11/19/2013 

- - - , 
Check Amount ~ 21 ,993.81 

---'-'-'-.:....- - --
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Cimarex Energy Co. 

600 N Manenfeld 

Su1te 600 

M1dland, TX 79701 

MAIN 432.571 7800 

FAX 432.571 7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Re id, 

Please find attached a check for $21,993.81 exercising the rental payment for the 41
h and 51

h years on 
the current Mineral Classif ied Oil & Gas Lease. Your check represents 1/ 2 of the total rental paid 
(29.32508 nma X $1500 = $43,987.62) . 

State Lease MF 112803D 
Dated April 1, 2011 recorded in Book 878, Page 143 

Covering 319.91 acres, S/2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
Ka rel Anne Berry Teiszen, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

)xbrc, 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



I ik '!< tilE Jl~ ~03 (f) 
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•PLEASE DETACH AT PERFORATION ABOVE• 

fi4k4 t·?fkil 
•• ., ..... ':'l.mllll'l- w~~~- • Invoice# 

REQ217111813bb 11/18/2013 

•••• . . , 
• • 

• ... , .. 
• • 
• 

• •••••• • • 
•• • 

• • • I • • • 
• 

• ...... .. 
• • 

• •••••• • • 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

fl\ (II ~go!>& 

Amount 
21 ,743.88 

•PLEASE DEl ACH AT PERFORATION ABOVE• 

Check Number I 00015391661 

Discount Net Amount 
0.00 21 ,743.88 

RENTAL PAYMENT - l{'I/J.VJ 5fl1, o/~ 

® 

Check Date: 11 /19/2013 Check Amount ~ ~1 ,743 .88 



0 . 

THIS CH[CK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK · HOLD AT ANGLE TO VIEW 

met-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

W CLLS r ARCO 8/\NK NA 

3 9 9 
2 

~=m 14 7 Q 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001539166 11/19/2013 ......... $21 ,743.88 

PAY Twenty One Thousand Seven Hundred Forty Thr: ee Dollars and Eighty E1ght Cents 

TO THE 
ORO~R 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

u•ooo~s~g.t,t,n• 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-'1518 

(303) 295-3995 

PJ~ 
.~~wvu· m 21'£ 

S IGNAlUR[ liAS A COLUHt::U tsAI.. I\\.tiKUUNO • OOf\Da\ COtnAJt~ :J Mt<:nOrruN'HNC ' 

•••• • • 

mt&t-m 
~--, .. r"·/1·812~1~"7* .. 3.1 Oescnption Amount 

21,743 88 

• • 
• •••••• • • 

• 
• •••••• • • 

•••• :1· 
• •• 
• I .. •••••• • • 

• •••••• • • 

023492 

l 
~Vendo_r __ Check Date: 11/19/2013 - Check Amount ~ 1

1 ---- -- -
21,743.88 
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Cimarex Energy Co. 

600 N Manenfeld 

SUite 600 

M1dland. TX 79701 

MAIN 432.571 .7800 

FAX 432 571 .7832 

State of Texas 
Attn : Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $21,743.88 exercising the rental payment for the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/ 2 of the total rental paid 

(28.99184 nma X $1500 = $43,487.76). 

State Lease MF 112803E 
Dated April 1, 2011 recorded in Book 878, Page 113 
Covering 319.91 acres, S/2 in Section 48, Block 57, T-3 , T&P RR Co. Survey, Reeves County, TX 
Patricia Mallery Ve lthoen, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, drharris@cimarex.com . 

Since rely, 

~ 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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'PLEASE DETACH AT PERFORATION ABOVE• 

~ Invoice# 

REQ21711 1813bh 

•••• • • • • • 
• •••••• • • 

• 
• •••••• • • 

•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

023492 

••·m• 11/18/2013 

~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 11/19/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015391691 

Amount Discount Net Amount 

21 ,743.88 0.00 21 ,743.88 

Check Amount ~ ~1 ,743.88 



· THIS CHECK IS VOID WITHOUT A BlUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THC BACK . HOLD AT ANG LE TO VIEW 

fi/Jf& (,.(11,'4 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

WELLS FARCO BANK NA 

S6-l8:2/4 12 14703988 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539169 11/19/2013 . ......... $21 ,743.88 

PAY Twenty One Thousand Seven l-lundred Forty Three Dollars end Etgllty Etght Ct::Jnl::; 

TOTl-IE 

ORDER 
01' 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 ~ 5 3 9 ~ {; 9 n' 

tibk& t-M 
~·•.,•-'="•M"'M~ 
~ 11/18/2013 I 

•••• • • • • 
•••••• • • 

• 
• •••••• • • 

•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(103) 205.-3005 

Descript1on Amount 

21,743.88 

-·--

~~~ 
.Mwu· mrpa. 

l 
023492 1 ~ Vendo_r __ Check Date: 11/19/2013 Check Amount ~ 
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Cimarex Energy Co. 

600 N. Manenfeld 

Sutte 600 

Mtdland, TX 79701 

MAIN 432.571 7800 

FAX 432 571 7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $21,743.88 exercising the rental payment for the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/ 2 of the total rental paid 
(28.99184 nma X $1500 = $43,487.76). 

State Lease MF 112803F 
Dated April1, 2011 recorded in Book 878, Page 174 
Covering 319.91 acres, S/2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
David Whitmer Mallery, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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•PlEASE DETACH AT PERFORATION ABOVE• 

ti!Jk4 t·t;:il •• .,.-~.s~- ..... ... Invoice# 
REQ217111813u 11 /18/2013 

•••• • • • • 
• •• ••• • • • . ~ 

• •••••• • • 
•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
21 ,743.88 

f(IFII~~a3~ 

dENTAL PAYMENT - q/!t '-P .s-f!;_rw 

•PlEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015391741 

Discount Net Amount 
0.00 21 ,743.88 

Check Date: 11/19/201 3 Check Amount ~ \- 21 ,743.88 



•••• • • • • 
• •••••• • • 

• 
• ·····I· • • •• i• • • • . . ·r 
· . •••••• • • 
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lt11S CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK . HOLD AT ANGLE TO VIEW 

ti'lik&t·M 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

W ELLS FARGO sr~Nf 0 3 9 8 7 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001539174 11/19/2013 ··-·*"**$21, 743.88 

PAY Twenty One Thousand Seven Hundmrl Forty Three Dollars and Eighty E1ght Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

REQ2171 11813u 11/18/2013 

- - _. 

CIMAREX ENeRGY GO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descnption 

~~~ 
.~~wvu· tJ1[ t(iiA 

~CNA lURE HAS A. COLORED BACKGROUND • BORDER COHT A."N$ N ICROI'RifoiTING 

Check Number [ 00_015391741 

Amount - Net Amount 

21 ,743.88 0.00 21 .743 88 

1 o23492 Check Date: 11/19/201 3 
- :-=-::-::-1 

- 21,743.~8 J . ~Vendor 
---'-~ ----

Check Amount ~ 
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Cimarex Energy Co. 

600 N. Manenfeld 

SUite 600 

Midland, TX 79701 

MAIN 432.571 .7800 

FAX 432.571 7832 

State of Texas 
Attn : Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $21,743.88 exercising t he renta l payment for the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid 

(28.99184 nma X $1500 = $43,487.76). 

State Lease MF 112803G 
Dated April 1, 2011 recorded in Book 878, Page 103 
Covering 319.91 acres, S/2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
Craig Taylor Mallery, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincere ly, 

l:xb-0\ 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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•PLEASe DETACH AT PERFORATION ABOVE• 

. Ci'lik4 t·Q 
•w~a-~.-m .. w--Invoice# 

REQ21 7111813bf 11/18/2013 

•••• • • • • 
• ....... 
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• ..... : 
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023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 11/19/2013 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015391681 

Amount Discount Net Amount 
21 ,743.88 0.00 21 ,743.88 

Check Amount ~ .\-21 ,743.88 



fi/Jk& t·?D . WELLS FAR~O RANK NA 

CIMAREX ENERGY CO 60-312/412 14 7 Q 3 9 91 

'''*19UG3'~J1·li·8W1111•1111·1=11111·1;1i•1:t·I93d4·111 :1·N:1·1·1tf·1 ;!114 13'·112t.5'3 ;1 t'·1;!3· 1t1111¥:t.j9M''·''·i·ii·1;'d'*'·'9''t 

1700 LINCOLN STREET 
SUITE 1000 
DENVER CO 80203-4518 

(303) 295-3995 Present for payment within 180 days. 

PAY 

TO THE 
ORDER 
0~ 

Vendor No. Check No. Check Date Check Amount 

023492 0001539168 11/19/2013 ........ '"$21 ,743.88 

Twr:mty One Thousand Seven Hundred Forty Throo Dollars and E1ghty E1ght Cents 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 60203·45 18 

(303) 295-3995 

lnv Date 1 Description Amount 

rPJ~ 
.&wvu· 11[ rpA 

Check Number I 00015391681 

Discount Net Amount 
REQ2171 11 813bf 11118/2013 21 .743.88 0.00 21 .743.88 

•• •• • • • • 
• •••••• . . ,. 
'• •••••• • • 

•• • . . .-
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023492 

' 

'·--=======--] ~ Vendor Check Date: 11/19/2013 Check Amount ~. 21 ,743.88 1 
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Cimarex Energy Co. 

600 N. Manenfeld 

Suite 600 

Midland. TX 79701 

MAIN 432.571 .7800 

FAX 432.571 .7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please fi nd attached a check for $21,743.88 exercising the rental payment fo r the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of t he total rental pa id 
(28.99184 nma X $1500 = $43,487.76). 

Stat e Lease MF 112803H 
Dated April1, 2011 recorded in Book 878, Page 185 
Covering 319.91 acres, S/2 in Section 48, Block 57, T-3, T&P RR Co. Survey, Reeves County, TX 
Kathl een Mallery Buckstaff, Agent for State of Texas, Lessor 

Should you have any questions my e-mai l address is, dfharris@cimarex.com . 

Sincerely, 

h~ 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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