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TransactDI # 7215 

LBssor: 

lBSS88: 

Meeker Investments, Inc. 

Petrohawk Properties , LP 

lfAIE •scllFlDI 

COOnty 111m 
07-104019 REEVES 

REEVES 

REEVES 

REEVES 

REEVES 

TERMIIIFHIEI 

PrmryTarm: 

Bonus/ Acre: 

RantaVAcra: 

Royalty: 

CDMPARIIONI 

MF# 
MF109083 

Pef\d ,,B 
l 

5 years 

07-1041 80 

07-105704 

07-106428 

07-104849 

l $1,200.00 

r $1.oo 

1/4 

LBSS88 
Alpine Energy, LP 

Peh.:>~""-~k 

.. RAL REVIEW SHID 

Basa Fill rm 
153262 

153248 

153255 

153254 

151745 

Part 
SE 122. 

s 245 
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s 310.57 

E/2,SW/t.f 
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Gross Acret 

Nat Acrat 

R. Widmayer 

1/19/2011 II 0 

1298.07 

323.246 

sac. BD;k Twp survey 
31 

44 
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14 

56 
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00 

00 

00 

00 

00 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

TERMS BECIMW8EI 

PrmryTarm 

Bonus/Acre 

RantaV Acre 

Royalty 

5years ~<... 

~ ~ t'L,.:;> . "0-- _..!./~ 
l ~ 7 

$1 .00 

1/4 

Abst# 
6007 

5997 

5995 

5996 

5769 

Data Term Bonus/Ac. RantaVAc. Royalty Distance 
2/5/2008 5 years $400.00 $1 .00 1/4 Last LBasa 

SY·> 1 !Soo.oD FI.:JD 'ly Adjacent East 

ConJnantt 4 leases in this file. 2nd & 3rd year rentals paid up & 4th to pay up 5th at $1200.00. Part of Section 14 
Block 58 and Section 2 Block 71 still under lease. 

Approved: nil t h t. ) I 

Monday, April 25, 2011 



UISHMENT ACT LEASE APPLICATION 
~ . 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Jerry Patterson, Commissioner 

DATE: 25-Apr-11 

Applicant: Petrohawk Properties, LP 

Prim. Term: 5 years Bonus/Acre 

Rental/ Acre 

County: REEVE 

~~\lZ~-~~ 
$ 1.00 ( Royalty: 1/4 

Consideration 

Recommended: -m--
Not Recommended: ____ _ 

Date: 'i t b /11 

Comments: 4 leases in this file. 2nd & 3rd year rentals paid up & 4th to pay up 5th at $1200.00. Part of ection 14 
Block 58 and Section 2 Block 71 still under lease. 

\ £.se Form 
~ 

Recommended: _ _,/2.......::...;; i{'-1.' __ 

Not Recommended: -----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: -----

Not Approved: _ ___ _ 

Date: S/o <;/;, -~=....;,_,_, J..l_ __ 

Date: ..5-- /6 - II 

Date: ..£-~t~~~'-+-!--( _ 

Date: _tj---+--J-..!..1 1~~ II_ 

Date: :Ji \9 b \ ) 
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Drew Reid - Re: L1nn & Pish Lease Bonus 

From: Drew~ 

To: Holeman, tlatahe 

Subject: Re: Lynn & Plsh Lease Bonus 

Thanks you Nataljj!, your Lynn & Plsh jj!ases will be approved at Sl 500.00 you w1ll not have to chiln<Je the bonus on the Mee~er teases to SlSOO.OO. they are approved at Sl200 00 Drew 

>>> "Nataloe Holeman" <nholeman@explorabonland.com> 4/25/2011 1:45 PM >>> 
Drew 

Th1s emaoiiS to Inform you that we agree to oncrease the bonus fO< the leases tdentofl8d below to $1500/p« acre Thos wollonvolve a totaiiOCI'ease of $23<4 000 00 of whiCh haK woll be paid to 
the Slate of Texas arid the other half to the appropnate Sool Owner I w1ll request the funds and fO<Ward to you upon my receopt 

Please respond to lh1s ema11 and let me know that you accept our offer 

LEWIS KEITH LYNN, ET AL 

ALL OF ;:,t: t tV N 30. BLOCK 56. PSL SUF:VEY 

Bon 'Per 
Lessor Gross N IIA Interest Bonus to IS SO Bonus tc State L eas 1 Bor 

.eWIS <eoth Lynn 5I i.OO •s.oc 
leffWil I son 41 24' '24 ·.• 
rm 'MI I son 2· '. ~IChae I Bourland ' 4' 14 
lanos lelmey ' 4' 14 
rowanna Spovey et ux 11 

Weetona Stanley !2 >22 4' 
Mary Huesbch i22 >22.4' M . 
Donna Spovey et w ·22 
TOTALS 140 1 10 $480,000.00 $480,000.00 $960,1 

NANCY PISH, ET AL 

about: blank 4/25120 11 





f::1_j - w: 0 I) 
• '~ "'7 

Notice of Confidentiality Rights: If you are a natural person, you may remove o r s trike any of the following information from this instrument 
before it is fi led fo r record in the public records: your social security number or your driver 's license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

%lustin, Z!texas 

OIL AND GAS L EASE 

THIS AGREEMENT is made and entered into this 19th day of __ ---"J""an""'u..,.a:.:..;rv,__ ___ ,20_11 __ , between the State of Texas, acting 
• 

~ · .... 
• b~ and through its agent, MEEKER INVESTMENTS, INC., REPRESENTED HEREIN BY ROBERT W. DEBOLT. PRESIDENT 

• ••••• • 
• or 1014 BROADWAY SUITE A EL CAJON CALIFORNIA 92021 
• • • • • (Give Permanent Address) 

• • • • s: id agent herein referred to as the owner of the soil (whether one or more), and _____ _.!P....!ET:.!.!R.!:O:::.!.!H~A.!:W~K~P~R~O~P.;:E.!..Rl..!T~IE~S~L:!.P ______ _ ... . 
M • • . , _ ____ _,6,_,1'-"0""0_,S,.,O::.:U~T!.!H..!.....!.Y.!..A'-"L""E'"'-A-"V'-'E"'N-'-'U:<CE'=-'S"'-'U"'-I'-'T-'=E'-'5"""0'""0"-'-T""'U.=.LS""A'-"-'O"'"K'"'""'LA_,HC!.O=M,_A,_,_7 4"-1-'-'3..,6'-------- heremafter called Lessee 

. ... . ' . (Give Permanent Address) 

• • •• 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and buildmg power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

Tract 1: The South 122.5 acres of the E/2 of Section 31 , A-6007, Block 56, PSL Survey 

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey 

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170.57 acres, more or less 

Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less 

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF 

Conta ining __ _,_,12,_,9'""8"'.0""'7-"0'--- acres, more or less. The bonus consideration paid for this lease is as follows. 

To the State of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100 

Dollars (S 193.947 34 

To the owner of the soil: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/1 00 

Dollars ($ 193.947.33 

Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100 

Dollars (S 387.894.67 

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100 

---------------- Dollars ($1200.00 ) per acre, on 323.246 net acres. 

2. TERM. Subject to the other provisions in thiS lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, 1s produced in paymg quantit1es from said land As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, th1s lease shalltermmate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his cred1t in the _ _ _ 
------------------- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: in addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a liKe sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be 1n the following amounts: 

True and Correct 
copy of 

Onginal filed 1n 
Reeves County 
(' "'rks OffiCP 



•• • • • • • • • • • • • • • . , •• • • • • • • • • • • • • • • 
To the owner of the soil: • • • • • • • ••• •• • •• ••• 

Dollars {$ __________ __, 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars {$ __________ __, 

Total Delay Rental:---------------------------------

Dollars {$ _________ --' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for success1ve penods of one {1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or 1ts successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty {30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon produc!Jon of oil and/or gas, Lessee agrees to pay or cause to be pa1d one-half {1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Aust1n, Texas, and one-half {1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as mclud1ng all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other eqUipment, as hereinafter prov1ded, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the so1l or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus prem1um, 1f any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, 1n wnling, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh1ch IS defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph {A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer. wh1chever is the greater. 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square mch absolute, 
and the standard base temperature shall be sixty {60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opt1on of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent {100%) of the total plant 
production of res1due gas attributable to gas produced from this lease, and on fifty percent {50%), or that percent accrumg to Lessee, whichever IS the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; prov1ded that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or its parent, subsidiary or affiliate) owns an mterest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accrUing to a th1rd party processmg gas through such plant under a processmg 
agreement negotiated at arm's length {or if there is no such third party, the highest percent then bemg specified 1n processmg agreements or contracts 1n 

the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas {or liquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross pnce pa1d or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever IS the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market va lue thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in wh1ch such product IS 

produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of this lease, 1f this lease IS mamtamed by production, the 
royalties paid under th1s lease in no event shall be less than an amount equal to the total annual delay rental herem prov1ded, otherw1se, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (51 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty {60) days notice to the holder of the lease, requ1re that the 
payment of any royalties accruing to such royalty owner under th1s lease be made 1n kmd. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all roya lties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil , gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processmg plant Notwithstanding any other provision of th1s lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contamed 1n the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, 1n the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeedmg the month of production, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas stora.Q~1 and0~~~b~t~ports or records 
which the General Land Office may require to verify the gross production, disposition and market val ases th'e'ciCnn'Or of 'l! manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall b '\ c ~· d by a &feW b, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amou ~ mg 'Paid owUiittallase. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a ,. ~ 0 on tpeJoy~t~M.iS'~& 00, whichever IS 

S C II ~ C: ft1C8 



•• • • • • • • • • • •• •• •• • • • • • • • • • • •• • • • • • • • • 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty ~~ ~f the ~lty ti!le or S25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fa1r market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts withm th1rty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on th is lease shall be submitted to the Commiss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules , any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in add1!1on to those herem 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of sa id survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due m 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon , or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation. and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas IS produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided 1n th is lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If. at any t1me after the expiration of the primary term of a lease that. until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas IS not be1ng 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 ,200 a year for each well capable of producmg oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in wh1ch 
production ceased , and , after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas roya lty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall rema in effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil , beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty pa1d in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as prov1ded 1n 

Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Com~~jgnaffuve~Eft.Pfroval , the payment 

of compensatory royalties can satisfy the obligation to drill offset wells. ~~OF 7"~+ . PY of 
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16 . RETAINED ACREAG E. Notwithstanding any provision of thrs lease to the contrary, after a well producing or capable of producrng orl or 

gas has been completed on the leased premises. Lessee shall exercise the d iligence of a reasonably prudent operator rn drilling such addrtlonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease rs rn force and effect two (2) years after the expiration date of the pnmary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres rncluded in a producrng pooled unrt 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for productron 
purposes to a proration unit for each such producrng well under the rules and regulations of the Rarlroad Commissron of Texas, or any successor 
agency, or other governmental authority having junsdrction If at any trme after the effectrve date of the partral termrnatron provrsrons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to sa id well or wells for 
production purposes, thrs lease shall thereupon terminate as to all acreage not thereafter allocated to sard well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless cont inue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together w ith easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retarned lands 

(B) HORIZONTAL. In the event this lease is rn force and effect two (2) years after the exprration date of the pnmary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled {herernafter "deeper depths") rn each well located on acreage retained rn 
Paragraph 16 (A) above, unless on or before two (2) years after the prrmary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideratron for this lease (as specified on page 1 hereof). If such amount rs pa id, this lease shall be rn force and effect as to 
such deeper depths, and said termrnation shall be delayed for an additional penod of two (2) years and so long thereafter as orl or gas rs produced rn 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practrcal be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commrssioner of the General Land Office. Wrthin 
thirty (30) days after partral termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnptron of the acreage and/or depths not retained hereunder. The recorded release, or a certrfied copy of same. shall be filed rn the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules rn effect on the date the release rs filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commrssioner at his sole d iscretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and rn the officral records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Nerther the bonus, delay rentals, nor royalties pard, or to be pa id, under thrs lease shall relieve Lessee of hrs obligation 
to protect the oil and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent rn control of the leased 
premises shall drill as many wells as the facts may justrfy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premrses. In addition, If oil and/or gas should be produced in commercral quantrtres wrthrn 1 ,000 feet of the leased premrses. 
or in any case where the leased premises is being drarned by production of oil or gas, the Lessee, sublessee, recerver or other agent rn control of the 
leased premises shall in good farth begin the drilling of a well or wells upon the leased premises withrn 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantrtres and shall prosecute such dnlhng wrth diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJ EURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producrng oil or gas from the leased premises by reason of war. rebellron, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authorrty, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended whrle Lessee is prevented, by any such cause, from conducting drilling and reworking operatrons or from producing orl or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain thrs lease rn effect during the pnmary term 
In the absence of such drilling or reworking operations or production of orl or gas. 

19. WARRANTY CLAUS E. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil rn the leased premrses by payrng any mortgage, 
taxes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sorl 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entrre undivided surface estate in the above 
described land, whether or not Lessee's interest is specrfied herern, then the royalt1es and rental here1n prov1ded to be paid to the owner of the soil shall 
be pard to him in the proportion which his interest bears to the entire undivided surface estate and the royalt1es and rental herern provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commrssioner of the General Land Office, Lessee or h1s authorized representat1ve must submit to the Commiss1oner of the 
General Land Office a written statement which explains the drscrepancy between the interest purportedly leased under th1s lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
rnterest not covered by a lease, less the proportronate development and production cost allocable to such und1v1ded interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross product1on allocable to the undivided rnterest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production . 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by thrs lease is rncluded wrthin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre bas1s under the terms of th rs lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the exp1rat1on of the pnmary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or 1rngation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil , Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water sha ll be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of p ion, Les~t:eS/l~~~mans at 1ts drsposal to 
recapture all escaped hydrocarbons or other pollu~ant and_ shall be respons1~le for all damag or- ~and pnva~rrvf~ies Lesse~ _shall build and 
maintain fences around 1ts slush, sump, and drarnage p1ts and tank battenes so as to pr , k ag~rn6!'fos .1 a f e . or InJUry, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush prts and r ~pletefYr¢1~ up We' Wr1lhng srte of all rubb1sh 
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thereon. Lessee shall, while conducting operations on the leased premises, keep sa~e1'111ses fr~ef ~It 1\Jbbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon the1r heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease m whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

{1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil: 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded mstrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded , must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed , the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling , or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records perta ining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136. the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid roya lty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State. in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as prov1ded 
herein . 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in th is lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. True and Correct 

..._~OF r~ 
35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the o o h ~ il, their tSm6Ws9~mployees, partners, 

agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, nt":;in? tJI!i<iVfl ,;}l ancOm.giattn:>fiwcftcauses of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is s ~.,,...,__,..1 "'"~ing , P4_b,Pf! l(l)imht~ all losses and 
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expenses which are caused by the activities of Lessee, its officers, employe!:l!i, and ~nP9'arisin~ eel .~ 'llCidental to, or resultmg from. the operations 
of or for Lessee on the leased prem1ses hereunder. or that may anse out of or be occasioned by Lessee's breach of any of the tenns or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, mdemn1fy, 
defend and hold hannless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death}, costs and expenses. or other hann for which recovery of damages 
IS sought. under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, mcluding those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those ansing 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occas1oned by Lessee's breach of any of the tenns or prov1s1ons of thiS Agreement 
or any other act or omiss1on of Lessee, its directors, officers, employees. partners, agents. contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemn1fy, defend and 
hold harmless the State of Texas and the owner of the soil. their officers, employees, and agents in the same manner provided above 1n connection w1th 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollut1on of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, amb1ent a1r or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contam1nant Lessee shall not bring or penn1t to remaan on 
the leased premises any asbestos containing materials, explosives, tox1c matenals, or substances regulated as hazardous wastes. hazardous materials. 
hazardous substances (as the tenn "Hazardous Substance" is defined in the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOI L OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION . LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 1go, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not confonn to these 
statutes, the statutes will prevail over any nonconfonning lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found 1n Paragraph 39 of th1s lease have been sat1sfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, th1s lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises IS located, and certified cop1es thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) 1s filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fi ling fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION - #40, 41 . 42. 43 AND 44 

40. DELAY RENTALS. As stipulated an Paragraph #3 of this lease, the rentals for th1s lease have been PAID-UP for the second (2nd) and 
third (3"') years of the primary tenn hereof. Lessee or its assigns shall have the right to keep this lease an force and effect for the fourth (41

") and fifth (51
") 

years of the primary tenn provided for herein by tendering a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 19, 
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision here1n at such t1me. 

41 . WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500, 
proportionate to Lessor's interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface pipe shall 
be enclosed in concrete either two feet square or two feet in diameter in the fonn of a circle w1th sufficient length of the p1pe protruding above the 
enclosure to facilitate installation of connections or well equipment. On tennmation of Lessee's use of a well. Lessor shall have the opt1on of assuming 
ownership of the well. If Lessor accepts the well, the well shall be capped-off. and turned over to the surface owner by written notice, and the well, 
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee an the same 
condit1on as when water was last obtained from it by Lessee. Furthennore. if Lessor accepts the well, 11 IS agreed that Lessor will accept all respons1bihty 
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of 
action against Lessee during that time Lessor elects to operate same. If Lessor elects not to assume ownership of the well, Lessee shall plug the well 
and remove all related equipment. 

42. Lessee agrees to furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aquifers. 

43. If, at the expiration of the primary term, th1s lease is being mamtained an force under any prov1sion of the lease, or w1thin 180 days prior to 
the expiration of the primary tenn Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged an operations on the leased prem1ses or lands pooled therew1th. Lessee agrees to began a continuous dnlling program Wilhm 
180 days after the end of the primary tenn or w1thin 180 days after completion of such well or the cessation of such operat1ons, wh1chever 1s the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the perfonnance thereof, then in either event. th is lease shall tenninate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated fonnation. As used in this paragraph: 1) the tenn "commission" means the Railroad CommiSSIOn of the State of Texas or any 
successor agency, ii) the tenn "proration unit" means any acreage designated as a drilling unit or production un1t an accordance w1th the rules of the 
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherw1se. iii} the tenns 
"commenced" and "commencement" mean the date when a well is spudded, and iv) the tenns "completed" and "completion" mean the date the imllal 
potential test report is filed with the commission, if a productive well , or the date the plugging report is filed w1th the commiss1on, 1f a dry hole, an e1ther 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial tennination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well ells requ~r@ 9f~r~tYffe{ly th1s lease shall 
be the tennination or partial tennanation of Lessee's rights under the lease as prov1ded above ._'t'@~ OF r('-ly copy 1f 
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44. Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or any extension thereof as described 
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be considered as being 
covered by and constituting a separate lease for all purposes herein. Notwithstanding the foregoing, Lessee shall have the right to use the surface on 
that part of the Leased Land which is reasonably necessary for access to, ingress to and egress from those parts of the Leased Lands upon which 
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land; provided that such right of access, 
ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land. 

IN W ITNESS WHEREOF, this instrument is executed on the date first above written . 

STATE?ih; fJ&d 
BY: ROBERT W. DEBOLT 
As President of Meeker Investments, Inc. 
and as agent for the State of Texas 

Date: _ __:5:...,
1
1-+/{ ........ 7+-/ LJ../1 __ _ 

STATEOF 01(LJ9Hf>m~ 

COUNTY OF -rti..L S/t 

LESSEE: PETROHAWK PROPERTIES, LP 

By: P-H Energy, LLC, Its General Partner 

.dL - " 
/ 

BY: D.R. Deffenbaugh 

Title: Vice President- Land 

Date: --=..5_-..:_;}:....::5':....-_..:....:/ / ___ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority. on this day personally appeared '='D.:.!..R.!.:.._,D""e""ff""e.!.!.nb>!!a.,u""g..,hc.._ _______________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as V~ic:s:.e.!..P~res:.;s~id~ei:ln!i.t:...-..=L2!an!.!ldL-____________ _ 

of P-H Energy, LLC. general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

rl.. 
Given under my hand and seal of office this the o2J5 day of 

STATEOF~ 
COUNTYOFQ,)d;!t ~ 

Notary Public in and for ~ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Robert W. Debolt known to me to be the person whose name is 

subscribed to the foregoing instruments as President of MEEKER INVESTMENTS, INC. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _____ __J_/_f'J..f-.,TA.-=------ day of "t~ta.r.2011 . 

~ 8 J. COURTNEY f 
a; . ....... CommissiOn No. 17 48889 
5 ~< . NOTARY PUBLIC- CALIFORNIA ~ 
~ SAN Of EGO COUNTY ~ 
~ My Comm. Expires July 1, 2011 J 

Not 

True and Correct 
copy of 

Original filed rn 
Reeves County 
Clerks Office 
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EXHIBIT "A" 
RFACE U E AGREEMENT 

. . 
• • • • . • • • • • • •• • •• 

Attached to and made a part of that certain Oil and Gas Lease dated January 11 111
, 20 II from the tate of Texa , 

acting by and through its agent, MEEKER INVE TM ENT , INC. REPRE ENTED HEREIN BY ROB ERT 
W. DEBOLT, as Lessor, in favor of PETROl-IA WK PROP ERTI E , LP, as Lessee, covering 1920.00 gross acres, 
more or less in Reeves County, Texas. 

It is agreed and understood that any payments of monies made pursuant to the provisions andlor terms of this lease 
including but not limited to payments designated to be paid to "Lessor" shall be paid in equal prop01tions with 50% 
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the 
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments 
are to be made. 

" Lessee," as used herein shall include Lessee's agents and representatives, and ·'Lessor," as used herein, shall 
include Lessor's agents and representatives. 

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their 
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease) 
are as fo llows: 

I. ROAD . Lessee shall have the right to build, in segments. roads to access and service any and all 
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment 
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a 
one time payment of One Dollar per linea r foot for the road easement/right-of-way and as damages for each 
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual 
distance with a roll ing measurement tool designed for such a purpose. Such payment shall be made prior to the 
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all 
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to 
use existing roads and gates without payment of addi tional consideration, but Lessee will consu lt with Lessor 
regarding its use of ex isting roads and gates to be certain that Lessee's use does not unreasonably interfere with 
Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of 
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through 
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to 
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time 
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a 
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to 
consult with Lessor as to the location of such roads and wil l construct division terraces as may be reasonably 
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe 
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a 
road, bui lt under the terms of this lease, Lessee wi ll notify Lessor in writing of its abandonment, after which time 
Lessee wi ll no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof, 
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to 
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

2. DRILLING LOCATION . Lessor grants to Lessee the right to build drilling locations on said land. 
Lessee will pay Lessor the total sum of $ 1,000 for each such location. Payment wil l be made to Lessor prior to 
Lessee's commencement of dirt work on each location; however, Lessee will have the right to survey and stake 
wells prior to making such payment. o additional consideration shall be due Lessor for a substitute or replacement 
wel l that is located wi thin !50 feet (plus a tolerance of I 0%, plus a reasonable distance if the terrain or 
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing 
well, Lessee wi ll reduce the size of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perform any workover operations. Pits wil l be filled and drilling locations will 
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether 
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment b) Lessee 
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

3. PIPELI E , SEPARATOR , DEHYDRATOR , COMPRE OR , GA GAT HER! G A D 
PROCESSING FACILITJ E . Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, 
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or 
build any other pipelines. equipment or facilities on said land that are in the furtherance of the purposes and 
objectives of this lease. The consideration and damages to which Lessor wi ll be ent itled for any of these lines, 
systems and faci lities will be negotiated when it is determined where they are to be located and how much land is 
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market 
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor 
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that 
conveys to Lessee the rights herein granted. 

4. DUTY TO FENCE AND RE TORE SURFACE. When requested by Lessor, Lessee agrees to 
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees, 
within a reasonable time after the completion of drilling or reworking operations, to remove all driller's mud and 
chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor's election 
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remove or burn all brush and debris, and remove all concrete blocks or other obj ects placed upon said land, or upon 
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same 
condition as it was before the commencement of such operations, subject only to reasonable wear and tear. 

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of 
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from 
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by 
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the 
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will 
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut. 
Lessee will install a substantial metal gate, wh ich shall be kept locked when not in actual use. Lessor may install its 
own locks in addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) 
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such 
cattle guard and gate shall, at the option of Lessor, become Lessor's property. So long as th is lease shall remain in 
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of 
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee's 
operations on said land. 

6. SURFACE DAMAG E In fw1her accordance with Provision #22- AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury 
or damage to the grass, crops, cattle, li vestock, buildings or other property situated thereon, or to water wells or 
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to now over the surface of said land, 
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks, 
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance 
wi th the Rules and Regulations of the Railroad Comm ission of Texas. 

Unless otherwise spcci fically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are 
the direct result of Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages 
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If 
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee's rights 
hereunder shall not be postponed or delayed pending any determ ination of the amount of such damages or 
compensation . Under no circumstances shall such damages exceed the fair market va lue of the damaged or 
contaminated land, unless such damages are the result of Lessee's gross negligence or will fu l misconduct. 

7. FIRE PREVENTION A D CLEANU P. Lessee will use its best efforts to prevent fires on said land 
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from 
coming on said land and li ttering the premises. 

8. SPEED LIM IT . Lessee agrees to observe and obey all posted speed limits on the premises. 

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If 
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _bQQ 
per surface acre covered by the shoot. Lessor shall be paid in advance of any se ismic operations. 

10. NO HU TINC OR Fl HI C. Lessee is not allowed to engage in hunting or fishing on said land 
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon 
said land, without th e written consent of Lessor. Lessor shall have the right, at all reasonable ti mes and at its own 
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such art icles are being 
brought on to said land. 

I I. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other 
rights that an oil and gas Lessee would have under the laws of the State of Texas. 

12. SUCCESSORS AND ASSIGN . The tenns in this lease and this surface use agreement shall be 
binding upon Lessor and Lessee, and their successors and assigns. 

~r :r. .:> rr.-..J~iDm 
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Notice of Confidentiality Rights : If you are a natural person, you may remove or strike any o f the following Information from th is Instrument 
before it Is fllad for record In the public records: your soc ial security number or your driver's license number. 
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OIL AND GAS LEASE 
• • •••••• • 
• • •••••• • 

THIS AGREEMENT is made and entered into this 19th day of. __ ____,J...,a"-n,u,.a!.Jry'-----·20_11 _ _ , between the State ofTexas, acting 

by and through its agent, L. H. MEEKER AND JULIAN WADE MEEKER AS TRUSTEES FOR THE LIFETIME BENEFIT OF L. H. MEEKER UNDER 

THE WILL OF J. R. MEEKER 

of P.O. BOX 470155, FORT WORTH, TEXAS 76147 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and ______ .:...P,.E"-T'-'R"'O""H"'A.:.:WK-=_,_P_,_R_,O""P--'E""R'-'-T-'--"'IE,S<>-,_,L"-P _ _____ _ 

of _____ 6,._1,_,0'-"0_,S..,O""'U"-'T'-'-H._Y.,_,A""'L::.:E=-A'-'V~E"'N'"'"U"'E""' . .._,S..,U<..:.IT.,_,E=-=50,._,0<.1.. . ....:.T""'U_,_LS,.A'""" . ._,Oo<..:K_,_,LA'"-"-H~O~M:.::.A~7....:.4.:..:13..,6'-------- hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stat ions, telephone lines and other structures thereon, to produce, save, take care of. treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

Tract 1: The South 122.5 acres of the E/2 of Section 31 , A-6007, Block 56, PSL Survey 

Tract 2: The South 245 acres of Section 44, A-5997. Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995. Block 59, PSL Survey 

Tract 4: The South 7116 of Section 2, A-5996, Block 71 , PSL Survey, containing 170.57 acres, more or less 

Tract 5: The E/2 of Section 14, A-5769, Block 58. PSL Survey, totaling 320 acres, more or less 

Tract 6: The SWI4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres. more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 

Containing __ 1.:.:2~9"'8"".0""7""0 __ acres, more or less. The bonus consideration paid for this lease is as follows : 

To the State of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 341100 

Dollars (S 193.947.34 ) 

To the owner of the soil: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 331100 

Dollars (S 193.947.33 ) 

Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100 

Dollars (S 387.894.67 ) 

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 001100 

---------------- Dollars ($1200.00 ) per acre, on 323.246 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As 
used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of lhe substance(s) 
covered exceed out of pocket operalional expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of lhe soil or to his credit in the __ _ 
------:--:--:-~--::---~~ Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: - ----------- ------- --- - ---- -;--;:;-;:-:-;:---
Dollars ($ _________ ---' 



which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall 1n no way operate to prohibit the State's 
right of forfeitur~ as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provistons shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fatr market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records perta ining to the production, 
transportation, sale and marketing of the oil and gas produced on said premtses, Including the books and accounts, receipts and dtscharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commtsstoner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any ~ell ~r •• 
wells . Such written notice to the General Land Office shall include copies of Ra ilroad Commission forms for application to drill. Copies of well 'tt~~. : 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission .AJI 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premtses and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance wtth Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells. tank batteries or other associated Improvements to the land musLilso. 
include the word "State." Lessee shall supply the General Land Office wtth any records, memoranda, accounts, reports, cuttings and cores, or :>tf1eJ . • 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addttion to those here1~ 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole sectton, from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each we ll te~~e : • 
General Land Office within fifteen (15) days after the making of said survey. • • • •••••• 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office admmistrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences addittonal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provtded in th1s lease. If, dunng the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additiona l dnllmg or reworkmg 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well wtthin the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exptration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease sha ll ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain m force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without mterruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations contmue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operattons result m the production 
of oil or gas, the lease shall rema in in full force and effect for so long as oil or gas 1s produced from the leased premtses in paying quanttties or payment 
of shut-in oil or gas well royalties or payment of compensatory royalttes is made as provided herein or as provtded by law If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dnlling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and th1s lease shall remam in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production . 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas 1n paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation m accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL Tl ES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located withm one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil , beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty pa td 1n any 12-month penod 
IS an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference wtthin thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and mterest 1n accordance wtth Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producmg dr !a'Pable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driflinQ soch addttional weJI ot 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon~ -'1 i).) ;1 



.. 

(A) VERTICAL. In the event this lease is in force and effect two {2) years after the expiration date of the primary or extended term 11 shall then 
term mate as I~ all of the leased premises, EXCEPT (1) 40 acres surroundmg each 011 well capable of producmg m paymg quant1t1es and 320 acres 
surrounding each gas well capable of producing in paymg quantities (includmg a shut-moil or gas well as prov1ded in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres mcluded in a producmg pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any lime after the effective date of the part1al termmatlon proviSions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1S thereafter allocated to sa1d well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for product1on purposes 
Notwithstanding the termma!lon of lh1s lease as to a port1on of the lands covered hereby, Lessee shall nevertheless contmue to have the nght of mgress 
to and egress from the lands still subject to this lease for all purposes descnbed m Paragraph 1 hereof, together w1th easements and nghts-of-way for 
existmg roads, existing pipelines and other existing facilities on, over and across all the lands described 10 Paragraph 1 hereof ("the reta1ned lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it s~~~. 

further terminate as to all depths below 100 feet below the total depth drilled (heremafter "deeper depths") 1n each well located on acreage retafned-in• 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) Ut~e • 
bonus originally paid as consideration for this lease (as spec1fied on page 1 hereof). If such amount 1s pa1d th1s lease shall be m force and effect as to 
such deeper depths, and sa1d termination shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas IS produced in 
pay1ng quantities from such deeper depths covered by th1s lease •• • • • • 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form or a 
square with the well located in the center thereof, or such other shape as may be approved by the CommiSSioner of the General Land Office. With~n 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satis~i~ • 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 10 the G~neral 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release is filed If Lessee fa1ls or rftfwm • 
to execute and record such release or releases w1thm ninety (90) days after bemg requested to do so by the General Land Office. the•n the 
CommiSSioner at his sole d1scret1on may des1gnate by wntten mstrument the acreage and/or depths to be released hereunder and record such 
mstrument at Lessee's expense in the county or count1es where the lease IS located and in the offic1al records of the General Land Office and such 
des1gnat1on shall be bmdmg upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalt1es pa1d, or to be paid, under th1s lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained Lessee. sublessee, rece1ver or other agent 10 control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropnate means and drill to a depth necessary to prevent undue dramage of 
oil and gas from the leased premises In addition, 1f 011 and/or gas should be produced 1n commerc1al quant1t1es w1thm 1,000 feet of the leased premises, 
or 1n any case where the leased prem1ses is being dramed by production of oil or gas, the Lessee, sublessee, rece1ver or other agentm control of the 
leased premises shall in good fa1th begm the drilling of a well or wells upon the leased premises w1thm 100 days after the draming well or wells or the 
well or wells completed Within 1,000 feet of the leased premises start producmg 1n commercial quant1t1es and shall prosecute such dnlhng w1th diligence 
Failure to satisfy the statutory offset obligation may subJeCt this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 
of the Commissioner of the General Land Office and with hiS wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war. rebellion. nets, 
strikes, acts of God, or any valid order. rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply w1th such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply w1th such covenants. additionally, lh1s lease shall be 
extended wh1le Lessee IS prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
prem1ses However, nothing 10 thiS paragraph shall suspend the payment of delay rentals 10 order to mamtam lh1s lease 1n effect dunng the pnmary term 
1n the absence of such drilling or reworking operat1ons or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soilm the leased premises by pay1ng any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under lh1s paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the so1l. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's interest is spec1fied herem, then the royalties and rental herem prov1ded to be paid to the owner of the soil shall 
be pa1d to him in the proportion which his interest bears to the entire undivided surface estate and the royalt1es and rental here1n prov1ded to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or hiS authonzed representative must subm1t to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the mterest purportedly leased under th1s lease and the actual mterest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be pa1d the value of the whole production allocable to any undiv1ded 
mterest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, 10 no event shall 
the Commissioner of the General Land Office rece1ve as a royalty on the gross production allocable to the und1v1ded mterest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a port1on of the land covered by th1s lease 1s included w1th1n the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance w1th Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herem, payments that are made on a per acre basis hereunder shall be reduced accord1ng to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determmed on a per acre bas1s under the terms of th1s lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the explfat1on of the pnmary term, the number of acres 
actually retained and covered by th1s lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water su1table for livestock or irngation purposes 
for waterflood operations without the prior consent of the owner of the SOli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ts operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on sa1d prem1ses without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
lim111ng the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollut1on, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propert1es Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock agamst loss, damage or InJury. and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling s1te of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep sa1d prem1ses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its orig inal cond1t1on and co~ucs: as is practicable Tanks and 
equipment will be kept painted and presentable. --) ... t.' lVI. a 

·~· 



26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises. mcludmg the right to draw and remove casing, w1thin one hundred twenty (120) days after the exp1rat•on or the 
termmat1on of 'ilis lease unless the owner of the soil grants Lessee an extens•on of this 120-day penod. However. Lessee may not remove casmg from 
any w'ell capable of producmg oil and gas in paymg quantities. Add1t1onally, Lessee may not draw and remove casmg until after th1rty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditions conta1ned m th1s paragraph and Paragraph 29 of this lease, the nghts and estates of e1ther 
party to th1s lease may be assigned, in whole or m part, and the provisions of th1s lease shall extend to and be b1ndmg upon the1r he1rs, devisees. legal 
representatives. successors and assigns However, a change or division m ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, d1min1sh the nghts, privileges and estates of Lessee, impa1r the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee. And no change or diVISIOn m ownership of the land, rentals. or royalties shall bmd Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees. legal representatives or ass1gns) furnishes the Lessee w1th satisfactory wntten ev1dence of the change 
in ownership, including the original recorded muniments of IItle (or a certified copy of such onginal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share of the rental shall not:affoc~ : 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the ass•gnor or ass1gnee does not file a certit.ed • 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shallterm1nate for failure to pay the ent1re renral 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities. and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties 

•• • • • • 
(B) ASSIGNMENT LIMITATION. Notwithstanding any proviSion m Paragraph 27(a), 1f the owner of the so1l acquires th1s lease m whol~ or rn• 

part by assignment Without the prior written approval of the Commiss1oner of the General Land Office. lh1s lease IS vo1d as of the t1me of ass1gnment a 
the agency power of the owner may be forfeited by the CommiSSIOner An ass1gnment will be treated as 1f 11 were made to the owner of the soil'~ !hi?! . 
assignee is· • 

(1) a nominee of the owner of the soil; : • •• :. 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiafy, 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation wh1ch IS the owner of the soil, 
(5) a partner or employee in a partnership which is the owner of the so1l; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian. trustee, executor, administrator, rece1ver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage wh1ch was covered by th1s lease 
1mmed1ately pnor to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under lh1s lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th1s lease is assigned or released . such ass•gnment or release must be 
recorded in the county where the land IS situated, and the recorded mstrument, or a copy of the recorded mstrument cert1fied by the County Clerk of the 
county 1n wh1ch the mstrument 1s recorded, must be filed m the General Land Office within 90 days of the last execution date accompan1ed by the 
prescribed filing fee. If any such assignment is not so filed . the nghts acqu1red under th1s lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been mcluded m this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and dulles of the parties Any collateral 
agreements concerning the development of oil and gas from the leased prem1ses wh1ch are not contained in th1s lease render lh1s lease 1nvalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's mterest m 
the leased premises. When the interests of the owner of the so1l conflict w1th those of the State, the owner of the so1l is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum with1n thirty days after 11 becomes due. or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlling, or 1f Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ssion, or if Lessee should refuse the proper authonty access to the records pertammg to operations, or 1f Lessee or 
an authorized agent should knowmgly fail or refuse to give correct mformation to the proper authonty, or knowmgly fa1l or refuse to furn1sh the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly VIOlate any of the material prov1s1ons of th1s lease, or 1f th1s lease IS ass1gned and the 
ass•gnment is not filed in the General Land Office as required by law, the nghts acqUired under th1s lease shall be subject to forfeiture by the 
Commissioner. and he shall forfeit same when sufficiently Informed of the facts wh1ch authorize a forfeiture, and when forfe1ted the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothmg herem shall be construed as wa1vmg the automat1c termmallon of this 
lease by operation of law or by reason of any special limitation ansing hereunder. ForfeJiures may be set as1de and th1s lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provis1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance w1th Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpa1d royalty and other sums of money that may become due under th1s lease By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest m all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
teased prem1ses used in connection w1th the production or processing of such leased mmerals m order to secure the payment of all royalt1es or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. Th1s lien and security interest may be foreclosed w1th or without court proceedings m 
the manner provided m the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the CommiSSIOner may requ1re Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect th1s lien. Lessee hereby represents that there 
are no pnor or supenor liens arismg from and relatmg to Lessee's actiVIties upon the above-described property or from Lessee's acqu•s•llon of th1s lease 
Should the CommiSSioner at any lime determ1ne that this representation IS not true, then the Comm•ss1oner may declare this lease forferted as prov1ded 
herem 

34. POOLING. Lessee 1s hereby granted the right to pool or unllrze the royalty interest of the owner of the soil under this lease w1th any other 
leasehold or mmeral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or umt•z•ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the •nclus1on of th•s prov•s•on 1n th1s lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, the1r offi~rs . employees, partn~rs , 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any act1ons and causes of act1on 
of every nature, or other harm, including environmental harm, for wh1ch recovery of damag~~ 1s sought. mcludmg, but not hmrted to , all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansmg out of, mcrdental to, or resultmg from, th~ _operqtiOilS 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of 'Y.'1 ,.?t:lha terms or proVISions o( fh1s 
Agreement, or by any other negligent or strictly liable act or om1ss•on of Lessee. Further. Lessee hereby agrees ~o't}e IJ¥1e for. exonerate. lndemnrfy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, !herr .s'uceeSs'ors or ass1gns, aga1nst any 



and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for wh1ch recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental.hazards. on the leased prem1ses or in any way related to Lessee's fa1lure to comply w1th any and all environmental laws; those ansmg 
from 'Or m any way related to Lessee's operations or any other of Lessee's act1vit1es on the leased prem1ses, those ansmg from Lessee's use of the 
surface of the leased prem1ses. and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omiSSIOn of Lessee. its directors, officers, employees, partners, agents, contractors, subcontractors, guests, 1nv1tees, and the1r 
respective successors and ass1gns. Each assignee of this Agreement, or an mterest therem, agrees to be liable for exonerate, mdemmfy, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents m the same manner prov1ded above m connection w1th 
the activities of Lessee, 1ts officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to rer¢ain:,11: 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous mat~!Tals." 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Enwonmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used m connection w1th oil and gas exploration and development operations and stored m the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDEft'V'JO. 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAIN~1 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COUIU 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEAS C:. M . 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANC"I' OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND lf.Jt.lm. 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR A!OUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION , FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision 1n this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 11 is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code, th1s lease must be filed of record in the office of the 
County Clerk m any county m wh1ch all or any part of the leased prem1ses IS located. and cert1fied cop1es thereof must be filed m the General Land 
Office. Th1s lease IS not effective until a certified copy of th1s lease (wh1ch is made and certified by the County Clerk from h1s records) IS filed m the 
General Land Office m accordance w1th Texas Natural Resources Code 52 183 AdditiOnally, th1s lease shall not be b1ndmg upon the State unless 11 
recites the actual and true consideration paid or promised for execution of th1s lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISION - #40, 41 . 42. 43 AND 44 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"") and 
third (3ro) years of the primary term hereof. Lessee or its assigns shall have the right to keep th is lease in force and effect for the fourth (41h) and fifth (51h) 
years of the primary term provided for herein by tendering a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 20, 
2014, as to any acreage covered hereby and not otherw1se being maintained by any other provision herein at such time 

41 . WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500, 
proportionate to Lessor's mterest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface p1pe shall 
be enclosed m concrete e1ther two feet square or two feet in diameter m the form of a ctrcle w1th suffic1ent length of the p1pe protrudtng above the 
enclosure to factli tate mstallatton of connect1ons or well equipment. On termmation of Lessee's use of a well, Lessor shall have the opt1on of assummg 
ownership of the well . If Lessor accepts the well, the well shall be capped-off. and turned over to the surface owner by wntten notice, and the well. 
casing, pump, and electncal poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same 
cond111on as when water was last obtained from it by Lessee. Furthermore, 1f Lessor accepts the well, 1! IS agreed that Lessor will accept all respons1b11ity 
for such well or wells and the pluggmg of same at no cost to Lessee, and Will hold Lessee harmless from any cla1ms. damages or any other causes of 
action against Lessee during that t1me Lessor elects to operate same If Lessor elects not to assume ownership of the well, Lessee shall plug the well 
and remove all related equipment. 

42. Lessee agrees to furnish Lessor copies of logs showing the inteNals and depths m wh1ch Lessee encounters fresh water aquifers. 

43. If, at the expiration of the primary term, this lease is being mamtained in force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased prem1ses or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begm a continuous drilling program w1thin 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later 
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith unt1l all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeed1ng well Should Lessee 
fail to begin the continuous dnlling program or subsequently default m the performance thereof, then tn either event. thts lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surroundmg each well then produc1ng, capable of produc1ng or upon wh1ch operations are 
being conducted, limtted, respectively, to those depths from the surface down to the stratigraphic eqUivalent of the depth 100 feet below the base of the 
deepest penetrated format1on. As used in this paragraph· i) the term "commiSSion· means the Ra1lroad CommiSSIOn of the State of Texas or any 
successor agency, 11) the term "proration unit" means any acreage designated as a dnlling umt or productton unit m accordance w1th the rules of the 
comm1ssion (or any other governmental authonty having jurisdiction) or any un1t formed by pooling as prov1ded m th1s lease or otherw1se i1i) the terms 
"commenced" and "commencement" mean the date when a well IS spudded, and iv) the terms "completed" and ·completion" mean the date the 1n111al 
potent1al test report is filed w1th the commission, 1f a productive well, or the date the pluggmg report IS filed wtth the commission. 1f a dry hole. m either 
event no later than 60 days after the dnlling rig has been released Notwithstanding the partial termmat1on of th1s lease, Lessee shall conttnue to have 
the rights of ingress and egress across all of the leased prem1ses to and from lands that rema1n subject to th1s lease. or lands pooled therewith. for the 
purposes descnbed 1n paragraph 1 hereof, together w1th easements and nghts of way for roads, pipelines, flowlines and other facilities on or across all of 
the leased prem1ses for the exploration. development, production, gathenng or transportation of oil. gas and other products from the lands still subject to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells reqwed or perm1tted by th1s lease shall 
be the termination or partial termination of Lessee's rights under the lease as provided above. 

44. Notwithstand ing anything to the contrary conta1ned herein, after expiration of the Primary Term (or a9-y extension thereof as described 
herein) the provisions of this Lease shall be separately applicable t~ each of .the Tracts descnbed ~o that each of the tr,acfs\shaJl be cons1dered as being 
covered by and constituting a separate lease for all purposes herem. Notw1thstandmg the forego1ng, Lessee shall h~1 th'e rrght to use the surface on 
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that part of the Leased Land wh1ch is reasonably necessary for access to, ingress to and egress from those parts of the Leased Lands upon wh1ch 
operations are bemg conducted even though this lease may have termmated as to a portion of the Leased Land, provided that such nght of access, 
ingre~s and e;3ress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land. 

IN W ITNESS W HEREOF, this instrument is executed on the date first above written. 

En~~ PROPERTIES, LP , lo '1 P- tf En ~ r~ '1 '+l L C. 
::tf5 Ge..ne.tot ~"+ Y\c:....r 

-----~~~6.----~-----------------
BY: D . Ot n 'o~\--) 
Title: \fic1. '\tt5·,Je.nt - lAnd 
Date: 5-JD-1/ 

As Co-Trustee under the will of J.R. Meeker for the 
lifetime benefit of L.H. Meeker and as agent for the 
State of Texas 

Date: __ 0-r--=t-----"Af-G-1-/-'---/ __ (I 

sTATE oF DRLJ.t Hom A 

COUNTY OF /ULS ~ 

BY: JULIAN WADE MEEKER 
As Co-Trustee under the will of J R. Meeker for the 
lifetime benefit of L.H. Meeker and as agent for the 
State of Texa~ ; 

D•te ?!h ~L(L 
I 

(CORPORATION ACKNOWLEDGMEND 

BEFORE ME, the undersigned authority, on this day personally appeared V. J2 • De# e.-:' bQ.A..(_jh 

• • •• • • • •• • 
• 

•• • • • • •• 
• 

• • •••••• . 
• • •••••• • 

known to me to be the person whose name is subscnbed to the foregomg instruments as v I c e pre :> I 01 e...nf - L a h.d 
of P-)-/ En e 'j ~ I L L t_ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office mi~Jhe J ~ day of ~ , 2o_iL 
,,,,,,, "''''' ~ . ~ ~ ,,,,, 'f.}>-'( w -'1~ ,,,// '/ ..1- I A L 

~ '\>- .......... -r~ '/ ~ (i_,/!/ft!.V.....-
;f ~ .··~01 Afi'j> .. '~ ~ ----.:;;..o.:o.::=:::_.'-"~+-_.:c.--'--------------

2 ~ f/ 1 ··.\ %. Notary P:liC in an or--------------:= j # 0400782 ~ = 

d 
~ ~ EXP. 08/27/12 f § 

~ • • 1 - ' :"{';:;: 
STATEOF~ ~~\·.. r .. /~~ 

.!~ ~ "'? ·· ..... PUSL\'-:' .. ···· 0 $ 
COUNTY OF C/Oll.Jto..rct ~ )-~ ................. 'rY,' .$' 

(INDIVIDUAL ACKNOWLEDGMEND 

Ill( .1)''' LVlt1 D fJ Y ll rl 1 

1 11
't;11 OF o'f...\,,,,'' ~ I)(( 

BEFORE ME, the undersigned authon ~. 1 b'r\ 1ln s day personally appeared • -, f ~ 

known to me to R"llvf,p,Jfsons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 
~~,, 1111 

purposes~~~~~~ ~Jein expressed. 

!' ~~.--:;.~v .oll&:~...% . '1'l.rdv ....A . '>-4, . lL 
~~-~Jf~r·'·'·m~,h;"h• 1n- •• ,., :1PJJ~a:r~· 20 ~Jwu 
\;;~({ I NotA:ublic ~-~.,...,.~=..l!O.....::; ________ _ 

"""11'... 9- za\ ,,,,, -., .. ___ ., ,,,, 
STATE OF ~fAolifoA"-~::::::.._ ___ _ (INDIVIDUAL ACKNOWLEDGMEND 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the 2..,~~ day of 

''''""'"''''' ,,,,,, ~R LYN/''""" 
$-~~~ ..•...... .. :r L "~ 

t~?$it'\\~\ 
= ~ ~ 0 : = -= ·. .,. A. _A.'f:' : :: 
~ ·· .. ~~- .... § 
~ a·· · s.·· ~ 
'/ <IT •••·• • ····... ... ~ "" .. .., n· ,~" ~,.._ 

"1;, , < 9- 2'v ,,, ... 
'''" nttm'''' 
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EXHIBIT "A" 
RFAC E E AGREEMENT 

Attached to and made a part of that certain Oil and Gas Lease dated January 191
h, 20 II from the ta te of Texa , 

act ing by a nd through its agent, L.H. ME EKER A D J ULIAN WADE MEEKER A TR TEE FOR TH E 
LI FETIME BENEFIT OF L.H. MEEK ER DER THE WILL OF J.R. MEEKER, as Lessor, in favor of 
PETROHAWK PROPERTIE , LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves Count), 
Texas. 

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease 
including but not limited to payments designated to be paid to "Lessor" shall be paid in equal proportions with 50% 
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the 
owner(s) of the soil in proportion to the undivided interest o f any such owner(s) of the soi l at the ti me such payments 
are to be made. 

"Lessee," as used herein sha ll include Lessee's agents and representatives. and ·'Lessor," as used herein, shall 
include Lessor's agents and representatives. 

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their 
respecti ve rights, obligations and entit lements regarding the use of the surface of said land (as defined in the lease) 
are as follows: 

I. ROAD . Lessee shall have the right to build, in segments, roads to access and service any and all 
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment 
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a 
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each 
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual 
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the 
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all 
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to 
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor 
regarding its use of existing roads and gates to be certain that Lessee's use does not unreasonably interfere with 
Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of 
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through 
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to 
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions \\ ithin a reasonable time 
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a 
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to 
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably 
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe 
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a 
road, bui lt under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time 
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof, 
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to 
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

2. DRILLING LOCATION . Lessor grants to Lessee the right to build drill ing locations on said land. 
Lessee will pay Lessor the tota l urn of 1,000 for each uch location . Payment will be made to Lessor prior to 
Lessee's commencement of dirt work on each location; however, Lessee wi ll have the right to survey and stake 
wells prior to making such payment. o additional consideration shall be due Lessor for a substitute or replacement 
well that is located within 150 feet {plus a tolerance of I 0%. plus a reasonable distance if the terrain or 
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing 
well, Lessee will reduce the size of the location to the smallest reasonable area. as determined solei) by Lessee, 
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will 
be restored as nearly as practicable to their original conditi on and contour within 180 days of completion (whether 
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee 
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

3. PIPELINE , EPARATOR , DEHYDRATOR , COMPRE OR , GA GATHER! G A D 
PROCE 1 G FACILITI E . Lessee shall have the right to lay water pipelines, oil pipelines and gas pipel ines, 
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or 
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and 
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines. 
systems and facil ities will be negotiated when it is determined where they are to be located and how much land is 
needed. Lessor and Lessee agree that the consideration to which Lessor wi ll be entit led shall be the fair market 
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor 
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that 
conveys to Lessee the rights herein granted. 

4. D TY TO FENCE AND RE TORE RFACE. When requested by Lessor, Lessee agrees to 
promptly fence all pi ts and installations to prevent entry into such pits and installations by livestock. Lessee agrees. 
within a reasonable time after the completion of drilling or reworking operations, to remove all driller's mud and 
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chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor's election 
remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon 
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same 
condition as it was before the commencement of such operations, subject only to reasonable wear and tear. 

5. FENCE AND GATE . Lessee agrees that Lessee wi ll not cut or go over any fence or fences of 
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from 
Lessor. If such consent to the cutt ing of a fence is obtained, the curs must be made at the place designated by 
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the 
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee wi ll 
install and maintain a substant ial metal cattle guard capable of turn ing cattle, promptly after making such cut. 
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its 
own locks in add ition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) 
to the lock. Upon termination of this lease, or the port ion thereof on which a cattle guard or gate is located, such 
cattle guard and gate shall, at the option of Lessor, become Lessor's property. So long as this lease shall remain in 
force, gates and catt le guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of 
turning caule. Lessee agrees to promptly close al l gates and lock all outside gates which Lessee may use in Lessee's 
operations on said land. 

6. URFACE DAMAGE In further accordance wi th Provision #22 - AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury 
or damage to the grass, crops, cattle, livestock, bui ldings or other property si tuated thereon, or to water wells or 
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land, 
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks, 
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance 
with the Rules and Regulations of the Railroad Com mission ofTexas. 

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are 
the di rect result of Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages 
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If 
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee's rights 
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or 
compensation. Under no circumstances shall such damages exceed the fair market va lue of the damaged or 
contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct. 

7. FIRE PREVENTION AND CLEAN P. Lessee wi ll use its best efforts to prevent fires on said land 
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from 
com ing on said land and littering the premises. 

8. PEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises. 

9. EI MIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If 
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of $2.00 
per urfacc acre covered by the shoot. Lessor shall be paid in advance of any seismic operations. 

10. NO HUNTrNG OR FISHING. Lessee is not allowed to engage in hunting or fi shing on said land 
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon 
said land, wi thout the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own 
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being 
brought on to said land. 

II. ENUMERAT ED RIGHT . Lessee's rights, as enumerated above, are in addition to any and all other 
rights that an oil and gas Lessee would have under the laws of the State of Texas. 

12. UCCE ORS AND A IGN . The terms in this lease and th is surface use agreement shall be 
binding upon Lessor and Lessee, and their successors and assigns. 
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Notice o f Confidentiality Rights : If you are a natural person, you may re'Move or §rrike•any or M e roV owing Information from this instrument 
before it is filed for record in the public records: your social security number or your driver's license number. 

General Land Offico 
RelinqUishment Act Lease Form 
Revised, September 1997 

%lustin, \!rexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered mto th1s 19th day of __,J"'a""'n'-=u""-a,_.rv ____ 20_11__ between the State of Te:(as, acting 

by and through its agent, WINDI GRIMES SOLE TRUSTEE OF THE AWP 1983 TRUST 

of 3310 WEST MAIN STREET HOUSTON TEXAS 77098 

(G1ve Permanent Address) 

sa1d agent herem referred to as the owner of the so1l (whether one or more}, and ______ -'-P-=E'-'T_,_R""'O""'H-"A'-'W.:..:..:.K"-'-P'"'R'""O:..:.P_,E::..:R..:..T'-'1-=E~S"--'=-L'-P _______ _ 

of _____ ~61~0!.!<0"-'S~O~Uo!.T!...!H..!.-!.YD.Ac:.L!:.E-"S~T.!..:Ro.!=Ec!=E~T.._;S~U~IT..=E'-'S!.!<O~O._T,_,U,_,L=>S<£A_,___,O'-!;K~LA~H""OC!.!M!!eA"-'-7::!.41,_,3!.!<6'--------- hereinafter called Lessee 

(G1ve Permanent Address) 

1. GRANTING CLAUSE. For and in cons1deral1on of the amounts staled below and of the covenants and agreements to be pa1d kept and 
performed by Lessee under this lease. the State of Texas act1ng by and through the owner of the so11. hereby grants. leases and lets unto Lessee for 
the sole and only purpose of prospecting and dnlling for and producmg oil and gas laymg p1pe lines. bUIIdmg tanks stonng 011 and build ng power 
stat1ons. telephone lines and other structures thereon. to produce. save take care of. treat and transpon sa1d products of the lease the follcHmg lands 
s1tuated 1n REEVES County, State of Texas. to-w1t 

Tract I The South 122 5 acres of the E/2 of Section 31, A-6007. Block 56. PSL Survey 

Tract 2: The South 245 acres of Sect1on 44, A-5997. Block 56. PSL Survey 

Tract 3. The North 280 acres of Section 22, A-5995. Block 59. PSL Survey 

Tract 4 The South 7/16 of Section 2. A-5996. Block 71 PSL Survey conta1mng 170 57 acres more or ess 

Tracts· The E/2 of Section 14. A-5769, Block 58. PSL Survey. totaling 320 acres. more or less 

Tract 6 The SW/4 of Section 14. A-5769, Block 58, PSL Survey. totaling 160 acres more or less 

FOR ADDITIONAL TERMS AND PROVISIONS. SEE EXHIBIT "A" A IT ACHED HERETO AND MADE A PART HEREOF 

Contammg __ 1:..:2:.:9"'8'-'0'"'7..;:0 __ acres more or less The bonus cons1derat1on paid for th1s lease IS as follows 

To the State of Texas NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100 

Dollars (S 96 973.67 

To the owner of the soil. NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 66/100 

Dollars (S 9"-'6"-"9"-'7-"3"-'.6"'6'-------

Total bonus consideration: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33110!! 

Dollars (S 193 947 33 

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 001100 

Dollars (51200 00 } per acre. on 161 623 net acres 

2. TERM . Subject to the other provisions 1n th1s lease. this lease shall be for a term of FIVE 1ears 
from th1s date (herem called "pnmary term") and as long thereafter as 011 and gas. or e1ther of then' 1s produced 1n paymg quanut1es from sa1.:: land As 
used 1n lh1s least, the term "produced in paymg quantities" means that the rece1pts from the sale or other authonzed commerc1a use of the s~.;t stance(s) 
covered exceed out of pocket operational expenses for the s1x months last past 

3. DELAY RENTALS. If no well is commenced on the leased prem1ses on or before one (1} year from th1s date. th1s lease shall term.nate 
unless on or before such ann1versa1y date Lessee shall pay or tender to the owner of the so1l or to h1s cred1t 1n the 

-------:---.,........,------- Bank. at PAY DIRECTLY TO OWNER c5FTHE SOIL 
or 1ts successors (wh1ch shall contmue as the depos1tory regardless of changes 1n the ownership of sa1d land1, the amount spec1fled below •r addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a li~e sum on 
or before sa1d date Payments under this paragraph shall operate as a rental and shall cover the pnvilege of defernng the commencement or a well for 
one (1) year from said date. Payments under this paragraph shall be 1n the follow1ng amounts 

To the owner of the soil 
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Dollars (S 
To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE) 

Dollars ($ ____ _____ _ 

Total Delay Rental:----------------------------------
Dollars ($ __________ -' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or srght draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank desrgnated in this paragraph (or rts successor bank) should 
cease to exist, suspend business, liquidate, fa il or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be pard one-half (1/2) of the royalty 
provrded for in thrs lease to the Commrssroner of the General Land Office of the State of Texas, at Austrn Texas and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on orl , which is defined as rncluding all hydrocarbons produced rn a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liqurd hydrocarbons recovered from orl or gas run through a separator or other equrpment, as herernafter provrded , 
shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premrum, if any, offered or paid for oil, condensate, distillate, or ether liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and wnen run, or 2) the hrghest market prrce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof whrchever rs the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed rn a plant. rt will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient. so that allliqurd hydrocarbons recoverable from the gas by s1..ch means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be warved, rn wrrtrng by the royalty ov.ners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh ich is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herern with respect to gas processed rr a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross productron or the market value thereof at the 
option of the owner of the soil or the Commrssroner of the General Land Office, such value to be based on the highest market prrce pard or )ffered for 
gas of comparable quality in the general area where produced and when run, or the gross prrce pard or offered io the producer whrchever rs the greater 
provided that the maxrmum pressure base rn measurrng the gas under thrs lease shall not at any trme exceed 14 65 pounds per square rnc.h absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accordrng to Boyle's Law, and tor specrfic 
gravity according to tests made by the Balance Method or by the most approved method of testrng berng used by the industry at ihe trme of testrng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other lrquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opuon of the owner 
of the soil or the Commissioner of the General Land Office All royaltres due herern shall be based on one hundred percent (100%) of the total plant 
productron of resrdue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whrchever rs the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from thrs lease; provrded that rf lrqurd hydrocarbons are 
recovered from gas processed in a plant rn which Lessee (or its parent, subsrdiary or affiliate) owns an rnterest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processrng 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then berng specrfied rn processing agreements or contracts rn 
the industry), whichever is the greater. The respective royaltres on residue gas and on liquid hydrocarbons shall be determrned by 1) the hrghest market 
prrce paid or offered for any gas (or liqurd hydrocarbons) of comparable quality rn the general area. or 2) the gross prrce pard or offered for such resrdue 
gas (or the weighted average gross selling price for the respective grades of liqurd hydrocarbons), whrchever rs the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royaltres which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptrng liqurd 
hydrocarbons) whether said gas be "casinghead ," "dry," or any other gas, by fractionating , burning or any other processrng shall be 1/4 __ part of 
the gross production of such products, or the market value thereof, at the option of the owner of the sorl or the Commissioner of the General L,md Office, 
such market value to be determined as follows. 1} on the basis of the highest market price of each product for the same month rn whrch such product rs 
produced, or 2) on the basis of the average gross sale prrce of each product for the same month rn which such products are produced. whrchever rs the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of thrs lease, 1f th1s lease IS marntained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provrded , otherwrse, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specrfy a delay rental amount, then for the purposes of th is 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre. 

6. ROYALTY IN KIND. Notwrthstanding any other provisron in thrs lease. at any trme or from trme to trme. the owner of the soil or the 
Commissioner of the General Land Office may, at the optron of erther, upon not less than sixty (60) days notice to the holder of the lease requrre that the 
payment of any royalties accruing to such royalty owner under this lease be made in krnd The owner of the sort's or the Commrssroner of <lie General 
Land Office's right to take its royalty in kind shall not drmrnish or negate the owner of the soil's or the Commissroner of the General Land Office's rrghts 
or Lessee's obligations, whether express or rmplied, under thrs lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (includrng those pard rn krnd) shall be wrthout deductron for 
the cost of producing, gathering, storing , separating, treatrng, dehydratrng, compressrng, processrng, transportrng, and otherwrse makrng the orl , gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, rncluding any rermbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYC LED GAS. No royalty shall be payable on any gas as may represent this lease's proportronate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provrsion of this lease, and subject to the wrrtten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prerrises or for 
injection into any oil or gas producing formation underlyrng the leased premises after the liqurd hydrocarbons contained in the gas have bee11 removed, 
no royalties shall be payable on the recycled gas until it rs produced and sold or used by Lessee rn a manner whrch entrtles the royalty o"'mers to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royaltres not taken rn krnd shall be pard to the Commrssroner of the General Land Offrce at 
Austin, Texas, In the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeedrng the month of productron , and royalty 
on gas rs due and must be received rn the General Land Office on or before the 15th day of the second month succeedrng the month of oroductron. 
accompanred by the affidavrt of the owner, manager or other authorrzed agent. completed rn the form and manner prescrrbed by the General Land Office 
and showing the gross amount and drs positron of all oil and gas produced and the market value of the oil and gas, together wrth a copy of all crocuments, 
records or reports confirming the gross production, drsposrtron and market value rncluding gas meter readings, prpeline recerpts, gas line recerpts and 
oth_er checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
whrch the General Land Office may require to verify the gross productron, drspositron and market va lue In all cases the authorrty of a manager or agent 
to act for the Lessee llerein must be filed in the General Land Offrce. Each roya lty payment shall be accompanred by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty berng pard on each lease If LHssee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S2~ 00. wntchever rs 
greater. A royalty payment whrch is over thirty (30) days late shall accrue a penalty of 10% of the royalty due op$25 00 whichever 1s greater In addrtron 
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to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begtn to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavtts or supporting documents were due The Lessee shall bear all responsibility for paytng cr causing 
royalties to be paid as prescribed by the due date provided herem Payment of the delinquency penalty shall in no way operate to prohtbtt the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were ongtnally due. The above penalty provtstons shall not apply 1n 

cases of title dispute as to the State's portion of the royalty or to that portton of the royalty 1n dtspute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommiSSIOner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying th ts lease or allocable to th is lease and shall furnish satd Commissioner wtth coptes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1th1n th1rty (30) days after 
entering into or making such contracts. agreements or amendments Such contracts and agreements when rece1ved by the General Land Offtce shall be 
held in confidence by the General Land Office unless otherw1se authorized by Lessee All other contracts and records pertaining to the production , 
transportation, sale and marketing of the 011 and gas produced on satd prem1ses, mclud1ng the books and accounts, receipts and discharges cf all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to 1nspect1on and exam1nat1on by the Comm1ss1oner of the General Land Off1ce. the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operattons on th1s lease shall be submttted to the Commtss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Comm1sston forms for applicatton to dnll. Cop1es of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed w1th the Texas Railroad Comm1ssion. All 
applications, permits, reports or other filings that reference thts lease or any specific well on the leased premises and that are subm1tted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" 1n the title. Additionally, 1n accordance w1th Railroad CommiSSIOn 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other assoc1ated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Off1ce with any records , memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described prem1ses, wh1ch may be requested by the General Land Office, 1n add1t1on to those herein 
expressly provided for. Lessee shall have an electrical and/or rad1oact1V1ty survey made on the bore-hole section, from the base of the surface cas1ng to 
the total depth of well, of all wells drilled on the above described prem1ses and shall transm1t a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due 1n 

the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to dtscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or 1f dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, th1s lease shall not term1rc,te 1f on or 
before the expiration of s1xty (60) days from date of completion of sa1d dry hole or cessation of product1on Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rentaltn the same manner as prov1ded in th1s lease If, dunng the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for ilny cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the pnmary term; and 1f Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may mamtatn thts lease by conducting add1t1onal dnlling or reworktng 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessat1on of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-111 011 or gas well wtthtn the pnmary term hereof. Lessee may 
resume payment of the annual rental 1n the same manner as prov1ded herem on or before the rental pay1ng date follow1ng the exp1rat10n o" s1xty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment th1s lease shall1pso facto termtna~e If at the 
exp1ration of the pnmary term or any time thereafter a shut-In oil or gas well 1s located on the leased prem1ses. payments may be made 1n accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, ne1ther 011 nor gas IS being 
produced on said land , but Lessee is then engaged in drilling or reworking operations thereon, th1s lease shall remain 1n force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted 1n good fa1th and in workmanlike manner without interruptiOns totaling more 
than sixty (60) days dunng any one such operation, and if they result in the production of oil and/or gas, so long thereafter as 011 and/or gas is produced 
in paying quantities from said land, or payment of shut-1n oil or gas well roya lt1es or compensatory royalttes 1s made as provtded 1n thts lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased 
premises, after once obtained , should cease from any cause, th1s lease shall not termmate tf Lessee commences add1t1onal dnlhng or reworktng 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations contmue 1n good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworktng operations result 1n the production 
of oil or gas, the lease shall remain in full force and effect for so long as 011 or gas IS produced from the leased prem1ses in pay1ng quant1t1es or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as prov1ded herem or as prov1ded by law. If the dnlling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dnlling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee contmue; dnlling or 
reworktng operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall g1ve wntten not1ce 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been ass1gned a well number by the st:~te agency 
hav1ng JUrisdiction over the production of oil and gas If, at any time after the expiration of the pnmary term of a lease that, until being shut tn , was betng 
maintained in force and effect, a well capable of producing oil or gas in paymg quantities is located on the leased prem1ses, but oil or gas ts not betng 
produced for lack of su1table production facilities or lack of a SUitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of productng oil or gas 1n pay1ng q•Jant1t1es If 
Paragraph 3 of this lease does not specify a delay renta l amount, then for the purposes of th 1s paragraph, the delay rental amount shall be one dollar 
(51 00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before (1 ) the exp~ratton of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlling or reworktng operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty IS paid, the lease shall be considered to be a produc1ng lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month followmg the month 111 wh1ch 
production ceased , and, after that, if no suitable production facil ities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-m year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-111 oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased prem1ses and completed 1n the same producmg 
reservo1r, or in any case 111 which drainage IS occurnng, the right to contmue to mamtain the lease by paymg the shut-In oil or gas royalty shall cease, but 
the lease shall remain effect1ve for the remamder of the year for which the royalty has been pa1d The Lessee may ma1ntam the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate prov1ded 111 the lease of the market value of production from the 'A ell caustng 
the drainage or wh1ch IS completed in the same producing reservoir and w1thm one thousand (1 ,000) feet of the leased premtses The coMpensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1 /2) to the owner of the soil. begmnmg on or 
before the last day of the month following the month in which the oil or gas IS produced from the well causing the dramage or that IS completed 1n the 
same producing reservoir and located withm one thousand (1 ,000) feet of the leased prem1ses If the compensatory royalty pa1d 1n any 12-month penod 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference w1th111 th1rty (30) days from tht: end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest 10 accordance w1th Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as prov1ded 111 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and w1th the Comm1ss1oner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 
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16. RETAINED ACREAGE. Notwithstanding any provision of th1s lease to the contrary. after a well producing or capable of producing oil or 
gas has been completed on the leased prem1ses. Lessee shall exerc1se the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketmg the production thereon 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing in pay1ng quantities and 320 acres 
surrounding each gas well capable of producing 1n paying quantities (including a shut-In oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee IS then engaged 1n continuous dnlhng or reworking operat1ons. or (2) the number of acres mcluded 1n a produc1ng pooled un1t 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producmg well under the rules and regulations of the Railroad CommiSSIOn of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any t1me after the effective date of the part1al termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter allocated to sa1d well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for product1on purposes 
Notwithstanding the termination of this lease as to a port1on of the lands covered hereby, Lessee shall nevertheless continue to have the nght of mgress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together w1th easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on . over and across all the lands descnbed 1n Paragraph 1 hereof ("the retamed lands"), for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other m inerals produced from the retamed lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term 1t shall 
further terminate as to all depths below 100 feet below the total depth dnlled (heremafter "deeper depths") in each well located on acreage reta1ned in 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount IS pa1d , l h1s lease shall be 1n force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas 1s produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage reta ined hereunder as to each well shall, as nearly as pract1cal, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the CommiSSioner of the General Land Office W1thm 
thirty (30) days after partial termination of this lease as provided herem, Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal description of the acreage and/or depths not retamed hereunder The recorded release, or a cert1f1ed copy of same. shall be filed 1n the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases with1n ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may des1gnate by written instrument the acreage and/or depths to be released hereunder and record such 
mstrument at Lessee's expense in the county or counties where the lease IS located and 1n the offic1al records of the General Land Off1ce and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under th1s lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, rece1ver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee. sublessee. receiver or other agent 1n control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased prem1ses w1th1n 100 days after the dra1n1ng well or wells or the 
well or wells completed within 1 ,000 feet of the leased prem1ses start producmg 1n commerc1al quantities and shall prosecute such drilling w1th diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the SOil'S agency nghts to forfe1ture Only upon the determ1nat1on 
of the Commissioner of the General Land Office and with h1s written approva l may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligat1on to drill an offset well or wells required under th1s paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee 1s prevented from complying w1th any express or 1mplied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producmg oil or gas from the leased prem1ses by reason of war reba lion. riots, 
strikes, acts of God. or any valid order, rule or regulation of government authority. then while so prevented Lessee's obligation to compiJ w1th such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply w1th such covenants. add1uonally, th1s lease shall be 
extended while Lessee is prevented, by any such cause, from conducting dnlling and reworking operations or from producmg oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect dunng the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend Iitie to the leased prem1ses If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased prem1ses by pay1ng any~ mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under th1s paragraph, Lessee may recover the 
cost of these payments from the renta l and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the ent~re undivided surface estate 1n the above 
described land. whether or not Lessee's mterest is spec1fied herein. then the royalties and rental here1n prov1ded to be pa1d to the owner of tf-te soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herem prov1ded to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced However. before Lessee adJUSts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authonzed representative must subm1t to the CommiSSIOner of the 
General Land Office a written statement which expla ins the discrepancy between the mterest purportedly leased under th1s lease and the actual mterest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be pa1d the value of the whole production allocable to any und1v1ded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a port1on of the land covered by th1s lease 1s mcluded within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance w1th Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein , payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released , 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outs1de the boundanes of a pooled unit, or, 1f after the exp~rat1on of the primary term, the number of acres 
actually retamed and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on sa1d land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the soil; provided , however. Lessee shall not use potable water or water su1table for livestock or 1rngat1on purposes 
for waterflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAG ES. Lessee shall pay the owner of the so1l for damages caused by 1ts operalions to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the so1l, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises w1thout 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollut1on Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, nvers and 1mpounded water shall be prevented by the use of contamment 
facilities sufficient to prevent spillage, seepage or ground water contam1nat1on In the event of pollution. Lessee shall use all means at 1ts <l1sposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propert1es Lessee shal bu ild and 
maintai~ fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, darpage Of \OJ!.Jry;, and upon 
completion or abi!ndonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completeJY clean up the drilling site o( all rubbish 
thereon. Lessee shall, while conducting operations on the leased prem1ses. keep sa1d prem1ses free of a ll rubb;sh, cans, bottles, paper cups or garbage, 
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and upon completion of operations shall restore the surface of the land to as near its origtnal condition and contours as IS practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the exp1rat on or the 
termination of this lease unless the owner of the soil grants Lessee an extens1on of th1s 120-day penod However, Lessee may not remove casmg from 
any well capable of producing oil and gas in paymg quantities. Aod1tionally, Lessee may not draw and remove casmg until after th1rty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machmery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th1s lease, the nghts and estates of e1ther 
party to this lease may be assigned, m whole or in part. and the provisions of this lease shall extend to and be bmdtng upon the1r he1rs. dev.~ees. legal 
representatives, successors and ass1gns. However, a change or division tn ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, dimmish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee. And no change or division tn ownership of the land, rentals, or royalties shall bind Lessee for any purpose unt1l th1rty (30) days 
after the owner of the soil (or h1s heirs, devisees, legal representatives or ass1gns) furnishes the Lessee w1th satisfactory written evidence of tile change 
in ownership, including the original recorded muniments of title (or a certified copy of such ongmal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest ass1gned relieve and d1scharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned tn 1ts ent1rety as to only part of the acreage, the nght and opt1on to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and fa ilure by one or more of them to pay h1s share of the rental shall not affect 
this lease on the part of the land upon which pro rata renta ls are timely paid or tendered, however. 1f the ass1gnor or ass1gnee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date. the ent1re lease shall terminate for failure to pay the entire renta l 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities. and penalt1es owed to the State by the 
original lessee or any prior assignee of the lease, 1ncludmg any liabilitieS to the State for unpa1d royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision 10 Paragraph 27(a), 1f the owner of the so1l acqUires th1s lease 1n whole or m 
part by assignment without the prior written approval of the Commissioner of the General Land Off1ce. th1s lease IS vo1d as of the t1me of ass1g.1ment and 
the agency power of the owner may be forfeited by the Comm1ssioner An assignment will be treated as 1f 11 were made to the owner of trc- soil 1f the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a pnnc1pal stockholder or is an employee of such a corporation or subsidiary 
(3) a partnership in which the owner of the soil1s a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which is the owner of the soil. 
(5) a partner or employee in a partnership which IS the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guard1an. trustee, executor, admm1strator, rece1ver. or conservotor for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adopt1on 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29 Lessee may at any t1me execute and deliver to the 
owner of the soil and place of record a release or releases covering any port1on or port1ons of the leased prem1ses, and thereby surrender th1s lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease 1s properly surrendered, the 
delay renta l due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered b~ this lease 
Immediately prior to such surrender; however. such release will not relieve Lessee of any liabilities which may have accrued under th1s lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease IS assigned or released, such assignment or relea•;e must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument cert1fied by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accomparied by the 
prescribed filing fee. If any such ass1gnment is not so filed, the rights acqUired under th1s lease shall be subject to forfeiture at the opt1on of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All prov1s1ons perta1ning to the lease of the above-described land have been included in th1s 1nstrument. 
including the statement of the true consideration to be pa1d for the execution of this lease and the nghts and dut1es of the part1es Anv collateral 
agreements concerning the development of oil and gas from the leased prem1ses which are not contamed m th1s lease render th1s lease mvalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affectmg the State': interest 1n 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil IS obligated to pul :he State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fa il or refuse to make the payment of any sum w1thm thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning productiOn or dnlling, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the CommiSSIOner of the General Land Office, cr 1f Lessee 
should fail to file reports in the manner required by law or fa1l to comply w1th rules and regulations promulgated by the General Land Office. the School 
Land Board , or the Railroad Comm1ssion, or if Lessee shoulo refuse the proper authonty access to the records pertammg to operations, or i1 Lessee or 
an authorized agent should knowmgly fail or refuse to g1ve correct informat1on to the proper authonty, or knowmgly fa11 or refuse to furn1sh the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of th1s lease, or 1f this lease 1s ass1g:-"ed and the 
assignment is not filed in the General Land Office as required by law, the rights acqu1red under this lease shall be subject to forfMJre by the 
Commissioner. and he shall forfeit same when sufficiently mformed of the facts which authonze a forfeiture. and when forfeited the area shall aga1n be 
subject to lease under the terms of the Relinquishment Act However, nothing herem shall be construed as wa1v1ng the automatic termmation of th1s 
lease by operat1on of law or by reason of any spec1al lim1tat1on ans1ng hereunder. Forfeitures may be set as1de and th1s lease and all nght~ thereunder 
reinstated before the rights of another intervene upon satisfactory ev1dence to the CommiSSioner of the General Land Office of future comr;,liance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relat1ve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produGE-d from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under thiS lease By acc.eptance of 
this lease, Lessee grants the State, in addition to the lien prov1ded by Texas Natural Resources Code 52 136 and any other applicable stah.tory lien, an 
express contractual lien on and security interest in all leased minerals 1n and extracted from the leased prem1ses, all proceeds which mety accrue to 
Lessee from the sale of such leased mtnerals, whether such proceeds are held by Lessee or by a th1rd party, and all fixtures on and 1mproverrents to the 
leased premises used in connection with the production or processing of such leased minerals 1n order to ser.ure the payment of all royal:ies or other 
amounts due or to become due under th1s lease and to secure payment of any Oamages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or 1m plied. Th1s lien and security interest may be foreclosed with or without court proceed1ngs 10 
the manner prov1ded in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may reqUire Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect thiS lien Lessee hereby represents that there 
are no prior or superior liens arismg from and relating to Lessee's actiVItieS upon the above-descnbed property or from Lessee's acquiSition of this lease 
Should the Comm1ssioner at any time determine that th1s representation is not true, then the Commissioner may declare th1s lease forfeited as prov1ded 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under th1s lease w1th any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or e1ther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or uniuz1ng of the interest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the 1nclus10n of th1s prOVISIOn 1n thiS lease satisfies the 
execution requirements stated in Texas Natural Resources Cooe 52.152. 

35. INDEMNITY. Lessee hereby r~le_ases and discharges the State of Texas and the owner of the soil, their officers employees, partners, 
agents. contractors, subcontractors, guests, 1nv1tees, and the1r respective successors and assigns, of and from all and any actions and caus~s of action 
of every natu_re, or other harm, including environmental harm, for wh1ch recovery of damages 1s so igj:\t;;mclud1ng. but not hmlted to, all asses and 
expenses wh1ch are caused by the activities of Lessee 1ts officers, employees, and agents ansmg out-of, uic1dental to. or resulting from. the operat1ons 
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of or for Lessee on the leased premtses hereunder, or that may anse out of or be occastoned by Lessee's breach of any of the terms or provtstcons of thiS 
Agreement, or by any other negligent or strictly liable act or omtssion of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, mdemntfy, 
defend and hold harmless the State of Texas and the owner of the sotl , thetr officers, employees and agents, the1r successors or asstgns, agatnst any 
and all clatms, liabilities, losses, damages, act1ons, personal InJUry (mcludmg death). costs and expenses or other harm for which recovery of damages 
1s sought, under any theory tncludmg tort, contract, or stnct ltabtlrty, mclud1ng attorneys· fees and other legal expenses mcludmg those related to 
environmental hazards, on the leased premtses or 1n any way related to Lessee's failure to comply w1th any and all enwonmental laws. those ansmg 
from or 1n any way related to Lessee's operations or any other of Lessee's activities on the leased prem1ses those ansmg from Lessees use of the 
surface of the leased prem1ses; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provtstons of th1s Agreement 
or any other act or omiss1on of Lessee, its directors, officers, employees, partners, agents. contractors subcontractors. guests. mv1tees. and thetr 
respective successors and ass1gns. Each ass1gnee of this Agreement, or an interest !herem. agrees to be liable for exonerate mdemn1fy defend and 
hold harmless the State of Texas and the owner of the soil, the1r officers, employees. and agents 1n the same manner provtded above 1n conre:ctton wtth 
the activities of Lessee, 1ts officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF TH E INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contanunat1on or 
pollution of any enwonmental med1um, includmg soil, surface waters. groundwater. sedtments, and surface or subsurface strata ambtent air or any 
other enwonmental medtum m, on, or under, the leased premtses, by any waste, pollutant or contammant Lessee shall not bnng or permit to remam on 
the leased premises any asbestos containing matenals, explostves, tox1c matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" IS defined in the Comprehensive Enwonmental Response. Compensation and _tabtlity Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal. state. or local law or regulation ("Hazardous Matenals"). except 
ordinary products commonly used in connection w1th oil and gas exploration and development operat1ons and stored 1n the usual manner anc quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (I NCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELf.ASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREM ISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS , OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease IS ISsued under the provisions of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and 1f any prov1s1on 1n th1s lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. Th1s 011 and gas lease must be s1gned and acknowledged by the Lessee before 11 1s filed of record 1n the county records and 
in the General Land Office of the State of Texas Once the filing requtrements found 1n Paragraph 39 of lhts lease have been sattsfied the eff.~ctlve date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, th1s lease must be ftled of record 1n the office of the 
County Clerk in any county in wh1ch all or any part of the leased prem1ses IS located, and certtfied cop1es thereof must be ftled m the Ge"leral Land 
Office. Th1s lease 1s not effecttve unt1l a cert1fied copy of th1s lease (whtch IS made and cert1fied by the County Clerk from h1s records) 1s filed 1n the 
General Land Office in accordance wtth Texas Natural Resources Code 52 183 Addtltonally, lhts lease shall not be bmding upon the State unless 11 
recites the actual and true constderation paid or promised for execution of lhts lease The bonus due the State and the prescribed filin:;J fee shall 
accompany such certified copy to the General Land Office 

ADDENDUM PROVISION- #40, 41. 42. 43 AND 44 

40. DELAY RENTALS. As stipulated 1n Paragraph #3 of lhts lease, the rentals for th1s lease have been PAID-UP for the seconj (2"") and 
thtrd (3"') years of the pnmary term hereof Lessee or tis assigns shall have the nght to keep th1s lease 1n force and effect for the fourth (41") and fifth (5'") 
years of the pnmary term provtded for here1n by tendenng a payment of one thousand two hundred dollars (51 ,200.00) per net acre pnor to January 20, 
201 4, as to any acreage covered hereby and not otherwise being maintained by any other provtston herem at such ttme 

41 . WATER WELLS. Lessee shall have use of water from the land leased heretn. and purchased from Lessor at the rate of S7 500 
proportionate to Lessor's interest. per well drilled by Lessee Any water well whtch Lessee drills shall be cased from top to bottom. the surface ptpe shall 
be enclosed in concrete either two feet square or two feet 1n dtameter 1n the form of a circle wtth suff1C1ent length of the p1pe protrudtng above the 
enclosure to facilitate mstallation of connecttons or well equtpment. On term1nat1on of Lessee's use of a well Lessor shall have the opt1on o' assummg 
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by wntten nottce, ar.d the well. 
casing, pump, and electrical poles and lines lead10g to the well, shall become the property of the surface owner and shall be left by Lessee m the same 
condition as when water was last obtained from 11 by Lessee Furthermore, tf Lessor accepts the well . 1t 1S agreed that Lessor w111 accept all responsibility 
for such well or wells and the pluggmg of same at no cost to Lessee, and will hold Lessee harmless from any clatms damages or any other causes of 
action aga10st Lessee dunng that lime Lessor elects to operate same If Lessor elects not to assume ownership of the well. Lessee shall plug the well 
and remove all related equipment 

42. Lessee agrees to furnish Lessor cop1es of logs showing the mtervals and depths 10 wh1ch Lessee encounters fresh water aqu1fers 

43. If, at the exp1rat1on of the pnmary term, this lease IS bemg ma1nta1ned tn force under any provtston of the lease or wtlhln 180 <fays pnor to 
the exptratlon of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premtses or lands pooled tlierewtth, or 
Lessee is then engaged 1n operattons on the leased premises or lands pooled therewtth, Lessee agrees to begm a cont10uous dnlling program w1th10 
180 days after the end of the pnmary term or wtthtn 180 days after completion of such well or the cessatton of such operattons. wh1chever ts the later 
date; and thereafter to carry on the continuous dnlltng program on the leased premtses or lands pooled therewtth until all proration untts have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeed10g well Should Lessee 
fail to begtn the continuous drilling program or subsequently default in the performance thereof, then in either event, thts lease shall termtnate as to all 
lands covered hereby, save and except ior the prorat1on un1t surroundtng each weil then producmg capable of productng or upon whtch operations are 
being conducted, limtted, respectively, to those depths from the surface down to the stratigraphic equtvalent of the depth 100 feet below the base of the 
deepest penetrated formation . As used in th1s paragraph· i) the term "commtsston· means the Ra tlroad Commtsston of the State of Texas or any 
successor agency, ii) the term "proration untt" means any acreage destgnated as a drilling un1t or production un1t 10 accordance w1th the rules of the 
commiSSIOn (or any other governmental authority having junsd1ction) or any unit formed by pooling as provided 10 thts lease or otherw1se. 111) the terms 
"commenced" and "commencement" mean the date when a well ts spudded, and tv) the terms "completed" and ·completion" mean the date the in1t1al 
potential test report IS filed wtth the commtsston. tf a productive well. or the date the plugg10g report 1s ftled wtth the commtsston. 1f a dry ho'e 10 etther 
event no later than 60 days after the dnlling ng has been released Notwithstanding the partial term1nat1on of th1s lease Lessee shall conttr-ue to have 
the rights of Ingress and egress across all of the leased premtses to and from lands that rema10 subjeCt to thts lease or lands pooled therewith, for the 
purposes described in paragraph 1 hereof, together w1th easements and nghts of way for roads. pipelines, flowlines and other factlittes on or across all of 
th~ leased premises for the exploration, development. production, gathering or transportation of oil, gas and other products from the lands still subject to 
th1s lease or lands pooled therewtth The sole liabtlity or penalty for the fatlure of Lessee to drill any well or wells requtred or perm1tted by thts lease shall 
be the termination or partial term10ation of Lessee's nghts under the lease as provtded above 
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44. Notwithstanding anything to the contrary contained herein, after exptratton of the Primary Term (or any extension thereof as described 
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be constdered as bemg 
covered by and constituting a separate lease for all purposes heretn Notwithstanding the foregomg, Lessee shall have the nght to use the surface on 
that part of the Leased Land which is reasonably necessary for access to, mgress to and egress from those parts of the Leased Lands upon which 
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land. provided that such nght of access, 
ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

BY: WINDI GRIMES 
Sole Trustee for the AWP 1983 Trust and as agent 
for the State of Texas 

Date: ,.g -/ 7 "'da/1 

STATEOF __ ~O~K=LA~H~O~MA~-------

COUNTY OF __ T_U_L_S_A _ ___ __ 

By : r y~~General Partner 

BY: D. R. Deffenbaugh 

Title :_~V..=i.::.c.::.e--'P~r:.:e::.:S~l~· d~e:.!n!.!t,_--=L:!:'a~n~d _ ________ _ 

Date: May 4 , 2011 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared __ D::....:.... __:R:.:..:·:......::D:.:e:.:f::..f::..en:..::b:..:a:..:u::.:;g!..:.h:...._ ____________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as Vice President - Land 

of P- H Energy , LLC , general oartner of Petroha1tk Propertl es . LP . a Texas 1; mi ted prtshp and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this \~(1 111 d~~ day of __ ___:.;M;.::a"-y ______ ,, 20J:..!_ 
\\,, IJ,,, . 4 .A/' 

$~~'>-~ .................. ~?;?~~ ~vi~ 
g ~...., .. ····· IT' ~ ~--... -f. ~ ~ 
~ .. ~ o o·· 7-:: 
~ 0 (~1:1 ·

0 
t :.-\\ :..(. ~ Notary Public 1n and for state of Oklahoma 

= "Tl : co 0 J>; < = - . "-- ...... <-___. = ~f": 'N co ""': ~:::: 
STATE OF I -;-y~c: ~ 0 \.:-0 ~ ':i ~i ,._ ~ 

- ,t;. -~2. ~ f;. ··. ;::", ... ~ .::-
. I U ~ ~ '-<; '•... •- •.•. • ~~· $' 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF '!T/t'TVf(S ''l,,
1
70MA ............ :,,~' 
;,,,,,// \\\\\\\: /) . 

BEFORE ME, the undersigned authority, on tf11~1 H~V personally appeared =---~.~.~~.l.L.-'::::L-'---""CYc:::::..._~,.e.""/""','-'-?1'-'-..._e_,--S.a___ ___________ _ 
~ 

es are subscribed to the foregoing instrument, and acknowledged to me that they executed the s.c.me for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the / ~ay of 
I 

STATE OF ________________ __ 

COUNTY OF----------

::'f:i:.~'. ELIZABETH A. DUDLEY 
~ :. ~- :• E MY COMMISSION EXPIRES 
\~~:.9::.~~~: September 30, 2013 · 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ------------- ------·----

known to me to be the persons whose names are subscnbed to the foregotng mstrument. and acknowledged to me that they executed the s<Jme for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _____ day of---------- 20 __ 

Notary Public m and for - - - - ----------
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EXHIBIT ' 
URFACE U E AG REEME T 

Anached to and made a part of that certain Oil and Gas Lease dated Januar~ 19'h. 20 II !rom the tate of Te\a 
acting by and through it agent , Wit OJ GRIME , OLE TR TEE OF T HE AV P 1983 TR T, as Lessor, 
in favor of PETROHA WK PROP ERTlE , LP, as Lessee, covering 1298.07 gross acres. more or less, in Reeves 
County, Texas. 

It is agreed and understood that any payments of monies made pursuant to the provisions and or terms of this lease 
including but not limited to paymems designated to be paid to "Lessor" shall be paid in equal proportions with 50°/J 
of any such payments payable to the tate of Texas and the remaining 50°/o of such pa) ments payable to the 
owner(s) of the soi l in proportion to the undivided interest of an) such owner(s) of the sotl at the time such payment.; 
are to be made. 

"Lessee," as used herein shall include Lessee's agents and representatives. and ·'Lessor." as used herein, shall 
include Lessor's agents and representati\'eS. 

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their 
respective rights, obligations and entit lements regarding the use of the surface of said land (as defined m the lease) 
are as follows: 

I. ROAD . Lessee shall have the right to bui ld, in segments, roads to access and service an) and all 
wells, gas pipelines, gas gathering and gas processing plants, and all other factltttes, stattons, systems and equipment 
located on sa id land, provided they are in the furtherance of the objectives of th is lease. Lessee will pay Lessor a 
one time payment of One Dolla r per linea r foo t for the road easement nght-of-way and as damages for each 
segment of road so built. The number of linear feet on a particu lar road shall be determined b) measunng the actual 
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to tlv; 
commencement of each segment of road. Lessee agrees to grade and gravel all roads. as necessary, and confine all 
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to 

use existing roads and gates without payment of additional consideration, but Lessee "Ill consult with Lessor 
regarding its use of existing roads and gates to be ce11ain that Lessee's use does not unreasonably mterfere wi th 
Lessor's use thereof. Lessee will maintain all roads and gates used in connection \\ ith its operations 111 a state of 
good condition and repair. Lessee shall have the right to place its O\\ n lock on an) gate "htch it must pass through 
to conduct its operations, and Lessor sha ll be entitled to a key or combination to all of Lessee's locks. In regards to 
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time 
after wri tten notice by Lessor of need for such repair, and Lessee agrees to work \\ ith Lessor to keep them 1n a 
continuous state of good condition and repair. In connection with any roads built by Lessee. Lessee agree~ to 

consult wi th Lessor as to the location of such roads and will construct divtsion terraces a!> may be reasonabl~, 
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or. at Lessor's option, pipe 
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road. or a ponion of n 
road, built under the terms of this lease, Lessee will noti fy Lessor 111 writing of tts abandonment. after which ttme 
Lessee will no longer be entitled to use the abandoned ponion. Once Lessee abandons a road, or a p01110n thereof, 
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to 
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

2. ORI LLI G LOCATIO . Lessor grants to Lessee the right to build drilling locations on said land. 
Lessee will pay Lessor the total um of 1,000 for each uch loca tion. Pa}ment will be made to Lessor prior to 
Lessee's commencement of dirt work on each location; ho" ever, Lessee \\Ill have the nght to sunt.:)' and stake 
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement 
well that is located within 150 feet (plus a tolerance of I 0%, plus a reasonable distance if the ten·ain or 
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producm1, 
well. Lessee will reduce the size of the location to the smallest reasonable area, as determined solei) b) Les~ee, 

necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will 
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether 
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment b} Lesse•! 
to Lessor of sa id amount, Lessor will execute an agreement, suitable for recording, that conve) s to Lessee the nght' 
herein granted. 

3. PIPELI E , EPAR TOR , DEHYDRATOR , CO IPR E O R , GA GATHEn i 'G A n 
PROCE I 'G F C l LITI E . Lessee shall have the right to lay water pipelines. oil pipelines and gas pipelmes, 
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or 
build any other pipelines. equipment or faciliti es on said land that are in the furtherance of the purposes and 
objectives of this lease. The consideration and damages to which Lessor "ill be entitled for any of these lines, 
systems and facilities wil l be negotiated when it is determined where they are to be located and ho" much land ts 
needed . Lessor and Lessee agree that the consideration to which Lessor wi ll be enti tled shal l be the ra ir ma rl<et 
va lue of similar lands in the area of the land so used. If requested by Lessee and upon payment by Les:.ee to Lesso.­
of the agreed upon consideration and damages, Lessor will execute an agreement. suitable for recording. that 
conveys to Lessee the rights herein granted. 

-1 . DUTY TO FE CE A 0 RE TORE RF CE. When requested b) Lessor, Le:.scc agrees 10 

promptly fence all pi ts and installations to prevent entry in to such pits and installations b~ livestock Lessee agrees 
within a reasonable time after the completiOn of dn lhng or reworking operations, to remove all dnller's mud anc\ 
chemicais, to level all dumps and mounds, till all holes, pi ts. ditches and e.xcavatlons, and at Lessor's elect1011 
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remove or burn al l brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon 
the terminated port ion of such lease, as the case may be, and return the surface of the land substantially to the same 
condition as it was before the commencement of such operations, subject only to reasonable wear and tear 

5. FE CE AI D GATE . Lessee agrees that Lessee "ill not cut or go over an} fence or fences of 
Lessor at any time or in connection with any operations on said land. without first obtaining wrillen consent from 
Lessor. If such consent to the culling of a fence is obtained, the cuts must be made at the place designated b~· 

Lessor; and Lessee agrees, prior to culling any fence, to brace the existing fence adequately on both s1des of the 
proposed cut so that when the fence is cu t, there will be no slacking of the wires. If Lessor so requests, Lessee will 
install and maintain a substantial metal callle guard capable of turni ng caltle, promptly after making such cut. 
Lessee wi ll install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its 
own locks in addi tion to Lessee 's lock on said gate, and if so. Lessor will provide Lessee "ith keys (or combination) 
to the lock. Upon termination of this lease. or the portion thereof on which a callle guard or gate is located, such 
catt le guard and gate shall. at the option of Lessor, become Lessor's propert) . So long as th1s lease shall remain in 
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of 
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee's 
operations on said land. 

6. RFACE DAMAGE In further accordance with Pro' ision i122 AUTIIORIZED DAMAGES-
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on sa1d land to prc\'ent injury 
or damage to the grass, crops, callle, livestock, buildings or other propen; snuated thereon. or to \\atcr wells or 
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to no,, O\'er the surface of sa1d land. 
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contammate an) tanks. 
ground water or underground water thereon. Lessee shall dispose of such salt water and waste 011 in accordance 
with the Rules and Regulations of the Railroad Commission ofTexas. 

Un less otherwise specifically addressed above, Lessee shall pay Lessor f01 any damages to Lessor's surface that an; 
the direct result of Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages 
to which Lessor shall be enti tled will be negotiated with in a reasonable period of time after the occun·cnce. If 
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee's rights 
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or 
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or 
contaminated land, unless such damages are the result of Lessee's gross negl igence or will fulm1sconduct 

7. FIR E PRE E T IO D LE P. Lessee " ill use its best efforts to prevent tires on said land 
and wi ll use its best efforts to prevent papers, boxes, sacks and containers and " aste materials of an) kind from 
coming on said land and littering the premises. 

8. PEED LIMIT . Lessee agrees to observe and obey all posted speed limits on the premises. 

9. El M I C. Lessee shall have the non-exclusive right to conduct seismic operations across sa1d land. If 
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of __bQQ 
per surface acre covered by the shoot. Lessor shall be paid in advance of an) seismic operations. 

I 0. 0 H U Tf G OR FI III 'G. Lessee is not allowed to engage in hunting or fishing on said land 
wi thout the written consent of Lessor; neither is Lessee allowed to bring any dog, fi rearm . or fishing tackle upon 
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable umes and at 11s O\\ n 
expense. to inspect vehicles entering upon sa1d land, for the purpose of veri!) mg that no such an1cles are bemg 
brought on to said land. 

II. E MERATED RIGHT . Lessee's rights, as enumerated above, are in addition to an) and all othe1 
rights that an oil and gas Lessee would have under the laws of the State ofTe>.as. 

12. CCE OR AI D A IG ' . The tem1s in this lease and this surface use agreement shall be-
binding upon Lessor and Lessee, and the1r successors and ass1gns 
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THE STATE OP TEXAS 
COU"o'TY O F REEVES I. Dianne 0 . Florez, Cleric of tho County Court In and 
for NUd Cotm~S~te do hereby ccrtlJY that the 11 

_____ ..LJ1,:J,v~L.Jo.l ___ "'TI .,., ... ,.,,..,.1_ da!M XA 0 ' ;;? I (J,.' J ! I 
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Notice of Confidentiality Rights: If you are a natural pers~n, you ":lay remove or strike ~ny ?f ~he following information from this instrument 
before it is filed for record in the public records: your soc1al secunty number or your dnver s license number. 

General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 
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OIL AND GAS LEASE 

• 
• •• • • • .... THIS AGREEMENT is made and entered into this 28th day of _ _ __!A~pt!!r'.!!il _____ .20_11__ , between the State of Texas, acting 

by and through its agent, BANK OF AMERICA N.A. TRUSTEE OF THE CHARLES R. MEEKER TRUST U/A DTD JULY 6, 1 gg2, BUT AMENDED AND 

RESTATED ON JUNE 5, 1998. REPRESENTED HEREIN BY EDWARD STANDLEY, TRUST OFFICER 

of POST OFFICE BOX 2546. FORT WORTH. TEXAS 76113 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and ______ .!..P.,!,Eo...!T.!..R~O,!.!H...!!AC!W~K~P!....!...lR~O:.!.P~E,_,R"-'T'-'I"'E,S"--""LP'----------

of~~~~~Q6~1o8ouS~O~U~T~H~Y~A~L~E~A~V~E~N~U~E~,2S~U~IT~E~5~0~0~.T~U~L~S~A~.~OaK~~~H~OaM~A~7~4.!..13~6~~~~~~~ her~nafter~l~dLessee. 
(Give Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in REEVES County, State of Texas, to-wit: 

Tract 1: The South 122.5 acres of the E/2 of Section 31 , A-6007, Block 56, PSL Survey 

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey 

Tract 4: The South 7/16 of Section 2, A-5996, Block 71 , PSL Survey, containing 170.57 acres, more or less 

Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less 

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 

Containing _ _ 1"-'2..,9""8"-'.0<--'7->=0'--~ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100 

Dollars ($ 96,973.67 

To the owner of the soil: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100 

Dollars ($ 96,973.67 ) 

Total bonus consideration: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100 

Dollars ($ 193,947.34 ) 

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100 

------------- --- -- Dollars ($ . ..!.1=.20""0, . .::.0"'-0 ____ ~l per acre, on 161 .623 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of~ears from this date (herein called "primary term") 
and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term "produced in 
paying quantities• means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the 
---:.,--~~~--,---,-.,--~,...-~~~~~- Bank, at PAY DIRECTLY TO OWNER OFTHE SOIL 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land}, the amount specified below; in addition: 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL ~NO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amount~: 

To the owner of the soil: 

Dollars ($~~~~~~~~~-' 

True and Correct 
co yof 

Original filed in 
Reeves County 

Clerks Office 



To the State of Texas: _______ _JR~E~Ft.!E:.!R:UTO!:Ll:A~DL!,D,!!E;.rN~D~Ul!M!!!....!:P~A!:!RA~G~RA~P:r:H!..!4!l:O!...._ _______ _ 

Dollars ($'-----------' 

Total Delay Rental:--- ------------------- -----------
Dollars ($ ___ ______ -' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank des1gnated m this paragraph (or 1ts successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon product1on of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
• • •. JCI condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 

• &tlall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
~nd Office, such value to be determined by 1) the highest posted price, plus premium, 1f any, offered or paid for oil, condensate, distJIIate, or other liquid 

•! • • •tlydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
• paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever IS the greater Lessee agrees that before 

• • oany gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate 011 
•.: • oeind gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 

will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in writ ing, by the royalty owners upon 
•: • • •ooch terms and conditions as they prescribe . 

• 
• • • (B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
•.: • .defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 

the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever IS the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an mterest, then the percentage applicable to liquid 
hydrocarbons shall be frfty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processmg 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified 1n processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever IS the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating , burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the h1ghest market price of each product for the same month m which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in th1s lease, at any t1me or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transportmg, and otherw1se making the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processmg plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
!h_e o~n~r of the soil and the Co~missioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n)ect1on !nto any 011 or gas producmg formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed· 
no royalt1es shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to ~ 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

~ayment of royalty on pr?du~ion of oil and gas shall be as provided 1n the rules set forth 1n the Texas Reg1ster. Rules currently prov1de that royalty on oil 
IS due and must be rece1ved m the General Land Office on or before the 5th day of the second month succeeding the month of production and royalty 
on gas is ~ue and must be_ received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompa~1ed by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showmg the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
oth_er checks or memoranda of amount produced and put into pipelines, tanks. or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a manager or agent 
to act for the_ Lessee herein mus_t be filed in th~ General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other rem1ttance advice showmg by the ass1gned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S whichevees.;ureal8onl'l?£id1hon 
to a ~nalty, royalties. shall accrue inte~est at a rate of 12% per year; ~uch interest will begin to accrue wh is sixtycJB~s overdue. 
Affidav1ts and supportmg documents wh1ch are not filed when due shall mcur a penalty in an amount set by t ~ ~ nd effra;rffi~~lil'e rule 
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which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way opera!~ ~o prohibit the State:s 
right of forfeiture as provided by law nor act to postpone the date on which royalties were origmally due. The above penalty provrsrons shall not apply rn 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Com~issio~er of th~ Generai .Land ?ffice 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnrsh sard Commrssroner wrth copres of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thrrty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaming to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to mspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests , 

•••• .<lmpletion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commrssion. All 
• ~plications , permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 

fPilroad Commission or any other governmental agency shall include the word "State" m the title. Additionally, in accordance with Rarlroad Commrssion 
•: • ... rales, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 

• include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
• • .information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herem 
•.: • .e\pressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casmg to 

t~e total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
•: • • ~eneral Land Office within fifteen (15) days after the making of said survey . 

• 
• •. (C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
•.: •• c1ue. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 

the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and prior to drscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate rf on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well rs located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither oil nor gas rs being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and 1n workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in thrs lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of orl or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additronal drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than srxty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas rs produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
ha~ing _iuris~iction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut in, was being 
mamtamed rn force and. effect, a well. capab.l~ . of producing oil or gas in paying quantities is located on the leased premrses, but oil or gas is not being 
produced for lack of sUitable ~rodu~ron facrlitres or lack of a surtable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provrded m the lease, but not less than $1 ,200 a year for each well capable of producmg orl or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(51 .00) per acre. To be effectiv~, each initial shut-in oil or gas royalty must be pard on or before: (1) the exprration of the primary term, (2) 60 days after 
th.e Lessee ceases. t~ produ~ orl or gas fr.om the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
wrth the lease provrsrons; whrchever daters latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If t~e shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend ~he term of the lease for a ~enod of one year from the end of the primary term, or from the first day of the month following the month in which 
productron ce~sed , ~nd, after that, rf no suitable production facilit ies or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successrve penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

1~. CO~PEN~ATORY .~OYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold an~ deh~ered rn pay.mg q~anlltre.s fro~ a welll~cated wi~hin one thousand (1,000) feet of the leased premises and completed in the same producing 
reservOir, or rn any ~se m w~rch dramage rs ?ccurnng, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the leas~ shall remam effectrve .tor the remarnder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
succes~rve years b~ Le.ssee payrng ~mpensatory royalty at the royalty rate provided in the lease of the market value of production from the well causmg 
the dra~nage or w~rch rs completed m the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty rs to be pard monthly, one-half <.1/2) to the Co~mis~ioner of ~he Gen~ral Land Office and one-half (1/2) to the owner of the sorl, beginning on or 
before the la~t day of th~ month followr~g .the month m whrch the orl or gas rs produced from the well causing the dramage or that is completed rn the 
same producrng reservorr and located ~ithr~ one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
rs an amount less than the annual shut-rn orl or gas royalty, Lessee shall pay an amount equal to the difference withrn thirty (30) days from the end of the 
12-month penod. Compen~~lory r~yalt~ payments which are ~ot .timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provrsrons wrll relieve Lessee of the obhgallon of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resourc:es Code 52.173; however, at the determmation of the Commissioner, and with the Commissioner's written approval the payment 
of compensatory royaltres can satisfy the obligation to drill offset wells ' 
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in mar1<etlng the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the exp1rat1on date of th~ primary ?r extend~? term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producmg 10 paymg quant1t1es and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provide? in Para~raph 14 h~reof), or a we!l 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included 10 a producmg pooled umt 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations _of the Railroad Commissio~ of. Texas, _o~ any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effect1ve date of the partial termmatlon prov1S1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facil ities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands 

• 
•: • • •: (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 

jurther terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
• : • •• ~aragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 

• bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, th1s lease shall be in force and effect as to 
• • . such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas IS produced 10 

• •: •• ~aying quantities from such deeper depths covered by this lease 

• 
•: • • •: (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pract1cal, be in the form of a 

• square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
• •• thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
• •: • . ltlgal description of the acreage and/or depths not retained hereunder. The recorded r~lease, or a certified copy of sa~e, shall be filed 10 the General 

Land Office, accompanied by the filing fee prescribed by the General Land Office rules 10 effect on the date the release 1s filed . If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the offic1al records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being dramed. Lessee, sublessee, rece1ver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced 10 commercial quantities within 1,000 feet of the leased prem1ses, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent 10 control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the dra1ning well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under th1s paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased prem1ses, or from producmg oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additiOnally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to mamtain this lease 1n effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased prem1ses. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soH owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be pa1d to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undiv1ded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likew1se proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
?wned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross product1on allocable to the undivided 1nterest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by th1s lease is included within the boundanes 
of a pooled uOI! that has been approved by the School Land Board and the owner of the soil 10 accordance with Natural Resources Code Sect1ons 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, th1s lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherw1se severed, so that payments determined on a per ;~ere basis under the terms of this lease during the primary term shall be 
calculated b~sed upon the number of acres outside the boundaries of a pooled unit, or, 1f after the expirat1on of the primary term, the number of acres 
actually retamed and covered by this lease. 

21. USE OF WATER. Lessee s~all have the right to use water produced on sa1d land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the so1l; prov1ded, however, Lessee shall not use potable water or water SUitable for livestock or imgatlon purposes 
for waterflood operations without the prior consent of the owner of the soil. 

. 22. A.UTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operat1ons to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

. 24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises w1thout 
the wntten consent of the owner of the soil. 

. . . 25. POL.LUTION. ~n developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
lim1.t~~g the fo~egomg, pollutiOn .of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac11it1es suffic1ent to prevent sp1llage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
re~pt~re all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
ma1nta1~ fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock agamst loss, damage,.or InJury; and upon 
completion or abandonm~nt of any ~ell or well~. Lessee shall fill and level all slush p1ts and cellars and completely cl~ dri llln'SJ~t~9Pali4umoot 
thereon. Lessee shall, wh1le conductmg operat1ons on the leased premises, keep said premises free of all rubbish, ~ paper c~~g;#bage, 
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and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and fixtur.es placed 
by Lessee on the leased premises, including the right to draw and remove casing, Within one hundred twenty (120) days after the exp1rat1o~ or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay penod. However, Lessee may not remove casmg from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing unt1l after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
80nveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and d1scharge Lessee of all subsequent 

•: • • • : bligations under this lease. If this lease is ass1gned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 

•:• .. 4lis lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
• copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 

• • . due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
•.: •• Original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties . 

• 
•: • • •: (B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
• • • • the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
• •: • . llssignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which IS the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and dut1es of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest m 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the so11 is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1thm thirty days after 1t becomes due, or rf Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulat1ons promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of th1s 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory ev1dence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that may be adopted relat1ve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
ar~a covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
th1s lease, Lessee gr~nts the State, in ~d~ition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual hen on and secunty mterest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from .the sale o~ such leas~d mi.nerals, whether such proceeds are held by Lessee or by a third party, and all fiXtures on and improvements to the 
leased prem1ses used 1n connect1on w1th the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to be~?me du~ under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or ~nd~lion of t.h1s lease, whether express or im.plied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner prov1ded 1n th.e T1tle 1, Chap. 9 of the Texas Busmess and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute ~nd record ~uc~ mstru.~ents as may be reasonably necessary to acknowledge, attach or perfect th1s lien. lessee hereby represents that there 
are no pnor or supenor hens ansmg from and relating to Lessee's act1vities upon the above-described property or from Lessee's acquisition of this lease. 
Sho~ld the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herem. 

34. ~OOLI~G. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under th1s lease with any other 
leasehold or mmeral mterest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, par1ners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from al ny adfO'OleaaiJ~Qf:~ction 
of every natu.re, or other harm, includ~n·g· environmental harm, for which recovery of damages 1s sought, in not limit~ctp.yaUflosses and 
expenses wh1ch are caused by the act1v11ies of Lessee, its officers, employees, and agents arising out of, inci : • sul!51~fA'i!illh~6qffations 
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of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th1s 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil , their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilit ies, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, mcluding attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provis1ons of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activit ies of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

• 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
•: .. • 4<>11ution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 

Qther environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
• : • • • ¢1e leased premises any asbestos containing matenals, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 

• hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
• • . (CERCLA). 42 U.S. C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
• • erdinary products commonly used in connection with oil and gas exploration and development operat1ons and stored in the usual manner and quantities. 
••• • LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 

• • •••'ESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
• "NY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 

• COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
: • .. li:liSPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 

• • • •coNTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and 1f any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provis1ons. 

38. EXECUTION. This oil and gas lease must be s1gned and acknowledged by the Lessee before tt ts filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, th1s lease shall not be bindmg upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

ADDENDUM PROVISIONS - #40 and 41 

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2na) and 
third (3.a) years of the primary term hereof. Lessee or its assigns shall have the right to keep thiS lease in force and effect for the fourth (4111) and fifth (5111) 

years of the primary term provided for herein by tendering a payment of two thousand two hundred dollars ($2,200.00) per net acre prior to April 28, 
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time. 

41 . If, at the expiration of the pnmary term, this lease is bem9 maintatned 1n force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a contmuous drilling program wtthin 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever ts the later 
date; and thereafter to carry on the continuous dnlling program on the leased premises or lands pooled therewith until all proration units have been 
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall termmate as to all 
la~ds covered her7b~, save and ~xcept for the proration unit surrounding each well then producing, capable of producing or upon which operations are 
betng conducted, llmtted, respectwely, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the 
deepest penetrated._formation . • As u~ed in .t~is paragraph: i) the term. "commtssion· ~~ans the Railroad Com~~ion of the State of Texas or any 
successor agency, n) the term proration umt means any acreage destgnated as a dnlllng untt or productton unit tn accordance with the rules of the 
~ommission ~or an~ other governm:ntal authority having jurisdicti?n) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms 
commenced and commencement mean the date when a well 1s spudded, and tv) the terms "completed" and "completion" mean the date the initial 

potential test report is filed with the co~~issi~n. if a productive well, or the date the plugging report is filed with the commtssion, if a dry hole, in either 
even.t no la t~r than 60 days after the dnlllng ng has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the nghts of mg.ress .and egress across all of the leased premises to and from lands that remam subject to th1s lease, or lands pooled therewith, for the 
purposes descn~ed m paragraph 1 ~ereof, together with easements and rights of way for roads, pipelines, flowlmes and other facihltes on or across all of 
th~ leased premtses for the expl~ratlon , develo~m~.nt, production, gathering or transportation of 011, gas and other products from the lands sttll subject to 
th1s lease o~ la~ds pooled. there"":tth .. The sole llabtllty or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall 
be the termmatton or parttal termtnatton of Lessee's rights under the lease as provided above. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

STATE OF TEXAS 

f1~v..,( ~4 
BY: EDWARD STANDLEY 
As Trust Officer for the Charles R. Meeker Trust 
and as agent for the State of Texas 

oate: ____,, /,__I...::...J,-+-J--'u=..::........!t....._( __ 

LESSEE. PETROHAWK PROPERTIES, LP 

By· P-~eral Partner 

7 
BY· D R Deffenbaugh 

rrue and Corr8'(ilte V1ce President - Land 

copy of 
Oriuinal filed ~ate: S -1 f-1/ 
Rveves CounW ----~--~--------------

ClerKs Office 



STATE OF () KL R 1-/6 hi I+ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF --'T'-U_ £_.5_.11 _ __ _ 

BEFORE ME, the undersigned authonty, on th1s day personally appeared .!:D~. R~D~ei<.!.ff!-"e:!.!n.!!.ba!!.Jul!.\gi!.h~---------------­

known to me to be the person whose name is subscribed to the foregoing instruments as Vice President - Mid-Contment Land 

of P-H Energv, LLC. general partner of Petrohawk Properties. LP. a Texas limited partnership and acknowledged to me that he 

executed the same for the purposes and consideration the rem expressed, 1n the capacity stated, and as the act and deed of said corporation. 

• •••••• • • 
• ...... 

• • 
• 

• •• • • • •••• 
• •••••• • • 

• 
• •• • • • •••• 

Given under my hand and seal of office this the I gtL day of 

STATE OF -;,;;;)';Iff 
I 

COUNTY OF 7/1-/!,f!/J-il t 

~~-
Notary Public in and for ~ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared -.E""dw,..ar......,..Q._.S..,.t~liW>ld...,~....,~'----:--:r.----;:;----;;.r:::;--=----=---=----­

known to me to be the person whose name is subscribed to the foregoing instruments as TrusH)ffiecr W C/E /1!!13> /t)e;V/ 
of Bank of America. N.A. Trustee of the Charles R. Meeker Trust U/A dtd July 6. 1992, but amended and restated on June 5, 1998 and acknowledged 

to me that he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said 

corporation. 

Given under my hand and seal of office this the 

JUQV Sllf'!R 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 08-28-14 

day of 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



EXHIBIT " A" 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated April 28, 2011 , entered into by and 
between BANK OF AMERICA, N.A. TRUSTEE OF THE CHARLES R. MEEKER TRUST U/A DTD JULY 6, 1992, BUT 
AMENDED AND RESTATED ON JUNE 5, 1998, REPRESENTED HEREIN BY EDWARD STANDLEY, TRUST 
OFFICER, as Lessor, and PETROHAWK PROPERTIES, LP, as Lessee. 

SURFACE AMENDMENTS 

1. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof. Lessee, its 
successors or assigns, shall then level all drilling pits and other excavations and shall repair all damage done, or cause to 
be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same to their 

•: •••¢riginal condition , as nearly as practicable, within 180 days after the cessation of activity. No drilling mud shall be spread 
en surface lands of Lessor without express written consent of Lessor . •••••• • • 

• 2. Lessee's right to use water from the leased premises shall not include the right to use fresh water from any fresh water 
: • • · sands or strata underlying the leased premises for any secondary recovery operations that may be conducted on the 
.... ~ased premises. Lessee shall have the right to use fresh water from existing wells or surface impoundments only with the 

•: .. ·~xpressed permission of the Lessor . 
• 

: • •• ~· All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee 
••••and Lessee agrees to construct not more than one road to each location on the leased premises, or lands pooled 

therewith, and to confine all travel incident to the drilling and production of such well to the single road. All roads 
constructed by Lessee shall be of good quality and suitable for all-weather use. The routes for all roads shall be mutually 
agreed upon between Lessor and Lessee before the commencement of any road construction and any such consent or 
agreement by Lessor shall not be unreasonably withheld . Lessee agrees to maintain all roads used by Lessee on the 
leased premises in good condition and repair during the period of Lessee's operations on the lease premises. The surface 
owner shall have the right to use all roads on the leased premises. 

4. It is understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms 
and/or with dogs or otherwise on the leased premises or fishing on the leased premises; all such hunting and fishing rights 
being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents, employees or representatives 
will bring any dogs and/or firearms upon the leased premises, and that any one so doing shall be trespassers and subject 
to prosecution as such. 

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for 
producing oil and gas and operating this lease, Lessee shall advise of Lessor of Lessee's intention. Lessor and Lessee 
will then mutually select a site or sites for locating such equipment and pipelines taking into consideration the ranching 
and farming operation of Lessor and Lessee's needs in conducting its operations under the terms of this lease in a 
reasonable manner, and any such consent or agreement by Lessor shall not be unreasonably withheld. 

6. Lessee, prior to the altering and removal of any existing fence on the leased premises, or the cutting or removal of any 
tree on the leased premises, shall notify Lessor of such intention. If Lessee deems it necessary to cut Lessor's fence, then 
Lessee agrees to construct proper and sufficient braces at any point where fences are to be cut. Lessee shall dispose of 
all brush, trees, trash and debris away from the property. Under no circumstances will trash, garbage or debris be buried 
or dumped on the property or adjacent lands of Lessor. Brush and trees may be buried or burned on the property only 
with written permission from owner or his representative. 

7. Lessee agrees to protect, defend, indemnify and hold harmless Lessor, the owners of the surface of the Leased 
Premises, and their respective agents, employees and tenants, from and against all liabilities, losses, expenses, claims, 
demands, and causes of action of every kind and character, whether for death or personal injury to persons (including 
agents and employees of Lessee and Lessee's subcontractors) for loss or damage to property, in any way and at any 
time arising out of, incident to, or in connection with this Lease, operations conducted on the Leased Premises, or breach 
of the terms hereof, regardless of whether any such liability, loss, expenses, claim, demand or cause of action is based on 
the sole or concurrent negligence of any party indemnified hereunder. No party indemnified hereunder shall make a claim 
for a cause of action if the cause is based upon such party's sole or concurrent negligence. 

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably 
practicable under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the 
request of Lessor. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, 
including pollution to all underground fresh water zones. Lessee shall collect all trash which accumulates in connection 
with his operations and remove such trash from the Leased Premises. Lessee shall take all reasonable precautions to 
prevent blowouts from occurring on the Leased Premises. Lessee shall utilize only such area around each producing well 
as is reasonably necessary for such purposes, and Lessee shall restore the remainder of such drill site to its original 
condition as nearly as possible within a reasonable time after the completion of operations on each drill site where no 
producing well is located, Lessee shall clear the location, remove all equipment placed upon the drill site by the Lessee, 
clean out and back fill all pits, and return the surface of the drill site to its original condition as nearly as possible. Lessee 
shall construct and maintain gates at all places where any roads used by Lessee cross through fences on the Leased 
Premises, and Lessee shall keep such gates locked when not actually passing through such gates. Upon termination of 
Lessee's operations on the Leased Premises, Lessee shall restore the surface of all lands utilized by Lessee, and not 
theretofore restored , to their original condition as nearly as possible. Within six (6) months after the termination of this 
lease, Lessee shall remove any and all property placed by Lessee on the Leased Premises or Lessor shall cause same to 
be removed at Lessee's expense. 

9. Lessee is to comply with all Federal and State regulations. 



·. 

11 . All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the 
ground. Only products produced from a well or wells drilled on the leased premises, or lands pooled therewith, will be 
allowed to be transported through any pipelines located on the property. 

12. Lessee shall not conduct any operations within one-quarter (1/4) mile of any homestead, living quarters or livestock 
watering facilities without express consent of Lessor, such consent shall not be unreasonably withheld . 

• •••••• • • 
• •••••• • • 

• . . .. 
• • • ··-. • •••••• • • 

• 
• •• • • • •••• 

·­•--

True and Correct 
copy of 

Orrginal filed in 
Reeves County 
Clerks Office 



\)-

rL t:: 
0 r+- V'J :.... 
Q) rJ -.... Cl:l 

0.... 
. . r..I.J:t; '0 
Q) 

: ..... 
• • 
: ..... 

'-=I:; 0 
~ Q) z 
(!)...., Q) ...... 

>. Cl:l IT; Q o::l • • 
• .,. • • • • . .... 

=···:· 
• 

•• • • • • . , .. 



EXPLORATION LAND SERVICES, l.l.C. 
Commissioner of the General Land Office 

Date Type ~ Reierence 
3/25/2011 Bill Meeker, et al 

lberiaBank ELS-0010C 

Original Amt. 
581 ,842.00 

• ••• • • • • • • • •• •• • • 

•• • •• • • • • • 

3/25/2011 
Balance Due Discount 

581 ,842.00 
Check Amount 

••• • • • • • • • • • • • • • • •• 

Payment 
581,842.00 
581 ,842.00 

581 ,842.00 



~ . . 
~ . . 

EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234 .3500 • Fax: 337.234.3525 • Email : contact@explorationland .com 

March 28, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 84 7 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

ViaFedEx 

Enclosed herewith, please find three (3) checks, made payable to the Commissioner of the General 
Land Office including a copy of each in the following amounts. Also enclosed is a report prepared 
for you containing a calculated breakdown of the interests and properties each check covers. 

03/25/2011 
03/25/2011 
03/25/2011 

Check No. 

7802 
7803 
7804 

Amount 

$ 58 1,842.00 
$ 384,000.00 
$ 94,500.00 

Lessor 

Meeker Investments, ct a! 
Lewis Keith Lynn, et al 
Nancy Pish, et al 

Please sign and return the copies of the checks to me in the enclosed prepaid envelope. 

I trust that you will not hesitate to call me with any questions that you may have concerning thi s 
matter. 

Ji;J:i~ 
Natalie Holeman 

encl. 



MEEKER INVESTMENTS, ET AL 

TRACT 1: THE SOUTH 122.5 ACRES OF THE E/2 OF SECTION 31 , A-6007, BLOCK 56. PSL SURVEY 
TRACT 2: THE SOUTH 245 ACRES OF SECTION 44, A-5997, BLOCK 56, PSL SURVEY 
TRACT 3: THE NORTH 280 ACRES OF SECTION 22, A-5995, BLOCK 59, PSL SURVEY 
TRACT 4: THE SOUTH 7/16 OF SECTION 2, A-5996, BLOCK 71, PSL SURVEY, CONTAINING 170.57 ACRES, MORE OR LESS 
TRACT 5: THE E/2 OF SECTION 14, A-5769, BLOCK 58, PSL SURVEY, TOTALING 320 ACRES, MORE OR LESS 
TRACT 6: THE SW/4 OF SECTION 14, A-5769, BLOCK 58, PSL SURVEY, TOTALING 160 ACRES, MORE OR LESS ) 

Bonus 
Lessor - Gross Ac NetAc Interest Per Acre Bonus to Lessor Bonus to State 

AWP 1983 Trust 1298.07 161 6227778 32/257 $1,200 00 $96 ,973 67 $96 ,973 .67 
Charles R. Meeker 1298.07 161 .6227778 32/257 $1 ,200 00 $96,973 67 $96,973 .67 
Meeker lnvestmetns 1298.07 323 2455556 127/510 $1 ,200 00 $193,947.33 $193,947.33 
Wade & LH Meeker 1298.07 323.2455556 127/510 $1 ,200.00 ---, $193,947 33 $193,947 33 
TOTALS l 969.7366667 l $581 ,842.00 $581 ,842.00 

LEWIS KEITH LYNN, ET AL 

ALL OF SECTION 30, BLOCK 56, PSL SURVEY .---- ~c ~A?.:2L 
' 

.. 

Bonus 
Lessor Gross Ac NetAc. Interest Per Acre Bonus to Lessor Bonus to State 

Lewis Keith Lynn 640 100.00032 5/32 $1 ,200.00 $60,000.19 $60,000.1 9 
Jeff Wilson 640 94.99992 4/27 $1 ,200.00 $56,999.95 $56,999.95 
Tim Wilson 640 94.99992 4/27 $1 ,200.00 $56,999.95 $56,999.95 
Michael Bourland 640 129.99992 13/64 $1,200.00 $77,999 .95 $77,999.95 
Janis Helmey 640 129.99992 13/64 $1,200.00 $77,999.95 $77,999.95 
Towanna Spivey, et ux 640 15.00012 2/85 $1 ,200.00 $9,000.07 $9,000.07 
Weetona Stanley 640 29.99988 3/64 $1 ,200.00 $17,999.93 $17,999.93 
Mary Huesbch 640 29.99988 3/64 $1 ,200.00 $17,999.93 $17,999.93 
Donna Spivey, et vir 640 15.00012 2/85 $1 ,200.00 $9,000.07 $9,000.07 
1 0TALS 640 1.00 $384,000.00 $384,000.00 

Lease Bonus 
$193,947 33 
$193,947 33 
$387 ,894 67 
$387 ,894 67 

$1 '163,684.00 

Lease Bonus 
$120,000.38 
$113,999.90 
$113,999.90 
$155,999.90 
$155,999 .90 

$18,000.14 
$35,999.86 
$35,999.86 
$18,000.14 

$768,000.00 



NANCY PISH, ET AL 

THE E/2 AND THE NW/4 OF SECTION 36, BLOCK 57, TOWNSHIP 3, ABSTRACT 2076, T&P RR CO SURVEY - G ?~-e.v2.. 
' ' 

Bonus 
Lessor Gross Ac NetAc. Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus 

Nancy Pish 480 120 1/4 $1 ,350.00 $81 ,000.00 $81 ,000.00 $162,000.00 
Kay Biros 480 20 1/24 $1 ,350.00 $13,500.00 $13,500.00 $27,000.00 
TOTALS 140 0.29 $94,500.00 $94,500.00 $189,000.00 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

May 17, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil, Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find nine (9) certified copies of leases, taken in the name of the State of 
Texas, in favor of Petrohawk Properties, LP, listed as follows: 

Lease No. 
ELS-0006C 
ELS-00060 
ELS-0006Z 
ELS-0007D 
ELS-0008A 
ELS-0008B 
ELS-0008C 
ELS-0010D 
ELS-0012 

Date 
01113/2011 
01117/2011 
01/17/2011 
0111112011 
01118/2011 
01/ 18/20 11 
01118/2011 
01/19/2011 
0 1121/2011 

Lessor 
Terrell Jenkins King 
Lucy Carolyn King Perez 
Jeffery Lynn Crouch 
The A WP 1983 Trust 
Walter Charles Greeman, et al 
Adelia M. Burris, et al 
Tammy Jo Hays, et al 
The A WP 1983 Trust 
Dela Minerals, Inc. 

Also enclosed, please find a check in the amount of $1 ,425.00. This amount covers the filing fee 
for the 9 leases @ $25/per lease and the processing fee for 12 tracts @ $1 00/per tract, which covers 
all required fees associated with the above listed leases. Please be advised that the tracts covered 
by lease numbers ELS-0006, ELS-0007 & ELS-00 10 were previously paid by check number 2625, 
issued April 29, 201 1. I trust that you will not hesitate to call me with any questions that you may 
have concerning this matter. 

J;;J:i2'~ 
Natalie Holeman 



EXPLORATION LAND SERVICES, LLC 
PO BOX52105 

LAFAYETTE, LA 70505-2105 

6~Yo~~ ~E Commissioner of the General Land Office 

IBERIABANK 
84-7041-2652 

5/17/2011 

c::.o;:,o 

~ 
:5 
~ 
.!: 

j 
___..::O:..:.n.:..::e:....T.:....:h..:.:o::.:u::.::s:.=a::..:n.=.d..:..F-=o~u.:....r .:....:H~u.:..:.nd=r~e:..::d:....T.:....:w:.:..:e::..:n..:.:ty:.L-..:..F..:..iv:...:e:....:a::..:n.:..:d:...0=..:0::..:./..:..1 0=..:0=-"-""_._ .. _._ .. _ .. _ .. _ .. _ .. _._ .. _ • ....,..,.....,. ___ •_•_ .. _ .. _._ ............. __ .. _•_••_ .. _"_""_""_"_""_""_"_""_"_'"_""_"_' _---.JJDOLLARS ~ 

MEMO 

Commissioner of the General Land Office 
of the State of Texas, at Austin, TX 

Filing Fee for 9 Leases & Processing Fee for 12 Trac 

u•oo 2b 9 b ll1 

EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 5/17/2011 
Date Type Reference Original Amt. 

1,425.00 
Balance Due Discount 

5/17/2011 Bill Filing&ProcessingFee 1,425.00 
Check Amount 

Received By: 

Iberia Bank Filing Fee for 9 Leases & Processing Fee for 12 

EXPLORATION LAND SERVICES, LLC 

.017/2011 
Original Amt. Ba la(c"~~ \ Discount 

1 ,425.00 <~~25.00 \/ 
~ \ ~.... qheck Amount 
. r-~ .. \'/ / '· \ _,. ;. . ) 
\' ./ ............. \ . ....,., ~-

/ \'~. ,\ ·. ',. / ~\ 0 \ " \ ' ~., ... / ~ \ ' . 
"" . \ ' "- ' ' • \ / ,r ' • • ·. . 1 
' ·'.'\~t\ / /.,-.. • \ \..// 

-A~ I I . ·.' - ' ' ,., ~ ·, --·· <. .., : - ,_.,. ,.,------... ' - . \ ........ 

D£1\iiiWOYi:J ~s;Jc..J~j:-:, '(_ .. :':· / 
\ < r / , 

' .. - .I _, _,- ·-· \.. ., ,~· / _,.,.,,-_,.,· 
'\. ~ , / ~ .. \ > ' ··/ . ...__ __ .... / 

\.- . / 
<'"•' ,.,-.. ' ,._ ,_,J> 

\ ,J ~ • .,. / , 

Filing Fee for 9 Leases.& Pr6'cessing Fee for 12 

Commissioner of the General Land Office 
Date Type Reference 
5/17/2011 Bill Filing&ProcessingFee 

Iberia Bank 
.. i', 

;')DB.UXE COIU'" 1 +800-32~304 www.deluxefonns.com 

a 

Payment 
1,425.00 
1,425.00 

"' 

2696 

1,425.00 

Payment 
1,425.00 
1,425.00 

1,425.00 

2696 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Email: contact@explorationland.com 

• •••••• • • 

June 14, 20 11 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Via FedEx 

• •:•••: Re: Oil, Gas and Mineral Leases 
• Reeves County, Texas 

• •• • • • •••• 
• •••••• • • 

• 
• •• • • • •••• 

Dear Drew: 

Enclosed herewith, please find four (4) certified copies of leases, taken in the name ofthe State of 
Texas, in favor ofPetrohawk Properties, LP, listed as follows: 

Lease No. 
ELS-0007B 
ELS-0007C 
ELS-OOlOE 
ELS-0014B 

Date 
0 1/ 11/2011 
0-+ 28 '20 II 
04/28/201 1 
02/24/2011 

Lessor 
:Vlecker Investments. Inc. 
Charles R. .Yleeker Trust <-­
Charles R. Meeker Trust 
Kay Frances Hicks Biros 

Also enclosed, please frnd a check in the amount of $100.00. This amount covers the filing fee for 
the 4 leases @ $25/per lease, which covers all required fees associated with the above listed leases. 
Please be advised that the tracts covered by lease numbers ELS-00078, ELS-0007C & ELS-00 1 OE 
were previously paid by check number 2625, issued April 29, 201 1 and the tract for lease number 
ELS-00148 was previously paid by check number 2707 issued May 25, 2011. I trust that you will 
not hesitate to call me with any questions that you may have concerning this matter. 

__ S}j_~er~l;' yours, 
1 1 0 

EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
6/14/2011 Bill FilingFeefor4Leases 

Original Amt. 
100.00 

6/14/2011 
Balance Due Discount 

100.00 
Check Amount 

Payment 
100.00 
100.00 

276~ 

l ~/ 
... 

Iberia Bank Filing Fee for 4 Leases 
. ~ . ~ 

• 'o# lllof -

. .... w ~ 

• • 
i 100.00 



EXPLORATION LAND SERVICES, LLC 
P 0 Box 52105 • Lafayette, Louisiana 70505-2105 • Phone: 337.234.3500 • Fax: 337.234.3525 • Em~il ~ com~ct@explorationland.com 

• •• •••• • • 
• •••••• • • 

• 
•••• • • • •• • 
•• • • • • • •• 
• 

• •• • • • •••• 

June 28, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
Stephen F. Austin Building, RM 847 
Austin, Texas 78701 

Re: Oil , Gas and Mineral Leases 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find three (3) certified copies ofleases, taken in the name of the State of 
Texas, in favor ofPetrohawk Properties, LP, listed as follows: 

Lease No. 
ELS-0010B 
ELS-0022C 
ELS-0027A 

Date 
01 /19/20 I I 
05/04/20 11 
05/03/2011 

cssor 
Meeker Investments, Inc . 
Dela Minerals, Inc . 
Petco Limited 

Also enclosed, please find a check in the amount of$275.00. This amount covers the filing fee for 
the 3 leases @ $25/per lease, and 2 tracts @ $1 00/per tract which covers all required fees associated 
with the above listed leases . Please be advised that the tracts covered by lease numbers ELS-00 1 OB 
were previously paid by check number 2625, issued April29, 2011 . I trust that you will not hesitate 
to call me with any questions that you may have concerning this matter. 

.1J;T:L~ 
atalie Holeman 

-------
EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 6/28/2011 
Date Type Reference 

•••• ,tt'28/2011 Bill Filing& Processing Fee 
• • 

• 
· ··~·· . . · .. 

•••• • • • •• • 
•• • . . . " . . .. 

• •• • • • .... 

Original Amt. 
275.00 

Balance Due Discount 
275.00 

Check Amount 

Payment 
275.00 
275.00 

2801 

r?! 
Iberia Bank Filing Fee for 3 Leases & Processing Fee for 2 T 'y[ 275.00 



--- Mr. Drew Reid 
·" • April 29, 2011 

Page 2 of2 

Also enclosed, please find a check in the amount of$1 ,975.00. This amount covers the filing fee 
for the 27 leases@ $25/per lease and the processing fee for 13 tracts @ $1 00/per tract, which covers 
all required fees associated with the above listed leases. I trust that you will not hesitate to call me 
with any questions that you may have concerning this matter. 

encl. 



I • 

EXPLORATION LAND SERVICES._ LLC 
POBOX52105 

LAFAYETTE, LA 70505-2105 

PAY TO THE 
ORDER OF= Commissioner of the General Land Office 

IBERIABANK 
84-7041-2652 

4/29/2011 

$ .... 1,975.00 

C.OC.I 

t: 
1 
~ 
i 
i 
0 

j 
~ 

___:::O:..:.:n~e....:T~h=-=o~u::::.:sa::.:.n.:.:d:...:N...::i::..:n.:::.e..:...H:..=u::..:n=-d:..::re:..::d:....::S::..:e:...:v-=e::..:nty:L...:.-F....:.iv.:..:e:....a::::.:n..:..:d:....0:::..;0:.:../..:...1 0::..:0:....'_"_"_'_"_" _"_'_"_"_'_'*_'*_*'_*_*'_'*_*_"_*'_*'_*_"_"_'_"_" _"_'_"'_"_*'_'_*'_"_' _**_**_' _ _ JJDOUARS ] 

MEMO 

Commissioner of the General Land Office 
ofthe State of Texas, at Austin, TX 

Filing Fee for 27 Leases & Processing Fee for 13 Tr 

EXPLORATION LAND SERVICES, LLC 

Commissioner of the General Land Office 
Date Type Reference 
4/29/2011 Bill Filing&ProcessingFee 

Original Amt. 
1,975.00 

Received By: 

Iberia Bank Filing Fee for 27 Leases & Processing Fee for 1 

EXPLORATION LAND SERVICES, LLC 
Commissioner of the General Land Office 

Date Type Reference 
4/29/2011 Bill Filing&ProcessingFee 

Iberia Bank 

:)DELUXJE CDU'" 1+800-32S.0304 www.deluxeforms.com 

4/29/2011 
Balance Due Discount 

1,975.00 
Check Amount 

• 

Paymen· 
1,975.00 
1,975.00 

1,975.00 

Payment 
1,975.00 
1,975.00 

1,975.00 

2627 

2627 



File No. \ \?. 7-?-4' 
C,oer L~~~" ®ce;;s 

Date Filed: -;,(lA 
3en·y E

1 
Patterson, Commissioner 

By Cf.t;-

I' 



T EXAS 

April 26, 2012 

Micah Strother 
Petrohawk Properties 
333 Texas, Suite 400 
Shreveport, LA 711 0 1 

Re: Sta te Lease MF 112779 

Dear Mr. Strother: 

JERRY PATTERSO , COMMISSIONER 

Four Relinquishment Act Leases described on Page 2 hereof 
Covering 1298.07 ac. Sec. 31 , 44, Blk 56, Sec. 22, Blk 59, Sec. 
2, Blk 71, Sec. 14, Blk 58, PSL Survey, Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these num bers when 
ma king payments to the State a nd in all fu ture correspondence concerning the leases. Failure to 
include the mineraJ file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Appl ication to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, O il Well Status Report; W- 12, 
Inclination Report; electric Jogs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

The remittances by Exploration Land as set out on Page 2 have been applied to the State's portion of the cash 
bonus. In addition we are in receipt of the processing and filing fees. 

:;;::·~:! 
Drew Reid 
M ineral Leasing, Energy Resources 
(5 12)475-1 534 
drew.reid@glo.texas.gov 

Stcpht:n F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post O ffice Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srate. tx. us 



Micah Strother 
April 26, 2012 
Page 2 

State Lease MF112779A 

State Lease MF11 2779B 

State Lease MF112779C 

State Lease MF 112779D 

Lease dated l/19/ I I recorded Doc. 4192, Reeves Co. 
Meeker Investments, lnc., agent for State ofTexas, Lessor 
Bonus received $193,947.34 

Lease dated 1/ 19/ II recorded Doc. 1880, Reeves Co. 
Lifetime Benefit ofLH Meeker uwo JR Meeker, agent for State of 
TX, Lessor 
Bonus received $193,94 7.34 

Lease dated 1/19/ 11 recorded Doc. 2934, Reeves Co. 
A WP 1983 Trust, agent for State of Texas, Lessor 
Bonus received $96,973.67 

Lease dated 4/28/ 11 recorded Doc. 3482, Reeves Co. 
Charles R. Meeker Trust, agent for State of Texas, Lessor 
Bonus received $96,973.67 
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.. j • • • ~-oo~~ 
Notice of Confidentiality Rights: If you aro a natural person, you may remove or strlko any of U1o following Information from this Instrument 

. befo re iiils filed for record In the p ublic records: your social security number or your driver's license number. 

General Land Olflce 
Relinquishment Act lease Form 
Revlud, September 1997 

%tustin, W:exa% 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and enlered inlo thls__!&l!)__ day of __ _.J!J!a.unuy,ai!!!VL--~·20_11 __ , between the State of Texas. acting 

by and through Its agent, MEEKER INVESTMENTS INC REPRESENTED HEREIN BY ROBERT W DEBOLT PRESIDENT 

of 1014 BROADWAY SUITE A, EL CAJON, CALIFORNIA 92021 

(Gove Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and, ______ P=ETR=O""'HA"""W-"Kill:P.~:R,O,;P"'E"'R,_ni.!>OE,.S'-'. L...,P::_ _____ _ 

of ___ __ _..6'"'1 o..,o'-'s..,o ... ur"'-"H'-'-'Y-"'A"'L'"E-"A"'V"'E"'N"'U,.E...,.S,..U:uiT"'E,_,5.,o.,.o._T.I-'U~<'L,.,Sil!.A,._.O,;K,..LA=H.,.O.,MA:I<l...J..74,_1,.3.,6'-------- hereinafter called Lessee. 

(Gove Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under lhos lease. the Stale of Texas acting by and through the owner of the sotl, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlllng for and producing oil and gas, laymg pipe hnes, bui lding tanks, stonng oil and building power 
stations. telephone lines and other structures thereon, to produce. save, take care of. treat and transport said products of the lease, the following lands 
situated In REEYES County, Sla t~_ofTex~s, to-wit: 

Tract 1· The South 122.5 acres of the E/2 of Section 31, A·6007. Block 56,.PSL Survey 

Tract2: The South 245 acres of Section 44. A-5997, Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey 

Tracl4: The South 7116 of Sectoon 2. A-5996. Block 71. PSL Survoy. containing 170 57 acres. more or less 

Tracts· The EJ2 of Section 14, A·5769, Block 58, PSL Survey, lotalmg 320 acres, more or less 

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey. totaling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF 

Containlng, __ _,_12.,_9.,8"'0,._7..,0,__ acres, more or less The bonus cons1derat1on paid for this lease Is as follows: 

To the Stale of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100 

Dollars (S 193.947,34 ) 

To lhe owner of the sotl: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 331100 

Dollars (S 193 947 33 ) 

Total bonus consideration: FOUR HUNDRED FORTY THREE JHOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100 

Dollars ($ 387 894 67 ) 

The total bonus co nslderatlon paid represents a bonus or ONE THOUSAND TWO HUNDRED AND 001100 

Dollars ($1200 00 l per acre, on 323 246 net acres. 

2. TERM. Sub;ect to the other provisions in this lease, this lease shall be for a term of FN years 
from this dale (herein called "primary term") and as long thereafter as oil and gas, or either of them, Is produced In paying quan~lies from said land. As 
used in th1s lease, the term "produced In paying quantities· means thai the receipts from the sale or other authorized convneretal use of the substance(s) 
covered exceed out of pocket operational expenses for tho soc months last pas! 

3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from th1s date, th1s lease shall terminate, 
unless on or before such anntversary dale Lessee shall pay or tender to the owner of the soli or lo his Cl'edot in the __ _ 
-::-- - - --,:-:-:-:--,-...,--,----,,--..,-- Bank, at PAY PIRECTL Y TO OWNER OF THE SOIL , 
or Its successors (which shall continue as the depos1tory regardless of changes 1n the ownership of said land), the amount speclf1ed below, on add1!1on, 
Lessee shall pay or l ender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the pnvtlege of deferring the commencement of a well for 
one (1) year from said date. Payments under lh1s paragraph shall be 1n lhe follow1ng amounts: 



,to J t I • • To the owner of tho soil:-------------------------------
Dollars ($. _________ _, 

To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 aHIS IS A PAID UP LEASE! 
Dollars ($. _ _ _______ _, 

Total Delay Rental:---- -----------------------------
Dollars ($ ______ ___ __, 

In a lil<e manner and upon like payments or tenders annuany, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend bus1ness, liquidate, fall or be succeeded by another bank, or for any reason fa1l or refuse to accept rental, Lessee shalt not be 
held In default for fatturo to make such payments or tenders of rental until th1rty (30) days after the owner of the soli shalt deliver to Lessee a proper 
recordable Instrument nam1ng another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
prov1ded for 1n thos lease to the Commissioner of the General Land Office of the State of Texas, at Austill, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the welt and also as 
att condensate, dostillate, and other l;qu1d hydrocarbons recovered from oil or gas run through a separator or other equlprnen~ as hereinafter provided, 
shall bo 114 part of the gross production or the market value thereof, at the option of the owner of the soil or tho Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for otl, condensate, dlsUttato, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) tho gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It w111 be run free of cost to the royally owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and cond~ions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (includ1ng Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as 011 In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof, at the 
option or the owner of the soil or the Commissioner of the General Land Offtee, such value to be based on the highest market price pa1d or offered for 
gas of comparable quahty in the general area where produced and when run, or the gross pnce pa1d or offered to the producer, whichever 1s the greater, 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accordtng to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other !:quid 
hydrocarbons shall be 1/4 part of the residue gas and the liqUid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soli or the Commissioner of the General Land Office. All royalttes due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant product1on of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liqu1d hydrocarbons are 
recovered from gas processed tn a plant in wh1ch Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant undor a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified In processing agreements or contracts 1n 
the 1ndustty), \vhlchever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shalt be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalbes which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry,• or any other gas, by fraC1lonating, burning or any other processing shall be 114 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the CommissiOner of the General Land Office, 
such mari<et value to be determined as follows: 1) on the basis of the highest market price of each product for the samo month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever 1s the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiraUon of the primary term of th1s lease, if this lease ts ma1ntamed by producUon, the 
royalties paid under th1s lease 1n no event shall be tess than an amount equal to the total annual delay rental herein provided; otherwtse, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other proviSion In this leaso, at any time or from tine to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the opbon of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty tn ktnd shall not dlmintsh or negate the owner of the soli's or the Commlss1oner of the General Land Offlce's rights 
or Lessee's obllgal1ons, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees thai all royalties accruing under this lease (including those paid in kind) shall be w;thout deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved, Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provls1on of this lease, and subject to the written consent of 
the owner or the soil and the CommiSSioner of the General Land Offtce, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas produc1ng formattan underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalhes shaU bo payable on the recycled gas until It IS produced and sold or used by Lessee In a manner which enhtles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In klnd shall be pa1d to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner. 

Payment of royalty on producUon of od and gas shall be as prov1ded In the rules set forth in the Texas Register Rules currently provide that royalty on oil 
Is due and must be rece1ved in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas 1s due and must be received In the General Land Off1ce on or before the 15th day of the second month succeeding tho month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed tn the form and manner prescribed by the General Land Office 
and showing the gross amount and dispositiOn of all 011 and gas produced and the market value of the Ott and gas, together wJh a copy of all documents, 
records or reports confirming the gross production, disposition and mari<et value lnclud1ng gas meter readings, ptpeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put 1nto pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Offlce may require to verify the gross productton, disposition ond market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be nted in the General Land Office. Eaclh royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty be1ng paid on each lease. If Lessee pays 
his royalty on or before th1rty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever Is 



,., ) t I • • greater. f royalty payment which Is over thirty (30) days late shall accrue a penalty or 10% or the royalty due or $25.00 whichever is greater. In addition 
' to a penalty, royaltoes shall accrue Interest at a rate of 12% per year; such onterest will begin to accrue when the royalty Is sixty (60) days overdue. 

Affidavots and support'ng documents which are not filed when due shall Incur a penalty In an amount set by the General Land OffiCe admonlstrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The lessee shall bear all responsibot~y lor pa}'lng or causing 
royalties to be paod as prescnbed by the due date provided hereon. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
roght or forfeiture as provided by law nor act to postpone the date on which royalties were orogonally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion or the royalty In dispute as to lair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm7ssloner of the General Land Offoce 
with Its best poss:ble estimate or oil and gas reserves underlying this lease or allocable to thos lease and shaD furnish said Commissioner with copies or 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thorty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General land Office shall be 
held in confidence by tho General land Office unless otherwise authorized by Lessee. Nl other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges or aU wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commlsslonor of the General Land Office, the 
Attorney General, the Governor, or the representatove of ;ny of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notice or all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies or Railroad Commission forms lor application to droll. Copies of well tests, 
completion reports and p!ugg1ng reports shall be supplied to the General l and Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reloronce this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall onclude the word ·state• on the lttle. Add~lonally, on accordance with Ra11road Cornmossion 
rules, any slgnage on the leased premises lor the purpose of idenllfylng wells, tank batteroes or other assocoated Improvements to the land must also 
Include the word "State." lessee shall supply the Goneral Land ornce with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. lessee shall have an electrical and/or radioactivity survey mado on the bore-hole section, from the base of the surface casing to 
the total depth or well, or au wells drilled on the above descrobed premises and shall transmit a true copy of the log of each survey on each well to the 
General land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed on the General Land Off1ce when 
due. The penalty for late filing shall be set by the General land ornce admm1stratlve rule which is effective on the date when the matorials were due In 
the General Land Otroce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to diScovery and 
production of ell or gas on said land, Lessee should drill a dry hole or holes thereon, or of during the primary term hereof and after the d1scovery and 
actual production or oil or gas !rom the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or 
before the expiration or sixty (60) days from dato or completion or said dry hole or cessation or production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the noxt annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
l essee's rights shall remaon in lull force and effect without further operations unhl the expiration or tho primary term, and 1! Lessee has not resumed 
production in paying quantities at the exp11atoon ol the pnmary term, lessee may malnta1n this lease by conducting additional dnlling or reworking 
operations pursuant to Paragraph 13, using the expltatoon of the pnmary term as the date of cessatoon of production under Paragraph 13 Should the first 
well or any subsequent well drollod on the above described land be completed as a shut-In ell or gas woll wothln the primary term hereof, Lessee may 
resume payment or the annual rental in the same manner as provided herein on or before the rental paymg date following the expiration or sixty (60) 
days from the date of completion of such shut-In ool or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate. If at the 
expiration or the primary term or any lime thereafter a shut-In oil or gas won Is located on the leased premises, payments may be made in accordance 
w:th the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is beong 
produced on said land, but Lessee Ia then engaged In drilling or reworking operations thereon, this lease shall rema1n In Ioree so long as operations on 
sa1d well or for drilling or reworking of any additional weUs are prosecuted in good faith and In workman~ke manner without Interruptions totaUng moro 
than sixty (60) days during any ono such operation, and If they result In the production or oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quant1ties from said land, or payment of shut-In ell or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, aftor the expiration or the primary term, production of oil or gas !rom the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate d Lessee commences additional dnll1ng or reworking 
operations wothln soxty (60) days after such cessatoon, and this lease shall remain 1n lull Ioree and effect lor so long as such operations continue In good 
farth and in workmanlike manner w1thout interruptions totaling more than sixty (60) days. II such drilling or reworking operations result In the productoon 
of 011 or gas, the lease shall remain In full force and effect for so long as 011 or gas Is produced !rom the leased premises In paying quantities or payment 
or shut-In on or gas well royaltoes or payment or compensatory royalties Is made as provided herein or as provided by law. II the dnlllng or reworking 
operotlons result on the completion of a well as a dry hole, the lease will not terminate If the lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as lessee continues drilling or 
reworking operations In good faith and 10 a workmanlike manner without mterruptlons totaling more than sixty (60) days. Lessee shall gove written nohce 
to the General Land Offoce wrth1n thirty (30) days of any cessation or production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "weir means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration or the primary term of a lease that, until being shut In, was being 
maintained In Ioree and effect, a well capable or producing col or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced tor lack or suitable production facilities or lack or a su1lable market, then lessee may pay as a shut-in ool or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than S1 ,200 a year lor each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes or this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effectove, each initoal shut-In oil or gas royalty must be paid on or before: (1) the expiratJon of the primary term, (2) 60 days after 
the lessee ceasos to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions, whichever date Is latest Such payment shall be made one-hall (112) to the Commissioner of the General Land Office and one­
half (112) to the owner or the soil. II the shut-In ell or gas royalty Is paod, the lease shall be considered to be a producing lease and the payment shall 
extond the term or the lease lor a period or one year from the end of the primary term, or !rom the first day or the month followmg the month In which 
production ceased, and, after that, if no su"able production facdrtoes or suitable market for the ool or gas exists, Lesseo may extend the lease lor four 
moro successive periods or one (1) year by paying the same amount each year on or before the expiration or each shut-In year. 

15. COMPENSATORY ROYALTIES. !!, during the period tho lease Is kept In effect by payment olthe shut-In on or gas royalty, oil orgas Is 
sold and delivered In paying quantities from a well located w1th1n one thousand (1 ,000) feet of the leased premises and completed In the same producing 
resorvo11, or In any case 1n which drainage is occurring, the right to continue to maintain the lease by payong the shut-In oil or gas royalty shall cease, but 
the tease shall remain effective lor the remainder or the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee payong compensatory royally at the royalty rate provided In the lease of the market value or production from the well causing 
the drainage or which Is completed on the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-hall (112) to the Commissioner or the General Land ornce and one-half (112) to the owner of the soil, beginning on or 
before the last day or the month following the month In which the oil or gas Is produced !rom the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. II the compensatory royalty paid in any 12-month period 
Is an amount less than the annual shut.ln oil or gas royalty, lessee shall pay an amount equal to the dofference within thirty (30) days from the end of the 
12·month penod. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph g or th1s 
lease. None of these provisions will relieve Lessee of the obligation or reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commlssooner, and with tho Commisslonefs written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 



• • 1s. RETAINED ACREAGE. Notwithstanding any provision or this lease to the contrary, after a well producing or capable or producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence or a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event th1s lease Is in force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In 011 or gas well as provided in Paragraph 14 hereof), or a well 
u pon which Lessee is then engaged In continuous driiUng or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or Jesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulat1ons of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction If at any time after the effective date of the partial termination provisions hereof, tho 
appl'cab!e field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, th1s lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notw;thstand1ng the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of tngress 
to and egress from the lands stnt subject to this lease for all purposes descnbed 1n Paragraph 1 hereof. togetlher wtth easements and rights-of-way for 
existing roads, existing pipelines and other existing facliUies on, over and across all the lands described 1n Paragraph 1 hereof ("the retained lands"), for 
access to and from tho retained lands and for the gathering or transportation of oil, gas and other minerals produced from the reta1ned lands. 

(B) HORIZONTAL. in the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to oil depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") In each well located on acreage re tained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount &qual to one-half (112) of the 
bonus originally pa1d as cons1deratton for th1s lease (as specrlted on page 1 hereof). If such amount Is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an add11tonal periOd of two (2) years and so long thereafter as oil or gas ts produced 1n 
paying quantrtJes from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located 1n the center thereof, or such other shape as may bo approved by the Commissioner of the General Land Office. W1thin 
thirty (30) days after partial termination of lhos lease as provided herein, Lessee shall execute and record a release or releases containing a satiSfactory 
legal description of the acreage and/or depths not reta ined hereunder. The recorded release, or a certJfled copy of same, shall be filed in the General 
Land Offtee, accompanted by the filing fee prescribed by the General Land Offtce rules 1n effect on the date the release Is flied. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after be1ng requested to do so by the General Land Offtce, then the 
Comm1ssioner at h1s sole discrelton may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counltes where the lease is located and In the official records of the General Land Offtce and such 
designation shall bo binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties pa1d, or to be pa1d, under this lease shall relieve Lessee of his obligation 
to protect the od and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drtlllo a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In additlon, If o•l and/or gas should be produced tn commercial quanttltes within 1,000 feet of tlhe leased premoses, 
or in any case where the leased prem1ses is being dra1ned by production of oil or gas. the Lessee, sublessee, receiver or other agent In control or the 
leased premises shall1n good fa~h begin the drilling of a well or wells upon the leased premises within 100 days after the dralntng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such dnAing with d1ilgence. 
Failure to satisfy tho statutory ollset obligalton may subJect this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and w1th his written approval may the payment of compensatory royally under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying wtth any express or lmpl1ed covenant or this lease, 
from condud1ng drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then wh1ie so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this tease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking opora~ons or from producing oil or gas from the leased 
premises. However. nothing in this paragraph shall suspend the payment of do lay rentals in order to maintain this lease in effect dunng the primary torm 
In the absence of such drilling or reworking operations or product1on or oil or gas. 

19. WARRANTY CLAUSE. The owner of the so1l warrants and agrees to defend bt'e to the leased premises. If the owner of the soil defaults 
1n payments owed on the leased prem1ses, then Lessee may redeem the rights of the owner of the S01I 1n the leased premtses by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of tlhe soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undivided surface estate In the above 
descnbed land. whether or not Lessee's Interest is specified herein, then the royal!1es and rental herein provided to be pa1d to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the ent1re undivided surface estate and tho royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportJonately reduced. However. before Lessee adJUSts the 
royalty or rental due to the CommiSsioner of the General Land Office, Lessee or h1s authorized representative must subm1t to the CommiSSioner of the 
General Land Offtea a written statement which expta1ns the discrepancy between the Interest purportedly leased under thiS lease and the actual interest 
owned by the owner of the son. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, tess the proportionate development and production cost aDocable to such undivided interest However, in no event shaU 
the Commissioner of the General Land Ollice receive as a royally on the gross production allocable to the undiVided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross produdion. 

(B) REDUCTION OF PAYMENTS. If, during the primary temn, a port10n of the land covered by this lease is included within the boundaries 
of a pooled unll that has been approved by the School Land Board and the owner of the soil in accordance w1!h Natural Resources Code Sec11ons 
52.151-52.154 , or II, at any lime after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms or this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this tease except water 
from wells or tanks of the owner of the soU; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operatiOns without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the soil ror damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on sa1d premises without 
the written consent of the owner of the son 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. W.thout 
limiting the foregoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spnlage, seepage or ground water conlaminaloon. In the event of pollution, Lessee shall uso all means at Its diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to'publtc and private propert1es. Lessee shaU build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any weU or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the dniling site of all rubbish 



• • thereon. Lessee shall, while conducting operations on the leased prem1ses, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
' and upon completion of operations shall res\ore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 

equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to lunllatlons In this paragraph, Lessee shall have the rtght to remove machinery and fixtures placed 
by Lessee on the leased premases, lnc'udlng the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the so~ grants Lessee an extensoon of this 120-day period However, Lessee may not remove casing from 
any weD capable of producing oil and gas In payong quantiues AddrtlonaUy, Lessee may not draw and remove casong unlll after thirty (30) days wntten 
notice to the Commissioner or the General Land Office and to the owner of the son. The owner of the soil shall become the owner of any machonery, 
fixtures, or casing whoch are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In thos par.~graph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, 1n whole or In part, and the provosions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or diVIsion In ownership of the land, rentals, or royaltles will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impaor the effedoveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or dovision In ownership of the land, rentals, or roya~ies shall bind Lessee for any purpose until thirty (30) days 
after the owner of tho soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, Including the onginal recorded munlmenls of title (or a certified copy of such onginal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assogned In Its entorety as to only part of the acreage, the right and option to pay rentals shall be apportooned 
as between the several owners ratably, according to tho ares of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If tho assignor or assignee does not file a C(lftirted 
copy of such assognment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, Uabobties, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabibtoes to the State for unpaid royalt es. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soli acquires this lease in whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Offoce, thos lease Is veld as of the lime of assignment and 
the agency power of the owner may be forfeited by the Commossioner. An assignment will be treated as 1f It were made to the owner of the soli of the 
assignee Is: 

(1 ) a nominee of the owner of the soil, 
(2) a corporatoon or subsidiary In which the owner of the soli Is a pnndpal stockholder or is an employee of such a corpora bon or subsidiary; 
(3) a partnership in whoch the owner or the son Is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soot: 
(5) a partner or employee In a partnership which Is the owner of the soil; 
(6) a fiduciary for the owner of the soli; Including but not bmiled to a guardian, trustee, executor, admonlstrator, receiver, or conservator for the 
owner of the so1l; or 
(7) a family member of the owner of the soli or related to the owner or the soli by mamage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the so11 and place of record a release or releases covenng any portoon or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is property surrendered, lhe 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage Which was covered by this lease 
Immediately prior to such surrender, however, such release will not relieve Lessee of any liabohlies which may have accrued under this lease prior to the 
surrender ofsuch acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assogned or released, such assognment or release must be 
recorded In the county where the land Is situated, and the recorded onstrument, or a copy of the recorded Instrument certifoed by the County Clerk of the 
county in which the onstrument Is recorded, must be filed In the General Land Office withon 90 days of the last execution dale accompanied by the 
prescnbed filing fee If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfe iture at the opuon of the 
Commissioner of the General Land Offoce. 

30. DISCLOSURE CLAUSE. All proviSions pertaining to the lease of the above-descrobed land have been oncluded in thos Instrument, 
including the statement of the true consideration to be paod for the execution of lhls tease and the rights and duties of the part ies. Any collateral 
agreements concemong the development of oil and gas from the leased premises Which are not contained 1n this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the sell owes the State a fiduciary duty and must fully disclose any fads affecting the State's Interest 111 
the leased premises. When the Interests of the owner of the so~ conflict with those of the Stale, the owner of the soil Is obligated to put the Stale's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning productlon or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Comm1ssooner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commosslon, or if Lessee should refuse the proper authority access to the records pertainong to operations, or of Lessee or 
an authorized agent should knowingly fall or refuse to gove correct information to the proper authoroty, or knowmgly fall or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of tho material provisions of this lease, or If this lease Is assigned and the 
assignment Is not filed In the General Land Office as requored by law, the rights acquired under thos tease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sulficoenlly Informed of the facts which authorize a forfeoture, and when forfeoted the area shall again be 
subject to lease undor the terms of the Rehnquashment Act. However, nothing herein shall be construed as waiving the automatic termination of thiS 
lease by operation of law or by reason of any special limitation arisong hereunder. Forfeitures may be set aside and this tease and all rights thereunder 
reinstated before the roghts of another Intervene upon satisfactory evidence to the Commissooner of tho General Land Office of future compliance with 
the provisions of the taw and of thas lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the Stale, In addolion to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest in all leased minerals in and extracted from the leased premises, all proceeds whoch may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fiXtures on and Improvements to the 
leased prem1ses used in connedoon with the production or processing of such teased monerals In order to secure the payment of all royaltoes or other 
amounts due or to become due under this tease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of thas lease, whether express or omphed. This lien and secunty interest may be foreclosed with or without court proceedings in 
the manner provided In the Til le 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this ren. Lessee hereby represents that there 
are no prior or supenor liens ansing from and relating to Lessee's activities upon the above-descnbed property or from Lessee's acquoslbon of thos tease. 
Should the Commissioner at any lime determine that this representation Is not true, then the Commissioner may declare lhos tease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unotize the royalty Interest of the owner of the soot under this lease with any other 
leasehold or monerallnterest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the poohng or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural ResourC(lS Code 52.151·52.154. The owner of the soli agrees that the inclusion of thos provision In this lease satosfies the 
execution requirements stated 10 Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, lheor offocers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from all and any actoons and causes of actoon 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, oncJudlng, but not hmoted to, all losses and 



• • expenses which are caused by the activities of Lessee, Its officers, employees, and agents anslng out of, Incidental to, or resulting from, the operations 
of or for u!ssee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnity, 
defend and hold harmless the State of Texas and the owner of the soU, their offocers, employees and agents, their successots or assigns, against any 
and all claoms, liabolrtoes, losses, damages, actions, personal inJury (Including death), costs and expenses, or other harm for whoch recovery of damages 
Is sought, undet any theory oncluding tort, contract. or sttict habolity, including attorneys' fees and other legal expenses, lncludong those telated to 
envoronmental hazards, on the leased ptemises ot In any way related to Lessee's failure to comply with any and all environmental laws; those arising 
ftom 01 In any way telated to Lessee's operations ot any othet of Lessee's actovoties on the leased premises; those arising Item Lessee's use of the 
surface of the leased ptemises; and those that may atise out of or be occasioned by Lessee's bteach of any of the terms ot ptovosions of this Agteement 
ot any othet act ot omission of Lessee. Its ditectors, officets, employees, partners, agents, contractors, subconttactots, guests, invitees, and theft 
tespectove successots and assogns. Each ass1gnee of this Agreement, or an onterest theteln, agrees to be liable fot, exonerate, ondemnity, defend and 
hold harmless the State of Texas and the owner of the soot, their officers, employees, and agents on the same mannet provided above on connection with 
the activobes of Lessee, its officers, employees, and agents as deSCtibed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination ot 
pollution of any environmental medium, Including soil, surface waters, groundwatet, sediments, and surface or subsurface strata, ambient air or any 
othet environmental medium ln. on. or undet, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materoals, explosives, toxic matenals, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance" os defined In the Comprehensive Environmental Response. Compensation and Liabilrty Act 
(CERCLA), 42 U.S C Sec~ons 9601 , et seq ), ot toxic substances under any fedora I, state, otlocallaw ot regulation ("Hazardous Materiaisj, except 
ordinary products commonly used In connoctoon With ool and gas exploration and development operatoons and stored In the usual mannet and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE A TIORNEYS' FEES AND COURT 
COSTS) CAUSEO BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR E.ARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued undet tho provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other apphcable statutes and amendments thereto, and if any provision in thos tease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. Th1s oil and gas lease must be signed and acknowledged by lhe Lessee befote It Is filed of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found on Paragraph 39 of thos lease havo been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the offoce of the 
County Clerk in any county in which all or any part of the leased premises Is located, and certified copies thereof must be filed in the General Land 
Office. Thos lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is filed In the 
General Land Office in accordance woth Texas Natural Resources Code 52.183. Addotionally, thos lease shall not be binding upon the State unless ot 
recites the actual and true cons ldeta~on paid or promised for execution of this lease. The bonus due the Stale and the ptescribed filing fee shall 
accompany such certified copy to tho General Land Offioe. 

ADDENDUM PROVISION - #40. 41, 42, 43 AND 44 

40. DELAY RENTALS. As stipulated on Paragraph #3 of this lease. the rentals for this loaso have been PAID-UP for the second (2"') and 
third (3"') years of the ptimary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect lot the fourth (400

) and fifth (500
) 

years of the primary term provided for herein by tendenng a payment of one thousand two hundred dollars ($1 ,200.00) per net acta pnot to January 19, 
2014, as to any acreage covered horeby and not otherwise being maintained by any other provision herein at such time. 

41 . WATER WELLS. Lessee shall have use of water ftom the land leased herein, and purchased ftom Lessor a t the rate of $7,500, 
proportionate to Lesso( s mterest, per wen droiled by Lessee. Any watet well whoch Lessee driUs shall be cased from top to bottom; the surface pope shall 
be enclosed In concreto either two feet square ot two feet on diametet on the form of a circle with sufficient length of the pipe protruding above the 
enclosure to facilitate Installation of connections or well equipment. On termination of Lessee's use of a well, lessor shall have the optoon of assuming 
ownershop of the well. If Lessor accepts the well, the well shall be capped-off, and turned ovet to the surface owner by written nolice. and the well, 
casing, pump, and electrical poles and Iones lead1ng to the well, shall become the property of the surface owner and shall be left by Lessee in the same 
condition as when watet was last obtained from ot by Lessee. Furthermore, of Lessot accepts the well, it is agreed that Lessot woll accept ail responsibility 
for such well or wells nnd the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of 
action agaonst Lessee dunng that time Lessor elects to operate same If Lessot elects not to assume ownership of the well, Lessee shall plug the well 
and temove all related equipment. 

42. Lessee agrees lo furnish Lessor copies of logs showing the Intervals and depths in wh1ch Lessee encounters fresh water aquifers. 

43. If, et the expirat•on of the primary term, this lease Is being maintained in force under any provision of the lease, or withon 160 days prior to 
the explrauon of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased ptemlses or lands pooled thereWith, or 
Lessee os then engaged on operations on the leased premises ot lands pooled therewoth, Lessee agrees to begin a contonuous drilling program within 
180 days after the end of the primary term ot Within 180 days aftet completion of such well ot the cessation of such operatoons, whichever is the lalet 
date; and thereafter to carry on the continuous drllhng program on the leased premises ot lands pooled therewith until ail ptoratoon units have been 
drilled, allowing not mote than 160 days to elapse between the comptetoon of one well and the commencement of the succeed1ng well. Should Lessee 
fall to begin the conlinuous drUting program or subsequently default In the performance thereof, then In either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing ot upon which operations are 
being conducted, limited, respectlvely, to those depths from the surface down to the stratigraphiC equivalent of the depth 100 feet below the base of the 
deepest penetrated formation. As used in this paragraph: o) the term "commosslon" means the Railroad Comm:Ssoon of the State of Texas or any 
successot agency, li) the term "proration un1t" means any acreage designated as a drolllng unit or production unot in accordance with the rules of the 
commissoon (or any other governmental authority havong jurisdiction) or any unit formed by poohng as provided In this lease or otherwose, IIQ the terms 
"commenced" and "commencement" mean the date when a well Is spudded, and lv) the terms "completed" and "completion" mean the dale the Initial 
potential test report Is filed with the commission, If a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either 
ovent no latet than 60 days aftet the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have 
the rights of ingress and egress across all of the leased ptemises to and from lands that remain subject to this lease. or lands pooled thereWith, for the 
purposes described In paragraph 1 hereof, togethetw1th easements and rights of way for roads, p1pelones, flowlines and othet faC1t.toes on or aetoss all of 
tho lee sed premises for the exploration, development, production, gathcrong or transportation of oil, gas and othet products from the lands stoll subJect to 
this lease or lands pooled therew1th. The sole liability ot penalty for the failure of Lessee to drill any well ot wells required or permitted by this lease shall 
be I he termlnalion or partial terminat1on of Lessee's rights under the tease as provided above. 



44. No!Withstandtng anythtng to the contrary contaoned hereon. after exptratoon of the Pnmary Term (or any extens1on thereof as descnbed 
hereon) the provosoons of thos Lease shall be separately applicable to each of the Tracts descrobed so that each of the TraciS shall be considered as be1ng 
covered by and constituting a separate lease for all purposes hereon Notw1thstand•ng the foregoong, Lessee shall have the nght to use the surface on 
that pan of the Leased Land whtch 11 reasonably necessary for access to ongress to and egress from those pans or the Leased Lands upon whiCh 
opera110ns are beong conducted even though thos lease may have termonated as to a pon1on of the Leased Land provided that such nght of access 
ongress and egress shall cease at such tme as Lessee cs no longer conductong operatoons on any pan of the Leased Land 

IN WITNESS WHEREOF thts tnstrument ts executed on the date first above wntten 

BY ROBERT W DEBOLT 
As President of Meeker Investments. Inc 
and as agent lor the State of Texas 

Oato :5/n/11 

STATE OF __:0=-.:....:l<c::L:..:..,q.:...:...:/-10-=....:.l'n.:...:...:..,q.;...._ 

COUNTY OF ___:.-r._:UL.=.:::::S;.:../?;__ __ 

LESSCE PETROHAWK PROPERTIES LP 

By P-H Energy LLC Us General Partner 

./:1 
/ 

BY 0 R Deffenbaugh 

Trtle·-.lV'-!l!Ce6UPC.Jrllle~s,.tdllle!!.nt~..:·:..JL.,au.n.,.d~_... _________ _ 

Date --=:5_·..:..;;(~5"::....-_1.:,..:'1 ___ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME the undersogned authoroty on thts day personally appeared !;OWR!i.JOe~ff!le!!n!Jlb~a,I!U99.JhL----------------

known to me to be the person whose name IS subscrobed to the loregoong tnstrumonts as 'i.Y~tee~P~rJteS~tQde~n!!Jl..:·..IL.ia!DO!ld _____________ _ 

of P·H Eoeray LLC general oaaner of petrohawl! ProDOrt1es LP a Texas !tmued pannershtp and acknowledged to me that he 

executed the same for the purposes and constderatoon thereon expressed on the capacoty stated and as the act and deed or satd corporation 

rl.. 
Goven under my hand and seal of offoce !hts the c:z5 day of 

Notary Public on and for ~ 

(CORPORATION ACKNOWLEDGMENT) 
STATE OF (};1~)!~ 

COUNTY OF qSadL AM()Q 
BEFORE ME. the undersogned authoroty on thts day personally appeared Robert W DebOlt known to me to be the person whose name IS 

P tdenl Of MEEKER INVESTMENTS INC and acknowledged to me that he executed the same for the 
subscrobed to the foregoong tnstruments as res 

purposes and constderatoon thereon expressed an the capacny stated and as the act and deed of satd corpora110n 

I ~ J. COURTNEY ! 
i ,. Cctomsooon llo 17ol8889 0 
6 - "':. NOTARY I'Uil.IC CAUFOAAV. ! 

! SAN DIEGO COilHTY I 
My Comm e.- Jti[ 1. 2011 

dayof ~.2011 

NO! 



• 
EXHIBIT "A" 

SURFACE USE AGREEMENT 

• 
Attached to and made a part of that certain Oil and Gas Lease dated January 11111

, 20 II from the Sta te of Texas, 
acting by and through its agent, MEEKER INVESTMENTS, INC. REPRESENTED HEREIN BY ROBERT 
W. DEBOLT, as Lessor, in favor of PETROHA WK PROPERTffiS, LP, as Lessee, covering 1920.00 gross acres, 
more or less in Reeves County, Texas. 

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease 
including but not limited to payments designated to be paid to "Lessor" shall be paid in equal proportions with 50% 
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the 
owncr(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments 
are to be made. 

"Lessee," as used herein shall include Lessee's agents and representatives, and "Lessor," as used herein, shall 
include Lessor's agents and representatives. 

In the fu rtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their 
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease) 
are as follows: 

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all 
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment 
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a 
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each 
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual 
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the 
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all 
travel incident to the drilling and production of such well to the single graded road. Lessee shall have tbe right to 
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor 
regarding its use of existing roads and gates to be certain that Lessee's use does not unreasonably interfere with 
Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of 
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through 
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to 
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time 
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep ·them in a 
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to 
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably 
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe 
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a 
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time 
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof, 
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to 
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

2. DRILLING LOCA TlONS. Lessor grants to Lessee the right to bui ld drilling locations on said land. 
Lessee will pay Lessor the total sum or $1,000 for each such location. Payment will be made to Lessor prior to 
Lessee's commencement of dirt work on each location; however, Lessee will have the right to survey and stake 
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement 
well that is located within 150 feet (plus a tolerance of I 0%, plus a reasonable distance if the terrain or 
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing 
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will 
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether 
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee 
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND 
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, 
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or 
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and 
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines, 
systems and facilities will be negotiated when it is determined where they are to be located and how much land is 
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fa ir rna rket 
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor 
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that 
conveys to Lessee the rights herein granted. 

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to 
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees, 
within a reasonable time after the completion of drilling or reworking operations, to remove all dri ller's mud and 
chemica ls, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor's election 
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• • 
remove or bum all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon 
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same 
condition as it was before the commencement of such operations, subject only to reasonable wear and tear. 

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of 
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from 
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by 
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the 
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will 
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut. 
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its 
own locks in addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) 
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such 
cattle guard and gate shall, at the option of Lessor, become Lessor's property. So long as this lease shall remain in 
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of 
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee's 
operations on said land. 

6. SURFACE DAMAGES. In further accordance with Provision #22- AUTHORIZED DAMAGES­
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury 
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or 
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to fl~ over the surface of said land, 
nor to a llow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks, 
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance 
with the Rules and Regulations of the Rai lroad Commission of Texas. 

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are 
the direct result of Lessee's actions in the furtherance of the purposes and objectives of this· lease, and the damages 
to which Lessor shall be entitled will be negot iated within a reasonable period of time after the occurrence. If 
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee's rights 
hereunder shall not be postponed or delayed pend ing any determination of the amount of such damages or 
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or 
contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconducL 

7. FIRE PREVENTI ON AND CLEANUP. Lessee will use its best efforts to prevent fires on said land 
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from 
coming on said land and littering the premises. 

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises. 

9. SE ISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If 
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of S2.00 
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations. 

10. NO H UNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land 
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon 
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own 
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being 
brought on to said land. 

11. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other 
rights that an oil and gas Lessee would have under the laws of the State of Texas. 

12. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be 
binding upon Lessor and Lessee, and their successors and assigns. 

., 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

I, hereby certify that this Instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as Indicated. 

OPR VOL _B.8£L PAGE _4"-'8"-'3"---- DATE RECORDED 06/29 / I I 

DIANNE 0. FLOREZ, COUNTY CLERK 

RE~ 
By· • U . Deputy. 



Date Filed· ()1 /;'f./.J.oLL/ 
• 

Jeri! F Patte <;on. Commissioner 

B) ~---------
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'· l • £.L.?r DD \0 f.>.. • Noll co or Conlldontlallty Rights: If you ore a natural parson, you may romovo or strlko any of tho following Information from this Instrument 
bolore It Is fliocfror record In tho public rocords: your social aocurlty numbor or your driver's llconso number. 

General Land Olfice 
Rallnqulshmont Actloaso Form 
Rovlsod, September 1997 

~ustin, UCexa% 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into thls--.!ilh....._ day or. __ _.J!.I!aunu"'a01ry.x.._ ___ ,20.11_ , between the State oiTexas, acting 

by and through Its agent, L H MEEKER ANQ JULIAN WADE MEEKER AS TRUSTEES FOR THE LIFETIME BENEFIT OF L H MEEKER UNQER 

THE WILL OF J. B. MEEKER 

of P,O, BOX 470155 FORT WORTH TEXAS 76147 

(Go.- Porrnonent Address) 

said agent herein referred lo as tho owner of the soil (whether one or more), and _____ __,P_,ET..u.R,OaH""A"'WK=u.P .... R,O.,P_,E.,R,_Tl ....... ES,....,, L"P ______ _ 

or _____ 6,_1,_.o ... oc,;s.,o,.u..,TH""-Y"'A"'L"'E'"'A"'YE!..!i.!.N,..u,.E.....,S""U.u1T_,E._,5,.o,o~ru"""L"'S"'A"'. ,.o..,K"'IA"'H"'O.,M=A-'7'-'4w.1...,36._ ______ hereinafter cal!ed Lessee. 

(Give Permanent Address) 

1. GRANTING ClAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State or Texas acting by and through the owner or the soli. hereby grants, leases and lei s unto Lessee. for 
the sole and only purpose or prospecting and drilling for and producing oil and gos. layfng pipe lines, building tanks, storing oil ond building power 
stations, telephone lines and other structures thereon. to produce, save, take care or, treat and transport said products of tho lease, the following lands 
situated in REEVES County, State or Texas, IO·WII: 

Tract1: Tho South 122.5 acres or the E/2 of Sectlon 31. A·6007, Blocl< 56, PSL Survey 

Tmct 2: The South 245 acres or Section 44, A·5997, Blocl< 56, PSL Survey 

Tract 3: The North 280 acres or SeCIJon 22. A..S995, Block 59, PSL Survey 

Tract4: The South 7/16 of Section 2, A·5996, Blocl< 71, PSL Survey, containing 170.57 acres, more or Jess 

Tract 5: The E/2 or Section 14. A·5769, Block 58, PSL Survey, totaling 320 acres, more or less 

Tract 6: The SW/4 or Section 14. A·5769, Blocl< 58, PSL Survey. totaling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 

Contalnln,.g _ __.1 ... 29..,8""0"'7"'0'--- acres. more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas: ONE HUN PREP NINETY THREE THOUSANQ NINE HUNQREQ FORTY SEVEN AND 341100 

Dollars ($ 193.947,34 

To the owner or the soli: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100 

Dollars (S 193 947 33 ) 

Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDREQ NINETY FOUR ANQ 671!00 

Dollars ($ 387 894.67 

The total bonus consideration paid represents a bonus of ONE THOUSAND TWQ HUNDREP AND 00/100 

---------------- Dollars ($1200 00 ) per acre. on 323.246 net acres. 

2. TERM. Subject to the other provisions In this lease, this lease &hall bo for a term of years 
from this date (herein called "primary term") and as long thereafter as oil and gas. or either of them, Is produced in paying quantities from said land. AS 
used In this lease. the term "produced In paying quantities· means that the recolpls from the sale or other authorized commercial use of the subslance(s) 
covered exceed out or pocket operational expenses ror the six months last past. 

3. DELAY RENTALS. If no we ills commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner or the soil or to his credit In the __ _ 
---,,-----:-;-,-,.-,..--;:---::----::--:-- Bank, at PAY QIBECTLY TO OWNER OF THE SOIL . 
or "" successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph a hall operate as a rental and shall cover the privilege of deferring the commencement or a well for 
one (1) year from said date. Payments under lhls paragraph shall be In the following amounts: 

To the owner of the soli: ____________________ ________ _ _ 

Dollars ($'~----------' r7 - -"fv-' 
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Total Delay Rental:------------- ------------------ -­

Dollars (S·----- ------' 

In a like manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. AU payments Of tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee, or any 
assignee of this lease, and may be delivered on Of before the rental paying date. If the bank designated In this paragraph (or Its successor bank) should 
cease to ex1st, suspend bus1ness, liquidate, fail or be succeeded by another bank, or for any reason fail Of refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental unt1l thirty (30) days after the owner of the soli shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to rece1ve such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be po1d one-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Offoce of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soli: 

(A) OIL Royalty payable on oil, whiCh Is defined as Including all hydrocarbons produced in a liquid form at the mouth of the weU and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soli or the Commissioner of the General 
Land Office, such value to be determined by 1) tho highest posted price, plus premium, If any, offered or paid for oil, condensate, diStillate, or other liquid 
hydrocarbons, respectively, of a hke type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of tho sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, it wilt be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventiOnal type, or other equopment at least as efficcent, so that all liquid hydrocarbons recoverable from the gas by such means 
wdl be recovered. The requirement that such gas be run through a separator or other equipment may be waived, 1n writing, by the royalty owners upon 
such terms and cond~lons as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas Qncluding flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed on a plant for 
the extraction of gasoline, llqu1d hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
oplion of the owner of the soli or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality In tho gonoral area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater: 
provided that the max1mum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be siXty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spectfic 
grav1!y according to tests made by the Balance Method or by I he most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the so•l or I he Commissioner of the General Land Office. All royalties due here1n shall be based on one hundred percent (1 00%) of the total plant 
producuon of residue gas attnbutable to gas produced from this lease, and on rrlty percent (50%), or that percent accruing to Lessee, wh1chever Is the 
greater, of the total plant productJon of loquid hydrocarbons attnbutable to the gas produced from th1s lease: provided that if liquid hydrocarboriS are 
recovered from gas processed In a plant In which Lessee (or its parent, subsidiary or affirate) owns an interes~ then the percentage applicable to liquid 
hydrocarbons shaU be rrlty percent (50%) or the highest percent accru1ng to a third party processong gas through such plant under a processing 
agreement negotiated at arm's length (or If there IS no such third party, the highest percent then being specified in processing agreements or contracts In 
the Industry), whichever Is the great or. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offened for any gas (or llqu1d hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross sellong price fOf the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the roya1t1es which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepllng liquid 
hydrocarbons) whether sa1d gas be ·casinghead,' "dry,' or any other gas, by fracllonatlng, burn1ng or any other processing shall be 1M part of 
the gross production of such products, or the market value thereof, at tho op11on of the owner of the soli or the Commissioner of the General Land Office, 
such market value to bo determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month 1n which such products are produced, whichever Is the 
greater. 

s. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease IS maintained by production. the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall bo 
due and payable on or before the last day of the month succeeding the anniversary date of th1s lease a sum equal to the total annual rental less the 
amount of royalbes paid dunng the preceding year. If Paragraph 3 of this lease docs not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KINO. Notwithstanding any other provision in this lease, at any tme or from time to time, the owner of l he soil Of the 
Commiss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, requ11e that the 
payment of any royalties accruing to such royatty owner under this lease be made In kind. The owner of tho soil's or the Commissioner of the General 
Land Offoce's nght to lake 1ts royalty 1n kmd shall not diminish or negate the owner of tho so1l's or the Commissioner of tho General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th1s lease (Including those paid In kind) shall be w11hout deduction for 
tho cost of producing, gathering, storing, separating, lreallng, dehydrating, compressing, processing, transporting, and othOIWISe making tho oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece1ved, Including any reimbursements 
for severance taxes and production related costs. 

e. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other prov1sion of this lease, and subject to the written consent of 
tho owner of the soli and the Commissioner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased premiSes or lor 
InJection Into any oil or gas producing formation underlying the leased premises after the ioquld hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until It IS produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royallles not taken 1n kind shall be paid lo the Commissioner of the General Land Offoce at 
Auslln, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall bo as proVIded 1n the rules set forth In the Texas Reg1ster. Rules currently provide that royalty on oU 
Is duo and must be received in the General Land Offoce on or before the 5th day of the second month succeeding tho month of production, and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompamed by tho affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and dlspos1t1on of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming tho gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line rece1pts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas hnes or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, dispos1tlon and market value. In all cases the authority of a manager or agent 
to act for the Lessee here1n must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice show1ng by the ass1gned General Land Offoce lease number the amount of royalty being paid on each lease If Lessee pays 
his royally on or before th1rty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever IS 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater. In addition 
to a penalty, royaltres shall accrue Interest at a rate of 12% per year, such Interest Will begin to accrue when the royalty Is sixty (60) days overdue 
Aff.clavits and supporting documents wh1ch are not rded when due shall Incur a penalty 1n an amount set by the General Land Office adm1nistratrve rule 
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'whl~ is ~ffective on the date when the affld- or supporting documents were due. The Lessee - bear all responsoblllty ror paying or causing 
royalties to be paid as prescrobed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the Stale's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dlspulo as to lhe Stale's portion of the royalty orto that portion of tho royally on dlspulo as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General land Office 
woth ots best possible esttmate of oil and gas reserves underlyong thos lease or allocable to this lease and shall furnish saod Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts withon thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwose authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on saod premises, lncludong the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to lnspcctoon and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all oporatoons on this lease shall be submotted to the Commissioner of the General 
land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to lhe General Land OffiCe shall Include copies of Railroad Commlssoon forms for application to dnll. Copies of well Jests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are f~ed with lhe Texas Railroad Commlssoon All 
applications, permots, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Raolroad Commission or any other governmental agency shallonclude the word "State" on the totle. Additionally, In accordance with Railroad Commosslon 
rules, any sognage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addotion to those hereon 
expressly provided for. Lessee shall have an electncat and/or radooactivlty survey made on the bore-hole section, from the base of the surface casong to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penally whenever reports, documents or other materoals are not filed on the General Land Office when 
due. Tho penalty for late fihng shall be set by the General Land Offtee admlnostratlve ru le which os effective on tho dale when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or of during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date or completion of said dry hole or cessation of production Lessee commences addotlonal drilhng or 
reworking operations thereon, or pays or tenders the next annual delay rental on the same manner as provided in this lease. If, during the last year of the 
primary term or within soxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect wothout further operations unhl the exporation of tho promary term: and If Lessee has not resumed 
production in paying quantities at the exporation of the primary term, Lessee may malntam this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the promary term as the date or cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well wothin the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided hereon on or before the rental paying date following the expiration of soxty (60) 
days from the date of completion of such shut-In ool or gas well and upon the failure to make such payment, thos lease shall ipso facto terminate. If at the 
expiration of the primary term or ooy time thoroaf\er a shut·ln oil or gas well is located on the leased premises, payments may be made on accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporation of the primary term, neother oil nor gas Is beong 
produced on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remaon In force so long as operations on 
saod well or for drilling or reworking of any addllionat wells are prosecuted In good faith and in workmanloke manner without Interruptions totaling more 
than soxty (60) days during any one such operatton, and of they result on tho production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantitoes from said land, or payment of shut-on oil or gas well royaltoes or compensatory royalties os made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after lhe expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within soxty (60) days after such cessatoon, and this lease shall remain In fu ll force and effect for so long as such operations continue on good 
faith and In workmanloke manner wtthout interruptions totaling more than soxty (60) days. tf such drilling or reworkong operations result in the production 
of oil or gas, the lease shall remain In full force end effect for so long as oil or gas Is produced from tho leased premises In payong quantcties or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided hereon or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole, the lease woll not terminate if the Lessee commences additional drilling or reworking 
operations wothln sixty (60) days after the completoon of the well as a dry hole, and thos lease shall remain In effect so long as Lessee continues drlliong or 
reworking operations In good faoth and In a workmanlike manner wllhout lnterruptoons totaling more than sixty (60) days. lessee shall gove written notice 
to the General Land Offoce vnthln thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a welt number by the state agency 
having 1urisdoctlon over the production of oil and gas. If, at any time after tho explratoon of the primary term or a lease that, until beong shut In, was being 
maontained in force and effect, a well capable of producing ool or gas In paying quantltoes Is located on the leased premoses, but oil or gas Is not being 
produced for lack of sulloble product son facilities or lack or a suotable market, then Lessee may pay as a shut-on oil or gas royalty an amount equal to 
double the annual renlal provided in the lease, but not less than S1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specofy a delay rental amount, then for the purposes or th1s paragraph, the delay rental amount shalt be one dollar 
(S1.00) per acre. To be effective, each lnlllal shut-In oil or gas royalty must be paid on or before: (1) the exporation or the primary term, (2) 60 days after 
the Lessee ceases lo produce ool or gas from the leased premises, or (3) 60 days aher Lessee completes a drillong or reworkong operatoon In accordance 
wtlh the lease provisions: whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Off tee and one· 
half (1/2) to the owner of the sool. If the shut-In oil or gas royalty Is paod, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a perood of one year from the end or tho primary term, or from the forst day of the month following the month on which 
production ceased, and, after that, of no suitable production facllitoes or suitable maoket for the ool or gas exosts, Lessee may extend the lease for four 
more successive peroods of one (1) year by paying the same amount each year on or before the exporation of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, during the period the tease os kept in effect by payment of the shut-in ool or gas royalty, oil orgas Is 
sold and delivered in payong quantities from a well located within one thousand (1 ,000) feet or the leased premises and completed In the same producing 
reservoir, or In any case on which drainage Is occurring, the right to continuo to maontain the lease by paying lhe shut-on oil or gas royalty shall cease, but 
the lease shall remain effective for the remaonder of the year for which the royalty has been paid. The Lessee may malntaon the lease for four more 
successive years by Lessee payong compensatory royalty at the royalty rate provoded In the lease of the market value of production from the well causing 
the drainage or which Is compteled In the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the ool or gas os produced from the well causing tho drainage or that Is completed in the 
same producing reservoir and located with on one thousand (1 ,000) feet of the leased premoses. If the compensatory royalty paid In any 12-month penod 
Is an amount tess than the annual shut-on oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12·month perood. Compensatory royalty payments which are not timely paid woll accrue penalty and interest in accordance woth Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obllgallon to droll offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commossloner, and wolh the Commlssionefs written approval, the payment 
of compensatory royaltoes can satosfy the obllgatoon to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the teased premoses, Lessee shall exercise the diligence of a reasonably prudent operator In dnlllng such addollonol well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the productoon thereon. -1·vJ 11 



'· • • (A) VERTICAL. In the event this lease is in force and effect two (2) years after tho expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quanttties and 320 acres 
surrounding each gas well capable of producing In paying quantities (including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged 1n continuous dnlllng or reworking operations, or (2) the number of acres mcluded In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producmg well under the rules and regulatiOns of tho Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or we Us located thereon are reclassified so that less acreage 1s thereafter allocaled to said well or wells for 
production purposes, th1s lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for product1on purposes. 
Notwithstandmg the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands stiU subJed to thiS lease for all purposes doscnbed in Paragraph 1 hereof, together w;th easements and rights-of-way for 
existing roads, existing pipelines and other ex1stmg faolitles on, over and across all the lands described 1n Paragraph 1 hereof ("the retained lands1, for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the total deplh dntled (hereinafter "deeper depths1 in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is pa1d, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nea~y as practical, be in the form of a 
square with the well located In !he center thereof, or such other shape as may be approved by the CommiSsioner of the General Land Office. Within 
thirty (30) days after partial term1nation of thiS lease as provided herem, Lessee shall execute and record a release or releases containing a satisfactory 
legal descr1pllon of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by !he filing fee prescrrbed by the General Land Office rules 1n effect on the date the release Is filed. If Lessee falls or refuses 
to execute and record such release or releases withm ninety (90) days after being requested to do so by the General Land OffiCe, then the 
Commissioner at his sole dlscrehon may designate by wntten Instrument the acreage and/or depths to be re leased hereunder and record such 
mstrumont at Lessee's expense In the county or counties where the lease Is located and In the off1clal records of the General Land Office and such 
designation shan be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid. under this lease shall relieve Lessee of his obf~gation 
to protect the 011 and gas under the above-described land from being dramed. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may JUStify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addruon, if oil and/or gas should be produced In commercial quantities w1thln 1,000 feet of the leased premises. 
or In any case where the leased premises IS being drained by production or oil or gas, tho Lessee, sublessee, receiver or other agent m control of the 
leased premiSes shall1n good fa11h begin the dnll,ng of a well or welis upon the leased premises Within 100 days after the draining well or wells or the 
well or wells completed w1thln 1,000 feet of the leased premises start producing 1n commercial quant1t1es and shall prosecute such dnlling with dll~gence. 
Failure to satisfy !he statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of tho General Land Offrce and With his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters sabsfy the obligation to dnll an offset wen or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying With any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, ads of God, or any valid order, rule or regulabon of government authority, then wh1le so prevented, Lessee's obl'gation to comply w1th such 
covenant shalf be suspended and Lessee shaD not be liable for damages for fa1fure to comply With such covenants, additiOnally, this lease shall be 
extended while Lessee Is prevenled, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order to malntam this lease In effect dunng the primary term 
In the absence of such dnlllng or reworking operations or product1on of oil or gas. 

19. WARRANTY CLAUSE. The owner of the SOil warrants and agrees to defend Utie to the leased premises. If !he owner of the soil defaults 
m payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paYing any mongage, 
taxes or other liens on the leased prem1ses If Lessee makes pa'yments on behalf of tho owner of the soil under th is paragraph, Lessee may recover the 
cost or these payments from the rental and royalties due the owner of the so11. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate in lhe above 
described land, whether or not Lessee's mterest IS specifiBd here1n, then the royalties and rental herein provided to be paid to the owner of the soil shaft 
be paid to him In the proport ion which his Interest bears to the entire undivided surface estate and the royalties and rental herem provided to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be hkeWise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Comm1ssloner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office 1 wntten statement which expla1ns the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soli The Commissioner of the General Land Office shall be pa1d the value of the whote production al'ocable to any undiVIded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, 1n no event shall 
the Commissioner of the General Land OffiCe receive as a royalty on lho gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross productiOn. 

(B) REDUCTION OF PAYMENTS. If, dunng tho primary term. a portion of the land covered by th1s lease is mcluded wrthin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil 1n accordance with Natural Resources Code Sections 
52.151-52 154, or If, at any lime after lho expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced accordmg to the number of acres pooled. released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled una, or, if after the explrotion of the primary term, the number of acres 
actually reta1ned and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on sa1d land necessary for operations under lh1s lease eMcep! water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the SOli 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its p1pelines below plow deplh. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises wrthout 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pol:ution. Without 
limiting !he foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollutlon. Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollulant and shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush p1ts and cellars and completely dean up the dnlling s1te of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its ongmal cond1tion and contours as Is practicable. Tanks and 
equipment Will be kept pamted and presentable. .") vJ "1\ 



•26. REMOVAL OF EQUIPMENT. S- to limitations in this paragraph, Lessee shall have . oght to remove machinery and fiXtures placed 
by Lessee on the leased premises, lncludong the nght to draw and remove casing, wtthin one hundred twenty (120) days after the exp1raUon or the 
termination or this lease unless the owner of the so~ grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable or producing oil and gas In payong quantoUes. Additoonally, Lessee may not draw and removo casing until after th1rty (30) days \vritten 
notice to the Commlssooner of the General Land Office and to the owner of the soli The owner of the soil shall become the owner of any machinery, 
fiXtures, or casing which are not tmely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condotoons conta1ned In this paragraph and Paragraph 29 of thos lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be blndong upon their heirs, dev~sees, legal 
representatives, succassors and assigns. However, a change or division on ownership of the land, rentals, or royalties will not enlarge the obllgatoons of 
Lessee, domimsh the rights, pnvlleges and estates of Lessee, impair the effectiveness of any payment made by Lessee or lmpaor the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose untU thirty (30) days 
after the owner of the soU (or his heirs, devisees, legal representatoves or assigns) furnishes the lessee woth satisfactory written evidence of the change 
in ownership, Including the original recorded munlments of title (or a cortofied copy of such original) when the ownershop chanoged because of a 
conveyance. A total or partial ass1gnment of this lease shall, to the extent of the onterest assogned, relieve and discharge Lessee of all subsequent 
oblogations under this lease. If thos lease Is assogned on ~s enUrety as to only part or the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, accordinog to the area of each, and failure by one or more of them to pay his share of the rental shall not atfecl 
this lease on the part of the land upon whoch pro rata rentals are timely paid or tendered; however, of the assignor or assignee does not file a certified 
copy of such assognment on the General land Offoce before the next rental paYJng date, the entire lease shall terminate for failure to pay the entore rental 
due under Paragraph 3. Every assognee shall succeed to all roghts and be subject to all obligations, llabolotles, and penalties owed to the State by the 
original lessee or any prior assognee of the lease, including any liabilities to the State for unpaid roy allies. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provosion In Paragraph 27(a), if the owner of the soli acquires this lease In whole or in 
part by assignment wllhout the prior 'vriHen approval of the Commissioner of the General Land Offoce, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment woll be treated as if it were made to the owner of the soil If the 
assignee Is: 

(1) a nominee of the owner of the soot; 
(2) a corporahon or subsidiary In wh1ch the owner of the soli Is a principal stockholder or Is an employee of such a corporauon or subsid1ary; 
(3) a partnership In whoch the owner of the soil is a partner or Is an employee of such a partnershop; 
(4) a prlncopal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee 111 a partnership which is the owner of tho soot; 
(6) a fiduciary for the owner of the soil; mcluding but not lomoted too guardian, trustee, executor, admlnostrator, receiVer, or conservator for the 
owner of tho so1t; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoptoon. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portoon or portoons of the leased premises, and thereby surrender this lease as 
to such portion or portoons, and be relieved of all subsequent obligations as to acreage surrendered. If any part of th1s lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immedoately prior to such surrender, however, such release will not relieve lessee of any loabilitoes which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assognment or release must be 
recorded 10 the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the Instrument os recorded, must be filed 111 the General land Offoce within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assognment Is not so flied, the rights acquired under thos lease shall be subject to forfe~ure at the option or the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. Nl provisions pertaining to the lease of the above-described land have been Included In thiS instrument, 
including the statement of the true conslderahon to be paid for the execution of this lease and the nghts and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premoses whoch are not conta1ned In this lease render thos lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must tully dosclose any facts affecting the State's interest m 
the leased premises. When the Interests or the owner of the soot conflict wtlh those of the State, the owner of the so1l is obligated to put the State's 
onterests before his personal Interests. 

32. FORFEITURE. If lessee shall fail or refuse to make the payment or any sum within thirty days after It becomes due, or if lessee or an 
authorized agent should knowingly make any false return or fa lse report concerning production or dnlling, or if Lessee shaU fal l or refuse to dnn any 
offset well or wells In good faoth as required by law and the rules and regulations adopted by the Commissooner of the General Land Office, or of Lessee 
should faU to file reports In the manner requored by taw·or faol to comply woth rules and regulatoons promulgated by the General Land Offoce, the School 
Land Board, or the Railroad Commission, or if lessee should refuse the proper autheroty access to the records perta1n1nog to opera!Jons, or 1f lessee or 
an authenzed agent should kno\vingly fail or refuse to give correct information to the proper authorily, or knowingly fall or refuse to furnish the General 
Land Otfoce a correct log of any well, or If Lessee shall knowinogly violate any of the material provisions of this lease. or rf this lease is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acqUired under this lease shall be subJect to forfeoture by the 
Commissioner, and he shall forte~ same when sufficiently onformed of tho facts whoch authorize a forfeiture, and when forfeited the area shall again be 
subject to tease under the terms of the Relinquishment Act However, nothing herein shall be construed as waivong the automatic termination of this 
lease by operat1on of law or by reason of any speciallirmtatoon arising hereunder Forfeitures may be set aside and this lease and all noghts thereunder 
reonstated before tho rights of another onterveno upon satosfactory evodence to the Commossooner or the General Land Otfoce of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52. t36, the State shall have a first lien upon all oil and gas produced from the 
area covered by thiS lease to secure payment of all unpaod royal ty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the Slate, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual hen on and security Interest In all leased monerals in and extracted from the leased premlsos, all proceeds which may accrue to 
Lessee from the sale or such leased minerals, whether such proceeds are hold by lessee or by a third party, and all fixtures on and omprovements to the 
leased premises used on connectoon with the production or processing of such leased minerals on order to secure the payment of all royaltoes or other 
amounts due or to become due under thos lease and to secure payment ol any damages or loss that Lessor may sutler by reason of lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This lien and security onterest may be foreclosed woth or without court proceedings In 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. lessee agrees that the Commissioner may requore Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thos lien. l essee hereby represents that there 
are no prior or superoor liens ansong from and rela!Jng to l essee's activlt1es upon the above-descrobed property or from Lessee's acquisition of this lease 
Should the Commlssooner at any time determine that this representation Is not true, then the CommiSSioner may declare this lease forfeoted as provided 
herein. 

34. POOLING. Lessee os hereby granted the right to pool or unotoze the royalty Interest of the owner of the soli under l h1s lease with any other 
leasehold or mineral interest for the exploration, development and productoon of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce for tho pooling or un1I1Zing of the Interest of the State under thos lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the InclusiOn of this provision In this lease satisfies the 
executlon requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their offocers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assogns, or and from all and any actions and causes of action 
of every nature, or other harm, Including envoronmental harm, for which recovery of damages is sought, including, but not limoted to, all losses and 
expenses which are caused by the activities of Lessee, Its otf1cers, employees, and agents arising out of, Incidental to, or resultJng from, the operations 
of or for lessee on the leased premoses hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or striclly tiabte act or omosslon or Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnofy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 



and ~II cl~lms, habdllles, losses, damages, actlt. personal Injury (oncludlng death), costs and expe- or other hann for which recovery of damages 
Is sought, under any theory oncJudlng tort, contract, or strict llaboloty, lncludong attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operatoons or any other of Lessee's activotoes on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this Agreement 
or any other act or omlssoon of Lessee, ots directors, officers, employees, partners, agents, contractors, subcontractors, guests, invotees, and their 
respecllve successors and assogns. Each assognee of this Agreement. or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers. employees, and agents In the same manner provided above in connectoon with 
the activities of Lessee, Its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollutoon of any envoronmental medium, Including son. surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medoum on, on, or under. the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or penna to remain on 
the leased premises any asbestos conlaining materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the tenn "Hazardous Substance" Is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U S.C. Sectoons 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connectoon with Otl and gas exploration and development operations and stored on the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision on this lease does not confonn to these 
statutes, the statutes will prevail over any nonconfonning lease provisions. 

38. EXECUTION. Thos oil and gas lease must be sogned and acl<nowledged by the Lessee before ot os filed of record In the county records and 
In the General Land Office of tho State of Texas. Once the filing requorements found In Paragraph 39 of thos lease have been satisfied, the effeclive date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thos lease must be flied of record in the office of the 
County Clerk In any county in which all or any part of the leased premises os located, and certified copies thereof must be filed In the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) Is filed In the 
General Land Office on acx:ordance With Texas Natural Resources Code 52 183. Add1toonally, this lease shan not be binding upon the State unless it 
recites the actual and true consideration pa1d or promised for execution of this lease. The bonus due the State and the prescrobed f11lng fee shall 
accompany such c:ert•foed copy to the General Land Office 

ADDENDUM PROVISION - #40. 41 , 42. 43 AND 44 

40. DELAY RENTALS. As stipulated In Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2"') and 
third (3'") years of the primary tenn hereof. Lessee or its assigns shall have the right to keep thos lease on force and effect for the fourth (4"') and fifth (5"') 
years of the pomary tenn proVIded for herein by tendering a payment of one thousand hVo hundred doAars ($1,200.00) per net acre prior to January 20, 
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time. 

41 . WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of S7,500, 
proportlonate to Lesso(s Interest, per well drilled by Lessee. Any water wen which Lessee dnlls shall be cased from top to bottom, the surface pope shall 
be enclosed on concrete either two feet square or two feet in diameter In the form of a circle with sufficient length of the pipe protruding above the 
enclosure to facilotate Installation of connections or well equopmenL On termlnatoon of Lessee's use of a well, Lessor shall have the option of assuming 
ownership of the woll. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well, 
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee on lhe same 
cond1tion as when water was last obtaoned from it by Lessee. Furthennore, if Lessor accepts the well, it os agreed that Lessor will accept all responsibility 
for such well or wells and the plugging of same at no cost to Lessee, and woll hold Lessee hannless from any cta:ms, damages or any other causes of 
actoon against Lessee during that time Lessor elects to operate same. If Lessor elects not to assume ownership of the well, Lessee shall plug the well 
and remove all related equipment 

42. Lessee agrees to furnish Lessor copies of logs showing the Intervals and depths in which Lessee encounters fresh water aquifers. 

43. If, at tho expiration of the promary term. this lease IS being malntaoned on force under any provision of the tease, or withon 180 days prior to 
the expiration of the promary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or 
Lessee Is then engaged 1n operations on the leased premises or lands pooled therewilh, Lessee agrees to begin a continuous drolling program within 
180 days after the end of the primary tenn or Within 180 days after completion of such well or lhe cessa~on of such operations, whichever Is the later 
date; and thereafter to carry on the contonuous drilling program on the leased premises or lands pooled therewith unlol all proration units have been 
dnlled, allowing not more than 180 days to elapse between the completion of one well and the convnencemenl of the succeeding well. Should Lessee 
fall to begin the continuous dnlllng program or subsequently default m the perfonnance thereof, then on etther event, this lease shall tennmate as lo all 
lands covered hereby, save and except for lhe proration unit surrounding each well then producing, capable of producing or upon which operations are 
bcong conducted, fim'ted, respectlvely, to those depths from the surface down to the stratigraphic equovalent of the depth 100 feet below the base of the 
deepest penetrated fonnatoon. As used in this paragraph: I} the term "comrrusslon· means the Railroad Commission of the State of Texas or any 
successor agency, II) the tenn •proratoon unit" means any acreage des.gnated as a dnlhng unit or product1on unrt In accordanc:e with the rules of the 
commlssoon (or any other governmental authority having jurlsdlchon) or any unit formed by pooling as provided In lhls lease or otherwose, Ill) the tenns 
·commenced" and ·convnencement" mean the date when a well 1s spudded, and iv) the terms "completed" and ·completoon• mean the date the mitlal 
potentoal test report Is filed \voth the commosslon, if a producllve well, or the date the plugging report Is filed with the commission, of a dry hole, on either 
event no later than 60 days after the drilling rig has been released. Notwithstanding the partlal termlnatoon of thos lease. Lessee shall continue to have 
the roghts of Ingress and egress across all of the leased premoses to and from lands that remain sub1ect to this lease, or lands pooled thereWith, for the 
purposes descr1bed In paragraph 1 hereof, together with easements and nghts of way for roads, pipelines, flowlines and other faCII ~ies on or across all or 
the leased premises for the exploration, developmen~ production, gathering or transportatoon of oil, gas and other producls from the lands stin subject to 
th1s lease or lands pooled therewith. The sole llabibty or penalty for the failure of Lessee to drill any well or wells requored or permitted by this lease shall 
be the termonation or partial tenninatoon of Lessee's rights under the lease as provided above 

44. Notwothstandong anything to the contrary contained herein, aftor expiration of the Primary Term (or any extension thereof as described 
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be consodered as being 
covered by and conslotuting a separate lease for all purposes hereon. Notwithstandong the foregoing, Lessee shall have the right to use the surface on 
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!hal pan of lhe Leased Land which IS reasonlmy necessary for access 10 Ingress 10 and egress ftbloof'those pans of the Leased Lanos upon whoch 
opera~ons are beong conoucled e>en though thos lease may have termonaled as to a ponoon of the Leased Land prov•ded !hat such nght of access 
Ingress and egress •na• cease a1 such lome as Lessee 1s no longer conoucMg operal•ons on any pan of the Leased Land 

IN WITNESS WHEREOF, thiS mstrument IS executed on the date r1rst above wntten 

~~PROPERTIES LP, lo '1 P-lf C:n ~ r~ '"f,+L L C. 
::t:f..1 be.neJ61 ~"+ "'t..r 

BYD . Ot n~h 
T1t1e \{tel Jft1l den\ -~Lan~~d:..._ __ _ 
Dale $ - 1 0 -1/ 

S~A~E 0/EXAS ~ q_g_fill 4t1ft ?:1--
As Co· Trustee under the Yrlll of J R Meeker for lhe 
I re1ome benef1t of L H Meel<er and as agenl for the 
S1a1e of Texas 

f BY JULIAN WADE MEEKER 
As Co· Truslee under thew II of J R Mee•er ~or I he 
ofel me benefot ol L H Meel-er ana as agent for 1ne 

S1a1e of~Th h 
Date /l ?I ~ /. 

I 

!CORPORATION ACKNOWLEDGMENT! STATEOF OI<LHHOn )H 

COUNTY OF -rz..ll_S -9 

BEFORE ME lhe unders.gned aulhOroly on lh1s day personally appeareo _D. K · D e-tf e.n bQA.<.dl-=h..:...--~----­
<nown to me 10 be lhe person wnose name IS subscr•beO 10 the forego1ng •nslrumenls as V I C C: Pre :S i d 1!-nf - L a l'ld 

P-rl E ne 'i)~ I LL t... o' and ac:J<no...,,edged to me !hal he 

e•eculed the same fo the purposes and cons•dera\10• !hereon e•pressed n the capacoty stated and as I he act and deed of said corporaloon 

Goven under my hand and seal of office m·~me I Jl... day of y J l~L 20 ..!.L 
,,,,,, 1/fJJ,, Yr!, . ~ ~,,,, y_P.. 'l W.q~ ,,,,, .1..1- 1 1 A 1 

,, \>- • - -1-~ ....... a- dY aJ!,;I!LA.-
f~~ ~o1AA'j:..'\~ \ -...,..J..jl<!:::!5.o:'-.L~ZJ.-~.:......:.=.:...._-=:..._-----

~ { # 04007671 \ S Notary PubliC •n an or---------------

~ 1 EXP 00121112} «: ~ 
STATE OF _ _ .!,4 .) ~ IJ). ,. ;:, S !INDIVIDUAL ACKNOWLEDGMENT I 

.:!A .,. - .cua'-'"' o $ 
COUNTY OF C)fiJilaJ1t I --~~....:(' C ,-~.) ... ~_/ ,,,, ,,,,, ~ 

BEFORE ME the unaersogned authoriW 01'1 tnls day personally appeatedu_ / .2{~) -
--~--------------------- -----
~.now' to me to !l\'lltvl,p/jrsons \\ hose names are subsctobed 10 the forego•ng onstrumenl and ael<now'edged 10 me thai they executed the same for !he ,,, ,,, 
purposes ~'-.~clY,:IIb~'f'll9reon expressed 

$~·~v·iJ:.~&~" 'l?...rtJ.-, ..A , . I L 
~~:~~ptl sealofofflcethiSthe w-= day of JWW~ 20 ' 

~ • .. T~ ~ _! § Lk&~~&~~ 
\o;·-~~·····~ / NolaQ Public ~~d for ~--'<!i~M_....~,.-..::::.... _______ _ 

,,,, - 9- 20" ,,,,, ' ,,,, 
STATE OF ~~)Uo!l£.~--- tiNDIVIDUAL ACKNOWLEDGMENT I 

BEFORE ME lhe unders1gned authonty on thos day personally appeared 

known to me to be the pe,.ons whose names are subscr1bed 10 the foregoong onstrument and ac:J<nowledged to me that they executed the same !or the 

purpases and consoderallon thereon expressed 

Goven under my hand and seal of offtee !hiS lhe 2J:{t/:::- day of~ 20lL 

~~~~::~r~~~ ...... ~ ~~~i:Jh;c 
~~t:*:fil -· >o>'<o ~·M~ 
-::: ·. T'} .__J : : % ··· .. ~5<'' ..... l '-"..-o, '':'Jr.nlf\~··· ~ $' 

....... , - ""9 "0" ,,, ,,,, c - ' ,,,, 

'''""""'''' 
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EXHIBIT "A" 

SURFACE USE AGREEMENT 

• 
Attached to and made a part of that certain Oil and Gas Lease dated January 19111

, 20 II from the State of Texas, 
ncting by a nd through its agent, L.H. MEEKER AND JULIAN WADE M EEKER AS TRUSTEES FOR THE 
LIFETIME BENEFIT OF L.H. i\llEEKER UND ER THE WJLL OF J.R. MEEKER, as Lessor, in favor of 
PETROHA WK PROPERTIES, LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves County, 
Texas. 

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease 
including but not limited to payments designated to be paid to "Lessor" shall be paid in equal proportions with 50% 
of any such payments payable to tl1e State of Texas and the remaining 50% of such payments payable to the 
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments 
are to be made. 

"Lessee," as used herein shall include Lessee's agents and representatives, and "Lessor," as used herein, shall 
include Lessor's agents and representatives. 

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their 
respective rights, obligations and entitlements regarding the usc of the surface of said land (as defmed in the lease) 
are as follows: 

1. ROAD . Lessee shall have the right to build, in segments, roads to access and service any and all 
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment 
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a 
one time payment of One Dollar per linea r foot for the road easement/right-of-way and as damages for each 
segment of road so built The number of linear feet on a particular road shall be determined by measuring the actual 
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the 
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all 
travel incident to the dr illing and production of such well to the single graded road. Lessee shall have the right to 
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor 
regarding its use of existing roads and gates to be certain that Lessee's use does not unreasonably interfere with 
Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of 
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through 
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to 
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time 
after written notice by Lessor of need for such repair, and Lessee agrees to work witl1 Lessor to keep them in a 
continuous state of good condition and repair. ln cormection with any roads built by Lessee, Lessee agrees to 
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably 
necessary to reduce soil erosion. If Lessor requests, Lessee will install canle guards or, at Lessor's option, pipe 
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a 
road, built under the terms of this lease, Lessee will notify Lessor in wri ting of its abandonment, after which time 
Lessee will no longer be entitled to use the abandoned ponion. Once Lessee abandons a road, or a ponion thereof, 
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to 
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the r ights 
herein granted. 

2. DRILLI NG LOCATIO S. Lessor grants to Lessee the right to build drilling locations on said land. 
Lessee will pay Lessor tl1c total sum of SI,OQO for each such loca tion. Payment will be made to Lessor prior to 
Lessee's commencement of din work on each location; however, Lessee will have the right to survey and stake 
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement 
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or 
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing 
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will 
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether 
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee 
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

3. PIPELI ES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHER ING AND 
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, 
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or 
build any other pipelines, equipment or facilities on said land tltat are in the furtherance of the purposes and 
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines, 
systems and facilities will be negotiated when it is determined where they are to be located and how much land is 
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fa ir market 
va lue of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor 
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that 
conveys to Lessee the rights herein granted. 

4. DUTY TO FENCE AND R ESTORE URFACE. When requested by Lessor, Lessee agrees to 
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees, 
within a reasonable time after the completion of drilling or reworking operations, to remove all driller's mud and 
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. \ ' • • 
chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor's election 
remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon 
the terminated portion of such lease, as the case may be, and return the surface of U1e land substantially to the same 
condition as it was before the commencement of such operations, subject only to reasonable wear and tear. 

S. FENCES AND GATE . Lessee agrees that Lessee will not cut or go over any fence or fences of 
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from 
L essor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by 
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the 
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will 
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut. 
Lessee will install a substanrial metal gate, which shall be kept locked when not in actual use. Lessor may install its 
own locks in addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combinat ion) 
to the lock. Upon termination of Utis lease, or the portion thereof on which a cattle guard or gate is located, such 
canle guard and gate shall, at the option of Lessor, become Lessor's property. So long as this lease shall remain in 
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of 
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee's 
operations on said land. 

6. SURFACE DAMAGES. In further accordance with Provision #22- AUTHORIZED DAMAGES­
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury 
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or 
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land, 
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks, 
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance 
with the Rules and Regulations of the Railroad Commission of Texas. 

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are 
the direct result of Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages 
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If 
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee's rights 
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or 
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or 
contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct. 

7. FIRE PREVE TlON AND CLEA UP. Lessee will use its best effons to prevent fires on said land 
and will use its best effons to prevent papers, boxes, sacks and containers and waste materials of any kind from 
coming on said land and littering the premises. 

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises. 

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If 
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of $2.00 
per surrace acre covered by the shoot. Lessor shall be paid in advance of any seismic operations. 

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land 
without U1e written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon 
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own 
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being 
brought on to said land. 

11. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other 
rights that an oil and gas Lessee would have under the laws of the State of Texas. 

12. SUCCESSORS AND ASSTGNS. The tenns in this lease and this surface use agreement shall be 
binding upon Lessor and Lessee, and their successors and assigns. 
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( ll , ~iflcate of Record 

~ __ __.__---L._,_,l)t2~--- Recording Fee 

____ ___ Certified Copy Fee 

_ ______ Total Paid 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BEAR ClAAPHlCS. t.fC 

00 1880 

coMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

• 

20 11 ~.?R - I .'." Z: 23 

~~-i~~£Q_ : --r .. · -~~Lo . • l :. 

I, hereby certlly that this Instrument with Its certificates of authenticity was FILED on ,the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL ill_ PAGE ___,8'-"0'='5 _ __ DATE RECORDED 04/ 06/11 

DIANNE 0. FLOREZ, COUNTY CLERK 

REEc:rminX&~ . 
By: , Deputy 
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General Land Office 
Relinquishme nt Act loa so Form 
Rovlsod, September 1997 

%l:ustin, 'Qtexas 

OIL AN D GAS LEASE 

THIS AGREEMENT Is made and entered Into lhls__!l!lb__ day of __ _,J,.,allnu..,a..,ry.L... ___ ,20_11 _ _ • between the S tate of Texas, acting 

by and through Its agent, WINDt GRIMES SOLE TRUSTEE OF THE AWP 1983 TRUST 

of 3310WESTMAIN STBEEJ HOUSTON. TEXAS n098 

(Give Permanent Addre.,) 

said agent herein referred to as the owner of the soli (whether one or more), and, ____ _ _ _,P'-'ET:..~..~R_,o .. HuA=W"-Kw;.P..,R,.O"'P-'=E"'Run...,E,S,.._,L.rP:__ _____ _ 

of _____ _ 6,..1,_,0"'0"'S..,O..,U'-'T"-H.L..Y.uA"'L...,E~S,.,T.uR'-'E""ET.._,_,_,S..,U..,_IT.uE"-"'50.,0,.... _,_TU,...LS,A"-'O""K_,.LA.t::!!.H,OM"""'A:l....!.7.:t4.u13..,6,__ ______ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soli, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying ptpe lines. building tanks, storing oil and buildtng power 
stations. telephone hnes and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the folloWing lands 
situated In REEVES County, State of Texas, to-wit : 

Tractl : The South 122.5 acres of the E/2 of Section 31 , A-6007, Block 56, PSL Survey 

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey 

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170 57 aCfes, more or less 

Tract 5: The E/2 of Sectton 14, A-5769, Block 58, PSL Survey, tota ling 320 acres, more or tess 

Tract 6: The SW/4 of Sectton 14, A-5769, Block 58, PSL Survey, tota ling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO A ND MADE A PART HEREOF. 

Containing, _ _ ..,12,.,9..,8"'0"'7"'0'--- acres, more or less. The bonus consideralion paid for this lease Is as follows: 

To tho State of Texas: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 671100 

Dollars (S 96 973 67 ) 

To the owner of the soli: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 66/1 00 

Dollars ($ 96 973 66 I 

Total bonus consideration: ONE HUNDRED NJNETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100 

Dollars (S 193 947 33 I 

The total bonus conslderatton patd represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100 

-------- - ----- - - Dollars {$1200 00 I per aCfO, on 161 623 net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of FIV years 
rrom this dale (herein called "primary term") and as long thereafter as oil and gas, or etlher of them, is produced in paying quanttties from said land. As 
used In this lease, the term "produced in paying quantit tes" means that the recetpls from the sale or other authorized commercial use or the substance(s) 
covered exceed out of pocket operational expenses for the stx months last past 

3. DELAY RENTALS. If no well Is commenced on the leased premiSes on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tonder to the owner or the so1i or to his credtt in the __ _ 

-::-------:--:---:---:-7"-...,::-- ---:-:---:-- Bank, al PAY DIRECTLY TO OWNER OF THE SOIL , 
or its successors (wh1ch shall continue as the depository regardless of changes In the ownership of said land), the amount specifted below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of dcfernng the commencement of a well for 
one (1) year from said date Payments under th1s paragraph shall be In the followtng amounts: 

To the owner of the soli: ---------- -------------- - - - - - - -



~· • • Dollars (S·-----------1 
To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 <THIS IS A PAID UP LEASE! 

Dollars ($·----------' 

Total Delay Rental: ---------------- ---- ------------­

Dollars ($·---------~ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred lor successive periods or one (1) 
year each during tho primary term. All payments or tenders of rental to the owner or the so11 may be made by checl< or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. II the bank designated In this paragraph (or Its successor bank) should 
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or lor any reason lad or refuse to accept rental, Lessee shall not be 
held In delaul! lor failure to make such payments or tenders or rental until thirty (30) days after tho owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such'payments or lenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be pa1d one-half (112) of the royally 
provided for In this lease to the Commlss1oner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of !he so it 

(A) OIL. Royalty payable on 011, which Is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the ophon of the owner of tha sol! or the Commissioner of !he General 
land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oU, condensate, distillate, or other liquid 
hydrocarbons, respectiVely, of a l1ke type and gravity In the general area where produced and when run, or 2) the highest marltet price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale !hereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, 10 writing, by the royally owners upon 
such terms and cond~lons as they prescribe. 

(B) NON PROCESSED GAS. Royally on any gas Oncludlng flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction or gasollno, liquid hydrocarbons or other products) shall be 114 part of the gross production or the marltet value thereof, at the 
option of the owner of the sol! or the CommiSsioner of the General Land Office, such value to be based on the highest marltet price paid or offered for 
gas of comparable qua lily in the general area where produced and when run, or the gross pnce paid or offered to !he producer, whichever Is the greater; 
provided that the maximum pressure base in measunng the gas under th1s lease shall not at any time exceed 14.65 pounds per square mch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, corredion to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing bemg used by the Industry at the time of test1ng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at !he option of the owner 
of the soil or !he Commiss1oner of the General Land OffiCe. All roya!Ues due here1n shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; prov1ded that If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or 1ts parent, subsidiary or affiliate) owns an Interest, !hen the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processmg 
agreement negotiated at ann's length (or 1f there is no such third party, the highest percent then bemg specified in processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or !'quid hydrocarbons) of comparable quality 1n the general area, or 2) the gross price paid or offered for such res1due 
gas (or the weighted average gross selling price for the respectiVe grades of loquld hydrocarbons), whichever 1s the greater In no event, however, shall 
the royalties payable under th1s paragraph be less than the royalties which would havo been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part or 
the gross production of such products, or the marltet value !hereof, at the option of tho owner of the sol! or the Commissioner of !he General Land Office, 
such marltet value to be determined as follows: 1) on the basis of the highest marltet price of each product for !he same month 1n which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever IS the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of thiS lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall boone dollar ($1.00) per aero. 

6. ROYALTY IN KINO. Notwithstanding any other provision in th1s lease, at any time or from Ume to time, the owner of the soU or the 
Commissioner of !he General Land Office may, at the option of e11her, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commlssloner of !he General 
Land Office's nght to take 1ts royalty in kmd shall not d1m1nish or negate the owner or the soli's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or 1mplled, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be Without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royallles on the gross value received, Including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injecUon Into any oil or gas producing fonnation underlying lhe leased premises after the !!quid hydrocarbons conta1ned In the gas have been removed; 
no royalties shall be payab!e on the recycled gas unt1! " Is produced and sold or used by Lessee In a manner which entitles !he royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner. 

Payment o! royany on production of oil and gas shall be as provided In the rules set forth 1n the Texas Register Rules currently provide !hat royalty on oil 
Is due and must be received In the General Land OlfiCB on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Offtce on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Otf1C8 
and showmg !he gross amount and d1spositlon of all oil and gas produced and the market value of the oil and gas, together w1th a copy of all documents, 
records or reports confinnlng the gross produdoon, disposition and marltet value lncludtng gas meier readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which tho General Land OffiCe may reqUire to venly the gross production, disposition and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land OffiCe lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after !he royalty payment was due, then Lessee owes a penalty of 5% on the royally or S25 00, whichever Is 
greater. A royalty payment which Is over thirty (30) days !ate shall accrue a penalty of 10% of the royalty due or 525.00 whichever is greater. In addition 



i ' • • ' to 8 penalty, 'royalties shall accrue Interest at a rate or 12% per year; such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
AffidaVIts and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office admimstrative rule 
which os effective on the date when the affidavots or supporting documents were due. The Lessee shall bear all responsobility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royafties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair marf<et value. 

10. (A) RESERVES, CONTRACTS AN D OTHER RECORDS. Lessee shall annually furnish the Commlsstoner of the General Land Offoce 
with tis best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shaU furnish said Commissioner woth copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts wjthtn thirty (30) days after 
entering into or maktng such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the productoon, 
transportation, sate and marf<eting of the oil and gas produced on said premises. tncludlng the books and accounts, receipts and discharges of all wells, 
tanks, pools. meters, and pipelines shall at all tomes be subject to lnspectton and examination by the Commossloner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator fiVe (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Offtce shall tnclude copies of Railroad Commission forms for application to dnll. Copies or well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are flied wtth the Texas Railroad Commission. All 
applications, permits, reports or other filings that reforonce this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• In the tiUe. Additionally, In accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifytng wells, tank batteries or other associated Improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office w.th any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above·descrlbed premoses, whtch may be requested by the General Land Office, In addotoon to those hereon 
expressly provided ror. Lessee shall have an electrical and/or radioactivity survey made on the bore· hole section, from the base or the surface casing to 
the total depth or well , of all wells drilled on the above described premises and shall transmn a true copy of the log or each survey on each well to the 
General Land Office w jthfn folteen (15) days after the making or said survey. 

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not ftled In the General Land Office when 
due. The penalty for late filing shall be set by the General Land OHtce administratiVe rule whtch Is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during tho primary term hereof and prior to d iscovery and 
production of oil or gas on said land, Lessee should dn'l a dry hole or holes thereon, or tf during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such productton thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation or production Lessee commences additional dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the productton of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect Without further operations until the explratton of the pnmary term; and of Lessee has not resumed 
productiOn In paying quanttCes at the expiration or the prvnary term, Lessee may mamtain this lease by conducting additional dnlhng or reworf<lng 
operatiOns pursuant to Paragraph 13. using the expiration of the pnmary term as the date of cessation of productiOn under Paragraph 13. Should the ftr'Sl 
well or any subsequent weU drilled on the above described land be completed as a shut-In oil or gas well with in the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date folloWing the expiration or sixty (60) 
days from the date of completion of such shut.ln otl or gas well and upon the fatlure to make such payment, this tease shall ipso facto terminate. If at the 
expiration of the primary term or any tome thereafter a shut-in oil or gas well is located on the leased promoses, payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REW ORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain in Ioree so long as operations on 
said woll or lor drilling or reworking of any additional wells are prosecuted on good faith and In worf<manhke manner without lnterrupttons totaling more 
than sixty (60) days during any one such operation, and If they result In tho productoon of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut·tn oil or gas well royalties or compensatory royalties is made as provided tn thos lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworf<ing 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue tn good 
faith and In worf<manltke manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operatiOns result In the production 
of otl or gas, the lease shall remain in full force and effect for so long as otl or gas Is produced from the leased premises In paying quanblies or payment 
of shut·ln oil or gas well royalties or payment or compensatory royalties tS made as provided herein or as proVIded by law. If the driDr1g or reworf<ing 
operations result In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addittonal drilling or reworktng 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall rematn In effect so long as Lessee conttnues drilling or 
reworking operations tn good faith and In a workmanlike manner without onterruptlons totaling more than sixty (60) days. Lessee shall give written noltce 
to the General Land Office within thirty (30) days or any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Weir means any well that has been assigned a well number by the state agency 
haVIng JUrisdiction C¥1/er the production of oil and gas. If, at any time after the expiratiOn of the primary term of a lease that, until being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantttles Is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable marf<et, then Lessee may pay as a shut· ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 or this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each Initial shut·in oil or gas royalty must be paid on or before: ( 1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce ott or gas from the leased premises, or (3) 60 days after Lessee completes a dnlllng or reworking operation In accordanoe 
wtth the lease proVISions; whichever date Is latest Such payment shall be made one-hall (112) to the Commosstoner of the General Land Offoce and one· 
half (112) to the owner or the soot If the shut-In ool or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term or tho lease for a period of one year from the end of the primary term, or from the nrsl day of the month following the month In lvhlch 
production ceased, and, after that, If no suitable production facohties or suitable market for the oU or gas exists. Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before the expiration or each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, during the period tho lease Is kept tn effect by payment of the shut·ln oil or gas royalty, oil or gas IS 

sold and delivered In paying quanttties from a well located within one thousand (1 ,000) feet of the leased premoses and completed In the same producing 
reservoir, or In any case In which drainage Is occurring, the right to contonue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the tease shall remain effectiVe for the remainder of the year lor which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by lessee paying compensatory royalty at the royalty rate provtded In the lease of the market value of production from the well causing 
the draonage or whtch Is completed In the same producong reservoor and wtthtn one thousand (1,000) feet of the leased premises. The compensatory 
royally Is to be paid monthly, one-half (112) to the Commissioner or the General Land Offrce and one·half (112) to the owner of the soil, beginnong on or 
before the last day of the month following the month In which the oil or gas os produced from the well causing the drainage or that Is completed In the 
samo producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
Is an amount less than the annual shut·ln ool or gas royally, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12·month pertod Compensatory royalty payments which are not timely paod w.ll accrue penalty and interest in accordance with Paragraph 9 of lhts 
tease. None of these provisions Will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided In 
Texas Natural Resources Code 52.173, however, at the determinatiOn of the Commossloner, and with tho Commisslonefs written apprC¥1/al, the payment 
or compensatory royalties can satisfy the obllgalton to drill offset wells. 



-- • • ' 16: RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producong oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marl<eting the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surroundong each oil well capable or producing In payong quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged on continuous drilling or reworl<ing operations, or (2) the number of acres included in a producing poo!ed unit 
pursuant to Texas Natural Resources Code 52.151-52.1 54, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effectiVe date of the partial termination provlsoons hereof, the 
applicable field rules are changed or the well or wei's located thereon are rectassofled so that less acreage Is thereafter allocated to said well or wells for 
production purposes. thos lease shall thereupon terminate as to all acreage not thereafter allocated to saod well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless conllnue to have the right of ingress 
to and egress from the lands slit! subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pope lines and other ex!sting facilities on, over and across all the lands descnbed in Paragraph 1 hereof ("the retained lands1. for 
access to and from the retained lands and for the gathering or transportation of oU, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term~ shall 
further terminate as to oil depths below 100 feet below the total depth drolled (hereinafter "deeper dopths11n each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the promary or extended term Lessee pays an amount equal to one-half (112) or the 
bonus originany paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be on force and effect as 10 
such deeper depths, and said terminatoon shalt be delayed for an addotional penod of two (2) years and so long thereafter as oil or gas os produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be on the form of a 
square woth the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wrthon 
thirty (30) days after partial termonahon of thos lease as provided heretn, Lessee shall execute and record a release or re,eases contaonong a satisfactory 
legal descroption of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shan be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
tnstrument at Lessee's expense in the county or counties where the lease Is located and in the offiCial records of the General Land Offoce and such 
desognalion shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obtigatoon 
to protect the oil and gas under the above-descnbed land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premoses shall droll as many wells as the facts may justify and shall use appropriate means and droll to a depth necessary to prevent undue drainage of 
ool and gas from the leased premiSes. In addition, rf oU and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises Is being drained by production of col or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good faolh begin the drilling of a well or wells upon the leased premises wothin 100 days after the draining well or wells or the 
well or wells completed within 1,000 feel of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obllgatoon may subject this lease and the owner of the soU's agency rights to forfeiture. Only upon the determtnauon 
of tho CommiSSioner of the General Land Office and with his wrotten approval may the payment of compensatory royalty under app6cable statutory 
parameters sallsfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faoth effort, Lessee os prevented from complying woth any express or implied covenant or thos lease, 
from conducting drolling operations on the leased premises, or from producing ool or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then whole so prevented, lessee's oblogatoon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply wllh such covenants; additionally, thos lease shall be 
extended while Lessee os prevented, by any such cause, from conductong drilling and reworking operatoons or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect durong the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend totle to the leased premises If the owner of the soil defaults 
in payments owed on tho leased premises, then Lessee may redeem the nghts of tho owner of the soli In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf or the owner of the soil under this paragraph, Lessee may recover lhe 
cost or these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entlre undiVIded surface estate In the above 
descrobed land, whether or not Lessee's Interest Is specified herein, then the royalties and rental hereon provided to be paid to the owner of the soli shan 
be paid to hom in the proportoon which his onterest bears to the entire undovlded surface estate and tho royalties and rental herein provided to be paid to 
the Commossioner of the General Land Offlce of the State or Texas shall be lokewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner or the General Land Office, Lessee or his authorized representatove must submit to the Commlssooner of the 
General Land Office a wrotten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole productoon allocable to any undiVided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided onterest. However, on no event shall 
the Commissioner of the General Land Offoce receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by thiS lease Is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced aocording to the number of acres pooled, released, 
surrendered, or otheiW!se severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres 
actually retained and covered by this tease. 

21 . USE OF WATER. lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, hO'.'Jever, lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for walerflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the ~oil, Lessee shall bury Its plpel.nes below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feat to any house or barn now on said premises without 
the wrotten consent of the owner or the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shaD be prevented by the use of containment 
facilities sufficient to prevent spoilage, seepage or ground water contaminatoon. In the event of pollution, Lessee shall use all means at ots disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publoc and private properties. Lessee shall build and 
mainlaon fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pots and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conductong operations on the teased premoses, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 



" ""' 
~~.l upon complelion of operatoons shall restore the surface of the land to as near its ong•nal cond•tJOn and contours as •S pract.eable Tan<s and 
equ,pment woil be kept pa1nted and presentable 

26 REMOVAL OF EQUIPMENT. SubJect to hmotatoons on th•S paragraph Lessee shall have the rogntto remove machonery and fooures placed 
by Lessee on the leased premiSes •nc:ludong the nghtto draw and remove casong, wothon one hundred twenty (120) days alter the exporatoon or the 
termonatoon olthos lease unless the owner of the sool grants Lessee an extensoon olthos 120-<lay penod However, Lessee may not remove eas•ng from 
any well capable of produeong oot and gas 1n payong quantolies Addolionally, Lessee may no I draw and remove eas•ng unt;l aner thony (30) days wr•tten 
notoee to the Comm•ss•oner of the General Land Office and to the owner of the sool The owner of the sool ahall become the owner of any machonery, 
fiXtures or casong whoch are nottomely removed by Lessee under the terms ol thos paragraph 

27 (A) ASSIGNMENTS Under the condotoons contained on th•s paragraph and Paragraph 29 olthrs lease, the nghts and estates of e•ther 
party to thos lease may be assogned 1n whole or on part, and the provosions of thos lease shall &>tend to and be b•nd•ng upon theor he•rs devosees legal 
representatoves successors and assogns However, a change or dovJSJon '" ownership of the land rentals or royaltoes Will not enlarge the obhgaliOns of 
Lessee dornonosh the roghts pnvtleges and estates of Lessee, 1mpa1r the effectoveness of any payment made by Lessee or rnpaJr the effectoveness of any 
act performed by Lessee And no change or d•v•s•on on ownersh•P of the land , rentals , or roya111es shall bond Lessee lor any purpose untolthorty (30) days 
alter the O<..r1er o! the SOo! (or hos heors dev·sees Jega'l representatiVes or assogns, furniShes the Lessee v..th sat.slactory wr•tten evidence of the change 
.n ov.nersh•p , onctud•ng the ongonal recorded munoments of totle (or a certofoed copy of such orog.,al) .,..hen the o•mersh•P changed because of il 
conveyance A total or partoal assognment of thos lease shall to the extent of the Interest ass1gned reheve and d•SCharge Lessee of all subsequent 
obhgatoons under th•s lease llthos lease IS asSigned 1n ots enurety as to only part of the acreage the nght and optoon to pay rentals shall be apportooned 
as between the several owners ratably, accord•ng to the area of each. and fa,Jure by one or more of them to pay hiS share of the rental sha I not affed 
th•s lease on the part of tile tand upon wh1ch pro rata renlals are tmely paod or tendered however, of the assognor or assognee does not r.:e a een.f.ed 
copy of such assognment in the General Land Offoee belooe the nel<l rental payong date. tne entore lease shalltermonate for laiTure to pay the ent•re rental 
due under Paragraph 3 Every assognee shall suec:eed to all nghts and be subject to all obligations loabolotoes , and penaltoes owed to the State by the 
orogonallessee or any proor assognee of the lease. Jnc:lud1ng any habJhlles to the Slate lor unpaid royaltoes 

(B) ASSIGNMENT L IMITATION. Notwithstand•ng any provos•on 1n Paragraph 27(a). of the owner of the soil acquores thiS lease •n "'1!ole or In 
pan by assognment Without the proor wntten approval of the CommoSsooner of the General Land Offoee th•s lease is vood as of the tome of assognment and 
the agency power of the owner may be lorfened by the CommiSSIOner An ass•gnment w1ll be treated as 1f II were made to the owner of the sool lithe 
assignee os· 

(1) a nominee of the owner of the sool 
(2) a corporatiOn or subsod•ary 1n whoch the owner of the so•IJS a pnnopal stockholder or is an employee of such a corporatoon or subsod•ary 
(3) a pannershop tn whiCh the owner of the sooloS a partner or IS an employee of such a pannershop 
(4) a pnnc:opal stockholder or employee of the corporatoon which os the owner oft he sool. 
(5) a partner or employee on a partnershop whiCh IS the owner of the sool 
t6J a loduoary lor the owner of the so• onclud•ng but not m•ted to a guardoan. trustee executor, adm•n•~trator, rece••er, or conservator lor the 
owner of the soil, or 
(7) a fa moly member oft he owner of the soli or related to the owner of the sool by mamage blood . or adopt.on 

28 RELEASES Under the conditiOns contaoned tn thiS paragraph and Paragraph 29. Lessee may at any tome execute and deliver to the 
cMner of the so• and place of record a release or releases covenng any portoon or portions of the leased prem•ses and thereby sunender tllis lease as 
to such ponoon or portoons and be re1oeved of all subsequent oblogatoons as to acreage surrende'ed II any part olthos lease is property surrendered tne 
delay rental due under thos lease shall be reduced by the proportoon that the surrendered acreage bears to the acreage whoch was covered by th•s lease 
ornmedoatety pnor to such surrender however. such release woll not relieve Lessee of any hablhtoes wh1ch may have accrued under thiS lease pnor to the 
surrender of such acreage 

29 . FILING OF ASSIGNMENTS AND RELEASES. II all or any part of thiS lease's assogned or rereased suen assognment or release must be 
recorded on the county where the land os sotuated and the recorded Instrument. or a copy of the recorded onstrument certified by the County Clerk of the 
county 1n which the mstrument IS recorded must be foled 1n the General Land Offoee woth1n 90 days of the last execution date accompanied by the 
prescrobed fi'•ng lee II any suCh assognment os not so f1led the roghts acquored under thJS lease shall be subject to forfe~ure at the optoon or the 
Commrssooner of the Genera• Land Office 

30. DISC LOSURE CLAUSE. All proviSIOns perta1nong to the lease of the abOve-<lescrobed land have been oncluded 1n thiS onstrument 
onc:ludong the statement of the true consoderatoon 10 be paid lor the executoon of thiS lease and the nghls and dutoes of the partoes Any collateral 
agreements coneemong the development of 011 and gas from the leased premoses whoch are not contaoned on thos lease render th•S lease onvalod 

31 FIDUCIARY DUTY The owner of the sool owes the State a fldueoary duty and must fully d'sc:tose any lac:ts af'eetong the States .. nterest '" 
the leased premoses When the Interests of the owner of the sool conflict w1th those of the State , the owner of the sod IS obrogated to put the States 
onterests before hiS personaiJnterosts 

32 FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum w•thon thony days afier •t beCOmes due, or ,f Lessee or an 
authorozed agent snould ~now.ngly ma~e any false retum or laise report concernong produdoon or dnllong , or ,f Lessee sha'l laol or refuse 10 dnll an~ 
offset well or wells m good fallh as requ~red by law and the rules and regulations adopted by the Commossooner of the General Land Offoce or If Lessee 
should laolto fole reports on the manner requored by law or fall to comply woth rules and regulations promulgated by the General Land Offoee the School 
Land Board, or the Raolroad Comm•ss•on or If Lessee should refuse Jhe proper authonty access to the records perta•nong to operations or If Lessee or 
an authOriZed agent should '-nowongly laol or refuse to gove correct mlormatoon to the proper authoroty or know•ngly faol or refuse to lurn•sh t~e General 
Land Offoee a correa log of any well or 1f Lessee shall knowongly voolate any of the matenal provosoons of thiS lease or olth•S lease , s assogned and the 
assognment IS not foled on the General Land Office as requored by law the nghts acquored under thiS lease shall be subject to lorfeoture by the 
Commoss1oner and he shall forfeit same when sulflcoently onlormed of the facts whoch authoroze a lorfeoture and when lorfelled the area shall agaon be 
subJed to lease under the terms of the Rehnqu•shment Ac:l However noth1ng hereon shall be construed as waovong the automatoc: termonaliOn of thiS 
lease by operatoon of law or by reason of any speeoallomotatoon arosong hereunder Forfe•lures may be set aside and th•s lease and all ngh!s the·eunder 
re•nstated before the nghts of another ontervene upon sat•Sfadory evidence to the Commoss10ner of the General' Land O~oc:e of future compliance v. th 
the provtsoons of the law and of this lease and lhe rules and regulauons that may be adopted relatove hereto 

33 LIEN In accordance ""th Texas Natural Resources Code 52 136. the State shall have a f•rst loen upon all ool and gas produced from the 
area covered by thas lease to secure payment of all unpaid royalty and other sums of money that may become due under lh•S :ease By acceptance of 
th" leue Lessee grants the State •n add•t•on to the hen provided by Texas Natural Re.ourees Code 52 136 and any other apploeaOie statutory ~en an 
express contractual hen on and securoty onterest on all leased mmerals 1n and extracted from the leased premoses all proceeds whoch may accrue to 
Lessee from the sale of such leased monerals, whether such proceeds are held by Lessee or by a third party and allluctures on and omprovements to the 
eased prem•ses used •n connectoon woth the productoon or prcx:essong of such leased m•nerals •n order to secure the payment of all royalt•es or other 
amounts due or to become due under th•s lease end to secure payment of any damages or loss that Lessor may suffer by reason of Lessee s breach of 
any covenant or condotlon olthos lease. whether express or 1mphed Thos hen and securoty onterest may be foreclosed w•th or w•thout coun proeeedongs on 
the manner provided 1n the Title 1 Chap 9 of the Texas Busoness and Commerce Code Lessee agrees that the Commoss1oner may requore Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge , attach or perfectthos l•en Lessee hereby represents that there 
are no proor or supenor .ens arosong from and relat1ng to Lessee's act.v•toes upon the abOve·descrobed property or from Lessees acqu•S•hon of th•s lease 
Should the Commouooner at any tme determone thiltthoS representatoon IS no! true. then the Commiss•oner may dec:tare th•S oease lorfued as pro~ided 
1'1ere•n 

34. POOLING. Lessee IS hereby granted the roghtto pool or unollze the royalty mterest oflhe owner of the so11 under th1s lease with any other 
easehold or moneral onterestlor the exploratoon development and produdoon of ool or gas or eother of them upon the same tenns as sha'l be approved 
by the Sc"ool Land Board and the Comm•ss•oner of the General Land Offoe:e lor the poor.ng or uM.z•ng of the interesl of the State under tn,s •ease 
pursuant to Texas Natura! Resources Code 52 151·52 154 The o.•ner of the soot agrees thai the onclusoon olth•s prov.soon on th•s lease sat.sf.es the 
exeeutoon requirements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and d•seharges the State of Texas and the owner of the sool, the•r offocers emplo7ees , partners 
agents contrac:ors subcontrac:tors guests onvnees and the·r respeetove successors and assogns of and from a" and any actiOns and causes of adoof! 
of every nature. or other harm oncludong envoronmental harm. for whoch recovery of damages os sought onc:lud•ng but not lom•ted to ail losses and 
expenses which are caused by the actiVItoes of Lessee ots oftocers employees and agents arosong out of, oncodentalto, or resulting from. the operatoons 



• • of or for'Lessee on the leased premises hereunder, or that may arise out or or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or om1ssion of l essee. Further, Lessee hereby agrees to be liable for, exonerate, 1ndemn lly, 
defend and hold harmless the State of Texas and the owner of the soli, their effacers, employees and agents, thear successors or assigns, against any 
and all cla1ms. llabll1ties, losses. damages, actaons. personal injury (lnclud1ng death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or str1ct liabilrty, Including attorneys' fees and other legal expenses, lnclud1ng those related to 
environmental hazards. on the leased premises or In any way re lated to lessee's failure to comply W1th any and all environmental laws; those anslng 
from or in any way related to Lessee's operations or any other or Lessee's activities on the leased premises; those arising from Lessee's use or the 
surface or the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions or this Agreement 
or any other act or omission or Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, InVItees, and their 
respective successors and assigns. Each assignee of th.s Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless tho State orTexas and tho owner or the soil, their orfocers, employees, and agents in the same manner provided above In connection with 
the actlvibes of Lessee, Its OrfiCOtS, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, 1ncludlng soli, surface waters, groundwaler, sediments, and surface or subsurface strata, ambient air or any 
other enwonmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premoses any asbestos containing materials, explosives, toxic matenals, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance• is defined in the Comprehensive Envoronmental Response, CompensatiOn and Liability Act 
(CERCLA), 42 U.S C. Sectoons 9601, et seq.), or toxlc substances under any federal, state, or local law or regulation r Hazardous Matet~als1, except 
ordinary products commonly used In connection with on and gas exploration and development operations and stored In the usual manner and quantit1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE. STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Re~nqulshment Act, and other apphcab!e statutes and amendments thereto, and if any provisoon In this lease does not conform to these 
statutes, the statutes woll prevail over any nonconformmg lease provoslons. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before Il ls filed of record in the county records and 
in the General Land Office or the State ofTexas. Once the filing requirements found in Paragraph 39 or this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In tho office of the 
County Clerk in any county In which all or any part of the leased premoses Is located, and certified copoes thereof must be filed In the General Land 
Off1co. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from hos records) 1s filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Addotlonally, this lease shall not be binding upon the State unless II 
recites the actual and true consideration paid or promised for execution or thos lease. The bonus due tho State and the prescribed filing fee shall 
accompany such oartified copy to the General Land Office. 

ADDENDUM PROVISION - #40. 41. 42. 43 AND 44 

40. DELAY RENTALS. As stipulated In Paragraph #3 of this lease, the rentals for thiS lease have been PAID-UP for the second (2"") and 
third (3'") years of the primary term hereof. Lessee or Its assigns shall have the nght to keep this lease in force and effed for the fourth (4'") and frf!h (5'") 
years or the primary term provided for heretn by tendo ring a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 20, 
2014, as to any acreage covered hereby and not otherwise bemg maintained by any other provision horeln at such time. 

41. WATER WELLS. Lessee shall have use or water from the land loased herein, and purchased from Lessor at the rate of 57,500, 
proportionate to Lessofs interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface pipe shall 
be enclosed In concreto either two feet square or two feet in diameter In the form of a circle w1th sufficient length of tho pipe protruding above the 
enclosure to fac1htate Installation of connectoons or well equipment On termination of Lessee's use or a well, Lessor shall have the option or assuming 
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well, 
casing, pump, and eiectncal poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same 
condition as when water was last obtained from It by Lessee. Furthermore, if Lessor accepts the well, It Is agreed that Lessor will accept all responsibility 
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any cla1ms, damages or any other causes of 
action aga1nst Lessee during that time Lessor elects to operate same. If Lessor elecls not to assume ownership or the well , Lessee shall plug the well 
and remove all related equipment 

42. Lessee agrees to furnish Lessor cop1es of logs showing the Intervals and depths in which Lessee encounters fresh water aquifers. 

43. If, at the expiration of the primary term, this lease Is being maintained In force under any provision of the lease, or within 180 days prior to 
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased prem1ses or lands pooled therewith, or 
Lessee as then engaged in operations on the leased premises or lands pooled thereWith, Lessee agrees to begin a continuous dniUng program within 
180 days after the end of the primary term or within 180 days after completion of such well or the cessation or such operations, whichever Is the later 
date; and thereafter to carry on the continuous dnlbng program on the leased premises or lands pooled therewith untal all prorabon unots have been 
dnlled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee 
fall to begin the continuous dnlhng program or subsequently default In the performance thereof. then In either event, this lease shall terminate as to all 
lands covered hereby, save and except for the proration unit surroundong each well then producing, capable or producing or upon which operations are 
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent or the depth 100 feet below the base or the 
deepest penetrated formation. As used in lhis paragraph· I) the term "commission· means the Railroad Commission of the State or Texas or any 
successor agency, IQ the term "proration unot" means any acreage designated as a dnlllng unit or production un~ In acccrdance wrth the rules or the 
comr111ssion (or any other governmental authority hav1ng jurisdlctoon) or any unit formed by pooling os proVIded In this lease or otherwise, lio) the terms 
"commenced' and 'commencement" mean the date when a well is spudded, and iv) the terms ·completed' and •completion· mean the date the Initial 
potential test report is flied w1th the commission, If a productive well, or the date the plugging report Is filed with tho commission. If a dry hole, In either 
event no later than 60 days after the dnll1ng rig has been released. Notw1thstand1ng the partial termination of th1s lease, Lessee shall contonue to have 
the rights of ingress and egress across all of the leased premises to and from lands that remain subJect to thos lease, or lands pooled therewoth, for the 
purposes descnbed on paragraph 1 hereof, together w;th easements and rights or way for roads, pope lines. flowlines and other facil~ies on or across all of 
the leased prem1ses for the exploration, development, production, gathenng or transportation of oil, gas and other producls from lhe lands stil subJect to 
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permotted by this lease shall 
be the termination or partial termination or Lessee's rights under the lease as provided above. 



4 • Notw•thstand•ng anY1h•ng to the C()ntrary C()ntamed herem. after exp11at1on of the Pnmary Term (or any extens1on thereof as descnbed 
herem) the prov1s1ons of th1s Lease shall be separately applicable to each of the Tracts descnbed so that each of the Tracts shall be C()nsldered as bemg 
covered by and C()nStltUtlng a separate lease for all purposes herein Notw1thstandmg the rorego.ng Lessee shall have the nght to use the surface on 
that part of the Leased Land wh•ch IS reasonably necessary for access to. 1ngress to and egress from those parts of the Leased Lands upon wh•ch 
operalions are be.ng C()nducted even though th•s lease may have termmated as to a port•on of the Leased Land prov•ded that such nght or access 
1ngress and egress shall cease at such time as Lessee •s no longer C()nductmg operalions on any part or the Leased Land 

IN WITNESS WHEREOF, th1s mstrument 1s executed on the date f1rst above wntten 

BY WINDI GRIMES 
Sole Trustee for the AWP 1983 Trust and as agent 
for the State of Texas 

Date ,g 11 ~ 2au 

STATEOF __ ~O~K=IA~I~IO~MA~-------

COUNTY OF __ l'.;_U:...:LS:..:.;...A ____ __ 

LESSEE PEJI OHAWK PROPERTIES LP 
By: P-1! f;l~ y 1 Ll.C, its General l'artnl'r 

~-

BY D. R. Df'fl<'nbaugh 

Tille_.....:,V,:.IC::;e:;.•-'P-'r'-'«'..;.~:.,:l.:.<l::.<.:.n.:.l_-_..La..,n....,d._ ________ _ 

Date _.:.;M:::d:J..Y....::.4L, _2:,:0~1:;,;1~-----

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME the undersigned authomy. on th•s day personally appeared _.....;..D..:.._R;,;,;... -'0-'l'"'f"'f....:c;.;.n;;:bc.;''c:u.:.~.IJ.:.oh _____________ _ 

known to me to be the person whose namo 11 subsc11bed to the foregomg ~nstrumenls as Vlcl' Presld<•nl - l..Jnd 

of P-H t1grgy. LI,C. oengr,)l pl2rtncr of Pcrrohrntk propert ies LP o Texns Jtmttcd prt-:;hp andacknowfedgedtorrethathe 

executed the same for the purposes and C()nSiderahon therem expressed, •n the capac•ty stated. and as the act and deed of sa•d C()rporauon 

Gtven under my hand and seal of offiCe lh1s ,~~R~ day of __ _.:..:M;.:.'''----:---- 20_1_1 __ 
,,,, ,,,, .. ~ ..,ft" 

'~'>-"' ........... ~~~--~ ~ :¥~ 
f,.,"y ~~ ~·.fy\ ~ ~ 
~ 0 )} :0 '.i1. ~· :..(,:: Notary PubliC 1n and for ·;t J1 r• of (!kl.,hnoa 

-TI ~ ~'3 )> ~= 
----- ;: . r:: ~ a\ :0, .h :: 

sTATE oF 1 e Yd 5' %. ~ \;0 :i ~ ;~j 
I f-.J .111 ~ "'9. .. f'.) .~.~ ~?)·~ 

(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF r-rzt?S.tf/ f //,,;;o,,,,.A .... -· ,,,,,, 
111111Jt I \11\\111~ / /: 

BEFORE M E. the underSigned authonty on thl~ Hay personally appeared=-"~f-... ~"'t:"'{i'-'-t _ _.Cfr..:::..LC:"'-/L.LcLlLt_.e_s_,_ ______ _ 

known 10 me to be the persons whose na es are subscnbed to the forego1ng tnstrumenl and acknowledged to me that they executed the same for the 

purposes and C()nsldera110n lhere1n expressed 

G1ven under my hand and seal of off•ce th•s lhe ~day of 

STATE OF ________________ _ (INDIVIDUAL ACKNOWLEDGMENn 

COUNTY OF ______________ __ 

BEFORE ME, the undersigned authomy on lh•s day personally appeared------------------------

known 10 me to be the persons whose names are subscr•bed to the forego•ng 1nS1rumen1. and acl.nowledged to me that they executed the same for the 

purposes and C()ns;derat•on there.n expressed 

G1ven under my hand and seal of offoee th•s the ____ day of---------- 20 __ 

Notary PubliC on and for--------------



• 
EXHIDIT "A" 

SURFACE USE AGREEMENT 

• 
Attached to and made a part of that certain Oil and Gas Lease dated January 191

\ 2011 from the State of Texas, 
acting by and through its agent, WlNDJ GRIMES, SOLE TRUSTEE OF TH E A WP 1983 TRUST, as Lessor, 
in favor of PETROHA WK PROPERTIES, LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves 
County, Texas. 

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease 
including but not limited to payments designated to be paid to "Lessor" shall be paid in equal proportions with 50% 
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the 
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments 
are to be made. 

"Lessee," as used herein shall include Lessee's agents and represematives, and "Lessor," as used herein, shall 
include Lessor's agents and representatives. 

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their 
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease) 
arc as follows: 

I. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all 
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment 
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a 
one time payment of One Dollar per li nea r foot for the road easement/right-of-way and as damages for each 
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual 
distance with a roll ing measurement tool designed for such a purpose. Such payment shall be made prior to the 
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all 
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to 
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor 
regarding its use of existing roads and gates to be certain that Lessee's use does not unreasonably interfere with 
Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of 
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through 
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to 
maintenance of roads and gates used by Lessee, Lessee shall repair tho damaged portions within a reasonable time 
after writlen notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a 
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to 
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably 
necessary to reduce soil erosion. If Lessor requests, Lessee will install canle guards or, at Lessor' s option, pipe 
gates to the side of such canle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a 
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time 
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof, 
Lessee shall no longer be responsible (or maintaining it. If requested by Lessee and upon payment by Lessee to 
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

2. DRiLLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land. 
Lessee will pay Lessor the total sum or $1,000 for each such location. Payment will be made to Lessor prior to 
Lessee's commencement of dirt work on each location; however, Lessee will have the right to survey and stake 
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement 
well that is located within 150 feet (plus a tolerance of I 0%, plus a reasonable distance if the terrain or 
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing 
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perform any workover operations. Pits will be filled and drill ing locations will 
be restored as nearly as practicable to their original condition and contour within ISO days of completion (whether 
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee 
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights 
herein granted. 

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND 
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, 
and to build separators, dehydrators, compressors, gas gathering and processing facili ties and systems, and to lay or 
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and 
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines, 
systems and facilities will be negotiated when it is determined where they are to be located and how much land is 
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair rnnrl<et 
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor 
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that 
conveys to Lessee the rights herein granted. 

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to 
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees, 
within a reasonable time after the completion of drilling or reworking operations, to remove all driller's mud and 
chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor's election 



. . . • • 
remove or bum all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon 
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same 
condition as it was before the commencement of such operations, subject only to reasonable wear and tear. 

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of 
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from 
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by 
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the 
proposed cut so that when the fence is cut, there will be no slacking of the wires. Tf Lessor so requests, Lessee will 
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut 
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its 
own locks in addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) 
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such 
cattle guard and gate sha ll, at the option of Lessor, become Lessor's property. So long as this lease shall remain in 
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of 
ruming cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee's 
operat ions on said land. 

6. SURFACE DAMAGES. In further accordance with Provision #22- AUTHORIZED DAMAGES­
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury 
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or 
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land, 
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks, 
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance 
with the Rules and Regulations of the Railroad Commission of Texas. 

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are 
the direct result of Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages 
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If 
Lessor and Lessee arc unable to agree upon the damages or consideration to be paid to Lessor, Lessee's rights 
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or 
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or 
contaminated land, unless such damages are the result of Lessee 's gross negligence·or willful misconduct. 

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land 
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from 
coming on said land and littering the premises. 

8. SPEED LfM ITS. Lessee agrees to observe and obey all posted speed limits on the premises. 

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If 
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of $2.00 
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations. 

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fi shing on said land 
without the written consent of Lessor; neither is Lessee allowed to bring any dog, fireann, or fishing tackle upon 
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own 
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles arc being 
brought on to said land. 

11. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other 
rights that an oil and gas Lessee would have under the laws of the State of Texas. 

12. SUCCESSORS AND ASSIGNS. The tenns in this lease and this surface use agreement shall be 
binding upon Lessor and Lessee, and their successors and assigns. 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

DEAR GRAPHICS. INC. 

00293 4 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

• 

FILED FOR RECu6 ... 

2011 ~~AY 12 P/1 ~ : 0 I 

I, hereby certify that this Instrument with Its certlllcales of aulhenllclly was FILED on the 
date and at the time stamped hereon and was duly RECORDED 1n the OFFICIAL PUBLIC 
RECORDS ol Real Property ol Reeves Counry, Texas, as Indicated. 

_QJ!R_ VOL. _818_ PAGE ~7t.-5ul _ __ DATE RECORDED 5 / 1 9 I 1 1 

DIANNE 0. FLOREZ, COUNTY CLERK 

REUJ).COI~~~- JJ . 
By. ! /J !~ , Depury 
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krn r Pntterso:1. ( lJlllmi~sioner 

B) lth£ 



MF112779 Rentals for Sections 2 & 44 Based Upon MORs Provided 

Agent's NMI X 

Total Gross Acres of 2 (to account 

Section 2 (170.57) & Agent's for State's Full 

Section 44 (245 Gross Interest From Interest in Renta l Amt. 

Lease Agent Acres) MORs Minerals) NMA Due State 

A Meeker Invest ments 415.57 16.66667% 33.33334% 138.523 $83,114.02 

B L H Meeker, et al 415.57 16.66667% 33.33334% 138.523 $83,114.02 

c AWP 1983 Trust 415.57 8.33333% 16.66666% 69.262 $41,556.98 

D Charles Meeker Trust 415.57 8.33333% 16.66666% 69.262 Not Ca lculated 

50.00000% 100.00000% 415.570 $207,785.02 



·1 · 1 lll~//J 7'29 @ 
_:&n.;bl~ Du" N7 7F..4.Ll.s 01-~ !L 

Date filed -"-'Jh~./_!/ ____ _ 

J I 'It I._ lmmissioner 

B) ¥at? 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
1360 Post Oak Boulevard, Suite 150 
Houston, TX 77056-3030 
Attn: Brenda Guzman 

14-00220 
FILED FOR RECORD 

REEVES COUNTY, TE~S 
Jan 1 0, 2014 at 02:12:00 PM 

PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the State of Texas, acting by and through its agent, Meeker Investments Inc. , Represented by 
Robert W. Debolt, President, whose address is 1014 Broadway, Suite A, El Cajon, CA, 92021, herein called 
("Lessor"), and Petrohawk Properties LP, "Lessee", made and entered into that certain Oil and Gas Lease dated 
effective January 19, 2011, under MF#112779A, covering and affecting 1298.07 acres, more or less, being 
multiple sections in Reeves County, Texas, which Lease is recorded in Book 886 Page 483 of the Official Public 
Records of Reeves County, Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP, 
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights, 
title and interest of Lessee under the lease; 

WHEREAS, Lessee has elected to release the lands described on Exhibit "A" attached hereto and made a part 
hereof (the "Subject Land"): 

NOW, THEREFORE, for and in consideration of Ten and No/1 00 Dollars ($1 0.00) and other good and valuable 

consideration, Lessee does hereby release, relinquish and surrender its right, title and interest in the Lease, 

INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of th is instrument to release 

only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject 

Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all 

purposes expressed in the Lease. 

• ••• • ••• • •• • • • • • • •• • • • • • • • • • • •• • • • • •• • •• • • • • •• • • 
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IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of January 1, 2014. 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

By: ~c.-..) . <0-~ 
~nW. Walsh 

ttorney-ln-Fact 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

Before me on the .!1!!!. day of ~ , 20 l'f , John W. Walsh personally appeared 
in his capacity as Attorney-In-Fa of BHP 1lhton Petroleum Properties (N.A.), LP, formerly 
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its 
General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal: 

''''""'''' /~~~~! f.':'f::<-~ ESTELA NAVARRO 
~=:· /' ~ Notary Public. Slate o f Texa s 
"::.,j; ... · ·t.+~l My Commission Expires 

'•,f,,?,:,:,,,,, September 13, 2016 Printed Name: ESkla ;t/tJLia r lb 

( SEAL ) 

llllli~~;~am11111 

• • •• • ••• • •• • • • • • • ••• • • • • • • • • • •• • • • • •• • •• • • • • •• • • 
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EXHIBIT " A" 

Attached to and made part hereof that Partial Release of Oil, Gas and Mineral Lease 
dated effective January 1, 20 14, Reeves County, Texas. 

Section Block Description 
31 56 Tract 1: South 122.5 acres of the E/2 

22 59 Tract 3: North 280 acres 

14 58 Tract 5: E/2 

14 58 Tract 6: SW/4 

All lands described above being located in Reeves County, Texas. 

E D OF EXH IBIT "A" 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
1360 Post Oak Boulevard, Sujte !50 
Houston, TX 77056-3030 
Attn: Brenda Guzman 

14-00337 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 14, 2014 at 03:31 :00 PM 

CORRECTION OF PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the State of Texas, acting by and through its agent, Meeker Investments Inc. , Represented by 
Robert W. Debolt, President, whose address is 1014 Broadway, Suite A, El Cajon, CA. 92021 , herein called 
("Lessor"), and Petrohawk Properties LP, "Lessee", made and entered into that certain Oil and Gas Lease dated 
effective January 19, 2011 , under MF#112779A, covering and affecting 1298.07 acres, more or less, being 
multiple sections in Reeves County, Texas, which Lease is recorded in Book 886 Page 483 as Instrument No. 
4192 of the Official Public Records of Reeves County, Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP, 
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights, 
title and interest of Lessee under the lease; 

WHEREAS, Lessee hereby wishes to correct said Partial Release of Oil & Gas lease recorded under 
instrument # 14-00220, Reeves County, Texas. 

NOW, THEREFORE, for and in consideration of Ten and No/1 00 Dollars ($1 0.00) and other good and valuable 
consideration, Lessee does hereby wishes to replace Exhibit A with the Exhibit A attached, and Release 
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release 
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject 
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all 
purposes expressed in the Lease. 

• ••• • •• • • •• 
• • • • • • ••• • . • • • 
• • • • •• • • • • •• • •• • • • • •• • • 



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of January 1, 2014. 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

Before me on the 13_ day of \:f(UJ u 0 ICc..~ , 20J..S(John W. Walsh personally appeared 
in his capacity as Attorney-In-Fact of BHP Billiton etroleum Properties (N.A.), LP, formerly 
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its 
General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal: 

Printed Name: Me J () 0 ; e. ' \Ja rgas 

(SEAL) 

llllli~~~arill ll l 

• ••• • ••• ••• 
• • • • • • ••• • • • • • 
• • • • •• • • • • •• • •• • • 

• • •• • • 



EXIDBIT "A" 

Attached to and made part hereof that Correction of Partial Release of Oil , Gas and 
Mineral Lease dated effective January 1, 20 14, Reeves County, Texas. 

Section Block Abstract Description 
31 56 A-6007 Tract 1: South 122.5 acres ofthe 

E/2, PSL Survey 
22 59 A-5995 Tract 3: North 280 acres, PSL 

Survey 

14 58 A-5769 Tract 5: E/2, PSL Survey 

14 58 A-5769 Tract 6: SW/4, PSL Survey 

All lands described above being located in Reeves County, Texas. 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
1360 Post Oak Boulevard, Suite 150 
Houston, TX 77056-3030 
Attn: Brenda Guzman 

14-00221 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 1 0, 2014 at 02:12:00 PM 

PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the State of Texas, acting by and through its agent, L.H. Meeker and Julian Wade Meeker as 
Trustees for the Lifetime benefit of L.H. Meeker under the Will of J.R. Meeker, whose address is PO Box 
470155, Fort Worth, TX 78640, herein called ("Lessor"}, and Petrohawk Properties LP, "Lessee", made and 
entered into that certain Oil and Gas Lease dated effective January 19, 2011, under MF#112779B, covering 
and affecting 1298.07 acres, more or less, being multiple sections in Reeves County, Texas, which Lease is 
recorded in Book 872 Page 805 of the Official Public Records of Reeves County, Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP, 
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights, 
title and interest of Lessee under the lease; 

WHEREAS, Lessee has elected to release the lands described on Exhibit "A" attached hereto and made a part 
hereof (the "Subject Land"): 

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable 

consideration, Lessee does hereby release, relinquish and surrender its right, title and interest in the Lease, 

INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release 

only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject 

Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all 

purposes expressed in the Lease. 

• ••• • ••• • •• • • • • • • ••• • • • • • • • • • •• • • • • •• • • • • • • • •• • • 
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IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of January 1, 2014. 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

B~.N-- ~ 0...< J nW. Walsh 
Attomey-ln-Fact 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

Before me on the~ day of ~~ , 20 /tf , John W. Walsh personally appeared 
in his capacity as Attorney-In-Fa of BHP B 1ton Petroleum Properties (N.A.), LP, formerly 
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its 
General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal : 

~~~~?~~t~ ESTELA NAVARRO 
§"':· :" ~ Notary Public. Slate of Texas 
W; .~.f:._~l My Commission Expires 

'•,f,,?.•.:..... September 13, 2016 

( SEAL) 

• ••• • • ••• • • • • • •• • • 

• ••• • • • • • • • •• • • •• •• • 
• 

N6f~~te of Texas 

Printed Name: &kia /Ja.Var i"O 

• •• • • • • • • 



EXHIBIT "A" 

Attached to and made part hereof that Partial Release of Oil , Gas and Minera l Lease 
dated effective January I , 20 14, Reeves County, Texas . 

Section Block Description 

31 56 Tract 1: South 122.5 acres of the E/2 

22 59 Tract 3: North 280 acres 

14 58 Tract 5: E/2 

14 58 Tract 6: SW/4 

All lands described above being located in Reeves County, T exas. 

0 

• ••• • • • • 

E D OF EXH IBIT "A" 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
1360 Post Oak Boulevard, Suite 150 
Houston, TX 77056-3030 
Attn: Brenda Guzman 

14-00338 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 14, 2014 at 03:31 :00 PM 

CORRECTION OF PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the State of Texas, acting by and through its agent, L.H. Meeker and Julian Wade Meeker as 
Trustees for the Lifetime benefit of L.H. Meeker under the Will of J.R. Meeker, whose address is PO Box 
470155, Fort Worth, TX 76147, herein called ("Lessor"), and Petrohawk Properties LP, "Lessee", made and 
entered into that certain Oil and Gas Lease dated effective January 19, 2011 , under MF#112779B, covering 
and affecting 1298.07 acres, more or less, being multiple sections in Reeves County, Texas, which Lease is 
recorded in Book 872 Page 805 as Instrument no. 1880 of the Official Public Records of Reeves County, Texas (the 
"Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP, 
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights, 
title and interest of Lessee under the lease; 

WHEREAS, Lessee hereby wishes to correct said Partial Release of Oil & Gas lease recorded under 
instrument# 14-00221, Reeves County, Texas. 

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable 
consideration, Lessee does hereby wishes to replace Exhibit A with the Exhibit A attached, and Release 
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release 
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject 
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all 
purposes expressed in the Lease. 

• ••• • ... • •• • • • • • • ••• • • • • • • • • • •• • • • • •• • •• • • • • •• • • 



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of January 1, 2014. 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

Before me on the J.3. day of 0"0...0 \ l G C\J , 20.11. John W. Walsh personally appeared 
in his capacity as Attorney-In-Fact of BHP Billiton'Petroleum Properties (N.A.), LP, formerly 
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its 
General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal: 

(S EAL) 

111111~~~~-11111 

• • •• • ... • •• • • • • • • ••• • • • • • • • • • •• • • • • •• • •• • • • • •• • • 



EXIDBIT "A" 

Attached to and made part hereof that Correction of Partia l Release of Oi l, Gas and 
Mineral Lease dated effecti ve January I , 20 14, Reeves County, Texas. 

Section Block Abstract Description 

31 56 A-6007 Tract 1: South 122.5 acres of the 
E/2, PSL Survey 

22 59 A-5995 Tract 3: North 280 acres, PSL 
Survey 

14 58 A-5769 Tract 5: E/2, PSL Survey 

14 58 A-5769 Tract 6: SW/4, PSL Survey 

All lands described above being located in Reeves County, Texas. 

• • ••• • • .. 
• 

E 0 O F EX HIBIT " A" 

.. .. . .... . ... ~ • • • • • • • .. . .. • • •• • • • . .. • ... • • • e w • .. 

lns1 No. 14-00338 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 J an 14 at 03:31 PM 
. WEEVES COUNTY, T.fXAS 

By: AC ~ l..:.oJ C\1"'-CAb,j)EPUTY 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
1360 Post Oak Boulevard, Suite !50 
Houston, TX 77056-3030 
Attn: Brenda Guzman 

14-00219 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 10, 2014 at 02:12:00 PM 

PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983 
Trust, whose address is 3310 West Main Street, Houston, TX 77098, herein called ("Lessor"), and Petrohawk 
Properties LP, "Lessee", made and entered into that certain Oil and Gas Lease dated effective January 19, 
2011, under MF#112779C, covering and affecting 1298.07 acres, more or less, being multiple sections in 
Reeves County, Texas, which Lease is recorded in Book 878 Page 751 of the Official Public Records of Reeves 
County, Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP, 
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights, 
title and interest of Lessee under the lease; 

WHEREAS, Lessee has elected to release the lands described on Exhibit "A" attached hereto and made a part 
hereof (the "Subject Land"): 

NOW, THEREFORE, for and in consideration of Ten and No/1 00 Dollars ($1 0.00) and other good and valuable 

consideration, Lessee does hereby release, relinquish and surrender its right, title and interest in the Lease, 

INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release 

only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject 

Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all 

purposes expressed in the Lease. 

• • •• • • ••• • • • • • • •• • • 

• ••• • •• • • • • • • • • •• • • • • •• •• •• • • 



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of January 1, 2014. 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

sw~)-~ 
ohn W. Walsh 

Attorney-In-Fact 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

Before me on the~ day of ~ , 20 J'l , John W. Walsh personally appeared 
in his capacity as Attorney-In-Fa of BHP B111iton Petroleum Properties (N.A. ), LP, formerly 
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its 
General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal: 

'''"'''' $-f;.'W ~~~<, ESTELA NAVARRO 
g":~·:"~ Notary Public. Stole of Texas 
~...:.:}:~.JN My Commission Expires 
"-~~;?,:;:~~,.,. September 13, 2016 

Printed Name: £skla Alalltlr ro 

( SEAL) 

• ••• • -· ••• • • • • • • ••• • • • • • • • • • •• • • • • •• • •• • • • • •• • • 



..,. ..· 

EXHIBIT "A" 

Attached to and made part hereof that Partial Release of Oil, Gas and Mineral Lease 
dated effective January 1, 2 014, Reeves County, Texas. 

Section Block Description 
31 56 Tract 1: South 122.5 acres of the E/2 

22 59 Tract 3: North 280 acres 

14 58 Tract 5: E/2 

14 58 Tract 6: SW/4 

All lands described above being located in R eeves County, Texas. 

E D OF EXHIBIT "A" 
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Prepared by and after recording please return to: 
BHP BILLITON PETROLEUM 
1360 Post Oak Boulevard, Suite 150 
Houston, TX 77056-3030 
Attn: Brenda Guzman 

14-00339 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 14, 2014 at 03:31:00 PM 

CORRECTION OF PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, the State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983 
Trust, whose address is 3310 West Main Street, Houston, TX 77098, herein called ("Lessor"), and Petrohawk 
Properties LP, "Lessee", made and entered into that certain Oil and Gas Lease dated effective January 19, 
2011 , under MF#112779C, covering and affecting 1298.07 acres, more or less, being multiple sections in 
Reeves County, Texas, which Lease is recorded in Book 878 Page 751 as Instrument No. 2934 of the Official 
Public Records of Reeves County, Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP, 
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights, 
title and interest of Lessee under the lease; 

WHEREAS, Lessee hereby wishes to correct said Partial Release of Oil & Gas lease recorded under 
instrument# 14-00219, Reeves County, Texas. 

NOW, THEREFORE, for and in consideration of Ten and No/1 00 Dollars ($1 0.00) and other good and valuable 
consideration, Lessee does hereby wishes to replace Exhibit A with the Exhibit A attached, and Release 
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release 
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject 
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all 
purposes expressed in the Lease. 

• ••• • • •• • •• 
• • • • • • 
••• • • • • • 
• • • • •• • • • 

• •• • •• • • 
• • •• • • 



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of January 1, 2014. 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

Before me on the _jJ day of J 0..0 (A a .Ct~ I 2oJ.!/.. John w. Walsh personally appeared 
in his capacity as Attorney-In-Fact of BHP Billito Petroleum Propert1es (N.A.), LP, formerly 
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its 
General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal: 

(SEAL) 

• ••• • ... ••• 
• • • • • • ••• • • • • • 
• • • • •• • • • • •• • •• • • 

• • •• • • 



EXHIBIT "A" 

Attached to and made part hereof that Correction of Parti al Release of Oi l, Gas and 
Mineral Lease dated effective January 1, 20 14, Reeves County, Texas. 

Section Block Abstract Description 
31 56 A-6007 Tract 1: South 122.5 acres of the 

E/2, PSL Survey 
22 59 A-5995 Tract 3: North 280 acres, PSL 

Survey 

14 58 A-5769 Tract 5: E/2, PSL Survey 

14 58 A-5769 Tract 6: SW/4, PSL Survey 

All lands described above being located in Reeves County, T exas. 

E 0 O F EX H IBIT "A" 

lnst No. 14-00339 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Jan 14 at 03:31 PM 
JEEVES COUNTY, Tf=XAS 

By: A C ,_tMNl AJ~.O .. bY)t- \A, , , DEPUTY 
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PETROHAWK ENERGY CORPORATION 

• 51N311139287 

1 3 42 9 

1342 9 

• • •••••• • 
• 

• • •••••• • 
•••• • • • •• • 

• 
• • •••••• • 

•••• • •••• 



• bhpbilUton 
-..dng 1hefutlft 

PETROHAWK ENERGY CORPORATlON 
CONTROLLED DISBURSEMENT 

P.O BOX 22719 
HOUSTON, TX 17027-11911$ 

AIIEGY BANK N.A. 
P.O BOX 27<4511 

HOUSTON. TEXAS 17227-741;8 

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL LEASING 

147 06247 
01 / 14/ 14 

ORDER OF 
1 $1so.oo 

--------------------------------------------------~ 

1 34 29 

~O~n~e_H~u_nd~r~ed_F_ift~y~a_n_d_OO __ I1_oo___________________________________________________________ oo~ ~ 

MEMO FILING FEES FOR RELEASES & CORRECTIONS MF112779A-C 

PETROHAWK ENERGY CORPORATION 
\ 

PETROHAWK ENERGY CORPORATION 

• 

l VOID IF NOT CASHED wmtiH SIX MONTHS OF ISSUE 
NON TRANSFERABLE 

OWNER CAll CENnR 1.f77-311•1443 

... 

13 ,.~.~ -
• 

• 
J ••• : • 
• 
•••• • • • •• • 

• 
• • •••••• • 

•••• • 

13429 

I 
~ 
j 
~ 



Check Receipt 

Check No.: 13429 Check Date: 1/14/2014 Period Covered: 

Payment Type: FEE Payment Amount: $150.00 

l ease Number: 1044117-001/002/003 Original lessor: STATE OF TEXAS ET AL 

l ease Effective Date: 1/19/2011 Recording Information: 

State: TX County: REEVES 

Check Remarks: 

FILING FEES FOR 3 RELEASES AND 3 CORRECTION OF RELEASES. COVERING LANDS LOCATED IN BLK 56, SEC 44 & BLK 71, SEC 2. MF112779A·C 

lll bhpbilli ton 
resourcing the future 

OHPBlU.ITON PETROLEUM (FAYETTEVI..l.E) 
ATTN LNil AOMNISTRATION 
1360 POST OAK BLVD STE 150 
HOUSTON. TX n056 

Owner Relations: 
1-877-311-1443 

For the Credit of: 

IMPORTANT 

PLEASE SIGN A ND RETURN 

• • •• • •• • 
• 

• • 
: · · ~ •• 

. ·· ~ • • •• • 

• • ••• •• • 
• •• • ••• 

(BAit) : 80104210 Payment Amount: $150.00 

Date Receoved _ __::tJ:...._/.L/;....:A:..:,~LJbc~=t«:l..!./_.'~'-------------i 

Owner: 

Address: 

COMMISSIONER OF THE TEXAS GLO 
1700 N CONGRESS AVE 

AUSTIN, TX 78701 

Sign HerV';d /.) g ~-
(/ 

By------ - -----------i 
Title 



• • •• • •• • • • • • •• ••• • • • • • • • • ••• • 
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Page 1 of 2 175065 01 13 1 000006 000021 001/004 

Check No.: 201227 
PalJment Type : DELAY RENTAL 

Lease Number: 104411 7/003 LSE 

Period Covered: 01/19/2014-01/19/2014 
Payment Amount: $83,114.40 

Original Lessor: STATE OF TEXAS, 
1470624 6 

Lease Effective Dat e: 01 /19/2011 Recording Inform ation: Book# 886 Page# 483, 4192 

State: TX 

Check Remarks: 
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM. 

BLK 56, SEC 44 BLK 71, SEC 2 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address : 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

RENTAL PAYMENT 
f~~ .p 6{!), ~ea.c5 

(£) 

(BA#):801 04210 Payment Amo~ $83,114.40 

• • ••••• • • 
• 

• • •••••• • 
•••• • • • •• • 

• 
• • •••••• • 

•••• • •••• 



• • •••••• • 
• 

• • •••••• . 
•••• • • • • • • 
• 

• • •••••• • 
•••• • •••• 

002326 



Page 1 of 2 

Check No.: 201227 
Payment Type : DELAY RENTAL 

Lease Number: 1044117/003 LSE 

Period Covered: 01/19/2014-01 /19/2014 
Payment Amount: $83,114.40 

Orig inal Lessor: STATE OF TEXAS, 

175065 0113 1 00000600002 1 00 1/()().l 

14706246 

Lease Effective Date: 01/19/2011 Recording Information : Book# 886 Page# 483. 4192 

State: TX 

Check Remarks: 
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM. 

BLK 56, SEC 44 BLK 71 , SEC 2 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

{BA#):801 04210 Payment Amou 1>:- $83,114 40 

• •••• • • 
• 

a ••• • 
• 
••• • • • •• • 

• 
• •••• • • 

•• • • •••• 

·~K BACKGRO~D ~REA CHANGES COLOR GRADUALLY FROM TOP lQ B<;lTT_QM. • 

ell bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
PO BOX22719 
HOUSTON, TX 77027-9998 

Bani< ol America 1455 Market 51. 41h Fl 
S.a.n Franc•SOO CA 94 103 

PAY *********83114*DOLLARS AND* 40*CENTS 

PAY 
TO 
THE 
ORDER 
or 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

32· 1 
11 io G!.. 

14 706246 -· ..... ..-
DATE 01/13/2014 CHECK NO. 201227 

AMOUNT *** .... ***'"$83, 114.40 

VOID 1r NOT CASHED W ffi iiN 
SIX MONIHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Cenler 1-877-311 ·1443 

tJ~fowcU 
FACSIMILE SIGNATURE 



Page 2 of 2 

Check No.: 201227 
Parment Type: DELAY RENTAL 

Lease Number: 1044117/003 LSE 

Period Covered: 01 /19/2014-01/19/2014 
Payment Amount: $83,114.40 

Original Lessor: STATE OF TEXAS, 

175065 01 13 1 000006 000023 0031004 

Lease Effective Date: 01/19/2011 Recording Information: Book# 886 Page# 483, 4192 

State: TX 

Check Remarks : 

DELAY RENTAL FOR A 4TH & 5TH YEAR TERM. 

BLK 56, SEC 44 BLK 71 , SEC 2 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address : 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

PLEASE SIGN & RETURN 

County: REEVES 

(BA#) :80104210 Payment Amount: $83,114.40 

IMPORTANT 

D~te Rec~(j­
SignH~~ t{kJ 

• • .. ...... . 
• 

• • ....... . .... 
• • • •• • 

• 
• • ., ..... 
• 

•••• • •••• 

By--------------~~---------------
Title 

;II bhpbilliton Bank ol Amcnca 1455 Marl<ct Sl 4th Fl 32· 1 DATE 01 /13/2014 CHECK NO. 201227 
resourcing the future 

PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P 0. BOX 22719 
HOUSTON. TX 77027 9998 

San FranciSco CA 94103 lfl 0 GL 

PAY *********83114*DOLLARS AND* 40*CENTS 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

AMOUNT *********$83, 114.40 

VOID IF NOT CASHED W !THIN 
SIX MONTHS OF ISSUE 

NON TRANSFERABLE I 
Owner Call Center 1-877-311-1443 

FACSIMILE SIGNATURE FACSIMILE SIGNATURE 
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Pag~. 1 of 2 

Check No.: 201225 
Payment Type: DELAY RENTAL 

Lease Number: 1044117/001 LSE 

Period Covered: 01/19/2014-01/19/2014 
Payment Amount: $83,114.40 

Original Lessor: STATE OF TEXAS ET AL 

175065 0113 1 000001 000001 0011004 

1470.6244 
Lease Effective Date: 01/19/2011 Recording Information: Book# 872 Page# 805, 001880 

State: TX 

Check Remarks: 

DELAY RENTAL FOR A 4TH & 5TH YEAR TERM. 

BLK 56, SEC 44 BLK 71 , SEC 2 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

RENTAL PAYMENT 
~ ~ .p 5-\-_b. ~lj,US 

® 

(BA#):801 04210 Payment AmouJ~ $83,114.40 

• • •••••• • 
• 

• • •••••• • 
•••• . . . 
•• • 

• 
• • •••••• • 

•••• • •••• 



• 

· ' 
Page 1 of 2 

c'heck No.: 201225 
Payment Type: DELAY RENTAL 

Lease Number: 1044117/001 LSE 

Period Covered: 01/19/2014·01/19/2014 
Payment Amount: $83,114.40 

Original Lessor: STATE OF TEXAS ET AL 

175065 0 11 3 I 000001 00000 1 001.004 

14706244 
Lease Effective Date: 01/19/2011 Recording Information : Book #872 Page# 805, 001880 

State: TX County: REEVES 

Check Remarks: 

DELAY RENTAL FOR A 4TH & 5TH YEAR TERM 

BLK 56. SEC 44 BLK 71, SEC 2 ""f \)'2._ l JC\ 6 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

ell bhpbilliton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND AOMINISTRATION 
PO BOX22719 
HOUSTON, TX 77027·9998 

Bank ol Amanca ~~~5 Marlmt Sl 41h Fl 
San Fmncr>co CA 941 03 

PAY ***,...*"**83114*DOLLARS AND* 40*CENTS 

PAY 
TO 
THE 
ORDER 
or 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE A TN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN , TX 78701 

II" 0 0 0 2 0 ~ 2 2 511" 

(BA#) :801 04210 Payment AmouJt.. $83,114.40 

• • ••••• • 
• 

•••• • • •• 
• 

• • ••••• • 
••• • •••• 

CH!'£K J!ACK~ROUNO AREA CHANG~ £Q_L~R GRAOU~L~Y FROM TOP_TO BOTTOM. • 

3? 1 
1110 GL 

14 7 0 6 2 44-~ ... h • ,. 

DATE 01/13/2014 CHECK NO. 201225 

AMOUNT **"'******$83, 114.40 

VOID If NOT CASHED Win tiN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center· 1-877-311·1443 

i)~f~ 
FACSIMILE SIGNATURE 



Page 2 of 2 

Check No.: 201 225 
Payment Type : DELAY RENTAL . 
Lease Number: 1044117/001 LSE 

Period Covered: 01/19/2014-01/19/2014 
Payment Amount: $83,114.40 

Original Lessor: STATE OF TEXAS ET AL 

175065 0113 1 000001 000003 0031004 

Lease Effective Date: 01 /19/2011 Recording Information: Book# 872 Page# 805, 001880 

State: TX County: REEVES 

Check Remarks: 

DELAY RENTAL FOR A 4TH & 5TH YEAR TERM. 

BLK 56, SEC 44 BLK 71, SEC 2 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address : 1700 N CONGRESS AVE 

AUSTIN, TX 787.:....0:.._1;__ ______ _ 

(BA#):801 04210 

• • ••••• • • 
• 

• • •••••• • 
•••• • • • .. . 

• 
• • •••••• • 

•••• • •• •• 

Payment Amount: $83,114.40 

IMPORTANT 

PLEASE SIGN & RETURN 

lll bhpbilli ton 
resourcing the future 

PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P O BOX 22719 
HOUSTON. TX 77027·9998 

Bank of Amcnca 1455 Market St 4th Fl 
San r ranc"co CA 94 103 

PAY *********83114*DOLLARS AND* 40*CENTS 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN , TX 78701 

Date Received tJt h/,m;( 

Sign Her~~ k tfk) 
I 

By ___ ~-------------------------------

32· 1 
1110GL 

Title 

DATE 01 /13/2014 CHECK NO. 201225 

AMOUNT *********$83,114.40 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Cenler 1·877·311 · 1443 

FACSIMilE SIGNATURE FACSIMILE SIGNATURE 

1111 ~~~~~l~ll lll 
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RENTAL PAYMENT 
q +:!1. <P 6"-tb. '-1€/JJ s 

® 

PETROHAWK ENERGY CORPORATION 

• 

12835 

1 2835 

51N31 1139287 

• • •••••• • 
• 

• • •••••• . 
•••• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

• 



• bhpbilliton 
-..Q1g thefutln 

PETROHAWK ENERGY CORPORATION 
CONTROUED DISBURSEMENT 

PO 90)( 22719 
HOUSTON TX 77f1V-W98 

AMEGY BAHK N.A. 
PO BOX 27450 

HOUSTON. TEXAS 77227-74!58 

36-1058/1131 
1118 

14106245 12835 

01/13/14 

PAY TO THE __ co_M_ M_IS_SI_O_NE_R_O_F_T_HE_T_E_X_AS_G_E_N_ER_A_L_LA_N_o_o_F_F_IC_E_AT_N_M __ IN_ER_A_L_L_EA_S_IN_G _________ ...JI $ 41 ,556.98 ORDER OF . 

___ F_o_rty~--on_e_T_h_o_us_a_n_d_Fi_ve_H_u_n_d_re_d_F_ift~y_-s_ix_a_n_d_9_81_1_oo ________________________ DOUAAS 

MEMO DELAY RENTAL 4TH & 5TH YR- 1 044117-Q02 r-'\ f=" II 'l...11~ C 

u•o. 28 3 su• 

PETROHAWK ENERGY CORPORATION 
• 

PETROHAWK ENERGY CORPORATION 

VOID IF NOT CASHED WfTHIN SIX MONTHS OF ISSUE 
NON TRANSFERABLE 

-9=-;.ii;/ 
12 s2...'i: • 

• 

!···=· 
•••• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

12835 
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CD 
c 
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Check No.: 12835 

Payment Type: DELAY RENTAL 

Lease Number: 1044117-002 

Lease Effective Date: 1/19/2011 

Check Remarks: 

Check Receipt 

Check Date: 1/13/2014 

Payment Amount: $41,556.98 

Original Lessor: STATE OF TEXAS ET AL 

Recording Information: 8878 P751 DOC2934 

State: TX County: REEVES 

Period Covered: 

1/19/2014·1/19/2016 

DELAY RENTAL 4TH & 5TH YR. COVERING LANDS LOCATED IN BLK 56, SEC 44 & BLK 71, SEC 2 

;ll bhpbilliton 
resourcing the future 

BHP BlLLITON PETROLBJM (FAYETTEVl.LE) 
ATTN I.AioD AOIIINlSTRATION 
1360 POST OAK BLVO STE 150 
HOUSTON. TX n056 

Owner Relations : 
1-877-311-1443 

For the Credit of: 

(BA#): 80104210 Payment Amount: $41,556.98 

Owner: 

IMPORTANT 

PLEASE SIGN AND RETURN 

Date Rece1ved 0 i/ 16 bol'/ 

"'' "'~~~ / 

Address: 

COMMISSIONER OF TH E TEXAS GLO 
1700 N CONGRESS AVE 

By-----------------------------------; 
AUSTIN, TX 78701 Tltlo 

• • •••••• • 
• 

l···=· 
•••• • • • •• • 

• 
• • •••••• • .... • •••• 
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• 
Petrohawk Energy Corp. 

Project: West Texa~ (Delaware Basin) 
Filtered: Tract Number = 389-6007-001 

Tract Number: 

Map Number. 

State: 

County/Parish: 

Locations: 

Depth: 

389-6007-001 

389-6007-001 

TX 

Reeves 

31/6007/56 

All Depths 

• 
Tract Ownership Report 

Gross Acres: 122.5 

Short Description: THE SOUTH 122.5 ACRES OF THE E/2 OF SECTION 31, BLOCK 56, A-6007, PSL SURVEY, REEVES COUNTY, 
TEXAS . 

Tract Comments: 

Ownership Comments. 

Q.!.mru: 
Information 

Net Surface 
~ 

Net Surface 
A£ru 

Net Mjneral 
l.n1mi! 

CHARLES R MEEKER 16.66667% 20.41666667 8.33333% 
TRUST 
PO BOX 2546 
FT. WORTH, TX 76113 

GENERAL LAND OFFICE 50% 
STATE OF TEXAS 
1700 N. Congress Avo. 
Austin, TX 78701 

L H MEEKER AND JULIAN 33.33333% 40.83333333 16.66667% 
WADE MEEKER AS 
TRUSTEES FOR THE 
LIFETIME BENEFIT OF L 
H MEEKER UNDER THE 
WILL OF J R MEEKER 
106 WEST 8TH STREET 
SUITE410 
FORT WORTH, TX 76102 

MEEKER INVESTMENTS 33.33333% 40.83333333 16.66667% 
INC 
1014 BROADWAY SUITE 
A 
EL CAION, CA 92021 

THE AWP 1983 TRUST 16.66667% 20.41666667 8.33333% 
3310 WEST MAIN STREET 
HOUSTON, TX 77098 

Total of Tract 389-6007-
001 

100% 122.5 

Reflected Records Entered as of 3/15/2011 

100% 

Net Mineral 
AkJ:rui 

10.20833333 

61.25 

20.41666667 

20.41666667 

10.20833333 

122.5 

Executive 
~ 

~ 
Lease Status 

OPEN 

Contract: ELS-001 OC 
GENERAL LAND OFFICE STATE QF TEXAS 

Lessee· PETROHAWK PROPERTIES, LP 
OIL ANO GAS LEASE 

Exp1res: Jonuory 19, 2016 
Syear 

Renl Per Acre. $1,200.00 
Royally BPO: 25% 

Royally APO: 25% 

33.333% Contract· ELS-0010A 
LH MEEKER ANO JULIAN WADE MEEKER 

AS TRUSTEES FOR THE LIFETIME 
BENEFIT OF Lli MEEKER UNDER THE 

\1'.1LL OF JR MEEKER, AS AGENT FOR THE 
STATE OF TEXAS 

Lcssco: PETROHAWK PROPERTIES, LP 
OIL AND GAS LEASE 

EJCptres January 19, 2016 
5 year 

Rent Per Acre: $1,200.00 
Roy oily BPO · 25% 

Royally APO: 25% 

33.333% Contract· ELS-001 08 

16.667% 

83.333% 

MEEKER INVESTMENTS, INC, AS AGENT 
FOR THE STATE OF TEXAS 

Lessee. PEffiOHAWK PROPERTIES, LP 
OIL AND GAS LEASE 

Expires January 19,2018 
5 year 

Rent Per Acre: $1,200.00 
Royalty BPO: 25% 

Royally APO : 25% 

Contract: ELS-0010D 
THE AWP 1983 TRUST, AS AGENT FOR 

THE STATE OF TEXAS 
Lessoo. PEffiOHAWK PROPERTIES, LP 

OIL AND GAS LEASE 
Expires January 19,2016 

5 year 
Rent Per Acre: $1,200 00 

Royally BPO : 25'4 

Royally APO 25% 

Page 1 of 2 



iLandman.com™ • 
Tract Ownership Report Report (Continued) 
Project: West Texas (Delaware Basin) 

Total Acreage: 

Reflected Records Entered as of 3/15/2011 

Net Syrfacc 
~ 
122.5 

• 
Net Mineral 
~ 

122.5 

Page 2 of 2 
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• 
Petro hawk Energy Corp. 

Project: West Texas (Delaware Basin) 
Filtered: Tract Number = 389-5997-001 

tract Number: 

Map Number: 

Slate: 

County/Parish: 

Locations: 

Depth: 

389-5997-001 

389-5997-001 

TX 

Reeves 

44/5997/56 

All Depths 

• 
Tract Ownership Report 

Gross Acres: 2A5 

Short Description: THE SOUTH 245 ACRES OF SECTION 44, BLOCK 56, A-5997, PSL SURVEY, REEVES COUNTY, TEXAS 

T ract Comments: 

Ownership Comments: 

~ 
Information 

Net Surface 
~ 

Net Syrface 
&en 

Net Minora! 
J.n.mrW 

CHARLES R MEEKER 16.66667% 40.83333333 8.33333% 
TRUST 
PO BOX 2546 
FT. WORTH, TX 76113 

GENERAL LAND OFFICE 50% 
STATE OF TEXAS 
1700 N. Congress Ave. 
Austin, TX 78701 

L H MEEKER AND JULIAN 33.33333% 81 .66666667 16.66667% 
WADE MEEKER AS 
TRUSTEES FOR THE 
LIFETIME BENEFIT OF L 
H MEEKER UNDER THE 
WILL OF J R MEEKER 
1 06 WEST 8TH STREET 
SUITE 41 0 
FORT WORTH, TX 76102 

MEEKER INVESTMENTS 33.33333% 81.66666667 16.66667% 
INC 
1014 BROADWAY SUITE 
A 
EL CAJON, CA 92021 

THE AWP 1983 TRUST 16.66667% 40.83333333 8.33333% 
3310 WEST MAIN STREET 
HOUSTON, TX 77098 

Total o f Tract 389-5997-
001 

100% 

Renee ted Records Entered as of 3/15/2011 

245 100% 

Net Mjnernt 
~ 

20.41666667 

122.5 

40.83333333 

40.83333333 

20.4 1666667 

245 

Executive 
~ 

~ 
Lease Status 

OPEN 

Contract: ELS-001 PC 
GENERAL LANO OFFICE STATE OF TEXAS 

Lessee PETROHAWK PROPERTIES. LP 
OIL AND GAS LEASE 

Exptrel Janu1ry 19, 2016 
5 yoar 

Rcn1 Per Acre . $1.200.00 
Royally BPO : 25~ 
Royally APO : 25~ 

33.333% Contract: ELS-0010A 
LH MEEKER AND JULIAN WADE MEEKER 

AS TRUSTEES FOR THE UFEn ... e 
BENEFIT OF LH MEEKER UNDER THE 

IMU OF JR MEEKER. AS AGENT FOR THE 
STATE OF TEXAS 

Leueo PETROHAWK PROPERTIES. LP 
OIL AND GAS LEASE 

Exptrea: January 10, 2016 
Syear 

Rent Per Aao : $ 1,200.00 
Royally BPO : 25~ 
Royally APO: 25~ 

33.333% Contract: ELS-00108 

16.667% 

83.333% 

MEEKER INVESTMENTS. INC. AS AGENT 
FOR THE STATE OF TEXAS 

Lessee PETROHAWK PROPERTIES. LP 
OIL AND GIIS LEASE 

Explr..: January 19. 2016 
5 year 

Renl Per A<te : $1.200.00 
Royolly BPO : 25~ 
Royally APO : 25% 

Contract· ELS-00100 
THE AWP 1883 TRUST. AS AGENT FOR 

THE STATE OF TEXAS 
Lessee: PETROHAWK PROPERTIES. LP 

OlL AND GAS LEASE 
Explt ... Januory 19.2018 

5 )·car 
Rent Per h:.te . S 1,200.00 

Royally BPO : 25~ 
Royally APO : 25~ 

Page 1 of 2 



ilandman.com™ • 
Tract Ownership Report Report (Continued) 
Project: West Texas (De.laware Basin) 

Total Acreage: 

Reflected Records Entered as of 3/15/2011 

Net Surface 
Alli.s. 

245 

• 
Net Mineral 
~ 

245 

Page 2 of 2 
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• 
Pctrohawk Energy Corp. 

Project: West Texas (Delaware Basin) 
Filtered : Tract Number" 389-5995-001 

Tract Number: 

Map Number: 

State: 

County/Parish: 

Locations: 

Depth: 

389-5995-001 

389-5995-001 

TX 

Reeves 

22/5995/59 

All Depths 

• 
Tract Ownership Report 

Gross Acres: 280 

Short DescrlpUon: THE NORTH 280 ACRES OF SECTION 22, BLOCK 59, A-5995, PSL SURVEY, REEVES COUNTY, TEXAS 

Tract Comments: 

Ownership Comments: 

QYiMI 
Information 

Net Surface 
1n.tJ:.rl:fi! 

Not Sur[ace Net Mineral 
Acres ~ 

CHARLES R MEEKER 16.66667% 46.66666667 8.33333% 
TRUST 
PO BOX 2546 
FT. WORTH, TX 76113 

GENERAL LAND OFFICE 50% 
STATE OF TEXAS 
1700 N. Congress Avo. 
Austin, TX 78701 

L H MEEKER AND JULIAN 33.33333% 93.33333333 16.66667% 
WADE MEEKER AS 
T RUSTEES FOR THE 
LIFETIME BENEFIT O F L 
H MEEKER UNDER THE 
WILL OF J R MEEKER 
106 WEST 8TH STREET 
SUITE410 
FORT WORTH, TX 76102 

M EEKER INVESTMENTS 33.33333% 93.33333333 16.66667% 
INC 
1014 B ROA DWAY SUITE 
A 
EL CAION , CA 92021 

THE AWP 1983 TRUST 16.66667% 46.66666667 8.33333% 
3310 WEST MA IN STREET 
HOUSTON, TX 77098 

Total o f Tract 389-5995-
001 

100% 

Reflected Records Entered as of 3/1512011 

280 100% 

Not Mineral 
~ 

23.33333333 

140 

46.66666667 

46.66666667 

23.33333333 

280 

Executiyo 
~ 

Owner's 
Lease Status 

OPEN 

Contract: ELS-0010C 
GENERAL LAND OFFICE STATE OF TEXAS 

Lesacc· PETROHAIM< PROPERTIES. LP 
OIL AND GAS LEASE 

Expna January 19, 2016 
Syear 

Rent Per Aao: $1,200.00 
Royalty BPO . 25% 
Royalty APO · 25% 

33.333% Contract: ELS-0010A 
LH MEEKER AND JULIAN WADE MEEKER 

AS TRUSTEES FOR THE LIFETIME 
BENEFIT OF LH MEEKER UNDER THE 

IMLL OF JR MEEKER, AS AGENT FOR THE 
STATE OF TEXAS 

Lessee: PETROHAIM< PROPERTIES, LP 
OIL AND GAS LEASE 

Exp1rea Jan~;Jary HI, 2016 
5yeBt 

Rent Per Acsc $1,200.00 
Royalty BPO : 25% 
Royalty APO : 25% 

33.333% Contract· ELS-00108 

16.667% 

83.333% 

MEEKER INVESTMENTS. INC, AS AGENT 
FOR THE STATE OF TEXAS 

Lessee. PETROHAIM< PROPERTIES. LP 
OIL AND GAS LEASE 

Expires January 19, 2016 
5 year 

Rent Per Acre· $1,200,00 
Royalty BPO 25% 
Royalty APO: 25% 

Contract: ELS-001 OQ 
THE AIM' 1983 TRUST, AS AGENT FOR 

THE STATE OF TEXAS 
Lc.,ce: PETROHAIM< PROPERTIES. LP 

OIL AND GAS LEASE 
Expues: January 19,2016 

Syear 
Rent Per Al:.re: $1,200.00 

Royalty BPO 25% 
Royalty APO • 25% 

Page 1 of 2 



iLandman.com™ • 
Tract Ownership Report Report (Continued) 
Project:· west Texas (Delaware Basin) 

Total Acreage: 

Re flected Records Entered as of 3/15/2011 

Net Surface 
~ 

280 

Net Mineral 
~ 

280 

Page 2 of 2 
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• 
Petrohawk Energy Corp. 

Project: West Texas (Delaware Basin) 
Filtered: Tract Number= 389-5996-001 

T ract Number. 

Map Number: 

State: 

County/Parish: 

Locations: 

Depth: 

389-5996·001 

389-5996-001 

TX 

Reeves 

2/5996/71 

All Depths 

• 
Tract Ownership Report 

Gross Acres: 170.57 

Short Description: THE SOUTH 7/16 OF SECTION 2, BLOCK 71 , A-5996, PSL SURVEY, CONTAINING 170.57 ACRES, MORE OR 
LESS, REEVES COUN1'Y, TEXAS 

Tract Comments: 

Ownership Comments: 

Owner 
Information 

Net Surface 
J..o.WW 

Not Surface 
&m 

Net Mineral 
lnWW 

CHARLES R MEEKER 16.66667% 28.42833333 8.33333% 
TRUST 
PO BOX 2546 
FT. WORTH, TX 76113 

GENERAL LAND OFFICE 50% 
STATE OF TEXAS 
1700 N. Congress Ave. 
Austin, TX 78701 

L H MEEKER AND JULIAN 33.33333% 56.85666667 16.66667% 
WADE MEEKER AS 
TRUSTEES FOR THE 
UFETIME BENEFIT OF L 
H MEEKER UNDER THE 
WILL OF J R MEEKER 
1 06 WEST 8TH STREET 
SUITE 410 
FORT WORTH, TX 76102 

MEEKER INVESTMENTS 33.33333% 56.85666667 16.66667% 
INC 
1014 BROADWAY SUITE 
A 
El CAION, CA 92021 

THE AWP 1983 TRUST 16.66667% 28.42833333 8.33333% 
3310 WEST MAIN STREET 
HOUSTON, TX 77098 

Total of Tract 389-5996-
001 

100% 170.57 

Reflected Records Entered as of 3/15/2011 

100% 

Net Mineral 
Acres 

14.21416667 

85.285 

28.42833333 

28.42833333 

14.21416667 

170.57 

Executive 
B.l.9h1li 

~ 
Lease Status 

OPEN 

Contract: ELS-0010C 
GENERAL LAND OFFICE STATE OF T EXAS 

Le.ssee: PETROHAIM( PROPERTIES, LP 
OIL AND GAS LEASE 

Expires: January 1i, 2016 
5 year 

Rent Por Acre: $1 ,200.00 
Roya lty BPO 25% 

Roya lly APO 25% 

33.333% Contract: ELS-0010A 
LH MEEKER AND JULIAN WADE MEEKER 

AS TRUSTEES FOR THE U FETIME 
BENEFIT OF LH MEEKER UNDER THE 

'MLL OF JR MEEKER, AS AGENT FOR THE 
STATE OF TEXAS 

Lessee PETROHA'M< PROPERTIES, LP 
OIL AND GAS LEASE 

Expires January 19.2016 
5 year 

Rent Per ACJe: $1,200.00 
Royalty BPO: 25% 

Royally APO : 25% 

33.333% Contract: ELS-00108 

16.667% 

83.333% 

MEEKER INVESTMENTS, INC, AS AGENT 
FOR THE STATE OF TEKAS 

Lessee: PETROHA'M< PROPERTIES, LP 
OIL AND GAS UEASE 

Exptres· Jonuory 19, 2016 
Syear 

Rent Per Acta · S1,200.00 
Royalty BPO : 25% 

Royalty APO : 25% 

Contract: ELS-00100 
THE AWP 1983 TRUST. AS AGENT FOR 

THE STATE OF TEXAS 
Lessee PETROHA'M< PROPERTIES, LP 

OIL AND GAS LEASE 
Exp,res January 19, 2016 

5ycar 
Renl Per Acre $1,200.00 

Royalty BPO : 25% 

Royalty APO: 25% 

Page 1 of 2 



iLandman.com ™ • 
Tract Ownership Report Report (Continued) 
Project: West Texas (Delaware Basin) 

Total Acreage: 

Reflected Records Entered as of 3/15/2011 

Net Surface 
~ 

170.57 

• 
Net Mineral 

A&.rll 
170.57 

Page 2 of 2 
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• 
Polrohawk Energy Corp. 

Project: West Texas (Delaware Basin) 
FHter ed: Tract Number= 389-5769-002 

Tract N umber: 389-5769-002 

Map Number: 389-5769-002 

S tate: TX 

County/Parish : Rocvos 

Locations: 14/5769/58 

Depth: All Depths 

• 
Tract Ownership Report 

Gross Acres: 320 

Short Description: 320 ACRES, MORE OR LESS, BEING THE E/2 OF SECTION 14, B LOCK 58, A-5769, PSL SURVEY, REEVES 
COUNTY, TEXAS 

Tract Comments: 

Ownership Comments: 

~ t:lel Sl!!fil~!: !!I!:ISulill'!: 1!1!:1 MiD~(~ I t:llll MiDll[ill i;~ll,LIIillll Q.wnlli 
lo(2rmall~:~n .ln1llii1 ~ l..nl.!:w1 Ami. Bl9lllA I !:i!§!: S!i!lY5 

CHARLES R MEEKER 5.46875% 17.5 
TRUST 

2.73438% 8.75 OPEN 

PO BOX 2546 
FT. WORTH, TX 76113 

GENERAL LAND OFFICE 16.40625% 52.5 I::!:!Dirac!; ELS-001 OC 
STATE OF TEXAS GENERAL LAND OFFICE STATE OF TEXAS 
1700 N. Congress Ave. Lessee: PETROHAIM< PROPERTIES, LP 
Auslln, TX 78701 OIL AND GAS LEASE 

ExPtros~ January 19,2016 
6 year 

Rent Per ACJo : $1 ,200.00 
Royalty BPO • 25% 

Royally 111'0 : 25% 

L H MEEKER AND JULIAN 10.9375% 35 5.46875% 17.5 10.9375% I::!:!Diri!'l; liLS·I!QlQ~ 
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEI:KER 
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFEll~IE 
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UllDER THE 
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE 
WILL OF J R MEEKER STATE OF TEXAS 

106 WEST 8TH STREET lessee PETROHAIM< PROPERTIES, LP 

SUITE 410 OIL AND GAS LEASE 

FORT WORTH, TX 76102 Exporos: Jenuoty lt. 2016 
5year 

Rent Per Acte : S 1,200.00 
Royalty 8PO : 25% 

R~llly APO ; 25% 

MEEKER INVESTMENTS 10.9375% 35 5.46875% 17.5 !:;QD!(act; ~LS-001 OB 
INC MEEKER INVESTMENTS, INC, AS AGENT 
1014 BROADWAY SUITE FOR THE STATE OF TEXAS 
A Lessee: PETROHAIM< PROPERTIES. lP 
EL CAION, CA 92021 OIL AND GAS LEASE 

Expltel' Januaty 19, 2016 
Syur 

Rcn1 Per ACIO • S 1.200.00 
Royalty BPO 25% 

Royalty APO : 25% 

THE AWP 1983 TRUST 5.46875% 17.5 2 .73438% 8 .75 5.46875% ~Qntras;l : ~LS·QQjQD 
3310 WEST MAIN STREET THE AWP 1983 TRUST, AS AGENT FOR 
HOUSTON, TX 77098 THE STATE OF TEXAS 

Loosee: PETROHAIM< PROPERTIES, LP 
OIL AND GAS LEASE 

txp•••: Jonuaty 19, 2016 
5year 

Renl Per ACto : $1,200.00 
Royalty BPO : 25% 

Royalty 111'0 25% 

Total of Tract 389-5769- 32.8125% 105 32.8125% 105 16.40625% 
002 

Reflected Records En tered as of 3/15/2011 Page 1 of2 



ilandman.com rM • 

Tract Ownership Report Report (Continued) 
Project: West Texas (Delaware Basin} 

. Total Acreage: 

Reflected Records Entered as of 3/15/2011 

Net Surface 
Alli.:i 

105 

• 
Net Mineral 
~ 

105 

Page 2 of 2 
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• 
Petrohawk Energy Corp. 

Project: West Texas (Delaware Basin) 
Fi ltered: Tract Number= 389-5769-001 

Tract Number. 

Map Number: 

State: 

County/Parish: 

Locations: 

Depth: 

389-5769-001 

389-5769-001 

TX 

Reeves 

14/5769/58 

All Depths 

• 
Tract Ownership Report 

Gross Acres: 160 

Short Description: 160 ACRES, MORE OR LESS, BEING THE SW/4 OF SECTION 14, BLOCK 58, A-5769, PSL SURVEY, REEVES 
COUNTY, TEXAS 

Tract Comments: 

Ownership Comments: 

Qwn.cr 
Information 

CHARLES R MEEKER 
TRUST 
PO BOX 2546 
FT. WORTH, TX 76113 

GENERAL LAND OFFICE 
STATE OF TEXAS 
1700 N. Congress Ave. 
Austin, TX 78701 

Net Surface 
l.n.l2rm 

Net Surface 
A.m.s. 

Net Mineral 
.!.n.WW 

4.86111 % 7.77777778 2.43056% 

14.58333% 

L H MEEKER AND JULIAN 9.72222% 15.55555556 4 .86111% 
WADE MEEKER AS 
TRUSTEES FOR THE 
LIFETIME BENEFIT OF L 
H MEEKER UNDER THE 
WILL OF J R MEEKER 
106 WEST 8TH STREET 
SUITE 410 
FORT WORTH, TX 76102 

MEEKER INVESmENTS 9.72222% 15.55555556 4.86111% 
INC 
1014 BROADWAY SUITE 
A 
EL CAION, CA 92021 

THE AWP 1983 TRUST 4.86111 % 7.77777778 2.43056% 
3310 WEST MAIN STREET 
HOUSTON, TX 77098 

Total of Tract 389·5769· 29.16667% 46.66666668 29.16667% 
001 

Rcnectcd Records Entered as of 3/15/2011 

Net Mineral 
A£r.!!.ll. 

3.88888889 

23.3333328 

7.77777778 

7.77777778 

3.88888889 

46.66666614 

Executive 
~ 

Owner's 
Lease Status 

OPEN 

Contract· ELS-0010C 
GENERAL LAND OFFICE STATE OF TEXAS 

Lo.,oo: PETROHA'M< PROPERTIES, LP 
OIL AND GAS LEASE 

Expires: Jonuary 19, 2016 
5year 

Rent Per Auo: $1,200.00 
Royalty BPO : 25% 
Royalty APO : 25% 

9.72222% Contract: ELS·0010A 
LH MEEKER AND JULIAN WADE MEEKER 

AS TRUSTEES FOR THE UFETIME 
BENEFIT OF LH MEEKER UNDER THE 

IMLL OF JR MEEKER, AS AGENT FOR THE 
STATE OF TEXAS 

Lessee: PETROHA'M< PROPERTIES, LP 
OIL AND GAS LEASE 

Expires: January 19, 20t6 
6 year 

Rent Per Auo: S1 ,200.00 
Royalty BPO : 25% 
Royally APO 25% 

9.7222% Contract; ELS-0010B 

4.8611 % 

24.30552% 

MEEKER INVESTMENTS, INC, AS AGENT 
FOR THE STATE OF TEXAS 

Lo11ee: PETROHA'M< PROPERTIES, LP 
OIL AND GAS LEASE 

ExP<ICS' January 1G, 2016 
5 year 

Rent Per Acto: $1,200.00 
Royalty BPO • 25% 
Royally APO : 25% 

Contract: ELS-001 DO 
THE AWP 1983 TRUST, AS AGENT FOR 

THE STATE OF TEXAS 
Le$SeO PETROHA'M< PROPERTIES, LP 

OIL AND GAS LEASE 
Expires January 19,2016 

S year 
Renl Per Aue • $1,200.00 

Royalty BPO : 25% 
Royally APO : 25% 

Page 1 of 2 



iLandrhan.com™ • 
Tract Ownership Report Report (Continued) 
Project: West Texas (Delaware Basin) 

Total Acreage: 

Reflected Records Entered as of 3/15/2011 

Net Surface 
~ 

46.66666668 

• 
Net Mineral 
~ 

46.66666614 

Page 2 of 2 
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Linda Price- MF112779D/MF116193 

From: 
To: 

Date: 
Subject: 

Brenda : 

Linda Price 

Brenda Guzman < Brenda.Guzman@bhpbilliton.com> 

1/29/2014 8:56AM 

MF112779D/ MF116193 

Page I of I 

As previously discussed, MF112779D has now been transferred to a separate lease. The new State 
Lease number is MF116193. Please refer to State Lease MF116193 on all payments and correspondence 
regarding this interest. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

filc ://C:\Documcnts and cttings\LPricc\Local cttings\Tcmp\XPgrpwise\52E8C226DOM... 1129/20 I 4 
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Linda Price- MF116193 amd MF112779 

From: 

To: 

Date: 

Subject: 

Attachments: 

Tanya & Daphne: 

Linda Price 

Daphne Grantham; Tanya Allen 

1/ 29/ 2014 7:28AM 

MF116193 amd MF112779 

MF116193 and MF112779.pdf 

We have had to move MF112779D into a separate lease, which is now MF116193. 

Page I of I 

Attached please find a copy of Register 117079404, the bonus check used to pay the bonuses for the MF112779 
leases. Please transfer $96,973.67, the bonus paid for MF112779D, from MF112779 to MF116193. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax : (512) 475-1543 
Linda.Price@qlo.texas.gov 

fi lc :I/C:\Oocuments and ettings\LPricc\Local ettings\Temp\XPgrpwisc\52E8ADACDO... 1/29/2014 



EXPLORATION LAND SERVICES, L.Lifb©~TIWIT!I 
11707904 

CLIENT ACCOUNT u IDERIIIBANK 
P.O.BOX52t05 MAR 2 9 2011 8H04t-2G52 

LAFIIYETIE, LJ\ 70505-2105 
3/25/2011 

6~~~~6~_E __ c_o_rn_rn_is_s_io_ne_r_o_f _th_e_G_e_n_er_a_IL_a_n_d_O_ffi_ce ____________________________ __ $ ''581 ,842.00 

Five Hundred Eighty-One Thousand Eight Hundred Forty-Two and 00/100H•••• ....... ........... ............... . .... . 
----------~~----------~--------~--------------------------------------DOL~~i 

MF.MO 

Commissioner of the General Land Office 
of the State of Texas, at Austin, Texas 

ELS-0010C 

II" 0 0 7 8 0 2 111 I 

EXPLORATION LAND SERVICES, L.L.C. 
Commissioner of the General Land Office 

Date Type Reference 
3/25/2011 Bill Meeker, et al 

~ . '- . ' . 
0 0 

o 0 1 o I o 

' ,. 

' lbenaBank 

.. 
0 ' 

.. 
:0 

... ' .. , .. 
~-

' .. . ,, . ... . 
. > ::. ·=·.: . ... . , 

., . ·r:. '.' :. :., :· 
I " ' ~I ' o ' i' 

, •• J .. , 

ELS-0010C 

Original Amt. 
581,842.00 

.:· . . :·. '·· 

• 0 

. . : . : ·' '! ': ·~:': . 0. . . 

0 •• 

·.::.·,,·: _ .... : • • •• 0 :.·:_:· ... ·_l ... ::· f:.: 0 .: •• 0 · .: .. ·~:i . 0 .. ~ .. ·. : ,;.,· . : 
o I o' o : :• ,• o 'I'\ • ... :· .· . . . .. . ... : .. : . J :··.',. 

·.~ .• 
•• 0 

.· 

VOID AFTER 90 DAYS 

3/25/201 1 
Balance Due Discount 

581 ,842.00 
Check Amount 

'· ... , 
0 ·,: • 

. 
·. . · 

\ 
........ . ........ -. 1• 

Payment 
581,842.00 
581,842.00 

ll 

f· 
,~. 

I 

-i 
) 

~ 5131 ,8'12.00 ~ 

•' "''\i\ ... -··--- i 

·.· 

0 : 

0 ••• • : •• 0 ·: • .. ...... 
0 0 0 

... i . 

~ 
I 
I 
I 

,_ 

·' 

: . 
I 
I. 
1. 

·• I, 

:. 
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MEMO TO FILE MF112779 & MF116193 

Date: 01/29/2014 

From: Linda PriceH 

RE: Transfer of MF112779D To MF116193 

BHP Billiton Petroleum contacted the GLO regarding the recording of partial releases of all but Tracts 2 

and 4 of Leases A - C before the delay rentals were due in order to reduce the rental amounts due. 

BHP's calculation of the reduced amounts due because of the partial releases did not match the GLO's 

calculation of the rentals; therefore, ownership reports were requested in order to determine the 

reason for the differences. Upon review of the ownership reports for the six original tracts, it was 

discovered that each agent for the State did not own the same interest in each tract (see Ownership 

Reports, filed separately). If the reports had been provided when the leases were originally setup, 

the leases would not have been grouped into one lease. 

Because BHP released all but Tracts 2 and 4 of Leases A- C, in which each agent owned in the same 

net mineral interest in both tracts, Leases A- C were able to remain in MF112779. However, because 

BHP did not release any tracts of MF112779D, it had to be separated into its own lease. 

BHP was notified of the transfer. Energy Resources notified Financial Management and requested 

that the original bonus amount of $96,973.67 paid for MF112779D be transferred to MF116193. 
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Harriet Dunne - Re: Lease No. 1044117-001, 002 & 003 dtd Jan 19, 2011 

From: 
To: 

Date: 

Subject: 

Harriet Dunne 

Brenda Guzman 

1/8/2014 9:56AM 

Re: Lease No. 1044117-001, 002 & 003 dtd Jan 19, 2011 

Good morning, Brenda, 
First, the State lease numbers for the referenced leases: 

Meeker Investments - MF112779A 
Lifetime Benefit of L H Meeker under will of J R Meeker - MF112779B 
AWP 1983 Trust- MF112779C 

Yes, you may partially release acreage and subsequently pay the rental only on the acreage that was retained. To make 
this a clean transaction, it is necessary for the release to be executed, recorded and a certified copy of the release be 
filed in our office with appropriate fees before the rental due date. 

Let me know if you have further questions. 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@qlo.texas.gov 

>>> "Guzman, Brenda" <Brenda.Guzman@bhpbilliton.com> 1/7/2014 3:28PM > >> 
Hi Harriet, 

There are three counterpart leases covering undivided interest in lands located in Block 56/Sec 31 & 44; Blk 58/Sec 14; Block 
59/Sec 22 and Block 71 Sec 2. Management has expressed interest in extending acreage ONLY in Block 71 and possibly Block 56. 
Pursuant to paragraph 28 of the lease, the reduction of payments clause describes reducing payments that are made on a per acre 
basis by the number of acres released. With this provision are we allowed to partially release acreage and subsequently pay the 
rental only on the acreage that was retained? 

I could not find the GLO MF file# associated with these leases but have attached a copy of the leases for your reference. 

Please let me know GLO's interpretation on partial release of acreage as it pertains to payment of rentals. 

Kind Regards, 

Brenda Guzman 
Lease Ana lys t - Permian PU 
1360 Post Oak Blvd, Sui te 150, Room 456B 
Houston, TX 77056 

Direct: 713 585 4349 
brenda.guzman@bhpbilliton.com 

filc: //C:\Oocumcnts and ettings\HDunnc\ Local ctt ings\Tcmp\XPgrpwise\52CD20CEDOM I PO_... 1/8/20 14 
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X bhpbillllOn 

Th is message and any attached files may contain information that is confidential and/or subject of legal privilege 
intended only for use by the intended recipient. If you are not the intended recipient or the person responsible for 
delivering the message to the intended recipient, be advised that you have received this message in error and that any 
dissemination , copying or use of this message or attachment is strictly forbidden, as is the disclosure of the information 
therein. If you have received this message in error please notify the sender immediately and delete the message. 

fi le://C:\Oocumcnts and Settings\HOunne\ Local cttings\Temp\XPgrpwise\52C0 20CEDOM I PO_ ... 1/8/20 14 



.. j. • • ~-00~~ 
Notice of Confidentiality Rights: If you are a natural person, you may romovo or strike any of tho following Information from this Instrument 

<before !~is filed for record In the public records: your social secur ity number or your driver's license number. 

Gcnoral Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

%tustin, 'Otexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this-1mh_ day of __ __.Jcealln..,ua"'ry"--- - ·201L._ , between the Stale of Texas. acting 

by and through Its agent, MEEKER INVESTMENTS INC REPRESENTED HEREIN BY ROBERT W DEBOLT PRESIDENT 

of 1014 BROADWAY, SUITE A EL CAJON CALIFORNIA 92021 

(GIVe Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and, ______ r:Ps;ET.J..QRJ.<O!!:H!!:A~W!!!K~P:r:Ril.O~P:.~E=.!R~nw.sE2S...;. L""P~------

of _______ ~6~1~0~0~S~O~U~TH~Y~A~LE~A~Y~E~N~U~E.~S~U~!T~E~5~080~T~U~L~S~A~O~K~LA~H~O~M~A~7~4~13~6L-__________ _ hereinafter called Lessee. 

!GIVe Pcrmonent Address) 

1. GRANTING CLAUSE. For and in consideration of !he amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under th1s lease. the State of Texas acting by and through the owner of the so1!, hereby grants. teases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlling for and producing oil and gas, Jay~ng pipe hnes, building tanks, stonng oil and building power 
stations. telephone lines and other structures thereon, to produce, save. take care or. treat and transport said products of the lease, the following lands 
situated In REEVES County, Stat~_ofTex~s, to-wit: 

Tract 1· The South 122.5 acres of the E/2 of Section 31, A·6007. Block 56,.PSL Survey 

Tract 2: The Sou!h 245 acres of Section 44, A-5997, Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey 

Tract 4: The South 7/16 of SectiOn 2. A-5996. Block 71, PSL Survey, containing 170 57 acres. more or less 

Tract 5· The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less 

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 

Contalmng, __ -"12""9.,8,..0"'7'-'0'--- acres. more or less The bonus cons•deral!on paid for this lease Is as follows: 

To the State of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100 

Dollars ($ 193 g47.34 ) 

To the owner of the so1l: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 331100 

Dollars (S 193 947 33 I 

Total bonus consideration: FOUR HUNDRED FORJY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 671100 

Dollars ($ 387 894 67 ) 

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 001100 

----------------- Dollars ($1200,00 l per acre, on 323 246 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years 
from this date (herein called "primary term") and as long thereafter as oil and gas. or either of them, Is produced In paying quantities from sa1d land. As 
used In th1s lease, the tenn "produced In paying quantities· means that the receipts from the sale or other authorized commercoal use of the substance(s) 
covered exceed out of pocket operational expenses for the srx months last past. 

3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from th•s date, th1s tease shall tennlnate. 
unless on or before such annoversary date Lessee shall pay or tender to the owner of the soli or to his credit in the __ _ 

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL • 
or Its successors (which shall continue as the depos1tory regardless of changes in the ownership of said land), the amount speci fied below, In addot10n, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as e rental and shall cover the pnvilege of deferring the commencement of a well for 
one (1) year from said date. Payments under th1s paragraph shall be 1n the following amounts: 



EL-:-> /).' ' 
Notlco of Confidentiality Rights: II you are a natural person, you moy rcmovo or arrlko any or rhe following Information from th is lnsrrumonl 
boforo Ir is mod fo r rocord In tho public rocordo: your soclalucurtry numbor or your drlvor's llcenso numbor. 

General Lind OHica 
Rellnqulthmant Act Laue Form 
Rovlsod, Seplombor 1997 

%tustin, W:exas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made end enlered inlo thls---.1.ID!L._ day or. __ _.J"'a"'nu.,a.,_ry._ __ ~,20_11 __ • between the State or Texas, acting 

by end lhrough lis agent. L H MEEKER AND JULIAN WADE MEEKER AS TRUSTEES FOR THE LIFETIME BENEFIT OF L H MEEKER UNDER 

J!1E WILL OF J, R MEEKER 

of p 0 BOX 470155 FORT WQRTH TEXAS 76147 

(G•ve P•rme-r Address) 

said agenl herein referred ro as lhe owner of lhe soil (whclller one or more), end _____ _,P3ET;.w:R!l.Ol!H:!!A:!!WK=.J:P;r:R~J.0eP3E;rRl!TL.!!IE~S;wL..!;P:_ _____ _ 

of _____ _g6lll.ll001l.i!S;.O!!.Ul!T.r:HLYUA~L..1Ei.JAB:V!l~EioJN~V11.E~o.JS:zJUolll.lTI;,E~5!l!OO!I...TUL!.LIL.>SttA!.., .1,0~K;J,LAB!:!H.1.0!!!M!fALZ7,!4J.;1386L ______ hereinafter called Lessee. 

(Clove Permanent Addren) 

1. GRANTING CLAUSE. For and In con•lderalion of !he emounls sloled below and of !he covenan!S and agrcemeniS robe paid. kepi and 
performed by Lessae under lhis lease. lhe Slalc or Texa• acUng by and tnrough !he owner or lhe soU, hereby grants, leases and lers unto Lo&soe, for 
lhe solo and only purpose or prospccllng and drijlfng lor and producing oil and gas, laying pipe lines, buHdlng tanks, slo~ng oil ond building power 
slallons, lelephone lines and olher struclures !hereon. 10 produce. savo, lake care or, l real and lransport said produd5 or lhe lease. !he lolowtng lands 
slluared In REEVES Counry, Slale or Texas, ID-WII: 

Tract 1 The South 122.5 acres or !he E12 or Section 31, A-6007, Block 56, PSL Survey 

Trad 2: The South 245 acres or Sec11on 44. A·5997. Block 56. PSL Srxvey 

Traer 3 Tho North 280 acres of Sec:lion 22. A·5995. Block 59, PSL Su!\ley 

Tract 4. The Soulh 7/16 or Section 2. A·5996, Bloc~ 71. PSL Survey, conlainlng 170 57 acres, more 0< less 

Traer 5: The E12 or Secrlon 14, A·5769, Block 58, PSL Survey, lotaling 320 acres. mD<e or less 

Traci G: The SW/4 or Section 14, A·5769, Block 58. PSL Survey. lol allng 160 acres, mD<o or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A' ATIACHEO HERETO AND MACE A PART HEREOF 

Conlalninlgg _ _.J1Ll02.11.982.li.07LJOI.-_ acres, more or tess. The bonus consideration paid lor thl5 lease Is as follows 

To the Slale of Texas: ONE HUNQREQ NINETY THREE THOUSANQ NINE HUNDRED FORTY SEVEN AND 341100 

Donars (S 193 917.34 l 

To lhe owner of rho soil. ONE HUNQRED NINETY THREE THOUSAND NINE HUNQRED FORTY SEYEN AND 331100 

Dollars (S 193 94 7 33 ) 

Tolal bonus conSlderallon. FOUR HUNDRED FORTY THREE JHQUSANQ EIGHT HUNPREP NINETY FOUR AND 67/100 

Dollars ($ 387 894 67 

The 1orat bonus conslderarron pa;d rcpresenls a bonus or ONE THOUSAND TWO HUNDRED AND 001100 

- - - - - - ------ - --- Do tars(S120000 ) peraae.on 323246 nel aaes 

2. TERM. Subjccl lo the other provisions In lhls lease, lhls lease shall be IO< a lerm or I years 
!rom 1tu dare (herein called ·primary rerm") and us tong lllereaRer as oil and gas. or either or them. Is produced In paying quanrrtles from said land. As 
used In rhls lease, lhe term "produced In paying quanilrres· means that thO receipts !rom 1ne sale or Olher aulhoozed commercia l use of the subslance(s) 

covered ex coed our or pockel operalional expenses fO< the six monrhs las I pasr. 

3. DELAY RENTALS. If no well is commenced on lhe leased premises on or before one (1) year from lh•s dare. this Ieese sha!llermlnarc, 
unless on or before sucn anniversary dale Lessee shall pay or render lo lhe owner or lhe soli or to his cted1lln lhe __ _ 

Bank. el PAY DIRECil. V TO OWNER Of THE SOIL 
D< 1rs successors (whlcll shaU conlinue es lho depos!lory regardless of cihanges In lha ownersh1p or said land). rhe amounl spedfied below; 1n addliiOn, 
Lessee shall pay 0< lender 10 ihe COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE Of TEXAS, AT AUSTIN. TEXAS, a hkc sum on 
O< beiD<e sald dele. Payments ooder t111s paragraph shall operate as a renral and shaU cover the privilege or deferring lhe commencement or a well lor 

one (1) year from said dale. Paymenls under lhis paragroph shall be In lhe following omounrs 

To lhe owner or rhe soU;--------------------------:~-:-,-;-~­

Dollars (5·------- ----' 

(:-. 



r~:., '""'"""""" '"""' '""" .t "''""' oo=o. "'" • ., ··~· "'.,,,., '"' "'! '""~'"' '"'"'•""'" ·~· .f~,;;:;~D - bafore It is "'riled for record In the public records: your social security number or your driver's license number. 

General Land Office 
Rollnqutshment Act Loa so Form 
Revised, Soptember 1997 

%tustin, {[exas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into thls_!!!!h__ day of __ __.J,.allnu,.,a.,rt.L.-___ ,20_11 __ , between the State of Texas, acting 

by and through Its agent, WIND! GRIMES SOLE TRUSTEE OF THE AWP 1983 TRUST 

of 33 I 0 WEST MAIN STREET HOUSTON, TEXAS 77098 

(Givo Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and. ______ -'P'-'ET.....,R_,O .. HucAW=K,_,_P..,R,.O,_P.=E"'R'-'T-"IE.,S,.._.L..cP _ _____ _ 

oi _____ -'G._l..,.O,.O_.S"'O"'UuT.LHL..YuA"'L..,E,.;S,._T.._,R"'E..,E~T.....,S,.Uo..IT..,EL5.,0,_,0"-'-TU"""'LS..,A"'-'O"'K,.LA=H,O,.M"'A:J....i7.:>.4.w13,_,6'-------- hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and in conslderatron of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling lor and producing oil and gas, laying prpe lines, building tanks, storing oil and buildrng power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the followmg lands 
situated In REEVES County, State ofTexas, to-wit: 

Tract 1: The South 122.5 acres of lhe E/2 of Section 31, A-6007, Block 56, PSL Survey 

Tract2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey 

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey 

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Surtey, containing 170 57 acres, more or less 

Tract 5: The E/2 of Sectron 14, A-5769, Block 58, PSL Surtey, totaling 320 acres, more or less 

TractS: The SW/4 of Sectron 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. 

Containing, __ ...,12r-;9zs8w.Ou7_,0'-- acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas: NINETY S)X THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100 

Dollars (S 96.973 67 ) 

To the owner of the soil: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 66/100 

Dollars (S 96 973 66 

Total bonus consideration: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 331100 

Dollars (S 193 947 33 l 

The total bonus consideration pard represents a bonus of ONE THOUSAND TWO HUNDRED AND 001100 

----------------- Dollars ($1200 00 l per acre, on 161 623 net acres. 

2. TERM. Subject to the o ther provisions In this lease, this lease shall be for a term of IVE years 
from this date (herein called "primary termj and as long thereafter as oil and gas, or erther of them, is produced in paying quantities from said land. As 
used In this lease, the term "produced In paying quantilles· means lhalthe recerpts from the sale or other authorized commercial use of the subslance(s) 
covered exceed out of pocket operational expenses lor the SIX months last past 

3. DELAY RENTALS. If no well is commenced on the leased premrses on or before one (1) year from lhls date, this lease shall terminate, 
unless on or before such anniversary dale Lessee shall pay or tender to I he owner of the so1l or to his credrt In the __ _ 
---,,------..,--,--,...-,..-,-~--,-....,.-- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or Its successors (whrch shall continue as the depository regardless of changes In the ownership of said land), the amount specifred below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for 
one (1) year from said date Payments under thrs paragraph shall be In the followrng amounts: 

To the owner of the soil:-------- - --------- -------------



Fi le No./r1f l\1]19 
EMe...i I R.'. fetN-~o,\ o::.\eCtSe. 

Dare Filed: 1/ :Z { 'l-0 1 !-
Jerry E. Pau erson, Commissioner 

By (>~ 




