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Transaction # 7215

Lessor Meeker Investments, Inc.
Lessas: Petrohawk Properties, LP
LEASE DESCRIPTION

County PN&
REEVES 07-104019
REEVES 07-104180
REEVES 07-105704
REEVES 07-106428
REEVES 07-104849
TERMS OFFERED

Primary Term: 0 years
Bonus/Acre: $1,200.00
Rental/Acre: $1.00
Royalty: 1/4

COMPARISONS

MF # Lessen

MF109083 Alpine Energy, LP
FJE!‘ | (; 1’-’.‘64-)115,_‘_,! ™ ey {rF

* RAL REVIEW SHEET

Geologist: R. Widmayer
Leass Dats: 1/19/2011 13
Bross Acras: 1298.07
Nst Acrgs: 323.246
Basa File No  Part Sec. Block Twp Survey Abst#
153262 SE122. 31 56 00  PUBLIC SCHOOL LAND 6007
153248 S 245 44 56 00  PUBLIC SCHOOL LAND 5997
153255 N 280 22 59 00  PUBLIC SCHOOL LAND 5995
153254 $31057 2 71 00  PUBLIC SCHOOL LAND 5996
151745 E2SWiy 14 58 00  PUBLIC SCHOOL LAND 5769
TERMS RECOMMENDED
Primary Term 5 years <
i\z-o-w/i&
Bonus/Acrs $1-500-60 2
Rental/Acre $1.00
Royalty 1/4
Dats Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
2/5/2008 |5 years $400.00 $1.00 1/4 Last Leass
2= ]| S\ s $ /S00.00| | F£)o0O 7y Adjacent East

Comments: 4 leases in this file. 2nd & 3rd year rentals paid up & 4th to pay up 5th at $1200.00. Part of Section 14
Block 58 and Section 2 Block 71 still under lease.

/
Approved: 71 Y /06 //;

Monday, April 25, 2011



UISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  25-Apr-11
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Petrohawk Properties, LP County: REEVES
) <
Prim. Term: 5 years Bonus/Acre SE306-0Q H12ew =" 1
Royalty: 1/4 Rental/Acre $1.00 L
Consideration
Recommended: —77 Date: % /3 b / /

Not Recommended:

Comments: 4 |eases in this file. 2nd & 3rd year rentals paid up & 4th to pay up 5th at $1200.00. Part of Section 14
Block 58 and Section 2 Block 71 still under lease.

ease Form
Recommended: J213 Date: S /, ‘{/ S
Not Recommended:
Comments:
Louis Renaud. Deputy Commissioner Date: S— L&~ {/

Recommended: I A
Not Recommended:

Bill Warnick, General Counsel Date: 5-,//,7//(
Recommended: / t
Not Recommended:

Larry Laine~€hiek&lerk Date: Lﬂ] i }‘!
Approved:

Not Approved:

Jerry Patterspn. Commissjoner Date: Ql\ﬂ lz &Il
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Drew Reid - Re: L'Ynn & Pish Lease Bonus

From: Drew Reid
To: Holeman, Natalie
Subject: Re: Lynn & Pish Lease Bonus

Thanks you Natalie, your Lynn & Pish leases will be approved at $1500.00, you will not have to change the bonus on the Meeker leases to $1500.00, they are approved at $1200.00 - Drew

>>> "Natalie Holeman" <nholeman@explorationland.com> 4/25/2011 1:45 PM >>>
Drew,

This email is to inform you that we agree to increasa the bonus for the leases idenlified below to $1500/per acre.  This will involve a total increase of $234,000 00 of which half will be paid to
the State of Texas and the other half to the appropriate Soil Owner. | will request the funds and forward to you upon my receipt

Please respond to this email and let me know that you accept our offer

LEWIS KEITH LYNN, ET AL
ALL OF SECTION 30, BLOCK 56, PSL SURVEY
Bonus Per

Lessor Gross Ac Net Ac. Interest Acre Bonus to Lessor Bonus to State Lease Bor
Lewis Keith Lynn 640 100.00032 5132 $1,500.00 $75,000.24 $75.000.24 $150.C
Jeff Wilson 6540 94 99992 427 §1,500.00 $71,249.94 $71,249.94 $142¢
Tim Wilson 640 94 99592 47 §1,500.00 $71.24994 $71.24994 $142.4
Michael Bourland 540 12599992 13564 $1,500.00 $97 455 94 $97 499 54 $184¢
Janis Heimey 540 129 99992 13/64 $1,500.00 $97.499.94 $97.499 94 $194.€
Towanna Spivey, et ux 640 15.00012 2/85 $1.500.00 $11,250.09 $11.250.08 $22.5
Weetona Stanley 640 29.99988 364 1,500.00 $22 45991 $22 499.91 $44 ¢
Mary Huesbch 640 29.99988 364 1,500.00 $22, 499 91 $22.499.91 $44.¢
Donna Spivey, et vir 540 15.00012 2/185 1,500.00 $11,25009 $11,250.09 $22.5
TOTALS 640 1.00 $480,000.00 $480,000.00 $960,(

NANCY PISH, ET AL

about:blank 4/25/2011
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Date Filed:__ [ Z¢ [t
Jerry E. Patterson, Commissioner

By &t
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filed for record in the public records: your social security number or your driver's license number.

General Land Office
Relinquishment Act Lease Form

Revised, September 1997 Mg I ;2_'7’)61 A

@“g State f @ex

dg

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this__19th day of January ,2011 , between the State of Texas, acting

*  bY and through its agent, MEEKER INVESTMENTS, INC., REPRESENTED HEREIN BY ROBERT W. DEBOLT, PRESIDENT
.

LA A
* oPf1014 BROADWAY, SUITE A, EL CAJON, CALIFORNIA 92021
(Give Permanent Address)

i --'s;id agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP
a0 ]
“e "of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA., OKLAHOMA 74136 hereinafter called Lessee
. (Give Permanent Address)
* 2 sl »
e 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1: The South 122.5 acres of the E/2 of Section 31, A-6007, Block 56, PSL Survey

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170.57 acres, more or less
Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

Containing 1298.070 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100
Dollars ($__ 193.947.34 )

To the owner of the soil: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100
Dollars ($___ 193.947.33 )

Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100
Dollars ($ 387.894.67 )

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dollars ($1200.00 ) peracre, on __ 323.246 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying guantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL .
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

True and Correct
copy of
Original filed in
Reeves County

lorke ( )f‘fl(‘p-
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To the owner of the soil: % see e see _sse
Dollars (S )
To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )
Total Delay Rental:
Dollars (8 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4, PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm'’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storafe and ﬁg . ‘Egééjports or records
which the General Land Office may require to verify the gross production, disposition and market valye, T alh.case EH@-aﬁi rity of anager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall bg3 anied by a cheek’ stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amoun| be ing(paidoraéathdesse. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a peqs onithe-seyalty;en $25.00, whichever is
i Clerks Office
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greater. A royalty payment which is over thirty (30) days late shall accrue a p@nalty &f**0% &f the ramity ®we or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

L XL
.ee

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permmits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any recoerds, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING, If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Com%;igngﬁjwiméppmval. the payment
of compensatory royalties can satisfy the obligation to drill offset wells. ) copy of
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “"deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lesseg-shalusmatbmeans at its disppsal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damag nd priva{feq? ies. Lesse_e ‘shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to prglst (s agqins . ﬁ“l e or injury, and upon
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thereon. Lessee shall, while conducting operations on the leased premises, k&ep sam?renﬂses free of alr mubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152. True and Correct

'Qoll their 6MERIsDEmployees, partners,
and ang iactibfissahd causes of action
gémg, ‘bubnatlimiteghto, all losses and

5 Clerks Office

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the o
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns,
of every nature, or other harm, including environmental harm, for which recovery of damages is sot
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expenses which are caused by the activities of Lessee, its officers, employgesf and"agenrs'e;rising;ut o‘o‘ncidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISION - #40, 41, 42, 43 AND 44

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™) and fifth (5")
years of the primary term provided for herein by tendering a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 19,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41. WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500,
proportionate to Lessor's interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface pipe shall
be enclosed in concrete either two feet square or two feet in diameter in the form of a circle with sufficient length of the pipe protruding above the
enclosure to facilitate installation of connections or well equipment. On termination of Lessee's use of a well, Lessor shall have the option of assuming
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well,
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same
condition as when water was last obtained from it by Lessee. Furthermore, if Lessor accepts the well, it is agreed that Lessor will accept all responsibility
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of
action against Lessee during that time Lessor elects to operate same. If Lessor elects not to assume ownership of the well, Lessee shall plug the well
and remove all related equipment.

42. Lessee agrees to furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aquifers.

43. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term "commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well ells required ofReMitled by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above. & copy of
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44, Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or any extension thereof as described
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be considered as being
covered by and constituting a separate lease for all purposes herein. Notwithstanding the foregoing, Lessee shall have the right to use the surface on
that part of the Leased Land which is reasonably necessary for access to, ingress to and egress from those parts of the Leased Lands upon which
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land; provided that such right of access,
ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

STATE OF TEXAS LESSEE: PETROHAWK PROPERTIES, LP
W By: P-H Energy, LLC, Its General Partner
rd T /
BY: ROBERT W. DEBOLT BY: D.R. Deffenbaugh
As President of Meeker Investments, Inc.
and as agent for the State of Texas Title:__Vice President - Land
Date: 5/[7!” Date: 5-25=/
sTATEOF _ OKLR HOM A (CORPORATION ACKNOWLEDGMENT)

COUNTY OF T UL SR

BEFORE ME, the undersigned authority, on this day personally appeared D.R. Deffenbaugh
known to me to be the person whose name is subscribed to the foregoing instruments as Vice President - Land

of P-H Energy. LLC, general partner of Petrohawk Properties, LP, a Texas limited partnership and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

A
Given under my hand and seal of office this the 025 day of m’ , 20 // .
b Kooy K
\ i &éél/u
So Vis T, . / CQMW
o T %, Notary Public in and for
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STATE OF L, (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Robert W. Debolt known to me to be the person whose name is
subscribed to the foregoing instruments as President of MEEKER INVESTMENTS, INC. and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the / ’:7 ./._—7\’ day of k;fk'f 2011,
QL
J. COURTNEY § A%‘*W

Commission No. 1748889 %

NOTARY PUBLIC - CALIFORNIA Not ublic in and fo

SAN DIEGO COUNTY
My Comm. Expires July 1, 2011 i
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EXHIBIT “A”
SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated January 11"', 2011 from the State of Texas,
acting by and through its agent, MEEKER INVESTMENTS, INC. REPRESENTED HEREIN BY ROBERT
W. DEBOLT, as Lessor, in favor of PETROHAWK PROPERTIES, LP, as Lessee, covering 1920.00 gross acres,
more or less in Reeves County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease
including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions with 50%
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments
are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease)
are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor
regarding its use of existing roads and gates to be certain that Lessee’s use does not unreasonably interfere with
Lessor’s use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof,
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land.
Lessee will pay Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to
Lessee’s commencement of dirt work on each location; however, Lessee will have the right to survey and stake
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines,
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines,
systems and facilities will be negotiated when it is determined where they are to be located and how much land is
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that
conveys to Lessee the rights herein granted.

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees,
within a reasonable time after the completion of drilling or reworking operations, to remove all driller’s mud and
chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor’s election
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remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same
condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its
own locks in addition to Lessee’s lock on said gate, and if so, Lessor will provide Lessee with keys (or combination)
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such
cattle guard and gate shall, at the option of Lessor, become Lessor’s property. So long as this lease shall remain in
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee’s
operations on said land.

6. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land,
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks,
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance
with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor’s surface that are
the direct result of Lessee’s actions in the furtherance of the purposes and objectives of this lease, and the damages
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee’s rights
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or
contaminated land, unless such damages are the result of Lessee’s gross negligence or willful misconduct.

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from
coming on said land and littering the premises.

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _$2.00
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations.

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own

expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being
brought on to said land.

11. ENUMERATED RIGHTS. Lessee’s rights, as enumerated above, are in addition to any and all other
rights that an oil and gas Lessee would have under the laws of the State of Texas.

12. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be
binding upon Lessor and Lessee, and their successors and assigns.
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it is filzd for record In the public records: your social security number or your driver’'s license number.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

MF (121798

Austin, Texas .o
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OIL AND GAS LEASE *
E..O:.
THIS AGREEMENT is made and entered into this__19th day of January 2011 , between the State of Texas, acting

by and through its agent, L. H. MEEKER AND JULIAN WADE MEEKER AS TRUSTEES FOR THE LIFETIME BENEFIT OF L. H. MEEKER UNDER
THE WILL OF J. R. MEEKER

of P.O. BOX 470155, FORT WORTH, TEXAS 76147

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP

of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee.
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1: The South 122.5 acres of the E/2 of Section 31, A-6007, Block 56, PSL Survey

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170.57 acres, more or less
Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

Containing 1298.070 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100
Dollars ($___193,947.34 )

To the owner of the soil: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100
Dollars ($____193,947.33 )

Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100
Dollars ($ 387,894 .67 )

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dollars ($1200.00 ) peracre, on __323.246 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 3
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: .
Dollars ($ } ,(.'//;‘ G-




.

which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shail not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well gr, o
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tgs)®, o
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land mus{ glso,
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or oty ¢
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those hereig
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casigg to,
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well tuhs"
General Land Office within fifteen (15) days after the making of said survey.

l"...

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office When
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production,

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 8 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing o‘r"‘/ @@'or producing oilyor
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dr:lh sych additional well of ¢
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.. e o /7
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(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as te all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrolinding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term ,it shall,
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retamegeing
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satlsﬁsm.
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the G&neral
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or r&um-
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, theéh the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and con;eprs s;, is pract:cable Tanks ‘and

equipment will be kept painted and presentable. w M !
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26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not:affe'cT:
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a cerftified *
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire renfal
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. N
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whold or T
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment arfi
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soilgf et e
assignee is: .

(1) a nominee of the owner of the soil; e

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiaty;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, pariners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and frqm all _and any actiqn; and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damageg. is sough;, |n_c1ud|ng. but not Inmlted to, all losses Vand
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting fgom.:th_?:c{pgratpps
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the.terms or provisions of this

Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees l_a;ef‘bts\‘-fpr, exon‘erafé'.:fgihiemni_fy.
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their.§ 7 &) ors or assigns,adainst any
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and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental,hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to rendain&he
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous mat&fals *
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and guantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER"AND,
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, QR .
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WAJER.
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISION - #40, 41, 42, 43 AND 44

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2") and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 20,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41. WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500,
proportionate to Lessor's interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom: the surface pipe shall
be enclosed in concrete either two feet square or two feet in diameter in the form of a circle with sufficient length of the pipe protruding above the
enclosure to facilitate installation of connections or well equipment. On termination of Lessee's use of a well, Lessor shall have the option of assuming
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well,
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same
condition as when water was last obtained from it by Lessee. Furthermore, if Lessor accepts the well, it is agreed that Lessor will accept all responsibility
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of
action against Lessee during that time Lessor elects to operate same. If Lessor elects not to assume ownership of the well, Lessee shall plug the well
and remove all related equipment.

42, Lessee agrees to furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aquifers.

43. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“commenced” and “commencement’ mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above.

44, Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or apy extension thereof -as-described
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the ”f'shaﬂ be considered as.being
covered by and constituting a separate lease for all purposes herein. Notwithstanding the foregoing, Lessee shall fght to use the surface on
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that part of the Leased Land which is reasonably necessary for access to, ingress to and egress from those parts of the Leased Lands upon which
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land; provided that such right of access,
ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

LLC
LESSEE: P PROPERTIES, LP , by P~ N Ener:
I+5 CLI\‘Lf :ﬁl;;L'+‘T\QLJ"

sy:DE. DeFenbauahn
Title: !M E'(ﬁ Aﬂl* - Lﬂ.ﬂé

Date: S-10-1/

- :.:
.
STATE OF TEXAS =, ®
L]
QJ 7 : 4{14/ // —_—
.e é l.
Y: L.H. MEEKER BY: JULIAN WADE MEEKER A
As Co-Trustee under the will of J.R. Meeker for the As Co-Trustee under the will of J.R. Meeker for the .
lifetime benefit of L.H. Meeker and as agent for the lifetime benefit of L.H. Meeker and as agent for the . .
State of Texas State of Texag / sessee

Date: %%/// Date: ;;A:b/ // E.-.:.

sTaATEOF ORLHHOMA
COUNTYOF TWLSA

(CORPORATION ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day personally appeared D /8 - D E"MEJ\ L)Mq)'\

B =}
known to me to be the person whose name is subscribed to the foregoing instruments as U 1€€ Pre Sl Ol &n‘{' = C a—h-d
o P-H Ene_r-‘jj Ll

and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office thjs fhe / OTL day of VM 20 /7

\\“\ ”" 7,
S @T-(""-Wq‘d”//’// M/&«,
\\\«?‘. ...... TAR' ______ 6\ %,
SEROMR Y i Y
s # 04007821 :.:-:_ Notary Public in and for
S § gxp. 082712 'Tg
STATE OF M“} SSF (INDIVIDUAL ACKNOWLEDGMENT)
Z 7y PUBLNG O S

COUNTY OF _daﬂm,z__’%f oF OW\’?\:\“\\
/ ()
BEFORE ME, the undersigned autho’r‘iﬂd‘bﬂ‘fﬁlg\day personally appeared% -/K( 1 ] Iw_/'

known to me to amm,pﬁrsons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
\

purposes Ihgrem expressed.
/

. ' -. 2

-,
_ wel un Wsem of office this the 2& day of
i 2 : E

o

=
=
= o=
- . =
X -. &
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STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

.

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the 22_):_ day of o 20 l l ;

.
“\\“HIHHH

\\\ « R LYNW”/I,

~ $'.' ;# ,”f
§Y° %ﬁ%’é Notaly Public in and for J&AJ

’-’/ ~29 20 \\‘\
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EXHIBIT “A”
SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated January 19®, 2011 from the State of Texas,
acting by and through its agent, LLH. MEEKER AND JULIAN WADE MEEKER AS TRUSTEES FOR THE
LIFETIME BENEFIT OF L.H. MEEKER UNDER THE WILL OF J.R. MEEKER, as Lessor, in favor of
PETROHAWK PROPERTIES, LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves County,
Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease
including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions with 50%
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments
are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease)
are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor
regarding its use of existing roads and gates to be certain that Lessee’s use does not unreasonably interfere with
Lessor’s use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof,
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land.
Lessee will pay Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to
Lessee’s commencement of dirt work on each location; however, Lessee will have the right to survey and stake
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or
improvements thereon so necessitate) of the original borehole. Afier the drilling and completion of a producing
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether
as a dry hole or a producer) of each well, weather permitting. [f requested by Lessee and upon payment by Lessee
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines,
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines,
systems and facilities will be negotiated when it is determined where they are to be located and how much land is
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that
conveys to Lessee the rights herein granted.

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees,
within a reasonable time after the completion of drilling or reworking operations, to remove all driller’s mud and
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chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor’s election
remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same
condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its
own locks in addition to Lessee’s lock on said gate, and if so, Lessor will provide Lessee with keys (or combination)
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such
cattle guard and gate shall, at the option of Lessor, become Lessor’s property. So long as this lease shall remain in
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee’s
operations on said land.

6. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land,
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks,
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance
with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor’s surface that are
the direct result of Lessee’s actions in the furtherance of the purposes and objectives of this lease, and the damages
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee’s rights
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or
contaminated land, unless such damages are the result of Lessee’s gross negligence or willful misconduct.

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any Kind from
coming on said land and littering the premises.

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _$2.00
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations.

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being
brought on to said land.

11. ENUMERATED RIGHTS. Lessee’s rights, as enumerated above, are in addition to any and all other
rights that an oil and gas Lessee would have under the laws of the State of Texas.

12. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be
binding upon Lessor and Lessee, and their successors and assigns. 4
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Notice of Confidentiality Rights: If you are a natural person, you may réhtove of $frike®any of fife folfowing information from this instrument
before it is filed for record in the public records: your social security number or your driver's license number.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997
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Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this__19th day of January .2011 between the State of Texas, acting

by and through its agent, WINDI GRIMES, SOLE TRUSTEE OF THE AWP 1983 TRUST

of 3310 WEST MAIN STREET, HOUSTON, TEXAS 77098

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES. LP

of 6100 SOUTH YALE STREET, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and build ng power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1: The South 122.5 acres of the E/2 of Section 31, A-6007, Block 56, PSL Survey

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170.57 acres, more or less
Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL. Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF.

Containing 1298.070 acres, more or less. The bonus consideration paid for this lease is as follows.

To the State of Texas: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100 -
Dollars ($___96,973.67 )

To the owner of the soil: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 66/100
Dollars ($ 96,973.66 )

Total bonus consideration: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100
Dollars ($ 193.,947.33 )

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dollars ($1200.00 ) peracre, on __ 161623 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from saic land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL = .
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: ir addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a lite sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:
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Dollars (8 )
To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($ )
Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by ancther bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and alsc as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 114 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or cther liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe,

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous subslances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or >ffered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered te the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highast market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry," or any other gas, by fractionating, burning or any other processing shall be 14 ___ part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General L.and Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, thare shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Cffice's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premmises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General l.and Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
oth_er checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on-the royalty -or-$25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due‘or-S?S.OO whichever.is greéxer. In addition
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to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying ¢r causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penaity provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges cf all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpase of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminzte if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of cil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of cil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a preducing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, cil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in il or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is compieted in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands,

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill tc a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any'mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may racover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of tha soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the seil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shal build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury,.and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and complatgiy.cléan up the drilluné site"df' all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbishfcans, bottles, paper'cups or garbage
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and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiraton or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deiiver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accomparied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Anv collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put :he State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, ¢r if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or ji Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shzll again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upen all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee frorm the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease

pursuapt to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and-from all and any actions ard causeé of BC[IOI’;
of every nature, or other harm, including environmental harm, for which recovery of damages is so_ai_:;ht,-"‘mciuding. but not-limited to, all osses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising oyt ;Si,—,‘iéfcidenlal toor reshlé:ng froml. the operations
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of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisicns of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (‘Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and guantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conferm to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effactive date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISION - #40. 41, 42. 43 AND 44

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4"") and fifth (5™)
years of the primary term provided for herein by tendering a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 20,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41. WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500,
proportionate to Lessor’s interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface pipe shall
be enclosed in concrete either two feet square or two feet in diameter in the form of a circle with sufficient length of the pipe protruding above the
enclosure to facilitate installation of connections or well equipment. On termination of Lessee's use of a well, Lessor shall have the option of assuming
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well,
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same
condition as when water was last obtained from it by Lessee. Furthermore, if Lessor accepts the well, it is agreed that Lessor will accept all responsibility
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of
action against Lessee during that time Lessor elects to operate same. If Lessor elects not to assume ownership of the well, Lessee shall plug the well
and remove all related equipment.

42. Lessee agrees to furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aguifers.

43. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each weil then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
‘commenced” and "commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above.
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44, Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or any extension thereof as described
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be considered as being
covered by and constituting a separate lease for all purposes herein. Notwithstanding the foregoing, Lessee shall have the right to use the surface on
that part of the Leased Land which is reasonably necessary for access to, ingress to and egress from those parts of the Leased Lands upon which
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land: provided that such right of access,

ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

STAALE (7€iAS /) LESSEE: PETROHAWK PROPERTIES, LP

By: P-H _Ex yL\LLC, its General Partner
C 2.” =

BY: WINDI GRIMES

Sole Trustee for the AWP 1983 Trust and as agent
for the State of Texas

Date: 17? ~1 7 =21

BY: D. R. Deffenbaugh

Title: Vice President - Land

Date: __ May 4, 2011

STATE OF ___ OKLAHOMA

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF __TULSA

BEFORE ME, the undersigned authority, on this day personally appeared D. R. Deffenbaugh
known to me to be the person whose name is subscribed to the foregoing instruments as
of P-H E

Vice President - Land

and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this thg,, &&g day of May , 2011
\\\\\\\IWR R /7, ’/I/ .
S\\\:}A&E ..................... /2:? /,%
sm ::,..‘ T 4,01} Z
S é} g % =14 < = Notary Public in and for state of Oklahoma
=73 29 FisE
e of N 958
stateoF /L YHAS 2208 3% SXF (INDIVIDUAL ACKNOWLEDGMENT)
countY oF _ARARLS %701 2
Yy MA
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BEFORE ME, the undersigned authority, on thid Uév personally appeared Al ¢ ot W
4_SOfe Fyustee o L SFPIF 1982 Thust
known to me to be the persons whose nardes are subscﬂ,bed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the Z’ 2 : day of

20 o I
e, ELIZABETH A. DUDLEY éé«éz/ ‘5 M

MY COMMISSH e
September?o.'c-::;:m Notary Public in“dnd for (7’

i

e
s,

STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for




EXHIBIT “A”
SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated January 19", 2011 from the State of Texas,
acting by and through its agent, WINDI GRIMES, SOLE TRUSTEE OF THE AWP 1983 TRUST, as Lessor,
in favor of PETROHAWK PROPERTIES, LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves
County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease
including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions with 50%
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments
are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease)
are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor
regarding its use of existing roads and gates to be certain that Lessee’s use does not unreasonably interfere with
Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof,
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

2, DRILLING LOCATIONS., Lessor grants to Lessee the right to build drilling locations on said land.
Lessee will pay Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to
Lessee’s commencement of dirt work on each location; however, Lessee will have the right to survey and stake
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessec
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines,
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines,
systems and facilities will be negotiated when it is determined where they are to be located and how much land is
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that
conveys to Lessee the rights herein granted,

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees,
within a reasonable time after the completion of drilling or reworking operations, to remove all driller’s mud and
chemicais, to level all dumps and mounds, fill all holes, pits. ditches and excavations, and at Lessor's election
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remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same
condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of
L.essor at any time or in connection with any operations on said land, without first obtaining written consent from
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its
own locks in addition to Lessee’s lock on said gate, and if so, Lessor will provide Lessee with keys (or combination)
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such
cattle guard and gate shall, at the option of Lessor, become Lessor’s property. So long as this lease shall remain in
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee’s
operations on said land.

6. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land,
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks,
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance
with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor’s surface that arce
the direct result of Lessee’s actions in the furtherance of the purposes and objectives of this lease, and the damages
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee’s rights
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or
contaminated land, unless such damages are the result of Lessee’s gross negligence or willful misconduct.

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from
coming on said land and littering the premises.

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _$2.00
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations.

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being
brought on to said land.

11. ENUMERATED RIGHTS. Lessee’s rights, as enumerated above, are in addition to any and all other
rights that an oil and gas Lessee would have under the laws of the State of Texas.

12. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be
binding upon Lessor and Lessee, and their successors and assigns.
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of t_he following information from this instrument
before it is filed for record in the public records: your social security number or your driver's license number.
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S THIS AGREEMENT is made and entered into this__28th  day of April 2011 , between the State of Texas, acting

by and through its agent, BANK OF AMERICA, N.A. TRUSTEE OF THE CHARLES R. MEEKER TRUST U/A DTD JULY 6. 1982, BUT AMENDED AND
RESTATED ON JUNE 5, 1998 REPRESENTED HEREIN BY EDWARD STANDLEY, TRUST OFFICER

of POST OFFICE BOX 2546, FORT WORTH, TEXAS 76113
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP

of 5100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee.
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1: The South 122.5 acres of the E/2 of Section 31, A-6007, Block 58, PSL Survey
Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey
Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey
Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170.57 acres, more or less
Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less
Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less
FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF.

Containing 1298.070 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100
Dollars ($___96.973.67 )

To the owner of the soil: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100
Dollars ($___86.973.67 )

Total bonus consideration: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100
Dollars ($ 193.947.34 )

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100

Dollars ($1200.00 ) per acre, on 161.623 net acres.

2. TERM. Subject'to the other provisions in this lease, this lease shall be for a term of_FIVE years from this date (herein called “primary term”)
and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term “produced in

paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket
operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
: Bank, at PAY DIRECTLY TO OWNER OF THE SOIL ;
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

rue and Correct
copy of
Original filed in
Reeves County
Clerks Office

To the owner of the soil:
Dollars ($ )




To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40

Dollars ($ )
Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as

«e oo &4l condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
* shallbe 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Jaand Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
Iydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
* paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before

s esany gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
*etedand gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon

* ¢ ***such terms and conditions as they prescribe.

. e (B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
* e o e «Tefined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the

option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
?h_e owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:

no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

_ 9. RpYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due a.nd must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Ofﬁcé
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts andl
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25-8Q whichéverisgreataniregddition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue whe ““"w} is sixtyd@Ws overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by tHe ﬂ tand %ﬁ&pﬁ‘@&ﬁ#e rule
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which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for pay{n_g or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operatg ?o prohibit the StateAs
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the Qeneral _Land Qfﬁce
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commismpner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,

o s s e £PMpletion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All

applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas

"".F:ailroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission

rales, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
« dnformation relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein

® o o0 EXpressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to

the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the

* s ***General Land Office within fifteen (15) days after the making of said survey.

L]
ae (C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when

.
® « s, 0ue. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend ;he term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

1§. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold anq dellyered in payjng quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the sal:ne producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the leasg shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four n'wre
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the dra:.nage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the Ias_;t day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount I_ess than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in

Texas Natural Resourqes Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producin_g of‘c‘apable of prc_r;iucing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operatm: in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of thg pr_imary or extend«_afi term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provideq in Para_graph 14 he_reof). ora we!l
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled qml
pursuant to Texas Natural Resources Code 52.151-52,154, or (3) such greater or lesser number of acres as may men be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Con_wm;ssnop of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said w_eli or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for preduction purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term _it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in

':'“ﬁaragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the

bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to

e esuch deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in

® « o« o faying quantities from such deeper depths covered by this lease.

':'“s (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a

.
sene

square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within

«othirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory

Rgal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’'s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall

the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee sharl ha\_.re the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks qf the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal pro
improvements, livestock and crops on said land. g o o

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

. 24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

_ 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
Ilmi_ig'ng the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recgptqre all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage_or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clagh @b ¥he drill ng'Sité Bf el rabsien
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, gat $8) paper cups [y garbage,
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and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fnftur_es placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the explratlop or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, L_esseelmay not_remove casing f_rom
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of lhisllea_se, the right_s an_d estatt_es of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be bmqlng upon their heirs, dev1§ee§. legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties wH! not gnlarge the_ obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effe_cttqeness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
sonveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
3bligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect

* 2 ***is lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified

copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental

« odue under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the

* . 04 JOriginal lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

':"'E (B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and

othe agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the

assignee is:
(1) a nominee of the owner of the soil;
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;
(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;
(4) a principal stockholder or employee of the corporation which is the owner of the soil,
(5) a partner or employee in a partnership which is the owner of the soil;
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee'’s acquisition of this lease.

Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees, partners,

agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all 3e-any actionsanB Gaused SFhction

of every nature, or other harm, including environmental harm, for which recovery of damages is sought, ingidimg~tutnot Iimitegdgyajjﬂosses and
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of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exon_erate. inqemnify.
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

. 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
* 5 ***Boliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
gther environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
* s ***%e leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
e «o CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials”), except
LI .ardinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
eeessRESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
e ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
* «"*DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
****CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS

OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - #40 and 41

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™) and fifth (5%)
years of the primary term provided for herein by tendering a payment of two thousand two hundred dollars ($2,200.00) per net acre prior to April 28,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: i) the term “commission” means the Railroad Commission of the State of Texas or any
successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the terms
“comrr_lenced” and "commencement’ mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to

this lease or !ar_mds pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

STATE OF TEXAS LESSEE: PETROHAWK PROPERTIES, LP
E[ { By: P-H Energy, LLC, Its General Partner
o T
BY: EDWARD STANDLEY BY: D.R. Deffenbaugh
As Trust Officer for the Charles R. Meeker Trust
and as agent for the State of Texas rrue and Corrdae:_Vice President — Land
£ / } copy of
Date: 1z Lol Original filed . /€A
T Reevas COUﬂ
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stateoF OKLAHOMA (CORPORATION ACKNOWLEDGMENT)
COUNTYOF JULS#Z

BEFORE ME, the undersigned authority, on this day personally appeared D.R. Deffenbaugh
known to me to be the person whose name is subscribed to the foregoing instruments as Vice President - Mid-Continent Land

of P-H Energy, LLC, general partner of Petrohawk Properties. LP. a Texas limited partnership and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of office this the /8 day of 772@4' , 201/

A Moy N
Notary Public in and for %’iﬂ-&—

/
STATEOF __JE A4S (CORPORATION ACKNOWLEDGMENT)
COUNTY OF _TARBLANT

BEFORE ME, the undersigned authority, on this day personally appeared Edward Standley

known to me to be the person whose name is subscribed to the foregoing instruments as Frist-Officer— Z// CE )% £Es /ﬁf/‘/ f

of Bank of America, N.A. Trustee of the Charles R. Meeker Trust U/A dtd July 6. 1992, but amended and restated on June 5. 1998 and acknowledged
to me that he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said

corporation.

Given under my hand and seal of office this the 4@7 day of ‘WA'% , 20 /4 ‘

"JUDY SEIFER
Notary Public

STATE OF TEXAS
My Comm. Exp. 08-28-14

lrue and Correct
copy of
Original filed in
Reeves County
Clerks Office




EXHIBIT “A”

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated April 28, 2011, entered into by and
between BANK OF AMERICA, N.A. TRUSTEE OF THE CHARLES R. MEEKER TRUST U/A DTD JULY 6, 1992, BUT
AMENDED AND RESTATED ON JUNE 5, 1998, REPRESENTED HEREIN BY EDWARD STANDLEY, TRUST
OFFICER, as Lessor, and PETROHAWK PROPERTIES, LP, as Lessee.

SURFACE AMENDMENTS

1. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lessee, its
successors or assigns, shall then level all drilling pits and other excavations and shall repair all damage done, or cause to
pe done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same to their
*3***&riginal condition, as nearly as practicable, within 180 days after the cessation of activity. No drilling mud shall be spread
en surface lands of Lessor without express written consent of Lessor.
L]

* 2. Lessee's right to use water from the leased premises shall not include the right to use fresh water from any fresh water
*,:.°sands or strata underlying the leased premises for any secondary recovery operations that may be conducted on the
l[pased premises. Lessee shall have the right to use fresh water from existing wells or surface impoundments only with the
*s***expressed permission of the Lessor.
¢ ,**3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee
****and Lessee agrees to construct not more than one road to each location on the leased premises, or lands pooled
therewith, and to confine all travel incident to the driling and production of such well to the single road. All roads
constructed by Lessee shall be of good quality and suitable for all-weather use. The routes for all roads shall be mutually
agreed upon between Lessor and Lessee before the commencement of any road construction and any such consent or
agreement by Lessor shall not be unreasonably withheld. Lessee agrees to maintain all roads used by Lessee on the
leased premises in good condition and repair during the period of Lessee’s operations on the lease premises. The surface
owner shall have the right to use all roads on the leased premises.

4. It is understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms
and/or with dogs or otherwise on the leased premises or fishing on the leased premises; all such hunting and fishing rights
being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents, employees or representatives
will bring any dogs and/or firearms upon the leased premises, and that any one so doing shall be trespassers and subject
to prosecution as such.

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for
producing oil and gas and operating this lease, Lessee shall advise of Lessor of Lessee’s intention. Lessor and Lessee
will then mutually select a site or sites for locating such equipment and pipelines taking into consideration the ranching
and farming operation of Lessor and Lessee's needs in conducting its operations under the terms of this lease in a
reasonable manner, and any such consent or agreement by Lessor shall not be unreasonably withheld.

6. Lessee, prior to the altering and removal of any existing fence on the leased premises, or the cutting or removal of any
tree on the leased premises, shall notify Lessor of such intention. If Lessee deems it necessary to cut Lessor’s fence, then
Lessee agrees to construct proper and sufficient braces at any point where fences are to be cut. Lessee shall dispose of
all brush, trees, trash and debris away from the property. Under no circumstances will trash, garbage or debris be buried
or dumped on the property or adjacent lands of Lessor. Brush and trees may be buried or burned on the property only
with written permission from owner or his representative.

7. Lessee agrees to protect, defend, indemnify and hold harmless Lessor, the owners of the surface of the Leased
Premises, and their respective agents, employees and tenants, from and against all liabilities, losses, expenses, claims,
demands, and causes of action of every kind and character, whether for death or personal injury to persons (including
agents and employees of Lessee and Lessee's subcontractors) for loss or damage to property, in any way and at any
time arising out of, incident to, or in connection with this Lease, operations conducted on the Leased Premises, or breach
of the terms hereof, regardless of whether any such liability, loss, expenses, claim, demand or cause of action is based on
the sole or concurrent negligence of any party indemnified hereunder. No party indemnified hereunder shall make a claim
for a cause of action if the cause is based upon such party's sole or concurrent negligence.

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably
practicable under the circumstances. Al pits shall be constructed and lined so as not to pollute the adjoining land at the
request of Lessor. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution,
including pollution to all underground fresh water zones. Lessee shall collect all trash which accumulates in connection
with his operations and remove such trash from the Leased Premises. Lessee shall take all reasonable precautions to
prevent blowouts from occurring on the Leased Premises. Lessee shall utilize only such area around each producing well
as is reasonably necessary for such purposes, and Lessee shall restore the remainder of such drill site to its original
condition as nearly as possible within a reasonable time after the completion of operations on each drill site where no
producing well is located, Lessee shall clear the location, remove all equipment placed upon the drill site by the Lessee,
clean out and back fill all pits, and return the surface of the drill site to its original condition as nearly as possible. Lessee
shall construct and maintain gates at all places where any roads used by Lessee cross through fences on the Leased
Premises, and Lessee shall keep such gates locked when not actually passing through such gates. Upon termination of
Lessee’s operations on the Leased Premises, Lessee shall restore the surface of all lands utilized by Lessee, and not
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this

lease, Lessee shall remove any and all property placed by Lessee on the Leased Premises or Lessor shall cause same to
be removed at Lessee's expense.

9. Lessee is to comply with all Federal and State regulations.
10. Lessee shall pay market value, on the day of the event, for any and all livesto

under this lease. A copy of
% +|  Original filed in
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11. All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the
ground. Only products produced from a well or wells drilled on the leased premises, or lands pooled therewith, will be

allowed to be transported through any pipelines located on the property.

12. Lessee shall not conduct any operations within one-quarter (1/4) mile of any homestead, living quarters or livestock
watering facilities without express consent of Lessor, such consent shall not be unreasonably withheld.
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EXPLORATION LAND SERVICES, L.L.C.

rsuz
Commissioner of the General Land Office 3/25/2011

Date Type #+ Reference Original Amt. Balance Due  Discount Payment
3/25/2011  Bill Meeker, et al 581,842.00 581,842.00 581,842.00
Check Amount 581,842.00

\/\/i > ,

s
N\ %

\_/ <

IberiaBank ELS-0010C R I AP RIS 581,842.00
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EXPLORATION LAND SERVICES, LLC

P O Box 52105 « Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 « Fax: 337.234.3525 « Email: contact@explorationland.com

4

March 28, 2011

Via FedEx
Mr. Drew Reid

Texas General Land Office

1700 Congress Avenue

Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re:  Oil, Gas and Mineral Leases
Reeves County, Texas

Dear Drew:

Enclosed herewith, please find three (3) checks, made payable to the Commissioner of the General
Land Office including a copy of each in the following amounts. Also enclosed is a report prepared
for you containing a calculated breakdown of the interests and properties each check covers.

Date Check No. Amount Lessor

03/25/2011 7802 $ 581,842.00 Meeker Investments, et al
03/25/2011 7803 $ 384,000.00 Lewis Keith Lynn, et al
03/25/2011 7804 $ 94,500.00 Nancy Pish, et al

Please sign and return the copies of the checks to me in the enclosed prepaid envelope.

[ trust that you will not hesitate to call me with any questions that you may have concerning this
matter.

Sincerely yours

Natalie Holeman

encl.



MEEKER INVESTMENTS, ET AL

TRACT 1: THE SOUTH 122.5 ACRES OF THE E/2 OF SECTION 31, A-6007, BLOCK 56, PSL SURVEY
TRACT 2: THE SOUTH 245 ACRES OF SECTION 44, A-5997, BLOCK 56, PSL SURVEY

TRACT 3: THE NORTH 280 ACRES OF SECTION 22, A-5995, BLOCK 59, PSL SURVEY

TRACT 4: THE SOUTH 7/16 OF SECTION 2, A-5996, BLOCK 71, PSL SURVEY, CONTAINING 170.57 ACRES, MORE OR LESS
TRACT 5. THE E/2 OF SECTION 14, A-5769, BLOCK 58, PSL SURVEY, TOTALING 320 ACRES, MORE OR LESS

TRACT 6: THE SW/4 OF SECTION 14, A-5769, BLOCK 58, PSL SURVEY, TOTALING 160 ACRES, MORE OR LESS

Bonus
Lessor Gross Ac Net Ac Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus

AWP 1983 Trust 1298.07 161.6227778 32/257| $1,200.00 $96,973.67 $96,973.67 $193,947.33
Charles R. Meeker 1298.07 161.6227778 32/257| $1,200.00 $96,973.67 $96,973.67 $193,947 .33
Meeker Investmetns 1298.07 323.2455556 127/510| $1,200.00 $193,947.33 $193,947.33 $387,894 67
Wade & LH Meeker 1298.07 323.2455556 127/510( $1,200.00 $193,947.33 $193,947.33 $387,894.67
TOTALS 969.7366667 $581,842.00 $581,842.00 $1,163,684.00
LEWIS KEITH LYNN, ET AL

ALL OF SECTION 30, BLOCK 56, PSL SURVEY — No ?"\PQ“Q—

. . Bonus :
Lessor Gross Ac Net Ac. Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus

Lewis Keith Lynn 640 100.00032 5/32| $1,200.00 $60,000.19 $60,000.19 $120,000.38
Jeff Wilson 640 9499992 4/27| $1,200.00 $56,999.95 $56,999.95 $113,999.90
Tim Wilson 640 94.99992 4/27| $1,200.00 $56,999.95 $56,999.95 $113,999.90
Michael Bourland 640 129.99992 13/64| $1,200.00 $77,999.95 $77,999.95 $155,999.90
Janis Helmey 640 129.99992 13/64| $1,200.00 $77,999.95 $77,999.95 $155,999.90
Towanna Spivey, et ux 640 15.00012 2/85( $1,200.00 $9,000.07 $9,000.07 $18,000.14
Weetona Stanley 640 29.99988 3/64| $1,200.00 $17,999.93 $17,999.93 $35,999.86
Mary Huesbch 640 29.99988 3/64| $1,200.00 $17,999.93 $17,999.93 $35,999.86
Donna Spivey, et vir 640 15.00012 2/85| $1,200.00 $9,000.07 $9,000.07 $18,000.14
TOTALS 640 1.00 $384,000.00 $384,000.00 $768,000.00




NANCY PISH, ET AL

THE E/2 AND THE NW/4 OF SECTION 36, BLOCK 57, TOWNSHIP 3, ABSTRACT 2076, T&P RR CO SURVEY —— N o e e e ——
» Y

Bonus
Lessor Gross Ac Net Ac. Interest Per Acre Bonus to Lessor Bonus to State Lease Bonus
Nancy Pish 480 120 1/4 | $1,350.00 $81,000.00 $81,000.00 $162,000.00
Kay Biros 480 20 1/24| $1,350.00 $13,500.00 $13,500.00 $27,000.00
TOTALS 140 0.29 $94,500.00 $94,500.00 $189,000.00




* EXPLORATION LAND SERVICES, LLC

P O Box 52105 « Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 » Fax: 337.234.3525 « Email: contact@explorationland.com

May 17, 2011
Via FedEx
Mr. Drew Reid
Texas General Land Office
1700 Congress Avenue
Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re: 0il, Gas and Mineral Leases
Reeves County, Texas

b

Enclosed herewith, please find nine (9) certified copies of leases, taken in the name of the State of
Texas, in favor of Petrohawk Properties, LP, listed as follows:

Dear Drew:

Lease No. Date Lessor

ELS-0006C 01/13/2011 Terrell Jenkins King
ELS-00060 01/17/2011 Lucy Carolyn King Perez
ELS-0006Z 01/17/2011 Jeffery Lynn Crouch
ELS-0007D 01/11/2011 The AWP 1983 Trust
ELS-0008A 01/18/2011 Walter Charles Greeman, et al
ELS-0008B 01/18/2011 Adelia M. Burris, et al
ELS-0008C 01/18/2011 Tammy Jo Hays, et al
ELS-0010D 01/19/2011 The AWP 1983 Trust
ELS-0012 01/21/2011 Dela Minerals, Inc.

Also enclosed, please find a check in the amount of $1,425.00. This amount covers the filing fee
for the 9 leases (@ $25/per lease and the processing fee for 12 tracts @ $100/per tract, which covers
all required fees associated with the above listed leases. Please be advised that the tracts covered
by lease numbers ELS-0006, ELS-0007 & ELS-0010 were previously paid by check number 2625,
issued April 29, 2011. I trust that you will not hesitate to call me with any questions that you may
have concerning this matter.

Sincerely yours,

A ol

Natalie Holeman
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EXPLORATION LAND SERVICES, LLC IBERIABANK
PO BOX 52105 84-7041-2652
LAFAYETTE, LA 70505-2105 5/17/2011 3
o O Commissioner of the General Land Office $+1,425.00 P
5
2
Commissioner of the General Land Office
of the State of Texas, at Austin, TX ?%Q &
MEMOQ
Filing Fee for 9 Leases & Processing Fee for 12 Trac
I*O0 2ESEm™
EXPLORATION LAND SERVICES, LLC 2696
Commissioner of the General Land Office 5/17/2011

Date Type  Reference Original Amt. Balance Due  Discount Payment

5/17/2011  Bill Filing&ProcessingFee 1,425.00 1,425.00 1,425.00

Check Amount 1,425.00

Received By:
Iberia Bank Filing Fee for 9 Leases & Processing Fee for 12 1,425.00
EXPLORATION LAND SERVICES, LLC 1 2696
Commissioner of the General Land Office /; %?71 7/2011

Date Type Reference Original Amt. Baiarﬁ&efDuéﬁ , Discount Payment

5/17/2011  Bill Filing&ProcessingFee 142500 71425004 1,425.00

275 % " 'Check Amount 1,425.00

A AN
P2 ANV .
i.-‘. % \-\ ' L ___.-"’j,., "\‘7 3 :
Iberia Bank Filing Fee for 9 Leases & Prc’i&:éssing Fee for 12 1,425.00

MoeLuxe core 1+800-328-0304 www.deluxeforms.com



EXPLORATION LAND SERVICES, LLC

P O Box 52105 - Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 « Fax: 337.234.3525 « Email: contact@explorationland.com

June 14, 2011

Via FedEx
Mr. Drew Reid
Texas General Land Office
1700 Congress Avenue
Stephen F. Austin Building, RM 847
" Austin, Texas 78701
egeeed Re:  Oil, Gas and Mineral Leases
. Reeves County, Texas
.::::: Dear Drew:
- Enclosed herewith, please find four (4) certified copies of leases, taken in the name of the State of
saee Texas, in favor of Petrohawk Properties, LP, listed as follows:
Lease No. Date Lessor
ELS-0007B 01/11/2011 Meeker Investments, Inc.
ELS-0007C 04/28/2011 Charles R. Meeker Trust <<
ELS-0010E 04/28/2011 Charles R. Meeker Trust
ELS-0014B 02/24/2011 Kay Frances Hicks Biros
Also enclosed, please find a check in the amount of $100.00. This amount covers the filing fee for
the 4 leases @ $25/per lease, which covers all required fees associated with the above listed leases.
Please be advised that the tracts covered by lease numbers ELS-0007B, ELS-0007C & ELS-0010E
were previously paid by check number 2625, issued April 29, 2011 and the tract for lease number
ELS-0014B was previously paid by check number 2707 issued May 25, 2011. I trust that you will
not hesitate to call me with any questions that you may have concerning this matter.
Si 1 :
" pcerely yours, | -
EXPLORATION LAND SERVICES, LLC 276¢
Commissioner of the General Land Office 6/14/2011
Date Type Reference Original Amt. Balance Due  Discount Payment
6/14/2011  Bill FilingFeefordLeases 100.00 100.00 100.00
Check Amount 100.00
Iberia Bank Filing Fee for 4 Leases § _ % o iy & \L 100.00

SERNNET AT
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EXPLORATION LAND SERVICES, LLC

P O Box 52105 » Lafayette, Louisiana 70505-2105 « Phone: 337.234.3500 « Fax: 337.234.3525 « Emhil’ conthct@explorationiand.com

June 28, 2011

Mr. Drew Reid

Texas General Land Office

1700 Congress Avenue

Stephen F. Austin Building, RM 847
Austin, Texas 78701

Re: Oil, Gas and Mineral Leases
Reeves County, Texas

Dear Drew;

Via FedEx

Enclosed herewith, please find three (3) certified copies of leases, taken in the name of the State of
Texas, in favor of Petrohawk Properties, LP, listed as follows:

Lease No. Date

ELS-0010B 01/19/2011
ELS-0022C 05/04/2011
ELS-0027A 05/03/2011

Lessor

Meeker Investments, Inc.
Dela Minerals, Inc.
Petco Limited

Also enclosed, please find a check in the amount of $275.00. This amount covers the filing fee for
the 3 leases (@ $25/per lease, and 2 tracts (@ $100/per tract which covers all required fees associated
with the above listed leases. Please be advised that the tracts covered by lease numbers ELS-0010B
were previously paid by check number 2625, issued April 29, 2011. Itrust that you will not hesitate
to call me with any questions that you may have concerning this matter.

Natalie Holeman

EXPLORATION LAND SERVICES, LLC

Commissioner of the General Land Office

Date Type Reference
eeee 128/2011  BiIll Filing&ProcessingFee

Iberia Bank

2801
6/28/2011
Original Amt. Balance Due  Discount Payment
275.00 275.00 275.00
Check Amount 275.00

Filing Fee for 3 Leases & Processing Fee for2 T \([ 275.00



Mr. Drew Reid
April 29, 2011
Page 2 of 2

Also enclosed, please find a check in the amount of $1,975.00. This amount covers the filing fee
for the 27 leases (@ $25/per lease and the processing fee for 13 tracts @ $100/per tract, which covers
all required fees associated with the above listed leases. I trust that you will not hesitate to call me

with any questions that you may have concerning this matter.

Sipcerely yours,

Natalie Holeman

encl.



coc

- t L

EXPLORATION LAND SERVICES, LLC |

IBERIABANK
PO BOX 52105 84-7041-2652
R LAFAYETTE, LA 70505-2105 4/29/2011 1
S’;H;% I,”.f Commissioner of the General Land Office $1,975.00 :
One Thousand Nine Hundred Seventy-Five and 00/1QQ* i DOLLARS g
Commissioner of the General Land Office -
of the State of Texas, at Austin, TX €
/
MEMO 4 (C_AUTHORZED SIGNATURE
Filing Fee for 27 Leases & Processing Fee for 13 Tr
"00 26 2 7 o
EXPLORATION LAND SERVICES, LLC 2627
Commissioner of the General Land Office 4/29/2011
Date Type Reference Original Amt. Balance Due  Discount Paymen®
4/29/2011  Bill Filing&ProcessingFee 1,975.00 1,975.00 1,975.00
Check Amount 1,975.00
Received By:
Iberia Bank Filing Fee for 27 Leases & Processing Fee for 1 1,975.00
EXPLORATION LAND SERVICES, LLC 2627
Commissioner of the General Land Office /a\” 29/2011
Date Type  Reference Original Amt. Balaﬂcqbﬁe\ \D:scount Payment
4/29/2011  Bill Filing&ProcessingFee 1,975.00 4 \11975 003, 1,975.00
‘& \, ‘Check Amount 1,975.00
A
\ < / \/
{’. ‘{,‘ k! :v/ / /—\\
D\ N\ 143
fﬁ“;“{\\—l‘:\;v " ,__1_‘\\ J J
s 1 LAY LA =\ 7
AEN T AR e XV
% J Fi Y il { Y AN
" ¢ ¥ i ,’//"‘ \ N\ S/
2 3 \ "1 \ - ”
R _("“\ % /"/‘f‘-_
2 ;'_.\- :. \‘." ] /‘.
\ v';_:\—\\ \.\/
Iberia Bank Filing Fee for 27 Lea SEs ‘Pfocessnng Fee for 1 1,975.00
Y

YoeLuxe core 1+800-328-0304 www.deluxeforms.com
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

Y/ Q

April 26, 2012

Micah Strother
Petrohawk Properties
333 Texas, Suite 400
Shreveport, LA 71101

Re: State Lease MF 112779 Four Relinquishment Act Leases described on Page 2 hereof
Covering 1298.07 ac. Sec. 31, 44, Blk 56, Sec. 22, Blk 59, Sec.
2, Blk 71, Sec. 14, Blk 58, PSL Survey, Reeves County, TX

Dear Mr. Strother:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, O1l Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

The remittances by Exploration Land as set out on Page 2 have been applied to the State’s portion of the cash
bonus. In addition we are in receipt of the processing and filing fees. .

Sincerely yours,

T

Drew Reid

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.ox.us



Micah Strother

April 26, 2012

Page 2

State Lease MF112779A

State Lease MF112779B

State Lease MF112779C

State Lease MF112779D

Lease dated 1/19/11 recorded Doc. 4192, Reeves Co.
Meeker Investments, Inc., agent for State of Texas, Lessor
Bonus received $193,947.34

Lease dated 1/19/11 recorded Doc. 1880, Reeves Co.

Lifetime Benefit of LH Meeker uwo JR Meeker, agent for State of
TX, Lessor

Bonus received $193,947.34

Lease dated 1/19/11 recorded Doc. 2934, Reeves Co.
AWP 1983 Trust, agent for State of Texas, Lessor
Bonus received $96,973.67

Lease dated 4/28/11 recorded Doc. 3482, Reeves Co.
Charles R. Meeker Trust, agent for State of Texas, Lessor
Bonus received $96.973.67
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
vbefore iFis filed for record in the public records: your social security number or your driver's license number.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE
THIS AGREEMENT is made and entered inlo this__1Sth _  day of January 2011 , between the State of Texas, acting
by and through its agent, KER [NV N Y ERT W. DEBOLT, PRESIDENT
of 1014 BROADWAY, SUITE A, EL. CAJON, CALIFORNIA 92021
{Give Permanent Address)
said agent herein referred o as the owner of the soll (whether one or more), and PETROHAWK PROPERTIES, LP
of 4 hereinafler called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and dnlling for and producing oil and gas, laying pipe lines, buillding tanks, stornng oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said producls of the lease, lhe following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1© The South 122.5 acres of the E/2 of Section 31, A-6007, Block 56,.PSL Survey

Tract 2; The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170 57 acres, more or less
Tract 5° The E/2 of Seclion 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF,

Centaining, 1298.070 acres, more or less The bonus consideration paid for this lease Is as follows:
To the State of Texas: ONE THOUS NIN ND! F 4/

Dollars ($__19384734 )

To the owner of the soil: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100
Dollars ($___193,947 33 )
Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100
Dollars (§___ 387,894 67 )
The total bonus consideration paid represents a bonus of ONE D DRED AND 00/100
Dollars ($1200.00 ) peracre, on __323 246 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years

from this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quanilities from said land. As
used in this lease, the term "preduced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary dale Lessee shall pay or tender to the owner of the soil or to his creditin the _____

Bank, at PAY DIRECTLY TO OWNER OF THE SOIL i
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date, Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

T)‘“ﬂq%" oco5-03
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To the owner of the soil:

Dollars (S )

To the State of Texas: REF DENDUM P, 40 (THIS I P LEAS!
Doliars (S, )

Total Delay Rental:
Dallars (S )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for fallure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensale, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissicner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
pald in the general area where preduced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescnbe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, hquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in @ gasoline plant or other plant for the recovery of gasoline or other liquid
hydracarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royallies due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are

d from gas p! d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be detenmined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufaclured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre,

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or frem time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (§0) days notice to the holder of the lease, require that the
payment of any royaities accruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not dimimsh or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS, Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other praducts hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value recewed, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuei
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lit purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register Rules currently provide that royaity on oil
Is due and must be recewved in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas 1s due and must be received In the General Land Office on or before the 156th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed 1n the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all decuments,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
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greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition

' to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.

- Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule

which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing

royalties tc be paid as prescnibed by the due date provided herein, Payment of the delinguency penalty shall in no way operate to prohibit the State’s

right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penally provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the rayalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allccable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracls, agreements or amendments. Such contracts and agreemenls when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Whntten notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnil. Copies of well tests,
completion reporis and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commussion
rules, any signage on the leased premises for the purpose of identifying welis, tank battenes or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking cperations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior therelo, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional dnlling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well driled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in o1l or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas is being
produced on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of cil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, preduction of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlke manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as o1l or gas s preduced frem the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dniling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency
having jurisdiction cver the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities s located on the leased premises, but oil or gas Is not being
preduced for lack of sultable production facilities or lack of a suitable market, then Lessee may pay as a shut-in ol or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities, If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soll. If the shut-in ol or gas royally is paid, the lease shall be considerad to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the menth in which
production ceased, and, after that, if no sultable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year an or before the expiration of each shut-in year.

156. COMPENSATORY ROYALTIES. If, during the pericd the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within ene thousand (1,000) feet of the leased premises and completed in the same producing
reservorr, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four mere
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of producticn from the well causing
the drainage or which is completed i the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the manth following the month In which the oil or gas is produced from the well causing the drainage or that is completed In the
same producing reserveir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month penod. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obiigation of reasonable development nor the obligation to driil offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royaities can satisfy the obligation to drill offset wells.
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'16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
- gas has been compleled on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of ¢il, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease s in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drlled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amounl Is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas 1s produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commussioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royallies paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the ol and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises In addition, if ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soll's agency rights to forfeiture. Only upon the determination
of the Commussioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect duning the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defauits
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20, (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
descnbed land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be ikewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commussioner of the General Land Office, Lessee or his authorized representative must submit to the Commussioner of the
General Land Office a wrilten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the scil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undinided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the pricr consent of the owner of the soil.

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the solil, Lessee shall bury ils pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barm now on said premises without
the written coensent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
facllities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to'public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abande t of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnilling site of all rubbish




thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operalions shall restore the surface of the land lo as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessea on the leased premuses, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantites Additicnally, Lessee may not draw and remove casing until after thirty (30) days wniten
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the prowisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the ownaer of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the onginal recorded muniments of title (or a certified copy of such onginal) when the ownership changed because of a
conveyance. A tolal or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabihties to the State for unpaid royalties,

{B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commussioner. An assignment will be treated as if it were made to the owner of the soll f the
assignee Is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which Is the owner of the soil;

(5) a partner or employee in a partnership which Is the owner of the soil;

(6) a fiduciary for the owner of the soll; including but not imited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by mamage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release muslt be
recorded in the county where the land is situated, and the d instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within S0 days of the last execution date accompanied by the
prescnbed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the exacution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the Interests of the owner of the soil confiict with those of the State, the owner of the soil Is obligated lo put the State's
interests before his personal interests,

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeltures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.138, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royaity and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code §2.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or o become due under this lease and to secure payment of any damages or less that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or imphed. This lien and security i may be foreclosed with or without court proceedings in
the manner provided in the Titie 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or supenor liens ansing from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissicner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the Schoel Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not inited to, all losses and
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expenses which are caused by the activities of Lessee, Its officers, employees, and agents ansing out of, incidental to, or resulling from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
. Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold hammless the State of Texas and the owner of the sclil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabibties, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict hability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing matanels explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals,
hazardous substances (as the term “Hazard " 1s defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 8601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities,
LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is Issued under the provisions of Texas Natural Rescurces Cocde 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does nol conform to these
statutes, the statutes will prevall over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease musl be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective dale
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) Is filed in the
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless #
recites the actual and true consideralion paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISION - #40, 41, 42, 43 AND 44

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3") years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™) and fifth (5")
years of the primary term provided for herein by tendenng a payment of one thousand two hundred dollars ($1,200.00) per net acre pnor to January 19,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41. WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500,
proportionate to Lessor's interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface pipe shall
be enclosed in concrete either two feet square or two feet in diameter in the form of a circle with sufficient length of the pipe protruding above the
enclosure to facilitate instaliation of connections or well equipment. On termination of Lessee's use of a well, Lessor shall have the option of assuming
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well,
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same
condition as when water was last obtained from it by Lessee. Furthermore, if Lessor accepls the well, it is agreed that Lessor will accept all responsibility
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any ather causes of
action against Lessee dunng that time Lessor elects to operate same. If Lessor elects nol to assume ownership of the well, Lessee shall plug the well
and remove all related equipment.

42, Lessee agrees lo furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aquifers.

43. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewth, or
Lessee 1s then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees (o begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continucus drilling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fall to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph: 1) the term "commussion® means the Railroad Commission of the State of Texas or any
successor agency, i) the term “proration unit® means any acreage designated as a dnlling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, [ii) the terms
“commenced” and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the dale the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been rel d. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, fiowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gatherning or transportation of oll, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above.
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44. Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or any extension thereof as described
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be considered as being
covered by and constituling a separate lease for all purposes herein  Notwithstanding the foregoing, Lessee shall have the right to use the surface on
that part of the Leased Land which is reasonably necessary for access o, ingress to and egress from those parts of the Leased Lands upon which
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land; provided that such right of access,
ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

STATE OF TEXAS LESSEE: PETROHAWK PROPERTIES, LP
m By P-HEnergy, LLC, Its General Partner
\
él —
i Vi
BY: ROBERTW. DEBOLT BY: D.R Deffenbaugh
As President of Meeker Investments, Inc.
and as agent for the State of Texas Title__Vice President - Land
Date 5}/[7!” Date. I "A5-/
staTEoF _ OKLRHOMA (CORPORATION ACKNOWLEDGMENT)

COUNTYOF T HLSA

BEFORE ME, the undersigned authority, on this day perscnally appeared D.R. Deffenbaugh
oing instruments as Vice President - Land

known to me 1o be the person whose name is subscribed to the foreg
i and acknowledged to me that he

of P-H Energ general parinet of Petrohawk Properties, LP.
executed the same for the purpeses and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the 25" dayof 7 / Zﬁ-‘{ : 204/
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STATE OF &%AAMA-J (CORPORATION ACKNOWLEDGMENT)
COUNTY OF E,Sﬂm_ﬂg—jiﬁ

BEFORE ME, the undersigned autharity, on this day personally appeared Robert W. Debolt known to me tc be the person whose name is
subscribed to the foregoing instruments as President of MEEKER INVESTMENTS, INC. and acknowledged to me that he executed the same for the

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the / IY _7_7\’ day of ‘\ﬁéa_?g,zon




EXHIBIT “A”
SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated January 11™ 2011 from the State of Texas,
acting by and through its agent, MEEKER INVESTMENTS, INC. REPRESENTED HEREIN BY ROBERT
W. DEBOLT, as Lessor, in favor of PETROHAWK PROPERTIES, LP, as Lessee, covering 1920.00 gross acres,
- more or less in Reeves County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease
including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions with 50%
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments
are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease)
are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each
segment of road so built, The number of linear feet on a particular road shall be determined by measuring the actual
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor
regarding its use of existing roads and gates to be certain that Lessee’s use does not unreasonably interfere with
Lessor’s use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a
continuous state of good condition and repair, In connection with any roads built by Lessee, Lessee agrees to
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof,
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land.
Lessee will pay Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to
Lessee's commencement of dirt work on each location; however, Lessee will have the right to survey and stake
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines,
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines,
systems and facilities will be negotiated when it is determined where they are to be located and how much land is
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that
conveys to Lessee the rights herein granted.

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees,
within a reasonable time after the completion of drilling or reworking operations, to remove all driller’s mud and
chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor's election



remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same
condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

5. FENCES AND GATES. Lessee agrees that Lessce will not cut or go over any fence or fences of
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its
own locks in addition to Lessee’s lock on said gate, and if so, Lessor will provide Lessee with keys (or combination)
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such
cattle guard and gate shall, at the option of Lessor, become Lessor’s property. So long as this lease shall remain in
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee’s
operations on said land.

6. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land,
nor to allow same to drain down any draws, drains, crecks or ravines, nor allow same to contaminate any tanks,
ground water or underground water thereon, Lessee shall dispose of such salt water and waste oil in accordance
with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor’s surface that are
the direct result of Lessee’s actions in the furtherance of the purposes and objectives of this- lease, and the damages
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee’s rights
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or
contaminated land, unless such damages are the result of Lessee’s gross negligence or willful misconduct.

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from
coming on said land and littering the premises.

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _$2.00
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations.

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being
brought on to said land.

11. ENUMERATED RIGHTS. Lessee’s rights, as enumerated above, are in addition to any and all other
rights that an oil and gas Lessee would have under the laws of the State of Texas.

12, SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be
binding upon Lessor and Lessee, and their successors and assigns.
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I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time slamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

_OPR voL_ 886 PAGE_483

DATE RECORDED _06/29/11

DIANNE O. FLOREZ, COUNTY CLERK
REE] QUNTY, TEXAS

By: . Depuly,



&

FileNo. M F//4779
% L. ke

Date Filed: _g1/¢/207¢

Jerry E. Patterson. Commissioner
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Natice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following Information from this instrument
before it Is filed for record In the public records: your social security numbor or your driver's licanse numbar.
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Justin, Texas

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this__18th day of January 2011 , between the State of Texas, acling
by and through its agent, L WADE M AS TR FORT IF F R
THE WILL OF J. R. MEEKER
of P.O. BOX 470155, FORT WORTH, TEXAS 76147
(Give Permanant Address)
sald agent herein referred to as the owner of the soil (whether one or more), and, PETROHAWK PROPERTIES, LP
of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74135 herelnafter called Lessee.

(Give Permanant Address)

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be pald, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and cnly purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building lanks, storing oll and building power
slations, telephone lines and other siruclures thereon, to produce, save, lake care of, ireat and transport said preducts of the lease, the following lands
siluated in REEVES County, State of Texas, lo-wit:

Tract 1: The South 122.5 acres of the E/2 of Seclion 31, A-6007, Block §6, PSL Survey

Tract 2: The South 245 acres of Section 44, A-59087, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Seclion 2, A-5996, Block 71, PSL Survey, containing 170.57 acres, more or less
Tract 5: The E/2 of Seclion 14, A-5769, Block 58, PSL Survey, lotaling 320 acres, more or less

Tracl 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF.

Containing 1208.070 acres, more or less. The bonus consideration pald for this lease is as follows: A
To the State of Texas: NINETY T NE H AN 1

Dollars ($___193.847.34 )

To the owner of the soil: ED NIN| E H /
Dollars ($__19394733 )

Total bonus consideration: EOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67M00
Dollars ($__ 38780467 )

The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dollars ($1200.00 ) peracre, on __323.246 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE _ years
from this date (herein called “primary term”) and as long thereafter as oll and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the recelpts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six menths last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this dale, this lease shall lerminate,
unless on or before such anniversary dale Lessee shall pay or lender to the owner of the soll or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said dale. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sard date. Payments under this paragraph shall be In the following amounts:

To the owner of the soil:

Dollars (§ ! ) o /’]




To the State of Texas: G ISAP L E

Dollars (S. )
Total Delay Rental:
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall nol be
held in default for failure 1o make such payments or tenders of renta! until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders,

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease te the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 174 part of the gross production or the market value thereof, at the option of the owner of the soll er the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the grealer. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a piant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, 1n writing, by the royalty owners upon
such terms and conditions as they prescnbe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed n a plant for
the extraction of gascline, liguid hydrocarbons or other products) shall be 1/4 part of the grass production or the market value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of tesling being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or cther plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total piant production of hquid hydrocarbons attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are

d from gas p d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accrung to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there 1s no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the grealter. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or hquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royallies which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be “"casinghead,” “dry," or any other gas, by fractionating, burning or any other processing shallbe ___1/4 ___ part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease 1s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; ctherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid dunng the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND, Notwithstanding any other provision in this lease, at any tme or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require thal the
payment of any royallies accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General
Land Office’s nght to take ils royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the hquid hydrocarbons conltained in the gas have been removed;
no royalties shall be payable on the recycled gas until it 1s produced and sold or used by Lessee in @ manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and dispesition of all oil and gas produced and the market value of the oll and gas, together with a copy of all decuments,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is greater. In addition
to @ penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavils and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
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which is effective on the date when the afﬂda! or supporting documents were due. The Lessee bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royaities were originally due, The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royaity in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportalion, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them,

(B) PERMITS, DRILLING RECORDS. Wrtten notice of all operations on this lease shall be submilted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells, Such written notice to the General Land Office shall include copies of Railread Commission forms for application to dnll. Copies of well tests,
completion reporls and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the utle. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvemenis to the land must also
include the word “"State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative lo the operation of the above-described premises, which may be requested by the General Land Office, in addition to those heren
expressly provided for. Lessee shall have an electncal and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
preduction of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional driling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
praduction in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13, Should the first
well or any subsequent well drilled on the above described land be completed as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date fcllowing the expiration of sixty (60)
days from the date of completion of such shut-in ol or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas is being
produced on said land, but Lessee is then engaged in driling or reworking operations thergon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any addilional wells are prosecuted In good faith and in workmanhke manner without interruptions totaling more
than sixty (60) days during any one such cperation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from sald land, or payment of shut-in il or gas well royalties or compensatory royalties 1s made as provided In this lease,

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlke manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oll or gas is preduced from the leased premises In paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the driling or reworking
operations result In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well* means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was belng
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. i
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a driling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royally is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, If no sultable production faciliies or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shult-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease 1s kept in effect by payment of the shut-in oil or gas royalty, oil or gas Is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royally shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid, The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of preduction from the well causing
the drainage or which Is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the menth in which the oil or gas 1s produced from the well causing the drainage or that is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thity (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph § of this
lease, None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52,173; however, at the determination of the Commissioner, and with the Commissioner's wrilten approval, the payment
of compensatory royalties can satisfy the obligation te drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 40‘-’ 7
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(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil weil capable of producing in paying quantties and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes lo a proralion unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocaled to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiraticn date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) abave, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
baonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths cavered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commussioner of the General Land Office. Within
thirty (30) days after partial temunation of this lease as provided herein, Lessee shall execute and record a rell or rel containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses
to execute and record such release or releases within ninety (S0) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease Is located and In the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the ol and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in contro! of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in contro! of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantites and shall prosecute such dnlling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE, If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s cbligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises, However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect dunng the primary term
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defauits
in payments owed on the leased premises, then Lessee may redeem the rights of the cwner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20, (A) PROPORTIONATE REDUCTION CLAUSE., If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whelher or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paud to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusis the
royalty or rental due to the Comnussioner of the General Land Office, Lessee or his authorized representative must submil to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the Inlerest purportedly leased under this lease and the actual interest
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the vaiue of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the vaiue of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52 154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres oulside the boundaries of a pooled unit, or, if after the expiraticn of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflcod operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requested by the owner of the scll, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means al ils disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties, Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable. ’5"‘" M
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26. REMOVAL OF EQUIPMENT. Sl&t to limitations in this paragraph, Lessee shall have.lght to remove machinery and fixtures placed
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph,

27. (A) ASSIGNMENTS. Under the conditions centained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
p atives, suc s and lgns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wrmen nvir.lenee ol the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the o hip of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or mare of them to pay his share of the rental shall not affect
this lease on the part of the land upen which pro rata rentals are timely pald or tendered; h , if the assignor or assi does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire |ease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any prowvision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment withoul the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil Is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal steckholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, >r, admir . , or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the solil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilites which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be
recorded in the county where the land is siluated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescrbed filing fee If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration lo be paid for the execution of this lease and the nghts and dulies of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32, FORFEITURE, If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or dnlling, or if Lessee shall fail or refuse to dnll any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
sheuld fail to file reports in the manner required by law-or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfaclory ewidence to the Commussioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and securily interest in all leased minerals in and extracted from the leased premises, all proceads which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or less that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien, Lessee hereby represents that there
are no prior or supenor liens ansing from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Sheuld the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any othar
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upen the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52,152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontraclors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including enwironmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
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and all claims, habilities, losses, d a S, p | Injury (including death), costs and expan. or other harm for which recovery of damages
is sought, under any theory mcludlng tort, contract, or strict liabilty, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee’s activites on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its direclors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as descnibed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reascnable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shail not bring or permit to remain cn
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulaticn ("Hazardous Materials"), except
cordinary products commonly used in connection with o1l and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE’'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commeanly
known as the Relinquishment Act, and other applicable statules and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconfonming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it 1s filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises 15 located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISION - #40, 41, 42, 43 AND 44

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this [ease have been PAID-UP for the second (2™) and
third (3™ years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4®) and fifth (5%)
years of the pnmary term provided for herein by tendering a payment of one thousand two hundred dollars (§1,200.00) per net acre prior to January 20,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41, WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor al the rate of $7,500,
proportionale to Lessor’s interest, per well drilled by Lessee. Any water well which Lessee drilis shall be cased from top to bottom, the surface pipe shall
be enclosed in concrete either two feet square or two feet in diameter in the form of a circle with sufficient length of the pipe protruding above the
enclosure to facilitate installation of connections or well equipment. On termination of Lessee's use of a well, Lessor shall have the option of assuming
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well,
casing, pump, and electrical poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same
condition as when waler was last obtained from it by Lessee. Furthermore, if Lessor accepts the well, it is agreed that Lessor will accept all responsibility
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of
action against Lessee during that time Lessor elects to operate same. If Lessor elects not to assume ownership of the well, Lessee shall plug the well
and remove all related equipment,

42. Lessee agrees to furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aquifers.

43. If, at the expiration of the pnmary term, this lease 1s being maintained in force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pocled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therawith, Lessee agrees to begin a continuous dnlling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration units have been
dnilled, allowing not more than 180 days to elapse between the completion of one well and the commencement of the succeeding well. Should Lessee
fail to begin the continuous drilling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepes! penetrated formation. As used in this paragraph: i) the term “commussion” means the Railroad Commission of the State of Texas or any
successor agency, i) the term “proration unit® means any acreage designated as a driling unit or production unit in accordance with the rules of the
commission (or any other governmental authority having jurisdiction) or any unit formed by pecling as provided in this lease or otherwise, lii) the terms
“commenced” and “commencement” mean the date when a well 1s spudded, and iv) the terms "completed” and “completion” mean the date the initial
potential test repont is filed with the commission, if a productive well, or the date the plugging report s filed with the commission, if a dry hole, in either
event no later than 60 days after the drilling rig has been rel d. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the nghts of ingress and egress across zll of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes descnbed in paragraph 1 hereof, together with easements and nghts of way for roads, pipelines, flowlines and other facilities on or across all of
the leased premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee’s rights under the lease as provided above

44, Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or any extension thereof as described
herein) the provisions of this Lease shall be separately applicable to each of the Tracls described so that each of the Tracts shall be considered as being
covered by and constituting a separate lease for all purposes herein. Notwithstanding the foregoing, Lessee shall have the right to use the surface on
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that pan of the Leased Land which |s reusorm necessary for access to, ingress to and egress frmr'those parts of the Leased Lands upon which
cperations are being conducted even though this lease may have terminated as to a portion of the Leased Land provided that such right of access
Ingress and egress shall cease at such time as Lessee is no longer conducting operations on any part of the Leased Land

IN WITNESS WHEREOF, this instrument is executed on the date first above written

STATE OF JEXAS

J i P

Y. LH MEEKER

BY JULIAN WADE MEEKER
As Co-Trustee under the will of J R Meeker for the As Co-Trustee under the will of J R Meeker for the
lifetime benefit of L H. Meeker and as agent for the
State of Texas

lifetime benefit of L H. Meeker and as agent for the

State of Texa
Date %‘%/ Fud /

Date A A //
r F 4

sTatEoF  ORLH HomA (CORPORATION ACKNOWLEDGMENT)
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known to me to be the person whose name is subscribed to the foregeing instruments as U 1ce Pr'e S ld ﬂh‘f‘ L = hd
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and acknowledged to me that he
executed the same for the purposes and consideration therein expressed. in the capacity stated. and as the act and deed of said corporation
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x‘: =
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EXHIBIT “A”
SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated January 19®, 2011 from the State of Texas,
acting by and through its agent, L.H. MEEKER AND JULIAN WADE MEEKER AS TRUSTEES FOR THE
LIFETIME BENEFIT OF L.H. MEEKER UNDER THE WILL OF J.R. MEEKER, as Lessor, in favor of
PETROHAWK PROPERTIES, LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves County,
Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease
including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions with 50%
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments
are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease)
are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a
one time¢ payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor
regarding its use of existing roads and gates to be certain that Lessee’s use does not unreasonably interfere with
Lessor’s use thereof. Lessee will maintain all roads and gates used in connection with its operations in a state of
good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof,
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land.
Lessee will pay Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to
Lessee’s commencement of dirt work on each location; however, Lessee will have the right to survey and stake
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines,
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines,
systems and facilities will be negotiated when it is determined where they are to be located and how much land is
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that
conveys to Lessee the rights herein granted.

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees,
within a reasonable time after the completion of drilling or reworking operations, to remove all driller’s mud and
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chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor’s election
remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same
condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by
Lessor; and Lessee agrees, prior to cutting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its
own locks in addition to Lessee’s lock on said gate, and if so, Lessor will provide Lessee with keys (or combination)
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such
cattle guard and gate shall, at the option of Lessor, become Lessor’s property. So long as this lease shall remain in
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee’s
operations on said land.

6. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES -
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or
tanks located thereon, Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land,
nor to allow same to drain down any draws, drains, crecks or ravines, nor allow same to contaminate any tanks,
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance
with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor’s surface that are
the direct result of Lessee’s actions in the furtherance of the purposes and objectives of this lease, and the damages
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee’s rights
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or
contaminated land, unless such damages are the result of Lessee’s gross negligence or willful misconduct.

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from
coming on said land and littering the premises.

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _$2.00
per surface acre covered by the shoot. Lessor shall be paid in advance of any seismic operations.

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being
brought on to said land.

11. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other
rights that an oil and gas Lessee would have under the laws of the State of Texas.

12. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be
binding upon Lessor and Lessee, and their successors and assigns.
—<w
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before it is Yiled for record in the public records: your social security number or your driver's license number.

General Land Office
Relinquishment Act Lease Form
Revised, September 1887
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Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this__18th day of January 2011 , between the State of Texas, acting

by and through its agent, WINDI GRIME LE S F THE AWP 1983 TRUST

of 3310 WEST MAIN STREET, HOUSTON, TEXAS 77098

(Give Permaneni Address)

said agent herein referred to as the owner of the scil (whether one or more), and, PETROHAWK PROPERTIES, LP
of 6100 SOUTH YALE STREET, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, bullding tanks, storing cil and building power
stalions, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1: The South 122.5 acres of the E/2 of Section 31, A-6007, Block 56, PSL Survey

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170 57 acres, more or less
Tract 5: The E/2 of Section 14, A-5769, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF,

Conltaining 1298.070 acres, more or less. The bonus consideration paid for this lease is as follows:
To the State of Texas: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 67/100

Dollars (S___96,973 67 )

To the owner of the soil: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 66/100
Dollars ($_96,873 66 )

Total bonus consideration: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100
Dollars ($. 193.947.33 )

The total bonus censideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dollars ($1200 CO ) peracre, on___161 623 net acres,

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years
from this date (herein called "primary term”) and as long lhereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last pasl

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for
one (1) year from sald date Payments under this paragraph shall be in the following amounts:

To the owner of the soil:
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% ‘ o Dollars (5 )
To the State of Texas: REFER TO ADDENDUM PARAGRAPH 40 (THIS IS A PAID UP LEASE)
Dollars ($. )
Total Delay Rental:
Dollars (§, . )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in defauit for failure to make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such'payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which Is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Ofifice, such value o be determined by 1) the highest posted price, plus premium, if any, offered or paid for cil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
pald in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royally owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 174 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price palid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measunng the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tesls made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other fiquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
preduction of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third parly processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of hquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” "dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basls of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royaities paid under this lease in no event shali be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of ether, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royallies accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the Generai
Land Office’s nght to take s royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's cbligations, whether express or mplied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, trealing, dehydraling, compressing, pr ing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee in a manner which enlitles the royaity owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royality
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavil of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market vaiue of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meler readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, dispesition and market value. In all cases the authorily of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
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‘tos pehalty, 'royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royallies to be paid as prescribed by the due date provided herein. Payment of the delinquency penally shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumnish saxd Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracls, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on sald premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commussioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells, Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnll. Copies of well tests,
completion reporis and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted fo the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank balteries or other associated improvements to the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivily survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifieen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should dnil a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dniling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the pnmary termn; and if Lessee has nol resumed
preduction in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional driling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
preduced on sald land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced
in paying quantities from said land, or payment of shut-in oil or gas well royallies or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner witheul interruptions totaling more than sixty (60) days, If such drilling or reworking operations result in the preduction
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas Is produced from the leased premises in paying quantties or payment
of shut-in oil or gas well royaities or payment of compensatory royalties 1s made as provided herein or as provided by law. If the driling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the complation of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well* means any well that has been assigned a well number by the state agency
hawing jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quanlities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided In the lease, bul not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be cne dollar
{§1.00) per acre. To be effective, each initial shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operation in accordance
with the lease provisions; whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil If the shut-in ol or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oll or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by paymant of the shut-in oil or gas royalty, il or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royally is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the menth In which the oil or gas i1s produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatery royally paid in any 12-menth period
Is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period Compensatory royalty payments which are not timely paid will accrue penaity and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.
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' 16! RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well preducing or capable of producing oil or

gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to ali of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reciassified so that less acreage s thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or welis for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
fo and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facllities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of i, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drlled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to ene-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas 1s produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING, The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release Is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (S0) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-descnbed land from being drained, Lessee, sublessee, receiver or other agent in control of the leased
premises shall dnll as many wells as the facts may justify and shall use appropriate means and dnl to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, recelver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the solil's agency rights to forfeiture. Only upon the determination
of the Commuissicner of the General Land Office and with his wnitten approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph,

18. FORCE MAJEURE. If, after a good faith effort, Lessee 1s prevented from complying with any express or imphed covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's cbligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaulls
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to hum in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commussioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a wntten statement which explains the discrepancy bety the i purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments delermined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and cevered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil,

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations to all personal property,
improvements, livestock and crops on sald land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soll,

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around lts slush, sump, and drainage pits and tank balteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fili and level all slush pils and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
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and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will bé kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remaove casing, within one hundred twenty (120) days after the expiration or the
termination of this isase unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
panty to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon thair heirs, devisees. legal
p tives, s and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs. devisees, legal rep tatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease If this lease is assigned In its entirety as to only part of the acreage. the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the par of the land upon which pro rata rentals are timely paid or tendered; however. if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
part by assignment without the priar written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a pariner of Is an employee of such a pannership:

(4) a principai stockholder or employee of the corporation which is the owner of the soll;

(5) a partner or employee in a parinership which is the owner of the solil,

{6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the scil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marniage, blood. or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as
to such portion or portions, and be relieved of all subseq oblig: as lo acreage sufrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately priof to such surrender;, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture al the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been included in this instrument
including the stalerment of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State. the ownar of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any faise return or faise report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offsel well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining 1o operations, of if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as wailving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code, Lessee ag that the Commissi may require Lessee o
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
fhwu the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

erein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral Interest for the exploration, development and production of oil of gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the poeling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers. em
i 3 ployees, partners,
agents, contractors, subcontractors, guests. invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, lnclucmg environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
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' of or for Les$ee on the leased premises hereunder, or thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly hable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold hammiless the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or stnct liabilty, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased pramises or in any way related to Lessee's failure to comply with any and all environmental laws; those ansing
from or in any way related to Lessee's operations or any other of Lessee's aclivities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees (o be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agenls as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent tamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, amblent air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos conltaining materials, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE, STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW., This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease prowisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas, Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39, LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises Is located, and cerdtified copies thereof must be filed in the General Land
Office. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) 1s filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISION - #40, 41, 42, 43 AND 44

40. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2*) and
third (3") years of the primary term hereof. Lessee or its assigns shall have the night to keep this lease in force and effect for the fourth (4") and fifth (5")
years of the primary term provided for herein by tendering a payment of one thousand two hundred dollars ($1,200.00) per net acre prior to January 20,
2014, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

41. WATER WELLS. Lessee shall have use of water from the land leased herein, and purchased from Lessor at the rate of $7,500,
proportionate to Lessor's interest, per well drilled by Lessee. Any water well which Lessee drills shall be cased from top to bottom; the surface pipe shall
be enclosed in concrete either two feet square or two feet in diameter in the form of a circle with sufficient length of the pipe protruding above the

losure to facilitate installation of connections or well equipment. On termination of Lessee’s use of a well, Lessor shall have the option of assuming
ownership of the well. If Lessor accepts the well, the well shall be capped-off, and turned over to the surface owner by written notice, and the well,
casing, pump, and elecincal poles and lines leading to the well, shall become the property of the surface owner and shall be left by Lessee in the same
condition as when water was last obtained from it by Lessee. Furthermore, if Lessor accepls the well, it is agreed that Lessor will accept all responsibility
for such well or wells and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of
action against Lessee during that time Lessor elects to operate same. If Lesser elects not to assume ownership of the well, Lessee shall plug the well
and remove all related equipment.

42. Lessee agrees to furnish Lessor copies of logs showing the intervals and depths in which Lessee encounters fresh water aquifers.

43, If, at the expiration of the primary term, this lease is being maintained In force under any provision of the lease, or within 180 days prior to
the expiration of the primary term Lessee has completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewith, or
Lessee is then engaged in operations on the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within
180 days after the end of the primary term or within 180 days after completion of such well or the cessation of such operations, whichever is the later
date; and thereafter to carry on the continuous driling program on the leased premises or lands pooled therewith until all proration units have been
drilled, allowing not more than 180 days to elapse between the completion of one well and the comm ent of the ding well. Sheuld Lessee
fail to begin the continuous dnlling program or subsequently default in the performance thereof, then in either event, this lease shall terminate as to all
lands covered hereby, save and except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 100 feet below the base of the
deepest penetrated formation. As used in this paragraph® i) the lerm “commission” means the Railroad Commission of the State of Texas or any
successor agency, i) the term “proration unit” means any acreage designated as a dnlling unit or production unit in accordance with the rules of the
commussion (or any other governmental authority having jurisdiction) or any unit formed by pooling as prowided in this lease or otherwise, lii) the terms
*commenced” and “commencement™ mean the date when a well is spudded, and iv) the terms "completed” and “completion™ mean the date the initial
potential test report is filed with the commission, if a productive well, or the date the plugging report is filed with the commission, if a dry hole, in either
event no later than 60 days after the dniling rig has been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have
the rights of ingress and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled therewith, for the
purposes described in paragraph 1 hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or acress all of
the leased premises for the exploration, development, production, gathenng or transpertation of oil, gas and other products from the lands still subject to
this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall
be the termination or partial termination of Lessee's rights under the lease as provided above.
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44, Notwithstanding anything to the contrary contained herein, after expiration of the Primary Term (or any extension thereof as described
herein) the provisions of this Lease shall be separately applicable to each of the Tracts described so that each of the Tracts shall be considered as being
covered by and constituting a separate lease for all purposes herein. Notwithstanding the foregoing, Lessee shall have the right to use the surface on
that part of the Leased Land which is reasonably necessary for access 1o, Ingress to and egress from those parts of the Leased Lands upon which
operations are being conducted even though this lease may have terminated as to a portion of the Leased Land, provided that such right of access,
ingress and egress shall cease at such ime as Lessee is no longer conducting operations on any part of the Leased Land

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSEE: PETROHAWK PROPERTIES, LP

By: P- r ISIM/’:E General Partner

BY: WINDI GRIMES BY. D. R. Deffenbaugh

Sole Trustee for the AWP 1983 Trust and as agent

for the State of Texas Title:___Vice President - Land

Date: 12? -/ 7 2201 Date: __May 4, 2011

STATE OF OKLAHOMA (CORPORATION ACKNOWLEDGMENT)

COUNTY OF __ TULSA

BEFORE ME, the undersigned authority, on this day personally appeared ___D. R. Deffenbaugh
known to me to be the person whose namae is subscribed to the foregoing instruments as Vice Presidepnt - Land

of P-H Energy, LLC, general partner of Petrohawk Properties, LP, a Texas limited prishp and acknowledged to me that he

executed the same for the purposes and consideration therein exprassed, in the capacity stated, and as the act and deed of said corparation

Given under my hand and seal of office this the, .&ﬁ’; day of May , 2011
o \'\‘R lff

Notary Public in and for state of Oklahoma

(INDIVIDUAL ACKNOWLEDGMENT)

— : B
stateoF /LY AS 20 35
Z, ('_7 N, N 6}‘
%, x,. e
COUNTY OF %0 o

N “\ . ) .
BEFORE ME, the undersigned authority, on'{AfLHW Personally appeared ﬂ/f od éfx,-ﬂ 25

2 Slfe Seustec of ZL R [T8S Thust

known to me to be the persons whose nnrdos are subscrrbsd to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

Given under my hand and saal of office this the _/ / A day of

* MY COMMISSION EXPIRES
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

Notary F'ubllc inand for

September 30, 2013

COUNTY OF

BEFORE ME, the undersigned autharity, on this day personally appeared

Known 1o me 1o be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of .20

Notary Public in and for




EXHIBIT “A”
SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated January 19", 2011 from the State of Texas,
acting by and through its agent, WINDI GRIMES, SOLE TRUSTEE OF THE AWP 1983 TRUST, as Lessor,
in favor of PETROHAWK PROPERTIES, LP, as Lessee, covering 1298.07 gross acres, more or less, in Reeves
County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this lease
including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions with 50%
of any such payments payable to the State of Texas and the remaining 50% of such payments payable to the
owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time such payments
are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that their
respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in the lease)
are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all
wells, gas pipelines, gas gathering and gas processing plants, and all other facilities, stations, systems and equipment
located on said land, provided they are in the furtherance of the objectives of this lease. Lessee will pay Lessor a
one time payment of One Dollar per linear foot for the road easement/right-of-way and as damages for each
segment of road so built. The number of linear feet on a particular road shall be determined by measuring the actual
distance with a rolling measurement tool designed for such a purpose. Such payment shall be made prior to the
commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and confine all
travel incident to the drilling and production of such well to the single graded road. Lessee shall have the right to
use existing roads and gates without payment of additional consideration, but Lessee will consult with Lessor
regarding its use of existing roads and gates to be certain that Lessee’s use does not unreasonably interfere with
Lessor's use thereof, Lessee will maintain all roads and gates used in connection with its operations in a state of
good condition and repair, Lessee shall have the right to place its own lock on any gate which it must pass through
to conduct its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to
maintenance of roads and gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time
after written notice by Lessor of need for such repair, and Lessee agrees to work with Lessor to keep them in a
continuous state of good condition and repair. In connection with any roads built by Lessee, Lessee agrees to
consult with Lessor as to the location of such roads and will construct division terraces as may be reasonably
necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe
gates to the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of
road, built under the terms of this lease, Lessee will notify Lessor in writing of its abandonment, after which time
Lessee will no longer be entitled to use the abandoned portion. Once Lessee abandons a road, or a portion thereof,
Lessee shall no longer be responsible for maintaining it. If requested by Lessee and upon payment by Lessee to
Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land.
Lessee will pay Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to
Lessee’s commencement of dirt work on each location; however, Lessee will have the right to survey and stake
wells prior to making such payment. No additional consideration shall be due Lessor for a substitute or replacement
well that is located within 150 feet (plus a tolerance of 10%, plus a reasonable distance if the terrain or
improvements thereon so necessitate) of the original borehole. After the drilling and completion of a producing
well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will
be restored as nearly as practicable to their original condition and contour within 180 days of completion (whether
as a dry hole or a producer) of each well, weather permitting. If requested by Lessee and upon payment by Lessee
to Lessor of said amount, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights
herein granted.

3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND
PROCESSING FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines,
and to build separators, dehydrators, compressors, gas gathering and processing facilities and systems, and to lay or
build any other pipelines, equipment or facilities on said land that are in the furtherance of the purposes and
objectives of this lease. The consideration and damages to which Lessor will be entitled for any of these lines,
systems and facilities will be negotiated when it is determined where they are to be located and how much land is
needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market
value of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor
of the agreed upon consideration and damages, Lessor will execute an agreement, suitable for recording, that
conveys to Lessee the rights herein granted,

4. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to
promptly fence all pits and installations to prevent entry into such pits and installations by livestock. Lessee agrees,
within a reasonable time after the completion of drilling or reworking operations, to remove all driller's mud and
chemicals, to level all dumps and mounds, fill all holes, pits, ditches and excavations, and at Lessor’s election



remove or burn all brush and debris, and remove all concrete blocks or other objects placed upon said land, or upon
the terminated portion of such lease, as the case may be, and return the surface of the land substantially to the same
condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

5. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of
Lessor at any time or in connection with any operations on said land, without first obtaining written consent from
Lessor. If such consent to the cutting of a fence is obtained, the cuts must be made at the place designated by
Lessor; and Lessee agrees, prior to culting any fence, to brace the existing fence adequately on both sides of the
proposed cut so that when the fence is cut, there will be no slacking of the wires. If Lessor so requests, Lessee will
install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept Jocked when not in actual use. Lessor may install its
own locks in addition to Lessee’s lock on said gate, and if so, Lessor will provide Lessee with keys (or combination)
to the lock. Upon termination of this lease, or the portion thereof on which a cattle guard or gate is located, such
cattle guard and gate shall, at the option of Lessor, become Lessor’s property. So long as this lease shall remain in
force, gates and cattle guards used by Lessee shall be maintained by Lessee in good condition and repair, capable of
turning cattle. Lessee agrees to promptly close all gates and lock all outside gates which Lessee may use in Lessee’s
operations on said land.

6. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES —
herein, Lessee shall at all times use a reasonable degree of care in all of its operations on said land to prevent injury
or damage to the grass, crops, cattle, livestock, buildings or other property situated thereon, or to water wells or
tanks located thereon. Lessee agrees not to allow any waste oil or salt water to flow over the surface of said land,
nor to allow same to drain down any draws, drains, creeks or ravines, nor allow same to contaminate any tanks,
ground water or underground water thereon. Lessee shall dispose of such salt water and waste oil in accordance
with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor’s surface that are
the direct result of Lessee’s actions in the furtherance of the purposes and objectives of this lease, and the damages
to which Lessor shall be entitled will be negotiated within a reasonable period of time after the occurrence. If
Lessor and Lessee are unable to agree upon the damages or consideration to be paid to Lessor, Lessee’s rights
hereunder shall not be postponed or delayed pending any determination of the amount of such damages or
compensation. Under no circumstances shall such damages exceed the fair market value of the damaged or
contaminated land, unless such damages are the result of Lessee’s gross negligence or willful misconduct.

7. FIRE PREVENTION AND CLEANUP. Lessee will use its best efforts to prevent fires on said land
and will use its best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from
coming on said land and littering the premises.

8. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

9. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If
Lessee conducts such operations, Lessee shall be required to compensate Lessor for damages at the rate of _$2.00
per surface acre covered by the shoot, Lessor shall be paid in advance of any seismic operations.

10. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land
without the written consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon
said land, without the written consent of Lessor. Lessor shall have the right, at all reasonable times and at its own
expense, to inspect vehicles entering upon said land, for the purpose of verifying that no such articles are being
brought on to said land.

11. ENUMERATED RIGHTS. Lessee’s rights, as enumerated above, are in addition to any and all other
rights that an oil and gas Lessee would have under the laws of the State of Texas.

12. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be
binding upon Lessor and Lessee, and their successors and assigns.
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MF112779 Rentals for Sections 2 & 44 Based Upon MORs Provided

Total Gross Acres of

Agent's NMI X
2 (to account

Section 2 (170.57) & Agent's for State's Full
Section 44 (245 Gross | Interest From| Interest in Rental Amt.
Lease Agent Acres) MORs Minerals) NMA Due State
A Meeker Investments 415.57 16.66667% 33.33334% 138.523 $83,114.02
B L H Meeker, et al 415.57 16.66667% 33.33334% 138.523 $83,114.02
C AWP 1983 Trust 415.57 8.33333% 16.66666% 69.262 $41,556.98
D Charles Meeker Trust 415.57 8.33333% 16.66666% 69.262 Not Calculated
50.00000% 100.00000% 415.570 $207,785.02
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Prepared by and after recording please return to:
BHP BILLITON PETROLEUM

1360 Post Oak Boulevard, Suite 150

Houston, TX 77056-3030

Attn: Brenda Guzman

PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES )

WHEREAS, the State of Texas, acting by and through its agent, Meeker Investments Inc., Represented by
- Robert W. Debolt, President, whose address is 1014 Broadway, Suite A, El Cajon, CA, 92021, herein called

(“Lessor”), and Petrohawk Properties LP, “Lessee”, made and entered into that certain Qil and Gas Lease dated
effective January 19, 2011, under MF#112779A, covering and affecting 1298.07 acres, more or less, being
multiple sections in Reeves County, Texas, which Lease is recorded in Book 886 Page 483 of the Official Public
Records of Reeves County, Texas (the “Lease”); and

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP,
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights,
title and interest of Lessee under the lease;

WHEREAS, Lessee has elected to release the lands described on Exhibit “A” attached hereto and made a part
hereof (the “Subject Land”):

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable
consideration, Lessee does hereby release, relinquish and surrender its right, title and interest in the Lease,
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all

purposes expressed in the Lease.



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is
effective as of January 1, 2014.

BHP Billiton Petroleum Properties (N.A.), LP,
Formerly known as Petrohawk Properties, LP,

By: BHP Billiton Petroleum Properties (GP), LLC,
Its General Partner

By: - ;‘CQL/
nW. Walsh
ttorney-In-Fact

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF HARRIS )
Before me on the 4‘# day of W .20 /%, John W. Walsh personally appeared

in his capacity as Attorney-ln-Faéf of BHP Billiton Petroleum Properties (N.A.), LP, formerly
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its
General Partner, a Texas limited liability company, on behalf of said limited partnership.

Witness my hand and official seal:

Dl hd o

Notédry Public in“arid for the State of Texas
Printed Name:__ AS# /a M@Varr®o

ESTELA NAVARRO
Notary Public, State of Texas
My Commission Expiras

September 13, 2016

sy, OF 0
T

(SEAL)

[eipdiagsniid



EXHIBIT “A”

Attached to and made part hereof that Partial Release of Oil, Gas and Mineral Lease
dated effective January 1, 2014, Reeves County, Texas.

Section | Block | Description
31 56 Tract 1: South 122.5 acres of the E/2
22 59 Tract 3: North 280 acres
14 58 Tract 5: E/2
14 58 Tract 6: SW/4

All lands described above being located in Reeves County, Texas.

END OF EXHIBIT “A™

inst No. 14-60220
DIANNE O. FLOREZ




Doct-al Belease -fease B

File No. MEH3 777
Date Filed: gr/ie/20r¢

7

Patterson. Commissioner

Jerry E.

By

Tl!l- ‘\D\'I'E OF 'I'E.XAS

: 4 eO Florez, Cl:rkoflheCom!'Comthmd




1400337
FILED FOR RECORD
REEVES COUNTY, TEXAS
Jan 14, 2014 at 02:21:00 PM

nell AT

Prepared by and after recording please return to:
BHP BILLITON PETROLEUM

1360 Post Oak Boulevard, Suite 150

Houston, TX 77056-3030

Attn: Brenda Guzman

CORRECTION OF PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES )

WHEREAS, the State of Texas, acting by and through its agent, Meeker Investments Inc., Represented by
Robert W. Debolt, President, whose address is 1014 Broadway, Suite A, El Cajon, CA, 92021, herein called
(“Lessor”), and Petrohawk Properties LP, “Lessee”, made and entered into that certain Oil and Gas Lease dated
effective January 19, 2011, under MF#112779A, covering and affecting 1298.07 acres, more or less, being
multiple sections in Reeves County, Texas, which Lease is recorded in Book 886 Page 483 as Instrument No.
4192 of the Official Public Records of Reeves County, Texas (the “Lease”); and

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP,
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights,
title and interest of Lessee under the lease;

WHEREAS, Lessee hereby wishes to correct said Partial Release of Oil & Gas lease recorded under
instrument # 14-00220, Reeves County, Texas.

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable
consideration, Lessee does hereby wishes to replace Exhibit A with the Exhibit A attached, and Release
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all
purposes expressed in the Lease.



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is
effective as of January 1, 2014.

BHP Billiton Petroleum Properties (N.A.), LP,
Formerly known as Petrohawk Properties, LP,

By: BHP Billiton Petroleum Properties (GP), LLC,
Its General Partner

ttomey-In-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )

COUNTY OF HARRIS )

Before me on the /5 day of ; SELJ LUAIT ‘ , 20/ 5_4 John W. Walsh personally appeared
in his capacity as Attorney-In-Fact of BHP Billiton Petroleum Properties (N.A.), LP, formerly
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its
General Partner, a Texas limited liability company, on behalf of said limited partnership.

Witness my hand and official seal:

S, \ELANIE FRANC S VARGAS [

Notary Public, STaie of Texas

My Commission Exoires
May 17, 2014

Printed Name: Mf lanie. H(l (f}as

(SEAL)
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Attached to and made part hereof that Correction of Partial Release of Oil, Gas and
Mineral Lease dated effective January 1, 2014, Reeves County, Texas.

EXHIBIT “A”

Section | Block | Abstract | Description
31 56 A-6007 Tract 1: South 122.5 acres of the
E/2, PSL Survey
22 59 A-5995 Tract 3: North 280 acres, PSL
Survey
14 58 A-5769 Tract 5: E/2, PSL Survey
14 58 | A-5769 Tract 6: SW/4, PSL Survey

All lands described above being located in Reeves County, Texas.

END OF EXHIBIT *A™

Inst Mo, 1400337

DIANNE O, FLOREX
COUNTY CLERK

2014 Jan 14 at 03:21 PH
REEVES COUNTY, TEXAS

By: AC

|, DEPUTY
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Prepared by and after recording please return to:
BHP BILLITON PETROLEUM

1360 Post Oak Boulevard, Suite 150

Houston, TX 77056-3030

Attn: Brenda Guzman

PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES )

WHEREAS, the State of Texas, acting by and through its agent, L.H. Meeker and Julian Wade Meeker as
Trustees for the Lifetime benefit of L.H. Meeker under the Will of J.R. Meeker, whose address is PO Box
470155, Fort Worth, TX 78640, herein called (“Lessor”), and Petrohawk Properties LP, “Lessee”, made and
entered into that certain Oil and Gas Lease dated effective January 19, 2011, under MF#112779B, covering
and affecting 1298.07 acres, more or less, being multiple sections in Reeves County, Texas, which Lease is
recorded in Book 872 Page 805 of the Official Public Records of Reeves County, Texas (the “Lease”); and

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP,
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights,
title and interest of Lessee under the lease;

WHEREAS, Lessee has elected to release the lands described on Exhibit “A” attached hereto and made a part
hereof (the “Subject Land”):

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable
consideration, Lessee does hereby release, relinquish and surrender its right, title and interest in the Lease,
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all

purposes expressed in the Lease.



IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is
effective as of January 1, 2014.

BHP Billiton Petroleum Properties (N.A.), LP,
Formerly known as Petrohawk Properties, LP,

By: BHP Billiton Petroleum Properties (GP), LLC,
Its General Partner

By:m e on AT
" John W. Walsh
_ Attorney-In-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )
COUNTY OF HARRIS )

Before me on the % day of _%M%_ 20/_’7’, John W. Walsh personally appeared
in his capacity as Attorney-In-Fact of BHP Bifliton Petroleum Properties (N.A.), LP, formerly
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its
General Partner, a Texas limited liability company, on behalf of said limited partnership.

ﬁ:otary Public in ang for the State of Texas

Qs

Witness my hand and official seal:

W gy,
SIRY B Y,
Saklra Y%,

g ESTELA NAVARRO

*% Nofary Public, State of Texas
My Commission Expires Printed Name: /4
September 13, 2016




EXHIBIT “A”

Attached to and made part hereof that Partial Release of Oil, Gas and Mineral Lease
dated effective January 1, 2014, Reeves County, Texas.

Section | Block | Description
31 56 Tract 1: South 122.5 acres of the E/2
22 59 Tract 3: North 280 acres
14 58 Tract 5: E/2
14 58 Tract 6: SW/4

All lands described above being located in Reeves County, Texas.

END OF EXHIBIT “A”

Inst No. 14-00221
IANNE O. FLOREZ

COUNTY C
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Prepared by and after recording please return to:
BHP BILLITON PETROLEUM

1360 Post Oak Boulevard, Suite 150

Houston, TX 77056-3030

Attn: Brenda Guzman

CORRECTION OF PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES )

WHEREAS, the State of Texas, acting by and through its agent, L.H. Meeker and Julian Wade Meeker as
Trustees for the Lifetime benefit of L.H. Meeker under the Will of J.R. Meeker, whose address is PO Box
470155, Fort Worth, TX 76147, herein called (“Lessor”), and Petrohawk Properties LP, “Lessee”, made and
entered into that certain Oil and Gas Lease dated effective January 19, 2011, under MF#112779B, covering
and affecting 1298.07 acres, more or less, being multiple sections in Reeves County, Texas, which Lease is
recorded in Book 872 Page 805 as Instrument no. 1880 of the Official Public Records of Reeves County, Texas (the
“Lease”); and

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP,
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights,
title and interest of Lessee under the lease;

WHEREAS, Lessee hereby wishes to correct said Partial Release of Qil & Gas lease recorded under
instrument # 14-00221, Reeves County, Texas.

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable
consideration, Lessee does hereby wishes to replace Exhibit A with the Exhibit A attached, and Release
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all
purposes expressed in the Lease.
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IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is
effective as of January 1, 2014.

BHP Billiton Petroleum Properties (N.A.), LP,
Formerly known as Petrohawk Properties, LP,

By: BHP Billiton Petroleum Properties (GP), LLC,
Its General Partner

ohn W. Walsh
Attormey-In-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )

COUNTY OF HARRIS )

Before me on the l E') day of ; )( kG 1% % . S 20J_‘-}_, John W. Walsh personally appeared

in his capacity as Attorney-In-Fact of BHP Billiton'Petroleum Properties (N.A.), LP, formerly
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its
General Partner, a Texas limited liability company, on behalf of said limited partnership.

-

Witness my hand and official seal:

SOME,  MELANIE FRANCTS VARGAS

“ A% Notary Public, Staie of Toxas

My Commission Expires
May 17, 20" 4 Printed Name:

Notary Public in and for the State of Teyas

(SEAL)

| [Forpatnid I



EXHIBIT “A”

Attached to and made part hereof that Correction of Partial Release of Oil, Gas and
Mineral Lease dated effective January 1, 2014, Reeves County, Texas.

Section | Block | Abstract | Description
31 56 A-6007 Tract 1: South 122.5 acres of the
E/2, PSL Survey
22 59 A-5995 Tract 3: North 280 acres, PSL
Survey
14 58 A-5769 Tract 5: E/2, PSL Survey
14 58 A-5769 Tract 6: SW/4, PSL Survey

All lands described above being located in Reeves County, Texas.

END OF EXHIBIT “A”

Inst No. 1400338
DIANNE O. FLOREZ
COUNTY CLERK
2014 Jan 14 at 03:31 PM

EEVES CEUNTY, TEXAS
By: AC / DEPUTY
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Prepared by and after recording please return to:
BHP BILLITON PETROLEUM

1360 Post Oak Boulevard, Suite 150

Houston, TX 77056-3030

Attn: Brenda Guzman

PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES )

WHEREAS, the State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983
Trust, whose address is 3310 West Main Street, Houston, TX 77098, herein called (“Lessor”), and Petrohawk
Properties LP, “Lessee”, made and entered into that certain Oil and Gas Lease dated effective January 19,
2011, under MF#112779C, covering and affecting 1298.07 acres, more or less, being multiple sections in
Reeves County, Texas, which Lease is recorded in Book 878 Page 751 of the Official Public Records of Reeves
County, Texas (the “Lease”); and

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP,
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights,
title and interest of Lessee under the lease;

WHEREAS, Lessee has elected to release the lands described on Exhibit “A” attached hereto and made a part
hereof (the “Subject Land”):

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable
consideration, Lessee does hereby release, relinquish and surrender its right, title and interest in the Lease,
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all

purposes expressed in the Lease.
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IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is
effective as of January 1, 2014.

BHP Billiton Petroleum Properties (N.A.), LP,
Formerly known as Petrohawk Properties, LP,

By: BHP Billiton Petroleum Properties (GP), LLC,
Its General Partner

By: m&* D 4_)%,/
AJohn W. Walsh
Attorney-In-Fact

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF HARRIS )
Before me on the ﬂday of é&mw ,20./9 , John W. Walsh personally appeared

in his capacity as Attorney-In-Fact of BHP Billiton Petroleum Properties (N.A.), LP, formerly
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, lts
General Partner, a Texas limited liability company, on behalf of said limited partnership.

Witness my hand and official seal:
S Ee, ESTELA NAVARRO WMMQW—
: 52 Notary Public, State of Texas Ndtary Public in arid for the State of Texas

FAes My Commission Explres
KRS Sepfember 13, 2014 .
Printed Name:_ £5#¢ Ja AJQVa 7O
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EXHIBIT “A”

Attached to and made part hereof that Partial Release of Oil, Gas and Mineral Lease
dated effective January 1, 2014, Reeves County, Texas.

Section | Block | Description
31 56 Tract 1: South 122.5 acres of the E/2
22 59 Tract 3: North 280 acres
14 58 Tract 52 B2
14 58 Tract 6;: SW/4

All lands described above being located in Reeves County, Texas.

END OF EXHIBIT “A™

inst Ho. 14-00241%
DIANNE O. FLOREZ

COUNTY CLERK
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File No._M FLI2T779

¢

Patterson. Commissior

Date Filed:

1€T

Jerry E.

By

T'glt STATE OFTEXA.!

DI.ANNB 0. FLOR.EZ, CUUNTY CLERK
ES COUNTY, TEXAS



1400339
FILED FOR RECORD
REEVES COUNTY, TEXAS
Jan 14, 2014 at 02:21:00 PM

211C

Prepared by and after recording please return to:
BHP BILLITON PETROLEUM

1360 Post Oak Boulevard, Suite 150

Houston, TX 77056-3030

Attn: Brenda Guzman

CORRECTION OF PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES )

WHEREAS, the State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983
Trust, whose address is 3310 West Main Street, Houston, TX 77098, herein called (“Lessor”), and Petrohawk
Properties LP, “Lessee”, made and entered into that certain Oil and Gas Lease dated effective January 19,
2011, under MF#112779C, covering and affecting 1298.07 acres, more or less, being multiple sections in
Reeves County, Texas, which Lease is recorded in Book 878 Page 751 as Instrument No. 2934 of the Official
Public Records of Reeves County, Texas (the “Lease”); and

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK PROPERTIES, LP,
whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 77056-3030, succeeded to all rights,
title and interest of Lessee under the lease;

WHEREAS, Lessee hereby wishes to correct said Partial Release of Qil & Gas lease recorded under
instrument # 14-00219, Reeves County, Texas.

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and valuable
consideration, Lessee does hereby wishes to replace Exhibit A with the Exhibit A attached, and Release
INSOFAR, AND ONLY INSOFAR, as it covers the Subject Land. It is the intent of this instrument to release
only the Subject Land. Any and all lands covered by the Lease that are not described herein as the Subject
Land remain subject to the express terms of the Lease which is in full force and effect as to said lands for all
purposes expressed in the Lease.

see . ‘e ee e
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IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is
effective as of January 1, 2014.

BHP Billiton Petroleum Properties (N.A.), LP,
Formerly known as Petrohawk Properties, LP,

By: BHP Billiton Petroleum Properties (GP), LLC,
Its General Partner

B M e o S~

Jéhn W. Walsh
Attomey-In-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )

COUNTY OF HARRIS )

Before me on the Lzzday of J EL[Z“( afi ’ 20 [Q John W. Walsh personally appeared
in his capacity as Attorney-In-Fact of BHP Billito Petroleum Properties (N.A.), LP, formerly
known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC, Its
General Partner, a Texas limited liability company, on behalf of said limited partnership.

Witness my hand and official seal:

SR MELANIE FRANC 55 VARGAS AL
$ Notary Public, Staie of Texas if Notary Public in and for the State of T@xas
5 My Commission Expires
4 i May 17. 2014 :
AT Aoy 17. 2014 Printed Name:Mﬂ_ﬂl&,—ua[S(}b

(SEAL)
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EXHIBIT “A”

Attached to and made part hereof that Correction of Partial Release of Oil, Gas and

Mineral Lease dated effective January 1, 2014, Reeves County, Texas.

Section | Block | Abstract | Description
31 56 A-6007 Tract 1: South 122.5 acres of the
E/2, PSL Survey
22 59 A-5995 Tract 3;: North 280 acres, PSL
Survey
14 58 | A-5769 Tract 5: E/2, PSL Survey
14 58 A-5769 Tract 6: SW/4, PSL Survey

All lands described above being located in Reeves County, Texas.

END OF EXHIBIT “A”
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inst No. 1400339
DIANNE O. FLOREZ

COUNTY CLERK
2014 Jan 14 at 02:21 P
EVES COUNTY, TEXAS
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No. M F /13779

Fil

Date Filed: __or/le/eory
mmy 1011€1

Le

il

ﬂ\—vgkra.? ﬁ/\MNC/\x cod lwﬁgcr

lerry E. Patterson

THE STATE OF TEXAS
”Q'GH:OHEE 1, Dianne O. Plorez, Clerk of the County Court in and
b Wy

Fpgaﬁa“

TO CERTIFY Witnoesmy hand and offieal sopl o Pocos, Toxse

this [ Y44l dayof L0000 N a llr .,

ﬂ A
REEVES COUNTY, TEXAS
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444 vhpoiiton A .

P.O. BOX 27450 14706 7 13428
resourcing the future HOUSTON, TEXAS 772277450 2 4
PETROHAWK ENERGY CORPORATION
P.O. BOX 22719 01/14/14

, TX 77027-9908 ¥

PAY TO THE COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN MINERAL LEASING l sl 50.00 i
ORDER OF :
One Hundred Fifty and 00 /100 DOLLARS {:

:?‘ VOID IF NOT CASHED WITHIN SIX MONTHS OF ISSUE
- NON TRANSFERABLE
OWNER CALL CENTER 1-877-311-1443

6%u~qéﬂk%fL!;;4nquf i

MEMO FILING FEES FOR RELEASES & CORRECTIONS MF112779A-C

rOA3L 25"

ros Included =

ity Faatu

Secur

PFI'FIOHAWK ENERGY CORPORATION

PETROHAWK ENERGY CORPORATION

Ll

13428.
!..::.
lgs. o
iy
O 5
13429
DD
Al
o




Check Receipt

Check No.: 13429

Payment Type:  FEE

Lease Number:  1044117-001/002/003

Lease Effective Date:  1/19/2011

Check Remarks:

e84 vhpuitliton

resourcing the future
BHP BILLITON PETROLEUM (FAYETTEVILLE)
ATTN LAND ADMNISTRATION
1360 POST OAK BLVD STE 150
HOUSTON, TX 77056

Owner Relations:
1-877-311-1443

For the Credit of:

AUSTIN, TX 78701

FILING FEES FOR 3 RELEASES AND 3 CORRECTION OF RELEASES. COVERING LANDS LOCATED IN BLK 56, SEC 44 & BLK 71, SEC 2. MF112779A-C

(BA#): 80104210 Payment Amount: 5150.00
Date Received 2 I/Afé?o/f/
Sign Her
Owner: COMMISSIONER OF THE TEXAS GLO
Address: 1700 N CONGRESS AVE By

Check Date: 1/14/2014 Period Covered:

Payment Amount:  $150.00

Original Lessor: STATE OF TEXAS ET AL
Recording Information:

State: TX County: REEVES

IMPORTANT

PLEASE SIGN AND RETURN

Title




File No. M 7113772 @
£:/:¢5; Jees-Turtal Releases £
Loreections
Date Filed: __ou/te /2014

Jerry E. Patterson. Commissioner

By _daP




175065 0113 1 000006 000021 001/004

Page 1 of 2

Check No.: 201227 Period Covered: 01/19/2014-01/19/2014
Payment Type: DELAY RENTAL Payment Amount: $83,114.40 l 4 7 O 6 2

Original Lessor: STATE OF TEXAS,

Lease Number: 1044117/003 LSE

Lease Effective Date: 01/19/2011 Recording Information: Book # 886 Page # 483, 4192

State: TX County: REEVES

Check Remarks:
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM.

BLK 56, SEC 44 BLK 71, SEC 2 MFI2TI9A

RENTAL PAYMENT i
Lf’th/ ¥$ 5{*1 Lfea_fs :ooc:.

A\

For the Credit of:
Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amowkr $83,114.40

LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701




002326
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------



Page 1 of 2

175065 0113 1 000006 000021 D01/004

Check No.: 201227 Period Covered: 01/19/2014-01/19/2014

Payment Type: DELAY RENTAL Payment Amount: $83,114.40

Lease Number: 1044117/003 LSE Original Lessor: STATE OF TEXAS,

Lease Effective Date: 01/19/2011 Recording Information: Book # 886 Page # 483, 4192
State: TX County: REEVES

Check Remarks:
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM.

BLK 56, SEC 44 BLK 71, SEC 2 MF“Q11°\A

14706246

. -
I RN}
Ll
-
'...: [ ]
L3
*een
L J
e .
L]
esooae
(AL X ]
L[]
aeee
For the Credit of:
Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amou:{k $83,114.40
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701
l ____ VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. [l CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOPTO BOTTOM. [l
¢44 bhpbittiton e oz e ) 14706246
ety e ool T DATE 01/13/2014 CHECK NO. 201227

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION

P.O, BOX 22719

HOUSTON, TX 77027-9998

PAY ******+++83114*DOLLARS AND* 40*CENTS

PAY COMMISSIONER OF THE TEXAS GENERAL
e LAND OFFICE ATN MINERAL LEASING

ORDER 1700 N CONGRESS AVE

oF AUSTIN, TX 78701 A

00020 k227"

AMOUNT  ****+**$83,114.40

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

NON TRANSFERABLE ’

Owner Call Center; 1-877-311-1443

ACSIMILE SIGNATURE %ﬁﬁ%ﬁ%



175065 0113 1 000006 000023 003/004

Page 2 of 2 .

Check No.: 201227 Period Covered: 01/19/2014-01/19/2014

Payment Type: DELAY RENTAL Payment Amount: $83,114.40

Lease Number: 1044117/003 LSE Original Lessor: STATE OF TEXAS, f q
Lease Effective Date: 01/19/2011 Recording Information: Book # 886 Page # 483, 4192

Check Remarks:
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM.

BLK 56, SEC 44 BLK 71, SEC 2

State: TX County: REEVES

Eo‘- -:n
LT
.O‘.l.
e .
-
:.....
L
LET

Ssan

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amount: $83,114.40

LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
B ~ AUSTIN, TX 78701 S ol ol ol =T, S B
IMPORTANT
PLEASE SIGN & RETURN Date Receiveq_21//6750/%
Sign He L= 6L
By.
Title
..“ bhpbilliton Bank of A a 1455 Market St. 4th FI 3241
ey L DATE 01/13/2014 CHECK NO. 201227

resourcing the future

PETROHAWK ENERGY CORPORATION

ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998

PAY **++++++483114*DOLLARS AND* 40*CEN

AMOUNT  *****$83,114.40

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

NON TRANSFERABLE

Owner Call Center: 1-877-311-1443

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE

AUSTIN, TX 78701 FACSIMILE SIGNATURE FACSIMILE SIGNATURE

[t Il



4t o S s

No. _Mﬂ[cﬁﬂz.___

e
tals -

el
o 1
»
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.
sesene
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.

o1 /il 1y

Date Filed:

e

Patterson, Commission:

Jerry E.

Ao ere

By

Wiy

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION

P.O. BOX 22719

HOUSTON, TX 77027-9998



175065 0113 1 000001 000001 001/004

Page.1 of 2
Check No.: 201225 Period Covered: 01/19/2014-01/19/2014
Payment Type: DELAY RENTAL Payment Amount: $83,114.40
Lease Number: 1044117/001 LSE Original Lessor: STATE OF TEXAS ET AL 5 AT AR ‘
LG / O b 2 A 4
Lease Effective Date: 01/19/2011 Recording Information: Book # 872 Page # 805, 001880
State: TX County: REEVES
Check Remarks:
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM.
BLK 56, SEC 44 BLK 71, SEC 2 MF \\2.1 ‘10\@
L -
:..ll.
RENTAL PAYMENT Fovese
h LA R L]
Yo o 5 yeacs et

¥l

For the Credit of:
Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amouh‘-: $83,114.40

LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701




Page 1 of 2

175065 0113 1 000001 000001 001/004

Check No.: 201225
Payment Type: DELAY RENTAL

Period Covered: 01/
Payment Amount: §

Lease Number: 1044117/001 LSE

Lease Effective Date: 01/19/2011

State: TX

Check Remarks:
DELAY RENTAL FOR A4TH & 5TH YEAR TERM.

BLK 56, SEC 44 BLK 71,sEc 2 MAF 277146

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

Original Lessor: STATE OF TEXAS ET AL

Recording Information: Book # 872 Page # 805, 001880

19/2014-01/19/2014
83,114.40

14706244

County: REEVES

Joost

71

(BA#):80104210 Payment Amouh&: $83,114.40

B VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT.
LJ -
.“ bhpbilliton Bank of America 1455 Market St 4th FI
PETROHAWK ENERGY CORPORATION Sanfmntis A 103
ATTN LAND ADMINISTRATION
P.0. BOX 22719
HOUSTON, TX 77027-9998
PAY *#**+ix+83114*DOLLARS AND* 40*CENTS

?’“‘ COMMISSIONER OF THE TEXAS GENERAL

[g(: LAND OFFICE ATN MINERAL LEASING

ORDER 1700 N CONGRESS AVE

OF AUSTIN, TX 78701

0000 & 225

M CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOPTO BOTTOM. [l

FOPIRAN LarTusgs antiinsi0 peceroms

14706244

DATE 01/13/2014 CHECK NO. 201225

h I
110 GL

AMOUNT *t‘*.l!*ﬁ$83'1 14‘40

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

NON TRANSFERABLE ‘

Owner Call Center: 1-877-311-1443

et bl Wt bl




Page 2 of 2

175065 0113 1 000001 000003 003/004

Check No.: 201225
Payment Type: DELAY RENTAL

Lease Number: 1044117/001 LSE

Lease Effective Date: 01/19/2011

State: TX

Check Remarks:
DELAY RENTAL FOR A 4TH & 5TH YEAR TERM.

BLK 56, SEC 44 BLK 71, SEC 2

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE

__AUSTIN, TX 78701

Address:

Period Covered: 01/19/2014-01/19/2014
Payment Amount: $83,114.40

Original Lessor: STATE OF TEXAS ET AL

Recording Information: Book # 872 Page # 805, 001880

County: REEVES

(BA#):80104210

Payment Amount: $83,114 .40

IMPORTANT
PLEASE SIGN & RETURN Date Received_ 1 //4/ 20/
Sign Here \74 o22)
By vl
Title
.“ p—
® bhpbllllton Awicatdemes tiMnsnimll e DATE 01/13/2014 CHECK NO. 201225

resourcing the future
PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE

AUSTIN, TX 78701

FraR+$83,114.40

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

AMOUNT

NON TRANSFERABLE

Owner Call Center: 1-877-311-1443

FACSIMILE SIGNATURE FACSIMILE SIGNATURE

i
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. Patterson. Commissig

Date Filed:
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lerry E

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION

P.0. BOX 22719

HOUSTON, TX 77027-9998
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sdl bhpbiliton amraas  AAT062A5  283S

HOUSTON, TEXAS 77227-7450

3510581131
89
o e ook 011314 |
PAY TO THE  cOMMISSIONER OF THE TEXAS GENERAL LAND OFFICE ATN
pi Al SSIONER OF THE S GENERAL LAND OFFICE ATN MINERAL LEASING |§ 4155698
a
Forty-one Thousand Five Hundred Fifty-six and 98/100 DOLLARS £

MEMO DELAY RENTAL 4TH & 5TH YR- 1044117-002 ¥ 21779 C

*O L2835

incluyded =

VOID IF NOT CASHED WITHIN SIX MONTHS OF ISSUE
NON TRANSFERABLE
OWNER CALL CENTER 1-877-311-1443

‘;5 ?. L
HORZED SIGNATURFE

— SOCUTily Fentures

PETROHAWK ENERGY CORPORATION

PETROHAWK ENERGY CORPORATION

128352,
!...:.

12835




Check Receipt

Check No.: 12835

Payment Type:  DELAY RENTAL

Lease Number: 1044117-002

Lease Effective Date: 1/19/2011

Check Remarks:

MFHZT7749C

¢4 vhpoiltiton

resourcing the future
BHP BILLITON PETROLEUM (FAYETTEVILLE)
ATTN LAND ADMNISTRATION
1360 POST OAK BLVD STE 150
HOUSTON, TX 77056

Owner Relations:
1-877-311-1443

Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701

1/13/2014 Period Covered:

Check Date:
1/19/2014-1/19/2016

Payment Amount:  541,556.98

Original Lessor: STATE OF TEXAS ET AL
Recording Information: ~ B878 P751 DOC2934

State: TX County: REEVES

DELAY RENTAL 4TH & 5TH YR. COVERING LANDS LOCATED IN BLK 56, SEC 44 & BLK 71, SEC 2

IMPORTANT

PLEASE SIGN AND RETURN

For the Credit of:
(BA#): 80104210 Payment Amount: $41,556.98
Date Received ///éé?a/(/
Owner: COMMISSIONER OF THE TEXAS GLO
By

Title
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Petrohawk Energy Corp. e + |
l fac PETROHAW I
Project: West Texas (Delaware Basin) Tract Ownership Report
Filtered: Tract Number = 389-6007-001
——

Tract Number: 3898-6007-001 Gross Acres: 122,56

Map Number: 389-6007-001

State: TX

County/Parish: Reeves

Locations: 31/6007/56

Depth: All Depths

Short Description: THE SOUTH 122.5 ACRES OF THE E/2 OF SECTION 31, BLOCK 56, A-6007, PSL SURVEY, REEVES COUNTY,

TEXAS

Tract Comments:

Ownership Comments.

Owner Net Surface Net Surface Net Mineral Net Mineral Executive Owner's

Information Interest Acres Interest Acres ights Leas

$gsg1';55 R MEEKER 16.66667% 20.41666667 B8.33333% 10.20833333 OPEN

PO BOX 2546

FT. WORTH, TX 76113

GENERAL LAND OFFICE 50% 61.25 Contract: ELS-0010C

STATE OF TEXAS GENERAL LAND OFFICE STATE QF TEXAS

1700 N. Congress Ave. Lessee' PETROHAWK PROPERTIES, LP

Austin, TX 78701 OIL AND GAS LEASE

Expires: January 19, 2016
§ year

Rent Per Acre . $1,200.00
Royalty BPO ;: 25%
Royalty APO : 25%

L H MEEKER AND JULIAN 33.33333% 40.83333333 16.66667% 20.41666667 33.333% Con : ELS-001
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEEKER
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFETIME
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UNDER THE
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE
WILL OF J R MEEKER STATE OF TEXAS
106 WEST BTH STREET Lessee: PETROHAWK PROPERTIES, LP
SUITE 410 OIL AND GAS LEASE
FORT WORTH, TX 76102 Expires January 18, 2016

5 year

Rent Per Acre : $1,200.00
Royaity BPO - 25%
Royalty APO : 25%

MEEKER INVESTMENTS ~ 33,33333% 40.83333333 16.66667% 20.41666667 33.333% [ act: ELS-
INC MEEKER INVESTMENTS, INC, AS AGENT
1014 BROADWAY SUITE FOR THE STATE OF TEXAS
A Lessee. PETROHAWK PROPERTIES, LP
EL CAION, CA 82021 OIL AND GAS LEASE
Expires January 19, 2016
5 year

Rent Per Acre : $1,200.00
Royally BPO : 25%
Royalty APO : 25%

THE AWP 1983 TRUST 16.66667% 20.41666667 8.33333% 10.20833333 16.667% Contract: ELS-0010D
3310 WEST MAIN STREET THE AWP 1883 TRUST, AS AGENT FOR
HOUSTON, TX 77098 THE STATE OF TEXAS

Lessee. PETROHAWK PROPERTIES, LP
OIL AND GAS LEASE
Expires January 19, 2016
5 year
Rent Per Acre : §1,200 00
Royalty BPO : 25%
Royalty APO 25%

Total of Tract 389-6007- 100% 122.5 100% 122.5 83.333%
001

Reflected Records Entered as of  3/15/2011 Page 1 of 2



iLandman.com™ . .
Tract Ownership Report Report (Continued)
Project: West Texas (Delaware Basin)

ace Net Mineral
Acres Acres
Total Acreage: 122.5 122.6

Reflected Records Entered as of  3/15/2011 Page 2 of 2



File No. M E/3 779
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ract $h: b

Date Filed: o/448/20/4

Jerry E. Patterson. Commissioner

By P




Petrohawk Energy Corp.

Project: West Texas (Delaware Basin)

Filtered: Tract Number = 389-5997-001

PETROL@L#!’)

Tract Ownership Report

Tract Number: 389-5997-001 Gross Acres: 245
Map Number: 389-5997-001
State: TX
County/Parish: Reeves
Locations: 445997156
Depth: All Depths
Short Description: THE SOUTH 245 ACRES OF SECTION 44, BLOCK 56, A-5997, PSL SURVEY, REEVES COUNTY, TEXAS
Tract Comments:
Ownership Comments:
Owner NetSurface NetSurace NetMineral  NetMineral  Execufive Owner's
Information Interest Acres Interest Acres Rights Lease Status
?:G:][-ES R MEEKER 16.66667% 40.83333333 8.33333% 20.41666667 OPEN
PO BOX 2546
FT. WORTH, TX 76113
GENERAL LAND OFFICE 50% 122.5 : ELS-
STATE OF TEXAS GENERAL LAND OFFICE STATE OF TEXAS
1700 N. Congress Ave. Lessee PETROHAWK PROPERTIES, LP
Austin, TX 78701 OIL AND GAS LEASE
Expires January 19, 2016
& year
Rent Per Acre . $1,200,00
Royalty BPO : 256%
Royalty APO : 25%
L H MEEKER AND JULIAN 33,33333% 81.66666667 16.66667% 40.83333333 33.333% Contract: ELS-0010A
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEEKER
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFETIME
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UNDER THE
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE
WILL OF J R MEEKER STATE OF TEXAS
106 WEST 8TH STREET Lesses PETROHAWK PROPERTIES, LP
SUITE 410 OIL AND GAS LEASE
FORT WORTH, TX 76102 Expires: January 18, 2016
5 year
Rent Per Acre ; $1,200.00
Royalty BPO : 25%
Royalty APO : 25%
MEEKER INVESTMENTS  33.33333% B81.66666667 16.66667%  40.83333333 33.333% Contract: ELS-00108
INC MEEKER INVESTMENTS, INC, AS AGENT
1014 BROADWAY SUITE FOR THE STATE OF TEXAS
A Lessee: PETROHAWK PROPERTIES, LP
EL CAION, CA 982021 OIL AND GAS LEASE
Expires: January 19, 2016
6 year
Rent Per Acre : $1,200.00
Royaity BPO : 25%
Royalty APO : 26%
THE AWP 1983 TRUST 16.66667% 40.83333333 B8.33333% 20.41666667 16.667% Contract: EL.5-0010D
3310 WEST MAIN STREET THE AWP 1983 TRUST, AS AGENT FOR
HOUSTON, TX 77098 THE STATE OF TEXAS
Lesses: PETROHAWK PROPERTIES, LP
OIL AND GAS LEASE
Expires: January 19, 2016
5 year
Rent Per Acre . $1,200.00
Reyalty BPO : 26%
Royalty APO : 256%
Total of Tract 389-5997- 100% 245 100% 245 83.333%
001

Reflected Records Entered as of  3/15/2011

Page 1 of 2



iLandman.com™ . .

Tract Ownership Report Report (Continued)
Project: West Texas (Delaware Basin)

Net Surface Net Mineral
Acres Acres
Total Acreage: 245 245

Reflected Records Entered as of  3/15/2011 Page 2 of 2
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Petrohawk Energy Corp.

ﬁac" 3

Project: West Texas (Delaware Basin)
Filtered: Tract Number = 389-5995-001

Pmam

Tract Ownership Report

Tract Number: 389-5995-001

Map Number: 389-5995-001
State: >
County/Parish: Reeves
Locations: 2215995159
Depth: All Depths
Short Description:

Tract Comments:

Ownership Comments:

Gross Acres: 280

THE NORTH 280 ACRES OF SECTION 22, BLOCK 59, A-5995, PSL SURVEY, REEVES COUNTY, TEXAS

Owner Net Surface  Net Surface Net Mineral Net Mineral Executive Owner's
Information Interest Acres Interest Acres Rights Lease Status
?2321'?55 R MEEKER 16.66667% 46.66666667 8.33333% 23.33333333 OPEN
PO BOX 2546
FT. WORTH, TX 76113
GENERAL LAND OFFICE 50% 140 Contract: ELS-0010C
STATE OF TEXAS GENERAL LAND OFFICE STATE OF TEXAS
1700 N. Congress Ave. Lessee' PETROHAWK PROPERTIES, LP
Austin, TX 78701 OIL AND GAS LEASE
Expires January 18, 2018
S year
Rent Per Acre : $1,200,00
Royalty BPO . 25%
Royalty APO * 25%
L H MEEKER AND JULIAN  33.33333% 93.33333333 16.66667% 46.66666667 33.333% Contract: ELS-0010A
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEEKER
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFETIME
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UNDER THE
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE
WILL OF J R MEEKER STATE OF TEXAS
106 WEST 8TH STREET Lessee: PETROHAWK PROPERTIES, LP
SUITE 410 OIL AND GAS LEASE
FORT WORTH, TX 76102 Expires January 18, 2016
5 year
Rent Per Acre  $1,200.00
Royalty BPO : 26%
Royalty APO : 26%
MEEKER INVESTMENTS ~ 33.33333% ©3.33333333 16.66667% 46.66666667 33.333% Contract: ELS-0010B
INC MEEKER INVESTMENTS, INC, AS AGENT
1014 BROADWAY SUITE FOR THE STATE OF TEXAS
A Lessee, PETROHAWK PROPERTIES, LP
EL CAION, CA 92021 OIL AND GAS LEASE
Expires January 19, 2016
5 year
Rent Per Acre - $1,200.00
Royalty BPO  25%
Royalty APO : 25%
THE AWP 1983 TRUST 16.66667% 46.66666667 8.33333% 23.33333333 16.667% Contract: ELS-0010D
3310 WEST MAIN STREET THE AWP 1883 TRUST, AS AGENT FOR
HOUSTON, TX 77098 THE STATE OF TEXAS
Losses; PETROHAWK PROPERTIES, LP
OIL AND GAS LEASE
Expires: January 18, 2016
5 year
Renl Per Acre : §1,200.00
Royally BPO 25%
Royalty APO * 25%
Total of Tract 389-5995- 100% 280 100% 280 B3.333%
oo1
Reflected Records Entered as of  3/15/2011 Page 1 of 2
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Tract Ownership Report Report (Continued)
Project: West Texas (Delaware Basin)

Net Surface Net Mineral
Acres Acres
Total Acreage: 280 280

Reflected Records Entered as of  3/15/2011 Page 2 of 2
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Petrohawk Energy Corp.

Tract 4

Project: West Texas (Delaware Basin)
Filtered: Tract Number = 389-5996-001

Fmom_vzg,_:’

Tract Ownership Report

Tract Number: 389-5996-001
Map Number: 389-5996-001
State: TX
County/Parish: Reeves
Locations: 2/5986/71
Depth: All Depths
Short Description:

LESS, REEVES COUNTY, TEXAS
Tract Comments:

Ownership Comments:

Gross Acres: 170.57

THE SOUTH 7/16 OF SECTION 2, BLOCK 71, A-5886, PSL SURVEY, CONTAINING 170.57 ACRES, MORE OR

Owner Net Surface  Net Surface Net Mineral Net Mineral Executive Owner's
Information Interest Acres Interest cres Rights Lease Status
_?;'Sg_:_—es R MEEKER 16.66667% 28.42833333 B.33333% 14.21416667 OPEN
PO BOX 2546
FT. WORTH, TX 76113
GENERAL LAND OFFICE 50% 85.285 Contract: ELS-0010C
STATE OF TEXAS GENERAL LAND OFFICE STATE OF TEXAS
1700 N. Congress Ave. Lesses: PETROHAWK PROPERTIES, LP
Austin, TX 78701 OIL AND GAS LEASE
Expires: January 19, 2016
5 year
Rent Per Acre : $1,200.00
Royalty BPO  25%
Royalty APO  26%
L H MEEKER AND JULIAN 33,33333% 56.85666667 16.66667% 28.42833333 33.333% c : ELS
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEEKER
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFETIME
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UNDER THE
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE
WILL OF J R MEEKER PINIROF TEXAS
106 WEST 8TH STREET Lessee PETROHAWK PROPERTIES, LP
SUITE 410 OIL AND GAS LEASE
FORT WORTH, TX 76102 Explise houney19, 2018,
5 year
Rent Per Acre : $1,200,00
Royalty BPO : 25%
Royalty APO ; 25%
MEEKER INVESTMENTS  33.33333% 56.85666667 16.66667% 28.42833333 33.333% Contract: ELS-00108
INC MEEKER INVESTMENTS, INC, AS AGENT
1014 BROADWAY SUITE FOR THE STATE OF TEXAS
A Lessee: PETROHAWK PROPERTIES, LP
EL CAION, CA 92021 OIL AND GAS LEASE
Expires® January 19, 2016
5 year
Rent Per Acre * $1,200.00
Royalty BPO : 25%
Royalty APO : 25%
THE AWP 1883 TRUST 16.66667% 28.42833333 B.33333% 14.21416667 16.667% c LS-
3310 WEST MAIN STREET THE AWP 1983 TRUST, AS AGENT FOR
HOUSTON, TX 77098 THE STATE OF TEXAS
Lessee PETROHAWK PROPERTIES, LP
OIL AND GAS LEASE
Expires January 19, 2016
5 year
Rent Per Acre  $1,200.00
Royalty BPO : 25%
Royalty APO : 25%
Total of Tract 389-5996- 100% 170.57 100% 170.57 83.333%
0o1
Reflected Records Entered as of  3/15/2011 Page 1of2



iLandman.com™ . .
Tract Ownership Report Report (Continued)
Project: West Texas (Delaware Basin)

Net Surface Net Mineral
Acres Acres
Total Acreage: 170.57 170.57

Reflected Records Entered as of  3/15/2011 Page 2 of 2
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Petrohawk Energy Corp.

Project: West Texas (Delaware Basin)

,1/

L=

Filtered: Tract Number = 389-5769-002

Tract Number: 389-5769-002
Map Number: 389-5769-002
State: X
County/Parish: Reeves
Locations: 14/15769/58
Depth: All Depths
Short Description:

COUNTY, TEXAS
Tract Comments:

Ownership Comments:

&5

Tract Ownership Report

Gross Acres: 320

320 ACRES, MORE OR LESS, BEING THE E/2 OF SECTION 14, BLOCK 58, A-5769, PSL SURVEY, REEVES

Information Interest Acres Interest Acres Rights Lease Status
CHARLES R MEEKER 5.46875% 17.8 2.73438% 8.75 OPEN
TRUST
PO BOX 2546
FT. WORTH, TX 76113
GENERAL LAND OFFICE 16.40625% 52.5 Confract: ELS-0010C
STATE OF TEXAS GENERAL LAND OFFICE STATE OF TEXAS
1700 N. Congrass Ave, Lesses: PETROHAWK PROPERTIES, LP
Austin, TX 78701 OIL AND GAS LEASE
Expires: January 18, 2016
§ year
Rent Per Acre : §1,200.00
Royalty BPO . 25%
Royalty APO : 25%
L H MEEKER AND JULIAN  10,9375% 35 5.46875% 175 10.9375% Contract: ELS-0010A
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEEKER
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFETIME
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UNDER THE
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE
WILL OF J R MEEKER STATE OF TEXAS
106 WEST 8TH STREET Lessee PETROHAWK PROPERTIES, LP
SUITE 410 OIL AND GAS LEASE
FORT WORTH, TX 76102 Expires: -’;"Wv 19,2016
year
Rent Per Acre : $1,200.00
Royalty BPO : 25%
Royally APO : 25%
MEEKER INVESTMENTS 10.93756% 35 5.46875% 17.5 ct: ELS-0010B
INC MEEKER INVESTMENTS, INC, AS AGENT
1014 BROADWAY SUITE FOR THE STATE OF TEXAS
A Lessee; PETROHAWK PROPERTIES, LP
EL CAION, CA 92021 OIL AND GAS LEASE
Expires: January 19, 2016
§ year
Rent Per Acre * $1,200.00
Royally BPO 25%
Royally APO : 25%
THE AWP 1983 TRUST 5.46875% 17.5 2.73438% 8.75 5.46875% Contract: ELS-0010D
3310 WEST MAIN STREET THE AWP 1983 TRUST, AS AGENT FOR
HOUSTON, TX 77098 THE STATE OF TEXAS
Lessee: PETROHAWK PROPERTIES, LP
OIL AND GAS LEASE
Expires: January 19, 2016
5 year
Rent Per Acre : $1,200.00
Royaity BPO : 26%
Royalty APO  25%
Total of Tract 389-5769- 32.8125% 105 32.8125% 105 16.40625%
002
Reflected Records Entered as of  3/15/2011 Page 1 0of 2



iLandman.com™ . .
Tract Ownership Report Report (Continued)
Project: West Texas (Delaware Basin)

Net Surface Net Mineral
Acres Acres
~ Total Acreage: 105 105

Reflected Records Entered as of  3/15/2011 Page 2 of 2
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Petrohawk Energy Corp.

/T;O.C,J“ G’ PETROMAWC I
Project: West Texas (Delaware Basin) Tract Ownership Report
Filtered: Tract Number = 388-5769-001

Tract Number: 389-5769-001 Gross Acres: 160

Map Number: 389-5769-001 !

State: X

County/Parish: Reeves

Locations: 14/5769/58

Depth: All Depths

Short Description: 160 ACRES, MORE OR LESS, BEING THE SW/4 OF SECTION 14, BLOCK 58, A-5769, PSL SURVEY, REEVES

COUNTY, TEXAS
Tract Comments:

Ownership Comments:

Owner Net Surface Net Surface Net Mineral Net Mineral Executive Owner's
Information Interest Acres Interest cres Rights Lease Status
?:3?55 RMEEKER ' 4.86111% 7.77777778 2.43056% 3.88888889 OPEN

PO BOX 2546

FT. WORTH, TX 76113

GENERAL LAND OFFICE 14.68333% 23.3333328 Co : ELS-001
STATE OF TEXAS GENERAL LAND OFFICE STATE OF TEXAS
1700 N, Congress Ave. Lessee: PETROHAWK PROPERTIES, LP
Austin, TX 78701 OIL AND GAS LEASE
Expires: January 19, 2016
5 year

Rent Per Acre : $1,200.00
Royalty BPO : 25%
Royalty APO : 25%

L H MEEKER AND JULIAN  972222% 1555555556 4.86111% 777777778 9.72222% Contract: ELS-001
WADE MEEKER AS LH MEEKER AND JULIAN WADE MEEKER
TRUSTEES FOR THE AS TRUSTEES FOR THE LIFETIME
LIFETIME BENEFIT OF L BENEFIT OF LH MEEKER UNDER THE
H MEEKER UNDER THE WILL OF JR MEEKER, AS AGENT FOR THE
WILL OF J R MEEKER STATE OF TEXAS
106 WEST 8TH STREET Lessee: PETROHAWK PROPERTIES, LP
SUITE 410 OIL AND GAS LEASE
FORT WORTH, TX 76102 Expires: January 19, 2016

5 year

Rent Per Acre : $1,200.00
Royalty BPO : 26%
Royalty APO  25%

MEEKER INVESTMENTS ~ 9.72222%  16.556555556 4.86111% 777777778 9.7222% c : ELS-00
INC MEEKER INVESTMENTS, INC, AS AGENT
1014 BROADWAY SUITE FOR THE STATE OF TEXAS
A Lesses: PETROHAWK PROPERTIES, LP
EL CAION, CA 92021 OIL AND GAS LEASE
Expires’ January 19, 2016
5 year

Rent Per Acre : $1,200.00
Royally BPO - 25%
Royalty APO : 25%

THE AWP 1983 TRUST 4.86111% 7.77777778 2.43056% 3.88888889 4.8611% Contr. LS-0010D
3310 WEST MAIN STREET THE AWP 1883 TRUST, AS AGENT FOR
HOUSTON, TX 77098 THE STATE OF TEXAS

Lessee PETROHAWK PROPERTIES, LP
OIL AND GAS LEASE
Expires January 19, 2016
5 year
Rent Per Acre - $1,200.00
Royalty BPO : 25%
Royalty APO ; 25%

'Total of Tract 389-5760- 29.16667% 46.66666668 29.16667%  46.56666614 24.30552%
001

Reflected Records Entered as of  3/15/2011 Page 1 of 2



iLandman.com™ . .
Tract Ownership Report Report (Continued)
Project: West Texas (Delaware Basin)

Net Surface Net Mineral
Acres Acres
Total Acreage: 46.66666668 46.66666614

Reflected Records Entered as of  3/15/2011 Page 2 of 2
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Page 1 of 1

Linda Price - MF112779D/MF116193

-
From: Linda Price
To: Brenda Guzman <Brenda.Guzman@bhpbilliton.com>

Date: 1/25/2014 8:56 AM
Subject: MF112779D/MF116193

Brenda:

As previously discussed, MF112779D has now been transferred to a separate lease. The new State
Lease number is MF116193. Please refer to State Lease MF116193 on all payments and correspondence
regarding this interest.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512)475-1543
Linda.Price@qlo.texas.qov

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\5S2E8C226DOM... 1/29/2014
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Linda Price - MF116193 amd MF112779

From: Linda Price

To: Daphne Grantham; Tonya Allen
Date: 1/29/2014 7:28 AM

Subject: MF116193 amd MF112779

Attachments: MF116193 and MF112779.pdf

Tonya & Daphne:
We have had to move MF112779D into a separate lease, which is now MF116193.

Attached please find a copy of Register 117079404, the bonus check used to pay the bonuses for the MF112779
leases. Please transfer $96,973.67, the bonus paid for MF112779D, from MF112779 to MF116193.

If you have any questions, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512)475-1543
Linda.Price@glo.texas.qov

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\52ES8ADACDO... 1/29/2014
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EXPLORATION LAND SERVICES, L.L|{!

CLIENT ACCOUNT IDERIARANI
P.0. BOX 52105 MAR 29 2011 He-TevIane 3/25/2011
LAFAYETTE, LA 70505-2105

o i Commissioner of the General Land Office ¢ *681,842.00 .
Five Hundred Eighty-One Thousand Eight Hundred Forty-Two and 00/100******# x4 saxssssssssiussusnsusssiasbssssnse DOLLWE: -

i Commissioner of the General Land Office VOID AFTER 90 DAYS g
g; of the State of Texas, at Austin, Texas i
i MEM 7 AUTHOR ZED-B/GHATURE :
ELS-0010C :
00 780 2ue 1
EXPLORATION LAND SERVICES, L.L.C. 1850 §
Commissioner of the General Land Office 3/25/2011 t
Date Type  Reference Original Amt. Balance Due  Discount Payment 3
3/25/2011 Bl Meeker, et al 581,842.00 581,842.00 581,842.00 ¥
Check Amount 581,842.00 b
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MEMO TO FILE MF112779 & MF116193

Date: 01/29/2014

From: Linda Priceﬁ%

RE: Transfer of MF112779D To MF116193

BHP Billiton Petroleum contacted the GLO regarding the recording of partial releases of all but Tracts 2
and 4 of Leases A — C before the delay rentals were due in order to reduce the rental amounts due.

BHP’s calculation of the reduced amounts due because of the partial releases did not match the GLO's
calculation of the rentals; therefore, ownership reports were requested in order to determine the
reason for the differences. Upon review of the ownership reports for the six original tracts, it was
discovered that each agent for the State did not own the same interest in each tract (see Ownership
Reports, filed separately). If the reports had been provided when the leases were originally setup,
the leases would not have been grouped into one lease.

Because BHP released all but Tracts 2 and 4 of Leases A — C, in which each agent owned in the same
net mineral interest in both tracts, Leases A — C were able to remain in MF112779. However, because
BHP did not release any tracts of MF112779D, it had to be separated into its own lease.

BHP was notified of the transfer. Energy Resources notified Financial Management and requested
that the original bonus amount of $96,973.67 paid for MF112779D be transferred to MF116193.



File No. ME/HRT72
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Date Filed: _gy /29/2014
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Harriet Dunne - Re: Lease No. 1044117-001, 002 & 003 dtd Jan 19, 2011

From: Harriet Dunne
To: Brenda Guzman
Date: 1/8/2014 9:56 AM

Subject: Re: Lease No. 1044117-001, 002 & 003 dtd Jan 19, 2011 NF-’ =171 9

Good morning, Brenda,
First, the State lease numbers for the referenced leases:

Meeker Investments - MF112779A
Lifetime Benefit of L H Meeker under will of J R Meeker - MF112779B
AWP 1983 Trust - MF112779C

Yes, you may partially release acreage and subsequently pay the rental only on the acreage that was retained. To make
this a clean transaction, it is necessary for the release to be executed, recorded and a certified copy of the release be
filed in our office with appropriate fees before the rental due date.

Let me know if you have further questions.

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet.dunne@glo.texas.qgov

>>> "Guzman, Brenda" <Brenda.Guzman@bhpbilliton.com> 1/7/2014 3:28 PM >>>
Hi Harriet,

There are three counterpart leases covering undivided interest in lands located in Block 56/Sec 31 & 44; Blk 58/Sec 14; Block
59/Sec 22 and Block 71 Sec 2. Management has expressed interest in extending acreage ONLY in Block 71 and possibly Block 56.
Pursuant to paragraph 28 of the lease, the reduction of payments clause describes reducing payments that are made on a per acre
basis by the number of acres released. With this provision are we allowed to partially release acreage and subsequently pay the
rental only on the acreage that was retained?

| could not find the GLO MF file# associated with these leases but have attached a copy of the leases for your reference.

Please let me know GLO's interpretation on partial release of acreage as it pertains to payment of rentals.

Kind Regards,

Brenda Guzman

Lease Analyst - Permian PU

1360 Post Oak Blvd, Suite 150, Room 4568
Houston, TX 77056

Direct; 713-585-4349
brenda.guzman@bhpbilliton.com

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\52CD20CEDOMIPO ... 1/8/2014
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% phpbllltton

This message and any attached files may contain information that is confidential and/or subject of legal privilege
intended only for use by the intended recipient. If you are not the intended recipient or the person responsible for
delivering the message to the intended recipient, be advised that you have received this message in error and that any
dissemination, copying or use of this message or attachment is strictly forbidden, as is the disclosure of the information
therein. If you have received this message in error please notify the sender immediately and delete the message.
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
vhefore i¥is filed for record in the public records: your social security number or your driver's license number.

General Land Office
Relinguishment Act Lease Form
Revised, September 1997

Qustin, Texas ME #2777 A

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this__1Sth day of, January 2011 , between the Slate of Texas, acling
by and through its agent, TMENT. ES E R W, RESIDENT

of 1014 BROADWAY, SUITE A, EL. CAJON, CALIFORNIA 82021
{Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and PETROHAWK PROPERTIES, LP
of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee.
(Gwve Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenanls and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stoning oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit:

Tract 1* The South 122.5 acres of the E/2 of Section 31, A-6007, Black 56,.PSL Survey

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-59986, Block 71, PSL Survey, containing 170 57 acres, more or less
Tract 5 The E/2 of Section 14, A-5768, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Seclion 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A® ATTACHED HERETO AND MADE A PART HEREOF.
Containing, 1298.070 acres, more or less The bonus consideration paid for this lease is as follows:

To the Stale of Texas: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 34/100
Dollars ($__193,947.34 )

To the owner of the soil: ONE HUNDRED NIN EE TH ND NIN NDRED FORTY SEVEN AN
Dollars ($___193,947 33 )

Total bonus consideration: FOUR HUNDRED FORTY THREE THOUSAND EIGHT HUNDRED NINETY FOUR AND 67/100

Dollars (S 387,894 67 )
The total bonus cansideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dallars ($1200.00 ) peracre, on __323 246 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years

from this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As
used in this lease, the term “produced In paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary dale Lessee shall pay or tender to the owner of the scll or to his credit in the
Bank, at PAY DIRECTLY TOOWNEROFTHESOIL
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said dale, Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the follewing amounts:

TX(63%- 0o5-03
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following Information from this |
in:
hefore It Is filed for record In the public records: your saclalvoocuﬂty number or your driver's license num%er. i

Genera! Land OHlce
Relinquishment Act Lease Form

whe état uf @Bxag

) 779 B
Qustin, Texas ME 1=

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this__18th day of, January 2011 . bet 1 the Stale of Texas, acling

by and through its agent, L J
THE WILL OF J. R, MEEKER
of B.O. BOX 470155, FORT WORTH, TEXAS 76147

(Give Parmanent Address)
sald agenl herein referred to as the owner of the soll (whelher one or more), and, PETROHAWK PROPERTIES, LP
of 6100 SOUTH YALE AVENUE, SUITE 500, TULSA, OKLAHOMA 74136 hereinafier called Lessee.

(Give Permanant Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreemenis to be paid, kept and
perfarmed by Lessee under this lease, Ihe State of Texas acting by and Ihrough the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecling and drilling for and producing oll and gas, laying pipe lines, building lanks, storing ofl and bullding power
slations, lelephone lines and olher struclures thereon, to produce, save, take care of, treal and transport said products of the lease, the following lands
situated in REEVES Caunly, Stale of Texas, lo-wil:

Tract 1: The South 122.5 acres of the E/2 of Seclion 31, A-6007, Biock 56, PSL Survey
Tract 2: The Soulh 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5895, Block 53, PSL Survey
Tract 4: The Soulh 7/16 of Section 2, A-5596, Block 71, PSL Survey, containing 170.57 acres, more or less

Tracl 5;: The E/2 of Section 14, A-5768, Block 58, PSL Survey, fotaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5769, Block 58, PSL Survey, totaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF.

Containing, 1208.070 acres, more or less. The bonus consideralion paid for this lease is as follows:
To the State of Texas: NIN H RED Fi Al 11
Dofiars (S__193.947.34 )
To the owner of the soll: ONE HUNDRED NINETY THREE THOUSAND NINE HUNDRED FORTY SEVEN AND 33/100
Dollars (§___183,947 33 )
Total bonus consideration; RED FORTY HUNDR N !
Dellars ($ 387 684 B7 )
The tolal bonus consideration paid represents a bonus of QNE THOUSAND TWO HUNDRED AND 00/100

Dollars (5120000 ) peracre, on__323.240 nel acres.

2. TERM. Subject 1o the other provisions In this lease, this lease shall be for a term of EWE years
fram this date (hereln called “primary term”) and as leng thereafter as oil and gas, or eilher of them, is produced in paying quantities from said fand. As
used In this lease, the lerm “produced in paying quantities” means that the recelpts from the sale or other authorized commercial use of the subslance(s)

covered exceed out of pocket operational expenses for the six months last past.

1. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date, this lease shall lerminale,

uniess on or before such anniversary date Lessee shall pay or tender lo the owner of the soll or to his credit in the
Bank, al PAY DIR YTO I

or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or lender {o the COMMISSICNER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said dale. Payments under this paragraph shall operale as a rental and shall cover the priviiege of deferring the commencament of a well for
one (1) year from said dale. Payments under Ihis paragraph shall te In the following amounts:

To the owner of the soll:
Dallars (S )
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* Nolice-of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from this instrument
before it isfiled for record in the public records: your social security number or your driver's license number.

‘General Land Office
Relinquishment Act Lease Form

Revised, September 1997
MWF % 779C
Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT Is made and entered Inlo this__158th day of January 2011 , bet 1 the Stale of Texas, acting
by and through its agent, WINDI GRIMES. SOLE TRUSTEE OF THE AWP 1983 TRUST

of 3310 WEST MAIN STREET, HOUSTON, TEXAS 77098
(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and, PETROHAWK PROPERTIES, LP
of 6100 SOUTH YALE STREET, SUITE 500, TULSA, OKLAHOMA 74136 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements lo be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing cil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES Counly, State of Texas, to-wit:

Tract 1. The South 122.5 acres of the E/2 of Section 31, A-6007, Block 56, PSL Survey

Tract 2: The South 245 acres of Section 44, A-5997, Block 56, PSL Survey

Tract 3: The North 280 acres of Section 22, A-5995, Block 59, PSL Survey

Tract 4: The South 7/16 of Section 2, A-5996, Block 71, PSL Survey, containing 170 57 acres, more or less
Tracl 5: The E/2 of Section 14, A-57689, Block 58, PSL Survey, totaling 320 acres, more or less

Tract 6: The SW/4 of Section 14, A-5768, Block 58, PSL Survey, tolaling 160 acres, more or less

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOQF.
Containing 1298.070 acres, more or less. The bonus consideration pald for this lease is as follows:

To the State of Texas: NIN SIX TH AND NINE HUNDRED SEVENTY THREE AND 67/100

Dollars (S, 96,973 67 )
To the owner of the soil: NINETY SIX THOUSAND NINE HUNDRED SEVENTY THREE AND 66/100

Dollars ($___96.973 66 )

Total bonus consideration: ED NIN NINE HUNDRED F SEVEN AND
Dallars (§ 193,947.33 )
The total bonus consideration paid represents a bonus of ONE THOUSAND TWO HUNDRED AND 00/100
Dollars (120000 ) peracre,on__161623  net acres.
2, TERM, Subject to the other provisions In this lease, this lease shall be for a term of FIVE years

from this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As
used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS., If no well is commenced en the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank, at PAY DIRECTLY TO OWNER OF THE SOIL
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date, Payments under this paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a well for
one (1) year from said date Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

T L83- coS-02-
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Date Filed: _1[8[2-014
Jerry E. Patterson, Commissioner

By B’M






