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RAL REVIEW SHEET 

Transactiln # 7228 GBOO!jst: R. Widmayer 

Lassor: Dorr Petroleum Land Management Laasa Data: 4/1/2011 II 0 

LBSS88: Energen Resources Corporation Gross Acres: 320 

Nat Acres: 160 

LfAIE IESCRJITIJN 

County PW# 
07-1041 44 

BaSB FIB f*l Part Sac. Bklck Twp survey Abst# 
REEVES 151523 N/2 43 56 00 

TERMS DFFEREI TERMSRRIIIIMa.J 

Prinary T Bmt ~years J Prinary T arm r3 years 

Bonus/ Acre: L $1,500.0§] Bonus/Acre L $1 ,500.00 

Rental/ Acre: $1 .00 l Rental/Acre [ $1 .00 

Royalty: [114 J Royalty 1/4 

CDMPARISONI 

MF # LBSS88 Data Term Bonus/Ac. 
MF1 06994 [Pinnacle Land Services , Inc. -=:J 8/8/2006 ~ years [ $325.00 

[fg_r1dJ"'1 l[ Pe.~-.Ohqt.vk_pY~~v-hrJ / · 'JI-1/ 5'7'•c, 

PUBLIC SCHOOL LAND 5757 

Rental/ Ac. Royalty 
$1 .00 1 1/4 

llstanca 
LastLBaSB 

1 Mile North 

L 1[ I l~ 

'---------' ~-----------..J ~--~ :::: ==~I ~I =====~~ ~ - l' _j L 
][ l [ l l l [ 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jeny Patterson, Commissioner 

Larry Laine, C hief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

DATE: 

Applicant: Energen Resources Corporation 

Prim. Term: 3 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

County: 

$1,500.00 

$1.00 

Consideration 

Recommended: 

Not Recommended: 

Date: ____,_(_._./'-"'-i-~_._1 I __ 

- ----
Comments: Rentals paid up . 2 leases in this tile. Charles Wiggins with 160 acres. 

tl4 Form 

Recommended: 1/cP/ 
Not Recommended: - --- -
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: -----

Je 

Date: S -:J- 11 - -=::::..__-=-___,:,-'--

Date: t"/t;!l ___::_/--I----(Y4.'-H-, --

Date: t) lf I ~ __ _,___ _ _ _ 

Date: 9 vXzD\ \ 

18-Apr-1 I 

REEVES 



FileNo. I tZr":f¥' 

Date Filed: l..f { f St/' ' 
Jerry E. Patterson, Commissioner 

By &t+ 
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FILE# 3083 

Genenl ~ ()fiiQ 

Rollnq-Act ~ Fonn 
ReviMd, Sepllomber 1M7 

~ustin , '<lCexas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered onto thiS _1• ___ day of c:AQnt!lil.!L--- ----''201.1_ , ~n the State of Texas. acting 

by and through Its agent, Charles R WO!!C!ons c!ealooo on hos so!e and seoarate Dfl!Oertv 

of P 0 Box 10862 Midland Tegs 79702 

(Cove Permanent AddrMI) 

said agent hereon referred to as the owner of the soot (whether one Of more), and .,E"'oe"'roe""'u.n..o.;R,.esgy""".,rpes....,LCOO'pora"""',....a..h"""on-------------

of 3300 North "A" St Buoldoog 4 Surte 100 Midland Teys 79705 hereinafter called Lessee 

(GMI P""""nent Add<eu) 

1. GRANTING CLAUSE. EO< and in consideration of the amouniS stated below and of the covenants and agreements to be paid, kepi and 
performed by Lessee under thiS lease, the State ol Texas acting by and through the owner of the sool. hereby grants, leases and lets un1o Leuee, for 
the sole and only purpose ol prospedlng and dnllong fOf and produong ool and gas. layong pope Woes, b<Ooldong tanka. stonng ool and b<Ooldong power 
statoons. telephone hoes and other strudures thereon to produce, save. take care of, treat and transpott saod prodUdS of the lease the followong lands 
srtualed In Reeyes County, State of Texas to-wol 

N/2 of Section 43, Blodt 56, Absttlld 5757. Publoc School Land 

c:ontaonong ,.32..,0._ _____ acres. more Of less The bonus c:onsodenltoon paod for thos lease os as follows 

To the State of Texas One Hundred Twentv Jhousand One Hundred Sixty Oo!lars And No Cents 

Oonars (S120 !60.00 ) 

To the owner of the soil One Hul'ld!Jd Twentv Thousand One Hundred SIXIY [)o!la!$ And No Cents 

Oo!lars ($120 !60 00 

Total bonus consideration Two Hurldred Fortv Thousarld Three Hundred Twenty Dollars Arid No Cents 

Dollars ($240 320 00 ) 

The total bonus c:onsoderatoon paid represents a bonus ol One Thousind Erve Hundred Two Oo!lars And No Cents 

- ----------- ---- Oofllors (S 1 502.00 l per acre. on !60 ne1 8Ct'eS 

2. TERM. Subfect to the other provisoona in thiS lease, this le- shall be fOf a term of years from 
this date (hereon called "prmary term") arid as long thereafter as oil and gas, or e~her of them, os produced in payong quantrtoes from saod land As used 
on lhos lease, the term 'produced in payong quantrtoes' means that the t'eCe'l>ls frO<O the sale Of other authonzed commercoal use of the subltance(s) 
covered exceed out of pocl<et operational expenses fa< the sox months last past 

715 
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3. DELAY RENT Al.S. If no well os comnenced on the leased premoses on or before one ( 1) year from thiS date. thos lease shaH termm.te 

unless on or befofe such annNerury date Lessee shalt pay or tender to the owner of the 5011 or to h• aed~ 1n the QtRECT TO LESSOR 

--------:--:--:--:--:------,--,.,.-- Bank. at AD()RESS SHOWN ABOVE 
or Its successors (whiCh shal contJnue as the depoacory regardless of changes rn the owne<shrp of sad lard) the amount speafied below: WI addrtron 
Lessee shaM pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. 1 tae ,..., on 
or before sad date Peyments under thos paragraph shalt operate as a rental and shalt cover the pnvrlege of defemng the commeooernent of 1 well for 
one ( 1) yeer from sad date Payments under th• pa~raph shal be rn the l'olowlng emounts 

To the owner of the SOil Zero Oo!!ars And N o Cents 

Oo!lars (S0,.-"00"-- --- - ---' 

To the State of Texas Zero Oo!!ars And No Cents 

Oo!lars (S0><-><00><---------' 
Total Delay Rental Zero Oolla!J And No Cents 

Oo!lars (S0><-"00"---------' 

SEE ATTACHED "Delay Rental Adqendum" 

In a like manner and upon hke payments or tenders annually. the commencement of a wen may be further deferred for suocessNe penods of one ( 1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the 5011 may be made by ched< or soght draft of Lessee or any 
assrgnee of thos lease. and may be deiNered on or before the rental pay1ng date If the bank desognaled 1n thos paragraph (or cs successor bank) snould 
cease to eXtSt. susperrd buSiness. hqurdate. fa~ or be succeeded by another bank. or for any reason fa ~ or refuse to aa:ept rental. Lessee shaN not be 
held 1n defaun for fa~ure to malce such payments or tenders of rental unl ~ thrtty (30) days after the owner of the 5011 shalt <IelNer to Lessee a p<oper 
recotdable Instrument nam1ng another bank as agent to recerve such payments or tenders 

4. PRODUCTION ROYAl. TIES. Upon p<Odudron of ort and/or gas. Lessee agrees to pay or cause to be pard 00&-half (112) of the royany 
provided for rn thos lease to the Commrssooner of the General Land Office of the Stale of Texas. at Austrn. Texas. and one-half (1/2) of auch royany to the 
owner of the soil 

(A) OtL Royany payable on orl. whiCh os defined as 1ndud1ng an hydrocarbons p<Oduced 1n a hqurd form 11 the mouth of the well and also as 
all oondensate. diStillate. and ()(her hqurd hydrocarbonS re<:OIII!lred from 0t1 or gaa Nn lhroogh a aeparator or other equrpment. as here1nafler p<ovrded. 
shaM be 114 part of the grou prOdueliOn or the market value thereof. at the optron of the owner of the SOtl or the Comrncssloner of the General 
Lard Office. such value to be determined by 1) the highest posted pnoe. plus prem1...,. ~any. ollered or pard for 001. condensate. dosbllale. or other hqurd 
hydrocarbons. respedNely. of a hke type and gravrty 1n the general area where prOduced and when Nn. ot 2) the hrghest marl<et pnoe thereof oflered or 
pard 1n the general area where p<Oduced and when Nn. or 3) the gross p<oceeds of the sale thereof. whrdlelll!lr IS the greater Lessee agrees that before 
any gas p<Oduced from the leased p<emrses IS sold. used or prooeued In a plant. rt wrll be Nn free of cost to the royany owners through an adequate orl 
ard gaa aeparator of COOIII!lnllonal type. ot other equrpment at least aa ef!\coent. so that aU hqurd hydrocarbons reooverable from the gas by such means 
wrll be re<:OIII!lled The requrrement that such gas be Nn through a teparalor or other equrpment may be WIIMid. rn wntlng, by the royally owners upon 
such terms ard oondrtrons as they prescnbe 

(B ) NON PROCESSED GAS. Royany on any gas (1ndud1ng llared gas) whiCh os defined as all hydrocarbons ard gaseous substances not 
defined as 0t1 1n subparagraph (A) above. p<Oduced from any well on sad lard (except as provided herem With respect to gas p<ocessed 10 a plant for 
the elltradron of gasoline. hqurd hydrocarbons or other p<OduCIS) shaM be 11• part of the gross prOdUdron or the market value thereof. at the 
optron ollhe owner of the 5011 or the Commossroner of the General Land Office. such value to be based on the hrgheat marl<et pnoe pard or offered for 
gas of comparable quality 1n the general area where p<Oduced and when Nn. or the g ross pnoe pard or offered to the p<Oducer. whrche- IS the greater; 
provided that the maxrmum p<essure base 1n measunng the gas under thrs lease shall not at any tme exceed 14 65 pounds per square rndl absolute. 
and the standard base temperature shall be siXty (60) degree$ Fahrenhert. correctJon to be made for pressure accordrng to Boyle·s Law. ard for speafic 
gravrty accord1ng to tests made by the Balance Method or by the moet app<oved method of tesllng betng used by the rnduatry at the tme of lesllng 

(C) PROCESSED GAS. Royany on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline ot other hqurd 
hydrocarbons shall be 11• pan of the residue gas and the hqurd hydrocarbons elltraded or the marl<el value thereof. at the optiOn of the owner 
of the sort ot the Convnruroner of the General Land Office All roya~res due here1n shall be based on one hundred percent ( 1 00%) of the tocat plant 
prOdUdron of residue gas annbutable to gas p<Oduced from thiS lease. and on fifty percent (50%). or that percent accrurng to Lessee. wtrrchelll!lr IS the 
greater. of the total plant p<oductron of hqurd hydrocarbons attnbutable to the gas p<oduced from th• lease. p<ovlded that d loquod hydrocarbons are 
recovered from gas processed rn a plant1n whiCh lessee (or Its parent. subsrdrary or allihale) owns an rnteresl then the percenrarge applable to loqurd 
hydrocarbons shall be fifty percent (SO%) or the hrghesl percent accrurng to a lhrrd party proc:essmg gas lhroogh such plant under a processing 
agreement negobaled at arm·s length (or If there os no auch thlld party. the hrghesl percent then be1ng speofied rn P'OC8SSIIIO agreM~ents or contracts WI 

the lrdustry). whiChever os the greater The respedNe roy allies on residue gas and on hqurd hydrocarbonS shall be determrned by 1) the hrghest market 
poce pard or offered for any gas (or lrqurd hydrocarbons) of comparable quahty rn the general area. or 2) the gross pnoe pard or ollered for such residue 
gas (or the werghled average gross selhng pnoe for the respectrve grades of loqurd hydrocarbona). whrchelll!lr rs the greater In no event. howelll!lr. shall 
the roya~res payable under rhos paragraph be leu than the royalbes whiCh would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royany on carbon black. sulphur or any other p<Oduds p<Oduced or manufadured from gas (excepting lrqurd 
hydrocarbons) whether sad gas be "casrnghead." "dry." or any other gas. by fracbonatJng. bumrng or any other p<oc:essrng shal be 11• part of 
the gross p<OduelJOn of such prOducts. or the market value thereof. at the optiOn of the owner of the s0t1 or the CommiSSIOner of the Genenll Land Office. 
such marl<et value to be determined as follows 1) on the basos of the hrghesl marl<et pnoe o1 each p<Oduct for the same month rn which such p<Oduct • 
p<Oduced. or 2) on the basos ol the average gross sale pnoe of each p<Oduel for the same month rn whiCh such p<Oduds are p<Oduced. whiChever • the 
greater 

6. IIIINtiiiUIII ROY AI. TY. Ounng any year after the exptration of the prwnary term of thiS lease. If thrs lease os marnta1ned by p<OduelJOn. the 
roya"res pard under thrs lease 1n no event shall be less than an amount equal to the total annual delay rental herem provided. othei'MSO. there shal be 
due and payable on or before the last day of the month succeedrng the annNersary date of thrs lease a s..., equal to the tota l annual rentsl le5S the 
amount of roya"res pard dunng the precedrng year H Pa~raph 3 of th• lease does not speafy a delay rental amount. then for the purposes of thiS 
paragraph. the delay rental amount sha11 be one dollar (S 1 00) per acre 
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e. ROYALTY IN KIND. Notwrthstanding any other provision in this lease. at any tine or from time to time. the owner of the soil or the 
Commissioner of the General Land Of'lice m ay, at the opllon of e~her. upon not less than siXty (60) days nobce to the holder of the lease, reqwe that the 
peyment of any royalties accruing to such royalty owner under this lease be made on kond 'The owner of the soil's or the Commissioner of the General 
Land Of'lloe's nght to tai<e ~ royalty in kind shall not diminish or negate the owner of the SOli's or the ComrrusstOner of the General Land Of'lice's nghts 
or l.essM's obhgatlons, whether express or mphed, under t.hos lease 

7. NO OEDUCTlONS. Lessee agrees that all royakies accruing under tilts lease (tnduding those patd on kind) shall be Without deductiOn for 
the cost of producang, gathering, lllorong. separating. treating, dehydrating. compressing . processu1g, transporting, and olherWise making the "''· gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay roya~teS on the gross value recerved, indudong any reombursements 
for severance taxes and productJOn related co.ts 

a. PLAHT FUEL AND RECYCLED GAS. No royalty ahall be payable on any gas as may represent thos lease's proportionate share of any fuel 
used to process gas produced hereunder on any processing plant Notwhhstandong any other provision of lhis lease, and subjed to the written consent of 
the owner of the soil and the CommisSI008r of the General Land O!llce. Lessee may recycle gas for gas lift purposes on the le- premises or for 
lnjedlon Into any oil or gas producing formation underlying the leased premoses after the llqutd hydrocarbons contained on the gas have been removed, 
no roya~ shall be peyable on the recycled gas until rt tS produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under IIIia lease 

I . ROYALTY PAYMENTS AND REPORTS. All royakoes nol taken in kond shall be patd to the CommiSSioner of the General Land Of'lloe at 
Austin. Texas, on the following m anner 

Payment of royalty on production of oil and gas shall be as prOVIded on the rules set forth In the Texas Regoster Rules currently provide tn.t royalty on ooJ 
os due and must be receM!td in the General Land Of'lloe on or before the 5th day of the second month s~lng the month of production, and royalty 
on gas is due and mus1 be recelwod on the General Land Of'lice on or before the t 5th day of the second month succeedong the month of productJOn, 
accompanied by the affidavit of the owner. maneger or olher authonzed agent. completed in the form and manner presc::nbed by the General Land Of'lloe 
and shOWing the gross amount and disposition of all oi and gas produced and the mal1<et value of the 011 and gaa, together with a copy of aM documents, 
records or reports confirming the gross productiOn, dospositlon and market value indutdong gas meter readings. pipeline receipts, gas line recetpls and 
other chedls or memoranda of amount produced and put into ptpehnes, tanks. or pools and gas Iones or gas lllorege, and any olher repons or records 
which the General Land Of'lice may require to verify the gross production, dis9c»k10n and market value In an cases the authority of a maneger or egent 
to ad lor the Lessee herein must be filed in the General Land Of'lloe Eadl royalty peymem shal be accompanied by a ched< stub. schedule. III'TVT\8ry 
or other remittance advice showing by the assigned General Land Of'lloe lease number the amount of royalty being patd on each le8M tf Lessee pays 
htS royalty on or before thorty (30) days after the royally payment was due, then L- owes a penalty of 5% on the royalty or $25 00. whichever os 
greater A royalty payment which Is over thorty (30) days late shall acxrue a penalty of t 0% of the royalty due or $25.00 whichever Is greater In addklon 
to a penalty, roya~les shaH accrue Interest at a rate of 12% per year, such lnte,_t w.n begon to accrue when the royalty IS sixty (60) days overdue 
All'idavits and supporting docoo1erlts which are not filed when due shall oncur a penalty on an amount set by the General Land Of'lloe adrrunistrallve rule 
which Is elledive on the dale when the all'idaVIIS or ~·no documents -. due 'The Lessee shaD bear al responsit>iiCy for peymg or caousong 
royakies to be patd as prescribed by the due date provided hereon Payment of the deronquency penalty ahaR on no way operate to prohibit the State's 
right of forfekure as provided by IM nor ad to postpone the date on which royakoes were originally due The above pendy prOVISlons shall not apply on 
cases of tkle dispute as to the State's portion of the royalty or to thel portoon of the royalty In diSPute as to faor mar1<et value 

10. (A) RESERVES, CC>N'mACTS AND OlliER RECORDS. l- shan annually furniSh the Commouooner of the General Land Of'lloe 
with ill best posable estmate of ooJ and gas reserves underlying thos lease or allocable to thos lease and shaM fumosh satd Commtssooner with ooptes of 
all c:ontradS under which gas os sold or processed and all subsequent ag~ and amendments to such contracts Wlthon tlllrty (30) days after 
entering into or malcing such contrads, ag,_nts or amendments Such contraas and ag,_nts when recerved by the General Land Of'lloe shall be 
held in coofidenoe by the General Land Of'lloe unless otherWISII authonzed by Lessee All other contrads and records pertaonong to the produebon, 
transportation, sale and mar1<eting of the oot and gas produced on said prem.es, Including the boOks and accounts, receopts and diScharges of all welts. 
tanks, pools, meters, and pipelines shall at all tomes be subjea to onspedlon and examtnaiJOn by the CommtSStOnef of the General Land Of'lloe, the 
At!omey General, the Governor, or the representatrve of any of them 

(B) PERMITS, DRtLUHG REC ORDS. W ntten nobc:e of aM operatoons on tllos lease shan be submitted to the CommiSStoner of the General 
Land Ofl'loe by Lessee or operator five (5) days before spud date, worl<over, <1Htntry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Ofl'loe shall ondude copoes of Raotroatd CommtSston forrros for appltCIIIJOn to dnll Copoes of well tests, 
completion reports and pluggong reports shall be supplied to the General Land Offoce at the tme they are filed with the Texas Raolroad CommiSSIOn All 
appltCetions, permitS, reports or olher filings that reference thos lease or any specific wei on the leased premoses and that are submitted to the T eus 
Raotroad Commiulon or any other governmental egency shan tndude the word ·state· on the trtle Addibonally, ., acx:ordance With Ra~road CommossJOn 
rules any slgnege on the leased premises for the purpose of tdentrlylng wells, tank batlenes or olher assooated l"nn)rovements to the land must also 
Include the word ·state • Lessee shall supply the General Land Of'lice with any records, memoranda, aa:ounts, reports, cuttongs and cores, or other 
onformatoon relative to the operatoon of the above-described premoaea, which may be requested by the General Land Of'lloe. on addttton to those hereon 
expressly prOVIded for Lessee shall have an electncal and/or radooaaovrty suM~y made on the t>ore-no1e sea.on. from the base of the surface callng to 
the tolat deplh o( well. of all welts dnlled on the above described premoses and shaR transmc a true copy of the log of each survey on eadl weN to the 
General Land Of'lice wrthon fifteen ( 15) days after the malung of satd survey 

(C) PENAL TlES. Leuee shan Incur a penalty whenever reports, documents or other materials are not filed on the General Land Of'lice when 
due 'The penalty lor late filtng shall be set by tile General Land Of'lloe admtntSiratrve rule which os eflectrve on the date when the matenals were due on 
the General Land Ofl'loe 

11. DRY HOLEICESSA TION OF PROOUCTION DURING PRIMARY TERIII. If. durong the prinary term hereof and poor to dtSCOYery and 
production of oil or gas on satd land, Lessee should driR a dry hole or holes thereon, or if during the primary term hereof and after the doscovery and 
aaual production of oot or gas from the leased premoses such productJOn thereof should cease from any cause, thos lease ahal no1 termonate d on or 
before the expiration of sixty (60) days from date of completion of satd dry hole or cessation of production Lessee convnences addtttonal dnthng or 
reworl<ing operations thereon, or pays or tendera the next annual delay rental., the same manner as provided in thiS lease If. dunng the last year of the 
primary term or wothin siXty (60) days p001 thereto. a dry hole be completed and abandloned, or the produdlon of 011 or gas 1hould cease for any cause. 
Lessee's nghll shal remilon on ful force and effect Without further operatoons unbt the expiraiJOn of the primary term, and If Lessee has not resumed 
production on payong quanttbes at the exporatoon of the prmary term. Lessee may m•untatn thos lease by conductong addtJOnal dril~ng or rewort<ong 

717 
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operatoons pursuant to Paragraph 13, usmg the exp~ratoon of the pnmary term as the date of cessatoon of producaoon under Paragraph 13 Sho<Jid the first 
-M or any subsequent wen drilled on the above described land be completed as a shut-on o~ or gas - 11 wrthon the prmary tenn henlof. Lessee may 
resume payment of the annual rental on the ume manner as pr<Mded hereon on or before the rental payong date toUowong the expntoon of alxty (60) 
days from the dale of completoon ol such shiA-on ool or gas weu a rod uC)OIIthe failure to make such payment, thos lease shal ipso taao tennlnlte If at the 
exporatoon of the prmary term or any tme thereafter a shut-on 011 or gas -u os located on the leaaed prem- payments may be made on aooordanoe 
.....til the shut.., prOYISionS hereof 

12. DRILUNG AND R£WORKING A T EXPIRATlOH OF PRltiiiARY TERM. If at the expn!IOII of the p«nary term neche< 001 nor gas IS betng 
produced on said land. but lessee os then eng~ on dnlling or ""'"ooung opera!IOIIs !hereon, !hl5 lease shaH remaon on force so long as operabOOS on 
said -II or to< dnNong or reworlung of any addouonal web are prosecuted on good faith and on WO<kmanloke manner Mhout ontenuptoona totaling more 
than socty (60) days dunng any one such operatoon, and d they resu• on the productoon of 011 and/or gas. so long thereafter as ool and/01' gas IS produced 
on payong quantlbes from said land, or payment of shut.., ool 01' gas well roya"- or compensatory roya"- os made as p<OY1ded on thiS le-

13. CESSATION, DRIWNG, AND REWORKING. If. after the exporatoon ol the prrnary term, productoon of or! or gas from the leased 
premoses. after once obtained, sho<Jid cease from any cause, thiS lease shall not termonate - Lessee commeuoes addll:lona.l dnllrng or rewo<llong 
operations wrthon socty (60) days after such oessatoon, and thos lease shall remaon on fuH force and effect lor so long as such operatJons oontonue on good 
farth and on worl<manl•e manner wrt11oot onterruptoons totaling more than socty (60) days It such dntllng or rewo<llong operatoons resutl on the productoon 
of ool or gas. the lease shall remaon in full force and effect tor so long as 011 or gas is produced from the leased premoses on pl)'lllg quantrtoes or payment 
of shut·on ool or gas well royai!Jes or payment of compensatory royai!Jes os made as provided hereon or as provodeod by law It the dnlong or rewo<llong 
operatoons resuk on the compleuon of a well as a dry hole. the lease woll nor termonate d the Lessee oommenoes addll:lonal dnllong or rewo<llong 
operatoons Wltllon socty (60) days after the comple!IOII of the well as a dry hole, and thiS lease shaU rema.n on effect so long as L- oontonues dnllong or 
rewo<llong operatoons on good fllrth and on a worl<mant•e manner Without onterruptoons totaling more than socty (60) d ays Lessee shal gMI -.n notJoe 
to the General land Office Wllhon !htrty (30) days ol any oessabon of productoon. 

14. SHUT-IN ROYAL TIES. For purposes of thos paragraph, ">•elr means any well thai has been us.gned a well numlle< by the Slate agency 
havong tunsdiCIJon over the productoon of 011 and gas If, at any tme after the exporallon ol the prmary term of a lease that. unlll beong ahut on, was betng 
maontalned on force and ellea, a wen capable of produong oil or gas on pa)'lllg quan!J!oes IS located on the leaaed p<em.es, but 011 or gaa IS 001 beong 
produced to< lad< of suuble productoon fliCIICoes or lad< ol a suuble marllet. then Lessee may pay as a shut .. n 011 or gas royalty an amount equal to 
double the annual rental provided on the lease. but 001 less than $1 ,200 a year lor eaoh well capable ol produang oil or gas In pa)'lllQ quanlltoes If 
Paragraph 3 of thiS lease does not speofy a delay rental amount, then to< the purposes of thiS paragraph, the delay rental amount shall be one dollar 
($1 00) per aae To be etlectiYe, each ineial ahut· on oil or gas royally mull be paid on or before ( 1) the exptraliOII olthe prmary term, (2) 60 days after 
the Lessee ceases to produce ool or gas fTom the leased prem-. or (3) 60 days after l essee completes a dnlbng or rewo<I<IIIQ operatoon on aOOOI'danoe 
With the lease proyosoona. wtuchever date Is latest Such payment shall be mac1e one-llall ( 112) to the Cornmr5SI008r of the General land Office and one­
half ( 112) to the owner of the sOli If the shut-on 011 or gas royally os paid, the lease shaH be conSidered to be a prodUCing lease and the payment sha• 
extend the term of the lease to< a penod of one year fTom the end of the prrnary term, or from the first day of the month folloWing the month on whiCh 
p<oductoon ceased. and, after that d no suitable production ~rtoes or aullable marllet for the 011 or gas e<llts, l essee may eXIend the lease to< lour 
mona~ penods of one ( 1) year by plYing the same amount eaoh year on or before the exporatoon of each a:hut.., year 

15. COMPEHSATORY ROYALTIES. II, dunng the penod the lease IS kept on elfect by payment of the shut-rn 011 or gas royally 011 or gas IS 
sold and delnlered on payong quanbbeS from a we• located w.thon one thousand ( 1,000) lee! cl the leaaed prem- and oompleled on the same produang 
reservorr, or on any case on whiCh drarnage os occ:umng, the nght to oonbnue to maontarnthe le- by payong the shut.., 011 or gas royalty shaU cease. but 
the lease shal remaon llf'ectrve lor the I'II(Nonder ol the year lor whiCh the royalty has been paod The l essee may maJntaon the lease to< lour more 
suooessrve years by lessee payong compensalory royalty al the royally rate p<oYodeod on the lease ol the marllel value of productoon from the weH causong 
the drainage or which IS completed on the same producong reseM>tr a rod With on one thousand ( 1,000) feet ol the leaaed premoses The compensatory 
royalty Is to be paid monthly, one-llalf (112) to the Commissioner of the General land 01f100 and one-half (112) 10 the owner of the soot. begonnong on or 
before the last day ol the month lollowong the month on whiCh the ool or gas IS produced fTom the wen causmg the draonage or that 11 completed on the 
same producing reseM>tr and located wothon one tho<Jsand ( 1,000) lee! ol the leased prem-s II the compensatory royally paid on any 12-month penod 
11 an amount less than the annual shut -on Ott or gas royally. Lessee a:haH pay an amount equal to the dollerenoe w.thon thllly (30) days from the end of the 
12-month penod Compensatory royally payments whiCh are no1 timely paid w.ll accrue penally and onterest on aooo«<anoe With Paragraph 9 ol th•s 
lease None of lheose PIOYISIOOS Will relieve Lessee of the oblogabon of reasonable development nor the oblogatJOn to dnl offset -as as prOVIded on 
Texas Natural Resources Code 52 173. however, allhe determonatoon o1 the Commlssooner, and woth the Comrn&ss>oner's wntten approval, the payment 
ol compensatory royalties can satosl'y the obligatiOn to drill ofiMt wells 

HI. RETAINED ACREAGE. Nolwrthstandong any proYOSoon ol thiS lease to the oontrary after a weM produong or capable of prodUCing ool or 
gas has been compleled on the leased p<emiMS, L- shan exeroose the dollgenoe ol a reasonably prudent operator on dnllong such addotJOnal well or 
wella as m~~y be reasonably -.ary to< lhe proper deYelopmeot clthe leased premoses and on mar1u!llng the prod uctoon !hereon 

(A ) VERTICAL In the event thos lease IS on force and effect 1w0 (2) years after the exporatoon date ol the pnmary 01' extended term rt shaM then 
termonate as to all of the leased premoses, EXCEPT (1) 40 acres surroundong each ool well capable of producong on paymg quantr!Jes and 320 aaes 
surroundong each gas well capable of prodUCing In pay•ng quantrtles (oncludong a shul·ln ool or gas well as provodeod on Paragraph 14 hereof). or a well 
upon whiCh lessee IS lhen engaged in continuous dnNing or reworlllng operauons, or (2) the number of acres included In a prodUCing pooled uM 
pursuant to Texas Natural Resources Code 52 151-52 154. or (3) such greater or lesser number of acres as may then be altocaled to< productJOn 
purposes to a prorauon uM for each such producang well under the rules and regulatoons of the Raolroad Convnossoon of Texas, or any successor 
agency, or other governmental authooly havong JUnsdiCIJon If at any tme after the ellectrve date of the partial tennonabon proyosoons hereof. the 
1pphcable field rules are changed or the wen or wells located thereon are redassrfied so that less acreage os thereafter allocated to said weH or wells for 
productoon purposes. thiS lease shall thereupon termrnate as to an acreage not thereafter allocated to said wen or wels for productoon purposes 
No!wlthstandong the termonatoon of thiS lease as lo a por11011 of the Lands covered hereby l essee shal neverthe!Hs oonunue to have the nght of ~~~gress 
to and egress from the lands strll subjecllo thos lease to< an purposes descnbed on Paragraph 1 hereof. together With easements and nghts-ol-way for 
exost~~~g roads. emt~~~g ptpehnes and other exostong faahbes on, over and across all the lands descnbed on Paragraph 1 hereof ("lhe retaoned lands' ). lor 
access to and fTom the retained lands and for the gathenng or transportatoon of 011, gas and other monerals produced fTom the retained Landa 
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(B) HORIZONTAL In the event thos leue os on foroe and ellect two (2) yea~ after the exptr.lbOn date oft he prrnary or extended term rt shall 
further terminate as to all depths belOw 100 feel belOw the tocal depth dolled (hereonafter 'deeper depthsl on each well located on aae.ge retaoned on 
Par~raph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-haK (112) ol the 
bonus originally paid as consideretoon lor this leue (as spoafied on page 1 hereof) If such amount os paid, thos lease shall be on foroe and el!ocl as to 
such deeper depths, and SIKI termmetJon shall be delayed for an ldd~IQr'lal periOd of two (2) yea~ and so long thereafter as 011 or gas os produced on 
paying quant~ies from such deeper depths covered by lhos lease 

(C) IO£NT1FICA T10N AND FlUNG. The surface acre.ge retaoned hereunder as to each well than. as nearty as practical, be on the form of a 
square with the well located on the center thereof. or such other shape as may be approved by the CommiSSIQr'l8r o1 the General Land Office Wihon 
thorty (30) days after partoal termination of thos lease as prowled hereon. lessee shall e~ecute and reall'd a release or releases contaonong a satiSfactory 
legal tlescription of the aaeage and/or depths not retaoned hereunder The reall'ded release, or a certJfied copy of same. shall be filed on the General 
Land Office. aa:ompanoed by the filong fee prescribed by the General Land Office rules on ellect on the date the release os filed If Lessee hills or refuses 
to e~ecute and record such release or releases wrthon nonety (90) days afler beong requested to do so by the General Land Office. then the 
Commissooner at hiS solo discretiOn may desognate by wntten onstrument the acreage and/ot depths to be released hereunder and record such 
instrument at lessee's expense in the county or oountoes where the lease os lOcated and on the olficlal reall'ds of the General Land Office and such 
desognaiiQr'l shall be binding upon Lessee lor all purposes 

17. OFFSET WEU.S. Neither the bonus, delay rentals, nor royanies paod, otto be paid, under this lease shaU relieve lessee of his obli!letion 
to p<Oted the 011 and Q8S under the above-described land from beong draoned Lessee sublessee. reoeover or other ~I in control of the leaoed 
premises shall dnll as many weUs as the lads may justify and shall use appropnate means and droll to a depth neoessary to prevent undue draonage of 
ool and gas from the leased premosos In eddrtiQr'l, d 011 and/ot gas should be produced in commefClal quantities wrthon 1,000 feel of the leased premises, 
ot on any case where the leased premoses os beong draonec:t by ptodudlon ol 011 or gas, the Lessee. sublessee. -or other agent on control o1 the 
leased premosos shall ., good hoilh begon the dnllong ol a well or wells upon the leased premiSeS wrthon 100 days aile< the draoning well or -.!Ia or the 
well ot wells completed wrthon 1,000 feel ol the leased premoses start producing on commefClal quantrtoes and shaH prosecute such drillong with difogence 
Failure to satiSfy the statutory ollse1 obligatiQr'l may subfed thiS lease and the owner of the soot's agency rights to forfe•ure Only upon the determme\IQr'l 
of the Commossooner of the General Land 01lice and with hos wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the oblogal oon to drill an offset well or -rts requored under thos paragraph 

11. FORCE M"--EURE. If, after a good fl~h effort, Lessee os prevented from OOI1'lply1ng with any express or mploed covenant o1 this teeM, 
from oondudlng drillong operaiiQr'ls on the leased premises, or from produong oil or gas from the leased premises by reason of war, rebellion, nots. 
stli<es, acts of God, or any valid order, rule or regulatoon of government authonly, then whole so prevented. Lessee's obligatoon to comply with such 
covenant shall be suspended and Lessee shall not be liable lor damages for faolure to comply wrth such covenants. edd~IQr'llly, thos lease shal be 
extended whole Lessee os prevented by any such cause, from oonduding drilong and rewor1<ong operatiQr'IS or from ptoduang oi or gas from the leased 
premose5 However, nothong in lhos paragraph shall suspend the payment of delay rentals on order to maontaon thos lease on effect dunng the prrnary term 
on the absence of such dnnong ot reworlung operatoons ot produdoon ol ool or gas 

HI. WARRANTY CLAUSE. The owner of the SOtl warrants and agrees to defend lotte to the leased premoses If the owner oflhe soil defauns 
in payments owed on the leased premoses. then lessee may redeem the rights of lhe owner of the soil on lhe leased premoses by payong any mortgage, 
taxes ot other hens on I he leased premises If lessee makes payments on behd of the owner of the soil under lhos paragraph, Lessee may recover I he 
cost ollhese payments from the rental and roy a hoes due the owner of the sOli 

20. (A) PROPORTIONATE REDUCTlON CLAUSE. If the owner of the sod owns less than the entire undMded surface eslete on the abOve 
described land, whether or not Lessee's onterest IS spoafied hereon, then the royalties and rental hereon provided to be paod to lhe owner of the soot shal 
be paod to hom in the proportiOn which hos mterest bears to the enbre undnnded surface estate and the royallles and rental hereon prowled to be paod to 
the Commissioner of the General Land Office of the State of Texas shall be ldlewise proportiQr'lalely reduced However, before Lessee adJusts the 
royalty or rental due to the Commossooner of the General Land Office, ~ ot hos authorized repreaentative must subm~ to the CommossiQr'le< of the 
General Land Office a wnllen statament wlloch explams the dosaepancy ~n the interest purportedly leased under thos lease and the actual onterest 
owned by the owner of the soil The Commaioner of the General Land Office shalt be paod the value ol the whole ptoductJOn allocable to any undovoded 
onterost not covered by a lease, less the proportionate development and ptodUCioon cost allOcable to such undivided interest However, on no event shall 
the Commissoonor of the General land Office reoelve as a royalty on the gross produdoon allOcable to the undovoded onterest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross prodUCIIQr'l 

(B) REDUCTlON OF PAYMENTS. If. dunng the prrnary term. a porbOn of the land covered by thos lease • oncluded wilhon the boundanes 
of a pooled unl that has been approved by the School Land Board and the - ol the soot on 8COO<danoe With Natural Resources Code Sedoons 
52 151·52 154, or~. at any tome after the exptratlon of the pnnnary term ot the extended term, this lease covers a lesser number of ecres than the total 
amount described herein. payments that are made on a per acre basos hereunder shaH be reduced 8COO<ding to the number ol acres pooled, released, 
surrendered. or othenome severed so thai payments determoned on a per acre basiS under the terms of thos lease dunng the prwnary term thai be 
calculated baled upon lhe number ol aetea outside the boundanes ol a pooled unc, or, ~after the exptratoon of the prrnary term the number ol acres 
actually retaoned and covered by thos lease 

21 . USE OF WATER. Leuee shall have the nghllo use water ptoduced on saod land necessary for operaliQr'IS under thos lease excep1 water 
from wells or tanu ollhe owner of the soil, provided, however. lessee shan not use potable water or water •u~able lot lovestoc:lt ot orngaloon purposes 
for watertlood 01)8rations without the poor consent of the owner oi l he sool 

22. AUntORIZED DAMAGES. Lessee shal pay the owner of the soil for damages caused by ots operabons to al peBOnal property 
om~. lrvesloc:lt and crops on saod land 

23. PIPEUNE OEPTM. When requested by the owner of the soil. Lessee lhal bury ots popeloMS belOw plOw depth 

24. WEll LOCATION UMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on saod premosea wothout 
the wntten conaenl of the owner of the soot 
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25. POLLUTION. In developong thrs area Lessee shag use the hoghe$1 degree of care and al proper safeguards to prevent poUuuon Wllhout 
lmillng the foregoong. pollutoon of coastal wellands. natural waterways. llllers and mpounded water shaH be prevented by the use of contaonment 
faCIIItoes suffiCient to p<event spoilage. seepage or ground water contamrnatiO<I In the event of polluuon. Lessee ahaH uae all means at Its doaposal to 
recapture all escaped hydrocarbons Of other pollutant and shan be r8$1)011siblo tor all damage to pobhc and piNate propenoes L._ shall bv•ld and 
marntarn fences around Its slush. sump. and drarnage prts and tank bal1enes so as to protea livestock agarnst loss damage Of Injury. and upon 
completoon or abandonment of any wei or wells. Lessee shaH 11M and level aM slush ptts and cellars and completely dean up the dnlhng Site of aM rubb<sh 
thereon Lessee shaH. while c:onductlng operatoons on the leased premrses. keep said premoses tree of all IUbb<sh cans boltles. paper cups or garbage. 
and upon completoon of operatrons shal restOfe the surface of the land to as near II$ orogrnal c:ondlllOn and contours as Is practrcaCie Tanks and 
equrpment Will be kepi parnted and presentable 

26. REMOVAL OF EQUIPfiiiENT. Subfed to hmttatrons rn thiS paragraph. Lessee shall have the nghtlo remove mechrnery and fixtures placed 
by Lessee on the leaSed premrses, rncludrng the roght to draw and remove casrrog, wrthrn one hundred twenty ( t 20) days alter the ex.ptratoon or the 
termrnatoon of thrs lease unless the owner of the SOli grants Lessee an e!C!ens100 of thrs 12t).day penod However Lessee may no1 remove casrng from 
any well capable of produong ool and gas ., paymg quantrlles Add•oonalty Lessee may no1 draw and remove caSM~g unt~ after thllty (30) days wrmen 
nolrce to the Commrssroner of the General Land 011ice and to the owner of the SOli The owner of the SOli shal beOOme the owner of any ~ry 
1\xtures. or casrng wtueh are no1 tme1y removed by Lessee under the terms of thrs paragraph 

27. (A ) ASSIGNMENTS. Under the condrtoons contarned ., thrs paragraph and Paragraph 29 of thrs lease. the roghts and estates of either 
party to th is lease may be aasogned. rn wllole or rn pan. and the proviSIOnS of thiS lease shall e!Ciend to and be btndrrog upon the11 herrs. devrsees. legal 
representatrves. successors and assogns H~ver. a change or diVISIOn rn ownershrp of the land rentals. or royaHres Will not enlarge the obhgatrons of 
Lessee. diminiSh the roghta. pnvrleges and estates of Lessee. mparr the ellearveness of any payment made by Lessee or mparr the efteetrveness of any 
8d performed by Lessee And no change or drviSron ., ownershrp of the land, rentals. or royaHres shall btnd Lessee lor any purpose unllllhllty (30) days 
alter the owner of the 1011 (or hiS herrs. devosees. legal representatrves or assogns) fum~ the Lessee With sauafactory wntten ellldenee of the change 
on ownershop, ondudMIQ the orogonal recorded munments of tCie (Of a oerufied copy of such orogonal) When the ownershop changed beCause of a 
conveyance A total Of par1111 assogrvnenl of thos lease shal. to the e!Cient of the rnterest assogned. relieve and diSCharge Lessee of all subsequent 
oblogatrons under thiS lease If thiS lease os assogned on rts ennrety as to only pan of the acreage the nght and Oll(IOfl to pay rentals shaM be apportiOned 
as berween the several owners ratably, aeeorchrog to the area of each and farture by one or more of them to pay hos share of the rental shaM no1 allea 
thos lease on the pan of the land upon wlllch pro rata rentals are tmely paid or tendered. however d the assognDf or assognee does no1 file a cenrfied 
copy of such assognrnentrn the General Land Of!iee before the nell! renta l payrng date. the enllre lease shalltermrnate lor fa~ure to pay the enore rental 
due under Paragraph 3 Every assognee shalt sucx:eed to all nghts and be subfea to all oblogatiOfiS loabttrtJeS. and penaH!t!ls owed to the State by the 
ongonal lessee or any pnor assognee of the lease. rndudrng any kabtlltres to the State fOf unpaid royaJ\JeS 

(B) ASSIGNMENT LIMITATION. NOfwrthstandrrog any prOVISIOn rn Paragraph 27(a). of the owner of the soot aoquores thiS lease on wllole or rn 
pan by assognment wrthout the pnor wntten approval of the CommiSSIOner of the General land Office. thiS lease IS VOid as of the tme of assognrnent and 
the agency ~r of the owner may be forferted by the CommiSSI()(It!lr An assrgnrnent Will be treated as d n were made 10 the owner of the soot rf the 
assognee rs 

( 1) a nomonee of the owner of the soot 
(2) a COfPOriiiOfl or subeldlilry on wlllch the owner of the sooiiS a pnnapal stockholder or os an employee of such a CO(JlOriiiOfl Of subsldoary. 
(3) a pannershop rn wlllch the owner of the 5011 IS a partner or IS an employee of such a partnershop, 
(4) a pnnapal stockholder Of employee of the eorporatron wlllch IS the owner of the sool. 
(5) a partner Of employee on a partnershrp wll lch IS the owner of the SOli 
(6) a fidueaary for the owner of the soot. oncludrrog but nollmrted to a guardoan. IIUstee. executor. admMiosttatOf. reeerver. or conservator lor the 
owner or the sool, Of 
(7) a family member of the owner of the sod or related to the owner of the so~ by mamage. blood. Of adO!l(ron 

28. RELEASES. Under the condrtoons contarned rn lhos paragraph and Paragraph 29. Lessee may at any tme execute and delrver to the 
owner of the sod and place of record a release or releases covenng any portiOn or ponrons of the leased premrses. and thereby surrender thos lease as 
to such portiOn or portrons, and be relieved of aH subsequent obllgatoons as to acreage surrendered If any pan of thiS lease os property surrendered the 
delay rental due under thos lease shaM be reduced by the proportiOn that the surrendered acreage bears to the acreage wlllch was covered by thiS lease 
mmedoately pnor to such sunender, however. such release WIH no1 relieve Lessee of any habtlrlles wlllch may have accrued under thiS lease pnor to the 
surrender of such acreage 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If an or any part of thrs lease os assrgned or released. such assognment <>< release must be 
recorded on the county Where the land IS srtuated. and the reoorded tnstrument. or a copy of the recorded 01strument cenrfied by the County Cieri< or the 
county m wtiiCh the onatrument oo reoo<ded. mUSI be riled on the General Land Offce wrenm 90 days of the last ueeubon date ~noed by the 
prescnbed fihrog lee If any such ass~gnrnent IS no1 so filed. the nghts aoquored under thtS lease shaN be subfed to forfelure at the opllon of !he 
CommtS&OOner olthe General Land Of!iee 

30. DISCLOSURE CLAUSE. All provrsrons pertaon1ng to the lease of the abov<HieSCflbed land have been rnctuded rn thiS rnstrument 
rnctudrng the statement of the true consideratiOn to be paid for the executiOn of thrs lease and the roghts and dulles of the panres Any collateral 
agreements concemrng the development of ool and gas from the leaSed premoses wlllch are not contarned on thiS lease render thiS lease 01valld 

31 FIDUCIARY DUTY. The owner of the soot owes the State a fidueaary duty and must fully diSclose any fa<:ls atleetlng the State's Mlterestrn 
the leaSed premtSeS When the rnterests of the owner of the SOil conftiCI With those of the State the owner of the soo1 rs obligated to put the State's 
Mlterests before htS personalrnterests 

32. FORFEITURE. If Lessee shall fa r! or refuse to make the payment of any sum wrthon thorty days after rt becomes due <>< d Lessee or an 
authonzed agent should knoworogly make any false retum or false report eoncemrng productiOn <>< dnlhng, or d Lessee shall farl or refuse to dnll any 
offset well or wells rn good farl h as requrred by law and the rules and regulatrons adopted by the CommiSSIOner of the General land Office. or of Lessee 
should hi~ to ~le reports rn the manner requMISd by law or fad to comply With rules and regulai!OIIS promulgated by the General Land Ollice. the School 
Land Board. Of the R:ulroad Convmssoon. Of d Lessee should refuse the proper authority acx:ess to the records per!atmrog to operatoons. Of d Lessee or 
an authorized agent should knoworogly far! Of refuse to grve eorrea Mlformatoon to the proper authonty. or knoWingly farl or refuse to furniSh the General 
Land Office a correa log of any well. or of Lessee shall knoWingly VIOlate any of the malenat provi$IOIIS of thiS lease. or d thiS lease 11 a.ssogned and the 
assognnnent rs nol filed rn the General land Office as requ .. ed by taw. the nghts aoqurred under thiS lease shall be subfed to lorferture by the 
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Commissioner. and he shal forleit same when sufficien1!y info<med of the facts whid! authorize a fotfeiture, and when forle~ed the area shall again be 
subjed to lease under the terms of the Relinquislvnenl Ad. ~r. nothong hereon shall be construed as waovong the automatic tenninatoon of thos 
lease by operatlon of law or by reason of any special Imitation arising hereunder Forfeitures may be set aside and this lease and al rights thereunder 
reinstated before the rights of anocher Intervene upon satisfactory evidence to the Commissioner of the General Ulnd Office of Mure compliance woth 
the provisions of the law and of this lease and the rules lnd regulallons that may be adopted relatMI hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon aM oU and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In add~ ion to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien , an 
express contractual loen on and security interest in all leased minerals In and extracted from the leased premises. all proceeds whocll may aa:rue to 
Lessee from the sale of such leased minerals. whether such proceoeds are held by Lessee or by a thord party, and all fixtures on and omprovements to the 
leased premises used in connection with the production or processing of such leased minerals on order to secure the payment of all roya~ies or other 
amounts due or to beCOme due under this lease and to secure paymenl of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond-ion of this lease. whether express or mplied This lien and security interest may be foreclosed with or withoot coun prooeedongs in 
the manner provided on the n1e 1, Chap. 9 of the Texas Business and Commerce Code lesaM agrees that the Commissioner may require Lessee to 
execute and record such onstruments as may be reasonably necessary to admowtedge. attach or perfect thos lien Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's adivities upon the above-described property or from Lessee's acquisition of this lease 
Should the Commissioner at any time detennone that thos representation os not true. then the Cornmissooner may declare th is lease forfeited as provided 
hereon 

34. POOLING. Lessee is hereby granted the right to pool or un~ize the royalty Interest of the owner o f the soil under this lease with any other 
leasehold or mineral interest for the exploration. development and productoon of oil or gas or either of them upon the same tenns as shall be approved 
by the School Land Board and the Commissioner of the General Ulnd Office for the poolong or unotJzong of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52. 151-52 15-4 The owner of the soil agrees that the ondusoon of this provosoon on thos lease sabsfies the 
executoon requirements stated on Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their olficers. employees, partnel'l., 
agents. contractors. subcontractors, guests. invitees, and their respective so.ocoessors and assigns. of and from an and any actions and causes of actiOn 
of every nature. or other hann. includong environmental hann. for which recovery of damages is sought. oncluding, but not limited to, an losses and 
expenses whid! are caused by the activities of Lessee. ~ olficers. employees, and agents arising out of. oncldental to. or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the tenns or proVISions of thos 
Ag,_-nent, or by any other negligent or stridly liable ad or omission of Lessee Funher, Lessee hereby agrees to be liable for. exonerate. ondemnify, 
defend and hold hannless the State of Texas and the owner of the soil , theor otlicers, employees and agents. theor successors or assigns. agaonst any 
and all claims, llabil~ies. losses, damages, actions. persona l injury (onduding death). costs and expenses. or other hann for which recovery of damages 
is sought. under any theory including tort, contracl or strict roability, onduding attorneys· fees and other legal expenses, ondudong those related to 
environmental hazards, on the leased premises or in any way related to Lessee's faiure to comply with any and all envoronmentallaws, those allSlng 
from or In any way retitled to L-'s operations or any other of Lessee's adivities on the leased premises. those arising from Lessee's use of the 
surface of the leased premises, and those that may arise out of or be occasooned by Lessee's breach of any of the terms or provisions of this Ag~MrT~ent 
or any other ad or omission of Lessee. Its directors, otlicers, employees, partners. agents, contractors, subcontractors. guests. onvotees, and theor 
respediYe aucx:esaors and aaaigna. Each aaaignee of thos Ag,_,_t, or an interest thereon. agrees to be liable for. exonerate. indemnify. defend and 
hold hannless the State of Texas and the owner of the soil, their olficers. employees, and agents in the same manner provided above on connection woth 
lhe actlvities of L-. its olficera. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.CXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGUGEHCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE. JOINT, COHCURREHT, ACTIVE. OR PASSIVE. 

)41. EHVIROMIIIEHT AL HAZARDS. L- shaR use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soK. surface waters. groundwater, s-edrnenls, and surface or subsurface strata. ambient aor or any 
other environmental medNm ln. on. or under, the teased premoses, by any waste, pollutant, or contamonant Lessee shall not brong or penn~ to remaon on 
the leaaed prem;.e. any nbMtos containing materials. explosives, to>OC materials, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous aut.tanoes (aa the tenn "Hazardous Substance· Is defined on the Comprehenaove Enwonmenlal Response, Compensatoon and Loabolity Ad 
(CERCLA), 42 U.S.C. Sectlona 9601 , et seq.). or toxic substances under any federal, state. or local law or regulation ("Hazardous Matenals1 . excej)( 
ordinary producb commonly UMd In connection with oil and gas exploratiOn and development operations and stored in the usual manner and quant~ies. 

LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND OEFEHD THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAIIIAGES, JUOGIIENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBfTlON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AMY HAZARDOUS IIATER.tAL.S ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREIIISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAJR ANY SOIL OR GROUND WATER 
C ONTAIIIINATION AND DAIIIAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREIIISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREJooiEHTS OF 
APPLICABLE LAW. Tla INOEIIIMFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT L IMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNOERT AKEN PURSUANT TO CERCLA OR ANY OTHE.R ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPOtl LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

l7. Al'f'UCABL.E LAW. T'hia teaM Is luoed under the provisions of Texas Na!ural Resources Code 52 171 through 52 190, oornnonly 
k""""' • the RelinquWmenl Ad. and other applicable stetutes and amendments thereto. and If any provision on this tease does not contonn to these 
statutea. 1t1e 1111tute1 will prev8l CMif eny noncontonnlllQ lease provoslons 
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38. EXECUTION. Thos 011 and gas lease must be sogned and ad<nowledged by the Lessee before cos filed of record'" the county reconls and 
on the General Land Oflice ol the State ol Texas Once the liltng requoroments found ., Paragraph 39 ol thos lease have -n satiSfied, the elfearve date 
ol thiS lease shan be the date found on Page t 

38. LEASE FILING. Pursuant to Chapter 9 ol the Texas Busoness and Commerce Code. thos lease must be filed ol reoo<d on the olfic:e of the 
County Clerk on any county '" whiCh all or any part of the leased premiSes os located, and certified copteS thereof must be filed ., the General Land 
Oflice Th11 lease os not elfearve unhl a certified copy ol thos lease (whiCh 11 made and certified by the Counry Clerk from hiS recorda) os filed ., the 
General Land Oflice on accoroanoe With Texas Natural Resouroes Codle 52 183 Addloonalty, thos lease shall not be btndong upon the State unless l 
reCites the aaual and true consoderatoon paid or promiSed lor exeeutoon ol thos lease The bonus due the State and the prescnbed lilong lee shall 
accompany sucll certified copy to the General Land Oflice 

~ ::ATE~ R . w . . 
lndovodualty and as agent lor the State~ 
Date 4 - l - \1 

STATE Of TEXAS 

BY 
lndov-od~u-a"'lty--and~-as __ age __ n-.t~lo<--.the~=s~ta-.te-o-.f~T~e-xa __ s ________ _ 

Date -------- --

STATE Of TEXAS 

BY 
lndovld~u-a"'lty __ a_nd~.-,-age--n-.t~lo<--.t~he~S~ta-.te--oi~T~e-xa--,---------

Date ---------------------

STATE OF TEXAS 

BY 
lndov-od:-u-a"'lly--and~-as __ age __ n-.t~fO<--.the~=s:-ta-.te--ot~T~e-.xa __ s ________ _ 

Date ---------------------
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STATE OF - ------- - (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF - ------

BEFORE ME, the unde<sogned authooty, on this day penonally appeared--- ----------- - -----­

known to me to be the person whose name IS subscribed to the lo<egoing instruments as - - -------------- ----

of - ----------------------- ------------- and acknowledged to me that he 
executed the same lor the purposes and conslderabon !herem expressed. on the capaaty ·stated, and as the ad and deed of saod <:orpo<abon 

GrYen under my hand and seal of ollioe this the _ __ day of --------- 20 _ _ 

NoUry Publoc"' and lor - ------ ------

STATE OF _--!.l ..::.CJ..Y....:"-:;----
COUNTYOF t\ ,(\ 4 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared \ I:,' ,:\ ~J\ ( lJ (~ 
known to me to be t"'.P8raon wtloM name IS subscribed to the lo<egoing instruments as ) j \\-[•Lt L.w-.l \)'c..~ 
of Ck- r ( !'It.. C'v-- and ack~ lo me that he 

(INDMDUAL ACKNOWLEDGMEN'D 

BEFORE ME, the undersogned authooty, on thtS day personally appeared _..aJ,oe::.,s..;,_..,'1..Lt..J.~-"~""'--LK.l.....-"kt,:lw(~~,.:"j1-£'LOL..l5 ______ _ _ 

known to me to be the persons whose names are subsc:nbed to the foregoong onstrument, and acknowledged to me that they executed the same tor the 

STATE OF - - - ------ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF - -------

BEFORE ME. the undersogned authority, on thiS day personally appeared------------ - - --------

known to me to be the persons whose names are subscribed to the foregotng onstrument, and acknowledged to me that they executed the same tor lhe 

purposes and conslderatoon thereon expmssed 

GrYen under my hand and seal of olfioe thos the _ __ day of --------~ 20 __ 

Notary Publoc on and for - ---- --------
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Attached berelo and made a part htreoflhal certain Oil a nd Gas LtaR daltd April I , 201 I by and 
bttwttn Charles R. Wiggins, dealing in his sole and separate property, as Ltssor and Ene11:en 

Resources Corporal ion, as Lessee 

Exhibit A 

Delay Rental Addend um 
Addendum 10 Paragraph J - DELAY RENTALS 

Rentals in I he amount of SJlO.OO for years two and lhrtt have bttn prepaid. O ne half ( 112) of th is 
amount bas bttn paid to the lessor and one half ( 112) has bttn paid to the State of Texas . 

Lessor Initials 

FIL11_.....:3_0_8.::....3 _ 
riJ.D ... DCOD a. UK 18TH DAY OF_....:KA:.=Y~----~-0. 2011 I I ·40 All· 

:~.~Yn jrJ= HAY :=·~~·.;,;.. 



... 
.t.::_ 

~ ~ K r--.,...., 
\9t 

~ ~ I~ 
0 _§ z 
0 

1.: c 

.:t 
~ 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a full, true and correct photographiC copy of the 
onginal record now 1n my lawful custody and possess1on, as the same IS 
hledlrecorded 10 the pub be records of ~off tee, found ru_lLO_i.. R 7 g , 
PAGE _1.1_5 THRU 724 OFF lCIAL PUISLrc-

RECORD 

l~~~ ~::::::~:::EZ-, _ 0 6 /Q)I/ 2QlL 

~ ~ JREEV C UNTY, T 

~--~ BY DEPUTY 

• ....... 
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• • • • • 

• 
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FILE# 3084 

~ustin , ~exas 

OIL AND GAS LEASE 

THIS AGREEMENT os INde and entered into this _1•_ _ day of afvlo-=1 _______ ,20.11_ • ~the s.- ol Texa, 8CIIng 

by and through its agent, Qorr Petroleum La!!d MlniC!tll!eOt 

ol P o Box 31 P!IIX!I Texas 79V2 

(GMt Pwn...ent - ) 

uid egent henlin referred to as the owner ol the soil (whether one ()( more), a !!!I .. e._.ne.,rge_,n .... R.,esou-.....,ronoa.><Coroora"""""-'"'tlon""-------------

oi33Q() North .,.,. Sl Quilcling 1 Suite 100 Midland legs 79705 

(Give Pennenent - ) 

henlinafter called LesaM. 

1. GRANTING CLAUSE. For a!!d 1n consideration of the amounts stated below and of the covenants a!!d agrMments to be paid, kept a!!d 
pe<formed by l..auM under thla lease, the State ol Texas acting by a!!d through the owner of the soil, hereby grants, le- and lets unto L-. ff)( 
the sole a!!d only purpoee ol proepeding and drilling fo< a!!d produdng oil and gas, laying pipe "'-s, building tanka, st()(ing oil and bu11d1ng power 
stations. telephone lines and other structu..,. thereon. to produce, save, take care of. tre.t a!!d transport said products of the lease, the following lands 
srtu.ted 1n BoeYes County, Slate of Texas, IOoWII 

Nl2 of Sed100 13, Blodt 56, Abetra<:t 5757, Public School La!!d 

containing ,.320.,._ _____ acres. more ()( less The bonus conSideration paid for th11 lease 11 as follows 

To the State ol Texas: One Hundred Twenty Thouy!!d One Hundred Sixty [)otlars And No Cents 

Dollars ($120 160 00 ) 

To the owner of the soil· One Hundred Twenty ThOUJMnd One Hundred Sixty Oolllrs And No Cen!S 

Dollars ($120 160 00 ) 

Total bonus consideration· Two Hundred forty Thoyynd Three Hundred Tweoty Dollars And No Cents 

Dollars ($210 320 00 ) 

The total bonus consideratiOn paid represents a bonus ol One Thoysand EM! Hll!!dred Two Qo!!trs And No Cents 

--------------- Dollars($ 1 502.00 ) per acre, on 160 net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a tenn ol years from 
this date (herein called 'primary terml and as long thereafter u oil and gas, or either of them, Is produCed in paying quantitles from said land As used 
in this lease, the term 'produoed In pay.ng quantities' means that the receipts from the sale or other au!honzed commercial use o1 the substance(s) 
covered exceed out of pocket operational expenses for the six monlhl last pill. 

True ana Correct 
copy of 

Original filed tn 

Reeves County 
Clerks Off1ce 
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3. DELAY REHTAL.S. If no -• • convnenced on the leased pr..- on 0< before one (I) year from thiS dele. Ill• leMe lhal leiTI'Wiate. 

unle$S on ()( before JUCh ann~ dele ~ lhal ~Y 0< tender to the owner of the .ool 0< to h• creel~ on the QIRECT TO LES§QB 

-------,-...,-...,-.,...--- - - ,--- Bank. at ADOBESS SHOWN ABOVE . 
0< ots aucceesors (wl'ldllhal conllnue as the ~ regardless of chllngea in the owne<shop of aaod land), the ..-nount speatied below, on 8ddlllon. 
l.eNM lhaA ~y 0< lender to the COMMISSIONER OF !liE GENERAL LAND OFFICE OF Ili£ STATE OF TEXAS, AI AUSTIN. TEXAS. alike s..., on 
0< before aaod date PaYfT*U under Ill• ~r.graph lhal operate as a rental and shaW covar the prMiege of delemng the oommeooernenl of a -~ fo( 
one ( 1) year from aaod dele. P~ under Ill• ~ragraph shaM be on the following amounts 

To the owne< oflhe SOli Zero Oo!la!J And No Centa 

Dollars (SO,..,.oo,._ _______ -' 
To the State of Texas: Zero Ooflars And No Ceo!J SEE ATTACHED 'l>elay Rental Add!!ndum· 

Dollars (SO,...,oo,._ _ ______ -' 
T otal Delay Rental Zero Oot!ars And No Ctn!s 

Dollars ($0~~00~--------------J 

In a like manner and upon like payments 0< tenders annually. lhe commencement of a -'1 may be furlher deferred IO< succeS$1Vt periods of one (I) 
year each dunng the pnmary term All ~~nts 0< tenders of rental to the ownt1 of the SO<I may be made by dlad< 0< a.ghl draft of l..Msea, 0< any 
assognee oflh• lease, and may be deiNered on ()( before lhe rental ~yong date If the baM dea.gnaled on thoa ~ragrap/1 (0< liS SUCX8ISO< baM) .tlould 
c:eue to eXISt, su.pend bus>ntu, loqutdalt, tail 0< be suooetded by another baM, 0< fo( any reaaon fail 0< refuM to accepc renlll. ~ lhal not be 
held on delauH fo( IUure to roMe such ~yments 0< ltndtB of rental until lhirty (30) days aile< the owner of the 1011 lhal dtlrYar to ~ a proper 
rec:orcSable onstrumenl namong another baM as agent to rec:ellla JUCh paymerots 0< tenders 

4. PRODUCTION ROYALTIES. Upon production of 011 and/0< gas, l,_ eg.-- to ~y 0< cause to be paod one-haK (112) of lhe royalty 
prOVIded fo( on Ill• INM to 111e Comm.- of the General land Ollice of the Slate of Iexaa, at Aualln, Texas, and one-half (112) of JUCh royalty to the 
owner of the soil 

(A) OIL. Royally payable on Ott, wl'ldl • defined as onctudong au hydrocarbons produced on a liquid form at lhe mouth ollhe -" and also as 
all condensate. dostlllele. and othe< llquod hyd<ocarbona rec:ow<ec:1 from Ott 0< gas run through a aaparatO< 0< othe< eqwpmen~ as haretnafter p<OVIded, 
shab be 1/4 ~rt of the groN production 0< the mar1let value thereof, at the opbon of the owner of the SO<I 0< lhe CommiMIOntl of the General 
land Office. JUCh value lobe determined by t ) the highest polled pnc:e, plua p<emR.m, rt any, ol'lenad ()( paod lor Otl. condenaale, dillilate, ()( othe< liquid 
hydrocarbons, reapectJvely, of a ltke type and gravity in the general area wl'lere produced and wl'len run, 0< 2) the hogheat mar1let price lhereol ollered or 
paod in the general area wlltre produced and wl'len run. 0< 3) the groaa proc:eeda of the aa1e thereof, wl'llchever os the greater. ~ eg.-- that befO<t 
any gas produced from the leased prem- oa SOld, used 0< proc:eued on a plant. • Will be run free of coat to the royalty owners through an adequate oU 
and gaa aeparatO< of oonY811110nal type, ()( othe< eqUipiTliKlt at 1eaat as elliatnt, ao that all loquod hydrocarbons recoverable from the gas by such means 
Will be recovered The requirement lhat such gaa be run through a aeparatO< 0< oilier equopmenl may be -oved. In wnt~ng , by the royally owners upon 
such terms and condlllons as IIIey prescribe 

(B) NON PROCESSED GAS. Royally on any gas (onctudong flared gas), wl'ldl oa defined as au hydrocarbonS and gaseous subalances not 
defined as 011 on subparagraph (A) aboYe, produced from any _. on uod land (except aa proY1ded herein with rasped to gas proc.atd on a plant fo( 

the exlradlon of gasolont, liquid hydrocarbons 0< other producta) lhal be tM ~~~ of the gross productoon 0< the market v- thereof, at the 
Oll4>0n of the - of the soil 0< the comm .. ooner of the General Land Office, such value to be baaaod on the hoghe-' mar1let pnc:e paod 0< ollered fo( 
gas of ~ qualcy on the general aiH wl'lare produced and _, run, 0< lhe gross pnc:e paod 0< ollered lo the producer, wl'llchever 11 lhe greater. 
p<OYidltd that lhe rrwamum presaure baM on measunng lha gas under tlwlleue lhal no1 at any tmt exceed 14 65 pounds per square lOCh al»ooute. 
and the llandard baM temperature lhal be SIXty (60) dtgrMS Fahrenheit. CIOITedJon to ba made fo( preaaure accordong to Boyle's Law, and fo( apecofie 
gravity acx:ordong to tnts made by the Balance Melhod Of by the mo.~ appnwed method of testJrog baing used by 111e ltlduatry at lhe tme ot tttbng 

(C) PROCESSED GAS. Royalty on any gas proceaaed on a gasoline plant 0< other plant f0< the recovery of gasoline Of other loquod 
hydrocatbons lhal be 114 ~rt of the rtNtue gas and the liquod hydrocalbons exttac:ted Of the mar1let value thereof, at the opbon of the owner 
of the SOil Of the eornm-ioner of the Ganarat land Office. AI royalliM due he<W1 a11a11 ba baMd on one hundred pa<aKit (100%) of the total plant 
produdlon of residue gas attrmutabla to gas produced from th• leMe, and on fifty pert1e0t (50%), 0< that percoant acx:ruing to ~. wl'l~ Ia lha 
greater, of the total plant production of liquid hydroc:elbons attnbutable to the gas produced from lhoa ltaee; provided that Illiquid hydrocalbons are 
t'fiCO'tleAid from gas p<ooeuad on a plant on wl'ldl ~ (O< oc. ~ aubaidiary 0< alfiliata) owns an on41areat. than the percentage applocabla to liquod 
hydrocarbon& shaM be fifty percent (~) ()( the hlgMM peroent ac:auing to a third ~rty ~ gas thtough such plant under a ptOCIHilng 
agre«nant negotJeted at arm' a length (O< II lhara os no such thord ~rty . the highaat percent than beong specified on proce111rog ag,_,_ 0< contracta in 
the industry), wl'l~ os the g- The rnpealve royaltlet on residue gaa and on liquid hydrocarbon& shan be determined by 1) the highest mar1let 
price paid 0< o,.red fo( any gas (()( ltquod hydrocarbon&) of com~rable quality In the general area, ()( 2) the grou price ~id 0< offered fo( such residue 
gas (()(the -'ghted average groaa aallong price fo( lhe reapactive g~ ofliquod hydrocarbon&), wl'ldlever oa 111e gre~~ter In no ave~ hoMvef, ahaU 
the roy.._ payable under thla paragraph be Ina than the royalties which would have been due had the gas no1 been proceaaed 

(D) OTHER PROOUC!S. Royally on carbon black. sulphur 0< any other producta produced 0< manufactured from gas (excep(Jng hquod 
hydrocarbon&) wllether uid gas be "caaonghtad, • "dry.· 0< any othe< gas, by lr8ctloNtong, bumtng 0< any othe< processing shal be 1/4 ~~~ of 
the gro.s production ofluch producb, Of the mar1let value thereof, at the opbon of the owner of the aotl 0< lhe Comm111100tr ollhe General land Office. 
such mar1let value to be -.m.nood as lolows I ) on the baacs oflhe highest mar1let pnc:e of each product fo( the same monUo on wlllch such product os 
prodi.IICied, Of 2) on the baM of the awrage groaa aale pnc:e of each product fo( the aame month on wl'ldl such products are produced, wl'l~ is the 
greater 

5. MINIMUM ROYAL IY. OuMIJ any year after the exporabon of the prmary lerm oil/los lease, d l/los lease • maontaoned by prodUCtiOn, the 
royaltJes paod under th• leMe on no - lhal be Ina than an amoont equal to the lolal annual delay renta l hereon p«Mded, otharwose, there ahal b6 
due and ~yable on 0< bafonlthe Ia-' <illy of the month IUCX>Mdong the ann....,....ry date of thos leaae a ...., equal to the total annual rental leas the 
amount of royaltlea ~od during the prec:edong year If Par.grapll 3 of !Ilia lease doe& no1 specify a delay rental amount, than fo( the purpoaes ofthoa 
par.grap/1, the delay rental amou.- shall ba one dollar ($1 00) per aaa 

True and Correct 
copy of 

Ong~nal filed 1n 
Reeves County 
Clerks Office 
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8. ROYALTY IN KINO. Notwithstanding any adler provision in thos lease. at any tme ex from tme to tme. the owner of the SOli ex the 
Commlaaloner of the General Land Ollloe may. at the option of either. upon not Ina than sbcty (60) days notice to the holdolf of the lease, requite that the 
peyment of any royalties eocruing to auch royalty owner under this lease be m.- in kind The owner of the loll's ex the Commissioner of the General 
Land Ollloe'a right to 18ke its royalty In kind lhan not dlminiah ex negate the owner of the aoil'a ex the Comrrnsaloner of the General Land Ollloe's nghts 
ex Leuee'a obligatlona, wt>ether express ex implied. under this lease 

1. NO OEDUCTlOHS. L- agrees that al roya"- eocruong under thos leaae (oocludong thoae paid on kind) shall be without deductoon for 
the cost of prodocing. ~. Raring, separating, trNiing. dehydrating, compresau~g, prooesalng. transporting, and otheiWISe malung the ool , gas and 
other producb he<eunder reed)' for sale ex ..e ~..aruM agrees to CXlrrlPIAe and pey roy•"• on the gross value received, onduding any refllbu,_,.nts 
for -•nee taxes •nd productoon related ooeta 

8. Pl.AHT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas u may represent thos le~ae's propottJonate share of any fuel 
used to proceN gas produced hereundler on any process.ng plant Nolwithstanding any other proY1Sion of this lease, •net aubjed to the written consent of 
the owner of the soil •net the Commissioner of the General Land Ollloe, Leuee may recycle gu lor gu loft purposes on the leased premoses ex for 
on,ec:tJon onto any ool ex gas produang formlllon underlying the leased prem- 11\er the liqUid hydroc~rtlons c::ontaoned on the gas have been removed. 
no roya~oes shaM be peyable on the recycled gas until • os produced and sold ex UMd by L- in a manner wllocl1 entitles the royally owners to a 
royally under this lease 

I . ROYALTY PAYMENTS AND REP<>R'nl. M royalties not taken in kind shaY be peod to the Commossooner of the General Land Ollioe at 
Austin, Texas, In the following manner 

Payment of royally on production of od and gu ahall be as provided In the Nlel set forth on the Texas Ragoster Rulel currently provide that royally on ool 
os due and must be rec:etved on the General Land Ollloe on ex before the 5111 day of the second month succeeding the month of productoon, and royally 
on gas os due and must be received In the General Land Ollioe on ex before the t 5th day of the second month suc:ceedong the month of productoon, 
acc::ornp~nled by the aflldavlt of the owner, m•nager ex adler authorizaod agent, completed in the form 1nd manne< presaibed by the Gener81 Land Ollioe 
1nd showing the groaa 1m011nt 1nd dlsposleion of •• ol and g~s produced and the maottet value of the oil and gil, together with • COf1Y of al doc:Linenta, 
recon1s ex reports confim11ng the groaa production, d~ lnd mall<et value including g11 "*-< rMdinga, pipeline recetpls, gu line re<»ipta and 
other ched<s ex memoranda of amount produced and put Into ~. tanka, ex paola and g• linea CK g11 Rorage, and any adler reports CK records 
whictl the General Land Ollloe may require to verify the groea production, d~ and markM vllua. In d en. the authority of a manager ex ~g~nt 
10 Kl for the L-herein must be filed in the General Land Ollloe Eecf1 roy11ly peyment ahall be ICCOrT1PIIIIed by a died< atub. schedule, aurnrnery 
ex adler r1ll'l1tl1ance advic:e showing by the eaaigned Gener81 Land 011\ce INM n<.mbe< the amounl of royall:y being paod on each lease If L•see pays 
hos royally on ex before thlfty (30) daya .tier the royall:y payment - due, then lesaM - a penelly of 5% on the roydy ex $25.00, whdlever is 
grutllf A royally payment whiCh os over thirty (30) claya late shaN accrue a penally of 10% of the royally due ex $25.00 whoa- is grealer In addobon 
to a penally, royalbes shaM accrue onterest eta rate of 12% per year: auch ontereat ...a begin to accrue when the royally is sixty (60) days overdue 
AflldiVlta and supportJng doc:Linents whictl •~ not filed when due shaM oncur a penally in an lmOUnt set by the Gene,.l Land Ollloe ldmonostrallve rule 
whictl Is elfedive on the dele when the ll1lidav1ls ex suppotbng documenta -re due. The L- shaM bear al responsibttey for peying ex cau11ng 
royalties to be paod as prescnbed by the due date provided herein P1ymen1 of the dlatinquency penally ahal In no -Y operate to prohibit the Stale's 
nght of torte•u~ as provided by 11w ncx act 10 postpone the dale on whiCh royalbes were ongonany due The abOve penally provisoons shall not apply on 
casM of totle do.pute • to the Stallll's portion of the royally ex to t11at portion of the royally In dispute as to fair marlr.el value 

10. (A) RESERVES, CONTRACTS AHD OTMER RECORDS. L- shan annuany fumosh the Commossooner of lhe General Land 011\ce 
with Its best poulble estmete of oil and g~s raerws undertylng lh• le~ae ex allocable to this lease and shall fumosh said Commissioner woth copies of 
all contrKIS under whictl ga is sold ex processed and aH subeequent agrellfnents and amendments to auch contracts wothon thlfty (30) days alter 
entering Into CK melr.ing aucll contracts, agre.nents CK amendments Such contra<:IS and ag.-nta when received by the General Land Office shall be 
held In confldenoe by the General Land 011\ce unless otherwise authoozed by Lessee All other contracts and reconls pertaining to the produdlon, 
transportetlon, sale and mall<eting of the od and gu produced on saod pram-. indoding the booka and accounta, receipts and discharves of aU wells. 
tanks. paola. melefa, 1nd ~ shaM et d tmea be subject to oospecllOn and eumonatlon by the CommiSSIOnel' of the General Land Ollloe. the 
AliDmey General, the Gowmor, 01 the ~ of any of them. 

(BI PERIIIIfT'S, DRIWNG RECORDS. Wntten notice of aU CIPIIfltlons on th• lease shaN be submGed to the Commisaloner of the General 
Land 011\ce by l- 01 operatot five (5) days before spud date, WOiitover • ...ntry. temporary abandonment CK plug and abanclonmel'lt of any -• or 
-~~~ Such writlen notice to the General Land Ollioe ahal rndude copoes of Raolroad Commuion lorms for application to drill. Copoes of well tests, 
compiMion reports and plugging reports shaM be aupplted to the Gene,.l Land Ollioe at the lime they are filed With the Texas RaJiroad Comrnlssoon All 
appllcatiolos, pennb, reports 01 OIMr filinga thai ref8renoa INa leMe ex any specific well on the le-.d ~ and that a~ subminld to the Texas 
Rallrold CofTwT.-aion ex 1nY 01t.r governmerollll agency ahal indude the wool "Staloe" in the 161. Additionllly. in IICXOfdanoe with Railroed eomrn-.on 
Nlel, lnY llgl\age on the leued Pf8'lliaea for the pulpOM of identifying ,....., tank balteriM ex othe< ISIOCieted ~ta to the lind mu.t alao 
Include the wool "SIMa • ~..aruM shall supply the General Land Olllce With any recoms, memoranda, accounts, reportS. QCngs and COles, CK adler 
lnformetlon r*iYe to the openolion of the ~ pramlles. whiCh may be requested by the General Land Office, ln addotJon lo thoee hereon 
e~ provided for L-shal have an etedrical and/cx radoo.ciJVity aurvey m.- on the bore-hole aedlon, from the baae of the surface casong to 
the total depth of -'1, of au wella drilled on the above described premises and aha II transm• a tNe COf1Y of the log of each survey on each ... u to the 
General Land 011\ce within flftMn (15) days after the malting ol said aurvey 

(C) PENAL TIES. Leasee shall incur a penally whenever reports. documents ex other malenals are not filed In the General Land Olfoce when 
due The penllly for lele filing shal be set by the Gena,.l Land Ollioe ldmonoatraiMI Nle whiCh 11 ellec:IMI on the date when the mat-'s we<e due on 
the General Land Ollloe 

11. DRY HOLEJCESSATIOH OF PROOUC11()tj DURING PRIMARY TERiol. H, dunng the prmary term hereof and pncx to dosooYery and 
production of oil ex gu on saod land. Leuee should drill a dry hole CK holes thereon, ex if dunng the pnmary term hereof and alter the dosooYery and 
Klual production of oil ex gu from the leased premiees auch productoon thereof should cease from any cause, thcs lease lhal not termu~ate • on ex 
before the exporatlon ol sixty (60) days from date of completiOn of saod dry hole ex cessatiOn of production Leuee commences addotoonal dnllong ex 
rewoottong operatoons thereon, ex peys ex tenders the neld annual delay rental in the same manner u provided on thta lease If. dunng the last year ol the 
pnmary term ex within srxly (60) days prior thereto, a dry hole be completed and abandoned, CK the production of ool ex gas should cease for any cause. 
Lessee's nghls st\al remain in lui force and efled Without further Ol)eratlons unbl the e~ of the pomary term, and if Lessee 1\as not resl.lf'lled 
produdoon In payong quan~s at the exprration of the pomary term, Leuee may maontaon tht1 lease by conductong addobonal drilling CK rewoottong 
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QPef'8110os pursuant to Paragraph 13. usmg the e>q)0<81Jon of the p<wNry term as the date of ceuabon of produdlon under Paragraph 13 Should the tnt 
wei or any tublequent well drilled oo the above de8cribed land be c:ompletlld aa a shut..., 011 or gas -• Wllhon the primary term hereof, ~ may 
resume payment of the annual rental in the same manner as prcwided he,.,n oo or belofe the rental pay.ng date following the expntion of aixty (60) 
~yslrom the dale of completion of sucn shut-In oil or gu -N lnd upon the hlilure to make aucll!Miymenl. !his leaae lhal ip6o hlclo tennonlle. If at the 
e>ep~rabon of the primary term or any thle thereafter a shut-in oil or gaa well • located oo the leaMd pram-. !Miymentl may be made In eocordanoe 
Wllh the ahul..., pi'OYiaoooa hereof 

12.. ORIWNG AHD REWORKING AT E.XP1RA T10N Of PRIMARY TERIII. If, at the e>q)0<81Jon of the pnmary term, nellher 011 nor gaa IS belllg 
produoed oo uod land, but lessee IS then engaged in doling or reworlung operabOos lhe<eon, ll'Mslease shal remaon ln loroe so long as operMions oo 
uod - • or 10< dnlhng or .....ol1ung of any acldilional wells are proMCUted In good faith and on W0<1<manlike manner Wllhout intenuptions totaling more 
than aooy (60) days dunng any one sucll ope<atlon, and if they raul 111 the produdlon of 011 and/or gas, 10 long thereafter as 011 and/or gu is produoed 
in IMIYIIIQ quantities from aaod land. or payment of shut-in oil or gaa welt royaa- or compensatory royaltin is made u prcwided In Ill• le-. 

13. CESSA T10N, ORIWHG, AND REWORKING. If, after the expiration of the pnmary term, prodUdlon of oil or gas from the leased 
prenuses. after once obtained, should cease from any causa, this leaM allal noc tenntnate if lessee c:ommencM acldilional drilling or I'IIWOIIong 
operabOos Wllhon &arty (60) ~ after sucll oaaullon, and this lease sllal remain in full force and efled 10< 10 long as sucll operabOos continue 111 good 
1111111 and 111 WOII<manlb manner wilhout ln4lemlptions totaling more than alx!y (60) days If sucll dna.>Q or reworlung operatn~S result in the produdlon 
of 011 or gu, the lease lhal reman In ful force and ef'fed 10< 10 long u oil or gu is produoed from the leaaecl pram._ in peyong quantJbes or payment 
of shut-in oil or gaa _. royalliea or payment of ~ royaltlea is made u prOYided hiKein or u pi"'YYded by l8w If the drillng or reworlung 
opemoons resul 111 the completion of 1 _. as a dry hole. the lease Will noc termonate if the ~ c:omrMuOM acldlliooal drilling or naworlc.~ng 
oper.oons Wllh111 aoay (60) days 8fter the c:omp1et1011 of the _. u a dry hole, and IIIia leaM lhal rwnain in ef'fed 10 long u lessee continues drilling or 
........ootong opera110os in good faith and on a worlunanlike manner wilhout lntenupciooa tocaoog more than aoay (60) days. lessee sllai!I'W ,.._, no11ce 
to the General I.Mld Ollloe wlltMn tNrty (30) days of any ._..._ of produc:lion . 

14. SHUH N ROYALTIES. For purposes of thiS paragraph, -.....· means any -H that has been auognecl a-· number by the alala ~ 
havong junsdodion over the prodUdlon of od and gu If. 81 .,y thle 8fter the elq)nllon of the pnmary term of a le- tha~ until being &hut in, - beong 
maontaioed in loroe and ef'fed, a well capable of procluc::ing oil or gaa In paying quam;c.. • ~ oo the laMed premiaes, but oil or gaa is noc beong 
produoed 10< ladt of subble produc:lion tacilitiea or ladt ot a sullatlle marbl, then .._ may IMIY u 1 shut-In oil or gaa royalty 1n llmOUnt equal to 
double the annual rental prOYided In the •-· but noc lass than $1.200 a year for NCII well capable of produang oil or gaa on paying quanOOes If 
Paragraph 3 ot thiS leaM does noc spedty a delay ,....,.... ~ then for the purpoaea ot IIIia paragraph, the delay rental amount &hall be one dotlllr 
($1 00) per acn To be eflectiooloe. NCII onrbll shut..., 011 or gaa roye11:t ""*be peld oo or~ (1 ) the axpntJon ot the primary -.m. (2) 110 days after 
the L-~ to produce 011 or gaa from the leased prarniaes, or (3) 110 ~ a11er LesaM compleles a dnllong or 1'-'<lng operellOn 111 ac:c:ordanoe 
With the laue pi'OIIiaoooa; wtl~ data • Ia-. Sud! payment allal be made one-Nit (112) to the CornmiSaooner ot the General land Ollloe and on. 
half (112) to the owner of the soil If the shut-In 011 or gaa ~ is !Miid. the laue &hall be conadered to be 1 procluang leaM and the !Miymeflt sllal 
e.ldend the term ot the lease lor a penod of one year from the and ot the p<wNry letm, or from the tnt day of the month following the month 111 wtllctl 
produdlon c:eaaed, and, after that. if no subtile produc:lion tacilitiM or suitable market 10< the oil Of gaa exiata, l-may ellland the laue 10< four 
more aucceuive perioda ot one (1) year by paying the same llmOUnt NCII year on or before the expiration of NCII shut-In year. 

16. COMPENSATORY ROYALTIES. If, dunng the penod the lease • kept 111 ef'fed by payment ot the shut-In <M1 or gaa royalty, <MI or gaa • 
sold and cleWerecl in paying quancus from a_. loc8l8d within one thouaand (1,000) feet ot the 1eaaec1 pram- and compiiCad '" the same produang 
rMeowir, or in any caM 111 'oOI1och dmnaga • oocumng, the nghl to continue to -..n the leaM by paying the shut..., 011 or gaa royaly sllal cease, but 
the lease sllal remain eflec:tNoe for the remaondw ot the year for wtiiCh the royalty has been pad. The ~ may ITIIIIUin the lease 10< foot more 
aUCICIIIUive YNB by ~ paying ~ory royaly Ill the royalty ma prOYided 111 the lease ot the mar1<111 value ot produc:lion from the_. causing 
the drllnage or wtllc:h Ia completed in the same producing rMeowir and withtn one thousand (1,000) IMt of the leased premises. The compenaetory 
royalty is to be paid monthly, ooe-llalf ( 112) to the Commiuioner ot the Gene,. I l.llnd Oflioa end 011&-half ( 112) to the owner of the aoil, beginning on Of 

before the last day ot the month followong the month in which the oil or gaa is produoed from the -a causing the drainage or that • completed in the 
..,. procluc::ing ~and located within one thousand (1,000) fMI of the leaMd pramiaes If the compeoaatory royalty paid in any 12-moolh period 
Ia an amount lass than the annual shut-In oil or gas royalty, ~ sllal pay an amount equal to the dihrenoe within thirty (30) days from the and ot the 
12-monlh penocl Compens.atory roye/ky payment~ wtiiCh are noc timely paid .,.. ac::aue penalty and ln4eresl on ac:c:ordanoe with Paragraph 9 ot this 
laaae None ot tt-. prcMaiona will ,....... ~ ot the obloglbon ot naasonabla dewloprnant nor the obligabon to drill ofiMt -* u prOYided 111 
Texu Natural ~ Coda 52.173; ~. lithe datefmlnatJon ot the eonvnou-, and with the Commiuoonar's wrillwlepprovll, the payment 
ot ~ royallila can utiaty the obtigiiiJoo to dril ofiMt --.. 

16. RET AIHED ACREAGE. Nolwolhelandong any pi'OVISion ot thiS teeM to the conttary. after a well producing or capable ot produCing 011 or 
gaa has '-' completed oo the leaeecl ~. ~ shall - the dilogenoa ot • ~ prudent operator in dnlling sucll ICidillonal well or 
...... may be -*My ~ lor the proper cleYalopment ot the lelaoad prwr-. lnd in markllllng the producloon theraon. 

(A) VERTICAL In the ewnt this lease os 111 fo<c:e and eflect two (2) yeara after the axp;,.toon dale of !he p<wNry or extended term c sllal then 
termonate as to 11 ot the laaaed pram-. EXCEPT (1) 40 ~en~ aunounding each oil-1 capable ot produang in peyong quante.a and 320 ~en~ 
aurroundlng each gaa well capable ot produang in IMIY'"II quantn. (Including a shut-In oil or gaa well as pi"'YYded in Paragraph 1-4 t-.reol}, or 1 well 
upon which l- is then engaged in continuous drilling or naworlc.ing operatlona, Of (2) the nurreer of aa.a Included in a producing pooled unk 
purauant to Texea Natu,.l Resources Coda 52.151-52.154, or (3) sucll g!Nier or lesser number ot aaes as may then be ~ 10< produc:lion 
purpoeea to • p<orlboo unc 10< NCII sucll produang -a under the ruiN and nsgutabons ot the Rl*oed Commluoon ot T exes, or any succeuor 
agency, or other governmental IUihorily haVIng junadic:tion. If et any tme 8fter the eflectNe dille of the plltlll lamlinabon prcMIIOOI hereof, the 
applicable field rules are changed or the -a or _.. ~ thereon are redasailied 10 that leas aauge • lhereaftar aloC:aled to aaod -a or _.. lor 
produdlon purposes, thiS lease shaft thereupon termonate u to al acreege noc therNfler allocated to said _. or wells lor produdlon purposes 
NoiW!Ihstanding the '-<minabOn of IIIia lease u to a portion ot the lands cowrec:t henaby. l- sllal newrtheleaa contonue to 111111 the nghl ot ingreu 
to and egreu from the lands stil aullje<:t to thiS •- 10< 811 purposes dHcribed in Paragraph 1 hereof, togettoer with e_.....,g and nghta-01-way 10< 
existing roeds, existing pipelines and oUler exiat~ng facitities oo, over end acrou aM the Ianda dHcribed in Parag,.pl\1 hereof nhe retained lands1. 10< 
acceu to and from the retained lands and 10< the galhemg or tranaportaiJon ot oil, gaa and OCher monera1a produoed from the retained lands. 
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(B) HORIZONTAL In the event tiNs teaM Is in force and efled two (2) yean after the explr8bon date of the pnnary or extended term " shall 
further terminate • to aM depths below 100 feet below the total depth drilled (hereinafter "deeper dep(hsl in each - • located on acreage reta1ned 1n 
Pa~ 16 (A) eboYe, unless on or before two (2) yeaB after the primary or eldended term L..- pays an amount equal to one-l'laH (112) of the 
bonus origonally paid • oonsidetMion lor this INM I• apeclfied on page 1 hereof) tf such .mount • paid, this lease shaM be in force and efled • to 
such deeper depths, and said termination shal be delayed lor an additional period of two (2) yeara and 10 long lhenaafter as oil or gas is produced 1n 

pey;ng quantities from such deeper depths oowred by this INM 

(C) IOENTIFICATlOH AND FlUNG. The surface ac:ruge retained hereunder as to each -'1 shall, as nearty u pradiCII. be 1n the form of a 
equant With the well located 111 the center thereof, or such other ahape u may be ~ by the Commissioner ~ the General Land Office Wlhin 
thirty (30) days after parbll termination ~ th• 1e ... as provided herein, L..- ahal e.xeaJie and reaon:l a ........, or releaes c:ontain~~g a ubsfactory 
legal ~ ~ the ac:ruge and/or depths 110( relained hereunder The recorded release, or 1 Olltlf*l oopy ~ same, 11\al be filed in the General 
Land Ollloe, 8CIOOmpanied by the filing lee prescribed by the General Land Ollloe rulea In efled on the date the releMe • flied If~ fails or re~ 
to execute and record such release or relea- within ninety (90) days after beltiQ requnled to do 10 by the Genetal land Office, then the 
Commissioner at his sole discretion may deeignate by written inattument the liCI'eage and/or depths to be releMed hereunder end record auch 
instrument at L-'s expense "' the county or counties wllenl the INM ia located and in the oll'icilll rec:or'ds of the General Land Office and such 
designation shaM be binding upon lessee lor .. purposes 

11. OFFSET WEU.S. Neither the bonus, delay rentals, IIOf roya._ pad, or to be pad, under thiS INM ahal relleofe L..- ~his oblog8bon 
to proteCt the oil and gas under the ~ land from being drmed ~. sublnaM. rec::eNer or other agent In c:ontrol ~ the leMed 
prermses shall dnll u many -'Is as the facts may justify and sha" use appropriate means and dnllto a depth neceaaary to ~nt undue dra~nage of 
oil and gas from the leaaed premiaea. In lddlllon, W oil and/or ga lhould be produced In 00<1'W'ne1'Cial quantities within 1,000 feet of the leaaed prem-. 
or in any case whe<e the leased prem._ II being drained by production ~ oil or gaa, the ~. sublnaM. reoeiYer or other agent in control ~ the 
leased prem- shiM In good hlilh begin the dritNng ~a well or wtla upon the leased prernilel within 100 days after the draining wei or -lis or the 
_, or _,Is c:ompleled within 1,000 feet ~ the luaed prem-~ producing in c:omrnerdal qua ...... and 11\al proeecute such drilling with diligence 
Failure to satisfy the slatutory olllet oblogabon may aubject thil teaM and the owner of the so/fa agency rights to forlMure. Only upon the dMinnin8llon 
~ the Comm!Siioner of the General Land Ollloe and with his written approval may the payment ~ compensatory royalty under IPPiicable ltltutory 
para~ satialy the obligation to dril an oiiMt well or wt1a requncs under thil pa~ 

11. FORCE MAJEURE. If, after a good faith eflolt. ~ is pr-*d from complying with llrf ~ or lmploed OIMinllll of this IMse, 
from conducting dnlllng operations on the luaed prem._, or from producing oil or gaa from the leased ~ by reason of - · rebellion, rloes, 
strikes, acta ~ God, or any valid order, rule or regulation of govemmenl authority, then wh .. 10 prawnled, L..-'1 oblogation to oomply with such 
covenant ehall be suapended and lessee lhall 110( be lieble !()( damage~ lor failure to oomply with euc:h 00Yefl8nts; lddillonaly, thiS INM lhall be 
eXIended while L..- is prevented, by any auch cauae. from oonclucling driling and r•••oo<ing operatioM or from producing ol or gaa from the leased 
Pfl!JrTiisel. However, nothing In thil paregraph shaW auspend the payment of delay rentala In order to maintaon this le- 1n efled during the primary term 
Ill the abeenoe of such driling or rewo<ldng operations or produc:bon ~ 011 or gas 

11. WARRANTY CLAUSE. The owner~ the 1011 - rrants and agreea to defend title to the leased ~ If the owner~ the soil defaults 
in payments owed on the leased prem._, then L..- may redeem the rights of the owner ~the soil 11'1 the leaaed pn!lrTiiael by payv>g any mortgage, 
taxes or other liens on the leased prem .... If lessee makes payments on behalf of the owner ~ the soil under this paragraph, Leesee may recover I he 
cost of these payments from the rental and royakies due the owner of the soil. 

20. (A) PROPORTlONATE REDIJCl10N CLAUSE. tf the owner ~ the soil owns leM than the entire undMded surface estate in the above 
described land, whether or 110( lesa.'s Interest is apeclfied herein, then the royaa- and rental herelrl prOY1ded to be paid to the owner of the soot shal 
be pad to him In the proportion which his lntereat bears to the entire undilnded surface - and the royalties and rental herein provided to be pad to 
the Commislioner ~ the General Land Office ~ the State of Texaa shall be ~ proportionately reduced However. belo<a lessee adJusts the 
royalty or rental due to the Commiaaioner of the General Land Office, L..- or his aulhonzed representatiYe mutt submh to the Comnussioner of the 
GeMral Land Ollioe a wrillen siMament which axplalfiS the d..aepancy ~ the interest purpor1edly leased under this INM and the actual interest 
owned by the owner of the soil. The Commilaloner ~the General Land Ollloe shaU be paid the value ~ the whole production allocable to any undMded 
lntltt'Mt 110( oowred by a te .... leu the proportionata deYeloprnent and production ooet allocable to such undivided interest However, 1n no .-n lhal 
the Commiu10ner ~ the General Land Ollloe receive • a royalty on the grou production allocable to the undMded lnlenlst 110( leued an amount ,_. 
than the value of on&4lxt8enlh (1116) ~such grou production. 

(B) REDUCTION OF PAYIIENTS. If, during the prmary term, a por1Jon ~ the land CO'<III<wd by this 1NM II included within the boundar.s 
of a pooled unl that has been l!l)prOYed by the School Land Board and the owner ~ the soil 1n accordanc:e with Natural R~ Code Sec:borw 
52.1 S 1-52 1 54, or if. 81 any lime after the •lCIIiratlon ~ the primary lerm or the exhlnded term, IIIII ,._ covers a Ieeser number of acta. than the total 
amoont dMctfbed herein, payments that are made on a per acre baala hereunder shan be reduced IOOOfding to the number of acree pooled, - · 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of thil INM during the primary term shall be 
calculated baaed upon the number of ac:teS outalde the boundaries ~ a pooled un(, or, if after the exp~ration of the pnnary term, the number of acree 
actually retained and covwed by this le-

21 . USE OF WATER lessee shall haYethe right to use water produced on sad land -..ry lor opeflbons under lh• tease exoepe - r 
from_.. or tanks ~the owner of the soot, pr'OV1ded, l'loweWf, lessee shal not use potable water or water suitable lor IMtstod< or 1mgat1on purpoees 
lor -terftood operabons without the prior cor.ent of the owner of the soil. 

22. AU'OiORIZ£D DAMAGES. Lessee lhal pay the owner of the soil lor damages caused by liS operabons to all personal property, 
mprovementa, trvestod< and crops on sad land 

23. PIPEUNE OEPTli. When requnted by the owner of the soot, Lessee shall bury U pope"'- below plow depth 

24. WEU.lOCATlOH UMIT. No - • lhaU be drilled nearer than two hundred (200) feet to any house or blm now on said pn!lrTiises wrthoul 
the written consent of the owner of the soot 
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25. POLLUTION. In deYeloptng th<S area. L- shan use the highest deg""' of care and al p<Op6r safeguards to prevent pollution Without 
li'nmng the foregoing, pollubon of c:oattll wetlencla, natural -ys. nve.. and impounded -tar shal be prevented by the ute of contaorment 
~ auftlcient to preventlj)illege, aeepage or ground -* contamo.,._ In the event of pollution, L- allal ute all ~na ac ots doapoaalto 
..captu,. a1 Mcaped hydrocarbom or other polk.Unt and shal be rnponaible for all damage to publiC and privMe propertiea. L- ahd buold and 
mMit:ain teoc:es around ots u..tl, sump, and draiNge pits and tank ball.,_ ao as to protect liYealod< against lou, damage or iflury. and upon 
c:omp1e1Jon or abandonment of any well or - lla. L-shaN fill and level d aluah pa and cea.ra and oornpiMely ciNn up the drillong .,.. of al rubboah 
t!Mreon ~ ahall, while conduc:bng operabona on the leaaed prem._, keep uld prem- free of aM rubbiah, ca,., bot!IM, ~ cups or garbage. 
and upon ampletJon ol operatlona shal I'Mtona the aurfaoe olthe land to u ....., its ongonal conditoon and contoura u Ia prac:dcele. Tanka and 
equopmenl will be kept pMnl8d and ~ 

2t. REMOVAL OF EQUIPIIIEHT. Subfed lo lmbbona on thia paragraph, L-ahaN have the nghlto rernow machonery and fixtures placed 
by~ on the leased prem-. including the nght to draw and rerno..e cuing, """'in one hundred '-"IY (t20) days after the axporabon or the 
termMiabon of thta....., unleMthe- of the aool grants~ an ext.enaion of thta t2Q.day penod. Howe-. L- may not remove casmg from 
any well capable of produang ool and gaa In payong qua~. Adldotionelly, ~ may not draw and remove caa.ng until aile< thirty (30) days ....ncten 
not>ce to the Comrntaaloner of the General Land Oftlce and to the owner ol the aoll. The owner ol the aoll ahal beoome the - ol any machinery. 
lixtu,.a, or cu.ng whiCh are not bmely removed by L- under the Ieima of this paragraph . 

2T. (A) ASSIGHIIIIENTS. Under the condollOns contaoned on this paragraph and Paragraph 29 of lh• leaae, the nghta and estates of e(hef 
party to thta le- may be aasigned, In whole or in part, and the ~ of thia leaM shaN e>dltnd lo and be bOnding upon their heira, de,.._, legal 
representallveS, aiJOOeSaO('& and Qalgna. ~. a Change or dllliMln In ownerahip of the land, rentall. or royallles will not enlarge the obligations ol 
~. dminoah the rights, prMiegea and estatea ol ~. Impair the~ ol any payment m.de by.._ or Impair the~ of any 
ec:t pe<fonned by ~. And no change or dMalon in ~ip of the land, rental&, or royd!M shal tMnd ~ lcMr any purpoee until thirty (30) days 
afW the- of the aoll (or IHs hen, ~. legal ..-u- or aasigM) 1u1nia1.- the ~...,., ~........,evidence of the c:henQa 
In ~ip. including the orig_, recorded ,..,._ of Iiiia (or a celtJIIed oopy of auc:h origiMI) ,.._ the ownerahip c:llanged beca.- of a 
conveyance. A tolal or parbat -.gMWnt of ~ .._ ahal, to the - of the .....,_ ua.ogMCI, raie11e and diadlarge ~ of al aubMQ'*" 
obligaotlom under thia .._ If lh• le- Ia aulgned In its en11rety u to only pall of the aauge, the ~ and option to pay rwntala ahall be 8pi)OI1iooMid 
aa ~the aeveraJ owner. ratably, aoconllng to the aiM of MCh, and lllikn by one or mona of them to pay twa aha,. of the rerUI ahal not at11tc1 
thta .._ on the part of the land upon whiCh pro rata renta1a are tmely paid or ~; llowewr. t the ualgnor or -.gMe dooaa not file a e»rttlad 
copy of auc:h 8SIIgllfiWIIllin the General Land Office bebw the nul ,.,..... paying dMa, the entire .... ahal1811'1\11\8te for laikn to pay the entire rental 
due under Paragraph 3. E~ MaogMe ahal auociMd to al rigllta and be auq.ct to al obligaotlom. ~. and ~ owed to the SIMa by the 
ongonaJ ..._ or any poor U&~gMe of the .._, ondudong any liabilil-. to the SIMa lor Ul1j)aid roy .... 

(8 ) ASSIGNIIEHT UMIT A TIOH. Nocwlthat.ndong any proYI&Ion "' Paragraph 27(a). d the owner ol the aool aoquns thta .._ on whole or "' 
part by awgrvnent Wlthoulthe poor ..,..n aj)prOVal of the eonwn-ooner of the General Land Oftlce. thos .._ ta \IOid as of the tme of asaogrvnent and 
the agency pcM8f of the OWMr may be lorioHed by the CorrornoAooner An -..gnrnent will be truled .. rl • _.. made to the OWMr of the aoo1 t1 the 
... og.-ta 

( 1) a nom,_ of the owner olthe aool, 
(2) a c:orporallon or sut»odoary "'whiCh the owner olthe aoo1 • a pnnapal stod<holder or IS an employee of auc:h a corporabon or aubeodoary. 
(3) a partnerahop on wlloc:h the owner of the aoll ia a partner or is an employee of such a pa~. 
(4) a pnncipalotod<holder or employee ol the oooporabon whiCh ta the- ol the 8011, 
(5) a partner or employee on a partnerahop whiCh • the owner of the aoll, 
(6) allduoary lor the owner of the aool, indudong 1M not hmited to a guardoan. tru-. executor. aanonoatr8tO<, receOYer, or conaervator lor the 
owner ol the soil; or 
(7) a family member of the owner olthe aol or related to the owner ol the aoll by mamage. bloOd, or adoptJon 

21. RELEASES. Under the conditions contaoned on lhos paragraph and Paragraph 29, LHMe may al any tme execute and del_,. IO the 
owner of the aool and place of reoord a releaM or rele- oovering any portion or portions ol the lealed premiaes, and thereby aurrender this .._ as 
to auch portion or portions, and be ..-...c1 of al aubuquent oblig.UOO. u to .aeage aumtndered If any part ol th• leaae ta p<Op6r!y surrendered. the 
delay rental due under lhta •- shaM be reduced by the proportion that the aumtndenld .aeage beara lo lhe aauge which - ~ by thle lease 
lrnrned18181y prior to auc:h aun.nder; '-r, auc:h ,..._ will not ~ L.-- of any liabilities which may have ac:crued under thia .._ prior to the 
aumtnder of auc:h aauge. 

21. FIUHG OF ASaiGMIEHTS AND REJ.£ASES. II 11 or any part of thia 1NM • uaogned or relaeMd, such aaog- or ,..._ rnu.l be 
recorded on the a>unty ...._. the land • .-.....d. and the recorded tn.tnment. or a oopy of the recorded tn.tnment c:el1lfted by the County Clellt of the 
oot.W1Iy In which the irwln.rnenl II recorded, mu.a be filed on the Genetal Land Office within 90 days ol the 1a1t ..aOln d8ea ~rWd by the 
praaatlad liWig IM. If any auc:h Malgnmenl Ia not eo fi*l, the f1llhla 8Ciqi.Wed under lhil .._ &hell be auq.ct 10 lortM.n at the option of the 
ConYniNioner of the Genetal Land Olllol 

30. DISCLOSURE CLAUS£. J>JA ptOYISIOOS pe<taMiong 10 the .._ ol the -.Oescnbed land ha\'8 !»en W1ducled on ~ ntn.ment 
ondudong the at.atemen1 of the true c::onalderacJon lo be paid for the eXIIICUbon of thle IMM and the rtghta and dutltS of the pertiet. Any colateral 
811'~ an:erning the dlwloprnent ol oollnd ga from the INMd prwniMa which .,. not c:onc.Jned In lh• .._ rander lhta .._ onvalid. 

31 . FIDUCIARY DUTY. The owner of the aool ~the Slate allduoary duty and must tully dtae:loM any facta altectJng the State'a onterut on 
the leaaed prem-.. When the .,_ olthe OWMr of the aoll oonftocl with ~ ol the State, the owner olthe aool ia oblogat.ld to put the State's 
.,_before Ilia personal~ 

32. FORFETTURE. II Lesaee shaM Ia~ or re"- to make the payment ol any sum wolhon thony days after rt ~ due, or t Leasee or an 
authonzed agent ahould knowingly make any lalle retum or lalae report oonoemong productJon or dnllong. or ol L- ahall Ia~ or reluae to dnll any 
ollaet well or~ in good lalth u requored by law and the rules and ragutations edopled by the Cornrnaaioner ol the General Land Office. or ol Lessee 
ahould Ia~ to file reports In the menner requored by law or Ia~ lo c:omply with rules and regulation& promulgated by the General Land Oftlce. the School 
Land Board, or the Railn:>ed Corrrnoaaoon, or t L- ahould ,.,._ the proper authorey access to the records pertaonong 1o ~. or t L-or 
an authonzed agent ahould knoww~gly IU or reluae to give oorT'ICt onformabon to the proper authonly. or knowongly Ia~ or reluae to lumoah the General 
Land Oll'loe a oorT'ICt log ol any well, or ol ~ shal knowingly VIOlate any olthe matenal prCMSOons of th• leaae, or ol thta leaN ta auigned and the 
uaognment IS - filed on the General Land Oftlce aa requored by law, the nghta acquired under lhta lease ahal be aoo,ect to lorferture by the 
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Convnosalone<. and he shal fo<teit same wl*l su1fiaeotly onfonned of the tects whiCh authonze a fo<tetture. and wt*l lortMed the_. a11a1 egaon be 
aubject to 1e ... under the IMma of the Reltoquiatwnent 1\t:j._ Howew<. notllong herein shall be con.lrued as .-lng the automatle ~ of tt.. 
lease by operat100 of law or by renon of any special lonbtiOn arisong hereunder Forfe~ures may be set Miele and this lease and .. rlghta 111entunc1er 
reonatated before the rights of anolher Intervene upon aatistedory evidenoe to the Commlaaloner of the General Land Olllce of fuhn compllienoe with 
the proviaiona of the t.w and of thil lease and the rulea and regulations that may be edopled relatlve hereto. 

33. UEN. In aoc:o<de noe with Texas Natural Resouron Code 52 136, the Sute shal "-a first lien upon .. oil and gas pt'Oduc»d from the 
ansa covered by this lease to secure payment of aN unpaod royally and other suns of money that may become due under 1M leaM By aa:eptanoe of 
this lease, L..- grants the State. in addition to the lien p<OIIid«< by Texas Natural Resources Code 52. 136 and any oCher applic.tlle llatUtOr)' lien, an 
expreaa contractual lien on and security lntereat in all leased minerals on and extracted from the INMd PfWI\IIes. al proceeda whlch may IOCNII to 
Les- from the sale of such leased minenals . ...tlelher audl proceeds are held by L.._ or by a third party, and aM lixtu,... on and lmprovementa to the 
leaaed premises used in connectJon with the production or prooess«~g of audl leased monerall in order to secure the payment of d royaltiea or other 
amounta due or to become dl>e under thos lease and to secure payment of any damages or to.a that Leuor may aufler by reason of ~·· breach of 
any CO\'enant or condlbon of this Ieese • ...tlelher express or rnplied Thia lien and aecunty lnte<ett may be foredoMd with or without court proceedings in 
the manner prov;ded in the Title I . Chap 9 of the Teua Bualneu and Commeroe Code. ~ egrwa that the Commiuloner may require L- to 
eJCKUte and reconl such inatn111*1ts as may be reasonably -.ary to acknowledge. attach or perled th• loen L- .....-.oy rwpreaents that t11e<w 
are no poor or superior liena enaong from and relloting to L..-'s ad!Vit- upon the abcMHiesaibed property or from ~·· acqu•ltion of thll lease 
Should the Commosaioner at eny trne determine that thia repretentatoon Ia not true, then the Commouloner may declare this lease fo<felled •• provoded 
hereon. 

34. POOLING. L._ Is hereby granted the nght to pool or un~ize the royelty Interest of the owner of the soil under thia lease With any other 
leuehold or mineral onterest ror the eJqlloration, deYelopment and production of oil or gas or either ollhem upon the swne terms as lhell be approved 
by the School Land Board end the Commisaloner of the General Lind Olllce fo< the pooling or unibzing of the inler'ell of the Stlta under thia lease 
pursuant to Texas Natural Rasources Code 52 151·52 154 The owner ol the soil eg._ that the lnduaion of this provlaion in this leaM...,.. the 
exeaJtion requorements alated In Texas Natural Resourc:ea Code 52 152 

35. INDEMNITY. ~ hereby releases and diacNorgea the StMe of Texaa end the owner of the soil, their officera, employees, partners. 
agents, contradors, -..beontradors. guests, inv~Ms. and their reapectlw aucc:euora end naigna, of and from .. and any aaiona and caus. of aaion 
of every nature. or other hlrm, including environmental harm, fo< which f8C0\'8rY of damages Ia aougllt, Including, bot not lim~ to. aN ro.ea and 
expenses which are cauaed by the 8dJvilies of L..-, ita ollloeB. ~. and agents lrlllng out of, Incidental to, or resulling from, the operations 
of or fo< LesMe on the leased prem- hereundler, or that may ante out of or be oocaaooned by ~'a breach of any of the Ierma or proyiaiona of th11 
Ag,_,t. or by any other negligent or strictly loable ad or omiulon of !AuM. Further, l.euM hereby 8QIMS to be lieble for, exonenate, indemnify, 
defend and hold harmlasa the Stile of Texaa and the owner of the soil. their ollloeB. empk)yeea and agents, their suocesaors or au.gna, agaonat any 
and al Claims, ~. toeaes, damages. aaions, ~~ onrury (InCluding dNth), coea and e~. or other harm fo< whiCh reCO\'ery of demages 
is aought, under any theory Including tort. c:ontract. or Ibid lolbility, oncluding attomeya' .._ and oCher legal expenMS. onduding those related to 
environmental haards, on the leaaed prem- or In any way relloted to L..-'a falure to comply with any and an enwonmental t.wa, those arising 
from or in any way relloted to ~·s operationa or any other of L..-'a 8divUis on the leased premltea, those arising from L...-'1 Ute of the 
aurface of the leased premlees; and those that may anae out of or be oocasioned by L- 'a breach of any of the terms or proviaiona of thos AQre«nent 
or any other act or omiNion of L..-. b dnc:tors. ollic:erl. 8fT'C)Ioyees. partnera. agents. contradors. subcontractors, guests, on-. and theor 
~ auooeaora and auig~W Each au~g,_ o1 th• Ag~ or an ...- thereon, eg~MS to be !&able fo<, exonerate. indemnify, detend and 
hold harmlesa the s- of Texas end the owner of the soot, theor oflic:eta, employees, end egenta on the..,.,. manne< proyoded aboYe on connection With 
the 8dMiies of ~. a olftcleta, 8fT'C)Ioyees, and egerota 11 descnbed abo ... EXCEPT AS OlliERWISE EXPR£SSL Y UfiiiTED HER£JN, ALL OF 
THE IHOEIIIINfTY OBUGATlOHS AHOIOR UA81UTIES ASSUMED UNDER TliE TERMS Of nilS AGREEMENT SHALL BE W1lliOUT l.IMITS AHD 
wmtOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE<X!STING CONDITlOHS), STRICT UABILITY, OR THE 
NEGLIGENCE OF AHY PARTY OR PARTIES (INCLUDING TliE NEGUGEHCE Of TliE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGEHCE 
BE SOLE, JOINT, COHCURREHT, ACTlVE, OR PASSIVE. 

H . EHVIRONIIIEHTAL HAZARDS. l.euM lhel Ute the hoghelt degree of care and al reaaonable sefeguerdl to prevenl contamonabon or 
pollution of any enVIIOI'ol'lleOtal medium, oncluding aoit, surface Wll8ta, groundwater, sedrneota, and aurfaoe or -..beurface atrata. amboent H or any 
oCher environmental medourn In, on. or under. the leased~. by any waste. pollutan~ or c:ontamullnL Lessee allaU nol bring or permC to remaon on 
the lelled prem;.e. eny ..tleetoe containing maleriate, expioeNel, toxiC maleriale, or subalanoea regulated aa hlardoua wutes. haardoua mat-ia, 
h&tlrdoua aubatanc. (11 the term "H&tlrdoua Subalance· is defined on the Comprehenahle Envoronmental Reaponte, Compenaabon and Liability Ad 
(CERCI.A). 42 U.S.C Sec:tlclN 11601, et seq.). or toxic aubalanc. under any federal, IDle, or local I- or regulation ("Hazardous Mlltenall1. exoepl 
ordinary produC:D commonly uaed in connection with oo1 and gas exploration end development operationa and atored in the uauel manner and quantities. 
LESSEE'S VIOLAT'IOM Of THE FORSlOIHG ~18ITION SHALL COMSTIT\JTE A MATERIAL BREACH AHD DEFAULT HEREUNDER AHD 
LESSEE SHALL INOEIIMIFY, HOU) HARMLESS AND DEFEND TME STATE Of TEXAS AHD THE OWNER Of THE SOIL FROM AHD AGAINST 
AMY~. DAIUoGES, .IUOOIIEHTS, P£NAI..TIES, UABil.IT1ES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AHD COURT 
COSTS) CAUSED BY OR ARISIHG OUT Of (1) A VIOLAT'IOM Of THE FOREGOING PRO+liBmON OR (2) THE PRESENCE. RE.l.EASE, OR 
DISI'OSAl. Of AHY HAZA:ROOUS MATERIALS ON, UNDER. OR A80UT THE LEASED PREJoiiSES DURING LESSEE'S OCCUPANCY OR 
CONl'ROL OF ntE LEASED PREMISES. LESSEE SHALL CLEAH UP, RE11110VE. REMEDY AHD REPAIR AHY SOIL OR GROUND WATER 
CONTAIIIINAT'IOM AHO DAMAGE CAUSED BY niE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
ntE LEASED PREIIII8ES DURING LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORIIIAHCE WITH niE REQUIREMENTS OF 
APPLICABLE LAW. ntiS INDEMNIFICATION AHD ASSUMP'TlOM SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE 
ACT'IOMS UNDERTAKEN PURSUAHT TO C£RCLA OR AHY OTHER ENVIRONMENTAL LAW OR REGULA nON. L.ESSE.E SHALL IMIIEDIATEL Y 
GIVE niE STATE OF TEXAS AND ntE OWNER Of niE SOIL WRITTEN NOTICE OF AHY BREACH OR SUSPECTED BREACH Of nilS 
PARAGRAPH, UPON LEARNING OF niE PRESENCE OF AHY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOliS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. niE 08LIGAT10NS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF nilS AGREEME.NT. 

37. APf>LICABLE LAW. This lease os oasued under the provosiona of Texas Natural Resources Code 52 17 1 through 52 190. commonly 
known as the ReNnquislvnent Ad, and other applicable statUles and amendments thereto. and W any provosoon on th11 lease does not conform to these 
stetUles. the stJIIUles will prevaol 0\ler any nonconfo<ming lease prov11iona 
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38. EXECUTION. This oil and gas lease must be sogned and adtnowledged by the Lessee befOAI ~ Is filed of I1ICOfd WI the county reconls and 
In the General Land Otfioe of 1he Slate of Texas. Once the tiling requirements lound in P~ 39 of lhilleue have been alllllfied, 1he eflectMI Clale 
of_,. ..... ah8l be 1he diM found on Pege 1. 

lt. LEASE FILING. Pursuant to Cl\aplef 9 of the Texas BuslneU and Commerce Code. lhll te.. must be filed of record in the ollice of the 
County C lef!< "' arry county In wluch al or arry part ol the leased p<- 11 located, and ceflofied copies thereof must be filed WI the General Land 
Otfioe This lease is no4 eflectMI unt~ • ceflil\ed copy of this lease (which is made and ceflified by the County Clef!< from his rec:o«ll) Is flied in the 
Gener.l Land Ollioe in acoonlance with Texas Natural Resources Code 52 183 Add-lonally, lhll lease shaU not be binding upon the Slate unteu • 
realel the actual and true c:onsidera110<1 paid or promised for execubon of thll •- The bonus due the State and the prescnbed filing r.e ah8l 
aocompeny auch ceflofied copy to 1he General Land Otfioe 

r.-.~~~~~~--~~~~~~U9• 

O.te --------~~~-------

STATE OF TEXAS • STATE OF TEXAS 

BY t\' , ~·J ·• PcJ ,u\: ; ... , _, La . , ~ kno. .. 4<;.~ N,r1..U~ BY .,..-----.,------..,----::----:-::c-----------
tndMdually and aa,..... for 1he StMe of Texas~ r{) (J ' lndMdually and aa agent for the State of Texas 

Date. Yj 'J. f-J'l l9>z/lJ ~~r'o... -------
STATE OF TEXAS 

BY 
lndMdually-:--::--and--:--as-agent---:-:for~the:---::SU.:-:-e-of-=-=Texas __________ _ 

Dale -------- --

STATE OF TEXAS 

BY lndMd-:-ually-::--and--:--.. --ag«ot--.,.-for:--the::--::SID:---of-:-::Tc-ex_as ________ _ 

o.le _________ _ 
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(CORPORATION ACKNOWLEDGMENT) 

couNNOF Pee vc "l 
BEFORE ME. the undefalgned authorily. on IIIIa clay ~lly _,-ed ~ p ~'<.... 

the peraon whose name • aubec:ttled to the fo<egolng Instruments as '-1 Y) {l <r' a '31-;z,n... 
..;o"l..- ( ' and admowtedged to me that he 

• In ttl. capacity r.lllled. and .. the act and d6ed of said eotpOtabon 

(CORPORATION ACKNOWLEDGMENT) 

Nolafy Public In and lor = IJ 
(INDtVIOUAl ACKNOWLEDGMENT) 

known to me to be the persons whose na~MS are aublcmed to the loregoong instn.ment. and adlnowledged to me !hat they executed the same lot the 

~and~ thefein expresaed 

GIYen unde< my hand and teal of oflioe IIIia the ___ day of _ _______ 20o _ ___ • 

_.,Publicinandlor ___________ _ 

STATE OF - - ------ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF-------

BEFORE ME. the undersigned authority. on this day personally appeared--------------------

known to me to be the peraons wt1ose names are aubec:ttled to the foregoong onstJument, and adlnowledged to me !hat they executed the same lot the 

purpooMS and c:oonsode<8bon ther"eul expressed 

GNen under my hand and Mal of oflioe ttus the ___ clay of ________ 20, ___ _ 

Nolal'f Publoc: on and lor ___________ _ 

733 

True and Correct 
copy of 

Onginal filed m 
Reeves County 

Cle ks Office 
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BOOK 8 7 9 PAGE 734 

--

Attached hereto a nd made a part hereof that «ruin Oil ud Gas Lease dated April I , 2011 by and 
betweea Dorr Petroleum Land Manaeemtnt. aJ LeJsor and Enereen RtsourctJ Corpo1'11tio n, as 

Les.t« 

Exbibit A 

Delay Rental Addendum 
Addendum to Pa1'11&1'11pb 3 - OELA Y RENT ALS 

Rentals in tbt amount or SJ20.00 for yean two and three ban betn prepaid. One balf ( 1/2) of th is 
amount bas beta paid to t.he lcJsor and one balr(l /2) bu betn paid to tbt State ofTu:as. 

Lessor Initials 

-

1 rue and Correct 
copy of 

Original filed tn 
Reeves County 

Clerks Offace 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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ENERGEN 
RESOUR< ) 

• •••••• • • 

.... . . . . . •.• 
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• •• • • • ••• • 

May 18, 2011 

State of Texas 

Commissioner of the General Land Office 

1700 N. Congress Avenue 

Austin TX 78701 
Attention: Mr. Drew Reid 

Re: N2 of )Pction 43, Block 56. PSL Survey, Reeves County TX 

Dorr Petroleum Land Management- Agent; 160 net acres 

Charles R. Wiggins- Agent; 160 net acres 

Dear Drew: 

Enclosed please find Energen Resources Corporation's checks tB74777 and #374778, in the 

amounts of $120,160.00, each, representing the bonus payments due for oil and gas interest in 

the above referenced properties and through the referenced agents. 

Please indicate your receipt of the enclosed checks as the full amount due from Energen by 
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you 

have any questions or concerns, please do not hesitate to contact me at 432-684-3698. 

Sincerely, 

!.~o~~t--
District Landman 

RCH/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS __ day of May, 2011. 

STATE OF TEXAS - GENERAL LAND OFFICE 

By: ------ --------
Drew Reid 

Energen Resources Corporation. an Energen Company 3300 North A Street Bu1ld1ng 4 Su1te 100. Midland. Texas 79705 (432) 687-1155 



ENERGEN 
RESOURCES 

June 27, 2011 

Mr. Drew Reid 

Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re: Certified Copies of Mineral Classified Leases in Reeves County TX 

Dear Mr. Reid: 

Enclosed please find certified copies of the following twelve mineral classified leases: 

1. Brennand Energy, Ltd ., Agent, for 320 net acres in Section 101, Block 57, T3, T&P RR Co. Survey; 
2. Brennand Energy, Ltd., Agent, for 106.67 acres in E2 Section 44, Block 57, T2S, T&P RR Co. 

Survey; 
3. Andrews Royalty, LP, Agent, for 1.35416664 acres in Section 16, Block 54, T4, T&P RR Co. Survey; 
4. Andrews Royalty, LP, Agent, for .09027778 acres in SE4 NW4 Section 32, Block 54, T4, T&P RR 

Co. Survey; 
5. Estate of Jerry Sue Thompson, Agent, for 4.4444444 acres in SW4 NW4 Section 32, Block 54, T4, 

T&P RR Co. Survey; 
6. Wynelle Huneycutt, Agent, for 13.333 acres in SW4 NW4 Section 32, Block 54, T4, T&P RR Co. 

Survey; 
7. Charles R. Wiggins, Agent, for 160 acres in N2 Section 43, Block 56, Abstract 5757, PSL Survey; 
8. Dorr Petroleum Land Management, Agent, for 160 acres in N2 Section 43, Block 56, Abstract 

5757, PSL Survey; 
9. M. Brad Bennett, Agent, for 60 acres in SE2 Section 36, Block 2, H&GN RR Co. Survey; 
10. Blake Oil & Gas Corporation, Agent, for 40 acres in NE4 SE4 Section 26, Block 5, H&GN RR Co. 

Survey; 
11. Jud Roberts Living Trust, Agent, for 1,600 acres in 52 Section 4, and Sections 10 and 11, Block 59, 

PSL Survey; and 
12. Eb F. Lucke l, Jr., Agent, for 39.7875 acres in SE2 Section 36, Block 2, H&GN RR Co. Survey. 

If there is anything further that must be done to complete this transaction, please contact me as soon as 
possible at 432.684.3698 or bob.heller@energen.com. 

Robert (Bob) C. Heller 
District Landman 

RCH/ mm 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Reid 
1700 North Congress Avenue, Room 600 
Austin, TX 78701-1495 

Drew Scott 
P.O. Box 9143 

Midland, TX 79708 
(432) 770-2977 

April 4, 2011 

RE: Request for Oil, Gas and Mineral Lease 
N/ 2 of Section 43, Block 56, Abstract 5757, Public School Land, consisting of 320 acres, more or less. 
REEVES COUNlY I TEXAS 

Dear Mr. Reid: 

I'm leasing on behalf of Energen Resources Corporation and have leased the above described tract 
from Charles R. Wiggins and Dorr Petroleum Land Manageent for the following terms: 

1. 8/8ths interest (Charles R. Wiggins (1/ 2"d), P.O. Box 10862, Midland, TX 79702; Dorr 
Petroleum Land Management (1/2"d), P.O. Box 31, Pecos, TX 79772) 

2. $1,500/acre 
3. 3 years 
4. $1.00; paid up 
5. 1/4th royalty 

If you have any questions or concerns please contact the undersigned. 

Sincerely, 

Drew Scott 



Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 

Drew Scott 
P.O. Box 9143 

Midland, TX 79708 
(432) 770-2977 

April 4, 2011 

1700 North Congress Avenue, Room 600 
Austin, TX 78701-1495 

RE: Request for Oil, Gas and Mineral Lease 
N/2 of Section 43, Block 56, Abstract 5757, Public School Land, consisting of 320 acres, more or less. 
REEVES COUNlY, TEXAS 

Dear Mr. Reid: 

I'm leasing on behalf of Energen Resources Corporation and have leased the above described tract 
from Charles R. Wiggins and Dorr Petroleum Land Manageent for the following terms: 

1. 8/8ths interest (Charles R. Wiggins (1/2nd), P.O. Box 10862, Midland, TX 79702; Dorr 
Petroleum Land Management (1/2nd), P.O. Box 31, Pecos, TX 79772) 

2. $1,500/acre 
3. 3 years 
4. $1.00; paid up 
5. 1/4th royalty 

If you have any questions or concerns please contact the undersigned. 

Sincerely, 

~~~ 
Drew Scott 

••• • •• •• • • • • • • • • • •• •• • • • 

• • • •• • • • • • 
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~ . . ~ 
fo'rl!w R~id - Nn of Section 43, Block 56, Public chool Land 

From: 
To: 
Date: 
Subject: 
Attachments: 

Mr. Reid, 

"Drew Scott" <drew@slbland.com> 
"Drew Reid" <Drew.Reid@GLO.STATE.TX.US> 
4/5/2011 10:39 AM 
N/2 of Section 43, Block 56, Public chool Land 
MEMEOstate.doc 

Page I of I 

I overnighted leases covering the above mentioned tracts, attached is t he cover letter concerning those tracts. 
wanted to check and see if we can get these approved asap. These owners really want to get paid. 

Thanks, 

Drew Scott 
P.O. Box 9143 
Midland, TX 79708 
{432) 770-2977- Cell 
(432) 699-1810- Fax 

ti le://C:\Documents and Settings\Dreid\Local Settings\Temp\XPGrpWise\4D9AF 17BDOM... 4/5/20 11 



ENERGEN RESOURCES CORPORATION 
605 Rochard Amngton Blvd North 
Bormongham, Alabama 35203-2707 
T"!lephone (205) 326-271 o 

VENDOR NAME 

STATE OF TEXAS 

.. 
•••••• • • 

• 
•••• • • •••• 
•• • • • • • • • 
• 

• •• • • • ••• • 

VOUCHER VENDOR INV # 

05 - AP- 3525 050611Y 
BONUS 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

INV DATE 

05/03/11 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

CHECK DATE CHECK NUMBER 

May-17-201 1 374778 

PRIOR PMTS 
& DISCOUNTS 

Page 1 of 1 

AMOUNT 

$120,160.00 

NET 
AMOUNT 

120 , 160 . 00 0 . 00 120 , 160 . 00 

11710774 
~20, 160 . 00 

t'Y\ 



ENERGEN RESOURCES CORPORATION 
605 Richard Arnngton Blvd North 
Btrmtngham. Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

.. 
•••••• • • 

• ... .. . , 

•• • • • • • • • 
• 

• •• • • • ••• • 

VOUCHER VENDOR INV # 

05-AP-3523 050611V 
BONUS 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

INV DATE 

05/03/11 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

120,160 . 00 

Page 1 of 1 

CHECK DATE CHECK NUMBER AMOUNT 

May-17-2011 374777 $120,160.00 

PRIOR PMTS 
& DISCOUNTS 

NET 
AMOUNT 

0 . 00 120 , 160 . 00 

....[_120 , 160 . 00 

\ d'( 

11710775 



DREW R SCOTT 
APRIL U SCOTT 
6407 SEQUOIA DR 
MIDLAND, TX 79707-1548 

• ~Is F11rqo Ban~ N.A. 
rexas 
wellsfargo.<om 

••• • • • •• • 

••• •• . • • • • • • • •• • • ••• 

11708527 
L\-4-\ 1 

025 ~ 2 

• • ••• • • • • • 

Do Iars 

2542 
37-65/1119 759 

8453175690 

~ 
S.C.flp ........ 
o ........ -

:!;\_ 
\ 
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t. 

TlE Xl~. S JEIRAL 

Apri l1 9,20l2 

Chris Curry 
Energen Resources 
3300 . A. St., Building 4 
Suite I 00 
Mid land, Texas 79705 

Re: State Lease MF 112778 

Dear Mr. Cuny: 

JERRY PATTERSO , COMMISSIO 1ER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering 320 ac. N/2 Sec. 43, Blk 56, A-5757, PSL Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in a ll future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Rail road Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. ln addition 
we are in receipt of the $100 processing fee. However, we are not in receipt of the $25 fi ling fee per lease for 
a total of $50, which we request you send as soon as possible. 

S;:I:~R~ p 
DrewReid i 
Mineral Leasing, Energy Resources 
(512) 475- 1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Ausrin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\vw.glo.srate. rx. us 



Chris Curry 
April 19,201 2 
Page 2 

State Lease MF 11 2778A 

State Lease MF112778B 

Lease dated April I, 201 1 recorded Bk. 879, Pg 715, Reeves Co. 
Charles R. Wiggins, agent for State ofTexas, Lessor 
Bonus received $120, 160 

Lease dated April 1, 2011 recorded Bk 879, Pg 725, Reeves Co. 
Dorr Petroleum Land Management, agent for State ofTX, Lessor 
Bonus received $120, 160 
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ENERGEN 
RESOURCES 

May 18, 2012 

Texas Genera l Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Re: Thirteen Re linquishment Act Leases cove ring various parcels, Reeves County TX 

Dear Drew: 

Enclosed please f ind Energen Resources Corporation's check #419036, in the amount of 
$825.00, representing the payments due for processing and filing fees for the following leases: 

State Lease MF112797 
Lease dated March 7, 2011, recorded in Book 
875, Page 373, Reeves; PEC Minerals, Agent 

Lease dated March 11, 2011, recorded in Book 
State Lease MF112692A 874, Page 561, Reeves; Patterson Family Living 

Trust, Agent 

Lease dated March 11, 2011, recorded in Book 
State Lease MF112692B 874, Page 551, Reeves; William E. and Linda F. 

Patterson Living Trust, Agent 

Lease dated March 11, 2011, recorded in Book 
State Lease M F112692C 874, Page 541, Reeves; Graves Mineral Trust, 

Agent 
Lease dated April1, 2011, recorded in Book 

State Lease Mr112778A 879, Page 715, Reeves; Charles R. Wiggins, 
Agent 
Lease dated April1, 2011, recorded in Book 

State Lease MF112778B 879, Page 725, Reeves; Dorr Petroleum Land 
Management, Agent 
Lease dated April 6, 2011, recorded in Book 

State Lease MF112687 881, Page 117, Reeves; Jud 0. Roberts Living 
Trust, Agent 

State Lease MF112696A 
Lease dated May 19, 2011, recorded in Book 
894, Page 484, Reeves; Blake Oil & Gas, Agent 

Lease dated June 29, 2011, recorded in Book 
State Lease MF112696B 893, Page 289, Reeves; Nita B. Fradenburg, 

Agent 

Lease dated June 23, 2011, recorded in Book 
State Lease M F112696C 893, Page 280, Reeves; Lisa Bedford Sams, 

Agent 

State Lease MF112696D 
Lease dated July 25, 2011, recorded in Book 
899, Page 212, Reeves; Don Davis, Agent 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



State of Texas General Land Office 

Mr. Drew Reid 

May 18, 2012 
Page 2 

State Lease MF112697 

State Lease MF112843 

Lease dated April14, 2011, recorded in Book 
879, Page 706, Reeves; Blake Oil & Gas, Agent 
Lease dated March 17, 2011, recorded in Book 
879, Page 685, Reeves; Andrews Royalty, 
Agent 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-684-3698. 

Very truly yours, 

c0!:::~!~ 
Area Landman 

CC/mm 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of May, 2012. 

STATE OF TEXAS, GENERAL LAND OFFICE 

By: ----------------------------
Drew Reid 



ENERGEN"RESOURCES CORPORATION 
605 Richard Amngton Blvd North 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

~fATE OF TEXAS 

VOUCHER VENDOR INV # 

05-AP-5647 051412C 
RECORDING FEES 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

INV DATE 

05/04/12 

12711912 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

825.00 

CHECKOATE CHECK NUMBER 

May-17-2012 419036 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporation now offers payment v1a DIRECT DEPOSIT. 
If you would like to rece1ve your payments In a more secure, efficient and timely manner, 

please contact the Vendor Relations group by ema1l at AP ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

Page 1 of 1 

AMOUNT 

$825.00 

NET 
AMOUNT 

825.00 

825 . 00 



File No. 11 6 -nB 

Date Filed: osl )-1 1, ,_ 
Jerry E. Patterson, Commissioner 

q2) By ______________________ __ 


