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·RAl REVIEW SHEET 

Transactm# 6829 Gaobgblt: R. Widmayer 

LBssor: Reed, Barbara G. and husband Russell M. Reed N il.. LBasa Date: 6n/2010 01: 
'fY\~~ <\>~1'1 i..f.q,.~?e-~ 

lBSS88: Eagle Land Services, Inc. 

lfAIE IIICRD'TIIN 

County 
) REEVES 

TEHMI OFFERED 

Primary Term: 

Bonus/ Aero: 

RantaJ/ Acre: 

Royalty: 

CDMPABIIINI 

MF# 
MF105509 

IP~11 J, "l ) 
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13 years 

11/4 

LBssea 

PIN# 
07-109149 

.. 

$300.00 

$1 .00 

lchalfant Properties, Inc. 

"S.lJ-. 
Gross Acres: 320 

Nat Acres: 320 

Base H~ f*l Part sac. Block Twp survay 
101448 N/2 

S{J.~ 
4 56 03S T & P RYCO .. 

TEHMI RECOMMENDED 

Primary Tarm 13 years 

Bonus/Aero s5oo.oo 1 

RantaVAcra s1 .oo 1 

Royalty 11/4 
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RELINQUISIDvfENT Aer"LEASE APPLICATION . 
Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 23-Jun-10 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Eagle Land Services, Inc. County: 

$500.00 

$1.00 

Prim. Term: 3 years 

Royalty: l/4 

Consideration G 
Recommended: (~ 
Not Recommended: ___ _ 

Comments: Paid up lease. 

~eForm 
Recorrunended: 

Not Recommended: 

Comments: 
----

Louis Renaud. Deputy Commissioner 

Recornmended: ~ 

Not Recommended: ___ _ 

Bill Warnick, General Counsel 

Recornmended: V'~~fl) 
ot Recommended : ----

Not Approved: ___ _ 

Bonus/Acre 

Rental/ Acre 

Date: 0 · C::. ~ · I CJ 

Date: 7/o, ,/;J 

Date: 7/7 / /'D 

Date: tjt¢o 

Date: 1/~}LcJ 

Date: -==t \ 2-p \ 1 ( ) 

REEVES 



f'ile No. l1 Z_""f(p(o 

Date Filed: (e l,2~ 1 tO 
3eG ~ Patterson, Commissioner 

By~~~---------------
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FILE I 1277 

Gtne fll U nd Offtct 
Rehnqu1ahmen1 Act ltut Form 
Rt\ llld September 1997 

6801~ ' 6 9 

)t[ usti n, 'at ex as 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered 1n1o lhiS !l!L_ day of ,.J.,un"'e._ ______ 20!2.._ between tne Stale of Texas acung 

byandlhrough,tsagenl cM~aurg~e~N~A~n~n~H~auroe~r ________________________________________________ __ 

of 301 East Arapaho Avenue Weatherford OK 73096 

(G·•• Permonenl Addtess) 

said agent here1n referred 10 as lhe owner of the so1l (whelher one or more) and .,E,.a.,.g"lewL.,a"'n"'d_,S..,e""N"oce""'s.._,ln,.c'------------------------------

of 4209 Gateway prrve Su11e 150 Colleyy,le Texas 76034 

(G,ve Permanenl AOdress) 

here1naner called Lessee 

1. GRANTING CLAUSE For and 1n consideraloon of the amounts staled below and of l he covenants and agreements 10 be pa1d kepi and 
performed by Lessee under thiS lease the State of Texas admg by and through the owner of the so~ hereby grants leases and lets unto Lessee for 
the sole and only purpose of prospecllng and dnlllng for and produc'"g 011 and gas lay~ng p1pe knes build1ng tanks stonng 011 and bu1ld1ng power 
s1al1ons. telephone lines and other structures thereon to produce save. take care of !real and lransport said products of the lease the following lands 
Situated 1n Reeves County State of Texas to-W11 

320 0 acres more or less be1ng the South one-half of SeciiOn 4 Block 56 Townsh1p 3 T&P Ra1lway Company Survey Reeves County Te•as 

conta101ng "3~20""'0 _________ acres more or less The bonus considerahon paid for 1h1s lease IS as follows 

To the Stale of Texas E10h1y Thousand Dollars and NOll 00 

Dollars (S80 000 00 

To the owner or the so11 EoahlY Thousand Qollars and N0/100 

Dollars (S80 000 00 

Total bonus considerahon One Hundred Sncty Thousand Dollars and N0/100 

Dollars (S 160 000 00 

The total bonus considera11on paid represents a bonus of r:F.!!Iv~e..~:Hl!u!!;n~d!!re"'dwD~oil.!l!.lilai!.lrs~,_ _________________________________________ __ 

Dollars (5500 00 l per acre, on ,.32..,0"'0,.__ _______ net acres 

2. TERM. Sub(ectto the other prov1s1ons 1n th1s lease th1s lease shall be for a term of three (3l years from 
lh1s date (herein called prrnary term") and as long thereafter as oil and gas. or e 1ther of them. IS produceld 1n pay1ng quant~>es from said land As used 
1n lh1s lease the lerm ·produced 1n pay1ng quan1~1es means thai the recerpts from the sale or other aulhonzed commerCial use of the subslance(s) 
covered exceed out of pocket operahonal expenses for 1he SIX months last past 
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·see Exhrbll "A" paragraphs 40 & 41 

:k-OELAY REM+AlS. II no~~~ oo lhe lfla&aO Pf6ml&66 oo or befof&-008 (I) yea<-lfOm 11116 dal~&e 61\all--lefmln..;e 

Ufllfl66 ~· ~1}'4a!&-leoooe GllaU ~ 10 11\e-oWM<ollhe 60fi.GHO-IIl6-(;led!HA-the-=.__====-- -====--

~~~==~~====~======~~====~~=====-~====~ 
01 ~~-IWGG8&60<~~111U6-H-1Re ~ory-<ega<dleGG ol <:llaflges Ill IRe OWAe<OIIlp~ 6ald ~- 6fl6CI/red below.-111-add!hOO 
leuea 61\aU pa>'-"f-1-he~ISSIONER ~NEAAli.ANI).CF.~ICE OF' THE STATE-~XA~m. EXAS. a-lrk&-6um OA 
or belo<e ~ Pa~-pa<ag~apll&llail-opefal&-a&-a rental-aAIHhi!U ~<>1-delemng 1~4-a-well fof 
one 1-!}-yeaHrool&a!O ~)'I'WIIIIa..undef-11116 paragrapll-6llaA be 1111he-lollow~& 

To 1~ ollhe GOII--=-- --'===---====---============ ===-== 

----Dollar& {t=========l 

To~olleg ==~=====~~=======~--=~============================ 

T01a1 G<ola)'-l'lenlal-:=========-====-..:================== 

----,Oollar~---===--:=1==> 

In a 1...& mannar Olnd upon-1.1<., paymenls.-o<-tend<trG~nnually--lhe~ ol a ~1'-be lun~red fof &IIGC666MI pe<IOd~ll 

I'N'-~ lhe ~m All paymi!Airrlll ~entaiiO u.e..- ol ~-<J~a~ ~all oi-l~ 
~se and~ be~ or befofe-lhe-fenlal pa~rng-da~<t-ll-ltlfl bani<-Oe..gAaled 111-lhl6-paragrapi>-(OHI~~ 
cea&&-lo-e•r&t - •U6P6fld bu&~~~&&&,-kQIHdal&;-la~ oHie ~by-anOih<tf..bank;-01 lor-all)4eaGOO laii-OH<IIu&e-lo accepl-<enlal;-le&&ee-&llall-1101 be 
MilO 111-d&laull fof la!lul&-10 mak<t &UGil payment& or lend&<& ol-r811131 unt~-1-~ (30) <Ia~& alt&HII&-own<>r-ol-tne 6011-&haU-O&Iw&Ho l&&&e&-a-p<Ope< 
r~rum&nl namlllg ~agent I~&UGI> paym&A!&-Of-lend&f&-

• · PRODUCTION ROYAl TIES. Upon prooucuon of orl andlor gas lessee agrees to pa~ or cause to be pard o~l~Hlalf (1121 of tne royally 
prov.aed lor rn tnrs lease to the Commrssroner of the General land Offrce of the State of Texas. at Auslln. Texas. and one-half (In ) of suCh royahy to the 
owner of tne sorl 

(A) OIL. Royally payable on orl whrch rs ae frned as rndudrng all h~drocarbons produced rn a frqurd form at the mouth o f the well and also as 
all condensate. drsullate and other hqutd hydrocaroons recovered from orl or gas run through a separator or other equrpmen~ as herernalter provided 
shall be 1/4 pall of the gross prOOucuon or the market value thereof at the optron of the owner of the soil or the Convmssroner of the General 
La no Office suCh v~lue to be determrnea Dy l ) lhe highest posted puce plus premrum rf any offered or pard for oil. condensate drslrllate. or other lrqutd 
hydrocarbons. respectiVely of a hke type and g ravrty rn the general area where produced and wnen run, or 2)the hrghest market pnce thereof offered or 
pard rn the general area where produced and when run, or 3) the gross proceeds of lhe sale thereof, whrehever rs the greater Lessee agrees that before 
any gas produced from the leased premrses rs sold used or processed rn a plant, rl w rll be run free of cost to the royalty owners through an adequate otl 
and gas separator of conventronaltype. or other equrpment at least as efficrent so that all hqurd hydrocarbons recoverable from the gas by such means 
Will be recovered The requ•ement that suCh gas be run through a separator or other equrpmenl may be warved. rn wnllng. by the royalty owners upon 
suCh terms and cond~rons as tney preSCtrbe 

(Bl NO N PROCESS EO GAS. Royally on any gas (rnd udrng nared gas) v.hreh ts defoned as all hydrocarbons and gaseous substances not 
defrned as oil rn subparagraph (A) above, produced from any well on said land (except as provided herem wrth respect to gas processed rn a plant for 
tne extractron of gasoline. lrqutd hydrocarbons or other products) shall be 114 part of the gross productron or the market value thereof. at the 
oplron of the owner of the soil or the Commrssroner of the General Land Office suCh value to be based on the hrghest market pnce pard or offered for 
gas of comparab~ quatuy 10 the general area where produced and when run. or the gross puce pard or offered to the producer whiChever ts the greater. 
pro•IOed that me maxrmum pressure base 10 measuung the gas under thrs lease snail not at any tme exceed 14 65 pounds per square rneh absolute 
and the standard base temperature shall be su:ty (60) degrees Fahrenhert correcuon to be made for pressure accordrng to Boyles Law and for spectfiC 
gravuy accorarng to tests m ade by the Balance Method or by the most approved method of tes!lng berng used by the rndustry at the trme of tesnng 

(C) PROCESSED GAS. Ro~alty on any gas processed rn a gasoline plant or other plant lor the recovery or gasoline or other lrqurd 
nydrocarbOns shall be 1/4 pall of the residue gas and the lrqutd hydrocarbons extracted or the market value thereof. at the ophon of the owner 
of tile sod or tne CommtSsroner of the General land OffiCe AU royaltres due her ern shall be based on one hundred percent (1 00%) of the total plant 
prooucuon of residue gas anrrbutaDie to gas produced from thrs lease and on fifty percent (50%) or that percent accrurng to Lessee wnrchever rs the 
greater of the total plant productiOn of lrqutd h~drocarbons annbutable to the gas proouced from thrs lease; provided that rf lrqutd hydrocaroons are 
recovered from gas processed rn a plant rn whreh Lessee (or rts parent substdrary or affrlrate) owns an rnterest then the percentage applicable to lrqutd 
h~d rocarbons shall be frlty percent (SO%) or lhe hrghest percent accrurng to a thrrd party processrng gas through suCh plant under a processrng 
agreement negouated at arm's length (or d there rs no suCh thud paflY the hrghest percent then berng specrfied rn processrng agreements or contracts rn 
the rndusuy) whiChever rs the greater The respectrve royalhes on residue gas and on lrqutd hydrocarbons shall be determrned by l ) lhe hrghest market 
puce pard or offered lor any gas (or lrqutd hydrocarbons) of comparable qualuy rn lhe general area. or 2) the gross puce pard or offered for suCh residue 
gas (or tne werghted average gross selling prrce for the respective grades of hquld h~drocarbons) whtehever rs the greater In no event, however snail 
the ro~alttes payable under thiS paragraph be less than the royaltres whreh would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Ro~alty on carbon black sulphur or any other products produced or manufactured from gas (excepllng hqutd 
nyarocaroons) whether said gas be ·casrnghead -dry • or any other gas. by lraciiOnallng burnrng or any other processrng shaU be 114 pall of 
tne gross produdron of suCh products or the market value theteof at the optron of lhe owner of the soil or the Commrssroner of the General land Offrce 
suCh marxet value to be determrned as follow$ I) on the basrs of the hrghest market prrce of eaCh product for the same month rn whiCh suCh product tS 
proouced. or 2) on the basrs of the average gross sate puce of eaCh product for the same month rn whiCh suCh products are produced whiChever rs the 
greater 

5 t,l t('I IMUM ROYALTY Durrng any year alter the expua11on of the prrmary term of thrs lease rf thrs lease rs marntarned by producuon the 
royallres para under thrs lease rn no event shall be less than an amount equal to the total annual delay rental herern provided otherwrse. there shall be 
due and payaole on or before the last day of the month succeedrng tne annrversary date of thrs lease a sum equal to the total annual rental less the 
amount of royallres pard dunng the precedrng year II Paragraph 3 of thrs lease does not speedy a delay rental amount then for me purposes of tnrs 
paragraph. the dela~ rental amount shall be one dollar (S 1 00) per aete 
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6 ROYALTY IN KINO. No!Withstandong any other provosoon on thos lease at any tme or from tme to tme the owner of the sod or the 
Commossooner of the General Land Office may at the optoon of etther upon not less than slxly (60) days notoce to the holder of the lease requore that the 
payment of any royah~es accruong to such royalty owner under thos lease be made on kond The owner of the sods or the Commossooner of the General 
Land Offoce s nghl to take rts royahy on kond shall not dmonosh or negate the owner of the sool"s or the Commrssooner of the General Land Offoce s roghts 
or Lessee's obhgatoons. whether express or mphed. under thos lease 

7. NO DEDUCTIONS. Lessee agrees that all royaltoes accrurng under thos lease (mcJudong those pard on kond) shall be without deduaoon for 
lhe cost of producong. gatherong. stonng. separatong. treatong. dehydratong. c;ompressong proc;essong transportong and otherwose makong the ool gas and 
other produc:ts hereunder ready for sale or use Lessee agrees to compute and pay royahoes on the gross value receoved ondudong any reombursements 
for severance taxes and produdoon related costs 

8 PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proponoonate share of any fuel 
used to process gas produced hereunder on any processong plant No!Withstandong any other provosoon of thiS lease and subtec:t to the wntten consent of 
the owner of the soot and the Commossooner of the General Land Office. Lessee may recycle gas for gas hft purposes on the leased premoses or for 
rnJediOn Into any ool or gas produong formahon underlyong the leased prem oses after the loquod hydrocarbons contaoned on the gas have been removed 
no royaltoes shall be payable on the recycled gas unlol rt os produced and sold or used by Lessee on a manner who<:h entotles the royalty owners to a 
royahy under thos lease 

9. ROYALTY PAYMENTS AND REPORTS. All royahoes not taken on kond shall be pard to the Commossooner of tne General Land Offoce at 
Auston Texas. on the followong m anner 

Payment of royally on produdoon of ool and gas shall be as provided on the rules set forth on the Texas Regoster Rules currently provide that royahy on ool 
os due and must be receoved m the General Land Offoce on or before the 5th day of the second month sU<Xeedong the month of produdoon and royalty 
on gas rs due and must be receiVed on the General Land Offoee on or before the 15th day of the second month succeedong the month of produdoon 
accompanied by the affidavit of the owner. manager or other authoriZed agent completed on the form and m anner prescnbed by the General Land Offoce 
and showong the gross amount and dosposrtoon of all ot1 and gas produced and the marl<el value of the ot1 and gas. together wnh a copy of all documents 
records or reports confirmrng the gross produdoon. dosposrtoon and mar11et value ondudong gas meter readongs popehne receopts gas hne receopts and 
other checks or memoranda of amount produced and putrnto popehnes tanks. or pools and gas hnes or gas storage and any other reports or records 
who<:h the General Land Office may requore to verofy the gross produdiOn dosposrtoon and mar11et value In all cases the authomy of a manager or agent 
to ad for the Lessee hereon must be fried on the General Land Offoce Each royahy payment shall be accompanied by a check stub schedule summary 
or other remonance advoce show~ng by the assogned General Land Office lease number the amount of royalty beong pard on each lease If Lessee pays 
hos royalty on or before thorty (30) days aner the royalty payment was due, then Lessee owes a penalty of 5% on the royahy or $25 00 whichever os 
greater A royalty payment whoch os over l horty (30) days tate shall accrue a penalty of 10'4 of the royalty due or S25 00 whichever os greater In addotoon 
to a penahy, royaltoes shall accrue onterest at a rate of 12% per year. such onterest woll begon to accrue when the royalty os soxty (60) days overdue 
Affldavols and supportong documents who<:h are not filed when due shall rncur a penalty on an amount set by the General Land Office aomonostrauve rule 
whoc;h os effectove on the date when the affidavitS or supportong dol:uments were due The Lessee shall bear al responslbrllly for payong or c;ausong 
royaltoes to be pard as presc:robed by the due date provided hereon Payment of the dehnquenc;y penahy shaU on no way operate to prohobot the State s 
roghl of forferture as provided by law nor act to postpone the date on whodo roya~oes were orogonalfy due The above penalty proVIsoons shall not apply on 
cases of trtle d ospute as to the States poruon of the royalty or to thai portiOn of the roya~y on dospute as to fa or marl<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnosh the Commossooner of the General Land Offoc;e 
woth rts best possoble estmate of ool and gas reserves underlyong thos lease or allocable to thos lease and shall turnosh said Commossooner woth copoes of 
all contracts under whoch gas os sold or processed and all subsequent agreements and amendments to such contracts wothon lhorty (30) days after 
entenng onto or makong such contracts agreements or amendments Such contrads and agreements when receoved by the General Land Offoee shall be 
held on conrldence by the General Land Office unless otherwose authonzed by Lessee All other contrac:ts and records pertaonong to the produc:toon, 
transportatoon. sale and marl<etong of the 011 and gas produced on said premoses onc;Judong the books and ac;c;ounts receopts and doscha1ges of all wells 
tanks pools meters and popehnes shall at all tmes be subjed to onspectoon and exam1nauon by the Commossooner of the General Land Offoce the 
Attorney General, the Governor. or the representatove of any of them 

(B) PERMITS, DRILLING RECORDS. Wrnten notoce of all operatoons on thos lease shall be submnted to the Commossooner of the General 
Land Offoce by Lessee or operator five (5) days before spud date wort<over re-entry temporary abandonment or plug and abandonment of any well or 
wells Such wnlten notoce to the General Land Offoce shall ondude cop~es of Raolroad Commossoon forms for apphc;atoon to droll Copoes of well tests 
completoon reports and plug gong reports shall be supphed to the General Land Offoee at the tme they are foled woth the Texas Raotroad Commossoon All 
apphcatoons. permots. reports or other fihngs that reference thos lease or any specrftc; well on the leased premoses and that are submoned to the Texas 
Raolroad Commossoon or any other governmental agency shall ondude the word ' Staoe· on the totle Addnoonally, on accordance with Raolroad Commossoon 
rules. any sognage on the leased prem oses for the purpose of odentrfyong wells tank baneroes or other assooated mprovements to the land must also 
oncJude the word "Sl ate • Lessee shall supply the General Land Office woth any records memoranda. ac;c;ounts, reports. cuttongs and cores. or other 
onformatoon relatove to the operatoon of the above-Oescrobed premoses whoch may be requested by the General Land Offoc;e on addotron to those hereon 
expressly provided for Lessee shall have an eler:tncal and/or radooadovrty survey made on the bore-hole sediOn from the base of the surface casong to 
the total depth of well, of all wells drolled on the above descnbed premoses and shall transmn a true copy of the log of each survey on each well to the 
General Land Offoc;e wothon roneen (15) days after the makong of said survey 

(C) PENAL TIES. Lessee shall onc;ur a penalty whenever reports documents or other matenals are not foled on the General Land Offoce v.hen 
due The pena~y for late filong shall be set by the General Land Office admonostratove rule whoc;h os effed!Ve on the dale when the matenals were due on 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. durong the promary term hereof and pnor Ia doscovery and 
productoon of ool or gas on said land, Lessee should dnll a dry hole or holes thereon or of dunng the pnmary term hereof and after the doscovery and 
adual produdlon of ool or gas lrom the leased premoses such productoon thereol should cease from any cause lhos lease shall not termonate d on or 
before the exporatoon of soxty (60) days from date of completoon o f said dry hole or cessatoon of produr:toon Lessee commences addotoonal drdhng or 
rewor11ong operatoons thereon or pays or tenders the next annual delay rental on the same manner as proVIded on thos lease If. dunng the last year of the 
pnmary term or wothon slxly (60) days proor thereto. a dry hole be completed and abandoned, or the produdoon of ool or gas should cease for any cause 
Lessee's roghts shall remaon on full force and effect wothout further operatoons untol the exporatoon of the prmary term and d Lessee has not resumed 
produdoon on payong quantrtoes at the exporatoon of the pnmary term Lessee may maontaon lhos lease by condudong addotoonal dnlhng or rewort< ong 
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operauons pursuant to Paragraph 13 usong the exporauon of \he promary term as the date of cessauon of producuon under Paragraph 13 Shoula tre I ·s: 
weU or any suosequent .. -en dnlled on the above described land be completed as a shut-on ool or gas well W1lh1n the pnmary term hereof. Lessee m a) 
resume payment of \he annual rental 1n the same manner as provided here1n on or before the rental pay1ng date followmg the exptra!lon of s1xty t60o 
days from tne date of completiOn of such shut-on ool or gas well and upon the faolure to make such payment lhos tease shall1pso faCio term1na1e II at the 
exporauon of tne pnmary term or any ttme lhereaher a shut-on 011 or gas weU 1s located on the leased premiSes payments may be made 1n accordance 
wllh the snut· •n proviSions hereot 

12. DRILLING AND R EWORKING AT EXPIRATION OF PRIMARY TERM. II at the expora11on of the pnmary term nenher 011 nor gas IS betng 
produceo on saod land but Lessee IS then engaged on dnlhng or reworkong operatoons thereon. thiS lease shall rema1n on force so long as opera11ons on 
saod well or for dnlhng or reworlung of any add1110nal wells are prosecuted 1n good farlh and rn workmanloke manner Without onterrupt1ons totakng more 
than suny (60) days dunng any one such opera!IOn and ~ they resul 1n \he produCIIon of oil and/or gas, so long thereaher as 011 and/or gas rs produced 
on payrng quantottes from saod land. or payment of shut-1n Oil or gas well royaltJes or compensatory royalltes IS made as provided 1n thos lease 

13. CESSATION, DRILLING, AND REWORKING II, aher the exptratoon of the promary term. producllon of orl or gas from the leased 
premoses ah~r once obtained, should cease from any cause. thrs lease shall not 1erm1na1e rf Lessee commences add111onal dnlhng or rework1ng 
operatiOns Wlthon sucty (60) days after suCh cessa!IOn. and thos lease shall rema1n 1n full force and effect for so long as such operatoons continue 1n good 
faoth and on workmanltke manner Without 1nterruptoons totaling more than suny (60) days If such dnlhng or reworkrng operatoons result on the productoon 
of ool or gas the lease shaU rema111 on luU force and effect for so long as otl or gas os produced from the leased premoses on payrng quantotoes or payment 
of shut-rn orl or gas well royalloes or payment of compensatory royalloes os made as provided hereon or as provided by law lithe dnUong or reworkong 
operaoons resul on the completiOn of a well as a dry hole the lease Will not termonate 1f the Lessee commences addotoonal dnllrng or rewor1ung 
operatoons wothon soxty (60) days after the completion of the well as a dry hole, and thiS lease shall remarn on effect so long as Lessee contonues dnllong or 
reworkong operatoons on good fa11h and on a workmanltke manner wolhout onterruptoons totaling more than srxty (60) days Lessee shall g111e wnnen notoce 
to the General Land Otfoce wolhon lhu1y (30) days of any cessatiOn of produC11on 

1• . SHUT-IN ROYAL TIES. For purposes olthos paragraph "Weir means any well that has been assogned a well number by lhe state agency 
havong Junsdoctoon over l he produaoon of ool and gas If, a1 any llrne after the exporatoon of the pnmary term of a lease that, untol beong shut on was beong 
maontaoned on force and effeCI, a well capable of producong ool or gas on payong quantottes IS located on the leased premoses, but ool or gas os not berng 
produced for lack of sunable produaron facolnres or lack of a sunable market, then Lessee may pay as a shut-on ool or gas royalty an amount equal to 
double the annual rental provided on the lease. out not less than S I 200 a year for each well capable of producong orl or gas tn paytng quan1111es II 
Paragraph 3 of lhrs lease does not spocofy a delay rental amount. then for the purposes of thos paragraph, the delay rental amount shall be one dollar 
(S 1 00) per acre To be effective. each IMoal shut-on ool or gas royalty must be pa1d on or before (I) the exprraloon or the pnmary term, (2) 60 days after 
lhe Lessee ceases 10 produce ool or gas from the leased premoses or (3) 60 days after Lessee completes a dnlhng or reworkong operauon on accordance 
Wllh \he lease provosoons, whiChever date IS latesl Such payment shall be made one-half ( 1/2) to the CommiSsiOner of the General Land OffiCe and one­
ha~ (112) to the owner of the SOli If the shut-on ool or gas royally os paid. the lease shall be considered to be a producong lease and the payment shall 
extend the term of the lease for a penOd of one year from the end or the promary 1enn or from 1he first day of the month folloWing the month on whoch 
prOduC!IOn ceased and, after thaL of no sunable produCioon facohtoes or suitable market for the ool or gas exosts, Lessee may extend the lease for four 
more succ:essrve peroods of one ( 1) year by payong the same amount each year on or before the expuatoon of each shut-on year 

1 S. COMPENSATORY ROYAL TIES. If dunng the periOd the lease rs kept on effect by payment of the shut-on ool or gas royally , ool or gas os 
sold and delt\ered on payong quanlllles from a well located wothon one thousand (1 000) feet or the leased premiSes and completed rn the same producong 
reservou or 1n any case rn whiCh draonage IS occurnng the nghtto con11nue to maontaon the lease by payong the shut-on ool or gas royalty shall cea.se but 
tne lease shall remaon effeciJVe lor the remarnder of the year for whoch the royalty has been paid The Lessee may matntatn the lease for four more 
successove years by Lessee payrng compensatory royalty at the royalty rate provided on the lease of the market value of producuon from \he well causong 
\he draonage or whoch os completed •n the same prOducong reservoor and wrthon one thousand ( 1,000) feel of the leased premrses The compensatory 
royalty os to be paid monthly one-half ( 1/2) to the Convnrssroner of the General Land Office and one-half (1/2) to the owner of the sort, begrnnrng on or 
before the last day of the month folloWing the momh on whoch the O<l or gas os produced from \he well causong \he drarnage or that rs completed on the 
same producong reservOir and located Wl\hon one thousand (1 000) feet of the leased premoses If the compensatory royalty paid on any 12-month periOd 
os an amount less than the annual shul· tn orl or gas royally Lessee shall pay an amount equal to the drfference wothon lhrny (30) days from the end o f the 
12-month periOd Compensatory roya•y payments whiCh are not tomely paod woll accrue penally and onterest rn accordance woth Paragraph 9 of thos 
lease None of tnese provrsrons Will reheve Lessee of \he oblogatoon of reasonable development nor the obhgauon to dnll offset wells as provided on 
Texas Natural Resources Code 52 173, however at the detennona110n of the Commossooner. and wrth the Commossroner's wnuen approval. the payment 
of compensatory royalloes can sausfy the oblogallon to dnll offset wells 

16 RETAINED ACREAGE. Notv.othstandong any provosoon of thiS lease to the contrary aher a well producong or capable of producong orl or 
gao has been compleoed on the teasea premoses Lessee Shall exercose the drlogence of a reasonably prudent operator on dnllong such addotoonal well or 
welos as may be reasonably necessary for the proper development of the leased prem1ses and on markeung the produCtion thereon 

(A) VERTICAL. In the eventthrs lease rs on force and effect two (2) years after the exporatoon date of the pnmary or extended term 11 shall then 
termonate as to all ol the leased premrses, EXCEPT ( I) 40 acres surroundrng each or I well capable of producong on payong quanlltoes and 320 acres 
surroundrng each gas well capable of prOducong on payong quanlltres (rndud1ng a shut-on ool or gas well as provided on Paragraph 14 hereof), or a well 
upon whoch Lessee IS then engaged 1n conunuous dnUong or reworkong operatoons or (2) the number of acres onduded on a producong pooled unot 
pursuant to Texas Natural Resources Code 52 151-52 1!>4, or (3) such greater or lesser number of acres as may then be allocated lor productiOn 
purposes to a proratiOn uM for each such prooucong well unaer the rules and regulatoons of the Rarlroad Commossoon of Texas or any successor 
agency or other governmental authonty havong Junsdoctoon If a1 any tome aher the effearve date of the panoal termonallon provosoons hereof. the 
applocable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
prOduaoon purposes. thos lease shall thereupon terrnonate as to all acreage not thereafter allocated to said well or wells for productiOn purposes 
Notw11hstanorng the termonaoon of thos lease as to a pot110n of the lands covered hereby, Lessee shall neve<lheless cont1nue to have the rrghl of ongress 
10 and egress from the lands stoll subJeCI to thos lease for all purposes descrobed on Paragraph I hereof, l ogether Wllh easements and roghts-ol-way lor 
eXosOng roads exJSUng popelones and other exosllng facoldoes on. over and across all \he lands descrobed on Paragraph 1 hereof ('the retaoned lands"). for 
access to and from the re1aoneo lands and for the gathenng or transpot1atoon of 011 gas and other mtnerals produced from the retaoned lands 
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(B) HORIZONTAL. In the event thos lease os on force and effect two (2) years after the e<porauon date of the pnmary or extended term n shall 
funher termonate as to all depths below tOO feet below the total depth dnlled (hereonafter ·deeper depths·) on each well located on acreage retaoned on 
Paragraph 16 (A) above. unless on or before two (2) years aner the pnmary or extended term Lessee pays an amount equal to one-half ( t/2) of the 
bonus orogtnally paod as consoderatoon for thos lease (as specofoed on page I hereof) If such amount os paod thos lease shall be on force and effed as to 
such deeper deptM. and satd termtnatoon shall be delayed for an addotoonal penod of two (2) years and so long thereafter as oot or gas os prctduced on 
payong quantrtoes from such deeper depths covered by thos lease 

(C) IDENTIFICATION AND FILING The surface acreage retaoned hereunder as to each well shall as nearly as pradocat be on the form of a 
square woth the well located on the center thereof. or such other shape as may be approved by the Commossooner of the General Land Office Wnhon 
thony (30) days after panoal termonatoon of thos lease as provided hereon. Lessee shall execute and record a release or releases contaonong a satosfadory 
legal descroptoon of the acreage and/or depths not retaoned hereunder The recorded release or a cenofoed copy of same. shall be fi led on the General 
Land Offtee. accompanoed by the filing fee prescrobed by the General Land Office rules on efled on the date the release os foled If Lessee fa•ls or refuses 
to execute and record such release or releases wothon mnety (90) days after beong requested to do so by the General Land Offtee then the 
Commossooner at hos sole doscretoon may desognate by wrotten onstrument the aeteage and/or depths to be relea.sed hereunder and record such 
onstrunnent at Lessees upense 1n the county or countoes where the lease os located and on the offiCial records of the General Land Offtee and such 
desognatoon shall be bondong upon Lessee for all purposes 

17. OFFSET WELLS. Neother the bonus delay rentals. nor roya"oes patd or to be paod under thos lease shall reloeve Lessee of hos obllgatoon 
to protect the 011 and gas under the above-descrobed land from beong draoned Lessee, sublessee. receover or other agent on control of the leased 
premoses shall dllll as many wells as the fads may JUStofy and shall use approproate means and dnll to a depth necessary to prevent undue dra•nage of 
ool and gas from the leased premoses In addnoon. W o~ and/or gas should be prctduced on commercoal quantolles wothon t 000 feet of the leased premiSes 
or tn any case where the leased prem•ses os beong dra•ned by prctduclion of ool or gas the Lessee sublessee, receover or other agent on control of the 
leased premoses shall on goctd fallh begon the dnlhng of a well or wells upon the leased premoses wothon tOO days after the dra1nong well or wells or the 
well or wells completed wothon t ,000 feet of the leased premoses stan prctducmg on comrnercoal quant~oes and shall prosecute such dnlhng woth dohgence 
Faolure to satosfy the statutory offset oblogat10n may subJect thiS lease and the owner of the sorts agency roghts to forfedure Only upon the determonatoon 
of the Commoss10ner o f the General Land Office and woth hos wr~ten approval may the payment of compensatory royalty under app~cable statutory 
parameters sausfy the obhgat•on to droll an offset well or wells requued under thos paragraph 

18. FORCE MAJEURE. If, after a goctd faoth effon Lessee os prevented from comptyong wnh any express or omploed covenant of thos lease 
from conductong dnlhng operations on the leased premoses or from prctducong oil or gas from the leased premoses by reason of war rebellion r10ts. 
strokes. ads of God. or any vahd order, rule or regulatoon of government autllonty. then whole so prevented Lessee s oblogatoon to comply woth such 
covenant shall be suspended and Lessee shall not be liable for damages for fa olure to comply woth such covenants, addRoonally, thiS lease shall be 
extended whrle Lessee os prevented by any such cause from condud•ng droUong and rewor1ung operatoons or from prctducong od or gas from the leased 
prem•ses However, nothong on thos paragraph shall suspend the payment of delay rentals on order to maontaon thos lease on effect dunng the pnmary term 
in the absence of such d11lhng or rewortung operatoons or prctdud1on of ool or gas 

19. W ARRANTY CLAUSE. The owner of the soot warrants and agrees to defend totle to the leased premoses If the owner of the soot defauks 
rn payments owed on the leased premoses then Lessee may redeem the roghts of the owner of the soot on the lened premoses by payong any mortgage. 
taxes or other loens on the leased premoses If Lessee makes payments on behalf of the owner of the soot under thos paragraph Lessee may recover the 
cost of these payments from the rental and royaltoes due the owner of the soi 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soot owns less than the entue undrvoded surface estate 1n the above 
descrobed land whether or not Lessee s mterest os speofied hereon, then the royaltoes and rental hereon provided to be paid to the owner of the soot shall 
be paid to hom on the propon10n whoch hos onterest bears to the entore undrvoded surface estate and the royahoes and rental herem provided to be paid to 
the Commossooner of the General Land Offtee of the State of Texas shall be hkewose propon10nately reduced However before Lessee adJusts the 
roya~y or rental due to the Commoss10ner ol the General Land Off~ce Lessee or hos aU1hoozed representatrve must submrt to the Commossooner of the 
General Land Office a wrotten statement whoch explaons the doSCiepancy between the onterest purponedly leased under thos tease and the adualonterest 
owned by the owner of the soot The Commoss10ner of the General Land Office shall be paid the valUe of the whole produdoon allocable to any undovtded 
•nterest not covered by a lease less the proponoonate oevelopment and prctduct10n cost allocable to such und•vtded onterest However on no event shall 
the Commossooner of the General Land Offtee recerve as a royalty on the gross p roductiOn allocable to the undovtded onteoest not leased an amount less 
than the value of one-soxteenth ( 1/16) of such gross prctdudtOn 

(B) REDUCTION OF PAYMENTS. If, dunng the promary term a ponoon of the land covered by thos lease os oncJuded wothon the boundaroes 
of a pooled unrt that has been approved by the School Land Board and the owner of the so•l on accordance wnh Natural Resources Cctde SedtOns 
52 151 ·52 154, or K, at any lime after the expuat10n of the prmary term or the extended term. thiS lease covers a lesser number of acres than the total 
amount descrobed hereon payments that are made on a per acre basiS hereunder shall be reduced accordong to the number of acres pooled released 
surrendered, or otherwose severed so that payments determoned on a per acre bas•s under the terms of thiS lease dunng the pnmary term shaU be 
calculated based upon the number of aetes outside the boundaroes of a pooled unrt or of after the e<porattOn of the prmary term the number of acres 
actually reta•ned and covered by thos lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on satd land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the so11, provided however, Lessee shall not use potable water or water suotable for hvestocl< or orrogat10n purposes 
for waterftood operatoons wnhout the pr10r consent of the owner of the soot 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soot for damages caused by ots operatiOns to all personal propeny 
mprovements. hvestod< and etops on said land 

23. PIPELINE DEPTH. When requested by the owner of the so11 Lessee shall bury ns p1pehnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be drolled nearer than two hundred (2001 feet to any house or barn now on said premoses without 
the wrotten consent of the owner of the sool 
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25. POLLUTION. In developong thos area Lessee shall use the hoghest degree of care and aM proper safeguards 10 prevent pollutiOn 'J.t-=-: 
hmnong the foregoong. pollutoon of coastal wellands natural waterways. nvers and ompounded water shall be prevented by the use of con1aonm~n1 
faololoes suffioenl 10 prevent sp~lage. seepage or ground water con1amona110n In the event of pollubOn. Lessee shall use all means al ols dosposal 10 
recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage 10 pubhc and pnvate propenoes Lessee shall buotd and 
maontarn fences around ns slush. sump. and draonage pols and lank baneroes so as l o protea hvestoek agarnsl loss, damage or onJury. and upon 
compleloon or abandonment of any well or wells. Lessee shall foil and level all slush pots and cellars and completely clean up the drollong sole of all rubbosh 
thereon Lessee shall. whole conductJng operatiOns on the leased premoses. keep said premoses free of all rubbosh. cans. bollles. paper cups or garbage 
and upon compleloon of operatoons shaU restore the surface of the land to as near ns ongonal condotoon and contours as os praaocable Tanks and 
equopment woll be kept paonted and presentable 

26. REMOVAL OF EQUIPMENT. Subtea 10 1omna110ns rn thos paragraph. Lessee shall have lhe roghtlo remove machonery and foxtures placed 
by Lessee on the leased premoses, lncludong the rogh l 10 draw and remove casrng wolhon one hundred twenty (120) days after the exporatoon or l he 
1errmna110n or thos lease unless the owner or the soot grants Lessee an el<tensoon or thos 120-day peoood However. Lessee may not remove casong from 
any well capable of produong ool and gas on payong quantotoes Addnoonally. Lessee may not draw and remove casong unlit after thony (30) days wnllen 
notoce to the Commossooner of the General Land Offoce and to the owner or the soot The owner of the soot shall become the owner of any machonery. 
fooures. or casong whoch are nollomely removed by Lessee under the terms of thos paragraph 

27. (A) ASSIGNMENTS. Under the condotoons contaoned on thos paragraph and Paragraph 29 of thos lease. the roghts and estates or eother 
pany to thiS lease may be assogned on whole or on pan. and the provosoons of lhos lease shall e>rtend 10 and be bondong upon theor heors. devosees. legal 
represenlaloves, successors and assogns However a change or dovosoon on ownershop of the land. rentals, or royalloes woll not enlarge the obhgatoons of 
Lessee. domonrsh the roghts pnvoleges and estates of Lessee. mpaor the elfectoveness of any payment made by Lessee or mpaor the effectoveness of any 
act performed by Lessee And no change or dovosoon on ownershop of the land rentals. or royalues shall bond Lessee for any purpose until thony (30) days 
after the owner of the soot (or hos hellS, devosees legal represenlaloves or assogns) lurnoshes the Lessee wuh satisfactory wnnen evidence of the change 
on ownershop, oncludong the ongonal recorded munoments of lolle (or a cenofied copy of such orogonal) when l he ownershop changed because of a 
conveyance A total or panoal assognment of thos lease shaH. to the e>rtent of the onterest assogned. reloeve and diSCharge Lessee or all subsequent 
oblogatoons under thos lease If thos lease os assogned on ns enurety as 10 only pan of the acreage. the roghl and option 10 pay rentals shall be apponooned 
as between the several owners ratably. accordong to the area or each and faolure by one or more of them to pay hos share of the rental shall not affect 
thos lease on the pan of the lano upon whiCh pro rata rentals are tomely paid or tendered however. d the assognor or assognee does not file a cenofied 
copy of such assognmenton the General Land Offoce before the next rental payong date the entire leaSd shalltermonate for faolure to pay the entore rental 
due under Paragraph 3 Every assognee shall succeed to all roghls and be SUbJect to all oblogatoons. ~abohloes, and penaltoes owed 10 the Stale by the 
ongonallessee or any pr10r assognee of the lease oncludong any loabot.loes to the Stale for unpaid royaltoes 

(B) ASSIGNMENT LIMITATION. Nor..otnstandong any provosoon on Paragraph 27(a) of the owner of the soot acqu11es lhos lease on whole or on 
pan by assognmenl wothoullhe pnor wtonen approval of the Commossooner of the General Land Ofroce. thos lease os void as of the tome or assognmenl and 
1/le agency power or the owner may be torfened by the Commossooner An assognment woU be treated as d n were made to the owner or the soot of the 
assognee os 

( 1) a nomonee of the owner of the soot 
(2) a corporabOn or subsidoary on whiCh tne owner of the soolos a pnncopal stOCkholder or os an employee of such a corporatiOn or subsodoary. 
(3) a pannershop on whiCh the owner of the soot os a panner or IS an employee of such a pannershop. 
(4) a pnnopal stockholder or employee or tne corporatiOn whiCh os the owner of the soot, 
(5) a panner or employee on a pannersnop whoch IS the owner of the sool. 
(6) a liduoary for the owner of !hoe soot. oncJudong but nollmoled to a guardoan. trustee. executor. admoniStrator, recerver. or conservator for the 
owner of the SOtl or 
(7) a fam~y member of the owner or the soot or re lated to the owner or the sool by marnage. blood, or adoptoon 

28. RELEASES. Under the condnoons contaoned on thos paragraph and Paragraph 29, Lessee may at any tme execute and delrver 10 the 
owner of tne soot and place of record a release or releases covenng any ponoon or ponoons of the leased premoses. and thereby surrender thos lease as 
10 such ponoon or pon10ns. and be reloeved of all subsequent oblogauons as 10 acreage surrendered If any pan of lhos lease os properly surrendered the 
delay rental due under thos lease shall be reduced by the proponoon that the surrendered acreage bears to the acreage whiCh was covered by thos lease 
ommedoately proor to such surrender. however. such release woll not retoeve Lessee of any habolotoes whiCh may have accrued under thos lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan or thos lease os assogned or released such assognmenl or release must be 
recorded on the county where the land os sotuated. and the recorded onstrumenl or a copy of the recorded onstrumenl cenofied by the County Clerk of the 
county on whoch lhe onstrumenl os recorded must be filed on the General Land Offoce wolhon 90 days of the last execullon date accompanoed by lhe 
prescnbed filing fee If any such assognment os not so fried. the roghts acquored under thos lease shall be subJect l o forfenure at lhe optoon of the 
CommiSsooner ot the General Land Office 

30. DISCLOSURE CLAUSE All provosoons penaonong 10 the lease of the above-descrobed land have been oncluded on l hos onstrumenl 
oncludong the statement of the true consideratiOn 10 be paid lor the execution of lhos lease and the roghls and du1oes of the panoes Any collateral 
agreements concernong the development of ool and gas from the leased premoses whiCh are not contaoned on lhos lease render thos lease onvalod 

31 FIDUCIARY DUTY. The owner of tne soot owes tne State a liduoary duly and must fully dosclose any laas alfectong the States onlereston 
the leased poemoses When the onterests of the owner of the soot conflict wllh those of lhe Stale. !hoe owner of the soot os oblogaled 10 put the State's 
onteresiS before hos personal onterests 

32. FORFEITURE. If Lessee shall laol or refuse 10 ma~e tne payment or any sum wothon lhony days after ol becomes due or of Lessee or an 
autnonzed agent should knowongly make any false return or false repon concemong productoon or dnlhng or of Lessee shall faol or refuse 10 droll any 
offset well or wells on good fauh as requored by law and the rules and regulatoons adopted by the Commossooner of the General Land Office or of Lessee 
should fad 10 fole repons on the manner requ11ed by law or faol lo comply wolh rules and regulabOns promulgated by the General Land Offoce the School 
Land Board or the Raolroad Convnossoon or d Lessee should refuse the proper authorny access to the records penaonong 10 operations. or d Lessee or 
an authorozed agent should knowongly fa ol or refuse to gove correel onfonnatlon 10 the proper authoooty or knowongly faol or refuse 10 furnosh the General 
Land Offoce a correct log of any well or d Lessee snail knowongly voolate any of the matenal provosoons of l hos lease or of IRIS lease os assogned and the 
assognment os not fried on the General Land OHoce as requored by law. the nghts acquoted under thos lease shall be sub,ea 10 lorferture by the 
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CommiSsiOner and he shaU forfu same when suffiCienlly onformed of the facts whiCh authoriZe a forfeoture and when forfeoted the area shalt agaon be 
subject to lease under the terms of the RelinqUIShment "ct However, nothong hereon shalt be construed as waovong the automatoc termonatoon of thos 
lease by operatoon of law or by reason of any speoal !mUttOn ansong hereunder Forfe~ures may be set asode and thos lease and al nghts thereunder 
reonstated before the nghts of another ontervene upon sahsfactory evodence to the Commossooner of the General Land Offoce of future comploance wtth 
the provosoons of the law and of thiS lease and the rules and regulatoons that may be adopted relatove hereto 

33. LIEN. In accordance woth Texas Natural Resources Code 52 136 the State shalt have a first hen upon all ool and gas produced from the 
area covered by lhos lease to seC<lre payment of all unpaod royalty and other sums of money that may become due under thos lease By acceptance of 
thos lease. Lessee grants the State on addrtoon to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen an 
express contractual hen on and securoty onterest on all leased monerals on and extracteo from the leased premoses all proceeds whiCh may aCCtUe to 
Lessee from the sale of such leased monerals whether such proceeds are held by Lessee or by a thord party. and all fixtures on and mprovements to the 
leased premoses used on connectoon wtth the productoon or processong ol such leased monerals on order to secure the payment of all royaltoes or other 
amounts due or to become due under thos lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessees breach of 
any covenant or cond~oon of thos lease whether express or mphed Thos hen and secunty onteoest may be foreclosed wtth or wtthout coun proceedongs on 
tne manner provided on the Tnle t Chap 9 of the Texas Busoness and Commerce Code Lessee agrees thal lhe ConvntSSIOner may requore Lessee to 
execute and record such onstruments as may be reasonably necessary to acknowledge anach or perfect thos hen Lessee hereby represents thai there 
are no poor or supenor hens arosong from and relatong to Lessee's actovotoes upon the abov~escnbed property or from Lessees a~uiSlt>on of thos lease 
Should the Commossooner at any tme determone thallhos representatiOn os not true. then the CommiSsooner may declare thos lease forfeited as provoded 
here1n 

34. POOLING Lessee os hereby granted the roght to pool or unotoze the royalty onterest of the owner o f the soot under thos lease wtlh any other 
leasehold or moneral onterest for the exploratoon. development and productoon of oot or gas or eother of them upon the same terms as shall be approved 
by the Schoof Land Board and the CommJSsooner of the General Land Office for the poohng or uni!IZong of the onterest of the State unoer thos lease 
pursuant to Texas Natural Resources Code 52 151·52 154 The owner of the soot agrees that the onclusoon of thos provosoon on thos lease sabSfies the 
executoon requorements stated on Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the soof theor offocers employees. panners 
agents, contractors subcontractors guests onvnees, and theor respectove sucussors and assogns of and from all a no any actoons and causes of aCIJOn 
of every nature or other harm oncludong envoronmental harm for whiCh recovery of damages os sought. oncludong but oot lmned to all losses and 
expenses whoch are caused by the actovotoes of Lessee ots officers employees and agents ansong out of onodental to. or resultrng from the operatoons 
of or for Lessee on the leased premoses hereunder or that may anse out of or be occasooned by Lessee s breach o( any of the terms or provosoons of thiS 
l'greement or by any other negligent or stroctl y hable act or omossoon of Lessee Funher. Lessee hereby agrees to be hable for. exonerate, ondemnoly 
defend and hold harmless the Stale of Texas and the owner of the soot, theor offocers. employees and agents. theor sucussors or assogns, agaonsl any 
and all claoms, habohtoes tosses, damages actoons, personal onJury (oncludong death), costs and expenses. or other harm for whiCh recovery of damages 
os sought. under any theory oncludong ton. contract or stroct loaboloty, oncludong atlorneys fees and other legal expenses. oncludong those related to 
envoronmentat hazards on the leased premoses or on any way related to Lessees faduoe to comply wtth any and all envoronrnental laws those arosong 
from or tn any way related 10 Lessee's operatoons or any other of Lessee s actMtoes on the leased premiSeS those anSIIIQ from Lessee s use of the 
surface of the leased premoses and those that may anse out o f or be occasooned by Lessee s breach of any of the terms or provosoons of thos Agreement 
or any other act or omossoon of Lessee rts dorectors offocers, employees panners, agents contractors subcontractors. guests. onvotHs and theor 
respectove successors and assogns Each assognee of thiS Agreement. or an onterest thereon, agrees to be hable for. exonerate ondemnrly defend and 
hold harmless tile State o f Texas and the owner of the soot, theor offocers. employees. and agents on the same manner provoded above on connectoon wtth 
the actovotoes of Lessee ots offocers employees and agents as descrobed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABIL.ITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonatoon or 
poltutoon of any envoronmental medoum oncludong soot surface waters groundwater sedments and surface or subsurface strata amboent aor or any 
other envoronmental med•um on. on or under the leased premoses by any waste pollutant or contamonant Lessee shalt 1101 bmg or permc to remaon on 
the leased premoses any asbestos contaonong matenals explosoves toxiC materoals or substances regulated as hazardous wastes hazardous matenals 
hazardous substances (as the term 'Hazardous Substance· os defined on the Comprehensrve Enwonmental Response CompensatiOn and Loaboloty Act 
(CERCLA), 42 USC Sectoons 9601 , el seq) or toxiC substances under any federal state or local law or regulatoon ('Hazardous Matenalsl. except 
ordonary products commonly used on connectoon woth 011 and gas exploratoon and development operatoons and stored on the usual manner and quantotoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease os ossued under the provosoons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the RelinqUishment Act and other applocabfe statutes and amendments thereto and tf any provosoon on thos lease does not conform to these 
statutes. the statutes wtll poevaol over any nonconformong lease promoons 
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38 EXECUTION This 011 and gas lease must be s~gned and acllnowledged by the Lessee before IllS flied of record 1n the county recoros • " : 
1n tne General Land OffiCe of the State or Texas Once the f~mg requuements round '"Paragraph 39 or thiS lease have been sausfted. the effectiVe aa:e 
of thiS laase shaU be the date found on Page 1 

39. LEASE FILING. Pursuant to C hapter 9 of the Texas Bus1ness and Commerce Code. th1s lease must be filed of record 1n the offiCe of the 
County Cterl< 1n any county 1n whiCh all or any pan or the leased premiSeS os located and cenofied cop.es thereof must be f11ed 1n the General Land 
Office Th1s lease 1s not effecttve unul a centf.ed copy or thts lease (whiCh ts made and certrfted by the County Cieri< from hos records) 1s hied 1n the 
General Land Offtee 1n accordance With Texas Natural Resources Code 52 183 Addtttonally. thts lease shall not be btndtng upon the State unless tt 
recrtes the aaual and true consideratiOn paid or promiSed for executiOn of thiS lease The bonus due the State and the prescnbed filing fee shall 
accompany sUCh certdted copy to the General Land Offtee 

STATE OF TEXAS 

BY 
lnd1v-td7u-:a7.1l-y -a-nd:--a-s -a-ge- n-:t-;fo- r-=t7h-e -;;S::-ta-:t-e -o-;-r T"'e- x-=a-:s-----

Oate --- --- ------

STATE OF TEXAS 

BY --~--~----~~~--~~----------­Individually and as agent for the State of Texas 

Date ----------------------

STATE OF TEXAS 

BY 
lndlv-td.,.u-a71ly-and.,..,.-as- ag_e_n-:t-:fo- r-:t:-he-.:S-:ta-te- o'"'rT::-e- x_a_s ____ _ 

Date ----------------------
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STATE OF ________________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF---------------

BEFORE ME, I he undersogned authority, on thos day personally appeared----------------------­

known to me lobe the person whose name tS subscrobed to the foregoong onstruments as---------------------
of _______________________________________ andad<n~gedto~thathe 

executed the same for the purposes and conslderatoon thereon expressed on the capacoty stated and as the act and deed of said corporatiOn 

Goven under my hand and seal of offoce thos the ___ day of----------- 20 __ 

Notary PubliC on and for---------------

STATEOF (f.(cJ.L~< (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF Ct.L.ct:L, /J I I 
BEFORE ME the undersogned authonty, on thos day personally appeared L/JZ!L11JLt;.l.!v lf../l'lat dJ (), (?1.<--

known to me to be the person whose name os subscrobed to the foregoong onstruments as------------------ ---
of _______________________________________ andacknow~ged tome thathe 

L(}1;_r {!( 1"'-~V:....;,... 
_Q_~ ~ (n i1'j 11 • ;)ol ~otary Publoc on and for 

known to me to be the persons whose names are subscnbed to the foregoong onstrument. and acknOWledged to me that they executed the same for the 

purposes and conslderatoon thereon expressed 

Goven under my han}!_ a~eal.oUll!io:a U... t~~ dJ of___. -~"-"""-'--'--f'--1--
.: ti t 

\

. -k-
-.l ..... . · 

.~ _-.. ' ... , '!- · , -. -.-- ....- --

STATE OF ------------- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF------ ----

BEFORE ME. the undersogned authOrity on thos day personally appeared ------- ----- --------- ----

known to me to be the persons whose names are subscrobed to the foregoong onstrument and acknowledged to me that they executed the same for the 

purposes and consideratiOn thereon expressed 

Goven under my hand and seal of office thos the _ _ _ day of - - - ------- 20 __ 

Notary PubliC on and for----------------
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Au ached to and made a part of that certain 011, Gas, and M1nerallease dated June 17, 2010, by and 

between Margery Ann Harper, as Lessor, and Eagle Land Services, Inc., as Lessee, covering 320 acres in 

the T&P Ra1lway Company Survey, in Reeves County, Texas, IS the signature included below. 

Date: J - ,)()- I 0 

,d Correc 
py of 

rgrnal fried rn 
es County 

lerks Office 
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Exhibit "A", attached hereto and made a pan of that ccnain Oi l And Gas Lease dated June 17.2010. hcl\\een 
Margery Ann llarper and Eagle Land crvices. Inc. 

EXIIIBIT "A" 

40. This is a paid-up lease and suhject to all other prO\ isions herein contained. It is herch~ ad,no'' ledged 
and agreed that the delay rentals arc to be one dollar ($1 .00) per acre per year (based on 320 Gross urlace 
Acres and 320 et Surface Acres). The O\\l1Cr of the urface and the State of Texas each are to recei\ e 
one-half ( 112) of the delay rentals. '' hich is included in the sum paid sh0\\11 as the bonus con ideration in 
Paragraph I of this lease. 

41. This Exhibit "A" shall control and go, em over anything in the abO\e Oil. Gas and 1\lineral Lease form 
which may conOict ''i th this Ex hibit "A". 

FILE I 1217 

OAT 01' 

DAY 01" 

,DEPITrT 

Ill" ~(IIIIIZH'H ll'l-it';!l r:t:~n ~ ~tl[ l!filf._ 
., ust ~ 114t Df i•.i :SC.i ;;; >:. '+~'T'! .. :!J.tJSl gJ ())U)I 

01 &I!Cl iS n.t.l(o~ NiO.. U~!..'l: (,'.:ti::t: L"'-:il il:.o.IL 
&AI 

MARCH A.D. 2011 1:50 

MARCH A.D. 20 11 9:00 
DIAXN'E 0. FLOREZ, COITNTY 
REEVES COOMTT , TEIA5 

f M. 

AM. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng 1s a full, true and correct photographiC copy of the 
ongmal record now 1n my lawful custody and possess1on. as the same IS 
filed/recorded 10 the public records of mt offiCe found 1n VOL~ 
PAGE 5.J..S_, THAU 545 . UFFICIM:cbRDS 

~·~ I hereby certified on _3j_ 2 9/ 1 1 m 0 NEO. FLOR~CO~NTYC E~K 
~~~ ~~~~~~~~~~~~· 



EAGLE LAND SERVICES 6698 
State of Texas 10709870 Check Number: 6698 

Check Date: Jul21 , 2010 

Check Amount $100.00 

Invoice Date Vendor I.D. Amount Paid Quantity Description 

0721'10- S12 Sec 4 7/21/10 GV-7515 f. 100.00 1.0000 Lease Memo Filings- S12 Sec 4 



• .. .. 

REC IPT 
Date: July 21 ,2010 
~eceipt # 004 

/'' .. Drew Reid/ GLO 

PO Box 12873 

Austin, TX 78711-2887 

512-475-1534 

PAYMENT METHOD 

Check 

QTY AGENT 

3 Tom E. Johnson, LP 

George A. Thomas 

Roy E. Kimsey 

1 Margery Ann Harper 

SOLD TO Eagle Land Services, Inc. 

Staci Forrester 

4209 Gateway Drive Ste. 150 

Colleyville, TX 76034 

817-259-1026 

CHECK NO. 

6699 & 6698 

PROPERTY DESCRIPTION PROCESSING FEE 

W2 Sec 46, Blk 56, T-2 $100.00 

W2 Sec 46, Blk 56, T-2 

W2 Sec 46, Blk 56, T-2 

S2 Sec 4, Blk 56 56, T-3 $100.00 

TOTAL $200.00 

Thank you for your business! 

PROSPECT 

Dixieland North 

• • •• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • •• 



EAGLE LAND SERVICES 

State of Texas 

- Invoice 

RAV-0018 

PAOOUCT Ol.M145 

..... 

Date 

11/ 16/10 

USE WITH g 1564 ENVELOPE 

Vendor I.D. 

RAV-0000 

••• ••• •• • • • • • • • • • •• •• •• • • • ••• 

104 5 

Check Number: 1045 
Check Date: Nov 16, 2010 

Check Amount: $80,000.00 

Amount Paid Quantity Description 

80000.00 320.0000 Lessor Bonus Payment, Acreage=320.0 

••• ••• • • • • PRII'ITED IN USA .. 
• • • • • • • • • • 



EAGLE LAND SERVICES 
State of Texas 

Invoice 

RAV-0018 

"Date 

11/16/10 

Vendor I.D. 

RAV-0000 

1045 
Check Number: 1045 

Check Date: Nov 16, 2010 

Check Amount $80,000.00 

Amount Paid Quantity Description 

80000.00 320.0000 Lessor Bonus Payment, Acreage=320.0 

11706414 



Date Filed :._~~.....l..::::.=J.....:_ 
Jerry E. Pai~;son . t'omm·~~.~~~ ~~r-

By 6- \..\ '"::?..--



TEXAS 

April 19, 2012 

Staci Forrester 
Eagle Land Services 
4508 Colleyville Blvd., Suite A 
Col leyvi lle, Texas 76034 

Re: State Lease MF 112766 

Dear Ms. Forrester: 

~ E R A L L .. ~ 
JERRY PATTERSO , COMMISSIO ER 

RAL Lease dated June 17,20 II recorded in Bk. 869, Pg. 535, 
covering 320 ac being S/2 Sec. 4, Blk. 56, T-3, T&P Ry Co. 
Survey, Reeves Co., TX, Margery Ann Harper, agent for State of 
TX. Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-112766. Plea e refer to this lease number when 
making payment to the tate and in a U future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of a ny payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activi ties. When forms are fi led with the Texas Rail road Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-I , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5 , Gas Well Classification Report; G-10, Gas Wel l Status Report; W-10, Oil Well Status Report; W-12, 
Inc lination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$80,000.00 has been applied to the State's portion ofthe cash bonus, and $100 has been 
applied to the process ing fee. We have no record of having received the $25.00 filing fee which we request 
you send as soon as possible. 

:;:x_~J 
Drew Reid 
Mineral Leasing, Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stepht:n F. Austin Building • 1700 orth Congres~ Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.stare.tx.us 



f'ite No. _\!.....\_."2_+_~~0 ____ _ 

Jerry E . Patterson, Commissioner 

By {; \-\ 


