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HAL REVIEW SHEET 

TransactiJn # 6829 Gaomutst R. Widmayer 

Lessor: Reed, Barbara G. and husband Russell M. Reed r-Jf2.. LBasa Data: 6/7/2010 Ut: 
\'(\~~ 4,ioll'l 1-{4~ f> t.-t-

LBSSBB: Eagle Land Services, Inc. 

liASE IISCRfTIIN 

County 
REEVES 

TERMS OFFERED 

Primary T arm: 

Bonus/ Acre: 

RentaVAcre: 

Royalty: 

CDMPAUI*S 

MF# 

3 years 

1/4 

l8SS88 

PW# 
07-1091 49 

.. 

$300.00 

$1 .00 

MF105509 Chalfant Properties, Inc. 

p-e.~ dl- ~ P.! (} (, ""( c./_( r4 '1 <l. 

Comments: Paid up lease. 

Approved~ (:') 6 ·L ::s · /{) 

/ Wednesday, June 23. 2010 

'-----------

~''- Gross Acres: 320 

Net Acres: 320 

Base A~ No Part Sec. Block Twp survey 
101448 N/2 4 56 03S T & P RY CO 

.. S(J.~ 

TERMS RECOMMEIDED 

Primary Term 

Bonus/Acre 

Rental/ Acre 

Royalty 

Date 
6/6/2005 

I ').j ~Ofi) 

3 years 

$500.00 

$1 .00 

1/4 

Term Bonus/Ac. 
5 years $150.00 

RentaVAc. Royalty 
$1 .00 1/5 

~ 1. ou ~'-I 

J 

llstance 

Abst# 
2627 

Last LBase 

3 Miles North 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: JeiTy Patterson, Commissioner 

Larry Laine, C hief Clerk 

DATE: 23-Jun-10 

Bill Warni ck, General Counsel 

Loui s Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of M ineral Leasing 

Peter Boone, Chief Geo logist 

Applicant: Eagle Land Services, Inc. County: 

$500.00 

$ 1.00 

Prim. Term: 3 years 

Royalty: 1/4 

Consideration 

Recommended :C(?If(~ 
ot Recommended: ----

Comments: Paid up lease. 

k seForm 

Recommended : 

Not Recommended: 

Comments: 
----

Louis Renaud, Deputy Commissioner 

Recommended: 

ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: ~·~fl) 
ot Recommended: ----

Approved: __._.~'---

ot Approved : ___ _ 

Bonus/Acre 

Rental/ Acre 

Date: 0 e.. 1 1 o 

Date: 7 &, /;c.J 

Date: 7/ / / / 9 

Date: p¢o 

Date: 11~1 LJ 

Date: :3: \2--b \ ,,~ 

REEVES 
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PTLE I 1299 

Wn•r• l LJn;) Otf•c• 
R~•nqu• lnmtnt Acl Luu Form 
R..t oftM d S t p ttmi:Mr 1997 

~ustin, 'm:exas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and en1ered on1o lhos l!!L._ day of 1J"'un,e._ ______ 20.l.Q___ , be !Ween lhe Slale of Texas, acung 

by and lhrough 11S agem, Barbara G Reed and husband Russell M Reed 

of 51 I T1ffany Tra11 R!C!!ardson TX 75081 

(Give Petmanenl AO<lleu) 

said agem hereon rel erred 10 as !he owner of !he so1l (whelher one or more). and ,.E"'a,.g,.le'-'L..,a,n,d'-'S"'e"'"'"'"''ce""'s~l,;n.,c~----------------

of 4209 Ga1eway Dnve Su•le 150 Collevv•!e Texas 76034 

(GIVe Permanent AOoreu) 

hereonaher called Lessee 

1. GRAN TING CLAUSE. For and on conslderaloon of !he amounls s1a1ed below and of !he covenanls and agreemenls 10 be paod, kepi and 
performed by Lessee unoer lh!s lease, !he Slale of Texas act1ng by and lhrough !he owner of !he so1l, hereby grams. leases and leis unto Lessee, for 
me sole and only purpose of prospecting and dr~hng for and produCing oil and gas. layong p1pe hnes, bu11dong tanks, sl onng 011 and bu11d1ng power 
slaiiOns. le!ephone hnes and olher slfUctures !hereon. 10 produce, save, lake care of. treat and transport said products of the lease, the followong lands 
saualed 1n Reeves County. State of Texas, to-w1t. 

320 0 aCJes, more or less, be1ng !he North one·half of Sect•on 4, BlOCk 56. TownShip 3, T&P Ra1lway Company Survey, Reeves County, Texas 

COnli lnlng "'32.,0._0,._ ____ _ aCJes, more or less The bonus cons!deral10n pa1d for thos lease IS as follows: 

To tne State of Texas Fortv-e•ght Thousand Dollars and N0 / 100 

Dollars ($,.,60...,.000""-'0.,0,__ ____ _ _ 

To me owner of the so11 forty·e•ght Thousand Dollars and N0 / 100 

Dollars (s..,eo..,.,QQQ..,_,o.,o.__ _______ _ 

Total bonus consideration One Hundred S~<ty Thousand Dollars and N0/100 

Dollars ($ 160 QQQ 00 

Tne lo!JII bonus cons10erauon paid represents a bonus of !:.F!.!•v..:e.!H:!lu"-'n"'d"re.,o"-"D~oC!!IIl!!arC!sc_ _______________ _ _________ _ 

---- --- ----- - ---- Dollars ($,.,50.,0"'00.,._ ____ _,) per acre. on 13-.;20"-><0 ___ __ net acres 

2. TERM SubJect to the other prov•s•ons 1n !hiS lease, thiS lease shall be for a 1erm of three 131 ) ears from 
thiS dale (nereon called ' pnmary lerm') and as long !hereafter as oil and gas, or eother of !hem. IS produced 1n pay1ng quant•ues from sao 1ano As . sea 
1n !hiS lease the term ·produced on pay1ng quantrues· means that the rece1pts from the sale or other authorozed commerCial us.~ of !he s.oslin~ISJ 

covered exceed out of pOCket operatiOnal expenses for the SIX monlhs last past 
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·s~ Exh1bR "A", paragraphs 40 & 4 1 

~eH+Al~n.-lea6ecl p<eml615 oq or ~efor~erl~lhall ~ 

W"les& O" o• ~oc:h aAAP"ersa<y llatele66ee 1hall pay 0<-~~ of.-ln.&ool~ ~he-============= 

~ &haA GOAhAue a& 11>1 llep061101'f <tgarllleu of~ IM II' .. ar&h1p of sa1d laRd) the -~MKI beloo " lA a~ 
~MIN 1hall pay or leAOeriO lila COUUISSIONER OF' TH& GENERA~ I.ANO OI'FlCE Of= THE ST 4 TE OF' TEJC•S, O.l-AU~ 
~~dale PaymeAIIr\IAdeHhl& pa13g<ap1Hha; opel311 a& a ,.ntal aAd 1hall ,_ tll6-9f•·~ege old&lemAg ~ 
--~~ Paymeflt& uRder ""'paragraph &natl-tle ~5-

OollaRi (S 

~~~~·~-================================================ 
OollaRi (S 

~~====================================== 
~r~============~ 

144~e<-and-<lpoo-llke-~lly,-l~ a-well..-y-be-furllleHielened for.-wcceu•"e f)6llO<I6-ol one f+l 
y~ung-lhe-prtmal'f-l-..AII-pa~eA<Ier&-01 renlal-lo-I~IIMH<Iil-may ~ made by GlwKk or &~ghl-df~e&ue, orany 
~hi& lease, aAdma)'-lle-del+¥er~-tlelore-th&-r~pa~l>6-~~-H~baAl<) 6hould 
C6366-ICHIX161-- -by 3A011ler-ba be 
held ~lallure-to..mal< ) ~~~10-..__..-pt_ 
IKOida014Hn&lrume<li~OOI~~paymeAI5-0f leAder5-

4, PRODUCTION ROYAlTIES. Upon productiOn of oil and/or gas, less~ agrees to pay or cause to be paid one-ha~ (112) of tne royalty 
provided for •n lhtS lease to the CommiSSIOner of the General land Office olllle State of Texas at Auslln. Texas, and one-half (112) of sucn royalty to the 
owner of the sOli 

(A) OIL Royalty payable on o•l whiCh 1s defined as 1ndud1ng aa hydrocarbons produced 1n a liquid form at the moulh of tile weU and also as 
all condensate, d1sllllale, and olher liquid hydrocarbons recovered from 011 or gas run through a separator or other equ1pmenl , as llere1nafter provided 
shall be !14 part of the gross productiOn or the market value thereof, at tile opiJOII of tile owner of the sod or the CommtS510ner of tile General 
land OffiCe, sucn value to be determined by 1) the h.ghest posted priCe, plus prem1um, If any, offered or paid for 011, condensate, dtSiillate, or other liquid 
hydrocarbons, respectiVely, of a like type and gravity 1n the general area where produced and when run, or 2) the h.gllesl market priCe thereof offered or 
paid 1n the general area where produced and when run or 3) the gross proceeds of the sale !hereof, whiChever •s the greater lessee agr~s that before 
any gas produced from the leased prem1ses tS sold, used or prcx;e,sed 1n a plant. rt wdl be run free of cost to the royalty owne11 through an adequate 011 
and gas separator of conventiOnal type, or other eqUipment at least as effiC<ent. so thai all liquid hydrocarbons recoverable from the gas by sucn means 
Will be recovered The requlfemenl thai sucn gas be run through a separator or other equ1pmen1 may be waiVed, 1n wrrt1ng by the royalty owners upon 
such terms and condrt1ons as they p'esc11be 

(B) NON PROCESSED GAS. Royalty on any gas (1ncludmg flared gas) whiCh IS defined as all hydrocarbons and gaseous substances not 
defined as 01lln subparagraph (A) above. produced from any well on said land (except as provided here•n wnh respect to gas proa~ssed 1n a plant for 
the extract•on of gasoline. liQuid hydrocaroons or other products) shall be 11• part of tile gross productiOn or tile market value thereof, at lhe 
ophon of the owner ol the so•l or the Commisstoner of the General land Otftce such value to be based on the h.ghest marl<et pnce paid or offered for 
gas of comparable quality •n the general area where produced and when run or the gross priCe paid or offered to the producer. whiChever IS the greater 
provided that the maximum pressure base In measunng the gas under thiS lease shall not at any lime exceed 1• 65 pounds per square 1nch absolute 
and the standard base temperature shall be Sixty (60) degrees Fahrenhert eortectlOn to be made for pressure accord1ng to Boyles law and for speof\c 
gravrty accord•ng to tests made by the Balance Method or by the most approved method of teshng be•ng uSed by the tndustry at lhe trne ol tesong 

(C) PROCESSED GAS. Royalty on any gas processed •n a gasoline plant or other plant for the recovery of gasoline or otller liQuid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, atlhe optiOn of the owner 
of the soil or the CommiSsiOner of the General land Office All royah<es due here1n shall be based on one hundred percent ( 1 00°.4) of lhe total plant 
productiOn of residue gas annbutable to gas produced from lhLS lease and on ftfty percent (50%), or that percent I CCNIIIQ IO Lessee, whiChever IS the 
greater. of lhe total plant productiOn of liQuid hydrocarbons annbutable to lhe gas produced from thiS lease. provided that 1f loquld hydrocarbons are 
recovered from gas processed in a plant 1n whiCh lessee (or Rs parent subsid1ary or affiliate) owns an ~nterest then lhe percentage applicable to liQuid 
hydrocarbons shall be fifty percent (SO%) or lhe h.ghest percent accru•ng to a llllfd party procesSing gas through sucn plant under a procen1ng 
agreement negot1ated at arm's length (or d there is no such thud party, the h.ghest percent !hen be1ng speCified 1n procesSing ag r~ments or contracts 111 

the Industry), wh1chever IS the greater The respectiVe royalt1es on residue gas a nd on liQuid hydrocarbons shall be delerm•ned by 1) lhe h.gnest market 
priCe paid or offered for any gas (or liQuid hydrocarbons) of comparable quaiRy 1n tile general area or 2) lhe gross prtce paid or offered for sucn residue 
gas (or the we.ghled average gross selling priCe for the respectiVe grades of liquid hydrocarbons) wh1chever IS lhe greater In no event, however shall 
the royah<es payable under thiS paragraph be less than the royah<es whiCh would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liQuid 
hydrocarbons) whether said gas be "caSinghead," "dry," or any other gas, by fractionating, bum•ng or any other proa~ss•ng shaN be 114 part of 
the gross productiOn of sucn products, or the market value thereof, at the optiOn of lhe owner of the so11 or the CommiSsiOner of l he General Land Otfa. 
such marl<et value to be determined as follows 1) on the baSis of the h.ghest market pnce of each product for the same month 1n whiCh sucn product IS 
produced, or 2) on the bas•s of the average gross sale prtce of each product for the same month •n whiCh sucn products are produced. whiChever •s the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the explfatiOn of the prrnary term of thiS lease, d thiS lease IS ma1nta1ned by produellon the 
royall<es paid under th is lease 1n no event shall be less than an amount equal to the total annual delay rental here1n provided, otherw1se, there shall be 
due and payable on or belore the last day of the month succeed•ng the anniVersary date of th1s lease a sum equal to the total annual rental less the 
amount of royahl8s paid dunng the preced•ng year If Paragraph 3 of thiS lease does not specify a delay rental amount, then for the purposes of th•s 
paragraph, the delay rental amount shall be one dollar (S 1 00) per acre 

773 
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6 ROYALTY IN KINO. Norwothstand ong any other provosoon on thos tease at any llme or from tome l o tme the owner of tne sou or tne 
Commossooner of the General Land Offiu may at the opoon of eother, upon not less than siXty (60) days nollee to the holder of the lease, requore tnat the 
payment of any roya111es ac:cruong to such royalty owner under thos lease be made on kind The owner of the sool's or the Comnussooner of the General 
Land Otfoce s nght to lake ns royalty on kond shall not domonosh or negate the owner of the soli's or lhe Convnossooner of the General Land Offoce s nghts 
or Lessee s obhgatoons, whether express or omphed, under thos lease 

7. NO DEDUCTIONS. Lessee agrees thai all roy a hoes aCCiuong under lhos lease (oncludong those paid on kond) shall be Without deduaoon for 
tne cost of produang gathenng stonng. separaong ueaung dehydraung, compressong processong transportong and otherwose making the o( gas and 
otner productS hereunaer ready for sale or use Lessee agrees 10 compute and pay royahoes on the gross value recerved, ondudong any reombursements 
for severance taxes and produaoon related costs 

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent thiS lease's proportiOnate share of any fuel 
used l o process gas produced hereunder on any processong plant Norwrthstandong any other provosoon of thos lease, and subject 10 the wnuen consent of 
the owner of the soli and the Commossooner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased premoses or for 
lnJeaoon onto any ool or gas prOduCing fonnaoon underlyong the leased premoses aher lhe Joquld hydrocarbons contaoned 1n the gas have been removed, 
no royaltoes shall be payable on the recycled gas unuJ 11 os produced and sold or used by Lessee on a manner whiCh entotJes 1he royahy owners 10 a 
royalty under thos lease 

9. ROYALTY PAYMENTS AND REPORTS. All royaltoes not taken on kond shall be paid lo the Commossooner of the General Land Offoce at 
Auston Texas, on lhe following manner 

Payment ol royalty on produaoon of oil and gas shall be as provided on the rules set forth 1n the Texas Regoster Rules currently provide that royalty on ool 
os due and must be rece111ed on the General Land Offiu on or before tne 5th day of the second month succeedong the month of produa oon and royalty 
on gas os due and must be receiVed on the General Land Office on or before the 15th day of the second month succeedong the month o f produaoon, 
accompanoed by the alfldavn of the owner, manager or other authorLZed agent, completed on the form and manner prescnbed by the General Land Offoce 
and showong the gross amount and dosposnoon of all od and gas produced and I he marl<et value of the od and gas. together Wllh a copy of all documents 
records or reports confirmong lhe gross produaoon dosposruon and marl<el value lllCiudong gas meter readongs popellne receopts gas hne receopts and 
other checks or memoranda of amount produced and put onto popehnes. tanks or pools and gas Iones or gas storage, and any other reports or records 
whiCh lhe General Land Otfoce may requore lo venty the gross productoon, dosposollon and marl<et value In all cases the authorny of a manager or agent 
10 aa for the Lessee herein must be flied on the General Land Office Each royalty payment shall be accompanoed by a check stub schedule, summary 
or other remottance advoce shOWing by the asstgned General Land Office lease number the amount o1 royalty beong paid on each lease If Lessee pays 
hos royalty on or before lhony (30) days after the royalty payment was due then Lessee owes a penalty of 5% on the royalty or $25 00 whochever os 
greater A royalty payment whiCh os over lhorty (30) days late shall accrue a penally of tO% of the royalty due or S25 00 whochever 1s greater In addnoon 
loa penalty, royahoes shall accrue 1n1eres1 at a rate of 12% per year, auch onterest woll begon 10 accrue when the royalty Is sooy (60) days overdue 
Affidavots and supporting documents whiCh are nol filed when due shall 1ncur a penalty on an amount sel by lhe General Land Office admonoslralove rule 
whiCh os etfectJve on tne date when the affidavns or supporting documents were due The Lessee shall bear au responsobolny for payong or causong 
royaltles 10 be paid as presalbed by the due dale provided hereon Payment of the delinquency penalty shall on no way operate to prohobn lhe Slate's 
nghl of forfenure as provided by law nor aa to postpone the date on whoch royalues were ongonalty due The above penalty provosoons shall not apply 1n 
cases of Ulle dospute as to lhe Stale's portiOn of the royally or 10 thai ponoon of lhe royally on dospule as lo fait marl<el value 

10 (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumosh the Convnossooner of l he General Land Office 
wnh ots best possoole estmale of Od and gas reserves underlyong thos lease or allocable to thos lease and shall furnosh said CommiSsooner With copoes of 
au conuaas under whiCh gas os sold or processed and all subsequent agreements and amendments lo such conuacts WJihon thony (30) days after 
entenng ~nlo or mak~ng such contracts. agreements or amendments Such contraas and agreements when receoved by the General Land Offoce shall be 
held on confidence by the General Land Office unless otheiWise authonzed by Lessee All other contracts and records penaonong 10 lhe produa oon. 
Uansponatoon. sale and marl<etlng of the o~ and ga.s produced on said premiSes oncludong the books and accounts. receopts and doscharges of all wells 
tanks pools meters and popehnes shaU at all tomes be subject to onspec:tJon and examonauon by the Commossooner of the General Land Office the 
Attorney General, the Governor. or the representauve of any of them 

(B) PERMITS, DRILLING RECORDS. Wrrnen notoce of all o peratoons on thos lease shall be submmed 10 l he Commossooner of lhe General 
Land Otfoce by Lessee or operator five (5) days before spud dale workover r~ntry temporary abandonment or plug and abandonment of any "'ell or 
wells Such wunen notoce to lhe General Land Office shall onclude copoes of Raolroad Commossoon forms for applocatoon to dnll Copoes of well tests 
completoon repons and pluggong repons shall be supplied 10 the General land Offiu at the lme lhey are filed With l he Texas Raolroad Commossoon All 
applocaloons permots repons or other filings that reference lhos lease or any speCific well on the leased premoses and thai are submoned 10 the Texas 
Raolroad ConvniSSoon or any other goverrvnental agency shall onclude the word "State" on the tn le Addnoonally, on accordance With Raokoad CommiSSIOn 
rules any sognage on the leased premoses for lhe purpose of ldenlrfyong wells lank banenes or other assocoaled m provements to the land m ust also 
~ncluoe the word "Slate • Lessee shall supply the General Land Offoce wotn any records. memoranda. accounts, reports cuttongs and cores, or other 
onlormauon relauve to lhe operatoon of the abov&odesalbed premoses, whiCh may be requested by the General Land Offoce, on addollon to those hereon 
expressly provide<! for Lessee shall have an eleclucal and/or radooaaovKy survey made on the bore-hole secuon, from the base of lhe surface casong to 
the total depth of well of all wells drilled on the above desalbed premoses and shall transm• a true copy of the log of each survey on each well 10 the 
General Land Oftoe.e woth1n fifteen ( 15) days after the making of said survey 

(C) PENAL TIES. Lessee shall oncur a penalty whenever repons documents or other matenals are not filed on the General Land Otfoce when 
due The penalty for late r~ong shall be set by the General Land Offoce admonostratove rule whiCh os etfeclove on the date when the matenals were due on 
tne General Land Office 

11. DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If durong lhe prmary term hereof and pnor to diScovery and 
produaoon of ool or gas on said land, Lessee should dr~l a dry hole or holes thereon, or of dunng the pnmary term hereof and after the doscovery and 
adual produaoon of 011 or gas from lhe leased premoses such productoon thereof should cease from any cause, thiS lease shaU not termonale d on or 
before the exporatoon of sooy (60) days from date of compleoon of said dry hole or cessauon of produa oon Lessee commences addotoonal dnlhng or 
reworking operatiOns thereon. or pays or tenders the next annu;u delay ren1a11n the same manner as proVIded 10 lh1s lease II, dunng the last year of the 
prmary term or Wlthon sooy (60) days pnor thereto, a dry hole be compleled and abandoned, or the productoon of oil or gas should cease for any cause 
Lessee's nghts shaU remaon 1n lui force and effect Wllhoul further ol)<!ratoons until the exporaloon of lhe pnm ary term. and of Lessee has not resumed 
productiOn on pay.ng quan14les at lhe expora110n of the pnmary term, Lessee may maontaon thos lease by conducting addKoonal dnl~ng or reworl<ong 
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operaloons pursuant to Paragraph 13. us•ng the expuat1on of the prmary term as the date of cessatiOn of productiOn under Paragraph 13 Should the flr'SI 
well or any subsequent well dnlled on the above described land be completed as a shut-In oil or gas well wrth1n the prmary term hereof. Lessee may 
resume payment of the annual rental In the same manner as provided here1n on or before the rental payong date fo llowing the expuat~en of siXty (60) 
days from the date of completiOn of such shut-In oil or gas well and upon the fa1lure to make such payment. thiS lease shall 1pso facto term•nate If at the 
expuallon of the prvnary term or any trne thereafter a shut-•n oil or gas well IS located on the leased premoses payments may be madle 1n accordance 
wrlh the shut·tn proviSIOns hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp"at10<1 of the pnmary term nuher od nor gas os be•ng 
produced on said land. but Lessee IS then engaged on dnlling or reworking operations thereon. thos lease shall rem11n on force so long as operatiOns on 
said well or for dnlling or rework•ng of any addrt10nal wells are prosecuted in gCIOd fa•th and •n workmanlike manner Without onterrup110ns totabng mo<e 
than siXty (60) days dunng any one such operatiOn, and lf they resuk 1n the produCtion of col and/or gas. so long thereafter as od and/or gas os produced 
•n pay1ng quantllles from said land, or payment of shut-on 011 or gas well roya~.es or compensatory royah.es IS made as provided m th1s lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exporauon of the prvnary term. productJOn of oil or gas from the leased 
premiSes. after once obtatned, should cease from any cause, thos lease shall not term•nate d Lessee commences addrt10nal dnlling or reworl<ong 
operatiOns wrlh•n siXty (60) days after such cessatiOn, and thiS lease shall remaon •n full f()(ce and effed for so long as such operatiOns contonue on gCIOd 
fa•th and in worl<manhke manner wrthout InterruptiOns totaltng more than sntty (60) days If such drdbng or rework•ng opera110ns resuh "' the productiOn 
of o •l or gas, the lease shall rema1n in full force and effed for so long as oil or gas IS produced from the leased premoses 1n payong quanht.es or payment 
of shut-In 011 or gas well roya~•es or payment of compensatory royah.es IS made as provided here•n or as provided by law If the dnlling or rework•ng 
operatiOns resuh In the completion of a well as a dry hole. the lease w1ll not term1nate d the Lessee commences add•llonal dnlhng or rework•ng 
operatiOns within sixty (60) days after the completiOn of the well as a dry hole, arid thiS lease shall rema•n on e"ed so long as Lessee continues dnU1ng or 
reworlung operallons 1n gCIOd farth and In a workmanlike manner wrthout onterrupt10ns totalong more than siXty (60) days Lessee shall giVe wrmen nollce 
to the General La rid OffiCe wrlhon thu1y (30) days of any cessation of produdiOn 

14. SHUT-IN ROYAL TIES. For purposes of thiS paragraph. 'well" means any well that has been ass19ned a well number by the state agency 
hav•ng runsdoc:tiOn over the productiOn of 011 and gas If. at any t1111e after the expua110n of the pnmary term of a lease thal unt•l be•ng shut 1n was be•ng 
mainta1ned in force and effect. a well capable of producong 011 or gas In paymg quanbt.es IS located on the leased premiSes. but oil or gas IS not be1ng 
produced for lack of surtable production facolrt.es or lack of a surtable market. lhen Lessee may pay as a shut-•n oil or ga.s royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than S1.200 a year for each well capable of producong ool or gas 1n payong quanlllle5 If 
Paragraph 3 of th1s lease does not speofy a delay rental amount then for the purposes of thiS paragraph, the delay rental amount shall be one dollar 
(S1 00) per acre To be elfediVe, each anlllal shut-•n odor gas royahy must be paid on or before (1) the expora110n of the prvnary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premcses. or (3) 60 days after Lessee completes a dnUong or reworl<ong operitJOn on aceofdance 
With the lease prov1s10ns. whiChever date IS latest Such payment shall be made one-half ( 112) to the CommcsSJOner of the General Land Office and one­
half (112) to the owner of the soal If the shut -an oil or gas royalty is paid the lease shall be considered to be a produong lease and the payment shd 
extend the term of the lease for a penod of one year from the end of the prvnary term. or from the first day of the month fotlowrng the month on whiCh 
production ceased, and, after that, ~ no surtable productiOn facoln•es or su1table market for the 011 or gas exosts, Lessee may extend the lease for four 
more successiVe penods of one (1) year by pay111g the same amount each year on or before the expuat•on of each shut-In year 

15. COMPENSATORY ROYALTIES. If durong the penod the lease IS kept on elfect by payment of the shut-1n oil or gas royahy oil or gas as 
sold and deliVered in pay•ng quantrtaes from a well located wothan one thousand ( 1,000) feet of the leased premiSeS and completed 1n the same produong 
reservo11. or 1n any case 1n wh1ch dra1nage is occumng. the nght to cont1nue to ma~nta1n the lease by payong the shut-on 011 or gas royahy shall cease but 
the lease shall rema1n etfectave for the rem11rlder o f the year for whiCh the royahy has been paid The Lessee may m81nlain the lease for lour more 
successiVe years by Lessee pay•ng compensatory royahy at the royalty rate provided •n the lease of the market value of productiOn from the well causang 
the drainage or which IS completed 1n the same produong reservo11 and wrth111 one thousand (t 000) feel of the leased premcses The compensatory 
royahy 1S to be paid monthly, one-half (tl2) to the CommiSSaoner of the General Land OffiCe and one-half (tl2) to the owner of the soil. beg111nong on or 
before the last day of the month following the month 1n which the ool or gas as produced from the well cauSing the dra•nage or thai 11 completed on the 
same producong reservoir and located wrth•n one thousand (1 ,000) feet of the leased premiSes If the compensatory royalty paid 1n any 12-month penod 
is an amount less than the annual shut-on oil or gas royalty Lessee shall pay an amount equal to the difference wothon th1rty (30) days from the end of the 
12-month penod Compensatory royahy payments whiCh are not hmely paid will accrue penahy and 1nteres1 on accordance wath Paragraph 9 of thiS 
lease None of these prOVISIOns wrll rel.eve Lessee of the obi1Qat10n of reasonable development nor the obiiQalton to dnll offset wells as provided 1n 
Texas Natural Resources Code 52 173. however. at the determ•natiOn of the Comm•ss10ner. and wrth the CommiSsiOne( s wrmen approval the payment 
of compensatory royalties can sat•sfy the obligatiOn to dnll offset wells 

16. RETAINED ACREAGE. Notwrthstand•ng any proVISIOn of thiS lease to the contrary. after a well producong or capable of producong 0 11 or 
gas has been completed on the leased prem•ses Lessee shall exercose the dd19ence of a reasonably pnudent operator 1n dnU1ng suCh add1t10nal well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and 1n marketing the produCtiOn thereon 

(A) VERTICAL. In the event thiS lease IS on force and etfed two (2) years aner the expuat10n date of the pnmary or extended tenn 11 shall then 
term1nate as to all of the leased premiSes, EXCEPT ( 1) 40 acres surrounding each 011 well capable of producong in payong quantrt.es and 320 acres 
surrounding each gas well capable of producong In pay1ng quantn.es (1nclud1ng a shut-In 011 or gas well as provided on Paragraph t4 hereof). or a well 
upon whiCh Lessee is then engaged 1n continuous dnlhng or rework•ng operatiOns. or (2) the number ol acres Included •n a produong pooled unrt 
pursuant to Texas Natural Resources Code 52.151-52 154. or (3) such greater or lesser number of acres as may then be allocated for produCtion 
purposes to a prorat10<1 unrt for each such producong well under the rules and regulatiOns of the Ra1lroad CommiSSIOn of Texas. or any successor 
agency, or other governmental authonty havong junsdiCIIOn If at any ume after the e"edrve dale of the partl81 term•natJOn provas10ns hereof, the 
applicable field rules are changed or the wen or wells located thereon are redass•fied so that less acreage os thereafter allocated to said well or wells for 
productJOn purposes. thiS lease shall thereupon termanate as to all acreage not thereaner allocated to said well or wells for productiOn purposes 
Notw1thstand111g the terminatiOn of thiS lease as to a portiOn of the lands coverE: hereby, Lessee shan nevertheless conunue to have the nght of 1ngress 
to and egress from the lands shll subJed to thiS lease for all purposes descnbed 1n Paragraph 1 hereof, together wrth easements and nghts-of-way lor 
ex•st•ng roads, exisllng pipelines and other exostong facalk.es on. over and across all the lands descnbed 1n Paragraph 1 hereof ('the retamed lands') for 
access to and from the retained lands and for the gathering or transportatiOn or 011, gas and other m•nerals produced lrom the retaaned lands 

PAGE 775 



• 

8001( 69 ?~GE 77 6 

(BJ HORIZONTAL. In the event this tease os on Ioree and effect two (2) years after the exporatoon date of the promary or extendea term ot sn• .. 
runner termonate u to all depths below tOO fee t below the total depth dnlled (hereonafler ·deeper depths·) on each well located on acreage retaonea on 
Paragraph 16 (AJ aoove unless on or before two (2) years after the pnmary or eldended term Lessee pays an amount equal to one-half (1 /2) of tne 
bonus oog.nally pnl as consoderauon lor thos lease (as speofled on page 1 hereof) If such amountts paod, thos lease &hall be tn force and effect as to 
such deeper aepths and saod termonauon shall be delayed lor an addotoorull penod of two (2) years and so tong thereafter as otl or gas os produced on 
pilyong quan~ues from such deeper depths covered by thos lease 

(C) IDENTIFICATION AND FILING The surface acreage reta111ea hereunder as to each well shall, as nearly as practocat, be on the form of a 
square woth the well located on the center thereof or such other shape as may be approved by the COITVT1oss10ner of the General Land Office W~hrn 
tn.ny (30) aays after partrilltermonatoon of thos lease as p<ovlded hereon, Lessee shaH execute and record a release or releases contaonong a satoslactory 
legal desetopuon of the acreage and/or depths not retaoned hereunder The recorded release or a cenofied copy of same, shall be filed on the General 
Land Offoce accompanoed by the fihng lee presetolled by the General Land Office rules on effect on the date the release os filed It Lessee fa ots or refuses 
to execute and record such release or rete•ses wothon nonety (90) days after beong requested to do so by the General land Office, tnen the 
COITVT1ossooner at hos sole dosaeoon m• y desognate by wnnen onstrunnent the aeteage and/or depths to be released hereunder and record such 
onstrument at Lessee s expense on the county or countoes where the lease os located and on the offocoat records of the General Land Offoce and such 
desognatoon shall be bondong upon lessee lor all purposes 

17, OFFSET WELLS. Neother the bonus delay rentals nor royaltoes paod, or to be paid under thos tease shall reheve lessee of hos oblogatoon 
to protect the o~ and gas under the above-<lescrobed land from beong draoned lessee, sublessee, recerver or other agent tn control of the leased 
premoses shall droll as many wells as the facts may rustily and shall use appropnate means and droll to a depth necessary to prevent undue draonage of 
ool and gas from the leased premoses In addotoon, ff o~ and/or gas should be produced on convnerc.aJ quantotoes wothon 1,000 feet of the teased premoses, 
or on any case where the teased premoses os beong draoned by productiOn of ool or gas the l essee, sublessee receover or olher agent In control of the 
teased premoses shall on good faith beg on the d rollong of a well or wells upon the leased premoses wothon 100 days afier the draonong well or wells or the 
well or wells compleled With on 1 ,000 feet of the leased premoses start produCing on commercoal quantr!Jes and shall prosecute such dnllong woth dologence 
F a~ure to sausfy the Slatutory offset oblogat10n may subject tnos lease and the owner ot the soot's agency roghts to forferture Only upon the de1ermonat10n 
of the COITVT1ossooner of the General Land Office and With hos wntten approval may the payment of compensatory royalty under apphcabte statutory 
parameters satrsfy the oblogaoon to dnU an offset well or wells requored under thos paragraph 

18. FORCE MAJEURE. It, after a good fartn efton lessee os prevented from complyong woth any express or omploed covenant of thos lease, 
from conductong dnUong operations on the leased premoses, or from produCing ool or gas from the teased premoses by reason of war, rebelloon, r10ts, 
strokes, acts of God, or any valid order, rule or regulatiOn of government authomy then whole so prevented lessee's oblogauon to comply woth such 
covenant shall be suspended and lessee shall not be loable lor damages for fadure to comply With such covenants, addot10nally, thos lease shall be 
eldended whole Lessee os prevented, by any sucn cause, from conduaong dnltong and reworkong operatiOns or from produCing o• or gas from the le;~sed 
premoses However, nothong on thos par;~graph shall suspend the payment of delay rentals on order to maon1aon thos lease on effect dunng the prmary term 
on the absence of such dnUong or reworkong operatoons or productiOn of odor gas 

19. WARRANTY CLAUSE. The owner ot the sod warrants and agrees to defend trtle to the leased premoses If the owner ot the soot defaults 
on payments owed on the leased premoses, then Lessee may redeem the roghts of the owner of the so~ on the leased premoses by payong any mongage, 
taxes or other toens on tne leased p<emcses It Lessee mal<es payments on behaK of the owner of the soot under thos paragraph Lessee may recover the 
cost of these payments from the rental and royalloes due the owner ot the so• 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soot owns less than the enure undovlded surface estate on the above 
desetlbed land whether or not lessee s onterest os spec.fied hereon, then !hoe roya~Jes and rental hereon provided to be paod to the owner of the sod shall 
be paod to hom on the propo010n whiCh hos onterest bears to the entore undrvoded surface estate and lhe royaltoes and rental hereon provided to be paod to 
the Commossooner of tne General Land Office of the State of Texas shall be lokewose proponoonately reduced However, before lessee adjusts the 
royalty or rental due to the C01TVT1oss10ner of the General Land Otfoce, Lessee or hos authorozed representauve must submot to the Commossooner of the 
General Land Otfoce a wnnen statement whiCh exptaons the dosetepancy between the onterest purponedly leased under thos tease and the actualonterest 
owned by the owner of the sool The Convnoss10ner of the General Land Office shall be paod the value of the whole productiOn allocable to any undovoded 
onterest not covered by a lease less the proportoonate development and productiOn cost allocable to such undovided onterest However, on no event shall 
tne Convnoss10ner of the General Land Office receove as a royalty on the gross prodUCIIOn allocable to the undnnded onterest not leased an amount less 
tnan the value of one-sOXleenth (1116) of such gross prodUctiOn 

(B) REDUCTION OF PAYMENTS. If dunng the prmary term a po010n of the land covered by thos lease os oncJuded wothon the boundanes 
ot a pooled unA that has been approved by the School Land Board and tne owner of the soot on accordance woth Natural Resources Code SectiOns 
52 151 -52 15-4, or rf at any trne after the exprrat10n of the prmary term or the extended term. thos lease covers a lesser number of aaes than the total 
amount desetooed hereon payments that are made on a per aete basos hereunder shall be reduced aCGOrdong to tho number of aetes pooled, released, 
surrendered, or otherwose severed, so that payments determoned on a per acre basos under the terms of thos lease durong the pnmary term shall be 
calculated based upon the number of aaes outsode the boundanes of a pooled un(, or, d aner the exporatoon of the prvnary term, the number of aaes 
actually retaoned and covered by thos lease 

21 . USE OF WATER. lessee shall have tne roghtto use water produced on saod land necessary for operatoons under thos lease except water 
from wells or tanks of the owner ot the sod, pro•oded, howewer, lessee sh~ll not use pot~ble water or wa1er suRable for lrvestock or orngat10n purposes 
tor w~ter11ood operatiOns Without the pnor consent of the owner of the so~ 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner of the soot lor damages caused by ots operauons to all personal propeny, 
omprovements ~vestock and aops on saod land 

23. PIPELINE DEPTH. When requested by the owner ot the soot, Lessee shall bury ots popelonts below plow depth 

24 WELL LOCATION LIMIT. No well shall be drolled nearer lhan two hundred (200) feet to any house or barn now on saod premoses wothout 
the wrotten consent of the owner of the soot 
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25 POLLUTION. In developong thos area, Lessee shall use the hoghest degree of care and al proper safeguards to prevent pollutiOn Wuhout 
lm~tng the foregoong pollutoon of coastal wetlands. natural waterways. nvers and ompounded water shall be p1evented by the use of contaonment 
lacohtoes suffioent to prevent spoilage, seepage or ground water contamonallOn In the event of pollutoon, Lessee shall use all means at ots diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and pnvate propertoes Lessee shall buold and 
maontaon fences around ots slush, sump, and drainage pns and tank banenes so as to protect lrvestock agaonsl loss damage or InjUry, and upon 
compleoon or abandonment of any well or wells, Lessee shall fill and level aU slush pns and cellars and completely clean up the dnlllng s~e of au rubbosh 
thereon Lessee shall, whole conductmg operallOns on the leased premoses keep saod p1emoses free of all Nbbosh. cans bottles. paper cups or garbage, 
and upon complelocn of opeoallOns shaM restore the surface of the land to as near ~s ongonal corodnoon arid contours as os practocable Tanks arid 
equopment won be kept patnted arid presentable 

26. REMOVAL OF EQUIPMENT. Subject to hmnatoons on thiS paoagraph Lessee shall have the roghtto oemove machonery and fixtuoes placed 
by Lessee on the leased premiSes ondudong the nght to dr2W a rod remove casong Wlthon one hurodoed twenty ( t 20) days after the exporallOn or the 
termonatoon of thos lease unless the owner of the soil grants Lessee an extensoon of thos 12Cklay penod Howeveo. Lessee may no1 remove casong from 
any well capable of producong oil and gas In payong quanhtoes Add«oonally, Lessee may not draw and oemove casong untol aneo thorty (30) days wntten 
notoce to the Commossooner of the General Land OffiCe and to the owner of lhe sool The owner or the sool shaU become the owner ol any machonery, 
foxtures, or casong whiCh aoe not tmely removed by Lessee uroder the terms of thos paragraph 

27. (A) ASSIGNMENTS. Under the corodnoons contaoned "' thos paragraph arid Paragraph 29 of thiS lease. the nghts and estates of eother 
party to lhos lease may be assogned, in whole or on part. and the provo51ons of thos lease shall exterod to and be bondong upon theor heors devosees legill 
representatrves. successors arid assigns However, a Change or dovosoon on ownership of the land. rentals, or roya~oes W1H not enlarge the obtogatoons of 
Lessee. dmonosh the nghts prrvoleges and estates of Lessee. mpa11 the effectrveness or any payment made by Lessee or mpa11 the effectiveness of any 
act performed by Lessee And no change or dMSoon on ownershop of the larod rentals. or royah.es shaU bond Lessee for any purpose un~l thotty (30) days 
after the owner of the sool (or hos heors, devosees. legal rep~esenlatrves or assogns) fumoshes the Lessee ~h salosfactory wntten evodence of the change 
on ownership, oncludong the orig.nal recorded munments of tnle (or a cenofoed copy of such ongonal) when the ownershop changed because or a 
conveyance A total or partoal assognmenl of thos lease shal, to the extent of the onleresl assogned, relieve arid doscharge Lessee of all subsequent 
oblogatoons under thos lease If t.hiS lease is assogned 1n u enbrety as to only part of the acreage the nght arid opllOn to pay rentals shall be apponooned 
as berween the several owners ratably, accocdong to the area of each, arid failure by one or more of them to pay hiS share of the rental shall not affect 
this lease on the part of the larod upon which pro rata rentals are tomely paid or tendered, however, rf the assognor or assognee does no1 file a certrfied 
copy or such assignment in the General Land Of'lice before the next rental payong date, the en11re lease shaU termonate for failure to pay the entire rental 
due urodler Paragraph 3. Every assigMe shall succeed to aN rights arid be aubjecl to aU obligations, liabiilles, and penalties owed to ~ State by the 
origonal lessee or any poor assignee of the lease, lndu 'II any fiabilllies to the State lor unpaid royalbes 

(B) ASSIGNMENT LIMITATION. Notwrthstandong any provtsoon on Paragraph 27(a), If the owner of the sool acquores thos lease on whole or on 
part by assignment Without the prior wntten approval of the Commossooner or the General Land OffiCe, th1s lease os vood as or the trne of assognment and 
the agency power or the owner may be forfe~ed by the Comm~ssooner An assognment Will be treated as rf 11 were made to the owner of the sool of the 
assognee IS 

( 1) a nom1nee of the owner of the sool, 
(2) a corporation or subsodoary on whoch the owner of the SOli IS a pnncopal stod<holder or IS an employee of such a corporatiOn or subsodoary 
(3) a pannersh1p 1n which the owner of the soolos a partner or os an employee of such a partnership. 
(4) a pnncopal stockholder or employee of the corporation whiCh Is the owner of the soil. 
(5) a partner or employee In a partnership whiCh is the owner of the soot, 
(6) a tiducoary for the owner of the sod. 1ndud1ng but nootlmned to a guardoan trustee. executor. admoniStrator receover or conservator lor the 
owner of the so( or 
(7) a lamoly member of the owner of the sool or related to the owner of the so1l by marnage, blood, or adoptoon 

28. RELEASES. Uroder the cond¢oons contaoned 1n thiS paragraph arid Paragraph 29 Lessee may at any tme execute arid delrver to the 
owner of the sod arid place of record a release or releases covenng any portoon or portoons or the leased premiSes, arid thereby surrender thos lease as 
to such portoon or ponoons arid be reloeved of all subsequent oblogaloons as to acreage surrendered If any pan or thiS lease IS property surrerodered the 
delay rental due under thiS lease shall be reduCed by the proportoon that the surrerodered acreage bears to the acreage whiCh was covered by thos lease 
lmmedoately poor to such surrender, however, such release woll not reloeve Lessee of any hablhtoes whiCh may have accrued uroder thiS lease poor to the 
surrender or such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of thos lease 11 assogned or released, such assogroment or re lease must be 
recorded in the county where the larod os snuated, arid the recorded instNmenL or a copy of the recorded instrument certified by the County Clerk of the 
county 111 which the lnstNment is recorded, must be filed "' the General Land Office Wllhon 90 days of the last exe<:utJon date aocompanoed by the 
prescribed fi~ng fee. If any such assignment is not liO filed, the noghts acquored under thll lease shal be s..t>ject to forlecure at the opt>on of the 
Commissioner of the General La rod Of'lice 

30. DISCLOSURE CLAUSE. All prov1soons penaon1ng to the lease of the above-described land have been Nlcluded in thos .nstrumenL 
lnclud1ng the statement of the true consideration to be paod for the executiOn of thos lease arid the noghts arid dut.es of the panoes Any collaterill 
agreements concemong the development of od a rod gas from the leased prem1ses whiCh are not contained "' thiS tease render thiS lease mvalod 

31 . FIDUCIARY DUTY. The owner of the sool owes the State a tiduoary duty and must fully drsclose any facts affectong the State's onterest1n 
the leased premises When the 1nterests of the owner of the sorl connoa woth those or the State the owner of the soli IS ot>hgated to put the State's 
onterests before hos personalonterests 

32. FORFEITURE. If Lessee shall farl or refuse to make the payment of any sum Wllhon lhorty days after n becomes due, or d Lessee or an 
authorized agent should knOWingly make any lain retum or false report concernong product1on or dnll1ng, or of Lessee shall fail or refuse to dull any 
offset well or wells in good tanh as requored by law a rod the rules and regulatoons adopted by the Commissioner or the General Land Office. or W Lessee 
ahould fa~ to file reports In the manner required by law or fa ll to comply W1th rules a rod regulatoons promulgated by the General Larod Offoce, the School 
Lind Board, Of the Railroad Comm11sion, or ~ Lessee should refuse the proper authonty accen to the records pertaon1ng to operallOns. or I Lessee or 
an authorized agent ahould knowingly fail or refuM to grve corract Information to the proper authonty, or knowingly fall or ra fuae to furnish the Ganerel 
Lend Olllce a corract log of any well, or K Leuee aholl knowingly violate any of the materiel provlalona of lhla luM, or K thllleese Ia euogned erod the 
aaslgroment It not ftled In the General Larod otfice ~s required by law. the rlghll acquired uroder this leue shell be aubject to forle~ure by the 
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CommiSSioner ana he shaD forfu same when suffiCiently onformed of the facts whiCh authonze a forfe•ture. and when forfeited the area shall agaon De 

suDfect to lease under the tenns of the RelinquiShment Aa However. nothing here1n shall be construed as waMng the automatiC termonalJOn of tnJS 
lease by operauon of law or by reason of any spee~allmnat•on ans1ng hereunder Forfeitures may be set aside and lhts lease and all nghts thereunder 
reonstaled before the rogh ts of anolher 1ntervene upon satisfactory evidence to the Comm1ss10ner of the General Land Office of future compliance woth 
the proviSIOns of t he taw and of thiS lease and the rules and regulalJOns that truly be adopted relatrve hereto 

33. UEN. fn accordance woth Texas Natural Resources COde 52 136, the State shall have a Ill'S! hen upon all ool and gas prOduced from the 
area covered by thos lease to secure payment of au unpaid royalty and other sums of money that may become due under thos lease By acceptance of 
thiS lease, Lessee grants the State In add1tlon to the lien provided by Texas Natural Resources COde 52 136 and any other applicable statutory hen. an 
express contractual hen on and secunry onterest on all leased m1nerals 1n and extracted from the leased premiSes, all proceeds whiCh may acaue to 
Lessee from the sale of such leased minerals, whelher such proceeds are held by Lessee or by a third party, and all fixtures on and mprovements to the 
leased premoses used on conneQJOn woth the prOductiOn or processong of such leased mmerats In order to secure the payment of all royalues or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condn10n of thos lease. whether express or mphed ThiS lien and secunty onterest may be foreclosed woth or wothout coun proceedings in 
the manner provided on the TrUe 1. Chap 9 of the Texas Busoness and Commerce COde Lessee agrees that the Comm.ss10ner may requore Lessee to 
execute and record such onstruments as may be reasonably necessary to acknowledge, anach or perfea thos hen Lessee hereby represents that there 
are no pnor or supenor liens ansong from and relatong to Lessee's adMlles upon the above-<lescrobed propeny or from Lessee's acquosllJOn of th iS lease 
Should the Commoss10ner at any trne determone that thos representalJOn IS nol true, then the Commoss10ner may declare thiS lease forfe~ed as provided 
here an 

3-4. POOLING. Lessee os hereby granted the nght to pool or unitiZe lhe royally mteresl of the owner of the soli under thiS lease woth any other 
leasehold or moneralonterest for the exploratiOn, development and prOductiOn of all or gas or either of them upon the same terms as shall be approved 
by the Scnoot Land Board and the CommiSSIOner of the General Land OffiCe for the pooltng or unlllllng of the onterest of the State under thos lease 
pursuant to Texas Natural Resources COde 52 151-52 154 The owner of the sOil agrees that the onduSl011 of thos proVISIOn on thts lease satiSfies the 
execulJOn requorements stated on Texas Natural Resources COde 52 152 

35. INDEMNilY. Lessee hereby releases and d•sdlarges the State of Texas and the owner of the soli, theil offiCers. employees. paMers. 
agents. contractors subcontractors, guests. 1nvrtees and the11 respeetove successors and assogns. of and from all and any actions and causes of actoon 
of every nature, or other harm. oncludtng enwonmental harm, for whiCh recovery of damages os sought onclud•ng. but not lmoted to. aU losses and 
expenses whiCh are caused by the actrvrues of Lessee ns officers, employees. and agents ansong out of. InCidental to, or resultJng from. the operatoons 
of or for Lessee on the leased premiSeS hereunder or that trulY anse out of or be ocx:as10ned by Lessee's breach of any of the terms or proviSIOns of thos 
Agreement, or by any other negligent or sthiCtly liable act or emiSSIOn of Lessee Funher, Lessee hereby agrees to be liable for, exonerate ondemntfy, 
defend and hold harmless the State of Texas and the owner of the so~. theor officers, employees and agents, thell successors or assogns, agaonst any 
and all darns. loab~lltes. losses, damages, actJOns. personal onJury (ondudtng death), costs and expenses, or other harm for whiCh recovery of damages 
•s sought, under any theory 1ncludong ton. contract. or stnet haboliry, Including anorneys' fees and other legal expenses. indudmg those related to 
enwonmental hazards, on the leased prem1ses or on any way related to Lessee's failure to comply w1th any and all env11onmental laws, those ansmg 
from or 1n any way related lo Lessee's operalJOns or any other of Lessee's aetov1ttes on the leased premoses, those ans1ng from Lessee's use of the 
surface of the leased premoses. and those that may anse out of or be cx;c;asooned by Lessee's breach of any of the terms or provos10ns of th1s Agreement 
or any other ad or 00\1S$10h ol Lessee, ots dwectors officers, employees panners. agents, contractors. subcontractors, guests, 1nvrtees. and theor 
respeaJVe successors and assogns Each assognee of thiS Agreemen~ or an onterest thereon, agrees to be Joable for. exonerate, ondemntfy, defend and 
hold harmless the State of Texas and the owner of the sool theor officers. employees. and agents on the same manner provided above on connectoon woth 
the actNrttes of Lessee rtS officers employees and agents as oescnbed above. EXCEPT AS OTHERWISE E.XPRESSL Y LIMITED HEREIN, All OF 
THE INDEMNilY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILilY, OR THE 
NEGLIGENCE OF ANY PARlY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARlY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonatiOn or 
poiJUIJOn of any envotOM1ental meldoum, onc:Judong sod, surface waters, groundwater, sedments. and surface or subsurface strata. amboent aor or any 
other env11onmentaJ medoum 1n, on, or under. the leased premoses. by any waste, pollutant or contamonant Lessee shalf not bnng or perm• to rema•n on 
the leased premoses any asbestos conta1mng matenals, explosrves, toxoc matenals. or substances regulated as huardous wastes. huardous materoals. 
hazardous substances (as the term "Hazardous Substance· IS defoned on the Comprehensrve Envoronmental Response. Compensation and Liab•hty Ad 
(CERCLA) • 2 U S C SectiOns 9601 . et 5eq ), or toXIC substances under any federal, state. or local law or regulatiOn ('Huardous Matenals1. except 
ord1nary prOducts commonly used on connectron woth 011 and gas exploratiOn and development operatiOns and stored 1n the usual manner and quantotoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND W ATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR REL.EASE OF ANY HAZARDOUS MATERIA LS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILilY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease os ossued under the prov1soons of Texas Natural Resources COde 52 171 through 52 190, commonly 
known as the Re~nquostvnent Ad and other applocable statutes and amendments thereto, and d any provos10n on thiS lease does not conform to these 
statutes. the stalutes Wilt preva•l over any nonconformong lease proVISIOnS 



STATE OF 7f;'f./J "S. 
COUNTY OF DIJ/18~ 
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(CORPORATION ACKNOWLEDGMEND 

executed lhe same for the purposes and consideratiOn therein expressed 1n the capac•ty stated, and as lhe act and 

GIVen under my hand and seal of offoce thiS the J!i!!:. day of ..L..I--#4--Y------

STATEOF ~ 
COUNTY OF cJ 

(CORPORATION ACKNOWLEDGMEND 

me IS s~SCIIOed to the I rego~ng Instruments a 

of 
1 • ) · I}Pf', ·~~jed to me that he 

executed the same for the purposes and conSideratiOn there1n expressed. 1n the capaCity staled, and as the act and de~ ~~#'on 

G1ven under my hand and seal of offoce th•s the __f!'f!!: day of fl }/J v . 20J.{l 

12m ?~ ·u,£(/;(:1; f O£tORES A. COOLEY 
Notary Public 
State of Texas 

Comm. Elcplret 10.17·2013 ,
---1 ~y!Y~ 

Notary PubliC 1n and for -t-·---"!C__..._,q.._.___""J---- ----

(INDIVIDUAL ACKNOWLEDGMENT) STATEOF~ 
COUNTY OF C ) 

BEFORE ME the unders~gned authonty. on th•s day personalty appeared IJH.R/J!J/!fl 

known 10 me to be the persons whose names are subscnbed to the forego•ng onstrument. and acknowledged to me lhat they executed the same for the 

purposes and conslderat1on there1n expressed 

G1ven under my hand and seal of offiCe thiS lhe ~ day of 

Notary PubliC 1n and for ff~ 

known l o me to be the persons whose names are suhscnbeO to the forego1ng 1nstrument and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

;J:'fL 
G1ven under my hand and seal of offiCe th1s the ~ day of 

Notary PubliC •n and tor _ _,n_'-'n-.Jt.V:c..../:G~'--~~=--------

PAGE 77!1 
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38 EJt.ECUTION. Tnos ool ana gas lease must be sognea ao.a acknowleaged by the lessee belore otos nled of recoraon th& county recoros ana 
on the General land Office of the State of Texas Once lhe filing requirements found 1n Paragraph 39 of thos lease have been sallsfoed, lhe effeciNe aate 
of lhos lease shaU be the date founa on Page t 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code, thiS lease must be filed of record on the offoce of the 
County Cleric on any county on whiCh all ()( any part of the leased p<emoses IS located and cetllfied copoes thereof must be filed on lhe General Land 
Offoce Thos lease os not effective untJI a celllfled copy of thos lease (whiCh os made and certified by lhe County Cleric from hos records) os filed on the 
General Land Office on accoraance wnh Texas Natural Resources Code 52 183 Adelruonatly. lhos lease shall not be bondong upon the State unless A 
reotes the aaual and true conso<lerallon paid or promosed for executoon of thos lease The bonus due the State and the prescnbed filong lee shall 
accompany such certdied copy to the General Lana Office 

::ATE~~.~~ 
lndovodually j nd as ~ent lor the St<~te of Texas 

Date f:::> ~ cP ... /0 

STATE OF TEXAS 

BY ~~--~----~~~--~~----------­lndovodually and as agent lor the State of Texas 

Date ------------

STATE OF TEXAS 

BY 
lndov-od7u-a-=ll-y-a-nd-::-a-s-a-ge-n-:t-;lo-r-:lh:-e-::S::-ta-te-o71 T::-e_x_a_s ____ _ 

Date ------------



BJOK 

Attached to and made a part of that certain Oil, Gas. and Mineral lease dated June 7, 2010. by and 

between in Barbara G. Reed and husband, Russell M. Reed, as Lessor, and Eagle Land Services, Inc., as 

Lessee, covering 320 acres in the T&P Ra ilway Company Survey, in Reeves County, Texas, is the 

signature included below. 

TITLE:~ President. Eagle Land Services. Inc. 

Date:----------

69 PAGe 78 J. 
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STATE OF lexos (CORPORATION ACKNOWLEDGMENT) 

COUNTY o;[QJ ~(L-t-
BEFORE ME, the undersogned authonty, on th1s day personally appealed~,_,_LI·...,(Y\~.:....:o&ctc.'"""'=="""'.L.Y-'\...Q=__.C __________ _ 

known to me to be the person whose name IS subscrobed to the foregoong onslluments as------ - ---------------
of _______________________________ __________ andackn~gedto methat he 

executed the same lor the purposes and consoderatoon thereon expressed , on the capaCity stated, and as the act and deed of saod corporatiOn 

G1ven under my hand and seal of oflrce thos the ~ day of ->o......:::;....;:CJ...l"'-i-----

STATE OF ------------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ----------------------

BEFORE ME. 111e undersogned aut/1oroty on thrs day personally appeared--------------- --- ------­

known to nne to be the person whose name IS subSClobed to the foregoong InStruments as----------------------
of __________ _______________________________ and acknowledged to me that he 

executed the same for the purposes and consooeratoon thereon expressed, on the capac.ty stated. and as the act and deed of saod corporatiOn 

Grven under my hand and seal of off.ce thos the _____ day o f--- ------- 20 __ 

Notary Publoc on and for--------------
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Exhibit "A··, attached hereto and made a part of that certain Oil And Gas Lease dated June 7. 20 I 0. between 
Barbara G. Reed and husband, Russell M. Reed and Eagle Land Services. Inc. 

EXHIBIT "A" 

PAGE 

40. This is a paid-up lease and subject to all other provisions herein contained. It is hereby acknowledged 
and agreed that the delay rentals arc to be one dollar ($1 .00) per acre per year (based on 320 Gross Surface 
Acres and 160 Net Surface Acres). The owner of the surface and the State of Texas each are to receive 
one-half(l/2) of the delay rentals, which is included in the sum paid shO\\TI as the bonus consideration in 
Paragraph I of this lease. 

41 . This Exhibit "A'. shall control and govern over an)1hing in the abo\·e Oil, Gas and 1\lineral Lease form 
\\hich may conOict wi th this Exhibit ··A··. 

Y1LE I 1299 

. ----. -------co.._ 
)11/f( ~Oil Ill~[ 'II :O.;v.!l ~~ ~ ~~ llftltll(. 
01/USIW hft Dfi;•jOSc) ~( '!. '+.J"fr'T'! t.<!:MJ;L fl" COI.OI 
C1&14 IS t~~•t.\Lo~ N<:.. U~!.~"':i; ::t: L...;.:..l fl:D.\4. 
lAII 

num FOR RECORD 0111 TliE 15TH DAY OF_MAR~~C!!R!_ _____ A . D. 2011 1: 51 PH. 

MARCH A . D. 20119:00 A H. 

D I.A1Qf'E 0 • YLOR£Z , COUNTY Cl..F:lll' 
REEVES COUNTY , n:I.AS 

78J 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



EAGLE LAND SERVICES 

State of Texas 

Invo ice • 

061410- LM2 

Date 

6/14/10 

Vendor I. D. 

GV-7515 

•• • •• • • • 
I • • • 

• • • • •• • • . . . : 
•••••• 

Amount Paid 

100.00 

• • •• • • • • • • • • • 
.:. ~ck Number: 

Check Date: 
6599 
Jun 14, 2010 

Check Amount $100.00 

Description 

Lease Memo Filings 

6599 

/ 

Quantity 

k oooo 

10708793 

\ ?-\ 



June 16, 2010 

Mr. Reid: 

•• • •• • • • • • • 

• • • • • • •• •• • • • • • • • • • • • • • • • • • • :·· ··~ ~· 

~~§b~~~ 
4209 Gateway Dr. Suite 1 50 

Colleyville, Texas 76034 

Phone. 877.224.5357 

Fax· 81 7.259.1030 

Enclosed with this transmittal please find a check for the processing fee, along with the Mineral 
classified lease(s). I have also created a receipt for you to sign off on and a prepaid envelope for you to 
mail the receipt back to me. Thanks for all your help. 

St orr ster 
Data Management 
Eagle Land Services, INC. 
817-259-1026 
staciforrester@eaglelandservices.com 

eag lei and se rvl ces .com 



EAGLE LAND SERVICES 

State of Texas 

Invoice Date 

RAV-0021 11/16/10 

PAOOUCT DlM 1 <5 USE WITH 915&1 ENVB.OPE 

00>1 

Vendor I.D. 

RAV-0000 

••• ••• •• • • • • • • • • • •• •• •• • • • ••• 

1048 

Check Number: 1048 
Check Date: Nov 16, 2010 

Check Amount $80,000.00 

Amount Paid Quantity Description 

80000.00 320 .0000 Lessor Bonus Payment, Acreage=320.000000 

••• ••• • • • • PRINTED IN U SA. " • • • • • • • • • " • 



EAGLE LAND SERVICES 
State of Texas 

Invoice 

RP V-0021 

Date 

11/16/1 0 

10 48 

11706415 Check Number: 1048 
Check Date: Nov 16, 2010 

Check Amount: $80,000.00 

Vendor I.D. Amount Paid Quantity Description 

RAV-0000 80000.00 320.0000 Lessor Bonus Payment, Acreage=320.000000 
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TEX_A§ 

April 19,2012 

Staci Forrestor 
Eagle Land Services 
4508 Colleyville Blvd., Suite A 
Colleyville, Texas 76034 

Re: State Lease MF 112765 

Dear Ms. Forrestor: 

GENERAL 

RAL Lease dated June 7, 201 1 recorded in Bk. 869, Pg. 772, 
covering 320 ac being N/2 Sec. 4. Blk. 56, T-3. T&P Ry Co. 
Survey, Reeves Co., TX, Barbara & Russell Reed, agents for 
State of TX, Lessors 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-112765. Please refer to tbi lease number when 
making payments to the tate and in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land O ffice as well. Examples are W- 1. Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas We ll Completion Report and Log; W-3, Plugging Report; 
G-5, Gas We ll Classification Report; G-10, Gas Well Status Report; W-10, O il Well Status Repon; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$80,000.00 has been applied to the State's portion of the cash bonus, and $100 has been 
applied to the processing fee. We have no record of having received the $25.00 filing fee which we request 
you send as soon as possible. 

Sincerely yours, ~ ~ 

c ~~~~~ 
Drew Reid 
M ineral Leasing, Energy Resources 
(5 12)475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Buil~ing • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Ausrin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.stare.rx.us 
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