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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

317 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 112SS7 
For GLO Use Only 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name : Chesapeake Exploration. LLC. An Oklahoma Limited Liability Company 

Address: P.O. Box 18496 

City: Oklahoma City State: Ok Zip: 73154-0496 
(Include +4 Code) 

Telephone: (817)295-9779 

County(ies): Tarrant Survey/Area: Texas Department of Aging 
(If Appl icable) 

Block/Tsp.: FR Chi licoat Section/Tract: Lot D-1 Acres: 2.18 
(If Applicable) 

(A) Bonus Amount ($)$10.900 (5000/acre) 
Ten Thousand and Nine Hundred Dollars in total 
(type/print above) 

(B) Sales Fee Amount ($)163.50 

One Hundred and Sixty-Three Dollars and Fifty Cents 
(type/print above) 

This Sales Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

Chesapeake Exploration, LLC 
(same as above) 

number) 

BONUS AM.OUNT ONLY (A) 
( Do Not include sales fee) 

($)10.900.00 
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' Lease Form 
Revised 01/06 
MHMR 

~usttn, \!rexas 
oiLXNb ~l<~ ttXst 

NO. M-111557 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, Sl, and Chapter S2. Subchaptcrs A·D and H, (said Code bemg hercmafter referred to as N.R.C.), and subject to all 
rules and regulauons promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable stanues and amendments to wd 
N.R.C., the followmg area, to-wit: 

DEPART M ENT OF AGING AND DISABILIT IES SERVICES LAND, BEING l . l8 ACR ES, MORE O R LESS, SIT UATED IN T H E JOHN BALCH SURVEY, ABSTRACT NO. 
81, T A RRANT CO UNTY, TEXAS KNOWN AS LOT 0-1, OF TH E SUBDIVISION OF LOT D OF T H E REVISION O F LOT S 5, 6, A D 7, F.R. CH ILICOAT SUBDIVIS ION, AN 
ADDITION TO T H E C ITY OF FORT WORT H, TARRANT CO UNTY, TEXAS, ACCORD! G TO THE PLAT RECORDED I VOLUM E 388-J, PAGE 33, DEED RECORD , 
TARRAI'IT CO UNTY, TEXAS, AS D ESCRJBED IN THAT C ERTAI DEED W ITHOUT WARRANTY DAT E D OCTOBER I, 2009 FR O M THE DEPART M ENT OF AG I G 
AND DISABILITY SERVIC ES, SUCCESSOR I INTEREST TO THE TEXAS DEPARTM ENT OF MENTA L HEALTH AND M ENTAL RETARDATIO , BY VIRTUE OF 
THE AUTHORITY GRANTED BY HO USE BILL l 039, 8 1ST T EXAS LEGISLATURE, REGULAR SESSIO N, FO R AND I CONSIDERATION OF A "AGREEM ENT T O 
TRANSFER REAL PRO P ERTY", DATED SEPTEMBER 8, 2009, TO M ENTAL HEALTH AND MENTAL RETARDAT ION OF TARRANT CO UNTY, A COMMUNITY 
C ENTER ESTABLISH ED UNDER T H E T EXAS HEALTH A D SAFETY CO DE, T ITLE 7, CHARTER 534, SUB C HAPTER A, RECORDED IN INSTRUM ENT NO. 
Dl09303147, OFFIC IAL PUBLIC R ECORDS, TARRANT CO UNTY, TEXAS, BLOC K , TEXAS CONTA INING APPROXIMATELY l . l8 AC RES, AS SHOWN O N T H E 
O FFICIAL MAP OF TARRANT CO UNTY, TEXAS OW 0 FILE I THE TEXAS GE ERAL LA D OFFIC E, AUSTl , T EXAS, 

was, after bemg duly advertised, offered for lease on the 5 '' day of April, l Oll , at 10:00 o'clock am., by the Comrrusstoner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only PWl>OSe of prospecting and dnlling for, and producmg oil and/or gas that may be found and produced from the above descnbed area; and 

Wl-1 EREAS, afler all bids and remittances which were received up to said umc have been duly considered by the Commissioner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the 5" day of April, lO ll , hereinafter the "effective date" and it was found and determined that C HESAPEAKE EXPLORATIO , 
L.L C. whose address is P.O. BOX 18496, OKLAHOMA C ITY, OKLAHOMA 73154 had offered the lughest and best bid for a lease of the area above described and ts, therefore, entitled to 
receive a lease thereon: 

NOW, T H ER EFORE, 1. Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, on behalf of the Texas Department of Agmg and Disabtlity Servtces, bercmaflcr 
sometimes referred to as "Lessor, • whose address is Ausun, Texas, by \IUTUc of the authonty vested in me and 10 consideration of the payment by the hcremaftcr designated Lessee, the sum of 
T en T hou..and inc Hundred And 001100 Dollars ($10.900.00), receipt of which is hereby acknowledged and of the royalttcs, covenants, stipulations and condioons contamed and hereby 
agreed to be paid, observed and performed by Lessee, do hereby demise, grant, lease and let unto the above mentiOned bidder the exclusive nght to prospect for, produce and take oil and/or gas 
from the aforesaid area upon the followmg terms and conditions, to-wit: 

I. RESERVATION: There ts hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all rights with respect to the surface and subsurface thereof for any and 
all PWl>OSes except those granted and to the extent herem granted to Lessee, together W1th the nghts of ingress and egress and usc of satd lands by Lessor and tts mineral lessees, for PWl>OSCS of 
exploring for and producing the nuncrals which are not covered, or wluch may not be covered m the future, under the terms of thts lease, but wluch may be located W1thm the surface boundanes 
of the leased area All of the righiS in and to the leased premises rctamed by Lessor and all of the nghts in and to the leased prenuscs granted to Lessee herem shall be exerctscd m such a marmer 
that neither shall unduly interfere with the operations of the other. 

l . TER M: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term") and as long thereafter as oil or 
gas is produced in paying quantities from said area. 

3. DELAY R ENTA LS: If no wcllts commenced on the land hereby leased on or before the anniversary date oftlus lease, this lease shall tcmurune as to both pames unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount spectfied tn the following schedule multiplied by the 
number of acres in the premises, whtch shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve ( ll) mont hs from said date. ln like martncr and upon 
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months. 

Anniversary Dare Delay Rental ocr Acre 
First S S.OO 
Second S S 00 
Third S1S .OO 
Fourth S15.00 

4. PRODUCTION ROYALT IES. Subject to the provisions for royalty rcducttons set out in subparagraph (E) of this paragraph 4, upon producuon of 011 and/or gas, tlte Lessee agrees to pay 
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof· 

(A) O IL. As a royalty on otl, wh1ch is defined as tncluding all hydrocarbons produced 10 a liqmd form at the mouth of the well and also all condensate, dlsullatc, and other liqutd 
hydrocarbons recovered from otl or gas run through a separator or other equtpment, as hereinafter provtded, 1/4 pan of the gross producoon or the market value thereof, at the option of the 
Lessor, such value to be dcterrntned by I) the highest posted price, plus prcnuum, if any, offered or patd for otl, condensate, disttllatc, or other liquid hydrocarbons, rcspecuvcly, of a like type and 
gravtty in the general area where produced and when run, or 2) the highest market price thereof offered or patd in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, tt W111 be run free of cost to Lessor through an 
adequate oil and gas separator of convcnttonal type or other cqutpmcnt at least as efficient to the end that all liqutd hydrocarbons recoverable from the gas by such means will be recovered. Upon 
wnttcn consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and condlnons as prescribed by Lessor. 

(B) NO -PROCESSED GAS: As a royalty on any gas (including flared gas), which IS defined as all hydrocarbons and gaseous substances not deftned as oilm subparagraph (A) above, 
produced from any well on SaJd land (except as provided herem with respect to gas processed m a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the lughest market price paid or offered for gas of comparable quality rn the general area where 
produced and when run, or the gross pnce paid or offered to the producer, whtchever IS greater provtdcd that the maxtmum pressure base in measunng the gas under thiS lease contract shall not at 
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be stxty (60) degrees Fahrenheit, correcuon to be made for pressure according to Boyle's Law, 
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the mdusuy at the time of testmg. 



attributable to the gas produced from tht-' lease; provided that if liqutd hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owm an 
interest, then the percentage applicable to liquid hydrocarbons shall be fitly percent (50%) or the htghest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being spectfied in processing agreements or contracts in the indust:ry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no 
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufacrured from gas (excepting liqwd hydrocarbons) whether said gas be 
"casmghead, • "dry" or any other gas, by fractionating, burnmg or any other processing, 114 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detenruned as follows: 

( I) On the basis of the llighest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever ts the greater. 

(E) 0 DEDUCTIONS: Lessee agrees that all royalti~ accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(F) ROYALTY I IOND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwtse maktng the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obligations, whether express or unplied, under this lease. 

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing oft.he Comnussioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafier be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(H) MIN I MUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to S5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to S5.00 
per acre less the amount of royalties paid during the preceding year. 

(1) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (1) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered Any such royalty reduction must 
conform to the requirements of any School Land Board admmistrauve rules on this subject Royalty may not be reduced below the applicable statutory minimum. 

S. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner. 
Payment of royalty on production of otl and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of al l oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports 
conftrmtng the gross production, disposition and market value including gas meter readings, pipeline receipts, gas tine receipts and other checks or memoranda of amount produced and put into 
ptpehnes, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. ln 
all cases the authority of a manager or agent to act for the Lessee hereto must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other renuttance advice showing by the asstgned General Land Office lease number the amount of royalty being paid on each lease. lf Lessee pays llis royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of5% on the royalty or S25.00, wh1chever IS greater. A royalty payment wllich is over thirty (30) days late shall accrue a penalty of 10% 
of the royalty due or S25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporung documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporttng documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescn'bed by the due date provided herein. 
Payment of the delinquency penalty shall m no way operate to prohtbu the State's right of forfeirure as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONT RACTS AND OTHER RECORDS: Lessee shall annually furnish tl1e Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts witlun tbtrty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marke!Jng of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at al l times be subject to 
inspection and exanunanon by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(B) DRJLLING RECORDS: Written notice of all operations on this lease shall be submined to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-ent:ry, temporary abandonment or plug and abandonment of any well or wells. Such wrinen notice to the General Land Office shall include copies of Railroad Commission 
forms for application to drill. Coptes of well tests, completion repons and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commtssion. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described 
premises, wllich may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-bole 
section, from the base of the surface casmg to the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PE AL TIES: Lessee shall mcur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by 
the General Land Office adnunistranve rule which is effecnve on the date when the matenals were due 10 the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision ofthts lease to the contrary, after a well producing or capable ofproduc10g oil or gas bas been completed on the leased premises, 
Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing the production thereon. 

(A) VERT ICA L: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises, 
EXCEPT (I) 40 acres surrounding each otl well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
otl or gas well as provided in Paragraph I I hereof), or a well upon whtch Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing 
pooled unn pW'Suant to Narural Resources Code Sections 52.151-52.1 53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Railroad Commtssion of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination, 
Lessee shall have the nght to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of 
the pontons of the lease remainmg 1n force and effect. lf Lessee falls to apply for a surface lease witlun the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such applicanon and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall funher terminate as to all depths below 100 
feet below the total depth drilled (hereinafier "deeper depths") in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 

2 



, 
1erm Lessee pays an arnounl equal to one-half ( 1/2) of lhe bonus origtnally prud as eons1dera110n for !Ius lease (as specified on page I hereof). If such amoun1 1s pa1d, !Ius lease shall be in force 
and effec1 as 10 such deeper deplhs, and srud 1enninarion shall be delayed for an addioonal period of IWO (2) years and so long !hereafter as 011 or gas IS produced in paying quantities from such 
deeper deplhs covered by lhis lease 

(q IOENTIFICATIO A D FILING: The surface acreage retamed hereunder as 10 each well shall, as nearly as practical, be in lhe form of a square Wllh the welllocaled in !he cen1er 
!hereof, or such olher shape as may be approved by lhe School Land Board. Wilhm llurty (30) days after partial 1ermination of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases con1ammg a sausfac1ory legal descripuon of !he acreage and/or dcplhs no1 retained hereunder. The recorded release, or a certified copy of same, shall be fi led in !be General 
Land Office, aeeompan1ed by lhe fihng fee prescnl>ed by lhe General Land Office rules m effect on the date the release is filed. If Lessee falls or refuses 10 execute and record such release or 
releases wilhin ninely (90) days after bemg requesled 10 do so by lhe General Land Office, then the Commissioner al his sole discretion may des1gna1e by wrinen instrumcnl the acreage and/or 
depths 10 be released hereunder and record such insaumen1 a1 Lessee's expense m the county or counties where the lease is loca1ed and in the offic1al records of the General Land Office and such 
designation shall be bmding upon Lessee for all purposes. If al any 11me after lhe effecuve dale of the panial termination proVISIOns hereof, the applicable field rules are changed or the well or 
wells loca1ed !hereon are reclassified so thai less acreage IS thereafter alloca1ed to sa1d well or wells for production purposes, th1s lease shall thereupon 1ermina1e as 10 all acreage not thereafter 
alloca1ed 10 said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quan11Ues from a wellloca1ed on land pnvalely owned or on Stale land leased ala lesser royally, which well is within 
one lhousand (1,000) feel of lhe area included herein, or which well is draining lhe area covered by !his lease, lhe Lessee shall, wilhin sixty (60) days after such iniual producuon from lhe draining 
well or lhe well loca1ed within one lhousand (1,000) feel from lhe area covered by this lease begin in good failh and prosecule diligently the drilling of an offsel well on lhe area covered by lh.is 
lease, and such offse1 well shall be drilled 10 such deplh as may be necessary to prevenl lhe undue drainage of lhe area covered by !his lease. and lhe Lessee, manager or driller shall use all means 
necessary in a good frulh elTon 10 make such offsel well produce oil and/or gas 1n commercial quan1iues Only upon lhe delermmauon of the Comm1ss1oner and With h1s wnnen approval, may the 
payment of a compensalory royally satisfy the obligation 10 drill an offset well or wells reqUired under !Ius Paragraph. 

9. DRY HOLE/CESSATION OF PRODUCTION DURl G PRJ MARY TERM: If, during the pnmary 1enn hereof and prior 10 discovery and production of oil or gas on said land, Lessee 
should dnll a dry hole or holes thereon, or if dunng the pnmary 1erm hereof and after the d1scovery and acrual production of o1l or gas from the leased prem1ses sucb production thereof should 
cease from any cause, 1h1s lease shall not terminale if on or before 1he expirauon of sixty (60) days from date of completion of said dry hole or cessauon of producnon Lessee commences 
addilional dnlling or reworking operations thereon, or pays or lenders !he next annual delay renlal in the same manner as proVIded in th1s lease. If, dunng 1he last year of the primary Ierro or 
Wlthm sixty (60) days prior there1o, a dry hole be comple1ed and abandoned, or the producuon of oil or gas should cease for any cause, Lessee's nglus shall remrun m full force and effec1 withou1 
further operauons unul lhe expuauon of the pnmary 1erm; and if Lessee has no1 resumed production m payrng quanoues a1 !be expiration of the pnmary term, Lessee may mruntain !Ius lease by 
conduc1ing addiuonal dnlling or reworking operations pursuant to Paragraph 10, using lhe expuauon oflhe primary 1erm as the dale of cessauon of production under Paragraph 10. Should the 
first well or any subsequenl well dnlled on the above descnl>ed land be compleled as a shul-in 011 or gas well wilhm lhe primary 1erm hereof, Lessee may resume paymenl of !he annual rental 1n 
lhe same manner as proVIded herem on or before !he rental paymg dale folloWing lhe expuauon of SlXIy (60) days from lhe dale of compleuon of such shut-m o1l or gas well and upon lhe failure 10 
make such paymenl, th1s lease shall ipso facto terminate. If a11he exp1ranon of lhe pnmary term or any orne !hereafter a shuHn o1l or gas well IS located on lhe leased preauses payments may be 
made in accordance wilh the shu1-in provisions hereof. 

10. CESSATION, DRlLLl G, AND REWORKING: If, after lhe expiratiOn of lhe pnmary term, production of oil or gas from lhe leased premises, after once obtained, should cease from 
any cause, !Ius lease shall no1 terminale if Lessee commences addinonal dnlhng or reworlang operations within sixty (60) days after such cessauon, and !Ius lease shall rem run in full force and 
effec1 for so long as such operations con1inue 10 good fa1th and in workmanhke manner wilhou1 inlerrupllons totaling more !han SIXIy (60) days. lf such drilling or reworking operations resull in 
the produc1ion of oil or gas, lhe lease shall remain in full force and effec1 for so long as oil or gas is produced from lhe leased premises in paying quan1i1ies or paymenl of shu1-in oil or gas well 
royahies or paymen1 of compensalory royal1ies is made as provided herein or as provided by law. If the drilling or reworking operations resull in lhe completion of a well as a dry hole, !he lease 
will nol 1ermina1e if lhe Lessee commences additional drilling or reworking operations W11h10 six1y (60) days after !he comple1ion of !he well as a dry hole, and !Ius lease shall remain in effect so 
long as Lessee cominues drilling or reworking operations in good frulh and 10 a workmanlike manner w11hou1 inlerruptions lotaling more than siXIy (60) days Lessee shall gJve wrinen notice 10 
the General Land Office within thiny (30) days of any cessation of production. 

II. SHUT-I ROYAL T IES: For purposes of !his paragraph, "well" means any welllhal has been ass1gned a well number by lhe stale agency haVIng junsdlcnon over !he producuon of oil 
and gas. If a1 any ume after lhe expiration of lhe primary 1erm of a lease !hal, unul bemg shu! in, was being mam1ained in force and effecl, a well capable of producmg 011 or gas m paying 
quanlities is localed on lhe leased premises, bul oil or gas is nol bemg produced for lack of su11able production fac11i1ies or lack of a sunable market, !hen Lessee may pay as a shut-in 011 or gas 
royally an amounl equal 10 SJO.OO per acre. bu1 not less than Sl,200 a year for each well capable of producing 011 or gas in paytng quantities To be effective, each initial shu1-in oil or gas royally 
mus1 be prud on or before. ( I} lhe expuarion of !he primary 1enn, (2) 60 days after the Lessee ceases 10 produce oil or gas from the leased premtSes, or (3) 60 days after Lessee completes a drilling 
or reworking opera1ion m accordance With lhe lease prOVISions; wh1chever dale IS la1es1. If the shu1-m 011 or gas royally IS prud, lhe lease shall be considered to be a producmg lease and tbe 
paymenl shall ex1end the 1erm of 1he lease for a period of one year from lhe end of lhe pnmary 1erm, or from lhe firs! day of the mon1h following lhe monlh m wh1ch producuon ceased, and, after 
lha1, 1f no suuable producuon facllines or suitable marl<el for lhe 011 or gas extsts, Lessee may extend lhe lease for four more successive penods of one ( I} year by paying lhe same amoun1 each 
year on or before lhe exp1ra11on of each shul-ln year. 

12. COMPENSATORY ROYALTIES: If, during the period lhe lease is kepi in effect by paymen1 oflhe shu1-in oil or gas royally, 011 or gas 1s sold and delivered 10 paymg quanuues from a 
welllocaled w11hin one lhousand (1,000) feet oflhe leased premises and compleled m the same producmg reservoir, or in any case in wh1ch drrunage IS occumng, lhe ngh11o continue to maintain 
lhe lease by paytng lhe shu1-in 011 or gas royally shall cease, bu1 lhe lease shall remam effecuve for the remainder of the year for wluch lhe royally has been p31d The Lessee may maintain lhe 
lease for four more successive years by Lessee paying compensa1ory royally a1 the royally ra1e proVIded m the lease of lhe marke1 value of producuon from the well causing lhe drainage or which 
is comple1ed in lhe srune producing reservoir and wilhin one lhousand (1,000) feel of !he leased premises. The compensa1ory royally is 10 be prud monlhly 10 lhe Commissioner beginnmg on or 
before lhe las! day of the month following lhe monlh in which 1he oil or gas is produced from lhe well causing lhe drainage or !hal is compleled in the same producmg reservoir and localed wilhin 
one thousand (1,000) feet of !he leased prer01ses; if !he compensa1ory royally pa1d many 12-month penod is in an amounlless !han the annual shu1-m o1l or gas royally, Lessee shall pay an 
runount equal 10 lhe difference w11hin lhiny (30) days from the end of lhe 12-month penod, and none of 1hese provisions Will relieve Lessee of lhe obligation of reasonable development nor lhe 
obligation 10 dri ll otTse1 wells as provided in N.R.C. Sec1ion 52.034; however, a1 lhe delerminalion of 1he Commissioner, and with the CommiSSioner's wrinen approval, lhe paymem of 
compensalory royalties shall sa11sfy lhe obligation 10 dnll otTse1 wells. Compensa1ory royally paymenls which are no! timely paid will accrue penally and in1eres1 in accordance with Paragraph S 
of th1s lease 

13. EXTE SIONS: If, a1 the expu-ation of the primary lerm of lh1s lease, production of 011 or gas has nol been obtained on the leased premises bu1 dnlhng operations are being conducled 
!hereon in good faith and m a good and workmanlike manner, Lessee may, on or before lhe explt3tion of the pnmary term, file 10 the General Land Office wrinen application to the CommissiOner 
of the General Land Office for a th1rty (30) day ex1ension of lh1s lease, accompan1ed by paymen1 of Three Thousand Dollars ($3,000.00) 1f lh1s lease covers SIX hundred fony (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more !han SIX hundred forty (640) acres and !he Commissioner shall, m wnung, ex1end lhts lease for a lh1ny (30) day period from and 
after the expuanon of lhe pnmary 1erm and so long !hereafter as o1l or gas 1s produced m paying quantilies; provided funher, !hal Lessee may, so long as such dnlling operations are being 
conduc1ed make like applicauon and paymenl during any 1hirty (30) day extended penod for an addluonal extension of lhirty (30) days and, upon rece1p1 of such appllcalloo and paymenl, the 
Commissioner shall, m wn1ing, agam ex1end this lease so !hat same shall rema10 10 force for such addmonal lh1rty (30) day penod and so long thereafter as 011 or gas IS produced m paymg 
quan1i1ies; provided, however, lha1 this lease shall no1 be ex1ended for more !han a 1otal of three hundred nine1y (390) days from and after lhe expll'3uon of the pnmary term unless production in 
paytng quanmies has been obtamed. 

14. USE OF SURFACE: Any provision herein 10 the contrary noiWilhstanding, 11 1s agreed 10 and unders1ood lha1 no entry shall be permmed on lhe surface of lhe leased land. Any 
developmenl of the land shall be by means of directional wells localed off lhe leased land, or by pooling of said land wilh olher land or leases as provided for by Subchapter E, Chaplet 52, Natural 
Resources Code 

IS. POLLUTION: In developmg !his area, Lessee shall use lhe highes1 degree of care and all proper safeguards 10 prevem polluuon Wilhout hminng the foregomg, polluoon of coastal 
we1lands, natural wa1erways, rivers and impounded wa1er shall be prevenled by !he use of contammenl facililies suflicientlo preven1 spillage, seepage or ground wa1er con1amma1ion. !n lhe even! 
of pollution, Lessee shall use all meili'IS at its disposallo recapture all escaped hydrocarbons or olher pollu1an1 and shall be respons1ble for all damage 10 public and priva1e properties. 

(A) UPLANDS: Lessee shall bwld and maimain fences around ils slush, sump, and drainage p1ts and tank baneries so as 10 protecl lives1ock againsl loss, damage or injury; and upon 
comple1ion or abandonmenl of any well or wells, Lessee shall fill and level all slush pils and cellars and complelely clean up lhe drilling sue of all rubbish !hereon. 
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(B) SUBMERGED LA OS: No discharge of solid was1e or garbage shall be allowed 1n1o Slllle waters from any drilling or support vessels, production platfonn, crew or supply boat, 
barge, Jack-up rig or other equipment locaoed on !he leased area. Solid waste shall include but shall nol be limited to containers, equipment, rubbish, plastic, glass, and any olher man-made non­
biodegradable items. A sign mus1 be displayed in a high traffic area on all vessels and manned platfonns slating, "Discharge of any solid was1e or garbage inlo S1a1e Waters from vessels or 
plalfonns is strictly prohibited and may subjecl a S1a1e of Texas lease 10 forfeioure." Such SIJitemenl shall be in lettering of alleasl I" in size. 

(q RJVERS: To lhe ex1en1 necessary 10 preven1 polluoion, lhe provts1ons found on subsecllons {a) and (b) of this paragraph shall also apply 10 rivers and riverbeds. 

(D) PE ALTY: Failure 10 comply w11h the requirements of !his provision may resull in !he maximum penally allowed by law including forfeiture oflhe lease. Lessee shall be liable for lhe 
damages caused by such failure and any costs and expenses incurred on cleanmg areas affected by lhe discharged wasle. 

16. IOENTIFICATIO MARKERS: Lessee shall erect, ala dislance nollo exceed twen1y-five (25) feel from each well on lhe premises covered by !his lease, a legible sign on which shall 
be staled !he name of !he operaoor, !he lease designation and lhe well number. Where two or more wells on !he same lease or where wells on two or more leases are coooecoed 10 lhe same lank 
batlery, whether by individual flow line connections direc11o !he lank or lanks or by use of a multiple header sysoem, each line between each well and such tank or header shall be legibly identified 
a1 all limes, eilher by a finnly attached lag or plate or an identificauon properly painled on such line a1 a diSiance no11o exceed three {3) feel from such tank or header connection. Said signs, tags, 
plaoes or other identificaoion markers shall be mainoained in a legible condioion throughoul lhe tenn of !his lease. 

17. ASSIGNMENTS: The lease may be transferred a1 any lime; provided, however, lha1 !he liabilioy of !he transferor 10 properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removtng platfonns or pipelines, or remediauon of con1amonarion al dnll siles shall pass 10 !he transferee upon !he prior wriuen consen1 of !he Commissioner of !he 
General Land Office. The CommiSSIOner may require !he transferee 10 demonstrale financial responsibilily and may require a bond or olher securily. Nl ITanSfers musl reference the lease by !he 
file number and mus1 be recorded on !he counly where !he area is locaoed, and lhe recorded transfer or a copy certified 10 by lhe Coun1y Clerk of lhe counly where lhe !TanS fer is recorded musl be 
filed on lhe General Land Office w1thon ninely {90) days of lhe execulion daoe, as provided by N.R.C. Section 52.026, accompanied by lhe filing fee prescribed by lhe General Land Office rules in 
effec1 on the dale of rece1p1 by the General Land Office of such ITanSfer or certified copy thereof Every ITanSferee shall succeed 10 all nghos and be subjecl 10 all obligations, liabililies, and 
penaloies owed 10 the Stale by the ongmal lessee or any pnor ITanSferee of. the lease, including any liabilioies to the stale for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granoed hereunder 10 the State at any rime by recording the relinquishmenl in the counly where this area is situaoed and filing the recorded 
rehnquisbmenl or certified copy of same in the General Land Office wilhin ninely {90) days after ils execution accompanied by the filing fee prescnbed by the General Land Office rules in effecl 
on the dale of receip1 by the General Land Office of such relinquishmenl or certified copy thereof. Such relinquishmenl will nol have the effect of releasing Lessee from any liabilily thereoofore 
accrued in favor of the S1a1e. 

19. LIE : In accordance with N R.C. Section 52.136, the Stale shall have a first lien upon all o1l and gas produced from the area covered by this lease 10 secure paymeno of all unpaid royally 
and other sums of money tha1 may become due under this lease. By acceplance of this lease, Lessee grants the State, in addiuon 10 the lien provided by N.R.C. Section 52.136 and any other 
applicable StaiUiory lien, an express contractual lien on and securi1y in1eres1 in all leased minerals in and extracled from !he leased premises, all proceeds which may accrue 10 Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third paroy, and all fixtures on and improvemeniS 10 lhe leased premises used in connection w1th the production or 
processing of such leased minerals tn order to secure the paymen1 of all royalues or olher amounts due or to become due under this lease and to secure paymen1 of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condiuon ofth1s lease, whether express or 1mplied. This lien and securily interest may be foreclosed with or wi1hou1 coun proceedings 
in the manner provided in 1he Tille I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfecl this lien. Lessee hereby represents !hat there are no prior or superior liens arising from and relating 10 Lessee's activities upon lhe 
above-descnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time detennine that this represenlation is not true, then !he Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fa~ I or refuse to make the payment of any sum within thirly {30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false report concerning producuon or drilhng, or 1f Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulatioos adop1ed by 
the Commissioner of the General Land Office, or if Lessee should fiul to file reports in the manner required by law or fail to comply with rules and regulations promulgaoed by !he General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authorily access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to g.ve correcomfonnauon 10 lhe proper aulhorily, or knoWtngly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violale any of the 
matenal prOVISIOns oftlus lease, or 1flhis lease is assigned and the ass1gnment is not filed in the General Land Office as required by law, lhe rights acquired under 

1h1s lease shall be subject to forfeuure by !he Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeioed !he area shall again 
be subject to lease to the highest bidder, under the same regulations controlling !he original sale of leases. However, nolhing herein shall be construed as waiving the automalic tennination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sci aside and this lease and all rights thereunder reinstated before the rights of another 
mlervene upon sarisfacoory evidence to the Commissioner of the General Land Office of fu1ure compliance with the provisions oflhe law and of !his lease and the rules and regulatioos thai may be 
adopted relauve hereto. 

21. RJVERBED TRACTS: In the evenl this lease covers a nverbed, Lessee is hereby specifically granted the right of eminenl domain and conderrmauon as provtded for in N.R.C. Sections 
52.092-52 093, as a pan of the consideration moving 10 Lessor for the covenants herein made by Lessee 

22. APPLICABLE LAWS AND DR ILLING RESTRJCTIO S: Tlus lease shall be subject to all rules and regulations, and amendments thereto, promulgaoed by the Commissioner of the 
General Land Office governing dnlling and producing operations on Pennanent Free School Land {specifically including any rules promulgaoed !hal relate to plans of operauons), paymen1 of 
royalues, and auditing procedures, and shall be subjecoto all other valid slatutes, rules, regulations, orders and ordinances !hat may affect operations under the provisions of this lease. Without 
limumg the generali1y of ohe foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subjec1 10 all statulory and regulatory provisions relating 10 the General Land 
Office's audio billing nolice and audit hearings procedures. Said provisions are currently found at 31 Texas Administraoive Code, Chap1er 4, and Texas Nalural Resources Code Sections 52.135 
and 52. 137 through 52.140. In the event this lease covers land franchised or leased or olherwise used by a navigation district or by the United States for the purpose of navigation or other purpose 
mc1dentto the operation of a port, then Lessee shall not be entitled to enoer or possess such land without prior approval as provided under Secuon 61 . 117 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for oil and gas by direcoional dnlling; provided, however, that no surface dnlling location may be nearer than 660 feet and special pennission from lhe 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured a1 righ1 angles from the nearest bulkhead line or from the nearest dredged 
bon om edge of any channel, slip, or turrung basin which has been authorized by the United States as a federal project for future construction, whichever is nearer. 

23. REMOVAL OF EQUIPMENT: Upon the tennination ofth1s lease for any cause, Lessee shall no1, tn any event, be permined to remove the casing or any pan of the equipment from any 
producing, dry, or abandoned well or wells without the wntten consenl of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written 
consent of sa1d Commissioner or h1s authorized representative remove from !he leased premises the casing or any other equipmen1, material, machinery, appliances or property owned by Lessee 
and used by Lessee in !he developmen1 and production of oil or gas oherefrom unoil all dry or abandoned wells have been plugged and un1il all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaclion of the said Commissioner or his authorized representative. 

24. FORCE MAJEURE: Should Lessee be prevenled from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil 
and/or gas therefrom, after effort made m good faith, by reason of war, rebelhon, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authorily, then while so prevented, 
Lessee's obligauon to comply with such covenanl shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's 
conoenoion and Lessee shall not be liable for damages for failure to comply therewilh {except in the event of lease operations suspended as provided in the rules and regulations adopted by lhe 
School Land Board}; and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking opera1ions or producing oil and/or gas from the leased 
prem1ses; provtded, however, thai nothmg herem shall be construed to suspend the payment of rentals dunng lhe primary or extended term, nor to abridge Lessee's righoto a suspension under any 
applicable stalute of tlus Stale. 

25. LEASE SECURJTY: Lessee shall take the highes1 degree of care and all proper safeguards to prooect said premises and to prevent then of otl, gas, and other hydrocarbons produced from 
sa1d lease. Th1s includes, bul is not limited to, the installaoion of all necessary equipmenl, seals, locks, or other appropriate prolecuve devices on or at all access pomts a1 the lease's production, 
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gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State ofTexas royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PA YMEI'ITS: !f, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser 
number of acres than the total amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. surrendered, or 
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes 
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by th•s lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or 
assigns of Lessee herein. 

28. ANTIQUITIES CODE: !n the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the actiVIties authorized by th1s lease, 
Lessee will immediately cease activities and will immediately noti fy the General Land Office {ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) 
and the Texas Historical Commission (P .0 . Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropnate. Lessee 
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191 , Tex. Nat. Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project 
location. An archaeological survey might be required by the commission before consuuction of the project can commence. Further, in the event that any site, object, location, artifact or other 
feature of archaeological, scientific, educational, cultltral or histone interest is encountered during the activities authorize by this lease, lessee wiU immediately nonfy lessor and the Texas 
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or adrnmistrative rules, shall be m a court of competent jurisdiction located in Travis County, State 
of Texas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the 
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office. 

31. EXEClJTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas. 

LESSEE 

BY: ______________________________ _ 

TITLE: ___________________ _ 

DATE: ______________ _ 

IN TESTIMONY WHEREOF, wimess the signature of the Commissioner of the General Land Office of the State ofTexas under the seal of the General Land Office. 

COMM ISSIO ER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 
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(CORPORATION ACKNOWLEDGMENT) 

auchori[)', on chis day personaUy appeared _ _ _ _ _ __________________ _ 

subscribed to che foregoing instrument, as ___________________ _;of 

ressed, in che capacity stated, and as che act and deed of said corporation. 

___________ .dayof __________________________ ~20 ________ ~ 

Notary Public in and for _ _ _ _ _________ _ 

STATE OF ____________________ _ (INDIVlDUAL ACKNOWLEDGMENT) 

COUNTY OF ___________________ __ 

Before me, the Wldersigned auchority, on this day personally appeared _______________________ _ 

known to me to be che persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed che 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _______ da. y of _ _ _ _ _ _ _________ ~ 20 _____ . 

Notary Public in and for ____ __________ _ 
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TEXAS 

April 28, 2011 

Mr. Michael R. Jordan 
Chesapeake Exploration, L.L.C. 
P.O. Box 18496 
Oklahoma City, Oklahoma 73154 

Dear Mr. Jordan: 

JERAL L.A 
] ERRY PATTERSO , C OMMlSSlO ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 5, 
2011 . I am pleased to inform you that Chesapeake Exploration, L.L.C. was the high bidder on 
MGL. No. 317, which has been assigned the lease number M-112557. 

State Lease M-112557 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Appl ication to Drill; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\vw.glo.state. ex. us 
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August 29, 20 12 
(sell/ via e-mail to victoria .. adams@chk.com) 

Victoria Adams 
Land Administrator 
Chesapeake Energy 
P. 0 . Box 18496 

lL, i \ OFJrllCE~ 
j ERRY PATTER ON, COMMlSS10 NER 

Oklahoma City, Oklahoma 73154-0496 

RE: State Lease MF 112557 

Dear Ms Adams: 

DADS Lease dated April 5, 20 II 
2.18 acres, John Balch Survey, A-82, Lot D-1 , F. R. Chilicoat 
Subdivision, City of Fort Worth Tarrant County, TX 
State ofTexas, Lessor 

Our records indicate that the referenced lease has terminated for failure to pay the delay rentals due on or 
before April 5, 20 12. 

You have 40 days from the date of thi s letter in which to present evidence and convince the General Land 
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the 
40-day period, the mineral file shall be endorsed " terminated." 

Pursuant to the Texas Administrative Code, we request that you file with this office a recorded original or 
certified copy of a Release of thi s State Oil and Gas Lease along with a processing fee of $25.00 per 
document to be sent to the attention of Carl Bon.n. 

If you have any questions regarding this assessment, you may contact me at the phone number below. 

Yours truly 

~~ 
Linda Price, RL 
Mineral Leasing, Energy Resources 
5 12-463-5118 
512-475-1543 (fax) 
linda.price@glo.texas.gov 

tcphcn F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post OHice Box 12873 • ustin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srare. rx. u 



File No.tll F!Ii?557 

Date ri led: _________ _ 

Jeri) E. Patterson. Commissioner 
8) ________________ __ 



(,8/28/2012) Linda Price - MF112557 

From: 
To: 
Date: 
Subject: 
Attachments: 

Ms. Adams: 

Linda Price 
victoria.adams@chk.com 
8/28/2012 2:46 PM 
MF112557 
MF112557 Chesapeake 08-29-2012.pdf 

Attached please find the termination letter for MF11 2557. 

Thank you. 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512)463-5118 
Fax: (512) 475-1543 
linda. price@glo. texas.gov 
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