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ENERGEN RESOURCES CORPORATION

805 Richard Arringtan Bivd North Page 1 of 1
Birmingham, Alabama 35203-2707

Telephone (205) 326-2710

VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
COMMISSIONER OF THE TEXAS 70273 Mar-31-2011 369736 $744,640.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET asee
AMOUNT & DISCOUNTS AMOUNT bese
03-AP-13390 76A 03/30/11 744,640.00 0.00 744,640.00 :

MGL. NO. 76 LEASE BONUS

TOTAL INVOICES PAID 744,640.00 o eee
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ENERGEN RESOURCES CORPORATION
805 Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
COMMISSIONER OF THE TEXAS 70273 Mar-31-2011 369737 $11,169.60
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET ssse
AMOUNT & DISCOUNTS AMOUNT seoe
.
3=AP=1 3391 “T6B 03/30/11 11,169.60 0.00 11, 169,60
MGL. NO. 76 SALES FEE
TOTAL INVOICES PAID 11,169.60 ¢ ese
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APPLICANT
AGREEMENT

APPLICANT
IDENTIFICATION
TO APPEAR ON
LEASE (type/print)

AREA
DESCRIPTION

BID
SUBMISSION

76

STATE OF TEXAS
TAX 1.D. #

SIGNATURE OF
AGENT

State Lease Number

M- 112457

For GLO Use Only

L]
LA L L]
L] .ee
. L
APRIL 5, 2011 ".
OIL AND GAS LEASE BID APPLICATION Seeels
L]
:... LR
I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.
Name: Energen Resources Corporation
Address: 605 Richard Arrington, Jr. Boulevard North
City: Birmingham State: AL Zip: 35203-2707
(Include +4 Code)
Telephone: ( 205) 326-1850
County(ies): Reeves Survey/Area: Public School Land
(If Applicable)
Block/Tsp.: 56 Section/Tract: 46 Acres: 320.00
(If Applicable)
(A) Bonus Amount ($) 744,640.00
Seven Hundred Forty-Four Thousand Six Hundred Forty Dollars
(type/print above)
(B) Sales Fee Amount ($) 11,169.60
Eleven Thousand One Hundred Sixty-Nine & 60/100 Dollars
(type/print above)
This Sales Fee is 1¥2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
Energen Resources Corporation ($) 744,640.00 \/\{7
(same as above) 7{; %
!“’U‘:‘-‘
N XS
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(type/print name)
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Lease Form
Revised 04/11
Uplands

Austin, Texas

.

OIL AND GAS LEASE
NO. M-112457

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
NR.C, the following area, to-wt:

EAST ONE-HALF (E/2) OF SECTION 46, BLOCK 56, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 320 ACRES, AS
SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS CURRENTLY ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the Sth day of April, 2011, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a regular
meeting thereof in the General Land Office, on the 5 day of April, 2011, hereinafter the "effective date" and it was found and determined that ENERGEN RESOURCES CORPORATION
whose address is 605 RICHARD ARRINGTON, JR. BOULEVARD NORTH, BIRMINGHAM, ALABAMA, 35203-2707 had offered the highest and best bid for a lease of the area above
described and is, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the pay by the hereinafter desi d Lessee, the sum of Seven Hundred Forty-Four Thousand Six Hundred Forty And

00/100 Dollars ($744,640.00), receipt of which is hereby acknowledged and of the royalties, :ovma.ms. stipulations and conditions contained and hereby agreed to be paid, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the

following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted, and to the extent herein granted to Lessee; the right to grant third parties seismic, geophysical and geological permits and to enter into other agreements with
third parties, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and
the rights of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may not be
covered in the future, under the terms of this lease, but which may be located within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term") and as long thereafter as oil or gas is
produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the

number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and
upon payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

Anniversary Date Delay Rental per Acre
First $ 5.00
Second $ 5.00
Third $1,000.00
Fourth $ 5.00

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the Lessor,
such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity
in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum p base in ing the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and
for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.




(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor’s right to take its royalty in kind shall not
diminish or negate Lessor’s rights or Lessee's obligations, whether express or implied, under this lease,

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royaities paid to Lessor in no event shall
be less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00
per acre less the amount of royalties paid during the preceding year.

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (T) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The
above penalty provisicns shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value,

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Wnitten notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
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partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid as consideration for this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent weil drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain mn full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling
or reworking operation in accordance with the lease provisions, whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5
of this lease.

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissi
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities, provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
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surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to preveat pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prtor written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, ncluding any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnlling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.




24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee’s obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's night to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A_ 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29, VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute anising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.



31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.

\\ LESSEE
BY:
\n\
TITLE:
DATE:

\s*mas the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.

A ) COMMISSIONER OF THE GENERAL LAND OFFICE
4 OF THE STATE OF TEXAS
APPROVED
Foa) Contents
m Legal
DC - ——
Exec
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day persenally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of ,20

Notary Public in and for




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

April 28, 2011

Mr. Kenneth H. Gray

Energen Resources Corporation

605 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707

Dear Mr. Gray:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 5,
2011. | am pleased to inform you that Energen Resources Corporation was the high bidder on
MGL. No. 76, which has been assigned the lease number M-112457.

State Lease M-112457 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Dirill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, OQil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

2%

Robert B. Hatter, Director
Mineral Leasing Division
Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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Austin, Texas
OIL AND GAS LEASE

NO. M-112457
mm,mmuTu-MﬂRmCo&Chwtll.)1_SI,nd&ql-ﬂ,MA-DMH_(MCAQHMMB-NR.CLM#nJ
rules and L d by the C. of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments 1o sad

NRC, lhu'oﬂa-w-ﬂ.b—\-l:

EAST ONE-HALF (E72) OF SECTION 46, BLOCK %, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 320 ACRES, AS
SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS CURRENTLY ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the Sth day of April, 2011, &t 10:00 o'clock a.m , by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and oaly purpose of prospecting and dnilling for, and producing oul and/or gas that may be found and produced from the sbove descibed area, mod

WHEREAS, after all buds and remattances which were received up to said ime have been duly dered by the C of the General Land Office and the School Land Board at a regular
meeting thereof 1 the General Land Office, on the 5 day of April, 2011, berewnafier the "effective date”™ and i was found and determuncd that ENLRGEN RESOURCES CORPORATION
whose address s 605 RICHARD ARRINGTON, JR. BOULEVARD NORTH, BIRMINGHAM, ALABAMA, 35203-1707 bad offered the highest and best bid for & lease of the area above
described and 13, therefore, entitied 10 receive a lease thereon:

NOW, THEREFORE, I, Jerry E MCmthuoﬁwdﬁmﬁTmMmunwm-w whose address 18 Austin, Texas, by

wirtue of the authonty vested m me and in d of the p by the b fies demg: mﬂs_of&-l'l-lnl!’oﬂy-l-lwﬂlu-lnllm“
00/100 Deollary (5744,640.00), receipt of which is hereby ack ded dged and of the I and d and hereby agreed to be pasd, observed and
mhmmwmmhﬂﬂﬂmhm ioned bidder the exc nﬂh, spect for, produce and take oil and/or gas from the aforessad area upon the

followwng terms and conditions, to-wit:

I. RESERVATION There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted, and 10 the cxtent berein granted 10 Lessee, the right 1o grant third partics seismic, geophysical sad geological permits and (o enter into other agroements with
third parties, which allow such third parties 1o conduct geophymcal, or seismic yurveys on, over, under, through and scross the land covered herein during the term of this lease, mnd
the nghts of mgress and cgress and use of said lands by Lessor and s mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may sot be
covered in the future, undes the terms of this lease, but which may be located within the swrface boundaries of the leased area. All of the rights i and o the leased premises retained by Lessor
and all of the nghts m and 1o the leased premises granted 10 Lessee berein shall be exercised in such & manner that neither shall unduly interfere with the oporations of the other

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herem called “primary lerm”) and as long thereafier as od or gas is
produced in paying quantinies from sad area.

3. DELAY RENTALS  If no well is commenced on the land hereby leased on or before the anniversary date of this lease, lhulnnshnllwmmulobmhp-uu the Lessec on of

before said date shall pay or lcader 10 the Commissioner of the General Land Office of the State of Texas st Austin, Texas, the amount specified in the folk h Itiplied by the

numh:rnl'-:ruu-MmI-'ln:,hlhllmBsmﬂmhmknofmhmdamﬂhmﬂn(llluﬁﬁwlﬂd& Ilhhl--d

upon payments or tenders of amounts set out in the following schedule, the commencement of & well may be further deferred for a like penod of the same aumber of months
Annivenary Daic

First $ 500
Second s 500
Thard $1,00000
Fourth 5 500

4. PRODUCTION ROYALTIES: Upoa production of oil and/or gas, the Lessee agrees 1o pay of cause 10 be pasd 1o the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, duning the term bereof

(A) OIL: Mlmyﬂtyonml.mrhudeﬁwdumdm;dlhy&mWod\mdulleumuhmdhﬂdmﬂmmudmw
hydrocarbons recovered from ol or gas run through a scp or other ash provided, /4 part of the gross production or the market value thereof, at the opion of the Lessor,
m:hnhgmhduumbyn&hdmlm-dmpl-md-j offered o pad for oil, condensate, distillate, or other liqud hydrocarbons, respectively, of a like type and gravity
n the general area where produced and when run, or 2) the hughest market price thereof offered or paid i the general ares where produced and when run, or 3) the groas proceeds of the sale
thereof, whichever 1s the greater Lessce agrees that before aay gas produced from the kand hereby leased i sold, used or processed in a plant, it will be run free of cost 1 Lessor through an
adequate oil and gas of l type or other equip al least as efficient to the end that all iquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
writien consent of Lessor, the requirement that such gas be run through such & scparstor or other equipment may be wasved upon such terms and condstions as prescnibed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which 15 defined as all hydr and gascous sub not defined as oul in subparagraph (A) above,
produced from any well on smd land (cxcept as provided herein with respect to gas processed i a plant for the of gasohine, hquid hydrocarbons or other products) L/4 part of the gross
production or the market value thereof, st the option of the Lessor, ﬂmhhuuhhnmmﬂumhpdwﬂgﬂnmﬂuwﬂmm
produced and when run, or the gross pnce pad or offered to the prod vhuch is greater provided that the base § the gas under this lease contract shall not at
any time exceed |4.65 pounds per square inch absolute, and the dad base temp hﬂhmtw)mFMMuthmmbMIMM
for specific gravity according 10 test made by the Balance Method or by the most approved method of testmg being used by the mdustry at the ime of testing.

-
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{©) PROCESSED GAS: As a royalty on any gas processed m }iﬂiir'g&‘&lﬂi{g—kg&riﬂ‘!r
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. a&rig_iiigggagvgiﬂliﬂg&g
gas aftributable to ‘iﬁiﬁ&gﬂ:;!nﬂanvﬂﬁﬂo#v .vl_iﬂnu!ﬂ.ﬁnu __..B-nntrnrn,ﬁ s the greater, of the total plant p of liquid b

ibutable to the gas prods qa!.»u_ﬂl !dﬁn&.rl.__fi_ we d from gas pr a plant in which Lessee (or _wnlﬂ-.ngﬁ%aqla!
mterest, then the percentage app to hiqud hy rh tw—.;vﬂanuﬁ- If‘li!-!!ﬂiﬂ‘g;ll}u 4 procesung

a&sg‘iﬂigtf&lﬂgwﬂ ?i!ﬂﬂﬁlﬂ&ﬂ[?gtﬁﬂigﬂgzﬁig the
gaﬂuuiggiﬂgaﬁg‘nﬂigéa%gﬂ—.ﬂ_.rn Hﬁnig%eﬂ!w% s the greater. In no
event, however, shall the royaltes payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or fn d fom gas ptmg hqud br rbons) whether smd gas be
“casinghead,” “dry" or any other gas, by fractionating, burning or any other procesung, |/4 part of gross production of such %ﬂ&nﬂlﬁﬂ%iliﬁgqug
market value 1o be determined as follows:

(E) NO DEDUCTIONS: Lessee agrees that ail royalties accruing to Lessor under this lease shall be without dedt for the cost of producing, porting, and otherwise making the oil,
g3 and other products produced hereunder ready for sale or use

v 3 L3
dehydrating. compressing. processmg, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use  Lessor's nght to take its royalty in kind shall not
dimimsh or negate Lessor's rights or Lessee's obligabons, whether express or implied, under thus lease

(G ugid.u sgn—hu GAS: Zagwgfisaal!inﬁ[ 's proportionate share of any fuel used to process gas produced hereunder
Equ. g plant. .luu.!- atau d herein to ggi%ﬁ#iléﬂginllﬁggoaﬂgg‘gfi

(H) MINIMUM ROYALTY: During any yesr after the expiration of the primary term of this lease, if this lease is mamtained by production, the royalties paid 1o Lessor m no event shall
be less than an amount equal to $5.00 per acre, otherwise, there shall be due and payable oo or before the last day of the month succeeding the anniversary daie of this lease a sum equal to $5.00

() MARGINAL PRODUCTION ROYALTY: Upon Lessee's wnitten apphication, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minmum
il.a m subparagraph 4 (1) to extend the economic life of this lease and encourage recovery of oil or gas that mught otherwise remain unrecovered.  Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5 ROYALTY PAYMENTS AND REPORTS: All royaities not taicen i kind shall be paid o the Commussioner of the Geseral Land Office at Anstin, Texas, m the followmg manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth m the Texas Register. Rules currently provide that royalty on oil i due and must be received in the
EEQEI'H_HDHiu&!l?iii?i&%!iﬂ‘lgll5.89.&56-08!1Eoﬂﬂﬂﬂf?dnl
15th day of the second month ding the moath of pr » d by the affidavit of the owner, or other suth d agent, complcted m the form and manner prescribed by
rgiogiiiﬂi!l!gi&l_l‘ilﬂnli% lllll together with a copy of all documents, records or reports

ilﬂn&ql-lﬁ'ls-n!&.iilrglinilioaﬂ. Each royalty payment shall be asccompanied by a check stub, schedule, summary
*E%isrliggiitikijlll[ 1f Lessee pays hus royalty on or before thirty (30) days after
the royalty peyment was due, then Lessee owes & penaity of 5% ou the royalty or $25 00, whichever is greater. A royaty payment winch is over thirty (30) days late shall accrue & pemalty of 10%

of the royalty due or $25.00 whichever is greater. In addition to & penalty, royalties shall accroe interest at a rate of 12% per year; such interest will begin sccnung when the royalty is sixty (60)
days overdue. ?IK_ggisigigtsnglllﬂlls#EEO?EEE&!E 18 effective on the

date when the affidavits or supporting documents were due  The Lessee shall bear all responsibility for paying or causing royalties 1o be paid as prescribed by the due date provided berem.
iinﬂilt_ 60 way operate to prohibit the State's nght of forfesture as provided by law nor act 10 postpone the date oo which royalties were onginally due. The
above penalty provisions shall not spply in cases of title dispute as to the State's portion of the royalty or to that porton of the royalty m dispute as to far market value

ll.rl.u !ii!gq},"lﬂ}l o d Such and agr when received by the General Land

Office shall be held in confidence by the General Land Office unless otherwise authonzed by Lessee. All other and records pertaming to the prods ansp sale and
ﬂ.gn?r-&l‘%ﬂ!ggggigglilsgglEE;FIE!EE.H.r:l._.lu_u
of the General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: ﬂ:i!sal.!cuﬂ!ilsi.lrl!'EBEEKEEEQ?‘EQE?:uSWgE
date, workover, re-entry, Y or plug and abands of any well or wells. Such writien notice 1o the General Land Office shall include copies of Railroad Commission

?n_...ﬂﬂinlls.re. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at ?Eglun[;?._.ﬂ!w!i
Commission. Lessee shall supply the General Land Office with any records, memoranda, sccounts, reports, cuttings and cores, or other information relative to the op of the above-descrit
EE!Y%S#EE?B&BE expressly provided for E:glgggiii'%

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then termmate s 10 all of the leased premmses,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantitics and 320 acres surounding each gas well capabie of p ing i paymng Sechading o ibusba
lllll provided m gzgi-(&gigrgg in continuous drilling or aiﬂ.ﬂ.-ouns QVRERRRREI-E
pooled it p to Natural R Code S 52.151-52.153, or (3) such grester or lesser number of acres as may then be alk P wap ion unit for each
such producing well under the rules and regul of the Raib ... of Texas, or any successor agency, or other g ™ having ds Within 90 days of a
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termination of this lease in d: wth thes sub h and upoo pay of the mhmhﬁwﬂlﬂmmﬁuu“nﬁmaf&mﬂm
mummmnm.m_hw-ﬂwmmwuwmumm &8 may y for the of
the portons of the lease remamming in force and effect Iﬂa-nhklomh-mu-&nmmwwmh—-mmﬁunﬁuhhhu
Office, but the Land C: has the de 10 prant or dexy such spphication sod 1o sct the fioe for such sarface lcase

(B) HORIZONTAL. In the event this lease is i force and effect two (2) years after the exparation date of the pnmary or extended term it shall further termunate as o all depths below 100
feet below the total depth drilled (heremafier *deeper depths™) i each well located on acreage retained in Paragraph 7 (A) sbove, unless on or before two (2) years afler the prumary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus ongmally paid as consideration for this lease (a3 specified on page | hereof). If such amount is pasd, this lease shall be m force
and effect as 1o such deeper depths, and said termmnation shall be delayed for m sddmional period of two (2) years and 30 long thereafter as oil or gas is produced m paying quastities from such
deecper depths covered by thas lease

(C) IDENTIFICATION AND FILING: The surface acreage retuned bereunder as to each well shall, as nearty as practical, be m the form of & square with the well located in the center
hﬂu{.wmhohiqn--yhmhhsﬁdum wmmmmhpﬁmuu:—-wmmumdmﬂ-
release or relcases ry legal & of the acreage and/or depths not d b The recorded release, or a certified copy of same, shall be filed i the General
mo&mmwuﬂnhmwmo-uuomum--amuuuuu—-m IIL_lhhwnhnnuﬂ-dmd-ﬂ_u
releases withun munety (90) days after bemg requested to do 0 by the General Land Office, then the C x at hus sole di may by written & the acreage and/or
Mahmm&m‘nﬂn-&-uu—bw-hmwmw&nhhahﬂdﬂnhnﬁﬂwﬁdhmuo&udw
designanon shall be bmding upon Lessee for all purposes. [f at any tume after the cffective date of the partial hereof, the icable field rules are ch d or the well or
-&b:-dhw-nm:l-ﬁndnu_n-.-&-*unﬂﬂwﬂh”mh_ﬂm”und"nm
allocated to sud well or wells for production purposes.

8. OFFSET WELLS: If oul snd/or gas should be produced | from a well located on land privately owned or on State land leased ot a lesser royalty, whuch well 13 within
one thousand (1,000) feet of the area mciuded herem, or which well is draming the area covered by this leasc, the Lessoe shall, within sixty (60) days after such initial production from the draming
well or the well located withm one thousand (1,000) feet from the area covered by thas lease begin i good faith and prosecute diligently the dnilling of an offset well on the area covered by thus
lease, and such offset weil shall be drilled to wuch depth as may be necessary to prevent the undue drunage of the arca covered by thus lease, and the Lessee, manager or driller shall use all means
necessary m a good futh effort to make such offset well produce oil and/or gas in commercial quantibes. Oualy upon the & of the Ci snd with hus wnitten approval, may the
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the prumary term bereof and prioe 1o discovery and production of oil or gas oo said land, Lessec
M&lﬂltytol:urhnlnﬁ.-w.wﬁ“hmnhﬂdﬁhm-ﬂ:—lmddwphhmﬂ—ﬂlﬂmwm
u-:hmny:-c.lh!lmﬂmmdnahﬁ-hwdmtﬂ)mhﬁdmd-ﬂhwu of p Lessee
dedy J dnlling or i humwhﬁ:hm-ﬂﬂqm-h-—-wnh_ Emhuy—rdhmmw

kng

wﬂmm(w)ﬁ)ﬂwmﬁ-\mnhh&h mpleted and sbandoned, or the prod &du—wmuh-ym_ﬁlnﬁ:“u-umhu-d-ﬁ:m
further operanons unnl the experation of the primary term, mad if Lessee has not d in paying g o the expuraty ofhp-ynl-n-ymhh-by
conducting additonal dnlling or reworkmg operations pursuant 1o Paragraph 10, muwﬁmmwuhhd of p under P b 10. Should the
first well or any subsequent well drilled oo the above descnibed land be completed a3 & shut-m oil or gas well within the primary term hereof, Lessee may resume payment of the annual reatal in
the same manncr a3 provided berem on or before the reatal paymg date following the expuation of sixty (60) days from the date of completion of such shut-m oil or gas well and upon the fulure 1o
make such payment, this lcase shall ipso facto terminate. If af the expuation of the primary term or sy tune thereafter & shut-m oi or gas well i located on the lessed premises payments may be
made n accordance with the shut-m provisions bereof.

10. CESSATION, DRILLING, AND REWORKING: um-hmummmmudammwwmummmmm
any cause, tus lease shall not mate if Lessee l dilling or fong op withn sixty (60) days after such cessabon, and this lease shall remain in full force and
cﬁn:hww-ﬁmmmwudnm_mmbﬁum&-m(w)m If such dniling or reworiong operations result m
Ihpmdlmnfu]wﬂhhﬂﬂrﬂnmhﬂhﬂnﬂ:ﬁdhnh‘-dupamiﬂhu n paymg @ or pay of shut-m ofl or gas well
m:humdmywﬂuln&uwnuupvnddbth If the dnlling or result in the mph of a well as a dry bole, the lease

will pot termu ddity m«mmmm(w)mwﬁwdhﬂunhmdhﬂ-Mr—n-ﬁun
long as Lessee &ilqnt ck m good faith and m & workmanlike manner without misrTuptions totaling more than sixty (60) days. Lessee shall pve wnitten notice to
hmwm'ﬂﬁw(w)hﬂdm_ﬂdm

11. SHUT-IN ROYALTIES: For puposes of this paragraph, “well” means any well that has been asugned a well aumber by the state agency having junsdiction over the production of oil
and gas. [f at any me afier the cxpiration of the prumary term of a lease that, until bemg shut m, was bemg mamntamed i force and effect, & well capabie of producing a1l or gas i paymng
quanties 1s located on the leased premises, but oil or gas s not bemng produced for lack of sutable production facilities or lack of a switable market, then Lessee may pay as a shut-m oul or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas m paying quantities. To be effective, each mitial shut-in oil o gas royalty
must be pad on or before: (1) the expuration of the primary term, (2) 60 days after the Lesses coases to produce oil or gas from the leased premises, or (3) 60 days afier Lessee completes a dnlling
or reworking operabion in sccordance with the lease provimions, whichever date is latest. 1f the shui-m od or gas royalty is paid, the lease shall be considered 10 be & producmg lease and the
payment shall extend the term of the lease for & peniod of cac year from the cod of the prunary term, or from the first day of the month following the mooth @ which production ceased, snd, after
that, if no sustable production facilites or suitable market for the o or gas exsts, Lessee may extend the lease for four more successive periods of one (1) year by paymg the same amount each
year on or before the expration of each shut-in year

12. COMPENSATORY ROYALTIES: If dunag the penod the lease 13 kept m effect by payment of the shut-m oil or gas royalty, oul or gas s sold and delivered in paying quantites from a
well located within one thousand (1,000) fieet of the lessed premuses and compieted m the same producing reservoir, of I any case i which drunage s occurnng. the nght (o continue 10 mantun
the lcase by paying the shut-in oil or gas royaity shall cease, but the lease shall remaun effective for the remainder of the year for which the royalty bas been pasd  The Lessee may mamntain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the dramage or which
s completed w the same producing reservorr and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be pad monthly to the Commissioner beginning oo or
before the last day of the moath following the month m which the oil or gas is produced from the well causing the drainage or that 1 completed in the same producing reservoir and located within
onc thousand (1,000) feet of the leased premuses, J&wymy&ypduml2-nuhp'ﬂua-mhmﬁcmm-dupmly l.l-ninllplyn

amount equal to the difference within thurty (30) days from the end of the 12-month penod, and none of these provisions will relieve Lessee of the obligation of lop nor the
obligation to dnll offset wells as provided m NR.C. Section 52.034; b , ot the d of the C nd with the Commisnoner’s written approval, the payment of
;mwﬂud&hm»ﬂmm,F_, y royalty which arc not tunely pasd will accrue penalty and mterest i accordance with Paragraph 5
thus lease.

13, EXTENSIONS: 1£lﬂ!wofﬂ:m“dmmmdmwphwhwwhwmhﬂwmﬂhﬂgm
thereon i good fath and m a good and workmanlike manner, Lessee may, wuwumaumm&nmmmmm 1o the C
of the General Land Office for a thuty (30) day extension of ths lease, d by p of Three Th Mm(;]mw)fml-mmwhw(m)mﬂlﬂ
mdSuuThuunrlDdln(%momjﬂﬂmh-mmhuhwhw(m)mudh&mmlhall in writing, extend thus lcase for a thaty (30) day penod from and
after the expuation of the pnmary term and 30 long thereafler as ol or gas is produced i paying quantitics, provided firther, that Lessoc may, 3o long as such drilling operstions are bemng
ducted make ke appl and pay dunng any thaty (30) dey cxtended penod for an additonal extension of thurty (30) days and, upon receipt of such spphcation and payment, the
Commissioner shall, m wnting, agam extend thus lease 30 that same shall remain m force for such addibonal thirty (30) day penod and 30 long thereafier as oil or gas is produced m paying
quantbes; provided, however, that ths lease shall aot be extended for more than a total of three bundred ety (390) days from and after the experation of the pnmary term unless producton in
paying quantibes has been obtamed.

14, USE OF WATER; SURFACE: Lessce shall have the nght to use water produced on said land necessary for operanons hereunder and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water suitable for hvestock or amgaton purposes for water flood operations without the prnor wriften consent of Lessor Subject 10 its obligabon to pay
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surface damages, Lessee shall have the right to use so much of the surface of the land that may be ressosably necessary for dniling and op ng wells and transportmg and mark the
jon therefrom, such use to be conducted under conditions of least injury to the surface of the land  Lessee shall pay muface damages in an amount set by the General Land Office fee

production
schedule whuch is effective on the date when the activity requiring the p of marface & ocours.
15. POLLUTION: hmhnbﬂuhwmdﬂ!-ﬂﬂmmnmm Without limitmg the foregoing. pollution of coastal

wetlands, natural ded water shall be pr d by the use of contminment facilities sufficicat to prevent spillage, seepage or ground water contamination. In the event
ofpoﬂmLuuanﬂulmhn-ln capture all escaped hydrocarbons or other poll and shall be responsible for all damage to public and private properties

(A) UPLANDS: Lessec shall build snd maintam fences sround ity shush, sump, snd dramage pits and tank beftenes 30 s 10 protect lrvestock agamst loss, damage or mjury. snd upon
completion or abandonment of any well or wells, Lessee shall fill and level all shush pits and ceflars and completely clean up the drilling site of all rubbish thereon

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed imto State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall inchude but shall not be limited 1o contamers, equpment, rubbish, plastic, glass, and any other man-made noo-
itemns. A sign must be displayed in & high traffic ares on all vessels and manned platforms stating, “Discharge of any sobid waste or garbage into State Waters from vessels or

platforms is strictly prohibited and may subject a State of Texas lease to forfeiture * Such statement shall be i lettering of af least |* m uize

(C) RIVERS: To the extent Y to prevent pollution, the provi found in subsections (a) and (b) of this peragraph shall also apply to rivers and rverbeds

(D) PENALTY: Failure to comply with the requirements of this provision may result in the mucimum penalty allowed by law mcluding forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste

16. IDENTIFICATION MARKERS: Lessee shall erect, o & distance not lo excoed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on whach shall
be stated the name of the operstor, the lease dengnation and the well sumber. Where fwo or more wells on the same lease or where wells 00 two or more leases are connected 1o the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly sttached tag or plate or an identification properly painted on such line at a distance not 1o exceed three (3) feet from such tank or beader connection. Smd mgns, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

. 17. ASSIGNMENTS: The lesse may be trmsferred at any time; p'mnded.hun\u that the liability of the transferor to properly discharge its obligation under the lease, including property
':"': plugging abandoned wells, removing platforms or pipelines, or instion at dnill sites shall pass to the transferee upon the prior witten consent of the Commussioner of the
General Land Office. The Commissioner may require the transferee to de financial responsibility sad may require & bond or other security. All transfers must reference the lease by the
. file sumber and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
thesse filed in the General Land Office within ninety (90) days of the execution date, s provided by NR.C. Section 52.026, sccompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of recempt by the General Land Office of such transfer or certified copy thereof Every transferee shall succeed 1o all rights and be subject to all obligations, lisbiities, and

. penaltics owed o the State by the original lessee or any prior transferee of the lease, including any liabilities 1o the state for unpaid royalties

e 18 RELEASES: Lessee may relinguish the rights granted hereunder 1o the State at any time by recording the relinquishment in the county where this area is situsted and filing the recorded

. ea relinquishment or certified copy of same m the General Land Office withm amety (90) days after ity executon sccompamed by the filing fee prescnbed by the General Land Office rules m effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof Such relinquishment will not have the effect of releasing Lessee from any lability theretofore
accrued in favor of the State

19. LIEN: In sccondance with NR.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the srea covered by this lesse 10 secure payment of all unpaid rovalty

& and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, m addition 1o the ben provided by NR.C. Section 52 136 and any other

. applicable statutory lien, mn express contractual lien on and security interest i all leased minerals i and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
. . daﬂl—dmm-ﬂMmmwhmuh:hdmdﬂlhuum-d 0 the leased pr used m i0n with the prody or
S Le8e processing of such leased mmnerals m order to secure the of all royaities or other hubbun:hudﬂhhﬂﬂhmm-ﬂof&ywuhuhm
may suffer by reason of Lessee's breach of sny covenant or conditicn of this lease, whether express or imphed.  This lien and secunity interest may be foreclosed with or without count proceedings
m&:mwnﬂn‘rﬂ-l Chnr'iu(dul‘umnmudc“uf:& Lessce agrees that the Commussioner may require Lessee 1o execute and record such mstruments as

may be dge, attach or perfect this lien lmhabywnmmnemmwumhmmciwndmwm:mmm
Mmuﬁmlﬂumﬂmimm Should the C: i at any time d that this rep 100 is 0ot true, then the Commusmoner may declare this

lease forfeited as provaded berem.

10. FORFEITURE: [f Lessee shall fiil or refuse to make the payment of any sum withm thirty (30) days after it becomes due, or if Lessee or mn suthonzed agent should knowmgly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulanons adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports i the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Ralroad Commission, or refuse the proper suthority access to the records pertaming to operations, or if Lessee or an suthorized agent should knowingly ful
or refuse to give correct information to the proper authority, or kmowmngly fail or refise to farnish the General Land Office a comrect log of sny well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the sssignment is not filed in the General Land Office as required by law, the rights scquired under

hl—ﬂ!h“mhﬁw:hht‘wdhhﬂhﬁl—:mdﬂnﬂlywcflhhmmm-hﬁnﬂmwhmmﬂm
be subject i lease 1o the nghest badder, mu-wmmm&ammmh—uh d as warving the of thus
h-ebyupmdhwwby_dmmui jon anisng b Forfe may be set amde mnd thes lease and all nghts thereunder reinstated before the nghts of mother
y evidence 1o the Ci i urmeomﬂwomanmnmmmmmmormu-ndomuluunddnmlu-dmm-uybe

intervene upon

sdopted relative bereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the nght of emunent doman and
52.092-52.093, as a part of the consideration moving to Lessor for the covenants berein made by Lessee

11. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This iease shall be subject to all rules and reguistions, and dh lhum. d by the Commissioner of the
Mmmmmumwmumrmmwcm luding any rules p Mnbb_d’m),mnf

and du dﬂhﬂﬁhmmmmﬁmmdmﬁmﬁnmﬁhwdhh Without
hmnmlhgunﬂhlydl’lhfuwLnleehm:bymu.MhmdhmnhmhdmmﬂmMMmmmhﬁwﬂw
Office’s audit billing potice and audit hearings p Said pr are y found at 31 Texas Admnistrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52 140 In the event this lease covers land franchised or leased or therwi used by a nawvigation distnct or by the United States for the purpose of navigation or other purpose
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior spproval as provided under Section 61.117 of the Texas Water Code, but Lessce shall
be entitled to develop such land for ol and gas by directional drilling. provided, however, that no surface drilling location may be nearer than 660 feet snd spocial permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measuwred at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of sy channel, slip, or turming basin which has been authonzed by the United States s a federal project for future construction, whichever is nearer

as provided form NRC S

23. REMOVAL OF EQUIPMENT: Upoa the termmation of this lease for any cause, Lessee shall not, i any event, be permitted to remove the casing or any part of the equpment from amy
mﬁymwwﬂwﬁb-ﬁdhmmdhCmdhﬂu—ﬂLﬂO&whwmwﬂlmtmdnm
consent of smd Ci K or his auth Pr ive remove from the leased premises the casing or any other cqui matenal, or property owned by Lessee
and used by Lessee i the develk and production of ol or gas therefr mmm«w-&;mmwdm}wuuuummmmmm-ﬂm

!nhuuchuddlubsmm:rywthulhllhwhm d from the p 10 the sansfa of the smd C or hus ™
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24. FORCE MAJEURE: Should Lessce be prevented from complymg with any cxpress or implicd covenant of ths lease, from conducting dnilling operanons thereon, or from producing ol
and/or gas therefrom, afier cffort made w good fath, by reason of war, nhdlnmmhndoudu—ym rule or regulation of governmental authority, then while so prevented,

Lessee's obbganon 10 comply with such covenant shall be suspeaded upon proper and satisfactory proof p d o the C of the General Land Office m support of Lessec's
mﬂ_ﬂuhlﬂh_‘nhﬁmbeﬁyM(ﬂ-hw—dh usp d as pr “-hnﬂnnﬂmmhh
ducing oil sndior gas from the leased

School Land Board), and this lease shall be extended while and 30 long as Lessee is prevented, by any such cause, from drilling,
wmMdmhhhﬂlhwhw“lﬂﬁmﬂﬂnﬁmﬂm““W"“’l‘ Lm‘m.unnwudnny
starute

15, LEASE SECURITY: Lessee shall take the hughest degree of care and all proper safeguards W protect sud premises and 1o prevent theft of i, gas, and other bydrocarbons produced from
sud lease  This mcludes, but is not limited to, the install of all seals, locks, or other sppropriate protective devices on or af all access pomts at the lease’s productios,
gathening and storage sysicms where thefl of hydrocarbons can ocowr _ﬂhhﬂhhhdmhMr—MMMuMmmthuwm
a3 provided berem on all oil. gas or other iydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If, duning the prumary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resowrces Code Sections 52.151-52. 153, or if, &t any me after the expuration of the pnmary term or the extended term, ths lease covers a lesser
sumber of acres than the total amount descnibed herem, payments that are made 06 & per acre basis bereunder shall be reduced according 1o the number of acres pooled, released, surrendered, or
otherwise severed, 3o that payments determined on a per acre basis under the terms of this lease durng the primary term shall be calculated based upoa the aumber of acres outnade the boundanes
of a pocled umt, or, f after the cxpiration of the primary term, the number of acres actually retained and covered by this lease

17. SUCCESSORS AND ASSIGNS: The d and agr d beremn shall extend to and be bmding upon the bewrs,
asuigns of Lessee berem.

ﬂuAN’l‘lQUlTl!SOODE l.nﬂuevullh-yhncd’ ek | or b | interest on Py School Fund Land s d dunng the ath d by this lease,
Lessee will di cease and will di Mlyhﬁmﬂil‘doﬁumm haeok Asset Mi Divasion, 1700 N. Congress Ave , Austin, Texas 78701)
MhTmHmmlCm(POﬁmlnNmﬁ 78711) so that ad may be undertaken 1o protect or recover such discovenes or findings, as sppropnate. Lessec
s cxpressly placed on notice of the Nabonal Histoncal Preservabon Act of 1966 (PB-89-66, nmm 16 US C.A. 470) and the Annquities Code of Texas, Chapter 191, Tex Nat Code
m(meu&wma)mmuuwnmh_msdmmmmemumchmmm--mm
bmh-d-eohpdwndih quired by the before ion of the project can commence Further, in the event that any site, object, location, artufact or other
feature of archaeok J, culnwral or hustonc mterest i encountered duning the actvines authorzze by tus lease, lessee will immediately noafy lessor and the Texas
H I C: mu‘_ may be undertaken 10 protect or recover such discovenes or findings, as appropnate

19. VENUE: Lessor and lessee, mcluding lessee's successors and asssigns, hereby agree that venue for any dispute ansing out of a provision of this leasc, whether express of implied, regarding
mterpretanon of ths lease, or relating m any way to this lease or to applicable case law, statutes, or admimstrative rules, shall be m a court of competent junsdiction located o Travis County, State
of Texas.

30. LEASE FILING: Pursuant 1o Chapter 9 of the Tex Bus & Com. Code thus lease must be filed of record m the office of the County Clark w any county in winch all or any pan of the
leased premises is located, and cernfied copees thereof must be filed i the General Land Office. The prescnbed filing fee shall accompany the certified copees sent 1o the General Land Office
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3. EXECUTION: This oil and gas lcase must be igned and acknowiedged by the in the county records and m the General Land Office of the State of Texas

tme: DISTRICT LAND MANAGER

v M 58 201]

IN TESTIMONY WHEREOF, witness the signature of the Commussioner of the goﬁud:zﬁ‘r&uw&ﬂdh(‘mwm

ONER TH! GENERAL LAND OFFICE
OF STATE OF

AP‘PI!OV‘!D
c-n-
Legal

pC

Exec

STATE OF _/ ; (CORPORATION ACKNOWLEDGMENT)

BEFORE ME, the und d authority, on this day p ily appeared Z m-/ ﬂ-%}/

b o teeon e n BT LMD il
A@m@L&Eb Lroegrion] i i ekl

d, in the capacity stated, and as the act and deed of smd corporation.

therem exy
Gm-hwudﬂdoﬁuduh_yy day of Zvﬂ! f 20 ﬁ E {)

sy i n i oS IAE OF AIRDONE

NOTARY PUBLIC STATE OF ALABAMA AT LARGE
MY COMMISSION EXPIRES: July 6, 912
BONDED THRUI NOTARY PURLIC UNDERWRITERS

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, oo this day lly sppeared
hwwnuwhl‘hpem-hnnnm.:#ﬂndmme‘ -going and acknowledged to me that they executed the
same for the purp therein exp

Given under my hand and seal of office this the day of ,20

Notary Public in and for
6
S e bt = o ——— i im—

Y PROVISION HEREIN WIIICH RESTRISTS THE SALE, RENTAL,
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE OF COLOR
&wnmmum&mmm

FILEf 3789
FILED POR RECORD OW THE BTH DAY or JUNE A.D. 2011 10:42 A

mm DAY OF _ JUNE A.D. 2011 9:00 A w.
DIANNE O. FLOREZ, COUNTY CLERK
»DEFUTY REEVES COUNTY, TEXAS

copy of
Tinal filed in

Reeves Co

36

True and Correct

in
!

inty

'_8

'
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File No./ij//2 %5’
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Date Filed

J(?:['QE. Patterson, Commissioner
By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

filed/recorded in the public records of mir%f,ﬁce. found in VOL. 884

PAGE3S8 THAU 363  OFFICIAL PUBLIC
— RECORDS

PE O, | hereby certifiedon 6721 /2011

.
ssssee
. .

.8 o
.

ene



PAYMENT
THIS PAYA

'OU RECEI

IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO TH£ CREDIT OF PARTYOR PARTIES NAMED
Lu‘\lE SIGN AND RETURN THIS RECEIPT ON THE DAY
IENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE :NSTRUMENT REFERRED 'ro WHEREIN YOU ARE NAMED DEPOSITORY

WHEN SIGNED, PLEASE MAIL TO:

RENTAL RECEIPT/ Wells Fargo

SHUT IN RECEIPT

BIRMINGHAM, ALABAM]_ 2 7 O 8 2 1 lanﬂ of 1

ENERGI ! RESOURCES CORPORATION
605 Richard Armrington Blvd North
Birmingham, Alabama 35203-2707 DATE 03/01/2012 NO. 32908
Telepho 206) 326-8139
LEASE RECORDS ACCOUNT i RENTAL PERIOD
COUNTY ¥ STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 884-358 04/05/11 12 04/05/12 04/05/13
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430419-00R |ST OF TX M 112457 $1,600.00
2Q
PATOTHE  STATEOF TEXAS R O S5 DA A e

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STE~HEN F AUSTIN BUILDING

AUSTIN, TX 78701-1495

NAME OF BANK, CORPORATION OR INDIVIDUAL

BY

RECEIPT IS HEREBY ACH 5V
WHICH IS IN FULL SET 71 ¢

NAMED COVERING OL ¢ 11
LEASE DESCRIBED HERE 11

DGED OF THE AMOUNT STATED
ErT OF RENTAL/SHUT-IN DUE PARTY
EHEST IN QIL AND GAS

AN D RETURN THIS RECEIPT

PAYEE WILL PLEASE DATE, S
BY FOR CORPORATIONS WILL

NEXT MAIL. OFFICERS Sl
PLEASE GIVE FULL NAME AND TIT LE,

TO BE CREDITED TO

RENTAL AMOUNT BANK

JRCES: CO**
OF TEXAS
{ISSIONER OF THE GENERAL LAND OFFICE
I SS AVENUE

¢ BUILDING

DELAY RENTALS **

78701-1495
PS1 A-4030 56 46
.
oo: e .O. e
. , . e L
" . - - .
R R :

$1,600.00

\p)
\ ’J\ q,"* N b

® @) FASF NFTACH THIS PORTINN REFORFE DEPOSITING THIS CHECK



File No._HE (2457 F
Deloy, Cental

Date Filed: ___ 3/8/12
Jerry E. Pattgfon. Comissioner

3y

L
see a s 00
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RES O URCES?S

March 5, 2012

State of Texas

Commissioner of the General Land Office
1700 North Congress Avenue
Stephen F Austin Building
Austin, TX 78701-1495

RE: Rental Payment

Please find enclosed the rental payments due under the terms of the oil and gas leases

identified below for the month of April, 2012.

Check No

32919
32920
32895
32896
32897
32898
32899
32900
32901
32902
32903
32904
32905
32906
32907
32908
32909
32910
32911
32912
32913
32914
32915
32916
32917

File No.

TX430404-00R
TX430405-00R
TX430406-00R
TX430407-00R
TX430408-00R
TX430409-00R
TX430410-00R
TX430411-00R
TX430412-00R
TX430413-00R
TX430414-00R
TX430415-00R
TX430416-00R
TX430417-00R
TX430418-00R
TX430419-00R
TX430420-00R
TX430421-00R
TX430422-00R
TX430423-00R
TX430424-00R
TX430425-00R
TX430426-00R
TX430427-00R
TX430428-00R

Lessor

ST OF TX M 112430
ST OF TX M 112431
ST OF TX M 112471
ST OF TX M 112472
ST OF TX M 112473
ST OF TX M 112474
ST OF TX M 112475
ST OF TX M 112476
ST OF TX M 112458
ST OF TX M 112461
ST OF TX M 112462
ST OF TX M 112463
ST OF TX M 112481
ST OF TX M 112455
ST OF TX M 112456
ST OF TX M 112457
ST OF TX M 112459
ST OF TX M 112460
ST OF TX M 112465
ST OF TX M 112464
ST OF TX M 112466
ST OF TX M 112467
ST OF TX M 112468
ST OF TX M 112469
ST OF TX M 112470

Due Date

04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12
04-05-12

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Billie E. Lopez, CPLTA
Lease Analyst IV
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED.
TEbSI N AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.
» THIS FAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

C

WHEN SIGNED, PLEASE MAIL TO:

RENTAL RECEIPT/
SHUT IN RECEIPT

Wells Fargo
BIRMINGHAM, ALABAMA,

ENERGEN RESOURCES CORPORATION Page 1 of 1
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 02/12/2013 NO. 33237
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT I RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 884-358 04/05/11 12 04/05/13 04/05/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430419-00R |ST OF TX M 112457 $1,600.00
PAY TO THE RECEIVED ON 20
OI:IBER OF STATE OF TEXAS THE AMOUNT SHOWN ABOVE

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING

AUSTIN, TX 78701-1495

NAME OF BANK, CORPORATION OR INDIVIDUAL

BY

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY
NAMED COVERING OUR INTEREST IN OIL AND GAS

LEASE DESCRIBED HEREIN.

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL._ OFFICERS SIGNING FOR CORPORATIONS WILL
PLEASE GIVE FULL NAME AND TITLE.

TO BE CREDITED TO RENTAL AMOUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS *+
STATE OF TEXAS $1,600.00
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495
TRACT ]
53052 6 Iy T NS
PSL A-4030 56 46 @ 3/ Obb 79
- ses .8 scwe LL X}
L - L] L] L]
. - »e . L]
. . « 8 9 . LI
- - . @ .e L
LR L] - L L -

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED.
PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOWTH!S i Oﬂ s

THIS PATMENT IS MADE IN A mn%ﬂgwm O TTE TERMS OF THE N REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.
| ILTO: RENTAL RECEIPT/ Wslls Fargo
WHEN SIGNED, PLEASE MAIL TO: SHUT IN RECEIPT BIRMINGHAM, ALABAMA Gk ay
ENERGEN RESOURCES CORPORATION
m m«%’o’iﬁw DATE 0212/2013 NO. 33237
TSy e LEASE RECORDS ACGOUNT ( RENTAL PERIOD
COUNTY STATE RECORDED-BOOKPAGE  DATEOFLEASE  MONTHS FROM 10
REEVES TEXAS 884-358 04/05/11 12 04/05/13 04/05/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430419-00R |ST OQF TX M 112457 $1,600.00
/—%’? niZ
PATOTEE  STATE OF TEXAS i 2 e s
COMMISSIONER OF THE GENERAL LAND OFFICE ﬂﬂ
1700 NORTH CONGRESS AVENUE RATION OR RONTUAL
STEPHEN F AUSTIN ‘BUILDING
~AUSTIN, TX 78701-1'495 AL
IS HEREBY A& WS Gt e ekl mfeem AND RECET
m nanun ﬁﬂﬂw mm AR s L EMP%MEW“F%RE
'.LE”EDESCRBE L% 9% . ‘-.- "L.-_ "!-f\,"‘ ‘.uﬂj:-.._ b ",‘-“ '.i- .‘_ && & -l: ;‘;-){1" E! % : “' : ‘. Y $.5% 2 o PR
rosncmmgn-ro e shili-Lad RENTAL AMOUNT BANK .
ENERGEN RESQURCES CO** DELAY RENTALS *++
STATE OF TEXAS x $1,600.00
COMMISSIONER OF TIIE GENBRAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495
TRACT
53052 £ -
PSL A-4030 56 46 13 706 &) ? 9
I:‘h: A e .1 A ¢ mnm@mwwmm&mmm' % 13 ¢
e i~ B2 Lt Lh lr—'— 2L eREIinITERY A% EZ AL LS o - - Y
2 : THIS CHECK HAS A comnso BACKGROUND AND CONTAINS MULTIPLE secunwv FEATUHE '
!‘ J ) . . ) ¢ ey, o ¥
! ENERGEH RESOURCES conpoamou S e Vialle Phbgas. e 818
| 05 Richare Aington Sive 3@7 : - nmuww:!nn;m s em Weduw
.‘ Taloptne 006) 30 8198 " LT T Y DRTE: 02122013 13706679
_’ LIS I O TP 3 '_ INT = - -] . RENTAL PERIOD
, COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE ,  MONTHS FROM To
1 P T . B e " N
i REE?ES_-- TEXAS . 884-358 04/05/11 12 04/05/13 04/05/14
- . LEASE NUMBER - ' |- ORIGINAL LESSOR msummnouom.snsesmuwasn ] PAY EXACTLY
TX430419-00R ST OF TX M 112457 : $1,600.00

! ggggw ‘STATEOFTEXAS )

| COMMISSIONER OF THE GENERAL LAND OF FICE
| 1700 NORTH CONGRESS AVENUE

: -~ STEPHEN F AUSTIN BUILDING
| AUSTIN.TX 78701-1495 " -

033237
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February 13, 2013

State of Texas

Commissioner of the General Land Office
1700 North Congress Avenue
Stephen F Austin Building
Austin, TX 78701-1436

RE: Rental Payment

Please find enclosed the rental payments due under the terms of the oil and gas leases

identified below for the month of April, 2013.

Check No

File No.

33222
33223
33224
33225
33226
33227
33228
33229
33230
33231
33232
33233
33234
33235
33236
33237
33238
33239
33240
33241
33242
33243
33244
33245
33246

TX430404-00R
TX430405-00R
TX430406-00R
TX430407-00R
TX430408-00R
TX430409-00R
TX430410-00R
TX430411-00R
TX430412-00R
TX430413-00R
TX430414-00R
TX430415-00R
TX430416-00R
TX430417-00R
TX430418-00R
TX430419-00R
TX430420-00R
TX430421-00R
TX430422-00R
TX430423-00R
TX430424-00R
TX430425-00R
TX430426-00R
TX430427-00R
TX430428-00R

Lessor

ST OF TX M 112430
ST OF TX M 112431
ST OF TX M 112471
ST OF TX M 112472
ST OF TX M 112473
ST OF TX M 112474
ST OF TX M 112475
ST OF TX M 112476
ST OF TX M 112458
ST OF TX M 112461
ST OF TX M 112462
ST OF TX M 112463
ST OF TX M 112481
ST OF TX M 112455
ST OF TX M 112456
ST OF TX M 112457
ST OF TX M 112459
ST OF TX M 112460
ST OF TX M 112465
ST OF TX M 112464
ST OF TX M 112466
ST OF TX M 112467
ST OF TX M 112468
ST OF TX M 112469
ST OF TX M 112470

Due Date

04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13
04-05-13

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



EN=RG=N
'RESOURCES

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



FileNo. MEURYS T _@
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Date Filed: _02/j9/o/3
Jerry E. Patterson. Commissioner
By ¢«




PAYMENT IS MADE UNDER INSTRUMENT DESCR!BED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED

N THIS RECEIPT ON THE DAY YOU RECEIVE IT.

DATE, N AND E
THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU AFE)’AMF[}-QE‘,E_\OSITORY

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g;'m;gg:m PpT
e ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT Page1 of 1
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 03/03/2014 NO. 33708
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT ‘ RENTAL PERIOD
dole COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
«sss REEVES TEXAS 884-358 04/05/11 12 04/05/14 04/05/15
LS, "E LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
.' TX430419-00R |ST OF TX M 112457 $320,000.00
. o L]
ase e 20 /¢
;‘;‘;Eg {T;E STATE OF TEXAS
J COMMISSIONER OF THE GENERAL LAND OFFICE
il 1700 NORTH CONGRESS AVENUE
- STEPHEN F AUSTIN BUILDING
AUSTIN, TX 78701-1495 -

=3 T08b4 4

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY

NAMED COVERING OUR INTEREST IN QIL AND GAS

LEASE DESCRIBED HEREIN.

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
PLEASE GIVE FULL NAME AND T

TO BE CREDITED TO

RENTAL AMOUNT BANK

ENERGEN RESOURCES CO** DELAY RENTALS **

STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE _’.’

X $320,000.00

1700 NORTH CONGRESS AVENUE i

STEPHEN F AUSTIN BUILDING

1 .

AUSTIN, TEXAS 78701-1495
TRACT -
53052 .
PSL A-4030 S6 46 . }

RENTAL PAYMENT
H o yr-

®

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED

SIGN AND RETURN THIS RECEIPT ON TH

DATE You
’ THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU AFE}?AWE.[}-QEELOSJTORY

WHEN SIGNED, PLEASE MAIL TO:

RENTAL RECEIPT/
SHUT IN RECEIPT

BE.S
Wells Fargo T/ U
BIRMINGHAM, ALABAMA

6644

ENERGEN RESOURCES CORPORATION Page1 of 1
= 605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 03/03/2014 NO. 33708
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT I’ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
" |
'¢" REEVES TEXAS 884-358 04/05/11 12 04/05/14 04/05/15
N_;E LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
4 TX430419-00R (ST OF TX M 112457 $320,000.00
- Y .
pe s
RECEIVED ON .
g':{vD;g Z}?E STATE OF TEXAS THE AMOUNT SEOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
i 1700 NORTH CONGRESS AVENUE
L Y - STEPHEN F AUSTIN BUILDING NAME OF BANK, CORPORATION OR INDIVIDUAL

* AUSTIN, TX 78701-1495

BY

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
HICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY
AMED COVERING OUR INTEREST IN OIL AND GAS
l.EASE DESCRIBED HEREIN.

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WiLL
PLEASE GIVE FULL NAME AND TITLE

TO BE CREDITED TO

RENTAT, AMOUNT BANK

ENERGEN RESOURCES CO** DELAY RENTALS *+

STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-14895

TRACT

53052

PSL 46

A-4030 56

X §320, 000,00
| 2]

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

ENERGEN RESOURCES CORPORATION

61-8

Wells Fargo No. 33708

605 Richard Arrington Blvd North BIRMINGHAM, ALABAMA 620
Birmingham, Alabama 35203-2707 DATE:
Telephone (205) 326-8139 03/03/2014
LEASE RECORDS ACCOUNT I RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM T0
REEVES TEXAS 884-358 04/05/11 12 04/05/14 04/05/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430419-00R (ST OF TX M 112457 $320,000.00

exacrvEd320,000dols00cts

PAY TO THE

PAYTOTHE  STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

A SENS,

STEPHEN F AUSTIN BUILDING & S}”.:-
AUSTIN, TX 78701-1495 3, &
@"‘9&‘4 To"ﬁ?

AL PR
G4 Y7L

ENT

r03370er QN



- ENERGEN

CRTEOS-OT B ARL E S

- March 5, 2014

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below for the month of April 2014.

File No. Amount Due Date CHECK #
TX430352-09R MF-112692 $3999.00 4-26-14 33693 ~
TX430405-00R M-112431  $185,000.00 4-05-14 33695 ~
TX430406-00R M-112471  $299,999.00 4-05-14 33696
TX430407-00R M-112472  $411,000.00 4-05-14 33697
TX430408-00R M-112473  $160,000.00 4-05-14 33698 -
TX430409-00R M-112474  $600,000.00- _ 4-05-14 33699-
TX430411-00R M-112476  $640,000.00° 4-05-14 33700 -
TX430412-00R M-112458  $160,000.00 4-05-14 33701~
TX430413-00R M-112461  $640,000.00 & 4-05-14 33702
TX430414-00R M-112462  $240,000.00 4-05-14 33703.
TX430415-00R M-112463  $240,000.00 4-05-14 33704 -
TX430416-00R M-112481  $320,000.00 4-05-14 33705~
TX430417-00R M-112455  $640,000.00 i 4-05-14 33706
TX430418-00R M-112456  $640,000.00 4-05-14 33707
TX430419-00R M-112457  $320,000.00 4-05-14 33708
TX430420-00R M-112459  $640,000.00 // 4-05-14 33709
TX430421-00R M-112460  $640,000.00 4-05-14 33710
TX430422-00R M-112465  $540,000.00 4-05-14 337117
TX430423-00R M-112464 | $560,000.00 4-05-14 337127
TX430424-00R M-112466  $640,000.00 4 4-05-14 33713~
TX430425-00R M-112467  $640,000.00 4 4-05-14 33714 ’/
TX430426-00R M-112468  $640,000.00 -~ 4-05-14 33715

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



~ Cathy C

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

'I'hank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Lease Analyst [V

~ Alabama-Texas Properties
2053264373




File No. M F//245 7

Reatals- .

Date Filed: Q_?Z‘['a[. /2014

Jerry E. Patterson. Commissioner

By o .




. PAYMENT IS MADE UNDER INSTRUMENT DESCRIIE?‘%OW PLEASE DEPOSIT AMOUNT OF C;ECK TO THE CREDIT OF PARTY OR PARTIES NAMED

A N AND N THIS RECEIPT ON THE DAY YOU RECEIVE IT
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.
WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g;"’l":'m
: ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT T g ? O 9 O 3 2 Page 1 of 1
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 03/06/2015 33997
Telephone (205) 326-8139
o LEASE RECORDS ACCOUNT [ RENTAL PERIOD
- COUNTY STATE RECORDED-BOOKPAGE ~ DATEOF LEASE  MONTHS FROM 10
.:.--E TX*389 i ¢ 884-358 04/05/11 12 04/05/15 04/05/16
. LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
L] ..
3"l TX430419-00R |ST OF TX M 112457 $1,600.00
L] :' L .:
RECEIVED ON 0
ki Pof:;);g cT):E STATE OF TEXAS THE AMOUNT SHOWN ABOVE
oo oo, COMMISSIONER OF THE GENERAL LAND OFFICE
. 1700 NORTH CONGRESS AVENUE
STEPHEN F AUST'N BUILDING NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495 -

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT.

NAMED COVERING OUR INTEREST IN OIL AND GAS

LEASE DESCRIBED HEREIN.

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY EXT MAIL. OFFICERS SIGN!NG FOR CORPORATIONS WILL
PLEASE GIVE FULL NAME AND

TO BE CREDITED TO

RENTAI, AMOUNT BANK

ENERGEN RESQURCES CO** DR DELAY RENTAL **
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

AUSTIN, TEXAS 78701-1495
TRACT
53052
PSL A-4030 56 46

XsLsuo.oo

RENTAL PAYMENT

] 9_\ 5—tﬁqr'®

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED.
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.
! THIS PAYMENT IS MADE IN A MANNER Té CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ i i, T
' ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT T ?; 9 O 3 2 Page 1 of 1
605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 03/06/2015 33997
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
: p e COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
**1], TX*389 X 884-358 04/05/11 12 04/05/15 04/05/16
LR A1)
= 1 LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
v lee, TX430419-00R |ST OF TX M 112457 $1,600.00
- r ..
i RECEIVED ON 2
+ .::o;g ;’;E STATE OF TEXAS THE AMOUNT SHOWN ABOVE
‘o COMMISSIONER OF THE GENERAL LAND OFFICE
21" 1700 NORTH CONGRESS AVENUE
L . STEPHEN F AUST’N BU".D'NG NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495 By

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY
NAMED COVERING OUR INTEREST IN OIL AND GAS

LEASE DESCRIBED HEREIN

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL
PLEASE GIVE FULL NAME AND TITLE

TO BE CREDITED TO

RENTAL, AMOUNT

BANK

ENERGEN RESOURCES CO** DR DELAY RENTAL *+
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

AUSTIN, TEXAS 78701-1495
TRACT
53052
PSL A-4030 56 46

K $1,600.00

\}\

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOH DETAILS

ENERGEN RESOURCES CORPORATION Wells Fargo 11:24 537:999 0 3 2
605 Richard Arrington Blvd North BIRMINGHAM, ALABAMA 1210
Birmingham, Alabama 35203-2707 o
Telephgone (205) 326-8139 DATE: _ 03/06/2015
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOKPAGE  DATEOFLEASE  MONTHS FROM T0
TX*389 TX 884-358 04/05/11 12 04/05/15 04/05/16
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430419-00R |ST OF TX M 112457 $1,600.00

exacrrEd1,600dols00cts

STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE .
STEPHEN F AUSTIN BUILDING &
AUSTIN, TX 78701-1495

PAY TO THE
ORDER OF

#03355 7 P )

EA/.{/ gl
QL1214

Pawoem




ESNERGEN

R ESTOUAR: 'CEESS

March 9, 2015

State of Texas

Commissioner of the General Land Office
1700 North Congress Avenue
Stephen F Austin Building
Austin, TX 78701-1436

RE: Rental Payment

Please find enclosed the rental payments due under the terms of the oil and gas leases identified below for

the month of April, 2015.

Check No File No.

33986 TX430405-00R
33987 TX430406-00R
33988 TX430407-00R
33989 TX430411-00R
33990 TX430412-00R
33991 TX430413-00R
33992 TX430414-00R
33993 TX430415-00R
33994 TX430416-00R
33995 TX430417-00R
33996 TX430418-00R
33997 TX430419-00R
33998 TX430420-00R
33999 TX430421-00R
34000 TX430422-00R
34001 TX430423-00R
34002 TX430424-00R
34003 TX430425-00R
34004 TX430426-00R
34005 TX430428-00R

To confirm for our files that you have received the above mentioned payment(s) please fill in the
RECEIVED ON date of the check copy and return it to Energen Resources Corporation in the enclosed

return envelope.

Lessor

ST OF TX M 112431
ST OF TX'M 112471
ST OF TX M 112472
ST OF TX M 112476
STOF TX M 112458
ST OF TX M 112461
ST OF TX M 112462
ST OF TX M 112463
ST OF TX M 112481
ST OF TX M 112455
ST OF TX M 112456
ST OF TX M 112457
ST OF TX M 112459
ST OF TX M 112460
ST OF TX M 112465
ST OF TX M 112464
ST OF TX M 112466
ST OF TX M 112467
ST OF TX M 112468
ST OF TX M 112470

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

(1758

Cathy C

r Hitt
Sr. Lease Analyst

Energen Resources Corporation
205-326-4374 or chitt@energen.com

Due Date

04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15
04-05-15

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



File No. AN F /2457

_ME/S' 5"-6 4.

Date Filed: _23//3/30/5

2eorge P. Bush, Commissioner
By





