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L]
OIL AND GAS LEASE BID APPLICATION Seesse
I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.
Name:  Angelle & Donohue Oil & Gas Properties, Inc.
Address: P-O. Box 52901
City: Lafayette State: LA Zip: 70505
(Include +4 Code)
Telephone: ( 337 ) 264-1151
County(ies): Reeves Survey/Area: PSL
(If Applicable)
Block/Tsp.: 33 Section/Tract: 33 Acres: 160.00
(If Applicable)
(A) Bonus Amount () 442,080.00
Four-Hundred Forty-Two Thousand Eighty & 00/100 Dollars
(type/print above)
(B) Sales Fee Amount (%) 6,631.20
Six-Thousand Six-Hundred Thirty-One & 20/100 Dollars
(type/print above)
This Sales Fee is 1%2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
. . 5
Angelle & Donohue Oil & Gas Properties, Inc. (s) 442,080.00 -
(same as above) / .
& o
Q>

STATE OF TEXAS
TAX I.D. #

SIGNATURE OF
AGENT

be an 11- dlgl r)
o
\(’/;- r
(signature) / C

9
Robert J. McFaul OG’)
(type/print name)
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Lease Form
Revised 04/11
Uplands

Justin, Texas

OIL AND GAS LEASE
NO. M-112453

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C, the following area, to-wit:

NORTHWEST ONE-QUARTER (NW/4) OF SECTION 35, BLOCK 53, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 160
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS CURRENTLY ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the Sth day of April, 2011, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a regular
meeting thereof in the General Land Office, on the 5* day of April, 2011, hereinafter the "effective date” and it was found and determined that ANGELLE & DONOHUE OIL & GAS
PROPERTIES, INC. whose address is P.O. BOX 52901, LAFAYETTE, LOUISIANA, 70505 had offered the highest and best bid for a lease of the area above described and is, therefore,

entitled to receive a lease thereon:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of Four Hundred Forty-Two Thousand Eighty And 00/100 Dollars ($
442,080.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee, do
hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and
conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted, and to the extent herein granted to Lessee; the right to grant third parties seismic, geophysical and geological permits and to enter into other agreements with
third parties, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and
the rights of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may not be
covered in the future, under the terms of this lease, but which may be located within the surface boundaries of the leased area. All of the rights in and to the leased premises retained by Lessor
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or gas is
produced in paying quantities from said arca.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and
upon payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

Anniversary Date
First $ 5.00
Second $ 5.00
Third $ 1,000.00
Fourth $ 5.00

4. PRODUCTION ROYALTIES: Upon production of oil and/or gas, the Lessee agrees to pay or cause (o be paid to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the Lessor,
such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity
in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and
for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreanemuegonatedaams length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(F) ROYALTY IN KIND: Notwidnmndinganyxhiugcomainedhﬂeinlomeconna:y.Lcssurmay.atitsopﬁon.uponnoltasthan&OdaysnolicemL@me.requireazmyﬁmeorﬁom
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall
be less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00
per acre less the amount of royalties paid during the preceding year.

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Govemor, or the representative of any of them,

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the matenials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
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partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, duning the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional dnilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each

year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5
of this lease.

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon ipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
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surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may resuit in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules m effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with NR.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse te furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically inciuding any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at night angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authorized by the United States as a federal project for future construction, whichever is nearer.

23, REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.



24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting dnilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon

as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retamed and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authonized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk m any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.



31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.

LESSEE
m BY:

\ E TITLE:
\,r\! DATE:

F, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.

COMMISSIONER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

APPROVED

Contents
Legal
DC

Exec

By

STATE OF

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ,20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of ,20

Notary Public in and for,




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

April 28, 2011

Mr. Robert J. McFaul

Angelle & Donohue Oil & Gas Properties, Inc.
P.O. Box 52901

Lafayette, Louisiana 70505

Dear Mr. McFaul:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 5,
2011. | am pleased to inform you that Angelle & Donohue Oil & Gas Properties, Inc. was the high
bidder on MGL. No. 72, which has been assigned the lease number M-112453.

State Lease M-112453 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Dirill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

2%

Robert B. Hatter, Director
Mineral Leasing Division
Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us
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Date Filed: Y8

Jerry E. Patterson, Commissioner
ByA/
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Augtin, Texas

OIL AND GAS LEASE

NO. M-112453
WHEREAS, MmlnhTuNmEmmCochhmil‘ 33, 51, and Chapter 52, WA—DMH.(MCMM&—MMDuNKCLMIWmﬂ
rules and L d by the C: dkﬁmﬂuaﬁuﬂmkwhﬂhﬂwmmﬂw ble stanses and d to sud

NRC, lhhbu-.-.b-“

NORTHWEST ONE-QUARTER (NW/4) OF SECTION )5, BLOCK 53, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 160
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS CURRENTLY ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

wad, after beang duly advertised, offered for lease on the Sth day of April, 2011, & 10:00 o'clock am , by the Commussioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and dnilling for, sad producing ol and/or gas that may be found sad produced from the sbove described area, aad

WHEREAS, after all bads and remuttances which were recerved up (0 said tme have been duly considered by the Commusioner of the General Land Office and the School Land Board af a regular
meeting thereof in the General Land Office, o the 5* day of April, 2011, beremafier the “effective date™ and it was found and determmed that ANGELLE & DONOHUE Oil. & GAS
PROPERTIES, INC. whose address i P.O. BOX 52901, LAFAYETTE, LOUISIANA, 70505 had offered the highesi and best bad for a lease of the area sbove described mnd s, terefore,
entitled (o recerve a lease thereon:

NOW.THEI.EFORE..I.JGWEPmmCmthﬂiuoﬁudﬁSmﬁTmmth-m whose address 13 Ausnn, Texas, by
virtue of the authonty vested m me and d of the pay by the b fier desip Lmh_iimlhdﬁlm—T“Mmmm.MnlS
441,080.00), recerpt of which is hereby ack d and of the royalty 1t and d and hereby agreed 1o be paad, observed and performed by Lessee, do
Hmh.m_dh‘hmmdwum"ﬂbmhpmdmd-ﬂwpi_hﬁﬂnwhmnd
conditions, to-wat:

1. RESERVATION: There is hereby excepted and reserved 1o Lessor: the full use of the property covered bereby and all nghts with respect to the surface aad subsurface theroof for any and
all purposes except those granted, and 1o the extent berein granted to Lessec, the nght 1o grant third partics scismic, geophysical and geological permits and 1o enter mto other agreements with
third parties, which allow such third parties 1o conduct geophywical, geological of seismic surveys on, over, under, wdmuumwnm-—ﬂuh mod
the nights of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producing the which are not covered, or which may not be
covered in the future, mundmmummhmmmmmwﬂuwu All of the nghts in snd 10 the leased premises retaned by Leasor
and all of the nghts in and 1o the leased premises granted to Lessee herein shall be exercised i such a manner that neither shall unduly mterfere with the operations of the other

1. TERM: Subject 10 the other provissons beroof, ths lease shall be for a term of five (5) years from the cifective date hereof (herem called “primary term”) and as long thereaficr as od or gas
produced in payng quantibes from sad ares.

3. DELAY RENTALS If no well u commenced on the land hereby leased o or before the anniversary date of this lease, thus lease shall termunate as 1o both parties unless the Lessee oo or
before saud date shall pay or ieader 1o the Commussioncr of the General Land Office of the State of Texas st Austin, Texas, the amount specified m the following schedule multiphed by the
uumbuofnaumlkm-hdnhullmallrl-alndwvw&prmkpoftﬁml&:wdn—d}hnﬂn(ll)“h-‘d— In ke manser and
upon payments of tenders of amounts set out in the foll the of & well may be further deferred for & hike penod of the same number of months

Aaniversary Date Delay Rental per Acre
Farst $ 5.00
Second $ 500
Third $ 1,000 00
Fourth $ 500

4. PRODUCTION ROYALTIES: Upon producton of oil and/or gas, the Lessee agrees 1o pay or cause 1o be paid 1o the Commusmoner of the General Land Office n Austin, Texas, for the
use and benefit of the State of Texas, dunng the term bereof

(A) OIL: As a royalty oo oil, which 13 defined as including all hyds produced w & hquid form at the mouth of the well and also all condensate, distillate, and other bqusd
recovered from oil or gas run through a separ or other fier provided, |/4 pan of the gross production of the market value thereof, at the opbion of the Leasor,
mmuhmhl)umpondmphﬂmdm Mwﬂhﬂmmwuﬁ-h@dlmmﬁydnlhw-ﬂm
in the general area where produced and when run, or 2) the highest market price thereof offered or pasd in the general arca where produced and when run, or 3) the gross proceeds of the sake
thereol, whuchever 13 the grester Lﬂuwﬁ-bdmm‘umkumhdwwﬂﬂuupwuudnapm  will be run free of cost o Lessor through an
dex oul and gas sep of | type or ot least as cfficient 1o the end that all hquid hydrocarbons recoverabic from the gas by such means will be recovered. Upoa
written consent of Lessor, mwmmmhmmwnwnwmmhnﬂw-ﬂu—um-wwt—u

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which 13 defined as all hydrocarbons and gascous sub not defined as ol i subparagraph (A) above,
produced from any well on sasd land (except as provided herem wath respect (o gas processed in & plant for the extraction of gasoline, bquid hydrocarbons or other products) /4 part of the gross
production or the market value thereol, at the option of the Lessor, such value to be based on the highest market price pasd or offered for gas of comparable quality in the general arca where
produced and when rua, or the gross pnce pasd or offered o the prode uch 13 greaier provided thai the pressure base in measunng the gas under this lease contract shall nol &
mmmﬂlNﬁiwﬂdlpulp-e-ddunlm,-dﬁg—hdh-mﬂhm(ﬂ)mfmmbh-ﬁﬁmmnﬂqﬁim-d
for specific gravity according 1o iest made by the Balance Method o by the most approved method of testing being used by the nduswry af the ime of testing.
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(C) PROCESSED GAS: As s royalty oo any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, /4 part of the residue gas and the
B Irydrocarbons extracted or the market value thereof, at the option of the Lessor Mmrﬁuhhuﬂhhﬂmuhﬂdw(l”}dhuﬂﬁmdm
pmn-m&mm_duﬁﬂywm(m)uhmm‘wMMuhmdhuﬂpﬁ dy of liqud b
attributable 1o the gas produced from this lesse, provided that if liquid hydr are recovered from gas processed m a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
nnl.llu&mwbhpdlﬂ&wﬂkﬁhm(%}ahhﬁ-wmnlmmmﬂwnﬁhmnm
mwnmhﬂ(wd’m:nﬂhﬂm the hghest percent then bemg specified m p in the mdustry), whachever is the greater  The
respective royalties on residue gas and on hqud byds shall be de i ‘h‘l)bhdﬂ-hmpdwmhmﬂ(uwwjiwﬁuuh
;wﬂmurZ)Mpwmpdwuﬂudhuﬂmw(whw“mnh;mfuhm-ﬂu hiquid hydrocarboas), whichever is the greater In no
event, however, shall the royalbes payable under this peragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royaity on carbon black, sulpbur or amy other prod d fa from gas (exceptmg hiquid hydrocarbons) whether said gas be
‘M"ty‘w-rm-h&m;hm;wmuﬂnmm”dmmofmm“mwmw-uupumnﬂw-:h
market value 1 be determined as follows:

(I)m&udhw-ﬁmdﬂmhh—-.hn-hda-ehpuwumnud.w
(2) On the basis of the average groas sale pnce of each product for the same moath m which such products are p uch 18 the greater

(E) NO DEDUCTIONS: Lessec agrees that all royaities accrumg to Letsor under thus lease shall be without deduction for the cost of producmng, and otherwise makng the oil,
s and other products produced bereunder ready for salke or use

(F) ROYALTY IN KIND: Notwith dmg wnything ined herein io the contrary, Lessor may, af its option, upon ot less than 60 days notice i Lessee, require af any time or from
ame 10 tme that pay nfdlu-y valt to Lessor under this lease be made i lond without deduction for the cost of producing, gathenng storing, separating, treating,
dehydrating, tmg and otherwise making the oil, gas and other products produced hereunder ready for sale or use  Lessor’s nght to take its royalty i land shall ot
mummmwh—’lmwwaﬂldﬂhb

) rumnmmnmc:mms. anwﬂyhlhnﬁbw-r--_y this lease’s p ) shatre of any fuel used to process gas produced hereunder
o amy p g plant. N dmng anythmg . mahmﬂﬁﬂwhmnmdhmdkﬁmﬂwmm”m;’
for gas lift purposes on the leased premises after the liqud hydrocarbons contained in the gas have been removed, and 5o royalties shall be payable on the gas 30 recycled umt] such time as the
same may thereafter be produced and sold or used by Lessee in such manner as 1o entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(H) MINIMUM ROYALTY: During any yesr sfter the expuration of the primary term of this lease, of thus lease d by pr ion, the ities paid to Lessor i no event shail
hhhn“aﬂb!ﬂﬁwmmmﬂhhmdp-rthllwwmhhwdhmmm“mhofmhﬂlmeﬂmhw

per acre less the amount of royalties pmd during the preceding year

() MARGINAL PRODUCTION ROYALTY: Upos Lessee’s writien application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out m subperagraph 4 (1) to extend the ecosomsc hife of this lesse and encourage recovery of oil or gas that might otherwise remam unrecovered.  Any such royalty reduction must
conform to the requirements of any School Land Board admmistrative rules oo this subject. Royaity may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS. All royaities not taken m knd shall be pasd to the Commissioner of the General Land Office af Austin, Texas, m the following manner

Payment of royalty oo production of oil and gas shall be as provided m the rules set forth m the Texas Register.  Rules currently provide that royaity on oil is doe snd must be recerved in the
Gwﬂlndomuuahm-hsﬁqd&mmmhmddeGunhd-ﬂhm-hwl-dOﬁcmubeh!m
1 5th dary of the second month sscceeding the month of production, accompanied by the affidavit of the owner, manager or other d agent, leted m the form and manner prescribed by
hmwo&dmh"—s—dmﬂﬂd-ﬂ-wdh-ﬁﬂ.dhdd-hﬂuﬂumddﬁn,m&wm

firmmg the gross prod and market value mncluding gas meter readings, prpehne recepts, gas line recerpts and other checks or memoranda of amount produced and put mto
ppdu-,uh u-wnhﬂ-hw-mﬂmﬂumumﬂhﬁﬂﬂwﬂﬁummnmﬁhwmdenh In
all cases the authonity of 3 manager or agent 1o act for the Lessee herein mast be filed m the General Land Office. Each royalty payment shall be accompanied by 2 check smb, schedule, summary
or other remittance advice showmng by the sssigned General Land Office lease number the amount of royalty being pasd oo each lesse. If Lessee prys his royalty on or before thirty (30) days after
the royalty peyment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty peyment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25 00 winchever is grester. [n addition to a penalty, royaities shall scerue mterest af a rate of 12% per year; such interest will begin scorumg when the royalty o sixty (60)
days overdue  Affidavits snd sepporting documents whuch are not filed when due shall incur & penalty in an amount set by the General Land Office administrative rule which is effective oo the
date when the affidavits or supporting documents were due  The Lessee shall bear all responsibility for paymng or causing royalties to be paid as prescribed by the due date provided beren.
Payment of the delinquency penaity shall in no way operate to prohubst the State's nght of forfesture as provided by law nor act to postpone the date oo whach royaihes were onginally due  The
sbove penalty provimons shail not apply m cases of ttle dispute s to the State’s portion of the royalty or to that portion of the royaity in dispute as to fur market vaive

& (A) RESERVES, CONTRACTS AND OTHER RECORDS: lﬂﬁﬂyhﬂhc__dhhﬂuoﬁeﬁﬂhpdh_dﬂuﬂp
m-ﬂﬂyqlhl-w-luﬂ-ahhn-dﬂhﬂ-dc_l-wﬁmp-dﬂm-bﬁd—-ddw d and all and

amendments to such contracts within tharty (30) days afier entermg into or makng such ﬂ" when T bylh-G-nlL-d

mmunm-mhhmwmﬁmmww Alld:ﬂ -duw& taming 10 the prod sale and

marketing of the of snd gas produced on sud p mcluding the books mnd recespts and dischargs dﬂ-ﬁmmmdm“::ﬂmhmu
and by the C of the General Land Office, the Attorney General, the Governor, or the representative of mny of them.

m D"LLMR!.CDI.N uhn-md.nmuuh-mum»uwaumuo&qumhmmmﬂ
date, | re-entry, or plug e of any weil or wells Such written notice to the General Land Office shall include copies of Railroad Commission
i‘lnhwhmnnﬂ CmdﬂmwhumdmmﬂhwnhmL-doﬁulh-&qnﬁhd-ﬁhTﬂ-W
Commission. Lessee shall supply the General Land Office with sy records, memoranda, sccounts, reports, cuttings and cores, or other information relative 1o the operation of the above-described
premises, which may be requested by the General Land Office, i addition to those berein expressly provided for Lessce shall have an electneal and/or radicactivity survey made on the bore-hole
section, from the base of the surface casmy to the total depth of well, of all wells dnlled on the above described premises and shall transmit & true copy of the log of each survey on each well to the
General Land Office withm fifieen (15) deys after the malong of snd survey

{C) PENALTIES: Lessce shall mcur & penalty wh reports, or other are pot filed in the General Land Office when due  The penalty for late filing shail be set by
the General Land Office administrative rule winch is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding sy provision of this lease 1o the contrary, M--ﬂm:q&dmdaphhﬂ leted on the leased pr
Lessee shall exercise the diligence of 2 reasonably prudent operator m drilling such addibonal well or wells 23 may be y for the proper develop of the leased premuses and
m marketing the production thereon.

{A) YERTICAL: hhn_hh--uhwudmmmym*ﬁwhdhw—yumﬁdnlﬂh_-bddhum
EXCEPT (1) 40 acres swrounding each o] well capable of producing m paying quantities and 120 acres srrounding each gas well capabie of producing m paymng luching a shut-m
ol or gas weil as provided m Paragraph |1 bereof), or a weil upon which Lessee is then engaged in contmuous drilling or reworking operations, or (2) the sumber of acres inchaded in a producing
pooled unt pursusnt to Natural Resources Code Sechons 52.151-52 153, u(l)uﬁp_nh-u-hofm-mmhwhm“hlmm&ﬂ

such producing well under the rules and regul of the Rakroad C: of Texas, or any successor agency, or other g J y having jurtsds Withia 90 days of a
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partial termunation of this lease m i with thas sub b and upon pay of the Eh.hmwﬁ—dl-doﬁnrisa&:lhmdhwum
_Hhhnﬂn&-lmuh“dwmﬂmhwmdhu us may be y for the continued operation of
the portions of the lesse remaming w force and effect |f Lessee fails to apply for 8 surface lease within the %0 dwy penod specified sbove, Lessce may apply for # surface lcase from the Land
Office, but the Land Commissioner has the discretion to grant or dexry such spplication and to st the fee for such surface lease.

(B) HORIZONTAL  In the event thus lease s m force and effect two (2) years afler the expration date of the pnmary or extended term o shall further iermunate as 1o all depths below 100
feet below the total depth dnilled (heremafier “decper depths™) m each well located on acreage retaned n Paragraph 7 (A) sbove, wnless on or before two (2) years affer the prmary or extended
term Lessee pays an amount equal to oae-balf (1/2) of the boous ongmally pad as consderation for this lease (as specified on page | bereof) If such amount s pad, tus lease shall be m force
and effect a3 0 such decper depths, sod ssd termination shall be delayed for an additioaal period of two (2) years snd 30 long theresfier as ol or gas 8 produced m paying quantines from such
deeper depths covered by thas lease.

(C) IDENTIFICATION AND FILING: The surface acreage retuned bereunder as 1o each well shall, as nearty 23 practical, be m the form of a square with the well located m the center
WUM**-WMWWMWLMM Withmn thuty (30) days sfter partal termmanon of this lease = provided herem, Lessee shall exccute and record a
Telexse of releases ' legal de of the acreage andVor depths not retamed bereunder  The recorded release, or 4 cerufied copy of smme, shall be filed n the General
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules m effect on the date the relesse i filed Eh—iﬁu_nu‘-ﬂm-ﬂ“w
releases withun nunety (90) days after bemg requested to do 30 by the General Land Office, then the C. ot hus sole & may de by wniften mstrument the acreage and/or
&pﬁlmlhlum-dmd-:hmu_&mnhmwmmh_uk_dd-h:ﬁmdhmuﬂhﬂlﬂ
designanon shall be binding wpon Lessee for all parposes. If ot any time afler the effective date of the partial bereof, the sppl Beld rules arc changed or the well or
-dblnctdl-unnd_ﬂdu-hlm'uh*Mnﬂﬂuﬂhmmhm“m-—-ndwnm
allocated w© smd well or wedls for production purposes.

& OFFSET WELLS: 1f oul and/or gas should be produced m il from & well located on land privately owned or on State land leased at # lesser royalty, which well 15 within
‘onc thousand (1,000) feet of the area mcluded herem, or which well i3 draming the area covered by this lease, the Lessec shall, wathun suxty (60) days afier such mstal production from the draming
well or the well located within coe thousand (1.000) feet from the area covered by this lease begin m good futh and prosecute diligently the dnlling of s offset well on the area covered by thus
hut.-dnl:ﬁdllvdllhl]hlh!ln‘wrﬂﬁﬂnmhmbwh-hd—,dhnmdhhh.-dhl—g—wmﬂmﬂm
Decessary m A good futh efforn 1o make such offsct well produce ol andior gas m Ouly upoa the of the Ci and with has writien spproval, may the
mdammﬁ.ﬂhhbﬂ-ﬂﬂwﬁmﬂihm

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, duning the primary term bereof and prior to discovery and producton of oil or gas on sad land, Lessee
!bnukl&lultyh‘.ﬁu'hlullumallmhmwwmmmw-ﬂﬂmddwphh”muﬂmww
cease from any cause, this lease shall not terminate if oo or before the expration of sixty (60) days from date of completion of said dry bole or of pr Lessee
memmhmumwmhn—ﬂ“-ﬁ__nwnhu If.hqh-y-'dhm-w
withun uxty (60) days pnor thereto, & dry hole be leted and sbandoned, or the production of ol or gas shoukd cease for sy cause, Leasee's nghts shall remam m full force snd effect without
further operations until the expratios of the primary term, snd if Lessee has not d proch m paymg q es ol the exp dkmnl—-y_m_by
conductng addinonal dnlling or reworking operations pursuant 1o Paragraph 10, -hmdhmm-hhd’ of pr under F b 10 Should the
fn:lrdlall)'ﬂ!ﬂﬂl'ﬂmulhlmwuhwulmwlw--ﬂ“hhm“hw{h-l-ymmdlh“mn
the same manner as provided beremn on or before the rental paymg date following the expuration of sixty (60) days from the date of completion of such shut-m oil or gas weil snd upon the fulure 10
make such payment, this lease shall ipso facto termmate. If af the experation of the prunary term or any time thereafier & shut-in o1l or gas well i located on the leased premises payments may be
made m accordance with the shut-m provisions bereof

10. CESSATION, DRILLING, AND REWORKING: u:ﬁamwdnmmmddam&whh—dp—nﬁmwm“m

any cause, this lease shall not if Leasee dditional dnlling or within sxty (60) days afler such cessation, snd thus lease shall remam m full force and
:ﬁuhnm-ndmmnwndﬁnndnuuhndhnmwﬂoummhcmﬁnm(w)m If such dnllng or reworkmg operanons result m
hmduﬂwnhhﬂ”r—-ﬂnhﬂhmndlﬁahnh;-dupuwiuku ™ paymg or of shut-m ou or gas well

o par of y royalties is made as pe d heren or as provided by law. If the drilling or & result in the compk of & weil as & dry bole, the lease
lnllml if the Lesses ek &Mwmm-ﬁnmtw)wthmdhﬂ-lh&dhh‘ﬂr--lﬂeuln
long as Lessee dnlling or n good futh aad m a workmanlike manner without mtermuptons iotaling more than sixry (60) days. Lessee shall give wntten notce o

Hmmm-ﬁnmm)hiqe—-ﬂm
11. SHUT-IN ROYALTIES: For purposes of thus paragraph, “weil” means any well that has been assigned a well aumber by the stare agency baving junsdichon oves the production of ol

royalty an amount equal to $10 00 per acre, but ot less than §1,200 a year for each well capable of producing oil or gas m paying quantibes. To be effective, each mutial shut-m ol or gas royalty
nuhepndanwbdm (1) the experation of the pnmary term, (2) 60 days afler the Lessee ceases 1o produce ot or gas from the leased premuses, or (3) 60 days afier Lessee completes a dnlling

m dance with the lease pr viuch date 15 latest.  [f the shut-m odl or gas royalty s pad, the lease shall be conmdered W be a producing lease and the
ptymﬂmelthwnalmIn-&npuunfuywluuuddmMnu&ulﬁhqd&-ﬂtmu“-ﬁmu-d.ﬁ:
that, if no suitable production facilities or suitable market for the oil or gas eusts, Lessee may extend the lease for four more successive penods of one (1) year by paymng the same amount each
year on or before the expuration of cach shut-in year

12. COMPENSATORY ROYALTIES: l[h-.hpundhbuhq:udl‘uabrmd&h.ﬂwpmﬂy dw,-nﬂ-ﬂﬂwﬂ-mm&ml
well located within ooe thousand (1,000) feet of the leased p d m the same prods , o o amy case @ which drunage o the nght 1o

meluubyp-_wn;hM—mdwmmﬂyﬂmh&hhﬂm&cﬂwhﬁmdhyhmtwy&yhmﬂ Th:Ls-u-ymlh:
lease for four more successive years by Leasee paymg compensatory royalty at the royalty rate provided i the lease of the market value of production from the well causing the dramage or which
1s completed m the same producing reservor and withun one thousand (1,000) feet of the leased premises.  The compensatory royalty s 10 be pmd monthly to the Commissoner beginning oo or
before the last day of the month followmg the month m which the oil or gas s produced from the well causng the drainage or that 1 compicted m the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty pmd @ soy |2-month period 3 an amount less than the sanual shut-m oil or gas royalty, Lessee shall pay an
amount equal 1o the difference within tharty (30) days from the end of the 12-month penod, and nooe of these provisioas will relieve Lessee of the obligs of bie devel nor the
obiiganon to dnll offset wells as provided m NR.C Secton 52034, b . ot the o of the C and with the Commussioner’s written approval, the payment of
dwﬁulug royaities shall sansfy the obhgahoa to dnll offset wells. Compensatory royalty payments which are sot tmely pasd will sccrue penalry snd mterest m accordance with Paragraph §

13. EXTENSIONS: [f at the expuration of the primary term of thus lease, production of otl or gas has aot been obtamed oo the leased px but dnllng op wre bemg conducted
thereon in good faith and m a good and workmanlike manner, hﬂmwuhﬁ‘hmuf&:mmﬁkmkﬁmﬂﬂoﬁummnhm
of the General Land Office for a thaty (30) day exteasion of this lease, d by of Three Th d Dollary ($3,000 00) if this lease covers sx bundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend thas lesse for & tharry (30) day penod from sad
after the expuaton of the prmary torm and 30 long thereafter as ol or gas is produced m paying quastties, provaded further, that Lessee may, 30 long as such dniling operabons are bemng
ducted make like appls and pay dunng any tharty (30) day ded peniod for = addmonal of thuty (30) days and, upon recespt of such spphcation and payment, the
Commusmooer shall, m writing, agam extend this lease 30 that same shall remam m force for such sdditional thaty (30) dey penod and so long thereafier as ol or gas 8 produced m paymng
quantiies, provided, however, that tus lease shall act be extended for more thas & total of three hundred moety (390) days from snd affer the expranon of the pamary term ualess productos m

paying quantities has been cbtamed.
14. USE OF WATER; SURFACE: Lessee shall have the nght 10 use water produced on sad land necessary for operations hereunder and solely upon the leased premuses, provided, however,
Lessee shail aot use potablc water or water sutable for livestock or imganon purposes for water flood operabons without the pnor wiiften consent of Lessar  Sabject 10 its obligation 10 pay
3
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surface demages, Lessee shall have the right 10 use 30 much of the surface of the land that may be ressonably pecessary for dilling and operating wells snd transporting and marketing the
production therefrom, sach use 1 be conducted under conditions of least mjury o the surface of the land  Lessee shall pay surface damages i an amount set by the General Land Office fee
schedule winch s effective an the date when the activity the of surface dam: oceurs

15 POLLUTION: In developmg this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollubon. Without hmiting the foregoing. pollution of cosstal
‘wetlands, natural waserways, rvers and mpounded water shall be prevented by the use of contmnment facilities sufficient to prevent spallage. seepage or ground water contammnaton  In the event
of pollution, Lessee shall use all means af ity disposal capture all escaped or other and shall be responsible for all demage to public snd private properties

(A) UPLANDS: Lessee shall build mnd maintam fences around its shush, sump, and dramage pits and tank bafteries 30 2 1o protect livestock agamst loss, damage or mjury; and upon
completon or sbandonment of mry well or wells, Lessee shall 51l and level all shush prts and cellary and completely clean up the dnilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State watery from mny drilling or support vemsels, production platform, cew or supply boat,
barge, jack-up rig or other equipment located on the leased arca. Solid waste shall inchude but shall not be himited to contamers, equipment, rubbish, plastic, glass, and any other man-made noo-
biodegradable items. A mgn must be displayed m a hugh traffic area on all vessels and manned platforms stating, “Thscharge of any sobd waste or garbage mto State Waters from vessels or
platforms i3 strctly prohibited nd may subject a State of Texas lease to forfesture * Such statement shall be mn letiening of af least |° in sire

{C) RIVERS: To the extent prevent the found 1 sub (a) and (b) of this paragraph shall siso apply to rivers and riverbeds.

(D) PENALTY: Failwre to comply with the requrements of this provision mary result in the maximum penalty allowed by law mcluding forfemere of the lease. Lessee shall be liable for the
damages caused by such fulure and any costs and expenses mcurred m cleamng areas affected by the discharged waste
16. [DENTIFICATION MARKERS: Lessec shall erect, o a distance oot 10 exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operstor, the lesse demgnation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected (o the same tank
baftery, whether by mdividual flow line connections direct 1o the tank or tanks or by use of 1 muitipie beader rystem, each line between each well and such tank or header shall be legibly identified
at all umes, either by a firmly snached tag or l' lgilﬂlrlninuﬂuﬂnﬁlazﬂn‘lligg Saud nigns, g,
plates or other identification markers shall be a lepble thros the term of this lease
_Q.Eg;?rlafgl!i"i;.r’gl' deror 1o property s obligahon under the lease, mchuding property
plugging ab d weils, atfo di af at dnll mites shall pass to the transferee upon the prior written consent of the Commissioner of the
EEEEE!i? feree to d sponsibility and may require & bond or other security All transfers must reference the lease by the
mkilifglﬁng;illuil'i;ﬂ-a%a the County Clerk of the county where the transfer s recorded must be
filed in the General Land Office withm ninety (90) days of the execution date, a3 prowided by N R.C. Section 52 026, accompamed by the EBHHESEOELEQW—RE_H!
&nitllisriiﬁisiﬂggg Every transferee shall succeed o all rights and be subject 1o all obligations, liabilines, and
penalties owed to the State by the ongmal letsee o sy pnor transferee of the lease, any the state for unpaad royalbes.

18. RELEASES: Lessee may relmquish the nghts granted bereunder 1o the State of any time by recording the relinquishment i the county where this area is situsted and filing the recorded
rehinquishment or certified copy of same m the General Land Office withm amety (90) days after its execution accompansed by the filing fee prescribed by the General Land Office rules m effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof Such relinguishment will not have the cffect of relcasng Lessee from any hability theretofore
accrued m favor of the State.

19. LIEN: In sccordance with N R.C. Section 52.136, the State shall have & first lien upoa all oil and gas produced from the area covered by this lease to secure payment of all wapaid royalty
and other sums of money that mry become due under this lease By acceptance of this lease, Lessee grants the State, m addition to the lien provided by Section 52.136 and any other
apphicabie statutory lien, s express contractual ben on and secunty interest @ all eased mmerals i and extracted from the leased premuses, all proceeds whoch may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are beld by Lessee or by a thurd party, and all fixtures on and mprovements to the leased pr used m with the p
[ of much lessed 'm order 10 secure the peyment of all royalties or other amounts due or to become due under this lease and 10 secure pryment of mny damages or loss that Lessor
may suffer by reason of Lessee's breach of sny covenant or condiion of this lease, whether express or imphed  Thus hen and secunty mterest may be foreclosed with or wathout cowrt proceedings
in the manner provided in the Title |, Chapter 9 of the Texas Business snd Commerce Code. Lessce agrees that the Commussioner mary require Lessee o execute and record such mstruments as
may be bl dge. atach or perfect this lien. Lessee bereby represents that there are no pnor or supenior liens ansing from and relating to Lessee's activities upon the
above-described property or from Lessee’s acquuition of this lease.  Should the Commissioner af any time determne that this representation is not true, then the Commissioner may declare this
lease forferted a3 provided berem.

20. FORFEITURE: If Lessce shall fl or refuse to make the payment of any sum within tharty (30) days afier it becomes due, or if Lessee authorized agent should imowingly make sny
false return or false report concerning production or dilling, or if Lessee shall ful or refuse to dnill any offset well or wells m good fath as required by law and the rules and regulations adopted by
the Commussioner of the General Land Office, or if Lessee should Bul 1o file reports m the manner required by law or fal to comply wath rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railrosd Commussion, or refuse the proper suthonty access to the records pertaining to operations, or if Lessee or an suthorized agent should knownagly fm)
or refuse to give correct information to the proper suthonty, or knowmngly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease 13 assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under
EIET%EESEOE. he shall forfeit same when sufficiently mformed of the facts which suthorize a forfeiture, and when forfested the area shall agmn

be subject 10 ease to the mghest badder, under the same regulatons controlling the onginal sale of leases. However, nothing berein shall be construed as waiving the sutomatic termination of this
[w«%&.f‘ JEEQEEEE Forfeitures may be set aside and thas lease and all rights thereunder reinstated before the rights of another
miervene upon factory 1o the of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
sdopeed relative bereto

21. RIVERBED TRACTS: In the event this lease covers a nverbed, Lessee is hereby speaifically granted the right of eminent domain and condemnation as provaded for m NR.C Sections
52.092-52.093, as u part of the conmideration moving to Lessor for the covenants herem made by Lessee

211 APPLICABLE LAWS AND DRILLING RESTRICTIONS: ._._I—-I.Ll_;nlw_anﬁﬁn.—l!n T and dments thereto, promulgated by the Comm of the

E?iﬁfl}ﬁsaimﬂgi cifically including say rules promulgated that relste to plans of operations), payment of
royalnes, and auditing procedures, and shall be subject to all other valid stafutes, rules, orders and that may affect operations under the provisions of this lease.  Without
g&nilﬂniivﬂ&%!&nigg; EESE% Egigggﬂﬁii
Office’s andit billing notice and sudt b g Sad pr y found at 31 Texas Admnistrative Code, Chapter 4, and Texas Natural Resources Code Sections §.
and 37 thwough 52. 140 ?'nﬂ!!ii[Eﬂ{ﬂi"iS-!‘igﬂcq'iff'%l.iﬂ&‘i
incident to the operation of & port, then Lessee shall not be enfithed to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lesses shall
be entitied to develop much land for ol med gas by directional drilling. provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commsmioner of the Genersl Land Office s necessary to make any surface locaton nearer than 2,160 feet measured af right angles from the nearest bulkhead ne or from the nearest dredged
‘bottom edge of sy channel, slip, or tuming basin which bas been muthorized by the United States as a federal project for fisture construction, whichever is nearer

13. REMOVAL OF EQUIPMENT: Upon the termination of this lease for sy cause, Lessee shall not, m amy event, be permitted to remove the casing o soy part of the equipment from my
producing, dry, or sbendoned weill or wells without the written consent of the Commissioner of the General Land Office or his suthorized representative; nor shall Lessee, without the written
consent of smd or hes suth d rep remove from the leased premuses the casing or any other eq matenial, machinery, or property owned by Lessee
and used by Lessee i the devel and prodk of oil or gas from until all dry or E#Eiil!ﬁti%![iigl%

broken or discarded lumber, machinery, or debrs shall have been d from the to the satisfa of the smd Ci or hus
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4. FORCE MAJEURE: Should Lessee be prevented from complymg with any express or smphed covenant of ths lcase, from conducting dnlling operanoas thereon, or from producmg o
and/or gas therefrom, after effort made i good futh, by reason of war, Mmmhnd&ﬂw-’aﬁ rule or regulation of governmental suthonty, thes while 30 prevented,
Lessee's obligation o comply with such covenant shall be suspended upon proper and satisfactory proof d 10 the C: of the Geseral Land Office m suppont of Lessec's
mdwuuhh&h-—k&!nwm(“-h_l— ded a3 provided m the ruics and regulabons adopied by the
School Land Board), ulhhld-ﬂInn-h.‘.\r&-dnhq-u-:umw-yd-l-mmmumﬂ-ﬂw—hhm
premises; provided, bowever, that nothing herein shall be construed i suspend the payment of rentals during the primary or extended term, nor to sbndge Lessee’s nght 10 1 suspenson under sy
spplicable statute of this State

28 LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect sad premuses and to prevent theft of oll, gas, and other bydrocarbons produced from
said lease. Thus mehudes, but s not limited 1o, the mstallation of all secessary cquipment, seals, locks, or other appropriste protective devices om or af all access pomts af the lease’s production,
gathenng and storage systems where theft of hydrocarbons can ocour bﬂhﬂhhhqu“thMnhmiTﬂ.mn
a3 provaded berein on all oil, gas or other Irydrocarboos lost bry resson of theft.

26. REDUCTION OF PAYMENTS: If, dunng the prumary term, a portion of the land covered by thes lease o mcluded withua the boundanes of 3 pooled umst that has been approved by the
School Land Board in sccordance with Natural Resources Code Sections 52 151-52.153, or if, &t any time after the exparation of the prmary term or the extended term, thes lease covers a lesser
number of acres than the total amount described herem, payments that are made on & per acre basis hereunder shall be reduced according 10 the mumber of acres pooled, released, sumendered, or
otherwise severed, so that payments determuned on a per acre bams under the terms of this lease durmg the primary term shall be calculsted based upon the sumber of acres cutnde the boundanes
of a pooled umt, or, if affer the expuwranon of the prmary term, the sumber of acres actually retamed and covered by thus lease.

27. SUCCESSORS AND ASSIGNS: The covenants, od agr d berew shall extend 10 and be binchng upon the bews, ar
asugns of Lessee berem.
ﬂAN’“QUﬂ'IBSCODE In the event that any feature of b or b | interest on Perm School Fund Land 1 d during the authorized by this lease,
Lessee wll dh cease and will ly notify the General Land Office (ATTN. Archacologist, Asset M, Division, 1700 N. Congress Ave., Ausun, Texas 78701)
nmen-thmwﬂCmm(POBulmbmﬂ T8711) 8o that ad may be undertaken to protect or recover such discovenes or findings, as appropnate Lessee
-wﬁnmdhwwﬁmmdlmm 80 Statute 915, léUSCA”Q)-dhAmCo&d’Tn-.Chw!?l Tex Nat Code
Ann (Venon 1993 & Supp. 1998). On statc-owned land not dedbcated to the Permanent School Fund, lesses shall notify the Texas Hi '] before breakng ground & a project
muwMuﬂhwhhmhﬁnmdhmmme -mmum-gmh—nt.nﬁaum
feature of cultural or histonc mterest i3 d duning the suthorze by thas lemse, lessee will mmmedistely sonfy lessor and the Texas
H l Ce nﬁ degy may be und 10 protect or recover such discovenes or findimgs, as appropriste.

19. VENUE: Lessor and lessee, mcluding lessee’s successors and assigns, bereby agree that venue for any dispute ansmg out of a provimon of this lease, whether express or mmplied, regardmg
nterpretation of ths lease, or relating m any way to this lease or 10 apphicable case law, statutes, or ademastrative rules, shall be 1 2 coun of competent junsdicnon located w Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus. & Com Code,this lease must be filed of record m the office of the County Clerk m any county m whuch all or any part of the
leased premuses s located, and certificd copees thereof must be filed i the General Land Office. The prescribed filing fee shall accompany the certified copes scat 1o the General Land Office




PA—————

3L EXECUTION: This odl sad g lease must be signed and scknowledged by the records and in the General Land Office of the State of Texas.

LESSEE : & DONOHUE OIL & GAS PROPERTIES, INC.

py: PATRICK L. DOWOHUE
TITLE:_PRESIDENT
paTe:_ 5/10/11

x : o

4 . .JQ )
IN TESTIMONY WHEREOF, witness the signature of the Commikiioner o186 Office of ) Sl of Texas under the seal of the General Land Office.
Yoy )

STATE OF __ LOUISIARA (CORPORATION ACKNOWLEDGMENT)
RARISR, oF  1APAYETTE

BEFORE ME, the undersigned sathority, oo this day persosally appeared  PATRICK L. DONOHUE

known to me to be the person whose name is subscribed 1o the foregoing - PRESTDENT of
ANGELLE & DONMOHUE OIL & GAS PROPERTIES, INC. and acknowledged 10 me that he the same
for the purp and ack therem exp d. m the capacity stated, and as the act and deed of sad corporation

Given wnder my baod and scal of office this the___ ) day of N\_M [ =]

NCTARY ID # 80256
NOTARY PUBLIC
LAFAYETTE PARISH. LA
COMMISSIONED F OR LIFE

STATE OF DUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the unds d suthority, on this day p ily app

kncwn to me to be the persons whose aames are subscribed 1o the foregoing mstrument, and acknowledged to me that they executed the
same for the purposes and conmderaton therem expressed

Given under mry hand and seal of office this the day of L, 20

Notary Public in and for

NTY PROVISION KEREW WITICH RESTRIETS THE SALE, RENTAL
OR USE OF THE DESCRISED REAL PROPERTY BECAUSE OF COLOR
O RACE IS INVALID AND UNENFOSLCEABLE UNDER FEDERM:
L

rred 3040
FILED Por REcoRD om T 17TH par or MAY A.D. 2011 4:2] P, M.

pay oMAY A.D. 20119:00 A. n.
, DEPUTY DIANNE O. nml COUNTY CLERK

™ 27TH




V- /253

File No.

Date Filed: ;/S’

/z,a//

Patterson. Commissioner

24 .

Jerry

" -

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregeing is a full, true and carrect photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/re in the pyblic records of my office, found in VOB 79
PAGE C%df% L& 51

,THR

. OFF}GLAkFRUBLIC

2, | hereby cerifiedonJUNE 7, 2011 _




TX1698*016-00 | 09705/11 REEVES™ ™"

~CHECK DATE 02/08/12
REMARKS :
DELAY RENTALS

DEPOSIT TO THE CREDIT OF:
TAX X.D, &

PAYABLE TO:

COMMISSIONER OF THE TEXAS

 TOTAL AMT:

“TX s BYL0 | PZ UEFRRyYL

80000 = —

050925

IMPORTANT

| The attached check is for the person(s) named above. PLEASE DATE, SIGN AND RETURN |

THIS RECEIPT in the return envelope provided. If directed to a bank, please deposit the
| amount to the credit of the person(s) named above and date, sign and return the receipt on the
| day you receive il. If correspondence is required, please make reference to lease number.

=]

see 00:0 :‘: 'E' .:: DATE: FEB 1 S
i ST T \SiGN HERE: j;RENTAL PAYMENZI' “



PETROHAWK ENERGY CORPORATION 12707169 — 050925

1000 LOUISIANA STREET, SUITE 5600 - HOUSTON, TX 77002 832-204-2799 _ PSR
IN PAYMENT OF DELAY RENTAL SHUT |N ROYALTY.'MIN ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

Bk R LEASE | " s e ~ RECORDED | RENTAL PERIOD
L 7LE§SENC7) = | Ty DATE ] C_O_UN_T\[ =t il ST._ 11 BOOK | PAGE il 7MQ$ g BEGINNII}IG_ ol
TX1698-016-00 04/05/11 REEVES TX 3040 12 04/06/12
STATE OF TEXAS M-112453
PROPERTY DESCRIPTION:
Prospect: COTTONWOOD PROSPECT
Twp Blk Sec
Public School Land Survey, 53 35 2 e
. .
Gr acs: 160.0000 Net acs: 160.0000 "
NW Shwarr
l... 2
L4
L
:l..l.
L] L]
L N ] -
- LY ]
800.00
DEPOSIT TO THE CREDIT OF: TOTAL AMOUNT: 800,00
RENTAL AMOUNT: ;
\_K\ BANK CHARGE:
PB Pé 0/“‘ \7 0
” .
v 8 com%s&%ﬁ]ﬂa ‘OF THE TEXAS
@ GENERAL LAND OFFICE
1700 N CONGRESS AVE \3’
@ STEPHEN F AUSTIN STATE

OFFICE BUILDING
ACCOUNT NO. AUSTIN, TX 78701 BX o



e No.___HF (1245%
D{l&: ﬂwl—gl

yate Filed: 2/ \2
Jerry E. Pattersgnn, Comissioner




PETROHAWK ENERGY CORPORATION 155510

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.com CHECK NO.
" REFERENCE | INVOICE DATE INVOICE NO. | INVOICEAMT. | PRIOR PAYMENT |  DISCOUNT | AMOUNT PAID |

i LAND 3/12/13 | 1387 800.00 Irq[/QQO.OO ‘
COTTONWOOD PROSPECT ]_ ,3 '7 O 8 3 6 9

M- 113453 lQ/k

E et cridiiineR e , | CHECK DATE
OFFICE 03/14/13 TOTAL $800.00



PETROHAWK ENERGY CORPORATION
4360 POST OAK BLVD., SUITE 1900CT + HOUSTON, TX 77056 inquiry@bhpbilliton.com d CHECK NO.
REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT PRIOR PAYMENT i DISC-O'UI'F” AMOUNﬁI’ PAID
LAND 312113 1387 800.00 800.00 |
COTTONWOOD PROSPECT V70020 5
13708369
M- 113%53
|
|
:o e
L] . ..
......
L]
. . :
. @ .
*ea .
.... :
. e
-
e o
* @ .
L .

CHECK DATE
TOTAL $800.00

437294 COMMISSIONER OF THE TEXAS GENERAL LAND
OFFICE | 03/14/13 |
BOLO-200
WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK
PETROHAWK ENERGY CORPORATION BTt B
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT o —— |
1360 POST OAK BLVD., SUITE 1900CT o '
HOUSTON, TX 77056 DATE 13708 369 l
03/14/13 h

inquiry@bhpbilliton.com

.....................

PAY  Eight Hundred Dollars And Zero Cents
AMOUNT S********BOO OO

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE

rothe  ATTENTION MINERAL LEASING
ORDER 1700 N CONGRESS AVE VOID AFTER 180 DAYS
AUSTIN, TX 78701 USA o
_.-/ ,’; ((
Ll H

'/ Vel i _-)“-M-\-:_



Check Receipt

Check No.: (NS

Payment Type:

Lease Number:

Lease Effective Date:

For the Credit of:

(BA#): 437294-1

Owner:
Address:

Check Date: 3/14/2013

DELAY RENTAL

TX1658-016-000 Original Lessor:

4/5/2011 Recording Information:

State: TX

Check Remarks:
M-112453. BLK 53, SEC 35, REEVES CO., TX. DELAY RENTAL PAYMENT.

8l bhpbilliton

resourcing the future
BHP BILLITON PETROLEUM (FAYETTEVILLE)
ATTN LAND ADMINISTRATION N
1360 POST OAK BLVD STE 150
HOUSTON, TX 77056

Period Covered:
4/5/2013-4/5/2014

Payment Amount:  $800.00

STATE OF TEXAS

DOCH3040 B879 P446

County: REEVES

Owner Relations:
1-877-311-1443 z

Payment Amount: $800.00

COMMISSIONER OF THE TEXAS GENERAL LAND

« OFFICE
1700 N CONGRESS AVE STEPHEN F AUSTIN STATE
AUSTIN, TX 78701

IMPORTANT

PLEASE SIGN AND RETURN

Date Received /..‘:5'/._@.?'/34(;

" % %}é o

By

Title




File No. MELR 453

@

Merz/’

Date Filed: _23/254a(7

Jerry E. Patterson. Commissioner

By P




Page 1 of 2 175065 0325 1 000008 000021 001/004

Check No.: 202296 Period Covered: 04/05/2014-04/05/2015

Payment Type: DELAY RENTAL Payment Amount: $160,000.00

Lease Number: 1044144/001 LSE Original Lessor: STATE OF TEXAS M-112453

Lease Effective Date: 04/05/2011 Recording Information: 3040, ook ﬂ?‘ﬁ’ ant # Ul
State: TX County: REEVES

Check Remarks:
DELAY RENTAL FOR THE 3RD YR ANNIVERSARY DATE

BLK 53 SEC 35

HEN;‘AL PAYMENT 1710089
L/ yr: @ L LU V"J O .t

o

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amount/ $160,000.00
LAND OFFICE ATN MINERAL LEASING

Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701




Page 10f 2 175065 0325 1 000006 DONZ T D01/004

Check No.: 202296 Period Covered: 04/0%72014-04/052015
Payment Type: DELAY RENTAL Payment Amount: $160,000.00
Lease Number: 1044144/001 LSE Original Lessor: STATE OF TEXAS M-112453 E‘ﬁ
Lease Effective Date: 04/05/2011 Recording Information: 3040 ook "d?'ﬁ’ Poge 4 W4 ls
State: TX County: REEVES

Check Remarks:
DELAY RENTAL FOR THE 3RD YR ANNIVERSARY DATE

BLK 53 SEC 35

For the Credit of: x

Owner:  COMMISSIONER OF THE TEXAS GENERAL (BAH):80104210 Payment Amount! $160,000,00
LAND OFFIGE ATN MINERAL LEASING &

Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

VERSFY THE AUTHENTICITY OF THIS MULTI-TONE

. CGHECK BACKGROUND AREA CHANGES COLOR GRAGUALLY FROM TOP TO

- e

." bhpbilliton Bank of Ak 1355 Makel S FL 921

PETROHAWK ENERGY CORPORATION San Franciace CA 34105 0o DATE 03/25/2014 CHECK NO. 202296
ATTN LANG ADMINISTRATION

P.O. BOX 22710

HOUSTON, TX 77027-9900

AMOUNT  ********$160,000.00

VOID IF NOT CASHED WITHIN

PAY *******160000*"DOLLARS AND* 00*CENTS TENIIEOR S
, NON TRANSFERABLE

PAY COMMISSIONER OF THE TEXAS GENERAL Oymer Call Gontar: 1-877:311-1443

THE LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

oF AUSTIN, TX 78701 ;2 iyt !,mruup Hadte sxm@/

coo0z0225e¢ QD

BN ETaG i
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Page 1 of 2

175065 0313 1 000014 000053 001/004

| Lease Effective Date: 04/05/2011

State: TX

Check Remarks:
ANNUAL DELAY RENTAL M-112453 SEC 35 BK 53

o g
L

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

Check No.: 204971 Period Covered: 04/05/2015-04/05/2016 1
Payment Type: DELAY RENTAL Payment Amount: $800.00 5 70 Q ? 6 q
= .
A
Fease Number: 1044144/001 LSE Original Lessor: STATE OF TEXAS M-112453

Recording Information: Book # 879 Page # 446, 3040

County: REEVES

RENTAL PAYMEN |
5‘& (/r ;

®

\

(BA#):80104210 Payment Amoynt: $800.00
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Page 1 of 2 175065 0313 1 000014 000053 001/004

Check No.: 204971

Period Covered: 04/05/2015-04/05/2016
Payment Type: DELAY RENTAL

Payment Amount: $800.00 -Z 5 70 936 L;
o

Lease Number: 1044144/001 LSE Original Lessor: STATE OF TEXAS M-112453

Lease Effective Date: 04/05/2011 Recording Information: Book # 879 Page # 446, 3040

State: TX County: REEVES

Check Remarks:
ANNUAL DELAY RENTAL M-112453 SEC 35 BK 53

ra

For the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

(BA#):80104210 Payment Amount: $800.00

VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. _____ ll__CHECK EE‘SCK_GH_UQEQ.&&E&QH&BQfsé_Ow“ GRADUALLY FROM TOP TO BOTTOM. |

. 7 U9 3 6 5 VY84 BAF PO o kD PRTeCTBN
-~y illi Bank of America 1455 Market St. 4th Fi 3241

éngHEEEglElggQQORPOWEON ek of Asmae: 103 Maital 5 - DATE 03/13/2015  CHECK NO. 204971

ATTN LAND ADMINISTRATION

P.O, BOX 22719
HOUSTON, TX 77027-9998

AMOUNT ************5800 00

VOID IF NOT CASHED WITHIN
PAY ***********BOD*DOLLARS AND* UD‘CENTS SIX MONTHS OF ISSUE
NON TRANSFERABLE
PAY COMMISSIONER OF THE TEXAS GENERAL ik e b o
;SE LAND OFFICE ATN MINERAL LEASING

ORDER 1700 N CONGRESS AVE

o AUSTIN, TX 78701 . @csmue SIGNATURE %aﬁme Stchngi

*00020L97 4 QR



File No. 21 F [/RY 53

_Rentals: Sy

Date Filed: _@Ma/ﬁ’

George P. Bush, Commissioner

ses o0 oo &5
. . .
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