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Revised 8/06

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112144)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Chesapeake Exploration, LLC, whose address is PO Box 18496, Oklahoma City, OK 73154 hereinafter
called "Lessee".

i Lessor, in consideration of Thirty Three Thousand Eight Hundred Thirty Seven 00/100
($ 33,837.00) receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons,
produced from the land covered hereby. The land covered hereby, herein called "said land" is located in the County of
Tarrant State of Texas, and is described as follows:

11.279 of land, more or less, known as, situated in said Tarrant County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
11.279 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from April 5th, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

~
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or any part of the breaches alleged by Lessor, The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute,

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commlssmner o) General Land Office of the State of Texas
under the seal of the General Land Offi ce

ERRY E PATTERSON
oM SSION , GENERAL LAND OFFICE
ML:

DC: :
CC:



Exhibit A

11.279 acres of land, more or less, being part of Wichita Street, lying between the center line of Mecca
Street and the north line of Mansfield Highway (a/k/a South Riverside Drive, a/k/a US 287 Business),
being within the Morton Watson Survey, the William Hicks Survey and the John Collett Survey, Abstract
Nos. 1657, 694 & 260, respectively, and lying within the Glencrest Unit, in Tarrant County, Texas, and
being more particularly described in the following two (2) tracts:

Tract 1:
5.23 acres of land, more or less, being a part of the Morton Watson and William Hicks Surveys,
Abstract Nos. 1657 and 694, respectively, Tarrant County, Texas, being more particularly described
by metes and bounds in the following two (2) R-O-W Deeds:

(1) R-O-W Deed dated the 24" day of May, 1936, by and between Porter J. True et al, as
Grantor, and Tarrant County, acting through the Commissioners’ Court, as Grantee, recorded
in Volume 1284, Page 344, of the Official Public Records of Tarrant County, Texas (as to an
undivided 7/8"™ interest); and

(2) R-O-W Deed dated the 18" day of May, 1936, by and between Wm. J. Berne, as Grantor,
and Tarrant County, acting through the Commissioners’ Court, as Grantee, recorded in
Volume 1297, Page 327, of the Official Public Records of Tarrant County, Texas (as to an
undivided 1/8" interest).

Tract 2:
6.049 acres of land, more or less, being part of the William Hicks and John Collett Surveys, Abstract
Nos. 694 and 260, respectively, Tarrant County, Texas, being more particularly described by metes
and bounds in that certain R-O-W Deed, dated the 25™ day of April, 1936, by and between Clyde A.
Watkins, as Grantor, and Tarrant County, acting through the Commissioners' Court, as Grantee,
recorded in Volume 1286, Page 473, of the Official Public Records of Tarrant County, Texas.
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Dale Property Services, LL.C
500 Taylor Street, Suite 600

Annex Building FORT WORTH, TX 76102 (817) 451-5353

February 7, 2011

Mr. George Miller

Texas General Land Office

[ease Administration

1700 North Congress Avenue, Room 600
Austin, Texas 78701

Re:  Application by Dale Property Services, L.L.C. to acquire Oil and Gas Lease. covering 11.279
acres, more or less, being the Wichita Street R-O-W, Tarrant County, Texas. Said application is on
behalf of Chesapeake Exploration, L.L.C., an Oklahoma limited liability company, whose
address is P.O. Box 18496, Oklahoma City, Oklahoma 73154-0496.

Dear George:
The following described land designates the R-O-W for Wichita Street:
(Please refer to the attached Exhibit “A™)

Dale Property Services, L.L.C. (*Dale™) has researched the aforementioned R-O-W and discovered that
Tarrant County and/or the State of Texas own a portion of it. Dale and/or Chesapeake Exploration, L.L.C ge_ o,
(“Chesapeake™) owns oil and gas leases on either side of said R-O-W. Therefore. it is necessary for Dale * .
to acquire an oil and gas lease covering the same in order for Chesapeake to drill a horizontal well from,
an off-site location. We are requesting that the State of Texas grant Chesapeake an oil and gas lease O
covering said land. If granted the lease, Chesapeake will combine this lease with their present leases ina »,,s. e
concerted plan of development for the Glencrest prospect area. .

. L]
L LN X )

Dale is currently offering in the range of $1.500-$2.500 per net mineral acre for consideration for other, .
mineral leases in the immediate area of the above described lands. Per our conversation on February 7,+°"""*
2011, Dale agrees to pay three thousand dollars ($3.000.00) per net mineral acre for said lease. Both
parties have agreed that this per acre consideration is fair and relative to current market prices in the

immediate area.

f()r OUr assistance, and please call me with any questions.

: 817-507-1802
—817-496-3822
Jeanb(@dale-resources.com
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MEMORANDUM

Texas General Land Office o Jerry Patterson ¢ Commissioner

HIGHWAY RIGHT OF WAY LEASE CHECKLIST

STATE LEASE MF !I t ) ".q.

LESSEE c}lefﬂpeake E)fb}?/ofdf/wl', Lk 6
Address f 01 80’)( Igﬁéi QK[&/MW atY; OK 73/5?'0‘1“15

00
BONUS PER ACRE ‘ﬁ \3', 000 = (Check for affidavit of consideration paid.)
00
TOTAL CONSIDERATION ﬁ 33% %3 7 foia PAID? @ No WHEN? Z’/{ g/I/
ROYALTY 1 / Lf TERM / /Y ear

DATE OF LEASE L"/ 5' / [ l

00
SHUT IN ROYALTY PER ACRE ﬁ 7/5 —  TOTAL ACRES “ sl il

COUNTY Tﬂ ryan t
ROAD NAME 1_Aj [ C/}\ / f'ﬂ 5_)7-8 &T—
FULL DESCRIPTION |Abstract, Block, Township, Section)

Morton W afson 5{!!‘\/9?; A"'wﬂh Willi an H/cﬂ;furuey_, A‘ML)‘, and

EXHIBIT FOR LEASE PROVIDED? No [Do not write on Exhibit.] J—Ul"'\ &”C#

Jurve —Uﬂ
PLAT PROVIDED? @ No Put sticky note on correct plat with 75 A

MF #, acres, highway name, county,
& abstract number for Zeke.
Clip all adjoining leases together.

Clip all deeds together.

Give to Beverly to generate lease and docket.
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S@ZE. Patterson, Commissioner
By.d B

W



1 —
R i ~ X ] |9
o (o b [ » Baia o ]loYe \X o & 2
-1 i 2 3 L R A X « - .
v | —y r-f—-"'."'_z'!? ] ——_L——r--\ %.
st T Telede maL AN 13 !
{ b® ‘l | ohmemge — k¥ L] ‘-
- et I e B~ '\ il
- DR R =
- —
o

,:’.L-|-I.:-\\\ g "-l ».; - l

N il
- Ml RV Lt e L R o] o ded g o et = o] o] -
."I,,-"’ \ B '..“. » 7 - M'g i“"’l .L-zzﬂ-l—wlﬂm l-;!ﬁ-d i -‘.: rH'. ‘. l ~

P74 \ N K J__UUL o g --Jj:t’fﬂ'-nj:-‘l"'!l
i N “FONEER ~ ~d |
Y - /’f--'w%?-g-};.\a%-‘- T TP T =t
y N R P e rofRRRT
) K \:__L‘__L.....:_.._— e Q.5 =

DS CJAMPl Us =
— " I .f":

Dale Leasehold without

adequate dollar amount

. Dale Leasehold information to include - Wichita Street R-O-W
and consider in adjacent

R-O-W averages.




File No)QJF// 7L/ [/9/

aV/
N/
Date Filed: 211€]/]

W. Panersﬁﬁ, Commissioner '
By \* o




DEED RECORD VOLUME 1297

097} — saiomson 5 i v i
Wi, J. BERUE I TARRANT COUNTY HIGHWAY DEPARTIENT
STATE OF TEXAS I
TO: R O W DEED ¥ AT OF WAY DEED
COUNTY OF TARRAMT |
TARRINT COUNTY [ KNOW ALL MEN BY THESE PRESENTS:
. That I, Wm, J. Berne, of the county of Tarrant, in the State of Texes, for and

in conslderation of the sum of Two Hundred, ten dollars and thirty-one cents ($210.31) to me

in hand pald by Tarrant County, acting through the Commissioners Court, recelot of which is

hereby acknowledged, have this day and do by these presents gront, bargein, sell and convey

unto the sald Tarrant County, an undivided one-elghth (1/£) interest in all that certsin tract ,
i or parcel of lend required for right of way by approved new locatién survey of Forest Hill- i
Everman County, Line Road, County ProJect No. 1004, over and across a trect, out of the M. H

Watson & VWm. Hicks Surveys in Tarrant County, Texas, heretofore ccnveyed to me by Clyde A.

Watkins by deed dated day of and recorded in Vo, No. Page of the Deed Records of

Tarrant County, Texas; sald tract or parcel of land, one eighth (1/8) undivided interest in
which is hereby conveyed, being described as follows:

Beginning at a point in in the west rifht of way line of the Old Tarrant County
Traction Company,- sald point being at the intersection of the center line of Mecca Street and

the sald west right of wey line of the 01d Tarrant County Traction Company:

Thence south 1 degree 10 minutes east with the west right of way line of the
014 Tarrant County Traction Company 2279.2 ft. to a point in the center line of Rodeo Street
same being the line between the M. Watson and the Wm. Hicks Surveys!

Thence Eant with the center line of Rodeo Street 100 ft. to the east right of
way line of the 014 Tarrant County Traction Company; .

THENCE north 1 degree 10 minutes west with the east right of way line of the
Old Tarrant County Tractlon Company 2279.2 ft. tc a point in the center line of Mecca Street;

Thence weat with the center line of Hecca Street 101.3 ft. more or less, to the K
place of beginning. :

Containing in all 5.23 acres of land. it
The. above. description is intended to convey only that portion lying within the e
0ld Right of way lines of the Tarrant County Traction Company and lying between the center
line of Mecca Street and the center 1line of Rodeo Street, an undivided one-eighth (1/8) inter-
est in which trect being the entire amount of land conveyed to me by C. A, Watkins,

TO- HAVE AND TO HOLD an undivided one-eighth (1/8) in above premises, together
with all and singular the rights and eppurtenances thereto in anywise belonging unto the said

Tarrant County, and its heirs and essigns forever; and I do hereby bind myself, my heirs and

administrators, to warrant and forever defend, all and singulaer, the sald one-eighth (1/8) in-
terest in sald premiges unto the sald Tarrant County, i1ts heirs end assigns, against every

art herent
it vnereol,

person whomsoever lawfully claiming or to claim the same or eny pa
It is understood that Tarrant County Contemplates the construction of e public

3 road on above described premises, and the congideration hereinabove mentioned includes any : .

¢ damages that might be sustained by me by reason of the constructicn of sald road to the abutt- | Py o

ing property owned by me.
i Witness my hand at Fort Worth, Texes, this 18th day of May, 1936. { ) o
WM. J. :

H STATE OF TEXAS i

COUNTY OF TARRANT | BEFORE ME, Austin F. Anderson, a Not Public in and for Tarrant

County, Texas, cn this day personally appeared Wm, J. Berne, known to me to be the person ‘
whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed

the same for the purposez and considerastion therein expressed.

gl 771327
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Given under my hand and se2l of office this Hay 18th, 1936,
AUSTIN F. AIIDERSON, Notary Public
L. 8, Tarrant County, Texas.

FILED FOR RECORD MAY 18, 2536 at 1:13 P, If.

RECORDED MAY-19, 1936 at 1:45 P. M. J. W, "HAPPY" SHELTON
BY: A Qoo wolend  pERUTY COUNTY CLERK, TARRANT COUNTY, TEXAS.
#2965 !
&75« R R
i WEB ROSE, ET AL 1 EAM |

THE STATE OF TEXAS |
TO: TR & ASSN. I F29li6

COUNTY OF TARRANT i {
LAND BANK COMMISSIONER I ; ‘

Application No, 173788-J
Correspondent Fort Worth N. F. L. A.
Name - Pinkney Eaton
TRANSFER AND ASSIGNHENT

KNOW ALL MEN BY THESE PRESENTS:

That Web Rose, Individuslly and as Independent Executor of the Estatecof UMrs. R, J.
Watson, Deceased; and wife, Mattie Rose; hereinafter caelled Grantor, whether thare be one or
more parties executing this instrument, for and in consideration of the sum’of $291.71 in hand
paid by the Land Bank Commissioner, ecting pursuent to part 3 of the Emergency Farm Mortgage
Act of 1933, tho receipt of which is hereby acknowledged, has- this dsy bargained, sold and con-
veyed, and by these presents does bargain, sell, convey and assign, without recourse unto said
Commissioner,- the unpaid balance of $291.71, principal and interest, owing on that certain
promissory note for the sum of $300.00, dated July 21, 1934, executed by Pinkney Eaton, payeble [to
the order of Web Rose, payable in annual installments as therein provided, secured by.and more
fully describad in a certain deed of trust, dated July 21, 193L4, executed by Pinkney Eaton, to
Thomas Spruance, Trustee, recorded in Book 415, page 171, of the deed of Trust Records of .Tarrant
County, Texas; . sald note having been given-in renewel and extension of the balance owing on that
certain promissory note for the sum of $500.00, dated July 21, 1928, executed by Pinkney Eaton,
payable to the order of Z. T. Slaughter, secured by Vendor's lien and more fully described in a
certaln deed executed by Z. T. Slaughter, et ux, to Pinkney Eaton and now shown of record in
Vol, 1061, page 188, Deed Record of Tarrant County, Texas, fo which instrument and its record
reference is here made for _a better description of sald note or notee &2nd the land securing

the payment thereof.”

And the Grantor hereby bargains, sells and conveye unto the sald Land Bank Commiss-

loner all of the right, title and interest now owned or held by Grantor in and to pald land by

virtue of saild note or notes and the lien securing seme, insofar only as said lien reets upon

and against the lends described in deed of trust dated Dec. 28, 1935, executed by Pinkney Eaton

et ux, to A, C. Willlems, Trustee, for the use and benefit of said Commissioner.

TO HAVE AND TO HOLD unto the snid Lend Bank Commissioner, his successors in office |
and assigns, the above described note or notes, together with all and singular, the contract lien,
vendor's lien, deed of trust llen rights, equities and interest in said land descrived in sald ,

Deed of Trust last above mentioned which the Grantor herein has by virtue of being the legal
owner and holder of said note or notes and the lien securing same, Grantor hereby covenanting
that all payments, offsets and credits to which gald note or notes are entitled, do apnear
on the back thereof, and sald Land Bank Commiscioner, his successors in office end assigns,

is hereby esuthorized to release pald llen or %iens upon the payment ofthe indeLtedness hereby

T

transferred and assigned.
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BROWN AND BIGLOY

T0:" “RELEASE
B, JORDAN :
On Jenuary lst,; 1932, BROWN & BIGELOW, a corporab ion, in cause ;vé 52728
uistice of the Peace Court, Precinet No, -l of Tarrant County, Texas, :—cco\'c?'ed a judg-
ment egainst J. B. Jorden and C. L. Hilliard, jointly and severally,.for the supy’ cr £150,00
and costs of suit, sald judgment being of record in vol. 96, pﬁ%e 244, records
of said court, : /r/

Subsequently sald judgment was abstracted and record/fé in book 58, page
215, Judgment Recor Tarrant County, Texas, thereby fixing e llen or realty owned by the
said Jordan and fillinxd.

slderation of One ($1.00) Dollar to th /undorslgr.ed in hand paid;
recaipt of which is hereby cknowl edged, BROW: & BIGELOV, a cc/r:*.ornticn, does hereby releuée
lot-no.. twenty (20) in block fg. Three (3), Bunting :«‘:dit.iox}/fto Hi-Mount, en Addition to the
Cit.y""q‘r Fort Worth, Tarrant Coundy, Texas, fpom the lien a‘IeaT,ed by the abstracting of said
judgmeﬁt aforeséid. ; \\ f'/

It is distinectly Nierstood, ‘:.uy‘{ar, that this instrument shall not be
construed as a release of any other p“c\r y of thé sald Jordan a:d/?r Hilliard upon which
BROWN & BIGELOW, a corporation, has a lien y v¥rtue of the ebstracting of sald judgment.

EXECUTED this the ‘Gf May, A. D. 1936.

BROWN & BEGELOW

/ H. STURN, TREASURER

( CORPORATE SEAL)

THE STATZ. OF MINNESOTA \

4

COUNTY OF RAMSEY : 3\ L X
BEFORE } /\e undersigned suthority, ck(.hls day personally appeared

J. H. Sturn, Treasurer of tje Brown & Bigelow, e corporatlion, kzg: to me to be the person
whose name is subscribed Lo the foregoing instrument, and ascknowlédged to me that he ex-
ecuted the same for thg’ purposes and oonsideration thereln expressed) in the capacity there-

{n stated, and as th¥ act and deed of said corporation.
o

/

'

/ MARIE M, SCHREINER, NOTARY

DAKQTA . ... COUNTY, , MINN ...

GIVEN under my hand and seal of office this the 22nd Way of May, A. D.,

MY COMMISSION EXPIRES SEPTEMBER 1
JUNE 1, 3:49 P. ¥., 1936. 7. W. "HATPY" SHELTON, COUNTY CLERK,
REFORDED JUNE 3, 11:58 A. M., 1936. TARRANT COUNTY, TEXAS

LVQJ«;.«.,«_H. N D PR . 1S DBPUTY
No. 30432

,'ﬂf/{,'f ~o0o-

PORTER J. TRUE, ET AL
STATE OF TEXAS
T0: RIGHT OF WAY
COUNTY OF TARRANT
TARRANT COUNTY

TARRANT COUNTY HIGI ITWAY DEPARTMENT
RIGHT OF YAY DEUD
KNOW ALL MEN BY
"‘I?:“"""B;.__ mHAT PORTER J. TRUE, FRAMK L. TRUE, JOE F. TRUE AND F. M. BRANSFORD of
the Colinty of Terrant, in the State of Texas, for and in consider: tion of th

'+, ]
an Euhjlred Seventy-Two & 19/100 (41472 10)']Dollars to us in hand paid by Tarrant County,

¢ sum of Four-

" /‘
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4cting through the Commlssioners' Court, receipt of which is hereby acknowledged, have this

day sold and do by these presents grant, bargain, sell and convey unto the seid Tarrent County,
all ‘that certain tract or parcel .of lend required for right of way by approved new, location
survey of Forest Hill-Everman County, Line Roed, County Project No, 1004, over and across &
trect, out of the M. Watson & Wm. Hicks survey, in Tarrant County, Texas, heretofore conveyed
to J. Porter True by Clyde A. Watkins by deed dated......dsy 0f..s0s.s, £nd recorded in volume
no.....}, PBEE NO...sssesy O the Deed Records of Tarrant County, Texas; ssid tract or per-
pel of lapnd herein conveyed being more particularly described as follows:

Beginning at a point in the West line of right of way lien of the 01d

Tarrant County Traction Company, said point being at the intersection of the center line of

Mecea Street and the said West right of way line of the 0ld Tarrant County Traction Company;
X THENCE South 1°10' East with the West right of way line of the 01d Tar-
rant County Traction Company 2279.2 ft. to a polnt the center line of Rodeo Street, same be-
ing the line between the M. Watson and the Wim., Hidks Surveys:

THENCE East with the center line of Rodeo Street 100 ft. to the East
right of way lire of the 0ld Tarrant County Traction Company;

THENCE North 1°10' West with the East right of wey line of the 014 Tar-
rant County Traction Company 2279.2 ft. to a polnt the center line of Mecca 3treet;

THENCE West with the center line of Mecca Street 101.3 ft., more or less,
to the place of beginning.

Containing in all 5.23 acres of lend.

The above deseription is intended to convey only that portion lying with-
in the 0ld Right of way lines of the Tarrant County Praction Company and lying between the
center line of Mecca Street and the center line of Rodeo Street, this tract being the entire
‘amount of land being conveyed to J. Porter True by C. A. Vatkins.

T0 HAVE AND TO HOLD ‘the above described premises, together with all and
singular the rights and appurtenances thereto in anywise belonging unto the said Tarrant
County, and its heirs and assigns forever; and we do hereby bind ourselves and our heirs
and ‘administrators, to warrent and forever defend, all singular the sald premises unto the
seid Tarrant County, and its heirs and essigns, sgeinst every person whomsoever, lawfully
claiming or to claim the came or eny part thereof.

It is understood thet Tarrant County contemplates the construction of a
public road on the land herein described, and the consideration hereinabove mentioned in-
cludes any damages that might be sustained by us by reason of the construction of said road
to the abutting property owned by us.

WITNESS our hands at Fort Worth, Texas, thls the ..... day of .seccevane

May, A. D. 1936.

THE STATE OF CALIFORNIA
COUNTY GF SAN DIEGO 3
BEFORE ME, the undersigned, a notary public in end for said County
end State, on this day personally appeared Frank L. True known to me to be the person whose
name is subseribed to the foregoing instrument and amcknowledged to me that he executed
the same for the purposes end conslderrtion therein expressed. =

GIVEN under my hand and seal of office this the 24th day of Ma§9 A Do




(L,S3)
MY OOMMISSION EXPIRES SEPT. 10, 1938,

THE 'STATE OF CALIFORNIA
COUNTY OF 'ORANGE

BEFORE ME, the undersigned, a Notary Publie in and for said-County and
State, on thia day personally appesred Joe F. True known to me to be the person whose name
18 subscribed to the foregoing instrument and acknowl edged to me that he executed the snme. '
for'the purposes and consideration therein expressed,

GIVEN under my hand and sesl of office this the 22 day-of May, A. D

1936,

MY COMMISSION EXPIRES MAR. 18, 1940,
(L.s.)

THE STATE OF TEXAS

COUNTY OF TARRANT

BEFORE ME, the undersigned, a Notary Publie in and for said County and
State, ‘on this day personally appeared F, M, Bransford, known to me to be the person whose
name 1s subscribed to the Toregolng instrument and acknowledged to me thet he executed. the
same. for the purposes and consideration therein expressed,

GIVEN under my hand and seal of office this the 20 day of May, A. D. 1935

(L.s.)
STATE OF TEXAS
COUNTY OF TARRANT

BEFORE ME, a notery public in and for said County snd State on this day

pPersonally appeared Porter J. True,

to be the person whose nems 1is subscrited to the foregoing instrument, and acknovledged to

me that he executed the same for the

GIVEN under my hand and seal of office, this the 20th day of May, A. D,

1936.,

(L.S3)
FILED JUNE 1, 4:09 P. M., 1936,
RECORDED JUNE 3, 1:49 P, ! , 1938,

BY duva,,w/ /jMM{A&\
glh

THE CITY OF FORT WORTH
TO: RELEASE
A, G. GONZALES
KNOW ALL MEN BY

THAT WHEREAS, on the 17th day of July, A. D, 1928, the City Council

of the City of Fort Worth, Texes, passed an ordinance creating an improvement district and

levied an assessment on and fixed a

'Lot 53, Block 10, Emory College Sub. of FPatillo Addition to the City of

known to me (or proved to me on the oath Ofeebidenainsl

- e e e ——————

|

ADOLPH J, MENDE, NOTARY PUBLI'C, H
1}

SAN DIEGO COUNTY, CAL,

J< B.~HOWELL, NOTARY PUBLIC,
ORANGE. COUNTY, CAL.

ALFRED H, EATON, NOTARY PUBLIC,
TARRANT COUNTY, TEXAS

purposes and considerstion therein eXxpressed,

ROBERT A. CARAWAY, NOTARY PUBLIC,
IN AND FOR TARRANT COUNTY, TEXAS

J. W. "HAPPY" SHELTON, COUNTY CLERK, !
TARRANT COUNTY, TEXAS

DEFUTY

~3 ., No. 30435

-o0o-

: THE STATE OF TEXAS ' }
: COUNTY OF TARRANT :

THESE PRESENTS:

lien agninst the following descrided property:

e ————————————

~g

-
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i vefore ma, rrancis R, Harvey end Thos. Spruancs, known to me to be the persons whose nemes are
subseribed to the foregoing instrument, and ecknowledged to me thattthey each executed the
same for the purposes and consideration therein expressed.
GIVEN under my hand and seal of office, this 27th day of April, 1936,

ELLA V. VINCENT, NOTARY PUBLIC,

TARRANT. COUNTY, TEXAS.
(L.5.)
FILED ‘MAY 4, 11:49 A, M., 1936 J. W. "HAPPY" SHELTON, COUNTY CLERK,
RECORDED MAY 6, 10:44 A. M., 1936, TARRANT COUNTY, TEXAS.

f 3 a .
BY 1&‘-’4.- '!"’*"‘—'—/‘[T—)S AAAAATE: —,,‘/_‘ DEFUTY

¢/ > No. 28721

oﬁ]ﬁ( -o0o=

CLYDE A. WATKINS

STATRE OF TEIAS
T0:  RIGHT OF WAY DEED

COUNTY OF TARRANT
TARRANT COUNTY,

TARRANT COUNTY HIGHWAY DEFPARTMENT: RICHT OF WAY DEED:

ENOW ALL MEN BY THESE PRESENTS:

THAT CLYDE A. WATKINS of the Lounty of Parrent, in the State of Texas, for:
and in consideration of the sum of FIFTEEN HUNDRED & NO/100 ($1500.00) Dollars to me in hand
paid by Tarrant County, acting through the Commiasioners' Court, receipt of which is hereby

acknowledged, have this day sold and do by these presents: grant, bargain, sell and convey unto

the said Tarrant County, all of that certain tract or parcel of land required for right-or-way!
)

by approved new location survey of Forest Hill-Everman Oounty,.Liue Road, County Project No. |'
. ]

1004, over and across a 164.02 acre tract, out of the M. Vatson & Wm, Hicks Survey, 1in Tarrant;

Texas,heretofore conveyea to Clyde A. Wetkins by Terrant County '
County/Tractlon Company by deed dated.,..day of....., and recorded in volume no. 1174, page

No. 168, of the Deed Records of Tarrant County, Texas; said tract or parcel of land herein
conveyed being more particularly described as follows:

Beginning at a point in the west right of way line of the 0ld Tarrant County

Trection Company, being at the intersection of the center line of Rodeo Street, same being
the survey line between the M. Watson and the Vm, Hicks Surveys:

Thence South 1910' East with the West right of way line of the 014 Tarrant
County Traction Company 2808.1 f%. to a point the Northern right of way line of State High-
way No. 34;

THENCE South 62°51' Bast with the Northern right of way line of State High-
way No, 34, 113.6 ft. toa point the kast right of way 1ine of the OldTerrant County Traction
Company;

hence North 1°10' West with the East right of way line of the 0ld Tarrant
County ‘Irection Company 2661. ft. to a polnt the center line of Rodeo Street;

Thence West with the center line of Hodeo Street 100 ft. %o the place of
beglinning.

Containing in ell 6.049 acres of land,

The sbove description is intended to convey all that certain sttip or par-
of land conveyed to Clyde A, Watkins by Terrant County Traction Company and being within
right of wey lines of the 0ld Tarrant Gounty Trectlon Company end lying between the cen-
1ine of Rodeo Street ent the Northern right of way line of the present location of State

Highway No. 34.
TO HAVE AND TO HOLD the above described premises, together with all and sing

gulsr the rights and eppurtenances thereto in anywise belonging unto the sald TarrantCounty,

and its heirs end assigns forever; and we ﬁ.o.hﬁraby bind ourselves and our heirs and ad-
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ministrators, to Warrant and Forever uefend, ell EX# singuler the said premises unto the said |
Tarrant-County, end its heirs end essigns, egainst every person whomsoever, lawfully clainm-
ing or to claim the seme or any part thereof,

It is understood that Tarrant County, contemplates the construction of a
public road on the land herein described, and the consideration hereinabove mentioned in-
eludes any damages that might be sustained by.....by reason of the construction 6f sald road
to the abutting property owned by..e....

WITNESS OUR HANDS at Fort Worth, Texas, this the 25 day of “pril, A. D. 1936

CLYDE A. WATKINS
STATE OF TEXAS
COUNTY OF TARRANT

BEFORE ME, Jesse M. Brown, a notary public in end for said County and State
on this day personally agpeared Clyds A, Watkins, known to me to be the person whose name is
subscribed to the roregoin.é instrument, and acknowledgsd to me that he executed the seme for
the purposes and consideration thereln expressed.

GIVEN under my hand end seal of office this the 25th dey of April, A, D,1938

JESSE M. BROWN, NOTARY PUBLIC,
'ARRANT COUNTY, TEXAS.
(L.S.)
FILED MAY 4, 11:53 A. M., 1936. J. W, "HAPPY" SHELTON, COUNTY CLERX,
RECDR?ED MAY 6, 11:40 A. H:, 1936, TARRANT COUNTY , TEXAS.
5 ) wafuu—u_, B vERUTY
. No. 28724
657_5 -000-

CLYDE A. WATKINS

STATE OF TEXAS
T0: RIGHT OF WAY DEED

COUNTY OF TARRART
TARRANT COUNTY

TARRANT COUNTY HIGHWAY DEPARTHENT RICHT OF WAY DEED
ENOW ALL MEN BY THESE PRESENTS:

THAT CLYDE A. WATKINS of the County of Tarrant, in the State of Texas, for

and in consideration of the sum of SIX HUWDRED TWENTY FIVE AND NO/100 ($625.00) Dollars to me i

in band peid by Tarrant County, acting through the Commissioner's Court, receipt of which is

hereby acknowledged, have this day sold and do by these presents grent, bargain, sell and

convey unto the seld Tarrant Lounty, all of thet certsin tract or parcel of land required

for right of way by approved new location survey of rorest Hill-uvermen County, Line Road,

..a

AT AR S

County Project No. 1004, over and across a 164.02 ecre tract, out of the J. Justice Survey,
d - Te:cfleui he:e:.o.'?re conveyed to Clyde A, watkins by Terrant (“ounw 2

in ‘larrant County/Traction Co. by deed dated.....day of......, and recorded in volume 1174,
page No., 168, of the Deed Records of Yarrant County, Texas; sald trect or parcel of land
herein conveyed being more particularly described as follows:

Beginning at a point in the Vesterly right of way line of the 0Old Tarrant
County Traction Convany, said point being at the intersection of tha North line of Childreas
Street and the westerly right of way line of the Cld 'Yarrant Lounty, Traction Company;

Thence in a Northwesterly direction with the West right of way line curve
of the 014 Yarrant vounty Traction Company 1084.2 ft., more or less, to a point the South
property line of the Masonic Home tract, the sare being the North property line of the Clyde
A, Watkins tract;

Thence sast with the North property line of the Clgde A. Watkina tract of

1and 122 ft. to & point the sasterly right of way line of the 0ld Tarrant County Trdaction

Company 3

ki -l/\. o I
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU g(
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

;' PAID UP OIL AND GAS LEASE
(No Surface Use)

b 3
THIS LEASE AGREEMENT is made lhis ‘f‘ day of /IMLAS1" , 2010, by and Aleta J. Davis F/IK/A Aleta J. Jenkins and

husband, Charles L. Davis, Jr. whose addresss is 4608 Wichita Street, Fort Worth, Texas, 76119 as Lessor, and,
SERVICES, L.L.C,, 2100 Ross Avenue, Suite 1870 Dallas Texas 75201, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as
Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee,

1. In consideration of a cash bonus In hand paid and the covenants herein contained. Lessor hereby grants, leases and lets exclusively to Lessee the foliowing
described land, hereinafter called leased premises:

.758 acres of land, more or less, being all of Lot 5, Block 8, of the Trueland Addition, an addition to the City of Fort Worth,
Tarrant County, Texas, according to that certain plat recorded in Volume 711, Page 174, of the Plat Records of Tarrant
County, Texas.

.115 acres of land, more or less, being a portion of Jackson Street, and being more particularly described by metes and
bounds in that certain deed dated November 6, 1986, by and between Dorothy Ingram, as Grantor, and Aleta J. Jenkins
and Charles L. Davis, Jr., as Grantee, and recorded in Volume 8770, Page 84, of the Deed Records of Tarrant County,
Texas.

Said lands hereby deemed to contain .873 acres of land, more or less.

in the County of TarranL State of TEXAS, oontamlng § 3 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion,

prescription or otherwise), for the purp of g for, loping. producing and mameﬂng oil and gas, along with all hydrocarbon and non hydrocarbon substances
produced in association therewith (Lndudsng geophys!ra!fselmﬂc operations). The tenm *gas” as used herein includes helium, carbon dioxide and other commercial gases, as
well as hydrocarbon gases. In addition to the ab: described leased i this lease also covers accretions and any small strips or parceis of land now or hereafier
owned by Lessor which are q or adj to the above: bed leased premises, and, In consideration of the aforementicned cash bonus, Lessor agrees 1o

execute at Lessee's request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. This lease. which is a *paid-up” lease requiring na rentals, shall be in force for a primary term of three (3)years from the date herecf, and for as long thereafter as
ail or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pocled therewith or this lease |s otherwise maintained
In effect pursuant 1o the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons.

separated at Lessee's separator facilities, the royalty shall be twenty-five percent (25%) of such production, to be delivered at Lessee’s option to Lessor at the
wellhead or to Lessor's credit al the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead
market price then prevailing in the same field (or if there is no such price then prevailing in the same fieid, then in the nearest field in which there is such a prevailing price) for

production of similar grade and gravity; (b) for gas (including casing head gas) and all other substances covered hereby, the royalty shall be Men!)g-fve gercenl

(25%) of the proceeds realized by Lessee fmm the sale thereof, less a proportionate part of ad valorem taxes and production, severance, or olher excise taxes and the
costs incurred by Lessee in delivering, p ! ing such gas or other substances, provided that Lessee shall have the continuing right lo purchase such
production at the prevailing wellhead market priu paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in
the nearest field in which there Is such a prevalling price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which
Lessee its h . @and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premises or lands pooled
therewith are capable of either produang ol or gas or other substances covered hereby in paying quantities or such wells are waiting on hydraulic fracture stimulation, but
such well or wells are either shut-in or production there from is nol being soid by Lessee, such well or wells shall nevertheless be deemed 1o be producing in paying quantities
for the purpose of maintaining this lease. If for a period of 80 consecutive days such well or wells are shut-in or production there from is not being soid by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made fo Lessor or o Lessor’s credit in the depository designated below,
on or before the end of said 80-day period and thereafter on or before each anniversary of the end of said 80-day period while the well or wells are shut-in or production there
from is not being sold by Lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or wells on
the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 80-day period next following cessation of such operations or production
Lessee's failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease.

4. All shut-in royaity payments under this lease shall be paid or t2ndered 1o Lessor of to Lessor's credit in _at lessor's address above or its successors, which shall
be Lessor’s depository agent for receiving payments regardless of changes in the ownership of said land. All payments or tenders may be made in cumency, or by check or by
draft and such payments or tenders o Lessor or to the depository by deposit in the US Malls in a stamped envelope addressed to the depasitory of to the Lessor at the last
address known o Lessee shall proper pay . If the der y should liqui or be succeeded by another institution, or for any reason fail or refuse to accept
payment hereunder, Lessor shall, at Lessee's request, deliver 1o Lessee a proper recordable instrument naming another institution as depository agent to receive payments

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying quantities (hereinafter called *dry hole®) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries
pursuant 1o the provisions of Paragraph 6 or the action of any govemmental authority, then in the event this lease is not otherwise being maintained in force it shall
nevertheless remain in force if Lessee commences operations for reworking an existing weil or for drilling an additional well or for otherwise obtaining or restoring production
on the leased premises or lands pooled therewith within 80 days after completion of operations on such dry hole or within 90 days after such cessation of all production. If at
the end of the primary term, or at any time thereatter, this lease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any cther

S d to obtain or restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with
no cessation of more than 80 consecutive days, and if any such operations result in the production of ol or gas or other substances covered hereby, as long thereafter as
there is production in paying quantities from the leased premises or lands pooled therewith. Afler completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances
to (a) deveiop the leased ises as 1o then bie of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the
leased premises from uncompensated drainage: by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any
additional wells excepl as expressly provided herein,

8. Lessee shall have the right but not the obligation to pool all or any part of the leased premises o interest therein with any other lands or interests, as to any ot all
depths or zones, and as to any or all substances covered by this lease, either before or afler the commencement of production, whenever Lessee deems it necessary or
proper to do so In order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a
horizontal completian shall not exceed 840 acres plus a maximum acreage lolerance of 10%; provided thal a larger unit may be formed for an oil well or gas weil or horizontal
completion to conform to any well apacing or density pattern that may be prescribed or permitted by any governmental autharity having jurisdiction lo do so. For the purpose

of the foregoing, the terms “oil well and *gas well’ shall have the meanings prescribed by ap ble law or the approp govemmental autharity, or. if no definition is so
prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well” means a well with an initial gas-oil ratio of 100,000 cubic
feet or more per barrel, based on 24-hour production test conducted under normal p using leasa facilities ar equi testing
equipment; and the term “horizontal completion® means an oil weil in which the hnnzonw ponen! of the gross comp interval in facil or testing

equipment. and the term “horizontal completion™ means an ol well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling
Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as If it were production, drilling or
reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the
nel acreage covered by this lease and included in the unit bears fo the total gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee. Pocling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pattern
prescribed or permitted by the governmental authority having Jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective dale of revision. To mu extent any portion of the
leased premises Is Included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are shall

be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record
a written declaration describing the unit and stating the date of lermination. Pooling hereunder shall not constitute a cross-conveyance of interests
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- IfLessormlenihanmqumnmlmhallorany the leased premises, the royalties and shut-in royalties payable hereunder on any pan

of the leased premises or lands pooled vith shall be 1o the p that Lessor's interest in such part of the leased premises bears 1o the ral estate in
such part of the leased premises.
8. Fhe interest of either Lessor or Lessee hereunder may be assigned, of @ g hmormwn.bym-worbpdepmurmmm

rights and obiigations of the parties hereunder shall extend to their respective heirs, and assigns. No change in Lessor's

T thamzﬂeddmdudngmmhnwmmmmmdmmw and no change in ownership shall be binding on Lessee untif 60 days
after Lessee has been furnished the original or certified or culy authenticated coples of the documents establishing such change of ownership to the satisfaction of Lessee or
untii Lessor has satisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shut-in royalties
hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedant or decedent’s estate In the depository designated above. It at any lime two or more
persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit In the depository, either jclnny ar
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or In part Lessee shall be relieved of all
mnquﬁmpedhmanusfendlmmmmdweﬂmmlnmnymwmm;mmwmnndammmwmmemd
Lessee with respect to any interest nol so transforred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obfigation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion 1o the net acreage interest in this lease then heid by each.

Lessee may, at any time and from time 1o time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all or any portion of
&nmmedwmisluseounymormmammd« anushannmuponmm«umaummmammmnmmwwm
anmﬂamumimmmmmwdmemmmmw Lessee’s obligation to pay or tender shut-in royalties shall be

with the net g mlut

10. In exploring for, de i i almaMMrlmmmmmmwmmhmmﬂMMwmmh
prmrynndmren!mrmdmm l.uuesnalrnvemeﬂgmufingms:nﬂ-gmnnbngvdﬂmwmmmmmmuonsmmeluudpremurmybe
reasonably for such p g but not limited to geophysical operations, the drilling of weils, and the construction and use of roads, canals, pipelines,
tanks, water wels, disposal wells, injection weils, pits, electric and felephons lines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
store, treat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises,
except water from Lessor's wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooied therewith, the ancillary rights granted
herein shall apply (a) to the entire leasad premises described in PuragmpM above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house of barn now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements
now on the leased premises or such other lands, and o commercial imber and growing crops thereon. Lessee shall have the right at any tme fo remove its fixtures,

and materials, including well casing, from the leased premises or such other lands during the term of this lcase or within a reasonable time thereafter.

1. Lsmsobllgaﬁwmmhuau whether express or implied, shall be subject to all laws, nies, regut and orders of any govermnmental authority
on the dnlling and production of wells, and the price of oll, gas, and other substances covered hereby. When drilling, reworking,
mwmrmmlmmmwmmwmm rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material,
waler, electricity, fuel, access or easements, or by fire, fiood, adverse weather conditions, war, sabotage, rebellion, Insurrection, riol, sirike or labor disputes, or by inability to
ohulnauﬂﬂmm«eﬂupmducﬂmwfaﬂumdpmchasemuwﬂmmuhumwdmmudsm of by any other cause not reasonably within Lessee’s
control, this lease shall not of such pr ion of delay, and at Lessee’s option, the pefiod of such prevention or delay shall be acded (o the term hereof.
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, p ion of other jons are so p or intermupted.

12. In the event that Lesscr, during the primary term of this lease, receives a bona fide offer which Lessor Is wiling to accept from any party offering to purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor heraby agrees to nolify Lessee in writing of sald offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after recelpt of the notice, shall have the prior and preferred right and option to
purchase the lease or part therecl or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or defauft by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessee falls lo remedy the breach or default, within such period. In the event the matter is litgated and
there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part uniess Lessee is given a reasonable
time after said judiclal determination 1o remedy the breach or default and Lessee falls to do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpelual subsurface well bore
nm\aﬂlundaundmrowhhmcmnﬂmtormmmnofwelm:(mmmuwwm:mm«gnm;memmwmde
mmdmovmvmorlamamwhlmmno!' 1o devel or lands pooled therewith and from which Lessor shall have no right 1o royaity or
other benefit. Such well bore Mmmmm;mmmmmumma

15. Lessor hereby wamants and agrees to defend titie conveyed o Lessee hereunder, and agrees that Lessee at Lessee’s option may pay and discharge any laxes,
mortgages or fiens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessea shall be subrogated 1o the rights of the party to
whom payment is made, and, in addition to Its other rights, may reimburse itseif out of any royalties or shut-n royalties otherwise payable to Lessor hereunder. In the event
Lessee is made aware of any claim Inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been furnished satisfactory wldenee\hal such ciaim has been resoived,

16. Notwithstanding anything contained to the y In this lease, Lessee shall not have any rights 1o use the surface of the leased premises for drilling or other
operations.

17. Lessor, and Iheir successors and assigns, hereby grants Lessee an option 1o extend the primary term of this lease for an additional pcriodo!!!@_[gmarlm
the end of the primary term by paying or tendering to Lessor prior to the end of the primary term the same bonus consideration, terms and conditions as granted for this lease.
18. This lease may be executed In counterparts, each of which is deemed an original and all of which only constitute one original
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and

prop by

may vary depending on multiple factors and that this Lease is the product of good faith neg Lessor und: ds that these lease payments and terms
munumdmmommwmmmmamum“'-- Lessor izes that lease values could go up or down depending on market
conditions. Lessor dges that no repr mmnnm-uqmummmmmwmmmmar

different terms depending on future market conditions. Nelmor party to this lease will seek to aiter the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/oll and gas owners,

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, bul upon execution shall be binding on the signatary and the signatory’s
heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

e

e
t By: Charles L. Davis, Jr.
A ACKNOWLEDGMENT
STATE OF __leXx4s
COUNTY OF _Tacrsnf
This instrument was acknawledged before me on the ki A___dayof /n;,._. 2010, by: Al FIK/A Aleta J. Jenkin
husban arles L. Jr.
JARED KOSLAN f .( ]&
Notary Public, sz of ITe:ls 7
My Commission Expires Putlic, State of rz
September 28, 2013 mmmm——‘j.,,; Kosde
Notary’s commission expires: 4.3 ¢. 5
STATE OF
COUNTY OF
This Instrument was acknowledged before me on the day of . 2010, by:

Notary Public, Stateof __
Notary's nama (printed)
Notary's commission expires:
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SUZANNE HENDERSON

COUNTY CLERK

100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

DALE RESOURCES

500 TAYLOR ST #600
FT WORTH, TX 76102

Submitter: DALE RESOURCES LLC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  8/9/2010 3:39 PM
Instrument#:.  D210192756
LSE 3 PGS $20.00

By: @?M__ =

D210192756

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: DNCLARK
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Coordinating
Map & Lease
Number

10

Exhibit A

0il and Gas Lease
Lessor: Aleta J & Charles L Jr Davis

Lessee: Dale Property Services, LLC
Recording Info: D210192756

0Oil and Gas Lease
Lessor: Jaime & Martha Montoya
Lessee: Chesapeake Exploration, LLC
Recording Info: D210255134

0il and Gas Lease
Lessor: J.D. & Lorena Goodman

Lessee: Dale Resources, LLC
Recording Info: D207161827

0il and Gas Lease
Lessor: Benitio Ortiz
Lessee: Dale Property Services, LLC
Recording Info: D207076740

0Oil and Gas Lease
Lessor: Faith Word Fellowship Ministries
Lessee: Dale Property Services, LL.C
Recording Info: D207216891

0Oil and Gas Lease
Lessor: Jeffrey Norris
Lessee: Dale Property Services, LLC
Recording Info: D208292047

0il and Gas Lease
Lessor: Faith Word Fellowship Ministries
Lessee: Dale Property Services, LLC
Recording Info: D207216895

0il and Gas Lease
Lessor: Raed Khader
Lessee: Dale Property Services, LLC
Recording Info: D208141569

0il and Gas Lease
Lessor: Radi Khader

Lessee: Dale Property Services, LLC
Recording Info: D208141573

0Oil and Gas Lease
Lessor: Charles & Cynthia Gillespie

Lessee: Dale Property Services, LLC
Recording Info: D207161902

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

$2,500.00
0.873

$2,500.00
0.916

$3,000.00
1.32

$3,000.00
0.86

$3.000.00
0.758

$15,000.00
0.496

$3,000.00
141

$5,000.00
0.53

$5,000.00
0.53

$3.000.00
0.364



11

12

13

14

15

16

L7

18

19

20

21

Oil and Gas Lease
Lessor:
Lessee:
Recording Info:

0il and Gas Lease
Lessor:
Lessee:
Recording Info:

0Oil and Gas Lease
Lessor:
Lessee:
Recording Info:

0il and Gas Lease
Lessor:
Lessee:
Recording Info:

Qil and Gas Lease
Lessor:
Lessee:
Recording Info:

0Oil and Gas Lease
Lessor:
Lessee:
Recording Info:

0il and Gas Lease
Lessor:
Lessee:
Recording Info:

0il and Gas Lease
Lessor:
Lessee:
Recording Info:

Oil and Gas Lease
Lessor:
Lessee:
Recording Info:

0Oil and Gas Lease
Lessor:
Lessee:
Recording Info:

0il and Gas Lease
Lessor:
Lessee:

J .

Charles & Cynthia Gillespie
Dale Property Services, LLC
D207076737

Thurman Watson Jr.
Dale Property Services, LLC
D209159315

Richard & Elizabeth Larson
Dale Property Services, LLC
D208177008

Church
Dale Property Services, LL.C
D207161866

MCMC Auto, Ltd.
Dale Property Services, LLC
D207259364

In Taing
Dale Property Services, LL.C
D209272870

In Taing
Dale Property Services, LL.C
D209273213

LFC Liquors, inc
Dale Property Services, LL.C
D209272856

Jay Kim
Dale Property Services, LLC
D209250802

Jay Kim
Dale Property Services, LLC
D209250801

Bob Bowland
Dale Property Services, LL.C

Bonus Per Acre: $3,000.00
Acreage: 0.459

Bonus Per Acre: $2,000.00
Acreage: 0.528

Bonus Per Acre: $1,000.00
Acreage: 0.528

Bonus Per Acre: $4,047.59
Acreage: 2.891

Bonus Per Acre: $2,000.00
Acreage: 1.831

Bonus Per Acre: $2,000.00
Acreage: 0.669

Bonus Per Acre: $2,000.00
Acreage: 0.155

Bonus Per Aere: $2,000.00
Acreage: 0.517

Bonus Per Aere: $2,000.00
Acreage: 0.41

Bonus Per Acre: $2,000.00
Acreage: 2.193

Bonus Per Acre: $5,000.00



22

23

24

25

26

27

28

30

31

32

Recording Info: D209065363

Oil and Gas Lease
Lessor: O L & Margie Shiflet
Lessee: Dale Property Services, LLC
Recording Info: D209105022

0il and Gas Lease

Lessor: Advanced Capital Resources, Inc

Lessee: Dale Property Services, LLC
Recording Info: D210105868

0Oil and Gas Lease
Lessor: United States Postal Service
Lessee: Dale Property Services, LLC
Recording Info: D209250863

0Oil and Gas Lease
Lessor: James & Elizabeth Branch
Lessee: Dale Resources, LLC
Recording Info: D207022709

0il and Gas Lease
Lessor: Moises & Micaela Diaz
Lessee: Dale Property Services, LL.C
Recording Info: D207132807

Oil and Gas Lease
Lessor: James Anthony Butler
Lessee: Dale Property Services, LLC
Recording Info: D207033869

0il and Gas Lease
Lessor: Brenda D Myatt
Lessee: Dale Property Services, LLC
Recording Info: D207273384

Lessor: Concord Baptist Church
Lessee: Dale Property Services, LLC
Recording Info: D207368145

0il and Gas Lease
Lessor: James & Naney Skeen
Lessee: Dale Property Services, LLC
Recording Info: D207076721

0Oil and Gas Lease
Lessor: James & Nancy Skeen
Lessee: Dale Property Services, LLC
Recording Info: D207142352

QOil and Gas Lease
Lessor: James & Nancy Skeen

Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

Bonus Per Acre
Acreage

: 0.342

: $1,800.00
: 0.738

: $2,000.00
: 0.575

: $2,500.00
: 3.783

: $2,500.00
s 114

:+ $3,000.00
: 1.097

: $3,000.00
: 0.62

: $2,000.00
: 1.66

: $3,000.00
t 1.19

: $3,000.00
: 0.62

: §3,000.00
: 0.61



33

34

35

36

37

38

39

40

Lessee: Dale Resources, LLC
Recording Info: D207060372

0il and Gas Lease
Lessor: Nancy & James Skeen
Lessee: Dale Property Services, LL.C
Recording Info: D207076722

0il and Gas Lease
Lessor: Bobby Boone dJr.

Lessee: Dale Resources, LLC
Recording Info: D207022701

0il and Gas Lease
Lessor: Blakeman

Lessee: Dale Property Services, LLC
Recording Info: D207210670

0il and Gas Lease
Lessor: Metropolitan Church of Christ
Lessee: Dale Property Services, LLC
Recording Info: D208244947

0il and Gas Lease
Lessor: Kendall & Page Killian
Lessee: Dale Property Services, LLC
Recording Info: D207434809

0Oil and Gas Lease
Lessor: Maria G Gonzalez
Lessee: Chesapeake Exploration, LLC
Recording Info: D210255541

0il and Gas Lease
Lessor: Greater Victorious Church
Lessee: Dale Property Services, LLC
Recording Info: D207405565

0il and Gas Lease
Lessor: Omar Fernandez
Lessee: Dale Resources, LLC
Recording Info: D207138195

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

Bonus Per Acre:
Acreage:

$3,000.00
0.326

$298.61
0.432

$1,500.00
0.539

$2,000.00
0.857

$10,000.00
2.103

$1,818.00
1.81

$2,000.00
0.182

$3,000.00
2.816

$2,500.00
0.54
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NOTICE: OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,QU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE

PAID UP OIL AND GAS LEASE
(No Surface Use)

1k 2 P
msmsemaemmumm] day of cht‘lr 2010, by and between wife M toya whose
mwummmmmmwm as Lessor, and CHESAF i om,
d P ox 154 101 al 96 , as Lessee. All printed pomoﬁa of this lease were wupamd by lﬂe plﬂy Mmmﬂbove rmmeu
aa Lesue bu! all olhar pmvlﬂons (lndudklg the c.ompletbn of blank lpucu:l were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described
land, hereinafier called leased premises:

.795 acres of land, more or less, being all of Lot 3, Block 8, of the Trueland Addition, an addition to the City of Fort Worth, Tarrant
County, Texas, according to that certain plat recorded in Volume 711, Page 174, of the Plat Records of Tarrant County, Texas.

.121 acres of land, more or less, being a portion of Jackson Street, and being more particularly described by metes and bounds in that
certain deed dated October 22, 1985, by and between William A. Beasley, as Grantor, and Jaime Montoya and Martha I. Montoya, as
Grantee, and recorded in Volume 8354, Page 296 of the Deed Records of Tarrant County, Texas.

Said lands hereby deemed to contain .916 acres of land, more or less.

in the county of TARRANT, State of TEXAS, containing .916 gfouacms,mum(mmmawimmmﬂmmtmmwuwmumem
mipdoncM)lummpmofexpluﬁnglut g ol and gas, along with all hydrocarbon and non hy ' subsiances

I th (including gecphysical/seismic oponbom) The term 'gas” as uted herein includes helium, carbon dioxide and other commercial gases, as
walashydmamon gases. In addition to the above-described leased premises, this lease also covers accretions and any small strips or parcels of land now or hereafter
owned by Lessor which are contiguous or adjacent to the above-described leased p and, in id of the aforementoned cash bonus, Lessor agrees lo
execule at Lessee's request any additional or for a more lete of accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the numbefo!gros!wulbmnlpeuﬂadshal be deemed correct, whether actually more or less.

2. This lease, which is a *paid-up’ lease requiring no rentals, shall be in force for a primary term of three (3) years from the date hereot, and for as long thereafier as ol

or gas or other hereby are produced in paying from the leased premises or from lands pooled therewith or this lease is otherwise maintained in
effect pursuant to the provisions hereof,

3. Royaltes on oil, gas and other p and saved shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons
separated at Lessee's separator faciiities, the royalty shall be twenty-five percent (25)% of such production, to be delivered at Lessee's option 1o Lessor at the

wellhead of to Lessor's credit at the oll purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead
market price then prevalling in the same field (or if there Is no such price then prevailing in the same field, then in the nearest field in which there is such l prevailing price) for
production of similar grade and gravity, (b) for gas (including casing head gas) and all other substances covered hereby, the royalty shall be twe rcent @5%
duwpmmmuuadbrlusaefmmmulewma, P part of ad val taxes and production, severance, mmrexﬁuummmmu
incurred by Lessee in g such gas or other substances, provided that Lessee shall have the continuing right to purchase such
WMMMWWﬂmmuﬂhmmmﬁWmelnmmm(uﬂmnwmmmwlﬂhmm then in
Mmrmﬁﬁhmdamum:wmm to purchase entered into on the same or neares! preceding date as the date on which
Lessee c its p i lnd(c)ﬂmmmuhmwwamermmmwllmuuuﬂprImhnnrland:poohd
are le of either i mlorguordhefmhdancolml\embyhmqlnnMnllud\nm-mmmr\gnnmmdicrmnwmnm

wmwaiorwdlluma«mum—horpmducbonmmfmnisnotbmngmdeusee such well or wells shall heless be d to be producing in paying quantities
for the purpase of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut-in of production there from is not baing sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made o Lessor or 1o Lessor's credit in the depository designated below,
on or before the end of said B0-day period and thereafter on or before each anniversary of the end of said 90-day period while the well or wells are shut-in or production there
fmmixmtbmpsoldbyLum provided that if this lease is otherwise being ined by orif p 1 is being sold by Lessee from another well or wells on
the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 80-day period next following cessation of such operalions or production
Lessee's failure to properly pay shut-in royalty shall render Lessee liable for the amount due. but shall not operate to terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered o Lessor or to Lessors credit in_ at lessor’'s address above or its successors,

‘which shall be Lessor's y agent for regardiess of changes in the ownership of said land Alpaymmhorlmdersmaybumdamwnency of by
doedwrbydr-ﬂmsuchpaymunuorlandmbl.uworwmdepoﬂmbydeposnmmeusualana y or to the Lessor
at the last address known to Lessee shall constitute proper If the or be by another i i orforany reason fail or refuse

1o accept payment hereunder, Lessor shall, at Lessee’s request, deliver to Lemeamp« recordable instrument naming another Iinstitution as depository agent 1o receive
payments.

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole”) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries
pursmnllomepmvmimsdPamgraphsumemofmmmmuaummly trnnmmumlmamummmmmmmah(owaulnali
nevertheless remain in force if Lessee g an existing well or for drilling an additional well or for oth
mmwwammmmmmmmwmdmmmuqmwmnoommrmamumuanpm«m I at
the end of the primary term, or at any lime thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in dnilling, reworking cr any other
to obtain or restore production there from, this lease shall remain in force so long as any one or more of such operations are prosecuted with
maemﬁmdmhmmmmuw and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as
there is production in paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shall dnll such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances
fo (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the
haudmmhahwuwnwmddmuge by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any
additional wells excepl as expressly provided herein,

6. lmulhallruwlmmmnmmobﬂolﬂonbpoolalloranymdmlmmam&mm-nmhlwmnandsulmemb as fo any or afl
depths or zones, and as 10 any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee deems it necessary or
proper 10 do 80 in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
mdfmnedh!wﬂlpoﬂﬂuhrmnlwﬂnfuﬂmnm-hoﬂmmmmphuonmmomwmniusamanmmmwumdw% and for a gas well or a
horizontal completion shall not exceed 640 acres plus a maxi ! of 10%; p matnlargetundrrwybelormedrnranmlwellorgnwollorhonzml

weammmwlnywenspaunqnfdmuypmemmtmyb. ibed or p it d by any gover y having juri to do s0. For the purpose
of the hmwlng the terms “oil well® and nalwﬂrlwlmwmemnlmsprmbedbycpﬂumlmmmawmpﬁam qovmmenwamhodry or, if no definition is so
prescribed, *oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well® meamawdlmmmmgu-wmoonooooOmm
feet or more per barrel, based on 24-hour production test conducted under normal producing using lease sep q testing
equipment; and the term “horizontal compietion” means an oil well in which the horizontal compaonent of the gross 1 interval in & or qui testing
equipment; and the term “horizontal completion® means an oil well in which the honzontal component of the gross completion interval in the reservoir exceeds the vertical
component thereo!. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling
Production, drilling or reworking operations anywhere on a unit which includes all or any pan of the leased premises shall be treated as if it were production, drilling or
reworking operations on the leased premises, @xcept that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the
nét acreage covered by Ihis lease and included in the unit bears to the total gross acreage in the unit, but only 1o the extent such proportion of unit production is sold by
Lessee. Pouilnnmonaofmuetmhnmsthdlndoxhamﬂumupoolmmmmm and Lessee shall have the recurring right but not the obligation o revise any
unit formed by by or 1 of both, either before or after commencement of production, in order to conform to the well spacing or density pattern
wesa\bedorpemwedbymmmmenmnmmtyhmng]umdmn or to conform 1o any productive acreage made by such governmental authority, In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of the
leuedpremluslsIndudedlnoraxchdad!mmnwunnbymnueolwmmmm the proportion of unit production on which royalties are payable hereunder shall thereaftor
be adj; In the ab of production in paying quantities from 2 unit, or upon permanent cessation thereof, mn@ymmmhthoun&thyﬁmgdwﬂ
awnmd-u-unmdmhngmummmwﬂwdalem i 1. Pooling h der shall not titute a cross

Y
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«7. It Lessar owns less than the full mineral estate in all or any e leased premises, the royalties and shut-in royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased premises bears to the full mineral estate in
such part of the leased premises.

8. The Interest of either Lessor or Lessee may be assigned, devised or olhsnme transferred in whole or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hereunder shall extend 1o their respective heirs, d admir , B and assigns. No change in Lessor's
ewnership shall have the effect of reducing the rights or enlarging the obligations of Lessee der, and no change in ownership shall be binding on Lessee untl 60 days

after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership fo the satisfaction of Lessee or
until Lessor has satisfied the notification requirements contalned in Lessee’s usual form of division order. In the event of the death of any person entitied to shut-in royaities
hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate in the depository designated above. If al any time two or more
persons are entitled lo shut-in royallies hereunder, Lessee may pay or tender such shut-in royalties 1o such persons or to their credit in the depository, either jointly or
separately in proportion to the interest which each owns. If Lessee transfers Its interest hereunder in whoie or in part Lessee shall be relieved of all obligations tnereafter
arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred Interest shall not affect the rights of
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obiigation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage Interest in this lease then held by each.

9. Lessee may, at any time and from time lo time, delfiver to Lessor or file of record a writlen release of this lease as to a full or undivided interest in all or any porticn of
the area covered by this lease or any depths or zenes there under, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released.
If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately reduced
in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hersby on the leased premises or lands pooled or unitized herewith, in
primary andlof enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be

y for such including but not limited to geophysical operatons, the drilling of welis, and the construction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, Injec:ion wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
store, treat andfor transport production. Lessee may use in such operations, free of cost, any oil, gas, water andlor other substances produced on the leased premises,
except water from Lessor's wells or ponds. In explonng davelcpmg producing or markeling from the leased premises or lands pooled therewith, the ancillary nghts granted
herein shall apply (a) to the entire leased p d in Paragraph 1 above, At 'g any partial release or other partial termination of this lease; and (b) to any
other fands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipefines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or bam now on the leased
premises or other lands used by Lessee hereunder, without Lessor’s consent, and Lessee shall pay for damage caused by its op 1o bu and other

now on the leased premises or such other lands, and to cc timber and growing crops thereon. Lessee shall have the right at any time to remove its fudures,
quip and Including well casing, from the leased premises or such other lands during the term of this [ease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject o all applicable laws, rules, regulations and orders of any governmental authority
having lunadtcuon including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, mworiclng

of other operations are prevented or delayed by such laws, rules, reguiations or orders, or by inability to-obtain y permits, p services,
water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebeliion, insurrection, riot, strike or Iabor disputes, or by inabiiity to
obtain a satisfactory markel for production or failure of purchasers or carriers 1o take or transport such production, or by any other cause not reasonably within Lessee's
control, this lease shall not lerminate because of such prevention or delay, and at Lessee's option, the period of such prevention or delay shall be added {0 the term hereof.
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are sa prevented, delayed or interrupted.

12, In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to nolify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be Initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 80 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessee fails 1o remedy the breach or default, within such period. In the event the matter is litigated and
there is a final jucicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable
time afler said judicial determination to remedy the breach or defauit and Lessee faiis to do so,

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successars and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from ol or gas wells the surface locations of which are
situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right to royalty or
other benefil. Such subsurface well bore easements shall run with the land and survive any termination of this lease.

15. Lessor hereby warrants and agrees to defend titie conveyed to Lessee hereunder, and agrees that Lessee al Lessee's option may pay and discharge any taxes,
mortgages or liens existing, levied or assessed on or against the leased premises. If Lessea exercises such option, Lessee shall be subrogated ta the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. In the event
Lessee Is made aware of any claim Inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been furnished satisfactory evidence that such claim has been resolved.

16. Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for drilling or other
operations.

17. Lessor, and their successors and assigns, hereby grants Lessee an option 1o extend the primary term of this lease for an additional period of two (2) years from the
end of the primary term by paying or tendering to Lessor prior to the end of the primary term the same bonus consideration, terms and conditions as granted for this lease.

18. This lease may be executed In counterparts, each of which is deemed an original and all of which only constitute one original.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market seasitive and may
vary depending on multiple factors and that this Lease is the product of good faith negoti Lessor und, ds that these lease payments and terms are final and
that Lessor entered into this lease without duress or undue lnﬂngneg Lessor recognizes that lease values could go up or down d ding ou market diti Lessor

b that no rep ions or assurances were made in the negotiation of this lease that Lessor would get the highest prlce or different terms depending on
future market conditions. Neither party to this lease will seek to alter the terms of this transaction based upon uny differing terms which Lessec has or may negotiate
with any other lessors/oil and gas owners.

lerrNEss\l\MEREOF ﬂusteaummmdmmaﬁachwasdmda&mmnam but upon execution shall be binding on the signatory and the signatory's
ors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor.

LESSOR ER O OR MORE)

By: Jai By: Martha L. Montoya f

ACKNOWLEDGMENT

STATE OF _Texas

COUNTY OF Tarrant e
This instrument was acknowledged before me on the 7 day of Pc/a Acr , 2010, by: Jaime Montova and wife, Martha |.
Montoya.

JARED KOSLAN

Notary Public, State of Texan lc, State | u{
My Commission Expires Nu,,y, hame (p‘iruad) . Caglenm
September 28, 2013 Notary's commission expires: 4.2 8- ¢ 3
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of . 2010, by:
Notary Public, State of

Notary's name (printed):
Notary’s commission expires:
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SUZANNE HENDERSON

COUNTY CLERK

100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

DALE RESOURCES

500 TAYLOR ST # 600
FT WORTH, TX 76102

Submitter: DALE RESOURCES LLC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  10/15/2010 10:32
AM

Instrument#: D210255134
LSE 3 PGS $20.00

By: %W

D210255134

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: AKCHRISTIAN
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A ) m:mopm.op OIL, GAS AND MINERAL LEASE .

TATE OF TEXAS )
) KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TARRANT )

This Memorandum of Oil, Gas and Mineral Lease, dated as of the 19 day of January, 2007 (this “Memorandum”), is executed by and
between Jesse D. Goodman and wife, Lorena G. Goodman, (“Lessor” whether ane or more) whose address is: 13 Davis Road,
Crowley, Texas 76036 and Dale Property Services, L L.C., Lessee, whose address is; 2100 Ross Avenue, Suite 1870, LB-9, Dallas,
Texas 75201("Lessee”™).

WITNESSETH

Lessor and Lessee, for good and valuable consideration, have executed a certain Oil, Gas and Mineral Lease, dated as of the
19 day of January, 2007 (the “Lease™), whereby Lessor has granted to Lessee certain rights covering oil, gas and mineral interests in
approximately 1.32 acres located in Tarrant County, Texas, (the “Land”™) The Land is described in Exhibit A attached hereto and
made a part hereof for all purposes.

The Lease grants Lessee the exclusive rights to explore for, drill for, produce and market oil, gas, and other hydrocarbons
from the Land during the term of the Lease, subject to the terms and conditions contained in the Lease.

| The Lease, with all of its terms, covenants, and other provisions, is referred to and incorporated into this Memorandum for all
i purposes. This Memorandum is executed by Lessor and Lessee and placed of record for the purpose of placing all persons on notice
| of the existence of the Lease.

This Memorandum is executed by Lessor and Lessee on the dates of the acknowledgments of their respective signatures, but is
effective as of the Effective Date.

R (WHETHER ON LESSEE:

Dale Property Services

_"'--__—‘—-—'
By Michael Talidferro, Vice President

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF o
This instrument was acknowledged before me on the iE \_ day ofmd 20(Y) by Jesse D. Goodman.
: ) Nomvrise e
& STATE OF Notary Public, State of Tesas
i 4 Notary's
= M G 65 04142010 o o AW
ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF—
This instrument was acknowledged before me on the ! f\ day ol‘,m_, 20{357) by Lorena G. Goodman.
L B e o | Nauyhxblic.mléol"rm
L TIFFANY D. KUNTZ  p Hotleyls chent (itted).
e NOTARY PUBLIC S .
4 STATEOF TEXAS §
L My Comvn Bxp. 0142010 B
L T S T ————
RECORDING INFORMATION
STATE OF TEXAS
County of
This instrumant was filed for recard on the day of 20 at o'clock M., and duly recorded in
Book Page . of the records of this office.
By

Clerk (or Doputy)

County: TARRANT Doc: 000161827 Date: 05/10/2007 Vol: 0000000 Page: 00000 Page 10of 3
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EXHIBIT “A”

1.32 acres of land, more or less, being 1ot 5 and 7B, Block 9, out of the Trueland
Addition, an addition to the City of Fort Worth, Tarrant County, Texas, according to that
certain plat recorded in Volume 711, Page 174, of the Plat Records of Tarrant County,

Texas.
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DALE RESOURCES LLC
2100 ROSS AVE #1870 LB 9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 05/10/2007 09:05 AM
Instrument #: D207161827

LSE 3 PGS $20.00
By: ;

A IIWII(IIIII 10 A

D207161827

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW,

County: TARRANT Doc: 000161827 Date: 05/10/2007 Vol: 0000000 Page: 00000 Page 3 of 3



Notice of Confidentinlity Rights: I re a natural person, you may remaove or strike f the
following information from this inst ni before it is filed for record in the public records: your
social security number or your driver's license number.

Profducers 88 (4/776) Revised Pakd Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURIFACK USE)

TS AGREEMENT made this !ﬁﬁ;tynf @h : M,lmm Ben:’m D’H?_»,Ohosc maﬂ‘!’m‘ Stafus

Tf_{:_ﬂg (’UH l , ned  Dule Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessee, WITNESSINIL:

1. 1essor in congideration of Ten and No/ 10———Dallars ($10.00), n hand paid, of the royaliies herein provided, snd of the agreements of Lessee
heigin contained, lierehy grants, loases and lels exclusively unl Lessee [or ihe purpose off igating, explormg, prospecting, dritling and mining for and
producing oll, gas and all olher minerals, conducling sxplortion, geologic and geaphysical swveys by seismograph, corc fest, gravily mul magnelic
methads, injecting gis, water and other Auids, and air it subsurlace strat, tnying pipe Hnes, huilding roads, tanks, power stations, telephone lines and
ather struchires thereon and on, over wnd neross Innds owned or claimed by Lessor ndjacent and contignous therelo, (o mroduce, save, take care uf, treaf,

Irnnspont and own sald products, and howsing 118 smployees, the li\llnwmﬁlmul ibed tand in T 'l‘int Coumly, Texns, lo-wil

i i lr.‘ i Abery 1
hig nof‘_ﬂhﬁn%ﬂd Sin¢ - :‘1:;\ (-\:T:rlmrnnnfn :::E whose uddress iv@oﬁ Md“*f" %W;FCM wm(“"l

g Clsed 5 e
' %bﬂ acres of land, more or less, being Lol(s) Q L, Block , of the | (l&_dat\.é _—

Addition, an addition to the City of Fort Worth, Tarrant County, ‘'exas.

‘Ivis lease also cavers mud inchules all Jmd owned or claimed hy Lessor adjacent or contigions i the tand particularly described above, wheiher the sime
I in said survey or surveys or in adjacent surveys, alihough nol ineluded within the howndaries of the land particolarly described above

2 this is & paid up lease snd subject 1o the other provisions lierein contuined, this lense shall be for o lenn of Five (5) years lrom this date (called
“promiary term™) andl as long thereufter us oil, gas or other mineral is producedt fom said land or lend with which sakd land is pooled herennder,

1. As rayally, lessee covenunis and sgeees: (n) To deliver Lo (e eredil Gl lessor, in the pipelines o which lessee may connect ils welly, ihe equal
iwenly-lwo and one hall’ percent (22.5%) purt of ull ail produced and saved by lessee lrom said lund, m from Lime o time, at he oplion of lessee,
1o pay lessor the avernge posted market price of such  Ewendy-two and one hall percent (22.5%)  part of such oil st (hie wells as of the day it is
fun to he pipe line or storage tanks, lessos’s interest, in either case, (o bear  twenty-two and one half percent (22.5%) of the cost of tresting oil to
render it marketable pipetine oil; (b) (o pay lessor for gus and easingliead gas produced fiom said fud (1) when sold hy lessee [wenly-two and one halfl
percemt (22.5%:) of thie nmount realized hy lessee, compuled vt the mouth of Hlie well, or (2) when used by lessee off snid tand or in the nanufactire of
gusoline or other produets fwenty-two and one hall’ percenl (22.5%5) of the amount realized from the sale of gasoling or olher producls extricied
thereliom and  Iwenty-two and one half percent (22.5%) ol the wnount realized from (he sale of residue gas afler deducting (he amount used for
plant Tuel and/or compression, (¢) To pay lessor on all otser mineruls mined uod imarketed or wlilized by lessee lrom said land, ose-lenth either in kind or
value at the well or mine at lessee's election, except that on snlphiur mined nnd marketed the royalty shall be one dollar ($1.00) per long ton. 1T, at the
expitnlion of (he primary term or al any fime or Umes thetealler, there is any well on said land or oi lands with which said land or any portion thereal huy
been pooled, capable of producing uil or gas, and ull such wells ure shut-in, Uis lease shall, nevertheless, conlinue in force #s though apermtions were being
conducted on said land for so long as smd wells ace shut-in, and (hereafler this lease may be conlinued in force as il no shut-in had occurred. Lessee
covenanis nnd ngrees (o use reasonable diligence (o produce, ulilize, or market the minernls capable of being produced from said wells, bul in the exercise of
such diligence, lessee shull not be oblignied to install or fumish [(acilities viher than well feilities snd ordinury lense facilities of flow lines, separator, and
tense tank, and shall not be required o seltle labor trouble or 1 murket gos upon tenns unnceeplable to lessee. 1F, al any time or times aller the expiration of
the primary Lerm, ol such welly wre shust-in for a perind of nincty consccutive days, and during such lime there nie no eperations on said land, then at v
belore the expiration of sail ninely day period, lessee shiall pay or lender, by chieck or dealt of lessee, as royally, a sum equal 1o one dollar ($1.00) for each
acre of lad lhen covered lierehy. Lessee shall make like paynients or fenders al or hiefore the end of each anniversary of the expiriion of said ninety day
perionl it upon such anniversary (his lease is being continued in force solely by reason of the provisions of this puragraph.  Bach such paymeni or tender
shull he made 10 (he partics who st the time of payment would be entitled (o receive the royalties which would be paid under (his lease if the wells were
producing, and may be deposited in e Mank at or ity

which shall nue ns the deposilorics, regardless of changes in ihe ownership of shul-in royalty, I al any time (hat lessce pays or tenders
shut-in royally, two or muore parties are, or cluim Lo be, entitled 10 receive same, lessee may, in lien of any other method of payment herein provided, pay or
tender shul-in royalty, in the manner alove specified, either jointly to such pinties or separaiely to each in nccordance with (heir respective ownerships
thereol, us lessee may clect. Any payment heseunder may be mmle by check o dralt of lessee depostted in the mail or delivered to the party entitled (o
recelve payment or 1o a depository bank provided Jor above on or before the last dule for payment. Nothing herein shall impair lessee's right (o release ns
provided in paragraph 5 hereal In the event of assignment of this lease in whole or 1 part, liability for pay I der shall rest exclhusively on the lhen
owners of this lease, severally as (o screnge owned by ench

4. Lessec shall have the right but notl the abligation to poal all ar any part af the leased premises or interest thereiin with any other lads or inlerests, as
{0 way or alt depths or zones, and 1 to any or ol substances covered by this lease, eithier belore or afier the commencement ol prsduction, whenever Lessee
tlevms it necessary or proper 10 do 8o in ouder 10 prudently develop or aperate the leased premises, whether or not similar pooling, mthanty exists with
tespeci {o such other lands or interesis. ‘The unit formert by such poalig Tor an oil well whicl 1s not & hocizontal completion shali not exceed RO acres plus a
maxunium acreage lolernnce af 10%, and Tor a gas well or a horizontal completinn shall not exceod 640 neres plus w maxinmm ocieage (olernnce of 10%;
movided hat a larger unit may be formed for an oil woll or gas well or horoniat completion to conform Lo any well spacing or densily paiten that may be
prescibed or permitied by any governmental nuthority having jurisdiction o da so. For the purpose of the forepoing, the terms “oil well’ and ‘gas well' shall
live the meantugs prescribed by applicable law or the appropriole goverumentil authorily, or, IFno deflinition s 5o preseribed, ‘nil well' menns n well with
un initial gas-oil ratin of less than 100,000 cubic feel per barrel wnl *gis well” imeans o well with an initinl gas-oil ratio of 100,000 cibic feel or more per
harrel, hased vn u 24-howe production test conducied under normal producing conditions using slandand fease separator facililios or equivalent testing
equipment; and the tesm *horizonial commpletion® means an oil or gas well in which (he horizaninl component of the gross completion interval in the
reservoir exceeds the verticnl component thereof. [ exercising its pooling (ights hereunder, | essee shall file of record a wrillen declaention descriling the
it und stuting the effective date of pooling. Production, drilling or reworking aperntions wywlere on a unit which includes il ur any part of the leased
premises shall he treatedd as il il were production, drilling or reworking opemtions on e lexsed premises, except hat the production an which Lessor's
roynlty is calontated shall be that proportion af the il unil production which the nel acicage covered hy (his lease and included in lhe unit hears to the
lotal gross acreage in the unil, hut only 16 the exient such proportion of unit produclion is sold by Lessee. Pooling i one or mone insiances shall nol exbaos!
l.essees pooling rights hereunder. Any unit so fusmed may he umended, incressed in size, decreased in size, or changed in configuration, al the election of
l.essee, at any time v [fom Ume (o Lime, and Lessee may vacate i dissolve any unil hy inglrunsent in writing filed for record in said counly al any time
when Hhere is no unitized substonce being produced from sich wit. To the oxtent uny portion of the leased premises is inchuled iy or excluded from the
nit by virtue of such revision, the proportion af it production on which myalties are payalile hereunder shall therealler be adjusted accordingly. n the
ubsence of production in paying quantities from u unit, or upon permanent cessalion thereof, Lessee may terminale the unit by filing ul record a wrilten
declavalton describing e il and stating the date of wanination, Pooling hereunder shall not constilute » cross-conveyance of inleresis.

S I at the expiration of the primary e, oil, gos, or other misernl is nol being produced on said kaad, or Grom the Tond pooled Merewilhy, but 1 essee
Iy then engaged in drilling or reworking operstions thereon, or shiall have completed s dry bole thereon within 60 days prior fo the end of he primary lerm,
the lense shatl renain in force so long as operations on said well or for drilling or reworking of any edditional well are prosecuted with ne cessation of more
Hlun 60 consecutive duys, and il they resall in the production of oil, gas or vilier mineral, su long therealler as oil, pas, or allier mineral is produced from
sahl Jand, oi from lnid pooted therewith. 11, afler the expiration of the primary fern of (his lease sud afler oil, gas, or other mineral is produced from suid
tund, ar from land pooled therewith, the production thereol should cease fiom any cause, this lease shall not terminale i ]essee comimences operstions lor
dvilting or reworking within 60 days uller the cessation of such production, but shall remain in force and effect so long as such opermtions are proseculed
willi no cessnlion of' more than 60 canscenlive days, and if they resill in the production uf oll, gas, or other mineral, so loug thereafler as oil, gas, o uilier
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wineral is produced from said lawd, or fiom land pool ith. Any pooled unit designated by Lessee in accordance with the t&«n’, may be
dissolved hy Lessee by instrimont Glod for vecord in tl riate reconds of the county in which the teased premises are situated at amyeene alter the
completion of a dry hole or the cessation of production i unit. In the evenl a well or wells producing oil or gas in paying quantities should be
brought in on adjacent land aud within 330 feet of and draining the leased premises, or land pooled therewith, Lesses agrees to drill such offset well or
waells s & reasonably prudent operator would deill under the same or similar circumstances. Lessee may al any time execute and deliver to Lessor or place
of record @ release or releases covering any portion or portions of the above described premises and thereby surrender (s lease as to such portion or
portions und be relieved of all obligations as to the acreage surrendered.

6, Lessee shall have Lhe right at any time during or afler the expiration of this lease to remove all property and fixtures placed by Lessee on suid
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipo lines below ordinary plow depth, and no well
shall be drilled within two hundred (200) leet of any tesidence or bam now on saill land without Lessor’s consent

7. The righls of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend 1o their lieirs, successors and
assigna, but no change or division in ownesslip of the land, or royalties, lowever accomplished, shall operate Lo enlarge the obligalions or diminish the
tights o Lessee; and no change or divisinn in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been funished by
tegislered U.S. mail at Lessece’s principal place of business with a cerified capy of recorded instument or instcuments evidencing same. o the event of
assignment hoveof in whale or in part, linbility for breach of any obligation hereunder shall rest exclusively upon the awner of this Jease or of a portion
thereof who coumimits such breacl. If six or more parties become entitled 10 oyally hereunder, Lessee mnay withhold payment (hereof unless and unlil
fumished with a recondable instrument executed by all such parties designating an agent Lo teceive payment for all.

8 The Lieach by Lessce of any obligation acising hereunder shall nol work a forfeiture or tennination of this Jease nor cause & lennination or
seversion of the estale created hereby nor be giounds for cancellation hereof in whole or in pait. No obligation reasonably to develop the leased premises
shall anse during the primaty temne Slrould oif, gas or ather minetal in paying quantities be discovered on said premises, then after the expiration of the
primary tenn, Lessee shall develop the acreage reiained hereunder as a reasonably prudent operator, but in dischuiging this obligatiou it shall in no event
be requited to drill more then one well per [uify (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one well
per 640 acres plus an acreape tolerance nol Lo exceed 10% of 640 acves of the aiea retained hereunder and capable of producing gas or other mineal in
paying quantities. ITafter the expiration of the primary teum, Lessor considers that operations are nol at any lime being conducted in compliance witli this
lease, Lessor shall notify Lessee in wiiting of [he fucls relied upan as constiluling a breach hereof, and Lessee, i in defaull, shall have sixty days alter
receipt of sucl nolice in which 1o conunence the compliance witl the obligations imposed by virtue of 1his instrument

9. Lessor herchy wamants and ageees to-Uefend the title to said fand ond agrees that Lessec al its option may discharge any tax, mortgage or othes
fien upon said land, cither in whale or in parf, and in event Lessee does so, il shall be subrogated (o such lien with right 10 enforce same and apply
ruyalties accruing heceunder toward satislying same. Witliout impainment of Lessee’s rights under the warranly in eveat of failure of title, it is agreed that
il his lease covers o less interest in the oil, gas, suiphur, or other minerals in all ar any parl of said land than Lhe entire and undivided fee simple estate
(whelher Lessor's titerest is herein specified of not), or no interest thesein, thea the 1oyalties, nod other monies sceriing fiom any part vs o which this
lease covers less than such (ull interest, shall be paid only in the propoction which the interest therein, if any, cavered by lis ease, bears t the whole and
undivided fee simple estate therein. Al wyalty interest covered by this lease (whelher or not owned by Lessor) shall be paid out of the royalty lierein
provided.  Should any one or more of the parjies named above as Lessors fail Lo execute this lease, it shall nevedheless be binding upon the pany or
partics executing tie same.

10. Should Lessee be prevented from pomplying with any express or implied covenant of this lesse, from conducting drilling or rewarking
operations thereon or from producing any oil, gas or other minerals therelrom by reason of scarcity of or inahility to obtain or to use equipment or
nialerial, or by operation of force majeure, aud Federal or siate law or any onler, (ule or lation ol gover tal authority, ten while so prevenled,
Lessee's obligation 1o comply with such covenant shall be suspended, and Lesses shall not be lisble in damages for failure to comply therewith; anc this
lease shall be extended while and so long as Lessee ia prevented by eny such cause fom conducting drilling or reworking operations on or from produging
oit ov gas from the lease premises; and the time while Lessee is so prevented shall not be counted against Lesses, anything in Ihis lease (o the contuy
nolwithstanding, A

1. For the same consideralion recited above, Lessor hiereby grants, sssigus aud conveys unto Lessee, ils successors and sssigos, o peipelual
subsurlace uader and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface localions of which are situated on other tracts of land and whicl are not intended 1o develop Ihe leased premises or lands pooled therewith and
from which Lessor shall have no right o myalt'y or othet benefit. Such subsurlace easements shall run with the land sud survive any lermination of this
lease. ;

12. Notwithstanding unything contained fierein to the contiary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
opemtions on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the Icase premises by directional or horizontal diilling, pooling, unitization vr any other method provided in this lease.

IN WITNESS WHEREOF, this instruinen| is executed on the dale first above written.

By: Benite Or+iz ,g - Iy: i

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged belore me on tha Ethdny of € hive 2007, i

" Cembr Dbz whese mavidnl Stadus Vies At drm&%&_sjn",g accl....r..j “thiy  Inte-est

-y A

NoAitty Public, State of Texas
Nolary's name (printed):
Notary's comimission expires:

“ JARWIN N. SCOTE

‘“g Motary Public, State of Texas
My Commissien Expites

October 31, 2010

STATE OF TEXAS
COUNTY OF TARRANT
P .| Y

This instument was acknowledped before e on the dayol

by

Nutnwﬁhlic. State of Texus
Notary's name (printed).
Notary’s cominission expires:
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Notice of Confidentiality Rights: If are a natural person, you may remove or strik. of the
following information from this inst™ent before it is filed for record in the public records: your

}\suclal security number or your driver's license number.

Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

‘THIS AGREEMENT made this 3/ day of Miw 1o hetween Fukf d—é’/."‘ J /{./fff.a'/-:‘;' Foroitries Tpe.
A “-/ r‘i I{l' M. a/ﬁl/:"w:f‘u’ ¢ ;” it L:ssor(whc!hcru\eor more), whose mddress is "[ ZEQ ft, chi IL?‘ ‘;)‘Ji'c' %

5 117 44 Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,

. Lessor in cumidcm‘m aof Ten and No/100-—— Datlars ($10.00), in hand pasd, of the royalties herein provided, and of the sgreements of Lessee
hemn conunn:d hiercby grants, lcases and lets e.xchmvaly unto Lessee far the purpose of investigating, exploring, prospecting, drilling ardd mining for and
produging oil, gas und wll other minewl plomtion, geologic and geopliysical surveys by seismograph, core lest, gravity and magoetic

wethods, Injecting gas, water nnd other [luids, and air into subsurfce stiata, laying pipe lines, building mads, lanks, power stations, telephone lines and
other structures thereon and on, over and servss lands owsed or claimed by Lessor adjucent and contiguous thereto, to produce, save, take cure of, treat,

transiport and own said products, and housing its employees, the following described kand in Tarrant County, Texas, to-wit:

. M acres of land, more or less, being Lot(s) L Block /2 ofthe  Jroe i!f A

Addition, an addition to the City of Fort Worth, Tanam Ci ount). Texas, according to thal certain plat recorded in Volume
’]"/_/_, Page /7 %/ , ofthe Plat Records of Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous o the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described shove.

2. This is » paid up lease and subject 10 the other pruvisions herein contained, this leaso shall be for a tenn of Five (5) years {rom this date (called
“primary tem™) and as long thereafter as oil, gas or other minenal is produced from said land or lund with which said land is pooled hercunder,

3. As royalty, lesses covenants and agrees: (a) 1o defiver to the credit of lessor, in the pipelines to which lessee may connest its wells, the equal
twenty-two and one half perceat (22.5%) pant of all oil produced and saved by lessee from said land, or from time 1o time, at the option of lessee,
ta pay lessor the avermge posted market price of such  Iwenty-two and one half percent (22.5%)  part of such oil at the wells us of the day it is
tun 1o the pipe line or storage tanks, lessor's interest, in either casc, 1o bear  twenty-two and one half percent (22.5%) of the cost of treating oil to
render it marketable pipeline oil; (b) to pay lessor for gas and casinglicad gas produced from suid land (1) when sold by lessee twenty-two and one half
percent (22.5%) of the smount realized by lessee, computed at the mouth of the well, or (2) when used by lessce off said land or in the manufacture of
gasoline or other products twenty-two and one half percent (22.5%) of the umourt realized from the sale of gasoline or other products extracted
therefrom and  twenty-two and one half percent (22.5%) of ths amount realized from the sale of residuc gas after deducting the amount used for

' plant fuel and/or compressian; (¢) To pay lessor on all ather minerals mined and matketed or utilized by lessee from said land, one-tenth either in kind or
value ot the well or mine at lessee's election, except that on sulphur mined and marketed the wyalty shall be ane dollar ($1.00) per long ton. IF, ot the
expintion of the primary tenm or at any time or times thereafier, there is ony well on said land or on lands with which said Jand or any portion thereof has
been poaled, eapable of producing oil or pas, und sll such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shur-in, und thereatter tus lense may be continued in force as if no shut-in had occurred. Lessee
covenants and ugrees (o use ble diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the excrcise of
such diligence, lessee shall not be obligated 1 install or fumish facilities other than well lucilities and ordinary Yease facilities of flow lines, separator, and
lease tank, and shall not be required to settle labor trouble or 10 markel gas upon terms unacceptable 1o lessee. If, &t any time or times after the expiration of
the primary term, all such wells are shut-in for a period of nincty consecutive days, and during such time there are no operations on said land, then at or
before the expiration of said nincty day period, lessee shall pay or tender, by check or draft of lassee, as royalty, & sum equal to one dollar ($1.00) for esch
acre of land then covered herchy. Lessee shall make like payments or tenders at or before the end of each unniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragiaph.  Each such p or tender
shall be made to the partics who et the time of payment would be entitled te receive the royalties which would be paid under this lease if the wells were
producing, and may be deposited in the Bank at or its
suceessors, which shall continue as the depositories, dless of changes in e ownmhlp af shul-in royalty. 1f at any time that lesse¢ pays or tenders
shut-in myllly. Iw Or mare parties wre, or cl.nnn to be, uual«.l 10 recetve same, lesses may, in lieu of any other method of payment herein provided, pay or
tender shut-in royalty, in the manner above specified, either jointly W such partics or sep ly to cach in accord with their respeetive ownerships
thereof, as lessce may elect.  Any payment hereunder may be made hy check or diaft of kessee dcpn\iu:d i the mail or delivered 1o the party entitled to
receive payment or 1o & depositary hank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as

. provided in pamgraph 5 hereof. In the event of assignment ol this leuse in whole o in pan, lisbility for payment hereunder shall rest exclusively on the then
owners of this Jease, sevemlly as 1o acreage owned by each.

4. Lessee shall have the right but not the obligation 1o pool all or any pan of the leased premises or interest therein with uny olher lands or interests, as
10 uny or all depths or zones, and s 10 any or all substances covered by this lease, either before or after the commencement of production, whesever Lessee
deems it necessaty or proper to do so in order tn prudently develop or aperute the leased premises, whethier or not similar pooling authority exists with
respect to such ather lands oc interests. The unit formed by such pooling for an oil well which is not u horizontal completion shall not exceed 80 acres plus a
muximuin acreage tlemnce of 10%, and for a gas well or & horizontal completion shall not exceed 640 acres plus a maximum acreage (olerance of 10%;
provided that a larger unit may be fanned for an oit well or gas well or horizontsl vompletion t conform to any well spacing or density pattem that may be
prescribed or pennitted by any govenunental authority having junsdiction 1o do so. For the purpose of the foregoing, the terms ‘oil well” and ‘gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, ‘oil well’ means a well with
an initinl gas-oil ratio of less than 100,000 eubic feet per barrel and *gas well’ means a well with an initial gas-oil rtio of 100,000 cubic feet or morc per
bamvel, based on a 24-howr production test conducted under normal producing conditions using standard lease scparator facilities or equivalent testing
equipment; and the term *hvizontal completion® means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceods the vertical P thereof. In ising i1s ponling nglits hereunder, Lessee shall file of record a written declmation describing the
unit and stating the effective dute of pooling. Production, drilling or reworking operutions nywhere on o unit which includes all or any pant of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is caleulated shall be that proportion of the toral unit production which tlie net acreage covered hy this lease and included in the unit bears to the
total gross ucreage in the unil, but valy to the extent such propostion of unit production is sold by Lessee. Pooling in one or mors instances shall not exhaust
Lessees poaling rights bercunder. Any unit so formed may be smeided, wersased in siec, di d in size, or changed in config w1, at the election of
Lessee, at sny timme and from time to time, and Lessee may vacate and dissalve any unit by instrument in writing filed for record in said county at any time
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the

uait by virtue of such revision, the proportion of unit production on which royaltics are payable | der shall thereafter be ad d rdingly. In the
absence of production in paying quantitics from 2 unit, or upon permaneni crsulum thereof, Lessee may terminale the unit by ﬁlmg of record a written
declaration describing the unit and stating the date of ter ion. Poaling | er shall not titute a cross-conveyance of interests

5. If at the expiration of the primary term, oil, gas, or ather mineral is not being produced on said land, or frow the land pooled therewith, but Lessee
15 then engaged in drilling or reworking operations thereon, or shall have ecompleted u diy hole thereon within 60 days prior to the end of the primary tenn,
the lease shall remain in force s loug us operations on said well or for drilling o reworking of any additional well are p d with no ion of more
1han 60 consecutive days, and if they result in the production of o1, gas or vtlier minesl, 5o long thereafier as oil, gas, or other miners! is produced from
said land, or from land pooled therewith If, after the expiration of the primary teom of this lease and after oil, gas, or other mineral is produced from said
land, or from laad pooled therewith, the production thereof should cease [mm any cause, this lease shall not tenninate if Lessee commences operations for
d.nlllng or reworking within 60 days after the cessation of such peoduction, bul shall remain in force and effect so long as such operations are prosecuted
wilh no cessation of more than 60 consecutive days, and if they cesult in the production of oil, gas, or other minerl, so long thereafter as oil, gas, or other
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mineral is produced from said land, or from land pﬂitl‘iﬂl. Any pooled unit designated by Lessec in accordance with the (erms , may be
dissolved by Lessee by instrument Fiked for record in the fate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying guantitics should be brouglk
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees Lo drill such offsct well or wells as o
reasonably prudent operator would drill under the same or similar circumstances. Lessce may at any time execule und deliver to Lessor or place of record a
release or releases covering any portion ot portions of the above descrihed premises and thereby surrender this lease as o such portion or portions and be
relicved of all obligations as to the acreage surrendered,

6 Lessce shall have the right at any time during or afler the expiration of this fease to remove all property and lixtures placed by Lessoc on said land,
including the right (o draw and remove all casing. When required by Lessor, Lessce will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within lwuo hundred (200) feet of any residence or bam now on said fand without Lessor’s consenl.

7. The rights of either parly hercunder may be assipned in whole or in part, and the provisions hereof shali extend to their heirs, successors and
assigns, but no change or division in ownership of the land, or royalues, however accomplished, shall operate (o enlarge the obligations or diminish the
nghts of [.essee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been fumished by
registered U.S. mail at Lessee's principal place of business with a centified copy of recorded instrument or instruments evidencing same. In the event of
assipnment hereol in whole or in part, liability for breach of any obligation heceunder shall rest exclusively upon the owner of this lease or of a portion
thereal who commits such breach. I six or more parties become entitled Lo royally hereunder, Lessec may withhold payment thercof unless and until
furnished with a recordable instrument execuled by all such partics designating an agent 1o receive payment for all.

8. The breach by Lessee of any obligation arising hercunder shall not work a forfeiture of termination of this lease nor causc a termination or
reversion of the estate created herehy nor be grounds for cancetlation hereof in whole or m part.  No obligation reasonably to develop the leased premises
shall arisc during the primary term. Should oil. gas or other mineral in paying quantitics be discovered on said premises, then afler the expiration of the
primary team, |essee shall develop the acieage retained hereunder as & reasonably prudent operator, but in discharging this obligation it shall in no event be
required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying guantitics and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the arca relained hereunder and capable of producing gas or olher mineral in paying
quantilics. 11 afler the expiration of the primary tern, | essor considers that operations arc not at any lime being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituling a breach hercof, and Lessee, if in default, shall have siaty days afier receipt of
such notice in which (o commence the compliance with the obligations imposed by vintue of this instrumen!

9. Lessor hereby warmnts and agrees (o defend the title to said land and agrees that Lessee at its option may discharge any tax, morigage or other lien
upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated 1o such lien with right to enforce same and apply royalties
aceruing hercunder toward satisfying same. Without impairment af Lessec's rights under the warranty in event of failure of ditle, it is agreed that if this
Iease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
I essor’s nterest is hercin specified or not), or no interest (herein, then the royalties, and other monies accruing from any part as 1o which this leasc covers
less than such full interest, shall be paid only in the proportion which the interest theren, if any, covered by this lease, bears W the whole and undivided fec
simple estate therein. Al royally interest covercd by this Icase (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the partics named above as Lessors fail to execule this lease, it shall nevertheless be binding upon the party or partics exceuting the
same.

10, Should Lessec be peevented froni complying with any express or implied covenant of this lease. from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals thercfrom by reason of scarcity of or inability 1o oblain or to use equipment or maierial, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, | essee’s obligation
{0 comply with such covenant shall be suspended. and Lessee shall not he liable in damages for failure to comply therewith: and this leasc shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the lime while Lessec is so prevented shall not be counted against Lessee, anything in this leasc to the contrary notwithstanding

1. For the same consideration recited above, Lessor hercby pramts, assipns and conveys unto |essee, is successors and assigns, a perpetual
subsurface casement under and through the leased premises for the placement of well bores (along routes sclected by Lessee) from oil or gas wells the
surface locations of which are situnted on other lracts of land and which are not intended o develop the leased premises or lands pooled therewith and from
which Lessor shall have no right 1o royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease.

12, Notwithstanding anything contained herein 1o the contrary, Lessee does nol by virtue of this lease acquire any rights whatsoever (o conduct any
operations on the surface of the Icase premiscs withowt first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the Iease premises by directional or horizontal drilling. pooling, unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrumenl is execuled on the dale first abuve writlen

il

J o
Dt TR rieerun

By: e | FATh Wors TELLOWS brp Bl sho g By:
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged beforemeunthe __ davof RO/ I

by_sD- S b ra Fopts e o gsisg M idris: Tae
Wuhtic. State of Texas

~“Notary’s name (printed):
Notary’s commission expires;

COUNTY OF TARRANT

This instrument was acknowledged before me on the dayol ., 2007,

by

Notary Public, State of Texas
Nolary’s name (printed):
Notary's commission expircs:

Revised on 12/27720006
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU Y
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
‘With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this __ 21 dayof ___July . 2008. by and Jeffrey Notrris a single man whose sddresss is_3145
Rodeeo Street Fort Worth, Texas 76119 761 19 as Lossor, and, DALE PROPERTY SERVICES, L.L.C., 2100 Ross Avenue, Sulte 1870 Dallas Texas 75201,
as Lessee All printed portions of Lhis lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the completion of blank spaces)
were prepared joinlly by Lessor and Lessee.

1. In consideralion of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively 1o Lessee the following
described land, hereinafier called lcased premises:

486 Of an acres of land, more or less, being a portion of lot1, Block 12, Trueland Additian to the City of Fort Worth,
Tarrant County, Texas, according to Plat record ed in Volume 711, Page 175, Deed Records of Tarrant County, Texas,
and a 50 foot by 100 foot strip, being that portion of Jackson Street clesed by Order of commissioner's Court No. 10221
on August 18 1938, recorded in Volume 3146, Page 14, Deed Records of Tarrant County, Texas, which abuts said lot1 on
the East.

in the County of Tarrant, state of TEXAS, containing 496 496 gross acres, more o less (induging any interests therein which Lessor may hereafter acquire by reversion,

ption or ). kxme of g for, devel g and markeling oil and gas, along with all hydrocarbon and non hydrocarbon substances
DMUM in association therewith (mdudmg neophysmllseﬁmt Dperatlfms) 'I'he term "gas® as used herein includes helium, carbon dioxide and other commercial gases, as
well as hydrocarbon gases. In addition 10 the above-described leased premises, 1ms|easeatmmmauremandwysnnalmnsorpmmllurlm now or hereafler
owned by Lessor which are mmummamiwmmdeummpm and, in ideration of the alt d cash bonus, Lessor agrees to
execute at Lessee’s request any additional or supplemental instruments for a more te di i of the land so covered. For the purpose of determining
the amount of any shul-in royalties hereunder, the number of gross acres above spenﬁed shall bo deemed correct, whether actually more or less.

2. This lease, which is a *paid-up* lease requiring no rentals, shall be in force for a primary term of [Five (S)years trom the date hereof, and for as long thereafter as oil
or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained in
effect pursuant to (he provisions hereaf.

3. Royallies on oil, gas and other substances produced and saved hereunder shall be paid by Lessee 10 Lessor as follows: (a) For oil and other liquid hydrocarbons

P at Lessee's sep taciiities, the royalty shail be Twenty -Five (25%) of such production, to be delivered at Lessee’s option to Lessor at the welihead or to
Lessor's credit al the oil purchaser’s transportation facilities, provided that Lessee shall have the right to p Such p ion al the wellhead market price
then prevailing in the same field (or If there is no such price then prevailing In the same field, then in the nearest field in which there is au:h a prevailing price) for producticn of
similar grade and gravity; (b) for gas (inclucing casing head gas) and all other substances covered hereby, the royalty shall be Twenty-Five (25%) of the proceeds
realized by Lessee from the sale thereof, less a propertionate part of ad valorem taxes and production, severance, of other excise taxes and the costs incurred by Lessee in
Celivering, processing or otherwise marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing
wellhead market price paid for producbon ushiarqmﬂynﬂmumtﬁoﬂ(onnm is no such price then pravailing in the same field, then in the nearest fleld in which there
Is such a pi ing price) p c entered into on he same of neases! preceding date as the date on which Lessee commences ils
purchases hefeunder and (r.] ifat Ihn nnd of the primary term or any time thereafter one or more wells on the leased premises or lands pooled therewith are capable of either
producing oil or gas or ather substances covered hereby in paying quantities or such wells are waiting on hydraulic fracture stmulation, but such weil or wells are either shut-
In or preduction there from is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of maintaining
this lease. If for a period of 90 consecullve days such well or wells are shut-in or production there from Is not being sold by Lessee, then Lessee shall pay shut-in royalty of
one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below, on or before the end of said 80-
day pefiod and thereafter on or before each anniversary of the end of said B0-day period while the well or wells are shul-tn ot production there from is not being sold by
Lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from ancther well or wells on the leased premises of
lands pooled therewth, no shul-in royalty shall be due until the end of the 0-day period next following cessation of such operalions or production. Lessee's failure 1o properly
pay shul-in royalty shall render Lessee liable for the amount due, but shall nol operate to lerminata this lease.

4. All shutin royaity payments under this lease shall be paid of tendered to Lessor or 1o Lessor's credil in _at lessor’s address above o its successors, which shall
be Lessor's depasitory agent for g payments reg: of changes in the ownership of said land. All payments of lenders may be made in curency, or by check of by
dunnm!su:hDarnermotlmuersloLmorurlnmedepmnbfyhydmu|nmeIJ5Msﬂsma P 1o the itory or to the Lessor at the last
address known lo Lessee shall conslitule proper pay If the depository should liqui of be 8 " byanut-er fitution, or for any reason fail or refuse to accapt
payment hereunder, Lessor shall, at Lessee’s request, deiiver 10 Lessee a proper recordable instrument naming another Institution as depasitory agent to receive payments.

5. Excep! as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying quantities (Mminane: called "dry hole”) on the leased
premises or lands poaled , or If all pr ther o nol in paying quantities) permanently ceases from any cause, a revision of unit
pursuant to the provisions of Faragw 6 n: the acﬂon of any governmental authority, then in the event this lease is not otherwise huing maintained in force it shall
nevertheless remain in force if Lessee for g an existing well or for drilling an additional well or for otherwise obtaining or restoring production
on the leased premises ar lands pooled therewith within 80 days after completion of operations on such dry hole or within 80 days after such cessation of all production. If at
the end of the primary term, or at any tme thereafler, this lease is not otherwise being maintained In force but Lessee is then engaged in drilling, reworking or any other
operations reasonably calculated 1o ablain or restore production therefrom, this lease shall remain in force so leng as any ene or more of such cperalions are prosecuted with
no cessation of more than 80 cansecutive days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as
there is producton in paying Quantities from the leasad premises or lands pooled therewith. Aher completion of a well capabie of producing In paying quentities hereunder,
Lessee shall drill such addilional wells on the leased premises or lands pooled therewith as a reascnably prudent operatos would dell under the same or similar circumstances
fo (a) develop the leased premises as 1o formations then capable of produding in paying quantities on the leased premises or lands pocled therewith, or (b) to protect the
leased p from drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant 1o drill exploratory wells or any
additional wells except as expressly provided herein

6. Lessee shall have the right but not the cbligation to poo! all or any part of the leased premises of interest therein with any other lands or interests, as 1o any or all
depths or zones, and as to any or all substances covered by this lease, either before or afer the commencement of production, whenever Lessee deems it necessary of
proper 1o do sa in order to prudently develop or operate the leased premises, whether or not similar pooling authorily exists with respect 10 such other lands or interests. The
unit formed by such pooling for an oil well which is not a horizontal completion shali not exceed B0 acres plus a maximum acreage tolerance of 10%, and for a gas well or &
horizontal completion shall nol exceed 840 acres plus a maximum acreage tolerance of 10%, provided that a larger unit may be formed for an oil well of gas well or honzontal
completion to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental authority having jurisdiction lo do so. For the purpose
of the foregaing, the terms "oll well” and ‘gas well* shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, If no definition is so
proscribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and *gas well* means a well with an inllial gas-oil ratio of 100,000 cubic
feel or mere per barel, based on 24-hour production test conducted under normal producing conditions using dard lease facilities or equivak testing
equipment; and the term *horizontal completion” means an oil well in which the horizontal companent of the gross compietion interval in faciliies or equivalent testing
equipment; and the term “horizontal completion® means an oil well in which the horizontal component of the gross completion interval In the reservoir exceeds the vertical
component thereol. In exercising Its pooling rights hereunder, Lessee shall file of record a wriften declaration describing the unit and stating the effective date of pooling
Production, drilling or on a unit which includes all or any part of the leased premises shall be treated as if it were production, dnlling of
reworking operations on the leased premises, excspl that the production on which Lessor's royalty is caiculated shall be that proportion of the total unit production which the
net acreage covered by this lease and included in the unit bears 1o the fotal gross acreage in the unit, but cnly to the extent such proportion of unit production is sold by
Lessee. Pocling in one or more instances shall not exhaust Lessee’s podling nghts hereunder, and Lessee shall have the recurring right but not the obligation 1o revise any
unit formed h by ion or of both, either before or afler commencement of production, in order 1o conform fo the well spacing or density pattern
prescribed or permitted by the ge y having | ion, or to conform to any productive acreage determination made by such governmental authority. In
making such a revision, Lessee shall file of record a wiitten declaration oescnhmg the revised unit and stating the effective date of revision. To the extent any portion of the
leased premises is included in of excluded fram the unit by virtue of such revision, the proportion of unit production an which royallies are payable hereunder shall thereafter
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be In the ofp Mamorwmpummmmmd Lessee may lerminate the filing of record
amﬂmaedarﬂundewlung"\eummdllungmdahd il mﬁtnumam&mwmormm

1. lfLamr.mnsleulhnnlhelullmlnmleslmnanoranypunmhe!euad i Ities and shut-in der for any well on any part
of the leased promises of lands pooled therewith shall be reduced to the proportion that Lessor's Inlnrnt In such part of the lansed pramlmmwmerul mineral estate in
such par of the leased premises.

8. Tha inlerest of edher Lessor or Lessep hereunder may be assigned, devised or otherwise transferred in whole of in pan, by area and/or by depth or zone, and the
rights and obligalions of the parbes hereunder shall extend to their heirs, o and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights of enlarging the bl of Lessee h der, and no change in ownership shail be binding on Lessee until 60 days
d’herl.mohuhmmmmdhminkﬂamuuymmdhmmummdmtmnbimmﬂlmm
until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entiied 1o shut-in royallies
hereunder, Lessee may pay of tender such shul-in royalties to the credit of decedent or decedent's estale in the deposilory designated above If al any time two or more
persons are enlitied to shut-in royalles hereunder, Lessee may pay o tender such shut-in royalties to such persons or 1o their credit in the depository, either jointly or
separalely in proportion 10 the intorest which each owns. |f Lassee Wransters its inferest hereunder in whole o in part Lessee shall be relieved of all obligations thereafter
arising with respect ta the ransferred Interest, and lailure of the vansforee to satisfy such obligations with respect 10 the transferred Interest shall not affect the nights of
Lessee with respect 1o any interest not so translarred  If Lessce transfers a full or undivided intcrmmauoranypoﬁlonoimammwmm the obligation 1o
pay of tender shut-in royalties hereundor shall be divided between Lessee and tho in fo the net ge interest in this lease then heid by each.

8. Lessee may, al any tine and from time to lime, deliver to Lessor of file of record a written release of this iease as 1o a full or undivided Interest in all or any portion of
the area covered by this lease of any depths or zones there under, ammﬂrmwwnkrmdummmmwuhhwmm
If Lessee relcases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in shall be p
In accordance with the nel acreage interest retained hereunder.

10. In exploning for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises of lands pooled or unitized herewith, in
maw«mwm Lessee shall have the night of ingress and egress along with the right to conducl such operations on the leased premises as may be

y for such purp Including but not limited ta geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipefines,
tanks, waler wells, dbspom wells, injection wells, pits, electric and telephone lines, power stations, and other facilives deemed necessary by Lessoe to discover, produce,
store, {reat and/or transport production  Lessee may use in such operalions, free of cost, any oll, gas, waler andfor oiner substances produced on the leased premises,
except waler [fom Lessor's wells of ponds. In exploring, or mmumwuummmmwammmurm
wmnmaumca)wmemmmmmmwmmum mw-mmmaummurummdmm and (b) to any
other lands in which Lessor now or hereafier has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary piow depth on cullivated lands. mmmmmmmmmuammmumm«muw
premises of olher lands used by Lesses hereunder, withoul Lessor's consent, and Lessee shall pay for damage caused by its ions to buildings and other i
now on the leased premises of Such other lands, and 1o commercial timber and growing crops thereon, Lmﬂnlh-wtmmmmymmmmumm
equipment and materials, including well casing, from the leased premises or such other lands dumn 1he term of this lease or within @ reasonable tme thereafter,

1% Lusuaobﬁgatmmundeﬂhls lease, whether express o implied, shall be subject 1o all applicable laws, rules, regulations and orders of any govemmental authority

having ] ions on the drilling and production of wells, and the prica of oll, gas, and othet substances covered hereby When ﬂmimg, raworking,
ion or o(her perations are pi ©Or delayed by such laws, rules, regulations or orders, of by -nablltyr.o oblain Y permits. equi
wwmwmd!mmuwrwlmdmmmwdmm war, ml.sw.eariamrdumm arbymulﬂylo

m-uMmrﬁmmmedpmmmmmaummptodmn.orbylnyamumndmmmmm:
control, this lease shall not terminate because of such prevention or delay, and at Lessee’s option, the period of such prevention or delay shall be added 10 the lerm hereol.
Lessee shall not be lable for braach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, deiayad or inerrupted

12. In the event that Lessor, during the primary term of this jease, receives a bona fide offer which Lessor is willing 1o accepl from any party cffering to purchase frem
Lessor a lease covering any of ail of the substances covered by this lease and coverning all or a portion of the land described herein, with the lease becoming effective upan
expiration of this lease, Lessor nereby agrees 10 nolify Lessee in wriling of said offer immediately, including in the natice the name and address of (he offercr, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option o
purchase the lease or part thergof or interest therein, covered by the offer at the price and according lo the terms and conditions specified in the offer,

13. No litigation shall ba initiated by Lessor with respect to any breach or default by Lessea hereunder, for a period of at least 0 days after Lessor has given Lessee
wrilten nofice fully descriding the breach or default. and then only i Lessee fails to remedy the breach or default, within such period. In the event the matter Is litigated and
there is a final judicial determinabion that a reach or defaull has occurred, this lease shall not be loreited o canceled in whole of in pant unless Lessee is given a reasonabie
time after said judicial determination fo remedy the breach or default and Lessee fails 16 do so.

14. For the same consideration recited above, Lessor hareby grants, assigns and conveys unio Lessee, its successors and assigns, a perpetual subsurface well bore
easement under and through ihe leased premises for the placement of well bores (along routes selecied by Lesses) from oil o gas wells the surface locations of which are
situated on cther tracts of land and which are not intendad to develop the leased premises or lands pooled therewith and from which Lessor shall have no right lo royalty or
other benefil Suchaubmnmwelbureeumnushﬂlnmwhmelamancsumveanylunnhuumormutease.

15. Lessor hereby warrants and agrees 1o defend litle d 1o Lessee h der, and agrees that Lessee al Lessee's option may pay and discharge any taxes,
mngagesorllenaeulnno,hv!ednruscssocmougaimmeleammm HLeueeemclsmsuchopum Lessee shall be subrogated lo the rights of the party 1o
whom payment is made, and, in addilion to its other nights, may reimbursa itself out of any roy or shut-n i bie to Lessor h der. In the event
Lessee is made aware of any claim inconsistent with 1.essor's fitle, mmmnmmmmmudmuwlhunnmmm without interest, until
Lessee has been fumished satistactory evidence that such claim has been resolved.

16. Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any nghts to use the surface of the leasod premises for drlling o other

TIquaybeexmaﬁnmmrpﬂm each of which is deemed an original and all of which only constitute one onginal.
DlscLNlEa OF REPRESENTATIONS: Lessor acknowledges that ol and gas lease paymants, In the form of rental, bonus and royalty, are market sensitive and

may vary depending on multiple factors and that this Lease s the pi of good faith Lessor und ds that these lease payments and terms
are final and that Lessor entered into this lease without dum- or undul influence. Lessor mgulul that lease values could go up or down depending on market
conditions, Lessor acknowledges that no rep were made In the negotiation of this lease that Lessor would get the highest price or

different terms depending on future market conditions. umur party 1o this lease will seak to alter the terms of this transaction based upon any differing torms
which Lessee has or may negotiate with any other Jessors/oil and gas owners.

INNHIESSWHEREOF n:mummmumaudmunwmm Mwmmmmwbemmlmwumammmnmy‘s

heirs, & s and assgns, whether or not this lease has been executed by all parties hereinabove named as
LESSO‘R(WHEH'IERONEORMOREI
/ { 3
. /’ (S5 A, o T 1 YO N / =
T 4 T A By

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRAN'T
This instrument was acknowledged before me on the 2 | day of July, 2008, by: Jeffrey Norris a suggle Man

[ite ﬁ 4
JASON SCOTT %.ywmsnm,_lc,x_as__
Notary Public / Notary's namo (pricted): “Tis ey, Sy s/
STATE OF TEXAS SEARTI G .
My Comm. Exp, Apr. 17,2012 4

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged befare me on the _ dayofl ____,2008,by

Nolary Public, State of _ p—
Notary's name (printed)
Notary's commission expires:
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Notice of Confidentiality Rights: 1f arc a natural person, you may remove or strike any of the
following information from this in ent before it is filed for record in the public r.s: your
social security number or your driver's license number.

} PProducers BY (4/76) Revised Paid Up
With 640 Acres Posling Pravision
OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

2 veween fi ool felbwshp Slasstries Lne

THIS AGREEMENT made this. 3 /_day of

A/m R”l’." [’!)’[fZ IF/A’L-W# C:’Ltg;(.]f-(‘"h;;’; ne or mose), whose sddress is ‘f‘?f‘& & f..;":l i'é‘z S-/J; ce X

4 £ )
fort Whrth Jeids Tl , ana Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessee, WITNESSETIH: _ ’ )

‘ 1. Lessor in consideration of *Ten und No/1 00— Dallars ($10.00), in hend paid, of the royalties hei ein provided, l_ml ot'.lhc ngreamcplls of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee Jor the purpose of investigating, exploring, prospecting, drilling m?d mining for nn_d
producing oil, gos and all other mineals, conducting explomtion, geologic and geaplrysical surveys by scismogmph, core test, gravity and magnetic
methods, injecting gas, water and other luids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telophone lines and
ather structures thereon and on, over and across lands owned or claimed by Lewor adjacent and contiguous thereto, to produce, save, ke care of, treal,
transpart und own said products, and housing its employecs, the following deseribed land in Tarrant County, Texas, to-wit:

f>f _ acres of land, more or less, being Lat(s) ! - /2 Bloek | Jofthe  Jarron =~ : .
Addition, an addition to the City of Fort Worth, Tarrant County, Texas, according to that certain plat recorded in Volume
2655, Page 23§ , of the Plat Records of Tarrant County, Texas.

This lease also cavens and includes all Iand owned or climed by Lessor adjacent ur contiguous to the land purticularly described sbove, whether the same
be in suidd survey or surveys or in adjacent surveys, although not included willtin the boundaries of the land particulurly described ahove.

2. This is » paid up lease and subject lo the other pravisions herein contained, this lease shall be for a term of Five (5) years from this date (called
“primary term™) and as lang thereafter as oil, gas or olher mineral is produced from said land or land with which said land is pooled hereunder.

3. As royally, lessee covenants and sgrecs: (a) ‘o deliver Lo the credit of lessor, in the pipelines (o which lessee may connect its wells, the equal
twenty-two and one hall percent (22.5%) part of all oil produced and seved by lessee from said kwd, or [rom time to time, at the option of lessee,
ta pay lessor the average posted masket price of such  twenty-two ind one hall’ percent (22.5%)  putt of such oil at the wells a5 of the day it is
fun to the pipe line or storage tanks, lessor's interest, in cither case, 10 bear 1wenty-two and one hall percent (22.5%) of the cost of treating oll to
vender it marketable pipeline oil; (b) to pay Jessor for pas and cusinglicad gas produced from said land (1) when sold by lessec twenty-lwo and one half
percent (22.5%) ol the amount realized by lesses, computed at the mouth of the well, or (2) when used by lessee off said land or in e manufacture of
gasoline or other produets twenty-two and one hall percent (22.5%) af ihe nnount realized from the sale of gasoline or other products extracted
therefrom and  twenty-two and one half percent (22,5%) of the umwunt realized from the sale of residue gas after deducting the amount used for
plant uel und/or compression; (¢) To pay lessor on oll other minermly mined wnd marketed or wtilized by lesses fiown said land, one-teuth either in kind or
value at the well or mine at lessee’s election, except that on sulphur mined aind marketed the royalty shall be one dollar ($1.00) per long ton, I, at the
expitution of the primary tesm or at any time or limes thereafter, there is ony well on said lund or ou lands wilk which said land ar any portion thereof has
heen pooled, capable of producing oil or gas, and al! such wells arc shut-in, this lease shall, nevertheless, cuntinue in foree as hough operations were being
<onducted on said land for so long vs said wells are shut-in, amd therealter this lesse may be continued in foice as if no shut-in had occurred. Lesses
cavenants and agrees (o use reasonable diligence Lo produce, wilize, or market the minetwls capable of being produced from said wells, but in the exercise of
such diligence, lessee shall nol be obligated to install or fumnish ficilities other than well facilities and ordinary lease facilities of Mlow lines, separator, and
lease tank, and shall not be required 1o settle lahor wouble or to marker gis upon ternms unaceeptable o lessee, 1, ut any time or times afler the expiration of
. the primary term, all such wells are shut-in for a period of ninely consecutive days, and during such time (here are no operations on said land, then at or
¥ before the expiration of said ninety day penod, lessee shall pay or tender, by check ar dralt of lessee, as 1oyulty, a sum equal to one dollar ($1.00) for each

acre of land theu covered liereby. Lessee shall make like payments or tenders st ar before the end of each anniversary of the expimtion of said ninety day
period if upon such anniversary this fzase is being continued in force solely by reason of (he provisions of this paragraph, Each such payment or tender
shall be made to the parties who at the time of payment would be entilled to receive the royalties which would be paid under this lease if the wells were
producing, and may be depasited in the Bank at or its
successors, which shall continue as the depositories, regmdless of changes 1 the owuership of shul-in 1oyalty. 1€ at ony time that lessee pays or tenders
shut-in royalty, two or imare partics ate, or ¢laim to be, entitled (o receive sume, lessee way, in lien of any utlier method of payment hierein provided, pay o
teuder shul-in royalty, in the manner ahove specified, either jointly 1o such paities or separately to each in d with their respecti hip
thereol, as lessee may elect. Any payment hereunder may be nude by check or draft of lessee depasited in the mail or delivered o the panty entitled 1o
receive payment or to & depository bank provided for above on or helore the Tast date for payment. Nothing berein shall impair lessee’s right to release as
provided in paragraph $ hereof. In the event of assignment of this lease in whale or in part, lisbility for payment | der sl rest ively on the then
awners of (his leose, severally as to acreage owned hy eacl,

| 4. Lessee shall have the right but not the abligation (o poal ali or any purt of the leased premises or interest therein with any other lands or interests, as
/ to uny or all depths or zoues, and s to any or all substances covered by this Iease, either belore or after the commencement of production, whenever Lessee
deems it necessary or proper 1o do so in ordey 10 prudently develap or opemate the leased premises, whethier or not similar pooling authority exists with
respect to such other lands or interests. The unit fornmed by such pooling for an il well which is not a hurizontal completion shall nol exceed 80 neres plus a
maximum screzge tolerance of 10%, and for a gas well or 1 hanzontal completion shall not exceed 640 scres plus a maximum acreage tolerance of 10%;
i provided that a larger unit may he formed for au oil well or gas well vr harizontal completion to confonn to any well spacing or density pattem that may be
i prescribed or permitted by any govermimental gutherity having jursdiction to do so. For the purpose of the fotegning, the terms “oil well* and ‘gas well' shall
| have the meanings prescribed by applicable law or the appropriate poverimental authority, or, if no definition is so preseribed, oil well* means a well with
| an initial gas-oil ratio of less than 100,000 cubic feet per baivel and ‘gas well’ wenns a well with an initial gas-oil ratio of 100,000 cubic fect or more per
buryel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and he tenn ‘horizomal completion’ means an oil o pos well in which the horizontal component of the gioss completion interval in the
reservair exceeds the vertical component thereol. [n exercising its pooling rights hersunder, Lesses shall file of record a written declaration describing the
unit and stating the elfective date of pooling. Produetion, drilling or rewarking operations unywhere on a unit which inchudes all ar any part of the Jeased
premises shall be treated s il it werz production, drilling or reworking opsmtions on the leased premises, except that the pruduction on which Lessor's
royally is calculated shall be that propottion of the total it production which the net ncreage covered by this lease and included in the wnit bears ta the
Lotal gross acreage in the unit, but only to the extent snch propartion of unit production 18 sold by Lessee. Pooling in one or more instances shail not exhaust
Lessees pooling nights hereunder, Amny unit so formed may be amended, increased in size, decreased in size, or changed in conliguration, at the election of
Lessee, at uny time and from time to time, and Lessee may vacate and dissolve any unil by instrament in writiog filed for record in said county at any time
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is ineluded in or excluded from the
unit by virtue of such revision, Ihe proportion of unit production on which royaliies are payable hereunder shall theseafter be adjusted accoedingly, In the
i absence of production in paying quantities from a unit, or upon penmanent cessation thereof, Lessee may terminate the unit by filing of recond a written
i declamtion describing the unit and stating Uie date of termination. Pooling hersuider shall not constitule  c1oss-conveyance of inlerests.

3, Ilat the expiration of the primary tenm, oil, gas, or cther minerl is nat being produced on ssid laad, or from the lend paoted therewith, but Lessee
s then engaged in drilling ar reworking operations therson, or shal! have completed a diy hote therson within 60 days prior to the end of the primary tenn,
the lease shall remaia in force so long as operations on said well or for drillizg or reworking of any additionl well are prosecuted with no cessation of mote
) than 60 consecutive days, and if they result in the production of vil, gas o othier mineral, so long therealier s oil, gas, or other minera! is produced from
' said land, or from land pooled therewith. [If, afler the expiration of the primary tenm of this lease and after oil, gos, or other mineral is produced from said
fand, or from land pooled thevewith, the production thereol should cease froin any couse, this lease shall not terminate if Lessec commences upemtions for
deilling oc reworking within 60 days after the cessation of such production, Lut shall remain in force and effest so long as such operalians nre prosecuted
will no cessation of more than 60 consecutive days, and i they result ui the production af oil, gus, or other mineral, so long thereaficr as oil, gas, or other
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ninaeeal is produced from said lanid. or from land pmled'. Any peoled unil designated by Lessee in accordance with the terms y be
dissolved by lLessee by instrument filed for record n the ate records of the county in which the leased premises are situated at any or the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil o gas in paying quantilies should e brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pouled therewith, Lessee agrees to drill such ofTsct well or wells as &
reasonably prudent operator would drill under the same or similar circumstances. 1.essec may al any time exccule and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premiscs and thereby surrender this Icase as to such poriion or portions and be
relieved of all obligations as to the acreage surrendered

6. Lessce shall bave the right at any time during or aller the expiration of this lease to remove all property and (ixtures placed by [ essee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within Lwo hundred (200) feet of any residence or bam now on said land without Lessor’s consent.

7. The rights of either party hereunder may be assigned in whule or in part, and the provisions hereof shall extend to their heirs. successors and
assigns, but no change or division in ownership of the land, or toyalties. however accomplished, shall operate 1 enlarge the obligations or diminish the
rights of |essee; and no change or division in such ownership shall be binding on Lessce until thirty (30) days after Lessee shall have been furnished by
registered LS mail at Lessee’s principal place of husiness with a certified copy of recorded instrument or instruments evidencing same. In the cvent of
assignment hereol in whole or in part, liability for breach of any obligation hercunder shall rest exclusively upon the awner of this lease or of a portion
thereol who commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument excculed by all such parties designating an agent 1o receive payment for all.

8 The breach by Lessee of any obligation arising hercunder shall nol work a forfeiture or termination of this lease nor cause @ lermination or
reversion of the estate created herchy nor be grounds for cancellation hereof in whole or in part. No obligation rcasonably to develop the leased premises
shall arisc during the primary term. Should oil, gas or other mincral in paying quantitics be discovered on said premises, thea afler the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, bul in dmhargmg this obhgmion i shall in no event be
required to dr||l more than one well per forty (40) neres of the arca retained hereunder and copable of pn»dncung oil i m pnylug quantitics and one well per
640 acres plus an acreage olerance not to exceed 10% of 640 acres of the arca relained | der and capable of & was or olher mineral in paying
quantities. 11 afer the expiration of the primary term, Lessor considers that operations are not at any time being conduclcd in compliance with this lease,
I essor shall notily Lessee in writing of the facts relied upon as umtlnhumg a hreach hereol, und Lessec, if in default, shall have sixty days after receipt of
such notice in which te ce the compli with the oblig: pascd by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee al ils option may discharge any tax, mongage or other licn
upon said land, cither in whole or in parl, and in event Lessee does so, it shall be subrogated o such lien with right to enforce same and apply royalties
accruing hereunder loward salisfying same.  Without impairment of Lessee’s rights under the warranty in cvent of failure of title, i is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in wll or any part of said land than the cntire and undivided feo simple estatc (whether
Lessor’s interest is herein specificd or nol), or no interest therein, then the rovaltics, and other monics accruing from any part as to which this lease covers
Tess than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears (o the whole snd undivided fee
simple eslate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc of more of the partics named shove as Lessors [uil (o execule this lease. 1t shall.nevertheless be binding upon the panty or partics exceuting the
same.

| 10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations

| thereon or from producing any vil, gas or other minerals therelrom by reason ol scau.ily of or inability 1o obiain or o use equipment or malerial, or by
operation of force majeure, and Federal or state law or any order, rule or lation of | authority, then while so prevented, Lessee's obligation
o comply with such covenant shall be suspended, and [ .cssec shall not be hable in d.xmlgc:- for (ailure to comply therewith; and this Icasc shall be extended
whilc and so long as Lessee is prevented by any such cause from conducting driliing or reworking operations on or from producing oil or gas from the lease
premises: and the lime while Iessee is so prevented shall not be counted against Lessee, anything in this leasc to the contrary notwithstanding

1. For the same considerntion recited above, Lessor hereby grants, assigns and conveys unto | essee, its successors and assigns, a perpetual
subsurface casement under and through the leased premises for the placement of well bores (along routes sclecled by Lessee) from oil or gas wells the
surface locations of which arc situated on other tracts of land and which are not intended (o develop the leased premises of lands pooled therewith and from
which Lessor shall have no right (o royalty or other benefit. Such subsurface casements shall run with the land and survive any termination of this lease.

12 Notwithstanding anything contained herein to the contrary, Lessec does nol hy virlue of this lease acquire any rights whatsocver to conduct any

operations on the surface of the lease premises without first obtaning the prior wrillen consent of Lessor, however, Lessee may recover oll, gas and
associaled hydrocarbons from the lease premises by directional or horizontal drilling. pooling, unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is execuled on (he date Mirst above wrilten,

s TBrbum

Yoo Tarmt WeRd Tellanshoy Mivisidies By:
ACKNOWLEDGMENTS

STATE OF TIEXAS

COUNTY OF TARRANT
This insirument was acknowledged before me on the 2 day of /74 A . 2007,
—— ‘] J ' g ] _" . .
Y I B. Koy bos For=} &hrs/ E2llpwss, ¥ HMigistries

o
AR . 800 e =7 e

:\..Jlarv Public, Stata o' s & |

My Cormission Expras :I /‘fmnr:, Public, State uf'l:xas
A Ocloer 37, 2010 i Notary’s name (printed).
— o a—— e ——— T ieh | Notary's commission cxpircs:
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the day of 2007,

by

Notary Public, Staie of Texas
Notary's name (printed)
Notary’s commission expires:

| Revised on 12/27/2006
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DALE RESOURCES LLC
2100 ROSS AVE
STE 1870 LB-9

DALLAS X 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed Fpr Registration: 06/21/2007 11:05 AM
Instrument #: D207216885
LSE 3IPGS $20.00

000 0 0 Ol

D207216895

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

Producers BR (4-89) — Paid Uip
With 640 Acres Pooling Iovision
STANDARD LEASE v.3

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 4th day of April. 2008. by and betweon Racd R. K. Khader o marricd person, not joined herein by his
i ti is h whosa address is 4908 Wichita Street, Fort Worth, Texas 76119, as

Lessor, and DALE PROPERTY SERVICES. L.L C., 2100 Ross Avenue, Sulte 1870 Dallas Toxas 75201 , as Lessee All printed portions of this lease were prepared by
the party hereinabove named as Lesses, but all piher provisions (inciuding the completion of blank spaces) were prepared jointly by Lessor and Lessee

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor heredy grants, leases and lets exclusively 1o Lessee the following described
land, hereinafter called leased premises:

.530 ACRES OF LAND, MORE OR LESS, BEING Lot 17, Block |, OUT OF THE Tarrant Addition. AN ADDITION TO THE CITY OF
Fort Worth, Tarrant County, Texas , BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS IN THAT CERTAIN
PLAT RECORDED IN VOLUME 388-B, PAGE 238 OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.

in tha county of TARRANT, State of TEXAS, containing ..ilQ gross acres, more of less (including any interests therein which Lessor may hereafter acquire by reversion,

mtcﬂpﬂon or otherwise), fotlrnpurpouo!!:cpimng for, developing, p ing and g 0il and gas, along with all hydrocarbon and non hydrocarbon substances

ic :mhmwammmmumw carbon dioxide and other commercial gases, as
well as h rbon gases. In da hmammedhuoepmmu this lease aiso covers accrebions and any smail strips of parcels of land now of hereafter
owned by Lessor which are conbg o 8 to the d leased premi .ﬂ&n " of the af yned cash bonus, Lulorlwlub
execute at Lessee’s reques! any additional or for a more 1 of the land so For the of

the amount of any shut-in royalties hereunder, Wnunhudgruawuamnmmdlhanummm whather actually more or less.

2. This lease, which is a *paid-up® lease requiring no rentals, shall be in force for a pnmary temm of five (3) years from the date hereof, and for as long Ineceafter as oil
of gas or other substances covered hereby are produced in paying quantives from the leased premises of from lands pooled therewith or this lease is otherwise maintained in
effect pursuant 10 the provisions hereo!

3 Royalties on oll, gas and other substances and saved b der shall be paid by Lestee 1o Lessor as loliows: (a) For ofl ang other liquid hydrocarbons

P at Lessee’s sep tacilities, the royany snall be _Twenty-Five Percent (25)% of such production, o be delivered al Lesses’s option 10 Lessor
ol the wellhead or 10 Lessor's credit at the ol purchaser's i  facilives, provided that Lessee shall have the confinuing right to purchase such production at the
wellhead market price then prevailing in th same field (or i there is o such price then provailing In the same field, then in the nearest field in which thera is such a prevaiing

price) for production of simitar grade and gravily; (b) for gas (including casing head gas) and all other substances covered hareby, the royaity shall be _Twenty-Five

Percent  (25)% of the proceeds realized by Lessee from the sale thereol, less a p part of ad valorem taxes and o other
n:ﬂuhnnanummmmundwmmhdnmm g Or otherwise markot mwumrmmm promedmLmaunalmvetmeenufmm
right 1o pi such pi 1 at ihe il market price paid for production of similar uality tn the same field (or f there is no such price then provailing in
Iheum fieid, then In!h-nnmllold mmnhymelsmc_hlmvalung price) pursuant 1o comparable purchase contracts entered inio on the same of nearest preceding
dale as the dalo on which Lessee its p . and (c) if at the end of Ihe primary term or any time thereafier one or more wells on the leased
premises or lands pooled th are bie of either producing oll or gas or other substances coverad hereby in paying quantites or such wells are waiting on hydraulic
frlctuu:ﬂmullunn hutwchwllwweﬂslfennmrmmwwmummIhua(runundbilngwdbyLmee such well or welis shall nevertheless be deemed 1o ba
P in paying for the Of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut-in or production there Irom is not
b«nelo'demnV-nL!ueemalpavmanmnnyolmdnuarparmmnmmdbymuu.-mmumwbemamwmnaulousw:umtnm
depository designated below, onoshelorelheondoluidDo-mmoanmIhuuﬂ.uono:bdoreethmer:aryormnonaumio-daywnodwﬂeIhnv!lunlb
are shut-in or production thete from is nol being sold by Lessee. provided that if this lease is being by or if prod is being sold by
Lessee from another well or wells on the leased premises of lands pooled therewith, no shut-in royalty shall be due unti! the end of the 90-day period next following cessation
of such operations of production. Lessee's failute to property pay shut-in royalty shall render Lessea llable for the amoun? due, but shall not operate 1o terminate this lease

4. Al shut-in royalty payments under this lease shall be paid or lendered 10 Lessor or 10 Lessor’s cradit in_at lessor’s address above or ils successors,

which shall be Lessor’s depository agent for recaiving payments of in the P of said land umumwmmnwm or by
m*wmwmmhmhnﬂnhlmwhmuewumwuepmmmusuanmu o y of to the Lessor
at the last address known to Lessee shall consbiute proper If the dep date of be s wammﬂ ocbrlnyreuonhnlwm‘.m-

bm&mmﬂﬂﬂmwm Lessor shall, -lLnuouequeu.ueﬂmeemeammdmwummmmmmmuwmbm
payme
5. Excepl as provided for in Paragraph 3 above. if Lessee drifis a well which is incapable of producing in paying quantities (hereinafier called "dry hole’) on the leased
premises of lands pooled therewith. o if all production (whether of not in paying quantibes) permanantly Ceases from any cause. Including a revision of unil boundaries
P i the p! of Paragraph 6 of the acticn of any govemnmental authority. then in the evenl this lease s nol otherwise being maintained in force « shall
nevertheloss remain in force (! Lessee for king an existing well or for driling an additional well of far otherwise oblaining or restonng production
nﬂmwwemnmllndapndndlmnﬂhmmmmnhmuwmmmmhdewmumwdmmrmmadwm If &t
lmmd'mepnmumn Of 8t any time thereaner, this lease is not otherwise being maintained in force bul Lessee is then engaged in driling. reworking or any other
iculated to oblain or restore production there from, this lease shall remain in force 3o long as any one or more of such operations are prosacuted with
nocamuondmw than 90 consecutive days, and If any such operations resull in the production of oil or gas or other substances covered hereby. as long thereafer as
there is producticn in paying quanbties from he leased premises or lands pooled therewith  After completion of a well capable of producing in paying quantities hereunder,

Le!msmumlmHMMsmmeMmummpo&d._. thesa y prudent would drill under the same or similar circumstances
w(c)mmqkuedmmsasuwmmmm Dle of pi % In paying quantities on the leased premises of lands pooled therewith, o (b) 1o protect the
leased p wmymwnmmonmnummmm«m There shall be no covenant 10 drill expioratory wells or any

additional welis ampt as npum:y provided herein

6. Lessee shall have the right but not the obligation to poo! all or any part of the leased premises or interest therein with any other lands or interests, as to any or all
depths or zones, and as [0 any or all substances covered by this lease, either before or after the commer ol Lessee deems it necessary or
proper Io do 30 in order to prudently develop of operate the leased premises, whether of not similar pooling authorily exists wilh respect {o such cther lands of interests. The

unit formed by such pooling for an oil wall which is nol a honzontal completion shall not exceed B0 acres plus a maximum acreage {olerance of 10%, and for a gas well or a
horizontal completion shail not exceed 640 acres plus a i of 10%. p lhllll.umruntmayneronmdiormollwulornasw-uuhaﬂtmm
mmﬂﬁmbmw-wmwmw«nmmmmmyu or permitted by any @ mmoﬂtyhm\giwwmnbmm Fot the purpose
of the foregoing, the terms “oil well® and “gas well® shall have the r g by le law of the approp | authonty, o, il no definition is so
preacribed, “oil well’ means a well with an initial gas.oil ratio of less than 100,000 cubic feet per barre! and “gas well” means a well with an Iniliai gas-oll rauaonnn 000 cubic
feel of more per barrel, based on 24-hour production test conducied under normal producing conditions using lpase 3 uivalent testing
equipment. and the term Mmﬂdwrwwmemauulwlmmmhumwmtummammmmamﬂnwnm;mm
companent thereof. Inunramgl:spoamgﬁgmmm Lessee shall file of record a writlen declaration describing the unit and statng the effective date of pogling
Prod . driling of ] ©n a unit which includes all of any pan of the leased premises shall be treated as if il were production, drlling o
reworking operations on Ihe leased premises, ¢ except that the production on which Lessor's royalty s ¢ shail bo hat proportion of the total unit production which the
net acroage covered by this lease and included in the unit bears 1o the total gross acreage in the unil, but only to the extent such proportion of unit production is soid by
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooing nights heraunder, andLummhnvolh-rewmngnqmmnﬂmcooﬁgluonwmmy

W'wnﬂmvwomwmmbmmwmum 1t of prodi in order 1o 1o the well spacing or density panem

by the o y having j 1, o 1o conform 10 any product made by such govemnmental suthority In

mlknnmnm-uw llmﬂ'ﬂrﬁedrm-mmmmmmmmmam.mua«momum To the extent any portion of the

is in or 1rom the unit by virtue of such revision, the prop of unit ion ©n which 1oy are payabie hereunder shall thereafter

be adjusted In the of production in paying guantities from a unit. of upon permanent cessation thereo!, Lessee may terminate the unit by filing of recorg
ﬂmmdtdmﬂmdwﬂuwummamunnmaamum jon. Pooling shall not constitule a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estale in all or any part of the leased ne toyalties and shut-in roy payable der for any weil on any part

of the leased premises Of lands pooled therewilh shall be reduced 1o the proportion thal Lessor’s interest in such part of the leased premises bears to the full mineral estate in
such part of the leased premises

8. The interesl of either Lessor or Lessee hereunder may be assigned, devised or otherwise Uanslerred in whole of In part, Dy area and/or by depth or zone, and the
nights and cbligations of the parlies hereunder shall extend 1o Ineir respective heirs, devisees. executors, administrators, successors and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shail be binding on Lessee untl 80 days
after Lossee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee or
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ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and na change in ownership shall ba binding on Lessee until 60 days
aflor Lessee has been fumished the origina! or certified or duly authenticated coples of Ihe documents establishing such change of ownership lo the satisfaction of Lessee or
until Lessor has sali the j i contained in Lessee’s usual form of division order, In the event of the death of any person entitied to shut-in royalties
hereunder, Lessee may pay or tender such shut-in royallies to the credit of decedent or decedent's estate In the depository designated above. If al any lime two or more
persons are entitled to shul-in royailies hereunder, Lessee may pay of tender such shut-in royaltes to such persons or lo their credit in the depository, either jointly or
separately in proportion 1o the Interest which each owns. If Lessee lranslers its interest hereunder in whole or In part Lessee shall be relieved of all obligations thereafter
arising with respect to the transferred interest, and failure of the transferee to salisfy such obligatians with respect to the transferred inlerest shall not affect the rights of
Lessee wilh respect o any interest not so transferred. If Lessee transters a tull or undivided interest in all or any portion of the area covered by this lease, the obligation 1o
pay of lender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion lo the net acreage interest in this lease then hela by each

9. Lessee may, at any Ume and from lime to lime, deliver to Lessor of file of record a written release of this lease as 1o a full or undivided Interest in all or any portion of
the area covered by this lease or any dopths or zones there under. and shall thereupon be relieved of all obligations thereafter arising with respect 1o the interest so released.
If Lessee releases all or an undiviced Interest in iess than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced
in accordance with the net acreage interes! retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises of lands pocled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right 1o conduct such operalions on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and lelephone lines, power stalions, and other faclliies deemed necessary by Lessee to discover, produce,
store, (reat and/or transpor production. Lessee may use in such operations, free of cost. any oil, gas, waler and/or other substances produced on Lhe leased premises,
except waler from Lessor's wells or ponds. In exploring, d g, producing or g from the leased premises or lands pooled lherewith, the ancillary rights granted
herein shall apply {a) to the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of Ihis lease; ana (b) to any
other lands In which Lessor now or herealter has authority to grant such rights in the vicinity of the leased premises or lands pocled therewith. When requested by Lessor in
wiiting, Lessee shall bury its pipelines below crdinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house of bamn now on the leased
premisas or other tands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations 10 buildings and other improvements
now on the leased premises or such other lands, and lo commercial imber and growing crops thereon. Lessee shall have the right al any tme to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter.

1. Lessee’s obligations under this lease, whether express o Implied, shall be subjec! lo all applicable laws, rules, regulations and orders of any governmental authorily
having jurisdiction Including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, reworking,
production or other operations are prevented or delayed by stch laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material,
waler, electricity, fuel, access or easements, or by fire, llood, adverse weather condilions, war, sabolaga, rebellion, insurrection, riot, strike of labor disputes, or by inability lo
obtain a y market for production or failure of purchasers or carriers lo take or transport such production, or by any other cause not reasonably within Lessee’s
control, this lease shall nol lerminate because of such prevention or delay, and al Lessee’s option, the period of such prevention of delay shall be added Io the term hereot
Lessee shall not be liable for breach of any express or implied covenants of this lease when dniling, production oc other operations are so prevented, delayed or interrupted

12. Inthe event that Lessor, during the pamary term of this kease, receives a bona fide offer which Lessor is willing to accepl from any party offering to purchase from
Lessor a lease covering any or all of the subslances covered by this lease and cavering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to notity Lessee in wriling of said offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days afler receipt of the nolice, shail have the pnor and preferred right and option to
purchase the lease of part thereof or interes! therein, covered by the offer al the price and according to the terms and conditions specified In the offer

13. No litigation shall be initialed by Lessor with respect fo any breach or defaultl by Lessee hereunder, for a period of al leas! 90 days after Lessor has given Lessee
written nolice fully describing Ihe breach or default, and then only If Lessee fails 1o remedy the breach or default, within such period. In the evenl the matter is litigated and
there is a final judicial determination that a breach or default has occurrad, this lease shall not be forfeited or canceled in whole or in part uniess Lessee is given a reasonable
Ume afler said judicial delermination to remedy the breach or default and Lesses fails to do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unic Lessee, lis successors and assigns. a perpetual subsurace well bore
easement under and through the leased premises for the placement of weil bores (along routes selected by Lessee) from oil or gas wells the surface locations of which are
situated on other tracts of land and which are not intended fo develop the leased premises or lands pocied therewith and from which Lessor shall have no right to royafty or
other benefit. Such ace well bote ts shall run with the land and survive any termination of this lease

15, Lessor hereby warranis and agrees lo defend tille yed to Lessee h . and agrees that Lessee al Lessee’s option may pay and discharge any laxes,
morigages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated 1o the rights of the party o
whom paymenl is made, and, in addiion to its other rights, may reimburse itself out of any royallies or shut-in royalties otherwise payable to Lessor hereunder, In the event
Lessee is made aware of any claim inconsisten! with Lessor's litle, Lessee may d the pay of roy and shul-in royalties hereunder, without interesl, until
Lessee has been flumished satisfactory evidence that such claim has been resolved.

16.  Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any rights lo use the surface of he leased premises for drilling or other
operations.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of reatal, bonus and royalty, are market seasitive and may
vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor understands that these lease payments and terms are final and
that Lessor eatered into this lease without duress or undue influcace, Lessor recognizes that lease values could go up or down depending on market conditions. Lessor
ucknowledges that no representutions or assurunces were made in the negoliation of (his lease that |essor would get the highest price or different terms depending on
future market conditions. Neither party (o this lease will seek (o alter the terms of this transsction based upon any differiog terms which Lessee has or may negolialc
with aay other lessors/oil and gas owners,

IN WITNESS WHEREOF, this lease Is exccuted 1o be effective as of tha date firsL wrillen above, bul upon execution shall be binding on the signatory and the signatory's
heirs, devi h s, admini and assigns, whather or nol this lease has been executed by all parties hereinabove named as Lessor

LESSOR (WHETHER ONE OR M

| cont o g
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ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT . p
This instrument was acknowiedged before me on the day of _4 2008, by %ﬁé} /%(/66_.
/ 7
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 PHILLIP A, CRAW 7
Notary Public, State of ?avxas
My Commission Expiras

Mareh 23, 2011
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ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the day of . 2008, by
Notary Public, State of Texas
Notary's name (printed).
Notary's Commission expires
CORPORATE ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the day of . 2008, by, of
a corporation, on behalf of said corporation

Notary Public. State of Texas
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DALE RESOURCES LLC
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DALLAS T™X 75201
Submitter: DALE RESOURCES LLC
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOYE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paud Uip
With 640 Acres Pgoling Provision
STANDARD LEASE v.3

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 4th day of April. 2008. by and between ie t join i

as the erty herei stitutes no part of his homestead  whose address is 3620 Venice Drive, Nurlh Richland Hlll-i Texas 76180 as
Lessor, and DALE PROPERTY SERVICES, L.L.C., 2100 Ross Avenue, Syito 1870 Dallas Texas 75201 . as Lessee. Al printed porions of this lease were prepared by
the party hereinabove named as Lessee, bul all other provisions (including the completion of tblank spaces) were prepared joinlly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenanis herein contained, Lessor hereby grants, leases and lets exclusively 1o Lessee the following describad
land, hereinafter called leased premises:

.530 ACRES OF LAND, MORE OR LESS, BEING Lot 18, Block 1, OUT OF THE Tarrant Addition, AN ADDITION TO THE CITY OF
Fort Worth, Tarrant County, Texas , BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS IN THAT CERTAIN

PLAT RECORDED IN VOLUME 388-B, PAGE 238 OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.

in the county of TARRANT, State of TEXAS, containing .530
Gross acres, more of less (including any interests therein which Lessor may hereafler acquire by reversion, prescription or otherwise), for the purpose of exploring for,
ping, p 9 m_d ing oil and gas, along with all hydrocarbon and non hydrocarbon substances produced in association therewith (including

The ferm “gas” as used herein includes helium, carbon dioxide and other commercial gases, as well as hydrocarbon gases. In addition o
the above-described leased premises, this lease also covers accrations and any small strips or parcels of land now or hereafler owned by Lessor which are conliguous or
adjacent to the above-described leased premises, and, In i of lhe af cash bonus, Lessor agrees lo execute al Lessee's request any additional or
supplemental instruments for a more completa or accurate description of the land so covered  For tha purpose of determining the amount of any shut-in royaltes hereunder,
the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. This lease, which is a "paid-up" lease requiring no rentals, shall be in force for @ primary term of fiVe (S) years from the dale hereof, and for as long thereafter a9 oil
or gas or other subslances covered hereby are produced In paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained in
effect pursuant to the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee lo Lessor as follows: (a) For oll and cther liquid hydrocarbons

p al Lessee’s sep , the royalty shall be _Twenty-Five Percent _ (25)% of such production, lo be delivered at Lessee's option o Lessor
al the wellhead or to Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right 1o purchase such production at the
wellhead markel price then prevailing In the same field (or if there is no such price then prevalling in the same field, then in the nearest field in which there is such a prevailing

price) for production of similar grade and gravity; (b) for gas (including casing head gas) and all other substances cavered hereby, the royalty shall be _Twenty-Five

Percent L2_,'_5)% of the proceeds realized by Legsee rrom the sale thereol, less a proportionate part of ad valorem taxes and production, severance, or ather
excise taxes and the costs incurred by Lessee in deliveri g such gas or other substances, provided that Lessee shall have tha continuing
right to purchase such production at the prevailing wellhead markel pncu pdd for production of similar quality in the same field (or if there is nc such price then prevailing in
the same field. then in the nearest field in which there is such a prevailing price) pursuant to purchase entered into on the same or nearest

dale as the date on which Lessee commences its purchases hereunder, and (c) if al the end of the primary lerm or any time thereafter one of more weils on the leased
premises or lands pooled therewith are capable of either producing oil or gas or other substances covered hereby in paying quantiies of such wells are waiting on hydraulic
fracture stimulation, bul such well or wells are either shut-in or production there from s not being sold by Lessee, such well or wells shall nevertheless be deemed lo be
producing in paying quantities for the purpose of maintaining this lease. If for a period of 80 consecutive days such well or wells are shut-in or production there from is not
being soid by Lessee, then Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or lo Lessor’s credit in the
depository designated below, on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 80-day penod while the well oc wells
are shul-in or production thers from is not being sold by Lessee; provided that if this lease is olherwise being maintained by cperations, or if production is being soid by
Lessee from another well or wells on the leased premises or lands pooled therewith, no shul-in royalty shall be due until the end of the B80-day period next following cessation
of such operations or production. Lessee's failure to properly pay shut-in royaity shall render Lessee liable for the amount due, but shall not operate to lerminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor of to Lessor's creditin _at lessor’s address above Of its SUCCessors,
which shall be Lessor's depository agent for receiving payments reg of ges in the ip of said land AH paymenu or !enders may be made in currency, or by
check of by draft and such payments or tenders to Lessor of lo the depository by deposit in the US Mails in a st 1o the depository or to the Lessor
al the last address known 10 Lessee shall constitute proper payment. If the depository should liquidate or be uuwudud by ancther institution, o for any reason fail or refuse
to accept payment hereunder, Lessor shall, at Lessee’s request. deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive
payments

5. Except as provided lor in Paragraph 3. above, if Lessee drills a well which Is incapable of producing in paying quantities (hereinafter calied *dry hole”) on the leased
premises or lands pocled therewith, or If all production (whether ar nat in paying quantties) permanently ceases from any cause. Including a revision of unit boundaries
pursuant to the provisions of Paragraph 6 or the action of any govemmental authority, then in the event this lease is not otherwise being maintained in force it shall
nevertheless remain in force If Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise oblaining or restorng production
on the leased premises or lands pooled therewith within 80 days after completion of operations on such dry hole or within 80 days after such cessation of all production. If at
the end of the primary term, or at any time thereafter, this lease is nat otherwise being maintained in force but Lessee is then engaged in drilling. reworking or any cther

'8 reasonably calculated to obtain or restore production there from, this lease shall remain in force sa long as any one or more of such operations are prosecuted with
no cessation of more than 90 consecutive days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as
there Is production in paying quantities from the leased premises or lands pooled therewith. Afler complation of a well capabie of producing In paying quantities hereunder,
Lessea shall drill such additional welis on the leased premises or lands poolad therewith as a reasonably prudent operator would drill under the same of similar circumstances
1o (a) develop the leased premises as {0 formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the
leased premises from uncompensated drainage by any well or wells located on other lands not pooled therewith, There shall be no covenant to drill expioratory wells or any
additional wells except as expressly provided herein.

6 Lessee shall have the right bul nol the obiigaion to pocl all or any part of the leased premises or interest therein with any other lands or inleresls, as to any or all
depths of zones, and as lo any or all substances covered by this lease, eilher before or after the commencement of production, whenever Lessee deems It necessary of
proper to do 50 in arder (0 prudenty develop or operate the leased premises, whether or not similar pooling authorty exists with respect io such other lands or interests. The
unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well of &
horizontal completion shall not exceed €40 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal
completion to confarm to any well spacing or density pattern that may be prescribed or permitied by any govemnmental au\hmﬁy an Junsgiction to do so. For the purpose

of the foregaing, the terms “oil weil’ and "gas well” shall have the meanings pr d by ap ble law or the approp , of, if no definilion is 80
prescribed. “oil well* means a well with an initial gas-oll ratio of 1ess han 100,000 cubic feet per barrel and “gas weil* means a weu with an initial nawn raho of 100,000 cubic
feet or more per barrel, based on 24-hour production lesi conducted under nommal producing conditions using lease lent testing

equipment; and the term “norizontal completion™ means an oil well in which the horizontal component of the gross compietion interval in the resernvoir Mceads the vertical
component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling.
Production. drilling or g anywhere on a umt which includes all or any pari of the leased premises shail be treated as If il were production, drilling or
reworking operations on the leased premises, except that the production on which Lessar's royalty is calculated shall be that proportion of the total unit production which the
nel acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such propoition of unit production is sokd by
Lessee. Pooling In one or more Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring night but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to fi to the well spacing or dansity pattern
prescribed or permitted by the governmental authority having jurisdiction, or lo conform to any pmdu:r.tve acreage dgelermination made by such governmental authority. In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision, To the extent any portion of the
leasad premises is included In or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter
be adjusted accordingly. In the absence of production in paying quantities from a umt or upen permanent cessation thereof, Lessee may terminate the unit by filing of record
a written declaration dascribing the unit and stating the date of termi Poaling der shall nol a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder far any well on any part
of the leased premises or lands pooled therewith shall be reduced 10 the proportion thal Lessor's interest in such part of the leased premises bears fo the full mineral estate in
such part of the leased premises.

8. The inferest of edher Lessor or Lessee hereunder may be mlgned devised or otherwise lrnnslerrod in whole or in par, by area andior by depth or zone, and the
rights and obligalions of the parfies hereunder shall extend to their resp heirs 38, s and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the cbligations of Lmoe hereunder, lrld no change In ownership shall be binding on Lessee unbl 80 days
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after Lessee has been furnished the original or certified or duly authenlicated copies of the g such change of ownership fo the satisfaction of Lessee or
until Lessor has satisfied the nolification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shutin royalties
hereunder, Lessee may pay or tender such shul-in royalties to the credit of decedent or decedent’s estate In the depositary designated above. I at any lime two or more
persons are entifed to shut-in royalties hereunder, Lessee may pay or tender such shul-in royalties o such persons of o their credit in Ihe depository, either jointly or
separately in proportion (o the interest which each owns, If Lessee transfers its interes! hereunder in whole of in part Lessee shall be relieved of all obiigations thereafer
anising with respect to the transferred Interest, and failure of the transferee to salisfy such obligations with respect lo the tranaferred interest shall nol affect the nghts of
Lessee with respect to any interest nol so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by lhis lease, the obligation o
pay or tender shut-in royalties hereunder shall be divided between Lessee and Ihe transferee in propotion 10 the net acreage interest in tis lease then heid by each

9. Lessee may, at any Ume and from hime 1o lime, deliver to Lessor or file of record a written release of this lease as 1o a full or undivided interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all cbligations thereafter arising with respect lo the interest 5o reieased.
If Lessee releases all or an undivided interest in less lhan all of the area covered hereby, Lessee's obligaton to pay or tender shul-in royalties shall be proportionately reduced
In accordance with the net ge interest i

10. In exploring for, developing, producing and marke!mg oll, gas and other substances covered heredy on the leased premises or lands pooled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right 1o conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including bul net imited lo geophysical operations, the dnling of wells, and the construction and usa of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits. electnc and lelephone lines, power stations, and other facililies deemed necessary by Lessee o discover, produce,
store, real and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased pramises,
except waler from Lessor's wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the anciflary rights granted
herein shall appiy (a) to the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
cother iands in which Lessor now or hereafter has authority lo grant such rights in the vicinity of the leased premises or lands pooled therewath. VWhen requested by Lessor in
writing. Lessee shall bury ils pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased
premises or other lands used by Lessee hereunder, withoul Lessor's consent, and Lessee shall pay for damage caused by its op L] and cther imp
now on the leased premim or such other lands. and 1o commercial timber and growing crops thereon. Lessee shall have the right at any ime to remove its fixtures,

quip and malerial g well casing, from the leased premises or such other lands during the term of this lease of within a reascnable time thereafer.

11. Lessee's obligations under s lease, whether express or implied, shall be subjec! to all applicable laws, rules, regulations and orders of any govemmental authority

having jurisdiction Including restrictions on the driling and production of wells, and the price of oil, gas, and other substances covered hereby, When drilling, reworking,

p or other operations are p or delayed by such laws. rules, regulations or orders, or by Inability lo obtain Yy permils, services,
wam electricity, fuel, access oraasemenl.s or by fire, fiood, adverse weather conditions, war, sabotage, rebaellion, insurrection, riol, ‘strike or laba'dupuus orbylnabllﬂy o
obiain a satisf: y market for prod or failure of purchasers or camiers to lake or fransport such production, of by any other cause nol reasanably within Lessee’s

conirol, this lease shall not uﬂninait because of such prevention or delay, and al Lessee’s option, the period of such prevention or delay shall be added 1o the term hereol.
Lessee shall nol be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted

12 In the event thal Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing 1o accepl from any party offenng to purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, wilh the lease becoming effective upon
expiration of this lease, Lessor hereby agrees 1o notify Lessee (n writing of said offer immediately. including In the notice the name and address of the offercr, the price offered
and all olher pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the leasa or part thereaf or inleres! therein, covered by the offer al the price and according 1o the lerms and conditions spacified in the offer.

13. No litigation shall be initialed by Lessor with respect to any breach or default by Lessee hereunder, for a period of al least 90 days after Lessor has given Lessee
written notice Rully describing the breach or default, and Ihen only if Lessee fails 1o remedy the breach or default, within such period. In the event the matler is litigated and
there is a final judicial determinalion that a breach or defaull has occurred, this lease shall not be forfeited or canceled In whole or in part unless Lessee is given a reasonable
time after said judicial determination 10 remedy the breach or default and Lessee fails 1o do so.

14. For the same consideration recited above, Lessor hereby granis, assigns and conveys unlo Lessee, its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the surface locations of which are
siluated on other tracts of land and which are not intended to develop the leased premises or lands poocled therewith and from which Lessor shall have no right to royalty of
other benefit, Such subsurface well bore easements shall run with the land and survive any lermination of this lease,

15. Lessor hereby warrants and agrees 1o defend Ulle conveyed to Lessee hereunder, and agrees that Lessee al Lessee’s option may pay and discharge any laxes,
morgages or liens existing, levied or assessed on or against the leasad premises. If Lessee exercises such oplion, Lessee shall be subrogated to the rights of the party to
whom payment is made, and. in addilion to its other rights, may reimburse itseif out of any roy of shut-in roy payabie 1o Lessor hereunder. in the event
Lessee Is made aware of any claim inconsistent with Lessor's title. Lessea may suspend the payment of royalties and shutin royalties hereunder, withoul interest, until
Lessee has been furnished satisfactory evidence that such claim has been resolved

168. Notwithstanding anything conlained to the conlrary in this lease, Lessee shall not have any nghts 10 use the surface of (he leased premises for drilling or other
operations.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in (he form of rental, bonus and royalty, arc market sensitive and may
vary depending on multiple factors and that this Lease Is the product of good faith negotiations. Lessor understands that these Iease payments and terms are final and
that Lessor entered Into this lease without duress or undue Influence, Lessor recognizes that lease values could go up or down depending on market conditi Lessor
acknowledges (hal no representations or assurances were made in (he negotinlion of this lease thut Lessor would get the highest price or different terms depending on
future market conditions. Neither party to this lease will seek to ulter the teems of this transaction based upon any differing terms which Lessee has or muy negotiate
with any other lessorw/oil nod gas owners.

IN WITNESS WHEREOF, his lease s executed 1o be effective as of the date firs! wniten above, bul upon execution shall be binding on the signalory and the signatory’s
heirs, devisees, X inistralors, st s and assigns, whelher of not Lhis lease has been d by afl parties herei named as Lessor

LESSOR (WHETHER ONE OR MORE)

Slyulu'r fi&_{é !E ‘(éﬁ:é(/ Signature

Printed Name: Jg £) !) &H h n 2 f{ Printed Name:

ACKNOWLEDGMENT
STATE OF TEXAS

COUNTY OF TARRANT /
This instrument was acknowledged before me on the M@y NM‘ 2008, by ilé ﬂ*‘?ﬁ%ﬁ

et ez R —

Nnuqanﬂm(pﬂllld}’%x/ B L2 A Wy,@-—/

Notary's commission expires: o) &

T 2l
ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT
This inslrument was ack ged before me on the day of . 2008, by
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Notice of Confidentiafity Rights: lr,are a natural person, you may remove or strik of the
L ibllowing information from this instrument before it is filed for record in the public records: your
social sccurity number or your driver's license number.

P'roducers 88 (4/76) Revised Paid Lip
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS A(:REEMENTmadelhlh g;;&hﬁq&mq bclwccn‘Cé]MES— G‘ ! ‘ *le ﬁ'd‘ u‘ i ;
C’Tﬁ ( :[ ] 1 E?] Lcssor {whether one or more), whose address is

. and Dalc Property Services, LLC, 2100 Ross Avenue, Suite 1870, L

-9, Dallas, TX 75201,
Icsscc IIN b SETH:

1. Lessor in consideration of Ten and No/100-----——-Dollars ($10.00), in hand paid, of the rayalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unlo Lessee for the purpose of invesligaling, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core lest. gravity and magnetic
methods, injecling was, water and other fluids, and air into subsurface steata, laying pipe lines. building roads, tanks, power stations, telephane lines and
other structures thercon and on, over and across lands owned or claimed by Lessor adjacenl and conliguous thereto, to produce, save, lake care of, treat,
transpart and own said products, and housing its cmpl the following described land in Tarrant County, Texas, lo-wit

. ;S bq acres of land, more or less, being Lot(s) Z|4 ., Block ‘} , of the ﬂﬂfﬁ'ﬂ‘# .

Addition, an addition to the City of Fort Worth, Tarrant C: ounty Texas.

This lease also covers and includes all land owned or claimed by 1 essar adjacent or contiguous to the land particularly deseribed above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundarics of the land particularly described above,

2. This 1s a paid up lease and subject to the other provisions hereln contained, this lease shall be for a team of Five (5) years from this date (called
“primary tern™) and as Jong thereafter as oil, gas or other mineral is produced from said land or land with which said Jand is pooled hereunder.

3. As royally, lessce covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lcssee may connect its wells, the equal
twenty-two and one half percent (22.5%) pan ofall oil produced and saved by lessee from safd land, or from time to time, at the uption of lessee,
1o pay lessor the average posted markel price of such twenty-two and one half percent (22.5%)  part of such oil at the wells as of the day it is
run to the pipe line or slorage tanks, lessor’s interest, in cither case, 1o bear  twenty-two and one half percent (22.5%) of the cost of treating oil to
render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas prodduced from said land (1) when sokd by lessee twenty-two and ane Ralf
percent (22.5%) of the amount realized by lessce, computed at the mouth of the well, or (2) when used by lessce off said land or in the manufscture of
gasoline or other products twenty-two and one half percent (22.5%) of the amount realized from the sale of gasoline or other products extracted

therefrom and  twenty-two and one half percent (22.5%) of the amount realized from the sale of residuc gas after deducting the amount used for
plant fuel and/or compression; (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, onc-tenth cither in kind or
value at the well or mine at lessee’s election. except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the
cxpitation ol the primary lerm or at any time or times thereafler, there is any well on said land or on lands with which said land or any portion thereol has
been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevestheless, continuc in foree as though operalions were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessec
covenants and agrees (o use reasonable diligence o produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of
such diligenue, lessee shall not be abligated to install or furnish facilities other than well facilities and ordinary Jease facilities of flow lincs, separator, and
lease tank, and shall not be required to selile labor trouble or to markei gas upon torms unacceptable to lessee. If, at any lime or times after the expiration of
the primary term, all such wells arc shut-in for a period of ninety consecutive days. and during such time there are no operations on said land, then at or
before the expiration of said nincty day period, lessee shall pay or tender. by check or draft of lessee. as royally, a sum cqual to one dollar ($1.00) for each
acre of land then covered hereby. Lessee shall make like payments o tenders at or befare the end of each anniversary of the expiration of said nincty day
period if upon such anniversary this lease is being continued in force solely by rcason of the provisions of this paragraph. Each such payment or tender
shall be made W the parties who at the time of payment would be entitled to receive the royalties which would be paid under this Icase if the wells were
prxclucing, and may be deposited in the Hank at or s
successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that lessce pays or tenders
shut-in royalty, two or more parties are, or claim 1o be, entitled (o receive sume, lessee may, in hieu of any other method of payment herein provided, pay or
tender shut-in royalty, in the manner abuve specified, either jointly to such partics or separately 10 each in accurdance with their respective ownerships
thercof, as lessee may clecl.  Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the pariy entitled to
receive payment or to a depository bank provided for above on or before the last dale for payment. Nothing herein shall impair essee’s right to release as
provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, hability for payment hereunder shall rest exclusively on the then
owners of this lease, severally as to acreage owned by cach.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or inlerest therein with any other lands or interests, as
to any or all depihs or zones, and as to any or all suhstances covered hy this lease, cither befare or after the commencement of production, whenever Lessee
deems it necessary or proper in do so in order 10 prudently develop or operale the leased premises, whether or not similar ponling suthority exists with
respect to such vther lands or interests. The unit formed by such pouling for sn vil well which is nol a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizonta! completion shall not exceed 640 acres plus 2 maximum acreage tolerance of 10%:
provided 1hat a larger unit may be formed for an oil well or gas well or horizontal completion to confonm to any well spacing or deasity patiern thal may be
prescribed or permitted by any governmental authority having jurisdiction to do so. l'or the purpose of the foregoing. the terms "ol well* and *gas well” shall
have the meanings prescribed by applicable law or the appropriate governmental anthority, or, if no definition is so prescribed, "oil well® means a well with
an initial gas-oil ratio of less than 100,000 cubic fect per barrel and 'gas well’ means a well with an initial gas-oil ratio of 100,000 cuhbic feet or more per
barrel, based un u 24-hour production test conduvted under normal producing conditions using standard lease separator facilitics or equivalent testing
cquipment; and the term *horizontal complelion' means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir excecds the vertical comy thereof. In exercising its pooling rights hereunder, Lessee shall file of record a writien declaration describing the
uait and stating (he effective datc of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any pan of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises. except that the production on which Lessor's
royaity is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the wnil bears to the
total grass acreage in the unit, but only to the extent such propartion of unit production is sold by Lessee. Pooling in one or more :nstances shall not exhaust
Lessees pooling nights hereunder, Any unit so fonned may be amended., increased in size, decreased in size, or changed in configuration, at the clection of
Lessee, at any time and from time to time, aud Lessee may vacate and dissolve any unit by instrument in writing liled for record in said county at any time
when there is no unitized substance being produced from such unit. To the extear any portion af the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royallics are payable hereunder shall thereafter be adjusted accordingly. In the
absence of prixluction in paying quantities from a unil, ar upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
dectaration deseribing the unil and stating the date of rermination, Pooling hereunder shall not constitute a cross-conveyance of interests,

5. Ifat the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled ticrewith, but Lessce
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the Jease shall remain in force so long 28 operalions on said well or for driliing or rewuorking of any additional well are prosecuted with no cessation of more
than GO consccutive days, and if they resull in (he production of oil, gas or other mineral, so long thereafter as oil, gas, or other mincrl is produced from
said fand, or from land pooled therewith. IF, after the expiration of the primary term of this lease and afier oil, gas. or ather mineral is produced from said
land, or from lund pooled therewith, the production thereof should cease from any cause. Lhis lease shall not lerminate if Lessee commences operations for
dnilling or reworking within 60 days afier the cessation of such production, bul shall remain in force and effect so long as such opcrations are prosecuted
with no cessation of more than 60 consecutive days, and it they result in the procuction of vil, gas, or other mincral, so long therealter as oil, gas, or other
Revised on 12/27/2006
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mineral is produced from said land, or from Inml.pnolad.th, Any puoled unit designated by Lessec in accordance with the tlerms may be

Jyssolved by Lessee by instrument filed for record in the appropriaic records of the county in which the leascd premises are siluated at an aller the

completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantitics should be brought

in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessce agrees to drill such ofTset well or wells as a

reasonably prudeat operator would drill under the same or similar circumstances. |.cssee may al any lime execule and deliver to Lessor or place of record a

release or releases covering any portion or podtions nf the above described premises and thereby surrender this lease s to such portion or portions and be
lieved of all obligations as (o Lhe surr

6. Lessce shall have the right at any time during or afler the expiration of this lease 1o remove all propeey and fixtures placed by [ ossee on said land,
including the right 1o draw and remove all casing. When required by 1.essor, 1essee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within twa hundred (200} fect of any residence or barn now on said land without Lessor's consent

7. The rights of either parly hereunder may be assigned in whole or in part, and the provisions hercol shall extend to their heirs, successors and
assigns, but no change or division in owncrship of the land, or royaltics, however accomplished, shall operate to enlarge the obligations or diminish the
nights of Lessec. and no change or division in such owneiship shall be binding on Lessee until thirty (30) days afler Lessce shall have been furnished by
registercd U.S. mail at Lessee's principal place of business with a centified copy of recorded instrument or instruments cvidencing same. in the event of
assignment hereal in whole or in part, Liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of & portion
thereof who commits such breach. I six or more partics become entitled to rovalty hereunder, Lessee may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all.

& The breach by Lessec of any obligation arising hereunder shall not work a forfeiture or termination of this fease nor cause a termination or
reversion of the estate created hereby nor he grounds fur cancellation hercof in wisle or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term, Should oil. gas or other mincral in paying quantitics be discovered on said premises, then aficr the expication of the
primary term, Lessee shall develop the acreage retained hercunder as a reasonably prudent operator, but in discharging this obligation it shall in no cvent be
required to drill more than one well per forty (40) acres of the arca retained hereunder and capable of producing oil in paying quantitics and one well per
630 ncres plus an acreage tolerance not o exceed 10% ol 640 acres of the area retamed heseundor and capable of producing gas or other mineral in paying
Quantitics. I ufler the expiration of the primary term, Lessor considers that opecations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constiluting & breach hereof, and Lessce, if in default, shall huve siaty days after receipt of
such notice in which to ce the phi with the obli s imposed by virlue of this instrument.

L

9. Lessor hereby warrants and agrees (o defend the title to said land and agrees that Lessee al its option may discharge any tax, morigage or olher lien
upon said land, cither in whole or in part, and in eveni Lessee does so, it shall be subrogated 10 such lien with right to enforee same and apply royaliies
aceruing heceunder loward salisfying same.  Without impairment of Lessee’s rights under the warranty in event of failure of Litle, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's intercst is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estafe thercin. Al royally interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc of more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties execuling Lhe
same

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use cquipment or material, or by
operalion of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, | cssee’s obligation
to comply with such covenant shail be suspended, and Lessee shall not be lable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or lrom producing ail or gas from the lease
premises; and Lhe time while Lessee is so prevented shall not be counted against | cssce, anything in this lesse to the contrary notwithstanding

11 For the same consideration recited above, Lessor herehy pranly, axsigns and conveys unte Lessce, ifs successors and assigns, a8 perpefual
subsurface L under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surfiice locations of which are situated on ofher tracts of land and whiich ace not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurfuce easements shall run with the land and survive any termination of this lease.

12 Nolwithstanding anything contained herein to the contrary, Lessee does not by virtue of this keasc acquire any rights whatsocver to conduct any
operations on the surface of the lcase premises without first obtaining the prior wrilien consent of Lessor, however, Lessee miy cecover 0fl, gas and
associated hydrocarbons from the lease p by dv lorh al drilling, pooling, unitization or any other method provided in this Ime

IN WITKLSS WHEREOF, this instrument is cxecuted on the date [irst above writien

I%&M i y a1 .
C’AWIES\['GINES‘P{{ ACKNOWLEDGMENTS C‘l’,ﬂ“”\\tﬂ’ £, G;/ E‘Splg-

STATE OF TEXAS

COUNTY OF TARRANT

This instrument was acknawledged hefore me o the _szauv of EA] u&.{;_f . 2007,
w Chaeles Ve 63k lespie
%’ % e

)k(rv Public, State of Texas
Notary's name (printed).
Notary's commission expires:

JARWIN N. 5COTT
Notary Public, Ste1# of Texas
My Commissior. Fxpires
October 31, 2010

STATE

COUNTY OF TARRANT

“This i fedged before me on the /f/ﬂdav of rf}:r’aﬂ/ , 2007,
byffaﬁ '#_Gz/ lespie 7‘1;
= = >

/Eﬁn Puh!h'...‘i(mofﬁxas
o Notary's name (printed):
JARWIN N, SCOTT
Notary “ublic, State »f Texas

Notary's conumission expircs:
My Commission Expires

October 31, 2110
-

Revised on 12027120006

County: TARRANT Doc: 000161902 Date: 05/10/2007 Vol: 0000000 Page: 00000

Page 2 of 3



DALE RESOUCRCES LLC
2100 ROSS AVE

STE 1870 LB-9

DALLAS TX 75201

Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 05/10/2007 09:32 AM
Instrument #: D207161902

LSE 3PGS $20.00
o éq

(] lllllmllllllll 0 O

D207161902

- ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

County: TARRANT Doc: 000161902 Date: 05/10/2007 Vol: 0000000 Page: 00000 Page 3 of 3



" Natice of Confidentiafity Rights: If ,are a natural person, you may remove or strike of the
following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number,

PBroducers 88 (4/76) Revised Paid Up
‘With 640 Acres Pooliag Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT madc this dayof i’(bmtm , 007, between C!ﬂm (¢S LL) G { é"'),ﬂﬂ and l‘[c
it : Dive
U{l’\i’h\k- wnnd L ”(‘)Pl T, Lessor (whether onc or mare), whose address is 5 Jol \/}CJ(" bu fd'l 4 ”J o /fﬂ-:f) 3

'Tmm S 1€l . wd Dale Property Services, LLC. 2100 Ross Avenue, Suite 1870, 1.5-9, Dallas, TX 7520:.
Lessee, WITNESSETH:

I, Lessor in cansideration of’ Ten and No/100-—--——-Dollars (§10.00). in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, herchy grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring. prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducling exploration, geologic and geophysical surveys by seismograph, core test, gravily and magnetic
mcihods, injecting gas, water and uther Ruids, and air into subsurface strata, laying pipe lincs, building ronds, tanks, power stations, telephone lines and
other struciures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, Lreal,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

“/’57 acres of land, more or less, being Lot(s) 6_ , Block /1 , of the Tﬁ vrénT .
Addzuon, an addition to the City of Fort Worth, Tarrant Coumy. Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous 1o the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of Five (5) years from this date (called
“primary term™) and as long thereafier as oil, pas or other mineral is produced fcom said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
twonty-two and one half percent (22.5%) part of ull oil produced und saved hy lessee from said land, or from time to time, at the option of lessee,
10 pay lessor the average posted market price of such  twenty-two and one half percent (22.526)  part of such oil at the wells as of the day it is
run @ the pipe line or storage tanks, lessor's interest, in either case, to bear twonty-twa and ong half percent (22.8%) of the cost of wreating oil to
render it marketable pipeline oil; (h) 10 pay lessor for pas and casinghead gas produced from said land (1) when sold by lessee twenty-two and ong half
percent (22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of
gasoline or other products twenty-two and one half percent (22.5%) of (he amount realized from the sale of gasoline or other products extracted
therelom and  twenty-two and one half percent (22.5%) o the amount realized from the sale of residuc gas afler deducting the amount used for
plant fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed or ulilized by lessee from said land, onc-tenth cither in kind or
valuc at the well or mine al lessee’s election, except that on sulphur mined and marketed the coyalty shall be one dollar ($1.00) per long ton, IF, at the
expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land ur any portion thereof has
been pooled, capable of producing oil or gas, and ail such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be coatinued in force as if no shut-in had occurred. lessee
covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said weils, but in the exercise of
such diligence, lessee shall not be obligated to install or fumish facilities other than well facilitics and ordinary lease facilities of flow lincs, separator, and
lease tank, and shall not be required to setite labor trouble or to marke! gas upon lerms unacceplable to lessee If, at any time or times after the expiration of
the primary term, all such wells are shut-in for a peniod of ninety consecutive days, and during such time there are no operations on said land, then at or
before the expiration of said ninety day period, lessce shall pay or tender, by check or draft of lessee, as royalty, a sum equal (o one dollar ($1.00) for cach
acre of [and then covered hereby. Lessce shall make like payments or tenders al or before the end of each anniversary of the expiration of said ninely day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender
shali be made to the parties who at the time of payment would be entitled to reecive the royalties which would be paid under this lease if the wells were
producing, and may be deposited in the Bank at or s
successors, which shall as the deposilories, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders
shul-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment hercin provided, pay or
tender shut-in royalty, in the manner above specified. cither jointly to such partics or scparately to each in accordance with their respective ownerships
thereof, as lessee may elect.  Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to
receive payment or 1o a depository bank pravided for above on or before the last date for payment. Nothing herein shall impair Jessce's right to release as
provided in paragraph § hereof. in the event of assignment of this leasc in wholc or in part, liahility for payment hereunder shall rest exclusively on the then
owncrs of this lease, severally as to acreage owned by cach.

4. Lessee shall have the right but not the obligation to pol all or any pan ol the leased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as 1o any or all substances covered by this lease, cither before or afler the commencement of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect 1o such other lands or intcrests, The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 scres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal cmnpltﬁnn shall nol exceed 640 acres plus a maximum acreage tolerance of 10%;
pm\ndcﬂ l!m a Jarger unit may be formed !‘m an ml well or gas well or hori | pletion to conform o any well spacing or density patiem that may be

d or permilted by any gover hority having jurisdiction to do so. For the purpose of the foregoing, the terms *oil well’ and *gas well” shall
haw the meanings prescribed hy applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well” means a well with
an initial gas-uil ratio of less than 100,000 cubic leet per barrel and ‘gas well” means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production tesl conducted under normal producing conditions using standard lease sepacator facilities or equivalent testing
cquipment; and the lerm ‘hurizontal completion’ means an oil or gas well in which the hocizontal component of the geoss completion interval in the
reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the cffective date of pooling. Production, drilling or reworking operations anywhere on a unil which includes all or any pan of the leased
premiscs shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lcase and included in the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or morc instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, increased in size, decreased in size, or changed in configuration, at the clection of
Lessce, at any time and from time to time, and Lessce may vacate and dissolve any unit by instrument in writing filed for record in said county at any time
when there is no unitized sub being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the
absence of production in paying quantilies from a unit, or upon penmancat cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

5. ITat the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in dnilling or reworking operations thereon, or shall have compleled a dry hole thereon within 60 days prior to the end of the primary tenm,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and if they resull in the production of oil, gas or other inincral, sa long therealler as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, afler the expiration of the primary term of this leasc and afier oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thercof should cease from any causc, this lease shall not terminate if Lessee cominences operations for
drilling or reworking within 60 days afier the cessation of such production, but shall remain in force and effect so long as such operalions are prosecuted
with no cessation of more than 60 consecutive dayx, and il'they result in the production of oil, gas, or other mineral, so Jong thereafer as oil, gas, or other
Revised on 12/27/2006
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. " miineral is produced from said land, or from land pook‘m!h. Any pooled unit designated by Lessee in accordance with the t:n.)i‘. may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at e aller the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 fcet of and draining the leased premiscs, or land pooled therewith, Lessec agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or pertions of the above described premises and thereby surrender this lease as 10 such portion or portions and be
relieved of all obligations as to the acreage surrendered.

6. Lessce shall have the right at any time during or after (he expiration of this lease lo remove all properly and fixtures placed by Lessee on suid land,
including the right lo draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor’s consent.

7. The rights of either party hercunder may be assigned in whole or in part, and the provisions hereaf shall extend to their heirs, successors and
assigns; but no change or division in owncrship of the land, or royalties, however accomplished, shall operate o enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessce nnill thirty (30) days after Lessee shall have been furnished by
rcglslcmd U.S. mail at Lessee’s principal place of business with o centificd copy of d or evid same  In the event of
assignment hereof in whole or in part, Yiability for breach of any obligation hereunder shall rest exclusively upon the owner of \his lease or of a portion

| thercof who commils such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
Turnished with a recordable instrument executed by all such parties designating an agent Lo receive payment for all.

8. The hreach hy l.esscc of any obligation arising hereunder shall not work u forfeiture of termination of this Jease nor cause a lermination of
reversion of the estale created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arisc during the primary teem.  Should oil, gas ur other mincral in paying quantities be discovered on said premises, then afler the cxpiration of the
primary term, Lessce shall develop the I der s a bly prudent operator, but in discharging this obligation it shall in oo event be

' required 1o drill more than one well per R:rty (40) acres of the arca rctained hercunda and capabie of producing oil in paying quantitics and one well per
640 acres plus an acreage tolerance nul lo exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantitics, If afler the expiration of the primary term, Lessor consilers that operations are not al any lime being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the [acts relicd upon as conslituting a breach hereof, and Lessee, if in default, shall have sixty days alfler receipt of
such notice in which to commence the compliance with the obligations imposed by virlue of this instrument.

9. Lessor hereby warranis and agrees to defend the title to saidl land and agrees thal Lessee sl ils option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in cvent Lessee does so, it shall be subrogated to such lien with right to enforec same and apply royaltics
accruing hereunder toward satis(ying same.  Without impairment of Lessee's rights under the warranty in evenl of failure of title, il is agreed that if this
leasc covers a less interest in the vil, gas, sulphur, or other minerals in all or any part of said land than the entirc and undivided fee simple cstate (whether
Lessot’s interest is heeein specified or not), or no interest therein, then the rovalties, and other monics accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estale therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided  Should
uny onc or more of the partics named above as Lessors fail to exccule this Jease, it shall nevertheless be binding upon the party or partics cxecuting the
same

10. Should Lessee be prevented from complying with any express or implicd covenant of this lease, from conducting drilling or reworking operations
thercon or from producing any il, gas or other mincrals therefrom by reason of scarcily of or inability to obtain or (o use equipment or material, or by
operation of force majeure, and Federal or state law or any arder, rule or regulation of govemmental authority, then while so prevented, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall nol be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessce is prevented by any such cause from conducting drilling of rewerking operations on or from producing oil or gas from the lease
premises; and the time while | essee (s 50 ¢ ted shall not be d against Lessee, anything in this lease to the contrary notwithstanding

: 1. For the same consideration reciled above, 1£ssor hereby prants, assigns and conveys unto Lesser, ils successors and assigns, a perpetual
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface localions of which are situated on other tracts of land and which are not intended lo develop the leased premises or lands pooled therewith and from
whiich Lessor shall have no right to royally or other benefil. Such subsurface casements shall run with the land and survive any termination of this lease,

12, Notwithstanding, unylhing contained herein to the contrary, Lesscs does not by virtue of this lcase acquire any rights whatsoever to conduct any

operations on the surface of the lease premises without first obtaining the prior written conscnt of Lessor, however, Lessec may recover oil, gas and
associated hydrocarbons (rom the lease premises by direclional or horizontal drilling, pooling, unitization or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first ahove written.

ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF TARRANT

‘This instrument was acknowledged before me on the l q'htluy of f{ hf

by CM,‘Q&L{:@:{/ - _i :g

JARWIN N, scom v Public, Statc of Texas
No“fycPu:wc Stata of Texas Nutary's name (printed):
y Commission Expires Notary's commission expires

STATE October 31, 2010

COUNTY OF TARRANT

This instrument was acknowledged before me on the \ I ‘1 dayof Febh‘“": } 2007,

by_gﬁnﬂm_h_m nt w;&_

JARWIN N, scon

:. Notary Pubyic, State of Taxas
My Commission Expires

Oclober 31, 20 1]

!

ublic, State of Texas
votary's nume (printed):
Notary's commission expires:

Revised on 12/27/2006
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DALE RESOURCES

2100 ROSS AVE STE 1870
LB-9

DALLAS TX 75201

Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTRQY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed\gor Registration: 03/05/2007 03:10 PM
nt #: D207076737
LSE 3PGS $20.00
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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VOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER'’S LICENSE NUMBER.

Producers 88 {4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this Z day of :YUV\F . 2009, by ang between T hurman Watson Jr., a married person, herein
not joined by SpOUSE whose adaresss is 4316 Wichita Street, Fort Worth, Texas 76119 as Lessor, and,
2100 Ross Avenue, Sulle 1870 Dallos Yexns 75201, |

DALE PROPERTY SERVICES. L.L.C.,
as Lessee. Al printed portions ol this lease ware prepared by the party hereinabove named as Lessee. but all other
provisions (including the completion of blank spaces) were prepared joinlly by Lessor and Lessee.
1. In consideration ©f & cash bonus In hand paid and the covenants herein conlained, Lessor haraby grants, ‘sases and lels exclusively to Lessee the following
described land, hereinafier calied leased premises:

.528 acres of land, more or less, being all of Lot 17, Block 4, of the Tarrant Addition, an addition to the City of Fort Worth,
Tarrant County, Texas, according to that certain plat recorded in Volume 388-B, Page 238, of the Plat Records of Tarrant
County, Texas.

In the County of arrg;ﬁ. State of TEXAS, conlaining ,528 Qross acres, mare or less (including any Interests therein which Lessor r".ay hereafter acquire by reversion,

iption or }. for the of expicring for, developing, producing and rrm:ng ol and gas, along with all hy rbon and non hy bon substances
pmd\.r.aa in association therewiln l’mlwhs naophrslca.rsmmc operations}. The term “gas” as used herein Includes helium, carbon dicxide and other commercial pases, as
woll as hydrocarbon gases. In 1o the ibed leased premises, this lease alsc covers accretions and any small stips or parcels of land now or hereafier
owned by Lessar which are conlg of 10 the ab: leased premises. and. in consideraton of the aforementicned cash bonus, Lessor agrees to

execute al Lessee’s request any additional or :upplunmw instruments for a more complete or accurate descripton of the land so covered. For the purpose of determining
the amount of any shut-in foyalties hereundar, the number of gross acres above specificg shall be deemed correct, whether actually more or less.

2. This lease, which Is @ “paid-up” lease requiring no rentals, shail be In farce for a primary 1arm of fllg (Siyears fram the date hereol, and for as long thereafter as ofl
or gas or olher substances covered hereby are produced in paying quantities from the leased praemises of from lands pooled therewiln or Lhis lease is otherwise maintained in
effect pursuant 1o the provisians hereof

3. Rayalties on oil, gas and other substances produced and saved hereunder shall be pad by Lessee 1o Lessar as foliows: (a) For ol and other liquid hydrocarbons

separaled al Lessee's separator facities. the royalty shall bo ONE-fifth (1/5) of such production, to be deivered at Lesseo's option to Lessor at the weilhead of Lo
Lessor's credil at the oll purchaser's transportalion facililies, provided that Lessee shall have the continuing right to purchase such production at the welinead markol price
then prevaiiing in the same field (or If ihere is no such price then prevalling in the same field, then in the nearest field in which there is such a prevalling price) for production of
similar grade and gravity; (b) for gas (including casing head gas) and all cther subsiances covered hereby, the royalty shall be ONe-fifth (1/5) of tha proceeds realized by
Lesseo from the sale (hereol, lass a proportionate part of ad valorem taxes and production, severance, or other excisa taxes and the costs Incurred by Lesses in delivering.
processing or otherwise marketing such gas or ciher substances, provided that Lessee shall have the continuing right 1o purchase such production at the prevailing wellhead
mummwmnqumwmm same fieid (cr if there Is no such price then prevalling in the same field, then in the neares! field in which there is such a
provailing price) pursuant 0 entered into 0n the same or reares! preceding date as the date on which Lessee commences lis purchases
hereunder; and (c) if at the end of the primary term cr any Ume thereafler one or more wells 0n the leased premises or lands pocied 1 are ble of either pr

oil or gas or other substances covered hereby in paying quantities cr such wel's are waiting on hydraulic fracture stimulation, huun.d\wdlotwalsmelrﬂsmuncr
production there from is not being soid by Lessee, such well or we'ls shall nevertheless be deemec 10 be producing In paying uties for the purpose of mai g this
lease. If for a period of 80 consecutive days such well or wells aro shul-in or production there from Is not being scid by Lessee, then Lessee shall pay shut-n royalty nfr.m
dollar per acre then covered by this lcasa, such payment to be made 1o Lessor or 1o Lessor's credit in the deposilory designated below, on or bafore the end of said 90-day
period and thereafier on or before each anniversary of the end of said 90-day period while the well or wells are shut-in ar produclion there from is not being sold by Lessee;
provided that If this lease Is otherwise being maintained by operations. or if producton s being sold by Lessee from ancther well or wells on the jeased premises or lands
pooled therewith, no shut-in royalty shall be due untl the end of the $0-day pericd next fol 9 of such lons or production. Lessee’s failure 10 properly pay
shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease

4. Al M—lnmummwmmmmu be paig or tendered 10 Lessor of 1o Lessor's credit in _at lessor's addrgss above  or its successors, which shall
be Lessor's d y agent for of ch In the ip ol said land. Ali payments or lenders may be made in currency, or by check or by
dmmmmmnuorumfleuwuwradmbycm:ﬂlrwusuwshoswmﬂmcwmnmmmwhuummmhst
address known to Lessee shall proper If the d y should Egui or be d by ancther institution, or for any reason fail or refuse to accept
payment hereunder, Lessor shall, at Lessee's request. deliver 12 Lessee a proger recordable instrument naming anoiher institution as depository agent 10 receive payments.

5. Excepl as provided for in Paragraph 3. above. If Lessee drilis a well which is incapable of presuting in paying Guantiies (herainalter called "dry hoe”) on the leasad
premises or lands pooied therewilh, ar if all procuction (whether of not in paying quantities) parmanently ceases from any cause, including a revision of unit boundanes
pursuant to the provisions of Paragraph 6 or the action of any governmental autherity, then in the event tus lease is not otherwisé being maintained In force It shall
nevertheless remain in force if Lessee commences operations fof reworking an existing well of for drilling an addbonal well of lor ctherwise obtaining o restaring production
on the leased premises of lands pooled therewith within 90 days after completion of cperatians on such dry hole or within 30 days after such cessation of all production. If at
the end of the primary term, o¢ at any lime thereafter, this lease is not otherwise being mainlained In force but Lessee s then engaged in drilling. reworking or any cther
opetations reasonably ca'culaled tc cbtain or restcre production therafrom, this iease shall remain in ferce so long as any one or more of such operations are proseculed with
no cessation of more than 80 consecutive days, and if any such cperations result in the praduction of oll or gas o other substancas covered hereby, as long thereafter as
there is production in paying quantities from the leased premises o lands pooled therewith, After compietion of @ well capabie of producing In paying quantities hereunder,
Lessee shall drill such aaditional wells on the leased premises of lands pooled therewith as a reasonably prudent coeralor would drill under the same or similar circumstances
1o {a) develop the leased premises as to formations then capable of producing In paying quanttes on the leasad premises cr [ands pooled therewith, or (b) 1o protect the
leased premises from uncompensated drainage by any well or welis located on other lands not pocied therewiln. There shall be na covenant to drifl exploratory wells or any
addilional welis except as expressly provided herein.

6. Lessee shall have he right but nol the obligation to pool all of any part of the leased pramises or interest (hereln with any olner lands or interests, as 10 any or al
depths or zones, and as 10 any or all substances covered by this lease. either before or after the commencement of production, whenever Lessee deems it necessary of
proper to do 50 in onder to prudent'y develop or operale the leased premises, whether or nol smilar pociing authonty exists with respect 10 such other lands or interes's. The
unit formed by such pociing for an ol well which is not a herizontal comgietion shall not axceed 80 acres plus 3 maximum acreage lolerance of 10%, and for a gas well or @
horizontal completion shall not exceed 640 acres plus a max mum Ge tok of 10%: provided that a larger unit may be formed for an o well or gas well or horizontal
completion to conform to any well spacing or density patiem that may be prescribed or permilied by any governmental aulhority having jurisdiction lo do so. For the pupose
of the foregoing, the terms "ol wei” and "gas well” shall have the meanings prescribed by applicatle law or the appropriate govemmental autharity, or, if no definilion is so
prescribed, “ofl wel” means a well with an initial gas-oil ralio of less than 100,000 cubic feel per barrel and “gas well® means a well with an initial gas-oll ratio of 100,000 cublc
feet or more per barrel, based on 24-hour production tes! conducted under normal producing conditions using standard lease separator facidities or equivalent tesling
equipment; and the term *horizental complation” means an oll well in which the horizental component of the gross comgpletion inlerval in facilities or equivalent tasting
equipment; and the term “horizonial completion” means an all we'l in which the horizontal component of the gross completion ntarval in the raservolr exceeds the verical
component thereaf. In exercising its pocling rights herounder, Lessee shall file of record a written declaration describing the unit and stating the efective date of pooling
Production, driling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as If It were production, drilling or
teworking operations on the leased premises, except that the producton on which Lessor's royally 15 calculaled shail be that proportion of the Lotal unit production which the
net acreage covered by this lease and included in the unit tears to the 1atal gross acreage in Ihe unit, bul only 1o the extent such proportion of unit production is sold by
Lessee. PodmlﬂomvmemtamshﬂmmmLma poofing rights hereunder, and Lessee shal have the recurring right but not the obligation to revise any
unit formed h by or both, either before or afier commencement of producticn, in onder ta conform to the well spacing or density paliemn
prescribed or permitied by the nuummenw‘ aulhority having jurisdiction, or o conform to any productive acreage determination made by such governmental authortty. in
making such a revision, Lessee shall file of record a written declaraton ﬁem-ihrrg the revised unit and stating the effective date of ravision. Tc the extent any portion of the
leased pramises s lm:luccd in or excluded from the unit by virlue of such revision, the prop of unit preduction on which royalles are payable hereunder shall therealtar
be adjusted accordingly. In the absence of production In paying quantities from a unit, or upon parmanent cessation tnercof, Lesaee may tarminata the unit by filing of record
@ wiilten declaration describing the unit and stating the date of terminalion, Pooling hereunder shall not constitute a cross-conveyance of Interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased oremises, the royalties and shutdn royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewilh shall be reduced 10 the proportion thal Lessor's interest in such part of the leased premises bears 1o the full mineral estate in

such perl of the leased premises.
8. The interest of either Lessor or Lessee hereuncer may be assigned, devised or othenwvise uars!errearvmoieer n pan, by area and/or by depth or zone, and the
rights and obligations of the parlies hercunder shali extend to their ive heirs, 8 ang assigns. No change in Lessar’s
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. @ ®
ownership shall have the effect ¢ reduting the rights or enlarging the obligations of Lessee hereunder, ang no change In ownership shall be binding on Lessee untl 60 days
after Lesgee has been furnished the criginal or cenified or duly authant cated copies of the documents establishing such change of ownership 19 the salistacton of Lessee or
until Lessor has satsfied the not4 s contained in Lessee’s usual form of division order. In tha event of the death of any persan entifed 10 shutin royalties
beteunder, Lessee may pay or tender su:'\ shut-in royalties 10 the credil of decedent or decedents eslate In the depository designated above. i at any lime two or mere
persons are entitled lo shut-in royalties hereunder, Lessee may pay or lender such shul-in royalties 1o such persons or (o their credt in the deposilory, either jointly or
separately in proportion te the Interest which each owns. If Lessee transfers ts interest hereunder in whole or In part Lessee shall be relleved of all obligations thereafter
arising with respect to the transferred inlerest, and failure of the transferee lo salsly such cbligations with respect to the transferred Interest shali not affect the rights of
Lessee with respect lo any interest nol 50 lransferred. If Lessee tansfers a full or undivided interest in all or any portion of the area covered by this lease, the obiigation to
pay of tender shul-in royalties hereunder shall be divided between Lesses and the transferes in proportion to the net acreage interest in this lease then held by each

9, Lessee may, at any time and from time to Ume, defiver (o Lesscr or file of record a writien release of this lease as 1o a full or undivided interest in all or any partion of
the area covered by this lease or any depths or zones there under, and shall tnereupon be refieved cf all obligations thereafler artsing wilh respect 10 the interest so released.
t Lessee releases all or an undivided Intarest in less than all of the area covered hereby, Lessee’s obligation 1o pay of tender shut-in royaltes shall be p reduced
in accordance with the nel acreage Interest relained hereunder.

10. In exploring for, d p g and marketing oil. gas and other substances covered hereby o1 [he leased premises or lancs poc'ed or unitized herewith, in
pdmwmﬂo: mhmedremn’y Lesses shall have Irtnghlchrg-mmegress along with the right to conduct such operstions on the leased premises as may be

y for such luging but net limited to geophysical operations, (he driling of wells, and the construclicon and use of roads, canals, pipelines,
tanks, water wells, disposal weils, injection wells, nls electric and telophone lines, power staticns, and cther facilties deemed necessary by Lessee 1o discover, produce,
store, treal andior transport production. Lessee may use in such operations, free ¢f cosl, any ol, gas, waler andfor other substances produced on the leased premises,
except water from Lessor's wolls or ponds. In exploring, deve!om anﬂuung or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a} to the entire leased p in Paragragh 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
cther lands in which Lessor now or hereafter has authority to grant such rights In the vicinity of the jeased premises of lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury iis pipelines below ordinary plow deplh on cultivated lands. No well shall be located less than 200 feet from any house or batn now on the leased
premises or other lands used by Lessee hereunder, wilhout Lessor's consent, and Lessee shall pay for ge caused by lts to buildings and other improvements
now on the leased premises or such olher lands, and to commercial timber and growing crops thereon, Lessec shall have the right at any time lo remaove ils fixtures,
equipment and materlals, Including wall casing, from the leased premises or such other lands during the term of this lease of wilhin 8 reascnable Ume thereafter.

11. Lessee’s obligations under Lhis lease, whether express or implied, shall be subject to all apglicable laws, ruies, regulations and orders of any gavernmental authorily
having |urisd including j on the driling and production of wells. and the price of oil, gas, and cther substances covered hereby. When drilling, reworking,
production or othar operations are prevented or delayed by such laws, rules, regulations or orders, of by Inability 1o obisin necessary permils, equipment, services, material,
water, electricily, fuel. access of easements, or by fire, flood, adverse weatner condilons, war, , rebeltion, n, fiot, strike or labor cispules, or by inability to
obtain a sadsfaciary markel for production or failure of purchasers of camers to take or transport such production, of by any other cause nct reasorably within Lessee’s
control, this lease shall nol terminate because of such prevention o delay, and a: Lessee's option, the period of such preventon or dalay shall be added to the term hereof.
Lessee shall not be kable for breach of any express or implied coverants of this lease when drilling, production or other operalions are so prevented, delayed or interrupted

12. In the event that Lessor, during the primary term of this lease, receives a bona fice offer which Lessor Is willing lo accept from any party offering 1o purchase from
Lessor a lease covering any or all of the substances covered by this lease and coverng all or @ portion of the land described herein, with the lease becoming effective upon
cxpiralion of this lease, Lessor hereby agrees 10 nolify Lessee in writing of said offer immediately, including i the nolice the name and address of the offeror, the price offered
and all other peninent 18rms and canditions of the offer. Lessee, for a period of fhaen cays after receipt of tha notica, shall have tha prior and preferred right and option o
purchase Lhe lease or part thereof or interes! therein. covered by the offer at the price and according to the terms and conditions specified in the offer,

13. No litigation shall be Inilated by Lessor with respect to any breach or default by Lessee hereunder, for a period of al least 90 days after Lessor has given Lessec
written nolice fully describing the breach or default, 8nd then cnly if Lesse lails to remady the breach or default, within such pericd. In the event the matter is itigated and
there is a final judicial determination that a breach or default has occurred, this lease shall nol be forfeited or canceled in whale or in part unless Lessee is given a reasonable
time afler said judiciai determination lo remedy the breach or default and Lessee fais lo do s0.

14, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee. its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placemert of well bores (along roules selected by Lessee) from oll or gas welis the surface locations of which are
situated on other tracts of land and which are not intended to develop the leased pramises or lands pooled therewith and from which Lessor shall have no right to royalty or
other benefiL Such subsurface well bore ts shall run with the land and survive any termination of this lease

15. Lessor hereby warranis and agrees 10 defend tite conveyed to Lessee hereunder, and agrees that Lessee at Lessee's cplion may pay and discharge any taxes.
merigages cr kiens exisling, Jevied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the panty to
whom paymenl is made, and. in addilion 10 its other rights, may reimbures itsell cut of any royallies or shut-n royalics otherwise payable 10 Lessor hereunder. In the event
Lessee is made aware of any claim inconsistent with Lessor's titie, Lessee may suspend the payment of royalties and shut-in royalties hereunder, wilhoul interest, unil
Lessee has been fumished satisfaclory evidence Lhal such claim has been resolved.

16. Notwithstanding anything contained to the contrary in this lease. Lessee shall not have any rights 1o use the surface of the leased premises for drilling or cther
operaLons.

17. This lease may be executed in counterparts, each of which is deemed an original and all of which only constilute one originai
DISCLAIMER OF REPRESENTATIONS: Lessar acknowledges that oll and gas lease payments, in the form of rental, bonus and royalty, are markel sensilive and
may vary depending on multiple factors and that this Lease is the product of good faith negoti. Lessor unds ds that these lease payments and terms
are final and that Lessor entered Into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market

ditl Lessor dges that no or assurances ware made in the negotiation of this lease that Lessor would get the highest price or
different terms depending on future markel conditions. Nelther party 1o this lease will seek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/oil and gas owners.

IN WITNESS WHEREOF, this lease is executed lo be effective as of the date first written above, but upon execution snall be binding on the signatory and the signalory's
hoirs, devisees, and assigns, whether or nol this lease has been executed by all parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

By: Thurman Watson Ir. By:

ACKNOWLEDGMENT
STATE OF TX
SOUNTY OF Tarrant
This Instrument was acknowledged before me on the _d_nd_day of _Jian€, 2009 by. Thurman Watson Jr., a married person

T mm

Notary Public, State of TX
Notary's name (ornted)
Notary's commission expires.

STATEOF Jexas

COUNTY OF Tacraw] cg“"
This instrument was acknowledged before me on thekay of _, 2000, by:

Netary's rame (printod)
Nolary's Commission expies.
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 06/16/2009 08:19 AM
ent #: D20}159315
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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NOTICE 'OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
RIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 840 Acres Pooling Provision
5 year leasa for one lot

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made thls3 'ddny of, hi E’ bytmd between

Bidhara Larson avd w fe Elizobelh Lorson

s Lassor (whether one um\\maddms

4974 wWichilq 5‘71&3!’ Faﬁ) u}a@h JENQ S L)Y

and RVICES as Lessee  All printed portions of this lease were prepared by the panty
heteinabave named as Lessee, but all other provisions (mclmfmg the oomp'ictlun of blnnk spaces) were prepared jointly by Lessor and Lessee.

1. In cansideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described land,
hereinafter called leased premises:

Lol(s) J 8 , Block L" of the W‘-’-R‘Hkﬁ. Add T}" ON! .an addition to the City of
Fort Worth, Texas, more particularly described by te and bounds in that certain __Plat recorded in Volume
ﬁlz B Page D of the Records. Tarrant County, Texas, ( )

in the county of Tarrant, State of TEXAS, containing g gross acres, morc or less (including any interests therein which Lessor may hereafler acquire by reversion,
prescription or utlzcrwsse) for. lh: purpose of exploring for, developing, preducing and marketing cil and gas, along with all hydrocarbon and non hydrecarbon substances
produced in iati physical/seismic operations). The term “gas” as used herein includes helium, cacbon dioxide end other commercial gases, os well
es hydrocarbon gases. In addlunn to the above-described leased premises, this lease also covers accretions and any small smpu or parcels of land now or hereafier owned by
Lessor which are contiguous ot adj to the above-described leased premises, and, in consid of the afk ioned cash bonus, Lessor agrees (0 execute af Lessee’s
fequest any additional or supplemental instruments for a more complete or accurte description of the land so covered. For the purpose of determining the amount of any shut-in
royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. This lease, which is a “paid-up™ lease requiring no rentals, shall be in force for & primary term of five (S) years from the Effective Date (defined in paragraph 17 below),
and for as long thereafter as ol or gas or other substances covered hereby are produced in paying quantitics from the Jeased premises or from lands pooled therewith or this leas is
otherwise maintmned in effect pursuant to the provisions hercof.

3. Royaltics on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (2) For oil and other liquid hydrocarbons separated
at beascc s uplmnr facilities, the royalty shall be Twenty-Five (25%) of such production, to be delivered at Lessee’s aption to Lessor at the wellhead or to Lessor's credit at the
oil pur ion facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price then prevailing in the same
fcld (or |f:hm is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of similar grade and gravity; (b)
for gas (including casinghead gas) and all other substances covered herchy, the royalty shall be Twenty-Five (25%) of the proceeds realized by Lessee from the sale thereof, less a
proportionate part of ad valorem taxes and production, severance, or other excise taxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas
or other substances, provided that Lessee shall have the g right to purchase such prod at the ng wellhead market price paid for production ofsumlu qullny
in the same field (or if there is no such price then prevailing in the same ﬁebd then in the nearest field in which there is such a prevailing price} p 1]
conlracts entered into on the same or nearest preceding date ns the date on which Lessee commences its purchases hereunder; and (c) if at the end of the primary term or l.ny time

er one or more wells on the leased premises or lands pooled therewith are capable of cither producing oil or gas or other substances covered hereby in paying quantities or
such wells are waiting on hydraulic fracture stimulation, but such well or wells are either shut-in or production therefrom is not being sold by Lessee, such well or wells shall
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut-in or
production therefrom is not being sold by Lessee, then Lessce shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor of to
Lessor’s credit in the depository designated below, on or before the end of said 90-cay period and thereafter on or berorc each anmversery of the md of said 90-day period while
the well or wells are shut-in or production therefrom is not being sold by Lessee, provided that if this lcase is oth being d by op or if production is being
sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due until the cndnflhe%ypmodmﬂfollomg
cessation of such operations or production. Lessee's failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this
lease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in _at lessor’s address above  or its successors, which shall be

P ry agent for g pa gardless of changes in the ownership of said land. All payments or tenders may be made i currency, or by check or by draft
mdsnchpa)ﬂmucrtmdm\o L:s:nrorloﬂ\edeposl(ot} by deposit in the US Mails in 2 stamped envelope addressed to the depository of to the Lessor at the last address known
10 Lessee shall constitute proper pay . If the depository should liquidate or be succeeded by another institution, or for any reason fail or refuse to accept payment hereunder,

Lessor shall, at Lessee's request, deliver to Lessee a pmpcf recordahle instrument naming another institution as depository agent to receive payments.

5. Except as provided for in Paragraph 3. above, if Lessee drifls a well which is incapable of producing in paying quantities (hercinafter called “dry holc™) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantities) permancntly ceases from any cause, including a revision of unit boundarics pursuant
to the provisions of Paragraph 6 or the action of amy governmental authority, then in the event this lease is not otherwise being maintained in force it shall nevertheless remam in
force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or i duction on the leased premises or
lands pooled therewith within 90 days after completion of operations oa such dry hole or within 90 days after such cessation of all pmducuun Ifa: the end ofthe pnmary term, or
at any time thereafter, this kease is not otherwise Imng maintained in force but Lessee is then engaged in dnilling, reworking or any other op lated to obtain
or restare production therefrom, this lease shall remain in force so long as any one or mare of such operations are prosecuted with no cessation of more than 90 consecutive days,
and if any such operations result in the production of oil of gas or other substances covered hereby, as long thereafter as there is prod In paying g ies from the leased
premises of lands pooled therewith. Afler completion of a well capable of producing in paying quantities hereunder, Lessee shall drill such additional wells on the leased premises
or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances to (2) develop the leased premises as to formations then capable of
Pproducing in paying quantities on the leased premises or Jands pooled therewith, or (b) 10 protect the leased ises from d drainage by eny well or wells located en
other tands not pooled therewith, There shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or mtctcu therein with any other lands or interests, as to any or all depths or
zones, and as to any or all substances covered by this lease, cither before or after the of prody i usseedwnsnnmuywpwpwwdosomnmer
to prudently develop or operate the Ieased premises, whether or not similar pooling authority exists with respect 10 such other lands or interests. The unit formed by such pooling
for an oil well which is not a horizontal complction shall not exceed B0 acres plus a maximum acreage tolcrance of 10%, and for a gas well of a horizontal completion shall not
exceed 640 actes plus o maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well
spacing or density partemn that may be presmbrd or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well”
and “gas well” shall have the ings d by applicable law or the appropriale governmental suthority, or, if no definition is so prescribed, “oil well™ means u well with an
initial gas-oil ratio of less than 100,000 cubic feet per barrel and gas well'” means o well with an initial gas-oil ratio of 100,000 cubic feet of more per barrel, based on 24-hour
production test conducted under nomal producing cond using stendard lme facilities or equivalent testing equipment; and the term “hornizontal completion™ means

P

an oi] well in which the horizontal component of the gross completion interval in facilities or equivalent testing equipment; and the term “horizontal completion™ means an oil well
in which the horizontal component of the gross campletion interval in the rescrvair exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall
file of recond & written declaration describing the unit and stating the effective date of pooling. Prod , dnlling or king op anywhere on a unit which includes all

or any part of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s
toyalty is calculated shall be that proportion of the total unit production which the net acreage covered by this Iease and included in the unit bears to the total gross acreage in the
unit, but only to the extent such proportion of unit production is sold by Lessee Pooling in one or more instances shall not exhaust Lessee's pooling rights heteunder, and Lessce
shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, ubcr before or afler commencement ofymdmuon, in
order to conform 1o the well spacing or density pattern prescribed ot penmitted by the govemmental authority having jurisdi or to conform 1o any p aCTeage
determination made by such governmental authority. In moking such & revision, Lessce shall file of record a written declaration describing the revised unit and mnngthc effective
date of revision To the extent any pomon of the h:asnd ises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which
Toyalties are payable h der shall thereafter be ly. In the absence of production in paying quantitics from a unit, or upon permanent cessation thereof, Lessee
may terminate the unil by filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of
interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any part of the
|l;:-ed premises or lands poaled therewith shall be reduced to the proportion that Lessor's interest in such part of the leased premises hears to the full mineral estate in such part of

leased premises,

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth o zone, and the nghts and
obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, sdministrators, successors and assigns. No change in Lessor's ownership shall have
the effect of reducing the rights or enlarging the obligations of Lessce hereunder, and no change in ownership shall be binding on Lessee until 60 days after Lessee has been
furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee or until Lessor has satisfied the

1
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ificatis incd in Lessee’s usual form of division order. In the event of the death of any person entitled to shut-in royalties hereunder, Tessce may pey or
tender such sl\ut in royalties to the credit of decedent or decedent’s estare in the depository designated above. If at any time two o more persons are entitled to shut-in royalties
hereunder, Lessee may pay or tender such shut-in royalties %o such persons or to theur credit in the depository, either jointly or separately in proportion to the interest which each
owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relieved of all obligations thereafter arising with respect to the transferred interest, and failure of
the transferee to satisfy such obligations with respect to the transferred intercst shall not affect the rights of Lessee with respect to any interest not so transferred.  1If Lessee
transfers a full or undivided interest in all or any portion of the ares covered by this lease, the obligation to pay or tender shut-in royalties heccunder shall be divided between
Lessee and the transferee in proportion to the net acreage interest in this lcase then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Jease as 1o 8 full or undivided interest in all or any portion of the
area covered by this lease or any depths or zones thereunder, and shall thereupan be relieved of all obligations thereafter arising with respect to the interest so released. If Lessee
releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation 10 pay or tender shut-in royalties shall be proporti tv reduced in d
with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right 1o conduct such operations on the Jeased premises 2s may be reasonably
necessary for such purpases, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks, water wells,
disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport
production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, excopt water from Lessor's wells o
ponds. In exploring, developing, producing or marketing from the leased premises or Tands pooled therewith, the ancillary rights granted herein shall apply (2) to the entire leased
premises described in Paragraph ) above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other Jands in which Lessor now or hereafler
has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below
ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from eny house or bam now on the leased premises or other lands used by Lessee hereunder,
without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to
commercial timber and growing crops thercon. Lessee shall have the nght at any time to remove its fixtures, equipment and materials, including well casing. from the lcased
premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby. When dnlling, reworking,

duction or other op are p d or delayed by such laws, rules, regutations or orders, or by inability to obtain necessary permits, equipment, services, material, water,

ciwtr\ttty. fuel, access or easements, or by fire, flood, ndverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability 1o obtain &

y market for prods or fuilure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease

shall not terminate because of such prevention or delay, and at Lessee’s option, the period of such prevention or delay shall be added to the term hercof. Lessee shall not be liable
for breach of any express or implied covenants of this Jease when drilling, production or other operations are so prevented, delayed or interrupted

12. In the event that Lessor, during the primary ternm of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from Lessor
a lease covering any or all of the substances covered by this lease and covenng all or a portion of the land described herein, with the lease becoming effective upon éxpiration of
this lcase, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the price offered and all other
pentinent terms and conditions of the offer. Lesses, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to purchase the lease or
part thereof or interest therein, covered by the offer at the price and according 1o the terms and conditions specified in the offer

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee written
notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated and there is a final
Jjudicial determination that & breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is piven a reasonsble time after said
Judicial determination to remedy the breach or defzult and Lessee fails to do so.

14. For the same censideration recited above, Lessor herchy grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore easement
under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the surface locations of which are situated on other
tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right 1o royalty or other benefit. Such
subsurface well bore casements shall run with the land and survive any termination of this lease

I5. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessce at Lessee’s option may pay and discharge any taxes, morigages or
Itemuining.lcvbdornsen:dcnm:glirm the leased premises. I Lessee exercises such option, Lessee shall be subrogated to the rights of the pu'tyl:owbun payment is made,
and, in addition to its other rights, may reimburse itself out of any royalties or shut-n royaltics otherwisc payable to Lessor hereunder. In the event Lessee is made aware of any
claim inconsistent with Lessor’s title, Lessee may suspend the payment of royaltics and shut-in royaities hereunder, without interest, until Lessee has been fumished satisfactory
evidence that such :hum has Ixen resolved

16. Notwith ined to the contrary in this lease, Lessee shall not have any rights o use the surface of the leased premises for drilling or other operations.

17. It is recognized :hnt as ofmc date of this lease the leased premises is subject 10 a prior lcase, which is still within its primary term (“basc lease™). This lease is subject to
the base lease, and is not intended to disparage or cloud the title to such base lease. If, however, the base lease terminates at or after the expiration of its primary term, is invalidated
through a judicial hearing or other legal adjudication on the merits of the base lease or manner in which it was acquired, or if the base lease in any other way becomes null and void
of no longer in force and effect, then this lease shall continue in force and effect according to its terms and provisions, provided, however, that if Lessee does not tender to the
Lessor the balance of the agreed bonus per net acre within sixty (60) days after the termination of the base lease, then this lease shall terminate, and the Lessee shall, upon receipt
of written request from Lessor execute and deliver to Lessor a Release of this lease. For the purposes of this lease, the “Effective Date” of this lease shall be the datc that the base
lease is terminated or expires. Notwithstanding that the primary term of this lease will commence on the Effective Date, the rights of Lessee under this lease are vested upon
Lessor’s execution of this lease and, prior 10 the Effective Date, this lease covers Lessor’s possibility of reverter in and to the leased premises. Furthermore, if the Effective Date
fails to occur within ten (10) years of the date of signature below, then this lease shall ipso facto become null and void without any further action by or on behalf of Lessor or
Lessee. For the consideration stated herein paid by Lessee, Lessor agrees not to ratify, remew or extend the base lease beyond its primary term or enter into any agreement that
would have the effect of perpetuating the base |ease after the i or expination thereof p 10 its terms, nor will Lessor amend the base lease in any way.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and may
vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor understands that these lease payments and terms are final and
that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or dewn depending on market conditions, Lessor
ack edges that no repr ions or assarances were made In the negotiation of this lease that Lessor would get the highest price or different terms depending on
foture market conditions. Neither party ta this lease will seek 1o alter the terms of this transaction hased upan any differing terms which Lessee has or may negotiate
with any other lessors/oil and gas owners.

IN WITNESS WI-I'E:REOF. this lease is executed to be effective as of the date fisst written above, but upon execution shall be binding on the signatory and the signatory’s heirs,
devisees, istrutors, and assigns, W!:g!her or not this lease has been executed by all parties hereinabove named as Lessor,

LESSOR (wrimwg MORE)
. Signature: <3

Printed Name: ] A Printed Name: _EIJLQL‘E.}'}[ LGT‘SQN

ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT 3 =
This instrument was acknowledged before me on the 3‘”’ day of AR' | L2098, by
A \

"S 0.

Konncthid Aavsh-1.

KENNETH L. HURST SR

My Commission Expires ﬁg:',",'; nm.?;m:““
Qclober 24, 2010 Netary's commission expires:

B e

: P 1 Aprd  Lp2
d before me on the day of L2002 by
Ehaﬂéﬁj“l‘l LMSON N

=S Rensuath L. Heunst-34.

Oclober 24, 2010

L 3 -

Nol Public, State of Texas
4 KENNETH L. HURST 5R . Ne:g's name (printed):
4 My Commission Expires { Notary's commission expires:
4 p

e e e e o o o
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the Top Lease fails to become effective within 10 years of execution, then the top
lease shall be null and void and the balance of the bonus will not be paid to us.

Lessor

)
C‘ : C uf,‘]g‘; £x ’;‘ \&;\J—QJ‘JN’\/.

QIR P heeseOr—
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Lok )2, gperd, TreennPRART,
Re: [ Property Description]

Dear Richnen oxd £l 20kt LLARSON

Dale Property Services, LLC (“Dale”) hereby offers to lease your property
described above for development of oil and gas. Our records show that your
property may already be leased to another person or company, however Dale is
willing to pay you for execution of a “top lease”. A top lease is subject to the prior
lease and only becomes effective if and when the prior lease expires or is
otherwise determined to be no longer valid. The top lease includes specific
language setting forth the terms and conditions of the payment of the bonus. If
the existing lease is not terminated or declared void within 10 years after you
execute the “top lease”, the top lease will automatically terminate and become
void. Dale cannot express any opinion of if and when the existing lease would
terminate or be declared void.

As consideration ﬁi{ executing and returning the top lease, Dale will pay a total
bonus to you of QEO_ dollars per net mineral acre, payable in two
installments. The first payment is a non-refundable payment of twenty percent of
the total bonus and will be mailed to you shortly after we receive the executed
top lease. This first payment will be yours to keep even if the top lease never
becomes effective. The balance of the bonus described above will be paid to
you when and only if the top lease becomes effective. Thus, if the top lease
is declared void because the existing lease is not terminated or declared
void within 10 years after you sign the top lease, then you will not receive
the balance of the bonus.

Should you have any questions regarding this offer you may contact

) HOEST at Dale. If you wish to sign the top lease and receive the first
bonus payment then please follow the instructions provided and return the
executed lease to Dale.

Sincerely,

I’'We wish to execute the Top Lease provided by Dale. |/We acknowledge that
Dale has adequately explained the nature of a top lease and provided ample
opportunity for me/us to ask questions. l/we further understand that Dale will pay
20% of the bonus amount up front and the remaining 80% of the bonus will be
paid when and only if the Top Lease becomes effective. I/we understand that if
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(S &
after Lessee has been furnished the original or certified or duly authenticated coples of the documents establishing such change of ownership to the satistaction of Lessee or
until Lessor has satisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shut-in royallies
hereunder, Lessee may pay or tender such shut-In royalties to the credit of decedent or decedent’s eslate In the deposilory designated above. If al any time two or more
persons are entitied lo shut-in royalties hereunder, Lessee may pay or tender such shutdn Wmmuthwlcmwﬂinmdamw,sﬂwﬁaﬂyw
separately in proportion o the interest which each owns. If Lessee transfers Iis Interest hereunder In whole or in part Lessee shall be relieved of all
aﬂslngmmmsmlinNhndmwmuLmhmdmnnﬂemhnu(yMWMMmmbﬂnhnslenadmmmaﬂnmﬂmhmhbﬁ
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
pay or lender shut-in royalties hereunder shall be divided between Lessee and the i in p 10 the net ge Interest in this lease then held by each.
9. Lessee may, at any time and from Ume to time, deliver to Lessor or file of record a wﬂmn release of this lease as to a full or undivided Interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all obligations thereafter arising with respect 10 the Interes! so released.
If Lessee releases all or an undivided Interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced
in with the net ge interest
10. In exploring for, developing, producing and man:eunn oil, gas and other substances covered hereby on the leased premises or lands pooledorunmdhaewm in
pﬂmawamﬂoremanood recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
r y for such purp including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines,
tanks, waler wells, dlspusal wakls injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce,
store, treat and/or transport production. Lessee may use in such operalions, free of cost, any oil, gas, water and/or other substances produced on the leased premises,
except waler from Lessor's wells o ponds. In qxduﬂng, dwu!.oplnq producing or markeling from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) to the entire leased premises Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has autharity to wmmmmmmmwthmlsmuw\dspwdumm When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feel from any house or bar now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent. and Lessee shall pay for damage caused by its operations to bulldings and cther improvements
now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any ime to remove its fixtures,
equipment and materials, Including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time Mereafter,
11. Lessee's obligations under this lease, whether express or Implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority
having Jurisdiction including restrictions on the drilling and production of wells, and the price of ofl, gas, and olher subsiances covered hereby. When drilling, reworking,
duction or other 'S are p or delayed by such laws, rules, regulations or orders, or by Inability to obtain necessary permits, equipment, services, material,
walst eleclricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riol, strike or labor dispules, or by Inability to
obtain a satisfactory market for production or failure of purchasers or carriers 1o take or transport such production, or by any other cause nol reasonably within Lessee’s
control, this lease shall not terminate because of such prevention or delay, and at Lessee’s option, the period of such prevention nrdulayshallbetdded lome lmmhouol
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so pr t
12. In the event that Lessor, during the primary term of this lease, recelves a bona fide offer which Lessar is willing o accept from any party oﬂoﬂng o pumhau from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period cf fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer,
13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at ieast 90 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only If Lessee fails (o ramedy the breach or default, within such period. In the event the matter is litigated and
there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeiled or canceled in whole or in part unless Lessee is given a reasonable
time after said |udicial determination to remedy the breach or defaull and Lessee fails to do so.
14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unio Lessee, its successors and assigns, a perpetual subsuriace well bore
easement under and through the leased premises for the placement of well bares (alang routes selected by Lessee) from oll or gas wells the surface locations of which are
situated on other tracts of land and which are not intended 1o develop the leased premises or lands peoled therewith and from which Lessor shall have no right to royalty or
other benefit. Such subsurface well bore 1ts shall run with the land and survive any termination of this lease.
15. Lessor hereby wamants and agrees to defend titie conveyed to Lessee hereunder, and agrees that Lessee al Lessee’s option may pay and discharge any taxes,
mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition (o its other rights, may reimburse itseif out of any royalties or shut-n royalties ctherwise payable 1o Lessor hereunder. In the event
Lessee |s made aware of any claim Inconsistent with Lessor's title, Lesses may suspend the pay of lties and shut-in royalties hy . without interest, until
Lessee has been fumnished satisfactory evidence that such claim has been resclved.
16.  Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for drilling or other
operalions.
17. This lease may be executed In counterparts, each of which is deemed an original and all of which only constitute one original.
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, In the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease Is the product of good faith negotiations. Lessor understands that these lease payments and terms
are final and that Lessor entered Into this lease without duress or undue Influence. Lessor recognizes that leasa values could go up or down depending on market

ditions. Lessor ackr dges that no repr ians or assurances were made In the negotiation of this leasa that Lessor would get the highest prica or
different terms depending on future market conditions. Nelther party to this lease will seek to alter the terms of this transaction based upon any differing tarms
which Lessee has or may negotiate with any other lessors/oil and gas owners.

IN WITNESS WHEREOQF, this lease is executed 1o be effective as of the date first written above, but upon execution shall be binding on the signalory and the signatory’s
heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hareinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

> e

) e
By: In Taing &ﬁ/ / By:

ACKNOWLEDGMENT
STATE OF TX
COUNTY OF Tarrant L Oetsvee.
This instrument was acknowledged before me on the day of-September, 2009, by: [n Tain arried on, herein no!

oined by spouse.
"'-«,'\E EDWARD PADILLA %

Notary Public, State of Texas  Sateof TX
My Commission Expires Nola inted) ﬂ,{ ‘Q—-
July 29, 2012 N:u?y:’ w."n‘:i“’“ H'{ (

STATE OF

COUNTY OF
This instrument was acknowledged before me on the day of _, 2009, by:

Notary Public, State of
Notary's name (printed):
Notary's commission expires:
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SUZANNE HENDERSON

COUNTY CLERK
100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

DALE RESOURCES

ATTN; ANN VANDENBERG
2100 ROSS AVE STE 1870 LB-9
DALLAS, TX 75201

Submitter: DALE RESOURCES LLC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  10/13/2009 3:38 PM
Instrument#:  D209272870
LSE 3 PGS $20.00

By: @?M

D209272870

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: DNCLARK

County: TARRANT Doc: 000272870 Date: 10/13/2009 Vol: 0000000 Page: 00000 Page 3 of 3
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 6th day of October, 2009, by and between In Taing, a married person, herein not joined by spouse
whose addresss is 6009 Hillview Drive, Wataqua, Texas 76148 as Lessor, and, DALE PROPERTY SERVICES, LL.C.. 2100 Ross Avenue, Suite 1870
Dallas Texas 75201, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the
completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus In hand paid and the covenants herain contained, Lessor hereby grants, leases and lets exclusively to Lessee the following
described land, called leased prami

.155 acres of land, more or less, being a portion of Lot 2, Block 4, of the Vickery Acres Addition, an addition to the City of
Fort Worth, Tarrant County, Texas, and being more particularly described by metes and bounds in that certain deed dated
August 5, 2002, by and between Avis Ann Mullen, as Grantor, and In Taing, as Grantee, and recorded in Volume 15910,
Page 424, of the Deed Records of Tarrant County, Texas.

In the County of Tarrant, State of TEXAS, contalning .155 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion,
prescription or omemse). for the purpase of explorinq !nr developing, producing and marketing oil and gas, along with all hydrocarbon and non hydrocarbon substances
preduced in assoclation th ith (including geophy ). The lerm “gas” as used herein includes helium, carbon dioxide and other commercial gases, as
well as hydrocarbon gases. In addition to the above-described leasad pmm:ses this lease also covers accretions and any small strips or parcels of land now or hereafler
owned by Lessor which are contiguous or adj 1o the above-described leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees to
execute at Lessee's request any additional or supplemunlal instruments for a more complete or accurate description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correcl, whether actually more or less.

2. This lease, which is a "pald-up® lease requiring no rentals, shall be in force for a primary term of five (S)years from the date hereol, and for as long thereafter as oll
or gas of other substances covered hereby are produced In paying quantities from the leased premises or from lands pooled therewith or this lease Is otherwise maintained in
effect pursuant to the provisions hereof.

3. Royalties on oll, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbans

separated at Lessee’s separator facilities, the royalty shall be one-fourth (1/4) of such production, to be deiivered at Lessee’s option to Lessor at the wellhead or 1o
Lessor’s credit al the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead market price
then prevailing in the same field (or if there is no such price then prevalling in the same field, then in the nearest field in which there is such a prevailing price) for production of

similar grade and gravity; (b) for gas (including casing head gas) and all other substances coverad hereby, the royalty shall be one-fourth (1/4) of the proceeds reaiized
by Lessea from the sale thereof, less a proportionate part of ad valorem laxes and production, severance, or other excise taxes and the costs incurred by Lessee In delivering,
processing or otherwise marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production at the prevailing weilhead
market price paid for production of similar quality in the same field (or if there Is no such price then prevalling in the same field, then in the nearest field in which there is such a
prevailing price) pursuant to comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases
hereunder; and (c) if at the end of the primary term or any time thereafter one or mare wells on the leased premises or lands pooled therewith are capable of either producing
oll or gas or other substances covered hereby in paying quantities or such wells are wailing on hydraulic fracture stimulation, but such well or weils are either shut-in or
production there from Is not being sold by Lessee, such well or wells shail nevertheless be deemed to be producing In paying quantitles for the purpose of maintalning this
lease. If for a period of 80 consecutive days such well or wells are shut-in or production there from Is not being sold by Lessee, then Lesses shall pay shut-in royaity of one
dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below, on or before the end of said 80-day
period and thereafier on or before each anniversary of the end of said 90-day period while the well or wells are shut-in or production there from Is nol being sold by Lessee.
provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or wells on the leased premises or lands
pooled therewith, no shut-in royalty shall be due until the end of the 80-day period next following cessation of such operations or production. Lessee’s failure to properly pay
shut-in royalty shall render Lessee liable for the amount due, but shall not operate 1o terminale this lease.

4. Al shut-in royaity payments under this lease shall be paid or lendered to Lessor or to Lessor's credit in _at lessor's address above  or lts successors, which shall
be Lessor's depository agent for recelving payments reg: of inthe ip of said land. Aﬂpammormﬂ«:myhemahmncy or by check or by
dfnﬁendmhpamnﬂsmlmdersmumorlnhdwoslmbydemsnInuwusmulna ped to the y of to the Lessor at the last
address known lo Lessee shall constitute proper pay y should lig or be “hyamﬂmlruﬂm.bn wh'anymasonlallwrﬂuselomm
payment hereunder, Lessor shall, at Lessee’s request, deliver to Lessee a proper recordable Instrument naming ancther institution as deposilory agent to receive payments.

5. Except as provided for in Paragraph 3. above, if Lessee drills a well which Is incapable of producing in paying quantities (hereinafter called “dry hole”) on the leased
premises or lands pooled therewith, or If all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries
pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being maintained in force I1 shail
nevertheless remain in force if Lesses commences operations for reworking an existing wall ar for drilling an additional well or for obtaining or r
on the leased premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all pmdur.tmn If at
the end of the primary term, or at any time thereafier, this lease is not otherwise being maintained In force but Lessee Is then engaged In drilling, reworking or any other
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with
na cessation of more than 90 consecutive days, and if any such operations resull in the production of oll or gas or other substances covered heraby, as long thereafter as
there Is production In paying quantities from the leased premises or lands pooled tharewith. After completion of a well capabie of producing in paying quantities hersunder,
Lessee shall drill such additlon.l wells on the leased premises or lands pooled asa bly prudent would drill under the same or similar circumstances
1o (a) develop the leased p as to fi then cap cfpfoducinglnmﬂmaummmmwmnﬂmmhmwdedwhor(b)wpmlec:me
leased premises from uncompensaled drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory weils or any
additional wells excepl as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein memworlnm as to any or all
depths or zones, and as 1o any or all substances covered by this lease, either bafore or after the cor ment of prod Lessee deems it necessary or
proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage lolerance of 10%, and for a gas well or a
horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a larger unll may 'bu formed for an oil well or gas weil or horizontal
completion to conform to any well spacing or density patiern thal may be prescribed or permitted by any gover having jurisdiction to do so. For the purpose
of the foregoing, the terms "oll well” and "gas well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so
prescribed, "oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well” means a well with an Initial gas-oll ratio of 100,000 cubic
feet or mere per bamel, based on 24-hour production test conducted under normal producing conditicns using standard lease separator faciiities or equivalent testing
equipment; and the term *horizontal completion® means an oll well in which the horizontal component of the gross completion Interval In facilities or equivalent testing
equipment: and the lerm “horizontal completion” means an oil well in which the horizontal component of the gross completion inlerval In the reservolr exceeds the vertical
component thereof. In exercising Its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling.
Production, drilling or o ywhere on a unit which inciudes all or any part of the leased premises shall be treated as if it were production, drilling or
reworking operations on the leased premises, axupl that the production on which Lessor's royally Is calculated shall be that proportion of the lotal unit production which the
net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only 1o the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hareunder, and Lessee shall have the recurring right but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing o density pattern
prescribed or permitted by the governmental authority having jurisdiction, or to conform to any p acreage " made by such governmental authority. In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and staling the effective date of revision. Tolheex!snlmyponmnrﬂn
leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payabie h der shall th
be adjusted accordingly. In the absence of production in paying quantilies from a unit, or upon permanent cessation thereof, Lessee may mmlnala the unit by filing of record
a wrilten declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. i Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest In such part of the leased premises bears to the full mineral estate in
such part of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hereunder shall extend o their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee b der, and no change In ownership shall be binding on Lessee until 60 days
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after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership 1o the satisfaction of Lessee or
until Lessor has satisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entiied 1o shut-in royalties
hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate in the depository designated above. If at any time two or more
persons are enlitied to shut-in royalties hereunder, Lessee may pay or lender such shul-in royalties to such persons or lo their credit in the depository, elther Jointly or
separately in proportion to the Interest which each owns. If Lessee transfers its inlerest hereunder in whole or in part Lessee shall be relieved of all cbligations thereafter
arising with respect to the transferred interest, and failure of the transferee to satisfy such obligations with respect o the transferred interest shall not affect the rights of
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all cr any portion of the area covered by this lease, the obligation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion 1o the net acreage interest In this lease then held by each.

9. Lessee may, at any time and from time 1o time, deliver lo Lessor or file of record a written release of this lease as to a full or undivided Inlerest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all fi amtmmmrespantnlheinamlmmham
If Lessee releases all or an Undivided Interest in less than all of the area covered hereby, Lessee’s obligation 1 pay or lender shut-in royalties shall be pr reduced
in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oll, gas and other subslances covered hereby on the leased premises or lands pooled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right 1o conduct such operations an the leased premises as may be
reasonably necessary for such purposes, Including but not limited to geophysical operations, the drilling of weils, and the construction and use of roads, clmls. pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and telephcne lines, power stations, and other facliities d d y by Lessee to di , produce,
store, treal and/or transport production. Lessee may use in sucn operations, free of cost, any oil, gas, waler and/or other substances produced on the leased premises,
except water from Lessor's welis or ponds. In explori ducing or marketing from the leased premises or lands pooied therewith, the ancillary rights granted
herein shall spply (a) to the entire leased premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any
cother lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands, No well shall be localed less than 200 feet from any house or bam now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations (o bulldings and other Improvements
now on the leased premises or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject lo all applicable laws, rules, reg: vs and orders of any govemmantal authority
having Jurisdiction including on the drilling and production of wells, and the price of oll, gas, and other substances covered heraby. When drilling, reworking,
production or other operations are prevented or delayed by such laws, rules, regulations or orders or by Inabanr; to oblain necessary permits, equipment, services, material,
water, electricity, fuel, access or easements, or by fire, flood, adverse weather condi war, Insurrection, riot, strike or labor disputes, or by inability to
obtain a salisfactory market for production or failure of purchasers or carriers to take or transport such preduction, or by any other cause not reasonably within Lessee's
control, this lease shall not b of such p or delay, and at Lessee's option, the period of such prevention or delay shall be added to the term hereof.
Lessee shall not be liable for breach of any express or imphed covenants of this lease when drilling, prodi or other op 1S are 50 p yed or interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor Is willing to accept from any party offering to purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described hergin, wilh the Jease becoming effective upon
expiration of this lease, Lessor hereby agrees 1o notify Lessee In writing of said offer Inmediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifleen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer.

13. No Iitigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 80 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such pericd. In the event the matter is litigated and
there is a final judicial determination that a breach or default has occurred, this lease shall nol be forfeited or canceled in whole or in part uniess Lessee is given a reasonable
time after said judicial determination to remedy the breach or default and Lessee falls to do so.

14, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, ils successors and assigns, a perpetual subsurface well bore
easement under and thraugh the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the surface locations of which are
situated on other tracts of land and which are not intended lo develop the leased premises or lands pooled therewith and from which Lessor shall have no right o royalty or
other benefit. Such subsurface well bore easements shall run with the land and survive any termination of this lease.

15. Lessor hereby warrants and agrees lo defend tile conveyed 10 Lessee hereunder, and agrees thal Lessee al Lessee's option may pay and dlsdwqe any taxes,
mortgages or liens existing, levied or assessed on or agains! the leased premises. if Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, In addition 1o its other rights, may reimburse itse!f out of any royalties or shut-n royalties otherwise payable 1o Lessor hereunder. In the event
Lessee Is made aware of any claim inconsistent with Lessor's lile, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been fumished satisfactory evidence that such claim has been resoived.

16. Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for drilling or other
operations.

17. This lease may be executed In counterparts, each of which is deemed an original and all of which only constitute one original.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith negotiati Lessor unds ds that these lease payments and terms
are final and that Lessor entered Into this lease mmom duress or undue influence. Lessor recognizes that lease values could go up or down depending on market
conditions. Lessor ach ges that no rep or es were made In the negotiation of this lease that Lessor would get the highest price or
different terms depending on future market conditions, Neither party to this lease will seek to altar the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/oll and gas owners.

IN WITNESS WHEREOF, this lease is executed 1o be effective as of the date first written above, but upon execution shall be binding on the signalory and the signatory’s
heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

By: In Tairfy {T/p/ / By:

ACKNOWLEDGMENT
STATE OF TX
COUNTY OF Tarrant & Cretobce—
This instrument was acknowledged before me on the day of September, 2009, by: In Taing, a marri erson, herei
b
2 EDWARD PADILLA ,
Notary Public, State o Notary Pubflic, State of 1. q {JC——-
: My Commission Expires el
£ iy 29, 2012 mz;zfm (printod): (Eifu/m’ ﬂ I

STATE OF
COUNTY OF

This instrument was acknowledged before me on the day of _, 2009, by:

Notary Public, State of
Notary's name (printed):
Notary's commission expires:
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SUZANNE HENDERSON

COUNTY CLERK

100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

DALE RESOURCES

ATTN; ANN VANDENBERG
2100 ROSS AVE STE 1870 LB-9
DALLAS, TX 75201

Submitter: DALE RESOURCES LLC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  10/14/2009 12:33
PM

Instrument#:  D209273213
LSE 3 PGS $20.00

- %-—W

D209273213

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW,

Prepared by: DBWARD
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 85 (4-89) — Paid Up
With 640 Acres Pooling Provision

STANDARD LEASE v.5
PAID UP OIL AND GAS LEASE
(No Surface Use)
b Cetlotie—
THIS LEASE AGREEMENT Is made this ___ %2 day o SEDIEMber: 2009, by and between LEC_UQM._Q_MM_QD whose
addresss is 6009 Hillview Drive, Wataqua, Texas 76148 as Lessor, and, DALE P RVICH
Texas 75201, os Lessee. npnmmmwofmmmmmdbyhmmmmmnum wnnmu:wwm(lwudlmnmmmof

blank spaces) were prepared |ointly by Lesscr and Lessee.
1. Inwulmﬂonofamhmuinrandpaldandﬂ-emmnulurﬁnmm Lessor hereby grants, leases and lets exclusively 1o Lessee the following
described land, | fter called leased p

.517 acres of land, more or less, all Lot 1R, Block 4, of the Vickery Acres Addition, an addition to the City of Fort Worth,
Tarrant County, Texas, according to that certain plat recorded in Cabinet B, Slide 985, of the Plat Records of Tarrant
County, Texas.

in the County of Tarran swamusm 91 Zgrosslcms more or less (including any interests therein which Lessor may hereafter acquire by
prescription or otherwise), for the of ring for, o producing and marketing ol and gas, along with all hy and non hy

produced in association therewith (including geophysi perations). The term "gas” as used herein includes helium, nﬁondloﬂdenndoﬂurwmmdllm as
well as hydrocarbon gases. In 1o the above-di leased mmmmmmmmymnmuuusdeamm
owned by Lessor which are conliguous or adjy 1o the above d leased and, In cor of the cash bonus, Lessor agrees lo
execute at Lessee’s request any additional or supplemental instruments for a more i ption of the land so covered. For the purpose of determining

the amount of any shut-in royalties hereunder, mmﬁmmammmummmmmum

2. TNalnu.wﬁchhl'ﬂdd—up‘quttqudngmrnmal:.|h-libelnfotanlarnprlnwyhmdfwg(ﬁw:mwamw.nmhuwm-ruo«
or gas or other sub d hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained In
effect pursuant to the provisions hereof.

3. Royalities on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For ofl and other liquid hydrocarbons

npml-dntl.umsupnwh:hﬂu.mmkvﬂlllbeMﬂ_ﬂ[ﬂdmmwum.tm;wﬂwwtmuhmworb
Lessor’s credit at the oil purchaser's transportation faciiities, provided that Lessee shall have the g right o al the wellhead market price
lhenplavaﬂlnqlntheumoM(«Hmumsmhwbemanpm-lllnglnhumhldMhmmmmmmknﬂumhgm]brpmdmd

similar grade and gravity; (b) for gas (Including casing head gas) and all other substances covered hereby, the royalty shall be One-fourth (1/4) of the procesds realized
by Lessee from the sale thereol, less a proportionate pan of ad valorem taxes and production, severance, or other excise taxes and the costs incurred by Lessee in delivering,
processing or otherwise marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such production al the prevailing wellhead
marmlpﬂeoplidforpreducuonnfslnﬁlquuumyhh:mﬂm(onrlhanlnmmhpmmnnpmvnlungln\hlnmﬂdd then in the nearest field in which there Is such &
prevailing price) contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases
I'mauma-aﬂd(c)Hllﬂeoudoflhopdmrylanharlnyﬂmathuuﬂnromormmmnmwwmﬂmummmﬁumupubhdalﬂmpmdm
oil or gas or other substances covered hereby in paying Guantities or such wells are waiting on hydraulic fracture stimulation, but such well or wells are either shut-in or
production there from is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the p of g this
lease. I for a period of 80 consecutive days such well or welis are shut-in or production there from Is not being sold by Lessee, mmmwm«mdm
dollar per acre then covered by this lease, such payment tc be made 1o Lessor or (o Lessor's credil in the deposilory designated below, on of before the end of said 00-day
period and thereafter on or before each anniversary of the end of said 90-day period while the well or wells are shut-in or production there from Is not being sold by Lessee;
provided that if this lease s otherwise being maintained byopu:uonmwuntndmmubdnglddhytmlmmﬂmmwmmmu
pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next foll of such or pi Lessee's failure 1o properly pay
shut-in royaity shall render Lessee liable for the amount due, mmmm«mbmmm

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or lo Lessor's credit in _at lessor’s address above  or its successors, which shall

be Lessor's depository agent for receiving payments reg of inthe hip of sald land. Mmmorunﬂmmaybamndahwmy.uby&ﬂerw
druﬂandwmuwuwlmmwwmhdmywumﬂlnhusuwlnl d 1o the depository or 10 the Lessor at the last
address known lo Lessee shall constitute proper payment. If the d y should liquidate or be ‘wammmmwmuUme

payment hereunder, Lessor shall, MLMlmmbm-mmlmmmmummmwm

ny

P 1o the provi of P ..»Oorlhaacdmdlnygavemnenullmtymmwmmlnhmehnﬂo&uﬂabuhg“nhhﬂhhmhﬂﬂ
mwmnmmﬂnmhmnmmmmmwumhmanmwuwumMmmﬂwwﬂum therwis g production
onMb.udprcmlsuorumammmmman«wmdwmmmhhmamﬂdmmwmdﬂm If at
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained In force but Lessee is then engaged in drilling, reworking or any other
operations reasonably caiculated to obtain or resiore production therefrom, this lease shall remain In force so long as any one or more of such operations are prosecuted with
no cessalion of more than 80 consecutive days, and if any such op result in the production of oil or gas or other substances covered hereby, as long thereafter as
there Is productian in paying quantities from the leased premises or lands pooled therewith. After letion of a well capable of producing in paying quantities hereunder,
LumnmnddunuchmlmmlsonlmloasadMmormmwummuammwmmwmudmmwmuumum
1o (a) de p the leased premi as to fi jons then ble of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to prolect the
!usadpmmuafmmmmpamhddnﬂnngebynnywﬂormllsbcﬂnémowIandsnapoohdwm There shall be no covenant to drill exploratory wells or any
additional wells except as expressly provided herein.

6. Lesses shall have the right but nol the obligation to pool all or any part of the leased premises or interest thersin with any other lands or interests, as to any or all
depths or zones, and as 1o any or all substances covered by this lease, either before or afier the commencement of production, whenever Lessee deems it necessary or

proper to do so in order lo prudently develop or operate the leased p: whether or not similar pooling authority exists with respect o such other lands or interests. The
unnrormndbymhpoolkuloranuumnmtsnuuruﬁmrmanmmwmmnmmmmmd1m and for a gas well or a
horizontal completion shall not exceed 640 acres plus a of 10%; provided thal a larger unit may be formed for an oil well or gas well or horizontal

mdeumlumdomhmymlspubvordamﬂymmmmatmaybepmedbedorpanﬂmd by any govemmental authority having jurisdiction to do so. For the purpose
of the foregoing, the terms “oil well” and "gas well* shall have the meanings prescribed by appiicable law or the appropriate governmental authority, or, if no definition Is so
prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100.000 cubic feet per barrel and "gas well” means a well with an Initial gas-oil ratio of 100,000 cubic
feet or more per barrel, based on 24-hour production test conducled under normal producing conditions using standard lease separator faciliies or equivalent testing
equipment; and the term “horizontal compietion” means an oil well in which the horizontal component of the gross completion interval in facilies or equivalent lesting
equipment; and the tarm “horizontal completion™ means an oil well in which the horizontal component of the gross completion interval in the resenvoir exceeds the vertical
component thereol. In exercising its pooling rights hereunder, Lessee shall file of record a wrilien declaration describing the unit and stating the effective date of pooling.
Production, driling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as If it were production, drilling or
reworking operations on the leased premises. except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the

by

mwwpmmwnwmmlmmmw di , of to confs 1o any p tion made by such govemmental authority. In
making such a revision, Lasm:hauﬂburmnmwndedamllondmnhhghmwum-ﬂshurqnnnﬁmmum To the extent any portion of the
wmuwn«wm:muumbymdmwm the proportion of unit production on which an der shall th

be ad d . In the ab of p 1 in paying quantities from a unit, or upon permanent cessation thereof, mmmhuﬂtwmdmﬂ
ammdanumdnaummmmmmmumnmmmm Pooling hereunder shall not constitute a cross-conveyance of interests.

7. if Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any pan
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor’s interest in such part of the leased premises bears Lo the full mineral estate in
such part of the leased premises.

B. The interest of either Lessor or Lessee may be assigned, devised or ferred In whola or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hereunder shall extend lo their heirs, devi: ators, st and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hareunder, ammdwwhmwpsmlbcbhdhgoanmummp
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after Lessee has been furnished the original or certified or duly authenli copies of the blishing such change of ownership to the satisfaction of Lessee or
until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitied to shut4n royalties
hereunder, Lessee may pay or tender such shut-in royalties o the credit of decedent or decedent's estate in the deposttory designated above. If al any time two or more
persons are entitied to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or to their credit in the depository, dlherh:lnuyor
separately in propoction to the interest which each owns, |f Lessee transfers its interest hereunder in whole or in pan Lessee shall be relieved of all obl
nﬁslnqwmmspaciwﬂietransfermdlmaresl,andlﬂureollhanrslemws:nsfysudlnb&gamnsm:mpeclmmhmmmshdml-ﬂmIherlohusd
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the = inp o the net ge interest in this lease then heid by each.

9. Lessee may, at any time and from time to time, delivenoLassorurmanfraoordawrinmrela-suoflhhlemasnnhilorundividedmrssmalloranyporﬁono{
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all nsﬁ-sgvdlhmspec:wuulnlmlmreleaud
If Lessea releases all or an undivided intarest in less than all of the area covered hereby, Lesseesoblmalionlomyoflem«shm-ln yalties shall be prop y red!
in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oll, gas and other substances covered hereby on the leased premises or lands poaled or unitized herewith, In
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce,
store, treat and/or transport produclion. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises,
excepl water from Lessor's wells or ponds. hnxploring ueveloping. producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) to the entire leased premises d 1 above, g any partial release or other partial termination of this lease; and (b) to any
o!hetlandslnwhichLassornuworh«uﬂnrhasnu#&oﬁtylngmntnmhﬁthslntrnvmydﬂnleasedpramunrlandspouleﬁlhumh When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be localed less than 200 feet from any house or barn now on the leased
premises or other lands used by Lessee hereunder, without Lessor’s cansent, and Lessee shall pay for damage caused by its operations to buildings and other improvements
now on the leased premises or such other lands, and Yo commercial timber and growing crops therean. Lessee shall have the right at any time lo remaove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable Ume thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any govemmental authority

having Jurisdiction Including on Ihe drilling and production of wells, and the price of oll, gas, and other substances covered hereby. When drilling, reworking,
production or other operations are d or delayed by such laws, rules, regulations or orders, orbylnabmymobtalnnemsarypmnm equipment, services, material,
water, electricity, fuel, nccesscraasaﬂmis or by fire, flood, adverse weather i war, tion, riot, strike or labor disputes, or by Inabllity to

obtaln a satisfactory market for preduction or failure of purchasers or carriers to take or transport such production, or by zny other cause nol reasonably within Lessee’s
control, this lease shall not lerminate because of such prevention or delay, and at Lessee’s option, the period of such prevention or delay shall be added 10 the term hereof.
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other ope 18 are SO pr d, delayed or interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor s willing to accept from any party offering lo purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hareby agrees to nolify Lessee In wriling of sald offer immediately, including In the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase he lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer,

13. Ne litigation shall be Initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days afier Lessos has given Lessee
written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litigated and
there is a final judicial determinalion that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee Is given a reasonable
time after said judicial determination to remedy the breach or default and Lessee falls to do so.

14, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpelual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from cil or gas wells the surface locations of which are
situated on other tracts of land and which are not ded to develop the leased or lands pooled therewith and from which Lessor shall have no right to royalty or
cther benefit. Such subsurface well bore shall run with the land and survive any termination of this lease.

15. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee al Lessee’s option may pay and cischarge any laxes,
mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lasmshallbasdmgnmmu-umdlmpsnﬂo
whom payment is made, and, in addition 1o Its other rights, may reimburse itself out of any roy of shut-n roy ble to Lessor b der. In the event
Lessee is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royaltes wd shut-in rwalhu hereunder, without Interest, until
Lessee has been 'urnlahed sau;fmm evidence that such claim has been resolved.

JG ing anything ined Lo the contrary in this lease, Lessee shall not have any rights Lo use the surface of the leased premises for drilling or other
operations.

17. This lease may be executed in counterparts, each of which is deemed an original and all of which only constitute one original.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oll and gas lease payments, In the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease Is the product of good faith negotiati Lessor und that these lease payments and terms
are final and that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market
conditions. Lessor led that no repi I or assurances were made In the negotiation of this lease that Lessor would get the highest price or
different terms depending'on fu!nm market conditions. Neither party to this lease will seek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lossors/oil and gas owners.

IN WESSWHE‘REDF.mhlsebmed!obeeﬂawveunlmedamfhsiwnnmabow but upon execution shall be binding on the signalory and the signatory’s

heirs, d and assigns, whether or nol this lease has been executed by all parties hereinabove named as Lessor.
LESSOR (WHETHER ONE OR MORE)
By: Tommy ﬁ‘t@ng = By:
As: President and Director of LFC Liquors, Inc., a Texas
corporation.
ACKNOWLEDGMENT
STATE OF TX

COUNTY OF Tarrant oAvee—
This instrument wasadtrnwledged before me on the & OLM 2009, by: T m[]:glng Ung
Li

If of said co

Presi

EDWARD PADILLA

Public, State of Texas N«w ¢ TX
ND!:;\:VCo\:nmISS'D" Expires Notary’s name & ; Mlé N(—'l
com expires:

July 29, 2012 Notary's

STATE OF
COUNTY OF
This instrument was acknowledged before me on the _day of _, 2009, by:

Notary Public, Stata of
Notary's name (printed).
Notary's commission expires
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SUZANNE HENDERSON

COUNTY CLERK

100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

DALE RESOURCES

ATTN; ANN VANDENBERG
2100 ROSS AVE STE 1870 LB-9
DALLAS, TX 75201

Submitter: DALE RESOURCES LLC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  10/13/2009 3:38 PM
Instrument#:  D209272856
LSE 3 PGS $20.00

By: @?W

D209272856

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 83 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 3 day of -/ 5(i Ly 2009, by and between Jay Kim, a married person_herein not
joined b! SPOUSE whose aadresss is 344 Pintail Court, Coppell, Texas 75019 as Lessor, and, DALE PROPERTY SERVICES, L.L.C., 2100 Ross
T as Lessee. Al pnnted portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions
nnd\.ldm the completion of blank spaces) were prepared jointly by Lessor and Lessee.
n considaration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following
dnmbed land, horeinafter called leased premises.

410 Acres of land, more or less, being all of Lat 13-A, Block 5, out of the VR Horton Subdivision, an additionto the City of
Fort Worth, Tarrant County, Texas, according to that certain plat recorded in Volume 388-48, Page 209, of the Plat
Records of Tarrant County, Texas.

In the County of Tarrant, State of TEXAS, containing .410 gross acres, more or less (including any interests therein which Lessor may hereafiar acquire by reversion,
MMNM)fwmpumdwmwdeQ pmdudmlndmarkﬂngoﬂlﬂdgﬁ along with all hy and non hy substances
produced in association therewilh (including The lerm "gas” as used herein includes helium, carbon dioxide and other commercial gases, as
wedl as hydrocarbon gases. hmmﬂmh&mmmmnmmmmmdmumﬂmuumuwumam
owned by Lessor which are contiguous or adjacent 1o the above-described leased premi and, In consi ion of the alo i mhhanm.l.mwb
mmum:muulwmumwlmuammuehw description of the land so d. For the purp g
the amount of any shut-In royalties hereunder, the number of gross acres above specified shall be deemed correc], whether actually more of less.

2. This lsase, which is a *paid-up” lease requiring no rentals, shall be in force for a primary term of three (3)years from the date hereof, end for as long thereafter as oil
of gas of othes substances covered hereby are produced in paying quantities from the leased premises of from lands pooled therewith or this lease is ctherwise maintained in
mmmhmmmw

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as foliows. (a) For o and other liquid hydrocarbons
separated al Leasee's separator facilities, Mrcyairy shall be twen nty-five percent (25%) of such production, ta be delivered at Lessee's option to Lessor at the
wellhead or to Lassor's credit at the oil purch facilities, provided that Lessee shall have the continuing right to purchase such production &t the wellhead
mrlmpnutmpmhIhu-n-lhld(oﬂflmmsncsuchmcomenpw\ghlmumnmq then in the nearest field in which there is such a prevailing price) for
production of similar grade and gravity, () for gas (including casing head gas) and all olher substances covered hereby, Ihe royalty shall be twenty-five percent
m)ntmemdlmnﬁmemmmelumemd less 2 proporfionate part of ad valorem taxes and production, severance, or ofher excise taxes and the

costs incurred by Lessee In o g, P g or otharwise marketing such gas or olher substances, provided that Lessee shall have the continuing right 1o purchase such
pmd\mnnﬁMpmamngweuhaadmmalmmpmlurpmducbmoluniuquunyhmes.smaﬂoﬁd(arlhmlsnosudlmmmmmglnmemnﬂd then in
mewmhmmsma g price) p nt 1o le p conlracts entared intc on the same or nearest preceding date as the date on which
Lesseo d md(c)d‘atﬂvemo!m-mywmoranymMmmuammwstmmwpmormmm

mndﬂlwmmﬂmormﬂurguurdmsumuweud#nmbyhpaqumwaorwchmﬂnamwﬂmmmuulcrfmalﬂmm
such well or wells are either shut-in or producticn there from is not being soid by Lessea, such well or wells shall be to be pt ing in paying quantities
for the purpose of maintaining this lease. lmraperlodoﬂueonsecmwedmlud\waluwn!hnrem-inormmmmm&mmmmdww.m
Lessee shall pay shut-in royalty of one dollar per acre then cavered by this lease, such payment to be made to Lessor or 1o Lessor's credil in the depository cesignated balow,
on of before the end of sald $0-cay period and thereafter on or before each anniversary of the end of sakj 90-day period while the well or wells are shut-in or production there
from is not being soid by Lessee; provided that if this lease is otherwise being by ope: 18, or if production is being sold by Lessee from ancther well or wells on
the leasec premises or lands pooled therewith, mwmmwmmmwmmdnmwmmmmnmmmmum
Lessee's failure 1o propery pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to tarminate this lease

4. All shutin royalty payments under this lease shall be paid of tendered 10 Lessor or to Lessor's credit in _at lessor's address ghove or its successors, which shall
be Lessor's depasitory agent for receiving payments regardiess of changes in the ownership of said land Mumamm«wunumuuwahvmuw

draft and such payments or tenders to Lessor or to the depository by deposit in the US Mails in o stamped o y of 1o the Lessor at the last

address known 1o Lessee shall conslitute proper payment. 1f the deposilory should liquidate or be wammuhwmﬂum'obw

payment hereunder, Lessor shall, at Lessee’s request, deliver 10 Lasses a proper recordable Instrument naming another institution as agent to recaive payments.
5. Excep! as provided for in Paragraph 3. above, # Lessee drills a well which Is incapable of producing in paying quantities i called ‘dry hole") on ihe leased

premises of lands pooled therewith, of if all production (whether or nol in paying quanlities) permanently ceases from any cause, including a revision of unit boundaries
pursuant to the provisions of Paragraph 8 or the action of any govemmental authority, uummmmmummamummn@usﬁd
neveriheiess remain in force if Lessee commences operations for reworking an existing wed or for drilling an i well or for of obtaining or g production
mhmmummwnmvummwmofMMsmmﬂwmumumm-mmmummm Fat
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in driling. reworking or any other
opérations reascnably celculated lo obtain or restore production therefrom, this lease shall remain in force so long as any cne of more of such operabons are with
no cassation of more than 90 consecutive days, and if any such operations result in the production of oil or gas of other substances covered hereby, as long theraafter as
there is production in paying quantities from the leased premises of lands pooled therewith. After completion of a well capable of producing in paying quantiies hereunder,
Lesasee shall drill sych additional wells on the leased premises of lands pooled 2sa ably prudent op would drill under the same or simitar circumstances
to (a) deveiop the laased pramises as 1o f then capable of producing in paying quanuuummul-ndprmorhmmmmm or (b) to protect the
‘eased p from ur ge by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any
lddluonﬂmlhmmuuxprmlymwiﬂe&wdn

6. Lessee shall have the right bul nol the obligation 1o pool all or any part of the leased premises or interes therein with any other lands or Interests, as lo any or all
depths or zones, and as to any or all substances coverad by this lease, either before or afler the commencement of praduction, whenaver Lessee deems it necessary o
proper lo do 80 in order to prudently develop or operate the leased premises, whether or not similar pooling suthority exists with respect to such other lands of interests. The
unit formed by such pooling for an oil well which s not a horizontal completion shall not exceed 80 acres plus 8 maximum acreage tolerance of 10%, and for a gas well or a
horizontal completion shall not exceed B40 acres plus a maximum acreage tolerance of 10%, provided that a larger unit may be formed for an oil well or gas well or horizontal
mﬂeﬂmtocmhmmmywalmungudcuﬂvulhmmmybeprucﬂbadotperrmt:edbyanypovemmamalamrnmthmg]urkédmbduw For the purpose
omn'oroeoing the terms "o well” and “gas wel” shall have the d by ble law or the appropriate governmental authority, or, il no definition is 5o
prescribed, * Wmm:wnmanhrhtpl-dlmﬁndmmmwnouowb«cleelparm‘undqumﬂ means a well with an infial gas-od ratio of 100,000 cubic
feet or more per bamel, based on 24-hour production fest conducted under normal producing conditons using lease sep facilites or lesting
equipment, and the term “horizontal completion’ means an oil well in which the horizontal P ol the gross pletion interval in faciities or equivalent testing
equipment; and the lerm *horizontal completion® means an oil well in which the horzontal component of the gross completion Interval In the reservoir exceeds the vertical
component therpof. maw&:lnghpaahngngmhuwndw Lessee shall fiie ol record a writen declaration describing the unil and stating the effective dale of pooling.
Production. drilling or ywhere on a unit which includes all or any part of the leased premises shall be treated as if it were production, drilling or
mwwmmmmm except that the production on which Lessor's royalty is caladaled shall be that proportion of the total unit production which the
nel screage covered by this lease and included in the unit bears 1o the otal gross acreage in the unit, but only lo the extent such proportion of unil production is sold by
Lessee. Pod\ghmummmm:munu:mmmm and Lessee shall have the recurring right but not the obiigation 1o revise any

m*w by of cor of both, either before or after commencement of production, In order to conform to the well spacing or density pattern
itted by the ge authority having | n, of 1o conform to any acreage d made by such governmental authority. In
mmmawm Lmumulnudmammmﬂmmwu\dmlmmemmum To the exient any portion of the
leased p is nor from the unit by virtue of such revision, the prop of unit production on which lties are payable hereunder shall thereaflar
be gly In the ab of p in paying quantites from a unit, aupmummmw mmmmmmwmdm
lmmmmwmmmmmm Pooling M der shall nol constitute a cross of interests.

7. I Lessor owns less than the full mineral estate in all or any part of the leased premises, the royaltes and shut-in royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced 1o the proportion that Lessor's interest in such part of the leased premises bears to the full mineral estate i
such part of the leased premises.

8. The inlerest of either Lessor or Lessee hereunder may be assigned, devised or othenwi mtnmnuhmwmamwdmwm and the
nghts and obligations of the parties hereunder shall extend to Ineir respective heirs, devisees, Blors, and assigns. No change in Lessor's
ownership shall have the effect of mducing the rights or entarging the obligations of Lessae hereunder, and no change in ownership shall be binding on Lessee until 60 days
after Lessee hay been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee or
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untl Lessor has satisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person entitied to shut-in royalties
hereunder, Lessee may pay or tender such shulin royaities 1o the credit of decedent or decedenl’s estate in the depository designated above. If at any ume two or more
persons are entitied to shut-in royalties hereunder, Lessee may pay or lender such shutin royaltles to such persons or ta their credit in the depository, either jointly or
separalely In proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in pan Lessee shall be refieved of all obligations thereafter
arising with respect o the transferred Interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of
Lessee wilh respect lo any interes! not so lransferred. If Lessee transters a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
pay or tender shut-in royailies hereunder shall be divided between Lessee and Ihe transferee in proporiion to the net acreage interest in this lease then held by each.

8. Lessee may, al any Ume and from time to time, deliver to Lessor or file of record a written release of this lease as {0 a full or undivided interest in ali or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupen be relieved of all sbiigaticns thereafter arising with respect 1o the interest so released
If Lessee releases all or an undivided interest in less than all of the area covered hersby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced
in dance with the net ge interest retained hereunder.

10. In exploring for, developing, producing and marketing oil. gas and other substances covered hereby an
primary andior enhanced recovery, Lessee shall have the right of ingress and egress along witn
reasonably necessary for such purposes, including but not limited to geophysical oparations, d-use of roads, canals, pipelines,
fanks, waler wells, disposal wel's, injection wells, pits, eleciric and telephane lines, power stations, ar ies deemed necessary by Lessee lo discover, produce,
store, treat and/or transport production. Lessee may use in such operations, frea of cost, any ofl, gas, water and/or ciher substances produced on the leased premises,
except waler from Lessor's wells or ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) 1o the entre leased premises described in Paragraph 1 above, notwithstanding any partial release o other partial termination of this lease; and (b} to any
other lands In which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises of lands pooled thorewith. When requested by Lessor in
wiiting, Lessee shall bury its pipelines below ordinary piow depth on cultivated lands  No well shall be localed less than 200 feel from any house or bam now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations lo bulldings and other Improvements
now on the leased premises or such other lands, and to commercial timber and growing crops thereon, Lessee shall have the right al any Ume fo remove ils fixtures,
equipment and materials, including well casing, from the leased premises or such other langs during the term of this leasa or within a reasonable Ume thereafter.

1. Lessee's obligations under this lease, whather express of implied, shall be subject o all applicabie laws. rules, regulations and orders of any gavernmental autharity
having | on including restrictions on the driling and production of wells, and the price of oil, gas. and other substances covered hereby. When drilling, reworking,
production or other operalicns are prevented ar delayed by such laws, rules, regulations or orders. of by inabilily Lo obtain necessary parmits, equipmant, senvices, material,
waler, electricity, fuel, access or easements, or by fire, fload, adverse wealher condilions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to
oblain a satisfaclory market for production or faiiure of purchasers or carriers 1o take or transport such production, or by any other cause nol reasonably wathin Lessee’s
control, this lease shall not terminate because of such prevention or delay, and al Lessee’s option, the period of such prevention or delay shall be added 1o the lerm hereof.
Lessee shall not be liable for breach of any express cr implied covenants of this lease when driling, production or olher aperations are $o prevented, delayed or interrupted,

12. In the event that Lessor, during the primary term of this lease, receives a bena fide offer which Lessor is willing to accept from any party offering to purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land descrived herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees ta notify Lessee in writing of said offer immegiately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of MMeen days after receip! of the nolice, shall have the prior and preferred right and oplion to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer.

13, No ligation shall be initiated by Lessor with respect to any breach of defaull by Lessee hereuncer, for a period of at least B0 days afler Lessor has given Lessee

ritten nolice fully describing the breach or default, and then only if Lessee fails to remedy the breach or cefaull. within such pericd. In the event the mattes s litigated and
there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whele ar in part unless Lessee is given a reasonable
tme after said judicial determination to remedy the breach or defaull and Lessee fails to do so

14. For the same consideration reciled above, Lessor hereby grants, assigns and conveys unto Lessee, its successcrs and assigns, a perpatual subsurface well bore
easement under and through the leased premises for the placement of well bores {along routes selected by Lessee) from oil or gas wells the surface locations af which are
situated an other tracis of land and which are not intended to develap the leased premises or lands paoled therewith and from which Lessor shall have no right to royalty or
other benefit. Such subsurface well bore easements shall run with the land and survive any lermination of this lease

15. Lessor hereby warrants and agrees to defend title conveyed lo Lessee hereunder, and agrees that Lessee al Lessee's option may pay and discharge any taxes,
marlgages or liens existing, levied or assessed on or against the |leased premises. If Lesses exercises such option, Lessee shall be sudbrogaled to the rights of the party to
whom payment is made, and, In addition to its other tights, may reimburse itself out of any royalties or shutn royalties otherwise payable (o Lessor hereunder. In the event
Lessee is made aware of any claim inconsistan! with Lessor’s tlle, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, untll
Lessee has been furnished satisfactory evidence that such claim has been resolved.

18. Notwithstanding anything contained 1o the contrary in this lease, Lessee shall not have any rights 1o use the surface of the leased premises for drilling or other
operations

17. Lessor, and their successors and assigns, hereby grants Lessee an option lo extend the primary lerm of this lease for an additicnal period of M@Lyears from
the end of the primary term by paying or tendering to Lessor prior to the end of the primary ferm the same bonus consideration, lerms and conditions as granted for this lease

18. This lease may be executed in counterparts, each of which 15 deemed an original and all of which only constitute one original
DISCLAIMER OF REPRESENTATIONS: Lesscr acknowledges thal oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor understands that these lease payments and terms
are final and that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market

diti Lessor ack vledges that no rep tations or were made in the negotiation of this Jease that Lessor would get the highest price or

different terms depending on future market cenditions. Nelther party to this lease will seek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/oil and gas owners.

»

eased premises of lands pooied of uniized herewith, in
ions on the leased pramises as may be

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above. but upon execution shall be binding on the signatory and the signatory's
heirs, devt , admini . successors and assigns, whether or not this lease has been executed by all partes hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

Ay A

By: Jay mry & By

ACKNOWLEDGMENT

: STATE OF 7 C KAS
COUNTY OF _ DA+ LAS

i This instrument was acknowledged befare me on the __ 3 day of gfp,’zoog. by: Jay Kim

b Lo

mw\" § Nota; éltc. S'{ﬂo of

Moy P, Ll TRAE LS
, /2] 1z
92:31:12°¢
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of . 2008, by:

Notary Public, State of
Nolary's name (printed;:
Motary's commission expires
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

9/21/2009 11:16 AM

Filed For Registration:

§20.00
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D209250802

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: CN
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) - Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

20 B s
THIS LEASE AGREEMENT Is made this ___ " day of o /WAL 2008, by and between Jay Kim, a married persen herein not
joined by Spouse whose addresss is 944 Pintail Court, Coppell, Texas 75019 as Lessor, and,
Avenue, Suite 1870 Dallas Texas 75201,

DALE PROPERTY SERVICES, L.L.C., 2100 Ross
@s Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions
(including the completion of blank spaces) were prepared jointly by Lessor and Lessee
1. In consideration of a cash bonus in hand paid and fhe covenants herein contained, Lessar hereby grants, leases and lets exclusively to Lessee the following
described land, hereinafier called leased premises:

2.193 Acres of land, more or less, being all of Lot 14-A, Block 5, out of the VR Horton Subdivision, an additionto the City
of Fort Worth, Tamrant County, Texas, according to that certain plat recorded in Volume 388-0, Page 591, of the Plat
Records of Tarrant County, Texas.

in the County of Tarrant, State of TEXAS, containing 2.193 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion,
prescription or otherwise), for the purpose of exploring for, deveioping, producing and marketing oil and gas, along with all hydrocarbon and nan hydrocarbon substances
produced in association therewith (including geophysical/seismic operations) The ferm *gas’ as used herein includes helium, carbon dioxide and othet commercial gases, as
well as hydrocarbon gases. In addition lo the above-described leased premises, this lease also covers accretions and any small stnps or parcets of land now or hereafter
owned by Lessor which are contiguous or adjacent ‘o the above-described leased premises, and, in ideration of the tioned cash bonus, Lessor agrees to
execule at Lessee's request any additional or supplemental instruments for a more complele or accurate descrption of the land so covered  For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whather aclually more of less.

2. This lease, which is a “paid-up” lease requiring no rentais, shall be in force for a primary term of three (3)years from the date hereof, and for as long thereafter as oll
©or gas or other subslances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease is otherwise maintained in
effect pursuant to the provisions hereol.

3. Royalties on ofl, gas and other substances produced and saved hereunder shall be paid by Lessee lo Lessor as follows: (a) For oil and other liquid hydrocarbons

separated at Lessee’s separator faciiies, the royalty shall be twenty-five percent (25%) of such production, to be delivered at Lessee’s option to Lessor at the
wellhead or to Lessor's credil at the oll purchaser's lranspontalion facilities, provided thal Lessea shall have the continuing right to purchase such production at the wellhead
market price then prevalling In the same field {or if there is ng such price then prevalling in the same field, then in the nearest field In which there is such a prevailing price) for

production of similar grade and gravity; (b) for gas (including casing head gas) and all other substances covered hereby, the royalty shall be Lmﬁxg_mg_m

{25%) of the proceeds realized by Lessee from the sale thereaf, less & proportionate part of g valorem taxes and production, sevarance, of other excise taxes and the
costs Incurred by Lessee in delivering, g or g such gas or other substances, provided that Lessee shall have the continuing right lo purchase such
production at the prevailing weilhead market pﬂm pa:d for pmdt.cnm of similar quality in the same field (or if there is no such pnce then prevailing in the same field, then in
the nearest field in which there is sum a prevailing price) pursuant to comparable purchase contracts entered info on the same or nearest preceding dale as the date on which
Lessee its der, and (c) If at the end of Ihe primary term or any time thereaftor one or more wells on the leased premises or lands poaled
therawith are capable of either producing oil or gas or other substances covered heredy in paying quantilies or such wells are warting on hydraulic fracture simulation, but
such well or wells are either shut-in or production there trcm is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities
for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shul-in o production there from is nol being sold by Lessee, then
Lessee shall pay shul-in royaity of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credit in the depository designated below,
on or before the end of said 80-cay period and thereafter on or before each anniversary o! the end of said 80-day period while the well or wells are shut-in or production there
from is not being sold by Lessee; provided tha if this lease is otherwise being mainained by operations, or if production is being soid by Lessee from anolher well or wells on
the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next lollowing cessation of such operations or production
Lessee's failure to properly pay shul-in royalty shall render Lessee hiable for the amount due, but shall not operale lo terminate this lease.

4, All shut-in royalty payments under this lease shall be paid or tendered 1o Lessor or to Lessar's credit in _at lessor's address above  of its successors, which shall

be Lessor's deposilory agent for g payments of iges In the ownership of said land. A.-I payments or tenders may be made in cumency, or by check or by
draft and such payments or lenderss 1o Lesscr or to the depository by deposit in the US Mails in a ped envelope to the d itory of 1o the Lessor at the last
address known lo Lessee shall {ule proper pay If the o y should liquidate or be ded by ancther ir jon, of rorany reason fail or refuse to accept

payment hereunder, Lessor shall, at Lessee’s request. deliver to Lessee a propar recordabla instrumant naming anolher institution as depository agent to receive paymenis.

5. Except as provided for in Paragraph 3. above, if Lessee drilis a well which is incapable of producing in paying quantiies (hereinafter called *dry hole”) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantities) permanently ceasas from any cause, including a revision of unit boundaries
pursuant to the provisions of Paragraph & or the action of any governmental authority, then in the event this lease fs no! otherwise being maintained in force it shall
nevertheless remain in force if Lessee commences operations for reworking an axisling well or for dnlling an additional well or for otherwise abtaining or restoring production
on the laased premises or lands pooled tharewith within 80 days after completion of operalicns on such dry hole or within 90 days atter such cessation of all production. If at
the end of the pnmary term, or at any time thereafter, this lease is nol otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other
1o oblain or restore production therefrom, Lhis lease shall remain in lorce so long as any one or more of such operations are prosecuted with
no cessation of mare than 80 conseculive days, and if any such operations result in the production of oil or gas or other substances covered hereby, as long thereafter as
there Is production in paying quantities from the leased premises or lands pooled therewith, After compigtion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances
1o (a) deveiop the leased p as fo formations then capable of producing in paying quantities on the leased premises or lands pooled therewith, of (b) to protect the
leased pr from uncomp d drainage by any well o wells located on ather lands not pooled therewith  There shall be no covenant to drill exploralery wells or any
additional wells except as expressly provided herein.

6. Lessee shall have the nght but not the obligalion to pool all or any part of the leased premises or interest therein wilh any other lands or interests, as 10 any or all
depths or zones, and as lo any or all substances covered by Lhis lease, either before or after the commencement of production, whenever Lessee daems it necessary or
proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooting authority exists with respect to such other lands or interests. The
unit formed by such pooling lfor an oil well which is rot a honzonta! compietion shall not exceed B0 acres plus a maximum acreage tolerance of 10%. and for a gas well or a
herizontal completion shall not exceed 840 acres plus a maximum acreage lolerance of 16%: provided that a larger unit may be formed for an oil well or gas well or horizontal
compietion to conform lo any well s.paclng or density pattem that may be prescribed or permitted by any govermnmental authority having jurisdicion 1o da so. For the purpose
of the foregoing, the terms “oil well* and "gas well” shall have the d by applicable law of the appropriate governmental authority, or, If no definition is so
prescribed, “oil well” means a weil with an initial gas-oil ratio of (ess than 100 DDO cubﬁc feel per barrel and "gas well* means a well with an initial gas-oil ratio of 100,000 cubic
feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment: and the term “horizontal compietion® means an oil well in which the horizontal component of the gross compietion interval in facilities or equivalent testing
equipment, and the term “horizontal completion® means an oil well in which the herizontal component of the gross completion interval in the reservoir exceeds the vertical
camponent thereof. In exercising its pooling nghts hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling
Production,. drilling of reworking operations anywhere on a unil which inciudes ali or any part of the leased premises shall be treated as if it were production, drilling or
reworking operalions on the leased premises, excep! that the procuction on which Lessor’s royalty is calculated shall be that proportion of the total unit production which the
net acreage cavered by this lease and included in the unit bears lo the otal gross acreage in the unit, but only ta Lhe extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall no! exhaust Lessee’s pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any
unil formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pattern
prescribed or permitted by the governmental authority having jurisdiction, or lo conform to any productive acreage determination made by such governmental authority. In
making such a revision, Lessee shall file of racord a wrilten declaration describing the revised unit and slating the effective dale of revision. To the extent any portion of the
leased premises Is included in or excluded Irom the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereatter
ba adjusted accordingly. In the absence of production in paying quantites from a unil, or upon permanent cessalion thereaf, Lessea may terminate the unit by filing of record
a written declaration describing the unit and stating the date of terminaticn. Pooling hereunder shall not constitute a unssconvcyanoe of interests.

7. If Lessor owns less than the full mineral estate in all or any pant of ihe leased premisas, the roy and shut-in roy payabie hi dar for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the oroportion that Lessor's in‘erest in such part of the leased premises bears 1o the full mineral estate in
such part of the leased premises,

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or othenwise lransferred in whole or in pari, by area andior by depth or zone, and the
rights and obligations of the parties hereunder shall extend to thex respectve heirs, devi . administrators, successors and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the obiigations of Lessee hereunder. and no change in ownership shail be binding on Lessee until 60 days
after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee or

County: TARRANT Doc: 000250801 Date: 09/21/2009 Vol: 0000000 Page: 00000

Page 1 of 3



unlil Lessur has satisfied the notifs qui t ! in Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties
“nereunder, Lessee may pay or fender such shut-in royalties 1o the crecit of cecedent or decedent’s estate In the depository designated above. If at any ime two or more
persons are entitied to shut-in royalties hereunder. Lessee may pay or tender such shut-in royalties to such persons or 1o their credit in tne deposilory, either jointly or
separately in proportion 10 the interest which each owns. If Lessee transfers [ts interest hereunder in wnole or in part Lessee shall be relieved of all obligations thereafter
arising with respect to the ansferred interest, and failure of the lransleree to satisty such obiigations with respect to the ansferred Interest shall not affect the rights of
Lessee with respect to any interest not so Iransferred. If Lessee tiansfers a full or undivided interest in all or any portion of the area covered by this lease, the obigation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then heid by each

9. Lessee may, at any time and from time to time, deliver lo Lessar o file of record a written release of this lease as o a full or undivided interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all cbligabons thereatier arising with respect to the m:ere;t 30 released.
If Lessee releases all or an undivided interest In less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be prop ly reduced
In accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketng oil, gas and other substances covered heraby on, Ianed premises of lands pooled or unitized herewith, In
primary andfor enhanced recovery, Lessee shall have the right of ingress and egress along with the rght such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to gecphysical operations, use of roads, canals, pipelines,
tanks, water wells, disposal wells, injecton wells, pits, electric and telephone lines, power stations. and other facilities deemec necessary by Lessee ta discover, produce,
slore, lreat and/or transport production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the jeased premises,
except water from Lessor's wells or ponds. In exploring, develaping, producing or marketing from the leased premises or lands pooled therewith, the anciliary rights grantec
herein shall apply (a) to the entire jleased premises described in Paragrapn 1 above, 'ding any partial release or other partial termination of this lease; and (o) to any
other lands in which Lessor now or hereater has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith, When requested by Lessor In
writing, Lessee shall bury its pipelines below ordinary picw depth on cultivaled lands. No well shall be located less than 200 feet from any house or barn now on the leasec
premises or other lands used by Lessee hereunder, without Lessor's corsent, and Lessee shall pay for damage caused by its operations to bulldings and other improvements
now on the leased premises of such other lands, and to commercial timber and growing crops tnereon. Lessee shall have the right at any time lo remave its fixtures,
equipment and materials, including weil casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter

11. Lessee's obligations under this lease, whether express or implied, shail be subject to all appiicable laws, rules, regulations and orders of any governmental authority
having jurisdiction including restrictions on the drilling am: procuction of wells, and the price of oil, gas, and other substances covered hereby. When drilling, reworking,
preduction or other are pr ted or delayed by such laws, rules, regulations or orders, or by inability to cblain necessary permils, equipmenl. senices, malesial,
waler, electricity, fuei, access or ammmb or by rre flicod, adverse weather conditons. war, sabotago, rebellion, insurrection, riot, strike or labor disputes, or by inability to
oblain a salisfaclory market for production or failure of purchasers or carriers to take or fransport such production, of by any other cause not reasonably within Lessee's
control, this lease shall not terminate because of such prevention or delay. and at Lessee's option, the period of such prevention or Gelay shall be added 1o the term hereol
Lessee shall not be liable for breach of any express of Implied covenants of this lease when drilling, procuction of othef cperations are so prevented, delayed of interrupted

12 In the event that Lessor, during the primary term of this lease, receives a bona fice cffer which Lessor is willing 10 accept from any party offering to purchase from
Lessor a lease covering any or all of the subslances covered by Lhis lease and covering all or a portion of the iand described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees 1o nolity Lessee in wriling of said offer immediately, induding in the nalice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee. for a pericd of fitteen days after receipt of the notice, shall have the prior and preferred right and option ta
purchase the lease or parl thereof or interest therein, covered by the offer at the price and according to the terms and condilions specified in the offer.

13. No litigation shall be initiated by Lessar with respect ta any breach or defaul by Lessee hereunder, for a period of al least 90 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default. within such period. In the event the matter Is litigated and
there is a final judiclal determination that & breach or default has occurred, this lease shall not be forfeited or canceled in whale or In part unless Lessee is given a reasonable
time after said judicial ceterminaton to remedy the breach or defau't and Lessee fails to ¢o so

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, Ils Successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of we!l bores (along routes selected by Lessee) from cil or gas wells lhe surface locations of which are
siluated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right to royalty or
other benefit. Such subsurface well bore easements shall run with the land and survive any termination of this lease

15, Lessor hereby warrants and agrees to defend litle conveyed to Lesses hereunder, and agrees that Lessee at Lessee's option may pay and discharge any taxes,
mortgages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse itself cut of any royalties or shut-n royailies otherwise payable to Lessor hereunder, In the event
Lessee is made aware of any claim incansistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalies hereunder, without interes, until
Lesses has been fumished sabsfactory evidence that such claim has been resoived.

16, Notwithstanding anything contained lo the contrary in this lease, Lessee shall not have any tights to use the surface of tne leased premises for drilling or olhes
operations.

17. Lessor, and their successors and assigns, hereby grants Lessee an opton to éxtend the primary term of this lease for an additional period of tWO (2) years from
the end of the primary lerm by paying cr tendering to Lessor prior 1o the end of the primary term the sama bonus consideration, terms and conditions as grantad for this lease.

18 This lease may be executed in counterparts, each of which-is deemed an original and all of which only constitute one original
DISCLAIMER OF REPRESENTATIONS! Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease Is the product of good faith neg Lessor und; ds that these lease payments and terms
are final and that Lessor entered Into this lease wimom duress or undue Influence. Lessor recognizes that lzase values could go up or down depending on market
conditions. Lessor ackno gos that no rep or ass were made in the negotiation cf this lease that Lessor would get the highest price or
different tarms depending on future market conditions. Neither party to this lease will seek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotlate with any other lessors/oll and gas owners,

IN WITNESS WHEREOF, this lease is exacuted to be effective as of the date first written above, but upon executon shail be binding on the signatory and the signatory’s
heirs, dev alors, and assigns, whether or not this lease has been executed by al! parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

Doy £

By: JayRim  * By:

ACKNOWLEDGMENT

STATEOF T & K4S
COUNTY OF __ (DA CLAS

= i
This instrument was acknovledged before me on the 3 day of SEf .72:09. by Jay Kim

fary Public, State’
Notary's name (arinted), oA sl F~ RHEC

Notary's commission expires ?/Z 1 / j z

STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of 2009.by:

Notary Public, State cf
Notary's name (printed).
Notary's commission expires
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paul Up
With 640 Acres Pooling Provision
STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this 5 day of March. 2009, by and between Bob Bowland, a i n i
whose addresss is 5155 Wichita S1., Fort Worth, Texas 76119 as Lessor, and, Y

DALE PROPERTY SERVICES. L.L.C., 2100 Ross Avenue, Sulte 1870 Dallas
as Lessee. All printed portions of this lease were prapared by the party hereinabove named as Lessee, but all other provisions (inciuding the completion of
blank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration of a cash bonus in hand paid and the covenants herein cantained, Lessor hereby grants, leases and lels exclusively to Lessee the following
described land, hereinafter called leased premisas:

.342 acres of land, more or less, being a portion of Lot 14-A, Block 5 out of the V.R. Horton Addition, an addition to the
city of Fort Worth, Tarrant County, Texas, and being more particularly described by metes and bounds in that certain deed
dated December 13, 1977, by and between Brian R. Wilson and Bob Bowland as independent executors of the estate of
Raymond Wilson, deceased, as Grantor, and Bob Bowland, as Grantee, and recorded in Volume 6403, Page 202, of the
Deed Records of Tarrant County, Texas.

in the County of Tarrant, State of TEXAS, containing .342 .342 gruss acres, more or less (including any inlerests therein which Lessor may hereafier acquire by reversion,
prascﬂpunn or ulhemlsu) for the purpose of fnr. loping, vg and marketng o and gas, along with all ny v and nan t

P 1 th h (including oeoohﬂiul.'seistrﬁc ooerauens) Tm term “gas” as used herein Includes helium, carbon dioxide and aﬂ\er commercial gases, as
well as hymrbcn gases. In addition to the above-described leased premises, this lease also covers accretions and any small strips or pamals of land now or hereafler
owned by Lessor which are contiguous or adjacent 1o the above-described |eased p and, in con of the afo d cash bonus, Lessor agrees to
execule at Lessee's request any additicnal or supplemental instruments for 8 more complete or accurale description of the land sc d. Forthe of ]
the amount of any shut-in royalties hereunder, the number of gross acris above specified shall be deemed correct, whether actually more or less.

2. This lease, which is a *paid-up" lease requiring no rentals, shall be in farce for a primary term of Threc (3jyears from the date hereof, and for as long thereafler as
oll or gas or other d hereby are produced in paying quantities from the leased premises or from lands pocled therewith or this lease Is otherwise maintained
In effect pursuant to the provisions hereol.

3. Royalties on oll, gas and other substances produced and saved hereunder shall be paid by Lessee lo Lessor as foliows: () For oll and other liquid hydrocarbons

at Lessee’s facilites, the royalty shail be Twentv-Five Percent (25%) of such production, lo be delivered at Lessee's option to Lessor at the
wellhead or to Lessor's credit at the oil purchaser’s fransportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead
market price then pravailing in the same lield (o if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for

production of similar grade and gravity: (b) for gas (inciuding casing head gas) and all other subslances covered hereby, the royaity shall be Twenty- Five Percent

(25%) of the proceeds realized by Lessee from the sale thereaf, less a proportionate part of ad valorem taxes and production, severance, or ather excisé taxes and the
costs incurred by Lessee In delivering, processing or otherwise marketing such gas or other substances, provided that Lessee shall have he cantinuing right lo purchase such
production at the prevailing wellhead market price pald for production of similar quality in the same field {or If there Is no such price then prevalling in the same field, then in
the nearest fieid in which there is such a prevailing price) pursuant 10 comparable purchase contracts entered into on the same or nearest preceding dale as the dale on which
Lnsn:ummmcuau purchases hereunder; and (c) if at the end of the primary lerm or any Ume thereafter one or more wells on the leased premises or lands pocied

ith are bie of either p g oil or gas or cther subsiances covered hereby in paying quaniities of such wells are waiting on hydraulc fracture stmulation, but
such Mwwlsndmm-mn‘pmdudmm from [s not being soid by Lessee, such well or wells shall nevertheless be deemed !0 be producing (n paying quantities
for the purpose of maintalning this lease. If for @ pericd of B0 consecutive days such well or wells are shutin or production there from is nol being sold by Lessee, then
Lessee shall pay shut-n royalty of one collar per acre then covered by this lease, such payment tc be made 1o Lessor of 1o Lessor's credit in the depository designated below,
on or before the end of said 90-day period and thereafier on or belore each anniversary of the end of said 90-day period while the weil or wells are shut-in or production there
from is not being soid by Lessee; provided thal If this lease is otherwise being maintained by operations. or If production is being sold by Lessee from another well or wells on
the leased premises or lands poaled therewith, no shui-in rayalty shall be due until the end of the 90-day period next A  of such op of producti
Lessee's fallure 1o properly pay shut-in royalty shall render Lessee iiable for the amount due, but shall not opezate to terminate this lease.

4. All shut-in royally payments under this lease shall be paid or tendered to Lesser or o Lessor's credil in _at lessor's address above  or i1s successors, which shall
be Lessar's dep y agent for receiving payments regardless of ges in the awnership of said land. All payments or lenders may be made In currency, or by check of by
draft and such payments or fenders to Lessor or 10 the depositary by deposit in (he US Mails in a stamped envelope addressed to the depository of ta the Lessor at the last
address known 1o Lessee shall constitule proper payment. If the deposilory should liquidale or be succeeded by another Institution, or for any reason fail or refuse 1o accept
pwment hereunder, Lessor shall, at Lessee's request, deliver lo Lessee a proper recordable Instrument naming ancther institution as depository agent 1o receive payments

5. Excepl as provided for in Paragraph 3. above. if Lessee drills a well which is incapable of producing in paying quantiies (hemmﬂu:allod *dry hola®) on the leased
premisumhrﬂspodedl.rmmﬁ or if all production (whether or not in paying quanuties) permanantly ceases from any cause, Inciuding a revision of unit dari
pursuant to the provisions of Paragraph 6 or the action of ary governmental authority, then in the event this lease Is not otherwise bur.g maintained in force it shall
nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or {or otherwise obtaining or ring production
on the leased premises or lands pooled therewith within 80 days afler compietion of operations cn such dry hole of within 90 cays after such cessation of all production. H at
mmdmmmtm or at any time thereafler, this lease is nat otherwise being maintained in force but Lessee is then engaged in drilling. reworking or any other
10 oblain o restore production therefrom, this lease shall remain in force 50 long as any one or more of such operaticns are prosecuted with
nc cessation of more than 90 consecutive days, and if any such operalions result in the production of oil or gas cr olher substances covered hereby, as long thereafter as
there is production in paying quantities from Ine leased premises or lands pooled therewith. Aher completion of a well capable of producing in paying quantities hereunder,
Lessee shall drill such additional welis on the leased premises or lands pooled therewith as a reasonably prudarnl cperator would drill under the same or similar circumstances
to (a) develop the leased premises as to & then of p ing In paying quantties on the leased premises or lands pooied therewdth, or (b) Lo protect the
leased pi from saled drai by any well or wells located on other lands not pooled therewith. There shall be no covenant 1o drill exploratary wells or any
additional wells except as expressly provided herein.

€. Lessee shall have the right but nol the obligation tc ool all ar any part of the leased premises or interest therain with any other lands or interests, as 1o any or all
depths of zones, and as 10 any of all subslances covered by this lease. either before or after the commencement of production, whenever Lessee deems It necessary of

proper (o do S0 in order o prudently deveiop or cperate the leased premises, whether or not similar pooling authorily exisis with respect to such other langs or interests. The
unit formed by such pooling for an oil well which is not a herizontal completion shall not exceed 80 acres pius a maximum acreage tolerance of 10%, and for a gas well era
horizontal completion shall not exceed 840 acres plus @ maximum acreage tlerance of 10%: provided that a larger unit may be formed for an cil well or gas well or horizontal
completion 1o conform 1o any well spacing or density patlem that may be prescribed or permitted by any governmental authorily having junisdiction to do so. For the purpose

of the foregoing, the terms "oil well” and "gas well” shall have the meanings prescribec by applicable law or the app govermnmental authority, or, If ro definition is so
jprescribed, “oil well” means a well with an inital gas-oil ratio of less than 100,000 cubkc iec'pe‘ barrel and gasu.rmemsawelwlm:n l-rt.algus-al ratio of 100,000 cubic
feel or more per barrel, based on 24-hour production lest conducted under normal producing conditons using lgase sep h of equivalent testing

equipment. and the term “horizontal completion” means an cil well in which the horizontal component of the gross completion interval in faciites or equivalent lesting
equipment; and the tem “horizontal completion™ means an ofl weil In which the horizontal component ol the gross completion interval In the reservolr exceeds the vertical
component thereof. In uer::shq its pooling rights hereunder, Lessee shall file of record & writlen declaration describing the unit and stating the effective date of pooling.
Production, drilling or here on a unit which inciudes all or any pan of the leased premisas shall ba treated as if R were production, drilling or
reworking operations on the lenaa premisas, e)u:epl that the production on which Lessor's royalty is calculaied shall be that proportion of the total unit production which the
nel acreage covered by this lease and Inciuded in the unit bears 1o the total gross acreage in the unil, but only 1o the extent such proportion of Lnit production Is sold by
Lessee. Pooling in cne or more instances shall nct exhaust Lessee’s pooling rights hereunder, and Lessee shall have the recurring right but not the cbligation to revise any
unit farmed hereunder by expansion or contraction or both, either before or after commencement of production, In order to conform to the well spacing or density pattern
prescribed or permitted by the govemmental authority having |urisdiction, of To conform Lo any productive acreage determination made by such governmental authority. In
making such a revision, Lessee shall file of record a written declaralion describing the revised unit and stating the effective dale of revision. To the extenl any portion of the
leased premises is included in or exciuded from Lhe Lnit by virlue of such revision, the proportion of unit product an on which royalties are payable hereunder shall thereafler
be adjusled In the ab of producton in paying quantibes from a unit, or Lpon pemanent cessation thereof, Lessee may 1erminate the unit by fiing of record
a written declaration dumhrq the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests

7. i Lessor owns less than the full mineral estate in ail or any pari of the leased premises, the royalties and shul-in royailies payabie hereunder for any well on any pant
of the leased premises or lands pooled therewith shall be reduced o the proportion thal Lessor's interest in such pan of the leased premises bears io the full mineral estats in
such pan of the leased premises,
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' B. The interest of either Lessor or Lessee hereunder may be assigned. devised cr ctharwise transfermed in whole or in part. by area andior by depth of zone, and the
mammﬂmmmw:mmm:mmm devisees, execulors, adminisiators, successors end essigns.  No change in Lessor's
ownership shall have the eflect of reducing Lhe rights or gir biigations of Lossoe b der, and no change in ownershig shall be binding on Lessee untl 60 days
after Lessee has been furnished the eriginal or certified or duly luu'mtl:md copies of the documents estabiishing such change of cwnership to the satsfaction of Lessee or
untl Lessor has satisfied the notification requirements contained in Lessee's usual form of division crder, In the event of the dealh of any person entilied to shul-in royaities
hereunder, Lessee may pay of lender such shut-in royalties 1o the credit of decedent or decedent's estate in the depository designated above. If at any time two or more
persons are entiled 10 shul-in royalties hereunder, Lessee may pay or lender such shut-in rcyalties to such persons or to their credit in w: degositary, ellhnr ldnuv or
npura!dy in proportion to tha Interest wnich cach owns. i Lessee transfers its inlerest hereunder in whole or In part Lessee shall be relievad of all oblig

arising with respect 1o the transferred Interest. and fallure of the transferee to salisfy such obligations with respect (o the transferred interest shall not affect the rights of
Lessee with respect 1o any interest not so transferred, If Lessee ransfers a full or undivided interest in all or any portion of the area covered by lhis lcase, the obligation to
pay of lender shul-in royalties hereunder shall be divided batween Lessee and the transferee in proportion 1o the net acreage inlerest in this lease then held by each.

9. Lessee may, at 2ny Ume and from time to time, celiver to Lessor o file of record a writlen release of this lease as wa full or undivided interest in all or any portion of
the area covered by this lease ar any depths or zones there uncer, ana shal thereupon be refieved of ail oblig arising with respect 1o (he interes! so released.
If Lessee releases ail or an undivided interest in less than all of the area covered hereby, Lessee's oblgation 1o pay of lender shut-in royaltes shall be proportionately reduced
in accordance with U\lnetlcrmc -nm‘slmmhumnr

10. In exploring for, g and marketing oll, gas and other substances covered hereby on the leased premises cor lands pooled or unitized herewith, in
Mmﬂyudlotmhnmﬁmy l.cﬁoe:hal have the right ol ingress and egress along with the right to corduct such operalons on the leased premises as may be
reasonably necessary for such purposes, including but not limiled 1o geophysical operations, the drilling of wells, and the consiruction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and lelephone lines, power stations, and cther facilities deemed necessary by Lessee to discaver, produce,
store, troat and/or transport production. Lessee may use in such operations, free of cost, any ol, gas, water and/or other subsiances produced on the leased premises,
excepl water from Lessor's wells or ponds. In Wannn demonmg producing or marketing from the leased premises of lands pooled therewdth, the anciltary rights granted
herein shall apply (a) to the entire leasea premises descri n Paragraph 1 above, notwitt g any partial release or ather partial termination of this lease, and (b) to any
other lands in which Lessor now or hereafler has authority to grm: such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
wriling, Lessee shall bury its pipelines below ardinary plow depth on cullivated lands. No well shall be localed less than 200 feet from any house or barmn now on (he leased
premises or other lands used by Lessee hereuncer. without Lessor’s consent, and Lessee shall pay for damage caused by its operations 10 bulldings and other improvements
now on the leased premises or such other lands, and to al timber and growing crops thereon. Lessee shall havo the right at any Ime 1o remove s fixtures,
equipment and materials, including we!l casing, {7om the leased premises or such other lands during the term cof this lease or within a reasonable time thereafier

11. Lessee’s cbligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, reguiations and orders of any govemmantal autharity
having jurisdiction including restrictions on the drilling and production of wells, ana the price ¢f cil, gas. and other substances covered hereby. When drilling, reworking,
producbon or olher operations are prevented or delayed by such laws, rules, regulalions or orders, or by inability to oblain necessary permils, equipment, services, material,
water, electricily, fuel. access or easements, or by fire, flocd, adverse weather conditions, war, sabotage, redellion, insurrection, o, strke or labor disputes, or by inability to
obtain a y markel for tion or failure of purchasers or carrers %o take or transport such produclion. of by any olher cause not reasonably within Lessee’s
control, this lease shall not lerminate because of such prevention or delay, and al Lessee’s opticn, the perod of such prevention or delay shall be added to the tem hereof
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted.

12. In the event that Lessor, during the primary lerm of this lease. receives a bona fide affer which Lesser is willing to accept from any party offering lo purchase from
Lessor a lease covering any or all of the substances coverec by this lease and covering all or a poriion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to nolify Lessee in writing of said offer immediately, including in the notice the name and acdress of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after rece:pt of the notice, shall have the prior and preferred right and option o
purchase the lease or pant thereof of interest therein, covered by the offer at the price and accarding to the lerms and conditons specified in the offer.

13. Na litgation shall be initiated by Lessor wilh respect lo any breach or default by Lessee hereunder, for a period of al least 80 days after Lessor has given Lessee
wiitten nolice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such peried. In tha event the matter is litigated and
there Is a final judicial determinalion that a breach or default has occuired, this lease shall not be forfeited or canceled In whole of In part unless Lessee is given a reasonable
time after sald judicial determination to remedy the breach or default and Lessee fails lo do so

14. For the same consideration reciled above, Lessor hareby granis. assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lesses) from ofl or gas wells the surface locations of which are
situated on other tracts of land and which are nol interded to develop the leased premises or lands pooied therewith and from which Lessor shall have no right 1o royally or

other benefit. Such subsurface well bore shall run with the land and survive any terminalion of this lease
15. Lmtwebymqurmwdwame yed to Lessee h Jer, and agrees that Lessee at Lessee’s oplion may pay and discharge any laxes,
gages or liens existing, levied or d on or agains! the leased premises, If Lessee exercises such ogtion, Lessee shall be subrogated to the rights of the party to

whom payment is made, and, in additcn 1o its cher rights, may reimburse lisel out of any royalties or shul-n royallies otherwise payable to Lessor hereunder. In the event
Lessee is made aware of any claim inconsistent with Lesscr's Ulle, Lessee may suspend the paymert of royalies and shut-in royalties hereunder, without interest, until
Lessee has been fumished satisfactory evidence that such claim has been resolved.

16. Notwithstanding anything contained o the contrary in 1his lease, Lessee shall nol have any nghts o use the surface of the leased premises for dilling or other
operations,

17. Lessor, and their successars and assigns, hereby grants Lessee an option o extend the primary term of this lease for an addtional period of tWQ (2) years from
the end of the primary term by paying or tendering to Lessor prior 1o the end of the primary term Lhe same bonus consideration, terms and conditions as granted for this lease.

18. This lease may be execuled in counterpants, each of which is deemed an original and all of which only canstitule one original.
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rantal, bonus and royaity, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith neg Lessor that these lease payments and terms
nﬁnummummw into this luuwmswm or undue influence. Lessor recognizes that lease valugs could go up or down depending on markel
conditions. Lessor A that no were made In the negotiation of this lease that Lessor would get the highest price or
diffarent terms depending on future market conditions. uomm party 1o this lease will seek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negatiate with any other lessorsloil and gas owners.

IN WITNESS WHEREOF, this lease Is execuled io be effecive as of the date first wrillen above, but upon execution shall be binding on the signatory and the signatory's

heirs, , €XECULOTs, i L § and assigns, whelher or not this lease has been d by all parties named as Lessor,
LESSOR WETHm&)
MBowtnnd i By:
ACKNOWLEDGMENT
STATE OF Texas
COUNTY OF Tarrant
This instrument was acknowledged before me on the Sday of March. 2009, by Bob Bowland, a ] in not joi

Py

Neery Pubiic, State of 1 EX8S
Notary's name (printed) (W Tk
Notary's commission expiros

0 DANE & XNOTT |
) ”"," Novary Pubiic, Siate of Texas

o My Commssicn Expires
s Septembiar 13, 2011

STATEOF ___
COUNTY OF

This instrument was acknowledged before me on the day of 2008, by:

Notary Public, State of
Notary’s name (printed)
Notary's commission expires:
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—I/NOT'ICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Praducers 88 (4-89) — Paid Up
‘With 640 Acres Pooling Provision

STANDARD LEASE v.§
PAID UP OIL AND GAS LEASE
(No Surface Use)
1.'HIS LEASE AGREEMENT is made Ihis |.:) dayol“ wr; \ - ‘ .200'9.!!9!}!\0 between

[ S )0 Ross Avenue, § xas 75 asl.mu Nlmmmmummmmwmm
mmmdumeaﬂuhu, jons (including the : ofblnnl:._ ) were prepared jointly by Lessor and Lessee.
L5 mmhu:ﬂmd|mmmus'nwﬂpddwmemmmuhcmnmuhed Lessor hereby grants, leases and lets excusively to Lessee the following
described land, hereinafier called leased premises:

. 12% _ACRES OF LAND, MORE OR LESS, BEING LOT(S) __{D JBLOCK __ S
QUT QF THE WhSone ADDITION, AN ADDITION TO THE CITY OF
TARRANT COUNTY, TEXAS, ACCORDING TO THAT CERTAIN PLAT RECORDED

IN VOLUME LPAGE ___ L1y OF THE PLAT RECORDS OF TARRANT COUNTY, TEXAS.
In the County of Tarrant, state of TEXAS, ining 755 (ro3s acres, more of less (including any interests therain which Lessor may hereafter acquire by
reversion, prescription or otherwise), for the purpose of exploring for, developing g and oil and gas, along with all hydrocarbon and non hydrocarbon

substances produced in association therewith (including geophysical/seismic opemuns) " The term gas’ as used herein includes heilum, carbon dioxide and other
commercial gases, as well as hydrocarbon gases. In addition 1o the above-described leased premises, this lease also cavers accrelions and any small sirips or parcels of
land now or hereafter cwned by Lessor which are g of adj to the above: leased pr , and, in i of the ned cash bonus,
Lessor agrees io execute at Lessee's request any additional Nsmmnﬂ!wmrmammdehwmhmmmmmmm For the purpose
of determining the amount of any shut-in royalties hereunder, the number of pross acres above specified shall be desmed correct, whether actually more or less.

2 mm,mts-'uum'wmmwmmmm.mauenmem.pnmwmmotﬂ__ from the date hereal, and for
as long thereafier as oil or gas or other subslances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease is
olherwise maintained in effect pursuant (o the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved pereunder ghall be paid by Les: Lessor as follows: (a) For cil and other liquid hydrocarbons.
separated at Lessee’s separator facilities, the royalty shall be m&ﬂ. E&S &i of such production, lo be delivered at Lessee's option to
Lessor at the wellhead or fo Lessor's credit at the oil p shall have the conlinuing right lo purchase such production al
the wellhead market price then prevalling In the same field (or fhcuisnomuﬂmmenp:mﬂlmhwmhd then in the nearest fieid in which Ihere is such a
prevailing ) for ucuonor:fmnnr‘ and gravity, (b) for gas (including casing head gas) and all other substances covered hereby, the royalty shall be

of the procoeds realized by Lessee from the sale thereol, less a proportionale part of ad vakrem taxes and production,
lavmUIWmnmmummhmrredbyLem-hmmw.mﬂmumemummmmwuw;rwmptwfdndMLllulshll
have the continuing right to p such p at the p d market price pald for production of similar quality in the same field (or if there is no such price
then prevailing in the same fieid, then In the mmliﬁhmm&umwmammm} pursuant to comparable purchase contracts entered into on the same or
nearest preceding date as the dale on which Lessee its pu der; and (c) if at the end of the primary term or any time thereafter one of more weils on
the leased premises or lands pooled therewith are capable of either producing oil or gas or other substances covered hereby in paying quantities or such wells are waiting on
fracture stimulation, but such well or wells are either shut-in or production there from is not being sold by Lassee, such well or wells shall nevertheless be deemed to
ummnmqwmummdmmmm I for a period of 60 consecutive days such well or wells are shut-in or production there from is not
being sold by Lessee, then Lessee shall pay shut-in royalty of cne doilar per acre then covered by this lease, such payment to be made 1o Lessor of to Lessor's credit in the
depasilory designated below, on or before the end of sald 90-¢ay period and thereafter on or before each anniversary of the end of said 50-day period while the well or wells
are shut-n or praduction there from Is not being sold by Lessee; provided that If this loase is oth being maintained by or if prod is being scld by
Lessee from another well or wells on the leased premises of lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day pedod next following cessation
of such operations or praduction. Lessea's failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease.
4. All shut-in royalty payments under ihis lease shall be paid or tendered to Lessor or lo Lessor's credit in _at lessor’s address above  or its successors, which shall

be Lessor's itory agent for iving payments of ch inthe hip of sald land. Mpmmmmmmhmuehmmnw or by check or by
unnammuym«bmmanwbtﬁedepmilaryhyaeposlhmuswruha P to the dep Y of 1o the Lessor at the last
address known (o Lessee shall constitute proper p y should liquidate or be “by institution, or for any reason fail or refuse (o accept

payment hereunder, Lessor shall, mansm.u-std-!wnrwumamwmmwnmmtmhgommm“mwmmm
5. Except as provided for in Paragraph 3. above, If Lessee ciills a well which is incapable of producing in paying quantities (hereinafier calied “dry hole”) on the leased
premises or lands pocied therewith, urrllspmam (whether or not in paying quantiies) permanently ceases from any cause, induding a revision of unit boundaries
1o the p of P eefthexﬂondmynmmulnmhmtyﬂmhmew Wlhauunﬂommbmgnunﬁmhmum
nevertheless remain in force If Lossee ions for g an existing well or for drilling an additional well or for
onlhelusedmmiusorlam:pododlherewlmwithh90uaysa’larmpiwﬂunoloperabnnsmmdryhdcwmihhdemluﬂ\mihnd pmmmlon Itm
maandowapMmtmn or al any lime thereafter, this leasa is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other

lated to obtain or restore production therefrom, this lease shall remain In force so long as any one or more of such operations are prosecuted with

rnmuhuno!mehmmmmmrﬂnuays.andlranvwd\opemlommsunlnwprodumndworguamhermmrucmmrmmwy as long thereafter as

there Is production In paying from the leased premises of lands pooled therewith D of a wall & of g in paying quantities hereunder,
Luseeshnﬂurﬁmaﬁﬂnn:dwalsonthemudWmmmtmrmmasn:eamawmmomw would drill under the same of similar Greumstances
m(t)devnloplmhued isos as to 's then capable of producing in paying quantities on the lcased premises or lands pooled therewith, er () to protect the

lsased premises from uncompensaled drainage by any woll or wells localed on other lands not pooled therewith. There shall be no cavenant to crill exploratory weils or any
additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or intarests, as lo any or all
depths or zones, and as to any or all substances cavered by this lease, elther before or after the commencement of production, whenever Lessea deems it necessary or
proper to do so in order lo prudently dovelop or operate the leased premises, whother or not simitar pooling authority exists with respect o such other lands o Interests. The
mﬂlorrmdbywdrpoulmgrnrmuumlmubmtawwmpﬁammmmmaﬂnp’unmmmmmﬂw% and for a gas well or a
horizontal completion shail not exceed 840 acres plus @ imum of 10%; provided that a larger unit may be formed for an oil weil of gas weill or horizontal
mﬂmwmmmmwﬂWmumqpammhlwaybemmmwm any governmental authonty having jurisdiction 1o do s0. For the purpose
of the foregaing, the terms “oil well” and *gas well” shall have the meanings prescrioed by applicable law or the app governmental authority, of, If no definition is so
prescribed, “oil weil” means a well with an initial gas-oil ratio of less than 100,00 cubic feet per barrel and “gas well” means a well with an initial gas-ol ratio of 100,000 cublc
feet or more per barrel, based on 24-hour production test conducted under normal p using lease facilities or equivalen! tesling
equipment; and the lerm *horizontal completion” means an oil well in which the noﬂzon'lal comporwn of the gross completion interval in faciities or equivalent testing
equipment; and the tarm "herizontal completion' means an oll well in which the horizontal component of the gross completion Interval In the reservolr exceeds the vertical
component thereol. In exercising Its pooling rights hereunder, Lesseo shall file of record a writtan declaralion describing the unit and stating the effactive date of pooling.
Production, drilling or reworking cperalions anywhere on a unit which Includes all or any part of the leased premises shall be treated as i It were production, drilling or
reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the
net acreage covered by this lease and Included In the unit bears lo the total gross acreage in the unit. but cnly 1o the extent such proportion of unit production s sold by
Lossee. Poohghur-wmnhuanuumlnulomuﬂlnmspmmnqnuhmmrmu&mshuhawmwmgnmlwmuowwmbmmw
unit formed I by or both, either before 'or after commencament of production, in order lo conform to the well spacing or density pattem
mmmnymmmmnmnwmimm or to conform 10 any productive acreage determination made by such govemmental authority. In
making such a revision, Lememumotrumawrmdemwuonmmmuurwmunitandsuu-\g!mcnmmolrm To\heemmanypubmolm
leased premisas is included In o excluded from the unit by virtue of such revision, the proportion of unit production on which royalt shall
be adjusted accardingly. In the absence of production in paying quanlities from a unkH, or upon permanent cessation thereof, Lessee may urmhate the unit by fling of record
a wrilten declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estats in all or any part of the leased premises, the roy and shutdn royalties payable I der for any well on any part
of the |eased premises or lands pooled therewith shall be reduced 10 the proportion that Lessar's interest in such part of the leased premises bears to the full mineral estate in
such part of the leased premises,
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8 The interest of either Lessor o Lessee hereunder may be assigned, devised or otherwise transferred in whole or In part, by area and/or by depth or zone, and the
fights and obligations of the parties hereunder shall extend io their respective heirs, devisees, execulors, administrators, successors and assigns. No change in Lessos’s
ownership shall have the effect of reducing the rights or the obli of Lessee der, and no change in ownership shall be binding on Lessea until 60 days
afler Lessee has been fumished the original or certifiec or duly authenticated copies of {he documents establishing such change of ownership to lhe satisfaction of Lessee or
until Lessoc has salisfied the nolification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitied to shut-in royalties
hereunder, Lessee may pay or tender such shul-in royalties 1o the credit of decedent or decedent's estate in the depository designated above. If at any time two of more
persons are entitled 1o shutin royaltios herounder, anmawmamdtraw\shm-nmyllhsmludapamonla'lolhe#uocﬂ in the depasitory, either jointly or
separately in proportion 1o the interest which each owns. If Lessee its interest hereurder in whole or in part Lessee shall be relieved of all obligations thereafter
arising with respect to the transferred inferest, and failure of the transferee lo satsfy such obligations with respect to the transferred interest shall not affect the rights of
Lessea with respect to any interest not so transferred. It Lessee transfers a full or undividad interest in all or any portion of the area covered by this lease, the obligation to
pay or tender shut-in royalties hereunder shall be divided batween Lessae and the transferee In proportion fo the net acreage interest in this [ease then held by each.

9. Lessee may, al any lima and from time fa time, deliver to Lessor or file of record a writlen release of this lease as to a full or undivided interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be roliaved of all obiigations thereafter arising with respect 1o Ihe interas! so refeased.
If Lessee releases all or an undivided interest In less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately reduced
in accordance with the net ge interest reta

10. In g for, ping, p mmmﬁl gas and other substances covered hereby on the leased premises or lands pooled or unilized herewith, In
pmymmmmw Lesseeahalhlwmunghlofhgrusamegmssabngwimmmmhmmmmmmuwwvrhuumm
reasonably necessary for such purposes, including but not limited o geophysical operations, the driling of weils, and the construction and use of roads, canals, pipeiines,
tanks, water wells, disposal wells, injection wells, pits, electric and telephona linos, power stations, and other facilities deemed necessary by Lesses lo discover, produce,
store, ireat andlor Yransport production. Lessee may use In such operations, free of cost, any ofl, gas, water and/or other substances produced on the leased premises,
except waler from Lessor's wells or ponds. In exploring, devdoﬂng producing or marketing from the leasec premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) fo the entira leasad premises in Paragraph 1 above, notwith g any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority bg-anlsmh rights in the vicinity of the leased premises of [ands pooled therewith, VWhen requested by Lessor in
wiiling, Lessee shall bury its p/pelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 fee! from any housae or bamn now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements
naw on the leased premises or such other lands, and ta commercial timber and growing crops thereon. Lessee shall have the right al any time to remove Its fixtures,
equipment and materials, including wall casing, from the leased premises or such other lands during the term of this lease or within a reasonabie time thereafter.

11. Lessee's obligations under this lease. whether express or implied, shail be subject 1o all applicable laws, rules, requiations and orders of any governmental authority
having j 1 including on the drilling end production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, reworking,
produﬂbnovoﬁmopenﬂmuopm:durdahyeuhymms rules, regulations or orders, or by inability 1o obtain Y permits, eq
waler, electricity, fuel, access or easements, or by fire, flood, adverse wealher conditions, war, sabolage, rebaition, mur-cﬂm.n’numauordbpms orbylnlbmnu
cblain a factory markel for pr or failure of purchasers or carmiers 1o take or transport such procuction, of by any ofher cause nol reasonably within Lessee’s
control, this lease shall not b of such p or delay, and at Lessee's oplion, mpabdo!wchwwuwonwd&aymnemmwmwmhm
Lessee shall not be liable for breach of any express or impled covenants of this lease when drilling, production or other op are so pr layed or interrupted.

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor Is willing bampﬂromnnypmywefhg lopwdwsel'run
Lessor @ lease covering any or all of the substances covered by this lease and covering all or a porfion of the land described herein, with the lease becaming effective upon
expiration of this lease, Lessor hereby agrees to notify Lessee In writing of said offer immediately, including in the notice the name and address of the offeror, the price cffered
and all ather pertinent terms and conditions of the offer. Lessee. for a perlod of fifleen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, coverad by the offer al the price and according to the terms and conditions spacified in the offer.

13. No litigation shall be Initiated by Lessor with raspect to any breach or default by Lessee hereunder, for a period of at least 80 days after Lessor has given Lessee
written notice fully describing tho breach or default, and then only If Lessee fails to remedy the breach or default, within such period. In the event the matter s litigated and
there is a final judicial determination that a breach or defaull has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable
time after said judicial determination to remedy the breach or cefault and Lessee falls to do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore
easement undor and through ‘he leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the surface locations of which are
situated on other tracts of land and which are not intended to develop the leased premisas of lands pooled therewith and from which Lessor shall have no right to royalty or
other benefit. Such well bore shall run with the land and survive any termination of this lease.

15. Lessor hereby wamants and agrees to defend title conveyed to Lessce hereunder, and agrees that Lessee gl Lessee’s option may pay and discharge any taxes,
morigages of fiens existing, lavied or assessed on or against the leased premises, If Lessee exercises such oplion, Lessee shall be subrogatad to the rights of the party o
whom payment s made, and, in additicn fo Its other rights, may reimbursa itself out of any royalties or shut-n royalties olherwise ble to Lessor h der. In the event
Lessec is made aware of any claim inconsistent with Lessor's title, Lessee may suspend the payment of royalies and shul-in royalties hereunder, without interest, until
Lessee has been fumished salistaclory evidence thal such claim has been resolved.

;:‘ Notwithstanding anything contained 1o the contrary In this lease, Lessea shall not have ary rights to use the surface of the leased premises for drilling or othar
operations.

17. This lease may be execuled in counlerparts, each of which Is deamed an original and all of which only constitute one original.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in tha form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that Lhis Lease is the product of good faith neg Lessor ds that these lease payments and terms
ara final and that Lessor entered Into this Jease without dunu or undue Influence. Lossor recognizes that lease values could go up or down depending on market
conditions. Lessor ack that no repr were made In the negotiation of this lease that Lessor weuld get tha highest price or
different terms depending on future ma:lul conditions. Nemm party to this lease will seck to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/cil and gas owners.

lumEumoF.mm-bmmecmbooﬂodwaasn'lnndmﬁmmnlbove but upon execution shall be binding on the signatory and the signatory’s
heirs, devi and assigns, whether or not this lease has been d by all parties named as Lessor.

LESSOR (WHETHER ONE OR MCRE)

2%

By Dr\is Lafan Wi Flet

ACKNOWLEDGMENT

= day of %ﬁ’ / . 2008,

DL Simtlet

—
STATE OF gfxag:
COUNTY OF ALY
is inst: ent was ied, {

MARIA MUNOZ PADfII:rLA
N Public, State of Texas
owc::mmiss-on Expires

Oclober 05, 2011

STATE OF %E E E E
COUNTY OF %

is ins s the_ i3 day of Apri | 2009,
o LV LT 2 P A1 Mg TS et

N biic, State of
MARIA MUNOZ PADILLA Notary's name (printed).
tary Public, State of Texas Notary's commission axpires.

My Commission Expires
Oclober 05, 2011
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z/lWOﬂCE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY

INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED

FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision

STANDARD LEASE v.5
PAID UP OIL AND GAS LEASE
(No Surface Use)
THIS LEASE AGREEMENT Is made this 27th day of April, 2010, by and between Advan Capital Resources, Inc. A Texas Corporation
whose is 4008 Plumwood Drive. Arlington, Texas 76016 as Lessor, and, DALE PROPERTY SERVICES, LL.C., 2100 Ross Avenue, Suite
1870 Dallas Texas 75201, as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other provisions (including the

completion of blank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants. leases and lets exclusively to Lessee the following
described land, hereinafter called leased premisas:

.575 acres of land, more or less, being all of Lot 1, Block 2, of the Glencrest Station Addition, an addition to the City of
Fort Worth, Tarrant County, Texas. According to that certain plat recorded in Cabinet B, Slide 2478, of the Plat Records of
Tarrant County, Texas.

in the County of Tarrant, State of TEXAS, containing .575 gross acres, more o less (including any interests therein which Lessor may hereafter acquire by reversion,
pmmnbon or nlhurwise) for lha purpose of exploring for, developing, producing and mameunn oil and gas, along with all hydrocarbon and non hydrocarbon substances
The term *gas” as used herein includes helium, carbon dioxide and other commercial gases, as
woll as hwmrbon gases. In adn‘n.ion to me above-dnscribsﬂ leased premises, this lease also covers accreftions and any small strips or pareob of land now or hereafter
owned by Lessor which are contiguous or adjacent to the above-described leased premi and in ideration of the ioned cash bonus, Lessor agrees to
execule at Lessee’s request any additional or supplemental instruments for a more description of the iand so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed corred whether actually more or less

2. This lease, which is a "paid-up” lease requiring no rentals, shall be in force for a primary term of five (S)years from the date hereof, and for as long thereafter as oll
or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooied therewith or this lease Is otherwise maintained in
effect pursuant to the provisions hereof.

3. Royalties on oll, gas and other substances produced and saved hereundur shali be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbans

D at Lessee's sep faciiities, the mya!ty shall be twen %) of such production, to be delivered al Lessee’s option to Lessor al the
welihead or to Lessor's credit al the oll purch .!aolmea ided lhat Lassee shall have the continuing right 10 purchase such production at the wellhead
market price then prevailing in the same field (or ﬂ there is no such price then prevailing in the same fieid, then in the nearest field in which there is such a prevailing price) for

production of similar grade and gravity; (b) for gas (including casing head gas) and all other substances covered hereby, the royalty shall be !V_VQ ty ive percen i

(25%) of the proceeds realized by Lessee from the sale thereof, less a proporticnate part of ad valorem taxes and production, severance, or other excise taxes and the
costs incurred by Lessee in defivering, processing or otherwise marketing such gas or other substances, provided that Lessee shall have the continuing right to purchase such
production at the prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in
the nearest field in which there is such a prevailing price) p to purchase entered inlo on the same or nearest preceding date as the date on which
Lessee commences its purchases hereunder; and (c) if at the end of 1he primary term or any time thereafter one or more wells on the leased premises or lands pooled
therewith are capable of either producing oll or gas or other substances covered hereby In paying quantities or such wells are waiting on hydraulic fracture stimulation, but
such well or wells are either shut-in or production there from is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quaniities
for the purpose of maintaining this lease. If for a period of 80 consecutive days such well or wells are shut-in or production there from Is not being sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor’s credit in the depository designated below,
on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 80-day period while the well or wells are shut-in or production there
from is not being sold by Lessee; provided that if this lease is otherwise being maintained by operations. o¢ if production is  being soid by Lessee from another well or wells on
the leased premises of lands pooled therewith, no shut-in royalty shall be due until the end of the 90-day period next fol of such operations or pr i
Lessee's failure to properfy pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease.

4. All shut-in royalty payments under this lease shall be paid or tendered 1o Lessor or to Lessor’'s credit in _al lessor’s address above or its successors, which shall
be Lessor's depository agent for receiving payments regardless of changes in the ownership of said land. Nlpaymems urr.end:nsmaybemadel.n currency, or by check or by
draft and such payments or tenders to Lessor or o the depository by deposit in the US Mails in a p to the dep y or to the Lessor at the last
address known to Lessee shall constitute proper payment. If the depository should liquidate or be succeeded by amme« inshtuﬂon or for any reason fail or refuse to accept
payment hereunder, Lessor shall, al Lessee's request, deliver to Lessee a proper recordable instrument naming another institution as depository agent to receive payments.

5. Excepl as provided for in Paragraph 3. above, if Lessee drills a well which is incapable of producing in paying quantities (hereinafter called *dry hole”) on the leased
premises or lands pooled therewith, or If all production (whether or not in paying quantities) permanently ceases from any cause, Including a revision of unit boundaries
pursuant to the provisions of Paragraph 6 or the action of any governmental authority, then in the event this lease is not otherwise being rnalntained in remu Il shall
nevertheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well or for otherwise obtaini cti
on the leased premises or lands pooled therewith within 80 days after completion of operations on such dry hole or within 0 days after such cessation ot all produczbn Ifat
the end of the primary term, or at any time thereafier, this lease is not clherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other
1o obtain or restore production therefrom, this lease shall remain In force so long as any one or more of such operations are prosecuted with
mees\sahm of:mremanscunnser.uﬁvu days, and if any such operations result in the production of oll or gas or other substances covered hereby, as long thereafter as
there is production in paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying quantities hereunder,
Lessee shali drill such additional wells on the leased premises or lands poded therewith as a reasonably prudent operator would drill under the same or similar circumstances
to (a) develop the leased premises as to then le of producing in paying quantities on the leased premises or lands pooled therewith, or (b) to protect the
leased premises from ur by any well or we\ls localad on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any
addiuonnl wells except as expreuiy provided hareln

6. Lessee shall have the right but not the obligation to poal ali or any part of the leased premises of Interest therein with any other lands or interests, as to any or all
depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee deems It necessary ot
proper to do s0 in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect lo such other lands or interests. The
unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus @ maximum acreage tolerance of 10%, and for a gas well or a
herizontal completion shall not exceed 840 acres plus a maximum acreage tolerance of 10%; provided that a farger unit may be formed for an ofl well or gas well or horizontal

completion to conform to any well spacing or density pattem that may be prescribed or permitted by any g y having jurisdiction 1o do so. For the purpose
of the foregaing, the terms “oil well® and “gas well” shall have the meanings p by law or the approp: authority, or, if no definition is so
prescribed, *oil well* means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well* means a well with an intial gas-oil ratio of 100,000 cubic

feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using standard lease o or testing
equipment, and the term ‘horizontal completion” means an oil well in which the horizontal component of the gross completion interval in facilties or equivalent testing
equipment; and the lerm “horizontal completion® means an oil well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical

ereof. In ising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pocling
P.'oducuon drilling or reworking operauuns anywhere on a unit which includes all or any part of the leased premises shall be treated as If it were production, drilling or
reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that propertion of the total unit production which the
nel acreage covered by this lease and included in the unit bears to the lotal gross acreage in the unit, but only to the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessea's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to conform to the well spacing or density pattern
prescribed or permitted by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such governmental authority. In
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of the
reaud premises Is included In or excluded from the unit by virlue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter
be y. Inthe of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record
a writien declaration dsscrtblng the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

7. It Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such pan of the ieased premises bears to the full mineral estate in
such pan of the leased premises.

8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area andior by depth or zone, and the
rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 80 days
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after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisf;

until Lessor has salisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitled to shut-in royalties
hereunder, Lessee may pay of tender such shut-in royalties to the credit of decedent or decedent’s estate in the depository designated above. If at any time two of more
persons are entitied to shut-in royalies hereunder, Lessee may pay or tender such shut-in royalties o such persons or to their credit in the depository, either jointly or
separaely in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be refieved of all obligations thereafter
arising with respect to the transferred Interest, and failure of the transferee to satisfy such obligations with respect to the transferred Interest shall not affect the rights of
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to
pay or tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Lessee may, at any time and from time to time, deliver to Lessar or file of record a writlen release of this lease as to a full or undivided interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released
If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced
in accordance with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pocled or unitized herewith, in
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the ieased premises as may be
reasonably necessary for such purposes, including but not limited to gecphysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and tefephone lines, power stations, and other facilities deemed necessary by Lessee 10 discover, produce,
store, treat and/or transport production. Lessee may use in such operations, free of cost, any olfl, gas, waler and/or other substances produced on the leased premises,
except water from Lessor's wells or ponds. In explourq deveioplng. preducing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted
herein shall apply (a) to the entire leased p d in Parag: 1 above, notwithstanding any partial release or other partial termination of this lease, and (b) to any
other lands in which Lessor now or hereafter has authority 1o grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or bam now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its ions 1o buildings and other imp!
now on the leased premises or such other lands, and to commercial timber and growing crops thereon, Lessce shall have the right at any time to remove its fixtures,
equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter

11. Lessee’s obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority
havlng jurisdk:uon induding restrictions on me driling and production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, reworking,

1 or other are p d or delayed by such laws, rules, regulations or orders, or by inability to obtain Y permits, equipment, services,
wamreludﬁcuy runl acmsnwasemems or by fire, flood, adversammmndﬁuna war, rebellion, i Cti .Msmealsbordlaputes.abymabdlfyb
obtain a satisfactory market for production or failure of purchasers or carmiers 1o take or transport such production, of by any other cause not reasonably within Lessee’'s
control, this lease shall not terminate because of such prevention or delay, and at Lessee's option, the period of such preventicn or delay shall be added 1o the term hereof.
Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so prevented, delayed or interrupted

12. In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to accept from any party offering to purchase from
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to notity Lessee In writing of said offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days afler Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessee fails lo remedy the breach or default, within such period. In the event the matter is litigated and
there Is & final judicial determination that a breach or default has cccurred, this lease shall not be forfeited or canceled in whale or in part unless Lessee s given a reasonable
time after said judicial determination to remedy the breach or default and Lessee fails to do so.

14. For the same consideration recited above, Lesscr hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from il or gas wells the surface locations of which are
situated on other tracts of land and which are nol intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right o royalty or
other benefit. Such well bore shall run with the land and survive any termination of this lease.

15. Lessor hereby warranis and agrees to defend litle conveyed to Lessee hereunder, and agrees that Lessee at Lessee’s option may pay and discharge any taxes,
mortgages or liens exisling, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shul-n royaities otherwise payable to Lessor hereunder. In the evenl
Lessee is made aware of any claim inconsistent with Lessor’s title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, until
Lessee has been fumished satisfactory evidence that such claim has been resolved.

16. Notwithstanding anylhing contained to the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for drilling or other

tions.

17. This lease may be executed in counterparts, each of which |s deemed an original and all of which only constitute one original.
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and
may vary depending on multiple factors and that this Lease is the product of good faith neg: Lessor undk ds that these lease payments and terms
are final and that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market
conditions. Lessor ack dedges that no or were made In the negotiation of this lpase that Lessor would get the highest price or
different terms depending on future market conditions. Nelther party to this lease will seek to alter the terms of this transaction based upon any differing terms
which Lessee has or may negotiate with any other lessors/oll and gas owners.

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory and the signatory’s
heirs, devi executors, and assigns, whether or not this lease has been executed by all parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

By: Abid Malik By:

as Director of Advanced Capital Resources, Inc., A Texas
Corporation
ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the 27thday of April, 2010, by: Abid Malik as Director of Advanced Capital Resources,
Inc., A Texas Corporation.

RANDY EHART ﬁ#_

Notary Public, State of Texas

My Commission Expiras yPific sm"'% ly Ehart

g‘.“g:,# Apiil 12, 2014 Notays commision axpies:

STATE OF TEXAS
COUNTY OF TARRANT
This Instrument was acknowledged before me on the 27 thday of April, 2010, by:

Notary Pubiic, State of T X
Notary’s name (printed);
Notary’s commission expires:
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SUZANNE HENDERSON

COUNTY CLERK
100 West Weatherford Fort Worth, TX 76196-0401

PHONE (817) 884-1195

DALE RESOURCES LLC

2100 ROSS AVE STE 1870 LB-9
DALLAS, TX 75201

Submitter:. DALE RESOURCES LLC

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration:  5/5/2010 3:10 PM
Instrument#:  D210105868
LSE 3 PGS $20.00

By: ' e

D210105868

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: VMMASSINGILL
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NOTICE OF CONFIDENTIALITY RIGHTS: A NATURAL PERSON MAY REMOVE OR STRIKE THE FOLLOWING INFORMATION
BEFORE IT IS FILED IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Producers 88 (7-69) Paid Up : Ft. Warth, Tx - Glencrest Sta.
With 640 Acres Pooling Provision 483220 - GOS

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this __15th dayof __ Sept. , 2009, between United States Postal Service, Lessor (whether one or more), whose address
is: P O Box 667180, Dallas, Texas 75266-7180 and Dale Property Services, L.L.C. , whose address is: 2100 Ross Avenue, Suite 1870, Dallas, Texas 75201,
Lessee, WTTNESSETH:

1. Lessor, in consideration of Nine Thousand Four Hundred Fifty Seven and 50/100 Dollars ($9,457.50) and other valuable consideration, receipt of which is
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for
the purposes and with the exclusive nﬁht of explonng, dnlling, mining and operating for, E:ducing owning oil, gas, casinghead gas and other related gaseous or
l:quin_dlry:lmurbon by-products. The land covered hereby, herein called "said land,” is located in the County of __Tamant__, State of Texes, and is described
as follows:

BEING 3.783 acres in two tracts of land out of the Mary Horn and William Hicks Surveys, situated in the the City of Fort Worth, Tarrant
County, Texas, and described by metes and bounds in the attached Exhibit “B”,

This Is n non-development Oil, Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined herein, on the
surface of sald lands. However, Lessee shall have the right to pool or unitize said lands, or any part thercof, with other lands to comprise an oil
and/or pas development onit. Itis the intention of Lessor to allow Lessee to explore for oil and/or gas without using the sarface of Lessor’s land

l[ar any operations. This clause shall take precedence over any references to surface operations contained within the preprinted portion of this
ease.

SEE EXHIBT “A” FOR ADDITIONAL PROVISIONS

ThislmeqlmmvmmhdMﬁ,maddjﬁoniaﬂmabo\tdmdbedlIand,if'my,oonh'gwmsu’adjmmorad_gpiningﬂwla:ﬂabovedcm'ibgiafd
(a)ogm_edorcla:medbyl.gssorbyIkrdlatimiprmﬁpdmpom&immsimormmdcdummior(b)smu ich Lessor has a preference right of
acquisition. Lmamwcxmmymwmmlmmlmumgmfwnwmmmlmorumm ion of said land. For the purpose of
determining the amount of any bonus or other pa t hereunder, said land shall be deemed to contain 3. acres, er actually contaming more or |

and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease
all rights and options er.

| 2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of
from the date hereof, hercinafter called term,” and as long thereafier as operations, as heremafter defined, are conducted upon sai no
cessation for more than ninety (50) consecutive days.

i 3. As r_opyarlz. Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal E'ﬁ
| of all oil uced and saved by Lessee from said land, or from time to time,nxlheopts'onul‘Lcsw,tolguchsmlhcwuagcpoﬂednwkmpnoeq t
| % part of such oil at the wells as of the day it is run to the pipe line or st ctmks,l&nr‘sinm&ind er case, to bear _25%  of the cost of treating oil
to render it marketable pipe line oil; (b) To pay Lessor on gas and casi Dmgspmduwdfmm id land (1) when sold by L Zg% of the amount
’ rgﬂgmwdﬁﬂwmﬁ?&ﬁﬂL&&}m wee.oﬁ'saidlandor?mznmzfan}.‘qeo;‘gasolmeqr e Pl the market
at the mouth o well, of_25% o msmg{md or other liquid orﬁnsnous ydrocarbons.  If, at the expiration of the primary term or at
an;sumeorlimthermﬂa,lﬁacls well onsm%slmdomn andsgv:is'th which said land or any portion :hcm:_!'ﬁas been pooled,pai:ﬂe of producing oil
or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said
msl‘ll.!i-m,andmcrtaﬂcrﬂuslmsemarbc continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to
m utilize, or market the minerals capable of being produced from said wells, but in the exercise of such mllsmlec. Lessee shall not be obli; to install or
fhacilitics other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to
market gas terms unacceptable to Lessee. If, af any time or times after the expiration of the primary term, all such wells are shut-in for a penod of ninety
consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender,
by check or draft of Lessee, as royalty, a sum equal to one dollar (§100.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders
murbefummcmdofmchanmvcmg&fmcexpmimofsaidmn day period if upon such anniversary this lease is being continued in force solely by reason
ofdm_ptovi;ionsof!hispm?lph such 1 or tender shall be made to the parties who at the time of payment would be entitied to receive the
royalties which would be paid under this lease i lﬁe wells were producing, and may be deposited in such bank as directed by Lessor, or its successors, which
shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders shut-in royalty, two or
more parties are, or claim to be, entitled to receive same. Lessee may, in heu of any othér method of payment herein provided, pay or tender shut-in
royalty, in the manner above mﬁnd, either jointly to such parties or ely to each in accordance with their respective ownerships thereof, as Lessee ma;
elect. Any payment hereunder bcgrndcbychw{nmi]ndtn[mm address set forth in the granting clause above onorbgforet}mlaadamfwh‘ﬂﬁrwu‘
No&lngfxmnsmﬂmpaﬂusseefsnghlmmlﬁscasmvidod&\mmﬁaphs hereof. In the event of assignment of this lease in whole or in part, hability for

payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by cach.

4. Lessee is hereby meod the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with
any other land, lease, or leases, as to any or all minerals or ho 50 as to establish units containing not more than 80 surface plus 10% acreage tolerance;
provided, however, units may be established s (o any one or more horizons, or existing units may be enlarged as to myoneqrﬁmcmzms‘_so;u 10 contain not
more than 640 surface mlplus 10P% Wm if limited 10 one or more of the following: ﬁgﬁgas other than casinghead gas, (2) liquid hydrocarbons
(condensate) which are not liquids in the su ¢ reservor, (3) minerals produced from wells classified as gas wells by the conservation agency having
Jjurisdiction. If larger units than any of those herein permi either at the time established, or after enlargement, are required under any govemnmental rule or
order, for &)ednllmgmguan‘nﬂ of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling, or already drifled, any
such unit may be established or enlarged to conform to the size required by such govemmental order or rule. Lessee shall exercise said option as to each desired
unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options ma|ybe
exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been established either on said fand,
or on the portion of said land included in the uait, or on other land unitized therewith. A unit established hereunder shall be valid and effective for all purposes of
be y mﬁhy, or leasehold interests in lands within the unit which are not effectively pooled or unitized. Any operations
conducted on mrpanofsuch unitized land be considered, for all purposes, except ﬂ\eﬁmﬂ of royalty, ans conducted upon said land under this
lease. There shall be allocated to the land covered by this lease within each such unit (or lo each separate tract within the unit if this lease covers separate tracts
within the unit) that ion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number
of surface acres in such land (or in each such separatc tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all , including pa: t or delivery of royalty, ovemnding royalty and eny other mmls out of
production, to be the entire production of unitized minerals from the land to which allocated 1nmesammamcrasﬂmughmnguccdﬂ\qcﬁwn the terms of
this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this para, or of shut-in
royalties from a well on the unit shall sang any limitation of temm requiring production of oil or gas. The formation’of any unit hereunder which includes land not
covered by this lease shall not have the of exchanging or m?;?ann any interest under this lease (including, without limitation, any shut-in royalty which
may becorne payable under this lease) between parties owning interests in covered by this Jease and parties owning interests in not covered by this lease.

Neither shall nhrpairﬂwﬁgh;oflﬁmzotcimensrmvided in paragraph § hereof| except that Lessee may not so release as to lands within a unit while
there are operations thereon for unitized minerals unless all pooled lcases are released as to lands within the unit. At any time while this lease is in forve Lessee
may dissolve any unit established hercunder by filing for record in the public office where this lease is recorded a declaration 1o that if at that time no
operations are being conducted thercon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established her shall remain in
force so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests

| es between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the nght to pocl or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or hereafter, cither s to parties or amounts, from that as to any
other part of the leased premises.
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5. Lessee may at any time and from time 10 time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said
land or of any mineral or hortzon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word "operations™ shall mean for and any of the following: dnll mnam% ork
recomputing, deepening, plugging back or repairing of a well in search ummm;wummm_ommsﬂphlru rm
uwmnsamc.pto&monofod.m i gas or other liquid or gaseous hydrocarbons, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, from said land in all operations hereunder.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obhynmaﬂqr_imﬂnmufmle_aaesha]lexlepdwmbebhdingupmuuwﬁuhmo,dwhmxmmp.mmsmﬂmwmg&m
change or division in the ownership of said land, royzlties, or other moneys, or any part thereof, howsoever effected, shall increase the cbligations or dimimish the
nights of Lessee, including, but not limited to, the location and drilling of wells and the rement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the or
other maneys, orﬂunghtmmcdwﬂwmhmxueﬁ'wd,shallbehﬁ ugonmmusigm.nqtmofsxh:hmgcordiyisw.
clﬂmmmﬁmdﬂycqﬁﬁquofﬂummmmbmmgy led for record and which cvidence such ch ord_lv_mmflndof
court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner 1o establish the validity of such change
or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such royaltics, or other moneys,
or part thereof, to the credit of the decedent in a depository bank provided for above.

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in
writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice wathin which
to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall 1 to the bringing of any action by
mmmdlmf«mymx.mdmaxhxtimmallbebmu?uuntﬂmclmofsixw(m)daysaﬁetm-ice such notice on Lessee. Neither the service
of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall dnurpdmadmmnrmm?nmmu_mhu
failed to perform all its obl hereunder. If this lease is canceled for any it shall nevertheless remain in force and effect as to (1) sufficient acreage
around each well as to which there are operations to constitute a drilling or maximum Mmumﬂuapplmb!egommulennmu
IS_s!_ha!foﬂ’ywu),mch_acrﬁembedaimueqlbyl.meeasnwlynspruﬁcablchthefumol’uwcmlavdxlheut orin shape as then
existing spacing rules require; and (2) any part of said land included in 2 pooled unit on which there are operations.

10. Lessor’s rights and interests hercunder shall be charged primarily with an mmcﬁbxesuod\uﬁmummm on said but
Lessor agrees that d\allmmcrighlumytﬁmhwynrrdu;mfo)r,mqi before or after maturi .mdbcs.nhvm
hquuduwfmndqinmssqmﬂ&mnmyalﬁawomgnmwumwbkummymgﬂkmzmurwammmwlﬁ&If
this lease covers a less interest in the oil, gas, sulphr, or other mi in all or any pert of said land than the entire and undivided fee simple estate (whether
Lessor's mterest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any part as 1o which this lease covers less than
such full shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate
therein. All ro tymtm.slcovuadbymisIme(whethcrgrnotnmmdbyhsor)sﬁa.llbepaid&uutofmcmyallyhucinmvm.‘mlsleasemall binding
upon each parly who executes it without regard to whether it is executed by all those named herein as Lessor.

ll.lr,\ahilclhishseisinfnm.n.oramrtheexpimionofmcpdmicrmhﬂmti!ismiheingcmﬁnuadinfmbwnofﬂmdtm-hwllprm
of paragraph 3 "'"”,,f] and Lessee is not conducting operaticns on said land by reason of{l)mglzw. order, l\l]f.’u’l‘!ﬁl on, (whether or not subsequently
determmed to be id) or ?ﬁmﬁy other cause, similar or dissimilar, %wep( financi )be?'md the reasonable control of Lessee, the primary term
hereof shall be extended unti rst anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafter by operations as if such delay had not occurred.

12. As a result of land development in the vicinity of the lease premises, governmental rules or ordinances regarding well sites, and/or surface
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the wmnl:}ﬁm@y be limited and Lessee
may encounter difficulty securing surface location(s) for drilling, reworking or other operations. Therefore, since drilling, (ewotkms or other
operations are ¢ither restricted or not allowed on the lease premises or other leases in the Vll:lm(x, it is agreed that any such operations con ata
surface location off of the lease premises or off of lands with which the lease premises are pooled in accordance with this lease, provided that such
operations arc associated with a directional well for the purpose of drilling, reworking, producing or other operations under the lease premises or lands
pooled therewith, shall for purposes of this lease be deemed operations conducted on the lease premises. Nothing contained in this paragraph is
intended to rmdlfy any surface restrictions or pooling provisions or restrictions contained in this lease, except as expressly stated.

13. Anything to the coni herein notwithstanding, this lease does not grant to Lessee gnuigrhits whatsoever, express or imﬂxi&d.,to g0 upon or
use any portion of the surface of the Leased Premises for any p hereunder. No wells will lled, and no facilities of any (including, but
not limited to, roads, pipelines, flow lines, water reserve pits, tank batteries or treaters) will be placed on the surface of the Leaséd Premises.

14. Notwithstanding anything to the contrary contained in this lease, should a shut-in royalty payment not be properly made in a timely manner as
provided for in this lease, Lessor may, at Lessor’s option, elect to terminate the applicable portion of this lease by sending written notice 1o Lessee by
certified mail; provided that, Lessee shall then have thirty (30) days from the date of receipt of such written notice in which to avoid termination of the
lth'cabI: portion of this lease by making or causing to be madcalﬁ proper shut-in royalty pa t. If such shut-in royalty payment is not made on or
before the expiration of said thirly (30) day period, or may elect to terminate the applicable portion of this lease by filing a Notice of Termination
with the County Clerk in the county where the lease premises are located. The effective date of said termination shall be the date said Notice of
Termination is filed with the said County Clerk.

15. Nolwilhsundingbanythin to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee giving notice to

Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying quantities and the date such well
is shut-in shall be when the drilling operations are completed.

16. See attached addenda (Exhibit “A™) for Paragraphs 16 through 23.
IN WITNESS WH , this instrument is executed on the date first above written.

Thomas W. Jacobs LJ

Contracting Officer, United States Postal Service

STATE OF _ Texas }
} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL)
COUNTY OF _Dallas }

- |7
This instrument was acknowledged before me on the Zé day of M%ﬁj% b@a{‘/ :
. Signature: CM/

prnted_/ME LV M gﬂ o

Producers §8 (7-69) Paid Up/ With 640 Acres Pooling Provision
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Fort Worth, Tx
Glencrest Station
483220-G05

EXHIBIT “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN THE UNITED STATES
POSTAL SERVICE, LESSOR, AND DALE PROPERTY SERVICES, L.L.C., AS LESSEE, DATED _September 15 , 2009.

16. It is understood and agreed thof Lessee and ifs assigns shall not conduct any diiling operations on the
leased property and this Lease is to be used for pooling or unitization purposes only. Notwithslanding any
provision of this Lease, Lessee or its assigns shall not in any way or manner interfere with the possession or
utilization of the surface estate of Lessor, or any other Tenant thereof, or ufilize the surface estate of Lessor for
any purpose under this Lease.

17. If Lessee should elect to exercise its right 1o pool as provided under Paragraph 4, Lessee agrees to include
the entirety of the property covered by this Lease In sald pool or unit, and may not include only a porlion of the
leased property within said pool or unit.

18. This Lease is and shall at all times be subject to and subordinate 1o any liens of any mortgages, deeds or
trust or other collateral security instruments now placed upon said land, and/or any portion thereof, without
the necessity of further instruments or act on the pari of Lessee to effectuate such subordination.

19. Notwithstanding any provisions of this Lease, Lessee recognizes and agrees thal Lessee has investigated
Lessor's fitle to said land and shall be solely responsible for the accuracy of the legal description thereof, and
Lessor's ownership therein, and Lessor assumes no liability whatsoever relative to such matters. Should it be
determined by fitle opinion or court decision that Lessor owns less than 100% of the minerals under the leased
Iract and fifle to the outstanding interest shall be made available for sale to Lessee, prior to exercising the rights
granted under Paragraph 16, Lessee agrees to give the United States Postal Service the right of first refusal fo
purchase said outstanding Inferest under the leased property. Any oulstanding interest so purchased by the
Lessor shall immediately become subjec! to the terms and conditions of this lease if same is still in effect at the
time of purchase by Lessor. . If it Is determined by title opinion, court case or other proceedings that Lessor
owns less than 100% of the minerals under the properties covered by this Lease, Lessor shall not be required to
reimburse Lessee for any “excess” bonus money or royalties which may have been tendered by lessee to
Lessor prior to said determination. By accepiance of this Oil & Gas Lease, Lessee agrees that it has reviewed
the records of the County in which the leased property Is located and has satisfied itself that the properties are
not presently covered by a previously existing Oll & Gas Lease. Lessor shall not incur any liability or suffer any
damages as a result of sald pre-existing Lease. This indemnification by Lessee shall extend fo Lessee's
successors or assigns. If it is determined that there Is a pre-exisling Lease on the subject property, then this
Lease shall be treated as a top lease who's base term shall continue for a period of lwo years beyond the filing
of a Release of Lease of the pre-existing Lease In the County Records by the holder of said pre-existing Lease.

20. Shut-in Royalty payments shall not maintain this lease for mare than three (3} years beyond its primary term.
This lease may not be further extended beyond said three (3} year period except by continucus operations
{with na cessation of more than $0 days) on properties pooled or unitized with soid leased properties or, by the
payment of royallies except in the instances (1) operations are ceased by reason of any law, order, rule or
regulation, (whether or not subsequently determined to be invalid} or (2} any other cause, whether similar or
dissimilar {except financial) beyond the reasonable control of Lessee, in which instance the primary term of this
lease shall be extended until the: first anniversary of the date hereof occuming ninety (90) or more days following
the removal of the delaying cause, and this Lease shall be extended thereafter by operations as if such delay
had not occumed.
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21. Nolwilhstanding language fo the contrary contained elsewhere in this Lease agreement, this Lease shall
only cover rights down to the stratigrophic equivalent of 100" below the deepest producing horizon of any well
with which the leased premises are pooled or unitized at the end of the primary term of this Lease unless said
Lease Is being extended by continuous driling operations, then to a depth of 100 feet below the deepest
producing horizon in the well which continued this Lease in force. Lessee shall fimely file of record in the County
in which the subject properties are located. a Release of Oil & Gas Lease effective as to all depths below the
stratigraphic equivalent of 100" below the then deepest producing horizon of any well with which the leased

premises are pooled or unitized.

22. Regardless of language contained elsewhere In this Lease. shut-in royalty payments shall be $100.00/acre
covered by this lease. Payment with respect to a well will be due wilthin 180 days after the well Is shut-in. Al
subsequent Shut-in Royalty payments shall be due upon the anniversary date of the first Shut-in Royalty

payment.

23. OPTION TO EXTEND: In consideration for the execution of this lease agreement, the Lessor does grant 1o the
Lessee an exclusive opfion to renew and extend, for an additional two (2} years, the Lease covering the
ocreage described herein upon the identical lerms and provisions contained in this lease aogreement. The
oplion, becomes effective if it is exercised prior to the expiration of this three (3} year Lease and upon the

payment by the Lessee to the Lessor of $2,500.00 per acre.

Signed for Identification:

Letu IS

DALE PROPERTY SERZLC‘ES, LLC

<o

BY: 2;/:7 Tal'a
Vice ﬁ""c.ﬂ'n’qu"

United Stgdes Pgstcl Service

.»"’“"‘ = 5 ;‘
C m‘- '

BY: Thomas @bs
Contracting Officer
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FT. WORTH, TX - GLENCREST STA
483220 - GOS

EXHIBIT “B”

DESCRIPTION OF PROPERTY

Tract #1

Being a 1.635 — acre tract of land out of the Mary Horn Survey, abstract
#691, and the William Hick survey, abstract # 694, situated in the City of
Fort Worth, Tarrant County, Texas, and described by metes and bounds as
follows:

BEGINNING at an iron pin in the East line of Wichita Street, said iron pin is
the SW corner of Lot 1, Whataburger Addition to the City of Fort Worth,
Tarrant County, Texas, according to the plat recorded in Vol. 388 — 57, page
489, Deed Records, Tarrant County, Texas;

THENCE North 89 Degrees 44 ¢ 37" East along the South line of said
Whataburger Addition 459.5 feet to a stake for the Southeast corner of same,
and the nNortheast corner of this tract;

THENCE South 1 Degree 00° East, 155.0 feet to a 2” iron post for the
Southeast corner of this tract;

THENCE South 89 degrees 44’ 37" West 459.50 feet to an iron pin in the
East line of Wichita Street for the Southwest corner of this tract;

THENCE North 1 degree 00" West, along the East line of Wichita Street,
155.0 feet to the POINT OF BEGINNING, and containing 1.635 acres of
land.
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Tract #2

Being a 2.148 — acre tract out of the Mary Horn and William Hick Surveys,
situated in the City of Fort Worth, Tarrant County, Texas, and described by
metes and bounds as follows:

BEGINNING AT AN IRON PIN IN THE North Line of East Seminary
Drive, said iron pin is 9.18 feet North 1 degree 00" West, from the Southeast
corner of a certain 4 — acre tract out of said Surveys, conveyed by J.R.
Horton and others to Geneva Sorrells, Aug. 2, 1938, as recorded in Vol.
1359, page 485, Deed Records, Tarrant County, Texas, and also 9.18 feet
from the Southwest corner of Lot 2, Block 1, V.R. Horton Sub. An Addition
to the City of Fort Worth, Tarrant County, Texas, according to the plat
recorded in Vol. 388 —F, page 435, Deed Records, Tarrant County, Texas;

THENCE South 89 degrees 01° 23” West along the North line of East
Seminary Drive, 309.45 feet to an iron pin for corner at the Southeast corner
of an 0.576 — acre tract;

THENCE North 1 degree 00° West along the East line of said tract, 163 .0
feet to an iron pin for the Northeast corner of said tract;

THNECE South 89 degrees 02’ West along the North line of said tract,
150.0 feet to an iron pin for the Northwest corner of said tract in the East
line of Wichita Street;

THENCE North 1 degree 00’ West along the East line of said Street, 94.0
feet to an iron pin for the Northwest corer of this tract;

THENCE North 89 degrees 44’ 37” East, 459.50 feet to a 2” iron post for
the Northeast corner of this tract;

THENCE South 1 degree 00’ East 255 feet to the POINT OF BEGINNING,
and containing 2.148 acres of land.
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D) Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the |

following information from this instrument before it is filed for record in the public records: your |
social security number or your driver's license number.

Producers B8 (4776) Revised Paid Up
With 640 Acres Pooling Proyision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE) :

THIS AGREEMENT made this Sth day of December, 2006, between James Branch and wife, Elizabeth Branch, Lessor
(whether one or more), whose address is 2367 Faet Courl, Fort Worth Texas 76119, and  Dale Resources, L.L.C., 2100 Ross
Avenuc, Suile 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSUTH:

L. Lessor in consideration of Ten and No/100-——-—-Dollars ($10.00), in hand paid, of the coyalties hiereln provided, and of the agreements of Lessee
herein conlained, hereby granis, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil. gas and all other minerals, conducling exploration, geologic and geophysical surveys by scismopraph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface stata, lnying pipe lines, building roads, tanks, power stations, telephone lincs and
other structures theseon and pa, over and across lands owned or claimed by Lessor adjacent and contiguous therelo, to produce, save, take care of, Leeal,
transport and own said products, and housing its employees, the fllowing described fand in Tarrant Counly, Texas, fo-wit:

1.140 acres of land, more or less, out of the Mary Hom Survey, Absiract 691 of ‘Tarranl Counly, Texas, being more particulary described in thal cerlain
deed dated Avgust 15, 1985, from Joc D. Hurst and wifc, Naomi N Hurst as Grantor to James T. Branch and wilk, Elizabeth Branch, as Grantee, tecorded
in Volume 8284, I'age 743 of (he Deed Records of Tarrant Counly, Texas.

This lease also covers and includes all land owned or cl d by Lessor ad, or cont Lo the land particularly described nbove, whetlier the same

be in said survey or surveys or in adjacent surveys, although not included within the boundaries of Uie land particularly described above.

2. "This is a paid up lease and subject to the vther provisions herein conlained, this lease shall be for a term of five (5) years from this date (called |
“primary leem™) and as long therealler as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder. |

3. As royalty, lessec covenants and aprees: (a) To deliver 1o the credit of lessor, in the pipelines to which lessee may connect ils wells, the equal
twenty two and one half percent (22.5%) pan of alt oll produced and saved by lessee from said land, or from lime {0 time, at Uie oplio of lessee,
Lo poy lessor the average posted market price of such Lwenty two and one hall percent (22.5%) part of such vil at the wells as of the day il is run |
ta the pipo line or storage tanks, lessor's interest, in cither case, to bear twenty two and one half percent (22.5%) of the cost of reating oif to
render it marketable pipeline oil; (b) o pay lessor for gas and casingliead gas produced from said land (1) when sold by lessee twenty two and one half
percent (22.5%) of the amount realized by lessee, computed at the mouth of he well, or (2) when used by lessee ofT said land or i the manufocture of
gasoline or other products twenty two and one half percent (22.5%) of the amount realized from the sale of gasoline or other products extracted

therefrom and  twenty (wo and one hall percent (22.5%) of the amount realized from the sule of residue gas afler deducting the amount used for

plant fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed or ulilized by lessec from said land, vne-lenth cither in kind or

valuc al the well or mine al lessee’s election, except that on sulphur mined and marketed the royalty shull be one dollar ($1.00) per long on. 1, af the |
expiralion of the primary term or at any Gme or times Uiercaller, tieee s any well on said land or on lands with which said land or any partion thereal has

been pooled, capable of producing oif or gas, and all such wells are shul-in, this lease shall, nevetheless, continue in force as though operations were being |
conducted on said land for 3o long as said wells are shul-in. and thercaller this lease may be conlinued in force as if no shul-in had occurred. Lessec !
covenants and agrees (o use reasonahle diligence to produce, ulilize, or markel the mincrals capable of being produced from said wells, bul in the exercise of

such diligence, lessee shall nol be obligated to install or furnish facilities otler than well facilitics and ordinary lease facilities of flow lincs, separator, and

fease tank, end shall not be required to settle labor trouble or Lo market gas upon terms unacceplable (o lessee. 1, at any Lime or times alter the expiration of !
the primary term, all such wells are shut-in for a period of ninely consccutive days, and during such Limne there arc no operations on said fand, then at or i
before the expiration ol ssid nincty day period, lessee shall pay or tender, by check or drall of lessce, as royalty, a sum cqual lo onc dollar ($1.00) for cach

acre of land then covered herchy. Lessce shall make like payments or tenders at or before the end of cach anniversary of the expiration of said nmely day

period il upon such anniversary this leasc is being continued in force solely by reason of the provisions of this paragmph. Each such paymenl or teades

shall be made Lo the parties who al the lime of payment would be enlitled 1o receive the royaltics which would be paid under this feasc if the wells were

producing, and may be deposited in the Bank at o ils

successors, which shall continuc as the deposilorics, regardless of changes in the ship of shuat-in royally. IF at any time that lessce pays ar tenders

shul-in rayalty, two or more parlics are, or claim to be, entitled Lo receive same, kessee may, in licu of any other method ol payment herein provided, pay or

tender shut-in royally, in the mannee above specificd, cither jointly (o such paities or separalely to cuch in accordance wilh (heir respective ownerships

thereof, as lessee may cleet  Any payment hereunder may be made by check vr drafl of lessee deposited in the mail or delivered Lo the parly entitled Lo

receive paymenl of lo a depository bank provided for above on or before the last dale lor payment. Nothing herein shall impair lessee’s right to release as

provided in paragraph 5 hescof. In the event of assignment of this lease in whole or in part, Jiability for payment hereunder shall rest exclusively on the then

owners of this lease, severally as 1o acreage owned by cach.

4. Lessee shall have the right bul not the obligation to pool all or any parl of the leased premiscs or interest thercin with any other lands or intercsts, as
lo any oz all depths or zomes. sid as (o any or all substances covered by this lease, cither before or after the o of production, whenever Lessee
deems it neccssary or proper to o so in order Lo prudenlly develop or operate the leased premises, whether or not similar pouling authorily exists with
tespect to such other lands o interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acies plus a
muximum acreage tolermnce of 10%, and for a gas well or a horizontal completion shall nol exceed 640 acres plus o maximum acreage tolernce of 10%:;
provided thal a larger unil may be formed for an il well or gas well or horizontal completion Lo conform to any well spacing or density paticrn (hal may be
prescribed or permilled by any governimental aulhority having jurisdiction (o do so. For the purpose ol the foregoing, the terms “oil well” and ‘gas well’ shall
hayve the meanings prescribed by upplicable law or the appropriate governmental authority, or. il no definition is so preseribed, “oil well’ means 1 well with
an initinl gas-uil atio of less than 100,000 cubic feel per barrel and “gas well” means a well with an initial gas-oil ratio of 100,000 cubic fecl or more per
barrel, based on & 24-hour production lest conducted under nomml producing conditions using siandard lease scpartor facililies or cquivalent lesting
cquipment, and the term ‘horizontal completion’ means an oil or pas well in which the horizontal camponenl of the gross completion interval in the
reservoir exceeds Lhe vertical component thercof. In exercising ils pooling rights hereunder, Lessee shall file of record a wrillen declaration describing the
unil and siating the cffective date of pooling. Production, drilling or reworking operalions anywhere on a unil which includes all or any part of the Jeased
prentiscs shall be irealed as if it were production, drilling or reworking operations on the Ieased premises, excepl thal the produclion on which Lessor's
royalty is calculated shall be (hat proportion of the twtal unit production which the net acreage covered by Lhis lease and included in (he unil bears (© the
lotal gross acreage in the unit, but pnly (o the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights bercunder. Any unit so formed may be amended, increased in size, decreased in size, of changed in configuration, at the eleclion of
| essee, al any time and from time Lo Lime, and Lessce may vacate and dissulve any unit by instrument in writing (Tled for record in said county at any lime
when there is no unilized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royaltics are payable hereunder shall thereafler be adjusied aceordingly. In the
absence of production in paying quantitics from a wmil, or upon pennanent cessation thereof, Lessee may terminale the unit by filing of record a wrilten
declaration deseribing the unit and stating the date of termination. Pooling hercunder shall not conslitute a cross-conveyance of interests.

5 10t the expiration of the primary tenm, oil, gas, or other mineral is not being produced on said land, or from Uie fand pooled therewith, but Lessee
is then engaged in diilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days priov Lo the end of (he primagy term,
the lease shall remain in force so long as operations on said well or for drilling or rewarking of any additional well arc prosecuted with no cessation of more
than 60 conseeutive days, and if they result i the production of oil, gas or other mineral, so long thercaller ay oil, gas, or other mincral is produced from
said land, or from land poaled therewith. IF, altee the expiration of Uie primary term of this lease and afler oil, pas, or other mincral is produced from sail
land, o1 from land pooled herewith, the production thereof should cease from any cause, (his Icase shall not terminate if Lessee conimences operalions for
drilling or reworking within 60 days aller the cessation of such production, bul shall remain in foree and elfect so long as such operalions are proseculed
with no cessalion of more than 60 conscentive days, and il they result in the production of oil, gas, or other mineral. so long thercafler as oil. gas, o uther
mineral is produced from said Jand, or fiom land pooled therewith.  Any povled unit designated by Lessee in accordance with the terms hereol, may be
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dissolved by Lessee by instrument filed for rmd.'m the n.”ale records of the county i which the leased proinises are situaled al any ef the
completion af a dry hole or the cessalion of production on said unit. In the event a well or wells producing oil o gas in paying quantities shou brought
in on udjacent tand and within 330 leet of and demining the leased premises, or laud poaled (herewith, Lessee agrees to diill such offscl well or wells as o
reasonnbly pradent operator would drill undes the same or similar clicunisiances. Lessee may at any time exceule and deliver o Lessor or place of record a
release or 1elcases covering any portion or port uflhc above described premises and thereby surrender 1his lease os 1o such portion or portions and be
relieved of all abligations as Lo the 51 {

6. Lessce shall have the right al sy lime during or allor the expiration of this lease 1o remove all property and fixtures placed by [essec on said lond,
including the tight to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinacy plaw depth, and no well shall be
drilked within two hundred (200) feel of any residence or barn now on said land withoul Lessor's consent.

7. The rights of cither party hereunder may be assigned in whole or i part, amil the provisions hereofl shall extend lo their licirs, successor and
assigns, bul no change or division in owneiship of the land, or mysllies, however plishied, shall operale to enlarge the nbligations ur diminish e
rights of Lessec; and no chauge or division in such hip shall be binding on Lessee until (hiny (3U) duys afler Lessee shall have been furnished by
registered U8, mail ot Lessee's peincipal place of business with & cestified copy ol recorded instnmment of inslnuuents cvidencing same. In the event of
nssignment hercol in whole or in part, Liability for breach of any obligation & ler shall rest excl ly upon e owner of Lhis lease or of a portion
thereol who conumits such bicach. I six or morc parties become enlitled Lo roysily hercunder, Lessee may withhold payment thereof unless and until
funished with a recordable instruiment excouled by all such parties designating an agemt to receive payment for ofl,

8 The bicach by Lessce of any obligation arising hereunder shall ot work 8 (orfeiture or miinstion of this lease nor canse @ (ermipation or
seversion of the estate created hereby nor be grounds fur cancelintion liercol in whale or in part. No obligation ressonably 1o develop the leased premises
shull arise durmg the primary term. Should oll, gas or ether minesal in paying quantities be discovered on sald premises, then afler the expinlion of the

primany teaw, Lessee shakl develop the e relained | der us a bly prudent operator, hul in discharging this obligation it shall in no event be
vequired w deill more than one well per forly (40) acres of the sres relained pereutes ll'l-l updnle of prnlucing oil in poying quansitics and one well pe
640 aeres plus s acreage tolorance not Lo exceed 10% of 640 acres of (he srea retained anl capable of producing gas or nther mineenl in paying

quantitics. 11 afler the expiration of the primary tenm, Lessor considers Ul operntions aie not st any (ime being conducted ia complionce with this lease,
Lessor shall nutily Lessee in wriling of the (acts relied upon as constiluting a breach hereol, and Lessee, il in default, shall have sixty days aller receipt of
such notice in which to commence the compliance with the vbligations impased by virtue of this insirumen.

9 Lessur heieby warrants und agrees (o defend Lhe tille (o sakd luwd and agrees that Lessee ot its oplion way discharge any tax, morigage of other lien
upon said fand, either in whole or in part, and {1 cveni Lessee does su, it shall be subrogated (0 such lien will iight 1o enforce same and apply royallies
aceruing hereunder (oward satisfying sume. Without impairment of §essee's (ights under the waranty in event of failure of title, it is agreed that if this
lease covers a less inlerest In the oil, gus, sulphur, or olher minerals in all or any part of said {and then the entire and undivided fee simple estate (whellier
Lessor's interest is hesein specified or nof), or no interest therein, then e royulies, and other monies aceruing from any part as 1o which (his lease covers
Tcas than sich full inferest, shell be paid only in the proportion which the interest iherein, if any, covered by this lease, bears to the whole and individed feo
simple cslate thoiein. All royalty interest covered by this lease (whetlier or nol owned by Lessor) shiall be paid out of the myally hercin provided. Should
any one or more ull the paitics named ubove as Lessors fuil (0 exccule this lease, it shall nevertheless be hinding upon the purly or parfies exccuting the
smne,

10. Should Lessce be prevented from complying with auy express or implied covenant of this lease, from conducting drilling o reworking operations
thercon or fiom producing any oil, gas or other minerals therefumm by reason of scarcity of ur inability to obtain or L use equipment or matesial, or by

operation of force majeure, and Fedesal or siale lpw ur any order, rule or regulation of govemmental suthority, then whiile so | I, Lessee's oblig
1o comply with such covenant shull be suspended, and Lessee shall noi be lishle in Jamages lor failure (o comply Uerewith; sl this lease shall be exiendia
while and so long as Lessee is prevenied by any such cause from conducting drilling or reworking aperations on or (rom producing oil of gas fiom the lease

premises; nnd the lime while Lessee is 5o preveniod shall nul be counted apninst Lessee, snything in this lease (o the contrary nolwillistanding

1. Tor (he smme consideration recited ubuve, Lessor herehy grants, assigus and conveys unio Lessee, its successors and assigns, n perpetual
subsurfuce casement imder and hiough the lessed premises for the pl ol well bores (slony routes selocied by Lessee) from oil or gas wells e
surface locations of which are situnted on otlicr Lucts of laid and which are not intended 1o develop (he leased premises or lands pooled therewith and Trom
which Lessor shall have no right (o royalty or oiher benefit. Such subsurface easements shall rum willt the land aad survive any termination of this lease,

12, Notwithstunding onything contnined heiein 1o the contrary, Lessee does not by virlue of this lease acyuire my rights whalsoever 1o conduct iy
operalions on the surface ol lhe lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas und
nssociated hydrocarbons fium the loase preniises by directional or hori | drilfing, pooli tizalion or mity other method provided in this lease.

IN QT TNESS WHEREOF, this instgument is excculed on the date fist above wrillen.

A !
Sves T Brawch e, Y El
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
“Vhis instrunient was ocknowlodged before fire on mcﬁii,_ day of DE(H]]EJE(’_ Qoo b
by Tm&ﬂnch o I

— / = =
JARWIN N, SCOTI // ,{ = -

f‘\ Nosary Public, s.ameoi Taxas Notary-Fiblic, Stale of TEXAS
' My Commissicn Expires pielary’s name (printed):

Ocloper 31, 2010 £ Molaiy's comnission expires

STATE OF TEXAS

COUNTY OF TARRANT

‘This instrument was acknowledped before me on lhe &= dny nf,m.. &®5
by EliL&iEHL&mxc"\

JARWIN N, SCOTT (// F

5 Notary Public, State of Texas = =
My Commission Expiras Aty Public, State of TEXAS
Qclober 31, 2010 = Notary's namie (prnted):
Notary's commission eapires:

Revised on 11/13/2006
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‘Notice of Configtntiality Rights: If y.-: a natural person, you may remove or strike x’f the
following informatior fromsthis instrument before it is filed for record in the public recor®™® your
social security number or your driver's license number.

Producers 88 (476} Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(\/ (NO SURFACE USE)

THIS AGREEMENT made this 12 day of _r{aean. , gpon, beween_ Mozegg (e ...mtw,(_g_ 1 o
! QQ‘""‘% , Lessor (whether one or more), whose address is 6[82‘? N {"""“ 8"‘“‘9" o

U\J"ﬂ—ﬂ‘ ’rbﬁ-s 74 lloLm Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/1 00-————--Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
hercin contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting. drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, te produce, save, Lake care of, treat,

transport and own said products, and housing its employees, the folfowing described (and in  Tarrant County, Texas, to-wit:

10T acres of land, more or less, being Lot(s) { ; BIockS , of the
Gl Pevy, 2o , Addition, an addition to the City of Fort Worth, Tarrant County, Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described zbove, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above

2. This is a paid up leasc and subject to the other provisions herein contained, this lease shall be for a term of Five (5) years {rom this date (called
“primary term”) and as |ong thereafter as oil, gas or other mincral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipelines to which lessee may connest its wells, the equal
one-fifth (1/5) part of all 0il produced and saved by lessee from said land, or from time to time, st the option of lessee, to pay lessor the average posted
market price of such one-fifth (1/5) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land
(1) when sold by lessee one-fifth (1/5) of the amount realized by Jessee, computed at the mouth of the well, or (2) when used by lessee off said land or in

i the manufacture of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and
‘ one-fifth (1/5) of the amount realized from the sale of residue gas after deducting the amount used for plant fuel and/or compression, (c) To pay lessor
i on atl other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election,
exeept that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continug in force as though cperations were being conducted on said land for so long as said wells
are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to
install or furnish facilities other than well facilities and ordinary lcase facilities of flow lines, scparator, and lease tank, and shall not be required to settic
[abor trouble or (o market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primacy term, all such wells are shut-in
for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said nincty day period,
lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessce shall
make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease Is
being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of
payment would be entitled to reccive the royaltics which would be paid under this Jease if the wells were producing, and may be deposited in the
Bank at or its successors, which shall continuc as the depositories,
regardless of changes in the ownership of shut-in royalty. [f at any time that lessec pays or tenders shut-in royalty, two or mare parties are, or claim to be,
entitled to receive same, lessee may, In lieu of any other method of payment herein provided, pay or tender shut-in royalty, in the manner above specified,
cither jointly 1o such parties or separately to each in accordance with their respective ownerships thereof, as lessce may elect. Any payment hereunder may
be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on
or before the last date for payment. Nothing herein shall impair lessee’s right 10 release as provided in paragraph § hereof. In the event of assignment of
this lease in whole or in part, liability for payment h der shall rest exclusively on the then owners of this lease, severally as to acreage owned by each.

I 4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests,

\ to any or all depths or zones, and as to any or all substances covered by this lease, cither before or after the t of production, whenever Lessee

: deems 11 necessary or proper W do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with

I respect (o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed BO acres plus a

! maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;

{ provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform (o any well spacing or density pattem that may be
prescribed or permitted by any g | authority having jurisdiction to do sa. For the purpose of the foregoing. the terms *oil well’ and *gas well’ shall
have the meanings prescribed by applicable law or the appropriate govemmental authority, or, if no definition is so prescribed, "oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well” means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on & 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and the term ‘horizontal completion” means an oul or gas well in which the horizontal component of the gross campletion interval in the
reservair exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on b unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling os rewortking operations on the leased premiscs, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit pmdurhon is sold by Lam Pooling in one or more instances shall not exhaust
Lessces pooling rights hereunder. Any unit so formed may be ded, d in size, d d in size, or changed in configuration, at the election of
Lessee, at any time and from time to time, and Lessee may vacate and dissolve any unit by instrument in writing filed for record in said county al any time
when there is no unilized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly. In the
absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination, Pooling hereunder shall not constitute a cross-conveyance of interests

S. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said fand, or from the land pooled therewith, but Lessee
s then engaged in drilling or reworking cperations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for dniling or reworking of any additional weli are prosecuted with no cessation of more
than 60 conseculive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this leasc shall not terminate if Lessee commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, pas, or other mineral, so long thereafler as ail, gas, or other

Revised on 1272772006
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“mineral 3 produced from #aid land, or Gom Jand pooled ¢ ith. Any pooled unit designated by Lessee in accordance with the terms f, may be

dissolved by Lessee by instrument filed for record in the jate records of the county in which the leased premises are sitvated at an the
| completion of a drv hole or the cessation of froduction on L [n the event 2 well or wells producing oil or gas in paying quantities sh ght
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well o wells as a
| reasonably prudent operator would drill under the same or similar circumstances. Lessee may al any time execute and deliver to Lessor or place of record a
release or releases covering any portion oc portions of the above described premises and thereby surrender this lease as 1o Such portion or portions and be
relieved of all obligations as to the acreage surrendered.

6. Lessce shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics, however accomplished, shall operate (o enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by
registered U.S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereol in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this leasc or of a portion
thercof who commits such breach. If six or more parties become entitled to royalty hereunder, 1.essce may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whale or in part. No obligation reasonably to develop the leased premises
shall asise during the primary teem.  Should oil, gas or other mineral in paying guanlities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the g¢ retained h derasar bly prudent of but in discharging this obligation it shall in no cvent be
required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the arca retained hereunder and capable of producing gas or other mineral in paying
quanuties. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in wholc or in pan, and in event Lessee docs so, it shall be subrogated (o such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fec simple estate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies aceruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail 1o execute this lease, it shall nevertheless be binding upon the party or parties exccuting the
same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtam or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11, For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessce, its successors and assigns, a perpetual
subsurface under and through the leased premises for the pl of well bores (along routes selected by Lessee) from oll or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right 10 royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease

12. Notwithstanding anything contained hercin to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease.

TN WITNESS WHEREOF, this instrument is executed on the dute first above wrilten

i V277 A 2 4
¥ Maemses D By M cerdle Dz

ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF TARRANT

“This instrument was acknowledged before me on the 12 dayof __ P iafett agn7
by l’t’@ﬁﬁs m""' mvuﬂ:«F;; Fletuele THat

; \‘wli\.m%

STATE OF TEXAS

COUNTY OF TARRANT m““q’ '\ o
By, 77.17- 5
lagpamet

o %,
This instrument was acknowil re me on the day of 2007,

by

Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires:

Revised on 12/27/2006
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1]
. Notice of Confidentiality lllighls: Ify a natural person, you may remove or strike the

following information from this instrumitnt before it is filed for record in the public recorl®: your
o social security number or your driver's license number.
L}V Producers 88 (4/76) Revised Paid Up

With 640 Acres Paoling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

HIISAUREEMT-.N'I'MMJ_!!_ dr ok Maaani . TN, i

m ! [ 5!!&{_&% fﬂ;’lé‘;).‘m{‘ .‘mmhuwmmn]. whose address is 5"” w!Eth h\.

Whise tavit) Shus hes
reel  Foer Likrtn

Teros TLiq , and  Dale Property Services, 1.LC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessoe, WITNESSETH

1. Lessor in consideration of Ten and No/ | 00———Dollars ($10.00), in hand paid, of the royalties herein provided, md of the agreements of Lessee
heren contained, hereby grants, leases and lets uduslvcly unto Lessee for the purpose of investigating, exploring, p g. drilling and mining for and

producing oil, gas and all other minerals, « ion, geologic and geophysical surveys by seismograph, core lest, gravily and magnelic
methods, injecting gas, water and olher flnds, and air into subsurface strata, faying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adj and e thereto, to produce, save, take care of, treat,

transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

=
(‘90 acres of land, more or less, being Lot(s) ;1' . Block "l' , of the G} '-én pﬂf K ;L
Addition, an addition to the City of Fort Worth, Tarrant Count\ Texas.

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or surveys or in ad) surveys, although not included within the boundaries of the land particulurly described above

2 This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of Five (5) years from this date (calted
“primary term”) and as long thereafler as oil, gas or other mineral 15 produced from said land or land with which sard land is pooled hereunder

3 As royalty, lessee covenants and agrees. (a) To deliver 10 the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
| twenty-two and one Balf percent (22.5%) past of all oil produced and saved by lessee from said lund, or from Lime to time, at the option of lessee,
1o pay lessor the average posted market price of such twenty-two and one half percent part of such oil at the wells as of the day it is
1un to the pipe linc or storage tanks, lessor's interest, in either case, to bear  twenty-two and percent (22.5%) of the cost of treating oil lo
render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land (1) when sold by lessee t!nnl'y-t‘{m il etothalf
percent (22-5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee ofT said fand or in the manufacture of
gasoline or other products ixuty-two and one half percent (22.5%) of the amount realized from the sale of gasaline or other produsts extracted
therefrom and  twenty-twe and one half percent (22.5%) of the amount realized from the sale of residue gas afler deducting the amount used for
plant fucl and/or compression, () To pay kessor on all other minerals mined and marketcd or utilized by lessee from said tand, one-tenth either in kind or
value at the well or mine at lessee's election, except that on sulphur mined and marketed the royally shall be one dollar ($1.00) per long ton. If, at the
expiration of the primary term or at any time or limes thereafter, there is any well on said land or on lands with which said land or any portion thereof has
been pooled, capable of producing oil or gas, and all such wells are shul-in, this ease shall, nevertheless, continue in force as though operations were being
conducted on said land for 50 long us said wells are shut-in, and therealler this lease may be continued i force as il no shut-in had vecurred.  Lessee
covenants and agrees 1o use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the excreise of
such diligence, lessee shall not be obligated W install or furnish facilities other than well facilitics and ordinary lease facilitics of flow lines, scparator, and
lcasc tank, and shall not be required Lo settle labor trouble or to maskel gas upon terms unacceptable to lessee 1L, at any time or times afler the expiration of
the primary ferm, all such wells are shut-in for a period of ninety consccutive days, and during such time there are no operalions on said land, then at or
before the expiration of said nincty day period, lessee shall pay or tender, by check or drafl of lessee, as royalty, a sum equal to one doilar ($1.00) for cach
scre of land then covered hereby. Lessee shall make like payments or tenders al or before the end of cach anniversary of the expiration of said ninety day
period il upon such anniversary this lease i being continued in force solely by reason of the provisions of this paragraph.  Each such payment or tender
shall be made lo the partics who at the time of payment would be entitled o reccive the royaltics which would be paid under this lease i the wells were
pmdul.lng. and may be deposited in the Bank al or its

which shall continue as the depositori diess of changes in the ¢ hip of shut-in royalty. 1f at any time that lessee pays or tenders
shut-in royally, two or more partics are, or tlmm o be, cmnled to receive same, lessee may, in lms of nny other method of payment herein pmvldcd pay or
tender shut-in royalty, in the manner above speeified, either jointly to such partics or sep ly to each in dance with their respective ownerships
thereof, as lessee may clect.  Any payment hereunder may be made by check or deaft of lessee deposited in the mail or delivered to the party entitled o
receive paymenl of Lo a depository bank provided for above on of before the last date for payment. Nothing herein shall impair lessee’s right 1o release as
provided in paragraph 5 hereof. In the event of assignment of this lease in wholc or in part, liability for payment hescunder shall rest exclusively on the then
owners of this Jease, severally as to screage owned by cach

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest thercin with any other lands or interests. as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee
deems it necessary or proper 1o do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect Lo such uther lands or interests. ‘The unit formed by such pooling for an oil well which is not a hortzontal completion shall nol exceed 80 ncres plus a
maximum screage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus 0 maximum acreage tolerance of 10%,
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform (o any well spacing or density pattern that may be
prescribed or permilted by any gov I authority having jurisdiction to do so. For the purpose of the foregoing. the terms “oil well” and *gas well shall
have the d by applicable law or the appropriale governmental authority, of, if no definition is so prescribed, ‘oil well” means a well with
an initial gm-oll rano of less than IDOOUO cubic feet per harrel and “gas well’ means a well with an initial gas-il ratio of 100,000 cubic feet or more per
barrel, hased on & 24-hour production test conducted under normal producing conditions using Jurd lease sep facilitics or equivalent testing
equipment, and the term “horizontal completion” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical thereof. in ing ils pooling rights hercunder, Lessee shall file of record a writien declaration describing the
unit and stating the cffective date of pooling. Production, drilling or reworking operations anywhere on o unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling o reworking operations on the leased premises, cxeept that the production on which Lessor's
royalty is calculaled shull be that proportion of the total unit production which the nct acreage covered by this Jease and included in the unil bears (o 1he
total gross acreage in the unit, bul only lo the extent such proportion of unit pmduainn is m[d by l,tssee Pooling in nne of more instances shall not exhaust
Lessces poaling rights hereunder. Any unit s0 formed may be ded, § in size, d in size, or changed in configuration, at the cloction of
Lessee, al any time and from lime to time, and Lessee may vacate and disiulve any unit by instrument in writing filed for record in said county at any time
when there is no unitized substance being, produced from such unit. To the extent any portion of the feased premises is included in or excluded from the
um1 by vlmnc of such revision, the proportion of unit production on which royaltics arc payable ! e sl'ln!l | fier be adjusted lingly. In the

luction in paymg q from a umit, or upon permancnl cossation I.Imw[ Lessee may terminale the unit by filing nl'mcotd a writien
declarmnm daulhlng the unit and stating the date of termination. Peoling hereunder shall not constitule a cross-conveyance of inlerests.

5. IFat the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the leasc shall remain in force so long as operations on said well o for drilling or reworking of any additional well arc proscouted with no cessation of mure
than 60 conseculive days, and il they result in the production of oil, gas or other mincral. so long thereafter as oil, gas, or other mincral is produced from
said land, or from land pooled therewith. 11, after the expiration of the primary term of this lease and afler oil, gas, or other mineral i produced from said
land, or from land pooled therewith, the production thercof shonld cease from any cause, this lease shall nol inale if |essee cor operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in foree and effect so long s such operations are proscculed
with no cessation of more than 60 consecutive days, and if they resull in the production of wil, gas, or other mineral, so long thereaficr as oil, gas, or other
Revised on 12/27/2006
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dissolved by Lessce by instrument filed for record in the ate records of the county in which the leased premises are situated at an; fler the
completion of a dry hole or the cessation of production o unit. In the cvent a well or wells producing oil or gas in paying quanty uld be
brought in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or
wells as a reasonably prudent operator would drill under the same or similar circumstances, Lessee may at any time execute and deliver to Lessor or place
of record a release or releases covening any portion or portions of the above described premises and thereby ler this lease as to such portion or
portions and be relieved of all obligations as to the acreage surrendered.

mineral is produced from' said land, or ¥rom land pooled *h. Any pooled unit designated by Lessce in accordance with the tenms may be

6. Lessee shall have the right at any time during or after the expiration of this lease to remaove all propeny and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent

7. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessce shall have been furnished by
registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereol who commils such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereol unless and until
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or teanination of this lease nor cause a termination or
reversion of the estate created herchy nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mincral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligullon it shall in no event
be required to drill more than one well per forty (40) acres of the area retained hereunder nnd capable of producing oil in p.mng quantitics and onc well
per 640 acres plus an acreage lolerance not to exceed 10% of 640 acres of the area retai der and capable of producing gas or other mineral in
paying quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted i in compliance with this
lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after
receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor herehy warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mongage or other
lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such licn with right to cnforce same and apply
royalties accruing hereunder toward satisfying same. Without impainment of Lessee’s rights under the warranty in event of failure of title, it is agreed that
it this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate
(whether Lessor’s interest is herein specified ar not), or no interest therein, then the royalties, and other monies aceruing from any part as to which this
lease covers less than such full interest, shall b paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and
undivided fee simple estate therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein
provided. Should any one or more of the partics named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or
panties executing the same, {

IO Should Lessee be prevenled from complying with any express or implied covenant of this lease, from conducting drlling or reworking

b or from producing any ail, gas or other minerals therefrom by reason of scarcity of or inability to obtain or o use equipment or

malcnal or by operation of force majeure, and Federal or state law or any order, rule or regulation of govemmcntal authority, then while so prevented,

Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and tius

leasie shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing

oil or gas from the lease premises; and the ume. while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary
notwithstanding.

Il For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual

b under and through the leased premises for the placement of well bores (along routes sclected by Lesses) from oil or gas wells the

surface locations of which arc situsted on other tracts of land and which are ot intended to develop the leased premises or Jands pooled therewith and

:’mm which Lessor shall have no right 10 myalty or other benefit. Such subsurface casements shall run with the land and survive any termination of this
Case.

12. Notwitk di hing ¢ ined herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsocver to conduct any

aperations on the surface of t}: lmc premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons [rom the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lcasc.

IN WITNESS WHEREOF, this instrument is exccuted on the date first above wnitten.

mas E/L

By: T¢lles Awl‘vw.)’%wﬂf By:

ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF TARRANT

—I:ju_'lyn:m was acknowledged beforg me on the ‘64’ day of f-":ﬂlﬂ-’ . 2007,

ﬂ*llﬂ:\ V' Bl_- "/&f
R
JARWIN N, SCOTT é__,, -

Notary Public, State of Texas Notary Public, State of Texas
My Commission Expires < Notary’s name (printed):

QOclober 31, 2010 Notary's commission expires:
STATEOFTE
COUNTY OF TARRANT

This instrument was acknowledged before me on the day of T 2007,
by
o A A
{ A e
Notary Public, State of Texas

JAQWIN_ N. SCOTT /No(ary s name (printed):
Notary Public, State of Texas Notary's commission expires:

My Commission Expires
October 31, 2010
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Notice of Confidentiality Rights: If yogeare a natural person, you may remove or strike f the
following information from this ins t before it is filed for record in the public reco your
social security number or your driver's license number.
Producers B8 (4/76) Revised Paid Up
With 640 Acres Pooling Provision
OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this | ghm of Aﬂ" Al , 2007, b The New Rising Star Missionary Baptist
. o T .
Church, Inc., a Texas non-profit religious corporation, Lessor (whether one or more), whose address is 5000 Wichita Street,

Fort Worth, Texas 76119, and Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessee, WITNESSETH

1. Lessor in consideration of Ten and No/100-—-—~Dollars (510.00), in hand paid, nflhc royalues herein provided, nnd of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of i gating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic md geophysical surveys by seismograph, core lest, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface sirata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

1.591 acres of land, more or less, being Lots | and 2, Block 1, out of the Vickery Acres Addition, an addition to the City of Fort Worth, Tarrant County, |
Texas, according to that certain plat recorded in Volume 774, Page 97, of the Plat Records of Tarrant County, Texas |

.120 acres of land, more or less, being a tract of land out of the Williams Hicks Survecy, Abstract Number 694, a survey to the City of Fort Worth, Tarrant
County, Texas, being more particularly described by metes and bounds in that certain deed dated October 27, 1989, by and between Harry James Long and
Gary Willlam Long, as Grantor, and The New Rising Star Missionary Baptist Church, Inc., a Texas non-profit religicus corporation, as Grantee, recorded in
Volume 9752, Page 2244, of the Official Public Records of Tarrant County, Texas

.120 acres of land, more or less, being a tract of land out of the Williams Hicks Survey, Abstract Number 694, a survey Lo the City of Fort Worth, Tarrant
County, Texas, being more particularly described by metes and bounds in that cenain deed dated November 12, 1987, by and between Wichita Street
Baptist Church of Fort Worth, a non-profit religious corporation duly organized and existing under the Laws of the State of Texas, as Grantor, and The New
Rising Star Missionary Baptist Church, Inc., a Texas non-profit religious corporation, as Grantee, recorded in Volume 9126, Page 1786, of the Official |
Public Records of Tarrant County, Texas. |

1.06 acres of land, more or less, being Lats 1 and 2, Block $, out of the Tarmnt Addition, an addition to the City of Fort Worth, Tarrant County, Texas,
according to that centain plat recorded in Volume 388-B, Page 238, of the Plat Records of Tarrant County, Texas.

Said lands are hereby deemed to contain 2.891 acres of land, more or less

This lease also covers and includes all land owned or claimed by Lessor ad) 1guous 1o the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within dlc boundaries of the land particularly described above

2. This is o paid up lease and subject to the other provisions herein contained, this lease shall be for a term of three (3) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may conncet its wells, the equal
twenty-three percent (23%) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the
average posted market price of such twenty-three percent (23%) part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
lessor’s interest, in either case, to bear twenty-three percent (23%) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for
gas and casinghead gas produced from said land (1) when sold by lessee twenty-three percent (23%6) of the amount realized by lessee, computed at
the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products twenty-three percent (23%) of the
amount realized from the sale of gasoline o other products extracted therefrom and  twenty-three percent (23%) of the emount realized from the sale
of residue gas after deducting the amount used for plant fuel and/or compression; (¢} To pay lessor on all other minerals mined and marketed or utilized by
Iessee from said land, one-tenth cither in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed the rovalty shall
be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafier, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells arc shut-in, this lease shall, nevertheless,
continue in force a5 though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this leasc may be continued in
force as if no shut-in had occurred. Lessee covenants and agrees (o use reasonable diligence to produce, utilize, or market the minerals capable of being
produced from said wells, but in the exercise of such diligence, lessee shull not be obligated to instal) or furnish facilities other than well facilities and
ordinary lease facilitics of flow lines, separator, and lease tank, and shall not be required 10 setle labor trouble or to market gas upon terms unacceptable to
lessee. 1If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such
time there are no operations on said land, then at or before the expiration of said nincty day period, lessee shall pay or tender, by check or drafl of lessee, as
royalty, a sum cqual to one doliar (S1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of cach
anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of
this paragraph. Each such payment or tender shall be made 10 the parties who at the time of payment would be entitled to receive the ruyalties which would
be paid under this lease if the wells were producing, and may be deposited in the Bank at

o its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. [f at
any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method
of payment herein provided, pay or tender shut-in royalty, in the manner above specified, either jointly to such parties or separately to cach in accordance
with their respective ownerships thereof, es lessec may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or
delivered 1o the party entitled to receive payment of to a depository bank provided for above on or before the last date for payment. Nothing herzin shall
impair lessee’s right to release as provided in paragraph 5 hercof In the event of assignment of this lease in whole or in par, liability for payment
hereunder shall rest exclusively on the then owners of this lease, severally as (o acreage owned by each

4. Lessee shali have the right but not the obligation to pool all or any part of the lcased premises or interest therein with any other lands or interests, as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the ¢ ement of prod Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar poohng authority exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus @ maximum acreage tolerance of 10%;
provided that a Inrger unit may be formed for an oil well or gas well or horizontal completion 1o conform o any well spacing or density pattern that may be i
prescribed or permitted by any go | authority having jurisdi 10 do so. For the purpose of the foregoing, the terms “oil well’ and *gas well® shall i
have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, “oil well’ means a well with !
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
equipment; and the term ‘horizontal completion’ means an oil or gas well in which the horizontal component of the gross completion interval in the !
reservoir exceeds the vertical component thereol In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unil and stating the effective date of pooling. Production, dnilling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be treated as if it were product drilling or on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that pmpommot'the total unit producmn which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder, Any unit so formed may be amended, Increased in size, decreased in size, or changed in coafiguration, at the election of
Lessce, at any time and from time to time, and Lessee may vacate and dissolve any unit by instrument in writing ﬁ!:d for record in said county at any time
when there is no unitized substance being produced from such unit. To the extent any portion of the leased p 18 included in or luded from the
unit by virtue of such revision, the proportion of unit production on which royaltics arc payable h ol shall hereafter be adjusted accordingly. In the
absence of production in paying quantitics from a unit, or upan permanent cessation thezeof, Lessee may terminate the unit by filing of record 2 written
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declaration describing the gnit and sxax:mF the date of termination, Pooling hereunder shall not constitule a cross-conveyance of interests
-

5. If at the expiration of the primary term, oil, gas, or mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the pimary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with ro cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. 1f, afler the expiration of the primary term of this lease and afier oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessce commences operations for
drilling or reworking within 60 days afler the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 conseculive days, and if they result in the production of oil, gas, or other mineral, so long thereafler as oil, gas, o other
mineral is produced from said land, or from land pooled therewith, Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises ere situated st any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and dramning the leased premises, or land pooled therewith, Lessee agrees (o drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a |
release or releases covering any portion or portions of the above described premises and thereby surrender this Jease as to such portion or portions and be
relieved of all obligations as to the acreage surrendered.

6, Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, 1
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be I
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor’s consent ‘

7. The rights of either party hereunder may be assigned in whole or in part, end the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties. however accomplished, shall operate 1o enlarge the obligations or diminish the
rights of Lessee; and no change or division in such owncrship shall be binding on Lessee until thirty (30) days after L:ssec shall have been furnished by |
registered U.S. mail at Lessee’s principal place of business with a certified copy of recorded i or ev ing same. In the event of |

assignment hercof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lcase or of a portion
thereof who commits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
funished with a recordable instrument executed by all such parties designating an agent to receive payment for all

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whals or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term.  Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessce shall develop the acreage retained h der as a bly prudent of , but in discharging this obligation it shall in no event be
required 1o drill more than one well per forty (40) ncres of the area retained hereunder and capable of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities, If after the eaq:im.-ion of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as :unsmuung a breach hereof, and Lessee, if in default, shall have sixty days after receipt of |
such notice in which to the compliance with the oblig imposed by virtue of this instrument. |
|

9. Lessor hereby warrants and agrees 1o defend the title to said land and agrees that Lessec &t its option may discharge any tax, mongage or other lien

upon said land, cither in whele or in par, and in event Lessee does so, it shall be subrogated to such licn with night 10 enforce same and apply royalties

accruing hereunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether {
Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers |
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee |

simple estate therein.  All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named ahove as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the |
same. |
|

10. Should Lesses be prevented from complying with any express or implied covenant of this Jease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability 1o obtain or to use equipment or material, or by i
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation |
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith: and this lease shall be extended 1
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessce is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding

1. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual [
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the |
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease

12. Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the Jeasc premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling. unitization or any other method provided in this Jease

See Exhibit "A" attached hercto and by reference made & part hereof.

IN WITNESS WHEREOF, this instrument is executed on the date first above written. Lé
V‘\\ /

Bg{ R s?? By: Don Hulshard R
As: T stee The New Rising Star Missionary Baptist As: Trustee of The New Rising Star Missionary Baptist
Churc}, Inc B Jexa religious corporation Church, Inc., a Texas non-profit religious corporation
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ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the ‘gkda) of AP ri l 2007
by ____ Ray Johnson as Trustee of The New Rising Star Missionary Baptist Church, Inc., a Texas non-profit religious corporation, on behalf of said

corporation .

l\n::m Public, State of Texas
: [qm "Hlala Notary's name (printed): TD nl % B Cn+ard
Notasy w’ Btats of Taxas Notary's commission cxpires: q _28 aooq

My Cammigsion Expires
Saptember 28, 2009

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the la 2N dayof A ri ]

by _MUH_MIM:S_M_RC New Rising Star Missionary Baptist Church, Inc., a Texas non-profit religious corporation, on behalf of said
Notary Public, State of Texas d ‘P

Notary’s name (printed): Ton 1 . B en UTJ-
Notary’s commission expires: q 23 2 ooq

YONI D, BENIORD
emf PBublis, State of Texss

Commiasion Expires
Saplember 28, 2009

STATE OF TEXAS
COUNTY OF TARRANT

o '
This instrument was acknowledged before me on the I'B day of _A&L_ —2007.,

by B[Q},Jlgnwdnggtuggf!h; New Rising Star Missionary Baptist Church -pre eligious corporation, on behalf of said
corporation

o Rk Joai, S- W
Neotary Publle, State of Taxas W’
My Commission Exprres Notary Public, State of Texas Tuiii DU B ,p (L
Seplember 28, 2009 Notary’s name (printed) oni : entar

Notary’s commission expires: q .28 o ‘2 Oo q
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EXHIBIT “A”

Auached to and by reference made a part of that certain Qil & Gas Lease dated this

/%  day of, /‘?ﬂf,f , 2007, between The New Rising Star
Missionary Baptist Church, Inc., a Texas non- -profit religious corperation, as Lessor and
Dale Property Services, LLC., as Lessee.

13. Notwithstanding anything herein contained to the contrary, if at the expiration of the
primary term of this lease, this lease has not been, or is not being extended pursuant to
any of its provisions, then Lessee, its successors or assigns shall have the option to extend
the primary term of this lease, as to all or any portion of the lands covered hereby, for an
additional two (2) year(s) by paying or tendering to Lessor by check the sum of
$8,673.00. Said payment or tender shall be made on or before the expiration date of the
initial primary term and shall be considered to include the prepaid delay rental. If Lessee
extends this lease as herein provided, it shall be considered that the primary term is five
(5) years.

14. Notwithstanding anything contained herein to the contrary, after the expiration of the
primary term this lease shall terminate as to all lands which are not included within the
proration unit established by Lessee and approved by the Railroad Commission of Texas
for each producing well located on the leased premises or on lands pooled therewith in
order to obtain the maximum production allowable per well.

Signed For Identification:

7Y e LA

By: ﬁJé‘fmson By: Don Hubbard

As: ]rustee of The New Rising Star As: Trustee of The New Rising Star
Missionary Baptist Church, Inc., a Missionary Baptist Church, Inc., a
Texas non-profit religious corporation Texas non-profit religious corporation

Texas non-profit religious corporation
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DALE RESOURCES
2100 ROSS AVE # 1870 LB 9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 05/10/2007 09:11 AM
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OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
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Notice of Conftdentiality Rights: If ygagare a natural person, you may remove or strike f the
'b - foliowing information from this inst t before it is filed for record in the public reco™®: your
social security number or your driver's license number,

Producers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this "0“' day of _ FERPUA , 2007, between MCMUC Auto, Ltd., Lessor (whether one o
more), whose address is 264 Exchange Street, Burleson, Texas 76028, and Dale Property Services, LLC, 2100 Ross Avenue,
Suite 1870, L.B-9, Dallas, TX 75201, Lessec, WITNESSETH

1. Lessor in consideration of Ten and No/100---------Dollars ($10.00), i hand paid, of the royaltics herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of | igating, exploring, prospecting, drilling and mining for and
producing ofl, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravily and magnetic
methods, injecling gas, water and other fluids, and air into subsurfsce strata, laying pipe lines, buzlding roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and ig thereto, 1o produce, save, take care of, treat,

transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit

1.036 acres of land, more or less, being Lot 4, Block 4, out of the Vickery Acres Addition, an addition to the City of Fort Worth, Tarrant County, Texas, and
two tracts of land out of the W. M. Hicks Survey, Abstract Number 694, a survey to the City of Fort Worth, Tarrant County. Texas heing more particelarly
described by metes and bounds in that certain deed dated August 31, 1999, by and between Mike Carlson Motor Co., as Grantor, to MCMC Auto, Ltc., as
Grantee, recorded in Volume 14007, Page 224, of the Official Public Records of Tarrant County, Texas.

795 acres of land, more or less, being Lot $, Block 4, out of the Vickery Acres Addition, an addition to the City of Fort Worth, Tarrant County, Texas,
according o that certain plat recorded in Volume 774, Page 97, of the Plat Records of Tarrant County, Texas

Said lands are hereby deemed to contain 1.831 acres of land

This lease also covers and includes all land owned or claimed by Lessor adj or conti 1o the land particularly described above, whether the same

be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above

2. This is a paid up leasc and subject (o the other provisions herein contained, this lease shall be for & term of three (3) years from this date (called
“primary term”) and as long thereafier as oil, gas or other mineral is produced from said land or land with which said land is pooted hereunder

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of tessor, in the pipelines to which lessee may connect its wells, the equal
twenty-two and one half percent (22.5%) part of all 0il produced and saved by lessee from said Jand, or from time to time, at the option of lessee,
to pay lessor the average posted market price of such twenty-two and one half percent (22.5%) part of such oil at the wells as of the day it is run
to the pipe line or storage tanks, lessor's interest, in either case, to bear twenty-two and one half percent (22.5%) of the cost of weating oil 1o
render it marketable pipcline oil, (b) to pay lessar for gas and casinghead gas produced from said land (1) when sold by lessce twenty-two and one half
percent (22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of
gasoline or other products twenly-two and one half percent (22.5%) of the amount realized from the sale of gasoline or other products extracted

therefrom and  twenty-two and one half percent (22.5%) of the amount realized from the sale of residue gas after deducting the amount used for
plant fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-teath either in kind or
value at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar (S1.00) per long ton. If, at the
expiration of the primary term or al any time or times thereafier, there is any well on said land or on lands with which said land or any portion thercof has
been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thersafter this lzass may be continued in fores es if no shutn had cocurrsd, Lacs=e
covenants and agrees (o use reasonable diligence to produce, utilize, or market the minerals capeble of being produced from said wells, but in the exercise of
such diligence, lessee shall not be obligated to install or fumish facilities other than well facilitics and ordinary lease facilitics of flow lines, separator, and
lease tank, and shall not be required 1o settle labor trouble or to market gas upon terms unacceplable to lessee. If, at any time or limes after the expiration of
the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there ar¢ no operations on said land, then at or
before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each
acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force selely by reason of the provisions of this paragraph. Each such payment or tender
shall be made to the partics who at the time of payment would be entitled to receive the royalties which would be paid under this tease if the wells were
producing, and may be deposited in the Bank at or its
successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. £ at any time that lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in liew of any other method of payment hercin provided, pay or
tender shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to
Teceive payment or to 2 depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as
provided in paragraph § hercof. In the event of assignment of this lcase in whole or in part, liability for payment hereunder shall rest exclusively on the then
owners of this lease, severally as to acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premiscs or interest therein with any other lands or terests, as
to any or all depths or zones, and as to any or all substances covered by this lease, either before or after the of prod whenever Lessce
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect 10 such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus &
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%,
provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any governmental suthority having jurisdiction to do so. For the purpose of the foregoing. the terms “oil well” and ‘gas well’ shall
have the meanings prescribed by applicable law ar the appropriate govemmental authority, or, if no definition is so prescribed, *oil well’ means a well with
an initial gas-0il ratio of less than 100,000 cubic feet per barrel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic fect or more per
barrel, based on » 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
cquipment; and the term ‘horizonmtal completion’ means an oil or gas well in which the horizontal component of the gross completion interval in the
Teservoir exceeds the verticui component thereol. in exercising its pooling rights heicunder, Lessee shail file of record a wnitten declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be veated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unil bears to the
total gross acreage in the unit, but only to the extent such peoportion of unit production is sold by Lessee. Pooling in one o morc instances shall not cxhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, increased in size, decreased in size, or changed in configuration, at the election of
Lessee, at any time and from time to time, and Lessee may vacate and dissolve any unit by instrument in writing filed for recard in smid county at any time
when there is no unitized substance being produced from such unit, To the extent any portion of the leased premises is inchuded in or excluded from the
umit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereufler be adjusted accordingly. In the
abscnr.clof production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may lerminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests
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5. If at the expiragion of the primary term, oil, gas, or.nincml is not being produced on said land, or from the land pooled therewy Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of term,
= the icase shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no ces of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not if Lessee operations for
drilling or reworking within 60 days afier the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other
minezal is produced from said land, or from fand pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee ngrees Lo drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premuses and thereby surrender this lease as to such portion or portions and be
relieved of all obligations as to the acreage surrendered.

6. Lessce shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent

7. The rights of either party hereunder may be assigned in whole or in pant, and the provisions hereof shall extend to their hetrs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been fumished by
registered U.S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of 2 portion
thereof who commits such breach. [f six or more parties become entitled 1o royelty hereunder, Lessee may withhold payment thersof unless and until
furnished with a recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or n part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hercunder as a reasonably prudent operator, but in discharging this obligation it shall in no event be
required to drill more than one well per forty (40) acres of the asca retained hereunder and capable of producing oil in paying quantities and one well per
640 ncres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hercunder and capable of producing gas or othier mineral in paying
quantities. If after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relicd upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which 10 ¢ the compli with the obligations impased by virtue of this instrument

9. Lessor hercby warrants and agrees 1o defend the title by through and under lessor only, to said land and agrecs that Lessee at its option may
discharge any tax, mortgage or other lien upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right
to enforce same and apply royalties accruing hereunder toward satisfying same  Without impairment of Lessee’s rights under the warranty in event of
failure of title, it is agreed that if this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and
undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from
any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease,
bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned hy Lessor) shall be paid out of
the royalty herein provided  Should any one or more of the parties named above as Lessors fail 1o execute this lease, it shall nevertheless be binding upon
the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended
while and %o long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted agrinst Lessee, anything in this lease to the contrary notwithstanding

Il. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual
subsurface easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from ail or gas wells the
surface locations of which are situated on other tracts of land and which are not intended 1o develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface casements shall run with the land and survive any termination of this lease

12, Notwithstanding anything contained herein to the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever 1o conduct any
operations on the surface of the Jease premises withour first obraining the prior written consent of Lessor, which consent may be withheld at Lessor’s sole
discretion, however, Lessee may recover oil, pas and associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling,
unitization or any other method provided in this lease

See Exhibit "A" atta ereto and by reference made a part hereof.

, this instrument is executed on the date first sbove written

By: Roy K. Carlson
As: President of MCMC Management, Inc., General Partner of
MCMC Auto, Lad.

ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF ___\HnaSo—

"This astrument was acknowledged before me on the JL* day ef _ b

HARSHA F!i[;HAﬂDS mﬁz’*ﬁb& /S

ES \l g bl Notary Public, State of Texas
| b gialaliaiy Notary's name (printed):

P STATE OF TEXAS , - 20 ey
e:"./v' 4y Comm, Exp 06/27/2007 Notary's commission expires

Revised on 1272772006
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EXHIBIT “A"

Attached to and by reference made a part of that certain Qil & Gas Lease dated this
[ day of Feggua Py . 2007, between MCMC Auto, Ltd., as Lessor and
Dale Property Services, LLC.. as Lessee.

11. Notwithstanding anything herein contained to the contrary, if at the expiration of the
primary term of this lease, this lease has not been, or is not being extended pursuant to
any of its provisions, then Lessee, its successors or assigns shall have the option to extend
the primary term of this lease, as to all or any portion of the lands covered hereby, for an
additional two (2) year(s) by paying or tendering to Lessor by check the sum of
$2,746.50. Said payment or tender shall be made on or before the expiration date of the
initial primary term and shall be considered to include the prepaid delay rental. If Lessee
extends this leasc as herein provided, it shall be considered that the primary term is five
(5) years.

Signed For Identification:

s Ko K. Carlson o
AsFresident of MCMC Management, Inc., General
Partner of MCMC Auto, Ltd.

County: TARRANT Doc: 000259364 Date: 07/25/2007 Vol: 0000000 Page: 00000 Page 3 of 4



DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 07/25/2007 01:39 PM
D207259364
LSE 4 PGS $24.00
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
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RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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| 'NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY

| REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY

i INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED

‘ FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

DRIVER’S LICENSE NUMBER.
Producers 88 (4-89) — Paid Up

With 640 Acres Pooling Provision

STANDARD LEASE v.5

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT s made this 6th day of October, 2009, by and between In_T. a marri herein
whase addresss is 6009 Hillview Drive, Wataqua, Texas 76148 as Lessor, and, DALE PROPERTY SERVICES, LL.C., 2100 Ross Avenue, Sulte 1870
Dallas Texas 75201, as Lessee. All printed portions of this lease were prep: by the party named as Lessee, but all other provisions (including the
completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In censideration of @ cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively 1o Lessee the following
described land, hereinafier called leased premises:

-669 acres of land, more or less, being a portion of Lot 3, Block 4, of the Vickery Acres Addition, an addition to the City of
Fort Worth, Tarrant County, Texas, and being more particularly described by metes and bounds in that certain deed dated
August 13, 2003, by and between Welton Martin, as Grantor, and In Taing, as Grantee, and recorded in Document #
D203300833, of the Deed Records of Tarrant County, Texas.

in the County of Tarrant, State of TEXAS, containing ﬁsgmm more or less (including any Interests therein which Lessor may huuﬂmncq‘.imbyw
pwpuonamm}wmwmofuplodnghrdevdom producing and marketing oil and gas, along with all hy and non hydn

p 15). The lerm "gas” as used herein includes helium, carbon dioxide and other commerclal gases, as
wellashydmcarbonnam haddmonmﬂmabova-descﬁbcd leased premises, this lease also covers accretions and anymmuslmsrxmmlsdland now or hereafter
owned by Lessor which are contiguous or adjacent to the above-described leased premises, and, in of the d cash bonus, Lessor agrees to
execule at Lessee’s request any additional or supplemental instruments for a more complele or accurate description of the land so covered. For the purpose of delermining
the amount of any shut-In royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2 ﬂﬁshm.wnlsa‘pmtﬂp'lsmmqmﬂmmmnuh.smllbehlnmefornpﬂnurylennnf&g(Qyuntomhmmad.:ndfmuwmmuasdl
or gas or other subslances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease Is otherwise maintained in
effect pursuant to the provisions hereof,

3. Royallies on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons

separated at Lessee’s separator faciliies, the royalty shall be One-fourth (1/4) of such production, to be delivered at Lessee’s option o Lessor at the welthead or to
Lessor's credil al the oil purchaser's transportation facillties, provided thal Lessee shall have the continuing right to purchase such production al the welihead market price
then prevalling In the same field (or If there Is no such price then prevailing In the same field, then In the nearest field in which there is such a prevailing price) for production of

similar grade and gravity: (b) for gas (Including casing head gas) and all other substances covered hereby, the royalty shall be One-fourth (1/4) of the proceeds realized
by Lessee from the sale thereol, less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and the costs in: d by Lessee in deliveri
processing or otherwise marketing such gas or other substances, provided lhalLassmsrunmamaonwngﬂphllnpmhmsuchpmdmalmeprwdmwwhud
, market price paid for production of similar quality in the same field (or if there Is no such price then prevailing In the same field, then in the nearest field In which there is such a
1 prevailing price) 1o entered into on the same or nearesl preceding date as the date on which Lessee commences Its purchases
Mrm.lndv‘ond(c)NillheWorlhepdmvylannorunylimerrmeanuroncumewailsonuahmdpmmbunrhndspmdwmmammbhnfmmwm
oil or gas or other substances covered hereby in paying quantities or such welis are waiting on hydraulic fracture stimulation, but such well or wells are either shut-in or
production there from is not being sold by Lessee, such well or wells shall nevertheless be deemed 1o be producing In paying quantities for the purpase of maintaining this
lease. If for a period of 90 consecutive days such well or wells are shut-in or production there from Is nol being sold by Lessee, then Lessee shall pay shut-in royalty of one
q dollar per acre then covered by this lease, such payment to be made 1o Lesscr or 10 Lessor's credit in the depository designated below, on or before the end of said 80-day
pefiodnndlhnreallaronarbeforamhanmvemofmeandofsatdBo-daypedodwmetmwllormnsarashuwlmprudmuonmrrwnlsmlbwusddbyLm:
nrcvidadmalﬂlmluulsotwseWWmalmmwopemuons,ornpmducumlsbdnpsounyLmeelmmmharmunstonlm premises or lands
pooied therewith, no shut-in royalty shall be due until the end of the 90-day period next following of such operations or production. Lessee's fallure to properiy pay
shut-in royalty shall render Lessee liabie for the amount due, but shall not operate to terminate this lease.
4. Al shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit in _at lessor’s address above or its successors, which shail
1 be Lessor's depository agent for receiving p gardless of changes in the ownership of said land. All payments or tenders may be made in currency, of by check or by
dnnandluchpnmn(sorwmmtouswortomadeposnmybyceposulnﬂuusMauulnastampedenvaﬁopeaddmudwn-ndeposimwwuuleswa\rrelasi
address known o Lessee shall constitule proper payment. If the depository should liquidate or be d by another Institution, or for any reason fail or refuse to accept
payment hereunder, Lessor shall, at Lessea's request, deliver lo Lessee a proper recordable instrument naming another Inslitution as depository agent to receive payments.

5. Excepl as provided for in Paragraph 3. above, If Lessee drills a well which Is incapable of producing in paying quantities (hereinafter called “dry hole”) on the leased
premises or lands pooled therewith, or if all production (whether or not in paying quantites) permanently ceases from any cause, including a revision of unit boundaries
mmmmhpmﬂmMPmnmwBuwmnofmygmmmnWaM then in the event mismummwnmmmlmmmuml
nevertheless remain In force if Lessee for rking an existing well or for drilling an additional weil or for otherwise g Of 1
onnvelemdpmmuesorlmdspoo!edu\urmmmhinsﬂdaysanurcmnphwnurnpemﬁcnsnnmuwholeorwitHnBDdlwmrsmhuessaﬂnnoldiptud;mom ifat
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other
operations reasonably calculated to obtain or restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted with
no cessation of more than 90 consecutive days, and if any such operations result in the production of oll or gas or other substances covered hersby, as long thereafter as
there is production In paying quantities from the |leased premises or lands pooled therewith. After complelion of a well capabie of producing in paying quantilies hereunder,
Lessee shall dril such additional wells on the leased premises or lands pocled therewith as a reasonably prudent operator would drill under the same or similar clrcumstances
1o (a) develop the leased as to f then capable of producing in paying quantities on the leased premises or lands pooled therewith, or (b) lo protect the
leased from P d d by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any
additonal wells excepl as expressly provided herein

6. Lesuesmlhmmerighlbutmlliwobﬂganonlapoolallaranypanofﬂ'-emmwemlsasnrlnwutunrdnmmanymmsormum as to any or all
depths or zones, and as to any or all substances covered by this lease, elther before or after the cor t of px Lessee deems it necessary or
properlndosoIno:dutopmderulydanlopnroperasauulaasedpmmlus.vofwmornotslmlhrpeolingwmonlyadsmmmmpedrosucholhulanﬂsorlmm&m The
unit fermed by such pooling for an oil well which Is not a horizontal completion shall not exceed 80 acres plus @ maximum acreage lolerance of 10%, and for a gas well or a
herizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided thal a larger unit may be formed for an oil well or gas well or horizontal
completion ta conform o any well spacing or density pattem that may be prescribed or permitted by any governmental authority having Jurisdiction to do so. For the purpose
of the foregoing, the lerms “oil well” and “gas well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, Il no definition is so
prescribed, "oll well® means a well with an Initial gas-oll ratio of less than 100,000 cubic feet per barrel and "gas well” means a well with an Initial gas-oll ratio of 100,000 cubic
feet or more per barrel, based on 24-hour production lest conducted under normal producing conditions using dard lease facil or equivalent testing
equipment; and the term “horizontal completion” means an oil well in which the horizontal component of the gross completion interval in facilities or equivalent lesting
equipment; and the term “horizontal completion™ means an ofl well In which the horizontal component of the gross completion Interval in the reservoir exceeds the vertical
compotwmered In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of poociing.
Prod driliing or ok on a unit which includes all or any part of the leased premises shall be trealed as If It were production, drilling or
reworking opernllonsonthaleased premisas, excspl that the production on which Lessor’s royalty is calculated shall be that proportion of the total unit production which the
net acreage covered by this lease and Included in the unit bears 1o the total gross acreage In the unit, but only 1o the extent such proportion of unit production is sold by
Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order o conform to the well spacing or density pattem
prescribed or permitted by the governmental autherity having jurisdiction, or to conform to any productive acreage delermination made by such governmental aulmnty. ]
making such a revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision. To the extenl any portion of the
leased premises Is included In or exciuded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter
be adjusted dingly. In the of pi ion in paying g from a unit, or upon permanent cessation thereol, Lessee may terminale the unit by filing of record
I a written declaration describing the unit and stating the date of termination. Peoling hereunder shall not constitute a cross-conveyance of interests.

7. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royalties payabie h der for any well on any part
of the leased premises or lands pooled therewith shall be reduced (o the proportion that Lessor’s interest in such part of the leased premises bears to the full mineral estate in
‘ such part of the leased premises.
8. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area and/or by depth or zone, and the
rights and obligations of the parties hereunder shall extend to thelr respeclive heirs, devisees, executors, administrators, successors and assigns. No change In Lessor's
| ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60 days
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Nofice of Conﬁdeutialit); Rights: If y ‘e a natural person, you may remove or strike the
following information from this instrument before it is filed for record in the public recoras? your
R social security number or your driver's license number.

Producers ¥8 (4/76) Revised Paid Up
Wit 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

i i s -
THIS AGREEMENT made (his {Q dayof lley L 0NY between f iz

_F-Qf SO » Lessor {wheilier pne or more), whose addsess is J’« ‘-'\1"‘\-:{ ( ] ¢ h,iﬂ S e ‘_"I EQEi bg-h ,,“]

Toxos, T4 , and Dale Property Services, LLC, 2100 Ross Avenue, Stite 1870, LB-9, Dallas, TX 75201,
Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100-——-- Dollars ($10.00), in hand paid, of the royaltics hierein provided, and of the agreements of Lessee
lierein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magoetic
methads, injecting gas, water and olher fluids, and air into subsurface stialy, Jaying pipe lines, building rads, tanks, power stations, telephone lines and
othier structures thereon and on, over and acruss Jands owned or claimed by Lessor adjacent and conliguous thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

[0 agte:s of land svaore, o sas, ootk w e [\’iQ\_"le_HQt!C‘._{Lu“L\[.C'.LIA’_é\MECd
M_Muﬁﬂ ot :16.';(“;_\.\@15\_&:-- r) A L W t"l‘-lf.\_\inrol deserloed bu{
pekes pad brands 1o Heek tertaes des s asted mﬂf‘;.b;‘i and beliasen
Mes S L %ﬁ{‘};&n;,mﬁ- ovid oA ey b coneA Lo Shephensaroaas Go m"\tc\'\“,]
afi'!_@ﬁm_qum r‘\v\:\ ey 5 focdd o ne Gronkee . and ©

w Valume 11’5’?3,\'%;’ f“flr“/»u.rr\-.-ﬁ e Lmed Uoneds QC___:ELTMCA}A%

Tovas, -

This lcase also covers aud includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the saine
be in said survey or surveys or in adjacent surveys, although not included within the buundaries of the land particularly described above.

2. This is a paid up lease and subject (o the other provisions Lerein contained, this lease shall be for & lerm of Five (5) years from this date (called
“primary lern™) and as long therealler as oil, gas or other mineral is produced from said land or land with which said land is pooled liereunder.

3. As royalty, lessec covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipelines to which lessec may connect its wells, the equal
one-fifth (1/5) pant of all oil produced and saved by lessee from said Jaud, or from time 1o time, at the option uf lessce, to pay lessor the averge posted
market price of such one-fifth (1/5) part of such oil at the wells as of-the day it is run to the pipe lilie or storage tanks, lessor's intcrest, in either case, to
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline vil; (b) lo pay lessor for gas and casinghead gas produced froin said land
(1) when sold by lessee one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) whea used by lessec ofT said land or in
the manufacture of gasoline or othier products one-fifth (1/5) of the amount realiced fom tie sale of gasoline or other products extracted therefrom and
one-fifth (1/5) of the amount realized from the sale of residue gas after deducting the amount used for plaut fuel and/or compression, (¢) To pay lessor
on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee's election,
except that on sulphur mined and marketed the royalty shall he one dullar ($1.00) per long ton. I, a1 the expiration of the primary tevm or at any time or
times thereafter, there is any well on said land or o lands with which said land or any portion thercof has been pooled, capable of producing oil or gas, and
all such wells are shut-in, this lease shall, nevertheless, continue in furce as though operations were being conducted on said land for so long as said wells
are shut-in, and theveafier (liis lease may be continued in foree as if no shut-in had occunred, Lessee covenants and agrees to use reasonable diligence o
produce, ulilize, or market the ninerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to
install or fumnish facilities other than well facilities and ordinary lease facilitics of flow lincs, separator, and lease tank, and shall not be requited to settle
lubor Wwouble or to market gas upon lenns unacceptable to Jessee, 1f, at any Lime or tisues afte the expiration of the primary tecw, all such wells are shut-in
for a period of ninety consceutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period,
lessee shall pay or tender, by chock or draft of lessce, as royalty, a sum equal to one dullar ($1.00) for each acre of land then covered hereby. Lessee shall
make like payments or tenders al or before the end of cach anniversary of the expiration of said ninely day perivd if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this purupiaph, Each such paywent or (ender shall be made to the parties who at the time of
payment would be entitled to veceive the royalties which would be paid under this {case if the wells were producing, and may be deposited in the

Bapk at or ils successors, which shall continue as the depositories,
regardiess of changes in the ownership of shut-in royalty. 1 at any time that lessce pays or tenders shul-in royalty, two or more parties are, of claim Lo be,
eititied to recsive same, lessee may, in licu of any other methud of payment hierein provided, pay or tender shut-in royalty, in (he manner above specified,
either jointly to such partics or scparately 1o cacht in accordance with their respective ownerships thercof, as lessec may elect. Any payment hereunder may
be made by chieck or draft of lessee deposited in the mail or delivered 1o the party entilied to receive payment or to a depasitory bank provided for above on
or before the last date for payment, Nothing hercin shall impair lessce’s right to release as provided i pacagraph 5 biereof. In the event of assigament of
this lease in whole or in par, liability for payment hereunder shiall rest exclusively o the then owness of this lease, severally as to acreage owned by each.

4, Lessee shall have the night but not the obligation to puol all or auy part of thic leised premises of interest thercin with any other lands ot interests, as
to auy or all depths or zones, aud as to any or all substances covered hy this lease, either before or after the cominencement of production, whenever Lessee
deems it ncocssary or proper 1o do so in order to prudently develop or operate thie leased premises, whether or not similar pooling authority exists with
respeat to such other lands or interests. The unit formed by such pooling for an ail well whicl is not a horizontal completion shall not exceed 80 acres plusa
maximum acreage tolerance of 10%, and for & gas well or a horizontal completion shall not exceed 640 acres plus a maximuin acreage tolerance of 10%;
provided that @ larger unit may be fonned for an oil well or gas well or harizontal completion to confor to any well spacing or density pattem that may be
prescribed or permitted by any govemmental authority having jurisdiction to do so. For the purpose of the foregaing, the teoms “oil well' and “gas well’ shall
have the meanings prescribed by applicable law or the appropriate governmental authority, or, il no definilion is so prescribed, ‘oil well” means a well with
an initial gas-oil rtio of less than 100,000 cubic [eet per banel and ‘gas well' means a well with an initial gas-oil ratio of 100,000 cubic feel or more per
barrel, based on a 24-huur production test conducted under nommal producing conditions using standard lease sepamtor facilities or equivalent testing
equipment; and the term *horizontal cormpletion’ means an oil or gas well in which the hurizontal component of the gross compietion intr.rv_:[_in the
reservoir exceeds the vertical component tliercol’ (n exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of peoling. Production, dilling or reworking operations anywhere on a unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, execpl that the production on w:hl(:h Lessor's
royalty is calculated shall be that proportion of the total unit production which the net ucieage covered by this [ease and included in the unit bears to the
tolal gross acreage in the unit, bul only to the extent such proportion of unit production is suld by Lessee. Pooling 1 onc or more instances shall not exhaust

evised on 12/27/2006 M&B
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' ,
L<ssecs pooling rights hercunder, Any.uuil so formied may cod, increased in size, decrcased in size, or changed in configuration, at ion of
. Lessec, at any time and from time 10 time, and Lessee may vacitc and dissolve any unit by instrument in writing filed for record in said coun! time
wilien there is no unitized substance being produced from such unil. To the cxtent any portion of the leased prewmises is included in or excluded from the
unit by virtue of such revision, the propartion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the
absence of production in paying quantitics fom 2 unit, or upon petmonent cessation thercof, Lessee may tennivate the unit by filing of record a written
declaration describing the unit and stating the date of tenmination. Peoling hercunder shali not constilute a cross-conveyance of interests,

S. 1f at the cxpiration of the primary term, oil, gas, or other mincral is not being pruduced on said land, or frowm the Jand pooled therewith, but Lessee
is then engaged in drilling or reworking operatious thereon, or shall have completed a dry hole thereon within 60 days prior to Lhe ead of the primary term,
the lease shall remain in force so long as operations on said well or fou drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and il they result in the production of vil, gas or other mineral, so long thercafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewilli. 1f, alter the expiration of the prunary term of this lease and aller oil, gas, or other minerm! is produced from said
land, ar from land pooled therewith, the production thereo! should cease from any cause, (his lease shall not tenminate if Lessee conunences operations for
diilling or reworking within 60 days after (he cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
with no cessation of more than 60 consccutive days, and if they result in the production of oil, gas, or other mineral, so long therzafter as oil, gas, or other
mineral is produced from said land, or from land paoled therewith. Any pooled unit designated by Lessee in accordance with the tenns hereof, may be
dissalved by Lessce by instrumeat filed for cocord in the appropriate records of the couaty in which the leased premises are situated at any time after the
completion of 2 diy hole or the cessation of production on said unit. In the event a well or wells poducing oil or gas in paying quantitics should be brought
in ou adjacent land and within 330 feel of and diaining the leased premises, or jand pooled therewith, Lessce agrees o drill such offset well or wells as a
reasanably prudent eperator would drill under the same or similar circunstances. Lessec may at any lime exepute and deliver to Lessor or place of record a
relcaso or releases covering any potion or portions of the above desciibed premises and theieby surrender this lease as to such portion or portions and be
relieved of all obligations as to the acreuge surtendered.

6. Lessee shall have thie right at any tine during or afler Lhe expiration of this lease o remove all property and fixtures placed by Lessee on said land,
including the right to dmw and remove all cusing. When required by Lessur, Lessec will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of auy residence or bam now on said land withoul Lessor’s consent.

7. The rights of cither party hereunder may be assigned in whole or in pait, and the provisions hereof shall extend to their heirs, suceessors and
assigns; but no change or division in ownership of the laud, or royaliics, however accomplished, shall opetate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such owaership shall be binding on Lessee until thinty (30) days after Lessee shall have been furnished by
registered LS. mail at Lessee’s principal place of business with a cestilied copy of reconded instrument or instruments evidencing same. In the event of
assigninent hereof in whole or in pan, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties becomne entitled to royalty liereunder, Lesses may withhold payment thereof unless and until
fumished with a recordable instrument executed by all such parties designating an agent 1o reccive payment for all.

8 The breach by Lesseo of any obligation atsing hereunder shall aot work a forfeiture o tennination of this Jease nor cause a lenmination or
reversion of he estate created heeeby nor be grounds. for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then sller the expiration of the
primary tenn, Lessec shall develop the acreage retained | der as a bly prudent aperator, but in discharging this obligation it shall in no event be
required to diill more than one well per forty (40) acres ol the arca netsined hereider and eapable of producing oil in paying quaatitics sud one well per
640 acres plus an acreage tolerance not 1o exceed 10% of 640 acres of lhe area relained hereunder and capable of producing gas or otlier mineral in paying
quantities. If after the expiration of the prnary tenn, Lessor considers that operations arc not al any time being conducted in compliance with this Jease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days afier receipt of
sucli notice in which to commence the compliance with the obligations imposed by viltue of tus wstrument,

9. Lessor hereby warrants and agrees  defend the title to said land and aprees that Lessee at its option may dischacge any tax, mortpage or other lien
upon said land, either in whole or in part, and in event Lessee does so. it shall be subrogated to such Jien with right to enforce same and spply royaltics
accruing hereunder toward satisfying same. Witlout impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest ia the oil, gas, sulphur, or other minerals in all or any part of said land than the entive and undivided foe simple estate (whether
Lessor’s interest is herein specified or not), or no intercst therein, thien the royaltics, and other monics accruing from any part as 1o which this lease covers
less than such full intercst, shall be paid ouly in the proportion which the interest therein, if any, covercd by this lease, bears to the whole and undivided fee
simple cstate therein.  All royalty interest covered by this lease {(whether or not owaned by Lessor) shall be paid out of the royalty hercin provided Should
any one or mare of the parties named above as Lessors fail to execute tis lease, it shull neveitheless be binding upon the party or partics executing the
same.

10, Should Lessee be prevented from complying with aiy express or implied covenant of lliis lease, fiom conclueting drilling or rewarking operations
thereoit or from producing any oil, gas or other mincrals therefrom by reason of scarcity of or inability lo obtain or to use equipient or matenal, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of govenymental authonity, then while so prevented, Lessee’s obligation |
to comply with such covenant shall be suspended, and I.essee shall not be liabie in damages for failure to comply therewith; and this lease shail be extended I
while and so long as Lessee is prevented by any such cause from conducling diilling or reworking operations un or from produsing oil or gas from the lease
premises; and the time while Lessee is 5o prevented shall not be counted against Lessee, anything in this lease to the conlrary totwithstanding.

1. For the same consideration recited above, Lessor hereby grants, assipns and conveys unto Lessee, its successors und assigns, o perpetual

ubsur; under and tl li the teased premises for (e placement of well bores (along roules selected by Lessee) from oil or gas wells the

surface locations of which arc situated on other tracts of land and which are not intended 1o develop the leased premises or lauds pooled therewith and from
which Lessor shall have no right to rovalty or other benefit. Such subsurface easemenls shall run with e Jand and survive any termination of this lease.

12. Notwithstanding aaything contained herein to the contrary, Lessee does not by vittue of this leasc acquire any rights whatsoever to conduct any
operations on the surface of the lcase premises without first oblaining the prior wiilten consent of Lessor, however, Lessoe may recover oil, gas and
associated hydrocaibons from the lcase premises by directional or havizontal drilling, pooling. unitization or any other method provided in this lcase,

IN WITNESS WHEREQF, this instrument is executed on Uie date first above written.

Drundagorine Whudtls

” Brendo. Dac

By:

LT By
ene, M[:;ccH | |
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ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT

< <
This instrument was acknowledged before e on the \ _dayol &} \I'J_*i, o207,

o . |

by . E‘"U'({Q Dacleve. f\—’..fﬁi'r |
otaty iy Public, State. ol’Tcht :

|

Notury's name (printed);
Notary's commission expires:

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before ine on the _ _dayof ___ A, 2007,

by

Notary Public, State of Texas
Notary's name (pristed):
Notary's conmmmission expires

Revised on 12/27/2006 M&B
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ACKNOWLEDGEMENT OF NO PRIOR OIL, GAS OR MINERAL LEASE

I, _&v@, ,('n_,(x H( ,lQ_J[- L [insert property owner’s name], being the owner of the
mineral rights leased in the Oil and Gas Lease (the “Lease”) to which this Acknowiedgement of
No Prior Oil, Gas or Mineral Lease is attached and incorporated for all purposes, and named as

the “Lessor” under the Lease:

1. acknowledge that [ have owned the property located at 009‘7 k,\)\c,\'\'-h;\ S{’ [insert
address], F. (Dot linsert ciyl, T [insert state] _"7¢(\Q__[insert
zip code] (the “Property”) since 50 7«  [insert year and, if known, date] (the
“Ownership Period”); and

2 acknowledge that I have not signed, executed or delivered any other oil, gas or mineral
lease, other than the Lease referenced above, burdening the Property during the

Owmership Period.
B Arovibene YNt

Named Lessor under the Leaséj

ACKNOWLEDGEMENT OF NO PRIOR OIL GAS OR MINERAL LEASE (3)

County: TARRANT Doc: 000273384 Date: 08/06/2007 Vol: 0000000 Page: 00000 Page 4 of 5



DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE

100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 08/06/2007 07:38 AM
Ingtrument #: D207273384
LSE S PGS $28.00

4 o \
“"W"HIII 0 OO0 000
D207273384

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

County: TARRANT Doc: 000273384 Date: 08/06/2007 Vol: 0000000 Page: 00000 Page 5 of 5



NOTICE OF CONFIDENTIALITY RI.S IF YOU ARE A NATURAL PERSON, YOU’(
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM A
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER
OR YOUR DRIVER'S LICENSE NUMBER.

Producers 83 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

TIHIS AGREGMENT made this_28___ day of _Scptember , 2007, berween Concord Baptist Church

of Fort Worth, Incorporation, A Texas Corporation Lessor {whether onc or morc), whose address is 4909 Wichita Street,
Fort Worth, Texas 76104 ," and Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100—-——--Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessec
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining, for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic
methods, injecting gas, water and other Muids, and air mnto subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, tuke care of, treat,
transport and own suid products, and housing its employecs, the following described lend in Tarrant County, Texas, to-wit;

SEE EXHIBIT “A"  attached hereto and by reference made part hereof.
This lease also covers and includes all land owned or claimed by Lessor ad) or conlig to the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundarics of the land particularly described above.

2. This is a paid up lease und subject 1o the other provisions herein conlained, this lease shall be for a term of five (5) years [rom this date (called
“primacy term”) and as long theeeafler as oil. gas or other mincral is produccd from said land or land with which said land is pooled hereunder.

3. As royulty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect ils wells, the equal
twenty-five percent (25%) part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessec, to pay lessor the
average posted market price of such twenty-five percent (25%) part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
lessor's interest, in cither case, to bear twenty-five percent (25%) of the cost of treating vil to render it macketable pipcline oil; (b) to pay lessor for
gas and casinghcad gas produced from said land (1) when sold by lessee twenty-five percent (25%) of the amount realized by lessee, computed at the
mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products twenty-five percent (25%) of the

amount realized (rom the sale of gasoline or other products extracted therefrom and  twenty-five percent (25%) of the amount realized from the salc
of residue gas afler deducting the umount used for plant fuc) and/or compression; (<) To pay lessor on all other mincrals mined and marketed or utilized by
lessee from said land, one-tenth cither in kind o value at the well or mine at lessee’s clection, except that on sulphur mined and marketed the royalty shall
be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thercafter, there is any well on said land or on lands with
which said land or any portion thereol has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless,
continue in force as though aperations were being conducted on said land for so long 2s said wells are shut-in, and thereafier this lease may be continued in
force as if no shut-in had occurred, Lessec covenants and ngrees to use reasonable diligence to produce, utilize, or market the minerals capable of being
produced from said wells, but in the excreisc of such diligence, Iessce shall not be obligated to install or fumish facilitics other than well fucilities and
ordinary lcasc facilitics of flow lines, separator, and lease tank, and shall not be required 1o seltle labor trouble or to market gas upon terms unacecptable to
lessee. I, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of nincty consccutive days, and during such
time there are no operations on said land, then at or before the expiration of said nincty day period, lessee shall pay or tender, by cheek or drafl of lessee, as
royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessce shall make like payments or tenders at or before the end of cach
anniversary of the expication of said nincty day period if upon such anniversary this lease is being continued in force solcly by reason of the provisions of
this paregraph. Liach such payment or tender shall be made 10 the partics who at the time of payment would be eatitled (o receive the royaltics which would
be paid under this lease if the wells were producing, and may be deposited in the Bank at

or its successors, which shall continuc as the depositories, regardless of changes in the ownership of shul-in royalty. If at
any lime that lessce pays of tenders shut-in royalty, two or more partics are, or claim to be, entitled to receive same, lessee may, in licu of any other method
of payment hercin provided, pay or tender shut-in royally, in the manner above specificd, cither jointly (o such parties or separately to cach in accordance
with their respective ownerships thercof, as lessoe may clect. Any payment hercunder may be made by check or draft of lessce deposited in the mail or
delivered to the party entitled to receive payment or Lo a depository bank provided for above on or before the last date for payment. Nothing herein shall
impair lessee’s right lo release s provided in pamgraph 5 hercof. In the event of assignment of this leasc in whole or in part, lisbility for payment
hereunder shall rest exclusively on the then owners of this Iease, severally as to acreage owned by cach.

4. Lessce shall have the right but not the obligation to pool all or any part of the leased premises or intercst therein with any other lands or intercsts, as
to any or all depths or zones, and as to any or all substances covered by this lease, cither before or after the commencement of production, whencver Lessee
deems it necessary or proper to do so in order to prudently develop or operate Lhe leased premises, whether or not similar pecling anthority exists with
respect to such ather lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not cxeced 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well ar a horizontal completion shali not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided thal a larger unit may be formed for an oil well or gas well or horizental completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any g 1 authority having jurisdiction to do so. For the purpose of the loregaing, the terms ‘oil well® and ‘gas well” shall
haye the gs prescribed by applicable law or the appropriate governmental authority, or, it no definition is so prescribed, *oil well’ means a well with
un initial gas-oil ratio of kess than 100 000 cubic fect per barrel and ‘gas well” means a well with an initial gas-oil ratio of 100,000 cubic feel or more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilitics or cquivalent testing
equipment;, und the term ‘horizontal complction” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical component thereol In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any pant of the leased
premiscs shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears Lo the
total pross acreage in the unit, but unly o the extent such proportion of unit production is sold by Lessce. Pooling in one oc more instances shall not cxhaust
Lessces pooling rights hercunder. Any unit 5o formed may be amended, increased in size, decreased in size, or changed in configuration, at the clection of
Lessee, at any time and from time 1o time, and [.essee may vacate and dissolve any unit by instrument in writing filed for record in said county at any time
when there is no unitized substance being produccd from such unit. “To the extent any portion of the leased premiscs is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royaltics arc payable b Jor shall thereaftes be adjusted accordingly. In the
’ absence of production in paying quantitics from a unil, or upon permanent cessation thereof, Lessee may terminate the unil by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hercunder shall nol constitute a cross-conveyance of interests

5. IFat the expiration of the primary term, oil, gas, or other mincral is not being produced on said land, or from the land pooled therewith, but Lessce
15 then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thercon within 60 days prior to the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are proseculed with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so Jong thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. 1f, after the expiration of the primary term of this lease and afer oil, gas, or other mincral is produced from said
land, or from land pooled therewith, the production (hereof should cease from any cause, this lease shall not terminate if Lessee commences opesations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operalions are prosecuted
with no cessation ol more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, ot other
F mincral is produced from said land, or from land pooled therewith, Any pooled unil designated by Lessee in accordance with the terms hercof, may be
i dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the Jeased premiscs arc situated al any lime after the
completion uf a dry hole or the cessation of production on said unit. In the cvent a well or wells producing oil or gas in paying quantities should be brought
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inmndjwmlhndmdwi‘thia330fmﬁmh&ﬁmhmmmmmmmwﬁﬂmmm1 se
reasonahly pradent operator would drill under the same or sim! . Lessee may at any time execute and deliver to Lessor or pl da
release or releases covering any portion or portions of the above described premises and thereby surrender this Jease as to such portion or portiofts and be
rclizved of all obligations as to the acreage surrendered.

6. Lessce shall have the right a1 any time during or afier the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of amy residence or barn now on said land without Lessor's consent.

7. The rights of cither party hercunder may be assigned in whole or in part, and the provisions hereof shall extend lo their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics, howcver accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessce shall have been fumished by
registered U.S. mai! at Lessce's principal place of business with a certified copy of recorded instrument or instruments cvidencing same. In the cvent of
assignment hereof in whole or in part, liability for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled 1o royalty hereunder, Lessee may withhold payment thereof unless and until
furnighed with a dable i executed by all such parties designating an agent 1o receive payment for all.

8. The breach by Lessee of any obligation arising hercunder shall not work a forfeiture or termination of this lcase nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mincral in paying quantitics be discovered on said premises, then after the expiration of the
primary term, lﬁmmmmﬂnmmmwemruamabbmmw hamdxschsmgmuoblmmnuhuummmbe
required to drill more than one well per forty (40) acres of the area retai and capable of produ oﬂmmmumﬂmwﬂlp«
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the arca retained by der and capabl of g gas or other mineral in paying
quantities. lfnﬂmlheexphliunnfhcpﬁmxym.Lﬁsorwnlidulﬂmopenﬁmslremnmy!imabeingomdhwimctwim!hulcm,
Lessor shall notify Lessec in writing of the facts relisd upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to ¢ the comph with the obligations i d by virtue of this instrument.

P

9. Lessor hereby warrants and agrees to defend the title 1o said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply rovalties
eccruing hereunder toward satisfying same.  Without impairment of Lessee’s rights under the warranty in event of failure of title, it 1s agreed that if this
lease covers n less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple cstate (whether
Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monics accruing from any part as to which this lease covers
Iess than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein, All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc or more of the parties named above as Lessors fail to exccute this lease, it shall nevertheless be binding upon the party or parties executing the
same,

10. Should Lessee be prevented from complying with any express or implied covenant of this kease, from conducting drilling or rking operations
meﬁmpmlnsmmlesmwﬂwna:lsﬂm:ﬁmbymufswmyoformbﬂuymobma«tom:equmtormﬂmﬂ or by
operation of force majeure, and Federal or state law or any order, rule or regulation of go thority, then while so prevented, Lessee’s obligation
“’memmmmmeeuupmded.Mhﬁmswlmultwkmdmmfmmmmmpbﬁm and this lease shall be extended
wlulemdsolongnsLuscelswcvmtndbymysud:c-mc&umeondnmngdrmmgormhngmworfmuwuducmgmlusuhmlhelme
premises; and the time while Lessee is so prevented shall net be counted against Lessee, anything in this lease 1o the contrary notwithstanding.

11. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessce, its successors and assigns, a perpetual
subsurface casement under and through the leased premises for the placement of well bores (along routes selected by Lessee) fram oil or gas wells the
surface locations of which are situated on other tracts of land and which arc nol intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall ran with the land and survive any termination of this lease.

12, Notwithstandi thing contained herein to the contrary, Lessec docs not by virtue of this lease acquire any rights whatsoever to conduct any
operauonsonthe;uﬁhceofﬂwl:n:pmm\mhomﬁmobmnmgm:mw:mmmxoﬂmhowmlmmytewvzroul.mmd
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, ion or any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is exccuted on the date first above written.

0 ’ )
il . — - " -
‘ . o it A L -
N W. bu? W ik (A

es W. Gillespic as Pastor of Concord Baptist Church of " Iimmic Sanders as of Directors of Concord Baptist
Fort Worth . Church of Fort Worth

%m&—-—/ AM“‘"\ /}Vufz/zr////
Anth Moﬁzy as Board of Directors of Concord Baptist Mitch€ll as Board of Directors of Concord Baptist
Church of Forv'Worth Chun:h of Fort Worth
ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF TARRANT

This i was acknowledg! 'befon:m:onlhcgi_dtyor___\é_?ﬁtﬂméf/ 2007,

by :Charles W. Gillespie as Pastor of Concord Baptist Church of Fort Worth.

%—‘ %‘ %———'
M by ic, State of Texas

Notary's name (printed):
Notary's COMmission cxpires:

Revised on 8/1/07 25
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. . . .
STATE OF TEXAS
COUNTY OF TARRANT
‘This instrument was acknowledged before meon the 2§ dayof _Sesfem de . 2007,
by : Anthony Morrow es Board of Dircctors of Concord Baptist Church of Fort Worth .

Py

Méetary Public, State of Texas
Notary's pame (printed):
Notary's commission expires:

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the 2 § day of Seffem de 2007

by :Jimmie Sanders as Board of Directors of Concord Baptist Church of Fort Worth.

- B A

_iothry Public, State of Texas
Notary's name (printed):
Notary's commission expires:

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the 8 _dayof_Sep ¢ m Ae s . 2001,
by :Henry Mitchell as Board of Directors of Concord Baptist Church of Fort Worth.

e B am
Mblk,SmofT&m

Notary’s name (printed):
Notary’s commission expires:

Revised on 8/1/07

[
U
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EXHIBIT “A”

Attached to and made a part of certain Oil and Gas Lease dated the 28™ of September,
2007, by and between Concord Baptist Church of Fort Worth , Incorporation, A Texas
Corporation, as Lessor, and Dale Resources, L.L.C. as Lesse (“Lease”), to wit:

1.19 acres of land, more or less, being a tract of land in the WILLIAM HICKS
SURVEY, Abstract No. 694 and the MARY HORN SURVEY, Abstract No. 691,
situated in Tarrant County, Texas and being the tract described in a Deed of Record in
Volume 6719, Page 264, Deed Records, Tarrant County, Texas
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-8

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registfation: 10/15/2007 10:39 AM
Instrumext #: D207368145

5PGS $28.00

7
A ) S O

D207368145

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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Notice of Confidentiality Rights: If yo®W@e 2 natural person, you may remove or strike a. the
following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number,

Froducers 88 (4/76) Revised Paid Up
Wilh 640 Aeres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USL)

TS AGREUMENT made Uis) g,ul lylri’_I_B]l_.__,am. mmm.%ﬁ&mm
ﬂﬂ(r_l.l ”S_ __, Lessar (whellier one or more), whose address is m‘uﬁb[ﬁim =
g d’ U KM and  Dale Property Services, L1C, 2100 Koss Avenue, Suite 1870, LB-9, Dallas, TX 75201,
essee, WIHINESSE A

AL

1. Lessor in consideration of Ten and No/100-—~——dollars ($10.00), in hand paid, of the royaltics herein | led, and of the ngi 5 of Lessee
herean contained, herchy grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
pmdncing_ oil, gas and all olher minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravily and magnelic
methiods, injecting gus, waler ad other Uaids, and air inlo subsurface strata, laying pipe lines, building ruads, lanks, power stations, (clephone lines and
aller struclyres thereot and an, over and across tands owned or claimed by Lessor adjacent and contiguous therel, to produce, save, take carc of, treal,
transpert and own said products, mul housing its eaployees, the Tallowig desciibed land in Tarrant County, Texas, to-wit

/ &'.

; ALst Tr $9¢ Tr-36
i&ﬁ_ acres of land, more or less, being Lot(s) QQL Héxi Jof lh(:“_mr_’j_%fﬂ_&ﬂ@~
Addition, an addition to the City of Fort Warth, Tarrant County. Texas.

Tlli_s lr.a_sc also covers and includes all tand owned or claimed by Lessor adj o g 10 the land particularly described above, whether the same
be in said survey or surveys or in adjscent surveys, although nol included within the boundarics of the land particulnrly deseribed above,

2. This is a paid up lease aml subject to the uther provisions beiein comained, this lease shall be for a (erm of Five (5) years Trom this date (called
“primary lean™) and as long therealler as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lcssce covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines (o which lessee moy connect its wells, (he equal
twenly-two and one half percent (22.5%) part of all vil produccd and saved by lessee from said i, o lrom time Lo tine, at the uplion of lessee,
(o pay lessor the average posted market price of such  twenty-two and one half pereent (225%)  part of such oil at the wells as of the day il is
s 1o the pipe line or storge Gnks, lessor's interest, in eillier case, (o bear  twenty-two and ong half percent (22.5%) of the cost of teating oil (o
render it marketable pipeline vil: (b) to pay Jessor Tor gas and ensinghead gas produced from sald Jand (1) when sold by lessee twenty-two and enehalf
percent (225%] of the mmount realized by lessce, computed at the mouth of the well, or (2) when used by Jessee off said land or in the manulacture of
gasoline of glher products twenty-two and one half percent (22.5%) of the amount realized from the sale of gasoline or other produdts extracted

thereliom md  twenty-two and one half percent (22.5%) of the anioun! realized from the sale of residue gas after deducting e amount vsed fur
plant fuel andfor compression; (c) To pay lessor on all other minerals mined and markeled or ulilized by lessce lrom said land, vne-tenth cither in kind or
value al the well or minc al lessce’s clection, excepl thal on sulphur mined and marketed Uve royally shall be one dollar ($1.00) per long lon IF af the
expiration of the primary term or at any time or times herealler, lere is any well on said land or on fands with which said land or any portion ercol ias
been pooled, capable of producing oil or gas, and all such wells are shui-in, this lcase shall, nevertheless, continue in force as Uough vperations were being
conducted on said land for so long ns said wells ure shul-in, and thercafler this lease may be continued in force as if no shul-in had occured.  Lessee
covenasls and agrees ta use reasonable diligence to produce, utilize, vr market the iinesals capable of being produced from said wells, bul in U exercise of
such diligence, lcssee shall not be obligated to install or furnish fagilitics other than well facilities and ordiary bease facilitics of flow lines, separalor, and
lease tnnk, and shall not be required 1o settie tobor trouble or 10 market gas upot tenms unacceptable Lo lessee. 1T al any lime or times aller the expiration of
thie primary terim, all such wells are shut-in for a period of nincty consecutive days, nnd during such lime there are no eperations on said land, then at or
before the expiration of said ninety duy period, lessec shall pay or tender, by eheek or drafl of lessee, as royalty, o sun equal 1o ono doline ($1.00) for cnch
acre of lang then covered herehy. 1essee sholl make like payiients or tenders al or belore the end of cach anaiversary of Ui expiration of said ninely day
petiod il upoen such anniversary this leasc is being continued in fosce solely by ienson of the provisions of this paragraph. Lach such payment or Lender
shall be made (o the partics who at e tine of payment would be entitled 1o receive Ihe royalties which would be paid wider this lease if the wells were
producing. sl may be deposited in the Bank at o s
successors, which shall continue as the depositories, regardiess of changes in the ownership of shul-in royalty. 11 al any Lime tha lessce pays or lenders
shul-in royalty, lwo or more parlies are, ur claim Lo be, entitled (o reccive same, lessee may. in licu of any other method of payment herein provided, pay or
tender shul-in royalty, in the manner above specified, cither jointly lo such partics or separately to cach in accurdance with (heir respective ownerships
thereol, a3 lessee may elect. Any payment hercunder may be made by check or diafl of lessee depusited in e mail or defivered (o Uie party entitled (o
fecaive payment of Lo A depository bank provided for abxive an or before the Tast date for payment. Nothing hercin shall impair lessee's right t release as
provided in paragraph § hereol i the event of assignment of this leasc in whole or in part, liability for payment hereunder shall rest exclusively on the then
owners of this lease, severally as W acteage owned by each

4. Lessee shall have the right but not (he abligation  poul all or sny part of (he leased premiscs or interest Uierein with any olber lands oF interests, as
1o #ny or ll depllis or zones, and 83 Lo any or all substances covered by this lease, either before or afler Uie conunencement of production, whenever Lessee
deems it necessary or proper Lo do so in order o prudently develop or operate the leased premises, whelher o not similar pooling authority exists with
respeot o such other lnnds o interests. “The unit Formed by such pouling for an oil well which is not a horizontal complelion shall not excecd B0 acres plus o
maximum gureage lolcance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus & maximum acreage tolerance of 10%:
provided that a larger unit may be formed for an nil well or gas well or horizontal compielion to conform to sny well spacing or densily paltern that may be
prescribed or permitted by any governimental authorily having jurisdiction (o do so. For the purpose of the foregoing, the terms ‘oil well” and *gas well* shall
have the meanings prescribed by applicabie law or the appropriate govesnmental authority, or, if no definition is 50 prescribed, ‘oil well” means a well with
an nitial gas-oil ratio of less than 100,000 culvic feet per barrel and “gas well” imeans n well with an initint gas-oil ratio of 100,000 cubiv feet or more per
barrel, hased on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or eyuivalent testing
cquipment, and the term *horizontal completion’ means an il or gas well in which the horizontal component of the gross completion interval in the
rescrvois exeeeds the vertical componont thercol In exercising ils pooling rights licreunder, §essee shall file of record a written declaration describing the
unit and stating the efective date of pooling. Production, drilling or 1eworking operations anywhere on a unit which includes all or any part of the leused
premises shull be treated as i it were production, drilling or reworking operations an the leased premises, excepl that the production vn whicl Lessor's
royally is valculaied shall be (hal proportion of the total unit production whicl (e net acreage covered by this lease and included in e unit bears (o the
tolul gross acreage in the unit, bul oaly 1o the extent such proportion of unit production is sold by Lessee. Pooling i one or more instances shall nol exhaust
Lessees paoling tights hereunder. Any unil so formed inay be amended, increased in size, decreased in size, of changed in configuiation, at the clection of
Lessee, al any time and from time Lo lime, and Lessee may vacaic and dissolve any unil by instrument in writing filed for record in said county at any time
when there is no unitized swbstanee being produced from such unit 1o (e oxtent any portion of the leased promises is included in or excluded from the
it by virtue of such revision, the proportion of unit production on which royalties are payable b der shall thereafier be adjusted accordingly. In the
abscnee ol production in paying quantities Trom a unil, or upon perianent cessation thereol, Lessec may Leeminate the wnil by filing of recurd a written
dectaration describing the unil wid stating the date af termination. Pooling herennsder shall nol constitute & eross-conveyance of interests

5. 1P at the expimtion al the primary term, oil, gas. or ollicr mineral is not bemg produced oa said land, or from the land pooled therewith, bt Lessee
is their engaged in drilling or rewarking operations thereon, or shall hiave completed a dry hole thereon within 60 days prior to the end of the primary (erm,
the fease shall remain in foroe so long as operations vn said well or for diilling or 1eworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and il they resull in the production of vil, gas or other mineral, so long thereafler as oil, gus, or other mineral 18 produced from
said land, or from fand pooled therewith. 11, afler the expitation of the primary teim of (his lease and afler oif, gas, or other mineeal 15 pronduced from said
land, or limm land pooled therewith, (e production thereol should cease from any vause, this lease shall nol (erminate if Lessee conmences aperations for
drilling or reworking within 60 days aficr the cessalion of such production, but shall remain in force and effect so loag as such operations arc prosecuted
will no cessation of more than 60 conscoutive days, and if ey result i e production of oil. gas, or olher mineral. so long (hercafler as vil, gas, or olher
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= m'mrh is produced [rom said fand, or [rom land pooled h. Any pouled unit designaled by Lessee in accordance with lhe termis ‘lmy be
dissolved by Lessce by instrument filed for record in (e appropriate records of the county in which the leased premiscs arc situated ul any fer the
completion of a dry hole or the cessalion of production an said unit. 1 (e event a well or wells producing oil or gas in paying quantilics should be broughi
i on adjacent land and within 330 fect of and draining the leased premises, or land pooled Iherewith, Lessee agrees 1o drill such ofTset well or wells as a
reastmably prudent operator would diill under the same or similar circumstances. Lessce may al any time execule and deliver Lo Lessur or place of record o
release or releases covering any porlion or porlions of the above described premises sid thereby surrender this lease as Lo such portion or portions and be
telieved of all obligations as o the acreage surrendered

6. Lessee shall have the right at any time during o1 aller the expiration of this leasc (o remove all propesty and fixtures placed by Lessee on said land,
including the right tu draw and remuove il casing. Wien required hy | essor, | essec will bury all pipe lines below vrdinary plow depth, and no well shall be
drilicd within lwo hundred (200) fect of any residence o harn now on said land without Lessor’s consent

7. The rights of eillicr parly bercunder may be assigned in whole or in part, and (he provisions liereof shall extend (o their heirs, sucvessors and
assigns; bul no change or division in ownership of the land, or royaltics, huwever accomplished, shall operate lo enfarge the obligations or diminish Ihe
rights of Lessee, and no change or division in such ownership shall be binding on 1.essce until thirty (30) days afler Lessee shall huve been Turnished by
registered U.S. mail at Lessee's principal place of business with a certificd copy of recarded instrument or instiuments evidencing same  In the event of
ussignment hereof in whale or in pat, liability for breach of any vbligalion hercunder shall rest exclusively upoi the owner of this lease or of & portion
therenl who commits such bresch. I six or more parties hecome entitled 1o royally hercunder, Lessee may willihold payiaent thereol unless and until
Turnished with a recurdalile instrunient exceuted by all such parties designating an agen! Lo roceive payinent for all

8. The Iwench by Lessee of any obiigation arising heseunder shall not work a forkeitare or termrination of this lease nor cause a (ermination or
reversion of the estale created herchy nor be grounds for cancellation hiersol in whole or in parl. No obligation reasonably (o develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premiscs, then after the expiration of tie
primary tenm, | casee shall develop (he acreage relaincd herountler as & veasonably prudent operator, but in discharging this obligation it shall in no cvent be
required Lo drill more than one well per forly (40) acres of the arca retained hercunder and capable of producing oil in paying quantitics and one well per
640 ueres plus an acrenge tolerance not lo exceed 10% of 640 acies of the arca retained hereunder and capable of producing pas or other mincral in paying
quantities. 17 aller the expimtion of the primary term, Lessor considers that operations ate not at any Lime being conducied in compliance with this lease,
Lessor shall nolily Lessee in writing of the facts iclied upon as constituling & breach hereol, and Lessee, i in default, shall have sixty days aller receipt of
such notice i which Ly connmence the compliance with the obligalions imposed by virue of this instrumen.

9. Lessor hereby warrants and agrees to defend the title (o said land and agrees thal Lessee at ils oplion may discharge any fax, mortgage or other lien
upon said land, cither in whole or in puit, and in event Lessee does so, it shall be subrogaled Lo such lien with right To enforce sume mnd apply ruyaliics
aceruing herewder toward satisfying sume. Willioul impainnent of Lessee™s 1ights under the wamanty in event of failure of lille, it is agreed thal il this
lease covers a less inferest in the oil, gas, sulphur, or other mincrals in nll or any part of said land than (he entire and undivided lee simple cstale (whelhier
Lessoi"s interest is herein specified of not), or 1o interest therein, then the myalties, and olher monies acoruing (rom sny part as o which this lease covers
less thon such full inlerest, shall be paid only in the proportion which e interest Dierein, i any, covered by this lease, bears o the whole and undivided fee
simple eslate therein, Al royalty interest covered by this Ieasc (whellier o nol owired by Lessor) shall be paid out of the royalty hercin provided. Should
anry one or note of the partics named above as Lessors Mail o execule this lease, i shali nevertheless be binding upon the party or parties execuling the
same

10. Shimld Lessoe be prevented lrom complying with any express or implied covenant of this lease, from conducling drilling of rewarking operations
thercon or from producing any oil, gas or other minerals thereliom by reason of scarcily of or inabilily  oblain or 1o use equipment ur malerial, or by
ojreration of foree majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevenied. Lessee’s obligalion
Lo wonnply with such covenant shall be suspended, and Lessee shall not be liable in damages for Tailure to comply Irerewiili, and Whis lease shall be extended
while and s long as Lessec is prevenied by any such cause from conducting drilling or rewnrking vperations on or fiim produciig oil or gas from (he lesse
premises, and the time while Lesser is su prevented shall nol be counted against Lessee. anylhing in this lease (o the contrary notwithstanding

Il For the same consideration recited above, Lessor hereby grants, nssigos and conveys unto Lessce, ils successors and assigns. a perpetual
subsurfice easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) fiom wil or gas welis the
surface locations of which are situaled on other tracts of and and which are not intended to develup the leased prentises or fands pooled (herewith and flom
which Lessor shall have no right to suyalty o other benelil. Such subsurface easements shatl run with the land and survive any termination of this lease

12. Notwithstanding anything contained herein to the contrary, | essee dacs nol by virlue of this lease acquire any rights whatsoever o conduct any

operativns on the sucfice of (he lense promises without fisst obitaining e priol wiilten consent of Lessor, howeyer, Lessee may recover oil, gas and
assovinted hydrocarbons from the loase premises by dircctional or horizontal drilling, pooling, unitization or any oller method provided in this lease

IN WITNESS WIHEREOF, this instrument is excouled on the date lisst sbove wrillen

By: = E I -
ames g &0 Leen
: J S (g&N ACKNOWLEDGMENTS S
STATE OF TEXAS v
COUNTY OF TARRANT

M B
“Iiis inst was acknowledged beloie inc on hed day af j‘?ﬁ_m; . e 2oz 2
by J 9mes _g%fﬂﬂ

JARWIN N. SCOTT
Notary Public, State of Texas

3 My Commission Expires
STATE OF TEXAS October 31, 2010

COLINTY OF TARRANT
y =i

ped biefore me on the 5 4 day of _@_‘{‘*,(y .. ME, 2oo)
by 490 ¢ 4 Sheea

Tliis inst was ack

wacy Public, Stale of Texas
Notary’s name (prited).
te of Texas Nolary’s commission expires:
r Supiras
, 2000
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Produccrs 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this Sth day of January, 2007, hetween James Skeen and wife Nancy Skeen, Lessor (whethier one or
more), whose address is 4903 Wichita Street, Fort Worth, Texas 76119, and  Dale Property Services, LLC, 2100 Ross Avenue,
Suite 1870, LB-9, Dallas, TX 75201, Lessee, WITNESSETH:

1. Lessor in consideration of Ten and Nov'|00—---—~—-Dollars (§10.00), in tand paid, of the royalties herein provided, and of tie agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring. prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting explomtion, geclogic and geophysical surveys by scismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building rads, tanks, power stations, tclephone lines and
other structures thercon and on, over and actoss lands owned or claimed by Lessor adyacent and contiguous thereto, 1o produce, save, take care of, treat,
transport and own said products, and housing its employees, the following deseribed land in Tarrant Counsy, Texas, to-wit:

610 acres

Two tracts of land our of the Mary Hom Survey, Abstract Number 691 and the Wm. Hicks Survey, Abstract Number 694, Tarrant County, Texas, and being
more particularly described be metes and bounds in that certain deed dated Auguit 11, 1999, by and between Lucille Dover, as Grantor, and James Skeen
and Nancy Skeen, as Grantees, and recorded in Document Number D200185496, of the Deed Records of Tammant County, Texas.

This Jease also covers and includes all land owned or claimed by Lessor adjacent or contiguous Lo the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularty described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of 7 & (5 ) years from this date
(called “primary 1erm™) and as long thereafter as oil, gas or other mineral is produced from said land or fand with which said land is pooled hereunder.

3. As , lessee covenants and agrees: (2) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
H&M&H&m [22.5%) pan of all oil produced and saved by lessee from said land, or from time (o time, at the option of lessee,
o pay lessor the average posted market price of such twenty-two and one half percent (22.5%) part of such oil at the wells as of the day it is wun
to the pipe line or storage tanks, lessor’s interest, in either case, to bear twenty-two and one half percent (22.5%) of the cost of treating oil to
render it marketable pipeline oil; (b) to pay Jessor for gas and casinghead gas produced from said Jand (1) when sold by lessee twenty-two and one half

} of the amount realized by lessee, computed at the mouth of the well, ot (2) when used by lessee off said land or in the manufacture of
gasoline or other products M and ane half percent (22.5%) of the amount realized from the sale of gasoline or other prod d
therefrom and g aae half percent (22.5%) of the amount realized from the sale of residue gas after deducting the amount used for
plant fuel and/or compression; (c) To pay lessor on all ather minerals mined and marketed or utilized by lessee from said lund, one-tenth either in kind or
value at the well or mine at lessce’s election, except that on sufphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. [f, at the
expiration of the primary term or at any time or times thercafter, there is any well on said fand or on lands with which said land or any portion thereof has
been pooled, capable of producing oil or gas, 2ad all such wells are shut-in, this lease shall, nevenheless, continue in force as though opermtions were being
conducted on said land for so long as said wells are shut-in, and thercafter this lease may be continued in force as if no shut-in had occumred. Lessee
covenants and agrees lo use reasonable diligence 10 produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of
such diligence, lessec shall not be obligated o jnstall or fumish facilities other than well facilitics and ordinary lease facitities of flow lines, separator, and
lease tank, and shall nat be required to settle labor trouble or to market gas upon lerms unacceptable to lessee. I, at any time or times afier the expiration of
the primary term, all such wells are shut-in for 2 period of ninety conseculive days, and during such time there &re na operations on said land, then at or
before the expiration of said ninety day period, lessec shall pay or tender, by check or draft of lessec, 2s royalty, a stm cqual (0 one dollar ($1.00) for cach
acre of land then covered hercby. Lessee shall make like payments or tenders at ar before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.  Each such payment or tender
shall be made to the partics who at the time of payment would be entitled to receive the royalties which would be paid under this lcase if the wells were
producing, and may be deposited in the Bank at or ils
successors, which shall continue as the depositonies, regardless of changes in the ownership of shut-in royalty. If at any time that lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitied lo receive same, lesses may, in licu of any other method of payment herein provided, pay or
tender shut-in royalty, in the manaer above specificd, either jaintly to such panties or scparately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessce deposited in the mail or delivered to the party entitled to
receive payment or (o a depository bank provided for above on or before the last date for payment. Nothing hierein shall impair lessee's right o release as
provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, lability for payment hereunder shall rest exclusively on the then
owners of this lcase, sevenally as to acreage owned by each.

4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises o interest therein with any other lands or inicrests, as
1o any or all depths or zones, and as 10 any or all substances covered by this lease, either before or after the of production, whenever Lessee
deems it necessary or proper to do so in order 10 prudently develop or operate the leased premises, whether or not similar poohng authonty exists with
respect to such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal complﬂmn shall not exceed 30 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a hodzontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that a [arger unit may be formed for an oil well or gas weil or honzontal completion to conform to any well spacing or density pattemn that may be
prescribod or permittod by my governmenia| authonty having jurisdiction to do su For lhe purpose of the foregoing, the terms “oil well” and *gas well” shall
have the I d by applicable law or the appropriate gov honity, or, if no definition is so prescribed, “oil well” means a well with
an initial mil ratio of less than 100 000 cubic feet per barrel and “gas well” means a well with an initial gas-oi! ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under narmal producing conditions using standard lease separator facilitics or equivalent Lesting
equipment; and the term ‘horizontal completion’ means an oil or gas well in which the honzontal component of the gross completion interval in the
feservoir ds the vertical comp thereof. In exercising its pooling rights bereunder, Lessee shall file of record a wntien declamtion descnibing the
unit and stating the effective date of pooling. Production, drlling or reworking operations anywhere on @ unit which includes all or any pan of the Jeased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included ia the unit bears to the
total gross acreage in the unit, but only to the extent such proportion of umt pmdmlm 15 sold by Ltsmc FPooling in one or more instances shall not exhaust
, Lessees pooling rights hereunder. Any unit 5o formed may be | B d in size, d in size, or changed in configuration, at the election of
Lessee, at any time and from time to time, and Lessce may vacate and dlsmlvc any unit by instrument in writing filed for record in said county at any tume
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royalties are payable hercunder shall thereafter be adjusted accordingly. In the
absence of production in paying quantitics from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written

declaration describing the umit and stating the date of termination. Pooling Jer shall not itute a cross-convevance of interests

5. If a1 the expiration of the primary lerm, oil. gas, or other mineral is nol being produced on seid land, or from the Jand pooled therewith, but Lessee
is then engaged in drilling or reworking operations theroon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary 1erm,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consccutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gas, or other minenal is produced from

i said land, or from land pooled therewith. If, afler the expiration of the primary tenm of this lease and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thercof should cease from any cause, this lease shall not inate if Lessee operations for
drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as such operations are prosccuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other mineral, so long therealter as oil, gas, or other
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\_%.}. ,m)duuc‘ from said land, or frum land |un|k.'.m|.h Any pooled unit designated by §essee i accordance witli the ke (, may be
dissvlved by Lessee by instrument [iled lor record i e sppropiiole reconds of the conmty in which (e leased peemises are sivuated at anyaine afler the
complelion of a dry hole or (he cessation of prodiction v sand wnil by the event a well o wells producing oil o gas in paying guantitics should he brought
in on adjacent Jund and within 330 fecl of and draining the leased premses. o imnd pooled therewith, 1essee sgrees 1o dill such offsel well or wells as a
reasonably prudent operalor would drill under the same or similae cirewmsiagees  Lessee may al wiy lne exconte and dedives i Lessor of place of icond a
rolease or relcases covering any portion ar potions of the aluve describied preemises and theichy swerender (i leaxe as to such portion of pottions and be
relieved of all ubligations as to the scroage sugrenderad

6. Lessec shall have the right at any Gme during v afler (he expieation of this ease (o emave aff property amd fixfures placed by {esseo on said (and,
including the right to draw and remove afl ensing. When requited by Eessor, Lesso swill huey all pipe Tines hetow ordinaty plow depti, and no well stiafl be
drilled within two hundred (200} feet ol any residence or bam nuw o said Gl withont Tessor's consent

7. The rights of cither paity hereunder miay he assignesd o whiole or i pait, and the provisions hereol shall extend to their hews, successors sl
assigas; bul no change or division i ownerslup of the s, or moyiltics. however aceomiphished, shall operate (o enlarge the oblgations o dininish the
nights of Lessee; and no change or division in such owneashg shall be bunding on Lessee until thidly (30) days alles Lessee shall lmve breen imnished by
registercd ULS. mail al Lessee's principal place of business with o eentilied copy of ieeorded mstmment o inslinments evidencing same I the evenl of
assigamenl hereol in whole or in part, liability fow breach of any ohligalion hercunder shall 1eat exclusively vpon the pwaer of this bease or ol a postion
thereof wha coimmits such breach, IV six or more pactics heeone entitled 1o royalty hercirader, Lessee any withhiold paywient thereof unless and imtil
funiished with a recordable instrument execuled by sl sucl pactics designating an agent ta reccive payinent fur all

8. ‘The breach by Lessee of any obligntion arisig heremwder shall nol work a focfeiture o tenmination of this fease nor canse & tevmination o
reversion of the cslate created hereby nor be grounds For cancellation liereol in whole o in pail No obligntion reasonably 1o devetop the leased premises
shall arise during the primary term. Should oil, gas or sther nunerd w paying quantities be discovercd on said premises, then afles the expiration ul the
primary tean, Lessee shall develop the acreage retained hereunder an o ceasonably prodent aperator. bt in discharging s obligation it shall in no event be
reguired (o drill more than one well per forty (40) acres ol the are retamed hersuider nnd capable of producing wl in paying quaniitics and vie well pes
G40 peres plus an acrenge tolerance nod to exceed 1% of 641 aeres of the area retmned heemider anl capabic of producing gas ar other minernl in paying
pusntitics. 11 afler the expiration of the primary term, |Lessor considess thal opeiations are pol ot any fime hemy eondpcted in complianee with (his lease,
Lessor shall nolily Lessec in writing of Lhe Faets reliei) npon as prumulmp A brench hiereol, amd bessee, oF in default, shall have sixly days aller reveipt of
suclhi notice in whicl to the comnpl witle the aliligativns ) by vittue of Hus instiument

9. Lessor herchy waerants and agrees (o delend the Githe (o said faid sl sgrees tial Lesgee af ity opton nay discharge any tax, morgage o otlrer lici
upon said land, either in whole or in part, md m event [ esmee ducs so it shall tre subrogated (o such fien with right to enforee same and apply toyallics
acaruing hereunder toward salisfying same. Without impaigment of |essee’s vights under the wainmanty i event of failure of title, it agreed (hat if this
Iease covers a less interest in Lhe vil, gas, sulphor, or other minerals in all or any part of said Innd than the enlive and undivided fee simple estate (whether
Lessor’s interest is herein specified of not). of no interest thercin, then the wuyallies. md other wanies acenmng from any pait as (o which this lcase covers
lesa than such full intcrest, shall be paid only in the propoiion which the wterest therein. if any, covered by this lease. bears [o the whele amil undivided [ee
simple estatc thercin, Al royalty interest covered iy this lease {whether o 1ol owned by Lessin) sholl be paid oul of the jovally herein provided  Should
wry onc of mose of the pwtics named above as Lessors fail 10 execole this lease, il shall neverthicless Be Binding upon the paity or parties execuling thy
same

10. Should Lessee e prevented from complying witlt atty express on igicd covenait o tlis tease, Tone conducting deilling or rewarking operations
thegeon o front producing any oil, gas or other minerals therefivm by ol semety of ar walulity (o obtaia or (o use egaipment ar maferial, or by
operation of firce majeure, and Federal or stafo faw ar any vrder. rafe or repulation of govesnmenial athority, then while so prevented, Lessee's oblipation
10 comply with such covenqnt shalt b suspended, il Fessee shall not be Bnble i damsges for filure o comply terewitls, and (his fonse shall be extended
while and so long as Lessce is prevented by wny such cause fom condueting drilling of rewotking operations o or fom producing oif of gas from e loase
premises;, and the ime while | essec is so prevented shall it be comnled against Tessee. aything in this lease W the contery nolwithstanding

11, For the same consideration revited obve, |essor higicby pents. nssigns and conveys wilu 1essee, ils successars and astipns. o perpetual
subsurface casement under and through the leasad pramises i the placomont af well bores (alomg routes selected by Lessee) Trum oil or gas wells the
surlace locations of which are siluated on olher racts of land mud which we nol inlended 1o develop Use leasei premises vy bands pooled Hicsewith and from
which Lessor shall have no right to royally or ollier benefil, Such subsurfince casewents shall ran with the Land nid sivive any teomination of this lease

12, Notwithstandiog anything contaned hierein to the contracy, Lessee dues nol by vittue of tus lease poquise ay rights whatsoever to conduct amy
operations vn the surface of the fease presmises withuut fist obtaining the prioe wiittess consent of Lessor, however, Lessee may reeover oil, pas und
associated hydrocatbons from (he fcase premises by dicectional o liotzontal drifling, ponfime wiitization of my viher method provided in this lease

IN WITRESS WHEREOE, this instiwmcht 1s executed o tho date fist aliove wiitlen

Q.

- ,L_\&:)"[:u_ %__ -

SWES SKEE o ﬂ“*”“j Skaen

STATE OF TEXAS

By:

COUNTY OF TARRANT
A

“This instrument was scknowledged belyre e ontlie =2 day i

by P’?!—s ‘%gff,f —

& nnnie (printed)
INelary's conuission expings

STATEOF TE

COUNTY OF TARRANT P
7 C
p i ) A e it
Ihis {was acknowledged lielore me on the $ 7 day of londivey "o . MW 287

w_ Abacy Sfecy

NGy s pane (plm(cdl
Nolary's Comnission expires
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Prmlacers K8 (4776) Revised Paid Uy
. With 640 Acres Fooling Provision
»

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

: IS AGREEMENT madcl.his,itj]nyuf Tm_.aOb 1, betwean Tﬁggs JS @Mu&i
mﬂ o Lessor (whether one o more), whose sddress is ffﬂ_os_(‘lrc BIJﬂ 2; tj @: S

L and  Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, 1.B-9, Dallas, TX 75201,
sessce, WIINESSETIE T E]) i‘

1. Lessor in consideration of Ten and No/ 1010———Dullaes (S10.00), in hand paid, of the royaltics herein provided, and of the agreements of Lessee

hesein contained, hieichy grants, leases and leis exclusively unto Lessee for the purpose of investigaling, exploring, prospecting, drifling ond mining for and

I producing oil, gas and all other minerals, conducting expluration, peologic and geophysical surveys by seismograph, core lest, gmvily and magnetic
methads. injecting pas, waier and other fluids, and air ito subsurface strata, laying pipe lines, building roads, taiks, power stations, telephone lines and

i olher structures Uiereon and on, over and across lands owsied of claimed by Lessor mdjacent and conliguous therelo, to produce, save, lake care of, treal,

trnsport and own said products, and housing ils employees, the following desaibed lond in Tarrant County, Texas, to-wil

.3_&4, acres of land, more or less, being Lol(s) i , Block a S , of the éﬁﬂ_&{/@ e ’

Addition, an addition to the City of Fort Worth, Tarrant County, Texas. B

This lease also covers aml includes all land owned or claimed by Lessor wljacent o contiguous Lo the land particularly described above, whether the saime
be in said survey or surveys or in adjacent surveys, allhough nol included within the boundarics of the land particuladly deseribed above

2. This is a paid up lense and subjecl Lo the other provisivas berein contained, (his lease shall be for 1 term of Five (5) years from (his date (callcd
“prinary lenn”) and as long thereafler as wil, pus o othes minernl is produced from said land or land with which said land is povled hereander

3 As royaity, lessee covenants ancl agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee inay conneel its wells, the equal
twenty-two and one half percent (22.5%) part of all oil produced and saved by lessee from said fand, or from time to time, al the oplion of lessee,
to pay lessor the average posted market price of such  twonty-two and one hal( percent (22.5%)  part of such oil at the wells as of the day it is
run Lo 1he pipe linc or storage lanks, fessor’s inlerest, in cither case. (o hear lwenty-two ond one'lulfpercem (22.5%} of the cost of treating oil lo
render it markelable pipeline oil; (b) to pay lessor for gas and casinghend gas produced from said land (1) when sold by lessee twenty-two and one hall
percent (22.5%) of’ the amount renfized by lessee, computed al the mouth of the well, or (2) when used by lessse ofT said land or in the manufacture of
gasaling or other products twenty-two and one half percent (22.5%) of tic amouil realized rom the salc of gasoline or ollier products extiacled

therefiom wd — bwenty-two and onoe thalf percent (22.5%) of the amount sealized from (he sale of residue gas after deducting lhe amount used for

plant fuck undfor compression, (€) To pay lessor on all other minerals mined aml markeled or viilized by leasee from said land, one-tenth cither in kind or

valuc at the well or mine al lessee's eleclion, excepl thal on sulphur mined and marketed the roysity shall be one dullar ($1,00) per fong ton. I, at the

| cxpiration of the primary term or wl any time or times therealler, Urere bs any well on said land or on lands with which said land or any portion thereof has
been pwmled, eapahle of producing oil or gas, and all such wells are shut-in, this lease shall, nevertlieless, continue in loree as though operations were boing
conducted on said land Tor so long as said wells ure shut-in, and therealler (his lease may be continued in force as if no shut-in had occomed, Lessee
covenanls and agrees Lo use reasonable diligence o produce, wlilize, o iarkel the minerals capable of being produced from said wells, but in the exercisc of
such diligence, lessee shall nol be obiigated to install or furnish facilitics other than well facilities and ordinary leasc Tacilities of flow lines, separator, uind
Iease tank, and shall not be required (o settle Isbor rouble or to markel gas upon tenns unaceeptable (o lessee. 17, al any time or times aller the expiration of
the prinuwy term, all such wells are shui-in for a period of ninety conscculive days, nand during such Vime Ihere are no operations on said land, then at v
befwe e expiration of said nincly day period, lessec shall pay or fender, by check or diall of lessee, as rayally, a sum equal to onc dollar {$1.00) for cuch
ucre of lind then covered hereby. Lesseo shall make like payments or tenders at or bofore the end of each anniversary of the expiration ol said ninety day
perind il upon such anuiversary this lease is being continued in foree solely by reason of the provisions of this pmagraph. Each such payment or tender
shall be made Lo the partics who al the tine of payiment would be entitled (o receive the toyaltics which woold he paid under this lease if he weils were
producing, amd may be deposited in the Dank at or ils
successors, which shall continue as the depositories, regardiess of changes in the owncrship of shut-in royally. 1T at any time that lessee pays or tenders
shul-iss royally, two or more parties are, or ¢lain Lo be, entitied (o teceive same, lessee may. in licu of any other method of payment hercin provided, pay of
tender shut-in royally, in the mamner above specified, cither jointly o such parties vr separately Lo each in aceordance with their respeclive awnerships
thereol, a8 lessee miay clecl. Any payment hercunder may be made by clieck or drall of lessee deposited in e mail or delivered to the party calitled 1o
reeeive payment of (o a deposilory bank provided for abuve on or before the fast date for payment. Nothing herein shall impair fessee’s tight Lo release ns
provided in paragraph 5 hereal. In ihe event of assignment of this lease in whole or in part, hability for puyment hereunder shall rest exclusively on the then
owners of Uis lease, severally rs o acreage owned by cach

4. Lessee shall have the right but not the abligation o pool all ar any part of 1he leased premises or interest therein wills ay wiher lands or interests, ws
1o awy or ll depths or zones, and as (o any or all substances covered by this leasc, cither before or afler the commencement of production, wheneyer |essee
decins it necessary or proper fo do so in order to prudently develop or operate the leased premises, whether or not sisilar pooling authority cxists with
respeet 4o such othes lnnds or interests. The unit Formed by such pooling For an oil well which is not a hotizontal completion shall not exceed 80 acres plus a
inaximum acreage tolerance of 10%. and for a gas well or a horizontal complction shall nof exceed 640 acres plus a maximun acreage lulerance of 1%,
provided (hat & larger unit may be fonmed for an oil well or gas well or horizontal completion o conform Lo any well spacing or density pattern that may be
mescribed or pesmitied by any governmental aulhority having jurisdiction lo do so. Far {he purpose of the foregoing, the terms “vil well” and *gas weil” shall
have (he ieanings prescribed by applicable law or the appropriale governmental autharily, or, if no definition is so prescribed, *oil well® means o well with
an initial gas-oil ratio of less than 100,000 cubic leel per barrel and *gas well” weans a well with an initial gas-oil mtio of 100,000 cubic feet or more per
barrel, bused v s 24-hour production test conducted under normal producing conditions using stundard lease separator lacilities or cquivalent lesting
equipment; and (he tem 'horizontal completion” means an oil or gas well in which lhe horizontal component of the gross complelion inlerval in (he
reseivoir exceeds the vestical I i thereof. In cising its pooling rights hiereunder, Lessee shall lile of record 8 wrilten declaration describing the
unit and stating the effeclive date ol poaling. Production, drilling or reworking operations anywhere on a unit which inclades all ur any part of the leascd
premises shall be treated as it it wore production, drilling or reworking operations on the leased premises, except that the production o which Lessor's
royally is caleulated shall be that propostion of he wiai unit production which the net screage covered by (s lease and included m the uil bears L the
Intal gross acreage in the unil, but only 1o the extent such proportion of unil production is sold by Lessce. Pooling in une v more instances shall nol exlinust
L essees pooling rights hereunder. Any unil so Tormed imay be amended, increased in size, decreased in size, or chionged m configuration, at the election of
Lessee, al ony time and {rom time to Ume, and Lessee may vacale and dissolve any unil by instrsment in weiting led for record in said county at any lime
when Lhere is no unitized substance being produced from such wnit. To the extent any portion of the leased § is included in or excluded from the
unil by virtue of such revision, (he propartion of unil production on which royalties are payable hereunder shall lhercaller be adjusted accordingly. I the
ubseiive of productivn in paying quantitics from a unil, or upan permanenl cessation tereal, 1essee may terminate the unil by filing of record a wrilien
declaration describing the unit and staling the date of lermination. Ponling herennder shall not constitute a cross-conveyance ol inlerests.

5. IF ot the expiration of the primary term, vil, gas, or olher mincral is not being produced on said tand, o fron (he land pouled therewith, bt Lessey
is then engaged in drilling or reworking aperations thereon, or shall have completed n dry hule thereon within 60 days privr W the end of the primary lemm,
the lease shall remain in force so long as operations ou said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consecutive days, and il they result in lhe production of vil, gas ot other mineral, so long thereafler as oil. gas, or other mincrad is produced lrom
said land, or fron Jand pooled therewith. 11, afler the expiration of te primary term of this lease and nfter vil, gas, or olher mineral is produced [rom said
land, or Trom lansl pooled therewith, the production thereol should cease from any cause, this lease shall not terminale il Lessee comniences vperations for
drilling or reworking within 60 days afler e cessotion of such production, but shall remain i force and efTeet so long as such operations are proseciled
with no cessation of more (than 60 cotsceutive days, and if ey resull in e production of oil, gas, or other mineral, so long therealler ss vil, gas, or other
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.
mineral_is produced from said land, or from land pooled L. Any pooled unil designated by |essee in nccardance with (ie terms may be
dissolved by Lessee hy inslrument filed Tor record in the piate revoids of the county in which the leased pranises arc siluated al an et the

completion of a dry hole o the cessation of production on said wnil. In the event a well or wells produciig off or gas in paying quantities shouk! be brought
i on adjacent land snd within 330 fect of and draining the Icascd premises, or land pooled therewilh, §essee agrees 10 dnll such offscl well of wells as a
reasonably prudent operator would deill wnder the smne or slimilar circumstunces |essee may al any lime exceule and deliver to Lessor or place of iecmd &
ielcase or releases covering auy porlion of portions of the abuve described premises and (herchy sumrender this lease as to such portion or portions and be
relicved ol all obligations as Lu the acrenge surrendercd

6. Lessee shall have the right at any time during or aller the expirativn of s lease lo remove all propedy and fixtures placed by Lessee on said fand,
including the right W draw and remove all casing. When required by Lessor, Lessee will bury sll pipe lines below ordinary plow depth, and no well shall be
drilled within two huisdred (200) feet of any residence or bam now on said land without Lessor's consent

1. “Ihe rights of eitlier paity hercunder may e sssigoed in whole or in patl. and the ptllvisiuﬂs hereal shall extend 1o their heirs, successors tid

astigng, but no change or division in ownership of the land, or liies, however plished, shail operate 10 enfarge the obligations or diminsh the
rights of Lessec; amd no change o division in such ownesship shall be lnndmg o Lessee unlll llmly am lllys aller Im shall have been fumished by
registered ULS. mail al Lessee’s principal placs of business with a cedificd u'.!pj, al' s Jeal or nis cvidencing same. In the evenl of

msignment hereol in whole o in part, labilily for bicach of any ol ler shall rost exclusively upon the owner of this lease or ull u portion
thereol who commils such breach. I six or more partics becwme enlitled 1o ruyally herevnder, Lessce may withhold payment thereol unless and until
Turnished with a recordable instrument execited by all such partics desipnating an agent to roceive payment for all

B The breuch by Lessee of any obligation arising hereunder shinll nol work a forleiture or tenmination of this lease nor cause n ermination or
veversion of the estate crealed heiehy nor be geounds fir canceflation hieeeol in whole or in part. No obligation reasunably to develop the leased premises
shall arise during the primiry lerm, Should wil, gas or other minerl i paying giantities be discovered on said premises, then aller the expiration of Ue
primary ter, Lessee shall develop the acreage retained hereunder ns o rensonably prudent operator, bul in discharging this ubligation it shall in no evenl be
required Lo drill more than one well per forty (40) acres of the arca retained hereunder mnd capabile of producing vil in paying quantitics and one well per
610 neres plus an acreage lolermnce nol (o execed 10% ol 640 acres ol (he arca retained k der and capable of producing gas or other mineral in paying
quanlitics. Il afer the explration of the primary term, Lessor considers (hal operations are ot al any time being conducted in compliance will this lease,
I.essor shall notily Lessee i wrilmg of the Facts relied upon s constituting a breach heicol, and Lessee, il in defaull, shall have sixty days aller receipt of
such notice in which to commence the complinnee with the obligations imposed by virtue of this instrument

9 Lessor heieby wwrmmnts and agrees lo defend the tille o said land and ogroes ial Lessee al ils oplion may discharge any lax, morgage or other lien
vpon said Tand, vither in whole o1 in past, und w event Lessee does so. il shall be subrogated to such lien with right to enforee same and apply royaliies
accruing hereunder Wwward satisfying smne.  Without impairmient of Lessee's rights undes the warranty in event of faiture of tithe, it is agreed that il this
lease vovers o Jess nlerest in the oil, gas, sulphur, or ollier minerals in all or any part of said land than tre entire nnd undivided fee simple eslate (whether
Lessor's interest is herein specified or not). vr 1o interest therein, (then the woyalties, and other inonles accruing from any part as 1o which this lease covers
less than such Tull inlerest, shall be paid unly in the proportion which the interest (lierem, if any, covered by this lease, bears (o the whole and undivided lee
simple estate therein Al royally inlerest covered by Uhis lease (whether or nol awned by Lessor) shall be poid out of the royally herein provided  Should
uny sme or more ¢f the puities named above as Lessors fall 10 exceute this lease, it shall neveriheless be binding upon lhe party or parties exceuling the
saine

10. Should Lessee be prevented from complying with any expiess or inplied covenant of this lease, fiom conducting drilling or reworking operntions
thereom or from producing any oil, gas or ollier minerals therelrom by reason of scarcily of or inabilily (0 oblmin or (o use cquipment vr maletial, or by
operdion of force majeure, aml Federal or state law o any arder, rule or tegulation of governmental authority, then while so prevented, [ essee’s obligation
to comply with such covenant shall be suspended, and Lessee shall nol be linble in damages for failure Lo comply therewitly; and this lease shall be extended
while and s long a3 Lessee is prevented by any such enise from conducting drilling or rewonking operstions on or from producing oil or gas from the lease
premises; and e time while Lessee is so | | shall not be ) apainsl Lessee amyihing in this lease W (he contrary notwithstanding

i, For the same considerntion recited above, Lessor herchy grants, pssigns and conveys unlo |essec, ity successors and assigns, n perpelual
subsuiTace casement under wnd thwough the leased premises for the placement of well bores (along routes selecied by Lessec) from oil or gas wells the
surlnce Jocalions of which wre situated on othier tructs of Tand and which are not intended (o develop Ihe leased promises or lands pooled thecewith and from
which Lessor shall have no right to royalty or other benelit. Such subsurface easements shall run with the land and survive any temination of this lease

12, Notwithstanding anything contained herein (o the contrary, |.essee does nol by virlue of this lease noguiro any righls whalsocver 1o conduct any
opcrations on the surfice of the lease premises without first oblainmg the prios writlen consenl of Lessor, however, |essee may recover oil, gas and
associaled hydrocathons [rom the Jease premises by directional or lunizonial drilling, pooling. unitization or any other mcthod provided in this leuse

IN WITNESS WHEREOE, this instrument is excetled on the date first above wrillen.

By: By:

‘) 4

e N&nCy Skesn
B S Stém ACKNOWLEDGMENTS ('(-1

STATE OF TEXAS

COUNTY OF TARRANT

‘Ihis Insmmwtlwasutkmwlcdgcd before me on litci day off :?:’t'ﬂg 27 W, 2o
hy -—7_;’/ s .S‘ K ecﬂ

e B g

~nle of Texns
Tsme (pranted)
Lary’s commission expires

JARWIN N. SCOTT

Mivary Public, State of Toxas sry Publ
I iy Commission Expires S
Octaber 31, 2010

STATEOF TEXAS
COUNTY OF TARRANT

This instrument was acknowledped before me on the j dayof  TZac & e, 0P T

by M{{Gly JA‘E‘: L i

,Z—f,é/——

JARWIN N. SCOTT
Notary Public, Stata of Texas )‘ﬂ Y Pvullo, Simpli| exey

Commission Expires Notary s pame (printed).
Oclober 31, 2010 HMolaiy 's Conmmission expires
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Naotice of Confidentiality Rights: If you are a natural person, you may remove or strike a.’ the
following information from this instrument before it is filed for record in the public records: your
socinl security number or your driver's license number.

Prodacers B4 (4/76) Revised Paid Up
Wit 640 Acres Pooling Provision

9»‘ O1L, GAS AND MINERAL LEASE
(NO SURFACE USE)

TIHIS AGREEMENT made lllis&%ay l.r:)’g:n_,_,gmj, tetween ‘ Eﬁ!ﬂs S éEE[LABJJ_LI}:‘EL
ﬁgm S , Lessor (whether one or more), whose addiess is W&'

] E%&S, and  Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201,
Lessee, WI‘I‘NES.'I?le 7‘ ”?

| Lessor in consideration of Ten and No/100-- Dollaes (310.00), in hand paid, of the royallies herein provided, and of the agrecments of Lessee
herein contained, hereby grants, leases and lots exclusively unto Lessee for he purpose of investigating, explonng. prospeeling, drilling aud minivg for and
producing oil, gas and all other mingrals, conducting exploration, geologic and geophysical surveys by scismograph, corc test, pravily amd magnelic
methods, injecting gas, water and olher Nuids, und air into subsurface strata, laying pipe lines. building rouds, tanks, power stations, telephone lines and
other structures (hercan and un, over and across lands owned or claimed by lLessor adjacent and contiguous therelo, to produce, save, (ake care of, treat,
transport and own said products, and housing its employees, the following deseribed land i Tarrant County, Texas. Lo-wil

a_‘{_g} acres of land, more or less, being Lot(s) _&—_, Block of)i, of the Mj@ ==

Addition, an addition to the City of Fort Worth, Tarrant Counly, Texas.

This lease also cavers and includes all land awned or claimed by Lessor adjacent or contiguous fo the land particularly described above, whelher the same
be in said survey or surveys or In adjacent surveys, although not included within the bourdaries of the land particulasly deseribed above

2. This is n pmid up lease and subject o the other provisions horein contained, this lease shall be for a teran of Five (5) years fiom (his daie (cafled
“primary term™) and as long therealler as wil, gas or other mineral is produced from said land o land with which said land is pooled hereunder

3 As royalty, lessee covenanis and agrees: (8) To deliver (o the eredil of lessor, in the pipelings (o which lessee may conneul its wells, the eyunl
twenty-two and one half percent (22.5%) part of all vil produced and saved by lessee fiom said land, or Trom Gime lo tive, ol the option of lessee,
1 pray lessor the avermge posted market price of such twenty-two and one half percent (22.5%)  part of such oil at the wells as of the day if 1
i to the pipe line or storage tanks. lessor's lerest, i cither case, lo benr  twenty-two nnd ongthilf percent (22:5%) of the cost of teating oil to
render it marketable pipeline oil; (b) lo pay lessor lor gas and casinghcad gas produced from said land (1) when sold by lessee twenty-two and one half
percent (22.5%) of the amount reatized by lessee, compuled at the mouth of Uie well, or (2) when used by lessee off said land o in the manufacture of
gasoline o other prinducts twenty-two and one hall percent (22.5%) of the amount realized from the sale of gasolifie or other products extrnuted

thereliom and  twenty-two and one half percent (22.5%) uf the amount realized from the sale of residue gas aler deducting e amount used for
Mant Tucd and/or compression, (<) To pay lessor on all ollier minerals mined and marketed ot wtilized by lessee from said land, one-tenth either in kind or
valuc al the well or minc at lessee’s clection, excepl that on sulphur mined midl marketed the royalty shall be one dollar ($1.00) per long ko, I, of the
exparation o the primary lenm or 8l any time or times Wherealler, there is any well on said Iand or on lands with which said land or any portion thereof hus
been pooled, capable of producing il or gas, and all such wells are shut-in, this lease shall, nevertlieless, continue in force as though opetalions were being
comnducied on said fand for so long us said wells are shul-in, and therealer this lcase may be continued in foree as i no shut-in lad occurred.  Lessce
covenants awd ogrecs ln wse reasunable diligence Lo produce, wlilize, or market ihe mincrals capable of being produced from said wells, but in the exercise of
such diligence, lessee shall not be obligated to install or Turnish Tacilitics ollier than woll [acilitics and ordinary lease facilitics of flow lines, scparator, and
lease tank. and shall not be required ty seltle lubor trouble or (o market gas upon lerms unacceplable Lo lessee. 1, at any Lime or Luncs afier the expiration of
the primary term, all such wells are shut-in for a period of ninety consecutive days. and during such lime there are no operations on said land, then nf o

| before the expiration of said ninety day period, lessee shall pay or letider, by chieck or drall of lessee, as rayally, 8 sum equal to onc dollar ($1.00) for ench
acre of land then covered hereby.  Lessee shall make like payments or lenders al or before the end ol cach anniversary of the expiration of said nincty day
period if upon such anpiversary this lease is being continued in foree solely by reason of the provisions of this paragraph. Hach such payment or lender
shall be made  the partics who at the time of payment would be entitled Lo receive the royalties which would be paid under this lease il the wells were
producing. and may be deposited in te Bank at o its
successors, which shall continue as the depositorics. rogardiess of changes in (he pwnership of shul-in royally. 1T al any line that lessee pays or lenders
shul-in royalty. (wo or more partics are, or claim to be, enlitled to receive same, lessee miay, in lieu of any other metliod of payment herein provided, pay or
tender shul-in royalty, in the manner aboyve specificd, cithor jointly 1o such partics or scparately to cach n neeordance wilh their respeclive ownesships
thercof, a5 lessee may clect Any payment hereunder may be made by check or drafl of lessee depusiled in the mail or delivered (o the party enlitled to
receive payment or o s depository bank provided for above on or before (e last date for payment Notling herein shall impair lessee’s nght (o release as
provided in paragraph 5 hereol I the cvent of assignment of this lease in whole or in paut, liability for payment hereumler shall rest exclusively on the then
owners of this lease, scverally as (o acreage owned by cach

4. Lessco shall have the right bul not e obligation o pool all or any part of Uhe lcased premises or inleres! therein with any other lands ot interests, as
to any or all depibs or zones, and as to any or all substances covered by this lease, eithier before of after the commencement of production, whenever Lessee
deems it necessary or proper (0 do S0 in wder to prudently develop or opemle the leased preamiscs, whetlier or nol similar pooling suthority exists wilh
respeet o such otlior lands or interesls, The unit formed by such pooling for an oil well which is not a horizontal completion shiall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or & horizontal complelion shall not exceed 640 acres plos a maxinum acreage lolernce of 10%.
provided that a farger unit may be fonned for nn oil weil or gas well or hatizontal completion lo conform to any well spacing or density pattern that may be
preseribed or permilled by any govemmental authority having junsdiction lo do sa Far the purpose of Ue foregoing, the terms “oil well” mul “gas well” shall
have the icanings prescribed by applicable law or the appropriale governmental autharity, o, if no definition is so preseribed, “oil well” means a well with
wn iniftal gas-oil rtio of fess than 100,000 cobic feel per buvel and *gas well” means a well with an inilial gas-oil ratio of 100,000 cubic lect or more per
barrel, based on A 24-hour production test conducied under narmal producing conditions using standard lease separalor facilities or cquivalent testing
cquipment; and the term ‘horizontal completion’ means an oll or gas well in which the horizontal component of (he gross completion interval in Ue
reservuir exceeds the verlical component thereofl. In exercising ils pooling rights hercunder, 1essee shall file of record a wrillen declaration describing the
unil and stating Ihe cfMective dale of ponling, roduction, drilling os rewneking operations anywhere on a unil which includes all or any parl of the leascd
premises shali be treated as if it were production, drilling ur reworkimg operations on Uie leased pranises, excepd thal the production vin which Lessor's
royally is calculoted shall be thal proportion of the ttal unit production wiich the nel ncreage covered by this loase and included in the unit bears to the
tolal gross acreage in the unit, but only 1o the extent such proportion af unit produgtion is sold by Lessee. Pooling in ane or more instances shali not exhaust
Lessees pooling rights hereunder. Any unit so Tormed may be amended, incrensed in size, decreased in size, or changed in vonfliguration, at the election of
Lessce, al wly time and from time o time, and Lessee may vacate and dissalve any unit by instrument in writing filed for record in said county at any time
wher trere is no wnitized substance heing produced lrom such unit. To Uie extenl any portion of the leased promiscs is included or excluded fiom the
il by virlue of such revision, the proportion of unit production on which toyalties are payable hereunder shall (f Mer be adjusted accordingly. In (he
absence of production in paying quantitics from a unit, or upon permanent cessption thereol, 1essee may lerminate the unil by filing ol record & writlen
declaration desceibing the unit and stating the dale of termination. Puoling hereunder shall not constitute a cross-conveyance of inlerests

5. 1t the expiration of the primary term, oil, gas, or sher mineral is not beang produced on said land, or from the land pooled trerewith, bul 1essee
is then engaged in diiliing or reworking operations thereon, or shall have completed a diy hole thereon within 60 days prior to the end of the primary lerm,
Ihe lease shall reanin in force 5o fong as uperations on said well o Tor deilling or reworking of any additional well are proseculed with no cessation of mare
than 60 conseculive duys, aml il they resull in the production of oil, gas or uther mineml, so long therealler as vil, gas, or other mineral is produced from
said fand, or from land pooled therewith. 1T, afler the expiration of the prineary tesm of this lease and afler oil, gas. or ollier mineral is produced Trom said
fand. or from land pooled therewith, the production thercof should coase frvim any cause, Usis lease shall not lerminaie i |essee commences operations for
drilling or seworking within 60 days afler Uie cessation of such production, but shall remain in foree and efTect so long as such operativns sre proseculed
will no cessation of more than 60 conseculive days, and i they result in Ure production of oil, gas, or other mineral, so fong thereafier as oil, gas, or other
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mineral is produced trom said land, or fom e pooled lh,wlh Any pooled unit designaled by Lessee in accordance with the terms I.llvy be
dissolved by Lessee by instrument filed Tor record in the appropriale sccords of the county in which the leased premises are situated at any or the
completion ol a dry hole or the cessation of production un suid unil. In the event a well or wells producing uil or gas in paying quaniities shoult] be brought
in on adiacent land and within 330 fecl of nnd draming the leased premises, or land pooled Uherowith, Lessee agrees (o deill such offset well or wells as a
reasonably prudent opcrator would drill under the same vr similar circumstances. Lessee may af ainy lime execute mnd deliver (o Lessor or place of record a
release or releases covering any portion or portions of the above described premiscs and therehy surrender this lease as to such portion ar portions and be
refieved of all obligations as (o the ocreage surrendored

6. Lessce shall have the right at ary time during or afler the expiration of this lease to remove all properly and lixtures placed by Lessee on said land,
including the right (o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines helow onlinary plow depth, and no well shall be
drilled within two hundred (200) feel of any residence or barn now on said land withoul Lessor’s consent

7. The nights of cither party hercunder may be assigned in whole ot i past, and the provisions hereol shall extend (o their hieirs, successors and
assigns; bul nv change or division i ownership ul the land, or royaliics. however accomplished. shall operaic 1o enlarge the obligations or diminish the
rights of Lessce; and no change or division i such ownership shall be binding on Lessee until thirty (30) days afler Lessee shall have been fumished by
registered US mail sl Lessee’s principal place of business with o cortificd copy of recorded instruiment or instnonents evidencing same. i the evenl of
asstgnment hereol in whole o in part, liability for breach of any obligation herounder shall rest exclusively upon Lhe owner of this lease or of a portion
thereol who commits such breach.  IF six or more paities bocome catitled (o royally herewnder, Lessee may withhold payment thereal unless and until
furmishedd with a recordable instrument executed by all such partics designating an agent (o receive payment for all

8. “The hreach by Lessec of any obligntion urising hereunder shall nol work o forfeiture o termination of (his leasc nor canse a lemiination of
reversion of the estate creoled hierely nor be grounds for cancellation liereol in whote or in part. No obligation reasonably to develop the leased premises
shall arise during the pranary term, Should oil, gas or otlicr minel in paying g ies be o J oo said promises, then afler the expitation of e
primary tem, Lessee shall develop the acreage I b Uor as n bly prudent operator, bul in dischaging this ebligation it shall in no cvent be
required Lo diill more than one well per forty (40) acres of the area retnined hereunder and capabile of produciog oil In paying quantitics and one well por
G40 acres plus an acreage (olerance nol to excecd 10% of 640 acres of lhe uren retuined hereunder and capable of producing gas or ulher mincral in paying
yuanlitics. 17 aller the expiration of the primary temn, Lossor considers thal operations arc nol al any lime being conducted in complisnce with this lease,
Lessor shall notily Lessee in writing of the facts relied upon as constituting a breach hereol, and Lessee, if in delault, shall have sixty days aller receipl of
such notice in which ko commence the compliance with the obligations imposed by virlue of Uis instiument

Y. Lessor hereby watrants and agrees tn defend the title 1o said land and agrees (hat |essee al ils option may discharge any tax, morigage or other lien
upon said Jand, either in whole or in part, and in evenl Lessee dues so, it shall e subrogated to such lien with right to enforce same and apply royallics
aceruing hercunder lowand satislying same. Without impalrment of |essee's tights uinder the warmnty in event of failure of tithe, it is agreed that i this
lease cuvers o less inferest in the oil, gas, sulpliur, or other mincrals in all or any part of said land than the cnlire and undivided Fee simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royalties, and olher monies accruing fiom any part as 1o which (his lease covers
less than such full interest, shall be paid only in the progortion which the interest therein, if any, covered by this lease, bears to lhe whole and undivided fee
simple estate (heicin. Al royailly interest covered by this lease (whiether or not owned by Lessor) shall be paid oul of the royalty herein provided. Should
any one or more of the partics named shove as Lessors fail to execule this lease, # shall neverthieless be binding upon Ue party or partics executing the
SN,

10, Should Lessee be prevented from complyiug with sny express or implicd covenant of tlis lease, from conducting drilling or reworking operalions
thereon or from producing any oil, gas ur olher minerals therefrom by reason of scaicity of o inability to obiain or to use equipment or malenial, vr by
apeeation of force majeure, and ederal or stale law or any order. rule or regulation of governmental authority, then while so prevenied, | essee’s ebligation
to vomply with such covenanl shall be suspended. and Lessee shall nol be liable in damages for failure lo comply therowith; and this lease shall be extended
while sl s long as Lessee is prevented by mny such cause lrom conducting diilling o reworking operations on or from producing oll or gas liom the lease
premises: and (he time while Lessce is 5o prevented shall not be counted ngainst | essee, snything in (his lease (o the contrary nolwithstanding.

1L Fur the same consideration reciled above, Lessor hereby prants, ascigns and conveys unlo Lessee, its successors and assigns. a perpelual
subsurface easement under and Uirough the leased premises for the placement o well bores (along routes selecied by Lessee) fiom il or gas wells the
surface locations of which are situnted on other tracts of land and which are not intended to develop (he leased preises or lands pooled Uerewith and from
which Lessor shall have no right Lo royally of othier henefil. Such subsurface casements shall un with the land and survive sny (crmination of this lease

12 Notwilhstanding anylhing contamed herein 1o the continty. Lessee does nol by vittue of this lease acquire any rights whatsoever 1o conduct any
operations on the surfuce of the fease premises wilhoul first obtaining the prior wrilien consent of Lessor, however, Lessee may recover oil, gas and
associated hydsucarbons from the lease prenises by dirsclional or horizotal drilling. pooling. unitization or any olber method provided i Lhis lease

IN WITNESS WHUEREOF, this inslomnent is exccuted on Ihe daic first above writlen

’Smé S S kbE-rl ACKNOWLIZI)GMENTS; n Qg SLE E n

STATE OF TEXAS

By:

COUNTY OF TARRANT i
This i was acknowledged hefine me llll"lﬂé Juhy of J;dfﬁt . . 27

w Jemes -5‘4&3,',

SN, JARWIN N, SCOTT
7% Notary Public. State of Texas

zi.; My Commission Explres
A QOctober 31, 2010

e

ilary’s namo (printed):
Mubury's connmission expires:
STATEOF TEXAS

COUNTY OF TARRANT

&5

“Ihis instrument was acknowledged before me on lhe ,Lf‘dly of J; ﬂﬁ‘:L | Hee. APC 7
w A Cy Skeen

f’.'/’-—-—- j’-’ ’Z_— —

JARWIN N. SCOTT Ww. Slate ol Texas
Naotary Pubiiz, State of Texas WAy 's mune (printed)
My Commiizsion Expires Notary’s cominission expires

Oclare: 11, 2010

Revised on 122772000
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. - Notice of Confidentiality Rights: If you are a natural persom, you may remove or strike a. the
following information from this instrument before it is filed for record in the public records: your social

security number or your driver's license number.
Producers 88 (4776) Revised Paid Up
With 640 Acres Pooling Provision
OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 4th day of December 2006, between Bobby Boone, Jr, A single man Lessor (whether one or more), whose |
address is 5205 East Berry Street, Fort Worth, Texas 76119,and Dale Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9, Dallas, 1
TX 75201, Lessee, WITNESSETH:

1. lmmcmsudemionofTmmdelm——mnmﬂlom),mMgud_ormemhuun “‘mdnf:h: of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of dnlh-smdmmmufurmd
pmdncansml.gﬁmddlwmm:nmmmapbmm,yobgcmdmdnnvmbysmmpph.wmmmvnwwwc
methods, injecting gas, water and other fluids, and air lnlnstlzmll}mgplpelmﬁ.bmldm;M tanks, power stations, telephone lines and
ather structures thereon and on, over and across lands owned or claimed by Lessor adjacent and jguous thereto, to produce, save, take care of, treat,

transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

.$3%acres of land, more or less, being a portion of Lot(s) 13, Block 27, of the Glen Pack Addition, an addition to the City of Fort Worth, Tarmant County,
Texas.

This leasc aiso covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularty described above.

2. This is & paid up lease and subject 1o the other provisions herein contained, this lease shall be for a term of five (5) years from this date (called
“primary term”) and as long thereafler as oil, gus or other mincral is produced from said land or land with which said tand is pooled hereundes.

3. As royalty, lessee covenants and agrecs: (8) To deliver 1o the credit of lessor, in the pipelines to which lessee may conncect its wells, the cqual
one-fifth (1/5) part of all ail produced and saved by lessee from said land, or from time to time, at the option of lessee, o pay lessor the average posted
market price of such one-fifth (1/5) part of such oil at the wells as of the day it is run 1o the pipe line or storage tanks, lessor’s interest, in cither casc, to
bear one-fifth (1/5) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for gas and casinghead gas produced from said land
(1) when soldlzylessn one-fifth (1/5) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in
the of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or other products extracted therefrom and
one-fifth (IIS)oflh:mrulmdﬁmﬂleulco!‘mﬂmwaﬂﬂ'&dmmﬂwmmdbrplﬂwlﬂwmm.tc)fomhm
on all other mmerals mined and marketed or utilized by lessee from said land, onc-teath cither in kind or value at the well or mine at lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or
times thereaficr, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and
all such wells arc shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells
are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees lo use reasonable diligence 10
produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o
install or fumnish facilities other than well facilitics and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required 1o settle
labor trouble or to market gas upon ferms unacceptable to lessee. 1, at any time or times aftee the expiration of the primary term, all such wells are shut-in
for & period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period,
lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to onc dollar ($1.00) for cach acre of land then covered hereby. Lessee shall
make like payments or tenders at or before the end of each anniversary of the expiration of said nincty day period if upon such anniversary this lease is
being continued in force solely by reason of the provisions of this paragraph  Each such payment or tender shall be made to the partics who at the time off
payment would be entitled 1o receive the royaltics which would be paid under this lease if the wells were producing, and may be deposited at the

Bank at or its successors, which shall continue as the depositorics,

gardless of changes in the hip of shut-in royalty. If at any time that lessec pays or tenders shut-in royalty, two or more partics are, or claim to be,

entitied to receive same, lessee may, in lieu of any other method of payment herein provided, pay o nder shut-in royalty, in the manner above specified,

cither jointly to such parties or sep Iy to each in d. with their r ive o hips thereof, as lessee may elect. Any payment hercunder may

be made by check or draft of lessee deposited in the matil or delivered 10 the party entitled (o receive pay or to a depository bank provided for above on

or before the last date for payment. Nothing herein shall impair lessee’s right (o release as provided in paragraph 5 hereof. In the event of assignment of
this lease in whole or in part, liability for payment hereander shall rest exclusively on the then owners of this lease, severally as to acreage owned by cach.

4. Imeeshﬂhlvelhenﬂlbmwlhcobliwmlopoo]lllotlnypmoﬂh:IwﬂmmummﬂmwﬂhmyothﬂhrﬂsmmwmIJ
1o any or all depths or zoncs, and s to any or all substances covered by this lease, either before or after the of prody whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whulmmnar.imnrtmlmgmmnrmnm
respect to such other [ands or interests. The unit formed by such pooling for an oil well which is not & horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, end for u gas well or a horizontal completion shall not exceed 640 acres plus a maximum acresge tolerance of 10%;
provided that s larger unit may be formed for an oil well or gas well or horizontat completion to conform to any well spacing or density panemn that may be
maibedupmnmdbyuywmmmmhomyhmnﬂmmwdum For the purpose of the foregoing, the terms “oil well” and *gas well’ shall
have the d by applicable law or the appropriale governmental authority, or, if no definition is so prescribed, ‘oil well' means a well with
mmudwmlrﬁoo{lﬁsihmlOOOOOmb:cfeapabmdmd ‘gas well’ mcmn\ellmthmmml]gu-oilmmnf!ﬂﬂﬂﬂﬂwbmfauotmw
basrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator fecilitics or equivalent testing
cquipment; and the term ‘horizontal completion’ means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical component thercof. In exercising its pooling rights hereunder, Lessee shall file of record & written declaration describing the
wlmmrrgu:maneorpmlm;Pmducncn.dnﬂmgammkmopuwousmyudmmnunuwhldnmlud:slllum)panot'lheluscﬁ
premises shall be treated as if it were production, drilling or on the leased premises, except that the production on which Lessor's
wydlylsalmlundshdibcl.hﬂpmpomonol'lhcloulunupmduolmwfnchﬂnndmng:mwudbydmlmmdlmtudﬁdinlbeumtbemtothc
total gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be ded, i d in size, d d in size, or changed in conf ion, at the election of
lmne.nmyl.imemdI‘rwﬁmlolime.andLmmyvmmddiswlwmymﬁlbymmmwrinagﬁiedfetmdmuidmmy-mynm
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the unit
by virue of such revision, the prop of unit production on which royalties are payable der shall thereafter be adjusted dingly. In the
absence of production in paying quantities from .umr, O upon permanent cessation ummof Lessoo may (erminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling h der shall not constitute a cross-conveyance of interests,

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessec is
then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term, the
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 consccutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. 1, after the expiration of the primary term of this lease and afler oil. gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences operations for
drilling ar reworking within 60 days after the cessation of such production, but shall remain in force and cffect so long as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they result in the production of oil, gas, or other muneral, so long thereafter as oil, gas, or other
mincral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lesses in sccordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
compietion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent lend and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offset well or wells as &
reasonably prudent operator would drill under the same or similar ciroumstances. Lessce may at any time execute and detiver to Lessor or place of record 2
release or releases covering any portion or portions of the above described premiscs and thereby surrender this lcase as to such portion or portions and be
relieved of all obligations as 10 the acreage surrendered.

Revised on 11/13/2006
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- - 6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by 1 d land,
inciuding the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no shall be
drilled within two hundred (200) feet of any residence or barn now on said land without Lessor’s consent.

7. The rights of either party hereunder may be assigned in whole ot in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shatl be binding on Lessec until thirty (30) days afler Lessee shall have been fumished by
registered U.S. mail at Lessec’s principeal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in part, liability for breach of any obligation bereunder shall rest exclusively upon the owner of this leasc or of a portion
thereof who commits such breach. If six or morc partics become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
fumnished with a recordable instrument executed by all such parties designating an agent to receive payment for all.

8. The breach by Lessee of any obligation arising hercunder shall not work a forfeiture or termination of this fcase nor causc a termination or
reversion of the cstate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovered on said premises, then afier the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as @ reasonably prudent operator, but in discharging this obligation it shall in no cvent be
required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retzined hereunder and capahle of producing gas or other mineral in paying
quantities. If after the expiration of the primary term, Lessor considers that operations are not et any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessce, if in default, shall have sixty days after receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien
upon said land, cither in whole or in pan, and in event Lessee does so, it shall be subrogated 1o such tien with right 1o enforce same and apply royalties
eccruing hereunder toward salistying same. Without impairment of Lessee’s rights under the warranty in cvent of failure of title, it is agreed that if this
Jease covers a less interest in the oil, gas, sutphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor’s interest is herein speeified or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears (o the whole and undivided fee
simple cstate therein. Al royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail to exccute this lease, it shall nevertheless be binding upon the party or parties exccuting the
same.

10. Should Lessee be prevented from complying with &ny express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, 1essee’s obligation
o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this lease shall be extended
while and so lang as Lessee is prevented by any such cause from conducting drilling or rewarking operations an or from producing ail or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

13, For the same consideration recited sbove, Lessor hercby grants, assigns and conveys unto Lessee, its suceessors and assigns, a perpetual
subsurface easement under and through the teased premises for the placement of well baces (aong routes selected by Lessee) from ail ar gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface casements shall run with the land and survive any termination of this kease.

12. Notwithstanding anything contained herein 1o the contrary, Lessee does not by virtue of this lease acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or honzontal drilling, pooling, unitization or any other method provided in this lease,

IN WITNESS WHEREOF, this instrument is executed on the date first above written

,&[{ "évﬁ Jjgm q 2

Bobby Boone, 17

ACKNOWLEDGMENTS
STATE OF TEXAS

COUNTY OF TARRANT

This instrument was acknowtedged before me on the 4% day of December, 2006

Sariyr) Prige

Notary Publie, State of Teisd
Notary's name (printed):
Notary's commission expires: Q —RA-Q?

By: Bobby Boong, Jr.,, A single man

STATE OF TEXAS

COUNTY OF TARRANT
This instrument was acknowledged before me on the day of . 2006,
By:
Notary Public, State of Texas
Notary's name (printed)
Notary's commission expires:
Revised on 11/13/2006
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‘ “Notice of Confidentiality Rights: If y.re a natural person, you may remove or strike f the
following information from this instrument before it is filed for record in the public reco our
social security number or your driver's license number.

Prodecers 88 (4/76) Revised Paid Up
With 640 Acres Pooling Provision

/ OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 30 day of May, 2007, between Phillip Blakeman, a single man, and Alan Blakeman, a
single man, Lessor (whether one or more), whose address is 401 Eagle Dr., Bedford, TX 76021, and Dale Property Services, LLC,
2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX 75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/100-swessse-Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by scismograph, core test, gravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and
other structures thercon and on, over and across lands awned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport and own said prod and housing its employees, the following described land in - Tarrant County, Texas, to-wit:

0.857 acres of land, mare or less, being Lots 14 and the north 15 fect and cast 101 feet of lot 13, Block 27, out of the Glen Park Addition, an addition to the
City of Fort Worth, Tarrant County, Texas, according to the plat thereof recorded in Volume 388-0, Page 167, of the plat records of Tarrant County, Texaa

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
| be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of five (5) years from this date (called
“primary term™) and as long thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder,

3 As royll lessee covenants and agrees: (a) To deliver to the eredit of lessor, in the pipelines to which lessee may connect its wells, the equal
mﬁlﬁm“ms%) part of all 0il produced and saved by lessee from said land, or from time to time, at the option of lessee,

to pay Iusot 1h= average posted market price of such twenty-two and one half percent (22,5%) part of such oil at the wells as of the day it is run
to the pipe line or storage tanks, lessor’s intecest, in either case, to bear twenty-two and one half percent (22.5%) of the cost of treating il to
render it masketable pipeline oil; (b) to pay Yessor for gas and casinghead gas produced from said land (1) when sold by lessee twenty-two and one balf
percent{22.5%) of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said lend or in the manufacture of
gasoline or other products twetity-two and one half percent (22.5%) of the amaunt realized from the sale of gasoline or other prody d

therefrom and tﬁ-m and one haif percent (22.5%) of the amount realized from the sale of residue gas after deducting the amount used for
plant fuel and/or compression; (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or
value at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton If, at the
expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has
been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long &s said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred.  Lessee
covenants and agrees o use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of
such diligence, lessee shall not be obligated to install or fumnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and
lease tank, and shall not be required to settle labor trouble or 1o market gas upon terms unacceptable to lessee. If, at any time of times after the expiration of
the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or
before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each
acre of land then covered hereby. Lessee shall make like payments or teaders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tendes
shall be made lo the partics who at the time of payment would be entitled 1o receive the royalties which would be paid under this lease if the wells were
produging, and may be deposited in the Bank at or its

s, which shall inuc as the depositorics, regardiess of changes in the ownership of shut-in royalty. [If st any time that lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in licu of any other method of payment hercin provided, pay or
tender shut-in royalty, in the manner above specificd, cither jointly 1o such parties or scparately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to
receive payment or o a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as
provided in paragraph 5 hercof. In the cvent of assignment of this lease in whole or in part, liability for payment hercunder shall rest exclusively on the then
owners of this lcasc, severally as to acreage owned by each

4. Lessec shall have the right but not the obligation to pool 2l or any pan of the lcascd premises or interest therein with any other Jands or interests, as
to any or all depths or zones, and as to any or all substances cavered by this lease, cither before or after the commencement of production, whenever Lessee
deems it necessary or proper to do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect to such other lands or intcrests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum ecreage tolerance of 10%:
provided that a larper unit may be formed for an oil well or gas well or horizontal completion to conform to any well spacing or density parter that may be
prescribed or permitted by any governmental authority having jurisdiction ta do so. For the purpose of the forcgoing, the terms “oil well' and ‘gas well” shall
have the ings prescribed by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, *oil well” means & well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well’ means a well with an initial ges-oil ratio of 100,000 cubic feet ar more per
barrel, based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
cquipment; and the term ‘horizontal completion’ means an oil or gas well in which thc horizontal component of the gross completion interval in the
reservoir exceeds the vertical comp thereof. In ising its pooling rights h , Lessee shall file of record a written declaration describing the
unit and stating the effective date of pooling. Production, drilling or r:wo!kmg operations nnywhc:e on & unit which includes all or any part of the leased
premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
tolal gross acreage in the unit, but only to the extent such proportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be ded, i sed in size, d d in size, or changed in configuration, at the election of
Lessee, at any time and from time to time, and Lessce may vacate and dissolve any unit by instrument in writing filed for record in said county at any time
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royaltics arc payable hereunder shall thereafter be adjusted accordingly. In the
absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination, Pooling hereunder shall not constitute # cross-conveyance of interests.

5. If at the expiration of the primary term, oil, gas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary term,
the lease shall remain in force so long s operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 conseculive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. If, after the expiration of the primary term of this Icase and after oil, gas, or other mineral is produced from said
land, or from land pooled therewith, the production thereol should cease from any cause, this lease shall not terminale if Lessee commences operations for
drilling or reworking within 60 days afler the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted
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A with no cessation of more than 60 consecutive days, and il.nult in the production of oil, gas, or other mineral, so long thereafter as n,ﬂ other
ihineral is produced from said land, or from land pooled therewith, Any pooled unit designated by Lessee in accordance with the terms may be
dissotved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessce agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumsiances. Lessee may at any time execute and deliver to Lessor or place of record a
release or releases covering any portion or portions of the above described premises and thereby surrender this lease s to such portion or portions and be
relicved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or afier the expiration of this lease to remave all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors end
essigns; but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by
registered U.5. mail at Lessee's principal place of business with & certified copy of recorded instrument or instruments evidencing same. In the event of
essignment hereof in whole or in pant, liability for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion
thereof who commits such breach. If six or more parties become entitled 1o royalty hereunder, Lessee may withhold payment thereof unless and until
furnished with & recordable instrument executed by all such parties designating an agent to receive payment for all

8. The breach by Lessec of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor causc a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the lensed premises
shall arise during the primary term, Should oil, gas or other mineral in paying quantities be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no event be
required to drill more than one well per forty (40) acres of the area retained hercunder and capable of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hercunder and capable of producing gas or other mineral in paying

If after the expiration of the primary term, Lessor considers that opcrations are not at any time being conducted in compliance with this lease,
Lcssor shall notify Lessee in writing of the facts relicd upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to the compli with the obligations imposcd by virtuc of this instrument.

. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mostgage or other lien
upon said land, cither in whole or in part, and in cvent Lessee does 5o, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same, Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor’s interest is herein specified or not), or no interest therein, then the royalties, end other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest thergin, if any, covered by this lease, bears to the whole and undivided fee
simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any onc or more of the partics named above as Lessors fail to exccute this lease, it shall nevertheless be binding upon the party or partics executing the
same.

18. Should Lesses be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas or other minerals therefrom by reason of scarcity of or inability 10 obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation
1o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure 1o comply therewith; and this lease shall be extended
while and so Jong as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

11. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perperual
subsurface casement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit. Such subsurface easements shall run with the land and survive any tenmination of this lease.

12. Norwithstanding anything contained herein to the contrary, Lessee docs not by virtue of this lease acquire any rights whatsoever 10 conduct any
operations on the surface of the lease premises without first obtaining the prior writlen consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling, unitization or any other method provided in this lease.

Jeinstrument is executed on the date first above written.

Alan Blakeman Phillip Blak€fan

ACKNOWLEDGMENTS

STATE OF \.lﬂ-)}éaﬂ—-
countyoF NNk
o~ — 2
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Nmary 's name (pnnled)
Notary's commission expires:

stateoF A KA S
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— X
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My Commission Exples
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-8

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT Is made this ,f_‘:_' day of June, 2008, by and between Metropolitan Church of Christ, Fort Worth, Texas, A Texas

Corporation whese address is 2508 Glen Garden Avenue, F rth, Tex: as Lessor, and DALE PROPERTY SERVICES, LL.C., 2100 Ross
Avenue, Sulte 1870 Dallas Texas 75201  as Lessee. All printed portions of this lease were prapared by the party hereinabove named as Lesses, but all other provisions
(including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described
land, herelnafter called leased premises:

2.103 acres of land, more or less, being lot(s) 21, Block N/A, of the Denman Subdivision, an addition to the City of Fort Worth,
Tarrant County, Texas, according to that certain plat recorded in Volume 762, Page 293, of the Plat Records of Tarrant County,
Texas.

In the county of TARRANT, State of TEXAS, containing 2,103 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion,
prescription or otherwise), for the purpose of e!plodng for, develnplng producing and m:rkaﬁng oll and gas, along with &fl hydrocarbon and non hydrocarbon substances
produced in association tharewith (including geophysi The term "gas” as used hereln inciudes helium, carbon dioxide and other commercial gasas, as
well as hydrocarbon gases. In addition lo the above-described leased premisas, this lease also covers accretions and any small strips or parcels of land now or hereafter
owned by Lessor which are contiguous or adjacent to the above-described leased premises, and, In mm of the aforementioned cash bonus, Lessor agrees lo
execute at Lessee's request any additional or supplemental instruments for a more lete or ription of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed comect, whether actually more of less.

2. This lease, which is a “paid-up" lease requiring no rentals, shall be In force for a primary term of Five ( 5 ) years from the date hereof, and for as long thereahter as oll
or gas or other substances covered hereby are produced in paying quantities from the leased premises or from lands pooled therewith or this lease Is otherwise maintained in
effect pursuant lo the provisions hereof.

3. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oll and other liquid hydrocarbons

D at Lessee's sep facilities, the royaty shall be Twenty-Five Percent (23)% of such production, to be delivered at Lessee's option 1o Lessor al the
weilhaad or 10 Lessor's credit at the ail purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead
market price then prevailing in the same field (or if there Is no such price then prevailing in the same field, then in the nearest field in which there Is such a prevalling price) for
production of simliar grade and gravity; (b) for gas (including casing head gas) and all other substances covered hereby, the royalty shall be Twenty-Five Percent

(25)% of the proceeds realized by Lassee from the sala thereof, less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and the costs
incurred by Lessee in delivering, p g or o rketing such gas or other substances, provided thal Lessee shall have the continuing righl 1o purchase such
pmdwﬂmu!ﬂmmlhngwmm Pﬂdhfmﬁcﬂ ufslmnuuuall!yrnm:mleld(ur}fmemlsmmpnmmmptm‘ﬂmlnmsmhld then in
the nearest field in which there is such a prevailing jprice) p entered into on the same or nearest preceding date as the date on which
Lessee commences its purchases hereunder; and {c) lfallheendofmwmawimorwbme thereafter one or more wells on the leased premises or lands pooled
therewith are capable of either producing oif or gas or other substances covered hereby in paying quantities o such wells are waiting on hydraulic fracture stimulation, but
such well or wells are either shut-in or production there from is not being sold by Lessee, such well or wefls shall nevertheless be deemed to be producing in paying quantities
for the purpose of maintaining this lease. If for @ period of 80 consecutive days such well or wells are shul-in or production there from is not being sold by Lessee, then
Lessee shall pay shut-in royalfy of one dollar per acre then covered by this lease, such payment to be made to Lessor or to Lessor's credil in the depository designated below,
on or before the end of said 60-day period and thereafter on or before each anniversary of the end of said 80-day period while tha wedl or weils are shut-in of production there
from is not baing sold by Lessee; provided thal if this lease is otherwise being maintained by oparations, or if production is being soid by Lessee from ancther well or wells on
the leased premises or lands pooled therewith, no shut-in royalty shall be due until the end of the 80-day period next i of such operat or pr
Lessee's failure to propery pay shut-in royalty shall render Lessea liable for the amount due, but shall nol operale to lerminate this ease.

4. All shut-in royalty payments under this lease shall be paid or tendered to Lessor or to Lessor's credit In_at laesser’s address above or its successors,
which shall be Lessor's depesitory agent for receiving p rdiess of ch in the ship of seid land. Mpaymmlsutmdmrmyhmadnhmnmw or by
m«wcmandsuwpammorwndmbLessurortomedepomybvﬂepwmmusmllslnn ped dd d lo the y of lo the Lessor
at the last address known {0 Lessee shall constitute proper payment. I the depository should fiquidate or be wmedhyammethwwmorlu any reason fall or refuse
to accepl payment hereunder, Lessor shall, at Lessee’s request, deliver 1o Lessee a proper recordable instrument naming another Institution as depository agent to recaive
payments.

5. Except as provided for in Paragraph 3. abovs, if Lessee drills a wall which Is incapable of producing In paying quantities (hareinafter called “dry hole®) on the leased
premises or lands pooled therewith, or if afl production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries
pursuant to the provisions of Paragraph 8 or the action o(arvy govemmental authority, then in tha event this lease Is nol ctherwise being maintained rn lofee it shalt
neveriheless remain in force if Lessee for rking an existing well or for driling an additional well o for otherwise ining or
on the leased premises or lands pooled Iherewith within 50 days after compiauon of oparatians on such dry hole or within 90 days after such cessation of all pmducﬁon If at
the end of Ihe primary term, or al any time thereafter, this lease is not othenwise being maintained In force but Lessee fs then engaged In drilling, reworking or any other
operations reasonably calculated to obtain or restore production there from, this lease shall remain in forea 8o long as any cne or mora of such operations are prosecuted with
no cessation of more than 00 consecutive days, and if any such operations resull in the production of ol or gas or olher substances covered hereby, as long thereafter as
there is production In paying quantities from the leased premises or lands pooled therewith. After plotion of a well capable of producing In paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled tharewith as a reasonably prudent operator would drill under the same or similar circumstances
fo (a) develop the leased premises as to formations then capable of producing In paying quantities on the leased pramises or lands pooled therewith, or (b) lo prolect the
leased premises from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant o drill exploratory wells or any
additional wells except as expressly provided herein.

6, Lessee shall have the right but nol the obligation to pool all or any part of (he leased premises or interest therein with any other lands of Interests, as to any or all
depths or zones, and as lo any or all substances covered by this lease, either before ot after the commencement of production, whenever Lessee deems it nacassary of
proper to do so In order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
unit formed by such pooling for an oil well which is. not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a

harizontal complétion shall not exceed 640 acres plus a maximum ! of 10%; provided thal a larger unit may be formed for an ofl well or gas wall or horizontal
completion to conform to any well spacing or density pattern that may be prescribed or permitted by any govemmental amhomyhavlnqhnndmnbdo so. For the purpose
of the foregoing, the terms “oil well’ and “gas well™ shall have the meanings prescribed by law or the ap hority, or, if no definition Is 8o

gover
prescribed, *cll well® means a well with an Initial gas-oil ratio of less than 100,000 cubic feet per barrel and “gas well* means a well with an Initial gas-oil ratio of 100,000 cubic
feel or more per barrel, based on 24-hour production test conducted under normal producing condilions using standard lease separator faciliies or equivalent lesting
eqtipmur!‘.mdmnlan'n'hoﬂzmtalomnplelim‘mnsanoiluallinwhthmenuﬂzmlni p of the gross comp interval in the resenvolr exceeds the vertical
ponent thereof. | ising its pooling rights hereunder, Lessee shall file of record a written declarstion describing the unit and stating the effective date of pooling.
Productiw. dﬂ?m\gormkmg operubons anywhere on 3 unt which includes all or any part of the leased premises shall be trealed as If it wera production, drilling of
on the ises, except that the production on which Lessar's royalty Is calculated shall be that proportion of the fotal unit production which the
nmwuwcmeredbvlnismsemdmmmhlheunubearstemelouipmnamagshmemumtonlybmmn!smpropa'uonolmllyuduuianhwldbv
Lesses. Podmmmmnmbmnmmunmemtum;mﬂngnMMr and Lesses shall have the recurring right but nol the obligation 1o revisa any
unit formed h der by or both, either before or afler commencemant of production, in order to conform lo the well spacing or density patiern
mlﬂwofmﬂﬂdwm!mmmtalmﬁwmnaiu- di or 1o conform to any ive acreage determination made by such governmental authority. In
making such a revisian, Luunhallrleo(reoafdawﬂmnmmﬂmdmmemls&unkwmﬁmmaﬂocﬂvedatenfrwhm Tomomnunypauondu
leased premises is included in or excluded from the unit by virtue of such revision, the proportion of unit pi on on which royaiti shall
ba adjusted accordingly. In the absence of production in paying quantiies from a unit, or upon permanent cessation theraof, Lasseemaylamliuta the unit by Ming of record
a written declaration describing the unit and stating the date of terminalion. Pooling hersunder shall not itute a cross-cor of

7. I Lessor owns less than the full mineral estate in all or any part of the leased premises, ﬂnmylﬂesnndshmmwﬁpﬂylbhm“l"fw'mmﬂﬂ
of the leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's Interest in such part of the leased premises bears 1o the full mineral estate in
such part of the leased premises.

8. The interest of either Lessor or Lessee hareunder may be assigned, demsedufolmnvkomsfmrdhwhdaarhpaﬂ.bya'uandlorbydeplhnrme and the
rights and obligations of the parties hereunder shall extend 1o their respective helrs, devs ors and assigns. No change In Lessor's
ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and md\anoe in ownership shall be binding on Lessee unlil 60 days
aflar Lessee has been fumnished the original or certified or duly suthenticated copies of the documents establishing such change of ownership fo the satisfaction of Lessee or
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until Lessor has setisfied the notification requirements contained in Lessee's usual form of division order. In the event of the death of any person entitied lo shut-in royalties
hereunder, Lessee may pay or tender such shul-in royalties 1o the credit of decedent or decedent's estate in the deposilory designated above. If a1 any ime two or more
persons are entiffed to shut-in royalties hereunder, Lessee may pay of tender such shut-in royaities o such persons or 1o their credit in the depository, mpdmyof
separately in proportion fo the Inferest which each owns. If Lessee lransfers its interest hereunder in whole or In pant Lessee shall be relieved of all

-mmwedmnnnmummmwrmumwufmemnmmwmmwlnmpmnmmmmmmmmmnd
Lessee with respect to any interest not so transferred. If Lessee transfers a full or undivided Interest in all or any portion of the arsa covered by this lease, the obligation to

pay or tender shut-in royalties hereunder shall be divided between Lessee and the in pt to the net ge inlerest in this lease then held by each
9. Lesses may, at any ime and lrom time io fime, delver to Lessor of file of record a written mlmdﬂ'\hluu-blfultorurﬂvidldIthtu!lnnﬂatmypoﬂlond
the area covered by this lease or any depths or zones there under, and shall thereupon be reli of afl jons th f with respect o the interest so released.

orising

H’L-u-relauualorunumaadlmmlhlen!mﬂalldmmmmmw Lamuoumdmhuyorbmrmmhw-!hwlmmmwm
in accordance with the net Interest retal

10. In exploring for, Wm.prom.mgmmmwmmmmmmwwmmum«mmmmmdmn
primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such cperations on the leased premises es may be
reasonably necessary for such purposes, Including but not limited 1o geophysical operations, the drilfing of wells, and the construction and use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, eiectric and telephone fines, power staions, and other faclities deemed necessary by Lessee lo discover, produce,
slore, treat and/or lransport production. mmuammwmhmdwiwdmmmmmmmmmm
axcept water from Lessor’s wells of ponds. In 3 ping, p g or g from the leased premises or lands pooled therewith, the granted
herain shall apply (a) to the entire lsased premises described in Parag 1 above, g any partial release or other partial ierminaSion of this lease; and (b) lo any
wmhmummummmmmtmmmummmamemmammm When requesied by Lessor in
writing, Lessee shall bury is pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feel from any house or bam now on the leased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shail pay for damage caused by its op o and other
now on the leased premises or such other lands, and to commerdial limber and growing crops thereon, mwmnmmuwmumnm
equipment and materals, including well casing, from the leased premises or such other lands during the temm of this lease or within a reasonable ime thereafier.

11, umsoﬂuuﬁnmum«mubuo whelher express or implied, shall be subject to all applicable laws, rules, regulations and orders of any govemmental authority

9 on the driling and production of wells, and the prica of ol gas, and other substances covered hereby. When driling, reworking,
of other operations are p aMndblemmﬂWtaer orbyhahllybnu-ln- Y permits, eq;
water, electricity, fuel, mmormmms.orbyh flood, adverse weather { r\nl.:tﬂuurhburmwbymub

nbhhn-mammam muﬂuedmmmnhnammmwmubyanymvmnummwmumn
control, this lease shall not terminate because of such prevention o delay, and al Lessee's option, the period of such prevention or delay shall be added to the term hereof.
Lessee shall not be fable for breach of any express of implied covenan's of this lease when drilling, p tion or other operations are 30 pr

12. In the event that Lessor, during the primary term of this lease, wnammmMmewmwmmmmmmmam
Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent tarma and conditions of the offer. Lesses, for a period of fifleen days after receipt of the nofice, shall have (he prior and prefarrad right and option to
purchase the lease or parl thereof of interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for 8 period of at lsast 80 days after Lessor has given Lessee
writlen notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter Is litigated and
thera is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whale or in part unless Lessee is given a reasonable
time after said judicial determination to remedy the breach or default and Lessee falls 1o do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, [ts successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores {along routes selected by Lesses) from oll or gas wells the surface locations of which are
situated on ather tracts of land and which are nol intended to develop the leased premises or lands pooled therewith and from which Lassor shall have no right (o royalty or
other benefit. Such face well bore shall run with the land and survive any tarmination of this lease.

15, Lmorhmhyw-namaﬂdtgmnhddmdttueeomeyedhl.ﬂmhcmuﬂder.andsgmﬂmll.melllmlnummmawdﬁmmwm
mortgages or llens existing, levied or assessed on or against the leased premisas. If Lessee exercises such option, Lesses shall be subrogated to the rights of the party o
whom payment is made, and, in addilion 1o its other rights, may reimburse self out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. In the event
Lessee is made aware of any claim inconsistent with Lessor's tile, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, untl
Lessea has been furnished satisfactory evidence thal such claim has been resclved.

16.  Notwith di ything co to the contrary in this lease, Lessee shafl not have any rights to use the surface of the leased premises for drilling or other

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges (hat oll and gas lease payments, in the form of rental, bonns and royaity, are market sensitive nnd may
vary depending on multiple factors and that this Lease Is the product of good faith negotiati Lessor und, d msllheuluumm“mlnnnlm
thll Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values counld go up or down d ng on market condltions. Lessor

ledges that ne rep tlons or assurances were made in the negotiation of this lease that Lessor would get the highest prke or different terms depending on
future market conditions. Neither party to this lease will seek to alter the terms of this transaction based npon any differing terms which Lessee has or may negotiate
with any other lessorv/oil and gas owners,

mwrmuswnnzor.uamummanuwxunnamanﬂmmm Mumoneuﬁnmllhbhdngmnwryldmw;

heirs, 's and assigns, whether or not this lease has been named aa Lessor.
LESSOR ONE. OR MORE) 7
o L
Stria 2ol @/ry//,, u <
By: Bernard Hamilton, As Trustee of Mctropolitan Church of W. Ravin, As Trustee of Metropolitan Church of
Christ, Fort Worth, Texas, A Texas Corporation. s!. Fort Worth, Texas, A Texas Corporation.
q QJ hn Lo
By: Clyde Whitson, As Trustee of Metropolitan Church of By: Dwight Austin, As Trustec of Metropolitan Church of
Christ, Fort Worth, Texas, A Texas Corporation. Christ, Fort Worth, Texas, A Texas Corporation.

CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS
COUNTY OF TARRANT /
Ipstumans was acknowlgdged bel 63 day of m/t: 2008, by_LBecnored Ml ihon ot
}?; ?;-(J’fc /‘;?n’ } 'wﬁf . ? e ;ag 7~ ﬁd 73 mm behalf of said corporation.
. Nau-#ﬁmc. SImurI[:.KA_S
A e s Notary's name (printed):
:~ Notsry's commission expires:

col R?ORA‘I'E ACKNCMILEDGHENT

STATE OF TEXAS
COUNTY OF TARRANT A
This lmA acknowiedged onthe_[3 ogy of J:’//d 2008, WM_%L_‘”‘/ of
/J; %’ .{&-'/?ffr// (.aﬁu o Cheid = Ff:&ﬁ( ,cu'p/wﬂmmwﬂofmw
mm
Netary's nama (prirded):
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CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS
COUNTY OF TARRANT ‘ i -
/fTh,i? strument admmgg be/rw ma}rqpm(e_//.n’ gayof Tt - . 2008, by_Jeives //a{s’z’«// of
& frn DO S SE St Z, 7 4.5 a AP S oI on behalf of said corporation.
{/ .«:o[/h-.m el 7 L ? v/‘{_ hai
et L M 1 NotasyFibiic, State of TEXAS
JANVIN ot | Notary's name (printed):
| Notary's enmmiasion expires
¥ i
i}

CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on the day of 2008, by of
a corpaoration, on behalf of said corporation.
Notary Pudlic, State of TEXAS
Notary's name (printed)
Notary's commission expires:

County: TARRANT Doc: 000244947 Date: 06/26/2008 Vol: 0000000 Page: 00000 Page 3 of 8



DALE RESOURCES
2100 ROSS AVE # 1870 LB 9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 06/26/2008 06:44 AM
Instrumeny@: D208244947
4 PGS $24.00
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D208244947

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: CA
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT Is mada this [5 day of June, 2008, by and between Metropolitan Church of Christ, Fort Worth, Texas, A Texas
Corporation whose address Is 2508 Glen Garden Avenue, Fort Worth, Texas 76119, as Lessor, and
Avenue, Suite 1870 Dallag Texas 75201 ,

DALE PROPERTY SERVICES, L.L.C., 2100 Ross
as Lessee. All printed portions of this lease were prapared by the party herelnabove named as Lessee, but all other provisions
(including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the foliowing described
land, hereinafter called |leased premises;

2.103 acres of land, more or less, being lot(s) 21, Block N/A, of the Denman Subdivision, an addition to the City of Fort Worth,

Tarrant County, Texas, according to that certain plat recorded in Volume 762, Page 293, of the Plat Records of Tarrant County,
Texas.

In the county of TARRANT, State of TEXAS, containing 2. 103 gross acres, more of less (including any interests therein which Lessor may hereafter acquire by reversion,
mamptionorntherm) lampmpmeofexﬂoumfor developing, producing and marketing oil and gas, along with afl hyd: 1 and non hy bon ~es
P The term "gas” as used herein includes helium, umondbﬂumdmwmmmgm as
well as lsa In dditi Iolle"""‘" rib ‘lemdpremises this lease also covers accretions and any small etrips or parcels of land now or hereafter
owned I:y Lessor whlch are configuous or ad]aemt 1o the above-desaibed leased premises, and, in consideration of the aforementioned cash bonus, Lessor agrees 1o
execute at Lessee's request any additional or for a more lete or accurate description of the land so d. For the purp of 9
the amount of any shul-in royalties hereunder, the numbomlgrmmuhmspeclﬁeﬂ shall be deemed correct, whether actually more of lass.

2. This lease, which is a “paid-up' lease requiring no rentals, shall be in force for a primary term of Five ( 5 ) years from the date hereof, and for as long thereafier as oll
or gas or other substances covered hereby are produced In paying quantities from the leased premises or from lands pooled therewith or this lease Is otherwise maintained in
effect pursuant 1o the provisions hareof.

3. Royalties on oil, gas and cther substances praduced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For cil and other liquid hydrocarbons

p at Lessee's facilities, the royalty shall be Twenty-Five Percent (25)% of such production, 1o be delivered at Lessee’s option (o Lessor at the
welthead of to Lessor's credit at the oll purchaser’s transportation facilities, provided that Lessee shall have tha continuing right to purchase such produclion at the wellhead
markel price then prevailing in the same field (or If there Is no such price then prevailing In the same fleld, then in the nearest field in which there |s sncn a prevaliing price) for

production of simllar grade and gravity: (b) for gas (including casing head gas) and all other substances coverad heraby, the royalty shall be Twenty-Five Percent
(25)% of the proceeds realized by Lessee from the sala thereaf, lass a proportionate part of ad valorem taxes and production, severance, of other excise taxes and the costs

incurred by Lessee In 9, g or oth g such gas or other substances, provided that Lessee shall have the continuing right to purchase such
1 at the pi i i msrkel price pald for producﬂun of:.lm]l.m quallty in the sama field (or if there Is no such price then prevailing in the same field, then in
lhe nea;mﬂdd ln whbr.h !here Is such a prevailing price) p toc purchasa entered into on the same or nearest preceding date as the date on which

Lessee commences Its purchases hereunder; and (c) if at the end of the primary term or any time thereafter one or more wells on the leased premisas or lands pooled
therewith are capable of either producing oil oc gas or other substances covered hereby in paying quantities or such wells are waiting on hydraulic fracturs stimulation, but
such well or wells are either shut-in or production there from is not baing sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities
for the purpose of maintaining this lease. If for a period of 80 consecutive days such well or wells are shul-in or production there from Is not being sold by Lessee, then
Lessee shall pay shut-in royalty of one dollar per acre then covered by this lease, such payment fo be made to Lessor or to Lessor’s credil In the depository designated below,
on or befere the end of sald 80-day pericd and thereafler on or befors each anniversary of the end of said 80-day period while the well or wells are shut-in of production there
from is not being sold by Lesses; provided that if this lease is otherwise being maintained by oparations, or if production hblmgsuld byl.muﬁunanaﬂmwwotwehun
the leased pramises or lands pooled therewith, no shut-in royalty shall be due until the end of the 80-day period next of such opx or

Lessee's failure to property pay shut-in royalty shall render Lessee liable for the amount due, but shall nol operale to lerminate s lease.

4, All shut-in royally payments under this lease shall be paid or tendered to Lessor or fo Lessor's credit in_at lesscr’s address above oOr iis SUCCeSSOrs,
which shall be Lessor's depository agent for receiving payments regardless of changes In the ownership of said land. All payments or tenders may be made in cumrency, or by
check or by drafl and such payments or tenders to Lessor or to the depository by deposit in the US Mails in a stamped envelope addressed lo the depository or lo the Lessor
st the last address known lo Lessee shall constitute proper payment. If the depository should liquidate or ba succeeded by ancther institution, or for any reason fail or refuse
to accepl payment hereunder, Lessor shall, al Lessee's request, deliver to Lessee a proper recordable instrument naming ancther institution as dapomory agent o recalve
payments.

5. Except as provided for In Paragraph 3. abovs, if Lessee drills a well which s Incapable of producing In paying quantites (hereinafer called “dry hcle‘] on the leased
premises or lands pooled , or if all producti ther or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries
pursuant o the provisions of Pamgmph 6 or the acticn of any govemmental authority, then in the event this lease Is nol otherwise being maintained In force iI slml
neveriheless remain in force if Lessee commences operations for reworking an existing well or for drilling an additional well of for otherwise g or
on the leasad premises or lands pooled therewith within 90 days after completion of operations on such dry hole or within 90 days after such cessation of all producbun If al
the and of the prlmary term, or al any time thereafter, this lease Is not otherwisa being maintained in force but Lessee is then engaged In drilling, reworking or any other

lated to obtain or restore pradummn there from, this lease shall remain in force o long as any one or mona of such cperations are prosecuted with
no cessation of more than 90 consecutive days, and if any such operations result in the production of oll or gas or olher substances covered hereby, as long thereafter as
there is production In paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing In paying quantities hereunder,
Lessee shall drill such additional wells on the leased premises or lands pooled therewith as a reasonably prudent operator would drill under the same or similar circumstances
fo (a) develop the leased premises as to formations then capable of producing In paying quantities on the leased pramises or lands pooled therewith, or (b) fo protect the
leased premises from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant to drill exploratory wells or any
additional wells except as expressly provided herein.

6. Lessee shall have the right but not the obligation to pocl all or any part of the leased premises of inferest therein with any other lands of interests, as to any or all
depths or zones, and as lo any or all substances covered by this lease, either befare or afer the commencement of production, whenever Lessee deems It necessary of
proper to do so In order to prudently develop or cperate the leased premises, whether or not similar pooling authority exists with respect 1o such other lands or interests. The
unit formed by such pooling for an oll weil which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or a
horizantal complétion shall not exceed 640 acres pius a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well o gas well or horizontal
completion to conform to any well spacing or density pattern that may be prescribed or permitted by any g v having j iction fo do so. For the purpose
of the foregoing, the terms "cil well® and "gas well" shall have the meanings prescribed by applicable law of the appropriate 9mmnmw authority, or, if na definition Is so
prescribed, *oll well” means a well with an initial gas-oll ratio of less than 100,000 cubic feet par barrel and "gas well* means a well with an initial gas-oil ratio of 100,000 cubic
feet or mare per barrel, based on 24-hour production lest conducted under normal producing condifions using standard lease separator faciities or equivalent testing
equipment, and the term “horizontal completion® means an oll well in which the horizontal p of the gross P 1 interval in the reservolr exceeds the vertical
component thereof. In exercising its pocling rights hereunder, Lessee shall file of recond a written declaration describing the unit and stating the effective date of pooiing.
Production, drilling or r P anrufmmmaumtwmdlmm:nnrmypano!muhasedmm-mmbomecaslnmwndumm drilling or
reworking operations on the leased premises, except that fhe production on which Lessar's royalty Is calculated shall be that proportion of the fotal unit production which the
net acreage covered by this lease and Included in the unil bears to the total gross acraage in the unit but only to the extenl such proportion of unit production ks sold by
Lessea. Pooling In one or more instances shall not exhaust Lessee’s pooling nights hereunder, and Lesses shall have the recuming right but not the obligation to revise any
unit formed hereunder by expansion or contraction or both, either before or afier commencement of production, in order ko mnrom-n 1o the well spacing or dansity pattern
prescribed or permitted by the governmental authority having jurisdiction, o to conform to any pr ive acreage i made by such governmental authority. In
making such a revision, Lemllhlll file of record a written declaration describing the revised unl! and stating the effective dlleof revision. To the extent any portion of the
leased premises i3 included in or excluded from the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier
be adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record
a written declaration describing the unit and stating the date of terminalion. Pooling hersunder shall not constitute a cross-conveyance of interests.

7. It Lessor owns less than the full mineral estate In all or any part of the leased premises, the royalties and shut-in royalties payable hereunder for any well on any part
of the leased premises or lands pooled therewith shall be reduced to the proporlion that Lessor’s Interest in such part of the leased premises bears 1o the full mineral estate in
such part of the leased premises.

8. The interest of either Lessor or Lesses haraunder may be assigned, devised or olherwisa transferred in whole or in pari, by area and/or by deplh or zone, and the
rights and obligations of the parties hereunder shall extend 1o their respective heirs, devisees, executors, administrators, successors and assigns. No change In Lessor's
ownershlp shall have the effect of reducing the rights or enlarging the ions of Lessee der, and no change in ownership shall be binding on Lessee until 80 days
after Lessee has been fumished the original or certified or duly authenticated copies of the documents esuabl'rshmg such change of ownership fo the satisfaction of Lessea or

County: TARRANT Doc: 000244947 Date: 06/26/2008 Vol: 0000000 Page: 00000
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until Lessor has satisfied the notification requirements contained in Lessee's usual form of division order. In the svent of the death of any person entitied 1o shutin royalties
hereunder, Lessee may pay or tender such shut-in royalfies to the credit of decadent or decedent’s estate in the depository designated above. If &t any time two or more
persons are entifed to shut-in royalties hereunder, Lesseemymorbnd«uﬂlmﬂnmpﬂmbmmmubmmmudm efher jointly or
in proportion (o the Interest which each owns. If Lessee Iransfers its inlerest hereunder in whole or In part Lessee shall be relieved of all
ammwmuunmr-mmmt.-ndrmuumwnmmouunmuhmmbmmmmmmlmlamuunmud
Lessee with respect 1o any Interest nol so If Lassee fers a full or undh Interest in all or any portion of the arsa coverad by this lease, the obligasion o
pay or tender shut-in royalties hereunder shall be divided between Lessee and tha L inp o tha net interest in this laase then heid by each.

9. Lessea may, at any fime and from time to fime, deliver to Lessor o file of record a written muudlfhluu-u-nawumnuHihlluwpaﬂimd
he area covered by Lhis lease or any depths or zones there under, and shall thereupon be relieved of af) fler arising with respect lo the interest so released.
lmmmdumumeimmlhhalmndlol'lhammuuhnmby.Lssauommdonlomu:mndermhmmuwm
in s with the net age interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hareby on the leased pramises or lands pocled or unitized herewith, in
pﬂlnlrylndloo' enhmad recovery, Lessee shall have the right of ingress and egress along with the right o conduct such operations on the leased premises 8s may be

for such purp Including but not limited 1o geophysical operations, the drilling of wells, and the construction and use of roads, canals, plpalhos
tanks, water wells, ﬂlloaul unllu Injection wells, pis, electric and telephona lines, power stations, and other facllities deemed necessary by Lessee 10 discover, produce,
store, treat and/or transport .Lesmmayuulnmupenbom.rruorooawolwwwmwmmmmmemw
except water from Lessor's wells or ponds. In p g of g from the leased premises of lands pooled therewith, the ancillary nights granted
herein shall apply (8) to the entire leased premi ‘hF grap 1abo'u|, vding any partial release or other partial terminaion of this lease; and (b) to any
mmmmu-umummmwbwzwmmhwwmummmuwsmm When requested by Lessor in
wriling, Lessaa shall bury its pipelines below ordinary plow depth on cultivated lands. No well well shall be located less than 200 feel from any house of bam now o1 the leased
premises or other lands used by Lessee heraunder, without Lessor's consent, and Lessee shall pay for damage caused by its o gs and othe i
now on the leased premises or such other lands, and lo commerdial timber and growing crops thereon. uueeﬁdhuhﬁﬂ!ﬂwmwmbmn
equipment and materals, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable ime thereafter.

11. Lessee's obligations under this lease, whelher express or impbied, shall be subject 1o all applicable laws, ruies, reguiations and orders of any govemnmental authority
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances coverad hereby. Whan arflling, reworking,
production or other operations are prevented of delayed by such laws, rules, rwmuorw“ wwmnmmmmnampmmmmm
waler, electricity, fuel, access of easements, or by fire, flood, ad weather , insurrection, riot, strike or labor disputes, o by inability to
obtain a satisfactory market for p d ummmmuumonwmmhmmﬂMpmm of by any other cause not reascnably within Lessee's
control, this lease shall not terminate because of such prevention or delay, and at Lessee's option, Wpefbdo!wdﬁmfﬂwuddmshllbelddedloﬂwhﬂnw
Lessee shall nol ba flable for breach of any express or implied covenants of this lease when drilling, p 1 o other tions are so pr

12 In the event that Lessor, during the primary lerm of this lease, mammmrmhlnnabmmubmﬂm:wmw«hnhmm
Lessor a lease covering any or all of the substances covered by this lease and covering all of a portion of the land described herein, with the lease becoming effective upon
expiration of this leasa, Lessor hereby agrees (o notify Lessee In writing of sald offer immediately, including in the notice the name and address of the offeror, the price offered
and all other pertinent terms and conditions of the offer. Lesses, for a periad of fifleen days afler receipt of the notice, shall have the prior and preferrad right and option to
purchasa the lease or parl thereof or interesl therein, covared by the offer at the price and according to the terms and conditions specified in the offer.

13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee
written notice fully describing the breach or default. and then only if Lessae fails to remedy the breach or default, within such period. In the event the matter is Rigated and
there s a final judicial determination that a breach or default has cccurred, this lease shall not be forfelted or canceled in whole of in part unless Lessea is given a reasonable
time after said judicial determination to remedy the breach or default and Lessee falls to do so.

14. For the same consideralion recited above, Lessor hereby grants, assigns and conveys unio Lessee, its succassors and assigns, a perpetual subsurface wel bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lesses) from oll or gas wells the surface locations of which are
situated on other tracts of land and which are nat to develop the leased p or lands pooled therewith and from which Lessor shall have no right to royalty or
ofther benefit. Such subsurface well bore shall run with the land and survive any termination of this lease.

15. Lessor hereby warrants and agrees 1o defend litle conveyed to Lessee hereunder, and agrees that Lessee el Lessee’s oplion may pay and discharge any laxes,
mortgages of llens existing, levied or assessed on or against the leased premises. It Lessee exercises such option, Lesses shall be subrogated to the rights of the party to
whom payment is made, and, in addilion to its olher rights, may reimburse isell out of any royalties or shut-in royalties olherwise payable 1o Lessor hereunder. |n the event
Lessee Is made aware of any claim inconsistent with Lessor's tite, Lessee may suspend the payment of roysities and shutdn royalties hereunder, without interest, until
Lessee has been furnished satisfactory evidence that such claim has been resolved.

16. Notwith ding anything contained to the y in this lease, Lessee shall not have any rights to use the surface of the leased premises for dniliing or other
operations,

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges (hat oil and gas Ieasc payments, in the form of rental, bonus and royalty, are market sensitive and may
vary depending on multiple factors and that this Lease Is the product of good faith negotiati Lessor und ds that these lease payments and terms are final and
that Lessor entered into this lease withont duress or undue inflwence. Lessor recognizes that lease values conld go up or down depending on market conditions. Lessor

ledges that no rep lons or assurances were made in the negotiation of this lease that Lessor would get the highest price or different terms depending on
l‘ulnre market conditions, Neither party to this lease will seek to alter the terms of this transaction based opon any differing terms which Lessee has or may negotiate
with any other lessorv/oil and gas owners,

IN WITNESS WHEREOF, this lease Is executed to be effective as of the date first wrinen above, but upon execution s!ulhhhclngonlnwwmlinnms
heirs, devi 3 and assigns. whether or not this lease has been executed by all parties hereinabove named as Lessor.

LESSOR ER ONE OR HORE) j

By: chmd Hamilton, As Trustee of Metropolitan Chur:h of
Christ, Fort Worth, Texas, A Texas Corporation.

Q AT L >

By: Clyde n, As Trustee of Metropolitan Church of
Christ, Fort Worth, Texas, A Texas Corporation.

g&‘—/é{v/ W (/7pw~—-

n W. Ravin, As Trustee of Metropolitan Church of
5t, Fort Worth, Texas, A Texas Corporation.

By: Dwight Austin, As Trustee of Metropolitan Church of
Christ, Fort Worth, Texas, A Texas Corporation.

CORPORATE ACKNOWLEDGMENT
STATE OF TEXAS
e Nnmzdfr fore dayof___J ¥ ,, , 2008, by__foerno,cef éézz/é W
was ack ed be me oﬂ y 7t Y.
%%’ﬁé 7:/9;-/ ) s (TN X wmwdudm
Notary Fablic, State chI",_ZSA‘,
Notary's name (printed)
i 3 Naotary’s commiasion expires:
1
h gt
conpomrz ACKNOWLEDGMENT
STATE OF TEXAS
COUNTY OF TARRANT
This ‘acknowledged dgyof JJ//L , 2008, uy__Qagé__%LxL_d
Mﬂtw%#ﬂ/ c V C/.ﬂ $ Ziég“- memuiﬂwmn
Wr. state dm
Notary's nama (printed):
Notary's commission expires:

County: TARRANT Doc: 000244947 Date:
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CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS
COUNTY OF TARRANT

instrument was acknowle adbe)r;re meonthe /7

£,

- 5
day of D[
a

. 2008, by :-)_f;f;-f/ // /(flf/_/ of
W

e

Thi v
[Te f?"ri/ﬂb L Ao Chercth

iofn. on behalf of said corporation.

e Y —

Notaey P, Stto of TEXAS
Notary’s name (printed):
Notsry’s cornmission expires

CORPORATE ACKNOWLEDGMENT

STATE OF TEXAS
COUNTY OF
This instrument was acknow!edged before me on the

2008, by,

of
a corporation, on behalf of said corporation.

Notary Pubiic, State of TEXAS
Notary's name (printed)
Notary's commission expires:

County: TARRANT Doc: 000244947 Date: 06/26/2008 Vol: 0000000 Page: 00000
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Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your
social security number or your driver's license number.

Producers &8 (4/76) Revised Paid Up
With 640 Aceres Pooling Provision

OIL, GAS AND MINERAL LEASE
LL\ (NO SURFACE USE)
THIS AGREEMENT made this /]

day of November, 2007, between Kendall L. Killian, and spouse, Paige Killian, Lessor
(whether one or more), whose address is 5137 Bryce Avenue, Fort Worth, TX 76107, and Dale Property Services, LLC, 2100 Ross
Avenue, Suite 1870, LB-9, Dallas, TX 75201, | essee, WITNESSETH:

1. LLessor in consideration of Ten and No/100: ~Dollars (310.00), in hand paid, of the royalties herein provided, and of the agreements of Lessee
herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, explosing, prospecting, drilling and mining for and
producing oil, gas and all other mincrals, conducting cxploration, geologic and geophysical surveys by seismograph, core test, pravity and magnetic
methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, rook Courttanks, power stations, telephone
tines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of,
treat, transport and own said products, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

0.181 acres of land, more or less, being all of Lot 50, Block 20, out of DENMAN SUBDIVISION, an Addition to the City of
Fort Worth, Tarrant County, Texas, with Metes and Bounds more particularly described in the plat thereof recorded in
volume 388-113, Page 913, of the Plat Records of Tarrant County, Texas;

This Jense also covers and includes all land owned or claimed by Lessor adj or g to the land particularly desenbed above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of five (5) years from this date (called
“primary term”) and as long thereafter as oil, gas or other mincral is produced from said land or land with which said Jand is pooled hereunder.

3. As royally, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessec may connect its wells, the equal
Twenty Five Percent (25%) part of all oil produced and saved by lessce from said land, or from time o time, at the option of lessee, (o pay lessor the
average posted market price of such Twenty Five Percent (25%) part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
lessor’s interest, in either casc, to bear Twenty Five Percent {25%) of the cost of treating oil to render it marketable pipeling oil; (b) to pay lessor for
gas and casinghead gas produced from suid land (1) when sold by lessec Twenty Five Percent (25%) of the amount realized by lessee, computed a1
the mouth of the well, or (2) when used hy lessee off said land or in the manufacture of gasoline or other products Twenty Five Percent (25%) of the

amount realized from the sale of gasoline or other products extracted therefrom and  Twenty Five Percent (25%) of the amount realized from the sale
of residue gas after deducting the amount used for plant fuel and/or compression; (c) To pay lessor on all other minerals mined and marketed or utilized by
fessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall
be onc dollar ($1.00) per long ton. If; at the expiration of the primary term or at any time or times thereafter, there is any well on said Jand or on lands with
which said land or any portion thereof has heen pooled, capable of producing oil or gas. and all such wells are shut-in, this lease shall, nevertheless,
continue in force as though operations were being conducted on said land for so long as suid wells are shut-in, and thereafter this lease may be continued in
force as if no shut-in had occurred. Lessee covenants and agrees (o use reasonable diligence to produce, utilize, or market the minerals capable of being
produced from said wells, but in the exercise of such diligence, kssee shall not be obligated to install or furnish facilitics other than well facilities and
ordinary lease facilities of llow lines, separator, and lease tank, and shall not be required to scttle labor trouble or to market gas upon terms unacceptable to
lessee. If, at any lime or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive duys, and during such
time there arc no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as
royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or lenders al or before the end of each
anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solcly by reason of the provisions of
this paragraph. Each such payment or tender shall be made to the parties wha at the time of payment would be enitled to receive the royaltics which would
be paid under this lease if the wells were producing, and may be deposited in the Bank at

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at
any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessce may, in licu of any other method
of payment herein provided, pay or tender shut-in royalty, in the manner above specified, cither jointly 1o such parties or ly to cach in i
with their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or drafl of lessee deposited in the mail or
delivered to the party entitled to receive payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall
impair lessee’s right to relcase as provided in paragraph S hereof In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owners of this lease, severally as 1o acreage owned by each,

| 4. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as

l to any or all depths or zoncs. and as to any or all substances covered by this lease, cither before or afler the commencement of production, whenever Lessee
deems it necessary or proper to do so in order 1o prudently develop or operate the leased premises, whether or not similar pooling authority exists with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed R0 acres plus a
maximum acreage tolerance of 10%, and for a pas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%;
provided that a larger unit may be formed for an oil well or gas well or harizontal completion to conform to any well spacing or density pattemn that may be
prescribed or permitted by any governmental authority having jurisdiction to do so. For the purpose of the foregoing, the terms ‘oil well” and *gas well” shall
have the meanings prescribed hy applicable law or the appropriate governmental authority, or, if no definition is so prescribed, *oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic fect per barrel and *gas well' means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barre), based on a 24-hour production test conducted under normal producing conditions using standard lease separator facilitics or equivalent testing
equipment; and the term ‘horizontal completion” means an oil or gas well in which the horizontal component of the gross completion interval in the
reservoir exceeds the vertical component thereof. In exercising its pooling rights hercunder, Lessee shall file of record a written declaration desenbing the

2 unit and stating the effective date of pooling. Production, drlling or reworking operations anywhere on a umt which includes all or any part of the leased

i premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor's

) royalty is calculated shall be that proportion of the total unit praduction which the net acreage covered by this lease and included in the unit bears to the

| total gross acreage in the unit, but only 1o the extent such proportion of unit production is sald by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, increased in size, decreased in size, or changed in configuration, at the clection of
Lessee, at any time and from (ime (o time, and Lessee may vacate and dissofve any unit by instrument in writing filed for record in said county at any time
when there is no unitized substance being produced from such unit. ‘To the extent any portion of the leased premises is included in or excluded fram the
unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be ndjusted accordingly. In the
absence of production in puying quantities from a unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

S, If at the expiration of the primary term, oil, pas, or other mineral is not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thercon, or shall have completed 2 dry hole therean within 60 days prior 1o the end of the primary term,
the lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more
than 60 conseculive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. [f, after the expiration of the primary term of this lease nnd afler oil, gas, or other mineral is produced from said
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land, or from land pooled therewith, the production thercof should cease from any cause, this lease shall not inate if Lessee cc operations for
drilling or reworking within 60 days afer the cessation of such production, but shall remain in force and effeet so long as such operations are prosecuted
with no cessation of more than 60 consecutive days. and if they result im the production of oil, gas, or other mineral, so long thereafter as oil, pas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be
dissolved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantitics should be brought
in on adjacent land and within 330 feet of and draining the leased premises, or land pooled therewith, Lessee agrees to drill such offser well or wells as a
reasonably prudent opcrator would drill under the same or similar circumstances. Lessee may at any time execute and deliver to 1.essor or place of record 2
release or releases covering any portion or portions of the above described premises and thereby surrender this Jeasc as to such portion or portions and be
relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right 1o draw and remove all casing. When required by Lessor, Lessec will bury all pipe lings below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or barn now on said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royalties, however uccomplished, shall operate 10 enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been fumnished by
registered U.S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assipnment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lcase or of a portion
thereof who commits such breach. I six or mare parties became entitled to royalty hereunder, Lessee may withhold payment thereof unless and until
fumished with a recordablie i d by all such partics designating an apent to receive payment for all

8. ‘The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created herehy nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantities be discovercd on said premises, then afier the expiration of the
primary term, Lessee shall develop the acreage retnined hereunder as a reasonably prudent operator, but in discharging this obligation it shall in no cvent be
required to drill more than onc well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantitics and onc well per
640 acres plus &n acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities. 1€ after the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days afier receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mostgage or ather lien
upon said land, cither in whole or in part, and in cvent Lessee does so, it shall be subrogated to such lien with right to enforce same and apply royaltics
uccruing hercunder toward satistying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other mincrals in all or any part of said land than the entire and undivided fee simple estate (whether
Lessor's interest is herein specificd or not), or no interest therein, then the royalties, and other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered hy this lease, bears to the whole and undivided fee
simple estate therein. All royalty interest covered by this Icasc (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one or more of the parties named above as Lessors fail 1o execute this lease, it shall nevertheless be hinding upon the party or parties executing the
same.

s

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or g operations
thereon or from pmdncmg any oil, gas or other mincrals therefrom by reason of scarcity of or inability to obtain or to use cquipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of g | authority, then while so prevented, Lessee's obligation
1o comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failurc 1o comply therewith; and this lease shall be extended
while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premises; and the time while Lessee is so prevented shall not be counted against Lessec, anything in this lcase to the contrary notwithstanding.

11, For the same consideration recited above, Lessor hereby grants, assigas and conveys unto Lessee, its successors and assigns, a perpetual
subsurface 't under and through the leased premises for the pl of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracis of land and which are not intended to develop the leased premises or lands pooled therewith and from
which Lessor shall have no right to royalty or other benefit, Such subsurface easements shall un with the land and survive any termination of this lease.

12. Notwithstanding anything contained herein to the contrary, Lessee does not by virtuc of this leasc acquire any rights whatsoever to conduct any
operations on the surface of the lease premises without first obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated hydrocarbons from the lease premises by directional or horizontal drilling. pooling, unitization or any other method provided in this lease

IN WITNESS WHERFOF, this instrument is executed on the date first above written

e S o AL AT

Printed Name? Printed Namc 7;9
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF TARRANT gl N
This instrument was acknowledged before me on the day of November, 2007

: x—;ﬁé@bdﬂ o . /g
’ il and Paige Kot~ * 1 /%&//‘/7{%%////{/

Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires:
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
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FORT WORTH, TX 76196-0401
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By: %
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: CN

County: TARRANT Doc: 000434809 Date: 12/07/2007 Vol: 0000000 Page: 00000 Page 3 of 3



. Page 1 of 3 .

Electronically Recorded Tarrant County Texas
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DALE PROPERTY SERVICES, LLC
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Submitter: DALE PROPERTY SERVICES, LLC
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NOTZCE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED

FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88 (4-89) — Paid Up
With 640 Acres Pooling Provision
STANDARD LEASE

Electronically Recorded
PAID UP OIL AND GAS LEASE  Chesapeake Operating, Inc.

(No Surface Use)

mlsmmREEMMummhM@yu: September, 2010, byandbemeenM@ G. Gonza ggsunglem,mmwhwﬁ
F nW T 1 S A

asLaeeee mmmmmamumwmmmwwummnemmum bu\anw-er
prw(nlons (incluchng the completion of blank spaces) were prepared Jolntly by Lessar and Lessee,

In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets )y to Lessee the described
land, mnanoraladleasedpm i

.182 acres of land, more or less, being all of lot 49 of Denman's Subdivision. of a part of the Oaklawn Addition, an addition to the City
of Fort Worth, Tarrant County, Texas, according to the certain plat recorded in Volume 388-O, Page 115,0f the Plat Records of
_Tarrant County, Texas.

in the county of TARRANT, State of TEXAS, containing . 182 nmmamwm(mmmyhmwmm Lessor may hereafer acquire by reversion,
wmﬂpﬁonoroﬁmu)fampurpmnfupmw‘ ping, pr g and ing oll and gas, along with all hydrocarbon and non hydrocarbon substances

therewith (i g geophy ) meuwﬂmmhmﬁumu@nammummmu
wenuhwmwbongms. In addition to the above-dsuhedIeasedmmt'ulomdmmmm-smdmymmupamc'WMwormm
owned by Lessor which are centiguous or adjacent 1o the above-described leased ises, and, in ideration of the aforementioned cash bonus, Lessor agrees to
execute at Lessee's request any additional or supplemental hquTmhramommpieteorawm description of the land so covered. For the purpose of determining
the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correcs, whether actually more or less.

2. This lease, which is a “paid-up” lease requiring no rentals. shall ba in force for a primary tem of ETVE (5) years from the date hereof, and for as long thereafier es ol
«cuuaumrwg‘srmmhembynpmdumdinpwinngm&mmrummmorkmMWMMorﬁslmkmmmin
effect pursuant to hereo,

3. Royalties on oil, gas and cther p and saved h der shall be paid by Lessee to Lessor as follows: (a) For oll and other fiquid hydrocarbons
- atLessee's % mmvmys'nlbe -FIVE PERCENT (25)% of such production, to be delivered at Lessee’s option to Lessor at
the wellhead or to Lessor's credit 2t the oil 2 uw-bdlﬂes. that Lessee shall have the continuing right ®0 purchase such production at the

-relnudmmmmmmmesmm&rifmemhmau:hpﬁmrannmvﬂngkmenmm then in the nearest field in which there is such a prevalling
price) for production of similar grade and gravity; (b) for gas (inciuding casing head gas) and 2l other substances covered hereby, the royalty shall be TWENTY-FIVE

PERCENT @235)% of the proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem taxes and procuction, severance, of other excise taxes
and the cosis Incurred by Lessee in delivering, processing or otherwise marketing such gas or other substances, provided that Lassee shall have the continuing right to
purchase such production at the prevailing welihead market price paid for production of similar quality in the same field (or if there is no such price then prevailing in the same
field, then in the nearest field in which there is such a prevailing price) p to purchase contracts entered info on the same or nearest preceding date as the
dmanvﬂd:Lmummmnmsmmamanderﬂnd(c.’]Hnmeeﬂdafmepﬂm'ymmoranyurmmemhromorrrmwdsmmuunﬂmmamnrwm
th are ble of either producing oil or gas or other substances covered hereby in paying Guantities or such wells are waiting on hydraulic fracture stmulation,
Mmmunns&mmnnummasemﬁmsmmmbym such weil or wells shall be 1o be pr g in paying
ntities for the purpose of ining this lease. Iﬂorlperindafscmnucuﬁvemwmwwwﬂsammminummmmhmmmby!.mee.
mnmumpwm-hmwcfmeumhrmrmmmmwmm sueh payment to be made 1o Lessor of io Lessor's credit in the depository designated
below. on or before the end of said 90-cay period and thereafter on or before each anniversary of the end of said 50-Cay period while the well or wells are shutn or
production there from is not being soid by Lessee; wwnmmhmmmwmaammsmwwmmm
weil or wells on the leased premises or lands pooled therewith, no shut-in royalty shall be due untl the end of the S0-cay period next ions of
. Lessee’s failure to propery pay shut-in royaity shall render Lessee fiable for the amount due, buumﬂnuopermmmmmme
4 Ansmn—lnmwwmmummshasemlbepmdmmndmmmwmm:mm at lessor’s address above Of is successors,

which shall be Lessor's depository agent for recelving payments reg of changes in the cwnership of s2id land. Mmeuummmmmmmorby
M«Wdﬂﬂwmbmmammlzssororbmedepcsmwdeposnmmusmasmn P ! itory of to the Lessor
at the last address known to Lessee shall constitute proper payment. If the depository shouid liquicate or be ded by another institut .wmmymmorrdm

to accept payment hereunder, Lessor shall. at Lessee's request, deliver to Lessee a proper recordable Instrument naming another institution as depository agent to receive
payments,

5. Ew!asmuzdmrlanmphs above, Wl.useedrﬂlumnmmhtmpableofpmdumhpaylngquwmnwnmwwod'dryholc')onmelused
premises or lands pooled or if all oz not in paying quantities) permanently ceases from any cause, including a revision of unit toundaries
pumﬁbmmdmnmsmmﬂmdwgmmmﬁw uaennﬁemmmtmesnmwmbe«mm:mMmmnmﬂ
revertheless remain in force if Lessee commences operations for reworking an existing wel or for drilling an acditional wei! or for ctherwise or
on the leased premises or lands pocled therewith within 90 days after completion of cperations on such dry hole or within 9C days after such cessation of all proguction. If at
the end of the primary term, or at any time thereafter, this lease is not otherwise being maintzined In force but Lessee is then engaged in drilling, reworking or any other
Mwmmwm«mmmm.ﬁsmmﬂminmumnmmameﬁm\mmampm%h
ro cessation of more than $0 consecutive days, and i¥ any such operations result in the production of ol or gas or other substances covered hereby, as long thereafter as
there is production in paying quantities from the leased premises or lands pooled therewith. After compietion of a wei! capable of producing in paying quantites hereunder,
Lessee shall crill such sdcitional wells on the leased premises or lands pocled therewith as a reasonably prudent operator would drill under the same or similar creumstances
1o (a) develop the leasad premises as to formaticns then capable of producing in paying quantities on the leased premises or lands pooied therewith, or (b) to protect the
!u:edprmmmmwmmmﬂmmwnqmumkmonmwuwpwmmm Trere shall be no covenant fo drill exploratory wells or any
additonal wells berein.

6, Luseemlihavemrigmbmm(ﬂouig:unnwpoorallumpanormwa&dmmormmmeranwmmyouwhmonmuwmyoru.
depths or zones, and as to any or all substances covered by this lease, either before or after the cor ment of p Lessee ceems I necessary or
proper to do so in order tc prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The
unit fermed by such pooling for an oil well which s not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well ora

horizontal completion shall not exceed 840 acres plus a maxi of 10%; ided that a farger unit may be formed for an ofl well or gas well or horizontal
completion to conform to any well spacing or density pattemn that may bepfmiaeﬁurmby any g sty having jurisdi to do so. For the purpose
of the foregoing, the terms “oil well” and "gas well® shanrwve:hemenhgspmscmmuynppﬁablehummam sthority, or, ¥ no definition is so

prescribed, “oil wel™ means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and gaswﬂ'mmaweﬂmmmmwwmsodsooommuc
{feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using standard lease separator faciiies or equivalent testing
equipment; and the term “horizontal compietion” means an oif well in which the horizontal component of the gross completion interval in faciities or equivalent testing
equipment; and the term “horizental completion”™ means an oll well in which the P of the gross pietion interval in the reservoir exceeds the vertcal
thereof, In iging Its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective dale of pociing.
Pmduchon drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be troated as if it were production, dnilling or
reworking on the leased premises, except that the production on which Lessor's royally is shall be that p icn of the total unit production which the
mmmwmmmammmmm:mnwmmmhmmb:r.m:ymhmmmmdmlmmisww
Lessee. Peoling in cne or more instances shall not exhaust Lessee’s podling rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any
unlt formed hereunder by expansion or contraction or both, either before or after commencement of production, In order to conform to the well spacing or density pattern
prescribed or pemmitted by the governmental autherity having jurisdiction, or to conform to any productive acreage determination made by such governmental authority. In
making such a revision, l.esseeshaﬂﬁleolmmrdawdﬂmdedamhmdeswibmgthermsedmﬂandshuwgmauﬂmdamohwﬁm Tomeemrrnwyporﬂondm
mcprenﬁmshdudeﬂhormdeﬂﬁnmﬂwumwﬂmuurmmvlmn the proportion of unit production on which royalties are payabi
In the ab of prod in paying quantities from 2 unil. or upon permanent cessation thereof, Luseemayhemlmt!\eu'mwmofwe
nmamﬂmmmmmmmmmmunnm Pooling hereunder shall not constitte a eross-conveyance of interests,
7. Wt Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties and shut-in royaities payable hereunder for any well on any part
of the leased premises or lands pocled therewith shall be reduced to the proportion that Lessor's interest in such pan of the leased premises bears o the full mineral esiate in

mmammwmmmwmmmummxnmwhmwmrﬂwh‘Mwm and the
ricm obligations of the parties hereunder shall extend 1o their respective heirs, devisees, executors, administrators, successors and assigrs. No change in Lessor's
ownership shall have the effect of reducing the rights or enlarging the cbligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unti 60 days

County: TARRANT Doc: 000255541 Date: 10/15/2010 Vol: 0000000 Page: 00000

Page 2 of 3



- ‘ .ge3of3 .

after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee or

until Lessor has satisfied the notification requirements contained in Lessee’s usual form of division order. In the event of the death of any person ertitled to shut-in royalties
hersunder, memwwmmmuhnmwwwtucw«um«:mhmww:m If &t any time two or more
persons are entied %o shutdn royalies hereunder, Lessee may pay or tender such shut-in royalties to such persons or lo their credit in the depository, euher-oirDyor
separately in proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be refeved of al

arising with respect to the medmmxﬁﬂmdmn&mebmmmmhmmwmumwwmmmmm
Lessee with respect to any interest not so ed. If Lessee atllor Aded interest in all or any portion of the area covered by this jease, the obiigation to !
pay of tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion o the net acreage interest in this lease then heid by each.

9. Lessee may, at any time and from time to tme, deliver to Lessor or file of record a written release of this lease as 1o a full or undivided interest in all or any portion of
the area covered by this lease or any depths or zones there under, and shal! be relieved of all obligations thereafter arising with aped.mlhemwmwmecl
Nmmmmmummhwmmdwn'ammwLmnsouﬁpmwpayorundershm yalies shall be i y
in accordance with the net ge interest retai

10. In exploring for, dwdnpmg.pmmungandmm!fngmgaandmersubswusmredherebyonme:eaudprenm:nlandspoouofuniﬁzedmmdm.in
primary and/or enhanced recovery. Lessee shall have the right of Ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, Induﬂinnbutnolumlndnoneophyml operations, the driling of wells, and the construction and use of roads, canals, pipelines,

tanks, water wells, disposal wells, injection weils, pits, electric and telephone lines, power stations, and other facilites deemed necessary by Lessee to discover, produce,
store, treat and/or transpont producson, Lmemaymmsud\operam muccs:.wo-. gas, water and/or other substances produced on the leased premises,
water from Lessor’s wells or ponds. In ing from the jeased premises or lands pooled therewith, the ancillary rights granted

herein shall apply (a) to the entire leased premises descrived in Parngrnph 1 above notwithstanding any partial release or other partial termination of this lease; and (b) to any
other lands in which Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in
writing, mewwbpmmmﬂwmmmm No well shal! be located less than 200 feet from any house or bam now on the ieased
premises or other lands used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other i ents
now on the leased premises or such other lands, and o commercial timber and growing crops thereon. Lmeshﬂwmmnawdmwmmm-s
equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within a reasonable tme thereafler.

11. Lessee’s cbligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regutations and orders of any govemmental authority
having jurisdiction inciuding restrictions on the drilling and procuction of weils, and the price of oil, gas, and other substances covered hereby, V\mencﬂ.'ng reworking,
producton or other operations are prevented or delayed by such laws, rules, mgwaﬂursar«deu.crhymwnobum y permits, senices,
water, electriclty, fuel, access or easements, or by fire, flood, adverse weather condiions, war, sabotage, rebellion wmmmmfmwbymbﬁym
obtain a . y market for procuct ahmapmmmmmwwﬂwwpmm of by any other cause not reasonably within Lessee's
contral, ﬂ*ukmsrmﬂnothmnatebammeofmmnﬁmordalay and at Lessee’s oplion, the period of such pw.ﬂonoruhysnanhewdedbmemhm
Lessee shall not be fiable for breach of any express or implied covenants of this lease when drilling, production or other operations are so pr d, celayed or i

12. In the event that Lessor, curing the primary term of this lease, mnavmahumﬁdeoﬂunrﬂ&tenwkﬂ.nghmmﬁwmypaﬂymuwgﬂm
Lessor a lease covering any or &l of the substances covered by this lease and covering ali or a portion of the land described herein, with the lease becoming effective upon
expiration of this lease, Lessor hereby agrees to notify Lessee In writing of sald offer immediately, including in the notice the name and address of the offeror, the prica offered
and ali other pertinent terms and conditions of the offer. Lessee, for & period of fifteen days after receipt of the nolice, shall have the prior and preferred right and option to
purchase the lease or part thereof or interest therein, covered by the offer at the price and according te the terms and conditions specified in the offer.

13. No litigation shall be initiatec by Lessor with respect to any breach or default by Lessee hereunder, for 2 period of at ieast 90 days after Lessor has given Lessee
written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or default, within such period. In the event the matter is litgated and
there is 2 final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pan unless Lessee is given a reasonable
time after said |udicial determination to remedy the breach or default and Lessee falls to do so.

14. For the same consideration recited above, Lessor hareby grants, assigns and conveys unto Lessee, Its successors and assigns, a perpetual subsurface well bore
easement under and through the leased premises for the placement of well bores (along routes selected by Lessee) from ofl or gas wells the surface locations of which are
situated on other tracts of land ang which are not infended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right to royalty or
other benefit. Such subsurface weil bore easements shali run with the land and survive any termination of this lease.

15, Lessor hereby warrants and agrees to defend tite yed to Lessee and agrees that Lessee at Lessee’s option may pay and cischarge any taxes,
morigages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such opticn, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse Rself cut of any royalties or shut-in royaities otherwise payable 10 Lessor hereunder. [n the event
Lmhmmutmdac-mﬂmmwoﬂm Lessee may suspend the payment of royalties and shutin royaltes hereunder, without Interest. untl

Lessee has been fi id that such ciaim has been resoived.
18. Notwithstanding anything mm o the contrary in this lease, Lessee shall not have any rights to use the surface of the leased premises for driiling or other
operations,

17. This lease may be executed in counterparts, each of which is deemed an origina! and 2l of which only constitute one original.
DISCLATMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty. are market sensitive and may
vary depending on maultiple factors and that this Lease is the product of zood faith negotiati Lessor und ds that these lcase payments and terms are final and
that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market conditions. Lessor
dges that no rep ions or assurances were made in the negotintion of this lease that Lessor would get the highest price or different terms depending on
future market conditions. Neither party to this Jease will seek to alter the terms of this transaction based upon any differing terms which Lessee has or may negotiate
with any other lessors/oil and gas owners.

Nmm whmammnmmwuorwmwmm but upon execution shall be binding on the signatory and the signatcry's
heiss, admir and assigns, whether or nol this lease has been executed by ail parties hereinabove named as Lessor.

LESSOR (WHETHER ONE OR MORE)

“““““ = By:
\ JARRO! HOPPER
% Notary Pnbluc. Staie of Texas
£ My Commnss;«;n gxpnras
PRy EDGMENT

STATE OF
COUNTY OF -5 ~ £ if
This instrument was acknowledged before me on the ¥ i day of Sifk“"}‘gow.w

STATE OF _1 é

COUNTY OF _Thzanr, .
mlmmmzmgmhfmmmmﬂdwomem,w Pecia G, (onzale2, o Simgh prrson

JARROD B. HOPPER
Notary Public, State of Texas
§ My Commission Expires
February 18, 2014
CORPORATE ACKNOWLEDGMENT

STATE OF

COUNTYOF ____

This i nt was acknowledged before me on the day of 2010, by of
a corporation, on behalf of said corporation.
Netary Pubiic, State of Texas

Notary's name (printed):
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REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE [T IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER ©R
YOUR DRIVER'S LICENSE NUMBER.

Producers 88 (476) Revised Paid Up
With 640 Acres Pooling Provision

[/)— NOTICE OF CONFIDENTIALITY RI& S: IF YOU ARE A NATURAL PERSON, YOU &

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT made this 16 day of October 2007, between Greater Victorious Church of Our Lord Jesus
Christ Incorporation, A New York Corporation , Lessor (whether one or more), whose address is 1615 Saddle Creek Circle

Apt. # 1228, Arlington, Texas, 76015_, and Dale Property Services, LLC, 2100 Ross Avenue, Suite 1870, LB-9, Dallas, TX
75201, Lessce, WITNESSETH:

1. Lessor in consideration of Ten and No/100sssss—Dollars ($10.00), in hand paid, of the royaltics herein provided. and of the agreements of Lessee
herein contained, hereby prants, leases and fets exclusively unto Lessee for the purpose of investigating, exploning, prospecting, drilling and mining for and
producing oil, gas and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core lest, gravity and magnetic
methods, injecling gas, water and other fluids, and air into subsurface strata. laying pipe lines, building roads, tanks, power stations, telephone lines and

other structures thereon and on, over and across lands owned or claimed by Lessor adj and contig thereto, to produce, save, take care of, treat,
transport and own said products, and housing its employces, the following described land in Tarrant County, Texas, l-wit:

QL&_S![EQE_,..QBD_ELQ!!JLE o the nl.u n.corded in Volume 388, MQMMQ&MD&M
Subdivision, an addmon 10 the City of F h
records, Tarrant Count e abandol ed ion of old Wichita Street as ita Avcnue Methodist
Church to the Central !;-_m_ Annual Conference of the United Methodist Church b dc 0] r document r
298684. Deed Records, Tarrant County, T d being more icularly described by metes and boun

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous Lo the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although nol included within the boundaries of the land particularly described above.

2. This is a paid up lease and subject 1o the other provisions herein contained, this lease shall be for a term of Five (5) years from this date (calied
“primary term”) and as long thereafier as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
twenty-five percent (25%) past of all oil produced and saved by lessee from said land, or from time to time, at the option of lessce. to pay lessor the
average posted market price of such twenty-five percent (25%) part of such oil at the wells as of the day it is run 1o the pipe line or storage tanks,
lessor’s interest, in either case, to bear  twenty-five percent (259%) of the cost of treating oil to render it marketable pipeline oil; (b) to pay lessor for
gas and casinghead gas produced from said land (1) when sold by lessee twenty-five percent (25%) of the amount realized by lessce, computed at the
mouth of the well, or (2) when used by lessce off said land or in the manufacture of gasoline or other products twenty-five percent (25%) of the
amount realized from the sale of gasoline or other products extracted therefrom end  twenty-five percent (25%) of the amount realized from the sale
of residue pas after deducting the amount used for plant fuel and/cr compression; (c) To pay lessor on all other minerals mined and marketed or utilized by
lessee from said land, onc-tenth either in kind or value st the well or mine at lessee’s election, except that on sulphur mined and marketed the royaity shall
be one dollar ($1.00) per long ton. If, at the expiration of the primary term or a1 any time or limes thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of producing oil or gas. and all such wells are shut-in, this lease shall, nevertheless,
continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in
force as if no shut-in had occurred. Lessee covenants and agrees lo use reasonable diligence to produce, utilize, or market the minerals capable of being
produced from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o install or fumnish facilities other than well facilitics and
ordinary lease facilities of flow lines, scparator, and Icase tank, and shall not be required to settle labor troublc or 1o market gas upon terms unacceptable to
lessee. If, at any time or times after the expiration of the primary term, ell such wells are shut-in for a period of ninety consecutive days. and during such
time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as
royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or before the end of cach
anniversary of the expieation of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of
this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be eatitled to receive the royalties which would
be paid under this lease if the wells were producing, and may be deposited in the Bank at

or ils successors, which shall continue as the depositories, regardicss of changes in the ownership of shut-in royalty, If at
any time that lessce pays or tenders shut-in royalty, two or more parties are, or ¢laim to be, entitled to receive same, lessee may, in licu of any other method
of payment herein provided, pay or tender shut-in royalty. in the manner above specified, either jointly 1o such parties or separately to each in accordance
with their respective ownerships thereof, as lessee may clect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or
delivered to the party entitled 10 receive payment or to a depository bank provided for above on or before the fast date for payment. Nothing herein shall
impair lessee’s right to release as provided in paragraph 5 hereof. In the event of mssignment of this lease in whale or in part, hability for payment
hereunder shall rest exclusively on the then owners of this lease, severally as to acreage owned by each

4. Lessce shall have the right but not the ohligation to pool all or any pant of the leased premises or interest therein with any other lands or interests, as
to any of all depths or zones, and as (o any or all substances covered by this lease, either before or after the commencement of production, whencver Lessee
deems il necessary or proper 1o do so in order lo prudently develop or operate the leased premises, whether of not similar pooling authority exists with
respect 1o such other lands or interests. The unit formed by such pooling for an oil well which is not u horizonta! completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus 8 maximum acreage tolerance of 10%;
provided that a targer unit may be formed for an o1l well or gas well or horizontal completion to conform to any well spacing o density patiern thel may be
prescribed or permitted by any governmental amthonity having jurisdiction to do so. For the purpose of the foregoing, the terms “oil well” and “gas well” shall
have the meanings prescribed by applicable law or the appropriste governmental authority, ur, if no definition is so prescribed, “oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and ‘gas well’ means a well with an initial gas-oil ratio of 100,000 cubic feet or more per
barrel, based un a 24-hour production test conducted under normal producing conditions using standard lease separator facilities or equivalent testing
cquipment; and the term ‘horizontal completion’ means an oil or gas well in which the horizontal component of the gross completion ingerval in the
reservoir exceeds the vertical component thereof. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the
unit and stating the efiective date of pooling. Production, driliing or reworking operations unywhere on a unit which includes all or any pent of the leased
premises shall be treated as if it were production, drilling o reworking operations on the leased premises, except that the production on which Lessor's
royalty is calculated shall be that proportion of the total unit production which the net acreage covesed by this lease and included in the unit bears to the
total gross acreage in the unit, but enly to the extent such propartion of unit production is sold hy L eSSE. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed may be amended, increased in size, d in size, or changed in configuration, at the election of
Lessee, at any time and from time 1o time, and Lessee may vacate and dissolve any unit by instrument in writing filed for record in said county ot any time
when there is no unitized substance being produced from such unit. To the extent any portion of the leased premises is included in or excluded from the
unit by virtue of such revision, the proportion of unit production on which royaltics are payuble hereunder shall thereafier be adjusted accordingly. In the
sbsence of production in paving quantities from & unit, or upon permanent cessation thereof, Lessee may terminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hercunder shall not constitute a cross-conveyance of intcrests.
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5. 11 at the expiration of the primary term. vil, gas, t’mineni is not being produced on said land. or from the land pooled m’ Lessee
is then engaged in drilling or reworking operations thercon, o shall have completed a dry hoke thereon within 60 days priar 1o the end of the primary term,
the lease shall remain in foree so long as operations on said well of for drilling or reworking of any additional well are p d with no cessation of more
than 60 consecutive days. and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith I, after the expiration of the primary term of this lease and after oil, gas, or other mineral is produced from said
' land, ot from land pooled therewith, the production thereof should cease from any cause. this lease shall not terminate if Lessee ¢ operations for
drilling or reworking within 60 days after the cessation of such production, but shull remain in force and cffect so Jong as such operations are prosecuted
with no cessation of more than 60 consecutive days, and if they resull in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or other
mineral is produced from said land, or from land pooled therewith. Any pooled unit designated by Lessee in sccordance with the terms hereof, may be
dis¢olved by Lessee by instrument filed for record in the appropriate records of the county in which the leased premises are situgted at any time after the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying guantities should be brought
in on adjaccnt land and within 330 feet of and draining the leased premises, or land poolcd therewith, Lessee agrees to drill such offset well or wells as a
reasonably prudent operator would drill under the same or similar circumstances. Lessee may al any lime execule and deliver Lo Lessor or place of record a
release or releases covering any portion or portions of the above described premises and therehy surrender this lease as 1o such portion of portions and be
relieved of all obligations as to the ac surrendered

6. Lessce shall have the right at any time during or afier the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessce will bury all pipe lines below ordinary plow depth, and no well shail be
drilled within two hundred (200} feet of any residence or barn now on said land without Lessor's consent

7. The rights of either party hercunder may be assigned in whole of in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, or royaltics, however accomplished, shall operate 10 enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessec until thirty (30) days afier Lessee shall have been furnished by
registered U.S. mail ot Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof i whole ot in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease ot of & portion
thercof who commits such breach. If six or more partics become entitled 1o royalty hereunder, Lessee may withhold payment thercof unless and until
fumished with a recordable instrument executcd by all such parties designating an agent 1o receive payment for all,

B The breach by Lessee of any ubligation arising hereunder shall not work a forfeiture o termination of this leasc nof caus: a termination of
mctslonofu\emuccreuedhazhymhcgmun.h:mwullumnhcmfmutwkormpm No obligati bly to ds p the jeased premises
shall arise during the primary term.  Should oil, gas or other minersl in p.ym; quantitics be discovered on sand pu:mm:s then after the expiration of the
primary term, Lessee shall develop the screage i h derasa ly prudent nperator, but in discharging this obligarion it shall in no event be
required to dnll more than one well per forty (40) acres of the area retained h der and capable of producing oil in paying guaniities and one well per

| 640 scres plus an acreage tolerance not 1o exceed 10% of 640 acres of the arca retained h der and capable of producing gas of cther mineral in paying
quantities. [f afler the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relicd upon as constituting a breach herzof, and Lessee, if in default, shall have sixty days after receipt of
such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.

9. Lessor hereby warrants and agrees 1o defend the title 1o said land and agrees that 1.essce at its option may discharge any tax, mortgage or other lien
upon said land. cither in whole or in part, and in event Lessce does so, it shall be subrogated to such lien with right to enforce same and apply royalties
accruing hereunder toward satisfying same  Without impairment of Lessee’s righls under the warmanty in event of failure of title, i 15 agreed that if this
lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said fand than the enlire and undivided fee simple estate (whether
Lessor’s interest is herein specified of not), ur no interest therein, then the royalties, and other monies accruing from any part as 1o which this lease covers
Jess than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lcasc, bears 1o the whole and undivided fee
simple estate therzin. All royalty interest covered by this lcase (whether or not owned by essor) shall be paid out of the royalty hercin provided, Should
any one or more of the parties named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party of pamtics executing the
samc.

10. Should Lessee be prevented from complying with any express of implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas of other minerals therefrom by reason of scarcity of of malnlny o obtain or to use equipment or material, or by
operation of force majeure, and Federal or state law or any order, rule or regulation of go hority, then while so prevented, Lessee’s obligation
to comply with such covenant shall be suspended. and | essee shall not be liable in d.-mgw for failure to cumply therewith; and this lease shall be extended
while and 50 long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the lease
premiscs; and the time while Lessee is so prevented shall not be counted against Lessee, anything in this lease o the contrary notwithstanding.

11, For the same consideration recited above. Lessor hereby prants, assigns and conveys unto Lessce, its successors and assigns, a perpetual

i under and through the leased premises for the pl of well bores (along routes selected by Lessee) from oil or gas wells the
surface locations of which are situated on other tracts of land and which are not intended to develop the leased premises or lands pooled thercwith and from
which Lessor shall have no right 1o rovalty or other benefit. Such subsurface easements shall run with the land and survive any termination of this lease.

12. Notwithstanding anything contained herein lo the contrary, Lessee does not by virtue of 1his lease acquire any rights whatsoever 1o conduct any
opertitions on the surface of the Icase premises without first oblaining the prior written consent of Lessor, however, Lessee may recover oil, gas end
associated hydrocarbons from the lease premises by directional or horizontal drilling, pooling. unitization of any other method provided in this lease.

IN WITNESS WHEREOF, this instrument is executed on the date first above written

9~ r~
¥
: i ’/,\-_‘i‘i((lfuéi
/By: Mlcha A Pcrhlns Sr. As Bishop of Greater Viclorious By:
Church of Our Lord Jesus Christ Imurporalmn A New York
Corpvrauon /
18 '\1" rt/ﬁr/ x "{"”l
ACKNOWLEDGMENTS
HORTENCIA P GARZA
NOTARY PUBLIC
STATE OF TEXAS
STATE OF TEXAS MY COMM. EXP. 6/10/2008
COUNTY OF TARRANT
This instrument was acknowledged before me on the /2" dayof Oclober 2007,
by __ Michael ins § i { Greater Vi “hi ew Y
‘\-- _-—' 7 .f";
i ’ : L
YT/ VW e &/

wa‘?ﬁlc Stateof Texas © =~

Notary's name (printed)
Notary’s commission expires:
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DALE RESOURCES
2100 ROSS AVE #1870 LB 9

DALLAS TX 75201

I..:".*..:.‘f

Submitter: DALE RESOURCES LLC

SUZANNE HENDERSON
TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
100 WEST WEATHERFORD
FORT WORTH, TX 76196-0401

DO NOT DESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 11/13/2007 11:27 AM
D207405565

Instrumenry #:
3 PGS $20.00

TR I]IIIIIIIIIIIII L

D207405565

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Printed by: CA
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- * Notice of Confidentiality Rights: ll‘y’rc a natural person, you may remove or strike aie of the
following information from this instrument before it is filed for record in the public records: your
cial security number or your driver's license number.

Producers 88 (4/76) Revised Pald Up
‘With 640 Acres Pooling Provision

OIL, GAS AND MINERAL LEASE
(NO SURFACE USE)

THIS AGREEMENT miade this 30th day of November, 2006, beween Omar Fernandez, hercin and dealing in his sole

and Sepafate property, Lessor (whether one or more), whose address is 525 Deer Tail Ln Crowley, TX 76036, and  Dale
Resources, L.L.C., 2100 Ross Avenue, Suite 1870, LB-9. Dallas, TX 75201, Lessce, WITNESSETH.

1. Lessor in consideration of Ten and No/100-—-—---Dollars ($10.00), in hand paid, of the royalties herein provided, and of the agreements of Lessec
hercin contained, herchy grams, leases and lats exclusively unto Lessee for the purpose of investigating, exploring, prospecting, deilling and mining for and
producing oil, gas and all other minerals, conducting exploration. geologic and geophysical surveys by seismograph, core test, gravity and maguetic
methods, injecting gas, water and other fluids. and air into subsurface strata, laying, pipe lincs, building roads, tanks, power stations, telephone lines and
ather structures thereon and on, over and across lands awaed or claimed by Lessor adj and conlig: thereto, to prod save, lake cure of, treat,
transport and own said producty, and housing its employees, the following described land in Tarrant County, Texas, to-wit:

540 aeres, more or less, being Lot 10-)-R and 10-H-R of a revision of Lot 10-G, 10-H and 10-) of the Oaklawn Addition, an addition to the City of Fort
Worth, Texas, more particularly described by metes and bounds in that centain Plat Map recorded in Volume 388-0, Page 411 of the Plat Records, Tarmam
County, Texas;

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land panticularly described above. whether the same
be in said survey or surveys or in adjacent surveys, although not included within the houndaries of the land particularly described shove.

2. This is a paid up lease and subject to the other provisions herein contained, this lease shall be for a term of five () years from this date (called
“primary tenn") and as long thereafier as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. As royalty, lessce covenants and agrees: (a) To deliver to the credit of lessor, in the pipelines to which lessee may connect its wells, the equal
one-fifth (1/5) par ofall oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted
macket price of such one-fifth (1/5) part of such oil at the wells us of the day it is run Lo the pipe line or storage tanks, lessor's interest, in cither case, to
bear one-fifth (1/5) of the cost of weating ol to vender it marketable pipeline oil; (b) to pay lessor for gas und casinghead gas produccd from said land
(1) when sold by lessee one-fifth (1/5) of the amount realized by lessee. computed at the mouth of the well, or (2) when used by lessee off said land or in
the manufacture of gasoline or other products one-fifth (1/5) of the amount realized from the sale of gasoline or vther products cxtracted therefrom and
one-fifth (1/5) of the amount realized from the sale of neidue gas afler deducting the amount used for plant fucl and/or compression; (¢} To pay lessor
on all other mincrals mined and marketed or utilized by lessee from said land, one-tenth either in kind or vahic a1 the well or mine at lessee's election,
except that on sulphur mined and marketed the royalty shall be onc dolla: ($1.08) per long ton. I, at the expiralion of the primary tcrm or at any lime or
times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been poalud, capable of producing oil or gas, and
all such wells arc shut-in, this lease shall. nevertheless, continue in force as though operations were being conducted on said land (or sv long as said wells
are shut-in, and (hereafler this lease may be continued in force as if no shut-in had occuned. Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to
install or furnish facilities other than well facilitics and ordinary lease facilitics of Now lines, separator, and lease tank, and shall not be required to settle
labor trouble or lo market gas upan tenns unacceptable to lessee. IF. at any time or times afler the expiration of the primary temm, all such wells are shut-in
for a period of ninety consecutive days. and during such time there are no aperations on said land, then at or before the expiration of said nincty day period,
lessce shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar {($1.00) for cach acre of land then covered hercby. Lessee shall
make like payments or tenders al or hefore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is
being continued in force salely by reason of the provisions of this paragrph  Each such payment or tender shall be made to the parties who at the time of
payment would he entitled to reccive the royalties which woukl be paid under this leasc if the wells were producing. and may be deposited in the

Bank at or its successors, which shall continue as the depositories,
regardless of changes in the ship of shut-in rovalty. 11 at any time that |cssce pays or tenders shut-in royalty, two or more partics arc, or claim to be,
entitled to receive same, lessec may, in lieu of any other inethod of payment herein provided, pay or tender shut-in ruyally, in the manner above specificd,
cither jointly to such parties or sep ly to each in uecond with thar respective vwnerships thereol, as lessce may elect. Any payment hereunder may

he made by check or draft of lessee deposited in the mail or delivered 1o the party entitled (o receive pavinent or to a depository bank provided for above on
or before the last date for payment. Nothing hercin shall impair lessee’s right (o relcase as provided in paragraph § hercol. In the event of assignment of
this leasc (n whole or in pait, linbility for payment hereunder shall rest exclusively on the then owners of this lease, severally as to acrvage owned by each.

4. Lessec shall have the right but not the obligation to pool all vr any part of the lcased premises or interest Lherein with any other lands or interests, as
1o any or all depths or zones. and as o any or all substances covered by this lease, cither before or after the commencement of production, whenever Lessee
deems it necessary or proper 10 do s in order to prudently develop or aperate the leased premises, whether or not similar pooling authority exists with
respect to such ather lands or interests. The unit fonnad by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a
maximum acreage tolerance of 10%. und for a gas well or a horizontal completion shall not exceed 640 acees plus a maximum acreage tolerance of 10%:
provided that a Larger unit may be fonnad for an oil well or gas well or horzontal completion o conform to any well spacing or density pattemn that may be
preseribed or permitted by any governmental authority having jurisdiction to do so. For the purposc of the foregoing, the tenms “oil well’ and “gas well’ shall
have the meanings prescribed hy applicable luw or the uppropriste govemimental authonity. or, if o definition is so prescribed, ‘oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and *gas well” means 4 well with an initial gas-vil ratio of 100,000 cubic feet or more per
barrel, based on a 24-hour production test conducted under nomual producing conditions using standard lease scparator facilitics or equivalent testing
equipment; and the term ‘honizontal completion’ means an oil or gas well in wlich the horizontal component of the gross completion interval in the
reservoir exceeds the vertical comp thereof. In ex ing its pooling rights herounder, Lessee shall file of jecond a writlen declaration descnbing the
unit and stating the efMective date of pooling. Production, drilling or reworking operations anywhere on a umt which inciudes all or any part of the leased
premises shall be treated as il it were production, drilling or reworking operations vn the leased premises, except that the production on which Lessor's
rayally is caleulated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
total gross acreage in the unit, but only to the extent such praportion of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust
Lessees pooling rights hereunder. Any unit so formed imay be amended, increased in size, decreased in size, or changed in configurution, at the election of
Lessee. al any lime und from time to time, and Lessee may vocate and dissolve any unil by instrument in wiiting filed for record in said county al any time
when there is no unitized substance being produced from such unit. To the extein any portion of the leased premises 15 included in or excluded from the
unit by virtue af such revision, the proportion of unil production on which royallics are payable hereunder shall thereafter be adjusted accordingly. In the
absence of production in paying quantitics from a unit, or upon permanent cessation thereofl, Lessee may tenminate the unit by filing of record a written
declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.

5. Ifut the expiration of the primary term, oil, gus, or other mineral 15 not being produced on said land, or from the land pooled therewith, but Lessee
is then engaged in drilling or reworking operations thereon, or shall have completed a dry hole thercon withia 60 days prior Lo the end of the primacy term,
the lease shall remain in foree so long as operations on said well o for dnlling or ieworking of any additiona! well are prosecuted with no cessation of more
than 60 consecutive days, and if they result in the production of oil, gas or other mineral, so long therealter as oil, gas, or other mineral is produced from
said land, or from land pooled therewith. [, afler the expiration of the pnmary term of this lease and alter oil, gas. or other mincral is produced from said
land, or from land pooled therewith, the production thereol should cease from any cause, this lease shall not terminate if Lessee commences operations for
drilling or reworking within 60 days after the cessation of such production, but shall temain in force and effeet so Jang as such operutions are prosecuted
with no cessation of more than 60 conseeutive days, and if they result in the production of oil, gas, or other mineral, so long thereafter as oil, gas, or ather
mineral is produced from said land, or fram land pavled therewith. Any pooled unit designated by Lessee in accordance with the tenms hereof, may be
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dissolved by Lessce by instrument filed for record in the appropriate records of the county in which the feased premises arc situated at any time afler the
completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quanlitics should be brought
in on adjacent land and within 330 feet of and draining thie leased premises, or land pooled therewith, Lessce agrees to drill such oftsct well or wells as a
reasonably prudent operalor would drill under the same or similar circumstances. Lessce may at any time execule and deliver Lo Lessor or place of record a
release or releases covering any portion or pottions of the above described premises and thercby surrender this lease as to such portion o porilons and be
relieved of all obligations as 1o the acreage surrendered.

G, Lessee shall have the rigit at auy tine during or afler the expiration of this lease lo remove all property and fixtures placed by Lessec an said laad,
including the right to draw and remove all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred (200) fect of any residence or barn now on said land without Lessor's consent

7. The rights of cither party hercundor may be assigned in whole or in patt, and (he provisions hercol shiall extend to their hieirs, successors and

assigns; but no change or division i awnership of the land, or royalties, however plished, shall operate to enlarge the obligations or diminish the
rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) Jays afier Lessee shall have boen fumished by
registered U.S. mail at Lessee's principal place of busi with a certified copy of recorded & or instruments evidencing same.  |n the event of

ussignment hereof in whole or in pard, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of 2 portion
thercof who commits such breach. If six or more parties become entitled to royalty hereunder, Lessce may withhold payment thereof unless and until
furnished with a recordable instrument executed by all such parties designating an agent 1o receive payment for all.

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause 8 (ermination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. No obligation reasonably to develop the leased premises
shall arise during the primary term. Should oil, gas or other mineral in paying quantilies be discovered on said premises, then afler the expiralion of the
primary (e, Lessee shall develop the acreage relnined licrcunder as a reasonably prudent operator, but in discharging this obligation it shall i no event be
required 1o drill more than one well per forty (40) acres of Uie area retained | fer and capable of producing oil in paying quantities and one well per
640 acres plus an acreage tolerance not to exceed 10% of 640 acses of tie arca retmined | der and capable of producing gas or other mineral in paying
quantities, I afler the expiration of the primary term, Lessor considers that operations are not at any time being conducted in compliance with this fease,
Lessor shall notify Lessee in writing of the facts relied upon as constituling a breach hereof, and Lessee, if in default, shall have sixty days aller receipt of
such notice in which to commence the compliance with the ohligations imposed by vittue of this instrument.

9. Lessor hereby warrants and agrecs lo defend the title to said land ww agrees thal Lessee at its option may discharge any tax, morigage or oher lien
upon said land, cither in wholc or in part, and in cvenl Lessee docs so, it shall be subrogated to such lica with right to enforce same and apply royaltics
accruing hereunder towand satisfying same. Without impairment of Lessee's rights under the warranty in event of failure of title, it is agreed that if this
lease covers a less interest in the oil, gas, sulphir, or other minerals in all or any purt of said land than the entire and undivided fee simple cstate (whether
Lessor's interesl is herein specificd or not), ur no interest therein, then the royalties, and other monics accruing from any part as 10 which this lease covers
Icss than such full interest, shali be paid only in the proportion which the interest therein, if any, covered by this leasc, bears to the whole and undivided fee
simple estate thercin.  All royalty interest covered by (his lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should
any one of niore of the parties named above as Lessors fail o exccute s lease, it shall nevertheless be binding upon the party or parties executing the
same.

19. Should Lessee be prevented from complying wilh any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing any oil, gas ur other minerals therefrom by reason of scarcity of or inability Lo oblain or to use equipment or material, or by
operation of force majeure, and Federal or stale law or any order, rule or regulation of governmental authority, then while so provented, Lessee's obligation
to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply thorewith; and this lease shall be extended
whilc and so lang as Lessee is prevenied by any such cause from conducting drilling or reworking operations on or from producing oil or ges from the lease
premises: and the time while Lessee is so prevented shall not be counted agminst Lessee, anything in this lease to the contrary notwithsianding

11. For the same considesalion reciled sbove, Lessor hereby grants, assigns and conveys unto Lessee, ils successors and assigns, 8 perpetual
subsurface easement wnder and through the leased premises for the placement of well bores (along routes selecled by Lessec) from oil or gas wells the
surface [ocations of which are siluated ou other tmets of land and which are not intended Lo develop the leased prenises or lands pooled therewith and from
which Lessor shall have no right Lo rayalty or other benefit. Such subsusface easements shall run with the land and survive any lermination of (his lease.

12. Notwithstending anything contained herein 1o the contrary, Lessce does not by virtue of this lease acquire any rights whatsoever (o conduct any

operations on the surface of the lease premises without fiest obtaining the prior written consent of Lessor, however, Lessee may recover oil, gas and
associated liydrocarbons from (he lease premises by directional or horizontal deilling, pooling, unitization or any other method provided in this lcase,

IN Wi S WHEREOF, this inslrwufﬂl is exceuted on the date first above wrilten,
7 @MM
Omart Fernandez

ACKNOWLEDGMENTS
STATE OF TEXAS

COUNTY OF TARRANT

<7 7 I" ] ‘/ y ' "
TI}is inslrument was acknowledged before me on the CJC‘ dayol _ &_‘M ﬂ&ﬁ_.

w UMAE Feenanpez ) i
im_

Notary Public, State of TEXAS
Notary's name (printed):
Notary's commission expires:

CHAIS
Notary Prblic
Wy onn

STATE OF TEXAS

COUNTY OF TARRANT

This inst was acknowledged before ine oo the day of —

by

Notary Public, State of TEXAS
Notary's name (printed):
Notary's commission expires:
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DALE RESOURCES LLC
2100 ROSS AVE STE 1870 LB-9

DALLAS TX 75201
Submitter: DALE RESOURCES LLC
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TARRANT COUNTY CLERK
TARRANT COUNTY COURTHOUSE
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ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE
OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR
RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 21,2011

Mr. Jean Paul Beebe

Dale Property Services, LLC | c

Agent for Chesapeake Exploration, LLC 0 P y
500 Taylor Street, Suite 600

Ft. Worth, TX 76102

Dear Mr. Beebe,
Re: State of Texas HROW Lease # MF 112144
Enclosed you will find an original executed Highway Right-of-Way lease in Tarrant County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the recorded Unit Designation for this
lease.

If you have any questions please feel free to contact my direct phone number, or email address listed
below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building » 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state. tx.us



File No % W/l/ gg

/_)__A' A A _a.r]
[JLU el

Date Filed:___//24]/]

@:ﬁ E. Patterson, Commissioner






