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Transactbl # 7083 

' . 
RAL REVIW SHHT 

GIOJijst: 

Lassor: Moore, Ill , Weldon L. and Judith S. Moore Laasa Data: 

L8SS88: Lone Star Oil & Gas, Inc. 

liASE •sc•TIIN 

County ,.# 
REEVES 07-111127 

TERMI DFFEIO 

Prinary T Brnt 5 years I 

Boous/Acre: $125.00 

Rental/ Acre: $1 .00 

Royalty: 1/5 _j 

Lassea 

c•~ 

MF# 
MF104964 Range Production I, L.P. 

Gross Acres: 

Nat Acres: 

Basa FIB rm Part Sac. Bklck Twp 
116836 ALL 6 57 07S 

TUMIIRIIWEJ8EJ 

Prinary T ll'm 5 years 

Boous/Acre $4QQ.QO 

Rental/ Acre l $1 .00 

Royalty 1/4 

Data Term 
3/23/2005 5 years 

Boous/Ac. 
$100.00 

l 

R. Widmayer 

1/1 /2011 II 

718 

718 

SUrvey 
T & PRY CO 

·-h:;:w 

Rantai/Ac. 
$1 .00 

Royalty 
1/5 

0 

Abst# 
3530 

llstanca 
Last L8a88 

1 ----, c---. 
~--~ ~==============::: =---=~] :=[ ===~ ,------, .....----, ..._ __ __. 

------1 l---......1 --- ._[ __ ___, l--~_J L------.J L-...~ 

~"'-{l;:N 
Conlnants: 2nd and 3rd year rentals are paid up. 4th year rental will be $400 DO per acre and will pay up the 5th 

year. No recent nearby comparisons. 

Approved: --M 1 It 3 b ( 

Thursday, January 13, 2011 
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RELINQUI LEASE APPLICA 1 iQN 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FRO M: Robert Hatter, Director of M ineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Lone Star Oil & Gas, Inc. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 114 Renta l/ Acre 

DATE: 

County: 

$400.00 

$ 1.00 

Consideration 

II~!, Recommended: --%1 Date: 

Not Recommended: -----

13-Jan-1 1 

REEVE 

Comments: 2nd and 3rd year rentals are paid up. 4th year rental will be $400.00 per acre and will pay up the 5th 
year. No recent nearby comparisons. 

k seForm 

Recommended: fZr:;;/ 
Not Recommended: - --- -
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: -----

Bill Warni ck, General Counsel 

Recommended: ~W4fW_.__ __ 

Not Recommended: - - ---

Approved: - -h'-:.....,..<r--

Not Approved : _ _ _ _ _ 

Date: .2.- 7- f / 
I 

Date: _..2)"'---"-t-~_t_t{ _ _ 

Date: 0~./1{;/M 11 
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General Land Office 
Rellnqulahment Act Lease Form 
Revised, September 1997 

~ustin, \!Cexas 
7-<C. ~ a,-k ... ~J1j__ 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into thiS~ day of LF,._eb"'ru"'""aurv._ _ ___ _.2 .. 0""!..,.I between the State of 

Texas, acting 

by and through its agent, Weldon L Moore Ill and Judil h S Moore 

of c/O 5909 RjCIJmond Aye Dallas Texas 75206 

(Givtl Permanent A<ldress) 

said agent herein referred to as the owner of the so1l (whether one or more), and _ ____ _,L~own!lie..sSulaiiJrwOt..w.l a&~G..,aust...UI oc"'--- --

of - ---"P....,.O"-"B"'o.._x..,2"'696..,..-'M'"id""'la111nd,.._T.,e.,x..,a ... s_z .... g..,z_,.o .. z __________________ ___ hereinafter called 

Lessee 

(Grve Permanent A<ldresst 

1. GRANTING CLAUSE. For and in conslderallon of the amounts stated below and of the covenants and agreements to 
be paid, kept and performed by Lessee under thiS lease, the State of Texas actmg by and through the owner of the soil, hereby 
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producrng oil and gas, laying 
p1pe lines, building tanks, stonng oil and building power stations, telephone lines and other structures thereon, 10 produce, save, 
take care of, treat and transport said products of the lease. the following lands srtualed in Reeves County, Slate of 
Texas, to-WJI ' 

All of Section 6. Block 57, Township 7, T&P RR Co Survey, Reeves County, Texas, contaming 718 acres, more or less 

Containing ,_71,_.8.._ _____ acres, more or less. The bonus consideration paid for th1s lease is as follows. 

To the State of Texas One Hundred Seventy Eiohl Hundred Eiahty-Four Dollars and N0/100 

Dollars ($ . .._!7,_,0..,.,884oc... ______ --' 

To the owner of lhe soli One Hundred Seventy Eight Hundred Eighty-four Dollars and N0/100 

Dollars (s . .._t...,zo .... 88.,4,__ ______ _J 

Total bonus considerauon Three Hundred Forty One Seyen Hundred Sixty Eight Dollars and N0 / 100 

Dollars (S.r:34:1-'lc..7u6,.8,__ ______ _, 

The total bonus consideration paid represents a bonus of LF><ou..,r_,H_.u111o<l"""red.,._S ... e,.vue .... n ... tv~:-... S,IJ("'0o"""ll"'a'-'rs'--- - ----------

================- Dollars ($476 l per acre, on L7ll18._ ____ net acres 

2. TERM. Subject to the other provisions rn this lease. this lease shall be for a term of~. years from thas dale (here10 
called "prmary 1erm1 and as long thereafter as oil and gas, or either of them, is produced In pa}'lng quanlrtles from said land As 
used In this lease, the term "produced In pay•ng quanutles" means that the rece1pts from the sale or other authonzed convnercral 
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date, this lease 
shalllerminale, unless on or before such anniversary dale Lessee shall pay or lender to the owner of the soil or to his credit in the 
CSEE ADDENDUM ATTACHED> 

--~------~~~~~--~--~~~ Bank, at ~~~~----~~----~--~~~~~----~--~­
or •Is successors (which shall continue as the depos~ory regardless of changes in the ownership of sard land), the amount specified 
below, In addrtion, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said dale. Payments under th iS paragraph shall operate as a rental and shall 
cover the privilege of deferring the commencement of a well for one (1) year from said dale. Payments under this paragraph shall be 
in lhe followrng amounts. 

Totheownerofthes~l ----------------------------------------------------------­
Dollars (S·----------1 

To the Slate of Texas ------------------ ------------
Dollars ($. __________ _, 

Total Delay Rental ------------------ --------- ----
Dollars (S· _________ ....J 
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In a like manner and upon like payments or lenders annually, lhe commencement of a well may be further deferred for successive 
periods of one ( 1) year each during the primary term All payments or tenders of rental to the owner of the soil may be made by 
check or sight draft of lessee, or any assignee of this lease. and may be delivered on or before the rental paying date If the bank 
designated In this paragraph (or Its successor bank) should cease to exist. suspend business. liquidate, fail or be succeeded by 
another bank. or for any reason fail or refuse to accept rental, Lessee shall not be held In defaun for failure to make such payments 
or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable 1nstrument naming 
another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, lessee agrees to pay or cause to be paid one-ha~ 
(112) of the royalty provided for In this lease to the Commissioner of the General Land Offoce of the State of Texas, at Austin, Texas, 
and one-half (112) of such royalty to the owner of tho soil: 

(A) OIL Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of 
the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or 
other equipment. as hereinafter provided, shall be .1.lilb....__ part of the gross production or the market value thereof, at 
the option of the owner of the soli or the Commissioner of the General land Office, such value to be determined by 1) tho highest 
posted price, plus premium, ~any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons. respectively, of a like 
type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or paid in the 
general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever Is the greater Lessee agrees 
that before any gas produced from the leased premises Is sold, used or processed in a plant. ~ will be run free of cost to the royalty 
owners through an adequate oil and gas separator of conventional type, or other equipment at least as effldent, so that all liquid 
hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator 
or other equipment may be waived, in writing, by the royalty owners upon such terms and cond~ions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as an hydrocarbons and 
gaseous substances not defined as ollln subparagraph (A) above, produced from any well on said land (except as provided herein 
w~h respect lo gas processed In a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be "'1'714"'th"--:---: 
part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land OffiCe, such value to be based on the highest market price paid or offered for gas of comparable quality In the general area 
where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; provided that the 
maxonum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhe~. correction to be made for pressure according to Boyle's 
Law, and for specifiC gravity according to tests made by the Balance Method or by the most approved method of testing being used 
by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or 
other liquid hydrocarbons shall be llillL part of the residue gas and the liquid hydrocarbons extracted or the market value 
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office All royalties due herein shaft be based 
on one hundred percent (100%) of the total plant production of residue gas attnbutable to gas produced from this lease, and on fifty 
percent (50%), or that percent accruing to lessee, whichever Is the greater, of the total plant production of liquid hydrocarbons 
attributable to the gas produced from this lease: provided that W liquid hydrocarbons are recovered from gas processed In a plant In 
which Lessee (or Its parent, subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid hydrocarbons shall be 
fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement 
negotiated at arm's length (or If there Is no such third party, the highest percent then being specified in processing agreements or 
contracts In the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be 
determined by I ) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general 
area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respecllve grades 
of hquid hydrocarbons), whichever Is the greater In no event, however, shall the royallles payable under thts paragraph be less than 
the royan1es which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas 
(excepting liquid hydrocarbons) whether said gas be ·casinghead." "dry." or any other gas, by fractionating, burning or any other 
processing shall be 114" part of the gross production of such products. or the market value thereof. at the option of the owner of the 
soil or the Commissioner of the General Land Office, such market value to be determined as fol~ 1) on the basis of the highest 
market price of each product for the same month in whiCh such product is produced, or 2) on the basiS of the average gross sale 
price of each product for the same month in which such products are produced, whichever Is the greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, W th is lease Is maintained 
by production, the royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental 
herein provided, otherwise. there shall be due and payable on or before the last day of the month succeeding the anniversary date 
of this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year If Paragraph 3 of this 
lease does not specify a delay rental amount. then for the purposes of lhls paragraph, the delay rental amount shall be one dollar 
(S 1 00) per acre 

6. ROYALTY IN KINO. Notwithstanding any other provision In this lease. at any lime or from time to time. the owner of 
the soli or the Commissioner of the General Land OffiCe may, at the option of either. upon not less than sixty (60) days notice to the 
holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made In kind The 
owner of the soil's or the Commissioner of the General Land OffiCe's right to take Its royalty In kind shall not diminish or negate the 
owner of the soil's or the Commissioner of the General Land OffiCe's rights or lessee's obligations. whether express or implied. 
urlder this lease 

1. NO DEDUCTIONS. Lessee agrees that an royaHies accruing urlder this lease (including those paid In kind) shall be 
without deduction for the cost of producing, gathering, storing, separating, treating. dehydrating, compressing, processing, 
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use Lessee agrees to compute and 
pay royaiUes on the gross value received, including any reimbursements for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's 
proportionate share of any fuel used to process gas produced hereunder In any processing plan1 Nolwithstarlding any other 
provision of this lease, and subject to the written consent of the owner of the soil and the CommiSsioner of the General Land Office. 
lessee may recycle gas for gas lift purposes on the leased premises or for Injection into any oil or gas producing formation 
underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed: no royalties shall be payable 
on the recycled gas until h Is produced and sold or used by Lessee in a manner which ent1Ues the royalty owners to a royalty under 
this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the 
General Land Office at Aushn, Texas, In the follOwing manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register Rules currently 
provide that royalty on oil Is due and must be received in the General land OffiCe on or before the 5th day of the secorld month 
succeeding the month of production, and royahy on gas Is due and must be receiVed In lhe General Land OffiCe on or before the 
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15th day of the second month succeedmg the month of productron, accompanied by the affidavrt of the owner, manager or other 
authorized agent, completed in the fonn and manner prescribed by the General Land Offrce and showing the gross amount and 
disposnron of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, records or 
reports confirming the gross production, disposition and marl<et value Including gas meter readrngs, pipeline receipts, gas line 
receipts and other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, 
and any other reports or records which the General Land Offrce may require to verify the gross production, disposition and marl<et 
value. In all cases the authorny of a manager or agent to act for the Lessee herern must be filed in the General Land Offrce. Each 
royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showrng by the assrgned 
General Land Office lease number the amount of royalty being paid on each lease If Lessee pays hrs royalty on or before thirty (30) 
days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever Is greater. A royalty 
payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In 
addition to a penalty, royalties shall accrue Interest at a rate of 12% per year, such Interest will begrn to accrue when the royalty Is 
sixty (60) days overdue. Affrdavils and supporting documents which are not filed when due shall incur a penalty in an amount set by 
the General Land Offrce administrative rule which is effective on the date when the affidavits or supporting documents were due. 
The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herern 
Payment of the delinquency penalty shall in no way operate to prohibk the State's right of forfekure as provided by law nor ad to 
postpone the date on which royalties were originally due. The above penalty provisions shall not apply In cases of title drspute as to 
the State's portion of the royalty or to that portion or the royalty In dispute as to fair marl<et value . 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the 
General Land Office with its best possrble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall 
fumrsh said Commissroner with copres of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts wrthln thirty (30) days after entering into or making such contracts, agreements or amendments 
Such contracts and agreements when received by the General Land Offrce shall be held in conrrdence by the General Land Office 
unless otherwise authorized by Lessee All other contracts and records pertaln1ng to the production, transportation, sale and 
marl<eting of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General 
Land Office, the Attorney General, the Governor, or the representative of any of them • 

(B) PERMITS, DRILLING RECORDS. wrnten notice of all operations on this lease shall be submitted to the 
Commissioner of the General land Office by Lessee or operaiDr five (5) days before spud date, worl<over, re-entry, temporary 
abandonment or plug and abandonment of any well or wells. Such written notice to the General land Office shall include copres of 
Rarlroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to 
the General land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other 
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad 
Commrssion or any other governmental agency shall include the word •state• In the htle. AddnionaMy, in accordance with Railroad 
Commission rules. any slgnage on the leased premises for the purpose of identrfymg wells, tank battenes or other associated 
improvements to the land must also Include the word ·state." lessee shall supply the General land Offrce wrth any records, 
memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-<lescribed premises. 
which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an 
electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to the total depth of well , of 
all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the General 
land Offrce within rlfleen (15) days after the making of said survey. 

(C) PENAL TIES. lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General 
land Office when due. The penalty for late filing shall be set by the General l and Offrce administratrve rule which Is effective on the 
date when the materials were due in the General l and Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prvnary term hereof and prior 
to discovery and productron of oil or gas on said land, lessee should dnll a dry hole or holes thereon, or if during the primary term 
hereof and after the drscovery and actual production of oil or gas from the leased premises such production thereof should cease 
from any cause, this lease shall not terminate if on or before the expiratron of sixty (60) days from date of completion of said dry hole 
or cessation of production lessee commences addrtional drilling or reworking operations thereon, or pays or tenders the next annual 
delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior 
thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, l essee's rights shall 
remain 1n full force and effect without further operations until the expiration of the pnmary term; and rf Lessee has not resumed 
production in paying quantities at the expiration of the primary term, lessee may ma1ntain this lease by conducting addnlonal drilling 
or reworl<1ng operations pursuant to Paragraph 13, using the expirat1on of the primary term as the date of cessatron of productron 
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil 
or gas well within the primary term hereof, lessee may resume payment of the annual rental In the same manner as provided herem 
on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas 
well and upon the fa ilure to make such payment, this lease shall Ipso facto terminate. If at the expiration of the primary term or any 
time thereafter a shut-In oil or gas well is located on the leased premises, payments may be made In accordance with the shut-rn 
provrslons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, 
neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this tease 
shall remain in force so long as operations on said well or for drilling or reworl<ing of any additional wells are prosecuted in good 
faith and In workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they 
result In the production of oil and/or gas, so long thereafter as 011 and/or gas Is produced in paying quantHies from said land, or 
payment or shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, productoon of oil or gas from 
the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if lessee commences 
additional drilling or reworl<ing operations within sixty (60) days after such cessation, and this lease shall remain in full force and 
effect for so long as such operations continue In good fa ith and in workmanlike manner without interruptions totaling more than sixty 
(60) days. If such drilling or reworking operations resutt in the production of oil or gas, the lease shall remain in full force and effed 
for so long as oil or gas is produced from the leased premises in paymg quantHies or payment of shut-in oil or gas well royalties or 
payment of compensatory royalt ies is made as provided herein or as provided by law If the drilling or reworking operatrons result In 
the completion of a well as a dry hole, the lease will not terminate if the lessee commences addHional drilling or reworl<ing 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as 
Lessee continues drilling or reworking operations In good faith and In a workmanlike manner without interruptions totaling more than 
sixty (60) days. l essee shall give written notice to the General Land Offrce within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any welt that has been assigned a well number 
by the state agency having jurisdiCtion over the productron of oil and gas If. at any time after the expiration of the prvnary term of a 
lease that, until being shut in, was being maintained in force and effect. a well capable of producing oil or gas in payrng quantitres is 
located on the leased premises, but oil or gas Is not being produced for lack of suHable production faciUties or lack of a suitable 
marl<et. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease, but 
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not less than $1.200 a year for each well capable of producing o~ or gas In paying quantnies. If Peragraph 3 of this lease does not 
specify a delay rental amount, then for the purposes of th is paragreph, the delay rental amount shall be one dollar ($1 .00) per acre. 
To be effective, each initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days 
after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or 
reworking operation in accordance with the lease provisions; whichever date is latesL Such payment shall be made one-lla~ (1/2) to 
the Commissioner of the General Land Off10e and one-ha~ (1/2) to the owner of the soil If the shut~n oil or gas royalty Is paid. the 
lease shall be considered to be e producing lease and the payment shall extend the term of the lease for a period of one year from 
the end of the pnmary term, or from the first day of the month following the month in which production ceased, and, after that, if no 
suitable production fac@ies or suitable market for the oil or gas exists. Lessee may extend the lease for four more successive 
periods of one ( t) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept in effect by payment of the shut-In oil or gas 
royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased 
premises and completed In the same prodUCing reservoir, or in any case rn which drainage Is occurring, the right to cont111ue to 
maintain the lease by paying the shut-In oH or gas royalty shan cease, but the lease shall remain effectJve for the remainder of the 
year for which the royalty has been paid. The Lessee may maintain the lease for four more successiVe years by Lessee paying 
compensatory royalty at the royalty rate provided In the lease of the market velue of production from the well causing the drainage 
or which Is completed in lhe same producing reservoir and within one thousand (1,000) feet of the leased premises. The 
compensatory royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land OffiCe and one-half (1/2) to the 
owner of the soil, beginning on or before the last day of the month following the month In which the oil or gas is produced from the 
wen causing the drainage or that is completed In the same producing reservoir and located within one thousand (1 ,000) feet of the 
leased premises If the compensatory royalty paid In any 12-month period is an amount less than the annual shut-in oH or gas 
royalty, Lessee shall pay an amount equal to the difference within th irty (30) days from the end of the t2-month period 
Compensatory royalty payments which are not timely paid will accrue pena~y and Interest in accordance wrth Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells 
as provided In Texas Natural Resources Code 52. t73; however, at the determination of the Commissioner, and with the 
Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstandrng any provision of this lease to the contrary, after a well producing or capable 
of produang oil or gas has been completed on the leased premises. Lessee shall exerase the drllgence of a reasonably prudent 
operator In dnlling such addnional wen or wens as may be reasonably necessary for the proper development of the leased premises 
and In marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or 
extended term It shalt then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil welt capable of 
producing In paying quantnies and 320 acres surrounding each gas well capable of producing In paying quantities (including a shut­
In oil or gas well as provided In Paragraph 14 hereof), or a well upon which Lessee Is then engaged in continuous drilling or 
reworking operations, or (2) the number of acres lnduded in a producing pooled unn pursuant to Texas Natural Resources Code 
52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration un~ 
for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or 
other governmental authority having jurisdiction If at any lime after the effective date of the partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to 
said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well 
or wells for production purposes Notwithstanding the tenninatlon of this lease as to a portion of the lands covered hereby, Lessee 
shall nevertheless continue to have the right of Ingress to and egress from the lands still subject to this lease for all purposes 
described In Paragraph 1 hereof, together with easements and rights-of-way for existing roads, exrsting prpelines and other exishng 
facilities on. over and across an the lands described in Paragraph t hereof ('the n:ttarned lands1 . for access to and from the retained 
lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or 
extended term it shall further terminate as to all depths below 1 00 feet below the deepest producing horlzion (hereinafter "deeper 
depths") In each well located on acreage retained In Paragraph t 6 (A) above. unless on or before two (2) years after the primary or 
extended term Lessee pays an amount equal to one-half ( t/2) of the bonus originally paid as consideration for this lease (as 
specified on page t hereof) If such amount Is paid, this lease shall be in force and effect as to such deeper depths and said 
termrnation shall be delayed for an additional period of two (2) years and so long thereafler as oil or gas rs produced rn payrng 
quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shalt, as nearly as practical. 
be In the form of a square with the well located In the center thereof, or such other shape as may be approved by the Commissioner 
of the General Land Offrce Within thirty (30) days after part ial termination of this lease as provided herein. Lessee shall e~ecute and 
record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder The 
recorded release, or a certrfred copy of same, shall be filed In the General Land Offrc:e. accompanied by the filing fee prescnbed by 
the General Land Office rules In effect on the date the release Is filed If Lessee fails or refuses to execute and record such release 
or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at hrs sole 
discretion may designate by wriHen instrument the acreage and/or depths to be released hereunder and record such Instrument at 
Lessee's expense in the county or counties where the lease is located and In the offrclal records of the General Land OffiCe and 
such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shalt relieve 
Lessee of hrs obligation to protect the on and gas under the above-described land from being drained Lessee, sublessee, receiver 
or other agent in control of the leased premises shalt drill as many wells as the fads may justify and shan use appropoate means 
and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises In adc:htron, if oil and/or gas should 
be produced In commercial quantltres within 1 ,000 feet of the leased premises, or In any case where the leased premises Is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shalt in good 
faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells 
completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with 
diligence Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to 
forfeiture Only upon the detennination of the Commissioner ol the General larld Office arid wrth his written approval may the 
payment of compensatory royalty under applicable statutory parameters satisfy the obligabon to dull an offset wen or wels required 
under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying wrth any express or Implied 
covenant ol th is lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war. rebellion, riots. strikes. acts of God, or any valid order, rule or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for 
damages for failure to comply wrth such covenants, additionally, this lease shall be extended while Lessee is prevented, by any 
such cause, from conductrng drlllrng and reworking operations or from producang oil or gas from the leased premises However, 
nothrng in thrs paragraph shall suspend the payment of delay rentals rn order to maintain this lease in effect during the prmary tenn 
in the absence of such dnllrng or reworking operations or production of oil or gas 
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend t.itle to the leased premoses If the owner 
of the soil defaults in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the 
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner of the soil under this paragraph. Lessee may recover the cost of these payments from the rental and royalties due the owner 
of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undivided surface 
estate in the above described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided 
to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface 
estate and the royaltoes and rental herein provided to be paid to the Commissioner of the General Land Office or the State or Texas 
shall be likewise proportionately reduced. However. before Lessee adjusts the royalty or rental due to the Commissooner of the 
General Land Office, Lessee or his authorized representative must subm~ to the Commissioner of the General Land Office a written 
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by 
the owner or the soil The Commissioner or the General Land Office shall be paid the value or the whole production allocable to any 
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided 
interest. However, in no event shall the Commissioner or the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production . 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by thos lease Is included 
wothln the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance 
with Natural Resources Code Sections 52 151 ·52. 154, or if, at any time after the expiration of the primary term or the extended 
term, thos lease covers a lesser number of acres than the total amount described herein. payments that are made on a per acre 
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that 
payments determined on a per acre basos under the terms or this lease during the primary term shall be calculated based upon the 
number of acres outside the boundaries of a pooled unit, or, If after the expiration of the pnmary term, the number or acres actually 
retained and covered by this tease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under thrs 
lease except water from wells or tanks or the owner of the soli; provided, however, Lessee shall not use potable water or water 
suitable for livestock or Irrigation purposes for waterflood operations without the prior consent of the owner or the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ots operations to all 
personal property, improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner or the soil, Lessee shall bury ~s pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on 
said premises without the written consent of the owner of the soil. 

25. POLLUTION. In developong this area. Lessee shall use the highest degree of care and all proper safeguards to 
prevent pollution. Wrthout lim~ing the foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded water shall 
be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination In the event 
or pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and pnvate properties. Lessee shall build and maintain fences around its slush, sump, and 
drainage pots and tank batteries so as to protect livestock agaonstloss, damage or injury, and upon completion or abandonment of 
any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 
Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish. cans, bottles, paper cups 
or garbage, and upon completion of operations shall restore the surface of the land to as near its original conditoon and contours as 
is practicable Tanks and equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lim~ations In this paragraph, Lessee shall have the nght to remove 
machinery and fiXtures placed by Lessee on the leased premises, including the right to draw and remove casing, wothin one hundred 
twenty (1 20) days after the expiration or the termination or this lease unless the owner or the soil grants Lessee an extension or thos 
120-day period. However, Lessee may not remove casong from any well capable of producing oil and gas In paying quantitoes. 
Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commossioner of the General 
Land Office and to the owner or the soil. The owner of the soli shall become the owner of any machinery, fixtures. or casing which 
are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 or this lease, the rights and 
estates of either party to this lease may be assigned , in whole or in part, and the provisions of this lease shall extend to and be 
brnding upon their heirs, devisees, legal representatives, successors and assigns However, a change or division in ownership or the 
land, rentals. or royalties will not enlarge the obligations or Lessee, domlnlsh the nghts, pnvoleges and estates of Lessee, mpaor the 
effectiveness of any payment made by Lessee or Impair the effectiveness or any act performed by Lessee. And no change or 
division in ownership or the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the 
soil (or hi s heors, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in 
ownership, including the original recorded muniments or t~le (or a certified copy or such original) when the ownership changed 
because of a conveyance. A total or partial assignment of this lease shall, to the extent or the interest assogned, relreve and 
discharge Lessee of all subsequent obligations under this lease. If this lease is assigned In its entirety as to only part of the acreage, 
the right and option to pay rentals shall be apport ioned as between the several owners ratably, according to the area or each, and 
failure by one or more or them to pay his share of the rental shall not affect this lease on the part of the land upon which pro rata 
rentals a re timely paid or tendered; however. if the assignor or assignee does not file a certified copy of such assignment in the 
General Land Offoce before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due under 
Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State 
by the original lessee or any prior assignee of the lease, lndudong any liabilities to the State for unpaid roya~les . 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), if the owner of the soli acquires this 
lease in whole or in part by assignment without the prior written approval or the Commissioner or the General Land Office, this lease 
is void as of the time or assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will 
be treated as if ot were made to the owner of the soil if the assignee is· 

(1) a nominee or the owner or the soil; 
(2) a corporation or subsidiary In which the owner of the soli Is a principal stockholder or Is an employee of such a 

corporation or subsidiary; 
(3) a partnership in which the owner or the soil is a partner or Is an employee of such a partnershop; 
(4) a princopal stockholder or employee of the corporation which is the owner or the soil, 
(5) a partner or employee In a partnership which Is the owner of the soot; 
(6) a fiduciary for the owner or the soil; including but not limited to a guardian, trustee, executor. administrator. recerver, or 
conservator for the owner or the soil; or 
(7) a family member of the owner of the soil or related to the owner of the so~ by marnage, blood, or adoptoon 
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28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29. Lessee may at any time execute 
and deliver to the owner of the soli and place of record a release or releases covering any portion or portions of the leased 
premises, and thereby surrender this lease as to such portion or portions, and be relieved or all subsequent obligations as to 
acreage surrendered. If any part of this lease Is property surrendered, the delay rental due under this lease shaa be reduced by the 
proportion that the surrendered ac::teage bears to the acreage which was covered by this lease irNnediately prior to such surrender; 
however, such release will not relieve Lessee of any llabol~ies which may have accrued under lhos lease prior to the surrender of 
such acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such 
assignment or release must be recorded In the county where the land Is sftualed, and the recorded Instrument, or a copy of the 
recorded Instrument certified by the County Clerk of the county In which the Instrument Is recorded, must be filed In the General 
Land Offoce within 90 days of the last execution dale accompanied by the prescribed filing fee If any such assignment is not so filed, 
the nghts acquored under this lease shall be subject to forfefture at the option of the Commissioner of the General Land Offoce 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above.Oescribed land have been Included In this 
Instrument, Including the statement or the true consideration to be paid for the execution of this tease and the rights and dulles of the 
parties Any collateral agreements concerning the development of oil and gas from the leased premises which are not contained in 
this lease render this lease Invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fodudary duty and must fully disclose any fads affeding 
the Slate's Interest in the leased premises When the Interests of the owner of the soil confloct with those of the State, the owner or 
the sod Is obligated to put the State's Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after ~ becomes due, 
or if Lessee or an authorized agent should knowingly make any false return or false report concerning produdion or drilling, or if 
Lessee shall fait or refuse to drill any offset well or wells In good faith as required by taw and the rules and regulations adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply 
with rules and regutatoons promulgated by the General Land Offoce, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper author~ access to the records pertaining to operations, or if Lessee or an authorized agent should 
knowingly fail or refuse to give correct informatJon to the proper authomy, or knowingly fail or refuse to furnish the General Land 
Offoce a correct log of any well. or if Lessee shall knowongly violate any of the material provisions of this lease. or if this lease is 
assigned and the assignment Is not filed In the General Land Offtce as required by law, the rights acquired under this lease shall be 
subjed to forfeiture by the Commissioner, and he shall forfeft same when suffiCiently Informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to tease under the terms of the Relinquishment Act However, nothing 
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any specoallm~ation 
arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the 
law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas 
produced from the area covered by this lease to secure payment of all unpaid royally and other sums of money that may become 
due under this lease. By acceptance of this lease, Lessee grants the State, In addition to the lien provided by Texas Natural 
Resources Code 52. 136 and any other applicable statutory lien, an express contractual lien on and secumy interest in all leased 
minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased 
minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased 
premoses used In connedion with the production or processing of such leased minerals In order to secure the payment of all 
roya~ies or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may 
suffer by reason of Lessee's breach of any covenant or condftoon of this lease. whether express or implied This hen and securrty 
interest may be foreclosed with or without court proceedings in the manner provided In the nle t , Chap g of the Texas Busoness 
and Commerce Code Lessee agrees that the Commissioner may require Lessee to execute and record such Instruments as may 
be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there are no prior or supenor 
liens arising from and relating to Lessee's actrvffies upon the above-Oescribed property or from Lessee's acquosrtJOn or this lease 
Should the Commissioner at any tme determine that this representation is not true, then the Commossioner may dedare thos tease 
forfeited as provided herein 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under thos 
tease with any other leasehold or m ineral Interest lor the exploration, development and production of oil or gas or effher of them 
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Offoce for the 
pooling or unitizing of the interest of the Stale under this lease pursuant to Texas Natural Resources Code 52 151·52 154 The 
owner of the soil agrees that the Inclusion of this provision In this lease satisfies the execution requorements stated on Texas Natural 
Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soli, their olftcers, 
employees, partners. agents. contractors. subcontradors, guests. invitees, and their respedive successors and assigns, of and from 
all and any actions and causes of adion of every nature, or !llher harm, Including envoronmental harm, for whoch recovery of 
damages Is sought, fndudlng, but not limffed to, all losses and expenses which are caused by the adivrties of Lessee, as officers. 
employees, and agents arising out of. Incidental to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by 
any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable lor. exonerate, •ndemnify, 
defend and hold harmless the State of Texas and the owner of the soot, theor offocers, employees and agents, their sucoessors or 
assigns, against any and all claims, liabilities. losses, damages, adions, personal Injury (Including death), costs and expenses. or 
other harm lor which recovery of damages is sought, under any theory lndudong tort. contrad, or strict liability, indudlng attorneys' 
fees and other legal expenses, lndudlng those related to environmental hazards. on the leased premises or in any way related to 
Lessee's !allure to comply With any and all environmental laws: those arising from or in any way related to Lessee's operations or 
any other of Lessee's activffies on the leased premises: those arising from Lessee's use of the surface of the teased premises, and 
those that may anse out of or be occasioned by Lessee's breach of any or the terms or provisions of this Agreement or any other ad 
or omission of Lessee, as diredors, olfocers, employees, partners, agents, contractors, subcontractors. guests, invitees. and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, 
indemnify, defend and hold harmless the State of Texas and the owner of the soil. their officers, employees, and agents In the same 
manner provided above In connedion with the adivffies of Lessee, as officers, employees, and agents as descrobed above. 
EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE 
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF 
ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent 
contamination or pollution of any envoronmental medoum, Including soil, surface waters, groundwater. sedmenls, and surface or 
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subsurface strata. ambient air or any other environmental medium in, on, or under, the leased premises. by any waste, pollutant, or 
contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos containing materials. explos1ves, tox1c 
materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous 
Substance· is defined In the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. 
Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual 
manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL 
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING 
OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY 
HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR 
GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS 
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED 
PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND 
ASSUMPTION SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT 
TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAU IMMEDIATELY GIVE THE STATE 
OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE 
FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED 
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, 
FOR ANY REASON, OF THIS AGREEMENT . 

37. APPLICABLE LAW. Th1s lease is issued under the provisions of Texas Natural Resources Code 52.171 through 
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and ~ any provision in 
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it IS filed of record in the 
county records and in the General Land Office of the State of Texas. Once the filing reqwements found in Paragraph 39 or this 
tease have been satisfied, the effective date of this tease shall be the date found on Page 1 . 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, th1s lease must be filed of record 
In the office of the County Clerk In any county In which all or any part of the leased prem1ses is located, and certified copies thereof 
must be filed in the General Land Office. This lease Is not effective until a certified copy of this lease (which is made and certified by 
the County Clerk from his records) is filed In the General Land Offoce In accordance with Texas Natural Resources Code 52.183 
Additionally, this tease shall not be binding upon the State unless it recites the actual and true consideration pa1d or promised for 
execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General 
Land Offoce. 

l~EE 
BY· .y'--...:::.-_.;z;"""'==~--------

Tit ~ : James E Cauthen President 

Date: _......:2~-...~../~t_---L//t.....__ 

IndiVIdually and as agent for the State of Texas 

Date·_ -.!;z,-.::::::.___!_/_ 7_ /_ /._,. _ 

STAT~~S {) ~ . _ . 
BY: ~C}. //~ 
Judi! . Moore 

Individually and as agent for the State of 

Texas 

Date: -=..:.~/Wl;;-1-/.!..:.1 ~~--
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STATE OF~ 
COUNTY OF M!l:21.M:!Q 

(CORPORATION ACKNOWLEDGMENl) 

BEFORE ME. the undersigned authority, on this day personally appeared ____ __.,Ja.,_mwe.,suE....._,c .. a..,.u'"th.,eu.n ____ _ 

known to me to be the person whose name is subscnbed to the foregoing instruments as _.....JPt:Jr.soeltlsid~e!ilnllt ________ _ 

of Lone Star Oil & Gas Inc. and 

acknowledged to me that he executed the same for the purposes and consideration therein expressed, In the capac~y stated. and 

as the act and deed of said corporation 

Given under my hand and seal of office this the ~day of 

MARY ANN CATHEY 
MY COMMISSION EXPIRES 

Octlber 17, 2011 

INDIVIDUAL ACKNOWLEDGMENT 
STATE OF TEXA~ 

COUNTYOF ~ 
This instrument was acknowledged before me on~ { 

KB.l.YHESS 
11!'1 COMMISSION EXPIRES 

lotlldl 3,2013 

, 2011 , by~~oore, lll 

INDIVIDUAL ACKNOWLEDGMENT 
STATE OF TE~ Jl 

COUNTY OF JJP{iM ( 
Thrs Instrument was acknowledged before me on ~-,/-rZ.::J'J~_:_~_.;,;,:---4+-9"~!..._- , 2011 , by Jud~h S Moore. 

KB.l.Yt£SS 
MY COMMISSION EXPIRES 

lololdl3, 2013 

e and Correct 
copy of 

gtnal flied in 
.s County 
~ Off1ce 
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Addendum attached to Oil & Gas Lease by and between Weldon L. Moore Ill, et allndividually and 
as agent for the State of Texas and Lone Star Oil & Gas, Inc. dated February 8, 2011 . 

40. Delay Rentals 

Notwithstanding anything contained herein to the contrary. this os a Paid·Up Ool & Gas Lease With no delay rentals due to contonue 
this lease on tun force and elf eel for the first three (3) years or its term However. if no well is commenced on the leased premises on 
or before the end or the 3'" year. this lease shalltermonate, unless on 01 before such annoversary dale Lessee shall pay the owner or 
the soil rts share or the sum or $475 00 per net acre covered by this lease with a lake amount paid to the Commossooner of the 
General Land Office of the State of Texas. at Austin, Texas Payments under thos paragraph shall operate as a rental and shall 
cover the provilege of defemng the commencement of a well f01 two (2) years from said dale Payments under thos paragraph shall 
be on the followong amounts 

To the owner of the sool: 

To the State of Texas 

Total Delay Rental 

41 . Continuous Development 

One Hundred Seventy, Fove Hundred Twenty Fove Dollars and N0/100 ($170.525 00 Dollars) 

One Hundred Seventy, Fove Hundred Twenty Five Dollars and N0/100 ($170,525 00 Dollars) 

Three Hundred Forty-One, Filly Dollars and N0/1 00 ($341,050 00 Dollars) 

Notwilhstandong anything contained hereon to the contrary, If. at the exporation of the primary term or extended term, thos lease Is 
being maintained in force under any provision of the lease. or within 180 days prior to the expiration of the pnmary term Lessee has 
completed a well as a dry hole or commenced a well on the leased premises or lands pooled therewolh, or Lessee is then engaged 
in operations on the leased premises or lands pooled therewllh, Lessee agrees to begon a continuous dnlling program within 180 
days after the end of the primary term or wothin 180 days after completion of such well or the cessation of such operations, 
whochever Is the later date; and thereafter to carry on the continuous drilling program on the leased premises or lands pooled 
therewith until all proration unhs have been drilled, allowing not more than 180 days to elapse between the completion of one well 
and the commencement of the succeeding well Should Lessee laotto begin the continuous drilling program or subsequently delauK 
In the performance thereof, then on eother event, this lease shalltermonal e as to all lands covered hereby, save and except for the 
proratoon unot surrounding each well then producing, capable of producong or upon which operatoons are being conducted, LIMITED, 
respectovely, to those depths from the surface of the ground to the stratigraphic equivalent or a depth of 100 feet below the deepest 
then producing formation As used in this paragraph l) the term "commission" means the Railroad Commission of the State of 
Texas or any successor agency, ii) the term "proraloon unrt" means any acreage desognated as a dnlling unrt or production unit in 
accordance Wll h the rules of the commossoon (or any other govemmental authonty haVIng jurisdiction) or any unn formed by pooling 
as provided on this lease or otherwise. in) the terms "commenced" and "commencement" mean the date when a well is spudded, and 
iv) the terms "completed" and "completion" mean the date the inotlal potential test report is filed woth the commission. if a productive 
weU, or the date the ptuggong report is filed wrth the commossion, of a dry hole No!Wrthstandong the partoaltermlnatoon of thos lease, 
Lessee shall conunue to have the rights of ingress and egress across all or the leased premiSeS to and from lands that rema.in 
subjecl to this lease, or lands pooled therewith, for the purposes descnbed on paragraph 1 hereof, together With easements and 
rights of way for roads, pipelines, flowlines and other l acohhes on or across all of the leased premoses for the exploration, 
development production, galhenng or transportation of oil. gas and other products from the lands stoll subjecl lo thos lease or lands 
pooled therewith. The sole Rability or penalty for the failure of Lessee lo droll any well or wells required or permitted by this lease 
shall be the termonatoon or partoaltermonatoon of Lessee's roghts under the lease as provided above 

42. Surface Damages 

Lessee shall pay surface owner tor damages caused by its operatoons to all personal property, improvements. lovestock. and 
growing crops on said land Lessee further agrees that all facllitles necessary to Lessee's operahons on the premises Will be 
constructed, installed, and operated in such a manner as will not Interfere with, or affect, Lessor's other agricultural practices. When 
requested by surface owner, lessee shall bury its pipelines below deep plow depth. While Lessee Is conducting operations 
hereunder, all areas of operations Will be kept free of trash and all other debris, and within a reasonable tome after operations are 
completed, the area will be finally cleaned and earthen pits and constructoon will be removed to the end that all objects and 
structures foreign to the natural conditoon of the land will be removed and eliminated. Lessee shall consuK with surface owner 
relative to proposed roads to drill sites and other facilities 

43. Counterpart 

Thos Lease may be executed on several counterparts, no one of which needs to be executed by all parties thereto Each executed 
counterpart shall be binding upon the sognong party or partoes thereto. Lessee shall sign and properly acknowledge each executed 
counterpart instrument. lessee agrees to promptly file this Lease of record in the lease records of the county where this property IS 

located and to provide each Less01 With a true copy of such documenl 

FILE I 874 
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.. . ~ Lone Star Oil & Gas, Inc. •• P.O. Box 2696 Midland, TX 79702 (432)686-9390 

INVOICE# DATE VOUCII ER 
; 

IN-VOICE AMOUNT DISCOU TTAKE ETA 10 T 

NA i 01/27/2011 910208 170 , 984 . 00 0 . 00 170 , 984 . 00 

Re : Consideration of Oil & Gas Lease 

• •• •• • • 
• •• •• • • 

••• . . . 
••• 
• • ' . . • • • 

• •• •• • • • 

VE 'DOR: TE905 

Sections 6 , Block 57 , Township 7 , T&P RR Co . Survey 
Reeves County , Tex as , 718 acres , more or less 

Processing Fee included 11705191 

.,._ 
CIIECK UMBER: 9065 DATE: 01 /27/2011 A IOU T: ~ 170,984.00 

PLEASE DETACH TH IS REM ITTANCE ADVICE BEFORE DEPOSITING CHECK 



.. ' 
TEXA.S COUNTY EXPLORATION Co~~ 
601 N f MARIE FELD, SUITE 310 

'MID LA D, TEXAS 79701 

PHO E: (432) 51 7-0466 
FAX: (432) 897-4677 

EMAIL: JDSMTIH@ TEXASCOU TYEXP.COM 

• •••••• • • 
• •• • fl •• 

• • 
• 

••• • • • • • • 
•• • . . .. . .., 
• 

• 
···~~·· • • 

January 27, 2011 

General Land Office 
Attn: Drew Reid 
Mineral Leasing Division 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

Re: Consideration of Oil & Gas Lease 
Sections 6, Block 57, Township 7, T&P RR Co. Survey 
Reeves County, Texas, 718 acr es, more or less 

Dear Mr. Reid 

Enclosed is payment & the processing fee for the Moore lease in the above described lands, 
being $170,884.00 at $476 per acr e . Lone Star Oil & Gas, Inc. is leasing 8/8ths interest in this 
t r act being 718 net mineral acr es. As per our discussions the GLO requires a 1f4th royalty and 
a 3rd year delay rental of $475. Further this lease shall call for a 5 year primary term. 

I appreciate yow· time and consideration and if you have any questions or comment feel free 
to contact me. 

Regards 

J.D. Smith 
Land Manager 
Texas County Exploration Corp. 

P.S. At your earliest convenience could you please confirm receipt of this payment via phone or email. 



Drew Reid - FW: Address for State- instructions on approva l of lease 

From: 
To: 

Weldon Moore <wmoore@csmlaw. net> 
"drew.reid@glo.state.tx.us" <drew.reid@glo.state.tx.us>, Judy Moore 
<j udys _ moore@sbcglobal.net> 

Date: l/27/20 11 3:05PM 
Subject: FW: Address for State- instructions on approval of lease 
Attachments: Wiring Instructions. pdf; A TTOOOO J .. htm 

Drew: 

FYI -----

Smart of him to make it for $476 instead of $475. 

Page I of I 

Should I tell him to email me a lease or shou ld we wait until we see what tomorrow brings in way of payment? 

From: J.D. Smith [mailto:JDSmith@TexasCountyExp.com] 
Sent: Thursday, January 27, 2011 2:59 PM 
To: Mary Ann 
Cc: Judys_Moore@sbcglobal.net; Weldon Moore 
Subject: Address for State - instructions on approval of lease 

Mary Ann 

Attached are the wiring instructions for the Moore Lease in Reeves County. The amount we need to 
wire is $ 170,884 being $476 per acre. This amount will have 2 I 099's for it here is the tax id: 

Judith S. Moore, 735 1 Lane Park Drive, Dallas, Texas 75225 ss# 467-54-7704 

Weldon L. Moore, III, 5909 Richmond Ave. Dallas, Texas 75206 ss# 461-2 1-5924 

fi le://C :\Documents and Settings\Dreid\Local Settings\Temp\XPGrpWise\4D4 189ADDO... 1/27/201 1 



Drew Reid - Re: Money Received! 

From: Drew Reid 

To: Moore, Weldon 

Subject: Re: Money Received ! 

No - but I will not get it until the afternoon - Drew 

>>> Weldon Moore < wmoore@csmlaw.net> 1/ 28/ 201111:04 AM >>> 

Drew: 

I have received the money from JD . Have you got your fed-ex package yet? 

Weldon L. Moore, III 
Sussman & Moore, LLP 
8333 Douglas Avenue, Suite 1525 
Dallas, Texas 75225 
214-378-8270 x205 
214-378-8290 Facsimile 

about: blank 

Page I of I 

1/28/20 I I 



(1/19/2011) Drew Reid - ~eeves County Section 6, Block 57, Tow.:..:n.:.:sh.,;,:,iP!:.....:...7....:.T...:&:.:...P....:.R..:.:R....:......:C...:o.:..... S.=.u.:.:rv..:..e.::.:y~-----------P.:..:ag~e;...1..,.~ 

CC: 
Date: 
Subject: 
Attachments: 

Doug: 

.. 

Weldon Moore <wmoore@csmlaw.net> 
"miller. miller201 O@yahoo.com" <miller. miller20 1 O@yahoo.com> 
"drew.reid@glo.state.tx.us" <drew.reid@glo.state.tx.us>, Judy Moore <jud ... 
1/19/2011 3:14PM 
Reeves County Section 6, Block 57 , Township 7 T&P RR Co. Survey 
ADMINISTRATOR_20110119_143931 .pdf; ADMINISTRATOR_20110119_ 143954.pdf 

We are placing into overn ight mail to you this day the originals of the two attached leases. Thank you very 
much for you r time and attention to this matter. 

Weldon L. Moore, Ill 
Sussman & Moore, LLP 
8333 Douglas Avenue, Suite 1525 
Dallas, Texas 75225 
214-378-8270 x205 
214-378-8290 Facsimile 



Drew Reid - Address for State - instructions on approval of lease 

From: 
To: 
Date: 
Subject: 
CC: 
Attachments: 

Gentlemen: 

Weldon Moore <wmoore@csmlaw.net> 
"drew.reid@glo.state.tx.us" <drew.reid@glo.state.tx.us> 
l/24/2011 5:33 PM 
Address for State - instructions on approval of lease 
Judy Moore <judys_moore@sbcglobal.net> 
Wiring Instructions.pdf 

Page 1 of 1 

I understand from speaking to Drew Reid that the first one to pay both the State and me/ my cousin w ill get his 
approval for the lease at $475 Bonus/25% Royalty/$475 delay after 3 years. In the unl ike ly event that all the 
payments arrive on the same day then you will be so advised and have the opportunity to have your funds 
retu rned or to supplement your bid. The " losing bidder" will have their funds returned. Payment to the State 
without payment to me or vice versa will not qualify the bid- payment to both will be required . 

There was just now a bit of confusion between me and my cousin where she emailed you her wiring 
instructions. That is so I may distribute to her the proceeds belonging to her . Please disregard her wiring 
instruction s and send both my payment and her payment to me. Attached is my trust fund wiring instructions. I 
will ask her to please confirm, via email, that she wants her payment to go to me. 

To make payment to the State please overnight or mail asap to: 

Texas General Land Office 
Stephen F. Austin Office Building 
1700 N. Congress Ave., Room 800 
Au stin, TX 78701 
Direct Dial - (512) 475-1534 

Thank you ve ry much for your time and cooperation in this matter. 

Weldon L. Moore, Ill 
Sussman & Moore, LLP 
8333 Douglas Avenue, Suite 1525 
Dallas, Texas 75225 
214-378-8270 x205 
214-378-8290 Facsimile 

file://C:\Documents and Settings\Dreid.OO 1 \Local Settings\Temp\XPGrp Wise\4D3DB803 ... 1/25/2011 



Drew Reid - Section 6, Block 57, Twp 7 

From: 
To: 
Date: 
Subject: 
CC: 

Mr. Reid 

"J.D. Smith" <JDSmith@TexasCountyExp.com> 
Drew Reid <Drew.Reid@GLO.STATE.TX.US> 
1/24/2011 4:54PM 
Section 6, Block 57, Twp 7 
Weldon Moore <wmoore@csmlaw.net> 

Page 1 of 1 

I would like to make a Bona Fide offer for this tract of $475 & 1/4 royalty w/ a delay rental for the 4th 
year for a like amount. If possible could you please confirm this amount and send me wiring 
instructions to finalize this lease. 

Thanks 

J.D. Smith 
Land Manager 
TEXAS COUNTY EXPLORATION CORP. 
601 N. Marienfeld, Suite 31 0 
Midland, TEXAS 7970 1 
Phone: (432)517-0466 
Fax: (432) 897-4677 

fi le://C:\Documents and Settings\Dreid.OO 1 \Local Settings\ Temp\XPGrp Wise\4D3DAEDF ... 1/25/2011 



Drew Reid - Status of Reeves County Lease 

From: 
To: 
Date: 
Subject: 
CC: 

Drew: 

Weldon Moore <wmoore@csmlaw.net> 
"drew.reid@glo.state.tx.us" <drew.reid@glo.state.tx.us> 
1127/2011 3:01 PM 
Status of Reeves County Lease 
Judy Moore <judys_moore@sbcglobal.net> 

Page I of l 

I just spoke to JD. He's going to try to wire us my cousin's and my payment today although the 3 pm cut off is 
looming. I wi ll let you know if the payment makes it here today. He says he's going to Fed Ex you the State's 
check for tomorrow delivery. Ponder what we will do if Mi ller pays us tomorrow. When I was speaking to him 
Monday, Doug Miller said we would get paid Friday if we didn't get paid Wednesday (we didn't get paid 
yesterday) so we may have the payment fo r both proposed leases showing up tomorrow on t he same day. 

NOTE: AS OF FRIDAY, JUNE 25, 2010, OUR NEW ADDRESS IS 8333 DOUGLAS AVENUE, SUITE 1525, 
DALLAS, TEXAS 75225. PHONE NUMBER AND FAX NUMBER REMAIN THE SAME. 

Weldon L. Moore, Ill 
Sussman & Moore, LLP 
8333 Douglas Avenue, Suite 1525 
Da llas, Texas 75225 
214-378-8270 x205 
214-378-8290 Facsimile 

fil e://C:\Documents and Settings\Dreid\Local Settings\Temp\XPGrp Wise\4D4188BEDO ... 1127/20 11 



file No. ( ( 2/09 

Uove~ L(.)H~s~~v~tO~ 
Date Filed: 1 rz~u I 

Sen·y E. Patterson, Commissioner 

By G-1+ 



TEX.L-\S 

February 24, 2012 

Micah Strother 
Petrohawk Properties 
333 Texas, Suite 400 
Shreveport, LA 71 I 0 I 

Re: State Lease MF 112109 

Dear Mr. Strother: 

}ERRY PATTERSO 1, COMMISSIONER 

RAL Lease dated February 8, 2011 recorded in Vol. 867, Pg. 
414, covering 7 18 ac being Sec. 6, Blk. 57, T-7, T&P RR Co. 
Survey, Reeves Co., TX, Weldon L. Moore, III & Judith S. 
Moore, agents for State ofTX, Lessors 

The certified copy of the Relinquislunent Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers MF-112109. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibi lities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Incl ination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shaJI be in lieu of all damages to the so il. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Ofthe remittance by Lone Star Oil & Gas $170,884.00 has been applied to the State's portion of the cash 
bonus, and $100 has been applied to the processing fee. We have no record of having received the $25.00 
filing fee which we request you send as soon as possible. 

Sincerely yours, 

~~.t<~ 
Drew Reid 
Mineral Leasing, Energy R sources 
(5 12) 475-1534 
drew.reid@glo.texas.gov 

c: Zach Cauthen, Lone Star Oi l & Gas, PO Box 2696, Midland, Texas 79702 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.state. tx. us 
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By se;ftE. Patterson, Commissioner 
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TEXA S 

August 19, 2011 

Paula Robertson 
John L. Robertson 
PO Box 1524 
Carthage, TX 75633 

GENEJRAL L AND OJFFKCE 
J ERRY PAITERSO , COMMJSSJONER 

RE: GLO Assignment 10 # 7986 

Dear Ms. Robertson, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Partial Assignment of Oil , Gas and or Mineral Leases, executed 
March 31st, 2011, from Lone Star Oil & Gas, Inc., as Assignor 
to Petrohawk Properties, LP, as Assignee. Reeves Co. Vol. 883 
P. 570. 

Filing fees of $50.00 were received in connection with the above lease. If you have 
any questions, please feel free to call me at (800) 998-4GLO, or at my direct 
number at (512) 463-6521 . 

Sincerely, 

~~61 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box U873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. o:.us 
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Friday, August 19, 2011 

Exhibit "A " 
County Lease 

MF112109 V 

MF112191 x 4 / 

MF112192 

MF112193 
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JOHN L. ROBERTSON 
P.O. BOX 1524, CARTHAGE, TEXAS 75633 

P.O. BOX 1600, JASPER, TEXAS 75951 
(903) 693-6262 CARTHAGE ( 409) 383-0817 JASPER 

August 8, 2011 

General Land Office 
I 700 N. Congress Ave . 
Austin, Tx 7870 I 

Attn: Ms. Beverly Boyd 

Re: Assignment of Oil, Gas and Mineral Lease 
Reeve County, Texas 

Ms. Boyd: 

Enclosed please find Partia l Assignment o f O il, Gas and Mineral Leases be tween Lone Star Oil & Ga , Inc. 
and Petrohawk Properties, LP covering seven (7) GLO Leases in Reeves County, Texa , a copy o f each 
which is a lso attached. Also enclosed is o ur check in the amount o f $50.00 to cover the co t of processing 
same. 

Should you have any questions, plea e do not hesitate to contact me at the address above. 

Sincerely, 

J:u;ER~O~ 
Paula L. Robert on, cpl 
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PAGE 570 

NOTICE Of CONFIDENTIALITY RIG HTS: If YOU ARE A NATURAL PERSON. YOU MAY 
REMOVE OR STRIKE ANY Of THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORPS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR PRIVER'S LICENSE NUMBER. 

PARTIAL ASSIGNMENT OJ' OIL, GAS AND/Oil MlN&IlAL L&AS&S 

THE STATE Of TEXAS 

COUNTY Of REEVES 

§ 

§ 

This Partial Assignment of Oil, Gas and/or Mineral Leases (this - Asslfll.utr) is made, entered 
into and effective this 31• day of Ma~b. ~ by and between Lone Star Oil &: Gas, Inc., a Texas 
corporation, whose address is P. 0 . Box 2696, Midland, Texas 79702 (hereinafter called - Asslf~Nt"), and 
Petrohawk Properties, LP, a Texas limited partnership (-Ass/flU~"), whose address is 1000 Louisiana, 
Suite 5600, Houston, TX 77002. 

NOW, THEREFOR£, in consideratio n of the sum of One Hundred and No/100 ($100.00) Dollars, 
cash in hand paid, and of other good and valuable considerations, the receipt. adequacy and suffaciency of 
which are hereby acknowledged, Assignor does hereby convey, assign, transfer, sell, set-over and deliver to 
Assignee. an undivided eighty-live percent (85,..) interest in and to the oil, gas and/or mineral leases 
(-L~IISu") described on Exhibit "A" (the -Tr..sf~"~tl UIISu" ), subject to tlw specific Assignment of 
Overriding Royalty Interest by and between Lone Star O il &: Gas, Inc., and Sapphire Royalties, Inc ., et al, 
dated March Jo•. 20 II , and tiled in volumeY1'1. page~ of the Official Public Records of Reeves County, 
Texas. 

TO HAVE AND TO HO LD the Transferred Leases, with all rights thereunder and incident 
thereto, unto Assignee, its successors and assigns, forever. 

This Assignment is made and accepted with warranty o f title by, through and under Assignor but 
not otherwise. Provided, further. tluu Assignee shall have full rights o f substitution of the rights o f 
Assignor and its predecessors-in-title, in and 10 all warranties and covenants heretofore given by others in 
respect to the Transferred Leases. The provisions of this Assignment shall be binding upon, and shall inure 
to the benefit of the heirs, successors and assigns of Assignor and Assignee. 

The Trans ferred Leases are subject to the terms and conditions expressed in the Joint Development 
Agreement between Assigno r and Assignee dated January 6•, 20 II. 

Assignee a.ccepts Assignee's undivided interest in the Trans ferred Leases herein assigned and 
conveyed by Assigno r expressly subject to the terms, conditions and provisions of the Transferred I..Qses 
and Assignee hereby agrees to bear Assignee' s proponiorwe shan: of all duties, liabilities and obligations 
under each of the respective Transferred Leases. 

This instrument may be executed in counterpan form and all parties executing the same authorize 
Assignee to combine all signature and acknowledgement pages into a single instrument for purposes of 
reco rdation. 

Executed this 31• day o f March, 20 I I. 

ASSIGNOR: 

Name: 
Title: 

OIL & GAS, INC. 

James E. Cautbu 
Presidcot 
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STATE OF TEXAS § 

COUNTY OF MIDLAND § 

TruP and Correct 
opy of 
n 1 flied in 

8UOK 8 8 3 

This instrument was acknowledged before me on the 31• day of March. 2011. by James E. 
Cauthen, President of Lone Star Oil & Gas, Inc., on behalf of said corporation . 

My Commission Expi~: _ ..... /_Q-__,_1 ..... 1_- _._IL../ ___ _ 

STATE OF OICLAHOKA 

COUNTY OF _ TULS.-:....:.c.A ___ _ 

§ 

§ 

This instrument was acknowledged 
Deffenbaugh, VP- Land of P-H Energy, LLC , General Pa rtner 

on behalf of said partnershiR1111111 

'''" '''''" ,,, I :i w AJ.. J.-:._1//1'. 
,, ~ ~\C:'J ~ 

!~"f'/f;fAAY"-..~'? \ 
~ Cl:" i (1;)18'2-\ '§ = i • ()4 osrz.11\?. <: 
~ ~ f:}!i' · ~~ 
-; \ v 0~ 
~ \!' ..... , , Pue'-~-- t ~ "' -1 .................. ~ .I'v ~ 

ASSIGNEE: 

PETROHA WK PROPERTIES, LP 

•:._P--H_,,_:o~d!':=e=rg=y~,...LLLC_, __ I_ts-Ge- ne_r_a_l_ P_art __ "e_r _ _ 

N•me: D. R. Deffenbaugh 
Title: Vic e Pres iden t - Land 

before me on the 12th day of May , 201 1, by D. R. 
of Petrohawk Properties, a Texas Lim ited Partnership, 

I'~ ~ QT"',,~ 
My Commission Expttr,;1.,111,.~mt~mttrtli~~··-"'''-'-------

PAGE 571 



• •••••• • • 
• 

•••• • • • •• • 

• 
• •• • • • • •• 

BOOK 83 PAGE 572 
and Correct 

py of 

EXHIBIT .. A" 

1led 1n 
County 
Off ce 

Allached to and made a pa n of that certain Pa rtial Assignment of 0 11, Gas and/or Mineral Leases by 
and between Lone Star Oil & Gu, Joe., as Assignor and Pclrohawk Propenjes, LP, as Assi&oee, 

dated March 31", 2011 but dfec:live as of January 6111, 2011 covering lauds ia Reeves C o11oty, Tuas. 

Don Weinocltt L~IIS~ 111 8.569.031 Gross Acru 

Instrument: 
Date: 
Lessor: 

Lessee: 
Recorded: 
Description: 

Recording Memorandum of Oil and Gas Lease 
January 3, 20 11 
Don Weinacbt, LP by D & E V Bar, LLC, its General Pa.nner, c/o Don 
Weinacht., Manager 
Lone Star Oil & Gas, Inc. 
Volume 866, Page 504, Offi cial Public Records of Reeves County, Texas 
BBB&C RR Co. Survey 

A ltliCI of 10.25 acres out of Section 258, being the W/2 ofTract 33, Swenson Land Co . 
Subdivision of Section 258, further described in Deed recorded Volwne 69, Page 455, 
Deed Records Reeves County, Texas, containing 10.25 acres, more or less. 
The Southeast Half of Sub-B lock 34 of Section 258, as described in Sheriff's Deed to L. 
A. Weinacht recorded in Volume 81, Page 397, Deed Records, of Reeves County, Texas, 
containing I 0 acres, more or less 
Block 13. H&G N RR Co. S urvn 

All of Section 67, Save and Except 203.69 acres then:of described by metes and bounds 
in deed recorded Volume 320, Page 696, Deed Records, Reeves County, Texas, 
containing 436.3 1 acres, more or less 

SE/4SW/4 & S W/4SE/4 ofSeclion 78, A-232, containing 80 acres, more or less. 
Nil of Section 80, A-5766: Save & Except 52 acres thereof conveyed lO Reeves 

County W I D No. I in Volume 320, Page 696, Deed Records of Reeves County, Texas, 
containing 268 acres, more or less 

All of Section 83, A-486, conta.ining 640 acres, more or less 
All of Section 85, A-487, containing 640 acres, more or less 
All of Section 86, A-1795, containing 640 acres, more or less 
All of Section 89, A-489, containing 640 acres, more or less 
All of Section 90, A- 1465, containing 640 acres, more or less 
North 1/3 of Section 12 1, A-503, containing 213.33 acres, more or less 
South 213 of Section 12 1, A-503, containing 426.66 acres, more or less 
All of Section 123, A-504, containing 640 acres, more or less 
All of Section 124, A-5676, containing 640 acres, more or less 
All of Section 125, A-273, All, Save & Except 144 acres in the North s ide o f the NE/4 

as described in the Deed Records of Reeves County in Volume I ~ Page 1441, 
contain ing 496 acres, more or less 

The North 220 acres of the Ell of Section 118, thereof described in Plllent recorded in 
Volume 5, Page 443, Patent Records, Reeves County, Texas, containing 220 acres, more 
or less 

WllNW/4, of Section 128, A-560, Save and Except a ltliCI of 1.019 acres thereof 
described in Deed recorded in Volume 352, Page 67, Deed Records. Reeves County, 
Texas, containing 78.98 1 acres, more or less 
Block C- 10, Public School La ad S urvey 

The North pan of Section I 0, more further descr ibed by metes and bounds in a Deed lO 

L.A. Weinacht., as Grantee, dated July 22, 1947, and recorded in Volume 144, Page 439, 
Deed Records, Reeves County, Texas, containing 280 acres, more or less 
Block C-12. Public School Laud Survey 

160 acres out of the West Mid Pan of Section 12. more further described in a Deed lO 

L.A. Weinacht dated January 4, 1949, and recorded in Volume 130, Page 2 11, Deed 
Records, Reeves County, Texas, containing 160 acres, more or less 

79.2 acres in West part of Section 12, more further described in a Deed to L.A. 
Weinacht dated January 4, 1949, and recorded in Volume 130, Page 2 11, Deed Records, 
Reeves County, Texas, containing 79.2 acres, more or less 
Block C-15. Public School Laud Survey 

All of Section 24, containing 640 acres, more or less 
The South 333 acres of Section 25, conta.ining 333 acres, more or less 
All of Section 26, Save and Except the West 282.7 acres thereof conveyed lO McCoy 

Land & Canle Company, Volume 525, Page 645, OPR Reeves County, Texas, containing 
3 57.3 acres, more or less 
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Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil and Gas Lease 
February I, 20 I I 
Balmortoea Ranches, Inc., a Texas Corporation 
Lone Star Oil & Gas, Inc. 

BOOK ~ o J 

and Correct 
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rks Office 

Volume 867, Page 3 13, Official Public Records of Reeves County. Texas 
Block 13, H&GN RR Co. Surny 
SE/4SE/4 of Section n , containing 40 acres, more or less 
E/2SW/4 of Section 92, containing 80 acres, more or less 
SE/4SW/4 of Section 116, containing 40 acres, more or less 
E/2NE/4 & SE/4SW/4 of Section 117, containing 120 acres. more or less 
E/2 of Section 126, containing 320 acres. more or less 
All of Section 127. containing 640 acres, more or less 
S/2 & NE/4 of Section 164, conta.ining 480 acres. more or less 

••• The above described Tracts are more fully described by metes and bounds in the public records of 
Reeves County, Texas; in that certain Warranty Deed, by and between, James C. Wilson, Trustee to 
Balmortoea Ranches, Inc .. and recorded in Volume 97, Page I 02. and further described in that certain 
Warranty Deed, by and between, Balmortoea Ranches, Inc., to Spanish Trail Land and Cattle Company. in 
Volume n l, Page 209. also filed in the public records of Reeves County. Texas. 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil and Gas Lease 
February I, 20 11 
Balmortoea Ranches, Inc., a Texas Corporation 
Lone Star Oil & Gas, Inc. 
Volume 867, Page 324, Official Public Records of Reeves County, Texas 
Block 13, H&GN RR Co. Survey 
All of Section 81, save and except 93.1 acre tract out of N/2, containing 546.9 acres, 
more or less 
All of Section 82, containing 640 acres, more or less 
All of Section 87, containing 640 acres, more or less 
All of Section 88, containing 640 acres. more or less 

• • • The above described Tracts arc more fully described by metes and bounds in the public records of 
Reeves County, Texas; in that certain Warranty Deed, by and between, James C. Wilson, Trustee to 

Balmortoea Ranches. Inc., and recorded in Volume 97, Page 102. and further described in that certain 
Warranty Deed, by and between, Balmortoea Ranches, Inc., to Spanish Trail Land and Cattle Company, in 
Volume n l , Page 209, also filed in the public records of Reeves County. Texas. 

ln5trument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil and Gas Lease 
February I, 20 II 
Balmortoea Ranches, Inc., a Texas Corporation 
Lone Star Oil & Gas, Inc. 
Volume 867, Page 335, Official Public Records of Reeves County, Texas 
Block 13. H&GN RR Co. Survty 
14.9 acres North of the Hwy in Section 20, containing 14.9 acres, more or less 
Sub Blocks 36-47 in Section 26, containing 519. 18 acres, more or less 
Sub Blocks 82- 114 in Section 37, containing 229.88 acres. more or less 
Sub Blocks Sl, 220 & 224 in Section 38, containing 87.56 acres, more or less 
Block C-IS. Pabllc School Laad Survey 
N/2 of Section 25, containing 326.5 acres, more or less 
BBB&C RR Co. Su rvey 
133.72 acres out of Section 257, 133.72 acres, more or less 
85.73 acres out of Section 258. containing 85.73 acres more or less 
270.44 acres out of Section 259, containing 270.44 acres more or less 
256.1 acres out of Section 260. containing 265.1 acres. more or less 
Daa~ Murphy Survty 
651.78 acres out of Sect ion 625, containing 651.78 acres, more or less 
Antoalo B•llc Survey 
573.0 I acres out of Section 256. containing 573.0 I acres. more or less 
G.B. Lylt Sarvey 
All of Section 46, containing 11 6.63 acres, more or less 
J .H. Hubert Survey, A-1 100 
All, containing 160 acres, more or less 

PAGE 
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78.12 acres out of Jesus Aquirre Survey, containing 78.12 acres, more or less 
C.W. Giffen Survey 
189.4 acres out ofC.W. Giffen Survey, containing, 189.4 acres, more or less 

••• The above described Tracts are more fully described by metes and bounds in lhe publ ic records of 
Reeves County, Texas: in lhat cemin Warranty Deed, by and between, James C. Wilson, Trustee 10 

Balmorhea Ranches, Inc., and recorded in Volume 97, Page I 02, and fuTihcr described in that certain 
Warranty Deed, by and between, Balmorhea Ranches, Inc., 10 Spanish Trail Land and Canle Company, in 
Volume 121, Page 209, also fi led in lhe public records of Reeves County, Texas . 

Balnwrh~a Ranches uus~ 1/.4 - 1,560 Gross Acres 

Instrument 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil and Gas Lease 
February I, 20 II 
Balmorhea Ranches, lnc., a Texas Corporation 
Lone Sw Oil & Gas, Inc. 
Volume 867, Page 383, Official Public Records of Reeves County, Texas 
Block 13, H&GN RR Co. S urvey 
All of Section 102, containing 640 acres, more or less 
All of Section 103, containing 640 acres, more or less 
All of Section 104, containing 640 acres, more or less 
A II of Section 122, containing 640 acres, more or less 

• • •The above described Tracts are more fully described by metes and bounds in the public records of 
Reeves County, Texas; in lhat cemin Warranty Deed, by and between, James C. Wilson, Trustee 10 

Balmorhea Ranches, Inc., and recorded in Volume 97, Page 102, and fuTiher described in that certain 
Warranty Deed, by and between, Balmorhea Ranches, lnc., 10 Spanish Trail Land and Canle Company, in 
Volume 12 I, Page 209, also filed in lhe public records of Reeves County, Texas. 

Bu/nwrh~a Ranches L~us~ 115 -1,612 Gross Acres 

Instrument 
Date: 
Lessor: 
Lessee: 
Recorded: 
Ocscription: 

Oil and Gas Lease 
February I, 20 II 
Balmorhea Ranches, Inc ., a Texas Corporation 
Lone Sw Oil & Gas, Inc. 
Volume 867, Page 394, Official Public Records of Reeves County, Texas 
Block 13, H&GN RR Co. Survey 

638.2 acres out of Section 52, containing 638.2 acres, more or less 
E/2 of Section 53, containing 320 acres, more or less 
All of Section 54, save and except 69.5 acres, containing 570.5 acres, more or Jess 
S/2 & NE/4 of Section 122, save and except 183.3 acres, containing 296.7 acres, more or 
less 
146.6 acres out of lhe S/2 of Section 80, containing 146.6 acres, more or less 
All of Section 84, containing 640 acres, more or less 

•• •The above described Tracts are more fully described by metes and bounds in lhe public records of 
Reeves County, Texas; in lhat certain Warranty Deed, by and between, James C. Wilson, Trustee 10 

Balmorhea Ranches, Inc., and recorded in Volume 97. Page I 02, and further described in that certain 
Warranty Deed, by and between, Balmorhea Ranches, Inc., to Spanish Trail Land and Canle Company, in 
Volume n I, Page 209, also filed in lhe public records of Reeves County, Texas. 

Clifford P. Robertson, Ill Fee Ltuse- 599 Gross Acres 

Instrument: 
Date: 
Lessor: 

Lessee: 
Recorded: 
Description: 

Oil, Gas and Mineral Lease 
February II , 2011 
Clifford P. Robertson, Ill, Individually and as Trustee oflhe C lifford P. Robertson, Ill 
Revocable Trust Dated November I 0, 1986, as Amended 
Lone Sw Oil & Gas, Inc. 
Volume 867, Page 753, Official Public Records of Reeves County, Texas 
Block SS, Township 7, T&P RR Co. Survey 

S/2 & NW/4 of Section 6, containing 5 19 acres, more or less 
Block C-8. Public School Land Survey 
West80 Acres of Section 7, containing 80 acres, more or less 
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Clifford P. Robnttofl, Ill Mlflutll Class/fled Le•se- 352 Gross Acres 

Instrument : 
Date: 

Relinquishment Act Lease Fonn 
February II , 20 II 

890K 

Lessor: State of Texas acting by and through its agent, C lifford P. Robertson, Ill, Individually 
and as Trustee of the Cliffo rd P. Robertson. Ill Revocable Trust Dated November 10, 
I 986, as Amended 

Lessee: 
Recorded: 
Description: 

Lone Star Oil & Gas, Inc. 
Volume 867, Page 729, Official Public Records of Reeves County. Texas 
Block 55, Town! hiD 7. T&P RR Co. Survey 
N/2 of Section 8, contain ing 352 acres, more o r less 

Cllt1rles Hlfflcle Least- 345 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil. Gas and Mineral Lease 
January 26, 20 I I 
Charles Hinkle 
Lone Star Oil & Gas, Inc. 
Volume 866, Page 498, Official Public Records of Reeves County, Texas 
Block 55. TownshiP 7, T&P RR Co. Survey 
S/2 of Section 20, containing 345 acres. more or less 

Jllfltf Hlflklt Lll1rrbor Lt11se- 345 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil, Gas and Mineral Lease 
January 26, 20 II 
Janet Hinkle Lambert 
Lone Star Oil & Gas, Inc. 
Volume 866, Page 495, Official Public Records of Reeves County. Texas 
Block 55, Township 7, T&P RR Co. Survey 
S/2 o f Section 20. containing 345 acres, more or less 

Wlllllrd llmllr GI!JI,, Ill Mlfltrlll CltiSS/Oti Lttue - I 70.4 Gross A ern 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Relinquishment Act Lease Form 
February 9, 2011 
State of Texas acting by and through its agent, Willard Bently Gwyn. Ill 
Lone Star Oil &. Gas, Inc . 
Volume 867, Page 346, Official Public Records of Reeves County. Texas 
Block 55, Township 7, TclP RR Co. Survey 
SW/4 of Section 8. containing 170.4 acres, more o r less 

K11tlllttfl H•rtley & Bmv H11,., Lease - 560 Gruss Aerts 

Instrument: 
Date: 
Lessor: 

Lessee: 
Recorded: 
Description: 

Oil. Gas and Mineral Lease 
January I. 20 II 
Kathleen Wood Hartley and Betty Marie Hamm. Trustee of the Betty M. Hamm Trust 
dated March 2. 1998 
Lone Star O il &. Gas, Inc. 
Volume 863, Page 430, Official Public Records of Reeves County. Texas 
Block C-8. Public School Land Survey 
East 7/8ths of Section 7, A-3334, containing 560 acres, more o r less 

Dtflflls L. Forlless & EH11 L Forlless LtiBt - 640 Gross Acrq 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil, Gas and Mineral Lease 
November 15.2010 
Dennis L. Forbess and wife. Ella L. Forbess 
Colossal Energy, LLC 
Volume 863, Page 414, Official Publ ic Records of Reeves County. Texas 
Block 13. H&GN RR Co. Survey 
All of Section 11 3. containing 640 acres. more or less 

83 PAGE 575 
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Richard£. Forbess & CartMlla B. Forbess Lease - 640 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Oil, Gas and Mineral Lease 
November 15, 2010 
Richard E. Forbess and wife, Cannella B. Forbess 
Colossal Energy, LLC 
Volume 863, Page 416, Official Public Records of Reeves County, Texas 
Block 13, H&GN RR Co. Survey 
All of Section 113, containing 640 acres, more or less 

Ronald A. Forbess & Pa1ricla M. Forbess Lease- 640 Gross Acres 

Instrument: 
Date: 
Lessor: 

Lessee: 
Recorded: 
Description: 

Oil, Gas and Mineral Lease 
November 15, 2010 
Ronald A. Forbess and wife, Patricia M. Forbess. Individually and as Trustees of the 
Forbess Family Trust d/o/e 1013 1/94 
Colossal Energy, LLC 
Volume 863, Page 412, Official Public Records of Reeves County, Texas 
Block 13, H&GN RR Co. Survey 
All of Section 113, containing 640 acres, more or less 

Weldon L Moore, Ill Mineral Classified Lease - 718 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Relinquishment Act Lease Form 
February 8, 20 II . / 
State ofTexas acting by and through its agent, Weldon L. Moore Ill, and Judith S. Moore V 
Lone Star Oil & Gas, Inc. F' 1 \ '/ ( ~ (/ 
Volume 867, Page 414, Official Public Records of Reeves County, Texas vYl c). 

Block 57, Township 7, T&P RR Co. Survey 
All of Section 6, containing 718 acres, more or less 

Joulvn M. Grumon Mineral Classified Lt!ase- 710.6 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Relinquishment Act Lease Form 

February 8, 201 1 / {'f) (:::. \ 1 :J. 14 j 
State of Texas acting by and through its agent, Jocelyn M. Greeman V 
Lone Star Oil & Gas, Inc. 
Volume 867, Page 356, Official Public Records of Reeves County, Texas 
Block 57, Township 7, T&P RR Co. Survey 
All of Section 14, containing 710.6 acres, more or less 

Waller Charles Grumon Mineral Clllssified Lease - 7 I 0.6 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Relinquishment Act Lease Form /m 
February 8, 2011 rn r:: I/~ I 1 ( 
State of Texas acting by and through its agent, Walter Charles Greeman 
Lone Star Oil & Gas, Inc. 
Volume 867, Page 374, Official Public Records of Reeves County, Texas 
Block 57, Township 7, T&P RR Co. Survey 
All of Section 14, containing 710.6 acres, more or less 

Adelia M. Burris Mineral Classified Lt!ase - 710.6 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Relinquishment Act Lease Fonn 
February 8, 20 II 
Stale ofTexas acting by and through its agent, Adelia M. Burris 
Lone Star Oil & Gas, Inc. 
Volume 867, Page 365, Official Public Records of Reeves County, Texas, 
Block 57, Township 7, T&P RR Co. Survey 
All of Section 14, containing 710.6 acres, more or less 
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T11mmy Jo HIIYJ Ml11en11 CltWif1ed Leae - 710.6 Gross Acres 

Instrument: Relinquishment Act Lease Fonn 
Date: 
Lessor: 

February 8. 2011 / 
State of Texas acting by and through its agent. Tammy Jo Hays f1~t9 I 

Lessee: 
Recorded: 
Description: 

Lone Star Oil &. Gas. Inc. 
Volume 867. Page 405. Official Public Records of Reeves County. Texas 
Block 57, Township 7, T&P RR Co. S urvey 
All of Section 14. containing 710.6 acres. more or less 

N1111cy Ln llco H11Vfer, Trustee of Trust A Lea e- 1,100 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

O il and Gas Lease Agreement 
January 14.2011 
Nancy Lethco Hayter, Trustee of Trust A, flb/o Barron Bishop Moore 
Lone Star Oil &. Gas, Inc. 
Volume 867, Page 739, Official Public Records of Reeves County. Texas 
Block C-14, Public School Lllnd Survey 
All of Section 17, containing 640 acres, more or less 
S/400 Acres of Section 22, containing 400 acres. more or less 
Block 13, H&GN RR Co. S urvey 
S/2N/2 of Section 22. containing 160 acres, more or less 

Hershel Cae McDo1111id, Jr .. et 111 Leae- 480.5 Gross Acres 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

Instrument: 
Date: 
Lessor: 
Lessee: 
Recorded: 
Description: 

P'ILEI 3671 

Oi l and Gas Lease Agreement 
January 3, 20 I I 
Hershel Case McDonald. J r., et al 
Lone Star Oil & Gas, Inc. 
Volume 867. Page 708, Official Public Records of Reeves County, Texas 
Block C-14, Public School Lllnd S urvey 
East Part of Section 24. A-1244. containing 480.5 acres. more or less 

Oil, Gas and Mineral Lease 
February I 5, 20 I I 
Leslie E. Van Meter II, et al 
Lone Star Oil & Gas. Inc. 
Volume 870, Page 06, Official Public Records of Reeves County, Texas 
Block 56. Township 7, T&P RR Co. Survey 
All of Section 12. containing 714.9 acres, more or less 

,., PDISION tm1H Wtnt!ll!£STR!IfS 1!£ S.U.IDDI. 
Cia US( 8F TH£ 0£So:J;t9£D REAL rhOPfllTT 8RAliS{ Gf CGUII 
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CERTIFIED MAIL™ RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

•; OJI• ' I'Tc '111 . , . -. 
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c= 

Postage $ 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Postmlll1< 
Here 

Restricted Delivery Fee 
{Endorsement Required) 

Total Postage & Fees $ 

nt 0 

j "Sireei.!<Pi:"No::··--------··············-·-·--··-······-··-··-····--·--··-···-·-···-··· 
.._, or PO Box No. 
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~ertified Mail Provides: 
1 A mailing rece1pt 
1 A unique Identifier tor your mall piece 
1 A record of delivery kept by the Postal Service for two years 

mportant Reminders: 
1 Certified Mail may ONLY be combined w1th First-Class Mall,a or Pnority Mail 
1 Certified Mail1s not available for any class of ~ntemat1onal mail. • 

1 NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Fe 
valuables, please cons1der Insured or Reg1stered Mail. 

1 For an additional fee, a Retum Recerpt may be requested to provide proof o 
delivery. To obta1n Retum Receipt serviCe, please complete and attach a Retun 
Receipt (PS Form 3811) to the article and add applicable postage to cover th1 
fee. Endorse mailpiece ' Return Rece1pt Requested'. To rece1ve a fee wa1ver to 
a duplicate return receipt, a USP$a postmark on your Certified Mail rece1pt i1 
required. 

1 For an additional fee, delivery may be restricted to the addressee o 
addressee's authorized agent. Advise the clerk or mark the mailpiece w1th th< 
endorsement 'RestnctedVe/ivery'. · 

1 If a postmark on the Certified Mail receipt Is desired, please present the arti 
cleat the post office for postmarking . If a postmark on the Cert1f1ed Ma 
rece1pt is not needed, detach and affix label w1th postage and mail. 

MPORTANT: Save this receipt and present it when making an lnquit~. 
>s Fonn 3800. August 2006 (Reverse) PSN 7530-02-Q00-9047 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Ptint your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

STEVE MAHANA Y 
SENIOR MANAGER LAND - PERMIAN PROD. 
UNIT 

BHP BILLITON PETROLEUM (AMERICAS) INC 

1360 POST OAK BOULEVARD SUITE 150 
HOUSTON TEXAS 77056-3030 

COMPLETE THIS SECTION ON DELIVERY 

AX.s19~at 0 Agent 
0 Addresse 

B. ~P~ I C. Date of Deliver 

D. Is delivery address different from item 1? 0 Yes 
If YES, enter delivery address below: 0 No 

3. ~pice Type 
t!'" Certified Mail 
0 Registered 
0 Insured Mall 

0 Express Mall 
0 Return Receipt for Merchandis 
OC.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

2. Mcle Number 
(Transfer from service labeQ 

7011 1150 0001 2416 4134 



UNITED STATES POSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

0311 1 
MF ,,.;uoq 
LINDA PRICE, 845-E 

TEXAS GENERAL LAND OFFICE 

PO BOX 12873 
AIISTIN TX 7R71 1-?R7:1 



June 12,20 14 

teve Mahanay 
cnior Manager Land - Permian Production Unit 

BlI P Bi ll iton Petro leum (Americas) Inc. 
1360 Post Oak Boulevard. uite 150 
llouston, Texas 77056-3030 
(Via CMRR #: 70111150 0001 2416 4134) 

jERtn PnTEt~so~, co 17\II SC,IO~ER 

RE: tate Lease MF 11 2 109 RA L Lease dated February 8. 20 II 

Dear Mr. Mahanay: 

7 18 acres, cction 6, Block 57, Township 7, T &P RR Co. urvey 
Reeves County, Texas 
Weldon L. Moore II I, et al , agents for tate ofTexas 

Our records indicate that the referenced lease has terminated due to fa ilure to pay the 
fourth-year delay rentals due on or before February 8. 20 14. 

You have 30 days from the receipt or this letter in which to present evidence and convince 
the General Land Office that the termination has not occurred. If such evidence has not 
been presented at the expiration of the 30-day period. the mineral file shall be endorsed 
.. terminated.·· 

pon termination and pursuant to the Texas Administrative Code. ' c request that you fil e 
with this office a certified, recorded copy of a Release of tate Oil and Gas Lease, along 
with a filing fee of $25.00, to be sent to my attention. 

Please contact me if you have any questions. 

;;;?£? 
Linda Price. RL 
Energy Resources. Mineral Leasing 
5 12-463-51 18 
5 12-475- 1543 (fax) 
I i nda. pricc@glo.texas.gov 

"itcphcn F 1\u~tlll Building • 1700 '\orth Ccmgrc~' \ \'cnuc · 1\ usrin,Tc\,b iR701 - 141J') 

Post Offic.:c Box 12S 71 • \u~tlll, 'l'cx.t~ 78711 -287.1 

512-461-)001 • qoo YYX-4(;1.0 

• • \1 \\'\'..glo ... tatc.t\.lh 



USPS.com® - USPS Tracking™ Page I of I 

Engh'lh Customer Servtcc U:)PS MolJ•I• RtQISttr I S•gn In 

~USPS.COM' Se3r;h USPS !'.Oin or Trock P&Ckag Subr 

Ou•ck Toots Sh•P a Package Send Ma Manage Your Ma Shop Busilless SolutiOns 

USPS Tracking TM 
Customer Servtce • 
Have quOSI IOns? we·ro here to holp 

Tracking Numbor 701111500001241 64134 

Product & Tracking Information Avarlable Actions 
Postal Producl: Features: 

Certrt•ad Ma•l~ To•t Updates 

Email Updates 

Juno 16. 2014 , 10:31 am Delivered HOUSTON. TX 77056 

Y ·li" ·~m \:..::-, lc:;11ered .ct ·~ l1 :m c .. ~!'If! •:- · .t~14 H:.J;JSTON TX 

June 14,2014 . 8 17 am Out for Delivery HOUSTON, TX 77057 

June 14 2014 . 8 07 am Sorung Complete HOUSTON. TX 77057 

June 14 2014 7 19 em Arr.val at Un1t HOUSTON TX 77057 

June 14 2014 2 25 am Depart USPS Sort Fac1hty HOUSTON TX 7720t 

June 14 2014 2 19 am Processed through USPS 
HOUSTON, TX 77201 Sort Fao •ty 

June 13 2014 3 57 pm 
Processed through USPS 

HOUSTON TX 77201 
Sort fac•hty 

June 13 2014 2 44 am Depan USPS Sort Fac•l•ty AUSTIN TX 78710 

June 12 2014 9 27 pm 
Processed through USPS AUSTIN TX 78710 
Sort F ac•hty 

Tracl< Another Package 
What's your tracking (or rocolp t) number? 

Trnck It 

LEGAL ON USPS COM ON ABOUT USPS COM 

IDUSPS.COM 

h t tps :1 /too Is. usps.com/gorr rack Con fi rmAct ion.action ?t Rc r= ru ll page&tLc= I &text28777= ... 6/30/20 14 



rjt~~ ·1 Jlt F 1/ g/OCf 

l&muz4i.·aa Me~' 

Date Fikd ~tb/.:zo1r' 
krn J · Patter'>tln. r mmi~sioner 

H) ~ 
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• 
•• •• • • • •• • 

Prepared by and after recording please return to : 
BHP BILLITON PETROLEUM 
1360 Po t Oak Boulevard, Suite 150 
Houston, TX 77056-3030 
Attn: Griffin McDonald 

14-074:18 
fiLED FOR RECORD 

REEVES COUNTV, TE;t.AS 
Aug 15,2014 at 10:5i:I10ArJt 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
§ 
) 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, The State of Texas, acting by and through its agent, Weldon L. Moore Ill and Judith S. 
Moore, whose address is 5909 Richmond Ave. , Dallas, TX 75206, herein called ("Lessor"), and 
Lone Star Oil & Gas, Inc. , "Lessee", made and entered into that certain Oil and Gas Lease 
dated effective February 8, 2011 , covering and affecting 718.00 acres, more or less, being All of 
Section 6, Block 57, Township 7, T&P RR Co. Survey, Reeves County, Texas, which Lease is 
recorded in Book 867, Page 414 as instrument no. 874 of the Official Public Records of Reeves 
County, Texas (the "Lease"); and 

WHEREAS, BHP Billiton Petroleum Properties (N.A.), LP formerly known as PETROHAWK 
PROPERTIES, LP, whose current address is 1360 Post Oak Blvd., Suite #150, Houston, Texas, 
77056-3030, succeeded to all rights, title and interest of Lessee under the Lease as evidenced by 
the following Partial Assignment of Oil , Gas and/or Mineral Leases: 

• Lone Star Oi l & Gas, Inc. to Petrohawk Properties, LP, dated effective March 31, 
2011, recorded in Book 883, Page 570 as instrument no. 3671 of the Official Publ ic 
Records of Reeves County, Texas; and, 

WHEREAS, the Lease has expired by its own terms and BHP Billiton Petroleum Properties (N.A.), 
LP, desires to release the Lease of record. 

NOW, THEREFORE, for and in consideration of Ten and No/1 00 Dollars ($1 0.00) and other good 
and va luable consideration, Lessee does hereby release, relinquish and surrender all right, title and 
interest in the Lease to Lessor, its successors and assigns. 

True and Correct 
copy of 

Original filed in 
Reeves County 

, ..... ,orkc; Office 



•••• • • •• • 
• •• ••• • • • 

• 
• •••••• • • 
• •••••• • • 

• 
•• •• • • • •• • 

IN WITNESS WHEREOF, this instrument is executed on the date of acknowledgment, but is 
effective as of February 8, 2014 . 

BHP Billiton Petroleum Properties (N.A.), LP, 
Formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GP), LLC, 
Its General Partner 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
§ 

COUNTY OF HARRIS ) 

This instrument was acknowledged before me on this the~ay of ~ , 201t. by 
Stephen L. Mahanay, as Attorney-in-Fact of BHP Billiton Petrole m roperties (N.A.), LP, 
formerly known as Petrohawk Properties, LP, By: BHP Billiton Petroleum Properties (GP), LLC , 
Its General Partner, a Texas limited liability company, on behalf of said limited partnership. 

Witness my hand and official seal : 

,,, ..... ,, 
_,.-;,~~~7 ~':~',, ESTELA NAVARR O 
~"i}4it~ Notary Public. Store o f Texas 
-::,;-;; .. .. ..• -._.;_g My Commfss1on Expires 

'',,f,,?,~.~.~··· September 13, 201 6 --
(SEAL) 

Not?ry Public in and for the State of Texas 

Printed Name: Es+e...l CL N~V a.ll 0 

True and Correct 
copy of 

Original filed in 
Re~ves County 
~"'lprks (Jffice 

y 
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fllF //:1/0'f 

PETROHAWK ENERGY CORPORATION 

• 

1 5205 

15205 

51N311/39287 • 



lll bhpbilliton 
resourc:lng the Min 

PETRO HAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMENT 

r .O. BOX 22719 
HOUSTON, TX n227·9'327 

AMEGY BANK N.A. 
P.O BOX 27459 

HOUSTON. TEXAS n227·7~59 
15700688 15205 

09/09/14 
... 
" .. 
"' li PAY TO THE COMMISSIONER OFTHETEX/\S GENF.R/\1. LAND OFFICE j $ 175.00 ~ 

ORDEROF --------------------------------------------------------------~ 8 
One Hundred Seventy-five and 00 /1 00 DOLLARS ~ 

--------~----------------------------------------

MEMO 

u•o L 5 20 su• 

PETROHAWK ENERGY CORPORATION 

PC::Tr:OHAWK ENERGY CORPORATION 

S OF ISSUE 

1-1443 

m~~i1~~~~m~~'""'""'''"~ r: ~ -"' 

15205 

\ . 

M SEP 11 2014 
'· i.'. 
j·•: . . 

15205 

ll , 
~ 

u 
!i 

~ 
~ 

~ 
-~ 
~ 

£ 

51N31 l •l9287 • 
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September 10, 2014 

Commissioner of the Texas General Land Office 
Attn: Linda Price 
1700 N Congress Ave 
Austin , TX 78701 

RE: 7 releases with monetary filing requirement 
Owner Name (No.): Commissioner of the Texas GLO (80104210) 
County/State: Reeves County, TX 

Dear Linda, 

., 
bhpbilliton 
resourcing the future 

BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 
petroleumownerrelauons 
request@bhpb1ll1ton.com 

Enclosed you wi:ll find 3 certified copies of re leases that have been filed and recorded in Reeves 
county. The releases cover a total of 7 leases and I have also included a check for $1 75.00 for 
the monetary requirement. The 7 leases are as follows; MF112109, MF113147A&B, 
MF11 31 48A&B, and MF11 3149A&B. 

If you have any questions, please do not hesitate to contact me at 71 3-966-8020 or 
griffin.mcdonald@bhpbil liton.com 

Kindest regards, 

Griffin McDonald 
Associate Lease Analyst 
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