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Transactim # 7002 

Lossor: See Attached Signatures 

Lossoo: Devon Energy Production Co., L.P. 

LIASE IESCRfTIJN 

County 
CULBERSON 

CULBERSON 

CULBERSON 

TERMS OFHRED 

Primary T ornt 

Bonus/ A era: 

Rontall Aero: 

Royalty: 

5 years 

1/4 

Lossoo 

PW# 
07-035674 

07-035709 

07-035923 

$600.00 

$1 .00 

RAL REVIEW SHEET 

GoomQist: R. Widmayer 

Loaso Dato: 10/15/2010 

GrossAcrot 2069 

Net Acrot 1540.3373 

Baso A~ fiJ Part Soc. Bklck Twp SUI'VBY 

124761 ALL 14 61 02S T & PRY CO 

118098 ALL 18 61 02S T & PRY CO 

118100 ALL 36 62 02S T & PRY CO 

TERMS RECOMM~ 

5 years PrtmaryTorm 

Bonus/Aero 

Ron tall Aero 

Royalty 

$600.00 

$1 .00 

1/4 

Dato Torm 

Ut 

COMPARISONS 

MF# 
MF108248 Chesapeake Exploration Limited P 1/22/2007 5 years 

Bonus/Ac. 
$300.00 

Rontai/Ac. 
$1 .00 

Royalty 
22.5% 

Tuesday, November 09, 2010 

0 

Abst# 
4281 

3880 

3882 

llstanco 
Lastloaso 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson Commissioner 

Larry Laine, Chief Clerk 

DATE: 09- ov-1 0 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Devon Energy Production Co. , L.P. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

County: 

$600.00 

$1.00 

Consideration 

11 /cr )o Recommended: -n:;-- Date: 

Not Recommended: 

Comments: Years 2 & 3 paid up . Years 4 pay ing up 5 will be $600.00 rentals. 

v L eForm 

Recommended: ~ 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: ;g; S' 12:> ~ 
Not Recommended: ----

nsel 

Recommended: 
-1-AI-f~~ 

Not Recommend 

Larry Laine. Chief Clerk 

Approved: ~ 
Not Approved: ___ _ 

Date: / ... 2 - f: - /c) 

Date 11';?a 

Date: 

CULBERSO 
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THIS AGREEMENT is made and entered into this 1st day of December, 2010, between the State of Texas, acting by and through its agent, 
care of SEE A IT ACHED SIGNATURE PAGE , of said agent herein referred to as the owner of the soil (whether one or 

more), and Devon Energy Production Company, L.P., of 20 North Broadway, Oklahoma City, OK. 73102-8260 

hereinafter called Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole 
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, 
telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in 

Culberson County, State of Texas, to-wit: 

T & P Railroad Company Survey. Block 61. T-2 

Section 14: All, being 701.00 gross acres 

T & P Railroad Company Survey, Block 61. T-2 

Section 18 : All, being 687.00 gross acres 

T & P Railroad Companv Survey. Block 62. T-2 

Section 36 : All, being 681.00 gross acres 

containing 2069.00 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: five hundred sixty-seven thousand two hundred thirteen and no/100 
Dollars($ 567.213.00 

To the owner of the soil: five hundred sixtv-seven thousand two hundred thirteen and no/100 
Dollars($ 567,213.00 ) 

Total bonus consideration: one million one hundred thirtv-four thousand four hundred twenty-six and no/100 
Dollars ($ I. 134.426.00 ) 

The total bonus consideration paid represents a bonus of six hundred 00/100 Dollars (S 600.00 ) per acre, on 1890.71 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called "primary 
term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term "produced in 
paying quantities means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operational 
expenses for the six months last past. 

3. DELAY RENTALS. lfno well be commenced on the leased premises on or before one ( I) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the" TIDS IS A PAID-UP LEASE: SEE 
PARAGRAPH 40 " Bank, at ____, or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the 
amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 

TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of 
deferring the commencement of a well for one ( l ) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: 
Dollars($ _ ____________ -' 

To the State of Texas: 

Dollars($---------- ---' 
Total Renta : 

Dollars($ _____________ _.) 

In a like manner and upon .ike p. yments or tenders annually, the commencement of a well may be further deferred for successive ;Jerion of one ( I) year 
each during the primary tenn. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. c · ru1y assignee of 

this lease, and may be deliv~red (ofi or before the rental paying date. If the bank designated in this paragraph (or its successor bank · s~.t ld cease to exist, 
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suspend, uusiness, liquidate, fai l or be succeeded by another bank, or for any reason fa il or refuse to accept rental, Lessee shall not be held in default for 
·' failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument 

naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (In) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin' Texas, and one-hal f ( In) of such royalty to the 
owner of the soil: 

(A) OlL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be 
twenty-five percent (25%) part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be detem1ined by l ) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any 
gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas 
separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be 
recovered. The requirement that such gas be run through a separator or other equipment may be waived in writing by the royalty owners upon such tcm1S 
and conditions as t hey prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the 
extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-five percent (25%) part of the gross production or the market value thereof, at 
the option of the owner of the soi l or tl1e Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the 
standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for speci fic gravity 
according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be twenty-five percent (25%) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of 
tl1e owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent ( I 00%) of the total 
plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then tl1e percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement 
negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), 
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by l) the highest market price paid or 
offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) tl1e gross price paid or offered for such residue gas (or the 
weighted average gross sell ing price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties 
payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry", or any other gas, by fractionating, burning or any other processing shall be l/4th 
part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office, such market value to be determined as follows: I) on the basis of the highest market price of each product for the same month in which such product 
is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due 
and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the an10unt of 
royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph, the delay 
rental amount shall be one dollar ($ 1.00) per acre. 

6. ROYALTY IN KJND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land 
Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or 
Lessee's obligations, whether express or inlplied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for 
severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any 
fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision oftllis lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection 
into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties 
shall be payable on the recycled gas unti l it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this 
lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

. . Payment of royalty on. pr<><!uction of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that 
royalty on ot l t ~ due and must be recetved m the General Land Office on or before tl1e 5th day of the second month succeeding the month of production, and 
royalty on gas IS due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other 
checks or memoranda. of amount produced and put. into pipel!~es, tanks, or pools and gas lines or gas storage, and any other reports or records which the General 
Land Office may rcqutre to venfy the gross producuon, dtspostuon and market value. In all cases the authority of a manager or agent to act for the Lessee herein must 
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be filed iai the General Land Office. Each royalty payment shall be accompanied by a check srub, schedule, summBr) or other remi.uance advice showing by the 
,. assignee' General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his ro:ralty on or before lhlrt) (30) days after the ro) ally 

payment was due, then Lessee owes a penalty of 5% on lhe royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late ~hall acc~e 
a penalty of 10% of the royally due or $25.00 whichever is greater. In addition to a penalty, royahies shall accrue interest m a rrue of 12% per year; ~uch Interest w1ll 
begin accruing when the royalty is s ixty (60) days overdue. Aflidavits and supponing documents which are not filed when due shall incur a penalty m an amount set 
by the General Land Office administrative rule which is effective on the date when the affidavits or supponing documents were due. The Lessee shall bear all 
responsibility for paying or causing royallies to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no .'~ay operate to 
prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty prov1s1ons shall not 
apply in cases of tide dispute as to lhc State's ponion of the royalty or to that ponion of the royally in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of lhe General Land Office with its 
best possible estimate of oil and gas reserves underlying !his lease or allocable to this lease and shall fu rnish said Commissioner with copies of all contracts under 
which gas is sold or processed and all subsequent agreements and amendments to such contracts within t.hiny (30) days after entering into or making such contracts, 
agreements or amendments. Such contracts and agreements when received by lhe General Land Office shall be held in confidence by the General Land Office unless 
otherwise authorized by Lessee. All other contracts and records penaining to lhe production, transponruion, sale and marketing of the oil and gas produced on said 
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the General Land Office, the Anomey General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of al l operations on this lease shall be submitted to lhe Commissioner of lhe General Land 
Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such 11 riuen 
notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of 11ell tests, completion repons and plugging 
repons shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All applications, permits, repons or other filings 
that reference !his lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or any other governmental agency shall 
include the word "State" in the title. Additionally, in accordance with Railroad Commission rules, any signage on the leased premises for the purpose of identifying 
wells, tank batteries or other associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, 
memoranda, accounts, repons, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, 
from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each 
survey on each well to the General Land Office within fifteen ( 15) days after lhe making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty \lhenever repons, documents or other materials are not filed in the General Land Office '~hen due. 
The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date 11hen the materials were due in lhe General Land 
Office. 

II. DRY HOLE/CESSATION OF PRODUCTION DURrNG PRI MARY TERM. If , during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production 
of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before lhe expiration of sixty (60) 
days from date of completion of said dry hole or cessation of production Lessee commences additional dri ll ing or reworking operations thereon, or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. If, during lhe last year of the primary term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall rcmam tn full force and effec t wathout funher operations 
until the expiration of the primary term; and if Lessee has not resumed production in paymg quantities at the exparauon of the primar:r term, Lessee rna) maintain 
this lease by conducting additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of 
production under Paragraph 13. Should the firs t well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the 
expiration of sixty (60) days from lhe date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto 
terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in 
accordance with the shut-in provisions hereof. 

12. DRJLLING AND REWORKJNG AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for 
drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days during 
any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKJNG. If, after the expiration of the primary term, production of oil or gas from lhe leased premises, 
after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days 
after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good fai th and in workmanlike manner without 
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas 11ell royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after lhe completion of the well as a dry hole, and this lease shall 
remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than 
sixty (60) days. Lessee shall give written notice to the General Land Office with in thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that until being shut in, was being maintained in 
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased prem1ses, but 011 or gas is not being produced for lack of 
suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-m oil or gas ro)alty an amount equal to double lhe annual rental pro, ided 
in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paymg quantities. If Paragraph 3 of this lease does not specif) a delay 
rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($ 1.00) per acre. To be effective, each initial shut-in oal or gas 
royalty must be paid on or before: ( I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 
days after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half 
( 112) to the Commissioner of the General Land Office and one-half ( 1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered 
to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the fi rst day of the month 
Devon #2 GLO 10-15-10 
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. following "the month in which production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
,• lease for 'four more successive periods of one (I} year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROY A.L TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from a well located within one thousand (I ,000) feet of the leased premises and completed in the same producing reservoir, or in any 
case in which drainage is occurring the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one thousand (I ,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half ( 112) to the Commissioner of the 
General Land Office and one-half (112) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (I ,000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period is in an amount less than the armual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's wrinen approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL- In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
tenninate as to all of the leased premises, EXCEPT (I} 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each 
gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then 
engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Narural Resources Code 
52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under 
the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the 
effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less 
acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well 
or wells for production purposes. Notwithstanding the termination of this lease as to a ponion of the lands covered hereby, Lessee shall nevenheless continue to have 
the right of ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together with casements and rights-of-way 
for existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to 
and from the retained lands and for the gathering or transponation of oi l, gas and other minerals produced from the retained lands. 

(B) HORIZONT A.L. In the event this lease is in force and effect rwo (2) years after the expiration date of the primary or extended term it shall funher 
terminate as to all depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 16 (A} 
above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the bonus originally paid as 
consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination 
shall be delayed for an additional period of rwo (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths covered by this 
lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the forn1 of a square 
with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after 
partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal description of the acreage 
and/or depths not retained hereunder. The recorded release, or a cenificd copy of same, shall be filed in the General Land Office, accompanied by the filing fee 
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within 
ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by wrinen instrument the 
acreage and/or depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official 
records of the General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue dminage of oil and gas from the leased premises, In 
addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Fai lure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith elTon, Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drill ing operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts of God, or 
any valid order, mle or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for dan1ages for failure to comply with such covenants; additionally, this lease shall be extended whi le Lessee is prevented, by any such cause, from 
conducting drilling and reworking operations or from producing oil or gas !Tom the leased premises. However, nothing in this paragraph shall suspend the payment of 
delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tide to the leased premises. If the owner of the soi l defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mongage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A} PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above described 
land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him in the 
proponion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General 
Land Office of the State of Texas shal l be likewise proponionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a wrinen statement which explains the 
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. discrepancy between the interest purponedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proponionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a ponion of the land covered by this lease is included within the boundaries of a 
pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, of if, at 
any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein, payments that 
are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments 
determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a 
pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and coveted by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water from wells 
or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal propeny, improvements, 
livestock and crops on said land. 

23. PiPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WE LL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting 
the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to, 
prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or 
other pollutant and shall be responsible for all damage to public and private propenies. Lessee shall build and maintain fences around its slush, sump, and drainage 
pits and tank batteries so as to protect livestock against loss, damage or inj ury; and upon completion or abandonment of any well or wells, Lessee shall fill and level 
all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
condition and contours as is practicable. Tanks and equipment will be kept painted and presentable. 

26. REMOVAL OF EQU IPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the termination of this 
lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from any well capable of producing oil 
and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thiny (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee 
under the terms of this paragraph, 

27. (A) ASSIGNMENTS. Under the conditions contained in th is paragraph and Paragraph 29 of th is lease, the rights and estates of either party to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representatives, successors 
and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and 
estates of Lessee, impair the efTectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division in 
ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thiny (30) days after the owner of the soil (or his heirs, devisees, legal 
representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownersh ip, including the original recorded muniments of title (of a 
cenified copy of such original) when the ownership changed because of a conveyance. A total or panial assignment of this lease shall, to the extent of the interest 
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only pan of the acreage, the right and 
option to pay rentals shall be apponioned as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the pan of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a 
ccn ified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
pad by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency 
power of the owner may be forfeited by the Commissioner. An assignment wi ll be treated as if it were made to the owner of the soil if the assignee is: 

{I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a panncr or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil ; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator-for 

the owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the 
soil and place of record a release or releases covering any ponion or portions of the leased premises, and thereby surrender this lease as to such ponion or portions, 
and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly surrendered, the delay rental due under this lease shall be 
reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such 
release will not relieve Lessee of any liabil ities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument or a copy of the recorded instrument cenified by the County Clerk of the county in 
which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompan ied by the prescribed filing fee. If any 
such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 
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· 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument including the 
\ statemenf of the true consideration to be paid for the execution of this lease and the rights and duties of the panics. Any collateral agreements concerning the 

development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

3 I. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the 
leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his 
personal interests. 

32. FORFEITURE. lf Lessee shall fail or refuse to make the payment of any sum within thiny days after it becomes due, or if Lessee or an authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fai l to file repons in the manner 
required by law or fai l to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fai l or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assigrunent is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of all unpaid royal()' and other sums of money that may become due under this lease. By acceptance of this lease, Lessee 
grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and 
security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, 
whether such proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of 
any damages or loss that Lessor may suffer by reason of Lessees breach of any covenant or condition of this lease, whether express or impl ied. This lien and security 
interest may be foreclosed with or without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee 
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this I ien. 
Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described propeny or from Lessee's 
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as 
provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School 
Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural 
Resources Code 52. 151-52. 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas 
Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities 
of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that 
may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable act or emission of 
Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, 
employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and 
expenses, or other harm for which recovery of damages is sought under any theory including tort, contract, or strict liability, including attorneys' fees and other legal 
expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental 
laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other 
act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. 
Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of 
the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as 
described above. EXCEPT AS OTHERWISE EXPRESSLY Lll\'fiTED HEREIN, ALL OF THE INDEMNITY OBLIGATIO AND\OR LIABILITIES 
ASSUMED U DER THE TERMS OF TIDS AGREE~IENT SHALL HE WITHOUT LIMIT AND WITHOUT REGARD TO THE CA E ORCA E 
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRJCT LIABILITY, OR THE EGLIGENCE OF A Y PARTY OR PARTIE 
(INCLUDING THE NEGLJGE CE OF THE INDEMNIFIED PARTY), WHETHER UCH EGLIGE CE BE OLE, JOlNT, CONCURRE T, 
ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other 
environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the 
leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous 
substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 
U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"). except ordinary products 
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. LE EE'S 
VIOLATION OF THE FOREGO! G PROHlBITION SHALL CONSTITUTE A MATERiAL BREACH A 1D DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXA AND THE OWNER OF THE SOIL FROM AND 
AGAINST ANY CLAIMS, DAMAGES, J1JDGME~TS, PE~ALTrES, LIABILITIES, AND CO TS (I CLUDI~G REAS01 ABLE 
ATIORNEYS' FEES AND CO RT COSTS) CAUSED BY OR A.RISI 'GO UT OF (I) A VIOLATION OF THE FOREGO! G PROHIBITION 
OR (11) THE PRESENCE, RELEASE, OR DISPOSAL OF A Y HAZARDO S MATERIAL ON, DER, OR ABO T THE LEASED 
PREMISES DURING LESSEE'S OCCUPA1 CY OR CONTROL OF THE LEA ED PREl\DSE . LE EE SHALL CLEAN UP, REMOVE, 
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REMEDY AND REPAIR A Y SOIL OR GRO ND WATER CO TAMI ATIO A D DAMAGE CAUSED flY THE PRE ENCE OR 
RtLEASE\ OF A 'Y HAZARDOUS i\>lATERIALS I , Ot , UNDER, OR ABOUT THE LEA ED PREMI E DURlNC U : EE' 
OCCUPANCY OF THE LEASED PRE~USES I CO FORMA CE WITH THE REQUIRE 1£ TS OF APPLICABLE LAW THJS 
1 DEMNIFlCATLO AND ASSUMPTIO SHALL APPLY, BUT IS lOT Lll\flTED TO, LIABILITY FOR RE PO . E ACTIONS 
U DERTAKE PURSUA T TO CERCLA OR A Y OTHER E VIRO ME 'TAL LAW OR REGULATIO . LE EE HALL 
IMMEDIATELY GIVE T HE STATE OF TEXA A D THE OW ER OF THE SOIL WRITTEN OTICE OF ANY DREACII OR 

U PECTED BREACH OF HITS PARAGRAPH, UPO LEARN I G OF THE PRESE CE OF ANY HAZARDOU MATERIAL , OR UPOt 
RECEIVING A NOTICE FROM A Y GOVERN~!£ TAL AGENCY PERT AI 11 G TO HAZARDOU MATERIAL WIUCH MAY AFFECT 
THE LEASED PREMISES. THE OBUGATIONS OF LES EE HEREU DER HALL RVIVE THE EXPIRATION OR EA RLIER 
TERMINA TLO , FOR ANY REASON, OF THIS AGREEMENT. 

37 APPUCABLE LAW. TI1is lease is issued under the provisions ofTexas Natural Resources Code 52.171 through 52.190, commonly known 
as the Relinquishment Act, and other applicable statutes and amendments thereto, and 1f any provision in this lease does not conform to these statutes, the 
statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 11 is filed of record in the county records and in 
t11e General Land Office of the State ofTexas. Once tlte filing requirements found in Paragraph 39 of this lease have been satisfied, the effecuve date of this 
lease shall be the date found on Page I 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of tlte 
County Clerk in any county in which all or any part of the leased premises IS located, and cenified copies thereof must be filed in tlle General Land Ortice. 
This lease is not effective until a cenified copy of this lease (which is made and cert1fied by the County Clerk from his records) is filed in the General Land 
Office in accordance with Texas Natural Resources Code 52. 183. Additionally, this lease shall not be bindin$ upon tlle State unless 11 recites the actual and 
tme consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such cenified copy to 
the General Land Office. 

40. Rentals in tlle amount of S 1890.7 1 for years two and three of this lease have been prepaid. One half (Y:) of th1s amount has been paid to the 
Lessor and one half (Y:) has been paid to the State of Texas. Rental for the founh year in the amount of 1,134.426.00 has not been paid and if the founh 
year rental is not paid tllen this lease will expire if no well has been commenced per the provisions of paragraph 3. DELAY RENTALS. One half(Y,) of the 
fowth year rental will be paid to the Lessor and one half(Y,) will be paid to the State of Texas. Rental for tlle fifth year is included in the founh year rental 
and iftlle fourtlt year rental is paid tlten no additional rentals are due under this lease. 

41 See "ADDENDUM TO LEASE for additional provisions 

SEE ATTACHED SIGNATURE PAGE 

STATE OF TEXAS STATE OF TEXAS 

BY 

TITLE: Individually and as agent for the State ofTexas TITLE Individually and as agent for the State of Texas 

Date: _______________ _ 
Date:---------------

A ['C('IPY 
, .... ,. EA 

' 
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STATE OF 

COUNTY OF ----- --

ACKNOWLEDGEMENT 
(Company, LP, Ltd. or LLC) 

• • • • • • 
. ' . .:. . ..... 

Before me, the undersigned authority, on this day personally appeared. _ ____________ _ 
known to me to be the person whose name is subscribed to the foregoing instrument, as of 
___________ _____________________ .and acknowledged to me that 
_ ___ executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act 
and deed of said (Limited Liability Company or Company) 

Given under my hand and seal of office this the ___ day of ____ _ _ ______ _ 
________ ___, 20 I 0. 

STATE OF ()kl~Vuh'LA: 

COUNTY OF 0 K \ ~VV\A-

Notary Public in and for the State of 

ACKNOWLEDGEMENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared, Thv,'d. ~ . ffl.A-,vt 
-:---- ----,--------known to me to be the person whose name is su~ribed to the foregoing 
instrument, as A-\\ W.IJ'€.'{-''t.~-T.-"><:.:'r- of }).g_\JOP>J b)..I-G~-P(l.oJ~'o..v Cctn.~ J...J? .. 
------- ----------and acknowledged to me that \.v~ bxecuted the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the J..q A day of =ue.c..e-~ b ~h. 
---------' 20 10. 
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SIGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lattimore 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

PetroHill Resources, LLC 
Michae l S. Waltrip, Member as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 

Nancy Puff Jones Trust 
by: ----------------------
Its : ----------------------

Westco Family Limited Partnership 
By: Westco Energy, LLC, as general partner 
Stephen R. Henson, Pres ident 
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Hill Investments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill, Pres ident 

H-S Minerals & Realty, Ltd . 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

__ , 
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STATE OF 

COUNTY OF ----'\~c""'-\C'-Gua.AJ...Jou.t __ _ 

ACKNOWLEDGE.ME T 
(Company, LP, Ltd. or LLC) 

• • • • • • 
• • ••• 

• • ••• • ••• 

Before me, the undersigned authori ty, on this day personally appeared ("\·,,:rae\ 5 .\c..tNrti p , 
known to me to be the person whose name is subscribed to the foregoing instrument, as Me~:obl2r of 

-k~ ~\ \ (.,e., LL-C.... and acknowledged to me that 
ne... executed the same for the urposes and consideration therein expressed, in the capacity stated, and as the act 

and deed of said ~~o\\~ \\ e ~C,O.,Jrcc;, u.,C.. (Limited Liability Company 9 r Gempany) 
I 

Given under my hand and seal of office this the \ 'f>Yh day of N overo'io-er 
________ ____, 20 I 0. 

e PHtdaCOyh 
NoWy Public, State of r.... ~ 

My Commlulon Expires: 
May 1, 2014 

STATE OF 

COUNTY OF ________ _ 

otary Public in and for the State 

ACK OWLEDGE.ME T 
(Corporation) 

Before me, the undersigned authori ty, on this day personally appeared, ---------=------ ­
______________ known to me to be the person whose name is subscribed to the foregoing 
instrument, as of __________________ _ 

-----------------and acknowledged to me that executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the ___ day of _____________ _ 

----------'' 20 10. 

Notary Public in and for the State ofTexas 

tt:: '"'l 

A 

I \ 

\,.__..., 
Devon #2 GLO 10-15-10 



SIGNATURE PAGE 

James Ro rt Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

vVg~nn~£'ff~ 
Individua lly and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston Emma Hill Trus 
John A. Styrsky, Trustee 

PetroHil l Resources, LLC 
Michael S. Waltrip, Member as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 

Nancy Puff Jones Trust 
by: __________________ _ 
Its : __________ _ 

Westco Fami ly Limited Partnership 
By: Westco Energy, LLC, as general partner 
Stephen R. Henson, President 

Devon #2 GLO 10-15-10 

Hilllnvestments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

• • • • • • 
• • ••• 

• • ••• • ••• 



STATE OF TEXAS 

COUNTY OF T ARRANT ---------------------

ACKNOWLEDGEMENT 
(individual) 

000 
0 

0 0 
0 

• • • 

. 
00 00 00 

0 0 • • 0 
~ • 

0 • 
ooo 000 000 

Before me, the unders igned authority, on this day personally appeared, Jame s Ro b e r t Hill 
___________________________ known to me to be the person whose name is subscribed to the forego ing 
and acknowledged to me that he executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 15t h day of __ --'-'N,_,o!..lvweo<.!m~b.:..e""r~----------­
_____ ___ ___, 2010. 

GLO 10-15-1 0 

~\~A a~ 
Notary Public in and for the State of Texas 

,,.. t fA 

A 

A C' Tlr. fl' COPY 

~ -~l\ \\ wvr. , c.~l 

~G~ 



STATE OF TEXAS 

COUNTY OF _ ..::...T:..:.A.:._R.:._R:..:.A.:._N..::...T ____ _ 

ACKNOWLEDGEME T 
(individual) 

••• • • • • • • . 
• . . 

•• •• • • • • ~ • • t • • • ••• ••• • •• 

Before me, the undersigned authority, on this day personally appeared, Virginia Glenn Hill 
Lattimore known to me to be the person whose name is subscribed to the foregoing 

and acknowledged to me that she executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 15th day of __ N_o::....v.;.....;:;e.;_m-'-'b'-e::....r;;:;_ ______ _ 

-----------> 2010. 

~(\.~ 
Notary Public in and for the State of Texas 

" 

Devon #2 GLO 10- 15-10 



STATE OF TEXAS 

COUNTY OF TARRANT 

ACKNOWLEDGEMENT 
(Company, LP, Ltd. or LLC) 

... •• • • • •• • • • • , • 
• • • 

• • • • • 
• ••• •• • • •• 

James Robert Hill , Virginia 
Glenn Hill Lattimore , and 

John A . Styrsky 

Before me, the undersigned authority, on this day personally appeared , 
known to me to be the person whose name is subscribed to the foregoing instrument, as Co - Trustees of 

Houston and Emma H i.ll Trust Estate and acknowledged to me that 
____ executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act 
and deed of said Trus t (Limited Liability Company or Company) 

Given under my hand and seal of office this the 15th day of _ __ ~N~o~v~e:<..Lmll.b!o.L!O:ie...,r _____ _ 

------------" 20 I 0. 

STATE OF 

COUNTY OF ________________ _ 

ACKNOWLEDGEMENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared,-------------­
_ _ _____ _______ known to me to be the person whose name is subscribed to the foregoi ng 
instrument, as of ____________ _ ___ __ __ 

----------- - --- - -- and acknowledged to me that executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the ___ day of _ ____________ _ 

----------' 20 10. 

Notary Publ ic in and for the State of Texas 

l' " ( 
. I 1 l,. t•IK 

#2 GLO 10-15-10 



. -
SIGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Vi rginia Glenn Hill Lattimore 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

PetroHill Reso urces, LLC 
MichaelS. Waltrip, Member as agent for 
Waltrip Mari ta l Trust 
MSW Revocable Trust 
M LH Revocable Trust 

Nancy Puff Jones Trust 
by: __________________ _ 

Its : ----------------------

Westco Family Limited Partnership 
By: Westco Energy, LLC, as general partner 
Stephen R. Henson, President 

Devon 112 GLO 10-15- 10 

••• •• •• • • • • • • • • l • • • 
• ••• ••• 

Hill vestments, Ltd. , ~ 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

··~ 

• • • • • • •• 

•• t• 



.. -

STATE OF 

COUNTY OF d IL-l-IAM?a.J 

ACKNOWLEDGEMENT 
(Company, LP, Ltd. or LLC) 

••• • • • • • • • 

• . . 
•• •• • • • • • • • s • • • ••• ••• • •• 

Before me, the undersigned authority, on this day personally appeared Awu tJ., !..::::L--+-
known to me to be the person whose name is subscri bed to the foregoing instrument, as f'~'Jcie;;;Jt; of 

:t==: e-v e_..v-- and acknowledged to me that 
sideration erein expressed, in the capacity stated, and as the act 

----'\----'-'......._~....,._.,.c.....c:...LL.J""'-L...::....L......_..___.__C-L.~· (Limited Liability Company or Company) 

Given under my hand and seal of office this the 

---------' 2010. 

2'3 dayof P~~ 

STATE OF 

COUNTY OF ________ _ 

ACKNOWLEDGEME T 
(Corporation) 

YOlANDA ORNELAS 
Notary Public 

STATE Of TEXAS 
My Comn. Exp. June 10, 2013 

Before me, the undersigned authority, on this day personally appeared,--- - ---------­
________ ______ known to me to be the person whose name is subscribed to the foregoing 
instrumen t, as of __________________ _ 

-----------------and acknowledged to me that executed the same for the 
purposes and consideration therein expressed, in the capac ity stated, and as the act and deed of said corporation 

Given under my hand and sea l of office this the ___ day of _____________ _ 

---------' 2010. 

otary Public in and for the State of Texas 

A(" .. 0 COPY 
'- ""'"' 1 \, .. ~,..\1( ·::· P:,A,~ [ ~l\ _ ~,\ 

<• 

rnJVlv ~ luAM ( -
Devon #2 GLO 10- 15-10 



SIGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lattimore 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

PetroHill Resources, LLC 
Michael S. Wa ltrip, Member as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 

ancy Puff Jones Trust 
by: __________________ _ 

Its : ----------------------

Westco Family Limited Partnership 
By: Westco Energy, LLC, as general partner 
Stephen R. Henson, President 

Devon #2 GLO 10-1 5-1 0 

... 
• • • • • • • 

Hill Investments, Ltd . 
by Casody Enterprises, LLC 
its General Partner 
A lan~ Hill , President 

•• • • • ••• 

~~i:,::::.-
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

n cnpy 

• 

r • ~ ~\\ \\ )Utd \,~ \K 

•• • 
t 

••• 

rt\UlG~ 

• • • • • • •• 



STATEOF ~ 
COUNTY OF 1}~\S 

ACKNOWLEDGEMENT 
(Company, LP, Ltd. or LLC) 

... 
• • • • • • • 

•• •• • • • • • • • l • • • ••• ••• -· 

Before me, the undersigned authority, on this day personally appeared f{jf-o/]~111' ~· /J~{&I(O, ;Jf , 
. own t~ we to be thy J?erson whose n~;,ne is subscribed to the fo regoing instrument, as(41Pff't# fs. tf1fir. [7f[t:. of 

( f11M'l } ).-l , l6tf"h{tl)j, rJ tt:fl- Of If-> , t<J ffrz.I}Jr .f £fl. 7 I? . and acknowledged to me that 
or the purposes and consideration therein expressed, in the capacity stated, and as the act 

and deed of said ~ (Limited Liability Company or Company) 

Given under my hand and seal of office this the ft day of Naverrv3frL. 
----------' 2010. 

STATE OF 

COUNTY OF---------

ACK OWLEDGEMENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared,----- --- - - ---­
______________ known to me to be the person whose name is subscri bed to the forego ing 
instrument, as of _____ _____________ _ 

- - ------ ---------- and acknowledged to me that executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and sea l of office this the ___ day of ___ __________ _ 
_______ ___ ,2010. 

Devon #2 GLO 10- 15-10 

otary Public in and for the State ofTexas 

,. . 
" 

F (' CC'P't 
to • C.•M 



SIGNATURE PAGE 

James Robert Hi ll , individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn H ill Lattimore 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

PetroHill Resources, LLC 
Michael S. Waltrip, Member as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
:tvlLH Revocable Trust 

Nancy Puff Jones Trust 
by: __________________ _ 

Its : ---------------------

~Limited :.rtnmhip 
By : Westco Energy, LLC, as general partner 
Stephen R. Henson, President 

Devon 112 GLO 10-15-10 

••• • • • • • • • 

Hill Investments, Ltd. 
by Casady Enterprises, LLC 
its General Partner 
Alan M. Hill, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

• . . 
•• •• • • • • • • 

' 
• • • • ••• ••• • •• 



STATEOF Tx 
COUNTY OF \Jps"'-.\.)v 

ACKNOWLEDGE:rvt:ENT 
(Company, LP, Ltd. or LLC) 

••• • • • • • • • 

• . . 
•• •• • • • • • • • • • • • • ••• ••• • •• 

Before me, the undersigned autbori~, on th~s day personally ~pp~ared S\~b.l\. ~- \to 1\S.t' •'"'· 
known to me to be the person whose name IS subscnbed to the foregomg InStrument, as fr~s ;~Y' \- of 

\.> .. h .. ~\-c o E_ ...... ,.~Ct(' ' LLC and acknowledged to me that 
'o \. executed the same' for the purposes and consideration therein expressed, in the capacity stated, and as the act 

and deed of said L L C.. (Limited Liability Company or Company) 

Given under my hand and seal of office this the )..)_ day of _ ___;N_ o=--"- · _ _ _____ _ 
---------' 2010 . 

. l~~;~Y~~;;;-~ JASON PAUL HARRISON 
r:I-ti Notary Pubhc. State of Texas 
~~~·:~! My Comm1ssion Expires 
\,:t~i.~~~··· July o 7. 2012 

STATE OF 

COUNTY OF ________ _ 

ACKNOWLEDGE:rvt:ENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared, - --------- - --­
_ _____ _ _______ known to me to be the person whose name is subscribed to the fo regoing 
instrument, as of __________ _ _ ______ _ 
--- --- - ------- - - --and acknowledged to me that executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the ___ day of _ _ ___________ _ 
_________ __, 201 0. 

Notary Public in and for the State of Texas 

\ 
\ 

-Devon #2 GLO 10-15-10 



. . 
SIGNATURE PAGE 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lattimore 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

PetroHill Resources, LLC 
Michael S. Waltrip, Member as agent for 
Waltrip Marital Trust 
MSW Revocable Trust 
MLH Revocable Trust 

B.:~~~Th--
by: Doro t hy Jean Keenom 
Its : Sole Trus tee 

Westco Family Limited Partnership 
By : Westco Energy, LLC, as genera l partner 
Stephen R. Henson, President 

Devon 112 GLO 10-15-10 

• •• • • • • • • •• • • • • • • • • • • • • • • • • • . ... . ..... 

Hill Investments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hi ll, President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

" 
(\I" py 
,. , , ~ ~ 



. ' 

STATE OF TEXAS 

COUNTY OF TARRANT -------------------

••• • • • • • • • 
ACKNOWLEDGEMENT 

(Company, LP, Ltd. or LLC) Trust 

• •• • • • • ••• 

. . 
•• • • • • • • • • ....... 

Before me, the unders igned authority, on this day personally appeared Dorothy Jean Ke enom 
known to me to be the person whose name is subscribed to the forego ing instrument, as Sole Trustee of 

t he Nancy Puff Jones Trust and acknowledged to me that 
_______ executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act 
and deed of said Nancy Puff Jones Trust (Limited Liability Company or Company) 

Given under my hand and seal of office this the 15th day of ___ __,N""'o::...:v:....:e::..:m::..:b:...:e:.:r=-------- - -

---------' 2010. 

STATE OF 

COUNTY OF _____________ _ 

ACKNOWLEDGEMENT 
(Corporation) 

Before me, the undersigned authority, on this day personally appeared, ---------------------------­
______________________________ known to me to be the person whose name is subscribed to the foregoing 
instrument, as of 

~----~----------------------~--------

---------------------------and acknowledged to me that executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the _____ day of _ ____________________ _ 

- - ---- ---' 2010. 

Notary Pub lic in and for the State of Texas 

A r •t 'I"CC'P'f 
• I '- }'<. 

•: • fA"l~ ~- ~L\ -\\' 

~~\lNJxi 
Devon #2 GLO 10- 15-10 



Signature page 2 
10-I S-10 

Geraldine M. Tyll 
as Attorney in Fact for Mary Agnes Driscoll 

Carolle Cochran Hathaway 

Devon #2 GLO 10- 15-10 

Susan Luckel Christie 

Jack F. Cochran 

e ll Cochran Hastings 

I '\ 

\, --

... 
• • • • • • 

•• •• • • • • • • • • • • • • • ••• ••• .. . 



COUNTYOF __ ~~~~---~-A ______ _ 

ACKNOWLEDGEMENT 
(individual) 

... 
• • • • • • • 

•• •• • • • • i • • • • • ••• ••• • •• 

Before me, the undersigned authority, on this day personally appeared, E {6 ~ . LPG.~\. J f · 
-~---:--:--------.--known to me to be the person whose name is subscri bed to the fo regoing 
and acknowledged to me that It)~ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the l ) day of _ ___j{'Jc....::_V_v_!Y_'aY' _______ _ 
___ ______ _, 2010 . 

... ... . ······················ l 
fl ..... ~ .. , COLLIN BECKER I 
~ iP' . COMM. # 1733480 :t 

~ ' NOTARY PUBLIC· CALIFORNIA ~ 
:t · . · ALAMEDA COUNTY ~ 

}I My Comm. Exp. March 25, 2011 IJ 
000¥4 4 v ¥ 0¥$ ¥ 4 $ F 0¥4¥ 0 $9¥¥¥¥4 
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Signature page 2 
I 0- 1.5-10 

Eb F. Lucke!, Jr. 

Gera ld ine M. Tyll 
as Attorney in Fact for Mary Agnes Driscoll 

Caro lle Cochran Hathaway 

Devon #2 GLO 10- 15- 10 

Jack F. Cochran 

e ll Cochran Hastings 

• • • • • • • 

• • • • • • 
: • I : 
• ••• • ••• • ••• 



STATE OF \.)) V.. ~·~ v\.f}j\OYl 

COUNTY OF L vV\. £j 

ACKNOWLEDGEtvfENT 
(individual) 

... 
• • • • • • • 

•• •• • • • • • • • ' 
• • • ••• ••• • •• 

.;;:: . 
Before me, the undersigned authority, on this day personally appeared, , )u bel iL"\ ( \;.._v' tS± \ C 

-------,--- ----::::;o..,--- known to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me that Sv: executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

---------' 2010. 

Devon #2 GLO 10-15-1 0 

/~. ·day or. Movet~t?er= 



Sign~ture page 2 
1 0-1_5-1 0 

Eb F. Lucke!, Jr. 

LJ~-.dtfl 
Geraldine M. Tyll 
as Attorney in Fact for Mary Agnes Driscoll 

Carolle Cochran Hathaway 

Devon #2 GLO 10-15-10 

Susan Lucke! Christie 

Jack F. Cochran 

Nell Cochran Hastings 

• • • • • • • 

•• • • • • ••• 

•• • • 
I : 

•••••• 



STATE OF 

COUNTY OF UJ { ~L.I tm SDI\1 

ACKNOWLEDGEMENT 
(individual) 

... 
• • . 
• • • • 

•• .. • • • • 

' 
• • • • • ••• ••• • •• 

Before me, the undersigned authori ty, on this day personally appeared, 6t:~ d ~DI fU£ JY ~L 
______________ known to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me that ___ executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the 
---------' 201 0. 

Devon #2 GLO 10-15-10 

/('111 day of_ rv_o_v .t.-tlfi........:...:.__IJ£_t _ _ _ 



S igna~ure page 2 
10-1 ~- l 0 

Eb F. Luckel, Jr. 

Geraldine M. Tyll 
as Attorney in Fact for Mary Agnes Drisco ll 

Caro lle Cochran Hathaway 

Devon #2 GLO 10-15-10 

Susan Luckel Christie 

Jack F. Cochran 

... 
• • • • • • 

•• • • • ••• 
• •• • : 

••• 

• • • • • ••• 



STATE OF -;i)AS 

COUNTYOF~.Ah~e~~~---------

ACKNOWLEDGEtvfENT 
(individual) 

• 
• • • • • • 

•• •• •• • . • • • % • • • ••• ••• • •• 

Before me, the undersigned authority, on this day personally appeared, }.)&a /tr£;).]6S 
___________ ____ known to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me that executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the /6 day of--~.Ac....:....:CV!;...._t_rn---=:b_t.._r _ ___ ___ _ 
_ _ _______ ,, 2010. 

Devon #2 GLO 10-15-10 

BRAD HUDGENS 
NOTARY PUBUC 
STATE OF TEXAS 

MY COMM. EXP. 03/08/2014 I ic in and for the State of Texas 

(_'· 



Sign,a~ure page 2 
I 0-1 5-10 

Eb F. Lucke), Jr. 

Geraldine M. Ty ll 
as Attorney in Fact for Mary Agnes Driscoll 

Carolle Cochran Hathaway 

/' u r L Jt "'"-) 

Devon #2 GLO 10-15-10 

Susan Lucke) Christie 

Nell Cochran Hastings 

... 
• • • • • • 

•• • • • ... • 
-•• • 
t 

••• 

•• • • • ••• 



STATE OF 

COUNTY OF ·~f\ 

ACKNOWLEDGE:rvtENT 
(individual) 

••• • • • • • • • 

. . 
•• •• • • • • • • • I • • • ••• ••• • •• 

Before me, the undersigned authority, on this day personally appeared, =:fvte.l£ C e>ch.-itt-!'\.. 
_ _ ______ __ __,.. __ known to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me that [Tf executed the same for the purposes and consideration therein expressed . 

G iven under my hand and seal of office this the A-2--- day of (\ D{-eyy, bye= 
_ _ _______ ,2010. 

/I 
(. tl 

I I 
~,-., 
1.. 7 .(- _.(-1. , 

Devon #2 GLO 10-15-10 -

~-~~-\\ 
' 



Siguature page 2 
I 0-lS-l 0 

Eb F. Luckel, Jr. 

Gera ldine M. Tyll 
as Attorney in Fact for Mary Agnes Driscoll 

Devon 112 GLO 10-1 5-10 

Susan Luckel Christie 

Jack F. Cochran 

Nell Cochran Hastings 

••• • • • • • • • 

. . 
• • •• • • • • • • • • • • • • ••• • ••••• 



. . 

sTATE oF Nov+h Ccu'ol\ nQ 
COUNTYOF 'V\J\ ls-J)Y) 

ACKNOWLEDGEME T 
( individua[) 

••• • • • • • • • 

• • • •• •• • • • • • • • • • • • • ••• ••• • •• 

Before me, the undersigned authority, on this day personally appeared, Crt?o lie Ccch ran ttGl±ta~\lA y 
---:----:--:----:------:=T~r-known to me to be the person whose name is subscribed to the foregoing 
and acknowledged to me thatal & xecuted the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the l C\ day of N OV e,m beY 
--------- ' 2010. 

If , EA 

\ 

Devon #2 GLO 10-1 5-1 0 



EXHIBIT " A" 

••• • . 
• •• •• • • • • • • • • • • • • OPY 

• • • • • • ~· ~~ • • •• 

ADDENDUM TO LEASE 

Attached to and made a pa rt of tha t certain Oil and Gas Lease dated 12-01-10 by and between the STATE OF TEXAS, 
acting by and through its agent, __ as set out on the signature page attached hereto, Owner of the Soil, and Devon Energy 
Production Company, L.P. 

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that: 

I. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior 
written consent of Lessor as owner of the surface estate. Lessee, its successors and assigns, may itself drill a water well and 
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled 
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or 
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event 
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or 
agricultural use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not 
drill a new well within 500 feet of an existing water well located on the leased premises without Lessor's prior written 
consent. In the event lessee drills a water well on the Leased Premises and completes its use of same, upon termination of 
Lessees use of said water well , Lessee wi ll give Lessor a th irty (30) day written notice as to Lessee's intention to plug and 
abandon said water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to 
Lessor's election to take over the ownership of said water well and in such event, Lessee agrees upon receipt of written 
request by Lessor to transfer said water well to Lessor as owners of the surface estate, upon Lessee's execution of a written 
transfer instrument that includes Lessor's agreement to accept the water well ' AS IS ' without any warranty and Lessor's 
agreement to assume all rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well, 
including but not limited to plugging of the well in accordance with any regulations of applicable governmental agency or 
agencies. 

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads 
are used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect. 

3. Lessee shall notifY Lessor a minimum of24 hours before cutting any new road, if necessary, into or on the leased premises. 
4. Lessee shall install and maintain catt le guards at every fence crossing, said cattle guards to remain upon premises as 

Lessor's property at the expiration of this lease. 
5. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface only in 

the event that topographic or ground conditions allow for lines being buried to the set out depth. Lessee may 
further use temporary poly flowlines on the surface with the written permission of the Lessor. 

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose 
of which this lease is granted, and it shall exercise a ll rights granted to it herein with due regard for the rights of 
the Owner of the Soil. 

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those 
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the 
leased premises. 

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to noti fy 
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated. 

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, 
free and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional 
damage to Owner of the Soil, other land, and crops. 

10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage 
pits and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well 
or wells, Lessee sha ll fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

II . In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well location, drill site, tank battery s ite or roadway, the premises will be restored by Lessee as nearly 
as reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto 
that Lessee shall restore the surface to as nearly the state that it is in at the time of execurion of th is lease. 

12. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furn ish the Owner of the Soil with a 
copy of any such document. 

13. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or 
assigns shall be prohibited from carrying or transporting ftrearms of any type upon or across the herein described premises. 

14. Weather permitting, Lessee shall remove from the herein described premises any and all strucrures, equipment and property 
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has fin ished with the use 
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by 
Owner of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day 

Devon #2 GLO 10-15-10 



.... . . . . . , . .. 
• • • • • • • • • • • • • • • • • ••• • ••••• 

period, shall at Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by 
Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural 
Resources Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee 
shall cut off the casing at least thirty six (36) inches below the surface. 

15. If at the expiration of the primary term and/or the expiration of any extension ofthe primary term, Lessee has completed a 
well(s) or Lessee is then engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore 
production, Lessee shall have the option to commence a continuous development program on said lease and this lease shall 
remain in full force and effect during such time as said continuous drilling program on the lands covered by this lease is 
conducted by Lessee. "Continuous Drilling Program" is defmed herein to mean the continuous development of the leased 
premises by Lessee with no more than one hundred eighty ( 180) days elapsing between the completion of one ( I) well and 
commencement of actual drilling operations of a succeeding well. For purposes of interpretation ofthis provision, a well 
should be determined to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig 
is moved off the location, whichever date occurs first , and a well should be determined to be commenced when such well is 
spudded. The termination of rights hereunder shall be the sole liability or penalty for the failure to drill any well or wells 
acquired or permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as to all 
lands covered hereby, except as to each well capable of producing oil or gas in paying quantities, together with the 
proration unit allocated thereto in accordance with the rules and regulations of the Texas Railroad Commission as ofthe 
date of such termination from the surface down to the depth of one hundred feet ( I 00') below the deepest producing 
formation. Thereafter, Lessee shall promptly execute and deliver to Owner of the Soil a recorded release of this lease as to 
all lands covered hereby, save and except to each such producing proration unit, and to all depths of such producing 
proration units except from the surface down to the depth of one hundred feet ( I 00') below the deepest producing 
formation . 

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on the land covered 
by this lease, if possible. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATB 
ST.<I'B OF TEXAS 
COUNTY OF CULBERSON 

1Jae above ud foregoing is a full, true and correct photographic COVI aldie 

tlfaiu1 reeord oow I my I w custody ud possessjoo, as the .... II 

~ llll.ho Recorda of my of&~. .... 
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OA TE 1 2/29/1 0 

YOUR REFERENCE 

REQ00000000000058038 
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Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-228-4800 

OUR REFERENCE 

11706594 
484549 NO. 000196 7143 

NET AMOUNT 

10/12/299210 BNS:AVALON RANCH EXTENSION I K 567213 . 00 

1 )-'\ 
® 

TOTAL AMOUNT 567213.00 
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DATE 1 2/29/ 1 0 

YOUR REFERENCE 

REQ00000000000058039 
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Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 731 02·8260 

PH: 405-228-4800 

OUR REFERENCE 

11706595 

48454 9 NO. 0001967144 

NET AMOUNT 

10/12/299211 LEASE PROC FEE :AVALON RANCH EX X 100.00 
T 

\ ;y\ 

TOTAL AMOUNT 100.00 
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DATE 1 2/29/10 

YOUR REFERENCE 

REQ00000000000058040 
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Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma City, OK 73102-8260 
PH: 405-228-4800 

OUR REFERENCE 

11706596 
484549 NO. 0001967 145 

NET AMOUNT 

10/12/299212 LEASE FILING FEE : AVALON RANCH 

K 
25.00 

EXT 

l d-\ 
TOTAL AMOUNT 25.00 
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484549 

---devon Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma Ci ty, OK 731 0 2-8260 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES / MINERAL 
LEASING 
P 0 BOX 128 73 
AUSTIN TX 78 711 2873 
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---devon Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES / MI NERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 2873 
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20 N. Broadway 
Oklahoma Cit y, OK 73102-8260 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES / MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 2873 
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OFFICE 
(4321 684-7833 

T . VERNE D WYER 
OIL & GAS INVESTMENTS 

508 WEST WALL, SUITE 403 
MIDLAND, TEXAS 78701 

FAX 
(4321 684-4032 
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February 28, 2011 

Texas General Land Office 
1700 North Congress Avenue, Suite 935 
Austin, Texas 78701-1495 

Attn: Mr. Drew Reid 

RE: Oil and Gas Lease Dated December 1, 2010, Between the State of Texas, Acting By and 
Through Its Agent, James Robert Hill, et al., as Lessor, and Devon Energy Production 
Company, l.P., as Lessee, Covering All of Sections 14 and 18, Block 61, Township 2, 
T&P RR Company Survey, and All of Section 36, Block 62, Township 2, T&P RR 
Company Survey, Culberson County, Texas 
(Mineral Classified Lands) 

Dear Drew: 

Per the request of Mr. Jimmy Sparks with Devon Energy Production Company, L.P., enclosed 
please find a certified copy of the referenced Oil and Gas Lease, said lease being recorded in Volume 
104, Page 230 of the Oil and Gas Records of Culberson County, Texas. The specific information 
required by your office is set forth below: 

1) The Lessor shown above is the owner of 8/8 interest under the lands included in 
the lease. 

2) The bonus is $600.00 per net acre. 

3) The lease provides for a primary term of five (5) years. The rentals for the second 
and third years of the lease are paid-up. Provision number 40 pertains to 
payment of the fourth year rental. 

4) The royalty is 1/4. 

We are also enclosing copies of (1) General Power of Attorney effective July 1, 2010, between 
Waltrip Energy, Ltd., et al., as Principals, and Petrohill Resources, LLC, as Agent, and (2) Durable 
Power of Attorney for Financial Matters dated July 8, 2009, between Mary Agnes Driscoll, as Principal, 
and Geraldine M. Tyll, as Agent. 
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Texas General Land Office 
February 28, 2011 
Page Two 

As required, you will also find enclosed the following checks: 

• Devon 's check number 0001967143 dated December 29, 2010, in the amount 
of $567,213.00 payable to the Texas General Land Office for its share of the 
bonus. 

• Devon's check number 0001967144 dated December 29, 2010, in the amount 
of $100.00, payable to the Texas General Land Office for the processing fee. 

• Devon's check number 0001967145 dated December 29, 2010, in the amount 
of $25.00, payable to the Texas General Land Office for the f iling fee . 

Please send the GLO approval letter showing the mineral file number to the attention of Mr. 
David Rader in Devon's Oklahoma City office .. 

jws 
Enclosures 

Very truly yours, 

-:1 t/----c::L,----
T. Verne Dwyer 



File No. 1\?. lo± 

Date Filed: __________ _ 

Jerry E. Patterson, Commissioner 

BY------------------------

• ••• ••• -· • • • • .. 
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Harriet Dunne- Reg #11706594- needs correction 

From: 

To: 
Date: 
Subject: 

Lou, 

Harriet Dunne 

Lou Moreno 

2/ 27/ 2012 8:12AM 

Reg # 11706594 - needs correction 

Reg # 11706594 is coded as bonus for MF112104. It should be bonus for MF112104A. 

Please make this correction . 

Thank you, 
Harriet 

Page I of I 
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T F, 

Fe bruary 24, 20 12 

Linda Wayland 
Devon Energy Production Co. 
20 N. Broadway 
Oklahoma C ity, OK 73 I 02 

Re: S ta te Lease MF 112104A 

Dear Ms. Wayland: 

(__, '[ , '\f ·r~· '(.) \ 'L 
J " 1

1 ~ .l..:t \. l • I ~LA\ A~ [ ) 

j ERRY PATTER ON, COMMI 

RAL Lease dated December I , 20 I 0 recorded at Document 
#664 70, covering 1890.7 net/ 2069 gross ac, T & P Ry Co. 
Survey, Culberson Co., Houston & Emma Hi ll Trust Estate, et 
a l, agents for State ofTX, Lessors 

The certified copy of the Re linquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers MF-1 12104A. Please •·efer to this lease number when 
ma kjng payments to the State a nd in all futu re correspondence concerning the lease. Failure to 
include the mine1·al file number may delay processing of a ny payments towat·ds the lease. 

There are several contractual and statutory responsibilities for the Lessee which are materia l provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Rai lroad Commission, they 
are required to be submitted to the General Land Office as well . Examples are W-1 , Application to Dri ll; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well C lassification Report ; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inclination Report ; e lectric logs; d irectional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore , any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$567,213.00 has been applied to the State 's portion of the cash bonus. In add ition, we are 
also in receipt of $ 125.00 which has been applied to the processing and fi ling fees. 

Sincerely yours, 

~~<: 
Drew Reid 
Mineral Leasing, Energy Resources 
(5 12) 475- 1534 
dre\v.reid@ glo.texas .go 

c: T. Verne Dwyer, 508 W. Wall, Ste. 403, Midland, TX 7970 1 

'tephen F Austin Building · 1700 'Jonh Congress Avenue · Austin, Texas 78701-1495 

Post Ollicc Box 12873 • Austin, Texas 78711-2873 

512--t63-5001 • 800-998-4G LO 

www.glo.st:llc. lx.us 
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Date Filed: z._ {ZLI {tL 
JeiTY E. Patterson, Commissioner 

By--~~~-------------
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RECORDING REQU ESTED 13Y: 
AN D WilEN RECORDED MAIL TO: 

DURABLE POWER OF ATTORNEY 
FOR FINANCIAL MATTERS 

A RTIC LE I 
CREATION OF J>OWER OF ATTORNEY 

Appointment of Attomc~·-in-Fact 

I, Mary Agnes Driscoll, (hereinafler sometimes referred 10 as ''Principal"), appoint Geraldine M. Tyll as my Attorney­
in-Fact (hereinaner sometimes referred to as "Agent"). My Agent shall act for me and in my name as authorized in this 
documenl Upon the death, resignation or legal disability of Geraldine ~- Tyll as my Attorney-in-Fact, then 1 appomt Tom C . 
Driscoll as my Successor Attorney-in-FacL 

The initial Attorney-In-Fact named above shall be replaced upon his or her death, resignation or legal disability. and the 
S uccessor Attorney-In-Fact, if any is named, shall replace and succeed the initial Auomey-ln-Fact, and shall cany out the 
tcnns of this D urable Power o f Attorney for financial matters as sci forth herein . 

I give my Attomcy-in-Facl the powers set forth in Article II of this Power o f Auomey with the understanding that they 
will be used fo r my benefit and on my behalf and will be exercised only in a fiduciary capacity. 

This Power shall only become e !Tective upon a determination of my incapacity, as determined in accordance with 
Article 1'1 o f this Durable Power of Attorney for Financin' Decisions. 

l~v thil> documen• l inlcnct to rrcate a dtlf'II.Jic nJwcr of' au -roev lot ':nancial d~ctsit~n~ umlcr t••e tu" '" ~f•'·c ~tall. t~ f 
Texas. l oliS po" ~~ cf:.:omey is a durable power of attorney and shall not be a !TecteJ by toty .ubsequentmcapacity. 

omlnatlon of Conservator 

If a conservator is to be appointed for me. I nominate the persons I have appointed to hold this Durable Financial 
Power of A ttnmey (in !he same corder of preference) to serve as l11e conservator of 'llY Estate. I rcqo• .... tlhe court to grant to any 
Conservator or my Estate the additional powers as provided in this Dumble Power of A llomey. 

ARTICL E II 
POWJo: RS OF ATTORNEY-rN-Fi\CT 

Power Related to Property Mana~:cment 

I give my Attomey-in-l'acl lhe following powers 1l1t r:ay be necessary for :he rr3'18"em:-o• of ""Y propeny: (C"' - .. : ~·. 
:my puwt:rs you do not wam to grant, It any) 

( I) To open, close. any commercial or personal checking or savings account, eil11er in my own name or jointly 
with another, and to make any deposits or withdmwals therefrom. 

(2) To sell or lease real propcny. and to encumber any real propeny owned by me or in which I have an intere.~L 

(3) To hire such property managers and olher professionals to oversee, manage, selL or encumber a ny real 
property l may own. 

6 / 12/ 09 1 16 ,\: 
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(4) To coUecl and recctve all amounts owing 10 me from any source, including from contractual debts of any 
kind, dividends, insurance proceeds and bequesLo;, and retirement funds of and proceeds of 11ny kind, and 10 select the 
manner of payment and distribution, whether in lump sum or otherwise, of any such proceeds. 

(5) To open or close any safely deposit box I may own either in my own name or joinlly with another. and to 
deposit or withdraw any tangible goods and documents therefrom. 

(6) To file suit to collect on any promissory note receivable, whether secured or unsecured, and any relaacd deed 
of tms~ and/or to compromise a claim thereon. 

(7) To purcha.se or sell personal property of every kind and nature, including securities of any kind, and 10 

execute any documents necessary for such purchase or sale. 

(8) To open accounts with brokers and securities agents for purpose of buying and/or selling securities of any 
kind, and to borrow against any such securities. 

(9) To vote, either in person or by proxy, for any maUer in which a shareholder is en tilled 10 vote, for any 
securities that I may own. 

( l 0) To file suit and to defend against suits of any nature brought by or against me in any court of law . 

(II) To hire professionals for purpose of preparing any tax return of any kind which I may be required 10 file 
wi01 nny governmental agency, nnd lo pay, compromise or object to Ute payment ofony such taxes . 

( 12) To appear before any court dealing '"ith a tax mattt•r of any kind, 10 hire professionals 10 represent him or 
her before such IJibunal, and to defend, compromise, and object to any such claim. 

(13) To borrow money, including but not limited to bank loans. unsecured loans, secured lo311s, Cll'rlit card ).)an, 
nnu to g1vc: hypothe.:alC my pcr.;onal property assets as sccun1y therefore. 

( 14) To receive •nd open any mail! rece1ve from any source. to respond thereto m my nAme, and 10 give any 
appropriate change of addre.ss to facilit.1te san~. 

(15) To collect and secure any documents owned by me or pertain ing 10 any mauer.; affecting me, including any 
contracts. insurance policies, wills, tnJsts. account statements, bills. checkbooks, or any other such documents. 

( 16) To hire invesunent counsel. attorneys, accountants. brokers. or any other specialists with respect to the 
purchase, sale, preservation. collection. and defense of my assets. 

(17) To make reasonable gills on my behalf to those members of any class of persons to whom I h~ve made 
reasonahle gifts to in the paSL 

( 18) To exerci<e or release any P<'WC'I' :>f appointmentl m"\y l:olc'. 

( 19) To release. assert, defend against or assert any marital rights 10 any property I may own or have a clatm to. 

(20) To create, revoke, and amend any revocable or irTCvocable ln!St for the benefit of myself and/or any of my 
is.sue, whether currently in existence or not. and to add 10 or remove from any such tnJst any asset or property. 

(21) To apply for and receive governmental assistance of every kind, whether federal or state level, including 
\lledi-Care, any benefi ts for the elderly, Social Security. and 11ny other governmental agency of any kind available to me 
now or in the future. 

61lli09 l 16 "" 
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(22) To implement any strategy for !he preservation of assets in the event of my disability or requirement for 
long-tenn nur.;ing home care. 

(23) To apply, obtain and pay for any life insurance, medical insurance, disabili ty insurance, or any olher private 
or public insurance benefit, and to collect, negotiate, compromise and/or collecl against same. 

(24) To maintain my household in !he fashion I am or was accustomed to prior to my incapacity, including !he 
maintenance of my residence, home, furnishings, pets and other live animals, and to hire and pay for !he upkeep of same 
mciuding utilities and maintenance costs. 

Restrictions on Pow crs 

The following powers are excluded from !he powers set forth above: 

( I) To act as Tmstee under an Irrevocable Trust wherein my Attorney-in-Fact is Tnastor and I am Trustee. 

(2) To discharge any support obligations of the Attomcy-in-FacL 

(3) To amend any insurance policy owned in my name, and which insures the life of the Attomey-in-FacL 

ART ICLE Ill 
DETERMINATION O F I C AP AC ITY 

"Incapacity" shall be established by certification of two physicians licensed to practice in the state of Texas (or the state 
which is mv residence on the elate of !he incapacity), that I am unable to care properly for myself or my property, or by a 
decree ofa.court of competent jurisdiction that! am unable to care for myself or my property . 

Any such physician's statement or judicial decree shall be attached to !his Power of Attorney for this Power of Attorney 
to be effective, and if recorded such statement or decree shall be recorded as an attachment to this Power of A ttomey. 

ln the .:vent I have regaaned capacity, as evidence!! eitht:r through llae statements oflwo physicians. or a decree of 3 

court of competent j urisdiction, !hat I am able to care for myself and property, this Power of A ttomey shall be revoked. 

Except for myself, I expressly proiaibit any person from contesting the validity and creation of any Power of Attorney 
created herem. or the fact of my incapacity as determined as set forth above. If any person contests this Power of Attorney or 
the fact of my incapacity, I request such person not be named a conservator of my person or my Estate. 

Reliance by T hird Parties. 

A RT l CLE IV 
M lSCELLAN EOUS 

If !his document is revoked or amended for any reason, I, my Estate, my heirs, successors, and a~signs will hold any 
third party hannless from any loss suffered, or liability incurred, by the third party in acting in accordance wilh !his document 
before the third party's receipt of written notice o f termination or amendmenl 

No ocr<on S\Ciir>P, in reliar>ee upon III'Y reflresentation ofm:· Atto.,ey-i,-Fa~t Pstn !he scopr 'lf~·s n>J:hmty gnuned 
under this document shall be liable to me, my Estate, my heirs, successors, or assigns for permitting my A ttomey-in-Fact to 
exercise any such power, nor shall any person who deals with my A ltomey-in-Facl be responsible to determine or ensure the 
proper application of funds or property. 

R atincntion 

I ratify and confirm all that my A ttomey-in-Fact does or causes to be done under the authority granted in this Power of 
Allomey. All contracts, promissory notes, checks. or other bills of exchange, drafls, other obligations, stock powers. 
instruments, and other documents signed, endorsed, drawn. accepted, made, executed, or delivered by my Attorney-in-Fact 
shall bind me, my Estate, my heirs, successors, and assigns. 

6/21/00 116 "' 
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Exculpation of Attornc)•-in-Fact 

The A Uomey-in-Fact shall not be ltable to me or any of my successors in interest for any action taken or not taken m 
good faith, but shall be liable for any willful misconduct or gross negligence. 

NcvoCJIIion and Amendment 

I revoke all prior General Powers of A ttomey that I may have executed and I retain the right to revoke or amend tht~ 
document and to substitute other attorneys in fact in place of my Auomcy-in-Fact. Amendments to this documen t shall be 
made in writing by me personally (not by my Attorney-in-Fact) and they shall be attached to the original of this document and 
recorded in the same county or counties as the original if the original is recorded. 

Scvcrnblllty 

If any of the provisions of this Power ane found to be invalid for any reason, such invalidity shall not affect any of the 
other provisions of this Power, and all invalid provisions shall be wholly disregarded. 

GovcmlnJ: Law 

This Power of Attorney shall be interpreted under the laws of the state of Texas . 

Oo .,, :L <hy or cl~· 2ooif. ;, •J.&,::f~, Co•"'Y· So~orT~u. I h-•1• ,;.., 
• .. '"""~"' ""' d~l= j<~ ~}"'bl~,.~ AT<om<y fO< ""Md•l "'"'=· 

)\ ---,.--,,..---.,:- ... 
Mary Agnes Driscoll 

State of Te)(QS; 

County of \_A) \\ ~\~n 

) 

)ss 
) 

0 n thi" the~_ day of'] l \ ~ , 2009, before me, the under1>igned. o notary public in and fo r said 
C cunty and Slate, personally appeared Mary \ es Dris:oll personallv known to me (.>r proved tc ml' on the basts of 
satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to me 
that he/she/they executed the same in his/her/their authori7ed capacity(ies), and that by hislhetftheir signature(s) on the 
instrument the person(s), or entity upon behalf of which the person(s) acted. executed the instrumenL 

WIT ESS my han~od..offlGial.scal. 

s;~~ ELIZABETH STOW 
Notery Public. State of Texas 

My Commission Expires 
February 11, 2012 

6111109 1 1ft"" 

P.-vr 4 ot" 
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ARC Cedar Park 
Medical Pln a 

J u I y I 5, 20 l 0 

To whom it may concem, 
Rc: Mary A. Driskell 

Flct:s'.! be z.d'.' is~d that ! ha\'e been asked to \vri ~c this l~tter ~tte!lt!ng to the rncnt~! 
competence of Mary A. Driskell by her daughter Deannie to assume full guardianship 
and oversight of medical and fi nancial matters. Ms. Driskell was brought to my office 
for the first time on July 12, 20 l 0. After m y visit, I requested and have reviewed the past 
three years of medical records from her psychiatrist Dr William Holcomb. These records 
clearly show a declining mental statu to the point where Ms. Driskell is now only 
oriented to self. I found the same at my interview and exam. Based on the evidence that 
l have, I concur with Dr Holcomb 's assessment of Ms Driskell 's mental status . 

/} 

/ / 
Profess?!~ ;/(k / ~ 
~oh ifcJt(S(Pe{a'ny M.D(~ 
1-J.O I Medical Parkwa/ ~~ 
Bldg B Suite 200 / 
Cedar Park TX 78613 

I 40 I Medical Parkway 

Bldg. B, Suire 220 

Cedar Park, TX 786 I 3 

512-260-I 581 

v1ww.Austi n RegionaiClinic.com 
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From the desk of · 

WHUam J-Jo~comlb , M.:D. 

7/10/10 

To Whom It May Concern, 

I am writing on behalf of Ms Mary 
Driscoll (SS# 461 - 28 - 1845). She has 
a diagnosis of Dementia, mixed 
cortical and subcortical type. This 
is consisten with Alzheimer's Dx . 
She lacks the capacity to care for 
her daily living skills, including 
fina naces and medical decisions . 

Austin Family Mental Health 
515 S. Capital ofTexas Hwy., Ste. 230 

Austin. Te.~as 78746 
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GENERAL POWER OF ATTORNEY 

THE STATE OF TEXAS § 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF TARRANT 

THAT WALTRIP ENERGY, LTD., KPW NORTH TEXAS, LTD., GASCO 
ENERGY, LTD. (SUCCESSOR TO GMOM, LTD.), KPW GULF COAST, LTD. (SUCCESSOR 
TO KPW SOUTH TEXAS, LTD. AND KW4000, LTD.), MICHAEL S. WALTRIP IN IDS 
CAPACITY AS TRUSTEE OF THE MSW REVOCABLE TRUST (SUCCESSOR TO THE 
MICHAEL SCOTT WALTRIP TRUST), MARGERY L. HANNA IN HER CAPACITY AS 
TRUSTEE OF THE MLH REVOCABLE TRUST (SUCCESSOR TO THE MARGERY LINN 
HANNA TRUST), KENNETH M. WALTRIP IN IDS CAP A CITY AS TRUSTEE OF BOTH THE 
KENNETil M. WALTRIP TRUST AND WALTRIP MARITAL TRUST (SUCCESSOR TO GEO 
P. HILL TRUST AND KPW REVOCABLE TRUST), AND EXPORT PETROLEUM 
CORPORATION (collectively "Principals"), do hereby appoint PETRO HILL RESOURCES, LLC, 
A TEXAS LIMITED LIABILITY COMPANY ("Agent"), as Principals' true and lawful 
attorney-in-fact, with full power of substitution to act in Principals ' names, places and steads and on 
Principals' behalf to do and execute all or any of the following acts, matters and things whatsoever, 
to-wit: 

(1) To exercise, do or perform any act, right, power, duty, or obligation 
whatsoever that Principals each now have or may acquire the legal right, power or capacity to 
ex~cise, do, or perform in connection with, arising out of, or relating to any person, item, thing, 
transaction, business property, real or personal, tangible or intangible, or matter whatsoever, except 
as otherwise specifically limited or restricted herein. 

(2) To execute in the name of and on behalf of each of Principals' respective oil, 
gas and mineral interests, any and all oil, gas and mineral division orders and transfer orders, oil, gas 
and mineral leases and subleases, farm-out agreements, operating agreements, seismic permits, 
easements, utilization agreements, pooling agreements and any other document, contract or 
agreement relating to Principals' oil, gas and mineral interests. 

(3) To receive and accept on behalf of each ofPrincipals all Joint Interest Billings 
("JIB") and Authorizations For Expenditures ("AFE") and to remit payment to third parties as 
required or contemplated by the JIB and AFE; and for convenience, Principals each authorize Agent 
to request that, for billing purposes, any third party combine any or all of Principals' respective oil, 
gas and mineral interests and the TIB and AFE relating thereto, and bill Principals ' respective 
interests collectively in a single bill under Agent' s name and under Agent's Federal Taxpayer 
Identification Nwnber. 

(4) To sign, endorse, execute, acknowledge, deliver, receive and possess such 
applications, contracts, agreements, options, covenants, leases, assignments, insurance policies, bills 

GENERAL POWER OF A TIORNEY TO PETRO HILL REsOURCES, LLC 
337933.2 
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oflading, warehouse receipts, documents of title, bills, checks, drafts, bills of exchange, commercial 
paper, receipts, withdrawal receipts and deposit instruments relating to accounts or deposits in 
banks, savings and loan or other institutions or associations, proofs of loss, releases, and judgment 
liens, and other debts and obligations, and other instruments in writing of whatever kind and nature 
as may be necessary or proper in the exercise of the rights and powers herein granted. 

(S) To ask, demand, sue for, recover, collect, receive and hold and possess all 
sums of money, debts, dues, goods, wares, merchandise, chattels, effects, bonds, notes, checks, 
drafts, accounts, deposits, interests, dividends, certificates of deposit, insurance benefits and 
proceeds, documents of title, choses in action, personal and real property, tangible and intangible 
property and property rights, and demands whatsoever, liquidated or unliquidated, and things of 
whatsoever nature or description which now are or hereafter shall be or become due, owing, payable 
or belonging to Principals in or by any right, title, ways or means howsoever, and upon receipt 
thereof or of any part thereof to make, sign, execute, and deliver such receipts, releases or other 
discharges for the same as Agent shall think fit or be advised . 

(6) To lease, purchase, exchange and acquire and to bargain, contract and agree 
for the lease, purchase and exchange and acquisition of and to take, receive and possess any real or 
personal property whatsoever, tangible or intangible, or any interest therein, on such terms and 
conditions and under such covenants as Agent shall deem proper, with title to be held in the name 
of the entity for which such activity is performed. 

(7) To enter into and upon all and each ofPrincipals' respective real property, and 
to let, manage, and improve the same or any part thereof, and to repair or otherwise improve or alter, 
and to insure any buildings or structures thereon. 

(8) To manage, utilize, conserve, demolish, repair, rebuild, alter or improve any 
real estate or structure thereon or personal property owned or claimed to be owned by any one of 
Principals in whole or in part, and to protect the same by action, proceeding or otherwise, including, 
but not limited to the recovery or possession thereof and the removal of tenants or other persons, 
animals or objects therefrom. 

(9) To enter into contracts for the storage of tangible personal property of every 
kind. 

(10) To deposit any moneys which may come to Principals or Agent as such Agent 
with any bank or other financial institution or other person either in the names of Principals or in the 
name of Agent as trustee to hold in trust for Principals, and to employ or expend as Agent shall think 
fit any of such money or any other money to which Principals are entitled, which now is or shall be 
so deposited; to withdraw, in the payment of any debts, or interest payable by Principals, or taxes, 
assessments, insurance, and expenses due and payable or to become due and payable on account of 
Principals' real and personal estate, or in or about any ofthe purposes herein mentioned, or otherwise 
for Principals' use and benefit, and to receive and give receipts for any income or dividend arising 
from Owners' investments; to establish deposit accounts either in the names of Principals or in the 
name of Agent as trustee. 

GENERAL POWER OF A TIORNEY TO PETROHILL REsOURCES, LLC 
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(11) To engage, employ, and dismiss any agents, clerks, employees, 
attorneys-at-law, accountants, investment advisors, custodians, independent contractors, or other 
persons in and about the performance of these presents as Agent shall think fit. 

(12) To make, execute and file income and all other tax returns and declarations 
of estimated tax required to be made by Principals by any law or regulation of any government or 
goverrunental authority; to represent and act for Principals in all tax matters in dispute or litigation, 
in any goverrunental department, board or court; to receive, endorse, and collect checks in settlement 
of any refund oftaxes; to execute consents agreeing to a later determination of taxes than is provided 
by statutes of limitation; to execute closing agreements relative to tax liabilities; to file claims for 
abatement, refund, or credit taxes; to make any adjustments or agreements pertaining to all income 
or other taxes assessed against Principals or Principals' respective property by statute . 

(13) To modify, reform, renegotiate or rescind any contract or obligation heretofore 
or hereafter made by Principals or in Principals' behalf. 

(14) In general, to do all other acts, matters and things whatsoever in or about 
Principals' respective real or personal property, or to concur with persons jointly interested with 
ourselves therein in doing all acts, matters, and things herein, either particularly or generally 
described, as fully and effectually to all intents and purposes as Principals could do if present and 
competent. 

General Power. This instrument is to be construed and interpreted as a general 
power of attorney. The enumeration of specific items, acts, rights, or powers herein does not limit 
or restrict, and it is not to be construed or interpreted as limiting or restricting the general power 
herein granted to Agent. 

Restriction on Transfer of Title. NOTWITHSTANDING ANYTIDNG TO THE 
CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE AliTHORITY TO 
ENCUMBER, SELL, OR TRANSFER TITLE TO ANY REAL OR PERSONAL PROPERTY 
OWNED BY PRINCIPALS. 

Restriction oo Acquisition of Property. NOTWITHSTANDING ANYTHING 
TO THE CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE ANY 
AUTHORITY TO PURCHASE OR ACQUIRE ANY REAL OR PERSONAL PROPERTY 
FOR OR ON BEHALF OF PRINCIPALS. 

Restriction oo Borrowin~. NOTWITHSTANDING ANYTIDNG TO THE 
CONTRARYCONTAINEDHEREIN,AGENTSHALLNOTHAVEANY AUTHORITYTO 
BORROW FUNDS FOR OR ON BEHALF OF PRINCIPALS. 

Revocation of Prior Powers of Attorney. This general power of attorney revokes 
any previous powers of attorney granted by Principals. This general power of attorney may be 
voluntarily revoked only by any one of Principals or all of Principals by a written revocation entered 

GENERAL POWER OF A 1TORNEY TO PETROHlLL RESOURCES, LLC 
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of record in the offices of the County Clerk of Tarrant County, Texas; provided, however, a 
revocation by any one of Principals shall not constitute a revocation by any other one of Principals. 

Bond. No attorney-in-fact shall be obligated to furnish bond or other security. 

Ratification and Indemnity. Principals hereby ratify and confirm all that Agent 
shall lawfully do or cause to be done by virtue of this power of attorney and the rights and powers 
granted herein. Principals hereby indemnify and hold harmless any third party who accepts and acts 
under this power of attorney, unless and to the extent revoked by one or more of Principals in the 
manner stated above, against any and all claims, demands, losses, damages, actions and causes of 
action, including expenses, costs and reasonable attorneys' fees which such third party may incur in 
connection with such third party's reliance on this power of attorney . 

Principals hereby bind Principals to indemnify and hold harmless Agent against any 
and all claims, demands, losses, damages, actions and causes of action, including expenses, costs and 
reasonable attorneys' fees which Agent at any time may sustain or incur in connection with Agent 
carrying out the authority granted it in the power of attorney. 

IN WITNESS WHEREOF, authorized representatives of Principals hereunto execute this 
instrument to be effective as of July 1, 2010 . 

[SIGNATURES ON FOLLOWING PAGES] 
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THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

Waltrip Energy, Ltd., a Texas limited 
partnershiP. 

By:_,____;;..._:_:__:~=:lot+J.-----­
Mic ael S. Waltrip, Pre ident, MSW, Inc., a 
Texas corporation, General Partner 

0-IH 
This instrument was acknowledged before me on the -( day of June, 2010 by Michael 

S. Waltrip, President ofMSW, Inc., a Texas Corporation, General Partner of Waltrip Energy, Ltd., 
a Texas limited partnership, on behalf of said limited partnership . 

41 ~K-- .- ~4~ 
, Notary Pubic, State of TIXM ' - -

~1i · My Commlllion Expire~: ~ Notary Pu 1 -- State of Texas 
~.... Mlly 16, 2014 

KPW North Texas, Ltd., 
a Texas Limited Partnership 

By: ~ (A,.. \b.L~:C 
Kenne~p, • 
President KPW, Inc., 
a Texas Corporation, General Partner 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

This instrument was acknowledged before me on the 9 flf day of June, 2010 by Kenneth 
M. Waltrip, President ofKPW, Inc., a Texas Corporation, General Partner of KPW North Texas, 
Ltd., a Texas limited partnership, on behalf of said limited partnership. 

~c}(;t~ 

GENERAL POWER OF A TIORNEY TO PETROHILL RESOURCES, LLC 
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THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

GASCO Energy, Ltd., a Texas limited 
partnership (Successor to GMOM, Ltd.) 

By:_::._~~~~~..!...:..-.c:t:!,.~:!::::!:~~ 
Margery 
Holdings, Inc., 
Partner 

a, President, Hanna's 
Texas corporation, General 

This instrument was acknowledged before me on the 9fll day of June, 2010 by Margery 
L. Hanna, President of Hanna's Holdings, Inc., a Texas corporation, General Partner of GASCO 
Energy, Ltd., a Texas Limited Partnership (Successor to GMOM, Ltd.), on behalf of said limited 
partnership. 

e ~ KArterbum 
,Ncury PUblic, St.tt of Tex .. 

My Commlaalon e.pn.; ~ 
Mly 18, 201 .. 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

KPW Gulf Coast, Ltd., a Texas limited 
partnership (Successor to KPW South Texas, 
Ltd. and KW4000, Ltd.) 

By: ~·;l b.~ 
KennJr\11. Waltrip, Presiden: KPW, Inc., a 
Texas corporation, General Partner 

GENERAL POWER OF ATTORNEY TO PETROHTLL RESOURCES, LLC PAGE 6 
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THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

The MSW Revocable Trust dated October 1, 
1994 (Successor to the Michael Scott Waltrip 

Trust) JJ 011, l ll 
By:~ 
Mic'h'~ae-1-s-. -W-La-ltn-.-p.-T...::..rus-.<::t;>~-ee _____ _ 

This instrument was acknowledged before me on the~ day of JW1e, 2010 by Michael 
S. Waltrip, Trustee for The MSW Revocable Trust dated October 1, 1994 (Successor to the Michael 
Scott Waltrip Trust), on behalf of said trust. 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

e ofTexas 

The MLH Revocable Trust dated October 1, 
1994 (Successor to the Margery Linn Hanna 
Trust) 

By:~~£~ 
Margery L. rustee 

This instrument was acknowledged before me on the 9!.!!._ day of June, 2010 by Margery 
L. Hanna, Trustee for the MLH Revocable Trust dated October 1, 1994 (Successor to the Margery 
Linn Hanna Trust), on behalf of said trust. 

GENERAL POWER OF A 1TORNEY TO PETRO HILL REsOURCES, LLC 
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THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

The Kenneth M. Waltrip Trust (Successor to 
Geo P. Hill Trust and KPW Revocable Trust) 

By: ~- ~IM-WR 
Kenne • Waltrip, Trustee 

This instrwnent was acknowledged before me on the~ day of June, 201 0 by Kenneth 
M. Waltrip, Trustee for the Kenneth M. Waltrip Trust (Successor to Geo P. Hill Trust and KPW 
Revocable Trust), on behalf of said trust. 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

The Waltrip Marital Trust (Successor to Geo 
P. Hill Trust and KPW Revocable Trust) 

By: ~ .; fu. CJt,; 
KennlJr>f<( Waltrip, T~ 

This instrument was acknowledged before me on the j!!!._ day of June, 2010 by Kenneth 
M. Waltrip, Trustee for The Waltrip Marital Trust (Successor to Geo P. Hill Trust and KPW 
Revocable Trust), on behalf of said trust. 

GENERAL POWER Of' ATIORNEY TO PETROHJLL RESOURCES, LLC 
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-
Export Petroleum Corporation, a Texas 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

corpora~oJ 1 • ' 1 

By: j/~dtl 
Mich'aelS:WaitriP: its President 

91-H 
This instrument was acknowledged before me on the _ _ day of June, 2010 by Michael 

S. Waltrip, President of Export Petroleum Corporation, a Texas Corporation, on behalf of said 
corporation . 

e KJmberty K Melburn 
,No&aty Public, Stet• ofTexes z 

My COfMlillion Expna: "' 
May 16, 2014 

GENERAL POWER OF ATIORNEY TO PETROHlLL REsOURCES, LLC 
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File No. ll~lof 

Date Filed: ----:::.3==-....~l_'.....;./.....;.t\.:....._ _____ _ 

Jerry E. Patterson, Commissioner 

By &-It 
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U OCY: UUUU0070656 

RELEASE Of OIL AND GAS LEASE 

PRIZE ENERGY RESOURCES, INC., formerly Prize Energy Resources, L.P., with an 
address of202 S. Cheyenne Ave., Suite 1000, Tulsa, Oklahoma 74103-3001, does hereby 
release, rcmisc, relinquish, quilclaim and surrender unlo the Lessors named therein and 
their successors in .inleresl, all of its rigly, ti lie and interest in and to lhe fo llowing Oil and 
Gas Lease located in Culberson Coun.y, Texas, to wit 

Lease No.: 
Lease Date: 
Lessor: 

Lessee: 
Recorded: 

TX:429971013531001 
December l, 20 IO 
The State of Te.xas, acting by and through its agent, James Robert 
HiU, individually and as Trustee of lhe Houston and Emma Hill 
Trust Estate; Virginia Glenn Hill Lattimore, Individually and as 
Trustee of tl,0 fi ouston and Emma Hill Trust Estate; Houston and 
Enuna Hill Twst Estate, John A Styrsky, Trustee; PclroHill 
Resources, LLC. Michael S Waltrip, Member as agent for Waltrip 
Marital Trust. MSW Revocable Trust, and MLH Revocable Trust; 
Nancy Puff .lo!les Trust, Dorothy Jean Keenom, Sole Trustee; 
Westco Family Limited Partnership, By Wcstco Energy LLC, as 
general partn;:r, Stephen R Henson, President; Hill lnvestments, 
Ltd, by Casody Enterprises, LLC its General Partner, Alan M Hill, 
President; H-S Minerals & Realty, Ltd., RC Star, LLC, General 
Partner, E Robert Shepard, Jr., Managing Member; Eb F Luckel, 
Jr.; Geraldine M Tyll, as Attorney in Fact for Mary Agnes 
Driscoll; Carrollc Cochran Hathaway; Susan Luckcl Christie; Jack 
F Cochran; ru1d Nell Cochran Hast ings 
Devon Encrgv P r,,duclion Company, LP 
Volume 104, Pag~ 230 

d~ 
In witness whereof, this instrument is executed on this ~day of April , 2014. 

STATE OF TEXAS ) 
) 

COUNTY Of MIDLAND ) 

PRIZE ENERGY RESOURCES, INC. 

Ro~o,n,y-;n-fact 

The foregoing instrument was ackn0.vlc,lged before me this~ day of April, 2014, 
by Roger G. Alexander, Attorney-in-fc,d for PRJZE ENERGY RESOURCES, INC., a 
Delaware corporalion. 

Witness my hand and official ~cal. 

My Commission Expi res: 

VvL~clA ~~ I ~ Q) )~ 
Notary Public 

li*?\';'~;~. KAIMI COLETTE BROWNLEE r,· -..·1 Notary Public, Stete of Texas 
\~·. ..~-ff My Commis,lon Exolrns 
~ .... :i{,f,:;~!~,,.:- Morch 26, 2015 

.~oN True and Correct 
Y~~ copy of 

~ . .,.L Original filed in 
Cu lberson County 

Clerks Office , 

@ 7-~-.;20!~ 
Filed for record on tlle ?~ _ _r!.ay of __ -:~!! _____ , A.D.2D\'-l @ _l_:_~~-o'dock ~--·Mand 
duly recorded on the 17th day of .·-- .July ____ , A.D. 20 I 4 @ ~q.:~.9_o'clock _! _.M. 

(\ \ 1 • : 
1 

LINDA. McDONALD, COUNTY CLERK 
By ~~Q __ UAA..Qili; Depu ty CULBERSON COUNTY, TEXAS 
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CE-Tl FD ~n11E AND CORRECT COPY CERTIFICATE 
ST,\ - OF • ''-
COU, "['! G L 

The above and f · ng is a full , true and correct photographic copy of tho 

original record no\\ m my lawful custody and possession, as the so.me is 

filed/recorded io the tJJ 7 ({;, t7 .5 Records of my office, found 

inVOL.iL.L,PAGE &;, . ~ 
I hereby certified oo~..5 ~ ~/c,/ 



"PlEASE OETACHAT PERFORATION ABOVE• 

' Invoice# 
REQ2170725201 4 
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023492 

••·m• 07/25/2014 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 07/30/2014 

'Pt.EASE OETACH AT PERFORATION ABOVE• 

Check Number I 0001581854! 

Amount Discount Net Amount 
25.00 0.00 25.00 

I~ 
Check Amount ~ x 25.00 
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Cimarex Erergy Co. 

202 S. Cheyenne Ave 

Suite 1000 

Tulsa. Oklahoma 74103-3001 

MAIN 918.585.1100 

FAX 918.585. 1133 

August 5, 20 14 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
P. 0. Box 12873 
Austin TX 7871 1-2873 

RE: RELEASE OF OIL AND GAS LEASE 
TX429971013531001 

Dear Sir or Madam: 

Please find enclosed our check in the amount of $25.00 and a certified copy of the above 
referenced Release of Oil and Gas Lease. 

Should you have questions, please contact Laura Allen at 918.295. 1612. 

Best Regards, 

Lindsay Davis 
Cima rex Energy Co 
202 S Cheyenne Ave StelOOO 
T ulsa, Ok 74103 
918.295.1 687 ph 
ldavis@cimare.x.com 

//Id 
Enclosures 
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