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Drew Reid - Lease Approval

From: "Bob Heller" <Bob.Heller@energen.com>

To: "Drew Reid" <Drew.Reid@GLO.STATE. TX.US>
Date: 12/13/2010 4:53 PM

Subject: Lease Approval

Attachments: Roca Lease.pdf; Zoller Lease.pdf; Pine Lease.pdf

Drew,

Energen is in the process of buying a large lease package from a group of mineral owners that lease together for
multiple tracts. One of their tracts happens to be mineral classified lands of which they are the surface owners.
I have attached all three leases covering their interests and am seeking your approval of the leases so that | can
pay for them. I’'m aware that we need to have our management sign the lease as well prior to recording the
lease and that you would normally require a certified copy. | was hoping that | could get your approval ASAP so
that | can close our deal this week with the mineral/surface owners as a package.

If you approve of the form and bonus amount please let me know how the GLO is to be paid. | will pay by
check. I've never taken a mineral classified lease directly before, so this is a first for me. | wasn’t aware if there

was also an application that | needed to fill out.

Thanks for your help,

BOB HELLER

% \ ) %L'\E + A
Robert (Bob) C. Heller \l 4
District Landman
Energen Resources Corporation g W
3300 North "A" Street, Bldg. 4, Suite 100 =
Midland, TX 79705 ?;\; & {;

(432) 684-3698 office
(432) 661-9537 cell
(432) 687-1796 fax

file://C:\Documents and Settings\Dreid.001\Local Settings\Temp\XPGrpWise\4D064F79... 12/14/2010
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RAL REVIEW SHEET

Transaction # 7036 Geologist: R. Widmayer
Lessor Zoller, Geraldine L. Leass Date: 10/4/2010 [
Legsan: Energen Resources Corporation Bross Acras: 640
Net Acres: 80
LEASE DESCRIPTION
County PN BasaFileNo Part Sec. Block Twp Survey Abst#
REEVES 07-109381 94105 ALL 10, 57 038 T&PRYCO 2464
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term 3 years
Bonus/Acre: $1,848.00 | Bonus/Acre $1,848.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royaity: 1/4 Royalty 1/4
COMPARISONS
MF # Lessss Date Term  Bonus/Ac.  Rental/Ac.  Royaity  Distance
MF 106880 Anadarko Petroleum Corporation 6/16/2006 5 years $400.00 $1.00 1/4 Last Leass

Commentg: Paid up lease. 3 leases in this file 160 net out of 640.

Approved: —% /2 /5 /c)

Wednesday, December 15, 2010

)}J\\} ?J\M.L <~ \hov-= “\‘\m\ ,«—Lf
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  15-Dec-10
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Energen Resources Corporation County: REEVES
Prim. Term: 3 years Bonus/Acre $1,848.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: —77 Date: /C;L/f //0

Not Recommended:

Comments: Paid up lease. 3 leases in this file 160 net out of 640.

\/ﬁease Form

Recommended: JOH Date: /& /M VE
Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: /=3 —

Recommended: C
Not Recommended:

Bill Warnick. General Counsel Date: {/ Lf; / //
Recommended:

Not Recommended:

Larry Laine, Chief Clerk Date: [ {"‘! ‘4
Approved:

Not Approved:

Jerry Pattersyn, Commissigner Date: “5 | ! |
Approved: % é .

Not Approve: Jl




=,

ndIF 11209 &
ﬁ‘/}] /)a{ﬁ'

Date Filed:___/3~//Z [/ D

W E. Pattérson,'Commissioner
R

e




ZNERGEN

BTEESESRES R

December 30, 2010

Mr. Walter Talley

Texas General Land Office
P.O. Box 12873

Austin TX 78711-2873

Re: GLO Leases
Reeves County, TX

Leede Package Leasas

Dear Mr. Talley:

Enclosed please find Energen Resources Corporation’s check #359613 in the amount of $300.00, representing
the agreed upon lease processing fee for three leases described above.

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above hy
signing, dating, and returning one (1) copy of this letter in the postage paid envelope provided. if you have any
questions or concerns, piease do not hesitate to contact me at 432-684-3698.

Sincerely,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of January, 2011.

Texas GENERAL LAND OFFICE

Walter Talley

Energen Resources Corporation, an Energen Company

3300 North “A" Street Building 4, Suite 100, Midland, Texas 79705

(432) 687-1155



ENERGEN RESDURCES CORPORATION .
605 Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 32&2’?30 1 l 7 0 4 1 8 4
VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 7692 Dec-28-2010 359613 $300.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
12-AP-7915 122110J 12/20/10 300.00 0.00 300.00
PROCESSING FEES FOR 3 LEASES
OVERNIGHT TO MIDLAND - KEN GRAY
TOTAL INVOICES PAID 300.00
p ' [0
4 )60 :
.-:'__-__-
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RESOURTCES

January 10, 2011

Mr. Drew Reid

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Mineral Classified Leases
Section 10, Block 57, T3S,
T&P RR Co. Survey, Reeves County, TX

isear Drew:

Enclosed please find Energen Resources Corporation’s check #339614 in the amount of $148,000.00,
representing a payment for the three Mineral Classified leases covering captioned land described above,
executed by the following parties as Agents for the State of Texas:

1. Geraldine L. Zoller, a widow,
2. Roca Developmen:, LL.C, a Coloracy limited liabiity company; and
3. Clyde and Sharon Pine 1990 irrevocabie Trust,

The surface owners {Agents for the State of Taxas, have greviously been paid therr bonuses, and we ¢
currently waiting for the certifiea, recorded copies to be returned to our office. For your beneafit, | have
enclosed copies of the executed leases, aithough these coples are unrecorded. Once | receive the certified
conies from Reeves County, | will immediately verward the certified copies on to vou.

Please indicate your receipt of the enciosed check as the full amount due from Energen for the above trane-
action by signing, dating, and returning one copy of this letter in the postage paid envelope provided. if you

very truly yours

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

RECEIVED AND ACCEPTED THIS ___\\ _ dov of lanuary, 2011

TEX. CE «

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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ENERGEN RESOURCES CORPORATION 1
605 Richard Arrington Blvd North

Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 324-5710
VENDOR NA;!E VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 7692 Dec-28-2010 359614 $148,000.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
12-AP-8063 122210B 127201710 148,000.00 0.00 148, 000.00
BONUS
OVERNIGHT TO MIDLAND - KEN GRAY
TOTAL INVOICES PAID /,.// 148, 000.00
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Drew Reid - Section 10, Blk 57, T-3-S, T&P, Reeves

From:  "Bob Heller" <Bob.Heller@energen.com>

To: "Drew Reid" <Drew.Reid@GLO.STATE. TX.US>
Date: 1/14/2011 12:50 PM

Subject: Section 10, Blk 57, T-3-S, T&P, Reeves

Drew,

I'm hoping we haven’t created a problem for ourselves, Energen just paid you on Tuesday for the three mineral
classified leases in Section 10, Block 57, T-3-S, T&P RR Co., Reeves County (Roca Development, Geraldine Zoller,
and the Clyde Pine Trust).

I had another party do a takeoff for the other interest in that section, and it stated that Roca Development,
Geraldine Zoller and the Clyde Pine Trust were leased to Chesapeake in 2007.

Can you tell me whether they paid the delay rentals on the leases for those parties or if their leases are no
longer valid? My worry is that we just leased on top of Chesapeake!

Feel free to call me on my cell phone, 432-661-9537 if that's easiest for you.

Thanks,
BOB HELLER

Robert (Bob) C. Heller

District Landman

Energen Resources Corporation
3300 North "A" Street, Bldg. 4, Suite 100
Midland, TX 79705

(432) 684-3698 office A o
(432) 661-9537 cell ¢
(432) 687-1796 fax Q

file://C:\Documents and Settings\Dreid.001\Local Settings\Temp\XPGrpWise\4D30469D...  1/14/2011
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Page 1 of 1

Drew Reid - Section 10, Block 57, T-3-S, T&P RR Survey, Reeves County, TX

From: "Bob Heller" <Bob.Heller@energen.com>

To: "Drew Reid" <Drew.Reid@GLO.STATE. TX.US>

Date: 1/20/2011 6:43 PM

Subject: ) Section 10, Block 57, T-3-S, T&P RR Survey, Reeves County, TX

£Cs "Rusty Brusenhan" <Rusty(@leedeco.com>, "Fidel Saldivar" <fidel@camaka.net>,

"Ken Gray" <Ken.Gray@energen.com>
Attachments: Zoller Amendment.pdf; Pine Trust Amendment.pdf; Roca Amendment.pdf; Roca
Release.pdf

Drew,

With respect to the discussion we had the other day regarding the previous leases on Section 10, Block 57, T-3-5,
T&P RR Survey, Reeves County, TX, | have attached several documents which you probably do not have in your
files.

These documents are recorded in Reeves County. The first three are amendments to the leases (Zoller, Pine
Trust and Roca) taken by Chesapeake on March 9, 2007 providing that rentals for years 4 and 5 of the |leases are
due. The fourth document is an actual release of the Roca lease from Chesapeake and Anadarko (I’'m assuming
this was part of their acreage split deal they had going). My guess is that all three of the surface owners were
probably provided releases, but that Roca was the only one who bothered to record it.

Either way, if you can verify to me that rentals for years 4 & 5 were never paid to the state, then those leases
would have expired, meaning that Energen’s leases aren’t clouding anyone’s title.

BOB HELLER

Robert (Bob) C. Heller qQ l-“

District Landman

Energen Resources Corporation
3300 North "A" Street, Bldg. 4, Suite 100
Midland, TX 79705

(432) 684-3698 office

(432) 661-9537 cell

(432) 687-1796 fax

NS L

file://C:\Documents and Settings\Dreid.001\Local Settings\Temp\XPGrpWise\4D388259D... 1/24/2011
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Drew Reid - New Leases from Brennand Energy

From: "Bob Heller" <Bob.Heller@energen.com>

To: "Drew Reid (Drew.Reid@GLO.STATE. TX.US)" <Drew.Reid@GLO.STATE. TX.US>
Date: 2/14/2011 9:20 AM

Subject: New Leases from Brennand Energy

Attachments: Oil and Gas Lease--Mineral Classified-Brennand Original version Energen (2).DOC

Drew, e
S

| have negotiate;dtw/&e’s' from Brennand Energy covering the following mineral classified lands:

WF 1120 ‘fzf 1) Section 10, Blk. 57, T3S, T&P RR Co. Survey, Reeves County (320 acres) <_
2) E/2 of Section 44, Blk. 57, T2S, T&P RR Co. Survey, Reeves County (106.67 acres)
We have agreed to a total bonusof $1,020, one half of which will be paid to the state.
Please let me know if the lea(se form and bonus is acceptable.
Thanks, i
BOB HELLER

Robert (Bob) C. Heller

District Landman

Energen Resources Corporation

3300 North "A" Street, Bldg. 4, Suite 100
Midland, TX 79705

(432) 684-3698 office Q.
(432) 661-9537 cell \\C 3\ 5

(432) 687-1796 fax

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPGrpWise\4D58F3EFDOM... 2/14/2011
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' ENERGEN RESOURCES CORPORATION

11707465

605 Richard Arrington Blvd North s Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Mar-03-2011 366494 $163,200.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
02-AP-9925 022811G 02/24/11 163,200.00 0.00 163,200.00
LEASE BONUS
OVERNIGHT TO MIDLAND KEN GRAY
TOTAL INVOICES PAID 163,200.00
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March 16, 2011

State of Texas
Commissioner of the General Land Office
2 1700 N. Congress Avenue

Austin TX 78701

Attention: Mr. Drew Reid

Re: Section 10, Block 57, T3S, T&P RR Co. Survey
. Reeves County TX; 320.00 net acres

Mineral Classified Lease
Dear Drew:
Enclosed please find Energen Resources Corporation’s check #366494, in the amount of
$163,200.00, representing the bonus payment due for your oil and gas interest in the above
referenced property.
Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you

have any questions or concerns, please do not hesitate to contact me at 432-684-3698.

Sincerely

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of March, 2011.

STATE OF TEXAS

By:

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 13, 2011

Bob Heller

Energen Resources Corporation

3300 North “A” St Building 4 Suite 100
Midland TX 79705

Re: State Lease Mineral File MF112094D RAL Lease covering Sec 10, Blk 57, T3S,
T&P RR Co Survey, Reeves Co TX, 320 net
acres, Brennand Energy, agent for State of
TX, Lessor

Dear Bob:

On March 16, 2011 you transmitted to the General Land Office a check for $163,200.00 as
bonus payment for a lease executed by Brennand Energy sometime in 2010. We have not been
furnished a copy of that lease in its entirety and we need to be furnished a certified copy of this

lease.

This lease will not be formally approved by the General Land Office until we receive the
certified copy.

I look forward to receiving same from you very soon.

Yours truly,

ral
/|

Harriet Dunne, CPL ) * d Jj' KLL—ZLL,,__/
Mineral Leasing, Energy Resources iz . ¥ /4&,

512-475-1579 (

512-475-1543 (fax)

harriet.dunne(@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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July 19, 2011

Texas General Land Office
P.O. Box 12873
. Austin, TX 78701-1495

Attention: Harriet Dunne, CPL

.o Re: State Lease Mineral File MF112094D

As discussed on the phone today, attached is a copy of the Certified Lease as referenced above.
We have ordered another Certified Lease to forward to you. As soon as the Lease is received in

our office we will forward it on to you.

If you have any questions, please feel free to give me a call.
Sincerely,
\ N
k\’Q (/Lk"k\ ¢ Lk (g | LZ
: X )
Debbie Walker k Q L
Supervisor of Land Administration

Energen Resources Corp.
432-687-0660

Jdcw
Enclosure

F:GLO-BRENNAND-MF112094D

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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MF Rental/Lease Status Description:

County Rl RAL Undivided

Gross Ac Interest Leases

Leases A B C D E F G H |
Lessee/Assignees i .
é»L»\_L"L[&/\»’ il Ll Ll g ? /

Recorded Book/page _g@?/d J% gfaf’/éf 249 ATTACT DX }12& . e RSl |y
= o . - - 1 5 — 9 2 - 1 - - ——
Lessor Name (short) G ’/}fép:w (;\)(3 s _@M— ‘f?r.u Deced | fHle i nrowd | S —
Date of fease 7oA —is | po-d-ia | Je-d=is [ F/=2Ii : LAy [
Net Ac R0 e 20 | 3 zo ] EIIEN |
Term N El e = - G g 3 e N ] s Al
Yr 2 & 3 rentals prepaid (y/n) 7&]/&& o /7)24—/ 0 ""{‘7‘6’0 u‘#j{/b ERSia e M R | | I
2nd yrrental [ — I B B I s BN =
3rd yrrental il - B | .
4th yrrental (w/o Sthyr) R - I i I
Sth yr rental _ = . = R | S -
ath yr rental (includes Sthyr) | R I . = [ S
Rentals paid - date/amount - o _7 - - ¥ S| e =
[2nd yr i | M a I BRI P N I
3rdyr - N . ) R I . e B ) |
athyr A L i o I —— e
Sth yr N i NSNS (S 1 N I ! o I B
Comments: e S WE N T g L T - Bpt=yiuiie il e - R

Date Prepared: M

By: 0

Revised 8/23/10
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 26, 2011

Debbie Walker

Energen Resources Corporation

3300 North “A” St Building 4 Suite 100
Midland TX 79705

Re: State Lease Mineral File MF112094A Geraldine L. Zoller, agent for State of TX
State Lease Mineral File MF 112094B Roca Dev LLC, agent for State of TX
State Lease Mineral File MF 112094C Pine 1990 Trust, agent for State of TX
State Lease Mineral File MF 112094D Brennand Energy, Ltd, agent for State of TX

RAL Leases covering Sec 10, Blk 57, T3S, T&P
RR Co Survey, Reeves Co TX, 640 gross acres
Dear Debbie:

The certified copies of the Relinquishment Act leases covering the referenced description have been
approved and filed in our records under the State Lease No. MF112094A through D. Please refer to those
numbers when making rental, shut-in or any other payments to the State and in all future
correspondence concerning the leases. Failure to include the mineral file numbers may delay
processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Your remittance of $148,000.00 has been applied to the State’s portion of the cash bonuses for Leases A-C
as well as the State’s portion of the paid up rentals. Your remittance of $300.00 covers the processing and
filing fees for the four leases. Your remittance of $163,200.00 has been applied to the State’s portion of the
cash bonus for Lease D.

Yours truly,

/ A
"\72’/1 Ao T J{\K A n S

Harriet Dunne, CPL
Mineral Leasing, Energy Resources
512-475-1579
512-475-1543 (fax)
harriet.dunne(@glo.texas.gov
Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state. t.us
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FILE # 489

Rebnquishment Act Lease Form

Revised, September 1997
4 d
Qustin, Texas -
tud O
N
OIL AND GAS LEASE
THIS AGREEMENT s made and entered into this __4th day of October ,2010 . between the State of Texas, acting
by and through its agent, Geralding L. Zolier, g widow
of P O Box 1446 Marle Falls, Texas 76654
(Give Permanent Adaress)

said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation
of 3300 North "A” Sireel, Buiiding 4, Suite 100, Midiand, Texas 79705 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts slaled below and of the covenants and agreements 10 be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
tne sole and only purpose of prospecting and dniling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building power
slations, lelephone Lines and other structures thereon, lo produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Block 57 Township 3, T & P Ry. Co. Survey Abstract-2464
Secuon 10. ALL

containing 640 acres, more of lkess The bonus consideration paid for this lease 1s as follows

To the State of Texas: Seventy tnige thousand ning hundred twenty Dollars and no cents
Doliars ($73.920 00 )

To the owner of the sail. Seventy thige nine hundred (wenty Dollars and no cents
Doliars ($73.920 00 )

Tolal bonus considerauon: One hundred forly seven thoysand eight hundred forty Dollars and ng cents

Dollars ($147,840 00 )

Tne tolal bonus consideration paid represents a bonus of One thousand eight hundred forty eight Dollars and no cents

Dollars ($1.848.00 ) per acre, on 80.0 net acres

2. TERM. Subject Lo the olher provisions in this lease, Lhis lease shall be for a term of three (3) years from
nis date (herein called “pnmary term”) and as long thereafter as oll and gas, or either of them, is produced in paying quantiies from said land. As used
in this lease. the term “produced in paying quantities” means thal the receipts from the sale or other authonzed commercial use of the substance(s)
covered exceed oul of pockel operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the ieased premises on or before cne (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the This is a padup lease. no annual

delay rentals are due See paragragh40.  Bank, at N/A
of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addmn
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on
or before saxd date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the folilowing amounts:

To the owner of the soil: N/A

Dollars (SN/A )
To the State of Texas: NA

Dollars (SN/A )
Total Delay Rental: N/A

Doliars (SN/A )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
ceasae lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall nol be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to recewve such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause to be paid one-haif (1/2) of the royalty
provided for in this lease to the Commussioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity o the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th pant of the gross production or the market value thereof, at the oplion of the owner of the soil or the Commussioner of the General
Land Office, such value to be determined by 1) the highes! posted pnce, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate odl
and gas separator of conventional type, or olher equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production of the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value lo be based on the highest market pnce paxd or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater;
provided thal the maximum pressure base in measuring the gas under this lease shall not al any ime exceed 14.65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheil, correction lo be made for pressure according lo Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the most approved method of testing being used by the industry at the tme of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoiine plant or other plant for the recovery of gasocline or other liquid
hydrocarbons shallbe 1/4th ~ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, al the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiiate) owns an interest, then the percenlage applicable to hquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at anm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be delermined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighled average gross selling price for the respective grades of iquid hydrocarbons), whichever is the greater. In no event, however, shail
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufaciured from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, buming or any other proc g shall be 1/4th part of
the gross production of such products, or the market value thereol, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever 1s the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the lotal annual delay rental herein provided. otherwise, there shall be
due and payable on or before the last day of the month st ding the ar ary date of this lease a sum equal lo the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amounl, then for the purposes of this
paragraph. the delay rental amount shall be one dollar ($1.00) per acre

i




b &)

gook 865 pace 450

6. ROYALTY IN KIND. Notwithslanding any other provision in this lease, at any ume or from time to tme, the owner of the soil or the
Commussioner of the General Lana Office may, at the option of edher, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royaltes accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s ngnt 1o take fts royalty in kind shail not diminish or negate the owner of the soil's or the Coma of the G | Land Office’s nghts
of Lessee’s obhgalons, whether axpress of imphed, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royaiues accruing under this lease (including those paid in kind) shall be without deduction for
the cosl of producing, gathenng, stonng, separatng, reating, dehydraling, compressing, processing, lransporting, and otherwise making the oil, gas and
other products hereunder ready for sake or use. Lessee agrees lo compule and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payabie on any gas as may represent lhis lease's proporuonale share of any fuel
used (o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject 1o the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purp on the b d p or for
injection into any oil or gas producing formation unaerfying the leased premises after the hquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas untl it is produced and sold or used by Lessee in @ manner which entities the royalty owners 10 @
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commussioner of the General Land Office at
Austin, Texas, in the foliowing manner:

Payment of royaity on production of oil and gas shall be as provided in he rules sel forth in the Texas Register Rules currently prowide that royaity on oil
is due and must be receved in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be recaived in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompansed by the affidavil of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the markel value of the oil and gas, logether with a copy of all documents,
records or repors confiming the gross production, disposition and markel value including gas meter readings, pipeline receipls, gas line receipls and
other checks or memoranda of amount produced and put inlo pipelines, lanks, or pools and gas lines or gas storage, and any other repors or records
which the General Land Office may require to venfy the gross production, disposition and market value. In all cases the authonty of a manager or agent
to act for the Lessee herein musl be filed in the General Land Office. Each royalty payment shall be accompanied by a check siub, schedule, summary
or other ce advice sh g by the gned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thity (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on lhe royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days lale shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. In addition
lo a penaity, royaitees shall accrue interest at a rale of 12% per year. such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are nol filed when due shall incur a penalty in an amount sel by the General Land Office adminisirative rule
which is effective on the dale when the affidavils or supporung documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be pad as prescribed by the due date provided herein. Pay of the deling y penaity shall in no way operale 1o prohibit the State's
nght of forfeiture as provided by law nor act lo postpone the dale on which royalties were onginally due. The above penalty provisions shall not apply in
cases of Lte dispule as lo the State's portion of the royaity or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furish the Commissioner of the General Land Office
with its Dest possibie estimate of o and gas reserves underlying this lease or allocable (o this lease and shall furnish said Commussioner with copies of
all contracts under which gas 15 sokd or processed and all subsequent agreements and amendments o such contracts within thirty (30) cays after
enlenng inlo or making such contracts, agreements or amendaments. Such contracts and agreements when received by the General Land Office shail be
heid in confidence by the General Land Office uniess olherwise authorized by Lessee. All other conlracts and records penaining o the production.
transp . sale and marketing of the oil and gas produced on saxi premises, including the books and accounts, receipts and discharges of all wells,
lanks, pools, melers, and pipelines shall at all imes be subject lo inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted 1o the Commussioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells Such writlen notice lo Lthe General Land Office shall include copes of Railroad Commussion forms for application to drill Copes of well tests,
compietion reports and plugging reports shall be suppled to the General Land Office at the time they are filed with the Texas Railroad Commussion All
applicauons, permits, reports or other filings Lhal reference this lease or any specific well on the leased premises and that are submitted Lo the Texas
Railroad Commission or any other governmental agency shall include the word “Stale” in the utie. Addi lly, in with Rail Ci ion
rules. any signage on the leased premises for the purpose of Wentifying wells. mmummmrammn\pmm to the land must aiso
incluge the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, repors, cutlings and cores, or other
information relative 10 the operation of the above-descnbed premises, which may be requested by the General Land Office, in adaition to those herein
expressly provided for Lessee shall have an electncal and/or radicactivity survey made on the bore-hole section, from the base of the surface casing Lo
the total depth of well. of all weils dnlied on the above descnbed premuses and shall ransmit a rue copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penaity whenever repons. documents or other malenals are not filed in the General Lana Office when
due The penaity for lale fiing shail be set by the General Land Office administrative ruke which is effective on the dale when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, duning the primary lerm herecf and prior 1o discovery and
production of od or gas on said land. Lessee shouid anll a dry hole or holes thereon, or if dunng the pnmary tlemm hereof and after the discovery and
actual production of ol or gas from the leased premises such production thereof shoukl cease from any cause, this lease shall not terminale if on or
before the expwaton of sudy (60) days from cate of completon of sad dry hole or cessaton of production Lessee commences addiional dnlling or
reworking cperations thereon. of pays or tenders the nexi annual delay rental in the same manner as provided in this lease. If, duning the last year of the
pnmary lem or within sy (60) days pnor therelo, a dry hole be compieled and abandoned, or the production of ol or gas should cease for any cause,
Lessee's nghts shail remain in full force and effect without further operations unti the expwation of the pnmary lerm; and f Lessee has nol resumed
production in paying quantiies at the expwaton of the pnmary lerm, Lessee may maintain this lease by conducting additional dnling or reworking
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operations pursuant to Paragraph 13, using the expiration of the pnmary lenm as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent weil drilled on the above described land be compieled as a shut-in oil or gas weil within the pnmary lerm herecof. Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date foliowing the expiration of suxty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto lerminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on lhe leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the pnmary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in driling or reworking operations thereon, this lease shall remain in force so long as operabons on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanhke manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantites from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased
premises, after once obitained, should cease from any cause, this lease shall not terminate i Lessee commences additional driling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike ver without interruptions totaling more than sty (60) days. If such anilling or reworking operations resull in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantiies or payment
of shut-in oil or gas well royalties or payment of compensatory royaities s made as provided herein or as provided by law. If the dniling or reworking
operations result in the completion of a well as a dry hole, the lease will not leminate if the Lessee commences additonal dniling or reworking
operalions within sixty (60) days after the compietion of the weil as a dry hole. and this lease shall remain in effect so long as Lessee continues dnlling of
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by Lhe state agency
having jurisdiction over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but il or gas is not being
produced for lack of suitable production facilibes or lack of a sutable market, then Lessee may pay as a shul-in oil or gas royalty an amount aqual to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doilar
($1.00) per acre  To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days afier Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever dale is latest. Such payment shall be made one-half (1/2) to the Commi of the G | Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered lo be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If. during the period the lease is kept in effect by payment of the shut-in oil or gas royalty. oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurnng. the nght 1o continue to maintain the lease by paying the shut-in oil or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pad The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or
before the last day of the month foliowing the month in which the oil or gas is produced from the well causing the drainage or thal is compileted in the
same producing reservoir and located within one thousand (1,000) feet of the | d p If the compensatory royalty paxd in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligabon of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52.173; however. at the determination of the Commussioner. and with the Commissioner's written approval. the payment
of compensalory royalties can satisfy the obligation to dnll offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capabie of producing od or
gas has been completed on the leased premises, Lessee shall the dibgs ofa dent operator in dnijing such addiional well or
welhasmaybcmmnablymryhﬂnmkﬂbﬂmﬂdhbﬂdm“mmﬁmmmw

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooied unt
pursuant lo Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be aliocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having junsdiction. if at any time after the effective date of the partial termination provisions hereof, the
apphcobhﬁeldrulesnmdmngedorlhenﬁwmhbwﬂ&mmmmm;ﬁedwmmmmumawwuummnum

production purposes, this lease shall thereupon temminate as o all ge not i d to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with s and nghts-of-way for

existing roads, existing pipelines and other existing facilties on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event Lhis lease 1s in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
further terminate as to ail depths beiow 100 feet below the lotal depth dniled (h fler “d depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unleuonorbolmmmnma!toru\epmuryoramndeuurrnLusoepay-anmmumoquallnm-mnnmofm
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). Iif such amount is paid, this lease shall be in force and effect as to
such deeper deplhs, and saxd termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced in
paying quantiies from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commussioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal gescription of the acreage and/or depths nol retained hereunder The recorded release. or a certified copy of same, shail be filed in the General
Lang Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the reiease Is filed If Lessee fails or refuses
1o execule and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commussioner at his sole discretion may designate by written instrument the acreage and/or depths 10 be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease s located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither Ihe bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall rebeve Lessee of his obligation
1o protect the ol and gas under the above-described land from being drained Lessee. sublessee, receiver or other agent in conltrol of the leased
premises shall dnil as many wells as the facts may jusufy and shall use appropnale means and dnil to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In aadition, if od and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver of other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises stan producing in commercial quanties and shall prosecute such dnlling with diligence
Failure o sausfy lhe statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the paymenl of compensatory royalty under applicable statutory
paramelers satisfy the obbgation to anll an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If. after a good faith effort, Lessee is prevented from complying with any exp or implied cc t of this lease.
from conducting dnlling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
sirkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such
covenanl shall be suspended and Lessee shall nol be hable for damages for failure to comply with such covenants; additionally, this lease shall be
exiended while Lessee is prevented, by any such cause, from conducting dniling and reworking operations or from producing oil or gas from the leased

Hc . nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect dunng the pnmary term
nmmammummumduwm

19. WARRANTY CLAUSE. The owner of the soill warrants and agrees o defend litie to the leased premises. If the owner of the sol defaults
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any morigage,
laxes or other iens on the leased premises. If Lessee makes payments on behalf of the owner of the sod under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soi

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soi owns less than the entwe undmided surface estate in the above
descrnbed land, whether or not Lessee’s interest 1s specified herein, then the royalues and rental heremn provided 1o be paid to the owner of the soil shall
be paid to ham in the proportion which his interest bears 10 the entire undivided surface eslate and the royalties and rental herein provided to be paid lo
the Commussioner of the General Land Office of the State of Texas shall be likewise proporonately reduced. However, before Lessee adjusts the
royalty or rental due to the Commussioner of the General Land Office, Lessee or his authorized representative must subma to the Commussioner of the
General Land Office a written statement which expiains the discrepancy between the interest purponedly leased under this lease and the actual interest
owned Dy the owner of the soil. The Commussioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered Dy a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royaity on the gross production allocable 1o the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, duning the pnmary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or d, at any ime afier the expiration of the primary lerm or the extended term, Lhis lease covers a lesser number of acres than the total
amount descrnibed herein, payments that are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released,
surendered. or otherwise severed, so that payments delermined on a per acre basis under the terms of this lease dunng the pnmary term shall be
calculated based upon the number of acres oulside the boundanes of a pooled und, or, if afler the expiration of the pnmary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght 1o use waler produced on said land necessary for operations under this lease excepl waler
from wells or lanks of the owner of the soil, provided, however, Lessee shall not use potable walter or water suitable for livestock or ingation purposes
for waterflood operations withoul the pror consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sod for damages caused by its operations 1o all personal property,
improvements, kvesiock and crops on sad land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be anilied nearer than two hundred (200) feet to any house or barm now on saxd premises without
the wrilten consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliuton Without
imiing the foregoing. poliution of coastal wetlands, natural waterways. rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliutbon, Lessee shall use all means al its dsposal 1o
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 1o public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batleries so as lo proled lvestock against loss, damage or injury, and upon
completion or abandonment of any well or welis, Lessee shall fill and level all slush pits and cellars and completely ciean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups of garbage,
and upon completion of operations shall restore the surface of the land to as near s onginal condition and contours as s practicable Tanks and
equipment will be kepl painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limtations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed
by Lessee on the leased premises, including the nght lo draw and remove casing. within one hundred twenty (120) days after the expwration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not imely removed by Lessee under the lerms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of edher
party 1o this lease may be assigned, in whole or in parl. and the provisions of this lease shail extend lo and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the nights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thurty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory writlen evidence of the change
in ownership, including the onginal recorded muniments of litle (or a certified copy of such onginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option lo pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them Lo pay his share of the rental shall not aflect
this lease on the part of the land upon which pro rala rentais are timely paxd or tendered. however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed 1o all nghts and be subject to all obligations, habilties, and penaltes owed to the Stale by the
original lessee or any prior assignee of the lease, including any liabilibes to the Stale for unpaid royaites

(B) ASSIGNMENT LIMITATION. Notwithstanding any prowision in Paragraph 27(a), if the owner of the soil acquires this lease in whole of in

part by assignment withoul the prior written app | of the Con of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Comr An assig it will be lreated as if it were made 1o the owner of the sail if the
assignee 1s

(1) a nominee of the owner of the solil,

(2) a corporation or subsidiary in which (he owner of the soil is a principal stockholder or s an empioyee of Such a corporation or subsidiary,
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) @ fiduciary for the owner of the soil; including but not mited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marmage, blood, or adoption

28. RELEASES. Under the conditions conlained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the
owner of the soil and place of record a release of releases covenng any portion of portions of the leased premises, and thereby surmender this lease as
to such portion or portions, and be relieved of all subsequent oblgations as 1o acreage surrendered. If any pant of this lease is property surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immedialely prior lo such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor (o the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment of release musi be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded. must be filed in the General Land Office within 90 days of the last tion date panied by the
prescribed filing fee. If any such assignment is not so filed. the nghts acquired under this lease shall be subject lo forfedture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in ths instrument,
including the statement of the true consideration 1o be paxd for the execution of this lease and the nghts and duties of the parties Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invald.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated 1o put the Slate's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to dnll any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commussioner of the General Land Office. or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office. the School
Land Board, or the Railroad Commission, or if Lessee shouid refuse the proper authorty access Io the records pertaining 1o operations. or f Lessee or
an authonzed agent should knowingly fail or refuse to give cormect information to the proper authorty, or knowingly fail or refuse to fumnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease, or if this lease is assigned and the
assignmenl is nol filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shail forfed same when sufficently informed of the facts which authorze a lorfeiture, and when forfeited the area shall again be
subject 1o lease under the terms of the Relinquishment Act. However, nothing herein shail be construed as waiving the aulomatic tlermination of this
lease by operation of law or by reason of any special imitation ansing hereunder Forfeilures may be set aside and this lease and all nghts thereunder
resnsialed before the nghts of another intervene upon salisfaciory evidence Lo the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopled relative hereto.

33. LIEN. In accorcance with Texas Natural Resources Code 52 136. the Stale shall have a first ien upon all oil and gas produced from the
area covered by this lease 1o secure payment of all unpaid royalty and other sums of money thal may become due under this lease By acceplance of
this lease, Lessee grants the State. in to the ben provided by Texas Nalural Resources Code 52.136 and any other applicable statutory hen, an
express conlractual ken on and security inleresl in all leased minerais in and extracted from the leased premises, all proceeds which may accrue 1o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amountsoueottnbecotmdueundnftrulmuandmncuraplmmumydmummnlmwmysdhrbyrnmoumtbmadmf
any covenant or condition of this lease, whether express or imphed. This ben and nty may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee o
execute and record such instrumenis as may be reasonably necessary lo acknowledge, altach or perfect this lien. Lessee hereby represents Lhal there
are no pnor or supenor bens ansing from and relating to Lessee’s activibes upon the above-descrnibed property or from Lessee’s acquisition of this lease
Should the Commussioner al any ime delermine that this representation is not true, then the Commissioner may declare this lease forfeded as provided
herein.

34, POOLING. Lessee is herecy granted the nght to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehoid or mineral interest for the exploration, development and production of oil of gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stale under this lease
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease sausfies the
execution requirements stated in Texas Nalural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontraclors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental hamm, for which recovery of damages is sought, including, but nol limited to, all losses and
expenses which are caused by the activites of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, of thal may arise oul of or be occasioned by Lessee's breach of any of the terms of provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hoid harmiess the State of Texas and the owner of the soil. their officers, employees and agents, their SUCCeSSOrs of assigns, against any
and all claims, liabities, losses, damages p al injury ( ding death), costs and expenses, or other harm for which recovery of damages
8 soughl, under any theory including lon. conltract. or strict liability, including attornays’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those ansing
from or in any way related 1o Lessee's operations or any other of Lessee's acluviies on the leased premises; those ansing from Lessee's use of the
surface of the ieased premsses, and those thal may anse oul of of be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, #s directors, officers, employees, parners, agents, conlractors, subcontractors, guests, invilees. and their
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be hable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activies of Lessee, its officers, empioyees, and agents as oescribed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hignest degree of care and all reasonable safeguards lo prevent contamination or
poliution of any environmental medium, including soi, surface walers, groundwaler, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remann on
Ihe leased premises any asobeslos conlaining malernals, explosives. loxic malenals, or subslances regulated as wasles, haz
hazardous substances (as the lerm “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Lmbmty Act
(CERCLA), 42 US.C. Secuons 9601, el seq ), or loxic substances under any lederal, slale, or local law or regulation (*Hazardous Malerials”), except
ordinary products commaonly used in connection with ol and gas expioration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 180, commonly
known as the Relknquishment Act, and other applicable statules and amendments thereto, and f any provision in this lease does not conform lo these
slalutes, (he stalutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been saltisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the office of the
County Clerk in any county in which all or any par of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shail not be binding upon the State uniess it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall

accompany such certified copy lo the General Land Office.
40. Paid Up Lease. Rentals in the amount of $160.00 for years two and three of this lease have been

prepaid. One half of this amount has been paid to the Lessor and one half has been paid to the State of
Texas.

STATE OF TEXAS

BY
Individually and as agent for the State of Texas
! Date:
Geraldine L. Zoller, a widow
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:
I'rue and Correct
copy of
Jriginal filed in
'‘eaves County
slerks Office
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authorty, on this day personaily app d

known 10 me 1o be the person whose name is subscribed Lo Lhe foregoing i LS as
of and ack dged to me thal he
executed the same for the purp: anda cor jon therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the cay of 20

Notary Public in and for

STATE OF 2 Z‘&Q (CORPORATION ACKNOWLEDGMENT)
counrvor i Daond]

BEFORE ME, the undersigned authority, on this day personally appeared V44 V) £

known 1o me 10 be the nmumwm:mhrngmmunwmnuu

y and ack ledged to me thal he
azpr’uod.mlnecapacﬂymm_andumoadamandolundoolporauon

execuled the for the and

pulp

day of

NowyPubhcmandlw““MhllL

STATE OF __TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF L:‘ AND

BEFORE ME, the undersigned authority, on this day personally appeared_Geraldine L. Zoller, a widow

known 1o me 10 be the persons whose names are subscnbed Lo the foregoing instrument, and acknowledged (o me thal they execuled the same for the
purposes and considerauon therein expressed

Given under my hand nnrnlai s G5 S _2,&, M__Mm&d-—_. 2000 A

P BRENDA LUKE
A

St B R

Py Comrussion Expueds

JUNE 24, 2011 Notary Public inand for __State of Texas

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally appeared

known 1o me 1o be the persons whose names are subscnbed 1o the foregoing instrument, and acknowledged 10 me that they executed the same for the
purp and cons h expressed

Given unger my hand and seai of office this the oay of , 20

Notary Public in and for

A0 PRONTSION HIREW NrisCl| RESTEXCTS THE SALE REMIAL
Bo¢ USE b TE DESEAIBE] REAL FROPERTY EXCAUSE OF COLOE
r.uswuwumuimm

:

FILED FOR RECORD ON THE 26TH DAY OF _JANUARY A.D. 20112334 P M.

FEBRUARY A.D. 20119:00 A .

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

— — - — . —— -
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

filed/recorded in the public records of my office, found in_V

bror aAR T Ane T ORFTCTAL "pUBLIE

RECORDS

SME GRS, | Nereoy certed on_02/04/11
5 Sewle

.mwa. DIANNE O. FLOREZ, CO CLERK
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General Land Office
Relinquishment Act Lease Form

aye State of Tey,

Qustin, Texas

2 -
Cuidl A

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __4th day of Oclober 2010 .b the State of Texas, acting
by and through its agent, ot L.L. I Y
of 6400 [ n Cir 1 111

(Give Permanent Address)
said agenl herein referred lo as the owner of the soil (whether one or more), and Energen Resources Corporation

of R’ \iding 4 1 7| h fier called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and dniling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and buuding power
stations. lelephone lines. and other structures thereon, to produce. save, lake care of, real and lranspon said products of the lease. the following lands

situated in Reeves County, State of Texas, to-wit
Biock 57, Township 3, T & P Ry Co. Survey Abslract-2464
Section 10 ALL
containing 640 acres, more of less. The bonus consideration paid for this lease is as foliows.
To the State of Texas. h il r hundred f | ni
Dollars ($55,440.00 )
To the owner of the soil' Eifty five thousand four hundred forty Dollars and no cents
Dollars (55544000 )
Total bonus consideration: pne hundred ten thousand eight hundred eighty Dollarsandnocents
Dollars ($110,880.00 )
The total bonus consideration paid rep a bonus of One thousand eght hundred forty eight Doliars and no cents
Doilars ($1.848 00 ) per acre, on 0.0 net acres
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from

this date (herein calied “pnmary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no weil is commenced on the leasad premises on of before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or lender Lo the owner of the soil or to hus credit in the This is a paidup lgase, no annual

gelay renlals ale due Seeparagragh40  Bank, al NA
of its successors (which shall continue as the deposiory regardiess of changes in the ownership of said land), the amount specified below, mmmon
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operale as a rental and shall cover the privilege of defs g the com of a well for
one (1) year from said dale. Payments under this paragraph shail be in the foliowing amounts:

To the owner of the soil: NJA
Doliars (SN/A )
To the State of Texas: N/A
Dollars (SN/A 2 |
Tolal Delay Rental. NA
Doliars (SN/A )

In a like manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each dunng the pnmary term. All payments or lenders of rental 1o the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) shouid
cease 10 exist, suspend business, iquidate, fail or be succeeded by another bank, or for any reason fail or refuse to acceplt rental, Lessee shall not be
heid in default for falure lo make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver Lo Lessee a proper
recordable instrument naming anolher bank as agent to receive such payments of tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees 1o pay or cause o be paid one-hall (1/2) of the royalty
provided for in this lease to the Commussioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soi:
(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
ail condensale, disuliale, and other iquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafler provided.
shall be 1/41n pant of the gross production of the market value thereof, al the option of the owner of the soil or the Commissioner of the General
Land Office, such vaiue to be determined by 1) the highest posled price, plus premium, if any, offered or paid for oil, condensate, distilate, or other liquid
hydrocarbons. respectively, of a like type and gravily in the general area where produced and when run, of 2) the highest market price thereof offered or
pad in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees thal before
any gas produced from the leased premises is soki, used or processed in a plant, lmumhudwﬂmmmyuymmmhmmod A
and gas separator of conventional type, or other equipment at least as efficient, so that all kquid hyd rec ble from the gas by such means
will beé recovered. The requirement that such gas be run through a separalor or other equipment may be waived, in wriling, by the royalty owners upon
such lerms and condiions as they prescnbe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any weil on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shaube]lﬂn part of the gross production or the market value thereof, at the
option of the owner of the soil or the Cc of the General Land Office, such value to be based on the highest market price paid or offered for
wdmwﬂqumnmmrdmmuwwmmmnm or the gross price paid or offered o the prod vhich is the great

d that the pcumnmnnuuumgmeguumumubmmnuuwmnm1465mumspusquammmmta
mmmmardbasewnparaluulnalbesmy(w) Fahrenhed, ¢ o be made for pressure according to Boyle's Law, and for specific
gtavuyaa:mhnglommwu\cmmmorbymmwwmdmmummnymmmmmmdlﬂw

(C) PROCESSED GAS. Royalty on any gas processed in a gasolne pianl or other plant for the recovery of gasoline or olher liquid
hydrocarbons shall be 1/4th part of the residue gas and the hquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commussioner of the General Land Office. All royaltes due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas altnbutable 1o gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever is he
grealer, of the total plant production of quid hydrocarbons altnbutabie 10 the gas produced from this lease, provided thal if iquid hydrocarbons are

d from gas p d n a plant in which Lessee (o its parent, subsidiary or affiiate) owns an interest, then the percentage applicable to hiquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third panty processing gas through such plant under a processing
agreement negotiated al arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements of contracts in
the industry), whichever is the greater. The respective royalties on resijue gas and on liquid hydrocarbons shall be determined by 1) the highest market
pnce pad or offered for any gas (or bquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling pnce for the respective graces of iquid hydrocarbons), whichever is the grealter. In no event, however, shall
the royalues payable under this paragraph be less than the royaltes which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royaity on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether sad gas be “casinghead,” “dry.” or any other gas, by fracuonaling, burning of any other processing shall be 1/4ih part of
the gross production of such products, of the markel value thereof, at the opuon of the owner of the soil or the Commissioner of the General Land Office,
such value to be d d as follows: 1) on the basis of the highest market pnce of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. Dunng any year after ihe expwation of the pnmary term of this lease, if this lease s maintained by production, the
royales pad under this lease in no event shall be less than an amount equal to the lotal annual delay rental herein provided. otherwise, there shalil be
due and payable on or before Lthe last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount ol royalties paid dunng the preceding year If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph. the delay rental amount shall be one doliar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to ime, the owner of the sol or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require thal the
payment of any royaites accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commussioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commussioner of the General Land Office’s nghts
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lmngmesm;llrwammcmmgmrmnbm(mmmmmmﬂ}mmwmmh
the cost of producing, gathering, storing, separating, lreating, dehydrating, P g. and oth king the oil, gas and
other products hereunder ready for sale or use. u-mqwmmmwplvmyanmegmm d, includ ,anymmh-
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any pr g plant. Notwith g any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycie gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entities the royalty owners lo a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on od
is due and musl be received in the General Land Office on or before the 5th day of the month ding the month of production. and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent. compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the ol and gas. together with a copy of all documents.
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or poois and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of @ manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penaity of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is greater. In addion
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interes! will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adminisirative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibilty for paying of causing
royalties to be paid as prescribed by the due date provided herein. Payment of the deling y penalty shall in no way operate o prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of litke dispute as 1o the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall ity fi the C of the General Land Office
with fts best possible estimate of oil and gas reserves undertying this lease or allocable to this lease and shall furnish saxd Commissioner with copees of
all contracts under which gas is sold or processed and all subsequent agreements and amendments 0 such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and ag when d by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authornzed by Lessee. All other contracts and records pertaining 1o the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all times be subject lo inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all opemmnlmthmhmshnﬂbesummmmww of the General
Land Office by Lessee or operator five (5) days before spud date, work , re-entry, P 0 ment or plug and abandonment of any well or
wells smm;ummmmmmmmmuwmmhwmu Copees of well lests,
completion reports and plugging reports shall be supphed o the General Land Office at the time they are filed with the Texas Rairoad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied 1o the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. A ly. in accon with Raidroad Commission
rules, any signage on the leased premises for the purpose of identifying welis, tank batieries or other associated improvements to the land must aiso
include the word “State ” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly provided for. Lessee shall have an elecirical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above descnibed premises and shall transmit a true copy of the log of each survey on each well o the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, d ts or other matenals are not fiked in the General Lang Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary lerm hereof and pnor 1o discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate f on or
before the expiration of sixty (60) days from date of completion of sad dry hole or cessation of production Lessee commences additional dnilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be pleted and abar d, or the production of oil or gas shouid cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the prmary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional driling or reworking
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operations pursuant 10 Paragraph 13, using the expiration of the pnmary term as the dale of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the dale of compietion of such shul-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto lerminate. If at the
expiration of the prmary term or any tme thereafier a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the pnmary term, nedher oil nor gas is being
produced on sad land, but Lessee is then engaged in dniling or reworking operations thereon, this lease shall remain in force so long as operations on
sad well or for dniling or reworking of any additional wells are proseculed in good faith and in workmaniike manner withoul interruptions lotaling more
than sudy (60) days dunng any one such operation, and if they resull in the production of oil and/or gas, 80 long thereafter as oil and/or gas is produced
in paying quantibes from said land, or payment of shut-in oil or gas well royaities or compensalory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased
premises, afler once oblained, should cease from any cause, Lhis lease shall not lerminate if Lessee commences additional driling or reworking
operauons withun sty (60) cays after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanike manner without intemmuptions totaling more than sixty (60) days. If such dniling or reworking operations result in the production
of oil or gas_ the lease shall reman in full force and effect for so long as ol or gas is produced from the leased premises in paying quantities of payment
of shut-in oil or gas well royaites or payment of compensatory royalties is made as provided herein or as provided by law. If the dnilling or reworking
operalions resull in the completion of a well as a dry hole, the lease will nol terminate if the Lessee commences additonal driling or reworking
operations within sixty (60) days after the completion of the weill as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in @ workmaniike manner without interruplions tolaling more than sixty (60) days. Lessee shall give written nolice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having junsdicon over the production of od and gas. If, at any Lime after the expiration of the primary lerm of a lease thal, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oi or gas s not being
produced for lack of sutable production facilies or lack of a sutable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal 1o
doubie the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing od or gas in paying quanties If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inttial shut-in oil or gas royaity must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days afier
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operation in accordance
wilh the lease provisions; whichever dale is lalesl. Such payment shall be made one-hall (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is pad, the lease shall be considered lo be a producing lease and the payment shall
extend the lerm of the lease for a penod of one year from the end of the prnimary term, or from the first day of the month following the month in which
production ceased, and, after thal. f no sutable production lacililes or suilable marxet for the oil or gas eusls Lessee may exiend the lease for four
more successive penods of one (1) year by paying the same amount each year on of before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. I, during the penod the lease is kepl in effect by payment of the shut-in oil or gas rayaity, oil or gas s
soid and gelivered in paying quanuties from a well localed within one thousand (1.000) feet of the leased premises and completed in the same producing
feservoir, of in any case in which drainage is occurmng, the nght to continue 1o maintain the lease by paying the shut-in oil or gas royaity shail cease. but
the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rale provided in the lease of the market value of production from the well causing
Ihe drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory
royaity is to be pad monthly, one-half (1/2) to the Commussioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
belore the last day of the month foliowing the month in which the cil or gas is produced from the well causing the drainage or thal is completed in the
same producing resenvoif and localed within one thousand (1,000) feet of the leased premises. If the compensalory royalty pad in any 12-month penod
is an amount less than the annual shut-in od or gas royaily, Lessee shail pay an amount equal 1o the difference within thirty (30) gays from the end of the
12-month penod Compensalory royalty payments which are nol tmely paid will accrue penaity and interest in accordance with Paragraph 9 of this
lease None of these provisions will rebeve Lessee of the obligation of reasonabie development nor the obligation 1o dnill offsel weils as provided in
Texas Natural Resources Code 52 173, however, al the determination of the Commussioner, and with the Commissioner's written approval, the payment

of compensalory royaltes can satsfy the obligaton Lo dnil offsel weils

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a weill producing or capable of producing oil of
gas has been compieted on the leased premises. Lessee shall exercise the dikgence of a oly prudent op n dnilling such additional well or
weils as may be reasonably necessary for the proper deveiopment of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event Lhis lease 1s in force and effect two (2) years after the expiration dale of the pnmary or extended term it shall then
terminate as 1o all of the ieased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
sulmounding each gas well capabie of producing in paying quantites (including a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well
upon which Lessee is then engaged in continuous dnlling of reworking operations, of (2) the number of acres included in a producing pooled unil
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 10 @ proration unit for each such producing well under the ruies and regulations of the Railroad Commission of Texas, or any successof
agency, or other governmental authonty hawing junsdiction. If at any time after the effecuve date of the partial lermination provisions hereof. the
apphcabie hekd rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter aliocated lo said well or wells for
production purposes, this lease shall thereupon lerminate as to all acreage nol thereafter aillocaled 1o sad well or welis for production purposes

the lerminauon of this lease as to a portion of the lanas covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands stil subject 1o this lease for all purposes described in Paragraph 1 hereol, logether with easements and nghts-of-way for
existing roads, exisling pipeines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access (0 and from Lhe retained lands and for the gathenng or Lransportation of i, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the evenl this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feel below the lotal depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal lo one-half (1/2) of the
bonus ornginally paid as consideration for this lease (as specified on page 1 hereof). If such amounl is paid, this lease shall be in force and effect as to
such deeper depths, and said temmination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Con of the G | Land Office. Within
thirty (30) days after partial termination of this lease as prowided herein, Lessee shall execute and record a release or releases conlaining a satisfactory
legal description of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed. If Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days after being requesied to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentais, nor royaities paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriale means and drill to a depth necessary o prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or welis upon the leased premises within 100 days after the draining weil or wells or the
well or wells completed within 1,000 feet of the leased premises starl producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any vahd order, rule or regulation of government authority, then while so prevenled, Lessee's obligation lo comply with such
covenanl shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ol or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the pnmary term
in the absence of such dnilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warranis and agrees to defend litle to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soll in the leased premises by paying any morigage,
laxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enlire undivided surface estate in the above
described land, whether or not Lessee's interes! is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears lo the entire undivided surfam eslale and the royalties -nd rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be | prop tely reduced However, before Lessee adjusts the
royalty or rental due lo the Commissioner of the General Land Office, mwm-mmunumewmecW.mram
General Land Office a written statement which explains the disc the t purportedly leased under this lease and the actual inlerest
owned by the owner of the soil. mmmdm&mmummmﬂmmmumdhmmmmmawumm
interest not covered by a lease, less the proporti lopment and production cost allocable to such undivided L H . in no event shali
theCommlwoneroﬂhoGenertiLandOﬂ’urooemnuroyaltyonlhegrou production all to the undivided i nolluud an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein. payments thal are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released.
surrendered, or otherwise severed, so that payments determined on a per acre basis under the lerms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres

ctually retained and d by this lease

21. USE OF WATER. Lessee shall have the right lo use waler produced on sad land necessary for operations under this lease except waler
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. in developing this area, Lessee shall use the highes! degree of care and all proper safeguards 1o preven! poliution. Without
limiung the foregoing. poliution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
faciiies sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means al its disposal to
recapture ail escaped hydrocarbons or other poliutant and shall be responsibie for all d. ge to public and privale properties. Lessee shall build and
mmmluw-amundusm sump, and drainage pits and tank battenes so as lo protect livestock against loss, damage or injury, and upon

or ab of any well or welis. Lessee shall fill and level all slush pits and cellars and complelely clean up the drilling site of all rubbish
l.hnmon Lessee shall, while conducting operations on the leased premisas, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon compietion of operauons shall restore the surface of the land lo as near its onginal condition and contours as is praclicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Supject to imitations in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of thus lease uniess the owner of the soil grants Lessee an extension of this 120-day penod. However, Lessee may nol remove casing from
any weill capabie of producing oil and gas in paying quanlities. Addtionally, Lessee may not draw and remove casing until after thurty (30) days wntten
nolice 1o the Com of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are nol imely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the condilons contained in this paragraph and Paragraph 29 of this lease, the nghts and estales of either
party Lo this lease may be assigned, in whole of in part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
P lalives, succ and gns. However. a change or division in ownership of the iand, rentals. or royalties will not enlarge the obligations of
Lessee. duminish the nghts, privikeges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentais, or royalties shail bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his hewrs, devisees, legal representatives or assigns) furnishes the Lessee with salisfactory written evidence of the change
in ownership, including the onginal recorded muniments of litke (or a cerified copy of such onginal) when the ownership changed because of a
conveyance A total or partal assignment of this lease shall. to the extent of the interest assigned. relieve and discharge Lessee of all subsequent
mummnm If this lease is assigned in its entirely as 1o only part of the acreage, the nght and option to pay rentais shall be apportioned
asb the ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are imely paid or lendered; however, if the assignor or assignee does nol file a certfied
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3 Every assignee shail succeed 1o all nghts and be subject to all obikigations, kabiiies, and penalties owed 1o the Stale by the
onginal lessee or any pnor assignee of the lease, including any liabiiies to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in

part by assignment without the prior written approval of the C woner of the G | Land Office, this lease is void as of the ime of assignment and
the agency power of the owner may be forfeited by the Comm An assg it will be treated as if it were made lo the owner of the soil if the
assignee is

(2) a corporation or subsidiary in which the owner of the soil s a pnncipal stockholder or is an employee of such a corporation of subsidiary,
(3) a partnership in which the owner of the soil is a partner or is an employee of such a parntnership,

(4) a pnncipal stockholkder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which s the owner of the soil;

(6) a fiduciary for the owner of the soil, including but nol limded 1o a guardian, ruslee, execulor, administralor, receiver, or conservalor for the
owner of the soll, or

(7) a family member of the owner of the soil of related to the owner of the soil by marnage, blood, or adoption

(1) a nominee of the owner of the soil, L 3

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execule and deliver lo lhe
owner of the sod and place of record a rel or rek g any p or portions of the leased premises, and thereby sufrender this lease as
1o such portion or portions, and be relieved ol all subsequent obligatons as o acreage surrendered. If any pan of this lease is properly surrendered, the
delay rental due unoer this lease unl be reduced by Ihe propomion Lhal the surrendered acreage bears lo the acreage which was covered by Lhis lease
immedialely pnor 1o such der, . such rek will not relleve Lessee of any habilibes which may have accrued under this lease pnor (o the
surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is siualed, and the recorded instrument, or a copy of the recorded instrument cenified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within S0 days of the last execulion date accompanied by the
prescribed filing fee If any such assignment s not so filed, the nghts acquwed under this lease shall be subject to forfeture at the option of the
Commssioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-descnibed land have been included in this instrument,
incluging the stalement of the true consideration to be pad for the execution of this lease and the nghts and duties of the parties. Any collateral
agreemants concerning the development of ol and gas from the leased premises which are nol contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to pul the Stale’s
interests before his personal interests.

32. FORFEITURE. If Lessee shail fail or refuse 1o make the payment of any sum within thity days after # becomes gue, or f Lessee or an
authornzed agent should knowingly make any faise return or faise report concerning production of dnilling, or if Lessee shall fail or refuse to dnll any
offset weil or weiis in good faith as required by law and the ruies and regulations adopled by the Commussioner of the General Land Office, or if Lessee
should fail 1o fie reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Rairoad Commussion, or if Lessee should refuse the proper authorty access lo the records pertaining to operations, or if Lessee or
an authonzed agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumnish the General
Lana Office a comect log of any well, or if Lessee shall knowingly violale any of the matenal provisions of this lease, or if this lease s assigned and the
assignment is nol filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject o forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeded the area shall agamn be
subject to lease under the terms of the Relinquishment Acl. However, nothing herein shall be construed as wawing the automalic termination of thes
lease by operation of law or by reason of any special imiation ansing hereunder. Forfetures may be sel aside and this lease and all nghis thereunder
reinstaled before the nights of another intervene upon f Yy @vid 1o the Corm of the G I Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopted relative herelo

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory len, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue 10
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and mprovements (o the
leased premises used in connection with the production or processing of such leased minerals in order Lo secure the payment of all royalties or other
amounts due or lo become due under this lease and to secure payment of any damages of loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This hen and ity may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee ag that the Cc may require Lessee to
execute and record such instruments as may be reasonably necessary lo acknowlecge, attach or perfect this hen. Lessee hereby represents that there
are no prior or superior kens ansing from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commussioner al any time determine thal this representation is not true, then the Commissioner may declare this lease forfeted as provided
herein

34, POOLING. Lessee is hereby granted the nght to pool or unitize the royaity interest of the owner of the soil under Ihis lease with any other
leasehoid or mineral interest for the exploration, development and production of ol or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitzing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the sod, therr officers, empioyees, partners,
agenls, contractors, subcontractors, guests, invitees, and Lheir respective successors and assigns. of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages is soughl, including. but nol limdted 1o, all losses and
expenses which are caused by the activities of Lessee. its officers. empioyees. and agents ansing out of. incidental to. or resulting from. the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be lable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns. against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, conltract, or sinct liability, including attorneys’ fees and other legal expenses, inciuding those relaled to
environmental hazards, on the leased premises or in any way related lo Lessee’s failure to comply with any and all environmental laws, those ansing
from or in any way related to Lessee’s operations or any other of Lessee’'s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, empioyees, partners, agents, contractors, subcontractors, guests, invitees, and thew
respective successors and assigns. Each g of this Agre or an interest therein, agrees lo be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activibes of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil. surface walers, groundwaler, sediments. and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permi 1o remain on
the leased premises any asbestos containing matenais, explosives, loxic matenais, or substances regulated as hazardous wasles, hazargous r
hazardous substances (as the term "Hazardous Substance® is defined in the Comprehensive Environmental Response, Compensation and Liabilty Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), of loxic subst under any federal, state, or local law or regulation ("Hazardous Materials”). except
ordinary products commeonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantties
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW., This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 150, commonly
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and  any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease musl be signed and acknowledged by the Lessee belfore it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 389 of this lease have been sausfied, the effective date
of this lease shall be the date found on Page 1

35. LEASE FILING. Pursuant to Chapter § of the Texas Business and Commerce Code, this lease musl be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereol must be filed in the General Land
Office. This lease ts not effective unul a cerufied copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consderation paid or promised lor execution of this lease. The bonus due the Stale and the prescribed fiing fee shall
accomgpany such certified copy 1o the General Land Office

40. Paid Up Lease. Rentals in the amount of $120.00 for years two and three of this lease have been
prepaid. One half of this amount has been paid to the Lessor and one half has been paid to the State of
Texas.

STATE % g . "5 STATE OF TEXAS
BY ( W BY

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: 11-16-2010 Date:

Edvard H. Leede, Hanager of Roca
Development, L.L.C.

STATE OF TEXAS STATE OF TEXAS

BY BY.

Individually and as agent for the State of Texas Individually and as agent for the Stale of Texas
Date: Date
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STATEOF _/ 1/(fAD O (CORPORATION ACKNOWLEDGMENT)

COUNTY OF /."k/f'ﬂ/' FHLE

BEFORE ME, the undersigned authority, on this day personally appesred _L)C3AR0 M. [ EENE

-.-.\\\.

hnowntomclobeu\eparsonwhounmuw s qinstruments as /L] A7 5
of Aced d ; .".\h&céﬁ th' r.'t'w'/)ﬂﬂ;z and acknowiedged to me that he
execuled the same for the purposes and consid -‘ > 'ty capacity stated, and as the act and deed of Sax] Coporauon (':-4?',:»-’-.

. 20/0

/I aa(/((w%{;@*

Notary Public in and for_S,2/Z OF Celescroo

My Commission Expires
STATEOF _/_/ (/AN T (CORPORATION ACKNOWLEDGMENT)

counrvor M 1idlamed

BEFORE ME., the undersigned authorty, on this day personally appeared 2
to me lo be the person whose name is subscribed (o the foregoing instruments as
?ﬂuauprmmeancﬁw and ged 1o me that he
execuled lhe same for the purposes and co';merauon therein o:pteuod in the capacity stated, and as the act and deed of said corporation

Given under my hand and seai of office this the 2 day of L20l)
Mﬁl_ﬁmj_‘
Nmawmnlmhrlllui c[gngl lﬂ} 1 ﬁ

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME. the undersigned authority. on this day personally appeared

known to me o be the persons whose names are subscnbed to the foregoing instrument. and acknowledged o me that they executed the same for the
purposes and consideration theren expressed.

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personaily app

known to me 1o be the persons whose names are subscribed 1o the foregoing instrument, and acknowlecged to me that they executed the same for the
purposes and consideration therein expressed

Gwven under my hand and seal of office this the day of , 20

Notary Publc in ang for

e ——. ——————

MY PRONTSION WIREN WArCH RESTRIETS THE SHE REWIAL
O USE & TWE DESTRIBT0 REAL PROPERTY EXCAUSE OF COLDR
O RACE IS INVALID AC Ul ENSGr0Er S5 LUEn TEGEMML

FILE # 488 d
FILED FOR RECORD ON THE 26TH DAY oF  JANUARY A.D. 20112:34 P M.
DAY OF _FEBRUARY A.D. 20119:00 A M.
EPUTY DIANNE 0. FLOREZ, COUNTY CLERY
REEVES COUNTY, TEXAS
<oF5. Irue and Correct
ﬁs}\ copy of
[+ "z'%‘ +|  Original filed i
. oo o _ees b4 |5\ N Jriginal ined n
E N O/ Reeves County
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful cuslody and possession, as the same is

filed/recorded in the public records of m*uos_,nm. found in VOL. ]

439 447 TAL PUBL
PAGE , THRU QOFFIC AL CORDS

I hereby certifiedon __ 02 /04 /11

2 DIANNE O.

-
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FILE # 490
General Land Office
Relinquishment Act Lease Form
Revised, September 1997
4 -
Austin, Texas -
=P Y
Teucd X
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __4th day of October 2010 b the State of Texas, acting
by and through its agent, ron Pi rr Tru
of §37 Forest Willow, El Paso, Texas 78322
(Give Permanent Aadress)
said agent herein referred o as the owner of the soil (whether one or more), and Energen Rescurces Corporation
of 3300 North "A” Street, Building 4, Suite 100, Midland. Texas 79705 herenafter called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements lo be paid, kept and

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, lelephone lines and other structures thereon, lo produce, save, lake care of, treat and transport said products of the lease, the following lands

situated in _Reeves County, State of Texas, to-wit:

Block 57, Township 3, T & P Ry. Co. Survey Abstract-2464
Section 10: ALL

g 640 acres, more or less. The bonus consideration paid for this lease s as follows:

To the State of Texas: Eighteen thousand four hundred eighty Dollars and no cents
Dollars ($18,480.00 )

To the owner of the soil: Eighleen thousand four hundred eighty Dollars and no cents
Dollars ($18.480.00 )

Total bonus consideration: Thiry six thousand nine hundreg sixty Dollars and no cents
Dollars ($3696000 )

id paid rep ts a bonus of One thousand eight hundred forty eight Dollars and no cents
Dollars ($1,848 00 ) peracre,on 200 net acres.

The lotal bonus

years from

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of {hree (3)
this date (herein called “pnmary term”) and as long thereafler as oil and gas, or either of them, is produced in paying quantities from saxd land. As used
in this lease, the term “produced in paying quantities® means that the receipts from the sale or other authorzed commercial use of the substance(s)

covered exceed out of pockel operational expenses for the six months last past

True and Correct
copy of
Original filed in

leeves County
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3. DELAY RENTALS. If no well 1s commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or tender o the owner of the soil or to his credit in the This s a paidup lease no annual

geiay igntals are due Seeparagragh40  Bank, at NA

of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; msddmn
Lessee shail pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a lke sum on
or before sad date. Payments under this paragraph shall operate as a rental and shall cover the prvilege of deferring the cor vent of a well for
one (1) year from saxd date. Payments under this paragraph shail be in the following amounts:

To the owner of the soil: N/A

Doliars (SNA )
To the Stale of Texas. N/A

Dollars (SN/A )
Total Delay Rental. NA

Doliars (SNA )

in a ke manner and upon like payments or lenders annually, the commencement of a weill may be further deferred for successive penods of one (1)
year each dunng the pnmary term. All payments or lenders of rental to the owner of the soil may be made by check or sight drafl of Lessee, or any
assignee of this lease. and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, kquidalte, fail or be succeeded by another bank, or for any reason fail or refuse lo accept renlal, Lessee shall not be
heid in default for faiure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 10 Lessee a proper
recordable instrument naming another bank as agent 1o recene such payments of landers.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees 1o pay or cause 1o be paid one-haif (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royaity payable on oil, which 1s defined as including all hydrocarbons produced in a hquid form at the mouth of the well and also as
all condensale, distilale, and other hquid hydrocarbons recovered from oil or gas run through a separalor or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, al the option of the owner of the soil or the C of the G |
Land Office, such value to be determined by 1) the highest posted pnice, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol. whichever is the grealer. Lessee agrees that before
any gas produced from the leased premises is sokd, used of processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at leas! as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wnting, Dy the royaity owners upon
such lerms and condilons as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not
oefinea as oil n subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, lquid hydrocarbons or other products) shallbe 1/4lh  pan of the gross production or the markel value thereof, at the
option of the owner of the soil or the Commussioner of the General Land Office, such value to be based on the highest markel price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered Lo the producer, whichever is the grealer,
provided thal the maximum pressure base in measunng the gas under this lease shall not at any lime exceed 14.65 pounds per square inch absolute,
and the slandard base lemperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according (o Boyle's Law, and for specific
gravity according lo lests made by Lhe Balance Method or by the most approved method of testing being used by the industry at Lhe tme of testing.

(C) PROCESSED GAS. Royalty on any gas processed in @ gasoline plant or other plant for the recovery of gasoline or other hiquid
hydiocarbons shall be 1/4th pan of the residue gas and the hquid hydrocarbons extracled or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royales due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas atinibulable lo gas produced from this lease, and on fifty percent (50%), or thal percent accruing o Lessee, whichever is the
greater, of the tolal plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an inlerest, then the percenlage applicable to hgquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing
agreement negotialed at anm'’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the induslry), whichever is the grealer. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue
gas (or lhe weighled average gross selling pnce for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shail
the royaities payable under this paragraph be less than the royalbes which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether saxd gas be “casinghead.” “dry,” or any other gas, by fractionating. burning or any other processing shail be 1/4tn part of
the gross production of such products, of the markel vaiue thereol, al the opbon of the owner of the soil or the Commussioner of the General Land Office.
such markel vaiue 10 be determined as follows: 1) on the basis of the nighest market pnce of each product for the same month in which such product is
produced. or 2) on the basis of the average gross sake price of each product for the same month in which such products are produced, whichever is the
greater

5. MINIMUM ROYALTY. Dunng any year after the expiration of the primary term of this lease, if this lease is mainlained by produclion, the
foyalies paid under Lhis lkease in no event shall be less than an amount equal 1o the total annual delay renlal herein provided, otherwise, there shall be
due and payable on or before the last day of the month s ding the ary date of this lease a sum equal to the total annual rental less the
amount of royalties paid dunng the preceding year If Paragraph 3of|h- lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one doliar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any tme or from tme lo Lme, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
L.nndOfﬁossnthuhkelhroylltynmmunotdmmnhornegatalhemroimem:otmemofm&mmumomnesnghh
or Lessee’s obligat, p or imphed, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those pad in kind) shall be without deduction for
the cost of producing, gathering, stonng, separaling, treating, dehydraling, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lessee agrees o compute and pay royalties on the gross value received, including any resmbursements
for severance taxes and production related costs.

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used lo p gas pre d h der in any proc g plant. Notwithstanding any other provision of this lease, and subject to the written consent of
nnemolunmmmommumcenemumom Lessee may recycle gas for gas it purposes on the leased premuses or for
njection into any oil or gas producing formation underiying the leased premises afler the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until i is produced and sold or used by Lessee in @ manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on od
is due and must be received in the General Land Office on or before the 5th day of the d month st ding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorzed agent, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and markel value including gas meler readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a8 manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being pad on each lease |f Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lessee owes a penaity of 5% on the royalty or $25.00. whichever is
greater. A royalty payment which s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rale of 12% per year, such interes! will begin lo accrue when the royalty is sty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be pa as prescribed by the due date provided herein Payment of the delinquency penaity shall in no way operale o prohibit the State's
nght of forfedure as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royaity in dispute as to fair market vaive.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or aliocable to this lease and shall fumnish said Commussioner with copies of
all contracts under which gas is sold or p d and all subsequent agreements and amendments 10 such contracts within thirty (30) days after
entering into or making such conlracts, agreements or amendments. Such contracts and ag ts when d by the G | Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records peraining lo the production,
transportation, sale and marketing of the oil and gas produced on saxd premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all tmes be subject to inspection and examination by the Commissioner of the General Land Office. the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice lo the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests,
completion reports and plugging reports shall be supplied lo the General Land Office at the ime they are filed with the Texas Railroad Commission All
applications, permits, reports or other filings that reference Lhis lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall inciude the word “State” in the litie. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of dentifying weils, lank batteries or other associated improvements (o the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative ruke which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary lerm hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not termunate if on or

before the expiration of sudy (60) days from date of compietion of said dry hole or cessation of production Lessee cor aodtional dniling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, dunng the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be compieted and d, or the prod 1 of oil or gas shouid cease for any cause,

Lessee's rights shall remain in full force and effect without further operations until the expiration of the pnmary term, and if Lessee has not resumed
production in paying quantities at the expiration of the pnmary term, Lessee may maintain this iease by conducting additional dnilng of reworking
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operauons pursuant to Paragraph 13, using the expiration of the pnmary lerm as the date of cessation of production under Paragraph 13. Shouid the first
weill or any subsequent weill dnlied on the above described land be compleled as a shut-in oil or gas well within the pnmary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of suty (60)
days from the date of compietion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
wath the snul-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary tenm, neither od nor gas is being
produced on sawd land, but Lessee is then engaged in dnlling or reworking operalions thereon, this lease shall remain in force so long as operations on
said well or for dniling or reworking of any additional welis are proseculed in good faith and in workmanlike manner without interruptions totaling more
than sudy (60) days duning any one such operation, and if they result in the production of ol and/or gas, so long thereafter as oil and/or gas is produced
In paying quanubes from said land, or payment of shut-in oil or gas well royaltes or compensalory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnimary lerm, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, lhis lease shall not terminale if Lessee commences additional drilling or reworking
operations within sty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanike manner withoul interruptions totaling more than sixty (60) days. If such dniling or reworking operations result in the production
of oil or gas. the lease shall reman in full force and effect for so long as oil or gas is produced from the leased premises in paying quantiies or payment
of shut-in ol or gas well royalties or pay t of comp y royaities is made as provided herein or as provided by law. If the dnilling or reworking
operations result in the complation of a well as a dry hole, the lease will nol terminate if the Lessee commences additional driling or reworking
operabions within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dniling or
reworking operations in good faith and in @ workmanike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number by the slale agency
hawing junsdiction over the production of o and gas. If, at any ime afier the expiration of the pnmary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of sutable production facilties or lack of @ sutable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal lo
double the annual rental provided in the lease, bul not less than §1,200 a year for each well capable of producing oil or gas in paying quantibes. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
(§1.00) per acre. To be eflective, each intial shut-in ol or gas royaity must be paid on or before: (1) the expiration of the pnmary tenm, (2) 60 days after
the Lessee ceases o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operalion in accordance
wilh the lease provisions, whichever dale is latest Such paymenl shail be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is pad, the lease shall be considered to be a producing lease and the payment shall
exiend the term of the lease for a penod of one year from the end of the pnimary term, or from the first day of the month following the month in which
proguction ceased, and, after that. if no suitable production facilkties or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shul-in year

15. COMPENSATORY ROYALTIES. If, aunng Lhe penod the lease is kepl in effect by payment of the shut-in oil or gas royalty, oil or gas is
50id and gelivered in paying quantiles from a weil localed within one thousand (1.000) feet of the leased premises and compleled in the same producing
resenvoir, of in any case in which drainage is occurmnng, the nght lo continue o maintain the lease by paying the shul-in oil or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty al the royaity rale provided in the lease of the market value of production from the well causing
the drainage or which is compleled in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensalory
royalty is 10 be pad monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is compieted in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensaltory royaity paid in any 12-month period
s an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal o the difference within thirty (30) days from the end of the
12-month penod. Compensalory royalty payments which are not umely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obiigavon of reasonabie development nor the obligation to drill offset weils as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commussioner, and with the Commissioner's written approval, the payment
of compensalory royalles can salisfy the cobgation (o dnll offsel weils

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been compileted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such additional well or
welis as may De reasonably necessary for Lhe proper development of the leased premises and in markaling the production thereon.

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas weill capable of producing in paying quantiies (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in conlinuous dniling or reworking operations, of (2) the number of acses included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes (o a proraton und for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having junisdiction. If at any lime afler the effective date of the partial termination provisions hereof, the
applcable field rules are changed or the well or weils located thereon are reclassified so thal less acreage is thereafier aliocated o said well or wells for
pmduu.nnpurposu this lease shall thereupon lerminate as lo all acreage not thereafter allocaled to said well or wells for production purposes

hstanding the of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
o and egress from the lands sull subject to this lease for all purposes descnbed in Paragraph 1 hereof, together with easements and nghts-of-way for
existing roads, exisung pipelines and other exisung facilties on. over and across all the lands descnbed in Paragraph 1 hereof (“the retained lands”). for
access 10 and from the relained lands and for the gathenng or ransportation of od, gas and olher minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) ynrs aner!rnemmn date of the pnmary or extended term it shail
further terminate as to all depths below 100 feet below the total depth dniled (h pths”) in each weil located on acreage retained in
Paragraph 16 (A) above, unmaonorbofomm(!)ymmwmmmmmmmmmmwwumdw
bonus onginally paid as consideration for this lease (as speciffied on page 1 hereof). If such amount is paid, this lease shall be in force and effect as o
such deeper depths, and said termination shali be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage d h der as lo each well shall, as nearly as practical. be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the C of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases conlaining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office. accompanied by the filing fee prescnibed by the General Land Office rules in effect on the date the reiease s filed. If Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentais nor royalties paid, or o be paxd, under this lease shall rebeve Lessee of his obligation
to protect the oil and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriale means and drill lo a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dnilling of a well or welis upon the leased premises within 100 days after the draining well or wells or the
wall or wells completed within 1,000 feet of the leased premises start producing in commercial quantibes and shall prosecute such dnlling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights 1o forfeture Only upon the determination
of the Commissioner of the General Land Office and with his wntlen approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or welis required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee s prevented from complying with any express or imphed covenant of this lease.
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, rots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation 10 comply with such

it shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants; additionally, this lease shall be
exiended while Lessee is prevented, by any such cause, from conducting drilling and reworking operalions or from producing od or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintain ths lease in effect dunng the prmary temm
in the absence of such dniling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warranis and agrees to defend title to the leased premises If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in he leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes paymenis on behali of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royaities due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interesl is specified herein, then the royalties and rental heremn provided to be paxd to the owner of the soil shall
be paid lo him in the proportion which his interest bears lo the entire undivided surface estate and the royalties and rental herewn provided 1o be pad to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorzed representative must submit to the Commussioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Comir of the G | Land Office receive as a royaity on the gross production aliocabie 1o the undivided interes! not leased an amount less
than the value of ocne-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by this lease s included within the boundanes
of a pooled unit thal has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or if, al any lime after the expiration of the pnmary lerm or the exiended term, this lease covers a lesser number of acres than the total
amount described herein, paymenis thal are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released,
surrendered, or olherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght to use waler produced on saxd land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall nol use potable waler or water suitable for livestock or ungation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property.
improvements, livestock and crops on sad land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be dnilled nearer than two hundred (200) feet to any house of bar now on saxd premises without
the written consent of the owner of the soil
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25. POLLUTION. in developing this area, Lessee shall use the highest cegree of care and all proper safeguards to prevent poliution. Without
umding the foregoing. pollution of coastal wetlands, natural walerways, nvers and impounded water shall be prevented by the use of containment
faciues sufficsent lo prevent spillage, seepage or ground waler contamination In the event of poliuton, Lessee shall use all means al its disposal lo
recaplure all escaped hydrocarbons or other pollutant and shall be responsibie for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
compleuon of abandonmant of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. botlies, paper cups of garbage,
and upon compietion of operations shall reslore the surface of the land to as near s onginal condibon and conlours as is praclicable Tanks and

equipment will be kepl painted and presentabie

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shail have the night to remove machinery and fixtures placed
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the sol grants Lessee an extension of this 120-day penod. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantiies. Addiionally, Lessee may not draw and remove casing until afier thirty (30) days wrilten
notice to the Commussioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not imely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditons contained i thus paragraph and Paragraph 28 of lhis lease, the nghts and estales of either
panty 10 this lease may be assigned, in whole of in part, and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, iegal rep Lat or gns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the onginal recorded m ts of title (or a certified copy of such onginal) when the ownership changed because of a
conveyance A lolal or partal assignment of this lease shall. lo the extenl of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entwety as (o only part of the acreage, the nght and option to pay rentais shall be apportioned
asb the | ralably, according to the area of each, and failure by one or more of them to pay his share of the rental shall nol affect
this lease on the part of the land upon which pro rala rentals are imely paid or tendered; however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assig shall s d 10 all nghts and be subject to all obligations, kabilities, and penaities owed lo the Stale by the
onginal lessee or any pnor assignee of the lease, including any liabiktes to the Stale for unpaid royaltes.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the

assignee is i
{1) a nominee of the owner of the soil; l 9
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation of subsidiary; Mg’
(3) a partnership in which the owner of the soil is a partner or is an empioyee of such a parinership, y
(4) a pnncipal stockholder or employee of the corp which is the owner of the soil;

(5) a partner or empioyee in a pannership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not imited 1o a guardian, trustee, execulor, adminisiralor, receiver. or conservator for the
owner of the sod, or

(7) a tamily member of the owner of the soil or relaled Lo the owner of the soil by marmage, blood, or adoption

28. RELEASES. Under the condiions contained in this paragraph and Paragraph 29, Lessee may al any ume execute and deliver o the
owner of the soil and place of record a reiease or releases covenng any portion or portions of the leased premises, and thereby surmender this lease as
o such portion of poruons, and be relieved of all subsequent obligations as o acreage surrendered If any pan of this lease is properly surrendered, the
delay rental due under Lhis lease shall be reduced by he proportion that the surrendered acreage bears lo the acreage which was covered by this lease
mmediately pnor to such surrender, however, such release will nol rebeve Lessee of any liabilites which may have accrued under this lease pnor 1o the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease is assigned or released, such assignmenl of release must be
recorged in the county where the land is siluated, and the recorded instrument, or a copy of the recorded instrument cerufied by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execulion dale accompanied by the
prescnbed fiing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commussioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been included in this instrument.
ncluaing the statement of the true consideration (o be pad for the execution of this lease and the nghts and dulies of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invald

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to pul the Stale’s
interests belore his personal inlerests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after t becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or dnlling, or if Lessee shall fail or refuse 1o dnil any
offsel well or weils in good faith as required by law and the ruies and regulations adopted by the Commussioner of the General Land Office, or if Lessee
should fail 1o file reponts in the manner required by law or fail 1o comply with rules and regulations promulgaied by the General Land Office, the School
Land Board, or the Rairoad Commission, or if Lessee should refuse the proper authorty access to the records pertaining to operations, or if Lessee of
an authornzed agent should knowingly fail or refuse lo give correct information 1o the proper authonty, or knowingly fail or refuse to fumnish the General
Lana Office a comect log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease, or if this lease is assigned and the
assignment s not fiked n the General Land Office as required by law. the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfet same when sufficiently informed of the facts which authorize a forfeiture, and when forfedted the area shall again be
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imtation ansing hereunder. Forfetures may be set aside and this lease and all nghts thereunder
reinstated before the nghts of another intervene upon satisfactory evidence to the Commuissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulalions that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by lhis lease lo secure payment of all unpad royalty and other sums of money that may become due under lhis iease By acceptance of
this lease. Lessee grants the State, in addition o the lien provided by Texas Natural Resources Code 52 136 and any other applicable slatutory hen, an
express contractual ken on and security mllres! in all leased minerais in and exiracled from the leased premmses, all proceeds which may accrue to
Lessee from the sale of such leased . whether such p ds are held by Lessee or by a third party, and all fixtures on and improvements to the
uammmmmmmmmmuwd:mﬂ leased minerals in order 10 secure the payment of all royalties of other
amounts due or o become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenanl or condition of this lease, whether express or imphed. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 1o
execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no pror of supenor liens ansing from and relating lo Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine thal this representation is not true, then the Commissioner may declare this lease forfeded as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty inlerest of the owner of the soil uncer this lease with any other
leasehoid or mineral interest for the expioration, development and production of od or gas or either of them upon the same lemms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitzing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52 154, The owner of the soil agrees that the inclusion of this provision in this lease satsfies the
execulion requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, empioyees, pariners,
agents. contractors. subcontractors, guests. invitees. and their respective successors and assigns. of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought. including, but not limited 1o, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omssion of Lessee. Further, Lessee hereby agrees 1o be liable for, exonerate, indemnify,
defend and hold hammiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including dealh), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or sinct liabilty, including attorneys’' fees and other legal . including those related to
environmental hazards, on the ieased premises of in any way related lo Lessee's failure 1o comply with any and all environmental laws. those ansing
from or in any way related to Lessee’s operations or any other of Lessee’s actvities on the leased premises. those ansing from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its direclors. officers, employees, partners. agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest cegree of care and all reasonable safeguards to prevenl conamination of
poliution of any environmental medium, including soil, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit lo remain oﬂ
the leased premises any asbestos containing maltenals, explosives, toxic matenals, or substances regulated as hazard dous m
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Canpommon and Liability Act
(CERCLA), 42 U S.C. Sections 9601, el seq ), or toxic substances under any federal, stale, or local law or regulation ("Hazardous Malerials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the p ' of Texas Natural Resources Code 52 171 through 52,190, commonly
known as the Relinquishment Act, and other appiicable statutes and amendments thereto, and # any provision in this lease does nol conform to these
statules, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowieaged by the Lessee belore it is filed of record in the counly records and
in the General Land Office ¢f the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuani to Chapter § of the Texas Business ana Commerce Code. this lease must be filed of record in the office of the
County Cierk in any county in which all or any part of the leased premises is localed. and cerufied copies therecf musl be filed in the General Land
Office. This lease s nol effecuve untl a cernified copy of this lease (which 1s made and certfied by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Aaditionally, this lease shall not be binding upen the State unless it
reciles the actual and lrue consideralion paid or promised for execubon of this lease. The bonus due the Slate and the prescribed filing fee shall

accompany such certified copy to the General Land Office

40. Paid Up Lease. Rentals in the amount of $40.00 for years two and three of this lease have been
prepaid. One half of this amount has been paid to the Lessor and one half has been paid to the State of

Texas.

mm ;; Trsten

vidually and as ggent for the State of Texas
Date ___[0-Y4 710
Clyde A. Pine, Jr., Trustee of the
Clyde and Sharon Pine 1990 Irrevocable Trust

STATE OF TEXAS

BY
Individually and as agent for the State of Texas

Date:
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STATE OF TEXAS

BY
Individually and as agent for the State of Texas

Date:

STATE OF TEXAS

BY:

Individually and as agent for the State of Texas
Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day p ily appeared

A known to me to be the person whose name i subscribed Lo the foregoing instruments as
3 of and acknowiedged o me that he

executed the same for the purp and < therein expressed, in the capacity stated, and as the act and deed of saxd corporation

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF Mﬁ_._ (CORPORATION ACKNOWLEDGMENT)
COUNTY OF _DJJCLﬁd.D_\cQ

BEFORE ME, the undersigned authority, on this day personally appeared z i '_p‘] LD (‘IJ; z,z L}I::&#

kn o me to be the person se name is subscribed lo the foregoing instruments as
of ,3LQJL¢R',QJM Qe ag ) EW’ i and acknowledged (o me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the 2 day of / 2 ZO_LL
M_QA-LLCLMA&J——_,—
mwmnmwﬂlld_@_fm_&(_

STATE OF ___TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

county oF _EL PASO

BEFORE ME. the undersigned authority, on this day personally appeared __ Clyde A. Pine, Jr., Trustee of the
Clyde and Sharon Pine 1990 Irrevocable Trust

known to me to be the persons whose names are subscribed 1o the foregoing instrument, and acknowiedged to me that they executed the same for the
purposes ard cnn_s-derlhon therein expressed

Notary Public in and

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day perscnally appeared

known lo me to be the persons whose names are subscribed to the foregoing instrument, and acknowiedged o me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of 20

Notary Public in and for

m—— o
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/irecorded in the public records of my office, found MOb

PAGE 457 .THRU 465 . OFFICL EQEIC
RECORDS

Inereby certiedon __ 02 /04 /11
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RESOURTCES
July 25, 2011
-t Ms. Harriet Dunne
.....E Texas General Land Office
- P. 0. Box 12873
e, Austin TX 78711.2873
':.‘.E Re: Certified Mineral Classified Lease — Brennand Energy, Ltd.
. Stae Lease Mineral File MF112094D

Dear Ms. Dunne:

As promised, enclosed please find the certified copy of the above described mineral classified lease.

If there is anything further that must be done to complete this transaction, please contact me as soon as
possible at 432.688.3328 or mollie.mcauliffe@energen.com

Very truly yours, -

Mollie McAuliffe

Land Analyst

/mm
Enclosure

Energen Resources Corporation, an Energen Company

3300 North A" Street Building 4, Suite 100, Midland, Texas 79705

(432) 687-1155
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FILE# 3301

General Land Office
Relinguishment Act Lease Form
Revised, Seplember 1997

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 21st day of January, 2011, between the State of Texas, acting by and through its

agent, BRENNAND ENERGY, LTD,, of 1330 Post Oak Bivd, Suite 2540, Houston, Texas 77056
(Give Parmanent Address)
said agenl herein referred to as the owner of the soil (whether one or more), and ENERGEN RESQURCES CORPORATION, of
A" iiding 4 I i i 79705, hereinafter called Lessee.
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounis staled below and of the covenants and agreements o
be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas. laying
pipe lines, building tanks, storing oil and building power slations, lelephone lines and other structures thereon, lo produce, save,
take care of, reat and transport said products of the lease, the following lands situated in Reeves County, State of Texas, to-wit::

All of Section 10, Block 57, T-3, T&P Ry. Co. Survey
Containing 640 acres, more or less. The bonus consideration paid for this lease is as foliows:

To the State of Texas: One Hundred Sixty Three Thousand Two Hundred and 00/100
Dollars ($163,200.00)

To the owner of the soil: One Hundred Sixty Three Thousand Two Hundred and 00/100

Dollars ($163.200.00)
Total bonus consideration: Three Hundred Twenty Six Thousand Four Hundred and 00/100
Dollars ($326,400.00)

The total bonus consideration paid represents a bonus of One Thousand Twenty Dollars (§1,020) per acre. on 320.00 net acres.

2. TERM. Subject lo the other provisions in this lease, this lease shall be for a term of three (3) years from this date
(herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said
land. As used in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized
commercial use of the substance(s) covered exceed out of pockel operalional expenses for the six months lasl past.

3. DELAY RENTALS. ([This is a paid-up lease and no delay rentals are payable hereunder. This provision is
completed solely for the purpose of providing an amount for use in paying minimum royalties (Paragraph 5) and shut-in
royalties (Paragraph 14).] If no well is commenced on the leased premises on or before one (1) year from this date, this lease
shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or 1o his credit in the __

N/A Bank, at N/A . Of ils SuCCessors
(which shall continue as the depository regardiess of changes in the ownership of said land), the amoun! specified below; in
addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT
AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the
privilege of deferring the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the
following amounts:

To the owner of the soil:
Dollars ( )
To the State of Texas.
Dollars ($ )
Total Rental:
Dollars($ )

In a like manner and upon like payments or lenders annually, the commencement of a well may be lurther delerred for successive
periods of one (1) year each during the pnmary term. All payments or tenders of rental lo the owner of the soil may be made by
check or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank
designated in this paragraph (or its successor bank) should cease lo exisl. suspend business, liquidale, fail or be succeeded by
another bank, or for any reason fail or refuse lo accept rental, Lessee shall not be held in default for failure 1o make such payments
or lenders of rental until thirty (30) days after the owner of the soil shall deliver o Lessee a proper recordable instrument naming
another bank as agent 1o receive such payments of tenders

4. PRODUCTION ROYALTIES, Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half
(1/2) of the royalty provided for in this lease lo the Commissioner of the General Land Office of the State of Texas, al Austin, Texas,
and ane-half (1/2) of such royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of
the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or

HOU 3090340 1
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other equipment, as hereinafter provided, shall be 25% part of the gross production of the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office, such value 1o be determined by 1) the highest posted price, plus
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in
the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where
produced and when run. or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other
equipment may be waived, in writing, by the royalty owners upon such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including fared gas), which is defined as all hydrocarbons and
gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein
with respect lo gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 25% pan of
the gross production or the market value thereof, al the option of the owner of the soil or the Commissioner of the General Land
Office, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered lo the producer, whichever is the greater. provided thal the maximum
pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the
standard base temperature shall be sixty (60) degrees Fahrenheil, correction to be made for pressure according to Boyle's Law, and
for specific gravity according to lests made by the Balance Method or by the most approved method ol testing being used by the
industry at the time of lesting.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other piant for the recovery of gasoline or
other liquid hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereol, at
the option of the owner of the soil or the Commissioner of the General Land Offica. All royalties due herein shall be based on one
hundred percent (100%) of the lotal plant production of residue gas attributable to gas produced from this lease, and on fifty percent
(50%). or that percent accruing lo Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons attributable
to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which
Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty
percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing agreement
negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or
contracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be
delermined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of parable quality in the general
area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades
of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than
the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas
(excepting liquid hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, buming or any other
processing shall be 25% part of the gross production of such products, or the market value thereol, al the oplion of the owner of the
soil or the Commissioner of the General Land Office. such market value to be determined as follows: 1) on the basis of the highest
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale
price of each product for the same month in which such products are produced; whichever is the greater.

5. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, if this lease is maintained
by production, the royalties paid under this lease in no event shall be less than an amount equal lo the lotal annual delay rental
herein provided: otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date
of this lease a sum equal lo the total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this
lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be five dollars
($5.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to ime. the owner of the
soll or the Commissioner of the General Land Office may. al the option of either, upon nol less than sixty (60) days nolice to the
holder of the lease, require thal the paymenl of any royalties accruing to such royalty owner under this lease be made in kind. The
owner of the soil's or the Commissioner of the General Land Office’s right to take its royalty in kind shall not diminish or negate the
owner of the soil's or the Commissioner of the General Land Office’s rights or Lessee's obligations, whether express of implied,
under this lsase.

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be
without deduction for the cost of producing, gathering. storing, separating. treating, dehydrating, compressing, processing,
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and
pay royalties on the gross value received, including any reimbursements for severance laxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s
proportionate share of any fuel used to process gas produced hereunder in any processing plant Notwithstanding any other
provision of this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office,
Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation
underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed.; no royalties shall be payable
on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners lo a royalty under
this lease.
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9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the
General Land Office at Austin. Texas. in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently

provide thalt royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month

succeeding the month of producton, and royalty on gas is due and must be received in the General Land Office on or before the

15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other

authonzed agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and

disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents, records of

reports confirming the gross production, disposition and market value including gas meter readings. pipeline receipts, gas line

receipts and other checks or memoranda of amount produced and pul into pipelines, tanks, or pools and gas lines or gas slorage,

and any other reports or records which the General Land Office may require to verity the gross production, disposition and market

value. In all cases the authority of a manager or agent 1o act for the Lessee herein must be filed in the General Land Office. Each

. royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showing by the assigned
recesy General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30)
days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royaity

.....: payment which is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whichever is greater. In
. . addition lo a penalty, royalties shall accrue interest al a rate ol 12% per year; such interes! will begin to accrue when the royalty is
sixty (60) days overdue. Affidavits and supporting documents which are nol filed when due shall incur a penaity in an amount sel by

L the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were due
oooo. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due dale prowded heren

Payment of the delinquency penalty shall in no way operale lo prohibil the Stale's nghi of forfeiture as provided by law nor act lo

aenn postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of litle dispute as (o

e the State’s portion of the royalty or to that portion of the royalty in dispule as lo fair market value. All provisions accruing to the
. . State with regard to time of payment and penailties shall also extend to the owner of the soil.

i 10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the

- .". General Land Office wath its besl possible esbmate of oil and gas reserves underlying this lease or allocable lo this lease and shall

T fumish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and

amendments lo such conlracts within thirty (30) days after entenng into or making such contracts. agreements or amendments
Such contracts and agreements when received by the General Land Office shall be heid in confidence by the General Land Office
unless othermise authorized by Lessee All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on sad premises, incuding the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject lo inspection and examination by the Commissioner of the General
Land Office, the Attomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted lo the
Commissioner of the General Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary
abandonment or plug and abandonment of any well or wells. Such writlen notice to the General Land Office shall include copies of
Railroad Commission forms for application to dnil. Copies of well tests, completion reports and plugging reports shall be supplied 10
the General Land Office al the ime they are filed with the Texas Railroad Commission. All applications, permils, reporis or other
filings that reference this lease or any specific well on the leased premises and thal are submitted to the Texas Railroad
Commission or any other govermmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad
Commission rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associaled
improvements to the land must also include the word “Stale.” Lessee shall supply the General Land Office with any records,
memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises,
which may be requested by the General Land Office, in addition lo those herein expressly provided for. Lessee shall have an
electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of
all wells dniled on the above described premises and shall ransmit a true copy of the log of each survey on each well to the General
Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documenis or other malenals are nol filed in the General
Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the
date when the matenals were due in the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor
to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if dunng the pnmary temm
hereof and after the discovery and actual production of oil or gas from the leased premises such production thereol should cease
from any cause. this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole
or cessation of production Lessee commences additional drilling or reworking operations thereon, tenders the nexi annual
delay rental-in-the same manner-as provided in-this lease. I, during the last year of the primary lerm or within sixty (60) days pnor
thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall
remain in full force and effect without further operations until the expiration of the primary lerm. and if Lessee has not resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional dnlling
or reworking operabons pursuant to Paragraph 13, using the expiration of the primary lerm as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil
or gas well within the pnmary term hereof. Lessee may resume payment of the annual rental in the same manner as provided herein
on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas
well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any
time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in
provisions hereof
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the pnmary term,
neither oil nor gas is being produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease
shall remain in force so long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good
faith and in workmanlike without i ptions totaling more than sixty (60) days during any one such operation, and if they
result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensalory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from
the leased premises, after once obtained. should cease from any cause, this lease shall nol lerminate if Lessee commences
additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions lotaling more than sixty
(60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect
for so long as oil or gas is produced from the | d premi in paying quantities or payment of shut-in oil or gas well royalties or
payment of compensatory royallies is made as provided herein or as provided by law. If the drilling or reworking operations resull in
the completion of a well as a dry hole, the lease will not terminate il the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as
Lessee continues drilling or reworking operations in good faith and in a workmaniike manner withoul interruptions totaling more than
sixty (60) days. Lessee shall give written notice to the General Land Office and to the owner of the soil within thirty (30) days of
any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number
by the state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a
lease that. until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is
located on the leased premises, bul oil or gas is nol being produced for lack of suitable production facilities or lack of a suitable
market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to double the annual rental provided in the lease, but
nol less than $1,200 a year for each well capable of producing oil or gas in paying quantities. Il Paragraph 3 of this lease does not
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre
To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days
after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or
rmkhgmmhnmmﬁhhmwm whichever date is latest. Such payment shall be made one-half (1/2) to

issi of the G | Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royaity is paid. the
Iaesashalbemmbeawomdngluumdﬂnpaymmshaummm1mnoflheloase'ofapmodoioneywlrom
the end of the primary term, or from the first day of the month following the month in which production ceased, and, after that, if no
suitable production fadlities or suitable markel for the oil or gas exists, Lessee may extend the lease for four more successive
periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas
royalty, ol or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right 1o continue 1o
maintain the lease by paying the shut-in oil or gas royality shall cease, but the lease shall remain effective for the remainder of the
year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
compensalory royaity al the royalty rate provided in the lease of the market value of production from the well causing the drainage
or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The
compensalory royalty is to be paid monthly, one-haif (1/2) to the Commissioner of the General Land Office and one-hall (1/2) to the
owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the
wdlcausmgmeunlmgoorlmns completed in the same producing reservoir and located within one thousand (1,000) feel of the

premi If the pensalory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas
royalty, Lumshalpayanammloqunlmmedmmﬁhnwm{w)daysfmmlhemolmalz-monthpemd
Compensalory royalty payments which are not timely paid will and i in accordance with Paragraph 9 of this
lease. Noneollheuwvisionswﬂlralle\reLessaeol‘meobhga&onohembhdwdommmmeobﬂgaummuﬂlloﬂulms
as provided in Texas Natural Resources Code 52173, however, at the determination of the Commissioner. and with the
Commissioner's written approval, the pay t of comp tory royalties can satisfy the obligabon to drifl offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable
of producing oil or gas has been completed on the lsased premises. Lessee shall exercise the diligence of a reasonably prudent
operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises
and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of
producing in paying quantities and 160 acres surrounding each gas well capable of producing in paying quantities (including a shut-
in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or
reworking operations, or (2) the number of acres incduded in a producing pooled unit pursuant to Texas Natural Resources Code
52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit
for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, of
other governmental authority having jurisdiction. If at any time after the effective dale of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafter allocated 1o
said well or wells for production purposes, m&sleasashall meraupon terminate as lo all acreage nol thereafter allocated 1o said well
or wells for production p Notwithstanding the terr tion of this lease as lo a portion of the lands covered hereby, Lessee
shaline-veﬂhelosseonthuemhavaﬂwnghlofwessloandegressfrommelandssullmbpcllommubralmnposes
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described in Paragraph 1 hereof, together with easements and rights-of-way for existing roads, existing pipelines and other existing
facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for access to and from the retained
lands and for the gathering or transportation of oil, gas and other minerails produced from the retained lands

(B) HORLZONTAL. In the evenl this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below the stratigraphic equivalent of the base of the deepest formation from
which oil and/or gas is then being produced in paying quantities (hereinafter “deeper depths”) in each well located on acreage
relained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount
equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is
paid, this lease shall be in force and effect as to such deeper depths, and said lermination shall be delayed for an additional penod
of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage relained hereunder as to each well shall, as nearly as practical,
be in the form of a square with the well located in the cenler thereof, or such other shape as may be approved by the Commissioner
of the General Land Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and
record a release or releases containing a satisfactory legal description of the acreage and/or depths nol retained hereunder. The
recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed by
the General Land Office rules in effect on the date the release is filed. Il Lessee fails or refuses o execule and record such release
or releases within ninety (90) days after being requested 1o do so by the General Land Office, then the Commissioner al his sole
discretion may designate by written instrument the acreage and/or depths 1o be r hereunder and record such instrument al
Lessee’s expense in the county or counties where the lease is located and in the offical records of the General Land Office and
such designation shall be binding upon Lessee for all purposes. Lesses also agrees to provide a recorded copy of any release
to the owner of the soil promptly following the recordation thereof.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve
Lessee of his obligation to protect the oil and gas under the above-described land from being drained, Lessee, sublessee, receiver
or other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropnate means
and dnill 1o a depth necessary o preven! undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas should
be produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being
drained by production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good
faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells
completed within 1,000 feet of the leased premises starl producing in commercial quantities and shall prosecute such drilling with
diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soill's agency nghts to
forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the
paymenl of compensalory royalty under applicable statulory paramelers satisfy the obligation to drill an offset well or welis required
under this paragraph.

18. FORCE MAJEURE. II, after a good faith effort, Lessee 1s prevented from complying with any express or implied
covenant of this iease, from conducting dnliing operations on the leased premises, or from producing oil or gas from the leased
premises by reason of war, rebellion, nots, strikes, acts of God, or any valid order, rule or regulation of govermment authonty, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for
damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any
such cause, from conducting dnlling and reworking operations or from producing oil or gas from the leased premises. However,
NOHRAG I it D ol Shail busei) 16 (ayment 0f dekdy 1ondal §1 OH08E L i iken) B edbe &1 6HeGH duiig Hhe pmary eam
Wl SDEBNGE Of But DRl OF LOWOIRH K} ORI NG OF PRONMIGEHT O 0N OF Gab

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1o defend title 1o the leased premises. If the owner
ofmsoalddauesmpaymmowadonlheleasedpcmm then Lessee may redeem the rights of the owner of the soil in the
d by paying any morigage, laxes or other liens on the leased premises. If Lessee makes payments on behalf of the
mofﬂwwlmmspaw Lessee may recover the cost of these payments from the rental and royaities due the owner
o soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface
eslale in the above described land, whether or nol Lessee's inleresl is spedcified herein, then the royalties and sental heren provided
lo be paid lo the owner of the soil shall be paid 1o him in the proportion which his inlerest bears to the entire undivided surface
eslate and the royalties and-rental herein provided to be paid to the Ci of the G | Land Office of the State of Texas
shall be likewise proportionately reduced. However, before Lessee adjusts the royalty erental due to the Commissioner of the
General Land Office, Lessee or his authonzed representative must submit to the Commissioner of the General Land Office a written
stalemenl which explains the discrepancy between the inlerest purportedly leased under this lease and the actual interest owned by
Iheownarolﬂ\esotlTheCommismul‘ﬂ'wGemralLandOfﬁcaﬂ\aIlbapmdﬂwvdueofﬂuMpmducﬂmalmblemany
undivided interest not covered by a lease, less the proporti Hop it and production cost allocable 1o such undivided
interest. However, mmevu\lsi\almecunmlsmulmtm\eralumaﬂurmasamlwu\mgmsspmdumn
allocable to the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross producton.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included
within the boundanes of a pooled unil that has been approved by the School Land Board and the owner of the soil in accordance
with Natural Resources Code Sections 52.151-52.154, or if, al any lime after the expiration of the primary term or the extended
term, this lease covers a lesser number of acres than the total amount described herein, payments thal are made on a per acre
basis hereunder shall be reduced according lo the number of acres pooled, released, surrendered, or olherwise severed, so thal
payments delermined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the
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number of acres outside the boundaries of a pooled unit. or, if after the expiration of the primary term, the number of acres actually
retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this
lease except waler from wells or tanks of the owner of the soil. provided, however, Lessee shall nol use potable water or water
suitable for livestock or imigation purposes for walerflood operations without the prior consent of the owner of the soil

22, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 1o all
personal property. improvements, livestock and crops on said land. Additionally, Lessee shall pay one-half (1/2) to the State of
Texas and one-half (1/2) to the owner of the soil the damage amounts stipulated on Exhibit A attached hereto, which
amounts shall be rebuttably presumptive evidence of actual damages. Lessee also agrees to comply with the other
provisions set forth on Exhibit A.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on
said premises withoul! the written consent of the owner of the soil.

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards lo
prevent pollution. Without limiting the foregoing. pollution of coastal wetlands, natural walerways, rivers and impounded waler shall
be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground waler contamination. In the event
of poliution, Lessee shall use all means al its disposal lo recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage o public and private properties. Lessee shall build and maintain fences around its slush, sump, and
drainage pits and tank batteries so as lo protect livestock against loss, damage or injury; and upon completion or abandonment of
any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon
Lessee shall, while conducling operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups
or garbage, and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as
is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. Lessee shall have the right to remove
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing. within one hundred
twenty (120) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this
120-day period. However, Lessee may nol remove casing from any well capable of producing oil and gas in paying quantities.
Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which
are nol timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and
estates of either party lo this lease may be assigned. in whole or in parl, and the provisions of this lease shall extend to and be
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the
land. rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privilages and estates of Lessee, impair the
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or
division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the
soll (or his heirs, devisees, iegal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change in
ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed
because of a conveyance. Alohlorparﬂalaadgmnan‘ol‘ﬂitlmsem Ioﬂnamolmekumtasygmd rehoveand
discharge Lessee of all subsequent obligations under this lease. i-this-lease g i t

‘ophon 1o pay rentale shall be appotoned 36 between the

mmmw W ihe

-paying- d :
Paragraph-3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penalties owed lo the State
by the original lessee or any prior assignee of the lease, including any liabilities to the Stale for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this
lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease
is void as of the time of assignment and the agency power of the owner may be forfeiled by the Commissioner An assignment will
be treated as if it were made to the owner of the soil if the assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a
corporation or subsidiary.

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership:

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soll:

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administralor. receiver, or
conservator for the owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execute
and deliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased
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premises, and thereby surrender this lease as lo such portion or portions, and be relieved of all subsequent obligations as 1o
acreage surrendered. If any part of this lease is properly sumendered, such reiease will nol relieve Lessee of any liabilites which
may have accrued under this lease pnor 1o the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. Hailorﬂnypmofhslaasaasusagnodarduasad such
assignment or release must be recorded in the county where the land is and the rded instrument, or a copy of the
recorded instrument certified by the County Clerk of the county in which the instrument is recorded, must be filed in the General
Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assignment is not so filed,
the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. A
copy of any recorded assignment shall also be provided 1o the owner of the soil promptly following its recordati

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnibed land have been included in this

instrument, including the s it of the rue ation to be paid for the execution of this lease and the nghts and duties of the
parties. Any collateral agreements conceming the development of oil and gas from the leased premises which are nol contained in
this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting
the State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of
the soil is obligated to put the State’s interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after il becomes due,
or if Lessee or an authorized agent should knowingly make any false retum or false report concerming production or drilling, or if
Lessee shall fail or refuse lo drill any offset well or wells in good faith as required by law and the rules and regulations adopled by
the Commissioner of the General Land Office. or if Lessee should fail to file reports in the manner required by law or fail to comply
with rules and regulations promuigated by the General Land Office, the School Land Board, or the Railroad Commission, or if
Lessee should refuse the proper authonty access lo the records pertaining to operations, or if Lessee or an authorized agent should
knowingly fail or refuse to give correct information 1o the proper authonty, or knowingly fail or refuse to fumish the General Land
Office a correct log of any well, or if Lessee shall knowingly violate any of the matenal provisions of this lease. or if this lease is
assigned and the assignment is nol filed in the General Land Office as required by law, the nghts acquired under this lease shall be
subject lo forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a
forfeiture, and when forfeiled the area shall again be subject lo lease under the terms of the Relinquishment Act. However, nothing
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special imitation
arsing hereunder. Forfeitures may be sel aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfaclory evidence 1o the Commissioner of the General Land Office of future compliance with the p ons of the
law and of this lease and the rules and regulations that may be adopled relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the Stale shall have a first lien upon all oil and gas
produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money thal may become
due under this lease. By acceptance of this lease, Lessee granis the State, in addition lo the lien provided by Texas Natural
Resources Code 52.136 and any other applicable statulory lien, an express contractual lien on and secunty interest in all leased
minerals in and extracted from the leased premises, all proceeds which may accrue lo Lessee from the sale of such leased
minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and imp ts to the | d
premi used in cc ion with the production or processing of such leased minerals in order to secure the payment of all
royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may
suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or imphed. This lien and security
interest may be foreclosed with or without court proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business
and Commerce Code. Lessee agrees that the Commissioner may require Lessee lo execule and record such instruments as may
be reasonably y lo acknowledge, attach or perfect this lien. Lessee hereby represents thal there are no prior or supenor
liens arising from and relaling to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner al any time delermine that this representation is not true, then the Commissioner may declare this lease
forfeiled as provided herein.

34. POOLING. Lessee is hereby granted the nght 1o pool or unitize the royalty interest of the owner of the soil under this
Ieasawlmmyoﬂwwammmmmmamm.mmwmmmmugasotatmerol‘thom

upon the same lerms as shall be approved by the School Land Board and the C of the G i Land Office for the
pooling or unitizing of the interest of the State under this lease pursuant lo Texas Nannl Resources Code 52.151-52.154. The
owner of the soil agrees thal the inclusion of this provision in this lease satisfies the quirements stated in Texas Natural

Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from
all and any actions and causes of action of every nature, or other harm, including environmental harm, for which recovery of
damages is sought. induding, but not imited to, all losses and expenses which are caused by the activibes of Lessee. its officers,
empioyees, and agents arsing out ol, incidental to, or resulting from, the operations of or for Lessee on the leased premises
hereunder, or that may arise oul of or be occasioned by Lessee’s breach of any of the lerms or provisions of this Agreement, or by
any other negligent or sirictly liable act or omission of Lessee. Further, Lessee hereby agrees (o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or
assigns, against any and all claims, liabilities, losses, damages. actions, personal injury (including death), costs and expenses, or
other hamm for which recovery of damages is sought, under any theory including tor, contract, or sinct liability, including attomeys’
fees and other legal duding those related to environmental hazards, on the leased premises of in any way related (o
Lesseeslatuubmplymmanyamulanwmnmwuws those ansing from of in any way relaled 1o Lessee’s operations or
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any other of Lessee’s activilies on the leased premises; those arising from Lessee’s use of the surface of the leased premises; and
those thal may arise oul of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act
or omission of Lessee, its directors, officers, employees. partners, agents, contractors, subcontraclors, guests. invitees. and their
respective successors and assigns. Each assignee of this Agr or an i therein, agrees to be liable for, exonerate,
indemnify, defend and hold harmless the Stale of Texas and the owner of the soil, their officers, employees. and agents in the same
manner provided above in connection with the activities of Lessee, its officers, employees, and agents as descibed above
EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF
ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent

. contamination or poliution of any environmental medium, including soil. surface waters, groundwaler, sediments, and surface or
1aeecy subsurface strata, ambient air or any other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or
contaminant. Lessee shall not bring or permit to remain on the leased premises any asbeslos containing materials, explosives, toxic

T materials, or substances regulated as hazardous wasles, hazardous malerials, hazardous substances (as the term “Hazardous
. . Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 USC
. Sections 9601, et seq.), or loxic substances under any federal, state. or local law or regulation (*Hazardous Malerials®), excepl
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual

.°'° Y manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
asee BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
R TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
e e @ LIABILITIES. AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING
. L OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY
. HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR

- .". GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
seee MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED

PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND
ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO
CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE
FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION,
FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments therelo, and if any provision in
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease mus! be signed and acknowledged by the Lessee before it is filed of record in the
county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this
lease have been satisfied, the effective date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease musi be filed of record
in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof
must be filed in the General Land Office. This lease is nol effective until a certified copy of this lease (which is made and certified by
the County Clerk from his records) is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183
Additionally, this lease shall nol be binding upon the State unless it reciles the actual and true consideration paid or promised for
execution of this lease, The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General
Land Office.

40. CONTINUOUS DEVELOPMENT  Notwithstanding the provisions of paragraphs 16 (A) and 16 (B) above and any
other provision in this lease to the conlrary, if al the expiration of the primary lerm, Lessee is then engaged in operations for drilling
or completion operations on the leased premises or reworking a well in the manner provided in Paragraph 12 above or production of
oil or gas in paying quantities has been obtained on said lease, this lease shall be and continue to remain in full force and effect until
olthor(I]onclundrsdddﬂly(ﬁﬂ)daysaﬂnrmeemhbonufuldmm!mprtoducﬂmoloﬁotgu!npayngwammm
been oblained on said lease bul no well is being drilled, d or reworked al the expiration of the primary term; or (ii) one
hmmalghryuaa)daysmmdalemwmmumm pleted or reworked al the expiration of the primary term
of this lease is completed; and if a well is commenced prior to the expiration of said additional period of time, for so long thereafter
as Lessee conducts a continuous drilling program on the leased premises with no more than one hundred eighty (180) consecutive
daysnlapsmgbehmnmmplebonolwwdlwmemmmmmtolmmmdhmnswngwd The
term * p or “completion.” as used herein shall mean the date thal the drilling rig is released from the well being drilled by
Lessce To oonsuMe “operations for drilling or reworking a well on the leased premises,” drilling and reworking operations must be
performed in good faith and with equipment reasonably capable of reaching the total depth of said drilling or reworking operation
Upon the cessation of any such drilling program, or if no such program has been implemented, this lease shall terminate as to all the
lands and depths covered hereby in accordance with the provisions of paragraph 16 hereinabove. Within sixty (80) days after such
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termination, Lessee shall fumish a release of all of the lands and depths which have terminated in accordance with paragraphs 28
and 29 above.

LESSEE

ENERGEN J

Date:

LESSOR

STATE OF JEXAS

Date:

STATE OF TEXAS
COUNTY OF HARRIS 3
This instrument was acknowledged before me on 4 2011, by Dawson O. George, Manager

of BRENNAND ENERGY, LTD., a Texas limited partnership, as agent for the State of Texas.

CATHY JEAN BARNUM
Notary Public, State of Texas

W/
My Commission Expires Notary Pbiid idrdAor ° _ Hami County. Texos
Fabruary 14, 2014 Mygmﬁ—a—s—[— i
STATE OF TEXAS

counrvor udlcd

This instrument was acknowledged before me on

2011, by kﬂﬂne#\ “(6{113

of ENERGEN RESOURCES CORPORATION, ay. ation, on behall of sa

corporation
Higa,

)\\w,ﬁ fmﬂ

: z - e Notary Public in and for nty Texas
= w4 # = My Commission expcres
= v, T B
= € o 1ET s
. SxpiRed 3
e "4’2'7-\3
‘ _
i
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EXHIBIT A

SURFACE DAMAGE SCHEDULE
January 21, 2011
Brennand Energy, Ltd.

L Lessee as a covenant of this lease, agrees to pay one-half (1/2) to the owner of the

. .ui soil and one-half (1/2) to the State of Texas, within thirty (30) days after such operations are

5 conducted, for the respective types of operations conducted on the Leased Premises, the sums set
reevsd forth below:

sene Type of Operation
i asae ¥
re e, 1. Well location $10,000.00
L] L ]
g 2. Pipelines
I (a) Upto 4™ ID $16.50 per rod
i (b) Greater than 4" ID and less than
127 ID $25.00 per rod
(c) Larger than 12" ID To be negotiated
3. Roads
(a) Dirt Roads (limited to 20" in
width) $20.00 per rod
(b) Caliche and gravel roads (limited
to 20 feet) $25.00 per rod
(c) Use of existing roads $16.50 per rod
4. Utility/Telephone Lines $16.50 per rod
5. Tank Battery (regardless of whether
on location) $6,000.00
6. Leaks and spills (per square foot) $0.10

minimum payment for any leak or spill shall be on basis of 500
square feet whether or not leak or spill covers that much area. All
leaks or spills shall be cleaned up and affected dirt hauled off. If
this amount is not sufficient to compensate surface owner for such
damage, damages will be negotiated.

HOU:3090340.1
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7. Seismic lines

(a) 2D $2,000.00 per linear mile (for all
lines laid, including transmission
and receiver lines.

(b) 3D $25.00/acre, or $2,000.00 per linear
mile (for all lines laid, including
transmission and receiver lines,
whichever is greater

The amounts set forth in the above damage schedule shall increase by 5%, compounded, on each
anniversary date of this agreement.

1L Surface/Subsurface Protection Clauses: As a part of the consideration of this

Lease, Lessee covenants and agrees as follows:

(a) Prior to commencing any operations under this lease, Lessee shall consult
surface owner and provide information as to the form of operations, the proposed date of
commencement and the location of said operations.

(b) Lessee and all persons entering or leaving said lands in connection with
Lessee’s operations hereunder shall keep all outside and interior gates along the route or
routes designated for such use securely closed except immediately before and
immediately after each such separate use. Lessee agrees that it will promptly repair any
gate, fence or other improvement that may suffer damage or injury by reason of Lessee’s
operations hereunder.

(c) Lessee will maintain approaches, gates, cattle guards and roadways
designated and used in connection with its operations in a good state of repair and will
promptly cause to be repaired and restored any damage thereto occasioned by or resulting
from Lessee's operations.

(d) Drillsites shall not exceed 350" x 350°. Within ninety (90) days after
completion of a well capable of producing in paying quantities or as soon thereafter as
weather permits, Lessee will remove all pit liners (if used), fill all pits, level all mounds and
other excavations, remove all caliche or other base matenals from the dnllsite except as to a
minimum area around the wellbore necessary for maintaining and operating such well not
exceeding 200" x 200", restore the top soil uniformly across the entire location area except
the remaining location pad and clean up the wel site and remove from said lands any and all
oil and/or gas waste materials, oil spills, junk matenals, pieces of iron, pipes, steel and other
debnis and foreign materials, and all deletenous matenals and substances that might cause
injury to persons or livestock and generally restore such location to its oniginal condition

Within one hundred eighty (180) days after a well is plugged or any
compression facility, tank battery or storage facility, metering station or other location on
which Lessee erects surface facilities in connection with operations on and production from
this Lease is abandoned or as soon thereafter as weather permits, Lessee shall remove all

11
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caliche or other base matenials from the location and road leading to such location or facility
(unless such road is then being utilized to gain access to another existing well or facility and
restore the top soil uniformly across the entire location area (and, if applicable, road) and
will clean up the site and remove from said lands any and all oilfield equipment, oil and/or
gas waste materials, oil spills, junk materials, pieces of iron, pipes, steel and ather debris and
foreign matenials, and all deleterious materials and substances that might cause injury to
persons or livestock and generally restore such location to surface owner's reasonable
satisfaction, including reseeding of the affecting area with grass seed reasonably requested
by surface owner,

Lessee shall notify the surface owner prior to conducting any operations
required under this Paragraph [1(d),

(e) Lessee will use its best efforts to prevent the escape of salt water or other
deleterious substances and will not permit the same to run into any surface water tank,
water well, creek, ravine, or upon or over the Leased Premises, nor to penetrate, seep or
flow or be injected into any subsurface fresh water stratum, but will be contained and
disposed of in keeping with applicable governmental rules and regulations, including
without limitation, Environmental Laws, as hereinabove defined.

(N Lessee will use its best efforts to prevent fires on said lands and will use
its best efforts to prevent papers, boxes, sacks and containers and waste materials of any
kind from coming on said lands and littering the Leased Premises.

(g) No employee, representative, contractor or subcontractor of Lessee or any
other person allowed to come upon the Leased Premises by Lessee shall be permitted to
hunt, fish, swim, camp or picnic on said land, and no dog, gun, firearm or fishing
equipment will be permitted on the premises.

(h)  With respect to each pipeline laid on the Leased Premises, Lessee
expressly covenants and agrees: (1) to bury any pipeline below the existing ground level
contour, provided that none of the facilities, valves or equipment installed or constructed
in connection with such pipeline shall extend above the surface of the ground, except that
Lessee shall be permitted to place line posts or markers where said pipeline crosses
surface owner’s fence lines and except as ‘may otherwise authorize. Surface owner
reserves the right to impound water over any pipeline right-of-way; (2) during the period
of construction of said pipeline and during the period of any subsequent altering,
repairing, replacing or removing thereof, Lessee shall leave or arrange for reasonable
crossings over and across said right-of-way for any vehicles, equipment, cattle and/or
livestock of surface owner or surface owner’s tenants, lessees, successors or assigns.
Upon completion of construction of said pipeline, Lessee agrees to provide a caliche base
road crossing to accommodate vehicles and equipment at all locations where the pipeline
crosses existing roads; (3) to stack all trees and brush which are cut from the cleared
right-of-way at the time any necessary clearing is performed, so as to leave the cleared
right-of-way free of all trees, stumps, brush and debris, except for the stacked vegetation.
All brush and other material which is stacked on the right-of-way shall be free of dirt so
as to be capable of being burned completely and that no mounds of dirt or debns shall be

12
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left on or adjacent to the cleared right-of-way. Any trees, brush or other growth damaged
outside the cleared right-of-way shall be removed, or at surface owner's option, stacked
in the same manner as pipeline rights of way; (4) following any such construction, repair,
removal or other operations, to backfill (in the manner aforesaid), pack and level any
such ditch or trench opened and fill, grade and restore the surface of the right-of-way as
near as practicable to its original level and contour as when entered upon and in such
manner that surface or rain water may pass and flow undisturbed and unimpeded from
one side of the right-of-way to the other side of the right-of-way; Lessee’s obligation to
remove property and fixtures within ninety days (90) days after termination of the lease
as provided in Paragraph 11(d) above shall include the obligation in said ninety days (90)
day period to commence the removal of all pipelines and to restore the surface to the
surface owner’s reasonable satisfaction and in compliance with the restoration and
reseeding provisions of Paragraph I1(d) above.

(1) Each water well drilled on the Leased Premises by Lessee together with all
equipment in or on said well shall become the property of surface owner upon the full
release of this lease; provided, however, the surface owner shall have the right to use
water therefrom during the term of this lease, so long as such use does not interfere with
Lessee’s operations. Provided, further, that if Lessor so elects, Lessee shall, at Lessee’s
sole cost and expense, plug and abandon each water well which surface owner elects not
to take over.
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Drilling Permit #
764072

SWR Exception Case/Docket No

RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

FORM W-1

07/2004

Permit Status:

Approved

This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office.

1. RRC Operator No
252002

2. Operator's Name (as shown on form P-5, Organization Report)

ENERGEN RESOURCES CORPORATION

4. Lease Name

5. Well No

3. Operator Address (include street, city, state, zip)

WINCHESTER 57-10 1H

GENERAL INFORMATION

6. Purpose of filing (mark ALL appropriate boxes) X New Drill [J Recompletion L] Racinss (] Field Transfer [J Re-Enter

O Amended D Amended as Dnlled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes) O Vertical & Horizontal (Also File Form W-1H) O Directional (Also File Form W-1D) O sidetrack
8. Total Depth 9. Do you have the right to develop the . P X s ' en sulfi ?
11200 minerals under any right-of-way 7 X Yes O No 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area) O Yes x No

SURFACE LOCATION AND ACREAGE INFORMATION

11. RRC District No 12. County

08 i REEVES 13. Surface Location Land D Bay/Estuary D Inland Waterway [:] Offshore
14. This well is to be located 5.5 miles ina SW direction from ORLA which is the nearest town in the county of the well site
15. Section 16. Block 17. Survey 18. Abstract No 19. Distance to nearest lease line: | 20. Number of contiguous acres in
10 57 T3 T&P RR CO/SMITH, WW A-2464 200 ft. | lease, pooled unit, or unitized tract 6840

21. Lease Perpendiculars 250 ft from the NORTH line and 1960 ft from the WEST line.

22. Survey Perpendiculars 250 ft from the NORTH line and 1960 ft from the WEST line

23. Isthisa pooled unit?  [] yes &l No 24. Unitization Docket No 25. Are you applying for Substandard Acreage Field? O ves (attach Form W-1A) No

FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.

26. RRC |27 Field No 28. Field Name (exactly as shown in RRC records) 29 Well Type 30. Completion Depth |31, Distance to Nearest
District No Well in this Reservoir this lease in this
Reservoir
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 11200 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

Remarks

[FILER Jun 5, 2013 4:12 PM]: HAVE A BLESSED DAY!

Certificate:

I certify that information stated in this application is true and complete, to the

best of my knowledge

Jenifer Sorley, Regulatory Analyst

Jun 05, 2013

RRC Use Only

Data Validation Time Stamp:

Jun 11, 2013 2:57 PM('As Approved' Version )

Name of filer

(432)8181732

Date submitted

midlandrrc@energen.com

Phone

E-mail Address (OPTIONAL)

Page 1 of 2

32 Number of Wells on

(see W-1H attachment)




RAILROAD COMMISSION OF TEXAS Form W-1H 0712004

PO o hppepeed OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC h ved thi. lication.
Drhestion or diemaon of miomsonss | APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER | Permi# 764072
et the woer’s oo risk This facsimile W-1 was generated electronically from data submiited 1o the RRC.

A certification of the automated data is available in the RRC's Austin office. Approved Date:  Jun 11, 2013

I. RRC Operator No. 7 2. Operator's Name (exactly as shown on form P-5, Organization Report)
252002 ENERGEN RESOURCES CORPORATION

3. Lease Name 4. Well No

WINCHESTER 57-10

5. Field as shown on Fom W-1 ~ PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

6. Section 7. Block 8. Survey 9. Abstract 10, County of BHL
10 57 T3 T&P RR CO/SMITH, WW 2464 REE\fES
11. Terminus Lease Line Perpendiculars
200 ft. from the SOUTH line. and 1960 ft. from the WEST line
12. Terminus Survey Line Perpendiculars
200 1. from the SOUTH line.and ___ 1980 ___#t from the WEST line
13. Penetration Point Lease Line Perpendiculars

250 ft. from the NORTH line. and 1960 ft. from the WEST

Page 2 of 2
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SECTION 10, BLOCK §7, T-3, T & P RR SURVEY
113/
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4
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/ = ENERGEN
B WINCHESTER 57-10 /
A -g_g 640 ACRES (CALL)
# p [/
/] rn
/ 4
/ 4
/] %
/] 2
/]
1H PROPOSED L/ R
N 20162 /] e AST TAKE POINT ¥
£:872900.6 g/:fb" ——————————————— AND BOTTOM HOLE NAD 27 TCZ
YIS 777777777 /7777777 77777 77T (e

NAD 83, TEXAS CENTRAL ZONE

NAD 27, TEXAS CENTRAL ZONE

LAT=J].7517696 N, LONG=101.9535764 W.

SA: N=776604.9, E=875009.6" LAT=31.7516435 N, LONG=1039531037 W.

SAL: N=10619181.6, E=1171471.4"

LAT=31. 7501203 N, LONG=102.9535703 W

P/P: N=7760052, E=874992.0" LAT=3]1.7423941 N, LONG=103.9530976 W

P/P: N=10618581.9, Em11714518"

LAT=J1, 7382924 N, LONG=103.9535265 W.

B/H: N=771704.5, E=8748656" LAT=31.7381660 N, LONG=103.9530540 W.

B/H: Nm10614281.0, Eml171327.4"

APPROXIMATELY 5.5 MILES SW OF ORLA, TEXAS

COORDINATE SYSTEM NAD 83, CORS 96, TEXAS CENTRAL JONE WITH A CONVERGENCE ANGLE

5 PROJECTION OF THE STATE
OF —0I'51'52.4% AND

i, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
FIELD NOTES OF ON-THE—GROUND SURVEYS MADE BY ME OR

NOTES:
1. COORDINATES AND BEARINGS ARE BASED ON LAMBERT COMCAL PLANE
DISTANCES ARE OF GRID WALUE WITH A CENTRAL COMBINED SCALE FACTOR OF 0.990989171
THE BENEFIT OF A TITLE REPORT AND REVIEW OF THE ABSTRACT OF TITLE. THERE MAY BE EASEMENTS ANO/OR COVENANTS AFFECTING THIS PROPERTY
EASEMENTS WERE BEYOND COMMSSIONED SCOPE OF THIS PROJECT AND KAVE BEEN SPECKFICALLY OMITTED. VESTING DOCUMENTS

NOT FURNISHED FOR THIS SURVEY.
X SEE DOCUMENTS AND ELECTROMIC DATA FILED N THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF THESE SEUTIONS OR BLOCKS.

UNDER MY SUPERVISION AND 1S TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE Y% GAS WELL
OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE £\ WATER INJECTION WELL
INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF ® OL WELL
THE PARTY NAMED IN THE "REFERENCE PORTION™ OF THE TILE O LOCATED WELL
BLOCK AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY
SURVEY AS DEFINED BY THE "PROFESSIONAL LANDAURVE YING < DRY HOLE
PRACTICES ACT." @
WATER WELL
W 8/4/13 S ST N veL
W.D. Wotsfh, Jr. TEKAS RP.LS. No. 1989 DATE 1000 0 1000 2000 FEET
FILE: T-REEVES/BLOCK 57 T-3.dwg em—m s mom—  ee—
PERMT PLAT
P2 DRAWER 1185 WINCHESTER
57-1041H
Watson ML, s o S/ 250 FNL & 1960° FWL
Professional PAX hx s PROPOSED 1ST T/P: 850°' FNL & 1960° FWL
Group Inc L PROPOSED B/H: 200 FSL & 1960° FWL
p SECTION 10, BLOCK 57, T-3, T & P RR SURVEY
REEVES COUNTY, TEXAS
DATE:MAY 31, 2013 DATE SURVEYED:
JOB NO.: 13-2073-00 FIELD Book _718/13 DRAFT _TA REV._O|
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Well Event Detail Adrillinginfo

AP| Number]l42-389-33820 || Location][Reeves , Texas

|
|| Current Well Type:"::grggzd ol || Status:|(drilling in progress

|_Current Lease Name]{WINCHESTER 57-10

I[ Event||Spud || Event Date:|[09/14/2013 06:00 |[ Event Depth]| |]
|[_Operator (ph)JENERGEN RESOURCES CORPORATION | Well Number][1H )|
[ Drilling Contractor][NABORS |[__Rig Number: ][M45 ]
| Company Man:| LEE DOBRINSKI (832-531-7344 )
Location'| PECOS TX GO N ON 285, TO 285 AND 302 GO NORTH ON 285 GO LEFT ON 437 4.3 M.,
|IGO LEFT ON 349, 8.1 MI TO LOCATION
[ Tubing Depth1i| || Tubing Sizet]| |
[ Tubing Depth2i[ || Tubing Size2| |
[ Liner Top| |l Liner Bottom| || Liner Size| |
[ Casing Depth| |[__Casing Size]|
Cementer:
Comments:

Relational Data

Well Event History - All the well events for this well.

Well History / One-Page Production Summary - A complete history of this well broken out by lease.
Related Filings - Links to all permits, completions, production for this wellbore.

Stratigraphic Column - Image of the stratigraphic layers near this well.

Play Data - USGS based play information near this well.

Well Logs - Find out what logs are available and order them online.

Well or Field Research - Send a researcher to find more data.

products & features | events & training | company | contact | about

© 2014 Drilling Info, Inc. All rights reserved. All data and information is provided "As Is"
and subject to the DI subscription agreement.

htto://www.drillinginfo.com/wellEventView.do?id=891225&hashcode=5r512m2268 1n653j...

3/4/2014
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Well Event Detail Adrillinginfo

I API Number][#2-389-33820 || Location][Reeves , Texas

Permitted Oil "

Current Well Type: ia e Gag Status:|[drilling in progress

|[_Current Lease Name][WINCHESTER 57-10

ll Event|[Prod Int | Event Date][11/11/2013 00:01 || Event Depth| ]I
["Operator (ph)ENERGEN RESOURCES CORPORATION [ Well Number][iH ]
[ Drilling Contractor|[NEIGHBORS ||__Rig Number: |[M45 |

[ Company Man][PATRICK TRACEY (832-531-7344)

Location{i5o LEFT ON 349, 8.1 MI TO LOCATION

PECOS TX GO N ON 285, TO 285 AND 302 GO NORTH ON 285 GO LEFT ON 437 4.3 MI.,

| Tubing Depth1| || Tubing Size1| |
Tubing Depth2]| |[_Tubing Size2| |

[ Liner Top]| || Liner Bottom]| || Liner Sizel|

[Casing Depthi[14,716.0 |[__Casing Sizei|5 1/2

Cementer|[HALIBURTON

Comments]|OH:8 1/2 CEMENT PLANS:1,500 SX TOTAL CEMENT:12:00 AM 11-12-13

Relational Data

Well Event History - All the well events for this well.

Well History / One-Page Production Summary - A complete history of this well broken out by lease.
Related Filings - Links to all permits, completions, production for this wellbore.

Stratigraphic Column - Image of the stratigraphic layers near this well.

Play Data - USGS based play information near this well.

Well Logs - Find out what logs are available and order them online.

Well or Field Research - Send a researcher to find more data.

products & features | events & training | company | contact | about

© 2014 Drilling Info, Inc. All rights reserved. All data and information is provided "As Is"
and subject to the DI subscription agreement.

http://www.drillinginfo.com/wellEventView.do?1d=899204&hashcode=2f102r6e6y5z5v413...

3/4/2014
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APINo RAILROAD COMMISSION OF TEXAS FORM W-1 072004

OIL & GAS DIVISION
764072 Permit Status: Approved
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data is available in the RRC's Austin office

42-389-33820

Drilling Permit #

SWR Exception Case/Docket No

1. RRC Operator No 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
252002 ENERGEN RESOURCES CORPORATION
4. Lease Name 5. Well No.
WINCHESTER 57-10 1H
\ i : I e O T D R S e L e e T )
6. Purpose of filing (mark ALL appropriate boxes): X New Drill O Recompletion O Reclass O Field Transfer [] Re-Enter
0] Amended [ Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): O vertical (X Horizontal (Also File Form W-1H) O Directional (Also File Form W-1D)
8. Total Depth 9. Do you have the right to develop the 34 O ;
11200 minerals under any right-of-way 7 Yes No 10. Is this well subject to Statewide Rule 36 (hydrogen sulfide area)?
|ESURFACEIFGCATION ANDIAGREAGE INFORMATIONISESE ARt 0SS sivre Sl AT e e e e
11. RRC District No 12. County
08 ) REEVES 13. Surface Location Land [J Bay/Estuary O inland Waterway [ ofsshore
14. This well 1s to be located 5.5 miles in a SW direction from ORLA which is the nearest town in the county of the well site
15. Section 16. Block 17. Survey 18. Abstract No 19. Distance to nearest lease line: | 20. Number of contiguous acres in
10 57 T3 T&P RR CO/SMITH, WW A-2464 200 ft. | lease, pooled unit, or unitized tract 640

21. Lease Perpendiculars 250 ft from the NORTH line and 1960 ft from the WEST line.

22 Survey Perpendiculars: 250 ft from the NORTH line and 1960 fi from the WEST line

23. Is this a pooled unit? = Yes Kl No 24. Unitization Docket No 25. Are you applying for Substandard Acreage Field? [ Yes (attach Form W-1A) Kl No
_FIELD INFORMATION __List all fields of anticipated completion including Wildcat. List one zone perlipne.
26. RRC |27 Field No 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
District No Well in this Reservoir this lease in this

Reservoir
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 11200 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS  (see W-1H attachment)
Remarks Certificate:

[FILER Jun 5, 2013 4:12 PM]: HAVE A BLESSED DAY! I certify that information stated in this application is true and complete, to the

best of my knowledge

Jenifer Sorley, Regulatory Analyst Jun 05, 2013

Name of filer Date submitted
7 432)8181732 midlandrrc@energen.com
RRC Use Only Data Validation Time Stamp: ~ Jun 11, 2013 2:57 PM( ‘As Approved' Version ) Phéne ) = moall Address (OPTICO@N AL) 4

Page 1 0of 2

- (1

Te7Lif
Li.n Ll



RAILROAD COMMISSION OF TEXAS Form W-1H 0712004

Permit Status: Approved OIL & GAS DIVISION Supplemental Horizontal Well Information
The RRC has not approved this application. _
Duplication or distribution of information is APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 764072

at the user's own risk.

This facsimile W-1 was generated electronically from data submitted to the RRC. .
A certification of the automated data is available in the RRC's Austin office. Approved Date: Jun 11, 2013

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report)
252002 ENERGEN RESOURCES CORPORATION

3. Lease Name
WINCHESTER 57-10

4. Well No.
1H

5. Field as shown on Form W-1 ~ PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

6. Section 7. Block 8. Survey 9. Abstract 10. County of BHL
10 57 T3 T&P RR CO/SMITH, WW 2464 EE\?ES

11. Terminus Lease Line Perpendiculars

200 ft. from the SOUTH line. and 1960 ft. from the WEST line
12. Terminus Survey Line Perpendiculars

200t from the SOUTH line.and ___1960 1 from the WEST line
13. Penetration Point Lease Line Perpendiculars

250  # fromthe NORTH 1960

WEST

line. and ft. from the

Page 2 of 2



PERMIT _PLAT
A-2484
SECTION 10, BLOCK §7, T-8, T & P RR SURVEY
413
o 2 T P //////////_’ A HTH il A
w:776016.0 97 10 | I - 2
Earsosss f--------t90___ 1 _RL #H SURFACE 70 [ 1783 2
2 AND PROPOSED V', Eorsas,
//, | B PENETRATION POINT T
¢ . GR EL 3048’ 7
ISP [ TR0 (N |/
,/, #1H PROPOSED 4
¢ 1ST TAKE POINT L/
g 4
/
/ 4
7 L/
/] %
/] L ENERGEN
/ : WINCHESTER 57-10 /
/ §.§ 640 ACRES (CALL)
7] 5 L/
/] @ |7
/] %
¢
/; 4
o L/
# L/
/|
1H PROPOSED
nAD 27 12 /] N AST TAKE POINT ,/z L
£:872900.6 g/f'}a —————————————— AND BOTTOM HOLE NAD 27 Tcz
> 10| . 17€ 8781432
XIS LA PSP F AL AT ET T /15174

NAD 83, TEXAS CENTRAL ZONE

NAD 27, TEXAS CENTRAL ZONE

LAT=J1. 7517696 N, LONG=103.9535764 W.

SA: N=776604.9, E=875009.6' LAT=31. 7516435 N, LONG=103.9531037 W.

S/ N=10619181.6, E=1171471.4"
PP N=10618581.9, E=11714538"

LAT=31,7501203 N, LONG=103.9535703 W.

P/P: N=J760052, E=874992.0" LAT=31.7499941 N, LONG=103.9530976 W

LAT=31.7382924 N, LONG=103.9535265 W.

B Ne771704.5, E=B748656"

B/M: N=]0614281.0, E=I171327.4"
APPROXIMATELY 5.5

MILES SW OF ORLA, TEXAS

NOTES:
1. COORDINATES AND BEARINGS ARE BASED ON LAMBERT

NOT FURNISHED FOR THIS SURVEY.

i, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
FIELD NOTES OF ON-THE-GROUND SURVEYS MADE BY ME OR
UNDER MY SUPERWVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE
OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
THAT MAY EXIST MTHIN THE BOUNDS OF THIS SURVEY. THE
INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF
THE PARTY NAMED IN THE "REFERENCE PORTION™ OF THE TITLE

I SEE DOCUMENTS AND ELECTRONIC DATA FILED W THE OFFICE OF WPG INC FOR COMPLETE RE

COMICAL PROECTION OF THE STATE PLANE COORDINATE SYSTEM KAD 83 CORS 96, TEXAS CENTRAL JONE WITH A CONVERGENCE ANGLE

OF =01'51'52.4" AND DISTANCES ARE OF GRID VALUE WITH A CENTRAL COMBNED SCALE FACTOR OF 0.999089173

2. THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND REVIEW OF THE ABSIRACT OF TIILE. THERE MAY BE EASEMENTS ANG/OR COVENANTS AFFECTING TMIS PROPERTY
NOT SHOWN HEREDN. LOCATION OF IMPROVEMENTS ANG/OR EASEMENTS WERE BEYOND COMMSSIONED SCOPE OF TMIS PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS

TION OF THESE OR BLOCKS,

Xt GAS WELL

@ OlL WELL
O LOCATED WELL

NC i 1989 ¢

BLOCK AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY 7 Op D*-"-D
SURVEY AS DEFINED BY THE PROFESSIONAL LANDAURVE YING KRR < DRY HOLE
PRACTICES ACT. Q p ® wateR weLL
W 6/4/13 el
W.D. Wats€h, Jr. TEKAS RP.LS. No. 1989 DATE 1000 0 1000 2000 FEET
FILE: T:REEVES/BLOCK 57 T-Adwg
PERET PLAT
< P2 DRAWER 11165 WINCHESTER 57-1041H
Watson MELAMD, TEus od S/: 250° FNL & 1960° FWL
Professional Prefrede PHCPOREY Siy LY SSCHE. i dae .
1 wiwatam Gwpruscan PROPOSED
Group Inc SECTION 10, 57, -3, T & P RR SURVEY
COUNTY, TEXAS
0 T T DATEMAY 31, 2013 DATE SURVEYED:
ool JOB NO.- 13-2073-00 FIELD BOOK_718/13 DRAFT TA___ Rev. |

LAT=31.2381660 N, LONG=103.9530540 W

£\ WATER INJECTION WELL
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March 17, 2014 (

Commissioner of the General Land Office s
Bill Farr, Mineral Leasing Division Y ¢0 ¢ IM
PO Box 12873 o5 oL
Austin, TX 78711 O ,9f~='0 7

o, -

Re: Additional Damages — Well Pad -
Winchester 57-10 #1
Section 10, Block 57, T3, T&P RR Co. Survey, Reeves County

Dear Mr. Farr:

Enclosed please find check #501939 from Energen Resources Corporation in the amount of $3,087.50,
representing remaining balance due for your share of the damages described above. We previously paid
$3,912.50 on check #497892, February 11, 2014.

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by

signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any questions or concerns, please don’t hesitate to contact me at (432) 818-1744.

Sincerely,

.

Patrick A. Mayers
Sr. Right-of-Way Agent

PAM/Iw
Enclosure

RECEIVED AND ACCEPTED this day of , 2014.

By:

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



ENERGEN RESOURCES CORPORATION

* 605 Richard Arrington Blvd North 1T47N0QK Page 1 of 1
Birmingham, Alabama 35203-2707 e 4 ' U (-] L) ] 4
Telephone (205) 326-2710
VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 9710 Mar-13-2014 501939 $3,087.50
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
03-AP-2616 021814 02/18/14 3,087.50 0.00 3,; 087.50
DAMAGES
OVERNIGHT TO PATRICK MAYERS
TOTAL INVOICES PAID 3,087.50
\
'3
L
v
ees e
L
LA LN ]
L ]
edsenw
L L]
L]
LA RN
L]
LI R X}
.. L]
L] L
L] .
L
i Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
B o If you would like to receive your payments in a more secure, efficient and timely manner,

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.

DETACH BEFORE DEPOSITING
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Jerry E. Patterson, Commissioner
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v ) Information for processing a Non Unit Multiple Lease Transaction (NUML)

NUML No. 8007
GENERAL INFORMATION

Name of NUML: Winchester 57-10, Section 10, Block 57, T-3. T. & P. Ry. Co., A-2464

Name of Operator: Energen Resources Corportation County: Reeves
Operator Contact Person: Cristy Vice Phone (205) 326-2722
Basis of participation: Length of Lateral _X_ Surface acres  Effective Date: 5/1/2014

1. ALLOCATION OF REVENUE

Lease
Lease Type Lease No Lease Dates Gross Acreage heewiee NEK Participation  Lease Rylty Le‘a se Rylty
Acres ; in Well
in Revenue
RAL MF112094 10/4/2010 640 480 0.75 0.125 0.09375
RAL MF112692 3/11/2011 640 160 0.25 0.125 0.03125
0
0
Total Royalty = 0.125
Comments:
» NUML set-up because lease (MF112094) shares an undivided interest with (MF112692) for Section
10,

« Effective date is not important because all royalty revenue is being paid to the state.
Attach a plat showing the lease numbers in this geographic area.

Lease Types:
Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), Highway Right
of Way (HROW)

NUML Well (s):

API # 42-389-33820 RRC ID#08-764072

Prepared by:Susan Drauqh@D

Alamo updated by: Susan Draughn SS¥
RAM approval by: _ WAL 4 1] 14
GIS updated by: McC ="~ i‘{
WI updated by: b 4[4/ | 4

Revised 3/14/14
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Date Filed: 5/ | H

Jerry E. Patterson, Commissioner
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XTO Energy Inc.

810 Houston Street
Fort Worth, TX 76102-6298
(817) 870-2800

E N E R G Y (817) 885-2224 Fax

MmE 119

May 12, 2015

Mr. Mark Adams

Texas General Land Office
1700 North Congress Avenue
Austin, Texas 78701-1495

RE: Highway Right-of-Way Unit Designation Form
Scorpions DU
San Augustine County, Texas

Dear Mr. Adams,

Enclosed for the files of the Texas General Land Office is Highway Right-of-Way Unit Designation Form
for the XTO Energy Inc. operated Scorpions DU well located in San Augustine County, Texas. A Unit plat
identifying the tracts within the unit accompany the form. Also enclosed are copies of the initial Unit
Designation and Amendments.

Contact me at craig_haesly@xtoenergy.com or 817-885-3633 should you have any questions or need
any additional information.

Cordially,

Craig Haesly, CHL W4§/\
Division Landman

XTO Energy Inc.

E 41‘1. ExxonMobil Subsidiary
: . ..
-

. .
L L see



Highway Right-of-Way Unit Designation Form
Texas General Land Office

Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION

Contact Name Craig Haesly Phone (817 ) 885-3633
Name of Pooled Unit Scorpions Deep Unit
Operator of Pooled Unit XTO Energy Inc. County San Augustine

Effective Date of Unit Declaration:  APril 12,2011

HROW LEASE(S) IN UNIT

Total HROW
HRWO State Laaii Dt TR HROW Acreage in Lease
Lease No. Royalty HROW Acreage in
Lease Unit
MF111964 | 01/04/2011 1 Year 25% 6.617 12.666"
*increased by
actual
survey
Total Unit Acreage 717.4946 Ac,
Total HRWO Acreage In Unit 12.6660 Ac,
Total Private (non-state) Acreage In Unit 704.8286 Ac,

State’s Royalty Revenue 0 olol4]|a 1131217

Interest in Unit:

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW l|ease tracts.

Type of Mineral Pooled: D oil Gas |:|Oil & Gas

Pooled Interval: All Depths D Top Depth 13,280 Base Depth 13,860
If pooling a Formation(s) please list Formation Name: Haynesville
RRC Field Name(s): Carthage (Haynesville)

UNIT WELL(S)

P 42-405-30384 RRE D@ 261119
API # RRC ID#
APIL # RRC ID#
API # RRC ID#
e oo . .es .
. L] L L] L]
..I : L] ‘l. : L] .‘.
. . L (L] L]
LA X L] L L] L X



J. N. SHAFFNER

The GF 4§ PR Gorrell Lowwg Trunl @
549 80808 4 /AN

SCORPIONS (L) DU

EZEKIEL BROWN

dmmin L& Mory £ Wiemaen

SOLOMON RUMLE

18338 &
8/243

ADDIMONAL UNIT TRACT INFORMATION

Tragl No [

EXHIBIT "B"
UNIT PLAT
XTO ENERGY INC.
SCORPIONS (SL) DU
J. N. SHAFFNER SURVEY, A-345
EZEKIEL BROWN SURVEY, A-57
FOR .;rso f_j‘ié-;g}'ENESE oF SOLOMON RUYLE SURVEY, A-235
STATE 0% TENAS - = = ZOUN™ OF SMTH MILTON GARRETT SURVEY, A-121

Scrigin, Reginteres Profeseloral isnd SAN AUGUSTINE COUNTY. TEXAS

+ gc merapy centlfy the chova ciol to ce
ng cereact to the Dest o' ™y wnowiedge

1rue

; 1 Tyl \ »
Dste Jongary Q8. 2008 yiur. Texca oo 50 3 1008
WK w A Anacnlan
s Negvevl & [Wapping e L
= t* = 000

iy Frar by oifice of L5 Suraying & Neszing, me
dmgerdiell Vintestions Lond Surveyos Noo 837 iy infiatin 4 .“:, dr.._u _...' .?.."
e peation wuwn heeon wor vased Prgm tragt feae mOe W Gramde W PR R
an medencEs By occudator (hatorces aroen ore notl BALS Trm Mo 100327-00
mpninn 19 pe defwitive o antohisting title bouncaries
Np greagen Sown hemsur sere piavaied Ly others

job vy 30744
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Date FiI::d: C-14- [S

George P. Bush, Commissioner
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‘ UNIT DESIGNATION
038553
SCORPIONS DEEP UNIT
STATE OF TEXAS §

§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF SAN AUGUSTINE §

WHEREAS, XTO ENERGY INC.; 810 Houston Street, Fort Worth, Texas
76102, XH, LLC, Cabot Oil & Gas Corporation and EOG Resources, Inc. (each called a
Lessee as defined in this Unit Designation) is the present owner and holder of the oil, gas and
mineral leases (hereinafter collectively referred to as “Said Leases™), identified and described on
Exhibit “A™ which is attached hereto and made a part hereof for all purposes, insofar as Said
Leases cover the lands included within the hereinafier described unit; and

WHEREAS, each of Said Leases, as may be amended, provide that the Lessee
shall have the right and power to designate, pool or combine, as to the gas rights therein and
thersunder, the acreage covered thereby, or portions thereof, with other land, lease, or leases in
the immediate vicinity thereof, in order to form a gas unit or units of the size and type hereinafter
described, provided that the Lessee shall execute an instrument in writing identifying and
describing such acreage; and

WHEREAS, in the judgment of the Lessee it is necessary and advisable to
designate Said Leases and 1o pool and combine Said Leases, insofar as they cover the lands
included in the said unit, in order to propetly develop and operate the premises for the production
of gas, and in order to promote the conservation of gas in, under and that may be produced from
said unitized premises;

WHEREAS, the unitized premises are limited to those depths commencing one
hundred (100) feet below the Travis Peak Formation or it's Geological Equivalent, which is
defined for purposes of this Unit Desgnation as the correlative stratigraphic equivalent to that
point found at 11,615 feet measured depth on the electric log (the “Log™) of the Butler Rooney
1H Well (API #42-405-30311), located in the Thomas J. Martin Survey, A-193, San Augustine
County, Texas

NOW, THEREFORE, the Lessee, acting under and by virtue of the power and
authority conferred and granted by the provisions of the oil, gas and mineral leases, as may be
amended, described in said Exhibit “A”, does hereby designate, pool and combine Said Leases,
as may be amended, supplemented and/or ratified, into a unit designated as the XTO ENERGY
INC. — SCORPIONS DEEP UNIT, containing 653.5123 acres of land, more or less, being the
land within the dashed outline on Plat marked Exhibit “B” and described by reference on Exhibit
“C," said exhibits attached hereto and made a part hereof, for the purpose of developing and
operating the lands and leases for the production, storage, processing, and marketing of gas and
gas rights, all as provided for in and authorized by Said Leases as amended. It is the intent to
designate and pool all leases owned by Lessee covering said lands, regardless of whether said
leases are listed on Exhibit “A™.

Lessee reserves the right to amend this Unit Designation, from time to time, and at
any time, in order to correct any crror herein or to include in the Unit any newly acquired interest
within the Unit boundary or to enlarge or reduce the Unit area in accordance with the applicable
rules and regulations of any governmental regulatory body or agency having jurisdicliu'n. insnfa_r
as such right is granted in Said Leases, or by appropriate amendments or agreements. I'he Unit
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may be dissolved by the Lessee, its successors or assigns, by instrument filed [or record in the
appropriate records of San Augustine County, Texas, at any time after the cessation of production
on the Unit insofar as provided in Said Leases, or by appropriate amendments thereto,

If at any time any tract of land or interest within the Unit is not properly pooled or
unitized hereby, or 1s not otherwise committed 1o the Unit, such facts shall not affect, terminate,
impair or invalidate the Unit as to any interest properly pooled or unitized or otherwise.

Production from the Unit shall be allocated proportionately among all of the tracts
within the Unit in the proportion which the number of surface acres in each of such tracts bears
1o the total number of surfuce acres in the Unit.

The Unit Designation may not be ratified or joined in by any party who is not a
named party below, without the written consent of Lessee or ils successors or assigns.

This instrument is signed by the Lessee on the date its signature is acknowledged,
but it is understood and agreed that same shall be effective as of the date it is filed of record in
the elfficial public records of San Augustine County, Texas. This instrument may be executed in
any number of counterparts, each of which shall constitute an original instrument. Executed
signature pages from one counterpart may be combined with signature pages from one or more
other counterparts in order to form a single executed instrument.

XTO ENERGY INC.

By: James L. Death
Senior Vice President, Land =

XH, LLC

s o ot

By: James L. Death
Attorney-in-Fact e <

CABOT OIL AND GAS CORPORATION

By: John 8. Muire
Altorney in Fact

EOG RESOURCES, INC.

Ernest J. XaFlire

By: R 3
Vice President and General Manager i
S
2

. aee . aee LR

L] - - 9 - -

- . LR . -
L] . L] - . L] e
L] .e . o .e .
L 1] L] L L] e e

L8S0®dgoL M



STATE OF TEXAS §
§
COUNTY OF TARRANT §

This instrument was acknowledged before me on the éCA;I‘éy of .Qﬁ@h&__

2010, by James L. Death, Senior Vice President, Land, of XTO Energy Inc., a Delaware
Corporation.

N JACQUELINE D. ELLIS
Notary Public
STATE OF TEXAS

My Connm, Exp. 10/30/2013

STATE OF TEXAS §
§
COUNTY OF TARRANT §
This instrument was acknowledged before me on the é%:iay Q&QIXAA—

2010, by James L. Death, Attorney-in-Fact, of XH, LLC, a Delaware limited liability
corporation.

s, JACQUELINE D. ELUS

S5 Molary Public
: ‘ﬁ’ '] STATE OF TEXAS g
Clza? 1013012013
S e Pyblic, State of Texas =
~a
s ]
<o
STATE OF TEXAS § 3
§ =
COUNTY OF § <A
o
This instrument was acknowledged before me on the day of
2010, by John S. Muire, Attorney in Fact, of Cabot Qil and Gas, Corporation, a Delaware
Corporation.
Notary Public, State of Texas
STATE OF TEXAS §
§
county oF Srruths
This instrument was acknowledged before me on the 25 day of QI
2010, by Emest J. LaFleur, Vice President and General Manager, of EOG Resources,\ng., a
Delaware Corporation.
o \\\%:\E\a'{;p"ilum’#/&
FE h ! l\(\AY/" & )
] w 2 tary PJ%lic, State of Texas
2\ 5 ¥: 3
‘..f’mo*g{ $§
A
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EXHIBIT “A™

Description of Leases to be included in the XTO ENERGY INC. — SCORPIONS
DEEP UNIT, containing 653.5123 acres, San Augustine County, Texas

1

=

- Oil and Gas Lease [rom Harold Hagle, et al to Mullins & White Exploration, Inc., dated

August 26, 20006, recorded in Volume 76, Page 659, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract | of 39.38 acres.

Oil and Gas Lease from Patsy Butler Whipple 1o Mullins & White Exploration, Inc., dated
August 26, 2006, recorded in Volume 76, Page 420, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 1 of 39,38 acres.

Oil and Gas Lease from Janice Butler McMullen to Mulling & White Exploration, Inc., dated
February 9, 2007, recorded in Volume 86, Pape 252, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 2 of 24.25 acres.

Oil and Gas Lease from Evie Butler Keeling to Mullins & White Exploration, Inc., dated
February 9, 2007, recorded in Volume 86, Page 256, Official Public Records of San
Augustine County, Texas, said lease covering Uit Tract 2 of 2425 acres.

Oil and Gas Lease from Hilliard Butler, [ndividually to Mullins & White Exploration, Inc.,
dated February 9. 2007, recorded in Volume 86, Page 250, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 2 of 24.25 acres.

Oil and Gas Lease from Durwood Butler to Mullins & White Exploration, Inc., dated
February 9, 2007, recorded in Volume 86, Page 254, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 2 of 24.25 acres.

Oil and Gas Lease from Harold Hagle, et al to Mullins & White Exploration, Inc., dated
February 9, 2007, recorded in Volume 86, Page 246, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 2 of 24.25 acres.

Qil and Gas Lease [rom Patricia Hembold to X1, LLC, dated February 26, 2010, recorded in
Volume 170, Page 613, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 2 of 24.25 acres.

0il and Gas Lease [rom Deborah Mary Capelli o XH, LLC, dated February 20, 2010,
recorded in Volume 170, Page 622, Official Public Records of San Augustine County, Texas,
said lcase covering Unit Tract 2 of 24.25 acres.

Oil und Gas Lease from Sandra Ferguson 1o XH, LLC, dated February 26, 2010, recorded in
Volume 170, Page 617, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 2 of 24.25 acres.

_Oil and Gas Lease from Thomas Costello to XH, LLC, dated February 26, 2010, recorded in

Volume 170, Page 608, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 2 of 24.25 acres,

0il and Gas Lease from Susan Costello to X11, LLC, dated February 26, 2010, rm:o_rdcd in
Volume 170, Page 611, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 2 of 24.25 acres.

_0il and Gas Tease from Mary C. Watson to XH, LLC, dated February 26, 2010, recorded in

Volume 170, Page 621, Official Public Records of San Augustine Courty, Texas, said lease
covering Unit Tract 2 of 24.25 acres.

0il and Gas Lease from Kent Lambeau to Southeus! T'exas Oil & Gas, dated No_vcmbcr 20,
2009, recorded in Volume 152, Page 466, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 2 of 24.25 acres.
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15. Oil and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, dated November 20,

2009, recorded in Volume 152, Page 470, Official Public Records of San Augusune County,
Texas, said lease covering Unit Tract 2 of 24,25 acres.

16. Oil and Gas Lease from Kerry King Whitton to CS Platinum, dated March 25, 2008,

recorded in Volume 104, Page 228, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 3 of 17.27 acres.

17. Oil and Gas Lease from Janice Marie Permenter o Cabot il & Gas, Inc., dated March 20,

2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 3 of 17.27 acres.

18. Qil and Gas Lease from Kerry King Whitton to CS Platinum, dated March 25, 2008,

recorded in Volume 104, Page 228, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 4 of 16.17 acres.

19. Oil and Gas Lease from Janice Marie Permenter to Cabot Oil & Gas, Inc., dated March 20,

2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 4 of 16.17 acres.

20. Oil and Gas Leasc from Margie A. Bly to XH, LLC, dated January 12, 2010, recorded in

"

22,

23.

24

25.

26.

Volume 151, Page 726, Official Public Records of San Augustine County, Texas, said lease
covering Umt Tract 5 of 60.64 acres.

. 01l and Gas Lease from Janice Marie Permenter to Cabot Qil & Gas, Inc., dated March 20,
2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 5 of 60.64 acres.

Oil and Gas Lease from Margie A. Bly to XH, LLC, dated January 12, 2010, recorded in
Volume 151, Page 726, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 6 of 0.54 acres.

Qil and Gas Lease [rom Janice Marie Permenter to Cabot Oil & Gas, Inc., dated March 20,
2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 6 of 0.54 acres.

0il and Gas Lease from Earline Cleveland to Cabot Oil & Gas, Inc., dated April 2, 2009,
recorded in Volume 135, Page 396, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 7 of 1.446 acres.

0il and Gas Lease from Janice Marie Permenter to Cabot Oil & Gas, Inc., dated March 20,
2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 7 of 1.446 acres.

Oil and Gas Lease from Earline Cleveland 1o Cabot Oil & Gas, Inc., dated April 2, 2009,
recorded in Volume 135, Page 396, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 8 of 10.594 acres.

27. Oil and Gas Lease from Janice Marie Permenter to Cabot Oil & Gas, Inc., dated March 20,

2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 8 of 10.594 acres.

28. Oil and Gas Lease from Jerry W. Mills, et al to XH, LLC dated October 4, 2010, recorded in

Volume 189, Page 220, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 9 of 5.00 acres

29. 0il and Gas Lease from Janice Marie Permenter to Cabot Oi] & Gas, Inc., dated March 20,

2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 9 of 5.00 acres.
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30. Oil and Gas Lease from James King and wife, Carolyn L. King to Cabot Oil & Gas, Inc.,

3

e
2

33.

34,

3

wn

36.

38

40.

41.

42.

43,

s

44,

dated May 27. 2009, recorded in Volume 139, Page 77, Official Public Records of San
Augustine County, Texas, said leasc covering Unit Tract 10 of 31 51 acres.

. Qil and Gas Lease from Janice Maric Permenter to Cabot Oil & Gas, Inc., dated March 20,

2009, recorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unmit Tract 10 of 31.51 acres

. Oil and Gas Lease {rom Janice Maric Permenter to Cabot Oil & Gas, Inc., dated March 20,

2009, vecorded in Volume 134, Page 242, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 11 of 4.06 acres

Oil and Gas Lease from Frances Rawson to Cabot Oil & Gas, Inc., dated May 28, 2009,
recorded in Volume 139, Page 490, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 11 of 4.00 acres.

Oil and Gas Lease from Frances Rawson to Cabot Oil & Gas, Inc., dated May 28, 2009,
recorded in Volume 139, Page 490, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 12 of .18 acres.

. Oil and Gas Lease from Kent Lambeau to Southeast Texas Oil & Gas, Inc. dated August 28,

2009, vecorded in Volume 146, Page 275, Olficial Public Records of San Augustine County,
Texas, said lease covering Unit Tract 12 of 0.18 acres

Oil and Gas Lease from Patricia Lambeau Helmbold to Southeast Texas Oil & Gas, Inc.
dated August 28, 2009, recorded in Volume 146, Page 262, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 12 of (.18 acres.

. Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, Inc. dated August

28, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 12 of 0.18 acres.

0il and Gas Lease from Robert Costello to Southcast Texas Oil & Gas, Inc. dated August 28,
20009, recorded in Volume 146, Page 258, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 12 of 0.18 acres,

9. 0il and Gas Lease from Deborah Mary Capelli to Southeust Texas Oil & Gas, I[ne. dated

August 28, 2009, recorded in Volume 146, Page 254, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 12 of 0.18 acres,

0il and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 147, Page 171, Officiul Public Records of San Augustine
County, Texas, said lease covering Unit Tract 12 of 0.18 acres,

Oil and Gas Lease [rom Susan L. Costello to Southeast Texas Qil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 267, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 12 ol 0.18 acres.

Oil and Gas Lease from Mary C. Watson 10 Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 271, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 12 of 0 18 acres.

Oil and Gas Lease from Kent Lambeau to Southeast Texas il & Gas, Inc. clalcd_!\ugusl 28,
2009, recorded in Volume 146, Page 275, Official Public Records of San Augustine County.
Texas, said lease covering Unit Tract 13 of 9.5583 acres.

0il and Gas Lease from Patricia Lambeau Helmbold to Southeast Tcxa:_; Qil & Gas, Inc
dated August 28, 2009, recorded in Volume 146, Page 262, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 13 of 9.5583 acres.
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46

47

48.

49.

50.
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53.
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Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 13 of 9.5583 acres.

- Oil and Gas Lease from Robert Costello 10 Southeast Texas Oil & Gas, Inc. dated August 28,

2009, recorded in Volume 146, Page 258, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 13 of 9.5583 acres.

Oil and Gas Lease from Deborah Mary Capelli to Southeast Texas Oil & Gas, Inc. dated
August 28, 2009, recorded in Volume 146, Page 254, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract |3 of 9.5583 acres.

Oil and Gas Lease from Sandra Ferguson to Southeast Texas Qil & Gas, Inc. dated August
28, 2009, recorded in Volume 147, Page 171, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 13 of 9.5583 acres

Oil and Gas Lease from Susan L. Costello to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 267, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 13 of 9.5583 acres.

Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 271, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 13 of 9.5583 acres.

. Oil and Gas Lease from Kelvin Evell, el ux to EOG Resources, Inc. dated August 13, 2009,

recorded in Volume 146, Page 546, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 13 of 9.5583 acres.

. Oil and Gas Lease from Kent Lambeau to Southeast Texas Oil & Gas, Inc. dated August 28,

2009, recorded in Volume 146, Page 275, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 14 of 50.00 acres.

il and Gas Lease from Patricia Lambeau Helmbold to Southeast Texas Oil & Gas, Inc.
dated August 28, 2009, recorded in Volume 146, Page 262, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 14 of 50.00 acres.

Qil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 14 of 50.00 acres.

Oil and Gas Lease from Robert Costello to Southeast Texas Qil & Gas, Inc. dated August 28,
2009, recorded in Volume 146, Page 258, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 14 of 50.00 acres.

0il and Gas Lease from Deborah Mary Capelli to Southeast Texas Oil & Gas, Inc. dated
August 28, 2009, recorded in Volume 146, Page 254, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 14 of 50.00 acres.

0il and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 147, Page 171, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 14 of 50.00 acres.

Oil and Gas Lease from Susan L. Costello 1o Southeast Texas Oil & Gas, Inc. dated Augfjst
28, 2009, recorded in Volume 146, Page 267, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 14 of 50.00 acres.

Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, Inc. dated August
28, 2009, recorded in Volume 146, Page 271, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 14 of 50.00 acres.
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60.

6

64,

65.

66.

67.

68.

69.

70.

72.

3

74,

Ol and Gas Lease from Danny Ray Jeanes, et ux o Central Texas Land Services, dated
February 8, 2008, recorded in Volume 102, Page 205, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 14 of 50.00 acres

- Oil and Gas Lease from Thomas Mitchell Martin to CS Platinum, dated February 12, 2008,

recorded in Volume 102, Page 94, Official Public Records of San Augustine County, Texas,
said Jease cevering Unit Tract 15 of 9.00 acres.

2. Oil and Gas Lease from The Lea-Ann Trust o C$ Platinum, dated December 27, 2007,

recorded in Volume 99, Page 424, Official Public Recurds of San Augustine County, Texas,
said Jease covering Unit Tract 13 of 9.00 ucres.

. Oil and Gas Lease from The Jimmie E. & Mary E. Williamson Family Trust to CS Platinum,

dated January 8, 2008, recorded in Volume 99, Page 428, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 15 of 9.00 acres.

Ol and Gas Lease from Ginger Bates Martin to EOG Resources, Inc., dated November 17,
2009, recorded in Volume 154, Page 129, Official Public Records of San Augustine County,
Texas. said lease covering Unit Tract 15 of 9.00 acres

O1l and Gas Lease from Mary Elizabeth Summers 10 EOG Resources, Inc., dated July 7,
2009, recorded in Volume 146, Page 19, Official Public Records of San Augustine County,
Texas. said lease covering Unit Tract 15 of 9.00 acres

01l and Gas Lease {rom Thomas Stephen Collins to EOG Resources, Inc., dated July 7, 2009,
recorded in Volume 146, Page 17, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

01l and Gas Lease from Henry Childers to EOG Resources, Inc., dated June 18, 2009,
recorded 1n Volume 143, Page 193, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

0il and Gas Lease from Billie Jo Childers to EOG Resources, Inc., dated June 18, 2009,
recorded in Volume 143, Page 195, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

Oil and Gas Leasc from Peggy Childers Bowen 10 EOG Resources, Inc., dated November 17,
2009, recorded in Volume 151, Page 383, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 15 of 9.00 acres.

Oil and Gas Lease from Patsy Campbell, by Mandy C. Davis as Agent and Attorney i Fact
to EQOG Resources, Inc., dated May 20, 2009, recorded in Volume 130, Page 233, Official
Public Records of San Augustine County, Texas, said lease covering Unit Tract 15 of 9.00
acres

1.Oil and Gas Lease from Carol C. Ansel to EOG Resources, Inc., dated June 18, 2009,

recorded in Volume 143, Page 194, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 0f 9.00 acres.

Ol and Gas Lease from Sylvia Childers to EOG Resources, Inc., dated November 5, 2008,
recorded in Volume 123, Page 435, Official Public Records of San Augustine County, Texas,
said lease covering Umit Tract 15 0f 9.00 acres.

Ol and Gas Lease from Patrick Childers to EOG Resources, Inc,, dated August 6.' :2009.
recorded in Volume 147, Page 287, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

Oil and Gas Lease from Diane Larkin Cox to EOG Resources, Inc., dgtcd ‘July 8, 2009,
recorded in Volume 183, Page 45, Official PPublic Rzcords of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres
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75. Oil and Qas Lease from John K. Childers to EOG Resources, Inc., dated June 18, 2009,
m_:ordcd in Volume 143, Page 196, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

76. Oil and Gas Lease from Michelle Childers to EOG Resources, Inc., dated August 6, 2009,
recorded in Volume 147, Page 288, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

77. Oil and Gas Lease from John Patrick Childers 1o EOG Resources, Inc., dated November 5,
2008, recorded in Volume 123, Page 437, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 15 of 9.00 acres.

78. Qil and Gas Lease from Ronald W. Larkin to EOG Resources, Inc., dated July §, 2009,
recorded in Volume 183, Page 108, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

79. Oil and Gas Lease from Delores Childers McMurry to EOG Resources, Inc., dated
November 5, 2008, recorded in Volume 123, Page 439, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 15 of 9.00 acres.

80. Oil and Gas Lease from Catherine Holt to EOG Resources, Inc., dated November 5, 2008,
recorded in Volume 122, Page 102, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

81.0il and Gas Lease from Michael Larkin to EOG Resources, Inc., dated July 8, 2009,
recorded in Volume 183, Page 33, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

82. Qil and Gas Lease from John Richard Hicks to EOG Resources, Inc., dated November 5,
2008, recorded in Volume 122, Page 96, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 15 of 9.00 acres.

83. Oil and Gas Lease from William J. Hicks to EOG Resources, Inc., dated November 5, 2008,
recorded in Volume 122, Page 98, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 15 of 9.00 acres.

84. 0il and Gas Lease from Ruby Childers Sherrod to EOG Resources, Inc., dated November 17,
2009, recorded in Volume 150, Page 220, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 15 of 9.00 acres.

85. Oil and Gas Lease from Joan Bates Wood to EOG Resources, Inc., dated November 17,
2009, recorded in Volume 151, Page 385, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 15 of 9.00 acres

86. Oil and Gas Lease from Mary Childers Richardson to EOG Resources, Inc., dated November
17, 2009, recorded in Volume 151, Page 384, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 15 of 9.00 acres.

87. Oil and Gas Lease from Lucile C. Porter by John B. Porter and Billie Pat Porter Janes as
Agent and Auorney in Fact to EOG Resources, Inc., dated September 25, 2009, recorded in
Volume 150, Page 218, Official Public Records of San Augustine County, Texas, said lease
covering Unit Tract 15 of 9.00 acres

88, Oil and Gas Lease from Catherine Ann Richardson to EOG Resources, Inc., dated Novem!_:cr
5, 2008, recorded in Volume 122, Page 100, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 15 of 9.00 acres.

89 0il and Gas Lease from Diane Rainey to EOG Resources, Inc.. dated November 5, 2008,
recorded in Volume 123, Page 433, Official Public Records of San Augustine County, Texas,

said lease covering Unit Tract 15 of 9.00 acres.
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90. Virginia L. Griffith, a/k/a Virginia L. Caskey to EOG Resources, Inc., dated June 11, 2010,

ret_:orded in Volume 177, Page 73, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 16 of 2.00 acres,

9

- Oil and (‘fns Lease from Thomas Mitchell Martin to CS Platinum, dated February 12, 2008,
rmfordcd in Volume 102, Page 94, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 16 of 111.50 acres.

92.0il and Gas Lease from The Lea-Ann Trust to CS Platinum, dated December 27, 2007,
recorded in Volume 99, Page 424, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 16 of 111.50 acres.

93. Oil and Gas Lease from The Jimmie E. & Mary £ Williamson Family Trust to €S Platinum,
dated January 8, 2008, recorded in Volume 99, Pape 428, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 16 of 111.50 acres.

94. Oil and Gas Lease [rom Thomas Mitchell Martin to CS Platinum, dated February 12, 2008,
recorded in Volume 102, Page 94, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 17 of 43.50 acres.

9

wn

- Oil and Gas Lease from The Lea-Ann Trust to CS Platinum, dated December 27, 2007,
recorded in Volume 99, Page 424, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 17 of 43.50 acres.

96. Oil and Gas Leasc from The Jimmie E. & Mary E. Williamson Family Trust to CS Platinum,
dated January 8, 2008, recorded in Volume 99, Page 428, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 17 of 43.5 acres.

97. 0il and Gas lLease from Gina Wall Evett, et ul to X1I, LLC, dated December 21. 2009,
recorded in Volume 153, Page 695, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 18 of 43.67 acres.

98. Oil and Gas Lcase from Gary Wall and wife, Donna Wall to XH, LLC, dated December 21,
2009, vecorded in Volume 153, Page 701, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 19 of 14.00 acres.

99_ 0il and Gas Lease from Thomas Mitchell Martin 1o €S Platinum, dated February 12, 2008,
recorded in Volume 102, Page 94, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 20 of 27.00 acres.

100.  Qil and Gas Lease from The Lea-Ann Trust to CS Platimum, dated December 27, 2007,
recorded in Volume 99, Page 424, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 20 of 27.00 acres

101.  Oil and Gas Lease from The Jimmic E. & Mary E. Williamson Family Trust to CS
Platinum, dated January 8, 2008, recorded in Volume 99, Page 428, Official Public Records
of San Augustine County, Texas, said lease covering Unit Tract 20 of 27.00 acres.

102.  Qil and Gas Lease from The Jimmic E. & Mary E. Williamson Family Trust 1o CS
Platinum, dated January 8, 2008, recorded in Volume 99, Page 428, Official Public Records
of San Augustine County, Texas, said lease covering Unit Tract 21 of 8.5662 acres.

103, Oil and Gas Leuse from Thomas Mitchell Martn to CS Platinum, dated thruary 12,
2008, recorded in Volume 102, Page 94, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 21 ol 8.5662 acres.

104.  Oil and Gas Lease from The Lea-Ann Trust to CS Platinum, dated December 27, 2007,

recorded in Volume 99, Page 424, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 21 of 8.5662 acres.
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105, Qil and Gas Lease from The Jimmie E. & Mary E. Williamson Family Trust to CS
Platinum, dated January 8, 2008, recorded in Volume 99, Page 428, Official Public Records
of San Augustine County, Texas. said lease covering Unit Tract 21 of 8.5662 acres.

106. Ol and Gas Lea.r_.c from Kent Lambeau to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 150, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 21 of 8.5662 acres.

107. Oil and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 21 of 8,5662 acres.

108.  Oil and Gas Lease from Patricia Hembold to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 147, Page 160, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 21 of 8.5662 acres.

109.  Oil and Gas Lease from Deborah Mary Capelli to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 148, Page 499, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 21 of 8.5662 acres.

110.  Oil and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 166, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 21 of 8.5662 acres.

111, Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September -
15, 2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 21 of 8.5662 acres. )

300

112.  Oil and Gas Lease from Susan Costello to Southeast Texas Qil & Gas, dated September
15, 2009, recorded in Volume 147, Page 155, Official Public Records of San Augustine &

it
iy

County, Texas, said lease covering Unit Tract 21 of 8.5662 acres. ‘r-;
N
113, Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, dated September -5

15, 2009, recorded in Volume 148, Page 504, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 21 of 8.5662 acres.

114, 01l and Gas Lease from Darrell Bennett and wife, Sandra Bennett to X1, LLC, dated
September 15, 2010, recorded in Volume 188, Page 100, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

115. Oil and Gas Lease from Kent Lambeau to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 150, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

116. il and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

117. 0Oil and Gas Lease from Patricia Hembold to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 147, Page 160, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 22 of §.8738 acres.

118.  Oil and Gas Lease from Deborah Mary Capelli to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 148, Page 499, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

119.  Oil and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, dated Scpteml?er
15, 2009, recorded in Volume 147, Page 166, Official Public Records of San Augustine
County, Texas, said lcase covering Unit Tract 22 of 8.8738 acres.
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120.  Oil and Gas LcnsF from Thomas Costello to Southeast Texas Oil & Gas, dated September
I‘S, 200'?,_ recorded in Volume 149, Page 103, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

I21. Oil and Gas Lease from Susan Costello to Southeast Texas Oil & Gas, dated September
1.5, 2009, recorded in Volume 147, Page 155, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

122, Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 148, Page 504, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 22 of 8.8738 acres.

123, Oil and Gas Lease from Quade Michael Dickerson and wile, LaRhonda Dickerson to
XH, LLC, dated December 10, 2009, recorded in Volume 153, Page 703, Official Public
Records of San Augustine County, Texas, said lease covering Unit Tract 23 of 5.00 acres.

124.  Oil and Gas Leasc from Kent Lambeau to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 150, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 23 of 500 acres.

125, Qil and Gas Lease from Robert Costello to Southeast ‘Texas Oil & Gas, dated September
15, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
Couny, Texas, said lease covering Unit Tract 23 of 5 00 acres.

126. Qil and Gas Lease from Patricia Hembold to Southeast Texas Qil & Gas, dated
September 15, 2009, recorded in Volume 147, Page 160, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 23 of 5.00 acres.

127.  Oil and Ges Lease from Deborah Mary Capelli to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 148, Page 499, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 23 of 5.00 acres.

128.  Oil and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 166, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 23 of 5.00 acres,

129 Oil and Gas Lease (rom Thamas Costello to Southeast Texas Oil & Gas, dated Scptember

1S, 2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine

County, Texas, said lease covering Umit Tract 23 of' 5.00 acres,

130.  Oil and Gas Lease from Susan Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 155, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 23 of 5.00 acres.

131, Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, dated Sepleml.:er
15, 2009, recorded in Volume 148, Page 504, Official Public Records of San Augustine
County. Texas, said lease covering Unit Tract 23 of 5.00 acres

132.  Oil and Gas Lease from The GP & PR Garrett Living Trust dated 10/14/2003 to Elite
Landworks Association dated February 27, 2008, rccorded in Volume 103, Page 463,
Official Public Records of San Augustine County, Texas. said lease covering Unit Tract 24
of 95.17 acres.

0il and Gas Lease from Kent Lambeau to Snutheast Texas Oil & Gas, dated Scpteml_:cr
15, 2009, recorded in Volume 147, Page 150, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 24 of 93 164 ucres.

133,

134, Oil and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, dated Sep!cml_:er
15, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augushine
County, Texas, said lease covering Unit Tract 24 ol 93.164 ucres.
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135.  Oil and Gas Lease from Patricia Hembold to Southeast Texas Oil & Gas, dated
Scplcm.bcr 15, 2009, recorded in Volume 147, Page 160, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 24 of 93.164 acres.

136.  Oil and Gas Lease from Deborah Mary Capelli to Southeast Texas Qil & Gas, dated
September 15, 2009, recorded in Volume 148, Page 499, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 24 of 93.164 acres.

137. Oil and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, dated September

15, 2009, recorded in Volume 147, Page 166, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 24 of 93.164 acres.

138.  Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September

15, 2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 24 of 93.164 acres,

139.  Oil and Gas Lease from Susan Costello to Southeast Texas Qil & Gas, dated September
15, 2009, recorded in Volume 147, Page 155, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 24 of 93.164 acres.

140.  Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, dated September

15, 2009, recorded in Volume 148, Page 504, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 24 of 93 164 acres.

141.  Oil and Gas Lease from Kerry King Whitton to CS Platinum, dated March 25, 2008,
recorded in Volume: 104, Page 228, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 25 of 17.62 acres.

142.  Oil and Gas Lease from Kent Lambeau to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 150, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 25 of 17.62 acres.

143.  Qil and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 25 of 17.62 acres

144. Oil and Gas Lease from Patricia Hembold to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 147, Page 160, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 25 of 17.62 acres.

145.  Qil and Gas Lease from Deborah Mary Capelli to Southeast Texas Oil & Gas, dated
September 15, 2009, recorded in Volume 148, Page 499, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 25 of 17.62 acres.

146.  Oil and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 166, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 25 of 17.62 acres.

147.  Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 25 of 17.62 acres.

148.  Oil and Gas Lease fram Susan Costello to Southeast Texas Oil & Gas, dated Scptelnpcr
15, 2009, recorded in Volume 147, Page 155, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 23 of 17.62 acres.

149,  Qil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, dated Scpteml‘)cr
15, 2009, recorded in Volume 148, Page S04, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 25 of 17.62 acres.
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150.

Oil and Gas Lease from Kerry King Whitton to C$ Platinum, dated March 25, 2008,
rexlzordcd in Volume 104, Page 228, Official Public Records of San Augustine County, Texas,
said lease covering Unit Tract 26 of 1.00 ucre.

151, Oil and Gas l.ease from Kent Lambeau to Southeast Texas Oil & Gas, dated September
13, 2009, recorded in Volume 147, Page 150, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 26 of 1.00 acre.

152.  Oil and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine
County, Texas, said |lzase covening Unit Tract 26 of 1.00 acre.

153. Oil and Gas Leasc from Patricia Hembold 1o Southeast Texas Oil & Gas, dated
September 15, 2009, recerded in Volume 147, Page 160, Official Public Records of San
Augustine County, Texas, said lease covering Unil Tract 26 of 1.00 acre.

154, Oil and Gas Lease from Deborah Mary Capelli 10 Southeast Texas Qil & Gas, dated
September 15, 2009, recorded in Volume 148, Page 499, Official T'ublic Records of San
Augustine County, Texas, said lease covering Unit Tract 26 of 1.00 acre

155.  Oil and Gas Lease from Sandra Ferguson to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 147, Page 166, Official Public Records of San Augustine
County, Texas, said lease coverimng Unil Tract 26 of 1.00 acre.

156.  Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September
15, 2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 26 of 1 00 acre.

157 Oil and Gas Lease [rom Susan Costello 10 Southeast Texus Oil & Gas, dated September
15, 2009, tecorded in Volume 147, Page 155, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 26 of 1 00 acre.

158.  Oil and Gas Lease from Mary C. Watson to Southeast Texas Oil & Gas, dated September

15, 2009, recorded in Volume 148, Page 504, Official Public Records of San Augustine
County, Texas, said lease covering Unit Tract 26 of 1.00 acre.

Together with all amendments, ratifications, corrections, and/or modifications of the Oil and Gas
Leases described herein,

END OF EXHIBIT “A”
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EXHIBIT “C»

Attached to that Unit Designation for the XTO ENERGY INC. —- SCORPIONS DEEP UNIT,
San Augustine County, Texas, containing 653 5127 acres.

Traet 1 — 39.38 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land deseribed in that certain Warranty Deed dated
November 10, 1942, from W.I1. Butler et al 10 T A, Butler, recorded in Volume 85, Page 272, of
the Official Public Records of San Augustine County, Texas

Tract 2 — 24.25 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Royalty Deed dated September
19, 1930, from H.J. Walton, et ux to V.E.J. Lambeau, recorded in Volume 69, Page 538, of the
Official Public Records of San Augustine County, Texas.

Tract 3 — 17.27 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Deed dated October 13, 1934
from William Garrelt ¢t ux Annie Garrett to R. B, Whitton, recorded in Volume 74, Page 327 of
the Official Public Records of San Augustine County. Texas

Tract 4 - 16.17 acres, more or less, oul of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Deed dated January 13, 1941
tfrom O. E. Sanders to R. B. Whitton, recorded in Volume 82, Page 213 of the Official Public
Records of San Augustine County, Texas

Tract 5 - 60.64 acres, more or less, out of the Milton Garrell Survey, A-121, San Augustine
County, Texus, and being the same land described in that certain Deed dated Augost 8, 1996
from Jesus Rodriquez and wife Aurora Rodriquez to Charlie H. Bly and wife Margic A. Bly,
recorded in Volume 298, Page 467, of the Official Public Records of San Augusiine County,
Texas.

Tract 6 — 0.54 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described i that certain Deed dated August 8, 1996
from Jesus Rodriquez and wife Aurora Rodriquez to Charlic H. Bly and wifc Margie A. Bly,
recorded in Volume 298, Page 467, of the Official Public Records of San Augustine County,
Texas.

Tract 7 ~ 1.466 acres. mare or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land deseribed as two tructs, 5.66 acres and a 6.4 acres in a
Warranty Deed with Vendor's Lien dated November 8, 1996 from S. J. Butler to Earline
Cleveland, recarded in Volume 300, Page 514 of the Official Public Records of San Augustine
County, Texas.

Tract 8 — 10.594 acres, morc or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described as two tracts, 5.66 acres and a 6.4 acres ina
Warranty Deed with Vendor's Lien dated November 8, 1996 from S. J. Butler to Earline
Cleveland, recorded in Volume 300, Page 514 of the Official Public Records of San Augustine
County, Texas

Tract 9 — 5.00 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in Warranty Deed with Vendor's Lien dated
January 5, 1937 from Willie Garret, et ux to E. B. Rawson recorded in Volume 77, Page 274 of
the Official Public Records of San Augustine County, Texas.

Traet 10 - 31.51 acres, more or less, out of the Miltor: Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Deed dated .|u11F 26, 1998 fran
J. Pat Sharp and wife Rhonda Sharp to James G. King and wife Carolyn L. King, recorded in
Volume 309, Page 80 of the Official Public Records of San Augustine County, Texas.
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Tract 11 — 4.06 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described as Tract (1) in that certain Deed dated
September 14, 1968, from Eugene Rawson, et al to Francis Rawsen, and wife Jane Rawson,

Recorded in Volume 157, Page 553 of the Official Public Records of San Augustine County,
Texas.

Tract 12 - 0.18 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described as Tract (2) in that certain Deed dated
September 14, 1968, from Eugene Rawson, et al to Francis Rawson, and wife Jane Rawson,
Recorded in Volume 157, Page 553 of the Official Public Records of San Augustine County,
Texas.

Tract 13 - 9.5583 acres, more or less, out of the Ezekiel Brown Survey, A-57, San Augustine
County, Texas, and being the same land described in that certain Warranty Deed with Vendor's
Lien dated December 6, 1980 from Laurence T. Skelton to Clifford Ray Ward and wife, recorded
in Volume 215, page 73, all references are to the Official Public Records of San Augustine
County, Texas.

Tract 14 - S0.00 acres, more or less, out of the Ezekiel Brown Survey, A-57, San Augustine
County, Texas, and being Tract No. 2 i that certzin Warranty Deed Vendor's Lien dated
November 1, 1985, executed by Clifford Ray Ward, et ux, To Danny R. Jeanes, et ux, recorded
in Volume 250, Page 374, of the Official Public Records of San Augustine County, Texas.

Tract 15 - 9.00 acres, more or less, out of the Ezekiel Brown Survey, A-57, San Augustine
County, Texas, and being the same land described in that certain Warranty Deed with Vendor's
Lien, dated July 5, 1951 from J.M. Collins, et ux to James V. Meortis, et ux and recorded in Vol.
118, Page 166, of the Official Public Records of San Augustine County, Texas.

Tract 16 - 111.50 acres, more or less, out of the Ezekiel Brown Survey, A-57, San Augustine
County, Texas, and being the same land described in that certain as the First Tract in a deed
dated November 24, 1937 from J. C. R. Woolam and wife, to J. M. Collins in Volume 77, Page
283 recorded in Volume 78, Page 283, Official Public Records of San Augustine County, Texas.

Tract 17 - 43.50 acres, more or less, out of the Ezekiel Brown Survey, A-57, San Augustine
County, Texas, and being the same land described as Tract Three (3), in a conveyance from B.L.
Littleton to J.E. Williamson dated November | 1, 2000 and recorded in Volume 14, Page 436, of
the Official Public Records of San Augustine County, Texas.

Tract 18 — 43.67 acres, more or less out of the Ezekiel Brown Survey, A-57, San Augustine
County, Texas and being the same land deseribed in that certain Warranty Deed from A. G.
Kendrick and wife Ruby Kendrick to James H. Wall and wife Betty Wall, recorded in Volume
149, page 259 of the Official Public Records of San Augustine County, Texas. LESS AND
EXCEPT 14.0 acres described in that certain Warranty Deed dated November 9, 1991, from
Betty Wall et al to Gary Wall and wife Donna Wall and recorded in Volume 277, Page 547, of
the Official Public Records of San Augustine County, Texas.

Tract 19 — 14.00 acres, more or less, out of the Solomon Ruyle Survey, A-235, San Augustine
County, Texas, and being the same land described in that certain Warranty Deed dated
November 9, 1991, from Betty Wall et al to Gary Wall and wife Donna Wall and recorded in
Volume 277, Page 547, of the Official Public Records of San Augustine County, Texas.

“Tract 20 — 27.00 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain as "Tract No. Two" in a
Warranty Deed dated November 27, 2000 from B. L. Litdeton to J. E. Williamson et ux Mary E.
Williamson, recorded in Volume 14, page 346 of the Official Public Records of San Augustine
County, Texas.

Tract 21 — 8.5662 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described as Tract Five in a Warranty_ IE)ccd dated
December 19, 2003 from J. E. Williamson and wife Mary F. Williamson to J. E. Williamson a?\d
wife Mary E. Williamson Family Trust and recorded in Volume 47, page 111 of the Official
Public Records of San Augustine County, Texas.
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Tract 22 - 8.8738 acres, more or less, out of the Milton Garreu Survey, A-121, San Augustine
County, Texas, and being the same land described in thal Royalty Deed dated October 30, 1930

from the heirs of James Garrett to V.E.J. Lambeau and recorded in Volume 69, Page 608, of the
Official Public Records of San Augustine County, Texas.

Tract 23 - 5.00 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Warranty Deed with Vendor's
Lien dated October 1, 1999 from Warren A. Sharp and wife Dixie C. Sharp to Michael
Dickerson and wife LaRhonda Dickerson and recorded in Volume 2, page 405 of the Official
Public Records of San Augustine County, Texas.

Tract 24 - 93.164 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Warranty Deed from Gilbert P.
Garrett and Patsy R. Gilbert to The G.P. and P.R. Garrett Living Trust, dated October 14, 2003,

recorded in Volume 48, Page 491, of the Official Public Records of San Augustine County,
Texas.

Tract 25 - 17.62 acres, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Deed to R. B. Whitton from E.
B. Rawson in deed dated June 5, 1948 and recorded mn Volume 101, Page 614, of the Official
Public Records of San Augustine County, Texas.

Tract 26 - 1.00 acre, more or less, out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, and being the same land described in that certain Warranty Deed [rom James
Garrelt, et ux, to the Trustees of Ratliff School District No. 12, dated July 11, 1908, Recorded in
Valume 39, Page 263, of the Official Public Records of San Augustine County, Texas.
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END OF EXHIBIT “C”
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FIRST AMENDMENT TO UNIT DESIGNATION
SCORPIONS DEEP UNIT

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF SAN AUGUSTINE §

WHEREAS, XTO Energy Inc. established the Scorpions Deep Unit (the “Unit™)
containing 653.5123 acres of land out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, as more particularly set forth in that certain Unit Designation dated December 6,
2010, recorded in Volume 195 at Page 527 of the Real Property Records of San Augustine
County, Texas (the “Unit Designation™); and

WHEREAS, XTO Energy Inc. has acquired additional leases located within the
boundaries of said Unit and desires to include the same in said Unit; and

WHEREAS, XTO Energy Inc. further to the Unit Designation consents to amend
the descriptions of certain leases; and

NOW, THEREFORE, in consideration of the premises, each undersigned
Lessee, as the current owner and holder of the oil and gas leases subject to and described in the
Unit, acting under and by virtue of the power and authority conferred and granted by the
provisions of the oil, gas and mineral leases, as may be amended, described in said Exhibit “A”,
and in accordance with the Unit Desgination, hereby amends said Unit so as to incorporate
therein the Oil, Gas and Mineral Leases described on Exhibit “A" attached hereto and made a
part hereof (the “Leases”), and the undersigned hereby, pools, unitizes and combines the Leases
with the oil and gas leases described in the Unit and any previous amendments thereto in
accordance with the Unit Designation.

Lessee reserves the right to amend the Unit Designation, from time to time, and at
any time, in order to correct any error herein or to include in the Unit any newly acquired interest
within the Unit boundary or to enlarge or reduce the Unit area in accordance with the applicable
rules and regulations of any governmental regulatory body or agency having jurisdiction insofar
as such right is granted in Said Leases, or by appropriate amendments or agreements. The Unit
may be dissolved by the Lessee, its successors or assigns, by instrument filed for record in the
appropriate records of San Augustine County, Texas, at any time after the cessation of production
on the Unit insofar as provided in Said Leases, or by appropriate amendments thereto.

If at any time any tract of land or interest within the Unit is not properly pooled or
unitized hereby, or is not otherwise committed to the Unit, such facts shall not affect, terminate,
impair or invalidate the Unit as to any interest properly pooled or unitized or otherwise.

Production from the Unit shall be allocated proportionately among all of the tracts
within the Unit in the proportion which the number of surface acres in each of such tracts bears
to the total number of surface acres in the Unit.

The Unit Designation may not be ratified or joined in by any party who is not a
named party below, without the written consent of Lessee or its successors or assigns.

All of the terms and provisions of the Unit Designation shall remain in full force
and effect, except as may have previously been amended and as herein amended, and the terms
and provisions hereof shall be binding upon and inure to the benefit of the affected parties hereto,
their heirs, legal representatives, successors and assigns.
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This instrument is signed by the Lessee on the date its signature is acknowledged,
but it is understood and agreed that same shall be effective as of the date it is filed of record in
the offficial public records of San Augustine County, Texas. This instrument may be executed in
any number of counterparts, each of which shall constitute an original instrument. Executed
signature pages from one counterpart may be combined with signature pages from one or more
other counterparts in order to form a single executed instrument.

By: JamesL. Death By:  James L. Death
Senior Vice President, Land &‘ Its:  Attomney-in-Fact g
CABOT OIL & GAS CORPORATION EOG RESOURCES, INC.

By: By: Emiut; j. LaFlure

STATE OF TEXAS §

§
COUNTY OF TARRANT §

This instrument was acknowledged before me on the 9, _ ¢ dayof /40("\
2011, by James L. Death, Senior Vice President, Land, of XTO Energy I‘nc a Delaware

Corporation.
] CARL ANDERSON STROUD
( Notary Public, Stale of Texas
) My Commission Expires
: March 24, 2014
................. il N

Notary Pub‘ﬁ:, State of Texas
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STATE OF TEXAS § A
§ 8]
COUNTY OF TARRANT § he
This i mstmment was acknowledgcd before me on the 8/ day of %
2011, by Jamg cycinakacy, of XH, LLC., a Delaware limited hablhty company.
CAR'L ANDERSON STROUD
MomPublic. Stale of Texas
My Commission Expires
March 24, 2014 Notary PL_iélic, State of Texas
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STATE OF TEXAS §
§
COUNTY OF HARRIS  §
This instrument was acknowledged before me on the day of
2011, by
of Cabot Oil & Gas Corporation, a Corporation.
Notary Public, State of Texas
STATE OF TEXAS §

; §
COUNTY OF S H) §

This instrument was acknowledged before me on th
2011, by Erne i 3. | Qlﬂnx_e o N
) V. T )

of EOG Resources, Inc., a
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EXHIBIT “A”

Description of Leases to be included in the XTO ENERGY INC. - SCORPIONS
DEEP UNIT, containing 653.5123 acres, San Augustine County, Texas

I. Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, Inc. dated
September 12, 2009, recorded in Volume 149, Page 103, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 12 of 0.18 acres.

2. Oil and Gas Lease from Robert Costello to Southeast Texas Oil & Gas, Inc. dated August 28,
2009, recorded in Volume 146, Page 249, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 12 of 0.18 acres.

3. Oil and Gas Lease from Thomas Costello to Southeast Texas Qil & Gas, Inc. dated
September 12, 2009, recorded in Volume 149, Page 103, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 13 of 9.5583 acres.

4. Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, Inc. dated
September 12, 2009, recorded in Volume 149, Page 103, Official Public Records of San
Augustine County, Texas, said lease covering Unit Tract 14 of 50.00 acres.

5. Virginia L. Griffith, a/k/a Virginia L. Caskey to EOG Resources, Inc., dated June 11, 2010,
recorded in Volume 177, Page 73, Official Public Records of San Augustine County, Texas,
said lease covering 2.00 acres.

6. Oil and Gas Lease from Thomas Costello to Southeast Texas Qil & Gas, dated September 12,
2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 21 of 8.5662 acres.

7. Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September 12,
2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 22 of 8.8738 acres.

8. Oil and Gas Lease from Thomas Costello to Southeast Texas Qil & Gas, dated September 12,
2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 23 of 5.00 acres.

9. Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September 12,
2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 24 of 93.164 acres.

10. Oil and Gas Lease from Thomas Costello to Southeast Texas Qil & Gas, dated September 12,
2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 25 of 17.62 acres.

1

Fati

. Oil and Gas Lease from Thomas Costello to Southeast Texas Oil & Gas, dated September 12,
2009, recorded in Volume 149, Page 103, Official Public Records of San Augustine County,
Texas, said lease covering Unit Tract 26 of 1.00 acre.
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12. Oil and Gas Lease from the State of Texas General Land Office to XH, LLC dated J anuary 4,
2011, recorded in Volume 200, Page 566, Official Public Records of San Augustine County,

Texas, said lease covering 6.617 acres.

Together with all amendments, ratifications, corrections, and/or modifications of the Oil and Gas

Leases described herein.

END OF EXHIBIT “A”
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SECOND AMENDMENT TO UNIT DESIGNATION
SCORPIONS DEEP UNIT

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF SAN AUGUSTINE §

WHEREAS, XTO Energy Inc. established the Scorpions Deep Unit (the “Unit”)
containing 653.5123 acres of land out of the Milton Garrett Survey, A-121, San Augustine
County, Texas, as more particularly set forth in that certain Unit Designation dated December 6,
2010, recorded in Volume 195 at Page 527 of the Real Property Records of San Augustine
County, Texas (the “Unit Designation”) and that certain First Amendment to Unit Designation
dated April 8, 2011, recorded in Volume 209, Page 698;

WHEREAS, XTO Energy Inc. has acquired additional leases located within the
boundaries of said Unit and desires to include the same in said Unit;

WHEREAS, XTO Energy Inc. and EOG Resources, Inc. further to the Unit
Designation consents to amend the descriptions of certain leases; and

NOW, THEREFORE, in consideration of the premises, each undersigned
Lessee, as the current owner and holder of the oil and gas leases subject to and described in the
Unit, acting under and by virtue of the power and authority conferred and granted by the
provisions of the oil, gas and mineral leases, as may be amended, described in said Exhibit “A”,
and in accordance with the Unit Designation, hereby amends said Unit so as to incorporate
therin the Oil, Gas and Mineral Leases described on Exhibit “A” attached hereto and made a
part hereof (the Leases) containing 716.8864 acres being the lands within the dashed outline on
the Plat marked Exhibit “B” and the undersigned hereby, pools, unitizes and combines the Leases
with the oil and gas leases described in the Unit and any previous amendments thereto in
accordance with the Unit Designation.

Lessee reserves the right to amend the Unit Designation, from time to time, and at
any time, in order to correct any error herein or to include in the Unit any newly acquired interest
within the Unit Boundary or to enlarge or reduce the Unit area in accordance with the applicable
rules and regulations of any governmental regulatory body or agency having jurisdiction insofar
as such right is granted in Said Leases, or by appropriate amendments or agreements. The Unit
may be dissolved by the Lessee, its successors or assigns, by instrument filed for record in the
appropriate records of San Augustine County, Texas, at any time after the cessation of production
on the Unit insofar as provided in Said Leases, or by appropriate amendments thereto.

If at any time any tract of land or interest within the Unit is not properly pooled or
unitized hereby, or is not otherwise committed to the Unit, such facts shall not affect, terminate,
impair or invalidate the Unit as to any interest properly pooled or unitized or otherwise.

Production from the Unit shall be allocated proportionately among all of the tracts
within the Unit in the proportion which the number of surface acres in each of such tracts bears
to the total number of surface acres in the Unit.

The Unit Designation may not be ratified or joined in by any party who isnota
named party below, without the written consent of Lessee or its successors or assigns.

All of the terms and provisions of the Unit Designation shall remain in full force
and effect, except as may have previously been amended and as herein amended, and the terms
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and provisions hereof shall be binding upon and inure to the benefit of the affected parties hereto,
their heirs, legal representatives, successors and assigns.

This instrument is signed by the Lessee on the date its signature is acknowledged,
but it is understood and agreed that same shall be effective as of first production of Scorpions
DU 1H (API No. 42-405-30384). This instrument may be executed in any number of
counterparts, each of which shall constitute an original instrument. Executed signature pages
from one counterpart may be combined with signature pages from one or more other counterparts
in order to form a single executed instrument.

XTO ENERGY INC. XH, LLC
mﬁ% /Q«?C @A‘, Z@Jﬁi‘
By: James L. Death By:  James L. Death
Senior Vice President, Land w Its:  Attorney-in-Fact 45

EOG RESOURCES, INC.

STATE OF TEXAS §
§
COUNTY OF TARRANT §

This instrument was acknowledged before me onthe _ 9 day of M&ﬁ_—
2012, by James L. Death, Senior Vice President, Land, of XTO Energy Inc., a laware

Corporation.

455, DEBORAH G. PEARSON
\ Notary Public

(@) STATE OF TEXAS

N u%&b@pﬁm

Notary Public, State of Texas

STATE OF TEXAS §
§
COUNTY OF TARRANT §

This instrument was acknowledged before me on the e day of JW
2012, by James L. Death, Attorney-in-Fact, of XH, LLC., a Delaware limited liability co@any.

HEE by comn. 09.0111872012 Notary Public, State of Texas

482.3380(_'!



STATE OF TEXAS §

s
COUNTY OFHh_ §

.'
This instrument was acknowledged before me on lhea ] hday of ; h{ NuUQ [ ]i
Ernest 1 LoRlure. VP +GM .

2012, by |— . s
of EOG Resources, Inc., a__DYelaware, corporation.
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EXHIBIT “A”

Description of Leases to be included in the XTO ENERGY INC. — SCORPIONS
DEEP UNIT, containing 716.8864 acres, San Augustine County, Texas

1. QOil and Gas Lease from the Ratcliff Church of Christ to XH, LLC dated March 16, 2011,
recorded in Volume 218, Page 431, Official Public Records of San Augustine County, Texas.

2. Oil and Gas Lease from the Hilliard Butler and Carol P. Butler as Trustees of the Butler
Living Trust to Mullins & White Exploration, Inc. dated February 9, 2007, recorded in
Volume 86, Page 248, Official Public Records of San Augustine County, Texas, said lease.

3. Amendment to Oil and Gas Lease from Danny Ray Jeanes, et ux to Central Texas Land
Services, dated November 14, 2011, recorded in Volume 230, Page 661 San Augustine,
Texas; thus Amending that certain Oil and Gas Lease dated February 8, 2008, recorded in
Volume 102, Page 205, Official Public Records of San Augustine County, Texas.

4. Amendment to Oil and Gas Lease from Elizabeth Ellisor Jones to Central Texas Land
Services, dated November 14, 2011, recorded in Volume 232, Page 694 San Augustine,
Texas; thus Amending that certain Qil and Gas Lease dated February 8, 2008, recorded in
Volume 102, Page 206, Official Public Records of San Augustine County, Texas.

5. Amendment to Oil and Gas Lease from Grover Ellisor Jr. et al to Central Texas Land
Services, dated November 14, 2011, recorded in Volume 233, Page 387 San Augustine,

Texas; thus Amending that certain Oil and Gas Lease dated February 8, 2008, recorded in
Volume 102, Page 206, Official Public Records of San Augustine County, Texas.

Together with all amendments, ratifications, corrections, and/or modifications of the Oil and Gas
Leases described herein.

END OF EXHIBIT “A”
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AMENDMENT OF
UNIT DESIGNATION SCORPIONS DEEP UNIT

STATE OF TEXAS §
§
§

COUNTY OF SAN AUGUSTINE
KNOW ALL MEN BY THESE PRESENTS, THAT:
WHEREAS, effective December 17, 2010, the undersigned (collectively known
as “Lessee™) executed that certain UNIT DESIGNATION SCORPIONS DEEP UNIT

(the “Unit™), filed for record on December 17, 2010, in Volume 195, Page 527 of the

Official Public Records of San Augustine County. Texas: and

WHEREAS, effective December 17, 2010, the undersigned (collectively known
FIRST AMENDMENT TO UNIT DESIGNATION

as “Lessee™) executed that certain
SCORPIONS DEEP UNIT (the “Unit™), filed for record on April 11, 2011, in Volume

209. Page 698 of the Ofticial Public Records of San Augustine County, Texas; and

WHEREAS, effective December 17. 2010, the undersigned (collectively known
SECOND AMENDMENT TO UNIT

as “Lessee™) executed that certain

DESIGNATION SCORPIONS DEEP UNIT (the “Unit™). filed for record on January 31
2012, in Volume 235, Page 486 of the Official Public Records of San Augustine County,

Texas; and

WHEREAS, effective December 17, 2010, the undersigned (collectively known
AMENDMENT TO UNIT DESIGNATION

as “Lessee”) executed that certain
SCORPIONS DEEP UNIT (the “Unit™), filed for record on June 10. 2014, in Volume

296, Page 667 of the Official Public Records of San Augustine County, Texas; and

WHEREAS. certain undivided Lands under some of the Oil, Gas and Mineral
Leases, included in the Unit are amended subsequent to re-survey by a Texas Registered
Professional Land Survevor of the tracts within the aforementioned documents, it is the

desire of the undersigned to amend the total Unit acreage and to thereby include such
additional lands under the Unit.
NOW THEREFORE, in consideration ol the foregoing the undersigned do hereby

amend the Unit as follows:

1. Exhibit “B”, which is attached hereto and made a part hercof, is hereby substituted
in place of the Exhibit “B™ attached to the original Unit Designation to reflect the
inclusion of the amended oil. gas and mineral leases and lands referred to above.
In addition. reference is made that the Scorpions Deep Unit now contains

717.4946 surface and mineral acres as noted on the attached Exhibit "B
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The undersigned do hereby pool, consolidate, combine, and unitize all of the
additional Lands and Oil, Gas and Mineral Leases together with the original
leases as set forth in Exhibit “B™ pursuant to all of the terms and provisions
contained in the original Unit Designation and Amendments referred to above, as

though they had been a part of the original Unit Designation and subsequent

Amendments.

In all other respects, the terms, conditions, and provisions of the Unit shall remain in

full force and effect.

The undersigned reserve the right to amend this instrument from time to time, and at

any time. in order to correct any error herein or to include any newly acquired interests
within the boundary of the Unit, or to enlarge or reduce the Unit in accordance with the
applicable rules and regulations of any governmental regulatory body or agency having

jurisdiction, insofar as such right is granted in the leases, by appropriate amendments or

instruments.

By execution of this instrument, the undersigned do not exhaust its right to pool the
leases and lands covered herein with other leases and lands as to any other minerals,
horizon or strata covered thereby, and it expressly reserves to itselt, its assignees, or
successors in interest, the right and power to pool or unitize such leases and lands with
any other leases, lands, horizons or strata in the vicinity and so far as the power. right and
authority to do so is granted in such leases and various agreements and so long as such

power and authority is exercised in accordance with applicable rules and regulations of

any governmental regulatory body or agency having jurisdiction.

This Amendment of Unit Designation shall be effective as of December 17. 2010, and

shall remain in force as long as the pooled minerals are being produced from the Unit, or

so long as the leases covering the Unit are maintained in force by payment or tender of

shut-in royalties or by other means. in accordance with the terms of said Leases.

XH. LLC

i Ul
By: v _
““Tim Welch ()J/

Vice President
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XTO ENERGY INC.

By:
L Aim Welch
C)‘JJ =

Vice President - Land

EOG RESOURCES, INC.

STATE OF TEXAS

M S ST

COUNTY OF TARRANT
This instrument was acknowledged before me this C_f day of April. 2015, by Tim
Welch: Vice President of XH, LLC, a Delaware limited liability company, on behalf of

said company.
Witness my hand and official seal.

JACQUELINE D. ELLIS
Notary Pubiic

STATE OF TEXAS

§
§
8

¢, State of Texas

STATE OF TEXAS

COUNTY OF TARRANT
This instrument was acknowledged before me this l(f day of April, 2015, by Tim
Welch, Vice President - Land of XTO ENERGY INC., a Delaware corporation, on behalf

of said corporation.
Witness my hand and official seal.

Notary Public, State of Texas

-

JACQUELINE D. ELLIS

"" F‘,‘
¥ G Notary Public
i % )  STATE OF TEXAS
] ‘h‘r& =¥ My Comm. Exp. Nov. 01, 2017
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XTO ENERGY INC

By:
Tim Welch
Vice President - Land

EOG RESOURCES, INC.

By: %&f
Emest J. Laplur
Vice President & General Manager

STATE OF TEXAS

Wy L S

COUNTY OF TARRANT
This instrument was acknowledged before me this ___ day of April, 2015, by Tim
Welch, Vice President of XH, LLC, a Delaware limited liability company, on behalf of

said company.
Witness my hand and official seal.

ﬁa.r—ymlic, State of Texas

STATE OF TEXAS §
§

COUNTY OF TARRANT §
This instrument was acknowledged before me this ___ day of April, 2015, by Tim
Welch, Vice President - Land of XTO ENERGY INC., a Delaware corporation, on behalf

of said corporation.
Witness my hand and official seal.

Notary Public, State of Texas
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STATE OF TEXAS

COUNTY OF _ Smith
This instrument was acknowledged before me 1hi527lﬁ:lvaty of April . 2015, by
Ernest J. LaFlure, Vice President & General Manager . of EOG RESOURCES, INC., a Delaware

corporation, on behalf of said corporation.

olrs hrs

o

Witness my hand and official seal.

Uwind )

ASHLEY KINDER
Notary Public. State of Texas

My Commission Expires
January 16, 2017

;ot:{ry Fﬂﬁii&. $fate of Texas
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Tracking No.: 92111

"1)}(‘ /1209 Y
/12672

RAILROAD COMMISSION OF TEXAS

QOil and Gas Division

Status: Submitted o r““ﬁ;";'i:’;i&ﬁ;ﬁiﬁ“&?ﬁiﬁé’.‘""i“"’ | APINo. 42- 389-33820 % ;};C NG,
. . 2 . 8. RRC Lease No.
Oil Well Potential Test, Completion or Recompletion Report, and Log
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9 Well No.
PHANTOM (WOLFCAMP) WINCHESTER 57-10 1H
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. County of well site
ENERGEN RESOURCES CORPORATION 252002 REEVES
4. ADDRESS 11. Purpose of filing
3300 NORTH A ST BLDG 4 STE 100 MIDLAND, TX 79705-0000 Initial Potential
5. If Operator has changed within last 60 days, name former operator Retest D
Reclass D
6a. Location (Section, Block, and Survey) 6b. Distance and direction to nearest town in this county. Well record only
10,57 T3, T&P RR CO/SMITH, W W , A-2464 ORLA (Explain In remarks) ’:I
12. If workover or reclass, give former field (with reservoir) & Gas ID or oil lease no. GAS ID or 0il-0 Well #
—LIELD & RESERVOIR OIL LEASE # Gas-G
N/A

13. Type of electric or other log run
Gamma Ray (MWD)

14. Completion or recompletion date

12/04/2013

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15. Date of test 16. No. of hours tested 17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump) | 18. Choke size
01/07/2014 24 Flowing 46/64

19. Production during b Oil - BBLS Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure

Test Period 972.0 5550 2595 5709 0.0 PSI
20. Calculated 24- ’ 0il - BBLS Gas - MCF Water - BBLS Oil Gravity-API-60°© Casing Pressure

Hour Rate 972.0 5550 2595 52.0 1500.0 PSI
21. Was swab used during this test? 22. Oil produced prior to test (New & Reworked wells) 23. Injection Gas-Oil Ratio
Yo N 20737.0

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the

results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

WELL TESTERS CERTIFICATION

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I conducted or supervised this test by observation of (a) meter
readings or (b) the top and bottom gauges of each tank into which production was run during the test. [ further certify that the potential test data shown
above is true, correct, and complete, to the best of my knowledge.

Signature: Well Tester Name of Company RRC Representative

)

ENERGEN RESOURCES CORPORATION

OPERATOR'S CERTIFICATION
I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this report, that this report was prepared
by me or under my supervision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledge.

Regulatory Analyst

Type or printed name ol operator’s represeniative
_(432) 818-1732

Title of Person

04/07/2014 Jenifer Sorley

Telephone: Area Code Number Month Day Year Signature
. see see soes .
. . . . .
see . ] . eee
. o L L L] L * o @
* e es s .
LA . . .




SECTION Il

DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

24. Type of Completion 25. l[;?m“ o l!)rill. DATE PERMIT NO.
ug or
N ] ] e 06/11/2013 764072
New Well Deepening Plug Back Other Rule 37 CASE NO.
Exception
26. Notice of Intention to Drill this well was filed in Name of
iseti ERMIT NO.
ENERGEN RESOURCES CORPORATION Water labstion e
27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal PERMIT NO.
this field (reservoir) including this well in this lease Permit
1 640.0 Other PERMIT NO.
29. Date Plug Back, Deepening, ! Commenced Completed 30. Distance to nearest well,
Workover or Drilling Same Lease &Reservoir
Operations:
' 09/14/2013 | 11/14/2013 0.0
31. Location of well, relative to nearest lease boundaries II 250.0 Feet From North Lineand 1960.0 Feet from
| West Line ofthe  WINCHESTER 57-10 Lease

3048

32. Elevation (DF. RKB, RT. GR ETC.)

GL

33. Was directional survey made other
than inclination (Form W-12)?

Yes

L]

34. Top of Pay

35. Total Depth

36. P. B. Depth

37. Surface Casing

[]
: Field D

1
1+ Recommendation of T.D.W.R.

x]

Dt of Letter 06/14/2013

10166 MD:14770 Potpibnily. & o ' Railroad Commission (Special) | ] | Dt of Leter
38. Is well multiple completion?
l:l Yes No
39. If multiple completion, list all reservoir names (completions in this well) and Oil Lease or Gas ID No. GAS ID or Qil-0 Well #
FIELD & RESERVOIR OIL LEASE # Gas-G >
N/A
40. Intervals : Rotary : Cable | 41. Name of Drilling Contractor 42, k Ccnhlc?ﬁng Affidavit
i ttached?
E);:ﬂcd l Tools : Tools e D -
43, CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT #/FT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL.
TOOL DEPTH CEMENT (sacks) CEMENT cu. fl.
13 3/8 2905 C 1973 17112 1463 3435.0
133/8 2905 1463 C 2526 17 1/2 SURFACE 3948.0
95/8 9169 C&H 1460 12 1/4 4861 2731.0
95/8 9169 4861 C & H 1935 121/4 1600 3716.0
5172 14768 H 1500 81/2 9170 1905.0
44, LINER RECORD
Size Top Bottom Sacks Cement Screen
N/A
I 45. TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole j
Size Depth Set Packer Set From L1 10461 To 14679
27/8 9677 9677 From To
From To
From To
47. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
Depth Interval Amount and Kind of Material Used
10461.0 14679.0 FRAC W/1211678# 100 MESH, 2719261# 40/70 PREMIUM WHITE
PROPPANT AND 169965 BBLS FLUID
48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
DELAWARE GROUP 2972.0 MD: 2972.0
BONE SPRINGS 6620.0 MD: 6620.0
WOLFCAMP 9660.0 MD: 9660.0
REMARKS: N/A
L] (XX ] 2ee eee .
T
"E T L,




RAILROAD ('O'MMISSEON OF TEXAS

0Oil and Gas Division CERTIFICATE OF COMPLIANCE o 4
PO Box 12967
Austin TX 78711-2967 AND TRANSPORTATION AUTHORITY

WWW.ITC.Slate.tx.us E e . .
This facsimile P-4 was generated electronically from data submitted to the RRC.

Tracking No.: 92111 A certification of the automated data is available in the RRC's Austin office.
1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
PHANTOM (WOLFCAMP) WINCHESTER 57-10
3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5 no. | 5. Oil Lse/Gas ID no | 6. County 7. RRC district
ENERGEN RESOURCES CORPORATION 252002 REEVES 08
8. Operator address including city, state, and zip code 9. Well no(s) (see instruction £)
3300 NORTH A ST BLDG 4 STE 100 L
MIDLAND, TX 79705 10. Classification 11. Effective Date
0il [ Gas [ Other (see instruction 4y | 12/04/2013

12. Purpose of Filing. (Complete section a or b below.) (See instructions B and G)
a. Change of: il operator D oil or condensate gatherer O gas gatherer I gas purchaser O gas purchaser system code
O field name from
lease name from

—— OR ——————————————————————————————————————————————————
b. New RRC Number for: [X] oil lease O gas well Due to: new completion or recompletion O reclass oil to gas O reclass gas to oil
other well (specify) consolidation, unitization, or subdivision (oil lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).
g P Name of GAS WELL GAS or CASINGHEAD GAS Purchaser’s | percent of | 5
2|5 Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take |2 g
& g (Attach an additional sheet in same format if more space is needed) Assigned 28
- System Code
X | X |REGENCY FIELD SERVICES LLC(698769) 0001 100.0

14. Authorized OIL or CONDENSATE Gatherer(s). (See instruction G).

Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheet in same format if more space is needed) Take
PLAINS MARKETING, L.P.(667883) 50.0
SUNOCO PTNRS. MKTG.&TERMINALS LP(829626) 50.0

RRC USE ONLY: Reviewer's initials: Approval date:

IS. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, | certify that operating
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. | understand, as
Previous Operator, that designation of the above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

D Authorized Employee I_—_l Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, | certify that all statements on this form are true and correct and |
acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. 1 further acknowledge that | assume
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. 1 also acknowledge that I will remain designated as the Current
Operator until a new certificate designating a new Current Operator is approved by the Commission.

ENERGEN RESOURCES CORPORATION Jenifer Sorley
Name (print) Signature
Regulatory Analyst Authorized Employee |:| Authorized agent of current
Title of current operator operator (see instruction G)
midlandrrc@energen.com 03/10/2014 (432) 818-1732
E-mail Address (optional) Date Phone with area code
. LA L] see ooy .
. . . . .
see o ™ . see
‘2 L L L
L] L] . . 4 :



RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

Form W-12
(1-1-71)
FOD1296

6. RRC District
8

INCLINATION REPORT
(One Copy Must Be Filed With Each Completion Report)

7. RRC Lease Number.
(Oil completions only)

ELD NAME ( pcr RR(, Records\pr Wildeat) 2. LEASE NAME 8. Well Number
@ﬁmnh,m Clnd. WINCHESTER .§7-/0 IH
3. OPERATOR ! 9. RRC Identification
ENERGEN RESOURCES CORPORATION Number
4. ADDRESS (Gas completions only)
3300 NORTH *“A” STREET BLDG 4., SUITE 100
MIDLAND, TX 79705 10. County

5. LOCATION (Section, Block, and Survey)

See Jo Alk ST T3 TP KR Co

REEVES

RECORD OF INCLINATION

*11. Measured Depth 12.  Course Length ;[:cj;n&?f:“ = : ;u.n dg:f’g::lcmem e 15. Course ) I§. Accumulative
(feet) (Hundreds of feet) (Degrees) (Sine of Angle x100) Displacement (feet) Displacement (feet)
200 200 0.36 0.63 1.26 1.26
400 200 0.44 0.77 1.54 2.80
600 200 0.50 0.87 1.74 4.54
If additional space is needed, use the reverse side of this form.
17. Is any information shown on the reverse side of this form? O yes I?_I no
18. Accumulative total displacement of well bore at total depth of 600 feet = 4.54 feet.
*19. Inclination measurements were made in - L] Tubing O Casing O Open hole M prinl Pipe
20. Distance from surface location of well to the nearest lease lINe...... ... i esiaenns </6 7 feet.
21, Minimum distance:lo/lease line as prescribed By fIRld rules.... ..o ismrmmionasmi s mmrasisrisorssasssmssssrasessessarssssisessssisessns ,&30 feet,
22  Was the subject well at any time intentionally deviated from the vertical in any manner whatsoever? ATC) -

(If the answer to the above question 1s “yes,”

attach written explanation of the circumstances. )

INCLINATION DATA CERTIFICATION

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 1
am authonized to make this certification, that | have personal knowledge of the inclination data
and facts placed on both sides of this form and that such data and facts are true, correct, and
complete to the besy of my knowledge. This cernficanion covers all data as imdicated by
asterisks (*) by the

OPERATOR CERTIFICATION

1 declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, that | am
authonized to make this certification, that I have personal knowledge of all information presented
in this report, and that all data presented on both sides of this form are true, correct, and complete
to the best of my knowledge This certification covers all data and information presented herein
excepl inehf v indicated by asterisks (*) by the item numbers on this form

G,

Signature

JOEY PEYREGNE-OPERATIONS ENGINEER

Name of Person and Title (type or print)

NABORS DRILLING USA, LP

jsgnature f Authorized E{resenl Ve l
?‘? G.J‘t/rq ﬁhﬁ- \vS’L
Name of Pcrson and Title ([f/pe or ;a}

Name of Company Operafdr
Telephone: 281-874-0035 Telephone: qsg' J’/ & '/7.39
Area Code Arca Code
Railroad Commission Use Only.
Approved By Title: . "'Dalc b el s
y ) ) R ee . e e
* Designates items certified by company that conducted the inclination surveys L :' b s L Ee e
- ¢ pd . .




RECORD OF INCLINATIO N (Continued from reverse side)

*11. Measured Depth
(feet)

12.  Course Length
(Hundreds of feet)

*13. Angle of
Inclination (Degrees)

14, Displacement per
Hundred Feet
(Sine of Angle x100)

15. Course
Displacement (feet)

16. Accumulative
Displacement (feet)

If additional space is needed, attach separate sheet and check here. [

REMARKS:

- INSTRUCTIONS -

An inclination survey made by persons or concerns approved by the Commission shall be filed on a form prescribed by the Commission for each well
drilled or deepened with rotary tools or when, as a result of any operation, the course of the well is changed. No inclination survey is required on wells
that are drilled and completed as dry holes that are plugged and abandoned. (Inclination surveys are required on re-entry of abandoned wells.)
Inclination surveys must be made in accordance with the provisions of Statewide Rule 11.

This report shall be filed in the District Office of the Commission for the district in which the well is drilled, by attaching one copy to each appropriate
completion for the well. (except Plugging Report)

. see
The Commission may require the submittal of the original charts, graphs, or discs, resulting from tig,girveys. 'E' - 3
VE LT 3 B %
. o e i .



[- it T 1) v d ] Form W-13

Camenting Report
RAILROAD COMMISSION OF TEXAS
[T D~ e e Uha S on Fagr Bob, Orparmmmmen Rapors T =T (Y TR e
%_Q_&s : Yo~ ..E_ SAU2 ';FL ] REEVES
T Fiotd b of Romeie oy - RRC + AP e 7 Deline Pamdl Mo
_ﬂa&m_@ﬂc@ i ,E-'Z'&’z—.? 0 | 74072
¥ Lowir Morrm 19 Ml 3T L] 1] LosmgiCam IO Ns  [1° free Srrme

P i LT e 1Y

WINCHESTER 5 7-/0 DR H
CASING CEMENTNG DATA. WSGE“F. BTl AT PRODUCTION CATNG VAALTISTAGE CEMBIT MG PROCESE |
- 2 W T XTI
| 3 SMGLE STRMNO TOOL SHOE
12 Comenting Dats w21/2013 9212013
e = i N . IR L SNEUEND |
[ TS F oo . e SRR (N ;N .. ; ;TR
“Ext W Wash or Hols Enlargement -
! . = s
14 Size of Casing (n OD) ) 7 1338 1338
IS5 Top of Liner (M)
16 Setting Depth ‘
Lol i1l [ (W ! —— E _/_g_éj_ | _9?05,__4
17 Number of Cartrslizers Used | el
b I, (P
18 Hn Wating om Cement Before DS-Out (9 q °?q
E 19 AP| Cement Used No of Secks > 1508 1053
=
. Class > : = B C _C
e S ...l S 1 - . SEE REMARKS | SEE REMARKS
E g [ - 1018 920
': Closg > 1. C C
=t P - || SEEREMARKS | SEE REMARKS
Tg No of Sacks > !
] + o = ' F R
‘: Clags >
.! —~ - - b - 4
| Addrtves >
20, Slurry Pumped Volume (cu iL) > - I B 2583.76 2211.30
it 1 Height (1) > N T e B a734.35 3183.75
Volume (cu ft) > it - iy 1353.94 122360 |
™ Height ) > 1848.31 176188 |
: = e ) toea1 L 176188 1
Volume (cu ft) > |
PLRC— = it Sl i S— —
. Height (R} >
3 Volume (cu ft ) > ] 3948 3438
2 ok il | N 5684 4945
SV N e (ot Geers! Dutese
(o Bofern of Caler) Outwice Caosing? l L i gy | YES
oo Momarty v —— i = — = Featss=ssye)

1ST SLURRY SHOE ADDITIVES = CLASS C 35/5 + &% BENTONITE + 0 2% C-20 + 04% C-15 +0 25% R-38 + 0 25% CELLO-FLAKE + 5% SALT BWOW)

2ND SLURRY SHOE ADDITIVES = CLASS C + 0.2% C-20 + 0.4% C-15 + 0.25% R—38 + 0.258 CELLO-FLAKE
1ST SLURRY TOOL ADDITIVES = CLASS C + 4% BENTOMTE + 0.25% R-38 + 0.258 CELLO-FLAKE
2ND SLURRY TOOL ADDITIVES = CLASS C + 0.25% R-38 + 0.258 CELLO-FLAKE

|
|

OVER >
. see see o
YR I i
.. * . . ses
: :. ® :. * s 9 0
* . . e :



CEMENTING TO FLUG AND ABANDON PLUG #1
23 Comenting Dste ==—e

PLUGHI | PLUGH4 PLUG #5 PLUG #6 PLUG #7 PLUG 78

fi.?im_“ﬁ A Pwe Fhgoed tn),

—— e e e - — - - - v wae e e v — -

25 Depih to Botlom of Tubng or Dnil Proe ()

26_Sacks of Cement Usad (each plug)

Z7_Shury Volume Pumped (cu.fi )

(28 Caluisted Too of Prug th)

{29 Measured Top of Piug If Tapged (1)
Sty Wi e

[31_Yyoa Cement

CEMENTERS CERTIFICATE: | deciere under penailies prescribed in Sec. 81.143, Texas Netursl Resources Code, thet | mm suthorized to meke this
cadificaton thal the cemenbing of casing and/os the placmg of cement plugs mn this wel Bs shown i the report was performed by

supervision, and that the cementing date and facts presented on both sides of this form are true, comect, and nowiedge.
This certificaion covers cementing dets only. r
Richard Bidgood RISING STAR SERVICES LP. /7 j |
Name and Titie of Cementer's Represantstive Cemanting Compeny O \\ :
P.0.BOX 61193 MIDLAND  TX. 79711 (432) 6170114 " September 21, 2013
Rodress. City ™) “Zip Code Tet Ares Code  Wumber Dete Mo Dey  ¥r

OPERATOR'S CERTIFICATE | declare under penalties prescribed in Sec 91 143, Texas Natural Resources Code, that | am authorized lo make thes
caertification, that | have knowledge of the well data and nformabon presented i this report, and that data and facts presented on both sides of this form are
true, carrect, end complete, to the best of my knowledge This certification covers all well data

M @g‘é&qﬁﬁgf S
Typed of Pnted Name of Operators atve - yanat

330 N A 54 Bldsd Skt Mledrpwacd32- 5161732 3/a/

Addres: Zip Code Number Date Mo Day

Instruction to Form W-15, Cementing Report
IMPORTANT Operators and cementing companies must compty with the requirements. of the Commission’s Statewide rules 8 (Water Pratection),
13 (Casing, Cementing, Drilling. and Compiletion, and 14 (Well Plugging) For offshore operations, see the requirements of Rule 13 (c)

A What to file An operator should file an original and one copy of the compledied Form W-15 for each cementmg company used on a well The
cementing of different casing stnngs on a well by one cementing company may be reported on one form  Form W-15 should be filed with the following
* An intial oil or gas completion report. Form W-2 or G-1, as requwed by Statewide or specuai field rules
* Form W-4, Application for Multiple Completion, ff the well 15 a mulbple parslisl casing completion, and
* Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative  When reporting dry holes, operators must complete
W-15, in addition to Form W-3, to show any casing cemented in the hole.
B Where to file The appropriate Commission District Office for the county in which the well is located
C Surface casing. An operator must sel and cement sufficient surface casing to protect all usable-qualty water sirata, as defined by the Texas
Depertment of Water Resources, Austn Before drilling a well in any field or area in wiuch no field rules are in effect or In which surface casing
requirements ara not specified in the applicable rules, an operator must obtain a letter from the Deparment of Water Resources stating the prolection depth
Surface casing should not be set deeper than 200 fest below the specified depth without prior approval from the Commission
D Cenlralizers. Surface casing must be centralized al the shoe, above and below a stage collar or diverting tool, f run, and through usable-quality
water zones In nondevisted holes, a centralizer must be placed every fourth jomt from the cement shoe to the ground surface or to the bottom of the ceilar
All cantralizers must meet AP specfications
E Exceplions and allernative casing programs. The District Direcior may grant an excepben to the requiremants of Statewide Rule 13 In 2 writlen
applications, an operator must state the reason for the requested excepbon and outine an altemate program for casing and cemanting through the protechon
depth for strata containing usable-quality water The District Director may approve, modify, or reject a proposed program An operalor must obtain
approval of any exception before beginning casing and cementing operabons.
F intermediate and production casing. For specific technical requirements, operators should consult Statewide Rull 12 (b) (3) and (4)
G Plugging and sbandoning. Cement plugs must be placed in the wellbore as reguired by Statewide Rule 14 Tha District Director may
require additional cemant plugs For onshore or inland wells, 2 10-foot cement plug must be placed in the top of the well, and the casing must
be cut off throe feel below the ground surface  All cemen plugs, except the lop plug, must have sufficient skurry volume 1o fill 100 feet of hole,
plus ten percent for each 1000 feat of depth from the ground surface fo the botiom of the plug
To plug and abandon 2 well, operators musl use only cementers approved by the Director of Field Operatons Cemenhng compames,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cemant in compliance
with Commuission rules and regulations

tsssee
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Form W15

Carmanting Repon
RAILROCAD COMMISSION OF TEXAS
TRAC O [L ARG D, 1 -
wa | F REEVES
O |[TeY0T7R
T vl rraer
1H
Wuh\' hmm’m_'——mrnmcqm WULTISTAGE CEMENTING PROGESS |
TR VR
SMNOLE STRMG STRSOS TOOL SHOE
12 Cementng Date 10772013 10872013
13 *Driled Hole Size /2 e 1274
"Ext % Wath or Hole Enlargament
14 SgeotCasing(n OD) pSa 958
15 Top of Liner (/)
16 Setting Depth () qg’fa\ qj(ﬂ?
17 Number of Contrakzers Used 7/
:T;. Hrs Waking on Cement Before Drib-Out n?q ]
i E 19 AP1 Cament Used. No. of Sacks > 1500 1190
: Clese > CLASS H CLASS H
. coN. > I S— N SEE RAMARKS | SEE REMARKS
¥ No of Sacks ~ i1l e 270
€ Class - | - CLASS C CLASS G
— i SEE REMARKS | SEE REMARKS |
E No of Secks - L -
h Class |
I e - 1
— Adiitives.
20 Slurry Pumped. Volume (cu L) > 3150 00 2380.00
i Height (1) > 15751.00 7506 00
‘ Volume utt)> | 568,00 351.00
™ Hexght (1) > 1618.00 112000
Volume (cuft) >
s . ... . i
3 Volume (cu fL) > "=y 3716 s
£ .ﬁhﬁﬂp ) | 1:”‘ '"‘
"7 Wen Cormen Crostatac e Groted Scriecs e I e
| lor Botmm of Cotw) Oumide Canmg? NO NO
l:. Rewhy

llﬁaummmm-mshmwu BENTONITE + 0.5% C-16A + 0 5% C-20 + 0.2% C-35 + 0 25% R-38 + 0 258 CELLO-FLAK
2NO SLURRY SHOE ADDITIVES = CLASS H 50/50 +2% BENTONITE + 0.4% C-20 + 0.25% R-38 + 0.25# CELLO-FLAKE + 5% SALT (BWOW)

15T SLURRY TOOL ADDITIVES = CLASS C 35/85 +6% BENTONITE + 0.4% C-20 + 0.25% R-38 + 0.258 CELLO-FLAKE + 5% SALT (BWOW)

2ND SLURRY TOOL ADDITIVES = CLASS C 50/50 +2% BENTOMITE + 0 1% C-35 + 0.2% C-20+ 0.25% R-38 + 0.266 CELLO-FLAKE + 5% SALT
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CEME.N'IINGFOF‘LUGANCABANCDI'{_____ _PLUGKT | PLUG#Z T UG #3 PUGas | PLUG#S PLUG #6 PLUG #7 PLUG ©8

23 Cementing Date | ==
24 Sure of How or Proe Puged (n)

25 et to Bottom of Tubung or Onl Proe M)
26 Sacks of Cement Used fsach phug)

27. Sluny Volume Pumped (cu ft )
e T TG SN, TR TOSNEN NS TR |
29 Measured Top of Plug If Tagged (1) A _ | R S TR L e B

30, Stury Wt libs/gat)

31 Tvoe Cement

CEMENTERS CERTIFICATE: | deciare under penalties prescribed In Sec. 81.143, Tesas Natural Resources Code, that { am authorized to make this
certfication, that the comenting of casing endior the placing of cement plugs in this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, comect, and complete, to the best i my knowledge.

This certification covers cementing deta only.
RICHARD BIDGOOD SERVICE SUPERVISIOR RISING STAR SERVICES LP.

Name and Title of Cemonters Representative Camenting Company Signature
P.O.BOX 61183 MIDLAND TX. 79711 (432) 6170114 October 7, 2013
Address Tty State Zip Code Yol Ares Code  Number Date Mo Day Y7

OPERATOR'S CERTIFICATE | declara under penalbes prescribed in Sec 91,143, Texas Natural Resources Code, that | am authonized to make thrs
certification, that | have knowledge of the well data and information presented in this report, and thal date and lacts presented on both sides of this form are
true, correct, and complete, to the best of my knowledge This certification covers all well data

ToiCeseby . Kagelebory st (Zedos
Sw 0 A st Bhusks Madyms Y3z gie-1gzn 337

Instruction to Form W-15, Cementing Report
IMPORTANT  Oparators and cementing companies must comply with the requirements of the Commission's Statewide rules 8 (Water Protection),
13 (Casing, Camenting, Drilling, and Completion. and 14 (Well Plugging) For offshore operations, see the requirements of Rule 13 (c)

A Whatlofile An operator should file an onginal and one copy of the compledted Form W-15 for each cementing company used on &8 well The
cementing of different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following
* An initial oil or gas completion reporl, Form W-2 or G-1, as required by Statewide or special field rules
* Form W4, Application for Multipie Compietion, if the well is a multiple paraliel casing compietion; and
* Form W-3, Plugging Record, unloss the W-3 is signed by the camenhng company representstive When reporting dry holes, operators must complele
W-16, in addition 10 Form W-3, to show any casing cemented in the hole.
B Where to file The appropriate Commission District Office for the county in which the well is located
C Surface casing. An operator mus! set and cement sufficient surface casing to protect all usable-quality water sirata, s defined by the Texas
Department of Water Resources, Austin  Before drilling a well in any field or area i which no field rules are in effect or in which surtace casing
requirements are not specified in the applicable rules, an operator must obtain a letter from the Department of Water Resources staling the protection depth
Surface casing should not be set deeper than 200 feet below the specified depth without pnor approval from the Commission
D Centralizers. Surfece casing must be centralized at the shoe, above and below a stage collar or diverting tool. if run, and through usable-quality
waler zones In nondeviated holes, 8 centralizer must be placed every lourth joint from the cement shoa to the ground surface or to the boftom of the celiar
All centralizers must meet APY specifications
E Exceptions and alternative casing programe. The District Director may grant an excepton to the requi ts of Statewide Rule 13 In 8 written
applications, an operator must state the reason for the requested exception and oulline an alternale program for casing and cementing through the protection
depth for strata containing usable-quality water The Distnct Director may approve, modify, or reject a proposed program An operator must oblan
approval of any exception before beginning casing and cementing operations
F Intermediate and production casing. For specific technical requirements, operators shoulkd consult Statewide Rull 12 (b) (3) and (4)
G Plugging and abandoning. Cement piugs must be piaced in the wellbore as required by Statewide Rule 14 The District Director may
require additional cement plugs For onshore or intand wells, a 10-fool coment plug must be placed in the lop of the well, and the casing must
be cul off three feet below the ground surface  All cement piugs, except the top plug, must have sufficient slurry volume to fill 100 feat of hole,
plus ten percent for each 1000 fect of depth from the ground surface lo the bottom of the plug
To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations Cementing companies,
service companies. or oparators can qualify as approved cemenlers by demonstrabing that they are able to mix and pump cement in compliance
with Commission rules and regulations
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Cementer: Fill in shadéd areas
Operator: Fill in other items

RAILROAD COMMISSION OF TEXAS

Qil and Gas Division

Form W-15

Cementing Report
Rev.4/1/83
HAL11989

1. Operator's Name (As Shown on Form P-5, Organization Report)
ENERGEN RESOURCES CORPOK 4T T .

2. RRC Operator No.

25200

3. RRC District No.

4. County of Well Site
Reeves

5. lfﬂc):ame (Wildcat or Exal

as Shown on RRC

wnlfa

ecords)

6. API No.

ngﬁﬁmb

7. Drilling Permit No.

70 7R

8. Lease Name 9. Rule 37 Case No 10. Oil Lease/Gas ID No. [11. Well No
Winchester 57-10 1H
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Wultiple
String Parallel Strings Tool Shoe
12. Cementing Date 11/12/2012
13. *Drilled hole size & Z?
*Est. % wash or hole enlargement
14. Size of casing (in. 0.D.) 5 //a
15. Top of liner (ft)
16. Setting depth (ft) /47 by
17. Number of centralizers used I 7&
18. Hrs. waiting on cement before drill-out
> 19. API cement used: No. of sacks » 1500
c% Class » H
®
& Additives » ¥
No. of sacks »
3
@ Class »
o
& .
Additives »
No. of sacks »
3
@ Class »
5
Additives »
20. Slurry pumped: Volume (cu.ft.) » 1905
w
Volume (cu.ft.) »
E
Height (ft.) »
Volume (cu.ft.) »
B
X Height (ft) »
Volume (cu.ft.) »
z (cuft) 1905
ke Height (ft.) » 8290
21. Was cement circulated to ground surface
(or bottom of cellar) outside casing? NO
22, Remarks Sales Order 900871725
*.3% HALAD®-344 .3%SUPER CBL 3LBM KOL-SEAL .5% HR-800 Customer Name
ENERGEN RESOURCES CORP-EBUS
4 - Lmeroo :
' o Wmchenter 5?.1-0.
A Ntzmber . 1H
Reeves County




CEMENTING TO PLUG AND ABANDON PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7 PLUG #8

23. Cementing date

24. Size of hole or pipe plugged (in.)

25. Depth to bottom of tubing or dill pipe (ft.)

26. Sacks of cement used (each plug)

27 Slurry volume pumped (cu ft.)

28. Calculated top of plug (ft )

29. Measured top of plug, if tagged (ft.)

30. Slurry wt. (Ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge

This certification covers cementing data only. g
RAYNARD Q NICKSON Halliburton Energy Services M
Name and Title of Cementer's Representative Cementing Company Signaflire

6155 W MURPHY ST ODESSA TX 79763 432-571-8600 11/12/2013
Address City State, Zip Code Tel: Area Code  Number Date: Mo. Day Yr
OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification, that | have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are
true, correct, and complete, to the best of my knowledge. This certification covers all well data.

e Cﬂr rSczr[w é)‘fé“lﬁ i‘@ gnﬁia,,gf' oM
Typed or Printed Name of Operalor's Representative Ti ignature o
32w n) ASH 615}5 4 Stelw M;Al&én 7905 432-4§~1732 <3/ 3/
Address City, State, ip Code Tel: Area Code Number Date: Mo. Day Yr.

Instruction to Form W-15, Cementing Report
IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's Statewide rules 8 (Water Protection),
13 (Casing, Cementing, Drilling, and Completion, and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

A.What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The
cementing of different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following:
* An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules:
* Form W4, Application for Multiple Completion, if the well is a multiple parallel casing completion; and
* Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete
*Form W-15, in addition to Form W-3, to show any casing cemented in the hole.
B. Where to file. The appropriate Commission District Office for the county in which the well is located.
C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas
Department of Water Resources, Austin. Before drilling a well in any field or area in which no field rules are in effect or in which surface casing
requirements are not specified in the applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth.
Surface casing should not be set deeper than 200 feet below the specified depth without prior approval from the Commission.
D. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality
water zones. In nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar.
All centralizers must meet AP specifications.
E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written
application, an operator must state the reason for the requested exception and outiine an alternate program for casing and cementing through the protection
depth for strata containing usable-quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain
approval of any exception before beginning casing and cementing operations.
F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).
G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may
require additional cement plugs. For onshore or inland wells, a 10-foot cement plug must be placed in the top of the well, and the casing must
be cut off three feet below the ground surface. All cement plugs, except the top plug, must have sufficient slurry volume to fill 100 feet of hole,
plus ten percent for each 1,000 feet of depth from the ground surface to the bottom of the plug.
To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations. Cementing companies,
service companies, or operators can qualify as approved cementers by demonstrating that they are able to mi).< and pump cement in compliance

’ A : L
with Commission rules and regulations. pd 4 wr . .
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RAILROAD COMMISSION OF TEXAS ELECTRIC LOG FORM L-1

Oil and Gas Division STATUS REPORT
Tracking No.: 92111 This facsimile L-1 was generated electronically from data submitted to the RRC.
Instructions
* with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and * with the appropriate Commission district office
geothermal wells
* with Form W-3 for plugged dry holes Filling out Form L-1:
* when sending in a log which was held under a request for * Section I and the signature section must be filled out for all wells
confidentiality and the period for confidentiality has not yet expired. * complete only the appropriate part of Section II
Nhenis Form L1 MNOT required: * any wireline survey run for the purpose of obtaining lithology,

* with Forms W-2, G-1, and GT-1 filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil, gas or geothermal wells

porosity, or resistivity information
* no more than one such log is required but it must be of the subject
well
* with Form W-3 for plugging of other than a dry hole » if such log is NOT run on the subject well, do NOT substitute any
other type of log; just select Section II, Part A below

SECTION I. IDENTIFICATION

Operator District Completion
Name: ENERGEN RESOURCES CORPORATION No. 08 Date: 12/04/2013
Field Drilling Permit
Name PHANTOM (WOLFCAMP) No. 764072
Lease Lease/ID Well
Name WINCHESTER 57-10 No. No. 1H
County API

REEVES No. 42- 389-33820

SECTION II. LOG STATUS (Complete either A or B)

D A. BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN. (Select one)
1. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached.
D 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).
D 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).
D 4. Log attached to (select one):
D (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I,
please enter name on log here:
Check here if attached log is being submitted after being held confidential. [:l
D (b) Form P-7, Application for Discovery Allowable and New Field Designation.
D (¢) Form W-4, Application for Multiple Completion:

Lease or ID No(s).

Well No(s).
Jenifer Sorley Regulatory Analyst
Signature Title
ENERGEN RESOURCES CORPORATION (432) 818-1732 03/13/2014
Name (print) Phone Date

-FOR RAILROAD COMMISSION USE ONLY-
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Country United Staies of Amarcs

County: Reaves State Tmes

Meld Phantom (Wollcamp)

Well Winchester 5710 1H ST01

Company: Energan Resowx:as Corpomntion

SlimPulse Gamma Ray "
X
- )
5in/100ft Measured Depth Schlumberger PIE
zo88,
. : <E
Real Time, Composite Log 25929
EgEzs
; W<
Company: Energen Resources Corporation wlIne
EEBESa
B < 6 E (LISI sohs
. %)

Well: Winchester 57-10 1H STO1 > = 32 i i
i CSox .
Field: Phantom (Wolfcamp) g WZsw oot

O LA LR ]
County: Reeves ZwooZ .
< - . .
State: Texas >_ggg§ seesae
. ’ Z-EED
Country: United States of America S 0Eg :
O <t ceces
Latitude:  31°45'5.916"N APIN; 42-389-33820-01 3 i E Loy -
Longitude:  103°57'11.173" W Rig Name: Nabors M45 8 Do E sese
Rig Type: Land - Top Drive % w ’E% o Ren
0wESH
FL: NAD27 Texas State Plane, Central Zone, US Feet <€ . 8 g
FL1: Northing: 776,604.90ft US §$%§8<
s o¥ozuz
FL2: Easting: 875,009.60ft US g:.i 6 Sow g
Wooh, A
w24
L)
w
Log Measured From: - Drill Floor: 3070.00 ft : ozt 23
Ground Level: 3048.00 ft —— E ﬁ & g E ('uﬂ
L=< i 19
=0 wnaw
gzowsT
. fj WeEWwRF
O TZnw
WoF<r O
Loy,
062529
) O o< 2 o f] o
Permanent Datum: - Mean Sea Level 0o B w s
> W oW O
Acquisition Dates: 15-Oct-2013 Other Services: 25 44 g:J (e} 8 = &
S& =T
Log Interval: 9134.67(ft) - 14159.92(f) Directional Drilling Fias 3% £ 5 2
Z<=>0 e
Index Types: Measured Depth Direction and Inclination (Surveys) O 2=z t:': E - e O
gfiz=z<0 SE E.E8 o
Index Scales: 1240 5"/100 InterACT RSO0 aak £3 ESEZ3E
OE2zE0 S 2 »Sa ES
Depth Source: Driller's Depth =4 = ] ;‘; QZ %’ 2% L =T
SZ2wln Hes 8 o5 L 2
Depth Sensor: 3rd Party Depth ﬁ%éﬁgS 5 50323526§Eg
o L o5 25 S
Print Type: Field D%%%%Z 5'% S 2 & E?% cE: S’E
EL‘-‘ZUOUDJ 8‘;"&'%9585“’0—’“‘—
. w . ) Q ~— ‘©
Spud Date: 14-Sep-2013 LEOn < £f58=z8685 T NM T wn
O v o =) = L e e s T )
nEs =Yz G R RN cd
wdOEFO
SEWgz?
w00
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APPLICATION FOR ALTERNATE SURFACE CASING PROGRAM 0

Statewide Rule 13(b)(2)(g)
RRC District 8/8A
Operator's Name and Address: Lease: Winchester 57-10 | wellNo.: 1M
Energen Resources Corporation Field: Phartom (Wolfcamp)
3300 N. 'A’, Bidg 4, Ste 100 Drilling Permit No.: 764072
Midland, TX 79705 County: Reeves | RRC District: 08
Location: Sec. 10 Block 57  Sur. Twp. 3
Proposed TD: 11200 TVD/16000 MD

Distance and Direction from nearest town: 5.5 miles SW from Oria
Proposed injection or disposal well? Cyes EiNo NOTE: Special conditions may apply. See PROVISIONS below.

Usable-quality weter strata (as determined by TCEQ Note: Please submit copy of TCEQ "Waterboard”
"Waterboard” lefter) occur to a depth of ft, and letter with this request. Request cannot be
from 950 o 1000 & and from o ft processed without this information,

Distance and direction of nearest water well (within % mile): N/A - See attached TWDB map
Type of water well (domestic, public, Irrigation, stock, etc.): Depth:

Proposed Casing and Cementing Program
Note: You may attach a wellbora diagram or cementing proposal to this application.
This application is for (check applicable boxes): [ IShort Surface Casing [ XJExcess Surface Casing [__]No Surface Casing

The proposed surface casing depth: 2030 Multi-Stage tool depth (If applicable):
Intermediate or production casing depth: Multi-Stage tool depth (if applicable):

Centralizer number and placement: 1 centralizer on first two joints then 1 every third joint thereafter.

Does the cement across the critical zone have 72-hr compressive strength of at least 1,200 psi? Wyes CINe
Does the filler cement have 24-hr compressive strength of at least 250 psi? WYes ONe
Do you plan on circulating cement to the surface on all casing strings protecting usable-quality water? MlYes [CINo

Reason for this request: Economics

1.  Caution: If this well is being drilled for Injection or disposal purposes, an injection or disposal well permit may be denled unless
surface casing |s set and cemented through all zones of usable-quality groundwater.

2. Centralizers must be used through all usable-quality waters. Refer to Rule 13(b)2)F).

3.  Notify District Office 8 hours prior to setting casing.

W@ﬁ){ ____ Print Name: Jenifer Sorley Date: 6/20/13  Phone: 432-818-1732

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THiS EXCEPTION, YOU MUST
IMMEDIATELY CONTACT THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROCEDURES AS
SET OUT IN RULE 13(B){2){g)(Ul) OR AS RECOMMENDED BY THE DISTRICT OFFICE.

RRC District Office Action: ‘ e
DlApproved [KlApproved as Modified [Denied | By: /- % . > | Date:6-21-13
Remarka/Modifications: Critical Zone slurry required!across the water board

RISHI LORM

RRC Use Only»
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Groundwater
Advisory Unit

Date [.:run. 14, 2013

GROUNDWATER PROTECTION DETERMINATION

GAU File No.: 5C- | 4664

*kkk* EXPED ook ek
ITED APPLICATION API Number | 38933820

Attention:| JENIFER SORLEY
SC_252002_38933820_000000_4664 .pdf

RRC Lease No. | 000000

Digital Map Location:
X-coord/Long | 103.95358
Y-coord/Lat 31.75177

Datuml 83 Zonel

--Measured--
1960 £t FWL
RESOURCES CORP
3300 N A ST a0 £E. 2N
BLDG 4 STE 100
MIDLAND TX 79705 ML ANCT IO
P-54 252002
County |mvzs Lease & Well No.| WINCHESTER 57-10 #1HGALL

Purpose | ND

Location l SUR-&P,BLK-57,TSHP-3,SEC-10,--[TD=11200], [RRC 8],

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Texas Railroad

Commission recommends:

The interval from land surface to the base of the RUSTLER, which is estimated
to occur at a depth between 950 and 1000 feet, must be protected.

This recommendation is adequate for wells drilled in this section 10.

Note: Unless stated otherwise. this recommendation is intended to apply only to the subject well and not tor area-wide use. This recommendation Is
intended for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal operation into a nonproductive

zone (RRC Form W-14).
If you have any questions, pleese contact us at 512-463-2741, gau@mcstate. b.us or by mall

Sincerely,
Digitally signed by Jack Oswalt
DA c=US, st=TEXAS, l=Austin, o=Rallroad
e Commision of Texas. comiack O GEQLOGIST SEAL
—— emali=jack oswah@rmcstate tous

™ Date: 2013.06.14 145023 0500

rchk M. Oswalt, P.G.

3 undw 4 i The seal appearing on this document was authorized by Jack M. Oswar on 6/14/2013
Geologist, Gro alor Advisory Unit Note: Alteration ot this electronic document will invalidate the digital signature.

Oll & Gas Division

0081R Transition Form PO Box 12967  Austin, Texas 78711-20967 512-483-2741 Interne! address: www.rrc.state. X us

Rev. 8172011
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Railroad Commission of Texas

Oil And Gas Division Form P-8
Request for Clearance of Storage Tanks
Reference No. 20266 Prior to Potential Test
1. Operator's Name and Address (Exactly as shown on Form P-5 Organization Report) 3. RRC District No.
ENERGEN RESOURCES CORPORATION 08
3300 NORTH A ST BLDG 4 STE 100 4. County of Well Site
REEVES
MIDLAND, TX 79705-0000
5. API No.
2. RRC Operator Number: _252002 42-389-33820
6. Field Name (Wildcat or exactly as shown on RRC records) 7. Drilling Permit No. 8. Rule 37 Case No.
PHANTOM 764072
(WOLFCAMP)
9. Lease Name 10. Qil lease No. 11. Well No.
WINCHESTER 57-10 H
12. Drilling completed on 12/01/2013 13. Completion report--Form W-2 or G-1--will be filed on 03/06/2014

14. Oil or condensate gatherer's name and address | 15. Authorization to transport oil or condensate (mark one)
PLAINS MARKETING, L.P.

P O BOX 4648 El Form P-4 attached
HOUSTON, TX 77210-4648 [x] Form P-4 Filed on 03/10/2014
(713) 646-4502 17. Amount of oil/condensate in tanks

16. This request is for

7
50000 barrels of E crude oil OR D condensate 7000 _ barrels on 03/10/2014

18. Storage capacity in bbls. Tank battery 2000 Test tanks 5500 Total 7500

19. Previous request for clearance. Amount 50000 barrels granted on_02/25/2014

20. Reason for current request for clearance (explain briefly)
Well is flowing approx. 550 BOPD. Completion will be filed once all paperwork is received. Need to add Sunoco as a
gatherer to this P-4

Jenifer Sorley REGULATORY ANALYST
Name of operator's representative Title of person
(432) 818-1732 03/10/2014
Telephone Date
RRC District Office Action
Status: Approved Barrels recommended 90000 RRC Staff 03/10/2014
Date
: . : . . : . r:a :
see o M . oe
L . . . . . @
-




Railroad Commission of Texas
Oil And Gas Division
Request for Clearance of Storage Tanks
Prior to Potential Test

Form P-8

Reference No. 19902

1. Operator's Name and Address (Exactly as shown on Form P-5 Organization Report)

ENERGEN RESOURCES CORPORATION
3300 NORTH A ST BLDG 4 STE 100

MIDLAND, TX 79705-0000
2. RRC Operator Number: 252002

3. RRC District No.
08

4. County of Well Site
REEVES

5. API No.
42-389-33820

6. Field Name (Wildcat or exactly as shown on RRC records)

7. Drilling Permit No. 8. Rule 37 Case No.

PHANTOM 764072
(WOLFCAMP)
9. Lease Name 10. Oil lease No. 11. Well No.
1H

WINCHESTER 57-10

12. Drilling completed on 12/01/2013

13. Completion report—-Form W-2 or G-1—will be filed on 03/06/2014

14. Qil or condensate gatherer's name and address
PLAINS MARKETING, L.P.

P O BOX 4648
HOUSTON, TX 77210-4648

15. Authorization to transport oil or condensate (mark one)
E] Form P-4 attached
[x] Form P-4 Filed on 12/02/2013

(713) 646-4502

16. This request is for
50000  barrels of @ crude oil OR D condensate

17. Amount of oil/condensate in tanks

4900 barrels on 02/25/2014

18. Storage capacity in bbls. Tank battery _2000

Test tanks 3000 Total 5000

19. Previous request for clearance. Amount 50000 barrels granted on_12/03/2013

20. Reason for current request for clearance (explain briefly)
Well is flowing approx. 550 BOPD. Completion will be filed once all paperwork is received.

Jenifer Sorley REGULATORY ANALYST
Name of operator's representative Title of person
(432) 818-1732 02/25/2014
Telephone Date
RRC District Office Action
Status: Approved Barrels recommended 90000 RRC Staff 02/25/2014
Date
2.3 M
e 2. B o
. . L
. .
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Railroad Commission of Texas

Oil And Gas Division Form P-8

Request for Clearance of Storage Tanks

Reference No. 17743

Prior to Potential Test

1. Operator's Name and Address (Exactly as shown on Form P-5 Organization Report) 3. RRC District No.
ENERGEN RESOURCES CORPORATION 08
3300 NORTH A ST BLDG 4 STE 100 4. County of Well Site
REEVES
MIDLAND, TX 79705-0000
5. API No.
2. RRC Operator Number: _252002 42-389-33820
6. Field Name (Wildcat or exactly as shown on RRC records) 7. Drilling Permit No. 8. Rule 37 Case No.
PHANTOM 764072
(WOLFCAMP)
9. Lease Name 10. Oil lease No. 11. Well No.
1H

WINCHESTER 57-10

12. Drilling completed on 12/01/2013

13. Completion report-Form W-2 or G-1--will be filed on 12/31/2013

14. Oil or condensate gatherer's name and address | 15. Authorization to transport oil or condensate (mark one)

PLAINS MARKETING, L.P.
P O BOX 4648
HOUSTON, TX 77210-4648

(713) 646-4502

[E Form P-4 attached
E Form P-4 Filed on 12/02/2013

17. Amount of oil/condensate in tanks

16. This request is for

50000 _ barrels of [X] crude oil OR[_] condensate O barrels on 1210212013
18. Storage capacity in bbls. Tank battery _0 Test tanks 1500 Total 1500

19. Previous request for clearance. Amount

barrels granted on

20. Reason for current request for clearance (explain briefly)
Well being frac'd now. Expecting flowback of approx. 500 BOPD.

Jenifer Sorley

REGULATORY ANALYST

Name of operator's representative

Title of person

(432) 818-1732 12/02/2013
Telephone Date
RRC District Office Action
Status: Approved Barrels recommended 45000 RRC Staff 12/03/2013
Date
e Ine ree
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ASCDRILLED PLAT

A-2484

SECTION 10, BLOCK §7, T-8, T & P RR SURVEY

4 W §
o T m///////l///_sl//////////////////,3/,2
Ee730580 S — — — — w60 __ _ 84 #1H SURFACE 10 [ 170 27 1c2
- 3 GR EL 3048’ // E:878294.9
/] | 01'38'25" W, 614° L/
/ _____ 1960" _[__ o /
f 1ST TAKE POINT ;
/] i
] L7
/] 5
/] 2
/] /
/] 7
/] L
/ > ENERGEN /
/ ol WINCHESTER 57-10 7
/ .sg 640 ACRES (CALL) /
/] 8 L #
/] 0 Fa
7 %
2 L/
/] 7
/] 7
/] /
/] %
/] [

g %
wozez _ LAST TAKE POINT ¥ B
58729008 /170 — — v g~ B oo HOLE ol s
{ Veg' 7 7E:878143.2

16315 ///// //////////////////,5,,'4

NAD 27, TEXAS CENTRAL ZONE

LAT=31.7516435 N, LONG=103.9531037 W.
LAT=31.7498561 N, LONG=103.9530961 W.
LAT=31.7383248 N, LONG=103.9528897 W.
LAT=31.7381743 N, LONG=103.9528714 W.

NAD 83, TEXAS CENTRAL ZONE

LAT=31.7517696 N, LONG=103.9535764 W.|5/: N=775604.9, F=875009.6"

LAT=31.7500823 N, LONG=103.9535687 W.|IST: N=775991.4, E=874992.0°
LST: N=771760.5, E=874918.5"

S/ N=10619181.6, E=1171471.4"
IST: N=10618568.05, E=1171453.8"
LST: N=10614337.1, E=1171380.3"
B/M: N=10614282.2, E=1171384.2"

LAT=J1.7384512 N, LONG=103.9533622 W.
LAT=31.7383007 N, LONG=103.9533439 W.|B/H: N=771705.6, E=874922.4'

APPROXIMATELY 5.5 MILES SW OF ORLA, TEXAS

NOTES:
1. COORDINATES AND BEARINGS ARE BASED ON LAMBERT

4. DOWNHOLE INFORMATION PROVIDED BY

5. SURFACE LOCATION IN "AS—-STAKED"™ POSITION.

l, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
FIELD NOTES OF ON—THE—-GROUND SURVEYS MADE BY ME OR
UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE
OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE
INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF
THE PARTY NAMED IN THE "REFERENCE PORTION® OF THE TITLE
BLOCK AND DOES NOT CONSTITUTE A COMPLETE BOYNDARY

CONICAL PROJECTION OF THE STATE PLANE COORDINATE SYSTEM NAD 83, CORS 965, TEXAS CENTRAL ZONE WITH A CONVERGENCE ANGLE
OF —01'51'52.4" AND DISTANCES ARE OF GRID VALUE WITH A CENTRAL COMBINED SCALE FACTOR OF 0.999969173
2. THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TTILE REPORT AND REVIEW OF THE ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY
NOT SHOWN HEREDN. LOCATION OF BPROVEMENTS ANC/OR EASEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS

NOT FURNISHED FOR THIS SURVEY.
J SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF THESE SETTIONS OR BLOCKS.
ENERGEN PERSONNEL.

¥t GAS WELL
£ WATER INJECTION WELL
® OL WELL

O LOCATED WELL
<~ DRY HOLE

SURVEY AS DEFINED BY THE PROFESSION, URVEYING
PRACTICES ACT." @ wATER wELL
W 3/27/14 & SHUT IN WELL
W.D. Wots6n, Jr. TEKAS RP.LS. No. 1989 DATE 1000 0 1000 2000 FEET
FILE: T:REEVES/BLOCK 57 T-3.dwg
AS-DRILLED PLAT
ENERGEN CORPORATION
PJ0. DRAWER 11186 WINCHESTER 57-1041H
MIDLAND, TEXAS 79702 SURFACE LOCATION: 250" FNL & 1960° FWL
ot SR 1ST TAKE POINT: 864' FNL & 1960° FWL
St LAST TAKE POINT: 258" FSL & 2011° FWL
BOTTOM HOLE: 203° FSL & 2017° FWL
SEC. 10, ﬂ.ls. 57 :7-3, & ¥RR Sg‘\ﬁY. REEVES COUNTY, TEXAS
THETRS EVETORS 2 PLASERS DATE:MAY 31, e S o o o L4TE SURVEYED: _5/22/13 =1
i g S > JOB NO.: 15-2079-0% FIELD, BOXK" 718/13 DRAFT _TA REV._0)
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Date Filed: ‘1"[—“-

Jerry E. Patterson, Commissioner

By

v !



ENERGEN RESOURCES CORPORATION
605 Richardrrington Blvd North

Birmingham, Alabama 35203-2707 i Page 1of 1
Telephone (205) 326-2710 ’
| VENDOR NAME 3 Y i, | VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT |
| STATEOF TEXAS _ 8710 Sep-20-2015 | 577867 $36,960.00 |
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
09-AP-11956 092115A 08/21/15 36,960.00 0.00 36,960.00

TX430352-03P
DELIVER TO CATHY HITT
TOTAL INVOICES PAID

.
s /
. ME- 269y - A | gipres i
= .
L \ 9\ \
- L]
aer e
e 8
L L]
L] L]
.
sawe
- L
e »
Option to Renew Deeper Depths for 2 more years 10/04/15 to 10/04/17
By:
State of Texas
Energen Resources Corporation now offers payment via DIRECT DEPOSIT,
If you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.
DETACH BEFORE DEPOSITING
THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS o
@
ENERGEN RESOURCES CORPORATION ~ Wells Fargo L / U = 4 9 3 577867
605 Richard Arrington Blvd North Birmingham, Alabama 0.
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710 6_46-79%5
CHECK NO. DATE PAY EXACTLY
PAY e -29-2015 36,960.00
EXACTLYE336,960dOISOOGtS 577867 Sep $

/! 36,960.00

Gl bn

10 STATE OF TEXAS
ORDER COMMISSIONER OF THE GENERAL LAND OFFICE
OF 1700 NORTH CONGRESS AVENUE 5,
STEPHEN F AUSTIN BUILDING & -
AUSTIN, TX 78701-1485 %, gif
REA 10

A4 Mz/

TREASURER

-||'5??BE,?II' l— — e—— . :



ENERGEN RESOURCES CORPORATION
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707

Pageiof 1
Telephone (205) 326-2710
[ venoorwaME [ vewoorno. | cHECkDATE || CHECKNUMBER | AMOUNT i
| STATE OF TEXAS R A . | o710 | sep-29-2015 577868 $27,720.00 |
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR DPMTS NET
AMOUNT & DISCOUNTS AMOUNT
09-AP-11978 092115B 09/21/15 27,720.00 0.00 27,720.00
TX430352-01P
DELIVER TO CATHY HITT A/
TOTAL INVOICES PAID {

\ 27,720.00
/
/

«, mF - U2094-8

i (&5

16701480

Option to Renew Deeper Depths for 2 more years 10/04/15 to 10/04/17

By:
State of Texas

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.

DETACH BEFORE DEPOSITING

g /'
ENERGEN RESOURCES CORPORATION Wells Fargo 1 6 / U 4 8 9
605 Richard Arrington Bivd North Birmingham, Alabama o 577868
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710 4075
CHECKNO. | DaTe PAY EXACTLY

exaciyEd27,720dols00cts | s77868 Sep-29-2015 $27,720.00

2 STATE OF TEXAS ag ,J

. COMMISSIONER OF THE GENERAL LAND OFFICE

or 1700 NORTH CONGRESS AVENUE %‘/ % / /
STEPHEN F AUSTIN BUILDING e
AUSTIN. TX 78701-1495 TREASURER

4/;? :_v,l\\

S He,

Rgq 10

II'S??EE,BII' ‘ I A .



E{QERGEN RESOURCES CORPORATION

605 Richard Arrington Blvd North o .

Birmingham, Alabama 35203-2707 | 1 A 8101 Page1of 1
Telephone (205) 326-2710 ] O / [ ) 1 9 [‘! .

VENDOR NAME ) VENDORNO. |  CHECKDATE | CHECKNUMBER | AMOUNT \
STATE OF TEXAS R o710 | Sep-24-2015 | 577418 | $9,240.00 |
VOUCHER VENDOR INV #  INV DATE TOTAL PRIOR PMTS NET
AMOUNT 5 DISCOUNTS AMOUNT
09-AP-10023 092115 09/21/15 9,240.00 0.00 9,240.00

TX430352-02P
£ DELIVER TO CATHY HITT
Se e TOTAL INVOICES PAID ,>< 9,240.00

et MMF-llaoqyd - C

_.:.._ \ f}\

sor e
sy o8
e s
. .
»

554 gt

Option to Renew Deeper Depths for 2 more years 10/04/15 to 10/04/17

By:
State of Texas

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please cantact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.

DETACH BEFORE DEPOSITING

ENERGEN RESOURCES CORPORATION ~ Wells Fargo *- © o 9 57741 8
605 Richard Arrington Blvd North Birmingham, Alabama No.
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710 éﬂé%fé
CHECK NO. J DATE PAY EXACTLY J
!

exacivk)9,240dols00cts | ses | sepaeans | soze0o0 |

o STATE OF TEXAS QL2 L fn

e COMMISSIONER OF THE GENERAL LAND OFFICE e

oF 1700 NORTH CONGRESS AVENUE 2‘/ & / =~ 7
STEPHEN F AUSTIN BUILDING .

AUSTIN, TX 78701-1495 % &g TREASURER

*S57??L LB" — ] I
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RIS OURCEE S

September 29, 2015

State of Texas

Commissioner of the General Land Office

ATT: LINDA PRICE 845-E

1700 North Congress Avenue
Stephen F Austin Building

Austin, TX 78701-1436

RE:

State of Texas Payment for Deeper Depths

Please find enclosed payments to extend the deeper depths 2 more years and the attached
forms due under the terms of the oil and gas leases identified below:

File No. MF Amount Due Date CHECK #

TX430352-01P 112094-B $27.720.00 10-4-15 577868
TX430352-02P 112094-C $9.240.00 10-4-15 577418
TX430352-03P 112094-A $36,960.00 10-4-15 577867

To confirm for our files that you have received the above mentioned payment(s) please
SIGN the copy of the check and return it to Energen Resources Corporation in the
enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Cathy Carter Hitt

Sr. Lease Analyst

Alabama-Texas Properties
205-326-4374

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710
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Date Filed: CTJ_@O[J5

Gemgsl’.\gmh, Commissioner

By



*Mail to: Texas General Land Ottic
Attn: Linda Price

P.O. 12873

e

Austin, Texas 78711-2873

linda.price@glo.texas.gov

Texas General Land Office ::E ’ .t H

DEEP RIGHTS RETENTION PAYMENT FORM

Complete a separate form for each State Lease. Complete the Deep Rights Retention Workup to determine the bonus required.
Forms not completed in full or excluding any of the required documentation cannot be processed.

STATE LEASE # GROSS NET ACRES COUNTY TRACT PART: | ABSTRACT, TOWNSHIP, BLOCK, SECTION OR STATE TRACT NO.
ACRES
MF 112094-A 640 80 Reeves All
A-2464 T- 38 BLK: 57 SEC: 10 STATE TRACT NO.:
AGENT FOR STATE (LESSOR) OPERATOR

St

of Texas

Geraldine L Zoller

Energen Mortgage Resources

WELL NAME & NO. API # DISTRICT - RRC ID | WELL LOCATION: ABSTRACT ,TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
Winchester 57-10 1H 42-389-33820 08-764072
A- 2464 T-38 BLK: 57 SEC: 10 STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER | STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE | RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
QD \.%EJ.ZON:MH_—J Phantom Wolfcamp 71052900 80 11,230
GAS RTICAL
3 MONTHS’ MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION: 06/15 5396 07/15 4885 08/15 1607

FOR THE WELL LISTED ABOVE, PROVIDE THE FOLLOWING:
[% Directional Survey with True Vertical Depth
[ “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)

[&¥ P-15 as submitted to RRC

[] For additional wells on the same lease, check here and complete Page 2.

Robert Plumb

Name

Land Manager

Title

205-326-4395

Telephone Number

rplumb@energen.com

E-Mail Address

9/2315

Total Eligible Acres : 80

Deep Rights Retention Bonus Workup

x ¥2 Original Bonus Per Acre $924.00

= Total Amount Due $73,920.00

5717186

Check #:

4RAL leases pay Y2 to Agent & Y2 to State)
T

Date

Energen Resources Corporation

Company

605 Richard Arrington Jr Blvd N

Mailing Address

Birmingham, AL 35203-20707

Lease Type:

For General Land Office Use Only

City, State, Zip

Visit our Web Site at wiww.glo.texas.

Revised: Tulv 31,2013

Payment Register No.:




. Mail to: Texas General Land Otfice
Attn: Linda Price
P.O. 12873

Austin, Texas 78711-2873
linda.price@glo.texas.gov

Texas General Land Office
DEEP RIGHTS RETENTION PAYMENT FORM

Complete a separate form for each State Lease. Complete the Deep Rights Retention Workup to determine the bonus required.
Forms not completed in full or excluding any of the required documentation cannot be processed.

STATE LEASE # GROSS NET ACRES COUNTY TRACT PART: | ABSTRACT, TOWNSHIP, BLOCK, SECTION OR STATE TRACT NO.
ACRES
MF 112094-B 640 Reeves ALL
A-2464 T- 38 BLK: 57 SEC: 10 STATE TRACT NO.:
AGENT FOR STATE (LESSOR) OPERATOR

St of Texas

Roca Development

Energen Mortgage Resources

WELL NAME & NO. API # DISTRICT - RRCID | WELL LOCATION: ABSTRACT ,TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
Winchester 57-10 1H 42-389-33820 08-764072
A- 2464 T-35 BLK: 57 SEC:10 STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER | STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE | RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
«ID ﬁomzop&i@ Phantom Wolfcamp 71052900 60 11,230
GAS ERTICAL
3 MONTHS’ MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION: 06/15 5396 07/15 4885 08/15 4607

FOR THE WELL LISTED ABOVE, PROVIDE THE FOLLOWING:
Directional Survey with True Vertical Depth
“As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)

P-15 as submitted to RRC

[[] For additional wells on the same lease, check here and complete Page 2.

Robert Plumb

Name

Land Manager

Title

205-326-4395

Telephone Number

rplumb@energen.com

E-Mail Address

9/23/15

Deep Rights Retention Bonus Workup

Total Eligible Acres : 60

x ¥2 Original Bonus Per Acre $924.00

= Total Amount Due $55,440.00

e (RAL leases pay 2 to Agent & V2 to State)
Check #: 5 1 1R6e4

Date

Energen Resources Corporation

For General Land Office Use Only

Company

605 Richard Arrington Jr Blvd N

Lease Type:

Mailing Address

Birmingham, AL 35203-20707

Payment Register No.:

City, State, Zip
L Visit our Web Site at wuww.glo.texas.gov
.o Revised: Tulv 31,2013
*3%



- Mail to: Texas General Land Ottice
Attn: Linda Price
P.O. 12873

Austin, Texas 78711-2873
linda.price@glo.texas.gov

Texas General Land Office y
DEEP RIGHTS RETENTION PAYMENT FORM

Complete a separate form for each State Lease. Complete the Deep Rights Retention Workup to determine the bonus required.
Forms not completed in full or excluding any of the required documentation cannot be processed.

STATE LEASE # GROSS NET ACRES COUNTY TRACT PART: ABSTRACT, TOWNSHIP, BLOCK, SECTION OR STATE TRACT NO.
ACRES
MF 112094-C 640 20 Reeves ALL
A-2464 T- 35 BLK: 57 SEC: 10 STATE TRACT NO.:
AGENT FOR STATE (LESSOR) OPERATOR

St of Texas
Clyde and Sharon Pine

Energen Mortgage Resources

WELL NAME & NO. API # DISTRICT - RRCID | WELL LOCATION: ABSTRACT , TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
Winchester 57-10 1H 42-389-33820 08-764072
A- 2464 T-35 BLK: 57 SEC: 10 STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
O @M Phantom Wolfcamp 71052900 20 11,230
GAS RTICAL
3 MONTHS’ MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION: 06/15 5396 07/15 4885 08/15 4607

FOR THE WELL LISTED ABOVE, PROVIDE THE FOLLOWING:
[ Directional Survey with True Vertical Depth

(41 “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)
[3P-15 as submitted to RRC

[] For additional wells on the same lease, check here and complete Page 2.

Robert Plumb 9/23/15

Name Date

Land Manager Energen Resources Corporation

Title Company
205-326-4395

605 Richard Arrington |r Blvd N
Telephone Number

Mailing Address

rplumb@energen.com Birmingham, AL 35203-20707

E-Mail Address City, State, Zip

Deep Rights Retention Bonus Workup

Total Eligible Acres : 20

x %2 Original Bonus Per Acre $924.00

= Total Amount Due $18,480.00

AL leases pay ¥z to Agent & '/ to State)
ST

Check #:

For General Land Office Use Only

Lease Type:

Payment Register No.:

Visit our Web Site at www.glo.texas.gov

Revised: Tulv 31.2013



STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

This facsimile P-15 was generated electronically
from data submitted to the RRC.

Tracking No.: 92111

The undersigned states that he is authorized to make this statement; that he has knowledge of the

N
OPERATOR

WINCHESTER 57-10

, No. H : that such well is
LEASE WELL

Field, REEVES

completed in the PHANTOM (WOLFCAMP)

County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
640.0

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 08/28/2014 Signature Jenifer Sorley
Telephone (432) 816-1732 Title Asst Supervisor Reg Compliance
AREA CODE
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Drilling Office 2.6.1166.0

_..Energen Winchester 57-10 1H\ST01\Energen Winchester 57-10 1H ST01 Surveys 0ft - 14770ft MD

Energen Winchester 57-10 1H ST01 Surveys 0ft - 14770ft MD Survey Acmnny Canpan
Geodetic Report
(Def Survey)
Report Date: November 09. 2013 - D4 02 PM Survey | LS Minarum Lubinekd
Client: Energen Vertical Section Azimuth: 181,683 * {Grid Nortn)
Flalg: TX Reeves County (NAD 27 Vettical Suction Origin: 0,000 1, 0.0001
Structure | Slet: Energen Winchester 57-10 1H / Energen Winchester 57-10 1H TVD Reference Datum Rx8
Energen Winchester 57:10 1H TVD Relerance Elevation: 3070.000 A ubove MSL
5TO1 Seabed / Ground Elevatien: 3048.000 1 above MSL
Mabors M-45 1 42-389-13820 Magnetic Deciination: 7545°
Energen Winchester 57:10 TH STO1 Surveys Oft - 147700 MD Total Gravity Field Strength: #94 4318mgn (9 BOESS Based)
ctober 16, 2013 Total Magnatic Field Strength: 48012 685 T
21721515084 738 N/ 6.205/ 0.500 Magnetic Dip Angle: 59.567
NAD27 Tesan State Plane. Central Zone, US Fest Dectination Date: October 186, 2013
N 145 591588, W 103" ST 11 VIIT Magnetic Declination Model: BOGM 2012
M 778604 800 NUS. E 875008 800 NUS North Relerence: Grid North.
CRS Qrid Convergence Angle BT TN Grid Corvergence Used: 804"
i eses §rid Scale Factor 2 98908728 Total Corr Sag Nocthaarid sa093 "
ase e Local Coord Referenced To: Structure Rafersrce Point
..! Clokure
¢ Mo inei Azim Grid ™o TVOSS VSEC NS EwW Closurs oLs Easting
L] ] Il (] [{] i ) i i (0} At 11001t nus) nus)
o 760 (L] L3 (L %7000 000 o0 000 [E] G0 TWA 77680490 67500080
26000 a1 e 26000 -281000 Q16 Q15 €1 0 26 14 0os 778604.75 87500935
41300 082 15482 9298 208701 125 128 aar 128 17658 0ss 77580384 875009.57
81000 13 12842 509.96 -2480.04 s an % 450 147 4 ox 776801 08 875011 98
709.00 108 103.38 70804 -2361.08 454 <87 418 LE-] 13827 048 77680023 87501378
505,00 153 13396 804.92 220508 559 577 597 230 13399 084 77958913 87501557
90000 150 12301 89088 o2 713 7138 198 asr 12266 ox 770597 54 875017 56
%95 00 17 12480 0584 -2074 16 (L] a5 1030 nue 13087 015 776595.90 ars019%0
109200 £ ] 12190 1091 78 197822 1037 107 1314 16,08 1R LT 776554 14 BTS0m
1187.00 244 1873 118870 188330 1228 aan 1652 2088 o 017 778592.13 87502812
1283.00 196 12412 12628 178737 1412 147 19.6% 2455 12881 053 77659019 87502825
1379.00 216 13608 137857 -1681 4 1827 1683 a2t ner s 049 776587 97 875031 868
147400 3] 13892 147350 <1506 50 s 1988 2480 e 184 020 776585 24 E75034 40
1569.00 20 15120 1568 43 1501 §7 182 ‘ne w0 3517 130,04 058 776582 28 875036 52
166500 174 185,40 166437 -1405.63 1T 35 ELAE 302 mar o082 TT6579.33 87503774
1781.00 37 20912 176020 130071 2053 2035 750 won 136 87 208 TT6575.55 875037 10
185700 488 2600 185608 e 130 3380 nws 4110 14555 X /] 7785710 87503285
185200 s11 %607 1950 T4 111926 85 aro? 1598 4038 156 12 1.85 176567 83 875025 55
204800 5% 97.40 14637 10238 w18 3802 e 3686 167.80 386 776568 88 B7S01738
a0 560 33508 214196 H28.04 w8 2870 18 2078 17651 189 T76575.20 875011 41
2239.00 400 852 23683 . o5 ] 2230 042 220 18109 242 776582.71 B75009.18
230400 1.88 .38 2331 51 149 1768 A7ET a0t 1767 18003 2: 776587 73 75009 58
243000 200 L 2427 47 64253 1838 1843 23 1880 ma ] TTe588 47 875011 68
252600 180 8830 bra B 546 58 1648 -1683 553 175 18182 0x» 77658827 aT501513
262100 288 10681 261835 451,85 it 1748 11 17 152 49 0se TresaT 42 arsmaro
M7 00 10 11070 271427 -355.73 <1873 1282 2268 145,80 os7 7858817 87502242
281300 120 915 won 2877 1836 1542 U7 14147 101 77658554 875025.01
2880 00 ass 1243 85722 2127 1654 1614 ®n 140 44 153 77658536 87502514
2968 00 117 9619 208511 S Th ] 2011 1808 704 13805 051 77658478 875027 68
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STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

This facsimile P-15 was generated electronically
from data submitted to the RRC.

Tracking No.: 92111

The undersigned states that he is authorized to make this statement; that he has knowledge of the

OPERATOR ?
WINCHESTER 57-10 , No. ™ ; that such well is
LEASE WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
640.0

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 08/28/2014 Signature Jenifer Sorley

Telephone (432) 818-1732

Title Asst Supervisor Reg Compliance
AREA CODE




ASCDRILLED PLAT
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NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE

S/L: N=10619181.6, E=1171471.4' LAT=31.7517696 N, LONG=103.9535764 W.|S/L: N=775604.9. F=875009.6" LAT=31.7516435 N, LONG=103.9531037 W.

IST: N=10618568.05, E=1171453.8" LAT=31.7500823 N, LONG=103.9535687 W.|IST: N=775991.4, E=574992.0" LAT=31.7499561 N, LONG=103.9530961 W.

LST: N=10614337.1, E=1171380.3"  LAT=31.7384512 N, LONG=103.9553622 W.|LST: N=771760.5, E=874918.5' LAT=31.7383248 N, LONG=1039528897 W.

B/H: N=10614282.2, E=1171384.2" LAT=31.7383007 N, LONG=103.9533439 W B/H: N=7717056, E=874922.4' LAT=31.7381743 N, LONG=103.95258714 W.

APPROXIMATELY 5.5 MILES SW OF ORLA, TEXAS

NOTES:

1. COORDINATES AND BEARINGS ARE BASED ON LAMBERT COMCAL PROJECTION OF THE STATE PLANE COORDINATE SYSTEM NAD 83, CORS 96, TEXAS CENTRAL ZONE WITH A CONVERGENCE ANGLE
OF —01°51'52.4" AND DISTANCES ARE OF GRID VALUE WITH A CENTRAL COMBINED SCALE FACTOR OF 0.999969173.
2. THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND REVEW OF THE ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY

NOT SHOWN HEREON. LOCATION OF MPROVEMENTS AND/OR EASEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJETT AND HAVE BEEN SPECIFICALLY OMITTED, VESTING DOCUMENTS

3. SEE_DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF WEG INC FOR COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.
4. DOWNHOLE INFORMATION PROVIDED BY ENERGEN PERSONNEL.

5. SURFACE LOCATION IN AS—STAKED" POSITION.

L, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
FIELD NOTES OF ON—THE—GROUND SURVEYS MADE BY ME OR

UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE 'n‘ GAS WELL

OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS WELL
THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE % ;:TE\';LT JECHON

INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF
THE PARTY NAMED IN THE "REFERENCE PORTION™ OF THE TITLE
BLOCK AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY

O LOCATED WELL

S, 1989 g
<O~ DRY HOLE

N
¥,y 0r e o 10N 0
N 4:0 ..5.5'3_;.1 - Y

SURVEY AS DEFINED BY THE "PROFESSIO URVEYING
PRACTICES ACT.” 0 WATER WELL
W 3/27/14 K AT
0 1000 2000 FEET

W.D. Wots6n, Jr. TEKAS R.P.LS. No. 1989 DATE 1000
FILE: T:REEVES/BLOCK 57 T—3.dwg

AS-DRILLED PLAT
RESOURCES CORPORATION
P0. DRAWER, 11185 WINCHESTER 57-1041H
MIDLAND, TEXAS 79702 SURFACE LOCATION: 250" FNL & 1960° FWL
e 1ST TAKE PONT: 864’ FNL & 1960° FWL
i LAST TAKE POINT: 258" FSL & 2011" FWL
BOTTOM HOLE: 203' FSL & 2017° FWL
e SEC. 10, BLK. 57, T-3, T & P RR SURVEY, REEVES COUNTY, TEXAS
= DATE-MAY 31, 2013 DATE SURVEYED:_5/22/13
CONSULTING ENGINEERS, LAND SURVEYORS & PLANNERS P T 7843 AT 8 v
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

October 6, 2015

Energen Resources Corporation
Ms. Cathy Hitt

Land Department

605 Richard Arrington Jr. Boulevard
Birmingham, AL 35282-9826

RE: Deep Rights Retention
MF112094A - Geraldine I. Zoller
MF112094B — Roca Development
MF112094C - Clyde and Sharon Pine
Section 10, Block 57, T 3S, T&P Ry Co. Survey, A-2464

Dear Ms. Hitt,
The Deep Rights Retention checks in the total amount of $73,920.00, submitted for MF112094
A, B, and C leases have been accepted and will retain the deep rights until 10/4/2017. Enclosed
is a copy of the individual checks received noting the amount related to each lease.
If you have any questions please feel free to contact me.
Best regards,
oD _D’LOA/éZN

Susan S. Draughn

Enclosures

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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ENERGEN RESOURCES CORPORATION

605 Richard Arrington Blvd North
e L500REzE i s
| _VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT |
| STATE OF TEXAS 9710 Jan-07-2016 589730 $81,600.00 |
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
12-AP-14919 010416 01/04/16 81,600.00 0.00 81,600.00

TX430352-08R
DELIVER TO CATHY CARTER HITT
TOTAL INVOICES PAID

mF t 209¢D

X 81,600.00
| o\

Option to Renew for 2 years for deeper depths 1/21/16 to 1/21/18

State of Texas

Energan Resourcas Carporation niw offers paymant via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timaly manner,
please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.

DETACH BEFORE DEPOSITING
THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS i
ENERGEN RESOURCES CORPORATION Wells Fargo 1 6 7 O 5 4 25%9730
€05 Richard Arrington Bivd North Birmingham, Alabarna No.
Birmingham, Alabama 352032707
Telephone (205) 326-2710 =
CHECK NO. DATE PAY EXACTLY
laasld G . ;i
exacTr£981,600d01s00cts S EMEOTINY $81,000.00

L. STATE OF TEXAS
ORDER COMMISSIONER OF THE GENERAL LAND OFFICE
oF 1700 NORTH CONGRESS AVENUE

STEPHFN F AUSTIN BUILDING
AUSTIN, TX 78701-1495

5837 30u

< SENg,,
o &

.

?’f"h 10"25

e uiiens,

7/ fliz L

TREASURER
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‘%eég P. Bush, Commissioner
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Nlail to: Texas General Land Otftice

Attn: Linda Price

P.O. 12873
Austin, Texas 78711-2873
linda.price@glo.texas.gov

Texas General Land Office
DEEP RIGHTS RETENTION PAYMENT FORM

Complete a separate form for each State Lease. Complete the Deep Rights Retention Workup to determine the bonus required.
Forms not completed in full or excluding any of the required documentation cannot be processed.

STATE LEASE # GROSS NET ACRES COUNTY TRACT PART: | ABSTRACT, TOWNSHIP, BLOCK, SECTION OR STATE TRACT NO.
ACRES
MF 112094-7) 640 320 Reeves All
A-2464 T- 35 BLK: 57 SEC:10 STATETRACT NO.:
AGENT FOR STATE (LESSOR) OPERATOR
St of Texas Energen Mortgage Resources
Brennand Energy Ltd
WELL NAME & NO. API # DISTRICT - RRCID | WELL LOCATION: ABSTRACT ,TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
Winchester 57-10 TH 42-389-33820 08-764072
A- 2464 T-35 BLK: 57 SEC:10 STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
OIL HORIZONTAL Phantom Wolfcamp 71052900 320 11,230
GAS VERTICAL
3 MONTHS' MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION: 08/15 4822 09/15 5004 10/15 4943

FOR THE WELL LISTED ABOVE, PROVIDE THE FOLLOWING:
[] Directional Survey with True Vertical Depth
[] “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)

[C] P-15 as submitted to RRC

[[] For additional wells on the same lease, check here and complete Page 2.

Robert Plumb

Name

Land Manager

Title

205-326-4395

Telephone Number

rplumb@energen.com

E-Mail Address

1/07/16

Deep Rights Retention Bonus Workup

Total Eligible Acres : 320

x ¥2 Original Bonus Per Acre $510

= Total Amount Due $163,200.00

Check #:

(RAL leases pay 'z to Agent & ' to State)

Date

Energen Resources Corporation

Company

605 Richard Arrington Jr Blvd N

Lease Type:

For General Land Office Use Only

Mailing Address

Birmingham, AL 35203-20707

Payment Register No.:

City, State, Zip

R **e &N our P&D Site at wiwiw.glo.texas.gov
® e e &' % eResised: Tulv31l.203

L] .e e @ LR ] LE ]
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PAGE 2, FOR ADDITIONAL WELLS ON THE SAME LEASE

STATE LEASE # MF
WELL NAME & NO. AP # DISTRICT - RRC ID | WELL LOCATION: ABSTRACT , TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
A- T- BLK: SEC: STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER | STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE | RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
OIL HORIZONTAL
GAS VERTICAL
3 MONTHS' MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION:
WELL NAME & NO. APT # DISTRICT - RRC ID | WELL LOCATION: ABSTRACT ,TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
A- T- BLK: SEC: STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER | STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE | RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
OIL HORIZONTAL
GAS VERTICAL
3 MONTHS’ MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION:
WELL NAME & NO. API # DISTRICT - RRC ID | WELL LOCATION: ABSTRACT ,TOWNSHIP, BLOCK, SECTION
OR STATE TRACT NO.
A- T- BLK: SEC: STATE TRACT NO.:
CIRCLE ONE OF EACH BELOW: FIELD NAME FIELD NUMBER | STATE ACRES RETAINED UNDER | TOTAL DEPTH DRILLED ON
RETAINED ACREAGE CLAUSE | RETAINED ACREAGE-TRUE
VERTICAL DEPTH (TVD)
OIL HORIZONTAL
GAS VERTICAL
3 MONTHS’ MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME

RECENT PRODUCTION:

FOR EACH WELL LISTED ABOVE, PROVIDE THE FOLLOWING:
[] Directional Survey with True Vertical Depth
[] “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)

[] P-15 as submitted to RRC

.
-
. L
.
.
L

*es Delour ﬁ\!:!: Site at www.glo.texas.gov
v eRewised: Tulv31.2013
- ae
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Energen Winchester 57-10 1H ST01 Surveys 0ft - 14770ft MD Survey Ao G
Geodetic Report
(Def Survey)
Rlepart Date: Novembar 08, 2313 - 0402 PM Survey / OLS Computation: Mininum Curvafura / Lubinsii
Client: Enmrgen Vartical Section Atimuth: 181.883 * (Grid Mormn)
Fleid: TX Reeves County (NAD 27} ‘ertical Section Origin: 0,000 1, 5,000 &
Structure | Siot. Energen Winchirster 57-10 1H / Energon Winchester 57-10 1H TVO Refarence Datum: RK3
e Energen Winchmsier 57110 11 TV Anfarence Eievation: 070,000 1 sbeve MSL
Borshole: sTot Seabed ! Ground Elavation: J048.000 1t ubows MSL
e Nators M-15 7 42-149-33820 Magretic Dectiration: 1545
Survey Name: Energen Winehester 57.10 1H 5TD1 Surweys O - 147708 MO Total Gravity Fleld Sirangth: §88.4818mgn (9 30855 Based)
Survey Gate: Oetoder 14, 2013 Total Magnetic Fieid Strengthc  48012.885nT
Tort/ AHD 1 DOI | ERD Ratia: 217215 * 1 5084.736 11 8205/ 0.500 Magnetic Oip Angle: 59567
Coordinate Reference System: MAD27 Texas State Pare. Contral Zone, US Fest Declination Date: Cotober 16, 2013
Lacation Lat I Lang: N 21° 45 591588 W 10X 5T 11 1TIT Magnetic Daclination Madal: BGGM 2017
Laeation Grld NE VIX: 776804900 RUS. £ 87S009.500 AUS orth Reforance Grid Nern
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Grid sl Factor QseessT ;:-nl‘cm Mag NarthaGrid R
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STATEMENT OF PRODUCTIVITY OF ACREAGE 1
ASSIGNED TO PRORATION UNITS Form P-15

Tracking No.: 92111 This facsimile P-15 was generated electronically
from data submitted to the RRC.

The undersigned states that he is authorized to make this statement; that he has knowledge of the

OPERATOR i
WINCHESTER 57-10 , No. M : that such well is
LEASE WELL
completed in the PHANTOM (WOLFCAMP) Field, REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces

640.0

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 08/28/2014 Jenifer Sorley

Signature

Telephone (432) 818-1732 Title Asst Supervisor Reg Compliance
AREA CODE
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Eercsee S ———— weo: ) __ 8L #1H SURFACE 10| 17\, 27 TC2
2 3 GR EL 3048 V/ £: 878294.9
/] N 0138'25" W, 614° L/
Fg L W 1960 | |/
; 1ST TAKE POINT ?
/] P
j %
g 4
g /
¢ “
g ¢ '
KR /] o ENERGEN L/
L 3ee / : WINCHESTER 57-10 %
oot 2] gtg 640 ACRES (CALL) £
. 1 ) .
::": ; %
. ‘] %
:'..: / /
/ 4
/ /
A )/
/ ¥
NAD 27 TcZ /] A LAST TAKE POINT L/
N: 771563.7 /: === _ OF00'40" E, 55'
R o 17~ a5 = B riow Holt 5l
76’4/!5’/// g ////// 10|, 778781432
, ST 7 754
NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE
S/1: N=10819181.8, E=1171471.4' LAT=31.7517898 N, LONG=103.9535764 W.|S/.: N=77B804.9, F=875009.6" LAT=31.7518435 N, LONG=103.9531037 W.
IST: N=10818568.05, E=1171453.8" L[AT=31.7500823 N, LONG=103.9535687 W.|IST: N=775991.4, E=8574992.0° LAT=31. 7499561 N, LONG=103.9530981 W.
LST: N=10814337.1, E=1171380.3" (ATm3], 7384512 N, LONG=103.9533822 W.|LST: N=771760.5, E=874918.5" LAT=31. 7383248 N, LONGC=103 9528897 W.
B/H: N=10614282.2, E=1171384.2" [AY=31.7383007 N, LONG=103.9533439 W E/’-!.‘ N=771705.6, E=874922.4' LAT=31.7381743 N, LONG=103.9528714 W
APPROXIMATELY 5.5 MILES SW OF ORLA, TEXAS

A-2484

SECTION 10, BLOCK §7, T-3, T & P RR SURVEY

NOTES:
1. CODRDINATES AND BEARWNGS ARE BASED ON LAMBERT COMDAL PROJECTION OF THE STATE PLANE COORDINATE SYSTEM NAD 83, CORS 98, TEXAS CENTRAL ZOWE WITH A CONVERGENCE ANGLE

OF —01'51°52.4° AND DISTANCES ARE OF GRID WALUE WITH A CENTRAL COMBINED SCALE FACTOR OF 0.999989173.
WS PERFORMED MITHOUT THE BENEFIT OF A TIILE REPORT AND REVEW OF THE ABSTRACT OF NTLE. THERE MAY HE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROFERIT

IHIS SURVEY
NOT SHOWN HEREON. LOCATION OF MPROVEMENTS AND/OR EASEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROVECT AMO HAYE BEENY SPECIFICALLY OMITTED. VESTING

NOT FURNISHED FOR THIS SURVEY.
J. 5EF DOCUMENTS AND ELECTRONIC DATA FILED N THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

k) INFORMATION PROVIDED BY ENERGEN PERSOMNEL.
5. SURFACE LOCATION IN AS—STAKED" FOSITION.

L THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL

&

7% O

FIELD NOTES OF ON—THE-GROUND SURVEYS MADE BY ME OR o
UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE VS TR

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE omg? 2 P FE OAS WELL

OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS ; WELL
THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE % ;ALTE;LLN‘EC“ON

INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF
THE PARTY NAMED IN THE REFERENCE PORTION™ OF THE TITLE
BLOCK AND DOES NOT CONSTITUTE A COMPLETE BOYNDARY

SURVEY AS DEFINED BY THE "PROFESS/O URVEYING

O LOCATED WELL
<~ DRY HOLE

PRACTICES ACT.” 0 WATER WELL
W 3/27/14 S ST
W.D. Wats€h, Jr. TEKAS R.P.LS. No. 1989 DATE 1000 0 1000 2000 FEET|
FILE: T:REEVES/BLOCK 57 T-Jdwg e mE e e eees—
AS-DRILID PLAT
ENERGEN RESOURCES CORPORATION
P0. DRAWER 11185 WINCHESTER 57-10§1H
MIDLANT, TEXAS 797 SURFACE LOCATION: 250" FNL & 1960° FWL
e S 1ST TAKE POINT: 864° FNL & 1960° FWL
i LAST TAKE POINT: 258 FSL & 2011 FWL
BOTTOM HOLE: 203" FSL & 2017' FWL
SEC. 10, BLK. 57, T-3, T & P RR SURVEY, REEVES COUNTY, TEXAS
DATE-MAY 31, 2013 DATE SURVEYED: _5/22/75

CONSULTING ENGINEERS, LAND SURVEYORS & PLANNERS
JOB NO.: 13-2073-00 FIELD Boox_718/13 DRAFT _TA Hv.g
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Date Filed: 11
George P. Bush, Commissioner
By SSP



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 21, 2016

Energen Resources Corporation
Ms. Cathy Hitt

Land Department

605 Richard Arrington Jr. Boulevard
Birmingham, AL 35282-9826

RE: Deep Rights Retention, Reeves County, Texas
MF112094D — Brennand Energy Ltd.
Section 10, Block 57, T 3S, T&P Ry Co. Survey, A-2464

Dear Ms. Hitt,

The Deep Rights Retention check in the amount of $81,600.00, submitted for MF112094 Lease
D has been accepted and will retain the deep rights until January 21, 2018. Enclosed is a copy of
the check received.

If you have any questions please feel free to contact me.

Best regards,

s CM/—D/ZQA%I——/
Susan S. Draughn, Landman
Energy Resources/Mineral Leasing

Direct: 512.463-6521
Email: susan.draughn@glo.texas.gov

Enclosures

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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e . o' ese o
DIVISION ORDER
To: 299 Resources, LLC Date: September 14, 2016
950 17" Street, Suite 1050
Denver, CO 80202
Attn: Nathan Tobin
Property Number: TX-0019 Effective Date: June 1, 2016
Property Name:  Winchester 57-10-1H
Operator: 299 RESOURCES, LLC
County and State: Reeves, Texas
Property T & P RAILROAD COMPANY. Twp: 3 Blk: 57 Sec: 10

Description: ALL KQ'S/ 56‘:{' -555&)

Production: X Oil X Gas X Other: all products

Owner Name OWNER NUMBER: 1093

and Address:

COMMISSIONER OF STATE OF TEXAS GENERAL LAND Type of Interest: RI

1700 CONGRESS AVENUE STEPHEN F. AUSTIN STATE  Decimal Interest: 0.12500000
AUSTIN, TX 78701-1495

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by 299
Resources, LLC (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes
shall be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to
an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay on August 31* of each year whichever occurs first, or as
required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other
contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the
laws of the state in which the property is located.

THE UNDERSIGNED HEREBY AGREES TO SAVE SAID PAYOR HARMLESS FROM AND AGAINST ALL LOSSES,
COSTS, EXPENSES (INCLUDING ATTORNEY FEES) AND/OR DAMAGES THAT IT MAY SUFFER OR INCUR AS A
RESULT OF PAYOR MAKING PAYMENT IN THE ABOVE MANNER.

Special Clauses: (None or See Attached Exhibit)

Owner(s) Signature(s):

COMMISSIONER OF STATE OF TEXAS
Owner(s) Tax L.D. Number(s):

Owner Daytime Telephone
Owner FAX Telephone #:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 31 % tax withholding and will not be refundable by Payor

—
SIGN AND RETURN THIS ORIGINAL




September 16, 2016

299 Resources, LLC
950 17" Street, Suite 1050
Denver CO, 80202

Re: Winchester 57-10-1H
Block 57, Township 3, Section 10: All
T & P Railroad Company Survey
Reeves County, TX

Subject: Notice of Change of Operator and Payor
Division Order

Dear Interest Owner:

This letter serves to notify you that effective June 1, 2016, Energen Resources Corporation, assigned all
of its right, title and interest in and to the above referenced well to 299 Resources LLC, and transferred
operations and payor responsibilities to 299 Resources LLC (“299").

As a courtesy, 299 has left your interest within the above referenced well in a pay status. Please fill out
and return the enclosed W-9 and Division Order to ensure our records are up to date.

Please refer to the enclosed Instructions to All Interest Owners when completing the Division Order.
Should you have any questions, please contact Nathan Tobin at ntobin@kimmeridgeenergy.com or
(303) 446-8084 ext. 104.

Sincerely,

Nathan Tohin
Division Order Analyst
299 Resources LLC

Enclosure: Instructions to All Interest Owners
Division Orders (Original and Copy)
W-9

950 17'" Street, Suite 1050 » Denver, CO 80202



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

October 20, 2016

Nathan Tobin

Division Order Analyst

299 Resources LLC

950 — 17" Street, Suite 1050
Denver, CO 80202

gt
Re: State Lease Nos. MF112094 and MF112692 Winchester 57-10 1H

Dear Mr. Tobin:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

MMM\ K M’m\bwb%
Vivian Hernandez i
Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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-L'\ McELROY. 1201 Spyglass Drive, Suite 200, Austin, TX 78746 | www.msmtx.com

M%MW SULLIVAN,

MILLER &
WEBER, Lvpr

MAILING ADDRESS: P.0O. Box 12127, Austin, TX 78711 | T.512.327.8111 F.512.327.6566

February 6, 2019

Via Hand Delivery

Ms. Joy McCauley

Energy Resources Division

Texas General Land Office

Stephen F. Austin Building, 8" Floor
1700 N. Congress Avenue

Austin, Texas 78701-1495

Re: PSA Application
PDC Permian, Inc.
Buckskin State Unit Wells
Reeves County, Texas

Dear Ms. McCauley:

Enclosed for filing is the Production Sharing Agreement for the Buckskin State Unit Wells,
located in Section 10, Block 57, Township 3, T&P RR. Co. Survey, A-2464, and in Section 3,
Block 57, Township 3, T&P RR. Co. Survey, A-900, Reeves County, Texas.

Also enclosed is our firm check in the amount of $500 in payment of the application fee.

Thank you for your assistance with this PSA agreement. Please let me know if I can

provide additional information regarding this application.

I/{espectfully submitted,

/

Attorney for PDC Permian) Inc.

MEM/nf
Enclosures

cc: Sara Davis - Sara. Davis(@pdce.com
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MEMORANDUM

TEXAS GENERAL LAND OFFICE e GEORGE P. BusH e COMMISSIONER

DATE: March 5, 2019 PSA# 00236
TO: School Land Board
FROM: Pooling Committee

SUBJECT: Request from PDC Permian, Inc. to have the State enter into a Production

Sharing Agreement for the drilling of one or more allocation wells.

PDC Permian, Inc. is the operator of State LeaseMF112094 and MF112692 in which
the State has a royalty interest, and they are requesting that the royalty owners sign a
Production Sharing Agreement, which the School Land Board has the authority to
approve pursuant to Texas Natural Resources Code §52.154.

The Production Sharing Agreement will allow the operator to drill one or more allocation
wells which cross State Leases MF112094 and MF112692.

The State’s participation in the sharing wells will be based on productive lateral length
from first take point to last take point.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing
Agreement.

/%/\44,-»-// sefing M 19/19

Mark Steirtbach — Office of thg/ Attorney General Date
@ %— 2/t 9 /15
Robert Hatter — General Land Office Date

w — Office of the Governor Date

SThOE BeNeTl
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 13, 2019

Mr. Michael E. McElroy

McElroy, Sullivan, Miller & Weber, LLP
P. O. Box 12127

Austin, Texas 78711-2127

Re:  Production Sharing Agreement
PDC Permian, Inc.
Buckskin State Unit Wells
State leases M-112094 & M-112692
Reeves County, Texas

Dear Mike:

On March 5, 2019, the School Land Board of the State of Texas approved your
application to have the State enter into Production Sharing Agreement (“PSA”) for the
referenced State Leases. Enclosed is an original of the PSA that has been executed by George P.
Bush, Commissioner of the Texas General Land Office. We have retained the other original of
the PSA for our files.

After a PSA Well is drilled, please provide our office with the “Allocation Factor/as
completed lateral length” information and let us know what our participation in the well is going
to be so we can get our lease records set up for the payment of royalties on a PSA Well.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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PRODUCTION SHARING AGREEMENT
Buckskin State Unit Wells

STATE OF TEXAS

oo un

COUNTY OF REEVES  §

Reference is made for all purposes to the following:

A. The leases described on Exhibit A attached hereto and made a part hereof
(hereinafter collectively “the State Lands™); and

B. The rules, regulations and definitions of the Railroad Commission of Texas
applicable to Horizonal Wells.

PDC Permian, Inc. (“PDC”) is the owner of the rights of the Lessee under the State Lands.
PDC plans to drill horizontal wells which will cross the State Lands and also the oil and gas
leasehold estates owned by PDC in the adjacent Section 3, Block 57, Township 3, T&P Ry. Co.
Survey, A-900, Reeves County, Texas. A map showing the potential location for the Buckskin
State wells is attached as Exhibit B for illustrative purposes only. The final location, length and
number of horizontal wells might vary.

For TEN DOLLARS ($10.00) and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, PDC and the undersigned Lessor agree to the

following:

1. Production from a Horizontal Well shall be allocated to each of the State
Lands or pooled unit or separate lease which is a drillsite tract
proportionately based upon the portion of the Horizontal Well open for
production and located beneath each such State Land or pooled unit or
separate lease. And in the same manner, production from a Horizontal Well
will be allocated to the private leases depicted on Exhibit B through which
the Horizontal Well is drilled. The allocation of production to each drillsite
tract shall be determined based upon the final “as completed” survey of the
Horizontal Well which for each drillsite tract shall be a fraction, the
denominator of which is the entire length of the Horizontal Well from the
first perforation to the last perforation, and the numerator of which will be
each drillsite tract’s portion of the “as completed” Horizontal Well beneath
that tract and located between the first and last perforations. Once allocated
to each drillsite tract, proceeds shall be paid according to applicable
contracts.

2 Operations on or production from the Horizontal Wells shall be treated as
actual operations on or production from each of the State Lands.



3. Production from the Horizontal Wells shall not create any offset obligation,
either expressed or implied. This agreement does not affect ownership for
any other well or wells drilled or to be drilled on or under any of the State
Lands.

4. This agreement shall become effective upon first production from the
Horizontal Well, and thereafter remain in effect so long as there is
production from or operations on the Horizontal Well in compliance with
the terms of the leases or applicable instruments.

This instrument may be executed in multiple counterparts, each of which may be given the
same effect as the execution of the original instrument. This agreement shall be effective for all
purposes as a single instrument.

Executed to be effective as stated in Paragraph 4 above.

Date Executed: Z)\\Q—\\Cﬁ 5
By: LQ W—/

4
George P. Bush, Commissioner
Approved: Texas General Land Office

geology ﬂ
content i
legal

executive

I, x' ;k'e,d'u_ﬂ[e_ W Secretary of the School Land Board of the

State of Texas, do ‘he by certify that at a meeting of the School Land Board duly held on the
day of Mlar , 2019, the foregoing instrument was presented to and

approved by said Board under the provisions of Subchapter D, Chapter 52, of the Natural

Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the | 3\ F*day of M

2019.

Secretary offthe School Land Board
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Filing Date:

Recorded:

Date:
Lessor:

Lessee:

Filing Date:

Recorded:

Date:
Lessor:

Lessee:

Filing Date:

Recorded:

Date:
[essor:

[.essee:

Filing Date:

Recorded:

Date:
Lessor:

Lessee:

Filing Date:

Recorded:

EXHIBIT A
to

PRODUCTION SHARING AGREEMENT

Buckskin State Unit Wells

OIL, GAS AND MINERAL LEASES

October 4, 2010

The State of Texas, acting by and through its agent,
Roca Development, LLC

Energen Resources Corporation

January 26, 2011

Volume 865, Page 439

October 4, 2010

The State of Texas, acting by and through its agent,
Geraldine Zoller, a widow

Energen Resources Corporation

February 2, 2011

Volume 865, Page 448

October 4, 2010

The State of Texas, acting by and through its agent,
Clyde and Sharon Pine 1990 Irrevocable Trust
Energen Resources Corporation

January 26, 2011

Volume 865, Page 457

March 11,2011
The State of Texas, acting by and through its agent,

Anna Louise Graves and Frank W. Graves, Trustees of

The Graves Mineral Trust dated 7-9-2007
Chalfant Properties, Inc.

April 29,2011

Volume 874, Page 541

March 11, 2011

The State of Texas, acting by and through its agent,
William E. Patterson and Linda F. Patterson, Trustees
of the William E. and Linda F. Patterson Living Trust
Chalfant Properties, Inc.
April 29, 2011

Volume 874, Page 551



Date:
Lessor:

Lessee:

Filing Date:

Recorded:

Date:
[essor:

Lessee:

Filing Date:

Recorded:

March 11, 2011

The State of Texas, acting by and through its agent,
James S. Patterson and Francis L. Patterson, Trustees
of the Patterson Family Living Trust dated August 22,
2006

Chalfant Properties, Inc.

April 29, 2011

Volume 874, Page 561

January 21, 2011

The State of Texas, acting by and through its agent,
Brennand Energy, Ltd.

Energen Resources Corporation

June 8, 2011

Volume 881, Page 128
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 14, 2019 CERTIFIED MAIL: 7011 1150 0001 2420 8609

Ms. Dana Atwater

Production Reporting Supervisor
PDC Energy

1775 Sherman St., #3000
Denver, CO 80203

RE: Application to Surface Commingle Oil and Gas Production from State Mineral Leases
MF112094 and MF112692 (Winchester 57-10, Buckskin State 1003 1U, Buckskin State 1003
2U) in Conjunction with Railroad Commission of Texas Commingling Permit Pending in Reeves
County, Texas

Dear Ms. Atwater

The Texas General Land Office (GLO) received your application, dated April 3, 2019, to surface
commingle oil and gas production from and to utilize gas lift with off-lease gas on the above
State Mineral Leases. GLO staff have performed an administrative and technical review of your
application.

Based on your failure to respond adequately to requests for additional information sent on April
12, 2019, permission to surface commingle and to utilize gas lift with off-lease gas on the above
leases is hereby denied. Your response was due on August 12, 2019.

Please ensure that all production from each and all of the above leases meets the following two
conditions, which pertain to crude oil and/or condensate and to natural gas, respectively:

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Ms. Dana Atwater
August 14, 2019
Page #2

1. Crude oil and/or Condensate — No hydrocarbons produced in a liquid form at the mouth
of a well, nor any other liquid hydrocarbons recovered from oil or gas run through
separation equipment, are combined with the production from any other lease and/or unit
into (a) a common manifold and/or separator, (b) common storage, or (¢) a common
gathering system or pipeline.

2. Natural Gas — No hydrocarbons, nor other gaseous substances produced at the mouth of a
well, that are not defined as crude oil and/or condensate are combined with the
production from any other lease and/or unit into (a) a common manifold and/or separator,
(b) common storage, (c) a common gathering system or pipeline, (d) a common gas
treatment plant/facility, or (e) a common natural gas processing plant.

Please recall that the scope of commingling extends from the wellhead up to and including the
point(s) of final title or custody transfer to a non-affiliated third party.

Finally, please be advised that GLO is providing a copy of this letter to the Railroad Commission
of Texas and that any commingling permit granted by them for Exception to Statewide Rules
(SWR) 26 and/or 27 associated with the above leases may be deemed voided. Furthermore, any
surface commingling or gas lift that occurs on the above leases in the absence of GLO
permission represents a breach of your State leases, and may make the leases subject to forfeiture
as well.

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296.

Sincerely

%WW\-

Thomas Manuel Ortiz, Ph.D., P.E.
Petroleum Engineer

TMO/tmo

ce: Dale Sump, Director of Minerals Audit
Darlene Williams, Railroad Commission of Texas



Tom Ortiz

From: Tom Ortiz

Sent: Wednesday, June 19, 2019 12:30 PM

To: Dana.Atwater@pdce.com

Cc: Robert Hatter; Mark.Seligman@pdce.com
Subject: FW: PDC Energy Commingling Applications
Dana

Please have someone from your office schedule a time to meet with me before this revised deadline of August 12 that
was granted by the Chief Clerk of the General Land Office (see below). | can probably answer most, if not all, of the
questions by phone if you can put me in touch with an engineer.

Thanks

Tom

From: Tom Ortiz

Sent: Wednesday, June 19, 2019 12:24 PM

To: drew@stalwarttexas.com

Cc: Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV>; Mark Havens <Mark.Havens@GLO.TEXAS.GOV>
Subject: PDC Energy Commingling Applications

Mr. DeBerry

| received a message that you intervened on behalf of PDC Energy regarding six surface commingling applications that
are pending with the General Land Office. These applications were granted a deadline extension by the Chief Clerk and
are now all due on Monday, August 12, 2019.

| would like to encourage a technical staff member from PDC Energy to contact me as soon as possible so that the
company can successfully revise their applications and get them approved. | have already offered several times to meet
with PDC, and they have not yet firmly scheduled a time. | will be out of the office starting June 28 and will return on
July 10, and it can take several weeks for a company to make application revisions, depending on how familiar they are
with the process.

The applications in question are as follows:

PDC Energy RRC Pending MF112094 MF112692

PDC Energy RRC 8128 MF119287 MF119288 MF117056 Etc

PDC RRC Pending MF116248 MF116245 MF116249 Etc

PDC Energy RRC Pending MF112407 MF112819 MF117960 Etc
PDC RRC Pending MF112687 MF118449 MF113522 Etc

PDC Energy RRC 8215 8349 MF116609 MF116834 MF116835 Etc

Tom

Thomas Manuel Ortiz, Ph.D., P.E.
Petroleum Engineer
Texas General Land Office



Tom Ortiz

== | N
From: Tom Ortiz
Sent: Friday, April 12, 2019 10:03 AM
To: '‘Dana Atwater'
Cc: Robert Hatter
Subject: Request for Information - PDC Energy RRC Pending MF112094 MF112692
Attachments: RFI - PDC Energy RRC Pending MF112094 MF112692.pdf; GLO July 2018 Allocation
Training.pdf
Ms. Atwater

| have reviewed your application, dated April 3, 2019, to surface commingle State Mineral Leases MF112094 and
MF112692 (Winchester 57-10, Buckskin State 1003 1U, Buckskin State 1003 2U).

Attached is a list of requests which | need you to respond to so that | can continue the application process. Please
respond by Wednesday, June 12, 2019. If | do not receive an adequate response by that date, | will administratively
deny the application, which includes notifying the Railroad Commission of Texas. Please refer to the GLO surface
commingling Web site at http://www.glo.texas.gov/energy-business/oil-gas/mineral-leasing/commingling/index.html
for guidelines and a sample application.

Thank you for your assistance.
Tom

Thomas Manuel Ortiz, Ph.D., P.E.
Petroleum Engineer

Energy Resources

Texas General Land Office
tom.ortiz@glo.texas.gov
512-463-5296




Request for Information

PDC Energy RRC Pending MF112094 MF112692

Please demonstrate that the Winchester gas allocation meter GM2 captures combined gas from
Sepland VRT1 in order to ensure that gas allocation is consistent with oil allocation
measurement at T1.

Please demonstrate that all lift gas is diverted downstream of the gas allocation meters on all
leases to ensure that lift gas can be subtracted by component from the allocation meter
quantities to provide correct allocation based on the in situ reservoir gas production.

Please ensure that all meters are shown on your process flow diagrams. There are separator
meters mentioned in your narrative which do not appear on your diagrams.

Please demonstrate that the Fortune gas allocation meter GM2 captures combined gas from
Sepland HT1 in order to ensure that gas allocation is consistent with oil allocation
measurement at T1.

Please clarify whether the Buckskin State lease is actually commingled with Winchester and
Fortune. Your lease table includes Buckskin State, but no other information in the narratives or
process flow diagrams refers to it. Moreover, your block gas and power diagram refers to the
Old Monarch State lease as being commingled with Winchester and Fortune, and the three
appear to tie into a larger system. Please include an isolation valve to prevent this additional
commingling, or else expand the scope of commingling to include all relevant leases.

Please revise your oil and gas allocation examples to provide correct and complete calculations.
Your oil example does not appear to conserve mass. Your gas example does not appear to
include actual calculations, but rather only input data for use in calculations. Please see the
attached presentation which includes examples of these calculations.



() Ror

Corporate Office

1775 Sherman Street, #3000
Denver, Colorado 80203
www.pdce.com

April 3, 2019

Mr. Tom Ortiz

Texas General Land Office
PO Box 12873

Austin, TX 78711-2873

RE: Request for Permission to Commingle State Leases and Installation of Gas Lift
To whom it may concern,

PDC Permian, Inc. (P5# 646832) respectfully request permission to commingle the following leases at the Fortune CDP Gas Gathering
System; and requests permission to install Gas Lift (now, or in the near future) on the same state leases listed. Commingling will
allow us to operate most efficiently, and minimize both the size and cost of the gas sales batteries. Operating these wells on Gas Lift
will enhance and stabilize the performance of these wells.

Fortune 57-3 2H RRC Lease ID #42005

Winchester 57-10 1H RRC Lease ID #283358

Buckskin State 1003 1U  A1H Drilling Permit #849376; proposed for future drilling.
Buckskin State 1003 2U B2H Drilling Permit #849377; proposed for future drilling.

Our systems provide discrete processing for each well routing production to the commingled batteries. Included are flow diagrams
and narratives that will disclose the steps taken to ensure proper routing, separation and measurements prior to commingling.
These documents also provide the same information on the routing, separation and measurements of the gas from each well selling
through the Fortune CDP gas gathering system.

Enclosed you will find the following articles:

GLO Lease Tables

Process Flow Diagram for the Fortune CDP Gas Gathering System
Process Flow Diagrams for each battery

Process Narratives for each battery

Allocation Examples

Should you have any questions or concerns regarding these applications you can contact me at 432-262-8438 or
Dana.Atwater @pdce.com.

Sincerely;-
i) it

Dana Atwater
Production Reporting Supervisor
PDC Permian, Inc.



PROCESS NARRATIVE — FORTUNE CDP GAS GATHERING SYSTEM

WINCHESTER 57-10-1H

All gross production from the Winchester 57-10-1H lease flows from the wellhead directly
through the two-phase separator, sending the gas to a gas line (which contains a check meter);
and sending oil and water to a separate lines leading oil and water through a three-phase
separator equipped with oil and water meters, separating any excess gas and sending to the gas
line. Gasisthen sent to either a flare meter (if flare is necessary), or to the gas sales line that is
a shared common point with another lease, and allocated back based on the gas check meter at
each individual well.

oil
Oil is produced from the Winchester 57-10-1H lease only. It is not commingled with any other
lease. The oil is flowed through a separator SEP1 and heater treater HT1 where water is

removed and routed to water lines. After separation, the oil stored, and measured by gauging
in tanks T1 until ready to sell; then is truck hauled to the purchaser, Andeavor.

Gas

After leaving the 3-Phase SEP1, produced gas is routed to the Gas Lift Compressor and
measured through GM3 for injection, when needed. The remaining produced gas is sent down
the gas line and measured using an orifice plate meter GM2. If the gas gathering system
pressure is low enough, the gas will then commingle into the gas sales line to the Fortune CDP
gathering system where it then sells to the purchaser, Energy Transfer. However, if the sales
line pressure is too high, back pressure valves located after SEP1 will route the remaining gas to
an orifice plate (flare gas check) meter FL1, where it will be measured using an orifice plate
meter GM1.

Water

Gross production of water is sent through the separator SEP1 and heater treater HT1 to the
water line and stored in tank T2. Water is pumped P1 and measured by a turbine meter WM2
and sent via pipeline to Fortune 57-3 SWD for disposal.



Process Narrative — Fortune CDP Gas Gathering System

FORTUNE 57-3-2H

All gross production from the Fortune 57-3-2H flows from the wellhead directly through a
three-phase separator, separating the oil, water and gas to separate lines to storage, or sales.
The oil is routed to a heater treater where excess water is removed and routed to the water
line. Excess gas from the heater treater is sent to flare. When the produced gas leaves the
three-phase separator, it is then sent to either flare or to sales, depending on the line pressure
to the gas line. If the line pressure is low enough to sell, the produced gas is measured by an
orifice plate meter before going to the gas sales line which is commingled with one (1) other
single-well lease, and allocated back based on the gas check meters at each individual well.

OIL

Oil is produced from the Fortune 57-3-2H lease only. The oil is not commingled with any other
leases. The produced liquids flow through a separator SEP1 and heater treater HT1 where
water is removed and routed to water line. After leaving the heater treater, the oil is stored in
the tanks T1 and measured by gauging until ready to sell; then is truck hauled to the purchaser,
Andeavor.

GAS

Gross production is routed from SEP1 to the gas line where it is either sent to flare, or to sales.
If the gathering system line pressure is low enough, the gas will flow to the orifice plate meter
(sales check) GM2 where it will be measured, then commingled into to the gas sales line to the
Fortune CDP gathering system where it will be sold to the purchaser, Energy Transfer. If the
gathering system line pressure is too high, the produced gas is routed and measured at the
orifice plate meter GM1, and then flared.

WATER

Gross water production is routed from the heater treater HT1 to storage tanks where it is
measured. From there the water is pumped P1 through the vortex check meter WM1 and
piped to the Fortune 57-3- 1D SWD where it is disposed.



All Volumes Reported at Standard Conditions (14.65 psia, 60 F)
Gross Production

Lease 0il (bbl) | Gas (MCF)
Fortune 57-3-2H 3 Not Commingled for Oil. | - 311.23
Winchester 57-10-1H | Not Commingled for Oil. 10,388.77
SALES TOTAL i [ NA| ~ 10,700.00
Gas Analysis ; }
Fortune 57-3-1H Winchester 57-10-1H

Methane (C1): ] 77.5364 775364
Ethane (C2): \ ~11.3383 11.3383
Propane (C3): i 4 ~ 5.0998 : B '5.0998
i-Butane (iC4): B 5 0.7867 07867
n-Butane (nC4): ) 17121 h 1._7121
i-Pentane (iC5): bl I 0.3788 i 0.3788
n-Pentane (nC5): N 03947] 0.3947
Was: 0 Tk by “o0.0000f ~0.0000
co2: ] } - 0.0999| o ~ 0.0999
Nitrc_)gen_: _  o0se168] 06166
H20: o T T 17407 T 17407
Oxygen, 02 0.0000 ~ 0.0000
Helium, He 0.0000 ~0.0000
Total o 100.0000 99.7040
Assumed Heavy Ends | |

Compon_ent : | Mole Fraction
Hexane (C6): T "~ 0.2960) 0.2960
Heptane (C7): B 0.0000| 0.0000
Octane (C8): | ] ~ 0.0000| b 0.0000
Nonane (C9): | N _ 0 0
Decane (C10): | 0'! 0




GROSS PRODUCTION

Gross Production

Lease (bbls) Oil Sales (bbls) | Allocation Factor | Allocated Oil Inventory
Fortune 57-3-2H | 31477 376,07 ~100.00% 31477,  314.87
Totals 314.77 376.07 100.00% 314.77 314.87




GROSS PRODUCTION

Gross Production

Lease (bbls) Oil Sales (bbls) | Allocation Factor | Allocated Oil Inventory
Winchester 57-10-1H | 276011 2,667.98] 1100.00% 2,760.11 1,075.58
Totals B 2,760.11 2,667.98 100.00% 2,760.11 1,075.58




Gross Produced Energy
Content (MMBTU) [Total Gross

= Heating Value x Gross Allocation
Stream Properties Gross Production (MCF) Production] Factor
Fortune 57-3-2H 311.23 390.35 0.03
Winchester 57-10-1H 10,388.77 13,029.65 0.97
[Total 10,700.00 13,420.00 1.00

Fortune 57-3-2H

Winchester 57-10-1H

Gross Heating

Gross Heating

Value Value

(BTU/N3) (BTUIA3) [Note
Component Mole Fraction [Note 1] Mole Fraction 1]
Methane. Cl 80.57500 1010.00000 78.71900 1010.00000
Ethane, C2 9.78300 1769.70000 10.86400 1769.70000
Propane, C3 4.83700 2516.10000 4.82700 2516.10000
Isobutane, iC4 0.62800 3251.90000 0.76600 3251.90000
Butane, nC4 1.64800 3262.30000 1.73900 3262.30000
Isopentane , iC5 0.39500 4000.90000 0.50800 4000.80000
Pent ane, nC5 0.48800 4008.70000 0.57500 4008.70000
Hexane Plus, nC6+ 0.83800 5129.22000 1.14800 5129.22000
Hydrogen Sulfide, H2S 0.00000 637.10000 0.00000 637.10000
Carbon Dioxide, CO2 0.16800 0.00000 0.20800 0.00000
Nitrogen, N2 0.64000 0.00000 0.65000 0.00000
Oxygen, 0 2 0.00000 0.00000 0.00000 0.00000
Helium, He 0.00000 0.00000 0.00000 0.00000
Total 100.00000 1248.80000 100.00000 1272.20000
[Notes |

1. Component Heating Values taken from
GPA Midstream Standard 2145-16

IConstants

ft"3 per Mcf
Btu per MMBTU

1000
1000000
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Commingle Permit Applicant:

RRC District:
RRC Form P-17 Permit No.:
RRC P-17 Application Date:

ATTACHMENT NO. 2

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
P-17 RRC State Mineral
RRC RRC RRC Lease Lease State Lease or Unit
Request |Lease Commingle RRC Lease/ID Wellbore 10 Form P4 Type RRC Well Mineral GLO or Private Unit GLO Net Royalty
Status |Facility Name RRC Field Name RRC Lease Name Well No. No. Digit API No. Operator (Qil/Gas) | Status Lease No. Name (If Unitized) Unit No. Interest
Central Fortune PDC Permian,
N/A Gas Gathering Twao Georges (Bone Spring) Fortune 57-3 2H 42005 38932765 inc Gas Producing N/A N/A N/A 0.000000
Winchester 57-10, Sec
Central Fortune PDC Permian, MF112094 | 10, Blk 57, T-3 T&P Ry
N/A Gas Gathering Phantom (Wolfcamp) Winchester 57-10 1H 283358 38933820 Inc Gas Producing| MF112692 Co 8007 0.125000
Central Fortune 'MF112094 )
N/A Gas Gathering Phantom (Wolfcamp) Buckskin State 1003 1U A1H NA N/A N/A N/A N/A MF112692 N/A N/A 0.062500
Central Fortune MF112084 % N
N/A Gas Gathering Phantom (Wolfcamp) Buckskin State 1003 2U B2H N/A N/A N/A N/A N/A MF112692 N/A N/A 0.062500
SEENOTE 3 SEE NOTE 1 SEE NOTE 2
NOTES:

1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE.
IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL.
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING
FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS.

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST.

3. IF RAC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP* FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL.

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 8-16-13 HEV 2.XLS

9/16/2013
REV 2
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10245
GENERAL INFORMATION

Name of Well: Buckskin State 1003 1U # B 1H API # 42-389-38013
Name of Operator: PDC Permian, Inc. RRC # 08-8349376
Operator Contact Person: Linh Hoang_ Phone: 303-318-6144

Counties: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease i Total Lateral | Unit or Lease | Unit or Lease | Lease Royalty G e Particpation
Unit/Lease No i . Participation
Type Ft. Lateral Ft. | Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 9936 4798 0.09375000 0.12500000 0.36216787| 0.04527098
RAL 8007/MF112692 9936 4798 0.03125000 0.12500000 0.12072262| 0.01509033
Totals: 0.48289050| 0.06036131
State Net
Effective Royalty
Date: 02/042019 Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments:

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wwildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: ,QKJY\) Alamo updated by: ,g)Y\) WI updated by: @Y\ D
RAM approval by: VD GIS updated by: V'Qa,

Revised 8/06/14 — MLA.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU190001
Unit Number 10245
Operator Name PDC Permian, Inc. Effective Date 02/01/2019
Customer ID C000088142 Unitized For 0il And Gas
Unit Name Buckskin State 1003 1U # B 1H Unit Term
County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  Oil 0.06036131
State Part in Unit 0.48289050
Unit Depth Allow All Depths Well
Front Depik Formation
To Depth

Participation Basis

Length of Lateral

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres Total Unit Tract

Lease Royalty NRI of Lease Royalty Rate

No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF112094 0.000000 0.000000 0.36216787 O/G 0.12500000 0.04527098 No
MF112692 0.000000 0.000000 0.12072262 O/G 0.12500000 0.01509033 No

API Number

4238938013

Remarks:

Prepared By: ,ﬂ\(\ ) Prepared Date: OS’)( Z(D\ E,{ )\q

GLO Base Updated By: 'i@{\ ) GLO Base Date: :

RAM Approval By: U V\> RAM Approval Date: 2‘? 2 [T

GIS By: \/ GIS Date: q |\ \ 20\

Well Inventory By: ﬁx\l WI Date: _& ?)( 0 7 Fe \q
8/26/2019 3:20:38 PM U 10245 10f1




Pooling Committee Report

To: School Land Board INU190001

Date of Board Unit Number: 10245
Meeting:

Effective Date: 02/01/2019

Unit Expiration Date:
Applicant: PDC Permian, Inc.

Attorney Rep:

Operator: Pdc Permian, Inc.
Unit Name: Buckskin State 1003 1U #B 1H
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04527098
RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01509033
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Glate Aireaties 48.29%
State Net Revenue Interest: 6.04%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Qil And
Gas No
Term:

8/26/2019 3:20:56 PM INU190001 10of 1



should not be considered a boundary survey.
Signature Date:
072319

Texas Reg. No. 5041

This well location shown on this permit plat was surveyed under my
direct supervision, All As-Complete information provided by client
This plat is for Texas Railroad Commission permit purpose only and

G

BUCKSKIN STATE 1003 1U B1H "AS—COMPLETE"

PDC
Permian,
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10246
GENERAL INFORMATION
Name of Well: Buckskin State 1003 2U # A 2H API # 42-389-38014
Name of Operator: PDC Permian, Inc. RRC # 08-849377
Operator Contact Person: Linh Hoang Phone: 303-318-6144
Counties: Reeves
ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL
RRAC State
Lease ) Total Lateral | Unit or Lease | Unit or Lease | Lease Royalty e Particpation
Unit/Lease No ] . Participation
Type Ft. Lateral Ft. | Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10047 4849| 0.09375000( 0.12500000| 0.36197372| 0.04524672
RAL 8007/MF112692 10047 4849 0.03125000( 0.12500000| 0.12065791| 0.01508224
Totals: 0.48263163| 0.06032895
State Net
Effective Royalty
Date: 03/01/2019 Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments:

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: Alamo updated by: WI updated by:

V>

RAM approval by: GIS updated by:

NV
0

Revised 8/06/14 — MLA.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU190001

Unit Number 10246

Operator Name PDC Permian, Inc. Effective Date 03/01/2019
Customer ID C000088142 Unitized For 0il And Gas

Unit Name Buckskin State 2003 2U # A 2H Unit Term

County 1 Reeves RRC District I 08 0ld Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.06032895

State Part in Unit 0.48263163

Unit Depth Allow All Depths Well

Firin epil Formation

To Dk Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF112094 0.000000 0.000000 0.36197372 O/G 0.12500000  0.04524672 No
MF112692 0.000000 0.000000 0.12065791 O/G 0.12500000 0.01508224 No
API Number

4238938014

Remarks:

Prepared By: Prepared Date:

GLO Base Updated By: GLO Base Date:

RAM Approval By: V_p RAM Approval Date: g/ )_z / 20/9

GIS By: Nied GIS Date: Al \\ 2z
Well Inventory By: * WI Date: o

8/26/2019 3:22:18 PM 10246 10of1



Pooling Committee Report

To: School Land Board INU190001

Date of Board Unit Number: 10246
Meeting:

Effective Date: 03/01/2019

Unit Expiration Date:
Applicant: PDC Permian, Inc.

Attorney Rep:

Operator: Pdc Permian, Inc.
Unit Name: Buckskin State 2003 2U # A 2H
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In_ Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04524672
RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01508224
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State Aciaatia: 48.26%
State Net Revenue Interest: 6.03%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Qil And
Gas No
Term:

8/26/2019 3:23:21 PM INU190001 10f1




This well location shown on this permit plat was surveyed under my direct
supervision. All As-Complete information provided by client. This plat is
for Texas Railroad Commission permit purpose only and should not be
considered a boundary survey.

Signature Date:
072¥19

Texas Reg. No.

TOPOCRAPHIC
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CERTIFICATION: )

PDC
Permian, Inc.

LEASE NAME & WELL NO.

BUCKSKIN STATE 1003 2U A2H "AS-COMPLETE”

NEAREST TOWN ¥ COUNTY:
+6.33 MILES SOUTHWEST OF ORLA, TEXAS
LOCATION DESCRIPTION:

SHL/PP/FTP: SECTION 10, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-2464
LTP/BHL: SECTION 3, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-900

REEVES COUNTY, TEXAS




File No. ]Y“: nzeqq

13,

[tognes

Nuk 10246

County

Date Filed: m IJZ/ZOIq

eorge P. Bush, Commissioner

By

U



Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10247
GENERAL INFORMATION
Name of Well: Buckskin State 1003 3U # B 3H API # 42-389-38015
Name of Operator: PDC Permian, Inc. RRC # 08-849378
Operator Contact Person: Linh Hoang Phone: 303-318-6144
Counties: Reeves
ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL
RRAC State
Lease Uriit/Lease No Total Lateral | Unit or Lease | Unit or Ls,:ase Lease Illoyalty Participation Particpation
Type Ft. Lateral Ft. | Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10071 4913 0.09375000| 0.12500000 0.36587727| 0.04573466
RAL 8007/MF112692 10071 4913 0.03125000 0.12500000| 0.12195909| 0.01524489
Totals: 0.48783636| 0.06097955
State Net
i |
Effective 04/01/2019 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments:

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wwildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.

Austin (SFA), TX A&M (A&M).

Prepared by:

RAM approval by: \/D

Revised 8/06/14 — M.A.

Alamo updated by:

GIS updated by:

I
0

WI updated by:




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU190001
Unit Number 10247
Operator Name PDC Permian, Inc. Effective Date 04/01/2019
Customer ID C000088142 Unitized For 0il And Gas
Unit Name Buckskin State 1003 3U # B 3H Unit Term
County 1 Reeves RRC District 1. 08 0ld Unit Number [Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  Qil 0.06097955
State Part in Unit 0.48783636
Unit Depth Allow All Depths Well
Feom Depis Formation
To Depth Participation Basis Length of Lateral
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF112094 0.000000 0.000000 0.36587727 O/G 0.12500000 0.04573466 No
MF112692 0.000000 0.000000 0.12195909 O/G 0.12500000 0.01524489 No
API Number
Remarks:
Prepared By: Prepared Date:
GLO Base Updated By: GLO Base Date: ,
RAM Approval By: VDS RAM Approval Date: 4 [ 2 /2009
GIS By: J GIS Date: g\l z2o\9
Well Inventory By: 0 WI Date: ) '

8/26/2019 3:56:27 PM 10247 10of1



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

04/01/2019

PDC Permian, Inc.

Operator: Pdc Permian, Inc.

Unit Name: Buckskin State 1003 3U # B 3H

Field Name: PHANTOM (WOLFCAMP)
County: Reeves

INU190001

Unit Number: 10247

Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04573466
RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01524489
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Siate Keraano: 48.78%
State Net Revenue Interest: 6.10%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut QOil And
Gas No
Term:

8/26/2019 3:56:44 PM

INU190001

1 of 1
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GENERAL INFORMATION

Name of Well: Buckskin State 1003 4U # A 4H

Name of Operator: PDC Permian, Inc.

Operator Contact Person: Linh Hoang

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10248

API # 42-389-38016

Counties: Reeves

RRC # 08-849378

Phone: 303-318-6144

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease | Lease Royalty A Particpation
Unit/Lease No ] . Participation
Type Ft. Lateral Ft. Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10116 4916 0.09375000 0.12500000 0.36447212| 0.04555902
RAL 8007/MF112692 10116 4916 0.03125000 0.12500000 0.12149071| 0.01518634
Totals: 0.48596283]| 0.06074535
State Net |
Effective Royalty
Date: Od/01/2049 Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments:

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: mL Alamo updated by:

WI updated by: B0
RAM approval by:o \/B 0

GIS updated by:

Vi
0

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU190001
Unit Number 10248
Operator Name PDC Permian, Inc. Effective Date 05/01/2019
Customer ID C000088142 Unitized For 0il And Gas
Unit Name Buckskin State 1003 4U # A 4H Unit Term
County 1 Reeves RRC District 1. 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  Qil 0.06074535
State Part in Unit 0.48596283
Unit Depth Allow All Depths Well
From Depth Foretion
To Depth

Participation Basis Length of Lateral

If Excluions Apply: See Remarks

Tract

Lease Number Tract Lease Acres  Total Unit Lease Royalty ~ NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF112094 0.000000 0.000000 0.36447212 O/IG 0.12500000 0.04555902 No
MF112692 0.000000 0.000000 0.12149071 O/G 0.12500000 0.01518634 No
API Number
4238938016
Remarks:
’—
Prepared By: M\) Prepared Date: ’l 2 L( 2\9
GLO Base Updated By: ‘@Y\) GLO Base Date: (% -l \7 0O \q
RAM Approval By: Q VO RAM Approval Date: Bl29] 20l9
GIS By: \‘% GIS Date: A\ \\\ Zowa
Well Inventory By: ’(YT\) WI Date: O%\ 7 ,—[ \ ?)D\q
1) 1
8/27/2019 8:59:13 AM U 10248 1 of 1



Pooling Committee Report

To: School Land Board INU190001

Date of Board Unit Number: 10248
Meeting:

Effective Date: 05/01/2019

Unit Expiration Date:

Applicant: PDC Permian, Inc.

Attorney Rep:

Operator: PDC Pemian, Inc.
Unit Name: Buckskin State 1003 4U # A 4H
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04555902
RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01518634
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Stats Actoads: 48.60%
State Net Revenue Interest: 6.07%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:

8/27/2019 8:59:36 AM INU190001 10of1



supervision. All As-Complete information provided by clicnt. This plat 1s
for Texas Railroad Commission permit purpose only and should not be
considered a boundary survey

Texas Reg. No.

Signature Date:
0772319

TOPOGRAPHIC
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CERTIFICATION:
This well location shown on this permil plat was surveyed under my direct

PDC
Permian, Inc.

LEASE NAME & WELL NO-

BUCKSKIN STATE 1003 4U A4H "AS—COMPLETE”

NEAREST TOWN N COUNTY:
+6.32 MILES SOUTHWEST OF DRIA, TEXAS

LOCATION DESCRPTION:

SHL/PP/FTP: SECTION 10, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-2484
LTP/BHL: SECTION 3, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-900

REEVES COUNTY, TEXAS

FILE NAME: TATE_1003_4U_A4H
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i ,: - 3 .
, ( ‘ PDC
ENERGY ‘/MFH 2094 o MEF\(Z(Y9Z  NADOA MODEL FORM DIVISION ORDER(Adopted 9/95)

DIVISION ORDER

To: PDC Permian, Inc. d/b/a PDC Energy, Inc. Date: October 15, 2019
1775 Sherman Street, Suite 3000 Operator: PDC Permian, Inc.
Denver, CO 80203 County/State:  Reeves County, TX

Attn: Division Orders (888) 860-5836 or DODept @ pdee.com

Owner Number: 79006
Owner Name: Commissioner Of State Of Texas
Interest Type: ERI

FOR WELLS AND DECIMAL INTERESTS. SEE “EXHIBIT A” ATTACHED HERETO AND MADE A PART HEREOF.

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by PDC
Permian, Inc. d/b/a PDC Energy, Inc. (Payor).

Payor shall be notified, in writing, of any change in ownership. decimal interest, or payment address. All such changes
shall be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable
to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $25.00, or pay yearly whichever occurs first, or as required by applicable
stale statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any
other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory
rights under the laws of the state in which the property is located.

Special Clauses & Requirements:

Owner(s) Signature(s):

Owner(s) Printed Name(s):

Owner(s) Social Security OR
Tax [.D. Number(s)

Owner(s) Phone No(s):

Owner(s) Email Address(es):

Address: Commissioner Of State Of Texas General Land Office
1700 Congress Ave
Austin, TX 0

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in a 24% withholding and will not be refundable by Payor.

Retain this copy for vour records

™ se S0 L] oo
. 3 p ¥ s &
. L3 .0 *
o9 €. wS L . .« 3L A
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EXHIBIT A TO DIVISION ORDER DATED 10/15/2019

Owner No. 79006 Commissioner Of State Of Texas General Land Office
Interest Type: ERI

Effective Property Decimal

Date Number Property Name Interest Spacing Description
INUE \DZU45 MFUZo09d MEFWZAaz

Date of 142.105302 Buckskin State 1003 1TUB1H 0.06036131 v~ Block 57, Sections 3 & 10

First Sales

TNut \OZn(,
Date of 142.105303 Buckskin State 1003 2U A2H  0.06032895 v~ Block 57, Sections 3 & 10
First Sales

TNud lozdn
Date of 142.105322 Buckskin State 1003 3U B3H  0.06097955+" Block 57, Sections 3 & 10
First Sales

Nk {021\
Date of 142.105323 Buckskin State 1003 4U A4H 0.06074535+  Block 57. Sections 3 & 10
First Sales
F -:o " ] to: =0: 'E'
2'2 E. * E < :,' ' :-= E.
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PDC
ENERGY

Corporate Office

1775 Sherman Street, #3000
Denver, Colorado 80203
303.860.5800
www.pdce.com

October 15, 2019

Re: Division Orders for the Newly Producing Buckskin State Wells
Reeves County, TX

**See Exhibit A for a list of wells.
Dear Interest Owner:

PDC Permian, Inc. d/b/a PDC Energy (“PDC") is the operator of the above referenced well, which was completed
and began producing.

PDC'’s review of Reeves County, TX records indicate that you own an interest in this well. We are aware that
government agencies are not required to execute Division Orders; however, we are sending you a copy so you
can verify the information and notify us if there is a problem.

If you have general Division Order questions, please visit our website at www.pdce.com/division-orders. If you
have guestions pertaining to revenue or revenue checks, please contact PDC’s Revenue Department in our
Bridgeport Office at (304) 842-3597. Otherwise, changes in ownership or address and any other questions can
be directed to Owner Relations at (888) 860-5836 or DODept@ pdce.com.

Sincerely,

Linh Hoang

- -

Sinh jl(}@’»l{]

Division Order Analyst IV

Enclosures



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

February 3, 2020

Linh Hoang

Division Order Analyst

PDC Permian, Inc.

1775 Sherman Street, Suite 3000
Denver, Colorado 80203

Re: State Lease Nos. MF112094 and MF112692 Buckskin State 1003 1U B1H iNut 10245,
Buckskin State 1003 2U A2H iNut 10246, Buckskin State 1003 3U B3H
iNut 10247 and Buckskin State 1003 4U A4H iNut 10248

Dear Mrs. Hoang:

The Texas General Land Office (GLO) has received your Division Order for the referenced Unit.
This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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R&C VCS County
CIVISION ORDER

Date Filed: 2/-5/2.0 &
George P. Bush, Commissioner
By /ﬁ a




PDC PERMIAN

Page 1 of 1
P.O. BOX 26
‘ BRIDGEPORT, WV 26330
VENDOR NAME VENDOR NO CHECK DATE CHECK NO AMOUNT
COMMISSIONER OF STATE OF TEXAS | 1010003239 12/16/2020 500475 $7,756.64

REFERENCE INVOICE DATE INVOICE NUMBER

1900014308 12/10/2020 121020CKQ

PAYMENT MF112094D

~Fokslen State 1003 SU Ast

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

e WL [pewtion dMMiﬁé

INVOICE AMOUNT

7,756.64

21703498




A Y.

District Office
6301 Holiday Hill Rd.

=—Hiiding 3C, Suite 100" "~ e

Midland, TX 79707
P:432.279.1980

www.pdce.com

December 16, 2020

Commissioner of the State of Texas
General Land Office

Attn: Daryl Morgan

1700 Congress Ave

Austin, Texas 78701

» “e'RE:  Surface Damages - Oil and Gas Lease Dated 1-21-11

g GLO Lease MF112094D

o o0 Buckskin State 1003 5U ASH (Buckskin 10P Pad)
co.” 2 Section 10, Block 57, Township 3, T&P Ry. Co. Survey
L Reeves County, Texas

e »

* -':Dcar Mr. Morgan

Return
This Copy

As successor-in-interest to the above referenced lease please accept check No. 500475 in the amount of seven
thousand, seven hundred fifty-six& 64/100 dollars ($7,756.64) in hand as surface damages for the above referenced
agreement, payment breakdown is as follows per Exhibit A of the lease at the 2020 compounded schedule rate:

o 350’ x 350’ Well Location: $15,513.28 x 50% undivided interest = $7,756.64

Please acknowledge your receipt hereof and return one copy to the undersigned using the postage paid envelope

provided.

If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email

Glen.Morrison @pdce.com.

ACKNOWLEDGED AND SIGNED
On this day of , 2020

By: Daryl Morgan

For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC.

Oty Cattoneolo

Ashley Castaneda
Land Technician



»
-

(‘ :E?zﬁmu INC

sn e
L] L J
coop

.
s
- L]

District Office

6301 Holiday Hill Rd.
Building 3C, Suite 100"~ -
Midland, TX 79707

P: 432.279.1980

www.pdce.com
December 16, 2020

Commissioner of the State of Texas
General Land Office

Attn: Daryl Morgan

1700 Congress Ave

Austin, Texas 78701

RE:  Surface Damages — Oil and Gas Lease Dated 1-21-11
GLO Lease MF112094D
Buckskin State 1003 SU ASH (Buckskin 10P Pad)
Section 10, Block 57, Township 3, T&P Ry. Co. Survey

Reeves County, Texas

Dear Mr. Morgan

As successor-in-interest to the above referenced lease please accept check No. 500475 in the amount of seven
thousand, seven hundred fifty-six& 64/100 dollars ($7,756.64) in hand as surface damages for the above referenced
agreement, payment breakdown is as follows per Exhibit A of the lease at the 2020 compounded schedule rate:

o 350" x 350° Well Location: $15,513.28 x 50% undivided interest = $7,756.64

Please acknowledge your receipt hereof and return one copy to the undersigned using the postage paid envelope

provided.

If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email

Glen.Morrison @ pdee.com.

ACKNOWLEDGED AND SIGNED
On this day of , 2020

By: Daryl Morgan
For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC,

W

Ashley Castaneda
Land Technician
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PDC PERMIAN
P.0. BOX 26

‘ BRIDGEPORT, WV 26330

Page 1 of 1

VENDOR NAME VENDOR NO

CHECK DATE

CHECK NO

AMOUNT

COMMISSIONER OF STATE OF TEXAS 1010003239

12/16/2020

500474

$3,668.20

REFERENCE INVOICE DATE INVOICE NUMBER

1900014309 12/10/2020 121020CKQA
PAYMENT MF112094D

INVOICE AMOUNT

~Bodotin State Roal Dwm,jc, pujmmf

21703497

PAYEE: DETACH THIS STATEMENT BEFPORE DEPOSITING

3,668.20

X 3,668.20

bt




(‘ :EoRglAN INC

District Office
6301 Holiday Hill Rd.
e RuiinE 3 Stite 100~ =TTl o = e e ~ T T
Midland, TX 79707
P: 432.279.1980
www.pdce.com

December 16, 2020 Returmn

This Copy
Commuissioner of the State of Texas

General Land Office
Attn: Daryl Morgan
1700 Congress Ave
Austin, Texas 78701

"o **.RE:  Surface Damages, Road - Oil and Gas Lease Dated 1-21-11
Y5 TR GLO Lease MF112094D

* Buckskin State 1003 Unit
Section 10, Block 57, Township 3, T&P Ry. Co. Survey
Reeves County, Texas

,: « Dear Mr. Morgan

oe ..-E As successor-in-interest to the above referenced lease please accept check No. 500474 in the amount of three
thousand, six hundred and sixty-eight & 20/100 dollars ($3,668.20) in hand as surface damages for the above
referenced agreement, payment breakdown is as follows per Exhibit A of the lease at the 2020 compounded schedule rate:

e New Caliche Road: 189.18 rods x $38.78/rod x 50% undivided interest = $3,668.20

Please acknowledge your receipt hereof and return one copy to the undersigned using the postage paid envelope
provided.

If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email
Glen.Morrison @pdce.com.

ACKNOWLEDGED AND SIGNED
On this day of , 2020

By: Daryl Morgan
For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC.

| Ashley Castaneda
Land Technician



(‘ fgzﬁmn INC

District Office
- 6301 Holiday Hill Rd.
T TTTTBOINE 3C, Sue 108 T T T T T 3 hcs Er T e
o Midland, TX 79707
= P: 432.279.1980
www.pdce.com

December 16, 2020

Commuissioner of the State of Texas
General Land Office

Attn: Daryl Morgan

1700 Congress Ave

Austin, Texas 78701

- L]
***®* RE: Surface Damages, Road - Oil and Gas Lease Dated 1-21-11

"o Yot GLO Lease MF112094D

S Buckskin State 1003 Unit
olele Section 10, Block 57, Township 3, T&P Ry. Co. Survey
JCLI Reeves County, Texas

.: :Dcar Mr. Morgan

ssesal As successor-in-interest to the above referenced lease please accept check No. 500474 in the amount of three
thousand, six hundred and sixty-eight & 20/100 dollars ($3,668.20) in hand as surface damages for the above
referenced agreement, payment breakdown is as follows per Exhibit A of the lease at the 2020 compounded schedule rate:

e New Caliche Road: 189.18 rods x $38.78/rod x 50% undivided interest = $3,668.20

Please acknowledge your receipt hereof and return one copy to the undersigned using the postage paid envelope
provided.

If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email
Glen.Morrison @pdce.com.

ACKNOWLEDGED AND SIGNED
On this day of , 2020

By: Daryl Morgan
For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC.

Ashley Castaneda
Land Technician
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S R 20711020 Page t of 1

‘ BRIDGEPORT, WV 26330
VENDOR NAME VENDOR NO CHECK DATE CHECK NO AMOUNT
COMMISSIONER OF STATE OF TEXAS | 1010003239 07/15/2020 500410 $85.95

REFERENCE

1200009433

INVOICE DATE INVOICE NUMBER

07/14/2020 071420
MF1120924D UTILITY LI NE DAMAGE

PAYEE:

DETACH THIE STATEMENT BEFORE DEPOSITING

INVOICE AMOUNT

AMOUNT PAID

\_85.95
|
o .... [ ]
ae [ ]
Vo
. ..:.



District Office

PDC 6301 Holiday Hill Road
Building 3C, Suite 100

E N E RGY Midland, TX 79707
Phone: (432) 279-1980

www.pdce.com

July 22, 2020

Commissioner of the State of Texas

General Land Office

Attn: Daryl Morgan Return
1700 Congress Ave This Copy

Austin, Texas 78701

RE:  Surface Damages — Oil and Gas Lease Dated 1-21-11

GLO Lease MF112094D e
Section 10, Block 57, Township 3, T&P Ry. Co. Survey *
Reeves County, Texas E'O.:'
DearMr. Morgan, ..::
8 .

As successor-in-interest to the above referenced lease please accept check No. 500410 in the amount of eighty- « ‘e
five & 95/100 dollars ($85.95) in hand as surface damages for the above referenced agreement, payment breakdown is as ;2 3%e
follows per Exhibit A of the lease at the 2020 compounded schedule rate:

e Utility Line Right of Way: 13.43 rods x 25.60/rod x 50% undivided int. x 50% State Lands = $85.95

Please acknowledge your receipt hereof and retumn onc copy to the undersigned using the postage paid envelope
provided.

If you have any questions or concemns please feel free to contact Glen Morrison at (432) 557-2682 or via email

Glen.Morrison@ pdee.com.

ACKNOWLEDGED AND SIGNED
On this .day of , 2020

By: Daryl Morgan, Representative
For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC.

Qpldag Opittoncel o

Ashley Castaneda
Land Technician



Building 3C, Suite 100
E N E RGY Midland, TX 79707
Phone: (432) 279-1980

www.pdce.com

District Office
( PDC 6301 Holiday Hill Road

July 22, 2020

Commissioner of the State of Texas
General Land Office

Attn: Daryl Morgan

1700 Congress Ave

Austin, Texas 78701

RE:  Surface Damages — Oil and Gas Lease Dated 1-21-11

GLO Lease MF112094D "

Section 10, Block 57, Township 3, T&P Ry. Co. Survey »

Reeves County, Texas E‘..:.
Dea.[' Mr. Morgan, I.:.

As successor-in-interest to the above referenced lease please accept check No. 500410 in the amount of eighty- Teret
five & 95/100 dollars ($85.95) in hand as surfacc damages for the above referenced agreement, payment breakdown is as ::::.
follows per Exhibit A of the lease at the 2020 compounded schedule rate:

e Utility Linc Right of Way: 13.43 rods x 25.60/rod x 50% undivided int. x 50% State Lands = $85 95

Please acknowledge your receipt hereof and return one copy to the undersigned using the postage paid envelope
provided.

If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email
Glen. Mornison @ pdee.com.

ACKNOWLEDGED AND SIGNED
On this day of , 2020

By: Daryl Morgan, Representative
For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC.

(Ll Cattonecto
Ashley Castaneda
Land Technician
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LEEDE OPERATING COMPANY, L.L.C.

June 20, 2022

Via USPS Tracking Number " USPS TRACKING # 9114 9022 0078 9681 9602 84

& CUSTOMER Far Tracking or inquiries go to USPS.com
RECEIPT or call 1-800-222-1811.

Waterbridge Operating LLC

Attn: Dustin Droll, Staff Landman
303 West Wall Street

Suite 700

Midland, TX 79701

Re:  Produced Water Spill

Proposed Damage Fees oo o
PDC’s Buckskin Wells s

Block 57, Township 3. T & P R.R. Co. Survey
Section 10: All

Reeves County, Texas “iele
M-1377 .
Dear Dustin: S

We have received several notices from Waterbridge advising COLT Development, L.L.C. and
Roca Development, L.L.C. that there was a Produced Water Spill on the surface of the subject
mineral classified lands in which COLT and Roca each own an undivided interest.

In the subject notices there was no explanation as to what has transpired, but merely checks
attempting to compensate us for damages to the surface. We would like to know how large of a
spill occurred and a detailed explanation of any remediation that was done. This should include,
if excavations of soil were done, depth removed and tests done on the soil to confirm all
contaminates were removed. Once we have reviewed the detailed explanations from Waterbridge
and the operator, PDC Energy, we will consider the damage fees (how they were calculated) as
final settlement.

Inasmuch as in the past, PDC as operator of the subject wells, has a history of and been reluctant to
settle surface damages with all of the parties entitled to surface damages, we are copying both PDC
and the General Land Office of the State of Texas to be certain the State of Texas was adequately
compensated for damages, if applicable, as these are mineral classified lands.

6400 SOUTH FIDDLER’'S GREEN CIRCLE, SUITE 2100 GREENWOOD VILLAGE, COLORADO 80111
303 721-8000 FAX 303 290-8211




Waterbridge Operating LL.C
June 20, 2022
Page Two

If you have any questions or concerns, please do not hesitate to contact me.

Very truly yours,

Rusty Brusenhan
Land Manager

RLB:amb
Ce’s:

The General Land Office of the State of Texas
Stephen F. Austin Building

Attn: Ned Polk

1700 North Congress Avenue

Austin, TX 78701-1495

PDC Energy

Attn: Mark Seligman, Land Supervisor
1775 Sherman Street

Suite 3000

Denver, CO 80203
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 12293
GENERAL INFORMATION

Name of Well: Buckskin State 1003 5U # A 5H API # 42-389-39081
Name of Operator: PDC Permian, Inc. RRC # 08-863649
Operator Contact Person: Linh Hoang Phone: 303-318-6144

Counties: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty P Particpation
Unit/Lease No ] ) Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10084 4894 0.09375000 0.12500000 0.36399246| 0.04549906
RAL 8007/MF112692 10084 4894 0.03125000 0.12500000 0.12133082| 0.01516635
Totals: 0.48532328| 0.06066541
State Net
Effectiv Royalty
o DA 02/01/2021 e ATl
in Well

Name of Production Sharing Agreement, if any:
Comments:

e Final as drilled plat submitted by the operator on December 6, 2022 in email from Michael Weaver.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

!

RAM approval by: VD GIS updated by: % *S

Prepared by: Z«y\) Alamo updated by: '&Y\) WI updated by: ’&\U

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INUT230001

Unit Number 12293
Operator Name PDC Permian, Inc. Effective Date 02/01/2021
Customer ID C000088142 Unitized For Oil And Gas
Unit Name Buckskin State 1003 SU# A 5SH Unit Term
County 1 Reeves RRC District 1. 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  0Qil 0.06066541
State Part in Unit 0.48532328
Unit Depth Specified Depths Well
ARk Formation
To Depth

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty ~ NRI of Lease  Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause
MF112094 0.000000 0.000000 0.36399246 O/G 0.12500000  0.04549906 No
MF112692 0.000000 0.000000 0.12133082 O/G 0.12500000  0.01516635 No
API Number
4238939081
Remarks:
Prepared By: Prepared Date: Q\ 5 o s QDZ ;3

AN
GLO Base Updated By: %\, GLO Base Date: S\ 0612022
RAM Approval By: { RAM Approval Date: 1 ?gg 20253
—N— GIS Date: O2L/2T[2023

O
GIS By:
Well Inventory By: AN WI Date: o\ Dl 2022,
U —

(I1A=7IAANA NA_A™7.AN ARA ANnnnn A £ 4




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

02/01/2021

PDC Permian, Inc.

Operator: PDC Pemian, Inc.,

Unit Name: Buckskin State 1003 5U # A 5H

Field Name: PHANTOM (WOLFCAMP)
County: Reeves

INUT230001

Unit Number: 12293

Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04549906
RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01516635
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Stite. Acreags: 48.53%
State Net Revenue Interest: 6.07%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:
1/6/2023 10:46:09 AM INUT230001 1 of 1
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i S 88'10'25" £ 5276.83'

DETAIL,_VIEW

SCALE: 1" = 200°

4
A-2465
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|
S
|
|
|

N 01°42'26" E 5308.71"

EFIECIVE LAGRAL (17-0F) )
Winchester 57-11 4894
Forlune 57-3 5190°
FIP-LTP 10084’

PDC PERMIAN, INC.
"Fortune 57-3"
640 Acres (Called)

ULM

i

N §§‘v:s';;;'iw 527683

[
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~——656'—

363

(]
FORTUNE 2R

—— 633 —

14955'

<
O
)

BUCKSKIN_STATE 1003 7U A7H_ "DRILLLED™

BUCKSKIN STATE 1003 8U B8H "DRILLLED”
BUCKSKIN STATE 1003 6U A6H "DRILLLED"

BRI RN

N 01°42'28

SESSANANNN N

COTRRET

A-903

(e oy

BUCKSKIN STATE 1003 4U A4H "DRILLED"
BUCKSKIN STATE 1003 3U B3H "DRILLLED"

BUCKSKIN STATE 1003 2U A2H "DRILLLED"

WINCHESTER 57 10 1H "DRILLLED"

i
|

PDC PERMIAN, INC
'\ "Winchester 57-10"

640 Acres (Called)

|
(

5

ASMASANANN,

10084" (FTP—LTP)

BUCKSKIN STATE 1003 5U ASH "DRILLED”

BUCKSKIN STATE 1003 1U B1H "DRILLLED”

N

N

S 01°42'26" W 5303.38"

|
‘467“’ S 88710257 E
SEE DETAL_j=—655" 10553.66
“1 "R

NAD 27
GRID BEARINGS

A-5900

SPEC!

AL NOTES:

Original Document Size: 11"%17"
All Coordinates are in NAD 27
TX~C Zone unless otherwise noted.

5303.41"

S 01°42'26™ W

LAT.:

A-5760 LAT

LAT.

LAT.

LAT.

NPZ
| 100x100 AT

LAT

LAT

LAT.:

LAT.:
LAT

LAT.:
LAT.

LAT.: N 31'44'15.93"

LAT.

LAT.: i
7.0 N 31.7664795 LONG.: W 103.9445508

LAT.

LAT.:

Surface Hole Location:
456" FSL & 1040 FEL (SEC.10)
SHL Ground Elevation: 3059’
NAD 27 TX-C ZONE:
X = BT7160 Y = 771891
N 31'44'19.99" LONG.. W 103'56'44.51"
: N 31.7388847 LONG.: W 103.9456985
NAD 83 TX-C ZONE:
X = 1173621 Y = 10614468
N 31'44'20.44" LONG.: W 103'56'46.21"
N 31.7390112  LONG.: W 103.9461708
Penetration Point:
45' FSL & 671" FEL (SEC.10)
NAD 27 TX-C ZONE:
X = 877516 Y = 771470
LONG.: W 103'56'40.23"
. N 31.7377574  LONG.: W 103.9445097
NAD_B5 TX-C ZONE:
X = 1173978 Y = 10614046
N 31'44'16.38" LONG.: W 103'56'41.93"
N 317378838 LONG.: W 103.9449819
First Take Point:
426" FSL & 679" FEL (SEC.10)
NAD 27 TX-C ZONE:
X = B77519 Y = 771850
: N 31°44'19.69" LONG.: W 103'56'40.34"
. N 31.7388041 LONG.. W 103.9445390
NAD 83 TX-C ZONE:
X = 1173981 Y = 10614427
N 31'44'20.15" LONG.: W 103'56'42.04"
. N 31.7389305 LONG.: W 103.9450113

Last Take Point:

115" FNL & 656" FEL (SEC.3)
NAD 27 TX-C_ZONE:

X = 877842 Y = 781913
N 31'45'59.33" LONG.: W 103'56'40.38"
NAD 83 TX-C ZONE:

X = 1174304 Y = 10624489
N 31'45'59.78" LONG.: W 103'56'42.08"
N 31.7666058 LONG.. W 103.9450236

Bottom Hole Location:
60" FNL & 655' FEL (SEC.3)
NAD 27 TX-C ZONE:
X = B77845 Y = 781968
N 31'45'59.87" LONG.: W 103'56'40.37"
N 31.7666307 LONG.: W 103.9445483
NAD 83 TX-C ZONE:
X = 1174306 Y = 10624544
N 31°46'00.33" LONG.: W 103'56'42.08"
< N 317667570  LONG.: W 103.9450211

LEGEND

Section Line
Block Line
Abstroct Line
Troct Line
Leose Rood

o= =

County Road
UsiLLsesssts Unit/Lease Boundary
——4——  Found Monument
——4¢———  Sel 1/2" Rebor w/cap
—

Calculated Corner

S 8817'20" E
5276.83"

N 88°17°20" W 5276.83"

/\/A.

~——@3/8" IR

Orig.

Doc. 11x17 |Surveyed: 03/05/20

COGO:  680-79419

R

s

evision: () |

SCALE: 1" = 1000 Di

rawn By: MV; 06/03/2022

o 500 1000’

ORIGINAL DOC. SIZE: 11"x17"

CERTIFICATION:

This well location shown on this permit plat was surveyed under my direct
supervision. All As-Complete information provided by client. This plat is
for Texas Railroad Commission permit purpose only and should not be

considered a boundary survey.

At .

s

Signature Date:

06/06/2022

Texas Reg. No. 5041

LOYALTY

TOPOGRAPHIC

INNGVATION

LEGACY

2603 NORTH BIG SPRING + MIDLAND, TEXAS 76705
TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743
WWW.TOPOGRAPHIC.COM

Texas FIRM Registration NO. 10042500

AC_BUCKSKIN_STATE_1003_5U_ASH

(‘ PDC

Permian,

LEASE NAME & WELL NO.:

BUCKSKIN STATE 1003 5U AS5H
”AS—-COMPLETE”

NEAREST TOWN IN COUNTY:

+6.31 MILES SOUTHWEST OF ORLA, TEXAS

LOCATION DESCRIPTION:

SHL/PP/FTP: SECTION 10, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-2464
LTP/BHL: SECTION 3, BLOCK 57, T—3. T &. P. R.R. CO. SURVEY A-900

REEVES COUNTY, TEXAS

Inc.

J
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 12294
GENERAL INFORMATION

Name of Well: Buckskin State 1003 6U # A 6H API # 42-389-39082
Name of Operator: PDC Permian, Inc. RRC # 08-863668
Operator Contact Person: Linh Hoang Phone: 303-318-6144

Counties: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease i} Total Lateral |Unit or Lease | Unit or Lease |Lease Royalty SR Particpation
Unit/Lease No . i Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10064 4875 0.09375000 0.12500000 0.36329988( 0.04541249
RAL 8007/MF112692 10064 4875 0.03125000 0.12500000 0.12109996| 0.01513750
Totals: 0.48439984| 0.06054998
State Net
Effectiv Royalty
- 03/01/2021 Bevanie
in Well

Name of Production Sharing Agreement, if any:
Comments:

e Final as drilled plat submitted by the operator on December 6, 2022 in email from Michael Weaver.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by:__ RN\ Alamo updated by: S WI updated by: KD
O L® aé )
RAM approval by: VO GIS updated by:

Revised 8/06/14 — M.A.




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INUT230001

Unit Number 12294

Operator Name PDC Permian, Inc. Effective Date 03/01/2021

Customer ID C000088142 Unitized For Oil And Gas

Unit Name Buckskin State 1003 6U # A 6H Unit Term

County 1 leeenes RRC District 1. 08 Old Unit Number Inactive Status Date

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.06054998

State Part in Unit 0.48439984

Unit Depth Specified Depths Well

Lt Lepm Formation

Yo Dapes Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty ~ NRI of Lease  Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause

MF112094 0.000000 0.000000 0.36329988 O/G 0.12500000  0.04541249 No
MF112692 0.000000 0.000000 0.12109996 O/G 0.12500000  0.01513750 No
API Number

4238939082

Remarks:

Prepared By: NS Prepared Date: - 202

GLO Base Updated By: >}Q)\J\_) GLO Base Date: S\ \ D1 2022.

RAM Approval By: A RAM Approval Date: ; ! G

GIS By: H— GIS Date: 21 [RORP

Well Inventory By: AN\ WI Date: O\ \ Dl \?/O(L?)

U v

CIA=TIANAAA N AN AN ARA ANnAn A A €A



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

03/01/2021

PDC Permian, Inc.

Operator: PDC Pemian, Inc.,

Unit Name: Buckskin State 1003 6U # A 6H

Field Name: PHANTOM (WOLFCAMP)
County: Reeves

INUT230001

Unit Number: 12294

Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04541249
RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01513750
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 States Acteaas: 48.44%
State Net Revenue Interest: 6.05%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:
1/6/2023 11:10:20 AM INUT230001 1 0of 1
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Revision: ‘
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CERTIFICATION:
This well location shown on this permit plat was surveyed under my direct P D C
supervision. All As-Complete information provided by client. This plat is
for Texas Railroad Commission permit purpose only and should not be .
considered a boundary survey. ‘ Perm'an’ |nC
. LEASE NAME & WELL NO.
» BUCKSKIN STATE 1003 6U A6H
< "AS—COMPLETE”
Texas Reg. No. 5041 NEAREST TOWN IN' COUNTY:
. +6.60 MILES SOUTHWEST OF ORLA, TEXAS
®POGRAPHIC Slgnature Date; LOCATION DESCRIPTION:
LOYALTY INNOVATION  LEGACY 08-22-2022 ’
2603 NORTH BIG SPRING * MIDLAND. TEXAS 79705 SHL: SECTION 15, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-906
TELERHONE (422) 682 1053 OR fo00) 767: 1053 SFAX (422 692-174 PP/FTP: SECTION 10, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-2464
Texas FIRM Registration NO. 10042500 LTP/BHL: SECTION 3, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-900
AC_BUCKSKIN_STATE_1003_6U_A6H REEVES COUNTY, TEXAS
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 12295
GENERAL INFORMATION

Name of Well: Buckskin State 1003 7U # A 7H API # 42-389-39084
Name of Operator: PDC Permian, Inc. RRC # 08-863675
Operator Contact Person: Linh Hoang Phone: 303-318-6144

Counties: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease ) Total Lateral | Unit or Lease | Unit or Lease [Lease Royalty - Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |[Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10055 4865| 0.09375000| 0.12500000{ 0.36287916| 0.04535990
RAL 8007/MF112692 10055 4865| 0.03125000| 0.12500000{ 0.12095972| 0.01511997
Totals: 0.48383889| 0.06047986
State Net
Effecti
V' 03/01/2021 Bayaiy
e Date: Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments:

e Final as drilled plat submitted by the operator on December 6, 2022 in email from Michael Weaver.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: ’Cﬂ)\) Alamo updated by: ':/\T)Y\J WI updated by: —)G?)Y\)

RAM approval by:_ \JD GIS updated by:

Revised 8/06/14 — MLA.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INUT230001

Unit Number 12295

Operator Name PDC Permian, Inc. Effective Date 03/01/2021

Customer ID C000088142 Unitized For Oil And Gas

Unit Name Buckskin State 1003 7U # A 7TH Unit Term

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Oil 0.06047986

State Part in Unit 0.48383889

Unit Depth Specified Depths Well

Bhm Dt Formation

fa e Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No in Unit Acres Participation O/G in Unit Reduction
Clause

MF112094 0.000000 0.000000 0.36287916 O/G 0.12500000 0.04535990 No
MF112692 0.000000 0.000000 0.12095972 O/G 0.12500000 0.01511997 No
API Number

4238939084

Remarks:

Prepared By: D) Prepared Date: O\ S Y 2! 20023

GLO Base Updated By: \ﬁ\\J GLO Base Date: m 2023

RAM Approval By: \7’D RAM Approval Date: O\ SD(Q <

GIS By: = GIS Date: O/ 2112074

Well Inventory By: @1\) WI Date: O\ \D(p l WL

CI1A=7IAnANAN N AN. AN AR AnAnr A £ 4



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

03/01/2021

PDC Permian, Inc.

Operator: PDC Permian, Inc.

Unit Name: Buckskin State 1003 7U # A 7H

Field Name: PHANTOM (WOLFCAMP)
County: Reeves

Lease Lease

Type Number
RAL MF112094
RAL MF112692

INUT230001

Unit Number: 12295

0.12500000 03/11/2016 5 years

Lease Expiration Lease Lease Lease Acres Royalty
Royalty Date Term Acres In Unit Participation
0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04535990

266.700000 0.000000 0.01511997

Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Stite. Aoroads: 48.38%
State Net Revenue Interest: | 6.05%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:
1/6/2023 11:23:24 AM INUT230001 1of 1
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CERTIFICATION:
This well location shown on this permit plat was surveyed under my dircet P D C
supervision. All As-Complete information provided by client. This plat is
for Texas Railroad Commission permit purpose only and should not be ‘ .
considered a boundary survey. P |
Sigmsture D ermian, Inc.
06/06/2022
LEASE NAME & WELL NO.:
BUCKSKIN STATE 1003 7U A7H
”AS—-COMPLETE”
Texas Reg. No. R NEAREST TOWN IN COUNTY:
T@POGRAPH[C +6.60 MILES SOUTHWEST OF ORLA, TEXAS
LOCATION DESCRIPTION:
LOYALTY  INNOVATION  LEGACY
2003 NORTH BIG SPRING + MIDLAND, TEXAS 79705 SHL/PP: SECTION 15, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-906
TRLEPHONE; (432 0821085 OF (SD0)T87: 63 FAX (452) 62:1743 FTP: SECTION 10, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-2464
Texas FIRM R;gistrution NO. 10042500 LTP/BHL: SECTION 3, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-900
AC_BUCKSKIN_STATE_1003_7U_A7H REEVES COUNTY, TEXAS
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 12297
GENERAL INFORMATION

Name of Well: Buckskin State 1003 8U # B 8H API # 42-389-39083
Name of Operator: PDC Permian, Inc. RRC # 08-863671
Operator Contact Person:_Linh Hoang Phone: 303-318-6144

Counties: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease ) Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty R Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL 8007/MF112094 10055 4861 0.09375000 0.12500000 0.36258081| 0.04532260
RAL 8007/MF112692 10055 4861 0.03125000 0.12500000 0.12086027| 0.01510753
Totals: 0.48344107| 0.06043013
State Net
Effectiv Royalty
e Date: 04/01/2021 Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments:

e Final as drilled plat submitted by the operator on December 6, 2022 in email from Michael Weaver.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: (8?@ Alamo updated by: ’&\{U WI updated by: /\X}Y\ )
RAM approval by: \}:D GIS updated by: ﬁ‘ -

Revised 8/06/14 — M.A.




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INUT230001

Unit Number 12297

Operator Name PDC Permian, Inc. Effective Date 04/01/2021

Customer ID C000088142 Unitized For 0il And Gas

Unit Name Buckskin State 1003 8U # B 8H Unit Term

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.06043013

State Part in Unit 0.48344107

Unit Depth Specified Depths Well

EraneDepts Formation

D Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No in Unit Acres Participation O/G in Unit Reduction
Clause

MF112094 0.000000 0.000000 0.36258081 O/G 0.12500000 0.04532260 No
MF 112692 0.000000 0.000000  0.12086027 O/G 0.12500000  0.01510753 No
API Number

4238939083

Remarks:

Prepared By: ) Prepared Date: O\ \ ! 2( o) ! ‘Z { 2 Z 3

GLO Base Updated By: GLO Base Date: 723

RAM Approval By: RAM Approval Date: o e

GIS By: N GIS Date: O2[2T/2023

Well Inventory By: A\ D WI Date: ol \D(O \Z{)Z&
)

1} v

(IA=2IAAAA A.FA_AN ARNA . ANnNNTT A €A



Pooling Committee Report

To: School Land Board INUT230001

Date of Board Unit Number: 12297
Meeting:

Effective Date: 04/01/2021

Unit Expiration Date:
Applicant: PDC Permian, Inc.

Attorney Rep:

Operator: PDC Permian, Inc.,

Unit Name: Buckskin State 1003 8U # B 8H

Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF112094 0.12500000 10/04/2013 3 years 480.000000 0.000000 0.04532260

RAL MF112692 0.12500000 03/11/2016 5 years 266.700000 0.000000 0.01510753

Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State Acreade: 48.34%
State Net Revenue Interest: 6.04%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:

1/6/2023 11:49:58 AM INUT230001 1 0f1
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NAD 27
GRID BEARINGS

SCALE: 1" = 1000

[ 500" 1000

SPECIAL NOTES:
Original Document Size: 11"x17"
All Coordinates are in NAD 27
TX=C Zone unless otherwise noted.

Surface Hole Location:
554" FNL & 583" FWL (SEC.15)
SHL Ground Elevation: 3106’
NAD 27 TX-C ZONE:
X = 873477 Y = 770991
LAT.: N 31'44'09.90" LONG.: W 103'57'26.79"
LAT.: N 31.7360822 LONG.. W 103.9574430
NAD 83 TX-C ZONE:
X = 1169939 Y = 10613568
LAT.: N 31'44'10.35" LONG.: W 103'57'28.50"
LAT.: N 31.7362086 LONG.. W 103.9579158
Penetration Point:
78' FSL & 283" FWL (SEC.10)
NAD 27 TX-C ZONE:
X = 873196 Y = 771632
LAT.: N 31°44'16.14" LONG.: W 103'57'30.29"
LAT.: N 31.7378175 LONG.: W 103.9584136
NAD 83 TX-C ZONE:
X = 1169658 Y = 10614209
LAT.: N 3144'16.60" LONG.: W 103'57'31.99"
LAT.: N 31.7379438 LONG.: W 103.9588863
First Take Point:
459" FSL & 320" FWL (SEC.10)
NAD 27 TX-C ZONE:
X = 873244 Y = 772011
LAT: N 31°44'19.91" LONG.: W 103'57'29.88"
LAT: N 31.7388636 LONG.: W 103.9582998
NAD 83 TX-C ZONE.
X = 1169706 Y = 10614588
LAT.: N 31'44'20.36" LONG.: W 103'57'31.58"
LAT.: N 31.7389899 LONG.: W 103.9587726
Last Take Point:

116" FNL & 333' FWL (SEC.3)
NAD 27 TX-C ZONE:
X = 873556 Y = 782048
LAT.: N 31°45'59.29" LONG.: W 103'57'30.05"
LAT.: N 31.7664698 LONG.: W 103.9583481
NAD 83 TX-C ZONE:
X = 1170018 Y = 10624625
LAT.: N 31°45'59.75"  LONG.: W 103'57°31.76"
LAT: N 317665959 LONG.: W 103.9588215
Bottom Hole Location:
69" FNL & 335" FWL (SEC.3)
NAD 27 TX-C ZONE:
X = 873559 Y = 782095
LAT.: N 31'45'69.76" LONG.: W 103'567'30.03"
LAT.: N 31.7665989 LONG.. W 103.9583425
NA| IX- NE:
Y = 10624672
LONG.: W 103'57°31.74"
LONG.: W 103.9588158

X = 1170021
LAT.: N 31'46'00.21"
LAT.: N 31.7667250
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Section Line
Block Line

Abstract Line

— === Troct Line

o Lease Rood

z

Y| mecmsscwms County Rood

Y\ wruaereeries unin/Lease Boundary
———4——  Found Monument
———4——  Set 1/2" Rebar w/cop
——&——  Calculoted Corner

Orig. Doc. 11x17 lSurveyed: 11/04/20

COGO: 680-79419

74/

Revision: ( ) ‘

Drawn By: MV; 06/03/2022

ORIGINAL DOC. SIZE: 11"x17"

CERTIFICATION:
This well location shown on this permit plat was surveyed under my direct
supervision. All As-Complete information provided by client. This plat is
for Texas Railroad Commission permit purpose only and should not be
considered a boundary survey.

Signature Date:
06/06/2022

5041

TOPOGRAPHIC

LOYALTY  INNOVATION  LEGACY

Texas Reg. No.

2903 NORTH BIG SPRING » MIDLAND, TEXAS 79705
TELEPHONE: (432) 6821653 OR (800) 767-1653 « FAX (432) 682-1743
WWW.TOPOGRAPHIC.COM

Texas FIRM Registration NO. 10042500

AC_BUCKSKIN_STATE_1003_8U_B8H

(‘)Egr(r:nian, Inc.

LEASE NAME & WELL NO.

BUCKSKIN STATE 1003 8U B8H "AS—COMPLETE”

NEAREST TOWN IN' COUNTY:
+6.60 MILES SOUTHWEST OF ORLA, TEXAS
LOCATION DESCRIPTION:

SHL/PP: SECTION 15, BLOCK 57, T-3. T
FTP: SECTION 10, BLOCK 57, T-3. T
LTP/BHL: SECTION 3, BLOCK 57, T-3. T

CO. SURVEY A-906
CO. SURVEY A-2464

&. P. R.R.
&. P. R.R.
&. P. R.R. CO. SURVEY A-900

REEVES COUNTY, TEXAS
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4\ PDC NS 1224, 12304212243, #1224
(6 ENERGY ME1120ag # MF 124692

NADOA Model Form Division Order (Adopted 9/95)

DIVISION/TRANSFER ORDER

To: PDC Energy Inc Date: September 29, 2022
1775 Sherman Street, Suite 3000
Denver, Colorado 80203
Attn: Division Orders; (888) 860-5836 or DODept@PDCE.COM

Property Number: SEE EXHIBIT A Effective Date: 01/01/1990
Property Name: SEE EXHIBIT A Operator: PDC PERMIAN INC
County and State: SEE EXHIBIT A Property Description: SEE EXHIBIT A
Production: Oil: _ X Gas: _ X Other: X
Owner Name: COMMISSIONER OF STATE OF TEXAS Owner Number: 1010003239
GENERAL LAND OFFICE Interest Type: SEE EXHIBIT A
Decimal Interest: SEE EXHIBIT A N "
Owner Address: 1700 CONGRESS AVE A
AUSTIN, TX 78701-1495 ceve
* [ XXX J <
L]
The undersigned certifies the ownership of their decimal interest in production or proceeds as described above, payable by PDC Sesess
Energy Inc ("Payor"). : ”
:. [ XXX J
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be .
effective the first day of the month following receipt of such notice. 2% .
L] L X ]
Payor is authorized to withhold payment pending resolution of a title dispute of adverse claim asserted regarding the interest in .‘0.:'

production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to
an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals one hundred dollars ($100), paid annually, or as required by applicable state
statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any
other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the
laws of the state in which the property is located.

By signing this Division Order, if a new well is drilled in the same spacing unit wherein your interest remains unchanged, you agree
to receive a Letter in Lieu in place of a Division Order. You agree that your receipt of such Division Order, without objection, sent to
PDC within 10 days of such receipt. will constitute affirmation of and agreement to this Division Order, for all purposes with respect
to such new well. This allows us to place you in pay without delay, and eliminates the need for you to sign additional Division
Orders.

Owner(s) Signature:

Owner Printed Name:

Social Security or TIN: Phone Number:

Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Analyst Initials: MW Retain this copy for your records



( PDC
é) ENERGY
DIVISION ORDER EXHIBIT A Dated: 09/29/2022 Page: 1

OWNER: 1010003239 COMMISSIONER OF STATE OF TEXAS
GENERAL LAND OFFICE Analyst Initials: MW
1700 CONGRESS AVE
AUSTIN, TX 78701-1495

TEXAS
120157 |BUCKSKIN 10001 [REEVES |T&PRR |57 3 RI |1 0.06066541\JALL PRODUCTS [PAY
STATE 1003 5U CO
42-33- Fogt [Nt 12241 10 ]
120158 |BUCKSKIN 10001 [REEVES |T&PRR |57 3 RI |1 [0.06054998 YALL PRODUCTS|PAY
STATE 1003 6U CO
A6H A.O\Q\
42-329-29082 |{(Nut 2247 10
120159 |BUCKSKIN 10001 [REEVES |T&PRR |57 3 RI |1 [0.06047986/ALL PRODUCTS|PAY
STATE 1003 7U CO
A7H ez
12-33-3908¢  |iNut1 2243 10 A
120160 |BUCKSKIN 10001 [REEVES |T&PRR |57 3 RI |1 [0.06043013ALL PRODUCTS|PAY
STATE 1003 8U o)
B8H o0\
= [ =4
42-389- 39082 | \Nut 1224 10




TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

January 27, 2023

Shelby McCloud

Division Order Analyst

PDC Permian, Inc.

1775 Sherman Street, Suite 3000
Denver, Colorado 80203

Re: State Lease Nos. MF112094 and MF112692 Buckskin State 1003 5U ASH iNut 12293,
6U A6H iNut 12294, 7U A7H iNut 12295 and 8U B8H iNut 12297

Dear Mrs. McCloud:

The Texas General Land Office (GLO) has received your Division Order for the referenced
iNut(s). This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by con-
tract and applicable statutes and rules. The execution of division orders may, in some cases, af-
fect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acqui-
esces to the sale of oil and gas in accordance with the terms and conditions set out in the oil and
gas leases. If you have questions concerning this matter, please feel free to e-mail me at the ad-
dress below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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PDC PERMIAN

1775 Sherman Street,
Suite 3000

Denver, Colorado 80203

h)

I3
£

L n}

= 8

Page 1 of 1

v"

~
3703

= /*02%%‘

VENDOR NAME VENDOR NO

CHECK DATE

CHECK NO AMOUNT

COMMISSIONER OF STATE OF TEXAS 1010003239

12/14/2022

500786 $8,630.33

INVOICE DATE INVOICE NUMBER

1900024663 12/12/2022 121222CKQ

e & —

REFERENCE

INVOICE AMOUNT

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

AMOUNT PAID

8,630.33 8,630.33

el

/2/5(7/1 =z

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE AN ARTIFICIAL WATERMARK ON THE REVERSE SIDE.

PDC PERMIAN

1775 Sherman Street,
Suite 3000

Denver, Colorado
80203

OH

JPMorgan Chase Bank,
Columbus,
56-1544/441

N.A.

CHECK NO
500786

VOID AFTER 180 DAYS

DATE

AMOUNT

12/14/2022

$8,630.33

**% EIGHT THOUSAND SIX HUNDRED THIRTY USD and 33/100 ***

Ay

PAY TO THE COMMISSIONER OF STATE OF TEXAS

ORDER OF GENERAL LAND OFFICE
1700 CONGRESS AVE
AUSTIN TX 78701-1495
125

CHIEF FINAQQI

23103152

rso0vace G L]



'\ PD
(‘ PERSIIAN INC

District Office

6301 Holiday Hill Rd.
Building 3C, Suite 100
Midland, TX 79707
P:432.262.8400

www.pdce.com

December 15, 2022 Return This Copy

The State of Texas General Land Office
1700 Congress Avenue
Austin, Texas 78701-1495

RE:  Surface Damages — Oil and Gas Lease Dated 1-21-11
GLO Lease MF112094D
Buckskin State 1003 9U TC9H & 10U C10H (Buckskin 10P Pad)
Section 10, Block 57, Township 3, T&P Ry. Co. Survey (Mineral Classified)
Reeves County, Texas

Dear Lessor,

Pursuant to the mineral file referenced above, please accept check No. 500786 in the amount of eight thousznd; '! .',.'
six hundred and thirty & 33/100 dollars ($8,630.33) in hand as surface damages for the above referenced agreemeilf...:

Payment breakdown is as follows per Exhibit A of the lease at the 2020 compounded schedule rate: . 5'-.:.
:'. ®.00 o
eed o o
e 2 Well Locations: $17,103.40 x 50% interest = $8,551.70 . e
e Caliche Road, 7.35 rods: $157.26 x 50% interest = $78.63 Teetel, "

»
Please acknowledge your receipt hereof and return one copy to the undersigned using the pre-paid envelopes '.:!'-"-
provided. e ‘e
If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email
Glen.Morrison @pdce.com.

ACKNOWLEDGED AND SIGNED
On this day of , 2022

By:

As:
For: The State of Texas General Land Office

Sincerely
PDC PERMIAN, INC.

L /Uv?‘é,g/ ( JWC%/

=

Ashley Castaneda
Land Technician
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 PDC

' PERMIAN INC

District Office
6301 Holiday Hill Rd.

/
Building 3C, Suite 100 74
Midland, TX 79707 M/ / / Zﬁ
P: 432.279.1980 '0
www.pdee.com

3/31/2023

Commissioner of the State of Texas kj(‘/"r 'FQC ¢
General Land Office
Attn: Carl Bonn

1700 Congress Ave
Austin, Texas 78701 W
Pf__ !” '; é

RE: Surface Damages — Road
GLO Lease MF112094D
Buckskin State 1003 Unit
Section 10, Block 57, Township 3, T&P Ry. Co. Survey
Reeves County, Texas

Dear Mr. Bonn
As successor-in-interest to the above referenced lease, please accept check No. 500825 in the amount of one
thousand, three hundred ninety-one & 12/100 dollars ($1,391.12) in hand as surface damages for the above referenced

agreement. Payment breakdown is as follows per Exhibit A of the lease at the 2023 compounded schedule rate:

e Road Easement: 123.93 rods x $44.90/rod x 50% surface ownership x 50% mineral classified lands = $1,391.12

Please acknowledge your receipt hereof and return one copy to the undersigned using the postage paid envelope
provided.

If you have any questions or concerns please feel free to contact Glen Morrison at (432) 557-2682 or via email
Glen.Morrison@pdce.com.

ACKNOWLEDGED A IG
On thls ay of 742 ? ,2023 Ma ’Zg/ Mli\
(

By: Carl Bonn
For: Commissioner of the State of Texas, General Land Office

Sincerely
PDC PERMIAN, INC.

Ashley Castaneda

L] o0 200 “eop -
Land Technician IR s -2 :
[ ] L ] [ ] [ ] [ X X )
[ ] [ ] e © [ ] ® o o
[ ] e o o @ L X ] [ ]
[ X X ) [ ] [ ] [ ) [ ]



PDC PERMIAN

1775 Sherman Street,
Suite 3000

Denver, Colorado 80203

Page 1 of 1

VENDOR NAME VENDOR NO CHECK DATE CHECK NO AMOUNT
COMMISSIONER OF STATE OF TEXAS 1010003239 03/29/2023 500825 $1,391.12
REFERENCE INVOICE DATE INVOICE NUMBER INVOICE AMOUNT AMOUNT PAID
1500006875 03/28/2023 s2823ck 130102 139112
BUCKSKIN UNIT ROAD
MFll2 044D

23706150

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE AN ARTIFICIAL WATERMARK ON THE REVERSE SIDE.

PDC PERMIAN JPMorgan Chase Bank, N.A. CHECK NO
1775 Sherman Street, Columbus, OH
Suite 3000 56-1544/441 500825
Denver, Colorado ¢ R =4
80203 VOID Ang‘é ?89 QA*}S")O
DATE AMOUNT
03/29/2023 $1,391.12

*%% ONE THOUSAND THREE HUNDRED NINETY-ONE USD and 12/100 ***

PAY TO THE COMMISSIONER OF STATE OF TEXAS y
ORDER OF GENERAL LAND OFFICE
1700 CONGRESS AVE

AUSTIN TX 78701-1495

CHIEF FINANCIAL OFFICER

& DA Sk

" 5008 25" o
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Information for processing an Internal Non Unit Transaction (iNut
Length of Lateral :

iNut No. 13441

GENERAL INFORMATION

)

Name of Well: Buckskin State 1003 9U # T9 H API # 42-389-40399
Name of Operator: PDC Permian, Inc, RRC # 08- 887090
Operator Contact Person: Linh Hoang Phone: 303-318-6144

Counties: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

= State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty .. Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor . '
Unit/Lease
RAL 8007/MF112094 9900 4763 0.09375000 0.12500000 0.36083333| 0.04510417
RAL 8007/MF112692 9900 4763 0.03125000 0.12500000 0.12027778] 0.01503472
Totals: 0.48111111 0.06013889
: State Net
Effectiv :
03/01/2023 Rovalty
e Date: Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments:

e Final as drilled plat submitted by the operator on March 28, 2024 in email from Mark Seligman.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by:___AM Alamo updated by: ™ WI updated by: R

RAM approval by:_\JD GIS updated by:_\&C

Revised 8/06/14 - M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INUT240001

Unit Number 13441 :
Operator Name PDC Permian, Inc. Effective Date 03/01/2023
Customer ID C000088142 Unitized For
Unit Name Buckskin State 1003 9U #T 9 H Unit Term
County 1 Reeves RRC District1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest Qil 0.06013889
State Part in Unit 0.48111111
Unit Depth Specified Depths Well
i LS Formation
To Depth

Participation Basis Surface Acreage
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract ‘Lease Roydlty | NRI of Lease ERoyalty Rate

No  in Unit Acres Participation 0/G .in Unit ‘Reduction
: , fClause

MF112094 0000000  0.000000 0.36083333 O/G 0.12500000  0.04510417 No
MF112692 ©0.000000  0.000000 0.12027778 O/G 0.12500000  0.01503472 No
API Number

4238940399

Remarks: Final as drilled plat submitted on March 28, 2024.

Prepared By: Prepared Date: YAS,

GLO Base Updated By: GLO Base Date: O-H I\ 2024

RAM Approval By: \\M) RAM Approval Date: O 112 J{Z.q'

GIS By: 2L GIS Date: A /12 /24

Well Inventory By: A0\ WI Date: Oy | 202 u

\) 2




Pooling Committee Report

To: School Land Board ' INUT240001

Date of Board Unit Number: 13441
Meeting:

Effective Date: 03/01/2023

Unit Expiration Date:

Applicant: PDC Permian, Inc.
Attorney Rep:
' Operator: PDC Permian, Inc.
Unit Name: | Buckskin State 1003 9U #T9 H
Field Name: SANDBAR (BONE SPRING)
County: ‘Reeves
Lease % Lease fExpiratibn  Lease o I_.gg o §Lea§e Acres ?hbyalfyw

‘Type §Number ‘Royalty ‘Date Term ffAcres ‘In Unit Participation
RAL  MF112094  0.12500000  10/04/2013  3years  480.000000 0.000000  0.04510417
RAL  MF112692 10.12500000 03112016 Syears 266700000 0.000000 001503472

Private Acres: 0.000000 Participation Basis: Surface
. Acreage
State Acres: 0.000000 Surface Acreage
) Total Unit Acres: 0.000000 Stato ACteade: ; 48.11%
State Net Revenue Interest: 6.01%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut
Term: Yes

4/10/2024 4:06:05 PM INUT240001 1of 1
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PDC PERMIAN, INC.
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direct supcmsmn All As-Complete information provided by client.
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12119723

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY

2903 NORTH BIG SPRING + MIDLAND, TEXAS 79705

TELEPHONE: (432) 682-1653 OR (B00) 767-1653 + FAX (432) 662-1743
TEXAS FIRM REGISTRATION NO. 10042500
VWVW.TOPOGRAPHIC COM

FILE NAME:
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PDC
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LEASE NAME & WELL NO.:

Permian, Inc.

BUCKSKIN STATE 1003 9U T9H "AS-COMPLETE"

NEAREST TOWN IN COUNTY:

46.29 MILES SOUTHWEST OF ORLA, TEXAS

LOCATION DESCRIPTION:

SHL/PP/FTP: SECTION 10, BLOCK 57, T-3. T &.

P.R.R. CO. SURVEY A-2484

LTP/BHL: SECTION 3, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-900
REEVES COUNTY, TEXAS
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GENERAL INFORMATION

Name of Well: Buckskin State 1003 10U # T10 H

Name of Operator: PDC Permian, Inc.

Operator Contact Person; Linh Hoang

Counties: Reeves

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 13442

API # 42-389-40398

RRC # 08-886967
Phone: 303-318-6144

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease [Lease Royalty S Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor )
Unit/Lease
RAL 8007/MF112094 9633 4496 0.09375000 0.12500000 0.35004671| 0.04375584
RAL 8007/MF112692 9633 4496 0.03125000 0.12500000 0.11668224| 0.01458528
Totals: 0.46672895] 0.05834112
State Net
Effectiv Royalty
o PR 03/01/2023 Roveie
in Well

Name of Production Sharing Agreement, if any.
Comments:

e Final as drilled plat submitted by the operator on March 28, 2024 in email from Mark Seligman.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

v

Prepared by: Alamo updated by:

VAl
O

WI updated by:_ XN
O
RAM approval by: \TD

GIS updated by:___\

Revised 8/06/14 - M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INUT240001

Unit Number 13442
Operator Name PDC Permian, Inc. Effective Date 03/01/2023
Customer ID C000088142 Unitized For Oil And Gas
Unit Name Buckskin State 1003 10U # T 10 H Unit Term
County 1 Reeves RRC District1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest Qil 0.05834112
State Part in Unit 0.46672895
Unit Depth Specified Depths Well
oy Depds Formation
To Depth

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number fTract Lease Acres : Total Unit Tract : Lease Royalry 'NRI éfLease ‘Royalty Rate
‘No in Unit ‘Acres Participation :0/G ‘in Unit Reduction
; : Clause
MF112094 0.000000 0.000000° 0.35004671 O/G = 0.12500000 0.04375584 No
MF112692 ; | 0.000000 0.000000. 0.11668224 O/G | : 0.12500000  0.01458528 No |
API Number ‘
4238940398
Remarks: Final as drilled plat submitted on March 28, 2024.
Prepared By: NV Prepared Date: O 12024
GLO Base Updated By: &,%W\ GLO Base Date: OLH \ 1‘2{) 24
RAM Approval By: ViD) RAM Approval Date: QU1 12024
GIS By: 12 GIS Date: DL 2.
Well Inventory By: N WI Date: OH 12024
U L3 v

HIANINNNA A.NL.AN PRA ADAAN A ~£ A



To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:
Attorney Rep:
Operator:
Unit Name:

Field Name:

County:

Pooling Committee Report

School Land Board

03/01/2023
PDC Permian, Inc.
PDC Permian, Inc.

Buckskin State 1003 10U#T10 H
SANDBAR (BONE SPRING)

‘Reeves

INUT240001

Unit Number:

13442

Participation

©.0.01458528

Lease Lease  Lease  [Expiration  Lease  Lease Lease Acres Royalty
Type ‘Number 'Royalty Date Term ;Acres In Unit «
RAL TUUMF112004 T 10.12500000  110/04/2013 3 years ~1480.000000 §6’.000006”
RAL " MF112692  :0.12500000  :03/11/2016  5years 1266.700000 0.000000
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State: Acieaaa: 46.67%
State Net Revenue Interest: 5.83%

Unit Type:
iNut

Term:

Unitized for:

Oil And
Gas

RRC Rules:

No

Spacing Acres:

4/10/2024 4:06:57 PM

INUT240001

10f1
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ORIGINAL DOC. SIZE: 11"x17"

( CERTIFICATION:

Texas Reg. No.

This well location shown on this permit plat was surveyed under my
direct supervision. All As-Complete information provided by client.

This plat is for Texas Railroad Commission permit purpose only and
should not be considered a boundary survey.

Signature Date:
07/12/23

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY
NORTH BIG SPRING « MIDLAND, TEXAS 7¢

2903 S 79705
TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743
TEXAS

FIRM REGISTRATION NO. 10042
TOPOGRAPHIC COM
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C FILE NAME:

AC_BUCKSKIN_STATE_1003_10U_T10H_REV1

()

BUCKSKIN STATE 1003 10U T10H "AS-COMPLETE"

PDC
Permian, Inc.

LEASE NAME & WELL NO.:

MNEAREST TOWN IN COUNTY:
16.28 MILES SOUTHWEST OF ORLA, TEXAS

LOCATION DESCRIPTION:

SHL/PP/FTP: SECTION 10, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-2484
LTP/BHL: SECTION 3, BLOCK 57, T-3. T &. P. R.R. CO. SURVEY A-900

REEVES COUNTY, TEXAS
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

August 25, 2023 CERTIFIED MAIL NO: 7011-1150-0001-2416-4387
Sent via e-mail

PDC Energy, Inc.

1099 18" Street, Suite 1500

Denver, Colorado 80202

Attention: Tonia Carabajal, Senior Manager Revenue Accounting

Re: Oil Draft Audit Billing Notice for State [.eases Operated by PDC

Dear Ms. Carabajal:

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases
operated and/or held PDC Energy, Inc (PDC). The objective of this audit was to determine whether oil
royalties were being accurately reported and paid per the lease agreement and the Texas Natural
Resources Code. The audit scope covered the production months of November 2014 through December
2022. Enclosed is a draft of the audit report and audit billing schedules. The audit has preliminarily
resulted in a royalty due of $1,808,936.74. This letter does not constitute an audit billing notice as defined
in Section 52.135(c) of the Texas Natural Resources Code.

This amount does not include penalty and interest assessed for royalty underpayments. Penalty and
interest will be computed and included in our final audit billing notice. Attached are the following
documents in support of our findings:

e Attachment I - Summary of the audit exceptions by lease;
e Attachment II - Draft audit report, which includes a brief discussion of the audit exceptions; and
e Attachment III - Various schedules and documents that support royalty calculations.

Please respond to this notice within 30 days of the above date. If you have any questions or need
additional information regarding this draft billing notice, contact Pamela Akpotaire at (281) 923-7478 or
by email at pamela.akpotaire@glo.texas.gov.

Sincerely,

Brian B.Eanjon, MBA, CFE

Director of Minerals Audit
Texas General Land Office
(512) 463-0154 / brian.raygon@glo.texas.gov

Cc:

Ryan Robison, Revenue Accounting Director / PDC
Glinda Cummings, Chevron Services Company
Matthew Bartkowiak, Chevron Services Company

Attachments
Ltr Log# 0388

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

September 13, 2023 CERTIFIED MAIL NO: 7006-2760-0000-6437-6822
Sent via e-mail

PDC Energy, Inc.

1099 18™ Street, Granite Tower, Suite 1500

Denver, CO 80202

Attention: Tonia Carbajal, Senior Manager Revenue Accounting

Re: Oil Final Audit Billing Notice for State Leases Operated by PDC

Dear Ms. Carbajal:

The Texas General Land Office (GLO) has completed the audit of the above-referenced State
leases operated and/or held PDC Energy, Inc. (PDC). The objective of this audit was to
determine whether oil royalties were being accurately reported and paid per the lease agreement
and the Texas Natural Resources Code. Please refer to Attachment I, which highlights the audit
and billing periods for each audited State lease.

Due to Chevron Corporation’s acquisition of PDC in May 2023 and interest of time in
quantifying potential additional royalties owed by PDC, the GLO will separately issue oil and
gas final audit billing notices. Consequently, the gas draft and final audit billing notices will be
forthcoming. Therefore, this letter does constitute an Audit Billing Notice for oil audit exception
as defined in Section 52.135(c) of the Texas Natural Resources Code.

The audit resulted in the determination of additional amounts due for oil royalties as follows:

Royalty $ 1,808,936.74
Penalty $ 196,492.61
Interest $ 417.863.04
Total $2.423.292.39

Interest has been computed through August 31, 2023, per Section 52.131 of the Texas
Natural Resources Code and will continue to accrue until the royalty has been paid. Attached
are the following documents in support of our findings:

» Attachment | - Summary of the oil audit exceptions by lease;

» Attachment II - An audit report, which includes a brief discussion of the oil audit
exceptions;

» Attachment III — The procedures used for assessment of penalties and interest; and

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



PDC Energy, Inc.
September 13, 2023
Page 2

» Attachment [V - Various schedules and documents that support oil royalty calculations.

To ensure your company remains in good standing with the GLO, please respond within 30

days from the receipt of this Final Oil Audit Billing Notice. Respond with your payment, or
request a hearing before the Commissioner, or his representative, for redetermination of

such assessment. To ensure proper credit, mail your payment (or, advise and provide supporting
documents on any electronic payments made for this audit billing) with your audit billing notice
to the following address:

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495

For any questions or additional information on this audit, please contact Pamela Akpotaire at
(281) 923-7478 or send an email to pamela.akpotaire@glo.texas.gov.

Sincerely,

Brian E iaygon, MBA, CFE

Director of Minerals Audit
Texas General Land Office
(512) 463-0154 / brian.raygon(@glo.texas.gov

Ce:

Ryan Robison, Revenue Accounting Director/PDC
Matthew Bartkowiak, Chevron Services Company
Glinda Cummings, Chevron Services Company

Attachments
Ltr Log #0393

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



ATTACHMENT I

PDC Permian, Inc.

SUMMARY OF AUDIT EXCEPTIONS - OIL

FIELD NAME

ATTACHMENT

ISTATE LEASE NUMBER

EXCEPTION

ADDITIONAL

ROYALTY
DUE

PENALTY

DUE

AS OF 8/312023

INTEREST

DUE

AS OF 8/31/2023

AUDITED
PRODUCTION
MONTHS

BILLED
PRODUCTION
MONTHS

Fields: Ford, West-Wolfcamp, Greasewood (Atoka), Phantom-Wolfcamp,

[ Wolfbone (Trend Area)
Leases:
MF111356 IVA Billing on under reported oil prices $79.,896.90 $8.118.70 $15.784.76 $103.800.36 August 2016 - December 2022 August 2016 - December 2021
MF111399 VB Billing on under reported oil prices $2.883.23 $367.77 $793.44 §4,044.44 March 2017 - December 2022 March 2017 - July 2018
MF111746 IVA Billing on under reported oil prices $1.625.34 $604.59 $44531 $2.675.24 March 2017 - December 2022 March 2017 - June 2019
MF111747 IVB Billing on under reported oil prices $5.778.76 $617.77 $1,590.28 $7.986.81 March 2017 - December 2022 March 2017 - July 2018
MF111748 IVA Billing on under reported oil prices $82.656.19 $8.306.31 $20.452.53 $111.415.03 March 2016 - December 2022 March 2016 - December 2021
MF112094 IVA Billing on under reported oil prices $175.599.65 $17.559.97 $33.489.32 $226.648.94 December 2016 - December 2022 December 2016 - December 2021
MF112404 IVA Billing on under reported oil prices $46,022.33 $4.672.53 $12.091.63 $62.786.49 March 2017 - December 2022 March 2017 - June 2019
MF112407 IVB Billing on under reported oil prices $8.610.88 §1.043.34 $2.367.46 $12.021.68 February 2017 - December 2022 February 2017 - June 2019
MF112415 IVB Billing on under reported oil prices $4,556.74 §713.70 $1.236.03 $6.506.47 March 2017 - December 2022 March 2017 - July 2019
MF112438 IVB Billing on under reported oil prices $2.268.53 $600.00 $615.33 $3.483.86 March 2017 - December 2022 March 2017 - July 2019
MF112687 IVB Billing on under reported oil prices $3.535.93 $557.57 $1,017.60 $5.11L.10 December 2016 - December 2022 December 2016 - July 2019
MF112692 IVA Billing on under reported oil prices §53.006.32 $5.427.43 $9.817.79 $68.251.54 December 2016 - December 2022 December 2016 - December 2021
MF112819 IVB Billing on under reported oil prices $1.075.18 $375.00 $294.84 $1.745.02 February 2017 - December 2022 February 2017 - June 2019
MF112844 No Material Finding $0.00 $0.00 $0.00 $0.00 NO PRODUCTION REPORTED NA
MF113522 1VB Billing on under reported oil prices $604.77 $450.00 $167.46 $1,222.23 December 2016 - December 2022 December 2016 - May 2019
MF113523 IVB Billing on under reported oil prices $907.14 $450.00 $251.17 $1.608.31 December 2016 - December 2022 December 2016 - May 2019
MF113744 IVA Billing on under reported oil prices $32,64991 $3.424.77 $8,371.25 $44.445.93 January 2017 - December 2022 January 2017 - December 2021
MF113745 IVA Billing on under reported oil prices $32.649.67 $3.424.76 §8,371.22 $44.445.65 January 2017 - December 2022 January 2017 - December 2021
MF114156 IVA RBilling on under reported oil prices $43.425.03 $4.361.99 $8.714.13 $56.501.15 April 2018 - December 2022 April 2018 - December 2021
MF116245 IvB Billing on under reported oil prices $2.288.27 $653.60 $3.39451 August 2016 - December 2022 August 2016 - July 2019
MF116246 IVB Billing on under reported oil prices $716.10 $150.00 $192.22 $1.058.32 November 2017 - December 2022 November 2017 - May 2019
MF116247 No Material Finding $0.00 $0.00 $0.00 $0.00 NO PRODUCTION REPORTED N/A
MF116248 IVB Billing on under reported oil prices $16,573.45 $2,021.55 $4,936.17 §23,531.17 November 2014 - December 2022 November 2014 - August 2019
MF116249 IVB Billing on under reported oil prices $3.042.05 $528.11 $878.12 $4.448.28 August 2016 - December 2022 August 2016 - July 2019
MF116544 IVB Billing on under reported oil prices $302.22 $400.00 $83.68 $785.90 December 2016 - December 2022 December 2016 - May 2019
MF116609 VA Billing on under reported oil prices $6.136.10 $1.233.59 $1.479.09 $8.848.78 September 2017 - December 2022 September 2017 - December 2021
MF116834 IVA Billing on under reported oil prices $41.454 82 $4.227.62 §9,992.82 $55.675.26 September 2017 - December 2022 September 2017 - December 2021
MF116835 IVA Billing on under reported oil prices $82.908.31 $8.348.25 $19.985.27 S111.241.83 September 2017 - December 2022 September 2017 - December 2021
MF116844 IVB Billing on under reported oil prices §37,353.35 $3.747.52 S11.163.23 $52.264.10 June 2015 - December 2022 June 2015 - September 2019
MF117056 IVA Billing on under reported oil prices §2.991.35 §1,028.36 §772.13 $4.791.84 December 2017 - December 2022 December 2017 - December 2021
MF117175 IVB Billing on under reported oil prices §7.132.63 $1.850.88 $1.889.69 $10.873.20 October 2015 - December 2022 October 2015 - December 2021
MF117292 IVA Billing on under reported oil prices $113,222.56 $11.489.53 $25.855.56 $150,567.65 March 2018 - December 2022 March 2018 - December 2021
MF117414 IVA Billing on under reported oil prices $139.201.23 $13.939.70 $32.832.65 $185973.58 August 2016 - December 2022 August 2016 - December 2021
MF117492 IVA Billing on under reported oil pr $394.35 $450.00 $88.50 $932.85 February 2019 - December 2022 February 2019 - December 2021
MF117516 IVA Billing on under reported oil prices $170,329.23 $17,032.86 $40.579.82 $227.941.91 February 2018 - December 2022 February 2018 - December 2021
MF117652 IVA Billing on under reported oil prices $12,581.00 $1.384.88 $2,835.52 $16.801.40 March 2018 - December 2022 March 2018 - December 2021
MF117815 IVA Billing on under reported oil prices $42.450.69 $4.380.93 $10.819.36 §57.650.98 January 2017 - December 2022 January 2017 - December 2021
MF117960 IVB Billing on under reported oil prices $322535 $538.08 $884.41 $4.647.84 February 2017 - December 2022 February 2017 - June 2019
MF118062 VA Billing on under reported oil prices $3.294.14 $629.17 $787.00 $4.710.31 May 2018 - December 2022 May 2018 - December 2021
MF118083 VB Billing on under reported oil prices $6,588.25 $1,608.06 $1.488.92 §9.685.23 May 2016 - December 2022 May 2016 - December 2021
MF118101 VA Billing on under reported oil prices $39.033.04 $3,903.31 $10,176.80 $53.113.15 September 2018 - December 2022 September 2018 - June 2019
MF118118 VA Billing on under reported oil prices $12,108.64 $1.464.11 $2.473.50 §16,046.25 June 2019 - December 2022 June 2019 - December 2021
MF118152 IVB Billing on under reported oil prices $9.737.56 $1.478.86 $2213.95 $13.430.37 September 2017 - December 2022 September 2017 - December 2021
MF118164 IVA Billing on under reported oil prices $30.226.43 $3.151.69 $7,286.14 $40.664.26 September 2017 - December 2022 September 2017 - December 2021
MF118284 VB Billing on under reported oil prices $5.667.49 $1.305.78 S1.411.92 $8.385.19 September 2017 - December 2022 September 2017 - July 2021
MF118354 IVB Billing on under reported oil prices $11.977.85 $1.702.44 $2.907.12 $16.587.41 May 2017 - December 2022 May 2017 - December 2021
MF118460 IVB Billing on under reported oil prices $12,001.39 $1.519.80 $2.903.20 $16.424.39 September 2017 - December 2022 September 2017 - July 2021
MF118486 IVA Billing on under reported oil prices $178.865.19 $17,900.55 $42.140.41 $238.906.15 April 2017 - December 2022 April 2017 - December 2021
MF118552 IVA Billing on under reported oil prices $13.819.51 $1,643.37 $3.331.19 $18.794.07 September 2017 - December 2022 September 2017 - December 2021
MF118601 IVB Billing on under reported oil prices $17,440.01 $1.900.10 $3.921.09 $23,261.20 July 2017 - December 2022 July 2017 - December 2021
MF118602 VB Billing on under reported oil prices §17.439.99 $1.900.10 $3.921.09 §23.261.18 July 2017 - December 2022 July 2017 - December 2021
MF118630 VA Billing on under reported oil prices $21,500.12 $2.332.41 $5,182.72 $29.015.25 September 2017 - December 2022 September 2017 - December 2021
MF118664 IVA Billing on under reported oil prices $9.253.22 $1.414.16 $1.854.48 $12.521.86 December 2017 - December 2022 December 2017 - December 2021
MF118671 VA Billing on under reported oil prices $13,055.26 $1.683.10 $2.536.69 $17.275.05 December 2017 - December 2022 December 2017 - December 2021
MF118709 IVB Billing on under reported oil prices $9.737.56 $1.478.86 $2213.95 $13.43037 September 2017 - December 2022 September 2017 - December 2021
MF119148 VA Billing on under reported oil prices §70.522.49 $7.054.69 $14,152.76 $91.729.94 April 2018 - December 2022 April 2018 - December 2021
MF119160 VA Billing on under reported oil prices §27.635.28 $2.906.03 $6.661.60 $37.202.91 September 2017 - December 2022 September 2017 - December 2021
MF119281 VA Billing on under reported oil prices $12.908.38 $1.404.56 $3.137.19 $17.450.13 March 2018 - December 2022 March 2018 - December 2021
MF119424 IVA Billing on under reported oil prices $608.08 §725.00 $142.23 $1.47531 March 2018 - December 2022 March 2018 - December 2021
MF119686 IVA Billing on under reported oil prices $24219.48 $2,680.76 $4.947.02 $31.847.26 June 2019 - December 2022 June 2019 - December 2021
MF119900 No Material Finding $0.00 $0.00 $0.00 $0.00 August 2021 - December 2022 NA
MF119996 IVA Billing on under reported oil prices $1.241.80 $425.00 $278.68 $1945.48 May 2019 - December 2022 May 2019 - October 2020
IVA&B $1,808,936.74 $196,492.61 $417,863.04 $2,423,292.39 GRAND TOTAL
TGLO Audit PDC Attachment | Att| - Summary of Audit Exceptions Oil Final 1of1




File No. MF (-0 2 4§

Couznty
o(Or4FT %D(T&({“«_&A/«?‘ﬁ(ﬂe—
Date Filed: 6l3/2024

Commissioner Dawn Buckingham, M.D,
By:




TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

October 20, 2023 Certified Mail No: 7006-2760-0000-6437-6843
Sent via e-mail

PDC Energy, Inc.

1099 18" Street, Granite Tower, Suite 1500

Denver, CO 80202

Attention: Tonia Carbajal, Sr. Manager Revenue Accounting

Re: Gas Draft Audit Billing Notice for State Leases Operated by PDC

Dear Ms. Carbajal:

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases
operated and/or held PDC Energy, Inc. (PDC). The objective of this audit was to determine whether gas
royalties were being accurately reported and paid per the lease agreement and the Zexas Natural
Resources Code. Please refer to Attachment I that highlights the audit and billing periods for each audited
State lease.

The audit has preliminarily resulted in a royalty due of $4,692,841.78. This letter does not constitute an
audit billing notice as defined in Section 52.135(c) of the Texas Natural Resources Code. This amount
does not include penalty and interest assessed for royalty underpayments. Penalty and interest will be
computed and included in our final audit billing notice. Attached are the following documents in support
of our findings:

e Attachment | - Summary of the audit exceptions by lease;

e Attachment II - Draft audit report, which includes a brief discussion of the audit exceptions; and

e Attachment III - Various schedules and documents that support royalty calculations.

Please respond to this notice within 30 days of the above date. If you have any questions or need
additional information regarding this draft billing notice, contact Pamela Akpotaire at (281) 923-7478 or
by email at pamela.akpotaire@glo.texas.gov.

Sincerely,

Brian g Raygon, MBA, CFE

Director of Minerals Audit
Texas General Land Office
(512) 463-0154 / brian.raygon@glo.texas.gov

Ce:

Ryan Robison, Revenue Accounting Director/PDC
Glinda Cummings, Chevron Services Company
Matthew Bartkowiak, Chevron Services Company

Attachments
Ltr Log# 0394
1700 North Congress Avenue, Austin, Texas 78701-1495

P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

November 7, 2023 Certified Mail No: 7006-2760-0000-6437-6846
Sent via e-mail

PDC Energy, Inc.

1099 18™ Street, Granite Tower, Suite 1500

Denver, CO 80202

Attention: Tonia Carbajal, Senior Manager Revenue Accounting

Re: Gas Final Audit Billing Notice for State Leases Operated by PDC

Dear Ms. Carbajal:

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases
operated and/or held by PDC Energy, Inc. (PDC). The objective of this audit was to determine whether
gas royalties were being accurately reported and paid per the lease agreement and the Texas Natural
Resources Code. Please refer to Attachment I, which highlights the audit and billing periods for each
audited State lease.

Due to Chevron Corporation’s acquisition of PDC in May 2023, and in the interest of time in
quantifying potential additional royalties owed by PDC, the GLO advised PDC that separate final audit
billing notices would be sent for oil and gas. Consequently, the Final Audit Billing Notice for oil-related
audit exceptions was issued on September 13, 2023. This letter constitutes a Final Audit Billing Notice
for gas-related audit exceptions as defined in Section 52.135(c) of the Texas Natural Resources Code.

The audit resulted in the determination of additional amounts due for gas royalties as follows:

Royalty $4,692,799.04
Penalty $ 533,569.37
Interest $ 646.758.58
Total $5.873.126.99

Interest has been computed through October 31, 2023, per Section 52.131 of the 7exas Natural
Resources Code and will continue to accrue until the royalty has been paid. Attached are the following
documents in support of our findings:

» Attachment | — Summary of the gas audit exceptions by lease;

» Attachment I — Audit Report, which includes a brief discussion of the gas audit exceptions;

» Attachment III — The procedures used for assessment of penalties and interest; and

» Attachment IV — Various schedules and documents that support gas royalty calculations.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



PDC Energy, Inc.
November 7, 2023
Page 2

To ensure your company remains in good standing with the GLO, please respond within 30 days from
the receipt of this Final Gas Audit Billing Notice. Respond with your payment, or request a hearing
before the Commissioner, or his representative, for redetermination of such assessment. To ensure
proper credit, mail your payment (or advise and provide supporting documents on any electronic
payments made for this audit billing) with your audit billing notice to the following address:

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495

For any questions or additional information on this audit, please contact Pamela Akpotaire at (281)
923-7478 or send an email to pamela.akpotaire@glo.texas.gov.

Sincerely,

Brian g Raygon, MBA, CFE

Director of Minerals Audit
Texas General Land Office
(512) 463-0154 / brian.raygon(@glo.texas.gov

Ce:

Ryan Robison, Revenue Accounting Director/PDC
Glinda Cummings, Chevron Services Company
Matthew Bartkowiak, Chevron Services Company

Attachments
Ltr Log# 0396

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



ATTACHMENT |

PDC PERMIAN, INC.
SUMMARY OF FINAL AUDIT EXCEPTIONS - GAS

11/7/2023
FIELD NAME ATT  ERROR RATE EXCEPTION ADDITIONAL PENALTY INTEREST ADDITIONAL AUDITED BILLED
STATE LEASE # CODES * ROYALTY DUE DUE REVENUE PRODUCTION PRODUCTION
DUE AS OF 10/31/2023  AS OF 10/31/2023 DUE MONTHS MONTHS
Under / (Qver) Under / (Over)

Fields: Phantom-Wolfcamp,

Wolfbone (Trend Area)
MF111356 v A See Att Il Audit Report for Exceptions $111,271.49 $11,472.04 $9,054.81 $131,798.34 Aug 2016 - Dec 2022 Aug 2016 - Dec 2022
MF111399 IV B See Att Il Audit Report for Exceptions $18,819.04 $1,888.66 $5,521.77 $26,229.47 Sep 2016 - Dec 2017 Sep 2016 - Dec 2017
MF111746 v B(i) See Att Il Audit Report for Exceptions $1,346.95 $375.00 $376.57 $2,098.52 Jul 2017 - Jun 2019 Jul 2017 - Jun 2019
MF111747 v B See Att |l Audit Report for Exceptions $37,720.81 $3,790.29 $11,178.69 $52,689.79 Sep 2016 - Dec 2017 Sep 2016 - Dec 2017
MF111748 \% A See Att Il Audit Report for Exceptions $399,546.14 $39,954.60 $78,254.27 $517,755.01 Dec 2016 - Dec 2022 Dec 2016 - Dec 2022
MF112094 1\ A See Att Il Audit Report for Exceptions $518,967.41 $51,924.36 $50,012.99 $620,904.76 Nov 2016 - Dec 2022 Nov 2016 - Dec 2022
MF112404 \Y B(i) See Att Il Audit Report for Exceptions $45,703.12 $4,627.17 $12,368.80 $62,699.09 Jul 2017 - Jun 2019 Jul 2017 - Jun 2019
MF112407 v B See Att Il Audit Report for Exceptions $11,045.43 $1,209.47 $3,118.62 $15,373.52 Feb 2017 - Jun 2019 Feb 2017 - Jun 2019
MF112415 \% B See Att Il Audit Report for Exceptions $12,431.26 $1,391.76 $3,375.81 $17,198.83 Jul 2017 - Jul 2019 Jul 2017 - Jul 2019
MF112438 \Y B See Att Il Audit Report for Exceptions $6,187.89 $840.39 $1,680.36 $8,708.64 Jul 2017 - Jul 2019 Jul 2017 - Jul 2019
MF112687 \% B See Att Il Audit Report for Exceptions $54,136.53 $5,435.78 $15,631.56 $75,203.87 Nov 2016 - Feb 2019 Nov 2016 - Feb 2019
MF112692 \Y A See Att Il Audit Report for Exceptions $168,559.29 $16,972.68 $15,790.46 $201,322.43 Nov 2016 - Dec 2022 Nov 2016 - Dec 2022
MF112819 v B See Att Il Audit Report for Exceptions $1,379.05 $350.00 $389.34 $2,118.39 Feb 2017 - May 2019 Feb 2017 - May 2019
MF112844 v B See Att Il Audit Report for Exceptions $13,314.64 $1,662.63 $3,316.66 $18,293.93 Nov 2016 - Dec 2021 Nov 2016 - Dec 2021
MF113522 \% B See Att Il Audit Report for Exceptions $3,380.65 $531.17 $966.96 $4,878.78 Nov 2016 - Oct 2018 Nov 2016 - Oct 2018
MF113523 v B See Att Il Audit Report for Exceptions $5,070.95 $671.37 $1,450.42 $7,192.74 Nov 2016 - Oct 2018 Nov 2016 - Oct 2018
MF113744 v A See Att || Audit Report for Exceptions $76,570.20 $7,905.43 $11,964.27 $96,439.90 Jan 2017 - Dec 2022 Jan 2017 - Dec 2022
MF113745 v A See Att Il Audit Report for Exceptions $76,570.18 $7,905.43 $11,964.27 $96,439.88 Jan 2017 - Dec 2022 Jan 2017 - Dec 2022
MF114156 \% A See Att Il Audit Report for Exceptions $175,999.70 $17,602.82 $21,949.24 $215,551.76 May 2018 - Dec 2022 May 2018 - Dec 2022
MF116245 % B See Att Il Audit Report for Exceptions $11,367.04 $1,216.38 $3,350.51 $15,933.93 Dec 2014 - Apr 2019 Dec 2014 - Apr 2019
MF116246 1\ B See Att Il Audit Report for Exceptions $8,927.71 $924.97 $2,509.09 $12,361.77 May 2017 - May 2018 May 2017 - May 2018
MF116247 v B See Att Il Audit Report for Exceptions $887.13 $148.50 $251.91 $1,287.54 Apr 2017 - Dec 2017 Apr 2017 - Dec 2017
MF116248 v B See Att Il Audit Report for Exceptions $75,999.10 $7,663.39 $23,014.25 $106,676.74 Dec 2014 - Aug 2019 Dec 2014 - Aug 2019
MF116249 v B See Att Il Audit Report for Exceptions $11,369.01 $1,216.58 $3,351.12 $15,936.71 Aug 2016 - Apr 2019 Aug 2016 - Apr 2019
MF116544 v B See Att Il Audit Report for Exceptions $1,690.27 $401.56 $483.46 $2,575.29 Nov 2016 - Oct 2018 Nov 2016 - Oct 2018
MF116609 vV B(i) See Att Il Audit Report for Exceptions $4,274.39 $1,075.00 $741.85 $6,091.24 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF116834 1\ A See Att Il Audit Report for Exceptions $28,023.09 $3,119.64 $4,596.18 $35,738.91 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF116835 v A See Att Il Audit Report for Exceptions $55,216.69 $5,679.52 $9,055.73 $69,951.94 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF116844 \Y) B See Att Il Audit Report for Exceptions $21,701.24 $2,354.93 $6,571.25 $30,627.42 Jul 2015 - Sep 2019 Jul 2015 - Sep 2019
MF117056 v A See Att Il Audit Report for Exceptions $38,844.63 $4,284.75 $3,487.80 $46,617.18 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022
MF117175 I\ B See Att Il Audit Report for Exceptions $13,835.43 $1,868.08 $3,143.66 $18,847.17 Oct 2015 - Sep 2022 Oct 2015 - Sep 2022
MF117292 v Ali) See Att Il Audit Report for Exceptions ($203,862.91) $21,938.77 $20,760.09 (5161,164.05) Feb 2018 - Dec 2022 Feb 2018 - Dec 2022
MF117414 v A See Att |l Audit Report for Exceptions $142,601.55 $14,320.90 $18,231.43 $175,153.88 Aug 2016 - Dec 2022 Aug 2016 - Dec 2022
MF117492 1\ A(ii) 4c See Att |l Audit Report for Exceptions $1,017.86 $400.00 $115.14 $1,533.00 Feb 2019 - Dec 2022 Feb 2019 - Dec 2022
MF117516 v A See Att Il Audit Report for Exceptions $704,475.61 $70,469.81 $47,332.96 $822,278.38 Mar 2018 - Dec 2022 Mar 2018 - Dec 2022
MF117652 \% Ali) See Att Il Audit Report for Exceptions (515,241.78) $2,060.55 $2,014.60 ($11,166.63) Feb 2018 - Dec 2022 Feb 2018 - Dec 2022
MF117815 \Y A See Att |l Audit Report for Exceptions $153,140.50 $15,714.54 $23,928.48 $192,783.52 Jan 2017 - Dec 2022 Jan 2017 - Dec 2022
MF117960 1\ B See Att Il Audit Report for Exceptions $4,136.99 $567.60 $1,168.06 $5,872.65 Feb 2017 - Jun 2019 Feb 2017 - Jun 2019
MF118062 v Alii) 4c See Att Il Audit Report for Exceptions $2,339.32 $750.00 $448.83 $3,538.15 May 2018 - Dec 2022 May 2018 - Dec 2022
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ATTACHMENT |
PDC PERMIAN, INC.
SUMMARY OF FINAL AUDIT EXCEPTIONS - GAS

11/7/2023
FIELD NAME ATT  ERROR RATE EXCEPTION ADDITIONAL PENALTY INTEREST ADDITIONAL AUDITED BILLED
STATE LEASE # CODES * ROYALTY DUE DUE REVENUE PRODUCTION PRODUCTION
DUE AS OF 10/31/2023  AS OF 10/31/2023 DUE MONTHS MONTHS
Under / (Qver) Under / (Qver)

Fields: Phantom-Wolfcamp,

Wolfbone (Trend Area)
MF118083 1\ B See Att |l Audit Report for Exceptions $3,006.17 $1,350.00 $499.62 $4,855.79 May 2016 - Dec 2022 May 2016 - Dec 2022
MF118101 v B(ii) 4c See Att Il Audit Report for Exceptions $33,374.31 $3,337.42 $8,991.97 $45,703.70 Sep 2018 - Jun 2019 Sep 2018 - Jun 2019
MF118118 I\ Ali) See Att Il Audit Report for Exceptions $342,724.35 $34,455.31 $26,240.20 $403,419.86 Jun 2019 - Dec 2022 Jun 2019 - Dec 2022
MF118152 \Y B(ii) 4c See Att Il Audit Report for Exceptions $23,904.06 $2,739.78 $3,454.43 $30,098.27 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF118164 \% A See Att Il Audit Report for Exceptions $20,131.68 $2,410.78 $3,301.67 $25,844.13 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF118284 I\ B(ii) 4c See Att Il Audit Report for Exceptions $7,443.20 $1,201.04 $1,909.75 $10,553.99 Sep 2017 - Oct 2021 Sep 2017 - Oct 2021
MF118354 \% B See Att Il Audit Report for Exceptions $63,643.95 $6,507.87 $12,383.87 $82,535.69 May 2017 - Dec 2022 May 2017 - Dec 2022
MF118460 v B(ii) 4c See Att Il Audit Report for Exceptions $14,720.93 $1,781.56 $3,648.76 $20,151.25 Sep 2017 - Oct 2021 Sep 2017 - Oct 2021
MF118486 \" A See Att Il Audit Report for Exceptions $228,319.98 $22,867.35 $35,814.71 $287,002.04 Apr 2017 - Dec 2022 Apr 2017 - Dec 2022
MF118552 v B(i) See Att Il Audit Report for Exceptions $9,626.91 $1,512.98 $1,670.87 $12,810.76 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF118601 v B See Att |l Audit Report for Exceptions $22,972.91 $2,453.85 $3,893.82 $29,320.58 Aug 2017 - Dec 2022 Aug 2017 - Dec 2022
MF118602 Y B See Att Il Audit Report for Exceptions $22,972.82 $2,453.85 $3,893.81 $29,320.48 Aug 2017 - Dec 2022 Aug 2017 - Dec 2022
MF118630 v B(i) See Att Il Audit Report for Exceptions $14,979.47 $1,925.71 $2,599.77 $19,504.95 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF118664 \Y A See Att Il Audit Report for Exceptions $36,782.72 $4,081.91 $3,613.39 $44,478.02 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022
MF118671 \Y A See Att Il Audit Report for Exceptions $66,855.75 $6,879.92 $6,139.32 $79,874.99 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022
MF118709 1\ B(ii) 4c See Att Il Audit Report for Exceptions $23,904.04 $2,739.78 $3,454.43 $30,098.25 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF119148 v A See Att Il Audit Report for Exceptions $285,777.58 $28,577.78 $35,644.74 $350,000.10 May 2018 - Dec 2022 May 2018 - Dec 2022
MF119160 v B(i) See Att Il Audit Report for Exceptions $19,253.85 $2,272.63 $3,341.65 $24,868.13 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022
MF119281 v A(ii) 4c See Att Il Audit Report for Exceptions $24,095.87 $2,535.51 $3,593.48 $30,224.86 Feb 2018 - Dec 2022 Feb 2018 - Dec 2022
MF119424 \% Ali) See Att Il Audit Report for Exceptions ($1,111.23) $150.00 $43.74 ($917.49) Mar 2018 - Dec 2022 Mar 2018 - Dec 2022
MF119686 \Y Ali) See Att Il Audit Report for Exceptions $682,821.60 $68,647.82 $52,345.99 $803,815.41 Jun 2019 - Dec 2022 Jun 2019 - Dec 2022
MF119900 \Y Ali) See Att |l Audit Report for Exceptions ($52,165.47) $0.00 (52,643.68) ($54,809.15) Aug 2021 - Dec 2022 Aug 2021 - Dec 2022
MF119996 \" n/a See Att || Audit Report for Exceptions $0.00 $0.00 $0.00 $0.00 May 2019 - Oct 2020 Excluded

Total for all Leases  IlI $4,692,799.04 $533,569.37 $646,758.58  $5,873,126.99 GRAND TOTAL

Credit to PDC Permian, Inc. ($272,381.40)
Footnotes: * See Attach | Exhibit "B" for Error Rate Code Legend
(A): Error Rate for Audited Leases.
(B): Error Rate Applied to Non-Audited Leases.
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Attachment | - Exhibit "B"

GLO REVIEW: PDC Permian, Inc. Auditor: RL&PA
AUDIT EXCEPTION: All Gas Error Rates Date: 11/7/2023
MINERAL FILE #: State Leases Operated by PDC Permian, Inc

FIELDNAME: Phantom

RRC COUNTY: 08 / Reeves (Unitized)

AUDIT PERIOD: Nov 2014 thru Dec 2022

PURPOSE: To determine the Average Gas Error Rate for 27 audited leases according to lease agreement (A).

For the 34 non-audited leases listed below, the Average Error Rate calculated for audited leases was applied to the Non-Audited Leases according to the lease agreement (B).
Excluded one (1) leases MF119996 due to materiality. Error Rates were applied to the GLO3 Payments to determine Additional Royalty Due.

CONCLUSIONS: The 34 non-audited leases made-up 12.25% of PDC Permian, Inc. gas sales during the audit period; therefore, these remaining
leases are not as risky and the average error rate would be an applicable metric used to determine additional royalty due.

MF Lease Number Gas Error Rate Leased on with 4(c)1 (Y/N) ER Code MF Lease Number Gas Error Rate Leased on | with 4(c)1 (Y/N) ER Code
MF111356 7.95% Dec-09 No A MF111356 7.95% Dec-09 No A
MF111748 15.84% Aug-10 No A MF111748 15.84% Aug-10 No A
MF112094 15.13% Oct-10 No A MF112094 15.13% Oct-10 No A
MF112692 14.98% Mar-11 No A MF112692 14.98% Mar-11 No A
MF113744 7.27% Nov-11 No A MF113744 7.27% Nov-11 No A
MF113745 7.27% Sep-11 No A MF113745 7.27% Sep-11 No A
MF114156 15.74% Sep-10 No A MF114156 15.74% Sep-10 No A
MF116834 7.74% May-14 No A MF116834 7.74% May-14 No A
MF116835 7.60% Sep-14 No A MF116835 7.60% Sep-14 No A
MF117056 11.61% Feb-14 No A MF117056 11.61% Feb-14 No A
MF117414 7.95% Feb-15 No A MF117414 7.95% Feb-15 No A
MF117516 13.08% Mar-15 No A MF117516 13.08% Mar-15 No A
MF117815 7.27% Feb-16 No A MF117815 7.27% Feb-16 No A
MF118164 7.60% Jul-16 Yes A MF118164 7.60% Jul-16 Yes A
MF118486 8.89% Sep-14 No A MF118486 8.89% Sep-14 No A
MF118664 9.84% Jan-17 No A MF118664 9.84% Jan-17 No A
MF118671 11.02% Nov-14 No A MF118671 11.02% Nov-14 No A
MF119148 15.74% Jan-15 No A MF119148 15.74% Jan-15 No A
MF117292 12.38% & -17.04% Feb-15 Yes Ali) WTD Average ER - B: 10.70%

MF117652 10.33% & -16.05% Mar-15 No Ali) Notes:

MF118118 12.59% & 26.89% Jul-16 Yes Ali) ER from audited State leases and the WTD Average ER was used for non-audited leases "B"

MF119424 12.27% & -17.05% Mar-18 Yes Ali)

MF119686 12.59% & 26.73% Oct-18 Yes Ali)

MF119900 -31.50% Dec-18 Yes Ali) MF Lease Number Gas Error Rate Leased on | with 4(c)1(Y/N) ER Code
MF117492 12.30% Oct-14 Yes Alii) 4c MF117292 12.38% & -17.04% Feb-15 Yes Ali)
MF118062 1.99% Jun-16 Yes Alii) 4c MF117652 10.33% & -16.05% Mar-15 No Ali)
MF119281 12.37% Oct-17 Yes Alii) 4c MF118118 12.59% & 26.89% Jul-16 Yes Ali)
MF111399 10.70% Jul-10 No B MF119424 12.27% & -17.05% Mar-18 Yes Ali)
MF111747 10.70% Jul-10 No B MF119686 12.59% & 26.73% Oct-18 Yes Ali)
MF112407 10.70% Oct-10 No B MF119900 -31.50% Dec-18 Yes Ali)
MF112415 10.70% Apr-11 No B Notes:

MF112438 10.70% Apr-11 No B Stoneman State 3927 Unit #11275 leases:

MF112687 10.70% Apr-11 No B Due to reporting errors, two (2) weighted average error rates were calculated per lease, Pre & Post 08/2021.
MF112819 10.70% Oct-11 No B PDC given credit for over pymts starting on 8/2021 prod months.

MF112844 10.70% May-11 No B Error rates were not used nor combined with other leases.

MF113522 10.70% Jun-11 No B

MF113523 10.70% Jun-11 No B
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Notes:
A. Audited Leases - Average Error Rate
A(i). Outlier - PDC given credit for over payment of Gas Royalties.
Excluded from Average Error Rate for Audited Leases Due to over reported volumes.
Stoneman State 3927 Unit #11275 - RRC ID#'s: #286927 well #BH; #287041 well #A2H and #290992 well #B4H
Stoneman State leases error rates not used nor combined with other leases due to overreporting starting on 8/2021 prod months
Alii). 4c Lease Agreement Provision - Processing Fees Allowed.

B. Error Rate Applied to Non-Audited Leases
B(i). Initially planned to be audited:
MF111746 & MF112404 documents were not provided for July 2017 - June 2019.
MF116609, MF118552, MF118630, & MF119160 allocated production was immaterial for the sample months.

B(ii). 4c - Error Rate Applied to Non-Audited Leases with 4c Lease Agreement Provision - Processing Fees Allowed.

TGLO Audit PDC Permian, Inc. Exhibit-B Gas Error Rate Legend Att | Summary of Gas Audit Exceptions_P&I & Exhibit B

MF Lease Number Gas Error Rate Leased on with 4(c)1 (Y/N) ER Code MF Lease Number Gas Error Rate Leased on with 4(c)1 (Y/N) ER Code
MF116245 10.70% Jan-14 No B MF Lease Number Gas Error Rate Leased on with 4(c)1 (Y/N) ER Code
MF116246 10.70% Jan-14 No B MF117492 12.30% Oct-14 Yes Alii) 4c
MF116247 10.70% Jan-14 No B MF118062 1.99% Jun-16 Yes Alii) 4c
MF116248 10.70% Jan-14 No B MF119281 12.37% Oct-17 Yes Alii) 4c
MF116249 10.70% Jan-14 No B WTD Average ER-B(ii) 4c: 8.88%

MF116544 10.70% Feb-14 No B Notes:
MF116844 10.70% Jun-14 No B Minimum Liquid POP% 4(c-p) ER from audited State leases and WTD Average ER
MF117175 10.70% Jul-14 No B was used for non-audited leases with processing fee clause of 4(c-p) "Bl(ii) 4(c).
MF117960 10.70% Oct-15 No B
MF118083 10.70% Aug-15 No B
MF118354 10.70% Feb-12 No B
MF118601 10.70% Oct-15 No B
MF118602 10.70% Jun-15 No B
MF111746 10.70% Jul-10 No B(i)
MF112404 10.70% Apr-11 No B(i)
MF116609 10.70% Jan-14 No B(i)
MF118552 10.70% Feb-17 No B(i)
MF118630 10.70% Mar-17 No B(i)
MF119160 10.70% Aug-17 No B(i)
MF118101 8.88% Jul-16 Yes B(ii) 4c
MF118152 8.88% Jul-16 Yes B(ii) 4c
MF118284 8.88% Oct-16 Yes B(ii) 4c
MF118460 8.88% Oct-16 Yes B(ii) 4c
MF118709 8.88% Jun-17 Yes B(ii) 4c
MF119996 Deleted low $
10.70% Audited A
* Various Audited Ali)
E;:‘:;f::i:sogecizg;"d 8.88% Audited 4(c-p) Alii) 4c
forall leasas 10.70% Non-Audited B
10.70% Non-Audited (immaterial) B(i)
8.88% Non-Audited 4(c-p) B(ii) 4c
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Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

Commissioner Dawn Buckingham, M.D. 8:00 - 5:00 M-F
PDC Permian, Inc. Billing Date: 8/4/2025
1099 18th St Ste 1500 Billing Due Date: 9/3/2025
Denver, CO 80202-2031 Customer Number: C000088142
[nvoice |Mineral File Gas Royalty]  Oil Royalty] enalty§ Interest|  Total Due|
25100988 |MF112094 | $0.00|  $821582  $88391)  $1,08266  $10,182.39
Total Due i | $0.00 | $8,215.82 $883.91]  $1,082.66]  $10,182.39]

Penalty and interest have been calculated thru 8/31/2025. Payment remitted after 8/31/2025 will
result in additional penalty and interest charges.

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.
* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

PDC Permian, Inc. Remit Payment To:
Billing Date: 8/4/2025 Texas General Land Office
Billing Due Date: 9/3/2025 PO Box 12873
Customer Number: C000088142 Austin, TX 78711-2873

Invoice Mineral File | Gas'RoyaIty
125100988 MF112094 $0.00 $8,215.82 $883.91 $1,082.66 $10,182.39:
Total Due $0.00 $8,215.82 $883.91]  $1,082.66 $10,182.39

Amt.ﬁPaid




Customer ID: €000088142 Category Cil
Invoice Number: Auditor/AE: Enc M
GLO Lease: MF112094 Billing Date: 8/1/2025
GLO Review: _PDC PERMIAN, INC. P&l Calculation Date: 8/30/2025
Review Period: Sept 2023 - Aug 2024

Royalty Rate: 12 50%
8

| Penalty Rate " Intarest Rate
Intefest Rate: From

Royalty Additlonal Numbar of| For Additional Addit!onal :L‘:ir;ionat
| Paid . RovaltyDie DavaLate Rovalty © Rovalty
sizrrer|  sisaposl $1.50223| : = s15022
$B4.374 1 stsdezoa]  stisssdt S000| §1,898.41 e $180.84
............. $76.280 _ sisdsass|  stesset|  sooo| s193561 60| 519258
$60.554 $1022440] _ $1278.05 so00]  s127805 572 9so%|  swrel]
sraett soeitae]  saeanl sazeus|  saal 0508 _sazesl
__08:95150] 2 _§72712 5225365 s0.00 528171 _
_os205150] 2 581,085 s221380|  srez0l  sooo| sorarol sl
08295150 6] $55 088 §1,375.82 _$171.98 $0.00 s171.08
08205150 sl 580257 548151 se0vel  soool  seots
08.295150 578799 5141838 $177.30 5000 $177.30
08:205150) s80.997 sea097|  sti1a7
575,979 $845 77 $105.85

COMMENTS:

COLUMN (3)
COLUMNS (5) & (6}

COLUMNS {12),(13),(14)

NOTE 1:

EMAIL.

[ sehi7z6.62]

BILLING IS FOR UNDERREPORTED VOLUMES FOR RRC ID: 08-295150 08-295192

OVER REPORTED VOLUMES ON MF112692 ARE ADDED AS A CREDIT TO VOLUME TOTAL
UNDERERPORTED VOLUMES REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC
AVERAGE PRICE IS CALCUALTED AND USED IN THE CALCULATION

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS
hitp Jhwww. alo texas govieneray-business/oil-gas/rraciiorms/penalty-interast-assessment-rules pdf

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.martinez@glo. texas gov

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT,

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.

WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account services@glo.texas.gov and eric. martinez@glo.texas.gov
NOTING YOUR COMPANY NAME. CUSTOMER |0, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT

Sofia Raggl
sofiaraggi@chevron.com

James Magwe
Jmagwa@chavron.com

$1,082.66
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