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RAL REVIEW SHEET 

Transactim # 7026 GaobOist: R. Widmayer 

Lassor: Kimbell Oil Company ofTexas, LLC Laasa Data: 12/1/2010 Ul 0 

l88888: Energen Resources Corporation 

LEASE IESCRJITIN 

County 
REEVES 

REEVES 

REEVES 

TERMS DFFEREI 

Prinary T Bf'lll: 

Bonus/ A era: 

Runtall Acre: 

Royalty: 

5 years 

Pll# 
07-103831 

07-103859 

07-104108 

I 

$1 ,000.00 

$1 .00 

1/4 

Gross Acres: 

Base AlB f*l 
98176 

98177 

102903 

Not Acres: 

c,wl"f 
Part .,~,..~ 14 sec. BD:k 
NE/4NE/~1 5 56 

N/2NE/4~"4M S1.1/'f>6 

ALL 39 56 

TERMS RECIItMDmEI 

Prinary Turm 5 years 

Twp 
00 

00 

00 

Bonus/ Acre $1,000.00 

Runtall Acru $1 .00 

Royalty 1/4 

780 

780 

survey 
PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

Abst# 
2379 

2380 

2600 

COMPARISIItl 

MF# l8SS88 Datu TBrm Boous/Ac. Run tall A c. Royalty llstancu 

Pend,..,~ fvQ'1SC~..,de.,l- O·l 'f~5 7 -J-to S'i·s 1'SOO.O'O 'f./Oo 

-~ '----- [ 

Comments: 2nd & 3rd year rentals are paid up. 4th year rental will be $800.00 per acre and will pay up the 5th year. 

Approvud: -;;r- ,,r) )o 

Wednesday, December 01 , 2010 

Lastlaasa 

Adjacent South 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief C lerk 

Bill Warnick, General Counsel 

Louis Renaud , Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Tlu·ockmorton, Geoscience Manager 

Applicant : Energen Resources Corporation 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recommended: ~ 

Not Recommended: -----

DATE: 

County: 

$1,000.00 

$1.00 

0 1-Dec- 1 0 

REEVES 

Comments: 2nd & 3rd year rentals are paid up. 4th yea r rental wi ll be $800.00 per acre and wil l pay up the 5th 
year. 

vkseForm 

Recommended: @11 
Not Recommended: -----
Comments : 

Loui s Renaud, Deputy Commissioner 

Recommended: CL' ,e. 
Not Recommended: -----

Larry La ine, Chief Clerk 

Approved:~ 
Not Approved: ____ _ 

Date: ()./~ /;o 
I 

Date: /.2- cP - / o 

Date: t 2--lt; / ~ 
_:...._..!.....!:c.....!..--



Date Filed: \"'Z-( 1 l 10 

3erg_.J Patterson, Commissioner 

BY------------------------
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Ge....-oll.8nd Ol!lce 
Rellnquloh!Mnl Act Leon Form 
Revised, September 1997 

~usttn , 'ai:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into thas _ts_t__ day of ~<!O:s>:ecem!&!.!.!!ber""!. _____ ,,201Q__ • between lhe State of Texas. acbng 

by and through Its agent. Kimbell Oil Company of Texas LLC 

of 777 Tav!or Street. Suite P-IIA. Fort Worth. Texas 76102 

(Give Permanent Address) 

said agent herein referred to as the owner of the soli (whether one or more), and EiLn'-"e.,rn,.e,.,n"--"R,.e,.,so>!lu!!.rce!<!aswCoo<!o!!roo.ll!llral!!.l!tlo!lln"--------------

of 3300 North "A" Street Building 4. Suite 100. Midland TX 79705 

(Gtve Permanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In oonsideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas actmg by and lhrough the owner of the soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and produong oil and gas. laying pipe lines, building tanks. storing oil and bulldtng power 
stations. telephone lines and other structures thereon, to produce, save. take care of, treat and transpon said products of the lease. the following lands 
slluated In Reeves County, State of Texas. to-wit: 

Block 56, Public School Land Survey: 

Section 5: NE/4 NE/4. SW/4 SW/4 (80 acres) 

Section 6. SW/4 SW/4 and the Northeast 80 acres of the NE/4 ( 120 acres) 

Section 39 All, less the SW 60 acres (580 acres) 

containing !.7280~~,_ _____ acres. more or less. The bonus oonslderation paid for this lease IS as follows: 

To the State of Texas: Three hundred ninety thousand and 00/100 

Dollars ($39Q.QQQ.OO 

To the owner of the soli Three hundred ninety thousand and 00/100 

Dollars (S39Q QQQ.OO 

Total bonus oonsideration: Seyen hundred eiQhty thousand and 001100 

Dollars ($78Q.QQQ 00 ) 

The total bonus consideration paid represents a bonus of !,O!!!n~eJ!thwo~U!JiSB:!!O!J!diLI!.anwdii.JlOO~~tiJ.10011ll. ________________ _ _____ _ 

--------- - ------- Dollars ($1 QQQ 00 ) per acre. on L78!ll0L-____ net acres. 

2. TERM. Subject to the other provisions In this lease. this lease shall be for a term of Five !51 years from 
thts date (herein called "primary term") and as long thereafter as oil and gas. or either of !hem. is produced In paying quantities from said land As used 
an thos lease. the term "produced In payang quanotaes· means that the receopts from the sale or other authonzed commeretal use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

PAGF 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1 ) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the ••• THIS IS A PAID-UP LEASE SEE 

PARAGRAPH 40 ••• 

~~------~~~~~--~--~~~ Bank, a' --------------------~----~----------------~~~~--~-­
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; In addibon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privtlege of deferring the commencement of a well for 
one ( 1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: --------------------------------------
Dollars ($ ___________ ._} 

To the State of Texas: ---------- ------------------------------------
Dollars ($ __________ -l 

Total Delay Rental: ------------------------------------------------------
Dollars ($ __________ ._} 

In a l1ke manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or s1ght draft of Lessee. or any 
assignee of this lease. and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exlst, suspend business, liquidate, fa ll or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days aher the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4, PRODUCnON ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office or the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as heremafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the CommiSSioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil , condensate. distillate. or other liquid 
hydrocarbons, respecovefy, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed in a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correcoon to be made for pressure accord1ng to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the bme of tesbng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opbon of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this tease: provided that If liquid hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent {50%) or the highest percent accruing to a third party processing gas through such plant under a process1ng 
agreement negottated at arm's length (or if there Is no such th1rd party, the h~ghest percent then bemg spee<fl8d 1n processing agreements or contracts in 
the industry), whichever 1s the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." "dry." or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; wh1chever Is the 
greater. 

5. MINIMUM ROYALTY. Dunng any year after the expiration of the primary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided: otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalbes paid during the preced1ng year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 

-
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paragraph, the delay rental amount shall be one dollar ($1 .00) per acre . 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease. at any time or from ~me to ~me. the owner of the soot or the 
Commissioner of the General land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any roya~oes accruing to sucll royalty owner under thos lease be made In kond. The owner of the soot's or the Commissioner of the General 
Land Office's nght to take its royalty on kond shall not domonosh or negate the owner of the soil's or the Commossooner of the General Land Offoce's nghts 
or Lessee's obhga~ons , whether express or mploed, under thos lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruong under thos lease (indudong those paid In lund) shall be Without dedueboO for 
the cost of produong, gathenng. stonng, separaung, treaung, dehydraung, compressing, processong, transporung, and othetWise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalbes on the gross value recewed, lndudong any reunbursernents 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No roya~ shall be payable on any gas as may represent thos lease's proportionate share of any fuel 
used to process gas produced hereunder In any processmg plant. Notwithstanding any other proVIsion of this lease, and subject to the wnlten consent of 
the owner or the soil and the Commissioner of the General Land Offoce. Lessee may recycle gas for gas loft purposes on the leased premises or for 
InJection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas unUI It Is produced and sold or used by Lessee in a manner whocll entiUes the royalty owners 10 a 
royalty under th is lease . 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General land Office at 
Austin, Texas. in the following manner: 

Payment of royalty on producllon of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently proVIde that royalty on Otl 
Is due and must be rece.ved in the General Land Office on or before the 5th day of the second month succeedong the month of productJon, and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeedong the month of produCIJOn, 
accompanied by the affidaVIt of the owner. manager or other authonzed agent, completed In the form and manner presGnbed by the General land Office 
and ShOWing the gross amount and disposotion of all od and gas produced and the marl<et value of the oil and gas, together Wlth a copy of all documents, 
records or reporls confirmong the gross produCIJOn, dosposotion and marl<el value ondudong gas meter readongs, pipehne receopts, gas hne receopts and 
other checks or memoranda of amount produced and put onto ptpelones, tanks, or pools and gas Iones or gas storage, and any other reporlS or records 
which the General Land Offoce may require to venfy the gross produCIJOn, dosposiUoo and marl<el value. In all cases the authonty of a manager or agent 
to act for the Lessee hereon must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remonance advice shOWing by the assogned General Land Offoce lease number the amount of royalty beong paid on eaclllease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5'4 on the royalty or $25.00, whichever Is 
greater. A royalty payment whocll is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addoUoo 
10 a penalty, royalties shall accrue Interest at a rate of 12% per year: such interest will begin to accrue when the royalty Is soxty (60) days overdue. 
Affidavits and supportJng documents whoch are not filed when due Shall Incur a penalty In an amount set by the General land Office admonlstrabve rule 
which Is effective on the dale when the affidavits or supporting documents were due. The Lessee shall bear all responsoblhty for payong or causong 
royalbes to be paid as prescribed by the due date provided hereon Payment of the delinquency pena~ shall in no way operate to prohobn the State's 
right of forfeiture as proVIded by law nor act to postpone the date on which royalties were ongonally due. The above penalty prOVISIOf\S shall not apply In 
cases of toUe dospute as to the State's portion of the roya~y or to that poruon of the roya~ on dospute as to taor marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. lessee shall annually furnish the Commossooner of the General Land Offoce 
with lis best possobte es~ale of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under whocll gas is sold or processed and all subsequent agreements and amendments to such contracts Wlthln thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General land Office shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee. All other contracts and records penalnlng 10 the production, 
transportation, sale and marl<eting of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools. meters, and pipelines shall at all times be subJect to inspectoon and examination by the Commissioner of the General Land Office. the 
Attorney General. the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wrinen notice of all opera~ns on this lease shall be submilled to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten nobce to the General Land Office shall Include copies of Railroad Commissoon forms for applocation to dnll. Copoes of well tests, 
compte~n reports and pluggong reports shall be supploed to the General land Office at the time they are filed Wlth the Texas Railroad Commossooo. All 
applicaUoos. permots, reporls or other filongs that reference thts lease or any speofic well on the leased premoses and that are submotted to the Texas 
Railroad Commoss10n or any other governmental agency shall indude the word ·state• on the ~de. Addolt0fl811y. on acoordance with Raolroad CommoSSIOf\ 
rules, any sognage on the leased premoses for the purpose of ldenbfyong wells, tank battenes or other assooated omprovernents to the land must also 
onclude the word ·state • Lessee shall supply the General land Office Wlth any records, memoranda, accounts, reporlS. eu1~ngs and cores, or other 
lnformalton relauve to the operallon of the above-descnbed premoses, which may be requested by the General land Office, In addoUoo to those heretn 
expressly provided for. Lessee shall have an electncal and/or radooac~VIty survey made on the bore-hole sectiOn. from the base of the surface casong to 
the total depth of well, of all wells dnlled on the above desCtObed premises and shall transmit a true copy of the log of each survey on each well to the 
General land Office wothon fifteen (15) days after the makong of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
duo. The penalty for la te fthng shall be set by the General Land Office administrative rule whoch Is effectove on the dale when the matenals were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior 10 doscovery and 
productoon of ool or gas on said land. l essee should drill a dry hole or holes thereon, or If dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such producuon thereof should cease from any cause. thos lease shall not terminate If on or 
before the expira tiOn of soxty (60) days from date of completion of said dry hole or cessation of production Lessee commences additiOnal drilling or 
reworl<lng operations thereon. or pays or tenders the next annual delay rental in the same manner as proVIded In thos lease. If, dunng the last year of the 
pnmary term or Within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the produc~on of ool or gas should cease for any cause, 
Lessee's nghts shall remaon on full force and effect wothout further operatiOns unbl the exporat10n of the pnmary term, and If Lessee has not resumed 
production in payong quanb~es at the exporallon of the pnmary term, Lessee may maontaon thos lease by conducttng addoUooal dnllong or rewor1ung 
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operations pursuant to Paragraph 13, using the expira~on of the primary term as the date of cessation of productJon under Paragraph 13. Should the forst 
well or any subsequent well drilled on the above descnbed land be completed as a shul~n oil or gas well Within the pnmary tenn hereof. Lessee may 
resume payment of the annual rental In the same manner as provided heretn on or before the rental paying date following the expiration of Sixty (60) 
days from the date of completion of such shut·ln oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut·ln oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shul·ln provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged in drilling or reworlting operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworlting of any additional wells are prosecuted In good faith and In worltmanfike manner without lnterrupbons totalong more 
than sixty (60) days during any one such operation, and if they result in the productoon of oil and/or gas. so long thereafter as oil and/or gas IS produced 
In paying quanbties from said land. or payment of shut·in O<l or gas well royalties or compensatory royalties is made as provided In this lease . 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 0<1 or gas from the leased 
premises. after once obtained. should cease from any cause. this lease shall not terminate if Lessee commences add1tional drilling or reworltlng 
operations within sixty (60) days after such cessation. and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In worltmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworltlng operations result in the production 
of oil or gas. the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut·ln oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworltlng 
operations result In the completion of a well as a dry hole, the lease will not tennlnate if the Lessee commences additional drilling or reworlting 
operations Within sixty (60) days after the completion of the well as a dry hole, end this lease shall rema1n In effect so long as Lessee continues drinlng or 
reworlting operations In good faith and In a worltmanloke manner Without Interruptions totaling more then sixty (60) days Lessee shall give written notice 
to the General Lend Offoce within thirty (30) days of any cessation of production . 

14. SHUT·IN ROYAL TIES. For purposes of lhos paragraph, "weir means any well that has been assogned a well number by the state agency 
haVIng jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary term of a lease that, unbl being shut ln. was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas is not being 
produced lor lack of suitable production facilities or lack of a suitable marltet, then Lessee may pay as a shut~n oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1 .200 a year for each well capable of producing oil or gas in paying quan~ties. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective. each Initial shut·in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworlt lng operation In accordance 
with the lease provisions: whichever date Is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Lend Offoce and one­
half (1/2) to the owner of the soil. If the shut·in oil or gas royally Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term. or from the forst day of the month folloWing the month In which 
producbon ceased. and. after that if no su1table production facifities or SUitable marltet lor the od or gas exists, Lessee may extend the lease for lour 
more successive periods of one (1 ) year by pa)'lng the same amount each year on or before the expiration of each shuHn year. 

15. COMPENSATORY ROYAL TIES. If. during the period the lease Is kept In effect by payment of the shul·ln oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir. or In any case In which drainage Is occurring. the right to continue to maintain the lease by paying the shut.Jn oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for lour more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the mar1<et value of production from the well causing 
the drainage or which is completed In the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly. one-half ( 1/2) to the Commissioner of the General Lend Offioe and one-half ( 1/2) to the owner of the soil, beginning on or 
before the lest day of the month following the month in which the oil or gas Is produced from the well causing the drainage or that is completed In the 
same producing reservoir and located Within one thousand (1.000) feel of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shuHn oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Te)(8S Natural Resources Code 52 173, however. at the determination of the Commissooner, and with the CommiSSioner's wrrtten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Nolwithstandlng any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the teased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marlteting the production thereon. 

(A) VERTICAL. In the event this tease is in force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as lo all of the leased premises. EXCEPT ( 1) 40 acres surrounding each oil well capable of producing In pa)'lng quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (including a shut·ln oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In conunuous drilling or reworltlng operations. or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for producbon 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells localed thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes. this lease shell thereupon tennlnate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Nolwithstandlng the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rlghts-of·way for 
existing roads. exosUng pipelines and other existing facohties on, over and across all the lands descnbed In Paragraph t hereof ("the retained landsl. for 
access to and from the retained lands and for the gathering or transportation of 011. gas and other minerals produced from the retained lands 
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(B) HORIZONTAl. In lhe event !his lease Is In force and effect two (2) years after lhe expiration date of lhe primary or extended term II shall 
funher terminate as to all depths below 100 feet below the total depth dnlled (hereinafter ' deeper depths1 1n each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after lhe pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus onganally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper deplhs. and saad terrn~nanon shall be delayed for an addational penod of two (2) years and so long !hereafter as oil or gas Is produced an 
payang quanuues from such deeper deplhs covered by !his lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retaaned hereunder as to each well shall, as nearly as praell<:al. be 1n the form of a 
square wtlh lhe well located an lhe center !hereof. or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thany (30) days after parUalterrnlnalion of thas lease as provided herean, Lessee shall execute and record a release or releases cootaanang a sabslactory 
legal descnplion of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same. shall be filed In the General 
Land Offace. accompanaed by the filing fee prescnbed by the General Land Office rules in effea on the date the release is filed If Lessee falls or refuses 
to execute and record such release or releases wathin n~nely (90) days after betng requested to do so by the General Land Office, then the 
Commissioner at his sole dascrebon may designate by wnuen Instrument the acreage and/or depths to be released hereunder and record such 
anstrument at Lessee's expense 1n the county or countoes where the lease as located and an the offiCial records of the General Land Offace and such 
designabon shall be binding upon Lessee for all purposes . 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paad. or to be paid, under thas lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee. sublessee, receiver or other agent In control of the leased 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addlbon, if oil and/or gas should be produced In commercial quanlibes within 1,000 feet of the leased premises. 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises wathln 100 days after the draining well or wells or the 
well or wells completed within 1.000 feel of the leased premises stan producing In commercial quantities and shall prosecute such dnlllng wtth dallgence. 
Failure to sausfy the stalutory offset obhgauon may subJect thiS lease and the owner of the soars agency raghts to forfenure. Only upon the deterrnananon 
of the Commassloner of the General Land Office and wtlh his wntten approval may the payment of compensatory royally under applicable stalutory 
parameters satisfy lhe obllgabon to drill an offset well or wells required under !his paragraph. 

18. FORCE MAJEURE. It, after a good faalh effort. Lessee Is prevenled from complyang wilh any express or implaed covenant of !has lease. 
from conductJng drilling operabons on lhe leased premises, or from produang ool or gas from the leased premases by reason of war, rebellion. nots, 
stnkes, acts of God, or any valad order. rule or regulallon of government authonty, then whale so prevented, Lessee's oblagatoon to comply wrth such 
covenant shall be suspended and Lessee shall not be liable for damages for faalure ID comply wtth such covenants: addatoonally, thiS lease shall be 
extended whale Lessee Is prevented. by any such cause. from conducung dnUong and rewortcang operatiOns or from producong o~ or gas from the leased 
premases. However, nolhing In !has paragraph shall suspend the payment of delay rentals on order to maantaon thiS lease an effect dunng the pnmary term 
In the absence of such dnllang or reworlung operatiOns or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of lhe soil warrants and agrees to defend bUe to the leased premases. If the owner of lhe sool defaults 
in payments owed on the leased premases. then Lessee may redeem the nghts of the owner of tho soolln lhe leased premases by payang any mortgage. 
taxes or other hens on lhe leased premises. If Lessee makes payments on beha~ of lhe owner of the soil under this paragraph, Lessee may recover the 
cost of lhese payments from the rental and royalbes due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of lhe soil owns less than the enbre undivided surface estate In lho above 
descrabed land, whether or not Lessee's interest as specofted herein, then the royaltaes and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to lhe entire undivided surface estate and the royalties and rental herein provided to be paid to 
lhe Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submll to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of !he whole production allocable to any undovided 
Interest not covered by a lease, less the proportionale development and production cost allocable to such undivided interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royally on the gross productaon allocable to the undivided interest not leased an amount less 
than the value of one-slxteenlh (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during lhe primary term. a porbOn of the land covered by !his lease Is Included wtlhan lhe boundaries 
of a pooled una! that has been approved by lhe School Land Board and the owner of the sod in accordance wtlh Natural Resources Code Sectoons 
52.151-52 154, or if, at any time after the expirallon of the pnmary term or lhe extended term, !has lease covers a lesser number of acres !han lhe total 
amount descnbed herean, payments !hat are made on a pe< acre basas hereunder shall be reduced acco<dang to lhe number of acres pooled, released, 
surrendered, or olherwase severed, so !hal payments determined on a pe< acre basis under the terms of !has lease dunng the pnmary term shall be 
calculated based upon the number of acres outside lhe boundanes of a pooled unat. or. af after lhe exparalion of lhe pnmary lerm, lhe number of acres 
actually retained and covered by !has lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operauons under !has lease except water 
from wells or tanks of the owner of the sod; proVIded, however, Lessee shall not use potable water or water suatable for livestock or inngalion purposes 
for waterflood operations wtlhoutlhe pnor consent of lhe owner of lhe soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ats operatiOns to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its papehnes below plow deplh. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer !han two hundred (200) feet to any house or bam now on said premises without 
lhe written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and an proper safeguards to prevent pollution. Without 
limiting the foregoing, pollubon of coastal wetlands. natural waterways. nvers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage. seepage or ground water contamination. In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank baneries so as to protect livestock against loss. damage or Injury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish. cans. bottles. paper cups or garbage. 
and upon completion of operations shall res tore the surface of the land to as near Its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the right to draw and remove casing. Within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 12Q.day period. However. Lessee may not remove cas1ng from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove caslng until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shal become the owner of any machinery • 
fixtures. or casing whk:h are not bmely removed by Lessee under the terms of this paragraph . 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned. In whole or In pan. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives. successors and assigns. However, a change or divlslon In ownership of the land. rentals. or royalties will not enlarge the obligations of 
Lessee. diminish the rights. privileges and estates of Lessee. Impair the effectiveness of any payment made by Lessee or impair the effecbveness of any 
act performed by Lessee. And no change or division in ownership of the land. rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. devisees. legal representatives or assigns) furnishes the Lessee with satisfactory wrilten evidence of the change 
In ownership. including the original recorded muniments of title (or a cerbfied copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably. according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however. If the assignor or assignee does not file a certified 
copy of such asslgnment In the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabilities. and penalties owed to the State by the 
original lessee or any prior assignee of the lease. Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any proVIsion In Paragraph 27(a). if the owner of the SOli acquires this lease In whole or In 
pan by assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the bme of assignment and 
the agency power of the owner may be forfe.ted by the Commissioner An assignment will be treated as If it were made to the owner of the soil if the 
asSignee is: 

( 1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in whk:h the owner of the soil is a prinopal stockholder 0( is an employee of such a corporation or subsld1ary; 
(3) a partnership In which the owner of the soil is a partner 0( is an employee of such a partnersh1p; 
(4) a prinCipal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a pal'1ller or employee In a partnership which is the owner of the soli; 
(6) a fiduciary for the owner of the soli; Including but not limited to a guardian. trustee. executor. administrator. receiver. or conservator for the 
owner of the soli: or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage. blood. or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29. Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease is properly surrendered. the 
delay rental due under this tease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender: however. such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acr-eage. 

29. FlLING OF ASSIGNMENTS AND RELEASES. If an or any part of this lease is assigned or released. sudl assignment or release must be 
recorded in the county where the land is situated. and the recorded instrument. or a copy of the recorded instrument certified by the County Clerlt of the 
county in which the instrument is recorded. must be filed In the General Land OffiCe within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option of the 
CommissiOner of the General Land Office. 

30. DISCLOSURE CLAUSE. Aft provisions pertaining to the lease of the above-described land have been Included In this instrument 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duUes of the parties. Ally collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the Interests of the owner of the soil connie! with those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due. or if Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply wfth rules and regulations promulgated by the General Land OffiCe. the School 
Land Board. or the Railroad Commission, 0( If Lessee should refuse the proper authority access to the records pertaining to operations. or II Lessee or 
an authonzed agent should knowingly fall 0( refuse to give correct information to the proper authority. 0( knowingly fail or refuse to fumlsh the General 
Land Office a oorrecllog of any well. or if Lessee shall knowingly violate any of the material proviSIOns of this tease. or If th1s lease is assigned and the 
ass1gnment Is not filed In the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeoture by the 
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Commissioner, and he shall forfeit same when sufficlenlly Informed of the facts which authorize a forfeiture, and when forfeited the area shall aga1n be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any speclallimitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provrsions of the law and of this lease and the rules and regulatiOns that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royally and olher sums of money that may become due under this lease. By acceptance of 
!his lease, Lessee grants the State. in addition 10 the lien provided by Texas Natural Resources Code 52.136 and any olher apphcable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased prermses. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased mmerals in order to secure the payment of all royalties or other 
amounts due or to become due under th is lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or Implied. This lien and security lnlerest may be foreclosed with or without coun proceed~ngs In 
the manner provided in the Tille 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that !he Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-<lescribed property or from Lessee's acquisition of this lease . 
Should U1e Commissioner at any time determine that this representahon Is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the nght to pool or unihze the royalty interest of the owner of the soil under this tease with any other 
leasehold or mineral interest lor the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commlssooner of the General Land Office for the pooling or unillzlng of the Interest of the Slate under th1s lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusoon of this provrsion In this lease sabsfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the sool, their officers. employees. partners, 
agents, contractors. subcontractors. guests, lnvrtees. and their respective successors and assogns. of and from all and any actions and causes of acbon 
of every nature. or other harm, including environmental harm, lor which recovery of damages is sought, Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, Its officers. employees. and agents aris~ng out of. Incidental to, or resulbng from, the operahons 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisoons of thiS 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable lor, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabolibes, losses, damages, actions. personal injury (oncluding dealh), costs and expenses, or other harm lor which recovery of damages 
Is sought, under any theory includ1ng tort , contract, or striCl liability, lncludong attorneys' fees and other legal expenses, oncluding those related to 
enVIronmental hazards, on the leased premises or in any way rela ted to Lessee's failure to comply w1th any and all environmental laws, those ans1ng 
from or In any way related to Lessee's operatoons or any other of Lessee's actJv1toes on the leased premises, those aris~ng from Lessee's use of the 
surface of the leased premises; and those that may arose out of or be occas1oned by Lessee's breach of any of the terms or provosoons olth1s Agreement 
or any other act or omission of Lessee, Its directors, officers, employees, partners, agents. contractors, subcontractors, guests, Invitees, and their 
respecbve successors and assigns. Each assignee of this Agreement. or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil. their officers, employees, and agents In the same manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGAR D TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF A NY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER S UCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, 1ncluding sool, surface waters. groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste. pollutant. or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing matenals, explosives, toxic matenals, or substances regulated as hazardous wastes. hazardous matenals. 
hazardous substances (as the tenn "Hazardous Substance· Is defined In the ComprehensiVI! Enwonmental Response, Compensatoon and Llab1lily Act 
(CERCLA), 42 U.S. C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulatoon ("Hazardous Materoalsl, except 
ordinary products commonly used in connecoon woth ool and gas explorabon and development operations and stored in the usual manner and quanuties. 
LESSEE'S VIOLAn ON OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE L EASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAM AGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provisoon In this lease does not oonlonn to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

-
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EXHIBIT " A" 

Attached to and made part of that certai n Oil and Gas Lease, dated December I , 20 10, 
between the STATE OF TEXAS, acting by and through its agent, KIMB ELL O IL COMPANY OF 

T EXAS LLC, as Lessor, and ENERGEN RESOURC ES CORPORATION, as Lessee . 

40. DELAY RENTALS. The delay rentals due on or before the I ~ and 2"4 anniversary date have been prepaid with 
the initial bonus consideration. The 4th year delay rental due on or before the end of the 3'4 ann iversary date shall be 
paid or tendered to owner of the soil or to his credit in the--------------------_ __________ Bank, at ________ ___________ _______ ___ 

_, or its successors (which shall continue as the depository regardless of changes in the ownership of said 
land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE 
GENERA L LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. 
Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement 
of a well one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: Three hundred twelve thousand and 00/1000 
Dollars: ($3 12.000.00 ) 

To the State of Texas: Three hundred twelve thousand and 0011000 
Dollars: ($3 12,000.00 ) 

Total Delay Rental: Six hundred twenty four thousand and 001100 
Dollars: ($624.000.00 ) 

Therefore, the first 3 years of this lease have been paid up, and the last two (2) years of this lease's fi ve (5) year 
primary term will be paid on or before the end of the 3'd anniversary date, in the amounts detailed above. If the 4th 
and 5th year delay rental is not paid on or before the end of the 3rd anniversary date, this lease shall terminate unless 
it is being maintained in force under any other provisions of the lease. 

PAGE 5 6 ~ 
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38. EXECUTION. This oil and gas lease must be slgne<l and acknowledge<! by the Lessee before ~ Is file<! of r8C()(d In the county recOfds and 
In the General Land OffiCe of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease musl be filed of record In the offiCe of the 
County Cieri< In any county In wtuch all 0( any part of the lease<! premises Is located, and certified copies thereof must be filed In the Genef'al Land 
OffiCe. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his r8C()(ds) is filed In the 
General Land OffiCe in accordance with Texas Natural Resources Code 52.183. Add~ionaHy, this lease shall not be binding upon the State unless! 
rec"es the actual and true consideration paid 0( promised fOf execution of this lease. The bonus due the State and the prescribed fihng fee shall 
accompany such certifie<l copy to the General Land Offoce. 

~ ~ BY: = &:::c D. AJ~~MtUIIo 
Ti . , • . If)~ -r ._, 
Date: o? ./q); / 

STATE OF TEXAS 

BY:~~--~----~~~~~~----------­
Individually and as agent for the State of Texas 

Date: ___________ _ 

STATE OF TEXAS 
BY: ______________________________ ___ 
lndividuaUy and as agent fOf the State of Texas 

Date:------------

STATE OF TEXAS 

BY:~------------------~-----------
lndlvidually and as agent fOf the State of Texas 

Date: ------------

-

....... 
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STATEOF~~~~s~----------­

COUNlY OF ..t..IAc.Ru R..,A"'N"-T'----------

BOOK -. 6 7 

(CORPORATION ACKNOWLEDGMENT} 

PAGE 

BEFORE ME, the undersigned authority, on this day personally appeared .~.I.wiM"-"'B"'LA"'KE"""'L..,Yc_ _____________ __ _ 

known to me to be the person whose name Is subscribed to the foregoing Instruments as ~V...,ICaE.:·"-P'-'R.aE,._S I"'D"'E"'Nui _ ____ ________ __ 

of KIMBELL OIL COMPANY Of TEXAS LLC and acknowledged to me that he 

executed the same for the purposes end consideration therein expt"essed, In the capacity stated, and as the ad and deed of said corporation. 

BECKY A. HUNN 
NOTARY PUBUC 
STATE OF TEXAS 

My Comm. ~- 05-07-2011 -STATE OF L Ma D (CORPORATION ACKNOWLEDGMENT} 

COUNlY Of ro d.~ N\C~ • 

BEFORE ME, the undersigned authoiliy, on this day personally appear:9~ ~ ~~~J?kt~~ 
known to me to be the perso whose name Is subecribed to the foregoing InstrumentS ~·r Ph= =i- = ;:a) .rw'n ~ 
of and acknowledged to me that he 

executed the same for the purposes and conskleratlon therein ex essed, In the capacity stated, and as the ad and deed or said corporation. 

G"::~ my»",..,_, __ ,.. '"'~'". J,.~l ,.jJ__ 

~~~, =:: ____ e IR .hlhu;_ 
~:GJ.J.J Octlbel2t, 20II Nolary Public in a:ror , ft:l h 'tf '7:-/J;taLJ 

STATE OF ______________ __ (INDIVIDUAL ACKNOWLEDGMENT} 

COUNlYOE ______________ __ 

BEFORE ME, the undersigned authority, on this dey personally appeared--------------- -------

known to me to be the persons whose names are subecribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

~ and consideration therein expressed. 

Given under my hand and seal or office this the _ __ day of--------~ 20 _ _ . 

Notary Public In and for --------------

STATE OF ______________ _ (INDIVIDUAL ACKNOWLEDGMENT} 

COUNlY OE ______________ __ 

BEFORE ME, the undersigned authoflly, on this day personally appeared - ------------ -------- -

known to me to be the persons whose names are subecribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal or office this the _ _ _ day or--------~ 20 __ . 

FILE I 913 

Notary Public In and for--------------

Jllft ~011 Hlfi[!lj l't"rllQt i!(S'!tlm~ ~-'U .. RAffllt. 
IIIIUSl w 1 HI 1l£::c:ii!Sc~ ~E~t 11uJPfr.TT e:cs.usc GF CO\M 
OIIACl iS til"< AUt> I& U~L~U.WSI..E L..:ll:il ft:::atol ... 

FILED FOR RECORD Oll THE 23RD DAY OF_~F-"E~B:..;R,U'-'-AR=-'Y,__ ___ A.D. 20112 : 28 p M. 

~:.:.-FE=-=·B:::.;R:..:U.::..:AR:::~=~:;:..._-s_~-.~~;:;;u: ~;~ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a full, true and correct photographiC copy of the 
original record now in my lawful custody and possess1on, as the .Jia.!Jl~ 1s 
filed/recorded in the public records of my office, found in VOL. _~_b_/_, 

PAGE 555. THRU 565 .OFFICk~ok@LlC 

mE ~. lherebycertiliedon 03 / 02 / 2011 _ 

f ifii DIANNEO. FL~R OU CLERK \ 't_,j REEVES COU TE S 

·~l>-.%~f atjr.vJ) DEPUTY 

,. - .... , 
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• 
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ENERGEN RESOURCES CORPORATION 
605 Richard At'rlngton Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

• •••••• • • 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

• 
•• • • • • • •• 

VOUCHER VENDOR INV # 

01-AP- 11962 013120118 
LEASE BONUS 
OVERNIGHT TO MIDLAND 

TOTAL INVOICES PAID 

INV DATE 

01/28/11 

11705808 Page 1 of 1 

VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

21640 

TOTAL 
AMOUNT 

390 , 000 . 00 

Feb-03-2011 363450 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

$390,000.00 

NET 
AMOUNT 

390,000 . 00 

390 , 000 . 00 

l~\ 
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February 8, 2011 

State of Texas 
Commissioner of the General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 
Attention: Mr. Drew Reid 

Re: NE4 NE4 and SW4 SW4 of Section 5 
E2 NE4 of Section 6 
All of Section 39 (less SW 60 acres), Block 56, PSL Survey 
Reeves County, Texas; 780 net acs 

Dear Drew: 

Enclosed is Energen Resources Corporation's check #363450, in the amount of $390,000.00, 
representing the agreed upon bonus payment for your mineral interests in the above described 
property . 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you 
have any questions or concerns, please do not hesitate to contact me at 432-684-3698. 

Robert (Bob) C. Heller 
District Landman 

RCH/mm 
Enclosures 

T'l! ~~ #.L 
CofY ~ 1k /wse 
/k lxJek fh;#? ~t.fJYJl~ . 

RECEIVED A ND ACCEPTED THIS __ day of February, 2011. 

STATE OF TEXAS, GENERA L LAND OFFICE 

By: -------------
Drew Reid 

Energen Resources Corporat1on. an Energen Company 3300 North "A" Street Building 4. SUite 100. Midland. Texas 79705 (432) 687-1155 



ENERG!:N RESOURCES CORPORATION 
cOS Rlcha.U o,rnngton Blvd North 
Birmingham. Alabama 35203-2707 
Telephor.e (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # INV DATE 

03-AP- 10125 031312B 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

_:f;-w-
MF I I I C(:L! A 

q ;;__; i3 
tVtF ;II Cf-2-3 A 

q -z--:3 3 
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03/01/1 2 

111 F I I t q~2- A 
92-2 73 .;:t.:;-

i qou 

12709310 Page 1 of 1 

VENDOR NO CHECK DATE CHECK NUMBER AMOUNT 

21640 

TOTAL 
AMOUNT 

9 00 . 00 

Mar-20-201 2 411503 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

$900.00 

NE T 
AMOUNT 

900 . 00 

X 900 . 00 

DETACH BEFORE DEPOSinNG 



ENERGEN 
RESOU R CES 

March 27, 2012 

Ms. Harriet Dunne 
Texas General Land Office 
P. 0 . Box 12873 
Austin TX 78711.2873 

Re: Unpaid Processing and Filing Fees 
Reeves County TX 

Dear Harriet: 

Enclosed is Energen Resources Corporation's replacement check #4115003 in the amount of $900.00, 
representing the processing and filing fees for nine leases which remained unpaid at the time the lease 
bonuses were paid. Hopefully, this clears up all the payments due for those leases! 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to further complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

t::~:::}::V~ 
Land Analyst (j) 
/ mm 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



Date FHed: 2 ; { l , r \ I 
3erry E. Patterson, Commissioner 

By Cr \ .~ 



TEXAS 

February 2, 20 II 

Chris Curry 
Energen Resources 
3300 North A Street Building 4 
Sui te I 00 
Midland, Texas 79705 

Re: tate Lease MF 112093 

Dear Mr. Cuny: 

ERAL LA 
JERRY PATTERSO 1, COMMISSIO ER 

RAL lease dated December I, 2010 recorded Bk. 867, Pg. 555 
Covering 790 ac. Sec. 5, 6, 39, Blk 56, PSL Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File number MF112093 . P lease refer to these numbers when making 
payments to the State and in a ll fu ture correspondence concerning the leases. Failure to include the 
minera l m e numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for a ll 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as we ll. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas We ll Classification Report; G-10, Gas Well Status Report; W-10. Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$390,000.00 has been applied to the State' s portion ofthe cash bonus. We have no record 
of having received the $100.00 processing fee or the $25.00 fi ling fee (total $125.00), which we request you 
send as soon as possible. 

Sincerely yours, 

Drew Reid 
Mineral Leasing, Energy Resources 
(512)475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 · 800-998-4CLO 

www.glo.state. tx. us 



FileNo. -.:...L _i z_O_C(...:;..3 ____ _ 

Date Filed: "2. I Z.. ( 1 1 

Jerry E. Patterson, Commissioner 
(j--\-1 

By--~--------------------



ENERGEN 
R e SOURCES 

February 27, 2012 

Mr. Drew Reid 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re: Unpaid Processing and Filing Fees 
Reeves County TX 

Dear Mr. Reid: 

MF /J t Cf:<J 

liJq ?..3 

/1 2- Da,3 

(lz_og/ 

It 2. ~ 44-
/1 vo q5 
1/(q]/t-. 

Enclosed is Energen Resources Corporation's check #408098 in the amount of $1,200.00, representing 
the processing and fil ing fees which remained unpaid at the time the lease bonuses were paid. The 
Leases are described as follows: 

1. State Lease MF111921A dated December 1, 2010, recorded in Book 863, Page 264, Houston and 
Emma Hill Trust Estate et al., Agent; 

2. State Lease MF111921B dated February 7, 2012, recorded in Book 874, Page 730, Jase Minerals, 
LP, et al., Agent; 

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston & 
Emma Hill Trust Estate et al., Agent; 

4. State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals, 
LP et al., Agent; 

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6, 
39, Block 56, PSL Survey; 

6. State Lease MF112081, dated January 3, 2011, recorded in Book 865, Page 466, James 0. Stack, 
Jr., Agent; 

7. State Lease MF112081B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack, 
Agent; 

8. State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell 
Goodspeed, Agent; 

9. State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor, 
Agent; 

10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett, 
Agent; 

11. State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune, 
Agent; 

12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker, 
Agent; 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan, 
Agent; 

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson, 
Agent; 

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires, 
Agent; 

16. State Lease MF1128441 dated May 16, 2011, recorded in Book 882, Page 321, Doyle F. 
Goodspeed, Agent; 

17. State Lease MF112844J dated M ay 16, 2011, recorded in Book 882, Page 331, Joe Bayne 

Goodspeed, Agent; 
18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane 

Rogers, Agent; 
19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of 

Perkins D. Sams, et al., Agent; 
20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H. 

Marrow Family Trust, Agent; 
21. State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S. 

Marrow, Agent; 
22. State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston & 

Emma Hill Trust Estate, Et al., Agent; and 
23. State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals, 

LP, et al., Agent. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

Land Analyst 

/ mm 
Enclosures 



!!:11/C::RGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
B;<mingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

02 - AP - 8038 0 21312H 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

12707787 Page 1 of 1 

INV DATE 

0 2 /09/12 

VENDOR NO. 

21640 

TOTAL 
AMOUNT 

1, 2 00 . 00 

DETACH BEFORE DEPOSffiNG 

CHECK DATE CHECK NUMBER 

Feb-21-2012 408098 

PRIOR PMTS 
& DISCOUNTS 

0.00 

AMOUNT 

$1,200.00 

NET 
AMOUNT 

1,200.00 

~ 1,200.00 



Harriet Dunne - Payment of processing & filing fees to State of TX 

From: 

To: 
Date: 

Subject: 
CC: 

Attachments: 

Mollie, 

Harriet Dunne 

mollie.mcaulifte@energen.com 

3/ 1/ 2012 8:54AM 

Payment of processing & filing fees to State of TX 

Lou Moreno 

Energen ltr - processing & filing fees.pdf 

Page 1 of 1 

Attached is a copy of your letter accompanying your payment of $1200 for processing and filing fees. The amounts due 
for each lease are written by each lease. You will note they total $900. 

You have listed in your letter eleven leases (MF112844A - MF112844K) which seem to be in this payment (there are 
actually twelve leases in MF112844). Also attached is a copy of Drew Reid's letter of December 29, 2011, wherein he 
states the remittances by Doyle Snow covers the $100 processing fee and the $300 filing fees for these twelve leases. 

Therefore, unless you have found more letters where fees are due, you have overpaid by $300. Please send me a reply 
requesting we refund this $300 and we will process a refund request. Please make the request on behalf of Energen 
Resources Corporation, the company on whose bank account the check was written. 

We have no way of keeping up with any credits you might have, so please do not ask us to credit this toward any 
futures fees that might be due. We have no way of tracking it. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@qlo.state.tx.us 

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\4F4F393ADOMI PO T. .. 311 /20 12 



E'NS'RGEN 
RESOURCES 

February 27, 2012 

Mr. Drew Reid 
Texas General Land Office 
P. 0 . Box 12873 
Austin TX 78711.2873 

Re: Unpaid Processing and Filing Fees 
Reeves c'O'lirltY·rX .. ·- ----

Dear Mr. Reid: 

Enclosed is Energen Resources Corporation's check #408098 in the amount of $1,200.00, representing 
the processing and fif!!'lg f~e.~ which remained unpaid at the time the lease bonuses were paid. The 
Leases are described as follows: 

1. State Lease MF111921A dated December 1, 2010, recorded. in Booj 861.~~1 ~~Houston and 
Emma Hill Trust Estate et al., Agent; £ , tro ~ L...f. ~ 

2. State Lease MF111921B dated February J ~0.12, recorded in Book 874, Page 730, Jase Minerals, 
LP, et al., Agent; ~Z..~ p~-__, ~ 

3. State Lease MF111923A dated December 1, 2010, recorded ip Book 863, Page 186LHouston & 
Emma Hill Trust Estate et al., Agent; t /{)0 ~ ~ 'P 2-~ tfJ. · · ~ ~ 

4. State Lease MF111923B dated February 7, 2011, recorded In Book 874, Page 741, Jase Minerals, 
LP et al., Agent; "I> c_c; ~ ~ 

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6, 
39, Block 56, PSL Survex; ~ frro ~ ~ 'P z5: ~ ~ 

6. State Lease MF112081rt:lated Janua~ 3, 2911, recorde~ In Boo~ 865, Page 468;JJames 0~ s'dtck, 
Jr., Agent; i- { cro ~ t)- f -u, ~ ~ 

7. State Lease MF1120MB dated January 3, 2011, recorded In Book 865, PJage 475, Daniel J. Stack, 
Agent; ~ '2..S ~ \J.-o-

8 . State Lease MF11n44A date~ May 16, 2011, recorded In Book 882, Page 312, Houston Lowell 
Goodspeed, Agent; 

9. State Lease MF112844B dated May 16, 2011, recorded In Book 882, Page 412, John Taylor, 
Agent; 

10. State Lease MF112844C dated May 16, 2011, recorded In Book 882, Page 358, Glenlce Barnett, 
Agent; 

11. State Lease MF112844D dated May 16, 2011, recorded In Book 882, Page 367, Terry Fortune, 
Agent; 

12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker, 
Agent; 

Energen Resources Corporation, an Energen ~ompany 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan, 
Agent; 

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson, 
Agent; 

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires, 
Agent; 

16. State Lease MF1128441 dated May 16, 2011, recorded In Book 882, Page 321, Doyle F. 
Goodspeed, Agent; 

17. State Lease MF112844J dated May 16, 2011, reco rded In Book 882, Page 331, Joe Bayne 
Goodspeed, Agent; 

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane 
Rogers, Agent; 

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of 

Perkins D. Sams, et al., Agent; ~ ( rro ~ bu-- ~z_c;;-~'1 ~ 
20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H. 

Marrow Family Trust, Agent; "' '2r ~ ~ 
21. State Lease MF112095Cjated January 4, 2011, recorded In Book 867, Page 546, Estate of N. S. 

Marrow, Agent; '2.S" ~ 'ff----
22. State Lease MF111922A dated £Yecember.1, 2010, recorded In Book 863, Page 225, Houston & 

Emma Hill Trust Estate, Et al., Agent; and i:-1 or> ~ ~ ¢ 2,.t;;"' ~ ~ 
23. State Lease MF111922B dated February 7, 2011, recorded !n Boo!<: 874, Page 719, Jase Minerals, 

LP, et al., Agent. <f, z.s-~ ~ 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter In the postage paid envelope provided. If you have 

any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

Land Analyst 

/mm 
Enclosures 
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ENERGEN RESOURCES CORPORA TlON 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203·2707 
T~lophone (205) 326·2710 

n• t..OBO 98 11' 

12707787 Page 1 ol1 



TEXAS 

December 29, 2011 

Chris Curry 
Energen Resources 
3300 North A Street Building 4 
Suite 100 
Nfidland, Texas 79705 

Re: State Lease MF 112844 

Dear Mr. Curry: 

GENERAL LAND OFFKCE 
]ERRY PATTERSON, COMMISSIO:N"ER 

Twelve Relinquishment Act Leases described on Page 2 hereof 
Covering Sec. 4, Blk 57, T-3, T&P Ry Co Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced rract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages ro the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. The 
remittances by Doyle Snow for $100.00 cover the processing fee and $300.00 cover the filing fees. 

Mineral Leasing, Energy Resources 
(512) 475-1534 
drew .reid@glo. texas.gov 

1 
tt!F I IZ.. ~44 l 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2~73 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 





PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~TfO S~%~t~~MRf6'{.~~ w~,:~g~~~~f~J~WJ~lN~O~E~~~~Ii'~ +6 WHEREIN YOU ARE NAMED DEPOSITORY 

'·wHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION Page 1 of 1 .. 605 Richard Arringlon Blvd North 

DATE Birmingham, Alabama 35203-2707 11/11/2013 NO. 33526 
Telephone (205) 326·8139 

LEASE RECORDS. ACCOUNT I RENTAL PERIOD 

r. COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 867 -5 55 12/ 01 / 10 12 12 / 01 / 13 12 / 01 / 14 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430369-00R KIMBELL OIL COMPANY ST OF TX $312,000.00 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAllSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•••• • • .. . 
• ••••• • • 

... . 
• • • • •• 
•• • " . . •• 
• 

• •••••• • • 
• •••••• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
529B8 
PSL A-2379 56 5 
***More Tracts On Lease*** 

RENTAL PAYMENT - 41:!1. ~tAr 
@ 

RECEIVED 0"' 1/Udl 2oi.L 
THEAMOUNTSH~E 

~ 1/7 t?Lb y- NAME OF BANK. c9fPORATION OR INDIVIDUAL 

BY 

PAYEE VVILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VVILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

X $312.000.00 

14704061 

PI FASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



•••• • • • • 
• •• •••• • • 

•• • • • • • •• 
•• • • • • 
~ .. 
• 

• •••••• • • 
• •• •••• • 

I 
I 
I 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW. PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MAOE IN A MANN~~TfoS6~~rcRMRiJU~ W'~RJ'g~~~~.?~;w~J'rtM0~E~~~~~J+f> v.tiEREIN YOU ARE NAMED DEPOSITORY 

, WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 
BIRMINGHAM, AJ.ABAMA 

ENERGEN RESOURCES CORPORATION 
SHUT IN RECEIPT 

605 Richard Arrington B lvd North 
DATE B1rm1ngnam, Alabama 35203-2707 11/11/2013 NO. 

' Telephone (205) 326-8139 

Pagel of 1 

33526 

LEASE RECOROS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDE0-800K PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 867-555 12/01/10 12 12/01/13 12 /0 1/ 14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY I 
I TX430369 - 00R jKIMBELL OIL COMPANY ST OP TX I $312,ooo.oo 1 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOIM..EDGED OF THE AMOUNT STATED 
'MilCH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO .. DELAY RENTALS +> 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52988 
PSL A- 2379 56 5 
•• •More Tracts On Lease••• 

RECEIVEDO .. 2Q__ 

THE AMOUNT SHOv.t-1 ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE. 

RENTAL AMOUNT BANK 

X $312 . 00 0. 00 

14 704061 ' 

PLEASE DETACH THIS PORTION BEFORE DEPOSmNG THIS CHECK 

T e e • I : • 

ENERGEN RESOURCES CORPORATION 
805 RIChard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

• e I • I 

LEASE RECORDS ACCOUNT 

W ells Fargo 
BIRMINGHAM, ALABAMA 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 867-555 12/01/10 
I FASI' NUMRFR I ORIC'liNAI I F!:!:OR IOFNTIFICATION OR I FASF SFRIAI NUMRI'R 

TX4303 69-00R !KIMBELL OIL COMPANY ST OF 

EXAC~~~312,000dols00cts 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

111 0 :i 3 5 2 b 111 

TX 

: 0 • • I 

~~: 14lo.Q3~p6 
DATE: 11/11/2013 

I RENT Ill. PERIOD 

MONTHS FROM TO 

12 12/01/13 12 / 01/14 
I PAYFXACTIV 

I $312,000.00 



PAYM ENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~ lfo Sd%~t6'~MRf6'{-'m ~~~~JsEg~~~~J'~~~~J>~lN~O~E~~~WJ fb WHEREIN YOU ARE NAMED DEPOSITORY 
-------------------. I WHEN SIGNED, PLEASE MAIL TO : RENTAL RECEIPT/ 

SHUT IN RECEIPT 
Wells Fargo 
BIRMINGHAM ALABAMA 

I ,.. ENERGEN RESOURCES CORPORATION 
605 R1chard Amngton Blvd North 
B1rm1ngham. Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

DATE 11/11/2013 

Page 1 of 1 

NO. 33526 

RENTAL PERIOD 
-------1 

STATE RECORDED BOOK PAGE DATE OF LEASE MONTHS FROM TO 
----

TEXAS 867 - 555 12 / 01 / 10 12 

r 
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430369 - 00R KIMBELL OIL COMPANY ST OF TX 

12 / 01 / 13 12 / 01 / 14 

PAY EXACTLY l 
$312,000.00 

PAY TO THE 
ORDER OF 

STATE OF TEXAS RECEIVED ON -------- 2Q___ 
THE AMOUNT SHOWN ABOVE 

l_ 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

NAME OF BANK CORPORATION OR INDIVIDUAL 

BY 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

PAYEE VVILL PLEASE DATE SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VVILL 
PLEASE GIVE FULL NAME AND TITLE 

LEASE DESCRIBED HEREIN 

TO BE CREDITED TO RENTAL AMOUNT 

•••• • • • • • 

• 
•• • • • • • •• 
•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

ENERGEN RESOURCES CO** DELAY RENTALS •• 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
170 0 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 7 8 701 - 1495 

TRACT 
5 2 988 
PSL A- 23 7 9 56 
••• More Tracts On Lease*** 

5 

$31 2,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 R1chard Amngton Blvd North 
B1rm1ngham, Alabama 35203-2707 

Wells Fargo 
BIRMINGHAM, ALABAMA 

Telephone (205) 326-81 39 
---------------~LEASE_ RECORDS ACC::,:O::o;U:o;.N:...:.T __ _ 

1---C=..:OUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 867-555 12 / 01 / 10 
~=====T==========~ 

~EASE N.;.:U:.;.;M.:..:B:..::E.:..:R __ -ii---------'0-RIGINAL LESSOR IDENTif iCATION OR LEASE SERIAL NUMBER 

l_ TX430369-00R KIMBELL OIL COMPANY ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~312,000dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

DATE: 

L 
MONTHS 

12 

BANK 

61-8 
620 No 33526 

11111 /2 . ..::;0...:..13::...._ _______ ---, 
RENTAL PERIOD 

FROM TO 

12 / 01 / 13 12 / 01 / 14 
PAY EXACTLY 

$312,000.00 



•••• • • • • • 

• 
•• • • • • • •• 
•• • • • • • •• 

• •••••• • • 
• •••••• • • 

ENERGEN 
RESOURCES 

ovember 12, 20 13 

State ofTexas 
Commissioner of the General Land Orficc 
I 700 orth Congress A venue 
tephen F Austin Building 

Austin TX 78701 -1436 

RE: Rental Payment 
NE/4NE/4 and SW/4SW/4 of cc 5 
E/2 E/4 OF ec 6 
All of Sec 39 (less SW 60 acres), Block 56, P L survey 
Reeves County, TX; 780 net acres 

Please find enclosed the rental payments due under the terms of the Oi I & Gas Lease 
idcnti fi ed below for the month of December, 20 13 . 

Check No File No. 

33526 TX430369-00R 

Due Date 

tate ofTexas 12-01 -1 3 
Kimbrell Oil Company of Texas LLC 
01 F'- II~~ 3 

To confirm for our files that you have received the above mentioned paymcnt(s) please 
fi ll in the RECEIVED 0 date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours tru ly, 

en Resources Corporation 

~ 
Cathy Car, r Hitt 
Lease Analyst IV 
Alabama & Texas Properties 
205-326-4374 

Energen Resources Corporation, an Energen Company 605 Richard Arrington. Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 



11~ In FII:Zo 9'.3 
.JJeal:a/~- 'f(...;;l:!l;:;..;f!iu;{,jPa:.t-c ____ _ 

l)ate Filed /~l...!i?-:!:;~~lJ/.~'3:..__ ____ _ 

fern J · P lllt.:rson Commissioner 

ih J;/lE_ 

: 

••• ••• ••• - • ••• • • • • • • • • • • • • • • • • • • • • • •• • •• •• • • • • • •• . • • • • 




