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s
RAL REVIEW SHEET

Transaction # 7017 Geologist: R. Widmayer
Lassor- Stack, Daniel J. Leass Date: 10/21/2010 Uk L]
Lesses: Nadel and Gussman Permian, LLC Bross Acres: 640
Net Acres: 320
LEASE DESCRIPTION
County PN BasaFleNo Part Sec. Block Twp  Survey Abst#
REEVES 07-109390 145928 ALL 12 57 038 T&PRYCO 5182
TERMS OFFERED TERMS RECOMMENDED
Primary Ternt 3 years Primary Term v = W
Bonus/Acre: $500.00 Bonus/Acre $800.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty: 1/4 Royaity 1/4
COMPARISONS
MF # Lesses Date Term Bonus/Ac. Rental/Ac.  Royalty  Distance
MF 106894 Anadarko Petroleum Corporation 6/14/2006 5 years $400.00 $1.00 1/4 Last Lease
Pen di 'q 5-;%5)(5 Leud SEvyices g-19-10 2Y-s | (€£800.00 | % J0O Ve 1 Mile North

5{,4.& %pQ

Comments: Piaid up Iease.;. 2 leases in this file.

Approved: —77 1://5_//0

Thursday, November 18, 2010
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TOx: Jerry Patterson, Commissioner DATE:  18-Nov-10

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Nadet-and-GussmanPenntan-LLC County: REEVES
Prim. Term: 3 years Bonus/Acre $800.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: 7 Date: _// // & //C)

Not Recommended:

Comments: Ppjaid up lease. 2 leases in this file.

. !éase Form

Recommended: I Date:  // /3 3 / /0

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: /3~ g~ /£
Recommended: 7 « &

Not Recommended:

Bill Warnick. General Counsel Date: ,623 {;gQ

Recommended:

Not Recommended:

Larry Laine. Chief.Clerk Date: /‘),/(} !( 4
Approved:

Not Approved:

Jerry Pattersgn. Commiss'&mn/er’ ; g Date: s L\ ]‘-\-l LD




FileNo. 0% |

KAL Sleo x

Date Filed:__{{ Lig]io

Jerry E. Patterson, Commissioner

By &It
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FILE # 491

MF [\L0 81 A

General Land Office
Rehinguishment Act Lease Form

Revised, Sepiember 1997
PAID UK
OIL AND GAS LEASE

THIS AGREEMENT is made and entered into s 3rd day of January, 2011 , between the State of Texas, acting by and through its agent,
carc ol James Q. Stack, Jr., dealing in bis sole and separate property , of 109 Oxford Swreet, # 11, Arlinglon, Massachusetis 02474
said agent herein referred o as the owner of the soil (whether one or more), and Energen Resources Corporation, of 3300 North “A” Street, Building 4,
Suite 100, Midland, Texas. 79705 " hereinafter called Lessee.

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 1o be paid, kept und
periormed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecung and drilling for and producing ol and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, 1o produce, save, lake care of, treat and transpont said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wil:

Ii' I)B [ tcmm ISIE ) u A !I I'! ”!I[ Is uz
Section 12: All

contaiming 04000 scres, more of less. The bonus consideration paid lor this lease is as tollows:

To the State of Texas: _oge hundred weniy-cight thousand and 8o/ 100
Dollars (§_128.000,00 )

To the owner of the soil: png hundred twenis -cight thousand and no/ |0
Dollars (3 128,000,00 )

Total bonus consideration; _Iwo hundred 11 =31 thoweand no/ 100
Dollars (§ 250,000.00_ )

Ihe total bonus consideration paid represents @ bonus ol _cight buadred WA Dollars (5 00.00 ) per acre. on 320.00 net acres,

2. TERM. Subject 1o the other provisions in this lease, this lease shall be for a term of Fivg (§) years trom this date (herein called "primary
term”) and as long thereafler as oil and gas, or cither of them, is produced in paying quantities from said land. As used in this lease, the werm "produced in
paying quaniities means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed oul of pocket operational
expenses for the six months last past.

3. DELAY RENTALS. Ii no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender 1o the owner of the soil or 1 his credit in the *_THIS IS A PAID-UP LEASE: SEE
PARAGRAPH 40 * Bank. at __, or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the
amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of
deferning the commencement of a well lixmtl})cf: from said date. Payments under this paragraph shall be in the following amounts:

I o the owner ol the soil: ~ /

Dollars (§_ [ )
lo the State of Texas:

Dollars ($ )
Total Rental:

Dollars ($ ]

In & like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) year
cach dunng the primary term. All payments or tenders of rental (o the owner of the soil may be made by check or sight draft of Lessee, or any assignee ol
this lease, and may be delivercd on or before the rental paying date. 1T the bank designated in this paragraph (or its bank ) should cease 10 exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse (o accept rental, Lessee shall not be held in detault for
fanlure o make such payments or tenders of rental unul thiny (30) days afier the owner of the soil shall deliver 10 Lessee a proper recordable instrument
naming another bank as agent Lo receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upan production of ol andior gas, Lessee agrees o pay or cause 0 be paid one-hall (1.2) ol the royaliy
provided lor unlllniskmlolthmmi\mul’deuml Land Office of the Staie of Texas, at Austin’ Texas, and one-half (1/2) of such royally W the
owner of the soil:

(A) OIL. Royalty payable on oil. which is defined as including all hydrocarbons produced in 4 liquid form at the mouth of the well and also as all
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¢ondensate, distillate, and other liquid hydrocarbons recovered from oil or or or other inafter provided, shall be
twenty-five percent (25%) part of the gross production or the market value s:rool' at the |on of the owner of the soil onhc('mmussnmcr of the General
Land Office. such value to be d:t:rmmed b) I ) the highest posted price. plus premium. if any, offered or paid for oil. condensate, distillate. or other liquid
hydrocarbons, respectively, of a like ty g\m) in the general area where produced and when run, or 2) the highest market price thereof offered or
paidmlhcgmu'ilmwhct:pmduwrand mu!}hmﬂ:ﬂofﬂnsﬂcﬂuﬂoﬂﬂiﬂmahhpﬂw,Lumngncsdmhcfmmg
gas produced from the leased premises is sold, used or processed in a p! it will be run free of cost to the royalty owners through an adequate oil and gas
separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be
recovered. The requirement that such gas be run through a separator or other equipment may be waived in wriling by the royalty owners upon such terms
and conditions as t hey prescribe.

(B) NON PROC l:SSl-D GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gascous substances not
Jefined as oil in sub h (A) above, pmdwedﬁ'omlnywellonsaufllrxi(nmplBpmudedhmmulthmpoctmgmplwdmaplmlfulhe
extraction nfg.asolme. lnqma'h other products) shall be twenty-five percent (25%) parnt of the gross production or the market value thereol. at
ﬂnupnunol’theowwoflhemlornmLommrssmnfumﬁcmlL-ndOITn::.smh value 10 be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered 1o the producer, whichever is the greater:
provided that the maximum smusuubmm mcasunng lhcgasumhrlhls lease shall not at any time exceed 14.65 pounds per square inch absolute, and the
standard base temperature shall be sixty (60) d ion to be made for pressure according to Boyle's Law, and for specific gravity
according to tests made by the Balance Method or by l.he most lwtmcd method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any 'gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall bc_[m%ﬁmmgm_{ﬁ_ql the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of
the owner of the soil or the Commissioner of the | Land Office. All royalties due herein shall be based on one hundred percent (100%) of the 1otal
plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the
grealer, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are
Lecuvemd ﬁvmmgﬁsmssed ina p};:l in “.:'cdﬂ !hl.@:sslee (or its parent. ’"bs".l,'.".,ﬂ or affiliate) owns an }l‘:hn u'll:npsl ige applicable to liquid

ydrocarbons ifty percent (50%) or i t accruing o a 1 under a n| t
negotiated at arm's length (or if there is no such third mmhlﬂﬁ("sm mﬁggﬁg e . pmom;nuuiagmmm
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be d:la'mlned_gy 1) the hlgha market price paid or
offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residuc gas (or the

weighted av gross selling price for the respective gﬂb of hquid hy ). whichever 1s l.hc greater. In no event, however, shall the royalties
pa_\'ablcurulcl':ﬁis paragraph be less than the royalties which would have been due had the gas not been processed.
(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other p duced or factured from gas {excepting Ilquld

hydrocarbons) whether said gas be “casinghead.” ~dry™, or any olhcrlpu by I’rlcuonalmg. burmng or any other processing shall be
part of the gross production of such products, or the market value thereol, at lheop(moflhewwoflhemlurlhc(‘ommuswoflh:(mmﬂlzd
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product
is produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due
mdpayablennnrbefcnlh: last day of the month succeeding the anniversary date of this lease a sum equal (o the total annual rental less the amount of
royalties paid during the preceding year. I Paragraph 3 ol’lhis%cm does not specify a delay rental amount then for the purposes of this paragraph, the delay
rental amount shall be one dollar ($1.00) per acre.

6 ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from lime to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the
payment of any royalties accruing 1o such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land
f)ﬂ':ces nght to take us m)tiry n klnd slull not durur[;:sl1|or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts or

essee'’s obli p ori d. under this lease.

7. NO DEDUCTIONS. Lessee agrees that all m)al(lﬁ accrumg under this lease (lmludmg those paid in kind) shall be without deduction for
the cost of producing, gathering, storing. sep and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agm:s 1o compul.c “and pa) royalties on the gmss value received. including any reimbursements for
severance Laxes and production related costs.

8. FLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may t this lease’s proportionate share of any
fuel used to roduced hereunder in any ing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the I lh(.‘ommmluuofut(mu\d()mm Lessee may recycle gas for gas lift purposes on the leased premises or for injection

mloanynﬂu-gaspmh: formation underlying the leased premises afier the liquid hydrocarbons contained in the gas have been removed: no royalties
shallbepa}ahlcmulertqcledwmllmspmdtmdandsoldotmdb) Lessee in 3 manner which entitles the royalty owners 10 a royalty under this
lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and
royalty on gas is due and must be received mlheGﬂmledﬂﬂ‘iumwhcforcmeIimdlyoflhes:omdmh succeeding the month of production,
accompanied by the affidavit of the owner, or other authorized agent, pl mﬂ::farrumdmptumbadlgth(‘meral Land Office
and showing the gross amount and disposition of all Dll and gas produced and the market value of the oil and gas, together with a copy of all documents.
mcm(korwpoﬂsmnﬂmmgﬂwmpmdumm. disposition and market value including gas meter readings, pipeline receipls, gas line receipts and other
checks or memoranda of amount produced and put into pipclines, tanks. or pools and gas lines or gas storage. and any other reponts or records which the General
lxndomcemu\nquuewtmozﬂuempmduamdmmmmdmﬂnwm hdlmhaﬂm@dnwwmwmmﬂnmmm

filed in the General royalty payment shall be accompanied by a check stub, schedul or other advice showing by the
mem&mmmmwwmmmndm,ﬂwhmggmd Tcasc. Ifmmshnmwymubﬂwcmmlmldl}smumm\
payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue

a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition 10 a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will
begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not fiied when due shall incur a ty in an amount set
by the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were duc Lessee shall bear all

responsibility for paying or causing royalties 10 be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operaie 0
prohibit the State's night of forfeiture as provided by law nor act 10 postpone the date on which royalties were on?amlly due. The above penalty provisions shall not
apply in cases of tide dispute as Lo the State’s portion of the royalty or 1o that portion of the royalty in dispute as to fair market valuc.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office wath is
best possible estimate of oil and gas reserves underlying thes lease or allocable (0 this lease and shall furnish said Commissionar with copies of all contracts under
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which gas 15 sold of processed and all subsequent ags and i 1o such contracts withun thurty (30) days afler entering nto of making such contracts.
ags o di Such and ags when d by the General Land Office shall be held in confidence by the General Land Office unless
utherwise authonzed by Lessee All other and records p £ W0 the prod: transponation, sale and marketing of the il and gas produced on sad
premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall ar all times be subject (o nspection and

by the C of the General Land Office, the Auomey General, the Gor , of the rep! Lative of any of them.

(B) PERMITS. DRILLING RECORDS. Wnitten notice ol all operations on this lease shall be submitted 10 the Commissioner of the General Land
Ulliee by Lessce of operalor five (3) days betore spud daic. workover, re-eniry, emporary abandonment or plug and abandonment of any well or wells. Such wnilten
nolie W the General Land Office shall include copies of Railroad Ci forms for appl 1o drill. Copies of well tests, completion repons and plugging
reports shall be supplied W the General Land Office al the ume they are filed with the Texas Railroad G won. All appl p repons or other filings
that relerence Uus lease or any specific well on the leased premises and that are submitied 1o the Texas Raroad Commission or any other governmental agency shall
include the word "State”™ in the utle. Add lly, in accordance with Ralroad C rules, any signage on the leased premises for the purpose of identifying
wells, ank balterics of viher associaled improvements 10 the land must also include the word "State * Lessee shall supply the General Land Office with any records,
memorandd. accounts, Tepors, cuttings and cores, or other information relative 1o the op of the above-described p which may be requesied by the
General Land Office, i sddition 1o those herein expressly provided for. Lessee shall have an electrical and/or radwoactivity survey made on the bore-hole section,
from ihe base of the surface casing 10 the total depth of well, of all wells dnilled on the above descnibed premises and shall transmit a true copy ol the log of cach
sunvey on cach well 1 the General Land Office within fificen (15) days after the making of said survey

(C) PENALTIES. Lessce shall incur a penalty whenever reponts, docunients or other matenals are not filed in the General Land Office when duc
The penalty tor late liling shall be set by the General Land Office administrative rule which s effective on the date when the matenials were due in the General Land
Office

Il DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If | duning the pnmary term hereof and prior Lo discovery and
production ol oil or gas on saud land, Lessee should dnil a dry hole or holes thereon, or if duning the pnmary term hereof and afiier the discovery and actual production
ol o1l or gas trom the leased premises such production thereol should cease from any cause. this lease shall not erminate if on or before the expiration of sixty (60)
days from daie of compietion of said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays of tenders the
next annual delay rental in the same manner as provided in this lease. If, duning the last year of the pnimary term or within sixty (60) days prior therelo, a dry hole be
completed and sbandoned, or the production of oil or gas should cease for any cause, Lessee’s nghts shall remain m full force and effect without further operations
until the expiration of the primary term, and il Lessee has not resumed prod in paying g at the expi of the primary term, Lessee may maintan
this lease by conducting addiional dnlling or reworking operations pursuant lo Paragraph 13, using the expiration of the pnmary term as the date of cessation of
production under Paragraph 13, Should the first well or any subsequent well dnlled on the above described land be completed as a shut-in ol or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date lollowing the
expiration of sixty (6U) days from the date of completion of such shut-in il or gas well and upon the fwlure 10 make such payment, this leasc shall ipso lacto
termunate. I &t the expiration of the primary tenm or any tme thereafler a shut-in o1l or gas well is located on the leased premises, payments may be made in
accordance with the shut-in provisions hereof’

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. 1, &t the expiration of the pnmary term., nether oil nor gas 1s beng
produced on said land, but Lessce 15 then engaged in dnilling o reworking operations thercon, this lease shall remain in force 50 long as operations on said well or for
drilling or reworking of any add | well are p § in good faith and in workmanlike manner without intermuptions totaling more than sixty (60) days during
any one such operation. and if they resull in the production of ol and/or gas. so long thereafier as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in ol o gas well royaltics or compensalory royaltics is made as provided i this lcase

13, CESSATION, DRILLING. AND REWORKING 11, after the expiration of the primary term, production of oil or gas from the leased premises,
alter viee oblained, should cease from any cause, this leasc shall not if Lessee dd | dnilling or reworking operalions within sixty (60) days
alter such cessation, and this lease shall reman 1n full force and cffect for so long as such operations continue in good faith and in workmanlike manncr without
uierruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in the procuction of oil or gas, the lease shall remain in full force and
effect lor so long as oil or gas 15 produced from Lhe leased premises in paying quantities or payment of shut-in oil or gas well royaluies or payment of compensatory
royalties 15 made as provided heremn of as provided by law. If the dnlling or reworking operations result in the complction of a well as a dry hole, the lease will not
terminale if the Lessee commences additional dnilling or reworking operaions within sixty (60) days afier the ulnpl:l.mn of the well as a dry hole, and this leasc shall
remain in cllect so long as Lessee continues dnlling or reworking operations i good faith and in a work li p totahing more than
sialy (60) days. Lessce shall give written notice 1o the General Land Office within thirty (30) days ol any cessation of production,

I4 SHUT-IN ROYALTIES.  For purposes of this paragraph, "well™ means any well that has been assigned a well number by the stute agency having
Junsdicuon over the production of odl and gas. I, a1 any ume afier the expiration of the primary wrm of a lease that unil being shut in, was being mamntained in
fosce and cllect, @ well capable of producing oil or gas in paying quantities is located on the leased prenises, but il or gas 1s not being  produced tor lack of
suilable production faciliies of lack of a suilable market, then Lessce may pay as a shut-in oil of gas royalty an amount cqual to double the annual rental provided
i ihe lease. but not kess than $1.200 & year for cach well capable of producing vl o gas in paying quantitics. If Paragraph 3 of this lease does not specily a delay
rental amount, then for the purpuses of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre To be effective, cach mitial shut-in ol or gas
royalty must be paid on or belore: (1) the expiration of the primary term, (2) b0 days alier the Lessee ceases 1o produce oil or gas from the leased premises, or (3) 60
days atier Lessee completes a dnlling of reworking operation in accordance with the lease provisions; whichever date is latest Such payment shall be made one-haif
(172) 1 the Commassivner of the General Land Office and vac-hall (1/2) w the owner of the soil. If the shut-in oil or gas royally is pasd, the lease shall be considered
10 be a producing bease and ne payment shall exiend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month
Tollowing the month in which production ceased, and. after that, if no suitable production tacilities or suitable market for the ol or gas exists, Lessee may extend the
lcasc lor lour mure successive peniods of one (1) year by paying the same amount each year on or belore the expiration of cach shut-in year

15 COMPENSATORY ROYALTIES. If. dunng the period the lease 1s kept in effect by payment of the shut-in o1l or gas royalty, oil or gas 1s sold and
delivered i paying quantities trom a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any
case in which drainage 15 occurmng the nght 1 continue 10 maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain ellective
for the remannder of the year for which the royaity has been paid The Lessee may mantain the bease for four more successive years by Lessee paying compensatony
royalty at the royalty rate provided in the lease of the market value of production from the well causing the dramnage or which is pleted in the same producing
reservoir and within vnc thousand (1,000 fect of the leased premises. The compensatory royalty 15 10 be paid monthly, one-half (172) 1o the Commissioner of the
General Land Otfice and onc-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas 15
produced from the well g the drainage or that 1s completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises
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IT the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount cqual to the
difference within tharty (30) days from the end of the 12-month penod. Comp y royalty p which are not timely pard will accrue penalty and interest
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the oblig: of ble devel nor the oblig: 1o dnll offset
wells as provided in Texas Natural Resources Code 52.173. b . &t the deter of the C Mmﬁhfmmw;mwwnl the
pavment of compensatory royalties can satsfy the obligation 1o dnil offser wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing of capable of producing il or gas has
been completed on the leased premises, Lessee shall is¢ the dilig of a bly prudent op in dnlling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL- In the event this lease is in force and effect two (2) years afier the expiration date of the pnmary of extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying q and 320 acres surrounding cach
gas well capable of producing in paying qumuua (including a shut-in o1l or gas well as provided i m Panyq)h 14 hum!') or a well upon which Lessee is then
engaged in continuous drilling or reworking op or (2) the ber of acres included in a producing pooled unit pursuant 1o Texas Natural Resources Code
$2151-52.154, or () such greater or lesser number of acres as may then be all d for production puspx 10 a proration unit for cach such producing well under
tbcmksmdrcylﬂkmorlmnnlmadC«nmmmorTnb of any successor agency. of other governmental authonty having junsdiction If at any time afier the
effective date of the partial termination provisions hereol, the applicable field rules arc changed or the well or wells located thereon arc reclassified so that less
lcmlgclslhmﬂ:tdloclcdlomdwellotuclls for production purposes, this lease shall thereup as 1 all ge not th J d 1o said well
or wells for production p N g the n of this lease as 10 a portion of the lands covered hereby, Lessee shall nevertheless continue to have
lherlﬂlohnyusmmdeﬂmﬁomd\ehﬂsw!lmhmmuuhmfmdlwnmdumbndnwuuwﬂw‘uhwwnw-uu
for existing roads, and other facilities on, over and across all the lands descnibed in Paragraph | hereof (“the retained lands™). for access to

mdﬁmnlhcmumcdl-ﬂsmdﬁwlhe;uhnngunmpm‘momegsmdmhu Is produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and cffect two (2) years afier the expiration date of the primary or extended term it shall further
terminate as 1o all depths below 100 feet below the total depth dnilled (heremalter "decper depths®) in each well located on acreage retaned in Paragraph 16 (A)
above, unless on or before two (2) years after the primary or extended lerm Lessec pays an amount cqual o onc-half (1/2) of the bonus onginally pad as
consideration for this lease (as specified on page | hereof). If such amount is paid, this lcase shall be in force and effect as 1o such decper depths. and said termination
shall be delayed for an additional penod of two (2) years and so long thereafier as oil or gas 1s produced in paying from such decper depths covered by this
lease

(C) IDENTIFICATION AND FILING The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square
with the well located in the center thereof, or such other shape as may be approved by the Commussioner of the General Land Office. Within thirty (30) days after
partial termination of this lease as provided herein, Lessee shall execute and record a release or releases contaiming a satisfactory legal description of the acreage
and/or depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date the release 1s filed If Lessee fails or refuses to exccute and record such release or releases within
minety (90) days after being requested 10 do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the
acreage and/or depths to be released hereunder and record such instrument at Lessee’s expense in the county or counties where the lease is locaied and in the official
records of the General Land Office and such designation shall be binding upon Lessee for all purposes

17 OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid. or to be paid. under this lease shall relieve Lessee of his obligation 1o protect
the oil and gas under the above-descnibed land from being drained. Lessce, sublessee, receiver or other agent in control of the leased premises shail dnil as many
hcllsmﬂxﬁﬂsmymlbmdsh-lluunppmpmemns-ﬂdnlllo-d:pmneuuqmpmmmalmqenfudmdgmﬁnmﬂtmdpmnm.ln
addition, if ol and/or gas should be produced in ies within 1,000 feet of the leased premises, or in any case where the leased premises s being
drained by production of o1l or gas, the Lessce, sublessee, mnmuo&mwlmmﬂufﬂwwmﬂuﬂmaoadfmhbtgmumumgoflndlu
u:llsupmlhcluscdpteulwmﬂlmlﬂﬂdl)snﬁaﬂxdfuumguclluucll.swmehdl«uelkwuﬁuaIMhdwwmmmm
n 1al ies and shall p such dnlling with diligence. Failure 10 satisfy the statutory offset obligation may subject this lease and the owner of the
soil's agency n;huwl'nrfmlmv Gnlyuponth:J i of the Ci of the General Land Office and with his wnitten approval may the payment of
compensatory royalty under applicable statutory p sahisfy the obligation 1o dniil an offset well or wells required under this paragraph.

18. FORCE MAJEURE If; afier a good faith effort, Lessee 1s prevented from complying with any express or implied covenant of this kease. from
conducting drilling operations on the leased premises, or from producing ol or gas from the leased premises by reason of war, rebellion. nots, sinkes, acts of God. or
any vahd order, rule or regulation of government authority, then while so prevented, Lessee's obligation 10 comply wath such covenant shall be suspended and Lessee
shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause. from
conducting dnlling and reworking operations or from producing oil or gas from the leascd premises. However, nothing in this paragraph shall suspend the p of

delay rentals in order to maintain this lease in effect duning the pnmary term in the absence of such dnilling or reworking operations or production of oil or gas

19, WARRANTY CLAUSE The owner of the soil warrants and agrees 10 defend tide to the leased premises. If the owner of the soil defaults n
payments owed on the leased premiscs. then Lessee may redeem the nghts of the owner of the soil in the leased prenises by paying any mongage, taxes or other liens
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessce may recover the cost of these payments from the
rental and rovalties due the owner of the soil

20 (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above described
land. whether or not Lessee’s interest is specified herein, then the royaltics and rental herein provided 1o be paid 1o the owner of the soil shall be pad 0 him in the
proportion which his interest bears 10 the entire undivided surface estate and the royalties and rental herein provided to be paid 1o the Commussioner of the General
Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the royalty or rental due 1o the Commussioner of the
General Land Office, Lessee or his authonzed representative must submut to the Commissioner of the General Land Office a writien statement which explains the
dlscrepmban«nli:lmmmmdlyimdmd«lhxsIcascndﬁumﬂ-muowncdbyhonwofﬂnmlThCmmuofﬂ:GuuﬂLmd
Ofice shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the prop I and prody
cost allocable to such undivided interest Hmu.mmnmmdlh(mnmdwewmmﬁwmunmmanulegimspmdm
allocable 1o the undivided interest not lcased an amount less than the value of one-sixteenth (1/16) of such gross

(B) REDUCTION OF PAYMENTS. I, during the pnmary term. a portion of the land covered by this lease is included within the boundanies of 3
pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52 151-52 154, of if, st
any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount described herein. payments that
are made on a per acre basis hercunder shall be reduced according o the number of acres pooled, released, surrendered, or otherwise severed, so thal paymenis
determined on a per acre basis under the terms of this lease during the pnmary term shall be calculated based upon the number of acres outside the boundances of a
pooled umit, or, 1f afier the expiration of the primary term, the number of acres actually retained and coveted by this lease.

21 USE OF WATER. Lessee shall have the nght 1o use water produced on said land necessary for operations under this lease except water from wells
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of tanks of the owner of the soil. provided. however, Lessee shall not use potable witer o water suitable for livestock or imgation purposes for waterflood operations
without the prior consent of the owner of the soil.

22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages causcd by its operations 1o all p I property, imp
Iivestock and crops on said land

23 PIPELINE DEPTH When requesied by the owner ol the soil, Lessce shall bury its pipelines below plow depth.

24 WELL LOCATION LIMIT No well shall be drilled ncarer than two hundred (200) feet 10 any house or bam now on said premises without the
wiiten wwonseol ol the owner of the soil

25 POLLUTION In developing this arca. Lessee shall use the highest degree of care and all proper safeguards 1o prevent pollution. Without limiting
e forcgoing. pollulion of coastal wetlands, natural walcrways, nivers and impounded water shall be prevenied by the use of contamment facilities sulficient o,
prevent spillage. seepage of ground watcr contamination. In the event of poliution, Lessce shall use all means at its disposal o recay all escaped hydrocarbons or
other pollutant and shall be responsible for all damage 1o public and pnvate propertics. Lessee shall build and mamtain fences around its slush, sump, and dranage
pits and Lank batleries so as o protect | k against loss, damage of injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level
all slush pits and cellars and completely clean up the dnlling site of all rubbish thercon. Lessee shall, while conducting operations on the leased premises. heep sad
premuses free of all rubbish, cans, bottics, paper cups or garbage. and upon completion of operations shall restore the surface of the land 10 as ncar is ongnal
condition and conl &isp blc. Tanks and equipment will be kept p d and p Labl

26 REMOVAL OF EQUIPMENT. Subject to | ons in this paragraph, Lessee shall have the nght 1o remove machinery and fixtures placed by
Lessee on e leased premuses, including the night 1 draw and remove casing. within one hundred twenty (120) days afier the expiration of the termination of this
lease unless the owner of the soil grants Lessee an extension of this 120-day penod However. Lessee may not remove casing from any well capable of producing oil
and gas in paying quantitics. Addiionally, Lessce may not draw and remove casing until after thirty (30) days wnitien notice o the Commissioner of the General
Land Office and 1 the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which are not timely removed by Lessee

under the terms of s paragraph,

27 (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either party 1o this
lease may be assigned, in whole of in part, and the provisions of this lease shall exiend 10 and be binding upon their heirs, devisees, legal representatives, successors
and assigns. However, a change or division in ownership of the land, rentals, or royalties will nol enlarge the obligations of Lessee, diminssh the nghts, privileges and
estaies of Lessee, impaur the effcctiveness of any payment made by Lessee or impair the cifectiveness of any act performed by Lessee. And no change or division in
ownership of the land, rentals. or royaltics shall bind Lessee for any purpose untl thirty (30) days afier the owner of the soil (or his hewrs, devisces, legal
representatives of assigns) fumushes the Lessee with satisfactory writien evidence of the change in ownership, including the onginal ded s of title (of a
ceriicd copy of such vngmal) when the ownership changed because of 8 conveyance A total or partial assignment of this lease shall, 10 the extent of the interest
wssigned, relicve and discharge Lessee of all subsequent obligations under this lease I this lease is assigned in its entirety as (o only pant of the acreage, the nght and
oplior Lo pay rentals shall be apportioned as between the several owners ratably, according 1o the area of cach, and failure by one or more of them (o pay his share of
the rental shall not aflect this lease on the pant of the land upon which pro rata rentals are timely paid or tendered. however, if the assignor or assignee does nol file a
cerified copy ufsuch assignment in the General Land Office b:founnmlrmulpl)mgdlc lheaulumthalllcnnlndc for failure 10 pay the entire rental duc
under Paragruph 3. Every gnce shall s d 10 all nghts and be subject 1o all obligat and penaltics owed (0 the State by the onginal lessee or any
PHOE assign: uflh:ll:du:. luding any labil 1o the State for unpaid royallics

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
pad by assignment without the prior wiitien approval of the Commissioner ol the General Land Office, this lease is void as of the ime of assignment and the agency
power of the owner may be forfeited by the Ci Wict An assigr will be treated as if it were made 10 the owner of the soil if the assignec 1s

(1) a nomnee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil 15 a principal stockholder or 1s an employee of such a corporation or subsidiary,

(3) a partnership n which the owner of the soil 1s a partner of 15 an employee of such a p hip;

(4) a prncipal stockholder or employec of the corporation which is the owner of the soil,

(5) a pantner or employee in a pannership which 1s the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not limited 10 a guardian, trustee, execulor, administralon, receiver, of conservalor-for
the owner of the sail; of

(7) a family member of the owner of the soil or related W the owner of the soil by age, blood, or adop

28 RELEASES Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any time execule and deliver (o the owner of the
soll and place of recodd a release of releases covenng any portion of portions of the leased premises, and thereby sumender this lease as 10 such portion or portions,
and be reieved of all subseq bl as 10 acreage dered. If any pan of this lease 1s properly surmendered, the delay rental due under this lease shall be

mdm.c.ib,m:mmhah:mdmbumwdumwbul\wuuwuudbyﬂ!uluuunuwdmdypmlosudlswmkr however, such
relcase will not rebieve Lessee of any habihitics which may have accrucd under this lease prior 1o the surrender of such acreage

29 FILING OF ASSIGNMENTS AND RELEASES  If all or any pan of this lease 15 assigned or released. such assignment of release must be
recorded in the county where the land is d, and the ded of a copy of the ded fied by the County Clerk of the county m
which the mstrument 15 recorded. must be filed i the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee If any
such wsignment 1s not so fiked, the nghts acquured under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Oflice

0. DISCLOSURE CLAUSE.  All provisions pertamning 0 the lcase ol the above-described land have been included in this instrument including the
statement of the true consideralion o be paid for the exccution of this lease and the nghts and dutics of the panics. Any coll | agr = g the
development of od and gas from the leased premises which are not contained in this lease render this lease invalid

31 FIDUCIARY DUTY. The owner of ihe soil owes the Stale a hiduciary duty and must fully disclose any facts affecting the Stalc’s interest in the
leased premises. When the interests of the owner of the soil contlict with those of the Staie, the owner of the soil 15 obligated 10 put the Stale’s interests belore s
personal lcrests

32 FORFEITURE. If Lessee shall fail of refuse o make the payment of any sum within thurty days afier it becomes due, of if Lessee of an authorized
agent should knowingly make any lalse return of false repont concerning production or dnilling, of if Lessee shall fail or refuse 1o dnill any offset well or wells in good
fasth as required by law and the rules and regul jopied by the C soner of the General Land Office, or if Lessee should fal o file reports in the manner
required by law o Ll o comply wilh rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or 1l
Lessce should refuse the proper authonty sccess Lo the records pertaining 1o operabions, o if Lessee or an suthorzed agent should knowingly fail or refuse w give
commect mfonmation Lo the proper authority, or knowingly fal of refuse 1o fumish the General Land Otfice a comect log of any well, o if Lessee shall knowingly
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violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as
waiving the automatic termimation of this lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease
and all nghts thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopied relative hereto

33 LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all 01l and gas produced from the arca
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee
grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and
security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue 1o Lessee from the sale of such leased minerals,
whether such proceeds arc held by Lessec or by a third party, and all fixtures on and improvements to the leased p! used in ion with the prodi o
processing of such leased minerals in order 1o secure the payment of all royalties or other amounts due or 10 become due under this lease and 10 secure payment of
any damages or loss that Lessor may suffer by reason of Lessces breach of any covenant or condition of this lease, whether express or implied. This licn and secunity
interest may be foreclosed with or without court proceedings in the manner provided in the Title 1. Chapter 9 of the Texas Business and Commerce Code. Lessee
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary 1o acknowledge, attach or perfect this lien
Lessee hereby represents that there are no prior or supenior liens anising from and relating to Lessec’s activities upon the above-described property or from Lessee’s
acquisition of this lease. Should the Commissioner at any time d that this rep 15 nol true, then the Commissioner may declare this Iease forfeited as
provided herein

34 POOLING.  Lessee is hercby granted the night to pool or unitize the royalty interest of the owner of the soil under this lease with any other
Ieaschold or mineral interest for the exploration. development and production of oil or gas or cither of them upon the same terms as shall be approved by the School
Land Board and the Commussioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant 10 Texas Natural
Resources Code 52 151-52 154, The owner of the soil agrees that the inclusion of this provision m this lease salisfies the execution requirements stated i Texas
Natural Resources Code 52.152

35, INDEMNITY .  Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents,
contractors. subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages is sought, including. but not limited to. all losses and expenses which are caused by the activities
ol Lessee, its officers, employees, and agents arising out of, incidental to, or Iting from, the op of or for Lessec on the leased premises hereunder, or that
may arise oul of of be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable act or emission of
Lessee. Further, Lessee hereby agrees 1o be hiable for, exoncrate, indemnify, defend and hold harmiess the State of Texas and the owner of the soil. thewr officers.
employees and agents, their successors or assigns, against any and all claims, labilities. losses, damages, actions, personal injury (including death). costs and
expenses, or other harm for which recovery of damages 1s sought under any theory including tort, contract, or sinct liability, including attormeys’ fees and other legal
expenses, including those relaled to environmental hazards, on the leased premises or in any way related to Lessec’s failure (o comply with any and all environmental
laws. those ansing from or in any way related 1o Lessee’s operations or any other of Lessec's activities on the leased premises. those ansing from Lessec’s use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement or any other
act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and ther respective successors and assigns
Each assignee of this Agreement, or an interest therein, agrees (o be hable for, exonerate, indemnify, defend and hold harmiess the State of Texas and the owner of
the soil, their officers, employees, and agents in the same manner provided above in co with the activities of Lessee, its officers, employees, and agents as
described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL HE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CALUSES
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY. OR THE NEGLIGENCE OF ANY PARTY OR PARTIES
(INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT,
ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other
environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the
leased premises any asbestos containing materials, explosives, loxic materials. or sub gulated as hazardous wastes, hazard ials, hazardous
substances (as the term "Hazardous Substance” is defined in the Comprehensive Envirc | Resp Comp ion and Liability Act (CERCLA), 42
LL.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials™), except ordinary products
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. LESSEE'S
VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND
AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE
ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION
OR (11) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE,
REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR
RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT 1S NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS
UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL
IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL. WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT
THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52,190, commonly known
as the Relinquishment Act, and other applicable statutes and mnsﬁ"ncnu thereto. and if any provision in this lease does not conform to these statutes, the
statutes will prevail over any nonconforming lease provisions.
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38 EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee belore it is filed of record in the county records and in
|h¢ General Land Office of the State of Texas, Once the liling requirements found in Paragraph 39 of this lease have been satisfied, the cffective date of this
lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant 1o Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the

County Clerk in any county in which all or any part of the 'M.;Emus is located. and certified copies thereof must be filed in the General Land Office.

This lcase is not effective until a cenified copy of this lease (whi made and certified by the County Clerk from his records) is filed in the General Land

Office in accordance with Texas Natural Resources Code 52. 183. Additionally. this lease shall not be binding upon the State unless it reciles the actual and

Iﬂemndﬂalim&#durmisod for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such centified copy o
General Laad Office.

4U. Rentals in the amount of § 320.00 for years two and three of this lease have been prepaid. One half (%) of this amount has been paid 1o the
Lessor and one half (*:) has been paid 1o the State of Texas. Rental for the fourth year in the amount of § 256,000.00 has not been paid and if the fourth
year rental is not paid then this lease will expire if no well has been commenced per Lhe provisions of paragraph 3. DELAY RENTALS. One half (2) of the
founth ycar rental will be paid 1o the Lessor and one half (%) will be paid 1o the State of Texas. Rental for the fifth year is included in the fourth year rental
and if the fourth year rental is paid then no additional rentals are due under Ups lease.
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ACKNOWLEDGEMENT
(Company, LP, Lid. or LLC)
STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, as

of
and acknowledged 10 me that
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
and deed of said

(Limited Liability Company or Company)
Given under my hand and seal of office this the

day of
, 2011,

Notary Public in and for the State of

ACKNOWLEDGEMENT
(Corporation)

STATE OF ‘[73 Wl

counTY OF | Niddond_

Before me, the undersigned authority, on this day personally appeared, ‘KM.\&H\ H 6(&.#\
known to me to be the person whose name is subscribed to the foreg6ing
instrument, as_ | )

of

3 Cor ppvetnd—

and acknowledged 1o me that executed the for the

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation
Given under my hand and seal of office this the

\Db day of Qfm
L2011, (J

LAl A,

o -

iy,
A

e QY 3
", 04.28-F
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ACKNOWLEDGEMENT
(individual)

STATEOF A

coUNTY OF M. (] ,J léne X

Betore me, the undersigned authority, on this day personally appeared, James O, Stack, Jr., known to me to be
the person whose name is subscribed to the foregoing

and acknowledged to me that ¢ executed the same for the purposes and consideration therein expressed.

—

Given under my hand and seal of office this the > dayof k J Y
, 2011,

/

AU
Jotary Tc in and for the State of Texas

/

/

RV
\ ¢ X L
ANGELA PESIRIDIS e IR R
.—&-—J Notary Public & f r
Commonwealin Ul Massachuseds i b |
My Commiasion Expires A
: Saptember 30, 208 LA
b 4 "
© it
nH'y & &

— e v . h —
MY PRONTSION IR WiisGHl RESTRXETS THE SKLE REMIAL,
O USE & TWE DESCABE] REAL FROPERTY LECAUSE OF COLOE
OR IACE 15 INGALLD A (et e0E4 51 S LALER FLUERA.
FILE # 491 s

FILED FOR RECORD ON THE 26TH DAY OF _ JANUARY A.D. 2011 2:34 P,

m ‘ZND, DAY OF FEBRUARY A.D. 20119:00 A M.
\ () . "\ DEPUTY DIAMME 0. FLOREZ, COUNTY CLER¥
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, frue and correct photographic copy of the
original record now in my lawlul custody and possession, as the same is
filed/recorded in the public records of my office, found in VO‘lj.B_ﬁé_.
PAGE 466 THAU4Z4  OFFICIAL P

iy RECORDS

I hereby certifiedon _ 02 /04 /11

NTY CLERK
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FILE # 492

General Land Office
Relinquishment Act Lease Form
Revised, September 1997
PAID UP
OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 3rd day of January, 2011 , between the State of Texas, acung by and through its agent,
care of Dariel J. Stack, dealing in _ber sole and separate property , of 3180 N. Lakeshore Dnve, # 6-C, Chicago, lllinois 60657
said agent herein referred 1o as the owner of the soil (whether one or more), and Energen Resources Corporation, of 3300 North “A” Street. Building 4,
Suite 100, Midland, Texas. 79705 . heremnafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenanis and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and dnllmg for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other to prod save, lake care of, treat and transpont said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wit:

Section 12 All

containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: _one hundred twenty-cight thousand and no/100__
Dollars (§__128,000.00 )

To the owner of the soil: one hundred twenty-¢ight thousand and na/100__
Dollars (§__128,000.00 )

Total bonus consideration: _two hundred fifty-six thousand no/ 100
Dollars (§ 256,000.00_)

The total bonus consideration paid represents a bonus of _eight hundred 00/100 Dollars ($ 800,00 ) per acre, on 320,00 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called “prnimary
term”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term “produced in
paying quantities means that the receipts from the sale or other authonzed commercial use of the substance(s) covered exceed out of pocket operational
expenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased prenuses on or before one (1) year from this date, this lease shall ierminate.
unless on or before such anniversary date Lessee shall pay or tender 1o the owner of the soil or to s credit in the = _THIS IS A PAID-UP LEASE: SEE

mm&ﬂj_-m_ﬂank. at____, orits successors (which shall continue as the depository regardless of changes in the ownership of said land), the
P d below; in additi Lcuc: shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, TEXAS. a like sum on or before said date. Payments under this parsgraph shall operate as a renial and shall cover the privilege of

deferning the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars (§, )
To the State of Texas:

Dollars ($ )
Total Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for suc ve penods of one (1) year
cach duning the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of
this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease 10 exist,

d b liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for
flllul'l: to make such payments or tenders of rental until thirty (30) days afier the owner of the soil shall deliver to Lessee a proper recordable instrument
naming another bank as agent 1o receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessce agrees 10 pay or cause 10 be paid one-half (1/2) of the royalty
pmn'dﬂ:_ r:; n tlhis lease to the Commissioner of the General Land Office of the State of Texas, at Austin’ Texas, and one-half (1/2) of such royalty 1o the
owner of the soil:

(A) OIL. Royalty payable on oil. which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all
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ullﬂ:lh.ne duull-u: and other liquid hydrocarbons recovered from oil or n through a separator or other equipment, as heremnafier provided. shall be

of the gross production or the market value ﬁmf at the opuion of the owner of the soil or the Commussioner of the General
LadOfﬁmsmhn]ucwbedﬂenmmdby 1 ) the highest posted price, plus premium, if any, offered or paid for oil, condensate, disullate, or other liguid
hydrocarbons. rﬁpﬂ:uv.dy of a like and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paud 1n the general area where and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any
gas produced from the lcased premises is sold, used or processed in a plant, it will be run free of cost 1o the royalty through an adequate oil and gas
wof;m\mnﬂtypc or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be
- that such gas be run through a separator or other equipment may be waived in writing by the royalty owners upon such terms

" as|hcy, b

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in suhpa.rawh (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for the

extraction of gasol rbons or other products) shall be twenty-five percent (25%) part of the gross production or the market value thereof, at
lheupuonofulcowmofﬂxsollonthommmomofu\eGmhMOfﬁoe.mhv:lucwbebasadoumehlgjwslmarkapmepmdoroffcwdlm
gas of comparable quality in the g | area where produced and when run, or the gross pnice paid or offered to the producer, whichever is the greater;

pmudedl!nnhenmmmsgzﬂuubmmmngth:psundﬂl}nsleucshlllrmnlnynmexcmd 14.65 pounds per square inch absolute, and the
standard basc temperature | be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity
according 1o tests made by the Balance Method or by the most approved method of testing being used by the industry at the ume of testng.

(C) PROCESSED GAS. Royalty on any processed in a gasoline plant or other plant for the recovery of gasoline or other hquid
hydrocarbons shall be_twenty-five percent (25%) of the rcsndu: gas and the liquid hydrocarbons extracted or the market value thereof, at the option of
the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total
plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the
greater, of the twtal plant production of liquid hydrocarbons atributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliaic) owns an interest, then the percentage applicable o liquid
hydrocarbons shall be ﬁﬁypﬂccﬂ(ﬂ?ﬁlurﬂthg}:ﬂpﬂ:mmmngmammpmcaﬂngpsthrou;hmhpllmunlunpmcmngagrmml
ncgotiated at arm's length (or if there is no such third party, the highest percent then being fied in pr or 15 in the industry),
whichever is the greater. The respective royalties on residue gas and on liquid hydmclrbomstwl bedcumuned by 1) the highest market pnce paid or
offered for any gas (or :ghld hydrocarbons) of comparable quality in the arca, or 2) the gross pnce plld or offered for such residue gas (or the
weighted average gross ng price for the respective grades of hiquid h arbons), whichever 1s the yum no event, however, shall the royalues
payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCIS Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepuing liquid
hydrocarbons) whether said gas be "casinghead.™ “dry”, or any other by fractionating. burning or any other processing shall be | /4th
part of the gross production of such products, or the market value llmw(pulllhe option of the owner ol'lhc soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product
is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greaier.

5. MINIMUM ROYALTY. Dunng any year after the expiration of the primary term of this lease, if this lease is mainiained by production, the
m)alne:paldullierlhlslﬂsemnoc\enlshlllbel:ssuunmmmequdlnIluwmlamuuldnlzymullhcreinpmwdd;oun\usc. there shall be due
and payable on or before the last day of the month suu.ecdmf the anniversary date of this lease a sum equal 10 the total annual rental less the amount of
mya ties paid dunngche preceding year. If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph, the delay
rental amount shall be one dollar ($1.00) per acre.

6.  ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time (o time, the owner of the soil or the
Comnussioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing 1 such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the Land
Office’s nght 1o take s royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts or
Lessec's obligations, whether express or unplied, under tus lease.

8 NO DEDUCTIONS. Lessce agrees that all royalties accruing under this lease (including those pud in kind) shall be without deduction for
the cost of producing, gathenng, slonng, scparating, treating, dehydrauing, compressing, processing, l.l'l.:?oﬂmg. and otherwise making thc oil, gas and
other products hereunder ready for sale or use. Lessce agrees 1o compute and pay royalties on the gross ved, including any r for
severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proporuonate share of any
fuel used to process gas ed hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the wnitten consent of
the owner o l.h: soil the Commussioner of the Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection
nto any oil or gas producing formation underlying the leased premuses afier the liquid hydrocarbons contained in the gas have been removed; no royalties
Ishdlbepuableoatlwmﬂcdmumduispmducdmdsoldwuscdby Lessee in a manner which entitles the royalty owners 10 a royalty under this
case.

9 ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid 1o the Commissioner of the General Land Office at
Auslin, Texas, in the lollowing manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that
royalty on oil 1s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production. and
royalty on gas 1s due and must be received in the General Landoﬁi:eonotbdure mclsm day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, or other auth d agent, completed in the form and manner prescribed by the General Land Office
lndsluwmglhcgmssmumuﬂdlspmuwnofﬂlmlmdgaspmdncodmdlhemnrk:ivalucoftlnolllndgas.wgaherwnhacopyofall documents,

P gmn, p and market value including gas meter readi gas line and other
:hachut da of put mnto pipel mupmmwlmapwwm,mmumwnhmm
l.andofﬁumxymwcmmfylhc pﬂm&mmmmuh: hm.bﬁmclmuyoflwa‘mwmfwmelmbamm
beﬁhlmﬁc('-nﬂnlundoﬂ'um shall be panied by a check stub, schedul or other advice showing by the
assigned General LindOfﬁnelﬂaemmbu'ﬂl:nmnnf paid on cach lease. IfLss::payshumpllynnotbcl’umlhmyt}ll)ddyanlalhem)ally
payment was due, then Lessee owes a penalty of 5% on the my-kyorsgsuo whichever is greater. A royalty payment which is over thirty (30) days late shall sccrue
a penalty of 10% ol the royalty due or $25.00 whichever is greater. In addition 10 a penalty. royalties shall accrue interest at a rate of 12% per year: such inlerest will
begin accnung whml.htmyll) is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur u penalty in an amount set
by the General Land Otfice administrative rule which 1s effective on the date when the aflidavits or supporting documents were due. The Lessce shall bear all
mﬁtyhpmgwmgmhmhhpﬂupﬁ:ﬂbedbyﬁ“&uﬂwudhﬂuPmoﬂbedchnqmmlyxhlﬂulmw'lyopﬂ'lttln
profibit the Stae’s nght of forfeiture as provided by Law nor act 1o postpone the date on which royaltics were on, due. The above penalty provisions shall not
apply in cases of tde dispute as 10 the State’s portion of the royalty or W that poruon of the royalty in dispute as (o fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commussioner of the General Land Office with its
best possibic estumate of il and gas rescrves undertying tus lease or allocable 10 this lease and shall furmish said Comumussioner with copies of all contracts under
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Mpuuﬂdummwau ibsey and d s o such contracts within tharty (30) days after entenng mio or making such contracts,
agreements of amendments. thcmmm-mmmwbyunamﬂwommunummrmwuomﬂmom«m
otherwise authorized by Lessee. All other and P g 10 the prody 1sportation. sale and marketing of the ol and gas produced on said
promses, including the books and accounts, recaipts and discharges uflll wells, tanks, pools, meters, and pipelines shall at all times be subject 10 inspection and
ex ion by the C i of the General Land Office, the Attomey General. the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Wniten notice of all operations on this lease shail be sub d 10 the C of the General Land
Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary aband or plug and abandk of any well or wells. Such wniten
notice to the General Land Office shall include copies of Railroad C forms for ap ion 1o dnill. Cmmofw:lllm,mwlamrmuﬂphggmg
mpmushlllbesmﬂlndlolhcﬁeuilwomcc:llbeunnmqwﬁlal\mhlheTcn;" lroad C All apy P rq)nﬂswnlbu’ﬁhnﬁ
that reference this lease or any specific well on the leased premises and that are submutied (o the Texas Railroad C ission of any other go | agency shall
include the word “State” in the title. Additionally. in accordance with Railroad C ission rules, any signage on the leased premises for the purpose of identifying
wells, tank batteries or other associated improvements to the land must also include the word "State.® Lessee shall supply the General Land Office with any records,
memoranda, accounts, reports, cuttings and cores, or other information relative (o the operation of the above-describad premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an el | and or rad y survey made on the bore-hole section,
from the base of the surface casing to the total depth of well, of all wells dnlled on the above described pr and shall a true copy of the log of cach
survey on cach well 1o the General Land Office within fifteen (15) days after the making of sad survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, d or other Is are not filed in the General Land Oflice when due.
The penalty for late filing shall be set by the General Land OiTice admimistrative rule which is effective on the date when the matenials were due in the General Land
Office

11. DRY HOLECESSATION OF PRODUCTION DURING PRIMARY TERM. If . dunng the pnmary term hereof and priof o discovery and
production of oil or gas on said land, Lessee should dnill a dry hole or holes thereon. or if dunng the primary term hereof and after the discovery and actual production
of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not termunate if on o before the expiration of sixty (60)
days from date of completion of sud dry hole or ion of prods Lessee dd I dniling or kil th or pays of lenders the

next annual delay rental in the same manner as provided in this lease. I dunng the last year of the primary term or within sixty (60) days prior thereto, a dry hole be
leted and abandoned, or the production of oil or gas should cease for any cause, Lessee's nights shall remain in full force and effect without further operations
unnlﬂ\enpxmmnol'lhepnmnrylmn and if Lessee has not resumed production in paying quantities at the expiration of the pnmary tam, Lessee may maintain
this lease by conducting additional dnlling or reworking operations pursuant 1o Paragraph 13, using the expiration of the pnmary term as the date of cessation of
production under Paragraph 13, Should the first well or any subsequent well dnlied on the above described land be completed as a shut-in oil or gas well wathin the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided heren on or before the rental paying date following the
cxpiration of sixty (60) days from the date of completion of such shut-in oil of gas well and upon the failure lo make such payment, this lease shall ipso facto
If at the expi of the primary term or any time thereafter a shut-n oil or gas well is located on the lcased premuses, payments may be made in
accordance with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expuraton of the prumary term, nather oil nor gas is bang
mﬂmdmmmmmuuthcn:npg:dmdnllmgumuhng‘wummm»mshﬂlmwI’nttﬂolmgumua-.‘nd-dlorfw
dniling or reworking of any add | well are p d in good faith and i workmanlike manner with ling more than sixty (60) days dunng
mymmhopuﬂluu.-:dlflh:yruuhmﬂlcpnxhnmnfmllndugnmlmlthanﬂﬂumlmd'apiu du -"llpl)nn'_ from saud land, or
payment of shut-in oil or gas well royalties or compensatory royaltics is made as provided in this lease.

13, CESSATION, DRILLING. AND REWORKING. If. after the expiration of the pnmary term, production of oil or gas from the leasad premuses.
afler once oblaned, should cease from any cause, this lease shall not il Lessee dditional drilling or reworking operations within sixty wOJdlys
atler such cessation, and this lease shall remaim in full force and effect for so long as such operations continue in good faith and in workmanlih
interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of ol or gas, the lease shall remain in full force and
effect for so long as oil or gas is produced from the leased pr in paying g or payment of shut-in oil or gas well royalties or payment of compensatory
royalties 1s made as provided herein or as provided by law. If the dnilling or reworking operations result in the completion of @ well as a dry hole, the lease will not

if the Lessee additional dnlling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall
remain in effect so long as Lessee continues dnlling or reworking operations in good faith and i a workmanlike manner without interruptions totaling more than
sixty (60) days. Lessee shall give wnitten notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well™ means any well that has been assigned a well number by the stale agency baving
junsdiction over the production of oil and gas If, at any ume after the expiration of the primary term of a lcase that until bang shul 1, was bang mantaned in
force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premuses. but oil or gas is not bemg produced for lack of
suitable production facihitics or lack of a suitable market, then Lessee may pay as a shat-in 01l or gas royalty an amount equal 10 double the annual rontal  provided
in the lease. but not less than $1.200 a year for cach well capable of producing oil or gas in paying quanttres. If Paragraph 3 of this lease docs not specify a delay
rental amount. then for the purposes of this paragraph. the delay rental amount shall be one dollar ($1.00) per acre. To be effective. cach initial shut-in il or gas
royalty must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days afier the Lessee ceases o produce oil or gas from the leased premises, or (3) 60
days afler Lessee completes a dnlling or reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half
(1:2) to the Commissioner of the General Land Office and one-half ( 1.2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered
10 be a producing lease and the payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month
following the month in which production ceased. and, after that. if no suitable production facilities or suitable market for the oil or gas exists, Lessee may exiend the
lease for four more successive periods of one (1) year by paying the same amount each year on or before the expiration of cach shut-in year,

I5. COMPENSATORY ROYALTIES. If, dunng the penod the lease is kept in effect by payment of the shut-in o1l or gas royalty. o1l or gas s sold and
delivered in paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed in the same producing res<rvoir, of in any
case in which drainage is occumring the right 1o continue to mamtamn the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective
for the remamnder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drammage or which 1s completed i the same producing
reservoir and within one thousand ( 1,000) feet of the leased premuses. The compensatory royalty is 0 be paxd monthly, one-half (1/2) o the Commussioner of the
General Land Office and one-half (|1 2) 10 the owner of the soil. beginning on or before the last day of the month following the month m which the oil or gas is
produced from the well causing the d ge or that 1s completed in the same producing reservoir and located within one thousand ( 1.000) feet of the leased premuses.
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If the competisatony toyalty paid in any 12-month penod is w an amount less than the annual shut-in ol or gis royalty, Lessee shall pay an amount equal o the
difference within thiny (30) days from the end of the 12-moath peniod. Compensatory royalty payments which are not imely paid will accrue penalty and interest in
accordunce with Paragraph 9 of thus lease. None of these provisions will relieve Lessee of the obligation of ble devel nor the obligation 1o dnll offset
welbs @ provided in Texas Natural Resources Code 52 173, however, at the d of the C 1 andmlhmc(‘onumnumdswnum.ppmul the

payment of compensalory royaltics can salisfy the obligation 10 dnll offset wells.

lo. RETAINED ACREAGE. Notwithstanding any provision of this lease w the contrary, after a well producing or capable of producing oil or gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary [or the proper development of the lcased premises and in marketing the production thereon.

(A} VERTICAL- In the event this lease 15 in force and effect two (2) years afier the expiration date of the primary or extended term i shall then
Lermunuie as to all of the leased premuses. EXCEPT (1) 40 scres surrounding cach oil well capable of producing in paying quantitics and 320 acres swrounding cach
gas well capable of producmg in paying quantties (including a shut-in oil or gas well as provided in Paragraph 14 hereol), or a well upon which Lessee 1s then
engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code
52.|5|-52.|54.0I’13)Mh greater or lesser number of acres as may then be allocated for production purposes 1o a proration unit for cach such producing well under

the rules and « ms of the Raitroad Ci of Texas, or any successor agency, or other gover al authonty having junsdi If at any time afier the
cﬂu.m:dauol‘m:pmul sions hereol, the applicabl ﬁcklmksmchanundu’lhcweﬂawdkknu«lmammmlmnﬁedwmm
mgcudurutlﬂnlhcﬂdwmdwdlwwdhlwpmlummm this lease shall thereup i as to all ge not thereafier all d w said well
or wells for production purp Notwithe g the of this lease as 10 a poruon of the lands covered hereby, Lessee shall nevertheless conumue w have

the nght of ingress W and cgress from the lands still subject o this lease for all purposes described in Paragraph | hereof, together with casements and nghis-of-way
for existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph | hereof ("the retamed lands”), for access 1o
and (rom the retained Lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL In the event this lease is in force and eflect two (2) years after the expiration date of the prmary or ulcndad tern it shall further
terminate as (o all depths below 100 feet below the wtal depth dniled (herematter "decper depths®) in cach well located on d in Paragraph 16 (A)
above, unless on or belore two (2) years after the pnmury or extended term Lessee pays an amount equal 10 one-half (12) of the bonus uny.nall) paid as
consideration lor this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force and effect as 1o such decper depths, and sud termunation
shall be delayed for an additonal penod of two (2) years and 50 long thereatier as oil or gas is produced in paying quantities from such deeper depths covered by this
icasc.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as w cach well shall, as nearly as practical. be in the form of a square
wilh the well located in the center thereol, or such other shape as may be approved by the Commissioner of the General Land Office. Within thinty (30) days afier
partial termunation of this lease as provided herein, Lessee shall execute and record a release or releases contaming a satisfactory legal description of the acreage
and or depths not retamed hereunder. The recorded release, or a centified copy of same, shall be filed in the General Land Office, accompanied by the filing lee
prescnbed by the General Land Office rules in effect on the date the release 1s filed. If Lessee fails or refuses 1o execute and record such release or releases within
nincty (90) days afler beng requested 10 do so by the General Land Office, then the Commussioner at hus sole discretion may designate by wrnitten instrument the
acreage and or depths 10 be released hercunder and record such instrument at Lessee's expense in the county or countics where the lease 1s located and i the official
records of the General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation 1o protect
the vil und gas under the above-described land from being druined. Lessee, sublessee, receiver or other agent in control of the leased premuses shall dnill as many
wells as the facts may jumfyazﬂshllluxuppmmacmsmddnuwukpthnwmqwpuvaumdmhmgeofullm-lwﬁumtbelaaalpﬂ:unsa In
addutson, 1f oil and/or gas should be produced in q within 1,000 feet of the leased premises, of in any case where the lcasad premises is being
drained by production of 0il or gas, the Lessee, sublessee, mccavcrutmhcragmt i control of the leased premises shall in good fuith begin the drilling of & well or
wells upon the leased premuses within 100 days afier the draining well or wells or the well or wells completed within 1,000 feet of the leased premmises stan producing
in commercial quantities and shall prosecute such dnlling with diligence. Failure w satisty the statutory offset obligation may subject this lease and the owner of the
soil's agency nghts o forfeiture. Only upon the d on of the Comunissi of the Generul Land Office and with his written uppmm may the payment of
compensatory royalty under applicable statutory s salisfy the oblig; 10 dnll an offset well or wells required under this p

18, FORCE MAJEURE If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant ol this lease, from
conducung dnlling operations on the leased premuses, or from producing oil or gas from the leased prenuses by reason of war, rebellion, nots, stnkes, acts of God, or
any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation 1o comply with such covenant shall be suspendad and Lessee
shall not be liable for dumages for failure to comply with such covenants; addiuonally, this lcase shall be extended while Lessce is prevented. by any such cause, from
conducting dniling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the p of
delay rentals i order 10 maintan this lease in effect dunng the pnmary term in the absence of such dnlling or reworking operations or production of o1l or gas

19. WARRANTY CLAUSE The owner of the soil wamanis and agrees 0 defend tde 1o the leased premises. I the owner of the soil defaulis in
payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mongage, txes of other liens
on the leased premises. I Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the
rental and royaltics duc the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the entire undivided surface estate in the above descnibed
laad, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall be paid o hun in the
propurtion which his interest bears W the entire undivided surface estate and the royaluies and rental hesein provided to be paid 1o the Commissioner of the General
Land Office of the Suite of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commussioner of the
General Land Office. Lessee or his authonzed representative must submul o the Commussioner of the General Land Office a writlen statement which explains the
discrepancy between the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land
Offlice shall be pad ihe value of the whole production allocable 10 any undivided interest nol coverad by a lease, less the proportionate development and production
cost allocabie 10 such undivided interest. However, in no event shall the Commussioner of the General Land Office receive as a royalty on the gross production
allocable o the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. I duning the primary term, a portion of the land covered by this lease is included withun the boundanes ol a
pooled wit that has been approved by the School Land Board and the owner of the soil in accordance with Nawral Resources Code Secuons $2.151-52 154, ofif, a1
any lune after the expiration of the pamary tenm or the extended term, this kease covers a lesser number of acres than the total amount described hercin, payments that
are made on a per acre basis hereunder shall be reduced according 1o the number of acres pooled, released, sumrendered, or otherwise severed, so that payments
determined on a per acre basis under the lerms of this lease duning the primary term shall be calculated based upon the number of acres outside the boundanes of a
poolaed unit, or, 1f afier the expiration of the pnmary term. the number of acres actually retained and coveted by this lease.

21. USE OF WATER. Lessee shall have the nght 1o use water produced on said land necessary for operations under this leuse except water lrom wells
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or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes for waterflood operations
without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 10 all personal property. improvements,
livestock and crops on sad land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without the
written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguands to prevent poll Without | I
the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities wﬁ'mau 1,
prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its di l o plure all ped hyd or

other pollutant and shall be responsible for all damage to public and private properties. Luunhlllhuldmdnnmumfmatwdaum.w.mddnmp
pits and tank battenies 50 as 10 protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level
all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said

premises free of all rubbish. cans, bottles, paper cups or garbage. and upon completion of operations shall restore the surface of the land (o as near its ongnal
d and as is practicable. Tanks and equip will be kept panted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to || ms i this paragraph, Lessee shall have the nght 1o remove machmery and fixtures placed by

Lessee on the leased premises, including the nght 1o draw and remove casing, within one hundred twenty (120) days afier the expiration or the of tus

lease unless the owner of the soil grants Lessee an extension of this 120-day penod. However, Lessee may not remove casing from any well capable of producing o1l
and gas in paying quantitics. Additionally, Lessee may not draw and remove casing until after thirty (30) days wnitten notice 10 the Commussioner of the General
Land Office and 10 the owner of the soil. The owner of the soil shall become the owner of any machinery. fixtures. or casing which are not umely removed by Lessec
under the terms of this paragraph,

27 (A) ASSIGNMENTS. Under the conditions contained i this paragraph and Paragraph 29 of this lease, the nghts and estates of either party 10 this
lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal representanves, successors
and assigns. However, a change or division in ownership of the land. rentals. or royalties will not enlarge the obligations of Lessee. diminish the nghts, privileges and
estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division in
ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his hers, devisess, legal

es or assigns) fumishes the Lessec with satisfactory writien evidence of the change in ownership, ncluding the original recorded muniments of title (of a
cmnﬁedcopyol‘su:hmmnnwbmmeuwnaﬂup hanged by ofa y A total or partial assignment of this lease shall, to the extent of the interest
assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as 10 only part of the acreage, the right and
oplion to pay rentals shall be apportioned as between the several owners ratably. according to the area of each, and failure by one or more of them to pay his share of
the rental shall not affect this lease on the pant of the land upon which pro rata rentals are timely paid or tendered; b er. il the assignor or assignee docs not file a
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due
under Paragraph 3. Every assignee shall d 1o all rights and be subject to all obligations, lisbilities, and penalties owed to the State by the original lessee or any
prior assignee of the lease. including any hiabilities 1o the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
pad by assignment without the prior wnitten approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and the agency
power of the owner may be forfeited by the C An assigi will be treated as if it were made 1o the owner of the soil if the assignee is:

(1) a nommee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a prncipal stockholder or is an employee of such a corporation or subsidiary:

(3) a partnership in which the owner of the soil is a panner or is an employee of such a pannership:

(4) a principal stockholder or employee of the corp which is the owner of the soil;

(5) a partner or employee in a parnership which is the owner of the soil.

(6) a fiduciary for the owner of the soil. including but not limited to a guardian, trustee, executor, administrator, receiver, of conservator-for
the owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marmiage, blood, or adoption.

28. RELEASES. Under the Ji d m this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the
soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions,
and be relieved of all subseg bligations as 10 ge surrendered. If any pant of this lease is properly surrendered, the delay rental due under ths lease shall be
reduced by the proportion that the surrendered acreage bears 1o the acreage which was covered by this lease immediately prior 10 such surrender:. however, such
release will not relicve Lessee of any habilities which may have accrued under this lease prior Lo the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assigr or relcase must be
recorded in the county where the land is si d, and the ded & of a copy of the ded fied by the County Clerk of the county in
which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescnibed filing fee If any

such assignment is not so filed. the nghts acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included in this instrument including the
of the true Jeration 10 be paid for the execution of this lcasc and the nghts and duties of the partics. Any collateral agreements concerming the
development of oil and gas from the leased premises which are not contained in this lease render this lease invalud.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecuing the State’s interest in the
leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s interests before his
personal interests.

32. FORFEITURE. If Lessee shall fail or refuse 1o make the payment of any sum within thiny days afier it becomes due, or if Lessee o an authonzed
agent should knowingly make any false retum or false report conceming production or dnlling. or if Lessee shall fail or refuse to dnil any offset well or wells in good
faith as required by law and the rules and regulati dopted by the Ci 1884 of the General Land Office. or if Lessee should fail to file reports in the manner
required by law or fail 10 comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commussion, or if
Lessee should refuse the proper authonity access to the records pertaming to operations, or if Lessee or an authorized agent should knowingly fail or refuse 1o give
correct information to the proper authonty, or knowingly fail or refuse to fumish the General Land Office a comrect log of any well, or if Lessee shall knowingly
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viokste any ol tie matenal provisions of this lease, or if this lease 1s assigned and the assignment 1s nod filed in the General Land Offfice as required by law, the nghts
acqgaued under this keise shall be subject Lo fort ¢t by the C soncr, and he shall forfeit same when sufficiently inlormed of the facts which authonze a
lorfesture. and when forfeited the area shall agan be subject W lease under the terms of the Relinguishment Act. However, nothing heremn shall be construad as
waiving the awomauc termination of this lease by operation of law or by reason of any special hmitation ansing hercunder. Forfeatures may be set aside and this lease
and all nghts thereunder remnstated before the nghts of another intervene upon satisfactory evidence 1o the C of the General Land Office of future
comphliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33 LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the area
coverad by this lease o secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By acceptance of this lease, Lessec
grants the Stale, 1 addition 10 the hen provided by Texas Natural Resources Code 52,136 and any other applicable y lien, an express ¢ I lien on and
secunty unterost in all leased nuncrals in and extracted from the leased premises, all proceeds which may accrue 10 Lessee from the sale of such leased mincrals.
whether such proceads arc held by Lessee or by a third pay. and all fixtures on and improvements 10 the leased premuses used in connection with the production of
processing of such leasod minerals in order 10 sccure the payment of all royalties of other amounts due or W become due under this lease and W secure payment of
any damages or loss that Lessor may suffer by reason of Lessees breach of any covenant or condition of this lease, whether express or implied. This lien and secunty
interest may be foreclosed with or without coun proceadings in the manner provided i the Title |, Chapter 9 of the Texas Business and Commerce Code. Lessee

agress that the Commissioner may requure Lessee 1o execule and recond such as may be bly necessary o acknowledge, attach or perfect this hen
Lessee hereby represenis that there are no prior of supenor liens ansing from and relating 1o Lessec’s activities upon the above-descnbed property or from Lessee’s
acquisition of this lease. Should the Comnussioner at any ume d that thas rep is nod true, then the Commussioner may declare tus lease forfeited as
provided herein.

34, POOLING. Lessee is hereby granted the nght to pool or unitize the royalty inlerest of the owner of the soil under this lease with any other
Icaschold or mincral nterest for the exploration, development and production of oil or gas or ather of them upon the same terms as shall be approved by the School
Land Board and the Commissiwncr of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant w Texas Natural
Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision m this lease satisfies the execution requiremients stated i Texas
Natural Resources Code 52,152

35 INDEMNITY. Lessee hereby releases and discharges the State of Texas aEd the owner of the sail. thewr oflicers, employees, pannens, agenis,
contractorns, subcontraciors, guests, invitees, and ther respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm. including environmental harm, for which recovery of damages is sought. including. but not limited o, all losses and expenses which are caused by the activities
of Lessee, its officers, employees, and agents ansing out of, incidental 10, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that
may ansc oul uf or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement, or by any other neghigent or stnctly hable act or cmassion of
Lessce. Funther, Lessee hereby agrees 10 be hiable for, exonerate, indemmfy, defend and hold harmiess the State of Texas and the owner of the soil. their officers,
employees and agents. their successors of assigns, against any and all claims, liabilines, losscs, damages, actions, personal injury (including death), costs and
capenses, of other hanm for which recovery of damages 1s sought under any theory including ton, contract, or stnct liability, including atomeys’ fees and other legal
expenses, including those related 10 environmental hazards, on the leased premises or in any way related 10 Lessee's failure W comply with any and all environmental
laws; those ansing from of in any way related W0 Lessee’s operations or any other of Lassee’s acuvitics on the leased premises, those ansing from Lessee's use of the
surface of the leasod pramises: and those that may anse out of or be occasionad by Lessee’s breach of any of the terms or provisions of this Agreement or any other
act or omission of Lessce, its directors, officers, cmployecs, panners, agents, CONCLorns, sub guests, and thew respective successors and assigns.
Each assignee of this Agreemcat, or an nterest therein, agrees 10 be liable for, exonerate. indemnify, defend and hold harmiess the State of Texas and the owner of
the soil. thewr officers. employess. and agents in the sume manner provided above in connection with the activities of Lessee, its officers, employees, and agents as
dascnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL HE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES
(INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT,
ACTIVE, OR PASSIVE.

Jo. ENWRONMH\TAL HAZARDS. Lessce shall use the highest degree of care and reasonable safeguards w0 prevent contamination or
pollunon of any envar d including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambicnt air or any other
environmental mui.mm in, on, or under, the l:aud prenuses, by any waste, pollutant, or contaminant. Lessee shall not bring or permut to remain on the
leased p any asb <o mumal.s. explosives, toxic matenals, or subst regulated as hazardous wasics, hazardous matenals, hazardous
mbsuml.aal.hﬂems “Hazardous S * is defined in the Compreh ¢ En | Resp Compensation and Liability Act (CERCLA), 42
L5.C: S«.uons%tll €l seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenals™), except ordinary products

used in ¢ with oil and gas exploration and development operations and stored in the usual manner and quantities. LESSEE'S
VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE 50IL FROM AND
AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE
ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION
OR (Il) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE,
REMEDY AND REPAIR ANY S0IL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR
RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS
UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL
IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UFON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT
THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known
as the Relinquishment Act, and other applicable statutes and nts thereto, and if any provision in this lcase does not conformi to these statutes, the
statutes will prevail over any nonconformung lease provisions.
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38. EXECUTION, This o1l and gas lease must be signed and acknowledged by the Lessee before if is filed of record in the county records and in
the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effecuve date of this
lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in :?,y county in which all or any part of the leased gmmm is located, and certified copies thereof must be filed in the General Land Office.
This lease is not effective until a certified copy of this lease (which is made and centified by the County Clerk from his records) is filed in the General Land
Office in accordance with Texas Natural Resources Code 52. 183. Additionally, this lease shall not be binding upon the State unless it recites the actual and
1;¢ « ‘I L-a;d d or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to
1 Genera ce.

40, Rentals in the amount of $ 320.00 for years two and three of this lease have been prepaid. One half (%2) of this amount has been paid to the
Lessor and one half ('2) has been paid to the State of Texas. Rental for the fourth year in the amount of has not been paid and if the fourth
year rental is not paid then this lease will expire if no well has been commenced per the provisions of paragraph 3. DELAY RENTALS. One half (1) of the
fourth year rental will be paid to the Lessor and one half (14) will be paid to the State of Texas. Rental for the fifth year is included in the fourth year rental
and 1f the fourth year rental is paid then no additional rentals are due u is lease.
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ACKNOWLEDGEMENT
(Company, LP, Lid. or LLC)

STATE OF
COUNTY OF
Betore me, the undersigned authonty, on this day personally appeared y
. Rl : of
and acknowledged 1o me that

known 1o me to be the person whose name is subscnbed o the foregoing instrument, as

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
(Limited Liability Company or Company)

and deed of said
Given under my hand and seal of office this the day of
,2011.

Notary Public in and for the State of

ACKNOWLEDGEMENT
(Corporation)

Terer

county oF __ Mid \e b

Betore me, the undersigned authonty, on this day personally appeared, uy_r\n £, U- H 6!}\;
known (o me to be the person whose namg js subscribed 10 the foregoing/

s ek Vo8 A : of EQEEI. Eéffﬂﬂs! femﬁ:.‘\'\;;\—-
acknowledged 10 me executed the same for the

wstrument, as
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the \C‘kﬁay of C%]Cx\v@*@—-—

, 2011.

il

wc
‘° ‘uotary Public in and for the Squf Texas

STATE OF
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ACKNOWLEDGEMENT
(individual)

staTEOF L W1 001
county oF  COK~

, known to me

Before me, the undersigned authority, on this day personally appeared, Dariel J. Stack
to be the person whose name is subscribed to the foregoing
and acknowledged to me that Sh€ _ executed the same for the purposes and consideration therein expressed.

81°Y
Given under my hand and seal of office this the 4 day of P ONUR( L.{

T

otary Public in F the State of Fexas T\linoig

*OFFICIAL SEAL”
Beandon C. Fabanka
Notary Pubiic, Stais of lincis

Cook County
My Commission Expires Jan. 12, 2014
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CERTIFIED TRUE AND CORRECT copy CERTIFICATE
STATE OF TEXAS

COUNTY oF REEVES
The above and ieregcmg is a full, frue and correct photographic copy of the
original record now in my lawful custody angd i
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ENERGEN RESOURCES CORPORATION

605 Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Feb-08-2011 363863 $2,714.87
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
02-AP=-55 020411A 02/02/11 2:734.87 0.00 2714 .87

LEASE BONUS
OVERNIGHT TO MIDLAND
TOTAL INVOICES PAID

11105754

NFTACH RFFNRE NERPNSITING

\(\2,714.87

7\
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ENERGEN RESOURCES CORPORATION

' 805 Richard Afrington Bivd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephcne (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Jan-20-2011 361923 $62,225.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
01-AP-5349 011911s (o5 W O &1 5 62,225.00 0.00 62,225.00
. BONUS
OVERNIGHT TO MIDLAND - ATTN: KEN GRAY
TOTAL INVOICES PAID 62,225.00

AETAAU BECADE AEDACITIMA

1478515750

@
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» February 9, 2011

Mr. Drew Reid

Texas General Land Office
1700 Congress Avenue
Austin TX 78701.1495

Re: Balance Settlement from Lease Bonus Overpayment (Energen’s Touchwood Resources/
Eddie Wallace Lease Package) & Additional Payment for Mineral Classified Leases
Multiple tracts in Reeves County, Texas

Dear Drew:

Enclosed please find certified copies of the three Mineral Classified Leases dated December 1, 2010 from the

v Houston and Emma Hill Trust Estate, et al., which Energen Resources Corporation acquired in our transaction
with Touchwood Resources/Eddie Wallace. The bonus money to the State of Texas was pre-paid by Energen,
and as we have discussed, the amount paid was in excess of the actual bonus amount due. Those leases and
the bonus money paid for each are as follows:

1. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 186, Official
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,373.21
net acres in Reeves County. Energen previously paid $716,160.50 by check #352111, when in fact
the total amount due to the State of Texas was $652,632.75 as bonus, and $1,186.61 as pre-paid
delay rentals for the 2" and 3" years of the lease. Therefore, Energen overpaid by $62,341.14.

2. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 225, Official
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 896.46
net acres in Reeves County. Energen previously paid $632,073.00 by check #352109, when in fact
the total amount due to the State of Texas was $582,699.00 as bonus, and $448.23 as pre-paid
delay rentals for the 2" and 3" years of the lease. Therefore, Energen overpaid by $48,925.77.

3. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 264, Official
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
" for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,387.5
; net acres in Reeves County. Energen previously paid $945,500.00 by check #352110, when in fact
the total amount due to the State of Texas was $864,626.00 as bonus, and $1,080.78 as pre-paid

delay rentals for the 2™ and 3" years of the lease. Therefore, Energen overpa:d b\/ $79,793.22.

PR ul /Vmo f& AR lk\°\2'2—\\t\°i‘2.3

Energen’s overpayment totals $191,060.13. Yn order to settle this ‘balance, we would like to credit this
amount towards two Mineral Classified Leases Aated January 3", 2011, each covering Section 12, Block 57, T-3,
T&P RR Co. Survey, Reeves County, Texas, whith were previously provided to you via email. These leases were
executed by James O. Stack and Dariel J. Stack, as Agents for the State of Texas, and each of these leases
provide for a bonus amount of $128,000.00 to the State of Texas, bein(SZSG,OO0.00)otaI bonus for both
leases. After applying Energen’s overpayment balance of $191,060.13 to the total bonus due, Energen owes

Energen Resources Corporation, an Energen Company 3300 North “A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



‘Mr..Drew Reid

Texas General Land Office
February 9, 2011

Page 2

an additional amount of $64,939.87. Please find enclosed Energen’s check #361923 in the amount of
$62,225.00 and Energen’s check #363863 for $2,714.87, which checks cover the remaining balance due for the
Stack leases covering Section 12 as described.

Certified copies of the Stack leases covering Section 12 are also enclosed. Please give me a call if there is any
question concerning the foregoing.

Sincerely,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

c: Ken Gray

ON BEHALF OF THE TEXAS GENERAL LAND OFFICE, | HAVE ACCEPTED THE CHECKS AND THE BONUS
OVERPAYMENT ALLOCATION AS DESCRIBED ABOVE AS FULL PAYMENT OF THE STATE’S BONUS FOR THE
STACK LEASES (as agents for the State) COVERING SECTION 12, BLOCK 57, T-3, T&P RR CO. SURVEY, REEVES
COUNTY, TEXAS. RECEIVED AND ACCEPTED THIS DAY OF FEBRUARY, 2011.

TEXAS GENERAL LAND OFFICE

Drew Reid, CPL



ENERGEN RESOQURCES CORPORATION

LEGAL & TITLE
OVERNIGHT TO KEN GRAY
TOTAL INVOICES PAID
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DETACH BEFORE DEPOSITING

805 Richard Arrington Bivd North ]_ 2 [ Page 1 of 1
* Birminghars, Aiabama 35203-2707 09 3 1 0
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Mar-20-2012 411503 $900.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
03-AP-10125 031312B 03/01/12 900.00 0.00 900.00

X 900.00
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March 27, 2012

Ms. Harriet Dunne

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX

Dear Harriet:

Enclosed is Energen Resources Corporation’s replacement check #4115003 in the amount of $900.00,
representing the processing and filing fees for nine leases which remained unpaid at the time the lease
bonuses were paid. Hopefully, this clears up all the payments due for those leases!

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have

any guestions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to further complete this transaction, please contact me at
432.688.3328.

Very truly yours,

MW,QJ

Mollie McAuliffe
Land Analyst

/mm
Enclosures

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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Page 1 of 1

Drew Reid - Re: Section 12, Block 57, T-3-S, T&P RR Survey, Reeves County

From: Drew Reid
To: Heller, Bob
Subject: Re: Section 12, Block 57, T-3-S, T&P RR Survey, Reeves County

Bob, I did a work up on Nadel & Gussman that was not approved at $500.00, I countered at $800.00 and it was
accepted but I have not had any word from Nadel & Gussman and I told Eddie I thought I could make the
$800.00 work for him because I have a work up already done on this tract but I have also just leased Sec. 10
just to the west for $1800.00 per ac. so that could be a problem, not that I would ask for that price but it will
effect leasing in the N/2 of this block. The work up for Nadel & Gussman was approved by the Commissioner
on 12-14-10, that work up is good fro 60 days - call me and we can talk about this - Drew

>>> "Bob Heller" <Bob.Heller@energen.com> 1/6/2011 9:25 AM >>>

Eddie Wallace is helping to broker a deal with the mineral owners of Section 12, Block 57, T-3-S, T&P RR,
Reeves County.

He informed me that Nadel & Gussman had begun leasing this tract at $500/acre back in October, but that
wasn’t approved and nothing has occurred since then, essentially meaning that their deal was dead.

He informed me that he had gotten your approval for leases at $800/acre.

| just wanted to verify that all of the above was true before | go forward on this. The Nadel & Gussman issue
concerned me.

BOB HELLER

Robert (Bob) C. Heller

District Landman

Energen Resources Corporation
3300 North "A" Street, Bldg. 4, Suite 100
Midland, TX 79705

(432) 684-3698 office

(432) 661-9537 cell

(432) 687-1796 fax

about:blank 1/6/2011
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February 27, 2012

Mr. Drew Reid

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #408098 in the amount of $1,200.00, representing
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The
Leases are described as follows:

1. State Lease MF111921A dated December 1, 2010, recorded in Book 863, Page 264, Houston and
Emma Hill Trust Estate et al., Agent;

2. State Lease MF111921B dated February 7, 2012, recorded in Book 874, Page 730, Jase Minerals,
LP, et al., Agent;

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston &
Emma Hill Trust Estate et al., Agent;

4, State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals,

LP et al., Agent;
5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6,

39, Block 56, PSL Survey;
6. State Lease MF112081, dated January 3, 2011, recorded in Book 865, Page 466, James O. Stack,

Jr., Agent;
7. State Lease MF112081B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack,

Agent;
8. State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell

Goodspeed, Agent;
9. State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor,

Agent;

10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett,
Agent;

11. State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune,
Agent;

12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker,
Agent;

Energen Resources Corporation, an Energen Company 3300 North *A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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14.

15.

16.

17

18.

19.

20.

A

22.

23,

State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan,
Agent;

State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson,
Agent;

State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires,
Agent;

State Lease MF112844| dated May 16, 2011, recorded in Book 882, Page 321, Doyle F.
Goodspeed, Agent;

State Lease MF112844) dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne
Goodspeed, Agent;

State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane
Rogers, Agent;

State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of
Perkins D. Sams, et al., Agent;

State Lease MF1120958B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H.
Marrow Family Trust, Agent;

State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S.
Marrow, Agent;

State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston &
Emma Hill Trust Estate, Et al., Agent; and

State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals,
LP, et al., Agent.

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any guestions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to complete this transaction, please contact me at
432.688.3328.

Very truly yours,

et )WW?/;L

Mollie McAuliffe
Land Analyst

/mm

Enclosures
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ENERGEN RESOURCES CORPORATION
. 605 Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Feb-21-2012 408098 $1,200.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
02-AP-8038 021312H 02/098/12 1,200.00 0.00 1,200.00
LEGAL & TITLE
OVERNIGHT TO KEN GRAY
1,200.00

TOTAL INVOICES PAID

DETACH BEFORE DEPOSITING

i

|9




Register 11701729

$31,170.57 MF112081A - Bonus
$31,170.57 MF112081B — Bonus
$652,632.75 MF111923A — Bonus
$1186.61 MF111923A — Rental

Register 11701728

$24.462.88 MF112081A - Bonus
$24,462.89 MF112081B — Bonus
$582,699 MF111922A — Bonus
$448.23 MF111922A - Rental

Register 11701730

$39,896.61 MF112081A - Bonus
$39,896.61 MF112081B — Bonus
$864.626 MF111921A — Bonus
$1080.78 MF111921A -Rental

Register 11705750
$31,112.50 MF112081A- Bonus
$31.112.50 MF112081B - Bonus

Register 11705751
$1,357.44 MF112081A - Bonus
$1,357.43 MF112081B — Bonus

Register 11707501
$44,615.18 MF111923B — Bonus
$81.12 MF111923B — Rental

Register 11707499
$39.833.95 MF111922B — Bonus
$30.65 MF111922B — Rental

Register 11707500
$52,540 MF111921B — Bonus
$65.68 MF111921B - Rental
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December 29, 2011

Chris Curry

Energen Resources

3300 North A Street Building 4
Suite 100

Midland, Texas 79705

Re: State Lease MF 112081 Two Relinquishment Act Leases described on Page 2 hereof
Covering Sec. 12, Blk 57, T-3, A-5182, T&P Ry Co. Survey,
Reeves County, TX

Dear Mr. Curry:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. We have no
record of having received the $100.00 processing fee or the $25.00 filing fee per lease (for a total of $150.00),
which we request you send as soon as possible.

Sincerely v ¢
é A A
Drew Reid

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



Chris Curry
December 29, 2011
Page 2

State Lease MF112081A

State Lease MF112081B

Lease dated January 3, 2011 recorded Book 865, Pg 466, Reeves
James O. Stack, Jr., agents for State of Texas, Lessor
Bonus received $128,000.00

Lease dated January 3, 2011 recorded Book 865, Pg 475, Reeves
Daniel J. Stack, agents for State of Texas, Lessor
Bonus received $128,000.00
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Page 1 of 1

Harriet Dunne - Payment of processing & filing fees to State of TX

T T L N TR U T T T

From: Harriet Dunne (B \
To: mollie.mcauliffe@energen.com D
Date: 3/1/2012 8:54 AM ? (U/
Subject: Payment of processing & filing fees to State of TX N\

CcC: Lou Moreno

Attachments: Energen Itr - processing & filing fees.pdf

Mollie,
Attached is a copy of your letter accompanying your payment of $1200 for processing and filing fees. The amounts due
for each lease are written by each lease. You will note they total $900.

You have listed in your letter eleven leases (MF112844A - MF112844K) which seem to be in this payment (there are
actually twelve leases in MF112844). Also attached is a copy of Drew Reid's letter of December 29, 2011, wherein he
states the remittances by Doyle Snow covers the $100 processing fee and the $300 filing fees for these twelve leases.

Therefore, unless you have found more letters where fees are due, you have overpaid by $300. Please send me a reply
requesting we refund this $300 and we will process a refund request. Please make the request on behalf of Energen
Resources Corporation, the company on whose bank account the check was written.

We have no way of keeping up with any credits you might have, so please do not ask us to credit this toward any
futures fees that might be due. We have no way of tracking it.

Thank you,

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet.dunne@glo.state.tx.us

file://C:\Documents and Settings\HDunne'\Local Settings\Temp\XPgrpwise\4F4F393ADOMIPO T... 3/1/2012
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February 27, 2012

Mr., Drew Reid

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #408098 in the amount of $1,200.00, representing
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The

Leases are described as follows:

1. State Lease MF111921A dated December 1, 2010, recorded in Boog 863, Page 264, Houston and
Emma Hill Trust Estate et al, Agent; $/0D JPteoersesing
2. State Lease MF1119218 dated February 7? 2012, recorded in Book 874, Page 730, Jase Minerals,

LP, et al., Agent; Z.S'
3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Pa ée 186 Houston &

Emma Hill Trust Estate et al., Agent; £ /50
4. State Lease MF111923B dated February 7, 2011, recorded In Book 874, Page 741, Jase Minerals,

LP et al., Agent; 295
5. State Lease MF112093 date December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6,

39, Block 56, PSL Survey; * /0D - o B 25 ,LJ-«——el t*_
6. State Lease MF112081/ Hated January 3, 2011, reco#rded in Boof( 865, Page 466; James O. Stack

Ir., Agent; *[NW . 'Z.gt-—"—'»ﬁ ‘
7. State Lease MF1120818B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack,

Agent; ¥ 2C k\_n_,
8. State Lease MF11 44A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell
Goodspeed, Agent;

9. State Lease MF1128448 dated May 16, 2011, recorded in Book 882, Page 412, John Taylor,

. Agent;
?))/ 10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett,

Agent;
11. State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune,

Agent;
12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker,

Agent;

Energen Resources Corporallon, an Energen @ompany 3300 North A" Street Building 4, Sulte 100, Midland, Texas 79705 (432) 687-1155
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13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan,
Agent;

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson,
Agent;

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires,
Agent;

16. State Lease MF112844| dated May 16, 2011, recorded in Book 882, Page 321, Doyle F.
Goodspeed, Agent;

17, State Lease MF112844) dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne
Goodspeed, Agent;

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane
Rogers, Agent;

19. State Lease MF112095A dated January 4,2011, recorded in Book 866, Page 340, Estate of

Perkins D. Sams, et al., Agent; W-L E.\_L_Aq
20. State Lease MF112095B dated January 4, 011 recorded in Book 865, Page 430 Dorothy H.

Marrow Family Trust, Agent; ¢ ZS'
21. State Lease MF112095C dated January4 2011, recorded in Book 867, Page 546, Estate of N. S.

Marrow, Agent; yA
22, State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston &

Emma Hill Trust Estate, Et al., Agent; and ﬁ{rp ?’)—\#\-_J_-—/ﬂ -6.14_ g2
23. State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals,

LP, etal, Agent. P 2< b‘—p"-*—q {3"4—

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to complete this transaction, please contact me at
432.688,3328.

Very truly yours,

Mollie MCAull)f’f)e/L #/ 0« %

Land Analyst

/mm 125 %%
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December 29, 2011

Chris Curry

Energen Resources

3300 North A Street Building 4
Suite 100

Midland, Texas 79705

Re: State Lease MF 112844 Twelve Relinquishment Act Leases described on Page 2 hereof
Covering Sec. 4, Blk 57, T-3, T&P Ry Co Survey, Reeves

~ County, TX

Dear Mr. Curry:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report, W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
-made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Your remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. The
remittances by Doyle Snow for $100.00 cover the processing fee and $300.00 cover the filing fees.
— —y ——

"
3},:,,2%44“1 ~ MF112844 |

Sincerely yours,

Dmgﬂ

Drew Reid

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Offics Box 12873 » Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state. .us

JERRY PATTERSON, COMMISSIONER
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK 1’0 THE CREDIT OF PARTYOR PARTIES NAMED
DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIV|
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

. "WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g;‘ngﬁ,ﬁm oy

ENERGEN RESOURCES CORPORATION SHUVIN RECEIRT ‘ Page 1 of 1

605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 12/02/2013 NO. 33603

Telephone (205) 326-8138
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
=% COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 865-466 AN D2 12 01/03/14 01/03/15
[ LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER B M T e PAY EXACTLY
TX430338-01R |JAMES O STACK ST OF TX 14704533 $128,000.00
RECEIVED ON /o?/ﬂ 5 0n/3

PTOTE  STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

UNT ABOVE

BANK, CORPORATION OR INDIVIDUAL

AUSTIN, TX 78701-1495 34
:. L2
-
= FEECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
ICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
e .%ED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE.
e .L E DESCRIBED HEREIN.
.
B TO BE CREDITED TO RENTAL AMOUNT BANK
* s o
ses o

ENERGEN RESOURCES CO** DELAY RENTALS **
STATE OF TEXAS $128,000.00
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495
TRACT

.....: 52605 \
o e T&PRR  A-5182 57 T3S 12

\

‘ RENTAL PAYMENT Mme- Naog!A

41t ¢ 52 ear

@

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT 1S MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTYOR PARTIES NAMED.
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.

THIS PAYMENT IS MADE IN A MANNER Té CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ ‘é‘:’g;;:aﬁ:m REARAR
ENERGEN RESQURCES CORPORATION SHUT IN RECEIPT y Page1 of 1
» 605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 12/02/2013 NO. 33603
" Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [ PENTAL FERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
E— |
REEVES TEXAS 865-466 01/03/11 12 01/03/14 01/03/15
[ & : LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER ek P Y PAY EXACTLY
TX430338-01R |JAMES O STACK ST OF TX 14 (04933 $128,000.00
IVED ON 20
PAYTOTHE  STATE OF TEXAS R AMOUNY SHOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AU STI N BU I LDING NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495 o

ICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY
AMED COVERING OUR INTEREST IN OIL AND GAS

b ﬁqm IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
-

N

LEABE DESCRIBED HEREIN

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
PLEASE GIVE FULL NAME AND TITLE

LR R AN
L

T

o TO BE CREDITED TO RENTAL AMOUNT BANK
ol ENERGEN RESOURCES CO** DELAY RENTALS **
e STATE OF TEXAS $128,000.00
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
. STEPHEN F AUSTIN BUILDING
. s AUSTIN, TEXAS 78701-1495
e TRACT
52605
A o T&PRR A-5182 57 T3& 12
L] L]

Me- laog!A

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

ENERGEN RESOURCES CORPORATION Wells Fargo 82 7 No. 33603
605 Richard Arrington Bivd North BIRMINGHAM, ALABAMA
Birmingham, Alabama 35203-2707 ;
Telephone (205) 326-8139 DATERS 12/02/2043
LEASE RECORDS ACCOUNT { RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 865-466 OL/03/11 12 01/03/14 01/03/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430338-01R |JAMES O STACK ST OF TX $128,000.00

exaceyE3128,000dols00cts

STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING &
AUSTIN, TX 78701-1485

PAY TO THE
ORDER OF

« SENS;,

ey 39

Treq 10

_dd 12l

ENT
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RESOLNECTE

December 4, 2013

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below:

2 '_ File No. Amount Due Date CHECK #
. TX430338-01R $128.000.00 1-03-14 33603
P TX430338-02R $128.000.00 1-03-14 33605
.: . To confirm for our files that you have received the above mentioned payment(s) please
R fill in the RECEIVED ON date of the check copy and return it to Energen Resources
vaeest Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.
Yours truly,

Energen Resources Corporation

Cathy Carger Hitt

Lease Analyst [V

Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



File No. M E//208/ @
Mﬁ_iﬁzﬁﬁa:&ézj_

Date Filed: _/2/ps/042
Jerry E. Patterson. Commissioner

By _ 2P




PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTYOR PARTIES NAMED
. SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.
: THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TQ THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g;l;;:ﬂcﬁ:M * Ry
! ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT 1%‘7 0 A '% 4 Page 1 of 1
: 805 Richard Arrington Bivd North AT
Birmingham, Alabama 35203-2707 DATE 12/02/2013 NO. 33605
¥ Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [ RENTAL PERIOD

e COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO

REEVES TEXAS 865-475 ikl atal - S 01/03/14 01/03/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY

TX430338-02R |DARIEL J STACK ST OF TX $128,000.00

PAIDTIE. | STATEOF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

: STEPHEN F AUSTIN BUILDING

AUSTIN, TX 78701-1495

RPORATION OR INDIVIDUAL

Lo AL
NAME OF BANK, €

BY
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTALISHUTIN DUE PARTY BY NEXT MAIL._ OFFICERS SIGNING FOR CORPORATIONS WILL
D COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE.
L4 OsE/\ss DESCRIBED HEREIN.
.
TO BE CREDITED TO RENTAL AMOUNT BANK
LR LR
L
3 ENERGEN RESOURCES CO** DELAY RENTALS **
STATE OF TEXAS $128,000.00
i e COMMISSIONER OF THE GENERAL LAND OFFICE
ses o 1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495
. TRACT
[ 52605
o e e T&PRR  A-5182 57 T3S 12 \ 9/\
L] .
-
[EXE R L
RENTAL PAYMEN i

Yilgh sttt Spa £ - 1120816
@ (1)

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK




PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.

i THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY
.WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g;‘m:gg&ﬁ i Ax x as
ENERGEN RESOURCES CORPORATION SHUT W RECEIPT llﬂa'? O / 5 3 4 Page1 of 1
. 605 Richard Arrington Bivd North F
. Birmingham, Alabama 35203-2707 DATE 12/02/2013 NO. 33605
Telephone (205) 326-8139
E LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
«{REEVES TEXAS 865-475 01/63y33 12 01/03/14 01/03/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430338-02R |DARIEL J STACK ST OF TX $128,000.00
PAY TO THE RECEIVED ON 2Q
QRDER OF STATE OF TEXAS THE AMOUNT SHOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE » e
STEPHEN F AUSTIN BUILDING M L .
AUSTIN, TX 78701-1495 ay
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE
s .L.EASE DESCRIBED HEREIN.
ol TO BE CREDITED TO RENTAL AMOUNT BANK
L ]
e ENERGEN RESOURCES CO** DELAY RENTALS **
- STATE OF TEXAS $128,000.00
ol COMMISSIONER OF THE GENERAL LAND OFFICE
i 1700 NORTH CONGRESS AVENUE
- STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495
TRACT
- 52605
e T ot s 2 E e hi v [ — \ A \ =
L . ..:
ssesee
.
ME -\ |20815
PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK
& THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS a
ENERGEN RESOURCES CORPORATION Wells Fargo g0 14704534
605 Richard Arrington Bivd North BIRMINGHAM, ALABAMA
Birmingham, Alabama 35203-2707 DATE:
Telephone (205) 326-8139 1200212013
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM 10
REEVES TEXAS 865-475 01/03/11 12 01/03/14 01/03/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430338-02R |DARIEL J STACK ST OF TX $128,000.00

exacrv9128,000dols00cts

PAYTOTHE  STATE OF TEXAS M / /“A /

COMMISSIONER OF THE GENERAL LAND OFFICE

TREASURER .
1700 NORTH CONGRESS AVENUE 5 SENE, /‘ 2 4 é
STEPHEN F AUSTIN BUILDING & & o
AUSTIN, TX 78701-1495 &
&

“Reqvo

»o3 3505 (D
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December 4, 2013

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below:

File No. Amount Due Date CHECK #
TX430338-01R $128.000.00 1-03-14 33603
TX430338-02R $128.000.00 1-03-14 33605

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.
Yours truly,
Energen Resources Corporation

o

Cathy Carger Hitt

Lease Analyst IV
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



File No._mF/1 05/

Kentals - . 4ty

Date Filed: _g3/s5/2043

Jerry E. Patterson. Commissioner

By _JkP




@ @ BD W 15.04909
FILED FOR RECORD

REEVES COUNTY, TEZAS

Jun 04, 2015 at 11:13:00 AR

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM
THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECUITY NUMBER OR YOUR DRIVER'S LICECNSE NUMBER.

RELEASE OF OIL AND GAS LEASE
(FULL RELEASE)

“MNF 208 (A ':::'.3

STATE OF TEXAS

§
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES §

That Energen Resources Corporation, for and in consideration of TEN DOLLARS AND OTHER
GOOD AND VALUABLE CONSIDERATION ($10.00) the receipt of which is hereby
acknowledged, does hereby release, relinquish and surrender to The State of Texas, acting by and
through its agent, James O. Stack, Jr., dealing in his sole and separate property. or its heirs or
assigns, all right, title and interest, being a 100% interest, in and to a certain oil and gas mining
lease made and entered into by and between The State of Texas, acting by and through its agent,
James O. Stack, Jr., as Lessor, and Energen Resources Corporation, as Lessee, dated the 3rd day
of January, 2011, covering the following described lands situated in Reeves County, State of
Texas, to wit:

BLK 57-T3

Section 12:

All of Section 12, insofar, and only insofar as to the rights below the stratigraphic equivalent of
7,990 feet (top of the Bone Spring Lime Formation), as shown on the Schlumberger Borehold
Compensated Sonic log for the SandRidge Texas Bend Unit 1 Well (API No. 42301300090000)
logged on October 27, 1970.

Containing 640.00 acres, more or less, said lease being recorded in the office of the County Clerk
in and for said County at Volume 865 Page 466.

In Witness Whereof, the undersigned owner and releaser has signed this instrument this ol [
day of Mp(,;/ , 2015,

Lessee/Owner: Energen Resources Corporation

By: %
Dave Bolton, Vice President - Land // M‘/

ACKNOWLEDGEMENT
THE STATE OF ALABAMA §
§
COUNTY OF JEFFERSON §
The foregoing instrument was executed before me this .g I day of MM , 2015, by

Dave Bolton, Vice President - Land, on behalf of Energen Resources Corporqﬁion.

Notary Public l ‘T)(/;\u/&/

Commission No.

inst No. 15040085

DIANNE O. FLOREZ My Commission Expires: MY COMMISSION EAPIRES: - -
COUNTY CLERK .
2045 Jun 04 at 11:19 AM g

EEVESC Y, TEEAS ol
By: ER EFUTY %= §

i...:.

-
aees

ee



-

REEVES COUNTY, TEXAS
Jun 04, 2015 at 11:19:00 AM

@ @ P w 15-04908
W FILED FOR RECORD

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM
THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECUITY NUMBER OR YOUR DRIVER'S LICECNSE NUMRBER.

5
RELEASE OF OIL AND GAS LEASE

(FULL RELEASE)
STATE OF TEXAS §

§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES §

That Energen Resources Corporation, for and in consideration of TEN DOLLARS AND OTHER
GOOD AND VALUABLE CONSIDERATION ($10.00) the receipt of which is hereby
acknowledged, does hereby release, relinquish and surrender to The State of Texas, acting by and
through its agent, Dariel J. Stack, dealing in her sole and separate property, or its heirs or assigns,
all right, title and interest, being a 100% interest. in and to a certain oil and gas mining lease
made and entered into by and between The State of Texas, acting by and through its agent, Dariel
J. Stack, as Lessor, and Energen Resources Corporation, as Lessee, dated the 3rd day of January,
2011, covering the following described lands situated in Reeves County, State of Texas, to wit:

BLK 57-T3

Section 12:

All of Section 12, insofar, and only insofar as to the rights below the stratigraphic equivalent of
7.990 feet (top of the Bone Spring Lime Formation), as shown on the Schlumberger Borehold
Compensated Sonic log for the SandRidge Texas Bend Unit 1 Well (API No. 42301300090000)
logged on October 27, 1970.

Containing 640.00 acres, more or less, said lease being recorded in the office of the County Clerk
in and for said County at Volume 865 Page 475.

In Witness Whereof, the undersigned owner and releaser has signed this instrument this ;2, [

day of M.ou/,/_ ,2015.

Lessee/Owner: Energen Resources Corporation

Dol
ave Bolton, Vice President - Land g~ M~

ACKNOWLEDGEMENT
THE STATE OF ALABAMA §
§
COUNTY OF JEFFERSON §
The foregoing instrument was executed before me this &! day of Ma , 2015, by

Dave Bolton, Vice President - Land, on behalf of Energen Resources Corpora(ion.

Notary Publicﬁmmt\[\’f//z«/é/
g 4

Commission No.

inst No. 15-04908 My Commission Expires: = CDOM“MHESHSEIF%NQ EangéRES.:

DIANNE O. FLOREZ T e
COUNTY CLERK . e

2045 Jun 04 at 14:19 AN = G os

EEVES Y, JEXAS Sz Y
By: E DDEPUTY O

R
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