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State Lease Control 
MF112081 07-109390 

Survey 

Block 

Block Name 

Township 

Sect ion/Tract 

Land Part 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus ($) 

Rental ($) 

Lease Royalty 

Base File 
145928 

T&P RYCO 

57 

3-S 

12 

ALL 

640 

Depth Above 
"1'J'lO I 

County 
REEVES 

Depth Other 

ENERGEN RESOURCES CORP 

1/3/2011 

5 yrs 

$256,000.00 

$0.00 

0.1250 
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TransactiJn # 1011 

Lessor: Stack, Daniel J . 

LBSS88: Nadel and Gussman Permian , LLC 

LEASE IISCRJITIIN 

COUnty 
REEVES 

TERMS DFFEREI 

Primary Term: 

Bonus/ Acre: 

Rental/ Acra: 

Royalty: 

3 years 

1/4 

PW# 
07-109390 

$500.00 

$1 .00 

. ' ' 

RAL REVIEW SHEET 

GBOklglst: R. Widmayer 

Lease Data: 10/21 /2010 u~ 0 

Grnss AcreS: 640 

Net AC1'88: 320 

BaSB AlB til Part sac. BD:k Twp SUrvBy Abst# 
145928 ALL 12 57 03S T & PRY CO 5182 

TERMS RECIIIIMEJIIED 

Primary Term ~ .;;;'\~ 

Bonus/Acre $800.00 

RantaVAcra $1 .00 

Royalty 1/4 

COMPARIIIG 

MF# 
MF1 06894 

L88888 Data Term BonllS/Ac. RantaVAc. Royalty lhtanca 
Anadarko Petroleum Corporation 

~~·L~~ 
CommentS: Piaid up leas~ases in this fi le. 

Apprnvad: _--;r:,-...:..,~---!....' w' ~...LI..u..f+./..:....1(=--) 

Thursday, November 18, 2010 

6/14/2006 5 years 

g~ ICJ '0 3 '/~s 

$400.00 $1 .00 1/4 Last Lease 

y~ 1 Mile North 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commiss ioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Loui s Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of M inera l Leasing 

Tracey Throckm orton, Geoscience Manager 

DATE: 

Applicant: ,LLC County: 

Prim. Term: 3 years Bonus/Acre $800.00 

Royalty: 1/4 Renta l/ Acre $ 1.00 

Considerati on 

11 /;~/;o Recommended: J'i=1 Date: 

Not Recommended: -----

Comments: Piaid up lease. 2 leases in thi s file. 

~e Form 
Recommended: JZ)1J 
Not Recommended: -----
Comments: 

Loui s Renaud , Deputy Commissioner 

Recommended : 

Not Recommended: -----

Bill Warnick, Genera l Counse l 

Recommended: ~ 
Not Recommended: - - ---

Larr Lai ne, Chie 

Approved: - - ----=--6,£.....--

Not Approved: ____ _ 

Date: II h 1/tu 
---'-------

Date : /.2 ' tf - /o 

Date: 

Date: \-z.l \&-+ \ I D 

18-Nov-l 0 

REEVES 



FileNo. l \ W~l 

D ate Filed: ( ( l t ~ I I C 

3eny E. Patterson, Commiss ioner 
By 6-lf 
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65 PAGE 466 

< "'""' •I LmJ On icc 
Rdofl<lul>hm<nl Act I c....: Fum• 
1<..-. l>Cd. Scpt<mbcr I 'i97 

P \ID II' 
OIL A 0 GA~ LI:.A~£ 

Ill I~ ALRII MJ:I\ I ,. m..Jc .mJ cnacroJ on1o llo1> 3nJ da) of Janu.ll). 2011 • b<:l"c:c:n lhc ~~of Te\ll>, actmg b) llJld lhrough 11> •gcnl • 
....n: Ul .l.rnn (). ;:, lath· Jr .. Union• IQ bn >ylc MDY x u•nl< proosm • of 109 0Aford ~IJ'C<:I. • I I. Ar!ongwn. Ma..wchuseiiS 02474 

•••J ·~"'" h.:reoo rc l crr~ 10 as the o'""'' of lhc .oil ("hclhcr on.: or more). and t::a t rK•• llt.ource~ Corponuioa, of 3300 North-A" Stn:o:l. Uuoldong 4. 
'"t< IW. MaJ t..nd, l c,..,. 711705 hcn:inaficrcallcd Lc.seo:. 

I I.JkAI\ 111\to CLAU~t. h>r Jnd on corood<r.luoo ol lhc amounl> >Wtcd bdo" and of lhc COICOWll> llJld "'lff'Cnlcnl> 10 be pilld. l cpl and 
p<rlooolC<l b) t.c..<e under Ill•• lease. lhc ~tall: of Te>w>. aclong b) and lhrough lhc owner of lhc sool. hereby grow s. lc:a:.o and let> un10 l..o>ec. for lhc wle 

and unl) purpu>c ol p<O>pcrung and dnlhng for and pro<luung ool and SA I•> ong pope line>. buoldong llll4. stonn11 ool and buoldong po" cr stal•oos. 

1c:lcphone lulC> and Olhcr SUU.:lW"CS lhcn:oo. 10 pro<luu:. ,., e, llll.e can: of. 1rc.a1 and 11an>pon .aid products of lhc '"""'· lhc follo"'"ll land> >llu.otc<l 10 

Rcc1o Cuunl). Slalc: of I c:x.c.. to-" '" 

I ,u • K.11lrwJ Como•"' !>unp UI~~>.U7 1·3 r\b>l£•" 51 ~2 
:x:cuun l l r\11 

)u iJlC l>l.!l< ufTc,J> 00.: bunJreJ I\ICOJI·5J!!)Jl lhuu..wJ .mJ!!!! 100 
Dullars (S 128 00!).00 l 

I 0 !he 0\\llCr or lhc !!1011: one bunJn;J l \\'iOI) -c!clll LhOLA.1llJ .anJ 0\). I OU 

Oullars(S 12800000 l 

I U1.1l bun11> wn>odcro~Uocl 11111 bun<lrcdlll!l·>l\ lhouwUJ "" IIIII 
Oullon tS 250 1/!10 00 ) 

I he 111141 bonU> coroodcr..uon prud rq>re><:nl> " bon~~.> ul rt;hl buo!lrrd 00/100 Oull..rs \S 1100.00 ) per •=· on .llU.OO nc1 """"'· 

I LR~I ~ubJ<a.:l 1u lhc ocher prtlii>IOil> 10 lh1> lc.u.:. lh1> '"""" , /oall be for a 1cmt of~ )catS trom lh1> dale (hereon call~ "prunJf) 

1crn1"1 .onJ.., long lhcrc•fto:r ""ool anJ il""· or culler oflhcm. o> proJI.IC<d in pa)ong ljWllliiiiC> from .a1d land. As U>Cd on llus lc:a.c. lhc 11:rm "pruduc~ on 

p.a)IOg 'luanuuo mC.I!I> ilwllhc rcccop1> lrom lhc w lc or olh<r aulhona:J COOllll<.'fco..J U>C of lhc >Ub>wncc\>) co•c:ml c.\ccal out of pod<! opcriiiiOClJl 
eAp<r~>e> for lhc .,. moo1h> 1.1.>1 p.L>I 

3 UU.A\ R£" 1AI.;:,. It no "<II be corlll11!.'!1~c<l on lhc I~ prcmo.><> on or belocc On< (I) )ut from lh1> d:uc.lh~> l<.o>c >halllcnnmo~l<. 

unb. on or before >u...h aMI\ mal) d.ilc 1..o>cc >hall PJ> or lender 10 lhe o" ncr oflhc sod or 10 hu crc<lo11n lhc ~ Till!> IS c\ fr\ IP-l r LE \;:,t. i ::> t:t_ 
I',\ I( \ G K,II'I! ~U " Uanl... al ___ • or 11> >UCCC>>ll<'> (11h11.h >hall conunuc a> lhe dcpO>iiOI') rcglltdlc:>> of change> in lhc o" ncr..l11p of saod land!. lhc 

11m011n1 >p<el lic<l belo" · in addouon. l..c>.<c >hall P•> or ll:ndcr 1o lhc COMM I~SIONtR OF H llo G!,NioRA L LAND OFFICio OF fi lE srA 1'1: OF 

l i'XA~. A 1 AU~ 1 IN. TEXAS. o l o~ c >U!11 on or be tore s.ud d.otc Pa)ment.> under lhos paragraph shall opcr111e as a rental llJld >IIJII co•o:r lhc pn11lcgc ol 

d.:h:mng lhc wmmcnu:mcn1 of • " cllloc unc: (I) >j trom .aod w1c:. Pa)mcniS wtdcr lho> JIOI'Ul!I'3Ph shall be on lhc lollo"'"ll amouniS· 

/ 
lo lhc "" no:r 01 Ills '""' ·/ 

Dol~ lL'------------' 
I u lhc ~Idle ol I cAJ>. 

Oullut>( S ____________ -' 

I ocal Rcnwl: 

Doll41> tS ------- - ------' 

In • h~c "'"''"'" .utJ upon h~c pJ)mcnl> u< ICild.:r.. JMU.Ill). lhc cocnmcnccnk:lll 111 • \<ell ln:J) be tunhcr dcfcrr~ lor ~~~• pcno..b ol unc Ill ) '"' 
uo.h Junng lhc pnnt.Jt) lcrm All p.a)menl> or l!!ndcr.. ofrcnwllu lhc owner uflhc .uol m:l) be m.odc b) clw:U. or >lglll oirall ofl.o>cc. 1.1< JO) Jo»JgtlCC ul 

lho> l.:a.c • .u>J llta) be d.:h•crcd on or befuo: lhc rcnwl pa)mg wlc. lflhc b.onJ, dooiiJ'.IIed all ill•> p..r•grop/1 (or oiS >II<:CQ>OC b.onlo.) ..bould ec:J>C 10 C\I>L 

>u.:,pcnd bU>IO..'». h!juoJalc. I• • I or be >uo:u:edcd b) •nuther b.m~. or for an) I'U>OII I ai l or rcluse to • cccpl rental, l.o>cc >hall001 be held on delaull lor 

laolurc 10 m•~c >uch PJ) m<lll> or 11:ndc~ of rcmal unullhon) (30) da)> aficr lhe o" ncr of Ilk: sool >hall d.:l11 er 10 t.c..<c a pmpcr re<.orJablc ll l> ll\1111<'111 
llAmmg Wllll.hcr b.ull. J> agcno 10 n:c.:11 e >Uch pa) menu oc lcndcr.. 

~ PKOUl C liO/\ RO\ AI. I ll:> Upon pwJu,IIUil ul ool .utd.or go.>. I C>SCC •grco ll> p.a) or caU>C w be p.aod onc·lull II 11 ul Ills !U).Ih) 
p<u11dcJ lor Ill lilts lc:.A>C 10 lhc Conuno»oonc:r oflhc Gcncr.IIL .. nJ Ofticc of1hc !.laic: of TCAa>, a1 All>llll' Tc.us, and onc:..jl3Jf( l11) ol .u.:b Cll)Jll) 10 lhc 
011ncr of lhc w1l: 

(A) OIL Ku).JI) p.a).oblc"" uol. "'hoch 1> de lined 11> on..!u.Jon~ al l h)Jroc.ubon> pro<lu.:cd on • hquO<I lorm a1 lhc moolh ollhc "'<II and .U.O., Jll 

••• ••• • • • • • . 
• • • • •• •• • • • • 

••• • • . . 
• • • • •• 

••• • • • • • 

True and Correct 
copy of 

Ongrnat filed in 
Reeves County 

' rk 0ffice 



BOOK 65 

condensate:. dtsttllatc. and other hqu1d h)drocarbon> reco>cr.-d from o1l or g.s run through a scpat111or or OIMr equ1pmc:nt as here1natler pro> 1.Jc:J. •h•ll be 
1"<01>-lhc: !!CrtCDl (2S~rl pan of the @10SS production or the marl<ct 'alue lhcrcor. at the opt1on oft he owner of the soil or the Comm1.SS1oncr of the ~-ncral 
umd Office. such >aluc to he dcterm1ncd b) I ) the hi~t posted pncc. plus premium. if &n), offcreJ or p•ud for ool. condensate. diStillate. or Olhcr hqutd 
h}drocarbons. n:spccti>d). of 1 hkc t)'Jl<' and gro>~t)' 1n the t<<ncral aroa "here pnaduced and "hen run. or 2) the h1ghc:sl rnart.ct price: thereof offered or 
patd in the gmcml ate4 \\here produced and \\hen run. or J) the ptl>S l!f()CC("ds Of the Hk thereof, "hichc>er IS the (!JUlcr U:sscc asrccs lhat before In) 
~ pnaduced from the lc:a>al prcm1scs is sold. used or procc:sscd on a plant II \\Ill be rw1 free of cost to the ro) alt) owners through an adeqLI.llc 011 and f.lU 
"'l"'ralor of con>cntiooal l)pc, or ocher equipment at least as efficient so that all liqu1d h)drocarbons reco>cnblc from the go. b) such IJlCallS "ill be 
rccmered The n:4uiremcnt that such gas be run through a sc:pantor or other c:qu1pmc:nl ma) be wai>ed in "Tlling b) the ro)Dh) O"'tlCfS upon such lctmS 
ami condittons as 1 he) prescribe. 

WI NON PRO<'I.SS~D GAS. Ro)alty on anl gas (includ1ng tlolfCd f.IU). "hich i> defined as all h)drocarbons and ga.c:ous substan= noc 
defined as oil in subp=P""flh (A) above:. pnaduced from any "-ell on satd land (c~c:cpc as pnl'idcd herem "''th rcspcc110 gas pnlCCS'Cd in a pl..,t for the 
c\lraction of gasoline. hqutd hydrocarbons or OIMr products) shall be lll.mll.:fi>c pro;cnll25'•l pan of the gross production or the rnart.ct >aluc thereof. at 
the option of the owner of the soil or the Commissioner of the Gmcral Land Office. such >alue to be bilsed on the hi&hcst rnart.ct pncc paid or offered for 
gas of comparable qualit~ in the gC~~CTal area where produced and "hen rw1 . or the IJ10SS price: paid or offered to the producer. "htche>er IS the greater. 
pro> idcd that the ma.,imum pressure base m measuring the gas under this lease shall noc at any lime: '"cccd 14 6S pounds per square inch absolute. and the: 
standard base temperature shall be si.ty (60) degrees Fahrenheit c:onution to be made for pressure according to Bo) lc's La". and for spc:c:ific gro> it) 
acconhng to tests made b) the Bolancc Method or b) the most oppro>ed method of testing betng used b) the tndUSU) at the time of tc:sting. 

(C) PROCI..!> LD GAS. Ro)>h> on an> ~ pro<:es.cd •n a gasohnc plant or OIMr plant for the IUIO>et) of gasohnc or OIMr hqu1d 
h~droarbons shall be_llico~-li>c l'!CfCC11l us~., pan of the rc>idue gas ond the hqutd h)drocarbons e>o.tnctcd or the marl<ct >aluc thereof. at the option or 
the O\\llc:r of the soil or the: ornmissioncr of the Gmcral Land Office. All ro)altic:s due herein shall be: bilsed on one hWidrcd percent (1~.) of the tocal 
plant production of residue gas attributable: to gas produced from this lc:-. and on fifty percent (S~o). or that percent accruing to U:sscc. >O.htche•er 1S the 
greater. of the: total plant production or liquid hydrocarbons attributable to the gas produced from this lc:asc: pro>ided that if liquid h)drocarbons arc 
rcco>ered from gas processed in a plont in which U:sscc (or its parent sub>tdilll) or affiliate) O"-llS an intc:rcstthen the percentage: applicahlc to hqutd 
h)drocarbons shall be lift) percent (S~.) or the highc:sl pcrcc:nt occruing to 1 third party processing gas throu~ such plant under a proccs.ing agrccmc:nt 
negotiated at ann's length (or if there is no such third pan) . the hi&hcst percent then being specified tn proccsstng agreements or llOfltracts in the tnduslt) ), 
\\hiche>er is the greater. The n:spccti>c: ro)ahies on residue gas ond on hqutd h)drocarbons shall be: determined by I) the ht&hcst marl..ct pncc: p:ud or 
offered for 00) gas (or hquid h)drocatbons) of comparable: qualit) in the gc:ncnl area. or 2) the sross pncc: potd or offered for such n:stduc gas (or the 
"eij!htcd a><-rnge gross :.c:lling price: for the rcspcc~i>e pndc:s of ltquid h)drocarbons). \\hlchc>er IS the greater. In no e>ent howc•er. shall the ro)ahtes 
payable: under this parapnph be less than the royalties whtch "ould ha> c been due had the gas noc been procc:sscd. 

( 0 ) OTIIER I'RODUCTS. Royall) on carbon blad. sulphur or In) OIMr products f't'Oduced or manufactured from f!iiS (uc:cpctng h~u td 
h)drocatbons) "'IICihcr >Otd f.lU be "castnghc:ad.- -dry-. or an) ocher gas. b) fntct.ionating. bummt< or an~ OIMr procc:ss1n4 shall be I 41h 
pan of the IJ10SS producuon of such products. or the marl..ct >alue thereo(. at the opuon of the o"'ncr or the SOli or the Comm• toner of the General Land 
Office. such marl.ct value: to be dctc:nnincd as follo\\s: I) on the basos of the ht&hcst tnarl<ct price: of each product for the same: month 1n "'hich such proJuct 
is produced. or 2) on the basis of the average IJ10SS sale price ofc:ach product for the same: month in "'hich such products arc: produced. >O.htche>er 1> the: 
greater. 

S. Ml I MUM ROYAl rY During any >••r after the c:.\ptrnllnn of the primat) term ofthts lc:asc:. if thts lc:asc 1s matnllllncd b} proJuctton. the 
ro)altio paid under this lease in no c>mt shall be less than an amount equal to the total annuol dela} rental hcrc•n pro>tded: othcr><ue. thCTc: shall be duc 
and pa)ablc: on or bef<lf'<' the last da) of the month succccd1ng the ann~>~ry date: of this lc:asc: a sum equal to the total annual n:ntal less the amount of 
ro)altic:s paid during the preceding )car If Pamgroph 3 ofthts lease doo noc o;pc:ctf) a dela) n:ntal amount then for the purpo5e5 ofthts paragroph. the dela) 
rmtal amount shall be one dollar (SI.OO) per acre. 

. 6 ROYAllY IN Kl D OC>>1thslanding an) other pro\151on 1n thts lc:asc:. 11 an) lime or from ume to time. the ownc:r of the ><~~I or the 
CommiSSioner of the General Land Office: rna). at the opt lOll of etlhcr. upon noc less than SIX!) (60) days noucc: to the holder of the lc:a;c. rcqutre th.lt the 
p.l)melll of an) royalties occruin' 10 such ro)lh) owner under thts ka.c be: made •n l ind. The owner of the sotl's or the CommiSSIOner of the Gmcral Land 
Office's right to tal..c: its ro) ally on kind shall noc diminish or negate the owner of the soil's or the CommissiOner of the Gcncrol Land Office's nght5 or 
Lessee's obligations. "hethc:r c>prcss or implied.. under this lease. 

7. NO DFDUCTIONS. U:sscc agrees that all ro)altles accnnng under this lease (includtng those pa1d 1n ktnd) shall be "'thout deduction for 
the COSI of producing. gathering. stonng. scp11111ting. treating. dc:h)dratlng. compressing. processong. t1'1111>porttng. and othcr>•1>c mal..in11- the oil. g~~> and 
ocher products hereunder ready for sale: or usc. U:sscc agrees to compute: and po) ro)alties on the IJ10SS ,,.]ue recci>cd. includ1n1 Dn) rctmbur.;cmcnts for 
sc>cmncc: ta\C:S ond product ton related costs. 

8. PLANT FUt,L AND RECYCLED GAS. No ro)lh) shall be pa)ablc: on an) @o'IS as ma) represent thts lease's propon1on.>te >hare of an~ 
fuel used to process gas proJuccd hcrcund.."r in any processing plant oc"' tthstanding an) OIMr pro> tsion of this lc:ase. and subject to the »nttc:o con.cnt of 
the owner of the soil and the Commissioner of the Gmcral Land Office. U:sscc rna) rcc)clc: gas for 1'15 lift purposes on the lcasc:d premises or for inJCctiOII 
into any oil or f.lU productng formation Wlderl)tng the lcasc:d prcmiSCS after the liquid h)drocarbons conw.ncd in the f.lU ha>c been rcmo>ed. no ro) altles 
sholl be pa)ablc on the rcc)cled gas until it is produced ond sold or used b) Lessee in a manner "'htch c:nutlcs the ro)ah) O>O.ncrs to a royah) under thos 
lease. 

9. ROY i\L 1 Y PA YMI· NTS AND RLPORTS. All ro)altles noc tal..en on ltnd shall be patd to the Cornmtsstoncr of the Gcnc:ral Land Ollicc at 
Austin. Tc•as. in the: foiiO\\ing manner. 

Pa)1nc:nl of ro)ahy on produwon of otl and gas shall be: as pn>>1dcd in the rules set forlh on the Tens Rcgtst«. Rules cum:ntl) pro> tde that 
fO)Dh) on oil is due and must be rccc:i>-ed in the General Land Office: on or before the Sth da) of the sccortd month suc:cc:eding the month ofproJuctton. and 
n>)Dh) on gas is due and must be rccc:ived in the Gcnc:rnl Land Office: on or before: lhc ISth day of the second month succccdmg the month of production. 
accompanied b) the affida>it Of the OWn<:r. managCT or Olher authorized agent compktc:d in the form oJid manner p<Uctibc:d by the Gmcral land 0ffitc 
and sho,.ing the 1J10SS amount and disposit ion of all oil ond gas produced and the marl<ct '"'""of the oil and gas. together "''th 1 cop) of all docwm:nts. 
records or reports confimling the gross production. disposition and marl.et •alue 1nclud1ng gos meter rudongs. p1pchne rccctpU. ps lone rctctpU and other 
chccls or memoranda of amount produced and put mto p•pchnc:s. tanls. or pools and gas hnc:s or ps s~ and on) other reportS or records >O.htch the General 
Land omcc ml\ rcqutre to >c:nfy the gross productiOII. dtsposlliOO and morl.d >aluc In all cases the authonl) or lmii\IC<f or agc:ntiO IIC1 ,.. the Lcs.scc hcran must 
be filed '" the Gmeral Land omcc: Each ro)alt) pa)mc:nt shall be occomponiCd b) ached. swb. schcduk. swnmary or other rcrnlllii\CC ld>ICC sho>-•n& b> thc 
w •gncd Gcncnl Land Office: lase number the omoun1 of ro)alt) bem& paid on c:och 'case If Lcs.scc pays hos ro)all) on or be.forc thtrt) (30) da)~ aftCT the fO)alt> 
pa)mc:nl \\OS due. then Lcs.scc O"C:S a penalty of S~o on the IO)all) or ill 00, "htchC\er IS greater A 10)'011) pa)mc:nl "htch IS O>a thtrt) (JO) da)S lllc shall a<cruc 
a penalty of l~o of the rO)tlty due or S2S 00 wluchcver IS greater In lddlliOOlO a penal!), IO)IhiCS shall aa:ruc tntcrc:stll a Ilk of l~o per )cat: such nercst "'" 
begm occrumg "hen the rO)Ihy IS m t) (60) days overdue Anida> tiS ond suppon1ng documents "h1ch arc 1101 liicd "·hen due shalltncur a penal!} '"an amrount «1 
b) the General land omcc: admlnlstrltive rule: \\hich is dTccti>e on the dole "hen the affldants 01 suppon•na documents " CfC due 'The Lcs.scc shall bear all 
rc:sponstbtht) for pa) mg oc c:austng royal tiCS to be paid as prcscnbc:d b) thc duc date provtdc:d herem Pa)mc:nt of the dehnqUCIIC) penal!) shall 1n no ""' opcr11e to 
prolubotthc S,.,c·s nghl offorfeuurc as provtded by law nor IICito po<tpone thc dare 011 10htch ro~'Oiuc; """' ongtnally due 'The llbo\e penal!) piO\tSIOOS siWI n<'ll 
appl) 1n cases ofudc: d1spute as to the State's pon100 of the ro)ah) or to that ponton of the rO)alt) tn dtspute as 10 fatr morl.a >aluc 

10 (A) RI:.SfRVES. COr-ITRACTS AND OTIII R RLCORDS Lessee shall annuall) fumtsh the CornmiSSIOIIcr of the Gcnml Land Otlicc ""h 11.> 
bc'sl pos.sablc csumulc of 011 and gas rcscnc:s unckrlymg thas lease or aJiocabk 10 lhl.> lca:..e and $haJI fum ash s.ud Comnuss.onc.• ~•lh copiC'S o ( aJI contract\ un<kr 
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"'h"h ~ 1> >VIJ ur rr~ ..n.J aJI sub>e~ucnc """mcnb 1&1>11 omcnJmcnb 10 •~h .. urur•b " '"''" lloon ) IJO) do)S all<r cnocn ng uuo ur ~'"¥ >lk.h wnu..._b 
"&&cxmcnb ,. ;amcndmclll> Such ronua.::&> and lljli'C<Illdlb " hen recc"ed b) lhc: General Land Orftcc shall be held on confidence b) lhc: General L.ond Oui..c unk» 
"""'""' bC aullo<>roud b) I cssec All Olhct conlniCb and m.oods pcrwno1111 ro lhc: producroon. tnnSpOnauon. sak and n131\.dong of lhc: ool and p.> proJ~d un .....J 
prano>o onclu.tona lhc: b.lolu and IICCOWlb. rcceopt5 ond dO>Ciwgo of all "ells. I!W.s. pool>. mcrcrs. and popchncs >hall a1 all umcs be sub)CCt to Ubpc.:tiOio .ond 
cumiMIIOO b) lhc: Commos.soooc:r uf lhc: Gc:nc:nJ Land Office. lhc: Allum<) General. lh< Go•anot. or lhc: rcpro<nlaiJ•c of Ill) ofrhcm 

rOI PLKMIT~ ORil li"G Kl:lORD:> \l.nll<n n.xoce or all opcrallotl> on rhu lea>< sllall be submoued 10 lhc: Comm~»ooncr orlhc: v coo..T.il l ..n.J 
\Jill"" b) I cu<t.: 01 t.>p<'ra&\lf ra .. c tS) da)~ bciOfC ~pud d.aJc '*Oflrr.OYd . rc<nlt) , t.clllporaty abandonmcnl Of plu" and abandonmc.nl of an) "ell or \4dh ~Udl\UIIh:n 
,..,....., "'lhc: t.cncraJ L<llld om •• sllall oncludc <opl<$ ofRillro.od CommOUIOII forms for apphc.otoon to droll Copses Of\ocllr.:sts. CO<Ilplcuon I<J>M> Ifill plu~~'"~ 
ILpurl> >h..JI be >Upphc J w lhc: General Land Office .. lhc: umc lhc:) arc filed \olrh lhc: r., .. Raolro.od Cummo>>IOII Allopphcauons. pcrmolS. rcpM> or Olhct lihn~ 
INt rci<ICO...: Llll> ka>C ur ill) >p<<llic -.ell on lhc: ic&>Cd prcmo>es and !hal lllc submoued to lhc: Tc•as Railroad Commos.s1011 or an) other govcflllll<ntal agcnc) h..J I 
on-Jude lhc: -.urJ ·!>uu<" on lh<: tulc AJdouonaJiy. 111 a.:curdlllocc "'"h Raohoad Commrssoon rules. an) >1gr\lg< on lhc: lc.oscd premo>e> for lhc pufJ>O>< of odenlll) 111~ 
-.d '· 1.11\1. b..ucroa or uLI\ct O»Ueoa&cd omprovcmcnts 10 lhc: land mu>l alw oncludc lhc -.ord "Swt< • l.csscc >hall supply lhc: General Land Ollicc -.olh ill) rceu<d>. 
mcrn.Jtando. a.:C<JUnb. f(poiU. O:UIIIfl&S and Cotes. or other onformallon rcl.ol" < W lloc opcr.IIIOII Of lhc abo><-<kscnbcd pr<rni>CS. "'hoch ma) be fCQUC>Icd b) lh<: 
v cncr..J l.anJ Ollie<. on aJdouon 10 lho>C hereon e•pr<SSI) prO\Idcd for l.c;;cc sh..JI ha•e 1111 clcctncaJ and/or radtoactO>Il) SUN<) mad< on the bur<·holc ..... on. 
'""'' lhc ba>C of lhc: ;urrace c .. ong 10 lhc: total depth of " ell. of all "'•lis dnlled on I he above do<n bcd pr<mo>CS and >hall transmu 1 true cop) or !he log or <B<h 
""''> "" c.o.h -.ell to !he G<ncril l..&nd Olfocc: " otlun littcc:n ( IS) do)S alia !he moil..ong of sa>d su"•> 

iCt I'LNALTILS l.C>>ee >h.ollon<ut a pcrtall) "'h<n<Hr rcpM>. Jocumcnb or other m.o~cnab arc not riled on lhc: Gcncnoll.and Orlo.:c: "hen due 
I he p<n.ill) lur llll< lilon~ shall be >d b) lhc: General Land Office admtnt>lnlll\c rule -.ho.h tS <fftetr>< on lhc: ll.tte 10h<n !he ntal<rtals \\etc due on th< General land 
Otfo..c 

I I DR) ltOI LiCl.:>~A IIOI'o OF PROOul.., ION DURI" v PRIMAR) I LRM If durmg !he promlll} 1erm herrof Ifill prtot 10 do;.:.}\Cf) .,,d 
pru.tuwun ul uri ur ga> "'' .ard land. l.C>>ee should droll a Jr) hole or hole> lhcro:oo. or of dunn& lhc: promatyl<rm hereof and oiler lh< doscovcf) wtd actual produ..lloo 
" t orl or ~ I rum !he leJ.>Cd prcmoscs >UCh productoonlhcrcof >huuJJ ce&>c from an) cau>o:. lhb lease sllall not 1<rmona1e of on or before !he c.-porallon of Sl\1) lbO) 
Ja) > rrorn ll.tte ul coonplctroo of .aod dr) hole or cesu~oon ul proJuclJOn l.cs>ee comfJlCflCO oddotoonal droll on& or rcwor\ong opcnuons lhc:n:on. or pa)S or 1<ndcn. !he 
1101 "''"oul del a) rcnLal on lhc: >4fllC marlflCT., prO>~dcd on lhos tU>C If. dwon& !he lll>l )<&r of !he pronuvy term or -.uhon srAty (60) doys proor tlw:rcto. a df) hole be 
coonplcl<d and ilb>ndoncd. or lhc: produ.:11011 of ool or ga. >huuld C<lb< for o~~~y c:atbC. l.c»<e·s roghts >haJJ rcnoaon 111 full force and effc:GI " 'lhou1 futther opcralhlll> 
W\lol lhc: <"P" .olson of lhc: prrllldl) 1crm. and of l..o>cx h.t. not roumc:d pru.JUCIIOII on pa) ong quonuooa 11 !he e"P''"'""' of !he pnmar} lam. l.c»cc ma) m..on1aon 
lh~> ka>C b) ..ooducttng >dduton>J drolhng or rc-.orl ong opcr.IIIOIIS pursu;uu 10 P""'l'f"Ph 13. u>lns !he apo111l1011 of !he pnflllll) 1erm a:. lhc: dole of «>Saaton of 
proJ~~<.uon under l'arallflljlh IJ !>hould lh<: fi r;l " • II or llll) sub>Cq<oen l 10cll drrllcd on !he abo•• dcscrobed land be complcoed as a >huHn ool or ga> " •II "'lhon the 
promlll} term locrrof. I <>>« m•) re>wnc pa) nlClll of !he ~oul rental 111 the SW!oc n11111ncr as prov1dcd locr<on on or before lhc: rental payong dalc followmg tl>< 
apllllliOil ol ""> IWt doys ftom !he dote of completion of ;och shut· on orl or IIAI> "<II lltld upooo !he farlurc 10 mal.c such paymc:111. lhos le.o>e >hall op;u la..lu 
lennon.w: If il lhc: <"por..aron of the pnflllll) l<nn or ill) 11n1< lhc:.rcalkr 1 shut·on ool or ps -.ell IS local<d on lhc: lc:.o>Cd pr<moscs. p.t) mcnts may be made on 
a.:w<.sancc -.uh lhc: sloui·Ul prov1>1011> herrof 

I! OR II I ll'oG Al-<0 RL \I. ORI..I"G AT ~>.PIKA IIUN 0~ PKIMAR) TlKM If >t !he <"PII.&IIOII of lhc: pnflllll) l<rm. nco !her uti nor ~ tS bcong 
pr.>Ju..cJ un w rd lianJ. but l..o>cx os lhc:n cngaj;cd rn dlolltna or rc-.url.on& operatiOnS lhcr<on. rhos lu>c shall rcmarn on force >0 long a:. opcrouom on .ard -.ell or tor 
dnllrng or rc"url.ong o t ill) adduounal -.cll lllc pril>Ctull:J on w->00 larrh llfld on "orlm:~~~h~c maronct "'"""'' on1erruproons totalong more lho~~~ s"l) (60) da)~ du11ng 
an) uroc ,..._h upct1ILklf1 .nd of lhc:) raull on lhc: proJu<oon of 011 ttnd.or &<&->· so l•"'lllhc:runa a:. orl and/or ~ IS produced m pa) ong quanllll<> I rum .ard l.ond. ur 
p.t)mcnl ul >huHn orl w gas -.dl W) alllcs or cornpcnsaw<) ro)iOlllo u nu.lc 0> Pf'"odcd on lhos lu>C 

IJ C~A flO" . OR II U l'oG. A"D RI: Y. URI.. II'-v If. an<r lhc: c\porao oun of lhc: prollldl) t<rm. producuon of ool or g... 11om lh< lc.o>C~ prcnu.o 
•tiel on..c ubt.toncJ . >h.ruiJ cu..: trorn "") caU>C. rhiS la>C >hall not ldTil rn"'c rf Lose< wrnltlcn<C> oJdnrorwJ olnllong or "'"orl.ong opcntuons "' 'lhon SI.O) (bOI <IJ)> 
ana . u.h ......,""'· """ llus la>C sh.&ll rc:rruon tn full for..c and ellcc:t f01 "" long .. w..h opcr.II IOfl> conurtuc on gooJ tarlh and on " orlm;onltl< maru>cr "' 'thuut 
rnl<lrupt roo> 1..Wong more !han""') (bO) do)> If wch <lnllon& or ,..,orl on11 opctliiUil> r<Suh m !he pt.x!.toloon of ud or ga:.. lhc: lcasc shall rcmatn on lull lur..c and 
<lk..t tor >0 1'"'8 &> u ol or ga. 1> proJoced frono !he lci&>Cd prcnus.o on pa) uog QUJiflllloa or pa)111Cnl of shut·on ool or gas well IO) Ihtes or pa) m<nl of coonpcn><IIOI) 
ro) iOluo IS m.IJt: a:. pru• odcd het<tn or as pro\ldcd b) Ia" If lhc: dlrllrng or rc-.orl ona opcnwons re>uh on !he completion of 1 " ell as • Jr) llol<. rhe I....,. "'II 1101 
l<rmlfUIC 11 !he l.C>>U ~ adduounal dlollong or re\ootl ong opcrai iOO> \o olhon ""> (60) do)> ailt:r lhc: coonpk:tron Ollhc "'<II as 1 dr) hole • .,.d rh l> k:IISC >hall 
rctTW1n rn c:lln.l so loos llS I c:»ec conunucs dnlhng Of rev. or\. mg. opc_rauoru '" gthld fallh and m a -.Of'lrt4ulhL.c nl&\nct .._, ,thoul rnlaTUptlorb tOioilmg more IJ\NI 
>tAl) IC>O) d.t)> lcs><:c >hal l gr'< -. rmen noucc 10 lhc: G<nerul Land Ollice -. 11hon rhon) (30 ) do)S 01 woy cc.souon of producuon 

I~ :>llu l-IN RU) ALTII ~or purpo.o ut thO> p.u;rgrap/1 •-.ell" """"' olll) "'<II rh.u has been assog.nc:d J "'ell number b) the >IWe ilj;Cn<) h•• u•~ 
JUII.>Jh.UUO \J\(f l.hc prU!Jucuvn of 0 11 anJ ~ If, ru "") tunc 1Jtcr the C\ptr.tJIOCl o f ltw: prunal) t.cnn "fa k&).C 1hal un11l bcmg ~ut 1n. "'.i) bc:m~ m.una..un~J 111 
Ioree .utd c11c.1. a -.ell c.apablc of JHoducong ool or g... on pa) mg quan111oa" IOClircd on 111< lc»C<i premoscs. but uol or ps IS not beong produced lor la..l of 
suuoblc pru.l~lJOn ta.:ohllcs or I••:~ of 1 surtal>k I!Wfl ct then l<S>Cc ON) pi) 0> a >huHn orl or g;r> ro)all) an"""""'' c:~ual 10 <kurbk lhc: armu.ol rental P"" o~cd 
on lhc: lu>c b<rl n.x k» lhan S 1.200 a >""' for ....:b -.ell up.rbk or produ..ong .rtl or va> on p.t) ••& ~Wifllllt<S If Paragropb 3 of rhos lu>c d.xs not •p.:ctl) a del•> 
u:nt..J .omuwot lhc:n foJf lhc: putpO>C:> ofrhb parllg11lpil.lhc oc.la) rcntalamuwu sh.ll l be oroc doll.or lSI 00) per acre To be <ffcctnc. each onoual shut·on Otl ur II"' 
IO).ill) mU>t be p.trd on IX belor< ( I) lhc: t>poratiOII Ollhc pnnWI) lerm. il) 60 do) > alll:r !he l.cs.c:< ......CSIO produce Ool or &as lrontlhc lc.J>Cd prcmo>C>. Of iJ160 
ib)> ano:r l o >e< conrplctcS a dlolltng"' rc-.url.1ng Of>Cl"'IOO rn ac.:ordlllo..c -.1rh lhc: k4>< ptO\ISI()f\). -.hrcbC\cr dolt<: IS WC>I Such pl)mcnr >hall be m.rdc: or><·h.ilf 
II "lt w lhc: CunvnbSturlCI oflhc: G<ncraJ Land Olli.:c and uroc·hall l l/2) 10 lhc: o"ocr uflhc: sorl If !he shuHn orJ or ps ro)all) r.s pa.d. lhc: lu>c sh.JI be Cotl>tdcrcd 
10 be a pru.lu.tnjl i<a>C 1&1>11 U1C p.t)mtfll >haJit:.\lcnd lhc: term of !he ic.bc: Ill< • pctood or unc ) Cal lrontlhc: end uflhc: prlflllll} l<rm. or from lhc fif>l Ja) of the monlh 
lolkl" ong II>< nounlh on \o hodo produaron cca>CJ. and. ancr that.orno >Utublc proJucrron tacohttes oo •uotal>le marl.ct for !he ool or gas "" ' b . Lo>Ce m.J) c~lcnd !he 
lca>e lor low mure Su....Qil\ ( periOd> ol oroc (I) ) eat b) pl)lfllo\lhc: wnc 11110UN ach )c.tt on or before lhc: aprtliiJOO of each shut-on ) car 

IS O MPLI'o!>A I OK Y ROY AI TIES If dunn~ lhc: pcrouJ !he lc...c IS l cpl on cffca b) pa)mc:nl oflhc: >hut·on ool or ps ro)illl) ool or g..." >OIJ •nJ 
deh•<rcJ on P•>•nt: ljU.tlllttoo uom a "ell located -.orhon oroc lll<JU.>Mld 11.0001 feet or !he leased prcmo>e> and complclcd on lhc: same: productn~ r~"><"""· or on an) 
caw: 1n 10ho,h dtarna&< "occurrona lhc: nghl 10 conunuc 10 nwnllllnlhc: lc.sc by pa~1ng !he shut·on orl or ps IO)'&Ity shall cease:. but lhc: lease shall rcmarn c ll<•ll>< 
lor lhc rcm.rll<lc:r or lhc ) COf for -.hrch lhc: rO)all) has been p.trd The l.cs>« may maonl .. n !he lc.bc: fur row more SUCCCSSI\C )<MS by I CS>Cc P•> •ng cornpcO>.ol•lf) 
rO) .oil) il lh<: ro) .oll) rat< pro\ldcd on lhc: ka>C ol lhc: m.u~<l •aluc of proJu<tiOfl fmm lhc: 10cll c.ou:. ong !he driunogc or "'hoch os completed m !he"""" produ.snJ 
roc" "" anJ -.olhrn unc thou.wod 11.(100) feel of lhc IC<~>Cd pr<mr><> The compcn.\11101) IO)all) 1> to be pard monrhly. on<·half ( 112) 10 lhc Comnli>>IUIICr of lh< 
Gene rill Land Ollicc and oroc-lulf ( 112) 10 lhc: o"'nc:r of lhc: sool. begonn on~ on (!( bel or< the 1a>1 d.l) of lh<: monlh folio-. on ~ !he month on "'h•ch lhc: oo l 01 &"' 1> 

prod~ IIO<Il lhc: " dl ..-u>~ lhc dtaJII3j;( or ll\ot IS turnpkled on lhc: .arne proJU.tnl IOCIVOU and located -.olhtn unc thousand ( 1.000) f<el or lh<: ka>ed p1Cfn l><> 

••• ••• • • i • • • • • • • • • •• •• • • • • • 
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If ch< com,CnsaiOI) ro)ah) racd 111 111) 12·monlh pcnod ti '"an IITIOUIII less chan lhc 111nUJI shuHn 011 or ps IO)ih). Lcsscc <hall pi) an amount equal cuche 
dtfTcrmc:c: "'""n lhtrl} CJO) do)~ from lhc md oflhc 12-monlh pcnod Cornpcnsaot) ro)al!) paym<nu "'"dt arc not umcl) patd "'llocauc pcnoll) and 1111Cf<>l111 
occordancc ""h l'anJgnlph 9 of chiS~ None o(lltdc pro-tSIOIIS "'II rchc\C Losee of lhc obltpoon of reasonable dcvdopmrnlnotlhc obhpuon 10 dnll offset 
"ells as pro• tded '" Texas t.acural RC>OUicc:s Code 52 173. ho"c-cr. 11 lhc ddcrmtnouon of lhc CornmwiOIICt. and "'"' lhc CornmtSStOnCf's wnucn appro•al. lhc 
pa) nw:nl of compcn5a101) ro) allies c:an sausf) lhc obhgccuon co dnll offset "-ells 

16 RE r AINLO ACRI:AGL Nor" tth51andtng Ill) pro- ISton of lht> ~ lo lhc conlnlr}. aftLr a "ell produc111g or upoble of producing uti or p. his 
been complcled on 111< leased p<crnt«S. Lessee shall c>erc:tsc lhc dthgcnu: of 1 rc:osooabl) pruden! opcnuor '" dnlhng sodt addtltonal "ell or "ells as rna) be 
rtasonabl) ncCCSSAI) for I he proper dc-elopmcnl of lh< lcoscd prcrntSCS lfld tn mar~cltng lhc produc:lton lhcrc:on 

(A) VLRTlCAL· In 111< C\COI chiS lcosc IS tn fOfce and cfTccr 1"0 (2) )cars ofl<r lhc e\ptrllllon dole of lhc pnmat) or cAccndc:d ccrm 11 shall lhcn 
ccnntnarc as co all of lhc leased premtscs. EXCEPT ( I) 40 acres sunoundtng coch otl " ell capable of productng 111 pi) tng quonuucs ond )10 ocrcs sWToundutg each 
ga> "ell capable of producmg 111 pa) tng quonuucs (tncludtng a shuHn otl or gas " ell as pro>~ded '" Poragnoph 14 h<rco(). or a "ell upon "htch Lcsscc IS lhc:n 
engaged '" conunwus dnlhng or "'""'~'"II opcrauons. or 12) lhc: number of acres tncludcd '" 1 productng pooled unll purttllniiO Tens Na!UBI RC>OUiccs Code 
52 I 51-52 15-1. or (J) such gn:accr or lesser number of acn:s as rna) lhcn be alloca1ed for production purposes 10 1 pronhon untl fOf each such p<oducmg well under 
111< rule> and regula! lOllS oflhc Ratlroad Contmtsston ofTe>.as. or 111) stt<CCSSO< agtnc) . or orh<r go•crnmcnlalauthonl) ha\ln&)UilSdiCI>Orl lf11 art) lime allcr lhc: 
efTccltve dale of lh< pall tal lcrmtnalton proviStons hereof. lhc: opphcablc fteld rules ate changed or lhc "<II Of " ells located lhcrcon ate rcclasstlied so lhal less 
acreage IS cher<aftcr allocated 10 satd "ell Of "ells fOf productiOO purposes lhiS lease shallllw:rcupon camuwc os 10 allacfUiC not llw:rcaflcr allocated 10 satd "dl 
0< "ells for productiOn pwposc:s Not,.llhstandtng lhc lamtnatton of IIttS k>SC as 10 a ponton oflhc lands co-crcd hcrcb) . Lcsscc shall nc-cnhclcss conunuc 10 hl•e 
chc nghr of tngre.s 10 and <&r<SS from lhc lands sull subJCXIID chiS lease for all purpOSeS dcsatbcd '" ~ I h<rcoC. oogc:chcr ,.,lh cacmcnts and n~f·"ll) 
for C\ISIIng roads. CJ<ISIIng ptpcltncs and ocher C:\ISIIng f"'"'"~ on. 0\Ct and aaoss alllhc: lands dcsatbed '"~I h<rrof("lhc rctamcd lands"). for access 10 
and from lhc n:utncd lands and fOf lhc plhcrtng or lt111sportalkln of otl. gas and other mtncnds produced from lhc rttarocd lands 

(BIIIORIZONTAL In lhc: cHnllhiS lcosc IS tn force and effect 1\<0 (2) )tlltlaflcrlhc nptntton dole oflhc pn<TIM) 0< uccndc:d ccrm 11 shall funha 
lcnntnale a. 10 all depths belo" 100 feel belo" lhc lora! deplh dnlkd (berCtnallcr "dcqxr depths") 111 cadt "dlloc*<l on acreage n:wncd 111 Panj;laph lb (AI 
al><nc. unlc>.< on Of before '"o (2) )CatS after 111< pnmal) "' e.ccndcd l<mt Lcsscc pays on amounl equal 10 one-half (In) of lhc: bonus ongtnall) pard as 
C<)<ISIIkraltOO fO< thts ~(as spcctlied on Pill:< I hcrco() If such omountiS patd. lhti lease shall be'" fO<ce and effect as to such dccpcr depths. ond ...,d lcrmllllllton 
shall be dela)-cd for an oddutonal pcnod ofc" o Ill )CifS and solon& lhcrcaflcr.., ool 0< ,.,. IS produced"' pqtng qtiiiiiMtc:S from such clccpcr depths co•crcd b)"'" 
lea;c 

(C)IO[NTiriCA TION AND HLING The surface a.c:rcagc rcuuncd h<n<undcr as 10 each "ell shall. as ncar I) as pra.c:ucal. be tn lhc: form of • "'!Uarc 
"llh lhc "ellloc31ed 111 lhc ccncer lhcrrof, 0< such orhcr shape as n\1) be app<o\Cd b) lhc: CommtSStoncr of lhc General Land Office V.tlhtn lhrrl) (JOI do~> afccr 
parual lennmauon of lhts lease as pro• tded hcrCtn. Lessee shall uccul< and record 1 relca;c "' n:lcascs <onlauttng 1 samfiOCWI) legal dcscrtptton of lhc aaeagc 
and/or deplhs nol tCUt tncd h<~tundcr Th< recorded release. or a cctltlicd copr or same. shall be likd '" lhc Gcncnl land Office. oa:ompamcd b) lhc liltng fcc 
prcscnbed b) 111< Gcncrnl L.'lnd Office rul~ tn cfTcc1 on lhc dwc lhc: relc:ISC IS folcd If Lcsscc fat Is"' refuses 10 ncculc and record such t<leasc or rclcasd "tlhtn 
ntntl) (901 days after betng requested 10 do so b) lhc Gcrteral Land Office. lhc:n lhc Commt>.<toncr 11 hrs sole dtscm•on rna) dcstCI'IW: b~ \Hillen tnsttwncnl lhc 
acreage all(1or depths 10 be released hereunder and record such tnslrumcnl 11 Losee's npcnsc '" lhc rount) or COUIIIICS " her< lhc ~ IS loc01cd and '" 1hc ofTccllll 
records of I he General Land Office and such datgnauon shall be btndtng upon l-"55« fO< all purpOSeS 

17 OfFSET V.I:LL.S "'"llw:r lhc bonus. dcla) rentals. not ro)alllo patd. or 10 be paid. unddlhiS k...: shall relit'< Lcsscc of hts obhg>lkln 10 protccc 
111< o•l and gas under lhc: abo\C-dcscrtbed land from betng dn11ncd Lessee. subksscc. rcccl\er or ocher qcnctn control of lhc: !used pr-cmtsa shall <lnllas INti) 

"ells as lite fa.c:rs may JUSIIf) and shall usc approprullc means and dnll 10 1 dcplh neccsSM} 10 p<-c\tnl undue dratnagc of 011 and ps from lhc kasal prant><S, In 
addtuon. tf otl and/0< ps should be produced tn commcrc:tal quanllltcS "'"''" 1.000 feet of lhc leased prcrntSCS."' tn 111) cosc "her< lhc: leased pr<rmscs IS bema 
dratncd b) producuon of otl or gas. lhc: Lcsscc. sublcsscc. r<cm<r or orhcr ogene '" oon1tol of lhc leased p<antSCS shall tn good fauh bepn lhc dnlhng of • "ell or 
"ells upon lhc leased p<emt;a "'"''" 100 do)s allcr lhc dtatnm& "<II or "ells or lhc " <II or "ells cornplclcd "'llun 1.000 fcct oflhc leased premiSes swt produr:tn& 
'"commerctal quanuucs and shall prosecuiC such dttlhng " '"' dtltgmc:c: Far lure 10 SlitS(} lhc StaruiOI) ofhct oohpoon rna) subJCC1 lhll ~ ond the ncr of lhc 
SOli's agcnq nghu IO (orfcuurc Onl) upon the dctcmunauon of the CommiUH;JnCf or the Gcnc:ral Und Office. and ~llh hiJ "4TUirn lppn)\al mJI) the- ~ma\1 of 
compcnsatO<) IO)•h> undct 11pphcabk SWUIO<) panmctm SIIIISI) lh< obhg31tOn 10 dnll111 offset wdl or "ells rcqutiCd under IIttS pancgrllplt. 

18 ~ORCE MAJI;llRE If. after a good fallh efTOfl. I asee tS prr>cnled from compl)tna "lilt In) op<e>s or tmpltcd CO.CI\Ifll of lilt> lease.. from 
conduc:ctng dnlhng opcrultOn> on lhc: leased prcm•scs. or from prodtt<.tng otl or gas frorn lhc leased prcrntsc:s b) reason of " "'· rebellion. nou. stn~cs. acts of God."' 
111) •ahd order. rule or regulauon of go•crnmcnc aulhorll) . lhcn "htk so p<<>cmcd. Lcsscc"s obltglllton 10 compl) "'"'such CO\cnanl shall be suspended ond Lcsscc 
shall nor be !table for damq~ for farlur< 10 comply " '"' such co•cnonu. oddtllonall), lhts lease shall be C:\ccndc:d "htle Lcsscc IS p<<'cnlcd. b) 111) such ausc. from 
conduc:ltng dnlhng and r<"Of~tng opcrll tons"' from produr:tng otl or ps from 111< leased prenuscs llO'~<-«. norhtng., chiS""""""" shall suspend lhc pl)mtnl of 
delay rencals '" Ofdcr 10 mooncatn lhts lease tn efT eel dunng lhc pntlW) lam tn lhc obscncc of such dnlhn& or ...... ~'"' opcrllltonS or prodUCiton of otl or gas 

19 \\ARRJ\NTY CLAUSL l1tc o"ncr of lhc sotl "arnniS and agr<e> 10 defend ude co lhc ~d p<<rniSCS If the owt>n of lhc s.>tl defoulrs '" 
pa) nocnl5 o"cd on 111< leased prcrmscs. chen Lessee rna) redeem lhc nghu of th< ""ncr oflhc sotl tn lhc: leased premiSes b) pa)tn& art) rn<lfiWC. ~,., 0< ocher I tens 
on lhc l<ascd prcmtscs If Lessee ma~cs pa)menu 011 behalf of lhc o"·nc• of lhc sot I under IItts paragraph. Lcsscc rna) rCCCl\tr lh< ~of lhc>c pa)mcniS from lhc 
rcnllland m)alt•cs due lhc m"ncr of the sotl 

20 IAI PROf'ORTIO,.,ATL R[OUCTION CLAU~l lflhc o"ncr uflhc sotl uwns less lhan lhc mitre undl\klcd surfocc cswc tn lhc abo\c dcs.:nbcd 
land "h<l.her or nor Lessees tnletOIIS spcctficd hcr<tn. lhcn lhc ro)allt<> and n:ntal hcrctn p<O\tded ID be patd 10 lhc owner oflhc SOil shall be pa>d 10 htm 1111hc 
propon100 \\htch hts tnlcrC:SI beJirS 10 lh< cnltre undl\tded surfocc CSIII< and lhc ro)altta and rental hcrctn pt"O\'tded 10 be pa>d 10 lhc Cornmtsstoncr of lhc: General 
Land Offi c of 1hc tatc of Tens shall be h~c"rsc ptopOntonllel) reduced II<>"<>«. befcn Lcsscc odJUSU lhc IO)all) or r<ntal due 10 lhc Comrntsstoncr of lhc 
Gcrteral Land Office. Lcsscc "'hts oulhonzcd rcprcscrrw"c mUSI subm1110 lhc Cornmrsstoncr oflhc GcncnJ Lind OfTMX • "nncn Slllcn'l<fll "1ltdt c.~ lhc 
dtscrepanC) bcr-.cro lhc tnlerCSI purponcdl) leased under IIttS ~and lhc ICiuai1111CfCSI o"-ncd b) lhc o"ncr of lhc SOil The Commrsstoncr of the GcncnJ Lind 
Office shall be pard lhc: •alue of1h< "hole ptoduaton allocable 10 Ill) undl\ tdcd tnlcrcsl nor covered b) 1 ~.less lhc ptopOniOf\llc dc-clopm<nl and produccton 
cosc allocable to such ttndl\klcd 1111ercsl II<>"<-Ct. tn no c-ent shall lhc CornmrssiOIICt of lhc General Land OfftC< rc«t>< as 1 rO)alr) on lhc: gross prodUCIIOn 
allocable 10 lhc undl\llkd rnlcr<SI not koscd on amounllc:ss than lhc •alue of one·St>:lccnlh ( I 16) of such &tOSS prodUCIJOII 

(I}) REDllCTIO OF PAYMEI<TS If. durtn& the pnmlf) 1crm. 1 portton of lhc land co>acd b) chiS~ IS tncludcd "'"''" lhc boundana of a 
pooled unu lha1 has been 11pprovcd b) I he School Land Board and lhc o" ncr of 111< sotl '"accordana: "'"' Naural RC>OUICC:S Code SccltonS 52 I 51-52 15-1. of tf . .a 
an) ume afta lhc e\ptrauon oflhc: pnmll) l<nn or lhc: cxlendcd l<rm. lhiS kosc co•crs 1 lesser number of ocrcs chan lhc coul arnoun1 dcscrrbcd hcr<tn. pqmcncs lha1 
arc made on a p<r acu basiS hereunder shall be reduced accordtng 10 lhc nunrber of acru pooled. ,.,.._d. Slllltndcrcd.. ot OlhcNrsc se>crcd. so lhal pl)mcnlS 
dctco mtncd on a per a.c:rc bam under chc cams of chiS ~ du11ns lhc: pnmlf) l<nn shall be calculot<d based upM lhc number of acres OUIStde lhc boundancs of 1 

pnolcd unll. or. tfaftcr lhc optrallon oflh< pnmiU) ccrm. lhc number of acre> a.c:luoll) r<lltncd and CO\ t ied b) IItts leosc 

21 USE or .... A TER Lessee shall hi\. lh< nghl 10 usc ..... , pcnduccd "" Sltd land nccnSif) for opcrlltonS under I hiS .._ C\cep< " accr from " dl' 
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Uf w.n\.., ullhc U\41\Cr Olthc Wll. PIO\'Ii.k\1 ho'<4C\Cr, w~c.: )haJI nul~ potable \4.UCr ()( "U!CI )UIUablc lor h\C.)IOCL or lffipliOO pu~ for \lo..tJCrtliJOd vpcnuu.m.) 
-.olhoul Lhc pn.l< COOI>Cf\1 o(Lhc u-.ncr ofl.hc .ool 

22 AUTI IURlLlD DAMAGb LC>;cc >1\.UI P•> Lhc ""ncr uf Lhc wol lor !Lun"¥0'> cau>C<l b) ob oper.u1011> 10 all pc..ana! propcrt), ompru\Cmcnb. 
la\-:,1""\.. •nJ '-'Ufb l)O wad lind 

~l PII'Lllt-.1 OLPI II "hen rc~uoiGd b) 111.: ""'"'r ullh< wol, '-'=»<:< sllall bury ob popchncs bclo"' plow dcplit 

~~ "LII lUCAIION UMif t--o -.ell ;h.oll be dnii<J outer lhlllll"o hwl<lr<d t200) lcciiO ill) house or b.un no" on saod prcmo><> -.nhuulllte 
\4rUL"n ""'""'"'"'llhc l)\Aollel of the ~11 

~S PUI I l liON In dcHiopong lito; are"' I<»« ;h•ll U.>C lhe hogllC>I dcl:f« of c..-e and all proper saleguard> IO pr<'<nl pollouoro 'Wolhoul luunong 
Ill< ,..,~.,on~ p.lllwklCI .,, co;&;~.t "ctlandi, nauuoJ "•1<1"'1)>. mm and ompoundcd ""'cr $hall be ptcvcnlcd b) lite usc of conwnmcnt fa..ohlla ;uiToc~<.'fll '"· 
p<ncnl ; poll.o,e sec:~< or &JOUIId "lila coolanunauon In lite e•cnl of pollwoon, les>cc sllall usc all means 01 us do>pO>al 10 rttaptur< all escaped h)drocatbom or 
olilCI p.XIUI.IIll anJ .n..ll be rcspon;~blc fO< all dan~ w pobl..: and pn>111< propenocs les>cc sllall buold and mamoain fcnco around liS >lush. sump, and dmnlljl< 
plb IIW lllnl. b.£ucrocs >11 a; 10 protect h•ooocl ~lll>l 1<~». dllma¥e or IOJUf) , and upon con1pletoon or llbondonmcnl of any "'ell or "dis, Losee shall fill and le•d 
all >lu.h p<b and ccllllf> .llld con1plclc.l} dean up lhc dnllong sole of all rubbosh lhcrc:on l..o>ce sllall, "hrl< condoctong opcrauons on lhc leased premL>C>, lccp ""'d 
p<<mo><> free uf all robbu/1, can;, botlla, papc1 cop; "' garbaj;<. 11\d upon COOiplctwn of opctlOIMlll> shall restOre lhc surface of lhc land 10 as oar ob onaonal 
wodotklC'I an.1 ~ ., IS pracllCibk T anls and cquopmcnl "'" be lepr p;uniGd and procnlable 

~. R[MOVAL OF I:QUIPMENf Subj<CI IO luno""'""' onlhrs p.u~ LC>scc ; h.oll rune lhe nghtiO rcnlO\e machiDCf) """ lhturo pl ... .:d b) 
lo><e '"' 111.: lcd>Cd p<emOSC>. oncludmg lhc nghllO dro" and rcmo\C ~on g. " 'liton one hundred t"enry ( 120) da)" after lite c.porauon or lhc rcrmuuuoo of lho> 
1c..>< wok» lhc o"ncr of lhc wol cranu les>cc an nlCfboon of lhos 120-da) pcnod llo"<' cr. Lessee ma} nor refOO\e casong from ""> "ell e<lpllblc of p<ooucong od 
and ~ 1n pa) ong Q<WIIIIOC:S Addoll<lmll), l..o>ce ma) nor dra" 11\d r<mO\ "C cason& unool afla lhuty (30) da)S "nucn nooc:c 10 lhc Commwooncr of lhc Lcnc:r.tl 
wd Olli.:c and 10 lhc o"'na oflhc sool The owner of lite w ol shall become lhc Ol'oncr of llll)' macluncr), fo>clurcs. or casong "hoch ar< not IUTKI) r<mO•cd b) les>cc 
under lhc lcrm> oflh1> p;u~ 

27 tAJ A!>!>IGt-.M[NT:> Under lhc oonJoUO<b WflUUlC~ on lh1> ~ w\d Par>~,~r.oph 29 of lhos lc&sc, lite nghiS and olliiCS of eolhcr p011) ru litO> 
la.c m•> be ..,,. ,gncd on "ho>lc or on p..n. and lhc 1>'0""""" ollitiS leO>< slutfl o1<nd lo and be bmJon& upon lhc11 heon, dc>osce:s, legal r<p<c:><:nWI\CS, SU<4.C>W<'S 
and O»rgros llo"ncr • change or dl'o>oon on o"nashop of lite land. rental;, or 10) •hoes "oil not enlarge lhc obhptouns of Lcsscc, dtmrnbh lhc nghiS, pr" olcgo ;and 
CSilll<> of Lo;cc. omp.ur lhc cllecll\ei'IC» of any pa)mcnl made by L<>scc or omp01r lhc ellcctl\encss of any ICI performed b) les>cc And no change or dovosroo on 
Ol'ontl>hrp ol lhc lan.l, relllal;, or ro)"31Ucs >hall bond Losee for any purpo><: wllll lhmy (30) days alkr lhc o"'ncr of lhc sotl (or hos heors, de• o;ccs, legal 
rcp<ocflWI\t> or ti>l£1b) liuru>ho lhc les>cc "''"' sau>faciOI) "'"11<0 e•nlcncc of lite chan~ rn o"nct>llrp, rndudmg lhc ongrnaJ reco<dcd nwnrmcnlS ofuole (of a 
ccnuocJ cop) of>Och l.O'ogonal) "hen lhc o"ncr>hop chaogcd bccao>< of a COO\e)illlCC A loW Ot pano.aiiiS.>rgnmall oflhos lease: shaii.IO lhc alent oflhc onlcrcst 
.,.,&Jl<d, rcloc•e and do;..Nr~ LC>scc ofall sulbcqoau obhgauons Wldct lhos lease: lflitos lease: IS assogncd on ros cnurcty as 10 onl} pan ollhc rocrcagc, lhc nghl and 
opuon ro pd} tenlals sh..tl be apportoonc:d as bell'o«n lhc ><:Hnol Ol'ontrs raoabl) , a..cordong 10 lhc area of each, and faolure b) one or more of lh.:m 10 P"Y hos share of 
lhc rent.! sh.oJI not allcclthts le..sc: on lite pan of lite Wid upon "hrch pro I'IIJir<nl.lh arc umcly paod or lendered, hol'oevcr, of lite a.>>ognor or assogncc docs 1101 folc a 
CCrlllted tOp} of such d»lgnmtnl on lhc General Land omcc before lhe OCAI rcnlal pi)I08 <We, lhc enure lca;c shalllCnnonat.c: for fwlure 10 I>"} lhc enure renlal due 
under Plla&J"''h l E• Cf) wogncc $hall ;uccccd 10 all nl:ht> and be sub.JCCIIO all obhpt>OOS, loobohll<>. 11\d pcn&looc:s o"'cd 10 lite Stak b) lhc uro~onal k»cc: or WI) 
p<oor .A>>Ogn<e uflh.: le-'>C. oncludong OO) loaboluocs 10 lhc So.,e for wopaod fO)olho 

tUl A!>~ IGt-.MENT I IMil ATION 1'-oll'oolhsu.ndon~ Ill) p10\l>OUII on Par.ogrooph 17(a), of !h.: o"ner of the sool acquue; lhO> leO>C on "hoi< or on 
p..J b) 4»11:fln~em "'olhout lhc pnO< \4 nllcn appro• a! 01 lhc Corruno;;ooncr 01 lite venera! Land Office. IbiS leO>< IS • ood a:. of lhc lime of lb>lflllontnl an~ lhc ~~~:cnq 
pu-.eruflhc ""nc:r nO..) be forfeo1cd b) lite CornmoS>oonc:o An il»lflllOICnl "'II be Uc.tted a:. rfu "ere made: 10 lhc Ol'oll<t o(lhc sooloflhc assogncc os 

(I) a nom once oflhc o"'ncr of lite,.,,,, 
(2) a corpor.uoon or sobsodoary on "hoch lhc Ql'olotr ofthe w ol "'• pnncop.tl SIOC~holdcr or IS an cmpiO)CC ohuch a co<ponuun or ;Ub>OdUol') , 
C)) a pottnc.rshrp 1n "hoch lhc 0\\ totr ofthc >O ol IS • p.utncr or os WI empiO)ee of >ItCh a pattncr>hop; 
( ~Ia proncopaJ stocl.holdcr or ernplu)ct uflhe corporaloon "hoch 1> lhc o"ncr oflhc sool, 
ISla partner 01 empiO)cc rna piiUICrshop "hr<h IS lhc o"nc:r oflhc sod. 
(b) a fiduetll) fO< lhc o~>ncr oflhc sorl. oncluJon& but nor hmoiGd 10 a &LWdloUI, lnl>tcc, e>.eeuwr. admoniSITilor, """'""', "' COil>Cnoror·IO< 

lhc o"ncr oflhc .ool, or 
{7) a famol} mcntbcr oflhc o"'rocr ofl.hc sool or rc:la~ed 10 lhc Ol'oiiCl oflhc sool b) mamage, blood, or ildopuon 

~¥ RLLI .\!>ES Under lhc c.onJouons ~ on litO> pMllj;loph and P...-"llfi'Ph 29, lC»CC ""'> lll lfl) umc uccule 11\d Jch\Cr I<~ Lhc o-.ncr of the 
><MI 011<1 pi~< ot rcc.wd • relc..>< 01 rcle.,c; CO\cnn¥ llll) p.>nklC'I or p.>noons of Ooc: lc&sc:d p«nll><>. ond lhcreby suncnda litos lca;c as 10 such ponoon or p.>nklnS, 
and be rcloc•c:d of all ;ub;cqucnl oblopuons as 10 IICfr.tj,C swrcndcred If""> pan of lhos lease IS proper!) sunendcrcd, lite deli) rcnlal due under lho. lea:.t shall be 
"'du«J b) lhc p<oponoun lhal lite surrcndacd ~ bear> 10 lhc au<4e "hoLio ,. .. w•crcd by lh1> lease rmmcdoillc:l) proor 10 sucll ; uncndcr. hu"C\cr, such 
rclc.o;c "'ll n.H rcloc•c: lcs>cc ofllll) habthucs "hoch lllO) lliiH llo:ctUC\I unJcr lil~>lca;c p<oor 10 lhc surrender of such ICfaj;< 

~'l Fll 11'-\J Of A!>~IGt-.MI:t-. f:. A,._O RlLt.A!>U If .all ur Ill) pirt "f IbiS lc""" o. asstgncd or r<lca:.cd. suLio ti>lfllllll4'1ll or relea;c: mu;l be 
r<W<.S.:J on Lhc COWM ) "here lhc IM\11 1> >oiU31cd. and lhc recorded ubuurncnt or a top} ol lhc recorded on>uwncnt ccnofocd by lite Count) Ckrl of lite counl} on 
" h..:h lhc 111>uumcnt 1> re.:ordcd, musl be filed on lite Gcncnl Land OITocc "'"'"' 9IJ da}> oflhc la:.t c\CCUIIOO da!e o.:comp31ltcd by lhc procrrbed fihng fcc If""> 
suLio d»liol'ffiCOI os nor w folcd, lhc n&IJIS ""'luucd un<1cr lhiS lc..sc: sh.all be sub.JCCI 10 lorfeuurc 01 lhc "P'"'" of lhc Comml»llOCf of lhc General u.nJ om.., 

30 Ol!>l.lA~lJIIL CLAU!>L All 1>'0'""""' pcnamong 10 lhc '"'e of 111.: ..00\C..tc:>.robcd 111\d llil•e been tn<.ludcd on lhiS olblrwncnr onduJon~ the 
.t.o~<m.:nl ur lite 1ruc """"odcr-..uoo 10 be p.u~ lor lhc neewoon of lhos lea><: an~ lhc nllhls OJod dulocs of lhc panocs Any colla1cnol a&rc:cnocnb con.;cmon~ lhc 
Jc•cl..pmcno ofod anJ ~~A tr..m lite lu><:d p<<mtS<> "hoLio arc 1101 ""''wncd onlhos leO>C rcnda litO> lca>c m•.tod 

J I HOLCIAR' oun The 0\ollef Ol lhc ..,,, o-.o lhc !>LIIC • hdu..WI') dot) 11\d mll>l full} dosclosc aft) ll>CIS allcctong Lhc !>w<> mtcrc;l on lhc 
le....,U prcmo.o 'When lhc omert>U of lhc owner of lite ,.,,, conlloct "'"' lhu><: of lhc !>t.otc, lhc o"ncr of lhc .ool os oblogalcd 10 putlhc !>wc's onter~ bel"'< hos 
pala(NliJ uucrou 

Jl f OI<I-LITUitl: If lC»CC >hall 1111 or r<IU>C 10 m..t.e lhc p>)notnl of Ill) sum "'liton lhtrl) d.)> af1c1 u bccon.cs doc, 01 of Lc<><:e or an oulhuro.u:.l 
IIPII.Iwu!J ~nu .. rngl) male an} llol>c rdum or fiil><: rtpun Cl)(k.(mrng pro.JUCII<tl 01 drllhne, or tfl.asc:t shall fall tA n:fU>C 10 drtU 1111) oii>CI\\cll or '"Jl> tn good 
fouh.., rc<juucd b) Ia"' and lhe rules 11\d rcgulatMIIIS adopted b) lhc Cornnussocncr of lhc General Land Office, 01rfl..c:sscc should (OJILo file n:pons rn lloc mllllncr 
r<quucJ b) Ia"' or faol 10 eornpl) "''lit rules and resulauuns promul~cd b) lhc General Lll\d Omcc, lhc School Land Ooald, or lhc R•olro.ad CommossklC'I. ot of 
l.c$>c< slluuiJ re(U.>C Lhc proper aulhorll) access 10 lite rccoods pcruouuna w opn..,oons, or of l..cs>CC ot an Wtlhorllcd &&<nl slloold lno"'ongly fad or relu>c 10 ~1\e 
correct onlonlWoon to lhc proper aulltomy, "' t..no .. oni:J> 1111 "' rcfU>C 10 furniSh ohe Gc:ncral Land Ollicc a oorrCCI log of any "'d~ or r( lC»CC shall t..no"oni:J) 
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,·u,latc an) ~)f thc rtHih:nal prnv1~ 10ns of th iS lease. or 1f thts lcll)( •s asstgncd and the ass1gnmcnl1S noc flied '" the Gencral l and Office as rcqu1rcd b) Ia~. the nghts 
acquorcd under lhrs lease shall be subJ<cl 10 forfcllurc by the Commwronc:r. and he shall forfcll same "'hen sufficrcntly rnformcd of lhc focu "'hrch oulhofll< 1 
forfcnurc. and "'hen forfcncd the area shall liP'" be subJ<CI IO kosc under lhc ICrniS or lhc Rclrnqurshmcnl Acl llo ... , ... notlnng hcn:rn shall be construed .. 
"'"" rnglhc auoomauc lcrmtnalron ofllus kasc b) op<ntron ofla"' or by reason of any spccrllllomll•ron lfoSin& hereunder Forfcllun:s may be setasrdc and llns lease 
and all rrghu Lhmundcr rton l.*cd btfort the nghts of IIIOllw!r rnlmroc upon sallsfiCIOf)' ordcncx 10 the Comnussronct of lhc General land Offi~c of fuourc 
complooncc "'th lhc p!O'ISIOOS of the Ia" and ofthrs lease and lhc rules and rcgulrurons thai rna) be llllop4ed n:lal l\e hereto 

JJ I lEN In accordant< "'"h Ta.as Noturill Resources Codc H 136. lhc Sw. shall ha>< a first locn UJlOII Ill orl and gas P'oduccd from lhc aru 
em <red b~ thos kasc to se<un: payment of Ill unpaod ro)all~ and olhcr sums of IJlOI1C) thai rna) bc<omc due under thos lease B) IICCCJlUilCC of thos luse. L<>se< 
&raniS lhc Stale. on addlloon 10 lhe lotn provodcd b) TtxiS Natural Resources Codc S2.1J6 and any 01her applocabk SlaiUIOI) locn. an express conlnoetualloen on and 
S<curll) rnlcresl rn all leased moncrals on and <Xt111Ct<d frorn lloc leased premoscs. all proceeds whoch ma} accrue 10 Lessee from lhe sale of such leased montrals. 
"herher such proc<eds arc held by Lessee or b) 1 thord party. and all fi>~urcs on and omprovtn\tnts 10 lhe kascd pmnoscs OS<d on conncaoon "''th tht producuon"' 
proccssong of such leaS<d muocrllls on order 10 sccur<: I he pl)m<nl of Ill ro)alues or 01hcr amounts due or 10 become due under 1hrs lease and 10 secun: pa)mcnl of 
an) damages or loss thai Lessor rna) suiT<r b) reason of l..css<es breach of In) covenant or condllron of thrs kasc. "helhcr <xpn:ss or rmplotd Thos hen and S<c:unl) 
onlcresl ma) be foreclosed ""h or l'llhool coon proc<edrngs rn th< manner provodcd on lhc Title I. Chapter 9 oflhe TtXIS Busoncss and Comnocrcc Code L<>S<< 
agrees lh81 the: CommossollfiCr may rcquor< l..csS<c 10 cxc:culc and record such onsll\lm<nts IS may be reasonably necessary 10 acl.no,.l<dgc. 11l1Ch or perfect thO> locn 
Lessee her<b) repn:scnts thlllher< an: no proor or supc:roor loc:ns arosong from and n:luong ID Lessee's acti\IIOCS upon lhe abo\ c:-<lcsuobtd propn1) Of from Lessee's 
acquosouon of lhos kasc !>hould lhc Commossooncr 11 an) umc: dciCrnlonc lhatthos rc:prcscnwooro rs nollnl<, lhcn lhc CommrSSoonc:t ma> declare 1hrs lease fO<ftlltd,.. 
pro' tdc:d hcrc10 

J4 POOLING Lessee: IS hertb) granted lhc n&fll IO pool "' unouzc the: <0)1111) onlcrCSI or lhc 0"'-ncr of lhc sorl woda thos lease "'th Ill} Olhc:r 
kaschold or mon<rlllont<n:sl fO< Ih< t\pknlooro. dc\cloprncnl and pl'oducloon oforl or gas or colhcr oflhcm upon lhc same terms as shill be apptO\ed b) lhc School 
I and Board and lhc Cornmo><ollfiCr of lhc Gcroc:rill Land OtTo« for lhc prulong 01 unounng of lhc on1cres1 of lhc Staac under lhos lease pursuant 10 rnas l'ollural 
Rcsoorccs Codc S2 IS I·S2 I S4 The own<r or the sool agrees thai the ondusoon of thos pro' osoon on lhrs IeOS< sausfocs lhc cxc:cuuoo rcquon:m<nU Sllll<d on T c:\as 
Narural Resourccs Cod< S2 I 52 

JS II'<DEMNITY L<SS<e hertb) releases and doscharges the Sial< of Te\IS aEd lhc 0" "'' of the sool. lheor officers. crnpiO)<<>. pi111nc:rs. agents 
conlmctors. subcontraclors. guc.sts. m\'llccs. and 1hc1r mpcct•H succesJ()f) and asstgn.s. of and from all and In) K11oru and causes of acuon of C\Ct) nature, 01 other 
hamo. oncludong <nvoronmc:nlal harm. for "hoch roco,ery of damages os sought. oncludong. but nollomued 10. all losses lllld e\ptnS<S l'ho<h arc caused b) lhe act I\ IIOC:S 

of Lessee. ou officers. cmplo ccs. IU1d agents arosrng oul of. oncrdcnlal lo. or rc:sullong from. the opcrauons of or fa< I esse< on lhc IUS<d pl'tmosn hercundcr, or thll 
ml\ anS< OUI of 01 be OCCOSOOOCd b) Lessee's bn:ach of any or lhc termS or prO\ IS lOftS Of thos Agrcc:mc:nl or b) an) other ncglogcnl or Slnctl) loable act 01 c:mo5SIM Of 
Less« Further. Lessee hertb) ogrttS 10 be loablc for. cxon<n~IC. ondemnof) . tk:fcnd and hold harmkss lhc we ofT <~as and lhc ""'ncr of lhc sorl lhcor oflicc:rs. 
c:mplo)<CS and agents, lhcu succason or assogns. aponst an) ond all dorms. loab ol uocs. losS<S. dam~&es. act1011>. personal onJUI) (oncludong death). cosu and 
r.pc:nscs. or other harm for \4hoch rccovtl)' of damages os sooghl under on) 1h<OI) rndudong 1011. contract. 01 stnelhaboluy, oncludong •tcln i<)"S' fees and other kgal 
<'P""""'· tneludong those n:lattd 10 cnvoronm<nlal hazards. on the IUS<d prcrnoso or on Ill) WI) related 10 LC>sec's faolurc ID c:ompl) "' olh an) and all en' oronmcn1aJ 
la,.s. lhoS< arosong from or on any "'"I) rcllled 10 Lessee's opcrllrons or an) other of Lcssec's actO\ olocs on lhc luscd prc:moS<S. lhoS< ansong from Lcsscc:'s usc of the 
sur fiKX of lhc kascd prc:mrsa. and those lhll ma) ansc: 0111 of or be oc:casrontd by Lessee's breach of.,) of lhc terms 0< P"'' osrons of lhos Agreement or an) Olher 
act or omossoon of Lessee. us don:c1ors. officc:rs. emplo)c:cs. partn<rs. agcnl.l. conlr.ldor>, subconltlOCIOI>. guests. on\II<CS. and lhcu r<Spcctl\c suecc:ssors and lbsogm 
l!ad1 BSSIQ,ne:c oftlus: Ag~«.mcnl, or an •ntcrcstlhcrclll, agrees to b..! hablc fur. ooocratc, andcmmf) , ddcnd and hold harmless the State o( Tc\as a.nd the o"nct of 
lloc sool. lhcor officers. tonpiO)<<S, and agents in the: sanoc mWlnc:r provodc:d above on coonc:aoon woth the ac:lovnocs of l..essc:c. ou officers. c:mpiO)<CS, and ageniS IS 
dcscnbtd abo>< EXCEP·r ;\ S OnlERWISE EXPRESSL\ LIM fTlD II EREI • ALL OF TilE I"DEMNII V OBLIGA"I IONS Al'DIOR LIABILIII f.S 
ASSliMED II OlR nu; rE~I OF Till AGREEMENT IIALL li E \\ ITIIOI LIMITS AND\\ ffi iOl REGARD TOniE CAIJSl. OR CA l I 
f llt; REOF lEXCU IDI G PRE-EX ISTING CONDIT IONS). S1 RICT LIABILrro•. OR T il E i'EGLIGE CE OF AN\' PARn OK PAKTl i.S 
l iM LIIDI"G Ill£ t:GLIGEN E OF THE I DEMNIFilD PAR ro ). WIIEl ll t:R 11( '11 t:GtiGENCE BE SOLF- JOINT. COM l RREI\ r. 
ACTIVE. OR PASSI\'E. 

J6. I VIRO MLNTAI IIAlA RDS. l.csscc sh:lll use the ho~l dc:gr-ec of cart and reasonable safeguards 10 pr<"\trll contomormloon 0< 

pollution of an) cnvironmcmol medium. including soil. surfa« wn1cr... groond"a1cr. sediments. and surface: or subsurfa« su-ata. amboent aor 0< an) Olher 
til\ oronmcn1al medium rn. on. or under. lloc leased premoscs. by an} "aste, polluUUlL or conUiminanl. l..cssec shall not bring or perm II 10 n:main on the 
leased pra noses an) asbestos conllloning materials. e\piO>I\es, 1o"c rna1mals. or substances regulotcd as hlWII"dous "astes. h:lardous ma1enals. hazJitdous 
substances (as the term "lluanlous Substance" is defined in lloc Cornprehctuovc Environnocntal Response. Compensation and Uabil il) Act ({'I RCLA). 42 
lJ.S.C. Sections 9601. ct seq.). 0< toxic subsUUlcc:s under any fcdcrnl . slate. or loatl la" or regulauon ("llwudous Materials"). cxccpt ordorutl) products 
coonmonl) used in connection "ilh oil and gas explorntioo and dc\tlopmcnl operations and slor<:d in the usual manner and quantities. L£S EE'S 
VIOLATIO OF T il E FOREGOI G PROIIIBIT IO SIIALL CONSTITUTE A MATERIAL BREACII AND DEFAULT IIER£ 111\ IIER A 0 
U :SSEE IIALI. IN OEM l f"' , II OLD IIARMLESS A D DEFE D Til E STATE OF TEXAS A 0 TilE OW 'ER OF Til E O>L FROM AND 
AG,\I NST AN\ CLA IMS, DAMAGES. JIIOGMENTS. PE ALnES. LIABIUT i f.S, AND COSTS (INC"Ll 01 'G R EA 0 ABLE 
A TIORo'IEY ' FEE AND COURT COSTS) CAUSED 8 \ OR ARISING Ol OF (I) A VIOLA TIO OF TilE FOR£GOII\G PROIIIBI nOo\ 
OR (II) TilE PR£SE 'CE, RELEASE. OR DISPOSAL OF A \' IIAZAROOUS MATERIALS 0 , UNDER, OR ABOUT T il E tEASED 
PRE~Il. ES OIIRI C LESSEE'S OCCIIPANC\' OR CONTROL OF Til E LEASED PREMISES. LESSEE SIIALL CLEAo li P. REMOVE, 
RE\IEDY NO REP IR AN\' OIL OR GROl D WATER CONTA~IIMTION AND DAMAGE CAU EO B\ TilE PRESENCE OR 
RELEASE OF A ' \ II ZA ROOLJS MATERIALS I • 0 • l DER. OR ABOl TilE LEA ED PR£1\11 ES Ol RING LES FE' 
OCCl'PA:-oC\ Of' Til E LEASED PREMISES I CO:-oFORMA CE WITII TH E REQlii REMENTS OF APPLICABLE l~\W. T ill 
INOEMNIFICATION A 0 AS UIIIPTIO SllALI. APPL\ , Dl IS 'lOT UIIIITEO TO, LIABILJn FOR RESPOI'SE ACl iOI\S 
I 'iOERTAKE ' PliR.'WANT TO CERCLA OR \ ' ' OTII ER EN\ 'IRONME TAL LAW OR REGliLATION. LES EE SIIALL 
1\I\IEDIATEI.\ C I\'E T il E STATE OF TEXA AND TilE O"NER OF TilE SOIL \\RITTEN 'OTIC£ OF A \' BRF Cll OR 
Sl 'SPECTEO BREAC I1 OF T ill PARAGRAPII, liPO LEARMNG OF TilE PRESE CE OF AN\' IIAZARDOliS MATERIAl • OR II POi' 
R~:C'EI\' 1 1\'C A NOTICl:: FROM AN\' GOVERNM ENTAL AGE ' C\ ' PERTA INING TO llAZA ROOliS ~1;\TERlAl..S WIIICIII\IA \ AFFErr 
Tilt: LEASED PRE~11SES. THE OBLIGATIONS OF LESSEE II EREliNOER SHALL SURVIVE T il E EXPIRATIO OR E;\RLi t:K 
TF:R~IlNA TIO, , FOR A 'Y REASON, OF T HIS ACREEM E r. 

J7. APPLICABLE LA W. This lease is issued undCT the prO\Osoons ofTc:.as Natural Resources Codc S2 17 1 through 52.190. conmlOOI) l no" n 
as the Rtlinquoshnocnl Act. and O!hcr applicable statutes and amendments thereto. and if any provisoon in 1hos lease: does not conform lo these statulcs. the 
stnlulcs "ill pre' oil over any nonoonformong Ita>< pro'I>Oons. 

••• ••• • • l • . • • • • • • • • •• .. . . 
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3b I XU l 1101'. I ho .. lll ..onJ ~,.o.> lc...,., lllU>t be .o~J ..onJ ••W"kJ;;eJ b) lh~ lo.a: bdoc~ ot 1> lii<J of ro:cord on the w ont) re~O<J. ..onJ on 
the ~no:r•l l..onJ Or lice uflhc l>t•t< ofTc.\lb. Once lhc rihng ""~" '"'"""~;found on Poll1lgnlph 39 oflhos IU>e have been suusfi<Xl.lhc .Cfccu-. dale ol lhos 
lc.&>e >h.oll be lhc date found on P"&" I. 

39 LLAl>l: IILl!'.G l'Lw.>U..ntlo Ch•plcr ~ ulthc ln ... llU>or~e» ..onJ Comrnacc CoJc. lhl>l<i.><! mu.t be fii<J ofn:corJ on the ollicc otlhc 
Count~ Cieri. on all) <o>unly in "hoch all or ..n) pan uf lhc lo:a>cd pn:mo.;es is located. and cenoficJ copio:> lhctcofmu.t be filed tn lhc General Land Ollice 
1 h,. tc...,., i. 1101 cffo:ctl\c unto I .ccnifi<J cop) of tho• lca.e ("hoch i> l1\.llJc: and catoficd b) lhc Count) Cleric from ho• ro:cotds)o> filed on the General LJonJ 
Olli<c on accord.l.no.: "'lh TcAoo> N111ural Rooor= CoJc S2. 183. AddniOIIIlll). th1>leasc shall1101 be bondon~ upon lhc Slllle unl<>> it recoto lhc actUoll and 
true: COO>odo:ratoon paod or promo>Cd for uccuuon of thO> ICd.>C. The bonu. doc the Sllltc and lhc pre:.cnbcd fi hng fee slwll accompan) such ccn ori<J copy to 
lhc GcncnJ L..onJ 0 !lice 

40 Rent•!. on the amount ur S 320.00 lur ) o:.lf> I\\O anJ three of tho> lc:a.e lw>c bee" prcpaod. One: h•lf( \'1) oflhb amount h.., been p•oJ tu the 
Lo.or ..onJ one !Wf( ' :) has been ~d to lhc l>wc: ollc-.a. Rcnllll for lhc founh )c...- on lhc amount of S lS60QOO.OO ha. not been p.od and oflhc lounh 
)Git n.-ntal b 1101 p.ud then thb lca>e "'II opirc of no "dllws been~ per lhc Pf0\1>101\> ofp...-agnph 3. DELAY ReNTALS One halft 0 o) ofthc 
founh )car rcnllll " 'II be pa~d to lhc Lc:.:.or and one h~lf(~>) " 'II be paod to lhc SllW: ofTCAaS. Rcnwl for lhc fifth )CM os included on lhc founh >""" rcnwl 
..onJ of the founh )c...- rental b p.ood then no addlll()fl;ll rental> arc due under lea.e 

IIY 

lllll 

!,££ An'ACH £D SIGNAT URE PAGE 

O.tc: ________________ _ 

••• ••• • ••• • •• • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • a • • 

!>lAfi:OI TI:MS 

O•tc. ----------------

True d d Correct 
c py of 

0 tgtnal filed tn 
County 
Off1ce 



r TE OF 

COUNTY OF - - -----

ACKNm LEDGI:.MENT 
(Company. LP. Lid. or LLC) 

BOOK '-J 6 5 

Before me. the undersigned authoril). on this da) personally appeared _____________ _ 
l..no"n 10 rne to be the person whose name is subscribed to the foregoing instrument, as of 
-------- ----,,------- --------,-----------'and acl..nowlcdged to me that 
____ executed the same for the purposes and consideration therein expressed, in the capacit) stated, and as the a 1 

and deed of said (Liflllled Lwbtluy Company or Company) 

Given under rny hand and seal of office this the _ __ day of ________ _ ____ _ 

- ---- ----· 2011. 

S fATE OF ~·'{...Gv.­

COUNTYOF~II_,~;~==~------

otary Public in and for the State of 

ACKNO\ LEDGEME T 
( Corporullun) 

Before me, the undersigned authoril), on th is da) personally appeared, _---l.::::..:::!....IL=::...:..:::.....!._....::.;~g.--­
~-----..,....,.-..--,--.----;-~known to me to be the person ''hose name is subscribed to the foreg 1 g 
instrument, as 'Diifl"'\cd- Q ffiC.""I,IA of t.f\~1': 'lle\~ C...Or .uvc:.-\\cfr­
------:----:-----:--:----:---:----:--....::.0.,-,. and acl..nowledged to methbt k executed the kme for Lhe 
purposes and consideration there in expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and sea l of office this the ~ da) of_~~::t"M~~"""'==t,....--------
------ - --• 20 11. (J 0 
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ACKNOWLEDGI:.MENT 
( mdiVIdual) 

STA r E OF lv\ f\ 

cou TY OF IY : d J I <;~ < )( 

Befo re mo!, the under..i!;ned authoruy, on till> da) pcr.onally appeared. Jame• 0 . Stacb. Jr., l..nown to me: to be 
the person whose name i> subscribed to the for.:going 
and acknO\\ l.:dged to me that _bj;._ executed the same for the purpose; and considerat ion therein expres;ed . 

Gtv.:n under Ill) hand and ;cal of offic.: tillS the _5__ day of __ --_)~U.d...l.kl.~...lul...J{--'(L\L'/J\-=v~----
-----------> 2011. 0 

-=--

FILE 1.....;4!...:9:..:1:.-_ 

ANGELA PESIRJOIS 
~Pubic 
~tAw··· r 

Wy eorm-oan ~ 
~30,30tll 

Mf ~OIIIllli£* ffriiQI RESTtlm H SU llftllj(, 
_, Ulll " loll ll>Gi&CJ ~AI. .. ~:Tl i:!U.U~ QF CWll 
•• , -...uilMall6oUJti.,)'U·1j f ~ fUGM. 
Ul 

., ' . ~.... "" . ,. 
\~ 

I>./ •' 

fn..t:D ro& ilmiW OM 11lE 26TH DAY or JANUARY &.D. 2011 2 : 34 Ptt. 

QlrM~ol&::.u: FERRO~~ 0 • ~~
1

:~ ~~ 
~ ~ COWITY. tEUS 

--------------------·----------------~----

••• ••• • • • • • • • • • • • •• •• • . 
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PAID P 
OIL A '0 GAS LEASE 

TH IS AGREBIENT os made and nucred omo lhiS Jrd day of Jamal). 1011 . ~ccn lh< Sale ofTaas, ac:ung b) and lhrough otS agdll. 

~ of Oorlcl J . S~ack. dnllnc Ia bor solt end HP•ralt prwrn • of J 1&0 N l.al<c:shore Dn>c, • 6-C, ChocaiJO. lllonoos 60657 
saod agenl hereon referred '10 as lh< owner oflhc sool (wh<lhcr one or more), and En<r&<• RHourcH Corponrioo, of 3300 onh -A· Str«L Buildong ~. 

Suue 100. Modland, Te.as. 7970S h<rconaflcrcalled Less«. 

I. GRANTI G CLAUSE. For and on consodorauon of lh< amouniS s1aoed below and of lh< co•cnantS and agr«rncntS 10 be paJCI. k<pl and 
performed by Loss« under ohos lease. lh< Sllllc ofToxas, ocung by and lhrough lh< owner oflh< sool, hereby granl.S, leases and lro unlO L<Ssee. for lh< sole 

and only purpose of prosp«tong and dnlhng for and producong ool and gas. la)'lng pope lincs. buoldong lanlu. Slonng ool and buoldong po"'cr s~auons. 

l<l<phon< Iones and olhcr Sli\IClurcs !hereon. 10 produce, sa• e. ale c:otr< of. trcal and transpan saod produ<ls of lh< lease, lh< follo.,ong lands soluaJed on 

R«"CS Councy. Sratc ofTcxu. tO.\Iroll; 

I & P Ratlroad COOl!!il!l .Suocy. Blocl 57 T-J. Abs!JJI(J 5181 
S..1oon 11 All 

conlaonong MO.OO acres. more or I<Ss. The bonus consodcrallon paod for ohos lase os as follo.,s. 

To lh< Ill< ofTe•as: one hundred '"'<Illl ·<lghllhousand and oo 100 
Dollars($ 128 000 00 ) 

To lh< ""'ncr of lh< sool: one hundred '"'<nl\-sog/!1 lhousand and oo IO!l 

Dollars IS 128 QQQ.OO l 

Total bonus consodcra11on: 1wo hundred filh · m lhousand (!(): 100 
Dollars IS 250 OQQ.OO l 

The 1o1al bonus consoderanon paod r<pr=IS 3 bonus of d gb! bundrcd 001100 Dollars (S 800.00) per acre, on JlO.OO net acr<S 

2. TERM. SubJ<el 10 1h< ooh<r provosoons on lhos lease. ohos leas< shall be for a lcrm of~ years from lhos dale (h<r<on called "pnmary 
l<rm") and as long lhcreafler as ool and gas. or cHh<r of lh<tn. os produced on pa)ong quaniiii<S from saod land. As used on lhos lase. lh< 1cnn "produ;;ed on 

pa)ong quanloli<S means 1ha1 lh< rcc<~ptS from lhc sale or olhcr aulhonzed comnocrcoal usc of lhe wbstanc<(s) co• <ted n cecd ou1 of pocl<o opcrauonal 

••prnscs for 1he '" monohs laSl past. 

3 DELAY RENTALS. If no "'ell be commenced on lh< leased prmuscs on or befor< one (I) year from llus dale. llus lase shall 1crmonal<. 
uni<SS on or be for< such aMov<TSal) dale L<Sscc shall pa) or lend<r lo lh< o"'ner oflh< sool or 10 Ius crcduon lhc • T ill S I A PAI(}.l! P LEASE: EE 

P RAG RAPt! ~0 - Banl. al ___ .or liS wcc<SSOrs ( "'hoch shall conllnu< u lh< dcpoSOlOI) f<¥Mdi<SS of changes on lhc o"'nct'Shop of saod land!. lhc 

amoun1 spocofied belov.: on addHoon. Less« shall pay or 1<ndcr 10 lh< COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS. AT AUSTI . TEXAS. a hl< wm on or before saod daoe. PJymcniS under llus paragraph $hill opcrale as a r<nllll and shall co•cr lhe pO\oleg< of 
d<fcrnng the commcncemrnl of a "''II for one (I) )ear from saod dale Paym<niS under lhiS panifOph shall be on lh< follo.,ona amountS 

To lh< o"'ner of lh< sool· 
Dollars IS _________ ____ -' 

To lh< Sial< of Texas. 

Dollars IS--------------' 
To1al Rrn1al: 

Dollars(S ____________ ..J 

In a hl < manner and upon hl < pay01cnlS or lenders annually, oh< commcncorncno of a "'dl may be funhcr dcf=ed for SUCC<SSI'< pcnods of o"" (I) )cat 

each dunng lh< pnrnary oo:rm. All pa~lS or lenders of rcnlllllO lh< owner of 1h< sool may be made by chc<:l or so&~>~ drafl of Less«. or an) assogn« of 
lhos lease. and may be dch•<tcd on or before 1h< renal pa)'lng dale lflh< bani.. d<Sognaled on !Ius paragraph (or otS successor bani.) should case 10 e>o>l. 

suspend busonoss. hquodaoe. faol or be succ«dcd by anolh<t banl. or for any reason faol or refuse 10 acc<pl r<nlal. Less« sha.ll nor be held on defauh for 
faolurc 10 make such pa)•menls or lenders of renta l unlll lhony (JO) days afl<1 lh< O\\n<t of lhc sool shall dch•cr 10 LCSSC"C a proper recordable ons1rumcru 

narmng ar~d\Cr banl as .agcn1 10 rccct\C such p1ymc:n1s or 1cndm. 

~ PRODUCTION ROYALTIES Upon producllon of ool ancior gas. Lessee agr«S 10 pay or cause 10 be P'"'d O""·half ( I.:!) or lh< rotaloy 
pro\1ded for on lhos lease 10 lh< Commossooncr of lh< Gcncnl Land Office of lhc Stale ofT<J<as, 11 AUSion' T aas. and one-half ( 1121 of such royally lO lh< 
O\\ner of1h< sool 

(Al OIL. RO)'Ih) payable on ool. "'hoch os d<fincd as oncludong all h)drocarbons produced on a hquod ronn >1 lh< moulh of lh< "'ell and also u all 
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.:onocn..lte • .li>llll4tt 41\J other ll~utd hydro.:~rbon> rc,o,cred from 011 or 11as run throul!h a separator or other cqu1pmcn1. u hercmafter pro' 1dc.l. ,1 .. 11 be 
'"'"I' · th e !Xrtrntl ~5'•1 pan of !he II'OSS producnon or the marl.cr value !hereof. at the opllon of the Ol!.ncr of the SOli or the Comnusstoncr of the General 
Ulld Office. such \aluc to be dctc:ntWied by I ) !he lul!hcst posted pnc.e. plus prom urn. tf any. offered or pa1d for oil, condensate, dlsullate. or other llqwd 
D)'Citoarboos. rcspccu,dy, of a hlo..c type and graVll)lln !he general area v.here producal and "hen run. or 2) the lullhCS! morl.cr price tbucof offered or 
paod 111 tb< gcncnl area .. here produced and v. ben run, or 3) the gross proceeds of !he sale thereof. ~~oluchc\cr IS !he greater less« agrees !lw before an) 
IPS p<Oduccd from !he leased prerwscs os sold, used or processed tn a piiiZlt. u "'II be run free of cost to the royalty ov.ncrs throu&h an adequate ool and gas 
~of con\Cntoonal type. or o!hcr cquopiiiCIII at least as efficu:nt. so that all hqu1d h)dtocatt>ons I'CCO\etable from !he gas by such ~ v.oll be 
rcco\ercd. The rcquoremclll thai such gas be run throul!h a separator or o!hcr cquoprncnt may be waJved on wnung by !he royalty owners upon such terms 
a.od condJUons as 1 hey prc:scnbe. 

(Bl NON PROCESSED GAS Royally on any lliiS (ul<ludtnij Oared ga.). ~N h•ch os defined as all hydrocarbons and llll>eOU:. subS!llllCCS not 
defined as oolon subp..IOIIli'IPh (A) abo\e, produced from any "ell on saod land (uccp! as proVIded hereon .. uh n:spcc! to aas procc:sscd on a plant for the 
c.wacuon of 11asolonc, hquod h)drocatbons or o!hcr productS) shall be l"'eDI\·Ihe ocrcc:m ( 25~,) pan of !he aross producuon or the market 'alue thereof. at 
the opuon of the Ol!.ncr of !he >Dol or the Conumssooncr of the Gcncnlland Office. such value to be based on the highest m.rl.cr pncc pa1d or offered for 
~of comparable quality on !he gcncnl area v.bcn: produced and when run, or !.he gross pnce paod or offered to the producer, .. luche'cr 1s the grc:arcr: 
pro\lded that the n\&.\tmum pressure base on mc:asunng the gas under tlus lase shall notal any ume uceed 14.6S pounds per square mcb absolute, and the 
su.'>dard base tenlpcrarure shall be sut) (60) degrees Fabrm.hcot, corr«uon to be made for prcssutl' accordJng to Boyle's lal!. , and for spc:cofic gra'U) 
aca>rdong to IC>IS mode by the Balance MCthod or by !he most appro'ed method of tCS!ona bong used by rbe uldusuy at !be umc or tcsung,. 

(C) PROCESSED GAS Rot•lty on ant gas processed on a ~.saline piiiZlt or other plant for !he reco'cry or gasolmc: or other llquod 
h)droc•rbons >hall be l"c:n()· fhe DC!><DI !2S',) pan uf the rcsrduc gas and the loqurd hydrocarbon> c:Jrtracted or the marl.cr 'alue thereof. at rhe opuon or 
the owner or the sorl or the CommiSSoonc:r of the: General uuld Office. All royahu:s due hereon shall be based on one: hundred percent ( l~t) or the total 
plaut producuon or re>Odue gas attributable 10 gas produced rrom thos le.JS<:. and on fiOy pcrcenr (S~·). or that pcrcenr aceru1ng 10 Lessee. l!.luehe,cr IS the 
greater. of the total plant producuon of hqUid hydrocarbons aunbutable 10 the gas produced rrom thos lase; pro\lded that of loqurd hydrocarbons arc 
reco\cred rrom gas procc:sscd 10 • plant '" .. hoch Lessee (or Its parcnr. subsodlary or affiliate) Ol!.ns an ontacst. then !be pctCCJitage applicable to hquld 
hydrocarbons shall be filiy percent (~•) or the lughcst pcrceru acct\llng to a tlurd pony proccssong gas throuj!h such piiiZlt under a procCSStng agreement 
ncgou•ted at arm's lrn0otb (or of there os no such third pari)!, the lughcst percent then bong spc:cofied rn proccss1ng agreementS or contrac1S rn !he onduslry). 
"htche'er rs the greater The rcspcctl\e rD)'lllucs on reSidue gas and on hquod hydrocarbons shall be dctcmuned by I) the lughcst marl.et pnce paJd or 
offered for any gas (or hqutd hydrocarbons) of comparable quahty on the general area, or 2) the !VOSS pnce paJd or offered ror such rcsodue gas (or the 
l!.elghted a\eta~e gross sdhng price ror the rcspccu\e !;radcs or hquod hydrocarbons), w.hoche\c:r IS !he greater. In no event, hol!.e\er, shalltbe royalucs 
pa~le under tlu> paTOili'IPh be less than the royalucs -. luc.h "'ould ha•c been due had the gas not been processed. 

(D) OTHI:R PRODUCTS Ro)alty on carbon blac~ . sulphur or any other produCtS produced or manuractured from gas (c:>ecpllniJ hqurd 
h) dn,.,..m.,n,) "helh<:r .aid l\ol> be "c..,rngho:ad." "dr) - . Of an) Ol.h...,. 11"5· b) t!"•ctionating,. burning Of 1111) Olb<r proc<»rng >hall be I 14th 
pan of !be gross producuon of such products, or the nlatl.et 'alue thercor. at the opuon of the o~Nncr of the SOli or the Commossooncr of the General Land 
Office, such marl.e! 'aluc lO be dctenmned as foiiOI!. s: I ) on the bases or the highest marl.cr pnce or each product ror the same month Ill "hlth such product 
IS producal, Or 2) 00 the basts Of !he avcraae gross sale pncc Of each product for the san!C month rn WhiCh SUCh products arc produced. 1!.h1Che\l:r IS the 
grcarer. 

s. Mll'ol'lu M ROYALTY Dunng IIZl) )c•r aha the C\porauon or !he pnmary term or rills lase. of rlus lease IS 0\alntaoncd b) producuon. the 
ro) alooo paoa under lh1• lase on no C\ en! shall be less than an an>OUnl cq~l to the total annual delay rental heran pro\lded, Olhal!.1sc. there shall be due 
and pa)able on or before !he last <Uy of the month succccdrng the aMI\ <fUr}' <Ute of thrs lease a sum equal to the total annual rental less the amount or 
royalllo paJd dunng the precedrng year If P•ragraph l of tlus lease docs not spccofy a delay rcDIJII IIZllOUJll then ror the: purposes of thos paragraph. the delay 
rental amount shall be one dollar (S 1.00) per acre. 

6. RO\ \L TY II'. J... ll-oD r-.otl!. rthstandlng an) Other pro\! Soon '" thiS lease, aJ any ume or rrom ume 10 lime, the 0" ncr or !be >Oil or the 
ComnuSSJonct of the General land Office may, a1 the optoon of euhcr. upon not los than SIXty (60) <Uys nouce to the holder of the lease. rcquorc that the 
payment or any rotai!JCS accNtng 10 such ro)'lllty o-.ncr under rills lase be made rn lund. The o"'ncr of the sod's or !he ComnuSSioncr of the General Land 
Office's nght to !al.t ItS royal!) in lund shall not d1m1nrsh or ncg;~tc the o-.ncr of the sool's or the Comnussooncr of the General land Office's n(lhts or 
Lcsscx's obhg•uons, "'ltctbcr a press or unpiled. under !.Ius lease. 

7 1'.0 DEDUCTIONS Lessee agrees that all ro)•lucs ac~ruon~ u1lder thrs lease (1ndudmg those pa1d on L1nd) shall be -.uhout deduwon for 
the CO>! of producon,. gJ!hcnng. S!Onng. scparanng, tre•ung. dehydraung. comprosong, p!'OCCSSing. transporung. and o!.h.,.,sc rnai;Jng the 011, gas and 
o!hcr productS hereunder ready for sale or usc. Lcsscc agrees 10 compute and pay ro)a!Ucs on the gross value !"CCCJ\ed, rncludmg any rdrnl>w'Scmcrus for 
SC\craoce tua and producuon rclaJed costs. 

K PLAI'o T FUEL AND RECYCLED GA~. No ro)illly >hall be p.i}able on any gas as may represent rhos lease's propomonate share or any 
tuel u:.cd tofroccss 'ilS produced hereunder'" any proc<SSmg plant. Not...,llll>tandJng any other pro,1.ooon of thrs lease. and subJect to the "nuen con.cnt of 
the o"' ncr o the sod anJ the Comnussooncr of the General Land Office. Lcsscc may recycle gas for gas loft purposes on !be leased prem.l>C:S or for IOJCCIIOO 
11110 ""Y otl or gas producmg formauon undcrlytng the ICI>cd prcrruscs after the hqu1d hydror:arboos contained 1n !he gas ha\C been rc.mo,ed. no royalucs 
shall be pa)~le oo tbe rceycltd gas wwl 11 IS produced and ;old or used b) Lessee rn o IIWVId' v. luch cnmlcs the royalty o"'ncrs to a royalty under rills 
IGUc. 

9 ROYALTY PAYMENTS AND REPORTS All royalues not tal.cn m Lond shall be PaJd 10 the Comm1ssooncr oftbe General Land Oflice at 
Au>uu. T cx.u. 10 the tollo~Nulg mannc:r. 

Pa) men! or ro) ally on production or Oil •nd ~~~ >11411 be as pro\lded on the rules SC I ronh Ill !beT uas RegiSter. Rules currently prO \Ide that 
ro)>h) un oolos due •nd mUSI be no<:CI\ed 111 the General Land Office on or berore !he Sth <Uy of the second month succccdong the month of producuon. and 
ro)aht on gas I> due and mu>1 be rccel\ ed m the: Grneral land Offi ce on or berore the I Sth <Uy of the second month succccdmg the monrh of producuon. 
occonrpanocd by the affida•n or the o-. ncr, manager or other authonzed agrnt. completed on the fonn and manner prc:scnbcd by !he GCIICnll Land Office 
and >hov.1ng the grD~ •mount and diSp<bi!IOn or all Oil and gas produced and the nlllri<tt value of the Oil and gas, tOgether l!.llh a copy or all docurncnrs. 
records or reports confimung !he gross producuon. dosposuoon and owlet ,..Jue on.:ludlll& gas mcu:r radm&>- popd1nc ra:ctpu. iJ.'> lmc ro.:apu and orlk.T 
cbccu ur ~ or amounr producC\1 and put IDIO popdiiiQ, t.onU. or pool> and II"> IIIIQ or P> >lOnge. and any otbcr rqlOf1S or rCICO<'<b -.hoch !loe G.:ncr•l 
l..uld OfT..:e ~my r"'u1rc: to vent) the¥"""> prodi>CliOI1. ~"'"l>•IIM ood marl.d vakK In all c;l.>C$the au!honty of a ~gc:r or •&col to ..:t ror !he: 1..c>scc hc:ran must 
be lilcJ 10 rbe Ga>moJ l..uld Ollicc. E..h roy•ky payoncnr >boll be acconlf"'lltcd by a chocl. >IUb. o.chcduk. WITII1WY or orbc:r rcnuu •• ncc: !ld' occ sho-.ona by !he: 
...,gncJ Gcncrall.ind OOicc lea..: number the iUilOWil of <O>•IIy bang p;ud on c;ICb lca>C If Lc..cc p;1y5 ho> royally on or before thony (30) ddt> af\c:r the ro)>ll) 
payon._,, ~ due. then l.oscx owes a pcn;llly of S% on the royally or 525 00. "'biChC\cr u. grater A roy-• by p.~ymcnr whoch os over thin) !30) da)> Lue >h•ll accrue 
a pcru~l! y of 10~. or the ro)'alty due or S2S ()() whoc.hcvc:r 1> grc:otc:r In adJJuon to a pcowhy. royaUoc. >hall accrue ontcrc>l ala nne of 12~ per yc;Jr: ;uch rntcrot woll 
bc&Jn .teerum~ "hen the royal!) is >IAty !60) ~ys overdue Affodavob and >Upporton~ docuonc:r\lli "'hoch ore not filed when due sh.lll1ncur a pcru~lty on an aiiiOWII ...., 
by !he GcncnJ Land Otfocc aduWII>lniU\e rule "'bich 1> dTa:U\e on the date -.hen rbe oOidav11.s or supporung docwncnb "'en: due The t.c-:c >lwll bc::it all 
I'C>pOII>obthr) for P'lt'"ll Of cau.Ul& royaluc. to be paJd ., pm.enbcd by the due d;uc pro•tJcd hcr<UI. P~)1DCDI of the ddtnqucncy penalty .baU rn no "'~Y operate to 
prolubu the !.utc'> nsJ!t of IOrfature., pro' odal by"'" our oct 10 P">'P""" the dale on -.lucb rD?illl•c. "ere oniP""IIy due. The ab.l\e penally p<O\ISIOCI> shall not 
apply 10 CO><> ofude dbputc as to !he SIMc"• poruon of !he <O)allyor 10 t1w poruon ~f!hc royally on dl>j)UIC a> 10 faJr mar1<cs ''aluc. 

10 (A) RESERVES. COl-o TRACTS MD OTI IElt RECORDS ~...o.<,.., >lwll annW~IIy fwnosh the Comuussoonc:r of the G.:ncral l..mJ Olloe< -.uh tb 
be:>! poh>oblc C>ltmilc of uol ~ g.&> rocrvc. unda1)10¥ !ha IGI>C Of aJio.;;oblc to rbllo IGI>C ood sh•.ll fumbb >aod ConiJlll»>IOla "''th copoo of all contr.or:b ur><kr 
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• lu<tl ps o< sold or pmccs.al ond oil subscqucnl •&rcancnt> and amendmcnb w >UCh contn.b ~~>ttlun thut) ( JO) do)'S after mtcnn& mto or nultna..,.h conuxlS. 
..,_,.., .. "'" amcndmcnlS Such contntCIS and agre<mcnlS ~~>hat rccct>ed b) the Gmcnl ~ Offocc shall be held'" conftdcncc by the Gmcnl land Offtc:e unless 
omc......, authorized by l.o.s« All Olhcr <onlJ'aCIS and records peruunmato the producuon, INISpOrtlllton. sale ond markcttn& of the 011 ond ps pro.luced on wei 
pmnt<cs. tncludmg the book• and accounts, rccctplS ond dt>ehaJscs of all "'<II>, tank>. pools. mclCI'S. ond popclincs shall ll all umcs be SUbJC<l 10 trupa:tt<tn and 
c\OmonatH't'l by the Conums,oon<r ofthc Gcn<r~l Land Office. the AttOfTIC)' General. the Go><rn<lr, or the rq>n:SCnLlU>c of an) ofth<rn 

IBI PERMITS. DRILLING RECORDS. Wnum noctc:c ttf all opc:r.mons on thts lca>c shall be submtUed 10 the Cornmtsstoncr of the Gmc:r.ll Land 
Office by less« or opc:n~tor fi>e (5) doys before spud dat<. ~~>ortovcr. r.-.cntry. temporal)' abondoruncnl or plue and obondonmcnc of any "'ell or .. dls Such •mum 
nococe co 1hc Gatml Land OOiec shalltncludc copoes of RatlroaJ Cornmt>stOn forms for appltc:att<tn 10 dnll Coptcs of ,.clllc>U. cornplcuon rcporu and pluwnc 
r<p<t<U shall be supphed 10 the Gcn<ral Land Off tee al the umc they arc filed ,.tth the Tcus Ratlroad Comnussaon All appltaOons. pcrmtlS. rcporu or olha fihngs 
lhac rcfc:n:ncc tht> lease or any spcctftc well on the leased p<crmscs ond thai ""'>Ubmtued to the T cus Rat !mod CommiSSion or any Olha govanmmgl aacncy shall 
tncluJc the "'ord "Stale" tn lhc 1111<. Adchuonally, m ateo<dancc wtth Ratlruod Commtsst<tn Nk$. any Stgnogc on the lca>cd prant.scs for the pwposc of tdcnuf>••& 
"'ell<. tank batteries or olh<r illiOCLIIed tmprotcntcnU to the land n1USl abo tncludc the word "Succ." les<cc shall supply the Gcn<rOI land Off tee "''th any records. 
l1l<'ITlOJanda. acx:ounlS. reporu. cutttngs and c:ores. or Olha tnform>ltOn rclau>e 10 the op<rlltOn of the abo•e-<lcscnbcd prcrntses. "'htc:h ma) be ""!ucsted by the 
Gm<nl land Offtec. tn oddnoonto those hcrctn a.prcssly pro•tdcd for les<cc shall ha>c an clcctnal ODd or rad>OKU>.t) SUI" C) ITIIIdc on the borc-bok scctton. 

fiom the baK of the surface usmc 10 the lOlii dcplh of •dl. of all "'ells dnllcd on the above docribcd prcnuscs and shaiiiBIWnlt a ,_cop) of lhc log of c:acb 
su"C) on each "diiO the Gcncal Land Off tee ,.,th1n fifteen ( 15) doys after the nul.lnc ofs;&ld SUI" C) 

I C) PE AL TIES les<cc shall 1ncur a penal!) ~~>hcnc>cr rcporu. doc:umcnu or Olha nwcnals arc not filed 1n the Gcn<rOI Land Offt.::e ~~>hat due 
The proal!) for lace fillna slnll be set by the Gcncral Lond Office admtnt>lr.UI'< rule ,.ht<h IS dTccl~>c on the date "hen the nutcnals "'ere due 10 the Gcncral Lond 
Office 

II DRY HOI.£ CESSATION OF PRODUCTIO, DURII-G PR IMARY TERM If . dunn& the pnmuy cam ha-cof ond pnor 10 ~""'""'Y and 
production of 011 or p< on >:~td land. les<cc shout.! dnll a dr) holt or holes thc:rcon. or 1f dunng the pnmuy cam hereof and a ncr the dl>eo><r) ond a...'"t~Yl prodUCIIOn 
of 011 or p< from I he lca>cd prcrntsc:s such production thereof should cease from any cauoc. th1< lease shall no< cammate 1f on or before the aptnUKtn of SUI)' toO) 
da)') from dale of eompldiOfl of said dry hole or cas.JI•on of produc11on l.o.s« commmcc:s addllK)Oal dnlhna or ~orkan1 opcnuons thereon. or P.> s or 1mdcn Lbc 
nc>l annual delay rental 111 the same m:1nncr as pro>•od<-d in thos lease If. ~unna che la>t )car of the primary lcnn or ,.1thm SlAtY (60) doys pnor thcrc<o. a dty hole be 
completed and abandon<>!. or the produccion of 011 or ps should ecasc for any cau.c. Lessee's ngltu shall rcrnaon '" full force and cfTccc w1thout rurlha op=uons 
unul the cxpnacion of the pnm.ry cmn. and 1f les<cc has noc resumed proJuctoon on po) on a qu.utuucs at the apt ratiOn of the pnmary tam. Lc..« may mamLliJn 
1h11 lease by conducctng ad<hloonal dnlhng or rctoorkmg op<r~uons pu~nt 10 Pon117"ph ll, IWnJ the o.ptD!Ktn of the pnmuy ccnn as the date of ecssol.IOI'I of 
producuon uncia Par.~117"ph IJ Should the first "'ell or any subsequent ,.ell dnllcd oa the abo>c ddcnbcd lond be <Ott1piCicd as • shut-ut Oll or ps "ell ,.,lhm lhc 
pnmary lcnn hereof. Lessee may resume po)mcnl of the amual rental tn the same manner&> provtdcd herem on or before the rmul po)on& dale folio,. Ill& the 
o.pmouon of sixl) (60) doys from the date of compktton of such shuHn 011 or ps ~~>ell and upon the C.Jiure 10 male such poymc:nt. tlus lca>c shall 1poo CXIO 
t<rnllnate If at the ap1r111on of the pnmary tmn or any umc thereafter a shuHn 011 or ps "ell IS louted on the lca>cd pmntSCS. poymc:nu IIU) be mid< tn 
accordance "'1th the shuHn pro> IJ!On> hereof 

12 DRILLII-G AND R£WORI:I GAT E>.PIRATIOI- Of PRIMARY TERM If. at the o.puauon of the pnltW) cam. notha 011 nor ps u boo& 
produced on sa.ld bnd. but Lessee IS thm enpa<>lon dnlhng or rctoorl.ln& opcnctorts thacoo. tht> lease shall rcnwn m force 50 lon& as opcnlJOI'IS on ,.ld,.dl or for 
dnlhng or reworl"ng of an~ lkldtltonlll "'<II arc prosccvled m good r~th and '""orlnunhle manna "'llho<.ltniCn'UptJOCIS IOIIllut& more than SlAty 1o01 doys dunoc 
any one such op=toon. and 1f they result '" the produce ton of od and. or&"-'· .., k'<l& thcrcaftct as otl and.or ps,. produced ut po)l"' quonuuo from s:atd bnd. or 
pa)1ncnl of shut·m ml or p.; "ell roy> lues or compcusatO<) royal11es,. m.ldc &> pro>ldcd tn tht> lease 

13 CESSATION. DRILLING. AND REWORK I G If. an,,. the c•pt~•uon of the pnmat) tam. producuon of 011 or ps from the k;ucd prctmKS. 
oiler once oblllonC\1. shook! cca>c from ony cause. tht.S )case shall noc t<'fll'llnatc of Lessee commences addoUOI'LII dnlhng or retoori.ln& opcauons ~~>tthon ""> (60) da)~ 
llict SUCh CCSSilllOO, and d\15 lca<c shall r<maon on full force ond cfTCCI (O< SO lotli l$ SUCh opCTaltOn> <onltnuc tn good faoth and 10 ,.oriunanltlc INMCY "''tboua 
1nl<rNpltOO> tooahng more ch.n St>l) 160) da)> 1r such dnlhng or retoori.m& opc:nllt<tn< result tn the productiOn of otl or p.. the lca>c shall rcrna1n 111 full force and 
clle<l for so long u ool 0< p.; IS rroduc:ed from the lca>cd prcrntses 1n p>)llt4 quonuttcs 0< poymcnt of .huHn 011 or p< ,.ell royalt1o or po)mcnl of compmsaiOI') 

roy;llhes IS mid< u pro>lded h<ran or u provided b) Ia~~> If the dnlhn& or rctoorlm& upcr2IIOIIS n:suk 111 the <ornplctiOI'I ofa •dl os a dry hole. the lease "'II DOt 
lmmnatc 1fthe les<cc commences addohonal dnlltn& or rcto"OO.tng operation> "'11h1n SUI) 160) doys after the cornplctiOI'I of the "'"diu a dr) bole. ond tht> lease shall 
n:ma.n a.n cfTcct so Sooa as. ltsscc contmucs dnlhna or rrAorlln& Opcr"".mons m auod (auh and &n a wori..nwtl1.l t R\3I'Ula .. ,lhoul .ntarupooru. &ouhng more dun 
mly (60) days Losee shall Jj.l\c ~~>TttiCn noctrc to the Gct~<ral Land OOicc ~~>llhm th1n) (JO)dia)> of an) CCS>;>Iton ofproductton 

14 SllliT-IN ROYALTIES for pui'J!O>CS of th1s pora117"ph. ""dl" mcaru an) "ell that has bc:al a»~IJIQia ~~>dl number b> the swc •&m<> hanne 
JUn"hcuon O\ cr lhc pmduchon o( od and eu If. a1 an) tunc after lhc C\plnlwn o f the pnnw')' tcnn of a k::bc that W\lll ban& Wul 11ft.. •-as bean& rnauataancd an 

force ond effect. • "ell c.>pabl< of produconc ool or ps m P">••& quanuues t> loc.atcd on the lca>cd prcnuscs. bul otl or psIS DOt bean& produced for lack of 
suolablc productiOn fac11t11o or lack of a .UIUblc markCI. chen les<cc IN) po) u a shut·•• 011 or ps 10)-alty an amount aju.l&o <loublc the onn<al rcntal pro>tdcd 
10 the lease. but noc less than Sl.200 a )car for each ~~>dl eapobl< of productn& otl or p< tn 1'")1111 quant11JCS. If Paraanph J of th11 lease docs llOl ipe<tf) • delay 
rental amount. chen foe the purposes of IItts paraifi'Ph. the dday rmtal amounc shall he one dollar (SI 00) p<r acn: To be dTecll>e. each uull•l shut·1n 011 or ps 
royally must be pa1d on or he lore: II 1 chc <>por:uoon of the pnrrory ccrm.12 1 C>O cby. after the les<cc ceases co produce ool or po from the lca>cd prctnO>C>. 0< 1ll 60 
<by> aficr u'SSCC coonpletl.'> a dnlhna or retoor1con& op<ralt<tn 1n occorcbn<c wtth the lease prov,.Ktn>, ~~>htc:hC">cr date IS laccsc Such paymcnl shall be 1Ndc one-half 
( I 11 co the CommtSSion<r ol the Gen<ral Land Off tee ond one-half 11 1110 I he owner of the so1l If the shut· tn 011 or cu royally ts patd. the lease shall be con>tdcrcd 
10 be a productn¥1"""' and the po)ment shall cxccnd the tmn of the lca>c for • pcnod of one )car from the end of the pnmuy ccnn, or fiom the first do) or the month 
followmg che month 1n "ht<h productoon ceased. and. afia that. if no sutt•blc proJucu.>n factl1ttes or swtabl< market for the 011 or p cxiSIS, Losee rna) o.ccnd the 
lca..c for four mon: succcs 1\c pcnods of one (II yc:ar b) pa)tn@ the umc amottnl each )c:lr on or before the aptrauon of each shuHn >""' 

15 COMPENSATORY ROYALTIES If. dunng the pcnl\d the lca>c IS lqll 111 clTa:t by poymcnt of the shut· tn 01l or ps roy•h). 011 o r ps IS sold iind 
delo>cred m pa)lng quanttuo from a "clllocaced ~~>Hhtn orte thousa.nd t i.OOOI feet of the l<ascd premtsc:s and completed 1n the umc producmg r....,...otr. or tn any 
c.:t>< on whteh dnunagc IS occurnng the nJhl co continue 10 11\imUtn the lease by paym& the shut ·m 011 or p< royahy shall cease. but the lca>c >hall rcrnatn cfToctt> e 
for the rcrna.1nda of the )COif for "ht<h the IO)"Ihy ha< bcco p>ld The lo>CC !Ita)' matntatn the lease: for four mon: SUCCCS>I\e )cars by les>cc pa).ng compensatory 
royally 11 the royah) rate pro> tdcd '" the lease of the ....n.n >-aluc of rroducttOO from the " ell caustne the drami&e or "htc:h os cornplcud on the ..,.,.. producmc 
rc:o<n"lllf and ,.,thm on< lhou<and ( 1.0001 ftct of the lca>cd premt>CS The eompcnsato<y royah) IS 10 be palCI monthl). ~f ( 112) 10 the CornmtSSKlDCI of the 
Gcn<ral Land Offte< anJ .,.,.,..lutlf tl 2 1 to the o,.ncr of the >Otl bcJtnnln& on or before the li<SI day of the month folio"' "'I the month m "hteh lhc ool or p. IS 
produced from the "dl eoU>tn& the dr:unaec or tlw " e~ed 1n the gmc producme rcscnotr and louted w1thm one thousond (1.000) feel of the leased premtscs 

••• • ••• ••• ••• • • • • • a • • • • • • • • • • • • • • •• • . •• . -
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11 th.: .. um~,l:ro.JIU() ro).ah) p.w.J 1n un) 12-munlh pa~oJ b ul .an amount 1~, t.h.dn th..: ouunul :.hut·Ul oal or~ royttlt). ~«~II f)-') an 6JIIl0Wll ~.~u..alto 1h~ 
Jufa.:>..:c "' 'th'" thin) tlOI <loy> from the end of tile 12-mocuh pcnod. Compul><OIOC)' ro)•hy p;i)11lCJllS whoch arc nO< Iundy p;11d woll accrue pcrwhy and ml<r<>l '" 
...:cocu..n.:e "' 'th Parav.>Pb 9 of th1> lca..c None of these pro>l>IOOS wo ll rchC\ e LC>.cc of the obhii"'IOO of rcason.obk dcvclopmall oor the obhBoAU"n w dnll ot1,.. 
,.d l>., pro'ld<>J Ill Tc:us Natw-•1 Rc:>ourc<> Code 52 lB. hov.cvcr. at the drtc:nnmauon of the COClUIU>liKJOcr. and woth the ComnU»IOO.:r's wnttcn appro,-.J. the 
payonau of <OCllpCIIWIOry ooyalll<> can ""'"'I) the obhii"'IOO to dnU oll"sct v.dt. 

lo RET All\E.D ACREAGE Nut..._lltb&ani.hn~ a.n) pf'0\1:-.Ion o( th&• l~ to the conu·-.uy. after J ~dl pt'UducUlg or co~P"bk 01 pf'OI.iucm¥ 011 or i:-.l!t h.b 
b.x:n <•llllpl<ted on the IGl>Cd pn-nuso. Lo>..-c shall u em.c the doh~cnce of a n:ason.&bly prudent Opo:Bior on dnlhng such Jdduoon.d well or ""II" •• ma) be 
rca.ooobly nc:<:c»ary for the proper dcoelopmcnl of the I""""" prcmi>Ci and 1n '""'~c:ung the producuon thereon 

tAl VERTICAL· In the C\cnt th1> lca;c: •• on force anJ eflcct '"o 121 yc::u> at1cr the apmuJon date of the pnflliU')' or a.lcndc.l h.-nn 11 .hdll th.:n 
omnon.ue .. to all of the lca>cd prcnu><>. EXCEPT ( I I -Ill acrcs .wroundmg .:ach ool well c•pabk of producUig 111 p;l}mg quanuue> and 320 acre. >UITOUJ><hng each 
Ill'> v.dl cap.ibk of producong m paymg ~uanuuco (oncludmg a >hUI · UI ool or Ill'> well a. provid~ 111 Paragr..pb 14 hacol). or a well upon "'hoch LC>.a: lS then 
cng.og~ on cont.nuou. dnllong or rcw<lfl:ong Opcr.liiOCU, or (1) the nwnba of "'"''" mcludcd on 1 producong pooled Wlll pursuant 10 leu. Na1ur•l RC>O<Jn:.-. Cndc 
52. 151-52.1 >1. or (l) ...:h grc:aocr or la>cr llumba of """"' a. may then be alloeat~ for production purposes w a proration Wlll for each .uch producmg " ell under 
the rule> and rcgut.uoo ... of tbe Raolruad ConumiSIOCI ofT c.\JIS, or any succ.,._ agmcy. or otha eovmunaual autbonty havmg )un.dx:uon. If at any un~e a tier the 
eff..:u' e dale of the pan.,l tcnrunauon PI'O' 1>JC111> bcrc:uf. the oppl~k field rules arc changed or the well or well> located thereon arc rccla>>llied so that Ia> 
acn::a~e"' thcrc:atlcr allocated 10 said well or v.elt. for proJucuon purpo>c>. th1> lca.c .ball thereupon 1emun:ue .. 10 all •<:r-eage not thac:..fier .Lllocaled 10 saod v.cll 
or v.ell> for proJucuon purposes NO<w•lh.l:&ndmg the: tcnmn:won ofth1> lease .. to a ponoon of the lands covered hereby, U:sscc WIIIIC\athelos eonunuc 10 ha\C 
the nght of mgrco. wand C¥fC>S from the t..nd. .ull suhjcct to th•• lca.c for all purposes d~:.<:nbcd oo P...-•fl11lph I hacof. together woth tobC1ncnl> and ngllt>-of-v. •y 
for CAI>Ung roads. C:XI>tmg pipelines anJ other =Sling facohtu:o on. O'er anJ acro.s a lithe lands de>enbcd in ParafiJllph I ha-oof ("the rctamed lands"). foe- accC>S to 
and from tbe rctawed l.md. and for the K'Jthaulg 0< uan.poo.woco of ool, (Ill> and other nWlCI""•b produced from the rctaoncd land> 

(8) HORILONTAL In the c-ent thi>lca.c •• on torte and etla.tt" o 121 )can. •ficr the upor.111on dale ot the: pnnwy or CAtcnJ~ term u .h.llltunhcr 
tct11\Uute a. to aU depth. below 100 fed below the lOLII Ucpth dnlled thaeonancr "dcxpcr depth>") on each v.d l located on acrc:oge rctamed on ParafiJllph 16 (AI 
olbo,e, w>b. oo or befoce tv.o (2) )GU> afio- the pnnuty or utcnJcd ''"'" LC>.cc pd)S an an-.uum equal to one-half ( I 2) of the bonu. ongmall) pdld a. 
coruldcr•1100 Ia< thLS lc:.be ( .. spoc o fo~ 011 page I hac:ol) If >UCh amount "' pdld. th o• lc:.be shall be 1n force and eiTo:l a:. to such d<'-'P<f d<'Vths. and >Wd tcnnmauon 
shall be delayed tor an .oddluon..l pcnod oftv.o (2} years and >0 long thaGJtta ""ool or (Ill><> proJnc~ m P"Y'"& quanutoc> from .uch dcxpcr depth. CO\a"ed by thb 
lca..c 

tCJ IDE~'-TIFICATIO AND FILING. The >UrloiCe a.;rc:age rct.ullnl h<Tcun.l<r"" 10 ca.:h v.cll wll. a:. ncarl) a. pra.:uc..l. be m the lonn ol a ~u.u-e 
"'th ~I< well located 111 the cemcr thcrcuf. or such otho- .h.lpc .._..may be approv~ by the Conuno»loncr of the Genaal Land OOice Wothm tluny 1)0) <loy> alia 
patt1.d h:nrun.auoo of ltu~ lca.:,c_ i.) pn>vnJcd haem, ~ 31h311 o.c:cutc and n,cord 3 rei~ Of' n:lca:.cs coouunmg a ~u~fac1ory lq.tl do.cnpuon or lhc acreage 
:wd.or lk-ptlb not retained bcreundcr The recorded odca.c. or a ccnolinl copy of same. shall be li lnl Ill the Gcncr•l land Olliec. accompan ocd by ~1e fohng !C.: 
pn:.cnbcd b) the: General land Ollicc rulco on ciToct on the dale the rdca.c " til~ If LC>.cc tao a. or refuse> to cxocute and rcc<ll"d ouch release or rdCObe> wothm 
nii\Cty (90) W)'S after bema r"''u<>led 10 do >0 by the Gencr.LJ land Ofl"~ce. then the: Conun~»>oncr at hlS sole do><:n:uoo rrwy dc>ogna1e by v.-nuen 11\>lrumcnt the 
acc-c:age .J.nd.or depth. to be rdGl>Cd hcreunda .IJld rcconJ .uch 11\>llUUICIII at Lo>..-.:'> v.pcnsc on the cowuy or COWUI<> v.hcre the lca.c"' located anJ 111 the o1Toc10l 
rcconl. of the Gmcral Lutd Oflicc and .uch dc>ogn;o~oon .h.lll be blndJn¥ upon t...:o..:c for all purpo>c> 

17. OFFSET WELLS N<"th<T I he bon .... 1l<Liy rcnwb. nor roy•luo p:ud. or 10 be p;~ld . under~ ... ICU>C .J~:~II rdocve Lo>..-.: of h•• obh.:>'IIOII IO pro1..:1 
~1e '" ' .mJ ~_.. wider ~•e abo•c-<le><nbcd lallll from beong .Jtamed LC>.cc • .ubi<»CC. rotel\o- or other agcnl 111 conlrol of the IC3>QI pr<nu..::. >hall dnll a. nuny 
"db"" the fao:1> "'") Ju.llfy and shall """ • ppropnale """"""and Jnll10 a depth nee""""')' 10 p<C\cnl und~~<: dt-.wge of ool and Ill'> from the IGl><J pmni>Ci. In 
ad.huon. of ool anJ.or ll"" .hould be produc~ on co~~~~~~.:rcw ~"""''"<> "' 'thuo 1.000 ted of the k:ascd premiSe>. or m any c.>C " hac the lca>cd pram><> ,. be111g 
dr.lm~ by proJ~>eiiOO ol ool or g;JS. the LC>.cc. sublc:s.cc. rcccl\a" or otha agcot on corurol of the IGl>Cd prcnu>cs wll 10 good faoth bcg10 the dnllmg of a "ell or 
"'db UpOI> the tca.cd pralli>CS '"uhm 100 ddy> after the dr.unJOg v.ell or v. clt. or the well or "ell> cocnpl<ted '"lthm 1.000 feet of the k:a.cd pram><> >1ar1 prodncmg 
w comnto"CIOI qwonu ue> and .ball pc'O>CCUic >ucb dnllong v.oth diligence. Faolure to >lllSiy the >tatulOC)' off~< obligauon m:1y .ubJCCI th"' lca.c and the owner of the 
so• I'• •gcncy nghb w forfcuure. Only upon the dctcrmon.uon of the Conuru.sooncr of the Gcncr•l land OOice and with his W11 Ua l approval may the pa) ment of 
COCnpc:n>310CY royalty w>Jcr apphcabk Sllltulory paran>et.., ,..,.fy the obhg.ouoo t.o dnll an ofl"sct v.cll or welt. rcqu~red under th~> p.uui:J".q>h. 

·~ FORCE MAJEURE II . dllO" a gooJ laoth cnurt. LC>.cc •• pn:\cnl~ from cornplyUig wllh any oprco. or •mph~ CO'<:Il:llll Ol ~'"''"""""· (rum 
cond"'-111\¥ dnlhng opcr.tooru. on the lca>cd prc:onJ.>C>, or trom produo:wg oil or p. from the lc:l.>cd pr<eni>Ci by rca.on of war. n:bclhon. noo. stn~o. """' ol God. or 
any vahd order. rule or rcgulauon of govann>cnt authonly, thm whole so prcvcntnl, lC>.cc'> obhtl"llon to comply v.111h such covmant .h.! II be ._...p..<tdcd and LC>.a: 
shall not be habk for ddmagc> lor faolure to comply woth >UCh covenantS. oddolJOit.JIIy. th1> lease .ball be atcr>dcd whole U:sscc lS prcvaued. by any .uch ca....:. from 
conduct JOg dnlhng and rcworkong opcnuoru. or from prnducmg 011 or~ from the IGl><J praru><> Hov.cvo-.IIOihing 111 this parafl11lph .ball >=pend the payment ol 
delay rental. 111 order 10 """"""" thJ.> lca..c Ill etlOc< dunng the pnflliU')' term m the abs<ncc of such dnllmg or rcw<lfl:ing opaaoons or produ.:oooo of ml or ll"" 

19 WAKRANTY CU. USE The O" 'TI<I" of the""'' v.asnn1> and ai:JCC> to defend tide 10 the ko.cd prcmac> If the ov.ncr of the .ool dctaull> on 
p4)'11kllb ov. ~ on the ka>Cd prcnu..:o, then LC>.cc Ol3Y r<>l<:\.111 the nghts 01 the owna- ol the >01l on the IGl><.l prcmJ.>C> by poymg •ny niOrlgJge . ...,.., ur other 1~<-ru. 
on chc lc;u.cJ pram.)O If l....c:isiX ana.ka pa)mcms on bchalr or the ov.11cr of lhc W>ll wwJr.:r 1has p.uaw.:tph. l...c:::.sc:e may recover th.: eost. of thoc: paymcnu. trum the 
rental and N)altl<> due theowncrofthe >Oll 

~0 (A) PROPORTIONATE REDUCTI01> CU. USE II the owncrol the"'"'""'"" b.llun the auore undl\ld<>J >Utll.ICC ot:ltc on the olbo'c JC>cn~ 
lo:>J. v.h,"\hcr or not LC>.cc's tnlcrC>l "'.pa:ofied hcrc:on. thw the ro).UU<> .IJld IUIWI herem pro"d~ to be paid w the ov.ncr of the .ool .ball be pdld to hom on the 
proputuon -.hu:h bl) tnlaot beaD LO the cnllre undJ\ Idol wt1acc otatc anJ the N)alliQ 'iU\d n:nLaJ hcrc:m provldcJ 10 be paW 10 the COmRlb)IOflCI' or lh~ Gc::nd'al 
land Ollice uf""' Swle of Tcus wll be hl..cwl>C proponoonalely r~uc~ IIO'AC\'<T, bctilrc la>co: adjusts the roya lty or n:ntal due 10 the COilliiii»IOOCI" of ~·e 
GcncnllaoJ OITICe, LC>.cc or hlS audiOriLcd rcprcscnwuvc mUSI .ubnvtw the Cocruru .. oona of the Gcncr.olland OOicc a v.nu ... Sllll<-mem v.hx:h c>pla•n• the 
~ bet"' cal the UUO"C>I purponnlly ka>Cd unda- ~'"' lca.c and the acllul wlc:rC>t ownnl by the ov.11o- of the soil. The Conunl»JOClcr of the Gcncr.ol Wnd 
OtToce >hall be p.ud the ,-.Juc of the "'bole producuon alloc:abk 10 an) und~>Jdal mlCI'C>l 001 CO\a"ed by a lca..c. I<» the proportionate dC\dopmcnt 4nd producuoo 
co.a alloc<tblc 10 such undovJdal llltcrC>l Ho"'C\cr, m no C\COI .ball the ConuiU»>IClcr of the Genera.! Lutd OITx:e rc:cc:o•e a.1 a royalty on the gro.. pruducuon 
allocabk t.o the undJ, od~ Ullo-c:>t not tca.cd .m amountlo. than the ,-.JIJC of onc-•••tccnth ll / 161 of such~ producuon. 

tB) REDUCTION OF PAYMENTS II. dUI1ng the pnmary tcnn. a pon1on of the LJnJ cover~ by thos lc;,c 1.> onclud<.'\l '"'~''" ohc bound.mo of • 
poolal wut th.aJ ha. bcao llppiU\cd by the School Lutd Buard anJ thc:ownaofthc .ool111 accordan.;c v.oth Nat~J Rc.owt:c> Cnde Sccuoo"' 52 l SI-52 154. of of. >l 
&n) lln:M: alta lhc opmauon oflhc prurwy tcrmorlhc olcndcd lam. l.l:lb ~ CO\c:r£ .. I~ nu.&.ubcr of aero l.hwl Lhc: toUI amoum ~nb.:d ht.*n:•n. p;~ymc:nu. th.u 
ue mode: on • per acre basa hc:n:undcr si-..Lll be rcd..cal .ccordtng 10 the nWlobcr of a.:r<> pooled. rdt:i>al. sumndcrcd. 01' other.>~ ..-...-C<I. >0 tlwt payoncnb 
ddam~r~ed on • per a..re basi> under the tanb of th.LS lca.c dunng the pnm.uy term .ball be calculated basal upon the nwnber nf a.:rc. oubKk the bounJ:lnC> of a 
pook:t.J WlU. or, tf .afta f.h.c a.pinllJOO orlhe pnnwy term. the number o(ocro ...:.IWII) rc::t • .uncd and CO\doJ by thU. k:;u.c 

•• • ••• • ••• ••• 
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or l.lnU Of the O""'<f Ofl"" SOli. pro\ldcd. hov.C\cr. i.C>s« oiloll no<- poubk v.ata or V.">lcr OUIIabk for h\<StOC:l or ltnpiKlft pwposc$ for ~>atcrfb>d opcraUuiiS 
'"th<>ul the poor conscn1 of the owner of the oool 

21 AUTHORIZED DAMAGES Lessee $hall pay lhc 0"'111r or the .Oil for <bmagO> Cluscd b) ItS opcnuons 10 all pcnonal property. lffip<O\rnt<-nlS. 
h'<-ln<k :and crops on said land 

2J PIPELINE DEPTH \l.'hm rcquO>Iol b) the ov.11Cf of the ><>oi.LC>s« shall bur} 11.> p1pchn0> belov. plow depth 

24 WELL LOCATIO LIMIT No v.dl shall be dnllcd nc:arcr than l"'o hundrali lOOI feet 10 any house or two no"' on said prrnu><:> "'llhoul the 
"T1UOl COOSCf\1 of the owner o ( the SOt I 

25 POLLUTION In de,dopon& llu• orca. l.c:s'« shall usc 1hc h1sh<>l dcgre< of care and all proper sof~ 10 prc-cnt polluuon Wuhoul hmuoni 
the for<&oong. polluuon of coaslal "'ctlands. na1Ur.1l wala"Wli)'S. nvm and unpoundcd Willer shall be pr<'cnted by t"" usc of con1a1nmcnt faclhllcs suiTICICOI 10. 
p<C\ COl $pillage. seepage or ground "'alcr COOiaomnaloon In the cvcrtl of polluuon. l.c:s'« shallu.<c all means al liS wspoul IO rcapture all csupcd h)dmcarl>oru or 
otlKJ pollulllnl and shall be rcspons1blc for all <bma&< to publiC and pn'~•• properties. l.c:s'« shall bwld and rm1DLOUI fcriCes around liS ilush. sump. and dn1nogc 
p1U and L1lnl baucncs so as to protect h\CSIOCk 1p1M1 los$. dilmlge or mJW) . :and upon complaiOCI or lbionJonmcn1 of ony "'dl or ... us. l.c:s'« shall fill arldlc>d 
all >lush pn• :and «I~ ond completely clcon up the dnlhng ••• of all rubbtsh thermo LciS<C shall. "h1lc: coocluctmg opcraliOCIS on the lc:ascd premoscs. k~ said 
pr.-mi$C$ fnx or all rubbt>h. cons. boctlc:s. paper cups or prbogc. and upon cornpktiOCI or opcralloriS shall rcswrc the swfocc of the lmd tO ... ncar liS ongmal 
cond11Klft and COillOUIS U IS rracucablc. Tank5 and cquopmcnt "''II be kept patnled :and pn::scnLablc: 

26 REMOVAL OF EQUIPMENT Subject 10 hm111110115 m thiS par.~ graph. l.c:s'« shall ha\C the nsill 10 mnovc moochlll<r) and fht-un::. ploced b) 
Lessee on the lc:ascd prem1scs. mcludm& the nshllo draw :and rcmo'c culn&. "' 'thin one hw.droJI.,ally 11201 days 11\cr the Qporaoon ot the larn1n;ll10ft oflhiS 
lc:asc unless the o"'11cr o flhc sool groniS Lcsscc an <>ICOSIOII ofLhJS 12<kll) pcnod •lo .. .-cr. Lcsscc moy no< rcmo'< CISiftJ from In) "tU capable of produ<m& od 
:and p5 on pay1ne quaniiii<S AddJuonally. LciS<C m;oy no< dnv. and n:mo'e cuone unul alia tharty 1301 do)'S ,.,ucn 110111:< 10 the CCliiiiDISSIOn<f of the GcncraJ 
Land OlflccandiO the 0..11Cr oftbc ..ull The 0"'11Crofthe soli shall~ the o"ncr of any moocbmcry. li>tW'CS.. or cumg "'boc:h arc: not umdy rcmo>ed by LciS<C 
under the 1crms of th" par.111J3ph. 

27 (A) ASSIG NMENTS. UndCT 1he corldouons conuuncd m lho> paragr.oph an.! Poi'Ograph 29 oflhl$ lease. the n&hu :and ..we> of cllhcr pony 10 "'" 
lc:osc may be IWignod. in wllok or on pan. and the proviSoonS ofthos lcuc shall olcnd 10 and be b1ndona upon Lhtlr hcu~. d<'ISCCS. Icpl rcpn:5Cnlall'""· su<ec.son 
and ""'lii'S· However. a change or dovosion m ownershop ofth<land. rcnlab. or royallics "'II not cnlar&< the obhplloriS of Lcsscc. domont>h Lhe nghl<. pn'llc:&CS and 
cstai<S of Lessee. ompaor Lhc dTccti•cnc:s5 of any paymm1 made by LciS<C or 1mpaor the effa:u•·cnc:s5 of any act performed by Lc:.scc. And no chan&< or diVISion in 
ownership of Lhe land. rcnlals. or roy>lucs shall bond Lcsscc for any purpo>< until Lh1ny 1301 days 1fta Lhc owner of the soli tor his han. dcv1sccs. kpJ 
rqlfCSCOIJII\C$ or :ISSIJPUI futntshcs lhc Lcsscc Wllh Slll)(lo:IDr) WTtllcn C\ldcriCe of the chan'e 10 01'11ersh1p. UICiudlng the ongmal recorded mwuma>L> of Ullc (Of a 
ccn11ied copy of such ong~nal) "'""" the owncnh1p changed bcausc of a COil'C)-ancc. A 1oul or port11l "''iJUI'O'' of lhos lease shalliO the Qlcnt of the tnl<R>I 
assogncd. rchC\c and dlSCbafle Lcsscc of all subscqucnl obhpuoru under LhiS lc:a5c lfLhiS lease IS assogned on us cntoray u 10 only pan of the acreage. the nzhl and 
opuon to pay rcnLa ls shall be 1ppon1011Cd u bav.ccn Lhc scvaal 0" n<:rli ra1ably. accorchn& lo Lhe area of C8Ch. :and foolurc by one or more of than 10 J») hiS shore of 
1hc rcnlal shall not affcc1th1s lc:a5c on 1he pon of I"" land upon "'h1dl pro rail rcnlal5 an: uondy paod or 1cndc$cd. ho"'<'cr. of the IIS>ognor or ass1gncc: doo no< lilc 1 

ccn1fiod copy of such 1551gnmcn1 on the Gcnc:nl Land OOi<:c before 1hc no1 rcn1al paymg dol<. the enure lc:asc shalllcnnonat< for f1olure to pay Lhe cnllr< reo .. I due 
undo ~ll"'ph 3 E' cry assogncc: shall succeed 10 all n&hU and be subJecl to 11l obhploons. llab1hll<>. and pcnolues o,.ed to the State b) Lhe ongmal lcs$cc"' any 
pnor tlSSifii'CC oflhelca5e. ln.. ludong any l11blhucs 10 the Slate for unpood royaluO> 

iBI ASSIG,MENT LlMITATlO'I NOI,. olh5Undtng ony pm>ISIOIIIO ~gr.oph 27(1). 1fthe 0"nct ofth< >OiliCQUIRS lllls lc:a>c on "'hole ur on 
pad by 1551f!Jim<nl Without the poor wnllcn appnl\ .. 1 or the CornmiS5IOCICr of the Gcncr.ll Land OOic:c. thiS lc:asc .. >ood ... of tbc umc: or ISSignmcnl and the agcriCy 
pov.CT oflhc " "'11Cr m;oy be forfoled by the CommiSSioner An 1551iJUI10>1 "'Ill be trca1ed as 1f11 "'ere rnotdc 10 the 0"'11Cr of the sod 1fthe ISSigne<" 

I l l• nomUlcc of the owner oflhc soot. 
ill • corporauon or subsodwy 10 wh~<:h the o"'11er of the >OlliS a pnr101pal siOClholdcr or IS an employee of such a corpor.lllon or wbstdwy. 
(J) a panncrshtp in ,.hteh the: OtAncr or the SOli LS a pctnncr « tJ an cmpto)tt of Juc:h 1 panncn.tup. 
14 1a pnnc1pal stockholder or employee of1hc corpor.ltiOII "'hich is Lhc owner of the >Ool. 
1 S) a panncr or employee 1n a panncrshop "'h1Ch IS the owner of lhe so1l. 
ibJ aliduc1ary for Lhe owrKJ of the >01l. mcludmg bioi no< hnuted 10 a cu;aniLan. lrustcc. e>a:ulor.ldmonlSir.llor. rcco,cr. or con><nalor·fur 

the owner of the so• I. or 
171 a f.umly member of the owner of the SOli or rcLIIollO the ov.'Tl<T of the sool by mamaae. blocld. or adoptoon. 

28. RELEASES Under lhe condlloons conlllmcd m Lhos par.ll!"'ph and Par.tl!"'Ph 29. Lascc nLay a1 any umc uecule and ddl\a 10 lhe o"' ncr of the 
><Ill ond pl:>cc of record • release or releases covcrina 1ny portoon or portiOns of the kascd promscs. andlhcrcby sum:ndcr thiS lc:a5c u 10 such port1on or portoons. 
and be rch.-ed of all sub:.ajucn1 oblopuons u 10 CIC<ca&e sutrcndaed If any pan of Lhos lc:asc os property surrcndcrcd. the dday rcn11l due under LhiS 1c:a..: olio II be 
reduced by 1he propon1011 thai Lhe 5WT<ndcrcd IICTCI&C bears 10 the IICTCI&< v.h1Ch ,..,.. co•crcd by LhOJ lc:asc unonc:datd) poor to such surrender: ho"<'cr. such 
r<lca;t "oil not r<h<'< Lessee ofony habihucs "h1Ch moy ha'e aceNCd under IbiS lc:asc pnor 10 the ...........sa of such 1cn:qc 

29. FILING OF ASSIG MENTS A D RELEASES lf allot any pan of !hiS lc:asc IS &>SiplCI! or rdCISCII1. such assogruna>l or mcasc mu.t be 
rcconlcd on lhe cowlly .-here the land IS Sltwled .• and the recorded INU\IIt1Cnl or a cq>) or the ra:ordaiii\SIJ\ImCnl ccnoficd by the CCIWV) Clerk or the c:ounl) 10 
"'hoch the mstrumaliiS r<eonlcd. mU>C be filed m Lhe General Land Olfocc WJLhlD 90 cloys oflhc lasle>a:uloon dat< accompan1ed b) the prcscnbc:d fihnc fcc lf any 
such 15SII!Jlm<:nl IS 001 so li led. the n&hiSocqu~red under Lhos lc:asc shall be subject to forfeuure .. the opuon or""' CornmoS5100cr of the Gcncr.ll Land Office. 

30 DISCLOSURE CLAUSE. All pmvosoons pcrllllnln& 10 the lc:asc of the abo,c-dcKnbcd land ha>c bc:cn oncluclcd on LhiS IIISU\Ima\1 1ncludmg the 
SlliiCOICJII Of the true C<lnSI~IIDn 10 be paid for the o.ecu110n of LhiS lc:asc :and the nshl> and dulles of the paniCS Any colblcral ap<:emcniS cunc<mlllg the 
dcvclopmcnl of 011 and p s from Lhelc:ascd premoscs ,.h iCb ar< no< conG1ncd 1n Lhos lc:asc render thiS lca>C m>alod. 

31 FIDUCIARY DUTY The owner of lhc sool ov. .-s t"" Slale a liducwy duly and nulSI fully d1><:losc 1ny faciS afTccung the S1a1c's onlaat on the 
le;~scd pre~mscs When the on leresiS of the o"'11cr of the soil confloct With 1hosc of Lhe SUJie. 1hc owner of th< sool "obloaalcd 10 pul '"" s .. ,c·s onll:f<>ts before hiS 
pcn.onal inu.Tcst>. 

32. FORFEITURE. If ~.as« shall faol or refuse 10 mole Lhe paymcn1 of any sum "''"''" Lh1ny days aflcr 11 becomes due. or of ~.as« or an aulhonzcd 
a~cn1 should knowongly make any false return or flisc rcpon coriCcmme pruductoon or dnlhn&. or 1f Lcsscc wll fa1l or rcrusc 10 dnU an) offset "'dl 0< "'dis'" ll(lOd 
faolh IS rcquucd by law :and the rules and «&"latiOnS adopted by the Cornmos51011cr of the Gcncnll Land omcc. or If LciS<C should fad 10 file reportS '" the rronncr 
rcqu1rcd b) law or fad 10 comply "'"h rules and rqubuoru pnxnulplcd by the General Land OITICC. the School Land Board. or the Railroad CommiUIDn. or 1f 
~.as« should n:r- the proper aulhonry accc:s5 to the records peril IIllO& 10 opcrauons. or of LciS<C or an authunzed agent should kno,.1ngl) fad or rrf- to I"< 
corrccl onfoonauon to lhc proper aulhonry. or kno,.ln&IY ~ol or refuse 10 furniSh the General Land Olfocc a correct loa of any "'ell. or 1f ~.as« :shillloov.ongly 
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\lULU.:""> Ul Lh< n:UI~;."fl.jl PfO\ ·~·01\) Ol lhb ,COb('. ()( II uu~ lca.:..c b b>l~oJ oiJ\d lh.: ~·.:.nmcnt 1.) not liloJ ll1 lhc Ga'ic.T'oll L&.nd Ollicc :b r'"'iwr\:\J b) t.,-. th.: ""hb 

.:.j.w~ w:a1ct liU> ~c:;ox >ball be >41i>JO:I w forlcuurc b) lhc Conuru.s100a, and he >hall forfao""""' "hen ... rroeocruly onlonned of lhc l.teb "ho.:h aUihona a 
lorlalw-<. and "hen ronoocd lhc....,. sb>U •&owl be >41i>J«t w lca.c w>dcr lhc ocmu of lhc Rdonql11>bmau Ac:t Hew..-a . nodun& hcn:tn .b.oll be ~ "" 
UJ\ onv lhc iUIOOIIDC Lmnuaooo oflbL> I<OlK byopcr•llOII ofb" or by rQ>Oil of an) $f>C'-W luruwooo LIIWnll hacundc:r Fonoouro LNY be>ct a.oJc: ..WIIm "=< 
l&Dd .u nllbL> "'~ =·~ belor< lhc nllblS or llnOihct '"'"""""' upun >illl>laolory evodcncc lO lhc Comnus..oncr of lhe Gcncr-•1 Und orroec 01 IUl""' 
complunc:e "uh lb.: pro• ...ons of lhc law and ofl!U> ""'""and the nola and «'VUWliOOi thai m.oy be adoplcd rcl.ouve hereto 

)J LIE!-. In occurd.w:c "'"' Ta~ N•our•l ROOW'Co CoJc H 130. the State .b.oU ha•e a lin.l hen upon •II ool and g;1> produ.:c" from lhc •oo::o 
<o•a~ b) 1h1> ""'"" U> ><Cur< p.oymcnl of all unpaod ro)•by and olhcr SWn> of money lh.ol may """""'" dloc un<kr lhas l<:a>c By accq>Uncc of thb lc::b<. L<»ee 
¥J'Ull> lhc Sl.llc, on adJu"on 10 lhc hm pro'ldcJ by Ta.l&> ""'""'' Rooun:o Code 52 13b and any olhcr apploeible ""'UIOr}' hen. 1111 o.pros contraCIUJI hen oo and 
S<l<unt) uuac.~ "' all IGI.c:d nuncn1s 111 and o.u....ocd from lhc 1c:a...s pram>CS. Ill I proceeds "'boeb moy accnoc 10 Lcs.a: from the iak of such lc:a...s omn.nl.. 
wbctbc:r >UCh pruc:cab .rc bdJ b) Lcs.a: or b) a olunl patt>. and llliiU.ouro on and ompro•cmcnt> 10 lhc IGI.c:d ~..-a on COlUI<lCtoon v.-olh lhc proJucLOOO or 
p<OC<»Uii 01 wcb lca.al llliiiCnl> 111 order 10 so..urc the p4)1DCIII of •JI ro)•IUo or olhcr amounL> d4oc or 10 become due un<Ja tba lease and 10 5CCur< poymcnl of 
anyd..m.oll"' or lo.slhaoi.Aso< m>y •uiTcr by r~ ofLO>eo brco..h of any co•cn.u11 or cc>n<hloon ofl!U> lca.c. "hctha apr<» or unph~ Thll hen and""'"'"> 
uucrc.1 11\o) be forcck»<:d wolh or "''tboui coun pro<cc.lon~:> 111 lhc """""" pro-.dcJ 111 lhc Title I. a...pccr 9 of lhe T CU> Busonc:ss and Commerce Code lO>cc 
•ii"'C> 11w lhc COIIlllll.»OOOa may rtqWT< lO>cc w e>ccuoc and ra:onl .uch IIISinm\COI> OI.S m;oy be """""""ly ncc:co.aty 10 ..:l.oowl~gc. ooo...:h or pa1ccl lh1> hen 
Lcs.a: had>) rcprC>CnL> thai lhcrc an: no pnor or .upcrwr ~- amana from and rcLwna 10 lc:.>c:c's ""uvuoo upon lhc abo'<4c.cnbcd prupcny or from LO>cc'• 
acqu~>lloon of lhL> lca.c Sboulcllhc eornm...ooncr a1 any llmc dacmurl<' lhao lhu rcprocnaoon L> 001 uuc. lhcn lhc COftlr1\I.Sloooncr may dc.:brc Lh1> lca.c fo<tcuc.l a. 
provod~ hereon 

H POOLI,...G. LO>cc •• herd>) ~~""''~ lhc ngho 10 pool or unUOL< lb.: ro)•ll) onocrcso of lhc o"ncr of lhc sool w>dcr lhL> lc...c "'"" .ury olhcr 
lc:a.dwiJ ur rruncnl u11a01 lor lhc e>plomoon,lk...,dopmcno and pro.lucoon of ool or p. or alhcr oflhcm upon the..,. lmob a. .ball be appro•cd by lhc School 
Und Bo.u\1 and lhc Cutnl1l1S>ooocr ol lhc Gcn.nl Und Offocc for lhc poultn& or uno lUong of lhc mocr01 of lhc Swc under lho> l<:a>c ~ w T <1"' l<aoUilll 
Rooun:o CoJc 52 1)1 ·52 15-1 The O"''C< oflhc wol •JVCCS lhaolhc tn<:IU>ocon 01 lho> proHsooo w lhlllc:OI.Sc W1>1io lhc accuLoon "'4UuancnL> .o.>1c.l111 Ta. ... 
Natur.ol Roourco Co& H 152 

H II>Dti\INm' LO>cc herd>) rclc:a>o .uW uu.h.u~<> the Sa~e ol Te> ... .lEd lhc ""ncr ol lhc .ool Lhctr orli.cn.. cmplu) ca. ~ •gcnL>. 
cooor ... oon., .ub..onU....l<n. &\lOb. ID\110<:>, and Lhctr rQjlCCII\c ...,_e»or> .mJ ,...,.,.., of an.! from all .r.nd llll) a<UOR> and uu.a of acuoo of c- cry n.raurc. or olhcr 

hann. ~hA.IIUK mvaronrnauaJ harm. for ~hac.h rCCO\.Cf)' ol dam..lge. 1.) M>U~I . lllCiixhn,. but not lumtcd lO, aU~ and o.pcnso wbleb arc ca.LU.OJ by tht- ik.li\IUo 

of J..c..c:c, ol> uO~ anplo)co. and •gaoL> among ouo of. oncodcrualoo. or roullln& from. the opcnuoros of or for lO>cc on Lhc k:a>Cd prcuu>c:> hcrcwt<lcr, or lh.ol 
may .,..., 0<11 of or be u...:asioncd by lc:.>c:c's brcaoh of .my of lhc ocmu or pro• " '"'" ofobO> AJVccmcnl. or by any olhcr R<!lh&.:nl or stncll) h~bk aco or "'"'"""' of 
~ FurthcT. Lc:::..a: hereby •vr= 10 be ltabk: for. e>Clflc::r.U<. on.lcmnofy. defend and hold lwmlo:. the Suoc of Texas and lhe 0 \01la ol Lhc .ool lhcor officer... 
anplo)co an.! agcnb. Lhctr ~ or lt»O¥J1> , •II"Ubl any and all cl.un1>. h.rbolouo • ......,., d.ona~:o. ocUOfb, pc:r>On.ll UIJUI}' (UlCiudlllg ck:alhl. co..u and 
o.po:n.>C>. or other hann for""'"" rcco•cry of dam.go 1> .ougho under any ohcory mcludongoon. cooor.oco. or >lllc:t lwboluy. urcludrng auorn~· fc"C> and other k&.rl 
opctL>O. rn..Wutg lbO>c rcatcd 10 Ol\lfOOrnciiUI haatd>. con lhc lc::a>al pranr.o or"' any way related Ill l...c:.>ce'• farlurc 10 comply wuh any and all Cll\INfllllcn"" 

....... lhtAC .tn• llllllr"Om 0< oa ""Y "'"Y rcl.rlcd 10 Lc:::..a:'• c>pcntooru. ur aa~ olhcr of I..A»co:'> ac:uvUJO oo d>c lc:a.od prcou.o. tbosc: ~~ lrom lo>«'> U>< uf the 

...n .... e of lhc lca.al p<anu.o • .uW lhtAC thai mt) """' t>UI of or be ~ by LO>cc'> brcaoh of any of d>c ocrms or pro•o>OOO> of thos Allfcartcnl or "">' Olll<l 
oct or Ollli»>OO of LO>cc. olS urrccoon. ollicas. cmplo)co. ponncn. "¥"""'· conll'il<~<n. >ubconll\ICIOf>, guob. Ul'IICO. ....a Lhctr rc.pccu•c- 0>4n and ...,.,¥11> 
E.ocb ....rvocc uf lll1> Av<ccmcnl. or an 1111cr01 llk:rciO. •ifco 10 be IW>k: lor. c>ooc:rate. tndawufy, defend .and bold hannlo. the Soaoc ofTuO> and lhc ov.ncr of 
lhc .orl. Lhctr ulfrccn. cmployco. and aacnL> 1111hc .. me DWUICf pro•tdoJ .tb.>\C rn conncc:toon v. oth the ac:ti\Uocs of LO>cc. o1> orroc=. anplu)""'· and •&cnL> ., 
docn~ ab.>H U EPT AS OTIIER"I:.E E>.PR~L' LIMITED IIEJU:I • ALL Of Til E t"DEMNI1l' OBLIGATION> .V.D\OR Ll BILITIE.!> 
.u:>UMED L"DER T II ETEKM:. OF Till:. AGREEMEI>T !>IIALL liE WfTitOUT LIMITS .V.D WIT itOUT REGARD TO TilE CAU!>E OR CAU!>ES 
TltEREm (EXCLUDING PRE-E:\ISTING CONDITIO"!>). STRICT LIABILri'Y, OR TilE NEGLIGE CE OF ANY PART\ OR PARTIE:. 
(IJIICLUDI"G THE "EGLIGE,..CE Of" TltE INDEMNIFIED PAK1l ), WltETIIER SUCII NEGLIGENCE BE M>L£, JOI NT, CONCUKRENT, 
ACTI\ £.OR P.U:.I\ E. 

lo ENVIKONM!: TAL HAZARDS l.c»cc >h.ill u..: ohc tu¥~tcs• devrcc of C.lr< and rca>Oil3ble safc~o'IWds 10 prC\cnl conoamuuuon or 
polluuun of my em oronmcnul mcdoum. oncludon11 >OLI. surfa<c "'aters. iiJOUnd"'aocr. scdomcnts. and surface or subsurfoc< Slnlli , ambocno aor or any olhc:r 
tn\lronmcrual ntcdoum on. on. or wtdcr, lhc lcasc:d prcnuso., b) my "'aslc. polluwu. or conwnuwu. Usse< shall 001 bnng or pcmur 10 renum on ohc 
lc:a.cd prcnusc:s any a.beslos conwrun11 matauls. nploso•CS.IOAIC malmaiS. 0< >ollstancc:S rogulalcd as h.uardous .. UteS. hazari.lous maocnals, tluordous 
>ollwnccs (rb lhc: lt:ml "Haurdous Subso.anc<" IS dclirtcd on the Comprdrcnsne En\lrollltiCII"" Response, ConipCI!SiiiOn and Ltaboht) Acl (CERCLA). 42 
U.S.C Sc:cuons 9o01 , co seq). or IOAIC subslllllC<S under any fcd<ral. swc. or local law or l'qiUlauon ("Hazardous Ma1cnals"), <\cq>t ordo<W) producJS 
conunonly used m connccuon wuh ool and gas c•plorauon and d<'<loponenl opcrauons and soorcd on lhc usual mann<r and q11amuocs. LESSEE'S 
VIOLATION Of T il E fOJU:GO I G PROIUOIT IO" MIALL CONSTITUTE A J\IATERIAJ... BREACII A D DEFAULT IIEREU,...DER A"D 
~EE SIIAU.I,..DEJ\INIFY. II OLD HARMLESS AND DEfEND T il E STATE OF TEXAS A D THE OWNER Of T ilE SOIL fROM A D 
AGAI N!>"T AN\' CLAIM!>. DAMAGES. J UDGMENTS. PE,..ALrl t..). LIABILITI ES. AND COSTS (l l'oCLUDII'oG K.£AS0NABLE 
ATIORI\1:. \ S' FEE AND COUNT COSTS) CAUSED 8\ OM ARISI"G O UT Of ( I) A VIOLATION OF T il E fOREGOING PROIIIBITION 
OR (II ) TilE PME!>ENCE, REL£ASE. OR DISPOSAL OF AN\ ' HAZARDOUS J\IATERJALS 0 , U DER, OR ABOUT T HE LEASED 
PR.EMI~ES D RJ G LESSEE'S OCCUPAI'oCY OR COI\TKOL OF T ilE L£ASED PREMI!>ES. l.El>SEE SHALL CLEA./'1 UP, REMOVE. 
REMEDY AI'D IU.PAIR ANY SOIL OR GROUND \'t ATER COI\TAJ\11 ATION A"D DAMAGE CAUSED BY T il E PRES£ CE OR 
RELEA!>I:. OF AM HAZARDOUS MATERJALS 1,.., 01\, UI'DER, OR ABOUT THE LEASED PREMISES D Kl G LESSEE'S 
OCCUPA" Y OF T HE LEASED PREMISES IN CO,,fORMA" E \\ITII THE ltEQUtREJ\IEI\TS Of APPLICABLE LA\\ , T liiS 
INDEM IFICATION A"D ASSUMPTION SIIAU. APPLY, BUT I!> OT LIMITED TO, LIABILI rY fOR RESPO !>E ACTIONS 
U DERTAI.ll\ PUitSUA"T TO CERCLA OR ANY OTitER ENVIRONMENTAL LAW OR REGULATION. LESSEE SliALL 
IMJ\IEDIATEL\ GIVE T ilE STATE OF TlXAS AND T il E 0 \\ ER Of T HE SOIL \ RITIEN "OTIC£ OF A Y BREACH OR 
SUSPECTlD BRcACU OF TillS PARAGRAPH. UPO LEAitNI"G OF T ilE PRESEI\CE Of ANY HA.ZAROOUS J\IATERJALS, OR UFO 
RECEIVING A NOTI CE fROM AM ' GOVERNMENTAL AGENC\' PEitTAI INC TO HAZAitOOUS MATERIALS WIIIC II MAY AfFECT 
T HE LEA:>I:.D PltEMISES. THE OBLIGATIONS OF LESSEE ttEREU DER SHALl. SU RVI VE Ttl£ EXPIRAT ION OR EARLI ER 
TERM I I\ A riO/\, FOR AM REASON, Of Till!> AGK.£EMENT. 

37 APPLICABLE LAW Tbos leas. IS os>U<ll under ohc pro\lstons oflc\IS atural Resources Cod< 52.171 lhroolgh 52 1110. commonly l..no"n 
as lhc Rchnquoshmcnt ACL, and olhc:r appltcabl< SliiUICS and an>co>.lm<nlS lh:rao. and of an~ pro• osoon on thrs lease docs 001 conform 10 ohc:sc soaouocs, ohe 
swuocs ,.,u p<<'~l o' cr any nonconfomun~: lease pro• O>oons. 
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38. EXEClJfiON Thos ot l and gas l<aS<: must lx stgn<d and ac~no\\l<dg<d by th< L<SS<C lxfore IllS fil<d of record 1n th< county r<eords and 1n 
tht Gt n<ral Land Offie< of the State of Texas. One< the tiling rcqu~rtments found m Paragraph 39 ofthts ltasc: ha-. lxcn sausti<d. the <fTccu-. date of thts 
lease: shall lx the datt found on Pag< I. 

39. LEIISE FILl G. Pursuant 10 Chapter 9 of the Texas Bust ness and Comrncn:t Codt , th ts l<asc must lx til<d of record 1n th< offie< of the 
County Clcr~ 1n any eou01y m whtch all or any pan of the leas«! prenuscs IS locat<d. and ccntti<d coptcs thereof must lx fil<d m the General Land OITte< 
Thts leaS<: IS not effecu ve unlll a cent tied copy ofthts lease: ("' htch IS mad< and ccntti<d by the County Cieri< from hts records) ts fil<d tn the Gcna.~l Land 
Omce in accordance "'"h Tens arural R<SOUrccs Code 52. 183. Addtuonally, thts l<asc shall not lx btndtng upon the State unless it recucs the actual and 
INc constdcrauon p31d or prom1s<d for cx<euuon ofthts lease:. The bonus due the State and the prcscnlxd films fcc shall accompuy such eemti<d copy to 
the Genm1l Land Office. 

40. Rentals tn the amou01 of S 320.00 for years t"'o and three ofthts leaS<: ha\c lxcn pr<Patd One half( h l ofthts 3100unt has lxcn pa1d 10th< 
Lessor and one half I'') has lxcn paod to the State ofT c. as Rental for the founh )ear m the amount of S 256.000.00 has not 1xcn pa>d and 1 f the founh 
year rcntalts not patd then thts l<asc "'II exptre if no "•II has lxcn commenc<d ~the proHstons ofp•ragraph l . OELA Y RENTALS. One half (''>) of the 
founh year r<ntal "'II lx patd to the Lessor and one half(' '>) "'II lx p;ud to the Stat< ofTuas. Rental for the tiflh year ts tncluded m the founh >""'rental 
and tf the founh year rentnlts patd lh<n no addiuonal rentals m due under ts leaS<:. 

BY· \(.e.MLR \.\ tv'<r.._ 
TITLE \).~c..\- \c_.l,_ -yy~ 

OATE: __ _.\-t\ -"\ \...""'-\.\ -'-\ .1.-\ ------

SEE ATTACHED SIGNATURE PAGE 

STATE OF TEXAS 

TITLE: lndl\1dually and as agent forth< State ofTc.\as TITLE lndl\ •dually and as agent for the State ofT cus 

Oat<. t.f 'J i,().t(l ,7 ,-:((1/ j 
Oat< - - --------------

PAGE 
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STAlE OF 

COU TY OF -------

ACKNO'W LEDG EM ENT 
(Company, LP. Lid. or LLC) 

B<!torc: me, the undcr..1gnc:d authoruy, on this day per:.onally appeared·------ ---------' 
known 10 me 10 be the person whose name: is ~ubscribed 10 the lo rcgoing insLrumenl, as---:--:---:--:---:--- of 
------ ---,,....,...----,,---,-- ----:----:----:----,,-----.,...-,---,,---and acknowledged 10 me that 
____ executed the same for the purpo~~ and cons1d.:rauon therein expressed, in the capacity stated, and as the act 
and deed of saJd (Limuc~d Lwbility Company or Company) 

G1".:n und.:r my hand and :.c;:al of ol lie.: 1h1s the ___ day of _____________ _ 

---------· 2011. 

STAll::. OF ~ 
COUNTY OF ___,,;_M_,_:....,ck.....,.\c:r.v:.:....=\....::..__ __ 

'''""' '" 

••• • ••• ••• ••• • • • • • • • • • • • • 
• • • • • • • • • • • • •• -

otary Public tn and for the Stale of 

ACKNOWLEDGEMENT 
(Corporation) 
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__________ ...., ____ --- -----

STATEOF ]:\\ , no ~'S 

COUNTY OF _ (..o __ Ot--____ _ 

ACKNOWLEDGEMENT 
(indi,i dual) 

65 

Before me, the undersigned authority. on this day personally appeared. Dariel J. Stack , kno" n to me 
to be the person whose name is subscribed to the foregoing 
and acknowledged to me that she. executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this Lhe ~day of -::5 c)X\® C ~ 
--- ----- -· 2011. 

- .... -·-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 

The above and loregoong rs a MI. true and correct photographic copy of the 
onginal record now rn my lawful custody and possessron. as the same is 
filed/recorded in the public records of my office, found rn VOL ,B1i5_. 
PAGE--.425. THAU 483 ·OFFICIAL PUBLIC 

RECORDS ~#.'.{-'~~~ I hereby certrfied on 2/-ll4../~1~1~--
f-.. ~\ DIANNE 0. FLOREZ, COUNTY CLERK 
E ·: E UNTY, T • ~. . 

~-e~~~'i;(,~.-...,..._.'"'""=~T-it-4,.-....~-.-=-EPUTY 
••• • • • • • • • -• • • • • • • • .. • - •• • • 
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ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, A labama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

• •• •••• • • 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 

•• • • • • • •• 

VOUCHER VENDOR INV # 

02 - AP-55 020411A 
LEASE BONUS 
OVERNIG HT TO MI DLAND 

TOTAL INVOICES PAID 

INV DATE 

02/02/11 

VENDOR NO. 

21640 

TOTAL 
AMOUNT 

2 , 714 . 87 

11705751 

CHECK DATE CHECK NUMBER 

Feb-08-2011 363863 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

Page 1 of 1 

AMOUNT 

$2,714.87 

NET 
AMOUNT 

2 , 714 . 87 

~2 , 714 . 87 



r 
ENERGEN RESOURCES CORPORATION 
605 Richard Airington Blvd North 
Birmingham. Alabama 35203-2707 
Telept>cnc (205) 326-2710 

VE!'IDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR !NV # 

01- AP- 5349 0119115 
BONUS 

!NV DATE 

01/17/11 

OVERNIGHT TO MIDLAND - ATTN : KEN GRAY 
TOTAL INVOICES PAI D 

• •••••• • • 
• •••••• • • 

• 
•••• • ••• • 

• •••••• • • 
• 

•• • • • • •• 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

62 , 225 . 00 

Page 1 of 1 

CHECK DATE CHECK NUMBER AMOUNT 

Jan-20-2011 361923 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

$62,225.00 

NET 
AMOUNT 

62 , 225 . 00 
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·ENERGEN 
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R E· S 0 U R C E S 
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, February 9, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 

Re: Balance Settlement from Lease Bonus Overpayment (Energen's Touchwood Resources/ 
Eddie Wallace Lease Package) & Additional Payment for Mineral Classified Leases 
Multiple tracts in Reeves County, Texas 

Dear Drew: 

Enclosed please find certified copies of the three Mineral Classified Leases dated December 1, 2010 from the 
Houston and Emma Hill Trust Estate, et al., which Energen Resources Corporation acquired in our transaction 
with Touchwood Resources/Eddie Wallace. The bonus money to the State of Texas was pre-paid by Energen, 
and as we have discussed, the amount paid was in excess of the actual bonus amount due. Those leases and 
the bonus money paid for each are as follows: 

1. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 186, Official 
Publ ic Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents 
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,373.21 
net acres in Reeves County. Energen previously paid $716,160.50 by check #352111, when in fact 
the total amount due to the State of Texas was $652,632.75 as bonus, and $1,186.61 as pre-paid 
delay rentals for the 2"d and 3rd years of the lease. Therefore, Energen overpaid by $62,341.14. 

2. Mineral Classified Lease dated December 1, 2010, recorded in Vo lume 863, page 225, Official 
Public Records of Reeves County, from the Houston and Emma Hill Trust Est ate, et al., as Agents 
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 896.46 
net acres in Reeves County. Energen previously paid $632,073.00 by check #352109, when in fact 
the tota l amount due to the State of Texas was $582,699.00 as bonus, and $448.23 as pre-paid 
delay rentals for the 2"d and 3rd years of the lease. Therefore, Energen overpaid by $48,925.77. 

3. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 264, Official 
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents 
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,387.5 
net acres in Reeves County. Energen previously paid $945,500.00 by check #352110, when in fact 
the tota l amount due to the State of Texas was $864,626.00 as bonus, and $1,080.78 as pre-paid 

• delay rentals for the 2"d and 3rd years of the lease. Therefore, Ene en overpa id b\ $79_l93.22. 
- cv-+- j ~ifl- (/ ~- \\<'f lll l\~<,'?...\\\.\'12..3 

ergen's overpayment totals $191,060.13~n order to settle this balance, we would like to credit this 
mount towards two Mineral Classified Leases ated January 3rd, 2011, each covering Section 12, Block 57, T-3, 
& P RR Co. Survey, Reeves County, Texas, w · were previously provided to you via email. These leases were 

executed by James 0 . Stack and Dariel J. Stack, as Agents for the State of Texas, and each of these leases 
provide for a bonus amount of $128,000.00 to the State of Texas, beint{$256,000.00)otal bonus for both 
leases. After applying Energen's overpayment balance of $191,060.13 to tile total bonus due, cnergen owes 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4, Suite 100. Midland. Texas 79705 (432) 687-1155 



" .. • 

Mr, Drew Reid 
Texas General Land Office 
February 9, 2011 
Page 2 

an addit ional amount of $64,939.87. Please find enclosed Energen's check #361923 in the amount of 
$62,225.00 and Energen's check #363863 for $2,714.87, which checks cover the remaining balance due for the 
Stack leases covering Section 12 as described. 

Certified copies of the Stack leases covering Section 12 are also enclosed . Please give me a cal l if there is any 
question concerning the foregoing. 

Robert (Bob) C. Heller 
District Landman 

RCH/ mm 
Enclosures 

c: Ken Gray 

ON BEHALF OF THE TEXAS GENERAL LAND OFFICE, I HAVE ACCEPTED THE CHECKS AND THE BONUS 

OVERPAYMENT ALLOCATION AS DESCRIBED ABOVE AS FULL PAYMENT OF THE STATE'S BONUS FOR THE 

STACK LEASES (as agents for the State) COVERING SECTION 12, BLOCK 57, T-3, T&P RR CO. SURVEY, REEVES 

COUNTY, TEXAS. RECEIVED AND ACCEPTED THIS DAY OF FEBRUARY, 2011. 

TEXAS GENERAL LAND OFFICE 

Drew Reid, CPL 



EN!::RGEN RESOURCES CORPORATION 
605 Richa~ 1\rnngton Blvd North 

·Birmingham. Alabama 35203-2707 
Telephor.~ (:205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # INV DATE 

03-AP-10125 031312B 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

/VI p 1 i 1- oq 3 
f-1 r II 2--- D g !7}_ 

u St 13 
!!AFt! z_ o CJ!;;A 

09~8 
oc;~c...-

lvlF ;J t 9"-L--z- A 
9 2-7- 73 

03/01/12 

{:2_~ 
t .,...-
1-) 

~~~ 
~s-
as-
t25' 
~b 

f, q rrD 

12709310 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

900.00 

CHECK DATE CHECK NUMBER 

Mar-20-2012 411503 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

Page 1 of 1 

AMOUNT 

$900.00 

NET 
AMOUNT 

900.00 

X 900.00 

\:f\ 

DETACH BEFORE DEPOSITING 
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ENERGEN 
RESOU R CES 

March 27, 2012 

Ms. Harriet Dunne 
Texas General Land Office 
P. 0 . Box 12873 
Austin TX 78711.2873 

Re : Unpaid Processing and Filing Fees 
Reeves County TX 

Dear Harriet: 

Enclosed is Energen Resources Corporation's replacement check #4115003 in the amount of $900.00, 
representing the processing and fi ling fees for nine leases which remained unpaid at the time the lease 
bonuses were paid. Hopefully, this clears up all the payments due for those leases! 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to further complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

'!'::~::}:~~ 
Land Analyst {j_) 
/mm 
Enclosures 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



File No.----- ------

Date Filed: ________ _ _ 

Jerry E. Patterson, Commissioner 

By----------------------



Page 1 of 1 

Drew Reid- Re: Section 12, Block 57, T-3-S, T&P RR Survey, Reeves County 

From: 
To: 

Subject: 

Drew Reid 

Heller, Bob 
Re: Section 12, Block 57, T-3-S, T&P RR Survey, Reeves County 

Bob, I did a work up on Nadel & Gussman that was not approved at $500.00, I countered at $800.00 and it was 
accepted but I have not had any word from Nadel & Gussman and I told Eddie I thought I could make the 
$800.00 work for him because I have a work up already done on this tract but I have also just leased Sec. 10 
just to the west for $1800.00 per ac. so that could be a problem, not that I would ask for that price but it will 
effect leasing in the N/2 of this block. The work up for Nadel & Gussman was approved by the Commissioner 
on 12-14-10, that work up is good fro 60 days - call me and we can talk about this- Drew 

>>> "Bob Heller" <Bob.Heller@energen.com> 1/ 6/ 2011 9:25AM >>> 
Eddie Wallace is helping to broker a deal with the mineral owners of Section 12, Block 57, T-3-S, T&P RR, 
Reeves County. 
He informed me that Nadel & Gussman had begun leasing this tract at $500/acre back in October, but that 
wasn' t approved and nothing has occurred since then, essentia lly meaning that their deal was dead. 

He informed me that he had gotten your approva l for leases at $800/acre. 

I just wanted to verify that all of the above was true before I go forward on this. The Nadel & Gussman issue 
concerned me. 

BOB HELLER 

Robert {Bob) C. Heller 
District Landman 

Energen Resources Corporation 
3300 North "A" Street, Bldg. 4, Suite 100 
Midland, TX 79705 
(432) 684-3698 office 

(432) 661-9537 cell 
(432) 687-1796 fax 

about: blank 1/6/201 1 



ENERGEN 
RF SOURCES 

February 27, 2012 

Mr. Drew Reid 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re : Unpaid Processing and Filing Fees 
Reeves County TX 

Dear Mr. Reid: 

MF/Jtq:z.J 
ltJq1-3 

/12-0't3 
(lz_og/ 

II 2-~ 44-
tl ~0 q5 
l/fq7,;~ 

Enclosed is Energen Resources Corporation's check #408098 in the amount of $1,200.00, representing 
the processing and filing fees w hich remained unpaid at the time the lease bonuses were paid. The 
Leases are described as fo llows: 

1. State Lease MF111921A dated December 1, 2010, recorded in Book 863, Page 264, Housto n and 
Emma Hill Trust Estate et al., Agent; 

2. State Lease MF111921B dated February 7, 2012, recorded in Book 874, Page 730, Jase Minerals, 
LP, et al., Agent; 

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston & 
Emma Hill Trust Estate et al., Agent; 

4. State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals, 
LP et al., Agent; 

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6, 
39, Block 56, PSL Survey; 

6. State Lease MF112081, dated January 3, 2011, recorded in Book 865, Page 466, James 0 . Stack, 
Jr., Agent; 

7. State Lease MF112081B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack, 
Agent; 

8. State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell 
Goodspeed, Agent; 

9. State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor, 
Agent; 

10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett, 
Agent; 

11. State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune, 
Agent; 

12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Wa lker, 
Agent; 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan, 
Agent; 

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson, 
Agent; 

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires, 
Agent; 

16. State Lease MF1128441 dated May 16, 2011, recorded in Book 882, Page 321, Doyle F. 
Goodspeed, Agent; 

17. Sta te Lease MF112844J dated M ay 16, 2011, recorded in Book 882, Page 331, Joe Bayne 
Goodspeed, Agent; 

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane 
Rogers, Agent; 

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of 
Perkins D. Sams, et al., Agent; 

20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H. 
Marrow Family Trust, Agent; 

21. State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S. 
Marrow, Agent; 

22. State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston & 
Emma Hill Trust Estate, Et al., Agent; and 

23. State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals, 
LP, et al., Agent. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

Land Analyst 

/mm 
Enclosures 
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6NERGEN RE~OURCES CORPORATION 
605 Ricl;lard Amngton Blvd North 
B'rmlngham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

02 -AP-8038 021312H 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL I NVOICES PAID 

12707787 Page 1 of 1 

II 
II 

INV DATE 

02/09/12 

VENOOR NO. 

21640 

TOTAL 
AMOUNT 

1,200.00 

DETACH BEFORE DEPOSITING 

CHECK DATE II CHECK NUMBER II AMOUNT 

Feb-21 -2012 II 408098 II $1 ,200.00 

PRIOR PMTS 
& DISCOUNTS 

0.00 

NET 
AMOUNT 

1,200 . 00 

~ 1,200.00 

I 
J 



Register 1170 1729 
$31,170.57 MF1 12081A - Bonus 
$31,170.57 MF112081B- Bonus 
$652,632.75 MF111923A - Bonus 
$11 86.61 MF11 1923A- Rental 

Register 11701728 
$24,462.88 MF11 2081A - Bonus 
$24,462.89 MF112081B- Bonus 
$582,699 MF111 922A- Bonus 
$448 .23 MF 111922A - Rental 

Register 11701730 
$39,896.6 1 MF112081A - Bonus 
$39,896.6 1 MF112081B- Bonus 
$864,626 MF111921A- Bonus 
$1080.78 MF111921A -Rental 

Register 11705750 
$3 1,112.50 MF112081A- Bonus 
$31 ,11 2.50 MF112081B - Bonus 

Register 11705751 
$1,357.44 MF 11 208 1A - Bonus 
$1,357.43 MF112081B- Bonus 

Register 1170750 I 
$44,615.18 MF111923B -Bonus 
$8 1.12 MF111923B- Rental 

Register 11707499 
$39,833 .95 MF111922B - Bonus 
$30.65 MF111922B- Rental 

Register 11707500 
$52,540 MF111921B- Bonus 
$65.68 MF111921B- Rental 
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Date Filed: .'). I l 0 1 \ \ 

.'TeiTy E. Patter50i~, Commissioner 

By G.b.\:: 



TEX AS 

December 29, 2011 

Chris Curry 
Energen Resources 
3300 North A Street Building 4 
Suite 100 
Mid land, Texas 79705 

Re: State Lease MF 112081 

Dear Mr. Curry: 

GENERAL Li\ND OFFliCE 
]ERRY PATTERSO , COMMISSIO ER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering Sec. 12, Blk 57, T-3, A-5182, T&P Ry Co. Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been appl ied to the State's portion of the cash bonus. We have no 
record of having received the $100.00 processing fee or the $25.00 filing fee per lease (for a total of $150.00), 
which we request you send as soon as possible. 

Sincerely y~\' f 
d~ ~ 

Drew Reid 
Mineral Leasing, Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701 -1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.srare.tx. us 



Chris Cuny 
December 29, 2011 
Page2 

State Lease MF112081A 

State Lease MF112081B 

Lease dated January 3, 2011 recorded Book 865, Pg 466, Reeves 
James 0. Stack, Jr., agents for State of Texas, Lessor 
Bonus received $128,000.00 

Lease dated January 3, 2011 recorded Book 865, Pg 475, Reeves 
Daniel J. Stack, agents for State ofTexas, Lessor 
Bonus received $128,000.00 
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Harriet Dunne - Payment of processing & filing fees to State of TX 

From: 
To: 
Date: 

Subject: 

Harriet Dunne 

mollie. mea uliffe@energen .com 

3/ 1/ 2012 8:54 AM 

Payment of processing & filing fees to State of TX 

CC: Lou Moreno 

Attachments: Energen ltr - processing & filing fees.pdf 

Mollie, 

Page 1 of 1 

Attached is a copy of your letter accompanying your payment of $1200 for processing and filing fees. The amounts due 
for each lease are written by each lease. You will note they total $900. 

You have listed in your letter eleven leases (MF112844A - MF112844K) which seem to be in this payment (there are 
actually twelve leases in MF112844). Also attached is a copy of Drew Reid's letter of December 29, 2011, wherein he 
states the remittances by Doyle Snow covers the $100 processing fee and the $300 filing fees for these twelve leases. 

Therefore, unless you have found more letters where fees are due, you have overpaid by $300. Please send me a reply 
requesting we refund this $300 and we will process a refund request. Please make the request on behalf of Energen 
Resources Corporation, the company on whose bank account the check was written. 

We have no way of keeping up with any credits you might have, so please do not ask us to credit this toward any 
futures fees that might be due. We have no way of tracking it. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@qlo.state.tx.us 

file:/ /C: \Documents and Settings\HDunne\Local Settings\ Temp\XPgrpwise\4 F 4 F3 93ADOM 1 PO_ T.. . 311 /20 12 



ENE'RGEN 
R ESO URCE S 

February 27, 2012 

Mr. Drew Reid 
Texas General land Office 
P.o. Box 12873 
Austin TX 78711.2873 

Re: Unpaid Processing and Filing Fees 
Reeves County TX --------

Dear Mr. Reid: 

Enclosed is Energen Resources Corporation's check #408098 in the amount of $1,200.00, representing 
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The .. . ......... 
Leases are described as fo llows: 

1. State Lease MF111921A dated December 1, 2010, recorded. in Boo~ 86~f~1 ~~Houston and 
Emma Hill Trust Estate et al., Agent; !Zt tJ7J ~ 2..!::. )4-

2. State Lease MF111921B dated February 7F2012, recorded in Book 874, Page 730, Jase Minerals, 
t. ,..... .L.'J • LP, et al., Agent; Z-::. tT ..,.... _., 

3. State Lease MF111923A dated December 1, 2010, recorded ip Book 863, Page 186, Houston & 
Emma Hill Trust Estate et al., Agent; t IUD ~ ~ 'P 2-r:;-' ~ '(rv---

4. State Lease MF111923B dated February 7, 2011, recorded In Book 874, Page 741, Jase Minerals, 
LP et al., Agent; 1> 7._r;: ~ ~ 

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6, 
39, Block 56, PSL Survex; ~ /r.ro ~ ~ 'P zS" ~ -ku-

6. State Lease MF112081rtiated Janua!'Y 3, 2911, recorde~in Boo~ 865, Page 466;JJames 0~ S~ck, 
Jr., Agent; ;. [ o-o ~ t)<- ~ V:> ~ ~ 

7. State Lease MF11208iB dated January 3, 2011, recorded In Book 865, ~age 475, Daniel J. Stack, 
Agent; ~ '2...S ~ ~ 

8. State Lease MF112844A date~ May 16, 2011, recorded In Book 882, Page 312, Houston Lowell 
Goodspeed, Agent; 

9. State Lease MF112844B dated May 16, 2011, recorded In Book 882, Page 412, John Taylor, 
Agent; 

10. State Lease MF112844C dated May 16, 2011, recorded In Book 882, Page 358, Glenlce Barnett, 
Agent; 

11. State Lease MF112844D dated May 161 2011, recorded In Book 882, Page 367, Terry Fortune, 
Agent; 

12. State Lease MF112844E dated May 16, 2011, recorded In Book 882, Page 376, Gayle Walker, 
Agent; 

Energen Resources Corporallon, an Energen ~ompany 3300 North "A" Street Building 4, Sullo 100, Midland, Texas 79705 (432) 687-1155 



13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan, 
Agent; 

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson, 
Agent; 

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires, 
Agent; 

16. State Lease MF1128441 dated May 16, 2011, recorded In Book 882, Page 321, Doyle F. 
Goodspeed, Agent; 

17. State Lease MF112844J dated May 16, 2011, recorded In Book 882, Page 331, Joe Bayne 
Goodspeed, Agent; 

18. State Lease MF112844K dated May 16, 2011, recorded In Book 882, Page 340, Mary Jane 
Rogers, Agent; 

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of 
Perkins D. Sams, et al., Agent; ~ ( rrv ~ 'ii-L- ¢l.c;;-~'1 ~ 

20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H. 
Marrow Family Trust, Agent; ~ z.r-~ -b.. L-

21. State Lease MF112095C jated January 4, 2011, recorded In Book 867, Page 546, Estate of N. S. 
Marrow, Agent; ~ ~ 'jf----

22. State Lease MF111922A dated £Yecember.1, 2010, recorded in BoC?k 863, Page 2250ouston.& L c 

Emma Hill Trust Estate, Et al., Agent; and '¢>1 07> ~ ~ ¢ Z~ ~ u----
23. State Lease MF111922B dated February 7, 2011, recorded ln Book 874, Page 719, Jase Minerals, 

LP,etai.,Agent. + z.s-~ ~ 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter In the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there Is anything further that must be done to complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

Land Analyst 

/mm 
Enclosures 

0 • * 

1 2 5 . + 

2 5 • + 
1 2 5 • + 

2 5 . + 

1 2 5 . + 

1 2 5 • + 
2 5 . + 

1 2 5 . + 
2 5 • + 

2 5 • + 

125 · + 
2 5 • + 

900• .:::+ 



ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
T~lephone (205) 326-2710 

VENOORNAME 

12707787 Page 1 of 1 



TEXA S 

December 29, 2011 

Chris Cuny 
Energen Resources 
3300 North A Street Building 4 
Suite 100 
Nlidland, Texas 79705 

Re: S tate Lease MF 112844 

Dear Mr. Curry: 

GENERAL LAND OFFICE 
JERRY PATTERSON, COMl\lllSSIONER 

Twelve Relinquishment Act Leases described on Page 2 hereof 
Covering Sec. 4, Blk 57, T-3, T&P Ry Co Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
dril ling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. The 
remittances by Doyle Snow for $100.00 cover the processing fee and $300.00 cover the filing fees. 

:;::~~1 
Drew Reid 
Mineral Leasing, Energy Resources 
(512) 475-1534 
drew .reid@glo. texas.gov 

"\ I 
Jt ~ ;J Z-~44-A - MF!I L~44 L 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Te.u s 78701-1495 

Post Office Box 12873 · Austin, Te.xas 78711-2~73 

512-463-5001 • 800-998-4GLO 

www.glo.srare. ex. us 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANNitlf6 sti~tt~lfJl{-ii ~~1
~::g~i~~f1iJ~~J'JJN~o~E~~~~~8 +1 'M-IEREIN YOU ARE NAMED DEPOSITORY 

. WHEN SIGNED, PLEASE MAIL TO: 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

RENTAL RECEIPT/ 
SHUT IN RECEIPT 

DATE 

Wells Fargo 
BIRMINGHAM, ALABAMA 

12/02/2013 NO. 

Page 1 or 1 

33603 

LEASE RECORDS ACCOUNT RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 8 6 5-466 01 / 03 /11 1 2 Ol / 03 / 14 0 1 /03/15 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX4 3 0338- 0 1R JAMES O STACK ST OF TX 

PAY TO THE 

ORDER OF 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1 495 

$128,000.00 

BY 
:·.~~.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~___J 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

• AECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
CH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 

• • • eo COVERING OUR INTEREST IN OIL AND GAS 
• SE DESCRIBED HEREIN 

• 
••• • • • ••• • 

• 
••• • • • • •• 

• •••••• • • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52605 
T&PRR A-5182 57 T3S 12 

RENTAL PAYMENT 
'lfb.. ,p s--lll 1~ 

Cf) 

RENTAL AMOUNT BANK x $'28,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANNiiT-ro 
5d%~ti&J.Ml{-ii W~Jlg~i~~iP~J~~J'itlN\

0
~E~~~~::VJ +Ii WHEREIN YOU ARE NAMED DEPOSITORY. 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo . SHUT IN RECEIPT BIRMINGHAM, ALABAMA 

ENERGEN RESOURCES CORPORATION 
Page 1 of 1 . 605 Richard Arrington Blvd North 

Birmingham, Alabama 35203-2707 DATE 12/02/2013 NO. 33603 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

- , 
REEVES TEXAS 865-466 01 / 03 /1 1 12 01 / 03 / 14 01 / 03 / 15 

-
~ LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER -- - . .. = PAY EXACTLY 

TX430338 -01R jJAMES 0 STACK ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

• • ~ ':IPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
: lt:H IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 

N ED COVERING OUR INTEREST IN OIL AND GAS 
LEAI E DESCRIBED HEREIN ..... , 

• • 
• 

! • 
••• 

• 

. 
• 

••• • • • • •• 
• •• •••• • • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS O 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52605 
T&PRR A-5182 57 T3S 12 

14/U4: jj $128,000.00 

RECEIVED ON 2Q.._ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK x $"8,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

I 
I 

605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

COUNTY 

REEVES 
STATE 

TEXAS 

LEASE RECORDS ACCOUNT 

RECORDED-BOOK PAGE DATE OF LEASE 

865-466 01/ 03 / 11 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430338-01R !JAMES O STACK ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~128,000dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TX 78701-1495 

DATE: 12/0212013 

I RENTAL PERIOD 

MONTHS FROM TO 

12 01/03 / 14 01 /0 3 / 15 
PAY EXACTLY 

$1 28,000.00 



... , 
• • • • 

• 
t •• •• J 

• • 

• •• • • • •• • • 

••• • • • ••• 
• •• • • •• • • 

ENERGEN 
RE S O U R CES 

December 4, 2013 

State of Texas 
Commissioner of the General Land Office 
ATI: LINDA PRICE 

1700 North Congress Avenue 
Stephen F Austin Build ing 
Austin, TX 78701-1436 

RE: 

Please fi nd enclosed the rental payments due under the terms of the oil and gas leases 
identified below: 

Fi le 0 . Amount Due Date CHECK # 

TX430338-0 lR $ 128,000.00 1-03-14 33603 
TX430338-02R $ 128,000.00 l-03-14 33605 

To confi rm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED O date of the check copy and return it to En erg en Resources 
Corporation in the er.closed return envelope . 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

~ .!~ 
Lease Analyst rv 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birm1ngham, AL 35203-2707 205.326.2710 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED. 

THIS PAYMENT IS MADE IN A MANNiiTf O St%~tb'fJ.g u~i W~Jl8~l~~f1iJ~~J'JJJO~E~~~~rJ +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHE N SIGN ED , PL EASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAMrtrr o 4 5 3 4 Page 1 of 1 ENERGEN RESOURCES CORPORATION . 605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 D ATE 12102/2013 N O . 33605 

' Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO --. REEVES TEXAS 865 -4 7 5 01 /03/11 1 2 Ol/03/14 01 /0 3 / 15 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX4 3 033 8 - 02R IDARI EL J STACK ST OF TX 

.PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

: • • • 111:fSE DESCRIBED HEREIN 

• • 
• .... , 

• • 
• 

••• .... 
•••• 

• 
••• • • • • •• 

• •• •• •• • • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS* * 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52605 
T&PRR A -5182 57 T3S 12 

RENTAL PAYMEN ; 
~'-I' 5+b 'jl/J/ 

(J) 

$128,000.00 

RECEIV ED ON /~.s/..U,(? 2Q__ 

;z;T~HO~ 

/ A."-:-:'>r- l- £//) 
...;.,, NAME OF BANK. ~RPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN ANO RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GNE FULL NAME ANO TITLE 

RENTAL AMOUNT BANK 

x $ 1 28, 000. 00 

' I 
PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

TH1s PAYMENT 1s MADE 1N A MANNitl-fosd%~t6'~lWM WWJl8~1.\'.~fl:i~~J'r:lJ0
~E~~~~l¥t+1 'M-tERE1N You ARE NAMED oEPoslToRY 

' WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

ENERGEN RESOURCES CORPORATION 
SHUT IN RECEIPT BIRMINGHAMi470 4 5 3 4 Page 1 of 1 . 605 Richard Arnngton Blvd North . Birmingham, Alabama 35203-2707 DATE 12/02/2013 NO. 33605 . Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 
I 

•REEVES TEXAS 865-475 01 /03/11 12 01/03/14 01/03/15 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430338 - 02R jDARIEL J STACK ST OF TX $128,000.00 

PAY TO THE STATE OF TEXAS RECEIVED 0"' 2<L__ 

QRDEROF THE AMOUNT SHOWN ABOVE 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING NAME OF BANK, CORPORATION OR INDIVIDUAL 

. 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOVVLEOGEO OF THE AMOUNT STATED 
'M-tlCH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•••• • • • 
• ••••• • • 

• 
• • • • • • ••• • 

•• • • • • •• 
• •••• •• . . . 

TO BE CREDITED TO 

ENERGEN RESOURCES co• • DELAY RENTALS++ 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52605 

S-7 T3S 12 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

x $128,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

i:it-"leJ:i=leJ:t:t·i-.,·to:M!t•);l=l•l=BeJ@;t•mmt·!~i•IB•n•Ml~t--JMll@i•iPM:f-"l=leJ•Jilitl#i=tii•J;i:Hl-1=1:l:mi:ti•);i•l=,r,,jM§ t 

ENERGEN RESOURCES CORPORATION 
605 Richard A mngton B lvd N orth 
B irmingham, Alabama 35203-2707 

Wells Fargo 
BIRMINGHAM, ALABAMA 

DATE: 12/02/2013 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM 

REEVES TEXAS 865-475 01/03 / 11 12 01/03 / 14 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX4 303 3 8-0 2R jDARIEL J STACK ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~l28,000dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

11•0 3i :H:i O 511• 

TO 

01/03/15 
PAY EXACTLY 

$128,000.00 



I ENERGEN 
RESO U RCES 

December 4, 2013 

State of Texas 
Commissioner of t he General Land Office 
ATI: LINDA PRICE 
1700 North Congress Avenue 
Stephen F Austin Building 
Aust in, TX 78701-1436 

RE: 

P lease find enclosed the rental payments due under the terms of the oil and gas leases 
identified below: 

File o. 

TX430338-0 lR 
TX430338-02R 

Amount 

$128,000.00 
$128,000.00 

Due Date 

1-03-14 
1-03-14 

CHECK # 

33603 
33605 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECENED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours trul y, 

Energen Resources Corporation 

~,J~ 
Lease Analyst IV 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 
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15-04909 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 04, 2015 at 11:19:00AM 

NOTICE OF CONFIDE T IALITY RI GHTS: IF YOU ARE A ATURAL PERSO , YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM 
T HIS INSTRUMENT BEFORE IT l S F ILED FOR RECORD IN T H E PUBLIC RECORDS: 
YOUR SOCIAL SECUITY NUMBER OR YOU R DRIVER'S LICECNSE UMBER. 

RELEASE OF OIL AND GAS LEASE 
(FULL RELEASE) 

STATE OF TEXAS § 
§ 
§ 

KNOW ALL ME BY THESE PRESENTS: 
COUNTY OF REEVES 

That Energen Resources Corporation, for and in cons ideration of T E DOLLARS A D OTHER 
GOOD A D VALUABLE CO SIDERATlO ($ 10.00) the receipt of wh ich is hereby 
acknowledged, does hereby re lease, re linquish and surrender to The State of Texas, acting by and 
through its agent, James 0. Stack, Jr. , dealing in his sole and separate property, or its heirs or 
ass igns, all right, title and interest, being a I 00% interest, in and to a certain o il and gas mining 
lease made and entered into by and between T he State of Texas, act ing by and through its agent, 
James 0. Stack, Jr., as Lessor, and Energen Resources Corporation , as Lessee, dated the 3rd day 
of January, 20 I I, covering the fo llowing described lands situated in Reeves Cou nty, State of 
Texas, to wit: 

BLK 57-T3 
Section 12: 
All of Section 12, insofar, and on ly insofar as to the rights below the stratigraphic eq uivalent of 
7,990 feet (top of the Bone Spring Lime Formation), as shown on the Schlumberger Borehold 
Compensated Sonic log fo r the Sand Ridge Texas Bend Unit I Well (AP! o.4230 1300090000) 
logged on October 27, 1970. 

Containing 640.00 acres, more or less, said lease be ing recorded in the office of the County C lerk 
in and for said County at Volume 865 Page 466. 

In Witness Whereof, the undersigned owner and releaser has s igned this instrument th is J,, I 
day of M-"7 , 20 15. 

Lessee/Owner: Energen Resources Corporation 

By: -c(?~ 
Dave Bolton, V ice President- Land /~IJ.AII./ 

ACKNOWLEDGEMENT 

T HE STATE OF ALABAMA § 
§ 

COUNTY OF JEFFERSO § 

The foregoing instrument was executed before me this sll_day of /\A~ 
Dave Bolton, Vice President - Land, on behalf of Energen Resources Corportion. 

, 2015, by 

otary Public tJ~f[J~ 
j7 

Commission o. ·~~~~~~ ~ ---''---

My Commission Exp ires: MY COMMISSION EX8JRES:·.:: -~ ;.' •. 
-----Beeember2~ I 

•••• • • • •• • 
• 

• • z····· 
•••• • • • ••• 

• 
• • •••••• • 
• ••• • • • • •• 

Inst Mo. 15-04909 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2015 Jun 04 at 11 :19 Ah1 

~ 1;~ ,~ s 

# ... ) , "\. ' 

::- . l ~<- ." ~; \ -=;· 
. . 0 ~ - . . -~ 

By: ER ~ 1:~
0

..,_... EPUTY -. .,, .:"'\ . 
·, ' . . .. , 

\ t • • # 1 ' .. I •. I . ., "" . \ .. (, .. 
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15-04908 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 04, 2015 at 1i :19:00 AM 

N OTICE OF CON FID ENTI A LIT Y RI GHT : IF YOU A RE A NATURAL PERSON, YOU 
MAY REMOVE O R STRJKE ANY OF T HE FO LLOWING INFORMATION F ROM 
T HI S l STR UM ENT B EFORE IT rs F[LED FO R RECORD IN THE PUBLIC RECO RDS: 
YOU R SOCIAL SECUIT Y NUMB ER OR YOUR DRIVER'S LICECNSE N UMB ER. 

RELEASE OF OIL AND GAS LEASE 
(FULL RELEASE) 

STA T E O F TEXAS § 
§ 
§ 

KNOW A LL M E BY THESE PRESE TS: 
COUNTY OF REEVES 

That Energen Resources Corporation, fo r and in cons ideration of TEN DOLLARS AND OTHER 
GOOD AND VALUABLE CO SID ERA TION ($ 10.00) the receipt of which is hereby 
acknowledged, does hereby re lease, relinquish and surrender to The State of Texas, acting by and 
through its agent, Darie l J. Stack, dea ling in her sole and separate property, or its heirs or assigns, 
a ll right, title and inte rest, be ing a I 00% inte rest, in and lo a certa in oil and gas mining lease 
made and entered into by and between T he State of Texas, acting by and through its agent, Dari el 
J . Stack, as Lessor, and Energen Resources Corporation, as Lessee, dated the 3rd day of January, 
2011 , covering the fo llowing described lands situated in Reeves County, State of Texas, to wit: 

BLK 57-TJ 
Section 12: 
All of Section 12, insofar, and only inso far as to the rights be low the stratigraphi c equiva lent of 
7,990 feet (top of the Bone Spring Lime Format ion), as shown on the Schl umberger Boreho ld 
Compensated onic log for the Sand Ridge Texas Bend Un it I Wel l (APT o.42301300090000) 
logged on October 27, 1970. 

Containing 640.00 acres, more or less, said lease being recorded in the o ffi ce of the Coun ty C lerk 
in and for said County at Vo lume 865 Page 475. 

In Witness Whereo f, the undersigned owner and releaser has signed this instrument th is ;}__ l 
dayof ~ , 201 5. 

Lessee/Owner: Energen Resources Corporation 

By: _C2 ~ 
"jjave Bo lton, Vice Pres ident - Land ,l'>~ l!Af/ 

ACKNOWLEDGEMENT 

T HE STATE O F ALA BAMA § 
§ 

COUNTY OF JEFFERSO § 

The forego ing instrument was executed before me this ~ day of /Vl~ , 20 I 5, by 
Dave Bolton, Vice President - Land, on behalf of Energen Resources Corporalion. 

Inst No. 15-04908 
O!ANNE 0 . FLOREZ 
COUNTY CLERK 

2015 Jun 04 at 11 :19 AM 

~ EE'/~S 
By: E ~ , DEPUTY 

Not~Publrl~f7 ~ 
Commiss ion o . ________ 7--"'-
M C · · E · MY COMMISSION"!:XPJRES: y omm1ss1on xp1res: ~ 18 · , 

. ,-_ (.) ·. ·' 
,· ...... 0 --; ·: <. ; .... .., -
c ~ ~ I ·:· : • :' 

' ' . .. . 
~ ' 

<;) .... • ~: 
\ .·., 

·:, ~ !... • • • 
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