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RAL REVIW SHm 

TransactDI # 7035 GDJ~jst: R. Widmayer 

Lessor: Barbara R. Hammer Revocable lntervivos Trust Leasa Data: 11 /8/2010 II 0 

L8888B: Cimarex Energy Co. 

LIAIE IEICRFII* 

COUnty 
REEVES 

TOMIDFmiEI 

Prinarylam 

Boous/ Acre: 

RBntaV Acre: 

Royalty: 

5 years 

L 
r 
1/4 

PW# 
07-104395 

~ 

$800.00 

$1 .00 

Gross Acres: 60 

Net Acres: 30 

Basa Fill rm Part sac. Bmck Twp SUrvay 
127801 E/2 OFIY/J 13 57 00 PUBLIC SCHOOL LAND 

I 

Sh. e1,._ S/) 

TIBMIREC.._. 

Prinarylarm 5 years 

Boous/Acre L $800.00 

RantaVAcre I $1 .00 

Royalty 1/4 

Abst# 
3948 

Data TBI'II Boous/Ac. Rantai/Ac. Royalty llsmiCB 

J ~ 

CoalnllltS: Rentals paid up for 2nd and 3rd years. 4th year rental will be $500.00 per acre and will pay up the 5th 
year. 

Approved: -7171 1 .J.. /; ~ bo 

Wednesday, December 15, 2010 

Lastleasa 



RELI~QUIS~N'J ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, C hief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckm orton, Geoscience Manager 

A pplicant: 

Prim. Term: 

Royalty: 

Consideration 

Cimarex Energy Co. 

5 years 

1/4 

Recommended : ~ -----
Not Recommended: -----

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$800.00 

$ 1.00 

15-Dec-10 

REEVES 

Comments: Rentals paid up for 2nd and 3rd yea rs. 4th year renta l will be $500.00 per acre and will pay up the 5th 
year. 

~aseForm 
Recommended: ~ --'------
Not Recommended: -----
Comments: 

Louis Renaud, Deputy Commissioner Date: _ __;_1_--=...?_--LI...:...I_ 

Recommended: 

Not Recommended: - ----

unsel Date: -++-0++-o/......._/ / _ 

Recommended: 
---if-PH'-'---

Not Recommended: - ----

Date: --t-f i--'--Ll1/---'---v, _ 

Approved: - .Aoe....,fC---

Not Approved: ____ _ 



File No. 1 \ 'Z.C') 54 

iiAL a i .. 
Date Filed:= l'( tbtiO 

Jerry E. Patterson, Commissioner 
By G-~ 

I 



FILE# 4913 

Goner?) Land Office 
Relinquishment Act Lease Fonm 
Revised, September 1997 

BOOK 8 6 i 

MF /12- () 39' A 

~ustin, -atexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into this~ day of N=ov!:Se<!lm.!.lbe!2l..r _____ ,,20.1!L._ , between the State of Texas, acting 

by and through its agent, Barbara R Hammer Revocable !nteooyos TnJS! dated July 2 1981 by Mark C Hammer actona as attorney in fact for Barbara 

R Hammer Trustee 

of 1603 Aviation Blvd. Suije 4 Redondo Beach CA 90278 

(Give Permanent Address) 

said agent herein refemed to as the owner of the soil (whether one or more). and ,.C""ima"""r,.e..,x..,E""n,.e,.ro..,v"'C"'o"------------------

of 600 N Mar!enfeld Suite 600 Midland Texas 79701 

(Gtve Permanent Address) 

hereinafter called lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and buildong power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County. State of Texas. to-wit 

All of the East Half (E/2) of the North Third (N/3) and South Half (S/2) of East Half (E/2) of the South Third (S/3) of Se<:toon 13, Block 57, PSL 

contaonong _ _,§0"""00""---- acres, more or less The bonus consideration paid for this lease os as follows 

To the State ofTexas Twelve Thousand Dollars and 001100 

Dollars (S12.QQQ.OO ) 

To the owner of the soil Twelve Thousand Dollars and 001100 

Dollars (S12 QQQ.OO l 

Total bonus consideratoon· Twenty Four Thousand Dollars and 00/100 

Dollars (S24 000.00 ) 

The total bonus cons ide ration paid represents a bonus of ,~;;E,!!;!gl.!ihll..t J:lHi!!U.!!;ndi!Jrl!led!!!.JS!!Jnll!d..IOO(jJ!./11..100/!L _________________ _____ _ 

---------------- Dollars (S800 00 ) per acre, on ,.30.,.!£00"----- net acres. 

2. TERM. Subject to the other provisions on thos lease, this lease shall be for a term of 5 fFivel years from 
this date (herein called "primary term; and as long thereafter as oil and gas, or erther of them, is produced in paying quantrties from said land As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

••• ••• • • • • •• • • • • • • •• 
• • • • • • • • •• •• • • • • • • • • • • • • • • • 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date. this lease shall term•nate. 

unless on or before such anniversary date lessee shall pay or tender to the owner of the soil or to his cred~ in the - - ----------­

See Exh1bij "A" for Rental InstructiOns Bank. at -,.---:-.,.-----,,-,----,-,--:--:-:-:---:-,....-c:---:---:::--:-.,.---...,..-,,.­
or Its successors (which shall continue as the deposrtory regardless of changes In the ownership of said land), the amount specified below; 1n addnion, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soli --------- --------- - - - - ----------
Dollars ($ _________ -' 

To the State of Texas --------- -----------------------
Dollars ($ __________ .../ 

Total Delay Rental.----------- ---------------------
Dollars (S __________ ...J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each dunng the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
asstgnee of this lease, and may be delivered on or before the rental paying date. If the bank des1gnated in this paragraph (or~ successor bank) should 
cease to eXIst, suspend business, liqUidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in defauU for failure to make such payments or tenders of rental until th1rty (30) days after the owner of the SOtl shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for In this lease to the Commissioner of the General Land OffiCe of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royally payable on oil. which IS defined as mcludmg all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ1pment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land OffiCe, such value to be determmed by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectiVely, of a like type and grav1ty In the general area where produced and when run, or 2) the htghest marl<et priCe thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requ~rement that such gas be run through a separator or other equipment may be waived, In writing , by the royalty owners upon 
such terms and condrttons as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (lnclud•ng flared gas), which Is defined as all hydrocarbons a nd gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein Wlth respect to gas processed In a plant for 
the extraction o f gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marl<et value thereof, at the 
option of the owner of the soil or the Comm1ssloner of the General Land Office, such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maximum pressure base In measuring the gas under this tease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the bme of testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royait1es due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever IS the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a process~ng 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified In processing agreements or contracts in 
the industry), whichever is the greater. The respect1ve royalties on residue gas and on hquld hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or !~quid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respectJve grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burn1ng or any other processing shall be 114 part of 
the gross production of such products, or the marl<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land OffiCe, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<et price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever IS the 
greater. 

5. MINIMUM ROYALTY. During any year after the expirai!On of the primary term of this lease, if this lease Is maintained by product1on, the 
royalties paid under th1s lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month suoceed1ng the anmversary date of th1s lease a sum equal to the total annual rental less the 
amount of royalties paid during the preced•ng year. If Paragraph 3 of th•s lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre . 

••• ••• • • • • • ••• • •• • • • • • • • • • • • • •• •• • • • • • • • • • •• • • • 
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· 6. ROYALTY IN KIND. Nolwlthstanding any other provision in this lease, at any lime or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in k ind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in k ind shall not dminish or negate the owner of the soil's or the Commissioner of the General Land Offtce's rights 
or Lessee's obligations, whether express or Implied, under thiS lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid 1n kind) shall be without deductton for 
the cost of producing, gathenng, stonng, separating, treating, dehydrating, compressing, processing, transporting, and otherw1se maklng the oil, gas and 
other producls hereunder ready for sale or use Lessee agrees to compute and pay royaltoes on the gross value received, Including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Offtce, Lessee may recycle gas for gas lift purposes on the leased premises or for 
mjecbon Into any oil or gas producing formatoon under1ying the leased prem1ses after the liquid hydrocarbons contained In the gas have been removed, 
no royaltoes shall be payable on the recycled gas until ~ is produced and sold or used by Lessee in a manner which entrtles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner: 

Payment of royalty on productoon of oil and gas shall be as proviided In the rules set forth In the Texas Register Rules currently prOVIde that royalty on oil 
IS due and must be received In the General Land Offtce on or before the 5th day of the second month suoceed1ng the month of productton, and royalty 
on gas is due and must be received In the General Land Office on or before I he I 5th day of the second month succeeding the month of productiOn, 
accompanied by the affldav1t of the owner, manager or other authonzed agent, completed In the form and manner prescribed by the General Land Offtce 
and showing the gross amount and disposition of ail oil and gas produced and the mar1<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the g ross production, d isposit1on and mar1<et value including gas meter readings, pipeline receipts, gas line rece1pts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may requore to verify the gross productoon, dispos1bon and mar1<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Offtce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty be1ng paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater A royalty payment which is over thirty (30) days late shalt accrue a penalty of 10% of the royalty due or $25 00 whichever Is g reater. In addition 
to a penalty, royaltoes shall accrue interest at a rate of 12% per year, such interest wdl begin to accrue when the royalty is sixty (60) d ays overdue 
Affidavits and support1ng documents which are not filed when due shall incur a penalty in an amount set by the General Land Offtce administratiVe rule 
which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causrng 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall In no way operate to prohibit the State 's 
right of forferture as provided by law nor ad to postpone the date on which royalties were originally due The above penalty provisions shall not apply in 
cases of trtle dospute as to the State's portiOn of the royalty or to that portion of the royalty in d1spute as to fair marllet value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
woth its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said CommiSSioner wrth copoes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1thln thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Offtce shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and mar1<ebng of the oil and gas produced on said premises. including the books and accounts, rece1pts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all hmes be subJect to 1nSpect1on and examinatoon by the Commissioner of the General Land Office, the 
Attorney General. the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator fiVe (5) days before spud date, worllover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall Include copoes of Railroad Commission forms for application to drill Copies of well tests, 
completion reports and pluggong reports shall be supplied to the General Land Office at the tome they are filed with the Texas Railroad Comm1ssion All 
applicatiOns, permits, reports or other filings that reference this lease or any specific welt on the leased premises and that are submrtted to the Texas 
Railroad Commission or any other governmental agency shall include the word •state• 1n the IItie Add rt1onally, in accordance with Railroad Commossion 
rules, any signage on the leased prem1ses for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must atso 
include the word •state • Lessee shall supply the General Land Offoce woth any records, memoranda, accounts, reports, cuwngs and cores, or other 
information relative to the operatoon of the above-descnbed premises, which may be requested by the General Land Offoce, in addition to those herein 
expressly provided for Lessee shall have an electrical and/or radioactiv~ survey made on the bore-hole section, from the base of the surface casrng to 
the total depth of well , of all wells d rilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1thln fifteen (15) days after the mak1ng of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports. documents or other matenals are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admm1strallve rule whiCh tS effectrve on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual product1on of 011 or gas from the leased premises such production thereof should cease from any cause. thos lease shall not term1nate K on or 
before the expiraoon of sixty (60) days from date of completion of said dry hole or cessatiOn of production Lessee commences add1toonal dnlhng or 
reworking operatoons thereon, or pays or tenders the next annual delay rental in the same manner as prOVIded in thtS lease If, dunng the last year of the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed 
product1on In paying quant~ies at the expiration of the pnmary term, Lessee may maintain this lease by conducting addrtlonal drilling or reworking 

••• • •• • • • ••• ••• • • • • • • • • • • • • • • •• •• • • • • • • • • • • • • • • 
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operatrons pursuant to Paragraph 1 3, usong the expiration of the pnmary term as the date of cessabon of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-in oil or gas well Within the pnmary term hereof, Lessee may 
resume payment of lhe annual rental in the same manner as provided herein on or before the rental payong date following the expiration of sixty (60) 
days from the date of completion of such shut-In 011 or gas well and upon the failure to make such payment, th1s lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat1on of the primary term, ne1ther oil nor gas is being 
produced on saJd land, but Lessee Is then engaged 1n d rilling or reworking operations thereon, this lease shall remain in force so long as operabons on 
said well or for dnlling or reworking of any additional wells are prosecuted in good fa~h and In workmanlike manner Without interruptions totaling more 
than siXty (60) days during any one such operation, and if they result In the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shuHn oil or gas well royalties or compensalory royalties is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, product1on of oil or gas from the leased 
prem1ses, after once obtained, should cease from any cause, this lease shall not term•nate if Lessee commences additional drilling or reworking 
operat1ons Within siXty (60) days after such cessation, and this lease shall remain 1n full force and effect for so long as such operations continue In good 
faith and in workmanlike manner ~out interruptions totaling more than sixty (60) days If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises 1n pay1ng quantities or payment 
of shuHn 011 or gas well royalties or payment of compensatory roya~ies is made as prov1ded herem or as provided by law. If the drilling or reworking 
operations resu~ in the complet1on of a well as a dry hole, the lease will not terminate if the Lessee commences add1bonal drilling or reworking 
operations withon sixty (60) days after the completion of the well as a dry hole, and lhis lease shall remain In effect so long as Lessee continues drilling or 
reworkong operations in good faith and In a workmanlike manner Without interruptions totaling more than sixty (60) days. Lessee shall give wntten not1ce 
to the General Land OffiCe within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of th•s paragraph, "well" means any well that has been assigned a well number by the state agency 
hav1ng JUrisdiCtion over the production of oil and gas. If, at any lime after the expirabon of the pnmary term of a lease tha~ until bemg shut in, was be1ng 
maintained in force and effect, a well capable of produong 011 or gas In payong quanbties is located on the leased premises. but oil or gas is not being 
produced for lack of suitable product1on facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas roya~y an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effect1ve, each in~ial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premiSes, or (3) 60 days after Lessee completes a drilling or reworkong operat1on In accordance 
with the lease prov1s1ons; whiChever date is latest Such payment shall be made one-half (112) to the CommiSsioner of the General Land Office and one­
half (112) to the owner of the soli. If the shut-in 011 or gas royalty is paid, the tease shall be considered to be a producing tease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month follOWing the month In which 
production ceased, and, after that, if no sUitable production fac1lrties or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease 1s kept in effect by payment of the shut-in oil or gas royalty, oil or gas IS 

sold and deliVered in pay1ng quanbties from a well located Within one thousand (1 ,000) feet of the leased premiSes and completed in the same producing 
resetvOir, or In any case In which drainage Is occumng, the right to conunue to ma1ntain the lease by pay1ng the shut-in 011 or gas roya~ shall cease, but 
the lease shall remain effect1ve for the rema1nder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory roy a~ at the roy a~ rate provided 10 the lease of the market value of product1on from the well causing 
the drainage or which is completed In the same producing resetvoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas IS produced from the well causmg the drainage or that is completed In the 
same producing reservoir and located Within one thousand ( 1 ,000) feet of the leased prem1ses. If the compensatory royalty paid in any 1 2-month period 
is an amount less than the annual shut-in 011 or gas roya~. Lessee shall pay an amount equal to the d1fference within th1rty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not tJmely pa1d Wlll accrue penalty and interest 1n accordance Wlth Paragraph 9 of this 
lease. None of these provisiOns will relieve Lessee of the obligabon of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and wlfh the Commissioner's wrrt1en approval, the payment 
of compensatory royalt1es can satisfy the obligation to dnll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event this lease Is 1n force and effect two (2) years after the exp1ratJon date of the prunary or extended term it shall then 
term1nate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantit1es and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authonty having jurisdiction. If at any time after the effective date of the part1a1 termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, thiS lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
NoiWlthstandmg the termination of this lease as to a port1on of the lands covered hereby, Lessee shall nevertheless contmue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described 1n Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other ex1sting facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands . 
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(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the prmary or extended term~ shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths")ln each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, th is lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas Is produced In 
paymg quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. W~hln 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or deplhs not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Offoce, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Offoce, then the 
Commlss1oner at his sole diScretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
1nstrument at Lessee's expense in the county or count1es where the lease JS located and In the official records of the General Land Office and such 
designation shall be blnd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor roya~ies paid , or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In add1tion, if oil and/or gas should be produced In commercial quanlltles within 1,000 feet of the leased premJSes, 
or In any case where the leased premises Is being drained by product1on of oil or gas, the Lessee, sublessee. receiver or other agent in control of the 
leased premises shall In good fa~ beg1n the dnlling of a well or wells upon the leased prem1ses wrthin 100 days after the dra1ning well or wells or the 
well or wells completed within 1,000 feet of the leased premtses start productng in commeraal quanlilles and shall prosecute such dnlhng with diligence 
Fa1lure to satisfy the statutory offset obligation may subject th1s lease and the owner of the soirs agency nghts to forfe~ure. Only upon the determination 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obllgallon to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or lmphed covenant of this lease, 
from conduct1ng dnlhng operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, 
stnkes. acts of God, or any vahd order, rule or regulation of government authonty, then wh1le so prevented, Lessee's obligabon to comply With such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. additiOnally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conductmg drining and reworlung operatiOns or from produong o~ or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the prmary term 
In the absence of such drilling or reworlting operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil c;fefaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under thJS paragraph, Lessee may recover the 
cost of these payments from the rental and royaltles due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the en~re undivided surface estate in the above 
described land, whether or not Lessee's Interest Is specified herein, then the roya"ies and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the roya~ies and rental herein provided to be paid to 
the Commissioner of the General Land OffiCe of the State of Texas shall be likeWise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land OffJCe, Lessee or his authoriZed representative must subm~ to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the so1l. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undiVIded 
Interest not covered by a lease, less the proportionate development and productiOn cost allocable to such undiVIded Interest However, In no event shall 
the Commissioner of the General Land OffiCe receive as a royalty on the gross product1on allocable to the undiVIded interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross productiOn 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by thiS lease is included ~hin the boundanes 
of a pooled un~ that has been approved by the School Land Board and the owner of the soil '" accordance With Natural Resources Code Sections 
52 151-52 154, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unn. or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operat10ns under this lease except water 
from wells or tanks of the owner of the so1l, provided, however, Lessee shall not use potable water or water sunable for liVestock or lmgatlon purposes 
for waterflood operatiOns Without the prior consent of the owner of the so1l 

22. A UTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 

Improvements. hvestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ~s pipelines below plow depth. 

24 . WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premiSes Without 

the wntten consent of the owner of the so1l 
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25. POLLUTION. In develOping thos area, Lessee sl\all use the hoghest degree of care and al proper safeguards to prevent poiiUIJOn Without 
lmotong the foregoing, pollution of coastal wetlands, natural waterways, nvers and ompounc:led water shall be prevented by the use of contaoroment 
facolltoes suffoc.ent to prevent spdlage, seepage or ground water contamonatoon In the event of pollubon, Lessee shall use all means at its dosposal to 
recapture all escaped hydrocartxlns or other pollutant and shall be responsoble for all damage to public and pnvate properties Lessee shall buold and 
maintain fences around its slush, sump, and draonage pots and tank battenes so as to protect livestock against loss, damage or injury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pots and cellars and completely clean up the dnlllng site of all rubbish 
thereon Lessee shall, whole conducting operatoons on the leased premises, keep said premoses free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operatoons shall restore the surface of the land to as near fts ongonal condrtion and contours as is practJcable Tanks and 
equopmenl woll be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lomotatoons In thos paragraph, Lessee shall have the roght to remove machonery and fixtures placed 
by Lessee on the leased premises, oncludong the roght to draw and remove casong, wothon one hundred twenty (1 20) days after the expiratiOn or the 
termination of thos lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casong from 
any well capable of producing ool and gas in payong quantotoes Add111onalty, Lessee may not draw and remove cas1ng until after thorty (30) days wntten 
noloce to the Commossooner of the General Land Office and to the owner of the sod The owner of the soli shaD become the owner of any machinery, 
fixtures, or casong whoch are not tmely removed by Lessee under the terms of thos paragraph. 

27. (A) ASSIGNMENTS. Under the cond1uons contaoned on thos paragraph and Paragraph 29 of thos lease, the roghts and estates of eother 
party to th1s lease may be assogned, in whole or In part. and the provos1ons of thos lease shall extend to and be bondong upon theor heors, devosees, legal 
representatives. successors and assogns However, a change or dovoslon in ownershop of the land, rentals, or roya~ies woll not enlarge the obllgatoons of 
Lessee, dlmlnosh the rights, pnvileges and estates of Lessee, Impair the effectoveness of any payment made by Lessee or impaor the effectoveness of any 
act performed by Lessee. And no change or dovislon In ownership of the land, rentals, or roya~ies shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heors, devisees, legal representatoves or assogns) fum1shes the Lessee woth satisfactory written evidence of the change 
on ownership, lnctudong the orogonat recorded munoments of t11le (or a cerufoed copy of such origonal) when the ownershop charoged because of a 
conveyance A total or parual assogroment of th1s lease shaU. to the extent of the Interest assogned, reloeve and diScharge Lessee of all subsequem 
oblogatoons under thos lease If thiS lease is assogned 1n ItS enurety as to only part of the acreage, the roght and opuon to pay rentals shall be apportiOned 
as between the several owners ratably, accord1rog to the area of each and failure by one or more of them to pay hiS share of the rental shall not affect 
this lease on the part of the land upon wh1ch pro rata rentals are tomely paod or tendered; however, if the assognor or ass19nee does not file a cert1fied 
copy of such assignment In the General Land Office before the next rental payong date, the entire lease shall terminate for fa1lure to pay the entore rental 
due under Paragraph 3. Every assignee shall succeed to all nghts and be subjed to all obligations, liabilities, and penaltoes owed to the State by the 
origonal lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royallles 

(B) ASSIGNMENT LIMITATION. NoiWithstandong any provos10n In Paragraph 27(a), If the owner of the soil acquires this lease In whole or 1n 
part by assignment wothout the proor wntten approval of the Commossooner of the General Land Offoce. this lease is vood as of the tome of assignment and 
the agency power of the owner may be forferted by the Commossioner. An ass1gnment wotl be treated as if It were made to the owner of the soli if the 
assognee Is 

(1) a nomonee of the owner of the sod, 
(2) a corporation or subsldoary 1n whoch the owner of the soolos a pnnopal stockholder or 1s an employee of such a corporahon or subsid1ary, 
(3) a partnership in which the owner of the soolos a partner or 1s an employee of such a partnership, 
(4) a prinopal stockholder or employee of the corporatiOn which IS the owner of the sod; 
(5) a partner or employee on a partnership wh1ch is the owner of the sod, 
(6) a fiducoary for the owner of the SOli, includ1ng but not limoted to a guard1an, trustee, executor, adminiStrator, receover, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the sod or related to the owner of the sod by mamage, blood, or adoptoon. 

28. RELEASES. Under the condrtions contained in this paragraph and Paragraph 29, Lessee may at any tome execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased prem1ses, and thereby surrender this lease as 
to such port1on or portions, and be relieved of all subsequent oblogaiJons as to acreage surrendered If any part of thiS lease is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportoon that the surrendered acreage bears to the acreage whiCh was covered by thiS lease 
ommed1ately prior to such surrender; however, such release will not reloeve Lessee of any liabilities whoch may have accrued under thiS lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease os assigned or released, such assognment or release must be 
recorded on the county where the land is situated. and the recorded Instrument, or a copy of the recorded Instrument certofied by the County Clerk of the 
county In which the Instrument Is recorded, must be filed in the General Land Office Within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment Is not so filed, the righ ts acquired under this lease shall be subject to forfMure at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All prov1s10ns perta1n1ng to the lease of the above-descnbed land have been onctuded 1n thiS 1nstrumen~ 
lnctudong the statement of the true consideratiOn to be paod for the executiOn of thiS lease and the roghts and dutoes of the parues Any collateral 
agreements concem1ng the development of od and gas from the leased premises which are not contained In thos lease render thiS lease ~nvalod 

31. FIDUCIARY DUTY. The owner of the soli owes the State a roctudary duty and must fully d 1sctose any facts affeco1ng the State's Interest 1n 
the leased premises When the 1nterests of the owner of the soli conftoct woth those of the State, the owner of the sool is oblogated to put the State's 
interests before hiS personalonterests. 

32. FORFEITURE. If Lessee shall fa1l or refuse to make the payment of any sum wothon th1rty days after it becomes due. or if Lessee or an 
authoriZed agent should knowongly make any false return or false report concerning productoon or dnlllng, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells in good fa ith as required by law and the rules and regulat1ons adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fa il to comply w1th rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records perta1mng to operatiOns, or if Lessee or 
an authorized agent should knowongly fall or refuse to give correct information to the proper authority, or knowingly fall or refuse to fum1sh the General 
Land Offoce a correct log of any well, or if Lessee shall knowongly voolate any of the matenal provisiOns of lhos lease, or if this lease 1s assogned and the 
assignment Is not filed In the General Land Office as requored by law, the roghts acquored under thiS lease shaD be subject to forferture by the 
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Co~missioner, and he shall forfett same wh~n suffiCiently informed of the facts which authorize a forfetture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatiC termination of this 
te?se by operation of law or by reason of any special hmnation arising hereunder. Forfenures may be set aside and this lease and all rights thereunder 
remstat~. before the nghts of an~ther Intervene upon satisfactory evidence to the Commissioner of the General Land Office of Mure compliance wnh 
the proviSIOns of the law and of thiS lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance wnh Texas Natural Resources Code 52 136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addrtion to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may aocru~ to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fiXtures on and Improvements to the 
leased premises used in connection with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condnion of this lease , whether express or implied This lien and security Interest may be foreclosed With or Without court proceed1ngs In 
the manner provided in the T1Ue 1. Chap. g of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may requlfe Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thiS lien Lessee hereby represents that there 
are no prior or superior liens ans1ng from and relat1ng to Lessee's actiVities upon the above-descnbed property or from Lessee's acquiSitiOn of this lease 
Should the Comm1ssioner at any tme determine thatthJS representahon 1s not true, then the Commissioner may declare this lease forferted as proVIded 
here1n 

34. POOLING. Lessee Is hereby granted the right1o pool or unH1ze the royalty interest of the owner of the soil under this lease wnh any other 
leasehold or mineral interest for the exploration. development and production of oil or gas or etther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural; Resources Code 52.151-52.154. The owner of the soli agrees that the inclusion of this prov1sion in this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the s01l, theor offiCers. employees, partners. 
agents, contractors, subcontractors, guests, lnvrtees, and their respectiVe successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm. including environmental harm, for which recovery of damages Is sought, including, but not lmited to, all losses and 
expenses which are caused by the activities of Lessee, ns officers, employees, and agents ansing out of, incidental to. or resulllng from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provosoons of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, lndemmfy, 
defend and hold harmless the State of Texas and the owner of the soil, their offocers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages. actions, personal injury (Including death), costs and expenses. or other harm for which recovery of damages 
Is sought, under any theory including tort, contract. or strict liabilrty, lncludong attorneys' fees and other legal expenses. including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's faUure to comply wrth any and all envoronmental laws, those ansing 
from or in any way related to Lessee's operatoons o r any other of Lessee's actiVities on the leased premJSes, those ansing from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasooned by Lessee's breach of any of the terms or provisions of thos Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors. subcontractors, guests, lnvHees. and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the Sl ate of Texas and the owner of the soil, their offocers, employees, and agents in the same manner provided above in connection wnh 
the activities of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WlTHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PA SSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammation or 
pollution of any environmental medium, lncludmg soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant or contaminanL Lessee shall not bring or permit to rema1n on 
the leased premises any asbestos containing materials, explosives. tox1c materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined In the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection wnh oil and gas exploration and development operations and stored In the usual manner and quanmles. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES , JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the provosions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Ad. and other applicable statutes and amendments thereto, and of any prov1s1on 1n th iS lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions . 
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38. EXECUTION. Th1s 011 and gas lease must be s1gned and acknowledged by the Lessee before It is filed of record 1n the county records and 
in the General Land Offoce of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satiSfied, the effective date 
of this lease shall be the date found on Page t 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thos lease must be filed of record on the offoce of the 
County Clerk In any county In which all or any part of the leased premises Is located, and cert ified cop1es thereof must be filed In the General Land 
Offoce. This lease Is not effect1ve unt1l a certified copy of th1s lease (which Is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance w1th Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or prom1sed for execution of this lease. The bonus due the State and the prescnbed filing fee shall 
accompany such cert1fied copy to the General Land Offoce. 

LESSEE 

By: Roaer Alexander 
Title. Attorney-In-Fact for C1marex Energy Co 

Date· II /z.ttt/zol o 

STATE OF TEXAS 
BY. ___ ________ _ 

STATE.OF TEXAS • 

BY/ CA-c. -/-1; q_s cd(,,. -w·' ,f.;d 1-:.~ ~/6.--...,. 
Individually and as agent for the State of Texas 

Barbara R. Ha mer Revocable lntervovos £.. , llr:, '" nt.:tj r.:.u 1/ee 
Trust dated July 2, 1981 , by Mark C. Hammer 
acung as attorney in fact for Barbara R Date __________ _ 

Hammer, Trustee, lndiVidualy and as Agent for 
lhe State of Texas. 

Date: t\fv/~'4< 6l'- /z,-z.u; 6 

STATE OF TEXAS STATE OF TEXAS 
BY. _ ___________ _ BY. ________ ___ _ 

Individually and as agent for the State of Texas IndiVidually and as agent for the State of Texas 

Date: ___________ _ Date. __________ _ 

••• ••• • • • ••• ••• • • • • • • • • • • • • • • • .. •• • • • • • • • • •• • • • 



BOOK 8 6 1 

STATE OF _..I,.ex,.a,...s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF u;M..,.od.,.la!!.!n,._d _____ _ 

BEFORE ME. the undersigned authority, on this day personalty appeared "'R.,.og,.,e,.,ruA::>I,.e,xa"'n"'d"'e"-r-----------------

known to me to be the person whose name is subscribed to the foregoing instruments as "Awtt,.o,..m.,.e"'y-"'lncc·,_F..,a,.,ct._ ______________ _ 

of C~tnarex Energy Co. and acknowledged to me that he 

executed the same for the purposes and considerabon there1n expressed, 1n the capacity stated, and as the act and deed of saod corporabon 

GIVen under my hand and seal of office this the£_ day of~eKJ. M, 
lfl 

If' 

STATE OF _______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersigned authority, on this day personally appeared---------------------­

known to me to be the person whose name is subscribed to the foregoing Instruments as---------------------­

of-------------------------------------- and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of offiCe this the ___ day of---------- 20 __ 

STATEOF CLlV<Fo~r,A.. 
COUNTYOF k s ~(1~-;, 

Notart Public In and for--------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personalty appeared Barbara R Hammer Reyocable lnlervivos Tryst dated July 2 1981 

by Marls C Hammer acting as attomev In fact for Barbara R Hammer, Trystee 

known to me to be the personfwhose names are subscnbed to the foregoing instrument. and acknowledged to me that Ule1 executed the same for the 

purposes and consideration therein expressed. H~ 

Given under my hand and seal of office this the /2 plday of 

STATE OF--------­

COUNTY OF--------

(INDMDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personalty appeared----------------------

known to me to be the persons whose names are subscnbed to the forego1ng Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

GIVen under my hand and seal of office thiS the ___ day of----------· 20 __ 

Notary Public in and for _____________ _ 

••• ••• • • • ••• ••• • • • • • • • • • • 
•• • • • • • •• • • • • • • • • • • • • • 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 4, 2010, between the State of Texas, 
acting by and through its agent Barbara R Hammer Revocable lntervivos Trust dated July 2, 1981 , by Mark C. Hammer admg 
as attorney in fad for Barbara R. Hammer, Trustee, and Cimarex Energy Co., covering All of the East Half (E/2} of the 
North Third {N/3) and South Half (S/2} of East Half (E/2) of South Third (S/3} of Section 13, Block 57, PSL Survey, 
located in Reeves County, Texas. 

PAID UP RENTALS 

40.Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 

consideration for the first three years of this lease. One half (1 /2) of this amount has been paid to the Lessor 

and one half (1/2) has been paid to the State of Texas. Rental for the fourth year in the amount of $1S,OOO.OO 

has not been paid and if the fourth year rental in not paid then this lease will expire. One half (1 /2) of the 

fourth year rental wil l be paid to the Lessor and one half(l/2) will be paid to the State of Texas. Rental for the 

fifth year is includ ed in the fourth year rental and if the fourth year rental is paid then no a dditional rentals 
are due under this lease. 

FILE # _ _:4:!..:9~lo.::3:.__ 

- '"";-

----- -----

AA'Y PROYISIOH HU!IlU MaoliiESTI!Im 11£ SAt£, rte. 7Ji, 
Oil US£ QF TW£ Dfsal'JiED RU.L. f2tJ'EliTY El:OOJSE Of COUll! 
OllaAC£ IS I~VAU!l RID ~1110 f(JltlW. 
1M 

FLLED FOR RECORD ON THE 21ST DAY OF _ __.D"-'E...,C....,EMB...,...,u..EuR"'-__ .A.D . 2010 11: 56AJi. 

m~~ED~O ?=T DAY OF __ D_E_C_EMB __ ER _ ___ A.D. 20109:00 A.M. 

~lPfl__~ ) ,DEPUTY DIANNE 0. FLOREZ, COUNTY CLEH 
REEVES COUNTY , TEXAS 

••• ••• • • • • ••• . ¥, • • • • • • • • • • .. •• -· • • • • • • . . . . •• • • • 

-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



~ Invoice# •na·m• 
REQ217111710 11/17/2010 

'· 

019275 ~ Vendor 

\...IIVIAKt:.A t:.l'l t:. KI..:> Y \...U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 12/02/2010 Check Amount ~ 12,000.00 



t IOVOI # ' I REQ21.71 1 ~710A 

'· 

023492 ~ Vendor 

viiVIJ-\Kt:A t:l 'lt:K\..:J T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

~--ii 295-3995 
Amount Discount 

100.00 0.00 

/ 

Check Date: 

/ 
/ 

12/02/2010 Check Amount ~ 100.00 



. lnvo1ce ·f 
I REQ217111710 

1 ' 
I 
I· , . 

I 
I 

I. 
I 

J 

I' 

023492 ~ Vendor 

l..IIVII-\Kt:.JI. t:. l'lt:.Kl.j Y l..U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Amount 
25.00 

Check Date: 

... ... . ... 
• • • • • • • • w • . . . . . . 

12/Q:2/2MO • ~. : . 

... 
• • . .. 
~heck Amount ~ 25.00 



Cimarex Energy Co. 

600 N Manenfeld St 

Suote 600 

M1dland, Texas 79701 

PHONE 432 5 71 7800 

January 14, 20 I I 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

RE: Mi neral C lassified Leases 

Certified mail #9 1 7108 2133 3938 4681 5574 

E/2 N/3 & S/2 E/2 S/3 of Section 13, Block 57, PSL u rvcy 
Reeves County, TX 

Dear Mr. Reid, 

Please find enclosed a certified copy o f the O il and Gas Lease filed of reco rd in Reeves County, 
Texas covering th e above ca ptioned lands, a long w ith a check representing the bonus cons ideration for 
sa id lease. Specifica lly, please find the fol lowing cett ifi ed copy of the lease and corresponding check: 

Lessor: Barbara R. Hammer Revocab le lntervivos Trust dtd Ju ly 2, 1981 , by Mark C. 
Hammer acting as Attorney in Fact for Barbara R. Hammer. Trustee 
Recorded: Volume 861 , Pages 449-458 
Check Number 0001349034 - $ 12,000.00 (bon us consideration) 

Add itiona lly, please find enclosed a $25.00 check to cover the filing fee for the above lease. 

Please respond with written verifi cati on of receipt of the above check, a long with written 
verification of receipt and acceptance of the above recorded lease. If I can be of further ass istance, please 
contact me at the number be low. 

S incerely, 

~m ., ~ 
Tts 1 Maney 
(432) 57 1-7892 

... . .. • • •• • • • • . • • • • • • • • • • • • • • • • • •• •• • • .. • • • • • . • 



' 

Cimarex Energy Co. 

600 N. Manenfeld St. 

SUite 600 

Midland. Texas 79701 

PHONE 432.571 7800 

December 7, 20 I 0 

Minera l Leas ing Division 
Texas Genera l Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

RE: M inera l Classified Leases 

Dear Mr. Reid, 

E/2 N/3 & /2 E/2 /3, ection 13, Bll< 57, P L urvey 
Reeve County, TX 

Barbara R. Hammer Revocable lntcrvivos Trust dated July 2, 1981 , by Mark C. I lam mer acting 
as attorney in fact for Barbara R. l lammer, Tnt tee, acting a agent for the tate ofTexa , a Les or, and 
Cimarex Energy Co., as Lessee, ("The Parties") have reached an agreement to lease the above-captioned 
lands in Reeve County. TX. The agreed upon terms of the lea e are a follows: 

Primary Term: 
Royalty: 
Bonus Consideration: 
Rentals: 

live (5) years 
one-fourth ( 1/4) 
$800.00 I net acre 
Lease is paid up fo r years 1-3. A one-time rental payment of 
$ 15,000.00 for years 4 and 5 

Barbara R. Hammer Revocable lntervivo Trust i the ··owner of the oil .. for an undivided 50% in terest. 

An addendum to the lea e form ha been attached to the lease and is enclosed for your revie' . 
Additionally, a check in the amount of$1 00.00 ha been included to co er the proces ing fee. 

If the lease meets with th e approva l of the tate ofTexa . plea e notify me at the letterhead 
address or via email at pwhammond@cimarex.com, and I will send the originals to be recorded in Reeve 
County. A cettilied copy of the recorded leases will be provided to the tate when ava ilable. along with 
the bonus consideration. 

If I can be of further assistance, please contact me at the number below. 



File No. l P-C "3>q 

Date Filed: ({MM l ( 11 l \ \ 
Jerry E. Patterson, Comrnissione1 

By &I+ 



T EXAS 

December 8, 2011 

Tish Maney 
Cimarex Energy Co 
600 N Marienfe ld St, Suite 600 
Midland, TX 7970 I 

Re: State Lease MF 112039A 

Dear Ms. Maney: 

GENERAL LA D OIFFTICE 
JERRY PATTERSON, COMMISSIONER 

RAL lease dated November 8, 2010 recorded in Bk 861, Pg 449 
Covering E/2N/3 & S/2E/2S/3, Sec. 13, Blk 57, PSL Survey, 
Reeves Co. TX, 30 net ac., Barbara R. Hammer Revocable Trust, 
agent for State of TX, Lessor 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File Number 112039A. Please refer to these numbers when making 
payments to the State and in all future correspondence concerning the leases. Failure to include the 
mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibi lities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of$12,000.00 has been applied to the State's portion of the cash bonus. Your remittances of 
$100.00 and $25.00 have been applied to the processing fee and filing fee. 

Sincerely yours, r 

~~~~ 
Drew Reid 
Mineral Leasing 
Energy Resources 
(5 12) 475- 1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.oc.us 



f' ile No. l !Z 63'1 

Date Filed: l l '2 (5? f \ < 

Jen·y E. Patterson, Commissioner 

By Gl-1 



19 

R K Pel •• '•' 
10 • 2.4 86 

CME,C.1onc 
' 8 ° 87 

S. L. 

8 ° '21 . 8! 

(S tate) 

' ~~#o~'~;_"~ -G) 
TD JUO o.-u tf U 

(Slate! 
A R Co 

(Sto/~) 
A RCo. 

~ 

I ~<OC"O M 1ns 
TXL 

16 

:· .. ~; ()/_. /~·-= :':: ;:._.: 

T~: ... occ- , A.f ,ns 
TXL 

T.! •T~LM•ns 

~ 

~ 

~'"oToxt '" s 

Cthe.s Str"'IIU 

5 7.8 · 90 ~I 
~lt-

W
G I 

. . . • · · ·: ; "'' "'m~~A · 
. . • • . • • •.. • : •• 5100 
. ; • •• : : • • " .. • 014 9 7'1 ,, 

. ..,. 
WA 

T c:x acrx~·,u 

T<•OfJ<t•ns 

(§)\ 
'1-i-.C:c"c.Fu 

(Stat e ) 

~.~~),\~l;'( Jr rial 



File No~- [ t 1._0-3~ 
(dt?-

Date Filed: I /r 7J.v 12. 
~ Jerry E. Patterson, Commissioner 

~ By ______ -=~----------



·~EASE DETACH AT PERFORATION ABOVE• 

Invoice # 

:tif,k&t·tq 
•w~w.-.r..~m,..w--~ 

REQ21761 013bi 06/10/2013 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

® 

Check Date: 06/13/2013 

Amount 
7,500.00 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015122301 

Discount 

0.00~ 

J J-( 

• • • • • •• • •• 7,500.00 



' tifi k4 t-?1.1 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 

·SUITE 1800 

~RGO B't~712 3 0 9 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001512230 06/13/2013 '**********$7 ' 500.00 

PAY Seven Thousand Five Hundred Dollars and Zero Cents 

TO THE 

ORDER 

OF 

L 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

'PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Invoice # lnv. Date Description 
REQ2176101 3bi 06/10/2013 

023492 I ~ Vendor Check Date: 

• • •• • • • • • . . . . 
• '0'6/1~/201~ . 

' PLEASE DETACH AT PERFORATION ABOVE' 

Amount 
7,500.00 

••• • • •• • •• .. 
• 

. 
•• 

J d-( 

Check Amount ~ ~ 7,5oo.oo 1 



Cimarex Energy Co. 

600 N. Manenfeld 

Suite 600 

Mrdland. TX 79701 

MAIN 432.571 .7800 

FAX 432.571 7832 

State of Texas 
Attn: Drew Reid 
1700 N. Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $7,500.00 exercising the rental payment for the 41
h and 51

h years on the 
current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (30.0 nma 
X $500 = $15,000.00}. 

State Lease MF 112039A 

Dated November 8, 2010 reco rded in Book 861, Page 449 
Covering E/2N/3 & S/2E/2S/3 of Section 13, Block 57, PSL Survey, 30 net ac., 
Reeves Co unty, Texas 
Barbara R. Hammer Revocable Trust, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Since rely, 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 

• • 
• 

• • 
• 

••• 

• •• • • • •• • 
• 

• • •• • • • • • • • • • • • • •• • • • ••• • • •• 



•••• • • • • • • 
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• • ·····: 
• • •• • • •• 

• 
• • ·····: 
• • • • • •••• 

l=jJe t\o t1 F IIJ039 _(j) 
R~ni, I IJ.c;meai- l(i£ ~"'--

Onte Fikd. cJ?;/tz/ 21213 
ktT) L. Patterson C ommi ·sioner 

8) ~~----------------------



RAL REVIEW SHEET 

TransactiJn # 7063 G~t: R. Widmayer 

LBssor: Morris Winkler By Pass Trust, by Co-Trustees James Wink Lsasa Dati: 11/23/2010 II 0 

LBSSBB: Cimarex Energy, Co. 

LfASE IEICIIJITIII 

County 
REEVES 

TIRMSDFFBIEI 

Prinary T Brut 

Bonus/ Acre: 

Rantall Acre: 

Royalty: 

COMPAmONI 

15 years 

11/4 

MF # L8ssat1 

PW# 
07-104395 

$soo.oo 1 

$1 .oo 1 

Basa Am rm Part 

Gross Acrat 

Nat Acrat 

40 

20 

sac. BD:k Twp survay 
127801 W/2 N/3 13 57 00 PUBLIC SCHOOL LAND 

Abst# 
3948 

Cf'LN/3 .. s,z. cl~ :>f; 

TERMS RECIIIIMBIIEI 

Prinary T !I'm 15 years 

Boous/Acra $8oo.oo 1 

RantaVAcra $1 .oo 1 

Royalty 11/4 

Data Tarm Bonus/Ac. Rantai/Ac. Royalty llstanca 

I II I II II I Lastlsasa 

11 11-8 · 10 II :;y,5 I ~ ~oo.ooll 'P t-ou II / _t IAdjacent East 

I II I II II 
I II I II II 
I II II II II 

ConlnllltS: Rentals paid up for the 2nd and 3rd years. 4th year rental will be $500.00 per acre and will pay up the 5th 
year. 

Tuesday, January 04, 2011 



, -RELINQUISHMENT ~-:z LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 04-Jan-11 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cimarex Energy, Co. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recorrunended: ~ 
Not Recorrunended: - - --

Date: I /'f /11 

County: 

$800.00 

$1.00 

REEVES 

Comments: Rentals paid up for the 2nd and 3rd years. 4th year rental will be $500.00 per acre and will pay up the 
5th year. 

\.,~e Form 

Recommended: {?fJ..f 
Not Recommended: - ---
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: ~"-~ ...... W""-='--­
Not Recommended: ----

L 

Approved:--~-

Not Approved: ___ _ 

Date: I / f> 7 /t 1 

Date: C:Z.-?- /1 

Date: 2A /0"1 I 

Date: '&l L lf { v 

Date: 02-/11.1 f.wu 
r /' 



File No. ~ I \)-03 4 .. 

Date Filed:-.:....1 +-[l-i....:...L-].!...1.1 -----­

JetTy E. Patterson, Commissioner 
B) (; \ f-
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•• • • • • • •• 
•• • • • • • • • 
• 
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FILE I 3572 

Genenl Land O!'llce 
Rellnqulahment Act Lt ... Fonn 
Rtvlted, September IH7 

stlustin, m:exas 

OIL AND GAS LEASE 

BOOK 8 8 2 PAGE 

THIS AGREEMENT Is made and entered Into this~ day of !!Ma!!!!.!rc!J.u... ______ ,, 2011..__ , between the State of Texas, actong 

of 3658 Ladoaa Ave Long Beach CA 90808-2 .. 01 

(Give Pennanenl Ad<lrou) 

said agent herein referred to as I he owner of the soli (whether one or more). and J.<Cc!.!ma!l2!re.!l!>.x .!iEJ.JneS<rgLIUY..!oC~o!.._ ________________ _ 

of 600 N M•rien!e!d Su~o 600 Midland Te!as 79701 

(Give Pennanent Address) 

hereonafter called Lessee. 

1. GRANTlNG CLAUSE. For and in consideration of the amounts stated below and of the covenanls and agreements to be paid, kepi and 
performed by Lessee under this lease. the Slate of Texas acting by and lhrouqh the owner of the soli , hereby grants, leases and lets unlo Lessee, for 
lhe sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, slonng oil and building power 
stations, telephone lines and other structures thereon, to produce. save. lake care of, treat and transport said products of the lease, the following lands 
s~uated In Reeves County, State of Texas. lo-wit. 

All of the East HaW (E/2) of the North Third (N/3) and South Ha~ (S/2) of East Ha~ (E/2) of the South Third (S/3) of Section 13, Blodt 57, PSL 

containing _ __,6Q""".OOIQI.. __ _ acres. more or less The bonus conslderallon paid for this lease is as follows: 

To the State of Texas· Six Thouund Dollars and 00/100 

Dollars ($6 000 00 ) 

To lhe owner of the soli Six Thousand Dollars and 00/100 

Dollars (S,..G,.ooo,.,..><oo"-------- -' 

Total bonus consideration: Twetve Thousand oo•a(J 1od 00/100 

oouars ($1 2 000 oo 

The Ictal bonus consideration paid represents a bonus of~E!!o!al!lh:Lt H~Und!!!!.!redlZ!L.MI!.!ndiLliOO!l!!.l1.l!OOIL.. _______ ______ ___ ____ __ _ 

----------------- OOIIars (S8QQ oo l per acre, on .l.il..---- - net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of 5 (Five! years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or eijher of them. Is produced in paying quantijies from said land As used 
in this lease, the term "produced In paying quant"les" means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

; 

72 1 ..-.. 
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•• 
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BOOK 2 PAGE 722 

3. DEL.A Y RENTALS. If no well IS commenced on the leased premiSeS on or before one ( 1) year from th1s date. thiS lease shall terrmnate . 

unless on or before such anniVersary date Lessee shall pay or tender to the owner of the SOt! or to hi$ crod~ In the ------- - - ---­

See Exh•boi "A" for RentatlnstllldiO!Is Bank. a•-::--'7"::---:-::-----:-:--'7"-:-:--::,..-,:------;:-:-~:-:--=~ 
or Its auc:cessors (which shaW conllnue as the depos~ory regardless of changes in the ownership of said tarld). the amoum speCified below, 1n additiOn. 
Lessee ahall pay or terlder to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a like sum on 
or before said date. Payments urlder this paragraph shall operate as a rental arid shall cover the priVIlege of defemng the convnenoomont of a well for 
one (1) year from said date Payments urlder thiS paragraph shaW be In the folowfng amounts 

To the owner of the sod --------------------- ----------
Dollars ($, _______ __ _; 

To the State oiTexas ------ ----- - - ------------- --- --­

~Iars ($·--------~ 

Total Delay Rental --------------- ------------ ------
Dollars ($. _________ _; 

In a like manner arid upon hke payments or terlders annually. the commencement of a well may be further deferrod for suc:ce!>Srve penods of one (1) 
year each dunng the pnmary term All payments or terlders of rental to the owner of the sort may be made by chedt or stghl draft of Lessee. or any 
asstgnee of thiS lease, arid may be deliVered on or before the rental pay1ng date If the bank de~tgnatod on thiS paragraph (or ItS successor bank) should 
cease to exiSt. susperld buSJness. liquidate. fa~ or be succeeded by another bank, or for any reasoo fad or refuse to accept rental. Lessee shall not be 
held 1n delaun for failure to make such payments or terlders of rental until thirty (30) days after the owner of the aoot shall detrver to Lessee a proper 
recordable Instrument nam1ng anocher bank as agent to receiVe such payments or terlders 

• · PRODUCTION ROYALTIES. Upon productiOn of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royany 
provided lor 1n thiS lease to the CommiSsioner of the General Larld Offtee of the State of Texas. at AusM. Texas, arid on&-half (112) of such royany to the 
owner of the soi 

(A) OIL Royany payable on od, which IS defined as 1ndud1ng all hydrocarbons produced In a hquld form at the mouth of the well arid also as 
all condensate. d1sllltate, arid Olher hquld hydrocarbons recovered from 011 or gas run through a separator or Olher equ1pment. as hereinafter providod, 
shall be 114 part of the gross productiOn or the market value thereof. at the optiO!I of the owner of the soli or the CommissiOner of the General 
larld Offtee, such value to be determined by I) the h~ghest posted pnce. plus prem1um. if any. offered or paid for oil. condensate. distillate. or other hquld 
hydrocarbons. respecllvely, of a hke type and gravity 1n the general area where produced and when run. or 2) the highest market price thereof offered or 
paid In the general area where produced arid when run. or 3) the gross proceeds of the sale thereof. whichever lathe greater Lessee agrees that before 
any gas produced from the leased premiSeS is sold, used or processed In a plant. rt will be run free of cost to the royany owners through an adequate oil 
arid gas separator of convenhonal type. or other eqUipment at least as effioent, so that alltoquid hydrocarbons recoverable from the gas by such means 
wtN be recovered The requ11oment that such gas be run through 1 separator or Olher equ1pment may be waiVed, on writ1ng, by the royany owners upon 
such terms arid corldltlons as they prescnbe. 

(B) NON PROCESSED GAS. Royany on any gas (•nclud•ng flared gas). which IS defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above. produced from any well on said !arid (except as provided herein With respect to gas processed 1n a plant for 
the extraa10n of gasohne, lquld hydrocarbons or other produas) shaU be 1/4 part of the gross produa10n or the market value thereof. at the 
opiiO!I of the owner of the soil or the CommiSSIOner of the General Larld Office, such value to be based on the highest market prtee paid or offered for 
gas of comparable quality 1n the general area where produced arid when run. or the gross PI!Ce paid or oHered to the producer. whichever 11 the greater, 
provided that the maximum pressure base on measuring the gas urlder thiS lease shall not at any tme exceed 14 65 pourlds per square Inch absolute, 
arid the starldard base temperature shall be sucty (60) degrees Fahrenhert. correcbon to be made lor pressure according to Boyle's Law. arid for specrfic 
gravity accord•ng to tests made by the Balance Method or by the most approved method of test•ng be•ng used by the 1rldustry at the tme of tesong 

(C) PROCESSED GAS. Royahy on any gas processed 10 a gasoline plant or other plant for the recovery of gasoline or other !quid 
hydrocarbons shall be 1/4 pall of the residue gas and the hqutd hydrocarbons extracted or the market value thereof. at the ophon of the owner 
of the sod or the Commissioner of the General Land Office All royahles due herein shall be based on one hurldred percent (100%) of the total plant 
productiOn of residue gas annbutable to gas produced from thiS lease. arid on fifty percent (50%). or that percent accru1ng to Le!>See, whichever 1s the 
greater. of the total plant productiOn of lquld hydrocarbons attnbulable to the gas produced from thiS lease. provided that rf hquld hydrocarbons are 
recovered from gas processed In a plant rn which Lessee (or rts pa1ent. subsid11ry or affi111te) owns an interest. then the percentage apphcable to !quid 
hydrocarbons shall be fifty perCI<lt (SO%) or the highest percent accrutng to a th•rd party proceaSJng gas through such plant urlder 1 process1ng 
agreement negotJated at arm's length (or if there IS no such third party. the highest percent then being specified in prooess1ng agreements or CQntracts in 
the 1rldustry), whichever 1s the greater The respeciiVe royahtes em residue gas arid on lquld hydrocarbons shall be determined by 1) the hrghest market 
prtee paid or offered lor any gas (or lquld hydrocarbons) of comparable quatrty In the general area, or 2) the g1oss pnce paid or offered lor such residue 
gas (or lhe weighted average gross seHtng price for the respective grades of liquid hydrocarbons), whichever IS the greater In no event. however. shall 
the royahiOS payable under thrs paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any Olher products produced or manufaaured from gas (excepting !quid 
hydrocarbons) whether said gas be ·casrnghead: "dry: or any other gas. by fractiOnaong. bum•ng or any other processing shal be 114 part of 
the gross productiOn ol such products, or the market value thereof, at the optiO!I of the owner of the sort or the Convn1SS10ner of the General La rid Otfice. 
such market value to be determined as follows 1) on the bas1s of the htghest market pnce of each product for the same month In which such produa IS 
produced. or 2) on the basis of the average gross sale p<~Ce of each product for the same month 1n which such produds are produced, whichever Is the 
greater 

5. MINIMUM ROYALTY. Ounng any year after the exp11at10n ol the pnmary term of thiS lease, rf thiS lease 15 ma1nta~nod by productiO!I. the 
royahtes paid under thiS lease In no event shall be less than an amount equal to the total annual delay rental here1n provided, otherWise. there shall be 
due and payable on or before the last day of the month suoceechng the annrversary date of thiS lease a sum equal to the total annual rental less the 
amount of royan~es paid during the preceding year If Paragraph 3 ol this lease does not specrfy a delay rental amount. then for the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 
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6. ROYALTY IN KINO. Notwithstanding any other provision In this lease. at any lime or from lime to time. the owner of the so il or the 
Commissioner of the General Land Office may, at the optoon of e~her. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royaHies accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Land Ofllce's right to take ~ royalty in kind shall not diminish or negate the owner of the soil's or the Commlssooner of the General Land Offoce's nghts 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royanies accruing under this lease (lncludong those paid In kind) shall be without deduction for 
the cost of produdng, gathering, storong. separaling. trealing. dehydrating, compressing, processing, transporting, and otherwise makong the ool, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay roya"ies on the gross value received, includong any reimbursements 
for severance ta.xes and production related costs. 

8. PLANT FUEL AND RECYCLED G AS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Offoce. Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection into any oil or gas producing formalion underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed. 
no roya"les shall be payable on the recycled gas until ~ is produced and sold or used by Lessee In a manner which ent~les the royahy owners to a 
roya"y under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royahies not taken In kind shall be paid to the Commissioner of the General Land Offoce at 
Austin. Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on oil 
Is due and must be received in the General Land Offoce on or before the 5th day of the second month succeedong the month of produdoon. and royalty 
on gas Is due and must be received In the General Land Ofllce on or before the 15th day of the second month succeeding the month of production, 
accompanied by the atrodava of the owner, manager or other authorized agent. completed In the form and manner prescribed by the General Land Offoce 
and showing the gross amount and disposition of all o~ and gas produced and the marl<et value of the ool and gas. together with a copy of all documents, 
records or reports confirming the gross production, dospos~oon and marl<et value including gas meter readongs, pipehne receopts, gas line receopts and 
other checks or memoranda of amount produced and put Into pipelines, tanks. or pools and gas Iones or gas storage, and any other reports or records 
which the General Land Office m ay require to verify the gross production, dosposrtion and marl<et value In all cases the authority of a manager or agent 
to ad for the Lessee herein must be filed In the General Land OffiCe. Each royahy payment shall be accompanied by a ched< s tub, schedule. summaoy 
or other remittance advice showing by the assigned General Land Offoce lease number the amount of royalty being paod on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penany of 5% on the royany or $25 00. whichever os 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of t 0% of the royalty due or S25 00 whichever is greater In addotoon 
to a penalty, roya"ies shall eccrue Interest at a rate of 12% per year, such Interest will begin to accrue when the royalty Is sixty (60) days overdue 
Affidav~ and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Offoce administrative rule 
which is eflecUve on the date when the affidavhs or supporting documents were due The Lessee shall bear an responsibil~ for payong or causong 
roya"ies to be paid as prescribed by the due dale provided herein Payment of the delinquency penaHy shall in no way operate to prohiba the Stale's 
right of forfe~ure as provided by 1- nor ad to postpone the date on whoch royaltoes were originally due The above penalty provosions shall not apply on 
cases of t~le dispute as to the State's portion of the royalty or to that portion of the royalty in dospute as to fair m arl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Offoce 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to th1s lease and shall furnish saod Commissooner with copoes of 
all contracts under which gas Is sold or processed and all subsequent agreemerrts and amendments to such corrtrads within thirty (30) days after 
entering Into or making such con tracts. agreements or amendments. Such contracts and agreements when received by the General Land Offoce shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transporlation, sale and marl<eting of the oil and gas produced on said premises, including the books and accounts. receipts and doscharges of all wells, 
tanks. pools, meters, and pipelines shall at all times be subject to onspedoon and examonatoon by the Commissooner of the General Land Offoce, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worl<over, re-entoy, temporaoy abandonmerrt or plug and abandonment of any well or 
wells Such written notice to the General Land Otroce shall include copies of Railroad Commission forms for application to drill Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Offoce at the time they are filed with the Texas Railroad Commissoon All 
applications. perm~. reports or ~her filings that reference this lease or any specifoc well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• In the !Hie. Add~ionally, In accordance with Railroad Commission 
rules. any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associatlld Improvements to the land must also 
Include the word ·state· Lessee shall supply the General Land Office with any records, memoranda, accounts. reports. cottongs and cores. or other 
Information relative to the operation of the above-described premises. which may be requested by the General Land QffiC8, In add~n to those hereon 
expressly provided for. Lessee shall have an electrical and/or radioadiv~ survey m ade on the bore-hole section, from the base of the surface casong to 
the t~a l depth of well, of all wells drilled on the above described premises and shall transmrt a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( 15) days after the making of said survey. 

(CI PENAL TIES. Lessee aha II incur a penalty whenever reports, documents or other materials are not filed In the General Land Offoce when 
due. The penahy for late filing shall be set by the General Land Office administrative rule which Is effective on the dale when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primaoy term hereof and prior to discoveoy and 
production of oil or gas on said land, Lessee should drill a doy hole or holes thereon, or if during the prlmaoy term hereof and after the discoveoy and 
actual production of oil or gas f rom the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from dale of completion of said doy hole or cessation of production Lessee commences addrtoonal drilling or 
reworl<lng operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In thos lease If, during the last year of the 
primaoy term or wrthln sixty (60) days prior thereto, a doy hole be completed and abandoned, Of the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the prlmaoy term: and if Lessee has not resumed 
production In paying quant~ies at the expiration of the primaoy term. Lessee may maintain this lease by conducting add~ional drilling or reworl<ing 

723 
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operatoons pursuant to Paragraph t 3. using the exporatlon of the prwnary term as the date of cessatoon of produdoon under Paragraph t 3 Should the first 
welt or any subsequent welt dolled on the above descnbed land be completed as a shut-in oot or gas welt wothon the pnmary term hereof, lessee may 
resume payment of the annual rental in the same manner as provided hereon on or before the rental payong date following the exporatoon of soxty (60) 
days from the date of completoon of such shut· ln ool or gas welt and upon the failure to make such payment. thos tea:w~ shaft opso fado termonate If at the 
exporatoon of the pnmary term or any trne thereafter a shut-<n od or gas weN IS located on the teased premoses, payments may be made on accordance 
With the shut·on prov~soons hereof 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the eJCPiratoon of the pnmary term, ne(her oct nor gas os beong 
produced on saod land, but Lessee IS then engaged on drottong or reworkong operatoons thereon, thiS lease shalt remaon in force so long as operatoons on 
saod welt or for dnlhng or reworlung of any add~oonal welts are prosecuted on good farth and tn worl<manbke manner Without onteii\Jptoons totahng more 
than soxty (60) days during a'hy one such operatoon, and of they resun on the produdoon of oot and/or gas. so long thereafter as oil and/or gas os produced 
in payong quantrties from saod land, or payment of shut-In oil or gas welt royanies or compensatory royalties is made as provided In this tease 

13. CESSA noN, DRILUNG, AND REWORKING. If, after the exporatoon of the primary term, produdoon of oct or gas from the teased 
premoses. after once obtained. should cea:w~ from any cause, this te .. e shalt not termonate W lessee commences addotoonal dntlong or reworl<ong 
operatoons Wlthon sixty (60) days alter such cessatoon, and thos tease shalt remaon on full force and effect for so long as such operatoons contonue on good 
tanh and on worl<manloke manner Without onteii\JPtoons totalong more than soxty (60) days If such dnttong or reworkong operatoons resun ., the produdoon 
of ool or gas, the tease shalt reman on full Ioree and elfect lor so long as ool or gas os produced from the teased premoses on payong quanbtoes or payment 
of shut-on oct or gas wett royattoes or payment of compensatory royanoes os made as provided hereon or as provided by taw If the dnllong or reworl<ong 
operatoons resu~ tn the oomptetoon of a weH as a dry hole, the lease wott not terminate If the Lessee commences addotoonal dnllong or reworl<ong 
operatoons wothon soxty (60) days alter the completoon of the well as a dry hole. and thos tease shalt remaon on effect so long as lessee contonues drolhng or 
reworl<ong operatoons on good larth and on a worl<mantoke manner wothout inteii\Jptoons totalong more than soxty (60) days lessee shalt gove wntten notooe 
to the General Land Office wothon thorty (30) days of any cessatoon of produdoon 

14. SHUT-lN ROYALTIES. For purposes olthos paragraph, "Welt' means any welt that has been assogned a welt number by the state agency 
havong JUrosdoctoon over the produdoon of oct and gas If, at any tome after the exporatoon of the promary term of a tease that. untol beong shut In, was beong 
maontaoned on Ioree and effed. a welt capable ol produCing oil or gas on payong quantotoes is located on the leased premoses, but ool or gas is not beong 
produced for lack of su~able produdoon lacil~les or lack o f a surtable marl<et. then lessee may pay as a shut·on oil or gas royalty an amount equal to 
double the annual rental provided on the tease, but not less than S t ,200 a year for each well capable of prodUCing oU or gas on paying quantotles II 
Paragraph 3 or thos lease does not speoly a delay rentll amount. then lor the purposes of thos paragraph, the delay rental amount shall be one dollar 
(St 00) per acre To be effectove. each onrtJal shut-in o~ or gas roydy must be paod on or before (1) the exporatoon of the pnmary term, (2} 60 days after 
the lessee ceases to produce 011 or gas from the teased premrses. or (3) 60 days after lesHB completes a dnltrng or rewor1<mg operatoon on accordance 
woth the lease prOVISionS, whiChever date os latest Such payment shaU be made one-half (112) to the Commossroner of the General Land Office and one­
half (t/2) to the owner of the soot If the shut-W> oct or gas roya~ os paod, the tease shall be conSidered to be a produanglease and the payment shal 
extend the term of the tease for a penod of one year from the end of the pnmary term, or from the first day of the month following the month on whoch 
productoon ceased, and. after that, of no su~abte productoon faat~oes or suitable marl<et for the ool or gas exosts, lessee may extend the tease tor lour 
more successive penods of one ( t) year by pa)'lng the same amount each year on or before the exporatoon of each shut-on year 

15. COMPENSATORY ROYAl TIES. II, dunng the penod the tease IS kept on effect by payment of the shut-on ool or gas roy a~. ool or gas IS 
sold and delivered on pa)'lng quantrtoes from a well located wrthon one thousand ( 1.000) feet of the teased premoses and completed on the same prodUCing 
reservoor, or In any case on whoch draonage IS occurnng, the roght to contonue to maontaon the lease by payong the shut-on ool or gas roya~ shall cease. but 
the lease shall remain effectove tor the remaonder of the year for which the roya~y has been paod The lessee may maontaon the lease for four more 
successove years by lessee payong compensatory roya~ at the royalty rtte provided on the tease of the marl<et value of produdoon from the well causong 
the draonage or whoch os completed on the same producong reservoor and Wlthon one thousand (t ,OOO) feet of the teased premoses The compensatory 
royalty os to be paod monthly, one-1\alf (112) to the Commossooner of the General land Offoce and one-half (112) to the owner of the soct, begonnong on or 
before the last day of the month following the month on whiCh the oct or gas os produced from the welt causlng the draonage or that rs completed on the 
same produCing reservocr and located wothon one thousand ( t ,OOO) feet of the teased premoses If the compensatory roy a~ paod on any t2-month penod 
os an amount tess than the annual shut-rn oct or gas roy a~. lessee shall pay an amount equal to the doflerence With on thony (30) days from the end of the 
t 2-month perood Compensatory roya~ payments whoch are not tomety paod Will accrue pena~ and onterest on accordance woth Paragraph 9 of thos 
lease None of these provosoons wolt reloeve lessee of the obtogatoon of reasonable development nor the oblogatoon to dr~l offset welis as provided on 
Texas Natural Resources Code 52 t73. however. at the determonatoon of the Commossooner, and woth the Commossooner's wntten approval, the payment 
of compensatory roya~oes can satosfy the oblogatoon to droll offset wells 

16. RETAINED ACREAGE. Notwothstandong any provosoon of this lease to the contrary, after a well produCing or capable of prodUCing oil or 
gas has been completed on the leased premoses. lessee shall exercose the dologence of a reasonably prudent operator In droltong such addotoonal welt or 
wells as may be reasonably necessary for the proper development of the teased premises and rn marl<etong the produdoon thereon 

(A) VERTICAL In the event thos tease os on Ioree and effect two (2) years after the exporatoon date of the pnmary or extendted term rt shalt then 
termonate as to au of the teased premises. EXCEPT (1) 40 acres surroundong eaCh oct well capable of produCing on payong quantotoes and 320 acres 
surroundong each gas well capable of produCing on pa)'lng quant~oes (oncludong a shut-in ool or gas well as provided on Paragraph t 4 hereof). or a welt 
upon whoch lessee os then engaged on contonuous dnllong or reworl<ong operations. or (2) the number of acres included in a prodUCing pooled unot 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for produdiOn 
purposes to a proratoon uM lor each such produang well under the rules and regutatoons of the Railroad Commrssoon of Texas, or any successor 
agency, or other govemmental autllonty havong Jurosdoctoon It at any tme alter the effedove date of the partrat termonatoon proV1Soons hereof, the 
applocabte field rules are changed or the wen or wells located thereon are rectassrfied so that tess acreage IS thereafter allocated to saod -11 or wells lor 
productoon purposes. thos lease shall thereupon termonate as to all acreage not thereafter allocated to saod well or wells for productoon purposes 
Notwothstandong the termonatoon of this lease as to a portoon of the lands covered hereby. lessee shal nevertheless contonue to have the nght of ongress 
to and egress from the lands stoll subJed to thiS lease lor all purposes described in Paragraph t hereof, together with easements and rights-of-way lor 
exostong roads, existing popelones and other existing lactl~oes on, over and across all the lands descnbed In Paragraph t hereo f ("the retained lands'), lor 
access to and from the retained lands and for the gathering or transportation of oU, gas and other minerals produced from the retained lands 
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(B) HORlZONT AL In the event this lease is In force and eflecl two (2) years after the expiration date of the pftnary or extended term h shall 
further terminate as to all depths below 100 ~t below the total depth drilled (hereinafter "deeper depths1 in each well located on acreage relallled on 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page I hereof) If such amount os paid. thos lease shall be In force and elfed as to 
such deeper depths, and said termination shall be delayed for an addrtoonal period of two (2) years and so long thereafter as 011 or gas is produced on 
payong quantHoes from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface IICie&ge retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by lhe Convnissioner of the General l and Offioe w•hin 
thirty (30) days after partoal terminatoon of this lease as provided herein, lessee shan execute and record a release or releases contaoning a satosfactory 
legal descnption of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed in the General 
land Offioe, accompanied by the filing fee prescribed by the General l and Office ru les In ef!ed on the dale the release is filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Offoce. then the 
ConvniSsioner at his sole diSCfetion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at lessee's expense in the county or countoes where the lease is located and on the ot!iclal records of the General land Offioe and such 
desognalion shall be binding upon Lessee lor all purposes 

17. OFFSET WELLS. Nehher the bonus. delay rentals, nor roy&Kies paid. or to be paid, under this lease shall reloeve Lessee of his oblogaloon 
to proled the oil and gas under the abov&-<lescribed land from being drained Lessee, sublessee, receiver or other agent In control of the leased 
premis6s shall drill as many wells as the facts may jushly and shall use appropriate means and dnll to a depth necessary to prevent undue draonage of 
oil and gas from the leased premis6s In addhion. rf oil and/or gas should be produced in commercial quantrties withon 1,000 feet of the leased premiSes. 
or on any case where the leased premises IS being draoned by production of 011 or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shaH In good fakh beg on the drilhng of a well or wells upon the leased premises wrthln 100 days after the draining well or wells or the 
well or wells completed within 1,000 ~I of the leased premises start producing In commercial quantrtles and shall prosecute such drilling with dologence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfe~ure Only upon the determonatoon 
of the Commissioner of the General land Office and wrth his wntten approval may the payment of compensatory royany under applocable statutory 
parameters satisfy the obligatoon to drill an offset well or wells requored under thiS paragraph 

18. FORCE MAJEURE. If. after a good fahh ef!ort, lessee is prevented from complying with any express or implied covenant of this lease. 
from conducting dnlhng operations on the leased premises. or from produdng ool or gas from the leased premis65 by reason of war. rebelloon, roots. 
strikes, acts of God, or any valid order, rule or regulation of government authority. then whole so prevented, Lessee's oblogalion to comply wolh such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, addotionany, this lease shall be 
extended wnile Lessee Is prevented. by any such cause, from conductong drillong and reworking operatoons or from produCing oU or gas from the leased 
premiSes However, nothing •n thiS paragraph shall suspend the payment of delay rentals in order to maontain thiS lease on ef!ed dunng the p.tnary term 
in the absence of such drihong or reworking operations or productoon of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend m1e to the leased premises If the owner ol the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the SOli on the leased premises by payong any mortgage, 
taxes or other loens on the leased premis6s If Lessee makes payments on behaK of the owner of the soil under thiS paragraph, Lessee may recover the 
cost of these payments from the rental and royanoes due the owner of the soH 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's interest is speofied herein, then the roya~ies and rental herein provided to be paid to the owner of the soil shal 
be paid to him In the proportoon which his Interest bears to the entire undrvlded surface estate and the royahies and rental herein provided to be paid to 
the Commissioner of the General land Offoce of lhe State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the 
roydy or rental due to the Commissioner of the General land Office. l essee or his authorized represenlabve must submit to l.he Commcssioner of the 
General Land Office a written st atement wnich explains the diScrepancy be-n the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soli The Convnlssloner of the General land Offoce shall be paid the value of the whole production allocable to any undovlded 
interest not covered by a lease, less the proportionate development and production cost allocable to such undiVIded Interest H~ver , In no event shall 
the Commissioner of the General land Office receive as a royalty on the gross productoon allocable to the undiVIded interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross productoon 

(B) REDUCTION OF PAYMENTS. If, during the pftnary term. a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unH that has been approved by the School land Board and the owner of the soQ in accordance wHh Natural Resources Code Sedions 
52 151·52 15-4. or if, at any time after the expiration of the p.tnary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease durong the primary term shall be 
calculated based upon the number of acres outside the boundanes or a pooled un4, or. rf after the explf8tion of the p.tnary term. the number of IICies 
actually reta ined and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks o f the owner of the soil, provided. h~ver. lessee shall not use potable water or water surtable for lrveslock or orngatoon porposes 
for waterftood operatoons wothoul the prior consent of the owner of lhe soil 

22. AUTHORIZED DAMAGES. lessee shaU pay the owner of the soil for damages caused by ~s operations to all personal property, 
improvements, lrveslock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil. lessee shall bury b pipelones below plow depth 

24. WELL LOCA nON LIMIT. No -11 shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the so.l 
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25. POLLUTION. In developong this area. Lessee shall use the highest degree of care and all proper sefeguards to prevent pollutoon Without 
lm~ong the loregoong. pollution of coastal -ttands, natural waterways, rivers and mpounded water shall be prevented by the use of containment 
facolrtles sufficient to prevent apillage, seepage or ground water contaminatoon In the event of pollullon, Lessee shall use all means at ots dosposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to publiC and pnvate propertoes Lessee shall buold and 
maontaon fences around its slush, sump, and draonage pots and tank batteries 110 as to proted livestock against loss, damage or lr4ury, and upon 
completoon or abandonment of any - N or - lis, Lessee shall till and level an slush pots and cellars and completely clean up the dnlhng s~e of all rubbiSh 
thereon Lessee shall, whole condudlng operaloons on the leaSed premoses, keep said premoses free of all rubbtsh, cans, boftles. paper cups or garbage, 
and upon completiOn ol operaloons shan restore the surface of the land to as near ~s original condotion and contours as Is practiCable Tanks and 
equopment Will be kepi painted and presentable 

26. REMOVAL OF EQUIPMENT. Subtect to lrnotatoons on tillS paragraph, Lessee shall have the nght to remove machonery and fixtures placed 
by Lessee on the leaSed premoses. ondudong the nghl 10 dr- and remove casong, with on one hundred IWenty ( 120) days after the exporatoon or the 
termonatoon of I his lease unless the owner of the sool g rants Lessee an extensoon ol l hos 121HJay period H~ver . Lessee may nol remove casing fJorn 
any -11 capable of producong oil and gas on payong quanthles Add~oonally , Lessee may nol draw and remove casong untol after thorty (30) days wroflen 
notoce to the Commossooner of the General Land Ollice and to the owner of the sool The owner of the sool sha• become the owner of any machinery, 
fixtures. or c.song whiCh are not tmely removed by Lessee under the terms ol thos paragraph 

27. (A) ASSIGNMENTS. Under the cond~oons conlaoned on lhos paragraph and Paragraph 29 of thos lease, tha roghts and estates ol eother 
party to thos lease may be assogned. on whole or on part, and the provosoons of thiS lease shall extend to and be bindong upon theor heors, devosees, legal 
representa toves, successors and assogns However, a change or dovisoon on ownershop of the land, rentals, or roya~oes Will not enlarge the oblogaoons of 
Lessee, dmonosh the nghts, pnvoleges and estates of Lessee, lmpaor the eflectoveness of any payment made by Lessee or mpair the ellectoveness of any 
act performed by Lessee And no change or dovisoon in ownership of the Land, rentals, or roya~oes shall bond Lessee for any purpose untol thorty (30) days 
after the owner of the sool (or hos heirs. deVIsees, legal representatrves or assogns) fumoshes the Lessee With sahsladory wnllen evidence of the change 
on ownershop, oncludong the ong01al recorded munlments of tCie (or a certolied copy of such ong01al) when the ownershop changed because of a 
conveyance A total or partoal assognment of thiS lease shall, to the extent of the Interest aasogned, reloeve and doscharge Lessee of all subaequent 
obhgatoons under thos lease If this lease Is assigned In b entorety as to only part of the acreage, the right and optoon to pay rentals shall be apportioned 
as beiWeen the several owners ratably, aocordong to the area of each, and fa ilure by one or more of them to pay hos share of lhe rental shall not affect 
thos lea.se on the part of the land upon whiCh pro rata rentals are trne4y paid or tendered, however, of the assognor or assognee does not file a certofied 
copy of such assognment on the General Land Ollice before the next rental payong dale, the entore lease shalf termon ale lor laolure to pay the entore rental 
due under Paragraph 3 Every assignee shall succeed to all roghts and be subfecl to all oblogatoons, habohtoes, and pena~oes ~ to the State by the 
ongonal lessee or any proor assignee of the lease, ondudong any habllrtoes to the State for unpaod roya~oes 

(B) ASSIGNMENT LIMITATION. Notwothstandong any provosoon In Paragraph 27(a). of the owner of the sool aoquores thos lease on wtoole or on 
part by assognment Without the pnor wnllen approval of the Comm mioner of lhe General Land Office. thos lease Is void as olthe tme of assognment and 
the agency power of the owner may be forfeced by the Commos.sooner An assognment wolf be treated as H ~ - re made to the owner of the aool of the 
assognee os 

(I) a nornonee of the owner of the sool, 
(2) a corporation or subsidoary on whiCh the owner of the sool os a proncopal stockholder or os an employee of such a corporatiOn or subsodoary, 
(3) a partnershop In which the owner of the soil is a partner or os an employee of such a partnershop, 
<•> a proncopal stockholder or employee of the corporatoon whiCh os the owner of the sool, 
(5) a partner or employee on a partners hop whiCh os I he owner oft he sool, 
(6) a fiducoary for the owner of the sool, oncludong but not lrnrted to a guardoan, trustee, executor, admonostrator, receover, or conservator for the 
owner of lhe soot, or 
(7) a lamoly member of the owner of the sod or related to the owner o f the sod by marroage, blood, or adoptoon. 

28. RELEASES. Under the cond«oons contaoned on thos paragraph and Paragraph 29. Lessee may at any time execute and delover to the 
owner of the sod and place of record a release or releases coverong any portoon or portiOnS of the leaSed premoses, and thereby surrender thos lease as 
to such portiOn or portoons, and be reloeved of all subaeq~t~~nt oblogabons as lo acreage surrendered If any part of thos lease os properly surrendered, the 
delay rental due under thos lease shalf be reduced by the proportiOn that the surrendered acreage bears to the acreage wtoich was covered by thos lease 
lmmedoately pnor to such surrender, h~ver, such release Will not reloeve Lessee of any hablhloes whiCh m ay have accrued under thos lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease os assogned or releaSed, such assognment or release must be 
recorded on the county where the land os s~uated, and the recorded onstrument, or a copy of the recorded onstrument oertofied by the County Clerk of the 
county on whiCh the onstrument os recorded, must be filed on the General Land Offoce wrthin 90 days of the last execution date aocompanoed by the 
prescnbed filing fee If any such assignment is not so filed, the rights aoquored under thos lease shall be subjed to forlerture at the optoon of the 
Cornmossooner of the General Land Office 

30. DISCLOSURE CLAUSE. All provosoons pertaonong to the lease of lhe abovlH!escnbed land have been oncluded on thos onstrument, 
oncludong the statement of the lrue consoderatoon to be paid lor the executoon of thos lease and tile nghts and dulles of the partoes Any collateral 
agreements corocemong the development of 041 and gas from lhe leased premoses whiCh are not contaoned In thos lease render thiS lease 01vahd 

31 . FIDUCIARY DUTY. The owner of the sool owes the State a fiduciary duty and musl fully dosclose any facts allectong the State's inlerest in 
the leased premoses W hen the onterests of the owner of the soli connoct With those of the State, the owner of the soli os oblogated to put the State's 
onterests before hiS personal Interests 

32. FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum Wlthon thorty days after ~ becomes due, or of Lessee or an 
authonzed agent should knOWingly make any false relum or false report concerning produd oon or drilhng, or If Lessee shall faol or refuse to droll any 
oflsel -11 or -lis on good faoth as requored by law and the rules and regulatoons adopted by the Commossioner o f the General Land Office. or ~ Lessee 
should fa~ to file reports on the manner requored by law or faol 10 comply wrth rules and regulatoons promulgated by tile General Land Oflic:e, the School 
Land Board, or the Railroad Commossoon, or of Lessee should refuse the proper authonly aooess to the records pertaoning lo operaloons, or of Lessee or 
an authonzed agent should knOWingly fall or refuse to gove correct informatoon to the proper authonty, or knOWingly fall or refuse to fumosh the General 
Land Office a correct log of any well, or of Lessee shall kOOWingly violate any of the matenal provosoons of thos lease, or ~ thiS lease is assogned and the 
assognment os not filed on the General Land Office as requored by law, the roghts aoquored under thos lease shall be subfect to lorfe"ure by the 
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Commissioner, and he shan foffea same when sutliciently Informed of the facts which authorize a folferture. and when folfe~ed the area shall agaon be 
subjed to lease under the terms of the Relonquoshment Ad However, nothong hereon shall be construed as waovlng the automatiC termination of thos 
lease by operation of law or by reason of any speclallimaation arising hereunder Forfenures may be set aside and this lease and all nghts thereunder 
reonstated before the nghts of anolher ontervene upon satosfadOI'( evidence to the Commossioner of the General Land Offce of fUiure compliance With 
the provosions of the law and of thos lease and the rules and regulatoons thai may be adopted relalrve hereto 

33. LIEN. In accordance wnh Texas Natural Resources Code 52 136, the State shall have a flrst lien upon all oil and gas produced from the 
area covered by this lease to secure payment of a ll unpaid royalty and other sums of money that may become due under thos lease By acceptance of 
this lease, Lessee grants the State, In addotion to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statUIOI'( hen, an 
express contrad~l lien on and security Interest In all leased minerals In and extraded from the leased premises, all proceeds which may accrue to 
Lessee from the Sll le of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used in connedoon With the produdoon or processing of such leased minerals in order to secure the payment of all roya~~es or other 
amounts due or to become due under this lease and to secure payment of any damaQes or toss that Lessor may suffer by reason of Lessee's breach o f 
any covenant or condrtion of this lease, whether express or lmploed This lien and secunty Interest may be foreclosed with or wijhout court proceedings on 
the manner provided in the Title t , Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may requore Lessee to 
execute and re<:ord such onstruments as may be reasonably necessary to adcnowledge, attach or perfed thos hen Lessee hereby represents that there 
are no prior or superior hens arising from and re lating to Lessee's adivales upon the abo11e-described property or from Lessee's acquosrtoon of thos lease 
Should the Commissioner at any tome determine that this representatoon os not true, then the Commossooner may declare this lease forferted as provided 
herein 

34. POOUNG. Lessee os hereby granted the right to pool or un~oze the royalty Interest of the owner of the sool under thos lease wo1h any other 
leasehold or m ineral Interest for the exploratoon, development and produdoon of oil or gas or e~her of them upon the same terms as shall be approved 
by the School Land Board and the C ommossioner of the General Land OffiCe for the poolong or unrtizong of the Interest of the State under thos lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soot agrees that the inclusoon of thos provosion on thos lease sabsfleS the 
executoon requirements stated on Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soot, their officers. employees, partners, 
aQents. contradors, subcontractors. guests, lnv•ees. and their respedrve successors and assigns, of and from an and any 8dlons and causes of adoon 
of every nature , or other harm, includong environmental harm. for which recovery of damages is sought. oncludong, but root tm~ed to. all tosses and 
expenses which are caused by the adiv~les of Lessee. its officers, employees, and agents arising out of, lncodentat to. o r resu~ing from. the operatoons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly loable ad or omission of Lessee Further, Lessee hereby agrees to be loable for, exonerate, orldemnify. 
defend and hold harmless the State of Texas and the owner of the soot. theor officers, employees and aQents, their successors or 8SS1Qns. agaonst any 
and all claims, liablt~les, losses, damages, adlons, personal Injury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort, contrad, or strict loaboloty, including attorneys' fees and other legal expenses. includong those related to 
environmental hazards, on the leased premises or on any way related to Lessee's fadure to comply wo1h any and an envoronmentallaws. those ansong 
from or in any way related to Lessee's operations or any other of Lessee's adrv~les on the leased premoses: those arising from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other ad or omission of Lessee, b diredors, officers, employees. partners. agents, contradors, subcontradors, guests, onvotees, and theor 
respective successors and assigns. Each assignee of thos Ag..-nent, or an interest therein, agrees to be toable for, exonerate. ondemnify, defend and 
hold harmless the State of Texas and the owner of the soli, their offiCers, employees, and agents in the same manner provided above in connectoon wnh 
the adivijles o f Lessee, its ofl'lcers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR UABIUTIES ASSUMED UNDER THE TERMS Of THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOf (EXCLUDING PRE-BUSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONME.NTAL HAZARDS. Lessee shalt use the highest degree of care and all reasonable safeguards to prevent contamonatoon or 
pollution of any environmental medium, lndudong soli, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under. the leased premises. by any waste. pollutanl or contamonant Lessee shalt not bring or perm~ to remain on 
the leased premises any asbestos containing m aterials , explosives, toxic materoats, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term ' Hazardous Substance· os defined on the Comprehensive Environmental Response, Compensatoon and Liabolrty Ad 
(CERCLA), • 2 U.S.C. Sedions 9601. et seq.), or toxic substances under any federal, state. or local taw or regutatoon ('Hazardous Materials"). except 
ordinary produds commonly used In connedion wijh oil and gas exploration and development operations and stored In the usual m anner and quant~oes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) C AUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE L .EASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFIC ATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UN DERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 1M MEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas N atural Resources Code 52 17 1 through 52 190, commonty 
known as the Rehnquoshment Ad , and other appla ble sta1utes and amendments thereto, and K any provosoon on thos lease does no1 conform to these 
statutes. the s tatutes Will prevail over any nonconforming lease provosoons 
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38. EXECUTION. Th1s Otl and gas lease must be signed and ad<nowledged by lhe Lessee befOt'e H IS filed of record 1n the county records and 
1n the General land 01rioe of the State of Texas Onoe the filing requirements found 1n Paragraph 39 ol lhiS lease have been satiSfied, the etfedNe date 
of this lease shaM be the date found on Page 1 

39. LEASE FILING. Pursuant 10 Chapter 9 ol the Teus Bus1ness and Commerce Code, thiS lease must be filed of record 10 the office of the 
County C ieri< in any county In which aH or any part of the leased premises IS loc:ated, and certified coptes thereof must be filed tn the General Land 
Office ThiS lease is not etfed1ve until a certified copy of this lease (which is made and certified by the County Clerk from hiS records) 15 filed 1n the 
General Land Office in accordance wrth Texas Natural Resources Code 52.183 Add11tonally, this lease shall nof be blnd1ng upon the State unless ~ 
recrtn the actual and true constderahon paid or promised lOt' execution of th1s lease The bonus due the State and the prescribed fihng fee shaH 
accompany such certified copy to the General Land Offtee 

LESSEE 

Crnarex Energy Co 

.,,~A 

STATE OF TEXAS 

BY -------------------------
IndiVIdually and as agent for the State of Texas 

~~--------------------

STATE OF TEXAS STATE OF TEXAS 
BY ______________________ ___ BY ________________________ __ 

lndnnduaWy and as agent fo< the State of Texas lndnndually and as agent lOt' the State ot Texas 

o.e __________________ __ 
~te -------------------
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 
¢,i¢<'.¢('.<X;(;:(.c<'.¢i~.¢<&<l(X'.CS.Q.,¢('-<!f.{!l('.(X'.¢,.(.'(Q.¢<.¢('.e<'.¢1'.¢\x:s .¢,;6'-b.¢!.¢ £;!&&'.{!<'.¢r~.U·<:<'.¢1'.¢1'L;f«.¢< 

State of California } 

Co""'Y of~ I &5 &pi&?. · , 
On ey{~ before me, {;)&zda RJ~l~IJJv~ f2h;{~ 
personally appeared ~ J'P;~ --------

OANtELA ROORtGUEZ 

@ Commlnlofl # 1813237 
i Notl ry Pllblle • Cotffomlo I 
I loa Antttn Couftty -

J. I " • • 1"1 :o'!"'!: ~t' :•e t\2~'d 

-
who proved to me on the basis of satisfactory evidence to 
be the person;s> whose name~~ subscribed to the 
w1th1n 1nc;trument and acknowledged to me th1t 
~~~~~R&y executed the same i~eir authorized 
capacity~. and that ~r signatu~ on the 
instrument the pe~ or the entity upon behalf of 
which the person~cted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws 
of the State of California that the foregoing paragraph is 
true and correct. 

OPTIONAL------------~~~-7~~~ 

Though lhe mlormlltion below Is not reqwred by law. rl mit)' prove valuable to pe~ retymg i1ocument 
and could prevent fraudulent removal and realt1JChment of thts form to another document 

Description of Attached Document 

Tille or Type of Docume7 : _J_fl/m.J {2-,aS ~~ 
Document Date: t!f¥//tJcz/tRtt Number of Pages: ¥ 
Signe;ll other Than Named Above: 

Capacifes) Claimed by Sig~ 

Signer's Name: ~ ll..rc--f:j.. S1gner's Name: ______________ _ 

~dividuat V' 0 tnd1v1dual 
0 Corporate Officer - Title(s): 0 Corporate Officer - Tille(s): 

0 Partner - 0 !Jmited 0 General \ 0 Partner - 0 L1mited 0 General .,---
0 Anorney 1n Fact . 0 Attorney in Fact 

0 Trustee 
l (Jfl QllhtJmt) llt"ff' 

O Trustee / lop ot ltunb l~t 

0 Guard1an or Conservator 0 Gua~~nservator 
0 Other: O Other: 

~ 
~ 

Signer Is Representing· Signer Is Representing:""-. 

!-' "'-... 

"' ,.,..,.,..,. • owwsa &tii'C>WIIS§IAAJiC ~-'lllbl' WJIWJW':i #4 .:.. ... • c MEl 

8 8 2 P~GE 729 
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STATE OF .Lie,.,x,.a~s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNlY OF .,M""!d"'la...,ns!,_ ____ _ 

BEFORE ME. lhe unders.gned aulhority. on this day personalty appeared ,_,R.,.oa,.e,.,r'-'A"'!e"'x"'a"'nde""''-r -------- ---------

known 10 me to be lhe person whose name IS subscnbed 10 l.he f0<eg0111g Instruments as 10AwU>t.O!DeWiic~.Y·:.utn"'-fJ...R:ac!...__ _______________ _ 

of Cmarex Enerov Co and acknowledged lo me thai he 

executed lhe same for the purposes and consideratiOn thereon expressed. on the capaaty stated. and as the act and d<Mtd of said corporatiOn 

Goven under my hand and seal of offoce this the £ day of 
-

Notary PubliC on and fO< ....:J:....:1J_'ft'(I._:_"L__;c.:;..~ .:..' _ ',_{ _L....:X_i)__;) __ _ 

STATE OF - -------- (CORPORATION ACKNOWLEDGMENT) 

COUNlY OF------ -

BEFORE ME. the understgned aulhonty. on thts day personalty appeared------- ---------------­

known 10 me to be the person whose name is subscnbed to the foregotng Instruments as - ------ ------- -------­

of-------------- ----------- ---- - ------ - - - and acknowledged to me that he 

executed the same fO< the purposes and consideratiOn thereon expressed. on the capacrty stated. and as the act and d<Mtd of satd corporatiOn 

Goven under my hand and seal of offoce thos the ___ day of - --- ------ 20 _ _ 

STATE oF Ciltlorao(A 
COUNTY OF (LC! ltnrf/C) 

Notary Publoc In and for - - ------------

(INOIVIOUAL ACKNOWLEDGMENT) 

BEFORE ME. the understgned aulhonty. on lhos day personally appeared ,.p:2a'-"na._..p,.u"'0u,.y,_ _________________ _ 

known to me to be the persons whose names are subscrtbed to the foregoing tnstrument. and acknowledged to me that they executed the same for the 

purposes and constderahon there., expressed 

Goven under my hand and seal of offoce thos the _1!l!!!:: day of Af'n/ . 2oL 
$:f! 1Ymki1rruof 

Notary PubliC in and fO< ..cW= ="-'f0'-""1'.'-'"J'Ic:..:...).:..A.:._ ______ _ 

STATE OF _ _ _ ____ _ (INOIVIOUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME. the understgned aulhonty. on thos day personally appeared-------------- ---------

known to me to be the persons whose names are subscnbed to the foregOIIIQ onstrument. and aCknowledged to me that they executed the 111me for the 

purposes and constderahon there., expressed 

Goven under my hand and seal of offoce thos the ___ day of--- ---- --- · 20 _ _ 

Notary PubliC In and fO< --------- -----
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas lease dated March 2s••. 2011, between the State of Texas, 
a cting by and through 115 agent Dana Dupuy, and Cimarex Energy Co., covering All of the East Half (E/2) of the North 
Third (N/3) and South Half (S/2) of East Half (E/2) of South Third (S/3) of Section 13, Block 57, PSl Survey, located 
in Reeves County, Texas . 

40. Rentals for years two a nd three of this lease have been prepaid as part of the total lease bonus 

consideration for the first three years or this lease. One ha lf ( 1/2) or this a mount has been paid to the Lessor 

and one ha lf ( l /2) has been paid to the State ofTexas. Rental for the fou rth year in the a mount or $7,500.00 
has not been paid a nd if the fourth year renta l in not paid then this lease will expire. One half (I /2) or the 

fourth year renta l wi ll be paid to the Lessor and one half(l/2) will be paid to the State of Texas. Rental for the 

firth year Is included in the fourth year rental and if the fourth year renta l is paid then no additiona l rentals 
are due under this lease. 

41. All parties to this agreeme nt hereby agree that this lease is Intended to and does hereby cover a ll 

oil and gas interest located in and under the land described in paragraph I a nd presently spoken for by and 

through the State's agent Raquel lsner/Dana Dupuy that is not otherwise covered by oil and gas lease dated 

November 8, 2010, by and between the State of Texas, acting by and th rough its agent. Barbara R. Hammer 

Revocable lnte rvivos Trust dated july 2, 1981. by Mark C. Hammer acting as attorney-in-fact fo r Barbara R. 

Hamme r, Trustee, a nd Cimarex Energy Co., recorded in Volume 86 I, Page 449 or the Official Public Records of 

Reeves County, TJ<. 

8 8 2 P~ Gt 

----------------------~-----------
_, I'DISIDN HD:rtl WIAtt~ JI£!TWMTS M Sill. .,.._ 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg is a full. true and correct photographic copy of the 
onginat record now in my lawful custody and possession. as the same IS 

filed/recorded in the public records of my office, found 1n VOL.882_. 
PAGE .l..2.L THRU 73 1 OFFI CIAL PUBLIC 

_. RECORD 
~''1 E ·~. I hereby certJfied on ..Dh./.13 I 1 1 

~~ ~\ DIANNE 0. FLOREZ, COUNTY ~LEAK 
~~.A..J REEVES COUNTY, TE~S 

~ BY ~~X\dd(),..AOfl~ Dv--!DEPUTY 

• . ., ... ~ 
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~ Land Ofllee 
Rellnqutohment Act lHM Fonn 
RoviHd, S.,tember 1tt7 

~u~tin , mexa~ 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this Z§1h__ day of !!M,.a,rch.,_,_ ______ .201.1__ . between the State ofTexas. aaing 

of 2139 Blue Iris Or Slaljnas NC 28104 

(GNe Pennanent Addreu) 

said agent herein referred to as the owner of the soli (whether one or more). and ,.C,iro, a.,re""'x_.E""ne"""rouy_,C.,o ... , _ _______ ___ ___ _ _ _ 

of 600 N Mar!enfeld. Su"e 600 Midland Texas 79701 

(GMI Pennanenl Address) 

hereinafter called lessee 

1. GRANTING CLAUSE. F()( and In consideration of the amounts stated below and of the covenants and agreements to be paod. kepi and 
perf()(med by lessee under this lease. the State of Texas acting by and through the owner of the SOti. hereby grants. leases and lets unto lessee. I()( 
the sole and only purpose o1 prospecting and drilling f()( and producing oil and gas. laying pipe lines. building tanks. storing oil and building power 
stations. telephone lines and other slrudures thereon, to produce. save. take care of. treat and transport said produds of the lease. the following lands 
aHuated in Reeves County, Slate of Texas. to-wrt· 

All of the East Hall (E/2) ofthe North Third (N/3) and South Hall (S/2) of East Hall (E/2) oflhe South Third (S/3) of Sed ion 13. Block 57, PSl 

containing _ _ ,.60,.,.,.00"---- acres. m()(8 or less The bonus consideration paod f()( this lease Is as follows· 

To the State of Texas Six Thousand OoHars and 001100 

Dollars ($6 000 00 l 

To the owner or the son· Six Thousand Dollars and 001100 

Dollars ($6 ooo,OO ) 

Total bonus consideration Twetye Thousand Do!!ars and 001100 

Dollars ($ 12 000 00 ) 

The total bonus consideration paid represents a bonus oi10E~iQI!JhlLt DHill.u~ndit!red.m~..J!I!Und!LliOOI:I!!.l1.l'OO"------------------------

-------- -------- Dollars ($800 00 ) per acre. on .~,1 5..__ _ _ __ _ net acres 

2. TERM. Subject to the other provisions In this Ieese, this lease shall be for a term ol 5 IFivel years from 
this date (herein called ·prmary lerrn1 and as long thereafter as oil and gas. ()( enher or them, Is produced In paying quant~les from said land. As used 
In this lease. the term "produced In paying quant~ies" means that the receopts from the sale ()( other authonzed commen:>al use ol the substancejs) 
covered exceed out of pocket operational expenses for the six months last past. 
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3. DELAY RENTALS. It no well IS commenced on the leased premises on or before one ( 1) year from thos data, this lease shall tarmmate, 

unless on or before such annoversary data lessee shall pay or tender to the owner of the soot or to hiS credrt on the ------- -----­

Set Exh&!!!! "A" for Rentat !nstrud!OOS Bank. at------------- - - - - - - -------- --,.,-- ' 
or rts successors (wt>lch shal contonue as the deposcory regardless of changes in the ownershop of said land), the amount speCified below, '" addibon, 
lessee shall payor tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date Payments under thos paragraph shall operate as a rental and shall cover the provolege or deferrong the commencement or a well for 
one ( I ) year from said date. Payments under thiS paragraph shal be on the following amounts 

Totheownerofthes~l ----- -------- ------- - -------- ----
Dollars ($ _________ _} 

To the State of Tew.as ---------------- ----------------
Dollars ($ ________________ __J 

Total Delay Rental ------------- --- ----- ------ ------
Dollars ($ ___ _ _____ _} 

In a !Ike manner and upon toke payments or tenders annually, the commencement of a well may be further deferred for successove penods of one (1) 
year each dunng the pnmary term All payments or tenders or rental to the owner of the soot may be made by check or sight draft of lessee. or any 
assognee of thiS tease, and may be delivered on or before the rental payong date. If the bank desognated on thiS paragraph (or ~s successor bank) should 
cease to e>Ost. suspend busoness. liquidate, lad or be succeeded by another bank. or lor any reason laol or refuse to accept rental, lessee shall not be 
held In delau~ lor laolure to make such payments or tenders of rental unto! thorty (30) days after the owner of the soil shall delover to lessee a proper 
recordable onstrument namong another bank as agent to receiVe such payments or tenders 

4. PRODUCTION ROYALTIES. Upon produd!OO of oot and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the roya~ 
provided for on thiS lease to the ConvniSS~oner of the General land Office of the State of Texas. at AustWI, Texas, and one-half (112) of such roya~ to the 
owner or the SOt! 

(A) OIL. Roya~ payable on ool , whiCh os defined as ondudong all hydrocarbons produced on a liquid form at the mouth of the well and also as 
all condensate, dostJUate, and other liquid hydrocarbons recovered from ool or gas run through a separator or other equopment, as heretnafter provided, 
shall be ! /4 part of the gross produdlon or the marl<et value thereof. at the option of the owner of the sool or the Cornmossoonef of the General 
land Office, such value to be determined by!) the hoghest posted pnce, plus premoum. r1 any, ollered or paid lor 011, condensate, diSiollate, or other liquid 
hydrocarbons, respedtYely, of a Joke type and gravrty in the general area wt>ere produced and wt>en run, or 2) the hoghest marl<et pnce thereof ol'lered or 
paid '" the general area where produced and wt>en run, or 3) the gross proceeds of the sale thereof. wt>ochever is the greater lessee agrees that before 
any gas produced from the leased premises os sold. used or processed "' a plant, rt woU be run free of cost to the royaKy owners through an adequate 011 
a'ld gas separator of conventoonal type, or other equipment at least as el!icoent, so that an toquld hydrocarbons recoverable from the gas by such means 
woll be recovered The requirement that such gas be run through a separator or other equopment may be watYed, In wrltong, by !he roya~ owners upon 
such terms and oondibons as they prescnbe 

(B) NON PROCESSED GAS. Royally on any gas (oncJudong flared gas). wt>och os defined as all hydrocarbons and gaseous substances not 
defined as oolon subparagraph (A) above, produced from any well on said land (except as provided hereon woth respect to gas processed in a plant lor 
the extradoon of gasoline, loquld hydrocarbons or other products) shaA be 1/4 part of the gross production or lhe market value thereof, at the 
optoon of the owner or the soil or the Commossooner of the General land Office. such value to be based on the highest market price paid or offered lor 
gas of comparable qualoty In the general area wt>ere produced and wt>en run, or the gross pnce paid or offered to the producer, whichever is the greater; 
provided thai the maxomum pressure base on measunng the gas under thos lease shall not at any time exceed 14 65 pounds per square onch absolute, 
and the standard base temper~ture shall be sixty (60) degrees Fahrenhe~. correction to be made lor pressure accordong to Boyle's law, and lor speofic 
gr~vrty aceo<dong to tests made by the Balance Method or by the most approved method of testong beong used by the Industry at the tJme of testing. 

(C) PROCESSED GAS. Roya~y on any gas processed on a gasoline plant or other plan! lor the recovery of gasoline or other loquld 
hydrocarbons shall be 1/4 part or the residue gas and the loquld hydrocarbons extracted or the market value thereof, at the oploon of the owner 
ol the soot or the COI'M'IISSIOrler of the General land Office AI royalties due herein shaH be based on one hundred percent (!00%) of the total plant 
productiOn of residue gas annbutable to gas produced from thiS lease. and on fifty percent (50%), or that percent accruong to l essee. wt>ochever Is the 
greater, of the total plant produdoon of loquld hydrocarbons attnbutable to the gas produced from thos lease, provided that d liquid hydrocarbons are 
recovered from gas processed on a plant on whiCh lessee (or ~s parent, subsldoary or affiliate) owns an interest, then the percentage applicable to toquod 
hydrocarbons shall be fifty percent (SO%} or the hoghest percent acx:ruong to a thord party processong gas through such plant under a processong 
agreement negotoated at arm's length (or of there os no such thord party, the hoghest percent then beong specified on procesSing agre«nents or contracts tn 
the ondustry), wt>ochever os the greater The respedove royanoes on residue gas and on loquld hydrocarbons shall be determoned by I ) the highest market 
pnce paid or offered lor any gas (or loquld hydrocarbons) of comparable qualrty on the general area, or 2) the gross price paid or offered lor such residue 
gas (or the weoghted average gross selhng pnce lor the respedtYO grades of liquid hydrocarbons). whiChever os the greater In no event, however, shall 
the roya~ies payable under thos paragraph be less than the royalbes whiCh would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Roya~ on carbon black, sulphur or any other produdS produced or manufactured from gas (excepting loquld 
hydrocarbons) wt>ether said gas be ·casinghead." "dry." or any other gas. by fractionating, bumong or any other processong shan be 11~ pan or 
the gross productiOn of such products, or the market value thereof, at the opt!OO of the owner of the sool or the Commissioner of the General land Office, 
such marl<et value to be determoned as follows t) on the basos of the hoghest market pnce of each produd for the same month on whiCh such produd IS 
produced, or 2) on the basis of the average gross sale pnce of each produd lor the same month on which such products are produced, wt>lchever IS the 
greater 

5. MINIMUM ROYAL TV. Dunng any year after the exporatoon of the prmary term of thiS lease, d thiS lease IS ma.,taoned by produaJOn, the 
royanoes paod under thos lease in no event shall be tess than an amount equal to the total annual delay rental hereon provided. otherwose, there shall be 
due and payable on or before the last day of the month succeedong the anniversary date of thos lease a sum equal to the total annual rental less the 
amoount o f royaltoes paid durong the precedong year If Paragraph 3 of thiS lease does not speedy a delay rental ~nt, then lor the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 
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6. ROYALTY IN KINO. Notwithstanding any other provision in this lease. at any tme or from time to tme. the owner of the soil or the 
Commissioner of the General Land Office may, allhe option of e~her, upon not less than sixty (60) days notice to the holder of the lease, require thallhe 
payment of any royanies accruing to such royany owner under this lease be made in k1nd The owner of the soil's or the Commissioner ollhe General 
Land Oflioe's right to take ns royaKy In kind shall not diminish or negate the owner of the soil's or the CommissiOner of the General Land Office's nghts 
or Lessee's obligations, whether express or Implied. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royaHies accruing under th is lease (including those paid in kind) shall be without deduction lor 
the cost of producing, gathering. storing, separating, treating, dehydrating, compressing. process1ng, transporting. and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees lo compute and pay royaHies on the gross value receiVed. including any re~mbursements 
for severance taxes and production related costs 

8. PLANT FUEL A ND RECYCLED GAS. No royany shall be payable on any gas as may represent this lease's proportiOnate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the wriHen consent of 
the owner of the soil and the Commissioner of the General Land Otflce. Lessee may recycle gas lor gas lift purposes on the leased prem1ses or lor 
Injection Into any oil or gas producing formation underlying the leased premises after the hquld hydrocarbons contained in the gas have been removed. 
no royaHies shall be payable on the recycled gas unlit ~ is produced and sold or used by Lessee in a manner whiCh ent~les the royany owners to a 
royany under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royaHH!s not taken In kind shall be paid to the CommissiOner of the General Land Office al 
Austin, Texas. In the following manner 

Payment of royany on production of oil and gas shall be as provided in the rules set forth in I he Texas Register Rules currently provide that royany on oil 
is due and must be received in the General Land Oflioe on or before the 5th day of the second month sucx:eedmg the month of productiOn. and royany 
on gas is due and must be rece1ved in the General Land Off10e on or before the 15th day of the second month succeeding the month of productiOn, 
accompanied by the al!ldavn of the owner. manager or other authorized agent, completed In the form and manner prescribed by the General Land Off10e 
and showing the gross amount and dlsposnlon of all oil and gas produced and the marltet value of the oil and gas. together with a copy of all documents, 
records or reports confirming the gross production, disposnion and marltet value including gas meier readings. pipeline receipts. gas line receipts and 
other checks or memoranda of amount produced end put Into ptpellnes, tanks. or pools and gas lines or gas storage, and any other reports or records 
which the General Lend Oflioe may requinl to verify the gross productiOn, disposnion and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Oflioe Each royany payment shall be accompanied by a checl< stub, schedule, summary 
or other remittance advice showing by the assigned General Land Oflioe lease number the amount of royany being paid on each lease If Lessee pays 
his royaHy on or before thirty (30) days after the royany payment was due, then Lessee owes a penaHy of 5% on the royany or $25 00. whiChever IS 

greater. A roy any payment which Is over thirty (30) days late shall accrue a penany of 10% of the royaHy due or $25.00 whichever is greater In addrtion 
to a penany, royaHies shall accrue Interest at a rate of 12% per year; such Interest will begin to aocrua when the royany is sixty (60) days overdue 
Al'lidavits and supporting documents which are not filed when due shan Incur a penany In an amount set by the General Land Oflioe admm11trative rule 
which is elfacllve on the date when the al'lidavits or supporting documents were due The Lessee shall bear aU responslbilny for paying or causing 
royaHies to be paid as prescribe<~ by the due date provklad herein Payment of the delinquency penany shaD In no way operate to p<ohlbll the Stale's 
right of lorfehure as provided by •- nor act to postpone the dale on which royaKies were originally due The above penany proviSions shall not apply In 
cases of title dispute as to the State's portion of the roy any or to that portion of the roy any In d ispute as to fair marltet value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shan annually furnish the Commissioner of the General Land Offce 
with ns best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fum ish saKI Commissioner with cop11s of 
all contracts under which gas Is sold or processed and an subsequent agreements and amendments to such contrads within thirty (30) days aner 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Oflica shall be 
held in confidence by the General Land Off10e unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marlteUng of the Oil and gas produced on said premises. incJuding the books end accounts, receipts and d iScharges of all wells. 
tanks, pools, melers. and pipelines shall at all l rnes be subject lo 1nspection and examination by the CommissiOner of the General Land Oflica. the 
A«omey General, the Governor, or the representative of any ollhem 

(B) PERMITS, DRILLING RECORDS. Written notioe of all operations on this lease shall be submitted to the CommissiOner of the General 
Land Oflioe by Lessee or operator fiVe (5) d1ys before spud date, worltover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notioe to the General Land Oflioe shan Include copies of Railroad Commission lonns for lppiiCIIion to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Oflioe al the time they are filed wtlh the Texas Railroad Commission AN 
lpplicatlons, permits, reports or oCher filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "Stile" In the t~le Add~ionally. In accordance with Ra1lroad CommissiOn 
rules, any slgnage on the leased premises lor the purpose of Identifying wells. tank baneries or other associated mprovements to the land must also 
include the word "State • Lessee shall supply the General Land OffiCe with any records. memoranda, accounts. reports, cuttings and cores. or other 
Information relative to the operation of the above-Oescribad premises. which may be requested by the General Land Offce. in additiOn to those here~n 
expressly provided lor Lessee shall have an electrical and/or rad10actlvny survey made on the bore-hole section, from the base of the surface c:asmg to 
the toCal depth of wen. of all wells drilled on the above clesctibad premises and shall lransm~ a true copy of the log of each survey on each well to the 
General Land Off10e withm fifteen (15) days after the making of saKI survey 

(C) PENAL TIES. Lessee shall Incur a pen1Hy whenever reports, documents or other matertals are not filed In the General Land Off10e when 
due The peniKy lor tale filing shall be set by the General Land Oflioe administrai1V8 rule which is etfect1V8 on the dale when the materials were due 1n 
the General Land Oflioe 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to diSCOVery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the d1scovery and 
actual production of oil or gas trom the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the explr~tion of sixty (60) days from d11e of completion of said dry hole or cessation of production Lessee commences additional d ritlmg or 
reworking operations thereon, or pays or lenders the next annual delay rental in the s•rne manner as provided in this lease If, during the last year of the 
prmary term or within siXty (60) days prior thereto, a dry hole be completed and abandoned, or the p<oduc:tion of oil or gas should cease lor any cause, 
Lessee's rights shaR rema1n In tun Ioree and effect without further operations until the expiratiOn of the prrnary term. and if Lessee has not resumed 
production in paying quantities at the expiratiOn of the primary term. Lessee may malnta1n this lease by conduct1ng add~ional drill1ng or reworking 
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oponoiJoos pursuant to Paragraph t 3, u5109 the exporattOn of the prmary tenn as the date of cessaiJoo of produdoon under Paragraph 13 Should the first 
well or any subsequent welt dnlted on the above described land be completed as a shut-•n oil or gas well wrth1n tho pnmary tonn hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herotn on or before the rental paying date following the ex1>1ratoon of aucty (60) 
days from the date of complotoon of such shut-In oil or gas well and upon tho failure to make such payment. this lease shaH ipso faCio letm•nato If at the 
exp•raoon of the pnmary tenn or any time thereafter a shut-In oil or gas well IS loaoted on the leased premiSeS, payments may be made in accordance 
Wl\h the shut-In PfOVISIOIIS hereof 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the OXP!fatoon of the pnmary tonn, neither Oil no< gas IS beong 
produced on said land, but Lessee IS then engaged '" dnlhng or roworlung operatoons thereon. thiS lease shall roma1n 1n Ioree so long as operatoons on 
said well or lor dnlhng or rowork1ng of any addnionat wells are prosecuted 1n good tanh and 1n workmanhke manner Without 1nterruptoons totahng more 
than s•xty (60) days dunng any one such operatoon, and 11 they resuft 1n tho produdoon of 011 and/or gas. so long thereafter as oil and/or gas •s produced 
in pay1ng quantities from said' land. or payment of shut-ln oil or gas well roy a noes or compensatory royaft~es IS made as provided In this lease 

13. CESSATION, DRIWNG, AND REWORKING. If, after the exp~ratoon of the prrnary tenn, produdoon of oil or gas lrom the leased 
premiSeS, after once obla1ned, should cease from any cause. thiS lease shall not tenntnate W Lessee commences addnoonal dntllng or reworking 
operatoons wrthon sucty (60) days after such cessatoon. and thiS lease shaU remaon 1n full force and offoCI for so long u such operatoons contonue In good 
faith and 1n workmanlike manner Wllhout 1nterruptoons tolahng more than siXty (60) days II such dnlhng or reworking operattOns resuft 111 the produdoon 
of o•l or gas, lhe lease shall rematn 1n full force and effect for so long as 011 or gas is produced from the leased premises In pay1ng quanht.es or payment 
of shut-on ool or gas well royah~es or payment of compensatory royan~es Is made as provided herein or as provided by law If the dnHong or roworlung 
operatoons resuft In lhe completoon of a well as a dry hole, the lease Will not terminate if the Lessee commences addhional drilling or reworlung 
operations Wlthon siXty (60) days after the complehon of the well as a dry hole. and th iS lease shall romaon on ef!oCI so long as Lessee continues dnlhng or 
reworking operat1011s in good faoth and 1n a workmanhl<e manner Wllhout 1nterruploons totaling more than sixty (60) days Lessee shall grve wntlen nota 
to the General Land OtriCO Wlth•n th•rty (30) days of any cessatoon of produdoon 

14. SHUT -lN ROYALTIES. For purposes olth1s paragraph, -wen· IT~eans any well that has been assogned a well number by the state agency 
havong 1unsdldoon over the produelion of oil and gas If. at any trne after the expiratiOn of the pnmary term of a lease that, unhl be1ng shut 1n. was be1ng 
maintained tn force and ef!eCI, a well capable of producmg oil or gas In paymg quantrtleS is located on the leased premiSes, but oil or gas is nol being 
produced lor lack of surtable productiOn lacilrtl8s or lack of a su~able market, then Lessee may pay as a shut-on oil or gas royalty an amount equal to 
double the annual rental provided 1n the lease, but nol less than $1 ,200 a year for each well capable of producing oil or gas In pay1ng quantitieS If 
Paragraph 3 of lh1s lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($ 1 00) per acre To be effoelrve. each 10•1al shut-In 011 or gas royafty must be paid on or before (I) the eliJ)Iratoon of the prrnary tenn. (2) 60 days after 
the Lessee ceases to produce orl or gas from the leased premises, or (3) 60 days after Lesl88 completes a dnthng or rewoflung operation •n accordance 
Wllh the lease proVISIOIIS, wllochever date is latest Such payment shall be made one-haff ( 112) to the ConvntSstOner of the General Land Office and one­
haff ( 112) to the owner of the soil If the shut-1n 011 or gas royalty IS paid. the lease shall be conSidered to be a prodUCing lease and the payment shal 
ex1end the tenn of the lease for a period of one year from the end of the prrnary term, or from the first day of the month following the month In which 
produC110n ceased, and. after that. n no suhable produdion lacilnoes or aunable market for the ool or gas exosts, Lessee may ex1end the lease for tour 
more successove penods of one (I) year by pay1ng the same amount each year on or before the expntion of each shut-m year 

15. COMPENSATORY ROYAL TIES. If. dunng the penod the lease IS kept1n elfoCI by payment of the shut-1n ool or gas royalty, orl or gas IS 
sold and delrvered 1n payong quantn~es from a well located Wllh1n one thousand ( 1,000) feet of the leased premiSeS and completed on the same prodUCing 
reservorr, or on any case 1n which drafl\398 IS occumng, the nghlto con!lnue to ma1nta10 the lease by pay•ng the shut-In oil or gas royafty shall cease. but 
the lease shall rema1n ef!oCirve tor the remaonder of the year for which the royany has been paid The Lessee may maontaon the lease for four more 
successive years by Lessee payong compensatory roy any at the roy any rate provided in the lease of the market value of produdoon from the well caus1ng 
the dr11nage or which 1s completed In the same produCing reservoir and wrth1n one thousand ( 1,000) feet of the leased promiSes The compensatory 
royafty IS to be paid monthly, one-haff ( 112) to the Commissioner of the General Land Offa and one-haff ( 112) to the owner of the soil, beg1nn•ng on or 
before the last day of the rTKlllth following the month 1n which the oil or gas IS ptoduced from the well causing the draonage or that IS completed In the 
same produang reservorr and located wthin one thousand ( 1,000) feet of the leased premcses If the compensatory royalty paod 10 any 12-monlh penod 
IS an amount less than the annual shut-on odor gas royalty. Lessee shall pay an amount equal to the difference Wllhll1 thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not trnely paid WIN accrue penalty and 1nteres1 •n accordance wrth Paragraph 9 of thrs 
lease None of these proviSIOnS Will ret~eve Lessee of the obhgatoon of reasonable development nor the obhgatoon to doll offset wells as provided •n 
Texas Natural Resources Code 52 173, however, at the detennonatoon of the CommiSSIOner, and wrth the Commrssooner's wnnen approval , the payment 
of compensatory royatt~es can satiSfy the obhgaoon to dnll of!set wells 

16. RETAINED A CREAGE. NoiWithstand•ng any provtStOn of thos tease to the contrary, after a well ptoduang or capable of prodUCing oil or 
gas has been completed on the leased ptemiSOS. Lessee shaU exerCISe the doi1Q8nce of a reasonably pruldenl operator 1n dnthng such addlttOnal well or 
weAs as may be reasonably necessary lor the proper development of the leased premrses and 111 marketJng the produdoon thereon 

(A) VERTICAL In the event this lease IS 1n force and effect two (2) years after the expuattOn date of the prrnary or extended tenn n shall then 
tenninate as to all of the leased premtSeS, EXCEPT (I) 40 acr-es surround.ng each ort well capable of prodUCing In pay.ng quantities and 320 acres 
sunoundong each gas well capable of ptoduang •n pay1ng quantrt~es (Including a shut-In oil or gas well as provided on Paragraph 14 hereof), or a well 
upon which Lessee IS then engaged 1n conhnuous dnlhng or reworking operatoons, or (2) the number of acres included in a producing pooled unrt 
pursuant to Texas Natural Resources Code 52 151 -52 154, or (3) such greater or lesser number of acres as may then be allocated tor ptoduCIIOn 
purposes to a proraoon unn for each such ptoduang well under the rules and regulatoons of the Railroad CommiSSIO/l of Texas, or any successor 
agency, or other governmental authonly hav1ng JUnsdiCioon If at any trne alter the ef!oelrve dale of the part11l tenn•nattOn ptOVoSIOns hereof, the 
appliCable field rules are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter alloaoted to said wen or wells lor 
produdoon purposes. thiS lease shall thereupon tenn1nate as to all acreage not thereafter allocated to said well or wells lor produeloon purposes. 
Notwrthstand•ng the tennmaiJoo of thiS lease as to a portoon of the lands covered hereby, Lessee shal nevertheless contonue to have the nght of 111gress 
to and egress from the lands st~l subject to thiS lease for an purposes descnbed on Paragraph t hereof, together With easements and nghts-of-way lor 
ex1sting roads, ex1st1ng prpelones and other ex•stong faalrt~es on. over and across all the lands described in Paragraph 1 hereof ('the reta ined lands"), for 
accen to and from the ret81ned lands and for the gathenng or transportaiJoo of oil, gas and other m1nerals produced from the reta•ned lands 
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(B) HORIZONTAL. In the event this lease Is In force and eflect two (2) years alter the expiration date of the primary or e>etended term~ shall 
further term•nate as to all depths below 100 feet below the total depth drilled (hereinafter ·deeper depths") in each well located on acreage retained In 
Paragraph t6 (A) above, unless oo or before two (2) years alter the primary or e>etended term Lessee pays an amount equal to one-half ( t/2) of the 
bonus onglnally paid as consideration for this lease (u specified oo page t hereof) If such amount is paid, th•s lease shall be tn force and effed as to 
such deeper depths, and said termtnation shall be delayed lor an add~ional periOd of two (2) years and so long thereafter as 011 or gas Is produced In 
pay~ng quanl~ies from such deeper depths covered by this lease 

(C) IDENTlFICA TlON AND FILING. The surface acreage retained hereunder es to each well shall, as nea~y es pradical, be In the form of a 
square with the well located In the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office W~h•n 

thirty (30) days alter partial termination of this lease as provided herein, Lessee shall execute and record a release or releases oonta•nlfl!l a salisladory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed In the General 
Land OffiCe, accompanied by the ftllng fee prescribed by the General Land Office rules In efled on the dale the release Is filed If lessee fails or refuses 
to execute and record such release or releases within ninety (90) days alter being requested to do so by the General Land OffiCe, then the 
Commissioner at his sole discretion may designate by wrilten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or couni18S where the lease is located and in the offiCial records of the General Land Office and such 
des~gnatiOO shall be bind1ng upon lessee for all purposes 

17. OFFSET WELLS. Nehher the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligatiOn 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the fads may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises tn addition, ff oW and/or gas should be produced In commercial quant~leS with•n t ,000 feet of the leased premiSes, 
or In any case where the leased premises is being dra•ned by produdiOO of oil or gas, the Lessee, sublessee, receiver or other agent•n control of the 
leased premises shall In good fa~h begin the dritrong of a -11 or -lis upon the leased premiSes wrthln t 00 days alter the draimng - 11 or -lis or the 
-11 or wells completed within t ,000 feet of the leased premises start producing in commercial quant"ies and shall prosecute such dnlllng wrth dli~gence 
Failure to satisfy the stalulory offset obligation may subject this lease and the owner of the soil's agency rights to forfe1ture Only upon the determination 
of the Commissioner of the General land Office and with his wrilten approval may the payment of compensatory roya"y under appltcable statutory 
parameters satisfy the obligation to dnll an offset well or -11s reqUired under thiS paragraph 

18. FORCE MAJEURE. If, alter a good fahh ef!ort Lessee Is prevented from complying with any express or mphed covenant of lh1s lease, 
from condudlng drilling operations oo the leased premises, or from producing on or gas from the leased premises by reason of war, rebelliOn, nots. 
strikes. ads of God, or any vahd order, rule or regulation of govemment author"Y. then wh•le so prevented, Lessee's obhgat100 to comply with such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply With such covenants, addrtionally, I hiS lease shall be 
e>etended while Lessee Is prevented, by any such cause. from condud•ng driling and reworking operations or from producong oW or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals 1n order to mamtain this lease m efled dunng the pnmary term 
1n the absence of such drifting or reworl<ing operatiOns or produdion of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil wamsnts and agrees to defend t~le to the leased premises If the owner of the soil defaults 
In payments owed oo the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If lessee makes payments on behaK of the owner of the 1011 under thiS paragraph, lessee may recover the 
cost of these payments from the renta l and royalties due the owner of the soa 

20. (A) PROPORTlONA TE REDUCTlON CLAUSE. tf the owner of the soil owns less than the entire undivided surface estate in the above 
described land, wihelher or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to hin in the proportion which his Interest bears to the entire undivided aurface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of TeKas shall be likewise proportionately reduced However, before Lessee edJusts the 
royalty or rental due to the Commissioner of the General Land Offoce, Lessee or his authorized representative must submft to the Comm•ssloner of the 
General Land Office a written statement which explains the discrepancy be-n the lntenest purportedly leased under this lease and the adual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole produdiOn allocable to any undivided 
Interest not covened by a lease. less the proportionate development and produdion cost allocable to such undivided Interest However. In no event shall 
the Commissioner of the General Land OffiCe receive as a royalty on the gross produdion allocable to the undivided interest not leased an amount less 
than the value of ooe-surteenth (11t6) of such gross produd10n. 

(B) REDUCTlON OF PAYMENTS. II, during the primary term, a portion of the land covered by this lease Is included Within the boundaries 
of a pooled un~ that hn been approved by the School Land Board and the owner of the so~ In accordance with Natural Resources Code SectiOns 
52 t 5t ·52 1S., or«. at any time after the expiration of the primary term or the e>Ctended term, this lease covers a lesser number of acteS than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be neduced accord•ng to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined oo a per IICI"e basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled un~. or, if alter the expiratiOn or the pronary term, the number of acres 
adually reta ined and covened by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced oo said land necessary for operations under this lease except water 
from - lis or tanks of t.he owner of the soil; provided, however, lessee shall not use polabie water or water surtable for hvestod< or 1rngat10n purposes 
for waterflood operatiOns without the prior consent of the owner of the so~ 

22. AUTHORIZED DAMAGES. Lessee shaa pay the owner of the so•l lor damages caused by ~s operatiOnS to all personal property, 
inprovements, ~vestod< and crops on said land 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCA TlON L.IMIT. No well shall be drilled nearer than two hundred (200) feel to any house or bam now on said premiSes without 
the wrilten consent of the owner of the soil 

75 3 
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25. POUUTION. In developtng 1/los area. lessee shall use the hoghest degree of care and al proper safeguards to prevent pollutooo W~hout 
lm~ong the foregoing. pollution of coastal wetlands. natural watetways, overs and mpounded water shall be prevented by the use of contaonrnent 
facolltoes sufficoent lo prevent spdlage, seepage or ground water contamonatooo In the event of pollution. lessee shall use all means at ~s dosposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publoc and provate propertoes lessee shall build and 
maontaon feroces around its sluslo. sump, and draonage p4s and tank banenes so as to protect lovestoclt agaonst loss. damage or lfljury, and upon 
completooo or abandonment of any wen or wells, lessee shall fill and level all slush pots and cellars and completely dean up the dnllong s~e of all rubbish 
thereon lessee shall, whole conductong operatoons on the leased premoses. keep saod premoses free of all rubbish. cans. bontes. paper cups or garbage, 
and upon completoon of operallons shal restore the surface of the land lo as near (S orogonal cond•oon and contours as os prac:tocable Tanks and 
equopment woll be kepi paonted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lmutoons on thos paragraph, Lessee shall have the nght to remove machonery and fooures placed 
by Lessee on the leased premises. oncluding the nght to draw and remove casing, withon one hundred twenty ( t20) days after the exporaoon or the 
termonatoon of this lease unless the owner of lhe soU grants Lessee an extensoon of 1/los t2!klay perood However, Lessee may not remove casong from 
any well capable of producing oil and gas in paying quantHies Add•oonally, Lessee may not draw and remove casing unto! after thirty (30) days written 
notice to the Commossooner of the General land Offoce and to the owner of the soil. The owner of the sool shall become the owner of any machinery. 
fixtures. or casong whoch are not tmely removed by lessee under the terms of thos paragraph 

27. (A) ASSIGNMENTS. Under the condotoons contaoned in thos paragraph and Paragraph 29 of thos lease. the nghts and estates of either 
party to this lease may be assogned, in whole or In part. and the provisions of this lease shall extend to and be binding upon theor heors, devosees, legal 
representatoves. successors and assigns However, a change or divosion in ownership of the land, rentals, or royanoes won not enlarge the oblogatoons of 
lessee, dmonosh the nghts, pnvoleges and estates of Lessee, mpaor the effec:toveness of any payment made by lessee or impair the e"edoveness of any 
act performed by Lessee And no change or dovosion In ownership of the land, rentals, or royanles shall bond Lessee for any purpose untol thorty (30) days 
after the owner of the sool (or his heors, devosees, legal representatoves or assogns) furnishes the Lessee woth utosfactory wntten evidence of the change 
in ownershop, indudong the ongonal recorded munments of t(le (or a certofoed copy of such origonal) when the ownership changed because of a 
conveyaroce A total or partoal assognment of thos lease shal , to the extent of the onterest assogned, reloeve and doscharge lessee of all subsequent 
obhgatooos under 1/lis lease If tillS lease Is assogned in •s enorety as to only part of the acreage. the nght and optoon to pay oentals shall be apportoooed 
as between the several owners ratably, accordong to the area or each. and fa~ure by one or more of them to pay hos share of the rental shall not affect 
thos lease on the part of the land upon whoch pro rata rentals are tmely paod or tendered, however, d the assognor or assognee does not file a certified 
copy of such assognment on the General land Office before the next rental paymg date. the entore lease shall termonate for failure to pay the enore rental 
due under Paragraph 3 Every assognee shan sucoeed to all nghts and be subject to aM obtogatoons, loabtlc-. and penalbes ~ to the State by the 
orogonallessee or any pnor assog.- of the lease, ondud111g any loabdrues to the State for unpaid royalties 

(B) ASSIGNMENT U MITATION. Notwothstandong any proYISOOO on Paragraph 27(a). d the owner of the sool aoquores thos lease on whole or on 
part by assognrnenl wothout the pnor wntten approval of the Commossooner of the General l and Oflice. thos lease os void as of the tme of assognment and 
the agency power of the owner may be forfeted by the Commossooner An assognment wolf be treated as d rt were made to the owner of the soil if the 
assognee os 

( 1) a nomonee of the owner of the sod. 
(2) a corporatoon or subsodoary on whiCh the owner of the sool os a pnnapal stodlholder or os an employee of Such a corpo11toon or subsodoary, 
(3) a partnershop on whiCh the owner of the soot os a partner or os an employee of such a partnershop, 
(~)a pnncopal stockholder or employee of the corporatiOn whoch os the owner of tile soot, 
(5) a partner or employee on a partners hop whiCh os the owner of the soot. 
(6) a fiducoary for the owner of tile soot. oncJudorog but notlmrted to a guardoan. trustee. executor, adml<llstrator, receover, or conservator for the 
owner of the soil. or 
(7) a family member of the owner of the sorl or related l o the owner of the sod by marnage. blood, or adoptoon 

28. RELEASES. Under the cond~oons contaoned on thiS paragraph and Paragraph 29, Lessee may at any tme execute and dehver to the 
owner of the soot and place of record a release or releases covenng any portoon or portoons of the leased premoses, and thereby surrender thos lease as 
to such portoon or portoons, and be reheved of all subsequent oblogatoons as to acreage surrendered If any part of thos lease os properly surrendered. the 
delay rental due under thos lease shall be reduced by the proportoon 1/lat the surrendered acreage bears to the acreage whiCh was covered by this lease 
immedoately prior to such surrender; however, such release woll root reloeve Lessee of any loabolotles whoch may have accrued under thos lease proor to the 
surrender of such acreage 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of thiS lease IS assogned or released, such assognment or release must be 
recorded on the county where the land IS srtuated, and the recorded onstrument, or a copy of the recorded onstrument certofoed by the County Clerll of the 
county on whiCh the instrument Is recorded. must be filed In the General land Office withon 90 days of the last executoon date acxompanoed by tile 
prescnbed fihng fee If any such assognrnent os not so filed, the nghts aoquored under 1/los lease shall be subject to forfe~ure at the optooo of the 
Commossooner of the General Land Office 

30. DISCLOSURE CLAUSE. All provosoons pertaonong to the lease of the above-<lescrobed land have been oncluded on thos onstrument, 
oncludong the statement of the true consoderatoon to be paod for the executoon of 1/los lease and lhe nghts and dutoes of the partoes Any conateral 
agreements concerning the development of ool and gas from the leased premoses whoch are not contaoned in thos lease render thos lease invalod. 

31. FIDUCIARY DUTY. The owner of the soot owes the State a foducoary duty and must fully dosclose any facts affectong the State's onterest on 
the leased premoses When the onlerests of the owner of the soot conftoc:t woth 1/lose of the State, the owner of the sool os oblogated to put the State's 
onterests before hos personal interests 

32. FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum wothon thorty days after h becomes due, or d lessee or an 
authonzed agent should knowingly make any false return or fa lse report concemong produdoon or drilhng, or d Lessee shall faol or refuse to drill any 
offset well or wells in good farth as requored by law and the rules and regulatoons adopted by the Commossooner of the General land Office, or if lessee 
should fa~ to file reports on the manner requored by law or faol to comply with rules and regulatoons promulgated by the General land Oflice, the School 
land Board, or the Raolroad Convnossoon. or ~ Lessee should refuse the proper authonty aa:ess to the records pertainorog to operations, or d lessee or 
an authonz.ed agent should knowongly faol or refuse to gove correct on formatoon to the proper author~. or knowingly faol or refuse to fumosh the General 
land Office a corred log of any well , or d lessee shall knowongly voolate any of the matenal provosoons of lhos lease, or d thos lease os assogned and the 
assognment os not filed on the General land Office as requored by law, the nghts aoquored under thos lease shaN be subject to fofferture by the 
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Commissioner. and he shan forte~ same when sufficlently lnfonned of the facts which authorize a forfe~ure. and when forfehed the area shall again be 
subject to lease under the terms of the Relinquishment Ad However. nolhong herein shaM be construed as waiVing the automate te~m~natoon of thos 
lease by operation of law or by reason of any speciallimhation ansong hereunder Forfeftures may be set asode and thos lease and an rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Offoce of future compliance with 
the provisions of the law and of th is tease and the rules and regulatoons that may be adopted relative hereto 

33. LIEN. In accordance ~h Texas Natural Resources Code 52 136, the State shall have • first lien upon all oil and gas produced from the 
area covered by this lease to seaJre payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
thos lease. Lessee grants the State. in addhion to the hen provided by Texas Natural Resources Code 52 t 36 and any other applocable statutory hen. an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premoses. all proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all foxtures on and Improvements to the 
leased premises used In conned ion ~h the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condhion of this lease. whether express or Implied This hen and secunty Interest may be foreclosed ~h or Without court proceedongs in 
the manner provided In the Thle I . Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may requore Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this loen Lessee hereby represents that there 
are no prior or superior toens ansong from and re latong to lessee's adlVrtoes upon the above-descnbed property or from lessee's acquosrtion of thos tease 
ShOuld the Commissioner at any time determine that this representatoon Is not true. then the Commissioner may declare thos lease forferted as provided 
herein 

34. POOLING. lessee is hereby granted the right to pool or unhize the royalty Interest of the owner of the soil under this lease ~h any other 
leasehold or mineral Interest for the exploration. development and production of on or gas or erther of them upon the same terms as shall be approved 
by the School l and Board and the Commissioner of the General land Offioe for the poolong or unohzong of the onterest of the State under thos lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soot agrees that the onclusion of thos provisoon on thos lease satosfoes the 
execution requorements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. lessee hereby releases and diSCharges the State of Texas and the owner of the SOli, theor offocers, employees, partners. 
agents. contractors. subcontractors. guests. lnvrtees. and their respective successors and assogns. of and from all and any actoons and causes of actoon 
of every nature, or other harm. including environmental harm, for which recovery of damages is sought. including, but not llmfted to. all losses and 
expenses which are caused by the activities of lessee. hs oflioers. employees. and agents ansing out of. oncldental to, or resulting from, the operetions 
of or for lessee on the leased premises hereunder, or that may arise out of or be occasioned by lessee's breach of any of the terms or provosoons of thos 
Agreement. or by any other negligent or strldly liable ad or omission of Lessee Further, l essee hereby agrees to be liable for. exonerate. indamnofy. 
defend and hold harmless the Stele of Texas end the owner of the son. their ol!loers. amployees and agents. their successors or assigns. against any 
and all clams. loabilibes. losses. damlg8S. actions. personal Injury (oncluding death). costs and expenses. or other harm for which recovery of damages 
is sought. under any theory Including tort. contract. or strict liabiloty. including attorneys' fees and other legal expenses. includong those related to 
environmental hazards, on the leased premises or In any way related to l essee's failure to comply ~h any and all environmental laws, those arising 
from or in any way related to lessee's oper1tions or any other of lessee's 8divities on the leased premises. thOse arisong from lessee's use of the 
surface of the leased pramises. and those that may arise out of or be occasioned by lessee's breach of any of the terms or provisoons of thos Agreement 
or any other ad or omission of Lessee. ~s directors, offocers. employees. partners. agents. contr8dors. subcontractors. guests. invilees. and theor 
respective successors and assigns Each assignee of this Agreement. or an Interest therein. agrees to be liable for. exonerate. indemnify. defend and 
hold harmless the State of Texas and the owner of the soil. thek offocers. amployees, and agents In the same manner provided above on conneeloon wrth 
the adivities of Lessee. ~~ offocers, amployees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS). STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

31. ENVIRONMENTAL HAZARDS. l essee shall use the highest degree of care and all reasonable safeguards to prevent contamonatoon or 
pollution of eny environmental medium. including soil, surface waters. groundwater, sediments. and surface or subsurface strata. amboent air or any 
other environmental medium ln. on. or under. the leased pramlses. by any waste. pollutant. or contaminant lessee shall not bring or perm~ to remain on 
the teased premises any asbestos containing matertals. explosives. toxoc materials, or substences regulated as hazardous wastes, hazardous matenats. 
hazardous substances (as the term 'Ha.tardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and liabil~y Ad 
(CERCLA). • 2 U S.C. Sections 9601 , et seq ). or toxic substances under any federal , sta te. or local 1- or regulatoon ("Hazardous Materials'). e•cept 
ordinary produels commonly used in connection with oil and gas exploratoon and development operatoons and stored In the usual manner and quantrties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIA L BREACH AND DEFAULT HEREUNDER AND 
L ESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOtl FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAM AGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEM NG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRATION OR EARLIER TERMINATION. FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW . This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 t90. oonvnooly 
known as the Relonquishment Ad. and other applicable statutes and amendments thereto. and rf any prOVISoon In thos lease does not conform to these 
statutes. the statutes wilt prevail over any nonconforming lease provosoons 

75 S 
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38. EXECUTION. Th1s 0t1 and gas lease must be s~gned and aCknowledged by the Lessee before ~ 1s filed of record 1n the county records and 
1n the General Land Offoc.e o( the State of Texas Once the fihng requirements found 1n Paragraph 39 of thiS lease have been satJsfied. the· effectrve date 
of thiS lease shall be the date found on Page I 

39. LEASE FILING. Pursuant to Chapter 9 olthe Texas Busoneu and Commerce Code. thiS lease must be filed of record 1n the office of the 
County Clerk 1n any county 1n whiCh all or any part of the leased premoses IS located. and certrfoed copoes thereof must be filed 1n the General Land 
Offioe ThiS lease is not elledrve unt1l a certified copy of this lease (whiCh IS made and certified by the County Clerk from hiS records) IS filed 1n the 
General Land Offioe 1n accordance wrth Texas Natural Resources Code 52 183 Addrtoonally. th iS lease shall not be bonding upon the State unless • 
reotes the actual and true consoderatoon paid or promiSed for executiOn of thos lease The bonus due the State and the preSGIIbed fihng fee shal 
accompany such certified copy to the General Land Office 

LESSEE 

Crnatex Enelgy Co 

.,~;__ 

STATE OF TEXAS 
BY ______________________ __ 

Raquellsner. lndMdually and as Agent for the 
Slale of Texas. 
~e __________________ __ 

STATE OF TEXAS 
BY ______________________ __ 

lndMduaMy and as agent for the State of Texas 

~e ____________________ _ 

ST~OFTEXAS 

BY no llt) \t=iUJL 
" IndiVIdually and as agent for the State of Texas 

Date C4>W ~om 00\\ 

STATE OF TEXAS 
BY ______________________ __ 

lndMduaNy and as agent for the State of Texas 

Date --------------------
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STATE OF .!.Te,.,!,.a..._s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF~M~~~~~~OOL----------

BEFORE ME, the undersigned authority, on this day personally appeared ,_,R"'ogo,.,.,r.LA,!e,.,x,.a"-'nd,.,e.,r _______________ _ 

known to me to be the person whose name Is subscribed to the foregoing instruments as 0A..,tto.,.mue,.,v..:· i"'n.::L·F;.oa,.ct._ _________ ____ __ 

(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _,.1,),,...~.=-==...l=------

BEFORE ME. the undersigned authority, on this day personally appeared --~==~=:.:t.:_l:.:lo.;....>CJl.._=-'---------------­
known to me to be the person whose name Is subscribed to the foregoing Instruments as --------------------­

of------------------------------------- and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed. in the e<~pacity stated. and as the act aOO deed of said corporation 

M 
Notary Public in and for oJ C.. \.)...,...,_. <:.::. .... =£t 

)'\~ G.---'.'-\.; - c;_~""- S (\...,._ ->v--E.. "\..,::)\ ~ 
(INDIVIDUAL ACKNOWLEDGMEND STATE OF - ·=(_=------

COUNTY OF~\;,_' _, ... <>,;;;,"""'...)::;__ ___ _ 

BEFORE ME. the undersigned authority, on this day personally appeared 0R.,aa,.,u..,e.,_l.lil s"'n"'e,_r -----------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and aclmowledged to me that they executed the same for the 

purposes and consideratiOn thereitl expressed 

Given under my hand and seal of offoce th•s the ___ day of---------· 20 __ . 

Notary PubliC In and for-------------

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------------

BEFORE ME, the undersigned authority, on this day personally appeared----------------------

known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me that they executed the same for the 

purposes and consideration thereitl expressed 

Grven under my haOO aOO seal of office this the _____ day of--------- 20 __ . 

Notary PubliC in and for-------------

757 
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EXHIBIT "A" 

Attached to and made a part of !.hat certain Oil and Gas Lease dated March 281h, 2011 , be tween the State of 
Texas, acting by and through ilS agent lbqutllsner, and Clmarex Energy Co., covering All of !.he East Half (E/2) 
of the North Third (N/3) and South Half(S/2) of East ttalf(E/2} ofSoulh Third (S/3) of Section 13, Block 57, 
PSL Survey, located in Reeves County, Texas . 

40. Rentals for years two and three of !.his lease have been prepaid as part of the total lease bonus 
consideration for the first three years of this lease. One half ( 1/2) of this amount has been paid to the Lessor 
and one half (1/2) has been paid to the State of Texas. Rental for the fourth year In the amount of $7,500.00 
has not been paid and if the fourth year rental in not paid then this lease wi ll expire. One half ( 1/2) of the 
fourth year rental will be paid to the Lessor and one ha lf (I /2) will be paid to the Stale of Texas. Rental for !.he 
fifth year is incl uded in the fourth year renta l and if the fourth year rental is paid then no additional rentals 
are due under this lease. 

41. All parties to this agreement hereby agree that this lease is intended to and docs hereby cover all 
oil and gas interest located in and under the land described in paragraph 1 and presently s poken for by and 
through the State's agent Raquel Isner jOana Dupuy that Is not otherwise covered by oil and gas lease dated 
November 8, 2010, by and between the Stale of Texas, acting by and through ilS agent, Barbara R. Hammer 
Revocable lntervivos Trust dated july 2, 1981, by Mark C. Hammer acting as attorney-in-fact fo r Barbara R. 
Hammer, Trustee, and Cimarex Ene rgy Co., recorded in Volume 861, Page 449 of the Offidal Public Records of 
Reeves County, TX. 

--

m.u_-=3=5..:....76~ 
riLD JIOR DaJID C. DK 3RD MY OF 

~tm ~$Qt,::.:. 

--

JUNE ~.D. 201112:17 P K. 

JUNE ~.D. 20119:00 A K. 

D~ 0. n.ouzmc::-11 CLIU 
IDYU Cl(g!"f • 
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Cimarex Energy Co. 

600 N Manenfeld St. 

SUite 600 

Midland. Texas 79701 

PHONE 432.571 7800 

June 10,2011 

Mineral Leasing Divi sion 
Texas General Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-2873 

RE: M ineral Classified Leases 

Certified mail #91 7108 2133 3938 9336 2199 

Section 13, Block 57, PSL S urvey 
Reeves County, TX 

Dear Mr. Reid , 

Please find enc losed a certified copy of the Oi l and Gas Lease fi led of record in Reeves County. 
Texas covering the above captioned lands, along wi th a check representing the bonus consideration for 
said lease. Specifically, please find the fo llowing certified copy of the lease and corresponding check as 
fol lows: 

Lessor: Dana Dupuy 
Recorded: Volume 882. Pages 721 
Check umber 00013 79453 - $6,000.00 (bonus consideration) 

Additio nally, please find enc losed a $25.00 check to cover the filing fee for the above lease. 

Please respond with written verification of receipt of the above check. along with written 
verification of receipt and acceptance of the above recorded lease. If I can be of fwther assistance, please 
contact me at the number below . 

Sincere ly, 

~;rh 
Tish Maney ~ 
( 432) 571 -7892 
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Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

M•dland, Texas 79701 

PHONE 432.57 1 7800 

June I 0, 20 I I 

Mi neral Leasing Divis ion 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 7870 1-2873 

Certified mail #9 1 7108 2133 3938 9336 2182 

RE: Mi ne.-al Classified Leases 
Section 13, Block 57, PSL Survey 
Reeves County, TX 

Dear Mr. Reid. 

Please fi nd enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County. 
Texas covering the above captioned lands, along with a check representing the bonus considerat ion for 
said lease. Speci fica lly, please find the fo llowing certified copy of the lease and corresponding check as 
fo ll ows: 

Lessor: Raquel Isner 
Recorded: Volu me 882, Pages 749 
Check Number 000 1379454- $6,000.00 (bonus consideration) 

Additionally. please rind enclosed a $25.00 check to cover the fil ing fee for the above lease . 

Please respond with written verifi cati on of receipt of the above check, a long with written 
verification of receipt and acceptance of the above recorded lease. If I can be of further assistance. please 
contact me at the number below . 

Sincerely, 

~/n 
Tish Maney ~ 
(432) 57 1-7892 



• ' .... 
' . 

• ' .... 
' . 
• 
•• • . . .. 
• 

Cimarex Energy Co. 

600 N Mapenfeld St 

SUite 600 

Mtdland, Texas 79701 

PHONE 432 571 7800 

May3 1, 2011 

Minera l Leas ing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7871 1-2873 

Certifier/ Mail # 91 71 o,~ 2133 3938 9336 1208 

RE: Miner·al Classified Leases 

Dea r Mr. Reid , 

E/2 of N/3 & S/2 of E/2 of S/3 of Section 13, Blocl< 57, PSL Sur-vey 
Reeves Coun ty, TX 

Dana Dupuy, acting as agent for the tate of Texas, as Lessor, and Cimarex Energy Co., as 
Lessee. ("The Parties .. ) have reached an agreement to lease the above-captioned lands in Reeves County. 
TX. The agreed upon terms of the lease are as fol lows: 

Primary Term: 
Roya lty: 
Bonus Consideration: 
Rentals: 

fi ve (5) years 
one- fourth ( 1/4) 
$800.00 I net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$500.00 per acre for years 4 and 5 

Dana Dupuy is the ·'Owner of the Soil .. for an undi vided 25% interest in the captioned lands. 

Additional ly, a check in the amount of $ 100.00 has been included to cover the processing fee . 

•• f • • I · the lease meets with the approva l of the State of Texas, please notify me at the letterhead 
•••• 

address or via emai l at trneador@cimarex.corn . and I will send the origina ls to be record ed in Reeves 
Coun ty. A certified copy of the recorded leases will be prov ided to th e State when avai lab le, along with 
the bonus consideration. 

If I can be of further assistance, please contact me at the num ber below. 

? l>f 
Todd Meador 
Landman 
( 432) 57 1-7858 
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Cimarex Energy Co. 

600 N Ma,nenfeld St 

SUite 600 

M1dland. Texas 79701 

PHONE 432 571 7800 

May 3 1,201 I 

Mineral Leasing Div ision 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 787 1 1-2873 

Certified Mail # 91 7108 2133 3938 9336 12 15 

RE: Mine•·al Classified Leases 

Dear Mr. Reid, 

E/2 of N/3 & S/2 ofE/2 of S/3 of Section 13, Block 57, PSL Survey 
Reeves County, TX 

Raquel lsner, acting as agent for the State ofTexas, as Lessor, and Cimarex Energy Co .. as 
Lessee, ("The Parties") have reached an agreement to lease the above-captioned lands in Reeves County, 
TX. The agreed upon terms of the lease are as fo ll ows: 

Primary Term : 
Royalty: 
Bonus Consideration: 
Rentals: 

fi ve (5) years 
one-fourth (1 /4) 
$800.00 I net acre 
Lease is pa id up for years 1-3. A one-time rental payment of 
$500.00 per acre for years 4 and 5 

Raquellsner is the "Owner of the Soil'' for an undi vided 25% interest in the captioned lands . 

Add itionally, a check in the amount of $ 1 00.00 has been included to cover the processing fee . 

If the lease meets with the approva l of the State of Texas, please noti fy me at the letterhead 
address or via email at tmeador@cimarex.com, and I will send the originals to be record ed in Reeves 
County. A certified copy of the recorded leases will be provided to the State when ava ilable, along with 
the bonus consideration. 

If I can be of further assistance, please contact me at the number below. 

? iyrl 
Todd Meador 
Landman 
( 432) 57 I -7858 
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Invoice# 
REQ217052011A 
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023492 

v iiVI/-\1"'\r::A r::l'lr::l"'\1..:> T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

ml TO 

lnv. Date Description 
I I • • . 

~ Vendor Check Date: 05/27/2011 

Amount Discount 
6,000.00 0.00 

Check Amount ~ 6,000.00 



CIMARE. 

lnvo1ce # 
REQ21705201 1 

• •••••• • • 
• ••• ••• • • 
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023492 

v iiVII-\1"\CA C l'f CI"\\.j T vU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

lnv. Date Description 
I I I • • I • 

~ Vendor Check Date: 05/27/2011 

Amount Discount 
6,000.00 0.00 

Check Amount ~ 6,000.00 



· lnvoicl; # 
REQ217052011 B 

• ...... 
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023492 

•N·MM 
05/20/2011 RAQUEL ISNER 

viiVII-\1"\CA CI\ICI"\I.J T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

303 295-3995 . -

~ Vendor Check Date: 05/27/2011 

Amount 
Check Num~ 00013791iii 
• . m•J,!.!i!.! 

100.00 0.00 100.00 

Check Amount ~ 100.00 



CIMAR£ 

Invoice# 
REQ217052011 E 
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023492 

viiVII-\~t:A t:l'llt:~l..::> T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

lnv. Date Description 
• • • • • • • 

~ Vendor Check Date: 05/27/2011 

Amount Discount 
100.00 0.00 

[~ ( 

Check Amount ~ 100.00 



CIMARE 

Invoice # 
REQ217052011 D 
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023492 

viiVII-\1'"'\t:A !::I'll I:: I'"\\;) T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

flt.!} •• 

lnv. Date Description 
I I I • • I • 

~ Vendor Check Date: 05/27/2011 

Amount Discount 
25.00 0.00 

\~ 

Check Amount ~ 25.00 
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023492 ~ Vendor 

IJIMI-\Kt:;<,. t:Nt:K\.=>Y IJU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 05/27/2011 

Amount 
25.00 

Check Amount ~ 25.00 



f'ile N o. ~ 1\2:<2~:'\ 

Date Filed: --!;.~l-1 2_2-..J...{ ..:....:l(~-----
3en·y E. Patterson, Commissioner 

By &1+-

J' • •"' ••• r :: ·. ·. ·:· :· :· . . . . : : 
•• • • • • •• • • • • • 



TE X 

April23 , 20 12 

Tish Maney 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 7970 I 

Re: tate Lease MF 112830 

Dear Ms. Maney: 

G E N ER AL L .. ~ OF F ITC E 
}ERRY PATTERSON, COMMISSIO ER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering 60 ac., portion Sec. 13, Blk. 57, PSL Co. Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Please refer to these number-s when 
making payments to the tate and in all future correspondence concerning the leases. Failure to 
include the minera l file numbers may delay processing of any payments towa rds the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of wrinen notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oi l Well Complerion Report and Log; G-1 , Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Repott; W-10, Oil Well Status Report; W-12, 
lnc lination Report; e lectric logs; directional surveys. 

Chapte r 52 of the Texas Natura l Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State 's portion of the cash bonus. In 
addition, we are in receipt of the processing fee and filing fees. 

~:·~~P 
Drew Reid 
M ineral Leasing, Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Srephen P. Ausrin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post OiTtce Box 12873 · A ustin, Texas 7871l -2873 

512-463-5001 · 800-998-4CLO 

www.glo.stnre. tx. us 



Tish Maney 
April 23, 2012 
Page2 

State Lease MFl l2830A 

State Lease MF I 128308 

Lease dated 3/2511 1 recorded Bk. 882, Pg. 721, Reeves Co. 
Dana Dupuy, agent for State ofTexas, Lessor 
Bonus received $6,000.00 

Lease dated 3/28/ 11 recorded Bk. 882, Pg. 749, Reeves Co. 
Raquel Isner, agent for State of Texas, Lessor, 
Bonus received $6,000.00 
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' PLEASE DETACH AT PERFORATION ABOVE' 

tihk&fi?H ........ ~.m ...... _. Invoice# 

REQ217082613bl 08/26/2013 

023492 4- Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descnption 

M r 11 a g .30A }.i~ 
1~ ..P 6~ ~/JJ.r feJl 

® 

Check Date: 08/29/201 3 

Amount 
3,750.00 

' PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015254091 

Discount Net Amount 

0.00 3,750.00 

• •• • • • •••• 
• 

1<1 /. ... . 
0 .. . 
02 ·· .. 

c9 0' : ••• :. 
• • • • • •• •• 

\}\ 

Check Amount ~ X 3.750.00 



THIS CHECK IS VOID WITHOUT A BLUE & REO BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK. HOLD AT ANGLE TO VIEW 

filik&ti?#M 
. CIMAREX ENERGY CO 
1700 Ll NCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

14700283 

,(303) 295-3995 Present for payment within 180 days. 

Vendor No. 

023492 

PAY Three Thousand Seven Hundred Fifty Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1 495 

Check No. 

0001 525409 

Check Date Check Amount 

08/29/2013 '**"*******$3, 750.00 

~J~ 
.~Jwu· m rpA 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTlNG 

•PLEASE OET ACH AT PERF ORA TlON ABOVE' 

Invoice# 
REQ217082613bl 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

lnv. Date Description Amount 
08/26/2013 3,750.00 

'PLEASE DETACH AT PERFOAATlON ABOVE' 

Check Number I 00015254091 

Discount 
0.00 

Net Amount 
3,750.00 

• •• • • • •••• 
• 

• 
• • •••••• • 
• • • • • •• •• 

\ }\ 
[ 023492 J ~Vendor Check Date: 08/29/2013 Check Amount ~ X 3.750.00 



Cimarex Energy Co. 

600 N Manenfeld 

SUite 600 

M1dland, TX 79701 

MAIN 432.571 7800 

FAX 432 571 7832 

State of Texas 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $3,750.00 exercising the rental payment for the 41
h and 51

h years on the 
current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (15.0 nma 
X $500 = $7,500.00). 

State Lease MF 112830A 
Dated March 25, 2011 recorded in Book 882, Page 721 
Covering 60 ac. portion in Section 13, Block 57, PSL Co Survey, Reeves County, TX 

Dana Dupuy, Agent for State ofTexas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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•PlEASE DETACH AT PERFORATION ABOVE• 

~· ti«k&f,·?H ..... -~.m .. w-Invoice# 

REQ21 7082613bj 08/26/2013 

023492 ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descript1on 

Check Date: 08/29/2013 

Amount 

3,750.00 

•PlEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015254081 

D1scount Net Amount 

0.00 3,750.00 

• 

. , ... .. 
• 
• • • • • •• •• 

Check Amount ~ X 3,750.00 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK . HOLD AT ANGLE TO VIEW 

tifi®tfm 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA .. ~ 

l470028 2 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001525408 08/29/2013 •**********$3, 7 50.00 

PAY Three Thousand Seven Hundred Fifty Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

"PLEASE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Invoice# lnv. Date Description 
REQ217082613bj 08/26/2013 

023492 I ~Vendor Check Date: 08/29/2013 

rPJ~ 
.Mwu· 11(. l7ifA 

SIGNATURE HAS A COLORED BACKGROUND· BORDER CONTAINS MICROPRINTlNG 

Amount 
3,750.00 

·~SE DETACH AT PERFORATION ABOVE• 

Check Number I 00015254081 

• 
0.00 

Net Amount 
3,750.00 

~ .. 
• • • •• •• 

• • •••••• • 
• • • • • .. ... 

Check Amount ~ 3,750.0~ 



Cimarex Energy Co. 

600 N. Marienfeld 

Suote 600 

Midland. TX 79701 

MAIN 432.571 .7800 

FAX 432.571 .7832 

State ofTexas 
Attn: Drew Reid 
1700 N. Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Re id, 

Please find attached a check for $3,750.00 exercising the rental payment for the 41
h and 51

h years on the 
current Mineral Classified Oil & Gas Lease. Your check represents 1/ 2 of the total rental paid (15.0 nma 
X $500 = $7,500.00}. 

State Lease MF 1128306 
Dated March 28, 2011 recorded in Book 882, Page 749 
Covering 60 ac. portion in Section 13, Block 57, PSL Co Survey, Reeves County, TX 
Raque l lsner, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

Debra H~wis 

Petroleum Landman 

Direct Line: 432-571-7871 
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MEMORANDUM 
Texas General Land Office • Jerry Patterson • Commissioner 

.~ 

DATE: February 12, 2014 .. 

TO: Mineral File 112039 

FROM: Susan Smith Dorse 

SUBJECT: Documents 

The entire contents of Mineral File 112830 were transferred to Mineral File 112039 
on February 11, 2014 by staff in Energy Resources. MF 112830 is an exact 
duplicate of Mineral File 112039. 

Mineral File 112830 is being retained in the Archives Vault for record keeping 
purposes. 



Date Filed OJ. \\ .Q()\ -4 
&Crson E., Comissioner 

By'-----=~~--~\-------------



SC OTT 
LA<'<' 

McCONNICO 

VIA HAND DELIVERY 
Daryl Morgan 
General Land Office 
1700 N. Congress Avenue, Room 840 
A ustin, TX 7870 1 

O ctober 19, 2016 

In Re: Cimarex Energy Co. Pooling A greement, Pagoda State 57-13 Unit, Reeves 
County 

Dear Daryl : 

On behalf of Cimarex Energy Co., we enclose two (2) origina lly executed Pooling 
A greements for t he above refe renced we ll. You w ill note t hat both of these agreements have 
been execut ed in the presence of a notary by Roger Alexander as atto rney-in-fact for Cimarex. 
W e would appreciate your having Comm issioner Bush execute t hese documents and giving us 
a cal l when our original is ready t o be picked up for record ing in t he appropriate records of 
Reeves County. 

Thank you fo r your usual efficient assistance in t hese matters. 

HPW :map 

Enclosures 

cc: V!a email 
Jordan Cockrell 
Priscil la Sa nchez 

1304258 

Sincerely, 

~:,~ouh 
Attorney for Cimarex Energy Co. 

Scott Douglass & Mcconnico LLP Attorneys at Law 

303 Colorado Street, Suite 2400, Austin, TX 78701 p : 512.495.6300 f : 512.495.6399 



f ile No. -+-M_,_-~ I ... / ...:.c...i, D_J_._S __ _ 



October 24, 2016 

Mr. H . Philip Whitworth 

T EXAS GENERAL LAND 0 Ff 1C E 
GEORGE P. B US H . COMM ISS ION ER 

Scott, Douglass & McConnico, L.L. P. 
303 Colorado Street, uite 2400 
Austin , Texas 78701 

RE: Pooling Agreement 
Cimarex Energy Co. 
Pagoda State 57- 13 Unit 
GLO Unit o. 8184 
Reeves County, Texas 

Dear Flip: 

Enclosed is a dup licate origina l of the above referenced Pooling Agreement that has been 
executed by GeoJge P. Bush, Commiss ioner of the Texas General Land Office. We have retained 
the other origina l of the Agreement fo r om files. Please have you r cl ient refer to the referenced 
GLO Unit o. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter an.d please let me know if you have any 
questions or need anything else. 

l Morgan, CPL 
Energy Resources Divisi n 
(512) 305-9106 

Enclosure 

1700 North Congress Avenue, Austin , Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.tcxas.gov 
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Unit umber 

Operator a m e 

C u tom er JD 

Unit ame 

County I 

Cou11fJ 2 

County 3 

Co rmtJ 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

8184 

Cim arex E n ergy Co. 

C00004.JOJO 

Pagoda S tate 57-13 

UPA169293 

Eff ective Date 

Unitized For 

Unit Term 

10/04/2016 

Oil A nd Gas 

Reeves RRC District 1 08 Old Unit N umber Inactive S tatus Date 

RRC District 2 

RRC District 3 

RRC District 4 

Perm(tnent 

Sf(t fe 1et Revenue Interest Oil 0.16408431 

S tate Part in Unit I. 00000000 

nit Deptl1 

From Deptlr 

To Deptlr 

Specified Dept/is 

10558 

15722 

l ease N umber Tmct l ease Acres 
I o Ill nit 

MF115609 1 207.750000 

MF112398 2 40.000000 

MF112039 3 60.000000 

MF118129 4 25.000000 

Well 

Formation Top of Wolfc(t111p to Base of Wolfca111p 

P(tfticipation Basis S urface Acreage 

ff Excl11io11S Apply : See Rem ark 

Total Unit Tmct l e(tse Roy(tlty 

Acres Participation 0/ G 

447.750000 0.46398660 0 /G 0.12500000 

447.750000 0.08933557 0 /G 0.12500000 

447.750000 0.13400335 0 /G 0.12500000 

447.750000 0.05583473 0 /G 0.25000000 

Rf of Le(tse Royalty Rate 
in Unit Reduction 

Clause 

0.05799832 No 

0.01116695 No 

0.01675042 No 

0.01395868 No 





To: 

Date of Board 
Meeting : 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

Schoo l Land Board 

10/04/2016 

10/04/2016 

Cimarex Energy Co. 

CIMAREX ENERGY CO., 

Pagoda State 57-13 

PHA NTOM (WOLFCAMP) 

County : Reeves 

Lease Lease Lease mi rat ion Lease Lease 

~ Numb!;l r Rol£al tll Q.e1e. Term Acres 

RAL MF1 12039 0.12500000 11/08/2015 5 years 60.000000 

RAL MF112398 0.12500000 11/23/2015 5 years 40.000000 

RAL MF115609 0.12500000 06/03/2015 2 years 207.750000 

U Fee MF118129 0.25000000 07/19/2019 3 years 25.000000 

U Fee MF118130 0.25000000 07/19/2019 3 years 5.000000 

U Fee MF118131 0.25000000 07/19/2019 3 years 25.000000 

U Fee MF118132 0.25000000 07/19/2019 3 years 5.000000 

U Fee MF118133 0.25000000 07/19/2019 3 years 50.000000 

U Fee MF118134 0.25000000 07/19/2019 3 yea rs 30.000000 

Private Acres: 0.000000 Pa[ti~igatiQn Bi;!sis: 

State Acres: 447.750000 Surface Acreage 

Total Unit Acres: 447.750000 
State Acreage: 

State Net Revenue Interest: 

Unit Tl£ge: Unitized for: 
RRC Ru le~: 

Permanent Oil And 
Gas Yes 

Term: 

9/16/2016 8:06:14 AM UPA1 69293 

UPA169293 

Unit Number: 8184 

Lease Acres Rol£altll 
l!LUni1 Pi:!r::t ici i;H!tiQn 

60.000000 0.01675042 

40.000000 0.011 16695 

207.750000 0.05799832 

25.000000 0.01395868 

5.000000 0.00279174 

25.000000 0.01395868 

5.000000 0.00279174 

50.000000 0.02791736 

30.000000 0.01675042 

Surface 
Acreage 

100.00% 

16.41 % 

Sgacing Acr!;l~: 

704 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169293 

REMARKS: 

Cimarex Energy Co. is requesting permanent oil and gas pooling from 10,558 feet TVD to 
15,722 feet TVD as seen on the Harrison State# 14-1 well log (API 42-389-32189) in order to 
test the Wolfcamp formation. 

The appl icant plans to spud the first unit well on December 31, 2016. A 10,000 foot lateral is 
expected to be drilled . 

With Board approval of the unit the State's unit royalty participation wi ll be 16.41 %. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees drill a second unit wel l by or before one year after the termination of the 
Grisham - State Orderly Development Agreement or the unit will decrease in size to 320 acres. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions . 

. ~J:#c~~M 
Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

I 

Diane Morris - Office of the Governor Date 

9/16/2016 8:06:40 AM UPA169293 1 of 1 
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POOLING AGREEMENT 
CIMAREX ENERGY CO. 

PAGODA STATE 57- 13 UNIT 
GLO UNIT NO. 8184 

REEVES COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the Stace 
of Texas , as "Lessor" and Cimarex Energy Co . herein referred co as "Lessee". and such ocher interested parLies as 
may join in the execution hereof, the undersigned parties herein collectively referred Lo as the •parties•, in 
consideration of the mutual agreements hereinafter set forLh and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions wh ich follow: 

~\JR.POSES: 1. 

This Pooling AgreemenL ("Agreement") is made for the purposes of conservation and utilization of Lhe pooled 
mineral , co prevent waste , to faciliLate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equiLable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over Lhe production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the aLtached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "8" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject Lo Lhe provisions of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and unitized I "pooled mineral " ) hereby shall be oil and gas including all hydrocarbcns chat may 
be produced from an oil well or a gas well as such wells arc recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having Jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall exLend LO chose depths underlying Lhe surface boundaries of the pooled unit from the top 
t o the base of the Wolfcamp Formation. be ing defined as stratigraphic interval or its correlative equivalent 
occurring from 10,558 feet to 15,722 feet as seen on the Schlumberger Platform Express Azimuthal Laterolog MicroCFL 
Log of the Harrison Scace ;. 14 lH Well, API No. 42-389-32189 ("uniLized inLerval"I. 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B" , for and 
during the Lerm hereof , so that such pooling or unitizaLion shall have Lhe following effect: 

(al The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and producLion of the pooled mineral, rather than as separate 
traces. 

(bl Al l drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit. regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or oLher contracLs thereon and this 
Agreement . In the event Lhe unitized area covered by this Agreement is rnaint:a ined in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries of the uni ti zed area, such operations shall be 
considered to have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
area and production of oil or gas from the unitized area through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the uniLized area for all purposes under this Agreement . Nothing in this 
Agreement is intended or shall be construed as granting LO Lessee any leasehold interest, 
easements, or other rights in or with respect to any such adjacent or adjoining land in 
addition co any such leasehold interests. easements, or other rights which the lessee, 
operator or ocher inLerest owner in the unitized area may have lawfully acquired from the 
state or others. 

(cl Production of the pooled mineral from the unit allocated Lo each separate tract. 
respectively, as hereinafter provided, shall be deemed to have been produced f rom each 
such separate tract in the uniL, regardless of the actual locaLion of the well or wells 
Lhereon, for all purposes under the terms of the respective leases or ocher contracts 
thereon and this Agreement. 

(d) All rights co the production of the pooled mineral from Lhe unit, including royalties and 
other payments, shall be determined and governed by Lhe lease or other cont race 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, paymenLs chat are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(el A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 



wiLhin said uniL; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each Seate lease wholly or partially wiLhin the unit, accord i ng to the 
Lerms of such lease as Lhough such shut-in oil or gas well were locaLed on said lease, it 
being agreed that shuL-in royalties p rovided in each State lease shall not be shared with 
other royalLy owners. 

(f) NoLwiLhsLanding any other provision hereof, ,L 1s expressly agreed that each State lease 
may be main t ained in (orce as LO areas l ying ouLside the unitized area described in 
Exhibit "8" only as provided in each such lease withouL regard LO unit operaLions or uniL 
producLion . Neither production of the pooled mineral. nor unit operaLions wiLh respecL 
thereto, nor Lhe payment of shuL-in royalties from a unit well , shall serve to hold any 
State lease in force as to any a rea ouLside Lhe unitized area described in Exhibit "B" 
regardless of whether the production or operaLions on Lhe unit are acLually located on 
t he St ate lease or not. "Area " as used in this paragraph shall be based upon surface 
acres to the end t hat , e xcept as may o t herwise be provided in each State Lease, the area 
inside Lhe surface boundaries of the pooled unit , if he ld, will be held as t o all depLhs 
and horizons. 

(g) If the Railroad Commission of Texas (or a ny other Texas r e gulatory body having 
jurisdict ion) shall adopt special field rules providing for oil and /or gas prora t ion 
uni t s of less Lhan the number of acres included in the pooled unit, then Lessee agrees to 
either (1) drill t o Lhe density permitted by t he Railroad Commission, (2) make 
applica tion to the School Land Board o f the StaLe of Texas to reform the un it t o comply 
wi t h Rai l road Commission unit rules, or (3) make application to the School Land Board o( 
the SLat e o( Te xas for such remedy as may be agreeable to the Board. 

(hl This Agreement shall not relieve Le ssee from the duty of protecting Lhe State leases 
described in Exhibit "A" and t he St:ate lands wiLhin the boundaries of the pooled unit 
desc r ibed in Exhibit "B" f r om drainage from any well situated on privaLely o wned land, 
l ying out:side the unitized area described in ExhibiL "8" , but , subje cL Lo such 
obligation, Lessee may produce the allowable for the entire unit as (ixed by the Railroad 
Commiss ion of Texas o r other l awful aut:ho r it:y, from any one or more wells completed 
t:hereon. 

(i) The re shall be no ob ligat:ion to drill i nternal offsets Lo any other well on separate 
tracts within the pooled uniL, nor to develop the lands wi Lhin t he boundaries Lhereof 
separately, as to the pooled mineral. 

(jl Should this Agreement terminat e (or any cause, the leases and other contracts affecting 
Lhe lands wiLh1n the unit, if not then otherwise maintained in ( orce and e(fect. shall 
remain and may be maintained 1n force and effect under Lhe1r respective terms and 
conditions in Lhe same manner as though Lhere had been production or operat:ions under 
said lease or contract and the same had ceased on the date of the terminaLion o f chis 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of compu t ing the share of production of t he pooled mineral to which each interest owne r shall be 
ent:itled from the pooled unit, the re shall be allocated to each tract commitLed LO said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
a nd included in the unit bears to the total number of surface acres included in said unit , and the share of 
production to which each interest owner is ent:it:led shall be comput:ed on the basis of such owner• s interest in t he 
production so allocated to each t r act . 

TAKI NG RO YALTY I N KIND: 6. 

Notwithst anding anything contained he r ein to the contrary, the State may, a L i t s opLion , upon not: less than sixty 
(60) days notice LO Lessee, requi r e t:hat payment of all or any royalt:ies accruing to t:he Stat:e under chis pooling 
or unitizat ion agree ment be made in ki nd, wit:hout deduction for the cost of producing , gathering, stor ing , 
separating , t r eaLing, dehydrating . comp ressing , processing . Lra nsport ing a nd o t herwise making the oil, gas and 
other prod ucts produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7 . 

Upon e xecution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of Oct:ober 4, 2016. 

SPECIAL TERMS AND CONDITIONS: 8. 

Notwithstand ing anything contained herein Lo Lhe contrary, this Agreement is subject to the terms and condiLions of 
the attached Addendum "A". 

TERM: 9 . 

This AgreemenL shall r emain in effect so long as the pooled mineral is being produced from said unit, or so long a s 
all leases included in the pooled uniL are maintained in force by paymenL of delay rentals or shut-in 011 or gas 
well royalties, by drilling or rework, or by other means, i n accordance wiLh the t:erms o f said leases. Nothing 
herein shall amend or modify Section 52.031 o! the Natural Resources Code, or any of the provisions thereof, which 
are contained in any S~aLe lease covered by this AgreemenL. 

2 



STATE LAND: 10. 

Insofar as the royalty interesL of the SLate of Texas in and under any Seate Lract commiLced Lo the unit is 
concerned, chis Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions oi Subchapter E, Chapter 52, of the Natura l 
Resources Code, authorizing the same, after the prerequisites. findings and approval hereof, as provided in said 
Code having been duly considered. made and obtained. 

DISSOLtrrION: ll. 

The unit covered by Lhis Agreement may be dissolved by Lessee , his heirs, successors or assigns, by an insLrumenL 
filed for record in Reeves County, Texas, and a certified copy thereof fi l ed in the General Land Office at any time 
a(Ler the cessation of production on said unit or the completion of a dry hol e thereon pri or to producLion or upon 
such ocher daLe as may be approved by the School Land Board and mutually agreed Lo by Lhe undersigned parties, 
their successors or assigns. 

12. 

NoLhing in this AgreemenL, nor Lhe approval of Lhis Agreement by Lhe School Land Board. nor the e xecuLion of Lhis 
AgreemenL by the Commissioner shall: (1) operate as a ratification or reviver of any State lease that has expired, 
terminated. or has been released in whole or in pare or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
ocher thing due co the State by reason o r the e xistence or failure of such lease; (3) consLitute a waiver or 
release of any claim by the SLate that such lease is void or voidable for any reason, including, wichouL 
limitation, violations of the laws of the State with respect co such lease or failure of consideration; (4) 

constitute a confirmation or recognition of any boundary or acreage of any trace or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of , or a waiver or release of any claim by the 
StaLe with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPART!;: l3 . 

This Agreement may be executed in counterparts and if so e xecuted shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this AgreemenL are executed, the e xecuted pages. togeLher with the pages necessary 
to show acknowledgmenLs, may be combined wiLh Lhe other pages of this AgreemenL so as to form what shall be deemed 
and treated as a single original instrument showing execution by all parties hereto. 

SUBJECT TO EXPLORATION AGREEMENT: 14 . 

This Pooling Agreement is subject co that certain Unit Agreement for the Development and Operation of the Grisham -
State Unit dated effective January l, 2014, by and between the State of Texas and Cimarex Energy Co. recorded at 
Volume 1096, Page 612 of the Oil and Gas Records of Reeves County, Texas . 

IN WITNESS WHEREOF, the parties hereto have e xecuted this Agreement upon the respective dates indicaLed below. 

Date ExecuLed 

Legal 
Content 
Geology 
Executive 

Date Executed } QI 11 J 1 ~ 

3 

STATE OF TEX.AS 

CIMAREX ENERGY CO . 

By: 

~ ~ der 
Its : ____ A_tt_o_m_e_;;y_-_in_-_F_a_ct _ __ _ 

JI(~ 



CERTIFICATE 

I, SLephanie Crenshaw, SecreLary of che School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on October 4, 2016, the foregoing inscrumenL was presented to and 
approved by said Board under Lhe provisions of Subchapcer s, Chapcer 52, of Lhe Natural Resources Code, all of 
which is seL forLh in the MinuLes o( the Board o~~'1tr aymocf~ ~~"" -

IN TESTIMONY WHEREOF, witness my hand this the ~~ ~-~ __ .._, -~~~~ll'o~~~~~-~~~-~ -~~~~~~~~~~-

STATE OF TEXAS 

This instrumenL was acknowledged before me on -"'--""-'---=b:;_w_ \,__1___.___. 2016, by ~e< Ale..i(G..1"1 ~, 
Dc..\a.wa. r::{,, corporaLion as ~ ' V\ - ~ of Cimarex Energy Co. a 

on behalf of said corporation. 

4 



Addendum "A" 

To that certain Pooling Agreement for the Pagoda State 57-13 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit 11811 and depicted 

in the attached Exhibit "C". Lessee agrees to drill a minimum of two (2) horizonta l wells within the unit, 

provided however that, should Lessee fai l to meet the "Drill ing Obligation Timeframe", as specifica lly 

defined below, that such unit sha ll remain in full force and effect as to any and all we lls drilled upon the 

unit acreage, but shall shrink down to allow for a maximum size of approximately 320 acres per well 

drilled in the unit, as close as is reasonably practicable t o the shape of a rectangle surrounding the wells. 

In the event that Lessee chooses to drill wells ahead of the Dri lling Obl igation Timeframe detailed below, 

then Lessee shall not be pena li zed for doing so and shall still conse rve the benefit of the Drill ing 

Obligation Timeframe descri bed below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actual Drilling Operations in the fo llowing manner: 

First well 

Second well 

within 2016 calendar year; 

completed on or before one year after the termination 

of the Grisham - State Unit dated effective January 1, 

2014, by and between the State of Texas and Cimarex 

Energy Co., as Operator, and Prize Energy Resources, 

Inc., et.al. as Non-Operato r. 

Once actual drill ing operations have been commenced on a particular well, Lessee sha ll continue drilling 

and completion operations thereafter on such well w ith due diligence, as a reasonable prudent operator 

would under the same or simi lar circumstances. 

In the event Lessee commences actual drilling operations on both of the two (2) wells committed to be 

drilled hereunder and such wells are thereafter completed as wells being capable of producing oil or gas 

in paying quantities, the parties hereby agree that the pooled unit shall rema in in the original, unalt ered 

size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance w ith paragraph nine 

(9) of this Agreement. 

End of Addendum "A" 



EXHlBJT "A" 

A ttached 10 and made a pan o f that certain Pool ing Agreement 

Cimarex Energy Co. Pagoda 1a1e 57-1 3 Unit 

The Leases 

I. Dated: 
Recorded: 
Term : 

Royalty: 
Les or: 
Le cc: 
Lega l De cri ption: 

2. Dated: 
Recorded: 
Tenn : 

Roya lty: 
Les or: 

Le ce: 
Legal De cription: 

3. Dated: 
Recorded: 
Term : 
Roya ll : 
Le o r: 

Le ee: 
Lega l Description: 

4. Dated: 
Recorded: 
Term: 
Roya lty: 
Le or: 

Le ce: 

GLO Unit o. 
Reeves County. Texas 

6/3/20 13 
Vo lume IO I 0. Page 621. Offic ial Public Record • Reeve ounty. Texas 
2 year 

1/4 
State ofTexa , acting by and through it agent. Atl a Roya lty. LLC 
Cimarex Energy Co 
All of ecrion 12, Ab tract 4 153. Block 57. Pub lic choo l Land Survey. 
Contai ning 207.75 acres, more or le 

6/3/2013 

Volume IO I 0, Page 630, Official Public Record . Reeve County. Texas 
2 year 

1/4 
State of Texa . acting by and through it agent, Midland AOG Partners. 
Ltd. 

Cimarex Energy Co. 
ecti on 12. /\ bstraet 4153. Block 57. Public School Land. Reeve 

County, Texa , Containing 207.75 acre . more or le 

11/8/20 I 0 
Vo lume 86 1. Page 449. Official Public Record . Reeve Count . Texa 
5 year 
1/4 
tate of Texa . acting by and th rough its agent, Barbara R. I lammer 

Revocable lntervivo Tru t, dated July 2, 198 1. Barbara R. I lammer. 
Tru tee, by Mark C. Hammer. Attorney in Fact 
Cimarex Energy Co. 

ection 13. Abstract 3948, Block 57. Pu blic chool Land , Reeves 
County. Texa . Containing 207.75 acre • more or les 

11/3/20 I 0 
Vo lume 863. Page I 07. Offic ial Public Record . Reeve County. Texa 
5 year 
I l ..i 

tate of Tc.xa , acting by and through it agent, Me rri Wi nkler By- Pa s 
Tru t. Jamie Wink ler and Richard Mande lsohn, Co-Trustee 
Cimarex Energy Co. 



Legal De criplion: 

5. Dated: 

Recorded: 

T enn : 

Royal ty: 

Le or: 

Le ee: 

Legal De cri pl ion: 

6. Da1ed: 

Recorded: 

T erm : 

Royal ty : 

Le or: 

Le ee: 

Legal De cript ion: 

7. Dated: 

Recorded: 

T enn: 

Ro al l 

Le or: 

Le ee: 

Legal De cription: 

8. Dated: 

Recorded: 

Tenn: 

Roya It) : 

Lessor: 

Le ee: 

Legal De criplion: 

9. Dated: 

Recorded : 

Term: 

Royal ty : 

ect ion 13. A bstract 3948. Block 57. Public chool Lands. Reeves 

County, Texa • Conta ining 207.75 acre . more or le s 

3/25/20 I I 

Volume 882. Page 72 1, O ffic ial Public Record , Reeves County. T exas 

5 years 

1/4 

State o f Texas, act ing b and th ro ugh i t agent. Dana Dupuy 

C imarex Energy Co. 

Section 13, A b tract 3948. Block 57. Public School Land . Reeve 

County. Texa . Containing 207.75 acre . more or le 

3/28/20 I I 

Volume 882, Page 7-i9. Official Pub lic Record . Reeve Counry. Texa 

5 year 

1/4 

State o f Texa • actin g by and th rough it agent. Raquel I ner 

C imarex Energy Co. 

ection 13, b 1rac1 3948. B lock 57. Public chool Land • Reeve 

Count . Texa , Contain ing 207.75 acre . more or les 

3/28/201 3 

Volume IO I 0. Page 6 11. Offic ial Pub lic Record . Reeve County. Texas 

5 year 

1/4 

1ate of Texa . acting by and through it agent. Wink ler Fami ly T ru t, 

Chri tine Winkler, Tru tee 

C imarex Energy Co. 

ection 13. A b tract 3948. Block 57. Public chool Land . Reeve 

Count). Texa , Containing 207.75 acres. more or le 

7/ 19/2016 

ot Yet Recorded 

3 year 

1/4 

ta te of Texa . actin g by and th rough 1he Com mi ioner o f 1he General 

Land O ffi ce 

C imarex Energy Co. 

Secti on 13, Abs1rac1 3948. Block 57. Publi c chool Land . Reeve 

County . Texa . ontaining 207.75 acres. more or le s 

7/ 19/201 6 

ot Y el Recorded 

3 year 

1/4 



Le sor: 

Le see: 

Lega l De cr iption: 

I 0. Dated: 

Recorded: 

Term : 

Roya lry: 

Le or: 

Le ee: 

Lega l De cr iption: 

11. Dated: 

Recorded: 

Term : 

Ro)alty: 

Le or: 

Les ec: 

Lega l De cri ption: 

State of Texas. acting by and through the Comm is ioner o f the General 

Land O ffice 

C imarex Energy Co. 

Section 13. Ab tract 3948. Block 57. Public chool Land . Reeves 

County . Texa . Containing 207.75 acre . more or le 

7/ 19/2016 
ot Y ct Recorded 

3 year 

1/4 
tale o f Texas. acting by and through the Cornm i ioner of the Genera l 

Land Office 

Cimarex Energy Co. 

ecti on 13, Ab tract 3948. Block 57. Public chool Lands. Reeves 

County. Texas. Contain ing 207.75 acre . more or le 

7/ 19/20 16 
ot Yet Recorded 

3 years 

1/4 
State o fTexa , acting by and th rough the Cornmis ioner of the Genera l 

Land Office 

C imarex Energy Co. 

Section 13, Abstract 3948. Block 57, Public chool Land . Reeve 

County. Texa • Containing 207.75 acre , more or les 

12. Dated: 

Recorded: 

Term : 

Roya lt : 

Le or: 

Le ee: 

Lega l De cr iption: 

13. Dated: 

Recorded: 

Term : 

Roya lty: 

Le or: 

Le see: 

Lega l De cri ption: 

7/ 19/2016 
ot Yet Recorded 

J years 

1/4 
State of Texas. acting by and through the omm 1 sioner of the General 

Land Office 

Cimarex Energy Co. 

Section 13. Ab tract 3948. Block 57. Public chool Land . Reeve 

County. Texas. Containing 207.75 acres, more or le s 

7/ 19/2016 
ot Yet Recorded 

3 year 

1/4 
late of Texas. acting by and through the Comm i sioner o f the Genera l 

Land Office 

C imarex Energy Co. 

Section 13. Ab tract 3948. Block 57, Public School Land , Reeves 

Coun ty. Tcxa . Contain ing 207.75 acre . more or le 



Descri ption of Uni t 

EXHIBIT "B" 

Attached to and made a part of that certain Pool ing Agreement 

Cimarex Encrg CO. Pagoda talc 57-13 ni t 

GLO Uni t No. 
Reeves County . Texa 

Beginning at an iron rod found with ca p marked " RPLS 4983" in an old stone mound for the Southwest 
corner of this sub-surface lease and the same being the Southwest corner of Section 13, Block 57, Public 
Schoo l Land Survey; 

Thence N 1°33'50" Ea distance of 5263.11 fee t to a point for the Northwest corner of Section 13, and 
Southwest corner of Section 12, both in Block 57, Public School Land Survey for a corner of th is sub­
surface lease; 

Thence N 1 °31'24" W a distance of 5281.75 feet to a point for the Northwest corner of Section 12, Block 
57, and for the Northwest corner of this sub-surface lease; 

Thence S 88°28' 20" E a distan ce of 1695.18 feet to a point for the Northeast corner of Section 12, Block 
57, and for the Northeast corner of Section 12, Block 57, and for t he Northeast corner of this sub-surface 
lease; 

Thence s 1°41'25" W a distance of 5283.36 feet to a point for the Southeast corner of Section 12, and 
the Northeast corner of Section 13 both in Block 57, Public School Land Survey for a co rner of this 
survey; 

Thence S 1 °41' 25" W a distance of 2093.71 feet t o a point for the Northwest co rne r o f Sect ion 27 being 
in the East line o f Section 13 for a po int in the East line of Section 13, Block 57, Public School Land 
Survey; 

Thence S 1°43'18" W a distance of 3169.42 feet to a fence corner South & West for the Southeast co rn er 
of Section 13, Block 57 for the Southeast co rner of this survey; 

Thence N 88°25'05" W a distance of 1666.42 feet to the place of beginning. 

Note: All bearings and distances based on the Texas Coordinate System of 1927, Centra l Zone. Distances 
must have a combined grid factor of 0.9997944 divided into them to obtain surface distances. 
Note: This metes and bounds descrip tion is for the purpose of describ ing a sub-surfa ce lease, and not fo r 

surface property. 



T he Unit 

EXHrBrT "C" 

Attached to and made a part of that certa in Poolin g Agreement 
Cimarex Energy CO. Pagoda tate 57-13 Unit 

GLO Unit No. 
Reeve County. Texa 

See plat s!, 011111 on 11ext page 
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George P. Bush. Jo ~ incr 
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Invoice 
# 

OBL20161111-17 

OBL20161111-19 

I I 
I I 

( 

C < 
IC 

t 
I I I 1 

I 

I I I ' 

I 

Invoice 
Date 

Remittance Statement 

11/11/2016 COMMISSIONER OF THE GENERAL 
~ MINIMUM ROYALTY 

TX420067012950001 ST OF TX & 
WINKLER MORRIS TRUST 
Payee: COMMISSIONER OF I i!JE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 11/23/2010 
Oblig Type: MIN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004007169 
Check Date : 11/14/2016 

ST OF TX & WINKLER, M 

Oblig Due Date: 12/01/2016 
Book 863/Page 

Freq: 1 Yea 

107/Registry 000137 
Reeves/TX 

11/11/2016 COMMISSIONER OF THE GENERAL 
-7'MINIMUM ROYALTY 

TX420067012891001 ST OF TX & 
BARBARA R HAMMER RV TR 

P"ayee: COMMISSIONER OF TAE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: j 1 /08/201 Q _ 
Oblig Type: MIN 

ST OF TX & BARBARA R 

Oblig Due Date: 12/01/2016 
Book 861/Page 
449/Re9istry 004913 

Freq: 1 Yea 

Reeves/TX 

\. _ J 
I --- ./ 



File No.--~---------- ----
... 

Date Filed:--+------'--------

By 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

T®W# i Cl AREX ENERG':i co . 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

OROER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

•PLEASE DETACH AT PERFORATION ABOVE• 

WELLS FARGO BANK NA 

56-362/'12 17703997 

Present for payment within 180 days. 

Pavee No. Check No Check Date Check Amount 

030618 00040071169 11/14/2016 "************$25. 00 

SIGNATURE HAS A COLORED BACKGROUND · BORDER CONTAINS MICROPRINTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

•PLEASE DETACH AT PERFORATION ABOVE' 

(303) 295-3995 Check Number I 0004007169! 

Description Lessor Net Amount 

l?-\ 

030618 ~ Payee Check Date: 11 /14/201 6 Check Amount ~ 25.00 



f ile o. /11P1 I ;< o 3 r 
}v1 f?> f<o Y i'y~fo=. 

Date Filc<l: _ __,/,__2..__.//__.__2-_._/;'--'--;f: __ _ 

IJy 

George P. Bush, ommis ione~ 

(ff) 

. .. 



Cimarex Energy Co. 

600 N Mar1enfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432 571 7800 

December 28, 20 16 

Texas General Land Office 
Attn: .J. Daryl Morgan, CPL 
1700 orth Congress Ave. 
Austin, Texas 7870 1-1 495 

RE: Pooling Agreement 
Pagoda State 57-13 Unit 
GLO Unit No. 8184 rt-11i ol, 
Reeves County, TX 

Dear Mr. Morgan: 

Via-CMRRR: 91 7199 9991 7035 0924 6527 

Please fi nd enclosed a certified copy of the Pooling Agreement fo r the Pagoda State 57-
13 Unit fo r the GLO Uni t mentioned above. 

If you have any que lions or concerns. please do not hesitate to contact me. Thank you 
for your time and attention to this matter. 

Enclo ure a stated 
cc: H. Phillip Whitworth 

. • ••• 
• • • • • • • . • • . • • • • •• • • • . • ••• • ••• 
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. l 

POOLING AGREEMENT 
CIMAREX ENERGY CO. 

PAGODA STATE 57- 13 UNIT 
GLO UNIT NO . 8184 

REEVES COUNTY , TEXAS 

16-15850 
FILEO FOR RECORO 

REEVES COUNTY, TEXAS 
Nov 23, 2016 at 10:37:00 AM 

THIS AGREEMENT is entered i nt o by a nd between the Commissioner of the General Land Office, on behal f of the State 
of Texas, as "Les sor" and Cimar e x Energy Co. herein referred to as "Lessee•, and such other int erested parties as 
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties•, in 
consideration of the mutual ag r eements hereinafter set forth and other valuable considerations , the receipt and 
suf ficiency o( which are he reby acknowledged, and for the purposes and upon the terms and conditions which follow : 

PURPOSES: l. 

This Pooling Agreement ("Ag reement•) is made [or the purposes of conse rvation and utilization of the pooled 
mine ral , to prevent waste, to facilitate orderly development and to preserve correlative right s. To such end, it 
is the purpose o! chis Agreement to ef(ect equitable participation within the uni t formed hereby . This Agr eement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives o( any governmental agenc y having jurisdiction over the production and conservation of 
t he pooled mineral a nd in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas l eases, which are included within t he pooled unit, are listed on t he attached Exhi bit "A" , to which 
l eases and t he records thereof r e (e r ence i s here made for a l l pertinent purposes . The pooled unit sha ll consist of 
a ll o f the lands desc ribed i n Exhibit "B" attache d he reto a nd made a part hereof. A plat of the pooled uni t is 
a t t a c hed hereto as Exhibit "C". The unit description is subjec t to the provis ions of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled a nd unitized ( "pooled mineral•) hereby shall be oil and gas including all hydr ocarbons that may 
be p r oduced Crom an oil well or a gas well as such wel ls are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction o! the drilling and production of oil and gas wells. 
The pooled mineral s hall extend Lo those depths underlying the surface boundaries o! the pooled unit from the top 
to the base o[ the Wolf camp Formation, being defined as stratigraphic interval or its correlative equivalent 
occurring from 10,558 feet to 15,722 (eet as seen on the Schlumberger Platform Express Azimuthal Laterolog-MicroCFL 
Log of the Harrison State n14-1H Well, API No. 42-389-32189 (•unitized interval"). 

POOLING AND EFFECT: 

The parties hereto commit all of their interests which are within the unit to the e xtent and as above described 
i nto said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during t he term hereof, so that such pooling o r uni t i zation shall have the following effect : 

(a) The unit, to t he e xtent as above described, shall be opera t ed as an entirety for the 
exploration , development and production of the pooled mineral, r a ther than as sepa r a t e 
tracts. 

(b) All drilling operations, r eworking or other operations with r espect to the pooled mine ral 
on land within the uni t s hall be considered as though t he s ame we re on eac h separa te 
trac t in the unit, r egardless of the act ual location of t he we l l or wells thereon , for 
all purposes under t he terms of t he respective leases or other cont racts thereon and t his 
Ag reement . In the event t he unitized area covered by this Agreement is mainta ined i n 
force by drilling or reworking operations conducted on a d irectional or hori zontal we l l 
drilled under the unitized area from a surface location on ad j acent or adjoining lands 
not included wi t hin the boundaries of the unitized area, such operations s hall be 
considered to have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of directionall y drilling under t he unitized 
area and production of oil or gas from the unitized a rea through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, a s the case 
may be, on the unitized area for all purposes under this Ag r eement. Nothing in this 
Agreement is intended or shall be construed as granting to Lessee any leasehold interest, 
easements, or other rights in or with respect Lo any such adjacent or adjoining land in 
addition to any such leasehold interests, easements, or ot her rights which the lessee, 
operator or other interest owner in the unitized area may have lawfully acquired from the 
state or others. 

(c) Produc t ion of the pooled mineral from the unit allocated to each separate tract, 
respectively , as hereina(ter provided, shall be deemed to have been produced f r om each 
such s e para te tract in the unit, regardless o ( the actual location of the well or we l ls 
thereon , for all purposes under the terms o( the r espective l eases or other contract s 
thereon and t his Agreement. 

(d) All rights to t he product i on of t he pooled mineral from t he unit, includ ing royal t ies and 
o ther payments , shall be determi ned and gove r ned by the lease or othe r contr act 
pertaining to each separate tract, respec t i vely, bas ed upon the production so allocated 
to such tract only, in l ieu of the actual produc t ion o f the pooled minera l the refrom . 
Provided that , payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so tha t payments made on a per acre basis 
s hall be calculated based upon the number of acres actually included w.i.thi:, the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit s hall 
be considered as a shut - in oil or gas well located upon each land or lease included 
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( () 

(g) 

(h) 

within said unit: provided, however, that shut-in oil or gas well royalty shall be paid 
Lo the State on each State lease wholl y or partial l y within the unit, according to the 
terms o( such lease as though such shut - in oil or gas well were located on said lease , it 
being agreed that shut - in L·oyalties provided in each State lease shall not be shared with 
other royalty owners. 

Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operat ions or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area des cribed in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres Lo the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number o! acres included in the pooled unit, then Lessee agrees to 
either (1) drill to the density permitted by the Railroad Commission , (2) make 
application to the School Land Board of Lhe State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make application t o the School Land Board of 
the State of Texas for such remedy as may be agreeable to t he Boa rd . 

This Agreement shall not relieve Lessee from the duty of p r ot ecting the State lease s 
described in Exhibit "A" and the SLate lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from a ny well s i tuated o n pr ivately owned l a nd , 
lying outside the unitized area described in Exhibit "B" , but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i ) There shall be no obligation to drill inLernal offsets to any other well on separate 
tracts within the pooled unit, nor co develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the uni t, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For t he purpose of computing the share of production of the pooled mineral co which each interest owner shall be 
enLiLled from the pooled unit, there shall be allocated to each tract commit ted to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which t he number of surface acre s cove red by each such tract 
and included in the unit bears to the total number of s urface acres included in sai d unit , a nd the share of 
produc t ion t o which each i nteres t owner is e nti t l ed shall be computed on t he basis of such owner ' s interest in the 
production so allocat ed to each t r act . 

TAKING ROYALTY IN KIND : 6 . 

Notwi t hstanding anything contained herein to the contrary, the Stace may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing co the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready (or sale or use. 

EFFECTIVE DATE:: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of October 4, 2016. 

SPECIAL TERMS AND CONDITIONS: 8 . 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". 

TERM : 9. 

This AgreemenL shall remain in effect so long as t he pooled mineral is being produced f r om sai d unit , or so long as 
all leases included in Lhe pooled unit are maint ained in f orce by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance wi th the terms of said leases. Nothing 
herein shall amend or modify Section 52. 031 or Lhe Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by Lhis Agreeinent . 
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STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State Lract committed to the unit is 
concerned, this Agreement is entered into. made and e xecuLed by the undersigned Commissioner of lhe General Land 
Office by virtue of the authority and pursuanL Lo the provisions of Subchapter E, Chapter 52, o[ the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained . 

DISSOLlITION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
a(Ler the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed Lo by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by che School Land Board, nor the execution of this 
Ag reement by Lhe Commissioner shall: (1) operate as a ratification or reviver of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the Stale with respect to such lease or failure of consideration; (4) 
constitute a conf irmation or recognition of any boundary or acreage of a ny tract or parcel of land i n which the 
Stat e has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or a ny of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the Sc.ate. 

COUNTERPARTS: 13. 

This Agreement may be e xecuted in counterparts and if so executed shall be valid , binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purpcses and 
in the e vent counterparts of this Agreement are executed, the executed pages , together with the pages necessary 
to show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed 
and lreated as a single or iginal instrument s howing execution by all parties hereto . 

SUBJECT TO EXPLORATION AGREEMENT: 14. 

This Pooling Agreement is subject to lhal certain Unit Agreement for the Development and Operation of th~ Grisham -
State Unit dated effective January l , 2014, by and between the State of Texas and Cimarex Energy Co. recorded at 
Volume 1096, Page 612 o( t he Oil and Gas Records of Reeves County, Texas . 

I 
IN WITNESS WHEREOF, the parlies hereto have executed this Agreement upon the r<21lpective ·ctat.es indicated below. 

Date Executed 

Date Execuled 

• ••• • • • • • • • • • • • • • •• • ••• • ••• 
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CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeLing of the School Land Board duly held on October 4, 2016, Lhe foregoing insLrument was presented Lo and 
approved by said Board under Lhe provisions o( Subchapter E, Chapter 52, of Lhe Natural Resources Code, all of 
wh ich is set forth in the MinuLes of the Board ~ I am cu5jt9'\i~ -~ ~ ~ • 

IN TESTIMONY WHEREOF, wiLness my hand this the day of ~~ ) , 2016. 

ST/ITE OF TEXAS 

COUNTY OF M1DutNQ 

This instrument was acknowledged before meon ~H \1 
as A:h«n~ - Ir\- Eo.cA:"'-'---- of Cimarex Energy co. a 

on behal( of said corporation. 

4 
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Addendum "A" 

To that certain Pooling Agreement for the Pagoda State 57-13 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached Exh ibit "C". Lessee agrees to dril l a minimum of two (2) horizontal we lls within the unit, 

provided however that, should Lessee fail to meet the "Drilling Obligation Timeframe", as specifically 

defined below, that such unit sha ll remain in fu ll force and effect as to any and all we lls dri lled upon the 

unit acreage, but sha ll shrink down to allow for a maximum size of approximately 320 acres per well 

drilled in the unit, as close as is reasonably practicable to the shape of a rectangle surrounding the we lls. 

In the event that Lessee chooses to drill wells ahead of the Dril ling Obligation Timeframe detailed below, 

then Lessee shall not be penalized for doing so and shall sti ll conserve the benefit of the Drilling 

Obligat ion Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actua l Drill ing Operations in the following manner: 

First well 

Second well 

wi thin 2016 calendar year; 

completed on or before one year after the termination 

of t he Grisham - State Unit dated effective January 1, 

2014, by and between the State of Texas and Cimarex 

Energy Co., as Operator, and Pri ze Energy Resources, 

Inc., et.al. as Non-Operator. 

Once actua l drilling operations have been commenced on a particular well, Lessee shall continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

wou ld under the same or similar circumsta nces. 

In the event Lessee commences actual drilling operations on both of the two (2) wells committed to be 

drilled hereunder and such wells are thereafter completed as wells being capable of producing oil or gas 

in paying quantities, the parties hereby agree that the pooled unit shall remain in the origina l, unaltered 

size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph nine 

(9) of this Agreement. 

End of Addendum "A" 
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EXHIBIT "A" 

Attached to and made a part of that certain Pooling Agreement 

C imarex Energy Co. Pagoda State 57-13 Unit 

The Leases 

I . Dated : 

Recorded: 

Term : 

Royalty: 

Lessor: 

Lessee: 

Lega l Descript io n: 

2. Dated: 

Recorded : 

Term : 

Roya lty: 

Lessor: 

Lessee: 

Legal Description: 

" .) . Dated: 

Recorded: 

Tenn : 

Roya lty: 

Lessor: 

Lessee: 

Lega l Description: 

4. Dated: 

Recorded: 

Te rm: 

Roya lty: 

Lessor: 

Lessee: 

• ••• • • • • • • • • • • • • • •• • ••• • ••• 
• 

GLO Unit No. 

Reeves County, Texas 

6/3/2013 

Vo lume I O I 0, Page 621, O ffi c ia l Pub lic Records, Reeves County, Texas 

2 years 

1/4 

State o f Tcxas, acting by and through its agent, Atlas Royalty, LLC 

C imarex Energy Co 

A ll o f Sectio n 12, Abstract 4 153 , Block 57, Public School Land Survey, 

Containing 207 .75 acres, more or less 

6/3/20 13 

Vo lume I O I 0, Page 630, Offic ia l Pub lic Records, Reeves County, Texas 

2 years 

1/4 

State o f Texas, acting by and thro ugh its agent, M id land AOG Partners, 

Ltd . 

C imarex Energy Co. 

Section 12, Abstract 4 153, Block 57, Public Schoo l Lands, Reeves 

County, Texas, Contain ing 207.75 acres, more or less 

11/8/2010 

Volume 86 1, Page 449, Offic ial Public Records, Reeves County, Texas 

5 years 

1/4 

State of Texas, acting by and through its agent, Barbara R. Ha mmer 

Revocable I nte rv ivos T rust, dated .Ju ly 2, 198 1, Barbara R. Hammer, 
T rustee, by Mark C. Hammer, Attorney in Fact 

C imarex Ene rgy Co. 

Section 13, Abstract 3948, Block 57, Pub lic School Lands, Reeves 

Coun ty, Texas, Conta in ing 207.75 acres, more or less 

11/3/20 10 

Volume 863 , Page I 07, Officia l Pub lic Records, Reeves County, Texas 

5 years 

1/4 

State o f Texas, act ing by and throug h its agent, Morris Wink ler By-Pass 

Trust, .Jam ie Wi nkler and Richard Mandelsohn, Co-Tru stees 

C imarex Energy Co. 
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Lega l De cri ption: 

5. Daled: 

Recorded: 

Term: 

Roya lty: 

Le sor: 

Le see: 

Lega l Descriptio n: 

6. Daled: 

Recorded: 

Term : 

Roya lty : 

Le or: 

Le ee: 

Lega l De criptio n: 

7. Daled: 

Recorded: 

Tenn : 

Roya lty: 

Le or: 

Le see: 

Lega l De criptio n: 

8. Dated: 

Recorded: 

Tenn : 

Roya lty: 

Le or: 

Lessee: 

Lega l Description: 

9. Dated: 

Recorded: 

Tenn: 

Roya lty : 

• ••• • • • • • • • .. 
• • . ~ 

• •• " .... .... • 

Seclion 13, Ab tract 3948, Block 57, Publi c Schoo l Lands, Reeve 

County, Texas, Containin g 207.75 acres. mo re or le s 

3/25/20 I I 

Vol ume 882, Page 72 1, Official Public Records, Reeves County, Texa 

5 year 

1/4 

Slate of Tex a , acting by and th rough it agent, Dana Dupuy 

C imarex Energy Co. 

Seclion 13, Abstract 3948, B lock 57, Public School Land , Reeves 

Co unty, Texas, Conta ining 207.75 acres, more or le s 

3/28/20 I I 

Vo lum e 882, Page 749, o m c ia l Pub lic Records, Reeves County, Texa 

5 year 

1/4 

State o fTexa , actin g by and through its age nt, Raquel I ner 

C im arex Ene rgy Co. 

Section 13, Abstrac t 3948, B lock 57, Publ ic School La nd , Reeve 

County, Texas, Contai ning 207 .75 acres, more or less 

3/28/20 l 3 

Volume IO l 0, Page 6 11 , Official Publ ic Records, Reeves County, Texa 

5 yea r 

1/4 

State o f Texas, act ing by and throug h its agent, Winkler Family T ru t, 

C hri t in e Wink ler, Tru tee 

C im arex Ene rgy Co. 

Section 13, Ab tract 3948. Block 57, Public School Lands, Reeve 

County, Texa , Containing 207.75 acres, more or less 

7/ 19/20 16 

Not Yet Rccordecl 

3 yea rs 

1/4 

State ofTexa , acting by and through the Comm is ioner of the General 

Land Office 

C imarex Energy Co . 

Secti on 13, Ab trac t 3948. B lock 57, Pub lic School Land , Reeve 

County , Texa , Containing 2 07.75 ac re , more o r les 

7/ 19/2016 

Not Yet Recorded 

3 year 

1/4 
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Le sor: 

Lessee: 
Legal Description: 

I 0. Dated: 
Recorded: 
Term : 
Roya lty: 

Lessor: 

Le see: 
Lega l Description: 

11. Dated: 

Recorded: 
Term : 
Royalty: 
Lessor: 

Le ee: 
Legal Descri ption: 

State ofTexa , actin g by and through th e Commissioner of the General 
Land Offi ce 
Cimarex Energy Co. 
Section 13, Ab tract 3948 Block 57, Public School Lands, Reeve 
County, Texa , Contain ing 207.75 acre , more or lcs 

7/ 19/2016 
Not Yet Recorded 
3 year 
1/4 
tale ofTexa , acting by and through the Commiss ioner of the General 

Land Office 
Cimarex Energy Co. 
Section 13, Abstract 3948, Block 57, Public School Lands, Reeves 
County, Texa , Containing 207.75 acres, more or le 

7/ 19/2016 
ot Y ct Recorded 

3 years 
1/4 
State of Texas, acting by and through the Commissioner of the Genera l 
Land Offi ce 
Cimarex Energy Co. 
Section 13, Abstract 3948, Block 57, Public School Lands, Reeves 

Co un ty, Texa , Containing 207.75 acres, more or le s 

12. Dated: 
Recorded: 
Tenn: 
Roya lty: 
Le or: 

Le ee: 
Legal Descri ption: 

13. Dated: 
Recorded: 
Term: 
Roya lty: 
Les or: 

Les ee: 
Lega l De cription: 

• ••• : ~ • • • • • • ••• • 

• •• • • • ••• 

••• • • • • • • • 

7/ 19/20 16 
ot Yet Recorded 

3 years 
1/4 
State of Texa . acting by and through the Comm iss ioner of the General 
Land Office 
Cimarex Energy o. 
Section 13, Abstract 3948, Block 57, Pub lic School Lands, Reeves 
County, Texa , Conta ining 207.75 acres, more or le 

7/ 19/2016 
ot Yet Recorded 

3 yea rs 
1/4 

State of Texa , acting by and through the Commissioner of the Genera l 
Land Offi ce 
Cimarex Energy Co. 
Section 13, Ab tract 3948 Block 57, Public chool Land , Reeves 
County, Texas, Containing 207.75 acres, more or less 
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Description of Unit 

EXHIBIT "B" 

Attached to and made a part o r that cc1ia in Pooling Agreement 
Cimarex Energy CO. Pagoda tale 57- 13 Unit 

GLO Unit No. 
Ree e ounty. Tcxa 

Beginning at an iron rod found with cap marked " RPLS 4983" in an old st one mound for the Southwest 

co rner of this sub-surface lease and the same being the Southwest co rner of Section 13, Block 57, Public 

School Land Survey; 

Thence N l 033'50" E a distance of 5263.11 feet to a point for the Northwest corner of Section 13, and 

Southwest corner of Section 12, both in Block 57, Public School Land Survey for a corner of t his sub­

surface lease; 

Thence N l 031'24" W a distance of 5281.75 feet t o a point fo r t he Northwest corner of Section 12, Block 

57, and for the Northwest corn er of this sub-surface lease; 

Thence S 88°28'20" E a distance o f 1695.18 feet to a point for the Northeast corner o f Sect ion 12, Block 
57, and for th e Northeast corner of Section 12, Block 57, and for the Northeast corner of this sub-surface 

lease; 

Thence S l 041'25" W a distance of 5283.36 feet t o a point for the Southeast corn er of Section 12, and 

th e Northeast corner of Section 13 bo th in Block 57, Public School Land Survey fo r a corner of this 

survey; 

Thence S l 041'25" W a distance of 2093. 71 feet to a point for the Northwest co rner o f Section 27 being 

in t he East line of Section 13 for a point in the East line o f Section 13, Block 57, Publi c School Land 

Survey; 

Thence S 1°43'18" W a distance of 3169.42 feet to a fence corner South & W est for the Southeast corner 

of Section 13, Block 57 for the Southeast corner of this survey; 

Thence N 88°25'05" w a dist ance of 1666.42 feet to the place of beginning. 

Note: All bearings and distances ba sed on the Texas Coordinate System of 1927, Centra l Zone. Distances 

must have a combined gr id factor of 0 .9997944 divided into t hem t o obta in surface dist ances. 

Note: Th is metes and bounds description is for the purpose of describing a sub-surface lea se, and not for 

surface property. 
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The U ni t 

EXHIBIT "C" 

Attached to and made a part of that ce1tain Pooling Agreement 
Cimarex Energy CO. Pagoda tate 57-13 Unit 

GLO nit o. 

Reeves Coun ty, Texa 

See plat shown 0 11 next page 
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' 

EXHIBIT "C" 

Block 57 
Public School Land Survey 

Reeves County, Texas 
GRID N• (Y)72<71l2.700 
GRID E! ()()91735UOO 

(177 .. 6) 1 

15 IS-291!17) CIMAREX ENERGY CO 
Abslraot No . .CIS3 

207.15A<t .. (C.•ld) 
Pagt,<b S1.ut 57·13 UT'l'C 

~ t.:G:-;;R:;;ID:-:N':"·'=122533==..JA::-7:-----­E GR10 E:91898,c 77& 
16 (110821) 

1g201. , 11 

~11~~~!~~~ s":::.~ 12 (130290) 
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1>1rl\ZD3lf M 
CIMAREX ENERGY CO t,l\r l\ <ol z.q 
202 S Cheyenne Ave, Suite 1000 l 
Tulsa, OK 7 4103 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERA L 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

PAGODA STATE 57-13 UNIT 1H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type; STATE OF TEXAS ROYALTY 

Decimal Interest: 0.16408431 v-' 

Property Description 

Date: 06/12/2017 

Effective Date: 04/01 /2017 

Interest Type Code: STA1 

Property: 420067-049.01 PAGODA STATE 57-13 UNIT 1H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US SuNey: PUBLIC SCHOOL LAND 0 

l\'3132., V\ I 'B \ 33-\-­
'M_F \ \ 1S\ 3L\ 

P.S001Block: 57Lot: S 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

•••• • • • •• • 
• 

• • •••••• • 
•••• • • • •• • 

• 
• • •••••• • 
••• • . . 

•• 

Payor shall be notified. in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S 100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ___ _ _ _ _ _ _ ____ _ _ __ _ x. _________ _ _ ______ _ _ 

SIGN AND RETURN 

Federal Law requires you to furnish your Socia l Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: PAGODA STATE 57-13 UNIT 2H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.16408431 

Property Description 

Date: 06/12/2017 

Effective Date: 04/01 /2017 

Interest Type Code. STA 1 

Property: 420067-050.01 PAGODA STATE 57-13 UNIT 2H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PUBLIC SCHOOL LAND 0 PSL001 Block: 57Lot: ~ 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

•••• • • • ••• 
• 

l···=· 
•• •• • • • •• • 

• 
• • ...... 
• 
•••• • • •• 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _ _ _ _ _ _ _ _ _ ________ _ _ x _ ______ _ _ _ _ _____ _ _ 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

03061 8 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STA TE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: PAGODA STATE 57-13 UNIT 3H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.16408431 

Property Description 

Date: 06/12/2017 

Effective Date: 04/01 /2017 

Interest Type Code: STA1 

Property: 420067-051.01 PAGODA STATE 57-13 UNIT 3H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 3948Block: 57Lot: Sec: 13 

The undersigned certifies the ownership of the decimal interest in produdion proceeds as described payable by (Payor)· 
CIMAREX ENERGY CO 

Qtr/ 

•••• • • • •• • 
• 

l···=· 
•••• • • • •• • 

• 
• • •••••• • 
• •• • • • •• 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property 1s located. 

Owner(s) S1gnature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _____ _______ ____ _ _ _ x _______ _____ _ _ _ _ __ _ 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: PAGODA STATE 57-13 UNIT 4H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.16408431 

Property Description 

Date: 06/12/2017 

Effective Date: 04/01/2017 

Interest Type Code: STA1 

Property: 420067-054.01 PAGODA STATE 57-13 UNIT 4H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PUBLIC SCHOOL LAND 0 P.S001Block: 57Lot: S 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

•••• • • • ••• 
• 

• • , ..... • 
•••• • • • ••• 

• 
• • •••••• • 
•••• • • •• 

Payor shall be notified, in writing. of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#· 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ ___ _ _ ____ ___ _ _ _ _ _ x _ ___ ______ ________ _ 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 
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July 18, 20 17 

Jeanine Hill 
Division Order Analyst 
C imarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH, COMM I SS I ONER 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-3001 

Re: State Lease Nos. MFl 12039, MFl l 2398, MF 115609, MF 1181 29, MF! 18130, 

Dear Ms. Hi] I: 

MF118 13 1 MF118132,MFJ 18133,MF 11 8134 PagodaState57-13 
Unit lH, 2H, 3H and 4H 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been fil ed in the appropri ate mineral fi le(s). 

The payment of royalties attributable to state-owned minera l and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a divis ion order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind , the GLO 
acquiesces to the sa le of oil and gas in accordance with the terms and conditions set out in the oi l 
and gas leases. If you have questions concerning this matter, p lease feel free to e-mail me at the 

address below my signatw-e. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 

RRAC system. 

Thank you, 

u~~ 
Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
5 12-475-1 543 (fax) 
vi vian.hernandez@glo. texas. gov 

1700 orth Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 1 1-2873 

5 12-463-500 I glo. texas.gov 
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SCOTT 
DOUGLASS 
McCONNICO 

VIA EMAIL & HAND DELIVERY 
Joy McCauley 
General Land Office 

November 7, 2017 

1700 N . Congress Avenue, Room 840 
Austin, TX 78701 

• • •• •• • • • • • • • •• ••• 

••• • ••• • •• • • • • • • • • • • .. • • •• • • 

In Re: Application of Cimarex Energy Co. to Amend and Correct its Pagoda 
State 57-13 Unit, GLO Unit No . 8 184, Reeves County, Texas 

Dear Ms. McCauley: 

On behalf of Cimarex Energy Co., we request that the above referenced un it 
which was approved by the School Land Board on October 4, 2016, be amended to 
correct the amount of acreage included in this unit and the unit participations of the 
owners of interests within the unit. This unit was submitted and approved on the basis 
of 447 .75 total unit acres (being all of Sections 12 and 13, Block 57, Public School Land 
Survey, Reeves County, Texas. Unfortunately, t he application incorrectly refl ected that 
Section 13 contains a total of 240 acres. In actual ity, Section 13 was pat ented as 
containing 205.75 acres. The nine (9) unit tracts in Section 13 and the correct number 
of acres in each tract are shown on the attached Exhibit A plat. Exhibit B sets forth the 
number of acres originally shown by the subject applicat ion and the co rrected number 
of acres actually wit hin each of these tracts. These acreage reductions obviously 
requ ire the adjustment of the unit participat ions fo r each tract including the State's 
interest. 

To be clear, these changes are not the result of any additional surveying or 
changing of any property lines. Instead, these changes are only to correct the amount 
of acreage in Section 13 that is actually with in t hat section from the day the acreage 
was patented . In addition, you will reca ll that Tracts 3, 4, 5, 6, 7, and 8 were leased 
pursuant to §52. 186 of t he Texas Natural Resources Code because owners of the soil 
were unf indable. Accordingly, t he State of Texas is entitled to receive the full interest 

482 1-1610-3763 

Scott Douglass & Mcconnico LLP Attorneys at Law 

303 Co lorado Street, Suite 2400, Austin. TX 78701 p : 512.495.6300 f : 512.495.6399 www.scottdoug.com 



Joy McCauley 
November 7, 2017 
Page 2 

• •• • • • ••• 

• •• • • • • ••• 

••• • ••• • •• • • • • • • • • • • • • • •• • 

attributable to each of these mineral classified tracts instead of sharing Y2 of the 
bonuses, delay rentals and royalties with the surface owner. 

Please let me know if you need another pooling applicatio n to amend and 
correct this unit and/or another application fee. Because significant royalties have 
al ready been paid based upon the incorrect acreages and resu lting un it partic ipations, 
we request that these corrections be made effective retroact ively to t he dat e of fi rst 
p roduction . In the event of overpayments to the State, we request credit against future 
royalties owed for production from this unit. 

We appreciate your cooperation in resolving this matter and ask t hat yo u let us 
know if you need any addit ional info rmation. 

HPW:map 

Enclosures 

cc: lt't'a email-
Daryl Morgan 
Jordan Cockre ll 
Todd M eador 

4821-1610-3763 

Sincerely, 

:!lp:~ 
Attorney for Cimarex Energy Co. 



Exhibit A 
Aug. 29, 2016 
Drilling Title Opinion 
Section 13, Blk. 57, PSL 
Reeves County, Texas 

I I 

• •• • • • ••• 

Tract l Tract 2 
34.29167 acres 34.29167 acres 

Tract 3 Tract 4 

Tract 5 Tract 6 
20.71875 acres 20.71875 acres 

Tract 7 
42.86458 acres 

Tract 8 
25.71875 acres 

Tract 9 
17.14583 acres 

• •• • • • ••• 

••• • ••• • •• • • • • • • • • • • • • • ••• • 

Tracts 3 and 4 contain 
exactly 5 acres each. 

Section 13, Blk. 57, PSL, Reeves County, TX; 205.75 acres !11111201 6 

Scale: 1 inch= 638 feet !File: Section Map, Updated 11-7-16.ndp 
Tract 1: 205.7459 Acres. Closure: nOO.OOOOe 0.00 ft. (1/999999). Perimeter-13956 ft . 
Tract 2: 34.2910 Acres. Closure: nOO.OOOOe 0.00 fl. (1/999999), Penmeter-5218 ft. 
Tract 3: 42.8637 Acres. Closure: nOO.OOOOe 0.00 ft. (1/999999). Perimeter-6098 ft. 
Tract 4: 342910 Acres. Closure: nOO.OOOOe 0.00 ft. (1/999999), Petimeter-5218 ft. 
Tract 5: 17.1455 Acres. Closure: nOO.OOOOe 0.00 ft. (1/999999). Perimeter-3457 fl. 
Tract 6: 51.4365 Acres. Closure: nOO.OOOOe 0.00 ft . (1/999999), Perimeter-6035 fl. 
Tract 7: 20.7182 A,;;res, Closure: nOO.OOOOe 0.00 ft. (1/999999). Perimeter-4338 ft. 
Tract 8: 5.0000 Acres (217800 Sq. Feet). C!osure: nOO.OOOOe 0.00 ft. (11999999), Perimeter-1867 fl. 
Tract 9: 5.0000 Al;;res (217800 Sq. Feet), Ctosure: r.00.0000e 0.00 ft. (11999999). Perimeter-1867 fl. 
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EXHIBIT B 

AMENDMENT AND CORRECTION O F UNIT ACREAGE 
IN SECTION 13 OF THE PAGODA 57-13 UNIT, 
GLO UNIT NO. 8184, REEVES COUNTY, TEXAS 

w ...... 
•• • 
i • • • • • •• • 

TRACT NO.a STATE LEASE NO. ORIGINAL CORRECTED 
POOLING 

APPLICATION 

1 40 
2 40 
3b M-11 8130 5 
4c M-11 8132 5 
5d M-11 8129 25 
6e M-11 8131 25 
7 M-11 8133 50' 
89 M-11 8 134 30 
9 20h 

Total 240 

a These tract numbers refer to the plat Exhibit A. 
b Same as Tract No . 4 in original pooling application. 
' Same as Tract No . 6 in the original pooling application . 
d Same as Tract No. 3 in the original pooling application. 
e Same as Tract No . 5 in the original p ooling appl ication 

ACREAGE 

ACREAGE 

34.29167 
34.29167 
5 
5 
20.71875 
20.71875 
42.86458 
25.71875 

17.14583 
205.75 

' This 30 acres includes 40 acres lab eled as Tract 7 and an additional 10 acres immediately No rth w ithout 
a tract number on the original surveyor's plat. 
9 This 30 acres includes both the 10 acres labeled Tract 8 and an additional 10 acres immediately North 
that has no tract number on the original surveyor's plat. 
h Shown as a separate 20 acre t ract on the original surveyor's p lat as being 20 acres and part of the 40 
acre tract 2 in the orig inal plat Tract 4 on Exhibit A. 

4833-7537-877 1 
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SCOTT 
DO r,i ASS 
McCONNICO 

VIA EMAIL & HA N D DELIVERY 
Joy McCauley 
General Land Office 

November 29, 2017 

1700 N. Congress Avenue, Room 840 
Aust in, TX 78701 

In Re: Revised Application of Cimarex Energy Co . to Amend and Correct its 
Pagoda State 57-13 Unit, GLO Unit No. 8184 , Reeves County, Texas 

Dear Ms. McCauley: 

On behalf of Cimarex Energy Co., please consider t his letter as this operator's 
second request to amend and correct the above referenced unit t hat was approved by 
the School Land Board on O ctober 4, 2016. By letter from me to you dated November 
7, 2017, we requested t hat t his sa me unit be amended and corrected as to the amount 
o f acreage in the individual t racts in Section 13 t hat are included in the subject unit . 
This amendment request, however, d id not request any amendment of t he pooled unit 
acreage from Section 12. After an inqu iry from you and Daryl Morgan of the GLO, 
which raised the question of whether t he acreage originally included in Section 12 was 
correct , Cimarex has conf irmed that such pooled unit acreage from Section 12 also 
needs to be corrected to show that it only contains 205.75 acres instead of 207 .75 
acres as o riginally shown to be the Section 12 acreage in this unit. This correction, like 
the corrections for the t ract s in Section 13 of the un it, is based upon the amount of 
acreage patent ed from the State in Section 12. 

W e according ly enclose a revised pooled unit p lat showing the correct unit 
acreage for not only Section 13, but also t he correct unit acreage for Section 12. We 
fu rther request that t he unit parti cipations for t his unit be amended to show the correct 
unit acreages in all of the t ract s within this Pagoda Unit fo r t he State, Cimarex and the 
surface owners. These unit participations wi ll obviously change from the participations 
as origina lly submitted . In addition, because significant roya lties have already been 
paid to all of the interest owners, roya lty adjustments will need to be made to properly 

4841 -0187-1959 

Scott Douglass & Mcconnico LLP Attorneys at Law 

303 Colorado Street, Suite 2400, Austin, TX 78701 p : 512.495.6300 f: 512.495.6399 www.scottdoug com 
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Joy McCauley 
November 29, 2017 
Page 2 

account for the acreage contributions of each respective owner. To the extent these 
changes result in an overpayment to the State of royalties, we request the authority to 
credit future royalty payments against overpaid State royalties to offset these 
overpayments. W e further would request guidance as to whether a revised pooling 
application should be filed with an additional pooling application fee . 

W e apologize for these errors and appreciate your cooperation in correcting the 
amount of acreage in these tracts, the resulting unit participations, and the incorrect 
royalty payments that have been n1ad1:::. PIE:ase let me know if you have any queslions 
or need additiona l information. 

HPW:map 

Enclosures 

cc: Vta emai!-
Daryl Morgan 
Jordan Cockrell 
Todd Meador 

4841 -0187-1959 

Very truly yours, 

11»pW~ 
H. Philip Whitworth 
Attorney for Cimarex Energy Co. 
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Daryl Morgan 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Flip, 

Daryl Morgan 
Friday, December 01, 2017 10:51 AM 
'Flip Whitworth '; Joy McCauley 
jcockrell@cimarex.com; tm eador@ci ma rex.com 
RE: Pagoda State 57 -13 Unit 
AREAAM D.Correction.NoSLB.doc 

How about som ething l ike th is. See attached. 

Daryl 

J. Daryl Morgan, CPL 

Energy Resources 

(512) 305-9106 
daryl .morga n@glo.texas.gov 

From: Flip Whitworth [mailto:fw hitworth@scottdoug.com] 

Se nt: Wednesday, November 29, 2017 2:54 PM 
To: Joy McCauley <Joy.McCau ley@GLO.TEXAS.GOV> 
Cc: Daryl M organ <Daryl.Morgan@GLO.TEXAS.GOV>; j cockrell@cimarex.com; t meador@cimarex.com 

Subject: Pagoda State 57-13 Unit 

Please see attached . FW 

IMPORTANT - scon DOUGLASS & MCCONNICO DISCLAIMER: This message IS intended for the use of the individual or entity to which it IS 

addressed and may contain information that is privileged, confidential and exempt from disclosure under applicable law. If the reader of this 
message 1s not the intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are 
hereby notified that any d1sseminat1on or copying of this communication is strictly prohibited. If you receive this communication in error, 
please notify us immediately by telephone at (512) 495-6300 and/or email and delete the original message. Thank you. 



A ~I E1 0 1\ IENT OF POOLII G GREDIENT 
CIMAREX •: NERGV CO. 

PAGODA TATE S7- IJUNIT 
CLO ll ' IT NO. 8 18-l 

REEVE CO 'TY. TEXA 

WIIEREA , on October 4. 20 16. the chool Land Board of the tatc ofTexas approved the Pagoda tatc 57-1 3 Un11 ("Un11") 111 Reeves 
Co11111y Texas, pursuant 10 the provisions of Subchaptcr E. Chapter 52. of the Texas Natural Resources Code, and 

WI IEREA , pursuant to such approval, Cimarex Energy Co. and the Commiss ioner of the General Land Oflicc of the State of Texas 
entered into that ccnain Pooling Agreement ("Agreement") 10 pool certain State lands into the Unit . which covers 447.75 acres in Reeves County. 
Texas, as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land Office. Austin. Texas. in 
Mmcral Pile o M-11 2039 and recorded in Volume 1342, Page 524 m the Official Public Records of Reeves County, Texas. and 

WI IE REAS. Cimarex Energy Co. and the State agree to amend the Agreement to correct trn error in the legal description of the Tracts 
included in the Unit. 

NOW Tl IEREFORE, in consideration of the premises and ofLhe mutual agrecrnenLS contained in the Agreement. it ,s agreed that the 
Unit is amended by deleting Exhibits "B" and ·'C'' 10 the Agreement in their entirety and substituting the anached Exh ibit "B" as a description of 
the land mcludcd in the amended Unit and the anached Ex hibit "C" as a plat of the amended 41 1 5-acre Unit 

Nothing in th is Amendment, nor the approval of this Amendment by the School Land 13oard, nor the execution of th is Amendment by 
the Com1111ss1oncr shall · ( I ) operate as a ra1ifica11on or rev1vor of any State lease that has expired , terminated, or has been released in "hole or in 
part or 1em11na1ed under the tcnns of such State lease or the laws applicable thereto: (2) constitute a waiver or release of any claim fo r money, oil. 
gas or other hydrocarbons, or other thing due 10 the talc by rca on of the existence or fai lure of such lease: (3) constitute a wa iver or release of any 
claim by the late that such lea c is void or voidable for any rea on. including, without limitation, violation of the la,1s of the State with respect 10 
such lease or failure of consideration: or (4) constitute a confinnation or recogni11on of any boundary or acreage of any tract or parcel of land 111 

which the State has or claims an interest: or (5) constitute a ratification of. or a waiver or relea c of any claim by the late with respect to any 
violation of a tatute, regulation, or any of the common laws of this State, or any breach of any contract. duty. or other obliga11on owed 10 the talc. 

This 1\111cndmcn1 of Pooling Agreement may be executed in counterparts and, if so executed, shal l be valid. bind ing and have the same 
effect as if all the panics hereto actually joined in and executed one and the same document For recording purposes and in the event counterparts 
of thi Amendment of Pooling Agrccmc111 arc executed, the executed pages. together " ith the pages necessary to sho" ack110,1lcdg111cnts, may be 
combined with the other pages of this Amendment of Pooling Agreement so as 10 form what shall be deemed and treated as a smglc origin al 
instrument ho,1 ing execution by all panics thereto 

IN WITNES WI IEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the re pcc11vc dates indicated 
below but effective as of October 4 . 20 16 

Date Executed - - --------

Legal 
Content 
Leasing 
Executive 

Date Executed -------- -

STATE OF TEXAS 

By: ___________ _ 
George P. J'lush. Comm iss ioner 
General Land Office 

CIMAREX ENERGY CO 

Oy: ___________ _ 

ILS. _____________ ~ 



STATEOFTEXA ' 

COUNTY OF ______ _ 

This ins1rumcn1 was acknowledged before me on-----------· 20 I_ . by __________________ _ 

as-------------------of Cimarex Fncrgy Co .. a Dcla" arc corporauon on behalf of said corporal ion 

Notary Public in and fo r 1hc 
iatc of Texas 



Fi h.: Nu .. 

e ~~,1 ~ f t.-~ w~ .- 1-~-~);~ 
Dall Fik<l. 1z../r /17-

Cn·orgc P. lh1,}/l ~:1mi\\ioncr 

By-------'--------



•• • • •••• 
• ...... 

• • 
• 

• •• • • • ••• • 
• •••••• • • 

••• • • • • •• 
• •••••• • • 

I SCOTT 
DOU 'I A~(' 

I McCONNICO 

VIA HAND DELIVERY & EMAIL 
Daryl Morgan 
General Land Office 
1700 N. Congress Avenue, Room 840 
Austin, TX 78701 

December 15, 2017 

In Re: Application of Cimarex Energy Co. to Amend and Correct its Pagoda State 57-
13 Unit, G LO Un it No. 8184, Reeves County, Texas 

Dear Daryl: 

On behalf of Cimarex Energy Co., we enclose two (2) origina ls of the Amendment of 
Pooling Agreement, Cimarex Energy Co. Pagoda State 57-13 Unit, GLO Unit No. 8184, Reeves 
County, Texas that have been executed in the presence of a notary by Roger Alexander, as 
attorney in fact for Cimarex. W e would app reciate Commissioner Bush's executing both of 
these orig inals. W e wou ld further request that you notify our office when Cimarex's orig inal 
may be picked up so that it may be recorded in the appropriate records of Reeves County . 

If you have any questions or problems please let me know. Thank you for your 
customary and efficient assistance in th is matter. 

HPW:map 

Enclosures 

cc: Vta emat!: 
Mary Beth Barnstone 
Jordan Cockre ll 
Todd M eador 
Priscilla Sanchez 

4832-7314-1080 

Very truly yours, 

~ h;~ rt~ 
Attorney for Cimarex Energy Co. 

Scott Douglass & Mcconnico LLP Attorneys at Law 

303 Colorado Street, Suite 2400, Austin, TX 78701 p : 512.495.6300 f : 512.495.6399 www scottdoug.com 
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MEMORANDUM 

TEXAS GENERAL LAND OFFIICE • GEORGE P. BUSH • COMM ISSIONER 

TIME SENS ITIVE: Action Req uired bv: (December 22, 2017) 

DATE: December 18, 2017 

TO: 

FROM: 

J 
Commissioner Bish/ / } 

J. Daryl Morgan l(" 
SUBJECT: Amendment ofi oo ling Agreement for signature 

SUMMARY: Attached ror your approval and signature are dupl icate originals of an 
Amendment of Pooling Agreement fo r a Unit that was approved by the School Land Board on 
October 4, 20 16. 

DETAILS : The Amendment is to correct an error in the legal description by amending exhibits 
"B" and "C" to the Pooling Agreement. This agreement complies with existing GLO rules and 
policies and ha been reviewed and approved by nergy Resources sta ff and the Legal Services 
Division. Chapter 52, ubchapter E or the Texas atural Resources Code gives authority to the 
Commis ioner to execute agreements that provide fo r operating areas as a uni t for the 
exploration, development and production or oi l or gas or both. 

Document ame 

Amendment or Pool ing Agreement 
Pagoda late 57-1 3 Unit 
Reeves County, Texas 

Recipient 

Cimarex Energy Co. 

Recommendation : Plea e sign and return to .J . Daryl Morgan in Energy Resources (5-9106). 

Attachments : T-. o Amendment Agreements 

Thru : Ken Mi lls 



Date I 1h. -
(, r l' 



December 21, 2017 

Mr. H. Phi lip Whitworth 

TEXAS GENERAL LAND O FF I CE 
GEORGE P. BU SH, COMM I SS I ONER 

Scott, Douglass & McConnico, L.L.P. 
303 Colorado Street, Suite 2400 
Austin, Texas 78701 

RE: Amendment of Pooling Agreement 
Cimarex Energy Co. 
Pagoda State 57- 13 Unit 
GLO Unit No. 8184 
Reeves County, Texas 

Dear Flip: 

Enclosed is a duplicate original of the above referenced Amendment of Pooling 
Agreement that has been executed by George P. Bush, Commissioner of the Texas Genera l Land 
Office. We have retained the other original of the Amendment Agreement for our files. 

Thank you for your assistance with this matter and please let me know if you have any 
questions or need anything else. 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo. texas.gov 
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Unit N umber 

Operator Name 

C ustomer JD 

Unit Nam e 

County 1 

County 2 

County 3 

County 4 

U11it type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

8184 

Cimarex Energy Co. 

C000044010 

Pagoda State 57-13 

UPA169293 

Effective Date 

Un itized For 

Unit Term 

10/04/2016 

Oil Ami Gas 

Reeves RRC District 1 08 Old Unit Number Inactive Status Date 

RRC District 2 

RRC District 3 

RRC District 4 

Permanent 

State Net R evenue Interest Oil 0.16666666 

State Part i11 Unit 1.00000000 

Unit Depth 

From Dept!, 

To Depth 

Specified Depths 

10558 

15722 

Lease N umber Tract Lease Acres 
No in Unit 

MF112039 34.291670 

MF112398 34.291 670 

MF115609 205.750000 

MF118129 20.718750 

Well 

Formation Top of Wolfcamp to Base of Wolfcamp 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 

Total U11it Tract Lease Royalty 
Acres Participation 0 /G 

411 .500000 0.08333334 0 /G 0.12500000 

411.500000 0.08333334 0/G 0.12500000 

411 .500000 0.50000000 0 /G 0.12500000 

411 .500000 0.05034933 0/G 0.25000000 

NRI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.01041667 No 

0.01 041667 No 

0.06250000 No 

0.01258733 No 



Lease Number Tract l ease Acres Total Unit Tract l ease Royalty NRI of Lease Royalty Rate 
No in Unit Acres Participation 0/G in Unit Reduction 

Clause 

MF11 8130 5.000000 411 .500000 0.01215067 0 /G 0.25000000 0.00303767 No 

MF11 8131 20.718750 411 .500000 0.05034933 0 /G 0.25000000 0.01258733 No 

MF1181 32 5.000000 411 .500000 0.01215067 0 /G 0.25000000 0.00303767 No 

MF11 8133 42.864580 411 .500000 0.10416666 0 /G 0.25000000 0.02604166 No 

MF118134 42.864580 411.500000 0.10416666 0 /G 0.25000000 0.02604166 No 

A P/ umber 

4238935369, 4238935370, 4238935371, 4238935448 

Remarks: 

Prepared By: Prepared Date: 

CLO Base Updated By: GlO Base Date: 

RAM Approval By: RAM Appro val Date: 

GIS By: GIS Date: 

Well Inventory By: WI Date: 

I "\ '" -4 I" r,. A "'7 n . A "\ , A # I\ ~ A O AOA 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Exp iration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

10/04/2016 

10/04/2016 

Cimarex Energy Co. 

CIMAREX ENERGY CO., 

Pagoda State 57-1 3 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease Lease Exgiration Lease Lease 

~ Number Roya lty Date Term Acres 

RAL MF11 2039 0.12500000 11/08/2015 5 years 60.000000 

RAL MF112398 0.12500000 11 /23/2015 5 years 40.000000 

RAL MF115609 0.12500000 06/03/2015 2 years 207.750000 

U Fee MF118129 0.25000000 07/19/2019 3 years 25.000000 

U Fee MF118130 0.25000000 07/19/2019 3 years 5.000000 

U Fee MF11 8131 0.25000000 07/19/2019 3 years 25.000000 

U Fee MF118132 0.25000000 07/19/2019 3 years 5.000000 

U Fee MF1 18133 0.25000000 07/19/2019 3 years 50.000000 

U Fee MF118134 0.25000000 07/19/2019 3 years 30.000000 

Private Acres: 0.000000 earticigatiQn Bs!~ il2: 

State Acres: 411.500000 Surface Acreage 

Total Unit Acres: 411 .500000 State Acreage: 

State Net Revenue In terest: 

Unit Tyge: Unitized for: 
RRC Rules : 

Permanent Oil And 
Gas Yes 

Term: 

12/21/2017 8:44:54 AM UPA169293 

UPA169293 

Unit Number : 8184 

Lease Acres Royalty 
In Unit Particigation 

34.291670 0.01041667 

34.291670 0.01041667 

205.750000 0.06250000 

20.718750 0.01258733 

5.000000 0.00303767 

20.718750 0.01258733 

5.000000 0.00303767 

42.864580 0.02604166 

42.864580 0.02604166 

Surface 
Acreage 

100.00% 

16.67% 

Sgacing Acres: 

704 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



MF# MF115609 MF112398 MF112039 MF118129 MF118130 MF118131 MF118132 MF118133 MF118134 

LEASE AC. IN UNIT 205.75 34.29167 34.29167 20.71875 5 20.71875 5 42.86458 42.86458 411.5 

TOTAL UNIT AC. 411.5 411.5 411.5 411.5 411.S 411.5 411.5 411.5 411.S 

STATE PARTICIPATION 0.50000000 0.08333334 0.08333334 0.05034933 0.01215067 0.05034933 0.01215067 0.10416666 0.10416666 1.00000000 

LEASE ROYALTY 0.125 0.125 0.125 0.25 0.25 0.25 0.25 0.25 0.25 

PART OF UNIT NRI 0.06250000 0.01041667 0.01041667 0.012587333 0.003037667 0.012587333 0.003037667 0.026041665 0.02604166 0.16666666 



EXHIBIT "C" 

Block 57 
Public School Land Survey 

Reeves County, Texas 
ona.sJ 1 

GA O N. Mn<7U.700 
GRID E. ()(Jg17J52.300 

S ee•21f20· E 1655.1 1!' SAID N M72l 7J7.5oe 
GRID E: ()()0100<51!73 

CIMAREX ENEAGYCO. 
AmlrletNo. 4153 

205. 75 Aaos (C• IC1j 
Pegoda Sl&1d 57-13 u,_, 

15 (S.29787) 

l'I IGRIDNcM722633.3<7 
~ ~ RID ~CXJ918984 77& 
3: 16 (110&21) 

(92074) 11 :,~~~;\;~.~ ~=~: 12 C130290J 

Cl207SJ 14 1 3 cmao11j 

\<I 
~ 
0 
<II a: 

~ 
3: 

~ . 
0 
<II 

"' 9 
Traci I I Tract 2 /. 

34.2:9~~~ Aa•y• :,g~~~ Aaoa ij 
~ 

~ 

Tract3 
5.0Aaos 

XEC 

,_ , - i - · + ·-i - ·- GRION: M717363.6-<8 

: I I GRID E: (X)9111829.260 

:: L . ---! L . \ 27 CS.207931 

~ Traci 5 I Tract 6 ~~~~~ 
20,11a75wos ·

1
20.1,e1s Aao, xEc 

~ XEC • XEC 

ti - ·- ·- ·-!-·-·- ·- ~ 
o I m 

c1~i:~e:~~;co:. ~ !12u~~~!a .. ; 
205 7S Ao•• Cc.1td) . XEC ;:; 

P ~1Sta1t57, 13Un t TractJ I ~ 

•2.~::c >.an j v, 

(Sin. ~ nd ~ Q l•d 
l0t In A. E Bc)oQf1 

patam notes for Ste.lion ' ' > 
ound IA,,C.p APlS ·•983' (M. N""'.on) 

In Old Stn. Mnd In 
F•nc.o Unt 

- ·- ·-·-
I 

in ,!~!au 
j XEC 

ORID N: M7U2• 1.Gel N88425'05'W 1664..-42' 

ORIO E. ix:::~~:~J 24 (83,39) 

Ftnca Coln11 ~ w 
GRID N. (Yl71' 19!1.660 
GRID E. ()(J9t&7l4 030 

1000 
I 

GAAPHIC SCALE 

~ ''F 
1 · • 1000"\J.SJEET' 

Nole Su,Yoy Realru.tn.don fi&td ~ W ()Nu ol PtnMH ' ~ l.&l\d 5utVe)'Ot1, Inc. 
,_ Coo,Q,,n.:aw6howr'lh11Mn are on Th9 Tuu Coo1dlnat, Sys.iom of 1a21, Ce.null Zon.t . 
Nolo Acroag._, ~ In al tractl awo Wed aoo.aqos. 
Hou Bunno, ond 0,tll"to, e.tc ba.~ on Tho l o ... u Coordinate Sr,\cl rn OI 1027, Cen1ruJ 2one 

IJ d 11.0ras inusl ticvo I combln.Mlgrid facto, cl 0.91919,4.4 d'Ad.cl IIWI f\em IDobea!n 11.1ffaGOd111~ 

..... Eumplo !S--1-• o,,,.,.i L>l'd 011kA [Jo"""''*· 

2000 

' 

Au USI 2, 2016 
160&02MS.KRM 

METES ~D BOUNDS DESCRIP110N 
ot • 4 11.50 Aa1 Tra.c1 (~ AcliUQt), 

.406.96 Aau (Surwyed Ac.tug1) 8 1ing A.~ or 
Soctlons 12A 13, Blod< 57 
Public &hool Land Surv1y 

Rooves County, Ttus 

BtQ1nnrig t i an lton tod loi,,nd 'Mltl cap ma,1,cod 'RPLS 
4Hl" In an old s\Ol'M movncl lot lh• Solrthwt.11 comet c t tht 
&ob-Jur1aa IH.U and UM n m.a being lh • Sol:thwH I come, 
ol Sodlon 13, Blod< 57, Pub.1c School ~ Su,vey, 

Thence M 1' 3.YSO' E a dis~ ol S26l.111H t to a pdnl 
tor lhe Northwosl co,ner ol sakf Stction 13. a.nd lht Sout.llwUt 
oom1t ol Section 12, Block 57, Nlllc School lrod S..rvey IO< 
1 come, of thlJ sub-•urfau leau; 

Thene• N 1~31·2•· W u h lanc:e ol 5281 ,75 loel lo I po'nl 
kY the NonhwtitcorneroJ said Sta on 12 a.'ld to,~ 
Notthwo.s! coma, of 1hi1 ~surf.u l1as1, 

Thone.a S ea-,2e·20· E a d 1tanc.e ol 1e;g5_1a roe1 to, pw11 
tor the NOf\hN.Jtc:omerol a.ald S.c:ion 12 and tor d".e 
Notthuat cx,mn, ot I.ht, 1ub-s.urfae1 " ase, 

Thtoee S 1·• 1"25" WI dbtanca al 5263..315 f&ot to• point 
lOt lht Southtas: ccmer of said Sedan 12, a<1d lhe North.u1 
come, o! a.aid Soc1Cl'I 13 f0t I corner ol lits llb,ur1aca lu10: 

Thence S 1°41'25' WI clJlanGI of 2093,71 IHI la a point 
la Iha Northwul c:orner oC Section 27, 8loc:k 55. T...._S, T. & P. 
RR. Co. Survey • nd bolng I palnl In lho Eu1 lne ol $&.d 
Section 13; 

Thence S 1•43•,a• WI disl&nc41 of 3t69.• 21oe11a a fence 
comt , So..-tl & W1s1 lor lM South.us:: oome1 of I.ad Sedan 
13 and '°' 'h• Soulhds t OOft'IO I o r thls MJtHu,taco In.so, 

Th•nc:o N 08'25'05. W a chtanc. ol 1G66.<t2 fool lo the 
pi..,. ol l)oonnlng. 

Ae\.ued, 1 l /2212017 (KAM} 
usos Ouadll!'IQ]t Snttl Hala~ Ri.nd TH .. 

Sur-1,yPbt 

CIMAREX ENERGY CO. 
Pagoda S1a10 57- 13 Unll 

• 11.so Acres (Called) being all ol 
Secllons 12 & 13, Block 5 7 
Public School Land Survey 

Rooves Counly. Texas 

Scale: ·1• . 1000' 
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MENO~ll<:NT OF POOLING AGR EE\IE T 
Cl~IA REX E F:RGY CO. 

PAGODA TATE 57- 13 U ' IT 
GLO ll, IT NO. 8184 

REEVE COU 'TY. TEXA 

WI IFREJ\ • on October 4, 20 16, the chool I and 13oarcl of the tate of Texas appro, eel the Pagoda Slate 57- 13 Unit (''Unit") in Reeves 
County Texas, pursuant to the provisions of ubchaptcr E, Chapter 52, of the Texas mural Resources Code; and 

WI IEREJ\ , pursuant to such approval , Cimarex Energy o. and the 01nmiss ioner of the Genern l Land Office of the State of Texas 
entered into that ccna in Pooling Agrcemem ("Agreement") to pool ccnain tntc lands inio the Unit, which covers 447.75 acres in Reeves ounty, 
Texas, as more particularly described in said Agreement on file in the Archive and Records of the Texas General I and Office. Austin, Texas, in 
Mineral File No. M-11 2039 and r~corclcd in Volume 1342, Page 524 in the Official Public Records of'Reevcs County, Texas; and 

\VI IEREA • Cimarex Fnerg) Co. and the talc agree 10 amend the Agreement to correct an error in the legal description of the Tracts 
included in the Unit. 

OW Tl IEREFORE, in consideration of the premises and of the mutual agrecmcnls contained in the Agreement, it is agreed that the 
Unit is amended by deleting Exhibits "13'' and "C" 10 the Agreement in their entirety and subsliluting the allached Exhibit "O" as a description of 
the lands included in the amended Unit and the auached Exhibit "C" as a plm of the amended 41 1.5-acre Unit. 

No1hing in this /\111cnd111c111. nor the approval of this Amendment by the chool Land Board, nor the execution of th is Amendment by 
the Commissioner shall : ( I) operate a a ra1ilica1ion or revivor of any talc lea e 1hat has expired, terminated, or has been rdcascd in \\hole or in 
pan or 1cnnina1ed under the terms of such talc lease or the laws applicable thereto: (2) constitute a waiver or release of any claim for money, oil, 
gas or other hydrocarbons, or other thing due 10 the tatc by reason of the cxi tence or failure of such lease: (3) constillltC a waiver or release of any 
cl:1i111 by the late that uch lease is void or voidable for any reason, including, without limitation, violations of the la" s of 1hc tatc \\ith respect 10 
uch lease or fa ilure of consideration; or (4) constitute a conlinnation or recognition of any boundary or acreage of any tract or pared of land in 

which the Staie has or claims an interest; or (5) constitute a ratilicat ion of, or a waiver or release of any claim by the talc" ith respect 10 any 
violat ion ofa stallltc, regulation, or any of the common la"s of this State, or any breach of an) contract, duty, or other obligation owed 10 the talc. 

This /\mcnd rncnt of Pooling Agreement may be executed in counterpart and. if so executed, shall be valid, binding and have the same 
cO'ect as if all the panics hereto acwa lly j oined in and executed one and the same document. For recording purposes and in the eve111 counterpans 
of th is Amendment of Pooling Agreement are executed, the executed pages, together with the pages necessary 10 show acknowledgments, may be 
combined with the other pages of 1his J\111c11d111cn1 of Pooling Agrccmc111 so as to forn1 what shall be deemed and treated as a single original 
i11s1ru111e111 showing execution by all pan ics thereto . 

IN WITNE S WI IEREOF. the pan ics hereto have executed 1h1 Amend111en1 of Pooling Agreement upon 1he respective elates indicated 
below but cO'ec1ivc as o f October 4, 20 16. 

~ Legal 

Coment & 
Leasing · 
Executive 

Date Executed \ ~ \ '\ ]_ 

.Z:Q. 
George P. Bush. Commissioner 
General Land Office 

CIMAR EX ENERGY CO. 
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ST ATE OF 1 EX/\. 

COUNTY 0 1· MIDLAND 

This instrument "ns ackl10\\ !edged before me on 1}l te ntbt:C \ j: . 2017_, b) 'R \'.'~ ( j\ { C'.\!l't Y\(lw 
as f\+h;, Y\Li,1_-~\,~\i\.. ___ fl~O=t.~(-· r~---- of Cilllarcx Encri,'Y o .. a Delaware corporation on behalf of said corporation. 
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EXHIBIT ".B" 

/\.ttached to and made a part o f that certain A mendment of Poo ling A greement 

1111arex ~nergy 0. Pagoda tatc 57- 13 Unit 

GLO Unit o. 8184 
Reeve County, Texa 

Description of Unit 

Beginning at an iron rod found w ith cap marked " RPLS 4983" in an old stone mound fo r the Southwest 

corner of this sub-surface lease and the same being the Southwest corner of Section 13, Block 57, Public 

Schoo l Land Survey; 

Thence N 1°33'50" Ea dist ance of 5263. 11 feet to a point for the Northwest corner of sa id Section 13, 

and Southwest corner of Section 12, Block 57, Pub lic School Land Survey for a corner of this sub-surface 

lease; 

Thence N 1°31'24" W a distance of 5281.75 feet to a point for the Northwest corner of sa id Section 12 

and for the Northwest co rner of this sub-surface lease; 

Thence S 88°28'20" Ea distance of 1695.18 feet to a point for the Northeast corner of sa id Section 12 

and for the Northeast co rner of t his sub-surface lease; 

Thence S 1 °41'25" W a distance of 5283.36 fee t to a point for the Southeast corner of said Section 12, 

and the Northeast co rner of said Section 13 for a corner of th is sub-surface lease; 

Thence S 1°41'25" W a distance of 2093.71 feet to a point for the Northwest corner o f Section 27, Block 
55, T-4-S, T. & P. RR . Co. Survey and being a point in the East line of said Section 13; 

Thence S 1°43' 18" W a distance of 3169.42 feet to a fence corner South & West fo r the Southeast co rner 

of said Section 13 and for the Southeast corner of this sub-surface lease; 

Thence N 88°25'05" W a distance of 1666.42 feet to the place of beginn ing. 
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T he Uni t 

EXHTBIT "C" 

Attached lo and made a part o f' that certain Amendment of Poo ling Agreement 
Cimarex Energy CO. Pagoda tate 57-1 3 Unit 

GLO Un it No. 8 184 
Reeve County, Texas 

See plat shown on 11 e.,i;:/ page 
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EXHIBIT "C" 

Block 57 
Public School Land Survey 

Reeves County, Texas 
(1n84Si 1 
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CIMAREX ENERGY CO 
Absuacc No. , 153 

205 75 Actes (Ca!!oo) 
Pagoda Stale 57,13 UM 

~::~~ ~;:~~~~ :.::..:;::: 12 (130290) 

(92075) 14 13 (127801) i 

GRID N: (Y)724737 508 
GRID E: (X)919046873 

15 (5-29787) 

~ IGRID N (Y)722633 347 
ld i<;RID E {X)918984 776 
~ 16 (110821) 
3: 

~ 
0 
"' ~ 

;;: 
~ 
3: 

~ 
;' 
0 
"' 

"' 0 

Tract I I Tract 2 ~ 
34 29167 Actes·34 29167 Aaos ~­

XEC I XEC 

I Trac, a CIMAREX ENERGY CO- .._ 
At>s1tae1 No. 3948 

205 75 ACJOS (Called) 
j25.71~~~ ACJos ., 

~ Pagoda Srate 57-13 Unit 

(Stn Mnd IS called 
10, In n c Bookot's 

paicni no1es ror Section 14) 
Found IRC.p RPLS "4983" (M Nowton) 

In Old Stn Mnd In 
Fence Une 

Tract 7 I 
.;2 86-158 Actes · 

XEC I 
· - · -

I 

111.1;~ !cres 
j XEC 

; 
GRIO N (Y)714241 ~ N 88 25'05" W 1668.42' 
GRID E. (X)917068 24< 24 (S3"'3g) 

(91325123 

GRAPHIC SCALE 

0 500 1000 
I I I 

1· IOOO"U.S FEET' 

Note Surwy Roc:on.tt\.ld01 llktd ~ thl Otta of Ptf'nel & M.vlcJ\w Land Surveyon. Inc 
Nott Coot~ ¥10',Nn her11n a,e on The l tQJ Cootd•nate Sysidffl of 1927, Ceri1,a1 Zone 
No:o Aaoagot "'°"""' in al nca aro callod a.er~ 
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Fence Corner S· w 
GRID N (Y)714195 660 
GRID E (XJ91873< 030 

2000 

August 2, 2016 
t60802M5-KRM 

.,ETES ANO BOUNDS DESCRIPTION 
Of a• 11.so Act~ Troe, (Coled ACJeago), 

406.96 Aa .. (Surveyed ACJ..-.geJ Bo,ng Al OI 
Sea""' 12& 13. Block 57 
Pubic School Land Survey 

Reeves County. Tex.u 

BoglMIOQ at an tron rod lound With cap marked 0 APLS 
,4993• .r, an okS stone mound IOt the Sou1h'Nes1 comer ol thii 
sub-swiaca lease and the uma be no th<! Soothwill corner 
01 Sect"" 13. Block 57, Public School Land Survey, 

Thence N 1 33·50· E a c,siance 01 526311 1ee1 to a po.n, 
lo, tho Northwesl comer ol said Sect,on 13, and the South\\•est 
comer of SodlOO 12. BIOd< 57. P\Jbloc School Lend Survey f0t 
a c.ome, of this sub-1urtace tease, 

Thence N 1 °31'24'" W a c:fcStance ot 5281,75 leet 10 a pOinl 
!Of lhe Northwe5t oornor of sad Section 12 and toe the 
No,11,wes1 corner ol 1h1s aut>-surtaco lease . 

Thence S 88 28'20'" E a dis1ance ot 1695 18 IMI to a J»nl 
lor tho Northeast comer ol said Sedl()l'l 12 and lor the 
Northeul comer of this IUb-surtac.e ~ 

Thence s 1 • 1·2s· w a distance 01 5283.36 roe1 to a potn1 
lor !ho Southeast c:ornor ol sa,d Socton 12, and the No.thoMi 
comer ol &aid Section 13 for a c.orner ol 1h11 sut).surlaee iease: 

Thence S 1 41'25'" w a 6s1anco 01 2093.71 100110 a point 
for !he Northwest corner ol Sechon 27, BJock 55, T ~.s. T 4 P. 
AR Co. Survey and be ng o po1n1 1n the Eas1 line ot sad 
$Qc11on 1:), 

Thence N 88 2s·os· w a d4stol'lCfl ol 1666 -1 2 1oe1 to the 
place ol beg1nn,ng 

ROVISOO. 11!22/2017 (KAM) 
USGS Ouadr le Sheol HaJa,n>C(!k Ranch. Te, 

SurvoyPl.a! 

CIMAREX ENERGY CO. 
Pagoda Siate 57-13 Uni! 

411.50 Ac,es (Called) being all of 
Sections 12 & 13. Block 57 
Public School Land Swvcy 

Reeves County, Texas 

Scale: 1· 1000· 
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Unit Number 

Operator Name 

Customer ID 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

8184 

Cimarex Energy Co. 
C000044010 

Pagoda State 57-13 

UPA169293 

Effective Date 

Unitized For 

Unit Term 

10104/2016 

Oil Aud Gas 

Reeves RRC District I 08 Old Unit Number Inactive Status Date 
RRC District 2 

RRC District 3 

RRC District 4 

Permanent 

State Net Revenue interest Oil 0.16145833 

S tate Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Dept/, 

Specified Depths 

10558 

15722 

lease N umber Tract Lease Acres 
No in Unit 

MF11 2039 51.437500 

MF11 2398 34.291670 

MF115609 205.750000 

MF118129 20.718750 

Well 

Formation Top of Wolfcamp to Base of Wolfcamp 

Participation Basis S urface Acreage 

If Excl11io11s Apply: See Remarks 

Total Unit Tract l ease Royalty 
Acres Participation 0/G 

411.500000 0.12500000 0 /G 0.12500000 

411 .500000 0.08333334 0 /G 0.12500000 

411.500000 0.50000000 0 /G 0.12500000 

411 .500000 0.05034933 0 /G 0.25000000 

JU of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.01562500 No 

0.01041667 No 

0.06250000 No 

0.01258733 No 



lease Number Tract lease Acres Total Unit 
No in Unit Acres 

MF118130 5.000000 411.500000 

MF118131 20.718750 411 .500000 

MF118132 5.000000 411 .500000 

MF118133 42.864580 411.500000 

MF118134 25.718750 411.500000 

AP! Number 

4238935369,4238935370, 4238935371,4238935448 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By : 

GISBy: 

Well /11 11ent01y By: 

Tract l ease Royalty 
Participation 0/G 

0.01215067 0 /G 0.25000000 

0.05034933 0 /G 0.25000000 

0.01215067 0/G 0.25000000 

0.10416666 0/G 0.25000000 

0.06250000 0/G 0.25000000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GJS Date: 

NRJ of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.00303767 No 

0.01258733 No 

0.00303767 No 

0.02604166 No 

0.01562500 No 

WI Date: oz.f23 /2ori 
n ... nA 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

10/04/2016 

10/04/201 6 

Cimarex Energy Co. 

CIMAREX ENERGY CO., 

Pagoda State 57-13 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease Lease Exgiration Lease Lease 
~ Number Royalty Date Term Acres 

RAL MF112039 0.12500000 11/08/2015 5 years 60.000000 

RAL MF112398 0.12500000 11/23/2015 5 years 40.000000 

RAL MF115609 0.12500000 06/03/2015 2 years 207.750000 

U Fee MF1 18129 0.25000000 07/19/2019 3 years 25.000000 

U Fee MF118130 0.25000000 07/19/2019 3 years 5.000000 

U Fee MF118131 0.25000000 07/19/2019 3 years 25.000000 

U Fee MF118132 0.25000000 07/19/2019 3 years 5.000000 

U Fee MF118133 0.25000000 07/19/2019 3 years 50.000000 

U Fee MF118134 0.25000000 07/19/2019 3 years 30.000000 

Private Acres: 0.000000 Par:tic igation Basis: 

State Acres: 411.500000 
Surface Acreage 

Total Unit Acres: 41 1.500000 
State Acreage: 

State Net Revenue Interest: 

Unit Tyge: Unitized for: 
RRC Rules: 

Permanent Oil And 
Gas Yes 

Term: 

2/28/2018 8:51 :26 AM UPA169293 

UPA169293 

Unit Number: 8184 

Lease Acres Royalty 
In Unit Particigat ion 

51.437500 0.01562500 

34.291670 0.01041667 

205.750000 0.06250000 

20.718750 0.01258733 

5.000000 0.00303767 

20.718750 0.01258733 

5.000000 0.00303767 

42.864580 0.02604166 

25.718750 0.01562500 

Surface 
Acreage 

100.00% 

16.15% 

Sgacing Acres: 

704 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



File No. MF I \ 2.QcA 
21. 

0lms . <younry 

Pm<L . P0S±a-ft51- J5 lhl~8181/­
oate Filed : 03/2.7/ !Znl8 

~ e)rge P. Bush, Co mm issioner 

By----0--




