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Transactiln # 6979 

Lassor: Isbell , Alice Carolyn Evans Turner 

l8SS88: Cimarex Energy Co. 

LfASE IIICRJITIIN 

COUnty 
REEVES 

TERMI DffEREI 

Prinary T Brot 

Boous/ AcrB: 

RantaJJ Acra: 

Royatty: 

5 years 

[_ 

r 
1/4 

~# 

07-109773 

$800.00 

$1 .00 

HAL REVIEW SHEET 

GBOD.IISt: 

Laasa Data: 

Gross AcrsS: 

Not AC1'8S: 

Base A~ fiJ Part sac. BkJCk Twp 
110820 S/2, NEt~ 28 55 04S 

TIRMI RECIIIIMa.EJ 

Prinary T arm 5 years 

Boous/Acrs $800.00 

RantaVAcrs $1 .00 

Royatty 1/4 

R. Widmayer 

9/1/2010 

480 

360 

survoy 
T & PRY CO 

Ul: D 

Abst# 
3171 

COMPARIIICI 

MF# l8SS88 Data Term Boo us/ A c. Ran tall Ac. Royalty llstanca 

ConiJientS: Paid up rentals for the 2nd and 3rd years. 4th year rental will be $500.00 per acre and will pay up the 5th 
year. 

Approvad: ----m- 10 / f /; D 

Friday, October 08, 2010 

Lastlaasa 

1.5 Miles SE 

J 
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RELINQUISHJvlENT ACT LEASE APPLICATION 

Texas·General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 08-0ct- 1 0 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of M ineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cimarex Energy Co. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 

Consideration 

Recommended: 

1/4 

Not Recommended: ----

Rental/ Acre 

Date: 

County: 

$800.00 

$ 1.00 

REEVES 

Comments: Paid up renta ls for the 2nd and 3rd years. 4th year rental will be $500.00 per acre and will pay up the 
5th year. 

~e Form 
Recommended: f2;n-/ Date: /o J It /to 
Not Recommended: - ---
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: t)fi) 
Not Recommended: ----

Not Approved : ___ _ 

Date: /o /!5 //tJ 
' 7 I 

Date: --f-J"'/~~~~44-L----u _ 

Date: ___....___/,ui_~Lo_ 

Date: ,c\2._\ \ lO 
-1---""':.,.,.-;---- \ 



0 
FileNo. l \ ) q Co4 

JerTy E. Patterson, Comrrussioner 
By~~~l_i ______________ ___ 
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FILE I 4673 

General Land Office 
Rtllnqui~ent Act Lease Form 
Rovlud, September 1997 

~u5tin, ~exas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered into th1s _1___ day of ,.S,.,eo ... l,.,emllbe..,_r _____ ,201Q__ , between the State of Texas, act1ng 

by and through 1ts agent. Alice Carolyn Evans Turner Isbell 

of 2723 Rochelle Po10t Irving IX 75062 

(Grve Pennanent Address) 

said agent herein referred to as the owner or the soil (whether one or more), and ,.C:tLimUJa.,r..,e.,.x..,E"'n,.e...,rouv_,c..,o..._ _ _______ ______ __ _ 

of 600 N Manenfeld Su1te 600 Midland. Texas 79701 

(Grve Pennanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements to be patd, kept and 
perfomned by Lessee under this lease, the Slate of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlhng for and produCing oil and gas, la)'lng pipe hnes, buildrng tanks, storing oil and building power 
stations. telephone hnes and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
Situated 1n Reeyes County, State ofTexas. to-Wlt: 

All of the South Half (S/2) and Northeast Quarter (NE/4) of Sectron 28. Blodc 55, Township 4, T&P RR Co. Sy 

conta1nrng ---"4,.80,......00,_ __ acres, more or less The bonus consideration pard for thrs lease IS as follows: 

To the State or Texas: One hundred forty [our thousand dollars and 00/100 

Dollars ($144 000 00 ) 

To the owner of the soil: One hundred tony (our thousand dollars and 00/100 

Dollars ($144 000 00 

Total bonus consideration: Two Hyodred Eighty E!Qht Thousand dollars and 00/100 

Dollars ($288 ooo 00 ) 

The total bonus consoderaboo pard represents a bonus of .. E,.iawh.._t uH"'u,_,nd..,r,.ed,....a'"nd"'-'00/""'1uOOCL. ______________________ _ 

--------- ------ - Dollars ($800 00 ) per acre, on "'360"""00.,._ _ _ __ net acres. 

2. TERM. Subject to the other provisiOns In th1s lease, this lease shall be for a temn of 5 IFtvel years from 
this date (herein called 'primary temn1 and as long thereafter as oil and gas, or e1ther of them, Is produced in pay1ng quanObes from said land As used 
rn thiS lease. the temn ·produced In pa)'lng quantiues' means that the rece1pts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operatronal expenses for the six months last past 

-
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BOOK 60 

3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date lessee shall pay or tender to the owner of the soli or to his c:tedn In the ------- ------

See Exhibjt "A" for Rental instructions Bank. at 
or Its successors (which shall continue as the deposnory reg·:a::rd;;le:::s::s:-o:;f;-:c:;:h::a::n::ge:::s:7.in:-;t:;:h::e-::o:::w::n::e::rs:;:h:;:lp:-::of;-s::a:;:id:;-;:la-::n-:;d:;-).-:t::-he::-:a-m_o_u_n::-t s-pe-cifi-;;, :-ied-::-:be--:-low:-.-=,n-a-:dd-:~-:io-n~. 
Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the priVIlege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts 

Totheownerofthesoll ---------------------------------
Dollars ($ __________ _, 

To the State of Texas -------------------------------
Dollars ($ _________ -' 

Total Delay Rental·--------------------------------
Dollars ($ _________ -' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of thiS lease, and may be deliVered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend busoness. liquidate, fa ol or be succeeded by another bank. or for any reason fail or refuse to accept rental. Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royany 
provided for In this lease to the Commissioner of the General Land Offoce of the State of Texas. at Austin, Texas, and one-half (112) of such royany to the 
owner of the soH: 

(A) OIL Royalty payable on oil, which is defined as Includ ing all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distollate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 114 part of the gross production or the market value thereof, at the option of the owner .s>f the soil or the Commossooner of the General 
Land Offoce, such value to be determined by 1) the highest posted pnce, plus premoum, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respectiVely, of a like type and gravrty on the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever os the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant. rt will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
Will be recovered The requorement that such gas be run through a separator or other equipment may be waiVed, in writong, by the royalty owners upon 
such terms and cond~ions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
optoon of the owner of the soil or the Commissooner of the General Land Offoce. such value to be based on the highest market price paid or offered for 
gas or comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer. whichever Is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any tme exceed 14.65 pounds per square Inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testong. 

(C) PROCESSED GAS. Royatty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extraded or the market value thereof, at the option of the owner 
of the soil or the Commissooner of the General Land Office An royaltres due herein shall be based on one hundred pencent (100%) of the tOial plant 
produdron of residue gas attrrbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the 
greater, of the total plant produdion of liquid hydrocarbons attributable to the gas produced from this lease, provided that If liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affil iate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processrng 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified In processing agreements or contracts 1n 
the industry). whichever is the greater. The respectiVe royaltres on residue gas and on liquid hydrocarbons shall be determined by 1) the hrghest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufadured from gas (exceptong liquid 
hydrocarbons) whether said gas be ·casinghead." ·dry." or any other gas. by fractionatong, burning or any other processing shall be 1/4 part of 
the gross production of such products. or the market value thereof, at the option of the owner of the soli or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market prlce of each product for the same month in which such product Is 
produced. or 2) on the basis of the average gross sale price of each product for the same month on whoch such products are produced; whrchever Is the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease rs maintained by produdion, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of thrs lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S 1.00) per acre 

PAGE 159 
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6. ROYALTY IN KINO. Notwithstanding any other proviSion In this lease, at any lime or from t1me to t1me, the owner of the so11 or the 
Commissioner of the General Land Office may, at the option of either, upon not less than siXty (60) days notice to the holder of the lease. require that the 
payment of any royaitJes accruing to such royalty owner under this lease be made In kind The owner of the so1i's or the CommiSsioner of the General 
Land Office's nght to take Its royalty In kind shall not drnlnlsh or negate the owner of the soil's or the Commissioner of the General Land OffiCe's nghts 
or Lessee's obligatiOns, whether express or rnplied, under lh1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royattJes accru1ng under th1s lease (mcludmg those paid in kmd) shall be Without deduction for 
the cost of producing, gathenng, storing, separating, treating, dehydratmg, compress•ng, process1ng, transporting, and otherWise mak•ng the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, mcludmg any reimbursements 
for severance taxes and productiOn related costs 

8. PLANT FUEL AND RECYCLED GAS. No royatty shall be payable on any gas as may represent this lease's proportiOnate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwrthstand1ng any other prov1s10n of thiS lease. and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land OffiCe, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
lntection mto any 011 or gas producing formabon undertymg the leased prem1ses after the liquid hydrocartlons contained 1n the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 Is produced and sold or used by lessee In a manner whiCh entJtles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royaltieS not taken 10 kmd shall be pa1d to the CommiSSioner of the General Land Office at 
Aust1n, Texas, in the follOWing manner: 

Payment of royatty on production of oil and gas shall be as provided In the rules set forth •n the Texas Register Rules currently provide that royatty on 011 
IS due and must be receiVed 1n the General Land OffiCe on or before the 5th day of the second month succeed1ng the month of productiOn, and royalty 
on gas is due and must be receiVed 1n the General Land Office on or before the 15th day of the second month succeed1ng the month of productiOn, 
accompanied by the affidavit of the owner, manager or other authoriZed agent, completed in the form and manner prescribed by the General Land OffiCe 
and showing the gross amount and d isposition of all oil and gas produced and the mall<et value of the oil and gas, together w1th a copy of all documents, 
records or reports confirming the gross production, dlspos•tion and mall<et value Including gas meter read1ngs, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put 1nto p1pellnes. tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General land Office may reqwe to venfy the gross productJon. diSpositiOn and mall<et value In all cases the authonty of a manager or agent 
to act for the lessee herem must be filed in the General Land OffiCe. Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other rem1ttance advice shOWing by the ass!Qned General Land Office lease number the amount of royatty being paid on each lease If Lessee pays 
h•s royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment whiCh is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever IS greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest Will beg1n to accrue when the royalty 1s sorty (60) days overdue 
Affldavrts and supporting documents whiCh are not filed when due shall incur a penalty in an amount set by the General land OffiCe adminiStratiVe rule 
which Is effectiVe on the date when the affidavrts or supportlrJQ documents were due. The lessee shall bear all respons1bllrty for pay1ng or caus1ng 
royalties to be pa1d as prescribed by the due date provided here1n. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the dale on which royalties were originally due The above pena~y provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portiOn of the royalty 1n diSpute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommiSSIOner of the General Land OffiCe 
With liS best posSible estrnate of 011 and gas reserves underfy1ng th1s lease or allocable to th1s lease and shall fum1sh said CommiSsiOner With cop~es of 
all contracts under which gas is sold or proces$ed and all subsequent agreements and amendments to such contracts within th1rty (30) days after 
entenng mto or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land OffiCe shall be 
held In confidence by the General l and Office unless otherw1se authorized by Lessee. All other contracts and records pertaining to the productiOn, 
transportation, sale and mall<ehng of the oil and gas produced on said premiSes, lncludmg the books and accounts, receipts and discharges of all wens, 
tanks. pools, meters. and p1pellnes shall at all trnes be subject to InspectiOn and exammaliOO by the CommiSSIOner of the General Land Office. the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notiCe of all operatiOns on thiS lease shall be subm~ted to the Comm1ss10ner of the General 
Land Office by lessee or operator five (5) days before spud date, woll<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notiCe to the General Land OffiCe shall include cop~es of Railroad CommiSSion forms for appliCatiOn to dnll Copes of well tests, 
completiOn reports and plugg1ng reports shall be supplied to the General land Office at the trne they are filed With the Texas Railroad CommiSSion All 
appliCations, permits, reports or other filings that reference this lease or any speCific wen on the teased premises and that are submitted to the Texas 
Ra•lroad Commission or any other governm ental agency shall mclude the word "State" tn the utle. Addrt10nally, In accordance wrth Ra1iroad CommisSIOn 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
1nclude the word "State • Lessee shall supply the General Land OffiCe With any records, memoranda, accounts, reports, cuttings and cores. or other 
information relative to the operatiOn of the above-descnbed prem1ses, whiCh may be requested by the General Land OffiCe, 1n addrt!On to those here•n 
expressly provided for Lessee shall have an electncal and/or radioactivrty survey made on the bore·hole sectiOn, from the base of the surface casmg to 
the total depth of well , of all wells drilled on the above descnbed prem1ses and shall transmn a true copy of the tog of each survey on each well to the 
General Land Office w1thin fifteen (15) days after the mak1ng of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed 1n the General land Office when 
due The penalty for late filing shall be set by the General Land OffiCe adm•n~strat1ve rule which is effectiVe on the dale when the matenals were due 1n 
the General Land Office 

11. DRY HOLE/CESSATION OF PROOUCn ON DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to d1scovery and 
product•on of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or if dunng the primary term hereof and after the d iscovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, thiS lease shall not terminate If on or 
before the exp~ration of sorty (60) days from date of compiebon of said dry hole or cessation of productiOn Lessee commences addrt10nal dnlllng or 
rewoll<mg operahons thereon, or pays or tenders the next annual delay rental '" the same manner as provided 1n th1s lease. If, dunng the last year of lhe 
pnmary term or Within siXty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause. 
Lessee's rights shall rema1n in fun force and effect Without further operations until the expirat•on of the pnmary term, and if Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintai n th1s lease by conducting additional dnillng or rework1ng -
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opel'lltlons pursuant to Paragraph t3, using the expiration of the primary term as the date of cessation of production under Paragraph t 3. Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-In oil or gas well within the prmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completlion of such shut-In oil or gas well and upon the failure to make such payment, this lease shaH Ipso facto terminate. If at the 
expll'lltion of the pnmary term or any t1me thereafter a shut-in oil or gas well is located on the leased premiSes, payments may be made In accordance 
With the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, ne~her oil nor gas Is being 
produced on said land, but Lessee is then engaged in dnlllng or reworlung operations thereon, this lease shall remain In force so long as opel'lltions on 
said well or for drining or reworlong of any additional wells are prosecuted 1n good fa~h and 1n workman~ke manner without interruptions totaling more 
than sixty (60) days dunng any one such operation, and if they resuK In the production of 011 and/or gas, so long thereafter as oil andlor gas is produced 
m pay1ng quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory roya~ies Is made as provided in th1s lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate ~ Lessee commences add~ional dnlhng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain 1n full force and effect for so long as such operations continue in good 
faith and In workmanlike manner without mterruptions totaling more than siXty (60) days If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises 1n pa)'lng quantilies or payment 
of shut-in oil or gas well royallies or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or rew01ldng 
opel'lltions result In the completion of a well as a dry hole, the lease Will not terminate ~ the Lessee commences additional drilling or reworking 
operations Within sixty (60) days after the completion of the well as a dry hole, and thiS lease shall rema1n 1n effect so long as Lessee continues dnlling or 
reworking operations in good faith and In a workmanli<e manner without lnterruptlions totaling more than sixty (60) days Lessee shall give wntten notice 
to lhe General Land OffiCe Within th1rty (30) days of any cessation of productiOn 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
hav1ng Jurisdiction over the production or oil and gas. If, at any ume after the expiration of the primary term of a lease that, until being shut in, was be1ng 
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises. but oil or gas is not being 
produced for lack of surtable productiOn f3CIIrtll!s or lack of a suitable market, then Lessee may pay as a shut·ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than St ,200 a year for each well capable of producing 011 or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(51 .00) per acre. To be effect1ve, each ln~ial shut-In oil or gas royalty must be paid on or before (t) the expiration of the primary tenm, (2) 60 days after 
the Lessee ceases to produce oil or gas lrom the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions, whichever date is latest Such payment shall be made one-hall (112) to the CllrQrnissioner of the General Land OffiCe and one­
hall (t/2) to the owner ol the soil. If the shut-1n oil or gas royalty 1s paid, the lease shall be considered to be a producing lease and the payment shal 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month in which 
production ceased, and, after that. ~ no suitable product1on facilrt1es or SUitable market for the oil or gas ex1sts, Lessee may extend the lease for four 
more successive periods or one (1) year by paying the same amount each year on or before the expiration or each shut-in year . 

15. COMPENSATORY ROYAL TIES. If, d unng the period the lease IS kept 1n effect by payment of the shut-m 011 or gas royalty, ool or gas is 
sold and delivered in pay1ng quantities from a well located W1th1n one thousand (1 ,000) feet of the leased premises and completed 1n the same producing 
reservoir. or In any case In wh1ch dra1nage is occumng, the nght to cont1nue to maintain the lease by pay1ng the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been pa1d. The Lessee may maintain the lease for four more 
success1ve years by Lessee paying compensatory royalty at the royally rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same produang reservoir and Within one thousand (t,OOO) feet of the leased premises. The compensatory 
royalty IS to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, begmn~ng on or 
before the last day of the month folloWing the month 1n which the oil or gas Is produced from the well causing the dra1nage or that IS completed 1n the 
same produc1ng reservoir and located within one thousand (t ,000) feet of the leased prem1ses. If the compensatory royalty paid in any t 2-month penod 
is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the d~erence within thirty (30) days from the end of the 
t2-month period Compensatory royalty payments which are not timely paid will accrue penalty and Interest in accordance With Paragraph 9 or this 
lease None of these provisions will relieve Lessee of the obligabon or reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173, however, at the determinatlion of the Commissioner, and wrth the Commissione(s wntten approval, the payment 
of compensatory royalties can satisfy the obligatiOn to dnll offset wells 

16. RETAINED ACREAGE. NotWithstanding any prov1slon of this lease to the contrary, after a well producing or capable of produang oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL. tn the event this lease is in force and effect two (2) years after the exp1ration date of the pnmary or extended term ~shall then 
terminate as to all of the leased premiSeS, EXCEPT (t) 40 acres surrounding each oil well capable of produCing In paying quantities and 320 acres 
surrounding each gas well capable of producmg In paying quant~ies (including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well 
upon wh1ch Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52. 15t -52 t54, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratJon unit for each such producing well under the rules and regulations of the Railroad CommiSsiOn of Texas, Of any successor 
agency, or other governmental authorrty haVIng jurisdiction II at any t1me after the effective date of the partial term1nation provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reClassified so that less acreage IS thereafter allocated to said well or wells for 
production purposes, l his lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for product1on purposes 
Notwithstanding the tenminat1on of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes descnbed in Paragraph t hereof, together with easements and rights~l-way for 
ex1sbng roads. existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained landsj, for 
access to and from the retained lands and lor the gathenng or transportat ion of oil. gas and other minerals produced from the retained lands 
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(B) HORIZONTAL In the event lh1s lease Is 1n force and effect two (2) years after the exp,atlon date or the pnrnary or extended term It shall 
funher term mate as to all depths below 100 feet below the total depth dnlled (heremafter ·deeper depths")1n each well located on acreage reta1ned m 
Paragraph 16 (A) above, unless on or before two (2) years after the pnrnary or extended term Lessee pays an amount equal to one-half ( 1/2) of the 
bonus ong1nally paid as consideratiOn lor th1s lease (as specified on page 1 hereof). II such amount IS paid. this lease shall be in force and effect as to 
such deeper depths. and said termination shall be delayed for an add1lional period of two (2) years and so long thereafter as otl or gas ts produced in 
pay1ng quanlllles from such deeper depths covered by thiS lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be In the form or a 
square w1th the well located m the center thereof. or such other shape as may be approved by the CommiSsioner of the General Land Office Wt!htn 
thirty (30) days after panlattermmation of this lease as provided herein, Lessee shall execute and record a release or releases contamlng a sattsfactory 
legal descnption or the acreage and/or depths not retained hereunder The recorded release, or a cen1fled copy of same. shall be filed in the General 
Land OffiCe, accompanied by the filing lee prescnbed by the General Land OffiCe rules In effect on the date the release IS filed. If Lessee fa1ls or refuses 
to execute and record such release or releases wrth1n mnety (90) days after be1ng requested to do so by the General Land OffiCe, then the 
Commissioner at his sole diScretion may des~gnate by wntten instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counbes where the lease IS located and 1n the official records of the General Land Office and such 
designation shall be b ind1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under thiS lease shall relieve Lessee of h1s obligatiOn 
to protect the oil and gas under the above-descnbed land from being dra1ned Lessee. sublessee, receiVer or other agent in control of the leased 
prem1ses shall dnll as many wells as the facts may justify and shall use appropnate means and dnll lo a depth necessary to prevent undue drainage of 
otl and gas from the leased premises In add1tion, ~oil and/or gas should be produced 1n commerCial quantities within 1,000 feet of the leased premises. 
or 1n any case where the leased prem1ses IS be1ng dramed by productiOn of 011 or gas. the Lessee, sublessee. receiVer or other agent in control of the 
leased premiSes shall in good fat!h begin the dnlllng of a well or wells upon the leased prem1ses Within 100 days after the dramtng well or wells or the 
well or wells completed w.thin 1,000 feet of the teased premiS9s stan produCing 1n commerCial quantities and shall prosecute such dolling w.th d1llgence 
Failure to satisfy the statutory offset obl~gat10n may subJect this lease and the owner of the sod's agency nghts to forfeiture. Only upon the determmallon 
of the CommiSSIOner of the General Land Office and wtth hiS written approval may the payment of compensatory royalty under applicable statutory 
parameters sallsfy the obligation to dnll an offset well or wells reqwed under th1s paragraph 

18. FORCE MAJEURE. II, after a good la1th effort, Lessee Is prevented from comply1ng w1th any express or mplled covenant of th1s lease. 
from conduamg dnlllng operatiOns on the leased premises. or from producing oil or gas from the teased premises by reason of war, rebellion, riots. 
strikes. acts of God, or any valid order. rule or regulation of government authonty, then while so prevented, Lessee's obl~gation to comply wtth such 
covenant shall be suspended and Lessee shall not be liable lor damages lor failure to comply with such covenants; additionally, this tease shall be 
extended wh1le Lessee 1s prevented. by any such cause. from conducting dnlilng and rework1ng operat1ons or from produCing oil or gas from the leased 
premiSes However, nothmg 1n this paragraph shall suspend the payment or delay rentals 1n order to maintain thiS lease 1n effect dunng the pnmary term 
1n the absence of such dnlling or rework1ng operallons or product1on of oil or gas 

19. WARRANTY CLAUSE. The owner of the so1l warrants and agrees to defend trtle to the leased prem1ses If the owner of the soil defaults 
in payments owed on the leased preml59s, then Lessee may redeem the nghts or the owner of the soiltn the leased prem1ses by pay1ng any mortgage . 
taxes or other liens on the leased premiSes II Lessee makes payments on behalf of the owner of the soil under th1s paragraph, Lessee may recover the 
cost of these payments from the rental and royallles due the owner of the so11 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than the ent1re undiVIded surface estate in the above 
descnbed land. whether or not Lessee's Interest li specified here1n, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire und1vided surface estate and the royalhes and rental herein provided to be paid to 
the Commissioner of the General Land OffiCe of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royalty or rental due to the CommiSSIOner of the General Land Office, Lessee or h1s authonzed representatiVe must submit to the CommisSIOner of the 
General Land OffiCe a wntten statement which expla1ns the discrepancy between the interest purportedly leased under th1s lease and the actual1nteresl 
owned by the owner of the soli The CommiSSIOner of the General Land Office shall be paid the value or the whole productiOn allocable to any undiVIded 
1nterest not covered by a lease, less the proportiOnate development and productiOn cost allocable to such undiVided 1nlerest However. 10 no event shall 
the CommiSSIOner of the General Land OffiCe receiVe as a royalty on the gross production allocable to the undiVIded tnterest not leased an amount less 
than the value of one-s1xteenlh (1/16) of such gross productlon. 

(B) REDUCTION OF PAYMENTS. If, dunng the prvnary term, a port1on of the land covered by th1s lease is Included w1th1n the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner or the so11 in accordance w1th Natural Resources Code Sections 
52. 151·52.154, or if, at any time after the exptralton of the primary term or the extended teiTTl, this lease covers a lesser number of acres than the total 
amount descnbed herem, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherw1se severed, so that payments determmed on a per acre bas1s under the terms of thiS lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled umt. or, if after the expiration of the primary teiTTl, the number of acres 
actually reta1ned and covered by th1s lease. 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary lor operatiOns under thiS tease except water 
from wells or tanks of the owner o f the soil. provided, however. Lessee shall not use potable water or water SUitable lor liVestock or lrngat10n purposes 
for waterllood operatiOns Without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by its operations to all personal property. 
Improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the so11, Lessee shall bury 11s pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premiSes Without 
the wntten consent of the owner of the soil. 

-

-



• •••••• • 
• •••••• • • 

• 
•••• • •••• 

• •••••• • • 
• 

• •••••• • • 

BOOK 8 6 0 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limHrng the forego1ng. pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facrlrt1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution. Lessee shall use all means at rts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and private properties. Lessee shall build and 
ma1nta1n fences around 1ts slush. sump, and dra1nage pits and tank batterres so as to protect hvestock against loss, damage or 1njury; and upon 
completiOn or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbiSh, cans. bottles, paper cups or garbage, 
and upon completion or operations shall restore the surface of the land to as near "s ong1nal cond"lon and contours as Is practicable Tanks and 
equ1pment wr ll be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limHations in this paragraph, Lessee shall have the right to remove machinery and fiXtures placed 
by Lessee on the leased premises. 1nclud1ng the right to draw and remove casing, wrthin one hundred twenty (120) days after the expiratiOn or the 
temn1nalion of this lease unless the owner of the soli grants Lessee an extension of this 12~ay period. However, Lessee may not remove casing from 
any well capable of producmg 011 and gas In paying quantities. AddHionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the so1l shall become the owner of any mach1nery, 
frxtures, or cas1ng which are not tmely removed by Lessee under the temns of this paragraph 

27. (A) A SSIGNMENTS. Under the COnditions contained in this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, In whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, dev1sees. legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals. or royaHies will not enlarge the obligations of 
Lessee. drminlsh the nghts, pnvileges and estates of lessee, impair the effectrveness of any payment made by lessee or Impair the effectiveness of any 
act perfomned by Lessee. And no change or drvrsion in ownership of the land, rentals, or royaHres shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or h1s he1rs, dev1sees, legal representatives or assigns) furnishes the Lessee ~h satisfactory written evidence of the change 
m ownership, Including the onginal recorded mun1ments of tHie (or a certified copy of such onglnal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and d ischarge Lessee of all subsequent 
obligations under this lease If th1s lease Is assigned 1n rts entrrety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part or the land upon which pro rata rentals are timely paid or tendered, however, 1f the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entrre lease shalltemninale for failure to pay the entrre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior ass1gnee of the lease, indud1ng any liabilities to the Stale for unpaid roya~les. 

(B ) ASSIGNMENT LIMITATION. Notwithstanding any provision 1n Paragraph 27(a), if the ~r of the soil acquires this lease in whole or in 
part by assignment wrthout the prior written approval of the Commissioner of the General Land Office. th1s lease is void as of the time of asstgnrment and 
the agency power of the owner may be forferted by the Commissioner An asstgnment wrll be treated as if it were made to the owrner of the so1l if the 
assignee is: 

( 1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil is a partner or IS an employee of such a partnership, 
(4) a pnna pal stockholder or employee of the corporation which Is the owner of the sorl • 
(5) a partner or employee in a partnership which Is the owner of the soil; 
(6) a fiduciary for the owner of the so1l, including but not limited to a guardian. trustee, executor, administrator, receiver, or conservator for the 
owner of the so11, or 
(7) a family member of the owner of the soil or related to the owrner of the soil by marriage, blood, or adoption 

28. REL EASES. Under the condaions contained 1n this paragraph and Paragraph 29, Lessee may at any tme execute and delrver to the 
owner of the sort and place of record a release or releases covenng any portion or porttons of the leased premises. and thereby surrender this lease as 
to such portion or port1ons. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately pnor to such surrender; however, such release wrll not reheve Lessee of any liabihhes whiCh may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded In the county where the land Is Situated. and the recorded instrument. or a copy of the recorded Instrument certified by the County Clerk of the 
county In which the rnstrument is recorded, must be filed in the General Land Office Within 90 days of the last execution date accompanied by the 
prescrnbed fihng fee If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the 
Commrssloner of the General Land Offrce 

30. DISCLOSURE CLAUSE. All provisions pertain1ng to the lease of the above-<lescnbed land have been included In this instrument, 
Including the statement of the true consideration to be paid for the execution or this lease and the rights and duties of the partres Any conateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affect1ng the State's interest in 
the leased premrses When the interests o f the owner of the soil confhct wrth those of the State. the owrner of the soil is obligated to put the State's 
Interests before his personal rnterests 

32. FORFEITURE. If Lessee shall fa1l or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knOWingly make any fa lse retum or false report concerning production or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells 1n good farth as requrred by law and the ru les and regulations adopted by the Commissioner of the General Land Office. or if Lessee 
should fail to file reports In the manner required by law or fail to comply wrth rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission, or rf Lessee should refuse the proper authorrty access to the records pertaining to operations, or rf Lessee or 
an authorized agent should knowingly fail or refuse to g1ve correct infomnation to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well , or if Lessee shall knowingly violate any of the material provisions of this lease. or if this lease Is assigned and the 
assrgnment Is not filed In the General Land Office as required by law, the nghts acquired under th1s lease shall be subject to forfeiture by the 
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Comm1ss10ner, and he shall forfe1t same when suffiCiently Informed of the facts which authonze a forfeiture, and when forfe1ted the area shall agam be 
subJed to lease under the terms of the Rehnqu1shment Act However, nothing here1n shaU be construed as waiVIng the automaiJC termma110n of this 
lease by operation of law or by reason of any special lllnrtabon ans1ng hereunder Forfeitures may be set aside and th1s lease and all nghts thereunder 
reinstated before the nghts of another mtervene upon satisfactory evidence to the Commissioner of the General Land Office of future comphance With 
the prov1s1ons of the law and of th1s lease and the rules and regulat1ons that may be adopted relatiVe hereto. 

33. LIEN. In accordance With Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royally and other sums of money that may become due under this lease. By acceptance of 
th1s lease, Lessee grants the State, in add~10n to the hen proVIded by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and secunly mterest In all leased minerals In and extracted from the leased premiSes, all proceeds whiCh may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and improvements to the 
leased premiSes used on connedoon With the produdiOn or process111g of such leased m1nerals in order to secure the payment of all roya~ies or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condotion of this lease, whether express or omplied. This hen and secunly onlerest may be foreclosed With or Without court proceed1ngs In 
the manner provided in the nue 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may requore lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfea thos lien lessee hereby represents that there 
are no pnor or supenor hens ansong from and relabng to Lessee's adMtoes upon the above-descnbed property or from lessee's acquosotlon of this lease 
Should the Commossooner at any tome determone that thos representatiOn Is not true, then the CommiSSIOner may declare thiS lease forfeited as provided 
herein 

34. POOLING. lessee is hereby granted the nght to pool or unot12e the royalty interest of the owner of the SOli under th1s lease With any other 
leasehold or moneral interest for the exploratoon, development and produd1on of 011 or gas or eother of them upon the same terms as shall be approved 
by the School l and Board and the Commossloner of the General Land Office for the poohng or un111Zong of the onterest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusoon of thiS provision in thos lease satisfoes the 
executiOn requorements stated 1n Texas Natural Resources Code 52152 

35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the soli, theor offocers, employees, partners, 
agents, contractors, subcontractors, guests, mvrtees, and the1r resped1ve successors and assogns, of and from all and any actions and causes of ac11on 
of every naiUre, or other harm, including envoronmental harm, for which recovery of damages Is sought, oncludong, but not lmrted to, all losses and 
expenses whoch are caused by the activities of lessee, its officers, employees, and agents ansong out of. Incidental to, or resulllng from, the operatoons 
of or for lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provosoons of this 
Agreement, or by any other neglogent or stnctJy hable ad or omossion of lessee Further, lessee hereby agrees to be liable for, exonerate, ondemnify, 
defend and hold harmless the State of Texas and the owner of the soot, thetr otfocers, employees and agents, theor successors or assogns, agaonst any 
and all claoms, liabihties. losses, damages, actions, personal injury (includong death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory oncluding tort, contract, or strict hablllly, including auomeys' fees and other legal expenses, lncludong those re lated to 
enwonmental hazards. on the leased prem1ses or on any way related to Lessee's faUure to comply With any and all enwonmental laws, those ansong 
from or in any way related to lessee's operatoons or any other of Lessee's ac!IV11Jes on the leased premiSes, those an51ng from Lessee's use of the 
surface of the leased premises, and those that may arose out of or be occasooned by Lessee's breach of any of the terms or proVISions of thos Agreement 
or any other act or omission of Lessee, hs directors, offocers, employees, partners. agents, contractors, subcontractors. guests, invitees, and their 
respectiVe successors and assogns Each assognee of thos Agreement, or an interest therein, agrees to be liable for. exonerate, indemmfy, defend and 
hold harmless the State of Texas and the owner of the soU, their offocers, employees, and agents 1n the same manner provided above on connedion wrth 
the adovotoes of lessee, its offocers, employeet and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISnNG CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
B E SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. lessee shall use the hiQhest degree of care and all reasonable safeguards to prevent contaminatoon or 
polluloon of any envoronmental medium, mcludong soil, surface waters, groundwater, sedoments, and surface or subsurface strata. amboenl air or any 
other envoronmental medium in, on, or under, the leased premises, by any waste, pollutant, or contamonant lessee shall not bnng or perm~ to remaon on 
the leased premoses any asbestos contaomng materials, explosiVes, toxoc materoals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· os defined 1n the Comprehensive Envoronmental Response, Compensatoon and l.Jabihly Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxoc substances under any federal , slate, or local law or regulahon ("Hazardous Materials1. except 
ordinary products commonly used In connection wilh oil and gas exploration and development operations and stored in the usual manner and quantotoes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSnTUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALnES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLAn ON OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATE RIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRAnON OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease IS 1ssued under the provos1ons of Texas Natural Resources Code 52.171 through 52 190, commonly 
known as the Rebnquoshment Act, and other apphcable statutes and amendments thereto, and if any prov1s1on in thos lease does not conform to these 
statutes, the statutes w11i prevail over any nonconformong lease provosoons. 

-
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before n is filed of record in the county records and 
In the General land OffiCe of the Slate of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effectiVe dale 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk In any county in which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed In the 
General Land Office In accordance wHh Texas Natural Resources Code 52.183 Addrt10nally, this lease shall not be btnding upon the State unless it 
recites the adual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filtng fee shan 
accompany such certified copy to the General Land Offtce. 

LESSEE 

STAT_%>!: ~S 11 J ,ft1 ' STATE OF T~S 
BY~/'t'/?_,J. •. ~_.,A, ~A_~~BY·----·-------
Al~~ = . lndtvidually and as agent for the State of Texas 

lndiVid~ as agent for the State of Texas 
Datet ~f £ 2-1!}( '0 Date ___ ___ _ _ 

STATE OF TEXAS STATE OF TEXAS 
BY _____________________ _ BY _____________________ _ 

Individually and as agent for the State of Texas lndiV1duany and as agent for the State of Texas 

Date: __________ _ 
Date--------- --
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STATE OF .LTe,..x,.a.,.s _______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF M~~mlaillndL----------

BEFORE ME, the unden~igned authonty, on thiS day pen;onally appeared 0R.,09,.e..,r..r.A;,Ie,.,x .. a"'nd,.e01r _____ _ __________ _ 

known to me to be the person whose name IS subscnbed to the foregoing Instruments as A"""tto"'m'-'e"'yr.:-wln"'-F_.a.,.ct:L-- - ----- - - -----­

of Cmarex Enemy Co and acknowledged to me that he 

executed the same for the purposes and consideration therem expressed, in the capacity stated, and as the act and deed of said corporation. 

GMin under my hand and seal of offiCe thiS the t rj.. day of N 0 J ero 6 ~ 

KAROL MAYO 
Notary PubliC, State of Texas 

My Comm1sS>On Exr><res 
April 20, 201 1 

STATE OF ________________ _ 

COUNTY OF ______________ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on lhis day personally appeared---------------------­

known to me lobe lhe person whose name is subscnbed 10 lhe forego1ng mslruments as--------------------­

of-- ------------------------------------ and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as lhe act and deed of said corporation 

GIVen under my hand and seal of offiCe th1s the ____ day of--------- 20 __ 

STATEOF 1'/.,t.,J:') 

COUNTY OF '\)f}·U . ./1 S 

Nolary PubliC 1n and for--------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhonty, on this day personally appeared cA"'hce..,._,C..,a"'r,.olucv!..!.n..,E ... va...,n"'sL..T,_,u.,_m....,e.,r-'ts..,be""'ll-----------

known to me to be the persons whose names are subscnbed to the foregomg Instrument. and acknowledged to me that they execuled the same for the 

purposes and consideration therein expressed 

oc 
GIVen under my hand and seal of offiCe thiS the .L_ day of _...=.._;__ ______ , 20 I 0 /d!J 

~ ([j c:v(.y..---
,./," 

STATE OF /OJ! ) 

COUNTY OF p /J-L.L/l-) 

nd for z :Pre q k.-t-s 
~-/- .:2<:~/L­

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhonty, on th1s day personally appeared----------------------

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they execuled the same for the 

purposes and consideration therein expressed 

G1ven under my hand and seal of offiCe this lhe ____ day of---------- 20 __ . 

No1ary PubliC 1n and for------- -------

-
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated September 1, 2010, between the State of 
Texas, acting by and through its agent, Alice Carolyn Evans Turner Isbell and Cimarex Energy Co., covering All of the 
South Half (S/2) and Northeast Quarter (NE/4) of Section 28, Block SS, Township 4, T&P RR Co. Sy., located in 
Reeves County, Texas. 

PAID UP RENTALS 
40.Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 

consideration for the first three years of this lease. One half (1/2) of this amount has been paid to the Lessor 
and one half(1/ 2) has been paid to lhe State of Texas. Rental for the fourth year in the amount of$180,000.00 
has not been paid and if the fourth year rental in not paid then this lease will expire. One half (1/2) of the 

fourth year rental will be paid to the Lessor and one half(l /2) will be paid to the State of Texas. Rental for the 
fifth year is included in the fourth year rental and if the fourth year rental is paid then no additional rentals 

are due under this lease . 

PAGE 
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~ 1'!«1ffSIOH HEP.£ii'iiw.:H ~ Tl£ ~£. iooM. 
OII IJS£ OF M DfSCR!liED R£;\1. FRCI'E!rTl ~WJSE OF COleR 
0!1 ~ IS JIIVAltO AXD UN!JifMctP..Sl! l*OtR 11W'.AI. 
lAW 

A.D . 20 10 10:02 ~­

ro~c:~ED:;tillN ~TB+~AY OF _ _.::.D.::E.::C.::EMB:::.=.::ER..::.. :..__ __ .A.D. 2010 9:00 A H. 

~ Ql{'LI.--:---i_iu~un DIANNE o. FLOREZ . COUNTY CLE'H 
~ _ REEVES COUNTY • TEXAS 

FILED FOR RECORD ON THE 7TH DAY OF DECEMBER 
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FILE I 4672 

Gtnerall,and Office 
Rellnqulshmtnt Act loose Fonn 
Revised, Stptomber 1997 

~ustin, mexas 
OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered 1nto thiS L_ day of,.S,..e..,o).,.e"'m"'be"'r _ ____ ,20!9__ • between the State of Texas. act1119 

by and through Its agent, J.C~Iai!.lvt~ol!!nl.AOlolal!!u'l!lllai!..!:HwiiLI - ------- - ------- -------- -------------

of 3710 Honey Creek Drive, Corous ChnsJI IX 78410 

(GIVe Permanen1 Address) 

said agent here1n referred to as lhe owner of the soil (whether one or more). and J.C<!rn!llil.auretl!x'"'E~n!SewralllYr..:Cidto------------------

of 600 N. Manenfeld Su1te 600, M idland, Texas 79701 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and 1n consideraJion of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas actu~g by and through the owner of the so1l, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for and producing oil and gas, laymg pipe hnes, bUilding tanks, storing 011 and build1ng power 
stations, telephone hnes and other structures thereon, to produce, save. take care of. treat and transport said products of the lease, the followmg lands 
Situated In Reeves County, State of Texas, to-Wit: 

All of the South Half (S/2) and Northeast Quarter (NE/4) of SectiOn 28. Block 55, Township 4, T&P RR Co. Sy 

contaimng __ ..::4"'80"-"00"'---- acres, more or less The bonus consideration paid for this lease Is as follows 

To the Stale of Texas. Forty eiaht thousand dollars and 001100 

Dollars ($48 QQQ 00 l 

To the owner of the soil: Forty eKlht !housand dollars and 00/100 

Dollars ($48 OOQ.OO ) 

Total bonus considerabon: N1netv six Jhousand dollars and 001100 

Dollars ($96 000 00 

The total bonus consideration paid represents a bonus of liiE.!liQI!.hu.t.~:HI.Iiuwn!l.dr!.!ed;JLJi!!n!!.dwOO.cJ!./.!!1001!lL __________ ____________ _ 

Dollars ($800,00 l per acre, on ,12..,0'-'0010!---- - net acres. 

2. TERM. Subject to the other prov.s1ons 1n th1s lease, thos lease shall be for a term of 5 !FIVe) years from 
this date (here1n called ·prmary term") and as long thereafter as oil and gas, or erther of them, 1s produced in paVJng quantll.es from said land As used 
in th1s lease, the term ·produced in pay1ng quanblles· means that the rece1pts from the sale or other authorized commerclal use of lhe substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

-

-
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3. DELAY RENTALS. If no well IS commenced on the leased premises on or before one ( t ) year from this date, this lease shall tenninate, 

unless on or before such anniversary date lessee shall pay or tender to the owner of the sool or to his credit in the ------------­

See Exhlb~ "A" for Rental Instructions Bank, at-:--;:---;--;---~:----:--:--:--:--:-:-~:---::--------:,.-,------~ 
or rts successors (whoch shan contonue as the deposrtory regardless or changes on the ownership of said land), the amount specd"oed below; in add~n. 
lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a lil<e sum on 
or before saod date. Payments under this paragraph shall operate as a rental and shall cover the pnvilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts. 

To the owner of the soil --------------------------------
Dollars ($ _________ _, 

To the State oiTeKas· -------------------------------
Dollars ($ _________ _, 

Total Delay Rental --------------------------------
Dollars ($ _ ________ __, 

In a like manner and upon loke payments or tenders annually, the commencement of a well may be further deferred for successove periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the sool may be made by cheek or sight draft of Lessee, or any 
assignee of lhos lease, and may be delovered on or before the rental paying date If the bank designated on this paragraph (or "s successor bank) should 
cease to eKISt. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental unto! thirty (30) days after the owner of the soil shall delover to Lessee a proper 
recordable instrument naming another bank as agent to receove such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paod one-half (112) or the royalty 
provided for in this lease to the Commissooner of the General land Offoce of the Stale of TeKas. at Austin, Texas, and one-half ( 112) of such royalty to the 
owner or the soot· 

(A) OIL Royalty payable on ool, which is defined as including an hydrocarbons produced in a liquid fonn at the mouth of the well and also as 
all condensate, dostillate, and other liquid hydrocarbons recovered from ool or gas run through a separator or other equopment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option or the owner.,pf the soil or the Commissooner of the General 
land Offoce. such value to be detennined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, dostollate, or other liquid 
hydrocarbons. respectiVely, of a like type and gravity in the general area where produced and when run, or 2) the hoghest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premoses is sold. used or processed on a plant, "will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effocient, so that all liquid hydrocarbons recoverable from the gas by such means 
woll be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wntlng, by the royalty owners upon 
such tenns and cond"ions as they prescrobe 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (eKcept as provided herein with respect to gas processed in a plant for 
the eK!ractlon of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof, at the 
optoon of the owner of the soil or the Commissioner of the General Land Office, such value lo be based on the hoghest market price paid or offered for 
gas of comparable quality In the general area where produced and when run. or the gross pnce paod or offered to the producer, whiChever IS the greater; 
provoded that the mBKimum pressure base in measuring the gas under this lease shall not at any time eKceed 14 65 pounds per square inch absolute . 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's law, and for specific 
gravoty accordong to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons eK!racted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruong to Lessee, whiChever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lea5e; provided that if liquid hydrocarbons are 
recovered from gas processed In a plant in which lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applocable to loquid 
hydrocarbons shall be folly percent (50'}(,) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotoated at ann's length (or If there Is no such third party, the hoghest percent then being specrfoed In processing agreements or contracts in 
the ondustry), whiChever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be detennined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable qualoty in the general area, or 2) the gross pnce paid or offered for such resodue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OWER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excephng liquid 
hydrocarbons) whether said gas be "casinghead," ·dry," or any other gas, by fractionating, burning or any other processing shan be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General land Office, 
such market value to be detennined as follows· 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the eKPiratlon of the primary lenn of this lease. if this lease Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of thos lease does not specify a delay rental amount, then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

PAGE 14 . 
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6. ROYALTY IN KIND. Notwithstandtng any other provls1on in this lease, at any lime or from ltme to ttme, the owner of the sotl or the 
Commtssioner of the General Land OffiCe may, at the optton of either. upon not less than siXty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in ktnd. The owner of the sotl's or the CommiSsioner of the General 
Land Off~ee's nght to take its royalty in ktnd shall not dminish or negate the owner of the sotl's or the Commissioner of the General Land OffiCe's nghts 
or Lessee's obligations, whether express or mphed, under thts lease 

1. NO DEDUCTIONS. Lessee agrees that all roya«tes accrutng under thts lease (tncludtng those patd In ktnd) shall be Without deductiOn for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporttng, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, inCluding any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's propon10nate share of any fuel 
used to process gas produced hereunder in any processing plant NotWlthstandtng any other provlston of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land OffiCe, Lessee may recycle gas for gas lift purposes on the leased premtses or for 
1ntect10n into any oil or gas productng formatJon underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until 11 IS produced and sold or used by Lessee tn a manner which entrtles the royalty owners to a 
royalty under thts lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in k ind shall be paid to the Commtssloner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on productiOn of 011 and gas shall be as provided In the rules set fonh in the Texas RegiSter Rules currenUy provide that roya«y on oil 
Is due and must be rece111ed In the General Land OffiCe on or before the 5th day of the second month succeed1ng the month of production, and royalty 
on gas ts due and must be recellled in the General Land OffiCe on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed tn the form and manner prescribed by the General Land OffiCe 
and shOWing the gross amount and d isposttlon of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production. dlspostbon and marl<et value lncludtng gas meter readings, pipeline recetpts. gas line recetpts and 
other ched<s or memoranda of amount produced and put tnto ptpelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may reqUire to venfy the gross production, diSposrtiOn and marl<et value In all cases the authonty of a manager or agent 
to act for the Lessee herem must be filed tn the General Land Offoce. EBch roya«y payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showtng by the ass1gned General Land Office lease number the amount of royalty betng paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever IS 
greater. A royalty payment which Is over thtrty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater In additiOn 
to a penalty, royalties shall accrue Interest at a rate of t 2% per year. such tnterest Will begtn to accrue when the royalty ts siXty (60) days overdue 
Affidavrts and supporttng documents which are not filed when due shall Incur a penalty 1n an amount set by the General Land Office admlmstrat111e rule 
which IS effective on the date when the affidav1ts or suppontng documents were due. The Lessee shall bear all responsibility for pay1ng or caustng 
royalties to be paid as presctnbed by the due date provided hereto. Payment of the delinquency penalty shall in no way operate to prohtbtt the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalltes were onginally due The above penalty provisions shall not apply In 
cases of hUe diSpute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair marl<et value . 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the CommiSSIOner of the General Land OffiCe 
With Its best posstble estmate of oil and gas reserves undertytng thts lease or allocable to thts lease and shall fum ish said CommiSsiOner With copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts Wlthtn thtrty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otheiWise authonzed by Lessee. All other contracts and records pertatmng to the production, 
transportation, sale and marl<ehng of the oil and gas produced on said premiSes. 1nclud1ng the books and accounts. recetpts and discharges of all wells • 
tanks. pools, meters, and ptpelines shall at all tlfTies be subtect to inspection and examtnation by the CommiSSIOner of the General Land Office. the 
Attorney General, the Governor, or the represenlabve of any of them 

(B ~ PERMITS, DRILLING RECORDS. Wrttten notiCe of all operations on this lease shall be subm~ted to the Commtssloner of the General 
Land OffiCe by Lessee or operator five (5) days before spud date. worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten nollce to the General Land Off1C8 shall tnclude copies of Ratlroad CommiSSIOn forms for application to dnll Coptes of well tests, 
complellon repons and pluggtng reports shall be supplied to the General Land Offtce at the tme they are filed With the Texas Ratlroad CommiSsiOn All 
applications, permits, reports or other filings that reference thts lease or any specific well on the leased premtses and that are submllted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the tttle AdditiOnally, in accordance With Railroad Commisston 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batlenes or other associated Improvements lo the land must also 
Include the word "State • Lessee shall supply the General Land OffiCe with any records, memoranda, accounts, reports, cuttings and cores, or other 
lnformallon relattve to the operatiOn of the above-desctnbed premtses. whtch may be requested by the General Land Office. In addrtion to those heretn 
expre!>sty provided for Lessee shall have an electncal and/or radiOactiVity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above described premtses and shall transm~ a true copy of the log of each survey on each well to the 
General Land Office Wlthtn fifteen (t5) days after the making of said survey. 

(C) PENAL TIES. Lessee shalltno.Jr a penalty whenever reports, documents or other matenals are not filed 10 the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admtmstratllle rule which ts effectll/e on the date when the matenals were due tn 
the General Land Offtce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pnor to dtscovery and 
productiOn of otl or gas on said land, Lessee should dnll a dry hole or holes thereon, or If during the pnmary term hereof and after the discovery and 
actual product1on of oil or gas from the leased premiSes such production thereof should cease from any cause, thiS lease shall not termtnate If on or 
before the exp11at10n of sixty (60) days from date of completion of said dry hole or cessatiOn of production Lessee commences additional dnlling or 
reworl<tng operations thereon. or pays or tenders the next annual delay rental tn the same manner as provided 10 thts lease. If, dunng the last year of the 
pnmary term or Wlthtn siXty (60) days prior thereto, a dry hole be completed and abandoned, or the productton of oil or gas should cease for any cause, 
Lessee's nghts shall remain in full force and effect Without further operattons until the expiratiOn of the pnmary term, and If Lessee has not resumed 
productiOn In paying quant~les at the expiration of the primary term, Lessee may maintain this tease by conducting additional dnlling or reworl<tng 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be complete<l as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provlde<l hereon on or before the rental paying date following the expiratiOn of sixty (60) 
days from the date of complellon of such shut-in oil or gas well and upon the failure to make such payment, this lease shan Ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-on oil or gas well Is locate<l on the tease<l premises, payments may be made in ac:cordance 
woth the shut-on provoslons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, ne~her oil nor gas is bemg 
produced on said land, but Lessee is then engaged in dnlling or reworlung operatiOns thereon, this lease shall remain In force so long as operatiOns on 
said well or for drilling or rework~ng of any additional wells are prosecuted In good failh and on workmanloke manner Without Interruptions totalong more 
than Sixty (60) days dunng any one such operation, and if they resu~ In the produdion of oil and/or gas, so long thereafter as oil and/or gas os produced 
in paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties is made as provided on thos lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. thiS lease shall not terminate if Lessee commences additional drilling or reworking 
operahons within sixty (60) days after such cessation, arid thos lease shall remain on full force arid effect for so long as such operations conbnue on good 
faoth arid In workmanlike manner without interruptions totaling more than sixty (60) days If such dolling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force arid effect for so long as oil or gas is produced from the leased premises in payong quantitoes or payment 
or shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworkong 
operations result In the completion of a well as a dry hole, the lease will not terminate if the lessee commences additional drilling or reworking 
operations within Sixty (60) days after the completion of the well as a dry hole, and thos lease shall remain In effect so long as lessee contonues drilling or 
reworkong operations in good faoth arid In a workmanlike manner without InterruptiOns totaling more than siXty (60) days Lessee shall grve wntten nouce 
to the General land Offtce within thirty (30) days or any cessation of productoon. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the produdion of oil arid gas If, at any time after the expiration of the primary term of a lease that, until being shut In, was being 
maintained in force and effect, a well capable of producing oil or gas on paying quantrtoes IS located on the tease<l premoses, but oil or gas os not being 
produced for lack of suilable production facilities or lack of a su~able market. then lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S 1 ,200 a year for each well capable of producing oil or gas on payong quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(SI.OO) per acre. To be effectove, each on~lal shut-In oil or gas royalty must be paid on or before: (1 ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworkong operation In ac:cordance 
With the lease provisions, whichever date os latest Such payment shall be made one-half ( 112) to the Cbramissioner of the Generallarid Otfoce arid one­
half (112) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a produCing lease arid the payment shaQ 
exterid the term of the lease for a period of one year from the erid of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, if no su~able productoon facil~ies or suotable mar!(et for the oil or gas ex1sts, Lessee may exterid the lease for four 
more successive periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-In year . 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas is 
sold and delovered in pa)'lng quantihes from a well located With on one thousarid (1 ,000) feet of the lease<l premises arid completed 10 the same produCing 
reservoir, or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas roya~ shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed In the same produCing reservoir arid within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-llalf (112) to the Commossioner of the General Land Offoce arid one-half ( 112) to the owner of the soil, beglnnong on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed In the 
same producing reservoir and located With on one thou sa rid (1 ,000) feet of the lease<l premises. If the compensatory roya~ paid on any 12-month penod 
os an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid Will accrue penalty arid Interest In ac:cordance with Paragraph 9 or this 
lease None of these provisions will relieve l essee of the obligation or reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173, however, at the determination of the Comm1ss10ner, arid with the Convnissioner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the d iligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the lease<l premises arid '" marketing the production thereon 

(A ) VERTICAL. In the event thiS lease is in force arid effect two (2) years after the expiration date of the primary or exterided term ~ shall then 
terminate as to all of the leased premises, EXCEPT (1 ) 40 acres surrounding each oil well capable of producing In paying quantij1es and 320 acres 
surrounding each gas well capable of producing In paying quant~ies (including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous dnlting or reworking operations, or (2) the number of acres Included in a producing pooled un~ 
pursuant to Texas Natural Resources Code 52-151-52154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unot for each such producing well under the rules arid regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authonty having junsdlctlon If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwllhstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1st1ng roads. eXIsting pipelines arid other exist1ng facilitieS on, over arid across all the larids described in Paragraph 1 hereof ("the retained laridSl. f.>r 
access to and from the retained lands and for the gathenng or transportatoon of oil, gas arid other minerals produced from the retaoned larids 
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(B) HORIZONTAL In the event th•s tease 1S In force and effect two (2) years after the exp~rat•on date of the pnmary or extended term It shall 
further term1nate as to all depths below 1 00 feet below the total depth dnlled (here•nafter "deeper depths1 •n each well located on acreage retamed 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus ong1nally paid as consideration for this lease (as specified on page 1 hereof) If such amount Is paid, th is lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paymg quantmes from such deeper depths covered by th•s lease 

(C) IDENTIFICA noN AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practtcal, be In the form of a 
square wtth the well located In the center thereof, or such olher shape as may be approved by the CommiSsioner of the General Land Office Wrthtn 
th•rty (30) days after partial terminallon of this lease as provided herein, Lessee shall execute and record a release or releases contatning a satisfactory 
legal descriptton of the acreage and/or depths not retained hereunder. The recorded release, or a certtfied copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Offtee rules In effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases wtthtn ninety (90) days after bemg requested to do so by the General Land Offtce, then the 
Commtsstoner at his sole diScretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counttes where the lease IS located and in the offiCial records of the General Land Offtce and such 
designation shall be bindtng upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalttes paid, or to be paid, under this lease shall relieve Lessee of hts obligatiOn 
to protect the oil and gas under the above-<lescnbed land from betng drained. Lessee. sublessee. receiver or other agent in control of the leased 
premiSes shall dnll as many wells as the facts may justify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the teased premtses In addition, if oil and/or gas should be produced in commerCial quantities within 1,000 feet of the leased prem•ses. 
or m any case where the leased premi58S Is being dratned by production of oil or gas. the Lessee, sublessee, receiver or other agent •n control of the 
leased premtses shall in good fa1th beg1n the dnlling of a well or wells upon the leased premtses wtthln 100 days after the drain•ng well or wells or the 
well or wells completed Wlthtn 1,000 feet of the leased premtses start produCing 1n commercial quanttttes and shall prosecule such dnl~ng With d•ligence 
Failure to satisfy the statutory offset obligation may subject th is lease and the Owtner of the so1l's agency nghts to forfeiture. Only upon the determ1nal10n 
of the CommiSsioner of the General Land Office and wtth h1s wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good fa1th effort, Lessee is prevented from complytng wtth any express or unplied covenant of th1s lease. 
from conducttng dnlllng operauons on the leased premtses, or from produCing oil or gas from the leased premtses by reason of war, rebelliOn, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authonty, then wh1le so prevented, Lessee's obhgabon to comply wtth such 
covenant shall be suspended and Lessee shaU not be 6able for damages for failure to comply wtth such covenants, additionally, thiS lease shall be 
extended while Lessee IS prevented, by any such cause, from conducting dnlhng and reworlung operatiOnS or from produCing oil or gas from the leased 
premises. However, nothing in th1s paragraph shall suspend the payment of delay rentals in order to mainta1n thts lease In effect dunng the pnmary term 
In the absence of such dnlling or reworl<ing operations or product1on of 011 or gas. 

19. WARRANTY CLAUSE. The owner of the sod warrants and agrees to defend trtle to the leased premiSes If the owner of the sod defaults 
In payments owed on the leased premises. then Lessee may redeem the rights of the Owtner of the so•l •n the leased premtses by paytng any mortgage. 
taxes or other ltens on the leased premiSeS If Lessee makes payments on behalf of the owner of the soil under thiS paragraph, Lessee may recover the 
cost of these payments from the rental and royalttes due the Owtner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the ent•re undiVided surface estate 1n the above 
descrtbed land. whether or not Lessee's Interest i,& specified herein, then the royalties and renlal herein provided to be paid to the owner of the so1l shall 
be pa1d to him In the proportion which his 1nterest bears to the entire undiVided surface estate and the royalties and rental heretn provided to be paid to 
the Commtsstoner o f the General Land Office of the State of Texas shall be hkewise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the CommiSSioner of the General Land Office, Lessee or hts authorized representauve must submd to the Commtssioner of the 
General Land Office a written statement which explatns the dtscrepancy between the interest purportedly leased under thts lease and the actual interest 
owned by the Owtner of the sod The CommiSSIOner of the General Land Office shall be paid the value of the whole productiOn allocable to any undiVIded 
Interest not covered by a lease, less the proportionate development and productton cost allocable to such undiVIded tnterest However, 1n no event shall 
the Commiss•oner of lhe General Land OffiCe receiVe as a royalty on the gross production allocable to the undivided tnterest not leased an amount less 
than the value of one·Six1eenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the prunary term, a poruon of the land covered by th1s lease •s tncluded wtthm the boundanes 
of a pooled un4 that has been approved by the School Land Board and the Owtner of the soli 1n accordance with Natural Resources Code Sections 
52 151·52 154, or tf. at any tme after the exptrabon of the pnmary term or the extended term, thiS lease covers a lesser number of acres than the total 
amount descnbed heretn, payments that are made on a per acre basiS hereunder shall be reduced accord1ng to the number of acres pooled, released, 
surrendered, or otherWise severed, so that payments determ•ned on a per acre basts under the terms of th1s lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt, or, if after the explfation of the pnmary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nghtto use water produced on said land necessary for operations under thiS lease except water 
from wells or tanks of the Owtner of the soil; provided, however, Lessee shall not use potable water or water surtable for liVestock or 1rngation purposes 
for waterflood operatiOns without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner of the sotl for damages caused by Its operations to all personal propeny, 
improvements, hvestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner or the soli, Lessee shall bury rts p1pehnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premtses Without 
the written consenl of the owner of the sod 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and an proper safeguards to prevent pollution. Without 
lim~ing the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of conta1nment 
facir.ties sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at ~s disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
ma~ntain fences around ~s slush, sump, and dra~nage pits and tank batteries so as to protect liVestock against loss. damage or Injury. and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush p~s and cellars and completely clean up the d nlling site of all rubb1sh 
thereon. Lessee shall, while conducting operations on the leased prem1ses. keep said premiSes free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near ~s ong1nal condftion and contours as is practiCable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premiSes, including the right to draw and remove casing, Within one hundred twenty (120) days after the expiration or the 
tell11ination of this lease unless the owner of the soil grants Lessee an extension of this 12Cklay period. However, Lessee may not remove cas1ng from 
any well capable of producing 011 and gas in pay1ng quant~ies Addrt10nally, Lessee may not draw and remove casing until after thirty (30) days wntten 
nobce to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or cas1ng wh1ch are not timely removed by Lessee under the lell11s of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the condftlons contained In this paragraph and Paragraph 29 of this lease. the nghts and estates of e~her 
party to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or div1slon in ownership of the land, rentals, or royalties wi ll not enlarge the obligat1ons of 
Lessee, dmimsh the nghts, pnvileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act perfoll11ed by Lessee. And no change or division in ownership of the land, rentals, or royatties shall b1nd Lessee for any purpose until th1rty (30) days 
after the owner of the soil (or hiS heirs, devisees, legal representatiVes or assigns) fum1shes the Lessee with satisfactory written evidence of the change 
In ownership, including the original recorded muniments of t1tle (or a certified copy of such onginaQ when the ownership changed because of a 
conveyance. A total or part1al assignment of thiS lease shall, to the extent of the interest assJgned, relieve and discharge Lessee of all subsequent 
obiJgations under this lease If this lease is assigned In Hs entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more or them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon whiCh pro rata rentals are timely paid or tendered: however, if the assignor or assignee does not file a certified 
copy of such assignment In the General Land OffiCe before the next rental paying date, the entire lease shall te1T111nate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligations, ~ab1ht ies, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any llabiht.es to the State for unpaid royanies 

(B) ASSIGNMENT LIMITATION. NotWithstanding any prov1slon In Paragraph 27(a), if the ~r of the soil acquires this lease In whole or in 
part by assignment Without the prior written approval of the Commissioner of the General Land OffiCe, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment Wlll be treated as If it were made to the owner of the soli If the 
assignee is: 

(1) a nominee of the owner of the soil: 
(2) a corporation or subsidiary In whiCh the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary, 
(3) a partnership in which the owner of the soil is a partner or Is an employee of such a partnership, 
(4) a pnne~pal stockholder or employee of the corporation which is the owner of the so11, 
(5) a partner or employee in a partnership which is the owner of the soil: 
(6) a fiduciary for the owner of the soil, Including but not limited to a guardian, trustee, executor, administrator, receiVer, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption . 

28. RELEASES. Under the cond~lons contained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portiOn or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligatiOns as to acreage surrendered. If any part of thiS lease Is property surrendered, the 
delay rental due under thiS lease shall be reduced by the proportiOn that the surrendered aeteage bears to the acreage which was covered by this lease 
mmediately prior to such surrender, however. such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assJgned or released, such assJgnment or release must be 
recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded Instrument certified by the County Cieri< of the 
county in which the Instrument is recorded, must be filed 1n the General Land OffiCe Within 90 days of the last execution date accompamed by the 
preSCilbed filing fee If any such assignment IS not so filed, the rights acquired under this lease shall be subject to forferture at the opllon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this instrument, 
including the statement of the true consideration to be paid for the execution or this lease and the rights and duties of the pa rtles Any collateral 
agreements concerning the development of oil and gas from the leased premises wh1ch are not contained In this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's 1nleres1 1n 
the teased premiSes When the interests of the owner of the so1l connie! ~h those of the State, the owner of the soil is obligated to put the Stale's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or d Lessee or an 
authorized agent should knowingly make any false return or false report concerning produd1on or drilling , or if Lessee shall fall or refuse to drill any 
offset well or wells In good fa~h as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if lessee 
should fail to file reports In the manner required by law or fall to comply With rules and regulations promulgated by the General Land OffiCe, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operat1ons. or if Lessee or 
an authonzed agent should knowingly fall or refuse to giVe corred infoll11alion to the proper authomy, or knOWingly fail or refuse to furnish the General 
Land Office a corred log of any well, or if lessee shall knowingly violate any of the material provisions of this lease, or if this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Comm1ss•oner. and he shall forfeit same when suffiCiently 1nformed of the facts whiCh authonze a forfeiture, and when forferted the area shall aga•n be 
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiving the automatiC termlnat•on of this 
lease by operation of law or by reason of any special hmllation ans1ng hereunder Forfeitures may be set aside and thiS lease and all nghts thereunder 
re•nstated before the nghts of another 1ntervene upon satiSfactory evidence to the CommissiOner of the General Land Office of future compliance With 
the prov1slons of the law and of th1s lease and the rules and regulations that may be adopted relatrve hereto. 

33. LIEN. In accordance w1th Texas Natural Resources Code 52 136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual hen on and secunty Interest In all leased m1nerals '" and extracted from the leased premises., all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fuctures on and mprovements to the 
leased premiSes used in connection With the production or processng of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condioon of th1s lease. whether express or implied This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the ntle 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the CommiSSIOner may requ.re Lessee to 
execute and record such mstruments as may be reasonably necessary to acknowliedge, attach or perfect thiS hen Lessee hereby represents that there 
are no prior or supenor hens ansing from and relatmg to Lessee's actMt1es upon the above-descnbed property or from Lessee's acquiSitiOn of th•s lease. 
Should the CommiSSioner at any tme determine that thiS representatiOn Is not true. then the CommiSSIOner may declare th•s lease forferted as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitJze the royalty interest of the owner of the sod under th1s lease With any other 
leasehold or m1neral mterest for the exploratiOn, development and productiOn of oil or gas or e•ther of them upon lhe same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land OffiCe for the pooling or umtJz•ng of the mterest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the sod agrees that the inclusiOn of thiS prov1s10n in th1s lease satisfies the 
execution reqUifements stated in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the so11, the•r offiCers, employees. partners. 
agents. contractors. subcontractors. guests, 1nvrtees. and the.r respectrve successors and assigns. of and from all and any acllons and causes of action 
of every nature, or other harm, 1nclud1ng env1ronmental harm. for which recovery of damages 1s sought, mcludmg, but not hm1ted to, all losses and 
expenses whiCh are caused by the actJv•oes of Lessee, lis officers, employees, and agents ansing out of, •ncadentalt.o, or resulting from. the operatiOns 
of or for Lessee on the leased premises hereunder, or that may arlse out of or be occasioned by Lessee's breach of any of the terms or provis•ons of th•s 
Agreement. or by any other negligent or stndly liable ad or om1ssion of Lessee Further. Lessee hereby agrees to be hable for, exonerate. 1ndemmfy. 
defend and hold harmless the State of Texas and the owner of the soli. their offiCers, employees and agents. the1r successors or assigns, agamst any 
and all clams. hab1hties. losses, damages, ad•ons. personal1njury (mduding death). costs and expenses. or other harm for which recovery of damages 
IS sought. under any theory Including tort, contract, or stnct hab•lrty, lnclud•ng attorneys' fees and other legal expenses, 1nclud1ng those related to 
environmental hazards, on the leased prem1ses or in any way related to Lessee's failure to comply With any and all environmental laws, those ans1ng 
from or In any way related to Lessee's operatiOns or any other of Lessee's activ•lies on the leased premises; those ansing from Lessee's use of the 
surface of the leased prem1ses: and those that may anse out of or be occas•oned by Lessee's breach of any of the terms or provisions of th1s Agreement 
or any other ad or omiSSIOn of Lessee, its d1tectors, officers, employees, partners, agents, contractors, subcontractors, guests, lnv1tees, and their 
respective successors and ass19ns Each ass19nee of this Agreement, or an Interest there•n. agrees to be hable for, exonerate, 1ndemnlfy, defend and 
hold harmless the State of Texas and the owner of the soil, their offiCers, employees, and agents •n the same manner provided above in connectiOn With 
the &diVIties of Lessee, its offiCers, employees~ and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE . 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam•na!Jon or 
pollutiOn of any enVItonmental med1um. including so1l, surface waters, groundwater, sedments. and surface or subsurface strata. ambient alf or any 
other environmental medium In, on, or under. the leased prem1ses. by any waste. pollutant, or contaminant. Lessee shall not bring or permrt to rema1n on 
the leased prem1ses any asbestos containing materials, explosrves. toxiC matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensrve Enwonmental Response, CompensatiOn and LJabilrty Ad 
(CERCLA). 42 US C Sedlons 9601 , et seq ). or toXIC substances under any federal. state, or local law or regulatiOn r Hazardous Materials"), except 
ordinary products commonly used In connection w•th oil and gas exploration and development operatiOnS and stored 1n the usual manner and quantrtJes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZAROOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOnCE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABL.E LAW. ThiS lease Is ISSUed under the proVISIOns of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the RelmqUishment Ad, and other appliCable statutes and amendments thereto, and d any provls1on 1n thiS lease does not conform to these 
statutes, the statutes Will prevail over any nonconforming lease provisions 
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38. EXECUTION. This oU and gas lease must be signed and acknowledged by the lessee before it Is filed of record In the county records and 
in the General land OffiCe of the State of Texas. Ortee the filing requirements found In Paragraph 39 of this lease have been satisfied. the effectrve date 
of thiS lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code. thos lease must be filed of record In the office of the 
County Cieri< In any county on which all or any part of the leased premises is located. and certified copoes thereof must be filed in the General land 
Offtee This lease is not effedlve until a certified copy of this lease (which is made and certified by the County Clerk from his records) os filed in the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Add~ionally, this lease shall not be binding upon the State unless ij 
reCites the adual and true consideration paid or promised for execution of lhis lease. The bonus due the State and the presctibed filing fee shall 
accompany such certified copy to the General Land Offtee 

LESSEE 

Cimarex Energy Co. 

'Y.£/fid= 

STATE OF TEXAS STATE OF TEXAS 
BY _____________________ _ BY _ __________________ ___ 

IndiVIdually and as agent for the Slate of Texas Individually and as agent for the State ofTexas 

Date· ___________ _ _ ___ __ Date: ___________________ _ 
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STATE OF I§w ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF~M~Idwlawn~d ____ _ _ 

BEFORE ME. the unde~~gned authonty, on th1s day pe~nally appeared oR.Io!oa!l!el!!r..!.A:l!!e£X!ia!!n!lldi!<e!..r --------- - - -------

known to me to be the person whose name is subscnbed to the forego1ng mstrumen!S as cA.uti~~JomU12e:s;v·:~~IOJ:·.~:.F.I!.acti<L ___________ ____ _ 

of CIITlarex Energy Co and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, 1n I he capacrty staled, and as the act and deed of said corporahon. 

GIVen under my hand and seal of office th1s the __j!}_ day of ~v'Ua/l ltl.. , 20112...__. 

KAROL MAYO 
Notary Pubhc. Stare ol Texas 

My Comm1SSIOO Exp<res 
April 20, 2011 

STATE OF----- ---

COUNTY OF _______ _ 

~a~~~-r J 
Notary ubhc In and for )ifJff of 1(X}) <) . 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day pe~onally appeared---------- -----------­

known to me to be the person whose name IS subscnbed to the foregoing 1nsrruments as------ -------- ---- - --­

of - - ---- - - ------------------------------ and acknowledged to me that he 

executed the same for the purposes and consideratiOn there1n expressed, 1n the capaCity stared, and as the act and deed of said corporatiOn 

GIVen under my hand and seal of offiCe th1s the ___ day of---------- 20 __ . 

Notary Public in and for - --- - ----- - - --

STATE OF 'i9J.{~ (INDIVIDUAL ACKNOWLEDGMENT) 

couNTY oF Nu.ec.es 
BEFORE ME. the undersigned authonty, on th1s day personally appeared J.CwlauVI~ol!n!JA~aii!UII!i!!lllawHl!!IIIL _ ________ _ _ _ ___ _ 

known to me to be the pe~ns whose names are subscnbed to the forego1ng Instrument, and acknowledged to me that they executed the same for the 

purposes and conslderahon lhere1n expressed 
..... ~~.LA~·~"' 

G1ven under my hand and seal of office 1h1s the I I day of 3 2 LOUISA M. GOMEZ t 
-.::t- -=~~~==-----.c~ Notary Public r 

• STATE OF TEXAS ~ 
. o&-23 ::rn.: f~ 

STATE OF _ _______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the undersigned authonty, on thiS day pe~onally appeared - - ------- ------ -------

known to me to be the pe~ons whose names are subscnbed lo the forego1ng Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration there1n expressed 

G1ven under my hand and seal of offiCe th1s the ___ day of ---------- 20 __ . 

Notary PubliC 1n and for _____________ _ -
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EXH1BIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated September 1, 2010, between the State of 
Texas, acting by and through its agent, Clayton Aquilla Hill and Omarex Energy Co., covering All of the South Half 
(S/2) and Northeast Quarter (NE/4) of Section 28, Block SS, Township 4, T&P RR Co. Sy., located in Reeves County, 
Texas. 

PAID UP RENTALS 
40.Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 

consideration for the first three years of this lease. One half (1/2) of this amount has been paid to the Lessor 

and one half (1/2) has been paid to the State of Texas. Rental for the fourth year in the amount of$60,000.00 
has not been paid and If the fourth year rental in not paid then this lease will expire. One half (1/2) of the 

fourth year rental will be paid to the Lessor and one half(l/2) will be paid to the State of Texas. Rental for the 
fifth year is included in the fourth year rental and if the fourth year rental is paid then no additional rentals 

are due under this lease. 

PAGE 

-~ ~ 
~ P!!(MSIOH HD!flll ~ ~TH£ SJ.LE, Rem!. 
OIIIJS£ Of TilE ~ f!EfJ. ~RTT ~1!1.\JS£ Of C0L0a 
011 RAe£ IS INVAUO mt> UNOOOOW.S.: UIIOOII1:CE!W. 
lM FILE I 4672 

FILED FOR RECORD ON TlJE 7TH DAY OF __ D!!:!.E!!:!.C~EMB=~ER= ___ A.D . 201010:02 A K. 

~ftC:RpED ON rh~ 16~ DAY OF __ .=D.=E:.::CEMB:==::E:;:.R~ __ A.D. 2010 9:00 A K. 

~ ~1Q.rf]W1JJ~~m ~ 2o~?~UNTY CLERK 

157 



~ :··· :· 
• :···:· 
•••• • 
·~ .. 

• ••••we • • 
~ .. ., ... 

" I 



. 
•••••• • • 

• •••••• • • - • 
•••• • •••• 

• •••••• • • 

• •••••• • • 

BOOK 8 6 0 
FILE I 4671 

AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF TRAVIS 

PERSONALLY came and appeared before me, the undersigned Notary, the within 
named Drew Reid who is a resident of Travis County, State of Texas, and makes this his 
statement and Affidavit upon oath and affi rmation of belief and personal knowledge that the 
following matters, facts and things set forth are true and correct to the best of his knowledge: 

In 2007, Chalfant Properties, as lessor, submitted for General Land Office (GLO) 
approval two Oil and Gas Leases, each covering the South half (S/2) and ortheast quarter 
(NE/4) of Section 28, Block 55. T4, Texas and Pacific RR Co. Sy., Reeves County, Texas, such 
described lands being referred to herein as the "Subject Property." The Subject Property was 
originally sold with a mineral classification or mineral reservation and is accordingly subject to 
the Relinquishment Act. Subchapter F, Texas Natural Resources Code. Under this statute, the 
State of Texas owns the oil and gas under the Subject Property wi th tl1e surface owner acting as 
the State's leasing agent. TI1e State and agent split the lease bonus, rental and royalty equally 
and any lease covering such State lands must be filed with and approved by the GLO before it 
may become effective. 

The first lease covering the ubject Property was from Alice Carolyn Evans Turner 
Isbell, acting as agent for the State of Texas, dated August 14, 2007, recorded in volume 774 , 
page 637. Official Public Records of the Reeves County Clerk's Office. The second lease 
covering the Subject Property was from Clayton Aqui lla Hill , acting as agent for the State of 
Texas. dated April 15, 2007, recorded in volume 765, page 400 Official Public Records of the 
Reeves County Clerk ·s Office. Chalfant Properties submitted these leases for approval with the 
GLO. The GLO denied approval of these leases on the grounds that the terms were 
unacceptable . 

PAGE 14 7 

It is a requirement of the GLO that for a lease covering Relinquishment Act lands to be 
valid, the terms must be approved by the GLO and a certified copy of the recorded lease must be 
filed of record with the GLO. The tenns of the Alice Carolyn Evans Turner Isbell Lease and the 
Clayton Aquilla llill Lease were never approved by the General Land Office. Accordingly, the 
Alice Carolyn Evand Turner Isbell and Clayton Aquilla Hill leases covering the South half (S/2) 
and Northeast quarter (NE/4) of Section 28, Block 55. T4, Texas and Pacific RR Co. y., Reeves 
County, Texas are invalid and of no force and effect. 

/;:.;:;·~·~··. J. Daryllt1organ 
• F.·~··· ·· '•.!t-\ NOiary Puhhr 
( • ·\' ) • j State ol Texas 
·. • .•• •• 1 My Commw""' Expo<as 
'-~.~·~t:··· August11 , 2012 

NOTJ{RY WITHOUT BOND 

FILE I 4671 

~ P!IOOSIOH HD!tm 1'1IO'.:H Jtrni!!CTS TH£ ~E. I!:Sml., 
Must Of Til£ ~Ell REAL F!l04'ERTY &t;41JSE DF COlOR 
OQ ltAC.E IS INVAU1l RID UHOlRJP.Ctta£ UfCOOl f£l:E1W. 
LAW 

FILED FOR RECORD ON THE 7TH DAY OF_..!<D:.!:E~C~EMB~!.AERd},.. ___ .A.D. 1010 10:02 W,. 

o~C'=ED 041JAN }6~~AY OF DECEMBER A.D . 20109 :00 A M. 

Jll} JUQ ~- ·'l_!c~UTY DIAnE 0. FLOREZ, COUNTY CLERK 
:-- REEVES COUNTY , TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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The above and lorego1ng 1s a lull, true and oorrect photographiC oopy olthe 
oog,naJ reoord now in my lawful custody and possession, as the same is 
filed/reoorded 1n the public reoords of my offiCe, found in VOL. ~ 
PAGE__llU, THAU xxxxxx. m,l;GM!- PUBLIC 

~ lherebycertifiedon_]J}~ _ 
~·<.. ~ >:/!t~ t ~ ~~DIANN~~·~;~~ COUNTY CLERK ~ 
~v~~Jj~pur 

ALIA G INDO d 



J • .. Invoice # · 
REQ217091 5201 Og 
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023492 

MtilTJt.ffiM 
09/1512010 

~ Vendor 

~ I IVlAKt:JI. t:l\lt:Ku Y ~U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

-Amoun · • 
Check Num~ 0001338~ 

mtM·I•"' -: oiscount -
144,000.00 0.00 144,000.00 

Check Amount ~ 144,000.00 



RE0217091510F 
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023492 

MtltJiNfiM 
09/15/2010 

~ Vendor 

. . 
vi iVII"\r\CI\ Cl'ljCr\\J I vV 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 

: . ~mount . 
48,000.00 

Check Numj£.1 0001338~ 
. ~itt¥.1·11!.1 ~ Discou.nt..., q 

0.00 48,000.00 

ll ( 

Check Date: 09/30/2010 Check Amount ~ 48,000.00 
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023492 ~ Vendor 

viiVIMI"'i.C/\ CI'ICI"'i.\.;1 I vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

, " Amount,_ _Discount 
25.00 0.00 

11- l 

Check Amount ~ 25.00 



~ : Invoice # · " ;· •a·m• 
REQ217091510K 
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023492 

09/15/2010 

*" Vendor 

viiVIMI".C/\ cr-..cl".u r vv 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

Amount • Discount 
25.00 0.00 

11-l 

Check Amount ~ 25.00 
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CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

. ~ . 

PAY Two Hundred Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

Checking Account 

Vendor No. Check No. Check Date Cheol< Amount 

023492 0001331216 08/20/2010 ******* ****$200.00 
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Cimarex Energy Co. • ' 

6"" N Mar _ 1fe d -· 

SUite 600 

M d and Texas 7Q701 

PHONE 432 571 7800 

January I 0, 20 I I 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1495 

RE: Mineral Clas ificd Leases 

Certified mail #91 7108 2133 3938 4681 5581 

All S/2 ofNE/4 of cction 28, Block 55, Township 4, T&P RR Co. y. 
Reeves County, TX 

Dear Mr. Reid, 

Please find enclosed a certified copy of an /\ rridavit for your records per your instructions and 
two (2) certified cop ies of the Oi l and Ga Leases filed of record in Reeves County, Texas covering th e 
above captioned lands. along with two (2) check representing the bonus consideration for aid leases. 
Specifica lly, please "find the fo llowing certified copie of the leases and corre pending checks: 

I) Lessor: Clayton Aquilla Hill 
Recorded: Volume 860, Pages 148 thru 157 
Check umber 0001 33 8362 - $48,000.00 (bonus consideration) 

2) Lessor: Alice Carolyn Evan Turner I bell 
Recorded: Volume 860, Page 158 thru 167 
Check umber 0001 33 8261 - $144,000.00 (bonus consideration) 

Additi onal ly. please fi nd enclosed t\vo (2) $25.00 check to cover the fil ing fee for each of the above 
lease. 

Please respond with written verification of rece ipt of the above check, along with written 
verification of receipt and acceptance of the above recorded lease. If I can be of further as istance, please 
contact me at the number below. 

• •• •• : Sincerely, 
• • 

~M 
TishManey ~ 
( 432) 57 1-7892 
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Cimerex Energy Co. 

Q00 N Manenfeld St 

SUite 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

September I 0, 20 I 0 

Mineral Leasing Division 
Texas General Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1 495 

RE: Mineral Classified Lea e 

Dear Mr. Reid, 

All of the /2 and NE/4 of ection 28, Block 55, T -t, 
T& P RR Co. y., Reeve County, TX 

Alice Carolyn Turner Evans Isbell, acting as agent for the tate ofTexas, as Lessor, and Cimarex Energy 
Co., as Lessee, (''The Parties") have reached an agreement to lease the above-capt ioned lands in Reeves County, 
TX. The agreed upon tenns of the lease are as follows: 

Primary Term: 
Royalty: 
Bonus Consideration : 
Rentals: 

five (5) years 
one-fourth ( 1/4) 
$800.00 I net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$500.00 for years 4 and 5 

All of th e /2 a nd E/4 of ection 28, Block 55, T4, T&P RR Co. y., Reeve County, TX 

Al ice Carolyn Turner Evans Isbell is the "Owner of the Soil" for an undivided 75.00% interest in the captioned 
lands. 

An addendum to the lease form has been attached to the lease and is enclosed for your review. 
Additionally, a check in the amount of $ 100.00 has been included to cover the processing fee. 

If the lease meets with the approval of the State of Texas, please notify me at the letterhead address or via 
email at pwhammond@cimarex.com, and I will send the originals to be recorded in Reeves County. A certified 
copy of the recorded leases will be provided to the State when avai lable, along with the bonus consideration. 

her assistance, please contact me at the number below. 

Sincerely, 

~:Ham 



Date Filed:-'-' -z"'+(~_r_l ______ _ 
Hen-y E. Patterson, Commissioner 

By {;-r" 

... . • . .. . • • • • . • • • . • • . • • • • • • • • •• . • • • .. . • • .. • • . . .. • • 



TEXAS 

December 6, 20 II 

Todd Meador 
Cimarex Energy Co 
600 N Marienfeld St, Suite 600 
Midland, TX 79701 

Re: State Lease MF 111988 

Dear Mr. Meador: 

ERAL LA 
]ERRY PATTERSO 1, COMMISSIONER 

Two Relinquishment Act Leases described on P age 2 hereof 
Covering S/2 & NE/4 Sec 28, Blk 55, T-4, T&P RR Co. Survey 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in aU future correspondence concerning the leases. Failure to 
include the mineral file numbers may d elay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. Your 
remittances of $100.00 and $25.00 for each lease have been applied to the processing fee and filing fee. 

Sincerely yours, 

Drew Reid 
Mineral Leasing 
Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Te..xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare. tx. us 



Todd Meador 
December 6, 20 11 
Page2 

State LeaseMF111988A 

State Lease MF I 11 988B 

Lease dated September 1, 2010 recorded Bk. 860, Pg 158, Reeves 
Alice Carolyn Evans Turner Isbell, agent for State of Texas, Lessor 
Bonus received $144,000.00 

Lease dated September 1, 2010 recorded Bk. 860, Pg 148, Reeves 
Clayton Aquilla Hill, agent for State of Texas, Lessor 
Bonus received $48,000.00 



File No. t l \ q~c( 

Date Filed: 1 7 I q ( 11 

Jerry E. Patterson, Conunissioner 
lj-/) 

By------------------------



' PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number 

Amount Discount 

REQ21704252013J 0412512013 90,000.00 0.00 

•••• • • • • • 
• .... ~ .. 

• • 
• 
•••• . . 

•••• 
• •••••• • • .I· ... 

• • • ••• • 

023492 ~Vendor Check Date: 05/07/2013 Check Amount ~ 90,000.00 



tid®t-M 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

- L3710808 

(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001506014 05/07/2013 ""*******$90,000.00 

PAY Ninety Thousand Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PLEASE DETACH AT PERFORAnON ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

• •• • • • • • 
• • ••• • • 

I : ... . . 
•••• 
.1 •••• : 
• • 
• 

• •• • • • ••• • 

023492 I ~ Vendor 

DENVER CO 80203-4518 
(303) 295-3995 

Check Date: 05/07/2013 

rPJ~ 
.&uMi· m '41A 

SIGNATURE HAS A COLORED BACKGROUilO • BORDER CONTAINS MtCROPRINTING 

•PLEASE DETACH AT PERFORAnON ABOVE• 

Check Number I 000150601 41 

Discount .. . 
0.00 90,000.00 

Check Amount ~ 90,000.00 
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Cimarex Energy Co. 

600 N. Manenfeld 

Suite 600 

Midland, TX 79701 

MAIN 432.571.7800 

FAX 432.571 .7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $90,000.00 exercising the rental payment for the 41
h and 51

h yea rs on 
the current M ineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (360.0 
nma X $500 = $180,000.00). 

State Lease MF 111988A 
Dated September 1, 2010 recorded in Book 860, Page 158 
Covering S/2 & NE/4 in Sections 28, Block 55, T-4, T&P RR Co Survey, Reeves County, TX 
Alice Caro lyn Evans Turner Isbell, Agent for State of Texas, Lessor 

Should you have any questions my e-mai l address is, dfharris@cimarex.com . 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



1k !YlFII/ 9J'P 

& fa./ (Jta.y/Ot.(zi. ----

)att: f i kJ t1S/L¥ ~~~~~iiw.-____ _ 

> tL ·on. Commissioner 

•• . ... • ••• • • • . . • • • • • ••• • • •• • • • • • • • • •• • •• ••• • • • • ••• 



"PLEASE DETACH AT PERFORATION ABOVE' 

,Mk& t·M 
••·n-P.!··m .. •-Invoice# 

R~Q217042520 1 31 04/25/2013 

'. .. • • • • • 
• •••••• • • 

• 
•••• • •••• 

• •••••• • • 
• 

• •• • • • ••• • 

023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 05/07/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00015060131 

Amount Discount Net Amount 

30,000.00 0.00 30,000.00 

Check Amount ~ ~30,000.00 



(ili£4 t-t.H 
' CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

PAY Thirty Thousand Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

•PLEASE DETACH AT PERFORATION ABOVE• 

WELLS FARGO Brj 1i 0 8 0 5 

Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001506013 

Check Date Check Amount 

05/07/2013 .. ....... $30,000.00 

PJ~ 
,/Jwvu" 11{ lfiA 

SIGNATURE HAS A COLORED BACt<GROUNO • BORDER CONTAIN$ ~ICROPRINTito~G 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

•PI.£ASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015060131 

~ Invoice# lnv. Date Description . . Net Amount 
REQ217042520131 

•• . .. 
• 
• • •••• • 

• 
•••• • •••• 

• •••••• • • 
• 
•• • • •• • 

023492 

04/25/2013 30,000.00 0.00 30,000.00 

I 
j__L _j_ 

Check Amount ~ , ---:J;:t--3-0,-0-00-.0- 0.....,I I ~ Vendor _ ____ c_h_e_ck_ D_at_e: 05/07/2013 
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Cimarex Energy Co. 

600 N. Manenfeld 

Su1te 600 

M1dland. TX 79701 

MAIN 432.571.7800 

FAX 432.571 7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Re id, 

Please find attached a check for $30,000.00 exercising the rental payment for the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (120.0 
nma X $500 = $60,000.00) . 

State Lease MF 1119888 
Dated September 1, 2010 recorded in Book 860, Page 148 
Covering S/2 & NE/4 in Sections 28, Block 55, T-4, T&P RR Co Survey, Reeves County, TX 
Clayton Aquilla Hill, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

h~ 
Debra Harris 
Pet roleum Landman 

Direct line: 432-571-7871 



I lh· N11 JVIr/ 1/'?J! @ 
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Date I ilcd: ds-/;¥/~13 
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I SCOTT 
UGLASS 

I McCONNICO 

VIA HAND DELIVERY 
Daryl Morgan 
General Land Office 

April 7, 2017 

1700 N. Congress Aven ue, Room 840 
Austin , TX 78701 

In Re: App lication by Cimarex Energy Co. for Poo li ng State Relinquishment Act 
Leases for Its Sentine l State 55-28 Unit, Phantom (Wolfcamp) Field, 
Reeves County, Texas 

Dea r Dary l: 

On behalf of Cimarex Energy Co. , we enc lose two (2) orig inals of t he Pooling 
Agreement for the Cimarex Sentine l State 55-28 Unit that have been signed by an 
appropriate representat ive of Cimarex. We would appreciate your asking 
Comm issioner Bush to sign th ese instruments on behalf of the State of Texas and 
informing our office when we may pick up t he original for Cimarex to record in the 
appropriate records of Reeves County. 

Thank you for your usua l and efficient assistance in these matters. 

HPW:map 
Enclosures 
cc: Jordan Cock rell , via email 

1423844 

Sincerely, 

~,-N)W~ 
H'. ; h~/; Whitworth 
Attorney for Cima rex Energy Co. 

Scott Douglass & Mcconnico LLP Attorneys at Law 

303 Colorado Street, Suite 2400, Austin, TX 78701 p: 512.495.6300 f: 512.495.6399 w vw.scottdoug.com 
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April 17, 20 17 

Mr. I-I. Philip Whitworth 

TEXAS GENERAL LAND OFFI CE 
GEORGE P. BU SH , COM M ISSION ER 

Scott, Douglass & McConnico, L. L. P. 
303 Colorado Street, Suite 2400 
Austin, Texas 78701 

RE: Pooling Agreem ent 
Cimarex Energy Co. 
Sentinel State 55-28 Unit 
GLO Unit o . 8387 
Reeves County, Texas 

Dear F lip: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained 
the otber original of the Agreement for ouJ files . Please have your cli ent refer to the referenced 
GLO Unit o. when filing Royalty Reports with the GLO. 

Thank you for yom assistance with this matter and please let me know if you have any 
questions or need anything else. 

~ef!l_fd~ 
J. D yl Morgan, CPL z 
Energy Rcsomces Div)sion ./ 
(5 12) 305-9 106 ~ 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. 13ox 12873, AusLin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA179458 

Unit i\/umber 838 7 

Operator . ame Cimarex Ener•o Co. Eff ective Date 

nitized For 

Unit Term 

0310 '/201 

Oil 11d Gas Customer TD C000044010 

Unit ame Sentinel State 55-28 nit 

Co unty 1 Reeves RRC District 1 08 Old nit 1umber Inactive Stal/ls Date 

CoulllJ 2 RRC District 2 

County 3 RRC District 3 

County 4 R RC District 4 

nit (Jpe Permanent 

State et R evenue Interest Oil 0. 06250000 

State Part in nit 0.50000000 

nit Dept!, 

From Depth 

To Depth 

Specified Depth , 

10558 

r22 

L ease umber Tract lease A ·res 
'o in 11;( 

MF111988 480.000000 

MF118573 2 160 .000000 

AP! lumber 

Remarks: 

Prepared By : 

GLO Base pdated By : 

R 1 Approval B.1: 

GIS By: 

Well !nvellfory BJ: 

9/21 /2017 2:05:27 PM 

W ,lf 

FormMion Top of Wolfcamp to Base of Wolfcamp 

Participation Basis Surface Acreage 

lf Excf11ions Appl): See Remarks 

Total Unit Tract l ease RoJ ally 
cres Participation 0/ G 

1,280.000000 0.37500000 0 /G 0.12500000 

1,280.000000 0.12500000 0 /G 0.12500000 

RI of Lease Royalty Rate 
m nit Reduction 

la use 

0.04687500 No 

0.01562500 No 

Prepared Date: 

GLO Ba. e Date: 
reJ01\2olJ 

RAM Approval Date: 

GlS Date: 

I I Date: 

8387 1 of 1 



To: 

Date of Board 
Meeting : 

Effective Date : 

Unit Expiration Date : 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

03/07/2017 

03/07/2017 

Cimarex Energy Co. 

CIMAREX ENERGY CO, MIDLAND 

Sentinel State 55-28 Unit 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Leas 
IyQli Number 

RAL MF111988 

RAL MF118573 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit Tvne : 

Permanent 

9/21/2017 2:06:25 PM 

Ex ation 
Date 

0.12500000 09/0 1/2015 

0.12500000 01 /3 1/2018 

640.000000 

640.000000 

1280.000000 

Unitized for : 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 480.000000 

1 yea rs 160.000000 

Particioation Basis : 

Surface Acreage 

State Acreaae: 

State Net Revenu e Jnteres t: 

RRC Rules : 

Yes 

UPA179458 

UPA179458 

Unit Number: 8387 

Lease Acres Ro alt 
In Uni esirticigatiQ[] 

480.000000 0.04687500 

160.000000 0.01562500 

Suriace 
Acreage 

50.00% 

6.25% 

s Acres: 

704 acres for a 10,000 fool 
lateral (FTP to L TP). 

1 of 1 



Workin File Number: UPA179458 

REMARKS: 

Cimarex Energy Co. is requesting permanent oi l and gas pooling from the top of the Wolfcamp 
formation to the base of the Wolfcamp formation as seen on the Harrison State 14 # 1 well log 
(API 42-389-32189) in order to test the Wolfcamp formation. The applicant is in the process of 
acquiring a lease on the NW/4 of Section 28 which wi ll be included in the unit upon approval. 

The applicant plans to spud the first unit wel l in the Second Quarter of 2017 . A 10,000 foot 
lateral is expected to be drilled . 

With Board approval of the un it the State's un it royalty participation will be 6.25%. 

The State will pa rti cipate on a unitized basis from the date of first production . 

The applicant agrees to drill a total of four unit we lls. The first unit wel l will be spud by or before 
December 1, 2017 and the remaining three unit wells will be spud by or before December 1, 
2019 or the unit wi ll decrease in size to 320 acres per unit wel l drilled . 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oi l and gas unit under 
the above-stated provisions. 

Mary Smith - 0 ~of the Attorney General Date 

Robert Hatter - General Land Office Date 

I 

;) I°' y / ZJDif--, 
Diane Morris - Office of the Governor Date 

2/23/2017 2:45:34 PM UPA179458 1 of 1 
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POOLING AGREEMENT 
CIMAREX ENERGY CO. 

SENTINEL STATE 55- 28 UNI T 
GLO UNIT NO . 8387 

REEVES COUNTY, TEXAS 

THIS AGREEMENT is entered into by and beLween the Commissioner o( Lhe General Land Office, on behalt of the Stale 
of Texas , as '' Lessor " and Cimare,: Energy Co . herein referred to as "Lessee", and sucn other intcres~ed parlies "s 
may join in the execution hereo( , che undersigned parties he re in collecLively reterred to as the "p<1rt1es ", 1n 
consideration of Lhe mutual agreements hereinafter set fo r Lh and other valuable considerations , the re~eipt and 
sufficiency of which are her eby acknowledged , and for the purposes and upon the terms and conditions which follow : 

PURPOSES : l. 

Thls Pooling Agreement ("Agreement " ) is mace for the purposes of conservation ano utilization of the pooled 
mineral , to prevent waste , to facilitate orderly development and to preserve correlative rights . To s~ch end , it 
Is the pu t pose oi this Agreement to effecL equitable patticipaLion within che unit formed hereby . This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes , decisions , regulations , 
rules , orders and directiv~s o[ any governmental agency having jurisdiction over Lhe producLion and conservaLion ot 
the pooled mineral and in its interpretation and application shall , in all things , be subiect thereto . 

UNIT DESCRIPTION : 2 . 

The oil and gas leases , which are included w,thln Lhe pooled unit. are listed on the attacheo ExhibiL "A" , LO which 
leases and the records the reof reterence is here mace for all peninen• purposes . The pooled unit shall cot,s1st of 
all ct the lands descr ibed in Exhlb,t " B" aLta~hed hereto and made a part hereot . A plat of the poo.ed unit is 
aLtached hereto as E. :<hibit "C". rhe uniL description is subject to the provisions ot Addendum "A" . 

MINERAL POOLED : 3 . 

The mineral pooled and unitized !"pooled mineral " ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells a r e recognized and designated by the Railroad Commission 
of Texas or othe r state r egulatory agency having "urisdiccion of the dri.ling and produc~ion of o,l and gas wells . 
The pooled mineral shall extend Lo those dep•hs underl ying the surface boundaries 01 the pooled unit from tne top 
to the base o : the Woltcamp Fo rmation , being detined as s t ratigraphic int erval or its correlative equivalent 
occurring rrom 10 . 5:>8 teet co 15 , 722 feet as seen on the Schlumberge r Platform E:<press Azimuthal Latero!og-MicroCFL 
Logo[ the Harrison State tt l4-lH Well . API No . 42-389-3:189 ("unici=ed Interval " ) . 

POOLING AND EffECT : 4 . 

The parties here~o commi: all o: their in · erescs wn1ch are within the unlt co the extent and as above described 
into said unit an<J unitize and pool hereunder che separaLe traces descrioed on the ott.,ched E:,:hib,r " fr ', for and 
during the Lerm hereof , so that such pooling 01 uni l ization shall have the following ettect : 

Cal The unit , co the extent as above described , shdll oe opetdted as an entire~y fer the 
exploration . development and production of the pooled mineral , rather than as separate 
tracts . 

(b) Al. drilling opera t ions , reworking or other operations with respect to the pooled m:neral 
on 1and within the unit shall be considered as though the same were on each separate 
trac• in the unit , regardless of che actual locatlon o f the well or wells the reon , for 
all purposes under the terms of the respective leases or other cont racts thereon and this 
Agreement . In Lhe event the unitized area covered by Lhis Agreement is maintained in 
torce by drilling or reworking ope rations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or ad,oining lands 
noL included within the boundaries of the unitized area , such operaLions shall be 
conside r ed co have been commenced on the unitized area when drilling is commenced on Lise 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
area and proouction of o i l or gas from the unitized area •hrough dny directional or 
ho r tzontal well surfaced or adjacent or adjoining land or drilling or reworking of any 
such well shall oe considered production o r drilling or reworking operations, dS the ·ase 
may be , on che unitized area for all purposes under this Ag r eement . Nothing in ch.s 
Agreement ls intended or shall be construed as granting to Lessee any leasehold :nterest , 
easements , or other rigncs in or wi th respect to any such <1djacent or adjoining land in 
addition co any such leasehold interesLs , easemen· s , or oLher rights which Lhe lessee, 
operator or other inLeresc owne r in the unitized a r ea may have lawfully acqu~red from the 
state o~ ochers . 

Cc) Production of · he pooled mi nerol from the unit allocated to eact, separate tract , 
respectively , as here lna fter prov l ded , shall be deemed to have been produced : ro,r. each 
such seoarate Lracc in the unit , reqardless of the actual location Ct the well or we.ls 
thereon·, fo ,· al! purposes unde r the terms of the respective leases or ocher conLracts 
thereon and his AgreemenL . 

(d) All rights co the proouction 01 the pooled mineral f r om the unit, incluoinq roya.ties and 
oLner payments , shal I be determined and governed by the lease or other con~rc,c:.. 
pe r taining to each separate tract , respectively , based upon the proouction so alloca:ed 
to such tract only , tn lie·J of the actual p,·oduction of the pooleo mineral therefrom . 
P:-ovided that , paymenLs thu• are made on a per acre basis shall be reduced a•ccordinq to 
the number of acres pooled end included herein , so that payments made on a per i>Cre basis 
shall be ca lculated baseo upon the number of acres actually included w.thil" the 
boundaries of the pooled unit cove r ed by Lhis Agreement . 

(e) A shut-in oil or gas well located upon any land or lease included within sa id una shall 
be considereo as a shut-in oil or gas we ll loc<1ted upon each land or lease 1n~luded 
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with.n said unit ; pr vided , however, that shuc-!n oi. or g.s well royal · y shall be paid 
to the State on each Sta· e lease wholly or partially w,•hin the unit, dCcoroing co •he 
terms of such lease as though such shut-in oil or gas well were loc.·ed on sa1d :ease, i~ 
bc!ng agreed chat shu::.-ln royaJ•ies provided ln each S•at" lease shall not be shareo '"'·t' 
other roy.lty owners . 

If) Notwithstanding any other provision hereof , It is expressly agreed that each State lease 
may bu maintained in force as co areas lying outside the unitized orua described l~ 
Exi,lbl: " i3" only as provided !n each such ~ease without reoard co un1• oncr,:,t1ons or c:n.· 
produc• ion . Ne!ther production of the pooled minerul, nor unit cperdtions w,ch respect 
· hereto , nor the payment of shut-in royalties :rem a unit well, sh.11 sP.rve to ho.d any 
St.re lease . n force as to any area outside the unitized area described in Exhib!t "B" 
regardless 01 whether the pr oduction o r operations on the unit are actually loc. · ed en 
the St,Jte lease or not . "Area " as used in this paragr.,pn shall be based 1.,pon suriace 
c1cres to the end Lt:at , except as may o the rwise be provided in edch Stdte Le"se , the ,,red 
tnside the surface boundories of the pooled unil , lf held, wall be held dS to all depu,s 
und horizons . 

lg) IL the Rai!roud Commissior of Te:,:a:; (er any other Te;:as regul,,tory body having 
jurisdiction) shall adopt special field rules providing for oil and/ct g"s proru' !en 
units of less lhan the r.umber of acres lncluded in the pooled unit , then l.cssee agrees to 
either (l l drill Lo the density permitted by the Railroad Commission , (2) make 
application Lo the Schoo, Ldnd Board of the State 01 Texas to reform the cini: :o cotr.ply 
with Railroad Cotr~iss!On Jn!t rules, or 131 make applJca:.ion to tr.e School Land Bo"ro of 
the s•.te of Te xas for such r emedy as may be agreeable to the Bo"rd . 

(hl 

(!) 

( j) 

This Agreemen:. shall nor relleve Lessee tram the duty ot protect,no the St"te !euscs 
described ln E:-:htbit "A" and the State lands within the boi;ndaries ot Lhe poo.ed unit 
describeo I n E;:hiblt " 8 " from drainage from any well sl.tuated on pr.vately owned lano , 
lying ouLside the unitized area described in Exhibit " B", but , subject to such 
obligation, Lessee muy produce the allowable for the entire unit as f!xcd by the Railroad 
Commission of Texas or other lawtul auLhoricy , from .. ny one or more wells cortpletcd 
thereon . 

There shall be no oblig,,tlon to drill internal offsets to any other well on separa:.e 
trdCts within the pooled cinit , nor to develop the lands w.thln the bounoaries thereof 
separately, as LO the pooled m1neral . 

Should this Agreemer.t •erm nate tor any cause , the leases and other contrucls ufte~t,ng 
'"t"1e lands within the un1" , .1! not then otherwise rno:r,tol.t.ed ... n torcc and ef!ec:. , shrill 
rPr:-:din and may oe mai..Ota ned in :-orce cand e!to?ct. unde:- :.he.r respecr.,ve terrr.s und 
condl Uons .n :.he sami munner i>S , hougn there had been prod"cL1on or operat.cr:s uc,der 
said lease or contr<1Ct and the same had ceased on the ddte of the •ermlnation o: thts 
Agreement . 

ALLOCATION OF' PRODUCTION : 5 . 

Fo r the purpose of computing the shate of production ct the pooled rr.1r.eral Lo whicr, each lnteres· owner sn .. 11 be 
en~!tled [re~ che pooled un!c , there shall be allocated :o each tract cc~~itted •o s<1id unit that pro rdta portion 
of the pooleo :r.ineral produced from the pooleo unit which t.he number o: surfa~c acres covered by ea,h such tract 
1nd lncludeo in the unit bears to ' he Lotal number oL surface acres ,n~luoed 1n said uni•, and thu snure of 
production to wn!ch c,1ch inte rest owner is entitled shall be computed or. Lhe basis o! such owner ' s tntercsL ir, the 
production so allOCdted to each t r acL . 

'!'AK!NG ROYALTY :N KIND : 6 . 

Notw!thstdnd.ng anything ~ontained herein LO the contrary, the State m<1y, at .:s cpc!cn, upon r.ot 1~ss Lhan six<y 
(CO) d.;ys notice to :.cssee. req.1ire that puyn.enc of all or any royal~ies accruing •o the S•a•e under • r.ls pooling 
or cnitizat-On .,grcement be made In ktno , w1chou' dedu :cion !or the cos:. ot prom,cir.g , ga · hcr!~.g . storing , 
separating , treaL1ng , dehydrating , compressing , processing , t r ansport.ng "nd othe1wisc making the 011 , gas and 
other products produced hereunder ready for sale or use . 

EFFECTIVE DATE : 1. 

Upon execution by the Commissioner of the General :.ar.d Oltlce ot ~he Sto::e ot 7exils tnis AgreemenL st.ull become 
elteccive as of March 7, 2017 . 

TERM : B. 

This Agreement shall remain 1n effect so long as the pooled mineral ls being produced trom sold unit , or so long as 
all leases rnc!uded in the pooled unit are maintained 1n fo r ce by payment of delay rcn:;als or st:u~-ir: oil or gas 
well :-oyalties , oy drlll1ng or rewor~ . or by othe~ means, in accord,rnce with the terms o: said le"si,s . Nothing 
herein shall amend or mod1fy Section ~2 . 031 o: Lhe Natural Resources Code, or any o! the provisions ~nerco:, wh~ch 
arc contalned i, any State lease covered by this Ag r eement . 

SPECIAL TERMS AND CONDITIONS : 9 . 

Notw!,hst,rnd,ng ~nythlng contained herein Lo the contrary , this Agreemer.• is subject LG the •erms dnd cond:L1or.s of 
the a~tached Add,~naum "A". 

2 
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STATE LAND : 10 . 

Insofar «s the roy· l y in eres of he St,,:e o Te;:as In and nder any Sl,Le rdct commit ed o he uni is 
concerned , this Aqrcemen s en ered in o , made ,<nd e>:ecu eo by the undersigned Commtss1oner ot he ::-ener ~ Land 
Of:ice oy v:~tue of the utnor1 y and .urs «n o the provisio.s of Subchap er E. c;ap er S2 , ot •he Na ural 
Resources Code , authorizing he same , cfter he. rere .uisi es , ilnd1ngs and approval hereol, as provided 1n said 
Code having oeen duly considered . made and ob ined . 

DISSOLUTION: 1. 

The uni cov•red by his AgreemenL may be ssolve by Lessee , hls heirs , successors or asslg s . y an lnstrumen 
filed for record in Reeves Coun y, Texas , and a certlfied copy hereof filed in the Genera Land Office a any time 
a. er he cess,.tion of produc ion on sdid unit or the completion ot a dry hole hereon prior to prodc;c·.on or upon 
such other date as may be approved by he School L nd Board and mut ally agreed o y the nders1qned par les , 
theirs ccessors or assigns . 

RATIFICATION/WAIVER : 12. 

Nothing n hts Agreemenl , nor lhe approval of his A rccmen by he School L nd Board , nor the execu 10n of his 
A reP.ment by the Co!t!missloner sha . : 11 J op ra e as a raci f ica Lon or revi vor of any S " e le so :hat has ezpired, 

er~lnd ed , ~r has been released n whole or in part or terminated nder the crms o! sue S.a e lease or the laws 
pp.:cable (2) cons a u ea waiver or release o any claim for money. oi , gas or other hydroc«r ons, or 

o her thing ta e by reason of he exis cncc or (ail re o such lease ; [3) .:onstl uLe ;, ·~aiver or 
rele s of he ate Lhat suc:h l<c?<1Se is void or voi able tor any reason , ir.clu ir.g, w1 :hout 
limi a on , he laws ot the S ate wi h respec o such ledse or t,dlure of considera· 1on: (~l 

ute a conf.rma ion or re~oqni:ion of any oundary or acreage ot any race or parcel o: land 1n which he 
Sae has o cl· ims an in eresL ; or (5) cons 1 , ca ratification of , or· waiver or release of any c.oim by the 
S a e wi h respec o any viol" ion of d s tute , reg lation, or any of the common .aws or ·his S a·e , o, any 
breach of any conLract, d ty , or other obl.g owed o he S.a e . 

COUNTERPMTS : 13 . 

1'his Agreement may be execu ed •n coun erpar sand if so exec ted sh 11 be val.d , binding and have he same ef ect 
as 1. all he part~es hereto ac ally j lned n and executed one und he same documen . For recording purposes and 
i he even counterpar s of this Agreemen are e:<ecuted . the e:<ecuted pages , ogether wl h he pa es necessary 
to show acknow ledginen s , may be combine wl ti Lhe o he r pages ct his Agreement so as ::o lorm ,,..,ha shall be deemed 
and rea ed s a scngle original ins rumen' showing e:.ecu ion by all arties herer.o . 

UBJECT TO EXPLORATION AGR~T : 14 . 

This Poolin Agreement is subject o ha cer an Unit Agreemen or the Developmen and Operacicn ot the Grisn m -
State Unit dated e fee ve January I, 2014 , by ano between he s· a e of Te:<as and Cimarex E .. ergy Cc. recorded a 
Volume 1096, Pae 612 of he 01 i>nd G"s Records of Reeves County . Texas . 

'" """' "'"~~ 
Oa Le E:xecu ed 

the par ies here o have executed this Agreement upon he respec ive da~es tndica ad below . 

Lege, 
Con eri 
Geolo y 
Execu .. .1.,Ve 

3 

STATE Of T!:;XAS 

CIMAREX ENE:RGY CO. 

By: 

---~og~rAlexander 
:ts , ___ A_ft_omey-in-_Fa_c_t __ _ 
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! , Stepht1n e ere .shai,;, Secre ry ot t :'!C School Lund Board of he S:.a e o~ Te:-:as , o r.ereby cer~ 1 fy :ha: at a 
meeting or t.e School Lan Board d·!y hela on Ma r er 7, 2011 , he loregoing Lns-r•ment was prese ed Lo and approve 
by said Board under he provisions of Subchap er E, Chap er 52, of the Nd u al Resources Code , all oL which .s sec 
or h in he Min es of he Boar of wnich r am c s ~ n . 

IN TESTIMONY WHEREOF, witness my hano ~h:s the 13 day Ol 

STATE OF TEXAS 

COUITY OF 

on behali of sald corpo , a ion . 

~n rn ( .,;, 1 

N lory ID 

01 Cimarex Energy Co . a ~~~-J).r....~C_l~A-'-'l-"-~ -"'~~~~~~~~ 

' h . J~ 
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Addendum "A" 

To that certain Pooling Agreement for the Sentinel State 55-28 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit 118" and depicted 

on the attached Exhibit "C". Lessee agrees to drill a m inimum of four (4) horizontal wells in the unit with 

laterals that extend extensively into both Sections included in the unit, provided however that, should 

Lessee fail t o meet the "Drilling Obligat ion Timeframe", as specifically defined below, that such unit shall 

remain in fu ll force and effect as to any and all wells dri l led upon the unit acreage, but shall shrink down 

to allow for a maximum size o f 320 acres per well dr illed in the unit, as close as is reasonably practicable 

to t he shape of a rectangle surrounding the wells. In the event that Lessee chooses to drill wells ahead 

of the Drilling Obligation Timeframe detailed below, then Lessee sha ll not be penalized for doing so and 

shall still conserve the benefi t of the Drilling Obligation Timeframe described below . 

Drilling Obligation Timeframe: 

Lessee sha ll have commenced actua l Drilling Operations in the following manner: 

First well 

Second, Third and Fourth well 

spud on or before December 1, 2017; 

spud on or before December 1, 2019. 

Once actual drill ing operations have been commenced on a part icular wel l, Lessee sha ll continue drilling 

and completion operations the reafter on such well wi th due diligence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actual drilling operat ions on all four (4) wells commi tted to be drilled 

hereunder and such we lls are thereafte r comp leted as we ll s being capable of producing oi l or gas in 

paying quantities, the parties hereby agree that the pooled unit sha ll remain in the original, unaltered 

size and shape as described in Exhibit 11 811 and depicted in Exhibit "C", in accordance with paragraph 

eight (8) of th is Agreement. 

End of Addendum "A11 



.. . . 
•• 

• 

.... . 
• •••••• 

..... 
• .... 

EXH lfflT "A" 

Attached to and made a part of thal certa in Pooling Agreement 
Cimarex Energy Co. entinel tale 55-28 Unit 

GLO Unit o. 
Reeve County, Texa 

The Leases 

I. Min era I File o: 
Dated: 
Le sor: 
Les ee: 
Recorded : 
Lega l De cription: 

2. Mineral File o. : 
Dated: 
Le sor: 

Lessee: 
Recorded: 
Lega l Descriplion: 

3. Mineral File o: 
Dated: 

Les or: 
Les ee: 
Recorded: 
Lega l De cri ption: 

Dated: 
Les or: 
Le ee: 
Recorded: 

Legal De cription: 

eptember I. 20 I 0 
tale ofTexa , acting by and through it agent. Clayton Aqu illa Hill 

Cimarex Energy Co. 
Volume 860, Page 148, Official Pub lic Records, Reeves County. Texas 
S/2. E/4 Section 28. Block 55, Town hip 4. T&P RR Co. Survey, 
Reeves County, Texas; 

September I. 20 I 0 
State of Texas, acting by and through it agent, Al ice Caro lyn Eva n 
Turner 
Cimarex Energy Co. 
Volume 860, Page I 58, Official Publ ic Record , Rec e County, Tcxa 
S/2. NE/4 Secti on 28. Block 55. Townshi p 4, T&P RR Co. Survey. 

Reeves aunty, Texas: 

January 3 I. 20 17 
talc ofTexa , acting by and through it agent. PEC Mineral LP 

Prov idence Energy Partners 11 1. LP 
To Be Determined 

W/4 Section 28. Block 55, Town hip 4. T&P RR o. urvcy. Reeve 
County, Texas: 

ovember I , 20 13 

Chevron U A Inc. 
Anada rko E&P Onshore LLC, now imarex Energy Co. 
Memorandum of Oil and Gas Lease, Book I 048 Page 162, Offic ial 
Pub lic Record . Reeve County 
All ection 39, Block 55, To, n hip 4, T&P RR Co. ur cy. Reeve 

County, Tcxa . 



•• • • •••• 
• •••••• • • 

• 
••• • • • •••• 

• •••••• • • 
• 
•••• • •••• 

Description of U nit 

EXJ1IBIT "B" 

Attached to and made a parl of lhal certa in Poo ling Agreement 
imarex Energy Co. enlinel Late 55-28 Unil 

GLO Unit o. 
Rec e County. Texa 

Tract 1: NW/4, Section 28, Block 55, Township 4, T&P RR. Co. Survey, Reeves County, Texas, conta ining 

160.0 acres, more or less, in tota l 

Tract 2: S/2, NE/4, Section 28, Block 55, Township 4, T&P RR. Co. Survey, Reeves County, Texas, 

contain ing 480.0 acres, more or less, in total 

Tract 3: All, Section 39, Block 55, Township 4, T&P RR. Co. Survey, Reeves County, Texas, containing 

640.0 acres, more or less, in tota l 
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T he Unit 

EXHIBI T "C" 

Attached lo and made a part or that certa in Pooling Agreement 
Cimarex Energy o. enti nel late 55-28 Unit 

GLO Unit o. 
Reeves Coun ty. Texas 

See plat sltown 0 11 next page 
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EXI 1BIT" " 

Block 55, Tsp. 4, T. & P. RR. Co. Survey 
Reeves County, Texas 

{93<39) 24 

(1278001 25 

{95752) 36 

27 iS-29793) 

28 (110820) CIMAHEJ<IE.NEROY CO 

I 
I 

I 

I 

I 
Traci 1 

I 
160 me, (Called} 

I 

I 

I 
I 
I 
I _ _ ___________ .J 

39 (S-29799) 

40 (110387) 

1000 
I 

AbS'lrael No 317 1 

T1ac12 
480 os (CaJIOd} 

Sent,nel Sta.to 55·?8 Urnt 

CIMAREX ENERGY CO 

Abstraa No 812 

Traci 3 
640 l\c1es (Caltodl 

Se1111nol sm10 55·28 Uml 

GRAPHIC SCALE 
r,o ,coo 

I I I 

1·. 1000· ·u.s rrer 

Mote..: Sur.,oy Aoconstrucuon filed In lho QU,co of Pennell & Mar1owo Land Surveyors, Inc. 
Noto: E.1:nmple. CS·99999) !ndteates G*'n ral Ulna 0 11,ce filo number. 

2000 
I 

February 1, 201 7 
170201KH<RM 

26 (136498) 

38 (110822) 

4 1 (5·29800) 

USGS Cuadra le Shoot. H.alamicok Ranch, T&'t 

CIMAREX ENERGY CO. 
Senllnel Stale 55-28 Urnl 

1280 Acres (Called) being all or 
Sections 28 & 39, Block 55, Tsp. 4 

T. & f>. RR. Co. SuNey & 
l~e ves County, Texas 

Scale 1 • = 1000' 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Chey enne Ave, Suite 1000 
Tulsa , OK 74103 

03061 8 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

Description : SENTINEL STATE 55-28 UNIT 1H - ENT 

Complete Property Description Listed Below 3~- ?JS~Z..t...\ 
Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.06250000....,. 

Property Description 

Date: 03/14/2018 

Effective Date: 12/01/2017 

Interest Type Code: STA1 

Property: 420067-053.01 SENTINEL STATE 55-28 UNIT 1H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
SECTION: 28,BLOCK 55 REEVES CTY 

3171 Block: 55 T 4Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest In production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

• • . . . 
•• •• 

1 • • • • > • 

: .... 
•••• 

• • :·'··· 
••• • • • ••• 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ ___________ _ ____ _ x ___ ___ ___ ________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMM ISSIONER 

April 30, 2018 

Jeanine Hill 
Division Order Analyst 
Cimarex Energy Co 
202 S Cheyenne Ave, uite 1000 
Tulsa, OK 74103-3001 

,./ 

Re: State Lease Nos. MFl 18573 and MFl 11988 Sentinel tate 55-28 lH Unit 8387 

Dear Mrs. Hill: 

The Texas GeneraJ Land Office (GLO) has received yow- Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.3 2, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any te1ms contained withjn it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter please feel free to e-mail me at the 
address below my signatw-e. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~~ . 

ViviauHemaudez ~ 
Lanclman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box I 2873, Austin, Texas 787 11-2873 

512-463-500 1 glo.texas.gov 



ID. 

file No. MF\\\ 9.23 
~ °='_...._e ""'"',e"""--'\J ..... e_,._5,__~~~~~~County 

C) ,V\3roo Oeder 
Date Filed: Y-3[)-l8, 

George P. Bush, Commissioner 
By V.t:\ . 



•PLEASE OET ... CH "T PERFOR..\TION ABOVE• 

tidk&t.ZM i 
Invoice# 

REQ21 7051818a 
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023492 

••·m• 05/18/2018 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/06/2018 

•PLEASE OET ... CH AT PERFOR..\TION ABOVE• 

Check Number I 0001749597! 

Amount Discount Net Amount 
4,296.46 0.00 4,296.46 

Check Amount ~ ~ 4,296.46 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland. TX 7970 1 

MAIN 432.57 1.7800 

June 21, 2018 

State ofTexas 

1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Re: Surface Use Agreement 

Section 28, Block 55, T4, T&P RR Co. Survey 

Reeves County, Texas 

Dear sir/ madam, 

Via Ce rtified Mail 

Enclosed herewith is Cimarex Energy Co. check number 0001749597 in the amount of Four 
Thousand Two Hundred Ninety Six Dollars and 46/ 100 ($4,296.46} as total payment for six (6) pipelines 
associated with the Sentinel State 55-28 Unit SH and the Sentinel St ate 55-28 Unit 6H on the above 

described lands. 

Please note that t he damages are be ing pa id 50% to PEC Minerals LP and 50% to the State ofTexas 

per the Surface use Agreement dated April 4th, 2017 by and between The State of Texas, acting by and 
through its agent PEC Minerals and Cimarex Energy Co. 

If you have any questions or concerns, please do not hesitate to contact me at the number below. 

Since rely, 

CIMAREX ENERGY CO. 

Viviana Beltran 

La nd Technician 

432.571.7846 (d irec t) 

vbeltran@cimarex.com 



--:c--- ---------- County 

$drJ-,i C<e ~CAl'4lA0l Pfht11W1'f'-1 

Date Filed : ?J /J([p 
Gcor~ P. Bus h, Commissioner 

Bv yt, 

• • • • • •• • • •• 

l l 

___ _ c ount; 
--- ----------County 

----·- ---------
n ,,, ·P-:d 

C,~w~ .L Hush, Commi~sione - -

H, 

... . ... 
• • • • • • • • • • •• • •• • • • • • • • ••• • •• • • 



•PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
I REQ217051818c 

I ••• • • t 
• •• 
I • •••••• . , 
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023492 

••·m• I os,1812018 

~ Vendor 

CIMAREX EN ERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/06/2018 

'PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 0001 749598! 

Amount Discount Net Amount 

6,573.70 0.00 6,573.70 

\IJ\ 

Check Amount ~ { 6,573.70 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 7970 I 

MAIN 432 .57 1 7800 

June 21, 2018 

State of Texas 

1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Re: Surface Use Agreement 

Section 28, Block 55, T4, T&P RR Co. Survey 

Reeves County, Texas 

Dear sir/madam, 

Via Certified Mail 

f' - / I l 1~? 

Enclosed herewith is Cimarex Energy Co. check number 0001749598 in the amount of Six 
Thousand Five Hundred Seventy Three Dollars and 70/100 {6,573.70} as total payment for a well pad, 
road and three (3) pipelines associated w ith the Sent inel State 55-28 Unit SH and the Sentinel State 55-

28 Unit 6H on t he above described lands. 

Please note that the damages are being paid 50% to Clayton Aquilla Hill, Catherine Hill Phi llips, as 
Attorney-In-Fact and 50% to the State ofTexas per the Surface use Agreement dated February 201h, 2014 

by and between The State of Texas, acting by and through its agent Clayton Aqui lla Hill, Catherine Hill 

Phill ips, as Attorney-In-Fact and Cimarex Energy Co. 

If you have any questions or concerns, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

WIAQ"-R_ fft lf;\CW· 
Viviana Beltran 

Land Technician 

432.571.7846 (direct) 

vbeltran@cimarex.com 



File o. 

_____________ Colln., 

Date r ilctl· 'g ('9 [ l'J 
Gc1>rgc P. Bush, Comm, sinner 

bV ~----fu~'"'!>'\D--------

J 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
:. :,, ••: I 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SENTINEL STATE 55-28 UNIT SH - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.04687500 

Property Description 

ft ft 

• • • 
l.J.}f\. \ -t' 'o 3 to 1 

Date: 11/30/201 8 

Effective Date: 11 /01 /2018 

Interest Type Code: STA2 

Property: 420067-069.01 SENTINEL STATE 55-28 UNIT 5H 

Operator: CIMAREX ENERGY CO Location: 
Map Reference Information 
Reeves, TX US 
ALL OF SECTION: 28 & 39,BLOCK 55,TOWNSHIP 4, 
T&P RR CO SURVEY.REEVES COUNTY TX. 

Reeves.TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 

which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _ ________________ _ x. _____ _____ ___ ____ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor 



• • •• • • • tidefZt·?# ii • • • • • •• • 
• • • • • • • • NADOA Model Form Division Order (Adopted 9/95) 
• ••• ••• I •• • t • CIMAREX ENERGY CO • • •• 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT SH · ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01562500 

Property Description 

• ft 

• • • 
Date: 11/30/201 8 

Effective Date: 11/01/2018 

Interest Type Code: STA 1 

Property: 420067-069.01 SENTINEL STATE 55-28 UNIT SH 

Operator: CIMAREX ENERGY CO Location: 
Map Reference Information 
Reeves, TX US 
ALL OF SECTION: 28 & 39,BLOCK 55,TOWNSHIP 4, 
T&P RR CO SURVEY.REEVES COUNTY TX. 

Reeves.TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX EN ERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _____ _________ ___ _ x _______ __________ _ 

KEEP THIS ropY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



• • •• • • 
• • • • • 

• • • • • • • • • • • • • 
NADOA Model Form Division Order (Adopted 9/95) 

,la t . ·: : 
• • •• CIMAREX ENERGY CO ••• 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 6H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01562500 

Property Description 

I C 

• • • 
Date: 11/30/2018 

Effective Date: 11/01/2018 

Interest Type Code: STA1 

Property: 420067-070.01 SENTINEL STATE 55-28 UNIT 6H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US 
ALL OF SECTION: 28 & 39,BLOCK 55,TOWNSHIP 
4,T&P RR CO SURVEY. REEVES TX 

The undersigned certi fies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x ___ ______________ _ x. _________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



• • •• ~ , • @®rr?P i .. • • • • " • • • .. • . • • • NADOA Model Form Division Order (Adopted 9/95) 
•~ • •• .... . . CIMAREX ENERGY CO , 

~ .. 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 6H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.04687500 

Property Description 

-• • 

Date: 11/30/2018 

Effective Date: 11/01/2018 

Interest Type Code: STA2 

Property: 420067-070.01 SENTINEL STATE 55-28 UNIT 6H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
ALL OF SECTION: 28 & 39,BLOCK 55,TOWNSHIP 
4,T&P RR CO SURVEY, REEVES TX 

Location: Reeves.TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x ____________ _____ _ x. _____ _____ _ ______ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



February 28, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GEN ERAL LAND OFFI CE 
GEORGE P. BUSH, COMM ISS IONER 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-300 1 

Re: State Lease Nos.i1F l 11988 and MF l 18573 Sentinel State 55-28 5H and 6H Unit 8387 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate minera l fi le(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces. to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

)j.Lw).I\~ 
Vivian Zamora 
Landman, Energy Resomces 
512-475-0428 
512-475-1404 (fax) 
vivian.zarnora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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,. Invoice# Description 

See Attached 

INSTRUCTIONS TO DEPOSITORY You have been designated as depository for delay 
rentals due under 011 and gas lease held by this Company on lands here1nabove described 
This check represents rental payment 1n advance under such lease and we ask that you 

. ~red1t the proceeds thereof to the parties named. and 1n the amounts indicated Should any 
: d1T'f¥.J~Y of any nature arise with respect to any item shown DO NOT return our check but 

make4he deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY 
• ; 11<1tCmmun1cate 1mmed1ately with us explaining the circumstances and further instructions 

w~I be given 

••• • • • • 618 
• •••••• • • 

• 
•••• • • • •• • 

Pay 

~ Payee Check Date· 09/12/2017 

Two Hundred Forty Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

Lessor NetAmou 

The above described check has been received and 
deposited to the credit of parties named as instructed 

DATE 

BY 
~ -7 __ 

PLEASE DATE, SIGN AND RETURN 

Check Amount ~ 240 00 

0004007499 09/12/2017 240 00 



•• 

Invoice 
# 

OBL20170912-17 

OBL20170912 19 

.. . . . .. 
• ... .,. ... 

• • 

. ". • • • . . . 
• ~····· ~ . 

.. ... • • • •• • 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor· COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number· 0004007499 
Check Date . 09/12/201 7 

Net 
Amount 

09/12/2017 COMMISSIONER OF THE GENERAL ST OF TX & ALICE CARO 180 00 

MINIMUM ROYAL TY 
--- TX420067012984001 STATE O X & 

A LICL CAROLYN EVANS 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN TX 78711 -2873 

Lease Date 09/01 /2010 
Obltg Type· MIN 
Obllg Due Date 10/01/2017 Freq 1 Yea 
Book 860/Page 
158/Registry 
RecvcsfTX 

09/12/2017 COMMISSIONER OF THE GENERAL ST OF TX & CLAYTON AO 60 00 

MINIMUM ROYAL TY 
--- TX420067012984002 STA1 0 TX & 

CLAYTON AOUILl t\ Hill 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 09/01 /201 0 
Obltg Type MIN 
Obltg Due Date 10/01 /2017 Freq 1 Yea 
Book 860/Page 
148/Registry 
ReevesfTX 

M f LIJ_j _ _!!_!3 

240.00 

Printed 9/12/20 17 3 10 07 PM PAGE 1 OF 1 



• • • 
• 

• 

• 

• 

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

tidk&t.,, i 
CIMAREX ENERGY CO 
1100 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

W ELLS FARGQBANK NA 

50-382/412 

18700735 
(303) 295-3995 Present for payment within 180 days. 

Payee No. Check No 

030618 0004007499 
PAY Two Hundred Forty Dollars and Zero Cents 

TO THE 

ORDER 
OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 7871 1-2873 

-
11• 0 0 0 L. 0 0 7 L. g g 11• 

'PLEASE OET ACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

e • • I . - Description 

. 

fl 

' • ••• I 

• ,···: 
• 

• • • • • • • • 
• 41••• • • • 

• • 
41 • •• 

• • • • • 

. 

030618 I~ Payee Check Date: 09/12/2017 

Check Date Check Amount 

09/12/2017 "***'********$240. 00 

HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 0004007499! 

Lessor :. . . 

-la?. 
Do;>-

~ v 

\ 
~\ 

I 

Check Amount ~ I i f...-240.00 
I 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SENTINEL ST 55-28 UN 7H-REVISED ENT 

Complete Property Description Listed Below 

Production· X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01562500 

Property Description 

Date: 06/04/2019 

Effective Date: 12/01 /2017 

Interest Type Code: STA1 

Property: 420067-079.01 SENTINEL STATE 55-28 UNIT 7H 

Operator: CIMAREX ENERGY CO Location : Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

x. _ _____ _____ _____ __ _ x. _ _ _ _ ______________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•• • • • • •• 
• 

• • •••••• • 
t •• • • • •••• 



ti4k& t.ZM i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 06/04/201 9 

Effective Date: 12/01/2017 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

SENTINEL ST 55-28 UN 7H-REVISED ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Ow ner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.04687500 

Property Description 

Interest Type Code: STA2 

Property: 420067-079.01 SENTINEL STATE 55-28 UNIT 7H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified , in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to wh ich the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and cond itions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): x. ___ ___ ____________ _ x. _______ _______ _ ___ _ 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•• • • • • •• 
• 

i ••• :. 
• 
a •• 

• • •••• 



tidk4'1·t» ii NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner : COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description : SENTINEL ST 55-28 UN SH-REVISED ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.01562500 

Property Description 

Date: 06/04/201 9 

Effective Date: 12/01 /2017 

lnterestType Code: STA1 

Property: 420067-080.01 SENTINEL STATE 55-28 UNIT 8H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified. in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): x _________ ______ _ __ _ x __________________ _ 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Fa ilure to comply will result in 28% tax withholding and will not be refundable by Payor. 

.... ., . .. . ... . 
•• :Ii .. 

.:. .. 
•• .. 

• • .... .,. 
• 

•• . .. ... ,. ~ 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SENTINEL ST 55-28 UN SH-REVISED ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.04687500 

Property Description 

Date: 06/04/2019 

Effective Date: 12/01/2017 

Interest Type Code: STA2 

Property: 420067-080.01 SENTINEL STATE 55-28 UNIT 8H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified , in writing, of any change in ownership, decimal interest , or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S 100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): x. __________________ _ x. __________________ _ 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Add ress: 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will resu lt in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•••• • • •• 
• 

• • •••••• • 
• •• • • • •••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SENTINEL ST 55-28 UN SH-REVISED ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01562500 

Property Description 

Date: 06/04/2019 

Effective Date: 12/01/2017 

Interest Type Code: STA1 

Property: 420067-081 .01 SENTINEL STATE 55-28 UNIT 9H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

x. _____ _ ________ ____ _ X'-------------------

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•• • • • • •• 
• 

: ... :. 
• 
I •• 

• • •••• 



ti4f&t·t» i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 7871 1-2873 

Description: SENTINEL ST 55-28 UN SH-REVISED ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.04687500 

Property Description 

Date: 06/04/201 9 

Effective Date: 12/01/2017 

Interest Type Code: STA2 

Property: 420067-081 .01 SENTINEL STATE 55-28 UNIT 9H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owne.(s) Signature(s): 

Owner(s) Tax 1. 0 . Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

x __________ _ _______ _ x. _ _____ ___ ____ _____ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•• • • • • •• 
• 

i ••• :. 
• 

•• • • •••• 



ti4k4tr@ i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SENTINEL ST 55-28 UN 10H-REV ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01562500 

Property Description 

Date: 06/04/201 9 

Effective Date: 12/01/2017 

Interest Type Code: STA1 

Property: 420067-082.01 SENTINEL STATE 55-28 UNIT 10H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified . in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

x. __________________ _ X'-------------------

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•• • • • • •• 
• 

• • •••••• • 
• •• • • • •••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 06/04/2019 

Effective Date: 12/01/2017 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

SENTINEL ST 55-28 UN 10H-REV ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.04687500 

Property Description 

Interest Type Code: STA2 

Property: 420067-082.01 SENTINEL STATE 55-28 UNIT 10H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

X, _ _ ______________ __ _ X'------------- ------

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will resu lt in 28% tax withhold ing and will not be refundable by Payor. 

•••• • • • •• • 
• 

•••• • • •• 
• 

i ••• :. 
• 
t •• • • • •••• 



tidt&t·t# i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SENTINEL ST 55-28 UN 11H-REV ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.01 562500 

Property Description 

Date: 06/04/2019 

Effective Date: 12/01/2017 

Interest Type Code: STA1 

Property: 420067-083.01 SENTINEL STATE 55-28 UNIT 11 H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

x. _____ _____________ _ x. __________________ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
• 

•• • • • • •• 
• 

• • ••••• 
•• • • •••• 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SENTINEL ST 55-28 UN 11H-REV ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.04687500 

Property Description 

Date: 06/04/2019 

Effective Date: 12/01/2017 

Interest Type Code: STA2 

Property: 420067-083.01 SENTINEL STATE 55-28 UNIT 11H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: T&P RR CO 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey 

?1 Block: 55Lot: Sec: 28 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

SIGN AND RETURN 

x. ______ _ ___________ _ x. ___ _ _ _____________ _ 

Federal Law requ ires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

•••• • • • •• • 
" 

•••• • • .... 
• • ... .. , 

•• • • ..... 
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REVENUE lNTEREST OWNER 
COMMON QUESTIONS AND ANSWERS 

• Rev~nue check schedule 
Revenue checks are. issued monthly on the 15th. If the amount of revenue due is less than 
$100.00, payment is withheld until the amount d

1
ue equals or exceeds $100.00, subject to 

state regulations. All checks less than $100.00 are issued in Decemb~r on an annual basis. 

" Check not on s chedule 
If payment is delayed more than 10 days, you should contact us to see if a check was 
issued. 

.. Check Lost, stolen or outdated . 

.. 

• 

.. 

C, 

"...- 1mm.ediately-nof1fy..,.~s,...in -.wrm-ng-.o f. . .!Gst~or-sto!en. checks so-we. roay-issue.. .a .rep!ace.rnent. 
check. If the check is stale dated, return it to us without defacing it so a replacement may 
be issued. 

Determine ihterest value 
The. evaluation or appraisal of interest requires geologic or engineering review and 
judgement Therefore, we do not attempt such evaluations for interest owners, An 
appraisal can be obtained by contacting the services of an independent geologist, 
petroleum engineer or royalty broker. Revenue resulting from sales from the property is an 
important factor in evaluating .. royalty ·interests. '(our check stubs or detail statements 
provide payment history for this analysis. 

Requirements if Sell interest 
Because the sale of a royalty interest usually represents a real property transaction, we will 
need a certified cqpy of th~-deed recorded in the cou!lty where the property is located. For 
additional information about our requirements, please contact o-ur Division Order 
Department. 

Requirements for Death of Owner 
When a·n interest owner dies, an authoriz~d representative or refative of the deceased must· 
immediately notify the Division Order Department in writing, The deceased owner's name 
and owner number must appear in the notification as they appear on the revenue checks. 
State _requirements differ, but generally a Will, Letters Testamentary, and/or other · 
documents iss.ued by the court are required to change royalty ownership records. Cimarex 
Energy Co does' NOT accept Heirship Affidavits. 

Change of Address 
You shou1d notify• us of any changes in address. Failure to report changes may d~lay 
delivery of your revenue checks .and in rrany cases force us to place the revenue in 
suspense until we are notified of the change. Reinsts1-tement of payment will resume upon 
receipt of an authorized address change . . For your protection, changes of address must be 
made in writing. With your notification, please include your owner number, social security 
or tax identification rtumber, old ad.dress and new address, including zip c9de. Please send 
your change of _address to the attention of the Division Order Department Form available 
at https:/fwww.cirnarex.com/owner-inforrnation/. 



SIGNATURE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrument 

Corporations: If signing for a corporation, plea?e provide the riame and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, 
trustee or.any other party other than the named interest owner, we must have evidence 
of the rights vested ·in the signatory party. · 

If your interest is subject to a mortga~(s), please have the tnortgagee(s) execute the 
document in the space(s) provided below your signature: If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s). 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are 
now mailing checks. · 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of req.uesting to be paid monthly for proceeds 
totaling $2-:WO. Shouftl-you require payments on the optional basis, please send us 
your written request 

On the left portion of the instrument you will find the number assigned to this well. 
This number will appear on the statement attached to your check and should al'J'.'.a.YS be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must be 
over your own signature, or the signature of your appointed agent Always include 
your Owner Number {which wi ll appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORTTHECHANGE. FAILURETOCOMPLYW11HTHESEINSTRUCTIONSMAYDELAYPAYMENT. RETURNTHEEXECUTED 
INST RUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR. YOUR RECORDS. 

CIMAREX ENERGY CO. 
DMSION ORDER DEPARTMENT 
202 SOUTH CHEYENNE AVE, SUITE 1000 
TULSA, OK 74103--3001 
ATTENTION: Paula Staires 
(918) 560-7269 - Phone 
(918) 295-1896 - Fax 
E-Mail: pstaires@cimarex.com 

.... (. . .. 
l • .. ~ 

• .. . 
• • • .. "., 



August 27, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSION ER 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-3001 

Re: State Lease Nos.v"MFl 11988 and MFl 18573 Sentinel State 55-28 7H, 8H, 9H, 1 OH and 
1 lH Unit 8387 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate mineral .file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

j)~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-5001 glo.texas.gov 



f'ile No. I':\£\ \\C\i'?l 
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DIVISION ORDER 
Date Filed: i,2'b· 20\C-\ 

George P. Bush, Commissioner 

By \J~ 
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'PLEASE DETACH AT PERFORATION ABOVE' 

tkak&t-&J i 
Invoice# I 

REQ217041017n 

• • • •••• 

• - -
04/10/2017 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00017057 441 

Amount Discount . . 
8,263.86 0.00 8,263.86 

c.._______,__________L_ __ _,_____,___~~lx' 
023492 I ~ Vendor Check Date: 04/19/2017 Check Amount ~ I 8,263.86 1 



•• • • •••• 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 
• 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432.57 1.7800 

April 28, 2017 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Re: Pipelines & Power line 
Section 28, Block 55, T&P RR Co. Survey 
Reeves County, Texas 

Dear sir/madam, 

Via Certified Mail 

Enclosed is Cimarex Energy Co. checks number 0001705744 in the amount of Eight Thousand Two 
Hundred Sixty Three Dollars and 86/100 (8,263.86) as the total payment for a High Pressure and Low 
Pressure pipeline, a gas lift line and flow line, an SWD line and a power line associated with the Sentinel 
State 55-28 I H well located in the above described lands. 

Please note that the damages are being paid 50% to PEC Minerals LP and 50% to the State of Texas. 

If you should have any questions or concerns, please do not hesitate to call. Thank you very much. 

Sincerely, 

CIMAREX ENERGY CO. 

~/}1fh~ 
Tish Maney 

Land Department 

Cimarex Energy Co. 

432.571. 7892( direct) 
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NWCor. 
Sec. 28 

SECTION 28, BLOCK 55, T4S, 
SURVEY T&P RR Co. 

NE Cor. 
Sec. 28, 
Iron Pipe 

27 N89"55'45"£ - 5282.03' (Meas.) 27 26 24,~---=..-=---------------------r----------••-..... --4 
I Existing Sentinol State .-r---55-28 Unit 1H Well Pod 

BEGINNING OF PROPOSED Section Line 28 
FLOW LINE RIGHT-OF-WAY 
STA. 0+00 

L 
___ ...:.---~----- (At Existing Sentinal State 

55-28 Unit TH Well Pad) 
I 

END OF PROPOSED FLOW :::; 
L2 P.I. 9+88.49 LINE RIGHT-OF-WAY 

L3 STA. 10+08.34 
(At Existing Sentinal State 

I ]:HP 55-28 Unit TH Tank Battery) 
Proposed Cos I J I 

0..: Pipeline ~ Existing Sent/no/ . 

=::::!:::=llllj l====lllln===illlrT L - n= - State 55-28 Un,t 1H 
II II~ ~ Tank Battery 

- t-11- -11- -
1 

"'-.Proposed SIKJ .,, I 
, _ Plpellne _J 

- ~ ) dHO ------cd\HO -- dHO -- dHO -- dHO I 
v A-5891 
~ .;:::_ PEC MINERALS, LP 
~ , ... Existing EOG Pipeline Vol. 757, Pg. 597 
0i ; Cl.erk' s O /fice 
~ ~ Reeves County, Te:i:a.s 

~ 
I 

~ 
~ 
lo 
\::) 

~ 
I 
I 
I 
I 
I 
I 
I 
1

24 

SW Cor. 
Sec. 28 

SE Cor. 
Sec. 24 

39 

BEGINNING OF FLOW LINE STA. o+oo BEARS 
sa4·43'54"w 4971. 70' FROM THE NORTHEAST 
CORNER OF SECTION 28, BLOCK 55, T4S, 
T&P RR Co. SURVEY, REEVES COUNTY, 
TIEXAS. 

END OF FLOW LINE STA. 10+08.34 BEARS 
SB0°16'28"W 4268.40' FROM THE NORTHEAST 
CORNER OF SECTION 28, BLOCK 55, T4S, 
T &P RR Co. SURVEY, REEVES COUNTY, 
TIEXAS. 

-Sec. 28 

FLOW LINE RIGHT-OF-WAY DESCRIPTION 

LINE 
L1 

L2 

L3 

LINE TABLE 

DIRECTION LENGTH 

SOO11'O4"E 245.63' 

N89'55' 4O"E 742.86' 

sOO·O2•O4•w 19.85' 

....._ 
TYPICAL 

RIGHT-OF-WAY 
DETAIL 
NO SCALE 

29 

A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

BEGINNING AT A POINT IN SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS 
S84.43'54"W 4971.70' FROM THE NORTHEAST CORNER OF SAID SECTION 28, THENCE soo·11'04"E 245.63'; THENCE 
N89'55'40"E 742.86'; THENCE soo·o2•04"w 19.85' TO A POINT IN SAID SECTION 28, WHICH BEARS S80'16'28"W 4268.40' 
FROM THE NORTHEAST CORNER OF SAID SECTION 28. THE SIDE LINES OF SAID DESCRIBED RIGHT-OF-WAY BEING 
SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 
CONTAINS 0.694 ACRES MORE OR LESS. 

b 
0 
\D 

b 
0 

"' b 

ACREAGE I LENGTH TABLE 

FLOW LINE 

OWNERSHIP FEET RODS ACRES 
P EC M]NERALS, LP I 008.34 61.11 0.694 

SECTION CORNERS LOCA TIED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

This exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral information and Record documents shown hereon was 
furni shed by client and/or their agent(s). TI1is exhibit does not meet the requirements for a 
boundary survey in the State of Texas. 

CERTIF 
I, STEV EN M. COLEMAN, A REGISTE 

DO HEREBY CE RTI FY THAT THE ABO 

TO THE BEST OF MY KNOWLEDGE. 

SHEET 1 OF 2 TBPLS Finn No. 10 193884 
NOT ES: N ____ C_I_M_A_R_E_X_E_N_E_R_G_Y_C_O_. ___ _ ~ s of bearing is a G.P.S. observation (Vertical Control Datum : NAV DSS) 
• All bearings, distances, areas and coordinates shown are Surface Measure. 
• Servi tudes and/or rights-of-way other than those noted may exist on thi s property. 
• Uintah Engineering and Land Surveying does not attest to the validity of data/documents furni shed by 

others. 

UINTAH 
E N G INE E R ING & L A N D S U RVEYING 

UELS,LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Co rporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1 017 

SENTINAL ST ATE 55-28 UNIT lH 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY, TEXAS 



• • • 
• 

• 

• • 
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CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT lH 

SECTION CORNER DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

NE COR. SEC. 28, BLOCK 55, T4S IRON PIPE N 31°34'41.92" w 103°47'23.06" 

NW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31 °34'41.90" w 103°48'24.11" 

SE COR. SEC. 24, BLOCK 57 CALC. COR N 31°34'07.33" w 103°48'24.06" 

SW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31°33'49.60" w 103°48'24.03" 
• ••• 

• •••• • 

•• • •• 
• ••• • 

•• • • 

NOTES: 

CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT lH FLOW LINE 

NUMBER STATION 

BEGIN 0+00.00 

1 2+45.63 

2 9+88.49 

END 10+08.34 

LATITUDE (NAD 83) LONGITUDE (NAD 83) 

N 31 °34'37.45 11 

N 31 °34 135.02" 

N 31 °34'35.02 11 

N 31 °34'34.82 11 

w 103°48'20.29" 

w 103°48'20.28" 

w 103°48'11.70" 

w 103°48'11.70" 

This exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from fie ld 
measurements and record data. Mineral information and Record documents shown hereon was 
furnished by client ancl/or their agent(s). TI1is exhibit does not meet the requirements for a 
boundary survey in the State of Texas. 

CERTIF 
I, STEVEN M. CO LEMA , A REGISTER. 
DO HER.EBY CERTIFY THAT THE ABO 
TO THE BEST OF MY K 10WLEDGE. 

SHEET 2 OF 2 0. 10193884 

~ s of bearing is a G.P.S. observat ion (Vertical Control Datum: NAVD88) CIMAREX ENERGY CO. 
All bearings, distances, areas and coordinates shown arc Surface Measure. 
Servitudes and/or rights-of-way other than those noted may exist on this property . 
Uintah Engineering and Land Survey ing does not attest to the va lidity of data/documents furni shed by 
others. 

---A~ 
UINTAH 
E N G INEERING & L A N D SURVEYING 

UELS,LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 * ( 432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

SENTINAL STATE 55-28 UNIT lH 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY,TEXAS 



NW Cor. 
Sec. 28 

27 

SECTION 28, BLOCK 55, T4S, 
T&P RR Co. SURVEY 

N89:55'45"E - 5282.03' (Meas.) 24IA'r-----=="""""------------------~---------•''--..... ~ 
/ 

I 
28 

:,.... 
_ r.q 

I :.... fl):::,.. 

i-:~ ~ § . 110~ fl) 

BEGINNING OF PROPOSED Section Line 
GAS PIPELINE 
RIGHT-OF-WAY 
STA. o+oo 

I 
I ~ 55-28 Uni t 1H Well Pad 

I I 
L,-~ 

Existing Sentinal State 29 

~ ... B1:ic::::;lt) 
•• '-liJ~t.:iflllOd : ., ... -t~r•I~~ ~~ L Loposed Row Line 

(At Existing Sentinal State 
55-28 Unit 1H Tank Battery) 

II II _, __ _ 

•• • 0 ... I ~ S 
• "'t I ~Cl. 

Existing Sentinal I I 
State 55-28 Uni t 1H-........ 
Tank Battery I, 

"'"Jl!itlco t!J ~ • • • ~ I I P.I. 0+20.00 
• L L - - - - ~1 L2 • • • =---di!!!!!!!!!!!!!i!!!!;,==!!!!!!!i!i!iti!P.'"!'!!!!!i!i!i!;i!lt'!=m==iiir==iii~ P.I. 1+19.89 LINE TABLE 
•• • 

• • •• 

-L4 co L3 
~ I • ••• • LINE DIRECTION LENGTH 

p OHP-, - OHP ~ --OHP -l OHP 
. . Proposed SIW - A 1:on1 

Exist mg Pipeline - vc,»7 

p '?-
•• ~ 

L1 N89"54'59"E 20.00' 

Proposed a.: PEC MINERALS, LP 
Power Line Vol. 757, Pg. 597 

• • '-
L2 S00il6'18"E 99.89' 

... L3 S45il8'55"W 28.47' 
~ ... 

"' lrj 
~ 

0, 

~ 

Clerk's O ffi,ce 
Reeves County, Texas 

L4 S89"54'54"W 1410.15' 

~ 
I Cl) 

~~ 
.s; 
-..J 

-~ C: :g 
IO ~ 
~ cJl C) 

~ 
I 
I 
I 
I 
I 
I 
I 
1 24 

SW Cor. 39 
Sec. 28 

END OF PROPOSED GAS 
PIPELINE RIGHT-OF-WA Y 
ON PEC MINERALS, LP 
LANDS STA. 15+58.51 
{At Section Line) 

- - -Sec. 28 

NO SCALE 

GAS PIPELINE RIGHT-OF-WAY DESCRIPTION ON PEC MINERALS, LP LANDS 
A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

BEGINNING AT A POINT IN SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS 
S75.13'22"W 4001.94' FROM THE NORTHEAST CORNER OF SAID SECTION 28, THENCE N89"54'59"E 20.00'; THENCE 
S00"06'18"E 99.89'; THENCE S45"08'55"W 28.47'; THENCE S89.54'54"W 1410.15' TO A POINT ON THE WEST LINE OF SAID 
SECTION 28, WHICH BEARS S7T47'13"W 5401.98' FROM THE NORTHEAST CORNER OF SAID SECTION 28. THE SIDE LINES OF 
SAID DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF 
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 1.073 ACRES MORE OR LESS. 

NOT ES: 

BEGINNING OF GAS PIPELINE STA. 0+00 
BEARS S75"13'22"W 4001 .94' FROM THE 
NORTHEAST CORNER OF SECTION 28, BLOCK 
55, T4S, T&P RR Co. SURVEY, REEVES 
COUNTY, TEXAS. 

END OF GAS PIPELINE ON PEC MINERALS, LP 
LANDS STA. 15+58.51 BEARS S7T47'13"W 
5401 .98' FROM THE NORTHEAST CORNER OF 
SECTION 28, BLOCK 55, T4S, T&P RR Co. 
SURVEY, REEVES COUNTY, TEXAS. 

0 0 0 
0 0 

0 
0 

'° M '° -ACREAGE I LENGTH TABLE 
OWNERSHIP FEET RODS ACRES 

GAS PIPELINE PEC M INERALS, LP 1558.5 1 94.46 1.073 

SECTION CORNERS LOCATED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

• Basis of bearing is a G.P.S. observation (Vertical Control Datum: NAVD88) 
• All bearings, distances, areas and coordinates shown are Surface Measure. 
• Servitudes and/or rights-of-way other than those noted may exist on this property. 

This exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral infonnation and Record documents shown hereon was 
furnished by client and/or the ir agent(s) . 'TI1 is exhibit does not meet the requirem ents for a 
boundary survey in the State of Texas. 

CERT IF 
I, STEVEN M. COLEMAN, A REGISTE 

DO HEREBY CERTIFY THAT THE ABO 

TO THE BEST OF MY KNOWLEDGE. 

SHEET 1 OF 2 TBPLS Finn No. 10 193884 

N ____ C_I_M_A_R_E_X_E_N_E_R_G_Y_C_O_. ___ _ 

• Uintah Engineering and Land Surveying does not attest to the validity of data/documents furnished by 
SENTINAL STATE 55-28 UNIT lH 

SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 
REEVESCOUNTY,TEXAS 

others. -

'""' UINTAH 
E N G INEERING & L A ND S U RVEYING 

UELS,LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 



•• • • 
•• • 

• • • 
•• • 

• • •• 

• •• 
• •• • 

•• • •• 
• ••• • 

•• • • 

NOTES: 

CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT lH 

SECTION CORNER DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

NE COR. SEC. 28, BLOCK 55, T4S IRON PIPE N 31°34'41.92" W 103°47'23.06" 

NW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31°34'41.90" W 103°48'24.11" 

SE COR. SEC. 24, BLOCK 57 CALC. COR N 31°34'07.33" w 103°48'24.06" 

SW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31°33'49.60" W 103°48'24.03" 

CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT lH GAS PIPELINE 

NUMBER STATION 

BEGIN 0+00.00 

1 0+20.00 

2 1+19.89 

3 1+48.36 

END 15+58.51 

LATITUDE (NAD 83) 

N 31°34'31.86" 

N 31°34'31.86" 

N 31 °34 130.87" 

N 31°34'30.67" 

N 31 °34'30.66 11 

LONGITUDE (NAD 83) 

W 103°48'07.80" 

W 103°48'07.57" 

w 103°48'07.57" 

W 103°48'07.80" 

W 103°48'24.10" 

171i s exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral informat ion and Record documents shown hereon was 
furnished by client and/or their agent(s). l11is exhibit does not meet the requirements for a 
boundary survey in the State of Texas. 

CERTIF 
I, STEVEN M. COLEMAN, A REGISTER 
DO l·IEREBY CERTIFY THAT TH E ABO 
TO TH E BEST OF MY KNOWLEDGE. 

SHEET 2 OF 2 

~ s of bearing is a G.P.S. observation (Vertical Control Datum: NAVD88) CIMAREX ENERGY CO. 
All bearings, distances, areas and coordinates shown are Surface Measure. 
Servitudes and/or rights-of-way other than those noted may exist on th is property . 
Uintah Engineering and Land Surveying does not attest to the validi ty of data/documents furni shed by 
others. 

---AW\ 
UINT~ 
E N G IN E E R IN G & L A ND S U R V EYIN G 

UELS,LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

SENT IN AL ST A TE 55-28 UNIT lH 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY,TEXAS 



NWCor. 
Sec. 28 

27 

SECTION 28, BLOCK 55, T4S, NECor. 

T&P RR Co. SURVEY i':,; t!e 
NB9'55'45"E - 5282.03' (Meas.) 27 26 241Jr--=-"""'l""""----------------,----------1•-... --t 

BEGINNING OF PROPOSED Section Line 28 29 / 
I 

28 I Existing Sentinal State 
>,., I l---""'°" 55-28 Unit 1H Well Pad 

-~ --i 

Iii-:~~§ I I 

POWER LINE 
RIGHT-OF-WAY 
STA. 0+00 

. a It)~ I'll L,--' •• ;i ~ I~~ tg d L Loposed Row Line : l~--tlf• l~'4 ~~ II II I - -

(At Existing Sentinol State 
55-28 Unit TH Tonk Battery) 

• • . " 1-i ~ S ~ Existing Sentinal I 
• tl ~t I Cl.; !ti Cl., State 55- 28 Unit 1H........._ 

I!; IQ CD ~ ~ Tank Battery "'-

• • •• 9:_.t J I e,;, Proposed Gas I jL1 
~,. Pipeline \ 

• ••"" ~ - L 
• II 1111 'l11~r= - Dir - ~ LINE TABLE 

•: ••: - t-11- -II- - "'-.Proposed SIKJ 
--- l Pipeline 

LINE DIRECTION LENGTH 

• • •• 
•• • • 

- ~ - -.---~ ---:L~3~-i!f!l!l!,!!!!!!M ___ _. P.I. 5+38.83 
" A-5891 
~ 
~ PEC MINERALS, LP 

Existing EOG Pipeline Vol 757 P,·n 597 
Sta. 16+60.12 • ' 1:1• ~ Cleric's Office 

~ Reeves County, Te:i:a.s 

~ 
I 

~ 
t 

~ 
IO 
~ 

~ 
I 
I 
I 
I 
I 
I 
I 
1
24 

SE Cor. 
Sec. 24 

SW Cor. 39 
Sec. 28 

END OF PROPOSED 
POWER LINE 
RIGHT-OF-WAY 
ON PEC MINERALS, LP 
LANDS STA. 20+49. 03 
(At Section Line) 

- - -Sec. 

L1 N89"53'21"E 100.00' 

L2 S00"04'01 "E 438.83' 

L3 N89"32'01"W 1510.19' 

28 

NO SCALE 

POWER LINE RIGHT-OF-WAY DESCRIPTION ON PEC MINERALS, LP LANDS 
A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

BEGINNING AT A POINT IN SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS 
575·49'36"W 3974.29' FROM THE NORTHEAST CORNER OF SAID SECTION 28, THENCE N89'53'21"E 100.00'; THENCE 
s00·04'01 "E 438.83'; THENCE N89'32'01 "W 1510.19' TO A POINT ON THE WEST LINE OF SAID SECTION 28, WHICH BEARS 
575·50'19"W 5444.80' FROM THE NORTHEAST CORNER OF SAID SECTION 28. THE SIDE LINES OF SAID DESCRIBED 
RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A 
G.P.S. OBSERVATION. CONTAINS 1.411 ACRES MORE OR LESS. 

BEGINNING OF POWER LINE STA. o+oo BEARS 
575·49'36" W 3974.29' FROM THE NORTHEAST 
CORNER OF SECTION 28, BLOCK 55, T4S, 
T&P RR Co. SURVEY, REEVES COUNTY, 
TEXAS. 

END OF POWER LINE ON PEC MINERALS, LP 
LANDS STA. 20+49.03 BEARS S75'50'19"W 
5444.80' FROM THE NORTHEAST CORNER OF 
SECTION 28, BLOCK 55, T4S, T&P RR Co. 
SURVEY, REEVES COUNTY, TEXAS. 

0 
0 
'D 

0 
0 
M 0 

0 
0 
'D 

ACREAGE I LENGTH TABLE 

POWER LINE 
OWNERSHlP FEET RODS ACRES 

PEC MlNERALS, LP 2049 03 124.18 1.4 11 

SECTION CORNERS LOCATED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

This exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral infonnation and Record documents shown hereon was 
furni shed by cl ient and/or their agent(s). This exhibit does not meet the requi rements for a 
boundary survey in the State of Texas. 

CERTIF 
I. STEVEN M. COLEMAN, A REGISTER 
DO HEREBY CERTIFY THAT TH E ABO 
TO THE BEST OF MY K OWLEDGE. 

SHEET t OF 2 
NOTES: 
~ s of bearing is a G.P.S. observation (Vert ical Conirol Datum : NAVD88) N ____ C_I_M_A_RE_X_E_N_E_R_G_Y_C_O_. ___ _ 
• All bearings, distances. areas and coordinates shown arc Surface Measure. 
• Servitudes and/or rights•of-way other than those noted may exist on this property. 
• Uin,ah Engineering and Land Surveying does not altest to the validity of data/documents furn ished by 

others. 

---At\. 
UINTA.H 
ENGINEERING & LANO S URVEYING 

UELS,LLC 
Regional Office * 11 l NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

SENTINAL ST ATE 55-28 UNIT lH 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY,TEXAS 



CIMAREX ENERGY CO .-SENTINAL STATE 55-28 UNIT 1H 

SECTION CORNER DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

NE COR. SEC. 28, BLOCK 55, T4S IRON PIPE N 31°34'41.92" W 103°47'23.06" 

NW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31°34'41.90" w 103°48'24.11" 

SECOR. SEC. 24, BLOCK 57 CALC. COR N 31°34'07.33" W 103°48'24.06" 

• • • •••• 
SW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31 °33'49.60" W 103°48'24.03" 

NOT ES: 

CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT 1H POWER LINE 

NUMBER STATION 

BEGIN 0+00.00 

1 1+00.00 

2 5+38.83 

END 20+49.03 

LATITUDE (NAD 83) LONGITUDE (NAD 83) 

N 31 °34 132.99" 

N 31 °34'32.99" 

N 31 °34'28.65" 

N 31 °34'28. 78" 

W 103°48'07.80" 

W 103°48'06.64" 

w 103°48'06.64" 

W 103°48'24.09" 

171is exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral information and Record documents shown hereon was 
furnished by client and/or the ir agent(s). TI1is exhibit does not meet the requirements for a 
boundary survey in the State of Texas. 

CERTIF 
I, STEVEN M. COLEMAN, A REGISTER · 

DO HEREBY CERTIFY THAT THE ABO 

TO THE BEST OF MY KNOWLEDGE. 

ST 
RE 

RE 

SHEET 2 OF 2 

~ s of bearing is a G.P.S . observation (Vertical Control Datum: NAVD88) CIMAREX ENERGY CO. 
All bearings. distances, areas and coordinates shown are Surface Measure. 
Servitudes and/or rights-of-way other than those noted may exist on this property. 
Uintah Engineering and Land Surveying does not attest to the validity of data/documents furni shed by 
others. 

UINT.AH 
E N G 1NEERtNG & L A N D S U RVEYIN G 

UELS, LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

SENTINAL STATE 55-28 UNIT lH 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY,TEXAS 



NW Cor. 
Ssc. 28 

. SECTION 28, BLOCK 55, T4S, 
SURVEY T&P RR Co. 

NE Cor. 
Sec. 28, 
Iron Pipe 

27 NB9"55'45"£ - 5282.03' (Meas.) 27 26 
24/J?r-~=-""-...-------------------r---------""""ll-----r--~ 
/ 

r 
28 I Existing Ssntinol Stats 

BEGINNING OF PROPOSED Section Line 28 
>-, I ~ 55-28 Unit 1H Wsll Pad 

-~ ----i I :,.., I'll - I 
SWD PIPELINE 
RIGHT-OF-WAY 
STA. 0+00 r:-:~ e'!;§ I . lio~ I'll I . _, 

• • ; i j I ~ ~ :g d !- Propossd Flow/ins 

(At Existing Sentinal State 
55-28 Unit 1H Tank Battery) 

: lit',·'~~~~ LIILII I • • • ., I ~ $ ~ Existing Ssntinal I 
tJ ~:. I ~ a;i ll., Stats 55-28 Unit 1H........._ 

• ~ 
1111 

CD I; ~ Tank Battsry I, 
• ... 9~ l!!J I e,.;, Propossd Gas "1- Pipsline P.I. 0+35.00 

•••&.. A: I L1 ~5 
....:..J....._l.lp!!!!,!;;!!!,!;;!l!,;;-;;,;;;:;~~~;.,l,!.;;;;;L~!ii;;~~~ P.I. 1+49.87 

• ••: 11- _ L4 a:, L3 
I ~ I 

- IX) 

• •• • • • • • 

P ·~- p 

~ 

OHP-, - OHP ~ OHP --OHP -~- OHP 

Existing "'- '"-: A-5891 
EOG Pips/ins Proposed ii: PEC M/NERAI.S, LP 

~ 

~ 
lt) 

~ 
ll'j 

I 
~ 
~ 

~ 
~ 

~ 
I 
I 
I 
I 
I 
I 
I 
I 24 

..... ..... 

SE Cor. 
Sec. 24 

SW Car. 39 
Sec. 28 

Power Line Vol. 757, Pg. 597 

END OF PROPOSED SWD 
PIPELINE RIGHT-OF-WAY 
ON PEC MINERALS, LP 
LANDS STA. 16+10.45 
(At Section Line} 

Clerk's Office 
Reeves County, Te:z:as 

- - -Sec. 28 

LINE TABLE 

LINE DIRECTION LENGTH 

L1 N89°54'55"E 35.oo· 

L2 S001l5°35"E 114.87' 

L3 S431l4'28"W 48.21' 

L4 s59·55'02·w 1412.36' 

NO SCALE 

SWD PIPELINE RIGHT-OF-WAY DESCRIPTION ON PEC MINERALS, LP LANDS 
A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

29 

BEGINNING AT A POINT IN SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS 
S75°25'50"W 3998.15' FROM THE NORTHEAST CORNER OF SAID SECTION 28, THENCE N89°54'55"E 35.00' ; THENCE 
soo·o5•35"E 114.87'; THENCE S43"04'28" W 48.21'; THENCE S89°55'O2"W 1412.36' TO A POINT ON THE WEST LINE OF SAID 
SECTION 28, WHICH BEARS S7T37'52"W 5405.15' FROM THE NORTHEAST CORNER OF SAID SECTION 28. THE SIDE LINES OF 
SAID DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF 
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 1.109 ACRES MORE OR LESS. 

BEGINNING OF SWD PIPELINE STA. 0+00 
BEARS S75"25'50"W 3998.15' FROM THE 
NORTHEAST CORNER OF SECTION 28, BLOCK 
55, T4S, T&P RR Co. SURVEY, REEVES 
COUNTY, TEXAS. 

END OF SWD PIPELINE ON PEC MINERALS, LP 
LANDS STA. 16+10.45 BEARS S7T37'52"W 
5405.15' FROM THE NORTHEAST CORNER OF 
SECTION 28, BLOCK 55, T4S, T&P RR Co. 
SURVEY, REEVES COUNTY, TEXAS. 

b 
0 
\D 

ACREAGE I LENGTH TABLE 

SWD PIPELINE 

OWNERSHJP FEET RODS ACRES 

PEC MINERALS, LP 16 10.45 97.60 I. 109 

SECTION CORNERS LOCATED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

Th is exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral infom1ation and Record documents shown hereon was 
fum.ished by client and/or their agent(s) . TI1is exhibit does not meet the requirements for a 
boundary survey in the State of Texas. 

CERTIF 
I, STEVEN M. COLEMAN. A REGISTER 

DO HEREBY CERTIFY THAT THE ABO 

TO THE BEST OF MY KNOWLEDGE. 

SHEET 1 OF 2 
NOTES: 
=---i'iasis of bearing is a G.P.S. observation (Vertical Control Datum: NA VD88) N ____ C_I_M_ARE __ X_E_N_E_R_G_Y_C_O_. ___ _ 
• All bearings, distances, areas and coordinates shown are Surface Measure. 
• Servitudes and/or rights-of-way other than those noted may exist on this property. 
• Uintah Engineering and Land Surveying docs not attest to the validity of data/documents furnished by 

others. 

---AL\. 
UINTAH 
E N G INEERING & LAND S URVEYING 

UELS, LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

SENTINAL STATE 55-28 UNIT l H 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY, TEXAS 



.. 
• • 
• 

• 
... 
• • • 

CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT 1H 

SECTION CORNER DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

NE COR. SEC. 28, BLOCK 55, T4S IRON PIPE N 31°34'41.92" W 103°47'23.06" 

NW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31°34'41.90" W 103°48'24.11" 

SECOR. SEC. 24, BLOCK 57 CALC. COR N 31°34'07.33" W 103°48'24.06" 

• SW COR. SEC. 28, BLOCK 55, T4S CALC. COR N 31 °33'49.60" W 103°48'24.03" ••• 
• _, ... 
• 

CIMAREX ENERGY CO.-SENTINAL STATE 55-28 UNIT 1H SWD PIPELINE ••• • •• NUMBER 
& ••• • BEGIN 

1 
•• • • • 2 

3 

END 

STATION 

0+00.00 

0+35.00 

1+49.87 

1+98.08 

16+10.45 

LATITUDE (NAD 83) LONGITUDE (NAD 83) 

N 31°34'32.00" 

N 31°34'32.00" 

N 31 °34'30.87" 

N 31 °34'30.52" 

N 31°34'30.51" 

W 103°48'07.80" 

W 103°48'07.39" 

W 103°48'07.39" 

W 103°48'07.77" 

W 103°48'24.10" 

Thi s exhibit represents a survey made on the ground for the purpose of establishing an Easement 
and/or Right-of-Way. Lease lines and Deed lines shown hereon were established from field 
measurements and record data. Mineral information and Record documents shown hereon was 
furnished by client and/or their agent(s). This exhibit-does not meet the requirements for a 
boundary survey in the State of Texas. 

CERTIF 
I, STEVEN M. CO LEMA , A REG I STE 

DO HEREBY CERTIFY THAT THE ABO 
TO THE BEST OF MY K OWLEDGE. 

SHEET 2 OF 2 
NOT ES: CIMAREX ENERGY CO. ~ s of bearing is a G.P.S. observation (Vertical Control Datum: NAV D88) 

All bearings. distances, areas and coordinates shown are Surface Measure. 
Servitudes and/or rights-of-way other than those noted may exist on this property. 
Uintah Engineering and Land Surveying does not attest to the va lidity of data/documents furn ished by 
others. 

-,-;,; 
UINTAH 
E N G INEERING & L A N D S U RVEYING 

UELS,LLC 
Regional Office * 111 NE 3rd Street 
Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal , UT 84078 * (435) 789-1017 

SENTINAL STATE 55-28 UNIT lH 
SECTION 28, BLOCK 55, T4S, T&P RR Co. SURVEY 

REEVESCOUNTY,TEXAS 
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COTERRA 

November 16, 2022 

Attn: Mr. Robert Hatter, Deputy Director of Energy Resources 
Texas General Land Office 
1700 N . Congress Ave., Suite 840 
Austin, Texas 78701 

Coterra Energy Inc. 

600 N. Marienfeld Street, Suite 600 

Mid.land, TX 79701 

Via Email: Robert.Hatter@GLO.TEXAS.GOV; Joy.McCauley@GLO.TEXAS.GOV 

Re: Request for Extension- 2022 Grisham-State Unit Obligation 
Sentinel State 55-28 Unit 12H - 18H 
Sections 28 and 39, Block 55 T4, T&P RR Co. Survey, Reeves County, Texas 
MF-111988 and MF-118573 
GLO Unit No. 8387 

Dear Robe1t: 

Main 432.571.7800 • 

coterra .com 

As discussed, based on our current rig schedule iteration, our Sentinel State 55-28 Unit 12H - 18H 

development is set to spud in December 2022. In order to ensure compliance with both our Grisham-State 

Unit Agreement and our approved 2022 Grisham-State Unit Plan of Development ("POD"), Cimarex 

Energy Co., a subsidiary of Coterra Energy Inc., ("Cimarex") would like to respectfully request a one­

month (30 day) extension until January 30, 2023, in order to spud the required four ( 4) ~entinel State 
wells agreed to in the 2022 POD. As I mentioned we have already prepared the pads, obtained permits, 

and have set our conductor casing for all of the new Sentinel wells. With an extension, we should have no 

trouble spudding the required four wells within the additional thirty-day timeframe. I will also note that in 
addition to our required four wells, we will be drilling an additional three wells, bringing the total project 
development to seven wells. These seven wells are in addition to the existing eight Sentinel wells, 

bringing the total unit development to fifteen wells. 

We truly appreciate your willingness to work with us on this matter, and are grateful for all of the years 

we have had developing the Grisham-State Unit. 

If you have any questions or concerns, please do not hesitate to contact me at ( 432)-571-7874 or 

Cayla.Gorski@coterra.com. 

Thank you for your time and attention to this matter. 

Respectfully submitted, 
Cimarex Energy Co. 
Coterra Energy Inc. 

Cayla Gorski 
Landman- Permian Exploration 
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LONCPOINT 
MINERALS 

longPolnt Minerals, LLC 
100 St. Pau l Street, Ste. 400 
Denver, CO 80206 

F 303.290.9997 

longpointminerals.com 

22709815 

@ p 303.290.0990 

✓~ b/iy2> 
May 24, 2022 J)e,1--r-{{l uJ ~ 
Texas General Land Office 
Attn: Carl Bonn 
1700 N. Congress, Rm 846E 
Austin, TX 78701 

Re: Surface Use - Damages Payments 
Relinquishment Act Lands (RAL) 
Loving, Reeves & Winkler Counties, Texas 

Dear Mr. Bonn: 

Mf= /fl Cf !l? ~ 
/15 3f-{o 

//1138< 
/20520 

LongPoint Minerals, LLC ("LongPoint") has granted certain easements covering the RALs lands 
listed in the attached schedule. The surface use and/or damage payments associated with such 
easements were all paid 100% to LongPoint. Until recently we were not aware that the State of 
Texas was entitled to one-half of all surface use and/or damage payments paid to LongPoint 
associated with RALs. 

In this regard please find enclosed our check number 960 dated 5/19/2022 in the amount of 
$213,450.39 being one-half of the total surface use and/or damage payments paid to LongPoint 
associated with RALs listed in the attached schedule. 

Should you have any questions or need any additional information, please feel free to contact me 
at (303) 785-1547. 

0 ... ,. 
<t D D . . , 

0. ' 0 • , 

~ . ' 0. ., . " , ••• 

Sincerely, ✓ G / 2, '2._ a I~ ~~ ~ 4- /pi rd f r1 ::) 1-J< di ~.1 . 
W . Scott Haselwood IJ5~ l,( VI£,/,,/ € ( t J. /< f' f /}~>(~ 7 13) 'f S 7 .g O 00 . t-: Advisor ) ~ tr !Vliv tN' ,•d( 
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TO 
THE 
ORDER 
OF 

The Texas General Land Office 
1700 Congress Ave 
Austin TX 78701-1496 

J .> \ 

r 
•'0000000 SB ~u• 
--. 

--- .... ). · ··-· · ... 

I 

1'1.WII OUIIOHAT~1ICKMIO\I!" 

Cherry Cr~_~k Minerals, LLC 

Invoice# 

SH 5.11.22 Ck Req 

(" 

,I 

83090 

\ ( 

IM·ffl■· 

· 100 St. Paul, $ijll& 400 
Denver CO 80200 

303-290-0990 

Description 

5/11/2022 T~e Texas General Land Office· Submlltal to lhe 
~ GLO of-50% o[ revenue received by-CCM for varl~s 
r. easemer:i\8 ranted on Rel!oq s~t Acts Lend,s.,; 

I 

) 

22709814 1 

\ 

I 
I 

\ 

(-Vendor Check Dale: 5/19/2022 

r 

( 

I 
Check Number: I 0000000581 I 

Amount Discount Net Amount 

$3,287.31 --- $0.00 

( 

-),1 
I ) 
' 

. / 

! ·, 
I 

I 
,, . 

\ 

( _ 
\ 

' Check Amount ➔ 3,287.31 



Rentals and Surface Damages Weekly Revenue 6/8/2022 
Date Operator Description Lease# Reg.# Amount 

5/25/2022 Cherry Creek Minerals, LLC Surface Damages MF112844 22709814 $ 3,287.31 

5/25/ 2022 LongPoint Minerals, LLC Pipeline Easement MF117738 22709815 $ 74,558.26 

5/25/2022 LongPoint Minerals, LLC Pipeline Easement MF120520 22709815 $ 74,558.26 

5/25/2022 LongPoint Minerals, LLC Pipeline & Elec Easement MF111988 22709815 $ 11,839.80 

5/25/2022 LongPoint Minerals, LLC Pipeline Easement & ROW MF115346 22709815 $ 52,494.07 

$ 216,737.70 



... . .. ,, _ 
" .. .. 

~ 
. . .. . r ., 

' .. . " .. . 
$213,450.39 l..._!Vlj_,/ -

Lessee. Agreement LPMR# Entity Total Bonus -- ST County TWN Svy BLK SEC GL©· 
Type MF# 

Felix Water LLC PL Easement 60044.01 LP $10,000.00 TX Loving PSL 28 23 139613 " ) 60045.01 :i, IJIJlO ~ Winkler 24 139614 
Texas Pacific Water Resources, Temporary 61278.01 LP ($1,000.og TX Reeves 4 T&PRRCo 55 38 ( 110822/ 
LLC Pipeline 

' Easement 
Agreement 

Felix Water, LLC Pipeline 60044.01 LP $~7,748.30 TX Loving PSL 28 23 (N/2) 139613 I) Easement 60045.01 3 t7f/f 1? Winkler 24 (N/2) 139614 
EOG Resources Pipeline 61278.01 LP (:64,710.9_9 TX Reeves 4 T&PRRCo 55 38 ~ 110822) 

Easement 
Markwest Energy West Texas Gas Pipeline 61396.01 LP $16,656.00 TX Reeves 4S T&PRR-<rb 55 28 !~ 110820,.,, 
CompanyLLC Easement <v-11 l 18' I .. . . . 
Delaware Basin Midstream, LLC Pipeline 61278.01 LP 010,516.8i TX Reeves 4 l&J:' KK Co 55 38 (110822)'· 
DBM Oil Services, LLC Easements 
DBM Water Services, LLC 

Texas-New Mexico Power Electic ROW 61396.01 LP $2,523.60 TX Reeves 4S T&P -'R r.o 55 28 { 110820 ") 
Cir ,-r fl'iD J 

· Company 
' . 

EOG Resources, Inc ROW 61278.01 LP ( $28,760.40 TX Reeves 4 T&PRRCo 55 38 (110822) 
· WPX Energy Permian, LLC Pipeline 60044.01 LP $210,484.75 TX Loving PSL t/11 J f 28 23 139613 ·~ 

Easement 60045.01 Ju'1 ~L.-.; tt· iWinkler JltJ'f ~o 24 139614 
Alchemist Energy, LLC Electric 61396.01 LP $4,500.00 TX Reeves 4S T&PRRCo 55 28 ~110822; > 

ROW /!1t{'3f_D 
-

Agreement /'. - . 

I I, 8.51, 8V ~r(/ir r ?¥1 ~ i) 
5~ 'fl/'f:tJi 'ii\ f(it5~Lfl >c 'f) 

~ 1 tf;.55. a :2& , tNlF 
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LONCPOINT 
MINERALS 

LongPolnt Mineral 5, LLC 
100 St. Paul Street, Ste. 400 
Denver. CO 80206 

P 303.290.0990 
F 303.290.9997 
longpo,ntminerals.com 

22709815 

May 24, 2022 

~ '~l.:22-
-..rtk-f/2 uJ ~ 

Texas General Land Office 
. Attn: Carl Bonn 

1700 N. Congress, Rm 846E 
_Austin, TX 78701 

Re: Surface Use - Damages Payments 
Relinquishment Act Lands (RAL) 

j 1v1r- /(I C/!Jf> 
I JS _sf- &; 

/(1138 
v /20S20 

Loving, Reeves & Winkler Counties, Texas 

Dear Mr. Bonn: 

LongPoint Minerals, LLC ("LongPoint") has granted certain easements covering the RALs lands 
listed in the attached schedule. The surface use and/or damage payments associated with such 
easements were all paid 100% to LongPoint. Until recently we were not aware that the State of 
Texas was entitled to one-half of all surface use and/or damage payments paid to LongPoint 
associated with RALs. 

In this regard please find enclosed our check number 960 dated 5/ 19/2022 in the amount of 
$213,450.39 being one-half of the total surface use and/or damage payments paid to LongPoint 
associated with RALs listed in the attached schedule. 

Should you have any questions or need any additional information, please feel free to contact me 
at (303) 785-1547. 

Sincerely, 

Wm. Scott Haselwood 
Land Advisor 

• ••• • • • •• • 
• 

I •• 
• • •• 

• • •• • • • •• • 
• 

•• • • • • • • • 
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--Rentals and Surface Damages Weekly Revenue l 6/8/2022 
Date Operator Description Lease# Reg.# Amount 

5/25/2022 Cherry Creek Minerals, LLC Surface Damages MF112844 22709814 $ 3,287.31 

5/25/2022 LongPoint Minerals~ LLC Pipeline Easement MF117738 22709815 $ 74,558.26 

5/25/2022 LongPoint Mlnerals, LLC Pipeline Easement MF120520 22709815 $ 74,558.26 

5/25/2022 LongPoint Minerals, LLC Pipeline & Elec Easement MF111988 22709815 $ 11,839.80 

5/25/2022 LongPoint Minerals, LLC Pipeline Easement & ROW MF115346 22709815 $ 52,494.07 

$ 216,737.70 
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TO 
THE 
ORDER 
OF 

The Texas General Land Office '. 
1700 pongress Ave 
Austin TX 78701-1496 

Invoice# 

LongPoint Minerals, LLC 
100 St. Pa~I, Suite 400~ 

Den-..er CO 80206 
303-290-0990 

Description 

SH 5.11.22 Ck Req LPM 5/11/2022 The Texas General Land omce • Submittal to the 
.,.GLO of 50% oLtel/8f'lue received by Ll~MJO(,.,VadQUs 
~ s rMled on Rellnquls I t,Gts t ends 

\ 

. \ 
227098'!_5 

r-

\ 

( 

\ 

I 
I 

83090 ~Vendor Check Date: 5/19/2022 

( 

'Pl.flae DETNJN lll"l'ERfORll."IION-

Check Number: I 00000009601 

Amount Discount 

'213,450.39 $0.00 s2n,4s'l.39 

I 

..I / 

'\ 

\ , 

Check Amount ➔ 213,450.39 



Lessee 

Felix Water LLC 

Texas Pacific Water Resources, 
LLC 

Felix Water, LLC 

EOG Resources 

Markwest Energy West Texas Gas 
Company LLC 
Delaware Basin Midstream, LLC 
DBM Oil Services, LLC 
DBM Water Services, LLC 

Texas-New Mexico Power 
Company 
EOG Resources, Inc 

· WPX Energy Permian, LLC 

Alchemist Energy, LLC 

••• • ••• • • • • • • • • • • •• • ••• • • • • • • • • • • • • • 

Agreement LPMR# 
Type 

PL Easement 60044.01 
60045.01 

Temporary 61278.01 
Pipeline 

Easement 
Agreement 

Pipeline 60044.01 
Easement 60045.01 
Pipeline 61278.01 

Easement 
Pipeline 61396.01 

Easement 
Pipeline 61278.01 

Easements 

Electic ROW 61396.01 

ROW 61278.01 
Pipeline 60044.01 

Easement 60045.01 
Electric 61396.01 
ROW 

Agreement 

,_.-

I $213,450.39 
Entity Total Bonus ST 

LP $1J,OOO.~ TX 
), (J(!)O '~ 

LP ( $1,000.og TX 

LP $!7,748.30 
3 / 7'/.15 

TX 

LP C,64,710.9,9 TX 

LP $16,656.00 TX 

LP ~10,516.81 TX 

LP $2,523.60 TX 

' 
LP ( $28,760.40 TX 
LP $210,484.75 TX 

I I? &i P+-2. ·t; Kti 
LP $4,500.00 TX 

1I,Bst '8V 

5~ 'ffl'f:o, 

,. 1'f; 558 :Z& ~ 

7~~']#.~ 

~ 
- V V!_V 

County TWN Svy BLK 

Loving PSL 28 
Winkler 
Reeves 4 T&PRRCo 55 

Loving PSL 28 
Winkler 
Reeves 4 T&PRRCo 55 

Reeves 4S J&PRRlb 55 

C ti ) '1 
Reeves 4 1&1' KK Co 55 

Reeves 4S T&P RR rn 55 
Cilf lff18J 

Reeves 4 T&PRR Co 55 
Loving PSL t/ 11 J / 28 
Winkler /lrJ'5 ~o 
Reeves 4S T&P RR Co 55 

(ititf qt ) 
-

r-i r (;; r 11 ?&7 ~ 5J 
JV\ f (i I 5~Lfl >c 'f) 

mlF / r, 77 Ji>X3 , 

Nf ( 1;e._e>:520X ~ i 
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SEC GL0 

MF # ,,, 
23 139613"' 

~ 24 139614 

38 ( 11 0822) . 
' . . 

23 (N/2) 139613 ) 24 (N/2) 139614 
38 ~ 110822) 

28 v l 10820-- ,, 
I .. 

38 (1 10821/· 

28 (' 110820 ' ) 

. 

38 (1 10822) 
23 139613 <I 

24 139614 ) 
28 ~11082~1 

-
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
PO BOX4544 
Houston TX 77210-4544 

OIL AND GAS DIVISION ORDER 
✓Mf\ \ \ C\W MF I \657 :3 Date: 07/11/2023 

Effective Date: 05/01/2023 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 12H 

Complete Property Description Listed Below 

Product: Oil _Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357209 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTY TX 

SENTINEL STATE 55-28 UNIT 12H 

Location : REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) : 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day ofthe month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Owner(s) Signature(s) : x _______________ _ x. _______________ _ 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 

Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 

••• • • • •• 
• ... . 

• • • ••• 
• • •••••• • 

• 
•• • • • • • • 
• • • • • •• •• 

• • ••• • •• 
• 

••• • • 
• • 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
PO BOX4544 OIL AND GAS DIVISION ORDER 

Houston TX 77210-4544 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 13H 

Complete Property Description Listed Below 

Product: Oil _Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357208 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTY TX 

Date: 07/11/2023 

Effective Date: 05/01/2023 

SENTINEL STATE 55-28 UNIT 13H 

Location: REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) : 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 

entitled . 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Owner(s) Signature(s) : x _______________ _ x _______________ _ 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 

•• 
• ... . 

• • • ••• 
• • •••••• • 

• 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
PO BOX4544 OIL AND GAS DIVISION ORDER 
Houston TX 77210-4544 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 14H 

Complete Property Description Listed Below 

Product: Oil Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357207 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTY TX 

Date: 07/11/2023 

Effective Date: 05/01/2023 

SENTINEL STATE 55-28 UNIT 14H 

Location : REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) : 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Owner(s) Signature(s) : x _______________ _ x _______________ _ 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address : 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 

Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 

• • •• • •• • 
• ... .. . . .... . . .. 

•• 
• - . .. . . .. .. 

• • •••••• • 
• 
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' 



NADOA Model Form Division Order {Adopted 9/95) 

CIMAREX ENERGY CO 

PO BOX4544 OIL AND GAS DIVISION ORDER 
Houston TX 77210-4544 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description : SENTINEL STATE 55-28 UNIT 15H 

Complete Property Description Listed Below 

Product: Oil _Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357206 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTY TX 

Date: 07/11/2023 

Effective Date: 05/01/2023 

SENTINEL STATE 55-28 UNIT 15H 

Location : REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by {Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Owner{s) Signature{s) : x _______________ _ x _______________ _ 

Owner{s) Tax 1.0. Number{s) : 

Owner{s) Daytime Phone#: 

Owner{s) FAX Number: 

Owner{s) Email Address : 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 

•• • • • • •• 
• ... . 

• • • ••• . . 
•••••• . 

• 
•• • • • • ••• ,. . 
• • • ... .. 

• • .. • ... 
• 

••• • • 
• • ' 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
PO BOX4544 OIL AND GAS DIVISION ORDER 
Houston TX 77210-4544 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description : SENTINEL STATE 55-28 UNIT 16H 

Complete Property Description Listed Below 

Product: Oil _Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357205 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTY TX 

Date: 07/11/2023 

Effective Date: 05/01/2023 

SENTINEL STATE 55-28 UNIT 16H 

Location : REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled. 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Owner(s) Signature(s): x _______________ _ x _______________ _ 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
PO BOX4544 OIL AND GAS DIVISION ORDER 

Houston TX 77210-4544 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 17H 

Complete Property Description Listed Below 

Product: Oil _Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357204 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTYTX 

Date: 07/11/2023 

Effective Date: 05/01/2023 

SENTINEL STATE 55-28 UNIT 17H 

Location : REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) : 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice. 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled . 
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 

other contracts for the purchase of oil or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located. 

Owner(s) Signature(s): x _______________ _ x _______________ _ 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 
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NADOA Model Form Division Order (Adopted 9/95} 

CIMAREX ENERGY CO 
PO BOX4544 OIL AND GAS DIVISION ORDER 
Houston TX 77210-4544 

704630-08 

Owner: TEXAS GENERAL LAND OFFICE 

LAND OFFICE STATE OF TEXAS 

LOCKBOX ACCOUNT 

PO BOX 12873 

AUSTIN TX 78711-2873 

Description: SENTINEL STATE 55-28 UNIT 18H 

Complete Property Description Listed Below 

Product: Oil _Gas _X_ Other: ALL PRODUCTS 

Owner 

TEXAS GENERAL LAND OFFICE 

Owner Number: 704630-08 

Interest Type : RI 

Decimal Interest: 0.0625 

Property Description 

Property: 421357203 

Operator: CIMAREX ENERGY CO 

Map Reference Information 

T&P RR CO SURVEY A- SECTION 28 BLOCK 55 
REEVES COUNTY TX 

Date: 07/11/2023 

Effective Date: 05/01/2023 

SENTINEL STATE 55-28 UNIT 18H 

Location : REEVES TX 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor} : 

CIMAREX ENERGY CO 
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 

the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 

production claimed herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 

entitled . 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute . 
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 

other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory r ights under the 

laws of the state in which the property is located. 

Owner(s} Signature(s} : x _______________ _ x _______________ _ 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 
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A SUBSIDIARY OF COTERRA 

SIGNATURE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrument. 

Corporations: If signing for a corporation, please provide the name and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, 
trustee or any other party other than the named interest owner, we must have evidence 
of the rights vested in the signatory party. 

If your interest is subject to a mortgage(s), please have the mortgagee(s) execute the 
document in the space(s) provided below your signature. If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s). 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are 
now mailing checks. 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of requesting to be paid monthly for proceeds 
totaling $25.00. Should you require payments on the optional basis, please send us 
your written request. 

On the left portion of the instrument you will find the number assigned to this well. 
This number will appear on the statement attached to your check and should always be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must 
be over your own signature, or the signature of your appointed agent. Always include 
your Owner Number (which will appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORT THE CHANGE. FAILURE TO COMPLY WITH THESE INSTRUCTIONS MAY DELAY PAYMENT. RETURN THE EXECUTED 
INSTRUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR YOUR RECORDS. 

IRS W-9 FORM: FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY 
NUMBER. IN ADDITION TO INSERTING IT ON THE ENCLOSED DIVISION 
ORDER YOU MUST ALSO COMPLETE AND SIGN THE ENCLOSED IRS W-9 
FORM AND RETURN IT WITH THE EXECUTED DIVISION ORDER. 

COTERRA ENERGY INC 
ATTN: DIVISION ORDERS 
PO BOX4544 
HOUSTON, TEXAS 77210-4544 
E-Mail: Owners@coterra.com 
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July 26, 2023 

Cyrus Perkins 
Division Order Analyst 
Cimarex Energy Co 
PO Box4544 
Houston, TX 77210-9841 

✓ 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

Re: State Lease Nos. MFll 1988 and MF118573 Sentinel State 55-28 12H, 13H, 14H, 15H, 16H, 17H 
and 18H Unit 8387 

Dear Mr. Perkins: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced unit. These 
Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and 
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in 
which such payments are made or calculated. Therefore, Title 31, §9 .32, of the Texas Administrative 
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained 
within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acquiesces to 
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If you 
have questions concerning this matter, please feel free to e-mail me at the address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

Vivian Zamora 
Landman, Energy Resources 
512-475~0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



"1. . .0 

____________ Counfy 

D ,"-1.\ 0\Q\\. 1Q,d,,e:, 

Date Filed: '1 / 7..B / 2..o"L3 

Commissioner Dawn Buckingham, M.D. 

By:~v~------------




