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MF111969 
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143991 
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143988 CULBERSON 
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PUBLIC SCHOOL LAND 

109, 110 

15, 6, 7, 18, 23 
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Depth Above Depth Other 
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5 yrs 
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HAL REVIEW SHEET 

Transactim # 6903 Gooooist: R. Widmayer 

Lossor: 

loSSOO: 

Simmons, Benny Gail Hunnicutt, John Richard Hunnicutt, J Loaso Oato: 8/20/2010 Ut D 

Gross Acros: 1603.93 

Not Acros: 1603.93 

lfASE IISIUTIJN 

COUnty PW# Bass A~ fil Part Sac. Bklck Twp survey 
r 

CULBERSON 07-031892 143988 ~'li,Lt~ "//2. 5 110 00 PUBLIC SCHOOL LAND 

CULBERSON 07-031909 143986 ~~o ·L~ f-1 7/8 6 110 00 PUBLIC SCHOOL LAND 
~!\I I 

CULBERSON 07-031918 143987 ()..)(,s~ 6 110 00 PUBLIC SCHOOL LAND 
.. 

O \- G~l<\'-1 ~~~"'H "-~It ~1>4; l 'I 

,, (5"1' C.\\~~~ \o.B<i t ;- s "1ft Sl.oo..~ 1 ~ ,, 
'• 

TERMS OFFERED TERMS RECr.MENDED 

Primary Tornt 5 years Ptimary Torm 5 years 

BoiHis/ AerO: ~ :f'ioo c-o Bonus/Aero ~ ~'i;'cn..l ...... 

Rantai!Acrt. $1 .00 Rontai!Acro $1 .00 

Royalty: 1/4 Royalty 1/4 

Abst# 
6421 

6419 

6420 

(..~·1 

"'"'It 

COMPARIDNS 

MF# 
MF106722 

lo8888 nato Term BoniiS/Ac. 
$300.00 

Ron tall A c. Royalty lbtance 
Petro-Hunt, L.L.C. 6/22/2005 5 years $1 .00 1/5 

l 
[_ __] ~ 

k>ct. ..... 
Commonts: 2nd and 3rd year rentals are paid up. 4th year rental will be ~0 per acre and will pay up the 5th 

year. ~f\J~ni!i\§~08:>~~ 

Approvod: ~ ~ /; ) o 

Wednesday, September 01, 2010 

Last Loaso 



HAL REVIEW SHEET 

TransactiJn # 6902 GBOOglst: R. Widmayer 

Lessor: Simmons, Benny Gail Hunnicutt, John Richard Hunnicutt, J Leasa Data: 8/20/2010 Ill: 0 

Lassaa: cftmit • e~a. ERCj"JJly> 

-::6-eA~5 
lfASE IISCftfTIIN 

county 
CULBERSON 

CULBERSON 

CULBERSON 

TERMS OffEBEI 

Primary T 8l'llt 5 years 

PW# 
07-031721 

07-032105 

07-032150 

Baso A~ 1*1 Part 
143991 

143973 

143968 

ALL 

ALL 

ALL 

Gross Acres: 1653.54 

Net Acres: 1653.54 

Soc. BkJck Twp survoy 
15 109 00 

18 110 00 

23 110 00 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

TERMS RECOMMENDED 

Primary Term 5 years 

Bonus/ Acra: $~ { S<Tllo '"0 Bonus/ Acre ~ :t ~~ ' V\) 

RentaVAcre: $1 .00 RentaVAcre $1 .00 

Royalty: 1/4 Royalty 1/4 

Abst# 
6424 

6406 

6401 

COMPARIIIG 

MF# 
MF106721 

le8888 Date Term Bonus/Ac. 
$300.00 

Rentai/Ac. 
$1 .00 

Royalty 
1/5 

llstance 
Petro-Hunt, L.L.C. 6/22/2005 5 years 

~ ""U 

Comments: 2nd and 3rd year rentals are paid up. 4th year rental will be~ per acre and will pay up the 5th 
year. ~~~QI'ffi:l,S~ ~2~. 

Approved: -,r cr /, / o 

Wednesday, September 01 , 2010 

Last Leasa 



HMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commiss ioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

DATE: 0 1-Sep-1 0 

Applicant: ~~~''kl's'3Y County: CULBERSO 

Prim. Term : 5 years Bonus/Acre ~ { .;;<!'D "0 

Royalty: 1/4 Renta l/Acre $ 1.00 

Consideration 

Recommended: .-,s:;-
------'-'-'------ Date: q / / o 

Not Recommended: ----- ~~c-O · •~ 
Comments: 2nd and 3rd year rentals are paid up. 4th year rental will be~ per acre and will pay up the 5th 

PI ~r:Ff5Fe:IS t?RP"HtSiO~ 

Date: ___,7'---'/---=e'-'--/ "--", o __ 

Not Recommended: -----
Comments: 

Louis Renaud, Deputy Commissioner Date: 1'-,Lo -/0 

Recommended: 

Not Recommended: -----

Bill Warnick. General Counsel 

Recommended: {iJ(t} 
Not Recommendea : -----

Approved: _ -=:,_-+--"'---

Not Approved: ____ _ 

Date: -+~+-+-U.c..r-.~,c_.r..,c..lc2_ 

Date: - -----



FileNo. ' l \ q C,?-

DateF~:l-• 9tr(t" 
.ferry ~Patterson, CommissiOner 

By & 



General Land Office 
Relinquishment Act Lease Fo rm 
Revised, September 1997 

~ustin, mexas 
~c..&.--Q fX"J~ )~ 

OIL AND GAS LEASE 

L1 .... . ~•..,. -L.1t( 

::[KLCtr LCUtn 
Tl-fiS AGREEMENT is made and entered into this 1st day of December, 2010, between the State of Texas, acting by and through tts agent, 
Benny Gail llunnicult Simmons, 135 13 Overland Pass, Au tin, TX 78738 
J ohn Richard Hunnicutt, Jr., P.O. Box 966, Ozonn, Texas 76943 
Hope Elaine Phillips, Individually & as Executrix for the Estate of II. M. Ph illips, Jr. 234 W. Bnndcra,ll2 14, Boerne. TX 78006 

(Give Permanent Address) 
said agent herein referred to as the owner of the sot! (\\tlether one or more), and Brazos Limited Partnershi p, P 0 Box 91 1, Breckenridge. Te\as 76424, 

hereinaner called Lessee. 
(Give Pennanent Address) 

• • •••••• • 

• • • • • •• •• 
• 

• • •••••• • 
I. GRANTING CLAUSE. For and tn consideration of the amounts stated below and of the covenants and agreements to be patd, kept and performed by Lessee under : • • • : . 
this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole and only purpose of prospccung and • 
drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, telephone lines and other structures thereon, to produce, 
save, take care of, treat and transpon said products of the lease, the following lands sit\tated in Culberson County, State of Texas, to-wit· 

Block 109 Public School Lands Survey 
Section 15. All 

Block 110 
.-'Section 5: 
v Section6 
,. Section 7· 

Section 18: 
Section 23· 

Public School Lands Survey 
Sf2 
All 
All 
All 
All 

Contatning 3259.12 acres, more or less The bonus consideration paid for this lease ts as follows· 

Add remaining acreage 

To the State ofTexas: Eight Hundred Founeen Thousand Seven Hundred Eighty and no/100 

To the owner of the soil: Eight Hundred Fourteen Thousand Seven l lundred Eighty and no/ I 00 

./ 
Dollars ($8 14,780) 

Dollars ($8 14, 780) 

Total bonus consideration· One Million Six Hundred Twenty-nme Thousand Five llundred Stxty and nof!OO Dollars ($1,629,560) 

The total bonus consideration paid represents a bonus of Five Hundred Dollars ($500.00)pcr acre, o n 3259. 12 ne t acres. 

2. TERM. Subject to the other provtsions in this lease, thts lease shall be for a term of five (5) years from this date (herem called "pnmary term") and as long thereafter 
as oil and gas, or either of them, is produced in paymg quanttties from said land. As used in this lease, the term "produced in paymg quantnies" means that the rccetpts 
from the sale or other authorized commcrctal use of the substance(s) covered exceed out of pocket operational expenses for the stx months last past 

3. DELAY RENTALS. If no well is commenced on the leased premtses on or before one (I ) year from this date, this lease shall terminate, unless on or before such 
anniversary date Lessee shall pay or lender to the owner of the soil er 1e his ereail m the . . 
eF-i~HUeeesseFS (whie!Hhall-eootifiU&-a~itory-regaH!Iess-ofehanges trH~WMfSilljH)Hatd-+afl<l1o-lht;-amoofl~ed below; tn addttton, Lessee shall pay 
or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF TilE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before s<lld date 



~~~:r~~ ~~;:~ ~f;::'h s~ll fio~rate as a rental a;;: shall cover the privalege of defernng the commencement of a "ell for one ( 1) year from sa ad date p3 , ments 
Renwl Provasaons an e o owang amounts· as lease as panaally paad-up See Paragraphs U and V of the Addendum att:lched hereto for amended Del a) 

To the owner of the soil: 
Dollars ($ 

To the State of Texas 
Dollars (S 

Towl Delay Rental: 
Dollars (S 

In a hl•e manner anEiufleiHil<e peymenl5 er tenEieF5 BFIIlllally, IRe eemmeneement a fa ""ell ma) be ltifther..defefR!!l fer suecess.,•e f')eneas efone (I) )ear <'delhit+ftng 
the f')ran1ary teFm. All payments or ~nders of rental to the owner of the soal may be made by check or sight draft of Lessee, or any assignee of thas lease. and rna\ be 
delivered on or before the rental payang date. If the bank desagnated an thas paragraph (or Its successor bank) should cease to exast suspend busaness liquadate liul or be 
suc~ced.ed by another bank, or for any reason f~il or ref us~ to accept rental, Lessee shall not be held an default for failure to m~ke such payments' or tender~ of rental 
unul thany (30) days after the owner of the soal shall deliver to Lessee a proper recordable instrument namang another bank as agent to rcceave such payments or 
tenders 

4 PRODUCTION ROYALTIES. Upon production of oal and/or gas, Lessee agrees to pay or cause to be paad one-half ( 112) of the royalty provaded for in thas lea'~<! to 
the Commassaoner of the General Land Office of the SUite of Texas, at Austm, Texas, and one-half (112) of such royalty to the owner of the soli 
(A) OIL. Royalty payable on oil, whach is defined as includang all hydrocarbons produced an a llquad form at the mouth of the well and also as all condensate. dasullate, 
and oth?' liquid hydrocarbons recovered from oal or gas run through a separator or other equapment, as hereinafter provaded, shall be One Fourth (II~) pan or the gross 
producuon or the market value thereof, at the option of the owner of the soal or the Com1nassaoner of the General Land Office, such value to be determaned bv 1) the 
haghest posted price, plus prem1um, if any, offered or paad for oil, condensate, dasullate, or other llqu1d hydrocarbons, respectavely, of a hke type and grav1tv 111 the 
general area where produced and when run, or 2) the haghest market pnce thereof offered or paad 111 the general area "here produced and ,,hen run, or 3) the gross 
proceeds of the sale thereof, whichever as the greater Lessee agrees that before any gas produced from the leased prem1ses 1s sold, used or processed rna planL n \\Ill 
be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or other equapment at least us efficacnt, so a hat all lrqUJd • • 
hydrocarbons recoverable from the gas by such means wall be recovered The requ1rcment that such gas be run through a separator or other equ1pment rna~ t>.: wa1ved, ! • • • • • 
an wriung, by the royalty owners upon such terms and condauons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (includmg Oared gas), whach as defined as all hydrocarbons and gaseous subst:1nce5 not defined as o11 111 

subparagraph (A) above, produced from any well on sa1d land (except as provided herem with respect to gas processed m a plant for the extracuon of gasolrnc lrquad 
hydrocarbons or other products) shall be One Fourth (1/4) pan of the gross production or the market value thereof, at the option of the owner of the soal or the • • • : 
Commassaoner of the General Land Office, such value to be based on the haghest market pnce paad or offered for gas of comparable qual at) m the general area "here • • • • 
produced and when run, or the gross price paid or offered to the producer, whachever as the greater; provaded that the maxamum pressure base 111 measunng the gas • 
under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be saxty (60) degrees Fahrenheit. correeuon • • 
to be made for pressure accordmg to Boyle's Law, and for specafic gravaty accordmg to tests made by the Balance Method or by the most approved method of tesung : • • • • • 
bemg used by the industry at the time of testing • • 

•••••• 
(C) PROCESSED GAS Royalty on any gas processed m a gasolme plant or other plant for the recovery of gasoline or other lrquad hydrocarbons shall be One Fourth • 
(1/4) pan of the residue gas and the llquad hydrocarbons extracted or the market value thereof, at the option of the O\\ner of the soal or the Commassaoner of the General 
Land Office All royalues due herem shall be based on one hundred percent (100%) of the total plant producuon of residue gas attnbutable to gas produced from thos 
lease, and on fifty percent (50%), or that percent accrumg to Lessee, whichever is the greater, of the total plant production of liquad hydrocarbons annbutnble to the gas 
produced from this lease, provided thataf llquad hydrocarbons are recovered from gas processed m a plant m whach Lessee (or ats parent, subsidaary or affilrate) 0\\115 an 
mterest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50"/o) or the highest percent accruang to a thard pany processrng gas through such 
plant under a processmg agreement negotiated at arm's length (or if there IS no such thard pany, the haghest percent then bemg specified m processmg agreements or 
contracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquad hydrocarbons shall be determined by I) the haghcst market 
price paid or offered for any gas (or liquad hydrocarbons) of comparable quality in the general area, or 2) the gross price paad or offered for such resadue gas (or the 
weighted average gross selling price for the respective grades of liquid hydrocarbons), whachever as the greater In no event, however, shall the royaltaes payable under 
this paragraph be less than the royalues whach would have been due had the gas not been processed 

(D) OTIIER PRODUCTS Royalty on carbon black, sulphur or any other products produced or manufacrured from gas (e~ceptrng hqu1d h)drocarbons) \\hcther sa1d 
gas be "casinghead," "dry," or any other gas, by fracuonatmg, bummg or any other processmg shall be One Four th (1/4) pan of the gross producuon of such rroductS. 
or the market value thereof, at the option of the owner of the soal or the Commassioner of the General Land Office, such market value to be determmed as folio'"~ I) on 
the bas as of the highest market pnce of each product for the same month m which such product is produced, or 2) on the bas as of the average gross sale raacc of each 
product for the same month m which such products are produced, whachever IS the greater 

5. MINIMUM ROYALTY During any year after the expirauon of the primary term ofthas lease, afthas lease as mamtamed by producuon, the royalues paad under thas 
lease in no event shall be less than an amount equal to the totnl annual delay rental herem provaded, otherwise, there shall be due and payable on or before the last day 
of the month succeeding the anniversary date of this lease a sum equal to the total annual renllllless the amount of royalties paad during the prccedmg }car If Paragraph 
3 ofthas lease does not specafy a delay rental amount, then for the purposes of tlus paragraph, the delay rental amount shall be one dollar (S 100) per acre 

6. ROYALTY IN KIND Notw1thstandmg any other provasaon m this lease, at any time or from ume to tame, the owner of the soal or the Commassaoner ol the General 
Land Office may, at the option of either, upon not less than stxty (60) days notice to the holder of the lease, requare that the payment of any royalues accruang to such 
royalty owner under th1s lease be made in kind. The owner of the soil's or the Commassaoner of the General Land Office's raght to take ats royalty 111 kand shall not 
dimrnash or negate the owner of the soil's or the Commissioner of the General Land Office's nghts or Lessee's obllgauons, whether express or amplaed, under thos lease 

1. NO DEDUCTIONS Lessee agrees that all royalties accrumg under thas lease (includmg those paad m kmd) shall be wathout deduction for the cost of producing, 
gathering, storing, separating, treating, dehydrating, compressing, processing, transponmg, and otherwise making the oil , gas and other products hereunder ready for 
sale or use. Lessee agrees to compute and pay royalties on the gross value receaved, including any reimbursements for severance taxes and producuon related costs 

8 PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may represent thas lease's proponaonate share of any fuel used to process gas 
produced hereunder m any processing planL Notwathstandmg any other provision of thas lease, and subJeCt to the \~Tillen consent of the O\\ner of the soal and the 
Commassaoner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased premases or for lllJCCtlon mto any oal or gas producmg formation 
underlymg the leased premases after the liquid hydrocarbons contamcd an the gas have been removed; no royalties shall be payable on the recycled gas until 11 as 
produced and sold or used by Lessee an a manner whach entitles the royalty owners to a royalty under this lease. 

l 1 .. ' • •t ~ • I' -L,"'(t( 
c.., __ .......... v ....... . ... , r. J -''"~ ... 

Btq],M Q LW£+'0 [.; :P'..JIY 



9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken an kand shall be pa1d to the CommiSSioner of the General Land Office at Austin Texas 111 the 
followmg manner: ' ' 

Payment of r.oyalt.y on production of oil and gas shall be as provided an the rules set fonh in the Texas Regtster Rules currently prov1de that royalty on oil 1s due and 
mus~ be r~etved m the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas 1s due and must be 
rece1ved m the General ~nd Office on or bef~re the 15th day of the second month succeedmg the month of production, accompamed by the affidavit of the 0\\1ler, 
manager or other authonzed agent, completed m the form and manne~ prescribed by the Genera I Land Office and showing the gross amoum and dispos1t1on of all oil 
and gas produ.ced a~d the market valu~ of the. 011 and gas, together. wtth a ~opy of all documents, records or repons confirming the gross production, d1spos1t1on and 
market value t~cludang gas meter rcadmgs, ptpelme recetpts, gas I me recetpts and other checks or memoranda of amount produced and put into pipelmcs, tanks, or 
pools and gas lines or gas storage, and any other repons or records which the General Land Office may require to verify the gross production dtsposttlon and market 
value. In all cases the authority of a manager or agent to act for the Lessee herem must be filed m the General Land Office. Each royalty paymc'm shall be accompamed 
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty beang pa1d on each 
lease. If Lessee pays his royalty on or before thiny (30) days afier the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00. \\hlchever 
ts greater. A royalty pa7ment which is over thiny (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whtchevcr ts greater In add1t1on to a J><:nalt). 
royalues shall .accrue mtercst at a rate of 12~ per year; sue~ interest will begin to accrue when the royalty is stxty (60) days overdue Affidavits and supponmg 
documents whtch are not tiled when due shall mcur a penalty man amount set by the General Land Office administrative rule wh1ch 1s effecuve on the dntc "hen the 
affid.avits or suppo11ing documents were due. The. Lessee shall bear all responsibility for paying or causing royalties to be pa1d as prescnbed b) the due date pro' 1dcd 
herem. Payment of the delinquency penalty shall m no way operate to proh1b1t the State's right of forfeiture as provided by law nor act to postpone the date on "h1ch 
royalties were ongmally due. The above penalty provtstons shall not apply m cases oftttle dtspute as to the State's po111on of the royalty or to that ponton of the rO}alty 
in dispute as to fair market value 

I 0. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Commtssioner of the General Land Office wnh 1ts best 
possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furntsh said CommiSSIOner with cop1es of all contracts under whtch gas 
is sold or processed and all subsequent agreements and amendments to such contracts within thiny (30) days afier entering in to or makmg such contracts, agreements or 
amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless otherw1sc 
authorized by Lessee. All other contracts and records penaining to the producuon, transponauon, sale and markeung of the 011 and gas produced on satd premtses, 
including the books and accounts, recetpts and discharges of all wells, tanks, pools, meters, and ptpelines shall at all umes be subject to mspectlon and exammatlon by • 0 
the Commtssioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them : • • • • • 

(B) PERM ITS, DRJLLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commtsstoner of the General Land Office by 
Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such \\Titlcn notice to the 
General Land Office shall include copies of Railroad Commtssion forms for application to drill Cop1es of well tests, compleuon reports and pluggmg repons shall be 

• 

supplied to the General Land Office at the time they are filed with the Texas Railroad Commtsston. All applications, permtts, repons or other filmgs that reference thts • • 
lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commtsston or any other governmental agency shall mclude the \\Ord • • • • .! 
"State" m the title Addtttonally, m accordance wnh Railroad Commission ntles, any signage on the leased premtses for the purpose of Identifying wells, tank batteries • 
or other associated improvements to the land must also mclude the word "State." Lessee shall supply the General Land Office wtth any records, memoranda, accounts, • • 
reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested by the General Land Office, m • • • • • • 
addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface • 
casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the General : • • •: • 
Land Office wirhin fifteen (15) days after the making of said survey. • 

(C) PENAL TIES. Lessee shall incur a penalty whenever repons, documents or other materials arc not filed in the General Land Office \\hen due The 
penalty for late tiling shall be set by the General Land Office admmistrativc rule which IS effective on the date when the matenals were due in the General Land Ofrlce 

II . DRY HOLE/CESSATION OF PRODUCTION DURJNG PRIMARY TERM. If, during the primary term hereof and pnor to discovery and production of otl or ga 
on said land, Lessee should drill a dry hole or holes thereon, or if dunng the pnmary term hereof and after the dtscovery and actual production of otl or gas from the 
leased premises such production thereof should cease from any cause, this lease shall not term mate if on or before the exptrauon of Sl\ty (60) davs from date ol 
completion of satd dry hole or cessation of production Lessee commences additional drilling or reworkmg operations thereon, or pays or tenders the next annual delay 
rental in the same manner as provided m th1s lease. If, dunng the last year of the pnmary term or within s1xty (60) days prior thereto, n dry hole be completed and 
abandoned, or the production of otl or gas should cease for any cause, Lessee's nghts shall remain m full force and effect without further operauons until the cxp1mt1on 
of the primary term; and if Lessee has not resumed production in paying quantities at the exptration of the primary tenn, Lessee may mamtam this lease by conducung 
additional drilling or re\\()rkmg operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessauon of production under Pamgmph 13 
Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well withm the pnmary term hereof, Lessee may 
resume payment of the annual rentalm the same manner as provided herem on or before the rental paying dare followmg the exptration of SIXty (60) days from the date 
of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall tpso facto term mate. If at the cxptrauon of the pnmal) term or 
any time thereafier a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-In prov1sions hereof. 

12. DRJLUNG AND REWORKING AT EXPlRA TION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is bemg produced on satd 
land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on said well or for drillmg or 
reworking of any additional wells are prosecuted in good faith and in workmanlike marmer without interruptions totaling more than stxty (60) days dunng any one such 
operation, and if they result in the production of oil and/or gas, so long thereafier as oil and/or gas IS produced in paymg quantities from sa1d land, or payment of shut-m 
oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKJNG. If, after the expiration of the pnmary term, production of otl or gas from the leased prcm1ses, afier once obtamed, 
should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days afier such cessauon, 
and this lease shall remain in fu ll force and effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall rcmam in full force and effect for so long as otl or gas 
IS produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties IS made as provtded 
herein or as provided by law. If the drilling or reworking operations result m the completion of a well as a dry hole, the lease w1ll not termmate 1f the Lessee 
commences additional drilling or reworking operations withm sixty (60) days afier the completion of the well as a dry hole, and this lease shall remam m effect so long 
as Lessee continues drilling or reworking operations m good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall 
give written notice to the General Land Office within thiny (30) days of any cessation of production. 

14 SHUT-IN ROYALTIES For purposes ofthts paragraph, "well" means any well that has been assigned a well number by the state agency havmgJunsdtcuon over 
the production of oil and gas. If, at any time afier the expiration of the primary term of a lease that, until bemg shut m, W"dS bemg mamtamcd 10 force and effect, a well 
capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not bemg produced for lack of suttablc product1on faclltues or 
lack of a suitable market then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provtded m the lease, but not less than S 1.200 
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a year for each well capable of producmg oil or gas in paying quantiues. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar ($Ul0) per acre. To be effect1ve, each 1mt1al shut-m oil or gas royalty must be pa1d on or before (I) the 
expiration of the primary term, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased prem1ses, or (3) 60 days after Lessee completes a dnllmg or 
reworking operauon m accordance w1th the lease provisiOns, whichever date is latest Such payment shall be made one-half(l/2) to the CommiSSIOner ofth.: General 
Land Office and one-half (112) to the owner of the soil. If the shut-in oil or gas royalty is pa1d, the lease shall be considered to be a producmg lease and the payment 
shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in wh1ch production 
ceased, and, after that, if no suitable production factlities or suitable market for the oil or gasextsts, Lessee may extend the lease for four more success1ve penods of one 
(I) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in otl or gas royalty, oil or gas is sold and deltvercd m 
paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producmg reservoir, or in any case m whtch 
drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain efTectlve for the rcma1nder 
of the year for wh1ch the royalty has been paid. The Lessee may maintam the lease for four more successive years by Lessee paymg compensatory royalty at the royalty 
rate provided in the lease of the market value of production from the well causmg the drainage or which is completed m the same producmg reservOir and "1thm one 
thousand (1,000) feet of the leased premises. The compensatory royalty 1s to be pa1d monthly, one-half(l/2) to the Commiss1oner of the General Land Office and ont:­
half (112) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas IS produced from the well causmg the 
drainage or that is completed in the same producmg reservoir and located within one thousand (1,000) feet of the leased premtses If the compensatory royalty pa1d m 
any 12-month penod is an amount less than the annual shut-m otl or gas royalty, Lessee shall pay an amount equal to the d1fference withm thtrty (30) days from the end 
of the 12-month period Compensatory royalty payments which are not timely pa1d will accrue penalty and mterest m accordance w1th Paragraph 9 of th1s lease None 
of these provisions will relieve Lessee of the obligation of reasonable development nor the obligabon to dril l offset wells as provided m Texas Natural Resources Code 
52.173, however, at the determination of the Commtsstoner, and wnh the Commtsstoner's wnnen approval, the payment of compensatory royalt•es can sat1sfy the 
obi igation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any prov1sion of th1s lease to the contrary, after a well producmg or capable of producmg otl or gas has been completed 
on the leased premises, Lessee shall exerctse the diligence of a reasonably prudent operator m drilling such add1t1onal well or wells as may be reasonably necessary for 
the proper development of the leased premises and in marketing the production thereon. 

• • (A) VERTICAL. ln the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term It sha II then term mate as to all of the • • • • • • 
leased premises, EXCEPT (I) 40 acres surroundmg each oil well capable of producing in paying quantities and 320 acres surroundmg each gas well capable of • 
producmg m paying quantities (including a shut-111 oil or gas well as provided 111 Paragraph 14 hereof), or a well upon wh1ch Lessee IS then engaged 111 continuous • 
dnlling or reworking operations, or (2) the number of acres included in a producmg pooled unit pursuant to Texas Natural Resources Code 52 151-52 154. or (3) such 
greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well under the rules and regulations of the 
Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partml • • 
termination provisions hereof, the appheable field rules are changed or the well or wells located thereon are reclassified so that less acreage ts thereafter allocated to • • • • •! 
sa1d well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to satd well or wells for production purposes • 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of mgress tO and egress 
from the lands still subject to this lease for all purposes described in Paragraph I hereof, together wnh easements and rights-of-way for existing roads, existing p1pclmes ! •• •: • 
and other existing fac ilities on, over and across all the lands described in Paragraph I hereof("the retamed lands"), for access to and from the retamed lands and for the • 
gathermg or transportation of oil, g15 and other minerals produced from the retamed lands. : • • •: • 

• 
(B) IIORJZONTAL. In the event thiS lease is in force and effect two (2) years after the expiratiOn date of the pnmary or extended term 1t shall further term mate as to all 
depths below I 00 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retamed in Paragraph 16 (A) above, unless on or before 
two (2) years after the primary or extended term Lessee pays an amount equal to one-half(l/2) of the bonus originally paid as consideration for th1s lease (as Sp<.'Cified 
on page I hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and sa1d termmauon shall be delayed for an add•uonal penod 
of two (2) years and so long thereafter as oil or gas IS produced in paymg quantities from such deeper depths covered by thts lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be m the form of a square wnh the well 
located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after partial termtnation 
of this lease as prov1ded herein, Lessee shall execute and record a release or releases containmg a satisfactory legal description of the acreage and/or depths not rctamed 
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompamed by the fil mg fee prescnbed by the General Land 
Office rules in effect on the date the release is filed If Lessee fails or refuses to execute and record such release or releases w1thm nmety (90) days after bemg requested 
to do so by the General Land Office, then the Commissioner at hts sole discretion may designate by wntten mstrument the acreage and/or depths to be released 
hereunder and record such tnstrument at Lessee's expense in the county or counties where the lease is located and in the omcial records of the General Land Office and 
such designation shall be binding upon Lessee for all purposes. 

17 OFFSET WELLS. Netther the bonus, delay rentals, nor royalties paid, or to be paid, under th1s lease shall relieve Lessee of h1s obhgat1on to protect the 011 and gas 
under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shall dnll as many wells as the facts may 
JUSllfy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas 
should be produced 111 commercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises IS bemg dramed by production of 011 or 
gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premtses 
within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing m commerc1al quantities and 
shall prosecute such drilling with diltgence. Failure to satisfy the statutory offset obligation may subj::ct this lease and the owner of the so11's agency rights to forfenure 
Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under appl1cable 
starutory parameters satisfy the obligation to drill an otTset well or wells required under this paragraph. 

18 FORCE MNEURE. If, after a good faith effort, Lessee is prevented from complying w1th any express or 1mphed covenant of thiS lease, from conducting dnllmg 
operations on the leased premises, or from producing oil or gas from the leased prem1ses by reason of war, rebellion, nots, stnkes, acts of God, or any vahd order, mh: 
or regulatton of government authonty, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for 
damages for fa ilure to comply with such covenants; additionally, this lease shall be extended whtlc Lessee ts prevented, by any such cause, from conductmg dnlhng and 
reworking operations or from producing oil or gas from the leased premises However, nothmg 111 thts paragraph shall suspend the payment of delay rentals m order to 
mammin this lease in effect during the pnmary term in the absence of such drilling or reworkmg operations or produCtiOn of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soli defaults in payments owed on the 
leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other hens on the leased prem1ses 
If Lessee makes payments on behalf of the owner of the soil under thts paragraph, Lessee may recover the cost of these payments from the rental and royalties due the 
owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sot I owns less than the enure undivtded surface estate 111 t~~bovtxJe!j;MQed jand, whether or 
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not Lessee's mterest 1s spectfied herem, then the royahtes and rental herem provtded to be patd to the owner of the sotl shall be patd to htm m the proponton "h1ch hts 
Interest bears to the entire undtvided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State 
of Texas shall be likewise proponionately reduced However, before Lessee adjusts the royalty or renml due to the Commtsstoner of the General Land Office, l.cssee or 
his authorized represenmtive must submit to the Commissioner of the General Land Office a wrmen statement whtch explams the dtscrepancy between the mtcrest 
purponedly leased under this lease and the actual mterest owned by the owner of the sot I The Commtssioner of the General Land Office shall be patd the value of the 
' ' hole producoon allocable to any undtvided mterest not covered by a lease, less the propontonate development and production cost allocable to such undtvtded 
onteresL However, on no event shall the Commissioner of the General Land Office recetvc as n royalty on the gross produCtion allocable to the undiVIded mtercst not 
leased an amount less than the value of one-sixteenth ( 1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS If, dunng the pnmary term, a ponion of the land covered by thts lease 1S mcluded \~ttlun the boundancs of a pooled 
unit that has been approved by the School Land Board and the owner of the sotl in accordance with Narural Resoun:es Code Secuons 52 151-52 IS.\, or tf. at nn) ume 
afier the exptrauon of the pnmary term or the extended term, thts lease covers a lesser number of acres than the tom I amount described herem, payments that are made 
on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or otherwtse severed, so that payments deterrnmed on a 
per acre basis under the terms of thts lease during the pnmary term shall be calculated based upon the number of acres outside the boundanes of a pooled umt, or, 1f 
afier the exp1rat1on of the pnmary term, the number of acres actually retamed and covered by thts lease. 

~li OJA 111AT6R. bessee shall haYe lhe righl te 11se "later prea11eed on said land neGessary for-.o~eratiens u~ter frem wsl~k'HlHflt! 
OYffler ef!he soil, flFO 'r ide~. helteYer, Lessee shall Aelllse pelable ll'ater er •wier Sllttable fer l11•eswel; er irrigauon Jli!Ffases fer waterlleeEI ereR~uons vlllheijllhi! flFif'r 
Gensenteflh@ O" 'Rer afiRe setl. 

22 AUll-IORJZED DAMAGES. Lessee shall pay the owner of the sot I for damages caused by tts operattons to all personal property, Improvements, llvestoc~ and 
crops on said land. 

23. PrPELINE DEPTH. When requested by the O\\ner of the soil, Lessee shall bury its p1pelmes below plow depth 

24 WELL LOCATION LIMIT No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premtses wtthout the \\Tlllcn consent of 
the owner of the soil. • • •••••• 
25. POLLUTION In developmg this area, Lessee shall use the htghest degree of care and all proper safeguards to prevent pollution Wuhout llmumg the forcgomg, • 
pollution of coastal wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of contammcnt facllttte~ suffictent 10 prcvem sp1llage, 
seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its dtsposalto recapture all escaped hydrocarbons or other pollutant and 
shall be responstble for all damage to public and pnvnte propentes Lessee shall build and mamuun fences around Its slush, sump, and dramage p1ts and mn~ t>anencs 
so as to protect livestOCk agamst loss, damage or lllJUry; and upon compleuon or abandonment of any well or wells, Lessee shall fill and level all slush ptLS and cellars • • 
and completely clean up the drilling site of all rubbtsh thereon Lessee shall, \~hile conducung operations on the leased premtses, keep sa1d premtses free of all rubbtsh, • • • • •: 
cans, bonles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near 1ts ongmal conduton and contours as 1s • 
practicable Tanks and equipment will be kept painted and presentable. • • •••••• 
26 REMOVAL OF EQUIPMENT. Subject to llmtlllUons in thts paragraph, Lessee shall have the nght to remove machmery and fixtures placed by Lessee on the leased • 
premises, mcludmg the right to draw and remove casmg, withm one hundred twenty ( 120) days afier the exptratton or the terrnmauon of thiS lease unless the owner of! • • •: • 
thesotl grants Lessee an extension ofthis 120-day penod However, Lessee may not removccasmg from any -.eU capableofproducmg otl and gas 111 paymg quant111es • 
Addtllonally, Lessee may not draw and remove casmg until afier thtny (30) days wnnen nooce to the CommiSSIOner of the General Land Office and to the 0\\11er of the 
sotl The owner of the sot I shall become the O\mer of any machmery, fixtures, or casmg \\htch are not umely removed by Lessee under the terms ofthts paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of thts lease, the rights and estates of either pany to I IllS lease may be 
assigned, in whole or in part, and the provisions of this lease shall extend to and be bindmg upon their heirs, devtsees, legal representatives, successors and asstgns 
However, a change or dtvtston m ownership of the land, rentals, or royahtes \\ill not enlarge the obligations of Lessee, dtmmtsh the nghts, pnvileges and estates of 
Lessee, impatr the etfecuveness of any payment made by Lessee or tmpatr the etfecuveness of any act performed by Lessee And no change or dtvtston m O\\ncrshtp of 
the land, rentals, or royalties shall bind Lessee for any purpose unul thiny (30) days afier the owner of the soli (or hts hetrs, devtsees, legal representauvcs or osstgns) 
furnishes the Lessee with satisfactory written evtdence of the change in ownership, mcludmg the on gina I recorded mumments of IItle (or a cemfied copy or such 
origmal) when the ownership changed because of a conveyance. A total or partial asstgnment of this lease shall, to the extent of the mterest asstgned, relieve and 
discharge Lessee of all subsequent obligations under this lease. If this lease IS assigned in 1ts entirety as to only part of the acreage, the nght and opllon to pay rentals 
shall be apportioned as between the several owners ratably, accordmg to the area of each, and fat lure by one or more of them to pay hts share of the rental shall not 
affect this lease on the pan of the land upon whtch pro rata rentals are timely paid or tendered, however, if the ass1gnor or asstgnee does not file a cent lied copy of such 
assignment 111 the General Land Office before the next rental paying date, the entire lease shall term mate for fat lure to pay the enttre rental due under Paragraph 3 
Every assignee shall succeed to all rights and be subject to all obllgauons, llabthties, and penaloes owed to the State by the ongmal lessee or any pnor asstgnec of the 
lease, mcludmg any llabilntes to the State for unpatd royalties 

(B) ASS IGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the O\\ner of the soil acquires this lease 111 whole or 111 pan by ass•gnment 
wnhout the pnor wrinen approval of the Commisstoner of the General Land Office, thts lease IS void as of the ume of ass•gnment and the agency po1\cr or the O\lller 
may be forfetted by the Commtssioner An assignment wtll be treated as tf 11 were made to the 0\\1ler of the sotltfthe asstgnee IS 

(I) a nommee of the O\\ller of the soil, 
(2) a corporatton or substdtary m which the owner of the soil is a pnnctpal stockholder or IS an employee of such a corporal ton or subsidta!'). 
(3) a pannershtp 111 whtch the owner of the sot! ts a panner or ts an employee of such a pannership, 
(4) a pnncipal stockholder or employee of the corporauon whtch IS the owner of the sot I, 
(5) a panner or employee in a pannershtp which IS the O\\ller of the soil; 

(6) a liduciary forthe owner of the soil, mcludmg but not hmtted to a guard tan, trustee, executor, admmtstrator, recetver, or conservator for the owner of the soli, or 
(7) a family member of the owner of the soil or related to the O\\ller of the soli by mamage, blood, or adoption 

28. RELEASES Under the condnions contained m thts paragraph and Paragraph 29, Lessee may at any ume execute and dehver to the O\\ner of the sot I and place of 
record a release or releases covering any ponion or porttons of the leased premises, and thereby surrender thts lease as to such ponton or pontons, and be rcltcved of all 
subsequent obligations as to acreage surrendered. If any pan of this lease is properly surrendered, the delay rental due under thts lease shall be reduced by the 
proportion that the surrendered acreage bears to the acreage which was covered by this lease tmmedtately pnor to such surrender, however, such release wtll not relteve 
Lessee of any llabtlities which may have accrued under this lease pnor to the surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan ofthts lease is asstgned or released, such asstgnmcnt or release must be recorded 111 the county 
where the land IS struated, and the recorded instrument, or a copy of the recorded instrument certtfied by the County Clerk of the county 111 whtch the mstrument IS 

A 
T ~q_-J0 '._._~,11(-



recorded, must be tiled m the General Land Office within 90 days of the last execu110n date accompamed by the prescnbed tiling fee. If any such ass•gnmcnt IS not so 
tiled, the rights acqUired under this lease shall be subject to forfcuure at the option of the CommiSSIOner of the General Land Office 

30. DISCLOSURE CLAUSE. All prOVISions pertaining to the lease of the above-descnbed land have been mcluded m th1s msuument. mcludmg the statement of the 
true considerauon to be paid for the execuuon of this lease and the nghts and duties of the pames Any collateral agreements concemmg the development of 011 and gas 
from the leased prem1ses wh1ch are not contained m this lease render this lease invalid 

31 FIDUCIARY DUTY The owner of the soil owes the State a tiduc1ary duty and must fully d1sclose any facts affectmg the State's mterest m the leased prem1ses 
When the interests of the owner of the SOli connict with those of the Sune, the owner of the soil IS obligated to put the State's mterests before h1s personal mtcrc:sts 

32 FORFEITURE If Lessee shall fall or refuse to make the payment of any sum wtthm thirty days after 11 becomes due, or 1f Lessee or an authom.ed agent should 
knowingly make any false return or false repon concerning production or drilling, or if Lessee shall fall or refuse to dnll any offset well or wells m good rauh as 
requ1red by law and the rules and regulations adopted by the Commtsstoner of the General Land Office, or tf Lessee should fa ll to tile rc:pons m the manner required b} 
law or fa1l to comply wtth rules and regulations promulgated by the General Land Office, the School Land Board, or the Ra1lroad CommiSSIOn, or 1f Lessee should 
refuse the proper authonty access to the records penammg to operouons, or tf Lessee or on authorized agent should knOI\1ngly fall or refuse to gtve correct mformauon 
to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or 1f Lessee shall kn0111ngly vJolatc any of the matcnal 
provisions of this lease, or tfthis lease IS ass1gned and the asstgnmentts not tiled m the General Land Office as reqUJred by law, the nghts acquired under th1s lease 
shall be subject to forfc tture by the Commissioner, and he shall forfet t same when suffic1ently infonned of the facts whtch authorize a forfeiture, and "hen forfencd the 
area shall agom be subject to lease under the tenns of the Rehnqu1shment Act However, nothmg herem shall be construed as \YaJVJng the automauc termmauon of th1s 
lease by operauon of law or by reason of any special limitauon ansmg hereunder. Forfettures may be set aside and this lease and all nghts thereunder remstated before 
the rights of another intervene upon satisfactory ev1dence to the CommiSSioner of the General Land Office of future compliance wnh the provistons of the la11 and of 
th1s lease and the rules and regulations that may be adopted relauve hereto 

33 LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall hnve a fi rst lien upon all otl and gas produced from the area covered by thiS lease to 
secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance ofth1s lease, Lessee grants the State, m add•uon to 
the lien provtded by Texas Natural Resources Code 52. 136 and any other applicable stallllory lien, an express contractual hen on and secumy interest m all leased 
mmerals in and exlr'Octed from the leased prem1ses, all proceeds \\hJch may accrue to Lessee from the sale of such leased mmerals, 11hether such proceeds arc hdd b) • • 
Lessee or by a third party, and all fixtu res on and Improvements to the leased prem1ses used m connection \\1lh the product•on or proccss10g of such leased mmcrals m: • • • • • 
order to secure the payment of all royall•es or other amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may sutTer 
by reason of Lessee's breach of any covenant or condtllon of thiS lease, whether express or tmphed Thts hen and secunty 1 merest ma> be foreclosed \\1lh or "nhout • 
coun proceed10gs 10 the manner provided 10 the Tule I, Chap. 9 of the Texas Bus mess and Commerce Code Lessee agrees that the CommiSSIOner may reqUJre Lessee 
to execute and record such instruments as may be reasonably necessary to acknowledge, anach or perfect th1s hen Lessee hereby represents that there are no pnor or 
supcnor hens ansmg from and relatmg to Lessee's activillcs upon the above·descnbcd propeny or from Lessee's acquJSJlJon of th1s lease Should the CommiSSioner at • • 
any time determine that th1s representation is not true, then the CommiSSIOner may declare th1s lease forfeited as prov1ded herem • • • • •! 

34 POOLING Lessee 1s hereby granted the nght to pool or umuze the royalty interest of the owner of the sot! under th1s lease \\1lh any other leasehold or mmeral • 
mterest for the exploration, development and production of 011 or gas or e1ther of them upon the same tenns as shall be approved by the School Land Board and the ! • • •!. 
Commissioner of the General Land Office for the pooling or unn•zrng of the interest of the State under th1s lease pursuant to Texas Natural Resources Code 5:! 151- • 
52 154 The owner of the soil agrees that the mcluston of th1s provisiOn m this lease sausties the execution requtrements stated m Texas Natural Resources Code! • • •: • 
52 152. • 

35. INDEMNITY Lessee hereby releases and dtscharges the State of Texas and the 0\\11er of the so11, the•r officers, employees, panners, agents. contractors, 
subcontractors, guests, mv1tees, and their respecuve successors and ass1gns, of and from all and any actions and causes of action of every nature, or other hann. 
mcluding environmental hann, for whtch recovery of damages ts sought. mcluding, but not ltmued to, all losses and expenses wh1ch are caused b> the acu~ Illes of 
Lessee, its officers, employees, and agents ansmg out of, inctdentalto, or resulting from, the operations of or for Lessee on the leased prem1ses hereunder, or that may 
onse out of or be occasioned by Lessee's breach of any of the tenns or provtsJons of th1s Agreement, or by any other negligent or strtctly liable act or omiSSIOn of 
Lessee. Funher, Lessee hereby agrees to be liable for, exonerate, mdemmfy, defend and hold harmless the State of Texas and the 011ner of the so11, the1r officers, 
employees and agents, thetr successors or asstgns, against any and all clauns, liabilities, losses, damages, acuons, personal InJUry (incl udmg death), costs and expenses, 
or other harm for which recovery of damages is sought, under any theory including ton, contract, or stnct ltabJitty, mcludmg anomeys' fees and other legal expenses. 
including those related to environmental hazards, on the leased prem1ses or in any 1vay related to Lessee's fat lure to comply wnh any and all environmental la\\5. those 
ansing from or many way related to Lessee's operauons or any other of Lessee's acuvmes on the leased premtses, those ansmg from Lessee's use of the surface of the 
leased prem1ses, and those that may anse out of or be occastoned by Lessee's breach of any of the tenns or provts lons ofthts Agreement or an) other act or omJS-\Ion ol 
Lessee, its directors, officers, employees, panners, agents, conlr'Octors, subcontractors, guests, mv1tees, and the1r respecuve successors and ass•gns Ench ass1gn.:.: ofth1s 
Agreement, or an mterest therein, agrees to be !table for, exonerate, mdemmty, defend and hold harmless the State of Texas and the owner of the soli, the1r officers 
employees, and agents in the same manner prov1ded above in connection wtth the acllvJUes of Lessee, its officers, employees, and agents as descnbed above FXCEPT 
AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TILE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TER~IS OF 
THIS AGREEM ENT SIIALL BE WIT HOUT LIM ITS AND WITHOUT REGARD TO TilE CAUSE OR CAUSES TII EREOF (EXCLUDING PRE-EX IS II 'G 
CONDITIONS), STRJCT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TilE NEGLIGENCE OF TilE INDEMNIFIED 
PARTY), WHETHER SUCII NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36 ENVIRONMENTAL HAZARDS Lessee shall use the h1ghest degree of care and all reasonable safeguards to prevent contammauon or polluuon of anv 
env~ronmental medium, mcluding sot!, surface waters, ground1vater, sediments, and surface or subsurface stratn, amb•ent a1r or any other environmental med1um m on, 
or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not brmg or permu 10 rcmnm on the leased prcmtscs any asbestos conuunmg 
materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as th.: tcnn "Hazardous Substance" IS 
defined in the Comprehensive Environmental Response, Compensauon and LIBbiluy Act (CERCLA), 42 USC Secuons 9601, et seq ). or tOXIC substances under an) 
federal, state, or local law or regulauon ("Haurdous Matenals"), except ordmary products commonly used m connect Jon wnh 011 and gas explorouon and development 
operauons and stored m the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIDITION SHALL CONSTITUTE A MATERIAL 
BREACH AND DEFAULT HEREUNDER AND LESSEE SIIALL INDEMNIFY, HOLD IIARM LESS AND DEFEND THE STATE OF TEXAS AND Tm 
OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING 
REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A VIO LATION OF THE FOREGOING PROHIBITION OR 
(2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING 
LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR 
GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. 
OR ABOUT THE LEASED PREMISES DURlNG LESSEE'S OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITII TilE REQUIREMENT 
OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO. LIABILITY FOR RESPONSE ACTIONS 
UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SIIALL rMMEDIATELY GIVE THI" 
STATE OF TEXAS AND THE OWNER OF Ti lE SOTL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF T HIS PARAGRAPII . UP0\1 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY ' f (' •r - n ro·( 

: ( ~: q\ ~- ~c(-)\j I \,~L < 
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PERTAINfNG TO HAZARDOUS MATERIALS WHJCJI MAY AFFECT THE LEASED PIU:MISES TilE OBLIGATIONS OF LESSEE HEREUNDER SHALL 
SURVIVE 11-IE EXPfRATION OR EARLfER TERMINATION, FOR ANY REASON, OF TillS AGREEMENT 

37 APPLICABLE LAW Thrs lease rs rssued under !he provrsrons of Texas Natural Resources Code 52 .171 lhrough 52 190, commonly kn0\\11 as the Rehnqurshment 
Act, and other applicable statutes and amendments thereto, and rf any provrsron rn thts lease does not confon11 to these statutes, the statutes wrll prevarl over any 
nonconfon11rng lease provrsrons. 

38. EXECUTION This oil and gas lease must be signed and acknowledged by the Lessee before rt rs filed of record rn the county records and rn the General Land 
Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of !his lease shall be the date found 
on Page I 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County Clerk m an> 
counry in whrch all or any pan of the leased premises is located, and ccnrfied co pres thereof must be filed 111 the General Land Office Thrs lease rs not cffcctrvc unul a 
cenrfied copy of lhrs lease (which rs made and cenified by !he Counry Clerk from his records) rs filed 111 !he General Land Office 111 accordance wnh Te,as :-laturJI 
Resources Code 52 183. Addnionally, this lease shall not be b111drng upon !he Stllte unless It recites the actual and true consrdemuon pard or promrscd for execution of 
thrs lease. The bonus due the State and !he prescnbed filing fee shall accompany such cenrfied copy to the General Land Office 

LESSEE 
BY 
Trtle. 
Date. By: '--~11..~b-.V~~~-::==-r-"'t-"--

STATE OF TEXAS STATE OF TEXAS 

• • •••••• • 

Individually and as agent for the State of Texas 
Date. 

STATE OF TEXAS 

Individually and as agent for the State of Texas 

Date: 

STATE OF Texas (INDIVIDUAL ACKNOWLEDGMENT) 
COUNTY OF 7f! f'r\1 ' '> 

Individually and as agent for the State of Texas 
Date. 

• 

• • • • • •• •• 
• 

• • •••••• • 
• • •••••• • 

BEFORE ME, the undersrgned aulhonry, on thrs day personally appeared Benny Gnil llunnicutt immons kno\\nto me to be the person \\hose name rssubscnbcd to 
the foregoing rnstnrment, and acknowledged to me that she executed the same for the purposes and consideration therc111 expressed 

day of I'' , <"::>< ..,r-2~1 0 

STATE OF TEX;J.~n... (INDIVIDUAL ACKNOWLEDGMENT) 
COUNTY OF <:,f(M..-'k'ld' 
BEFORE ME, the undersigned authonry, on thrsday personally appeared J ohn Richard llunnicutt, Jr. kno .... n to me to be the person \\hose names subscnbed to the 
foregomg mstrument, and acknowledgttlto me that he executed the same for the purposes and consrdemllon therein expressed 

Given under my hand and seal of office this the day of Otr.t~'li'IC,. 2010. 

Nora~nd for t{}f- l(), 7e>!/fS 

f,. • ( 

:'r~~; ;r ~ 1& ~w -lD ... ~-

- - ' 



STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT) 
COUNTY OF -({? ty\J I ) 

BEFORE ME, the undersigned authority, on thts day personally appeared Hope Elaine PhilliJ>S, Individually & ns E1ecutrix for the Estate of 11. 1\1. Phi ll ip>. Jr. 
known to me to be the person whose name are subscribed to the foregoing instrument, and acknowledged to me thnt she executed the same for the purposes and 
constderntion therein expressed 

STATEOFTEXAS ) 

COUNTYO~~ 

day of 
,, 
~. fill' 1.. 2010. 

RYAN E. STIBA 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. Sept em be' 9. 2012 

Before me, the understgned authonty, on thts day personnlly appeared John II Connally, Prestdent of Oreck Operaung Corp., a Texns Corporauon General 
Partner of Brazos Limned Partnershtp, a Texas limited pannershtp, known to me to be the person whose nome ts subscnbed to the foregomg mstrumcnt, and 
acknowledged to me that he executed the same for the purpos nd constderntion there m expressed 

Given under my hand and seat of office this the~ day of 2010 

Notary Public m and for the State of Texas 

pr 

• • •••••• • 
• 

• • • • • •• •• 
• 

• • •••••• • 
• • •••••• • 

: II[~ ISI~1ID'-1b ----

__ , ~ rrulLl Q ~ 



ADDENDUM 
To Oil & Gas Lease dated December 1, 2010, from the undersigned (whether one or more),and Brazos Limited 
Partnership. 

ADDITIONAL PROVISIONS OF LEASE 
Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to­

wit: 

IF THE LAND COVERED BY THIS LEASE IS MINERALLY CLASSIFIED DAMAGES PAYABLE TO LESSOR SHALL BE 

PAYABLE 1/2 TO THE STATE OF TEXAS AND 1/2 TO THE OWNER OF THE SOIL, IF NOT MINERALLY CLASSIFIED 

DAMAGES SHALL BE PAYABLE TO THE SURFACE OWNER. DAMAGES PAYABLE FOR THE ACTUAL VALUE OF 
IMPROVEMENTS (SUCH AS BARNS, HOUSES, PENS, GROWING CROPS AND WATERING FACILITIES), WHICH ARE 

PAYABLE SOLELY TO THE OWNER OF THE IMPROVEMENTS. 

A. RETAINED DEPTHS. Lessor reserves and excepts from this lease all depths from the surface down to and including 
1 ,000' below the surface. 
B. OIL & GAS ONLY. This lease covers only oil, gas and associated hydrocarbons. No fresh or potable water may be 
taken from Lessor's land without Lessor's prior written consent. 
C. ABSTRACTS. If Lessor allows Lessee to use its abstracts of title, then those abstracts of title shall be returned to 
Lessor within sixty days of written request for the return of same by Lessor. In the event such abstracts are not returned 
to Lessor within ninety (90) days of demand for return of same then Lessee shall pay as liquidated damages two times the • • replacement value thereof. In the event that Lessee obtains supplemental or additional abstracts of title covering the :••••• 
leased premises Lessee agrees to give the abstracts to Lessor, when Lessee's need for same has ceased. 
D. NO PETS, FIREARMS OR RECREATION. Lessee shall keep its employees from hunting, fishing and carrying firearms 
on the leased premises at all times. During the recognized deer hunting season, all pumpers shall exit the premises prior 

• 

to 4:00 o'clock p.m., unless on an emergency basis to avoid harm to any well or during actual drilling operations. • • 
E. COPIES OF REPORTS. Lessee agrees to furnish Lessor with copies of any and all reports filed with the Railroad • •• • .: 
Commission of Texas, well logs and surveys within thirty (30) days of receipt by Lessee of a written request from Lessor • 
which written request shall specify the type of report requested by Lessor. : ••.:. 
F. METERS. Lessor shall have the right and option to place his own measuring or metering devices on wells on the • 
leased premises. Any such measuring or metering devices shall be constructed and installed by Lessee at Lessor's sole : • • •:. 
risk, cost and expense. • 
G. AGENT OR EMPLOYEE. Lessor shall have the right, at Lessor's risk and expense, to place an employee or agent on 
the leased premises to observe all operations for drilling, testing, plugging , and abandoning or completing and equipping 
and producing any and all wells on the leased premises. 
H. RELEASE. After the end of the primary term, Lessee, its successors or assigns, shall deliver a release to Lessor within 
ninety (90) days of plugging and abandoning any well located on the leased premises. Such release shall cover such 
portions of the leased premises as were included within the proration unit established or drilling unit established as the 
case may be for such well and not otherwise being maintained by other provisions of this lease. If Lessee wrongfully 
withholds any release, Lessor shall be entitled to recover its costs in obtaining same, including reasonable attorney's fees. 
I. PITS AND RESTORATION. Lessee agrees to remove all unnecessary caliche and pits from each location within six (6) 
months of obtaining total depth, and to restore the surface land and reseed with grasses and seed approved by the local 
Soil Conservation Service. 
J . TANKS. All tanks will be placed as near as possible to the wellhead and will be constructed of fiberglass or other 
material to prevent leakage. 
K. SURFACE DAMAGES. Lessee agrees to pay reasonable surface damages for roads , locations, flowline, caliche, trees 
and water, consistent with the prevailing rates in the area, but not less than the minimum amount of SS.SO per rod for 
roadways and six cents ($ .06) per square foot or $2613 dollars per acre for locations and pits. As to damages to oak trees 
and mesquite trees inches (1 0") or more in diameter, Lessee agrees to pay based upon the formula used by the Texas 
Agricultural Extension Service in Evaluation of Shade Trees, by Alan D. Dreesen. 
L. FENCES. Fences shall be placed around all pits, such shall be constructed and removed in accordance with surface 
owner's specifications. 
M. CALICHE. All caliche removed from a location at restoration shall be placed on another location on the lease, or 
placed upon existing roadways upon the lease or in existing caliche pits, at the request of surface owner. No caliche from 
any surface owner's lands may be placed upon any other surface owner's lands without the written consent of each such 
surface owner. No caliche may be taken from the lands hereunder without construction of an all weather road with part of 
the caliche. 
N. PAINT. Lessee will paint all of Lessee's equipment with non-toxic paint and will police each wellsite to remove all trash 
therefrom. 
0 . WATER. Lessee agrees to purchase any water needed for drilling or other operations on the leased premises from the 
surface owners' existing water wells; provided, however, that if said wells are incapable of pn;widing sufficieflt water to 

,~ 
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meet Lessee's needs, Lessee ~ay drill its own water well or wells for use in its operations under this lease, or may 
transport water from other locat1ons onto the leased premises for use in its operations under this lease, at its discretion. 
The cost ~or ~ny water taken from a surface owners' wells shall be $2500.00 per well drilled by Lessee. In the event 
Lessee dnlls 1ts own water well or wells on the leased premises, the ownership of such water well or wells shall revert to 
the surface owner upon the complete termination of this lease. 
P. ~HUT-IN LIMITS. It is hereby agreed that this Lease can be maintained solely by the payment of shut-in royalty for a 
penod of no more than two {2) years beyond the expiration date of the primary term. 
0 . ROADS. Once Lessee has entered the premises Lessee will at all times maintain all roads it uses with at least a two 
inch (2") caliche base, crowned in the center and a width of at least twelve feet (12') except at fence crossings, where the 
width shall be the width of the gate; Lessee shall install and maintain at each fence crossing on Lessor's land a cattle 
guard of good quality and sufficient to turn cattle . 
R. SEISMIC. In the event that Lessee conducts seismic operations on the leased premises, Lessee agrees to allow 
Lessor and Lessor's agents to review said seismic data at Lessee's office where the seismic data is kept. Lessee and 
Lessor agree not to disclose the data to the public, but may disclose it to potential owners or investors in the lease or 
lands or to enforce obligations under this lease. Prior to entry onto the lands to conduct seismic or magnetic surveys 
Lessee must pay to the surface owners a surface damage fee for the estimated seismic or magnetic work to be done in 
the amount not less than the prevailing rate in the area. LESSEE agrees to provide LESSOR written notice of its intent to 
commence such geophysical operations at least one (1) week prior to the actual commencement of said activities. 
S. PIP ELl NES. Lessee will notify Lessor in writing at least twenty (20) days prior to the construction of any pipeline . When 
requested by the surface owner, Lessee agrees, when and where requested by the surface owner, to bury all pipelines 
below deep root plow depth (minimum 36"). . In the event solid rock is encountered within 36 inches of the surface, the 
pipelines may be laid on top of the rock for that portion of pipeline . All fittings , fixtures, structures, and other • • 
appurtenances to the pipeline that by their nature and function are customarily placed above the ground need not be :•• ••• 
buried. 
T. 
CONTINUOUS DEVELOPMENT: If, at the end of the primary term, Lessee has completed or is drilling at least one (1) 

• 

well on the leased premises, this lease shall continue so long as drilling is continued with no cessation or interruption of • • 
more than one hundred fifty (150) consecutive days between the date when total depth is reached in one well and the • • • • •: 
date the next well is spudded, by a rig capable of reaching total permitted depth to a formation reasonably believed to • 
contain hydrocarbons in paying quantities ("Continuous Development Program"). At the end of the Continuous : ••• :. 
Development Program this lease will terminate as to all lands covered by this lease, except the land: a) included in the • 
minimum size unit allowed by the Railroad Commission of Texas (or subsequent successor authority) for each well !•••;• 
capable of producing in paying quantities , and b) depths from the surface down to the base of the producing formation in 
each retained unit. In the event, after the end of the Continuous Development Program, the minimum size unit necessary 
for a well is reduced, in order to retain the acreage in excess of the new minimum amount, after sixty day notice from 
Lessor, Lessee may begin another drilling program ("Subsequent Drilling Program") by beginning new drilling operations 
within one hundred eighty (180) days with no cessation or interruption of more than one hundred eighty (180) consecutive 
days between the date when total depth is reached in one new well and the date the next new well is spudded, by a rig 
capable of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities. 
At the end of the Subsequent Drilling Program or Subsequent Drilling Programs (if the minimum units are reduced more 
than once) this lease will terminate as to all lands covered by this lease, except the land: a) included in the minimum size 
unit allowed by the Railroad Commission of Texas (or subsequent successor authority) for each well capable of producing 
in paying quantities, and b) the producing formation in each retained unit. Lessee shall be authorized to accumulate 
unused time between wells provided for in this paragraph, so that if Lessee commences a subsequent well in less than 
the 150-day period allowed between wells, the difference may be accumulated and added to the number of days between 
the completion of one well and the commencement of a subsequent well; provided, that the time between completion of 
one well and the commencement of a subsequent well shall never exceed 270 days. 

U. PAID-UP LEASE. The rentals for the first three (3) years of this lease have been pre-paid with the bonus for this lease 
and no additional payments for the first three (3) years are due and payable . The total payments to the State and to the 
owner of the soil is $500.00 per acre . The State and the owner of the soil have split the total payment of $500.00 per acre 
equally. If delay rentals are paid on or before the 3rd anniversary date, the total rental paid shall be $1 ,629,560.00. Said 
payment will constitute a pre-payment for the delay rentals for the 41

h and 51
h years of the lease. Payments shall be made 

as follows: 
To the owner of the soil: $814,780.00 
To the State ofTexas: $814,780.00 

V. PAYMENTS OF MINIMUM ROYALTY AND SHUT-IN ROYALTY. Paragraph 5 (Minimum Royalty) and Paragraph 14 
(Shut-in Royalty) contains a reference to a computation based upon the delay rental amount specified in Paragraph 3. 
However, notwithstanding anything contained herein to the contrary, the undersigned do hereby recognize, acknowledge 
and agree that i) all minimum royalty payments due pursuant to Paragraph 5 shall be calculated on the basis of the delay 
rental amount being one dollar ($1.00) per acre, and ii) all shut-in royalty payments due pursuant to Paragraph 14 shall be 



calculated on the basis of double the annual rental amount of one dollar ($1 .00) per acre (being two dollars ($2.00) per 
acre}, but not less than $1200.00 a year for each well capable of producing oil and gas in paying quantities. 

(Owners of the Soil, Agent for the State of Texas): 

~~ 
& b k '5 / 

LESSEE: 

By: onnally , Presiden f Breck Operating Corp., 
artner of Brazos Limited Partnership 
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PAY TO THE 
ORDER OF 

BRAZOS LIMITED PARTNERSHIP 
P.O. BOX 91 I 

BRECKENRIDGE, TEXAS 76424 

Texas General Land Office 

FIRSf 
NAfiONAI 
BA K 

88-966-1119 

163 6 

December 22, 2010 
e 
~ 

x814,780.00xxx :: 

Eight hundred fourteen thousand seven hundred eighty and no/1 00******** DOLLARS ! 

MEMO 

1700 Congress Ave. 
Austin, Texas 78701 -1495 

vo# 120278 

j 

sw 
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BANSHEE RESOURCES, LLC 
3323 MIDLAND DR., STE 113 

MIDLAND, TX 79707 

r-----tt-~ 

11703894 

DATE 1-z ~2... / /<..) 
--- -r-

1069 
88-966/1119 

. 
u 
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BANSHEE RESOURCES, LLC 

Mr. Reid, 

3323 N Midland Drive 
Ste 113, PMB 139 

Midland, TX 79707 
325-665-2244 

Please find the two checks attached. The first check is from 
Brazos Limited Partnership for the lease bonus in the amount of 
$814,780.00 and then a processing fee check for the amount of $100.00 
from Banshee Resources, LLC. The checks are for the Hunnicutt lease 
I emailed you on December 22, 2010. Thank you again for all your time 
and help with is matter. Please feel free to contact me at anytime at the 
number provided above. 

Andrew T. Connally, RPL 



Drew Reid- FW: Hunnicutt Lease 

From: 
To: 
Date: 

"David W. Wallace" <wallace@sonoratx.net> 
"'Frank N. Cremer'" <fncremer@dgclaw.com> 
12/8/2010 5:14PM 

ubject : FW: Hunnicutt Lease 
CC: <ccaozona@ao l.com>, "'Drew Reid"' <Drew.Reid@GLO. TATE.TX.US> 
Attachments: Brazos-Hunnicutt_Northstar_Final_ Draft 12 08 20 I O.pdf 

Page I of3 

Frank- Looks good to me. I' ll forward it to Rick Hunnicutt o begin getting signatures . Also, I' ll let Drew Reid 

know. 

David 

WALLACE LAW OFFICES 

David W. Wallace 
Attorney at Law 

wallace@sonora tx. net 

Board Cert•fled 011, Gas & Energy Law 

Wallace Law Offices 
105 SW Main Street 

Sonora, Texas 76950 

tel : 325-387-655 1 
fax: 32 5-387-6554 

THIS MESSAGE CONTAINS ATTORNEY/CLIENT PRIVILEGED AND CONFIDENTIAL INFORMATION INTENDED 
ONLY FOR USE BY THE RECIPIENT NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT THE 
INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT RESPONSIBLE FOR THE DELIVERY OF IT TO THE 
INTENDED RECIPIENT, YOU ARE NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF 
THIS COMMUNICATION IS IN ERROR AN STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS IN ERROR, 
PLEASE IMMEDIATELY NOTIFY US BY COLLECT TELEPHONE CALL AND RETURN THE ORIGINAL MESSAGE 
TO US AT THE ABOVE ADDRESS VIA THE U.S. POSTAL SERVICE AND DESTROY ALL COPIES. 

From: Frank N. Cremer [mailto :fncremer@dgclaw.com] 
Sent: Wednesday, December 08, 2010 9:04 AM 
To: 'David W. Wallace' 
Subject: RE: Hunnicutt Lease 

Here is the final draft. 

Frank N. Cremer 
Davis, Gerald & Cremer 
P. 0 . Box 2796 
Midland, TX 79702 
PHONE (432) 687-0011 
FAX (432) 686-5133 
**************************** 
Tllf E-MAILME AGEA DA YATTACHME T ARE FOR TII E OLEU E OF TIIE 
INTE DEDRECIPIE T( ) AN D CO TAl CO fiD E TIAL A 0 /0R PRIVILEGED 
I FORMA T IO . A Y AUTIIORI ZED REV! EW, U E, 01 CLO URE OR 01 TRI B T IO 
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PRO! IIBITED. IF YOU RECEIVED Tl II ME AGE I ERROR, PLEA E IMMEDI TELY 
CO TACT Til E E DERBY E- JAIL (F CREMER@Q_QCLAW.COM) OR TELEPI 10 E (432-
687-00 11 ) A D DE TROY ALL COPIE OF Tl IE ORIGI AL ME AGE (I CLUDf GALL 
A TT ACII ME T I IERETO). Til A K YOU. 
From: David W. Wallace [mailto:wallace@sonoratx.net] 
Sent: Tuesday, December 07, 2010 3:28 PM 
To: ccaozona@aol.com; Frank N. Cremer 
Subject: RE: Hunnicutt Lease 

Frank- The only issue is the pipe line burial. Rick was out at the ranch last weekend and he's concerned about 
pipelines on the surface. He says there's virtually no rocks on the ranch, so burial would not be a problem. 
Here's my normal language: 

Lessee will notify Lessor in writing at least twenty (20) days prior to the construction of any pipeline. 
When requested by the surface owner, Lessee agrees, when and where requested by surface owner, 
to bury all pipelines below deep root plow depth (minimum 36"). 

Let me know it that's ok. 

David 

From: David W. Wallace [mailto:wallace@sonoratx.net] 
Sent: Thursday, December 02, 2010 2:54PM 
To: 'ccaozona@aol.com' 
Cc: 'Frank N. Cremer' 
Subject: FW: Hunnicutt Lease 

Frank - Looks good to me, subject to client final approval (and GLO). I'll send it on to Rick Hunnicutt and ask for 
his prmpt input. Thanks for your dilgent work on this. 

David 

WALLACE LAW OFFICES 

David W. W allace 
Attorney at Law 

wallace@sonoratx .net 

Board Cert1f1ed Oil, Gas & Energy Law 

Wallace Law Offices 
105 SW Mam Street 

Sonora, Texas 76950 

tel: 325-387 6551 
fax: 325-387· 6554 

THIS MESSAGE CONTAINS ATTORNEY/ CLIENT PRIVILEGED AND CONFIDENTIAL INFORMATION INTENDED 
ONLY FOR USE BY THE RECIPIENT NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT THE 
INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT RESPONSIBLE FOR THE DELIVERY OF IT TO THE 
INTENDED RECIPIENT, YOU ARE NOTIFIE D THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF 
THIS COMMUNICATION IS IN ERROR AN STRICTLY PROHIBITED. IF YOU HA VE RECEIVED THIS IN ERROR, 
PLEASE IMMEDIATELY NOTIFY US BY COLLECT TELEPHONE CALL AND RETURN THE ORIGINAL MESSAGE 
TO US AT THE ABOVE ADDRESS VIA THE U. S. POSTAL SERVICE AND DESTROY ALL COPIES. 

file://C:\Documents and Settings\Dreid.OO I \Local ettings\Temp\XPGrpWise\4CFFBCFC... 12/9/2010 



ft"Om: Frank N. Cremer [mailto:fncremer@dgclaw.com] 
'sent: Thursday, December 02, 2010 1:58PM 
To: 'David W. Wallace'; 'Andrew Connally' 
Subject: Hinnicut lease 

Page 3 of3 

Attached is the lease in pdf format. David, aside from filling in blanks for acres and amounts, I changed the 
addendum paragraph pertaining to delay rentals to use lease years instead of anniversary dates. I think that is 
less confusing. No other changes were made except the ones we agreed to previously. Andrew, I have a hard 
copy available if you want it. Thanks 

Frank N. Cremer 
Davis, Gerald & Cremer 
P. 0. Box 2796 
Midland, TX 79702 
PHONE (432) 687-0011 
FAX (432) 686-5133 
**************************** 
THIS E-MAIL MESSAGE AND ANY ATTACHMENTS ARE FOR THE SOLE USE OF THE 
INTENDEDRECIPIENT(S) AND CONTAIN CONFIDENTIAL AND/OR PRIVILEGED 
INFORMATION. ANY UNAUTHORIZED REVIEW, U E, DISCLO URE OR DISTRIBUTION IS 
PROHIBITED. IF YOU RECEIVED THIS MESSAGE IN ERROR, PLEASE IMMEDIATELY 
CONTACT THE ENDER BY E-MA IL (FNCREMER@ DGCLAW.COM) OR TELEPHO E (432-
687-00 11 ) AND DESTROY ALL COPIES OF THE ORIGINAL ME SAGE (INCLUDING ALL 
ATTACHMENTS HERETO). THANK YOU. 

This email has been scanned by the MessageLabs Email Securi ty System. 
For more info rmation please visit http://www.messa e labs.corn/email 

This email has been scanned by the MessageLabs Emai l Securi ty System. 
For more information please vis it http://www.messa~labs.com/ema i l 

This email has been scanned by the MessageLabs Emai l ecurity System. 
For more information please visit http://www.messa c labs.com/email 

fi le://C:\Documents and Settings\Dreid.OO I \Local Settings\Temp\XPGrp Wise\4CFFBCFC... 12/9/2010 
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TEXAS 

November 15, 20 11 

Brazos Limited Partnership 
PO Box 911 
Breckenridge, Texas 76424 

Re: State Lease MF 111969 

Dear Ladies & Gentlemen: 

GENERAL LA D OFFKCE 
JERRY PATTERSO 1, COMMISSIO ER 

RAL Lease dated December 1, 20 I 0 recorded in Document 
#66392, covering Sec 15, Blk 109 & Sees. 5, 6, 7, 18 & 23, Blk 
II 0 PSL Survey, Culberson Co TX, Benny Gail Hunnicutt 
Simmons, et a l, agents for State ofTX, Lessors 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under the State Lease No. MF111969. Please refer to thi number when making 
rental, shut-in or any other payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments towards the 
leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Dri ll; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inc lination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of a ll damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances of $814,780.00 has been applied to the State' s portion of the cash bonus. The remittance by 
Banshee Resources, LLC for $100.00 has been applied to the processing fee. We have no record of having 
received the $25.00 filing fee which we request you send as soon as possible. 

3:~~~ 
Drew Reid 
Mineral Leasing, Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

·www.glo.state.tx.us 
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·.TEXAS 

January 5, 2012 

Travis Golding 
Limestone Exploration II , LLC 
PO Box 10280 
Midland, TX 79702 

~ERAL L.A.KD OFFICE 
J ERRY PAITERSO , COMMJSSIO 1ER 

RE: GLO Assignment 10 # 8063 

Dear Mr. Golding, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment of Oil, Gas and Mineral Lease, effective October 1Oth 
2011 , from Brazos Limited Partnership, as Assignor, to Limestone 
Exploration II, LLC, as Assignee. MF111969, Culberson Co. #67491 . 

Filing fees of $100.00 were received in connection with the above assignment. If 
you have questions, please feel free to contact me. 

Sincerely, 

75~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 on:h Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 



Exhibit "A" 
GLOID County Lease 

8063 Culberson MF111969 

Thursday, January 05, 2012 
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. .. Limestone 
Exploration II, LLC 

Mailing· 
P.O. Box 10280 
Midland, Texas 79702 
Office: (432) 687-4220 

December 8, 2011 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711 
Attention: Drew Reid & Ronald Widmayer 

Gentlemen, 

Enclosed please find: 

Re: GLO Filing 

Phys1cal 
1100 W Wall Street 
Midland, Texas 79701 
Fax· (432) 687-4288 

Certified Copy of Assignment 
of Oil, Gas & Mineral Lease 
MF 111969 

(1 ). The Certified Copy of the recorded Assignment of Oil , Gas & Mineral Lease, dated 
effective October 10, 2011 , filed of record on December 7, 2011 , and recorded under Clerks 
File No. 67491 in the Oil and Gas Records of Culberson County, Texas. 

(2). List of State Leases affected by the assignment. 

(3) . $100.00 check to cover the filling fee. 

Please let me know if you have any questions. 

Thank you, 

~h~~ 
Travis Golding 
Limestone Exploration II, LLC 
Land Manager 



Limestone Exploration II , 

Inv No Date 

12-12.. ~1 

• ••••• • • 
• ••••• • • 

•••• • • •• • 
• ••••• • • 

• 
•• • • • • • • 

• 
j ••••• 

• • 

12/12/2011 Filing Fees 

LLC Date : 12/14/2011 NO . 11656 

DescripUon B/wl4 7 Q 4 6 J?sZunt Amount 

0.00 o.oc l'JO.OO 

TOTAL CHECK ..f ·;;;:;; 
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Mailing: 
P 0 . Box 10280 
Midland, Texas 79702 
Office: (432) 687-4220 

Limestone 
Exploration II, LLC 

State Leases affected by the Assignment: 

Physical 
1100 W Wall Street 
Midland, Texas 79701 
Fax: (432) 687-4288 

Brazos, Limited Partnership to Limestone Exploration II, LLC 

:•••t State of Texas- Relinquishment Act Lease- MF 111969 
• ••••• • • 

•••• • • •• • 
• ••••• • • 

• 
•• • ' .. 
• • • 

• •• ... c.• 
• • 

Dated Effective: 

Recorded: 

Lessors: 

Lessee: 

Primary Term : 

Royalty: 

Subject Lands: 

December 1, 2010 

Volume 104, Page 16, Oil & Gas Records 

Benny Gail Hunnicutt Simmons 
John Richard Hunnicutt, Jr. 
Hope Elaine Phillips, Individually and as Executrix for the Estate of 
H.M. Phillips, Jr . 

Brazos Limited Partnership 

5 Years 

25% 

Block 109, Public School Lands Survey, Culberson County, Texas 
Section 15: ALL 

Block 110, Public School Lands Survey, Culberson County, Texas 
Section 5: S/2 
Section 6: ALL 
Section 7: ALL 
Section 18: ALL 
Section 23: ALL 

Containing 3259.12 acres, more or less, Save and Except the depths 
from the surface down to and including 1,000 feet below the surface. .f 
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Docl BB8S88&7491 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION 
FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE 
NUMBER. 

ASSIGNMENT OF OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF CULBERSON 

§ 
§ 
§ 

BRAZOS LIMITED PARTNERSHIP, a Texas limited partnersrup (herein called 
"Assignor"), for Ten Dollars and other good and valuab le consideration (the receipt and 
sufficiency of which are hereby acknowledged), does hereby GRANT, BARGAIN, SELL, 
CONVEY, ASSIGN, TRANSFER, SET OVER, and DELIVER unto LIMESTONE 
EXPLORATION II, LLC, a Delaware limited liability company (herein called "Assignee"), 
whose address is 1100 W Wall St. , Midland, Texas 79701 , the following described properties, 
rights and interests: 

(a) The oil and gas lease described in Exhibit A attached hereto and made a part 
hereof for all purposes; 

(b) Without limitation of the fo regoing, all other right, title and interest (of whatever 
kind or character, whether legal or equitable, and whether vested or contingent) of Assignor in 
and to the oil, gas and other minerals in and under or that may be produced from the lease 
described in Exhibit A (including interests in oi l, gas and/or mineral leases covering such lands 
and wells, overriding royalties, production payments and net profits interests in such lands, such 
leases, and fee mineral interests, fee royalty interests and other interests in such oi l, gas and other 
minerals) whether such lands be described in a description set forth in such Exhibit A or be 
described in such Exhibit A by reference to another instrument (and without limitation by any 
depth limitations that may be set forth in such Exhibit A or in any such instrument so referred to 
for description), even though Assignor's interest in such oil, gas and other minerals may be 
incorrectly described in, or omitted from, such Exhibit A; 

(c) All rights, titles and interests of Assignor in and to, or otherwise derived from, all 
presently existing and valid o il, gas and/or mineral unitization, pooling, and/or communitization 
agreements, declarations and/or orders including those set forth on Exhibit A and in and to the 
properties covered and the units created thereby (including all units fo rmed under orders, rules, 
regulations, or other official acts of any federal, state, or other authority having juri sdiction, 
voluntary unitization agreements, designations and/or declarations) relating to the properties 
described in paragraphs (a) and (b) above; and 



• ••• •• • • 
• 

•••• • • •• • . 
••••• . . 
•• • • • • • • 

• •••••• • • 

The properties, rights and interests speci fi ed in the foregoing subparagraphs (a) through 
(d) are herein sometimes collectively called the "Subject Properties". 

TO HAVE AND TO HOLD the Subject Properties unto Assignee, its successors and 
assigns, forever. 

GRANTOR WARRANTS AND FOREVER DEFENDS TITLE TO THE SUBJECT 
PROPERTIES UNTO GRANTEE (BUT NOT ITS SUCCESSORS AND ASSIGNS) 
AGAINST THE CLAIMS AND DEMANDS OF ALL PERSONS CLAIMING, OR TO 
CLAIM THE SAME, OR ANY PART THEREOF, BY, THROUGH OR UNDER 
GRANTOR, BUT NOT OTHERWISE. EXCEPT FOR THE REPRESENTATIONS AND 
WARRANTIES CONTAINED IN THE PURCHASE AGREEMENT AND THE SPECIAL 
WARRANTY OF TITLE SET FORTH ABOVE, THIS ASSIGNMENT IS MADE 
WITHOUT ANY WARRANTIES OR REPRESENTATIONS, EXPRESS, IMPLIED, 
STATUTORY OR OTHERWISE AND GRANTOR EXPRESSLY DISCLAIMS ANY 
AND ALL OTHER REPRESENTATIONS AND WARRANTIES, RELATING TO TITLE 
TO THE SUBJECT PROPERTIES OR RELATING TO THE CONDITION, QUANTITY, 
QUALITY, FITNESS FOR A PARTICULAR PURPOSE, CONFORMITY TO THE 
MODELS OR SAMPLES OF MATERIALS OR MERCHANTABILITY OF ANY 
EQUIPMENT OR ITS FITNESS FOR ANY PURPOSE. ALSO WITHOUT 
LIMITATION OF THE FOREGOING, GRANTOR MAKES NO WARRANTY OR 
REPRESENTATION, EXPRESS, IMPLIED, STATUTORY OR OTHERWISE, AS TO 
THE ACCURACY OR COMPLETENESS OF ANY DATA, REPORTS, RECORDS, 
PROJECTIONS, INFORMATION OR MATERIALS NOW, HERETOFORE OR 
HEREAFTER FURNISHED OR MADE AVAILABLE TO GRANTEE IN 
CONNECTION WITH THIS ASSIGNMENT OR ANY OTHER MATTERS 
CONTAINED IN ANY MATERIALS FURNISHED OR MADE AVAILABLE TO 
GRANTEE BY GRANTOR OR BY GRANTOR'S AGENTS OR REPRESENTATIVES. 
ANY AND ALL SUCH DATA, RECORDS, REPORTS, PROJECTIONS, 
INFORMATION AND OTHER MATERIALS (WRITTEN OR ORAL) FURNISHED BY 
GRANTOR OR OTHERWISE MADE AVAILABLE OR DISCLOSED TO GRANTEE 
ARE PROVIDED GRANTEE AS A CONVENIENCE AND SHALL NOT CREATE OR 
GIVE RISE TO ANY LIABILITY OF OR AGAINST GRANTOR AND ANY RELIANCE 
ON OR USE OF THE SAME SHALL BE AT GRANTEE'S SOLE RISK TO THE 
MAXIMUM EXTENT PERMITTED BYLAW. THE SPECIAL WARRANTY OF TITLE 
CONTAINED HEREIN IS NOT ASSIGNABLE, IN WHOLE OR IN PART, AND ANY 
ATTEMPT TO ASSIGN OR CONVEY ANY INTERESTS IN THIS SPECIAL 
WARRANTY OR THE BENEFITS THEREOF SHALL BE VOID AND OF NO FORCE 
AND EFFECT. 

Assignor agrees to execute and deliver to Assignee, from time to time, such other and 
additional instruments, notices, division orders, transfer orders and other documents, and to do 
all such other and further acts and things as may be necessary to more fully and effectively grant, 
convey and assign to Assignee the Subject Properties. 

This Assignment may be executed in several counterparts all of which are identical. All 
of such counterparts together shall consti tute one and the same instrument. 

A CERTIFIED COPY 
IF IT B~~HE SEA}.~ THE COU~TY C'p~~~ 2 

G:\ Docs\ FNC-11\Brazos-LimestOne 11-AOGML-CulbersonCo.,Tx.doc ATIEST:.t...?L Ua::a~ ~ /JOII 
~ UNDA McDONALD, COUNTY CLERK 

(f~)\ CU':'JRSON COU~TY;l~: 
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This Assignment is made subject to that certain Purchase and Sale Agreement between 
Assignor and Assignee dated effective October 101

h, 2011 (the "Purchase Agreement"). The 
Purchase Agreement contains certain representations, warranties, covenants and agreements 
between the parties, which survive the delivery of this Assignment, as more particular provided 
for therein, but third parties may conclusively rely on this Assignment to vest title to the Subject 
Properties in Assignee. 

IN WITNESS WHEREOF this Assignment has been executed by Ass ignor on the date of 
its acknowledgment effective as of7:00 a.m. Local Time of the applicable Subject Properties on 
October 10, 2011 . 

G :\Docs\FNC-11 \Brazos-Limestone 11-AOGM L-CulbersonCo .. Tx.doc 

ASSIGNOR: 

By: 

ITE~RSHIP 
~ / ' / 

~ ' I 
./'- ·-~- -

Name: rank N. Cremer 
Title: Agent and Attorney-in-Fact 

ASSIGNEE: 

B y: _ _£_'"7'S......,::....-F-..!:..:...--====-=:~=:::r----
Narne: vm Herrmann 
Title: President 

A CERTIFIED COPY 
:.;E~w. THE S~ THE COUN1Y CLERK 

·-' ~?tn 7. &l..otl 
LINDA McDONALD, COUN1Y CLERK 
CULBERSON COUNTY, TEXAS 

BY dmu· .. /J ~DEPUTY 

Page 3 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

ACKNOWLEDGEMENTS 

§ 
§ 
§ 

On this 20th day of October, 2011 , before me appeared Frank N. Cremer, to me 
personally known, who, being by me duly sworn, did say that he is the Agent and Attorney-in­
Fact of Brazos Limited Partnership, a Texas limited partnership, and that the instrument was 
signed in behalf of said limited partnership and that Frank N. Cremer acknowledged the 
instrument to be the act and deed of said limited partnership. 

l
***• .. •••••••********a..-.oaooaoaoool 
/.(~~~... TERRI WOLF 
.~·~~) Notary Publ ic 
\t··.):'li(:-Q; STATE OF TEXAS 
~~+.:t·' My Comm. Exp. 10/U/2012 . •.•..................•••........... 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

On this 20th day of October, 2011 , before me appeared Kevin Hermann to me personally 
known, who, being by me duly sworn, did say that he is the President of Limestone Exploration 
II, LLC, a Delaware limited liability company, and that the and that the instrument was signed on 
behalf of said company by authority of its board of managers and that Kevin Herrmann 
acknowledged the instrument to be the act and deed of said company. 

******** .. **A********************/ 
~\ TERRI WOLF 
~:.:.L:.7-i Notary Publ ic 
~·~_:~! STATE OF TEXAS 
''!...~/ My Comm. Exp. 10/14/2012 

·•·•·•···•··•••·•··················· 

G:\Docs\ FNC-11\Brazos-Limestone ll·AOGML·Cu1bersonCo .. Tx.doc 
Page 4 
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EXHIBIT A 

Lease 

State of Texas -Relinquishment Act Lease 

Dated Effective: 

Recorded: 

Lessors: 

Lessee: 

Primary Term: 

Royalty: 

Subject Lands: 

A CERTIFIED COPY 

December I, 20 10. 

Volume I 04, page 16, Oil and Gas Records. 

Benny Gai l Hunnicutt Simmons 
John Richard Hunnicut, Jr. 
Hope Elaine Phillips, Individually and as Executrix for the Estate of H.M. Phill ips, Jr . 

Brazos Limited Partnership. 

5 Years. 

25% . 

Block 109, Public School Lands Survey, C ulberson Coun ty, Texas 
Section 15: All 

Block 110, Pu blic School Land Survey, C ulber so n Coun ty, T exas 
Section 5: S/2 
Section 6: ALL 
Section 7: ALL 
Section 18: ALL 
Section 23: ALL 

Containing 3259.l2 acres, more or less, Save and Except the depths from the Surface 
down to and including I ,000 feet below the surface. 

IF IT BEAP:j THE S~F THE COUNTY CLERK 
ATTEST: ua:rt ~ Aotl 

e 
UNDA McD6NALD, COUNTY CLERK 

~ 

CULBZ.SON COUNTY. TEXAS 

BY-/~m; /L/).b~PUTY 

G :\Docs\FNC-11 \Brazos-Limesrone 11-AOGML-CulbersonCo., Tx.doc 
Page 5 



0 
7

. 

... E
 

rJ 

~
 

-S li: 
""':) 

t.U
 

:J
 

..... 
... 

'-1.. 
0:.0 

:J
 --.. 

... 

TH
E STA

TE O
F

 T
EX

A
S ~
 

C
O

U
N

T
Y

 O
F

 C
U

L
B

E
R

SO
N

 
I, L

inda M
cD

on
nld, C

lerk o
f the C'ountv C

ourt m
 nn 

fo
r said C

oun
ty ~
:
.
d
o
-
!
c
~
 ffJify

 t~
 the forcg 

111 
1s 

true and 

correct copy orA:i;4..~Jd..7
}
~
 

d3tcd 
0 

,j{) 1/ 
filed J.o; record in m

y office th
is.!}

!:!!. day cu.,~~~=..'-"'.,u..='---
.,2o 1/ 

at f-',tl(p
 

.M
, under C

lerk's F
ile N

o. fn
1

t.!9
/ 

~ 
recorded in the L..:;~.L-x;.J~loG.a~

"
"
~
e
:
.
.-
-
-
-

R
ecords o

f Culb-r~o
n C

oal t 

Texas. 

'1- 1/J 
H

, W
itness m

y hand and seal ot V
an 

H
om

 this
__,,__ _

_
 _ 

II 
L

IN
O

.\ 
\1

c
0

0
"A

l.D
 C

O
U

:>:T
Y

 C
l fR

. 
B
~
~
~
~
~
a
:
~
~
~
~
~
~

·uty 
C
u
L
B
L
R
~
U
~
C
O
U
~
T
~
 rLX

A
S 

• .
.
.
.

. 
1 

• 
• 

• ••• 
. . 

' 
• 

• • 
• ••

•
•
 e

4 
• 

• 

• 
•• 

• • 
• 

•• 
• 

. •• •• •• 
• 

• 



• Sender: Please print your name, address, and ZIP+4 in this box • 

Susan Draughn 
Texas General Land Office 

P.O. Box 12873 
Austin, TX 78711-2873 

illi iIi i i ji iii i ill iiI i \iII i 1'1 i i 1\111 d iII i Iii i 11i I' IiI i I il i I ji ;i 



ENDER: COMPLETE THIS -SECTION 

• Complete items 1, 2, and 3. Also complete> 
item 4 if Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Travis Golding 
Limestone Exploration II , LLC 

P. 0 . Box 10280 
Midland, TX 79702 

D. Is delivery address different from item 1? 
If YES, enter delivery address below: D No 

3. Service Type 
IJg Certiflad Mail 
0 Registered 
0 Insured Mail 

0 Express Mail 
0 Return Receipt for Merchandls 
0 C.O.D. 

4. Restrictad Delivery? (Extra Fee) 0 Yes 

2. Article Number 
(Transfer from service labeQ 

7011 1150 0001 2416 3434 
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Postage $ 
t---------1 

Certified Fee 

D Retum Receipt Fee 
□ (Endorsement Required) 
□ 1----------l 

Restricted Delivery Fee 

0 
(Enoorsement Required) 

Lr) t---------1 

r=I Total 
r=I 

r=I SentT, 

r=I s,,e;;;;: 
orPOf □ 

I"-

Travis Golding 
Limestone Exploration II , LLC 

P. 0 . Box 10280 
Midland, TX 79702 

Postmark 
Here 



Certified Mail Provides: 
■ A mailing receipt 
■ A unique identifier for your mailpiece 
■ A record of delivery kept by the Postal Service for two years 

Important Reminders: 
■ Certified Mall may ONLY be combined with First-Class MaiG or Priority Mai~ 
■ Certified Mail is not available for any class of intemauonal mail. 

■ NO INSURANCE COVERAGE IS PROVIDED wilh Certified Mall. For 
valuables, please consider Insured or Registered Mail. 

■ For an additional fee, a Return Receipt may be requested to provide proof of 
delivery. To obtain Return Receipt service, please complete and attach a Return 
Receipt (PS Form 3811) to the article and add applicable postage to cover the 
fee. Endorse mailpiece "Return Receipt Requested". To receive a fee waiver for 
a duplicate return receipt, a USP~ postmark on your Certified Mail receipt is 
required. · 

■ For an additional fee, dellvery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the ma1lpiece with the 
endorsement "RestnctedDehvery•. 

■ If a postmark on the Certified Mail receipt 1s desired, please present the arti­
cle at the post office for postmarking. If a postmark on the Certified Mail 
receipt Is not needed, detach and afhx label with postage and mail. 

IMPORTANT: Save this receipt and present it when making an inquiry. 
PS Fonn 3800, Augus1 2006 (Reverse) PSN 7530,02·000-9047 



TEX ./~§ 

December 11, 20 13 

Travis Golding 
Limestone Exploration II, LLC 
P. 0. Box 10280 
Midland, TX 79702 

RE: State Lea e MF111969 

Dear Mr. Golding, 

Certified Mail: #70111150000124163434 

RAL Lease dated December 1, 2013 
Primary Term: 5 years 
3259.1 2 acres, Culberson County, Texas 
Block 109, Section 15- All, PSL Survey, 
Block 110, Section 5- S/2, Sections 6, 7, 18,23 -
All, PSL Survey. 

Our records indicate that the referenced lease has terminated for failure to pay the fourth year 
delay rentals due on or before December I , 2013. 

Pursuant to the Texas Administrative Code, we request that you file with this office a recorded 
original or certified copy of a Release of this State Oil and Gas Lease along with a processing fee 
of $25.00 per document to be sent to my attention. 

In accordance with the provisions of the TAC, if you disagree with this assessment please 
provide evidence to this office at the address shown below within thirty (30) days of receipt of 
this letter. Failure to reply or failure to present sufficient evidence of the continuation of the 
lease will result in the mineral file being endorsed as "terminated". You will receive no further 
communication from this office prior to endorsement. 

Sincerely yours, 

Susan Draughn, Landman 
Mineral Leasing, Energy Resources 
512-463-6521 (direct) 
512-475- 1543 (fax) 
susan.draughn@glo.state. tx. us 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701- 1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.sr:ne.rx.us 
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RELEASE OF STATE OIL & GAS LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF CULBERSON § 

LESSORS: 

LESSEE: 

LEGAL DESCRIPTION: 

LEASE DATE: 

RECORDED: 

ASSIGNOR: 

ASSIGNEE: 

ASSIGNMENT 
EFFECTIVE DATE: 

ASS IGNMENT 
RECORDED: 

(1) . Benny Gail Hunnicutt Simmons 
13513 Ove l'la nd Pass, Austin, Texas 78738 

(2). john Richard Hunnicutt, Jr. 
P.O. Box 966, Ozona, Texas 76943 

(3). Hope Elaine Phil lips, Individually & as Executrix for the Estt~le of 

H.M. Phillips, Jr . 
234 W. Bandera, #214, Boerne, Texas 78006 

Brazos Limited Partnersh ip 
P.O. Box 911 
Breckenridge, Texas 76424 

State Lease M F 111969 
Block 109. Public School Lands Survey 
Section 15: All 

Block 110. Public School lands Survey 
Section 5: S/2 
Section 6: Al l 
Section 7: All 
Section 18: All 
Section 23: All 

Containing 3259.12 acres, more or less, limited to depths below 
1,000 feet beneath the surface. 

1st day of December, 2010 

Volume 104, Page 16, Culberson County Oil and Gas Records 

Brazos Limited Partnership 
P.O. Box 911 
Breckenridge, Texas 76424 

Limestone Exploration II, LLC 
P.O. Box 10280 
Midland, TX 79702-0280 

10th day of October, 2011 

Volume 107, Page 158, Culberson County Oi l and Gas Records 

WHEREAS, a certain Oil & Gas Lease dated the 1st day of December, 2010 was given by Benny Gail 
Hunnicutt Simmons, e t al, as Lesso rs, lo Brazos Limited Partnership, as Lessee, covering the lands 
described above. With sa id lease being recorded on the 29th day of December, 2010 in Volume I Otf, 
Page 16 of the Oil and Gas Records of Cu lberson County, Texas. 

WHEREAS, said ce rtain Oi l & Gas Lease was ass igned from Brazos Limited Partnersh ip to 
Limestone Exp loration II, LLC in that ce rtain Assignment of Oil and Gas Leases dated effective the 
10th day of October, 2011, and reco rded the 19th day of December, 2011 in Volume 107, Page 15B, of 
the Oi l and Gas Records of Cu lberson County, Texas. 

WHEREAS, that certa in Oil & Gas Lease dated the 1st day of December, 2010 has been terminated. 
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NOW THERFORE, the unde rs igned does hereby cancel, release, relinquish and surrende r all righl, 
title and interest owned by the undersigned in and to sa id Oil & Gas lease covering the lands 
described above as to all de pths. 

WITNESS, the fo llowing s ignature this 31sl day of December, 2013, but effective the l 5l day of 
December, 2013. 

LIMESTONE EXPLORATION II, LLC 

By: __ ~~~~~~~======== 
•••• Name: • • • • Titl e: Pr 

• ••••• • • 
• 

• ••••• • • 
• • • • • • • • 
• 

• 
~ .... 
' . 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

Personally appea red before me, the undersigned Notary pub lic, within and for said County and 
State, Kevin Herrmann, to me known to be the identical person who signed the name of the 
co rpo ration to the above and foregoing instrument as its President, and acknowledged that he 
executed the same as his free and voluntary act and deed, as the free and vo luntary act and deed of 
the said corporation fo r uses and purposes therein set fo rth. 

IN WITNESS WHEREOF, I have hereunto se t my hand and No lary Seal on th is 31st day of 
December, 2013. 

l~~;:~ DARCY ANDERSON 
~"!.~":"§ Notary Public. State of Texas 
;;~> ..... ~~ My Commission Expires 

''••!.,?,~.:.,,.,, June 08. 2016 
c~G~ C1~c:---:::> 

Nota ry PublfC. State of Texas 

' ·•r. • ' l") .,, , . ,.. "' .. " ' -. ..., ' r • r .., • • , 1 

L " t: I I I ' 

o I 

--- -· 
--- (' 

,t I ; '· - - --

----· t ,.. • f t • • ._ , r - -, ., • • •' 

- . - --- - - - __ 1 . "'\ . l 
. 1 

_______ , 
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THE STATE OF TEXAS 

COUNTY OF CULBERSON I, Linda McDonald, Cleric of the County Court In and 

d 

Texas. 
TIFYWHICH, Witness my hand and seal at Van Hom this J.J'f/1 

~~~~~-----~ 
LIND/\ McDONi\LD, COUNTY CLERK 

t:?'".,....."'"".u.~.;:;..(i,~;.,..,..~- Deputy CULBERSON COUNTY, TEXi\S 

•••• • • •• • 
• ...... 
• • 

• 
• ••••• • • 
• •• • • •• • 

• 
• ••••• • • 



Limestone Exploration II , LLC Date : 01/15/2014 

Inv No 

1-14 - 14 

••• ft 

• •••• 
• •••••• • • 

• 
• •••••• • • 

•• • • • • • • • 
• 

• •••••• • • 

Date Description 8/W Amt 

1/14/2014 RECORDING FSSS- RIO GRANDE Hl 0 . 00 

TOTAL CHSCK 

14706396 

NO . 14044 

Dl.scount Amount 

0 . 00 75 . 00 

75 . 00 

,,; 
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VENDOR # 082542 TEXAS GENERAL LANO OFFICE 

VOUCHER INVOICE 
NtJMBER DA":.£ INVOICE Nlll<BER 

1 1024 5 11/22/2011 FILING FBB:O&G 
0

1.SB 
Descripcion: F/ A/O BRAZOS 

• •••••• • • 
• •••••• • • 

• 
• •• • • • • •• 
•• • • • • • •• 
• 

• •••••• • • 
• •••••• • • 

GROSS 
AMOUNT 

25 .00 

DISCOUNT 
AMOUNT 

.oo 

Accounts Payable 

= 
AMOUNT 

25 . 00 

VOUCHER INVOICE 
NUMBER OATB 

PAYMENT FOR THE ACCOUNT OF BRECK OPERATING CORP. 

CHECK NO. 

INVOICE NtlMBER 

277511 
GROSS 

AMOUNT 

DISCOUNT 
AMOUNT 

NET 
AMOUNT 

Total for Check 277511 ~ 25.00 

12703704 



BRECK OPERATING CORP. 
P.O. Box 911 
Breckenridge TX 76424 

TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711 2873 

ll111ll11l1l111l111ll111ll11l1ll11l1l111l11ll1I 
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BRECK 

Mr. Drew Reid 

OPERATING 
PO BOX 911 

BRECKENR IDGE. TEXAS 76424-0911 

254,559.3355 

November 22, 2011 

CORP. 

Mineral Leasing, Energy Resources 
Texas General Land Office 
P. 0. Box 12873 
Austin, Texas 78711-2873 

Dear Mr. Reid: 

Re: Filing Fee for Oil and Gas Lease 
State Lease No. MFl 11969 

Culberson County, Texas 

We acknowledge receipt of your letter dated November 15, 2011 regarding 
the captioned Oil and Gas Lease. 

As you requested, enclosed please find Breck Operating Corp.'s check No. 
277511 in the amount of $25.00 to cover the filing fee for the Oil and Gas Lease. 

If anything further is needed, please let us know. 

Yours very truly, 

Lorie Hill 

Lease Records Supervisor 

/ lh 
Check enclosed 

MAI N OFFICE FAX 254-559-3220 PRODUCTION FAX 254-559-7066 
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