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Transactim # 6953 

LBssor: Pigman, Reecia K. 

l.BSSBU: Cimarex Energy Co. 

LfASE DESCR.TIIN 

COUnty 
REEVES 

TERMS OFFEREB 

Prtmary TBNII: 

Boous/ AcrB: 

RuntaVAcra: 

Royalty: 

5 years 

r 
1/4 

LUSS88 

PW# 
07-101450 

$800.00 

$1 .00 

COMPAUI*S 

MF# 
MF107473 Bracero Oil Company 

RAL REVIEW SHEET 

GuOOgtst: R. Widmayer 

LBaSB DatB: 9/8/2010 II 

Gross AC1'98: 20 

Nut AC1'9S: 20 

BaSB A~ fil Part Sue. Bklck Twp survuy 
114086 SE/4NE11.f 24 2 00 

"'CJ'f , 
N~/'f Nf.J/'1 Nv!'-r 

TERMS RECOMMENIEI 

Prinary Turm 5 years 

Boous/Ac1'9 $800.00 

RuntaVAc1'9 $1 .00 

Royalty 1/4 

Datu Turm 
5/31/2006 5 years 

Bonus/Ac. 
$600.00 

H & G N RY CO 

RBIItaVAc. 
$1 .00 

Royalty 
1/4 

D 

&ommBntS: Paid up rentals for the 2nd and 3rd years. 4th year rental will be $500.00 per acre and will pay up the 5th 
year. 

ApprovBd: 7i1 10 Is-/ o 

Monday, October 04, 2010 

llstaoou 

Abst# 
3491 

Last LBaSB 



RELTNQU! 1-IMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson Commissioner 

TO: Jerry Patterson, Commiss ioner 

Larry Laine Chief Clerk 

DATE: 04-0ct-1 0 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cimarex Energy Co. 

Prim. Term : 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recommended: ~ 

Not Recommended: ----

County: 

$800.00 

$ 1.00 

REEVE 

Comments: Paid up rentals for the 2nd and J rd years. 4th year rental will be $500.00 per acre and will pay up the 
5th year. 

~Form 
Recommended: J2J1i Date: /o /e /o 

ot Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: ----

Not Approved: ___ _ 

Date: ~Us !;11 
7 

Date: 

Date: __.._1-=->o l'--1u__..:.___ 

Date: \D)"'L\ \ l 0 



Q 
File No. . l t t 9"'2 g--

Date Filed: - to ( ~ ( l c? 
Jeny E. Patterson, Conunissioner 

By /,-1~ 
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FILE I 4109 

General Land Offlce 
Relinquishment Act Lease Fonn 
Revlud, September t997 

~ustin, 'm:exas 

OIL AND GAS LEASE 

BOOK S 5 tj PAGr 

THIS AGREEMENT is made and entered into thrs §_______ day of 2Se!<lPI!lt£em=bes;.r!.-____ ,,20.!.Q__ , between the State of Texas, actrng 

by and through its agent. ,_,R.,.e,.ecr,.,·,..a -"K.....,_P..,ior.cme~a.,n,__ _____ _____ ____________________ _ _ ___ _ 

of 618 W.4"' Pecos. Texas ?9n2 

(Grve Pennanent Addre$$) 

said agent herein referred to as the owner of the soil (whether one or more), and C""'im"'a"'re,.,x,_E,_,ne"'r,.gy'-"'C,.o _____ _ _ _ _ _ _ ____ __ _ 

of 600 N Manenfeld. Suije 600. Midland. Texas 19701 

(GIVe Permanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thrs lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producrng oil and gas, laying pipe lines, building tanks, storing oil and buitdrng power 
stations, telephone lines and other structures thereon. to produce. save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit 

All of the SE/4 NE/4 NE/4 and NE/4 NW/4 NW/4 of Sectron 24. Block 2. H&GN Survey . 

containrng 20.00 acres, more or less The bonus consideration paid for this lease is as follows: 

To the State of Texas· Eioht thousand dollars and 001100 

Dollars (S8 QQQ.OO l 

To the owner or the sorl: Eight !housand dollars and 001100 

Dollars (S8 000 00 ) 

Total bonus consideration. Six1een Thousand dollars and 00/100 

Dollars (S 16,QQO.OO 

The total bonus consideration paid represents a bonus of J:E.!!iiol!!hi.l !:!Hyund!!!!.!r!!ed!Ll!a~nd!LI!00~~;/!..!1.!.!00!L ____ ______ __________ _ _ 

- - - - --- - - -------- Dollars (S800 00 l per acre, on £201L!l00!1.-_ ___ net acres 

2. TERM. Subject to the other provisions In this lease, this tease shall be for a term of 5 CFivel years from 
this date (herein called ·pnmary term") and as long thereafter as oil and gas, or either of them, is produced In payrng quantities from said land As used 
in this lease, the term •produced in paying quantities· means that the receipts from the sale or other authortZed commercral use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

463 
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3. DELAY RENTALS. If no weU os commenced on the leased premises on or before one ( 1) year from this date, this lease shall termonate, 

unless oo or before such anntversary date Lessee shall pay or tender to the owner of the soot or to hos credo! on the ------------­

See Extubo! 'A"Ior 8enQttnwvctoons Bank, at _.,--....,...,----,,.-,---.....,,.--;--:-:--::'-::----.,---:;:--;-:-::----;-;-::­
or is ~ <-hiCh shal conbnue as the depos~ory regardless of changes in the ownership of said land), the amount specified below; on addotion, 
~ shal pay or leflder to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or ~ ud dale. Payments under this paragraph shall operate as a rental and shall cover the pnvolege of deferring the commencement of a well for 
oae ( I ) year from sa.:l date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soil:-- ------------ -----------------
Dollars ($, ___ ______ _; 

To the State orTexas: -------------------------------­

Dollars ($•----------' 

Total Delay Rental·-------------------------------
Dollars ($. _________ _; 

In a like manner and upon toke payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary term All payments or lenders of rental to the owner of the sool may be made by check or sight draft of Lessee, or any 
assognee of this lease, and may be delivered on or before the rental paying date. If the bank desognated in this paragraph (or its successor bank) should 
cease to exost, suspend business, liquidate, fail or be succeeded by another bank. or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thiny (30) days after the owner of the sool shall deliver to Lessee a proper 
recordable instrument namong another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provoded for on this lease to the Commissioner of the General Land Office of the State of Texas, at Auston, Texas, and one-half (112) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on ool, which os defined as includong all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, dosbllate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equopment, as hereinafter provided, 
shall be 1/4 part of the gross productoon or the market value thereof. at the optoon of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determoned by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, dostollate, or other liquid 
hydrocarbons. respectovely, of a like type and gravoty in the general area where produced and when run, or 2) the hoghest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient, so that allllquod hydrocarbons recoverable from the gas by such means 
woll be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and condrtions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (oncluding flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) abcve, produced from any well on said land (except as provided hereon woth respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
opllon of the owner of the sool or the Commossioner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever os the greater; 
provided that the maxomum pressure base on measunng the gas under this tease shall not at any tome exceed 14.65 pounds per square onch absolute, 
and the standard base temperature shall be soxty (60) degrees Fahrenheot. correctiOn to be made for pressure accordong to Boyte's Law, and for spec1foc 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testong . 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid 
hydrocarbons shall be 1/4 part of the residue gas and the hquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100°4) of the total plant 
productoon of residue gas attrobutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the tolal plant production of liqu.:l hydrocarbons attnbutable to the gas produced from this tease. provided that if loquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to loquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a thord party processing gas through such plant under a processong 
agreement negotoated at arm's length (or if there is no such third pany, the highest percent then beong speCified on processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or hquid hydrocarbons) of comparable qualrty in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever os the greater. In no event, however, shall 
the royalloes payable under thos paragraph be less than the royallles which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead; "dry; or any other gas, by fractionatong, bumong or any other processong shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the optton of the owner of the soil or the Commissioner or the General Land Office, 
such market value to be determoned as follows 1) on the basis of the highest market pnce or each product for the same month in which such product os 
produced , or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the exporation of the primary term of this tease, if thos lease os maontained by production, the 
royaltJes pa.:l under thos tease on no event shall be less than an amount equal to the total annual delay rental here in provided, otherwose, there shall be 
due and payable on or before the last day of the month succeeding the annoversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any trne or from time to time, the owner of the soil or the 

Commissioner of the General land Office may, at the opllon of enher, upon not less than srxty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
land Ot'lioe's right to !like rts royalty in kind shan not dminish or negate the owner of the serfs or the CommissiOner of the General Land Office's nghts 
or Lessee's obligations, wllether express or lmpfied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (induding those paid In kind) shall be without deduction for 
the cost of producing. gathering, storing, separating, treating, dehydrating, compressing. processing, transporting, and otherwtse making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya~ies on the gross value recerved, rndudrng any reimbursements 
fOf severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease. and subject to the wntten consent of 
the owner of the soli and the Commissioner of the General Land Offrce, Lessee may recyde gas for gas lrll purposes on the leased premises or for 
InJection Into any orl or gas producing formation under1ylng the leased premrses aller the lrquod hydrocarbons contarned In the gas have been removed, 
no roya~ies shall be payable on the recyded gas unlrl rt Is produced and sold or used by Lessee rn a manner whrch entrtles the royalty owners 10 a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Auslrn, Texas, In the following manner 

Payment of royalty on produc!Jon of oil and gas shall be as provided In the rules set forth in the Texas Register Rules currently provide that royalty on oil 
rs due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of productron, and royalty 
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeedrng lhe month of production, 
accompanied by the affidavot of the owner, manager or other authonzed agent, completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and d isposition of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, drsposollon and marl<et value indudrng gas meter readrngs, prpelrne recerpts. gas lrne receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may requrre to verify the gross production. disposillon and marl<et value In all cases the authorrty of a manager or agent 
to act for the Lessee herein must be filed In the General Land Offrce. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remrttance advice showmg by the assigned General Land Offrce lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before th irty (30) days aller the royalty payment was due. then Lessee owes a pena~y of 5% on the royalty or S25.00, whichever Is 
greater A royalty payment which is over thrrty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever is greater In addition 
to a pena~y. royaHies shall accrue Interest at a rate of 12% per year, such interest will begon to accrue when the royalty Is sixty (60) days overdue 
Affidavrts and supporting documents which are t10t filed when due shall oncur a penalty in an amount set by the General land Offrce admonlstratNe rule 
which is effectrve on the date when the affidavits or supportrng documents were due The Lessee shall bear an responsibllrty for payrng or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shaN in no way operate to prohlbk the State's 
right of forfekure as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in d1spute as to fair marl<et value 

10. (A) RESERV ES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
woth its best possible estimate of col and gas reserves under1ylng this lease or allocable to this lease and shall furnish said COfnmissioner woth copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Offrce shall be 
held In confidence by the General land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marl<eUng of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and popelines shall at all trnes be subject to inspectiOn and examonatron by the Commrss100er of the General Land Offoce. the 
Attorney General. the Governor, or the representatrve of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commrssloner of the General 
Land Offrce by Lessee or operator frve (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall indude copies of Railroad Commission forms for apphcabon to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the tme they are filed woth the Texas Railroad Commission. All 
applic:aliOns, permots, reports or other filings that reference thos lease or any specrfoc well on the leased premoses and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word 'State' in lhe title Addrtionally, in accordance wilh Railroad Commission 
rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
include the word "State • Lessee shall supply the General land Office woth any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operatiOn of the aboviHiescribed premises, which may be requested by the General Land Offrce, In addition to those herem 
expressly provided for Lessee shall have an electncal and/or radioactivrty survey made on the bore-hole sectJon, from the base of the surface casing to 
the total depth of well, of all wells dolled on the above descnbed premises and shall transmit a true copy of lhe log of each survey on each well to the 
General Land Office withrn frfteen (15) days after the makrng of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Ot'lioe when 
due The penalty for late filing shall be set by the General Land Office administrative rule which rs effectrve on the date when the materials were due on 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If during the pnmary term hereof and prior to discovery lltld 
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or n during the primary term hereof and aller the doscoYefY lltld 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate I on or 
before the exprrallon of sixty (60) days from date of completiOn of said dry hole or cessatron of productiOn Lessee commences addrtJonal .,... 01 

reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as proVIded in thos lease If, during the last yew cl t'le 
pnmary term or with on sixty (60) days poor thereto, a dry hole be completed and abandoned. or the productiOn of col or gas should cease for ..,.,...._ 
Lessee's nghts shall remaon in full force and effect wothout further operalions un111 lhe explraloon of the primary term; and n Lessee has net t--.i 
productron In payrng quantrties at the expiration of the pnmary term, Lessee may maintain thos lease by conducting addrttenal dnlli1g 01 ,--. 

4 65 
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operatoons pursuant to Paragraph 13, us~ng the exp1rauon of the prvnary term as the date of cessauon of production under Panagraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well Within the prvnary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided here1n on or before the rental paying date follow~ng the expiration of sixty (60) 
days from the date of completion of such shut-In 011 or gas well and upon the failure to make such payment. thiS lease shall Ipso facto terminate If at the 
exp1ratoon of the prvnary term or any hme thereafter a shut-In oil or gas well Is located on the leased premises, payments may be made in accordance 
With the shut-in provisions hereof 

12. ORILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.If, at the exp1rat1on of the pnmary term, neither oil nor gas IS be1ng 
produced on said land, but Lessee Is then engaged in dnlltng or rewor1ung operations thereon, this lease shall rema1n 1n force so long as operatoons on 
said well or for drilling or rework1ng of any addruonal wells are prosecuted In good faith and in workmanlike manner Without mterrupuons tola ~ng more 
than sixty (60) days dunng any one such operation, and if they result in the product1on of oil andlor gas, so long thereafter as 011 andlor gas tS produced 
'" pay1ng quanhoes from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after lhe exp1ra11on of the pnmary term, production of 011 or gas from the leased 
premtses, after once obtained, should cease from any cause. this lease shall not term1nate If Lessee commences additional dnlhng or rework1ng 
operauons Within soay (60) days after such cessauon, and thiS lease shall rema1n 1n fuU force and effect f()( so long as such operauons conooue in good 
fa1th and in workmanlike manner Without interruptiOns totahng more than sixty (60) days. If such dnllmg or reworking operations resun tn the producllon 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quanottes or payment 
of shut-m 011 or gas well royantes or payment of compensatory royalties Is made as provided here1n or as provided by law If the dnllmg or rework1ng 
operations resu" in the completion of a well as a dry hole, the lease w111 not terminate if the Lessee commences add1t10nal dnlhng or reworking 
operauons Within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworlung operauons 1n good fa1th and in a workmanlike manner Without interruptiOns totaling more than siXty (60) days Lessee shall grve wnnen nooce 
to the General Land Office Within thirty (30) days of any cessatiOn of productiOn. 

14. SHUT -IN ROYAL TIES. For purposes of thiS panagraph, "Weir means any well that has been ass.gned a well number by the state agency 
havtng tunsdiCtoon over the product1on of oil and gas. If, at any ttme after the expiration of the pnmary term of a lease that, un!JI be1ng shut 1n, was be1ng 
maintained in force and effect, a well capable of producing oil or gas in paying quantittes is located on the leased prem1ses, but oil or gas Is not being 
produced for lack of suttable production facilittes or lack of a su~able market, then Lessee may pay as a shut-1n oil or gas roya"Y an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producmg oil or gas in pa)'lng quantrties. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre To be eff8CIIVe, each inAial shut-ln otl or gas roya"Y must be paid on or bef()(8 (1) the exp1rat10n of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premiSes, or (3) 60 days after Lessee completes a d nllong ()(reworking operaoon in aceo<dance 
With the lease provisions; whichever date is latesl Such payment shall be made one-half (112) to the CommiSsiOner of the General Land OffiCe and one­
half ( 112) to the owner of the sotl If the shut-In 011 or gas royalty is paid, the lease shall be considered to be a produang lease and the payment shaU 
extend the term of the lease for a penod of one year from the end of the prvnary term. or from the first day of the month folloWing the month In which 
product1on ceased, and, after that. if no su~able production facilities or suitable market for the oil or gas ex1sts, Lessee may extend the lease for four 
more successrve periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYALTIES. If, dunng the period the lease IS kept in effect by payment of the shut-1n oil or gas roya"Y. 011 or gas IS 
sold and delrvered in paying quanlrties from a well located Within one thousand (1 ,000) feet of the leased premiSes and completed in the same produang 
reservoor ()( tn any case 1n which dra1nage IS occumng, the right to conbnue to ma1nta1n the lease by paYing the shut.fn otl or gas roya"Y shaU cease, but 
the lease shall rema1n effect1ve for the rema1nder of the year for which the royalty has been paid The lessee may maintain the lease for four more 
SuccessNe yeass by Lessee paying compensatory royalty at the roya"Y rate provided in the lease of the market value of production from the well causing 
the draonage 0t whoch os completed 1n the same produang reservott and Within one thousand {1,000) feet of the leased premiSes The compensatory 
roya"Y IS to be pad monthly. one-half (112) to the Commissioner of the General land Office and one-half (112) to the owner of the so1l, beginntng on or 
before the last day of the month folloWing the month In which the oil or gas is produced from the well causing the dra1nage or that is completed in the 
same produang reservoor and located Wtthon one thousand (1 ,000) feet of the leased premiSes If the compensatory roya"Y paid 1n any 12-month penod 
Is an amount less than the annual shut-in oil or gas roya"Y. Lessee shall pay an amount equal to the difference Within thirty (30) days from the end of the 
12-month period. Compensatory roya"Y payments which are not timely paid Will accrue penalty and Interest in accordance With Paragraph 9 of this 
lease None of these provisiOns Will reheve Lessee of the obl.gauon of reasonable development n()( the obl.gauon to dnll offset wells as prOVIded in 
Texas Natural Resources Code 52 173, however, at the determination of the CommiSSIOner, and With the Commissionef s wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells • 

16. RETAINED ACREAGE. No!Withstand1ng any prov1s1on of lhos lease to the contrary, after a well produang or capable of produc.ng otl or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlltng such add1loonal well or 
wells as may be reasonably necessary for the proper development of the leased premiSeS and in marketing the production thereon 

{A) VERTICAL In the event this lease Is In force and effect two (2) years after the exp11ation date of the pnmary or extended term ot shall then 
1erm1nate as to all of the leased premises, EXCEPT ( 1) 40 acres surround1ng each 011 well capable of producmg 1n pay1ng quantttles and 320 acres 
surrounding each gas well capable of produc.ng In paytng quantrt1es (1nclud1ng a shut-In o11 or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In continuous dnlllng or reworking operations. or (2) the number of acres included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151·52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratoon uM for each such produong well under the rules and regulattons of the Railroad Commissoon of Texas. or any successor 
agency, or other governmental authonty havtng JUnsd1ctoon If at any ltme after the effecttve date of the part1al term~nation prov1s10ns hereof, the 
applicable rteld rules are changed or the weU or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes, thiS lease shall thereupon term1nate as to all acreage not thereafter allocated to said well or wells for producllon purposes 
Notwithstanding the terminaoon of this lease as to a pon1on of the lands covered hereby, l essee shall nevertheless conttnue to have the nght of Ingress 
to and egress from the lands sttll subject to thiS lease for ail purposes descnbed In Paragraph 1 hereof, together w ith easements and r.ghts-of-way for 
ex1sttng roads. exost1ng pipehnes and other ex1sl1ng fac.lrties on, over and across all the lands descnbed In Paragraph 1 hereof ("the retained lands1. for 
access to and from the re tained lands and for the gathering or transportation of oil, gas and other mtnerals produced from the retatned lands. 
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(B) HORIZONTAL In the event this lease is in force and effed two (2) years after the exp1rat1on date of the prmary or extended term it shall 
further term1nate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths11n each well located on aaeage reta1ned In 
Paragraph 16 (A) above, unless on or before two (2) years after the prmal)l or extended term lessee pays an amount equal to one-half (112) of the 
bonus onginally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and sa1d term1nat1on shall be delayed for an add1t1onal period of two (2) years and so long thereafter as 011 or gas is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage reta1ned hereunder as to each well shall. as nearly as practical, be in the form of a 
square with the well located 1n the center thereof. or such other shape as may be approved by the CommiSsioner of the General land Office Wah'" 
lh1rty (30) days after part ial term1nation of this lease as provided herein, Lessee shall execute and record a release or releases conta1ning a sabSfactory 
legal descnpt1on of the acreage and/or depths not reta1ned hereunder The recorded release. or a certJfled copy of same. shall be filed In the General 
land OffiCe. accompanied by the filing fee prescribed by the General land Office Nles In effect on the date the release is filed If Lessee fa1is or refuses 
to execute and record such release or releases Within ninety (90) days after being requested to do so by the General Land Office, then the 
Comrruss10ner at h1s sole diSCtebon may des~gnate by wntten instrument the acreage and/or depths to be released hereunder and re<:ord such 
Instrument at Lessee's expense 1n the county or counbes where the lease is located and 1n the offiaal re<:ords of the General Land Office and such 
designation shall be b1nd1ng upon lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalt ies paid. or to be paid. under this lease shall relieve lessee of his obligation 
to protect the oil and gas under the above-descr1bed land from being drained lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may just1fy and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premiSes. In add1t10n, if o~ and/or gas should be produced',n'commercial quanlitles within 1,000 feet of the leased premiSes, 
or In any case where the leased premiSes is be1ng dra1ned by productiOn of oil or gas, the Lessee, sublessee. receiVer or other agent in control of the 
leased premises shall in good faith begin the dnlling of a well or wells upon the leased prem1ses Within 100 days after the draining well or wells or the 
well or wells completed Within 1,000 feet of the leased premiSes start produCing in commercial quantaies and shall prosecute such drilling with d1l19ence 
Failure to satiSfy the statutory offset obl~gahon may subject this lease and the owner of the SOtl's agency nghts to forfenure Only upon the determ1nation 
of the CommiSsiOner of the General Land Office and With h1s wntten approval may the payment of compensatory royalty under applicable statutory 
parameters sabsfy the obligation to drill an offset well or wells reqUired under thiS paragraph 

18. FORCE M AJEURE. If, after a good falih effort. lessee is prevented from complying With any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war. rebellion. riots, 
stnl<es, acts of God. or any valid order, Nle or regulation of government au1honty. then while so prevented, lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. addaionally, this lease shall be 
extended while lessee is prevented. by any such cause. from conduct1ng dnlllng and rewort<lng operatiOns or from produCing oil or gas from the leased 
premiSes However. nothing In this paragraph shall suspend the payment of delay rentals in order to maintain thiS lease '" effed dunng the prmary term 
In the absence of such dnlllng or rewoll<lng operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the SOli warrants and agrees to defend tnie to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises, then lessee may redeem the nghts of the owner of the SOtl in the leased premiSes by pay.ng any mongage, 
taxes or other liens on the leased premiSeS If Lessee makes payments on behaW of the owner of the so1i under thiS paragraph, lessee may recover the 
cost of lhese payments from the rental and royaltles due the owner of the soli 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land. whether or not Lessee's interest Is speCified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General land Office of the State of Texas shall be likeWise proportionately reduced However. before lessee adjusts the 
royalty or rental due to the Commissioner of the General land Office, Lessee or his authonzed representahve must subm1t to the CommiSSioner of the 
General land Office a wntten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil The Commissioner of the General land Office shall be paid the value of the whole production allocable to any undiVided 
1nterest not covered by a lease. less the proportiOnate development and production cost allocable to such undivided Interest However, In no event shall 
the Commissioner of the General land OffiCe receiVe as a royalty on the gross productiOn allocable to the undiVided 1nterest not leased an amount less 
than the value of one-siXteenth (1116) of such gross productiOn 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included Within the boundanes 
of a pooled unrt that has been approved by the School Land Board and the owner of the soli In accordance with Natural Resources Code Sections 
52 151-52 154, or if, at any Ume after the explrallon of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced accord1ng to the number of acres pooled, released, 
surrendered. or otherwise severed. so that payments determined on a per sere basiS under the terms of th iS lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~ . or, 1f aner the expiratiOn of the pr~mary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. lessee shall have the right to use water produced on said land necessary for operations under thiS lease except water 
from wells or tanks of the owner of the soil, prOYided, however. Lessee shall not use potable water or water suitable for liVestock or 1rriga110n purposes 
for waterflood operatiOns Without the prior consent of the owner of the so~ 

22. AUTHORIZED DAMAGES. Lessee shan pay the owner of the soli for damages caused by its operations to all personal property. 
improvements, l1veslocl< and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises Without 
the wntten consent of the owner of the soil 

467 
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25. POLLUTION. In develop.ng thts area Lessee shall use the hJghest degree of care and an proper safeguards to prevent polluuon Without 
hml!lng the forego.ng, polluoon of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of contatnment 
faCJ~ttes suffiCJent to prevent spillage, seepage or ground water contamtnat,on In the event of polluuon. Lessee shall use all means at rts diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propertieS lessee shall budd and 
ma1nta1n fences around liS slush, sump, and dratnage prts and tank banenes so as to protect livestock agatnst loss, damage or llllury, and upon 
compleuon or abandonment of any welt or welts, Lessee shall fill and level all slush ptts and cellars and completely dean up the dnlhng s~e of all rubbtsh 
thereon Lessee shaU. wtltle conduatng operauons on the leased premtses, keep said premiSes free of all rubbtsh, cans. bottles paper cups or garbage, 
and upon compleuon of operations shal restore the surface of the land to as near rts orJgtnal condiiJOn and contours as JS pracucable. Tanks and 
equtpmem Will be kept pa.nted and presentable. 

26. REMOVAL OF EQUIPMENT. Subjecl to hm~atJons tn thiS paragraph, Lessee shall have the nght to remove machtnery and fixtures placed 
by Lessee on the leased premises, lnclud1ng the nght to draw and remove castng. wtthtn one hundred twenty (120) days after the explfattOn or the 
terrmnattOn of thts lease unless the owner of the sot! grants Lessee an extensiOn of thts 12Q.day peood However, Lessee may not remove cas.ng from 
any well capable of produCing oil and gas tn paytng quantrttes AddiiJOnally. lessee may not draw and remove castng until after thtrty (30) days wntten 
nouce to the CommtsstOner of the General Land Office and to the owner of the sotl The owner of the soli shaU become the owner of any machtnery, 
fixtures. or castng wtltch are not llmely removed by Lessee under the terms of thts paragraph 

27. (A) ASSIGNMENTS. Under the condttlons conta1ned In thos paragraph and Paragraph 29 of thos lease, the nghts and estates of etther 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be btndlng upon lhelf heirs, devtsees, legal 
representatiVes, successors and assogns However, a change or dJVtston in ownership of the land, rentals. or royalties wt ll not enlarge the obhgattons of 
Lessee, dminish the rights. pnvtleges and estates of Lessee, mpalf the effecttveness of any payment made by Lessee or impair the effectiVeness of any 
aa performed by Lessee And no change or diVision in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until th1rty (30) days 
after the owner of the sod (or h1s he1rs, dev1sees, legal representatJVes or assJgns) furntshes the Lessee With sattsfaaory wntten evidence of the change 
1n ownership, lnclud.ng the onginal recorded munments of trtle (or a certified copy of such orig1naQ when the ownership changed because of a 
conveyance A total or part1al assognment of th iS lease shall, to the extent of the interest assogned, reheve and discharge Lessee of all subsequent 
oblogattons under thJS lease If this lease Is ass19ned 1n ijs enhrety as to only part of the acreage, the right and option to pay rentals shall be apporttoned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay h1s share of the rental shall not affea 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or asstgnee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entlfe lease shall terminate for failure to pay the entlfe rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subjea to all oblogahons. Uabil~ies , and penailies owed to the State by the 
ongtnallessee or any pnor ass19nee of the lease. tndudtng any ltabthtles to the State for unpaid royalttes 

(B) ASSIGNMENT LIMITATION. Notwrthstandtng any prov1st0n In Paragraph 27(a). ~the owner of the sod acqulfes thts lease tn wtlole or in 
part by assJgnment without the pnor wntten approval of the Commissioner of the General Land Office, this lease ts void as of the time of assJgnment and 
the agency power of the owner may be forfe~ed by the Commissioner. An asstgnment wtll be treated as If it were made to the owner of the sotl if the 
asstgnee Is 

(1) a nom1nee of the owner of the sod, 
(2) a corporahon or subsldtary 1n which the owner of the soliJS a ponopal stockholder or IS an employee of such a corporallon or substdtary. 
(3) a partnershiP 1n whiCh the owner of the sotiJS a partner or ts an employee of such a pannershtp, 
(4) a pnnCJpal stockholder or employee of the corporatton which is the owner of the sotl • 
(5) a partner or employee 1n a partnership which JS the owner of the SOti, 
(6) a fiduCiary for the owner of the sot!, tncludtng but not lmned to a guard1an, trustee, execu1or. admtntslrator, receiVer, or consetVator for the 
owner of the soil, or 
(7) a family member of the owner of the sod or related to the owner of the sod by mamage, blood, or adoptiOn 

28. RELEASES. Under the cond~tons conta1ned tn thiS paragraph and Paragraph 2g Lessee may at any tme execute and deliVer to the 
owner of the soa and place of record a relea.se or releases covenng any portion or poruons of the leased premiSes. and thereby surrender thos lease as 
to such port10n or portiOns, and be reloeved of all subsequent obiiQatJons as to acreage surrendered If any part of thiS lease ts property surrendered the 
delay rental due under thiS lease shall be reduced by the proportton that the surrendered acreage bears to the acreage wtlich was covered by this lease 
IITlllledtately pnor to such surrender, however, such release Will not relteve Lessee of any ltabllmes wtlich may have accrued under thiS lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease JS ass19ned or released, such asstgnment or release must be 
recorded tn the county where the land IS srtuated, and the recorded tnstrument. or a copy of the recorded instrument certified by the County Clerll of the 
county tn which the instrument JS recorded, must be filed ., the General Land Office wtthln 90 days of the last execuuon date accompanied by the 
prescnbed filing fee If any such assJgnment is not so fited. the nghts acqwed undler thiS lease shall be subJea to forfe"ure at the opuon of the 
CommiSsiOner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s10ns pertatntng to the lease of the above-descnbed land have been included tn thiS instrument, 
1ncluding the statement of the true consideratiOn to be paid for the execut1on of this lease and the nghts and duttes of the parties. Any collateral 
agreements concerntng the development of od and gas from the leased premtses wtltch are not contained tn thJS lease render thts tease 1nvaltd 

31 . FIDUCIARY DUTY. The owner of the so1l owes the State a fiduaary duty and must fully dtscJose any faas affecttng the State's Interest tn 
the leased premJSes When the tnterests of the owner of the sotl conflta wtth those of the State, the owner of the sod JS obiJgated to put the State's 
1nterests before his personal tnterests 

32. FORFEITURE. If Lessee shalt fad or refuse to make the payment of any sum wtthtn thtrty days after It becomes due or ~ Lessee or an 
authonzed agent should knowtngly make any false return or false report concemtng produclton or dnllong, or if Lessee shall faol or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulallons adopted by the Commlsstoner of the General Land Office, or tf Lessee 
should fa~ to file reports on the manner reqUJred by law or fatl to comply wtth rules and regulatiOns promulgated by the General Land Office. the School 
Land Board, or the Ratlroad CommtsstOn, or~ Lessee should refuse the proper authonty access to the records perta1n1ng to operatiOns. or ~Lessee or 
an authonzed agent should knOWingly fatl or refuse to gtve correa tnformabon to the proper authority, or knowtngly fatl or refuse to furniSh the General 
Land Office a correa log of any well, or ~ Lessee shall knOWingly vtolate any of the matenal provtStOns of thiS lease. or ~ thiS lease is assogned and the 
assognment ts not filed in the General Land Office as reqwred by law. the nghts acqutred under thiS lease shall be subjea to forfe~ure by the 

-
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Commissioner, and he shall forte~ same wnen suffiCiently Informed of the facts wnich authorize a forfeiture. and wnen forfeited the area shall aga'" be 
subject to lease under the terms of the Rehnquoshment Ad. However, nothong hereon shall be construed as waovong the automa!JC tenmonatoon of thos 
lease by operation of law or by reason of any speaallrnotation ansing hereunder Forfenures may be set aside and thos lease and al nghts thereunder 
reonstated before the rights of another intervene upon satosfactory evidence to the Commossooner of the General Land Office of future compliance woth 
the provoslons of the law and of this lease and the rules and regulations thai may be adopted relatove hereto. 

33. LIEN. In accordance woth Texas Natural Resources Code 52136, the Stale shall have a first lien upon all oil and gas produced from the 
area covered by lhos lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
thos lease. Lessee grants the State, in add~ion to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and secunty interest In all leased minerals In and extracted from the leased premises, all proceeds wnich may accrue to 
Lessee from the sale of such leased monerals, whether such proceeds are held by Lessee or by a third party, and all fox:tures on and improvements to the 
leased premoses used in connectoon woth the productiOn or procesSing of such leased monerals in order to secure the payment of an roya~tes or other 
amounts due or to become due under th is lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond~lon of this lease, whether express or lmplted Thos hen and secunty Interest may be foreclosed woth or wothout court proceedongs In 
the manner provided in the Totle 1, Chap 9 of the Texas Busoness and Commerce Code Lessee agrees that the Commossooner may requore Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior hens arisong from and relatong to Lessee's activitoes upon the above-descnbed property or from Lessee's acquisobon of this lease 
Should the Commissioner at any time detenmine that this representation Is not true, then the Commossooner may declare this lease forfeoted as provided 
here10 

34. POOLING. Lessee is hereby granted the right to pcool or uniloze the royaitflnterest of the owner of the soil under this lease woth any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same tenms as shall be approved 
by the School Land Board and the Commossioner of the General Land Offoce for the pcooling or uno!Jzong of the Interest of the State under thos lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the oncluSIOO of thos provosoon on thos lease satosfies the 
executoon requorements stated in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and diSCharges the State of Texas and the owner of the soil , their offocers. employees, partners, 
agents, contractors, subcontractors, guests, lnv~ees, and theor respectove successors and assigns, of and from all and any actJons and causes of actoon 
of every nature, or other harm, includong envoronmental hanm, for wtlich recovery of damages os sought, oncludong, but not lrnrted to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resu~ong from, the operatoons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for, exonerate, indemnofy, 
defend and hold hanmless the State of Texas and the owner of the soil, their offocers, employees and agents, their successors or assigns, agaonst any 
and all claorns, loabilrtteS, losses. damages. actions, personal InJury (includong death), costs and expenses, or other hanm for wtloch recovery of damages 
is sought, under any theory includong tort, contract. or strict liability, including attorneys' fees and other legal expenses, Includ ing those related to 
environmental hazards, on the leased premoses or In any way related to Lessee's faolure to comply woth any and all envoronmental laws, those ansong 
from or on any way related to Lessee's operatoons or any other of Lessee's IICtovotJes on the leased premoses, those ansong from Lessee's use of the 
surface of the leased premoses; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or pfOVIsoons of this Agreement 
or any other act or omission of Lessee, "s dorectors, offocers, employees, partners, agents, contractors. subcontractors, guests, invotees, and their 
respective successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold hanmless the State of Texas and the owner of the soil, their offocers, employees, and agents in the same manner provided above In connectoon woth 
the actovoties of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY O BLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR TH E 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE N EGLIGENCE OF THE INDEMNIFIED PARTY), W HETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE . 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamonatoon or 
pollutiOn of any environmental medoum, including soli, surface waters, groundwater, sedrnents, and surface or subsurface strata, ambient aor or any 
other envoronmental medoum on, on, or under, the leased premises, by any waste, pollutan~ or contaminant Lessee shall not bnng or penm~ to remaon on 
the leased premoses any asbestos contalnong matenals, explosoves, toxic matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the tenm "Hazardous Substance· Is defined In the Comprehensove Envoronmental Response, Compensatoon and Loabo loty Act 
(CERCLA), 42 U S C Sections 9601 , et seq ), or toxic substances under any federal, state, or local law or regulatoon \ Hazardous Matenals"), except 
ordonary products commonly used In connection woth oil and gas exploration and development operations and stored in the usual manner and quantrtoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CON STITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AN D AGAINST 
ANY CL AIM S, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR A RISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND W ATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREM ISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREM ISES IN CONFORMANCE WITH THE REQUIREM ENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL W RITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZA'RDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY A FFECT THE LEASED PREMISES. THE OBL.IGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICA BLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 17t through 52.190, commonly 
known as the Rehnquishment Act, and other applicable statutes and amendments thereto. and if any provision In this lease does not confonm to these 
statutes, the statutes woll prevaU over any nonconformong lease provisoons 

46~ 
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38. EXECUTION. Thos o~ and gas lease must be sogned and acknowledged by the Lessee before rt os filed of record on the county records and 
on the General Land Office of the State of Texas Once the fihng requorements found on Paragraph 39 of thos lease have been satiSfied, the effeclove date 
of thos lease shal be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code, thos lease must be filed of record on the office of the 
County Clerk in any county in whiCh all or any pan of the leased p<emoses os located, and certified copies thereof must be filed on the General Land 
Office. This lease is not effectove until a certified copy of this lease (which os made and certofoed by the County Clerk from hos records) is filed In the 
General Land Office in accordance woth Texas Natural Resources Code 52.183. Addotionally, this lease shall not be bindong upon the State unless~ 
recites the actual and true consideration paid or promosed for executoon of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such certlfoed copy to the General land Offoce 

LESSEE 

STA~rXAS x/ /) BY~c •' <.,d; f-/c·~ 
Ree'Coa Pogman J 
lndovodually ~d as agent for the State of Texas 

Date -It:>-/ 0 

STATE OF TEXAS 

BY. ___________ _ 

lndovodually and as agent for the State of Texas 

~-----------------

STATE OF TEXAS 
BY ________________________ __ 

IndiVIdually and as agent for the State of Texas 

Date. _________ _ 

STATE OF TEXAS 
BY ____________ ___ 

IndiVIdually and as agent for the State of Texas 

Date _________ __ 
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BOOK ~ J b PAGE 

STATE OF .LT,.ex,.a..,s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ~M,.Id""la""n"-d _____ _ 

BEFORE ME. the undersigned authority, on this day personally appeared ..,R .. og,.e,.,r"'A"'!e,.x,.a..,.nd""'er,__ ___________ ____ _ 

known to me to be the person whose name IS subscribed to the roregorng ins!Iuments as cAillno"'m""'ex:v .. "''n-f= a.,ct.._ ______________ _ 

of Cmarex Energy Co and ac:knOW1edged to me that he 

executed the same for the purposes and consideration therern expressed. in the capacity stated, and as the act and deed or said corporatron 

GIVen under my hand and seal or off'~ee this the f q tJ. day or...;O~=:....a...::::...~><7"-''----

STATE OF _______ _ 

COUNTY OF ______ _ _ 

KAROl MAYO 
Notary Publoc, State of Texas 

My Coml'nlsslon ExPires 
Ap~l 20, 2011 

(CORPORA TtON ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared----------------------­

known to me to be the person whose name Is subscribed to the foregoing instruments as---------------------
or _____________________________________ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capacrty stated, and as the act and deed or said corporatron 

GIVen under my hand and seat or off'~ee thiS the ___ day or---------- 20 __ . 

Notary Public rn and for _____________ _ 

STATE OF ________ _ (INOIVIOUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersigned authonty. on this day personally appeared ...,R.,.e"'eC!,.,..a..,Kw:P""!Q'"m"'a"'n'------------------

known to me to be the persons whose names are subscnbed to the foregorng instrument, and ac:knOW1edged to me that they executed the same for the 

purposes and consideratiOn therein expressed 

Grven under my hand and seal or off'rce this the / ~ ~ day or 

(tNOIVIOUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME. the undersigned authority, on this day personally appeared----------------------

known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me that they executed the same for the 

purposes and conslderatron therern expressed 

Grven under my hand and seal or office this the _ __ day or---------- 20 __ . 

Notary Publrc in and for _____________ _ 
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PAGE 472 

EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated September 8, 2010, between t he State of 

Texas, acting by and through i ts agent, Reecia K. Pigman and Cimarex Energy Co., covering All of the SE/4 NE/ 4 

NE/4 and NE/4 NW/4 NW/4 of Section 24, Block 2, H&GN Survey, located In Reeves County, Texas. 

40. PAID UP RENTALS 

Rent als for years two and three of this lease have been prepaid as part of the total lease bonus consideration for 

the first three years of this lease. One half (1/2) of this amount has been paid to the Lessor and one half (1/2} has 

been paid to the State of Texas. Rental for the fourth year in the amount of $10,000.00 has not been paid and if 

the fourth year rental in not paid then this lease will expire. One half (1/2) of the fourt h year rental will be paid to 

the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the fifth year Is included in the fourth 

year rental and if the fourth year rental is paid then no additional rentals are due under this lease . 

FILE I 4109 

FILIID FOR RECORD ON THE 3RD DAY OF NOVEMBER 

Wf f'I!OOsiON HliDil "'WttiCH llmlm ll£ SAt(. ROOM., 
Oil USE IIF HI£ DESI:R'JIED REAl. P110U1Y 6[C4IJSf: ~ CAll.OII 
011 W£ IS IIIVAIJI) .llll UIIOiflllaMLE 1110 fOW&. 
1M 

A.D. 2010 10:45 .AM. 

NOVEMBER A.D . 2010 9:00 A K. 

DIANNE 0. FLOREZ, COUNTY CLEKJ: 
REEVES COUNTY, TEXAS 

-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 

STATE OF TEXAS 
COUNTY OF REEVES 
1lle aboVe and 1orego1ng 1S a lull. true and correct photographiC copy ol the 
original record now 1n my lawlul custody and possesston. as the same 1S 
filed/recorded 111 the public records ol my otftee. lound 111 VOL . ..856-· 
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023492 

••·m• 09/13/2010 

~ Vendor 

VIIVII"'\~~/\. ~I'I C~U I VV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

• <· tliscouh ;; 
8,000.00 0.00 

Check Amount ~ 8,000.00 



, I IOV Ce.·J# ' 
REQ21709132010c 
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023492 ~ Vendor 

viiVII-\"CA 1:.1'1 1:."\..:J T vU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

/ 

Check Date: 09/17/2010 

Amount 
Check Num~ 0001336~ mrJ .. !.!i!.! Discount 

100.00 0.00 100.00 

Check Amount ~ i 100.00 



·((>Invoice # 
REQ21709132010b 
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023492 ~ Vendor 

GIMAKI::.X I::.NI::.KGY GU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/17/2010 

Amount Discount 
25.00 0.00 

Check Amount ~ 25.00 
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Cimarex Energy Co. 

600 N. Manenfeld St. 

Surte 600 

Midland. Texas 79701 

PHONE 432.571.7800 

ovembcr 22, 20 I 0 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 7870 1-1495 

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2085 

Dear Mr. Reid, 

RE: Mine.-al Classified Leases 
All of E/4 NE/4 NE/4 and NE/4 NW/4 NW/4 of ection 24, Block 2, H&G 
Survey 
Reeves Coun ty, TX 

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County. 
Texas covering the above captioned lands, along wi th a check representing the bonu eonsiderat ion for 
said lease. Spec ifica lly. plea e find the following certified copy of the lea e and corresponding check as 
follows: 

Les or: Reccia K. Pigman 
Recorded: Book 856, P. 463-472 
Check Number 0001 33836 1- $8,000.00 (bonus con ideration) 

Add itionally, please find enclo ed a $25.00 check to cover the fi ling fee for the above lease . 

Please respond wi th written verification of receipt of the above check, along with written 
verification of receipt and acceptance of the above recorded lea e. If I can be of further assistance, please 
contact me at the number below . 

incerely, -f 
~f/ ' v 

Todd Meador 
(432) 57 1-7858 
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Cimarex Energy Co. 

600 N. Mar1enfeld St 

SUite 600 

M1dland. Texas 79701 

PHONE 432.571 .7 00 

September 13, 20 I 0 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1495 

RE: Minera l Classified Lea e 

Dear Mr. Reid, 

All of the E/4 E/4 NE/4 a nd NE/4 NW/4 NW/4 of ection 24, 
Block 2. H&GN urvey 
Reeve Coun ty, TX 

Reecia K. Pigman. acting as agent for the tate of Texas. as Lessor, and Cimarex Energy Co., a 
Lessee, ("The Parties") have reached an agreement to lea e the above-captioned land in Reeve County, 
TX. The agreed upon terms of the lease are a follov s: 

Primary Term: 
Royalty: 
Bonus Con ideration: 
Rental s: 

five (5) year 
one-fourth (J /4) 
$800.00 I net acre 
Lease is paid up for years 1-3 . A one-time renta l payment of 
$500.00 for years 4 and 5 

Reecia K. Pigman is the .. Owner of the o il .. for an undivided I 00.00% interest. 

An addendum to the lease form has been attached to the lease and is enclosed for your review. 
Additionally, a check in the amount of$1 00.00 has been included to cover the proce ing fee. 

If the lease meets with the approval of the tate ofTexas, please notify me at the letterhead 
add ress or via email at pwhammond@cimarex.com, and I will send the original to be recorded in Reeves 
County. A certified copy of the recorded lea es will be provided to the State when available, along with 
the bonus consideration. 

If I can be off rther assistance, plea e contact me at the number belo' . 
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FileNo. I\ I qUl) 

Date Filed: ~ 11 { 2t{ !1 0 
Herry E. Patterson, Conm1issioner 

By &H 



TEX_£4..§ 

November 1 0, 2011 

Todd Meador 
Cimarex Energy Co. 
600 N. Marienfeld St., Suite 600 
Midland, Texas 79701 

Re: State Lease MF 111928 

Dear Mr. Meador: 

ERAL L.Ai 
JERRY PATIERSO 1, COMMISSIONER 

RAL Lease dated September 8, 20 I 0 recorded in Book 856, Page 
463, covering SE/4 NE/4 NE/4, And NE/4 NW/4 NW/4 Sec 24, 
Blk 2, H&GN Survey, Reeves Co TX, 20 ac., Cimarex Energy 
Co., agent for State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under the State Lease No. MF111928. Please refer to this number when making 
rental, shut-in or any other payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments towards the 
leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Rail road Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G- 1, Gas Well Completion Report and Log; W-3, Plu&,oing Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Your remittance of$8,000.00 have been applied to the State's portion of the cash bonus. Your checks for 
$100.00 and $25.00 have been applied to the processing and the fi ling fees. 

Sincerely yours, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475- 1534 
drew. reid@glo.texas.e:ov 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Te..xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 
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023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 05/07/201 3 

"PLEASE OtiACH AT PERFORATION ABOVE" 

Check Number I 00015060161 

Amount Discount Net Amount 

5,000.00 0.00 X s.ooo.oo 

Check Amount ~ 5,000.00 



I; I t11; ':(:I;' ~,Yltll ''til' 'i [till I ·1 :I,,,, .• ;J 9 ,, :t·19 ;sa ;{e]ll) I I f .j ,, ,, 1 ;r., ;j i I a 'rl t, fU 'lij;! •.tj ;) :t.] :• i: I j :f-Sij ;w ;[.]' ·' 5 I, :ta!' '·'? '#? 
fi?lk& t·?N WELLS FARGO BANK NA 

ffMAREX ENERGY co L ~~ 71 0 7 0 3 
1700 LINCOLN STREET 

,'3UITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001506016 05/07/2013 '**********$5,000.00 

PAY Five Thousand Dollars and Zero Cents 

TO THE 

ORDER 

OF 

•••• • • • • • 
• •••••• • • 

• 
•• •• • • • • • 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

• • . P .. ~E DETACH AT PERFORATION ABOVE' 

• • 

. Invoice# 
REQ21704252013P 

M!j\I•MM 
04/25/2013 I 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

023492 --.....1.~-~ Vendor Check Date: 05/07/2013 

Amount 
5,000.00 

~J~ 
.Mwu· m t?i1A 

A COLORED BACKGROUI<O • BORDER COIJTAINS MiCROPRINTING 

'PLEASE DETACH AT PERF ORA nON ABOVE' 

Check Number I 00015060161 

Discount Net Amount 
000 X 5.000.00 

Check Amount ~ 5,000.00 
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Cimarex Energy Co. 

600 N. Marienfeld 

Su1te 600 

Midland, TX 79701 

MAIN 432.571 .7800 

FAX 432.57 1.7832 

State of Texas 
Attn: Drew Reid 
1700 N. Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please f ind attached a check for $5,000.00 exercising the rental payment for the 41
h and 51

h years on the 
current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (20.0 nma 
X $500 = $10,000.00). 

St at e l ease MF 111928 

Dated Sept ember 8, 2010 recorded in Book 856, Page 463 
Covering SE/4NE/4NE/4 and NE/4NW/4NW/4 in Section 24, Block 2, H&G N RR Co Survey, 
Reeves County, Texas 
Reecia K Pigman, Agent for State of Texas, Lessors 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincere ly, 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



Fil~ J1 F!/I,_,Lf..=.Jil=t _____ _ 

l?ea l-41 ~LJ.m.a:e.:..t..at-.(;. _ ___ ---::,_ 

Date I ikd. a.s;/!3.,/il£1.3 
.krr) L Pauc~son, Commission~r 

B) ~ 

.. 
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ST ATE: TEXAS 
COUNTY: REEVES 

14-00153 
FILED FOR RECORD 

REEVES COUNTY, lcXAS 
Jan 08, 2014 at 01:08:00 PM 

DECLARATION OF POOLED UNIT 

(Beaverhead 2-24 Unit) 

This Declaration of Pooled Unit is executed by the undersigned parties, who are the 
owners in the leasehold estate created under those oil, gas and mineral leases and memorandums 
of oil, gas and mineral leases, all described in Exhibit "A", which exhibit is attached to and 
incorporated by reference into this Declaration of Pooled Unit (collectively referred to as the 
"Unit Leases" or "Leases"). 

The pooling, unitization, and combination of the Unit Leases to form the Pooled Unit, 
described below, is necessary and advisable, in the judgment of the undersigned, to develop and 
produce oil and gas from the Unit Leases. 

I. Declaration of Unjt. In consideration of the premises the undersigned pools, unitizes, 
and combines the Unit Leases, including all renewals, extensions, ratifications, and amendments 
of the Unit Leases and the lands covered by those Leases and the mineral and/or royalty estates 
in the lands subject to the Leases into a unit for the exploration, development, and production of 
oil, gas, and associated hydrocarbons (the "Unit"). 

AJI drilling, reworking, or other operations on the land within the Unit shall be 
considered as though such drilling, reworking, or other operations were on each separate tract in 
the Unit, regardless of the actual location of the well or wells thereon, for all purposes under the 
terms of the Leases or other contracts thereon and this Declaration. Similarly, production from 
the Unit shall be deemed to have been produced from each such separate tract in the Unit, 
regardless of the actual location of the well or wells thereon, for all purposes under the terms of 
each of the Leases or other contracts thereon and this Declaration. Production from the Unit 
shall be allocated proportionately among all of the tracts within the Unit in the proportion which 
the number of surface acres in each tract bears to the total number of surface acres in the Unit. If 
at any time any tract of land or interest within the Unit is not properly pooled or unitized by this 
Declaration, or is not otherwise committed to the Unit, such fact shall not affect, terminate, 
impair, or otherwise invalidate the Unit as to any interest pooled or unitized by this Declaration. 

Nothing in this Declaration is intended to be construed as a cross-assignment or cross­
conveyance of any interest that is subject to this Declaration. 

Description of Unit Area. The Unit Area includes the Unit Leases described on Exhibit "A," is 
described on Exhibit "B," and is further depicted on Exhibit "C", each of which are attached to 
and incorporated by reference into this Declaration for all purposes, but only as to oil, gas, and 
associated and constituent hydrocarbons produced from a well or wells located within the Unit 
Area. The depths pooled under this Declaration shall be limited from the top of the Bone Spring 
Formation to the base of the Wolfcarnp Formation. The top of the Bone Spring Formation is 
defined as the stratigraphic equivalent of 7481' as seen on the Schlumberger Compensated 
Neutron Log-Three Detector Litho-Density log in the Cimarex Energy Co., Ruby 1-39 #IH well 
(API# 42-389-33662), located 200' FSWL and 660' FSEL Section 39, Block 1, H&GN RR Co. 
Survey, Reeves County, Texas. The Base ofWolfcamp is defined as the stratigraphic equivalent 
of 15,722', as seen on the Schlumberger Platform Express Density/Neutron Final Composite Log 
in the Helmerich & Payne, Inc. Harrison State #14-1 well (API# 4238932189), located 2350' 
FSL and 1016' FWL Section 14, Block C-20, PSL Survey, Reeves County, Texas. 
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2. Unit Name. The Pooled Unit created by this Dcclarmion shall be known as the 
Beaverhead 2-24 Unit. containing 637.08 acres. more or less. 

3. ,\ dditional In teres t Included. In the cvcn1 the undersigned. as of the effective date of 
this Declaration. owns any lcaschokl interest or mineml and/or royally interest other than those 
specifically described or referred to in this Declaration "hich cover lands \\'ithin the Unit Arca. 
or any interest for which ratification of the Unit created by this Declaration is necessary. those 
interests arc hereby pooled and combined into the Unit. without the necessity of specifically 
enumerating such interest or interests or the specific land which they cover or in which they arc 
held. 

4. Rnt ilicntion of nit. This Dcclnrotion may be rntilicd b)' other panics by separate 
instruments in writing. referring 10 this Declnra1ion. This Dcclnrntion of Pooled Unit. and each 
counterpart or ratification or it sha ll be binding on each party who executes it. \\;thou1 regard to 
whether nny other pony O\\ning nn i111crcst in the Unit Lenses or Unit l\ren may execute this 
Declaration. or a counterpart or mti licn1ion of it. Nothing in this paragraph shall be constrncd as 
an offer 10 third panics 10 rati fy this Dcclnration. 

5. Successors and Assigns. This Declaration of Pooled Unit shnll be binding on the heirs. 
representatives. successors and assigns. as appl icable. of the undersigned. 

6. Other Lands. In the event the Leases cover lands in addition to those comprising the 
Unit. those other lands shall 1101 be affected by this Declaration and nothing in this Declaration 
shall be construed in any manner as changing or affecting the rights. privileges. obligations or 
agrecmems of the Lessors and Lessee as 10 those other lands covered by the Leases. 

7. Counterparts. This Declaration may be executed by all panics or in separate 
coumcrparts. If executed in separate counterparts. all counterparts. when executed by one or 
more of the undersigned and delivered 10 and accepted by the Lessee shall constitute one and the 
same ngrccmcm. This Dcclarution (whether executed in one document or in mul!iplc 
counterparts) shall be individually binding on each party who executed it without regard 10 
whether this Declaration is executed by all parties. and shall be binding upon the heirs. 
successors and assigns of the parties hereto. 

8. Effective Date. The Unit created by this Declaration shall be elli:ctiYe as of the date: 
tik<l or n.:cor<l and ·hall remain in force as long as the pooled minerals arc being produced from 
the Unit. or so long as the Unit Leases arc maimained in force und effect by paymenl or tender of 
shut-in royalties. or by other means. in the manner provided for under the terms of the Leases. 

This Declarat ion of Pooled Unit is executed as of the dutc of the acknowledgment below. 

OP ERATOR/LESSEE: 

Page 2 of 3 
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ACKNOWLF.DGEMF. TS 

STATE OF TEX.AS 

COU='iTY OF MIDLAND 

The foregoing instrumcnl \\:IS acl..nowledged before me this ;C~ay of /)(Ct: 11 l bu L.. . 
2013_. by Roger Alexander. /\uome~ -in-Foct for Cimarex Encrg) Co .. a Delaware corpor:11ion. on behalf 
of said corporation. 

• 
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EXHIBIT "A" 

Attached to and made a part of that certain Declaration of Pooled Unit by Cimarex Energy Co., as 
Operator. 

OIL AND GAS LEASES SUBJECT TO TIDS AGREEMENT: 

I. Dated: 
Lessor: 

Lessee: 
Recorded: 
Land Description: 

2. Dated: 
Lessor: 
Lessee: 
Recorded: 
Land Description: 

July l, 2010 
The State of Texas, acting by and through its agent, William Henry 
Oliver Harrison Jr., Michael A. Harrison and Kathryn Nell Harrison 
Cimarex Energy Co. 
Book 860, Page 776 
All of Section 24, Block 2, H&GN RR Co. Survey, Reeves County, 
Texas, A-3491, less and except the SFJ4 NFJ4 NFJ4 and the NFJ4 NW/4 
NW /4, containing 617 .19 acres more or less 

September 8, 20 IO 
The State of Texas, acting by and through its agent, Reecia K. Pigman 
Cimarex Energy Co. 
Book 856, Page 463 
All of the SFJ4 NFJ4 NFJ4 and NF14 NW/4 NW/4 in Section 24, Block 
2, H&GN RR Co. Survey, Reeves County, Texas, A-3491containing 
19 .89 acres more or less 

END OF EXHIBIT "A" 
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EXHIBIT"B" 

Attached to and made a part of that certain Declaration of Pooled Unit by Cimarex Energy Co., 
as Operator. 

Description of Lapds 

TRACT I: 

All of Section 24, Block 2, H&GN RR Co. Survey, Reeves County, Texas, A-3491, less and 
except the SE/4 NE/4 NE/4 and the NE/4 NW /4 NW /4, containing 617 .19 acres more or less 

TRACT 2: 

All of the SE/4 NE/4 NE/4 and NE/4 NW/4 NW/4 in Section 24, Block 2, H&ON RR Co. 
Survey, Reeves County, Texas, A-3491 , containing 19.89 acres more or less 

Tracts no. 1 and no. 2 combining to total 637.08 acres, more or less. 

Interval Pooled 
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The depths pooled under this Declaration shall be limited from the Top of the Bone Spring O 
Fonnation to the base of the Wolfcamp Formation. The top of the Bone Spring Fonnation is 3 
defined as the stratigraphic equivalent of 7481' as seen on the Schlumberger Compensated 3 
Neutron Log-Three Detector Litho-Density log in the Cimarex Energy Co., Ruby 1-39 #lH 1 
well (API# 42-389-33662), located 200' FSWL and 660' FSEL Section 39, Block 1, H&ON 
RR Co. Survey, Reeves County, Texas. The Base ofWolfcamp is defined as the stratigraphic 
equivalent of 15,722', as seen on the Schlumberger Platform Express Density/Neutron Final 
Composite Log in the Helmerich & Payne, Inc. Harrison State #14-1 well (API# 4238932189), 
located 2350' FSL and 1016' FWL Section 14, Block C-20, PSL Survey, Reeves County, 
Texas. 

End of Exhibit "B" 



EXHIBIT"C" 

Attached to and made a part of that certain Declaration of Pooled Unit by Cimarex Energy Co., as Operator. 
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'to ... ~s..ths.<-&- l. m v~.:-1 County 

Date Filed: > ~-/ r 
George P. Bush, CoJfl.{Tlissi4 By v~oner 
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Unit N 11111ber 

Ope rator Nam e 

C 11s to111er ID 

Unit N ame 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA135503 

6663 

Cimarex E n ergy Co. Effective D ate 

Unitized Fo r 

Unit Term 

~- :...\ L\ 0 \ C) 

B eaverhead 2-24 Unit JH 

,-~ - ?-01'-f 

ONO 7/2014 

Oil And Gas 

County 1 Reeves RRC District 1 08 Old Unit umber Inactive Status Date 

County 2 

Cou nty 3 

County 4 

Unit type Permanent 

S tate Net Revenue Interest 

S tate Part in Unit 

RRC District 2 

RRC District 3 

RRC District 4 

0. 12500000 

1.00000000 

Well Unit Depth 

From Dept/, 

To Depth 

Specified Depths 

7481 TVD 

15722 TVD 
Formation Top of Bone Springs to Base of Wolfcamp 

lease umber Tract No Lease Acres 
ill Unit 

f t= MF111989 617.19 

MF111928 2 19.89 

AP/ N umber r,. [ ~ 

Remarks: 

Prepared By : 

GLO Base Updated By: 

RAM Approval By: I .f) 

GIS By: 

Well illventory By : 

1/7/2014 1 :20:24 PM 

Participation Basis S urf ace Acreage 

If Excluions Apply: See Remarks 

Total Unit Tract Lease Royalty 
Acres Participation 

637.08 0.968779 0.12500000 

637.08 0.031221 0.12500000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

6663 

Tract Royalty Royalty Rate 
Participation Reduction 

Clause 

-0.121097 No 

0.003903 No 

I II(/ i 

I /7 //4 
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To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date : 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

01/07/2014 

01 /07/2014 

Cimarex Energy Co. 

Flip Whitworth 

Cimarex Energy Co. 

Beaverhead 2-24 Unit 1 H 

Phantom (Wolfcamp) 

County: Reeves 

~ 
Number 

MF111928 

MF111989 

Private Acres : 

State Acres : 

Total Unit Acres: 

Unit Type : 

Permanent 

12/18/2013 1:57 :32 PM 

lli.5.e. 
Royalty 

0.12500000 

0.12500000 

Expiration 
Date 

09/08/2015 

07/01 /2015 

0.000000 

637.080000 

637.080000 

Unitized for : 

Oil And 
Gas 

~ 
Tu.rm 

5 years 

5 years 

20.000 

616.140 

Partic ipation Basis : 

Surface Acreage 

State Acreage : 

State Net Revenue Inter est : 

RRC Rules : 

Yes 

UPA1 35503 

UPA 135503 

Unit Number: 6663 

Lease Acres Royalty 
In Unit Participation 

19.890 

617.190 

0.00390257 

0.12109743 

Surface 
Acreage 

100.00% 

12.50% 

Spacing Acres : 

Special rules = 704 ac 

1 of 1 



Working File Number: UPA135503 

REMARKS: 

Cimarex Energy Co. is requesting permanent oi l and gas pooling from the surface to 100 feet 
below the deepest depth dril led . 

The applicant plans to spud the unit well by the end of March, 2014, with a proposed total 
depth of 13,750 feet TVD. A 4,600 foot lateral is expected to be drilled. 

With approval of the unit the State's unit royalty parti cipation will be 12.50%. 

The State will participate on a unitized basis from the date of fi rst production. 

POOLING COMMITIEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oi l and gas unit under 
the above-stated provisions. 

ary Smith - Office of the Attorney Genera 

~11 
I 

Robert Hatter - General Land Office 

12/20/2013 8:20:23 AM UPA135503 

1v I~ l?!J/3 
Date r I 

Date 

,~\~~ I \3. 
\ 

Date 

1 of 1 
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RATI FI CATION OF DECLARATION OF POOLED UNIT 
BEAVERHEAD 2- 24 UNI T 

GLO UNIT NO. 6663 
REEVES COUNTY, TEXAS 

WHEREAS, a certain instrument, entitled "Declaration of Pooled Unit, Beaverhead 2-24 Unit" ("Unit 
Agreement•). has been executed for pooling certain leases in Reeves County, Texas, as more particularly described 
in said Unit Agreement filed of Record in Volume 1047, Page 327 of the Official Public Records of Reeves County, 
Te xas; and, 

WHEREAS, a person may become a party to said Unit Agreement by signing the original of said instrument, a 
counterpart thereof, or other instrument agreeing to be bound by the provisions thereof; 

WHEREAS, the State of Texas is the owner of a Royalty Interest in the Beaverhead 2-24 Unit ("Unit or unit") 
and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources Code, the School Land Board has 
approved pooling the State's interest into the Unit, upon the condition, however, that the Working Interest Owners 
agree to the terms hereinafter set forth in consideration of the commitment of the State's Royalty Interest to said 
Unit, and the Commissioner of the General Land Office is authorized by said statute to commit the State's royalty 
interest to the Unit on behalf of the State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the General Land 
Office of the State of Texas, acting on behalf of the State, for and in consideration of the premises and the 
benefits anticipated to accrue to the State under said Unit Agreement, does hereby commit to said Unit the Royalty 
Interest of the State of Texas as described in said Unit Agreement, and does hereby agree that the State of Texas 
shall be bound by all of the provisions of said Unit Agreement, except as hereinafter set forth, the same as if the 
undersigned had executed the original or a counterpart of said Unit Agreement. 

This instrument is executed by the undersigned upon the condition that the Working Interest Owners agree to 
the following terms in consideration of the commitment of the State's Royalty Interest to said Unit: 

1. 

This Ratification is made for the purposes of conservation and utilization of the pooled mineral, to prevent waste, 
to facilitate orderly development and to preserve correlative rights. To such end, it is the purpose of this 
Ratification to effect equitable participation wiLhin the Unit. This Ratification is intended to be performed 
pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and directives of 
any governmental agency having jurisdiction over the production and conservation of the pooled mineral and in its 
interpretation and application shall, 1n all things. be subject thereto. 

UN_!_T DESCRIPTION: 2. 

The oil and gas leases, which are included within the Unit, are described in the Unit Agreement on Exhibit "A" to 
which leases and the records thereof reference is made for all pertinent purposes. The pooled unit consists of the 
637.08 acres as described in Exhibit "B" of the Unit Agreement and 1s shown on a plat as Exhibit ·c· to the Unit 
Agreement. 

MINERAL POOLED: 3. 

The mineral pooled and unitized ( •pooled mineral" l shall be oil and gas including all hydrocarbons that may be 
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of 
Texas or other state regulatory agency having Jurisdiction over the drilling and production of 011 and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the top 
of the Bone Spring Formation to the base of Lhe Wolfcamp Formation as further described in the Unit Agreement 
( •unitized interval•). 

POOLING AND EFFECT: 4. 

The State's interest which is within the Unit area 1s hereby committed thereto to the extent and as above described 
into said Unit and do unitize and pool hereunder the State's tract described in the Unit Agreement, for and during 
the term hereof. so that such pooling or unitization shall have the following effect: 

(al The Unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate tracts. 

(bl All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the Unit shall be considered as though the same were on each separate tract in the 
Unit, regardless of the actual location of the well or wells thereon. for all purposes under the 
terms of the respective leases or other contracts thereon and Lhis Ratification. 

(c' Production of the pooled mineral from the Unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each such 
separate tract 1n the Unit, regardless of the actual location of the wel l or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Ratification. 

(d) All rights to the production of the pooled mineral from the Unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract pertaining to 
each separate tract, respectively, based upon the production so allocated to such tract only, in 
lieu of the actual production of the pooled mineral therefrom. 

(el A shut-in oil or gas well located upon any lease included within said Unit shall be 
considered as a shut-in 011 or gas well located upon each lease included within said Unit; 
provided, however, that shut-in oil or gas well royalty shall be paid to the State on each State 
lease wholly or partially within the Unit, according to the terms of such lease as though such 
shut-in oil or gas well were located on said lease, it being agreed that shut-in royalties 



provided in each State lease shall not be shared with other royalty owners or otherwise 
diminished by reason of this Ratification. 

(fl Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area only as provided in each 
such lease without regard to Unit operations or Unit production. Neither production of the 
pooled mineral, nor unit operations with respect thereto, nor the payment of shut-in royalties 
from a Unit well, shall serve to hold any State lease in force as to any area outside the 
unitized area regardless of whether the production or operations on the Unit are actually located 
on the State lease or not. "Area• as used in this paragraph shall be based upon surface acres to 
the end that, except as may be provided in each State Lease, the area inside the surface 
boundaries of the Unit, if held, will be held as to all depths and horizons. 

(gl If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration units of 
less than 637 acres, then Lessee agrees co either (1) drill to the density permitted by the 
Railroad Commission, (2) make application to the School t..and Board of the Stilte of Texas to 
reform the Unit to comply with Railroad Commission unit rules, or (3) make application to the 
School Land Board of the State of Texas for such remedy as may be agreeable to the Board. 

(h) This Ratification shall not relieve Lessee from the duty of protecting the State lease 
from drainage from any well situated on privately owned land outside the Unit Area or as to any 
mineral not pooled hereby, but, subject to such obligation, Lessee may produce the allowable for 
the entire unit as fixed by the Railroad Commission of Texas or other lawful authority, from any 
one or more wells completed thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the Unit Area, nor to develop the tracts separately, as to the pooled mineral. 

(j l Should the Unit Agreement terminate for any cause. the leases and other contracts 
affecting the lands within the Unit, 1f not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and condition 1n 
the same manner as though there had been production or operations under said lease or contract 
and the same had ceased on the date of the termination of the Unit Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the Unit, there shall be allocated to each tract co~~itted to the Unit that pro rata portion of the 
pooled mineral produced from the Unit which the number of surface acres covered by each such tract and included in 
the Unit bears to the total number of surface acres included in said Unit, and the share of production to which 
each interest owner is entitled shall be computed on the basis of such owner's interest in the production so 
allocated to each tract. 

~ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary. the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this 
Ratification be made in kind. without deduction for t:he cost of producing. gathering, storing. separating. 
treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products 
produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalt:y in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type 
and gravity for the field where produced and when run, or (2) the highest market price thereof 
offered or paid for the field where produced and when run, or (31 the gross proceeds of the sale 
thereof. whichever is the greatest; 

(bl As to royalty on gas, such value to be based on (ll the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run. or (2) the gross 
price paid or offered to the producer. whichever is the greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered hereby are 
located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification shall become 
effective as of January 8, 2014. 

TERM: 9. 

This Ratification shall remain in effect so long as the pooled mineral is being produced from said Unit, or so long 
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties. by drilling or rework, or by other means. in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the prov1s1ons thereof, which 
are contained in any State lease covered by this Ratification. 
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STATE !..AND: 10. 

Insofar as the royalty interest of che Scace of Texas in and under any State trace committed co the Unit is 
concerned, this Ratification is entered into, made and executed by che undersigned Commissioner of che General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The Unit may be dissolved by Lessee, its heirs, successors or assigns, by an instrument filed for record in Reeves 
County, Texas, and a certified copy thereof filed in the General Land Office at any time after the cessation o! 
production on the Unit or the completion of a dry hole thereon prior to production or upon such other date as may 
be approved by the School Land Board and mutually agreed to by the undersigned parties, their successors or 
assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the execution of 
chis Racif1cation by the Commissioner shall: (1) operate as a ratification or revivor of any Scace lease chat has 
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease or 
the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other 
hydrocarbons, or other thing due co the State by reason of the existence or failure of such lease; (3) constitute 
a waiver or release of any claim by the State chat such lease is void or voidable for any reason. including, 
without limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same document. For recording 
purposes and in the evenc counterparts of this Ratification are executed, the executed pages, together with the 
pages necessary co show acknowledgments, may be combined with the other pages of this Ratification so as co form 
what shall be deemed and treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHERE~~~~:~~hereco have executed chis Ratification upon the re~pective dates indicated below. 

Date Executed ~~ STATE OF TEXAS 

Legal 
Content 
Geology 
Executive 

IN TESTIMONY WHEREOF, witness my hand this the 

ay, L_=Q• 0/L_ 

CERTIFICATE 

3 

George P. Bush, Commissioner 
General Land Office 



Date Executed C8-) oc1 / 11' CIMAREX ENERGY CO. 

STATE Of TEXAS 

COUNTY Of MIDLAND 

This instrument was acknowledged before me on K,br UCL ( r , 201 ~ , by Roger Alexander as 

Attorney-in-fact for Cimarex Energy Co .. a Delaware corporation, on behalf of said corporation. 

PRISCILLA A. SANCHEZ 
No1orv Puo11c. Stole of Texos 

My Commission Expnes 
Morch 07 . 2018 
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Date Filed: S -z.., If 

By George P. Bush, Co~oner 
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Cimarex Energy Co. 

202 S. Cheyenne Ave . 

Suite 1000 

Tulsa, Oklahoma 74103-4346 
PHONE: 918.585.1100 
FAX: 918.585.1133 

June 6, 2016 

Texas General Land Office 

Matthew Scott 

Mineral Leasing 

1700 N. Congress 

Austin, TX 78701 

Re: St at e Lease No: 111989 & 111928 

Gas Lift Gas Usage 

Beaverh ead St at e 2-24 Unit lH 

Reeves County, Texas 

Dear Mr. Scott , 

Cimarex Energy respect f ully request s approval for off-lea se gas lift on th e above referenced 

General Land Office (GLO) lease. Th e gas lift gas w il l be routed t hrough a gas lift meter locat ed 

at the wel l head (#428085033G). 

Cimarex w il l continuously meter the off-lease gas to be util ized for gas lift purposes. The gas 

BTU content and componen t analysis obtained at the gas lift meter shall be det ermined by gas 

sample chromat ographic ana lysis. 

Please fee l free to contact me w ith any quest ions rega rd ing t he com mingling at 918-585-1100. 

Sincerely, 

~ 
Sheli Armst rong 

Regulat ory Analyst 

• •• • •• • • • • • • • • • • •• • • •• • • • • • •• • •• • • • •• • • •• 
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June 21, 2016 

Ms. heli Annstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 

uite 1000 

TEXA GE N ERAL LAND OFF I CE 
GEORGE P. BUSH, CO MM ISSIONER 

Certified Mail: 7011 1150 0001 2416 7227 

Tulsa, Oklahoma 74103-4346 

RE: Your Applications Dated 06/06/2016 for Authority to Utilize Gas Produced on the Leased 
Premises for Gas Lift Pmposes and to Use Off-Lease Gas for Gas Lift Makeup upply as 
Applicable to Multiple State Lease Tracts Located in Culberson, Reeves, and Ward 
County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed your twenty-nine letters requesting permission to utilize 

gas lift on the leased premises and to use makeup or buy-back gas when necessary to meet gas 
lift system volume requirements. The primary pmpose for the makeup gas is for compressor fuel 

gas supply, gas lift start-up, and instruments and controls. 

Of the various lease types identified in the list ofleases shown in the table below, typically a 
Free Royalty lease would not require GLO review and approval if the gas that is recycled on a 
lease for gas lift purposes is lease gas only. However, since off-lease gas is required to augment 
the on-lease gas then in effect the production of each Free Royalty lease is commingled with the 

gas production from other leases and thus commingling authority is required per Texas 
Administrative Code (TAC) Rule 9.35 for the Free Royalty leases, as it is for all of the other 

lease types. 

Pursuant to the terms of the applicable State leases and TAC Rules, please be advised that the 
request to recycle gas on the leased premises and to commingle gas produced on the lease with 
off-lease gas for gas lift mal<e-up supply is approved for the leases Listed in_ the table below 

subject to the following condition : 

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all 
applicable specifications and requirements of API MPMS 14.3/AGA Report No. 3 for gas 

measurement. 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Ms. Sheli Armstrong 
Cimarex Energy Co. 
June 21, 2016 
Page 2 of3 

2. Lessee shall continuously meter the gas lift supply to each well and the gas that passes 

through any other gas lift supp ly and distribution meter. 
3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall 

be determined by gas sample chromatogrnphic analysis. 

1v1in.eral File RRC Lease ame Lease Type GLO Unit County 
Number No. 
MF077782 Dixieland l 0 Upland Fee Reeves 

MF100861 Darcy State 32 RAL Reeves 
MF106747 Whirlaway 38 State RAL Culberson 
MF106748 Dust Commander 26 RAL Culberson 

MF109881 Big Sky 55-16 RAL Reeves 

MF109926 Pink Star 28 Unit RAL 5460 Culberson 

MF110709 War Emblem 30 State Upland Fee Culberson 

MF110711 Lt Gibson 12 State Upland Fee Culberson 

MF1 10729 Anaconda State 55-2 Upland ·Fee Reeves 

MFl 11341 Cleveland State 57-23 RAL Reeves 

MF111342 Tempest State 57-35 RAL Reeves 

MF11 1895 Eighteen.mile 56-18 RAL Reeves 

MF111928 Beaverhead State 2-24 Unit RAL 6663 Reeves 

MF1 11989 Beaverhead State 2-24 Unit RAL 6663 Reeves 

MF111990 Judith 2-16 Unit RAL 6665 Reeves 

MFll 1990 Saoohire State C20-12 RAL Reeves 

"MF112125 Zev 22 Unit Free Royalty Culberson 

MF112126 Unbridled 36 A Free Royalty 7438 Culberson 

MF112127 Northdancer Unit 10 Free Royalty Culberson 

MFl 12130 Jet Pilot 24 Upland Fee Free Royalty Culberson 

MF112130 Jet Pilot 24 Unit A Free Royalty 7568 Culberson 

MF114150 Pink Star 28 Unit Free Royalty 5460 Culberson 

MF114243 Flintlock 34-144 HR.OW 56 Ward 

MF114294 Macbeth 22 Doland Fee Free Royalty Culberson 

MF114728 Black Gold 26 Doland Fee Free Royalty Culberson 

MF114878 Cannonade 4 Upland Fee Free Royalty Culberson 

MF115407 Donerail 8 Upland Fee Free Royalty Culberson 

MF115602 Lookout 18 Upland fee Free Royalty Culberson 

MFl 16113 Bridger 1-36 Free Royalty 6676 Reeves 

MF116 132 Bridger 1-36 River 52.076 6676 Reeves 

MF116556 Worsham '6-22' River 52.076 Reeves & 
Ward 



Ms. heli Armstrong 
Cimru·ex Energy Co. 
June 21, 2016 
Page 3 of 3 

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My 
e-mail add1·ess is matthew.scott@glo.state.tx.us 

Sincerely, 

Matthew T. Scott, P .E. 
Petroleum Engineer 
Energy Resources/Mineral Leasing 

cc: Robert Hatter, Deputy Director of Energy Resources 
Dale ump, Director of Minerals Audit 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA200047 

Unit Number 10675 

Operator Name Rio Oil and Gas (Permian) II, LLC Effective Date 

Unitized For 

Unit Term 

Customer ID C000090164 

Harrison State Unit 12-24-16 

04/21/2020 

Oil And Gas 

Unit Name 

County 1 

County 2 

County3 

County4 

Unit type 

Reeves RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

Permanent 

State Net Revenue Interest Oil 0.08213873 

State Part in Unit 0.65710981 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

300' TVD 
below the 

deepest depth 
reached by the 

horizontal 
lateral between 

the FTP and 
the LTP 

Well 

Formation Top of Bone Springs 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 



I ' 

Lease Number Tract Lease Acres Total Unit I Tract Lease Royalty NRI of Lease I Royalty Rate 

No 1in Unit !Acres IParticipation 
1

0/G , ,i• Unit l~;::::io• 
MF111928 

MF119123 

MF119124 

APJNumber 
-

4238939654 

Remarks: 

Prepared By: 

I 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

20.000000 1,841.61000-zj 0.01086006 10/G + 0.12500000
1 

0.00135751 No __ _ 

574.000000 1,841.610000 1 0.31168380 O/G 
1 

616 .140000 ; 1 '. 841 ~61 oooofo .334565~~ l 01G [-_ 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

.:)\s GIS Date: 

WI Date: 

0.12500000 

0.12500000 1 

0 .0389604 7 ! No 

0.04182-074 1 No 

o\ \o4\2oZz 

D\ \ DY 12-02-z_ 



DocuSign E;[]velope ID: 49CF4CEC-C4BC-4C6D-98CC-E1 3C827D43FE 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

01/04/2022 

04/21/2020 

Rio Oil and Gas (Permian) II, LLC 

Rio Oil and Gas (Permian) II, LLC, 

Harrison State Unit 12-24-16 

TWO GEORGES (BONE SPRING) 

County: Reeves 

Lease Lease 
~ Number 

RAL MF111928 

RAL MF119123 

RAL MF1 19124 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

Term: 

11/16/2021 8:59:29 AM 

Lease Expiration 
Royalty Date 

0.12500000 09/08/2015 

0.12500000 03/01/2022 

0.12500000 03/01/2022 

631.470000 

1210.140000 

1841.610000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 20.000000 

54 months 574.000000 

54 months 6 16.140000 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA200047 

UPA200047 

Unit Number: 10675 

Lease Acres Royalty 
In Unit Participation 

20.000000 0.00135751 

574.000000 0.03896047 

616.140000 0.04182074 

Surface 
Acreage 

65.71% 

8.21 % 

Spacing Acres: 

1 of 1 



o o·cuSign E;n'velope ID: 49CF4CEC-C4BC-4C6D-98CC-E1 3C827D43FE 

Working File Number: UPA200047 

REMARKS: 

Rio Oil and Gas (Permian) II, LLC is requesting to amend the Harrison State Unit 12-24-16 
Unit which was approved by the School Land Board on April 21, 2020 and amended on August 
18, 2020. 

The applicant is requesting to add two ten acre tracts that were previously excluded from the 
unit. 

With Board approval of the amendment the State's unit royalty participation will increase from 
8.12% to 8.21%. 

The State will participate on a unitized basis from the date of first production. 

All drilling obligations from the first amendment will remain the same. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the second amendment of the 
Harrison State Unit 12-24-16 under the above-stated provisions. 

12/ 14/ 2021 

General Land Office Date 

12/ 20/ 2021 
EESEA I 9CSEF64CC ... 

Office of the Governor Date 

Office of the Governor Date 

11/16/2021 8:33:33 AM UPA200047 1 of 1 



DocuSign Envelope ID: 49CF4CEC-C4BC-4C60-98CC-E13C827043FE .. 

A-2400 
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A-793 

A-3180 A-5263 
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t, ... ■= Unit Outline 

i==J Rio Leasehold 

A-369 

G) 
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A-3597 

Block C-20 
Section 12 

A-2603 

A-4344 

Block 2 
Section 16 

A-796 

MF 119124 

A-3491 

Block 2 
Section 24 

Exhibit "C" 
Harrison - Bone Spring Unit 

Pooled Unit Plat 

~ Cimarex Leasehold 

A-370 

A-1813 

A-373 

A-377 

O il and Gos II , LLC 



SECOND AMENDMENT OF POOLING AGREEMENT 
RIO OIL AND GAS (PERMIAN) JI, LLC 

HARRISON STATE UNIT 12-24-16 
GLO UNIT NO. 10675 

REEVESCOUNTY,TEXAS 

WHEREAS, on April 21, 2020, the application for the Harrison State 12-24-16 Unit ("Unit"), was 
presented to and approved by the School Land Board of the State of Texas pursuant to the provisions of Subchapter 
E, Chapter 52, of the Texas Natural Resources Code; and 

WHEREAS, on August 18, 2020, the application for the Amendment of Harrison State 12-24-16 Unit 
("Unit"), was presented to and approved by the School Land Board of the State of Texas pursuant to the provisions 
of Subchapter E, Chapter 52, of the Texas Natural Resources Code; and 

WHEREAS, pursuant to such approvals, Rio Oil and Gas (Permian) II, LLC ("Rio") and the Commissioner 
of the General Land Office of the State of Texas entered into that certain Pooling Agreement and Amendment of 
Pooling Agreement dated to be effective as of April 21, 2020, and August 18, 2020, respectively (collectively 
"Agreement"), to pool certain State lands into the Unit, which is amended to cover 1,841.61 acres in Reeves County, 
Texas, as more particularly described in said amended Exhibits attached to this Second Amendment to be on file in 
Mineral File No. M-119123 in the Archives and Records of the Texas General Land Office, Austin, Texas; and 

WHEREAS, Rio is the current operator of the Unit; and 

WHEREAS, Rio made application and at its regular meeting on January 4, 2022, the School Land Board 
approved its application to add additional acreage to the Unit that had been previously excluded, as contained and 
provided in attached thereto, to March 1, 2022; and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as 
approved by the School Land Board is in the best interests of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in this 
Agreement, it is agreed that the Agreement, as Amended, is Amended a second time to include the oil and gas leases, 
which are included within the pooled unit, are listed on the amended Exhibit "A" attached, to which leases and the 
records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of all the lands 
described in amended Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is attached 
hereto as amended Exhibit "C". 

This Second Amendment shall in all other respects remain subject to the terms and provisions of the 
Agreement together with the Special Terms and Conditions contained in the Amended Addendum "A" attached 
thereto. 

Nothing in this Second Amendment, nor the approval of this Amendment by the School Land Board, nor 
the execution of this Amendment by the Commissioner shall: (I) operate as a ratification or revivor of any State 
lease that has expired, terminated, or has been released in whole or in part or terminated under the terms of such 
State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other 
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3) constitute a 
waiver or release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; or (4) constitute a 
confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the State has or 
claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the State with respect to 
any violation of a statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or 
other obligation owed to the State. 

This Second Amendment of Pooling Agreement may be executed in counterparts and, if so executed, shall 
be valid, binding and have the same effect as if all the parties hereto actually joined in and executed one and the 
same document. For recording purposes and in the event counterparts of this Second Amendment of Pooling 

••• ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • •• 



Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may be 
combined with the other pages of this Second Amendment of Pooling Agreement to form what shall be deemed and 
treated as a single original instrument showing execution by all parties thereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon 
the respective dates indicated below but effective as of April 21, 2020. 

[Signature Pages Follow J 

2 

••• ••• • •• • • • • • • • • • • .. • • • • • • • • • • • • • • • • •• 



DocuSign Envelope ID: F04A9CCF-261C-4848-BD2F-D8320C689881 

Date Executed - - ~-=----l1---1,_:z-lll--Z_2-

Content 

Min. L~asing 

Legal 

0, 

ST ATE OF TEXAS 

By:---+------+------- - ----
MARK EPUTY COMMJSSIONER/CHIEF CLERK 

GENE 

CERTIFICATE 

I, Linda Quintanilla, Secretary of the School Land Board of the State of Texas, do hereby cert ify that at a meeting of 
the School Land Board duly held on the 4th day of January, 2022, the foregoing instmment was presented to and 
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of 
which is set forth in the Minutes of the Board of which I am cu~tdJdian. 

IN TESTIMONY WHEREOF, witness my hand this the "1. 1 day of ma rGh ,2022. 

Secretary of the School Land Board 

3 



Date Executed 

By: _____)~~~t4~~~~~ ---­
D 
S ENIOR VICE PRESIDENT -

BUSINESS D EVELOPM ENT & LAND 

ST A TE OF TEXAS 

COUNTY OF MONTGOMERY 

This instrument was acknowledged before me on Ie:v ~~ , 2022, by Dalton F. Smith Ill as Senior 

Vice President of Rio Oil and Gas (Permian) II, LLC, a ~ee,_, limited liabil ity company, on 

behalf of said company. 

ALLISON ABNEY 
Notary ID #1 31 206265 
My Commission Expires 

July 13 , 2025 

• • ••• • • • • • • • • • • .. • 

4 
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Date Executed: f)._- jo-,;.o~ CIMAREX ENERGY CO. 

Name: Bradley Cantrell 

Title: Attorney-in-Fact 

ACKNOWLEDGMENT 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on this \ t)~ day oftdoYlAlLv'U , 
2022, by Bradley Cantrell, acting as Attorney-in-Fact, for Cimarex Energy Co. , a Delawfu.e 
corporation, on behalf of said corporation. 

---- ~'~ ,,,,~~ni,,,, KAIMI BROWNLEE Notary Public in and for the State of Texas 
~o" ·•·"•·°< ~ 
:: ; ;"°*\';' :: Notary Pub li c, State of Texas / Ii 
~~--- •' ::?:: Comm Expi re s 03-26-2023 ,_ My Commission Expires: ,3 ~ ~~ ~ 1-., ,d-3 ~i;-~:•of ·~~~,~ ......... ..,.,J._.L+-, -=~'--"-'k.,+, ..... <:Z.JL<-=-=-=----

,,,,,,"'' Nota ry ID 126052368 

Second Amendment of Pooling Agreement 
Harrison State Unit 12-24-16- GLO Unit No. 10675 
Reeves County, Texas 

-·· •~· ~- . • • • • • • • • • • • • • 1,- • . ~ . . . . . 
• r • • • • 



Tract No. State Lease No. 

1 119123 

2 119124 

3 

4 111928 

lessor 

The State of Texas 

The State of Texas 

Exhibit "A" 

Leases - GLO Unit No. 10675 

Reeves County, Texas 

lessee 

Rio Oil and Gas (Permian) II, 

LLC 

Rio Oil and Gas (Permian) II, 

LLC 

Rio Oil and Gas (Permian) 11, 

Michael Anderson Harrison, et al LLC 

The State of Texas Cimarex Energy Comoanv 

Lease Date Recording Information 

9/1/2017 17-16948 

9/1/2017 17-16949 

1/27/2017 17-02711 

9/8/2010 Vol 856/Page 463 



Tract No. CQunty Survey 
1 Reeves A-3597 

2 Reeves A-3491 

3 Reeves A-4344 

4 Reeves A-3491 

Exhibit "B" 

Lands - GLO Unit No. 10675 

Reeves County, Texas 

Section 

12, Block C-20 

24, Block 2 

16, Block 2 

24, Block 2 

Legal DescriptiQn 
ALL 

Portion 

ALL 

Portion 

Total Gross Acres in Unit : 

Gross Acres 

574 

616.14 

631.47 

20 

1841.61 



A-2400 

A-2399 

A-793 

A-3180 A-5263 

.,. .... , 
•■■■■■= Unit Outline 

~ Rio Leasehold 

A-369 

G) 

G) 

MF119123 

A-3597 

Block C-20 
Section 12 

® 

A-4344 

Block 2 
Section 16 

A-796 

MF 119124 

A-3491 

Block 2 
Section 24 

A-5793 

A-3955 

A-2098 

Exhibit "C" 
Harrison - Bone Spring Unit 

Pooled Unit Plat 

~ Cimarex Leasehold 

A-370 

A-1813 

A-373 

A-377 

A-?36 

Oi l and Gas II, LLC 



DocuSign· 
,, 

Certificate Of Completion 

Envelope Id: F04A9CCF261C4B48BD2FD8320C6B9BB1 Status: Completed 

Subject: Please DocuSign - Energy Resources: Two (2) Amendment of Pooling Agreements - EOG/Rio (Texas GLO) 

Source Envelope: 

Document Pages: 19 

Certificate Pages: 2 

AutoNav: Enabled 

Envelopeld Stamping : Enabled 

Signatures : 0 

Initials : 6 

Time Zone : (UTC-06:00) Central Time (US & Canada) 

Record Tracking 

Status: Original 

3/8/2022 10:10:03 AM 

Signer Events 

Matt Bruns 

Matt.Bruns@glo.texas .gov 

Security Level: Email , Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Dustin Oslick 

dustin .oslick@glo.texas.gov 

Texas General Land Office 

Security Level : Email , Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Larry Hargrave 

larry .hargrave@glo.texas.gov 

Texas General Land Office 

Security Level : Email, Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

In Person Signer Events 

Editor Delivery Events 

Agent Delivery Events 

Intermediary Delivery Events 

Certified Delivery Events 

Carbon Copy Events 

Holder: David Villafranca 

david.villafranca@glo.texas .gov 

Signature 

Signature Adoption : Pre-selected Style 

Using IP Address: 165.225.34.69 

(PBO 
Signature Adoption : Drawn on Device 

Using IP Address: 165.225.34.86 

Signature Adoption : Pre-selected Style 

Using IP Address: 165.225.34 .80 

Signature 

Status 

Status 

Status 

Status 

Status 

Envelope Originator: 

David Villafranca 

1700 Congress Ave 

Austin , TX 78701 

david .villafranca@glo.texas.gov 

IP Address: 165.225.34.60 

Location : DocuSign 

Timestamp 

Sent: 3/8/2022 10:15:35 AM 

Viewed : 3/8/2022 10:22:39 AM 

Signed: 3/8/2022 11 :00:07 AM 

Sent: 3/8/2022 11 :00:08 AM 

Viewed : 3/8/2022 11 :33:56 AM 

Signed: 3/8/2022 11 :39:39 AM 

Sent: 3/8/2022 11 :39 :40 AM 

Viewed: 3/9/2022 2:41: 17 PM 

Signed: 3/9/2022 2:41 :48 PM 

Timestamp 

Timestamp 

Timestamp 

Timestamp 

Timestamp 

Timestamp 



. ,., 

Witness Events Signature Timestamp 

Notary Events Signature Timestamp 

Envelope Summary Events Status Timestamps 

Envelope Sent Hashed/Encrypted 3/8/2022 10:15:35 AM 

Certified Delivered Security Checked 3/9/2022 2:41 :17 PM 

Signing Complete Security Checked 3/9/2022 2:41 :48 PM 

Completed Security Checked 3/9/2022 2:41 :48 PM 

Payment Events Status Timestamps 



File Nn MFUI 9 Jg @) 
Reeves 

~ ~ fttnett/meht f/11if j - County 

Date Filed, Q'3/'J//. {J£'1f 
1#1 1. G~·, >rgc p ll ,X?c::2 ;2 , , 

B)J IL,6,L · ush, Comm· . --- ,ss10ner 

'\, 



DO NOT DESTROY 

UNIT AGREEMENT MEMO 

UPA200047 

Unit Number 10675 

Operator Name Rio Oil and Gas (Permian) II, LLC 

Customer ID C000090164 

Harrison State Unit 12-24-16 

Effective Date 

Unitized For 

Unit Term 

04/21/2020 

Oil And Gas 

Unit Name 

County I 

County2 

County3 

County4 

Unit type 

Reeves RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

Standard 

State Net Revenue Interest Oil 0.08193096 

State Part in Unit 

Unit Depth 

From Depth 

To Depth 

0.65544771 

Specified Depths 

300' TVD 
below the 

deepest depth 
reached by the 

horizontal 
lateral between 
the FTP and 

theLTP 

Well 

Formation Top of Bone Springs 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 



Lease Number : Tract !Lease Acres 
'. No jin Unit 

Total Unit 
Acres 

Tract i Lease Royalty · NRl of Lease i Royalty Rate 

Participation O/G in Unit Reduction 
;clause 

I ' 

_l _ _ _ l_, - ---t---· - --. - ·-- - -- .. ---- . 
MF111928 20.000000 1,846.280000 0.01083259 0/G , 0.12500000 0.00135407!No 

- ,.---~-
MF119123 574.000000 1,846.280000 0.31089542 0/G 

-·---+---+-
MF119124 \ 

AP/Number 

4238939654 

Remarks: 

Prepared By: 

J._ 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

616.140000, 1,846.280000 0.33371970 0/G 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

0.12500000 0.03886193 No 

0.12500000, 
f 

--------

wffiwu 



Pooling Committee Report 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

School Land Board 

08/18/2020 

04/21/2020 

Applicant: Rio Oil and Gas (Permian) II, LLC 

Attorney Rep: 

Operator: 

Unit Name: 

Rio Oil and Gas (Permian) II, LLC, 

Harrison State Unit 12-24-16 

Field Name: TWO GEORGES (BONE SPRING) 

County: 

Lease 
~ 

RAL 

RAL 

Reeves 

J -
, Lease Lease 
JNumber Royalty 

MF111928 - :o.12500000 

MF11912i - • 0.12500000 

RAL--r-MF119124 --•0.12500000 

ExpiratiQn 
Date 

09/08/2015 

03/01 /2022 

03/01 /2022 

Private Acres: 636.140000 

State Acres: 

Total Unit Acres: 

Unit Type: 

Standard 

4/20/2022 10:19:47 AM 

1210.140000 

1846.280000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
.Term Acres 

:5 years 20.000000 

54 months 574.000000 

·54 months 616.140000 

Particjpatlon Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA200047 

UPA200047 

Unit Number: 10675 

Lease Acres , Royalty 
In Unit Participation 

20.000000 
·--

!0.001 35407 
- . 

574.000000 '.0.03886193 

"616.140000 0.0417f 496 -
' 

Surface 
Acreage 

65.54% 

8.19% 

Spacing Acres: 

1 of 1 



·_ Tract No. County " -:~ Survey 

1 Reeves A-3597 

2 Reeves A-3491 

3 Reeves A-4344 

4 Reeves A-3491 

Exhibit "B" 

Lands - GLO Unit No. 10675 

Reeves County, Texas 

Section ~ 

12, Block C-20 

24, Block 2 

16, Block 2 

24, Block 2 

Legal Description 
-. 

All 

Portion 

All 

Portion 

Total Gross Acres in Unit: 

Gross Acres 
574 

616.14 

636.14 

20 

1846.28 



_ ____ ____ R_IO_O_IL_A_N_D_G_A_S___:_(P_E_R_M_IA_N...:...)_11.:...., _LL_C_. _ ______ SHEET NO. 1 OF 1 

NATURE OF WORK._ _ __ WE-=Lc.=L-=Lc.=O-=C-'-A'-'TI'-'O'-'N-'-S=-1:'-'A-"-K"-IN-=G::c-_ ______ DATE _ ___;o-=3-0....;;.;;;5--=20;.;;_ __ SRIO NO. _______ _ 

PROJECT- HARRISON STATE UNIT 12-2-4-16 #1H JOB OR AFE NO .. ___ _ 

SEC._...c1..:.6,:...:2:_4.,_. 1.c:2:....__ BLK OR RANGE 2, C20 1WP ___ SURVEY H. & G.N. RR. CO, PSL CO REEVES STATE TEXAS 

REMARKS·-------------------------=-=--RE:O~BUILT BfsTAKING-==-

HARRISON STATE UNIT 12-24-18 •1H 
WELL BORE SUMMARY 

SHUPP TO TTP•N 01•35'04• E, 614.M' 
TTP TO BTP/BHL•N 01•44•35• E. 13565 06' 

LAST TAKE POINT/ 
BOTTOM HOLE LOCATION 

NAO 1913 ~1:f~'\ZONE ~ 
Y•10588932 83 

LAT •3r.a26.22r N 
LONG.--to:r45't7 58l'" W 

NAQ 1921 J?<:CENTRAt ZONE <200 
X-9358&731 
Y•74&35e,33 

LAT •31.4075.762"N 
LONG---103•.cs1sm-w 

SECTIQN TtES SUMMARY 
330' - fll1r FSM.-SECTION 16 

TOP TAKE POINT 
NAO 1903 TX-CENTRAi. ZONE <2113 

X•1231;&2 16 
Y• 10576873.39 

lAT •31~824" N 
LONG.■-103•4s11 ssrw 

NAO 1927 TX.CENTRAL ZONE qJ'J 
X•935-49917 
Y•73◄297 16 

LAT •3t•38"2e.35e"N 
LONG ••t03•45'1S.888''W 

SECTK)N TIES §VMMARY 
1600' FSL 330' ....._-SECTION 12 

SURFACE HOLE LOCATlON/ 
POINT OF PENETRATION 

ELEV •2887,g.c' 
NAO 1983 TX-CENTRAL ZONE 4203 

X•12319'5.16 
Y•10576258.75 

LAT •3,.31'20.'tWN 
LONG.■ .. 103•45"17 536"'W 

... ... 
:,. 

§ 
"' 
~ 
J 
..... 

! 
~ 
i 

BLOCKC20 11 

BLOCK 55 

® 

CD 
SECTION 16, BLOCK 2 

H. ~ C. N. RR. CO. SURVEY 
ABSTRACT NO. 4344 

REEVES COUNTY. TEXAS 
CALLED 636.14 ACRES 

. ! 
HARRISON STA TIE 
UNIT 12-24-18 •1H 
UNIT SUMMARY 

TRACT CAI.LEO 
ACREAGE 

938.14 
57400 

3 616.10 
4 10.00 
5 10.00 

TOTAL 184&.2• 

@ 
SECTION 24, BLOCK 2 

H. ~ C.N. RR. CO. SURVEY 
ABSTRACT NO. 3491 

REEVES COUNTY, TEXAS 
CALLED 636.10 ACRES 

\ 
NAO 1927 TX-CENTRAi. ZQNE:'200 

X"935412.17 
Y•733682.53 

LAT•3r38'20.213"N 
LONG.•-t03•~t5867"'W 

SECTION 12. 
BLOCK C20 

PUBLIC SCHOOL 
LAND SURVEY 
ABSTRACT NO. 

3597 
REEVES 

COUNTY, TEXAS 
CALLED 574.00 

ACRES 

HAR°RISofr S"fATE°. 7 UNIT 12-2-4-16 #1H 

SIIS5f~~,r~~ 12 

NOTE: 
331' 

"FTP" 

"8Hl/PP" 
l 

~ 

200" 

PIT ~ I . .,. I 0 
•1H • I 

HARRISON STATE UNIT 12-24-16 #1H 
LOCATION BElf,IG 

S 33•28" E. 15,71 MILES FROM 
ORIA. REEVES COUNTY. TIEXAS e BLOCK55 7 

- !J ..J!!...M~IO!!._ 

T. 41: P. RR. CO. SURVEY 
Plat- J 

t) BEARINGS, DISTANCES, AREA ANO COOftOINATES ~ HEREON AREO.ft108ASEOON~E TEXAS 
COORDINATE SYSTEM Of 1111. CENTRAL ZONE- AS DETERMINED BY OPS OISEAVATK>NS REFERENCED TO 
TRAHSGLOIALCONTR0lPOWT,-~(N: 10S75542,32, E 123202S03) ~RE THE CONVERGENa ANGLE 
IS .1• 45' 43.r AH) THE COMaiNEO SCALE FACTOR tS 0,19910874. Et.EVATIONSAAE NAVDII (GEOIO 128) THE 
P06l1lONAL TOlERANCE OF THiS SURVEY EXCEEOS THE REQUIREMENT$ FOR A lltURAl. SUftVE'V 

2') THIS EOfttT WA$ PEJtFOftMEOWlltOUT THE IIENEm OF A TITl.E ~llOft'T ANO THE ltEVIEWOFntEABSTRACT 
Of TITU THERE MAY 9E EASEMENTS ANOIOIII CO\/'EHANTS AFFECTING THtS Pfl()PEltTY NOT~ HEREON. 
l OCATIONOF NP!lt0\1£MEHTS 'NEllE aEY0HO COMMISSIONED sco,.f Of THIS fl'ROJECT ANO HAV'f: BEEN 
SPEClflCALL Y OMfTTED VESTING OOCUMEHTS NOT FURNISHED FOR THIS EXK91"r 

3) SEE OOC:UMENTS AHO EU:CTROH:C ~TA FILED IN THE OFFICE~ TRAN90l08M. S8MCE$. U.C FOIi: 
COMPLETE RECONSTRUCTION Of" THESE SECTIONS OR BlOCKS 

DATE: 03-05-20 DATE SURVEYED 01-22-20 DRAFT_§!_ 

JOB NO. _ .,;:2.::.0·..:0.::.01-"64'-'---'FIELD BOOK V. BR-5, P. 54 REV._1_ 

FILE 20-0016-4 HARRISON STATE UNIT 12-2-4-16#1H RRC PERMIT PLAT 

2000' 0' 2000' 4000' ~-w ~ --
TRANSGLOBAL 
SIIVIClS LLC 

TBPLS FAM 10193740 

I, THE UNDERSIGNED. 00 HEREBY CERTtFY THAT THE 'M:LL Pt.AT SH~ HEREON REPRESENTS THE 
RESUlTS Of A SURVEY MADE ON THE GROIJNO UNDER MY DIRECTION ANO SUl'ERVISIDN AND IS TRUE ANO 
CORRECT TO THE BEST OF MY KNO'M.EOGE ANO BELIEF NO WAAR»lfY IS MADE OR INTENDED FOR THE 
lOCATKlN OF ANY OR ALL EASEMENTS THAT MAY EXIST 'MTHIN Tl£ BOUNOS OF THIS SURVEY TIE 
INFORMATION PRESENTEO HEREON IS FOR THE PRIVATE USE Of THE PARTY NAMEO "THE "REFERENCE 
PORTKlff" Of n,e TITLE BLOCK ANO DOES NOT CONSTITUTc A COMPLETE 80UNOARY SURVEY AS OEFINEO 
BY THE PROFESSIONAi. LAHD SURVEYING PRACTICES N:.T 

11 00 Macon Street 
Fort Worth, Texas 76102 

(817) 529-1180 • Fax(817) 529-1181 TIMOTHY A. NOLD TEXAS R.P.L.S. NO. 5658 DATE 



Joy McCauley 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Joy-

Dalton Smith <dsmith@rioog.com> 
Wednesday, April 13, 2022 3-2.7 PM 
Joy McCauley 
Robert Hatter; Matt Bruns 
[EXTERNAL] RE: Harrison State Unit 12-24-16 (GLO Unit No. 10675) 
HARRISON STATE UNIT 12-24-1 6 #1 H RRC PERMIT PLAT REV 1 FINAL (3-6-20).pdf; 
Revised Exhibit B for Harrison State Unit 12-24-16 (#10675) - Second Amendment 
Correction.pdf; Second Amendment to Pooling Agreement (Fully executed).PDF 

The only survey reference we have is the plat I had attached which was part of our RRC drilling application for the #lH 
Well. I'm attaching it here again for reference. The Unit boundaries are shown in the dark hatchered outline. I'm also 
attaching what would be the corrected/replacement Exhibit B for the Second Amendment of Pooling Agreement 
showing the correct acreage allocation to Tract #3. Current Exhibits "A" and "C" for the Second Amendment (attached 
here for quick reference) would remain unchanged. 

Does this suffice for you to make the noted changes? 

Thanks, 
Dalton 

From: Joy McCauley <Joy.McCauley@GLO.TEXAS.GOV> 
Sent: Wednesday, April 13, 2022 2:53 PM 
To: Dalton Smith <dsmith@rioog.com> 
Cc: Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV>; Matt Bruns <Matt.Bruns@glo.texas.gov> 
Subject: RE : Harrison State Unit 12-24-16 (GLO Unit No. 10675) 

Good afternoon, Dalton. 

I need the updated survey plat and I will make the adjustments to the buckslip and forward to royalty reporting. This 
falls into the+/- category. I'll get it done as quickly as I can once the plat is submitted. 

Thank you, 
Joy 
Joy McCauley 
Energy Resources 
Texas General Land Office 
512-658-8823 

From: Dalton Smith <dsmith@rioog.com> 
Sent: Wednesday, April 13, 2022 2:46 PM 
To: Joy McCauley <Joy.McCauley@GLO.TEXAS.GOV> 
Cc: Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV>; Matt Bruns <Matt.Bruns@glo.texas.gov> 
Subject: [EXTERNAL] Harrison State Unit 12-24-16 (GLO Unit No. 10675) 

Joy-

1 



. 
I'm writing to look for some guidance on a Pooling Agreement correction we need to make. When we originally formed 
the subject unit, we incorrectly assumed the acreage contribution for the only non-GLO tract (Tract #3 in the Pooling 
Agreement) to be 631.47 net acres. When surveyed and after receipt of our title opinion, Tract #3 in fact contains 
6 6.14 net acres (see the attached drilling application plat... .. denoted as Tract No. 1 in the survey plat). This results in an 
increase of the unit size from 1,841.61 acres to 1,M6.2 (4.67 acre increase). Accordingly, this would result in a very 
slight tract participation factor change for each of the unit tracts. It will also result in the need for a revisec;I Unit Memo 
to be issued. 

We have been working with Susan Wauer at the GLO in reporting our Feb-22 GLO royalties and this issue has been 
highlighted. Can you tell me what we need to do and/or provide to get the Unit formally amended to reflect ttie correct 
unit size and the associated record modifications? I apologize in advance for the error. We are ready to do what is 
needed to correct it. 

Thanks, Dalton 

Oil and Gos II, LLC 

Dalton F. Smith Ill 
Senior Vice President - Business Development & Land 

Rio Oil and Gas II, LLC 

8000 Research Forest Dr., STE 115 PMB 192 
The Woodlands, Texas 77382-1506 

{337} 278-9614 mobile 
dsmith@rioog.com 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

2 



FlleNo. _ty\£\ \\928 I\. 

Date Filed: y I be"\ > l uv uu 
~ ~eorgc P. Bush, Byu 

·-~ 



REORDER 9018 - U.S PATENT NO. 5539290, 5575506, 5641 IBS, 5785353, 5984364. 608001

THE AMOUNT OF THIS CHECK tS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF
THE INSTRUMENT DESCRIBED HeREIN FOR THE STATED PERIOD.

ON BEHALF OF: PAYMENT TYPE: MINIMUM ROYALTY Page 1 of 1
CIMAREX ENERGY CO RIGHTS HELD: OIL & GAS
PO BOX4544
HOUSTON, TX 77210-4544 DATE 08/15/2024 CHECK NO. 513498*

] RENTAL PERIOD 4

COUNTY STATE DATE OF LEASE MONTHS FROM TO

REEVES TX 09/08/2010 12 09/08/2024 09/08/2025

LEASE NUMBER PAYEE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER ' PAY EXACTLY

42-0008241 704630-08 THE ST^TE TEXAS ACTING BY AND THROUGH $****5,000.00

TO TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS 

vKUCK
OF LOCKBOX ACCOUNT

PO BOX 12873 
AUSTIN, TX 78711-2873

RECORDED: REEVES Book :856 Page :463 Reception # :004109

4. 24110^®^

PAYEE; DETACH THIS STATEMENT BEFORE DEPOSITING

r fwts eWBCK tS VOIP WITHOUT A MLOREO BORBER AHB BACKC^UW PLUS A KNJSMT A FI^EBPRINT WATMMARK ON TTO BMSK . HI^D AT AN^ X’EW.

O CIMAREX ENERGY CO
RENTALACCOUNT 
PO BOX 4544 
HOUSTON, TX 77210-4544

Five Thousand Dollars and Zero Cents

PAY TEXAS GENERAL LAND OFFICE
TO LAND OFFICE STATE OF TEXAS
THE LOCKBOX ACCOUNT
ORDER PO BOX 12873
OF AUSTIN, TX 78711-2873 ’

JPMorgan Chase Bank, N.A.
Columbus, Ohio 43271 No 513498

56-1544/441

24710195
VOID AFTER 90 DAYS

CHECK NUMBER DATE PAY EXACTLY

513498 Aua-15-2024 $****5,000.00

704630-08



Q COTERRA Corporate Headquarters 
Three Memorial City Plaza

Coterra Energy Inc.
>•■1 «

TC 281 -589-4600
F“-281-589-4955 
coterra.corn

840 Gessner Road
Suite 1400
Houston. TX 77024

August 15, 2024

Texas General Land Office 
1700 N. Congress Ave. 
Austin. TX 78701-1495

RE: Minimum Royalty not met for September 2024

To whom it may concern:

Please find enclosed Cimarex Energy Co check totaling $5,000.00 This check is minimum 
royalty, not met for the Beaverhead State 2-24 Unit 1H well for the following lease: The State of 
Texas acting by and through its agent Reecia K Pigman.

AMOUNTCHECK NUMBER
$5,000.00513498

Should you need anything further, please contact me by email at anqela.nq@coterra.com or 
phone 281-848-2706

Thank you,

Angela Ng
Lease Analyst

mailto:anqela.nq@coterra.com


RbNo, -rV\V^-

jCoody
------- 3O\\V\.
DateFiled: ("2.K

CommissionCTDgwnBncMnghan^K^
Br_________ ______________




