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Transaction # 6914

Lessor- Dixon, Doris Elkins

Lesses: Cimarex Energy Co.

LEASE DESCRIPTION

County PIN#
REEVES 07-109363

TERMS DFFERED

Primary Term 5 years

Bonus/Acre: $400.00

Rental/Acre: $1.00

Royalty: 1/4

COMPARISONS

MF # Lessee
MF 105507

Comments:

Chalfant Properties, Inc.

RAL REVIEW SHEET

Geologist: R. Widmayer
Lease Date: 7/23/2010 e C
Gross Acres: 106.67
Net Acres: 35.5567
Base FilaNo Part Sec. Block Twp Survey Abst#
146983 WoOfER2 6 57 035 T&PRYCO 5209
TERMS RECOMMENDED
Primary Term 5 years
Bonus/Acre $800.00
Rental/Acre $1.00
Royalty 1/4
Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
6/13/2005 5 years $150.00 $1.00 | [1/5 Last Leasa

2nd and 3rd year rentals paid up. 4th year rental will be $$00.00 per acre and will pay up the 5th year

Also: J.E. Thompson with 35.5567 acres and M.A. Teaff with 17.77835 acres.

Approved: _ 77 ?/z / 0

Thursday, September 02, 2010
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RELINQUISHMEN7Y ACT LEASE APPLICATION

Texas General Land Oftice

TO:; Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Cimarex Energy Co.
Bonus/Acre

Rental/Acre

Date: ‘?A /2’

Prim. Term: 5 years

Royalty: 1/4

Consideration

Recommended:

County:
$800.00
$1.00

Jerry Patterson, Commissioner

DATE:  02-Sep-10

REEVES

Not Recommended:

Comments: 2nd and 3rd year rentals paid up. 4th year rental will be $400.00 per acre and will pay up the 5th
year. Also: J.E. Thompson with 35.5567 acres and M.A. Teaff with 17.77835 acres.

\/éase Form

Recommended:

"2977[ Date: ‘f/ ] A’ o

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date:

D B

Not Recommended:

Recommended:

Bill Warnick. General Counsel Date:

Recommended:

Not Recommended:

Larry Laine, Chief Clerk Date:

Approved:
Not Approved:

Date: Q\\'—\\\D

Jerry Pattenson, Commisgioneér

ezl O

Appr
pproved: ]

Not
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General Land Office
Relinquishmaent Act Lease Form
Revised, September 1997
Ausgtin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __23nd  day of July 2010 . bet the State of Texas, acting
by and through its agent, Doris Eliins Dixon
of 2301 55th S, Lubbock TX 79402

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N. Manenfeld, Suite 600 Midland. Texas 79701 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

Wesl 106.67 acres of the East Half of Section 6, Biock 57, Township 3, T&P RR Co. Sy

= J 106.67 acres, more or kess. The bonus consideration paid for this lease is as follows:

To the State of Texas: ¢ ¥ r
Dollars ($7,111.34 )

To the owner of the soil: Seven Thousand One Hundred and Eleven Dollars and 34/100

Dollars ($7.111.34 )

Total bonus consideration: Fourteen Thousand Two Hundred Twenty Two Dollars and 66/100

Dollars ($14,222.68 )

The total bonus consideration paid represants a bonus of Four Hundred
Dollars ($400.00 ) per acre, on 39.5567 net acres.

2. TERM. Subject lo the other provisions in this lease, this lease shall be for a term of Five (5] years from
this date (herein calied “primary term”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pockel operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the (None due. Lease is Paid Up for years

2and J and Lease Rentals are prepaid for years 4 and 5.)

or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: (Refer to Paragraph 41)
Doliars ($ )

To the State of Texas: (Refer to Paragraph 41)
Dollars ($ )

Total Delay Rental: (Refer to Paragraph 41)
Dollars (§. .

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease. and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse lo accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty
provided for in this lease to the Commissi of the G | Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafier provided,
shall be 1/4 part of the gross production or the market value thereof, al the option of the owner of the soil or the Com X of the G |
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other hquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so thal all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances nol
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the markel value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas aftributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicabie to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at amm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalities on residue gas and on liquid hydrocarbons shall be delermined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 pant of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commussioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to lake its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts

or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soill and the Commissioner of the General Land Office, Lessee may recycle gas for gas Ift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royaity owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the foliowing manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verfy the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penaity of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
lo a penalty, royaities shall accrue interest at a rate of 12% per year, such interes! will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operale to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wilh its best possible estimale of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sokd or pi d and all subseq g nts and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all limes be subject lo inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Wiritten notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells  Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applicabions, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must aiso
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, repors, cuttings and cores, or other
information relative 10 the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documenis or other matenals are nol filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premisos such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If dunng the last year of the
primary term or within sixty (60) days prior therelo, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the pnmary term; and if Lessee has not resumed
production in paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional drilking or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of comphetion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas weil is located on the leased premises, paymenis may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminaje if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any tme after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a sutable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month foliowing the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occuming, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the weil causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number olmru as may then be allocated for production
purposes to a proration umllorudrwdiprodudngmllunderlherubslnd gulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority havi diction. if at any time after the effective date of the partial termination provisions hereof, the
WﬁummammmmmaMWMWlmmwmawmnmaﬂeruwwudulormhm
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerais produced from the retained lands




Ll
reeas
.

resses
. -

o
D
T
(=01
e
el o

(B) HORIZONTAL. In the event this lease is in force and effect two (2) yenrs aftenhe expiration date of the primary or extended term it shall
further terminate as lo all depths below 100 feet below the total depth dniled (h depths®) in each well localed on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended Iarm Lum pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafler as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel or taining a satisfactory
legal description of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas shouid be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dniling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completled within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting dniling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
[ t shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the pnmary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage.
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears lo the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commussioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commussioner of the
Ganeral Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease is included within the bound.
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the pripary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acrd basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable waler or water suitable for livestock or irngation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its op ons to all p | property,
improvements, kivestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below piow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without

g the f [ llution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
I'mlheu suﬁoent to pn.wuni spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and

equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration of the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Addttionally, Lessee may not draw and remove casing until after thirty (30) days wntten
notice lo the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 28 of this lease, the nghts and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this kease shall extend to and be binding upon their heirs, devisees, legal
representalives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfaclory written evidence of the change
in ownership, inciuding the original recorded muniments of litle (or a certified copy of such onginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relmunddndurgemueolllsubuqum
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the nght and option to pay rentals shall be apport
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; h , if the ignor or g does not file a cenified
copy of such assignment in the G | Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all ights and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Cc issi . An ignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or 18 an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockhoider or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, biood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a rel or rek ring any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portk and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered. the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

28. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is gned or rek d, such gnment or rek must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject lo forfeiture at the option of the

Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with thase of the State, the owner of the soil is obligated to put the State’s

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access lo the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopled relative herelo.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money thal may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition o the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or 1o become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Titlke 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the Commissioner may require Lessee lo

ooy execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there

e Rd » are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
.ne herein.
L
. 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
- leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
': by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
88 pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
- execution requirements stated in Texas Natural Resources Code 52 152,
# 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
. agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
: ese - expenses which are caused by the activities of Lessee, its officers, employees, and agents arsing out of, incidental to, or resulting from, the operations

of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this

e Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,

. . defend and hold harmiless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or strict kabilty, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its direclors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

"

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable ds to p t cont n or
pollution of any environmental medium, including soil, surface walers, groundwaler, sediments, and surface or subsurface strala, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, loxic materials, or substances regulated as hazardous wasles, hazardous materials,
hazardous substances (as the term *Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
slatutes, the statutes will prevail over any nonconforming lease provisions.

L
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
Cimarex Energy Co.

DA e
By RogeFlexander 7

Title: i i
Date: 9 qu I Zo|o

STATE OF TEXAS ' STATE OF TEXAS
aY:ML_B_«m\W BY.

Doris Elkins Dixon Individually and as agent for the State of Texas
Individually and as for the State of Texas Date:

oue 7)30)2010

STATE OF TEXAS STATE OF TEXAS

BY: BT

Individually and as agent for the State of Texas
Date:

Individually and as agent for the State of Texas
Date:
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STATE OF Texas (CORPORATION ACKNOWLEDGMENT)

COUNTY OF Midland
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexgnder
= known to me to be the person whose name is subscribed Lo the foregoing instruments as Attorney-in-Fact
of Cimarex Energy Co and acknowledged to me that he
executed the same for the purp and cc ation th y stated, and as the act and deed of said corporation.

Gwenund«myhandandmloloﬂhmuuwii dayn&#k” /L]

LL L}
-
Sees VIVIANA M. BUSH / ( [/
% Notary Public, State of Texas |} notary Public in and for 4 JH

ese £ MyCommission Expires m
. Seplember 26, 2012

* STATE OF (CORPORATION ACKNOWLEDGMENT)

o

COUNTY OF

.S
'0. BEFORE ME, the undersigned authority, on this day personally appeared
. known to me to be the person whose name is subscribed (o the foregoing instruments as

. of and acknowledged to me that he
I executed the same for the purposes and consideralion therein expressed, in the capacity staled, and as the act and deed of sad corporation.
L] -
saee Given under my hand and seal of office this the day of 20
.

Notary Public in and for

STATE OF TC.XO,S (INDIVIDUAL ACKNOWLEDGMENT)

countyor_hublode

BEFORE ME, the undersigned authority, on this day personally appeared Dons Elkins Dixon

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Gk e i g s el of emos Wit SN TD. day of Juﬂu 20./0

Notary Public in and for O(-f A 'Zd/ Z

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared

known 1o me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20 "

Notary Public in and for
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas,
acting by and through its agent, Doris Elkins Dixon and Cimarex Energy Co., covering West 106.67 acres of the East
Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located in Reeves County, Texas.

40. DELAY RENTALS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID-
UP for the second (2™) and third [3"') years of the primary term hereof. In addition Lessee has pre-paid the rentals
for the fourth (&™) and fifth (5‘*‘] years of the primary term by the one-time payment of Four Hundred Dollars
($400) per net acre covered by this lease.

Signed for Identification

LESSOR: LESSEE:
State of Texas C%
" Doris Elkins Dixon, Rogt Alexander, Attorney-in-Fact o

Individually and as Agent for the State of Texas

Date: Q/ZQ/Z.O!O

pate: "] - 3D ~ | W

it e To——— T ———————— gty o LT
XY PROVISION HEREIN WHICH RESTRIGTS THE SALE, RENTAL,
:&zmmummum
. 5 L S IVALID AND UMENFORCENILE WSNOER FEDERAL
FILED FOR RECORD ON THE 21ST pAY oF OCTOBER A.D. 2018:23 A M.

,27TH . pay or OCTOBER A.D. 2010 9:00 A m.

DIANNE 0. FLOREL, COURTY CLERK
TEXAS

< - REEVES A
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same Is
filed/recorded in the public records of my office, found in VOL. 5 ;

paGE 510 THRU_519 . OFFIﬁgiﬁﬁRBEBLIC
I hereby certifiedon 11 /0272010
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General Land Office
Ralinquishment Act Lsass Form
Ravised, Septamber 1997
Qustin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __23nd  day of July 2010 . between the State of Texas, acting
by and through its agent, Janie Elkins Thompson
of 1318 CR 20, Tulia, TX 79088
(Give Permanent Address)
said agent herein referred Lo as the owner of the soil (whether one or more), and Cimarex Energy Co
of 600 N_Marenfeid. Sute 600 Midiand, Texas 79701 hereinafter called Lessee
(Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the ¢ ts and ag ts to be paid, kept and

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in __Reeves County, State of Texas, to-wit:

West 106.67 acres of the East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy.

106.67 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Seve ousand Ond J
Dollars ($7.111.34 )

To the owner of the soil: Seven Thousand One Hundred and Eleven Dollars and 34/100
Dollars ($7.111.34 )

The total bonus consideration paid represents a bonus of Four Hundred
Dollars ($400.00 ) per acre, on 35,5567 net acres.

2. TERM. Subjed 10 the other provisions in this lease, this lease shall be for a term of Five (5) years from
this dale (herein called “pnmary term®) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the (None due. Lease is Paid Up for years

2:and 3 and Lease Renlals are prepaid for years 4 and 5.)

or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below. in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: (Refer to Paragraph 41)
Dollars ($ )

To the State of Texas (Refer to Paragraph 41)
Dollars (§ )

Total Delay Rental: (Refer to Paragraph 41)
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease 1o exisl, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees o pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highes! market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is soki, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shallbe ___1/4 __ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hyd rbons attribulable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at amm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross salling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

- . — '—ﬂ-'bm"'f—-w"“
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commussioner of the General Lana Office may, al the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royaltes accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s nght lo take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycied gas until it is produced and soki or used by Lessee in a manner which entitles the royalty owners (o a

royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Auslin, Texas, in the following manner:

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be recaived in the General Land Office on or before the 15th day of the d month ding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to venfy the gross production, disposition and market value. In all cases the authonity of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
o a penaity, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of titke dispule as lo the State's portion of the royalty or lo that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commussioner of the General Land Office
with its best possible estimate of oll and gas reserves underying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or p d and all subsequent agreements and amendments 10 such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attomney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings thal reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other govemmental agency shall include the word “State® in the litle. Additionally, in accordance with Railroad Commission
rules, any signage on tlwbuadmmforthpurpouofdenm“h tank batteries or other associated improvements to the land must also
include the word "State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative lo the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing 1o
the total depth of well, of all wells drilied on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office administrative rule which is effective on the date when the malerials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of ol or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s nghts shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the pnmary lerm, Lessee may maintain this lease by conducting additional driling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the pnmary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in dniling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions tolaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the prmary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dniling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not termjnate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having junsdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal o
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the manth in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a weil located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reserveir and within one thousand (1,000) feet of the leased premises. The compensatory

royalty is to be paid monthly, one-half (1/2) to the Commi ver of the G | Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well ing the dr ge or that is comp in the
same producing reservoir and located within one thousand (1,000) feet of the k d p If the compensatory royalty paid in any 12-month period

is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52. 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govenmental authority having jurisdiction. If at any lime after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reciassified so that less acreage is thereafter aliocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject lo this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access 1o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORLZONTAL. In the eventl this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as (o all depths below 100 feet below the total depth drilled (hereinafter “deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or exiended term Lessee pays an amount equal o one-haif (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the weil located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee of his obligation
o protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, f oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells compleled within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to salisfy the statutory offset obhigation may subject this lease and the owner of the soil's agency nghts to forfeture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisfy the obligation to dnil an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, afier a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting dnlling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the pnmary term
in the absence of such dnilling or reworking operations or production of ol or gas.

18. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royaity on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sbasenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or i, at any tme after the expiration of the primary term or the extended term. Lhis lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released,
surrendered, or oth severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres oulside the boundaries of a pooled untt, or, if afier the expiration of the pnmary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except waler
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use polable waler or water suitable for livestock or imgation purposes
for waterflood operations without the pnior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations to all personal property,
improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No weil shall be dniled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batt s0 as to protect livestock against loss, damage or injury. and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissi of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party o this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
rep tatives, suc s and assigns. H , a change or division in ownership pf he land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such orginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the G | Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soll or related to the owner of the soil by mamiage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver o the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as lo acreage surrendered. If any part of this lease is properly sumendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears lo the acreage which was covered by this lease
immediately prior to such surrender; h , such will not rel Lessee of any liabilities which may have accrued under this lease prior to the
sumender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid,

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
Interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give comect information to the proper authornty, or knowingly fail or refuse to fumish the General
Land Office a correc! log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commusssoner, and he shall forfed same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the lerms of the Relinqushment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative herelo,

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether axpress or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Titie 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no pnor or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interast for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stale under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamn, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold hammiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilties, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those ansing
from or in any way related o Lessee’s operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees lo be liable for, exonerate, indemnify, defend and
hold harmiless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous tes, hazardous m, I
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Ad
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITIQN OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 180, commonly
known as the Relinquishment Act, and other applicable slatutes and amendments therelo, and if any provision in this lease does not conform lo these
statutes, the statutes will prevail over any nonconforming lease provisions,
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been salisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and cerified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

STATE OF TEXAS

BY:

Individually and as agent for the State of Texas
Individually and as agent for the State of Texas Date:
Date: D 7‘30 -0
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Indwidually and as agent for the State of Texas
Date; Date:
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STATE OF Jexas (CORPORATION ACKNOWLEDGMENT)

COUNTY OF Midland

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander
known 1o me to be the person whose name is subscnbed to the foregoing instruments as Atlorney-in-Fact
of Cimarex Energy Co and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the EEZ day of g[ []H “ ll I g ZDIO '

Vinada A sl :
Notary Publc in and MMW [.b

(CORPORATION ACKNOWLEDGMENT)

VIVIANA M. BUSH
Nctary Public, State of Texas
My Commussion Expires
Seplember 26, 2012

STATE OF
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appumdaé-)a/ruﬂ_« 2 M
known to me to be the whose name is subscribed to the foregoing instrumen nmg ilklg& ;f:z:gﬁ
38 ¢ VI

and ack edged to me that he

of [ Z E‘ZQ, “JL;.' x IEQEB P
T
executed the same for the purposes and consideration therein "ZMI the capacity stat nd as the act and deed of said corporation'
G ToTERR and seal alalee this the 0 day -20.1._._0-
L~

Oclober 07, 2010

Nolary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared Janie Elking Thompson

known to me lo be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me thal they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of 20 i

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally appeared

known to me o be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of 20

Notary Public in and for
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas,

acting by and through its agent, Janie Elkins Thompson and Cimarex Energy Co., covering West 106.67 acres of the
East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located in Reeves County, Texas.

see
LR
see 40. DELAY RENTALS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID-
® UP for the second (2™) and third (3") years of the primary term hereof. In addition Lessee has pre-paid the rentals
i for the fourth (4™) and fifth (5"™) years of the primary term by the one-time payment of Four Hundred Dollars
e ($400) per net acre covered by this lease.
ees
ae
L ]
L]
. Signed for Identification
[ L X
L ]
sene LESSOR: LESSEE:
5 State of Texas Cimarex E|

anie Elkins Thomp§on,.’—-
Individually and as Agent for the State of Texas

T, 1

Rogerlexander, Kttornev-in‘Fact

gt

Date:
Date: /97'50 ~/o /ﬂ
- - -———— — - . v P
‘ Y PROVISION MEREIN WRECH RESTIIETS TE RENTAL,
% :mrmmumm‘éum
FILE #3922 i
FILED FOR RECORD ON THE 21ST pAY or OCTOBER A.D. 2010 8:23 Amnm.
OCTOBER A.D. 20109:00 A m.
DIARNNE » COUNTY CLERK

0. FLOREZ
REEVES COUNRTY, TEXAS



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregeing is a full, true and correct photographic copy of the
original record now in my lawlul custody and possession, as the same is
filed!recogji in the public records of my office, found in VOL. -
PAGE THRU 529  OFFICIAL PUBLIC
CORDS

| hereby certified on 11/02/2019
S * % DIANNE O. FLOREZ, COUNTY CLERK

S COUNTY, T .

BY EPUTY

L]

-
“ees
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General Land Office
Relinquishment Act Lease Form

Revised, September 1997
whe State of Tpy %
Qustin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __23nd  day of July 2010 . b 1 the State of Texas, acting

by and through its agent, Margaret A, Teaff
of 3601 Mormon Mill Road, Marble Falls, TX 78654

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N_Manenfeld. Sute 600, Midiand, Texas 79701 hereinafter called Lessee.
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unlo Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, lelephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wil:

West 106.67 acres of the East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy

g 10667 acres, more or less. The bonus consideration paid for this lease s as follows
To the State of Texas: Three Thousand Five Hundred Fifty Five Dollars and 67/100
Dollars ($3.565.67 )

0
To the owner of the soil: Three Thousand Five Hundred Fifty Five Dollars and 67/100
Dollars ($3.553.67 )

Doliars ($7.111.34 )

The total bonus consideration paid rep its a bonus of _Four Hundred
Doliars ($400 00 ) per acre, on 17.77835 net acres.

2. TERM. Subjed to the other provisions in this lease, this lease shall be for a term of Five (5) years from
this date (herein called “primary term”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantites” means that the recaipls from the sale or other authonzed commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shail terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the (None due. Lease is Paid Up for years

2.and 3 and Lease Rentals are prepaid for years 4 and 5.)

or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts

To the owner of the soil: (Refer to Paragraph 41)
Dollars ($ )

To the State of Texas: (Refer o Paragraph 41)
Dollars ($ )

Total Delay Rental: (Refer to Paragraph 41)
Dollars ($§ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease lo exis!, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees o pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost lo the royaity owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall nol al any time exceed 14 65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that if liquid hydrocarbons are

d from gas p d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other proc g shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. Duning any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided. otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal o the tolal annual rental less the
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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:..... 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the :..."
- Cor ner of the G | Land Office may, at the option of either, upon not less than sixty (60) days notice to the hoider of the lease, require that the .
e payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General . .
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts LA L L]
esee or Lessee’s obligations, whether express or implied, under this lease. .
L]
7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for e
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and L
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, inciuding any reimbursements
for severance taxes and production related costs. 2094
o
8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel ®
used lo process gas produced h der in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for ":,
injection into any oil or gas producing formation underfying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycied gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a ssen
royalty under this lease. ..-..1

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and musl be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount producad and pul into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to venfy the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
grealer. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interes! will begin lo accrue when the royalty is sty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the dale when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royaities to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operale to prohibit the State's
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penaity provisions shall not apply in
cases of tile dispute as lo the State's portion of the royalty or to that portion of the royalty in dispute as o fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or aliocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other conlracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on sakl premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subjeci to inspection and examination by the Commissioner of the General Land Office, the
Attomey G I, the G , of the rep tative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commussion forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, pamits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted lo the Texas
Railroad Commission or any other governmental agency shall inciude the word “State” in the title. Additionally, in accord with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition lo those herein
expressly provided for. Lessee shall have an electnical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are nol filed in the General Land Office when
due. The penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof shoukd cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the pnmary term; and if Lessee has not resumed
production in paying quanliies at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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. operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Shouid the first oo-o:c
senne well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may /
o \ resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) . .
o8 days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the L

s expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
L™ with the shut-in provisions hereof.
.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being ...
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operabons on

said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more s

than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced cee

in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. &
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased e

premises, after once obtained, should cease from any cause, this lease shall not leminate if Lessee commences additional drilling or reworking

operations within sixty (60) days after such cessation, and this iease shall remain in full force and effect for so long as such operations continue in good eoee

faith and in work Vike without interrupti totaling more than sixty (60) days. If such dnlling or reworking operations result in the production '....

of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not termijnate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the weil as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notica
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shul-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary tem, (2) 60 days after
the Lessee ceases o produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

J 15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation lo drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment

of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous dnilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be aliocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govemmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or weils for production purposes.
Notwithstanding the termination of this lease as (o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and nghts-of-way for
existing roads, existing pipelines and other existing facilties on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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. (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration dalte of the primary or extended term it shall
sy further terminate as 1o all depths below 100 feet below the total depth drilled (hereinafier “deeper depths”) in each well located on acreage retained in
L] Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
» bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to seeee

such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a . .,'
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel or rel containing a satisfactory it
legal description of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General coe
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses .
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths o be released hereunder and record such ..:.
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. ceee
. q
Seee

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to prolect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall dnill as many wells as the facts may justify and shall use appropriale means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feel of the leased premises,
or in any case where the leased premises is being drained by production of il or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a weil or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall p ste such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offsel well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acls of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation o comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect durning the pnmary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend Uitle to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem tha rights of the owner of the soil in the leased premises by paying any morgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interesl is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface eslate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionalely reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written st nt which expl the di bety 1 the interest purportedly leased under this lease and the actual interest
mwdbymemdmloclTheCmmmneruﬂ.heGenomlLlndOl'l'iceahal-lb.pa-dﬂnnlueofmmohptoducuonauocabbtomyundwmd
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. H . in no evenl shall
the C. of the G 'Lmeﬁmraaomulroyuyonmawnslpfodudnnalmbbmmaummmemlnolleaudnnmuntbu
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accord with N I R Code Sections
52.151-52.154, or i, lnnymmrmeexpnhoﬂanhemnryloﬂnormcemndodmm this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
sumendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except waler
from welis or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations lo all personal property,
improvements, livestock and crops on saud land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil.
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~ 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without cese :.
seene limiting the foregoing, pollution of coastal wetlands, naturnl waterways, rivers and impounded water shall be prevented by the use of containment -
.:. facilities sufficient to prevent spillage, page of g d water ination. In the event of pollution, Lessee shall use all means at its disposal to & .
- recapture all escaped hydrocarbons or other polll.unl and shall be responsible for all damage to public and private properties. Lessee shall build and seeei
maintain fences around its siush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury, and upon
see . completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish .
. thereon. Lessee shall, while conducting operations on the leased premises, keep said pr free of all rubbish, cans, bottles, paper cups or garbage, .
and upon completion of operations shall restore the surface of the land lo as near its original condition and contours as is practicable. Tanks and . e
equipment will be kept painted and presentable. -«
Ll L
26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed :.
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the ~
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Addttionally, Lessee may not draw and remove casing until after thirty (30) days written ..:.
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph mm—
. f
seee

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wnitten evidence of the change
in ownership, including the original recorded muniments of titke (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, lo the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease._ If this lease is assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on lhe part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a cenified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, kabilites, and penalties owed lo the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwith ding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be lreated as if it were made lo the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockhelder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trusiee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soll or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver lo the
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subseq gations as lo acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor (o the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be
recorded in the county where the land is situated. and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within S0 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining o the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil s obligated to put the State's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due. or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to dnil any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfett same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 1 1
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by of any sp | i ansing hereunder. Forfeitures may be set aside and this lease and all rights thereunder '...:.
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with

iy the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. *

* 33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the >
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of L
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an PYTY
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to b
Lessee from the sale of such leased mi h such p ds are held by Lessee or by a third party, and all fixtures on and improvements to the =
leased premses usad in connection with the production or processing of such leased minerals in order 1o secure the payment of all royalties or other .
amounts due or to become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of .
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in esel
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee ag that the Co X may require Lessee to
execule and record such instruments as may be reasonably necessary lo acknowiedge, attach or perfect this lien. Lessee hereby represents that there .“".
are no pnor or supenor liens ansing from and relating to Lessee's activities upon the above-described property or from Lessee'’s acquisition of this lease. ssee

. Should the Commissioner at any tme determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty inlerest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the C i of the G | Land Office for the pooling or unitizing of the interest of the Slate under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, parners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental hamm, for which recovery of damages is sought, including, but not limited to, all losses and

P which are d by the activities of Lessee, its cofficers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liabilty, Including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related lo Lessee's failure to comply with any and all environmental laws; those ansing T
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its direclors, officers, employees, partners, agents, contractors, subconlractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the aclivities of Lessee, its officers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos conlaining matenals, explosives, loxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Malerials®), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEI THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statules and amendmenis thereto, and if any prowision in this lease does not conform lo these

statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before i is filed of record in the county records and
ee in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date &
of this lease shall be the date found on Page 1. .
L] 1
39. LEASE FILING. Pursuant to Chapter 8 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the P
County Clerk in any county in which all or any part of the leased premises = located, and certified copies thereol must be filed in the General Land e
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the .o
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall nol be binding upon the State uniess it .
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office. ‘.:‘
LA R L]
LESSEE seee
i Cimarex Energy Co.
4' é | 947
Date: [%ﬂjﬁ
Akl
STATECE RANDI LEWIS_
BY: Notary Pubilc, Stste of F
Margaret A. Ti by Commission Expresindliviiiually and as agent for the State of Texas
i Individually and as agent for the State of Texas APRIL 10, 2014,
j oue__ 1= A9- 10
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Indvidually and as agent for the State of Texas
Date: Date:
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STATE OF Texas
COUNTY OF Midland

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander
known 1o me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-Fact

of Cimarex Energy Co

(CORPORATION ACKNOWLEDGMENT)

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

ﬁ% E ,Ztm ” ]
Given under my hand and seal of office this the _C day of i 20 [Q .

VIVIANA M. BUSH
Naotary Public, State of Texas

My Commission Expires
Seplember 26, 2012

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known o me to be the person whose name is subscribed to the foregoing instruments as

of

and acknowledged to me thal he

Notary Public in and for

inina A

Lule P Tods - (o

(CORPORATION ACKNOWLEDGMENT)

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of

20

statEOF _ L LXAS

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Margaret A. Teaff

and acknowledged to me that he

Notary Public in and for

(INDIVIDUAL ACKNOWLEDGMENT)

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

ég‘h
Given under my hand and seal of office this the = day of

APRIL 10, 2014

STATE OF

COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally appeared

NuuryPubucmnmfurm D‘F T—-PICCLS

(INDIVIDUAL ACKNOWLEDGMENT)

known to me to be the persons whose names are subscribed o the foregoing instrument, and acknowledged to me thal they executed the same for the

purposes and consideration therein expressad.

Given under my hand and seal of office this the day of

20,

Notary Public in and for
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas,
acting by and through its agent, Margaret A. Teaff and Cimarex Energy Co., covering West 106.67 acres of the East
Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located in Reeves County, Texas.

40. DELAY RENTALS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID-
UP for the second (2™) and third (3") years of the primary term hereof. In addition Lessee has pre-paid the rentals
for the fourth (4™) and fifth (5™) years of the primary term by the one-time payment of Four Hundred Dollars
(5400) per net acre covered by this lease.

Signed for Identification

LESSOR: LESSEE:
State of Texas Cimarex kffer,

Rogeﬁlexander, Attorney-in-Fact ﬁ‘*

Date: /??f / ﬂf/ﬁ ﬁ‘]

Margaret
Individually and as Agent for the State of Texas

Date: 7'29— IO

e et P T - - T i tae .
ANY PROVISION MEREIN WHICH RESTRIETS THE SALE, RENTAL,
OR USE OF TWE DESCRIBED REAL PROPEXTY BECAUSE OF COLOR

i 8- S518 ;msmmm-am
FILED FOR RECORD ON THE 21ST DAY oF OCTOBER A.D. 20108:23 A nm.

DAY OF_ OCTOBER A.D. 2010 _9:()0) A M.

DEPUTY DIANNE O. FLOREXZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawful custody and possession, as the same is

filed/recorded in the public records of my office, found in VOL. ’

PaGE 480  THRU . (gFFICIAL PUﬁEiC
RECORDS

m{')'“;?\ I hereby certiiedon 11 /0272010
Y

DIANNE O. FLOREZ, COUNTY CLERK
BEEVES CO 4%
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General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Augtin, Wexas

L

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this ___23nd_ day of July 2010 . bety the State of Texas, acting
by and through its agent, Michael A, Richardson
of 1020 W. 3rd Street, Muleshoe, TX 79347

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co
of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Reeves County, State of Texas, to-wit:

West 106.67 acres of the East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy

containing 106.67 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Three Thousand Five Hundred Fifty Five Dollars and 67/100
Dollars ($3,555.67 )

To the owner of the soil: Three Thousand Five Hundred Fifty Five Dollars and 67/100
Dollars ($3,555.67 )

Total bonus consideration: Seven Thousand One Hundred and Eleven Dollars and 34/100
Dollars ($7,111.34 )

The total bonus consideration paid represents a bonus of Four Hundred
Dollars ($400.00 ) per acre, on 17.77835 net acres

2. TERM., Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from
this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the (None due. Lease is Paid Up for years
and 3 and Lease Rentals are prepaid for yea
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: (Refer to Paragraph 41)
Dollars ($ )

To the State of Texas: (Refer to Paragraph 41)
Dollars ($ )

Total Delay Rental: (Refer to Paragraph 41)
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hyd| roons and g substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall nol at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons ?ﬂﬂbullblﬂ to the gas produced from this lease; provided that if liquid hydrocarbons are

d from gas p d in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at amm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichi is the g . The respeclive royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparabile quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same moenth in which such products are produced, whichever s the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production. the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other preducts hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed:
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner: i

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty paymenl shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the definquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confid: by the G | Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Raliroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other ciated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall it a true copy of the log of each survey on each well to the
General Land Office within fiteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may

pay it of the | rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
fo the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be ¢ d o be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royaity paid in any 12-month penod
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the

12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided m
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Cc issioner's written app |, the pay
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper davalopmenl of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the G | Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek or rek ining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate mgans and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to salisfy the statutory offset obligation may subject this lease and the owner of the solil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estale and lhq ruyaltbs and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proporti d. Hi , before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative rmnl submlt to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any lime after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the solil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premi keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
p itatives, su and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in hip of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, lo the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the right and option to pay rentals shail be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rala rentals are timely paid or tendered; however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject o all obligations, liabilities, and penaities owed lo the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the solil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
lo such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such der; h . such rel will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage.

tane 29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be

. recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
. : county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

.
""': 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,

including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retumn or false report concemning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising h der. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss thal Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, d ges, actions, p al injury (including death), costs and expenses. or other ham for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective suc and igns. Each ig of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not conform to these

statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

STATE OF . STATE OF TEXAS
By [T, BY.
Michael A. Richardson Individually and as agent for the State of Texas

Individually and as agent for the State of Texas Date:
Dae_ @ -27 - 20/ 0

STATE OF TEXAS STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:




EXHIBIT “A”

BOOK SH0 P 485

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas,
acting by and through its agent, Michael A. Richardson and Cimarex Energy Co., covering West 106.67 acres of the
East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located in Reeves County, Texas.

40. DELAY RENTALS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID-
UP for the second (2"") and third (3"’) years of the primary term hereof. In addition Lessee has pre-paid the rentals
for the fourth (4"‘) and fifth (5"‘] years of the primary term by the one-time payment of Four Hundred Dollars

($400) per net acre covered by this lease.
Signed for Identification

LESSOR:
State of Texas

‘ m-\C)‘l[m\ A . R\C P'\C\. Do

Michael A. Richardson
Individually and as Agent for the State of Texas

pate: B—D -2/

LESSEE:

Rog@( Alexander, Attorney-in-Fact [ 1))

Date:C k‘:!t )£‘ng j':f ,20[{2
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STATE OF Texas (CORPORATION ACKNOWLEDGMENT)

COUNTY OF Midland

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander
known to me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-Fact
of Cimarex Energy Co. and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the [ ‘;f il day of fza:[ﬂ é} Cils , 2000 .
KAROL MAYO y M
Notary Public, State of Texas - il }] \ @/{0

Commission Expires
ol Mrﬂ;ﬂ_ 2011 Notary Public in and for S7Z7 £ € TEX4S

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20 :

Notary Public in and for

—
STATE OF i LN LS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF ’f)m le;.l

BEFORE ME, the undersigned authority, on this day personally appeared Michael A. Richardson

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

pL and ¢ deration therein exp

{ il o

Given under my hand and seal of office this the 5"\.;1 day of au é(,{,jj’ ,20/0 .
WICKI BLACK o 1 AT
Notary Publig Lluq aac/(.,
W ;‘;?_Mu - Notary Public in and for _ STaA¢ 7 1edes
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20

Notary Public in and for

* ANY PROVISION HEREIN WHICH RESTRIETS THE SALE, RENTAL,
OR USE OF THE DESCRBED REAL FROPERTY EECAUSE OF COLOR
FILE # 4110 02 RAGE LS IMNALID AND UNENEFORCEARLE UMOER FEDERAL

FILED FOR RECORD ON THE _ 3RD DAY OF NOVEMBER A.D. 2010 10:45AM.

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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Date Filed: W\J_Aﬁ( n(24

File No. 111426

Jerry E. Patterson, Commissioner

W

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL.856

PAGE 473 .THRU_482  OFFICIAL PUBLIC
RECORDS

I heredy certifiedon_11/16/2010

LU *.’.\g‘né LUOA oepury
DALTA GALINDO
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REQ217092410

023492

09/24/2010

4: Vendor

UIIVIAMRCA CINCIVO T WY
1700 LINCOLN STREET

SUITE 1800
DENVER CO 802034518

Check Date:

09/30/2010

Check Number | 0001338360
& @Amounts * |5 © g0igoount® | . NetAmounts

14,222.68 0.00

Check Amount =

14,222.68

14,222 .68



CIMAREX

& 4 Invoia# - 24 4
REQ217092310D

023492

09/23/2010

&= Vendor

CINIAREA ENERUOTY LU
1700 LINCOLN,STREET

SUITE 1800
DENVER CO 80203-4518
(303) 285-3995

¢ Desgription@ ¢

Check Date:

09/30/2010

] ¢ Amount | & Discourt_|

Check Number | 0001338355

Net Amount
14,222.68

14,222.68 0.00

=

\/\/)
<

2
-

5

5
\/‘

Check Amount :.:; 14,222 .68



IIVIAREA CINCEROT LU

1700 LINCOLN STREET
A . SUITE 1800 '
.o ‘ DENVER CO 80203-4518
2 (303) 295-3995 Check Number | 0001338357
T Ty Dagciplions, ¢ © 9§ |9 Aount % | Discount _, { ** Net Amount -
l.q:o e&1217092310F 09/23/2010 7.111.34 0.00 7,111.34

R oF

rel ‘ i

c Y

... : (Q :...:0
0:0:!: (/f) : .

l..: O . O :..:‘.

(

023492 &= Vendor Check Date: 09/30/2010 Check Amount =p 7,111.34



ATV A LINLINO 1| N/

1700 LINCOLN STREET
DENVER CO 80203-4518
Check Number | 0001338356
, = Net Amotint
| /711134

303) 295-3995

' 5 Descripion 4 3 9% - | .. Amount - | . Discdunt- |

7,111.34 0.00

, Invdice# .
REQ217092310E 09/23/2010

|

@

023492 &= Vendor Check Date: 09/30/2010 Check Amount = 7,111.24
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CIMAREX

oy, Date |

REQ21708092010d 08/09/2010

023492 &= Vendor

CIMAREX ENERGY CO
1700 LINCOLN.STREET .

SUITE 1800
DENVER CO 80203-4518
303) 295-3995

Check Date: 08/19/2010

Check Number | 0001330798
Net Amount

100.00 0.00

Check Amount :’,\

100.00

,,’,
ks

\/
Y 100.00



i s CINIARKEA ENERGY LU

W 1700 LINCOLN STREET |
4 . . SUITE 1800
et DENVER CO 80203-4518
: ' 303) 295-3995 Check Number | 0001331225
m-am Net Amount
\J

REC}21708092010m 08/09/2010 100.00 0.00 100.00

o

/
y 19

\Y
023492 «= Vendor Check Date: 08/20/2010 Check Amount =p % 100.00



- - ’ ) CIMIAREA ENERULY LU

1700 LINCOLN-STREET .
: 2 SUITE 1800
DENVER CO 80203-4518

303) 295-3995 Check Number

0001335729

*Net Amount

“%ge 7 Invoice # g Description
REQ21708102010a 08/10/2010 100.00

LA R L)

secess /3 //

L _f_‘

! {.‘,'j ‘;‘:Ji /ﬂ ’7

023492 <= Vendor Check Date: 09/16/2010 Check Amount =p 100.00



CIMARKEX ENERGY CU P A s A A o e e AT e

1700 LINCOLN STREET
’ SUITE 1800
DENVER CO 80203-4518

(303) 295-3995 Check Number | 0001331223
e ivoios | i Date {5 Desctption | Amount « | Discount_| et Amount

REQ21708092010k 08/09/2010 100.00 0.00 100.00

(
AN

Yé

023492 &= Vendor Check Date: 08/20/2010 Check Amount =p )\ 100.00

N |



CIMAREX

REQ21708092010 08/09/2010

L
LR R

023492 &= Vendor

(303) 295-3995 Check Number | 0001330795
" Descrption | Amount | Discount | _Net Amount

CIMAREX ENERGY CU e
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518

25.00 0.00 25.00

P

\ \

7 \/)QQ
¢ /:«/ .

Check Date: 08/19/2010 Check Amount =p 25.00



FLEMOG W AT A TSI T A Y CIMAREX ENERGY CO = S —
1700 LINCOLN STREET -

‘ ¥ o SUITE 1800
DENVER CO 80203-4518

303) 295-3995 Check Number | 0001330797
. Invoice# | Inv. Date | Descripon = | Amount_|  Discount | Net Amount

REO21 708092010¢c 08/09/2010 25.00 0.00 25.00

]] 7027\7 ’

023492 &= Vendor Check Date: 08/19/2010 Check Amount =p 25.00



CINVIAREA CNEROLY LU

1700 LINCOLN STREET .
DENVER CO 80203-4518
(303) 295-3995 Check Number | 0001331226
Descriptin [+ Amotint | Discount | et Amount

REQ21708092010n 08/09/2010 25.00 0.00 25.00

¥ W
O \ — \ ~<'7/;22.’53/>
<
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e
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023492 &= Vendor Check Date: 08/20/2010 Check Amount = 25.00



S i Ry CIVMIAREA ENEROLOY LU

1700 LINCOLN STREET -
comarcX I
DENVER CO 80203-4518
Check Number | 0001335730
Net Amount
/ 2500

303) 295-3995
" invage# .+ | Inv.Dale |~ Desciplon | Amoint ] Discount _
0.00

REQ21708102010h 08/10/2010 25.00 ‘
i\ /

\/
!

27
0o, 7

023492 <= Vendor Check Date: 09/16/2010 Check Amount =p 25.00



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

November 22, 2010

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2191

RE:  Mineral Classified Leases
W 106.67 acres of E/2 of Section 6, Block 57, T - 3, T&P RR CO. Sy
Reeves County, TX

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
said lease. Specifically, please find the following certified copy of the lease and corresponding check as
follows:

Lessor: Doris Elkins Dixon
Recorded: Book 855, P. 510-519

Additionally, please find enclosed a $25.00 check to cover the filing fee for the above lease.

Please respond with written verification of receipt of the above check, along with written
verification of receipt and acceptance of the above recorded lease. If I can be of further assistance, please
contact me at the number below.

Sincerely,
A/

Todd Meador
(432) 571-7858



Cimarex Energy Co.
600 N. Marienfeld St

Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

November 22, 2010

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2177

RE:  Mineral Classified Leases
W 106.67 acres of E/2 of Section 6, Block 57, T - 3, T&P RR CO. Sy
Reeves County, TX

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
said lease. Specifically, please find the following certified copy of the lease and corresponding check as
follows:

Lessor: Janie Elkins Thompson
Recorded: Book 855, P. 520-529
Check Number 0001338355- $14.222.68 (bonus consideration)

Additionally, please find enclosed a $25.00 check to cover the filing fee for the above lease.

Please respond with written verification of receipt of the above check. along with written
verification of receipt and acceptance of the above recorded lease. If I can be of further assistance, please
contact me at the number below.

Sincerely., [
J,—-—‘./ ;
-

Todd Meador
(432) 571-7858



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

November 22, 2010

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2160

RE:  Mineral Classified Leases
W 106.67 acres of E/2 of Section 6, Block 57, T - 3, T&P RR CO. Sy
Reeves County, TX

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
said lease. Specifically, please find the following certified copy of the lease and corresponding check as
follows:

Lessor: Margaret A. Teaff
Recorded: Book 855, P. 480-489
Check Number 0001338357- $7.111.34 (bonus consideration)

Additionally, please find enclosed a $25.00 check to cover the filing fee for the above lease.

Please respond with written verification of receipt of the above check, along with written
verification of receipt and acceptance of the above recorded lease. If I can be of further assistance, please
contact me at the number below.

Sincerely. ﬂ
- 4 —

Todd Meador
(432) 571-7858

.
sede
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

November 22, 2010

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2092

RE: Mineral Classified Leases
W 106.67 acres of E/2 of Section 6, Block 57, T-3, T&P RR Co. Sy.
Reeves County, TX

Dear Mr. Reid,

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
said lease. Specifically, please find the following certified copy of the lease and corresponding check as
follows:

Lessor: Michael A. Richardson
Recorded: Book 856, P. 473-482
Check Number 0001338356~ $7.111.34 (bonus consideration)

Additionally, please find enclosed a $25.00 check to cover the filing fee for the above lease.

Please respond with written verification of receipt of the above check, along with written
verification of receipt and acceptance of the above recorded lease. If | can be of further assistance. please
contact me at the number below.

Sincerely,
- S 4

Todd Meador
(432) 571-7858
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MF 11924
County Reeves

Gross Ac _lok -]

Rental/Lease Status
RAL Undivided
Interest Leases

Description:
W of £]z Secle B\-57 TaP

Leases A B C D
Lessee/Assignees ICimarey Cimay e Cimorex Cimares
Recorded Book/page 255  S10 [SS, S20 855, 460 8BS, 473
Lessor Name (short) Poris  Pixen Jonie. Twompson Marnaret Teakd  |Michoe! Rickardsen
Date of lease o1/a3lio o1(23l10 0112810 a723li0
Net Ac 35.556T 725.55 k1 11-1183s 11- 717825
Term 5 s 5 e
Yr 2 & 3 rentals prepaid (y/n) AV W v v
J ! | /
2nd yr rental
3rd yr rental
4th yr rental (w/o 5th yr)
5th yr rental
4th yr rental (includes 5th yr) 1l . 34 1.3% 3sce. 1 2555S. (o7
Rentals paid - date/amount
2nd yr
3rd yr
ath yr 7i1l_3% T 3L 7555 ] 3555 7
d 1240 |Fd y-24-70 | plt-2z4-10 | pfy-24-4D
5th yr / :
Comments:
Date Prepared;. 05|
By: 4 Revised 8/23/10
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From: Deborah Cantu

To: Grantham, Daphne
Subject: Need update to bonus/rental received
Daphne,

I have four checks that were received on 11/24/10 in which all of the money was applied to the
bonus. However, half should be applied to the bonus and half to rentals. Below is a breakdown.

Register 11702718:

MF111926A $7111.34/bonus
MF111926A $7111.34/rental.

Register 11702714

MF111926B $7111.34/bonus
MF111926B $7111.34/rental.

Register 11702720:

MF111926C $3555.67/bonus
MF111926C $3555.67/rental.

Register 11702710:

MF111926D $3555.67/bonus
MF111926D $3555.67/rental.

Thanks,
Debbie
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Date Filed:_| ¢ 12

Jerry E. Patterson, Commissioner
By G4




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

December 8, 2011

Todd Meador

Cimarex Energy Co

600 N Marienfeld St, Suite 600
Midland, TX 79701

Re: State Lease MF 111926 Four Relinquishment Act Leases described on Page 2 hereof
Covering W 106.67 ac of E/2, Sec. 6, Blk 57, T-3, T&P RR Co.

Survey, Reeves Co.

Dear Mr. Meador:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Your remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus and delay
rentals. Your remittances of $100.00 and $25.00 for each lease have been applied to the processing fee and

filing fee.

Sincerely yours,
Yy 'j

Do (2

Drew Reid

Mineral Leasing

Energy Resources

(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.bi.us



Todd Meador
December 8, 2011
Page 2

State Lease MF111926A

State Lease MF111926B

State Lease MF111926C

State Lease MF111926D

Lease dated July 23, 2010 recorded Book 855, Pg 510, Reeves Co.
Doris Elkins Dixon, agent for State of Texas, Lessor

Bonus received $7,111.34

Rental received $7,111.34

Lease dated July 23, 2010 recorded Book 855, Pg 520, Reeves Co.
Janie Elkins Thompson, agent for State of Texas, Lessor

Bonus received $7,111.34

Rental received $7.111.34

Lease dated July 23, 2010 recorded Book 855, Pg 480, Reeves Co.
Forrest Margaret A. Teaff, agent for State of Texas, Lessor

Bonus received $3,555.67

Rental received $3,555.67

Lease dated July 23, 2010 recorded Book 856, Pg 473 Reeves Co.
Michael A. Richardson, agent for State of Texas, Lessor

Bonus received $3,555.67

Rental received $3,555.67
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202 S Cheyenne Ave, Suite 1000 MF l\.\Z,Q"‘[
Tulsa, OK 74103 Date: 11/19/2015

Effective Date: 10/01/2016

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: CATHEDRAL STATE 57-6 2H_ENT
Complete Property Description Listed Below

Produgtion: __ X Qil __ X Gas ____ Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.16666667

Property Description

Property:  420205-005.01 CATHEDRAL STATE 57-6 UNIT2H AP 243~ AUl

Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO. SVY UNKBIlock: 57Lot: Sec: 6

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal inlerest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
hereln by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount allributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable stale statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracls for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

SPECIAL CLAUSE: CALCULATION: 8/8 x (426.6667/640) x 25% = .16666668

>
H

Owner(s) Signature(s):

Owner(s) Tax [.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:. ’ =

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Fallure to comply will result in 28% tax withholding and will not be refundable by Payor.




W ’ : 'NA[JUA Model Form Division Order (Adopted 9/95)

ME \\Gz25

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000 ME L \ Qe
Tulsa, OK 74103 Date: 11/19/2015

Effective Date: 10/01/2016

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: CATHEDRAL STATE 57-6 2H_ENT
Complete Property Description Listed Below

Production: X Oil __X Gas Other:

Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA2
Decimal Interest: 0.02083333

Property Description

Property: 420205-005.01 CATHEDRAL STATE 57-6 UNIT 2H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO. SVY

UNKBIlock: 57Lot: Sec: 6

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of

the month following receipt of such notice.

Payor Is authorized to withhoid payment pending resolution of a title dispute cor adverse claim asserted regarding the interest in production claimed

herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Qrder does not amend any lease or operaling agreement between the undersigned and the lessee or operator or any other contracts for

the purchase of oil or gas.

In addition lo the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in

which the property is located.
SPECIAL CLAUSE: CALCULATION: 1/2 x (106.6667/640) x 25% = .02083333

Owner(s) Signature(s) r 3 X

Owner(s) Tax .D. Number(s):

Owner(s) Daytime Phone #:

Owner{s) FAX Number:

Owner(s) Emalil Address:

Federal Law requires you lo furnish your Social Security or Taxpayer |denlification Number,
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




A ) Tl e ’ ' " WAUOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103 Date: 11/19/2015
Effective Date: 10/01/2015
030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: CATHEDRAL STATE 57-6 2H_ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:

Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA3
Decimal Interest: 0.02083334

Property Description

Property: 420205-005.01 CATHEDRAL STATE 6§7-6 UNIT 2H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information
Reeves, TX US Survey: T&P RR CO. 8VY UNKBIock: 57Lot: Sec: 6

The undersigned certifies the ownership of the decimal interest in produclion proceeds as described payable by (Payor): CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or paymenl address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor Is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest In production claimed
herein by the undersigned,

The undersigned agrees to Indemnify and reimburse Payor any amount altributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement belween the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

SPECIAL CLAUSE: CALCULATION: 1/2 x (106.6667/640) x 25% = .02083333

Owner(s) Signalure(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number: &

Owner(s) Emall Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number
Failure to comply will result in 28% tax withholding and will not be refundable by Payor,




S =

TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 22, 2016

Adam Robinson

Division Order Analyst

Cimarex Energy Co

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

/
Re:  State Lease Nos. MF111925; MF111926 and MF111297 Cathedral State 57-6 2H;
MF116891 Davis 33-19 1H (Unit 5492); MF116890 Davis 33-20 1H
(Unit 5490); and MF116886 Fields 33-27 1H (Unit 5485)

Dear Mr. Robinson:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

UMW i me%
Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-3001 glo.texas.gov



FileNo. LM L1924
_\Vision Order

Date Filed: (-0' Zq"l(ﬁ '_ P

George P. Bush, Commi, onei

By




Texas General Land Office
George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

DEEP RIGHTS RETENTION PAYMENT FORM
Complete a separate form for each State Mineral File (MF). Multiple
undivided interest leases, in the common mineral file, for which retention

is being requested, may be listed together.
Mail or Deliver with Attention to: Energy Resources

STATE LEASE County |  Gross Acres Net Acres Tract Part (Ex. NW/4)
MF 111207 (1) 192 A-D) 111925 |Mickamd Revts|640 640 All
Section:(§ %Biock:57 survey: T&P RR. Co. Survey Township: 3 Abstract:

Agent for State (Lessor) Operator

Commissioner of the GLO

Cimarex Energy Co.

FOR EACH WELL, PROVIDE THE FOLLOWING:

e “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)
e P-15 as submitted to RRC where required by RRC Field Rules

Deep Rights Retention Bonus Work-Up

Jordan Cockrell 07/06/2017

Contact Date

Landman Cimarex Energy Co.

Title Company

432-571-7845 600 N. Marienfeld, Suite 600
Telephone Number Mailing Address
jcockrell@cimarex.com Midland, TX 79701

E-Mail Address City, State, Zip

Type of State Lease:
(RAL, Fee, Free Royalty)

Fee

Total Eligible Acres: 640

%ﬁ,%'tﬁ-r—ﬁ

Tota Amount oue:$2658-42.3-83% 16,4

check#)001713135

If there are undivided interests; there may be multiple checks

For General Land Office Use Only:  Received: é@f/ 27/ |7

Amount: $ !O;LGCQ7 QL

Lease Tvpe:%é'i’_,

Payment Register No.:

Unit No.:# 7‘52‘9

17715090, 1771541 17715042

1771504

7.0

—

Revised 5/2016



AGENT FOR STATE (LESSOR)

(if multiple undivided interests are included; list below)

Bonus Amount Due

Lease MF# & Undivided Name of Agent Original Bonus One half (%) of Original Undivided Interest

Interest Alpha # for State of Texas to Statein $ (based on acres being retained) Net Acres
MF—11926A |voris slkins pixen [|$7,111.34 |[$3,555.67 35_5567\
MEF-11926B |[sante sixins momeson |37 ,111.34 |$3,555.67 |35.5567
MF~11926C |vargazet a. Teats [$3,555.67 |$1,777.84 [17.77835 | |
MF—11926D |mcner a. ncnorason | $3,555.67 |$1,777.84 |17.77835/
MF—f11925 Mary Lee Darnell $2l,334.00 $10, 667.00(106.67
ME 111297 F530,247.6la [P 23 2233 | 42T

797,497. 35 1L
Deep Rights Retention Bonus Due to State | TOTAL: 821 334-02-
Undivided Interest Net Acres | TOTAL: LQ(/O OOTL

Copy and Complete Additional Sheets as Necessary

Revised 5/2016

106.®7



WELL INFORMATION

Copy and Complete Additional Sheets as Necessary

|
WELL NAME & NO. APl DISTRICT|  RRCID SPUD DATE | COMPLETION DATE
Cathedral State 57-16 Unit #2H 42-389-34876 |8 46944 06/26/15 |10/04/15
WELL LOCATION: Land Part (Ex. NW/4): Al olL [=] VERTICAL ||
Section: B Block: 57 Township: 3 GAS [] HORIZONTAL [= ]
Survey: TRP RR_Co_Survey  Abstract: FIELD NAME & NUMBER: Phantom (Wolfcamp) - 71052900
TOTAL ALLOWABLE WELL ACRES | NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
640 640 0 9,698’
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4,630 4,630 o'
| 3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR ~ VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION 14/17 4,916 bo 5117 4,340 bo 6/17 4,310 bo
WELL NAME & NO. AP DISTRICT RRC 1D SPUD DATE | COMPLETION DATE
| WELL LOCATION: Land Part (Ex. NW/4): Jo ] VERTICAL %
Section: Block: Township: GAS D HORIZONTAL
| Survey: Abstract: FIELD NAME & NUMBER:
‘ TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF

PART OF ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

ALLOWABLE WELL ACRES RETAINED ACREAGE
| HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION
Revised 5/2016




Lat: +31°45'58.260°
Long: -104°00°20.600°

NAD'27 Latlong
Lal: +31745'58.272°

Leng: -104°00°31.488"

Driving Directicns e Locatien:

al Lat; 31°49'24.467, Long: 103°54'52.65%;

Location Is 1o tha right (\Wast) 3895 feel

T — e — et e et Wi S e Sty Wi et e el e e e ") W S S S . e W e . i W et W e
- (101233) 48 ;ﬁ’“ﬁm (S-23808) 43 (145978)
N: 782675472 . e . o (146979)
; 2095 GRID N: 782505378
GRID E; 8574034231 5 g/ % sesognzE soraar GRID E: B52678.854 | 44 (B4108)
1 ., 1 T v
(SF.8013) BB 1440 EI/ CIMAREXIENERGY CO, | 41H e
‘-moh-{p mmmmmmmmm I | O — 1
(PP/FTP) R I | 7 Existing
e ————— _|,____ ' Road
NsaogizrW | : | e ———— 1S
940.00° | i I
| | Proposed
Read
! Tract 2 Tracl 3 I
107 Acress 107 Acrest !
| Damell RAL | Dixon el al RAL
I
i
! Tract1 Tract1
i -
! 213 Acres & Abstract|No. 3413 213 Acres = |
) State Fee State Fee
g g
] @
$ &
I}
z i | =
8 ! | 8
a | | o
A ! ! F
= =
=i Block 57, Twp. 3, T. & P. RR. Co. Survey |=
Reeves County, Texas
I | I
| | 1
| |
| i i
| |
i | I
| i i
i I 1
| 1 | {146980)
} | 1 I l(145981)
! ! : (146982)
| i 146983)
LTP/BHL | | (146004 5 (S-2997)
GRID N: 777408.328 [—500—0 4311 —t L GRID N: 777238.234
GRID E: 857249.250 _L Calhedral Slata}z—s Unit '| 6 | GRID E: Bs2524.883
g (S-29038) 7 | 8 (111097
o™
Surface Hole Location (SHL)  Penatration PolnUFirst Las! Take PoinvBottom
GRID N: 782429.152 Take Point (PPFTR) Hale Location (LTP/BHL)
GRID E: 858836 831 GRID N: 782459442 GRID N: 777592.130
NAD'27 Latlong GRID E: 857897.322 GRID E: 857754 844

NAD'27 Latlong
Lat: +31745"10.083°
Long: -104"00'31.2757

From Highway 285 and Ranch-to-Market Road €52 in Crla, Texas, drive West en RLM. 652 cr 0.3 miles to lease road

Turn slight lelt (Southwest) on lease road, drive 2.4 miles to lease read at Lat: 31°48'31.61°, Leng: 103°57°03.72";
Turn lelt (South) on lease road, drive 3.9 miles to Lat: 31°45'58.27, Long: 103'59'35.40™)

GRAPHIC SCALE
1000 500 1000
1 !

I—o

2000

"= 1000 *U.S. FEET"

Note:
Note:
Note:
Note:
Note:
Note:

Well is located 38.8 miles Northwest ol the city of Pecos, Texas.
Survey Reconstruction liled in the Olfice ol Pennell & Marlowe Land Surveyors, Inc.
Coordinates shown herein are on The Taxas Coordinate System of 1927, Cenvral Zone.

Example: ($-99999) indicates General Land Office file number.

Bearings and distances ara based on The Texas Coordinate System of 1927, Central Zone.
This plal Is NOT a boundary survey and should NOT ba used lo convay inferest in any real proparty.

Revised: 05/18/2015-KRM
USGS Quadrangle Sheet: Orla, Tex.

NEL
e ¢©

Res‘agmw.. CILFIgp a (3

XJ LAND SURVEYORS, Inc. <)
7 L7

AL Tvpes oF SURVEYS

May 14, 2015

REGISTPHED FROFESSIONAL LAND SURVEYOR NO. 5715 1505148-KLB
HP.0. Box 51887, Midland, Texas, 79710 (432) 262-0301 Fax (432) 262-0679

Ralircad Commission Permit Plat

CIMAREX ENERGY CO.
Cathedral State 57-6 Unit #2H
200' FROM NORTH LINE
1440' FROM WEST LINE
Cathedral State 57-6 Unit
640+ Acres belng all of
Sactlion 6, Block 57, Twp. 3
T. & P. RR. Co. Survey
Reeves County, Texas

Scale: 1" = 1000’

3111 TNy,

I




STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

This lacsimile P-15 was generated elecironically
from data submitted to the RRC.

Tracking No.: 144727

The undersigned states that he is authorized to make this statement; that he has knowledge of the

OPERATOR ?
CATHEDRAL STATE 57-6 UNIT ., No. 2H : that such well is
LEASE WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
640.0

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, fo the best of my knowledge,

Date 10/21/2015 Signature Amithy Crawford

Telephone (432) 620-1909
AREA CODE

Title




Cimarex Energy Co.
600 N. Marienfeld 5t
Suite 600

Midland, TX 79701

.iLll’I.C”.?:(;.“z(.)l%n W

Mineral Leasing Division Via-Federal Express
Texas General Land Office

Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Re:  Deep right extension payments
Saddleback State 57-30 #1H., Boulder State 57-32 #1H, Cathedral State 57-16 #1H,
Reeves County. Texas

Dear Mr. Reid:

Please find enclosed herewith payment consideration to extend deep rights on the following
leases/wells:

1). State Lease M-111295 Check No. 0001713133 Amount: $402,560.00
Lease Date: 07/20/2010
Agent: Commissioner of the General Land Office of the State of Texas
Land Description: Section 30, Block 57. Township 2-S. T&P Ry. Co. Survey.
Reeves County. Texas

Recorded: Vol. 856, Pg. 403 (Saddleback State 57-30 #1H well)
2). State Lease M-111296 Check No. 0001713134 Amount: $430,865.00

Lease Date: 07/20/2010

Agent: Commissioner of the General Land Office of the State of Texas

Land Description: Section 32, Block 57, Township 2-S, T&P Ry. Co. Survey,

Reeves County, Texas

Recorded: Vol. 856, Pg. 397 (Boulder State 57-32 #1H well)
3 State Lease M-111297 Check No. 0001713135 Amount: $268,123.83

Lease Date: 07/20/2010

Agent: Commissioner of the General Land Office of the State of Texas

Land Description: East and West Parts of Section 6, Block 57. Township 3-8, T&P
Ry. Co. Survey. Reeves County, Texas

Recorded: Vol. 856, Pg. 391 (Cathedral State 57-16 #1H well)

4). State Lease M-111926A Check No. 0001712465 Amount: $3,555.67
Lease Date: 07/23/2010
Agent: State of Texas, acting by and through its agent, Doris Elkins Dixon
Land Description: West 106.67 acres of the E/2 Section 6, Block 57, Township 3-
S. T&P Ry. Co. Survey, Reeves County, Texas
Recorded: Vol. 855, Pg. 510 (Cathedral State 57-16 #1 H well)



7).

State Lease M-111926B Check No. 0001712466 Amount: $3,555.67
Lease Date: 07/23/2010

Agent: State of Texas, acting by and through its agent, Janie Elkins Thompson
Land Description: West 106.67 acres of the E/2 Section 6. Block 57, Township 3-
S. T&P Ry. Co. Survey. Reeves County. Texas
Recorded: Vol. 855, Pg. 520 (Cathedral State 57-16 #1H well)
State Lease M-111926C Check No. 0001712467 Amount: $1,777.84
Lease Date: 07/23/2010

Agent: State of Texas, acting by and through its agent, Margaret A. Teaff

Land Description: West 106.67 acres of the E/2 Section 6. Block 57. Township 3-
S. T&P Ry. Co. Survey, Reeves County. Texas
Recorded: Vol. 855, Pg. 480 (Cathedral State 57-16 #1H well)
State Lease M-111926D Check No. 0001712468 Amount: $1,777.84
Lease Date: 07/23/2010

Agent: State of Texas. acting by and through its agent, Michael A. Richardson
Land Description: West 106.67 acres of the E/2 Section 6, Block 57. Township 3-
S, T&P Ry. Co. Survey, Reeves County. Texas
Recorded: Vol. 855. Pg. 473 (Cathedral State 57-16 #1H well)
State Lease M-111925 Check No. 0001712464 Amount: $10,667.00
Lease Date: 07/23/2010

Agent: State of Texas. acting by and through its agent. Mary Lee Darnell

Land Description: West 106.67 acres of the E/2 Section 6, Block 57. Township 3-
S. T&P Ry. Co. Survey. Reeves County, Texas

Recorded: Vol. 8§55, Pg. 370 (Cathedral State 57-16 #1H well)

If there is anything further that vou should require in regard to this matter. please do not
hesitate to contact me at the number below.

Thank you for your time and attention to this matter.

Sincerely,

CIMAREX ENERGY CO.

T /'/f/'n};lt A o \
=2 ; ]
riscilla Santhez L

lLand Technician

(432) 620-1968 (direct)
psanchez@cimarex.com

Enclosures as stated



THIS CHECK IS NOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995

PAY

TO THE
ORDER
OF

WELLS FARGO BANK NA

560-382/412

Present for payment within 180 days.

Three Thousand Five Hundred Fifty Five Dollars and Sixty Seven Cenls

STATE OF TEXAS
1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1485

"O00 &7 k2LE G

“PLEASE DETACH AT PERFORATION ABOVE*

mx

023492

05/09/2017

& Vendor

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

DORIS ELKINS DIXON

Check Date:

(303) 285-3995

06/15/2017

Vendor No. | Check No. | Check Date Check Amount
023492 0001712465 | 06/15/2017 | *=e=ernens $3.555.67
,AQZ&M,{ ‘747 . 723&[2»
SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING

"PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001712465
| maces ] dwoae | Descipion L Amount L Dacount ] NetAmount

REQ217060917f

3,555.67 3,655.67
3 s |
J$0
70
Check Amount & | 3,665.67




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3985

WELLS FARGO QAZKZIJ_ 5 O 4 :]_

58-382/412

Present for payment within 180 days.

Vendor No.

Check No.

Check Date

Check Amount

023492

0001712466

06/15/2017

ramanaassigy 556567

PAY Three Thousand Five Hundred Fifty Five Dollars and Sixty Seven Cents

ToTHE  STATE OF TEXAS

ORDER

oF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495

"O00 k7T kCLERN®

*PLEASE DETACH AT PERFORATION ABOVE*

CIMAREX

Invoice #
REQ217060917h

023492

05/09/2017

' &= Vendor

CIMAREX ENERGY CO
1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995

Description
JANIE ELKINS THOMPSON

Check Date:

06/15/2017

A Ma L L]

L

Tt

SIGNATURE HAS A COLORED BACKGROUND » BORDER CONTAINS MICROPRINTING

APLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001712466

3,555.67 | 0.00 3,555.67
¥ > b
JSO
¢ -
<
|
Check Amount =p 3,5655.67




0ID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGOJB;KIZNl o0 42

CIMAREX ENERGY CC s6.352412

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days.

Vendor No. | Check No. | Check Date | Check Amount
023492 0001712467 | 06/15/2017 [ "=~~~ $1,777.84
PAY One Thousand Seven Hundred Seventy Seven Dollars and Eighty Four Cents

TeTHE  STATE OF TEXAS

ORDER
oF 1700 N CONGRESS AVE STE 840 A Mt A/M
AUSTIN TX 78701-1495 e 72 .
552/@74 _: E_' _&&
SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING
000 &7 h2LE 7 S
*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*

1700 LINCOLN STRLET SUITE 3700

W‘ DENVER CO 80203-4518
Check Number | 0001712467

(303) 295-3995

Invoice # Inv. Date Description Net Amount

REQ217060817] 06/09/2017 | MARGARET A TEAFF 1,777.84 1,777.84

023492 &= Vendor Check Date: 06/15/2017 Check Amount =p 1,777.84




[ THIS CHECK IS [VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW i
WELLS FARC% ZAZKL5 O 4 3 -

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

56-382/412

(303) 295-3995 Present for payment within 180 days.
Vendor No. | Check No. | Check Date Check Amount
023492 0001712468 | 06/15/2017 | ***********$1,777.84

PAY One Thousand Seven Hundred Seventy Seven Dollars and Eighty Four Cents

TOTHE  STATE OF TEXAS
ORDER

oF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

MO00 LT s 2LEAN |

*PLEASE DETACH AT PERFORATION ABOVE* CI MAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700

W‘ DENVER CO 80203-4518

(303) 295-3995

REQ217060917m 06/09/2017 | MICHAEL A RICHARDSON

023492 & Vendor Check Date:  06/15/2017

1T

Mot Kﬂv”/erJ

£
L V. T et

SIGNATURE HAS A COLORED BACKGROUND - BORDER CONTAINS MICROPRINTING

*PLEASE DETACH AT PERFORATION ABOVE®

Check Number | 0001712468

84 | 1,777.84
P
A
\/5\0
%
Check Amount i | 1,777.84 |




3.
File No. MF l! 192&2

DRE Braus YL couny

Date Filed: 7/7/} 7

George P. Bush, Commissioner

B, S




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 7, 2017

Ms. Priscilla Sanchez
Cimarex Energy Co.

600 N. Marienfeld Street
Midland, TX 79701

RE: MF111926 — State Fee Lease
Deep Rights Retention, Reeves County, Texas
106.67 acres, Section 6, Block 57, T. & P. Ry. Co Survey, T3, A-5209.
Well: Cathedral State 57-16 Unit #2H, APl 42-389-34876

Dear Ms. Sanchez,

The Deep Rights Retention checks in the total amount of $10,667.02 have been accepted and
will retain the deep rights until July 23, 2019 for State Lease MF111926, Section 6. Enclosed is a
copy of the check received on June 27, 2017.

If you have any questions, please feel free to contact me.

Best regards,

ZUsonS D1

Susan S. Draughn, Landman

Energy Resources/Mineral Leasing
Direct: 512.463.6521

Email: susan.draughn@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001  glo.texas.goy
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