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TransactiJO # 691 4 

Lassor: Dixon, Doris Elkins 

Lasses: Cimarex Energy Co. 

County 
REEVES 

TERMS OFFERED 

Primary Tarnt 

Bonus/ Acre: 

RantaVAcre: 

Royatty: 

5 years 

1/4 

PW# 
07-109363 

$400.00 

$1 .00 

' RAL REVIEW SHEET 

Gaoklglst: R. Widmayer 

Laasa Data: 7/23/2010 

Gross Acres: 

Nat Acres: 

Base Am No Part Sac. Bklck Twp 
146983 Wjf!.f E/2 6 57 03S 

TERMS RECINMENDED 

Primary Term 

Bonus/Acre 

RantaVAcra 

Royatty 

5 years 

1/4 

$800.00 

$1 .00 

106.67 

35.5567 

survey 
T & PRY CO 

Ut 0 

Abst# 
5209 

COMPARISI*S 

MF# 
MF105507 

Lasses Data Term Bonus/A c. 
$150.00 

RentaVAc. Royattv Distance 
Chalfant Properties, Inc. 6/13/2005 5 years $1 .00 1/5 Last Lease 

Comments: 2nd and 3rd year rentals paid up. 4th year rental will be $'Soo.oo per acre and will pay up the 5th year. 
Also: J.E. Thompson with 35.5567 acres and M.A. Teaffwith 17.77835 acres. 

Approved: 7i1 ~ /v Jo 

Thursday, September 02, 2010 



.. .. 
RELINQUISHMENT ACr L.l~AS~ APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cimarex Energy Co. 

Prim. Term: 5 years 

Royalty: 1/4 

Consideration 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$800.00 

$1.00 

Recommended: -;;;------=-..:....._ __ Date: <? ;( i "lJ --=----'----
Not Recommended: -----

02-Sep-1 0 

REEVES 

Comments: 2nd and 3rd year rentals paid up. 4th year rental will be mo.oo per acre and will pay up the 5th 
year. Also: J. E. Thompson with 35.5567 acres and M.A. Teaffwith 17.77835 acres. 

~ase Form 

Recommended: TZ;ji f ___ .:.....__ 

ot Recommended: - --- -
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: --- --

Bil l Wamick. Genera l Counsel 

Recommended: b~ 
Not Recommended: -----

Approved: __,_~;.<---

Not Approved: ___ _ _ 

Date: __ CJ_.}'--J----'--'/;'--o;__ _ 

Date: q- /D - /D 
' 

Date: q It ~ / U::> 

Date: 9\lL..\\\o 
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Genonl Und omco 
R.Unqul• llmont Act Luu FO<m 
Ro.tMd, Sepl.ombet 1H7 

~ustin, 'aeexas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered Into thiS~ day of _ _ _ ,.,Juoulv.x._ ____ ,,201Q__ , between the Stale of Texas, actJng 

by and through 1ts agent, P"""onu.s._E....,Iswin..,s_.o ... tx.,oa.n'-- --- ----- --- - - ------ - ---------- ---- -

of 2301 55th St lubboc!s IX 79402 

(G<Ye Ponnanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and ,.C"'"om..,a01r,.e.._x...,E..,n,.,er,.au:v_,C.,o.._ ________________ _ 

of 600 N Maoenfeld Sune 600 Midland Texas 79701 

(GM! Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideratiOn of the amounts stated below and of the covenants and agreements to be paid, kepi and 
performed by Lessee under thiS tease. the State of Texas ading by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospectJng and dnU1ng tar and producing o~ and gas, laying pipe Unes, building tanks, storing oil and building power 
stauons. telephone 110es and other Slrudures thereon, to produce. save, take care of, treat and transport said products of the lease, the followmg lands 
situated in Reeves County, State otTexas. to-wit 

West t06.67 acres of the East Han of SectJOn 6, Block 57, Township 3, T&P RR Co. Sy. 

conta1n1ng _ _ ..,t ()6.,..6"-7'----- acres, more or less. The bonus conslderabon paid for thiS lease IS as follows: 

To the State of Texas: Seven Thousand One Hundred and E!eyen Dollars and 31/100 

Dollars ($7 111 3:4 ) 

. ' 

To the owner of the so11: Seven Thousand One Hundred and Eleven Dollars and 3:41100 

Dollars (SZ 111 31 ) 

Total bonus consideratiOn. Fourteen Thousand Two Hundred Twentv Two Dollars and 6811 00 

Dollars ($ 14 222 68 

The total bonus conslderabon paid represents a bonus of ___ .... F_,o .. uu.r.._H.,.yiUnd,.r"'ed"'-------------------- - - ---

----------------- Dollars (S4,.oo..,.. .. oo._ ____ J) per acre, on _ _,3,.5..,5.,56ou.Z ___ net acres. 

2. TERM. Subjed to lhe other proviSions In this lease, thos lease shall be for a term of Fjye (5) years from 
th1s date (here1n called ·prrnary term1 and as lOng thereafter as Ott and gas, or either of them, IS produced in paying quantllles from said land. As used 
in th is lease. the term ·produced in paying quantit~es· moans that the roceipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pod!et operatiOnal expenses for the six monthS last past. 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from lhos date. thos lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or lender to the owner of the soil or to hos aed~ In the I None due. Lease is Paid UP for vears 

2 a!!d 3 and Lease Rentals are Prepaid for yea!J 4 and 5.1 
or ~s successo!J (whiCh shan continue as the deposftory regardless of changes In the ownershop of said land). the amount spec;lfied below; on addotoon. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a loke sum on 
or before said date Payments under thos paragraph shall operate as a rental 1nd shall cover the pnvilege of delemng the convnencement of a wei lor 
one (1) year from said date. Payments under thos p1ragraph shal be in the folowlng amounts. 

TotheownerofthesoR -----------------'~R~e~~~r~t~oLP~a~~Da@~Pah~4~1ul~---------------------------
Oollars ($ __________________ --' 

To the State of Texas: -----------------"IR,eure,.,rul><o.LPc.~awra.,o.,@.I!JD"'h.L.1::wll~---------------------------
Oollars ($ _________ -' 

Total Oelay Rental. ------------------"IR_,e<!fe,.,rul><o.J.P.oawra11g.,_ra..,p"'hCJ..::.4.u11'------------------------------

0ollars (S·----------l 

In a like manner and upon loke payments or tenders annually. the commencement of~ .;,u may be further deferred for sua:essNe periods of one (1) 
year each dunng the pnmary term AD payments or tenders of rental to the owner of the soil may be made by chedt or soght draft of Lessee. or any 
assignee of thos lease. and may be delivered on or before the rental pa)'lng date If the bank deSignated '" thos paragraph (or ots suocessor bank) should 
cease to exist. suspend business. liquidate. ta~ or be succeeded by another bank. or lor any reason tail or refuse to aa:ept rental. Lessee shall not be 
held in defau~ for failure to make such payments or tende!J of rental until thony (30) days after the owner of the sool shall deliVer to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon produdion of o~ and/or gas. Lessee agrees to pay or cauae to be paod one-half ( 112) of the royalty 
provided for In thos lease to the Comrmssioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the sol: 

(A ) OIL Royalty payable on ool, whiCh is defined as including an hydrocarbons produced in a liquid form at the moU1h of the wei and also as 
all condensate, distollate, and other liquid hydrocarbons recovered from oU or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/1 part of the gross production or the mar1cet value thereof, at the optoon of the owner of the soot or the Convntssooner of the General 
Land orrooe. such value to be determined by 1) the highest posted price, plus prennoum, of any, oflered or paid tor oil, condensate, dosbllate, or other loquld 
hydrocarbons, respediVely, of a like type and gravoty In the general area where produced and when run, or 2) the hoghest mar1cet pnce thereof ollered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever b the greater Lessee agrees that before 
any gas produced from the leased premises is aold, used or processed In a plant, ~ Will be run free of cost to the royalty owners through an adequate oil 
and gas separator ol conventional type, or other equipment at least as etroclent, ao thai alllicluld hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waiVed, In wnting, by the royalty owners upon 
such terms and condotJons as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas ('oncluding flared gas). whiCh b defined as all hydrocarbons and gaseous substances not 
defined as oolln subparagraph (A) above, produced from any well on said land (except as provided hereon With resped to gas processed on a plant lor 
the extraction of gasoline, liquid hydrocarbons or other produds) shal be 1/:4 pan of the gross production or the mar1cet value thereof, at the 
option or the owner or the soot or the Commosslooer of the General Land Ol!ice, such value to be based on the hoghest marllet poce paid or offered for 
gas of comparable quality In the general aru where produced and when run. or the gross prooe paid or ollered to the producer, whiChever os the greater; 
provided that the maXImum pressure base In measuring the gas under this lease shall nol at any tme exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhe~. corredion to be made tor pressure accordong to Boyle's Law, and lor speoflc 
gravity accordong to tests made by the Balance Method or by the m05t approved method of testong beong used by the Industry altho tome of testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasohne or other Joquld 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the marllet value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Of!ice AI royalties due hereon shall be based oon one hundred percent (100%) of the total plant 
produdion or residue gas attributable to gas produced from thos lease. and on fitly percent (50%), or that percent accruong to Lessee, whochevef Is the 
greater, of the total plant produdlon of liquid hydrocarbons lltttibU1able to the gas produced from this lease. provided that if Joquod hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or ~ parent. subsidiary Of affiliate) owns an Interest, then the percentage applicable to loquld 
hydrocarbons shall be fitly percent (50%) or the highest percent accruing to • lhord pany procesSlng gas through such plant under a proceu.ng 
agreement negotiated at arm's length (or if there b no such third pany, the highest percent then being specified In prooessmg ag<Mments or contracts on 
the Industry), whiChever Is the greater. The respedive royantes on residue gas and on liquid hydrocarbons shall be determoned by 1) the hoghest mar1cet 
price paid or offered lor any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered tor such residue 
gas (or the weighted average gross semng price lor the respedive grades of liquid hydrocarbons), whichever b the greater. In no event, however, shall 
the royanles payable under thos paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other produdl produced or manufaaured from gas (exceptong llquod 
hydrocarbons) whether Slid gas be "caSinghead: "dry: or any other gas, by fractionabng. bumong or any other process10g shal be 1/4 part of 
the gross production or such products, or the mar1cet value thereof, at the optoon or the owner or the soil or the Commossooner of the General Land Of!ice. 
such mar1cet value to be determined as follows. 1) on the basis of the highest marlle l price of each product lor the same month on which such product Is 
produced, or 2) on the basis of the average grou sale prooe of each produd for the same month in which such produds are produced; whiChever Is the 
greater. 

5. MINIM UM ROYAL TV. During any year after the expiration of the prmary term of this lease, if this lease Is maintaoned by productoon, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwose, there shall be 
due and payable on or before the last day of the month aucceedong the anniVersary date of thos lease a sum equal to the total annual rental leu the 
amount of roya~les paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar ($1.00) por aae. 

PAGE 
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6. ROYALTY IN KIND. No!Wrthstandong any other pro"os10n 1n lhts lease, at any tme or from tome to tme, the owner of the sotl or the 
Convmss1011er o( the General Land Office may, at the opoon of erthe<. upon not less than siXty (60) days nobce to the holder of the lease, reqUife that the 
payment of any royallles accru~~>g to such royalty owner under thiS lease be made In kind The owner of the solrs CK the Comrncss1011er of the General 
Land Office·s nghl to take liS royalty in kind ahaU not dminiSh or negate the owner of the soil's or the Convmss1011er of the General Land Office's nghts 
0< Lessee's obhgauons, whether express CK rnphed, under thts lease 

7. NO DED UCTIONS. Lessee agrees that all royah18s accru1ng under lhts lease (tncludtng those paid 1n ktnd) shall be Without deductiOn lor 
the cost of produCing. gathenng, stonng, separa~ng. lreallng, dehydra~ng. compressing, processtng, transporting, and othetw1se making the oil , gas and 
other products hereunder ready IO< .ale or use Lessee agrees to compute and pay royahl&s on the gross value recerved, indudong any reunbursements 
fCK ae"erance taxes and productJon related costs. 

1. PLAHT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proportiOnate share of any fuel 
used to process gas produced hereunder in any processtng plant NoiWithstandtng any other provos.on of thts lease, and subject to the wntten consent of 
the owner of the 1011 and the Comnuasloner of the General Land Office, Lessee may recycle gas lor gas 11ft purposes on the leased premtses or fCK 
lnf8CIIOII into any ot1 CK gas produCing lormatJon underlying the leased premi58S after the liquid hydrocarbons contatned 1n the gas have been removed, 
no royallles shall be payable on the recycled gas until n ts produced and sold CK used by Lessee in a manner whiCh entitles the royalty owners to a 
royalty under th11 lease . 

e. ROYALTY PAYMENTS AND REPORTS. Nl royallles not taken 1n ktnd shall be paid to the Commossloner of the General Land Office at 
Aullln, Texas, tnthe following manner: 

Payment of royalty on productiOn of o~ and gas shall be as pro"tded on the rules set fCKth 1n the Texas Regoster Rules currently pro"lde that royany on~ 
is due and must be receiVed on the General Land Office on 0< befO<e the 5th day of the second month succeedtng the month of productiOn, and royalty 
on gas IS due and must be receiVed tn the General Land Office on 0< before the 15th day of the second month Succeedii>Q the month of productlOII, 
accompanied by the alfidavrt of the owner, manager or other authonzed agent, completed in the fonn and manner prescnbed by the General Land Office 
and showing the gross amount and d lsposttlon of all o~ and gas produced and the market value of the oil and gas, together With a copy of all documents, 
records 0< reportS confitmtng the gross productJOn, dtsposrtiOn and marltet value tncludtng gas meter readtngs, ptpehne receipts, gas hne recetpts and 
other checks or memoranda of amount produced and put tnlo ptpehnes, tanks, or pools and gas lines or gas storage, and any other reports or records 
whiCh the General Land Office may require to venfy the gross productlon. diSpos~ and market value In all cases the authonty of a manager or agent 
to act ICK the Lessee heretn must be filed 111 the General Land Office EatCh royally payment shaU be accompanied by a check stub, schedule, sunvnary 
0< other remntance adVICe ahOWlng by the asstgned General Land Office lease number the amount of royany betng paid on each lease If Lessee pays 
hos royally on CK befCKe thtrty (30) days after the royally payment was due, then Lessee owes a penany of 5% on the royany or $25 00, whiChever 11 
greater A roy any payment whiCh Is over thtrty (30) days late aha I accrue a penahy of1 0% of the royally due 0< $25.00 whichever Is greater. In addrtJOn 
to a penany, royahies shall accrue interest at a rate of 12% per year; such tnterest Will begtn to accrue when the royally IS siXty (60) days overdue 
Affidavits and supportJng documents whiCh are nOI filed when due shall tncur a penahy 1n an amount set by the General Land Office admtniStrawe rule 
whiCh is ellearve on the date when the alfidavrts CK supponing documents were due The lessee shall bear aM responsibtllly fO< paytng or causmg 
royah18S to be paid as prescribed by the due date provided herein . Payment of the delinquency penany shaV In no way operate to prohtbrt the State's 
rtght of forfuure as provided by law nor act to postpone the date on which royalties were onginally due The above penally provtslons shall not apply In 
cases of btfe diSpute as to the State's portion of the roy any 0< to thai portiOn of the roy any in dospute as to fall market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually lumiSh the COIMliSSIOner of the General Land Olfoce 
With rts best posSible estmate of~ and gas reserves undertyong thiS lease CK allocable to thts lease and shall fumiSh sad COIMl&SSJOner wrth cop~es of 
all contracts under whiCh gas os aofd 0< processed and aH subsequent agreements and amendments to such contracts wrthtn thtrty (30) days after 
entenng tnto CK making such contracts, agreements or amendments Such contracts and agreements when recerved by the General Land Office shall be 
held tn confidence by the General Land Office unless olhetw1se authonzed by Lessee Nl other contracts and records pertatntng to the productJon, 
transportatiOn, sale and markettng of the otl and gas produced on said premtses, lncludtng the books and accounts, receopts and dtscharges of all wells, 
tanks, pools, melers, and pipelines shall at all trnes be subject to tnspect10n and examination by the CCKnmlssioner of the General Land OffiCII, the 
Attorney General, the GovemCK, 0< the represen~ of any of them 

(B) PERMITS, DRILLING R.ECOROS. Wrt1en nouce of all operauons on thiS lease shall be subrrutted to the Commtsstoner of the General 
Land Office by Lessee 0< operatO< five (5) days befCKe spud date, WO<I<over, r~Htntry, tempO<ary abandonment 0< plug and abandonment of any weU or 
wells Such wntten notiCe to the General Land Office shall tndude copteS of Railroad Convnosston lonns lor appltcauon to dnU Coples of well tests, 
compleUon reports and pluggtng reports shall be suppll8d to the General Land Office at the tme they are filed wrth the Texas Railroad Commoss10n Nl 
applocauons. pennlll. reports 0< other filtngs thai reference thiS lease CK any speCific weU on the leased premtses and that are submitted to the Texas 
R.ailroad CommiSSIOn or any other governmental agency shall.i(l(flude the word "State" 111 the utle. AddlllOnally, In accordance With Railroad Comm&SSoon 
rules. any stgnage on the leased premises tO< the purpose of icienttfyong wells, tank battenes or other assOCiated Improvements to the land must also 
tndude the word "State · Lessee ahall supply the General Land Office wrth any records, memoranda, accounts, reports, cuttings and cores, or other 
onfCKmatlon relatrve to the operatJon of the above-Oescnbed prem1S8s, whiCh may be requested by the General Land Office, in addlllon to those heretn 
expressly provided fO< lessee shaU have an electrical and/CK radooactrvlly survey made on the bor&-hole sectiOn, from the base of the surface casong to 
the total dep(h of weM, of aU wells dnlled on the above descnbed premtseS and shaU transml a true copy of the log of each survey on each well to the 
General Land Office Wtthtn fifleen (15) days after the malung of .aid survey. 

(C) PENAL TIES. Lessee shaa tncur a penany whenever reportS, documents or other matenals are not filed tn the General Land Office when 
due The penally for late filing shaV be set by the General Land Office admtniSiratrve rule whiCh IS eflectrve on the date when the matenals were due 1n 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prrnary tenn hereof and pnor to doscovery and 
produaJOn of 041 0< gas on said land. Lessee should drill a dry hole or holes thereon, or d dunng the prvnary tenn hereof and after the diScovery and 
actual productJOn of 041 0< gas from the leased premiSOS such prodoctJOn thereof should cease from any cause, thts lease shaV not tennmate K on 0< 

beiO<e the expva110n of SIXty (60) days from date of completJon of said dry hole 0< cessatJon of produc:tJOn Lessee commences addlllOnal dnlltng or 
reworktng operatJons thereon, CK pays 0< tenders the next annual delay rental in the same manner as provided in th•s lease. lt;'clunng the last year of the 
pnmary tenn 0< Wttntn siXty (60) days poor thereto, a dry hole be completed and abandoned, 0< the production of otl CK gas should cease fO< any cause, 
Lessee·s nghts shal rematn In lui Ioree and effect Wllhout further operauons un~l the exptraiJOn of the prrnary tenn, and rl Lessee has n01 resumed 
productJon In paytng quanlt18S at the expiration of the prwnary tenn, Lessee may matntatn this lease by conducting addrtiOnal dnlhng or reworktng 
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operations pursuant to Paragraph 13. using the exp1ration of the prvnary tenn as the date of cessal:lon of produdlon under Paragraph 13. Should the first 
wen or any subsequent well dnlled on the above described land be completed as 1 shut-in 011 or gas well Within the pnmary tenn hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expinlbon of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the fa1lure to make such payment, thos lease shallpso facto terminate If at the 
exptral:lon of the pnmary term or any tme thereafter a shut.., Otl or gas well is located on the leased pntnuses, payments may be made In accordance 
with the shut-in prCMSIOns hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary tenn, neither o~ nor gas 1$ being 
produced on said land, but Lessee is then engaged In drining or rewonung operal:lons thereon, thiS lease shaa rema1n in force so long as operal:lons on 
said well or for drilling or rewotlung of any addrtional wells are prosecuted In good fa~h and in worlunanlilce manner wrthoul interruptions totaling more 
than sixty (60) days during any one such operation, and ~they resuh In the produdion of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from saki land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided 1n this lease 

13. CESSATION, DRILUNG, AND REWORKING. If, after the expiration of the prmary tenn, produdiOn of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not tenn1nate d Lessee commences addrt10nal dnlling or rewotlung 
operal:lons with1n siXty (60) days after such cessation, and thos lease shaU remain In full forte and ef'led for so long as such operatiOns conbnue In good 
faith and in wotl<manlike manner without ontenupllons totalong mote than sorty (60) days If such dnllong or rewot100g operaliOI'Is resu• on the produdiOn 
of oil or gas. the lease shall remain in full forte and ef'led for so long as oil or gas 11 produced from the leased prem..es in paying quantities or payment 
of shut·ln oil or gas well royahles or payment of compensatory royaH1es Is made IS provided herein or as provided by law. If the driUing or rewonung 
operations resu• In the completion of a well as a dry hole, the lease will not tennjnaje If the Lessee commences additional drilling or rewotlung 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shaU remain In ef'led so long as Lessee continues drilling or 
reworltlng operatiOns In good fa~h and In a wotl<manlike manr~er wrthout interruptiOns totaling more than siXty (60) days Lessee shall gMt wntten no!lce 
to the General Land Offoce Within thirty (30) days of any cessatiOn of produdion 

1.C. SHUT-IN ROYALTIES. For purposes of this paragr~ph , "Weir means any weU that has been assogned a well number by the state agency 
haVIng funsdldion over the produdioo of Ott and gas If, at any tme after the expiraliOI'I of the primary tenn of a lease t/la~ unlll beong shut on, -s be1ng 
maintained in force and efled, a well capable of producing oil or gas •n payong quanlrttet IS located on the leased premises, but o~ or gas 11 not beong 
produced for ladl of suuble produdion faCilitieS or lack of a su•able marltet, then Lessee may pay as a shut-in oW or gas royally an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each wei capable of producing oil or gas in paying quanlrties. If 
Paragraph 3 of thiS lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre To be effedive, each lnklal shut-in oil or gas royally must be paid on or before: ( 1) the exp1ration of the prmary tenn, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworltlng operation In accordance 
W'l!h the lease PfCMSions; whichever date Is la1esl Such payment shall be made on&-llatf ( 112) to the CommosSJOner of the General Land otfioe and one­
half (112) to the owner of the soH. If the shut-in oil or gas royalty is paid. the lease shal be considered to be a produang lease and the payment shaD 
extend the tenn of the lease for a period of one year from the end of the pnmary term. or from the first day of the month following the month in winch 
produd10n ceased, and, after that. ~ no suitable produdiOn facihtoes or suitable mall<et for the oil or gas exosts, Lessee may extend the lease for four 
more successive periods or one (1) year by paying the same amount each year on or before the exporal:lon of each shut .. n year 

15. COMPENSATORY ROYAL TIES. If, during the penod the lease is kept in efled by payment of the shut-In 011 or gas royalty, Otl or gas IS 

sold and delivered In paying quantities from a well located within one thousand ( 1,000) feet of the leased premises and completed In the same producing 
reservoir, or in any case in which drainage Is occurring, the right to continue to maintain the lease by payong the shut-in oil or gas royally shall cease. but 
the lease shaH remain efledive for the remainder of the year for which the royally has been paid The Lessee may maintain the lease for four mote 
successive years by Lessee paying compensatory royally at the royally rate provided In the lease of the marltet value of produdlon from the wen causing 
the dralnege or which Is completed in the ume producing reservoir and within one thousand (1,000) feet o( the leased premiSes The compensatory 
royally IS to be paid monthly, ono-half (tl2) to the CommiSSIOner of the General Land Oflioe and on&-llatf (112) to the owner of the soil, beg~nnong on or 
before the last day of the month following the month in which the oil or gas Is produced from the wei causong the drainage or that is oompleted in the 
same producing reservoir and located Within one thousand ( 1,000) feel of the leased premiSeS. If the compensatory royally paid In any 12...,.,onth penod 
Is an amoum less than the annual shut-In oil or gas royally. Lessee shall pay an amount equal to the difference within th irty (30} days from the end of the 
t 2.fTionth period. Compensatory royally payments which are not timely paid Will acaue penally and interest In acx:ordaroce With Paragraph 9 of thiS 
lease. None of these provi11ions will relieve Lessee of the obligaliOI'I of reasonable developmem nor the obligation to dnll offset wells as provided on 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and With the Comm•ssione(s wntten approval, the payment 
of compensatory royahles can satisfy the obligation to drill oflset wells. 

18. RETAINED A CREAGE. NotWithstanding any PfCMSion of this lease to the conltary, after a wei producing or capable of produong oil or 
gas has been completed on the leased premises, Lessee shaH exerase the d11ogeroce of a reasonably prudent operator in dnllong such additiOnal wei or 
wells as may be reasonably necessary for the proper development of the leased premises and in mall<eting the produdioo thereoo. 

(A) VERTICAL In the event this lease Is In foroe and efled two (2) years after the exporatlon date of the pnmary or extended tenm ~ shall then 
tenninate as to all of the leased premises, EXCEPT ( 1) .co acres sunound•ng each oil well capable of producing in payong quantrt~es and 320 acres 
surrounding each gas well capable of producing In paying quant~ (Including a shut-In oil or gas well as provided In Paragraph t .C hereof), or a well 
upon which Lessee Is then engaged in con!lnuous driling or rewondng operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52. 154, or (3) such greater or lesser number of ac;res as may then be allocated for produdioo 
purposes to a proration unit for each such producing well under the rules and regulations of the Ra~road Commission of Texas. or any successor 
agency, or other governmental authority having jurisdldlon If at any time after the eflectlve date of the partial tennlnal:lon provisions hereof, the 
applicable field rules are cllanged or the wei or wens located thereon are reclassified so that less acreage is thereafter allocated to said - u or wells for 
produdioo purposes, this lease shah thereupon tennlnate as to al acreage not thereafter alocated to aaod - • or welts for production purposes 
NOiwlthstanding the tennination of this lease as to a portion of the la.nds covered hereby, Lessee shal r~evertheless continue to have the nght of Ingress 
to and egress from the lands s!Ul subjed to this lease for all purposes descmed in Paragraph 1 hereof, together with easements and rights-of-way for 
exiSting roads, emting pipelines and other exiSting facilkies on, over and across all the lands descnbed in Paragraph 1 hereof ("the reta ined lands"). for 
acx:ess to and from the retained lands and for the gathering or transponatlon of oil, gas and other minerals produced from the retained lands 
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(B) HORIZONTAL In the even! lhos lease os on force and effecl two (2) years after lhe explraloon dale of the pnmary or extended tenn ~shall 
further lenrunate as lo aU depths belOw 100 feel belOw the lotal depth dnlled (hereonafler ·deeper depths1 in each weU located on acreage retaoned In 
Par.graph 16 (A) above. unless on 0< before two (2) years after the pnmary or eJCtended tenn le$588 pays an amount equal to on&-llalf (112) of lhe 
bonus oogonally paid as consideration fO< thiS lease (as speafied on page 1 hereof) It such amounl is paid, this lease shall be In force and effect as to 
such deeper depths, and said tenliUiatoon shaU be delayed fO< an additiOnal periOd of two (2) years and so long thereafter as od 0< gas os produced on 
pay.ng quan- from such deeper depths covered by thos lease 

(C) IDENTIFICATION AND FlUNG. The surface acreage re1a lned hereunder as 10 each well shall, as nearly as pracuc:al, be on lhe form of a 
square with the weU located In the centar thereof, or such other shape as may be approved by the Commossioner of the General land Office. Wllhon 
thorty (30) days after partial lermUialion of th11 lease as provided herein, lessee shall execute and record a release or releases contaonong a satiSfactory 
legal descnptoon of lhe acreage and/0< depths not retained hereunder. The recorded release. 0< a certrtied copy of same. shall be filed In lhe General 
land Office, accompanied by the filing fee prescnbed by the General land Office rules In effecl on lhe date the release is filed. It Lessee faols or refuses 
to execute and recO<d such release 0< releases within nonety (90) days after beong requested to do so by the General land Office. then the 
CommiiSlOiler at hiS sole diSCretion may desognale by wntten lnstrumenl the acreage and/0< depths 10 be released hereunder and record such 
Instrument al l.euee's expense In the county 0< countJes where the lease os located and In the ofliaal records of the General land Office and such 
desognation shaU be btndong upon l.euee for all purposes . 

17. OFFSET W EU.S. Neither the bonus, delay rentals. nO< royalties paid, or lobe paid, under thos lease shall reheve lessee of hos obltgauon 
lo prolecl lhe o~ and gas under the abov<Hlescnbed land from beong drained. Lessee. sublessee, receover 0< Olher agent on control of the leased 
premoses shall droll as many wells as the fads may justify and shall use appropriate means and drill to a depth necessary lo prevenl undue drainage of 
oil and gas from the leased premoses. In addrtJOn, d Otl and/or gas should be produced In commercial quanlrlles with on 1,000 feel of the leased premises, 
or in any case where the leased premises is beong draoned by produdiOn of 011 0< gas, the le$588, S<lblessee, recerver or other agent In control of the 
leased premoses shall In good fatth begon the dnthng of a weU 0< wells upon the leased premiSeS With on 100 days after the dralnong weU 0< weUs 0< the 
weU or weUs compleled Wllhln 1,000 feel of the leased premoses start produCing on commercoal quanlrtoes and shall prosecute such dnlltng With d~ogence . 
Farlure 10 aabSiy the statutory offset obttgatoon may subject thiS lease and the owner of the so~·s agency nghts to forfeCure Only upon the de1ermonabon 
of the Commossooner of the General land Office and with hrs wntten approval may the payment of compensatory royalty under applicable alatutory 
paramelell saiJSfy the oblogatJOn to dnU an offset well 0< wells requored under thos paragraph. 

18. FORCE MAJEURE. If. after a good faoth effort, lessee os prevented from complyong With any express or imploed covenant of thos lease • 
from conductrng dnllong operatiOns on the leaS;e<l premoses. or from produang oo 0< gas from the leased premises by reason of war, rebelloon. roots . 
stnkes. ads of God. 0< any valid O<der. rule 0< regulatiOn of government authonty. lhen whole so prevented, lessee's oblogatoon to comply wrth such 
covenanl shaU be suspended and Lessee shall not be kable for damages for failure 10 comply with such covenants: addollonally. thos lease shall be 
8JCiended whole Leuee Is prevenled. by any such c:ause. from conductrng dnltng and rewot!Ung operatiOns 0< from prodUCing 0t1 0< gas from the leased 
premoses However, nolhong In thos par.graph shaU suspend the payment of delay rentals on O<der to mamtam thiS lease on eff8CI dunng the pnmary term 
in the absence of such dnllong 0< reworking operauons 0< produdiOn of oil 0< gas 

1 i . W ARRANTY CLAUSE. The owner of the so~ warrants and agrees 10 defend utle to the leased premoses If the owner of the soli defaults 
on payrMniS owed on the leased premases. then lessee may redeem the nghts of the owner of the SOtl on the leased pre moses by payong any mortgage. 
taxes or olher liens on the leased premoses. If Lessee makes payments on behalf of the owner of the soil under thos paragraph. lessee may recover the 
cost of these payments from the renlal and royaltres due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the SOtl owns leu than the enltfe undrvlded surface estate on the above 
descnbed land, whether 0< not L.euee's onterest rs specified hereon. then the royabts and renta l hereon proVIded to be paid to the owner of the SOtl shal 
be paid to hrn In the proportion which hrs Interest bears to the en~re undiVIded surface estale and the royaltoes and rental hereon provided to be paid to 
the CommiSSIOner of the General land Office of the Slale of Texas shaH be ltkew~se proporbonalely reduced. However. before lessee adrusts the 
royalty 0< rental due 10 the CommiSsioner of the General land Of!ice. Lessee 0< hos authonz.ed representabve must submtt to the Comlnlssooner of the 
General land Office a wntten stalement which explaons the doscrepancy berween the lntarest purportedly leased under thos lease and the aduallnterest 
owned by the owner of the soil The Commlasioner of the General land Office shall be paid the value of the whole produdiOn a llocable 10 any undiVIded 
Interest not cove red by a lease, less the proportrOnate development and produdoon cost allocable to such undiVided Interest However, In no event shall 
the Commossooner of the General land Office recerve as a royalty on the gross produclion allocable to the undivided lnlerest not leased an amount less 
than the value of 0/lfHIX!eenth ( 1/16) of such gross produdiOn. 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a portron of the land covered by thos lease is Included Wlthon the boundanes 
of a pooled urut thai has been approved by the School land Board and the owner of the soil In accordance with Natural Resources Code Searons 
52 151-52 154, 0< of, at any tme after the expntoon of the pnpary term 0< the eJCtended tarm. th11 lease covers a lesser nlNllber of acres than lhe total 
amounl described hereon, payments that are made on a per ai:nl basis hereunder shall be reduced according 1o the number of acres pooled. released, 
surrendered, or otherwise severed, so that payments determined on a per acre basiS under the terms of thos lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unc. or. ~ after the expiration of the pnmary term, the number of acres 
adually retaoned and covered by th11 lease. 

21. USE OF WATER. Lessee shall have the nght 10 use water produced on said land necessary for operatoons under thos lease except water 
from wells 0< tanks of the owner of the sool. piOV!ded, however. Lessee shal not use potable water 0< watar surtable fO< lrvestod< or orngauon purposes 
fO< watertlood operauons Without the poor consent of the owner ol the ~-

22. AUTHORIZED DAMAGES. lessee shaM pay the owner of the so~ fO< damages caused by rts operatJons to all personal property, 
rnprovements, lrvestod< and crops on said land 

23. PIPEUNE DEPTH. When requesled by the owner of the sod. Lessee shall bury rts popeltnes below plow depth. 

24. WELLLOCA TION U MIT. No weU shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premoses Without 
the wnnen consent of the - of the soil 
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25. POLLUTION. In developing this area. Lessee shall use the hoghest degree of care end al proper safeguards to prevent pollutiOn Without 
bmkong lhe loregolllg, pollutJOn of coastal wetlands, natural waterways. I'M!rs and impounded water shel be prevented by the use of contaonment 
lacdities sufficient to prevent spoilage, seepage Of ground water contaminatiOn. In the event of pollubon, Lessee shan use aa means at 11s dosposal to 
recapture all escaped hydrocarbons or other pollutant and shell be responsible !Of all damage to publiC and private ptopertJes. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect kve$todt agaonSI loss. damage Of injury; and upon 
COfnpletion or abandonment of any wen or wells , Lessee shall fill and level all slush pits and cellars and completely dean up the dnlltng site of al rubbcsh 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles. paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near ks onglnal condotion and contours as Is practicable Tanks and 
equopment woll be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to lmutoons in thls paragraph, Lessee shall have the nght to remove machonery and fixtures placed 
by Lessee on the leased premises, inctudong the right to draw and remove casing, Within one hundred twenty (120) days after the exporatlon or the 
termination olthos lease unless the owner of the IOil grants Lessee an extension of !hos 120-day period H<Mever, Lessee may not nsmove casong from 
any well capable of produang orl and gas In payong quanbt.es Additionally, Lessee may not draw and remove casong unbl after lhorty (30) days wntten 
notice to the Commissioner of the General Land Oftlce and to the owner of the soil The owner of the sorl shal become lhe owner of any machinery, 
fixtures. Of casing which are not timely removed by Lessee under the terms of !his paragraph 

27. (A) ASSIGNMENTS. Under the condrtions contained in !hos paragraph and Paragraph 29 of !hos leaS41, the nghts and estates of eolher 
party to this lease may be assigned, In whole or in part, and the provisions of thls leaS41 shall extend to and be bindong upon their heirs, devosees, legal 
representatives, successors and assigns. However, a change or dMsion In ownership \)f l!'e land. rentals, or royanies will not enlarge the oblogations of 
Lessee, diminish the rights, ptMieges and estates of Lessee, impaor the effectiveness of any payment made by Lessee Of impair the ellectiveness of any 
act perfOfmed by Lessee. And no change or division In ownership of the land, rentals, Of roy a Hies shaU bind Lessee tor any purpose until !huty (30) days 
after the owner of the soil (Of his heirs, devisees, legal repteS41ntatives or assogns) fumoshes the Lessee With satisfactory written evidence of the change 
In ownership, Including the O(iglnal recorded munments of We (Of a certified copy of such OfogHlal) when the ownership changed becauS41 of 1 

conveyance. A tocal Of partial assignment of !his le1S41 shal, to the extent of the interest assigned, relieve and diSCharge Lessee of au subsequenl 
obligatiOns under thos leaS41. If !his lease is ISSogned ., its enbrety as to only part of the acreage, the nght and opiJon to pay rentals shal be apportioned 
as between the several owners ratably. aa:ording to the area of each, and failure by one Of more of them to pay hos share of the rental shall no1 allect 
thos leaS41 on the part of lhe land upon wllich pro rata rentals are tmely paid or tendered: however, If the asslgnOf Of assignee does not file a certJfied 
copy of such assignment In the General Land Oftlce before the next rental paying date. the eniJre leaS41 shall terminate !Of fa ilure to pay the enbre rental 
due under Paragraph 3. Every assognee shall succeed to all rights and be subject to aU oblogations. iabolitJes, and penaH.es owed to lhe State by the 
onginallessee or any pnor assignee of the leaS41, Including any liabolitles to the State lor unpaid roy a Hies . 

(B) ASSIGNMENT LIMITATION. Notwithstandong any provision in Paragraph 27(a). If lhe owner of the soil aoquores thos lease in whOle or In 
part by assignment without the prior written approval of the CommiSSJOner of the General Land Oftlce, !hiS lease is vood as of the time of assognment and 
the agency power of the owner may be forfe~ed by the Commissioner. An ISSignment woll be treated as If h -re made to the owner of the sort if the 
assignee is· 

(1) a nominee of !he owner of the soil: 
(2) 1 corporation Of subsllfoary In wllich the owner of the soilos a principal Slodtholder or os an employee of such a corpor.IIJOII 0( subsld~ry; 

(3) a partnership In which the owner of the soil is a partner or is an employee of such a paJtnership; 
(.C) a principal Slodtholder Of employee of the corporatiOn which Is the owner of the soil, 
(5) a partner Of employee on a partnership which Is the owner of the so~: 
(6) a fiduciary IOf the owner of the soH: Including but notlmrted to a guardian. truSiee, executor. admonostratOf, receover, or conseNator tor the 
owner of the sorl: or 
(7) a family member of the owner of the soli or related to the owner of the soil by marriage, blood, or adoploon 

28. RELEASES. Under the condlllons contained In thos paragraph and Paragraph 29, Lessee may at any tme execute and delover to the 
owner of the soil and plaoe of record a releaS41 or releaS41s covenng any portiOn Of port1011s of the leased premoses. and thereby surrender thos lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of !hos leaS41 is property surrendered, the 
delay rental due under !his leaS41 shan be reduced by the proportiOn that the surrendered acreage bears to the acreage which was covered by this lease 
invnedoately prior to such surrender, however, such release woM not rel.eve Lessee of any loabth!Jes whiCh may have accrued under !hos lease pt10f to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease is assogned or released, such assognment or releaS41 must be 
recorded In the county where the land is srtualed. and the recorded Instrument. or a copy of the recorded onstrumenl oertJfied by the County Clerk of the 
county In which the instrument Is recorded, must be filed In the General Land 011ioe withon 90 days of the last executoon date accompanied by the 
presctibed filing lee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forferture at the optoon of the 
COfnmlssloner oft he General Land Ollioe. 

30. DISCLOSURE CLAUSE. AJI p10111Sions pertaining to the lease of the above-deSQlbed land have been included on !hos onstrument, 
lncludong the statement of the true consideration to be paid lor the exeaJIJon of thos lease and the nghts and dutoes of the partieS Any collateral 
agreements concerning lhe development of orland gas from the leased premoses which are not contaoned ., !his leaS41 render !his lease onvalod 

31. FIDUCIARY DUTY. The owner of the soil~ the State a fiduoary duty and must fully dosdose any facts allec:tlllg the State's Hltereston 
the leased premises. When the interests of the owner of the sorl conftoc:t with !hoS41 of the State, the owner of the soil os oblogated to put the State's 
Interests before hos personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Within thorty days after k becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fail or refuS41 to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Oftlce. Of if Lessee 
should fai to file reports in the manner required by law Of laol to comply with rules and regulations promulgated by the General Land Ollioe. the School 
Land Board, Of the Raolroad Commission, Of W Lessee should refuse the proper au!honty access to the records pertaining to operatoons. Of d Lessee Of 
an authorized agent should knowingly fail or refuS41 to gove correct onformatlon to the proper au!honty, Of knowongly fall or reluS41 to furnish the General 
Land Oftlce a correct log of any -n. Of K Lessee shell knowingly violate any of the matenal provisoons of this leaS41. Of If this leaS41 is as~~gned and the 
assognment Is not filed in the General Land Oftlce as requored by law. lhe nghts acquired under !hos lease shaY be subfed to forferture by the 
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Commossooner. and he shall forfen same when suffiCiently onformed of the faas whiCh authonz.e a forfeoture, and when forfeoted the area shall agaon be 
subJect to lease under the terms of lhe Rehnquoshment Act. However, nothong herein shall be consii\Jed as wa111ing the automatiC termonatoon of thos 
tease by operation of law or by reason of any specoal limnabon arising hereunder Forfe~ures may be set aside and this lease and all nghts thereunder 
reonstated before the rights of another Intervene upon sausfadory evidence to lhe Commasstoner of lhe General Land Office of future complo.nce woth 
lhe provoslons of the law and of thos tease and the nutes and regulatoons that may be adopted relat111e hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52 t36, the State shall have a first hen upon all ool and gas produced from the 
area covered by thos lease to secure payment of all unpaid royalty and other sums of money thai may become due under this lease By acceptance of 
lhoslease, Lessee grants lhe State, In addnlon to the lien provided by Texas Natural Resourcas Code 52.136 and any other applicable statutory hen, an 
express contractual loen on and secunly lnteresl on aU leased monerals in and extracted from the leased premoses, all proceeds which may accrue to 
Lessee from the sale of such teased minerals, whether such proceeds are held by lessee or by a thord party, and aU fixtures on and mprovements to the 
leased premoses used In connectton ~h lhe production or procesSing of such leased monerals In order to secure the payment of all royahoes or other 
amounts due or to become due under thos lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condlllon of thos lease, whether express or mploed. Thos ~en and secunty interest may be foreclosed ~ or wrthoul court proceechngs In 
the manner provided in lhe rrtte I , Chap 9 of the Texas Busoness and Commerca Code. lessee agrees that the Commossooner may requore Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thos loen. Lessee hereby represents that there 
are no pnor or superior Joens ansing from and relatong to lessee's acw~s upon the above-<lescnbed property or from lessee's acqursollon of this lease . 
Should lhe CorM1osstoner at any tn1e determone that thos representabon os not 11\Je, then the Commossloner may declare thiS lease forfeoled as provided 
hereon. 

34. POOUNG. Lessee os hereby granted the nght to pool or uMoz.e the royalty onterest of the owner of the sod under thos lease woth any other 
leasehold or moneral interest for lhe explorabon, development and productiOn of oil or gas or eother of them upon the same terms as shall be approved 
by the School Land Board and the Commossioner of the General land Offoce for lhe pooling or unitiz.lng of the inlerest of the State under lhos lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soli agrees that the Wlcluslon of this provoston in thos lease sabsfies the 
execuuon requorements stated In Texn Natural Resources Code 52 152 . 

35. INDEMNITY. Lessee hereby releases and doscharges the Stale of Texas and the owner of the soli, their offocers, employees, partners . 
agents, contractors, subconuac:tors. guests, invnees, and theor respective successors and assogns, or and from all and any actions and causes of actiOn 
of every nature, or O!her harm, lncludong envoronmental harm, for which recovery of damages Is sought, lncludong, but not lmrted to, all losses and 
expenses whiCh are caused by the act111olles of Lessee, ns officers, employees. and agents ariSing out of, Incidental to. or resui!Jng from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occastoned by Lessee's breach of any of the terms or provostons of this 
Agreement, or by any other negligent or stnctJy hable ad or omossoon of lessee Further. Lessee hereby agrees to be ~able for, exonerate, indemnify, 
defend and hold harmless the State of Texas and lhe owner or the soil, theor offocers, employees and agents, their successors or assogns, agaonst any 
and au claims. liab~otJes . losses, damages, actiOns, personal onjury (Wlcludong death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any lheOfy includong tort, contract, or strict habolny, Including anomeys' tees and other legal expenses, oncludong !hose related to 
envoronmental haz.ards, on the leased premoses or on any way related to lessee's failure to comply With any and all environmental laws; those ansong 
from or in any way related to Lessee's operauons or any other of Lessee's actlvltles on the leased premises: those arisong from Lessee's use of the 
surfaca of lhe leased premoses, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provosoons of thos Agreement 
or any other ad or omoss10n of Lessee, liS dorectors, officers, employees, partners, agents, contractors, subcontraaors, guests, lnvotees, and lheir 
respeawe sucx:essors and assogns. Eaoeh assignee of this Agreement, or an Interest thereon, agrees to be liable for, exonerate, Indemnity, defend and 
hold harmless lhe State of Texas and the owner of the sod, lheir officers, employees, and agents In the same manner provided above In connectoon with 
lhe act111noes of Lessee. its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, ALL OF 
THE INDEMNITY OBUGATIONS AND\OR LIABIUTJES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAll BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-E.JOSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGUGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE-

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contaminatiOn or 
pollutoon of any envororvnental medoum, includong SOli, surface waters, groundwater, sedments, and surface or subsurface strata, ambient aor or any 
olher envoronmental medoum in, on, or under, the leased premises, by any waste, pollutant, or comamonant. Lessee shall not bnng or permn to remaon on 
lhe leased premises any asbestos containong materials, explosives, tolOC matenals, or substances regulated as haz.ardous wastes, haz.ardous matenals, 
haz.ardous substances (as lhe term "Haz.ardous Substance" os defined in lhe Comprehens111e Envoronmental Response, CompensatiOn and Uabolny Ad 
(CERCLA), 42 U.S.C SediOns 9601 , et seq ), or toXJC substances under any federal, state, or local law or regulabon c-Hazardous Matenals"), excapt 
ordinary produds commonly used in connediOn woth oil and gas explorabon and development operatiOns and stored in the usual manner and quantnoes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES , AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE L.EASE.D PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, R.E.MOVE, REME.DY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIACATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease Is issued under the provostons of Texas Natural Resourcas Code 52 171 through 52 190, convnonly 
known as the Rebnqulshment Ad, and olher applocable statutes and amendments lhereto, and d any proviSIOn In thiS lease does not conform to these 
statutes. lhe statutes WIU preva~ over any nonconformong lease provistons. 
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38. EXECUTION. This o~ and gas lease must be sogned and acknowledged by the Lessee befofe k os filed of recon:t In the county records and 
in the General Land Ollice of the State of Texas Once the fihng requirements found in Paragraph 39 of thiS lease have been satiSfied. the effectiVe date 
of this lease shan be the date found on Page 1. 

39. LEASE Fl U NG. Pu111uant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk In any county In whidl all or any part of the leased premises IS located, 1nd certified copoes thereof must be flied 111 the General Land 
Ofl'ioe This lease is not efl'ectrve unbl 1 certified copy of this lease (whidl os made and cerllfled by the County Clerk from hos records) is filed ., the 
General Land Oflioe In accordance with Texas Natural ResouroM Code 52 183 Addrtionally, this lease shaU not be bind~~~g upon the State unless I 
recites the actual and true consideration paid or promiSed for execution of thos lease The bonus due the State and the prescnbed tiling fee shal 
accompany such certified copy to the General Land Ollice 

LESSEE 

Crnatex Energy Co 

STATE OF TEXAS 

BY: ~=f>Jl :a. £_ 
Doris Elkins Dixon 

lndlvldually ajas i: for the State of TexiS 

Dale: ?,3 0 zo /0 
I 

STATE OF TEXAS 

BY: _ ____ ---:----:---:-::-
Indlvldually and as agent for the State of Texas 
Dale· _________ _ 

STATE OF TEXAS 
BY. _ __________ _ 

IndiVIdually and as agent for the State of Texas 

~----------

STATE OF TEXAS 
BY ___________ ___ 

IndiVidually and as agent for the State of Tuas 

~-----------

PAGE 
('-' . ... . 
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••• . ... .. 
••• • 
• 
•• • ••• 

•• • • 
• 

•••• • 
•••• • 

BOOK "' :J :J PAGE 

STATE OF .LTe!OJxyal.lts ______ _ (CORPORATION ACKNOWLEOGMENn 

COUmY OF aMLiltd..,la~~.nd.._ ____ _ 

BEFORE ME, !he undersogned aulhonty, on lhos day personally appeared uB,.oa..,e .. r-<AJe,.,..x,.a..,n,.d,.,er._ ________________ _ 

known to me to be the person whose name Ia subscnbed to !he foregoorog Instruments as Ae>~.no..,m...,.ev~.:·:utn-"'Fwa..,ct..._ _______________ _ 

of Cmarex Energy Co and acknowledged to me that he 

executed !he same f()( !he purposes and conslderatJOn !hereon eJCpreued. on !he capacrty stated, and as !he aa and deed of nod corporalJOn 

Goven under my hand and seal of offica !hiS the ff!:_ day oMllt a h 1 

,.-~~~···:-, VIVIANA M. BUSH 
.."~_1.... Notary Pubhc. State of Texas 

();.,~ ...... ,):~~ .. ...} My CommiSSIOn Exp~res 
-· •• :.~.: .: •• •· september 26. 2012 

STATEOF _____ _ _J~~~~--~~~--~~~--~ (CORPORATION ACKNOWLEOGMEN'D 

coumv OF _______ _ 

BEFORE ME. !he undersogned authority, on thos day personally appeared--------- --- - --------­

known to me to be !he person whose name os subscnbed to the foregoorog Instruments as------- ------------- --

of-------- -------- - ------------- --------- and ackn~edtomethathe 
exeaJied !he same for the purposes and conslderalJOn thereon expressed, on the capacrty stated, and as the act and deed of said corporallon . 

Goven under my hand and seal of olfoce thos the ___ day of - --------- 20 _ _ 

STATE OF T e..'J<QS 
coumv oF h 11 b bod? 

Notary Publoc: on and for--------------

(INDIVIDUAl ACKNOWLEDGMENl) 

BEFORE ME. the uodersogned authoroty. on lhos day personally appeared ,.oo,.r..,,s...,.E.,Ik.u.on,..s ... Palx.,o ... n._ _ _ _______ ______ _ 

known to me to be !he persons whose names are subscnbed to the foregoorog instrument. and ackn~ed to me that they executed !he same for the 

purposes and conslderalJOD !herein 81Cpfessed 

Govan under my hand and seal of olfoce thos the 3fJlh_ day, of 

81-:e~..l 
V'W~~/ 

Notary Publoc: In and for 0 L/ · 2 Z · 26/ Z 

STATE OF _ ____________ __ (INDIVIDUAL ACKNO'IIILEOGMENn 

coumv oF------ --
BEFORE ME. !he undersogned auth()(lly, on thos day personally appeared----------------------

known to me to be the persons whose names are subsCtlbed to the toregoorog onstrument. and acknowledged to me that they executed the same f()( the 

purposes and consoderallon !herein expressed 

Goven under my hand and seat of olfoce thos the _ __ day of---------~ 20 _ _ . 

Notary Pul>loc: in and for--------------
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas, 
acting by and through it s agent, Doris Elkins Dixon and Clmarex Energy Co., covering West 106.67 acres of the East 

Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and locat ed in Reeves County, Texas. 

40. DELAY RENTALS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID· 
UP for the second (2nd) and third (3'dl years of the primary term hereof. In addition Lessee has pre-paid the rentals 
for the fourth (4''! and fifth (5~~>) years of the primary term by the one-time payment of Four Hundred Dollars 

($400) per net acre covered by this lease. 

Signed for Identification 

LESSOR: LESSEE: 

State of Texas 

Doris Elkins Dixon, 
Individually and as Agent for the State ofTexas 

Date: _ q..J_.L.,!J_=q..L...IJ.{z"""J:>'-'-i-=.0 ___ ....., r Date: __ J.._-_3.Ll.LD-=......J-.I "t-~----

--

PAGE 

...........---~ .. , $ 2£1 . .. - :.· • --- ·- ... ~· -·-'"'"'!E~4----- ·~---~lll'!!l ___ .,.,:;so_.,.,..,_,... ~·--~""£11!!:! .. 1,...._ 
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011 U$( . TM( llf1tRIIO IIUl...anl ~. caat 
• WI &S liMUD MD \IEHIIDal-fl181L 
LM FILE I 39 21 

rn.JID POt lt.ECORD OR TBl': 2 1ST DAY or OCTOBER A.D. 20H8 :23 A II. 

OCTOBER A.D . 2010 9 :00 A 11. 

DIAlllllt o. n.oau, comrrr CL.DK: 
ltEEYES COlJIIITT , TUAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and loregomg rs a lull, true and correct photographiC copy ollhe 
ongrnal record now rn my lawful custody and possess1on, as lhe same rs 
filed/recorded in the public records of my office, found rn VOL 8 55 . 
PAGE 510 , THRU 5 19 . OFF~MfRl)HBLIC 

A~ lherebycertifiedon_lli02i201 0 __ 

l'r£4~~ ~ r~ .. 'a DIANNE 0 . FLOREZ, COUNTY CLERK 

i ~/\. J~C~NTY,JhE l d ?t~ .. - rt .. l (). ~~ BY ~ ~~l~DEPUTY 
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OIL AND GAS LEASE 

THIS A GREEMENT tS made and entered onto thos __2.amL day oi ___ ~Juwl:t.Y---~·20.1.Q__ , between the State oiTexas, acting 

byandlhrough~agem. ~Ja~n~~~E~twln~s~Jb~om~OGS~olln ________________________ __________ _ 

ol1318 CR 20 Tuha IX 79088 

(GMI Ponnanent Mdresa) 

saod agent hereon referred to as the owner of the sool (whether one or more). and ,.c ... rnwa.,r,.ex,....,E"'ne"'r"'a"'y_.C,.o"-------------------

o160Q N Manen!old SuBe 600 Midland Texas 79701 

(GMI Ponnanent Aclclresa) 

hereonatter called Lessee 

1. GRANTING CLAUSE. For and on conslderatJon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thos lease, the Stale ol Texas aaong by and through the owner of the sod, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose ol prospeaong and dnlhng lor and producing ool and gas, lay.ng pope Iones, buoldong tanks, slonng o~ and buoldong power 
statJons, telephone hoes and other atruCiures thereon, to produce, save, take care of, treat and transport saod produCis of the lease, the following lands 
5ttuated on Reeves Counry, State of Texas, to-wrt. 

West 106.67 ac:ses of the East Ha~ of Sealon 6, Block 57, Townshop 3, T&P RR Co. Sy. 

contaonong __ ..,1()6""'6"'7'---- ac:ses, more or less The bonus consoderatJon paod lor thos lease os as follows 

To the State ol Texas Seyen Jbousand One Hundred and E!eyen Dollars and 34/100 

Dollars ($ ..... Z .... 1.J..1._1 "'31,__ _____ _, 

To the owner of the soot Seven Thousand One Hundred and E!eyen Dollars and 341100 

~ ($~7~1~11~31c_ __________ __J 

Total bonus consoderallon. Fourteen Thousand Two Hundred Twenty Two Dollars and 68/100 

Dollars ($11 222 68 

The total bonus consoderatoon paod represents a bonus ol ___ .rf:.~oolllu:L.r DHill.uundwrJ!odlL-_______________________ _ 

------ - --------- Dollars ($:400 00 l per ac:se, on _ _.3"'5..,.5"'56,.ZL--- net aaes. 

2. TERM. SubjeCt to the other provl$oonS on thl$ lease, thl$ lease shall be lor a term of Fove f5l years from 
lhos date (herem called ·prrnary terro1 and as long thereafter as ~ and gas, or either of them, os produced on paying quanbtles from saod land As used 
on thl$ lease. the tenn "produced on pay.ng quantrues" means that the recetpts from the sale or other authonz.ed commercaal use ol the aubstance(a) 
covered exceed out of podtet operatJonal expenses lor the sox months last past 
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3. DELAY RENTALS. It no well is commence<! on the leased premises on or before one (1) year from thrs date. thiS lease shall term~nate • 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his c:teda In the /None due Lease js Paid Uo for xears 

2 and 3 and lease Rentals are oreoa!d for years 1 and 5 l 
or Its successors (which shan continue as the depos4ory regardless of changes rn the ownershiP of said land). the amount speofied below: in addruon • 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnvilege of defemng the commencement of a - • for 
one (1 ) year from said date Payments under thiS ptragraph shal be rn the folowing amounts 

To the owner of the soil · _______ _ ....utB,e,.fe,.,rul,.o_.p"'awra11g11ra ... o.,h'-'4"-1J.Jl'----------------

Oollars ($'- --- - -----' 
To the State of Texas _____ _ ___ lu.R,.e..,fe..,r.JI><o.LP..oa.:..~rao"'"ra"'P"h'-'4,_1ul ______________ _ 

Dollars (S ___ _ _ _ ___ ...J 

Total Delay Rental; ___ ___ _ _ _ lu.R,.e.,fe,...r.Jt,..o.LP..oacurao.,..!J.,pah~.;1:~..1ul _______________ _ 

Dollars ($ _ _ _ _ _ ____ -' 

In a hke manner and upon hke payments or tenders annually, the commencement of~ Mil may be further deferred for successiVe penods of one (1) 
year each during the pnmary term. All payments or tenders of rental to the owner of the 1011 may be made by check or Sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before lhe rental PlYing date If the bank des~gnated in this paragraph (or lis SUIXeSS()( bank) should 
cease to eJOSL suspend business, liquidate. fai or be succeeded by another bank, or for any nsason fail or refuse to aa::ept rental, Lessee shall not be 
held in defauh f()( failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to recer.re such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon produdion of oil and/()( gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided f()( in thiS lease to the CommiSsioner of the General Land Of!ice of the State of Texas, at Austin, Texas. and one-half (112) of such royally to the 
owner of the soi 

(A) OIL Royalty payable on orl, whoch is defined as indudong al hydrocarbons prodUOIId in a liquid form at the mouth of the - N and also as 
all condensate, dostollale, and ocher liquid hydrocarbons recoYered from oil ()( gas run throogh 1 separal()( ()( other equopmenL as hensinafter prOYlded, 
shaQ be 114 part of the gross production ()( the marlcel value thereof, at the optron of the OWII8( of the soil ()( the CommiSSioner of the General 
Land Olfa, such value to be determoned by 1) the tlrghest posted prioe, plus premk.m, if any, of'fensd 0t paid for oil, c:oodensate, diSbllate, or other loquld 
hydrocarbons, respectiVely, of a like type and gravity In the general area whens prodUOIId and when run, or 2) the highest marlcet price thereof oflered ()( 
paid In the general area whens produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas prodUOIId from the leued premises is sold, used or processed in a plant, k woU be run free of cost to the royalty owners through an adequate oU 
and gas separal()( of conventional type, or other eqUipment at least as elficient. so that aN liquod hydrocatbons recoverable from the gas by such means 
woll be recovered The requirement that such gas be run lhroogh a separator or other equopment may be waived, in wntJng, by the royally owners upon 
such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royally on any gas ('mduding ftared gas). whoch IS defined as au hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as proVIded herein with respect to gas processed on a plant for 
the extradlon of gasoline, liquid hydrocarbons or OCher products) shan be 114 part of the gross produalon ()( the marlcel value thereof. at the 
option of the owner of the soil ()( the Commissioner of the General Land Of!ice. such value to be based on the highest marlc.el price paid ()( oflered for 
gas of oompansble quality In the general area whens prodUOIId and when run, ()( the gross PfiCe paid ()(offered to the producer. wtlichever os the greater; 
provided that the maximum pressure base in measunng the gas under thrs lease shall not at any lin'le exceed 14 65 pounds per squans inch lbsoluU!, 
and the standald base temperature shan be sbcly (60) degrees Fahrenhert, cornsdiOn to be made for pressure according to Boyte's Law, and for speofic 
gravity accoo:long to tests made by the Balance Method ()( by the most approved method ot testing being u.sed by the indusuy at the tme of tesllng 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquod 
hydrocarbons shall be 111 part of the nssidue gas and the liquid hydrocarbons extraded or the marlcet value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Of!ice. All royaKies due herein shall be based on one hundred percent (100%) of the lOCal plant 
produaion of residue gas attnbutable to gas prodUOIId from this !elise, and on fifty percent (50%). ()( that percent accruing to Lessee, whichever IS the 
greater, of the total plant productron of liquid hydrocarbons attributable to the gas prodUOIId from this lease; ptOYided that rf loqurd hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or its parent, subsodiary ()( afliliate) owns an interesL then the percentage apptrcable to toquid 
hydrocarbons shall be frfty percent (50%) or the highest percent accruing to 1 third party processing gas lhroogh such plant under a processing 
agreement negotiated at arm's length (()(if !hens is no such third party, the highest percent then being specified In processing agreements()( contracts on 
the Industry), whichever Is the greater. The respectr.re royatbes on nssldue gas and on liquid hydrocarbons shaN be delermoned by 1) the highest marlce! 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross price paid or offered for such resodue 
gas (or the -ighted average gross selling pr1oe for the respective grades of liquid hydrocarbons), whichever is the greater. In no event. however, shall 
the royalties payable under thiS paragraph be leu than the royalties which would have been due had the ga.s not been processed. 

(D) OlliER PRODUCTS. Royaity on carbon black. sulphur ()( any other products prodUOIId ()( manufaaured from gas (exceptong lrquid 
hydrocarbons) whether said gas be ·casinghead; •dry; or any other gas. by fractionating, bumong ()(any other proc.essong shal be 111 part of 
the gross produaoon of such products, or the marlcet value thereof, at the option of the owner of the soil ()( the Commrssooner of the General Land Ol'fic:e, 
such marlcet value to be determined as follows.; 1) on the basis of the highest marlcet pnoe of each produa for the same month in whiCh such produa Is 
produced, or 2) on the basis of the average grosa sale price of each produd for the same month In which such produas are prodUOIId; whiChever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the exprratlon of the pnmary term of !hiS lease. if thiS lease IS maontallled by prodUCIIOO, the 
royaKies paid under this lease In no event shall be less than an amount equal to the total annual delay rental henson proVIded, olhe~W~Se, !hens shaU be 
due and payable on or before the last day of the month suc:oeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royaKies paid dunng the preoedong year If Paragraph 3 of thiS lease does not specify 1 delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre 

PjjGf 
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1. ROYALTY IH KIHD. Nolwltllstandong any other ptovoslon on thos lease. at any tme or from tome to tme, the owner of the sool or the 
eonvn.ss.on.r ot the General Larw:l Ofrlce rNy, at the opiJOn of eotller, upon not less than soxty (60) days notice to tile holder of the lease, requore that the 
payment ot any royallleS acx:ruong to such royalty owner under IIlia lease be made In kond. The owner of the soot's or the Convnossloner of tile General 
Larw:l Ofrlce's right to take a roydy in lund shaU not dinoniSh or negate the owner of the SOtl's or the Convn~Hooner of the General Land Office's rights 
or Lessee's oblogallOI\S, whether express or rnpbed, under thiS lease 

7. NO DEDUCTIONS. !Assae agrees tllat all roya~ accruong under tllos lease (oncludong those paid In kond) shall be wothout deduaoon for 
the cost of producing, gathering, stonng, separatong, treahng, dehydrating, compressong, ptocessing, transportong, and otherwose making the ool, gas and 
other ptoducts hereunder ready for sale or use !Assae agrees to compute and pay royalties on the gross value received, indudong any reombursementa 
for severance taxes and produaJOn related costs • 

8. PLAHT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may reptesent tllos lease's ptoportoonate share of any fuel 
used to process gas ptoduced hereunder In any ptoces.song plant Notwolhstandong any other provosoon of tllos lease, and subject to the wntten consent of 
the owner of the sool and the Commissioner of the General Land Office, !Assae may recycle gas for gas hit purposes on tile leased premoses or for 
lflj8CtiOn into any od or gas ptoduclng formallon underlying the leased premises alter the loquid hydrocarbons contained in tile gas have been removed; 
no royalties shall be payable on the recyc:Jed gas unlll • os ptoduced and sold or used by !Assae on a manner whiCh enlltles the royalty owners to a 
royaiy under thiS lease . 

a. ROYALTY PAYMENTS AND REPORTS. All roya~oes not taken In kond shall be paid to the Comn~~ssooner of the General Land Office at 
AuSIJn, Texas. in the folloWing manner. 

Payment of royalty on ptodudlon of oil and gas shall be as provided on the rules set fonh on tile Texas Regoster Rules currently provide that royalty on 011 
is due and mU$1 be receiVed on the General Land Office on or before the 5th day of the sec:ond month succeedong tile month of produa.on, and royalty 
on gas os due and must be receoved in the General Land Of'fice on or before the 15th choy of the second rroontll succeedong the rroonth of ptoduaJOn, 
accompanied by the atridav~ of the owner, rNnager or other autllonzed agent, completed on the fonn and manner prescribed by the General Land Office 
and shOWing the gross amount and dospos~oon ot aU o~ and gas produced and the market value of the oil and gas. together With a copy of all documents, 
records or reports confinnong the gross produdoon, dosposotoon and market value including gas meter readongs. popelone receipts, gas lone receopts and 
other checks or memoranda of amount ptoduced and put into pipelines, tanks, or pools and gas lines or gas storage, and any otller reports or records 
whiCh the General Land Of'fice may requare to venty the gross ptoduc:tion, dosposotoon and market value In au cases the authonly of a manager or agent 
to aa for the Lessee hereon must be filed In the General Land Ollice Each royalty payment shaU be accompanied by a check stub, schedule, sunvnary 
or other remottance adlnce shOWing by the assogned General Land Office lease number the amount ot royalty beong paid on each lease If Lessee pays 
hos royalty on or before thirty (30) days alter the royalty payment was due, then ussee owes a penalty of 5% on the roya~ or $25.00, whichever IS 
greater. A royalty payment which is over thirty (30) days late shall accrue a penahy of 10% of the royalty due or $25.00 whichever is greater. In additoon 
to a penalty, roya-.s shaU accrue interest at a rate of 12% per year; such interest woll begon to accrue when the royalty is sixty (60) days overdue 
AffidaVJts and supporting doaments whiCh are n01 filed when due shall Incur a penalty on an arroount set by the General Land Offoce aclmomstra!JVe rule 
which os ellediYe on the date when the affidaV!IS or supportong documents were due The Lessae shall bear aU resporosobohty for payong or causong 
royalbes to be paid as ptesetibed by the due date provoded hereut. Payment of the delonquency penalty shal on no way operate to prohobrt the State's 
right of lorfe•ure as provoded by law nor ad to postpone tile date on whiCh royalties were ongonally due The above penalty provosions shall nOI apply in 
cases ot tJtle dosputa as to the Stale's portion of the royalty or to that portoon of the royalty in dospute as to fair market value. 

10. (A ) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually lumosh the Convnossooner of the General Land Office 
woth Its best possible estmate ot oil and gas reserves underlying tllos lease or aUocable to tllos lease and shall lumosh said Commossooner wotll copoes ol 
all contradS under whiCh gas os sold or ptocessed and all subsequent agreements and amendments to such contradS wothon tllorty (30) days after 
entenng Into or malung such contradS, agreements or amendments. Such contrads and agreements when receoved by the General L.Bnd Office shall be 
held on confidence by the General Land Office unless othe~ authonzed by Lessee All other contrads and records pertaining to the produa.on. 
transportatoon, sale and marketJng of the oU end gas ptoduced on said premoses, includong the books and accounts, receopts and discharges of all wells, 
tanks, pools, meters, and p4pellnes shall at aU tmes be subjecl to Inspection and e.ltlmination by the Commossooner of tile General Land Office, tile 
Allomey General. the Govetr10t, or the reptesentaiNe of any of them 

(B) P ERMITS, DRIU.ING RECORDS. Wntten nollCe of aU operatJons on tllos lease shall be submotted to tile Commossooner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntton notice to the General Land Office shall Include copies of Railroad CorromiSSion fonns for applocatoon to dnll Copoes of well tests, 
completJon reports and pluggong reports shaU be supplied to the General Land Office at the tme they are filed wotll the Texas Raolroad CommiSSIOn. AU 
appticatJons, pennots, reports or other filongs tllat reference thiS lease or any speCific weU on tile leased premcses and that are subm~ to the Texas 
Rallroad Convnossoon or any other governmental agency shall include the word "State• in the title. Addotoonally, in accordance wotll Raolroad Convnossoon 
rules, any sognage on the leased ptem- lor the purpose oi ldenllfying wells. tank battenes or other assoaated mptovements to the land must also 
include the word "State." !Assee ahall supply the General Land Ollice woth any records, memoranda, accounts, reports, cutllngs and cores, or other 
ltlfonnatoon retatove to the operallon of the above-<iescnbed ptemoses. which may be requested by the General Land Office, in addotlon to those herein 
expressly prOYlded for Lessee shall have an eledncal and/or radooadMiy survey made on the bor&-OOie sec:toon, from the base of tile surface caSUlg to 
the total depth otwell, of au wells dnlled on the above descnbed premoses and shall transmc a true copy of the log ol each survey on each well to the 
General Land Oflioe wotlllfllilteen (15) days alter the I'Nkong of said survey. 

(C) PENAL TIES. !Assee shall Incur a penalty whenever repons. documents or other materoals are not filed on the General Land Offoce when 
due The penalty for late fikng shaU be set by the General Land Office admomstraiJVe rule whiCh os effedJVe on the date when the matenals were due on 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prvnary tenn hereof and pnor to doscovery and 
produa.on of od or gas on said land, !Assee should dnll a dry hole or holes thereon, or If dunng the prvnary tenn hereof and after the doscovery and 
aduiil produa.on of 011 or gas from the leased premoses such produdoon thereof should cease from any cause, thiS lease shall not tennlnate if on or 
before tile exptraloon of siXty (60) days from date of complellon of said dry hole or cessation of produa.on !Assae commences add~oonal dnlhng or 
RIWOfltong operatiOns thereon, or pays or tenders the next annual delay rental on the •ame manner as provided In this lease If. during the last year of the 
prmary tenn or wothltl sooy (60) days poor thereto. a dry hole be completed and abandoned, or the ptoducllOn of oil or gas should cease for any cause, 
Lessae's nghts shal remaltl '" lui Ioree and effea wotllout further operallOns until the exporatoon of the prmary tenn. and of Lessae has not reso..med 
produaJOn on payong quanltleS at the explrallon of the prwnary tenn. Lessae may maintaon thiS lease by eondudlng additional dnlkng or reworking 
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operabons pursuant to Paragraph 13, usong !he expiratoon or !he pnmary term as !he date or cessation or productoon under Paragraph 13 Should the ~rst 
'MIA or any subsequent 'Mill drilled on the above described land be completed as a shut-in oil or gas Mil wrthin the pnmary term hereof, lessee may 
resume payment or the annual rental in the same manner as provided herein on or before !he rental paying date following !he exporatlon of sixty (60) 
days from !he date of completion of such shut-ln oil or gas well and upon !he failure to make such payment, lhos lease shal op50 fado termonate If at the 
expiratoon of the prmary term or any tme !hereafter a shut-in ool or gas Mil is located on the leased premoses, payments may be made on accordance 
with the shut-in provosions hereof . 

12. DRJLUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at !he expotatoon of the prmary term, neither ool nor gas os beong 
produced on said land, but lessee is then engaged in dnnong or rewor1ung operatiOns thereon, lhls lease shall remaon on force so long as operabons on 
said Mil or for dnlling or rewor1dng of any lddhional wells are prosecuted in good farth and In worl<manbke manner Without intei'T\Iptoons 101aNng more 
than sixty (60) days during any one such operation. and if they resu~ In the produdion of oil and/or gas, so long thereafter as ool and/or ga s Is produced 
in paying quantities from said land, or payment of shut-In oil or gas M il royaHoes or compensatory royalties os made as provided in !his lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp<ratoon of !he pnmary term, produdion of od or gas from !he leased 
premoses. after once obtained, should cease from any cause, lhos lease shaU not terminate t Lessee commences additiOnal dnllong or l'eWOOOng 
operatoons within sixty (60) days after such cessation, and this lease shall remain in full force and effed for so long as such operabons contonue in good 
farth and In wor1<manlike manner Without intei'T\Iptions tota long more than SIXty (60) days If such dnllong or rewor1ung operatiOns result on the produdiOn 
of oil or gas, the lease shall remain in fuN force and effed for so long IS ool or gas os produced from the leased premcses in payu~g quanlltles or payment 
of shut-In oil or gas well royaHies or payment of compensatory roya~les is made as provided hereon or as provided by law. If !he dnlong or rewor1ung 
operations resu~ In the completion of a well as a dry hole, the lease will not termjn~e ~ the lessee commences additional drilling or reworking 
operatiOns within sixty (60) days after the completion of !he well as a dry hole. and !his lease shaM remain In efled so long as Lessee continues dnllong or 
rewor1ung operations in good farth and In a wor1<manlike manner wrthout ontei'T\Ipllons totalong more !han SIXty (60) days Lessee shaU g111e wntten notoce 
to the General Land Office Wlthon thirty (30) days of any cessatiOn of productoon. 

14. SHUT -lN ROYAL TIES. For purposes of lhos paragraph, "weir means any well that has been assogned a weU number by !he state agency 
ha111ng junsdiction over the production of ool and gas. If, at any trne after !he exporallon of the primary term of a lease !hal unlll beong shut '"· -s beong 
maintaoned in force and el!ed, a M il capable of prodUdng oil or gas in payong quanlltles is located on !he leased premoses, but ool Of gas os not beong 
produced for lack of su~able produdion facil~les or lack of a su~able marl<et, !hen l essee may pay as a ahut-ln oil or gas roya~ an amount equal to 
double !he annual rental provided in the lease, but not less than S t ,200 a year for each well capable of producing oil or gas in payong quanthies If 
Paragraph 3 of this lease does not speofy a det.y rental amount, then for !he purposes of !his paragraph, !he delay rental amount shall be one dollar 
($ 1 00) per acre To be el!ectove, each lnilial shut-ln ool or gas roya~ must be paid on or before (1) the expll'ltion of the pnmary term. (2) 60 days after 
!he Lessee ceases to produce oW or gas from !he leased premises, or (3) 60 days after lessee completes a dnllong or rewor1ung operatoon on accordance 
with the lease proviSions; whichever dale is latesl Such payment shall be made oi'MHlalf (1/2) to !he Cornnusaioner of !he General Land Office and one­
half (112) to the owner of the soil If the shut~n oil or gas roya~ os paid, !he lease shall be considered to be a producing lease and !he payment shal 
extend the term of l he lease for a period of one year from !he end of !he primary term, or from !he first day of the month followong !he month in wtuch 
production ceased. and, after that. if no subble producloon faciiKies or suhable market for the oil or gas exists, Lessee may extend !he lease for four 
more success111e penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, dunng the period !he lease is kept in el!ed by payment of !he shut-ln oil or gas royalty, oil or gas os 
sold and delivered in paying quanbties from a M U located within one thousand (1,000) feet of !he leased premoses and completed In !he same produang 
reservoir, or In any case In w!loch drainage 11 occurring, !he nght to continue to maintain !he lease by paying !he shut-ln oil or gas royalty shan cease, but 
the lease shall remain el!edive for !he remainder of !he year for which the royalty has been paid The Lessee may maontain !he lease for four more 
sucx:essrve years by Lessee paying compensatory roya~ at the royalty rate provided In !he lease of !he market value of produdion from the Mil causing 
!he drainage or which is completed In !he same producing reservoir and with in one thousand ( t ,000) feet of !he leased premises The compensatory 
royalty is to be paid monthly, on&-half (1/2) to the Commissooner of !he General Land Office and on&-half (1/2) to !he owner of the sod, beginnong on or 
before the last day of the month following !he month In which the oot or gas Is produced from !he well causing the draonage or that is completed on the 
same producing reservoir and located within one thousand ( 1.000) feet of !he leased premises If the compensatory royalty paid in any t2-month penod 
is an amount less than the annual shut-in oil or gas roya~. Lessee shall pay an amount equal to the di!lerence Within thirty (30) days from the end of !he 
12-month penod. Compensatory royalty payments whoch are not trnety paid woll ac:ctue penalty and Interest In accordance With Paragraph 9 of thos 
lease. None of these provisions win relieve Lessee of !he obligatoon of reasonable development nor !he oblogallon to dnll ollset wells as prO\IIded in 
Texas Natural Resources Code 52.173; however. at the determinatoon of the Commissioner, and With the Commossloner's wntten approval, the payment 
or compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED A CREAGE. Notwothatanding any pro111soon of thos lease to the contrary, after a weU producong or capable of produong oil or 
gas has been completed on !he leased premises, lessee shall exercose the dotigence ol a reasonably prudent operator on drilling such add~oonal weU or 
wells as may be reasonably necessary for the proper development of !he leased premoses and In marketing !he produdiOn !hereon. 

(A) VERTICAL In !he event this lease is in force and el!ed two (2) years after !he expiratiOn date of !he prmary or extended term c shall !hen 
terminate as lo all of the leased premises, EXCEPT ( 1) 40 acres surroundong each oil well capable of produong In payong quanlltles and 320 acres 
surrounding each gas well capable of producing In paying quant~ies (Including a shut-In ool or gas M il as provided in Paragraph 14 hereof), or a M il 
upon which lessee is then engaged In continuous driling or reworkong operations, or (2) the number of acres included In a producing pooled un~ 
pursuant to Texas Nat ural Resources Code 52. 151·52.154. or (3) such greater or lesser number of acres as may !hen be allocated for produdiOn 
purposes to a proration unrt for each such producing M l under the rules and regulations of !he Railroad Commission of Texas, or any suc:cessor 
agency, or other governmental authority ha111ng funsdictoon. If at any time after the el!ectove date of !he partial termination provosions hereof, !he 
applicable field rules are changed or the well or M ils located !hereon are reclassified so thai less acreage is !hereafter allocated to said well or M ils for 
production purposes, !hiS lease shall thereupon terminate as to aH acreage not !hereafter allocated to said M il or wells for producllon purposes. 
Notwrthslanding !he termonatJOn of this lease as to a portion of the lands covered hereby, Lessee shal nevertheless continue to have !he nght of ongress 
to and egress from the lands still subject to this lease for all purposes described on Paragraph 1 hereof, together With easements and nght.s-of-way for 
existing roads, existing pipelines and other exisling facil~ies on, over and across all the lands descnbed In Paragraph 1 hereof ("the retained lands1. for 
access to and from !he reta ined lands and for the gathering or transportation of ool, gas and other minerals produced from !he retained t.nds 
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(B ) HORJZONT AL In the event thiS lease as on force and eflect rwo (2) years after the explratlon date of the prmary or extended term ot shall 
luMet tennonat.e as to 11 dejlChs below 100 1ee1 below the total depth dnlled (hereinafter "deeper depths1 on each well located on acreage retaoned in 
Paragraph 16 (A) above, unleu on or before rwo (2) years afler the primary or extended term ~ssee pays an amount equal to on&-naK (112) of the 
bonus ongonally paid as consoderatoon for this lease (as speafied on page 1 hereof). If such amount Is paid, thos lease shall be on fon:e and eflect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced in 
pa)'lRQ quan~ from such deeper dejlChs covered by this lease 

(C) IDENTIFICATION AND FlUNG. The surface IICfeage retained hereunder as to each weU shall, as nearly as pradocal, be In the form of a 
square With the well located In the center thereof, or such other shape as may be approved by the ComtTUSsioner of the General Land Office Wllhon 
thorty (30) days after partial lermonatlon of thos lease as provided herein, Lessee shall execute and record a release or releases contaonong a satosfadory 
legal descnptJon of the acreage and/or depths not retained hereunder The recorded release. or a cerufied copy of same. shall be filed in the General 
Land Oflic:e. accompanied by the filing fee prescnbed by the General Land Oflic:e rules on eflea on the date the release Is filed If ~ssee faols or refuses 
to exeaJte and record auch rele .. e or releases wrthon nonety (90) days afler being requested to do so by the General Land Office. then the 
Commisaioner at his 101e discretion may deaognate by wntten instrument the acreage and/or depths to be releasad hereunder and record such 
onstn.menl at L.essee'a expense In the county or coun!Jes where the lease os located and in the oflicaal records of the General Land Otfoce and such 
desognallon aha.U be blndong upon Leasee for au purposes . 

17. OFFSET WEllS. Neither the bonus. delay rentals. nor royalties paid, or to be paid, under thos lease shaU relieve Lessee of hos oblogauon 
to protea the o~ and gas under the abov&-<lescnbed land from beong drained Lessee, sublessee, receNer or other agent in control of the leasad 
prem158S shall dnU as many wells as the facts may justr1y and shaU use appropnate means and drill to a depth necessary to prevent undue draonage of 
041 and gas from the leased prwnoses In addlbon, t 041 and/or gas should be produced on commeraaJ quanllties Within 1,000 feet of the lea sad premoses. 
or on any ease where the leased prern158S is beong drained by prodUCIJOn of od or gas, the ~ssee. sublessee, rec:eNer or other agent in control of the 
leased premoses shall In good faith begin the dnlling of a well or wells upon the leased premoses w.thon 100 days afler the draining well or wells or the 
wei or -lis completed wrthon 1,000 feet of the leased premises start produCing In commerCial quantolies and shall prosecute such dnlhng With d ologence. 
Fa~ure to sallSfy the statutory offset oblogallon may subject thos lease and the owner of the sod's agency nghts to forfecure. Only upon the determonallon 
of the Comm&ooner of the General Land Office and woth has written ,approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obllgallOI'Ito dnl an ollsel-1 or - lis requited under thiS paragraph 

18. FORCE MAJEURE. If. afler a good faoth effort, ~ssee Is prevented from complying With any express or implied covenant of thos lease. 
from conc:tua.ng dnillng operaoons on the leased premiSeS, or from produong ool or gas from the leasad premoses by reason of war, rebellion. riots, 
sltites. acts of God, or any valod order, rule or regulallon of govenvnenl authority, then whole so prevented, Lessee's obligallon to comply With such 
covenant shall be suspended and ~- shall not be liable for damages for failure to comply with such covenants. addillOnaly, thos lease shah be 
extended whole ~ssee os prevented, by any such cause. from conductmg dnllng and reworltong operations or from producing od or gas from the leased 
prernoses However. nothong in this paragraph shall suspend the payment of delay rentals In order to mamtaon thos lease In effect dunng the prmary term 
in the absence of such dnlllng or reworlung operaoons or production of o il or gas. 

HI. WARRANTY CLAUSE. The owner of the sool warrants and agrees to defend tRie to the leased premoses If the owner of the sool defaults 
In payments ~ on the leased premoses. then Lessee may redeem the r~ghts of the owner of the sool ln the leased premoses by payong any mortgage, 
taxes or other loans on the leased premises. If Lessee makes payments on behalf of the owner of the sool under this paragraph, Lessee may recover the 
cost of these paymeniS from the rental and royaltJes due the owner ol the 1011. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sod owns less than the entore undNided surface estate on the above 
desc:nbed land, whether or not ~uee's interestos speofied hereon, then the royalties and rental hereon proVIded to be paid to the owner of the sool shaU 
be paid to hm in the proportion which has Interest bears to the entire undivided surface estate and the royalties and renta l herein provided to be paid to 
the Comrnlasooner of the General Land Ofllc;e of the State of Texu ahall be Ilk- proportionately reduced However, before Lessee adJUSts the 
royally or rental due to the Commouioner of the General Land Olfice, ~ssee or hos authonzed representatove must submit to the Commossooner of the 
General Land Office a wntten statement whiCh explaons the doserepancy between the Interest purportedly leasad under thos lease and the adualonterest 
owned by the owner of the sool. The CommiSSioner of the General Land Office shaU be paid the value of the whole produdion allocable to any undNided 
interest not covered by a lease, leu the proportJonate development and produdlon cost alklcable to such undNodled onteresl However, in no event shall 
the Commossooner of the General Land Oflic:e receMI as a royally on the gross productJon allocable to the undiVIded onterest not leased an amount less 
than the value of ~eenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the prmary term. a portion o f the land covered by thos lease is oncluded Within the boundanes 
o f a pooled une that has been approved by the School Land Board and the owner of the SOli In accordanCIS With Natural Resources Code Sections 
52 151-52 15-4, or of, at any tme afler the expnllon of the pnrpary tenn or the extended term. thos lease covers a lesser number of aaes than the total 
amount desaibed hereon, payments that are made on a per acre basi$ hereunder shall be reduced aocordong to the number of acres pooled, releasad, 
aurrendered, or otheiWISO severed, so that payments determined on a per acre basos under the terms of thos lease dunng the primary term shall be 
calculated based upon the number of acres outsodle the boundanes of a pooled uni.. or, of afler the expitatlon of the prvnary term, the number of acres 
actually reuuned and covered by thos lease 

21 . USE OF WATER. ~ssee shall have the nghl to use water produced on said land necessary lor operallOI'Is under thiS lease except water 
from wells or tanks of the owner of the sooi; provided, however. Lessee shall n01 use potable water or water su~able for iNestock or orngatoon purposes 
for waterflood operallOI'Is Without the poor consent ol the owner of the s.ool 

22. AUTHORIZ£D DAMAGES. ~ssee shal pay the owner of the sool for damages caused by ots operatoons to all personal property, 
improvements, livestodt and crops on saJd land 

23. PIPEUNE DEPTH. When requested by the owner of the sool, Lessee shall bury u popelones below plow depth. 

24. WEll LOCATION U MrT. No weU shaU be dnlled nearer than two hundred (200) feet to any house or bam now on said premoses w.thout 
the wntten consent of the owner o l the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and al proper safeguards to prevent pollut1011 Without 
limling the foregoing, pollution of coasut -llands. natural waterways, rivers and impounded water shaR be prevented by the use or contaonment 
fadlitles suffioent to prevent sptllage, seepage C)( ground watet contamonatJon. In the event of pollution. Lessee shal use al means at tts diSpOSII to 
recapture an esaped hydrocarbons C)( other pollutant and shan be responsible for au damage to public and private properlles Lessee shal butlcl and 
maintain fences around tiS slush, sump, and draonage ptts and tank battenes so as to protect liYestodt agatnst ton. damage C)( Injury: and upon 
completion or abandonment of any -11 C)( - us, Lessee shall fiU and level all slush ptts and cellars and completely clean up the drilling sHe of au rubbish 
thereon. Lessee shall, while condudlng operations on the leased premises. keep said premises free of all rubbish, cans. bottles, paper cups or garbage . 
and upon completion of operations shall restore the surface of the land to as near ks onginal condition and contours as Is practicable. Tanks and 
equipment wiN be kept painted and presentsble . 

28. REMOVAL OF EQUIPMEKT. Subjecl to lm~.atiOIIS In thiS paragraph, lessee shaU have the nght to remove machinery and fixtures placed 
by Lessee on the leased pretntSes, indud1ng the nght to draw and remove casing, wtthln one hundred '-nty (120) days after the exp~ratJon C)( the 
tenn1nation of this lease unless the owner of the soU grants Lessee an extension of this 12~ay penod. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantrttes. AddCionally, Lessee may not draw and remove ca.sing unltl after thir1y (30) days wntten 
notice to the Comrntssloner of the General Land Ollice and to the owner of the soil The owner of the soil shal become the owner of any machinery . 
fixtures, C)( casing which are not tmely removed by Lessee under the tenns olthiS paragraph 

27. (A) ASSIGNMENTS. Under the condHions contained in this paragraph and Paragraph 29 of thiS lease, the nghts and estates of e1ther 
party to this lease may be assigned, in whole or In part, and the prov1slons of this lease shall extend to and be binding upon their heirs. devisees, legal 
representstives, successors and assigns. However, 1 change or division In ownership pf the land, rentals. C)( royahies will not enlarge the obligallons ol 
Lessee. diminish the rights, pnvtleges and estates of Lessee. impair the elfec:tlveness of 1ny payment made by Lessee C)( Impair the elfectiveness ol any 
ad performed by Lessee And no change C)( diviSion in ownership of the land, rentals, C)( roy a Illes shall bind Lessee fC)( any purpose until thirty (30) days 
after the owner of the soil (C)( his heirs. deviSeeS, legal representallves C)( assigns) furnishes the Lessee wrth satJsfact~ written evidence of the change 
In ownership, Including the onginal recorded munlments of ttle (C)( a certified copy of such ongtnal) when the ownershtp changed beQuse of a 
conveyance. A total C)( partial assignment of this lease shaD, to the extent of the Interest assigned, re lieve and diScharge Lessee of all subsequent 
obligations under thiS lease. If thiS lease is usigned In b entirely IS to only part of the 1eteage, the right and option to pay rentals shaH be apportJoned 
as between the several owners ratably, aCOC)(ding to the area of each. and failure by one C)( more ollhem to pay hiS share olthe rental shaM not alfec:t 
this lease on the part of the land upon whiCh pro rata rentals are tme1y paid C)( tendered, however, If the assigOC)( C)( 1ssognee does not file a certified 
copy of such assignment1n the General Land Ollice before the next rental PlYing date, the ent1re lease shall tennonate for fa1ture to pay the enllre rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subjecl to all oblogations, liab1lities, and penahles owed to the State by the 
original lessee or any prior assignee of the lease, lnduding any liabilities to the State for unpaid roy a hies. 

(B) ASSIGNMENT LIMITATION. Notwlthstandong any proviSIOn in Paragraph 27(a), if the owner of the so~ acquires this lease in whole C)( on 
part by assignment Without the prior wntten approval of the CC)(Mmlssioner of the General Land Ollice. thiS lease IS void as olthe tme of ass19nment and 
the agency power of the owner may be forfeded by the Commissioner An assognment wth be treated as If ~ were made to the owner of the SOil If the 
ass19nee is. 

( t) a nominee or the owner of the sod: 
(2) a c;otpOration or subsidiary in which lhe owner of the soil is a pr1nopal stodtholder C)( is an employee of such a COipOration or subsld1ary: 
(3) a partnership in whiCh the owner or the SOil IS a partner or IS an employee of such a partnership, 
(• ) a pnnopal stodcholder C)( employee of the COipOraiiOO which is the owner of the sotl, 
(5) a partner C)( employee in a partnership which IS the owner of the soil, 
(6) a fiduciary fC)( the owner of the soil; Including but not limHed to a guardian, trustee, executor, admintstratC)(, receiver, or conservator for the 
owner of the so~: or 
(7) a tam1ly member of the owner of the soil or related to the owner of the so1l by marriage. blood. or adoption 

28. RELEASES. Under the conddlons contained in thiS paragraph and Paregraph 29, Lessee may at any time execute and delrver to the 
owner or the SOli and place or record a release C)( releases covenng any portion C)( pol110ns of the leased premises, and thereby surrender thiS lease as 
to such portion C)( portions, and be relieved of an subsequent obt19a1J0ns as to acreage surrendered If any part of thiS lease 11 properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by thiS lease 
mmediatety poor to such surrender; however. such release wtll not relieve Lessee of any ltabilrtles which may have accrued under this lease poor to the 
surrendet of such acreage. 

29. FILING OF ASSIGNMEKTS A ND RELEASES. If all or any pan of this lease IS assigned C)( released, such ass19nment C)( release must be 
recorded In the county where the land Is s~uated , and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county In whk:h the Instrument Is recorded. must be filed in the General Land Ollice wtthin 90 days of the last exeeution date accompanied by the 
prescribed filing fee If any such assignment Is not so filed. the rights acquired under this lease shall be subjecl to forfecure at the optJon of the 
CommissiOner of the General Land Ollice. 

30. DISCLOSURE CLAUSE. All proviSions pertaintng to the lease or the above-<lescnbed land have been Included on thiS 1nstrumenL 
indud1ng the statement of the true consideratiOn to be paid fC)( the executton or th1s lease and the nghts and dUlles of the parties Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained in thiS lease render thiS tease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduoary duty and must fully diSdose any facts affecting the State's interest on 
the teased premiSes When the interests of the owner or the sotl conftiCI with those of the State, the owner of the sod IS obl.gated to put the State's 
interests before his personal Interests. 

32. FORFEITURE. If Lessee shalt fall or refuse to make the payment of any sum within thirty days after h becomes due, C)( if lessee or an 
authorized agent should knowingly make any false retum or false report concerning produdion or drilling. C)( if Lessee shall fall C)( refuse to dnll any 
offset well or - us In good fa~h as required by law and the rules and regulations adopted by the ~ISSloner of the General Land Ollice, C)( If Lessee 
should fai to file reports in the manner required by law C)( fail to comply with rules and regulations promulgated by the General Land Ollice, the School 
Land Board, C)( the Railroad Commission, C)( If Lessee should refuse the proper authonty 8CceSS to the records pertaining to operatiOns, C)( d Lessee C)( 

an authorized agent should knowingly fail or refuse to give COIT1Id lnfC)(mation to the proper authonty, C)( knowtngly fa~ C)( refuse to fum1sh the General 
Land Olfice a corred log of any well, or if Lessee shall knowingly violate any of t.he material provisiOns of thiS lease, C)( If thiS lease Is assigned and the 
assignment Is not filed In the General Land Ollice 1s required by law, the nghts acquired undet this lease shall be subject to forfe~ure by the 

PAGE 
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Corrvn&soonet. and he $hal forleC same when sufficJentJy onformed of the facts whiCh authonze a forferture, and when forfe~ed the area shall again be 
s..qect lD lease under the tenTII of the Ret.>Quoshmenl Ad. However, notlung herein shaU be construed as waovong the automatiC tenmnation of thiS 
lease by operabOn of law 0< by reason of any specaallrntauon aris~ng hereunder Forfertures may be set aside and thos lease and aa nghls thereunder 
reonstated before the nghts of another ontervene upon sallSiaclory 8Yidence to the CommiSSlOner of the General Land Office of future compl&ance With 
the piOY1SIOIIS of the law and of thiS lease and the rules and regulallOIIS that may be adopted relative hereto 

33. UEN. In accordance With Texas Natural Resources Code 52.136, the State shall have a first hen upon all ool and gas produced from the 
area covered by thos lease to secure payment of au unpaid royally and other sums of money that may become due under this lease By acceptance of 
thos lease, Lessee grants the St.IAI, In IKidotion to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
expreu contractual lien on end aecunty interest on au leased monerals on and extracted from the leased Pfemoses, au proceeds which may accrue to 
Lessee from the sale of such leased monerals, whether such proceeds are held by Lessee 0< by a thord party, and aH fixtures on and mprovements to the 
leesed Jl(emoses used In connecbon With the produellon 0< Pfocessing of such leased monerals in order to secure the payment of all royaHJes or other 
amounts due or to become due under thos lease and to MC<Jre payment of any damages or loss that Lessor may sutter by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or impllld. This IJen and secunty onterest may be foreclosed wrth or ~hout court proceedongs on 
the manner PfQVoded on the Trtle 1, Chap 9 of the Texas Buslneu and Commerce Code Lessee agrees that the Commossioner may requore Lessee to 
execute and record such Instruments as may be reasonably necessary to admowledge, anxh 0< perfect thos hen Lessee hereby represents that there 
are no pnor 0< supenor bens ansong from and retatong to Lessee's adovrtJIS upon the above-described Pfoperty or from Lessee's aoquosrtoon of this lease . 
Should the Commlssooner at any t.me detemune that thiS feJl(esentabOn os not true, then the Commissioner may declare thos lease lorfeted as Pfovoded 
hereon . 

34. POOLING. Lessee os hereby granted the nghtto pool or unnae the royally Interest of the owner of the soot under thos lease With any other 
leasehold 0< mineral onterest for the exploration, development and productoon of oil or gas or e~er of them upon the same terms as shall be approved 
by the School Land Board and the Commissooner of the General Land Office for the poolong 0< unotizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the SOtl agrees that the nduslon of this PfOVISoon in this lease sabsties the 
execubOn requ~AKT~ents stated In Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the soil, theor offocers, employees, partners, 
agents, conllactors, subcontraciO<S, guests, inVItees. and their respective successors and assigns, of and from all and any actions and causes of actJOn 
of every nature, 0< other harm. induc:hng environment.! harm, fO< whiCh recovery of damages is sought, indudong, but not linked to, all losses and 
expenses whiCh are caused by the actMbes of Lessee, Its officers, employees, and agents atl$ing out of. incodental to, or resui1Jng from, the operations 
of or fO< Lessee on the leased premiMS hereunder, 0< that may arise out of 0< be oa:asooned by Lessee's breach of any of the terms or PfOvosoons of this 
AgreM1ent, 0< by any other negligent 0< strictJy liable act or omossoon of Lessee Further. Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmleu the State of Texas and the owner of the sod, their offocers. employees and agents, their successors or ass~gns. agaonst any 
and aN dams, liabtlrues, loues. damages, actoons. personal ln)ury (ndudong death), costs and expenses. or other harm for which recovery of damages 
os sought, under any theory Including tort, contract, or stnd Haboloty, lndudong attomeys' fees and other legal expenses. includong those related to 
envoronmental hazards. on the leased Jl(emoses or on any way related to Lessee's fa~ure to comply wrth any and all environmental laws; those ansong 
from 0<., any way related to Lessee's operatoons 0< any other of Lessee's 8Clovrues on the leased premises; those arising from Lessee's use of the 
surface of the leased Pfetnlses; and those that may ansa out of or be occasiOned by Lessee's breach of any of the terms or proVISions of thiS Agreement 
or any other act or omosslon of Leuee, u doreaO<S, officers, ~yeas. partners, agents, conttadO<S, subcontractO<S, guests, invotees. and theor 
respectiVe successors and assogns. Each assog.- of thiS Ag,_,_t. 0< an onterest thereon, agrees lD be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the aotl, thelf officers, employees, and agents on the same manner provided above in connectiOn With 
the actov(Jis of Lessee. U officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, All OF 
THE INDEMNITY OBUGATIONS AND\OR UABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONOITlONS), STRICT UABILITY, OR THE 
NEGUGEHCE OF AHY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE., JOINT, CONCURRENT, ACTlVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonatlon 0< 

pollution of any envoronmental medium. lndudong sotl, surface waters. groundwater, sedments. and surface or subsurface slrata, ambllnt aor or any 
other envoronmental medoum In, on, 0< under, the leased premoses, by any waste. pollutant, 0< contaminant. Lessee shall not bring or permrt to remaon on 
the leased premises any asbeSios contaonong mater&als, explosoves. toxic matenals, or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance' is defined In the CO<nprehensove Envororvnental Response, CompensatiOn and Liability Act 
(CERCLA), • 2 U.S.C Seaoons 9601 , et seq ), 0< tOXIC substanCes under any federal, state, or local law 0< regutatoon i Hazardous Maler&als1 . except 
ordonary products commonly used in connectiOn wrth Otl and gas explOrabOn and develoJl(nent operauons and stored on the usual manner and quantrues. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BR.EACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEHD THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY A.ND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITED TO, UABILITY FOR R.ESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATE.RJALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. Thos lease is ISSued under the provosoons of Texn Natural Resources Code 52 171 through 52 190, commonly 
known as the Re~nquoshrnent Act, and other applocable statutes and amendments thereto, and n any provosoon on thos lease does not conform to these 
statutes. the statutes Will Jl(eVa~ over any nonconfO<mong lease PfOVosoons. 
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38. EXECUTION. This oU and gas lease must be signed and acknowledged by the lessee before~ is filed of record In the county records and 
in the General land Oflice of the State of Texas. Once the filtng reqUirements found tn Paragraph 39 of this lease have been satisfied. lhe effectiVe date 
of this lease shal be the date found on Page 1 

39. LEASE FlUNG. Pursuant to Chapter 9 of lhe Texas BuSiness and Commence Code. this lease must be filed of record in the office ol the 
County Clerlt In any county In which all or any part of the leased premiSeS Is localed, and certified copoes thereof must be filed in the General land 
Office. Thos lease Is not effedive until a certified copy of lhls lease (which Is made and certified by lhe County Clerlt from his recoros) is filed In the 
General land Oflice In accordance wrth Texas Natural Resources Code 52 183 Add~iona lly, thos lea.se shall no1 be btndlng upon the State unless c 
recrtes lhe aduat and true consideration paid or promiSed for executiOn of this lease The bonus due the State and the prescnbed fibng fee shal 
accompany such certified copy to lhe General land Oflice 

LESSEE 

Cnlarex Enetgy Co 

~~ 
' . 

Tille Attomey; rttact !or Cmarex Eneroy Co 
Date. _ _ ________ _ 

~ · ~~~+~ 
IndiVIdually and as agent for the State of Texas 

nate· 07-3/J-Jo 

STATE OF TEXAS 

BY·---- ------ --
IndMdually and as agent for the State ol Texas 
Date ___ _ ___ __ _ 

STATE OF TEXAS STATE OF TEXAS 

BY ___________ _ _ BY: _ _ _______ __ _ 

IndiVIdually and as agent for the State of Texas IndiVIdually and as agent for the State of Texas 
Date. _ ________ _ 

Date---- -----

Pl\GE 52r 
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STATE OF ~T..,ex..,a ... s._ _ _ ____ _ 

COUNTY OF .,M ... tdwlawnd.._ ____ _ 

(CORPORATION ACKNOWLEOGMEND 

BEFORE ME, the undersogned authOnty. on thts day personalty appeared ..,B.,.oa,.e..,ruA;>~IO,.x.,au.nd.,.,.e._r ----------------­

known to me to be the person whose n~ IS subscnbed to the fOf&gOIIIg 111struments as cA ... n,.Q!wOOou;Y=tll=:w:Lfa'"'d""-----------------

of Cmarex Eneroy Co and aclmowledged to me that he 

executed the same fOf the purpos4s and conslderatoon thereto expressed, on the capaQty stated, and as tho ad and deed of said corporatoon . 

Gtven under my hand and seal of office thts the~ day of Q tJ /({1 /1 .. J , 20.l.Q_. 

\ iii.>,Ur1{1 11.~~ ( 1 
Notary Pub~ In and for; J?1R,rla - n)f[fll {'(} . 

STATE OF-------- (INDIVIDUAL ACKNOWLEOGMEND 

COUNTY OF--- - ---

BEFORE ME. the undersogned authority, on lhts day personalty appeared ,.Ja..,DJtle!UOE.~<IIIwln11s,_Tuh.~>OfO!IJIIQGSt~~Oun ______________ _ 

known to me to be the persons whose names are subscnbed to the foregotng tnstrumenl, and aCknowledged lo me that they executed the same for the 

purposes and r;.onstderatoon thereon expressed 

GIVen under my hand and seal ol offoce tnts the ___ day of--------- - 20 _ _ . 

Notary Pubic tn and for--------------

STATE OF--- - - - - -- (INDIVIDUAL ACKNOWLEOGMEND 

COUNTY OF-------

BEFORE ME, the undersogned authority, on thts day personally appeared----------------------

known to me to be the persons whose names are subscnbed to the forego111g tnsuument, and adtnowtedged to me thai they executed the same for the 

purposes and cons!deratoon thereon expressed 

Grven under my hand and seal of offoce thiS the ___ day of---------~ 20 __ 

Nolary Pubic 111 and for------- -------



••• ..... 
••• • 
• 
•• • ••• 

•• • • 
• 

•••• • 
•••• • 

BOOK 

EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas, 
acting by and through iLs agent, Janie Elkins Thompson and Cimarex Energy Co., covering West 106.67 acres of the 
East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located in Reeves County, Texas . 

40. DELAY RENTALS: As stipulated In paragraph 3 of this lease, the rentals for this lease have been PAID­
UP for the second (2o>d) and third (3'd) years of the primary term hereof. In addition Lessee has pre-paid the rentals 
for the fourth (4'hl and fifth (Sth) years of the primary term by the one-time payment of Four Hundred Dollars 

($400) per net acre covered by this lease . 

Signed for Identification 

LESSOR: LESSEE: 

..... -L ' 

~) J 

Cima~~ 

-Ro-gL~~r~.~le~x-an~d-e-r.~A~tt~~-r-n-ey---ln--F-a-ct------- ~~ 
Date: (J1-~-Io 

- -

------ ..... -----.-~. --.- · 

FIL! I 3922 

rn.m POit ltl'!COlU> OR THl': 21ST DAY o~ __ O_CTO _ _ B_ER _ _ __ A. D. 2010 8: 23 A 11. 

DAY OP _ __;O:....;C~TO~B:...:ER=.:... _ _ _ A. D. 20109:00 A 1!1 • 

• DEPUTY 

PAGE 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing IS a full, true and correct photographiC copy of the 
original record now in my lawful custody and possession, as the same 1s 
filed/reccud.e.clin the public records of m..LQ.ffice, found 1n VOL. 855 , 
PAGE~ THRU 529 O~'.HCIAL PUBLI C 

• EECORDS 
~.f'E~ I hereby certified on __l_l! 020010 _ 
~-~<o.~ ... ""'ii.~· 

(:J ~- .,~~;~~::.~~~1 ~LERKj 
~~~W[jD..fftJQVJik.~EPUTY 
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Genenl Land Office 
Rellnqulohment ~~ Ltuo Fonn 
ReoAMCI, S.plemblr 1197 

~ustin, '([exas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and enlered onto thos _____lln!L day or __ __.J ... uLUIY'----~·20.1.D.__ • berween the Stale or TeXlls, aa~~~g 

by and through ots agenl, mM~.~a.~..~ra .. awreliltJ.A"-'T"'o"'auff ____________________________ ________ _ 

ol 3601 Mormon Moll Road Marble falls IX 76§54 

(Give Petmanent Adcl<eu) 

saod agent hereon relerred 10 as !he owner or !he sool (whelher one or more). and ,.c"rnualllr,.e ... x..,E.un.._er.,g!Xv-'C"'o"--------- ---------

or 600 N Manenleld Sune 600 Midland Texas 79701 

(Give Permanent Address) 

hereonaner called Lessee 

1. GRANTING CLAUSE. For and In consoderallOn or !he amounts staled below and or the covenants and agreements lo be paid, kept and 
perfcmned by Lessee under thos lease. !he Stale ot TeXlls aCilng by and through the owner or !he soli, hereby grants, leases and leiS unlo Lessee. !of 
!he sole and only purpose ot prospecting and dolling lor and produang ool and gas. layong pfPO lines. buoldong tanks, s!Oiing oil and bulJdong power 
slallOns. lelephone Iones and other structures thereon. lo produce. save. lake care or. treat and transport said products or the lease. !he lollowlng lands 
sotuated oo Beeves County. State or Teus. to-wrt: 

Wesl 106.67 acres or the Easl Han ol SectJOn 6. Block 57. Townshop 3. T&P BB Co Sy 

con!llonong __ .u10611!1-'6~7'---- acres. more or less The bonus cons!derallOn paid lor thiS lease os as loUOws 

To !he Slll!e or TeXliS: Three Thousand FNe Hundred flrty fNe Dollars and 671100 

Dollars ($3 555 67 ) 

To !he owner ol !he soli Three Thousand fNe Hyndred fd!y fNe Dollars ansj 67/100 

Dollars ($3 555 67 ) 

Total bonUS cons!derallOn Seven Thoysansj One Hundfld and Eleven Dollars ansj 34/!00 

Dollars (S•L7..LI..LIIJ..34.a. ______ ....J 

The total Dc>nus consider a liOn paid represents a bonus ot _ _ _ .LF...,o:w.uL.r HU>IJunwd.u.r,.ed,._ _______________ ________ _ 

- - - ------------- Dollars ($4,.,00..,_,00..,._ ____ _,) per acre. on _...JIL.LZ...oVc.u<8,.,35,__ no! acres. 

2. TERM. Subject 10 !he other provosiOns on thiS lease. this lease shall be lor a tenn ot F111e 151 years lrom 
thos date (hereon called ·prmary tenn1 and as long !hereafter as 011 and gas, or either of !hem. IS produced on payong quanuttes lrom saod land As used 
in thiS lease, the tenn "produced in payong quanlllles" means that !he receopls lrom !he sale or other autnonzed commerCial use of !he subslllnce(s) 
covered o~ out of poc:llet operallOnal expenses for tho six months last past 
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3. DEL.A Y RENTALS. If no well is commenced on !he leased premises on or before one (1) year lrom thrs date. thrs lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender lo lhe owner of lhe soil or to his aed~ In lhe I None due Lease Is Paid Uo for veai'J 

2 1nd 3 and Lease Rentals are oreoaid for ve•rs 1 and 5 l 
or its successors (which shal continue as lhe depos(ory regardless of changes In lhe ownership of said lind). lhe amount specified below; In addition. 
Lessee shal pay or tender to lhe COMMISSIONER OF TliE GENERAL LAND OFFICE OF TliE STATE OF TEXAS, AT AUSTIN. TEXAS. a lite sum on 
or before said date Payments under thrs paragraph shaN operate as a rental and shan cover lhe p<iviege of defemng the commencement of a - • for 
one (1) year lrom said date. Payments under this paragraph shan be In the folowlng amounts 

To lhe owner of the soU· ________ _..IR,e..,fe,.,rut.,.o.J.p_.a,.ra..,a.,r,.ap00h"""-4.ull<----------------

Oolla!'J ($, ________ ......) 

To !he State of Texas· _________ Cu:R,e.,!e.,rutllo..~:P"'a'-'rallaurai!JoouhJ.:1:Liulc_ _____________ _ 

Dollars ($ _________ -' 

Total Delay Rental· _ _______ _ufR,e"'fe.,r_.t><o-<P_.a,_,ra.,g"'!J"'Q"'h.L1:L1ul<-----------------

Oollans ($ ________ --1 

In a like manner and upon toke payments or tendons annually. lhe commencement of~ Mil may be further deferred for successive penods of one ( 1) 
year each during lhe primary tenn. All payments or tendei'J of rental to the owner of the soli may be made by checlc or sight draft of Lessee, or any 
assignee of thos lease, and may be delivered on or before the renlll pay>ng date If the bank designated In thiS paragraph (or its SU<Xl8SSOC bank) should 
oease to elOst suspend business. foquidate. lai or be succeeded by another bank. or lor any reason Ia~ or refuse to aa:ept rental. Lessee shal no1 be 
held In detaun lor fajure 10 make such payments or tendei'J of rental until thltty (30) days after the owner of the soil shan delrver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tendens. 

4. PRODUCTION ROYAL TIES. Upon productoon of oU and/or gas, Lessee agrees to pay or cause to be paid one-hall (112) of the royally 
proVIded lor In this lease to the CommisSIOner of the General land Office of the State of Texas. at Austin. Texas. and one-hall (112) of such royalty to the 
owner of the soa: 

(A) OIL Royally payable on oil , which is defined as indudong all hydrocarbons prodUCed in a loquid fonn at the mouth of the -11 and also as 
an condensate. distollate, and other liquid hydrocarbons recovered from oil or gas run through 1 separator or other equopment as hereonafter provided. 
shall be 111 part of the gross production or lhe matltet v1lue thereof, at the optoon of the owner of the soil or the CommiSSIOOer of the General 
land Office. such value to be determined by 1) the hoghest posted poce, plus prem1um. If any. offered or paid for ool. condensate, dosbllate, or othet liquid 
hydrocarbons, respectively, of a like type and gravity In !he general area where produced and when run, or 2) the hoghest matltet prioe thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever Is the greater. lessee agrees that before 
any gas produced lrom the leased premises Is sold. used or processed In • plant. ~ will be run free of cost to the royalty ownens through an adequate ool 
and gas separator of conventional type, or other equipment at lent as ellicoem. so that al ltquid hydrocarbons recoverable trom the gas by such means 
Will be recovered The requirement that such gas be run through a separator or other equopment may be waived, in wnbng, by the royally ownens upon 
such tenns and condftions as !hey prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (lndudong flared gas). whiCh Is defined as an hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, prodUCed lrom any -11 on said land (except as provided herein With respect to gas processed In a pLant for 
the extraction of gasoline. liquid hydrocarbons or other products) shaft be 1&1 part of the gross production or the matltet value thereof. at the 
option of the owner of the soil or the ConnmiSSioner of the General land Office, such value to be based on the highest matltet pnce paid or ollered for 
gas of comparable quality In the general area where prodUCed and when run, or the gross prioe paid or offered to the producer. whichever os the greater, 
provided that the maxvnum pressure base In rneasunng the gas under thrs lease shall no1 at any tme exceed 14 65 pounds per square ltlch absolute. 
and the standard base lemperature shall be sixty (60) degrees Fahrenheit. corredJon to be mlde lor pressure accordong to Boyle's Law. and lor specific 
gravoty according to tests made by the Balance Method or by the most approved method of tesi!OQ beong used by the Industry at the tme of tesbng 

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the loquld hydrocarbons extraded or the matltet value thereof. at the option of the owner 
of !he soil or the Commissioner ollhe General land Office. AI royanies due here111 shall be based on one hundred percent ( 100%) of the total plant 
production of residue gas attnbutable to gas produced trom this lease. and on fifty percent (50%), or that percent accruong to '--· whiChever IS the 
greater. of the total plant production of loquid hydrocarbons attnbutlble to the gas produced lrom thiS lease, provided that of liquid hydrocarbons are 
recovered trom gas processed in a plan! In which Lessee (or its parent. subsidiary or af!ikate) owns an Interest then the percentage apphcable to liquid 
hydrocarbons shall be fifty percent (SO%} or the hoghest percent 1ccrulng to • third paoty proa!SSitlg gas through such plant under a proc:ess1ng 

agreement negotiated at ann's length (or If there is no such third paoty. the highest percent lhen beong specified In processing agreM~ents or contracts n 
the Industry). whiChever Is the greater. The respective royalties on residue gas and on loquld hydrocarbons shan be detennined by 1) lhe hoghest matltet 
prioe paid or offered for any gas (or liquid hydrocarbons) of comparable quality In !he general area, or 2) the gross prioe paid or offered for such residue 
gas (or the -lghled average gross sell ing prioe for the respective grades of liquid hydrocarbons). whichever is !he greater. In no event. however. shall 
the royan;e, payable under thos paragraph be less than the royalties whiCh would have been due had the gas no1 been processed. 

(D) OTHER PRODUCTS. Royally on carbon blad<. sulphur or any other products produced or manufactured from gas (excephng hquld 
hydrocarbons) whether said gas be 'casinghead: ·dry: or any olher gas. by fractionabng, bumlng or any other processing shal be 111 paJJ of 
the gross production of such products, or the matltet value !hereof, at !he option of the owner of the soil or the Commissioner of the General land Office. 
such matltet value to be detennlned as follows: 1) on the basis of the highest matltet price of each product for the same month on whiCh such product os 
prodUCed, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced. whiChever rs the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the prlmary lenn of this lease. If this lease is ma.intarned by produdlon, lhe 
royanies paid under this lease In no event shall be less than an amount equal to lhe total annual delay rental hereon provided, otherWISe. there shall be 
due and payable on or before the last day of the month sua:eedlng the anniversary date of thos lease a sum eqUif to the total 1nnual rental less the 
amount of royalties paid during the precedong year If Paragraph 3 of this lease does not speedy a delay rental amount then lor the purposes of thiS 
paragraph, the delay rental amoum shall be one dollar (S 1.00) per aae. 
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6. ROYALTY IN KIND. No!Wrths~nd1ng any other proviSIOn 111 th1s lease, at any tme or from tme to tme, the owner of the sod or the 
Comm1Ss10118r of the General Land Office may, at the opoon of erthef. upon not less than siXty (60) days notice to the holder of the lease. reqwe that the 
payment of any royaltles accru1ng to such royally owner under thiS lease be made ., kind The owner of the sod's or the CommiSSioner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the sotrs or the Col!mtSstOner of the General Land Office's nghts 
or Lessee's obllgattons. whether express or mphed, under thiS lease . 

7. NO DEDUCnONS. Lessee agrees that all royalttes accrutng under th1s lease (Including those paid In k1nd) shall be Without deductiOn for 
the cost of produCing, gathenng, stonng, separaong. treaung. dehydrating, compressing, proceulng, transporting, and otherwise making the oil, gas and 
other products hereunder ready for s.ale or use. Lessee agrees to compute and pay royallles on the gross value received, indud1ng any reunbursements 
fof severance taxes and production related costs. 

e. PLANT FUEL AND RECYCL£0 GAS. No royally shaM be payable on any gas as may represent thiS lease's proportJOnate share of any luel 
used to proceu gas produced hereunder '" any procesSing plant No!Wrths~nd1ng any other proVISIOn of thiS lease. and sub(ectto the wntten consent of 
the owner of the so~ and the Cornrn4s!Oner of the General Land Ollic:e. Lessee may recycle gas fof gas ldl purposes on the leased premises or for 
Wl,eatOn into any 041 or gas produang fonnalton underlying the leased premiSeS alter the loquod hydrocarbons con~Wied tn the gas have been removed; 
no royaltles &hall be payable on the recycled gas unltl d Is produced and sold or used by Lessee in a manner whiCh enlrtles the royally ownel$ to a 
royalty under thiS lease. 

i . ROYALTY PAYMENTS AND REPORTS. AJI royalltes not taken In k1nd shall be paod to the CommiSSIOner of the General Land Office at 
AustJn. Texas, in the follOWing manner. 

Payment of royally on productiOn of 041 and gas shall be as provided m the rules set forth m the Texas RegiSter Rules currently provide that royally on 041 
IS due and must be receiV8d m the General Land Office on or before the 5th day of the second month succeeding the month of productiOn, and royalty 
on gas '" due and mull be receNed in the General Land Office on or befofe the 15th day of the second month Succeeding the month of production, 
accompanied by the aflidavd of the owner. manager or other aulhollzed agent. completed m the form and manner prescribed by the General Land Office 
and showing the gross amount and d1Sp0511ion of aU oil and gas produced and the marltet value of the 041 and gas. loge !her W1lh a copy of all documents, 
records or reports confirmWIQ the gross production, dl$po$rbon and marltet value lndudWIQ gas meter read1ngs, prpeUne receipts, gas bne receiPis and 
other chedts or memoranda of amount produced and pYI mto plpel1nes. tanks, or pools and gas lines or gas storage, and any other reports or records 
whiCh the General Land Office may require to venfy the gross productiOn, d ispos1t10n and marilee value In all cases the authonty or a manager or agent 
to act for the Lessee hereWI must be filed ., the General Land Ollic:e Each royally payment shall be accompanied by a chedt stub, schedule, summary 
or other rem1nance adviCe showing by the assigned General Land Ollic:e lease number the amount of royally being paod on each lease If Lessee pays 
h1s royally on or before thirty (30) days after the royally payment was due, then Lessee owes a penally of 5% on the royally or $25.00. whiChever is 
greater. A royally payment which 11 over thirty (30) days late ahaU accrue a penally of 10% of the royally due or $25.00 whichever Is greater In adddiOn 
to a penally, royaltles ahall ac:crue interest at a rate of 12% per year: sucll tnterest Will beg•n to accrue when the royally is siXty (60) days overdue. 
Affidavdl and supporting documents whiCh are not filed when due shall Incur a penally in an amount set by the General Land Office adminiStraWe rule 
whiCh is elleaNe on the date when the aflidaVIIS or supporung documents were due The Lessee shall bear al respon$ibthty fof payWIQ or cauSing 
roya~tes to be paod as presaibed by the due date prOVId&d herem. Payment of the delinquency penally shal In no way operate to prohibd the State's 
nght of foffeltUre as provided by law nor ad to postpone the dale on whiCh royalties were ono•nally due. The above penally proviSions &hall not apply m 
cases of tsde diSpute as to the Stale's por1Jon of the royalty or to thai portJon of the royally '" dispute as to fair marltet value. 

10. (A) RESERVES, CONTRACTS AHD OTHER RECORDS. Lessee shall annually lumiSh the CommiSsiOner of the General Land Office 
With dS best possible eSimate of od and gas reserves underlyWIQ thiS lease or allocable to thiS lease and shall fumish said ConvniSSIOner wrth coptes of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendmenll to sucll contracts W1lh1n thirty (30) days after 
entenng into or mal<lng such contracts, agreements or amendments. Sucll contracts and agreements when received by the General Land Office shall be 
held m confidence by the General Land Ollic:e unleu otheiWise authonzed by Lessee All other contracts and records pertaining to the production. 
transportation. sale and marltetWIQ of the od and gas produced on saod premises. indudWIQ the books and accounts, receipts and d ischarges of all wells. 
~nkl . pools, mete!$, and pipeWnes &haM at all tmes be subject to inspection and exam•nalton by the CommissiOner of the General Land Office. the 
Attorney General, the Governor. ot the representa!Ne of any of them. 

(B ) PERMITS, DRJWNG RECORDS. W~en notice of au operaltons on thiS lease shall be submdted to the Comm1ss10ner of the General 
Land Office by Lessee or operator live (5) days before spud date. worltover. ,_ntry. temporary abandonment or plug and abandonment of any well or 
wells Such wntten notiC8 to the General Land Ollic:e shall indude copoes of Railroad ConvniSSIOn lorms fof appllcalton to dnU Cop18S of weH tests, 
completiOn reports and plugg•ng reports ahaU be supplied to the General Land Office at the time they are filed W1lh the Texas Railroad CommiSsion AJI 
applicauons. permdl, reporta or other filings that reference thiS lease or any specrfic:: weH on the leased premcses and that are subnutled to the Texas 
Railroad Convmssion or any other govemmen~l agency ahaU Include the word ·s~te· In the 1rt1e Addlllonally, In accordance W1lh Railroad Convnlss10n 
rules, any s~gnage on the leased prem~MS for the pYrpose oi Identifying wells. tank batteries or other associated inprovements to the land must also 
Include the word ·s~te." Lea.see lhall supply the General Land Ollic:e with any reconls, memoranda. accounll, reports, cuttlngs and cores, or other 
1nforma110n relatrve to the operalton of the aboVIHiescnbed premiS8S, whiCh may be requested by the General Land Ollic:e, in add11ton to those hereUl 
exprellly provided for Lessee shall have an electrical and/or radioac:tNtty survey made on the bore-hole section. from the base of the surface caSing to 
the total depth of wea. of au wells drilled on the above descnbed preml$8$ and shall traiiSmll a true copy of the log of eacll survey on eacll well to the 
General Land Office Wlthlll fifteen (15) days after the malung of said survey. 

(C) PENAL TIES. Lessee shalt incur a penally whenever reports. documents or other matenats are not filed '" the General Land Office when 
due. The penally fof late filing &halt be set by the General Land Ollic:e admtniStratrve rule whiCh IS effec:trve on the date when the matenals were due m 
the General Land Ollic:e. 

11. DRY HOL£/CESSATION OF PRODUCTION DURJNG PRIMARY TERM. If, dunng the prwnary term hereof and priOr to diSCOvery and 
productiOn of oil or gaa on s.ald land. Lessee should dnll a dry hole or holes thereon. or If dunng the pnmary term hereof and after the d1scovery and 
actual production of odor gas from the leased premiSes such produaion thereof should cease from any cause, this lease shaU not terminate If on or 
before tho expuat10n of aucly (60) days from date of complebon of said dry hole or cess.alton of produaion Lessee commences addd!Onal dnU.ng or 
reworlung operaltonsthereon, or pays or tendel$ the next annual delay ren~lln the same manner as provided in this lease. If. dunng the last year or the 
primary term or Wlthm aoay (60) days pnor thereto, a dry hole be completed and abandoned. or the productiOn of oil or gas should cease for any cause. 
Lessee's nghls &hal remam In lui force and effect Without further op«attons until the expo-alton of the prwnary lelm; and If Lessee has not resumed 
productiOn In paying quant.CJea Ql the expttQUOII of the prm.~ry term. Lessee may main~.n tht1 lease by concluding additional dnUing or rewori<WIQ 
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operations pursuant to Paragraph 13, usmg the expntion of the primary term as the date of c;essatJon of production under Paragraph 13. Should the firs! 
wen or any subsequent well dnlled on the above described land be completed as a shut-in 011 or gas weN Within the primary term hereof, lessee may 
resume payment of the annual rental in the ume manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the dale of completion of such shut-In oil or gas well and upon the fa ilure lo make such payment, this lease shal Ipso faCio terminate. If at the 
expiration of the prmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof . 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporabon of the pnmary term, nether otl nor gas is beong 
produced on saod land, but l essee is then engaged 1n dnUing or reworkK'IQ operations thereon, this lease shal remain in force so long as operabons on 
said well or for drilling or reworklng of any additional wells are prosecuted In good hlrth and in WO<Iu'nanlil<e manner without interruptions totaing more 
than sixty (60) days during any one such operation, and W they resul in the production of 011 and/or gas, so long thereafter as oil and/or gas os produced 
In paying quantities from said land, or payment of shut-in oil or gas well roya~ies or compensatory roya~ Is made as provided in this lease. 

13. CESSATION, DRIWNG, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premiSeS, after once obtained, should cease from any cause, thos lease shaU not termtnate W lessee corrmences additional drill«<g or reworklng 
operations with1n sixty (60) days after such cessation, and this lease shaN remain In full force and ef'fed for so long as such operations continue 1n good 
farth and in wonunanlike manner without interruptions totaling more than sixty (60) days If such dnlling or reworklng operabons resu• In the production 
of oil or gas, the lease shaU rema1n in tuU force and ef'fed for so long aa oi or gas Is produced lrom the leased pnmises in paying quanbtles or payment 
of shut-in oil or gas well roya~ies or payment of compensatory roya~s II made as provided herein or as provided by law. If the drifting or reworking 
operations resu~ In the completion of a well as a dry hole, the lease will not termlnaJe W the lessee corrmences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In ef'fed so long as lessee continues driiUng or 
rework ing operations in good fahh and In a wonunanlike manner Wllhou1 Interruptions totaling more than sixty (60) days. lessee shall give wntten notice 
to the General land Of!ice within thirty (30) days of any cessation of production. 

14. SHUT -iN ROYAL TIES. For purposes of thos paragraph, "Well" means any well that has been assigned a wen number by the state agency 
hav•ng junsdicbon over the production of oil and gas If, at any tme after the expntion of the pnmary term of a lease !hal until being shut '"· -s being 
maintained in f01te and effect. a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas 15 no1 be•ng 
produced for lad< of suhable produdion facilities or lad< of a surtable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not lesS than $1,200 a year for each wen capable of producing oil or gas In paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of lhis paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be ef'fedrve, each lntial shut·ln oH or gas royalty must be paid on or before: (1) the expiration of the prmary term, (2) 60 days after 
the lessee ceases to produce oil or gas lrom the leased premiSeS, or (3) 60 days after lessee completes a drilling or reworking operation In accordance 
with the lease proVISions; whic:Mver date is latesL Such payment shall be made one-NK (112) to the Convnlssioner of the General land Of!ice and on&­

haK (112) to the owner of the soil. If the shut·ln oil or gas royalty Is paid, the lea.se shan be considered 10 be a producing lease and the payment shal 
extend the lerm of the lease for a period of one year from the end of the primary term, or from the fnl day of the month foilowing the month In which 
productJon ceased, and, after thai, W no sukable production tadl~les or suhable market for the oil or gas exists, Lessee may extend the lease for four 
more successive penods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. II, during the period the lea~ is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered In paying quanlities lrom a wen located within one thousand (1,000) feet of the leased premises and completed in the same producing 
re~Mlir, or in any case In which drainage Is occumng, the righllo conlinue to maintain the lease by paying the shut-in oil or gas royalty shal cease, but 
the lease shan remain ef'fedlve for the remainder of the year for which the royalty has been paod The lessee may m11ntam the lease for four more 
sua:essive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of produc:tJon 1rom the wen causing 
the drainage or which is completed in the same produong reseMlir and within one tllousand (1,000) feet of the leased premoses. The compensatory 
royalty is to be paid monthly, one-haK ( 112) to the Commissioner of the General Land Of!ice and one-haK (112) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced lrom the well causing the drainage or that is completed In the 
same producing reseMlir and located within one thousand ( 1,000) feet of the leased premises. If the compensatory royalty paid 111 any 12-month period 
Is an amount less than the annual shut-in oil or gas royalty, lessee shall pay an amount equal to the difference within thirty (30) days 1rom the end of the 
12-month period. Compensatory royalty payments wtuc:h are not bmely paid will accrue penalty and Interest In accordance With Paragraph 9 of this 
lease. None of these provisions WIU relieve Lessee of the obligation of reasonable development nor the obllgatJon to dnA offset - lis as provided '" 
Texas Natural Resources Code 52.173; however, at the delerm•natiOII of the Commissioner, and With the Commissioners wntten approval, the payment 
of compensatory royaHies can satosty the obUgation to dnll offset wells. 

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well produang or capable of producing oil or 
gas has been completed on lhe leased premises, lessee shall exercose the diligence of a reasonably prudent operator in dril~ng such add~oonal well or 
wells as may be reasonably necessary for the proper development of lhe leased premises and in marketing the production thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the exptratJon date of the pnmary or extended term ~ shaU then 
1erm1nate as to all of the leased premises, EXCEPT (1 ) •o acn!s surrounding each oR - n capable of producing in pa}'V19 quanti\Jes and 320 acres 
surrounding each gas well capable of producing in paYing quant•IH (Including a shut-in oil or gas weD as provided in Paragraph 1• hereof), or a well 
upon which Lessee Is then engaged In continuous driNing or reworking operations, or (2) the number of acres Included In a produong pooled un~ 
pursuant to Texas Nalural Resources Code 52 151·52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration un~ for each such producing wen under the rules and regulations of the Ra1lroad Convnission of Texas, or any aucx:essor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the weU or wells located thereon are reclassified so that less aaeage Is thereafter allocated to said well or wells for 
production purposes, this lease shaH thereupon terminate as lo aM acn!age nol thereafter allocated to said - u or wells for product1011 purposes. 
No!Withstanding the termination of this lease as to a portion of the Ianda covered hereby, Le- shal neverlhelesa continue to have the nght of ingress 
lo and egress lrom the lands stil subject to this lease for an purposes described in Paragraph 1 hereof, together with easements and nghts-of.way for 
exosting roads, existing pipelines and other existing hlciiCies on, over and aaoss all the lands described in Paragraph 1 hereof ("the retained lands) . for 
access to and lrom the retained lands and for the gathenng or transportation of oil, gas and other monerals produced lrom the reta!Oed lands 
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(81 HORIZONTAL In the eventthos lease os on force and effect IWo (21 yearJ after the expiratiOn date of the pnmary or extended term ~ shall 
furtller t.erm111at.e as to al dept/Is below 100 feet below the toul dep!/1 dolled (here111after "deeper depths1 in each well located on aeteage retatned In 
Paragraph 16 (AI above. unlesa on()( bef()(e IWO (21 years after tile pnmary ()(extended term lessee pays an amount equal to one-half (1/21 of tile 
bonus orig111ally paid as conslderallon f()( this lease (as apeafied on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said temunabon shaU be delayed for an addlllonaJ penod of IWO (2) years and so long thereafter as oil ()( gas os produced in 
~yong quan.- from such deeper depeha covered by thos lease 

(CI IDENTIFICATION AND FlU NG. The surface acreage relloned hereunder as to each well shall, aa nearly as practocal, be In the form o f a 
square wrth tile well located In tile center tllereof, or such otller shape as may be approved by the CMnmossioner of the General Land Office. Wothon 
llmty (301 days after parllal termination of thla lease as provided herein, Lessee shall execute and record a release or releaS<IS contaoning a satJsfactory 
legal descnptoon of tile acreage and/()( depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by tile filing tee prescribed by the General Land Office rules In etlect on tile date the release IS filed. If Lessee falls ()( refuses 
to execute and record such release or releases Within nonety (901 days after beong requested to do so by tile General Land Office, then tile 
CornrniSsooner at tus sole diSCtetion may desognate by wntten Instrument tile aeteage and/or depths to be released hereunder and record such 
111strument at Lessee's expense In tile coonty ()( coonbeS where tile lease IS located and 111 tile offiaaJ records of tile General Land Office and such 
deaognation shall be bonding upon Leuee f()( aU purposes. 

17. OFFSET WEUS. Netther tile bonus. delay rentals, n()( royalties paid, or to be paid, under th ts lease shall relieve Lessee of hts obligation 
to protect the oU and gas under tile above-descnbed land from beong drained. Lessee, sublessee, receiver or other agent on control of the leased 
premoses shaU dnU as many wells as tile facts may justdy and ahaU use appropriate means and drill to a depth necessary to prevent undue drainage of 
od and gas from tile leased premiSIIS In addition, l oil and/or gu should be produced in commerCial quanlilles wilh111 1,000 feet of the leased premises, 
()( on any case where the leased prem .. os being drained by produdJon ol oil or gas, tile Lessee, sublessee, receiVer ()( other agent in control of the 
leased premiSIIS shall in good fa~ begon tile dnlhng ol a well ()( wells upon tile leased premises wothin I 00 days alter the dra111ong well or we Us ()( the 
wei ()(wells completed with111 1,000 feel ollhe leased premtses start produang 111 commeraal quantrttes and shaU prosecute such dnlbng With diligence 
Fatlure to satJsfy lhe statutory oflsel oblogatJon may subject this lease and the owner of tile sod's agency nghts to forte•ure. Only upon tile determonabon 
of the Convnossooner of tile General Land Office and With htl wntt.en approval may the payment of compensalory royahy under applicable statutory 
~rameters aa!Jsfy tile oblogabon to dnU an offset weU or wells required under thts paragraph. 

18. FORCE MAJEURE. If, after a good fatth effort, Lessee Is prevenled from complyong woth any express or implied covenant of thos lease, 
from cooducttng dnlbng operabons on tile leased premoses, ()( from produang oil ()(gas from the leased premoses by reason of war, rebellion, nots, 
stri<es, acts ol God, ()(any valid ()(dar, rule ()( regulabon of government authonty, tllen whole so prevented, Lessee's obltgabon to comply wrth such 
covenant shad be suspended and Lessee shall not be iable f()( damages for fa~ure to comply with such covenants: addttionally. thts lease shall be 
extended wtnle Lessee os prevented, by any such cause, from cooducttng d nUong and reworiung operabons ()(from produang oil()( gas from tile leased 
premoses However, noth~~~g 111 thos paragraph shaM suspend the payment of delay rentals in ()(dar to maon11111 thos lease 111 effect dunng tile pnmary term 
111 tile absence of such dolling ()( reworlting operabons ()( production of otl ()(gas 

1i . WARRANTY CLAUSE. The owner of the sod warrants and agrees to defend IJlle lo the leased premoses. If the owner of the sod defaulls 
111 payments owed on the leased premises. then Lessee may rec!Mm the righls of the owner of the soil in the leased premtses by paying any mongage, 
taxes()( other liens on tile leased premises If Lessee makes payments on behalf of tile owner of the sod under this paragraph, Lessee may recover the 
cost ol t11ese payments from tile rental and roy a Illes due tile owner of the soil 

20. (AI PROPORTIONATE REDUCTION CLAUSE. If tile owner of tile sod owns less than the enore undrvlded surface estate 111 tile above 
descnbed land, whether ()( not Lessee's interesl is speafied hereon, tllen the royalties and renta l heretn provided 10 be paid to tile owner of the sool ahal 
be ~id to hm In tile proporiJOn wttteh hos interest bears to the enttre undivided surface estate and the royalties and rental hereon provided to be paid to 
the Comml$stoner of tile General Land Office of the Stale of Texas shan be ltk8WIS8 proporbonately reduced However, before Lessee adJuSts the 
royahy ()( rental due to the Commtssooner of the General Land Office, Lessee or his authonzed representalrve must submd to the Commosstoner of the 
General Land Office a wntt.en statement whteh explains the d iscrepancy between tile interest purponedly leased under this lease and the actual Interest 
owned by tile owner of tile sod. The ConvniSiooner of the General Land Office shall be paid the value of the whole produdJon allocable to any undtvlded 
111teres1 not covered by a lease, leSI tile proporltOnate developmenl and prodUdJon coat allocable to such undiVIded onterest However, on no evenl shall 
tile Convnlsaooner of tile General Land Otlice receiVe u a royalty on tile gross production allocable to the undrvided 111terest not leased an amount 1esa 
than tile value of one-ccxteenth (11161 of auch gross prodUdJon 

(81 REDUCTION OF PAYMENTS. If. dunng the pnmary tenn. a ponoon of the land covered by thiS lease ts included wothon the boundanes 
of a pooled un• that has been approved by tile Scllool Land Board and tile owner of the sool 111 accordance woth Natu ral Resources Code Secttons 
52 151-52.15-4, ()(~. at any tme alter tile exptfatoon of the p~ary term or the extended term, thiS tease covers a lesser number of acres than the total 
amount described hereon, payments thai are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, ()( otherwtse severed, 10 thai ~yments determined on a per acre basil under the terms of thos lease dunng the pnmary term sha ll be 
calculated based upon tile number of acres outside tile boundanes of a pooled un•. ()(, ~after the expiration of the primary term, the number of IICI8S 
actually retained and covered by thiS lease. 

21. USE OF WATER. Lessee shaU have the nght to use water produced on satd land necessary for operabons under thos lease except water 
from wells ()( tanks of tile owner of the soil; provided, however, Lessee shall not use potable water or water suotable for lrvestQd( ()( lmgation purpoS<IS 
f()( waterflood operaborls Wllhou1 tile pnor consent ol the owner of tile sod. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the aoil for damages caused by IU operatiOns lo all perJonal property, 
mprovements, lrvestoc:lt and crops on Nid land. 

23. PIPEU NE DEPTH. When requested by the owner of the soil , Lessee shall bury u ptpel111es below plow depth. 

2A. WEU LOCATION U MIT. No weU shaH be dnlled nearer than IWO hundred (2001 feet to any house ()( bam now on satd premoses w ithout 
the wnnen consent of tile owner of tile sod. 
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25. POLLUTION. In developtng this area, L~ee shall use the highest degree of care and au proper safeguards to prevent polltJtton Wnhout 
rmrttng the foregoing, pollu1tOn of coastal -!lands. natural waterways, nvers and impounded water shaH be prevented by the use of cont11nment 
facllrties sufficient to prevent splftage, seepage or ground water contarntnattOn In the event of pollution, Lessee shan use all means at ns disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate propertieS Lessee shall butld and 
matntatn fences around its slush, sump, and dratnage pns and tank batteries 10 as to protect livestock agatnst toss. damage or injury, and upon 
completion or abandonment of any - n or -Its. Lessee shall til and level all slush prts and cellars and completely dean up the dnlltng sote of all rubbcsh 
thereon Lessee shall, whtle condudtng operations on the leased prermses. keep said premoses free of au rubbtsh, cans, bottles paper cups or garbage, 
and upon completion of operations shaH restore the surface of the land to as near ~s onglnal condntOn and contours as is pradteable Tanks and 
equtpment wiU be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lmnattons in this paragraph, Lessee shall have the nght to remove machtnery and fixtures placed 
by Lessee on the leased premises, including the nght to draw and remove casing, wtthtn one hundred ,_nty (120) days after the exptratton or the 
tem11na1ton of this lease unless the owner of the soil grants Lessee an extenstOn of thiS 120-day period However, Lessee may not remove castng from 
any -11 capable of producing oil and gas tn pa)'lng quantlltes Add~10nally, Lessee may not draw and remove caStng unttl after thtrty (30) days wnt1en 
nottee to the Commtssioner of the General Land Office and to the owner of the soil. The owner of the sotl shaD become the owner of any macl11nery. 
fixtures. or cas1ng which are not timely removed by Lessee under the tenns of thts paragraph. 

27. (A) ASSIGNMENTS. Under the condrtions contained In thiS paragraph and Paragraph 29 of thtS lease, the nghts and estates of enher 
party to this lease may be assigned, In whole or in part, and the provisions of thiS lease shall extend to and be bindtng upon thetr hell'S, deVtseeS, legal 
representatives, successors and assigns. However, a change or diVision in ownership rf the land, rentals, or roya~tes Will not enlarge the obltgations of 
Lessee. diminish the rights. privileges and estates of Lessee. impair the effectiveness o any payment made by Lessee or impatr the etlecttVeness of any 
ad perfonned by Lessee And no change or dMSion In ownershtp of the land, rentals. or roya~Jes shall bind Lessee for any purpose unttl thtrty (30) days 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) tumishes the Lessee With satisfadory wntten eVIdence of the cllange 
in ownership, Including the original recorded muniments of trtle (or a certified copy of sucll onginal) when the ownership changed because of a 
conveyance. A tolal or parttal a.sstgnrnent of thos lease shaM, to the extent of the interest assigned, relieve and diScharge Lessee of all subsequent 
obltgat10ns under thos lease It this lease os assigned in •s enltrety as to only part of the acreage. the nght and oplton to pay rentals shaM be appo<ttOned 
as between the several owners ratably, ac:conhng to the area of each. and failure by one or more of them to pay hiS share of the rental shaM no1 ailed 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however. if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paYJil9 date, the enttre lease shall tenntnale for tadure to pay the enbre rental 
due under Paragraph 3. Every asstgnee shan succeed to an nghts and be subfe<:l to all obltgattOns, iabtltltes, and pena~ owed to the State by the 
onginallessee or any pnor asstgnee of the lease. indudtng any ltabtlrties to the State for unpatd roya~ies 

(B) ASSIGNMENT U MITATION. Notwithstanding any provtSton in Paragraph 27(a). If the owner of the sod ac:qu.-es thiS lease In whole or In 
pan by asstgnment wtthout the prior wntten approval of the Convnisstoner of the General Land Office. thiS lease is votd as of the tme of asstgrvnent and 
the agency power of the owner may be torfe~ed by the CommrsstOner Art asstgnment WIU be treated as If • - re made to the owner of the sod d the 
asstgnee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or substdtary m which the owner of the SOli IS a prinopal stockholder or IS an employee of such a corporattOn or substdtary, 
(3) a partnership in which the owner of the soil IS a partner or ts an employee of such a partnershtp. 
(4) a principal stockholder or employee of the corporation which is the owner of the sort. 
(5) a partner or emplOyee tn a partnership which Is the owner of the sotl; 
(6) a fiduciary for the owner of the soil, .ncludtng but notlmrted to a guardian, trustee. execu1or. admtnostrator. receiVer, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the oondaions contained tn thiS paragraph and Paragraph 29, Lessee may at any tme execu1e and deliVer to the 
owner of the sotl and place of record a release or releases covenng any portion or port10ns of the leased premises, and thereby surrender thiS lease as 
to such portion or portions, and be relieved of all subsequent obltgations as to acreage aurrendered. It any part of thiS lease IS property surrendered, the 
delay rental due under this lease shall be reduced by the proporlton that the surrendered acreage bears to the acreage which was covered by l hts lease 
mnnedtately pnor to sucll surrender, h~ver, such release Will not relteve Lessee of any liabtltues whtch may have accrued under thiS lease poor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS A ND RELEASES. It all or any part of thiS lease IS assigned or released, such asstgnment or release must be 
recorded tn the county where the land Is sttuated, and the recorded tnstn.ment. or a copy of the recorded tnstn.ment certified by the County Clerk of the 
county In which the Instrument Is recorded, must be filed tn the General Land Office Within 90 days of the last executton date accompanied by the 
presc:nbed filing fee It any such assignment Is not so filed, the rights acqutred under thiS lease shall be subject to forfecure at the optton of the 
ConvnosstOner of the General Land Office 

30. DISCLOSURE CLAUSE. All provrsions penalning to the lease of the above-<lescnbed land have been tnc:luded rn thiS tnStrumen~ 
tncludtng the statement of the true constderatton to be patd for the executton of lhts lease and the nghts and duttes of the parttes Any colateral 
agreements conceming the development of oil and gas from the leased premises which are nol contained in thiS lease render thos lease tnvaltd 

31 . FIDUCIARY DUTY. The owner of the sotl ~s the State a fiduciary duty and must tully dtSdose any lads atlecttng the State's tnterest tn 
the leased premiSes. When the interests of the owner of the soil conntd With those of the State. the owner of the aotl IS obltgated to put the State's 
interests before his personal interests. 

32. FORFEITU RE. It Lessee shall fail or refuse to make the payment of any sum wrthtn th1rty days aner rt becomes due. or d Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or dnlling, or If Lessee shall fatl or refuse to dnll any 
offset -11 or wells In good fa~h as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fa~ to file reports tn the manner required by law or fall to comply With rules and regulations promulgated by the General Land Otfoce. the Schooi 
Land Board. or the Ratlroad Convnission. or if Lessee should refuse the proper autho~ access to the records perta1ning to operatiOns, or d Lessee or 
an authorized agent should knOWingly f811 or refuse to give correct infonnation to the proper authonty, or knOWingly tall or refuse to fumtsh the General 
Land Otftce a correct tog of any well, or tf Lessee shall knOWingly violate any of the material provisions of this lease, or if thiS lease is asstgned and the 
asstgnment is not filed in the General Land Office as reqwed by law, the rights acquired under thiS lease shall be subject to torferture by the 
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ConvniSsooner, and he shal forfec same when suffiCienlly onfonned of the fadS whiCh authonze a forfeiture, and when forfeoted the area shall agaon be 
subject to lease under the tenns of the RelinquiShment Ad. However, nolhong hereon shaU be construed as waM ng the automatic temunatiOn of thiS 
lease by operatiOn of t.w 0< by reason of any speaallrnltabOn arlPlg hereunder Forfeaures may be set aside and thiS lease and al nghtsthereunder 
re~nstated befO<e the nghts of another ll'lte<Wnt upon sabsfadOIY eVIdence to the Co1Mlossl008r ol the General Land Office ol future compliance With 
the prOVISions of tile law and ol th• leaae and the rules and regulatiOns that may be adopted retatNe hereto. 

JJ. UEH. In accordance With Texas Natural Resources Code 52 136, the State shall have a first ben upon all Oil and gas produced from the 
area covered by thiS lease to secure payment of au unpaid royalty and Other sums of money that may become due under thos lease. By acceptance of 
this lease. Lessee grants the State, in addotoon to the lien provided by Texas Natural Resources Code 52.136 and any other applocable statutory lien, an 
express contractual ben on and security Interest In all leased minerals In and extracted from the leased preml$es, all proceeds which may accrue to 
Leasee from the s.ale of a<ICII leased mlnerela, whether such proceeds ere held by Leasee or by a third party. and all fixtures on and mprovements to the 
leased premOS&S used in connectJon with the produdJon 0< processing ol s<ICII leased minerals on order to secure the payment of all royalties or other 
amounts due or to become due under thiS lease and to secure payment of any damages 0< loss that Lessor may suffer by reason of Lessee's breach of 
any covenant 0< condlllOn of ths lease, whether express or implied. ThiS lien and secunty interest may be foreclosed With or Without court proceedongs in 
the manner provided 10 the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the ConvniSSioner may requore Leuee to 
execute and reconl s<ICII instruments as may be reasO«ably necessary to adulowledge, attach or perfect thiS ben Lessee hereby represents that there 
are no pno< 0< supenor hens ans~ng from and relating to Lessee'• adMiles upon the above-<lescnbed property or from Lessee's acquiSition of thiS lease 
Should the ComtnlulO<Ier at any tme determone that thiS representatiOn IS not true, then the Convrussloner may dedare thiS lease lorfeaed as proVIded 
hereon. 

34. POOUNG. Lessee IS hereby gr~nted the nght to pool or unotoze the royalty ontereSI of the owner of the 1011 under thos lease woth any other 
leasehold 0< moneral Interest tor the explorauon, development and productoon of Oil 0< gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Convnossooner of the General Land Office fot the pooling or uniiiZJng of the interest ol the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the sod agrees that the onclusion of thiS provosoon in thos tease saosfies the 
executiOn requorements alated In Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and doscharges the State of Texas and the owner of the soli, theor officers, employees, panners. 
agents, contractO<S, subcontractO<s, guests, invaees, and theor respectrve successors and assogns, ol and from all and any actJons and causes of action 
of every nature, or other harm, including enwOMlental harm, tor whiCh recovery of damages IS sought, oncludong, but not limoted to, all losses and 
expenses whiCh are caused by the activrtJes of Lessee, i1s officers, employees, and agents ansong out of, illCidental to, or resulllng from, the operatiOns 
of 0< tor Lessee on the leased premoses hereunder, or that may anse out of 0< be ocx:asiOOed by Lessee's breach of any of the tenns 0< prOVIsions of thiS 
Agreement, or by any other negligent 0< stnctly liable act or oma10<1 of Lessee. Further, Lessee hereby agrees to be loable lot', exonerate, Indemnify, 
defend and hOld harmless the State of Texaa and the owner of the 1011, theor officers, employees and agents, theor successors 01' assogns, agaonst any 
and all clams, liabil~- . Iones, damages, actions, personal ontury (oncludong death), costs and expenses, or other harm for which recovery of damages 
is sough~ under any theory ondudong tOll, contract. or stnct lllbllcy, lncludong auomeys' lees and other legal expenses, including those rela ted to 
enwonmentaJ hazards. on the leased premoses or 10 any way related to lessee's fa~ure to comply With any and all envoronmental laws, those ansong 
from or In any way related to Lessee's operations or any other of Lessee'a a~ on the leased premises, those ansong from Lessee's use of the 
surface of the leased premiSes; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provosoons of thiS Agreement 
or any other ad or omission of Lessee, Its dlreaors. officers. employees, paMers, agents, contradors. subconlladors, guests, lnvotees. and their 
respecllve successors and assigns Each assognee of thiS Agreement, or an interest therein, agrees to be loable for, exonerate, ondemnity, defend and 
hold harmless the State ofTexaa and the owner of the sod, thew officers, employees, and agents 111 the same manner provided above in connection woth 
the adMbes of Lessee, Its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, All OF 
THE INDEMNITY OBUGATlOHS ANO\OR UABILmES ASSUMED UNDER THE TE.RMS OF THIS AGREEMENT SHAll BE WITHOUT UMITS AND 
WITliOUT REGARD TO THE CAUSE OR CAUSES THEREOf (EXCLUDING PRE-CXISTING CONDITIONS), STRICT UABIUTY, OR THE 
NEGUGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamonauon or 
pollullOn of any envoronmental medoum. including sod, surface waters, groundwater, sedments, and surface or subsurface strata, ambient aor or any 
Other enwonmental medoum in, on, or under, the leased premoses, by any waste, poll<aant, or contatmnant Lessee shall not bring or perm~ 10 remaon on 
the leased premiMS any asbestos contaoning materials, explosrves, toxoc matenals, 0< substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term 'Hazardous Substance' IS defined In the Comprehensrve EnvoroMlental Response, CompensatiOn and Liability Act 
(CERCLA). <42 U S.C Sections 9601 , et seq), ot toxic substances under any federal, state, or local law or regulatiOn ('Hazardous Matenalsj, except 
ordonary products commonly used In connectiOn With oil and gas exploratiOn and development operallOns and stored In the usual manner and quanlltoes. 
LESSEE' S VIOLATION OF THE FOREGOING PROHIBITIO_.N SHAL.L CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAll INDEMNIFY, HOLD HARMLESS AND OEFEtlD THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMEHTS, PENALTIES, UABILmES, AND COSTS (INCLUDING R.EASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VJOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AHY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF TME LEASED PREMISES. LESSEE SHAll CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZAR.OOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES OURJHG LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIACATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITED TO, LIABILITY FOR RESPONSE 
ACTIOHS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVJRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON L.EARHING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMEHTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCA8LE LAW. Ths lease os ISSued under the proviSIOnS of Texas Natural Resources Code 52 171 through 52 190. commonty 
known as the RelinquiShment Act, and other appbcable statutes and amendments thereto, and d any provwon In thiS lease does not conlotm to ~ 
statutes, the atatutes Will preva~ CNer any nonconformong lease prov.1011s. 
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38. EXECUTION. This oil and gas leue must be signed 1nd ld<nowledged by the Lessee before k is filed of record In the county records and 
In the General Lind Oflice of the State of Texas. Once the fihng requorements fou.nd In Paragraph 39 of thos lease 1\ave been UlJ$fied. the eflectlve date 
of this lease shaR be the date found on Page 1. 

39. L£ASE FlUNG. Pursuant to Chapler 9 of the Texas Business and Commerce Code. thiS lease must be filed of record on the oflioe of the 
County Cler1t In 1ny county In which an or any part of the leased premises os located. 1nd certlied c:opoes thereof must be filed In the General Lind 
Oflic:e. This lease Is not ef!edive until • c:erthld copy of this lease (which is made 1nd certified by the County Clertt from ha records) os filed on the 
General Land Oflic:e In acx:ordance with Texas Nltural Resources Code 52.183. AddClonally, thiS lease llhal not be bonding upon the Stlte unleu l 
recites the adull and true consideration paid or promiSed lot exeartlon of this le1se. The bonus due the State lnd the prescribed filing fee shal 
accompany such certified copy to the General Land Office 

LESSEE 

BY:JL}.~~~~~~IA::.f4&y' 
Margaret A. T 

lndMdualy and as agent for the State of Texas 

0a1e: 7 -;&9-/D 

STATE OF TEXAS 

BY:.-:---::---:----:--:--:-----:-=-­
IndMdually and as agent for the State of Texas 
0311!: _ ___ ____ _ 

STATE OF TEXAS 
BY. _____ _ _ _ _ _ _ _ 

lndivldu1lly and as agent for the State of Texas 
Date: ______ ___ _ 
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.· 

STATE OF .~,T~ex.,a,.s'-------- (CORPORATION ACKNOW'LEOGMENT) 

COUNTY OF wM""td,.la""nd"------

BEFORE ME, the undersogned authonty, on this day personaUy appeared ..,R.,.oo,.o..,ruA"'!e,..x01a11od.,.,.e,_r ---- -------------

known to me 10 be the person whose name IS subscnbod to the foregoong instruments as cA111U"'omeWllxY-:uiD==F,.aC!...._ _______________ _ 

of Cmarex Eneroy Co and acknowledged lo me thai he 

executed the same lot the purposes and conSideratJon therein O!!Pressed, in the capaCity stated, and as the act and deed of said eo<porauon. 

Grven under my hand and seal of office thos the cJtl'day of ¥olen fl'} 20J1)_. 

l4tNma t1 ~rv VIVIANA M. BUSH 
Notary Public. State of Texas 

M y CommiSSIOn Eap1res 
September 26, 20 I 2 

STATE OF---------

COUNTY OF--------

ex as 
OS 

Notary Public on and lot' Cia It fl' Jlt;ir 

(CORPORATION ACKNOW'LEOGMENT) 

BEFORE ME, the undersogned authonty, on thos day personalty appeared---------------------­

known to me to be the person whose name IS subscnbed to the forego.ng rnstruments as ---------------------­

of----- --------- ----------------------- and acknowledged to me that he 
executed tho same for tho purposes and conSiderauon theretn e!!Prossed, on the capaaty stated, and as the aC! and deed of said corporauon. 

Grven under my hand and seal of office thos the ___ day of---------~ 20 __ . 

sTATEOF T.e,ws 
COUNTY OF "&1.rntt 

Notary Pubhc on and for--------- ----

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersogned authonty, on thos day peC$onally appeared JIM,.aaraiJiaiiJroul.c.A"--l.To"'auffL-________ _______ _ 

known to me lo be the persons whose names are subscnbed lo the fa<egotng instrumenl, and acknowledged to me thai they execuled the same for the 

purposes and consideration thereon expressed. 

Given under my hand and seal or office thos the~ day or _ _.J .... w"""'l"'J+---....,...,.,. 2olQ_. 

~hdirZf~ 

STATE OF--------­

COUNTY OF--------

AANDI LEWIS 
liMy ""*-.. ., -­
..,~"-'"' 

APRIL 10. ~14 Notary Pubhc on and for S+tlJe. 0 ..f l U,a,S 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersognod authonty, on thos day personally appeared---- ------------------

known to me to be the persona whose names are subscnbed 10 the foregoong lnstrumenl, and acknowledged 10 me that they eKecuted the same for the 

purposes and conslderatJon thereon expressed. 

Goven under my hand and seal of office lhos the ___ day of---------~ 20 __ . 

Notal)' Publoc in and lot ____________ _ 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas lease dated July 23nd, 2010, between the State of Texas, 
acting by and through its agent, Margaret A. Teaff and Cimarex Energy Co., covering West 106.67 acres of the East 
Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located In Reeves County, Texas . 

40. DELAY RENTAlS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID­
UP for the second (2nd) and third (3'dl years of the primary term hereof. In addit ion lessee has pre-paid the rentals 
for the fourth (4" ) and fifth (S"') years of the primary term by the one-time payment of Four Hundred Dollars 

($400) per net acre covered by this lease. 

Signed for Identification 

lESSOR: 
State of Texas 

M:!.~fr.lf £~#-
Individually and as Agent for the State of Texas 

Date: _ ...... 7_-_....;2:::...'7...!..--- / 0=:.--____ _ 

. . 

FILE I 3918 

riLII) P01 UCOID Oft TH! 2 1ST DAY OF_ ....::.O....::.C....::.T....::.O.::...BER::::..:.. __ ___:A.D. 20108 :23 A 11. 

OCTOBER A.D. 2010 9:00 A II. 
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Genonl Land omce 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, m:exas 

OIL AND GAS LEASE 

BOOK PAGE 

THIS AGREEMENT Is made and entered into this~ day of __ __.J..,.u:utv ____ ,,201Q.._ , between the State ofTexas. actJng 

by and through its agent, !!M..,ic.,h111a!lieul Ar;wR"ich~a"'r.ltd.il:soltlnl-----------------------------------

of 1020W. 3rd Street Muleshoe IX 79347 

(Gille Pennanont Address) 

said agent herern referred to as the owner of the soil (whether one or more). and ,.C""im"'a.,r..,e.._x ... E..,n..,ergLJU.y_.,c,o.._ _ _______________ _ 

of 600 N Marienfeld Suhe 600 Midland Texas 79701 

(Give Pennanont Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideratoon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thiS lease, the State of Texas acting by and through the owner of the sorl, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospectrng and drilling for and producrng oil and gas. layrng prpe lines, buildrng tanks, stonng oil and burldrng power 
stations, telephone lines and other structures thereon, to produce. save. take care of, treat and transport said products of the lease, the following lands 
srtuated In Reeves County, Stale ofTexas, to-wrt· 

West 106 67 acres of the Eas1 Half of Section 6. Block 57, Township 3, T&P RR Co Sy 

containing __ _c106..,..,..67,_ __ acres, more or less. The bonus consideration paid for thrs lease IS as follows· 

To the Stale of Texas Three Thousand Frve Hun!lred Finv Frte Dollars ao!l 67/100 

Dollars ($3 555 67 ) 

To the owner of the soil Three Tbousao!l Five Hundred Fiftv Ff\'0 Dollars and 671100 

Dollars ($3 555 67 l 

Total bonus consideration Seven Thousand One Hundred an!l Eleven Dollars and 34/100 

Dollars ($7 111 34 l 

The total bonus consideration pard represents a bonus of ___ .Lf~o~u~,.r uH;~.Uod!!lllr,.ed.._ ______________________ _ 

---------------- Dollars ($400 00 I per acre. on --'1.!..7 .... 7 ..... 7,.83..,5.__ net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of Fiye !51 years from 
this date (herein called "pnmary term1 and as tong thereafter as oil and gas. or ehher of them, Is produced In paying quanlilles !rom said land As uSed 
In this lease, the term ·produced rn paying quanlrties" means that the recerpts !rom the sale or other authonzed commercral use of the substance(s) 
covered exceed out or pocket operational expenses for the soc months last past 

47~ 
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3. DELAY RENTALS. If no well1s commenced on the leased prem1ses on or before one (1) year from th1s date, this lease shall termmate, 

unless on or before such anmversary date Lessee shall pay or tender to the owner of the so1l or to hiS credrt 1n the (None due lease IS Paid Uo for years 

2 a!ld 3 and Lease Rentals are oreoaid (or years 4 a!ld 5 l 
or rts successors (which shall continue as the deposrtory regardless of changes In tho ownership of said land), the amount specdied below: in addition, 
Lessee shall pay or tender to !he COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSnN. TEXAS, a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnv1lege of defemng the commencement of a well for 
one (1) year from said date. Payments under thiS paragraph shaU be In the following amounts: 

To the owner of the soil· ________ _uCR:!.!e<.!.re!<lrul.llo.r:P:..cawrailgllrliJao~~~hL4,_1iJl:..... _ _ ___________ _ 

Dollars ($·----------' 
To the State of Texas ________ _uiR,.e"'re.,r...JI!ol.o.r:P:.oaliJrailaiLra.,o.nhL4:t.1ul ______________ _ 

Collars ($·-----------' 
Total Delay Rental ________ _uiR,.e"'[e..,r ..... t,.o.!.P_.a"'ra.,g,.ra.,o ... h~.,;4,_1ul _ _ _____________ _ 

Dollars ($·- ----------' 

In a like manner and upon hke payments or tenders annually, tho commencement ol a well may be further deferred for success1ve ponods or one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner or the s01l may be made by c:hed< or s~ght draft of lessee, or any 
ass~gnee of thiS lease, and may be delivered on or before the rental paYJng date If the bank deSignated '" thiS paragraph (or rts successor bank) should 
cease to eXJst, suspend bus1ness, liQuidate. fa~ or be succeeded by another bank, or for any reason fa1l or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental unt1l thirty (30) days after the owner of the soli shall deliver to lessee a proper 
recordable mstrumen! naming another bank as agent to receiVe such payments or tenders 

4. PRODUCnON ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royany 
provided for In thiS lease to the CommiSsiOner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the sod 

(A) OIL. Royalty payable on oil, whoch is defined as 1ndudtng all hydrocarbons produced in a hquld form at the mouth of the well and also as 
all condensate, doshllate, and other liquid hydrocarbons recovered from oft or gas run through a separator or other equ1prnenL as hereinafter provided, 
shall be 1/4 part of the gross production or !he market value thereof, at the optlon of the owner of the soil or the CommiSSIOner of the General 
land Office. such value to be determ1ned by 1) the h~ghest posted pnce, plus prem1um, 1f any, offered or paid for oil, condensate, dosbllate, or other l~quld 
hydrocarbons, respectively, of a hko type and grav1ty 1n the general area where produced and when run, or 2) the h~ghest market pnce thereof offered or 
paid 1n the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased prem1ses Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventiOnal typo, or other equ1pment at least as effiClent, so that alll~quld hydrocarbons recoverable from the gas by such means 
Will be recovered The reqUirement that such gas be run through a separator or other equ1prnent may be waiVed, 1n wnMg, by the royalty owners upon 
such terms and conditions as they presenile 

(B) NON PROCESSED GAS. Royalty on any gas (tncfudong flared gas), which IS defined as all hydrocarbons and gaseous substances not 
defined as o1lln subparagraph (A) above, produced from any well on said land (except as provided herem w1th respect to gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commoss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas or comparable quality 1n the general area where produced and when run, or the gross pnce paid or offered to the producer, whiChever Is the greater. 
provided that the mal0111um pressure base '"measumg the gas under thiS lease shall not at any tme exceed 14 65 pounds per square mch absolu1o, 
and the standard base temperature shan be siXty (60) degrees Fahrenheit. correctiOn to be made for pressure according to Boyle's Law, and for specific: 
grav1ty according to tests made by the Balance Method or by the most approved method of tesMg being used by the mdustry at the !Jme of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liQuid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opt1on or the owner 
or the soil or the Commissioner of the General Land OffiCe AH royalties due here1n shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from thiS lease, and on fifty percent (50%), or that percent accrumg to Lessee, whiChever IS the 
greater, of the total plant productiOn of hquld hydrocarbons attnbutable to the gas produced from thos lease; provided that If hquld hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or fts parent, subsidiary or affiliate) owns an interest. then the percentage applicable to liQuid 
hydrocarbons shall be fifty percent (50%) or the highest percent accru1ng to a th11d party processmg gas through such plant under a processing 
agreement negotl3ted at arm's length (or If there is no such third party, the h~ghest percent then be1ng specified 10 process1ng agreements or contracts in 
the Industry), whichever IS the greater The respectiVe roya"w!S on residue gas and on !~quid hydrocarbons shall be determined by 1) the h~ghest market 
pnce paid or offered for any gas (or liquid hydrocarbons) or comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weoghted average gross selling price for the respectiVe grades or liquid hydrocarbons), whichever IS the greater In no event, however, shall 
the royalues payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excep~ng !~quid 
hydrocarbons) whether said gas be ·casinghead: "dry: or any other gas, by fractJona~ng. burning or any other process1ng shal be 114 part of 
the gross productiOn of such products, or the market value thereof, at the opbon of the owner of the sod or the Comm1ssooner of the General Land Office, 
such market value to be determined as follows 1) on the bas1s of the highest marl<et pnce of each product lor the same month in which such product IS 

produced, or 2) on the basis of the average gross sale price of each product for the same month in wh1ch such products are produced, wh1chever Is tho 
greater. 

5. MINIMUM ROYALTY. Ounng any year after the exp1rat10n or the pnmary term of thiS lease. if thiS lease IS mamta1ned by produCilOn tho 
royalties paid under thiS lease 1n no event shall be less than an amount equal to the total annual delay rental herem proVIded, otheiWISe, there shall be 
due and payable on or before the last day of the month succeedong the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preced1ng year. If Paragraph 3 of this lease does not spec~fy a delay rental amount, then lor tho purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre 
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6. ROYALTY IN KIND. Notwithstanding any other provisoon In this lease, at any tJme or from tme to tme, the owner of the soot or the 
Commossloner of the General Land Offoce may, at the opllon of eother, upon not less than sixty (60) days notJce to the holder of the lease, requore that the 
payment of any royaHoes accruong to such royalty owner under lhos lease be made In kind The owner of the solrs or the Commossioner of the General 
Land Office's right to take its royally In kond shall not dimlnosh or negate the owner of the soil's or the Commissioner of the General Land Offoce's roghts 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royaHoes accruing under this lease (oncluding those paid In kond) shall be without deduction for 
the cost of producing, gathenng, storing, separating, treatong, dehydrating, compressing, processong, transporting, and otherwise making the ool, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received. onduding any reimbursements 
for severance taxes and productoon re lated costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provisoon of thos lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Offoce, Lessee may recyCle gas for gas lift purposes on the leased premises or for 
onjectoon Into any ool or gas producong formatiOn undertyong the leased premises after the liquid hydrocarbons contained on the gas have been removed, 
no royaltoes shaU be payable on the recycled gas unto! it os produced and sold or used by Lessee on a manner which entitles the royalty owners to a 
royalty under thos lease 

9. ROYALTY PAYM ENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. in the following manner 

Payment of royalty on productoon of ool and gas shall be as provided in the rules set forth in the Texas Regoster Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeedong the month of production, and royalty 
on gas is due and must be received in the General Land Offoce on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner prescnbed by the General Land Offoce 
and showong the gross amount and disposotoon of all oil and gas produced and the marl<et value of the oil and gas. together with a copy of all documents, 
records or reports confioming the gross production, disposition and marl<el value indudlng gas meter readings, popeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into popelones, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Offoce may require to verify the gross production, disposition and marl<et value. In all cases the authority of a manager or agent 
to act for the Lessee hereon must be filed In the General Land Offoc:e Each royally payment shall be accompanied by a check stub, schedule, summary 
or other rem11tance advice showing by the assigned General Land Office lease number the amount of royalty beong paid on each lease.. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever os 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater In addotion 
to a penalty, royalties shall accrue Interest at a rate of t2% per year; such Interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supportmg documents which are not filed when due shall incur a penalty on an amount set by the General Land Office administratrve rule 
whoch IS effectrve on the date when the affldavots or supporting documents were due The Lessee shall bear an responsiboloty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shan on no way operate to prohibrt the Slate's 
right of forfe"ure as provided by law nor act to postpone the date on whoch royalties were originally due The above penalty provisoons shall not apply on 
cases of toile dispute as to the State's portJOn of the royalty or to that portion of the royalty In dispute as to fair mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commossooner of the General Land Offoce 
with Its best possible estimate of oil and gas reserves undertyong this lease or allocable to this tease and shall furn ish saod Commossloner With copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts withon thirty (30) days after 
entering Into or makong such contracts, agreements or amendments Such contracts and agreements when recerved by the General Land Offce shaH be 
held on confidence by the General Land Office unless otherwose authonzed by Lessee All other contracts and records pertaonlng to the productoon . 
transportation, sate and mar1<etong of the ool and gas produced on said premises. includong the books and accounts, receipts and doscharges of all wells . 
tanks, pools, meters, and pipelines shall at all tomes be subject to onspectlon and examlnatoon by the Commissooner of the General Land Offoce, the 
Attorney General, the Governor, or the representative of any of them . 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operatoons on this lease shall be submrtted to the Convnossioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notoce to the General Land Offoce shall onclude copies of Railroad Commission rooms for application to dnn Copoes of wen tests, 
completion reports and plugging reports shall be supplied to the General Land Offoce at the time they are filed With the Texas Railroad Commission All 
applications, peomots, reports or other fihngs that reference this lease or any specific well on the leased premoses and that are submi1ted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the toile. Addrt1onally, In accordance woth Raolroad Commosslon 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated mprovements to the land must also 
include the word "Sl ate • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 
infoomatlon relative to the operation of the above-described premises, which may be requested by the General Land Office, on addition to those hereon 
expressly provided for Lessee shall have an electrical and/or radloactivoty survey made on the bore-hole section, from the base of the surface casong to 
the total depth of well, of all wells dnlled on the above descnbed premoses and shall transmrt a true copy of the log of each survey on each well to the 
General Land Office Within fofteen (1 5) days after the makong of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports. documents or other materials are not filed in the General Land Offoce when 
due The penally for late filong shall be set by the General Land Office admlnlstratove rule which Is effective on the date when the materials were due on 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary teom hereof and pnor to doscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or ~ during the pnmary teom hereof and after the discovery and 
actual production of ool or gas from the leased premises such production thereof should cease from any cause, this lease shall not teomonate ~ on or 
before the exporation of sixty (60) days from dale of completiOn of said dry hole or cessation of production Lessee commences addrtlonal dnlhng or 
reworl<ing operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in thos lease If, dunng the last year of the 
pnmary teom or withon soxty (60) days prior thereto, a dry hole be completed and abandoned, or the productoon of oil or gas should cease for any cause, 
Lessee's nghts shaD remain In run force and effect without further operations until the expiration of the prmary teom, and if Lessee has not resumed 
productoon on pay.ng quantrtoes at the expiration of the primary teom, Lessee may maintaon thos lease by conducting addrtoonal dnlling or reworkong 

475 
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operations pursuant to Paragraph 13. using the expiration of the pnmary term as the date of cessation of produdion under Paragraph t3 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well Wlthrn the prmary term hereof. Lessee may 
resume payment of the annual rental in the same manner as prolllded herern on or before the rental pa)'lng date following the exp~rallon of siXty (60) 
days from the date of complellon or such shuHn oil or gas well and upon the failure to make such payment. thiS lease shal rpso faCio tenmnate If at the 
exprration of the prmary term or any ume thereafter a shut ... n orl or gas well is located on the leased premoses. payments may be made rn accordance 
With the shut·rn provrsions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the exprrauon of lhe pnm ary term, ne~her oil nor gas is berng 
produced on said land, but Lessee rs then engaged In dolling or reworking operations thereon, thrs lease shall remarn rn force so long as operations on 
sard well or for dnllrng or reworking of any arddrtronal wells are prosearted rn good farth and rn workmanlike manner Wt!hout inlerruptrons tota~ng more 
than siXty (60) days dunng any one such operatron. and rf they resu~ in the produdron of ort and/or gas. so long thereafter as orl and/or gas rs produced 
In payrng quantrties from said land, or payment of shuHn orl or gas well royalties or compensatory royalties Is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the prrmary term, produdion or oil or gas from the leased 
premrses, after once obtarned, should cease from any cause, this lease shall not terminate d lessee commences additional dnlling or reworkrng 
operatrons wrthon SIXty (60) days after such cessatron. and thiS lease shall remaon In full force and effea for so long as such operatiOns conunue rn good 
farth and rn workmanlike manner Without interruplrons totaling more than siXty (60) days If such dnlling or reworkrng operatrons resuh rn the produdron 
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premrses In paying quantrtres or payment 
of shut-in oil or gas well royallles or payment of compensatory royalties Is made as provided herern or as provided by law. If the dolling or rework ing 
operatrons result in the completion of a well as a dty hole, the lease will not terminate of the Lessee commences addrtional drilling or reworking 
operations Within siXty (60) days a~er the completron of the well as a dry hole, and this lease shall remarn rn effed so long as Lessee contrnues dolling or 
reworkrng operatrons rn good farth and In a workmanlike manner wrthout onterruptions totaling more than siXty (60) days Lessee shall grve wntten notrce 
to the General land Offoce WJthrn thrrty (30) days of any cessatron of productJon. 

14. SHUT-IN ROYAL TIES. For purposes of thos paragraph, "Well" means any well that has been assigned a well number by the slate agency 
having jurisdiCtion over the produdion or oil and gas If, al any lime after the explratoon or the primary term or a lease thai, until being shut ln. was being 
marntained rn force and effed. a well capable of producing orl or gas rn payong quanuties os located on the leased premoses. but otl or gas IS not beong 
produced for lack of sortable prodUCiron faalrtres or lack of a sortable market, then Lessee may pay as a shut-in otl or gas roya~ an amount equal to 
double the annual rental prolllded in the lease. but not less than S 1.200 a year for each well capable of produong orl or gas on pa)'lng quantrtres It 
Paragraph 3 of thrs lease does not specify a delay rental amount. then for the purposes or thrs paragraph, the delay rental amount shall be one dollar 
($1 00) per acre. To be effective, each Initial shut-In oil or gas royally must be paid on or before: ( 1) the exprratron or the pnmary term, (2) 60 days after 
the Lessee ceases to produce orl or gas from the leased premises, or (3) 60 days a her Lessee completes a dnllong or reworkong operation in accordance 
With the lease provrsrons; whichever date Is latest Such payment shall be made one-half (112) to the Comm1ssioner of the General land Office and one­
half ( 112) to the owner of the sod If the shut-In orl or gas roya~ os pard , the lease shall be considered to be a produCing lease and the payment shaU 
extend the term of the lease for a penod of one year from the end of the primary term. or from the first day or the month folloWing the month rn whiCh 
productoon ceased, and. after that. of no surtable produdron faalrtres or sunable market for the ool or gas exrsts, Lessee may extend the lease for four 
more successille periods of one (1) year by paying the same amount each year on or before the exporatoon of each shut-In year 

15. COMPENSATORY ROYAL TIES. If. dunng the periOd the lease is kept In effed by payment or the shut-rn oil or gas royalty, oil or gas IS 
sold and detrvered In pa)'lng quanutJes from a well located Wllhtn one thousand ( 1.000) feet of the leased premoses and completed rn the same produang 
reservo~r, or on any case on whtch draonage ts occumng. the nght to contonue to marntaon the lease by pa)'lng the shut-rn orl or gas royalty shall cease. but 
the lease shall rema1n effearve for the remaonder or the year for whiCh the roya~ has been pard The Lessee may maontaon the lease for four more 
successive years by Lessee payong compensatory royalty at the royalty rate provided in the lease of the market value of produdion from the well causong 
the drainage or which rs completed in the same producmg reservoir and within one thousand (1.000) feel or the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissroner or the General Land Offrce and one-half ( 112) to the owner of the sool, begonnong on or 
before the last day of the month folloWing the month In whiCh the orl or gas os produced from the well causrng the drainage or that is completed In the 
same produCing reservorr and located wrthrn one thousand ( 1,000) feet or the leased premrses. If the compensatory roya~ pard on any 12-month penod 
rs an amount less lhan the annual shut-In oil or gas royalty, Lessee shall pay an amount equatlo lhe ddference Wllhrn thorty (30) days from the end or the 
12-month penod Compensatory royalty payments which are not tomely pard will accrue penally and rnterest In accordance With Paragraph 9 or lhos 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52 173; however. althe determination of the Commissioner. and With the Connmissionefs wntten approval. the payment 
of compensatory royaltres can satosfy the obliga110n to dnll offset wells 

16. RETAINED A CREAGE. Notwtthstandrng any provrsron of thrs lease 10 the contrary, after a well produang or capable or produang orl or 
gas has been completed on the leased premrses. Lessee shajl e.xerCise the doligence of a reasonably prudent operator In drilling such addnoonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marl<etrng the produdlon thereon . 

(A) VERTICAL In the event th1s lease os rn force and effed two (2) years after the exprralron date or the pnmary or extended term rt shall then 
termonate as to all of the leased premrses. EXCEPT ( 1) 40 acres surroundong each otl weU capable of produCing on pa)'lng quantnres and 320 aCtes 
surrounding each gas well capable of produang rn payrng quantrt1es (ondudong a shut-In oil or gas well as provided in Paragraph 14 hereof). or a weU 
upon which Lessee is then engaged in continuous dnlling or reworking operations. or (2) the number of acres included rn a producing pooled unot 
pursuant to Texas Natural Resources Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratron unit for each such produCing well under the rules and regulatrons of the Railroad Commissron of Texas, or any successor 
agency. or other governmental authorrty ha111ng junsdiCIIOn. If at any trme after the effedNe date of the pamal termrnatron prOVISIOns hereof, the 
applocable field nules are changed 0( the weU or wells located thereon are redasstfied so that less acreage is thereafter allocated to sard well or welts for 
produdron purposes. thos lease shalt thereupon termrnate as to all acteage not thereafter allocated to sard well or welts for productJon purposes 
Notwtthstandong the termrnatron or this lease as to a portion of the lands covered hereby. Lessee shalt nevertheless contrnue to have the nght of 1ngress 
to and egress from the lands strll subjed to this lease for all purposes descrrbed In Paragraph 1 hereof. together wrth easements and nghts-of-way for 
exrstlng roads. existing pipelines and other exrsling facilhies on. over and across all the lands descnbed rn Paragraph 1 hereof ("the retaoned landsl. for 
access to and from the retarned lands and for the gathenng or transportation of ool, gas and other mrnerats produced from the retaoned lands 

-



•••• • • •••• 
• •••••• • • 

• 
•••• • •••• 

•• • • • • • •• 
• 

• •••••• • • 
• •••••• • • 

BOOK ... 5 tl PAGf 

(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the exPiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths")ln each well located on acreage retamed in 
Paragraph 16 (A) above. unless on or before two (2) years after the pnma.y or extended term Lessee pays an amount equal to one-ha~ (112) of the 
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount os paid. this lease shall be in force and effect as to 
such deeper depths. and said termination shall be delayed for an additiOnal period of two (2) years and so long thereafter as oil or gas is produced in 
paying quant~ies from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shan. as nearly as practical. be in the form of a 
square woth the well located on the center thereof. or such other shape as may be approved by the Commassioner of the General Land Otfioe Wolhon 
thirty (30) days after partial termonation of this lease as prOVIded herein. Lessee shall exerute and record a release or releases containong a sallSfactory 
legal descnption of the acreage and/or depths not retaoned hereunder The recorded release. or a cerofted copy of same. shall be filed on the General 
Land Offoce, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release Is filed If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
onstrument at Lessee's expense in the county or counties where the lease Is located and In the official records or the General Land Offoce and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Nerther the bonus, delay rentals. nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obhgatJOn 
to protect the oil and gas under the above-<lescnbed land from being drained. lessee, sublessee. receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may jushfy and shall use appropriate m~a'ls and drill to a depth necessary to prevent undue drainage of 
ool and gas from the leased premoses In addotion, ff oil and/or gas should be produced in commercial quanhtles within 1 ,000 feet of the leased premases, 
or In any case where the leased premises Is being drained by production or oil or gas, the Lessee, sublessee. receiver or other agent In control of the 
leased premises shall In good faith begin the drillong of a well or wells upon the leased premises within 100 days after the draoning well or wells or the 
well or wells completed wothin 1.000 feet of the leased premises start producing In commercial quant~ies and shall prosecute such drilling woth doligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfe~ure Only upon the determonation 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under apphcable statutory 
parameters satisfy the obhgation to dnll an offset well or wens requored under thas paragraph 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complyong with any exPress or implied covenant of rhos lease, 
from conducting drilling operations on the leased premoses, or from producing oil or gas from the leased premises by reason of war, rebelhon, nots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply woth such 
covenant shall be suspended and Lessee shall not be Hable for damages for failure to comply with such covenants. add~ionally, this lease shall be 
extended whole Lessee Is prevented, by any such cause, from conduding dnlhng and rewor1dng operations or from producing o~ or gas from the leased 
premoses However. nothing In this paragraph shan suspend the payment of delay rentals In order to maontaon thos lease on effect dunng the pnmary term 
1n the absence of such dnnong or rewor1ung operations or productiOn of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and Sjjrees to defend lotte to the leased premoses If the owner of the soH defaults 
in payments owed on the leased premises, then lessee may redeem the rights of the owner of the soli in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undiVIded surface estate In the above 
descnbed land. whether or not Lessee's interest is specofted herein, then the royalties and rental hereon provided to be paid to the owner of the soil shan 
be paid to him in the proportion which his onterest bears to the enbre undivided surface estate and the royahles and rental herein provided to be paid to 
the CommissiOner of the General Land OffiCe of the State of Texas shall be likewose proportionately reduced However, before Lessee adJUSts the 
royalty or rental due to the Commoss10ner of the General Land Office, Lessee or hos authonzed representatiVe must submot to the Commossioner of the 
General Land Office a wntten statement which expla1ns the discrepancy between the interest purportedly leased under this lease and the actual onterest 
owned by the owner of the soil. The Commissioner or the General Land Office shall be paid the value of the whole productoon allocable to any undovided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Offoce receive as a royalty on the gross produdion allocable to the undiVided Interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross productiOn 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by thos lease is Included within the boundanes 
of a pooled uM that has been approved by the School land Board and the owner of the soil on accordance woth Natural Resources Code Sect10ns 
52 151-52 154. or if, at any bme after the expiration or the primary term or the extended term, thos lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~. or, if after the el(pllation of the pnmary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nghtto use water produced on said land necessary for operations under this lease except water 
rrom wells or tanks or the owner or the soil, provided, however, Lessee shall not use potable water or water surtable for livestock or omgat1on purposes 
for waterflood operations wothout the pnor consent of the owner of the soot 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ~s operatiOns to all personal property. 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner or the soil, Lessee shall bury ks pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premoses wothout 
the wntten consent of the owner of the soil 

477 
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25. POLLUTION. In devetopong thos area. Lessee shall use the highest degree of care and all proper safeguards to prevent polluloon Wrthout 
llmnong the foregoong. pollution of coastal wetlands. natural waterways, rovers and impounded water shall be prevented by the use of contaonment 
facilities suffiCient to prevent spoilage. seepage or ground water contamonatoon In the event of polluuon, Lessee shall use all means at ns dosposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publiC and pnvaae propertoes Lessee shall butld and 
mamtatn fences around tts slush, sump, and dratnage pits and tank batteroes so as to protect lovestodt agaonst loss, damage or injury; and upon 
completoon or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely dean up the dolling srte of all rubbiSh 
thereon. Lessee shall, while conducting operatoons on the leased premises, keep said premoses free of all rubbosh, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near rts origonal condition and contours as Is practicable. Tanks and 
equopment wtll be kept paonted and presentable. 

26. REMOVAL OF EQUIPMENT. SubJect to llmrtatlonsln thos paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by lessee on the leased premoses, indudtng the nght to draw and remove casong, Within one hundred twenty (120) days after the expiration or the 
termonatoon of thos tease unless the owner of the sod grants Lessee an extensoon of thos 12().day penod However, Lessee may not remove casong from 
any well capable of producing oil and gas on payong quantttoes Addttionally, lessee may not draw and remove casong until after thorty (30) days wontten 
noloce to the Commossooner of the General Land Off'tce and to the owner of the soil The owner of the soil shall become the owner of any machonery, 
fixtures, or casing which are not timely removed by Lessee under the terms of thos paragraph. 

27. (A) ASSIGNMENTS. Under the condotoons contaoned on thos paragraph and Paragraph 29 of thos lease, the nghts and estates of eother 
party to thos lease may be assogned. on whole or on part, and the provisoons of this lease shall extend to and be bindong upon their heors, devisees, legal 
representatives, successors and assogns However, a change or dtvisoon on ownership of the land, rentals, or royalties wtll not enlarge the obt'tgahons of 
Lessee, dmonosh the nghts, pnvoleges and estates of Lessee, mpaor the effedJVeness of any payment made by Lessee or mpaor the effedNeness of any 
act performed by lessee And no change or dMsoon In ownershtp of the land, rentals, or royaiiJes shall bond Lessee for any purpose unbl thtrty (30) days 
after the owner of the soil (or hos hetrs, devosees, legal representattves or assogns) fumoshes the Lessee woth satosfactory written evidence of the change 
In ownershop. lncludong the original recorded munlments of tnte (or a certified copy of such original) when the ownershop changed because of a 
conveyance A total or partial assignment of lhos lease shall, to the extent of the Interest assogned. relieve and dtscharge Lessee of all subsequent 
oblogaloons under thos lease If thos lease os assogned on ns enurely as to only part of the aaeage, the nght and optoon to pay rentals shall be apportooned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay hos share of the rental shall not affect 
thos tease on the part of the land upon whiCh pro rata rentals are tmely paid or tendered, however, if the asstgnor or assognee does not file a cenofied 
copy of such assognment on the General land Offoce before the next rental payong date, the en tore lease shalltermonate for failure to pay the enure rental 
due under Paragraph 3. Every assognee shall succeed to all roghts and be sub)8CI to all oblogal ions, babtllltes, and pena~oes owed to the State by the 
orogonattessee or any pnor assognee of the tease, oncludong any liabolities to the Stale for unpaid royaHoes 

(B) ASSIGNMENT LIMITATION. Notwrthstandong any provosoon on Paragraph 27(a), of the owner of the soli acquores lhos lease on whole or on 
pan by ass'tgrment wothout the pnor wrrtten approval of the CommiSSioner of the General Land OffiCe, thos lease IS void as of the lime of assognment and 
the agency power of the owner may be forferted by the Commossooner. An assognment woll be treated as of rt were made to the owner of the soli tf the 
assognee os 

(1) a nomonee of the owner of the soli, 
(2) a corporatiOn or subsidiary In whiCh the owner of the soilos a pnnopal stodtholder or IS an employee of such a corporauon or subsidiary, 
(3) a pannershop In which the owner of the soil is a partner or is an employee of such a partnershop, 
(4) a principal stodtholder or employee of the corporation which Is the owner of the soli, 
(5) a partner or employee on a partnershop which os the owner of the soil; 
(6) a flducaary for the owner of the soil, oncludong but not lm~ed to a guardoan, trustee, executor, admonostrator, recelll8r, or conservator for the 
owner of the SOli, or 
(1) a famoly member of the owner of the soli or related to the owner of the soli by marnage, blood, or adoption 

28. RELEASES. Under the condotoons contaoned on thts paragraph and Paragraph 29, lessee may at any tome execute and deltver to the 
owner of the soot and place of record a release or releases covering any portion or ponoons of the leased premises. and thereby surrender lhos lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease os property surrendered, the 
delay rental due under thos lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
inmedoately poor to such surrender; however, such release wtll not relieve lessee of any ltabitnoes whiCh may have accrued under lhts lease poor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thos lease IS assogned or released, such assognment or release must be 
recorded in the county where the land Is snuated, and the recorded onstrument, or a copy of the recorded onstrument certified by the County Cieri< of the 
county in which the Instrument os recorded, must be filed In )h~ General Land OffiCe wothin 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment Is not so filed, the rights acquored under this lease shall be subject to forfeiture at the oploon of the 
Convnossloner of the General Land Office 

30. DISCLOSURE CLAUSE. All provostons pe<taintrog to the lease of the above~escnbed land have been oncluded Ill thiS Instrument. 
lnctudong the statement of the true consideratoon to be paid for the execution of this lease and the nghts and dutoes of the panoes Any collateral 
agreements concemong the development of oil and gas from the leased premises whiCh are not contaoned In thos lease render thos lease onvalld 

31 . FIDUCIARY DUTY. The owner of the SOli owes the Stale a fiduciary duty and must fully dosclose any facts affectong the State's interest in 
the leased premises. When the onterests of the owner of the soil confiict woth those of the Stale, the owner of the soil is obligated to put the Stale's 
Interests before hos personal interests 

32. FORFEITURE. If Lessee shalt fat! or refuse to make the payment of any sum wothon th1rty days after rt becomes due, or tf lessee or an 
authonzed agent should knOWingly make any false relum or false report concemong productoon or dolling, or of lessee shall faol or refuse to dnll any 
offset well or wells In good faith as required by taw and the rules and regulations adopted by the Comm1ssooner of the General Land Office, or If lessee 
should faol to file repons on the manner requored by law or fall to comply wtlh rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Convnisslon, or if lessee should refuse the proper authonty access to the records pertainlrog to operatoons, or tf lessee or 
an authoriZed agent should knowongly fail or refuse to gtve correct onformatoon to the proper authonty, or knOWingly fad or refuse to fum1sh the General 
Land OffiCe a correct tog of any well, or If Lessee shall knOWingly vootate any of the matenal provisions of this lease, or if this tease Is assigned and the 
assogrvnent os not filed on the General Land Office as requored by law, the nghts aooquired under thos lease shall be subject to forfeiture by the 
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Commissioner. and he shall forfd same when suffoaenlly informed of the facts which authonze a forfe~ure, and when forferted the area shall agam be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiVing the automatic terminatiOn of this 
lease by operation of law or by reason of any speoal lmrtal!On ansing hereunder Forfertures may be set asode and thos lease and au rights thereunder 
reonstated before the nghts of another mtervene upon satosfactory evidence to the Commosstaner of the General Land Office of Mure compliance woth 
lhe provlstans of the law and of this lease and the ru les and regulations that may be adopted relatove hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 t36, the State shall have a first lien upon all on and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. lessee grants the State, In add~lon to the hen provided by Texas Natural Resources Code 52 136 and any other applocable statutory hen, an 
express contractual lien on and secunty Interest In all leased monerals In and extracted from the leased premoses. all proceeds which may ac:crue to 
l essee from the sale of such leased monerals, whether such proceeds are held by lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection with the production or processong of such leased minerals In order to secure the payment of all royanies or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of Lessee's breach of 
any covenant or cond~oon of this lease. whether express or implied This hen and secunty Interest may be foreclosed with or ~hout court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commossooner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this hen lessee hereby represents that there 
are no prior or supenor liens ansong from and relating to lessee's activities upon the above-described property or from Lessee's acquosrt!On of thos lease 
Should the Commossooner at any tome determone that thos representatoon Is not true, then the CommiSsioner may declare thos lease forferted as proVIded 
here1n 

34. POOLING. lessee is hereby granted the nght to pool or unitoze the royalty l~terest of the owner of the soil under this lease wrth any other 
leasehold or mineral Interest for the exploration. development and productoon of oil or gas or either of them upon the same terms as shall be approved 
by the School land Board and the Commossioner of the General land Office for the pooling or unitizing of the Interest of the State under thos lease 
pursuant to Texas Natural Resources Code 52. t51-52 t54. The owner of the soil agrees that the InclusiOn of thos provoslon on thos lease satosfoes the 
executiOn requorements stated on Texas Natural Resources Code 52 t 52 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. theor offiCers. employees, partners. 
agents, contractors. subcontractors. guests. lnvrtees, and their respective successors and assogns, of and from all and any actions and causes of actiOn 
of every nature, or other harm, Including environmental harm, for which recovery of damages Is sought. indudong, but not limited to. all losses and 
expenses which are caused by the activities of Lessee, ~ offtcers. employees, and agents arising out of. Incidental to, or resulting from. the operations 
of or for Lessee on the leased premoses hereunder. or that may anse out of or be occasiOned by lessee's breach of any of the terms or provoslons of thos 
Agreement. or by any other negligent or strictly liable act or omissoon of Lessee. Further. lessee hereby agrees to be liable for. exonerate, ondemnofy, 
defend and hold harmless the State of Texas and the owner of the soil, their offiCers, employees and agents. their successors or assigns. against any 
and all claoms, habllotles. losses, damages. aellons. personal onjury (oncJudong death), costs and expenses. or other harm for whoch recovery of damages 
os sought, under any theory including ton, contract, or strict liabolrty. lncJudong aHomeys' fees and other legal expenses. ondudong those related to 
environmental hazards, on the leased premises or In any way related to Lessee·s fa ilure to comply with any and all environmental laws, those ansong 
from or In any way related to Lessee's operations or any other of lessee's actov~les on the leased premoses, those arosong from lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by lessee's breach of any of the terms or provostans of th1s Agreement 
or any other act or omosstan of Lessee. 1ts directors, offiCers, employees, partners, agents, contractors. subcontractors, guests. lnvrtees. and theor 
respectove successors and assigns Each assognee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, ondemnofy, defend and 
hold harmless the State of Texas and the owner of the soot, their offiCers, employees, and agents on the same manner provided above on connection with 
the actlvotles of Lessee, Its offiCers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDtnONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE . 

36. ENVIRONMENTAL HAZARDS. lessee shall use the highest degree of care and all reasonable safeguards to prevent contamonatoon or 
pollutoon of any environmental medoum. incJudong soil, surface waters, groundwater. sedments, and surface or subsurface strata. amboent aor or any 
other environmental medium In, on, or under. the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or permij to remaon on 
the leased premises any asbestos containing materials. explosives, toxic materials. or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term ' Hazardous Substance· Is defined In the Comprehensrve EnVIronmental Response. Compensation and Uabolrty Act 
(CERCLA). 42 USC Secttans 9601 . et seq ), or toxoc substances under any federa l, stale, or local law or regulahon ('Hazardous Matenals1. except 
ordonary products commonly used In connectiOn ~h ool and gas exploration and development operations and stored on the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBtnON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS M ATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease os issued under the proVISIOns of Texas Natural Resources Code 52.171 through 52 t90, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and i any provosion In thos lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provosions 

PAGE 47D 
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38. EXECUTION. ThiS od and gas lease must be stgned and acknowledged by the lessee before n IS filed of record In the county records and 
tn the General land Office of the State of Texas Once the fihng requorements found tn Paragraph 39 of thiS lease have been satiSfied, the effe<:trVe date 
of thiS lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thiS lease must be filed of record In the offoce of the 
County Clerk an any county In whiCh all or any part of the leased premiSes Is located. and certified copies thereof must be filed on the General Land 
Office ThiS lease IS not effectove until a certified copy of thiS lease (whiCh os made and certofied by the County Clerk from hiS records) Is filed on the 
General Land Office in accordance woth Texas Natural Resources Code 52 183 AdditJonally, thiS lease shall n01 be btndtng upon the State unless R 
recnes the aaual and true consideration paid or promiSed for executJOn of this tease The bonus due the State and the prescnbed fihng fee shall 
accompany suiCh certified copy to the General land Office 

LESSEE 

SlAnE OF "tf)(AS • 

Bv1nArha o~ A. ((, c k·Dd~ 
MIChael A RIChardson 

IndiVIdually and as agent for the State of Texas 

oate q - PL] ..:to I 0 

STATE OF TEXAS 

BY~----------------------
Indtvidually and as agent for the Stale of Texas 
Date. ______ ____ _ 

SlAnE OF TEXAS 

BY __________ -------------
Individually and as agent for the State of Texas 
Date ___ _______ _ 

STATE OF TEXAS 
BY: ___________ _ 

lndovldually and as agent for the State of Texas 

0•~------------

-
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated July 23nd, 2010, between the State of Texas, 
acting by and through its agent, Michael A. Richardson and Cimarex Energy Co., covering West 106.67 acres of the 
East Half of Section 6, Block 57, Township 3, T&P RR Co. Sy., and located In Reeves County, Texas. 

40. DELAY RENTALS: As stipulated In paragraph 3 of this lease, the rentals for this lease have been PAID­
UP for the second (2nd) and third (3'd) years of the primary term hereof. In addition Lessee has pre-paid the rentals 
for the fourth {41

• ) and fifth (s'•) years of the primary term by t~e, one-tlme payment of Four Hundred Dollars 

($400) per net acre covered by this lease. 

Signed for Identification 

LESSOR: LESSEE: 

State of Texas 

d\.u:ho.S! ~ A. ~e-hc-~ ~ 
Michael A. Richardson 
Individually and as Agent for the State of Texas 

Date: Oc-fo~ee ti JJJ/D 
I 

Date: g-3 -.;2o(Q 

PAGE 
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STATE OF ..LTsoex~allls _ _____ _ (CORPORATION ACKNOWLEDGMENn 

COUNTY OF wMl!!Oodi!<la!!!nd,_ ____ _ 

BEFORE ME, the undersigned authonty, on this day personally appeared t!R.II!oowenr.J:.A~Ie!!x~anwd~etLr _ ___ ___________ _ 

known to me to be the person whose name 1s subscnbed to the foregoing Instruments as ijAJl!HOil!mnewvt::·ltnn:J:·F:ialliClL------------ --

of cmarex Eneray Co. and acknowledged to me that he 

executed the same for the purposes and consideration there1n expressed, in the capacity stated, and as the act and deed of said corporation 

GIVen under my hand and seal of offiCe this the~ day of Va-/o h fJ? < 20Ja._ 

STATE OF _______ _ 

COUNTY OF--------

KAROl MAYO 
Notary PubliC, State of Texas 

My (;()(M11sSJOn Expores 
AprU 20, 2011 

(CORPORA TlON ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared----- ----------------­

known to me to be the person whose name is subscnbed to the foregoing Instruments as-- ------ ------------
of _________ __________ ___________________ andackn~edgedtomethathe 

executed the same for the purposes and consideration therein expressed, In the capacity slated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of---------· 20 _ _ . 

Notary Public In and for--- - - --------

..-.-
STATEOF IJL.At tt~ (INDIVIDUAL ACKNOWLEDGMENn 

COUNTY OF '"1A-\.lel.\ 
BEFORE ME, the undersigned authonty, on th1s day personally appeared l!:M"'!Ch"-""ae!<!l..c:A~R~ichd!QJarLWd~sol!!nL-_____________ _ 

known to me to be the persons whose names are subscnbed to the foregoing instrumen~ and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

GIVen under my hand and seal of office this the ~J day of rlu"f+if , 2o_j_Q_. 

Uti.u.. ftttck .. ..-
Notary Public in and for 5+Je '3 lQ4ft.S 

STATE OF _______ _ (INDIVIDUAL ACKNOWLEDGMENn 

COUNTY OF-- ------

BEFORE ME, the understgned authonty, on th1s day personally appeared - - - ----- ------ --------

known to me to be the persons whose names are subscnbed to the forego1ng instrument and acknowledged to me that they executed the same for the 

purposes and conslderabon theretn expressed 

GIVen under my hand and seal of offiCe th1s the _ __ day of--------~ 20 __ . 

Notary PubliC 1n and for ____________ _ 

--
. . -· 

FILE I 4110 

FILED FOR RECORD ON THE 3RD DAY OF __ N:..:.O:::o.VEMB..:...==E:::R~--·A.D. 2010 10: 45A.M. 

~.RDKD ON~ 1' 'fltB DAY OF _ _ ~N~O~VEM.B~~ER~---·A.D. 2010 9:00 A 11 . 

WLU10.~ ~J I W DEPUTY DIANHE o. FLOREZ , COmiTY CLEU 
ltEEVKS COUNTY, TEXAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and forego10g IS a full, true and correct photographiC copy of the 
original record now 1n my tawluf custody and possess1on, as the same IS 
filed/recorded in the public records of my office, found in VOL. 85 6 , 
PAGE.!lil. THRU 482 . OFFICIAL PUBLIC 

RECORDS 
~~ I hereby certified on .J..li 16 j 2010 _ _ 
~ ., ':<"\ 
r ~1;:::~Jll~~i~~"t':-1 

co'Vt, ~ [l~Q/)~EPUTY 
DALIA GALINDO 
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REQ217092410 
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023492 ~ Vendor 

vi iVIMri.C/\ CI'IIC rl.\..:11 vV 
1700 LINCOLN STREET 

SUITE 1500 
DENVER CO 80203-451e 

295-3995 
$:; ~.Amo\jnt; -t- ;. Oi$count«< ¥ 

14,222.68 0.00 

Check Date: 09/30/2010 Check Amount ~ 14,222.68 



" ..,, lnvoipe # · ~ ···fii· REQ217092310D 

• ..... 
• • 
• 
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•• • • • • • • 
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• •••••• • • 
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023492 

09/23/2010 

*" Vendor 

IJIIVIA~tA tl'lt~l..:> T IJV 
1700 LINCOLN, STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

" Amount 
Check Num'i.l 0001338il 

*'4"!.!1!.! ~ Oiscou.nt 
14,222.68 0.00 14,222.68 

Check Amount ~ 14,222.68 
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023492 ~ Vendor 

1..-IIVII-\KCA Cl'lCK\.:1 T vV 
1700 LINCOLN STREET 

SUITE 1Soo 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

.., ' Afno,unt < ' Discount . 
7,11 1.34 0.00 

Check Amount ~ 

• • •••••• • 
• • • ••••• • 

• 
• • • • • •• 
•••• • ••• 

• • ••••• • 

7,111 .34 



REQ217092310E 
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023492 ~ Vendor 

VIIVII""\I, L /'\ LI "' LI'U I VV 
1700 LINCOLN.STREET • 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

• Amount · Disccrunt· 
7,111.34 0.00 

' .. 

Check Amount ~ 7,1 11.34 



·. Invoice# 
REQ2170809201 Od 
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023492 

•JiliiiUVW 
08/09/2010 

~ Vendor 

CIMAKI::X I::NI::KGY CU 
1700 LINCOLN.STREET • 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 08/19/2010 

· Amount 
Check Num~ 0001330~ mr;q.!li.i Discou'nt 

100.00 0.00 100.00 

til t 100.00 Check Amount ~ 



mt& t·m 
I..JIIVII-\Kt=A t=l'lt=K\..:1 Y I..JU 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 

~ Invoice# 
REQ2170809201 Om 

.... 
• • •••• 

• •••••• • • 
• 

•• • • • • •• 
•• • • • • • 
• 

• •• • • • • •• 

023492 

----~...--08/09/2010 --~ 

~ Vendor Check Date: 08/20/2010 

'' Amount 
Check Num~ 0001331~ m,4,[.ji!,! Discount 

100.00 0.00 100.00 

Check Amount ~ 

1 r;t{ 
i 100.00 



· - --- -- ·-· .. --- - - --·-- ---

• ·- .-f Invoice # ' - ' MN•t11M 
REQ217081 0201 Oa 

•••• • • •••• 
• •••••• • • 

• 
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023492 

08/10/2010 

~ Vendor 

viiVIAKt:A t: l\lt: K\..:1 Y vU 
1700 LINCOLN·STREET . 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/16/2010 

' Amount 
100.00 

·• , Discount 
0.00 

11 7007 47 

Check Amount ~ 

J'J/ 

100.00 



Invoice 
REQ21 70809201 Ok 
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023492 ~ Vendor 

l; IMAKt:.X t:.Nt:.Kl:i Y L;U 
1700 LINCOLN STREI!T 

SUITE 1800 
DENVER CO 80203-4518 

295-3995 

l 

Check Date: 08/20/2010 

Amount 
100.00 

Check Amount ~ 



. "' Invoice # lnv. Date 
REQ2170809201 0 08/09/2010 

•••• • • •••• 

• •••• 
•• . . . 
~ . 

• ••••• • • 
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023492 ~ Vendor 

L.; JMAKt:X t:Nt:KGY L.;U 
1700 LINCOLN STREET · 

SUITE 1800 
DENVER CO 802034518 

:!!rmmii 295-3995 

Check Date: 08/19/2010 

Amount 
Check Num~ 0001 330~ 

m•J,!.]i!.! Discount 
25.00 0.00 25.00 

{1- \ 

Check Amount ~ 25.00 



. . Invoice# 
REQ21708092010c 
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023492 

08/09/2010 

~ Vendor 

GIMAKt:X t:Nt:KGY c.;u 
1700 LINCOLN STREET • 

SUITE 1800 
DENVER CO 8020~518 

Check Date: 08/19/2010 

Amount 
25.00 

l'L \ 

Check Amount ~ 25.00 
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023492 ~ Vendor 

viiVIA~t:.A t:.l'lt:.~I.:J T vV 
1700 LINCOLN STREET. 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 08/20/2010 

Amotlnt 
25.00 

Check Num~ 0001331. 
mti..!·l'!.l Discount 

0.00 25.00 

\1-\ 

• • ...... 
• 
• • . .... 
• 

• 
• • • • • •• 
•••• • ••• 
• 
• ••••• 

•••• • • •••• 

Check Amount ~ 25.00 
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023492 ~ Vendor 

v iiVIA~t:A t:l\lt:~~ T vU 
1700 LINCOLN STREET . 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/16/2010 

Amount Discollllt 
25.00 0.00 

Check Amount ~ 25.00 
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Cimuex Energy Co. 

600 N. Manenfeld St. 

SUite 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

ovember 22, 20 I 0 

Mineral Leasing Divis ion 
Texa General Land O ffi ce 
Attn: Drew Re id 
P.O. Box 12873 
Austin, TX 78701-1495 

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2191 

RE: Mineral Classified Leases 

Dear Mr. Reid, 

W 106.67 acre of E/2 of ection 6, Block 57, T - 3, T&P RR CO. y 
Reeve Coun ty, TX 

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County . 
Texas covering the above captioned lands, a long with a check repre enting the bonus consideration for 
said lease. pecifica lly, please find the following certified copy of the lea e and corre ponding check as 
fo llm s: 

Lessor: Doris Elkins Dixon 
Recorded : Book 855 , P. 5 10-519 
Check Nu mber 0001338360- $14,222.68 (bonus consideration) 

Additional ly, plea e find enclosed a $25.00 check to cover the filing fee for the above lease. 

Plea e re pond with written verification or receipt of the above check. a long with written 
verification of receipt and acceptance of the above recorded lease. If I ca n be or further as i tance, please 
contact me at the number be low. 

S~rely, /J 
~j /-Jl-

Todd Meador 
( 432) 571-7858 
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Cimerex Energy Co. 

600 N Manenfeld St. 

Su1te 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

ovember 22, 20 I 0 

Minera l Lea ing Divis ion 
Texas General Land O ffi ce 
Attn : Drew Re id 
P.O. Box 12873 
Austin, TX 78701-1 495 

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2177 

RE: 

Dear Mr. Reid, 

M ineral C lass ified Leases 
W 106.67 acre of E/2 of ection 6, Block 57, T - 3, T&P RR CO. y 
Reeves County, TX 

Plea e fi nd enclosed a certi fi ed copy of the Oi l and Gas Lease fi led of record in Reeve County, 
Texas covering the above captioned lands, a long with a check represent ing the bonu s considerat ion for 
aid lea e. pecifica lly, please find the fo llowi ng certified copy of the lease and corresponding check as 

fo llows: 

Lessor: Janie Elkins Thompson 
Recorded: Book 855, P. 520-529 
C heck umber 0001 338355- $ 14.222.68 (bonus cons ideration) 

Add itionally, plea e find enclosed a $25.00 check to cover the fili ng fee for the above lease. 

Plea e re pond with written verification of receipt o f the above c heck. along with ' ritten 
veri ficat ion of receipt a nd acceptance of the above recorded lease. If I can be o f further ass istance, plea e 
contact me at the num ber below. 

incerely, J 
-;;;t/ /f"' 

Todd Meador 
(43 2) 57 1-7858 
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Cimarex Energy Co. 

600 N. Mauenfeld St 

SUite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

ovember 22 , 20 I 0 

Minera l Leas ing Divis ion 
Texas Genera l Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701 - 1495 

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2160 

RE: 

Dear Mr. Re id, 

Mineral Classified Leases 
W 106.67 acres of E/2 of ection 6, Block 57, T- 3, T&P RR CO. y 
Reeves Coun ty, TX 

Please fi nd enclosed a certified copy of the O il and Gas Lease fi led o f record in Reeves Cou nty, 
Texas covering the above captioned lands, a long with a check representing the bonus consideration for 
said lease. Specifica lly, plea e find the fo llowi ng certified copy of the lea e and corre ponding check a 
fo llows: 

Lessor : Margaret A. TeaiT 
Recorded: Book 855, P. 480-489 
C heck Nu mber 0001 338357- $7, 111.34 (bonus considerati on) 

Add itional ly, plea e fin d enclo ed a $25.00 check to cover the fi ling fee for the above lea e. 

Please respond with wri tten verification of rece ipt o f the above check, along with written 
verification of receipt and acceptance of the above recorded lease. If I can be o f further ass istance, please 
contact me at the number below. 

Sincerely+ 

- t ' ?) ( 
I 

Todd Meador 
(432) 571 -7858 

• • •••••• 
• • 

• ••• 4 
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Cimarex Energy Co. 

600 N Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571 7800 

ovem ber 22, 20 I 0 

Minera l Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1495 

Certified Moil Return Receipt Requested No. 91 7108 2133 3938 4681 2092 

Dear Mr. Reid, 

RE: Mineral Classified Leases 
W 106.67 acres of E/2 of cction 6, Block 57, T- 3, T&P RR Co. y. 
Reeves Coun ty, TX 

Please find cnclo ed a cert ified copy of the O il and Gas Lease fi led of record in Reeves County, 
Texas coveri ng th e above ca ptioned land , along with a check representing the bonus consideration for 
sa id lease. Specifical ly, plea e fi nd the fo llowing certified copy of the lease and corresponding check as 
fo llows: 

Lessor: Michael A. Richardson 
Recorded: Book 856, P. 473-482 
Check umber 0001338356- $7,11 1.34 (bonu considerati on) 

Additionally, please find enclosed a $25.00 check to cover the fi ling fee for the above lease. 

Please respond with written verification of receipt of the above check. along with written 
• • • • • • verification of receipt and acceptance of the above recorded lease. If I can be of further assistance, please •••• 

• contact me at the number below . 
•••••• • • 

• 
•••• • •••• 

•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

incere ly, /J 
rtf) /f '-

Todd Meador 
( 432) 571-7858 
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2nd yr rental 
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4th yr rental (w/o 5th yr) 
5th yr rental 

4th yr rental (includes 5th yr) 
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5th yr 
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From: 
To: 
Subject: 

Daphne, 

Deborah Cantu 
Grantham, Daphne 
Need update to bonus/rental received 

I have four checks that were received on 11/24/10 in which all of the money was applied to the 
bonus. However, half should be applied to the bonus and half to rentals. Below is a breakdown. 

Register 11702718: 

MF111926A $7111.34/bonus 
MF111926A $7111.34/rental. 

Register 11702714: 

MF111926B $7111.34/bonus 
MF111926B $7111.34/rental. 

Register 11702720: 

MF111926C $3555.67/bonus 
MF111926C $3555.67/rental. 

Register 11702710: 

MF111926D $3555.67/bonus 
MF111926D $3555.67/rental. 

Thanks, 
Debbie 
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T EXAS 

December 8, 20 l l 

Todd Meador 
C imarex Energy Co 
600 N Marienfeld St, Suite 600 
Midland, TX 7970 I 

Re: Sta te Lease MF 111926 

Dear Mr. Meador: 

ERAL LA D OFFICE 
]ERRY PATTERSO l ' COMMISSIONER 

Four Relinquishment Act Leases described on Page 2 hereof 
Covering W 106.67 ac ofFJ2, Sec. 6, Blk 57, T-3, T&P RR Co. 
Survey, Reeves Co. 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these num bers w hen 
making payments to the tate and in a ll futur e correspondence concerning the leases. Failure to 
include the mineral file numbers may d elay processing of a ny payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are materiaJ provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
dri lling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the GeneraJ Land Office as well. Examples are W- 1, Application to Drill; W-
2, O il Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inc lination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shaJI be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be s hared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus and delay 
rentals. Your remittances of$100.00 and $25.00 for each lease have been appl ied to the processing fee and 
filing fee. 

Drew Reid 
Mineral Leasing 
Energy Resources 
(512) 475-1534 
drew.reid@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srare.cx.us 



Todd Meador 
December 8, 20 11 
Page2 

State Lease MFII1926A 

State Lease MF111926B 

State Lease MF 1 l1926C 

State Lease MF I 11926D 

Lease dated July 23, 2010 recorded Book 855, Pg 510, Reeves Co. 
Doris Elkins Dixon, agent for State of Texas, Lessor 
Bonus received $7, 111.34 
Rental received $7,111.34 

Lease dated July 23, 2010 recorded Book 855, Pg 520, Reeves Co. 
Janie Elkins Thompson, agent for State of Texas, Lessor 
Bonus received $7,111.34 
Rental received $7,111.34 

Lease dated July 23, 20 I 0 recorded Book 855, Pg 480, Reeves Co. 
Forrest Margaret A. Teaff, agent for State of Texas, Lessor 
Bonus received $3,555.67 
Rental received $3,555.67 

Lease dated July 23, 2010 recorded Book 856, Pg 473 Reeves Co. 
Michael A. Richardson, agent for State of Texas, Lessor 
Bonus received $3,555.67 
Rental received $3,555.67 
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CIMAREX ENERGY CO 

-\-- \ \ \ 9?J ~ AIJvA Model Form Division Order (Adopted 9/95) 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: CATHEDRAL STATE 57-6 2H_ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number 030618 

Othor: 

Interest Type. STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.16666667 / 

Property Doscrlptlon 

Date: 11/19/2015 

Effective Date: 10/01/2015 

Interest Type Code: STA1 

Property: 420205-005.01 CATt-tEDRAL STATE 57-6 UNIT 2H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 

Map Rofcrcnce Information 
Reeves, TX US Survey: T&P RR CO. SVY VNKBlock: 57Lot: Sec: 6 

The undersigned certifies the ownership of the decimal intcresl in production proceeds as described payable by (Payor). CIMAREX ENERGY CO 

Payor shall be nollned, in writing, or any change in ownership, decimal Interest, or payment address. All such changes shall be effective lhe first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding lho Interest in production claimed 
herein by the undersigned. 

The undersiQned agrees to indemnify and reimburse Payor any amount attributable lo 1111 interest lo which the undersigned is not onlitled. 

Payor may accrue proceeds until tho total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any loaso or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oll or gas. 
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

SPECIAL CLAUSE: CALCULATION· 8/8 x (426.6667/640) x 25% = .16666668 

Owner(s) S lgnature(s): 

Owner(s) Tax I.D. Number(s): 

Owncr(s) Daylime Phone ti : 

Owner(s) FAX Number. 

Owner(s) Email Address. 

Federal Law requires you to rurnish your Social Security or Taxpayer ldenlif1cation Number 
Failure to comply will result In 28% tax withholding and will not be refundable by Payor. 



ME \\\gz.,5 NAu(,IA Model Form Division Order (Adopted 9195) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: CATHEDRAL STATE 57-6 2H_ENT 

Complete Property Description Listed Below 

Production· X 0 11 X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other. 

Interest Type. STATE OF TEXAS ROYAL TY 

Decimal Interest. 0 .02083333 

Property Description 

Dato: 11 /19/2015 

Effective Date: 10/01/2015 

Interest Type Code: STA2 

Property: 420205-005 01 CATHEDRAL STATE 57-6 UNIT 2H 

Operator· CIMAREX ENERGY CO Location: Reeves.TX 

Map Reforenco Information 
Reeves, TX US Survey T&P RR CO. SVY UNKBlock 57Lot Sec. 6 

The undersigned certifies the ownership of the decimal Interest in production proceeds as described payable by (Payor): CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
tho month following receipt of such notice. 

Payor Is authorized to withhold payment pending resolution of a litlo dispute or adverse claim asserted regarding the intercsl in production claimed 
herein by the undersigned. 

The undersigned agrees to lndomnlfy and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled. 

Payor may accrue proceeds until tho total amount equals $100.00, or as required by applicable stale statute. 

This Division Order docs not amend any lease or operating agreement between the undersigned and lhe lessee or operator or any olhor contracts for 
the purchase of oil or gas. 
In addition to lho terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under lhe laws of tho state in 
which the property is localed. 

SPECIAL CLAUSE: CALCULATION: 1/2 x (106.6667/640) x 25% = .02083333 

Owner(s) Signalure(s) 

Owner(s) Tax I.D. Number(s). 

Owner(s) Daytime Phone #· 

Owner(s) FAX Number 

Owner(s) Email Address. 

federal Law roquires you lo furnish your Socia l Socurily or Taxpayer Identification Number. 
Failure lo comply will resull In 28% tax withholding and will nol be refundable by Payor 



i~Au0A Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Doscription: CATHEDRAL STATE 57-6 2H_ENT 

Complete Property Description Listed Below 

Production. X Oil X Gas 

Owner 
COMMISSIONER or THE GENERAL 

Owner Number: 030618 

Other. 

Interest Typo: STATE OF TEXAS ROYALTY 

Oecimal Interest: 0.02083334 

Dato: 11/19/2015 

Effectlvo Dato: 10/01/201 5 

Interest Type Code: STA3 

Property Description 
Property: 420205--005.01 CATHEDRAL STATE 57-6 UNIT 2H 

Operator. CIMAREX ENERGY CO Location: Reevos,TX 

Map Reroronce Information 
Reeves, TX US Survey: T&P RR CO. SVY UNKl::llock: 57Lot: Sec: 6 

The undersigned certifies tho ownership of the decimal interest in production procoods as described payable by (Payor): CIMAREX ENERGY CO 

Payor shall bo notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day or 
the month following receipt or such notice 

Payor Is authorized to withhold payment pending resolution of a title dispute or adverse claim assorted regarding tho interest In production claimed 
herein by the undersigned. 

Tho undersigned agrees to Indemnify and reimburse Payor any amount attributable to an interest lo which tho undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable stale statute. 

This Division Order does not amend any leaso or operating agreement between tho undersigned and the lessee or operator or any othor contracts for 

tho purchase of oil or gas. 
In addition to the terms and conditions of this Division Ordor, the unuerslgned and Payor may have certain statutory rights under tho laws of the state m 
which the property is located. 

SPECIAL CLAUSE: CALCULATION: 1/2 x (106.6667/61\0) x 25% = .02083333 

Owner(s) Signature(s)· 

Owncr(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number 

Owner(s) Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result In 28% tax withholding and will not be refundable by Payor. 



TEXAS GENERAL LAND OFFLC E 
GEORGE P. BU S H , COMM ISS IONER 

June 22, 2016 

Adam Robinson 
Division Order Analyst 
Cimarex Energy Co 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

/ 
Re: State Lease Nos. MFl 11925; MFl 11926 and MF! 11297 Cathedral State 57-6 2H; 

Dear Mr. Robinson: 

MFl 16891 Davis 33-19 1 H (Unit 5492); MF116890 Davis 33-20 lH 
(Unit 5490); and MFl 16886 Fields 33-27 lH (Unit 5485) 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been fi led in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Ti tle 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

v~~~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1 543 (fax) 
vivia.n.hemandez@glo. texas. gov 

1700 orth Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.texas.gov 
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Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

STATE LEASE :tt County 

MF 111297 ( 1\ \'1~ f\-D] tll<rZ.5 ~A , ..J •-d («O)e~ ... _._,, 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File {MF}. Multiple 
undivided interest leases, in the common mineral file, f or which retention 
is being requested, may be fisted together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWf.41 

640 640 All 

Section:6 Block: 57 Survev:T&P RR. Co. Survey Townsh ip: 3 Abstract: 

Agent for State (Lessor) Operator 

Commissioner of the GLO Cimarex Energy Co. 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on t he plat} 
• P-15 as submitted to RRC where required by RRC Field Rules 

Jordan Cockrell 
Contact 

Landman 
Title 

432-571-7845 
Telephone Number 

jcockrell@cimarex.com 
E-Mail Address 

07/06/2017 
Date 

Cimarex Energy Co. 
Company 

600 N. Marienfeld, Suite 600 
Mailing Address 

Midland, TX 79701 
City, State, Zip 

For General Land Office Use Only: Received: ~ -2_?-i--/ 7.,__ _ ___ _ 
Amount: $----'-'I 0~, la=-=w_ 7..____, ....c..Q_µ_ . _ 

I 

Revised 5/ 2016 

Lease Type:fe_e_ ~------

Deep Rights Retention Bonus Work-Up 

Type of State Lease: F 
(RAL, Fee, Free Royalty) ee 
Total Eligible Acres: 640 _ - --.... I ,...-,. 

Total Amount Due~$268, ~ ji@.tl ai /0/s,~ 

Check 1tQQQ 1713135 
If there are undivided interests; there may be multiple checks 

17'7 / 5()40 I 1'7'1 /SD 11 171 l 5 04 
Payment Register No.: ______ Jryrz ISD4 3 
Unit No.:=* ?°5-zcJ 

7.cl-

1 



AGENT FOR STATE (LESSOR) 
(If multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease M F# & Undivided Name of Agent Original Bonus One half (Yz) of Original Undivided Interest 

Int erest Alpha# for State of Texas to State in$ (based on acres being retained) Net Acres 

MF-/11 926A Doris El kins Dixon $7 , 111 . 34 $3 , 555.67 35 . 5567 \ 

MF-f1 1 926B J a nie Elkins Thomp son $7 ,111. 34 $3 , 555.67 35 . 55 67 \ 
IO(o .(i/'7 

MF-{11926C Margaret A. Tea f f $3 , 555.67 $1 , 7 77 . 84 17 . 77835 
J 

MF -fll926D Michae l A. Richa rdson $3 , 555.67 $1, 777 . 84 1 7.77835) 

MF,'1 1925 Mary Lee Da rne l l $21,33 4 .00 $10,667.00 106.67 

fvf r I'/ I 217 $ 53~ i2J-/7. <ata t 2/.ri ~, 123."3 :> 4Z<.o -<or 
. .. 

s-~, lfCS'7 . i 5 tr1 e--

Deep Rights Ret ention Bonus Due t o State I TOTAL: (tl") ,t ')"I A f'\~ 
T - J"- • 'V'-

Undivided Interest Net Acres I TOTAL: Lo.40, 00,TL 

Cdpy and Complete Additional Sheets as Necessary 

2 
Revised S/2016 



W ELL INFORMATION 

Copy and Complete Addit ional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

Cathedral State 57-1 6 Unit #2H 42-389-34876 8 46944 06/26/15 10/04/15 
WELL LOCATION: Land Part (Ex. NW/4): All OIL 0 VERTICAL D 
Section: 6 Block: 57 Township: 3 GAS EJ HORIZONTAL 0 
Survey: T&e BR Co S11rue¥ Abstract: FI ELD NAME & NUMBER: Phantom (Wolfcamp) - 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {lVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

640 640 0 9,698' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

W ELLS 4 ,630' 4,630' O' 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLY EAR VOLUME 
RECENT PRODUCTION 4/17 4,916 bo 5/17 4,340 bo 6/17 4,31 0 bo 

W ELL NAME & NO. AP! DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OILD VERTICAL ~ 
Section: Block: Township: GAS O HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAI NED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {lVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS M OST MONTHLYEAR VOLUM E M ONTHLYEAR VOLUME MONTHLY EAR VOLUME 

RECENT PRODUCTION 

3 
Revised 5/2016 



( 101233) 48 
GRID N: 782675.472 
GRID E: 857403.<.31 

(S.F. 8013) 66 

b 
2 

#2H(SHL) 
EL 
2995 

S 88' 09' 12· E 5278.1 r 

(S-23808) 43 ( 146978) 

GRID N: 782505.378 ( 146979) 
GRID E : 862678.86-1 44 (84 l 08) 

1440' CIM/\AEXIENERGY CO. I 11 1H 

-500~ ----, ----- I 11 <j) (PP/FTP) : -""j-- ----- - I 1 
1 N aa•o9·1rw -r--------1---,---------J __ ___., 
I 9<0.0<r 1 \ I 
I I Prcposed : 
I : Road I 
I Tract 2 Tract 3 1 I 
i t 07 Acreo.1 107 /\cres.,: 1 1 
I I : 

Traci 1 
213 Acres 1 

S1a1e Foo 

Darnell RIil Dixon et al RAL : I 
t I 

i Tract I i 
1 213 Acres .1 I 
I I 

i S1a10 Fee i 
I I 
I I 
I I 
I I 

: : 
I I 
I I 

Abslrac No. 3"1 5 

: : 
o I 
IJ) Block 57, Twp. 3, T. & P. RR. Co. Survey 

I I 

: Reeves County, Texas : 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 
I I I 
: I 1(146980) 
I I 1(1<6981) 
I l :(146982) 
I I ~1'6983) 

LTP/OHL l I ~ 146984) 5 (S·29937) 
A. I ~ 109728) GRID N: n7238 234 ~=:g ~'. ~;;::;: .,-;;_ o_o_·--.,::: : : : ::::::: : ::: c: _.-1_h_.,e_d_~a_\ _~_1a_1•..i.'5_1_-6_u_,.._·1 _ _ __. _ _ _ ___ _ _ _ __ 6-+-G_R_ 1_o_E_:_0_s2_5_2_• ._683 

(S-29938) 7 8 (111097) 

Surlace Holo Location (SHL) 
GRID N: 782429.152 
GRID E: 856836 631 
NAD'27 LaV\..ong 
Lai: .;i1••5·oa.2ao· 
Leno: • 1 O< ' 00'20.GOO' 

Driving Directions to Loe.>tlon: 

Peno1rollon Point/first 
Toke Point (PP/FTP) 
GRID N: 782459.<<< 
GRID E: 857897.322 
Nl\0'27 laU'Long 
Lal: +3 I ' 45'58272' 
Long: · 10<'00'31.488" 

Lasl Tako Point/Bonam 
Hole Locn1lon (LTP/OHL) 
GRID N· n7592. 130 
GRID E: 85nS<.84,! 
NAD'27 Lautong 
Lat: - 31 ' 45'10.083' 
Long: ·104' 00'31.275' 

From Highway 285 and Ranch-to-Market Road 652 In Ola, Texas. drive West en A.M. 652 tcr 0.3 miles to lease road 
at Lat: 31'<9"2<.<6' , Long: 103'5.\'52.65': 
Turn slight lell (Southwesl) on lease road, drive 2.t miles to lease road at Lat: 31 ' 48'31.61 ', Leng: 103'57'03.72' ; 
Turn lett (Soulh) on lease road. drive 3.9 mll~s to Lal: 31• <5'58.27'. Long: 103'59'35.40' : 
Location Is 10 lh-0 rloh1 (Wos1) 3895 loct 

GRAPHIC SCALE 

1000 0 500 1000 
I I I 

1· - IOOO' ' U.S. FEEl' 

No1e: Well lo located 38.8 miles Nonhwest cl d,e city ct Pecos, Toxa.s. 
Nole: Survoy Roconstructlon lileo In the Olfico ct Pennell & l.larlc\ve Land Surveyors, Inc. 
Note: Coordlnalos shown h-Oreln are on The Texas Coordinate System ol 1927, C-On~al Zone. 
Nole: Boa rings and dislances are based on Thu Texas Coordinale System ot t 927. Central Z°"". 

2000 

Noto: TI1ls plat lo NOT a boundary survey and ohould NOT bo used 10 convey lnto,est In any roal proporty. 
Note: Example: (S·99999) Indicates General Land Office lilo number. Rovtsed: 0511 8/201 S·KRM 

USGS Quadrangle Sheet: O<la. Tex. 

Railroad Commission Penn~ Plat 

CIMAREX ENERGY CO. 
Cathedral State 57-6 Unit #2H 

200' FROM NORTH LINE 
1440' FROM WEST LINE 
Cathedral State 57·6 Unit 

640± l\cres being all of 
Section 6, Block 57, Twp. 3 

T. & P. RR. Co. Survey 
Reeves County. Texas 

Scale: t" = 1000· 



Tracking No.: 144727 

STATEMENT OF PRODUCTIVITY OF ACREAGE 
ASSIGNED TO PRORATION UN ITS 

n,is focsirnilc P- 15 WIIS s cncr.ilcd clcc1ronicclly 
from dJun submi11ed to 1hc RRC. 

FonnP-1 5 

The undersigned states that he is authorized to make this statement ; that he has knowledge of the 

facts concerning the _C_IM_A_R_E_X_E_N_E_R_G_Y_c_o_. ---- - ---- - - -------
OPERATOR 

CATHEDRAL STATE 57-6 UNIT No. 2H ; that such well is 
LEASE 

completed in the PHANTOM (WOLFCAMP) Field, 

WELL 

REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the a ttached certified plat em braces 

County, 

_5_4_o._o ___ ___ _ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91./1/3, Texas Natural Resources Code, that I am auth<>­
rlzed to make this report, that this report was prepared by me or under my supervision and direction, 
and that data m,d facts stated therein are true, correct, and complete, to the best of my knowledge, 

Date 10/21/2015 Signature Amithy Crawford 

Telephone (432) 620-1909 Title 
AREA CODE 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

tv11dland. TX 79701 

r,1A1r1432 571 7800 

June 26. 20 17 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn: Drew Reid 

Via-Federal Express 

P.O. Box 12873 
Austin.TX 7870]-1495 

Re: Deep right extension payments 
Saddleback late 57-30 # I H. Boulder State 57-32 # 1 H. Cathedra l State 57- 16 # I H, 
Reeves Coun ty. Texas 

Dear Mr. Reid: 

Please fi nd enclosed herewith payment consideration to ex tend deep rights on the fo llowing 
leases/wells: 

I ). 

2). 

3). 

4). 

State Lease M-11 1295 
Lease Date: 07 /20/20 I 0 

Check No. 0001713 133 Amount: $402 ,560.00 

Agent: Commissioner of the General Land Offi ce of the State of Texas 
Land Description: ection 30, Block 57. Township 2-S. T&P Ry. Co. Survey. 
Reeves County. Texas 
Recorded: Vo l. 856, Pg. 403 (Saddleback State 57-30 # lH well) 

S tate Lease M-111296 
Lease Date: 07/20/20 10 

Check No. 0001 713134 Amount: $430,865.00 

Agent: Commissioner of the General Land Office of the State of' Texas 
Land Description : ection 32, Block 57, Township 2-S, T &P Ry. Co. Survey. 
Reeves County. Texas 
Recorded : Vol. 856, Pg. 397 (Boulder State 57-32 # 1 H well) 

S tate Lease M-111297 
Lease Date: 07/20/20 10 

Check No. 00017Ll 135 Amount: $268, 123.83 

Agent: Commissioner of the General Land Office of the State of Texas 
Land Description: Ea t and West Parts of Section 6. Block 57. Township 3- , T&P 
Ry. Co. urvey. Reeves County, Texas 
Recorded: Vol. 856, Pg. 391 (Cathedral State 57-16 #1 H well) 

State Lease M-111 926A 
Lease Date: 07123/20 I 0 

Check No. 000 17 12465 Amount: 53,555.67 

Agent: tate of Texas, acting by and through it agent. Doris Elkins Dixon 
Land Description: West 106.67 acres of the E/2 Section 6, Block 57, Township 3-
S, T&P Ry. Co. Survey. Reeves County, Texas 
Recorded: Vol. 855, Pg. 510 (Cathedra1State 57-l 6#1H well) 
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5). 

6). 

7). 

8). 

State Lease M -11 192613 
Lease Date: 07 /23/20 I 0 

C heck No. 000 I 7 I 2.t66 Amount: $3,555.67 

Agent: tate of Texas, acting by and through its agent. Janie Elki ns Thompson 
Land Descri ption : West 106.67 acres of the E/2 ection 6. Block 57. Township 3-

. T &P Ry. Co. Survey. Reeves County. Texas 
Recorded: Vol. 855. Pg. 520 (Cathedral State 57-16 #l H well) 

StateLca c :\J-IJJ926 
Lease Date: 07/23/2010 

heck No.0001712~67 Amount: S l ,777.8.t 

Agent: late of Texas. act ing by and through its agent. Margaret A. Teaff 
Land Description: West I 06.67 acres of the E/2 ection 6. Block 57. Township J­
S. T &P Ry. Co. Survey. Reeves County. Texas 
Recorded : Vo l. 855. Pg. 480 (Cathedral State 57-1 6 #1 H well) 

tatc Lease 1-1 J 19260 
Lease Date: 07 /23/20 I 0 

Check No. 0001 712.t68 A mount: 1,777.84 

/\gent: State o f Texas. acti ng by and through its agent, Michael A. Richardson 
Land Description: West I 06.67 acres of the E/2 Section 6. Block 57. Township J­
S. T &P Ry. Co. Survey. Reeves County. Texas 
Recorded: Vol. 855. Pg. 473 (Cathedral State 57-1 6 #lH well) 

State Lease M-111 925 
Lease Date: 07/23/20 I 0 

Check No. 0001 712464 Amount: $ 10,667.00 

Agent: tare of Texas. acting by and through its agen t. Mary Lee Darnel l 
Land Description: West I 06.67 ac res of the E/2 ection 6, Block 57, Township 3-

. T &P Ry. Co. Survey. Reeves County. Texas 
Recorded: Vol. 855. Pg. 3 70 (Cathedra l State 57-1 6 #1 H well) 

If there i anything furthe r that you hould require in regard to this matter. please do not 
hesitate to contact me at the number below. 

Thank ou fo r your time and attent ion to this matter. 

and Technician 
(432) 620-1968 (d irect) 
psanchez(ci),ci marex.com 

Enclosures as stated 



THIS CHECK IS MM p; j :1-ll·tl1iiiM'IOWIO;ll-Hlm;i·rm•tm·t1itl;liliMMtMll;IMl;IHllllJ~:~:'::::n,1g 6 4 6 
CIMAREX ENERGY CO S&-:1821<1 2 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date 

023492 0001712465 06/15/201 7 

PAY Three Thousand Five Hundred Fifty Five Dollars and Sixty Seven Cents 

TO THE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

Check Amount 
·· · ···· · ··'$3,555.67 

S1GNA1URE HAS A COLORED BACKG ROUND · BORDER CONTAlt,. S lr.' ICROPR NTltlC - - . 

111 DD D ~ 'i' ~ 2 l, i; 5 11• 

•Pl.EASE OCT"CH AT PERFORATION ABOVE'" CIMAREX ENERGY CO 
"PLEASE DETACH AT PERFORATION ABOVE"' 

•• : ... ,. 
I ·:· 

•• 
• 4 ,. ~' .. 
-· • • • •• 

• •• • • • •••• 

Invoice# 

REQ217060917f 

I 

I 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

nv. Date Dtlsc11ptiun 

06/09/2017 DORIS ELKINS DIXON 

_ _L_I_ 
023492 }¥Vendor. _ _ _ _ Check Date: 06/15/201 7 

Check Number I 0001712465! 

Amount Discount Net Amount 

3,555.67 0.00 3,555.67 

L_ 

Check Amount~ - 3,555.67 



THIS CHECK IS 010 WITHOUT A SLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

ti4k& fr?$ j 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-41518 
(303) 295-3995 

WELLS FARGO dft.]K°lJ_ 5 0 41 
M-3!2/412 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001712466 06/15/2017 .... ... . . .. $3,555.67 

PAY Three Thousand Five Hundred Fifty Five Dollars and Sixty Seven Cents 

TO THE 
ORDER 

OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11• 0 0 0 l, 'i1 l, 2 i.. b b 11• 

SIGNATURE HAS A COLORED BACKG~OUhO • BORDER CONTAlh S ~ ICROPRINTING 

•Pl.EASE OETACH AT PERF(:)RATlON ABOVE" CIMAREX ENERGY CO 
"Pt.EASE DETACH AT PERFORATION ABOVE' 

•• . ~ 
• •• ·: .. '1 
•• - • 1 . . .. :·, . . ~ 
~ .. 

• • • I . . . ..... 

1700 LINCOLN STRCCT SUITC 3700 
DENVER CO 80203-4 518 

(303) 295-3995 

Description 

Check Number I 0001712466! 

Amount Discount ~AIAui·i'l,l 
REQ21 7060917h JANIE ELKINS THOMPSON 3,555.67 o.oo I 3,555.67 

' _l 
023492 ___ --1.l-=~- Ve-ndor ·----

__l __j__ 

_ c_h:e-ck-=_o-=_a-=_te-~ _ _ 06/15/201_7 __ --C heck Amount ~ 1 
3,555.67 
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THIS CHECK IS 010 WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK . HOLD AT ANGLE TO VIEW 

tidk&t·t# i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4!i18 
(303) 295-3995 

WELLS FARGclll J 5 0 4 2 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001712467 06/15/2017 ··· · · · · ···· $1,777.84 

PAY One Thousand Seven Hundred Seventy Seven Dollars and Eighty Four Cents 

TOTI-iE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11• 0 0 0 • ? • 2 I., b ? 11• 

"PLEASE D:TACHAT PERFORATION ABOVE' 

Invoice # 

CIMAREX ENERGY CO 
1700 LINCOLN GTRCCT SUITC 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

REQ217060917j 
Etl•NW I OG/09/2017 MARGARET A TEAFF 

_J 
023492 ~ Vendor Check Date: 06/15/2017 

-------

SIGNATURC HAS A COLORED BACKGROUND · BORDER CONTAINS MICROPRINTING 

"PLEASE OETAC--1 AT PERFORA1JON ABOVE~ 

Check Number I 00017124671 

Amount D1scount Net Amount 

1,777.84 0.00 1,777.84 

_[ __ 

Check Amount ~ 1 -
·-- -- -

1,777.84 
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THIS CHECK IS 010 WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK. HOLD AT ANGLE TO VIEW 

ti4£&·t-tf) ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

5&-382/412 

(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001712468 06/15/2017 • HH**+ .. *$1 ,777.84 

PAY One Thousand Seven Hundred Seventy Seven Dollars and Eighty Four Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

111 0 0 0 Ii, r1 Ii, 2 I., b 8 111 I 

~Pl..EASE OCTACH AT PERFORATION ABOVE~ CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

REQ217060917m 

... I . 

06/09/201 7 I MICHAEL A RICHARDSON 

I 

--~----
l Vendor Check Date: 
-'--'------

-· 
06/15/201 7 

5'0NATURE HAS A COLORED BACl(GROUNO • BORDER CO~TAll'JS ~ ICROPRl"«lNG 

0 PLEASE DETACH /IT PERFOR/\TION /\BOVE" 

Check Number I 0001712468! 

Amount •U-19·111,l Net Amount 
1,777.84 0.00 1,777.84 

I 

_J_ __ 1 
Check Amount ~ L 
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File No. M £ /J 14 2.la 
Dff?.:@;. ~ +:f:e& County 

Date Filed: 7/7 Z] 
Georgi P. ~sh, Commissioner 

By '.JS,L) 



July 7, 2017 

M s. Priscilla Sanchez 

Cimarex Energy Co. 

600 N. M ari enfeld Street 

M idland, TX 79701 

T EXAS GE N ERAL LAND OFF I CE 
G EO RGE P. B U H , COMM ! ! ONER 

RE: MF111926 - State Fee Lease 

Deep Rights Ret ention, Reeves County, Texas 
106.67 acres, Section 6, Block 57, T. & P. Ry. Co Survey, T3, A-5209. 

Well: Cathedral State 57-16 Unit #2H, API 42-389-34876 

Dear M s. Sanchez, 

The Deep Rights Ret ention checks in the t ot al amount of $ 10,667.02 have been accepted and 

w ill retain the deep rights unt il July 23, 2019 for Stat e Lease M F111926, Section 6. Enclosed is a 

copy of t he check received on Ju ne 27, 2017. 

If you have any qu esti ons, please fee l free t o contact me. 

Best regards, 

~~;;,:~ 
Energy Resources/Mineral Leasing 

Direct : 512.463.6521 
Email: susan.draughn @glo.t exas.gov 

Enclosure 

1700 North Congress Avenue. Austin. Texas 7870 1- 1495 
P.O. Box 12873 . Austin. Texas 78711-2873 

- 12-463-500 I glo.1cxas.gov 



q_ 

'Mf' l I lCf Z/a 
File No. :td: · 1) R, tc__ County 
~QC(€; li)~ 

George P. Bush, Commissioner 

By SSD 




