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~Resse # Aol 3
Tk RAL REVIEW SHEET
Transaction # 6967 Geologist: R. Widmayer
Lessor- Hill Trusts, el al Leasa Date: 9/28/2010 Ut
Lessen: Energen Resources Corporation, Inc. Gross Acres: 257433
Net Acreg: 2574.33
LEASE DESCRIPTION
County PIN# Basa File No Part Sec. Block Twp Survey Abst#
REEVES 07-110182 93423 S/360ac 34 55 058 T&PRYCO 2443
1046 44 \S1745 slz «Ney &2 s764

REEVES 07-103677 100924 E/2-SW/s 14 65 00  PUBLIC SCHOOL LAND 2563
REEVES 07-132779 131755 219.33ac 2 71 00  PUBLIC SCHOOL LAND 4238
REEVES 07-105713 127850 S/360ac 22 59 00  PUBLIC SCHOOL LAND 3968
REEVES 07-106071 128050 All 43 59 00  PUBLIC SCHOOL LAND 4005

o1- 100099 sl t+ 59 P 400

o1~ IoG ol pel ¥5. ©9
TERMS DFFERED ol- 10 14 (e TERMS IlElflldMElllEn 5s

5320 Az 30

Primary Term: S years Primary Term 5 years
Bonus/Acre: $550.00 Bonus/Acrs $550.00
Rental/Acrs: $1.00 Rental/Acre $1.00
Royalty: 1/4 Royalty 1/4
COMPARISONS
MF # Lesses Data Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
MF 105235 Dwight Snell & Associates 4/25/2005 5 years $150.00 $1.00 1/5 Last Leasa

Comments: Paid up rentals for the 2nd and 3rd years. 4th year rental will be $550.00 per acre and will pay up the 5th

year.

Approved: —%7 o /s / 0

Monday, October 04, 2010



RE UISHMENZT ACT LEASE APPLICATION
Texas General Land Office Jerry Patterson, Commissioner
TO: Jerry Patterson, Commissioner DATE:  04-Oct-10

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Energen Resources Corporation, Inc. County:
Prim. Term: 5 years Bonus/Acre $£550.00
Royalty: 1/4 Rental/Acre $1.00
Consideration
Recommended: 7z Date: /O/S’ / o

Not Recommended:

REEVES

Comments: Ppaid up rentals for the 2nd and 3rd years. 4th year rental will be $550.00 per acre and will pay up the

Sth year.

yéase Form

Recommended: /2)7—( Date: /o /t~'//u
Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: /0//5'//6'
Recommended: Ll

Not Recommended:

Bill Warnick, General Counsel Date: /I ) /M //,"
Recommended: UHE L ) /
Not Recommended:

; L5 La
Larry Laine, ChiefClerk Date: ( d) w!’
Approved:

Not Approved:

Jerry Patterspn, Commissyoner

Date: }D&g \ Ilj)

Approyed: .

[o W
—

Not Approved:
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Date Filed: ‘0’5

Jerry E. Patterson, Commissioner
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ENERGEN RESOURCES CORP

605 Richard Arrington Blvd North R, Page 1 of 1
Birmingham, Alabama 35203-2707 1 1 7 O 7 5 O 1‘
Telephone (205) 326-2710
VEP’]DOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Mar-15-2011 367652 $44,696.30
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
03-AP-4807 03142011V 03/09/11 44,696.30 v 0.00 44,696.30
BONUS
OVERNIGHT TO MIDLAND - KEN GRAY
TOTAL INVOICES PAID 44,696.30

NFTACH AFFNRF NFPNOSITING

o

®
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March 16, 2011

State of Texas

Commissioner of the General Land Office
1700 N. Congress Avenue

Austin TX 78701

Attention: Mr. Drew Reid

Re: $360 of Sec 22, Blk 59, PSL
Sec 43, 44, 45, Blk 59, PSL
E2 & SW4 Sec 14, Blk 58 PSL
5360 of Sec 30 & 34, Blk 55, T5, T&P RR Co. Survey
N219.3 acres Sec 2, Blk 71, PSL
Reeves County TX; 162.24 total acres

Dear Drew:

Enclosed please find Energen Resources Corporation’s check #367652, in the amount of
$44,696.30, representing the bonus payment due for your oil and gas interest in the above
referenced properties.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you

have any questions or concerns, please do not hesitate to contact me at 432-684-3698.

Sincerely,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of March, 2011.

STATE OF TEXAS - GENERAL LAND OFFICE

By:

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



ENERGEN RESOURCES CORPORATION

11701729

605 Richard Arrington Bivd North & Page 1 of 1
Birmingham, Alabama 35203-2707 -
Telephone (205) 326-2710
VEhllDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 9710 Oct-14-2010 35211 $716,160.50
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
10-AP-2983 101310C 10/12/10 716,160.50 0.00 76,160, 50
LEASE BONUS
OVERNIGHT TO MIDLAND - ATTN: KEN GRAY
TOTAL INVOICES PAID 716,160.50

AETAAU DECADE AEOACITIMA

125}
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February 9, 2011

Mr. Drew Reid

Texas General Land Office
1700 Congress Avenue
Austin TX 78701.1495

Re: Balance Settlement from Lease Bonus Overpayment (Energen’s Touchwood Resources/
Eddie Wallace Lease Package) & Additional Payment for Mineral Classified Leases
Multiple tracts in Reeves County, Texas

Dear Drew:

Enclosed please find certified copies of the three Mineral Classified Leases dated December 1, 2010 from the
Houston and Emma Hill Trust Estate, et al., which Energen Resources Corporation acquired in our transaction
with Touchwood Resources/Eddie Wallace. The bonus money to the State of Texas was pre-paid by Energen,
and as we have discussed, the amount paid was in excess of the actual bonus amount due. Those leases and
the bonus money paid for each are as follows:

P}. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 186, Official
\0\'%7’ Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
W\ for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,373.21
net acres in Reeves County. Energen previously paid $716,160.50 by check #352111, when in fact
the total amount due to the State of Texas was $652,632.75 as bonus, and $1,186.61 as pre-paid
delay rentals for the 2" and 3" years of the lease. Therefore, Energengpz&d-wssz,?.dl.m.

G L LS cve O

2. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 225, Official
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 896.46
net acres in Reeves County. Energen previously paid $632,073.00 by check #352109, when in fact
the total amount due to the State of Texas was $582,699.00 as bonus, and $448.23 as pre-paid
delay rentals for the 2" and 3'“ years of the lease. Therefore, Energen overpaid by $48,925.77.

3. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 264, Official
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,387.5
net acres in Reeves County. Energen previously paid $945,500.00 by check #352110, when in fact
the total amount due to the State of Texas was $864,626.00 as bonus, and $1,080.78 as pre-paid
delay rentals for the 2™ and 3" years of the lease. Therefore, Energen overpaid by $79,793.22.

Energen’s overpayment totals $191,060.13. In order to settle this balance, we would like to credit this
amount towards two Mineral Classified Leases dated January 3" 2011, each covering Section 12, Block 57, T-3,
T&P RR Co. Survey, Reeves County, Texas, which were previously provided to you via email. These leases were
executed by James O. Stack and Dariel J. Stack, as Agents for the State of Texas, and each of these leases
provide for a bonus amount of $128,000.00 to the State of Texas, being $256,000.00 total bonus for both
leases. After applying Energen’s overpayment balance of $191,060.13 to the total bonus due, Energen owes

Energen Resources Corporation, an Energen Company 3300 North “"A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



Mr: Drew Reid

Texas General Land Office
February 9, 2011

Page 2

an additional amount of $64,939.87. Please find enclosed Energen’s check #361923 in the amount of
$62,225.00 and Energen’s check #363863 for $2,714.87, which checks cover the remaining balance due for the
Stack leases covering Section 12 as described.

Certified copies of the Stack leases covering Section 12 are also enclosed. Please give me a call if there is any
question concerning the foregoing.

Sincerely,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

c: Ken Gray

ON BEHALF OF THE TEXAS GENERAL LAND OFFICE, | HAVE ACCEPTED THE CHECKS AND THE BONUS
OVERPAYMENT ALLOCATION AS DESCRIBED ABOVE AS FULL PAYMENT OF THE STATE’S BONUS FOR THE
STACK LEASES (as agents for the State) COVERING SECTION 12, BLOCK 57, T-3, T&P RR CO. SURVEY, REEVES
COUNTY, TEXAS. RECEIVED AND ACCEPTED THIS DAY OF FEBRUARY, 2011.

TEXAS GENERAL LAND OFFICE

Drew Reid, CPL
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October 18, 2010

Mr. Drew Reid
The State of Texas

Office of the Commission of General Land

Stephen F. Austin Building
Austin TX 78701

Re: Mineral Classified Land

Hill Family
Reeves County TX

Dear Drew:

Enclosed please find the following:

1. Check #352109, in the amount of $632,073.00, representing the State’s
share (calculated at $1,300.00 per acre) on 972.42 net and gross acres. A copy of the
lease currently being circulated to the surface owners is also enclosed;

2l Check #352110, in the amount of $945,500.00, representing the State’s
share (calculated at $800.00 per acre) on 2,363.75 net acres (2,387.50 gross acres). A
copy of the lease currently being circulated to the surface owners is also enclosed; and

3. We have enclosed check #352111 in the amount of $716,160.50. This

check represents an overpayment of $8,219.75 to the State for its one-half of the bonus
(2,574.33 net acres x $550.00 per acre x 50% = $707,940.25; $716,160.50 - $707,940.75
=$8,219.75). At this time, we are asking that you credit Energen with $8,219.75 until
further notified. A copy of the lease currently being circulated to the surface owners is
enclosed which covered 3,699.33 gross acres and 2,574.33 net acres.

This trade with the Hills is the same one discussed with you several times by Ed Wallace.

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155



Mr. Drew Reid

The State of Texas
General Land Office
Octobér 18, 2010
Page 2

If anything additional is needed, do not hesitate to contact me. Please acknowledge
your agreement with the enclosed by signing, dating, and returning one copy of this letter in
the enclosed postage paid envelope.

Yours very truly,

Kenne . Gray
District Land Manager

KHG/mm
Enclosures

Received and Agreed to this L O day of October, 2010.

THE STATE OF TEXAS

_,:L) Adsd '(?-u'

Drew Reid, General Land é‘ffice




ENERSEN RESOURCES CORPORATION

LEGAL & TITLE
OVERNIGHT TO KEN GRAY
TOTAL INVOICES PAID
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DETACH BEFORE DEPOSITING

~* 605 Richard &rrington Blvd North 1 2 / O 9 3 1 O Page 1 of 1
Birmingham,'Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Mar-20-2012 411503 $900.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
03-AP-10125 031312B 03/01/12 900.00 0.00 900.00

X 900.00
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March 27, 2012

Ms. Harriet Dunne

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX

Dear Harriet:

Enclosed is Energen Resources Corporation’s replacement check #4115003 in the amount of $900.00,
representing the processing and filing fees for nine leases which remained unpaid at the time the lease
bonuses were paid. Hopefully, this clears up all the payments due for those leases!

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have

any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to further complete this transaction, please contact me at
432.688.3328.

Very truly yours,

Mgt A

Mollie McAuliffe
Land Analyst

/mm
Enclosures

Energen Resources Corporation, an Energen Company 3300 North “A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



Register 11701729

$31,170.57 MF112081A - Bonus
$31,170.57 MF112081B — Bonus
$652,632.75 MF111923A — Bonus
$1186.61 MF111923A — Rental

Register 11701728

$24,462.88 MF112081A - Bonus
$24.462.89 MF112081B — Bonus
$582,699 MF111922A — Bonus
$448.23 MF111922A - Rental

Register 11701730

$39.896.61 MF112081A - Bonus
$39,896.61 MF112081B — Bonus
$864,626 MF111921A — Bonus
$1080.78 MF111921A -Rental

Register 11705750
$31,112.50 MF112081A- Bonus
$31,112.50 MF112081B - Bonus

Register 11705751
$1,357.44 MF112081A - Bonus
$1,357.43 MF112081B — Bonus

Register 11707501
$44.615.18 MF111923B — Bonus
$81.12 MF111923B — Rental

Register 11707499
$39,833.95 MF111922B — Bonus
$30.65 MF111922B — Rental

Register 11707500
$52,540 MF111921B — Bonus
$65.68 MF111921B - Rental
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February 27, 2012

Mr. Drew Reid

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #408098 in the amount of $1,200.00, representing
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The
Leases are described as follows:

1. State Lease MF111921A dated December 1, 2010, recorded in Book 863, Page 264, Houston and
Emma Hill Trust Estate et al., Agent;

2. State Lease MF111921B dated February 7, 2012, recorded in Book 874, Page 730, Jase Minerals,
LP, et al., Agent;

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston &
Emma Hill Trust Estate et al., Agent;

4. State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals,
LP et al.,, Agent;

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6,

39, Block 56, PSL Survey;
6. State Lease MF112081, dated January 3, 2011, recorded in Book 865, Page 466, James O. Stack,

Jr., Agent;

7. State Lease MF112081B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack,
Agent;

8. State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell
Goodspeed, Agent;

9. State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor,
Agent;

10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett,
Agent;

1%. State tease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune,
Agent;

12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker,
Agent;

Energen Resources Corporation, an Energen Company 3300 North “A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan,
Agent;

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson,
Agent;

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires,
Agent;

16. State Lease MF112844| dated May 16, 2011, recorded in Book 882, Page 321, Doyle F.
Goodspeed, Agent;

17. State Lease MF112844) dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne
Goodspeed, Agent;

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane
Rogers, Agent;

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of
Perkins D. Sams, et al., Agent;

20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H.
Marrow Family Trust, Agent;

21. State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S.
Marrow, Agent;

22. State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston &
Emma Hill Trust Estate, Et al., Agent; and

23. State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals,
LP, et al., Agent.

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to complete this transaction, please contact me at

432.688.3328.

Very truly yours,

et et

Mollie McAuliffe
Land Analyst

/mm
Enclosures



ENERGEN RESOURCES CORPORATION

LAY 18T

Page 1 of 1

505 Richard Arrington Blvd North
B*mingham, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Feb-21-2012 408098 $1,200.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
02-AP-8038 021312H 02/08/12 1,200.00 0.00 1,200.00
LEGAL & TITLE
OVERNIGHT TO KEN GRAY
1,200.00

TOTAL INVOICES PAID

DETACH BEFORE DEPOSITING

L

|9




Page 1 of 1

Harriet Dunne - Payment of processing & filing fees to State of TX

From: Harriet Dunne

To: mollie.mcauliffe@energen.com

Date: 3/1/2012 8:54 AM &5
Subject: Payment of processing & filing fees to State of TX MF / ,/ Q

CC! Lou Moreno

Attachments: Energen Itr - processing & filing fees.pdf

Mollie,
Attached is a copy of your letter accompanying your payment of $1200 for processing and filing fees. The amounts due
for each lease are written by each lease. You will note they total $900.

You have listed in your letter eleven leases (MF112844A - MF112844K) which seem to be in this payment (there are
actually twelve leases in MF112844). Also attached is a copy of Drew Reid's letter of December 29, 2011, wherein he
states the remittances by Doyle Snow covers the $100 processing fee and the $300 filing fees for these twelve leases.

Therefore, unless you have found more letters where fees are due, you have overpaid by $300. Please send me a reply
requesting we refund this $300 and we will process a refund request. Please make the request on behalf of Energen
Resources Corporation, the company on whose bank account the check was written.

We have no way of keeping up with any credits you might have, so please do not ask us to credit this toward any
futures fees that might be due. We have no way of tracking it.

Thank you,

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet.dunne@glo.state.tx.us

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\4F4F393ADOMIPO_T... 3/1/2012
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February 27, 2012

Mr. Drew Reid

Texas General Land Office
P. O, Box 12873

Austin TX 78711.2873

Re: Unpald Processing and Filing Fees
Reeves County TX

Dear Mr. Reid:

Enclosed is Energen Resources Corpdration's check #408098 in the amount of $1,200.00, representing
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The

Leases are described as follows:

1. State Lease MF111921A dated December 1, 2010, recorded in Boog Sﬁinge 264, Houston and

Emma Hill Trust Estate et al., Agent; €00 7
2. State Lease MF1119218 dated February 7, 2012, recorded in Book 874, Page 730, Jase Mmerals

LP, et al., Agent; FzS fling ‘&‘-——\—

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Pa ée 186, Houston &

Emma Hill Trust Estate et al., Agent; A /02
4, State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals,

LP et al., Agent; $25
5. State Lease MF112093 date December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6,

39, Block 56, PSL Survey; 3 /00 - t25 L
6. State Lease MF112081) tated January 3, 2011, reco;ded in Book 865, Page 466; James O. Skack,

Jr., Agent; (oD 5 t“
7. State Lease MF1120818 dated January 3, 2011 recorded in Book 865, Page 475, Daniel J. Stack,

Agent; W E}.L,
8. State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell

Goodspeed, Agent;
9. State Lease MF1128448B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor,

Agent;
10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett,

Agent;
11. State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune,

Agent;
12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker,

Agent;

Energen Resources Corporation, an Energen @ompany 3300 North *A" Streel Bullding 4, Sulte 100, Midland, Texas 79705 (432) 687-1155



13, State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan,
Agent;

14, State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson,
Agent;

15, State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires,
Agent;

16. State Lease MF112844| dated May 16, 2011, recorded in Book 882, Page 321, Doyle F.
Goodspeed, Agent;

17. State Lease MF112844) dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne
Goodspeed, Agent;

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane
Rogers, Agent;

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of

Perkins D. Sams, et al., Agent; g (0D ‘gl«u-w'—-—*—-—ﬂ 'E-‘—“—» $28 bd-‘—uc?

20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H.
Marrow Family Trust, Agent; ¢ 20 “E'J"""‘ﬂ

21. State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S.
Marrow, Agent; 2¢ {aoks

22. State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston‘&

Emma Hill Trust Estate, Etal., Agent; and  #/5 ?ﬁ.q_p-u_-.-.a—h-( fre P2 £
23, State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals,

LP, etal, Agent. P 25 E'Q,' ,%._{__

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to complete this transaction, please contact me at
432.688.3328.

Very truly yours, i
Mollie McAuliffe 0-x%
Land Analyst
Jiien 125 =%
Enclosures 25+
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25
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25 »+
25 «F
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ENERGEN RESOURCES CORPORATION
Alabama 35203-2707

605 Richard Ardngton Blvd North

Birmingham,

Telephone (205) 326

CHECK NUMBER _

"VENDOR NO. -

VENDOR NAME
" STATE OF TEXAS

AMOUNT.

CHECK DATE
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GENERAL LAND OFFICE

;1

2 ) )
. 2 Ty

' JERRY PATTERSON, COMMISSIONER

Ay

December 29, 2011

Chris Curry

Energen Resources

3300 North A Street Building 4
Suite 100

Midland, Texas 79705

Re: State Lease MF 112844 Twelve Relinquishment Act Leases described on Page 2 hereof
Covering Sec. 4, Blk 57, T-3, T&P Ry Co Survey, Reeves
~ County, TX

Dear Mr. Curry:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, '
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. The
remittances by Doyle Snow for $100.00 cover the processing fee and $300.00 cover the filing fees.
- — e ——

=3 _
Sincerely yours, g ;}C ]l Z_%MA - ] 12844 |

DMRLL

Drew Reid

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.oeus
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

December 29, 2011

Chris Curry
Energen Resources
3300 North A Street Building 4

Suite 100

Midland, Texas 79705

Re: State Lease MF 111923 Two Relinquishment Act Leases described on Page 2 hereof
Covering portion of Sec. 22, Blk 59, Sec. 43, 44, 45, Blk 59,
portion of Sec. 14, Blk 58, portion of Sec. 2, Blk 71, PSL
Survey, portion Sec. 30 & 34, Blk 55, T-5, T&P Ry Co. Survey,
Reeves County, TX

Dear Mr. Curry:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Y our remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. We have no
record of having received the $100.00 processing fee or the $25.00 filing fee per lease (for a total of $150.00),
which we request you send as soon as possible.

Sincerely yours, -~ »

e TR

Drew Reid

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

www.glo.state.tx.us



Chris Curry
December 29, 2011
Page 2

State Lease MF111923A

State Lease MF111923B

Lease dated December 1, 2010 recorded Book 863, Pg 186, Reeves
Houston & Emma Hill Trust Estate et al, agents for State of Texas,
Lessor, Bonus received $652,632.75

Lease dated February 7, 2011 recorded Book 874, Pg 741, Reeves
Jase Minerals, LP, et al, agents for State of Texas, Lessor
Bonus received $44,615.18
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FILE # 151

ME L1423 A

Geiwral Laid Ulliee
Relinguisuneit Act | case banao
Revised, Scpicauer 1997
Palb LP
OLL AND GAS LEASE

TEUS AGKLEMENT 15 iade aid citered Wi tis Ist day of December, 2010, between Wie State of Texas, actuig by wid Urough 16> syent.

carcol SEE ATTACHED SIGNATURE PAGE , of said agent herein referred 10 as the owner ol Wie soil (whetlier ane or
more), aud Energen Resources Corporation, of 3300 North “A” Street, Building 4, Suite 100, Midland, Texas. 79705 i

1. GRANTING CLAUSE. For and in cousideration of the amounts stated below and of the covenants and agreements 10 be paid, hept and
pertumicd by Lessee utder Uus lease, the State of Lexss, acting by und through the owner of the suil, hereby grants, leases and lets unio Lessce, tor the sole
and only purpose ol pruspecting and drilling fur and producing oil und gas, laying pipe lines, building tanks, stonng oil und building power stations,
telephone lines wid olher structures thereon, o produce, save, take care of, Lreat and transport said products of the lease, the following lands siluated in
Reeves County, State of Texas, w-wit:

A 4
Secuan 22 : Soulh 300 acres
belig J0U.UU gruss acres

Fublic Sehoul Sune Y
Scction 43 : All ¥/

Scotion 44 : All

Sovioa 45 : AllY/

being 1920.00 giuss uctes

uDlie Setiool Land Survey, Biock 38
Section 14: E2, SW v/
being 48000 gross acics

Secuon 30 : South 360 acres. v
Section 34 : South 300 acres

beung 72000 gross aares

Publiy S )| UM g »
Section 2 : north 219.33 acres /-l
being 219.33 gross acres

colliaiing 309933 acres, more or less. The bouus cousideration paid 1or Uus leuse 1s as tollows:
To e State of Texas: _six hundred Gy -twg L ; -iwo agy 75
T Wie owner of e soil: six Ludred TS -t o Wiousaiid >1x Buidied Warts -1we god 73 100
Dollars (3_052,632.75 ]

Totul bolius consideralion: _vig

Uqu_L&L&iiU_J

1 ¢ ol bonus consideration paid represents a bonus ol fiyve hundred Gty UU/100 Dollars (3 530.00 ) per acre, on 2373.21 net acres.

2. TERM. Subject W the other provisions i Uis bease, tus lease shall be tor a term of Five (§) years trom this date (herein called "pririary
terin”) wnd as long Whereatter as o and gas, of cither of tiem, is produced in paying quantitics irum said land. As used i this lease, the tem “produced w
Payiilg quandlics means that the receipls from the sale or othier suthorized commercial use of the substance(s) covered exceed oul of pochel operalioiial
capenses lor tie six muils last past.

3. DELAY RENTALS. 1ino well be conuncnced on Uie leased preauses on o belore one (1) year trom this date, tus l:...w ;hnll lemuiale,
wiless o or betore such anmyersary daie Lessee shall pay or tender W the owner of the soil or 10 his credit in the 2 THIS
PARAGRAPL 40 " Bk, a ,uru;wngumwaluﬂunmucuuwdcp(mmr:yrdln»ufcmngpmmcwu:nhipuluulhndj.uh

Eacigen #3 GLO 1u-15-10

True and Correct
copy of
Original filed in
Reaves County
Cierks Office
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amount specified below; in addition, Lessee shall pay or tender 10 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of
deferring the commencement of a well for one (1) year from said date. Paymients under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars ($, )
To the State of Texas:

Daollars ($ )
Total Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of & well may be further delerred for successive periods of one (1) year
each during the primary term. All payments or tenders of rental 1o the owner of the soil may be made by check or sight drafl of Lessee, or any assignee of
this lease, and may be delivercd on or before the rental paying date. 1f the bank designated in this paragraph (or its successor bunk) should cease 10 exist,

d busi liquidate, tail or be ded by her bank, or for any reason fail or refuse 10 accept rental, Lessee shall not be held in default for
fmlumwuukcumhpn)mmum«sulmmlunullhmylmjdd);aﬁmMwwuflhcml;huﬂ.hhmmlmnprupawd&kummnwm
naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas. Lessee agrees 1o pay or cause to be paid one-half (1/2) of the royalty
pmndu.:_zmllmsluse wm:Canmmtonﬁoflhc General Land Oflice of the Swate of Texas, at Austin’ Texas, and one-half (1/2) of such royalty 10 the
owner of soil

(A) OIL. Royalty payable on oil, which is defined as icluding all hydrocarbons produced in a liquid form ai the mouth of the well and also as all
condensate, distillate, and other liquid hydrocarbons recovered trom oil or gas run through a separator or other equipment, as hereinafier provided, shall be
twenty-five percent (25%) part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
LamlOl!in:,snchvulu:tobcdemnedbyl)l.h:hnghmpmmdpm:.pluspfmnumtfm} offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like w£¢ &vu y in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where prod and when run, or 3) the gross of the sale thereof, whichever is the greater. Lessee agrees thal before any
gas produced from the leased premises is sold, used or processed m a p it will be run free of cost 1o the royalty owners through an uate oil and gas
separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by means will be
recovered. The requirement that such gas be run through a separator or other equipment may be waived in wriling by the royalty owners upon such terms
and conditions as t hey prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subj (A) aMmMmd&umanyucllnnsaufhnd[:x.zptaspmwlodhctcmmthmpcﬂmgaaprwcswdmapl.mlform:
extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-five percent (23%) part of the gross production or the market value thereot, at
theopumohheawnﬂ'ofﬂ\:sonlwtthnmmmnfth:(mhniomu.sndnﬂuclnbehmedmlhehlglmnuﬁ.uptup.uduruﬂ"cmdlur
gas of comparable quality in the general area where produced and when run, or the gross price paid or oflered 1o the producer, whichever is the greater,
pmvnded:hn:hemmml.un base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absoluie, and the
standard base temperature s lbewn) (60) degrees Fahrenheit, mmw&m&kkxp&smmxﬂmgw&nk‘s Law, and for specific gravity
according Lo tests made by the .lanoeMelhodorb)nnmosnppmvedmabodofmmgbcmgmdbﬂhcmdmuyulhmncofmm&

(8] PROCESSED GAS. Rn)uh on m) prucﬁscd in & gasoline plant or other plant for the recovery of gusoline or other liqud
hydrocarbons shall -fiv mldue gas and the liquid hydrocarbons extracied or the market value thereof, at the option of
the owner ofr.he soll or lh: Conumssmmr nflhe Land Office. All royalties due herein shall be based on one hundred percent (100%) of the toal
plant production of 1o gas produced from this lease, and on fifty percent (50%), or that percent accruing o Lessee, whichever is the
grmlcr of l.hc total plant pmducmn nl‘ l:qutd hydrocarbons attributable 1o the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (ur its parent, subsidiary or afltiliate) owns an interest, then the percentuge appluable 10 liguid
hydrocarbons shlll be fifty percent (Sﬂ%] or the highest percent aceruing Lo @ third party processing gas lhmugh such plant under a processing agreement
negotiated at arm's length (or if there is no such third party, Ihehlﬂi:slpa\.emlhenb:mgspwﬁadm nis of contracts in the industry ),
whld\c\ru'lsmegmamrIhmpem\em)duummm:ugnsmdonhqmdh»dmcmhm shall be d:l.mmned y 1) the highest market price paid or
offered for any gas (or liquid hydrocarbons) of comparable quality mlh:gmeru]mmhlhegrmspnxpnduuﬂuﬂ for such residue gas (or the
weighted n\cngsgmss sellmg prme for the respective of hiquid hydrocarbons), whichever is the grcala In no event, however, shall the royalties
payable under less than the royalties which would have been due had the gas not been

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceplng liquid
hydrocarbons) whether said gas be “casinghead,” “dry”, or any other gas, by fractionating, buming or any other processing slulibc_____L_m
part of the gross production of such products, or the market value thereot, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) an the basis of the highest market price of each product for the same month in which such product
mptoducaLwZ}mlhebamoNtnma:mulcmuufuchpmmlwﬂnsam:mlhmumchwchpmludsm;mdwalwh:ch:w.erulhe

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of this lease, if this lease is maintained by production, :hc.
royahml:mdundenhus ease in no event shall be less than an amount equal 1o the total annual delay rental herein provided, otherwise, there shall be d

.ra) le on or before the last day ofl.hcmcnthsuceeedmilheumwmr) date of this lease a sum equal to the total annual rental less the amount ul'
roy pmddurmie preceding year. If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph. the delay
rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or trom lime 0 lime, the owner of the soil or the
Cmunusmofmcﬁaﬂallndofﬁmmy at the option of either, uﬁnnulﬁsthansuuy(omh\smcewu\thuhktafu»m uu-cumlhc

mofnymﬂmmmsth\dwwwmhmm made in kind. The owner of the soil's or the Commissioner of the
n:esn to take its royalty mlu.ndshnllmcdmnmshmmwdxcwwoflh:smlsuﬂmewoﬂh:(xmﬂl.mdomaranghunr
igations, whether express or implied, under

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lcase (including those paid in kind) shall be without deduction for
the cost of producing. gathering, storing, separaling, trealing, dehydrating, compressing. processing, transporung, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements for
severance taxes and production related costs.

Energen #3 GLO 10-15-10
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¥ PLANT FUEL AND RECYCLED GAS No royalty shall be payuble oo any gas as may rc‘g:.scm this lease’s propurtivildic shiare ol any
tuel wed 10 provess gas produced hereunder in any wng plant. Notwithstanding any other provision of this lease, and subject 10 the wiillen conscit vl
uuuuwurl.h:snil mfmﬂmdﬂzmlmﬂm}k&lmm,mymwlamwmwwpmwhmmm
mm,Muwmmmm;mmwmmmmuidhmem in the gas have been removed: no royalties
ahallbcpa}lhieun:hem‘ycbdysmuliliimlunndMddumh}'muhamw“mmuxmyuhywmwum)iu) under thus

9. ROYALTY PAYMENTS AND REPOKTS. All royaliies uot taken in kind shall be paid wo the Comumissivner of e General Land Otlice ut
Austin, Texas, in the lollowing manner:

Paymeni of royally oo production of il wid gas shall be us provided in the rules set forth in the Texas Register. Rules currently provide that
ruyally vi wil is due and must be receaved in the General Land Office on or before the Sth day of the second month succeeding the month of production, and
royalty o gas is due snd must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,

J . b;Mulih\hu'mwm.mugﬂauwawmmphminwﬁarmandmampracribddhyth:(im:ulumlomcc
mn.iﬂmuinsihcymsMMWM‘N&IM@:MMWWVH&:JM oil und gas, together with & copy of all .h:undunﬂua‘
= > line other

records o reports conlimmiing the gross production, disposition and markel value including gas meter adings, pipel pis, gas [
ch:d.sul_'umxmhnfmnmlprmlmandplummplpchnn.mks.up‘hﬂamdgnlinﬁuwwm.lmim)umﬂtcputsurmmdb“hlchﬂmlmm
Land Otlice may require 1o veril memmndmnumandnmau.lu:.I.nmcmmmuyofnwmmwu!brmmwcmmm
be filed in the al Land Oflice. royalty payment shall be accompunied by a check swb, scheduk y or other advice showing by the
assigned General Land Office lease number the amount of royalty bein, 'spu'ul on lcase. If Lessce pays his royalty on or before thuty (3U) days afier the royalty
pa)unuhuduc.lbmb:»uownlpﬂnllynfi‘mmlh:w)ﬂnu'is 00, whichever is greater. A royalty payment which is over thinty (30) days late shall accrue
& penalty of 10% of the royalty due or $25.00 whichever is greater Inaddlunnmapanny.ru;ﬂmMmhmunmol‘l?%pagmanﬂwm
begin sccrwng when the royalty umy(uljdlysu\mh:.Amu\bmdwpmummmuhﬂucmﬁwmum“l y I a0 amount sct
b)m:L'u;nunlmouiaduwmuivemhuhu:h'u:n'nmcunmcmhhmmcnl’uhvismmppuungmmwem. Lessee shall bear all
responsibility fur paying of causing royalties 1o be paid as prescribed by the duc date provided herein Payment of the delinquency penalty shall in no way operale 0
profubit the Staie’s nght of forfeilure as provided by hwmwwwm:m:munwbi.:hm}wmuasmﬁmyw.mm‘pﬂnuypmvwmm
lppl)mcmul'mkdupulcasmlhcsu:'spnnmddxm)cilycl'wllulpalmuflhcmymymdnpuunsw market value.

10, (A) RESERVES, CONTRACTS AND OIHER RECORDS. Lessce shall annually turmish the Commissioner of the Generul Land Otlice with its
bc;lp.mm:c;uumcufuu-ndg.urnmraumkrl)mgmnk.mauhnm:lulhnmmmmmm(‘mnmmepmut'auwwuhum
which gas 15 sold or processed and all subscquent ags and V 10 such contracts witlun thirty (30) days alter enlering inio or making such contracts.
‘ymwmm‘smnmrm-m!-pmamrmuwhyLmCmaleonchb:hcummimbymtiumdLmeifu:cmﬂm
mmmwh)h:uu‘Mlmmﬂlusxbpaummﬂmlh‘NMHW*MBM‘U[M»&IMWWMWM
plmmuwmmmﬂmpufﬂhdh.lﬂﬂb.p&b,ﬂﬂds.ﬂﬂp&pdmnshnullluumcabcauhp:lmm:pn:lmmd
cmnmuubyunCmnnmmdw:Gaunll.md()mu:.km@mdhmm.uw:cwmmul‘myol'lhcm,

(B) PERMITS, DRILLING RECORDS. W nitten notice of all operatons on this lease shall be subminied 10 the Commussioner of the General Lund
Ottice by Lessee o vperator five (3) days before spud dale, workover, re-ciry, temporary abandoniient oF plug and abandonment of any well or wells. Such wrilien
notice (o the General Land Office shall include copies of Kailroad Commission forms for application o drill. Copies of well tests, completion reports and plugging
:ukawamﬁaﬂumoﬁxlmwm“ﬁMunndx’lmli.uhult‘ sion. All applicat p Is, reports of other filings
thai relerence this lease or any specific well on the leased premises and that are submitted 1 the Texas Railroad Commuission or any other governmental agency shall
clude the word *State” in the utle. Additonally, i sccordance with Railroad Comaussion rules, aiy signage on the leused premises for the purpose of identlying
wells, Lank baticries o ulcr associated improvements 10 the land must also include the word *State Lessce shall supply the General Land Office with wy records,
nicmonaida, accounts, feports, cullings and cores, of othier Infurmatiun relative W the operation of Lhe above-described premises, which may be requested by the
General Land Office, 1n addition 10 those heremn expressly provided for. Lessce shall have an electival andior radivactivity survey made on tie bore-hole section,
troim the base of the surfice casing (o the wotal depth of well, of all wells drilled on the above described prenuises wnd shall ransmil & true copy of the log of cach
survey on cach well W e General Land Office within fiticen (15) days afier the making of sud survey.

(C) PENALTIES. Lessce shall incur a penalty whenever repons, documents of oihicr materials are nol Liked in the General Land Otfice when due
Lhe peiiity for late filing shall be st by the General Land Otllice sdnusirative rule which is eflective on e date when the materials were due in the General Land
vtlice

11, DRY HULE/CESSATION OF PRUDUCTION DUKING PRIMARY TEKM. 15, dunig the prmary term bereol and prior 10 discovery and
prosduction of vl or gas on said Land, Lessee should drill a dry hole or holes thereon, or if during the prusiary term hereol and after the discovery and actual production
ul‘-}dmwlmumckusdpummmd:pmdnﬂmlhawfshuddmuomanycuu.mislmumdlmmwil'onwbcl'uwun:c.\pummufsmy(bm
days brom date of conpletion of said dry hole of cessation ol production Lessee ces add J drilling or reworking operations thereon, of pays of enders the
muumudkl.gmmﬂmknmmuwosmdmmmli.mum;m:lu)wunh:p(mm)umuu'uhmsin}(uu)m)gpnumaan.nmh)lubc
mphdmmﬂ.uhwmnfuuwmdmﬁxmym.m'snﬂ:hmnlmnmmulbrc:andcunamwt‘unhuop:m:m
umlmcupumu'lhcprmuym;andifmanhmumum:dprmminpa)mgmmmu-m:upumufm:pmury term, Lessce may maintain
mmmmmm‘mmmmwuwwIl.mglh:mmufmcplmymunuwwufmwwl'
pludu.;l.u.mumk:l’uw.uphllMlh:ﬁmucuum)subxquaunr.lldnﬂnionIhc&mch.nb:dhndhcmuapkudusuhul—mmlmgusudlmmuutm
pmmnmtbaout.l.nmm)rmmpuymdmcmmlmm-.lmunum:mmnpmukdhmmwwwhmmcrmupu)mgdmmlhhmgux
expiration of sidy (bU) days trom the date of completion of such shul-in oil or gas well and upon the failure 10 make such payment, this lease shall 1pso fucto
mmmwll‘-ath:apuumofﬂ:mimuymmwm)mmmumnuuuwueunwmwwp{m.pu)nmm)bcnu.icw
accordance with the shut-u provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. 1f, at the expiration of the prunary tem, Beithicr oil Bor gas 1> beuig
pmdu..u.lmuuhnd.bull.c»«uah:nmypdmdmlmguncuukmuupunmmnmummmﬂlmmmlwuwhngnupummuﬂudlam
dnlling or reworking of sy ulduwml\nculrep(mulcdm;wuuu.hm.lmwukmmhmmmummampmmwmm:nu-mywumnpwmg
nnyun:suﬁhmamll.flh:yle;ul&mlhﬂplmhuunofmlundiu!w.mhngﬂmunﬂlsodbmbwguuMmﬂjmmmI.loiuuniland.m
payment of shut-in oul or gas well royalties or compenisalory royalties is made as provided i this lease.

13, CESSATION, DRILLING, AND REWURKING. If, after the expiration of the prinkary enn, production of il of gas bom the leased premiscs
alier unce oblawsed, should cease Lom any cause, s lease shall not Liminate if Lessee commences sdditonal dnlling or rewuorking operalions within sixty (oU) days
MmmmmmMrmmmugwmuquMMMmmmwmm:ndmmmumwum
inlerTuplions lotaling more than sixty (60) days. lfmchd.tmm;u(lcﬁmhn‘upﬁmrmdlmmcpluhmufudmmlhshxmﬂwmmnlnu torce and
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effect for so long as oil or gas 1s produced from the leased p n paying gu of payment of shut-in oil or gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. if the dnilling or reworking operations result in the completion of a well as a dry hole, the lease will not
terminate if the Lessee es additional drilling or reworking operations within sixty (60) days afier the completion of the well as a dry hole, and this lease shall
remaun in effect so long as Lessee continues drilling or reworking operations in good fasth and in 8 workmanlike manner without mierruptions tolaling more than
sixty (60) days. Lessee shall give writien notice 1o the General Land Office within thiny (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the stale agency having
Junsdiction over the production of oil and gas. If, at any ume afier the expiration of the primary lerm of a bease that untl being shut in, was being mamtaned in
force and effect, a well capable of producing oil or gas in paying quantitics is located on the leased premuses, but oil or gas 1s not being produced for lack of
suitable production facilities or lack of a suitable market, then Lessce may pay as a shut-in oil or gas royalty an amouat equal 10 double the annual rental provided
in the lease, but not less than $1.200 a year for each well capable of producing oil or gas in paying quantitics. | Paragraph 3 of this lease does not specify a delay
rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shui-in oil or gas
royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60
days after Lessee completes a drilling or reworking operation in accordance with the lease provisions; whichever daie is latest. Such payment shall be made one-hall
(1/2) 1o the Commissioner of the General Land Office and one-half (1/2) 10 the owner of the soil. If the shut-in ol or gas royalty is paid, the lease shall be considered
10 be a producing lease and the payment shall extend the term of the lease for a peniod of one year from the end of the pnimary term, or from the first day of the month
following the month in which production ceased, and, afier that, if no suitable production facilitics or bl market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount cach year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease is kept in eflect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservour, or in any
case in which drainage is occurring the right to continue 1o maintun the lease by paying the shut-in oil or gas royalty shall cease, bul the lease shall reman eflective
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessce paying compensatory
royalty al the royalty rate provided in the lease of the market value of production from the well causing the drmnage or which 15 completed i ihe same producing
reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) w the Commussioner of the
General Land Office and onc-half (1/2) 1o the owner of the suil, beginning on or before the last day of the month following the month in which the oil or gas as
produced irom the well g the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) fezt of the leased preniises.
If the compensatory royalty paid in any |2-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal 1o the
difference within thirty (30) days from the end of the 12-month penod. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligaton o dnll offset
wells as provided in Texas Natwral Resources Code 52.173; however, at the determination of the Commussioner, and with the Comnussioner's writlen approval, the
payment of compensatory royalties can satisfy the obligation 1o dill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, afler a well producing or capabie of producing oil or gas has
been completed on Lhe leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or wells as may be
reasonably necessary for the proper development of the leased premuses und in marketing the production thereon.

(A) VERTICAL- In the event this lease is in force and effect two (2) years afler the expiration date of the pnmary or extended term n shall then
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding cach oil well capable of producing w paying quantities and 320 acres surounding cach
gas well capable of producing in paying quanuties (including a shut-in o1l or gas well as provided in Paragraph 14 hereof). or a well upon which Lessce 15 then
engeged in continuous drilling or reworking operations, or (2) the number of acres included 1n a producing pooled unit pursuant W Texas Natural Resources Code
52.151-52.154, or (3) such greater or lesser number of acres as may then be allocaied for production purposes 1o a proration unit for each such producing well under
the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govemmental authonty having junsdiction. If at any ume after ihe
effective datc of the partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less
acreage is thereafier allocated o said well or wells for production purposes, this lease shall thercup as 10 all acreage not thereaticr allocated 10 sad well
or wells for production purposes. Notwithstanding the termunation of this lease as 10 a portion of the lands covered hereby, Lessee shall nevenheless continue 10 have
the right of ingress to and egress from the lands still subject 1o this lease for all purposes described in Paragraph | hereof, together with < and nights-of-way
l'ormsnnsmads.msunspnp:lmmdonhaumgfmlm»n.ummdmmmcmdﬁmbdmwmhlhawl('mummmbJ for access W
and from the retained lands and for the gathening or transportation of vil, gas and other Is produced trom the d lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall further
terminate as (o all depths below 100 feet below the total depth dnilled (hercinafter "decper depths®) in cach well located on acreage retamied in Paragraph 16 (A)
above, unless on or before two (2) years afier the pnmary or extended term Lessee pays an amount equal to ong-half (1/2) of the bonus onginally paid as
consideration for this lease (as specified on page | hereof). If such amount 1s paid, this lease shall be in force and effect as 1o such deeper depihs, and said termination
shall be delayed for an additional period of two (2) years and so long thereatler as oil or gas is produced in paying quantities from such deeper depths covered by this
lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o cach well shall, as ncarly as pracucal, be n the form of a squus
with the well located in the cenier thereof, or such other shape as may be approved by the Comnussioner of the General Land Office. Withun thinty (30) days after
partial termination of this lease as provided herein, Lessee shall execute and record a release or releases contmnng a satisfactory legal description of the acreage
and/or depths not d h der. The ded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fec
prescribed by the General Land Office rules in effect on the dute the release is filed. If Lessee fails or refuses to execute and record such release or releases within
ninety (90) days after being requested to do so by the General Lund Office, then the Commissioner at hus sole discretion may designaie by writien nstiument the
acreage and/or depths 10 be released hereunder and record such nstrument a1 Lessee's expense in the county or counties where the leasc is located and in the offical
records of the General Land Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 10 be paid, under thas lease shall relieve Lessee of hus obligation 1o protect
the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent i control of the leased premuses shall dnll as many
udlslslhcfmsm”muf):ndshllluselppmpnmmmswdnllwnapmmtounwmamcfuulwwmmm\!pumua in
addison, if oil and/or gas should be pr d in within 1,000 feet of the leased premiscs, or in any case where the leased premises is being
dramed by production of oil or gas, lhc Lessee, sublessee, receiver of other agent in control of the leased premises shall in good faith begin the drilling of a well or
wells upon the leased premises within 100 days afier the draining well or weils or the well o wells completed wathin 1,000 feet of the leased premises start producing
in commercial quantities and shall prosecute such drilling with diligence. Failure to sausfy the statutory offset obligation may subject this lease and the owner of the
soil's agency nghts 1o forferure. Only upon the d ination of the C joner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory p sausfy the obligation 1o dnll an offset well or wells required under this paragraph.
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I8 FURUE MAJEUKE L1 after @ good faithi cliont, Lessee is prevented lrom complying with any cxpicss of unplicd covenant of Uus lease. om
Wua‘mﬂmgqamummmlcmupcmuumpmhumgudmps&nmkwpmb,:mdhn.lmm.m.mofuatu
un)uinlum:.rukau‘uumnlwmmhml).Mnmmmmwﬂ‘:mwamﬂyuusuhmmmuwmm
Muuh&chwhh&numuuMmmM).mmMuMukamhmmmu)m.:-nc‘fnn
MMMMWaMMwaﬁMl&Mpm&nnu.mhmwwmwm:p»md
uku):Mmuummmhcnmumhmmnmmdﬂammgwuumgmuprmnu‘wmp

19 WAKRANTY CLAUSE. The owner of the soil wamants and agrees W detend tde 10 the leased premises It the owner of the suil delaulis n
pagmuauucdmm:hunlmmiﬂn:m)lc#mﬂkruhuo[m:uuwul'u:mﬂiulkkudmh)pa)mgm) mongage, taxes or other licns
on the leased premuses ELﬁmmMpgmmWN'uonmofmswdmhmﬁmmmelumumcmd’tha:pajnml'mmthc
reiidal and 1oy altics duc the owner of the soil.

20. (A) PROPORTIONATE KEDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surtace estate 1 the above described
m@umuum‘smnmm.lhcuu:m,mm-mmnulhcmnpwvmmb:pudwmcuunam‘mcmlsmubcpadwuunmm:
pmpumunuhﬂhmmhmuhmumhymdummcmw:mymmmhammn:dbbcpﬂmnngWnrmcﬁmd
WDMJWMMTMMMWW;lcduml,Mn-m.wmmwmutoyulywmmdmwmcmflh:
OmmlLﬂuﬂk&.M«mMmm;:mwbmwm&mnwmduwﬁmaﬂuudonhxlammummuhjchaplmm:
dom‘}hcﬂumtkmpummﬂ)Mmmmwwmwﬁmwmmuouwofmm‘Th:Commxssiumuflh:(imlled
Office shall be paid the value of the whole production allocable W any w:»mmwuawuwbyum.kammupmhmdemdpmducwm
wamm;Mm&Hnmer,mnoc»:nlmumecmmmmofmcﬁumulLandOﬂiccmuwnlmyallyunthcpuﬁspmdu:lim
allocable 10 the undivided inierest not leased an amount less than the value of one-sixiecnth (1/16) of such gross production.

(B) REDUCTLL)NOFPAYMENTS.ltmnnguupmymm,lmmufmmwvaulbylhhmu' cluded within the bound of a
pukdmumhabamwpmwdbylk&mLand&mdmdth:uunnrul’lhcsuilinmdma:wuhdeRmmmthSamnsSl.lil-SZ.lM.uﬁf.u
nn)um:a.mthcap-rm.mu(m:pmn.ymurmcamkdmwumﬁmmlkuamlmbdoimﬁmmmcm«ummmmmpaynmm
u:Mmawmb&uhﬁcmﬂa“hw&rﬂmdﬂwmmdwamﬂd.l:k&:d.sumuhﬂlufﬂhmvi::mud.mmupa)m
mm.wuummmcmamumwmmmmmuwmmummdmmummun
pwleduml.a.Juwuupumnfmcmmchormm,mmpdmduuvnulbymisku.

21, USE UF WATER. Lessee shall have the right 1o use water produced on suid land necessary for operations under this lease excepl wuler [rom wells
of Lanks ol the owner of the soul; provided, h.m:va,l.n-m-Mumm&uwawmm&hhvmﬂumwmwmmwums
wilhoul We proc consent of the owner of the soll.

22 AUTHORIZED DAMAGES. Lessce shall pay the owucr of the soil fur damages caused Dy iis operalions 10 all personal property, POy clicits,
liveatock aid crops on saud land.

23, PIPELINE DEPTH. When requesicd by the owner of Wic soil, Lessee shall bury its pipelines below plow depth

24 WELL LOCATION LIMIT. No well shall be dalled nearer than two hundred (200) fect 10 any house oF bam now on sumd premises without the
wiillen conscil of the owner of the sl

25 POLLUTION. In developing tus arca, Lessee sball use the ughest degree of care and all proper saleguards W prevent pollution. Without lmsting
e torcguing, pollution of cosstal wellands, natural walcrways, fivers and impounded water shall be prevented by the use of containment facilities sulficient to,
p:nmlspnlh;s.mp-gsulymndumammnlnlh:cvcnlulan,mm“mmummwmﬂwmwmw
mmmmunwumwmmmm»mm.memwmmmmaunumMmmm.mm
pnu.nndunkmmwnuymhvnusdmmmmﬂ;cumm.mwmwm«mmo{mywdluuclk.l.ﬁmah-ﬂﬁumdkm
w;lmhpmuﬂul.lusmmnplcw)dunqnhcdnnm;siwd-ﬂmbbnnmnm,Mm.uwwmmuwwmIu:cpwd
ptsaumﬁe:ufﬂlmbhuh.mn.bwm.papﬂcupmw.mNmpkmnm'upuumM:mm:nmxuhhlmdmnwmww
condition and contours s 15 practicable. Tanks and cquip will be kept p d and p b

4!

26 REMOVAL OF EQUIPMENT. Subject o Limitatons i this pasagraph, Lessce shall have the right o remove machinery and fixtures placed by
Lessce o Whe leased premises, including the nght 1o draw m..lreum:mng,whinm:hmwmcm;(llﬂ)d.hysumlhcupummmcmnunmmfmu
kuugﬂmﬂxuuuufmcwuymm-nmmno{mulzu-d.uypcmxl.liua:\u.Lnucmywxmuvswm;ﬁummyvmuapabi:urpmdwmwl
and gus 0 paying quantitics. Additionally Lesscc may not draw and remove casing uatil afer tuty (30) days wrilicn notice 1o the Commissioner of the General
l‘n.IOlﬁaeandwﬂuwnauflkuiLTh:munhcudMbmmmcwwdmg-m.ﬁmum which are not umely removed by Lessee
under Whe terms of tus passgraph,

27 (A) ASSIGNMENTS. Under the conditions contancd w this paragraph and Paragraph 29 of s lease, the rights and estates of cuther party W s
lease may be assigned, in whole o 1 part, and the provisions of this lease shall extend 10 and be buiding upon thewr hews, devisees, legal represciLatives, successon
and assigns However, 4 change of Jivision in ownership of the land, rentals, or royalties will not enlarge the bligations of Lessee, diminish the rights, prvileges and
eatates of Lessee, impaur the eflccuvencss of any pa:.mmlmukbyl.c»ecmimpuumceﬂ'umdmufmympuh'nwdbyLasa:.mﬂwchmgcmmviuunm
uunmmpufm:Im.l.rm.utmy-uuamumLcn«luunypu:pmcmulthm;-(wjhys-nwm:ounctuflh:wdlmhum.hm.kgal
wpcwuu-nuwmmmnummmummmwau:n:ndahxurlh:Whuww@.mﬂu&uhmw:mmmdu&loﬂ
cerified copy of such original) whea the ownership changed because of @ conveyance AM«WWofmumM,mMamm'umm
mmd,:du-cwwmammmmummmmu‘muku:'nmsgmlm'mma)nwunlypmnflh:uu#.uxnghuud
upmnwpu}mnuhMhc.ppmnnlnhﬂum:kmuduuncmublg,mdmgmlh:mnf:u:h.md:hhucb)wurmcm'mmpa,huahucuf
ulcm.u-landbalhnk.u:unlh:plnnflh:unuuponumpluml:mhmuuxlypmam;hma.ll‘lh:usiworwgmdnnmxﬂka
»auﬁ;duupyul'uﬂmynmm&:ﬁmﬂhndﬂnh:bcﬁxcnxm:mupu}mgd-u.thccmnchncahaulununﬂslbrhuuuwp-ym:¢muumuidu¢
mdal'uwuphllivmm;nu:medmmrwumummwmdwwmmmwcdwmmb}ih:sxmmllnsc:umg
wummu&m,MmmeMSWﬁxuMmyﬂm.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Parsgisph 27(a), if the owner of the soll acquires thus lease 1 whole or 1
pudd by uu;mlm»umudxpnururmwmdufmgc;nwmm:(k.nmnlLuudmh..c.l.hulcunwuuufmcuux:d'mammmcmnq
power of the owaer may be forfesied by the Ci An assigl will be treated s if it were miade 10 the owner of the soul if the assignee is:

(1) & nomance of the owner of the soil,
illlwmwm|nwhu:nlhcu\-m:lul'l.m:smluiwwpdaMMubmallplu)“m'MquwumW}J
|3J-p.mnmh|pmwhn:hﬂ:m:uol’dnwdunpumuanmcmph,uufmchapmuﬂnp;
(4)lymwmmpmywofmmwmwm“mcwmdm:md:
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(5) a partner or employee in a partnership which 1s the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not linuted 10 a guardian, trusice, execulor, AdMINISITAON, TECeiver, OF conservaloi-for
the owner of the soil, or

(7) a family member of the owner of the soil or related 10 the owner of the soil by mariage, blood, or adoption

28. RELEASES. Under the conditions contained i this puragraph and Paragraph 29, Lessee may at any time exccute and deliver W the owner of the
soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby summender this lease as 1 such portion or portivns,
and be relieved of all subseq bligations as o ge surrendered. If any pant of this lease is properly surrendered, the delay rental due under this lease shall be

mdun:db)m:pmpommﬂmrhesmmdadmugebemwmemgrwmch was covered by this lease immediately prior 1 such surrender; however, such
release will not relieve Lessee of any lisbilities which may have accrued under this lcase pnor 1o the surender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pant of this lease is assigned of relcased, such assignment of relcase must be
recorded in the county where the land is situated, and the recorded instrument or a copy of the recorded instrument certified by the County Clerk of the county in
which the instrument is recorded, must be filed in the General Land Office within %0 days of the last execution dale accompanied by the prescribed filung fee. I any
such assignment is not so filed, the rights acquired under this lcase shall be subject o forfeiture at the option of the Commissioner of the General Land Otlice.

30. DISCLOSURE CLAUSE. All provisions peniaining 10 the lease of the above-described land have been included in this mstrument mcluding the
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning he
development of o1l and gas from the leased prenuses which are not contaned in this lease render this lease invald.

31 FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any lacts affecung the State's interest i the
leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligaled 1o put the Staic’s inierests beltore his
personal interests.

32. FORFEITURE. If Lessee shall fail or refuse (o make the payment of any sum within thirty days afler it becomies due, or if Lessee or an authorized
agent should knowingly make any false retum or false report concerming production or dnlling, or if Lessee shall tal or refuse to dall any oflset well or wells in good
faith as required by law and the rules and regul dopted by the Ci joner of the General Land Otlice, or if Lessee should fail 10 file reports i the manner
required by law or fail 1o comply with rules and regulations promulgated by the General Land Office, the School Land Boasd, or the Railroad Commussion, of 1f
Lessce should refuse the proper authority access to the records pertaining (o operations, or if Lessee or an authorized agent should knowingly fail o refuse 1o give
correct information (o the proper authority, or knowingly fail or refuse 1o furnish the General Land Office a correct log of any well, or if Lessee shall knowingly
violate any of the malerial provisions of this lease, or if this lease is assigned and the assignment is not filed i the General Land Office as required by law, the nghis
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sulliciently informed of the facts which authonze &
forfeiture, and when forfeited the area shall agan be subject 10 lease under the terms of the Relinguishment Act. H . nothing herein shall be construed as
waiving the automatic termination of this lease by operation of law or by reason of any special lunitation ansing hereunder. Fufumnm)bcmmd:mdmum
andullngpummlndﬂmnsmedbefmlhcnmofuwﬂmmwnmupmmfmﬂldcmewumtmumulmctmnllmdoﬁuoflmc

pl with the pi of the law and of this lease and the rules and regulations that may be adopied relative herclo.

33. LIEN. In accordance with Texas Natural Resources Code 52136, the State shall have a first lien upon all oil and gas produced from the arca
covered by this lease o secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By acceplance of this lease, Lessec
grants the State, in addition to the lien provided by Texas N I R Code 52.136 and any other applicable statutory licn, an express contractual lien on and
security mmmﬂhuﬁmwmm:m&mmekmdplmm all proceeds which may accrue 1o Lessee from the sale of such leased munerals,
whether such proceeds arc held by Lessee or by a third party, and all fixtures on and improvements 10 the leased premises used in connection with the production or
proccssmgol‘surhlesedminenlsinocdermmm&mpngmcmul'aum)auucsumhﬂamounuducmwbcmdueumknhuk&aﬂwscmpag.m:nlut'
any damages or loss that Lessor may suffer by reason of Lessees breach of any covenant or condition of this lease, whether express or implied. This lien and sccunty
inlerest may be foreciosed with or without coun proceedings in the mantier provided in the Title 1, Chapier 9 of the Texas Business and Commicice Code. Lessee

agrees that the Commissioner may require Lessee 1o execute and record such as may be ably necessary 10 acknowledge, aitach or perfect this lien
Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee’s activities upon the above-described property o from Lessee's
acquisition of this lease. Should the Commussioner af any me d that this rep 100 15 nOL true, then the Commissioner may declare this lease forfeited as

provided herein.

34, POOLING. Lessee is hereby granted the nght 1o pool or uniize the royalty interest of the owner of the soil under thus lease with any otber
lﬂsclwldornumnlm:ﬂmfwthcexplofum.dnclowwnwpnm:nnfodmwmclﬂudmmummmmndﬂlk.\pwo\dbyr.htsd:wl
Land Board and the Commissioner of the General Land Office for the pooling or unilizing of the interest of the Staze under this lease pussuant to Texas Natural
Resources Code 52.151-52.154. The owner of the soil agrees that the nclusion of this provision in this lease sausfies the excoution requircacnis stated i Texas
Naturul Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas aid the owner of the soul, theur officers, employces, panncss, agents,
contractors, subcontractors, guests, nvitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other
harm, including environmental harm, for which recovery of damages 1s sought, including, but not limited 1o, all kosses and expenses which are causcd by the activilies
of Lessex, its officers, employces. and agents ansing out of, incidental 1o, of resulting from, the operatioas of or for Lessee on the leased premises hiereunder, or that
may arise out of or be occasioned by Lessee's breach of any of the tenms or provisions of this Agreement, or by any other negligent of sinctly hable act o emussion of
Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold hanmiess the Staie of Texas and the owner of the soil, therr officers,
employees and agents, their successors or assigns, against any and all claims, habil losses, damages, actions, p | imury (including death), costs and
expenses, or other harm for which recovery of damages is sought under any theory including or, contract, or stnct liability, including attomeys’ lees and other legal
expenses, including those related to environmental hazasds, on the lcased premises or in any way related w Lessee's faulure 10 comply with any and all environmental
laws; those ansing from o in any way related o Lessee's operations of any other of Lessee's activitics on the leased premises, those ansing from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by ansbrcachnfm) of the terms or provisions of this Agreement or any other
act or omission of Lessee, its directors, officers, employees, p agenis, ¢ guests, invitees, and Lheir respeclive SUCSessors and assigns.
Each assignee of this Agreement, or an interest therein, agrees 10 be liable for, exonerate, indemnify, defend and hold harmiess the Staic of Texas and the owner of
the soil. their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employess, and agents as
described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL HE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES
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UNCLLDING THE NEGLIGENCE OF THE INDEMNIFIED PARIY), WHEITHER SUCH NEGLIGENCE BE SULE, JUINI, CONCLRREENIT,
ACTIVE, OR FASSIVE.

36. ENVIRUNMENTAL HAZARDS Lessee shall use thic highest degree of care and reasonable saleguands (0 prevent contanunation of
pollution of sy cavirvumental mediuny, including soil, surface waicrs, groundw ater, sediments, and surface or subsurface siraa, amibicnl ar of any ollier
environmental mediun in, on, or under, the leased preimises, by any wasie, pollutant, or contaminant. Lessce shall not bnng or permil W remain on e
lcased premiscs any mmmmgmm.npw~uwmm«mmugmbmmhmmmm. hazardous
substances (as the term "Hazardous Substance” is defined in the Comprehensive Envir tal Respouse, Compensation and Liability Act (CERCLA), 42
U.S.C. Sections 9001, et seq.), of loxic substances under any federal, state, or local law or regulation ("Hazardous Malerials®), except ordinary products
commonly wed in consection with oil and gas explorwion and development operations and stored in the usual manner and quantities. LESSEE'S
VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND
AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE
ATTOKNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION
OR (1) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE,
REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR
RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE KEQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS
UNDERTAKEN PUKSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL
IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT
THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issucd under the provisions of Texas Natural Kesources Code 52.171 through 52.190, commonly known
as Wie Relinguishment Act, and other applicable statuies and amendments thereto, and if any provision in this lease does not conform w these statutes, the
statutes will prevail over any noncontormung lease provisions.

38. EXECUTION. This oil and gas lease must be sigaed and acknowledged by the Lessee betore it is filed of record in the county records and in
e General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of tis lease have been satisfied, the efliective date of this
lcasc shall be the date tound o Page 1.

39. LEASE FILING. Pursuant 10 Chapier 9 of the Teaas Business and Commierce Code, this leuse must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and centified copies thercof must be filed in the General Land Office
This lesse is nol effective until a certified copy of this kease (which is made and certitied by the County Clerk from his records) is filed in the General Lund
Office in accordance with Texas Natural Resources Code 52. 183. Additionally. this lease shall not be binding upun the State unless it recites the actual and
true consideralion nndumwuxemun'mmtm.mmmmmmmpmw filing fee shall accompany such certified copy 0
the General Land Office.

4U. Kentals i the amount of $ 2373.21 for yers two and thiree of this lease have been prepaid. One half (Y2) of this wmount has been paid 1o the
Lessur wnd one balf () has been pad o the State of Texss. Rental tor the fourth year in the amount of $ 1,305,205.50 has not been paid and if the lourth
year rental is not paid then this lease will expire if 1o well bas becn commienced per tic provisions of paragraph 3. DELAY RENTALS. One half () of the
founth year rental will be paid 1 thic Lessor and one half (%2) will be paid w the Statc of Texas. Rental for the fifth year is included in the fourth year rental
and if the founth year reatal is paid then no additional rentals are duc under this lease.

)

41. Sce “"ADDENDUM TO LEASE tor Mw.n Islons.
/'/"

£

rncaju\ ¢
BY: ;.-...pw—l'l.t_--u-]

e Distvies Lok Meneqer

DATE:___L#|3¢]ic

SEE AITACHED SIGNATURE PAGE

STATE OF IEXAS STATE OF TEXAS

i_‘.ﬂ': )
THLE: lndividually aud as agent tor the State of Texas TITLE: Individually and as agent 1or the State of Texas
Daie: Date:
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ACKNOWLEDGEMENT
(Company, LP, Lid. or LLC)

STATE OF

COUNTY OF

)

Before me, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instrument, as of
and acknowledged 1o me that

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
and deed of said (Limited Liability Company or Compary)

day of

Given under my hand and seal of office this the
, 2010.

Notary Public in and for the State of

ACKNOWLEDGEMENT
(Corporation)

STATE OF

county oF  M:dlond

Before me, the undersigned authority, on this day personally appeared, Kenneth H’ (e

known to me to be the person whose name is subscribed to the foregoin

instrument, as__ D15t ¢t Land Manuie of _Fherqen Rexws Cérdemhno
“and acknow ledged to me that _jr <~ executed the same for the

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

m -3
Given under my hand and seal of office this the 5 day of "Decemba
.2010.

\~_\\\>"“””i‘f"tt,,” ™ - A '/J,
R\ MCay, , ]f\ XML | ‘\”,‘é-{wtjﬁﬁf

Notary Public in and for the Statf éfTexas
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ACKNOWLEDGEMENT
(individual)

STATEOF TEXAS

COUNTY OF _TARRANT

Before me, the undersigned authority, on this day personally appeared, James Robert Hill
known 10 me to be the person whose name is subscribed to the foregoing
and acknowledged to me that _he  executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the 15th dayof _ October <

, 2010.
SHEILA D. RICHARDS l ) N - "
Hotary Public N 0\ .{\ ) S ()
STATE OF TEXAS e WO, A Ve aty o
My Corren. E5. 06/27/2013 Notary Public in and for the State of Texas

Energen #2 GLO 10-15-10
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ACKNOWLEDGEMENT
(individual)

STATE OF TEXAS

COUNTY OF TARRANT

Before me, the undersigned authority, on this day personally appeared, _Virginia Glenn Hill
Lattimore known 1o me to be the person whose name is subscribed to the foregoi
! gong
and acknowledged to me that _gh = executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office thisthe 14t day of October -
, 2010.

ek, SHEILAD. RICHARDS

/ o\ Notary Publle ‘ ’ <N
“(Jg)?) STATE OF TEXAS el Y Bl

wy Cana Exp. 0612712015 § Notary Public in and for the State of Texas

[

Encigen 52 GLO 1u-15-10
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Original filed in
Reeves County

Clerks Office
eee S8 . *ee LN}
. L] * € . L
- - [ I ] -
L) L] . ® @ L ] L I
.e a0 L I . L
L ] L] - L] .



63 foe 197

ACKNOWLEDGEMENT
(Company, LP, Lid., LLC, Trust)

STATE OF TEXAS

COUNTY OF TARRANT

James Robert Hill, Virginia
Glenn Hill Lattimore and John

Before me, the undersigned authority, on this day personally appeared Ao, DEREERY ’

known to me to be the person whose name is subscribed to the foregoing instrument, as _ Co-Trustees of
Houston & Emma Hill Trust Estate and acknowledged to me that
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
and deed of said Trust (Limited Liability Company or Company)

Given under my hand and seal of office this the 15th day of October -
,2010.

SHZILA D, RICHARDS § ™\ - ™ = .
Motary Public NP TN ‘ ) y ()
STATE OF TEXAS Al b eyt
Uy Cormn Exp. CE/27/2013 Notary Public in and for the State of

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
. 2010.

Notary Public in and for the State of Texas

Energen - GLO #3 10-15-10
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SIGNATURE PAGE

James Robert Hill, uldni;.lua.l.l) and as
Trustee of the Houston and Emma
Hill Trust Estate

Virginia Glenn Hill Lattimore
Individually and as Trustee of the
Houston and Emuma Hill Trust Estate

Houston and Enuna Hill Trust Estate
John A. Styrsky, Trusiee

PéuoHill Resources, LLC

Michael S. Walirip, Member, as agent tor
Walirip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Puft Jones Trust
by :
Is :

Jase Minerals
By
Its :

Euergen - GLO 83 lu-15-1u
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Hill Investments, Lid.

by Casody Enterprises, LLC
its General Panner

Alan M. Hill, President

H-S Minerals & Realty, Lid.
RC Star, LLC General Partner
E. Robert Shepard, Jr.
Managing Member

Westco Family Limited Partnership

by :

Its :

True and Correct

OF
copy of
* * #]  Original filed in
A lzeves County
Clerks Office
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ACKNOWLEDGEMENT
(Company, LP, Lid., LLC, Trusr)

P

STATEOF \€HMGS

COUNTY OF _1arak

Before me, the undersigned authority, on this day personally appeared HucipL s Wiz ., 3
known to me to be the person whose name is subscribed to the foregoing instrument, as NAw Aoy Mewser? of
KT 1¢6 BAACETULC fEnd PO A DU 7T TMOT proan SN ABE A3 KA sl e and geknowledged 1o me that
executed the same for the purposes and consideration therein expressed, in the dapaéity stated, and as the act

and deed of said __ (- { T (Limited Liability Company or Company)
Given under my hand and seal of office this the 1241 day of oAb -
. 2010.

Notary Public, State of Texas Notary Public in and for the Staté-bf

My Commission Expires:
May 1, 2014

Patricia C Dyke ! i Mucas C ‘)f)‘&/

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me. the undersigned authority, on this day personally appeared,
known to me 1o be the person whose name is subscribed to the foregoing

instrument, as of
and acknowledged 1o me that executed the same for the

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of otfice this the day of -
,2010.

Notary Public in and for the State of Texas

Energen — GLO #3 10-15-10
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SIGNATURE PAGE
James Robert Hill, individually and as Hill Investments, Lid.
Trusiee of the Houston and Emma by Casody Enterprises, LLC
Hill Trust Estate its General Partuer
Alan M. Hill, President
"irgmia Glenn Hill Lattimore H-S Minerals & Realty, Lid.
Individually and as Trustee of the RC Star, LLC General Partner
Houston and Enima Hill Trust Estaie E. Robert Shepard, Jr.
Managing Member
Houston and Emma Hill Trust Estate
John A. Styrshy, Trusiee
PetroHill Resources, LLC
Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust
MSW Revocable Trust
MLH Revocable Trust
i A
/i"iir’f/gﬁ/ o, Hin
Nancy Pulf?&s Trust
by:_ Dorocthy Jean Keeunou
lis:  Sole Trustee
Jase Minerals Westco Family Limiied Partnership
By : by :
Its: lis :
Lactgen— GLU #3 1u-13-1u
True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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ACKNOWLEDGEMENT
(Company, LP, Lid. LLC, Trusi)

STATE OF TEXxAS

COUNTY OF __TARRANT

Before me, the undersigned authority, on this day personally appeared_ Dorothy Jean Keenog 5
known to me to be the person whose name is subscribed to the foregoing instrument, as ___Sole Trustee of
Nancy Puff Jones Trust and
acknowledged to me that executed the same for the purposes and consideration therein expressed, in

the capacity stated, and as the act and deed of said _ Trust

Given under my hand and seal of office this the _12th day of October -
, 2010.

1

P -

O i A AR

ﬁfop‘.ry Public in and for the State of

/

L‘

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing

instrument, as of
and acknowledged to me that executed the same for the

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of
,2010.

Notary Public in and for the State of Texas

-

Energen 4 GLO 10-15-10
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ACKNOWLEDGEMENT
(Company, LP, Lid. or LLC)
STATEOF 1 X
COUNTY OF _ NS O~
Before me, the undersigned authority, on this day personally appeared 54 f\'\u‘- (< B . ’
known IO me 1o be the person whose name is subscribed 1o the foregoing instrument, as __ ¢, ~ \\\ of
eSAe 2 £ ooy LA and acknowledged to me that
e executed the same for ihé purposes and consideration therein expressed, in the capacity stated, and as the act
and deed of said LG (Limited Liability Company or Company)
Given under my hand and seal of office this the 2 day of Ny -
,2010.
* JASON PAUL HARRISON J “
riotary Public, State of Texas J\A}\/

My Commssion Expires e - - -
July 'ar.' 2012 Nomr}\Pubhc in and for the State of

ACKNOWLEDGEMENT

(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
. 2010.

Notary Public in and for the State of Texas

Energen #3 GLO 10-15-10
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SIGNATUKRE PAGE

Yy =

James Robert Hll, individually and as HilF Investments, Lid.
Trustee of the Houston and Emima by Casody Enterprises, LLC
Hill Trust Estate its General Partier

Alan M. Hill, President

Virgiia Glenn Hill Lattumore H-S Minerals & Realty, Lid.
Individually and as Trustee of the RC Star, LLC General Partner
Houston and Emuma Hill Trust Estate E. Robert Shepard, Jr.

Managing Member

Houston and Emuna Hill Trust Estate
John A. Styrsky, Trustee

PetroHill Resources, LLC

Michael S. Waltrip, Member as agent tor
Walirip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Putt Jones Trust
by :
Its :

Westco Family Limited Parnership
By : Westco Energy, LLC, as general partuier
Stephen R. Henson, President

Lacigen #3 GLO 10-15-10

True and Correct
copy of
Original filed in
fleeves County
Clerks Office
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ACKNOWLEDGEMENT
(Company, LP, Ltd or LLC)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared /4/},(, /}/}%//

known to e to be the person whose name is subscribed to the foregoing instrument, as

Ta VsTmedte LD

nd deed of said 72x454 72D (Limited Liability Company or Company)

Given under my hand and seal of office this the Z'Q day of k) pOCn OCK -

u.fla,m (]2 3

No Public in and for the State of" e‘{’(—lb

and acknowledged to me that
?{i executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
a

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,

known 1o me to be the person whose name is subscribed to the foregoing
instrument, as of

and achnowledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of
, 2010.

Notary Public in and for the State of Texas

Energen #3 GLO 10-15-10
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SIUNATURE PAGLE

Janies Robert Hill, individually and as
Trustee of the Houston and Emma
Hill Trust Estate

Virginia Glenn Hill Lattimore
Individually and as Trustee of the
Houston and Emma Hill Trust Estate

Houston and Emumna Hill Trust Estate
John A. Styrsky, Trusice

PetroHill Resources, LLC

Michael S. Waltrip, Member, as agent for
Waltrip Mantal Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Putf Jones Trust
by :
Iis :

Jase Minerals
By :
Its :

Eactgen - GLO #3 1u-15-10
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Hill Investments, Lid.

by Casody Enterprises, LLC

its General Paner

Alan M. l-u/ll, President —

7

£ 0013 2
/it:fs Mincrals & Realty, Ltd.

RC Star, LLC General Partner
E. Robert Shepard, Jr.
Managing Member

Westeo Family Limited Parnership
by :
Its :

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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ACKNOWLEDGEMENT
(Company, LP, Lid. LLC, Trust)

STATE OF Texws

COUNTY OF _Trevi>

-

Before me, the undersigned authority, on this day personally appenrcd JY 4 # 'bzﬂ 7 L..}*z Jr} 2, d'?
kno,wn to mg to bc thc v.hose name is subscribed to the forsgoing instrument, as 4 i of !

Y€ 4, J‘EW’L 1hre~an of H-=5 prisrtn, ¥ = S f) and

acknowledged to me lhal H {2 executed the same for the purposes ppd consxderanon thegein expressed, in
the capacity stated, and as the act and deed of said _—7 1T }VoﬂSH { ﬁ

Given under my hand and seal of oftice this the s il day of Ctvloer -

,2010.
/
CAAAAAAAMAMALAAAAAAAALL - 7 / / ( v
e ya.
N RQ::L.% 'i“u’t::m Nmm;/PWand for the State of Téxws
|  SIATECFTEXAS - x
Sy 0 Gomm Exp. 04-07-2012 RONALD MULJADI
- ACKNOWLEDGEMENT Neshey Public
(Corporation) iy aifpn

My Comm. Exp. 04-07-2012

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me 1o be the person whose name is subscribed to the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
, 2010.

Notary Public in and for the State of Texas

Energen l'q GLO 10-15-10

True and Correct
copy of
Original filed in
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EXHIBIT =A”
ADDENDUM TO LEASE

Attached to and wade 8 part of that certan Oil and Gas Lease dated 12-01-10 by and between the STATE OF TEXAS,
acting by and through its agent, as set out on the signature page attached hereto, Owner of the Soil, and Evergen Resources
Corporation, Lessce.

Notwithstanding any provisions of this Lease (o the contrury, it is expressly undersiood and agreed by and between the parties that:

1. Lessce shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior
wriien consent of Lessor as owner of the surfisce estate. Lessee, ils successors and assigus, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith, However, Lessee shall have no right 1o the use of potable waier trom the Leased Premises for waler tlooding or
secondary recovery operations without the prior writicn consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or
agnicultural use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not
drill & new well within 500 feet of an existing water well located on the leased premises without Lessor’s prior written
consent. I the event lessee drills a water well on the Leased Premises and completes its use of same, upon lermination of
Lessees use of said water well, Lessee will give Lessor a thirty (30) day writien notice as 1o Lessee’s intention to plug and
abandon said water well. Lessor may during said thirty (30) day notice period, provide to Lessee a wrilten request as (o
Lessor’s election to take over the ownership of said water well and in such event, Lessee agrees upon receipt of written
request by Lessor (o transfer said water well 10 Lessor as owners of the surface estale, upon Lessee’s execution of @ writien
transter instirument that includes Lessor’s agreement to accepl the water well *AS IS° without any warranty and Lessor’s
agreement (o assumie all rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well,
including but not limited to plugging of the well in accordance with any regulations of applicable governmental agency or
agencies.
Lessee is granted the right 10 use existing roads on the lcased premises tor ingress and egress, and to the extent such roads
are used by Lessce, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect
3. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.
4. Lessee shall install and maintain cantle guards at every fence crossing, said cattle guards to remain upon premises as

Lessor’s property al the expiration of this lease.
5. Lessee will bury and maintain all pipelines and clectrical ransmission lines 24 inches below the surlace only in

the event that topographic or ground conditions allow for lines being buried to the set out depth. Lessee may

turther use temporary poly flowlines on the surtace with the written permission of the Lessor.

[

0. Lessee may use no more of the surface of the leased premises than is reasonably necessary 10 use for the purpose
of which this lease is granted, and it shall exercise all rights granted to it herein with due regard tor the rights of
the Owner of the Soil.

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batieries shall be erccied on the surface of the
leased premises.

8. Lessee will not pollute any wacr aquiters or fresh water in, upon or under the leased premises, and Lessee agrees 10 notily
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, ilS SUCCESSOrs OF assigns,
free and clear of weed and noxious vegetation, and will mainiain the same in a reasonable manner 0 prevent additional
damage to Owner of the Soil, other land, and crops.

1U. Upon writicn demand by Owner of the Soil, Lessee shall build and maintain tences around its slush, sump, and drainage
pits and tank batieries 1o protect livestock against loss, damage or injury; and upon completion or abandonment of any well
or wells, Lessee shall fill and level off ll slush pits and cellars and compleiely clean up the drill site of all rubbish thereon.

I1. In the event of & dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank bauery site or roadway, the premises will be restored by Lessee as nearly
&s reasonably pussible 10 its former condition at the cost and expense of Lessee, it being the intention of the parties hereto
that Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

12. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees 10 furnish the Owner of the Soil with a
copy of any such document.

13. This lease grants no hunting or tishing rights whatsoever. Furnthermore, Lessee, Ils agents, contraclors, employees or
assigns shall be prohibited from carrying or ransporting firearns of any type upon Or 4cross the herein described premises.

14. Weather permining, Lessee shall remove from the herein described premises any and all structures, equipment and property
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. Afier thirty (30) days writien notice 10 Lessee by
Owner of the Soil, any such structure, equipment or property left on the lease preniises by Lessee afier the ninety (90) day

Luctgen #3 GLO 10-15-10

frue and Correct
copy of

Original filed in

Hzeves County

Clerks Office
L L) e . L1 2] "o
L] . L L] L]
. [ ] e =u £ ] L]
L] . * ° » » . &
.. .e * e . L



. ey

- - uln D0 2

period, shall at Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by
Lessee on the leased premises in accordance with the requirement of the Railroad C ommission of Texas, the Texas Natural
Resources Conservation Commission or other govemnmental agencies having jurisdiction. In plugging the wells, Lessee
shall cut off the casing at least thirty six (36) inches below the surface.

. If at the expiration of the primary term and or the expiration of any extension of the primary term, Lessee has completed a

well(s) or Lessee is then engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore
production, Lessee shall have the option to commence a continuous development program on said lease and this lease shall
remain in full force and effect during such time as said continuous drilling program on the lands covered by this lease is
conducted by Lessee. “Continuous Drilling Program” is defined herein to mean the continuous development of the leased
premises by Lessee with no more than one hundred eighty (180) days elapsing between the completion of one (1) well and
commencement of actual drilling operations of a succeeding well. For purposes of interpretation of this provision, a well
should be determined 1o be completed on the day Lessee releases the drilling rig used to drill such well, or the daie such rig
is moved off the location, whichever date occurs first, and a well should be determined to be commenced when such well is
spudded. The termination of rights hereunder shall be the sole liability or penalty for the failure to drill any well or wells
acquired or permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as 1o all
lands covered hereby, except as to each well capable of producing oil or gas in paying quantities, together with the
proration unit allocated thereto in accordance with the rules and regulations of the Texas Railroad C ommission as of the
date of such termination from the surface down to the depth of one hundred feet (100°) below the deepest producing
formation. Thereafter, Lessee shall prompily execute and deliver to Owner of the Soil a recorded release of this lease as to
all lands covered hereby, save and except to each such producing proration unit, and to all depths of such producing
proration units except from the surface down to the depth of one hundred feet (100°) below the decpest producing
formation.

. Lessee agrees (o provide the Owner of the Soil with a chromatograph test for any gas well completed on the land covered

by this lease, if possible.
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GENERAL POWER OF ATTORNEY
THE STATE OF TEXAS 3
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TARRANT §

THAT WALTRIP ENERGY, LTD., KPW NORTH TEXAS, LTD., GASCO
ENERGY, LTD. (SUCCESSOR TO GMOM, LTD.), KPW GULF COAST, LTD. (SUCCESSOR
TO KPW SOUTH TEXAS, LTD. AND KW4000, LTD.), MICHAEL S. WALTRIP IN HIS
CAPACITY AS TRUSTEE OF THE MSW REVOCABLE TRUST (SUCCESSOR TO THE
MICHAEL SCOTT WALTRIP TRUST), MARGERY L. HANNA IN HER CAPACITY AS
TRUSTEE OF THE MLH REVOCABLE TRUST (SUCCESSOR TO THE MARGERY LINN
HANNA TRUST), KENNETH M. WALTRIP IN HIS CAPACITY AS TRUSTEE OF BOTH THE
KENNETHM. WALTRIP TRUST AND WALTRIP MARITAL TRUST (SUCCESSOR TO GEO
P. HILL TRUST AND KPW REVOCABLE TRUST), AND EXPORT PETROLEUM
CORPORATION (collectively “Principals™), do hereby appoint PETROHILL RESOURCES, LLC,
A TEXAS LIMITED LIABILITY COMPANY (“Agent”), as Principals’ true and lawful
altorney-in-fact, with full power of substitution to act in Principals’ names, places and steads and on
Principals’ behalf to do and execute all or any of the following acts, matters and things whatsoever,
lo-wit:

(1)  To exercise, do or perform any act, right, power, duty, or obligation
whatsoever that Principals each now have or may acquire the legal right, power or capacity to
exercise, do, or perform in connection with, arising out of, or relating to any person, item, thing,
transaction, business property, real or personal, tangible or intangible, or matter whatsoever, except
as otherwise specifically limited or restricted herein.

(2)  Toexecute in the name of and on behalf of each of Principals’ respective ail,
pas and mioeral interests, any and all oil, gas and mineral division orders and transfer orders, oil, gas
and mineral leases and sublcases, farm-out agreements, operating agreements, seismic permits,
easements, utilization agreements, pooling agrecments and any other document, contract or
agreement relating to Principals’ oil, gas and mineral interests.

(3)  Toreceive and accept on behalf of each of Pnincipals all Joint Interest Billings
(“JIB”) and Authorizations For Expenditures (“AFE") and to remit payment to third parties as
required or contemplated by the JIB and AFE; and for convenience, Principals each authorize Agent
to request that, for billing purposes, any third party combine any or all of Principals’ respective oil,
gas and mineral interests and the JIB and AFE relating thereto, and bill Principals’ respective
interests collectively in a single bill under Agent's name and under Agent's Federal Taxpayer
ldentification Number.

(4)  To sign, endorse, execute, acknowledge, deliver, receive and possess such
applications, contracts, agreements, options, covenants, leases, assignments, insurance policies, bills
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of lading, warehouse receipts, documents of title, bills, checks, drafts, bills of exchange, commiercial
paper, receipts, withdrawal receipts and deposit instruments relating to accounts or deposits in
banks, savings and loan or other institutions or associations, proofs of loss, releases, and judgment
liens, and other debts and obligations, and other instruments in writing of whatever kind and nature
as may be necessary or proper in the exercise of the rights and powers herein granted.

5 To ask, demand, sue for, recover, collect, receive and hold and possess all
sums of money, debts, dues, goods, wares, merchandise, chattels, effects, bonds, notes, checks,
drafts, accounts, deposits, interests, dividends, certificates of deposit, insurance benefits and
proceeds, documents of title, choses in action, personal and real property, tangible and intangible
property and property rights, and demands whatsoever, liquidated or unliquidated, and things of
whatsoever nature or description which now are or hereafter shall be or become due, owing, payable
or belonging to Principals in or by any right, title, ways or means howsoever, and upon receipt
thereof or of any part thereof to make, sign, execute, and deliver such receipts, releases or other
discharges for the same as Agent shall think fit or be advised.

(6)  To lease, purchase, exchange and acquire and to bargain, contract and agree
for the lease, purchase and exchange and acquisition of and to take, receive and possess any real or
personal property whatsoever, tangible or intangible, or any interest therein, on such terms and
conditions and under such covenants as Agent shall deem proper, with title to be held in the name
of the entity for which such activity is performed.

(7)  Toenterinto and upon all and each of Principals’ respective real property, and
to let, manage, and improve the same or any part thereof, and to repair or otherwise improve or alter,
and to insure any buildings or structures thereon.

(8) To manage, utilize, conserve, demolish, repair, rebuild, alter or improve any
real estate or structure thereon or personal property owned or claimed to be owned by any one of
Principals in whole or in part, and to protect the same by action, proceeding or otherwise, including,
but not limited to the recovery or possession thereof and the removal of tenants or other persons,
animals or objects therefrom.

(9)  Toenter into contracts for the storage of tangible personal property of every
kind.

(10) Todeposit any moneys which may come to Principals or Agent as such Agent
with any bank or other financial institution or other person cither in the names of Principals or in the
name of Agent as trustee to hold in trust for Principals, and to employ or expend as Agent shall think
fit any of such money or any other money to which Principals are entitled, which now is or shall be
so deposited; to withdraw, in the payment of any debts, or interest payable by Principals, or taxes,
assessments, insurance, and expenses due and payable or to become due and payable on account of
Principals’ real and personal estate, or in or about any of the purposes herein mentioned, or otherwise
for Principals’ use and benefit, and to receive and give receipts for any income or dividend arising
from Owners’ investments; to establish deposit accounts either in the names of Principals or in the
name of Agent as trustee.
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(11) To ecogage, cmploy, and dismiss any agents, clerks, employces,
atlorneys-at-law, accountants, investment advisors, custodians, independent contractors, or other
persons in and about the performance of these presents as Agent shall think fit.

(12) To make, execute and file income and all other tax returns and declarations
of estimated tax required to be made by Principals by any law or regulation of any government or
governmental authority; to represent and act for Principals in all tax matters in dispute or litigation,
in any governmental department, board or court; to receive, endorse, and collect checks in settlement
of any refund of taxes; o execute consents agreeing to a later determination of taxes than is provided
by statutes of limitation; to execute closing agreements relative to tax liabilities; to file claims for
abatement, refund, or credit taxes; to make any adjustments or agreemeats pertaining to all income
or other taxes assessed against Principals or Principals’ respective property by statute.

(13)  Tomodify, reform, renegotiate or rescind any contract or obligation heretofore
or hereafier made by Principals or in Principals’ behalf.

(14)  In general, to do all other acts, malters and things whatsoever in or about
Principals’ respective real or personal property, or to concur with persons jointly interested with
ourselves therein in doing all acts, matters, and things herein, cither particularly or generally
described, as fully and effectually 10 all intents and purposes as Principals could do if present and
competent,

Geperal Power. This instrument is to be construed and interpreted as a general
power of atiomey. The enumeration of specific items, acts, rights, or powers herein does not limit
or resirict, and it is not to be construed or interpreted as limiting or restricting the general power
herein granted to Agent.

Restriction on Transfer of Title. NOTWITHSTANDING ANYTHING TO THE
CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE AUTHORITY TO
ENCUMBER, SELL, OR TRANSFER TITLE TO ANY REAL OR PERSONAL PROPERTY
OWNED BY PRINCIPALS.

Restriction on Acquisition of Property. NOTWITHSTANDING ANYTHING
TO THE CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE ANY
AUTHORITY TO PURCHASE OR ACQUIRE ANY REAL OR PERSONAL PROPERTY
FOR OR ON BEHALF OF PRINCIPALS.

Restriction on Borrowing. NOTWITHSTANDING ANYTHING TO THE
CONTRARY CONTAINED HEREIN, AGENT SHALLNOT HAVE ANY AUTHORITY TO
BORROW FUNDS FOR OR ON BEHALF OF PRINCIPALS.

Revocation of Prior Powers of Attorney. This general power of attomey revokes
any previous powers of attloney granted by Principals. This general power of attorney may be
voluntarily revoked only by any one of Principals or all of Principals by a writien revocation entered
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of record in the offices of the County Clerk of Tarrant County, Texas; provided, however, a
revocation by any one of Principals shall not constitute a revocation by any other one of Principals.

Bond. No attorney-in-fact shall be obligated to furnish bond or other secunity.

Ratification and Indemnity. Principals hereby ratify and confirm all that Agent
shall lawfully do or cause to be done by virtue of this power of attorney and the rights and powers
granted herein. Principals hereby indemnify and hold harmless any third party who accepts and acts
under this power of attorney, unless and to the extent revoked by one or more of Principals in the
manner stated above, against any and all claims, demands, losses, damages, actions and causes of
action, including expenses, costs and reasonable attorneys’ fees which such third party may incur in
connection with such third party’s reliance on this power of attorney.

Principals hereby bind Principals to indemnify and hold harmless Agent against any
and all claims, demands, losses, damages, actions and causes of action, including expenses, costs and
reasonable attorneys' fees which Agent at any time may sustain or incur in connection with Agent
carrying out the authority granted it in the power of attorney.

IN WITNESS WHEREOF, authorized representatives of Principals hereunto execute this
instrument to be effective as of July 1, 2010.

[SIGNATURES ON FOLLOWING PAGES]
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Waltrip LEnergy, Lid, a Texas limited
partnership

By: A
ichael S. Waltrip, PreSident, MSW, Inc., a
Texas corporation, General Partner

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §

1+
This instrument was acknowledged before me on the q day of June, 2010 by Michael
S. Waltrip, President of MSW, Inc., a Texas Corporation, General Partner of Waltrip Energy, Ltd.,
a Texas limited partncrshxp, on behdlf of said limited parnership.

e %“M% At .

Notary Pupfig -- Swate of Texas

May 18, 201‘
KPW North Texas, Ltd.,
a Texas Limited Partnership
By: 14
Kenn . Waltrip,
President KPW, Inc.,
a Texas Corporation, General Partner
THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §

H
This instrument was acknowledged before me on the 9]‘ day of June, 2010 by Kenneth
M. Waltrip, President of KPW, Inc., a Texas Corporation, General Partner of KPW North Texas,
Lid., a Texas limited partnership, on behalf of said limited partnershup.

D e bud K A
T | T e
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GASCO Energy, Ltd, a Texas limited
partnership (Successor to GMOM, Ltd.)

Margery President, Hanna's
Holdings, Inc., 4 Texas corporation, General
Partner

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §
s S i H
This instrument was acknowledged before me on the 7 day of June, 2010 by Margery

L. Hanna, President of Hanna's Holdings, Inc., & Texas corporation, General Partner of GASCO
Energy, Ltd., a Texas Limited Partnership (Successor to GMOM, Ltd.), on behalf of said limited

e T kLAt

lhy 18, 2014 Expres: Notary Public ~\ﬁ= of Texas

KPW Gulf Coast, Lid.,, a Texas limited
partnership (Successor to KPW South Texas,
Ltd. and KW4000, Ltd.)

By: ! g {é] ‘HJIZ_’
Kennetf M. Waltrip, Presidenf, KPW, Inc., a

Texas corporation, General Partner
THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §
N 9 tH
This instrument was acknowledged before me on the day of June, 2010 by Kenneth
N. Waltrip, President of KPW, Inc., a Texas Corporation, General Partner of KPW Guif Coast, Lid.,

A Texas limited partnership (Successor to KPW South Texas, Ltd. and KW4000, Ltd.), on behalf
of said limited partnership.

o oo A AbD

Mey 18, 2014 Notary Public — te of Texas
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The MSW Revocable Trust dated October 1,
1994 (Successor to the Michael Scott Waltrip
Trust)

By:_
Michael S. Waltrip, Trustee

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT  §

3 tt

Thus instrument was acknowledged before me on the day of June, 2010 by Michael
S. Waltrip, Trustee for The MSW Revocable Trust dated October 1, 1994 (Successor to the Michael
Scott Waltrip Trust), on behalf of said trust.

st 4 dud S Atd

 Notary Pubiic, Stats dTuu
e e} Notary Public - Eyl: of Texas

The MLH Revocable Trust dated October 1,
1994 (Successor to the Margery Linn Hanna
Trust)

By: 7% f N/
Margery L. rustee

THE STATE OF TEXAS  §

§
COUNTY OF TARRANT §

This instrument was acknowledged before me on the iH‘ day of June, 2010 by Margery
L. Hanna, Trustee for the MLH Revocable Trust dated October 1, 1994 (Successor to the Margery
Linn Hanna Trust), on behalf of said trust.

== Jodod HAtA_

"MM Statn 2 of Texas
o Notary Public - .r ¢ of Texas
lhv 16, am
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The Kenneth M. Waltrip Trust (Successor to
Geo P. Hill Trust and KPW Revocable Trust)

ny e lu. LB

Kennelh'M. Waltrip, Trustee

THE STATE OF TEXAS  §

§
COUNTY OF TARRANT  §

H
This instrument was acknowledged before me on the Z i day of June, 2010 by Kenneth
M. Waltrip, Trustee for the Kenneth M. Waltrip Trust (Successor to Geo P. Hill Trust and KPW
Revocable Trust), on behalf of said trust.

@..:mx:-;,_ AN A

Mey 18, 2014 ; * Notary Public -- ﬁ of Texas

The Waltrip Marital Trust (Successor to Geo
P. Hill Trust and KPW Revocable Trust)

-

By:
Kennétd M. Waltrip, Tmslee

THE STATE OF TEXAS  §

§

COUNTY OF TARRANT §
This instrument was acknowledged before me on the 2 fH day of June, 2010 by Kenneth
M. Waltrip, Trustee for The Waltrip Marital Trust (Successor to Geo P. Hill Trust and KPW

Revocable Trust), on behalf of said trust. /

Kimberty K Arterburm
@Mm .-.“T“"; Notary Public - c of Texas

My Commission Expirgs: A
May 16, 2014 f
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Export Petroleum Corporation, a Texas

corporalio
By: Mdbl

MicHael S. Walrip, its President

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT  §

+H
This instrument was achnowledged betore me on the e day of June, 2010 by Michael
S. Walirip, President of Export Petroleum Corporation, a Texas Corporation, on behalf of said

COrporation.
Nty Dbl B ofTasse Notary Public - E,jhg of Texas
May 16, 2014
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RECORDING REQUESTED BY
AND WHEN RECORDED MAIL 1O

DURABLFE POWER OF ATTORNEY
FOR FINANCIAL MATTERS

ARTICLE |
CREATION OF POWER OF ATTORNEY

Appolntment of Attorney-n-Fact

1, Many Agnes Drscoll, (heremaller somenmes referred 10 as “Princal”), appomi Gernidme M. Ty 1l as ny Anomey-
mem—ml\-mmh-'Apﬂ'\ByAlenhn.dhn,m-man
Bocumem. Upon the death. rengnanon or legal dwebility of Gemldine M. Tyl a3 my Anomey-n-Fact, thes | apposat Tom C
Dmicoll as my Successor Asomney-nFact

The mital Atomey-in-Fact named sbove thall be replaced upon his or her desih, resgrason of legal dusaribsry, and Use
Successor Atomey-In-Fact Hmummm-ﬂmmm--ﬂhmﬂ'qmmmuh
\erms of this Dursbie Power of Anomey for fimancial matiers as set forh herem.

| grve my Anomey-mn-F aci the powen set fenh in Arucie 1! of this Power of Anomey with iae undersumaing thai ey
will he used for ry benefit and om mmy behall and will be eaercaed oniy in 2 fiduciany capaciy

This Power shall only become effecirve upos & of my = ann
Arncle I'l of ths Durable Power of Aliomey for Financis’ Decisors.

_reate= ~f Durah's Power ol Arers)

Py irs documen | imend o creste & duabie 0 oower of 88 waes (o “rancis! decmeen under (e e f g amn
Teaan. mupru.l’.-_mnyllhﬁmdwﬂmnhwhmmm‘
Nomination of Canservator

If & conservalor s 10 be appornied for me. | nomimate the persons | have appoinied 1o hold this Dunbie Foancal

Power of Alinmey (in e same omder of | 10 serve a8 the of my Esiste | roge==t the coun o gram i &y
Conservalor of oy [Estate the addsi:ona! powers as provided m (s Dumble Fower of Anomey

ARTICLE N
POV ERS OF ATTORNEY-INFACT

Pawers Related 1o Property Management
| give my Attomey-m-1 ac: the foliowing powers 5 ray be necessary for e maar e of =y propen) Cre. .
any puers yOu GO HOLwam 0 grand, i sy )
fll‘l’nwh‘Mwmﬁumﬂmn;nuvwmmimhnmwm
w1 another, and 1o make any deposis or wilbdrawals there from.
ml’uﬂamnﬂm.ﬂu—u-,wmund-ymu-nnﬂinnn-—u

l!!!nhmmn—ﬂmmwﬂmumﬁﬂnm'm-,ﬂ
property | may own

R et Ll

e

True and Correct

copy of
Original filed in
:aves County
Clerks Office
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(41 To sudect and mwotive all & TOWIS Ow g & ME FOM any tource. INCluding from CONUACLA! debia ol an -
.um‘mmmmumwdﬂmdmk‘ﬂbﬂuh
rnwnner of payment and distnbuon, whether = Limp sum of olhorw se, of amy such proceeds.

mIamucmuym,mmlnynl“nmwﬂmapﬂy-ﬂm,aﬂu
e of w ihdmw 8y aaoble GOOCs and documents (hercrom

165 15 Lk bt 1o Coliect o ARy PrOMASONy RO Eoeivabie, whelher secured Of unsecured. and any reiaicd deed
o Tuse, and/or 10 Comprumtise & Clanm thercon.

(T]Tuwnhmaﬁlp-—-lmdm)mﬂmmmd’u,t-ﬂuu
cumuie afy 0<uments necessary fof wuch parchase o slie.

|l|1um-mm-mhn-m“m-.nhmolhmmw'mdm,
wmd, and 0 BOMTOw against any such socuntes.

(9) To vole, eaher in person or by pruay, fof any maier i which & sharehokier i enutied © voie, for any
securitas WAl | may own

.Iﬂjlu:uundomwmdm)mwwulym--uymo{h-

(1) To nire professionals for purpose of prepanng any L reww of any kind which | may be requined w file
-&u)wm,ﬂnpy.m-qﬂuhm-nduymm

(12) Vo sppear before any coun dealmg with & s marer of sy hind, W b prolessonal o represent him or
ner betore such inbunal, and 10 Selend, compromse, and bject 10 sy such claun.

(13) To boros money, inciuding bul pol limiad 1o bank kans, unsecured loans, secured loans, credit card Laan,
i i) GIVE MYPOLREUAL Ty POMONE] UPEMY BNt A3 LECUNTY

{14) Ta recerve 1nd open any mail | 7ecerve brom any source. ko fespond ICTeid i my NARE, and W give any
sppropnaie change of adress W acililae same.

(15) To coliect and socure any documents owned by me o perauung o any matters allecting me, including any
contmc, msucance pobces. wills, usis, acoount saemments, bills, checkbooss, or any other fuch GOCumens.

{18} To hiwe mvesument counsel, atumeys, accountants, brokem, of sy olher specialisg wilh respect 10 Uhe
mirchase, sake, preseryaton, coliecaon, and delense of my ssseu.

(17) T make reasorable gifts on avy bebalf w those members of any class of persons 10 w hom | have made
easunahie gl W 0 e pas.

118) 1o srerome of ~iease any >ower of appo atment | moy kol
(19) To reicase, assert, defend agains. or Assert ANy mantal nghts W sny property | may own o have & clam o

(20} To creaie. revose, and amend any revocabie of rrevocable tnusi for the beneli of my sclf andor any of my
e, whether cumensly i exmience of nod, And 10 add 1o or remove from any such Tus: any ASMEL OF property.

(21) To apply for and recerve governmental assniance of every kind, whether federal or staic level, including
Meuds Care. any benelins for the ciderty, Socml Secunty, and any other governmenzal sgency of any hund avaiisble 1o me

ourer 06 0 the s,
lrue and Correct
copy of

Original filed in
Reeves County

e o:- ., e eee Clerks Office

. [ . s o .
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(22) To umplement any sraiegy for the proservation of atsens e ihe event of my daabilny or equersme o
WO LT RUTHNE RO CETE

(2} To apply. shun and pay for smy Lie meumnce, medicsl mauance, daasdity msamince, of any other prvale
o public maarance bewii, and 1o colect, negotute, comproemse andior collect agamsl sare.

24) To mamiam my housebold m the fashion | am of was sccusiomed 10 pRO? 10 Iy IBCEPACETY, RChalm g (v
mamienance of my revdence, home, fi pews #nd other iy is, &nd 10 here and pay for ise upasep of e
Ao Ny a0 e Bnd TR ETANCE (Ol

Restrictians on Powers

The lollowing powen are excluded from the powens st fonh above

(1) Ta sct as Trusiee under an Imevocable Trusi whemem my Acomey-n-Fact o Trasior 2ad | am Trusee

(7) To dncharge any support obliganons of the Alomey-n-Fact.

() To amend any msurance policy owned in my name, and which insures the life of the Anomey-m-Facy

ARTICLE 111
DETERMINATION OF INCAPACITY

“Incapacity” shall be csahinbed by certificabon of two phynicians ioensed 1o pracace m the st of Texns (or ihe sase
which 16 my ressience on the date of the incapacty ), that | am unahic io care property for myseil or my propersy, or by 8
decree of 8 count of competent juradiction thal | am unabie 1o care for rrysell or my property

Any such phymacsn's staiemnend of padecial decree shall be atached 1o tns Power of Anomney for ha Power of Aomey
o be effective, and of recortiac such matemens or decree snail be recorded a4 3 suAcoment 10 ths Power of Adoney.

in the svemi | have reganed capactty, as evidencud esher through the statements of two phymciane, of 8 Je2wme of 8
coun of eormpelent junsdiciion, tal | am sbie 0 care for mysell and property, this Power of Atamey shall be revoked

Eacent for myself, | zxpressiy prowsnst any pervon from coniestng the vahidery and creatvw of any Power of Anomey
creaied hemer, or the fact of my meapacty s determmed as set fort sbove I sny pemson contess th Power of Asamey or
the fact of my mcapactty, | reguest such peron net be aamed & conservisor of my persom or my s

ARTICLE IV
MISCELLANEOUS

Refance by Third Parties.
If this document m revolad or amended for ey reason, |, mry e, Ty hem, successon. 8nd stugns w sl hold any

third party harmiess from any ko sulTered, or habiixy mourmd, by the thed pamy =, acung i scc wdance with this Gocurmnent
before the thind party's recespl of winen noboe of wrmmabon of smwendmenl

Ne neron actng m elance vpon any rrrreseriation of e ASomey-m-rect 04 1 the soone of by sa b gl
under thw docurmeni shall be hable 1o me =y Exate. mry hen, successon, or assiprs for permetiong . Anomey-n-faci e
exorcse amy sach power, not shall ey perons who deals with my Agorney-in-Fact be reaponubic o dewermme or ensure the
proper apphcanon of fimas or propery
Ratification

I ranfy and confirm all that rry Atlomey-m-Fact does of causes 1o be done under the authonty gramed m i Power of
Anomey. All contrachs, promustany nous, checks, or other bills of eschange, d-afls, other obligavons, Fock powes,
mstrumena. and ceher Gocurrenta wned, endorsed. drwn, sccepeed. made. erecuied, or delrvered by my Alomey-a-bac
shall bend me. my Estaie, my hews, successon, and asugne

s e L

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Liculpatios ol Atlerncy-in-Fact

The Afomey-m-Fact shail not be lable 1 me of 8y of Ty sucoesson m mierest (01 any achon Lhen of Bol whken
goosd fash, but shall be habie for say williu duct O gross neg

Kevocation snd A mendment

Lrevoue ali proor Genensl Fowens of Auomey et | nay bave ¢iotuled and | rewam e nght W evoss of wnend (s
document and W subsitule other stomeys m [act in pace o my Amomey-m-Fact. Amendments 10 Uis documen: shall be
m--munbgnw—ﬂ,lmhmawﬂulﬂ-yﬂhﬂ-hmdhmnm
recorded m ihe same county of Counties as e onginal if the ongmal o reconded.

Severability
llu-dhemum.uhrnunnhdaumm{wu)Mm.nun.dlnn-&uuynln

it provimons of s Power, and all i aid provesons shall be wholly dsregarded.

Coverning Law

IhrmedAmmummuhwlolumdlu

< \ \ _bAL

Onitw % dayof sl 2004, m g Lolinty of Willamaon County, Siaie of Teass. | herew th wgn
Mnmmm’u Dwﬂbtfjkmh_l“

,'k (S

" Mary Agnes Drmad

Suae ot 'km;, B )
)
Coumyor W N Gse~ )

m..‘b’ e :I 2009, helore e, the wndengned. o NOWNY Pulii sl b sand
€ ounsy and Siale, personaly MMA&!M Peiscnally Anowa & 1 (of Prosed 1o me on the bass of
mmawwuuml)nmmnnm bacnbed © the wilhin and acknow iadged o e
that beahe hey executed e same i hah ap ). and thal by %
mstrument the person(s), or eaty upon beball of which the ) cied, exoculed the
WITNESS mry hand pod oifficial scal

Q
ol oo _BF
Signature of
N e

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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July 15, 2010

To whom 1t may concemn,
Re: Mary A. Dnskell

Pieass be advisad thar | have been asked to wnie this letter antesting o the mental
competence of Mary A. Driskell by her daughter Deannie to assume full guardianship
and oversight of medical and financial matters. Ms. Driskell was brought to my oflice
for the first time on July 12, 2010. After my visit, | requested and have reviewed the past
three years of medical records from her psychiatnst Dr William Holcomb. These records
cleariy show a declining mental status to the point where Ms. Dnskell is now only
oriented to self. 1 found the same at my interview and exam. Based on the evidence that
1 have, | concur with Dr Holcomb's assessment of Ms Driskell’s mental status.

- :7

Professionally , ~° |
’ : /'l ., 7

' e !/‘ ( ‘}( ‘ej »
Mohiader S Pegany M.DT

1401 Medical Parkway <~

Bldg B Suite 200 .

Cedar Park, TX 78613

1401 Medical Parkoway

Bldg. B, Sune 220

Cedar Park, TX 78613
$12-260-1581
www_AustinRegromlClinw com

9L

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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FILED FUK RECORD ON THE
DaLY
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From the desk of
wWillizm Holcomb, M.D.

1716/10

To whom It May Concern,
I am writing on behalf of Ms Mar
Driscoll (S5# 461-28-1845). She %as
a diagnosis ot Dementia, mixed
cortical and subcortical type. This
is consisten with Alzheimer's Dx.
sShe lacks the capacity to care for
her daily living skills, including
finanaces and medical decisions.

Sincergly,

Ausun Family Mentai Health
$15 S Capual of Texss Hwy , Stz 230
Austin, Texas 78740

1 1TH bAY OF _ JANUARY

A PO ISIGN B EDN Wi RESTRIETS THE SALE. RENIAL
O~ iF OF THE SESCABED REAL FROPERTY BECAUSE OF COLOR
;ﬂﬁm“WMim

esses

A.D. 2011 9:00 A

A.D. 2011102354 .

A M.

20TH DAY OF__JANIARY
) 17 oepury DIANNE 0. FLOKEZ, COUNTY CLERK
S REEVES COUNTY, TEXAS

frue and Correct

copy of

Original filed in
Reeves County

erks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES
The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL

U . OFFIC

c
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FILE # 2210

MmFId23 B

L3

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

whe State of Tpy, %

seeel Austin, Texas

. OIL AND GAS LEASE
L d
jewesld THIS AGREEMENT Is made and entered Into this 7* day of February ,2011 . between the State of Texas, acting
s wmmmgummam,mmwdao.mw.MTmmmwwmmmummd
i mesdl(maﬁnrmmmm).andﬁmmmammm%'sm&Mrgdl,sutamo.hidmd.Taxas?B’ms

hereinafter called Lesses.

1.Gmumnscuus&mwmmmummmmmdmmmwmmmwm
peﬂorrnadbyLssseemdermlsiama.meStadeemmbyuﬂmumdm:d.mmmmbhmw.h
mewammmdpmmmuwmdmp.mmmmummmcﬂamm:gm
mm.!mmtlmwmmum.mm.w,nhmd.mmmmmdmmumm
situated in Reeves County, State of Texas, to-wit:

Section 22: South 360 acres
being 360.00 gross acres

Public School Land Survey, Block 59
Section 43: All

Section 44: All

Section 45: All

being 1,920.00 gross acres

i v
Section 14: E2, SW
baing 480.00 gross acres

Section 30: South 360 acres
Section 34: South 360 acres
being 720.00 gross acres

|
Section 2: North 219.33 acres
being 219.33 gross acres

containing 3.699.33 acws.maorless.mbmusmsimﬁonpa!dbtmhbmhasm:

Total bonus consideration:
Dollars ($89.23036 )

The total bonus consideration paid represents a bonus of Five Hundred Fifty and No/10Q Dollars ($550.00) per acre, on 162,237 net acres.
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zm.smmwmmmmw.mmMNMade from this date (herein called “pnmary
mrm')andubngmuadlua:dlmgu.umdmhmmdhpayingqummmmm As usad in this lease, the temm “produced
'mpaw\gqmmiﬁes‘maammmemmnmummmmdmmnmmadmmdm
opom!.iomlwinrhdxrrnﬁuhﬂpm

3. DELAY RENTALS. If no well is commenced on the leased premises on or belore one (1) year from this date, this lease shall temminate,
wﬂmmubdusstmmwymmmﬂﬂmymwmmmdmwammmﬁlmmw
PARAGRAPH 40" Bank, at ___,0r ils successors (which shall continue as the depository regardless of changes in the ownership of said
land), the amount specified below; in addition, Lessee shall pay.or tender to the COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall
operale as a rental and shall cover the privilege of deferring the commencement of a well for one (1) year from said date. Payments

under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars ($. o,
To the State of Texas:

Dollars ($. )
Total Delay Rental:

Dollars ($, —)

mhcﬂ.nnpendm.W.NUMMWWMUHWMNUMbWW.Lassaeshannmba
whmmmﬂbmwpnmulnmhudmﬁuﬂﬂwm)mpmhmdhﬂmmﬁvwbmgpmpﬂ
wmmmm:mwmmmmum.

tmmvuﬂE&UpmMﬁmdoﬂmW.Lesmwbpnymmbbanaldom—haﬂ(!ﬂ)ofmemyany
Muhmmummduwmmdmmmunm.nmm.ram.muam-nanurz)ammwymm

owner of the soi:

(A) OlL. mpbhonoi.Mhmumwmmmmhammummdmwlwwmns
all condensate, distillate, and other liquid rmmadhmdagasnmhmﬂuupsmﬂuoﬂueqﬂp‘nmtashomnaﬂmpmﬂded
shall be part of the mmmummmw.ummammdwnmlmmcﬂmussmem

NWMM.W.dahm“mﬂyhmwunmplmmdand\mennm.az)ﬁwtdghaslmmatpnca
WMumidhluwmmaproﬂ.uduﬂMM.ua)mdemmMed.mlsmm.Lassee
w“mmwmmmammbm.lﬁudurplwuudhlpwl.uﬂbennhadmslbmamywymm
hu.mmmduﬂwwdmﬁmﬂw.umwamumﬂmwwmwﬂm
Ihlwbvswhm-ﬂlbmmwmmWthudnnmunﬂweqmﬂmybammd.hwﬁﬁng.w
hmyalymmmu\mmmwwﬂm"mm

(B)NONPROCESSEDGAS.Roymryonanygas(mmMm).Mhmuwhmmwwsmml
mﬂmdudlhswpuwu)m,producsdtrunmywalmmidlmd[ameptupcwbadmdnmrapedlogaspmcassadlnapmllor
mmuw.WMGWM]MNMMdhmmNMMmMW
mﬁ,nmwunmdhtﬂaumdnmmm,mmbuhmedmmnynstmmpdcapam
oroﬂeradhrgudwmﬂoqunlhyhlmgmuﬂmumprodmdmdﬁmm,uhuruupﬂupddmoﬂersdwmm.mwm
h“mnmdmnmmpmmhmmmmmmmmmuwmm14.65poundspersquara
MW.NNWMWMMM(N)WWFMMDbemkxmufemdngloaoyle'sl.ﬂw.
-nlorupadﬁcgamymwnmmwmmmawmmwmdmmmwmimwmmm
of testing.

(C)PHOCESSEDGAS.quwmmhnmmummmbtmlmdgasdimamliqmd
Wmmmwmmdmmmmmmmmmm«mmmww.umm
dmmdmmmmcmmmdmwwuﬁunmuuummmmmwmmmwpemmummm
ual;imiproax:ﬁmdrmmmmwwmdhmmma.mdwltypum(so%).ormwcenlwcmloussee.
mumm.dummpmdmmmmmummmmmm;pmmdmnniquid

usmﬂﬁunguMhamhmm(uhm%mudﬂmo)mmmwmﬂummapelcanmga
Whmnﬂmmbaﬁttypamanl{M)uhﬁwmmnnmmumgwmmughs_umumimdma

processing
mhmmm).mmhmm.mmmmrmwmmmmmmmmwmmwuma
Wmmmpdﬂadhedb’wgn(mhﬁhﬁm)dmmhhwmufzjlhegrosspr‘loepaidotoﬂarsd
louudlmﬁdmm(uhmwmmwummmdmmmm.mmmm. In no event,
m,dﬂhmydﬂnwmmmhmmhmﬁmmwmwmmmmebﬂmm.

(D)OTHEHmmwmmmwawmmmummlmm(muqm
hydrocarbons) whether said gas be 'm.'umwww.wmmmwmwwmmlm__pm of
Iug'oupmcu:ﬁmdummm.ahmﬂa{vﬂmw.dhmﬁmdumdmaﬂummMmaGemmlLandotﬁce.
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such market value to be determined as follows: l)mhhﬂsdeMdemmmNWMhmmmu
produced.or2)mmmmumwmmmdmwmmmmm#ﬂmm“mmatbtho
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this leass, if this lease is maintained by production, the
royaltiespaidumnisleauhmmmbsmnmmmmnhmmmmmmm,muﬂu
mmmmmummmmdmmmmmmmdmmammnuwmmmu
mw!dmyaﬁespaldduinghm;am.ﬂPawadﬂ_mmlpdyadﬁymﬂmmhhmdh
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

&ROYA.LT\"INKIND.WwdﬂWhﬂMdm“uﬁwhthmdhﬂam
Commissioner of the General Land Office may, at the option of either, upon not less than sixly (60) days notice 1o the holder of the lease, require that the
payrnetﬂol'nnymyaniasmh:@mﬂwmmmbﬁahmmwnmmdhﬂsmnwunw
Lamomoa'sngmoummmhmmmmummmdmwsunmmuuwLsnoma'sm
or Lessea's obligations, whether express or implied, under this lease.

7.Nomom.mwmummmmmmmwhmwummmu
the cost of producing, gathering, m,mm.mmmmmmmmua.pm
om«rpmductsm«mmﬂﬂumum.mmemWMﬂumhmmmmWM
for severance taxes and production related costs.

8.PLANTFUELANDHECYCLEDw.mmwNmNMmmmamWﬂm'smmdwm
usedmprocsssmpmmmhwmmmwmmdmm.Maﬁﬂhhmwd
momarofmasollmmmdmwmm.mmmwhpmmmuhww«h
h]ecﬁon!nﬂnanyollorgasMWWNMWMMMWMthMMM
nomywuesshallbepaynblemhmwmuhmmﬂdumwm“hlmmmum“ba
royalty under this lease.

n.novu,‘nPammsmnnspom.ummmmhmmmwnumdmmmmm
Austin, Texas, in the following manner:

Paymemdroyalkympmducﬁmdoﬂandgmsmubeasprwidedhmmmhminmhmw.M-wnrﬂyptmmmtymd
Isduemdmustberacaivadhmeammmmmmmsmmdummmnmdm.mm
onwsisdueandmustbemcelvedlnmemLmﬂomcamabshr'hﬁmdaydnu:mﬁnwumﬂwhmmdpﬂm

taoordsotmmmwmmm.mmmmmwmm.wm.wnmm
omerdmksormermmndadammnpmdwadmdpmmm.m.umdawmiumpmmmmm!smm
mmsmmmmmbmmmmmmmm.humumdawaw

hlsroyanyonorbafomihlrty(30)daysWhmﬂymwﬁmu.mwmnwﬂydﬁmhmﬂyaﬁ.m.mh
wm.AmﬂymmﬁMbme(&)mmenpﬂﬂqd10%dnwdnu$25.mmhw.hm
to a penalty, myalﬂaaahdlmmuuluammdﬂ%wmmwumbmmnmhdﬂyﬁmmm
Amdawmwwmmm“mwmmmmamhmmmwnwunommm“

myatﬂeslobepaidaspresaibodbyuwdusmmwmdhuohPamﬂdhmwnﬂudﬂhmmmhwﬂmsmﬁu
righlollorlanureaspmvidedbylawnoracttoWmmwmmmmm.mmmmmmmh
casssufﬁﬂedspuianslomeSm'smmmmmbmmdhwhmﬂbwmm.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
withltsbestposslbiamdwmmmmmmwmnmmwuwmmmmd

mmmwmwmmmmmmm.ummmmmuum
uansporlnﬂm.saleaxﬂmaﬂwﬁngdhdlmdgaspmd.mdmmldymmmmmm.m-ﬂwddﬂ.
lanks.pools.matars.Wﬂwmmmﬂmummmmmwmc«mwdhwmmln
Attomey General, the Govemor, or the representative of any of them.

(B)PEﬂMlTS.DRiLUNﬂHimm.wmmmddmmmmaﬂumnhmdmm
LmefﬁcebyLasseaotopemiorM(ﬁ)daysbebmspuddﬂa.mm.m,wmamwmdmﬂa
wells.Suchwrmannoﬁoeto‘!heGMLandOfﬂoeMmmmﬁudmwwmﬁmﬂmbﬁ.mdwﬂm.
mpteﬂonreporlsandp!uggngroportsahalbesuppliadmmsmumotﬁmnmmmmﬂﬁﬁmMmecammu
app!icaﬁons.permns.mponsotau-mﬁrmgsmralmmmuww&wmhwwmwmmmthme
Railroad Commission or any other govemmental agency shall include the word "State” in the litle. Additionally, in accordance with Railroad Commission

inciudemev.ord'smte.'Lassaemansmmemmmmemmwm.mmm.mwm.am
inlonnaﬁonralalivewmeoporaﬁmolmmme.Mmmwwnwwm.hmbmw
exprassly provided for. LassoeshallhavemelecuicdWUMWWMMMMmmmmdMWMb
thebtaidepﬂ'\oi\wﬂ.olallmmmmmWWmMWadehmdmmmmﬂbm
General Land Office within fifteen (15) days after the making of said survey.

(C)PENALHES.Lasseeshaﬂimammmm.mumm“mﬂwhmwmmm
due.Thepenaﬂylorla:eﬂlingshailbesatbymeGanemlLardotfmmmmmmuaﬂacﬁnmhmmmmmdﬂh

the General Land Office.
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
prod.umnoloiorgumna&dlam.anMﬂa&ymummm.uﬂmmwmmwwwmmdﬁmww
acmdpmdu:uonddapmmmmmmﬂwﬂﬂnidmmmym.mmmmmmmimor
bweﬂmmmddny(m)mpmmdwnmuuuﬂyhdoamdmmmemmam“
rmmw.mwummmmmmmmmmuwmmmm If, during the last year of the
primalyufrnofMﬂindxly(&'.))daysmmm.ammumﬂmmw«hpmdwmwmmumm.
Lmu'lnﬂusmlrﬂnhumwmmmmmmmﬂmdmmm:WﬂMh&smlresumaa
Mhmqwummﬁmmmmw.mmymmmmmmmmmngm:mmng

ruunopcymafldhmmhmmmupmmhmdnmummmedﬂstdeg the expiration of sixty (60)
chynfrmmadmnolwmph&onolwd\m-lnoﬂorwwnndtponlmhilwalom:mhpaymdlmmmaﬂipeoiacww-mina:e.Iialthe
wmdmprmwmamymhmalwam-hoﬂotgnwdllalocaladmu\amadprm.plymemsmaybamadainapcordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
prom.nedmsaidlam.wLmuhnmathruﬁngotmmmngopammm,mmMrmmlnhlon:esolongasopemﬂonsm
suidmﬂorbrdilhgotmmkﬁmdmymﬂmalunlsmptmﬂadhnoodhimwhmhmmkenmm:manupﬁomwwﬂngmms
mm(&o;my:mgmymswhopmﬁm.andtllheyramlhnwpmdwﬂmotolm'NOfgan.sobngmmmasdlandrmgaslspmducad
Inpnyi\gq;w\ﬂﬁulmnddland,orpaymmtolshd—lnﬂwgmvnlmyﬂﬁesumpamhymyﬂﬁasbnmdaupmﬁdedlnmlsase.

13. CESSATION, DRILLING, AND REWORKING. i, after the expiration of the primary temm, production of oil or gas from the leased
pfm.MWMMWMMyM.Mmmmmlmmmmdﬂﬂmormmmmg
mmuny(ﬁo]mysammm.andlhhleasonhallrunalnhhﬂmandeﬂac(lorwlmqnsumopemﬁomconﬁnualngcod
wthnmmmmmuMmmwﬁy(ﬁn)&w.Ilwdmkwgotmwndnqopemnonsrasmmmemducnm
uloilotgu.lhnIanalhalremahlnItlhuarddfecllotwlonquoiorgulspfmadmu-nMpmnisuMpaynngquanﬁnesorpawnam
dlhu-holorgaawnlmyﬁﬂuapaymuﬂdwnpernﬂymyﬂﬂubnmdeuptwtbdhudnuupmddedbylaw. If the diilling or reworking
uporaﬂonsm&hmmdnﬂuadryhda.memwmmﬁmmmmmmgorremmﬂg
opumuﬁmuny(60)myadl.arﬂ\emnpleﬁondIhewal!nsndryhola,mdﬁisbasashalrumlnhdlemsolongmmsaeconﬁnuesdnllmm
mmhmwwhamﬂamﬂmWMMmmwﬂ)dﬁp.Lnsssesha.llgivawumanmﬂca
10 the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well* means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. It.axanyﬂmuﬂwmmmumolmwmlymdammunwbeingshutin.wa.sbemg
mﬁrnkwdhhmuﬂaﬂad.auﬂcapaﬂeofpm&mlngouorgalinpaytnqquanﬁlienhbemndmmbasodprma.bmoilmgasisnmbeing
pmdmdlnrlad(dsmuapmmcﬂonfacmiesulackofaaulmbhmaﬂml.Mmumypﬂyuulhut-{nuuotgasmyanyanamoumaqmto
dm.ﬂemmnlruualpfwldadmmma.bulmtlssathan$1.200nwaofeadlwaﬂcapableolptodwmgoilorgasinpayingquanﬁues. It
meadmmmmwedlyaddayrmmﬂmiormmpmudmwnph.mwaymwamomtsrwlbemsmum
(S1.00)pstaae.Tob¢aﬂocﬂva.aad1kﬁialshwhnlocqumyaﬂymuﬂbepddonorbeﬂn:mmmwdmprinwylatm.(z)sudaysaner
Nmmmwmdammmalaasodpramln.as.or(S)BOdaysamrLasmumpbtesndrﬂunguramndngopemuoninmdanca
wﬂhmampmvlsiam:M:ichcvarmBIamsl.Std\paylmntsmlbenmdamehaﬂﬂmwmcmdomrdmemmuandomcaandma-
half(ﬂ?)bﬂmmdmmﬂ.IHhashul-hnummmﬂmhmﬂ.wmmmmwuam\glmmmepawnmtsmﬂ
anandNlalmolﬂ'wlnniorapedodoloneyamhnmuwmddmapmwylmn.ormmehtdayofmammmmmmamonmmmuch
pmdwﬂmcaased.and.aﬂarlhnr..Hmmmﬂmmummmmdwgﬂsm.Lasmmaym\dmelaaseforlour
mamasﬁvepododndm(1)yamhypayingmwmumuﬂaadwoarmotbefounweqﬂmﬂmdmm-hyw‘

15. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
wlda.nddnﬁvwodinpayhgqunnﬁﬁastru-nawalllocaledvdmlnonnIhouswﬂ(1.000)laﬂdﬂulaasadptmﬁsaﬁandmplatadinmewnapmdming
marvuit.ahmymhmmlsocwrﬁng.!herighllooominuelomaimalnmoleasobypayimm;hm-moilofgasroyanyshallceasa.bul
mmwwmmmhrmmdmeywwmmroyaltyhasbsenpnld.ﬂwLmemay maintain the lease for four more
mmmemMmmﬂwmmwmprwidedmmbasodﬂmnwkolvdueofpmducuonfmrnu'uewsllcausing

mhbumm.w(lm)hmmdmmLmﬂOlIhaandwhalf(m)mmemrolmesou.beginnlngonm
mmmaydhqummmhmmduwhwmnedﬁmmmlmmmcemmhmplemdinthe
mmmwwmmmu,aﬂ)mumwmHﬂnaxnporwnrymyanypaidhanyw-monmperiod
hmmmmhounnldu-hdlorguruynny,Lmednﬂplyanmﬂaqmlbﬂudﬂmdﬁnﬁﬂy(ao)daysfmmmolm
lzqnal'lpanod.mmmymnmmUomth\dypﬁﬂmmmmhmﬁmFWWQolthis
Iansa.NomdmmﬂmwdmmdMWmhmmwmwlanwmm

u.nEI‘AINEDmmmmﬂmanyprmﬂmolmIaasawmeenmmy.anarnwallprodudngwcapablaolprodudngoilot
wh&sbmwnpiwdmmwprm.mmmmmdawmwhdﬁlwsumaadinonalweuor
mummmmuummdmmwmsuMhmmmpmmmm

(A,)VER‘I'ICALlnlrn-vomﬁsleasehInleroamneﬂautwo(Z)yamsdmmamlmﬁmdamdmpdnwyoranamdlwniismumen
muhﬂdnwm.EXCEFTU)AOmsmmw\gmdmlmundpmhpaqumnuﬁesandanacrss
ulu.ruilqaed\oaswnlmdmmhqum(mm:MdumﬂMWMPmm14hefool).orawell
mMmthhWMUmﬂmw.u&)ﬁuWNmﬂmhaprcdudnnpodeﬁuil
punuibTm-NunlMmcodaﬂis‘l-smsal.u(s)Mumummnbudmsmaymmmegmucﬂon
mmbnprwaﬂmumumwm\gmmwmmmduwdem.awm
w.uolhumnmﬂnmwhaﬂng]mm. uuwmmnmmdmwmmaﬂmprmmmmi. the
aqiﬂ:hiddn.lumdmvdarhwduuﬂshcdadwunmdasliadaomwmcebwwmmdwsaidmuamlot

-
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pmducﬁonpurposas.misImd:aﬂhummnlmﬂnmuwﬂmmﬁmmbsﬁuduwhhmm.
mmwmmetmdmmubammdmmmw.mummnmnmdm
mwwmmnnmsuluqauhumuwmaathmwlw.mmmmmh
existing roads, mnmﬁmwMMWm.mmmﬂNWWhPmnﬂnWmmm’).hr
aocassloandI'mmihereWMWhthammmdd.mmwmmmmmm.

(B)HOHEZONTALIniheavemmmhlnlom-ﬂeﬂaﬁmﬁ)maﬂuhwmdhm«mmﬂm
ﬁn‘ﬂmtaminaleasluﬂmm1wmmmhmudwﬂmmmmﬂhmndmudmwmh
Pamgmphls(A)above.uﬂmmorbmamtaimafhtmuinuyuwummmmmﬂoqudbmumdm
bonmoddnaﬂypaiducamldmﬂmhrlﬂolme(uspedﬂodmpaqa1M.lmmhﬁummmuhmmdhdnb
suchdaaperdopﬂ\s.mdsaldmnﬂnaﬂonmbeddayndbrmnddﬂmdpdhddhnﬂ)ynmmdwhulmndhrudorwhpm&mdh
paying quantities from such deeper depths covered by this lease.rr

(C)IDENTIFICAHONANDFILINO.mwﬂmemagemmashMﬂMunMyuw.behmmda
squarawimlhawallMwhwmﬂw.wmmmu-mmWWNWGMWLmeﬁoe.WIhh
niny(SO)daysaﬂarpamuilnﬂﬂmﬂmdﬂhlmeupthhuﬁ.mmmmmm.m«mm.m
Isgaldsscﬂpﬂonofltumgsuumuapnunotmwdm.mmm,«-mmdm.d‘lhﬂWhhw
LandOfﬂce.awompanledwmﬂlmrmwwmmwmmhaﬂwmhuumhmleohllorrllv.lu
loaxecmaandreoomsuchMmsaammmtw)mmmwbmmwnwmﬂah.mu
CawmmalmwedscmﬂmmydaﬂmwmmhwmdﬂlthMﬂmm
Instmrnarna!Lesm’seapensammm«mmmmnwmhhdﬂmﬁdhwuﬂwwm
designation shall be binding upon Lessee for all purposes.

orinanycasemmmwummwmddwmmmmmmuUWhmdn
mmmmmmwmmdamummnwmw 100 days afier the draining well or wells or the
wdlorwellscomplamdwlﬂn1.00010dd0wlmsadwmbmshﬂpndﬁmhmmwwm#ﬂmmmmm
leummsanslymmmyoﬂsotobﬁgaﬂmmnﬁwmmmmmdﬂuﬂswmbm.uiymumﬁm
mmmdmmmmwmmmwmyuwdwmmwm
pmetmuﬁdyﬂwoﬂlmﬂmbﬂmdbﬂwdawﬂamﬂmduwﬂw

18.FORCEMAJEUFIE.H.wuammmmhmmmmmmmwmdmm.
lromconducdngdrillingoporaﬁommmmw.«mmwuwmmmmbymdw.w.m
stdkes,dend.orm'vyvalldotﬂer,m«mdwm.m%»mm’-mbmwm
oovammahanmmwmmmmmmmuﬂmnmwmmm.ummm
enandadwmeLassaeiswwmmd,bymyw&me.hunwﬂn&u&lu“mﬂumﬂuuuﬁmuwﬂuduwmnm
prenma.mwm.mmanginmmmmmmwammnmuwmmnmmmmm
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie 1o the leased premises. If the owner of the soil detauits
InpaymemsowodonthaIaasedpramisas.MMmmmmdhmdnﬂhhmwwm-ﬁw.
uunsoroﬂmﬂmmﬂnlmadprmﬁu.liMMmﬂdehmdhdmﬂMmemh
oustdmeaapawmlrmmmwmmmm”wdmw.

2o.(A)PaoponnounsnEDucnoncuus&nwnmdmwmmmmmmmmmmm
descrlbedlmd.whelhofotnotLassee'sHmthspedﬂwwun.ﬂmmmwmmwuhpddnmmdmﬂmﬂ
bepaid:ohumnmepmpomonmmmmaamwmmmmmmnmﬂmmwnmww
mecumﬁssimerotmmfalwﬂofﬁudunswadTmmumwmm.mmmh
wmmwmmmmmamsmmom.uuuwmwmmmmm»mwau
Genemlundomceamnmsmmmmmmmmmmmwmmmmmmm
ommduymamerofmasoil.mmdmammmmmmhmdmmmmnmm
ImemslnotcovemdWa!m,lmmWOWWMMMbMMMm.hmmﬂu
hmﬂdemwﬂOﬂﬂumﬂwmlmwmhgmmmmnhmmmruhnudmmm

than the value of one-sixteenth (1/16) of such gross production.

(B)HEDUC“ONOFPA\"IIENTS.H.MIMWI&M.awﬂmduwmwubﬂbwmmm
o!apooaadmmmatnasmwwmwmmmwwdnammmmmmw
52.151-52.154, or if, alanyl!maaﬁsrmomlraﬁmdmmmuhmm.ﬂhmm-mwmmmhbﬁ
a.n'lomldascﬂbodmn,mMMmMMawmmmdﬂmmmnhmdmmrinud.
aurrmmrsd.otomorwisam,wmmmmmuwmwmmmdﬁmmmmmmu
calmlatedbaaaduponlhenmbardmmﬁammﬂunudapodwuia.wmm.whﬁmdhmmmwum
actually retained and covered by this lease.

21, USE OFWATEH.LessaeMIhavelhadmtmmewmmmmmwmummmmmm
rromwalisortanksafuwovmefolmesoil;W.W.mwmmmmwmmvhmumm
for waterflood operations without the prior consent of the owner of the soil.

22.AUTHOFHZEDDAHAGES.mMmyMdewmwmwmmbumm.

improvements, livestock and crops on said land.

23. PlPEUNEDMWmmiwwmmdmw.memmmmmm
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24. WELL LOCATION LIIIIT.Nowelilha.llbedridlednaarwlhanMM\drod(ZDO)hﬁltnanyhousaorhmnMwonsmdptmmmﬂ\oul
the written consent of the owner of the soil.

zs.Pmmmmvuummmummwwudwemumwwmmmpcmwmn.w.um:
mummdmm.mmw.mwmmmmmwmmdm
mmnmw,wammmhmmdmmﬂmdummmmmm
mdmmawwwMNWdebmmmm.mmmw

mwﬂmpnbledpmﬂﬂuni“mhmmwu.w.wmmymmwudmmmwmmny[m)mysmnsn
mmhc‘rmmdhwmmwnmmdumﬂ.mmdnﬂMWMWrdanyrnacrlnery.
w—.amuud\mmmmmwmmmmdmwnm

mmwm.lnhhinnbmimodhhmuhmmdmw,nmwmnuwﬁmwmw
ubmham“!ra:ﬁ:ly.mwmmdmWhilmebyawotmdlmmnpaymmoofmsmuﬂshaﬂmtﬂscl
mhmmupmduwmuupmmmummwmmm.iumummmmammﬁad
copy of such assignment in the General LandOlﬁcobaloreWruaamualpayingdah.mmmmmhrhmewpaymenmaren:a.l
mmwa.EmmimushﬂMbﬂmwmtﬂmnﬂm.mmmwmembym
mmuamwmumm.hﬁﬂmummmmsmumm

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Pmm&ﬂ(a).ﬂmmdmsdwqutasmislaasennvmolaonn
mwmmmmmwummrdmwLmﬂm.mmuvudasdmamaolassigm’nentam
mwmdummmmmwmm.mmmﬂbeunhdulnwammmommolmsouirme
assignee is:

(1) a nominee of the owner of the soil;

E)nwwnﬁmusmuaryhmmmdmwﬂbapmdpdmatsmwduﬂmwwmmsmsidaw;

ﬁ)nmﬁwﬂbhmmmdhﬂhamuhmmdm:m;

{4).MW«WMMWMBNM¢M:&:

(ﬁ)apamuor-wbyuhamﬂipuﬁd\immotmﬂ;

(sltﬁa.dmyhthmdhuni:iﬂﬂmmmmbaw.m,w.m,mm.ammwma

owner of the sol; or

mammdhmdmwwmtﬂbﬁwmdmsdbynwnm.uood.mmpmn.

2!.REI.EA.SES.ummmmminltispmngmphmdinzs.mmmymmymamculeanddeuve:mm
ownalof|h|salaruplamdlmdlmammmgmymmammdmmadprm.wmrwyswmrmIaasaas
nmmumm.mmmmammmmmwmmmuwpmammispmpmysunmmd.me
ddﬁywmmtﬁmmbemmwuwomﬁonmhwﬂmwmmmwnWMmscmermbymlam
hwndudyptiuhmmhowm.MMﬂMrmmdwmmWMvOWMrmwsmwm
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. Ilaﬂornnypanolln'slaasehm\edurdeaud. such assignment or release must ba
mhmmmmmhmwmmmaamdnmmmwmmwcmmm
eamyhumnmamummmwhmwmmmmmammmmwwww
pruaibediﬁglee.nmmmhmwmmmmwmummummwmmaatlrnopﬁmoitm
Commissioner of the General Land Office.

30.DCSCLDSURECLAUSE.Mmmmmmmdmmmmmm“mmmmmmwm
mmmmdmmmmwwmmmammuonolmmammrigmmduuesmnupamas. Any collateral
wmmmmddlmgaslrwnumleasadprmmid\mnumakmdhmmmrmlemhvand.

31.FIDUCIARVMv.mmdmwlmmmammwmw&sdmmymanmungmStma'sinlarestln
mmmmmwammdhmmmmdnm.hwd&nan‘disouigamdmpmmasm's
interests belore his personal interests. .

:?.FOHFEITI.IREHmwlﬂulmmmmwawmmmmwmﬂmu.ofill_asseeoran
mwmwmmmmammmmumuummuurmmwany
dhaﬂuu&hg@hﬁuwbymwmmmmmwmcmrmduwmome.ocm_asm
Munummummwmumnmmmmmwwummaﬁm.mw
MMthMaleMmlmhmmmwNMMDmm.oriILasBaGOf

g
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anauthodzodagentshouldknowinwfaﬂamhmngwwmﬂwm&mbﬂmuop«mmw.uwﬂumﬁmbmmw
LanclOﬂiceaoorrsclbgoianywal!.mHLmeMWdeuMWdﬂMulmmhmmm
assimmllsnocﬁledlnmﬁanemlmmumwm.ummmmhmﬂhmubmbyu
Comn'lsskmef.MMMWWMMUMMMNMMM-W.NMMW“M.@M

Ieasabyoperaﬂonoﬂawotbymmmolanyspacialm&mmm.mmb‘mmmﬁsmmumm
reimmladbelommdmmdmnmwmmndwkwwuﬂubmmdhwwdmdmmw
mmamwwmmmmMMaﬂmmmmmmm

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
a!aaoovemdbymleasemmpaynmolanmmwmmdmmmmummm.Bymapmmed
thislaasa.mmmsm,mmmmmmwrmmmmmlammwwmm.m
s:q)raascontmctualmemmmhMWthmmuwmdemmw
Lesseafrommesalao!wd!Ieasodmlnamls.mmmuarﬁdwwwwgmm.MHMmﬂWhlm
ieasedpmmtseswlnmmmmmmmammm*hmbm“wddmﬁuam
amomlsdmorlobeoornadmMMMWbMdewNMMMMWWMdM‘SMd
anywvemnlorcondﬂonofmlslease.mmemrmmhpled.mmmmm”bhmmummmh
themarmrprovidedlnmema1.m.9mewﬁmmmmm.Mwmmcmrmmyanmaeb
exacmeandrmMswhinmwbumyumuﬂymwbm.wupdﬁﬁmLn-onhombyuprmmlm
arenopdotoraupedorlismmmmmmmmm'stmmMMUMM'ammdmm.
smmmmuwmmmmmbmm.mmmﬁmmmmmmum
herein,

34.PoouNG.mmmmwm@tmmmmmmmdmmdmﬂmmmasemmmyom
laasamldorminemllmarHormaxpiomﬂon,WwﬂMddwwudﬁwdmmhmmmmmw
wmwmmmmmumwmaﬁuummumdtnknnudmmmmm
‘mrsmmTemNanuulHmrcoscodesz151~52.154.mmdhﬂwmtﬂruﬁmdhpmmmmmm
exacution requirements stated in Texas Natural Resources Code 52.152.

35.INDEIINFI’Y.LusaaherobyrslansesanddsdwgmmeSdewwmmdMﬂ.MM.mm.m
m.m.mm.m.nmu.wmmmmﬂm.d-ﬁmndwmmmmdum
olevarynahne.oroﬂwhann,hclmmﬂafharm.huﬂnmydmhmmmmmnﬂmmd
WMmmwmmdw.mm.w.mmmud.mnammum
oioriurLassaammeleasadprerrisasmm,umwmaﬂdummwmhmamdhmamdlﬁ
Agmnm!.mbywoﬂmmﬂigmtmmwymmormmdm.Fm.Lmuhutbywbb‘mh.m.w.
deiandandhddhannlsssmaStamolTamwmmdﬂwsd.wmmuﬂw.wmuw.muw
and all claims, liabilities, losses, m.m.mwme].mmmummmMmdm
Issoug'vt.mderanviheowmmmmmtmsmw,mmmm'bnsﬂwwbﬂw.MMMh
mviromnentaltmzmb.onmmmwhwmwa'sﬂmbmwﬁhmwumwmm

fmmumwwyrﬂmadmm'smmumwmdm%dwuumh‘ d premises; those g from Lessee's use of the
suﬂaceoftheiaasodpranises,wmmmmmduumwusm'nmdwdnmmmdmw
uwmmmmmmm.mm.m.mm.mm.m.m , invitees, and their

WMNM.MM.WWWBWMEWTHWWLYWWMN
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. mwlmmwmdmmuwwmmmu

pollution of any environmental medium, inciuding soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, MMmmmMmmup«nﬂbmm
the leased premises any asbestos containing materials, W.MW.NMWBWW.WM.
nmmm(mmmmmsmm'hmhuum, hensive Er i Rasponse,
(CERCLA), 42 US.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or reguiation ("Hazardous Materials”), except
MMWWMhmmdeQWMWWMMh“Mmmm
LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVETHESTATEOFTEXASmDmEOWNEHOFTHESOILWHﬂENNOTICEOFMYMOHSLMﬁEDMOFTHS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
knownasmenalinqusmmmmmrwmesmmmm,mimwhmmmmmnm

E]/‘/
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slatutes, the stalutes will prevail over any nonconfomming lease provisions.

a.mmammmmmwmwwmmmmanumadrmmmmmmmosam
inu-nGan-mlercxﬁmdnusathmmhmm&mmmwmaﬂmhawmmsﬁm.wmmam
of this lease shall be the date found on Page 1.

N.LEASEFII..ING.Pwmnbct-wwedn\anmmandcﬂwmmcm,mhmmmlbaﬁladolrecom-nmoﬂmmm
COunryClukhweumyhvﬂchllormypmolmmedmmBlocmad.andcarﬁiadmpiamadmmbemedmmsmLand
aﬁn.mmummwnmmdmm(mummmmwummmmmmmmedmm
G.n-mlmmhmmemuumm&1nm,nmmmumupmm5mm'u
mmmmmmmm«mmmamm.mm-mhsmmmapmsameuﬁungloemau
Wmmmbhwwﬁm.

40, nemaislnmaanmolﬂmuoryearsmandﬂ-uoaoimIeasahavebempmpaid. One-hall (1/2) of this amount has been paid 10
the Lessor and one hall(1/2) has been paid to the State of Texas. Ranlallorﬂmfouﬂlywhnmdmnasndbompmdanddma
MyeafmmalhmmﬂmmmﬂomnnmﬂmmmWwymdmaDELAYRENTALS. One half
(1!2)01&\0MyearmmalﬂbapoidloltanandwhalUﬂ)uﬂlbopaldlomsdeem‘ Rental for the fifth year is included in the
mmwwnnmmhmﬂwmmmmmuummmmm

41. See "ADDENDUM TO LEASE" for additional provisions.

LESSEE
BY:

Title:

JK LP
JK and Holdings LLC, General Pariner of JK Royalty LP
John H. Webb, President

pate: 221/ 1)

STATE OF TEXAS STATE OF TEXAS

BY: BY:
Individually and as agent for the State of Texas Wymasao«dlorwsumolﬁxas

Date: Date:
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared John H, Webb known 1o me 1o be the person whose name is
subscribed to the foregoing instruments as President of and acknowledged to me that
he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said
Limited Partnership.

Given under my hand and seal of offica this the i day of L SOV 2o

LTS

SAMANTHA R. DAWSON——— =
Notary Public notary Hiblic in and for

STATE OF TEXAS
My Comm. Exp Aus 08, 2012

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, wm&ywwﬂym&n_ﬂ.ﬂﬁmumbbohmmmb
subscribed to the foregoing instruments as President of JK Royalty an g al Pa al
acknowledged to me that he executed the same for the purposes and consideration therein expressed in the capacity stated, and as the
act and deed of said Limited Partnership.

Given under my hand and seal of office this the day of

i:
s L s Liaol_ Es
—— TN
St B [ S ecil
SAMANTHA R. DAWSON {
Notary Public Public in and for
STATE OF /EXAS
Merme xp. Aug. 08,2012
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EXHIBIT “A”
ADDENDUM TO LEASE
Attached to and made a part of that certain Oil and Gas Lease dated February 14, 2011 by and between the

STATE OF TEXAS, acting by and through its agent, as set out on the signature page attached hereto, Owner of
the soil and Energen Resources Corporation, Lessee.

' ...E Notwithstanding any provisions of this lease to the contrary, it is expressly understood and agreed by and between the
parties that:

L Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from the Leased

Premises without prior written consent of Lessor as owner of the surface estate. Lessee, 1ls successors

B e and assigns, may itself drill a water well and then use the potable water from that well for drilling

'. operations that are conducted on the Leased Premises or lands pooled therewith. However, Lessee shall

sesed have no right to use the potable water from the Leased Premises for water flooding or secondary recovery

operations without the prior written consent of Lessor as the owner of the surface estate. In the event
o Lessee drills a new well and encounters non-potable water which is certified as not suitable for human,
* animal or agricultural use, Lessee may use the same for its drilling, water flooding or secondary recovery
operations. Lessee may not drill a new well within 500 feet of an existing water well located on the
leased premises without Lessor’s prior wriiten consent. In the event lessee drills a water well on the
Leased Premises and completes its use of same, upon termination of Lessees use of said water well,
Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as 1o
Lessors’s election to take over the ownership of said water well and in such event, Lessee agrees upon
receipt of written request by Lessor to transfer said water well to Lessor as owners of the surface estate,
upon Lessee’s execution of a written transfer instrument that includes Lessor’s agreement to accept the
water well *AS IS’ without any warranty and Lessor’s agreement to assume all rights, responsibilities and
liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the
extent such roads are used by Lessee, agrees to maintain, restore and keep roads in useable condition so
long as this lease is in force and effect.

3. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on
the leased premises.

4. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon
premises as Lessor’s property at the expiration of this lease.

5. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface
only in the event that topographic or ground conditions allow for lines being buried to the set out depth.
Lessee may further use temporary poly flowlines on the surface with the written permission of the Lessor.

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary 1o use for the
purpose of which this lease is granted, and it shall exercise all rights granted to it herein with due regard
for the rights of the Owner of the Soil.

i Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that
only those structures which are reasonably necessary for production facilities or tank batteries shall be
erected on the surface of the leased premises.

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and
Lessee agrees to notify owner of the Soil in writing if fresh water is encountered during drilling, or if a
fresh water formation is penetrated.

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its
successors or assigns, free and clear of weed and noxious vegetation, and will maintain the same in a
reasonable manner to prevent additional damage to Owner of the Soil, other land, and crops.

10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush,
sump, and drainage pils and tank batteries to protect livestock against loss, damage or injury; and upon

o
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completion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and cellars
and completely clean up the drill site of all rubbish thereon.

In the event of a dry hole or production from a well which production ceases and the abandonment of
such well, or upon the abandonment of any well location, drill site, tank battery site or roadway, the
premises will be restored by Lessee as nearly as reasonably possible to its former condition at the cost and
expense of Lessee, it being the intention of the parties hereto that Lessee shall restore the surface (o as
nearly the state that it is in at the time of execution of this lease.

If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner
of the Soil with a copy of any such document.

This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,
employees or assigns shall be prohibited from carrying or transporting firearms of any type upon or
across the herein described premises.

Weather permitting, Lessee shall remove from the herein described premises any and all structures,
equipment and property of every kind and character placed by Lessee on said premises within ninety (90)
days after Lessee has finished with the use of the area where such structure, equipment and property are
placed. After thirty (30) days written notice to Lessee by Owner of the Soil, any such structure,
equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at
Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by
Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas,
the Texas Natural Resources Conservation Commission or other governmental agencies having
jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the
surface.

If at the expiration of the primary term and/or the expiration of any extension of the primary term, Lessee
has completed a well(s) or Lessee is then engaged in drilling, reworking, or other operations reasonably
calculated to obtain or restore production, Lessee shall have the option to commence a continuous
development program on said lease and this lease shall remain in full force and effect during such time as
said continuous drilling program on the lands covered by this lease is conducted by Lessee. “ Continuous
Drilling Program” is defined herein to mean the continuous development of the leased premises by
Lessee with no more than one hundred eighty (180) days elapsing between the completion of one (1) well
and commencement of actual drilling operations of a succeeding well. For purposes of interpretation of
this provision, a well should be determined to be completed on the day Lessee releases the drilling rig
used to drill such well, or the date such rig is moved off the location, whichever date occurs first, and a
well should be determined to be commenced when such well is spudded. The termination of rights
hereunder shall be the sole liability or penalty for the failure to drill any well or wells acquired or
permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as to
all lands covered hereby, except as to each well capable of producing oil or gas in paying quantities,
together with the proration unit allocated thereto in accordance with the rules and regulations of the Texas
Railroad Commission as of the date of such termination from the surface down to a depth of one hundred
feet (100") below the deepest producing formation. Thereafter, Lessee shall promptly execute and deliver
to Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to
each such producing proration unit, and to all depths of such producing proration units except from the
surface down to the depth of one hundred feet (100°) below the deepest producing formation.

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on
the land covered by this lease, if possible.
N\
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is  ful, true and correct photagraphic copy of the

original record now in my lawful custody and possession, as the same I8

filed/recorded in the public records of my ofiice, found in VOL.87 4

PAGE 741 .THRUZS1 OFFICIAL PUBLIC
RECORDS

e, | hereby certified on 5/03 (201 1



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTYOR PARTIES NAMED
DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU R
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

*WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g;l:&g:xm AR
ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT } Page1 of 1

605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 11/21/2013 NO. 33563

Telephone (205) 326-8139

LEASE RECORDS ACCOUNT | RENTAL PERIOD
! COUNTY STATE RECORDED-BOOKPAGE  DATEOFLEASE  MONTHS FROM 10
REEVES TEXAS 863-186 12/01/10 12 12/01/13 12/01/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-01R |(JAMES ROBERT HILL ST OF TX $696,878.73

RECEIVED O 0 &7

PAYTOTHE  STATE OF TEXAS THE AMOUNT SHO

e COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING BAMESH AN EOMEORATION ORINOVIDUAL
AUSTIN, TX 78701-1495 By
RECEIPT S HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL._ OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE.
LEASE DESCRIBED HEREIN.
TO BE CREDITED TO RENTAL AMOUNT BANK
it ENERGEN RESOURCES CO** DELAY RENTALS **
. STATE OF TEXAS $696,878.73
. COMMISSIONER OF THE GENERAL LAND OFFICE %
LELasd . 1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495 \
v's TRACT \ 9’
oo 52786 14704060
hEe PSL A-3968 59 22
.e ***More Tracts On Lease***

eI 453 »

RENTAL PAYMEN | - /12424

@

PLFASF DFTACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF
& DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU REC 0 S L LEREVOR PARTIER NAED
THIS PAYMENT 1S MADE IN A MANNER TEJ CONFORM TO THE TERMS OF THE INSTRUMENT RFFERHED TO WHEREIN YOU ARE NAMED DEPOSITORY

WHEN'SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo
BIRMINGHAM, ALABAMA
i i ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT Page 1 of 1
605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 11/21/2013 NO. 33563
3 Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [ SRR PERIOn
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO0
REEVES TEXAS 863-186 12/01/10 12502 /03 7313 12/01/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-01R |(JAMES ROBERT HILL ST OF TX $696,878.73
PAY TO TH RECEIVED ON 2Q
ORDER OFE STATE OF TExAs THE AMOUNT SHOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE e
STEPHEN F AUSTIN BUILDING T - oA QAT DR NMOUAL
AUSTIN, TX 78701-1495 5
RECEIPT IS HEREBYACKNOMEDGED OF THE AMOUNT sn\mn PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL se NT OF AL/SHUT-IN DUE BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING O tNTEREST IN ou. AND GAS PLEASE GIVE FULL NAME AND TITLE.
LEASE DESCRIBED HEREIH
TO BE CREDITED TO RENTAL AMOUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS ** \<
STATE OF TEXAS $696,878.73
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
LTI AUSTIN, TEXAS 78701-1495 9/\
- TRACT \ -
52786 O
essves PSL A-3968 59 22 1470406
. e *++More Tracts On Lease***
Ll
L] L]
-
L .

MFl[1923

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS
[l

ENERGEN RESOURCES CORPORATION Wells Fargo o No 33563
605 Richard Arrington Blvd North BIRMINGHAM, ALABAMA
Birmingham, Alabama 35203-2707 DATE:  11/21/2013
Telephone (205) 326-8139 LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 863-186 32701 /U0 R oD/ 01713 12/01/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-01R |JAMES ROBERT HILL ST OF TX $696,878.73

exncriyE)696,878dols73cts

AT STATE OF TEXAS Ll Gl

COMMISSIONER OF THE GENERAL LAND OFFICE TREASURER r

1700 NORTH CONGRESS AVENUE RLLLDN /J f‘ 2 : 4
STEPHEN F AUSTIN BUILDING P Lo

AUSTIN, TX 78701-1495
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November 21, 2013

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below for the month of December, 2013.

File No. Amount Due Date CHECK #
TX430342-00R $382,890.38 12-01-13 33529
TX430343-00R $910,558.12 12-01-13 33543
TX430344-00R $696,878.73 12-01-13 33563

See Attached Breakdown per Drew Reid Conversation.

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

by ML

Cathy er Hitt

Lease Analyst IV
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



Robert Plumb

» Subject: RE: MCL Lease Issues

From: Andrew Waller

Sent: Thursday, November 21, 2013 11:15 AM
To: drew.reid@glo.texas.gov

Cc: Robert Plumb

Subject: FW: MCL Lease Issues

Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in
the process of correcting. The State lease numbers are:

MF111921
MF111922
MF111923

In 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the
landman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We
have recently had new title reports on all the sections involved and found that the leases were taken with incorrect net
* acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the
Nancy Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is
. necessary to fix the issue and if she were to sign as well as have all the other current owners sign amended leases, the
correct lease numbers would be the following:

Amended Original
Lease Net Amended Total Lease Net | Original Total Rental
Lease # Gross Acres Acres Rental Payment Acres Payment
MF111921 | 2387.50 2276.3953 | ($800)/51,821,116.24 2161.565 | (S800)/51,729,252.00
MF111922 972.42 957.225938 ($800)/5765,780.75 896.46 ($800)/5717,168.00
MF111923 3699.33 2534.10447 | ($550)/51,393,757.46 2373.21 ($550)/51,305,265.50

These reflect the total numbers which the State and the surface owner’s payments are based on. Our Birmingham office
has prepared checks that will reflect the amended amount to be paid. These checks will be sent to the State today by
overnight mail. In order to correct the net acres on the leases you informed me that they will need to be amended to
reflect the net acres and rental amounts attributed to each lease. We will have all the current surface owners sign
amended leases.

| have attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have
anything to add, please let me know.

Thanks,
Andy Waller

District Landman
Energen Resources Corporation



. TX 430 31 ~olr

Relinquishment Act Lease Form
omavommse  MF 1923

Revised, September 1997

THIS AGREEMENT is made and entered into this 1st day of December, 2010 , between the State of Texas, acting by and through its agent,
careof SEE ATTACHED SIGNATURE PAGE , of said agent herein referred to as the owner of the soil (whether one or
more), and Energen Resources Corporation, of 3300 North “A" Street, Building 4, Suite 100, Midland, Texas. 79705 ’
hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wit;

Section 22 : South 360 acres %

being 360.00 gross acres

Scedou43:All§

Section 44 ; All &
Section 45 : All
being 1920.00 gross acres

- “Swﬁon 14: E¥S

480,00 gross acres

UWM
Swuon 30 : South 360 acres

* §totion 34 : South 360 acres v
bﬁingnoo{)grossm

. .
* ¢ **8¢ction 2 : north 219.33 mg

bajng 219.33 gross acres

sene e
. L]

containing 3699.33 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas:

The total bonus consideration paid represents a bonus of five hundred fifty 00/1080 _ Dollars (S 552.99 ) per acre, on 2373.Z1 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called "primary
term") and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term "produced in
paying quantities means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operational
sxpenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
nnless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the *_THIS IS A PAID-UP LEASE: SEE
PARAGRAPH 40 “ Bank, at , Or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the

tinergen #3 GLO 10-15-10
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Date Filed: _///44/2043
Jerry E. Patterson. Commissioner
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED

GN AND RETURN THIS RECEIPT ON THE D
THIS PAYMENT IS MADE IN A MANNER T

Sl YOU RECEIVI
CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/

RA%0598 3

J ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT Page 1 of 1
605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 01/06/2014 NO. 33629
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-741 02/07/11 12 02/07/14 02/07/35
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R |JASE MINERALS ET AL ST OF TX $11,061.54
RECEIVED ON 20
g';;;g ;:E STATE OF TEXAS THE AMOUNT SHOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BU"—DING NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495 %
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SlGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME
LEASE DESCRIBED HEREIN.
see TO BE CREDITED TO RENTAL AMOUNT BANK
ot ENERGEN RESOURCES CO** DELAY RENTALS **
|'¢-0.- STATE OF TEXAS $11,061.54
.

COMMISSIONER OF THE GENERAL LAND OFFICE
> 1700 NORTH CONGRESS AVENUE

seee STEPHEN F AUSTIN BUILDING
Mesan AUSTIN, TEXAS 78701-1495
~ TRACT
0:00-: 52786
PSL A-3968 59 22
. ***More Tracts On Lease*¥*
-
esssee l
s RENTAL PAYMENT

[fﬂ ?5’&'& .fur_s

1923 6 O,

gp
]immfﬂf

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

WHEN SIGNED, PLEASE MAIL TO:

RENTAL RECEIPT/
oo SHUT IN RECEIPT

srvnepdfe@H 98 3

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING

AUSTIN, TX 78701-1495

ENERGEN RESOURCES CORPORATION Page 1 of 1
605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 01/06/2014 NO. 33629
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT { RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-741 02/07/11 12 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R |JASE MINERALS ET AL ST OF TX $11,061.54
20
orognor STATE OF TEXAS FHE AMOUNT SvIOWN ABOVE

NAME OF BANK, CORPORATION OR INDIVIDUAL

BY
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL

NAMED COVERING OUR INTEREST IN OIL AND GAS
LEASE DESCRIBED HEREIN
'

PLEASE GIVE FULL NAME AND TITLE

ose TO BE CREDITED TO RENTAL AMCUNT BANK
[ LR
. ENERGEN RESOURCES CO** DELAY RENTALS **
°:"“, STATE OF TEXAS $11,061.54
COMMISSIONER OF THE GENERAL LAND OFFICE
. 1700 NORTH CONGRESS AVENUE /
ene. STEPHEN F AUSTIN BUILDING
sece AUSTIN, TEXAS 78701-1495
. TRACT
aesees 52786
4 PSL A-3968 59 22
. ***More Tracts On Lease***
TRl l
» .
3 A 2
N - 135D
PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK
a THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - BACK FOR -7_?8?5—
-
61-8 o “F 9 8 3
ENERGEN RESOURCES CORPORATION Wells Fargo e No. 33629
805 Richard Arington Blvd North BIRMINGHAM, ALABAMA b
Birmingham, Alabama 35203-2707 DATE:
Telephone (205) 326-8139 0170672014
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-741 oz2/o7/11 12 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R (JASE MINERALS ET AL ST OF TX $11,061.54

exacrvEd11,061dols54cts

STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

PAY TO THE
ORDER OF

ENgy,
STEPHEN F AUSTIN BUILDING P
AUSTIN, TX 78701-1495 )
Y &
Rep 10

ro33e 29
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January 9, 2014

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

_a® Please find enclosed the rental payments due under the terms of the oil and gas leases
oct identified below for the month of February 2014.

; File No. Amount Due Date CHECK #
B’ TX430342-02R MF-111922B  $6.077.63 2-07-14 33625
S TX430343-02R MF-111921B  $13,721.88 2-07-13 33627

TX430344-02R MF-111923B  $11.061.54 2-07-14 33629

See Attached Breakdown per Drew Reid Conversation.

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Cathy Carter Hitt

Lease Analyst [V

Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



. ,Cafhy Hitt

From:
Sent:
To:

&
Subject:

Drew,

Andrew Waller

Friday, December 20, 2013 8:46 AM
drew.reid@glo.texas.gov

Robert Plumb; Cathy Hitt

FW: FW: MCL Lease Issues

Please see below. The following three leases rentals are due soon and they are part of the same issue as we have on
the prior three. Please let Linda know so there will be no confusion when the checks arrive. Thanks and have a Merry

]
]
oGt

Christmas.
Andy
Lease Gross Acres Amended Lease Net Amended Total Rental Original Lea
# Acres Payment Acres
¢ NMF-111921B 2387.50 34.3047 ($800)527,443.76 131.35

| NIF1119228 | 972.42 15.1940625 ($800)$12,155.26 61.283

MF-111923B | 3699.33 40.22379125 (S550) 162.237
; $22,123.08

From: Drew Reid [mailto:Drew.Reid@GLO.TEXAS.GOV]
Sent: Thursday, November 21, 2013 11:32 AM
To: Andrew Waller
Subject: Re: FW: MCL Lease Issues

Thanks Andy, I have given Linda Price a heads up, so rentals will be handled.

Keep me in the loop on the amendments and please send me a working

copy of the amendment.

Drew

>>> Andrew Waller <Andrew.Waller@energen.com> 11/21/2013 11:14 AM >>>

Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in
the process of correcting. The State lease numbers are:

MF111921
MF111922
MF111923



In 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the
Jandman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We
have recently had new title reports on all the sections involved and found that the leases were taken with incorrect net

acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the

Nancy Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is
necessary to fix the issue and if she were to sign as well as have all the other current owners sign amended leases, the
correct lease numbers would be the following:

Lease Gross Acres Amended Lease Net Amended Total Rental Origin

# Acres Payment Acres

MF111921 2387.50 2276.3953 ($800)$1,821,116.24 21618

MF111922 972.42 957.2259375 ($800)5765,780.75 896.4¢

MF111923 3699.33 2534.104472 ($550) 2373.;
$1,393,757.46

These reflect the total numbers which the State and the surface owner's payments are based on. Our Birmingham
office has prepared checks that will reflect the amended amount to be paid. These checks will be sent to the State
- 'today by overnight mail. In order to correct the net acres on the leases you informed me that they will need to be

amended to reflect the net acres and rental amounts attributed to each lease. We will have all the current surface
" ‘cwners sign amended leases.

_Thanks,

5

Andy Waller

District Landman

Energen Resources Corporation
3300 North A St., Bldg. 4, Ste. 100
Midland, TX 79705

(432) 688-3147(office)

(432) 557-1025 (cell)
andrew.waller@energen.com

... I'nave attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have
. Anything to add, please let me know.



File No._m£g /1933

Bentals- 40 5% your -itase B

Date Filed: ogég[zp/d{

Jerry E. Patterson. Commissioner

By e




F i

ATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.

PAYMENT IS MADE UNDER INSTRL Il:\;IENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTYOR PARTIES NAMED

THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

*WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/

SHUT IN RECEIPT

Wells Fargo

BIRMINGHAM, ALABAMA

ENERGEN RESOURCES CORPORATION Page 1 of 1
605 Richard Arrington Bivd North
K Birmingham, Alabama 35203-2707 DATE 11/21/2013 NO. 33563
4 Telephone (205) 326-8139
LEASE RECORDS ACCOUNT l RENTAL PERIOD
2 COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 863-186 12/01/10 12 lZ/oE/13  12701/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY

TX430344-01R |JAMES ROBERT HILL ST OF TX $696,878.73

PAY TO THE
ORDER OF

STATE OF TEXAS

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING

AUSTIN, TX 78701-1495

BY

RECEIVED O
THE AMOUNT SHO!

NAME OF BANK,

20 &

GLO

RPORATION OR INDIVIDUAL

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY
NAMED COVERING OUR INTEREST IN OIL AND GAS

LEASE DESCRIBED HEREIN,

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL. OFFICERS SIGNING FDR CORPORATIONS WILL
PLEASE GIVE FULL NAME AND TIT

TO BE CREDITED TO RENTAL AMOUNT

BANK

e ENERGEN RESOURCES CO** DELAY RENTALS **
D) STATE OF TEXAS $696,878.73
. COMMISSIONER OF THE GENERAL LAND OFFICE ;>KL‘\
sorsve 1700 NORTH CONGRESS AVENUE
L STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495 \
»*% o TRACT 9"
Lot AL 52786 \
LN PSL A-3968 59 22
e e *+*More Tracts On Lease**+
L]
LE LR LN
-
(I LR
. .

MF(] 1923

RENTAL PAYMEN - /4%

@

PI FASF NFTACH THIS PORTION BEFORE DEPOSITING THIS CHECK

14704060




PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW. PLEASE DEPOSIT AMOUNT OF CHECK TO TH
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVEO S ARy CRTARTIES HAMEO.
THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THF INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN'SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo
. BIRMINGHAM
’ ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT e Page 1 of 1
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 11/21/2013 NO. 33563
9 Telephone (205) 326-8139
LEASE RECORDS ACCOUNT | RENTAL FERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 863-186 127010 DM 11D LD /A S EEADY 0] /a4
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-01R |JAMES ROBERT HILL ST OF TX $696,878.73
PAY TO THE RECEIVED ON 20
ORDER OF STATE OF TEXAS THE AMOUNT SHOWN ABOVE

COMMISSIONER OF THE GENERAL LAND OFFICE

1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING [t Ry S e e it
AUSTIN, TX 78701-1495

|y

RECEIPT IS HEREBY ACKNOMEDGED OF THE AMOUNT STATED PM’EE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PAR BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE
LEASE DESCRIBED HEREIN.
TO BE CREDITED TO RENTAL AMOUNT BANK
ENERGEN RESQURCES CO** DELAY RENTALS **
STATE OF TEXAS $696,878.73
COMMISSIONER OF THE GENERAL LAND OFFICE

/

1700 NORTH CCONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

:...'. AUSTIN, TEXAS 78701-1485 (9/
. TRACT A
" 52786 \ 14704060
o:.o-: PSL A-3968 59 22

***More Tracts On Lease***

5 MF([ 995

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK
THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS
i

ENERGEN RESOURCES CORPORATION Wells Fargo 820 No. 33563
605 Richard Arrington Blyd North BIRMINGHAM, ALABAMA
Burnlngham‘ Alabama 35203-2707 DATE: 11/24/2013
) LEASE RECORDS ACCOUNT | RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 863-186 12/00/20 A28 12/01/13 12/01/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMRBER PAY EXACTLY
TX430344-01R |JAMES ROBERT HILL ST OF TX $696,878.73

exncryE3696,878dols73cts

PAYTOTHE  STATE OF TEXAS _Z/ Z. éz/ A
COMMISSIONER OF THE GENERAL LAND OFFICE TREASURER
1700 NORTH CONGRESS AVENUE Lo, J 42 A
STEPHEN F AUSTIN BUILDING d
AUSTIN, TX 78701-1495

ENT

ey ¥

Trey 108

033563




EN=RGEN

RES DU R E ES

November 21, 2013

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below for the month of December, 2013.

File No. Amount Due Date CHECK #
Te ; TX430342-00R $382.890.38 12-01-13 33529
oc ¢ TX430343-00R $910,558.12 12-01-13 33543
- S8 TX430344-00R $696,878.73 12-01-13 33563

coon(

See Attached Breakdown per Drew Reid Conversation.

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank yow for your consideration in this matter.
Yours truly,
Energen Resources Corporation

by ML

Cathy er Hitt

Lease Analyst IV
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



‘" Robert Plumb

Subject: RE: MCL Lease Issues

From: Andrew Waller

Sent: Thursday, November 21, 2013 11:15 AM
To: drew.reid@glo.texas.gov

Cc: Robert Plumb

Subject: FW: MCL Lease Issues

Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in
the process of correcting. The State lease numbers are:

MF111921
MF111922
MF111923

In 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the
landman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We
have recently had new title reports on all the sections involved and found that the leases were taken with incorrect net
* acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the
Nancy Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is
 necessary to fix the issue and if she were to sign as well as have all the other current owners sign amended leases, the

' correct lease numbers would be the following:

Amended Original
Lease Net Amended Total Lease Net | Original Total Rental
Lease # Gross Acres Acres Rental Payment Acres Payment
MF111921 | 2387.50 2276.3953 | ($800)/$1,821,116.24 | 2161.565 | ($800)/$1,729,252.00
MF111922 972.42 957.225938 (5800)/5765,780.75 896.46 (5800)/5717,168.00
MF111923 3699.33 2534.10447 | ($550)/51,393,757.46 2373.21 ($550)/$1,305,265.50

These reflect the total numbers which the State and the surface owner’s payments are based on. Our Birmingham office
has prepared checks that will reflect the amended ameunt to be paid. These checks will be sent to the State today by
overnight mail. In order to correct the net acres on the leases you informed me that they will need to be amended to
reflect the net acres and rental amounts attributed to each lease. We will have all the current surface owners sign
amended leases.

| have attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have
anything to add, please let me know.

Thanks,
Andy Waller

District Landman
Energen Resources Corporation



N TX 43031y ~olr

Relinquishment Act Lease Form
oo MEN1923

Revised, September 1997

THIS AGREEMENT is made and entered into this Ist day of December, 2010 , between the State of Texas, acting by and through its agent,
care of SEEATTACHED SIGNATURE PAGE , of said agent herein referred to as the owner of the soil (whether one or
more), and Energen Resources Corporation, of 3300 North “A™ Street, Building 4, Suite 100, Midland, Texas. 79705 -
hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wit:

Section 22 : South 360 acres 5

being 360.00 gross acres

Section 43 : All 5
Section 44 ; All &~
Section 45 : All

being 1920.00 gross acres

2"« “Section 14 ;

.
Y .
-

“bei 480.00 gross acres
avase

HWMWM
SgctionSO:SnuthGOmes

Stotion 34 : South 360 acres
bfngno.wmm

@ e ¢ *8¢tion 2 : north 219.33 mg

bejng 219.33 gross acres

.

containing 3699.33 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas:

The total bonus consideration paid represents a bonus of five hundred fifty 00/100 __ Dollars (S 552,99 ) per acre, on 2373.21 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (§) years from this date (herein called "primary
term™) and &s long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term “produced in
paying quantities means that the receipts from the sale or other anthorized commercial use of the substance(s) covered exceed out of pocket operational
sxpenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
nnless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the *_THIS IS A PATD-UP LEASE: SEE
PARAGRAPH 40 “_Bank, at , Or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the

tinergen #3 GLO 10-15-10




File No. M FI/ 933 " (D
Reatals ~ 4% yon® Lease #

Date Filed: //(2.7@6

Jerry E. Patterson. Commissioner

By P




PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
IGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT,
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fa
BIRMING
b ay ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT v s 6 7 36 Page 1 of 1
& 605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 01/22/2014 NO. 33638
L oor Telephone (205) 326-8139
-y LEASE RECORDS ACCOUNT [ RENTAL PERIOD
A COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
+s« REEVES TEXAS 874-741 0o2/07/11 12 02/07/14 02/07/15
3 -
T LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
~ TX430344-02R |JASE MINERALS ET AL ST OF TX $33,553.64
pee :
RECEIVED ON 20
PAaYTOTHE  STATE OF TEXAS THE AMOUNT SHOWN ABOVE

e COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

NAME OF BANK, CORPORATION OR INDIVIDUAL

AUSTIN, TX 78701-1495 R,
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE
LEASE DESCRIBED HEREIN.
TO BE CREDITED TO RENTAL AMOUNT BANK

ENERGEN RESQURCES CO** DELAY RENTALS **
This is an additional payment to the $11,061.54 alre $33,553.64
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING W
AUSTIN, TEXAS 78701-1495 ' f/
TRACT (
52786
PSL A-3968 59 22

MmE- L2238 RENTAL PAYMENT _ 21/ pagment
4% b 5'& 7¢a"5

%)

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED.

ATEb N AND RETURN THIS RECEIPT ON THE DAY YOU
THIS PAYMENT IS MANF IN A MANNER TO CONFORM TO THE TERMS

RECEIVE IT.
OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

LT
L ]
sesa WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Walls F 1 ; 8
. BIRMIN
- ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT E’.&. 6 7 3 6 Page1 of 1
605 Richard Arrington Blvd North
. Birmingham, Alabama 35203-270/ DATE 01/22/2014 NO. 33638
v Telephone (205) 326-8139
e LEASE RECORDS ACCOUNT | RENTAL PERIOD
... X .: COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM T0
*s **|| REEVES TEXAS 874-741 02/07/11 12 02/07/14 02/07/15
-
. [ LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
Ssnnee
* *|| TX430344-02R |JASE MINERALS ET AL ST OF TX | $33,553.64
RECEIVED ON. 2
il s STATE OF TEXAS THE AMOUNT SHOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING e e
AUSTIN, TX 78701-1495 -

RECEJPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED

FULL SETI'L MENT OF NTAUSHUT IN DUE PARTY
NNED CCNE ING OUR INTEREST IN O
LEASE DESCRIBED HEREIN.

TO BE CREDITED TO

PAYE.E WILL PLEASE DATE SIGN AND RETURN THIS RECEPT
BY NEXT MAIL._ OFFICERS SIGNING FOR CORPORATION!
PLEASE GIVE FULL NAME AND TITLE

RENTAL AMOUNT BANK

ENERGEN RESOURCES CO** DELAY RENTALS *+
This is an additional payment to the $11,061.54 alre
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 7R701-1495
TRACT
52786
PSL

$33,553.64

>

A-3568 59

mE- 12238

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

THIS CHECK HAS A COLORED BACKGHOUND AND CONTAINS MULTIPLE SECE’RITY FEATUFIES SEE BACK FOFI DETA!LS ]

706736

ENERGEN RESOURCES CORPORATION Waells Fargo bl

B ey - o
AT, ma DATE: 1/ 1
Telephone (205) 326-8139 LEABE RECORDS ACCOUNT [ . nfzun_:um. PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE  MONTHS FROM 10
REEVES TEXAS 874-741 02/07/11 12 02/07/14 02/07/15
LCAGE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R |JASE MINERALS ET AL ST OF TX $33,553.64

mxacTE)33,003dols64cts

PAY TO THE

PAYTOTHE  STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TX 78701-1495

r033636r G

COMMISSIONER OF THE GENERAL LAND OFFICE

iz
G

".‘ st ss,,_‘-
r

™

‘%1.?1 i "g—




- PAYMENT 1§ MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPDS-IT AMUUNT GF CHVECK TO THE CREDIT OF PARTY OR PARTIES NAMED,

p SIGN AND RETURN THIS RECEIPT ON RECEIVE IT
THIS PAYMENT IS MADE IN A MANNER TO CONEORM T0 THE TERME OF THE NS TRUMENT RERENRED 16 WHEREIN YOU ARE NAMED DEPOSITORY.
WHEN SIGNED, PLEASE MAIL TO: o I RENTAL RECEIPT/ . Welle Fargo i
s ENERGEN RESOURCES CORPORATION SHUINRECEIRT. ; Page 1 of 1
605 Richard Arrington Bivd North b 4 ;
Birmingham, Alabama 35203-2707 . DATE- 01/22/2014 NO. 33638
Telephone (205) 326-8138 -
= : LEASE RECORDS ACCOUNT , RENTAL PERIOD -
COUNTY STATE = = RECORDED-BOOK PAGE DATE OF LEASE MONTHS - FROM 7 - TO =
REEVES TEXAS 874-741 = = 02/07/117-12 +02/07/14:.02/07/15
“el & " 'LEASE NUMBER " ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
fq ;;TX430344—02R.‘JASE MINERALS  ET AL ST OF. TX Bt iyl ; R et L1 WY b
s St T T RPCEIVEDON e s :
v STATE OF TEXAS ao = THE AMOUNT SHOWN ABOVE -~~~ =~ “oo |-
COMMISSIONER OF THE GENERAL LAND OFFICE : ; : e ==t
1700 NORTH CONGRESS AVENUE — —~ —- S E
o W -~ STEPHEN F AUSTIN BUILDING - = S : Wit m e e S Bl i
T AUSTTN TX 78701-1495- ~ B i ' : 'BY A s P e
RLUCEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED ; PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN F| SETTLEMEN OF RENTAL/SHUT-IN DUE PARTY 2 BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL- --
NAMED COVERING OUR INTEREST IN OIL AND GAS - PLEASE GIVE FULL NAME AND TITLE.
LENGE DRSCRIBED HEREIN. _ _ ;
= TO BE CREDITED TO T RENTAL AMOUNT — BANK™“ =~

ENERGEN RESOURCES CO** DELAY RENT. el
This is an additional payment to the $11,061.54 alre $33,553.64
STATE OF TEXAS -
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTE CONGRESS AVENUE
AT STEPHEN F AUSTIN BUILDING
it ) AUSTIN, TEXAS  78701-1495
52786 z
PSL A-3968 59 22

PLEASE DETACH T}-'HS PORTION BEFORE DEPOSITING THIS CHECK : :

NE%GE&RESG’MRQES CORPORATION
~605 Richard.Amrington Blvg North s

Birmingan, Alabarma 35203-2707 § 01/2212014 :

- Telephone (205) 326-8138 : o N i LR e Sy
v i I LEASE RECORDS ACCOUNT et _[ - RENTAL PERIOD
et pourm' i STATE- - ey : RECORDED-BOOK PAGE ~-— DATE OF LEASE MONTHS FROM .- TO
REEWES : -.j g ‘_I'EXAS 3 874:741 02/07/11 =12 02/07/14 -02/07/15
Ensamunﬁi % S ORIGINALILESSOR IDENTIFICATION OR LEASE SERIAL NUMBER = : 7' PAYEXACTLY -
TX_.4_3-(_)§_44:02R JASE MINERALS ETEAL STROFIX it s e ame i e o . $33553.64

*033635r
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January 24, 2014

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Per our recent email conversation please find enclosed the other part of the rental
payment due under the terms of the oil and gas leases identified below for the month of

February 2014.

File No. Amount Due Date CHECK #

TX430342-02R MF-111922B  $6,077.63 2-07-14 33625 already paid
$33.756.32 2-07-14 33636

TX430343-02R MF-111921B  $13,721.88 2-07-13 33627 already paid
$38.818.12 2-07-14 33637

TX430344-02R MF-111923B  §$11,061.54 2-07-14 33629 already paid
$33,553.64 2-07-14 33638

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

gurs truly .
erge &i{f C&%an
J

Cathy Carter Hitt

Lease Analyst [V
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPDSlT AMOUM’ OF CHECK TO TME CREDIT OF PARTY OR PARTIES NAMED.

TE, SIGN AND RETURN THIS RECEIPT ON T Y YOU REC
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE msmumsm REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY
. WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ ;‘:;';:ISE'E:M ——
ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT ‘ Page 1 of 1
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 02/03/2014 NO. 33643
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [_ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-741 p2/0F 2 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R |JASE MINERALS ET AL ST OF TX $29,092.12
PAY TO THE RECEIVED ON— 20
PAYTOTHE  TRIANGLE ROYALTY LP e AR SO ABOE
P O BOX 904
MIDLAND, TX 79701-4574
NAME OF BANK, CORPORATION OR INDIVIDUAL
8y
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND
LEASE DESCRIBED HEREIN
TO BE CREDITED TO RENTAL AMOUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS **
This is an additional payment to the $11,061.54 alre $29,092.12 2
TRIANGLE ROYALTY LP = O\
P O BOX 904 v
MIDLAND, TEXAS 79701-4574 ﬂ\‘
TRACT 6 ﬂ"d
52786 33
PSL A-3968 59 22 F\\\ﬂ
PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK
o THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS [+
ENERGEN RESOURCES CORPORATION Wells Fargo 551—2'08 No. 33643
805 Richard Arrington Bivd North BIRMINGHAM, ALABAMA
Birmingham, Alabama 35203-2707 DATE:
Telephone (205) 326-8139 Q202018
LEASE RECORDS ACCOUNT | RENTAL PERIOD
COUNTY STATE RECOROED-BOOK PAGE DATE OF LEASE MONTHS FROM 10
REEVES TEXAS 874-741 AR2AOF LN 2. 02./07/34  02,/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R |JASE MINERALS ET AL ST OF TX $29,092.12

exacnkd29,092dols12cts

PAYTOTHE  TRIANGLE ROYALTY LP _4/ / W
ORPEROT p 0 BOX 904 Ui :
MIDLAND, TX 79701-4574 gz )/ ﬁz S
P ENT

ro033sy 3 T



- ENERGEN

EES O URECES

January 9, 2014
February 4, 2014

Triangle Royalty LP

550 West Texas, Suite 1155
Midland, TX 79701
432-682-1118

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases

identified below: gu3® 71
| 85
{'11,
File No. Amount Due Date CHECK # 1, 02k ?) - %
¥ 42"
neniaaad  TX430342-02RV  $6,077.63 o 2:07-14 33626 already pd ’Dﬁ:’—O/
_$,1£;9_8£_.2§/’j;; 2-07-14 33639 -7 em. &
23,041 88 — 5]
18, 435.
: 105, 080.00
MFIG21 6 TX430343-02RV  $13,721.88 sai54e¢ 2.07-14 33628 alreadypd x| .0
$33,564.1 Jﬁi—: 2-07-14 33641 53, 540.00
Yy, 200 '
7 yy, s 19 #7935 26
ezl TX430344-02R $11,061.54 1170 0 2-07-14 33630 already pd - 5¢
r (o .53 2-07-14 33643 44,615 F
qd| 'b(f E

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.
Yours truly,

Energen Resources Corporaﬁon

Cathy Cakeér I—[ltt

Lease Analyst [V
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



Page 1 of 3

Linda Price - RE: MF111921B, MF111922B and MF111893B

From: Cathy Hitt <Cathy.Hitt@energen.com>

To: 'Linda Price' <Linda.Price@GLO.TEXAS.GOV>
Date: 2/4/2014 3:17 PM

Subject: RE: MF111921B, MF111922B and MF111893B

Attachments: jk triangle check paid.pdf; triangle pd.pdf

Linda,

Attached are the checks already paid to Triangle and the checks to JK and Triangle being sent out today Federal
Express. You will be emailed from Federal express showing Pkgs were deliverad.

Triangle Tracking # 7978 1542 3844

JK Royalty Tracking # 7978 1532 5204

| will be sending to you tomorrow by separate email a request for over payment.
Thanks again for all your help in this matter.

Cathy Carter Hitt

Energen Resources Corporation

Lease Analyst IV

Alabama & Texas Properties
205 326-4374

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Friday, January 31, 2014 1:03 PM

To: Cathy Hitt

Subject: RE: MF111921B, MF111922B and MF111893B

Cathy:
Please read the rest of my email. There is a certain process to follow before I can submit a Request For Refund.

We also need verification that Energen paid the agents the full amount due them with a second check.

Thank you.

Linda

>>> Cathy Hitt <Cathy.Hitt@energen.com> 1/31/2014 12:56 PM >>>

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\52F1048DDOMI... 2/5/2014



Linda Price - FedEx Shipment 797815423844 Delivered

Page 1 of 1

From:  <trackingupdates@fedex.com>

Te: <linda.price@glo.texas.gov>

Date:  2/5/2014 12:18 PM

Subject: FedEx Shipment 797815423844 Delivered

fedex.com | Ship | Track | Manage | Leam | Office/Print Services

Your package has been delivered
Tracking # 797815423844

Ship (P/U) date:
Tuesday, 2/4/14
= Billie Lopez
~  ENERGEN RESOURCES
© CORPORATION
BIRMINGHAM, AL 35203
us

Shipment Facts

Delivery date:
Wednesday, 2/5/14
12:12 PM

.“w TRIANGLE ROYALTY LP

550 WEST TEXAS SUITE 1155
MIDLAND, TX 78701
us

Delivered

Our records indicate that the following package has been delivered.

Tracking number:

Status:

Signed for by:
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pieces:
Weight:

Special handiing/Services:

787815423844

Delivered: 02/05/2014 12:12
PM Signed for By
W.LANETTE

W.LANETTE

MIDLAND, TX
Receplionist/Front Desk
FedEx Priarity Overnight
FedEx Envelops

1

0.50 1b

Deliver Weekday

=i please do not respond to this message. This email was seni from an unatiended mailbox. This report was generated al

approximalely 12:18 PM CST on 02/05:2014

To leamn more about FedEx Express, please go 1o fedex com,.

All weights are esiimaiad

To track Ihe lales! status of your shipment, ciick on the tracking number above, or ge lo fedex.com

This tracking updats has been sen! to you by FedEx al your requesl FedEx does not validate the aulhenlicity of the requestor and
does nol validate, guaraniee or warran! ine authenticily of the reguesl the regueslor's message, or Ine accuracy of Ihis racking
update For tracking results anc terms of use, go to fedex.com

Thank you for your business

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\52F22C27DOM]....

2/5/2014
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2 PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED.

DA
THIS PAYMENT IS MADE IN A MANNER

TE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.

TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ ;‘:ﬂq'::l:gfgzm —
ENERGEN RESOURCES CORPORATION SHUT'IN REGEIPT ‘ ' Page 1 of 1
605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 02/03/2014 NO. 33644
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT I RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-741 Q2000 L1 B2 02/07 /14  02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY ]
|
TX430344-02R |JASE MINERALS ET AL ST OF TX $4,461.52 |
RECEIVED ON 2Q
PAYIOTHE  J K ROYALTY LP THE AMOUNT SHOWN ABOVE
P O BOX 904
MIDLAND, TX 79702
NAME OF BANK, CORPORATION OR INDIVIDUAL
8y

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY

NAMED COVERING OUR INTEREST IN OIL AND GAS
LEASE DESCRIBED HEREIN

PLEASE GIVE FULL NAME AND TITLE

TO BE CREDITED TO

RENTAL AMOUNT BANK

ENERGEN RESOURCES CO** DELAY RENTALS **

J K ROYALTY LP $4,461.52

P O BOX 904

MIDLAND, TEXAS 79702 N_l l_}mk
TRACT J’ 2=C
52786 A nts
PSL A-3968 59 22 ‘19‘36 6"

m?l”

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT
BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL

818

' ENERGEN RESQURCES CORPORATION Wells Fargo No. 33644
605 Richard Amngton Bivd North BIRMINGHAM, ALABAMA 620
Birmingham, Alabama 35203-2707 y
Telephone (205) 326-8139 e 0_2!03/2014
{ LEASE RECORDS ACCOUNT [ RENTAL PERIOD
[ COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-741 o2fo7/11 12 02/07/14 @2/07/18
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430344-02R |JASE MINERALS ET AL ST OF TX $4,461.52

PAY TO THE
ORDER OF

J KROYALTY LP
P O BOX 904
MIDLAND, TX 79702

"O33ELLI"

ALt Z

SEN,
& Sra

&

CODL

PRESIOENT

y AN

%

>
ep yo i

4




=N=RG=N

EESOUODRCTES

January 9, 2014
February 4, 2014

Triangle Royalty LP

550 West Texas, Suite 1155
Midland, TX 79701
432-682-1118

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases

identified below: qus
a9y 2
File No. Amount Due Date CHEC 1, 03"'2"; ’%,
X : 4"
-
nedaad  TX430342-02RY  $6,077.63 5730 2-07-14 33626 already pd 5 513 20,
$15,984.25 = " 2-07-14 33639 - e
a3.0Ll.08 "Tg_q/gs/.57
: 165, 08¢.00
MFa21 B TX430343-02RV  $13,721.88 sai5%e¢ 2.07-14 33628 already pd .50
$33,564.12° 1u2%= 5 07,14 33641 3, 540.09
gy atoe  51A5%0 |
i
7 gy, Lis 1¥ - M"L“‘"-;j
arnqss8 TX430344-02R Y S11061.54 ) 3 2-07-14 33630 already pd ~ x___~5¢
G g el.53 2-07-14 33643 44,615 %
e, - bl !

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.
Yours truly,

Energen Resources Corporation

Lease Analyst IV
Alabama-Texas Properties
205-326-4373

Energen Resources Carporation, an Energen Company 605 Richard Arington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



Page 1 of 3

Linda Price - RE: MF111921B, MF111922B and MF111893B

From: Cathy Hitt <Cathy.Hitt@energen.com>

To: 'Linda Price' <Linda.Price@GLO.TEXAS.GOV>
Date: 2/4/2014 3:17 PM

Subject: RE: MF111921B, MF111922B and MF111893B

Attachments: jk triangle check paid.pdf; triangle pd.pdf

Linda,

Attached are the checks already paid to Triangle and the checks to JK and Triangle being sent out today Federal
Express. You will be emailed from Federal express showing Pkgs were delivered.

Triangle Tracking # 7978 1542 3844

JK Royalty Tracking # 7978 1532 5204

| will be sending to you tomorrow by separate email a request for over payment.
Thanks again for all your help in this matter.

Cathy Carter Hitt

Energen Resources Corporation
Lease Analyst IV

Alabama & Texas Properties
205 326-4374

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Friday, January 31, 2014 1:03 PM

To: Cathy Hitt

Subject: RE: MF111921B, MF111922B and MF111893B

Cathy:

Please read the rest of my email. There is a certain process to follow before I can submit a Request For Refund.
We also need verification that Energen paid the agents the full amount due them with a second check.

Thank you.

Linda

>>> Cathy Hitt <Cathy.Hitt@energen.com> 1/31/2014 12:56 PM >>>

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\52F1048DDOM1... 2/5/2014



Linda Price - FedEx Shipment 797815325204 Delivered

Page 1 of 1

From:
To:
Date:

<trackingupdates@fedex.com>
<linda.price@glo.texas.gov>
2/5/2014 12:18 PM

Subject: FedEx Shipment 797815325204 Delivered

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\52F22C27DOMI....

fedex.com | Ship | Track |

Manage | Leam | Office/Print Services

Your package has been delivered
Tracking # 797815325204

Ship (P/U) date
Tuesday, 2/4/14

Billie Lopez

ENERGEN RESOURCES
CORPORATION
BIRMINGHAM, AL 35203
us

Shipment Facts

Delivery date
Wednesday, 2/5/14
12:12 PM

.“n J KROYALTY LP

550 WEST TEXAS SUITE 1155
MIDLAND. TX 79701
us

Delivered

Our records indicate that the following package has been delivered

Tracking number:

Status:

Signed for by:
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pieces:
Weight:

Special handling/Services:

do not respond t

To learmn more abou! FedEx Express, plea

All weights are estimatad

To track the latest stalus ¢

Th g updata has been sent to you by Fer
d validate, guarantee or w 1
g For tracking resufts and term

Thank you for your business

1218 PM CST an 02/05/2014

f your shipment, click on the tracking number above of go o

rrant the aur

797815325204

Delivered: 02/05/2014 12:12
PM Signed for By
W.LANETTE

W.LANETTE

MIDLAND, TX
Receptlionist/Front Desk
FedEx Priority Overnight
FedEx Envelope

1

0.50 b

Deliver Weekday

e go o fedex.com

fedex.com

FedEx de

t te the aulhenticity of the requestor and
juest, e requ

or the accuracy of this tracking

2/5/2014
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Page 1 of 2

Drew Reid - PE: FW: FW: MCL Lease Issues

From:  Andrew Waller <Andrew. Waller@energen.com>
Tao: 'Drew Reid' <Drew.Reid@GLO. TEXAS.GOV>
Date: 12/20/2013 10:01 AM

Subject: RE: FW: FW: MCL Lease Issues

| have not put it together yet. | will send it to you before finalized for your approval.

Thanks

From: Drew Reid [mailto:Drew.Reid@GLO. TEXAS.GOV]
Sent: Friday, December 20, 2013 9:28 AM

To: Andrew Waller

Subject: Re: FW: FW: MCL Lease Issues

Do you have an amendment for theses leases?
Drew

>>> Andrew Waller <Andrew.Waller@energen.com> 12/20/2013 8:46 AM >>>
Drew,

Please see below. The following three leases rentals are due soon and they are part of the same issue as we have on the prior three. Please let Linda know so
there will be no confusion when the checks arrive. Thanks and have a Merry Christmas.

Andy

Lease # Gross Acres Amended Lease Net Amended Total Rental Original Lease Net Original
Acres Payment Acres Total Rental
Payment

MF- 2387.50 34,3047 (5800)527,443.76 131.35 (5800)
1119218 5105,080.00
MF- 972.42 15.1940625 (S800) 61.283 (5800)
1119228 $12,155.26 $49,026.40
MF- 3699.33 40.22379125 ($550) 162.237 ($550)
1115238 $22,123.08 $89,230.36

From: Drew Reid [mallto:Drew.Reid@GLO.TEXAS.GOV]

Sent: Thursday, November 21, 2013 11:32 AM
To: Andrew Waller
Subject: Re: FW: MCL Lease Issues

Thanks Andy, I have given Linda Price a heads up, so rentals will be handled.
Keep me in the loop on the amendments and please send me a working
copy of the amendment.

Drew

>>> Andrew Waller <Andrew.Waller@energen.com> 11/21/2013 11:14 AM >>>
Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in the process of correcting. The State lease
numbers are:

MF111921
MF111922
MF111923

In 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the landman incorrectly followed the chain of
title on these interests and took the leases based on the mineral deeds. We have recently had new titie reports on all the sections involved and found that the
leases were taken with incorrect net acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the Nancy
Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is necessary to fix the issue and if she were to sign as
well as have all the other current owners sign amended leases, the correct lease numbers would be the following:

Lease # Gross Acres Amended Lease Net Amended Total Rental Original Lease Net Original Total
Acres Payment Acres Rental
Payment
MF111921 2387.50 2276.3953 (5800) 2161.565 ($800)
§1,821,116.24 $1,729,252.00
Hla-JIC AT A mante and Qattin ne\T\rniH\T nrnl QPﬂiﬂUQ\TPmﬁ\YpomWi QP.\ Q?Rd ] gﬁﬁnnM] ] ?./2”/20 1 3



Page 2 of 2

MF1119i@=~——1®972.42 957.2259375 ($800) 896.46 ($800)
$765,780.75 $717,168.00

MF111923 369933 2534.104472 (8550) 2373.21 (5550)
$1,393,757.46 $1,305,265.50

:rhese reflect the total numbers which the State and the surface owner's payments are based on. Our Birmingham office has prepared checks that will reflect the
amended amount t © be paid. These checks will be sent to the State today by overnight mail. In order to correct the net acres on the leases you informed me that
they will need to be amended to reflect the net acres and rental amounts attributed to each lease. We will have all the current surface owners sign amended

leases.

| have attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have anything to add, please let me know.

Thanks,

Andy Waller
District Landman

Energen Resources Corporation
3300 North A St., Bldg. 4, 5te. 100

Midland, TX 79705
(432) 688-3147(office)
(432) 557-1025 (cell)

andrew.waller@energen.com

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\52B41566DOMI1 ...

12/20/2013



Genn Land O TX 430 31y -l

Relinquishment Act Lease Form
ondvedime  MFN19273

Revised, September 1997 A 4

THIS AGREEMENT is made and entered into this 1st day of December, 2010 , between the State of Texas, acting by and through its agent,
care of SEE ATTACHED SIGNATURE PAGE , of said agent herein referred to as the owner of the soil (whether one or
more), and Energen Resources Corporation, of 3300 North “A™ Street, Building 4, Suite 100, Midland, Texas. 79705 ;
hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, to produce, swe.lnkecamuf.huzmdu-nmponsddpmdumofthclaue.d:cfoilowmglandasmmndin
Reeves County, State of Texas, to-wit:

i 1
Section 22 : South 360 acres
being 360.00 gross acres

Section 43 ; All 5

Section 44 : All &

Section 45 : All

being 1920.00 gross acres
i

Section 14 : EX'S

being 480.00 gross acres

I.&LMMC@MW.IE
Section 30 : South 360 acres

Section 34 : South 360 acres "
being 720.00 gross acres

Section 2 : north 219.33 mg

being 219.33 gross acres

containing 369933 acres, more or less. The bonus consideration paid for this lease is as follows;

The total bonus consideration paid represents a bonus of five hundred fifty 00100 Dollars (S £59.99 ) per acre, on 2373.21 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called "primary
term") and as long thercafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term "produced in
paying quantities means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operational
=xpenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
anless on or befare such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the *_THIS IS A PAID-UP LEASE: SEE
PARAGRAPH 40 “_Bank, at , o its successars (which shall continue as the depositary regardless of changes in the ownership of said land), the

tinergen #3 GLO 10-15-10
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Page 1 of 3

Linda Price - RE: MF111921, MF111922, MF111923

From: Linda Price

To: Andrew Waller; Cathy Hitt

Date: 1/15/2014 11:48 AM

Subject: RE: MF111921, MF111922, MF111923
CC: Drew Reid; Robert Plumb

Andrew:

The amendments were requested today because we were under the impression that you already had executed
amendments in hand and we were trying to get a working copy for the files. We were not aware that Energen
does not have executed amendments yet.

If the leases are to be amended, it is imperative that you pursue obtaining the amendments as quickly as
possible and submit the amendments for approval before they are executed and recorded. Please send them
to Drew Reid and copy me for the files.

Yes, you may make additional payments in order to maintain the "B" leases. The State cannot issue credits, i.e.,
move money from one lease to another so making the additional payments is the only way to prevent the leases
from terminating.

Yes, upon written request, the State always refunds valid payment overages and will do so for the "A" and "B"
leases upon the final reconciliation of the rental payments.

If you have further questions or concerns, please contact me or Drew.

Linda

>>> Andrew Waller <Andrew.Waller@energen.com> 1/15/2014 11:09 AM >>>
Linda,

| am working on the amendments. | have no possible way of getting them to you today. | do have two
questions: 1) If the rentals are due by February 7, why would the amendments be due today? The checks are
not due until then so | believe the amendments would not be either. 2) If | am unable to secure the
amendments before February 7, would Energen be able to make the additional payment to match with the
original lease schedule to hold the leases until amendments were secured, and at that point receive a refund
from the State for the overpayment?

Thank you for your help.
Regards,

Andy Waller

District Landman

Energen Resources Corporation

3300 North A St., Bldg. 4, Ste. 100
Midland, TX 79705

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\52D6757BDOM... 1/15/2014
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(432) 688-3147(office)
(432) 557-1025 (cell)
andrew.waller@energen.com

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Wednesday, January 15, 2014 10:38 AM

To: Cathy Hitt

Cc: Andrew Waller; Robert Plumb; Drew Reid

Subject: MF111921, MF111922, MF111923

Cathy:

The GLO received the following Energen checks on 01/10/2014:

Number Amount Lease Rental Due Rental Due Date  Lease No.

33627 $13,721.88 $52,540.00 02/07/2014 MF111921B
33625 $ 6,077.63 $24,513.20 02/07/2014 MF111922B
33629 $11,061.54 $44,615.18 02/07/2014 MF111923B

The GLO was notified by Andrew Waller's email dated November 21, 2013 that Energen would be amending the
above leases and that the amendments would change the rental amounts due. However, to date, we have not
received certified, recorded copies of the amendments or even an emailed copy of the amendments for our files.

Please be advised that, without documentation to support the reduced rental payments, the GLO cannot accept
the reduced rentals as payment in full and the leases will terminate on February 7, 2014. To that end, please
email me copies of the executed amendments for each lease by the end of today. Additionally, please
update me as to the status of the recording of the amendments. Certified, recorded copies of the amendments
and the $25 filing fee per state lease should be sent to my attention at the GLO.

Finally, no receipt of the reduced rental payments was requested, as is Energen's usual practice. If you would
like a receipt, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
Linda.Price@glo.texas.qov

file://C:\Documents and Settings\[.Price\Local Settings\Temp\XPgrpwise\52D6757BDOM... 1/15/2014
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Linda Price - MF111921A, MF111922A and MF111923A

From: Linda Price

To: Cathy Hitt

Date: 1/16/2014 10:16 AM

Subject: MF111921A, MF111922A and MF111923A

CEC: Andrew.Waller@energen.com; Drew Reid; Robert Plumb
Cathy:

To follow up our conversations of yesterday, if you would like to request a refund of the rental overages paid to
State Leases MF111921A, MF111922A and MF111923A, please send a request in writing to me to include the
following:

State the reason the refund is being requested

Energen's State of Texas Comptroller's Office Tax Identification Number

Contact name, title, email and mailing addresses and phone number of person that the Comptroller's Office may
contact regarding the refund request, if necessary

If sending the request by email, please send it as a separate email, not as a reply to this email.

Once I receive the written request, I have to prepare the formal Refund Request and obtain necessary approval
signatures within Energy Resources, Mineral Leasing. Then, I deliver them to the GLO's Financial Management
Division where the request is processed further. After that, Financial Management sends the refund requests to
the State Comptroller's Office which makes the final approval and issues the refund. The entire process can
take six to eight weeks normally and longer in holiday seasons.

If you have any questions, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543

Linda.Price@glo.texas.gov
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Linda Price - RE: MF111921, MF111922 & MF111923

From: Linda Price

To: Andrew Waller; Cathy Hitt; Robert Plumb
Date: 5/16/2014 9:16 AM

Subject: RE: MF111921, MF111922 & MF111923
€C: Drew Reid

Attachments: MF111921, MF111922 and MF111923 Energen Rentals.pdf

All:

Based upon the current status of the lease amendments, I have reconciled the rentals in order to return the files
to Archives. )

Please review the attached spreadsheet to see if it agrees with your records. If so, you may request a refund of
the overpayments by submitting a written request to me. The request may be by email but it must be a
separate email than this one and must include the following information:

Reason for the request

Energen's Federal Tax ID #

Energen's GLO Customer ID #

Name, title, email & mailing addresses and phone number of the appropriate person at Energen that the State
of Texas Comptroller's Office may contact to discuss the refund request, if necessary.

Refunds can take from between four to six weeks from the date of receipt for processing and may take longer
during holidays.

If you have any questions, please contact me. The files will be held until Friday, May 23, 2014 after which time
they will be returned to Archives.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543

Linda.Price@glo.texas.qgov

>>> Andrew Waller <Andrew.Waller@energen.com> 5/15/2014 3:30 PM >>>
Linda,

The surface owners are working to fix the situation so amendments may not be necessary. | will let you know.
We did pay the correct amount for the leases, however, so we should be good on that end.

Thanks,
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Andy

From: Linda Price [Linda.Price@aqlo.texas.gov]
Sent: Wednesday, May 14, 2014 8:49 AM

To: Andrew Waller; Cathy Hitt; Robert Plumb
Cc: Drew Reid

Subject: MF111921, MF111922 & MF111923

All:

I've been holding MF111921, MF111922 & MF111923 because we were told that amendments of the leases
were forthcoming.

Please update me as to the status of the amendments; i.e., is Energen still even pursuing them?

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512)463-5118

Fax: (512) 475-1543
Linda.Price@glo.texas.gov
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4th Year Rentals Due 1st State 2nd State State 4th State 4th
Rentals Total Rentals | Each To State & | Rentals Paid 1st State Rentals Paid 2nd State Total State | Year Rentals | Year Rentals | Refund Refund
Lease Due Date Due Agent Date Rentals Pd. Date Rentals Paid Rentals Paid Overpaid Underpaid Date Amt. Balance
MF111921A | 12/1/2013 | $1,729,252.00 | $864,626.00 | 11/22/2013 | $910,558.12 NA $0.00 $910,558.12 | $45,932.12 0.00 NA $0.00 $45,932.12
MF111921B | 2/7/2014 $105,080.00 $52,540.00 01/10/2014 | $13,721.88 01/27/2014 $38,818.12 $52,540.00 $0.00 0.00 NA $0.00 $0.00
MF111922A | 12/1/2013 | $717,168.00 $358,584.00 | 11/22/2013 | 5$382,890.38 NA 50.00 $382,890.38 | $24,306.38 0.00 NA $0.00 $24,306.38
MF111922B | 2/7/2014 549,026.40 $24,513.20 01/10/2014 $6,077.63 01/27/2014 $33,756.32 $39,833.95 $15,320.75 0.00 2/25/2014 | $15,320.75 $0.00
MF111923A| 12/1/2013 | $1,305,265.50 | $652,632.75 | 11/22/2013 | $696,878.73 NA $0.00 $696,878.73 | $44,245.98 0.00 $0.00 $0.00 544,245.98
MF1119238 | 2/7/2014 $89,230.36 $44,615.18 01/10/2014 | $11,061.54 01/27/2014 $33,553.64 $44,615.18 $0.00 0.00 0 $0.00 $0.00
Total $3,995,022.26 | $1,997,511.13 $2,021,188.28 $106,128.08 | $2,127,316.36 | $129,805.23 0.00 $15,320.75 | $114,484.48
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FILED FOR RECORD
REEVES COUNTY, TEXAS
Mov 13, 2015 at 01:22:00 PM

RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES  §

THAT. Energen Resources Corporation. in accordance with the terms of that certain Oil and Gas
Lease dated December 1, 2010, by and between the State of Texas, acting by and through its
agent, care of James Robert Hill, individually and as Trustee of the Houston and Emma Hill
Trust Estate. et al, as Lessor, and Energen Resources Corporation, as Lessee. recorded in
Volume 863, Page 186 of the Official Public Records of Reeves County, Texas, does hereby
release, relinquish, surrender and forever quitclaim unto Lessor all of its right, title and interest in
and to such lease.

EXECUTED this 31st day of January, 2015.

ENERGEN RESOURCES CORPORATION

By: A(%

David W. Bolton KR
Vice President — Land

STATE OF ALABAMA §

§
COUNTY OF JEFFERSON §
. the undersigned authority. a Notary Public in and for said County in said State, hereby certify
that David W. Bolton, whose name as Vice President — Land of Energen Resources Corporation,
an Alabama corporation, is signed to the foregoing instrument, and who is known to me.
acknowledged before me on this day that. being informed of the contents of the instrument. he.

as such officer and with full authority, executed the same voluntarily for and as the act of said
corporation.

Given under my hand this 5[ day of January, 2015.

M m?&‘éﬂﬂ?ééﬁ}on expires: 7 { 0"""{) @@/

N EAFIN

December 20, 2018 MATARY PUBLIC
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